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(J. Stanley Huckaby, as Treasurer) )MUR NoAOV' 6

COMPLA INT

I. Statement of Facts

As of June 30, 1988, George Bush for President, Inc. (the

"Bush for President Committee") reported to the Federal Election

Commission ("FEC" or "Commission") that it had spent $22,107,000

of the $23,050,000 federal expenditure limit prescribed by law

for all pre-nomination campaign activities. (Exhibit 1). This

left only $943,000 for all of July and the first 18 days of

August, i. e. through Mr. Bush's nomination at the Republican

Convention in New Orleans. Given the Bush for President

Committee's reported spending patterns through June and Mr.

Bush's extensive campaign travel schedule in July, as well as

the substantial expenses that will necessarily be incurred for

the Republican Convention, it is evident that the Bush for

President Committee is, or is about to be, out of funds and

cannot continue to spend money for the campaign and convention

without violating the legal spending limit.



In April, May and June of this year, the Bush for President

I Committee reported expenditures subject to the spending limit of

$1,218,000, $1,032,000, anid $743,000, respectively. Thus, the

amount of monthly expenditures reported to the FEC declined

* significantly during this period even though Mr. Bush was on the

road about the same number of days in April, May and June.

Moreover, notwithstanding the Committee's virtual exhaustion of

* its spending authority, Mr. Bush increased his campaign activity

in July by travelling to some fifteen states, compared to only

nine states in June. (Appendix A summarizes Mr. Bush's travel

* in June and July.) If the Bush for President CommitteeC-
C) continued to incur expenses during July and the first two weeks

;o of August even at the reported level for June, then it would be

0- completely out of money without any accounting for the

* substantial amounts to be incurred for the Republican

Convention. (By way of comparison, in August of 1984 alone, the

* Reagan primary committee spent over $3 million - apparently

including its convention costs - that was subject to the federal

ON. spending limit).

* In fact, a presidential campaign's FEC reports generally

reflect substantially less spending on any given date than it

has actually incurred. This is because expenses are reportable

* as paid (cash basis), rather than as incurred (accrual basis).

Further, campaign committees sometimes defer reporting certain

expenses simply by slowing down the payment process. The Bush
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for President Committee appears to be engaged in such a deferral

strategy as one technique for delaying the day when it will have

to acknowledge that it has exceeded the legal limit. On June

30, 1988, the Committee reported that it had outstanding debts

of only $12,048. Such a low figure contrasts with the amounts

for March ($151,407), April ($43,168), and May ($2 ,002) and

clearly suggests a strategy to delay the processing of bills

that would otherwise appear as accounts payable that are subject

to the spending limit.

A particular example of this deferral strategy appears to

C have occurred in connection with Mr. Bush's campaign appearance

in Louisville, Kentucky on June 22, 1988. Mr. Bush originally

71 intended that this speech would be considered "official

business", making the trip chargeable in part to the taxpayers.

(Exhibit 2). However, when this plan was challenged by

Democratic National Committee Chairman Paul Kirk (Exhibit 3),

the Vice President's Office advised that travel expenses for the

Louisville trip were paid from "appropriate political sources"

rather than from government funds. (Exhibit 4). Nevertheless,

the Bush Committee 0 s FEC report for June 1988 reflects an

allocation to Kentucky of only $445.34, which cannot possibly be

the full cost because first class airfare for one person between

Washington, D.C. and Louisville, Kentucky is itself $444.

The Bush for President Committee also appears to be seeking

to avoid a breach of the legal spending limit by another
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scheme, i.e. to improperly transfer the cost of campaign travel

to the Republican National Committee and a number of Republican

state committees under the guise of "party building". While

party building is generally beneficial to the democratic process

and is encouraged by federal law if properly conducted and

financed, when a presidential candidate himself appears at party

fundraisers during a presidential election year, there is a

legal presumption that such appearances are primarily for the

benefit of the candidate himself and that the expenses therefore

should be paid by the candidate's own campaign committee.

Mr. Bush has recently made appearances at party fund-

raising events in an apparent attempt to shift campaign expenses

from the Bush for President Committee to the Republican National

Committee and state party committees. However, based on the

evidence summarized in Section III below, it is highly

improbable that Mr. Bush can rebut the legal presumption that

the expenses of most, if not all, of these appearances should be

charged to the Bush for President Committee. If such expenses

have been so charged, then the Committee's expenditures are

likely to already exceed the legal limit. If not, there is a

clear probability that a large amount of these expenses have

been improperly shifted to other committees.

Accordingly, this Complaint urgently requests:

0 An immediate FEC investigation to determine whether, and

by how much, the Bush for President Committee has already
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exceeded the overall pre-nomination spending limit

* established by federal law;

0 An immediate FEC order to the Bush for President

Committee to stop spending federal funds in excess of the

* legal spending limit; and

0 An immediate suspension in the payment to the Bush for

President Committee of any outstanding matching funds

* because of the Committee's violation of the legal

spending limit.

* II. Applicable Law

(~)A. Campaign travel must be defrayed by the Bush for
President Committee and must count against the
Committee's spending limits.

Under the Presidential Primary Matching Payment Account

Act, 26 U.S.C. S 9031 et seq. ("Primary Act") and the

Nr Presidential Election Campaign Fund Act ("Fund Act"), 26 U.S.C.

S9001 et seq., candidates receiving public funds must make all

expenditures through their authorized campaign committees.1

11 C.F.R. SS 101.1, 101.2, 102.12 and 102.13; 2 U.S.C. S 432(a);

The trips referred to in Section III1 of this Complaint have
all occurred prior to the date of the Republican Convention
and should, therefore, be considered primary expenditures

* subject to the spending limit. 26 U.S.C. § 9032.9.
Alternatively, if the Commission determines that they are
general election expenditures even though incurred prior to
the beginning of the expenditure report period, then all
these expenditures must be counted against the candidate's
general election limits. 26 U.S.C. § 9002.11.
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26 U.S.C. S9032.1 and 9002.1. As a condition on receipt of

* public funds, the candidate must agree to spend funds only on

"qualified campaign expenses" subject to the appropriate

spending limit. 11 C.F.R. SS 9032.9, 9033.2(b)(2), 9033.11,

* 9034.4 and 9002.11, 9003.2(a), and 9004.4.

All campaign-related travel is considered to be a qualified

campaign expense and must be reported as such by the candidate's

* authorized committee. 11 C.F.R. SS 9034.7 and 9004.7. if any

stop on a trip includes campaign activity, then that stop is

considered a campaign stop and the entire cost of the trip to

* that stop and back to the origin of the trip must be consideredC

CI) an expenditure, paid for by the candidate's authorized campaign

-* committee and counted against the expenditure limit. 11 C.F.R.

SS 9034.7(b)(1) and 9004.7(b)(1). Under these regulations, the

Bush campaign must report and count against their expenditure

limits the entire cost of a round trip between the point of

* origin and each campaign stop described below, including the

costs of his travelling party. L1 Since Mr. Bush travels by

government conveyance, the costs must be calculated on the basis

* of first class airfare between cities with regularly scheduled

commercial service or the usual charter rate between cities

without regularly scheduled service. 11 C.F.R. S 9034.7(b)(5)

* and 9004.7(b)(5).

2/ In no way can these campaign events be considered
"incidental contacts." See 26 U.S.C. §§9034.7(b)(2) and

* 9004.7(b)(2).
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B. Bush travel after January 1, 1988, is presumptively
campaign travel.

Under 11 C.F.R. S ll0.8(e)(2)(ii), all appearances by a

candidate at party events after January 1, 1988, are

presumptively for the purpose of influencing his or her

election. This provision is in the FEC regulations precisely to

prevent the type of activity apparently engaged in by the Bush

campaign and to prevent circumvention of the public financing

expenditure limitations. Furthermore, the law is clear that if

a candidate's appearance involves advocacy of his or her

election or the defeat of his or her opponent, or if there is a

solicitation of contributions for the candidate's own campaign,

then the event cannot be considered party building. Common

Cause v. FEC, 2 Fed. Elec. Camp. Fin. Guide (CCH), para. 9235;

see also FEC Advisory Opinion 1984-13.

C. Payment of Bush Campaign Travel Costs by the National
or State Party Committees Amount to Prohibited
Contributions.

Any payments by the Republican National Committee or State

party committees for Bush campaign travel expenses amount to

contributions to the campaign under 2 U.S.C. S 441a. 11 C.F.R.

§§ 100.7(a)(1)(iii), 100.8(a)(1)(4)(A). These contributions are

limited to $1,000 or $5,000 if the paying party committee is a

multicandidate committee. 11 C.F.R. SS 110.1, 110.2 and 110.7.

These in-kind contributions count as expenditures subject to the

limit. 11 C.F.R. §S 9032.4, 104.3. These contributions must be

reported by both the party committee and the Bush campaign as

in-kind contributions under 11 C.F.R. S 104.3(a)(3)(iii).
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D. Allocation of Travel Expenses Between Primary and
General.

Generally, travel expenditures incurred prior to the

candidate's primary election date of ineligibility must be

allocated to the primary election. 11 C.F.R. S 9032.9(a)(1).

Similarly, travel expenditures incurred during the general

election expenditure report period are considered general

election expenditures. 11 C.F.R. S§ 9002.11(a)(2) and 9002.12.

If a candidate incurs general election expenditures prior to the

beginning of the expenditure report period, however, those

expenditures may be deemed qualified campaign expenses for the

general election if they are made for the purpose of furthering

the candidate's election as President. 11 C.F.R.

SS 9002.11(a)(l) and 9003.4(a).

Similarly, expenditures made by the national party

committees in connection with the general election campaign of

the party's Presidential nominee are chargeable to the party's

spending limit under 2 U.S.C. S 441a (d). If travel

expenditures in connection with trips related to the general

election campaign of a candidate are paid by the party, those

expenditures are attributable to that limit. 11 C.F.R.

§ 110.7(a). State parties are not permitted to make

expenditures in connection with the general election campaign of

the presidential nominee unless the state party is desiqnated

specifically by the national party to make such expenditures.

11 C.F.R. § 110.7(a)(4). Therefore, unless a state party has
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received such a designation, it is prohibited from paying travel

expenses of a candidate relating to his general election

campaign. id.

E. Suspension of Matching Funds

Under 11 C.F.R. S 9033.9, the Commission, upon receipt of

information that a candidate has knowingly and substantially

exceeded the expenditure limitation, may suspend all further

matching payments to the candidate. Based on the information

contained in this Complaint the Commission should immediately

investigate to make an initial determination as to whether the

limit has been knowingly and substantially exceeded and require

the Bush for President Committee to come forward and demonstrate

how all of these campaign costs have been defrayed. 11 C.F.R.

§ 9033.9.

III. Violations

A. Campaign Trips

The Bush for President Committee has not reported fully on

who paid for Mr. Bush's recent campaign travel. His recent

trips plainly have been campaign-related, however, and therefore

should have been paid for by his Committee. If the Committee

did pay for the trips, it has most likely already exceeded the

expenditure limit; if it did not, it would have violated those

provisions of the election laws that require candidates to make

all campaign-related expenditures through their authorized

committees.
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The following trips are illustrative of Mr.Bush's campaign

appearances in late June and July. In all of them, he appears

to have either explicitly or implicitly advocated his own

election, or urged voters to reject Governor Dukakis, or

appealed for funds that would be used to further his campaign.

Taken together, they establish a clear pattern in which the Vice

President has made speeches and/or attended fundraisers in

selected cities, generally followed by press conferences so as

to generate local press coverage favorable to his campaign.

1. Louisville, Kentucky - June 22, 1988

In a speech to the National Sheriffs' Association, Mr. Bush

specifically criticized Massachusetts state programs and

contrasted his positions on issues with those of Governor

Dukakis. While the Bush campaign initially indicated that the

Louisville speech was official business to be paid for in part

by the federal government, the campaign changed its position and

said the trip would be paid for by "appropriate political

sources" without indicating whether these sources include the

Bush for President Committee. (Exhibits 2, 3 and 4).

2. Cincinnati, Ohio - June 24, 1988

At a so-called party unity rally, Mr. Bush specifically

criticized Massachusetts state criminal justice and tax

programs. He again contrasted his position on both taxes and

criminal justice matters with that of Governor Dukakis.

(Exhibit 5).

- 10 -



3. Columbus Ohio - June 26, 1988

In a speech to the Fraternal Order of Police and at an

associated news conference, Mr. Bush criticized Governor Dukakis

by name. He again contrasted their positions on a number of

specific issues, and he made repeated representations about what

he would do if elected President. (Exhibit 6).

4. New York City - June 30, 1988

In an address at a Republican Party fundraiser, Mr. Bush

contrasted the performance of the Reagan administration with

that of previous Democratic administrations. Other speakers at

the event specifically criticized Governor Dukakis by name.

(Exhibit 7).

5. St. Louis, Missouri; Detroit, Michigan;
Elmwood Park, Illinois - July 4, 1988

The Vice President gave a variety of speeches across the

Midwest that were characterized by The Washington Post as

"scheduled campaign appearances." (Exhibit 8).

6. Dallas, Texas - July 6, 1988

In a speech to the League of United Latin America Citizens,

Mr. Bush made specific representations about what he would do as

President, indicating, among other things, that he would name a

Hispanic to his Cabinet, if elected. This address plainly

amounted to an appeal for Hispanic support in the election.

(Exhibit 9).

7. Boston, Massachusetts - July 7, 1988

In a news conference and a separate address, Mr. Bush

specifically listed a range of issues on which he disagreed with
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Governor Dukakis. He criticized the Governor's principal arms

control proposal, and he made explicit appeals for the support

of ethnic voters. (Exhibit 10).

8. Atlanta, Georgia - July 8, 1988

In a press conference, Mr. Bush specifically criticized

Governor Dukakis's arms control program and defense priorities.

He also pointed to Massachusetts budgetary problems and

criticized Governor Dukakis for having belonged to the American

Civil Liberties Union. (Exhibit 11).

9. Warren,, Michigan - July 20, 1988

Mr. Bush used a news conference specifically to address

criticism that had been leveled at him at the Democratic

National Convention in Atlanta. And at a Captive Nations

banquet, he drew what The Washington Post characterized as "a

clear contrast between his approach to communisim and the Third

World and that of Massachusetts Gov. Michael S. Dukakis."

(Exhibit 12).

10. Charlotte, North Carolina - July 21, 1988

At an airport news conference, Mr. Bush stated that he

expected Democratic unity to fade and indicated his intention to

spell out his policy differences with Governor Dukakis.

(Exhibit 13).

11. Greenville, South Carolina - July 21, 1988

Mr. Bush attended two fundraisers that were hastily put

together shortly after the state party was informed that Mr.

Bush would be coming to South Carolina. These events were



closed to the public and press, but press reports quoted the

executive director of the state Republican party as stating

prior to the fundraiser that the events raised money to be used

to aid the Bush campaign in the state. At an airport news

conference, Mr. Bush indicated his intention to spell out the

differences between himself and Governor Dukakis on a range of

issues. And South Carolina Governor Carroll Campbell, who

accompanied Mr. Bush, specifically attacked Governor Dukakis by

name. (Exhibit 14).

12. Milwaukee, Wisconsin - July 22, 1988

Mr. Bush explained at a news conference that he and his

surrogates will criticize Governor Dukakis on a range of

issues. He drew contrasts between the positions of Governor

Dukakis and those of Senator Bentsen, and attacked Governor

Dukakis on a variety of subjects. (Exhibit 15).

13. Point Pleasant, New Jersey - July 23, 1988

At a news conference intended to demonstrate his concern

about pollution, Mr. Bush declared that he will "be a good

president for the environment." He also complained that

Governor Dukakis's acceptance speech was short on specifics, and

he explained that he was going to work to ensure that Governor

Dukakis is perceived as a "traditional liberal." (Exhibit 16).

14. Memphis, Tennessee - July 23, 1988

The Vice President attended a fundraiser at the Memphis

Hunt and Polo Club that was closed to the press. He also held a
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news conference at a separate location at which he criticized

Democrats for making personal attacks on him during their

Convention, and he stated that his campaign would be positive

and forward-looking. (Exhibit 17).

15. Tampa, Florida - July 23, 1988

In an address to the National Airborne Law Enforcement

Conference, Mr. Bush spelled out in detail his proposals to

combat the use of drugs, and explained how the issue would be

handled by his administration if he is elected. At a press

conference, Mr. Bush also pointed to differences between

Governor Dukakis and Senator Bentsen. At the same time, he

suggested that the Democratic unity apparent at the Atlanta

convention was illusory. And he stated that he would draw clear

ideological differences between himself and Governor Dukakis.

(Exhibit 18).

16. Albuquerque, New Mexico - July 24, 1988

NIT
In an address to the National Federation of Business and

Professional Women's Clubs, Mr.Bush spelled out his plan for

C*1 addressing day-care and family issues if elected. His speech

was a clear appeal for the support of women voters in the

election. (Exhibit 19).

As all of these appearances were designed to further the

presidential campaign of George Bush, the FEC should investigate

immediately to make certain that all campaign travel costs are

properly allocated and to prevent and/or remedy violations of

the expenditures limit.

- 14 -



B. Specific Statutory and Regulatory Provisions That
Appear To Have Been ViolatedI

1. The facts set forth above establish reason to believe

that the Bush for President Committee has committed the

following violations:

a. Failure to report expenditures in violation of 2

U.S.C. § 434(b).

b. Failure to pay qualified campaign expensesI

through the principal campaign committee in

violation of 11 CFR SS 9032.1, 9032.9 and 9033.

IN c. Abrogation of the candidate agreement in
I_
- violation of 26 U.S.C. S 9033.2(b)(2).

d. Failure to allocate campaign travel expenditures

in violation of 11 CFR S 9034.7.
I-

e. Incurrence of expenditures in excess of the

limits in violation of 26 U.S.C. S 9035 and 2

U.S.C. S 441(b)(1)(A).I
f. Acceptance of prohibited contributions in

violation of 2 U.S.C. S 441b by accepting payment
CN

of campaign travel costs from state partyI
committees whose accounts contain funds that are

illegal under 2 U.S.C. S 441b.

2. Alternatively, these expenditures must be consideredI
as general election expenditures in which case there is reason

to believe that the Bush for President Committee has committed

the following violations:
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a. Failure to report general election expenditures

in violation of 2 U.S.C. S 434(b).

b. Failure to pay qualified campaign expenses

through the principal campaign committee in

violation of 11. CFR SS 9002.1, 9002.11 and 9003.1.

C. Failure to allocate campaign travel expenditures

in violation of 11 CFR S 9004.7.

d. Acceptance of prohibited contributions in

violation of 2 U.S.C. S 441b by accepting payment

of campaign travel costs from state party

committees when accounts contain funds that are

illegal under S 441b.

e. Acceptance of a contribution from state party

committees other than contributions to a

compliance fund in violation of 11 CFR SS 9003.3

and 9003.2.

IV. Relief Requested

Complainants respectfully urge the Commission to take the

following actions:

A. Conduct an immediate investigation to determine

whether the Bush for President Committee has already exceeded

the overall pre-nomination spending limit of 26 U.S.C. § 9035,

and, if so, immediately order the Committee to cease spending

federal funds for the Bush primary campaign.

B. Suspend payment of federal matching funds to the Bush

for President Committee pursuant to 11 CFR S 9033.9.
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C. Require the Bush for President Committee and any other

Republican committees the Commission deems appropriate to

produce immediately travel allocations, itineraries and all

records pertaining to payment of costs for all travel from at

least the date of the last primary until the present, for

immediate review by FEC auditors.

D. Seek immediate injunctive relief under 26 U.S.C.

§ 9040(c) to prevent evasion of the expenditure limit.

E. Immediately notify the Bush for President Committee of

this Complaint and deny any request from that Committee for an

extension of time to reply to this Complaint.

F. Finally, the Commission should take other appropriate

legal action that may be warranted as a result of the

investigation requested by this Complaint.
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Verification

The undersigned swear that the facts set forth in this

Complaint are true to the best of their knowledge, information

and belief.

James M. Ruvolo
Chairman,
Ohio Democratic Party

Subscribed and sworn to before
me, this __ day of August, 1988

Notary Public

Richard Lodge
Chairmn,

Tennessee Democratic Party

Subscribed and sworn to before
me, thisp_ day of Auqust, 1988,
in N6TsI{Ile. ennesgee.

"Notary Publi' /
My Commission E -tires:1

Frank S. Holleman, III
Chairman,
South Carolina Democratic Party

Subscribed and sworn to before
me, this _ day of August, 1988.

Notary Public

Richard Weiner
Chairman,
Michigan Democratic Party

Subscribed and sworn to before
me, this _ day of August, 1988.

Notary Public
My commission expires:

3 6 3 3 B/ I
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Verification

The undersigned swear that the facts set forth in this

Complaint are true to the best of their knowledge, information

and belief.

AX1b dand sworn to before

day of August, 1988,

Ohio.

Richard Lodge
Chairman,
Tennessee Democratic Party

Subscribed and sworn to before
me, this day of August, 1988

Notary Public

Frank S. Holleman, III
Chairman,
South Carolina Democratic Party

Subscribed and sworn to before
me, this _day of August, 1988.

Richard Weiner
Cha i rman,
Michigan Democratic Party

Subscribed and sworn to before
me, this -day of August, 1988.

Notary Public Notary Public
My commission expires:

3 6 3 3 B / I
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Verification

The undersigned swear that the facts set forth in this

Complaint are true to the best of their knowledge, information

and belief.

James M. Ruvolo
Chairman,
Ohio Democratic Party

Subscribed and sworn to before
me, this __ day of August, 1988

Notary Public

F ank S. Holleman, III
Chairman,
South Carolina Democratic Party

Subscribed and sworn to before
me, this day of August, 1988,
in Greenville, South Carolina.

Richard Lodge
Chairman,
Tennessee Democratic Party

Subscribed and sworn to before
me, this _ day of August, 1988

Notary Public

Richard W#4ner
Chairman,
Michigan Democratic Party

Subscribed and sworn to before
me, this r7day of August, 1988.

tary Public for South Carolina Notkry Public v

My commission expires: 4/1/90 My commission expires:
My Commi-slon 14, 1992

363 3B/ I
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APPENDIX A

• GEORGE BUSH TRAVEL SCHEDULE
June and July, 1988

Month/Day Location

* June

5 Los Angeles, California

6 Ontario, California

7 Irvine, California

9 Houston, Texas

10 Denver, Colorado

Q 12 Wilberforce, Ohio

Danville, Virginia

Kennebunkport, Maine

16 Richmond, Virginia

18 Springfield, Illinois
"IT

• 22 Louisville, Kentucky

N,- 24 Cincinnati, Ohio

26 Columbus, Ohio

• 28-29 San Francisco, California

30 New York, New York

eJul

4 Detroit, Michigan

Elmwood Park, Illinois

O St. Louis, Missouri

6 Dallas, Texas



Appendix A (continued)

I
Month/Day Location

July

1

7 Boston, Massachusetts

8 Atlanta, Georgia

10 Kennebunkport, Maine

14 New York, New York

Baltimore, Maryland

16- 19 Wyoming

20 Warren, Michigan

Charlotte, North Carolina

Greenville, South Carolina

22 Milwaukee, Wisconsin

Point Pleasant, New Jersey

23 Memphis, TennesseeI

Tampa, Florida

24 Albuquerque, New Mexico

36 3 3 B/ 2
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P.O. Box 28186--CITY. STATt AND ZIP CODII George N. W. Bush

Washington, D.C. 20038
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COLUMN TOTALS 76152.93 6486532.37 COLUMN TOTALS I  56,114.70 3,461,721.3,

4. TOTAL ALLOCATED EXPENDITURES Wii
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r I OF CADI DATI OS COMMITTI1l lolI GORGE IUSn FOR PRESIDENT

F Prior Yearls) Not Operating Expenditures (Subtract Line E from 0) ..... W

G. Fundrasing Disbursements (Line 25 Column B .......................... 35 9.62

. Offse to Fundraising Disbursements (Line 20b Column S) ............... I 5

1. Current Year Net Fumdraising Disburm ents (Subtract Line H from GI ....... 34368209

J. Prior Year(s) Fundraising Disbur es ......ent......................... 36 8 19

K. Prior Year(s) Fundraising Disbursements Offsets........................ 504.16

L. Prior Year(s) Not Pundralsing Disbursements (Subtract Line K from ) ......... 3665744.03

M. Total Net Fundreisig Disbursements (Add Lines I and L) .................. 50946 -12

N. 2M Exemption (20% of Operating Expenditure Limit) ................... I 0000. 00
0. Total Fundraising Disbursements Subject to Limit

(Subtract Line N fron M) .........................................

P. Total ExPenditur Subject to Limitation (Add Lines C. F and 0) ........... I

INSTRUCTIONS
(Calculated from FEC Form 3P. page 2)

FEC Form 3P. page 4. is for us by a candidate or the principal
authoriZed Commttile of a candidate. to track operating
expenditures subject to limitation during the primary campaign
12 U S.C. 441albl(1)(A) I. As n an possible after the
tg9nning of the calendar va'. the Commission *il publish the
adiusted limits to x uad during the election cycle. The 20
fundraisng exemtion mll o based on the published operating
expenditure liitaton.
Line A - From FEC Form 31. pOp 2. enter the calendae yer-

to- late total for operating expenditures.
Line 8 - Enter the calendar year-to-date total of offSets to

operating expenditures.

Line C - Subtract Line S from Line A.
Line 0 - If reports ware filed in a prowr year(s), from the year-

and report(s), enter the calendar year-to-dave total for
operating expenditures.

Line E - From the year-end report(sl for the prior veeris),
enter the calendar vear-to-date total for offsets to
operati ng espenditures.

Line F - Subtract Line E from Line 0.
Line G - From FEC Form 3P. page 2. enter the calendar year-

to-date total for fundraising disbursements

Line H - Enter the calendar year-to-date total for offsets to
fundrasng disbursements

Line I - Subtract Line H from Line G to obtain the net
fundraiosing disbursements for the current veer.

Line J - If reports wre filed in a prior year(sl. from the year-
end report(s), enter the calendar year-to-date total for
furndraising disbursments.

Line K - If offsets to fundraisong disbursements vwre raceived
in a prior year(s). from the year-end report(s), enter
the calendar yer-to-date total.

Line L - Subtract Lio K from Line .L
Line M - Add Line I an Line L.
Lie N - Enter 20% of the operating expenditure limit as

published by the FEC.
Line 0 - Subtract Line N from Line M If the result is less

than zero, enter ---. If greater than zero. enter the
amo lnt.

Line P - Add Line C. Line F. and Line 0 to obtain the toul of
operating expenditures made by the Committee
subject to 2 U &C. 441a(b)(1)(A) imitaton

If the candidate has authorized other pOitc5.l committees.
the p incipal campaign committee must nfst consolidate the
calendar Vear-to-dave receipt and disbursement activity on
FEC Form 3P. pag 5 (Consolidated Report of Receipts and
Disbursemnents). FEC Form 3P. pae 4 is completed using the
apo0rate column totals from the current and previous
calendar yeer Of any) c€OlKidation reports
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Democratic Natinai Committee

PaulG. Kark. Jr July 8, 1988
Chairman
Mr. A.S. Culvahouse
Counsel to the President
The White House
Washington, D.C.

Dear Mr. Culvahouses

I am writing to call your attention to press reports and
other information suggesting that Vice President Bush has been
using appropriated federal funds to finance his campaign
activities.

According to reports filed with the Federal Election
Commission (FEC), as of May 31, 1989, Vice President Bush had

spent $21,337,000 of the $23.05 million that he may lawfully
spend on pro-nomination campaign activities. As a result, the
Vice President may spend no more than $1.71 million on his
campaign during the 11-week period between June 1 and August 18,
when he accepts the Republican nomination. During this period,
the Vice President's average weekly campaign expenditures should
not exceed $150,000. Spending at this level would require a
drastic cutback in campaign activity since the Bush campaign
spent over $100,000 per day during the first four months of 1988.
Even in May, at a time when all of his rivals for the Republican
nomination had withdrawn from the race, the Vice President spent
almost $1.5 million. If he continued spending at that rate
during June -- and nothing in his public schedule indicates a
change -- he has already exhausted his spending authority.

An examination of two of the Vice President's recent trips
strongly suggests that he is conserving his limited remaining
resources by, in effect, using appropriated federal funds to
subsidize his campaign activity. The first of these was a June
22 trip to Louisville, where the Vice President, accompanied by
campaign staff, addressed the National Sheriffs' Association and
attended a state Republican Party fundraiser. While the Vice
President has declined to release the full text of his ostensibly
non-partisan address, the partisan tenor of his remarks is
apparent from the press coverage; the Va~hinaton Poat headlined
its story on the speech 'Bush Ha mers Dukakis on Crime" (June 23,

1988, p. A10), while the TLuisville CourLer-Journal reported that
Bush campaign themes were j"ust beneath the surface" of the
speech (June 23, 1988 p.1). The Vice President specifically
criticized state programs in Massachusetts, and at a subsequent
press conference criticized Governor Dukakis by name. The
political nature of the address certainly was obvious to the Bush

430 South Cpol Sant. S.E. Wuhuwgton. DC. 20003 (202) 86;8000
Paid for by the Demc u Ntonal Commit e. Cootbutiom go the Democratic Na6 l Committee
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campaigns it distributed speech eOcrpts printed on campaign
committee stationary. The Vashinaon Past nevertheless reported
that the federal government paid for the advance work and
communications associated with the Louisville trip, that the
Republican Party paid only for certain of the Vice President s
travel costs, and that the trip effectively cost the Bush
campaign nothing (June 23, 1988, p. A10).

The second of the Vice President's ostensibly nonpartisan
speeches was a June 26 address to the national board of the
Fraternal Order of Police in Columbus, Ohio. According to
reports in the Wa hington Post (June 27, 1988, p. A4), the kkron
Reason Journal (June 27, 1988, p. CI), and the Colushus lispateb
(June 27, 1988, p. Al), the Vice President again specifically
criticized Massachusetts state programs. He also contrasted his
position on various issues with that of Governor Dukakis,
referring to the Governor by name. While the Bush campaign again
has refused to provide a text of the speech, the Washington Post
characterized the address as "designed to show Bush as a tough,
no-nonsense general in the war against drugs." The Bush campaign
has declined to respond to our inquiry as to whether it footed
any portion of the bill for the Columbus trip.

The use of appropriated federal funds for political purposes
would violate two separate sets of statutory requirements. The
first are those that authorize the appropriation of funds for the
Vice President's use. Under 3 U.S.C. 106, funds may be
appropriated for "the official expenses of the office of the Vice
President" and "the subsistence expenses of persons in Government
service while traveling on official business in connection with
the travel of the Vice President"; these funds must be used "in
connection with the performance of functions specially assigned
to the Vice President by the President in the discharge of
executive duties and responsibilities." As you presumably are
aware, the current appropriation statute mirrors this language,
appropriating $2,163,000 "[fjor necessary expenses to enable the
Vice President to provide assistance to the president in
connection with specially assigned functions." Pub. L. No. 100-
202, tit. III, 100 Stat. 1329-399. Obviously, the use of
appropriated funds for partisan purposes and for the Vice
President's personal political advantage would involve neither
"official" government business nor "executive duties and
responsibilities."

The Vice President's use of federal funds for political
purposes also may violate the federal election laws. The Federal
Election Campaign Act sets a can the pro-nomination amount
that may be spent by a candidate, like the Vice President, who
elects to receive federal matching funds. Under the Presidential
Primary Matching Payment Account Act (PPMPPA), 26 U.S.C. 9031 at
jaa,., a candidate who accepts such funds must certify that he
will "not incur qualified campaign expenses in excess of" this
cap, and the candidate may not in fact "knowingly incur qualified
campaign expenses" that exceed the statutory limit. 26 U.S.C.



"33 (b)(l), 9035 (a). Qualified caMign epe are defined
to include any Oex"nses -incurred by a candidate I * n

*nnaetltft with his amp ig" for nomination for election." 26

U.S.C. 9032 (9)(A) (emphasis added). See 11 C.F.R. 9032.9. In
particular, expenditures for travel "relating to the campaign of
a candidate seeking nomination" --including trips using
"governnent conveyance* --- are specifically defined as qualified
campaign expenses" 11 C.F.R. 9034.7 (a). The regulations also
make it quite clear that, "(i]f any campaign activity, other than
incidental contacts, is conducted at a stop, that stop shall be
considered campaign-related." 11 C.F.R. 9034.7 (b)(2).

Under these dotinitions, the cost of the Vice President's
travel is a qualified campaign expense that must be counted
against his spending limit, so long as that travel was undertaken
"in connection with his campaign." While the FEC has not set out
a precise test for determining when particular travel meets this
standard under the PPMPPA, common sense compels the conclusion
that the Vice President's Louisville and Columbus trips were
undertaken "in connection with his campaign," and therefore must
be deemed qualified campaign expenses: the speeches given on
both trips were devoted entirely to the Vice President's
principal campaign themes, and both included implicit or explicit
criticisms of Governor Dukakis. If the Vice President's total
campaign-related expenditures (including government-financed
campaign trips like those to Louisville and Columbus) exceed the
spending cap--as they likely will -- violation of the election
laws will have occurred.

I believe that these circumstances clearly warrant the
attention of a representative of the President who is empowered
to take immediate action. If the Vice President's campaign in
fact uses appropriated federal funds for partisan purposes during
the next six weeks, it will misapply substantial sums of the
public's money that may never be fully accounted for. And it
will obtain an unfair and illegal advantage over Governor
Dukakis, who is abiding by the federal spending limitations and
who is not calling on the taxpayers of Massachusetts to finance
his cross-country campaign travel. The Vice President chose to
exhaust his spending authority early in the campaign, leaving
himself perilously close to the federal spending limit a full six
weeks before his Party's convention; he should not be permitted
to correct his mismanagement at this late date by dipping into
appropriated federal funds.

I trust that this matter will receive your immediate
attention.

.Sinc rel

Paul G. Kirk, Jr./



Speaking in Atlanta, prior to a lush campaign stop scheduled
hore, xirk called upon Bush to issue a public accounting by
answering the following three questions during his trip to
Atlanta:

1. *How many taxpayer-financed trips have you taken since you
became the presumptive Republican nominee?"

2. "How do you Justify these trips as public business?"

3. "How do you plan to finance upcoming travel prior to the
August Republican convention as you are exhausting your legal
spending authority?"

-30-
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TWE WH,,Y MOUSE e6k
WASHINGTON

July 19, 19SS

Dear Mr, Kirk:

I have received your letter of July 8, 1988.

Please be advised that decisions regarding the proper allocation
of the Vice President's travel expenses between political and
official activities are made by the Vice President's Office
pursuant to well-established principles designed to ensure that
appropriated funds are not improperly used for non-official
purposes.

Accordingly, I suggest you direct any specific questions you have
regarding particular trips and expenditures directly to the Vice
President's Office. I might note that due to the public
dissemination of your letter to me, the Vice President's Office
has already reviewed a copy and has advised that the travel
expenses relating to the two trips referred to therein were
properly paid from appropriate political sources and not from
government funds.

th 1S.Cul ZosJ
Counsel to the President

Mr. Paul G. Kirk, Jr.
Chairman
Democratic National Committee
430 South Capitol Street, SE
Washington, D.C. 20003
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The Washington Post

Sush Iitnsifis Criticim of
* asing Rid, Vie hes"idnt w Not to

Byil Petersonw~m. t ltd wggg

'CINCINNATI, June 24-Vice
Pleaient BLush gave Republican Par.
tg laders gathered here tight a
;eiwof what kind d Sht to a.

fmN am hka~

4ts Gov. Whe~ld & * the
eaM~t Demoacratic preieta
1.0eo tame and vowing to o.

R a inre ses himself.

Tv Dkakiswith helping his
Lat a GOP unity rally,

e *arn the ,'..lebel

takie redt (r
uper that 1egM whie he was

*of oice and wasubilt the Re-
blan way. and supporting a prim.

= - Program that dow con-
drug dealers Vie chance to

dintain their contacts in the crim-
1ld world and peddle thei icit.wereL.

'The substance of most the at.
ticks was not new, but Bush used
hraher wozrds tn before and Wgp

red widespread criticism. pertic-
dhrly about his attacks on the Mas-
sachusetts prison furlough pro.
gram, in escalating his rhetoric.
*In response to critics who have

MAted that many states have Similar
programs, Bush told about 600 par-
ty leaders gathered for two days of
meeting here that "until March of
i year, Ma ut had the

most liberl weekend releae Pro.
Pum in th 1o" aowng a-w eekend p es fo fi rst- ke s e iu w- '
denws." He sel the prugion IMt

applies to con icted drug dealer'
00 taxes, Bosh attacked Dukakis

for supporting a tax 'nreas in
Massachusetts and vowed to op-
pose tax incraes of any kind, if
elected. including excise taxes and

rvMnue enhancements" such as
those enated duing Ragan,
adminiratim. t

At the GOP meeting i,er in the
day, Bush said the only mrenue-pro-
dicing measure he would mt rule
.out pould be increase in ume

es, such a those sometime levied
onvisitorsto ntional Prim.
"I am not g to rai your

taxes, peric fb I hai s W
home state, and he refuses to rule
out a tax hike for the natiM" Bush
aid.

The comments at a news confer-
ence were Bush's first since Du-
kakis agreed on Thursday to two
tax increases to balance Masuachu-

Dukakis .

ncrease axes
settst budget, and wer m9dr ahmight have boew expected.t

The tax Ismaueodi for Du-
kaka. who hu said he would sap:
port an increase In ed l taxes
o0ly as a at re "t. In Mssachu.
setta, he is spporting a 5 percent
increase s the sales tax on ig.
rettes, wich is apc to raise
$40 m~lon, and -moving to bring
the state income tax code in lin

"with changes in the federal tai
code, which is expected to bring I
another $70 million. .

Bush's attempts to use taxes t
demonstrate "a fuamemal difeo
ence, between our party and o
opponents" has been somewhat en
barrassing. Last weekend, for ex-
ample, Bush visited Illinois Gov.
James . Thompson (R), who in
pushing for a state income tax in.
crease far broader than the one Du.
kakis agreed to esterday. During
that trip to Springfield, Ill., Bush
said "outsiders" should not pan
judgment on state tax increases.

But today Bush said that the Dl
kakis case is different. "He's not an
outsider. Dukakis is running for
president," the vice president sai

The GOP unity meeting here Pi
the second of three such seaiom

. k
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I but I m W so c fcMto

IH sai so state including hi
0 hem stte of Tms. should be a-

empt fromt ba I baes reviewe
0 = 1reinatilo. dolt think Any

teshould be above looking at
*- bees. to be dloWs, be told report.

we after his spec. "I think every
Ssats sh ld lok at What bse to

dos .... I cme from Ten. If
rm elected. I dan't think it would
be right to rule out a tate becauoe
I happen to cow from there

Bub mad his proposal is mot-
* i a w n o spchsdo d
to the drug isue. an issue aome my

vapore a Demoats
, have -capture from the Repub

Icens. The speec was essl 4 to
s,, show BSh as a tough, 8nosense
genal in the war apin drqp

* sore aasympathstic audisc
But SeL Dennis DeConcini (D

Adi). who appeared b -4-c
with Bush before the national bosrd
at the 191.OOmembw Fratern d
Order of Police. said it exposed his
wesness as partof the Reagan
admistration's high-rhetoric. low-
budget tothe drug crisi

DeConcini. speaking an behaf of
kely Democratic presidential nom-
inee Gov. Michael S Dukakis o.

Stod the police
group that two drug assignmats

-re Bush had been utter failures.

and dt PIu Ras, only
Wees aer P ldgg a NOW OgLE'
nita to o the ebdUga. dashd nO011o hook
ad a u ig sin the 1968 ied.

De¢ tm ncal a tht had
8edto c so

percMen t of the money hor drug pre-
VWutIo ad education proamo.qw
and Opulld the plug an the bde
far ate and local lawearcm t

Two antidrug gdests headed by
Bush--tbe National Narctics Bor-
der Interdiction Systemn and the
South Floride Task Farce-wm

ieective and appeared ar in
terested in press s o thn
do* r ug us& DeCnini

Slid Wasgiven a chance to
prove bmseN, sad orse Bh
laWe&$ Thevice P U.S.en cad
N=BS a suces. bein a Woda b-

e-tn showed it a fA r
in b spced, Bush, blamed the

Deorsi4ontrolsd Coangress, hr
c g$72 million rom the Co"
Guad Ibudt, $10 man tarom the
FBL $11 mon fOm he UL Mar
shah Service and $50 odon from
other fedard law A Frce i c f.
rts.T " ngress in finad n rhtoalh

has an dh he of drugs, but
who it coim to law I orm
they all go AWO, be smid.

DeCoacini- a r membe i
the Senatea ApraldaIoa Commit-
te. said in an interview that the

the cuts that Bush blamed an the
Democrats. Thansco iere pert
al a budge pecking vo ve
- cden econoic cosrnebe-
to the adm4nitrads ad con-

grsinlleaders alte the dtock
- cons last Octobeor.

DeCoacim bfida sme hbmlt
- from the 0mn mmblers.

Is Dukakis a member t the Amer-

• RDE ...

I! '~L

XIWP 0,

& .

&A NU thd C0s MI hlader eme ftash beve dm...

m Cav Liherti Union? Dos be
pm the death penalty? Did gate

plcmnat 4 oin t picket Due.

The mwer in each ca was a
-mayes.
Bomb rece0d Me is bingst A W

pes. fithe dy when he criticised
Dulmks hor opposing the death pa.
sky. ad said he bas nee been a
memA -o the ACLU. 11 new will
be a m dei because they al-
ways coning down os the side of
crmiathe vice - 11 said.

Bushk citing what he called as

scne from the movier ec
Dundee," sai the fil.d uh
"better shape up" Latr, Bush ab
he did not believe in -1ensmhip be
said he thinks "the Mm iHdm
ought to tale a am loo a kItl

Police uon national -W
Dewey L. Stakes said Buh Nom,
srface said about what -es
wanted to bear. But this ye we'n
going to analyse records Soo l
politicians get elected on crive, In
aues and they relepte it toal
priority once they're in officel

# I * , 1
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Bush Cites 'Uphill Fight'; Chides Liberals
NSW YORK-Vice Present

eorge Bulk ackwedging that
he bes "an pi ftgt" in his

- for the paeeny, aid
rhiuaa m ethat iberalsear champ.
e aL the bit to raise taxes again
wk an eye toward reviving the
Great Society domestic proamus.

eakn to approimately 700
R~*limnParty dona at a ban-

che. that an rganiher sd rams
$. mm far the party's Pr.
dm1'1 effort. Dumb kicked aide hia
c ventional low-key campaign
Al to atuck conpe sina n-

OMts
Th tun-raising event, for

wyhc some in the audience paid
$10000 a couple. wee part of a
national effort by the party to

"uIpet' the apprw lmtey kno6

milton Bush UMa the apMe nt
aDmo P pesid enal nominee.
Gov. Michael S. Dukakis of Mama.-
chuetAW wil each receive for their

-apin from the federal go'.

"leg am uphill fihan *Upll
fight, for Our Repblca team this
year. and rm taking team, from
top to bottom." the vice president
said. "After eight ~yew. of ome
pary to the WMaHuse. no
mate hew succoL smem goad
pepl yeamn For chang-hopin
that change, will mean Improve-
ment.0"

-Its owr Job to let them know
at this time. in this cue, Change

and Impo1vement ome &rM the
Repuyoanftm qu peri

ente." he said.
in the highl Partian addr"$s
Bb said that liberals hoped "to
eWeaft ad gad every Great

Society dream, every Iropm and
shme, that they've hed in the last
ngt y ea" The Great society
was the name given to President
Lyndon L. Johnan's extensve
p am of scial welare sad other
elements of poverty Imane.

bt. tuble with the Democrats
in Cogps is that they haven't
loarud to ut ay no.'" the vice
preident said. "rhey mosh to en.
act-you se it today, there try-

to rM it down the track to
set the elections this fall-very

soft-hrted idea that moeu their
desks. eyes cosed to the social and
economic -UMWU-OF."
Dmb is in the Oidst of a rare

week Of aqssive mm.untry
campg during a period when
his cab-ahort Campais trying
to hold down spending until the
federal eiecUM fundS arrive for the
pa adetiuoncampa
After events Wednesday in San

P'rm and Wisoen, he re-
turned to WshitM that eve-
ning. flew to New York Thursday
mng after meetin with Anso-

Ian rebl leader Jones Savmbi and
then retuned to W h for a
fun-raiift dinner befreheein
for a three-day holiday at his
vacatm homen in
Me.

Rih Band, the via president's
isPty GWP Inle. mid

that the Cost of the Now York "t
Thursday was being iaued by the
Republican National Committee
and the vie president'e ame.
rather than the Bus ampaign
ognisation, because the first
event Bush attended wee spon-
@ared by the party and the sec-
ond-an address to the National
OrgI at Black Law bn.
fore ment Rescutives-w con-
idered part of his ffcia dtis

In the speech to the law enfOrce-
ment pouw, Bush called for the
death penalty "for the drug king-
pins who are poisoning our kids.

"These people are dealg in
death, and that's what they should
get," hesaid.

He also suggested that federal
jail sps should be offered to
states, to encourage them to lock
up habtual offenders of drug laws.

And, in a poignant exploration of
the social costs of drug abuse, the
vice president recalled a visit his
wife, Barbara, made to a Harlem
hospital where she "held in her
arm a child dying of AIDS. one of
about 30 'boarder babies' who live
at the hospitaL

"They don't have parents any
morThei Peet literally threwmway" he sid of the tiny
patients. "The parents are drug
addIct That's how they got AIDS.
And that's why they're going to
die, alone, In a little white crib in a
big city hosuLAnd drugs did
thaL."
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m To mW a Wdl
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'us. i*s WdPuet tUMh Ow
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ad au - $ VN

IN md I 'wd It uS he

biw VP d Ih =I-

d ue abm d eal-
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dnot in imW Von Urn to
em bi am po we dew t
Owa e imted har by *n

We snw b bow emeM swi

nbe Jdn due hm
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d O WNWmi Cr.J. ceitnrh-
-i ad so Jewi Cb of bt.

&A iubm to hm n did of
midq - - re n r*-w
oeul do uop U.S ommimi in

As h owbmpalpdtome-padf -AIn"a nmdom
spremmI punkomet and skepti-

ca about the downing ad the Iran

'3.lr wid Pat Jjwr 35, of
Trutok MU.. who aom out to
M the feuth @1 ju ptade in

motby "tofs in wbab the
vise puia mmChad. Jos. mn
A& or Fwa. L- usi he doubted
ft he nin that the -n
im a skie "They hm id s
of %e o Wd liih pbas by

But J"i El. d"ad" to rig
ad the &aor to deed themselves
it chrstenad. "Go ior a. doat's what
y"ore ur there 1Mt.0 he mawd. He
deecnhud hamsei as an independent
who twace voted for Reagan and
md he had not decided whom to
84*m d athu

To

qmmmmml



Exhibit 9

z .O I V_ t7C 6



rName Hipnc
oHis Cabinet

Co m Amd Cmp
Jbtng Bloc in 3 Key State

DAAS Jul 6-Vce Prads -t Bob today mad a
~pled t the etvin hegmt uodsat grow

ispanic worgstion to m a MuMIc to his
f ected but said he would not Prmi the

to othr mimrity and ethnic grmsB
oa goo hee to the Leagu ci UMWse Latin

*Citism (LULAC). Bush eclmowle dged dta
Republicn Party 'has no Always beesdet at

OWa, owed.'He vowe to 'do bettier in guaaen
ul equi tfy," adds&And so lot m wake to you. ad to my ji ~dgMM

a pledge. A pee that I have nevr made biore to
anyone, to amy group. We hve had women in the Cab'
" .the president d the Untd Statesend we bv"

Wack Americans. We be had other minorities. I
icm president, my Cabinet wi be c oposed i thelery heat m sad wme--t ea me di whla, fl-
fu w be a Hispamic Amnim It's thme, ire time
.and that is a o lem.'

His~t)Upm onU slopa , icmsm. TOYn
a forer LULAC eeder and active Democrat.

ed Buh's L- a ttl r "lwhe
need to Uy at e esien ft rl mewe

heisa stogp th

.n,* sh OWi, I can't thk fm ybd who would
bum th aeption Wfe a ng time cc a BlMni

app~ointed. This in seti m el ey strongl
lbout penomafy. I don't tink would eve
Iake the charg.'

::The vice president mid he disagreed wfth a report-
A sugstion that he was ngd in the a- hind

te tOUP ior whch he had am critl-

that. it might he hir to mlle d chrgs,' he
'But I'm not going urm 9e M grop to group
that.' Dush said be had d to AW le

ben in the past about namin a iepanic to the Cabinet,
u0 sid be was ot rmi l and tu could ot ads

6 =:Os pled cume As both parties are intensify
euoe for the votes o the crical Hpamc

tMa ti year. c Gov. Mkiles S Dulcakis
IdJem L Jackson ar steded to addrea LULAC
hae in the week.
* ,The 19 milun Amelm of fimi deet tra-hav fve eds her Dscot h RapR-4* for Gwoe is aiiI eo himsim iWOWlN. Thn MotI is OWAdimll bl k is

ise Peado 04 6uh ald the Iaegs of UnAd Lat
Ameslesa Ciu lsame 1191 a ataW 0 h pain , Aowo"

patcularl khmna in three cdtima ostes--Foida
where th CuanAmrca n coumuOlty tands to be

otrono Repbli nd Tun and. Caliornia, where
thMwan cmna u ti adtio nay have
lagdy backed Democras. New York's Puerto Rican

ammuity e bm cWAidered a betion of Democt-
i upport.

W&ile speali - utSaih.- tevie pre
Wast ouitoday the he old"eah a 'scret
vw . soa, * Jeb Buh is secetar y com-
mrP for th state t Florid. d wos wife Columba
is a Mudes.mLn e b Jab lumh addressed LULAC
Meaf, b Span" tody ad Bush id, "Th Hispaw
culture is our CulM, too'

in his Oeech tday, B"l urged Hispanc voters to
becme = -P & c said descibed familiar GOP
themes aieoo s perity, end patriotism. He
prmised more federal o such as Head
Start and job trainig In an itoaetiv pamage, Bush
alo emeid to comp bimaW to Preident Teddy
M oms- elt-"this old New York Protestant of Puritan
swok-lwh sid there we no 'aphested Americam

'Thee we oul Ameuicem,' he said
Alm tody. Bush I sd a memo rom teaher Jaime

lecalam at te Jime A. Gauld High School i LOs
Ang s, a shool aou fhr its emphasis on hi aca-
demic achieve-ea. Buh dlvered addre there
May S. In tha specb. be aid stodent didut have to go
to cAleg to be a swam, a statement that Jackon and
odrs have criticised a bemtve. In the memo, Es-
calante and Principal Mann Toatado mid that 'in no way
did the vic prm e ever ey anything that was detri-
mental or a to ay student in our student body.'

Bush tl jpots he wsee o l offen"de by cnt-
kin of the spee@h and sma he felt hurt by the way it
um e " IH maM Gea l addre 'good and

sonar ad said do 11c11n M a *verY 1sir hot at
.' The 46 e asm t Iq ituesd Party,"

wa Welet, theMhp VbsS Prsnt lush"'
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In Maseach.usei IirMy
Dukaks' Cnventional-Defense Plan Assiled

BOSTON. JulY -Vice Prd.

dn today., Poi toping bis hat to
the Grek hrO d Masche-
eetts Gov. Michal L Duk"s whie
pmiasng to spend the t iour
nth bsting away at Duak

ad omp*M for the VO whSat
Bush called "atnic Anmsc.

In a ean y itm nt d that d-
for. Buh -o tonight beforei
the 29th Bina CleryLaiy Con
gross of the Greek Orthodm A r
dincese o North and South America
here. In his remmas, Bus peid
tribute $o Dulai' ethic roots but
al s unhed hi own -appeal to'
Greek voter. He qoled Oeo
phers Aristotle and Plato, stressed
the importsc of "ani, faith. ed-
ucation, hard work" and said he be-
hes that the United States "can
be the catalyst fr peace" in the Cy-
rus C W i.C

The vice president, arriving In
Dukaki capital city, use A news
conference earler today to un-
sheath hMs rhetorial swrd against
the likely Democratic Presiential
nominee Saying "thM we a lot of
isues that we not in focus in ters
of blueco America at this Pi"
Bush da a bit of thse on which
he dMers with Dulis: gm cM
trl, abortic school pre. -80
frloughs, for con-2ted Mmd e
"neighborhood value" and bi gov-
aement.

Alo. Bush a". tne rad. yo0
know, sports and all thas--'heree
a lot of Collateral things ibhst In

ople don't Wont M with that I
foo very strongly abW

The vice president Maid Ms rfg-
u-1 fato y in a speech in D1l-

ia Wednmday we a intended
as a Comparison of family Vth
the Dukakis dan. Ot wnm't trying
todraw contrastsidot we sot 12
grandchildren and he's workig for
we IgrAndehli, Bobh s84

Barbara Bush than inturapted to
say, "not 12."

"M e that 10." crected the
vice pWMdent.

iush ariti cI the oM r
ImArIma iniative d Ddalus. a pro-
-CN to MsRis omwsIussl.-00 or
sml mm mInr , s n "e

UI - ceb the 'C..egioml De-
oe histiv" Dukis mid in a

law speech is Washington dtha
tM Untmd Sate mst h prepared
to Inht and win" a conventional
wrin 1111Wfm

Buh. who said the week he
would seek to accelerate talis to r
da Conventional force in Eurp.
told rporters I don't believe the
way to keep the ece P the COn-
vntional Defme olaitistv." He
aid it 'leds to a rather dangerous
concept of the winnability of a con-
vntiond war in Europe. and I don't
bweve that's good mnd arms con-
trl or ow sMd Mational sem i
poliy for the United States."

The ve prewdent dd not eab-
orate. Both candiates bave Gn-
dorue the goal f a gmter bolance
of conventwoal forces in Europe,
where the Warsaw Pat has a lag
mn~arica lvantage.

Bush acknowledged that he facs
an uphill battle wing support i
DuAs' home sate. jokin that he
would seek to return to the Iilton.
Ma. homested" where be first
lived and stand in rn al it now
ad declare to voters there. "Clea-
ly. rm one f thm" He o ee-
dld Duka" noting that Mama-
thusetta voted for the Re aga-Bus
ticket in 194.

While the vice president declid
to takle DkaWs today for the re
€GM Ia trouie hee. NeW

lansreGov. John H. Sununu
on), a boding Bsh B surogte will"
iny sapped to the podium to tos
ds at Duka his M b tim ri-
vaL Te Bush -m s o disrb
utd to reporters today matei

angin Duka recor on co-
slomia - -n wfqw @1
ad edcatim

In Ms remms taot. Bob od
In 1 candor ai d al l sieri 6
&I kow you are -~ Of Michael

kiLs" !He add. a" bt a trb-
ate it is to Greek Amercans. to our
pota @yetem md to th great

ntry of oun that we find i to-
- taly ntual that the amof an i-

mount is on of two- stie on-
tending to be presidet of the Unit-
ed State."

luah added.t was win of You
to hs Govelor Dul ndl ap-
p@r on dmuee days-. mich
cherima am be dwern to ye7r
btalY
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Bush Attacks Dukakis' Arms Policy
By Devid Hoffman

ATLANTA. July 8-Vice Pres-
ident Bush charged today that Mas-
sdaumetta Gov. Michadel & Dukaki
wouid 'Move away" from reliance
an strategic nuclear weapons for
deterrence, and he said Dukakis
would "give away the store" to the
Soet Union in negotiations be.
cone of his opposition to the MX
and Midgetman missiles.

Is a news conference here, the
apparent .Republican presidential
nomninee intensified his criticism of
a major Dukakis military proposal,
the Conventional Defense Initiative
(CDI), to modernize conventional,
or nonnuclear, forces. Dukakis out-
bed the proposal in a June 14
speech to the Atlantic Council in
Washington.

"What troubles me about CDI is it
seems to move away from our own
strategic deterrence." Bush said.
He added that nuclear weapon link
tbe defense of the United States to
Western Europe and said the Du-
kakis plan "would lInd to a decou-
pling- of this link.

"You see, I have a feeling, and it
is not just from that apeech, that my
Opponent really is antinucler weap-
ens to the degree that he'd ...

Wtry to keep the peace through
oonventional deterrence alone,' the
vice president said
: "That is perhaps an overstate-
ment because I don't think he's pro-
posing elimination" of strategic nu-

clear weapons, he added, Int it
moves us to a very different form of
deterrence."

The vice president said he also
favors some modernization of con-
ventional forces but noted it could
be costly.

Asked whether be had evidence
that Dukakis was advocating a
move away from nuclear deter-
rence, the vice president said, 'Yes.
When he says he's apint the MX
and Midgetman Imissiles and that
kind of thing and was against the
penetrating bomber, the B1, I take
that as evidence.'

Later, in a speech to Repubi n
activists here, Bush said Dukakis is
"proposing to cut the MX, Midget-
man, and IStrategic Defense Initi-
ativel SDI-leaving the continental
United States with an aging and
increasingly obsolete deterrent."
He added that "preemptive conces-
sioas-gving away the store before
you eve sit down to negotiate-
are no way to bargain with the So-
viets."

Dukakis told the Atlantic Council,
"We have today what I believe is a
massive and survivable nuclear de-
tenrrt, and a situation which lends
itself to serious negotit with
the Soviet Union for deep reduc-
tions i strategic weapons.'

Dukakis said that he see the
need for uclar weapons but that
nonnuclear om "will require our
attention.' He also said, "We don't
need a landry list of new strategic
systenw" The govenor has op-

posed SDI, Presiden Reasn's pro-
po-d antimissile defense system.

Dukakis ha sid he would leave
open the option of a new missile to
eple the MX and Midgetman.

In his speech tonight. Bush
opened fire on Dukakis on other
foreign policy issues as well. He
criticised Dukakis for refusing to
deploy National Guard units to Cen-
tral America and mocked his em-
Oasis on multilateral organizations,
saying:" 'Multilateralism' seems to
be my opponents' answer to Soviet
ain the Western Hemi-
sliere."

On taxes, Bush today responed
to a Dukakis charge yesterday that
the vice president had already
agreed to raise taxes by supporting
the revenue measures financing the
new "castropi" health insurance

Bush sad that while the revenue
measures could be "philosopically'
considered a tax. he viewed them
mat as a "penium' paid for added
services.

Bush countered by noting the
recent Dukakis tax increases in
MRusetts.

"The governor says he wouldn't
raise taxes as a first resort, but
when confronted with a budget
mess in his own state, he did just
that" Bush saM.

Th vice president also criticized
Dukakis for being a "card-carrying
member of the ACLU," the Amer-
ican Civil Liberties Union. "I'm not,
and never will be," Bush said.

,04 Ssmmv, my 9,1988 0 .. 0 a8
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Wha heas ehad abou the

remIt ,L Dud k ~ *d
It al But be a! I I., to

Rira veral times during s
met 15 mius. At an poi be
boasted that he had voted -wr
times in Tems tim had Richards.
At another. he oAd 1 employead
400 popl kg hr sat. my iss
n' carry Tom.!huh, who egaged kg amt
rouk c sameafwg Sfter the
prmy aso eded, W eWtOn a
trout fi-hi trip Saturday wit
BMer.lagkge pola y toa
renoate area we Cody. Wyo.

Bker sad Dash dared a test,
fshed and payed aot (oaer
ptched ad 0ud played firt base)
buo tafed "UAWrpn y hd" about

He eudmd to commma a
whather lker. who managed Ma
mmmuceN 9 presidna ef-
fort, wE bed he cam;p this 6aL
Dut Blm is schedued to fly to
Wadhigm from Calornia this

aee d wish Prsd Reaan
and kg expected to icmmas phns to
eave the CAedet. pobay beore

Id-Aua , an the W.
Bud's visit here mr the first

stop eng five-day campaig *
it r n *d e i the fidys do

the Democratic cmmnIon.
mb said he iendo to keep a

I"w pnofl. peodia" mo(o his
time rming money for the GOP. He

Ine II , Aft CAL G

* w his loudest applause
from the cnd of about 500 when
he attacked di Democrati-con.
t Cefras for as waffig

&@iso approach to contra aid
%bm" ud* a 'nial is.
uuacs.' "If Congress doesn't vote,
Smp ,-t for the Nicaraguan freeidom-
S*eram . we are Jookig at ankgem sauender to the forces
of cmmuim & Nicaragu, soth-
or traglc ay ho the Kof ca.
he .ima ,'he ad

d m Id stecn
OIL, Ud e-Me a
las. thp b o m s 0. .. ) a
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Bush expects
Democratic
unity to fade

CHARLOTE, N.C. (P) - Vice
President Geor Bush said jester
day that the Democrauc Part's
show of unity in Atlanta for
Michael S. Dukakis will soon fade
and "we will remember Gone with
the Wind" about his presidential
rival's convention city.

Bush, on a campis swiMg to the
Carolinas on the climactic a of
the Democratic gatherin& said he
watched the roll call fhr Dukakis'
nomination Wednesday night and
was impressed by the apparent
unity it reflected.

But "I don't know what's bub-
bling under the surface," Bush said
at a news conference opening a
visit to the Carolins. "There s a lot
of bubbling discontent on their
side."."But that's got nothing to do with
me," be continued. "My business is
to take on Michael Dukakis."

"Soon the convention will be
over and we will remember Gone
with the Wind'" said Bush. in a sly
reference to the famed Civil War
movie set in Alanta.

The vice president. however.
praised Dukakis as a "very god
man." and said he Intended to
watch his rival's aeptance speech
6o television 2A nstht.

Earlier, lush habe missed the
first two days of the Demoeatic

convention entirely, while he was
in the midst of a four-day fishing
excursion with Treasury Secretary
James Baker Ill.

The vice president. attending
GOP fund-raisers here and in
Greenville. S.C.. told reporters "I'm

trrn to keep a relatively low pro-
"l don't think It would be good to

make it look like we fbantically
jump in and try to make news in
the las days of the Democratic
convention," he said.
His visit to the Carolinas was

part of a &ve4&y campaign swing
that began on Wednesday.

On the subject of runing mate,
Bush reiterated that he still
intends to delay the announcement
of his choice until the Republican
National Convention next month.

He told reporters on his North
Carolina stop that be wanted his
decision to be "laden with sus-
pense

Bush, told that Democrats were
ridiculing him at their convention
with questions like "'where was
GeoWr?" when key Reagan admin-
istration decisions were made, said
he would not respond to such
attacks.

"You expect the ploy. the old
shout at the convention,"

he said. "Just let it I."

4..
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Bush has profitable Greenville visit
By Klmnberiy Sreiks

Deset criticimn from some
tate emocrams that Republi.
:&ns were trying to take the
Might from the Democratc
cstlonal Convention. Vice
DfrUdent Georp Bush said he
ras not trying to steal the
Selliht in hisvisit to Green.lkThursday.

"This is a fund-raising trip
3r te party. it s not what we
ail a campain event," Bush
aid as h md besi the run-
PAy at the Orenvlie-Sparsan-
urg Airport with top-ranking
tate Republicans, includin
•ov. Carroll Campbell. Sen.
trom Thurmond and 4th Ds-
Ict candidate Knox White.
lush mid he hadn't heard or
ad much about the Demo-
tic convention in Atlanta be.

was he had been on a retreat
-r the past several days. But

Bush diner goe on
dest oe alr

he said be was glad Campbell
went to Atlanta while the con-
venton was in prorem to "set
the record msaht.'

"I wouldn't call this real
campslplng in the sense that
we're raising money for the
cty. I don't want to appear to

M am on the Democrats,parade" Dhul sed.

A small poup of Repltan
supporters carrying blue and
white "Knox White for Con-
gress oand "Bush for Presi-
dent" sips braved the beat to
welome thvice president.

After speaking with re-
porters, umuh Wint over to the

crowd to my hllo and shake
hae wi the onleose

3Umb then went to the Green-
vloe Hlten to meet With staff
members and rest before at-

e an a l1.111)= re-
cpinat tJe G City

As the vice presidents blackUlmomm pulled up to the awn-
ln of the club, dark thunder
cloude wen beg dlg to clone
in overhead and strong winds
were bng to blow.

A cadre of secret service
agents guarded the doors,
aied by city police and state
troonper whl a securit hell-

Sthetne Bush left the re.
coption to have dinner at the
Lows T. Smoak home on Stane
Haven Drive, a thunderstorm
had drenched most of the are.

The storm had sbuided to a
light min by the time about 40
people, some with video cam-

eras. waited at the airporto
watch the vice preident's

plane tae fsoty behn 9pm. Thursaey nigh~t.
While t"twin wth reporter

earlier i, the day, lU m ai
was confident he woul ,iM his,
home state of Texas in Novem

hrdstethe fact that L1yd
entsM, who is also a T an.

holds the number two spa on
the Democratic ticket.

"I think Team are Iluuat
be voti for the too of
et," Bush aid. "! feel Confi.
dent that I wlil be able to arry
Texas because we're gpug to
work hard at It."

Dukakis and Bentsen wll be
campaigning in Texas this
week, and political observers
my the ate will play a pivotal
rl in the November election.

Bush speculated that the
unified front the Democrats
(See BUStI, Pae 3)

Bush rips Democrats'
claims of party unity
(Cndmbd hrm Pge 1C)
have tried so hard to present
may be Just a facade, but he
added that he intends to oaocu
on the differences between
himself An Dukakis during
them Is - m the wins-
NOkW bwem the Demsocnft

"1 don't know whether
there's total unity or whether
bubbling under the suyface
there's some discoatent,"
ush said. 'Tm inclined to

think the latter Is true. but
thsdthr problm"

lu maid he is no facing
three opponents, Dukakis.

entn and the Rev. Jese
Jackson. His rensiilt Is
to take on DuhakAs. To Ida.
the he m ,e O MI
oaly two types, he said,
"there's the very liberal -
and then there'son d lest.
IMn"

ON the stuation in the Per-
sian Gulf. Bush said that a
camenfire arement between
Irn and Iraq wMld aem the
tO in the reon, but the
USed State will MW intan8 sme Iis M m A-thden

"!1 ti W'sa lie in•aftto MOpiiM tcsis wool bua I

tis i 6 a-Ver Importantstep.- be gait.

We whk ac,,sidh

need ft the pm~ 60m Char-
lmof mid he rok the opportu-
My -t udk to buabout ars
crme prevention and drug

Whs asahesed t M*
befoe the p m mlancot-

oat do Repsim ?fat"Ml
Conventon next month, and
said he hopes to sm some
specific plan spelled out re-w-- "t~qprorm

Greenville July 22, 1988
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THE CAMPAIGN OF 1988

Bush Depicts Dukakis as Out of Sync Wih Parh1r

MILWAUKEE. July 2-Vice President
Ruh today trid to drive a wedge betw ee

L mi ad s -m ate. 'em. LSoyd
Boms (Oe.). n the two Democs made
thu &A campaign tri togethr to Tenat
loe id home at.

ki view aitit h l ai as the,
dwof LAe Michigan. ami IDmA"

viam um outrol aid a host of other
mes are *ot ai accord with the min-

gerem o Teren. aid that 'te i eaceP
ae mme" batea meDakis and Bmet-

ruk te Mpves Ra bkim pemdes
Id nommea -a mowlso A that he trails
Ddks a Poll after - Unusually iitd

m~H " -l Cuatio a maid
DeIbsis dd a mey a Wb in deliveri
ms acceptac Sech Thurday MgL u"
new *th& it wo" b a cakewalk. I
reid the mmrey that show I'm be*&d' I
wmto bither.0 e sai Ofdohetwhen
I1w from behim&

Bush predicted, 13 m Teams aid maid
Repdiicas ave no intention 01 abowing

Dukmakis to talk only aboet vague 'v*les
during t fal apin

BuAsh id at a news conference that be

ai hIs. GOP surrogates Will travel the
com" deaiing Deha ' e; o r ilding
his mPPOrt 01 Iderl 1 croM L I op-
posiioa to ft6--1theF It S. I d histo of

tur to rurethe recitatioa 01 the Pledge
o Allegimm in achwli.lie mdheatod to'ett e reaca
out ther' witu tying-1 0 . do his.
characte so American gob toh
polls the"l bow wh a erevoting fo."

The appuat hmt d this eftw be
an attempt to pomay D ai s ani este
liberal at 01 aep With his rmag mute.
Dulakis "wi be rm against imsel
before e ot thr " us id. 'The

inersin dsbat is goin to be the debat
between Lloy Dentsen aid Dukakis's

fush took a similar tack, us simiar
.me.. in Jine to overcome a large Dukakis
led n polls The only red differaica today
was that Bsh used it to ratr - Betmen, a
c Dmocrat to whom he out in a
1970 Sate race, with Dukakis.
He did ao in a aettig. the opeming Mil-

waukee's 1lth annual Fa Italima. that
seamed to be ore sktd to Dukis, the
wn of Greek igan-ts, tha to umb, the
son 0 a eclut wstor.

Introduced as'Giorgio BushermW. Bush
gamely wolled down a Italian sausage, and
embraced several ILan Americans But he

did sot fol amyON ith a nerY of the-,g e Wb, 10 Vi s - - a
tram red aid Mak cap on In bid. Bush
mixed Spmaish aid ft" to may. V clii-
oo-graue" bum at xm& sm, or,
m tlma&

Se. Robert W. Km. Jr. (W", an 0
the may GO fird-aMp B cImm
b to the fgos-ivL n Demacrab at their

con -,tP i i n Ateme "wry maccams
hr r " b thsir Oim a ad Ore-
p= the faemib va@Ms kns.

said the Democratic COvtOM let
am incomplet picture o( bi OPPOmat. 'We
do't hve i pro focs that he is for fed-
eral gm coMtML I dat have to amp a
motive. but I thinkrs itimportant bw pp
i the West to nderstand tht, be md.
"He Is against ca*"l lsm at .... I
thiuk Texm el mm cme ae so h
nons. so otragos, so brutal. to caal

pumihmet i called iort He als sad
Tems 'are at in accr with a cadca-
rying iember01 the A S America Civil
Liberties Uiui.'

Asked what he cowsides wrg with the
ACLU. Bush oidt 'I Jost thu them to he
way at i id lt ost o the time. I
dgree wit them ad Gov. Dukak s ma
be m a card-carying memte 0 the ACLU.'

Bsb suMted dut Bewtsw comd m
an %a vce we d.Ph time by trying to

.pe~ ~ ~ .m --iwuaupi
the d"b Il wo=;"NoACLU.

Laws. hia tv to do MAO
Nait Paisew Hush NJ. ..
tred h bem. -do =
frm the Ihima Q=
whwheaMwsidkamqokt

eg joi -" to a*h Ifof-MS~ stm -sd a4 60
in -m mbm t ft0-

Bushio % hid eams t M

0M o-is 1 ulwum.-g I ert

fush aid imcwe -
ticAlly by mso 4dew uft ~
soaked beach. &Wsh am os
ful of a s 'ow aViol 4 d

U the iem
w a -m

Hutsa ISM&

.9 A

An
TM WASWCM NU

A





dumping"
inoeea W

I . , .'0 ..

tim '"bii ' A "de

Ssandln..q.NAdy drlnzft
wave raime in behind him7
PrNsidt D yerday ca'lWd"7
an end to th oean dumpldi
we ad vowed tha he woul';"god proednt, for t*onfa

With oeJ~
io New erseyWheft beach Clqutmg
have mao headlins apin thlam
mar. Bush swep into this .. =
commun late ya'rai, hel a

Saxon, N..o A amatLAsi owTcorni o an p

summers ha proven anything. A it
hat the ocean simply cannot absorb

all of the various kinds of wastes that
man continua to°dump l 1t, lbOt
lgl and Illegally.- ub,

The vice prksdent called for fa
end to ocean dumping "the sooneg
the better." for incresd efforts tb
reduce pollution and for surlct-:
forcement of environmntal laws.

"rul, ble a good preideni Ior~ib
envlsnment," be dsclared.as Wabbis piotstesn nir critis the
Rsgan administration's onvlronb:
mental ror chanted "Wherr.m
George" - a phr from SN ,.lward AL Kennedy' -1peech to..&e
Democratic National ConventoN
?usday night. .

Bush followed his beec eVcNN"o
with an appearance at a GOP ft"
raising dinner in neartB7a Had &I
the home of Lwrence Stk ed
prominent attorney and We ns"

(See Bt= on 64A)

July 24W
I. • ... e~m~p •,-

,,,.-W

IS %Tom
.uum

as .I It ewww~~

_ u Sawamm law

noe ,w a Wm. ,.vie .rsie vistu.
SOd&hi WE th'ond presidenttalcandidt t.yo r a tvo to the"
New Jes ShoVe-to-addrm We

Chae S& Dutakis took a boat ridewith esvrma 60talla-. ong tM
caN kor nd toceana dmp•ing of dudgetough h decline to
Apcofy by whom.
Tle dumping t d ludethe ocea at a ite about 11S Milesear of Atlantic City has become a
aor Political Itn N" Jerseyin te n few-bor, .puttion

moblenutsalong te horehave come

t t o" dg R at.
Altovo soe- cietimcontend

tho tohe an ho litle effect onthe wtl eItWdoneso farout at e Ken and the New JayLegslature recen Itly ordere six sew.
qe a ties -in the o to stopdumpn their lod by March of

Be New York City and two other
New York couiesa have not indi-cae a willfagnom to stop theirdumping at th e siel ad that hasbecome a major point of contention
betw -ee e two i too

Du, "wing a. Thirt embla.rn w thWe sloganl Save Ourboes"W als adIe d If- Ilitical con.
l yneraw a hae flded qUaw

600s In he rain from reporterlie credited Dukaks with givfng
AM Ousandlig" acetance speech
at the eocwrat convention. butmlP ed that It w short on .-

,so A& *eW.eh@l ok thisbit awwthukak U is per.ceived by votr afor wha he really

~ atraitl~aa tle~l.. And I
4qa ddlt he eop noItyev,

ghs5,0couple, fund.rdising dinner was expected to draw
aboutiUpopl.Tepoed are togo toe ew = ese 3O' rall Cam-
pig e ft Republ cndi~aeskiu hderL'.-
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Idology Matterst6 Me,
Bush Informs Vo trs
By Stud Fris mm
ws Wugmontemmt

S .M - vis Pdent George Bulk stl
sta~ Yeierd to pt a handle on Mesiachu-

st Gov Mida Duks u he wants to be
sm that Idmono remmains a priorft in the pree-
dontial res
Sq in impw Team., to take a look at the

drmua~veM wet of the M iseeii Bush said

he~sgres ithDukakis wheh~ doo
doen't matter, ompno does. I tin I m very
competent ... But idolop matters. Do you want to
set the c try beck to the very lbr policies that
have faile?'

Thus, Bush added, at the Republiemn convention
and in the empli "I will have as a personal sm-
sigument, tryn to be mare the American peope..
know the die~osin doo"

At the& e the dINee in the mam on t
high hek 9 temmb'usAh's smah-
eran poiia Wso, LnyG h voi a tingedo

cma hatDum ga lois ahis adopte d ae
Tm He aid thamt sDblin - It, the vice-

l1 in"W=, 6 d owin dws.
Thm, num aid e would spe pl out the
IM dJo s bsened Dukakis---

in TmLAmi thvIs pgi"'m adin Mlltwmhents

Tha that Duhalls did at k ia with "Teamvalue" on mach lewis s capital punishment and gun

The prbLm, acording tA the politcl experts, is
that most of the nation's voter ame loigfor praci.
al, rather than ideologial. solutions.

Indeed Dukakis vejectd the ideological labe that
h "Wl er D a in the past and, as Bush
d he s vicosdd in-" so at the

ovtio in his deling with the Rev. Jem Jack.
on and in balancing his party's ticket with the more

conservatve Sen. Lloyd entsmn of Tew
Griffith said he belevm that Bush will carry Texas'

29 electoral voem But for the firs tim he said that
even with the Ios of Toxs, Bush wouldwin the ret of

Pls M BUSH on Pagp 15

Bush Stresses Ideology
DUSK hu IVPge

the South amid te r-demv
"1 gem Duh mi g muc of

his em W om why be k
TOMas" sai Griffith, trigto ptthe
best Im on his onern He ocade,

evhle that Dukakis -rb
will pt a boost in Tea polls a a m

lt o the Dentm nominati and his
pefanc at the Conventimn--I- tonm"oo

Bush said bemsse it emagegd in
66nmecalin Ad speaker sought to
'tear down and tesa m down." fn a-
dition, Bush in! Mepi repeated- his
gibe that "-Dukakia wvill ihAte Bnto
sm" And he w ho"d da de Dm-
mceb uni vi wes p

"I have to Pt that truth out threo"
Bus mh d m"Wm "i siv him (DW
kk) edt for to appret unity at
the end of the Democratic convention.
In term of bodig unity, the jury is
still ."
,T vicepm s to a' a

law lb convention in Tampa
ho nt migtad to gampip in Albu-

Sade yesterday socriticized
L & = for "coring their
tracks" this year beause they have
found that the libral plcie theY have

prad in the pA are unpopular.
'"You will nver hear that V word

,lberal' rom them," he si& '1They've
ptd on poltic trench coats and dark
- and. t sped their platfom into

a ,plain n i wapper."
re &epu-ica onventon, whach is

ta ide very few members of mnor.
H I.up or powpeopleise ."ectedto
be under the tgtcontrol of the Vice

pimidnt, ho ha agred t adopt the

inorder to aviate i h party
rihwinger in New Grma

said the GOP convention would
be $&more poeltive than that of the
Democrat. He. added "Our is going to
be a anio unio.,aft ... a veneser."9

July 24, P. 5
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PIm t Cedi I "m

bam a eomhsmard te
% '-a n omd W hrcivk ra brndds'w em-

ter. lAmduly -* Mus AINi
less tm$ o,0 a yWer -d be
eligible, but the figur woud be
raIe to $20,000 Over f0u YarL

Declaftn day care "the aingla
most impotant WM er 101
changes in our work w

ON also called for m- exisi
child-a ta Ciearamundmdab to
Iim Ifamiie creating a 1-
ability kMrA pool to WrAP

0 privat indstry to at up day-care
,,m for iwnloy ti - eqmf

cin f Dalitis ao w wok-

o- Sta problem an Pamele ,vad

C Oern fkwoaide paidm c-

tina Fedeion ad Deins II

Pfmnal Womns Chdi . lit

emtanTeroalbthedblareno

lie by.el ltI
grdal adin istratoni dean with

I gwP blin m fas "t

wC en a d. g .

eOht years. t O
Thol e prtan m of mM

4.000 aree Snk' brea l with~
an-o -t tchated doAm

* ~ a AR&aheWhmO

grT doddpe am Ip _orit
indaD, r mnmctie

and the Irpm-Vu wan
-old kt~ Bub ha ad mw

* domed tld VRA, huMt bm@
and aevara other ksa of cor
to women, but said thdo ec
awed "sutil poih

the t ea
dayi his hrdw Owd ~

mill u@Wvuoa.d.

III I II lDiin -m M*te to the convw
tim bat am amp olamnd

Atb Sed sta two mmi
hv hed &A 1ing d On
Uwe hm a n by ua
ftm 8 to pris I- . -POWmt
lime rnm Ibi vot

Thin gmede Ip wmd cm
Dus the alained bea omoaerm
fhr Dub ad bb 1AIsers Since
Igftwoman~hse - aimnd

voted0 iNO auamers tha Man
And 10 Ore wolmenm than
men mare xectd to vote in the
November preiden al ecion.

The pob indicate Women01 view
isu difrendy ta men and
tend to be more imic abt
the fomI of the ioom aN their

Db Ota desk wit thin uw
...a by eS tut woman have_,ared toe1 greete 43nt tha Men

In theW! imrovmet in the econ
omy daring tm eN Rega addistza
tkLoe Mfs said two4W d oAl jobs
Frae i ice 1960 e held by won
m ea tt 4? Percent of al ae
businmoa belong to w a d
dat a women on 70 cent fr
evey $1S iti ne by a man, com.
-K W~t O cents in 1IM0
prAlafil In hremtoa bew Ane

Psa' Dussa th nry woe
hmo te wokplce %i tesnl
Imat -aprf a -- mIhi
Ampe Isft end hid 1 fth
2Mt ey" ad pldgd o ar

inns 0"Wa pay hr sewua work In
mot a dal o~,t a opini oa an

Duke pln oNEI A n an
Altemle amoe 2 415 we bAcyh

Damdaf III" ,~ by. m

Wehe avllst m.nm
*~ea whetMer or-mt

bepm Wbftw -or wtt in.

oomedP1M or JIM swe
.a~ Nonmmlmoup w a Olumn m e

-omw mw..qw

r e did dw qi 4 hr day

ame.wVm~gdwbe o * 00
cm* k m so pvu. The
$10'm00WeId-all " i fo" 110
cram 1W mps to $3000 Owe
fur ysn

The pogra wend mat an OP
timmte$d1. U" a ya.1166ub
pei to ma g to a dlm

r~dabl4 hubywd be -ol
doNomrof"thee to
no taxn- OudW mat ""
mM. i d to hep cewnes
om ha"u wh0dont ma"

enough mny to tam aant a d
crrant dhildcsre tax c1ed19h Of up
to $2,400 in ".CO co " *"

-ABC* big. fnd woul d go di"
to certifed daa center-- am
there woul be no wait hr relm-

aburalet an ther is wth a re-
fubdible tax credt

Dub arued thet his pla was
more fleible becusS It uwwl not
be restrictd to certfe centes
".ome parent wan car*.gvmto
be r*Wtve or neighbo or at
school or at. chufch. he sad "Orf
they we Only afte4hOw cae or
car for specal chldren. ...Tinn
IDemocrt - would no" "Pron

video thes opt onsine
eryagecin m~e~nit, provie

"foder I' soord, cla care to.
governen emp_ y and that he

cab hor moo"g $5 millio wa
dumay

no proposed spendin another
$25 mimlon to kares fNunding hr
the Head Start prOgrW. and to Pro-
vWWd see mone for innovtive pubn
Mc and privae 67ycare vogrw".
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August 8, 1988

Lois Lerner
Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms. Lerner:

This letter is in reference to the complaint filed today
against the George Bush for President Committee, Inc.: by James
M. Ruvulo, Richard Lodge, Frank S. Holloman, III and Richard
Wiener. The complainants full addresses are as follows:

Richard Lodge
First American Center
27th Floor
Nashville, TN 37238

Frank S. Holleman, III
S.C. Democratic Party
2301 Devine Street
Columbus, S.C. 29250

James M. Ruvulo
Ohio Democratic Party
88 E. Broad Street
Suite 1920
Columbus, OH 43215

Richard Wiener
Michigan Democratic Party
606 Townsend
Lansing, MI 48833

Sincerely,

Lyn Utrec Opant
Counsel for Complainants
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August 10, 1988

TO: The Commission

FROM: Lawrence M. Noblet
General Counsel

SUBJRCT: MUR 2667 - Complaint with Respect to George Bush forPresident, Inc. and J. Stanley Huckaby, as treasurer
On August 8, 1988, the chairmen of the Democratic parties of

Ohio, Tennessee, South Carolina, and Michigan ("Complainants")Cfiled a document pertaining to alleged expenditures by GeorgeBush for President, Inc. ("the Committee"). This document,-- styled as a "complaint" against the Bush Committee and J. StanleyHuckaby, as treasurer, seeks relief pursuant to the Commission's,N general enforcement powers, but also requests remedies set forthin various sections of Title 26.

Complainants allege that the Bush Committee has exceeded oris about to exceed the expenditure limitation for a presidentialcandidate receiving primary matching funds, and has violated anumber of statutory and regulatory provisions, including 2 U.S.C.15 434(b) and 441b, 26 U.S.C. 51 9033 and 9035 and 11 C.F.R.5S 9032, 9033 and 9034. In the alternative, complainants allegeNthat, if the expenditures recently made by the Committee wereactually for the general election, the Bush Committee hasviolated 2 U.S.C. is 434 and 441b and 11 C.F.R. ES 9002, 9003 and9004.

In support of their claims, Complainants assert that, at theend of June, 1988, with 49 days remaining until the convention,the Committee reported expenditures subject to the overallspending limit for candidates receiving matching funds of$22,107,00 -- Just $943,000 short of the $23,050,000 limit. Theyfurther allege that, despite a decrease in reported expendituresfrom April to June, Vice President Bush maintained a busy travelschedule in furtherance of his candidacy and continued to do soin July. Finally, Complainants maintain that the Committee isavoiding the appearance of already having exceeded the spending



limitation by delaying the processing of bills that wouldotowrvise appear as accounts ya0le aM by bevi th BemblL m r

...party . re e travel under tb. 'gots of

While presented i4 a Somewhat complicated fashion, the *complaint basically sets forth three requests for immediateaction from the Commission. First, Complainants urge the.Commission to sek immediate injunctive relief in court pursuantto 26 U.8.C. 1 1040(c) to prevent the alleged evasion of theexpenditure limits. Next, Complainants ask the Commission tosuspend payment of matching funds pursuant to 11 C.F.l. S 9033.9.Finally, Complainants ask the Commission to Immediately begin aninvestigation of the alleged violation under the procedures of11 C.F.R. 1 9039.3 and 2 U.S.C. S 437g(a).

In considering whether injunctive relief should be sought,the Commission has used the criteria for obtaining a preliminaryinjunction as the appropriate standard. This standard examinesr- the requested relie in these terms:
Q (1) whether there is a substantial likelihood that aviolation of the Act has or is about to occur;

(2) whether the failure by the Commission to obtain aninjunction will result in irreparable harm to thecomplainant or some other party;
(3) whether injunctive relief will not result in uncue harmor prejudice to the interests of other persons; and
(4) whether the public interest would be served by suchinjunctive relief.

With these criteria in mind, we turn to Complainants' requestNfor injunctive relief. Complainants have presented the reportsof the Bush Committee, the Vice President's travel itinerary, andnewspaper articles to support an argument that Vice PresidentBush has exceeded or is about to exceed the expenditure limit.Without further evidence concerning the payments for such traveland the circumstances surrounding such travel, this Office is notprepared at this time to conclude that there is a substantial andimminent likelihood of a violation. Because, at present, itappears that one criterion for injunctive relief has not beenmet, this Office recommends that the Commission decline at thistime to seek injunctive relief pursuant to 26 U.S.C. 5 9040(c).
Next, this Office recommends that the Commission deny at thistime the request to suspend payments under 11 C.F.R. S 9033.9.

1. Complainants cite 16 trips in June and July during which VicePresident Bush allegedly advocated his election, appealed for fundsto further his candidacy, or advocated the defeat of Governor Dukakis.



section 9033.9 permits the Commission to make an initialdetermination to suspend pa nts to a pgosidentiol Caaddate isIt reeltes' ta4eximti M b a consihe e his #r her afthos-e~comitttes Nt Apialy aols aubstaa"tUIaZ exe 4 the eaPeetvtre linitati.s at 11 C.ri. 5o . Pa ts may be8sponit upon a final doternination pursuant to 11 C.i..
9 $1.1 after the candidate has been given an opportunity todemonstrate that he or she Is not in violation. Ied on theevidence discussed above, this Office believes that there isinsufficient Information to proceed to an initial determination

at present and, therefore, recommends that the Commission deny
the request to suspend payments at this tin.

Finally, with regard to the requests for immediate
investigation under 2 u.s.C. S 437g(a) and 11 C.F.U. 1 9039.3,the General Counsel's Office recommends that the Commissiondecline at this time to conduct an immediate investigation.Although 2 U.S.C. S 437g(a) enables the Commission to investigateallegations set forth in complaints, that section also providesthat the respondents shall have 1S days to respond to thecomplaint. Therefore, the Commission generally has not initiatedan investigation prior to the running of this period. Section9039.3 also requires the Commission to attempt to obtain relevantinformation prior to conducting an inquiry, but does not providefor a specific response time. Nevertheless, because, in thismatter, the Complainants, requests for relief under sections9039.3 and 437g(a) are inextricably linked, this Officerecommends that the Commission decline at this tie to initiatean investigation in order to consider the responses to the
complaint.

UC I TIOg

1. Decline at this time to seek injunctive relief pursuant to
26 U.S.C. I 9040(c).

2. Deny at this time Complainants' request that the Commission
suspend payments of matching funds pursuant to 11 1 C.P.R.
5 9033.9.

3. Decline at this time to initiate an investigation.

4. Approve the attached letters.

Attachments
Letters

Staff Person: Jonathan Levin
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BEFORE THE FEDERAL ELECTION COIISSION

In the Matter of

George Bush for President, Inc.
and J. Stanley Huckaby, as
treasurer

MUR 2667

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on August 10,

1988, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2667:

1. Decline at this time to seek injunctive
relief pursuant to 26 U.S.C. S 9040(c).

2. Deny at this time Complainants' request
that the Commission suspend payments of
matching funds pursuant to 11 S C.F.R.
S 9033.9.

3. Decline at this time to initiate an
investigation, as recommended in the
General Counsel's memorandum to the
Commission dated August 10, 1988.

4. Approve the letters, as recommended in the
General Counsel's memorandum to the Commission
dated August 10, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

earjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Wed.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri.,

8-10-88,
8-10-88,
8-12-88,

b

12:38
1:00
1:00

g1l O/Jpe
Date



FEDERAL ELECTION COMMISSION
WASHNG;INON OC M ,6 Aujust 11, 1988

Jan W. Baran, Esquire
Wiley, Rein & Fielding
1776 K Street, N.w.
Washington, D.C. 20008

RE: MUR 2667
George Bush for President, Inc.
J. Stanley Huckaby, as
treasurer

Dear Mr. Baran:

On August 10, 1988, the Federal Election Commission notified
you of a complaint alleging that George Bush for President, Inc.
("the Committee") and J. Stanley Huckaby, as treasurer, have
violated or are about to violate certain sections of the Federal
Election Campaign Act of 1971, as amended, and Chapters 95 and 96
of Title 26 of the United States Code. A copy of the complaint
was forwarded to you at that time.

The complainants seek immediate injunctive relief to prevent
the Committee from making further expenditures for the primary
campaign, suspension of matching fund payments under 11 C.F.R.
S 9033.9, and an immediate investigation by the Commission.
Please be advised that, on August , 1988, the Commission
determined not to commence any action for injunctive relief and to
deny, at this time, the request to suspend matching fund payments.
In addition, the Commission declined, at this time, to initiate an
investigation in order to consider your response to the complaint.

If you have any further questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-5690.

SincerelX,

General Counsel



FEDERAL ELECTION COMMISSION
WAS"INC ON. DC 2063 August 11, 1988

Richard Lodge, Chairman
Tennessee Democratic Party
First America Center
27th Floor
Nashville, TN 37230

RE: MUR 2667

Dear Mr. Lodge:

On August 8, 1988, the Federal Election Commission received
your complaint alleging that George Bush for President, Inc.
("the Committee") and J. Stanley Huckaby, as treasurer, haveviolated or are about to violate certain sections of the Federal
Election Campaign Act of 1971, as amended, and Chapters 95 and 96
of the United States Code.

Your complaint seeks an immediate investigation by the
Commission, injunctive relief to prevent further expenditures for
the primary campaign, and a suspension of matching fund payments
under 11 C.F.R. S 9033.9. The Commission has determined that,
presently, there is insufficient evidence to warrant the
Commission's taking such action. Therefore, the Commission has
voted to deny your requests at this time. The respondents have
been given the statutorily prescribed time to respond to the
complaint.

If you have any questions, please contact me at (202)
376-5690.

Sincerely,

X Lawrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHING ION. 0 C JO

August 11, 1988

Frank S. Holleman, III
South Carolina Democratic Party
2301 Devine Street
Columbus, SC 29250

RE: MUR 2667

Dear Mr. Holleman:

On August 8, 1988, the Federal Election Commission receivedyour complaint alleging that George Bush for President, Inc.("the Committee") and J. Stanley Huckaby, as treasurer, haveviolated or are about to violate certain sections of the FederalElection Campaign Act of 1971, as amended, and Chapters 95 and 96of the United States Code.

Your complaint seeks an immediate investigation by theCommission, injunctive relief to prevent further expenditures forthe primary campaign, and a suspension of matching fund payments
under 11 C.F.R. S 9033.9. The Commission has determined that,presently, there is insufficient evidence to warrant theCommission's taking such action. Therefore, the Commission hasvoted to deny your requests at this time. The respondents havebeen given the statutorily prescribed time to respond to the
complaint.

If you have any questions, please contact me at (202)
376-5690.

Sincere,

awec M1. Noble
~ General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20,b3 August 11, 1988

James N. Ruvolo, Chairman
Ohio Democratic Party
88 E. Broad Street
#1920
Columbus, OH 43215

RE: MUR 2667

Dear Mr. Ruvolo:

On August 8, 1988, the Federal Election Commission received
your complaint alleging that George Bush for President, Inc.
("the Committee") and J. Stanley Huckaby, as treasurer, have
violated or are about to violate certain sections of the Federal
Election Campaign Act of 1971, as amended, and Chapters 95 and 96
of the United States Code.

Your complaint seeks an immediate investigation by the
Commission, injunctive relief to prevent further expenditures for
the primary campaign, and a suspension of matching fund payments
under 11 C.F.R. 5 9033.9. The Commission has determined that,
presently, there is insufficient evidence to warrant the
Commission's taking such action. Therefore, the Commission has
voted to deny your requests at this time. The respondents have
been given the statutorily prescribed time to respond to the
complaint.

If you have any questions, please contact me at (202)
376-5690.

Sincerely,

Lawrence N. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHING ION. C 20J August 11, 1988

Robert Weiner, Chairman
Michigan Democratic Party
606 Townsend
Lansing, MI 48933

RE: MUR 2667

Dear Mr. Weiner:

On August 8, 1988, the Federal Election Commission receivedyour complaint alleging that George Bush for President, Inc.("the Committee") and J. Stanley Huckaby, as treasurer, haveviolated or are about to violate certain sections of the FederalElection Campaign Act of 1971, as amended, and Chapters 95 and 96
of the United States Code.

Your complaint seeks an immediate investigation by theCommission, injunctive relief to prevent further expenditures forthe primary campaign, and a suspension of matching fund paymentsunder 11 C.F.R. 5 9033.9. The Commission has determined that,presently, there is insufficient evidence to warrant theCommission's taking such action. Therefore, the Commission hasvoted to deny your requests at this time. The respondents havebeen given the statutorily prescribed time to respond to the
complaint.

If you have any questions, please contact me at (202)
376-5690.

S in c e r ly ,--_

Lawrence M. Noble
General Counsel
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1776 K STRKET, N. W.
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(Roa) 480-7000

TELECOPI ER
JAN W. 97AN (20) 429-7049
(As) 42937330 TELEX 246349 WYRN UP

August 11, 1988

Lawrence M. Noble, Esquire
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attention: Anne Weissenborn, Esq.

Re: mm 2667

Dear Mr. Noble:

This office represents the George Bush for President
Committee, Inc. and J. Stanley Huckaby, as treasurer, in the
above-captioned matter. Enclosed please find an executed
Statement of Designation of Counsel which confirms our
representation.

I have received on this date from Mr. Huckaby the copy
of the complaint filed in MUR 2667. Because I will be
leaving immediately for the Republican National Convention in
New Orleans, and because many of those persons with whom I
will need to consult in order to prepare a response in the
matter will also be engaged in the Convention for a period of
time, I hereby request an extension of 20 days up to and
including Thursday, September 15, 1988, within which to
respond. This will enable me to consult fully with my
clients, and obtain whatever information and documentation
may prove necessary.

Your favorable consideration of this request will be
appreciated.

Sincerely,

(7 Jan W. Baran

Enclosure
cc: J. Stanley Huckaby
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ADDllES8: l~,

TumouR:

Weily, Rein & Feilding

1776 K atrrt. Nw

Washinaton. DC 200Fn6

202-429-7330

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

8/11/88

Date

RESPONDENT' S NAM:

ADDISS:

HOE PHOME:

BUSINESS PHONE:

/*ignatuie r e

_I Rfalt] IC 1hrbanh4 Trpa mQ'rar

George Bush for President, Inc.

733 15th Street NW

Washington, DC 20005

202-624-8800



FEDERAL ELECTION COMMISSION
WASHINCTON. OC 2063

August 18, 1988

Jan . Baran, Rsquire
Wiley, lein and Fielding
1776 K Street, N.V.
Washington, D.C. 20006

RE: MUR 2667
George Bush for President
Committee, Inc.
J. Stanley Huckaby,
as treasurer

'0 Dear Mr. Baran:

This is in response to your letter dated August 11, 1988,

which we received on August 12, 1988, requesting an extension of

20 days to respond on behalf of your clients to the complaint in

the above-captioned matter. After considering the circumstances

presented in your letter, I have granted the requested extension.

_- Accordingly, your response is due by the closed of business on

September 15, 1988.

If you have any questions, please contact Anne A.

weissenborn, the attorney assigned to this matter, at (202) 376-

5690.

Sincer Cone

General Counsel
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September 12, 1988 C

Federal Election Commission-
999 E Street, N.W. -r

Washington, D.C. 20463 Zvi-

RE: MUR 2667 Cz"

Gentlemen:

The information in this letter and its attachments is
submitted in further support and substantiation of the
Complaint in this matter (the "Complaint").

The Complaint was filed on August 8, 1988 and alleged that
George Bush for President, Inc. (the "Bush for President
Committee" or the "Bush Committee") either had already
exceeded, or was about to exceed, the $23,050,000 federal
expenditure limit prescribed by law for all pre-nomination
campaign activities, and that in an apparent attempt to avoid
reporting such excess expenditures to the FEC the Bush
Committee appeared jite alia to have shifted travel expenses
for which it was liable to other political committees and to
have delayed reporting certain expenses.

Despite Mr. Bush's heavy campaign travel schedule during
July and his Committee's extensive preparations for the
Republican National Convention in New Orleans, the Bush
Committee reported to the FEC on August 20, 1988 that it had
spent only $475,008.36 during July, 1988. Even if that figure
were correct, it would have brought the Bush Committee's total
spending subject to the legal limit to $22,582,192.09, leaving
only $467,807.91 for all pre-nomination expenses through the
Republican Convention.

However, the Bush Committee's expenditure figure for July,
i.e. $475,008.36, does not appear credible. It compares with
much higher reported monthly expenditures for April
($1,218,000), May ($1,032,000) and June ($743,000), 1988 when
Mr. Bush's political activities, including campaign travel,
were roughly at the same level as in July. In effect, the Bush
Committee would have the FEC and the public believe that it was
able to maintain essentially the same level of campaign
activity at less than half the average monthly cost of the
prior three months.



Federal Election Comission
September 12, 1988
Page 2

Attachment A to this letter is a chart suummarizing Mr.
Bush's campaign travel during June, July and August, 1988
through the Republican Convention. The chart graphically
illustrates that Mr. Bush continued a high level of campaign
activities in all parts of the United States despite his
Committee's virtual exhaustion of its legal spending
authority. The chart and the press reports on which it is
based also identify several sources (other than the Bush for
President Committee) for funding Mr. Bush's political travel,
including the Republican National Committee, state Republican
committees, and the United States Government. Had all of Mr.
Bush's campaign travel during this period been properly
allocated to the Bush for President Committee, it seems clear
that the Committee would have substantially exceeded the legal
spending limit.

While campaign travel is not the only indicia of campaign
C spending, it is submitted that it is a reliable indicator of

the overall level of campaign activity. Accordingly, the sharp
C) contrast between the high level of Mr. Bush's campaign travel

in July and the low level of his reported spending for that
month further confirms the conclusions of the Complaint: that
the only way the Bush for President Committee could avoid
reporting that it had exceeded the spending limit was by the
misallocation of expenses to other funding sources, by
postponing payment of expenses, and by other similar tactics.

A close analysis of the Bush for President Committee's
report for July, 1988 reveals further indications of these
practices. As set out in greater detail in Attachment B, the
Bush Committee's FEC reports for July, 1988 disclose several
clear indications that the Bush Committee's primary
expenditures have been under-reported and under-allocated.
For example:

o Only $475,008.36 of expenses subject to the
primary spending limit was reported;

o Only $10,580.50 was reportedly reimbursed to the
U.S. Treasury-Office of the Vice President

* despite Mr. Bush's extensive use of Air Force Two
for campaign travel during June and July;

o only minimal expenditures were reported for press
ground and air travel even though significant
reimbursements owed to the Committee for those
expenses were reported;



Federal Election Commission
September 12, 1988
Page 3

o Over $12,000 of New Orleans hotel expenses were
allocated to legal and accounting compliance
whereas the timing and location of these expenses
suggest they were related to the Convention and
their substantial amount suggests they may not
have been solely for the purpose of complying
wI th the Act; and

o The Bush Committee appears to have gone to some
trouble to report data in a random manner that
makes it unusually difficult to understand and to
analyze.

Attachment C summarizes the state allocations reported by
the Bush Committee for June and July, 1988. It is particularly
noteworthy that in both its June and July reports, the Bush for
President Committee has made only minimal expenditure
allocations to several states in which Mr. Bush made campaign
appearances during those months. For example, the Bush
Committee allocated only $102.61 to Kentucky in July. Combined
with a $445.34 allocation for June, the Bush Committee has
allocated a total of only $547.95 to Kentucky for these months
despite the now acknowledged campaign trip to Louisville on
June 22, 1988. While the White House Counsel advised that
"appropriate political sources" would pay for the Louisville
trip (Ex. 4 to the Complaint), apparently these sources did not
include the Bush for President Committee. Indeed, the combined
state allocations for all of the 22 states visited by Mr. Bush
in June and July, 1988 come to only $83,884.16 for June and
only $34,690.96 for July. These minimal amounts stand in
sharp contrast to the magnitude of campaigning by Mr. Bush in
these states.

Furthermore, the Bush for President Committee continued
full-scale campaign activities in August both before and during
the Republican Convention. This is reflected in Mr. Bush's
campaign travel in the first half of August, as summarized in
A-ttavcxuent-A. It is also reflected in Attachmenft-D, an
affidavit from an observer at the Republican Convention who
reports that the Bush for President Committee conducted
full-scale operations and activities at the Convention with a
large staff and extensive office and communications
facilities. Furthermore, even a casual observer of the
television coverage of the Republican Convention would have
noticed the Bush Committee's extensive campaign staff, signs
and organization in continuous activity on the convention
floor, as well as Mr. Bush's extravagant arrival in New Orleans
replete with paddle boats, circling aircraft and other costly,



Federal Election Commission
September 12, 1988

Page 4

Hollywood-type effects. It is inconceivable that the expenses

for these operations, activities and effects, together with the

Committee's other August expenses, including campaign travel

during the two weeks prior to the Convention, would not have

cost substantially more than the $467,807.91 remaining to the

Bush Committee if its own reports are accepted at face value.

In sum, the incredibly low primary expenditures reported

to the FEC by the Bush Committee for July, the continued high

level of Mr. Bush's campaign activities during July and the

first half of August, and the obviously expensive operations of

the Bush Committee at the Republican Convention, all further
substantiate the allegations contained in the Complaint#

clearly establish reason to believe that the Bush for President

Committee has comitted the violations of federal election law

identified in the Complaint, and fully warrant the FEC action

requested in the Complaint.

Respectfully submitted,

Richard Wiener,
Chairman
Michigan Democratic Party
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ATTACHMENT A

Bush Presidential Campaign Travel
in June. July and Auust. 1988

LQATQ

Los Angeles, CA

6 Ontario, CA

7 Los Angeles and
Compton, CA

9 Houston, TX

10 Denver, CO

12 Wilberforce, OH

Danville, VA

16 Richmond, VA

18 Springfield, IL

POLITICAL ACTIVITIESDATE

June

5

INFRMATION SOURCE*

Boston Globe, 616188 (Ex. 20).

N.Y.Times, 6/17/88 (Ex. 21).

Washington Post, 6/8/88, p. A9 (Ex. 22).

Washington Post, 6/10/88 (Ex. 23).

L.A. Times, 6/11/88, p.8. (Sx. 24).

Boston Globe, 6/13/88, p.6 (Ex. 25).

L.A. Herald Examiner, 6113188, p.B8. (1x. 26).

Phil. Inquirer, 6/17/88, p.20A. (Ex. 27).

Washington Post, 6/19/88, p. A (Ex. 28).

* Exhibits 1-19 are attached to the Complaint; Exhibits 20-37 are attached hereto.

Dedicated methano' pump
in downtown Los Angeles.

Attended anti-drug veminar, held news
conference and spoke to GOP fundraiser
in San Bernadino County.

Attended rally in Compton and Annual
Affiliates Meeting and primary election
night party in Los Angeles.

Spoke to Texas State Republican
Convention and to Republican National
Hispanic Assembly

Spoke to Republican unity dinner.

Received honorary degree from and
spoke at Central State University.

Door to door campaigning.

Spoke to U.S. Jaycees Convention.

Gave keynote address to Illinois State
Republican Convention.

-f, A



o 61 0 3 5

DATE LOCATION POLITICAL ACTIVITIES INFORMATION SOURCE

22 Louisville, KY

24 Cincinnati, OH

26 Columbus, OH

28-29 San Francisco, CA

30 New York, NY

Jul

4 Detroit, MI
Elmwood Park, IL
St. Louis, MO

6 Dallas, TX

Spoke to National Sheriffs Association;
travel costs were originally to be
charged to the Kentucky Republican
Party and the U.S. Government;

Subsequently costs were reportedly
charged to "appropriate political
sources"

Spoke to GOP Unity Rally and held
a news conference.

Spoke to Fraternal Order of Police.

Toured NASA's Ames Research Center in
Mountainview and spoke to GOP fundraiser
and World Affairs Council breakfast.

Spoke to Republican Party fundraiser
and to National Organization of Black
Law Enforcement Executives; travel costs
charged to Republican National Committee
and to the Vice President's Office.

Attended and spoke at Independence Day
events; travel costs charged to U.S.
Government [presumbably the Vice
President's Office].

Spoke to League of United Latin
American Citizens.

Washington Post, 6/23/88 p.10 (Ex. 2).

Letter of 7/19/88 from White louse Counsel
A.B. Culvahouse, Jr. to DNC Chair Paul G.
Kirk, Jr. (Ex. 4).

Washinton Post,6/25/88, p.A6
(Ex. 5).

Washington Post, 6/27/88, p.MA
(Ex. 6).

Washington Post, 6/30/88, p. A1S. (Ex. 29).

Bush's Deputy Campaign Manager
quoted in L.A. Times, 7/1/88
(Ex. 7).

0
Washington Post, 7/5/88, p.A4 (lEx. 8);
St. Louis Post Dispatch
7/5/88 (Ex. 30).

Washington Post, 7/7/88, p.A6
(Ex. 9).

-2-
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DATE LOCATIN POLITICAL ACTIVITIES INFORMATION SOURCE

7 Boston, MA

8 Atlanta, GA

14 Baltimore, MD

20 Warren, MI

Charlotte, NC

Greenville, SC

22 Milwaukee, WI

Point Pleasant
Beach, NJ

23 Memphis, TN

23 Tampa, FLA

24 Albuquerque, NM

Spoke to the 29th Biennial Clergy-
Laity Congress of the Greek Orthodox
Archdiocese of North and South America

Spoke to Republican activists and

held a news conference.

Addressed GOP fundraiser breakfast.

Addressed annual Captive Nations
banquet and held a news conference at a
Ukranian Cultural Center.

Spoke to GOP fundraiser and held a
news conference.

Spoke at two GOP fundraisers and held a
news conference.

Attended an Italian festival and held
a news conference.

Visited beach with Gov. Kean and
endorsed the Governor's proposal
to ban ocean dumping.

Spoke at GOP fundraiser and inspected
Mississippi River drought; costs charged
to Republican National Committee.

Spoke to law enforcement convention.

Spoke to the annual convention of
the National Federation of Business
and Professional Women's Clubs.

Washington Post, 7/8/88
(Ex. 10).

Washington Post, 7/9/88, p.A4

(Ex. 11).

Washington Post, 6/15/88, p. A4 (Ex. 31).

Washington Post, 7/21/88, p.A25-A28
(Ex. 12).

Arkansas Gazette, 7121/88, p.13A
(Ex. 13).

Greenville Piedmont, 7/22/88
(Ex. 14).

Washington Post, 7/23/88, p.A15
(Ex. 15).

Phil. Inquirer, 7/23/88, p.A15
(Ex. 16).

Memphis Commercial Appeal
7/24/88 (Ex. 17).

Newsday, 7/24/88, p.5
(Ex. 18).

Washington Post, 7/25/88, p.A4
(Ex. 19).
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DAIS LOCATIONi POLITICAL ACTIVITIES INFORMATION SOURCE

2 Chicago, IL

4 Corpus Christi, TX

8 New Orleans, LA

Cincinnati, OH

9 Erie, Pittsburg and
Philadelphia, PA

11 Washington, D.C.

16-18 New Orleans, LA

Spoke to the Mid-America Committee
(mid-western business executives).

Spoke to the American G.I.Forum
(Hispanic veterans organization).

Spoke to the Republican Platform
Committee.

Spoke to the National Governors'
Association and at United States
Precision Lens, a local company.

Made a variety of campaign appearances
with a law enforcement group, at a Polish
Cultural Center, and with Cardinal Krol,
the former Catholic Archbishop of
Philadelphia.

Met with Coalition of Black Republicans.

Attended the Republican National Convention
and accepted the Republican Party's
nomination for President.

N.Y. Times,
(Ex. 32).

N.Y. Times,
(Ex.33).

N.Y. Times,
(Ex. 34).

8/3188, p.A10

8/5188, p. Al

8/9/88, p.A14

N.Y. Times, 8/9/88 (Ex. 35).

Washington Post, 8/10/88, (Ex. 36).

N.Y. Times, 8/12/88, (ix. 37).
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The July monthly disclosure reports filed by the primary and
general election committees of Vice President Bush provide
further indication that the Bush campaign has under-reported and
under-allocated its primary expenditures.

The Bush Campaign reported spending subject to the overall
limit that was very low in July despite Bush's extensive travel
schedule.

- Bush reported expenditures slibject to the primary limit of
only $475,008.36 during the entire month of July,
notwithstanding the extensive travel schedule set forth as
an appendix to the complaint.

The Bush Campaign reported spending MORE for the qeneral
election than for the primary during July.

- During July, the Bush Campaign reported spendinq
$331,244.48 on general election compliance for a year-to-
date total of $827,089.22, and $403,520.06 for general
election operating expenditures for a year-to-date total of
$672,570.13.

Despite his extensive campaign travel schedule, the Bush
campaign reported very few reimbursements to the U.S. Treasury
for travel during July.

- The Bush primary reports reflect reimbursements to the U.S.
Treasury-Office of Vice President for travel expenses of
only $10,580.50 during the entire month of July. This
amount would not cover the first class airfare for even one
person to all the cities Bush visited during June or July
much less for the entire campaign retinue flying on Air
Force II.

The Bush campaign allocated only minimal expenditures to the
states in which he travelled extensive in June and July,
including those states in which campaign officials changed their
position and stated that events previously considered "official"
were in fact "campaign."

- The Bush campaign allocated only $102.61 to Kentucky in
July. (The June allocation was only$445.34.) This means
that a total of $547.95 was allocated to Kentucky in June
and July notwithstanding the fact that an acknowledged
campaign trip to Louisville occurred on June 22, 1988.
While the Bush announced that "appropriate political
sources" would pay for the trip, apparently these sources
did not include the primary campaign.



- The Bush campaign reported an expenditure to the
Greenville, South Carolina Hilton on July 26 of $1,364.33,
apparently related to the July 20 South Carolina trip, and
a payment of $2,940.00 to the Radisson Inno Spartanburg,
South Carolina on July 26, yet the campaign allocated only
649.40 to the state of South Carolina during July.

The Bush reports in July suddenly reflect reimbursements due
the campaign for press ground and air travel but do not appear to
reflect expenditures for that travel amounting to the
reimbursements.

- For the first time, the July report shows debts owed to the
committee for press ground and air transportation of
$255,183.92. The reports do not appear to show that amount
in expenditures for chartered planes. American Trans Air-,
from whom the campaign chartered its press plane, received
a payment of $31,878.00 for "airfare" on July 1, and a
payment of $50,000 for "air charter" on July 8.

The Bush reports in July show allocations to legal and
accounting compliance for expenses that may be related to the
convention and not compliance.

- For example, the July report shows payments to the New
Orleans Marriott of $3,131.17 on July 21 and to the
Sheraton New Orleans of $9,2000.00 on July 25. The timing
of these payments suggests strongly that they were related
to the convention, and the substantial amounts of the
payments suggest that they may not have been solely for the
purpose of compliance with the Act.

The Bush Campaign reports disclose expenditures in a manner
which, it appears, its intended to make the extremely difficult
to identify aggregate payments to any vendor.

The Bush Schedule B-P does not list vendors in alphabetical
order, so it is extremely difficult to identify payments to
a particular source. More importantly, however, the Bush
reports do not even list all disbursements to a single
payee in the same place on the reports. The Schedule
instructions clearly request that the amount of each
disbursement during a reporting period to a particular
payee be disclosed in a single location on the report.
Contrary to these directions, the Bush reports randomly
list expenditures to each vendor. The expenditures are not
in any particular order, and indeed, multiple expenditures
to a single payee on the same date are scattered throughout
the reports. For example, the Bush July report discloses
disbursements to the "89 MAW In-Flight Fund" on separate
pages in the Schedule B-P in the following order: $122.77
on July 26, $3.08 on July 26, $61.50 on July 26, $247.69 on
July 26, $169.67 on July 26, $27.30 on July 26, $39.38 on
July 26, $47.72 on July 8, $40.32 on July 26, $412.67 on
July 8.

I I S 9 H
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ATTACHMENT C

Dates Visited
in June & July

California, Los Angeles
Ontario
Irvine
San Francisco

Colorado, Denver

Florida, Tampa

Georgia, Atlanta

Illinois, Springfield
Elmwood Park

Kentucky, Louisville

Maine, Kennebunkport

Maryland, Baltimore

Massachusetts, Boston

Michigan, Detroit
Warren

Missouri, St. Louis

New Jersey, Point Pleasant

New Mexico, Albuquerque

New York, New York

North Carolina, Charlotte

Ohio, Wilberforce
Cincinnati
Columbus

South Carolina, Greenville

Tennessee, Memphis

June
June
June
June

June

July

July

June
July

June

June
July

July

July

July
July

July

July

July

June
July

July

June
June
June

July

July

Allocations
to State

June July

14,809.42 0

- 29

11,984.20

7,531.11

712.79

1,830.63

445.34

770.67

0

230.93

4,974 .32

1,941.83

0

217.31

6,677.81

105.00

8,102.79

3,317.47

954.95

5, 382.

7.

235.

232.

102 . 6 1

0

0

74

221

10,861.85

0

0

1,912.90

107.03

14,240.88

649.40

0



State/City Dates Visited
in June & July

Al locations
to State

Texas, Houston
Dallas

Virginia,

Wisconsin,

Danville
Richmond

Milwaukee

June 9
July 6

June 12
June 1.6

July 22

June

769 .74

10,982.11

7,286.39

(500.46)

1,206.07

53 .50

July 16 - 19Wyoming 239.35 (96.86)

i I f () S
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BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

In the Matter of

GEORGE BUSH FOR PRESIDENT, INC.)
(J. Stanley Huckaby, as Treasurer ) MUR No. ____

State of New York)
55.

City of New York)

AFFIDAVIT OF BETSY LAMBERT

1. I am a lawyer and resident of New Orleans, Louisiana.

2. I personally visited the George Bush for President
headquarters at the Marriott Hotel on Canal Street in New
Orleans during the Republican National Convention.

3. I signed in as a visitor to the headquarters on Monday,
August 15 at about 6:30 p.m. I observed a large number of
people, telephones, photocopy machines and all the traditional
trappings of a traditional campaign headquarters. The
headquarters appeared to have been in operation for at least
three to four days before my visit.

4. The campaign headquarters was composed of a huge room
divided into about sixteen sections. Each section was divided
by blue curtains and had signs characterizing the activity in
that area such as 'Volunteers", "Legal", "Media", and "Zacks'.
Each section had a table, chairs, telephones, and the usual
campaign furnishings. There was also an area that had
televisions, some campaign staff, which was also located on an
upper floor of the hotel.



5. George Bush had a large campaign headquarters in New

Orleans and it looked similar to other national campaign

headquarters.

FURTHER AFFIANT SAIETH NOT

B:Betsy Lafbex'i

SUBSCRIBED AND SWORN to before me this
f5- day of September 1988.

Not ryP6lic

S MA. lfhw=

v~gi of NewVo
~mmbIn Now MNhM2MU

-2-
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fori offshtore drig
at d4Cite Codf. site.
BcWts Wilkis

O%: sStaff
LOS ANGSLES - Under pros-

mare from California m -
talists. Vice President George
Bush revased his position ter-
day on a controversia oil dr~lg
tw"Oct off the coast of northern
Mf aand called upon the ad-
ministration to delay a decision on
the Issue

Bush mid drilling should be
"deferred" in the 1.1 million-acre
tract - which the federal govern-
ment was prepared to lese - to
insure "that the national treasure
of the California coastline will not
be harmed."

The via president. who has de-
scribed himself as "one of the pio-
neers" of offibore drilling In the
Gulf of Mexico. has long cham-
pioned the pirc... Before enter-

politics. he was the head of an
shore drilling enterprise In Tex-

Bush has been criticized in
California. however, over what is
known as Lease Sale 91 i the Pa-
cific waters between San Francis-
co and the Oregon border.

Craig Fuller. the vice presi-
dent's chief of staff. sid the move
should not be viewed as a "re-
treat." but rather as a "step for-
ward" by Bush. "it's a recognition
of the sensitivity of environmental
concerns." he aid.

Fuller acknowledged it repre-
sented "'a change in position." but
he said It also. "represnts a fulfill-
ment of what he said he'd do the
last time he was out here when he
promised to study offshore drill-
ing'"

.During a campaign trip to Cali-
fornia last month. Bush pledged
that he would review the Lae
sale 91 project. statewidiublic
opinion surveyso that
Bush's 'position In favor of Off-
shore drilling was creating POlit-
cal problems for him in CAiornia.
Critical seate for Noveber

Although he is,. for all practical
purposes, unopposed In tomor-
row's California primary, the
stte will be critical in the gener
election in the fall.

Asked about the political impl-
cations of the decision. Fuller sai
the Via -p-rse t ' McoIU the
Importance of the "nvfiflt

ami it- Iihiue in Clall

)kem saiBuh bad consulted'
With Interior Secretary Donald P.

del, who overs the leasing of
)(16hore sites, before Calling for

n -n taction tobe do-

An environmental impact
itatement on the prject was due
In late August. which could have
cleared the way for the underwat-
owland to be leued.

Bush did not reJect the concept
af offshore drilling elsewhere. "I
know it can be done safely." he
mid. "But there are other Impor-
tant considerations - tourism.
marine life. aesthetics - and in
some extraordinarily sensitive
areas. thoe coni ueiations may
prevail.".

Although Gov. George Deukme-
pan supports the offshore project.
Bush had been encouraged to op-
pose Lease Sale 91 by another
prominent California Republican.
Sen. Pete Wilson. who is up for re-
election in the fall.

Bush's remarks were made as
he resumed campaigning in Cali-
fornia after an absence of more
than a week. - .

1D1atd metMaol PUMP
His only public event of the day

was the noon dedication of a first-
of-its kind methanol pump at an
ARCO servi station in down-
town Los Angeles. The streets
were virtually barren of pedestri-
•nos. and organizers of the event
lured several bystanders to help
fill up 150 folding chairs in the
station's bay.

A goup of environmentalists
picketed the event, holding signs
that urged Bush to say no to Hodel
In connection with the offshore

A Jam band played. "When the
anta Go Marchi In." when

Bush arrived for the br ceremo-

fly .
. a-- . ' .. I

nBush has ben an advocate of
methanol as an alternative fuel. It
can be produced from natural gas
or coal reserves that can be found
in this country. and proponents
may it is cleaner and offers better
performance than gasoline.

"Nothing short of eliminating
carse oe so much promie Of
eiminattng am&g." Bush maid be-
foe he drew a couple of gilons
bum She fbe ugall pimp in the
•aes and drw a Chevrolet a

l-.. Jarea &Lt
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Vice President Bush taking part in a role-playing situation in a school-

sponsored program on drugs in Ontario, Calif. With him was Suzanne

Snyder, drug intervention coordinator for Valley View High School. ".

Bush, UnderPressure, Faces Up
To the Issue of Reagan's Shadow

y MAUREEN DOWD
bsIW e 11.NewY T?1

ONTARIO, Calif., June I - Under
pressure from Republicans to prove
that he sI worthy of support in his own
right, as Senator Pete Wilson of Cali-
fornia put it, Vice President Bush
promised today that he would soon
make "a shift" that will move him out
of Ronald Reagan's shadow.

He said that the shift would "not be
easy." but that he hoped he could do it
In a way that will not "tser down and
be negative about this President."

eAs become thestandard bearer of
this party, I'm going to be saying -
without regard to the current Admins-
traton position - here's what George
Bush feels, here's what my aspirat
for this country are," be said, spaking
at a news Conference haTaf High
chool in Pomona Valley. 30 miles east
of Los Angeles. wherre he spent the
morning talking to teachers and stu-
dents about narcotics.

Perhaps Bohn the CoaveatM
"We'll obabl .

morn 01 these s to he
said. rete r i to Minig differeaces

Irub he P1 "I want 19 t17 to
fa t tha I dOntpeeat and d..e"

so towa dowe am be naIIsa

about the President. It may not always
be at easy."

le said the shift might come sooner
than the Republican nominating coe-
ventlon in AuguSt. "I owe it not only to
the voters but the party I will lead to
give my view on what my priorities will
be for the future," the Vice President.
said.

He also samid he would not be goadea
into a persl criticism of Mr. Rea-
a a criticize the President it's,

man bites dog," he said at the school.;
"It makea a great story."

Rausing Dukaks's Fire ,

Mr. Bush replied angrily today to
charges by his Democratic rival, Gov;
Michael S. Dukakis of Massachusetts.
that he had switched his position to op-
pose oil drilling off northern California

litical reasons. .'.

"I have a good deal more informar'
tion than Mr. Dukakis," he said. "I
made my living at ItL" Z

"I don't sense a swing to the left it;
ra a ua7 to Brookline Mass., Wee-

alm, h said s!trn boa at the
Duw~tWom bw %on"d 6"im WOW

~1O
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Tb ashinft Pooi June 8,, 1988 *OA90 @

Butsh Doubts Soviets Hav'e Changed
raeReIk i"DWrpe Wd& Rmpn '4sem m at Saaumd

*1011 S w Few

go Comets sk"S
g ~M= by premilm pa

d~u ammm h m. a Mpt- mt & bm um sa d m
sortarr.e brf"' CMKtUtg CE

cafeee in Move w7 Swm fgs
me-as d'forc~e htwemr sM a

pe'~eri r.~-- eto rect'fr in
jwi beCause of the aumo. Reagan
abc sad that Sot sposkemn bmd
acted a 'WCoun duasg of por
tha has occu m thsw alow- o,
ormpnt * wd wtwfl sW abou We
1q83 *eW omwe* renal. asd4 1

('*,-ge Um Ufo aed bwah
wneihpr be lbee v th Smwts
Van sow less timaas ad
wmtu much a .iWnd 14
nm Ind is md MU

lsw. I SM! wMet wft to
pGm.' Bob re"guaSM H. ad
do Iwou buy Mdii Guabw
&M I bft*ml Umu. wb,im*S - - f lia
abauuMcim

law bet week~ Wh do.
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fusu N~ mme =SA
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Bush Attacks Dukakis
As hxpRaisin 11iIberal
Conidoe Uses Srited Speech
76 Draw His attle Lines

By David _loba

vi- Presia la* &*I ist p.1 als ert
HOUSTON, June 1.-Dedumni that "today, It's a D.area vajm " do* a the m sm"

whole new baIl game-epring training is over,' Vic . . ,- . -.
President Bush ripped into Massachusetts Gov. Michael ff h nm trai Bush was outlining what his
& Duka the apparent Democratic presidential nom - 6 E l-onfj Sttck will be a ue two bead toward their
inee, as a tax-raising liberal who let murderers out of prty. con ntions. " -
jail and whose foreign policy views were born in Har- •"Busl never mentioned President Reagan by name in
yard Yard's boutique.' - . 'he speech, but said at the conclusion that he has spentI a spirited address today to the Teas Re .. jgh ye.sn thepos. ,uccesul White House 7*a
state convention intended to kick off his ampsinaains rmodern era--befriending a gat and kind man, learn-
Dukakis, Bush offered a harsh assessment of hiso ig with him, helping him.*
a 0'defender a a &wed world view' whose p~icies are , .Relishing his underdog role. Bush sid, "I'm feeling

'shaped by the old inconsistencies of the leftId whose like Harry Truman. Forty years ago. he *as fighting
Values are "out ofthe mainstream' "' - "' the odds, and when he went ot to speak, -remember.

Bush. who is lagging behind Dukakis in nationwide the crowds siould yell. 'Give 4em bell.' Harry would
polls, used the speech before 5,000 partisans in his shout back. I don't have to give 'em belL I just tell the
home state to pzl together more forcefully his criticism . truth, and they think it's helL' -
of Duka. but stopped short of oulining new themes While his tone was combative, Bush was mindful of a
or gols of his own. While Dukakis essentially took the :% UBX- . IL A,CA I ..

• .o ., ... ';,,.. " ". -- '. . . . ".-:. "" "" .

"Mwash
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Umpaeslging. "ts m
he told a group at Hispenic Repub

rr today. "Tel the
hati's the way we want

b do it on this thin There's no
point in trying to de-elevate the

Itica11roces by getting down in
the r somewer "

Rh m to tmbrt t he

stOr Leslie Dad said, "Americans,
aren't interested in mudslinging and
tearing down. They want to hear
about Geoge Bush's vision for the
future and his record-how Ion#

yhave-o!wait for tU
I disput Bush's charge that

O _ "opposes or wants to s
*ely cut almost every new pro-

gramor idea for improvement" in
Miteic arms. "He wants to get rid

thm-the MX, Midgetman, B1,
carrier task force, SDI,' Bush

said. But Dach said that Dukakis
011 accepted the BI as part of the

U.S. strategic arsenal and would
6cancel it. .

After a day devoted to lunching
Q attack on Dukakis. Bush was
brought back to a series of contro-
!aIe~s from the Reagan years in an

O hour-long, nationally televised in-
titew on ABC's "Nightline." The
vice president brushed aside ques-
Mns about the Iran-contra scandal
and his knowledge of drug dealing
W Panamanian Gen. Manuel Anto-
nio Noriep, saying "that is not

* what is going to determine the elec-
tion.'

Bush apologized at the conclusion
of the show for repeatedly calling
interviewer Ted Koppel "Dan." ap-
parently referring to Dan Rather of
CBS News. Bush and Rather had a

* contentious live interview earlier
this year.

Bush opened the attack in his
speech today by recalling the eco-
nomic performance of the Jimmy
Carter presidency, although he did
not name Carter. "We were like a

• patient in intensive care,* he said,
"flat on our back, wired up, tubes all
over and not too confident in the
physician in charge.' Now, after
eight years under Reagan. he
added, "The patient's back on his
feet and better than ever-and now

* who do we hear knocking on the
door but the doctors who made him

of dw qP6 MY_
theyre .we don't

bring a 1aparactOe uN

Crease in Maihtta history md

d nAthatDukakis had bemn
%otc -nd d ~tax ct
" 6M t egislatreta Bsh smd

Dukakis would raise tas it elected
and he mocked the gor rO-

"He'll audit more Americans ed
hell hire the auditors to do Vt' Buhb
said, touting his own support f a
"taxpayer bill of right?! pending in
Congress. OGov. Dukakis operates
from the premise that most Amer-
icans must be guilty and we need
more IRS agents to sualk them in
their homes,' he said. adding that his
own view is 'most Americans ae
innocent and shouln't be hassld"

Contrasting his life with Dukakis,
Bush said, "When I wanted to learn
the ways of the world, I didn't go to
the Kennedy School n Haradi, I
came to Texas.'

Bush also scorned Dukakis' views
on foreign policy, such a the gov
ernor's calls for action by interna-
tional organiwations such as the
United Nations, which Bush called
a place torn by its tensions.' Bush

renewed his attack on Dukakis as a
prte of the nular free

movement and said, "Gov. Dukakis,
his foreign policy views born in Har-
vard Yard's boutique, would cut the
muscle of our defense. I will not do
that.*

Bush also recalled Dukakis' pro-
gram to give " week-
end furloughs to first-degree mur-
derers" Dukakis signed a bill this
year terminating the prrm.

"The question is: is this who we
want to put in cr of our drug
program? Is this wbo's going to get
touch with the kIn ad break
the cartelar Bush asked.

Earlier today, in a am confer-
ence here, Bush was asked how
charges of unethical behavior by
House Speaker Jim Wright (D-Tex.)
stick to Dukakis. Bush replied, 'The
ume way he tried to make naughty
stuff stick to me.' He reiterated his
challenge to Dukakis to back an in-
dependent counsel's probe of
Wright. "And yes, be a little careful
about casting the rit stoe out
there.'

The vice president was asked
about an assertion by former Na-
tional Security Council side Normn
Bailey that reports of Noriegs's in-
volvement with the drug trade we
included in a daily intelligence rm-
mary known as the National bel
lisence Daily (NID), which is dibv
lated to high-ranking officias. Buh
said that after Bailey was quoted a
saying this, Bush requested a
search of past issues of the umma-
ry and was told such references had
never been included.

While saying he did not know of
Noriega's drug dealings, Bush told
Koppel that sometimes U.S. pOa-
cymakers have to deal with "e
than savory characters' who "don't
pass the Sunday school muster.'

On the Iran-contra affair, Bus
repeated that it did not begin as a
trade of arms for hostages but rath
er out of the "worthy moral objec-
tives' of seeking an opening with
"moderates' in Iran and of rescuing
Central Intelligence Agency station
chief William Buckley, who was lat-
er murdered.

The vice president also defended
his role in fighting illegal drugs, but
acknowledged that the drug inter-
diction effort, which be has beae
has not stopped the low of drup
into the country.

LhAI ILL:

Alb As *p owds a T-shirto Vi .ie 010da Bu is Ho"u

Bush al addressed in his sech
what many political strategists
year have described as a desire for
change among American voters.
"After eight yea of one party in
the White House, no matter how
mccessful, sme good people will
yearn for a change--hoping that
'change' will mean 'improvement.'
And it's our job to let them know
that this time, in this cuse, change
and improvement comes from the
incumbent vice president.'

Bush also told reporters today
that he feels a need to broadcast
"good news' about the economy
because he there is "no reason for
me to expect you will write good
news.' He mid repeatedly for em-
phasis. "You don't read about all the
banks that were not robbed today.'

In the interview with Koppel last
night, Bush was questioned about
statements by former Reagan
White House ofials that they had
plenty of information suggesting
that Noriega was involved in drugs
but that the administration over-
looked the dats.

Bush reiterated his contention
that he was not aware of the de-
tailed information about Noriega.
He said the adnitration had in-
dicted Noie when it found "real
evaee." and added. "You can only
gsbytheftanyoubyae tand."

s TxRaising Liberal
JL
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LsAngles Times June 11, 1988 .

Yali eBush AgatdWJabs at

HarvardMan Dukakis
By CAT E DUCKER. " S4H W'Of

DENVE-Th Battleof the Ivy gathere here for a unity dinner
Ieague-or. aM Itt s more COMMo- Friday nlht.
ly known, Amerca's elntil But, if re foting words,race-heted up anew lrldaY Bush found himself with an oppo-
when the Yaie tosed a few mare nent who refused to eounterjsb.
barbs at the Harvd mn, "rm ngon to campalgn on the

On Thursday. VIc PMdent ISs," id Dukakis, w taught.
GeorgeBuhdeclaend that MMs- at Hrvar's Kennedy School of
chuStt Go. Michael &, Dukakls Government In ItM and also has a

Itan his frein, polc views Harvard law degree "I' going to
Yard's butique. Ulk abou the future

That coing from the countrye "I reay am not intersted. I
top-ranking Yale. Bulldog, was an don't think the American people
nsult. . .we ilnteret.

on iday, 3uA-s)6Oi~ac The Harvye Yale conten-
sitently bridled when Democrats •touMes is the first blush of a new

him of being too prvleed stegy on Bush's pert to come out
to be Presdentd e a o wn at Dukakds-and keep on
hs alm terP's fie riva .s winging unW November.

Harvard, be d. is "kind bta Not that he has much choice but

philosophical enclave... . philo- to be aresive-he Is well behind

sophical cult." And. for good me- in rational polls.-but Bush appear
sure, he repeated the criticisms .tobadelightingattheattacl
ftst leveled Thursday In Hos On Fiday, he downright
to anews nceof a 2b-left= loe. even InU - ofa

lackusw-arfrmaclsThursday Airport, he was greete by a sesrf
night on AB s "Nightline" Pro. *prers, all wearing name tags
gramn. The apperane th was bearing thename "Den. .

marked byft Buh' calin moe . on the more serious "Z b his
tar Ted Kopl .'e" tee tims- tlewithDuks, Bus def
during the o gshow, a r -er.. A sniping about Harvrd on the
ence to CBS news anchorman Dan grounds that It was not class-on-.
Rather, with whom Buah.-.ke,,V-.nte- asUbaclon him have b n
changed shouW In jaaOn a- ather, he a" it was politically
tionaltl evi-". . ; .t'cr ted.

"Try Cang me te'Kap p "Harvard bouUque to Mleat lest
implored at oe pont in the inter- has the cntation of liberalism
view, an qarent refernce to adelitm,"BuhuldIme'thi

POW je m on N Mcult nmrmal.y
Koppel's own. netw . At the with e
show's conusio Koppel sad . use .. "
that dL his afining Dua as .an
the viarese oud call him liera is of im portn to the Bush

Bush strde rAy to te rem of many Am m i pw o eWs-.
Atair t*L Uhs t p1nM Or Dukak omve and thus
and .1kngly greeted a Pool -- lss.vulnea to Republican cri., .

AM A whenhqt~eu 1-., contnue~mtl ~t'luf AS
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The Boston Globe June 13, 1988 p. 6

Sjuh exhorts grads us onepprs ea

start a business - s ad
Ji WaileinmVe his, IWOa"d 194 viewI!' W3R? fme 0,11- m hd oeWheliafly that

* p antY black Maepr MN i In. Rpn couldmm y hee In a vist he mid Ot otie hi n pr uld
the ba 6 . l his abi it to deaw non-Re-

- - - blican 8frns to Vice President
he nrmaks rt nmence Bush wh has locked up
nt GUMm at at Cnnt at ion. &h needs outside votev,.rty. Bush mid he wished tow •
try owork hard .. broaden i4. Reagan won 25
bae of OU .Party. Talk on the Icent of Democrats and 63

irh.es that I think transcend *rent Of nDemcrvts Bt
J k . white - Am erican Noun i -N t o e. pe _nd 3 erent v. 1 B t

't are out theme and are going to In the ,, sre., m1 entoLr m _ . • , . .. .,eutO s a n d 2 p ea c n t o f i n d e -

PTShe party's base Is largely'4 ednssi they would vote for
white, with 9 Out of every 10 resident$ are limited bycon-
blacks favoring the Democratic..Ititutbonal amendment to two
party. according to Republican* four-year terms in office, andIllter Lance Tarrmnce. roughly 65 percent each of Repub.

In his onans. Democrats and indepen'
at the 101-year-old university. dents fo inang t
Bush exhorted the graduating stu- d,nt&.f.vr miannght
dents to take riaks. to start bust- ld r again,

I P1. Although he had said he But If Reagan couldrnaan
wouldhnot deliver a political he percent of Republicans midul nt they woud vote for him, while 85
speech, he Led some familiar lan- percent of Democrats and 67guage. including references to eco- percen of ents said they
nomic growth in t . .last would not. The total was 32

The visit to OentraJl State was percent .or Resgn, 64 pcentpad of an efor$ by Bush and the The . G l-A l
party to reach out to mtortes. •ess poll consisted of lephone
Bush campaign manager Lee April 29-May 8 with a
Atwater told a conference of West- randomly selected sample of 1.204
ern R bcan les In Denver adults scraom t nation. The mar-
on Saturday.

Atwater also mid he beleed in of mplng or w three
that same of Rev. Jeme Jackson's
supportaers'mnlgt -turn to the Re- ;"' .-publcan Party If Jackson semd am i u
to e mistreated by the Demo. Dukakcrat.during pr roastJackson. Atwater said. got -pY
"shabby treatment" at the Demo-, ()bv. Michael S. Dukakis of
cratic convention in 1964 after, Massachuietts responded with a
running an "historic" campaign., bit of mimicry when he received a
"1predict he's going to get shabby mock congratulatory telegram
treatment again." Atwater said., from Presdent Reagan and his
At*ater went on to speculte that , wife. Nancy, at a prom roast.
Jaqkson "would have the Integri- "'Thnk. you. .Dn." sid the
ty not to take that kind of shabby. vstraight4jacd recipient..- -. .,
treatment." His situation. howev- Dan? Ye, Den as in CS an-
er. offers Republicans "an unprec- chrman Dan Rai r. who had an
edented opportunity." Atwater infamous interview with Dukakis'.
Sa"d t , opponent. Oeorge Bush..And

The Iprdent 41 .".Dan." as in thenme Bush M'
brated his 64th birthday yeter-; peatedly used tor er to his inter-day.,. , , viewer..Ted Koppel on -ABC-TV's

..NlghtUne". program last w.k.
Poll: Most wouldn't It wa a night of lampoons Sat-

urday as Dukakis was honreid byback Reaga n again' the s Pre PhotographersA soctatlmi. . .' . *NEW YORK - A substantial The unusually festive Dukaki
majority of American* saidthey told the gathering he took a break
would not vote for Ronald Reagan. that afternoon to go "to a Harvard
winner of two landslide preiden- boutique to pick up my speech for
tial elections. If he could seek a tomorrow." a tounp-incheek jibe
third term, a Media General-Amo- at Bush's characteritaUon of Du-
clated Pree poll has found. kakis as an elitisL

Most Republicans In the Ua- - FROM STAFF. WRE REPORTS
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L.A. Merald .nor June 13,

Bush says he'll open more dors
for nliiorites.

T& gm'esht
businesses wiliget'
more-federalh OF,

• y weemew..........

:- DANVILLE. Vs Signa1
it1at a"Bush administration would

r to be more sensitive to theLncerns or, blacks and (her
ninorities than the Reagan ad-
mtfiisiration has been, ViP~ei.
dent George Bush said y'dajy
khat he strongly support "in-
reased minority business devel!
pment -.efforts by the federal
.Qernment." " '

In a commencement adrhessait
7entral State Universitya. pro,
E"inantly black college in Wi
Serfrce.- Ohio, Bush • promised
more federal help for minority
businesses.

"We must take specifie F -"
Include those who have been
excluded,-- whether from goVr
ment itself or from the opportun 2

ity to succeed in a fre soclew,$.
he told the 271 gradu4t. N
their famllies and fiends.

The approach to racial equal-
ity, -he iald. must te.much more
aJsaive "Just protoctin civil

We must O pkflVl
Wal of," At

of 9tnortry'ustIISn Enterprise
in the Commerce Department.
which has been scaled back dur-
ing the Reagan era.

Garrett said Bush hoped to
speak at more black colleges and.
in July, at the NAACP convention
and the Urban League meeting.

Garrett said he was trying to
persuade the vice -president to
speak more about incidents of
racial insensitivity directed at his
own family. He.said Bush told him
a story about how one of his half-
Mexican grandchildren had come
to him and said he was being
teased at school about -his dark
complexion. I
t': "What ".otherjfEPlddent 'Nis
owr been able to say, 'My grand-
son has faced racial discrimina-
.*on'?" Garrett asked.-. ,,.2?-
.-.As Ike was ampall door to

door in Danville, Bush was asked
'whether he was satisfied with the
"House EthiCs Committee's deci-
sion to begin a preliminary inves-•
tigation of.'House speaker Jim

SW L. -- -- plainin.

that the Democrats should stop
-being critical of Attorney General
Edwin Meese unless they were
willing to appolnt a special prose-
cutor to look into possible..cop.
gressional ethics violations..'*-Z'
-He'said that he did not think
I[Ie Internal invUgation was
Sufficient .. .. ' '

TVUh iM

80"1 401W

all.1988

e'. M'._".'I --"
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he Phil Inquirer
4'.,

Dukakis and Bush visit South,
where polls show a tight race
• By -Robt S. Boyd

NASHVI=lE - Michael S. Dukakis.
maing his first major camp
swing since virtually clinching the
Democratic presidental nomnation

S began a sixstate tour of the South
yesterday with a vow not to write off
any section of the country to Vice
President Bush.

"We aren't going to concede a sin.
gle state - and that includes the

v. ) states of the South," he told a cheer-
• ing crowd of supporters here, where

(. he picked up the endorsement of
former rival Sen. Albert Gore Jr. of
Tennessee. "They are ready for new

- leadership, for schools that work and
jobs that pay."

Even though most political ana-
lysts believe the South is Bush coun.

- try, Dukakis strategists do not want
to give the vice president the kind of

i free ride Ronald Reagan enjoyed
hire.

"Some people say the South is a
Republican base, but we're giving
notice today that we're going to com-

"'" pete strongly in the South." said Su-
* san Ftrich. Dukakis' campaign man.

,T) ager. "We're not conceding anything
to George Bush down here."

Meanwhile, a new poll of 7M0 voters
in nine Southern states showed Bush

O and Dukakis in a near dead-heat in
this region, which Democrats have

* not carried since Jimmy Carter's
election in 1976. The survey, by
Atlanta-based pollster Claibourne
Derden. found Dukakis leading Bush
45.1 percent to 42.3 percent, with 12.7
percent undecided. The margin of
error is 36 percentage points.

"This election is George Bush's to
* lose, and right now Bush is doing a

wonderful job at it," Darden said at
an Atlanta news conference. He
added that Bush so far has failed to
draw support from the region's Dem-
ocratic voters.

Bush also was campaigning in thk

South yestrday, using a speech to
the U5, Jaycees conventon in Rich.
mord, Va., to renew his call for com-
panies to institute anutdrug pro.

as In order to receive edral
contract..
"The point is that stopping drop

n the workplace is not just a profit.
and los issue, it's a matter of protect-
ing the health and safety of workers.
It's no less important than OSHA reg.
ulations on the conditions of ma-
chinery." he told the Jaycees.

"The federal government should
not dictate what kind of drug.free
progrim a company should have, but
it should require any federal con-
tractor to have one in place," Bush
said.

In Nashville, Dukakis was ea
braced by Gore, a former rival who
used to argue that the Massachusetts
governor was too much of a North-
eastern liberal to appeal to Southern
voters.

Yesterday. Gore recanted that crit.
icism: "He's a person who defies I-
bels. He takes a commonsense, no.
nonsense approach to problems...His
image is a lot different in the South
than some folks thought it would
be."

Gore promised to campaign "virtu-
ally no-stop" for the Democratic
ticket and said Dukakis could carry
five or six Southern states in Novem.
bar, provided he picks a running.
mate "who can appeal to the South."

Gore said he would release his ap
proximately 300 national convention
delegates next Monday. leaving Jesse
Jackson as the only remaining presi-
dential candidate with substantial
support at next month's nominating
convention in Atlanta.

Jackson, who has said he will not
drop out until after the convention
roll call, mingled in Washington yes.
terday with Democratic senators in
hopes of picking up more support. A
Capitol Hill reception for him was

hosed by Sen. Ernest tolfli,, D.
&C.. the only senator who has said be
will vote for Jackson at the iconven.
tion.

Afterward. Hollings praised Jack.
son for running a more positive cam.
paign in 198 than in 1904, aaying
that "Jesse frightened the bejesus
out of them four years ago. I remem-
bar him standing up and saing his
time has come. '1 want it all.'

"This time he's run a winning com-
paign. He hasn't frightened anyone.

e's charmed them in all of those
different debates and in his own
right has leveled off."

Jackson called on other Demo.
cratic leaders to follow Hollings' ex-
ample, citing as one justification his
own voter registration efforts that
helped Democrats win Senate seats
in 1964 and 1966.

Dukakis, on his Southern swing,
focused on his anti-drug and anti-
crime programs.

Estrich said Dukakis wanted to
contrast his "record of real accom-
plishment" on drugs and -crime
ainst what she termed the failings

of the Reagan-Bush administration.
"Michael Dukakis has made a real

difference; George Bush has not,"
she aserted

Thus yesterday's schedule in-
cluded a talk and a question and
answer session with 200 members of
the Teen Drug & Alcohol Counseling
Peer Leadership Institute. a training
center for high school students in
Florence.

Today he is to meet with law en-
forcement officials in Miami to an-
nounce a "National Alliance against
Drugs." The project is intended to
bring police, school teachers and
parents together with the goal of
ridding American schools of drugs
in the 190s.

Charls Green @f The Inquirer's
Wahington Bure contributed to
ths article.

I June 27 p. 0"
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Washington Post June 19, 1988 p. A4

Btsh Blasts Duk kis Over Prison Program
Vi'ut Pmeident Says kbrteugh for KIL ShraL! Mow coats a n Y 'Ge 'Piugh on CdnmiwW

, . ..P.., ~w~telhom l mw i a rerew4 hi*e a dmlhM w e to a ,' V 1 . tons MMOumD IM Pira
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-SRINWIIILIJ. IlL. iw II So- o epm mwm h no low .kol. I-st. 1mdm amof Nv- i. I owl-witW aw deib C@Mma:
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W h* ad i lbt-N eo v r pe-
crur oil kda t Ihoaur Shook he
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weehtod Paws--ev" after 
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Washington June 30, 1988

Cold War
'Not Over,'
Bush Mims
Slckening Buildup
Called a iak

mesme

Iamsd meran k lud
We a .m /ake to iib ft We of ft
military buald" be-ame-og Defeasa
Dmfvrnlenl prwculement uarali

*, r . . 1 ,- • .. , .r. : , - .

he a ,polich to IMh Waid AdSa&
Cr4nci of Northern CAlWoeuaa. the
Woaqwtme IgM Republican pres.
dential nominee lasd "cme Of the
Chanp.-- Gort.1ig, d .- 14A

te da, Jll ha, add"& 1. tLh Com-
.ui'iat Party coafemrwit 10 M(P-
col would be truly rev-lutimr
and mean hmorc chan* -"

B6' . szd tsat it %ab to 1c'
.

to know d the ctlrge would be real
or i,,'rr and t9w ,. Ln:ed

.ajno aord irw .-.-.,r, 'l~ " F, re,,
" ,.... a:. ": .

dadn't take place in a %acuam but in
the context ot remvigoraed Anr-

aMenrh."
ecams the Umad Stats

*PUaltd out Of the meham ecoHNY
9the '7u%.. reudOle mAhty."

6K resistance to c a-
pein a Tbwi 3Mon&
and Ipe d the 1d1e 1 of the
bateic Ddoes bkobm CM
de Sovi Uis mm broad tow-
ad t t = Se an W d
Copeutine.

in baa speech to the Uasrtisan
4rim. Su-~ did w - re'Ar-N- pe'v-

Spctive fag apa1 t Maaacha-
-b Gov. Nuked.lis & la (D)
&A later. Aboard Ai Perm Two.
Bob told reporter, Ido be m D.
ud" have 'a 6aam WIN W

US-Sovit mfeb&W
I think he ieeks rm of Ot

e m, the Sase Um

Cancellation of MX
and Mid etman
,issiltm SDI
cutback ae
"wnilatera!
concewions."

-Vm P"mmt" u

arm contra l caine abo t hecae of
their economy . . . . I d=it believe
that.* Bush nait

Bush acmknhdged that the So-
VItS "my fee the ewiomic aa

of devoting o much a one-fifth Of
their poductaee capacity to the mat-
tary but Voy Im alwa-s man-

aged to cap wU theeo high per-
intaeea. the PWL

What has changed., he U. a that
e**h year od Anmican ar@Wngh

ad esolve love cafroated the
6111111 U010 o shew 111 am- admand N d 1-
10M.
Is tahing to repomers. Buh aid

tIhe cw.;A, r.: oI s;raetia we.p-

'. . " X

[ha.a :vi .e. ,,r .-..e

Wtn 1ht would rect the pre -
a6rt an Gortasche' ts seek. fur~r

th3t DLalisj.i lr m.in - ,m ampoa-
.rg Amracar ,onrna.-W! f.r,
haso flo Conventional [Inet-.e
In!!:2!!ve-'cds you ale.ricat':

%. h.- pftjj,..? ... 'A..
o*b:. .: a conventional war and

-:!w .... n nP ir', c ii" .. .

t n .9 . .

...
... 'tc econen'i,

f .orm. s a red..-tmii . ,-.:i1
:r ni , through th Loamunii,. pr.

ty. The seei door haa p ead a
crak and the freh aw of freedom is
beginning to imp thrgh., Bush

d that dow e hit aain
.. Wepeaaptoaaewagedhepe

PWe Canst k-w *Mne
Se must be eld eoh to

DmW the ppetA d dme. bet
at the mm e be peW fr
waa oii. pundit ca~ied 'the pr.

I- -IConablct.
Late. Bush told repores tt

Ananimes, u ceminder the Cod
Wan fihd Wial the Satita cons-
ply withe Helaua hinaea rqmhs
mods. parer 4w~ and
EWb OVtrobem Bater, Kiemp.

Cowtentag em 2k miseatt
idPetgo= peocwin pamaces.
5110h SAid. 'I last eGr 111111tO perWi
Al baWad te ataEia ad pub-
ka UtCe "When JI tee awleted
violations * But he MA the dep.
tae dipuld sid he sMd topetay :,a
Iar ma, emis..fn
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at. Loj ftst f tch July 5113

Bush Pays
Visit To
VP Fair
ft PsVOk FE. Gowne

Vice President George Bush mid
Monday that he regretted the
deaths of 290 Iranian civilians, but
be defended the downing of a jet
that Navy officials said appeared to
be a warplane attacking a U.S.
cruiser in the Persian Gulf.

Bush visited the VP Fair on the
St. Louis riverfront for about two
hours in what local officials said
was billed as a non-political ap-
pearance to help celebrate Inde-
pendence Day.

He did not discuss the accidental
shooting that happened Sunday in
the Strait of Hormuz as he mingled
with nearly 200 new citizens at a
reception for them at the south-
western corner of the fairgrounds.

Bush made only a passing re-
mark about the downed commer-
cial jetliner when he introduced the
afternoon ,air show from the main
stage, but he elaborated when ques-
tioned later by reporters as he re-
laxed aboard the riverboat Becky
Thatcher. moored below the Gate-
way Arch.

He said the captain and crew of
the missile cruiser Vincennes.
which shot down the Iranian jeUtin-
er, had "acted appropriately, given
the threat."

"We have to look after the lives
of American kids," Bush said. "We
learned that one the hard way on
the Stark." The Stark was the U.S.
warship accidentally struck by an
Iraqi missile last year. Thirty-seven
sailors aboard were killed.

"It's just an unfortunate inci-
dent.'" he said. "Life goes on. but
we're not going to change our
policy."

Bush said no information had in-
dicated any equipment malfunction
that might have misled the crew of
the Vincennes to mistake the airlin-
er for a warplane. Officials said
shortly after the plane was shot
down Sunday that radar showed the
Iranian jetliner at low altitude
heading straight from Iran toward
the ship. leading crew members of
the Vincennes to believe it was a
hostile F-14 Tomcat fighter.

At the time. the Vincennes was
engaged in an exchange of shots
with Iranian gunboats.

Under questioning. Bush said he
See BUSH. Page 14
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Bush, in Scalding Address, Says
Rival Would Make World Riskier

Sy MAUREEN DOWD
aIpe m t1 w N "a wa t s .im

CORPUS CHRISTI. Tex.. Aug. 4 -
Vice President Bush today leveled his
most scalding attack yet against Mi-
chael S. Dukakis. charging that the
Democratic Presidential nominee
would make the world a more danger-
ous place because he has repudiated
the foreign policy vision of John F.
Kennedy.
In the Bush campaign's continuing

effort to focus voter attention on issues
and ideology. Mr.. Bush delivered a
hard-hittmg and specific speech defin-
ing the differences between lumself
and Mr. Dukis, and between Mr.
Dukakis and other Democrats.

Outside Postwar 'Mainstream'

It was Mr. Bush's first visit to the
:tte he calls home since Mr. Dukakis

t a conservative Texan on the ticket
in an effort to position himself closer to
the political center. Mr. Bush sought to-
,day to portray his opponent as so far
,from the center that he did not even un-
derstand the principles that guided
.such Democratic leaders as Presidents
Kennedy and Truman.

Mr. Bush said there had been a bi-
partisan consensus since World War II
that America "would have to build an
eflective deterrent, based on unsur-

passed military force and the demon-
strated will to use L"

"It concerns me that the Democratic
nominee seems to have veered far out-
side that mainstream." he said in the
speech. to a Hispanic veterans' group,
the American G.I. Forum.
He cited Mr. Dukakis's opposition to

,Continued on Pop A12, Column I

Dukakis Campaigns in South
Michael S. Dukakis took his cam-

paign to Mississippi and had to con-
front the enigmatic political charac-
ter of the Deep South. Page AI.

MW
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Bush Declares Dukakis Would Make World More Dangerout
Continued From Page A)

American shipping escorts in the
Persin Gulf. his past support for the
movement to freeze testing and deploy-
ment ol nuclear weapons, and what he
described as shifting posmions an
lbm like the 8- I bomber.

quack Hoale, Politics'

Mr. Mush mucked the Democrats for
as agenda he considers contnl4-ree.
m their plaform "the black hole

SAmerican poitics.. "Issues Oe
sund mo. asad Iot," he aid, "heVer
'swar aa."

Alhhm Mr. Mush's speech was one
,a i#f saruuages of the campain his
,---ery did mA tr the crowd of 1,O0

paple. lie auuence reacted wih owly

Mr. MAs charted that Mr. Duktakiis
brap puhcy views "amoum to a re-

oa America's role as a world
ard a repudiation of the Truman

Doctrine and the vision of John Ken-
big." Mr. Dukakis's positions, Mr.

u& said, would put the country "m a
wtb newotlaluis positmon with the

tone an which we would have
only two choices: sign a bad treaty or

pno treaty at all."
"Hm views. if implemented. would

mak the world not a safer pluce, but
more diungerous." Mr. Bush said.

Understanding a Challenge
Mr. Rush praised Trum-,n'b boldness

when the Soviets btockaded Berlin an
190 and Kennedy's forniness in the
Cuban mssile ci-ais, then asked: "Do
today's liberals understand what it
mmm to stand up to a challnge and

Democrat lalUy t MR

-on mhqlia d.

-o miles -W hdpinathm 106U
mmi"mI= paut b dthi
etai dde Rpam lkt," ho110d
"Do s m y 41 1 11 sa i *

heen _._i0he amido

-Ks I bII -r -_ that

at a'.rpw i y M
a dr ft M r. Dullu i ll - - - M W
mider from ow.irt" h1 61i.
"acamil 1wlmies."

iA f. IF.m Is ..= "' '- - - Y r-s=buS6 ."•he 
aid: "The rom e

4Y uwo an o O utonu

S.. 1 ....- .i ueqib
.as w.e edrl.'j ~~~~ ab ~ratlo t int ibare

IN

* a g W issues I M fr.

44r ,. .t., ,ai psa w, iaei!7=slm - ,.osu1-L6't'is ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ e his ~ -''~~ S . (- ad"stff says beo 34b

u priticqil of Umfed ROM,,,=; ;T;X polacy r al o t years, obe

Vice President Bush getting a hug from Agnes Corpus Christ. Tex. Mr. Bush tol tie group tha ot - 'SupeSi5d e o

Horn yesterday at the national convention of the Gov. Michael S. Dtkakms. his Demiocratic rival, has "- n, ayft diddb 1010V
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Dukakis WaMes on Issues
By GERALD W. SOYD

w~fean ra ir

NEW ORLEANS. Aug I - Vice
Preide ueh. •s inn the €ity
Wer b 1will become the Ite
Pesiteitial momanee next Week.
moppe UP his Panisan attacks lty.
brandini Michael S. ukakis the
'stealth candidate" and accusing the

Democrats of 'public dec ion."
Mr. gush Vsd an appearInce before
Ih Republican Platform committee

not to put any particular stamp on th
document but to direct his fire At the
Democratic nomnee. He said that the
Massachusetts Governor had been "m-
visible" on most policy issues, except
for his opposition to military weapons
systems d for national security.

But Mr. Bush denied tat he was run
ging a "neaItie" campaign against
Mr. Dukakis, saying he Is trying to 8et
the fall election in focus.

Man) of Mr. Bush's statements be.
lore the platform committee were ap,
plauded, although not with the enthu-
stasm that might have been expected
from such a highly partisan audience.

Lwchi'lth the Workers
Besides attacking Mr Dukakis. Mr.

Bush sooght to remedy his own image
as an elist, by eating a turkey sand-

The Republican
portrays his rival
and his rival's
party as evasive.

wich lunch with construction workers
at the Superdome, where the coiven-
tion s ill be held.

Refernrip to several military topics
In his talk to the platform committee.
Mr Bush said: "You knou, my oppo-
nent has been silent at best - and Un-
steady at worst - on all these issues.

"At first. he favored a nuclear frta
thai would have made our arms reduc-
tios talks with the Soviets impossible.
And last week, at first he said he was
still in favor of the freeze, and then he
changed his mind Such vacillationmaybe riskiess in a campaign. but in a
dangerous world, it could prove to be
disastrous"

Mr Bush continued: "Except for op-
position to virtually every weapons
system that would insure our mcurlity.
my opponent's policies are invisble.

'No Issues Show lip'
"He's the stealth candidate. For,

while he can't decide about the Stealth
bomber, he favors stealth policies, and
they can be neither seen nor heard. His
campaign jets from place to place, but
no issues show up on the radar screen"

Mr Bush also assailed the Dem-
erotic Party as one that has at in-
formed the public of its policy aims. He
argued that its convention in Atlanta
had not vielded specifics, but a plat-
form that was a "document of deceit."

"While sympathetic onlookers ap-
plauded, they tried to make a virtue out
of public deception." Mr. Bush said.
"My own values are different: I be-
lieve that misleading the public is nash-
Ing to cheer; that polit al manipula
tion is no crowning achIevemen"

Mr. Bush has been hitting his
party hard because his strategists
heve the voters ae Opposed Wts iu1,1

-leo UNt N4eti stategy -as
a imulih iefore tOw ilradtioral
aer oay omn aa asnial cam
m d at a m thma ntiol pub

$a r e hiMe htM
Mr ivlks by=i 17 liowst.

NrCemfeesahk Cede Ward'

"For' four days, the Democrats
washed hard to disown tir post an
disguise their own future," he said.
"They spoke in glittering generaltes
and omfortable code words but said
nothin specific about how fty would
govern this great country.-

In a speech today in Boston, Mr.
Dukakis asserted that people perceive
Mr Bush's as "essentially a neative
campaign." Asked by reporers if he
was nmnming a"ntie" campaign,
Mr. Bush said that he was "trying to
discuss the issues." Appearing irntat.
ed. he accused the Democrats of re
soningl to such a tactic in their criti-
cism of him In Atlanta.

For weeks. Mr. Bush has been grap.
pm ig with whether to attack Mr. Duka-
ris in forceful terms or whether to

resent his own vision for the nation.
oday, he sought to do both.
Beside the sharp polemics, he said he

was trying to tell the audience, as
specifically as he could, what he was
for: economic opportunity, no tax in-
creases, cutting the Federal deficit, a
child-care tax credit and no protection.
tam None of those positions was sur-
pnsing or new.

Beyond that, the Vice President said
that he favored tougher penaltties
against drug "kingpins," stronger en.
vironmentall aws, less dependency on
foreign oil, voluntary prayer in school.

trvlng for a CoItrast

_.,
,. .

During a visit to New Orleans, Vice President Bush greeted young.
mrs on campaign signs for the Republican National Convention.

MOSt of the proposals are expected to_
be included in the Republican platform,
which Is being drafted by a IO-mem. The Vice President came here from /mendatlonon a running mate, which he
ber committee headed by Gov. Kay Orr a weekend at his vacation home in Is not expected to announce until thm
of Nebraska. Republican strategists Kennebunkpon. Me.. where he filmed ..cotention begins.
have said that the platform will include some campaign commercials and vis- "We went around the table and som
many proposals and policy statements ied with his family of five children ad popped off and argued with ecl
in order to make a contrast with the 10 grandchildren. Mr. Bush told report. other.' he said. "I sat there like I

Democrauc statement. ers that the family had made a recom- sphinx.
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CINCINNATI' #A& Pveinldoii m o ly wos Kf- 3tQ8@^ "
'made PBu sAt for vial Mau 4I d I

V "sttoday, boastifg d the Iql_.'
moomic recovery wh ms" uho el.1.
ratio ad toling voters they can an- ik Rhe.wn. -am 0th nisf
Ma' that WCS by vow*g Republi' Lunaford sali 11 a tpical Comment.

an i lveebe. "Maybe It's w.. at Call . .arial.
ia $sed at Wile Ram Proci- Reagan has d UUIOW

plan Las. a local e m ta
rAstly empandied its exor u ines #AM* OwuaeIea, 0P

ce yea. Mr. R d re was n jrO to win oe voe is Mrs.
j=Or he dI threnl Middle W.t re- Liunsford. Mr. RMan .res sd the

USId Dostelselt. -achievements Wo economic policies
,The Midwest is the haand o Ia vce r d ssh oml u o

,%maerkcs indusrial renasim. " he practice aver the last se1e Vyears.
told an enthusiastic crowd Of sieeral 'Any way you slice 114"be ld his
hundred workers. "The Midwest 1e11'1 audiece In ebobllCr'aay CtY.

ike Rust Bltb; 'sthe Doom Dlorl"derhc has lakie the psu md

Mr. Reagan aso addressed a m~-t seepingw Woldheee.
ing her of the Nmtimal Govw rs' As- Pressing the Republicain dstr .that

ciatoitn, and he repeated famlr encr•ta am NO Pessimistic about

ithee a evils of the Federal the nation. Mr. Reagan said: "Ive
Government and about his Administra- heard some e ad-Mtthifig OW

Uont's efforts to eliminate wihat he ary ftly. I ti* ty must

called the "destructive and bizarre have stpped rding the NOWper

prejudices that had crpt n o pro- tat day 1n 1 when they aud over
Irams designed and administered he lese othe White HMouse."
r Washingtm" Democrats who argue tat "It's Un

wamling the Reagan Vaters for a change he said. sound *like
Ohiois pival sain te f someone tln you that you've stored

Ohio is a pivotal state in the lll up all te coldter yo could want. so
Presidential campaign, and the work- n o ) the rrgrator.

art gathered at the lens company Tha anu lug we lomig aont

resent a key group ad voters both par Tu t mndsae of'ln t o

ues want: blue-collar wage earers nuity and l earing cuny resonated

who heavily backed Mr. Reagan in the with lisitners like Judy Wilson. a plat
two elyace but nowshowsgnls of supervisor. In the Reagan years. she

last two election but now m.sq~ m sad oe have increasd.inflation has

drilting back toward the Democrats. si

Interviews with workers today as dwindled. end costs have stabilized for

they waited for Mr. Reagan to arve basic iams like food and aisUes.

highlighted the political problem t-' She backed Mr. Bush. she said, be

ing Mr Bush. the prospective Republi- cause "he is pan ad the Reagan Admin-

can nominee, in trying to reain Rea- ltraton. he's bee. en the isde a

gan voters. Their comments helped ex- taL."
plain a New York TimesICBS News But many voters who .my thiy ad.

Poll finding. reported Sunday, that Mr. mire Mr. Reaan's recorare lery a

Bush had a .7 percalt favorable. 33 Mr. Bush. Fehx Bodurska Reaan

percent unfavorable rating amo all voter in the last two elections. said i

voters, and only 17 percent favorable, liked the President's polcy of building

27 percent unfavorable among Demo- SIp American military trengM and not

crau who voted for Mr Reaganin S4. =2owing any "infritigenient by eth
Many workers compared Mr. Bush countries."

BM is year he rmains wdecided.
in large pan because he says Mr. Bush
does not measure up to Mr. Reaa.
Mr. Bush's years as Vice President
seem to have left the Republican candi-
date with a sadowy, uncertain Imale
in the minds of many who voted Repub'
licanin 1900 and 1N4.

") don't feel Bush is quite the leader
Reagan is." said Mr. Bodurek, who is

years old. "in my opimon, a good
leader is a person who stands out, who

Es a sand o ismues I dw't ftel he's
that out-frea."

Moreover. voters here eerally dias.
missed the motion that they should voe
for Mr. Sus because he has Mr. Rea-
gans senthusiastic edo ismnt

"The fact tat he's part of Mr. Rea
m'a steam doesn't sway me at all - he

can't ride on anybody's coattails." sild

Mary Lewis. who said Mr. Reagan had
done a "lOad " cIde ihe first voted
for him alrnosm tot years aIo.

"'if Mr. Bush its elected, he's going
to have to qeC by on his own abilites
and mets.' Mrs. Leows added. "Mr.
Reagan's endorsement wouldn't help
him dothe jobat all."

If there was a bright sp for the Re-
cans her. it was hat Mr. Dukalus

ial 0 ague and indistinct figure to
ma workese

6i1 daot al hk m m dlb" es

goe LMa.' 140- of she OWNe
hAm " i P. 5 i

Reaganrifishing Bush,
Cites 'Boom'in Midwest
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Bush Taikes On 'Thugs '
To Court BlucuCollar 116te
Law-and.Q'dff Idk Paints Do~uis aa LUeirz

k UA a I

MMAMLUA. Aug. S-Vte
President Bush today centaied ha
drie to wm tle loyalty of blt-cot-
Ib ad Othiuc "eagrn Demoeeats.
CAmpeiping heavily an law-and-r-
der thm" 6 this key dustral
sat.

In te face of pons augesting
that a many " Iswothars of the
wh t . webns Democrats who lo.
lected to President Reagan m 184
now plan to vote for Michal S. Do.
kasn. Bush vowed to get tough on
tugW wed denounced a lgsl! ss-

tern inwhich the mowdera.day ver.
sion o a pison Wek is cawil
Ahm akiurk . lw t

tonappearance before thePu .lvl chapter ie Frater.
ml Orde d ' r e, Bush
poruay himself as a
whose S oncerns are the pro-
Viction f lhw4bding ns nd
t ais ofdur qapustam of -
atomnal protection by thup who
am hire munm bwyers and fod the
r*t Judges tout them fre."

Wtho me nting Dealiam by
-00. lush Sught to plc t

Maascsetts governor Jar to the
kt of hs mm hand e stands.
Thee we thaes Ik the ACLU

[American Covo Ubertiss Vase)
wam frst mminim we the pro.
Icio a crmnals riht and the
potential abusedo power bytepD,
io., Bush tol the iew odoewmt
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FOR BLACKS' VOTE
Tells Supporters That He Can

Rie" Historic Patterns

y GIERALDM. lDOYD
smisotW re vma Tim.

WASHINGTON, Aug. II - Vic
O Prs Bush indicated today that he

would battle Michael & Dukakis for the
vote of black Americans. contending
that he had a "god shot" at reversinghistoric voting trends.
Surrounded by about 00 black sup-

porters, Mr. Bush said he would spend
more time cam igning among black
voters and w ork to change tm

that some might have of
m lbesn les devoted to their sams

than a liberal candidate might be.
"I'll make clear that my conserva-

tism has nothing to do with racism,"
Mr. Bush said. '01 will make clear that
my conservatism has do with limited

avernment or strong opportunity."
He added: "I'll make clear that my

conservatism has to do with how you
* create jobs and what you do in terms of

better education, and I will not let them
pin on me this idea if you e a conser-
vative you don't care about racisim or
fair play. I do, I always have and I will
have that right out front, South, North,

" East or West."
'We Have a Good Shot'

Mr Bush made the comments after
an hourlong, private meeting with a
coalition of black officials formed to
support his candidacy. The group in-
cluded Dr. James Cheek, president of
Howard University, and Arthur Fletch-
er, a former high-ranking official n the
Nixon Administration. Both have al-

j ready endorsed Mr. Bush. But this
group was far smaller than similar

* black groups that are supporting Gov-
D ernor Dukakis, the Democratic Prei-

dential nominee.
"We are not writing off anybody this

<' year," Mr. Bush sakL ai am familiar
with historic voting trends, but we are

(, gOing to try to turn that around. We
have a good shot, we have a chance if I
get my message of commitment and

* fair play out across the country."
The Vice President, who is expected

to win the Republican Presidential
nomination at his party's convention in
New Orleans next week, conceded that
be would have difficulty attracting
large numbers of black voters. "I have
to show who I really am to overcome
certain perceptions out there," he saod.

O The Reagan-Bush ticket received
only about 10 percent of the black vote
in the last two elections, and many
black groups have been critical of the
Administration's civil rights policies.

Campaign Strategy Ovuln4
Strategists for Mr. Bush had indi-

cated previously that the Vice Presi-
dent would actively campaign for

* black support, and the meeting today
represented a formal start of that pro.
cess.

Thaddeus Garrett, a former aide to
the Vice President and now the top-
ranking black in his campaign, said the
Bush campaign planned to target cer-
tain Congresional disricts with high
concentrations of blacks, to saturate

O black.owned news media sad to have
M1r. Bush campaign more actively be.
're predominantly black ahudees
Mr. Garrett said 4e Vice P

Vice President Bush meeting with members of the
Coalition for Black Republicans, Mayor Ron Lever-
ett of Prairie View, Tex., left, John White and Ernie

. T . ' ., - ,' .T k, . , " ,

Ladd, a former professional footbal player, right, oa
Capitol Hill. Mr. Bush said he has a chance to win
over black voters from the Democrats.

held a "frank" meeting with the group for other Democratic candidates in of Texas Tech University, as Secresar
today, and was told that he needed to previous campaigns. of Education.

campaign more in black neighbor- Mr. Bush also said he would have a The group of blacks that the Vk

hoods and to make clear that he sup- "broad-based Cabinet," but he refused President met with is formally calk

ported such issues as affirmative ac- today to promise to appoint a black. tdhe "National Committee of 10o."

tion. Mr. Bush has pledged to name a His- includes newspaper publishers. electe
Several speakers said Mr. Bush had panic official to the Cabinet if he is officials, ministers, educators, bus

a good opportunity to attract black elected President. This week he had a nessmen and other black leaders, h

voters because their support for Mr. role in persuading President Reagan to cluding several former profession
Dukakis as not as strong as it has been name Lauro F. Cavazos, the president footbal players.
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HAND DELIVERED

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Anne A. Weissenborn, Esq.

~~Re: MUR 2667 -
,J-) -v

Dear Mr. Noble: C..)

We are currently preparing a Response to the Commission
on behalf of our clients, George Bush for President
Committee, Inc. and J. Stanley Huckaby, as Treasurer, in -

Matter Under Review ("MUR") 2667. Pursuant to your letter of
August 18, 1988, this Response is due on Thursday, September
15, 1988.

r" However, this day's issue of the USA TQday newspaper
contains an article stating that:

"Four state Democratic chairman added to
an earlier Federal Election Commission
complaint in which they accused the Bush
campaign of 'creative accounting' to
circumvent spending laws. The chairmen
intend to show commissioners that while
the campaign accelerated its pace through
the spring, its reported expenditures
dropped - and were picked up by national
and state GOP committees and taxpayers.

(copy of USA Today Article attached hereto).

In light of this published report of an amended
Complaint in this MUR, we are unable to fully respond on
behalf of our clients until we know what additional charges
or matters the amended Complaint raises, if such an amended
Complaint has in fact been filed with the Commission.



Lawrence N. Noble, Esq.
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September 13, 1988

Accordingly, we hereby request on behalf of our clients
a further extension in this MKM until we have received a copy
of the amended Complaint in this Matter, if any, and have had
sufficient time to examine and respond to the new allegation
contained therein.

Sincerely,

Jan B

Enclosure

cc: Edith E. Holiday, Esq.
J. Stanley Huckaby
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463 S~wr 9

Jan W. Baran, Esquire
Wiley, Rein and Fielding
1776 K Street, N.W.
Washington, D.C. 20008

RE: 14UR 2667
George Bush for President, Inc.
J. Stanley Buckaby, as treasurer

Dear Mr. Baran:

On August 10, 198d, the Federal Election Commission notified
your clients that the Federal Election Commission had received a
complaint alleging violations of certain sections of the Federal
Election Campaign Act, as amended, and of Chapters 25 and 26 of
Title 26, U.S. Code. At that time you were provided with a copy
of the complaint and informed that a response should be submitted
within 15 days of receipt of the notification. Later, at your
request, this Office granted an extension of time of twenty days

-- within which to receive the response to the complaint, making
September 15 the date upon which the response was due.

On September 12, 1988, the Commission received additional
information from the complainant pertaining to the allegations in
the complaint. Enclosed is a copy of this information. Although
this Office does not consider this to be an amendment to the
complaint, you are hereby afforded an additional seven days in
which to respond, thus establishing September 22 as the due date.

CIf you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202) 376-
5690.

General Counsel

Enclosure
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September 23, 1988

coLawrence M. Noble, Esq.
General Counsel '0
Federal Election Commission
999 E Street, N.W. CO.)
Washington, D.C. 20463

RE: MUR 2667 CM
CD

Dear Mr. Noble:

On September 19, 1988, we received your letter of
September 15, 1988 informing our clients, George Bush
for President, Inc., and J. Stanley Huckaby, as
treasurer, that your office does not consider the
additional material received by the Commission in Matter
Under Review 2667 to constitute an amendment to the
original complaint. Accordingly, we submit our clients'
response to this MUR, which contains discussion only of
the specific allegations contained in the Complaint
received on August 11, 1988.

Because you have provided us with only a very short
time from the receipt of your letter to the date of our
response in this MUR, we have not had an opportunity to
analyze the thirty pages of "additional information"
contained in the materials delivered to us on September
19, 1988. However, a hurried examination of these
documents suggests that they may in fact contain a
number of new issues and specific allegations which are
not part of the August 11, 1988 Complaint.



Lawrence X. Noble, Esq.
Page 2
September 23, 1988

Accordingly, we expressly reserve the right to our
statutory notice and opportunity to respond to the
matters raised in the September 19, 1988 materials if
the Commission hereafter attempts to proceed with
respect to any facts or allegations contained therein.
2 U.S.C. § 437g.

Sincerely yours,

Jan W aa

evor Potter

Counsel for George Bush for
President, Inc., and J.
Stanley Huckaby, as Treasurer

cc: J. Stanley Huckaby
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Att: Anne Weissenborn, Esq.

Re: MUR 2667

Dear Mr. Noble:

This Response, including the attached Affidavit, is

submitted on behalf of the George Bush for President

Committee, Inc. and J. Stanley Huckaby, as Treasurer, in

reply to a complaint filed by four Democratic State Chairs

and designated Matter Under Review ("MUR") 2667. For the

reasons set forth herein, the Federal Election Commission

("FEC" or "Commission") should find no reason to believe that

the George Bush for President Committee, Inc. (the

"Committee" or the "campaign") and J. Stanley Huckaby as

Treasurer ("Respondents") violated any provision of the

Federal Election Campaign Act of 1971 as amended (the "Act").

I. The Facts

Four persons identified as the Democratic State Chairs

of Ohio, Michigan, South Carolina and Tennessee (the

"Complainants") have submitted a complaint to the FEC

00

CD"

WILEY, REIN & FIELDING

1776 K STREET, N. W.

WASHINGTON, D. C. 20006

(8os) 4"-7000



Lawrence X. Roblej Req.
September 23, 1988
Page 2

alleging that the costs of certain travel undertaken by Vice

President George Bush in June and July of this year have not

been properly paid. The Complaint states that Vice President

Bush travelled to the following locations on the following

dates:

1. Louisville, Kentucky - June 22, 1988
2. Cincinnati, Ohio - June 24, 1988
3. Columbus, Ohio June 26, 1988
4. New York City June 20, 1988
5. St. Louis, Missouri; Detroit, Michigan;

ON Elmwood Park July 4. 1988
6. Dallas, Texas July 6, 1988
7. Boston, Massachusetts - July 7. 1988
8. Atlanta, Georgia - July 8, 1988
9. Warren, Michigan - July 20, 1988
10. Charlotte, North Carolina - July 21, 1988
11. Greenville, South Carolina - July 21, 1988
12. Milwaukee, Wisconsin - July 22, 1988
13. Point Pleasant, New Jersey - July 23, 1988
14. Memphis, Tennessee - July 23, 1988
15. Tampa, Florida - July 23, 1988
16. Albuquerque, Now Mexico - July 24, 1988

The Complainants specifically allege that all of the

above trips were for events on behalf of George Bush for

President, Inc. and then speculate that the costs associated

with these events have been improperly allocated and paid.

In fact, however, as the attached Affidavit details,

officials of the Vice President's campaign committee have

been extraordinarily careful to review all of the Vice

President's travel to determine whether any of it was

campaign-related, and to pay all campaign-related costs. Not

all travel by the Vice President is campaign-related, though,

and all or a portion of certain of the trips cited in the
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Complaint were in fact properly paid for by entities other

than the Committee.

A. Travel _aid for entirely by the CamDaign

All of the non-governmental costs of three of the trips

cited in the Complaint (Louisville, Kentucky on July 22,

1988, Columbus, Ohio on June 26, 1988 and St. Louis, Missouri

on July 4, 1988) were paid for entirely by the campaign.

Affidavit of Edith E. Holiday, Director of Operations for

George Bush for President, Inc. in MUR 2667, incorporated

herewith at Tab 1, at 9 (hereinafter "Holiday Aff."). The

method by which the United States Government determines which

costs associated with travel by the Vice President are

properly allocated to the government, and which are non-

governmental costs allocable to other entities, is explained

in a "Statement by the Office of the Vice President,"

incorporated herewith at Tab 2.

The non-governmental costs of these three trips will be

paid by the Committee in the normal course of business as

bills are received from the United States Government.

Holiday Aff. at 8 and 9. As explained in the Affidavit of

the Committee's Director of Operations, "it was the

campaign's experience throughout the primary campaign period

that it took a minimum of several weeks, and a maximum of

many months, for all campaign-related bills for a particular
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trip to be presented to the committee for payment." Holiday

Aff. at 8. Accordingly, some of the bills from these

three trips may already have been paid, and others may

currently be in the process of being paid, or even have not

been received yet by the Campaign.

B. Travel to be paid by George Bush for
President, Inc., with certain Ground
Costs being partially allocated to other
entities,

Four of the other trips cited in the complaint were

campaign-related, and all travel costs and most other costs

associated with these trips accordingly have been allocated

to the campaign. Holiday Aff. at 10 . These trips were

to Cincinnati, Ohio on June 24, 1988; Dallas, Texas on July

6, 1988; Atlanta, Georgia on July 8, 1988; and Albuquerque,

New Mexico on July 24, 1988. Id. However, each of these

trips also included an event on behalf of another political

entity. Accordingly, the costs of those particular events,

and a proportional percentage of the costs of such ground-

related services as White House Communications, were paid for

by the sponsoring political entity. Id. As noted above, the

costs of all t for these trips was paid by the Committee

using the FEC's "hypothetical trip" formula. E 11 C.F.R. §

9034.7(b) (2).

The allocation of the non-travel costs for these trips

was determined as follows:
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Cicnnati. Ohio - June 24, 198 (See daily schedule at

Tab 3)

The Committee is expecting to be billed for all costs

associated with the Vice President's participation in several

campaign-related events in Cincinnati, which were a GOP Women

Leadership Meeting, a meeting with Agriculture leaders, a Key

GOP Regional Leaders meeting, and a party unity rally. The

Republican National Committee ("RIIC") will be responsible for

t~f) whatever costs are to be billed in connection with two party

fundraising events: a "Victory 88" major donor reception and

a "Victory 88" fundraising dinner. These fundraising events,

on behalf of the RNC and not the Committee, were private and

closed to the press.

Dallas. Texas - July 6. 1988 (See daily schedule at Tab

'.7- 4)

-) The Committee is expecting to be billed for all costs

associated with the Vice President's speech to LLC. The

Vice President's speech was partially campaign-related in

content, and the event was open to the press. The Republican

National Committee will be responsible for whatever costs are

to be billed in connection with the Vice President's presence

for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas. This event, on

behalf of the RNC and not the Committee, was private and
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closed to the press, and was for the sole purpose of raising

money for the Republican National Committee.

Atlanta. Georgia - July 8. 1988 (See daily schedule at

Tab 5)

The Committee is expecting to be billed for all costs

associated with the Vice President's participation in several

campaign-related events in Atlanta on that date, which were a

GOP-Victory '88 Southern Steering Committee Reception, a

Victory '88 Meeting with the Southern Leadership, and a

Victory through Unity in 1988 Rally. The Republican Party of

Georgia will be responsible for whatever costs are to be

billed in connection with the Vice President's presence at a

Georgia Republican State Party fundraising reception and

dinner. These events were private and closed to the press,

and the Vice President's participation was not campaign-

related but rather for the purpose of assisting the Georgia

State Party.

Albuuuerque. New Mexico - July 24. 1988 (See daily

schedule at Tab 6)

The Committee is expecting to be billed for all non-

governmental costs associated with the Vice President's

address to the National Convention of the National Federation

of Business and Professional Women's Clubs, and a separate

meeting with Hispanic Leaders. The Republican Party of New

Mexico will be responsible for whatever non-governmental
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costs are to be billed in connection with the Vice

President's presence at a New Mexico State Party fundraising

brunch. This event, which was on behalf of the state party

and not the campaign, was private and closed to the press.

Thus, the Committee is expecting to be billed for all

non-governmental travel costs for these three trips, for all

direct costs for the campaign-related events at each of these

locations, and for the Committee's proportional share of the

other ground costs incurred in those cities. The responsible

national or state party entities will be billed only for the

non-governmental costs directly associated with the national

or state party fundraisers, and for their proportional share

of the other ground costs incurred in those cities, as

determined by the appropriate governmental entities.

C. Non-Campaign Related Travel to be paid
7) for by National or State Parties

The nine remaining trips cited in the Complaint each

constitute travel undertaken by the Vice President for non-

campaign related purposes. At none of these locations was

there a campaign event. The Vice President travelled on each

occasion to participate in a fundraising event for National

or State Republican parties. While present in these nine

localities, the Vice President also participated in other

non-campaign and non-political events (such as a speech to

the Greek Orthodox Archdiocese Dinner in Boston, a speech to
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the Captive Nations Banquet in Warren, Michigan,? a briefing

on the drought-related difficulties of the Mississippi River

in Memphis, Tennessee, an inspection of beach pollution in

New Jersey, and a meeting with the editorial board of the New

York Times). Each of these non-party events, and the remarks

delivered on these occasions (if any), were in the nature of

the sort of events and remarks which the Vice President

undertakes in the course of his official duties. Copies of

each of the texts of the Vice President's prepared remarks

are included with this response. ISA Remarks attached to the

daily schedules at Tabs 7-15.1 Both the audience and the

nature of the remarks at the non-party events during these

nine trips could be compared to those of a standard official

event of the type engaged in on a regular basis by the

President and Vice President. Accordingly, it was only out

of an abundance of caution in an election year that it was

determined that the national or state party entities which

requested the Vice President to attend fundraising events for

them in these locations should also bear the costs associated

with the Vice President's other non-campaign activities

engaged in on the same trip. Holiday Aff. at 1 6 and 7.

1 If remarks are not included, the Office of the Vice
President has informed us that the Vice President spoke
extemporaneously, as he usually does at small informal party
fundraising events, and that to the knowledge of OVP no
written text of those remarks exists.
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The events in which the Vice President participated on

these trips were as follows:

June 30, 1988 - N (See daily Schedule at
Tab 7)

* Meeting with New York Times Editorial Board
* Presidential Trust VIP Reception
* Presidential Trust Luncheon
* Private Meeting
* Address to the National Organization of Black

Law Enforcement Executives

July 7, 1988 - Boston (See daily schedule at Tab 8)

* Press Conference
• Meeting with Cardinal Law
* Victory '88 Reception
* Meeting with Archbishop Iakovos
* Meeting with Greek Leaders
* Reception with Dais Guests
• Greek Orthodox Archdiocese Dinner

July 20, 1988 - Warren & Bloomfield Hills. Mich
(see daily schedule at Tab 9)

• Captive Nations welcome
• Media Interviewz
* Staff Photo with Captive Nations Leadership
* Captive Nations Banquet
• Victory '88 Dinner

July 21, 1988 - Charlotte. N.C. (See daily schedule
at Tab 10)

* Press Availability
• Victory '88 Luncheon
" Media Interview

July 21, 1988 - Greenville. S.C. (See daily
schedule at Tab 11)

• Press Availability
• Victory '88 Reception
• Victory '88 Dinner

July 22, 1988 - Milwaukee. Wisc. (See daily
schedule at Tab 12)
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* Press Availability
* Tour, briefing and breakfast with Italian

Community Center Officers and Volunteers
* Victory '88 Luncheon

July 22, 1988 - NuwuJrse (See daily schedule at
Tab 13)

* Statement by V.P., Jenkinson Beach South, Pt.
Pleasant, N.J.

* Press Availability,, same location
* Victory '88 Dinner, Bay Head, N.J.

July 23, 1988 - Met~his (See daily schedule at
Tab 14)

Briefing on the Mississippi River
Press Availability
Victory '88 Luncheon

July 23-24, 1988 - Ta~ (See daily schedule
at Tab 15)

* Press Availability
National Airborne Law Enforcement Staff Photo
National Airborne Law Enforcement Banquet
Victory 088 Reception

As this list shows, in addition to the party fundraising

events and other non-campaign related activities in which the

Vice President participated while on these trips, he

regularly made himself available to respond to inquiries from

the press. 2r also Holiday Aff. at 11 12-14. The Vice

President has no control over the types of questions which

members of the press will ask him on any particular occasion.

Id. A review of the newspaper articles submitted with the

Complaint which correspond to these nine days reveals that,

to the extent they are attributed to any event, the only

campaign-related statements attributed to the Vice President
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wyre made at such press conferences in response to press

questions.

II. Legal Analysis

The Commission's Regulations specify that "expenditures

for travel relating to the campaign of a candidate seeking

nomination for election to the office of President by any

individual, including the candidate" shall be qualified

campaign expenses, and so reported. 11 C.F.R. I 9034.7(a).

The Regulations require that for trips which are entirely

campaign-related the entire cost shall be a campaign

expenditure, and that "(f]or a trip which includes campaign-

related and non-campaign related stops, that portion of the

cost of the trip allocable to campaign activity" shall be a

reportable expenditure by the candidate's campaign committee.

11 C.F.R. § 9034.7(b)(l&2).

The Commission's Regulations then establish a formula

for determining what the Committee's share of the allocable

expenses for such a "mixed" trip (campaign-related and non-

campaign stops) should be: "Such portion shall be determined

by calculating what the trip would have cost from the point

of origin of the trip to the first campaign-related stop and

from that stop through each subsequent campaign-related stop,

back to the point of origin." 11 C.F.R. § 9034.7(b)(2). The

Regulations state that "[i)f any campaign activity, other
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than incidental contacts, is conducted at a stop, that stop

shall be considered campaign-related." UA.

The Regulations also state that when campaign costs are

incurred through the use of "government conveyance or

accommodations" the candidate's committee shall pay the cost

or first class airfare plus the costs of other services"

between cities served by commercial service (and the charter

rate between cities without commercial service) 11 C.F.R. §

9034.7(b)(5). If the candidate or his agents "incurs

expenses for campaign - related travel, other than by use of

government conveyance or accommodations, an amount equal to

that portion of the actual cost of the conveyance or

accommodations which is allocable" to the campaign shall be a

reportable campaign expenditure. 11 C.F.R. § 9034.7(b) (7).

Thus, the Vice President's Campaign is obligated to pay

the cost of all campaign-related travel. In the case of

travel solely for campaign-related purposes, the Vice

President's campaign committee must pay all travel costs,

whereas the costs must be allocated for those trips which are

both campaign-related and non-campaign related. There is no

obligation that the campaign pay any costs for trips which

are entirely non-campaign related.

The Commission's Regulations also specifically provide

that the national or state parties may make reimbursement for

certain political but non-campaign related party events. 11
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C.F.R. 1110.8(e)(1). Such political events may be paid for

by the party if they are a "bona fide party event or

appearance" at which "no aspect of the solicitation for the

event, the setting of the event, and the remarks or

activities of the candidate in connection with the event were

for the purpose of influencing the candidate's nomination or

election." Id. Although the Commission's regulations

establish a presumption that party events occurring after

January 1 of the election year are "for the purpose of

influencing the candidate's election," that presumption may

be rebutted by "a showing to the Commission that the

appearance or event was, or was not, party related as the

case may be." 11 C.F.R. § ll0.8(e)(2)(iii). This

Regulation, therefore, does not restrict the payment for any

1988 event by a state or national party entity 2rovid. that

it can be demonstrated that the event was "party-related," or

"not for the purpose of influencing the candidate's

election." 11 C.F.R. § 110.8(e)(2).r. The remaining three

members of the Commission who found that President Reagan's

speech to the VFW was not campaign-related (the fourth

Commissioner to vote for that position is no longer in

office) all agree that any "express advocacy" of a

candidate's election, or any solicitation of contributions

for a candidacy, constitute campaign-related activity.

Statement of Reasons of Commissioner Lee Ann Elliott in MUR
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1790 at pp. 5-6 (July 14, 1988); Statement of Reasons of

Commissioners Joan D. Aikens and John Warren McGarry in HUE

1790 at p. 7 (July 13, 1988). Commissioners Aikens and

McGarry would go further and also consider the timing,

setting and purpose of an event under what they refer to as

the "totality of circumstances" standard, Id, while

Commissioner Elliott would not apply such a standard in the

case of an officeholder.

III. Argument and Conclusion

As detailed in the Affidavit of Edith E. Holiday,

Director of Operations for George Bush for President Inc.

during the relevant months, the allegations made in the

Complaint that campaign travel and other campaign expenses

were not being paid for by George Bush for President are

false. These partisan allegations were made in the heat of a

Presidential campaign based upon little more than newspaper

articles stating that "George Bush travelled here," and

general allegations that the Committee's FEC reports appeared

to omit travel expenditures incurred by the Committee. As

the Holiday Affidavit states, the FEC reports relied upon by

Complainants document expenses paid by the campaign at the

time the reports were filed, but because of the time lag

between vice Presidential travel and presentment of bills
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these reports cannot be relied upon to give a timely picture

of all campaign expenditures.

The Complaint also suggests that the level of

expenditures reported by the Committee during June, July and

August appeared to Complainants to be unrealistically low.

This opinion is apparently based on a comparison of the

campaign's reported levels of spending in March, April and

May with the levels of the following months. This allegation

appears to be the result of a misunderstanding of the nature

of campaign expenditures in a Presidential election campaign

cycle. The Committee's Director of operations explains in

her Affidavit that "as the primaries progressed, the campaign

ended or severely cut back its expenditures in states

immediately following their primary elections. A

corresponding planned staff and overhead reduction occurred

in the national headquarters after 'Super Tuesday'.

Accordingly, there was a significant reduction in expenses

incurred by the campaign in April, May, June and July, as

compared to campaign spending at the height of the primaries

earlier in the year." Holiday Aff. at 15. However,

Holiday notes that this severe reduction in campaign spending

following "Super Tuesday" would not be immediately apparent

on the campaign's FEC reports because "it takes time for

bills to be presented to the campaign for payment, paid, and

reported to the FEC.1 Id. Thus, says Holiday, "the

71V



Lawrence X. Nobler Zsq.
September 23, 1988
Page 16

campaign's expenses appeared to continue at a high level

through April and May, before dropping significantly,,

although this was primarily a reflection of payments for

earlier expenses, rather than continuing campaign costs." .

Accordingly, the decrease in campaign expenditures noted

by Complainants actually occurred shortly after Super

Tuesday, as both the state and national campaign operations

were severely reduced following the end of the active

primary-season. The result of this planned reduction in

primary oriented campaign activity is that the campaign's

expenditures decreased significantly during the late spring

and summer months prior to the commencement of the General

Election campaign. Ia. Such a pattern, however, is not

evidence oX improper campaign expenditures or reporting: it

is only a logical response to the fact that the Vice

K) President had no continuing primary opposition.

As the campaign's Director of Operations explains, great

care was taken to ensure both that all campaign-related

expenses were paid for by the campaign, and that the Vice

President's non-campaign related party fundraising travel was

paid for on a basis which ensured that there was no potential

for the appearance of impropriety. As demonstrated herein,

the expenses to be borne by the campaign were determined

using the FEC's hypothetical trip rule, and all other

appropriate allocation formulas. Edith Holiday's Affidavit



Lavrence N. Noble, Esq.
September 23, 1988
Page 17

states that "[i]t was the campaign's policy that there be no

attempt or action to circumvent these laws by arranging for

or allowing any other entity to pay for campaign-related

expenses". Holiday Aff. at 9. The explanation of the Vice

President's travel expenses contained herein should

demonstrate this fact to the Commission's satisfaction.

The "evidence" offered by Complainants to substantiate

their belief that all sixteen of the Vice President's trips

at issue in this MUR constituted campaign-related travel are

the newspaper articles written after each Vice Presidential

stop. As we have explained herein, these newspaper stories

report the Vice President's answers to press initiated

questions. Holiday Aff. at 12. On the nine non-campaign

related trips at issue in this MUR it was the policy of the

Committee that no campaign personnel advance the press

conferences, which usually occurred before or after the party

fundraising events. Id. at 13. As Edith Holiday's

Affidavit notes, the fact that the campaign had an explicit

policy that any opening statements made by the Vice President

at a press conference on such a trip should refer only to

non-campaign matters could not prevent the press from asking

campaign-related questions thereafter. Id. Questions by the

press at such conferences are never within the control of the

Vice President or the campaign. Id. at 14. Accordingly,

it is the Committee's position that the Vice President's



Lawrence N. Noble, Esq.
September 23, 1988
Page 18

answers to press-generated questions while travelling to non-

campaign related events fall within the "incidental contacts"

provision of the Commission's Regulations, and do not convert

such travel into a campaign expenditure. I"e Holiday Aff. at

14.

For the Commission to hold otherwise would be to suggest

that no public official who is also a candidate could ever

appear before the press while travelling for any purpose--no

matter how non-campaign-related the purpose--without such an

appearance and the accompanying press attention resulting in

an expenditure by the candidate's campaign. Such a standard

would be contrary to the letter and the spirit of the

Commission's allocation and expenditure rules. Further, at

least in the case of candidates who also hold office as

President or Vice President of the United States and

accordingly have a broad range of duties in their official

and party leadership capacities, such an automatic conversion

of all public appearances into campaign expenditures would be

both impractical and inappropriate. This is especially true

where, as in this instance, the candidate and his Committee

have taken care to ensure that all campaign expenditures are

properly allocated, and that all bills be paid in a manner

designed to ensure that there is no suggestion of

impropriety.
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Accordingly, the Commission should find no reason to

believe that George Bush for President, Inc. and J. Stanley

Huckaby, as Treasurer, violated the Act.

Sincerely,

Jan W Bran

Trevor Potter

Counsel for George Bush for
President, Inc., and
J. Stanley Huckaby, as Treasurer

cc: J. Stanley Huckaby
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BEFORE THE FEDERAL ELECTION COMMISSION

City of Washington
NUR 2667

District of Columbia

AFFIDAVIT OF EDITH E. HOLIDAY

EDITH E. HOLIDAY, being first duly sworn, deposes and
says:

1. 1 am Edith E. Holiday. I served as Director of

Operations for George Bush for President, Inc., the principal

campaign committee ("campaign" or "committee") of Vice

President George Bush's primary campaign, for the months

during which the travel by the Vice President at issue in

this Matter Under Review (11MUR11) occurred,, and until

September 16, 1988.

2. 1 am familiar with the Vice President's travel at

issue in this MUR, and with the determinations concerning

payment for this travel.

3. In general, travel by the Vice President during

this period occurred for one or more of several reasons.

First, the Vice President was to participate in a specific

event in a particular location at which the Vice President's

presence would be campaign-related. Second, the Republican

National Committee or a state party sought the Vice

President's assistance in raising funds for a party account.

Third, the Office of the Vice President accepted an



OM2-

invitation for the Vice President to participate in a non-

campaign related event being hold by a non-political entity.

4. The initial decision when deciding who should pay

for Vice Presidential travel was whether the Vice President

was to travel solely for official, party-building or campaign

related reasons, or whether a single trip would be for more

than one purpose. It was the campaign's policy that if the

Vice President travelled to a city for any campaign-related

event, then the campaign would pay for all travel and

accommodations for the candidate and those travelling on

behalf of the campaign, using the so-called "hypothetical

trip" rule. Thus, on any trip that involved mixed campaign

C)
and non-campaign related travel, the only issue was how to

allocate those expenses which are not part of travel and

accommodations covered by the hypothetical trip rule:

namely, the services of the White House Communications Agency

(WHCA), the ground costs of specific events (lights, stage,

podium) and other advance-related costs. These non-travel

CY, and non-accommodation costs were to be entirely borne by the

campaign on trips which were undertaken solely on behalf of

the campaign, and were to be allocated on a so-called "hard

time basis" for trips whose purpose was both campaign-related

and non-campaign related.

5. Because the Vice President travels at all times on

government conveyance, as a practical matter the office of

the Vice President and not the campaign processes most of the
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bills for such trips, including all bills in connection with

government conveyance,, receiving bills,, makinq allocations

according to formula, and preparing invoices for payment by

the responsible political entities. The campaign discussed

the Vice President's campaign-related travel with the Office

of the Vice President, and agreed on the methods to be used

to determine campaign-related expenses.

6. As the primary season ended, the Vice President was

invited by non-partisan groups to appear at a number of non-

political events, The Republican National Committee and the

state parties also wanted the Vice President to assist

Republican party entities in raising funds for Republican

candidates for federal, state and local offices.

Accordingly, it would have been logical for the Vice

President to travel to stops for these non-campaign related

purposes in June and July, fulfilling speaking engagements as

part of his official activities as Vice President of the

United States, while also engaging in activities on these

same stops to assist the state and national parties as part

of his role as a party leader. However, in a political

season there is the possibility of misunderstandings

concerning the reasons for and purposes of official travel.

Therefore, no matter how worthy the non-political occasions

the Vice President would attend on such trips might be, it
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was determined that travel should be paid for in a way which

avoided even the potential appearance of impropriety.

7. As a result, it was decided that on any trip which

mixed non-campaign related party events with other non-

campaign related Vice Presidential activities, the political

party entity benefitting from the Vice President's presence

would receive all bills for the costs of the Vice President's

trip to that city. This meant that the office of the Vice

President would be informed prior to each trip of which

political entity was paying for the travel: the campaign for

trips with any campaign-related events and a Republican party

entity for trips including party events but no campaign-

related activity.

8. During the time that I was at the Committee (which

includes the entire period at issue in this HUR), it was the

practice of the Committee to pay all bills received by it in

a prompt and orderly manner. Accordingly, to the extent that

the appropriate U.S. Government entities have billed the

Office of the Vice President ("1OVP"1) for costs associated

with campaign-related trips, and that those bills have been

forwarded to the campaign by OVP for payment, the Committee

has already paid these bills or has them for processing and

payment. However, it was the campaign's experience

throughout the primary campaign period that it took a minimum
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of several weeks, and a maximum of many months, for all

campaigjn-related bills for a particular trip to be presented

to the committee for payment.

9. The Office of the Vice President was directed that

bills for campaign related costs associated with the

following campaign-related trips should be presented to the

campaign for payment:

Louisville, Kentucky - June 22, 1988
Columbus, Ohio - June 26, 1988
St. Louis, Missouri - July 4, 1988

No political entity other than the campaign was responsible

for any expenses during any of these three trips.

10. The Office of the Vice President was directed that

bills associated with the Vice President's travel and

accommodation (based upon the hypothetical trip formula as

appropriate) for the following four trips should be presented

to the campaign for payment:

June 24, 1988 - Cincinnati, Ohio
July 6, 1988 - Dallas, Texas
July 8, 1988 - Atlanta, Georgia
July 24, 1988 - Albuquerque, New Mexico

OVP also informed the campaign that it would forward to

the committee for payment bills for all other costs

associated with campaign-related events which occurred during

these trips, and an allocated portion of the non-specific

ground costs of this trip using a hard time formula (as

discussed in paragraph four [4] of this Affidavit). The

direct costs of the non-campaign related party fundraising

events which occurred during the trips, and the Republican
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party entity's proportional share of the non-specific ground

costs, were to be billed to the appropriate Republican Party

entities by the Office of the Vice President

11. The Office of the Vice President also informed the

campaign that it would bill the appropriate Republican Party

entities for all of the costs associated with the following

non-campaign related trips by the Vice President (excluding

costs associated with any campaign employees, such as the

press secretary, who were travelling with the Vice

President):

June 30, 1988 - Ne o
July 7, 1988 - Bso
July 20, 1988 - Warren & Bloomfield Hills. Mich
July 21, 1988 - Charlotte. N.C.
July 21, 1988 - Greenville. S.C.
July 22, 1988 - Milwaukee. Wisc.
July 22, 1988 - NwJre
July 23, 1988 - ehi
July 23-24, 1988 - aR

The costs for these events for which OVP has informed

the campaign it has or will bill the appropriate party

entities include travel, accommodation, advance, and non-

specific ground costs for the entire trips. Each of these

trips included non-campaign related Republican party

fundraising events, and the party entities will accordingly

be responsible for all billed costs, as noted in paragraphs

six (6) and seven (7) of this Affidavit, suJ~ra, except for

those costs specifically incurred by any campaign staff who

travelled with the Vice President. The bills for such staff,

if any, would be sent by OVP to the campaign for payment.
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12. I have reviewed the Complaint in this MUR, and the

newspaper articles which the Complainants use in an attempt

to substantiate their allegations. As an examination of the

Vice President's daily schedules for the days in question

indicates, the Vice President was available to answer

questions from the press at some point during each of these

trips, often immediately before or after the party

fundraising receptions (which were almost uniformly private

events closed to the press). It is my understanding that the

comments the press articles quote the Vice President as

having made during the nine non-campaign related trips paid

for by party entities were in response to press questions,

and not on the Vice President's own initiative.

13. It was the specific policy of the campaign not to

provide campaign personnel to advance non-campaign related

trips. Accordingly, it is my understanding that all nine of

the trips at issue in this NUR paid for by Republican party

entities were advanced by party personnel. This advance work

by party personnel would include the structuring of any press

conferences, the granting of press credentials to members of

the press, and the supervision of the form of the conference.

The campaign's policy on such non-campaign related press

conferences was unequivocable: since press conferences were

not on behalf of the campaign, any opening statements could

not deal with campaign matters. Instead, any opening
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statements made by the Vice President at such conferences

were to focus solely on his reason for being in that city on

that date (which were by definition to attend either a party

fundraising event or some other non-campaiqn related event).

14. The press conferences were not under the "control"

of any entity. Neither the Office of the Vice President, nor

the state or national parties, or the campaign, is ever in

control of the nature of the subjects discussed at a press

conference. So long as the Vice President remains within

speaking distance of the press, he is subject to whatever

questions they choose to ask him. Thus, the many political

questions he was asked by members of the press as he

travelled around the country on behalf of the national and

state parties in June and July of this year were prompted by

the press itself, and not by the Vice President.

Accordingly, the Vice President's answers to questions by the

press on such trips were "incidental contacts" within the

clear meaning of the Commission's Regulations, and did not

convert otherwise non-campaign related travel into an

expenditure by the campaign.
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15. The campaign planned its expenditures of funds in

accordance with the primary schedule. Therefore, as the

primaries progressed, the campaign ended or severely cut back

its expenditures in states immediately following their

primary elections. A corresponding planned staff and

overhead reduction occurred in the national headquarters

after "Super Tuesday". Accordingly, there was a significant

reduction in expenses incurred by the campaign in April, May,

June, and July, as compared to campaign spending at the

height of the primaries earlier in the year. However,

because it takes time for bills to be presented to the

campaign for payment, paid, and reported to the FEC, this

reduction in the general level of campaign expenditures was

not immediately apparent on the Committee's FEC reports.

Instead, the campaign's reportable expenses appeared to

continue at a high level through April and May, before

dropping significantly, although this was primarily a

reflection of payments for earlier expenses, rather than

continuing campaign costs.

16. To the best of my knowledge, information and

belief, members of the campaign staff took great care to

ensure that all costs properly attributable to the campaign

were billed to the committee for proper payment pursuant to
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the Federal Election laws. It was the campaign's policy that

there be no attempt or action to circumvent these laws by

arranging for or allowing any other entity to pay for

campaign-related expenses.

Edith E. Holiday

Sworn to and subpcribe bfre me
this '$day of ., 1988.

Notary PubliJ

My Commission Expires:
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C7ATEMENT BY THE OFFICE- OF THE VICE PRESIDENT

General Principles

When the President or Vice President travels, security
considerations and the need for a secure communications link to
the White House require that they use government provided

7tkansportation and comunication services, regardless of the
*nature of the travel.

The United States government pays for wholly official
travel. However, the Vice President's campaign or other appro-
priate political entity pays for his political travel and
travel-related expenses, including the actual costs of advance
work and payments at pre-established rates for the use of any
government provided transportation and communications. For
example, Federal Election Commission (FEC) regulations require
that Air rcrce II travel be reimbursed at first class comniercial
rates.

Special Rules for Political Travel

In ascertaining the appropriate charges to the political
entities, in allocating common costs when travel involves both
political a=nd official activities, and' in determining what con-
stitutes a political activity, the vice President follows guide-
lines issued by the White House. It is our understanding that the
current guidelines are not significantly different from those
used in previous administrations. The guidelines are designed to
assist appropriate officials in allocating costs between the
government and the political sponsor as appropriate, in
conformity with relevant FEC regulations. Where any question is
involved the guidelines are explicit: err on the side of
charging the government less and the political event or campaign
committee more. Further, the Vice President has instructed
scrupulous adherence to the letter and spirit of these
guidelines.

Under the guidelines, on a wholly political trip the only
use of funds appropriated to the Vice President's office would be
for the travel costs, lodging and per diem, of the small core of
official personnel, generally not exceeding four, that need/to
accompany the Vice President on all travel in order to assist the
Vice President in the performance of his official duties. No
appropriated funds would be used for any event costs, advance
work, commrunicat ions charges or travel costs of staff whose
purpose in accompanying the Vice President was political. All
these costs would be paid for by the campaign or appropriate
political entity.

For a trip involving both political and official events, the
travel and travel-related expenses (including the costs of



advance work and charges for communications) are split between

the political and cfficial funding sources based on fcrinulae

provided for in the FEC regulations.
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OFFICE OF THE VICE PRESIDENT

WASINN0TON

SCHEDULE OF THE VICE PRESIDENT

FOR

CINCINNATI, OHIO

June 24, 1988

EVENTS:

Press Conference
GOP Women Leadership Meeting
"Victory 88" Major Donor Reception
Meeting with Agriculture Leaders
Key GOP Regional Leaders Meeting
"Victory through Unity in 88" Rally
"Victory 88" Fundraising Dinner

DRESS:

Men - Business Suit
Women - Day Dress

CONTACT:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Teresa Clark

ADVANCE:

Spencer Geissinger - Lead
Gene Morrison - USSS
Dan Schoettelkotte - WHCA

WEATHER:

High 90's / Partly Cloudy
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OFFICE OF' THE VICE PRESIDENT

WAS14INOTON

SCHEDULE OF THE VICE PRESIDENT

FOR

DALLAS, TEXAS

July 6, 1988

EVENTS:

Dallas Morning News Editorial Board Meeting
Opening Luncheon of the 59th Annual Convention of LULAC
Press Conference
Staff Photo with LULAC Executive Committee/

Corporate Sponsors
Staff Photo with GOP Hispanic Leadership
Private Meeting
Presidential Trust Reception

DRESS:

Men - Business Suit
Women Day Dress

CONTACT:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Teresa Clark

ADVANCE:

Leo Tomeu - Lead
Gary Sharbaugh USSS
Bob Hendricks - WHCA

WEATHER:

Mid 90's / Sunny
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JULY 8. 1988

EVENTS

Press Conference
GOP-Victory '88 Southern Steering Committee ReceptionVictory '88 Meeting with Southern Leadership
Victory through Unity in 1988 Rally
Victory '88 Fundraising Reception
Victory '88 Fundraising Dinner

DRESS

- Business Suit
- Day Dress

* CONTACT

Vice President's Advance Office
John G. Keller, Jr.

Tri-d Coordinator
Catherine Wood

ADVANCE

Tripp Layfield
Jim Burch
Henry Chimino

LEAD
- USSS
- WHCA

WEATHER

Mid 90's/Humid

wW.

OFFICE OF THE VICE PRESIDENT

WA SmINTON

SCHEDULE OF THE VICE PRESIDENT

FOR

ATLANTA, GEORGIA

Men
Women
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OFFICE OF THE VICE PRESIDENT

WASHINGTON

SCHEDULE OF THE VICE PRESIDENT

FOR

ALBUQUERQUE, NEW MEXICO

JULY 24. 1988

EVENTS:

-- Staff Photo With Business and Professional Women's Clubs
Leadership

Address to National Convention of the National Federation ofBusiness and Professional Women's Clubs
Meeting.With Hispanic Leadership
Victory '88 Brunch

DRESS:

Men
N Women

- Business Suit
- Day Dress

CONTACTS:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Kathy Kamionek

ADVANCE:

Jay Allison
Danny Salas
Frank Conway

- LEAD
- USSS

- WHCA

WEATHER:

Low 90's/Sunny
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OFFICE OF THE VICE PRESIDENT

WASHINOTON

SCHEDULE OF THS VICE PRESIDENT AND MRS. BUSH

FOR

NEW YORK, NEW YORK

JUNE 30. 1988

EVENTS:

Meeting with New York Times Editorial Board
Presidential Trust V.I.P. Reception
Presidential Trust Luncheon

_- Private Meeting
Address to the National Organization of Black Law Enforcement
Executives

DRESS:

Men
__ Women

- Business Suit
- Day Dress

CONTACT:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Kathy Kamionek -

ADVANCE:

Brad Blakeman
John Gilbert
Dave Somerville

- Lead
- USSS
- WHCA

WEATHER:

Partly Cloudy/Hiqh 70's
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THURSDAy, :UNZ 30, 1988

: want to begi. this afternoon by saluting you all -- not

oniP 4fr :ne work you do, day in and day out when you're on e
-: e ence you've had in iprovinq lawc o t W U t :. ° r t he.l u c y o u ,

"-r---n.-n- :olicles and .rocedures in ohis count-U.

:.e -e say, too, that - appreciate the str.-;.ie -any if you

.ave c0.'.e .... :, get to wnere you are today. More ;nan most

:eope, ou see the world as ;t !s, not as we wish it were. The

i- or - .d "-s.t always :otor-- End or !air. But you have -ade It.

Yo'u :epresent the best in law enforcement, and : commer.d you --

and : will always stand beh.nd you.

This week you've heard some outstanding speakers 
and

part:--,.ated in wor.shops on many different aspects o law
1W enzooemen. Today r. want to discuss with you what I see as

PubLi Enemy #1 in the y'ears ahead -- the use tnd sale of d-ugs.

CD : have spen.t =.st of the last seven weeks jsten..g nd

.a,-.. t- people about the problem of drugs in our societY

4-:: a battered crack house In LOS Angeles to a Cathoi,-
... nter n from a sixth-crade class where 0oice::Oat...n 0e~e '0'.,w r ,

.:f:lers :aught X¢Ls ow to say "io," to a memor al ceremo, -- or

DEA agents killed cn the front lines of thia war.

. don't- need to tell you how severe the problem is -- you

:an see ;: wherever you come from -- Detroit, Atlanta, Zhicago,

Las "egas, :-$cht on down the line.

:here was a powerful and moving article 
L.. the N:ew York

=.es 1 Week aout what c:ack is doing to our inner -tes --

01o -us: =:e corru.--on of cur children or the escalat..
v~o.efleCe, :ut the destructica of "what remains of the -ragile

ghettO ;au020Y.'
-ak such communities in ways that ever.

;r=acx :,,s u~e
= -'

.er;' has not,. ecause of a sharp rise in addiction among women,

who are tco often the sole source of stability in their tamilies.
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" :" a£Y '"d. ,, pae =s are drug addiC~s, , r € tey
go,-.-.~awd t t' S ... y ate ' ,.e -- - to de, 4aone. b"!

DSe dan oam o n than that to go to WL4O0 0e nee abnu 2.or •t •%0

aga2.StI C:.s? bl.VCy we must -Ao foW& n o r rots aty
Thecdon

s "a:sr. :even-'d.g drug use w th educ=t.On that eq .

90" ad C ,l.Z CZ . .:,o the wor,.-(thed

ttd: w- hie a b opto wr A

-eccrd, shrinking the supply by desY:1. 4- - h
ma :. v:rders v~qorously, and ;ojng after :

lars wae2 t e Zve no refuge, no sanct'.ary,lores, whY .iev..e -- n e~e
lr rt .sng the certainty and the severitY 0!

-- , increand_'erS a1ike

-. Ad fourth. e*abilitatinq those Who need help Oecp
4* aAAietiOft.

.e~Ut the:C Jn ,,, Yo .....:n t. .e area oc" educatiOn. : want to salute tne worK ?ou are
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w^.. Tha -aa

.rug e_-cat: works. :t helpS change studetC .. U,

a ,u-. du-,, dn t should be part of every sch:' 3

bom -:.so cade hrsugh high scaool Combined w th "ougolZ " " -b i " r-ght ut ou'
aj5C- mi- 4. can chase this problem r ou_ of our

o cei iV

" 9S1 :e perce~tage of! %ig scnool s- -- b y
-,-ra : :om oca '.e has increased -y half. urren use b

a -ea .. .. k,"A in t.te last ,,ear _1-,e

rtantbecase 0fuondamnenta.0-- I

.-ducat. on ,.s most ipora' because. s lon

z A .a elin one Co Supply tut o a spl

as 0~e.3 emn for drugqs, hr ~l.aLwY ea5p
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za: u-.. "b es apar--. ,fnu "" .iO'5 ...-- tat are

spet for~.arC:~C eve. ear don' '-st come 40M welfr

chec..s and -rg-ar-, e oney-ows from :.e sUwb ;;s as

%UC a fomdowntown - jiddL@*-Cl5s$ neighborhoods weO 
h

.-ro sect .-.. arrest .ou be a sini4cCnt deterrent t' 
use

States ,%nat have decriminaLizod 
p ssesiSon should

rec---fl .I .. 9 And to those who say drugs should 
be

.eg....en-. s"y thleqa~iZat.on - s at another worda.eqi'e say tI 4s -- aia."o s!

.,,040- s .o Ameri-ca ' s v.ocabulary.

sur:fnder and surrende is ot

steooed-U0 entcr=ement will not te 
cheap# : know. BUt you

are Leaders n ur '. and 'Sou can make the 
case &Or

toe ;-.0and.n ta yout ... -s*d.

-b-lsve t e i.nqe greatest victory 
we've had :n our war

as .4vg ... e .-.. that a--ri a has enlisted. Sjnce we
aa..os -- ,,s Ls t-a. -;act th.at Amr..*,_: . .n~it

took( -ffe, :.there has n shift in the . nbC'.

attitude toward drugs, fom 
tolerance to intolerance P- and where

att-.udes zhange, behavior 
.ollows.

The c*imate .s now t.ere, 
as it was never before, to cut

druo. use .';y n-taking the users pay a price and 
to spend whatever L"

takes t. enforce the .aw.

Some say druc so s ust a hea th problem, and, yes, - -is

par-y t hat. .e m-ust ts concerned with 
treatment and

ren fl:. -- w"n" saving the aife of a kid who's in trouble.
3ut d""" se :s also a : .nal problem. More than : percent :

.e -en arrested for sor.:uS crimes 
test ;ositdive for 0 -. u

iafo i the murdQers in the country are drurelated"

We'~e teard some tough 
polit.Ccal talk about drugs. but when.,

are we , o e e ough act.on' We need the death =enal-y
,on to see some,

for hose whe cow~jt !rug-related rdl Weedtedah

p--alty f:r tne drug kingpt5 
who are Poiswn-ng our 

kids. These

.eoce a9 dealing .death. and that's wnat they 
shoulA Cet.

S war a ten et's t as Such.. lt' get these

1,l3ers o'f the street.

And for anyone who kiis a law enforcement officer, .o

zenalty, --s t-%o ~

Our AdmLnistration, 
m proud to say, has appointad tougher

:u-dges and t-ugner .-rosecutors, 
and we're gett.ng result!s 

e t"O

and a ..ai! t es a3 any r..uc offenders chalied. cnvicteds 
and



so.v "- ;.s= .1st -ear. :oadoe"'e .cres !: .w
:%a-e fro. ! .ere.. :o 84 percent. ind the sent.ences

Ire .oaor -t'.an -.hey -ere.

• , ,orf Ls far ":2= :ver. Countless :-..nals *,.11:
::n:=t :: walk t.04 s6:-:Metz is &Qng as th.tere are -''ges 'c -ow

-,,ore ::0::t.-r :r.e: - .--a.4 than they do f!% :he , c:m-.=s 0r,

Ce:-.a:'' cf 3entenct-gnq "s the key to deterrence. We need

-o sena . and u.awwiuus message to the Parcoics

=ndee6..ir: :1 you deal drucs, you're goinq to do tme. : drug

deaiers sen:e.Cs Our 'kids to a .fe of misery, 3oc~etY -ust

sentence". them to a term In prison.

we =". otart by Lrnlevmenting th now feea senterncin
auA,.A.-.es "..at mandate consistent, tougher sentences for irug

:.0ftWW9 .- z~idel ..es developed by the U.S. 3Sntenei-.

N : 6.1 :. : udges won't dd pt these guideies, we s.culd
anact te. .nt -. 'w.

And :.e z:ates should do t..e same. A case in point:

wo-.r.nare i ..w York was arrested recently for the

attem.:=ed sale of 1.74 vials u crack. It is bad enough :hat .the

per.a!t" .r :.s fe lcny ;s cnly one year in prison. But a: er a

- plea :arcaln0 the woman walked off with probation. She won't

spend a day in Vrson for her crime.

Only 41 percent of the drug felons convicted in New York
City :.st 'ear .ere sentenced "o as much as a year with .o

.ro:at-.i.

Cne :ffi'"al of the ::ew York Police Depart.tent said. "t -s

.: .:..suai -o arres: :,Ie same person 30 to 40 :mes f:r selling

,,- z.. :..e street.' and he said one druq dealer had -e.
arres-e=. .% :.mes.

.':be 1.".ew "at a!;. convicts can be rehabi.i4.taed is nct uIst

aI:ve .:'s dead wrong. The vlow that !irst-degree murdcrers

ser.ered t: *ife without parole should get unsupervised 
Weekend

fur.:u-,s and :cmmu:ed sentences is not just wrong, it's
angCO i. wrong. tf a judge says ".ife without parole," .t

should -ean -ust that.

Career ::minals cmun=t " percent of the violent --.neS L"

this :un'y, and .hey should be isolated from. society. The .984

Ar.ed .areer C:iminal Act makes it a federal :ffense fzr a
.. : nv-c.ed : three .ajor felonies to be found with a

cu7. %,e ientence s a mandatcry :5 years *o ife. That' a

Stec ;,ntoe r~ght diroczLofl.

7u enccurage states to Qse their habitual offender statues,

we s.oul.d ;rovide tederal 4ail space for them where needed.



we a.so need : :ange : eqal techno:a'..s:a e

. ......... !as..:.at.set

::~~a: :T~e. 'ere'3 some toing wrOna wit.6h yt' ~!.%
.O~1O~2aV:ersian Co a Cr!S*n break( 13 Cr=Wlinq thrcugn

iast ":toner, :ur'A.rdmxstraicn propcsed tne C:1m:nal
:usut:e ?ofrm Act. but 4. is still lanquishinq Ln Congress. The
.eqsLa=:W: wuld ;a=t federal judical intervention :=
....vs stat -:---al cases and modify te exclus .oary rule

:o czdi!*" :e "good aith" exception already approved 9 the
Supreme CO:u:t and extend .: to warrantless searches as well.
Conqress should act, and promptly.

Final., let ne say to tnose of you cn the front ..nes of
:h;s war: ee cwe ''u more :tan :ust gratitude. We cwe .ou our

r :: steps -3 protect your pnysical 3aety:

:-- o3inq ::uh mandaecry penalties !zr any violent ..rime
- against a law enfcrcement off iceri

-- Clarifying the FBI's authority, upon the request of the
appr:priate law enforcement agency, to institute a full field
-nves;taiaz:n of the murder or serious attack of any law
enfcrcemcnt officer: and

X -- Usuring that every law enforcement officer in te nation
who wants *ody armor has access to it.

a To t:nose who think Ameri:a lacks the wIll to fight this war
on :ugs, "say this: We have not spent the 1ast .00 years
S:ee -% --..i. :n cOCuntry from despots and dictators, only t, _'se

CN .%ur streets =o drug dealers and gangs.

we a:e all the vict.ms cf these thugs -- our familes and
cur ::mmun..:es... peaceful, orderly places that are all too
often now -st a memory -- places where doo:s weren't always
locked. and parents didn't worry about thei :hildren when :hey
wen: ,ut t: play* schools where the corridors were safe, and
teacners didn't worr.- about getting stabbed or ausaulted in their
classrocMs.

To fiz t this war -- to recapture Amer::a -- we've got to
do, n ee words c! Los Angeles Police Chief Daryl Gates,
"whatever ": takes, for as ,.ng as it takes."

As : %Ook out at this group here today, : ami conf±1ent YOU
have what Lz takes. Together we can win this war an drugs.
Together we can acnieve, -n the words of your motto, "ustiOe by
acti.n.'

Than. you very much.
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We've got a fight on our hands this fall, but we're going to

win -- because the election in November, from the bottom to the

top, poses a choice between two completely different visions of
our country and where it's going -- a choice between promise and

performance, between illusion and reality.

Take the economy: The Democrats are worried sick about the

economy. They're worried it will still be going strong in
November. They talk prosperity and growth. we deliver it.

For the past seven and a half years, they've pounded away
relentlessly at our proposals and our prospects, proclaiming,
"Misery is just around the corner."

Listen to this story from the New York Times, October 9,

1982: "Outside an office where Now Yorkers were waiting to

collect unemployment insurance benefits, Senator Daniel Patrick
Moynihan said yesterday that 'this is the day we begin the second
Depression of the 20th century. °$

)Senator Moynihan "compared the President unfavorably with
his predecessors and said the Administration's 'ruinous course'
could produce 'the worst economic record in modern U.S.
history.'... 'We are on the edge of a world crash,' he said."

Or listen to Congressman Gephardt, mid-1986: "I don't see
burgeoning opportunity in America. I see eroding opportunity.
It's not morning in America, Mr. President. It's twilight, it
may even be midnight, and it's getting darker all the time."

Now look at our record:

In the last eight years, we've taken America from double-
digit inflation to double-barreled recovery. We're in the 6th
year of uninterrupted growth -- the longest peacetime expansion

in our history. More Americans have jobs today than ever before
-- and a greater percentage of the work force. You remember the

Democrats' "misery index"? Well, we can talk about the
prosperity index. it's at a record high.



The patient's not only back on his feet but doing better
than ever, and now who do we hear knocking on the door but the
doetors who mace him sick! And they're *wking to be put in
charge of the case againi My friends, they're lucky we don't
bring a malpractice suit.

Take a look at this chart. It's an optimism chart. :t
shows, on top, how many people think they're going to be better
off a year from now and,%on the bottom, how many think they're
going to be worse off.

Under the Democrats -- Democrats in the White House,
Democrats running Congress -- optimism was in retreat. Almost as
many people felt they were losing ground as getting ahead. NOW
look what's happened. Better off next year -- 63 percent. Worse
off -- nine percent. By a seven-to-one ratio, people think their
own financial situation is improving. By two-to-one, they say
they're better off now than they were a year ago.

So far, so good. Now figure this out: In a poll earlier
C3 this year, only 18 percent o! the American people said they

thought the nation's economy was getting better; 45 percent said
it was getting worse. My diagnosis? They've been listening too

('.I much to the liberals in Congress and the Democrats running for
President, hammering away at the negatives, trying to distort the
record and tear down our success.

Remember what Jeanc Kirkpatrick said: The Democrats can't
I, get elected unless things get worse, and things won't get worse

unless the Democrats get elected.

Economists aren't any help. In 1984 more than half the
members of the National Association of Business Economists

C) predicted a recession in 1985. In 1985 more than half predicted
a recession in 1986. And in 1986, 60 percent predicted a
recession in 1988. Wrong, wrong, and wrong. No wonder it's
called "the dismal science."

Since November 1982, we've created 16.8 million new obs.
The Europeans call it "the American miracle" -- and with good
reason: That's more jobs created in the last 5 years than Europe
and Japan have created in the last 20... jobs for everybody:

-- White employment up 2.4 percent a year:

-- Black employment up 4.7 percent a year;

-- Hispanic employment up 6.8 percent a year -- and here's

the best numbers

-- Black teen employment up 8.2.percent a year. Last year

alone, black teen employment grew almost as much as it did in the

entire five-year expansion from 1975 to 1980.

-Oo-e



And don't fall for the myth that these Jobs are bad jobs.
Almst two out of every three have been in the higher-paying
skilled occupations -- fast-growing areas like health care and

computer technology -- and over 90 percent are fullwtime.

More than hall of the new jobs have gone to women, and the

unemployment rate for women .s now as low as it is for men -- a

milestone in our economic history. And the pay gap between men

and women has narrowed -6 women who work full-time earn about 70

percent of what men do. Now, that's up from 62 percent just
since 1979 -- but it's not good enough. It's long past time we

had equal pay for equal work.

Under the last Administration -- under the Democrats --

family income, adjusted for inflation, fell by seven percent.
under our Administration, it has grown by nine percent. To put
that 'in real-life terms, the average American family -- the

family right in the middle -- is earning $5,000 a year more 
now

than it would be under Democratic policies.

Just as important, their money goes further. The fall in

interest rates under our Administration saves the typical
homeowner about $4,000 a year in interest payments and makes
owning a home affordable to millions more.

As for inflation, if the rate we had in 1980 had continued,

a shopping basket of food that costs $100 today would cost $154.

And the typical family is paying $2,200 dollars less in 
federal

income tax now than it would have under Democratic policies.

What about fairness? Well, consider this: We've cut the
top tax rate in half, but the share of federal income taxes 

paid

by the top one percent of all taxpayers increased by 44 percent.

Some of you here may not think that's so terrific, but it's

true. The top five percent of all taxpayers now pay more than 
44

percent of the taxes, while the bottom half pays just 6.4
percent.

Taxpayers who earn less than $50,000 have seen their share

of the income tax burden drop by almost one-third, while
taxpayers earning more than $100,000 are carrying twice 

as much

of the load as they were in 1981.

Now I don't want to suggest that all our problems are
licked. We've got a big trade deficit, and we've got a big

budget deficit. We've got to tackle them both if we're going to

sustain this prosperity -- and sustain it we must, 
for the sake

of the industries and regions... like my own state of Texas...
that still are hurting.



* The trade deficit is startig to core down. Nanufacturing
productivity is growing almost four times faster now than it was
a decade ago. There's evidence of a new American business

attitude -- of lean management# a commitment to quality, and

interest in marketing abroad.

And the lower dollar is finally kicking in. it's taken

longer than I thought, but it's happening.

The result; Exports are up dramatically -- 29 percent over

a year ago. Farm exports are up 32 percent. Manufacturing

exports are up 32 percent. And, yes, manufacturing jobs are up

-- by 466,000.

Hal! of this year's economic growth is projected to come

from exports. Next year our share of the world market is

projected to be 50 percent larger than that of 
West Germany or

Japan. America is Number One again.

So that leaves the budget deficit... what to do about it.

Well, here's the first principle: Reduce the deficit not by

raising taxes, which would slow down the economy, 
but by

C. controlling federal spending. And start by giving the President

what 43 governors have -- the line-item veto.

The problem is not that we're taxed too little, the problem

is that we're spending too much.

The fact is that the federal government's total tax 
bite is

as big now as it ever was under Jimmy Carter -- 
19.4 percent of

GNP, equal to the peak Carter year. Despite our tax cuts -- or,

rather, because of them -- federal revenues 
have risen 25 percent

in eust the last three years. How much more do the liberals

want?

With all due respect to Al D'aa;Q -- and we 
wouldn't have

this problem if we had more Al D'Amatos in Congress 
-- every time

we've raised $1 in taxes, Congress has rushed 
to spend $1.50.

And as much as they cloak it with a dodge 
and a ruse, you

know and I know that the liberals are champing at the 
bit to

raise taxes again, hoping to recreate and expand every 
Great

Society dream and scheme they've had in the last 
eight years.

The trouble with the Democrats in Congress is that 
they

haven't learned to "Just say no." They rush to enact every

soft-hearted idea that crosses their desks, 
eyes closed to the

social and economic consequences.

It is not that they care and we do nott it is not that they

are generous and we are not; for we share the same goal -- the

greatest good for the greatest number -- but 
we disagree about

the means.

-more-



We must reember who's paying the tab -- the people, not the
government, we must consider the costs of government programs as

well as the gains -o people losinq jobs because it costs more to
empley them; whole industries going under because of the 

cost of

doing business.

Our prosperity is based on economic freedom -- keeping to a

minimum the government impediments of taxes and 
regulation and

barriers to trade. Freedom is as necessary to prosperity 
as rain

is to a blade of grass. Without freedom we cannot grow, and

without growth we will not prosper.

Of course there are some people that prosperity 
never

touches -- people trapped by circumstances beyond 
their control

-- and society must respond, generously and compassionately.

During our Administration, spending on welfare programs 
has

increased by 50 percent, from $80 billion to $120 
billion.

But the liberals want government to help people directly; 
we

want government to help people help themselves. They want to

empower the government; we want to empower the people.

For those without jobs, liberals enact jobs programs.

provide handouts, build a bureaucracy. We Republicans create new

jobs.

Even at a nominal $15,000 a year, the 16.8 million Jobs

we've created since 1982 are putting $250 billion 
a year in the

pockets of those who were unemployed. Government can't afford to

do that. Only the mighty engine of economic growth, of free

enterprise, can.

TIn the final analysis, liberals promise compassion, but they

deliver misery. We promise hope, growth, and opportunity, and 
we

deliver hope, growth, and opportunity.

I'm feeiing like Harry Truman. Forty years ago, he was

fighting against the odds, and when he went 
out to speax, the

crowds would yell, "Give 'em hell." And he'd shout back, "I

don't have to give 'em hell. I just tell the truth, and they

think it's hell."

it's an uphill fight for our Republican team this 
year.

After eight years of one party in the White 
House, no matter how

successful, some good people yearn for change 
-- hoping that

"change" will mean "improvement." And it's our job to let them

know that this time, in this case, change and improvement come

from the Republican Party.

our answers are better answers. We stand for a better

education for our children, by bringing 
choice and accountability

to our public schools. We stand for a cleaner environment



through technological change, not through l~iits 
on growth. We

sLand for the tough steps that are needed to win the 
war against

drugs.

Most 4mportant, we stand for freedom -- freedom abroad 
for

the oppressed peoples of the world, and the freedom 
at home that

will continue our unprecedented prosperity.

The choices could not be clearer, nor the outcome 
more

important. We have to lay out these issues and define these

differences and take our case to every corner of 
the country.

And if we do, I am convinced that in November 
we will prevail...

America will prevail.

Thank you all very much.
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OFFICE OF' THE VICE PRESIDENT

WASHI NOTON

SCHEDULE OF THE ViCE PRESIDENT AND MRS- BUSH

FOR

BOSTON, MASSACHUSETTS

JULY 7. 1988

EVENTS:

Press Conference
Meeting with Cardinal Law

0 Victory '88 Reception
Meeting With Archbishop Iakovos

C Meeting With Greek Leaders
Reception With Dais Guests
Greek Orthodox Archdiocese Dinner

- DRESS:

Men - Business Suit
Black Tie - Greek Events

Women - Cocktail Dress

CONTACTS:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Tracy J. Spahr

ADVANCE:

Jay Allison
Chris Wall
Jack Armstrong

- LEAD
- USSS
- WHCA

WEATHER:

Low 90's/Partly Cloudy
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29TH BZIMMZAL CLLRGYLAITY CONGRZSS

GU1K ORTHODOX CSIDZOCUSZ 0 NOr?! N=D SOUH AMIRICA
BOSTON, MaACHUSZTTS

THURSDAY, JULX 7, 1968

The theme for this Congress is drawn from Joel 2:28, which

prophesies that your iold mn will dream dream (and] your young

men will see vintons.

ThIS is a special time for (hristian Orthodoxy, celebrating

the millennium of thu introduction of Christianity to the Maine

and Russia by the Ecume.ical Patriarchate of Constantinople.

ChristinitY took strong root Inn Russian soil, and it has

endured through seven decades of 
communist rule. I have seen

dramatic proof that it endures.

November 1982, R ed Square, following 
the death of General

Secretary Ire hnev. A state funeral -- a funeral with soldiers

and coret y and crisp military precision, but without the word

of God. I watched as the grieving widow approached the casket to

say her last farewell.

There, in the enid, gray center 
of that godless totalitarian

State, Kis. Dreshnev took one last look at her husband - &nd

then, in an unmistakable gesture, she leaned torVard uvwx he:

husband's chest and traced the sign of the cross. Yes -- faith

endures.

Nov we approach the year 2000 
-- when the ghurh will enter

the third =11eOnium -- and it is right and fitting that 
we dream

dress* And see visions of what can be mw of 
a world in which all

can worship vithout fear, even In 
the shadow of the Kremlin# of a

world in which the values taught 
within ous churohes will be.

embraced by ally of a world which will one day be 
as we are in

America -- a place of freedom and tolerance where the word of God

flourishes*

Where better to discuss this dream that Greeks and Americans

share, the dream of freedom and d.ocray, than here in Boston --

the cradle of liberty for the United Statese as Greece was the

cradle of democracy for the entire 
world.



Zt is only with the perspeotive of more than 2000 years that
we can see how miraculous that first flwering of GedocracY Was

in Athens mw that liberating spirit of selfw-9overn
m n t that, once

releaed. has been crushed to earth again and again by the boots

of dictators, yet lives tn rise again, until today it surges

fuward with a power that terrifies tyrants and gives hope to all

the oppressed peoples of the world.

Not everyone in ancient Athens was a fan of the democratic

experiment, however, Here was PlAto's assessment: "A democracy

is 3 etats in which tho pnor, gaining the upper hand, kill some
and banish otners, and then divide Lhe offices among the

remaining citizens equally, usually by lot.

Not a pretty picture, unless you remember what Aristotle

said: "Plato is dear to me, but dearer still is truth."

It was Aristotle whose concept of a constitutional 
democracy

underpins the system of government that has blossomed in 
America

rt) end opread around the wnrld.

I aorn into su;I a Lxadition, it io no wonder that Creekea Ar

natural politicians, for as Plato said m- and this 
one he got

right -- "What is honored in a country will be cultivated Lb0.

Greek-Americans now can be found at every stage of our

-- political life, and let me say this in all candor: I know how

proud you are of Michael Dukakis. What a tribute it is to

Greek-Americans, to our political system, and to this 
great

country of ours that we find it totally natural that the son of

an immigrant is one of two man still contending to be President

of the United States.

Perhaps we accept this phenomenon because we are a nation 
of

NO immigrants, or perhaps because the Greek heritage is 
so much a

aL L of our own. As president Roagn noted when he commeorated

ureeX Independvsnce Day in Mszoh, 'Our nations AnA peoples are

bound by interests, kinship, values, and a record of 
common

achievement.'

We are also bound by history. It is little more than 40

years agu that President Truman# determinad to contain 
the spread

of comeunaism before it enyulLed Greee and Turkey, 
appeared

hafnre Congress to declare what becam known as the Truman
Doctrine.

"I buxieve,' he said, 'that it mumf be the Policy Of the

United States to supyvL free peoples who are resisting attempted

subjugation by armed minorities or outside pressureo.'



That statement rings just as true today. The half-billion
dollars we javVsLed in aid proved a emall price to piy fmr the

preservation ot freedom and damuisauy in the easter

IMediterranean and the strengthening u- IMTO.

we must povov giva up on freedom and democracy. Our

uUaMiLment has led to the Soviets' with rww4nq now from

Atghanlstan, OZ uuuWmitment has led to move democracy in thip

heuiSpbere.

Let us keep th ronmmitment, and keep it strong. Our

commitment in Angola ic to re@onciliatnn And democracy. 
Our

pulixy ut dilrerentiation in Sactorn Zurope --- of s&V"reirqin9

movement away from Soviet doctrine -- uf eas Lhe 
hope of more

freodnm for the people there. I personallY am totally comJi~ttu
to helping those whn want to be free.

hS for a mattax oleos to your hoasmer the mm44A nf ryprii,

I have CulluwWt L£ib lsue from my days at the U.N. in the early
'70s, and I snare the common frustration uvez its lack of resolution.

C *ewFka roenfly with George Vassillou, the newly elected President

of Cyprus, and look forward to moting him next month when he

visits with the President.

Some progress on Cyprus may eventually come foiM the meetinq

-- of the Greek and Turkish governments in Davos, Switzerland#

earlier this yoar. I salute the mio.nfim that has developed in

the aftermath ur Davos -- the visit of the Prime Minister 
mf

Turkey to Athens and the upcumlRiz visit of the rrimo minister

of Greece to Ankara.

No Pnniiraqe that dialocue, we pray for reconciliation, and

we seek for Cyprus a constitutional democracy based 
on major3.ty

rule, the rule ur lw, and -he protection. of minority rihta-

Efforts to resolve the long-standing differences between
Greece and Turkey on this and other issues will be qood tor them*.

good for us, and good for the critical southern flank of NATO.

Last week the terrorist group November 17 murdered Captain
William Nordeen, the American naval attache in Athens. We have a

treaty with Greece on combatinq Lerrorism, and we appreciate the

ofperation of the Greek government in tracking these killers down.

When I heard of this horrible terrorist incident, my mind

raced back to the cowardly murder or Richard Welch, the CIA man

ambushed outside his home in Athens in 1975. uow long will thlu

terror continue?

The su1udeza- of Welch and now of Nordeen make it clear that
we must have a strong intelligence capability -- to find and

bring to justice the terrorists who kill our countrymen. The CIA

in absolutely essential to our national security# and we need to

strongthen it# not weaken it.

-"WOe-
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Lot me add: I chaired the PrOesiden's Commision an

Combating Terrorism, and our policy is crystal clear: We must

never allow the actions of terrorists to influence 
the conduct of

out foreig pnlicy. Nor will we permit this radical act of

violonoo to affect our rWatinnnhip with Greece.

AS Americans of Greek descent, you are blessed 
with a dual

cultural heritage -- an ethnic heritage and 
an Asmerican one.

9fonday, I stood in St. Tnnig and said the Pledge of

Allegiance along with 2S0 new American cii4:a' . from every

country imayisnable. MOL as it was, it won oxciting to iee thoe

faces so filled with pride.

You have come far frnm when your parents and 
qrandparents

stepped off the boat, weary and fearful* 
yet AAring to hope.

their batteLed suitcases in their hando, and 
their children --

including some of you right here -- L&ailing 
along behind. How

fitting that you celebrate your heritage 
every Lwu years at the

same time that wa celebrate our freedom.

Whesi your parents came to thic country, 
one of the firxt.

things they did was build d hulLch -- to practice their faith and

keep their heritaqe alive.

Many of them had little schoolinq, but 
they knew the value

uf educaLion and they know that if their families 
worn to remain

* strong and vital, they needed strong spiritual roots.

Faith vns there to sustain them throuqh the bad 
times and

lift them up in the.good, just as it was there for 
me when I was

shot down off a Japanese icland, a soared 20-yoar- 1 ld lying on a

life raft and praviny ruL au American sub to pick me up.

taith and family have been the hodrnck of all 
of American

life, not just your lives and mino.

A stronq moral vision is more critival Loday 
than ever. At

thin rnngress you've discussed such pressing problems as 
AIDS#

child abuse, pornography, and drug abuse. 
In dealing wIth these

problems, ULe values we learn at home, in 
our churchP., and in

our schools can be our anuhui.

PAmily, faith. education, hard worX -- those are 
the: keys,

and no one known it- hatter than you. It's the same message you

pxeach in lour hoace, the same way I wma raxied, the same way

balbdaa an I raiocd our famLy.

Like so many other immigrant groups, you 
succeeded because

you were willing to sacrifice for the 
future -- for the next

generation and the next, knowing that with 
family and faith, with

freedom and education and hard work you would 
succeed.

lmwr*



You are entreptOrneurS a risk takers in starting a business#
j as you wore iv erossing the Atlantic@ and ever bit as
determined.

The economic miraclw o£ this country in rooted in individual
4nitiative -- the risx-takinq that chases aftL opportunity,
thait's roted in .he optimism of people saying, "1 can do It, i
can make it" and proving that indeed they can. You have become

the baukbone of small buotness throuhout this e..iintry.

T am reminded of the story that the President tells so well

about a letter he received. The writer said that someone can

ovC to Greese live thera, yet never become a Greeki move to

Japan and never become Japanosey move to France and never become

truly French. Yet anyone fro mLoy corner of the world can move
to America and become an American.

And 3o you have become Amer4eans. knd we are all richer for

It.

The theme of this Congress suggests that it is a time for

dreams and visions. Let me close with mine.

America an be the catalyst for peace between Greece and

Turkey. I want tu owe a NATO whose southern flank remains Arnng

and united. I want to see a democratic Cyprus free from the
threat of war.

And I weasiLo ee an Ancriao strengthened by Aivarsity, that

recognizes the separation of church and otate, 
but an America

never afraid to proudly state that ww depend on 
family and faith.

After all, we are one nation under God, indiviSible, 
with liberty

and justice for all.

God bless you all, and thank you very much.,, 9,
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OrFIC OF THE VICE PRESIDENT

WASMINGTON

SCHEDULE OF THE VICE PRESIDENT

FOR

WARREN AND BLOOMFIELD HILLS, MICHIGAN

JULY 20, 1988

EVENTS

Captive Nations Welcome
Media Interviews
Staff Photo with Captive Nations Leadership
Captive Nations Banquet
Victory 88 Dinner

DRESS

Men
Women

Business Suit
- Day Dress

CONTACTS

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Tracy J. Spahr

ADVANCE

Therese Naanus
Scott Eales
Al Carrigan

-LEAD
- USSS
- WHCA

WEATHER

High 80's/Partly Sunny



*PSA*S

THE VICE PRESIDENT
OPICI OF TNI FRI$ SIECRITARY

FOR I&D4EIATE RELEASE CONTACT: 202/456-6772
Wednesday, July 20, 1988

EXCERPTS OF RMARKS FOR
VICE PRESIDENT GEORGE BUSH

CAPTIVE NATIONS BANQUET
WARREN, MICHIGAN

WEDNESDAY, JULY 20, 1988

Some five years ago I travelled to Germany, and in thecourse of my trip paid what for me will always be anunforgettable visit to the small village of Moedelreuth. Downthe main street ran a high concrete wall topped with denselypacked barbed wire. On the near side, the villagers werepeacefully going about the ordinary business of their dailylives. On the far side, soldiers stood watch with machine guns-- and attack dogs ran along the wall on chains.

As I looked East, I realized more profoundly than words candescribe that I stood on the frontier of freedom. Only two orthree stories high, that wall casts its dark shadow across half-- the continent of Europe, across millions of lives -- it casts its
shame across human history.

Of course, one could say that, in other forms, that wallstretches beyond Europe and around the globe, closing in nationafter nation. The crushing on independence in Ukraine, theforceable occupation of the Baltic States and suppression ofcentral Europe was followed by the spread of communist dominationto Cuba, Vietnam, Laos, Cambodia, Angola, Ethiopia, Nicaragua and
Afghanistan -- and others.

This is the map of subjugation; this is the litany oftotalitarian conquest we mark on this, the 30th commemoration ofcaptive nations week. For many here today, this commemoration isno abstraction, but marks yet another year that their homelandsremain bound and captive. For many, this anniversary marks yetanother year that family and friends remain divided and loved
ones remain cut off from contact.

For all Americans, this week makes a special call to ourconscience. It is a time that we reaffirm the principle ofliberty that is America's inspiration and purpose -- and it is atime that we rededicate ourselves to the cause of national rightsand true self-determination for all nations.
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America's work will never truly be done until all the
captive nations and peoples of this earth are set free.

For much of these last 30 years, it appeared, sadly, that
the list of captive nations would continue to grow; in the 70s,
especially, it often seemed that the forces of freedom,
beleaguered and unsure of themselves, were on the retreat.
People talked of the so-called *convergence" between the
democratic West and the totalitarian East, and the tragically
dimming hopes for the national rights of the subjugated nations
were glossed over by the catch phrase "spheres of influence."

"Spheres of influence" -- to my mind, that was never
anything more than a euphemism for accepting the status quo of
totalitarian domination.

But the will to freedom never died in those nations, it only
grew stronger in the crucible of suffering. The brave voices
from the gulags and "re-education camps" were never silenced.
The dissidents, the refuseniks, and others, men like Lithuanian

-_ Balys Gayavskas, Byelorussian Mikhail Kukobaka, Solidarity leader
Lech Walesa, and Ukrainian activist, Lev Lukyanenko -- they

('I continued to speak out, often at mortal risk, and force the world
to listen.

And then there were the refugees. I remember the story of
one group of boat people from Vietnam -- they had survived
brutality and famine in their own country, starvation, drowning
and pirates in their leaking boat on the high seas, and when the
the American ship pulled along board, they shouted to their
rescuers, "Hello America, hello freedom man!"

No, the voices from out of the captive nations, the voices
of suffering humanity, would not let us forget. It has been a
hallmark of this Administration to call America back to her
mission as a standard bearer for liberty around the world:

We rebuilt American military strength, and so its
credibility. And we didn't hesitate to use it, as in Grenada,
when we liberated that small island nation from communist
captivity; in Libya, where we taught Colonel Qadhafi that
terrorism carries a high price; and in the Persian Gulf, where
America is once again taking the lead in protecting the vital
interests of the free nations -- just as you would expect from
the leader of the free world.

We have met communist subversion around the world with
support for freedom and democracy -- sending aid to the brave
freedom fighters battling to liberate their countries from
communist domination. The results have been dramatic and
positive.
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Today we are witnessing something few dreamed possible: the
heroic Afghan freedom fighters have turned back the Soviet war
machine. The withdrawal of Soviet troops has begun 4M0the brave
tujahedeen may just be about to shorten the list of captive
nations. our goal in Afghanistan is firm and unchanged -- an
independent, undivided,*and free Afghanistan.

In Angola, too, our policy of support for Jonas Savimbi's
UNITA forces against 40,000 Cuban mercenary troops is causing the
communists to reconsider the cost of aggression in Africa.
Negotiations are now under way that could get the Cuban's out --

now is no time pull the rug out from under the Angolan freedom
fighters.

In Cambodia, the Soviet-supported, Vietnamese occupation
forces are beginning their withdrawal. Now more than ever our
strong support of the democratic resistance is vital to assure
that the murderous Pol Pot never again comes to power and that a
free and neutral Cambodia emerges from its long agony.

Sadly, Congressional support for those fighting for their
freedom against Soviet domination has not been universal. It is
a mystery to me why there is less of a commitment to freedom on

en, the American mainland than in Africa, Asia and Afghanistan; why
the brave Nicaraguan freedom fighters are deemed less worthy than
UNITA, the Mujahedeen, or the democratic forces in Cambodia.

If Congress doesn't vote support for the Nicaraguan freedom
fighters soon, we are looking at an irreversible surrender to the
forces of communism in Nicaragua -- another tragic entry into the
list of captive nations, with seriously threatening consequences
for Nicaragua's democratic neighbors. Support for the freedom

_3 fighters is the only hope for true negotiations, the only hope
for democracy and human rights in Nicaragua and a real, lasting
peace in the region.

Contrast the lessons of Afghanistan and Nicaragua:
negotiations succeed only when backed up by firmness and resolve.
Peace comes through strength; weakness, we are seeing once again
in Nicaragua, only invites aggression. I am convinced that it is
because America rebuilt its strength, and reaffirmed its moral
purpose as protector and friend of freedom, that the prospects
for freedom and a strong, secure and durable peace in the world
are brighter than at any other time in the post-war era.

Recently, we have begun to see fissures in the wall, and the
first rays of light begin to break through. Groups such as
Solidarity in Poland; Charter '77 in Czechoslovakia, the Free
Democratic Union of Scientific Workers in Hungary, the new
People's Fronts in Latvia, Lithuania, and Estonia, and the
Inter-National Committee in Defense of Political Prisoners --

they speak out and are heard. within the last month, the
original flags of the Baltic States have been recognized. And
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the largest Helsinki monitoring group, all of whose members have
been at one time imprisoned -- four died in special regimen camps

-the Ukrainian Helsinki Group has recently been resurrected.

No one views the reforms being talked about by Mr. Gorbachev
with greater hope and a greater desire for success than do I.
His actions have taken real courage, and deserve our
encouragement -- a subject I hope to explore later in another
address.

Nevertheless, Mr. Gorbachev should know that we will never
sweep the human rights question under the rug: America feels a
particular responsibility to those witnesses to the world, the
Helsinki monitors, who have been imprisoned simply for calling on
the Soviet Union to abide by their signed commitments to the
Helsinki Accords.

Many have been released, but at least nine still languish in
Soviet prisons. These include Ukrainians 1*ykola Horbal and Ivan
Kandyba, and Lithuanians Victoras Petkus and Sigitas Tamkevicius.
These brave individuals were arrested years ago for acts now
permitted. However, Armenian Pavir Airykyam was arrested for

- nothing more than providing information on demonstrations in
Armenia.

I call upon General Secretary Gorbachev to free these brdve
souls -- few actions would do more to improve relations with the
United States than their release and the end to harassment of all

D Helsinki monitors.

\r, We can not forget, too, that although the celebrations of
the millennium of Christianity in Kievan Rua' were just completed
with official participation, the Orthodox and Catholic Churches
in Ukraine are still outlawed, and the faithful must continue to
practice their religion underground and in fear.

You know, some will say, when we bring up these issues, that
we are being bellicose. They feel that we should remain quiet on
these fundamental issues of human and and national rights. But I
have learned from experience how important it is to speak up for
freedom.

So on this 30th commemoration of Captive Nations week, we
remember Father Popieluszco and all the other millions of victims
of communism. We join our voices to the nations and people,
yearning to break free, and we pledge once again that we will
never cease to speak the truth, and we will never cease to work
and pray for the freedom of our families, friends, our brothers
all, in nations held captive around the world.

Thank you all very much and God bless you.
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OFFICE OF THE VICE PRESIDENT

WAOMINGTON

SCrEDULE OF THE VICE PRESIDENT

FOR

CHARLOTTE, NORTH CAROLINA

JULY 21l 1988

EVENTS:

Press Availability
Victory '88 Luncheon
Media Interview

DRESS:

Men
Women

- Business Suit
- Day Dress

CONTACT:

Vice President's Advance Office
John G. Keller, Jr

Trip Coordinator
Kathy Kamionek -

ADVANCE:

Rick Pharr
Walton Sheppard
Mike Williams

Lead
USSS

- WHCA

WEATHER:

Low 90's/Sunny
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OFFICE OF THE VICE PRESIDENT

WAS INGTON

SCHZDULE OF THE VICE PRESIDENT

FOR

GREENVILLE, SOUTH CAROLINA

JULY 21. 1988

EVENTS

Press Availability
Victory '88 Reception
Victory '88 Dinner

DRESS

Men
Women

- Business Suit
- Day Dress

CONTACT

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Catherine Wood

ADVANCE

Spencer Geissinger - LEAD
Don Ray US3S
Rick Hathaway - W. A

WEATHER

Mid 90's/Partly Cloudy
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OFFICE OF THE VICE PRESIOENT

WASHINGTON

SCHEDULE OF THE VICE PRESIDENT

FOR

MILWAUKEE* WISCONSIN

JULY 22, 1988

EVENTS

Press Availability
Tour, Briefing and Breakfast with Italian Community Center
Officers and Volunteers
Victory 88 Luncheon

DRESS

- Men
Women

- Business Suit
- Day Dress

CONTACTS

Vice President's Advance Office
John G. Keller, Jr.

I .Trip Coordinator
01 Tracy J. Spahr

ADVANCE

Gordon James
Bruce Rittenour
John Harris

- LEAD
- USSS
- WHCA

WEATHER

High 80's/Partly Sunny
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OFFICE OF THE VICE PRESIDENT

WASINGT4ON

SCHEDULE OF THE VICE PRESIDENT

FOR

BAY HEAD, NEW JERSEY

JULY 22, 1988

EVENTS:

Press Availability
Victory '88 Reception and Dinner

DRESS:

Men
Women

- Casual/Business Suit
- Casual/Day Dress

CONTACT:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Kathy Kamionek -

ADVANCE:

Craig Whitney - Lead
Thomas Nasiatka - USSS
Pat Bell - WHCA

WEATHER:

High 80's/Chance of Rain



THE VICE PRE81DENT
OPPlCI OF THI P0188 SiCRITANY

STATEMENT BY THE VICE PRESIDENT
POINT PLEASANT, NEW JERSEY

FRIDAY, JULY 22, 1988

FOR IMMEDIATE RELEASE 202/456-6772

The pollution of our ocean is a matter of grave national
concern. It demands urgent, and continuing attention.
Because frankly: it is a national tragedy.

If the experiences of these last two sinners have proven
anything, it is that the ocean simply cannot absorb all of
the various kinds of wastes that man continues to dump
in it -- both legally and illegally.

But our response must go beyond that. We must reduce
pollutants of all kinds at the source. That means aggressively
pursuing the sewage treatment deadlines in the Clean Water Act.
It means encouraging pre-treatment of industrial waste. It
means reducing the amount of garbage that we as Americans
produce every year.

We must also enforce with diligence the laws we have.
That means tracking down and prosecuting illegal dumpers of
waste -- whether it be hospital waste, garbage or sewage
sludge. To do that, we will need a strong, effective, and
expanded Coast Guard.

As you know, Governor Kean recently signed into law a
comprehensive ocean clean-up package, and I congratulate him.
Once again, the Governor has shown leadership and foresight
in working to protect and clean up the environment.

But state government can't do it alone -- cleaning up
the ocean requires action by federal and local government
as well. So I would like to outline briefly some of the
steps that this Administration has taken, and is now pursuing,
to save our ocean before it's too late.

First, with respect to sewage sludge: we moved the site
for sludge disposal from 12 miles out -- where it was causing
significant environmental damage -- to much deeper water 106
miles out. People said it couldn't be done. But the job was
completed on schedule at the end of last year. That was
only a step, however, and not a complete solution.

-more-



So I would like to state clearly that it is our policy
that the dumpig of sewage sludge in the ocean should be
banned, as quicly a possible, That requires the development
of land-based alternatives for sludge disposal, and we've
directed the E.P.A. to speed up its work in developing such
alternatives.

Second, with regard to medical waste: we must track
its source, and track down those who dump illegally. The
states have enacted laws to begin this task. We are working
with the states to coordinate these efforts so that they are
uniform, comprehensive, and effective.

Third, with respect to treating sewage: we have been,
and will continue to be, very tough on this. We have required
every city and town in America to meet the Clean Water Act
deadline of treating its sewage by July 1, 1988. Those towns
that haven't met the deadlines must be under a court approved
schedule to complete the necessary treatment facilities.

Finally, and most importantly, an ounce of prevention is
worth a pound of cure. It's a lot easier to reduce every
f orm, of pollution at its source than it is to clean up the
mess once it's been released into the environment. That's
why we're pushing a national source reduction program.

I'm here today because I share Governor Kean' s concern
about the condition of the ocean, about the quality of these
beaches. I'm here today because I care.

When mothers must worry about their children stepping
on needles, when fish show -up with frightening tumors, when
families can't go to the beach, we know it's time for concerned
action.

In the months ahead, we'll be pushing the E.P.A. to
move faster to curb ocean pollution. This is one problem
on which there is no excuse for going anything less than full
speed,
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OFFICE OF THE VICE PRESIDENT

WAIMN@TON

SCHEDULE OF THE VICE PRESIDENT

FOR

MEMPHIS, TENNESSEE

JULY 23. 1988

EVENTS

Briefing on the Mississippi River
Press Availability
Victory '88 Luncheon

DRESS

Men
Women

- Business Suit
- Day Dress

CONTACT

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Catherine Wodd -

ADVANCE

Tripp Layfield
Terry Edwards
A.B. Clouse

High 80S's/Partly Cloudy

- LEAD
- USSS
- WHCA
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OFFICE OF THE VICE PRESIDENT

WASNINOTON

SCHEDULE OF THE VICE PRESIDENT

FOR

TAMPA, FLORIDA

JULY 23-34, 1988

EVENTS

Press Availability
National Airborne Law Enforcement Staff Photo
National Airborne Law Enforcement Banquet
Victory 88 Reception

DRESS

Men - Business Suit
Women - Day Dress

CONTACTS

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Tracy J. Spfhr

ph
t

ADVANCE

Leo Tomeu
Tom Bowe
Ed Jordan

- LEAD
- USSS
- WHCA

WEATHER

High 70's/Cloudy



THE VICE PRESIDENT
OFFICE OF THE PRESS SECRETARY

FOR I!MEDIATE RELEASE CONTACT: 202/456-6772
Satu'rday, July 23, 1988

EXCERPTS OF F.:AR-;S FOR
VICE PRESIDENT GEORGE BUSH

AIRBORN;E LAW ENFORCEMENT ASSOCIATION
TAMPA, FLORIDA

SATURDAY, JULY 23, 1988

. want to talk to you about drugs. Florida is where I first
got involved in the interdiction effort, in 1982, at a time when
Colombian drug traffickers were murdering each other with
submachine guns on the streets of Miami in broad daylight.

Cor The M'iami Citizens Against Crime appealed to the President
-or help, and he responded by creating the South Florida Task
Force. He asked me to lead it. I went to work and saw to it
that an unprecedented amount of resources was provided to attack
the problem -- more prosecutors, more )udges, more law
enforcement officers, plus military planes, ships, and equipment.

Prior to that time, military support of civilian law
enforcement was illegal. I led the fight to have international
drug trafficking declared a threat to our national security and
to allow the military to support drug interdiction.

The South Florida offensive marked the first time we have
been able to coordinate all the resources of the federal
oovernment, including our armed forces and intelligence
community, to fight -:he drug smugglers who are piping their
poison to every corner of America.

Did we totally stop the flow of drugs into this country? We

did not. Was the task force a success? You bet. Our greatest

achievement was this: The people of South Florida saw that law

enforcement authorities, not criminals, were in control of their

communities.

We built on that success by creating the National Narcotics
Border Interdiction System, which I also have been privileged
to lead, to coordinate the efforts of federal, state, and local
law enforcement agencies against drug smuggling.

'.-u know and I know that we have not won the war _n ruas.
zur- .e nave nad successes. Just iast week Coast Guard and
Customs aircraft, working together with the help of Defense
Department radar, nailed an incoming shipment from Belize that
landed :n Plant City, 20 miles to our east.



Twenty miles to our west, in Tarpon Springs, federal, state,
and local agents teamed up this spring to intercept 92 hundred
pounds of cocaine -- the biggest seizure ever in this country.

Many of you are involved in this effort. You are taking
away "the friendly skies" from the drug runners. You know there
has been progress. Don't listen to the demagogues who say that
nothing has been done.

We will never be able to seal our borders completely.

As long as Americans are willing to spend billions of
dollars on illegal drugs, smugglers will smuggle, dealers will
deal, and users will die, law enforcement officers will be
killed, families will be destroyed, and the fabric of our society
will be threatened.

Yet, incredibly, Congress still has not righted the wrong it
committed last December when it slashed the President's budget
request for the Coast Guard by $72 million -- and for what? For
mass transit and Amtrak. As a result, we are faced with a 55
percent reduction in Coast Guard air and sea patrols. This
inaction by Congress is criminal negligence.

Interdiction of drugs and eradication at the source -- these
are just one part of what must be a four-part war on drugs --
along with education, to keep our kids from using drugs;
treatment, to help those who want to escape the quicksand of
addiction; and law enforcement, to keep the criminals away from
tZhe good and decent people who want to raise their families in
peace and safety.

We must do more to put and keep the killers of kids and cops
behind the iron bars of prison -- not law-abiding people behind
the protective bars of home.

For too many years, we've been held hostage by well-meaning
but misguided officials and judges who get their legal views from
the ACLU. The rights accorded criminals must never overshadow
t%-he wrongs done to victims.

We've heard a lot of tough talk about drugs from the
liberals in Congress, but when are we going to see some tough
action? We need more money for prisons and prosecutors. And we
need tougher penalties for criminals.

In my view, some crimes are so heinous, so outrageous, so
brutal that the death penalty is warranted. And furthermore, I
believe the death penalty in these circumstances would be a
-eterrent.

-more-
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We need the deatn penalty for those who zommit drug-rela:ed

murders. We need the death penalty.' for the drug kingpins who

are poisoning our kids. If this is war -- then let's treat it
as such. Let's get these killers off the street.

And for anyone who kills a law enforcement officer, no
penalty is too tough.

Certainty of sentencing is the key to deterrence. We
need to send a simple and unambiguous message to the narcotics
underworld: If you deal drugs, you're going to do time.

We can start by implementing the new federal sentencing
guidelines that mandate consistent, tougher sentences for drug
offenders. We can't allow the work of the U.S. Sentencing
Commission to be thwarted by judges who give criminals little
more than a slap on the wrist. If the judges won't adopt these
guidelines, we should enact them into law.

We've got to do a better job of isolating the bad apples
from society. The view that all convicts can be rehabilitated is
not just naive, it's dead wrong. Career criminals commit 70
percent of the violent crimes in this country. If a judge says
"life without parole," it should mean just that.

Wednesday, a federal judge in Jacksonville sentenced Carlos
Lehder to life without parole, plus 135 years. For the crimes
that narcotraficante has committed, that should be considered a
lenient sentence.

We also need to change the legal technicalities that set
criminals free. There's something wrong with the system when the
modern-day version of a prison break is crawling through a
loophole.

The exclusionary rule is a good place to start. The Supreme
Court has already approved a "good faith" excepticn for searches
conducted pursuant to warrant, and we should extend that to
warrantless searches as well.

You in the ALEA are supporting an appeal from the Florida
Supreme Court Cn the admissibility of plain-view observations
from a helicopter. Some people would call that common sense.

But ultimately, the war on drugs is going to be won on the
demand side, not on the supply side.. .by persuading our young
people that drugs are not cool, that drugs will tear them up
and spit them out, that drugs represent a choice of death over
life.

-more-
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The answer must be education, starting at the first grade
and continuing through every level of the school system --
education that emphasize. values, that teaches the difference
between right and wrong, that instills respect for the law and
for themselves and others -- because, too often, children are not
learning these lessons the old-fashioned way -- at home or in
church.

Changing attitudes from tolerance to intolerance of drugs i.s
a crusade we all must take part in -- by talking frankly and
openly to our kids, by confronting and challenging our friends
and our colleagues at work, and by accepting the fact that, in
testing for drugs, the right to privacy must take a back seat to
the need to protect the public safety.

tie must also ask those who make movies and TV shows to
portray drug use not as glamorous, not as funny, but as it is --
foolish and deadly. We ask this of them not because we favor
censorship, but because they are parents and citizens, too.

('Ni To those who think America will shrink from this war against
drugs, I say this: We have not spent the last 200 years
defending our country from despots and dictators, only to lose

- our streets to drug dealers and gangs.

We are all the victims of these thugs, these predators on
our society -- our families and our communities. .. peaceful,
orderly places that are all too often now just a memory ... places
where doors weren't always locked, and parents didn't worry
about their children when they went out to play.. .and schoolswhere the corridors were safe, and teachers didn't worry about
getting knifed or assaulted'in the classroom.

To liberate America from this opressive plague, we must
stay involved, we must do better on interdiction, we must do
better on education, we must improve our rehabilitation efforts,
we must press for workplaces that are free of drugs, we must
toughen the penalties for those who break the law and we must
stand four-square in support of those law enforcement officers
who are out on the firing line, making the arrests, trying
valiantly to save the lives of our kids.

As I look out at this group here today, I am conf identyou have what it takes. And I believe together we can win this
war on drugs.

#8##
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I. GINERATION OF MATTER

The Democratic Parties of Ohio, South Carolina# Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and 3. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure

limitation established at 2 U.S.C. S 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report



-

expenditures in violation of 2 U.S.c. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in Violation Of 11 C.F.a. 55 9032.1t 9032.9 and 9033;

abrogated its candidate agreement in violation of 11 C.i.a.

5 9033.2(b)(2); failed to allocate campaign travel expenditures In

violation of 11 C.F.R 5 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. S 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.a. 55 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 c.i.a. 5 9004.7; accepted prohibited contributions in violation

of 2 U.s.c. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.a.

55 9003.3 and 9003.2.1

1. As previously noted, a supplement was filed to the complaint.
The supplement alleges violations of the Act from travel by
Mr. Bush to cities other than those noted in the complaint. The
supplement adds nine cities visited by Mr. Bush before those cited
in the complaint and seven cities visited after those cited in the
complaint. Counsel for respondents has not provided a detailed
response to these additions, reserving instead the right to do so
should the Commission decide to proceed on any of the facts
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11. TIM LAW

A. Initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("RNC"), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. AS is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

(Footnote 1 continued from previous page)
contained therein. This report focuses on the complaint and
responses. Information regarding the allegations made in the
supplement is sought in the context of discovery requests.
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date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of

potential violations described at length in this report, this

Office recommends reason to believe findings and further

investigation. Moreover, as discussed further at Section VI, due

to the complexity of the reports at issue, and recognizing the

Audit Division is currently reviewing much of the underlying

documentation in this matter, this Office recommends that the

Commission refer this matter to the Audit Division pursuant to

2 U.S.C. 5 437g(a)(2).

B. Applicable Provisions of the Statute and Regulations

1. Spending Limitations

26 U.S.C. S 9035 and 2 U.S.C. 5 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

S 9031, et seq. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. S 9003 and 2 U.S.C.

S 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. S 431(8) and (9) define "contribution" and
"expenditure" as gifts, purchases, payments, or anything of value



"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. 5 441a(a)(2)(A) limits to $5,000 the amount which a
multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to

primary campaigns. 2 U.S.C. 5 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. 5 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. S 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. 5 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of the coordinated party expenditures

discussed below. See 2 U.S.C. 55 434(b)(6)(B)(iv) and

434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

-6-
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for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the

candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.R. 5 9032.9(a)(l)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. S 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the
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candidate's own expenditure limitations. 11 C.F.R. 1 110.8(e)(1).

Such payments are permissible only where "(tjhe event is a bone

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. 5 110.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the

election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

5 110.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. S 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. S 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. 5 441b(a).
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MI. THR FACTS

A. Response and issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the vice President's travel costs. It states that

the United States government paid for wholly official travel and

the Vice President's campaign or "other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pre-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According to the Statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less. The Statement also

avers that on wholly political trips the travel costs, lodging and

per diems for a small group of personnel needed to assist the Vice

president in the performance of his official duties were paid by

the Office of the vice President. All other costs were paid by

the campaign or appropriate political entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any
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campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues vere the

allocation of other than travel and accommodations costs. 2

This affidavit also discusses travel not campaign-related, but

instead composed of a mix of official travel by Mr. Bush as Vice

President, as well as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take place. Id. at 3-4.3 These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the Office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the Office of the Vice President was

directed to bill the Committee for campaign-related costs. For

2. These costs were such things as White House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. id.

3. The effect of this policy is thabvnational and state parties
presumably paid for some offidial costs.

4. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) . . .

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

formula. . . . The direct costs of non-c&upaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

IV.B.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is difficult to assess the application of this

policy and thus, these allocations should be verified in the

context of the audit.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the



policy of the Committee that no campaign personnel advance the

press conferences, vhich usually occurred before or after the

party fundraising events. Se@ Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did

not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. 5The complaint asserts

5. According to information obtained in MURs 2757, 2767, and
2936, the RNC's Victory '88 program was apparently intended to
be a separate program conducted by state party officials to fund
exempt activities in the presidential election year.
The RNC does not appear to have set up a separate Victory '88
committee on the national level, though it appears to have
undertaken some role in coordinating or directing Victory '88
activities. Some state party committees established separate
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that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See, e.g., Response at 5, 6, and 7.

IV. ANALYSIS
C\j

A. Legal Framework

Two legal principles are critical to the following analysis.

iFirst, as previously noted, the Regulations state that a

ocandidate's appearance at a party fundraiser after January 1 of an

,election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

(Footnote 5 continued from previous page)
Victory '88 committees, while others apparently conducted Victory
'88 activities through their federal accounts.
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fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. S 110.1(e). First, respondents argue that these events

were party related because they were "private and closed to the

press." This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in HUE 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this



standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

S. Specific Trips Cited in the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, thirteen trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state
,I 6

party committees or the RNC paid for these trips. Second, four

trips are categorized as a mix of party building activity and

campaign activity conducted by the Bush Committee. These trips

are said to be paid for in part by the Bush Committee and in part

%by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately below, grouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

6. As previously noted, an affidavit attached to the response
states that because some party building activity was said to have
occurred on these trips, the costs allocable to the Office of the
Vice President were paid for by the RNC.



Date Destination Purpose(s)

1. 06/22 Louisville, KY Campaign
2. 06/24 Cincinnati OH Party/Campaign
3. 06/26 Columbus, OH Party/Campaign
4. 06/30 New York, NY official/Party
5. 07/04 St. Louis, NO Campaign
6. 07/06 Dallas, TX Party/Campaign
7. 07/07 Boston, M4A Official/Party
8. 07/08 Atlanta, GA Party/Campaign
9. 07/20 Warren and official/Party

Bloomfield Hills, MI
10. 07/21 Charlotte, NC Party
11. 07/21 Greenville, SC Party
12. 07/22 Milwaukee, N Party
13. 07/22 Point Pleasant, NJ official/Party
14. 07/23 Memphis, TN Official/Party
15. 07/23 Tampa, FL Official/Party
16. 07/24 Albuquerque, NM Party/Campaign

1. Travel Said To Be Entirely Non-campaign Related

i. New York, New York - June 30, 1988

The complaint alleges that events held in New York City

on June 30, 1988, were campaign events. Respondents deny this is

the case. The schedule attached to the response indicates

Mr. Bush attended a meeting with the New York Times Editorial

D Board, a Presidential Trust VIP Reception and a Presidential Trust

VIP Luncheon (collectively "the fundraiser"), and a private

meeting and address to the National Organization of Black Law

Enforcement Executives (Response at Attachment 6). According to

the newspaper account included with the complaint, the cost of the

trip was shared by the RNC and the Vice President's Office, the

former because the fundraiser was sponsored by the party and the

latter because the Vice President's appearance before the law
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enforcement executives was considered official business. 
7

Regarding the Ney York City fundraising event, respondents

have not rebutted the Regulations, presumption that this was a

campaign event. in fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"(forty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "Itts an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

7. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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campaign expenses and be reported as such.

vice President Bush's speech to the National organization of

Black Law Rnforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Buash's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life

without parole should get unsupervised weekend furloughs and

commuted sentences is not just wrong, it's dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the white House was occupied by the rival political

party. In light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.8a

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.9

8. Respondents have not provided information regarding whether
this event was paid for or advanced by the campaign, whether the
speech was the result of a long standing invitation, and whether
this group endorsed Mr. Bush's candidacy in connection with his
appearance. The attached interrogatories address this issue.

9. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related. In the
absence of specific information, the attached interrogatories seek
information on this issue.
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ii. Boston, Nassachusetts - July 7, 1985

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities."10 The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

meeting with Cardinal Law, a Victory '88 Reception, a meeting with

Archbishop Iakovos, a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).
(\.J

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

;fundraiser was for the purpose of furthering Mr. Bush's candidacy.

IPursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

10. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip." Response at 8. Because
the RNC'S reports are voluminous, it does not appear possible to
isolate authoritatively all expenditures for the trips noted in
the complaint. Accordingly, this process is best handled in the
context of the proposed section 437g(a) audit. Moreover, if the
state party entities made these expenditures from non-federal
accounts, expenditures by state parties cannot be verified from
federal reports. Thus, the attached interrogatories to the state
parties request information regarding costs.
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Other events in Boston on that day also may hav, been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. 11  At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis' proposed "Conventional Defense initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.... "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with

the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

11. The Committee does not explicitly characterize the press
conferences as either official events, or as party building
events. Nonetheless, because of the connection between these
conferences and the party fundraisers in most cities, and in
view of the national and/or state parties' apparent payments
for and orchestration of them, these press conferences may be
party events and thus presumptively campaign-related under
11 C.F.R. 5 110.8(e)(2).
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and was campaign-related.
12

iii. Warren and Bloomfield Ellis, fiehlan -
July 20t 1988

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis'

name was placed in nomination and two days after Texas Treasurer

Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations Welcome, Media

Interviews, Staff Photo with Captive Nations Leadership, Captive

Nations Banquet, and Victory '88 Dinner. (Response at

Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense.13

In addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

12. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,"what a tribute it is to Greek-Americans, to our political system
and to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." In the opinion of this
Office, this remark itself does not transform the event into
campaign activity.

13. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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that city (referred to as "media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, I'll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability,14 Victory '88 Luncheon land] Media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

election-related and the cost of travel to this stop must be

considered to be an election expense.

14. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an
"incidental contact" and was campaign-related.

v. Greenville, South Carolina, July 21, 1988
(\j

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

I, Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

Victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. S 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this

city are reportable campaign expenditures.

This trip also included a news conference. The complaint states
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that "[*It an airport news conference, Mr. Bush indicated his

intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukakis by name." Id.15

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988
01-1

On July 22, 1988, the day following Michael Dukakis'

address to the Democratic Convention, Vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center officers

and Volunteers" and a victory F88 Luncheon. once again,

11-T respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

15. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as
stating that the trip was party building activity for the party
and not a campaign event.
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News accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Q Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis' views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

'punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head,
New Jersey July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory '88

Dinner at Bay Head, New Jersey. Once more, the response fails

to provide any specific information to rebut the presumption



-26-

that the Victory t88 political fundraiser yas campaign-related.

Consequently, consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. in that event, travel to New Jersey would

be a reportable expense by the Bush Committee.

Prior to the news conference, the Vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

~V) general election, appears to have gone beyond "incidental

%IT contacts."

"7)viii. Memphis, Tennessee - July 23, 1988

On July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a victory '88 Luncheon. (Response at

Attachment 15). Once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs

of the political fundraiser are reportable expenditures. It

follows that the cost of the travel to this stop also would be a



-27-

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite &

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think IFm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as a

campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a 11press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a

Victory F88 Reception. (Response at Attachment 16). Once

again, Respondents have not provided any specific information to
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rebut the Regulations' presumption that the fundraiser was a

campaign appearance by Mr. Bush. Therefore, pursuant to

11 C.F.R. 1 110.8(e), this event is considered election-related.

Moreover, because campaign activity was conducted at this stop,

travel to Tampa is considered a reportable expense.

The complaint alleges that at the press conference, Vice

Bush pointed to differences between Governor Dukakis and Senator

Bentsen and suggested the Democrats' show of unity in Atlanta

was illusory. However, the complaint makes only this general

allegation and has not provided any specific documentation

supporting this allegation. Thus, it is unclear whether costs

associated with the press conference were reportable campaign

expenditures.
16

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

16. Information regarding all press conferences are requested
in the attached interrogatories.
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behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid by the

"sponsoring political entity." Id. at 4.17 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" Major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the Victory 88 functions.18 These latter two events were to be

paid for by the RNC.

v) As previously noted, respondents' only representation

NT regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any
particular fundraising event. See Response at 5. This

statement provides no specific information and thus is not a

17. Respondents have not in all instances identified this
sponsoring entity.

18. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event. Consequently,
this Office recommends that the allocation of these expenditures
be verified in the context of the audit.
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sufficient rebuttal to the Regulations' presumption that these

were campaign events on behalf of the Candidate. Thus# the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6. 198

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens. 19The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. it follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1986

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a victory '88 Meeting

with Southern Leadership, a Victory through Unity in 1988 Rally,

a Victory '88 Fundraising Reception, and a Victory '88

Fundraising Dinner. (Response at Attachment 10). The response

19. See footnote 19. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.



concedes that most of these activities were campaign related but

contends that th. latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"(tihese events were private and closed to the press, and the

Vice Presidentts participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party."

Id. at 6t this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis' military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Plexico, July 24, 1988

On July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the

Republican Party of New Mexico "will be responsible for whatever
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non-governmental costs are to be billed in connection with [Mr.

Bushesj presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bushes election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

V ~were paid for entirely by the campaign.20 The response notes that
(\j

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

~V) these trips were paid for by entities other than the Bush

Committee. The accuracy of the Bush Committee's reporting will

be reviewed in the context of the audit.

V. VIOLATIONS OF THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

20. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible caspaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. 55 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe that these in-kind contributions

would cause the Bush Committee to exceed its overall primary

spending limitation as well as its state-by-state limitations.

The Bush Committee's reports indicate as of December 31, 1988,

it spent $22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee

exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(1)(A), 26 U.S.C. S 9035 and

11 C.F.R. 5 9033.2(b)(2).
21

Possible violations of 11 C.F.R. S 102.5 and 2 U.S.C.

5 441b(a) by various state parties and the RNC are also

implicated, as it appears these entities may have paid for

campaign related activities from accounts containing

21. The complaint alternatively alleged that because these
expenditures were made at the time that George Bush was the
obvious nominee of his party, they were general election
expenditures. In view of the Commission's discussion at its
December 19, 1989 meeting regarding MUR 2782, this Office
has analyzed these expenditures as for the primary election.
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impermissible funds.22 The Bush Committee's acceptance of these

previously noted contributions from the state parties and the

iNC looks to a possible violation of section 441b(a) by the Bush

Committee. Additionally, the state parties may have exceeded

their limitation at 2 U.S.C. s 441a(a)(2)(A). Moreover, because

these expenditures appear to be related to the primary election,

the RNC would be without its section 441a(d) limitation for the

general election. Thus, there is reason to believe that its

spending would exceed the Act's $5,000 contribution limitation

at 2 U.S.C. 5 441a(a)(2)(A).

VI. INVESTIGATORY AUDIT AND DISCOVERY

The Office of the General Counsel recommends that the

Commission refer the Bush Committee to the Audit Division for an

investigatory audit pursuant to 2 U.S.C. I 437g. Although this

Committee, as a recipient of matching funds, is being audited

pursuant to Title 26, this Office recommends that a section 437g

audit be conducted concurrently with the Title 26 audit in order

to address the allocation and reporting of specific expenditures

noted herein.

This Office further recommends that the Commission approve

the attached subpoenas and requests for production of documents

to the Bush Committee, the RNC and the various state party

organizations. These subpoenas seek specific information

regarding functions, activities, and allocations noted herein.

22. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. 5 102.5 against
the North Carolina Republican State Party.
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This Information will be forwarded to the Audit Division to

assist with the audit.

Viz. 3ECO-IUatTlOon

1. Find reason to believe the George Bush for President
Committee and J. Stanley Huckaby, as treasurer,
violated 2 U.S.C. 55 434(b), 441b(a), 441a(f),
441a(b)(l)(A), 26 U.S.C. 5 9035, and
11 C.F.R. 5 9033.2(b)(2).

2. Find reason to believe the Michigan Republican State
Committee (Federal Account/Non-Federal Account) and
Ronald D. Dahlke, as treasurer, violated 2 U.S.C.
55 441b(a) and 441a(a)(2)(A) and 11 C.F.R.
S 102.5(a).

3. Find reason to believe the Ohio Republican Party
Committee (Federal Account/Non-Federal Account) and
Virginia S. Cheney, as treasurer, violated 2 U.S.C.
55 441b(a) and 441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

4. Find reason to believe the North Carolina Republican
Executive Committee (Federal Account/Non-Federal
Account) and Carl G. Ward, as treasurer, violated
2 U.S.C. S 441a(a)(2)(A) and 11 C.F.R. S 102.5(a).

5. Find reason to believe the Massachusetts Republican
State Committee (Federal Account/Non-rederal Account)
and Lawrence Novak, as treasurer, violated 2 U.S.C.
55 441b(a) and 441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

6. Find reason to believe the South Carolina Victory '88
(Federal Account/Non-rederal Account and Tony Deny, as
treasurer, violated 2 U.S.C. 5 441b(a) and
441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

7. Find reason to believe the Republican Party of
Wisconsin (Federal Account/Non-Federal Account) and
Robert R. Barrow, as treasurer, violated 2 U.S.C.
55 441b(a) and 441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

8. Find reason to believe the Georgia Republicans
(Federal Account/Non-Federal Account), and Marvin H.
Smith, as treasurer, violated 2 U.S.C. 55 441b(a) and
441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

9. Find reason to believe the New Jersey Republican State
Committee (Federal Account/Non-Federal Account) and
Robert D. Franks, as treasurer, violated 2 U.S.C.
55 441b(a) and 441a(a)(2)(A) and 11 C.F.R. S 102.5(a).

10. Find reason to believe the Tennessee Republican Party



-.36-

(Federal Account/Non-Federal Account) and Robert C.
Brannon, as treasurer, violated 2 U.S.C. 55 44lb(a)
and 441a(a)(2)(A) and 11 C.F.R. I 102.5(a).

11. Find reason to believe the Republican Party of Florida
(Federal Account/Non-Federal Account) and Shirlee
Brown, as treasurer, violated 2 U.S.C. 55 441b(a) and
441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

12. Find reason to believe the Republican Campaign
Committee of New Mexico (Federal Account/Non-Federal
Account) and Barbara Baltz, as treasurer, violated
55 441b(a) and 441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

13. Find reason to believe the Republican National
Committee and William J. McManus, as treasurer,
violated 2 U.S.C. 55 441b(a), 441a(a)(2)(A), and
11 C.F.R. 5 102.5.

14. Approve the attacheb 3letters, subpoenas, and factual
and legal analysis.

Date Lawrence M. No

General Counsel

Attachments
1. Bush Committee Response
2. Letters (including sample to state parties)
3. Sample Factual and Legal Analysis
4. Subpoenas (including sample to state parties)

23. The proposed factual and legal analyses are identical for
all respondents. Consequently, a sample is attached for
Commission approval. Because the letters for the state party
committees are also identical, (except for the letter to the
North Carolina State Party that does not refer to a violation of
section 441b), a sample of these letters is also attached. The
subpoenas to all respondents are also uniform for the first four
pages, and thus a sample of these pages is also attached. The
actual proposed questions to the Bush Committee and the RNC are
attached, accompanied by sample questions to the state party
committees.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

George Bush for President ) MUR 2667
Committee, Inc. and J. Stanley )
Huckaby, as treasurer )

AMENDED CERTIFICATION

I, Hilda Arnold, recording secretary for the Federal

Election Commission executive session of February 6, 1990,

do hereby certify that the Commission took the following

actions with respect to MUR 2667:

1. Failed in a vote of 2-4 to pass a motion to

a) Find reason to believe the George
Bush for President Committee and J.
Stanley Huckaby, as treasurer,
violated 2 U.S.C. 55 434(b), 441b(a),
441a(f), 441a(b)(1)(A), 26 U.S.C.
5 9035, and 11 C.F.R. 5 9033.2(b)(2).

b) Find reason to believe the Michigan
Republican State Committee (Federal
Account/Non-Federal Account) and
Ronald D. Dahlke, as treasurer
violated 2 U.S.C. 55 441b(a),
441a(a)(2)(A) and 11 C.F.R.
5 102.5(a).

c) Find reason to believe the Ohio
Republican Party Committee (Federal
Account/Non-Federal Account) and
Virginia S. Cheney, as treasurer,
violated 2 U.S.C. 55 441b(a),
441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

(continued)
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AMENDED CERTIFICATION FOR MUR 2667
FEBRUARY 6, 1990

d) Find reason to believe the North
Carolina Republican Executive Committee
(Federal Account/Non-Federal Account)
and Carl G. Ward, as treasurer, violated
2 U.S.C. 5 4 41a(a)(2)(A) and 11 C.F.R.
5 102.5(a).

e) Find reason to believe the Massachusetts
Republican State Committee (Federal
Account/Non-Federal Account) and
Lawrence Novak, as treasurer, violated
2 U.S.C. 55 441b(a), 441a(a)(2)(A)
and 11 C.F.R. 5 102.5(a).

f) Find reason to believe the South Carolina
Victory '88 (Federal Account/Non-Federal
Account) and Tony Deny, as treasurer,
violated 2 U.S.C. 55 441b(a), 441a(a)(2)(A)
and 11 C.F.R. 5 102.5(a).

g) Find reason to believe the Republican
Party of Wisconsin (Federal Account/
Non-Federal Account) and Robert R.
Barrow, as treasurer, violated 2 U.S.C.
55 441b(a), 441a(a)(2)(A) and
11 C.F.R. 5 102.5(a).

h) Find reason to believe the Georgia
Republicans (Federal Account/Non-Federal
Account), and Marvin H. Smith, as
treasurer, violated 2 U.S.C.
55 441b(a), 441a(a)(2)(A) and
11 C.F.R. 5 102.5(a).

i) Find reason to believe the New Jersey
Republican State Committee (Federal Account/
Non-Federal Account) and Robert D. Franks,
as treasurer, violated 2 U.S.C. 55 441b(a),
441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

(continued)



FEDERAL ELECTION COMMISSION PAGE 3
AMENDED CERTIFICATION FOR MUR 2667
FEBRUARY 6. 1990

J) Find reason to believe the Tennessee
Republican Party (Federal Account/Non-
Federal Account) and Robert C. Brannon, as
treasurer, violated 2 U.S.C. SS 44lb(a),
441a(a)(2)(A) and 11 C.F.R. 5 102.5(a).

k) Find reason to believe the Republican
Party of Florida (Federal Account/Non-
Federal Account) and Shirlee Brown, as
treasurer, violated 2 U.S.C. 55 441b(a),
441a(a)(2)(A) and 11 C.F.R. S 102.5(a).

1) Find reason to believe the Republican
Campaign Committee of New Mexico (Federal
Account/Non-Federal Account) and Barbara
Baltz, as treasurer, violated 2 U.S.C.
55 441b(a), 441a(a)(2)(A) and 11 C.F.R.
S 102.5(a).

m) Find reason to believe the Republican
National Committee and William J. McManus,
as treasurer, violated 2 U.S.C. S 441b(a),
441a(a)(2)(A) and 11 C.F.R. S 102.5.

n) Direct the General Counsel to refer MUR 2667
to the Audit Division for an audit pursuant
to 2 U.S.C. 5 437g.

0) Approve the letters, subpoenas and factual
and legal analysis attached to the General
Counsel's Report dated January 12, 1990.

Commissioners McDonald and McGarry voted affirmatively
for the motion. Commissioners Aikens, Elliott, Josefiak
and Thomas dissented.

(continued)
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2. railed in a vote of 3-3 to pass a motion to

a) Approve recommendations numbered
1 through 13 as noted in the
General Counsel's Report dated
January 12, 1990.

b) Reject recommendation number 14
in the General Counsel's Report
dated January 12, 1990 and
instead direct the General Counsel
to refer MUR 2667 to the Audit
Division for an audit pursuant to
2 U.S.C. 5 437g.

c) Direct the General Counsel to send
appropriate letters, and factual
and legal analyses based on the
discussion this date.

Commissioners McDonald, McGarry and Thomas voted
affirmatively for the motion. Commissioners Aikens,
Elliott and Josefiak dissented.

3. Decided by a vote of 5-1 to take the following
actions:

a) Aprove recommendations numbered 1
through 12 as noted in the General
Counsel's Report dated January 12, 1990.

(continued)
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b) Reject recommendation number 13
as noted in the General Counsel's
Report dated January 12, 1990,
and instead find reason to believej
the Republican National Committee
and William J. McManus, as
treasurer, violated 2 U.S.C.
5 441a(a)(2)(A).

c) Approve recommendation number 14
as noted in the General Counsel's
Report dated January 12, 1990,
subject to the following amendments:

1) delete subpoenas and
IN substitute therefor,

interrogatories, and

2) amend the letters and
factual and legal analyses
to remove the reference
to the 2 U.S.C. 5 437g
audit.

Commissioners Elliott, Josefiak, McDonald, McGarry
and Thomas voted affirmatively for the decision.

N Commissioner Aikens dissented.

(N

Attest:

Date Hilda Arnold
Administrative Assistant
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February 21, 1990

Jan Baran, Esquire
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 2667
George Bush For President

Committee and J. Stanley
Huckaby, as treasurer

Dear Mr. Baran:

On August 18, 1988, the Federal Election Commission notified
your clients, the George Bush For President Committee and
J. Stanley Huckaby, as treasurer, of a complaint alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act") and Chapters 95 and 96 of
Title 26, U.S. Code. A copy of the complaint was forwarded to
your clients at that time. Additionally, your clients were
provided with a supplement to this complaint.

Upon further review of the allegations contained in the
complaint, and information supplied by your clients, the
Commission, on February 6, 1990, found that there is reason to
believe your clients violated 2 U.S.C. 55 434(b), 441b(a),
441a(f), and 441a(b)(1)(A), 26 U.S.C. S 9035, and 11 C.F.R.
5 9033.2(b)(2), provisions of the Act, Chapters 95 and 96 of Title
26, U.S. Code, and the Commission's Regulations. The Factual and
Legal Analysis, which formed a basis for the Commission's finding,
is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committees. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with answers to
the enclosed questions within 15 days of receipt of this letter.
Where appropriate, statements should be submitted under oath.



Jan Baran, Esquire
Page 2

In the absence of any additional information demonstrating
that no further action should be taken against your clients, the
Commission may find probable cause to believe that a violation has
occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Of1TrIe of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Le •eAnn Elliott

Chairman

Enclosures
Questions
Factual & Legal Analysis



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: George Bush for President Committee HEIR 2667
and J. Stanley Huckaby, as treasurer)

I. GENERATION OF MATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and J. Stanley HUckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure



-2-

limitation established at 2 U.S.C. 5 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. S5 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violation of 11 C.F.R.

5 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R 5 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. 5 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. S 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

55 9003.3 and 9003.2.
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II. THU LAW

A. initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("RNC"), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. As is further explained, this analysis

involves application of the presumption at 11 C.F.R.

S 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.
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5. Applicable Provisions of the statute and Regulations

1. Spending Limitations

26 U.S.C. 5 9035 and 2 U.s.C. 5 441a(b)(l)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 
U.S.C.

5 9031, et seg. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. S 9003 and 2 U.S.C.

5 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of 
value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. S 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.S.C. S 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. 5 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. s 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. 5 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.R. 5 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for election to the nffice of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. S 110.8(e)(1).

Such payments are permissible only where "[tlhe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. S 110.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

S ll0.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. S 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. S 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. S 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that
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the United States government paid for wholly official travel and

the vice President's campaign or "other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pro-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According to the Statement,, it m1o*n% arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the Office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.1

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as White House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. id.
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instead composed of a mix of official travel by Mr. Bush as vice

President, as veil as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take place. Id. at 3-4. 2 These costs inciudied "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance. the Office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the Office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) ...

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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formula . . . . The direct costs of non-campaign related party

fundraising events vhich occurred during the trips, and the

Republican party entityfs proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance non- -mpJ,-,n related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV.B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.% Response at 5, 6. and 7.
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IV. ANALYSIS

A. Legal ramework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations provide th"

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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were party related because they were "private and closed 
to the

press." This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred 
during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondentsP argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of 
these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory t88 functions. According to the response, either state



party committees or the RNC paid for these trips.
4  Second, four

trips are categorised as a mix of party building 
activity and

campaign activity conducted by the Bush Committee. 
These trips

are said to be paid for in part by the Bush Committee 
and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately below, 
grouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
official/Party

Party
Party
Party

official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response

states that because some party building activity was said 
to have

occurred on these trips, the costs allocable to the Office of the

Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1 .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
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1. Tcavel Said To Be Entirely Man-campaign Related

i. New Yorke New York - June 30, 1968

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

Case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business. 5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.



have not rebutted the Regulations, presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

recc-1 and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"[fjorty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. in that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should got unsupervised weekend furloughs and

commuted sentences is not just wrong, it's dangerously wrong."

The speech also notes that *our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the White House was occupied by the rival political

party. in light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the Now York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure. 6

ii. Boston, Massachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7. 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities." 7 The daily

schedule attached to the response shows that Mr. Bushts visit to

Boston included the following events: a press conferencer a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for then in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."



meeting with Cardinal Law, a Victory '88 Reception, a meeting with

Archbishop Kakovost a meeting with "Greek leaders." a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis, proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis, record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis .... 'id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with



the appearance of a second person criticizing Governor Dukakis,
and the allege~d distribution by staff of campaign materials,

suggest that this press event vas beyond an "incidental contact"

and was campaign-related.8a

ill. Warren and Bloomfield Hills, Michigan - July 20,
198

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis'

name was placed in nomination and two days after Texas Treasurer

Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations Welcome, Media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and Victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be
(D considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense.9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,
"what a tribute it is to Greek-Americans, to our political systemand to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending tobe President of the United States." In the opinion of this
Office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues offoreign policy and human rights and did not include references tothe political campaign. Thus, this aspect of the trip does notappear to have been election related.
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In addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as "media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr. Bush referred t"' t!-.- r.%_-.,ratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, I'll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

(Nj had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press
r0

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability, 10Victory '88 Luncheon [and) Media
Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event. The article quotes Mr. Bush on *h^ rpistion of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "(alt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukakis by name.**' Id.

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

C go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

On July 22, 1988, the day following Michael Dukakis'

address to the the Democratic Convention, vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Nr Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center officers

and Volunteers" and a victory '88 Luncheon. once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush
"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as

stating that the trip was party building activity for the party
and not a campaign event.
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reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis* record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of t'r

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis' views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis, positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "ostatement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory '88
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Dinner at Day Head, mew Jersey. Once more, the response fails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by the Bush Committee.

Prior to the news conference, the vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."1

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

on July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. it

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think I'm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I1 will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a " press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a
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Victory '88 Reception. (Response at Attachment 16).

Once again, Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, Vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.
12

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.



and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid by the

"sponsoring political entity." Id. at 4. 13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting,, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the Victory 088 functions.14 These latter two events were to be

paid for by the RNC.

AS previously noted, respondents* only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.



-26-

statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations' presumption that these

vere campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6. 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens. 15 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. It follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a victory '88 Meeting

with Southern Leadership, a victory through Unity in 1988 Rally,

a victory '88 Fundraising Reception, and a victory '88

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.
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Fundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter tvo events were the responsibility of

the Georgia Republican Party. Although the response argues that

0(tihese events were private and closed to the press, and the

vice President's participation was not campaign-related but

rather fQr the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis, military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

on July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Party of New Mexico "will be responsible for whatever

non-governmental costs are to be billed in connection with (Mr.

Bushes) presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption -tha-thc fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign. The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.



of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. 55 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to belis,. those in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(l)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. S 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.s.c. 5 441a(a)(2)(A).

Moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

S 441a(a)(2)(A).



BEFORE THE FEDERAL ELECTION COMMISSION

)
in the Matter of

) MUR 2667
)

INTURROG&TORIES AND REQUEST
FOR PRODUCTION OF DOCUWINTS

TO: J. Stanley Huckaby, Treasurer

George Bush for President Committee

c/o Jan Baran, Esquire
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission 
hereby requests that you

submit answers in writing and under oath to the 
questions set

forth below within fif:een days 
of your receipt of this request.

In addition, the Commission hereby 
requests that you produce the

documents specified below, in their 
entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, 
N.W., Washington, D.C. 20463,

on or before the same deadline, 
and continue to produce those

documents each day thereafter as 
may be necessary for counsel for

the Commission to complete their 
examination and reproduction of

those documents. Clear and legible copies or duplicates 
of the

documents which, where applicable, 
show both sides of the

documents may be submitted in lieu 
of the production of the

originals.
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INSTRUCTIONS

In answering these interrogatories and request for production

of documents, furnish all documents and other information, however

obtained, including hearsayt that is in possession of, known by or

otherwise available to yout including documents and information

appearing in your records.

Each answer is to be given separately and independently, and

unless specifically stated in the particular discovery request, no

answer shall be given solely by reference either to another answer

or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable of

furnishing testimony concerning the response given, denoting

separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the

interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to

do so, answer to the extent possible and indicate your inability

to answer the remainder, stating whatever information or knowledge

you have concerning the unanswered portion and detailing what you

did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,

communications, or other items about which information is

requested by any of the following interrogatories and requests for

production of documents, describe such items in sufficient detail

to provide justification for the claim. Each claim of privilege

must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer

to the time period from June 1, 1988 to August 31, 1988.

The following interrogatories and requests for production of

documents are continuing in nature so as to require you to file

supplementary responses or amendments during the course of this

investigation if you obtain further or different information prior

to or during the pendency of this matter. include in any
supplemental answers the date upon which and the manner in which

such further or different information came to your attention.
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MUFNITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as

follows:

"You" shall mean the named respondent in this action to whom

these discovery requests are addressed, including all officers,

employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership, committee,

association, corporation, or any other type of organization or

entity.

"Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you to exist.

The term document includes, but is not limited to books, letters,

contracts, notes, diaries, log sheets, records of telephone

communications, transcripts, vouchers, accounting statements,

ledgers, checks, money orders or other commercial paper,

telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video

recordings, drawings, photographs, graphs, charts, diagrams,

lists, computer print-outs, and all other writings and other data

compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the

nature or type of document (e.g., letter, memorandum), the date,

if any, appearing thereon, the date on which the document was

prepared, the title of the document, the general subject matter of

the doqument, the location of the document, the number of pages

comprising the document.

"Identify" with respect to a person shall mean state the full

name, the most recent business and residence addresses and the

telephone numbers, the present occupation or position of such

person, the nature of the connection or association that person

has to any party in this proceeding. if the person to be

identified is not a natural person, provide the legal and trade

names, the address and telephone number, and the full names of

both the chief executive officer and the agent designated to

receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of these

interrogatories and requests for the production of documents any

documents and materials which may otherwise be construed to be out
of their scope.



J. Stanley Huckaby, Treasurer
MUR: 2667
Page 4

Questions to: George Bush for President Committee and

3. Stanley Huckaby, as treasurer

MUR 2667

The Commission's Factual and Legal Analysis in MUR 2667 notes 
a

number of events in which then Vice President George Bush

participated.

I. Trips said to be non-campaign related

1. For each of the nine trips which were said to be non-campaign

related, identify the person(s) determining that the trip 
was not

campaign related. List the criteria used in making this
determination.

2. For each such trip, state whether a fundraising event was

held. For each such fundraising event, identify each sponsoring

entity and state the purpose for which the fundraiser was held.

List all costs paid by the sponsoring entity. List all costs paid

by the Bush Committee. Specify where these costs are reported on

the Bush Committee's FEC reports (report, schedule, page, line).

If any cost is reported as a combined entry, list all other

amounts composing this entry.

3. For each fundraising event noted above, identify persons

associated with the Bush Committee who communicated with the

sponsoring entity. Identify the persons(s) at the sponsoring

entity with whom they communicated. Specify the content of each

such communication.

4. For each trip said not to be campaign related, identify each

stop in which a press conference was held. For each press

conference, identify the persons(s) advancing the press conference

and state his or her relationship with the Bush Committee and the
RNC.

5. For each such press conference identify all persons making

press statements or responding to questions.

6. For each such press conference, state whether materials were

distributed to the press. Attach copies of all such materials,

specifying at which press conference they were issued. Attach all

copies of statements issued by the Vice President, specifying at

which press conferences such statements were issued.
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7. Identify those persons attending the New York 
Times Editorial

Board Luncheon noted in your response to 
the complaint. State

whether participants discussed an endorsement 
of Mr. Bush's

candidacy by the New York Times.

8. List all other occasions Mr. Bush attended 
a luncheon with

this Editorial Board.

9. identify the persons(s) who arranged this 
luncheon and state

his or her position with the Bush Committee 
or other entity.

Identify all person(s) with the Bush Committee 
who communicated

with the luncheon's organizers regarding the luncheon.

II. Trips Said to be Campaign Related in Part

10. For the four trips said to be campaign related 
in part,

identify the person(s) determining that 
the trip was in part

campaign related. List the criteria used in making this

determination.

11. For each such trip, state whether a fundraising 
event was

held. For each such fundraising event, identify each sponsoring

entity and state the purpose for which the fundraiser was held.

List all costs paid by the sponsoring entity. 
List all costs paid

by the Bush Committee. Specify where these costs are reported on

the Bush Committee's FEC reports (report, schedule, page, line).

If any cost is reported as a combined entry, list all 
other

amounts composing that entry.

12. For each fundraising event noted above, 
identify persons

associated with the Bush Committee who communicated 
with the

sponsoring entity. Identify the persons(s) at the sponsoring

entity with whom they communicated. Specify the content of each

such communication.

13. For each trip said not to be campaign related, 
identify each

stop in which a press conference was held. For each press

conference, identify the persons(s) advancing the press conference

and state his or her relationship with the Bush Committee 
and the

RNC.

14. For each such press conference identify all persons making

press statements or responding to press questions.
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15. For each such press conference, state whether materials were

distributed to the press. Attach copies of all such materials,
specifying at which press conference they were issued. Attach all
copies of statements issued by the Vice President, specifying at
which press conferences such statements were issued.

Events Said to Be Campaign Related

16. For each of the three trips said to be paid in their entirety

by the Bush Committee, identify the person(s) determining that the

trip was campaign related. List the criteria used in making this

determination.

17. For each of these trips, state the total amount expended by

the Bush Committee and list separately each expenditure exceeding

$200. State where this information is contained on the Bush

committee's FEC reports (report, schedule, page, line). If any

cost is reported as a combined entry, list all other amounts
composing that entry.

18. For each such trip, state whether a fundraising event was

held. For each such fundraising event, identify each sponsoring

entity and state the purpose for which the fundraiser was held.

List all costs paid by the sponsoring entity. List all costs paid

by the Bush Committee. Specify where these costs are reported on

the Bush Committee's FEC reports (report, schedule, page, line).

If any cost is reported as a combined entry, list all other
amounts composing that entry.

19. For each fundraising event noted above, identify persons

associated with the Bush Committee who communicated with the

sponsoring entity. Identify the persons(s) at the sponsoring

entity with whom they communicated. Specify the content of each

such communication.

20. For each trip noted at Attachment A to the supplement to the

complaint in this matter, (other than those previously discussed

in your response) state whether each trip was: non-campaign
related; campaign related in part; or campaign related.

21. For each trip noted in your response above said to be

non-campaign related, provide all information requested in
questions 1-6 above.

22. For each trip said to be campaign related in part, provide all

information requested in questions 10-15 above.

23. For each trip said to be a campaign trip, provide all
information requested in questions 16-19 above.
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24. Regarding vice President Bushes appearance before the
National Organixation of Black Law Enforcement Executives state:
whether this appearance was paid for or advanced by the campaign;
when Mr. Bush was invited to this event; and whether this group
endorsed Mr. Bush for president, and if so, when.

The Commission requests the following documents and materials:

1. All fundraising invitations identified above, indicating on
each the question to which it responds.

2. All documents referring, relating, or in any way pertaining to
Vice President Bush's appearance at the New York Time's luncheon.

3. All documents distributed at the press conferences noted
above, indicating on each document the press conference where it
was distributed.

4. All speeches given by Vice President Bush at each event,
appearance, or press conference at any stop noted in the complaint
and supplement (excluding those previously provided).

5. All itineraries for trips noted in your response to questions
26-28.

6. All press releases distributed by the campaign between June 1,
1988 to August 30, 1988.

7. All documents referring, relating, or in any way pertaining to
Vice President Bush's appearance at the National Organization of
Black Law Enforcement Executives.



FEDERAL ELECTION COMMISSION
WASHING TON. DC 2043

February 21, 1990

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Virginia S. Cheney, Treasurer
Ohio Republican Party
172 East State Street, Suite 400
Columbus, Ohio 43215

RE: MUR 2667
Ohio Republican Party
(Federal Account/Non-Federal
Account) and Virginia S. Cheney,
as treasurer

Dear Ms. Cheney:

On February 6, 1990, the Federal Election Commission found
that there is reason to believe the Ohio Republican Party (Federal
Account/Non-Federal Account) and you, as treasurer, violated
2 U.S.C. SS 441b(a) and 441a(a)(2)(A), provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act"), as well as
11 C.F.R. S 102.5(a), a provision of the Commission's Regulations.
The Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 days
of your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.
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If you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
I 111.18(d). Upon receipt of the request, the of YIe of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pro-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Patty Reilly,
the attorney assigned to this matter, at (202) 376-5690.

Sicrely,

-Le n Elliott

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LGAL ANALYSIS
RESPONDENTS: Virginia S. Cheney, Treasurer HUi 2667Ohio Republican Party Committee(Federal Account/Non-Federal Account)

I. GENERATION OF RATTzR

The Democratic Parties of Ohio, South Carolina, Tennessee and
Michigan filed a complaint against George Bush for President,
Inc., ("the Bush Committee") and J. Stanley Huckaby, as treasurer.
A supplement to the complaint was also filed by one of the
respondents. The factual bases of these allegations stem from the
complainants, review of the Bush Committee's disclosure reports
for the period ending July 31, 1988. These reports appear to
indicate the Committee was close to reaching its $23,050,000
expenditure limitation for pre-nomination campaign activity.
Citing reports of travel by Mr. Bush during June and July 1988,
the complaint and supplement questioned the Bush Committee's
reported expenditures of $475,008.36 for the month of July,
alleging that this figure did not reflect all campaign activity
conducted during this period. The supplement further alleges that
because the Bush Committee had allegedly exhausted its
pre-nomination limitation, entities other than the Bush Committee
impermissibly paid for campaign activities prior to the Republican
National Convention. Sixteen specific trips were noted in the
complaint. Complainants allege two alternative theories of
violations.

First, the complaint alleges that the Bush Committee had
spent or was about to expend funds in excess of the expenditure
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II U LAW

A. Initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1968, and paid for

by the Office of the Vice President, the Republican National

Committee (ORMCO)o various state party committees, and the Bush

Committee, vere campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. As is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. in light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.



3. Applicable Provisions of the Statute and Regulations

1. Spending Limitations

26 U.S.C. I 9035 and 2 U.S.C. I 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

S 9031, et seq. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

S 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

N2 U.S.C. 5 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. 5 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to



primary campaigns. 2 U.S.C. I 441a(d). For the 1988 general

election campaign, the Republican National Committoees coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. 5 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. 5 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.c. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.R. 5 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. S 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

fcr election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 ll0.8(e)(1).

Such payments are permissible only where "[tjhe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. 5 ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

S l10.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. S 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. S 441b(a).

III. TUE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures Obre allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that



the United States government paid for wholly official travel and

the Vice President's campaign or "other appropriate political

entity* paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pre-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According to the.Statementj if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the Office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs. 1

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as white House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. Id.
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instead composed of a mix of official travel by Mr. Bush as Vice

President# as veil as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take place. Id. at 3-4. Thube costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the Office of the Vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) ...

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the vice President, such as the
campaign press secretary. Id. at 6.
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formula. ... The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. rd.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint sorely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.j. Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal Framework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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were party related because they were "private and closed to the

press." This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondentsf argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited in the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory f88 functions. According to the response, either state
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party committees or the RNC paid for these trips.4  Second, four

trips are categorized as a mix of party building activity and

campaign activity conducted by the Bush Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately below, grouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response

states that because some party building activity was said to have

occurred on these trips, the costs allocable to the Office of the

Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
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1. Travel Said To Be Kntirely Non-campaign Related

i. New Yorke 3ev York - June 30, 1988

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's Office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business.
5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations' presumption that this was a

campaign event. Zn fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"[fiorty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should got unsupervised weekend furloughs and

commuted sentences is not just wrong, itts dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the White House was occupied by the rival political

party. in light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.6

ii. Boston, Massachusetts - July 7. 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities. "7 The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."



meeting with Cardinal Law, a Victory '88 Reception, a meeting with

Archbishop Xakovos, a meeting with *Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '$8

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. DukakisF proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis. . .. "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with
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the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and vas campaign-related.
8

iii. Warren and Sloomfield Bills, Richigan - July 20,
1968

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis'

name was placed in nomination and two days after Texas Treasurer

Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations Welcome, Media Interviews,

tStaff Photo with Captive Nations Leadership, Captive Nations

CBanquet, and Victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be11r

C-) considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense. 9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,
"what a tribute it is to Greek-Americans, to our political systemand to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." In the opinion of this
Office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as *media interviews" by the Bush

Committee) vas also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr.B5ush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, I'll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability, 10 victory '88 Luncheon land) media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

Victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "[aIt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukaki.iq lo &ame." id. 1

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

On July 22, 1988, the day following Michael Dukakis'

address to the the Democratic Convention, vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center Officers

and Volunteers" and a victory '88 Luncheon. once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush
"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as
stating that the trip was party building activity for the party
and not a campaign event.
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reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

News accounts indicated Mt. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis, views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, Now Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory 188
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Dinner at Day Head, Nov Jersey. Once sore, the response tails

to provide any specific information to rebut the presumption

that the Victory '86 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by the Bush Committee.

Prior to the news conference, the Vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

on July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). once again, respondents have not presented any

specific information to rebut the presumption that the Victory

P88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. It

follows that the cost of the travel to this stop also would be a

reportable expense*

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think I'm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seen to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a



Victory 88 Reception. (Response at Attachment 16).

once again, Respondents have not provided any specific

Information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. S 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.1 2

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.
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and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips *also included an event on

behalf of another political entity.* Id. The costs of these

other events (as veil as unspecified ground related services

said to be paid by White House Communications) were paid by the

'sponsoring political entity.* Id. at 4.13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a 'Victory 88' Major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88' Rally, and a "Victory

88' Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the victory '88 functions.1 These latter two events were to be

paid for by the RNC.

As previously noted, respondents' only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.



statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations# presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens.1 5 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. It follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 meeting

with Southern Leadership, a victory through Unity in 1988 Rally,

a victory '88 Fundraising Reception, and a Victory '88

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.



Fundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

0(tihese events were private and closed to the press, and the

Vice Presidentfs participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

C) The response does not identify the party entity paying for

- the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakisf military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

V) related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

On July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Party of Now Mexico "will be responsible for whatever

non-governmental costs are to be billed in connection with [Mr.

Dush's] presence at a Now Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign.16 The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF TEZ ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. SS 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

S 441a(b)(1)(A), 26 U.S.C. S 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. SS 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. S 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.S.C. I 441a(a)(2)(A).

moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

S 441a(a)(2)(A).



BEFORZ THE FEDBRAL ELECTION CONISSION

In the Matter of ))
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IUTEIIGATORIKS AND REQST
FOR PRODUCTION OF DOCUNWTS

TO: Virginia S. Cheney, Treasurer
Ohio Republican Party Committee
(Federal Account/Non-Federal Account)
172 East State Street, Suite 600
Columbus, Ohio 43215

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



Virginia S. Chaneyg Treasurer
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, howeverobtained, including hearsay, that is in possession of, known by orotherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable offurnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from June 1, 1988 to August 31, 1988.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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D3FZNITIOS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as

"You" shall mean the named respondent in this action to whomthese discovery requests are addressed, including all officers,employees, agents or attorneys thereof.

"Persons* shall be deemed to include both singular andplural, and shall mean any natural person, partnership, committee,association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you to exist.The term document includes, but is not limited to books, letters,contracts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,telegrams, telexes, pamphlets, circulars, leaflets, reports,
N memoranda, correspondence, surveys, tabulations, audio and videorecordings, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacompilations from which information can be obtained.

"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matter of(N the document, the location of the document, the number of pagescomprising the document.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.
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The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.l
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February 21, 1990

CERTIFIED MAIL
RETUvJ aICEPT REQUESTED

Marvin H. Smith, Treasurer
Georgia Republicans
1776 Peachtree Street, N.W.
Atlanta, GA 02111

RE: MUR 2667
Georgia Republicans
(Federal Account/Non-Federal
Account) and Marvin H. Smith, as
treasurer

Dear Mr. Smith:

On February 6, 1990, the Federal Election Commission found
that there is reason to believe that the Georgia Republicans andyou, as treasurer, violated 2 U.S.C. 55 441b(a) and 441a(a)(2)(A),
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"), as well as 11 C.F.R. S 102.5(a), a provision
of the Commission's Regulations. The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached for
your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that youbelieve are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 daysof your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Ofiv-ce of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending

/ ,a



Marvin N. smith, Treasurer
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declining that pro-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,

please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications and

other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of

the Commission's procedures for handling possible violations of

the Act. If you have any questions, please contact Patty Reilly,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

e .n Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RKSPONDENTS: Marvin H. Smith, Treasurer 
MUR 2667

Georgia Republicans

(Federal Account/Non-Federal Account)

I. GENRATION OF MATTER

The Democratic Parties of Ohio, South 
Carolina, Tennessee and

Michigan filed a complaint against 
George Bush for President,

Inc., ("the Bush Committee") and J. Stanley 
Huckaby, as treasurer.

A supplement to the complaint was 
also filed by one of the

respondents. The factual bases of these allegations 
stem from the

complainants' review of the Bush Committee's disclosure 
reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close 
to reaching its $23,050,000

expenditure limitation for pre-nomination 
campaign activity.

Citing reports of travel by Mr. Bush 
during June and July 1988,

the complaint and supplement questioned 
the Bush Committee's

reported expenditures of $475,008.36 
for the month of July,

alleging that this figure did not 
reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly 
exhausted its

pre-nomination limitation, entities 
other than the Bush Committee

impermissibly paid for campaign activities 
prior to the Republican

National Convention. Sixteen specific trips were noted 
in the

complaint. Complainants allege two alternative 
theories of

violations.

First, the complaint alleges that the 
Bush Committee had

spent or was about to expend funds in excess of the expenditure
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A. 101t1&l 1s8U08 Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("RNCO), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. AS is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.
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3. Applicable Provisions of the Statute and Regulations

1. Spending Limitations

26 U.S.C. 5 9035 and 2 U.S.C. 5 44la(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

5 9031, et seq. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. s 9003 and 2 U.S.C.

_ S 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. s 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.s.c. 5 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. I 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. 5 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. SS 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.R. I 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

fnr -lontion to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

Cactivities without the payments being considered a contribution,

CoN and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 l10.8(e)(1).

Such payments are permissible only where "(tihe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. S l10.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

S l10.8(e)(2)(ii) and (iii).

7. Comittees Conducting Both State and Federal
-W ... .. Activity

Pursuant to 11 C.F.R. S 102.5. political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. S 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. S 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that



the United States government paid for wholly official travel and

the Vice Presidentes campaign or "other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pre-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According tn *h- Statepent, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

tv) needed to assist the Vice president in the performance of his

7official duties were paid by the Office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

NAffidavit"). According to the Holiday Affidavit, it was campaign

(IN policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as White House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. Id.



instead composed of a mix of official travel by Mr. Bush as vice

President, as veil as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety,, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take place. Id. at J'-% 2 Tnese costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) ...

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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formula. . . . The direct costs of non-campaign related party

fundraisinig events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance non-campaign related

trips." id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the vice Presidentfs

answers to press initiated questions." and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these nreas conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Pundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.g. Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal rmwork

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers, would be viewed as contributions to the Bush Committee

by these entities.

in the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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were party related because they were "private and closed to the

press.0 This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, *it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events occurring z

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited in the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state
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party committees or the RNC paid for these trips.4  Second, tour

trips are categorized as a six of party building activity and

campaign activity conducted by the Bush Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately below, grouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

official/Party
Campaign

Party/Campaign
official/Party

Party/Campaign
official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response

states that because some party building activity was said to have

occurred on these trips, the costs allocable to the office of the

Vice President were paid for by the RNC.

Date

06/2 2
06/2 4
06/26
06/3 0
07/0 4
07/06
07/07
07/08
07/2 0

07/21
07/2 1
07/2 2
07/22
07/2 3
07/2 3
07/2 4

1 .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.



1. Travel laid To Be antirely Mon-campaign Related

i. Now York, new York - June 30, 1986

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's office, the former

because the fundraiser was sponsored by the party and the latter

because the vice President's appearance before the law enforcement

executives was considered official business.5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations' presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"(florty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

-- White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should got unsupervised weekend furloughs and

commuted sentences is not just wrong, itts dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the White House was occupied by the rival political

party. in light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.6

ii. Boston, Imassachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7. 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Buph Committee asserts that the cost of the trip was

paid by the "national or state party entities."7 The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."



meeting with Cardinal Law, a Victory '88 Reception, a meeting with

Archbishop Zakovost a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fund4jiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis? proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis, record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.... "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with
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the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and was campaign-related. a

iii. Warren and Bloomfield Hills, Michigan - July 20,
1988

Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis,

name was placed in nomination and two days after Texas Treasurer

Ann Richardso speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations welcome, media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and Victory 188 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory t88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense. 9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,
"what a tribute it is to Greek-Americans, to our political system
and to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." In the opinion of this
Off.ce, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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In addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held In

that city (referred to as *media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, r t. ..;ferred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, Itll carry Texas."

IfO Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

'v-) the press conference, are evidence that the remarks at the press

1q, conference went beyond incidental contacts and appear to be

ID election-related.

\7 iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability,'10 Victory '88 Luncheon [and) media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a 
campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity 
paid for

this event. The arti"1'e -V"itas Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention 
as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 198

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory 
'88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to 
be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that 
the

victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to 
this
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city at* reportable campaign expenditures.

This trip also included a news conference. The complaint

states that *(&It an airport news conference, Mr. Bush 
indicated

his intention to spell out the differences between himself 
and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukakis by name." Id.

Respondents did not address this particular aspect of 
the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears 
to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

on July 22, 1988, the day following Michael Dukakis*

address to the the Democratic Convention, vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a 
"Tour,

Briefing and Breakfast with Italian Community Center officers

and volunteers" and a Victory F88 Luncheon. once again,

respondents have not provided any specific information 
to rebut

the regulatory presumption that the luncheon fundraiser 
was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14

cites an airport meeting with the press, but does not quote

Governor Campbell. At that meeting, the article states, Mr. Bush

"said he was confident he would win his home state of Texas 
and

expressed his intention to focus on the differences between

himself and Mr. Dukakis." This account also quotes Mr. Bush as

stating that the trip was party building activity for the party

and not a campaign event.
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reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

News accounts indicated M4r. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

V campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis, views on gun control and other issues "are not in

17) accord with the mainstream of Texans" and that "the differences

\c are enormous" between Dukakis and Bentsen. Mr. Bush is also

(IN quoted criticizing Mr. Dukakis, positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory '88
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Dinner at Bay Head, New Jersey. Once more, the response fails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by the Bush Committee

Prior to the news conference, the Vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

rgood president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

On July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). Once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs



of the political fundraitor are reportable expenditures. 
it

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates 
that

the briefing and press availability took place on the 
banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for Rivor

Studies on efforts to keep the river open to traffic despite 
a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think Itm 
very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these consents regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a
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Victory '66 Reception. (Response at Attachment 16).

Once againt Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, Vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were
~12

reportable campaign expenditures.

Additionally, Mr. Bush's appearance before the law

Kenforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.
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and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid by the

"sponsoring political entity." Id. at 4.13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" Major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The
IV)

NIT. response states that the Bush Committee would be billed for all

k-) costs associated with all events (including travel) except for

110 the Victory '88 functions. 14These latter two events were to be

0.1 paid for by the RNC.

As previously noted, respondents? only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations$ presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1986

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens.15 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-relatedt the

Regulations require that this event be considered a reportable

campaign expenditure. it follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8. 1986

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 Meeting

with Southern Leadership, a Victory through Unity in 1988 Rally,

a victory '88 Fundraising Reception, and a Victory '88

15. See footnote 14. A preliminary review of the Committee's

reports reveals only one expenditure to a hotel in that city one
week later.
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rundraising Dinner. (Response at Attachment 10). The response

concedes that scat of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"(tihese events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis' military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

On July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Party of New Mexico "will be responsible for whatever

non-governmental costs are to be billed in connection with (Mr.

Bushes) presence at a Now Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bushes election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign. 16The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. 55 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(1)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. 5 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.S.C. 5 441a(a)(2)(A).

Moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

S 441a(a)(2)(A).
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MUR 2667
)

INTEROGTORIK8 AND R3QUKST
FOR PRODUCTION OF DOCUMNBTS

TO: Marvin H. Smith, Treasurer
Georgia Republicans
(Federal Account/Non-Federal Account)
1776 Peachtree Street, N.W.
Atlanta, GA 30309

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



Marvin H. Smith, Treasurer
MUR: 2667
Page 2

INSTRUCTIONS

In answering these interrogatories and request for productionof documents, furnish all documents and other information, howeverobtained, including hearsay, that is in possession of, known by orotherwise available to you,. including documents and information
appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from June 1, 1988 to August 31, 1988.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DIFXEITlONS

r th. purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined an
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reportsp
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents anydocuments and materials which'may otherwise be construed to be out
of their scope.



Marvin H. Smith, Treasurer
MXU: 2667
Page 4

Questions tot Marvin H. Saith, Treasurer
Georgia Republicans
(federal Account/Non-Federal Account)

MUR 2667

The Commission's Factual and Legal analysis in MUR 2667 notes
certain events that occurred in your state involving Vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your
state. List all events in which the Vice President participated
during this time period.

2. For each such event noted in your answer to question one,
describe each event in detail, including but not limited to; the
date and time of the event, the identification of the entity
sponsoring the event, the identification of the entities who paid
for costs associated with the event, the number of persons who
attended the event, whether the event was open to the public and,
if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all
payments made by you for this event and identify each entity
receiving such payment. State the source of funds used to pay
each such payment and specify whether these funds came from your
federal account or non-federal account.

4. For each payment noted in your response to question 3, state
whether you reported such payment to either the Federal Election
Commission or any other agency. For each payment so reported,
state the entity to whom the payment was reported, the document on
which the payment was keported, and the location (page number and
line) on which such information appears. If any payment is
reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bush
Campaign and the Republican National Committee regarding the
events noted in your answer to question one. Identify the
person(s) associated with the campaign with whom you communicated.

6. Describe in detail all communications you had with any other
party committee regarding the events noted in your answer to
question one. State the identification of the entity and the
person(s) associated with this entity with whom you communicated.
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The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.l



FEDERAL ELECTION COMMISSION

February 21, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Barbara Baltz, Treasurer
Republican Campaign Committee
P.O. Box 36900, Station D
Albuquerque, NM 87176

RE: MUR 2667
Republican Campaign Committee
of New Mexico (Federal
Account/Non-Federal Account)
and Barbara Baltz, as
treasurer

Dear Ms. Baltz:

On February 6, 1990, the Federal Election Commission found

that there is reason to believe the Republican Campaign Committee

and you, as treasurer, violated 2 U.S.C. 5 441b(a) and

441a(a)(2)(A), provisions of the Federal Election Campaign Act of

1971, as amended ("the Act"), as well as 11 C.F.R. 5 102.5(a), a

provision of the Commission's Regulations. 
The Factual and Legal

Analysis, which formed a basis for the Commission's finding, is

attached for your information.

Under the Act, you have an opportunity to demonstrate that no

action should be taken against the Committee and you, as

treasurer. You may submit any factual or legal materials that you

believe are relevant to the Commission's 
consideration of this

matter. Please submit such materials to the General Counsel's

Office along with answers to the enclosed 
questions within 15 days

of your receipt of this letter. Where appropriate, statements

should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against 
the Committee and

you, as treasurer, the Commission may find 
probable cause to

believe that a violation has occurred and proceed 
with

conciliation.



Barbara Balts, Treasurer
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If you are interested in pursuing 
pre-probable cause

conciliation, you should 
so request in writing. 5*9 11 C.F.R.

I 111.18(d). upon receipt of the request, 
the OfT'ce of the

General Counsel will make 
recommendations to the Commission 

either

proposing an agreement in 
settlement of the matter or 

recommending

declining that proeprobable 
cause conciliation be pursued. 

The

Office of the General Counsel 
may recommend that pre-probable

cause conciliation not be 
entered into at this time 

so that it may

complete its investigation of the 
matter. Further, the Commission

will not entertain requests 
for pre-probable cause conciliation

after briefs on probable 
cause have been mailed 

to the respondent.

Requests for extensions of time will 
not be routinely

granted. Requests must be made in writing at least five 
days

prior to the due date of the response 
and specific good cause 

must

be demonstrated. In addition, the Office 
of the General Counsel

ordinarily will not give 
extensions beyond 20 days.

If you intend to be represented 
by counsel in this matter,

please advise the Commission 
by completing the enclosed 

form

stating the name, address, 
and telephone number of 

such counsel,

and authorizing such counsel 
to receive any notifications 

and

other communications from 
the Commission.

This matter will remain 
confidential in accordance with

2 U.S.C. SS 437g(a)(
4 )(B) and 437g(a)(12)(A), unless 

you notify

the Commission in writing that you wish 
the investigation to be

made public.

For your information, we 
have attached a brief description 

of

the Commission's procedures 
for handling possible violations 

of

the Act. If you have any questions, 
please contact Patty Reilly,

the attorney assigned to 
this matter, at (202) 376-5690.

Sincerely,

es 9-Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Barbara Baltz, Treasurer MUR 2667
Republican Campaign Committee
of Now Mexico (Federal Account/
Non-Federal Account)

I. GENERATION O RATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and J. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. 5 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violation of 11 C.F.R.

5 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R 5 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. 5 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 5S 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. 5 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

55 9003.3 and 9003.2.
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ix fU LMW

A. Initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("RNC"), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. As is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.
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a. Applicable Provisions of the Statute 
and Regulations

1. spending Limtations

26 U.S.C. 5 9035 and 2 U.S.C. 5 441a(b)(1)(A) 
establish

limitations on the amount of qualified 
campaign expenses which may

be incurred by a candidate for nomination to the office of

president who elects to receive public 
funds pursuant to 26 U.S.C.

S 9031, et seq. In 1988, the expenditure limitation 
was

$23,050,000. These statutory and regulatory provisions 
further

provide limitations on the amount that 
may be spent in any one

state. There are also limitations for publicly 
financed

candidates competing in the general election 
for the Office of

President. pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

S 441a(b)(l)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 
expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define "contribution" 
and

"expenditure" as gifts, purchases, payments, 
or anything of value

"made for the purpose of influencing any 
election for Federal

Office."

2. Other Limitations

2 U.S.C. 5 441a(a)(2)(A) limits to $5,000 
the amount which a

multicandidate political committee may 
contribute to any candidate

with respect to a particular election. 
Special expenditure

limitations apply to national party committees 
regarding

presidential general election campaigns; 
no such special

expenditure limitations are statutorily 
provided with regard to
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primary campaigns. 2 U.S.C. I 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. 5 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. S 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.r.R. 5 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

fnr election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 110.8(e)(1).

Such payments are permissible only where "[t]he event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. S ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

5 ll0.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S;C. 5 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. S 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that
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the United States government paid for wholly official travel and

the vice Presidentes campaign or "other appropriate political

entity* paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pro-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

Accordinato..the Statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the Office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign- related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as White House communications,

ground costs for specific events, and advance costs. Holiday

Affidavit at 2. These latter costs were to be allocated on a

"hard time" basis. id.
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instead composed of a mix of official travel by Mr. Bush as vice

President, as well as his appearances at party fundraising events.

According tj the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take place. rd. at 3-4!*- These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the Office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the Office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President %as directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate)...

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was committee policy "not

to provide campaign periorrml' 1-- xdv~ance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MURI it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Comaission's Regulations.

Consequently, respondents argue ., ss conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences 
were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances 
at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut 
the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election 
year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing 
these

fundraising events were not campaign-related because 
they were on

behalf of party entities and thus "private and closed 
to the

press." See e.g. Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal Framework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulati0fl5 provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. S 110.1(e). First, respondents argue that these events
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vere party related because they yere "Private and closed 
to the

press-" This statement, however, looks solely to access 
to the

event and ignores the issue of what activities occurred 
during the

event. Thus, it provides no information as to whether-or 
not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events .occurrir^ nn

trips that were said not to contain any campaign 
activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality 
of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding 
any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited in the Complaint

The complaint cites sixteen trips that are alleged 
to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state
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patty committees or the INC paid for these trips.4 
Second, four

trips are categorized as a six of party building 
activity and

campaign activity conducted by the Bush Committee. 
These trips

are said to be paid for in part by the Bush Committee 
and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. 
The three

categories of trips are discussed separately below, 
grouved 4n

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ

Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response

states that because some party building activity was 
said to have

occurred on these trips, the costs allocable to the Office 
of the

Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1 .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
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1. Tcavel Said To 3e Luticely non-campaign Related

L. Now York, Nov York -June 30, 1966

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

Case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the vice President's Office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business.

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York

City, the Democratic convention was three weeks away. As of that

date, the Bush Committee reported spending $22,107,000 of its

$23,050,000 primary spending limitation. At that point, the state

primaries were concluded and news reports at that time indicated

that the Vice President had appeared to have received sufficient

delegate support to secure the nomination. Press reports also

indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic

front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations' presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hameering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"[florty years ago, he was fighting against the odds .... "

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should get unsupervised weekend furloughs and

commuted sentences is not just wrong, ites dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the White House was occupied by the rival political

party. in light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the Now York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure. 
6

ii. Boston, Massachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7. 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities. "7 The daily

schedule attached to the response shows that Mr. Bushfs visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for then in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."
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meeting with Cardinal Law, a Victory '86 Reception, a meeting with

Archbishop Zakovos, a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis' proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.. .. "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with
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the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and was campaign-related.
8

iii. Warren and Bloomfield Hills, Michigan - July 20,
1988

-.Vica Drosident Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis'

name was placed in nomination and two days after Texas Treasurer

Ann Richards, speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations Welcome, Media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and Victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense. 
9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,
"what a tribute it is to Greek-Americans, to our political system
and to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." In the opinion of this
Office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held 
in

that city (referred to as *media interviews" by 
the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the 
Michigan

Republican State Party. According to press accounts attached to

the complpi"nt,.-$r. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, 
"I

employed 400 people in her state, my state, I'll carry 
Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks 
at the press

conference went beyond incidental contacts and appear to 
be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availaoility,
10 Victory '88 Luncheon [and] Media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. 
In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"

interchangeably with "press conference".
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considered to be an election expense.

The press conference held in that city is described 
in a

news article attached to the complaint as part of 
a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party 
entity paid for

this event. The ;uotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention 
as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bushos references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond 
an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakisfs address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," victory 
'88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money 
"to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption 
that the

Victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel 
costs to this
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city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "talt an airport news conference, Mr. Bush indicated

his intention to *pell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush.

specifically attacked Governor Dukakis by name." Id.

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22. 1988

on July 22, 1988, the day following Michael Dukakis,

address to the the Democratic Convention, vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center officers

and volunteers" and a victory 188 Luncheon. once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14

cites an airport meeting with the press, but does not quote

Governor Campbell. At that meeting, the article states, Mr. Bush

"said he was confident he would win his home state of Texas and

expressed his intention to focus on the differences between

himself and Mr. Dukakis." This account also quotes Mr. Bush as

stating that the trip was party building activity for the party
and not a campaign event.
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reportable campaign expense.

imr. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis, views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. DukakisR positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a victory 888
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Dinner at Bay Head, New Jersey. Once more, the response fails

to provide any specific information to rebut 
the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' 
presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable axpense by the Bush Committee.

Prior to the news conference, the Vice President 
made a

statement discussing the environment and medical 
waste. These

cO were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating 
he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' 
acceptance speech

at the Democratic Convention and stated his intention 
to ensure

that Dukakis be perceived by voters "for what he 
really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy 
for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

On July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi 
River, a "press

availability," and a victory '88 Luncheon. (Response at

Attachment 15). Once again, respondents have not presented any

specific information to rebut the presumption that 
the Victory

'88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. it

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think Ifm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seen to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported 
as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1986

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability." a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a



-26-

Victory '8 Reception. (Response at Attachment 16).

once again. Respondents have not provided any specific

information to rebut the Regulations, presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.
12

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.



and most other costs associated with these trips# have 
been

allocated to the campaign. Response at 4. The response notes#

however, that each of these trips "also included an event 
on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid 
by the

"sponsoring political entity." Id. at 4. 13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" Major Donor Reception# 
a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except 
for

the Victory 188 functions. 14 These latter two events were 
to be

paid for by the RNC.

As previously noted, respondents, only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing 
any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this

sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not

list expenditures in chronological order. Additionally, it

appears that reported payments to vendors ace combined entries 
for

various expenditures. Thus, it is difficult to determine what

costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations# presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6. 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all 
costs

related to a speech made by the candidate to the League 
of

United Latin Citizens.1 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient 
to

rebut the presumption that the speech was campaign-relatedt the

Regulations require that this event be considered a reportable

campaign expenditure. it follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8. 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 Meeting

with Southern Leadership, a victory through Unity in 1988 Rally,

a Victory ?88 Fundraising Reception, and a Victory '88

15. See footnote 14. A preliminary review of the Committee's

reports reveals only one expenditure to a hotel in that city one

week later.
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rundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"[tIhese events were private and closed to the press, and the

Vice president's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis' military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

On July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Party of New Mexico "will be responsible 
for whatever

non-governaental costs are to be billed in connection 
with [Mr.

Bush's] presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information 
to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be 
considered

a campaign event required to be paid for by the Bush 
Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the 
complaint

were paid for entirely by the campaign.16 The response 
notes that

not all bills may have been paid at the time the response 
was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that 
expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF TEE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's 
committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,

Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. Zts failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. SS 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

un Committee's reports indicate as of December 31, 1988, it spent
(

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(1)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.a. 5 102.5 against
the North Carolina Republican State Party.
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exceeded their lialtation at 2 U.s.C. I 441a(a)(2)(A).

Noreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

5 441a(a)(2)(A).



BEFORE Te FEDER1AL ELECTION COMMISSION

In the Matter of ))
) MUR 2667
)

INTERR2OG&TORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Barbara Baltz, Treasurer
Republican Campaign Committee
of New Mexico
(Federal Account/Non-Federal Account)
P.O. Box 36900, Station D
Albuquerque, NM 87176

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.,



Barbara Baits# Treasurer
HURt 2667
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zw8?RUcTzous

in answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is

C)" requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from June 1, 1988 to August 31, 1988.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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MINITIONS

For the purpose of these discovery requestse including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reportst
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. if the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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Questions to: Barbara Baitz, Treasurer
Republican Campaign Comitte
of New Me~xico ((Federal Account/
Non-Federal Account)

NUR 2667

The Commission's Factual and Legal analysis in RUR 2667 notes
certain events that occurred in your state involving vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your
state. List all events in which the Vice President participated
during this time period.

r 2. For each such event noted in your answer to question one,

describe each event in detail, including but not limited to; the
date and time of the event, the identification of the entity
sponsoring the event, the identification of the entities who paid

for costs associated with the event, the number of persons who

- attended the event, whether the event was open to the public and,
if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all
payments made by you for this event and identify each entity
receiving such payment. State the source of funds used to pay

C) each such payment and specify whether these funds came from your
federal account or non-federal account.

ON 4. For each payment noted in your response to question 3t state
whether you reported such payment to either the Federal Election

Commission or any other agency. For each payment so reported,
state the entity to whom the payment was reported, the document on
which the payment was reported, and the location (page number and

line) on which such information appears. If any payment is
reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bush
Campaign and the Republican National Committee regarding the
events noted in your answer to question one. Identify the
person(s) associated with the campaign with whom you commnunicated.

6. Describe in detail all communications you had with any other
party committee regarding the events noted in your answer to
question one. State the identification of the entity and the
person(s) associated with this entity with whom you communicated.
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The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.1
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FEDERAL ELECTION COMMISSION

WASHING ION. I C 20*3 February 21, 1990

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Robert D. Franks, Treasurer
New Jersey Republican State Committee
310 W. State Street
Trenton, NJ 08618

RE: MUR 2667
New Jersey Republican State
Committee (Federal Account/
Non-Federal Account) and Robert
D. Franks, as treasurer

Dear Mr. Franks:

On February 6, 1990, the Federal Election Commission found
that there is reason to believe that the New Jersey Republican
cState Committee (Federal Account/Non-Federal Account)
and you, as treasurer, violated 2 U.S.C. §5 441b(a)
and 441a(a)(2)(A), provisions of the Federal Election Campaign Act
of 1971, as amended ("the Act"), as well as 11 C.F.R. S 102.5(a),
a provision of the Commission's Regulations. The Factual and
Legal Analysis, which formed a basis for the Commission's finding,
is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 days
of your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Off-ice of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending



Robert D. franks. Treasurer
Page 2

declining that pro-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pro-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pro-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Patty Reilly,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

j 4n Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions

I



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Robert D. Franks, Treasurer NUR 2667
New Jersey Republican State Committee
(Federal Account/Non-Federal Account)

I. GENERATION OF RATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and 3. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

1.) reported expenditures of $475,008.36 for the month of July,

N~l alleging that this figure did not reflect all campaign activity

Cr, conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. s 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violation of 11 C.F.R.

5 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R 5 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. S 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. S 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. 5 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. S 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

S 9003.3 and 9003.2.



I I. Tag LAW

A. lnitial Is"sue Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("MNC")# various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. As is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 1O.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. in light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.



a. Applicable Provisions of the Statute and Regulations

1. spesing Limitations

26 U.S.C. 1 9035 and 2 U.S.C. I 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office 
of

President who elects to receive public funds pursuant to 26 U.S.C.

5 9031, et seq. in 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

5 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. S 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. S 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.S.C. S 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. S 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. 5 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of the coordinated party expenditures

discussed below. See 2 U.S.C. 55 434(b)(6)(B)(iv) and

434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. S 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. S 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the



candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.R. I 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

o>% incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

V, activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 ll0.8(e)(1).

Such payments are permissible only where "[tihe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. S ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate*s election. This

presumption may be rebutted by shoving that the event or

appearance at issue was party related. 11 C.F.R.

S110.8(*)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. 5 441a, and prohibits contributions

from corporations and labor unions. 2 U.s.c. 5 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that
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the United States government paid for wholly official travel and

the vice Presidentfs campaign or *other appropriate political

entity* paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pre-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According to the Statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the Office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According the to Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as white House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. id.
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instead composed of a mix of official travel by Mr. Bush as Vice

President, as well as his appearances at party fundraisingy events.

According to the Holiday Affidavit, in an effort 
to avoid the

appearance of impropriety, the political party entity 
benefiting

from M4r. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party 
events would

take place. Id. at 3-4.2 These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6

The Holiday Affidavit also states that because Mr. 
Bush

traveled at all times on government conveyance, the Office of the

vice President rather than the campaign, processed 
most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the office of the Vice President 
was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaignl 
related

events, the "Office of the Vice President was directed that 
bills

associated with the Vice President's travel and 
accommodation

(based upon the hypothetical trip formula as appropriate)...

should be presented to the campaign for payment." 
Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard 
time

2. The effect of this policy is that national and state 
parties

presumably paid for some official costs.

3. Excluded from these payments were costs associated 
with

campaign employees traveling with the Vice President, 
such as the

campaign press secretary. Id. at 6.
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formula . . . . The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entityes proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is difficult to assess the application of this

policy and thus, these allocations should be verified in the

INI context of the audit.

-~ 2. Press Conferences

many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel 
who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did



not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report *the Vice President's

answers to press initiated questionst" and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers,

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e~g Response at 5, 6, and 7.



IV. ANALYSIS

A. 14gal ramework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. S 110.1(e). First, respondents argue that these events



-13-

were party related because they were "private and closed to the

press. * This statement, however, looks solely to access to the

event and ignores the issue of vhat activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

C) failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

victory f88 functions. According to the response, either state
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party committees or the RNC paid for these trips.
4  Second, four

trips are categorized as a mix of party building activity and

campaign activity conducted by the Bush Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately below, grouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response
states that because some party building activity was said to have
occurred on these trips, the costs allocable to the Office of the
Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1 .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.



1. Travel said To ne Entirely son-campaign Related

L. now York,, nov York - June 30,, 1966

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the Nev York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business. 
5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party..
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have not rebutted the Regulations' presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"[florty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change.... " These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should get unsupervised weekend furloughs and

comuted sentences is not just wrong* it's dangerously wrong."

The speech also notes that *our Administration' had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the white House was occupied by the rival political

party. in light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.
6

ii. Boston, Massachusetts - July 7. 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

AS such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities. "7 The daily

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related. In the
absence of specific information, the attached interrogatories seek
information on this issue.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip." Response at 8. Because
the RNC'S reports are voluminous, it does not appear possible to
isolate authoritatively all expenditures for the trips noted in
the complaint. Accordingly, this process is best handled in the
context of the proposed section 4379(a) audit. moreover, if the



schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

seeting with Cardinal Law, a Victory '86 Receptiont a meeting with

Archbishop Iakovos, a meeting with "Greek leaders." a reception

for dais guests# and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

AS an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

- Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

C)Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis' proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

(Footnote 7 continued from previous page)
state party entities made these expenditures from non-federal
accounts, expenditures by state parties cannot be verified from
federal reports. Thus, the attached interrogatories to the state
parties request information regarding costs.
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education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.... "id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled 
with

the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and was campaign-related.
8

iii. Warren and Bloomfield Hills, Michigan - July 20,
1988

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis'

name was placed in nomination and two days after Texas Treasurer

Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations Welcome, Media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and Victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese

dinner on this date. His remarks there included the statement,

"what a tribute it is to Greek-Americans, to our political system

and to this great country of ours that we find it totally natural

that the son of a immigrant is one of two men still contending to
be President of the United States." In the opinion of this

Office, this remark itself does not transform the event into
campaign activity.
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campaign-related. the Regulations require that this event be

considered campaign-related. Accordingly* travel to Michigan is

a reportable election expense.
9

in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as "media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, V1ll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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lists "Press Availability,10 Victory '88 Luncheon [and) Media

interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising evente once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory '88

Reception, and victory '88 Dinner. Respondents did not refute

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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the statement of the executive director of the state Republican

Party that the fundraising events would raise money *to be used

to aid the Bush campaign in the state." Complaint at 13.

furthermore, respondents have not presented any specific

information rebutting the Regulations# presumption that the

Victory e88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. S 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this

city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "[alt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukakis by name." Id. 1

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

On July 22, 1988, the day following Michael Dukakist

address to the the Democratic Convention, Vice President Bush

11. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush
"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as
stating that the trip was party building activity for the party
and not a campaign event.
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traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center Officers

and volunteers" and a Victory '88 Luncheon. Once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis' views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

punishment, and gun control, further noting that Texans "are not
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in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, new Jerseyg Say Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a victory '88

Dinner at Bay Read, New Jersey. Once more, the response fails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by the Bush Committee.

Prior to the news conference, the Vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."
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viii. Reuis, Tennessee - July 23, 1988

On July 23, 1988, on the second day following the

DemOcratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi 
River, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). Once again, respondents have not presented any

specific information to rebut the presumption 
that the Victory

'88 political fundraiser was campaign-related. 
Thus, the costs

of the political fundraiser are reportable expenditures. 
It

follows that the cost of the travel to this stop 
also would be a

reportable expense.

The press account attached to the complaint indicates 
that

the briefing and press availability took place on 
the banks of

the Mississippi River where Mr. Bush heard from 
the Coast Guard,

the Corps of Engineers and the Memphis State Center 
for River

Studies on efforts to keep the river open to traffic 
despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. 
He is

quoted as stating that he disagreed with Dukakis on 
the issue

that competence, not ideology, matters noting "I 
think I'm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to 
be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond
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"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a

victory '88 Reception. (Response at Attachment 16).

Once again, Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. S 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, Vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.12

Additionally, Mr. Bush's appearance before the law

12. information regarding all press conferences are requested
in the attached interrogatories.
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enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Comittee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid by the

"sponsoring political entity." Id. at 4.13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" Major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

13. Respondents have not in all instances identified this
sponsoring entity.
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the Victory 88 functions. 14 These latter two events wete to be

paid for by the RUC.

As previously noted, respondents' only representation

regarding these fundraising events is that they were *private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations' presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens.15 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

14. The voluminous reports submitted by the Bush Committee do not

list expenditures in chronological order. Additionally, it

appears that reported payments to vendors are combined entries for

various expenditures. Thus, it is difficult to determine what

costs should be attributed to a specified event, Consequently,

this office recommends that the allocation of these expenditures
be verified in the context of the audit.

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.



respondents have not provided any information sufficient to

rebut the presumption that the speech was caupaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. it follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 6, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a victory '88 meeting

with Southern Leadership, a victory through Unity in 1988 Rally,

a victory '88 Fundraising Reception, and a Victory 088

Fundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"ItIhese events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis' military policy,

charging the Governor would "give away the store" to the
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Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Nexico, July 24, 1988

On July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the

Republican Party of New Mexico "will be responsible for whatever

non-governmental costs are to be billed in connection with (Mr.

Bush's] presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign. 16 The response notes that

not all bills may have been paid at the time the response was

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.



submitted. At this juncture# there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee. The accuracy of the lush Committee's reporting will

be reviewed in the context of the audit.

V. VIOLATIONS OF TIM ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. SS 434(b)

C7) and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would
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have exceeded its primary limitation in violation of 2 U.S.C.

S 441a(b)(l)(A), 26 U.S.C. 5 9035 and 11 C.F.R. I 9033.2(b)(2).

possible violations of 11 C.F.R. Sf 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds.
17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 
441b(a)

by the Bush Committee. Additionally, the state parties may have

exceeded their limitation at 2 U.S.C. S 441a(a)(2)(A).

Moreover, because these expenditures appear to be related 
to the

primary election, the RNC would be without its section 
441a(d)

limitation for the general election, its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

S 441a(a)(2)(A).

17. Because North Carolina law prohibits corporate funds, this

Office recommends only violations of 11 C.F.R. S 102.5 against

the North Carolina Republican State Party.



BEFORE THE FEDERAL ELECTION COMMISSION

In the matter of ))
NUR 2667

)

INTERROGATORIES AND REQUEST

FOR PRODUCTION OF DOCUmNTS

TO: Robert D. Franks, Treasurer

New Jersey Republican State Committee

(Federal Account/Non-Federal Account)

310 W. State Street
Trenton, NJ 08618

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions 
set

forth below within fifteen days of your receipt of this 
request.

In addition, the Commission hereby requests that you 
produce the

documents specified below, in their entirety, for inspection 
and

copying at the Office of the General Counsel, Federal 
Election

Commission, Room 659, 999 E Street, N.W., Washington, 
D.C. 20463,

on or before the same deadline, and continue to produce 
those

documents each day thereafter as may be necessary for 
counsel for

the Commission to complete their examination and reproduction 
of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



Robert D. Frankne Treasurer
HUR: 2667
Page 2

INSTRUCTIONS

In answering these interrogatories and request for production
.of documents, furnish all documents and other information, however
obtaineds including hearsay, that is in possession of, known by orotherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.

unless otherwise indicated, the discovery request shall referto the time period from June 1, 1988 to August 31, 1988.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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MUNIITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that personhas to any party in this proceeding. If the person to beI
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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Questions to: Robert D. Franks, Treasurer
Nov Jersey Republican State Committee
(Federal Account/Non-Federal Account)

MUR 2667

The Commission' 6 Factual and Legal analysis in MUR 2667 notes
certain events that occurred in your state involving Vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your

state. List all events in which the Vice President participated
during this time period.

2. For each such event noted in your answer to question one,

describe each event in detail, including but not limited to; the

date and time of the event, the identification of the entity
sponsoring the event, the identification of the entities who paid

for costs associated with the event, the number of persons who

attended the event, whether the event was open to the public and,

if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all

payments made by you for this event and identify each entity

receiving such payment. State the source of funds used to pay

each such payment and specify whether these funds came from your

federal account or non-federal account.

4. For each payment noted in your response to question 3, state

whether you reported such payment to either the Federal Election

Commission or any other agency. For each payment so reported,

state the entity to whom the payment was reported, the document on

which the payment was reported, and the location (page number and

line) on which such information appears. If any payment is

reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bust

Campaign and the Republican National Committee regarding the
events noted in your answer to question one. Identify the
person(s) associated with the campaign with whom you communic

6. Describe in detail all communications you had with any
party committee regarding the events noted in your answer t

question one. State the identification of the entity andj
person(s) associated with this entity with whom you commur
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The Comission requests the following documents:

1. All documents associated vith the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.l



FEDERAL ELECTION COMMISSION
WASHIWNION UC O41b)

February 21, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shirlee Browne, Treasurer
Republican Party of Florida
719 N. Calhoun Street
Tallahassee, FL 32302

RE: MUR 2667
Republican Party of Florida
(Federal Account/Non-Federal
Account), Shirlee Browne, as
treasurer

Dear Ms. Browne:

On February 6, 1990, the Federal Election Commission found
that there is reason to believe the Republican Party of Florida
(Federal Account/Non-Federal Account) and you, as treasurer,
violated 2 U.S.C. 55 441b(a) and 441a(a)(2)(A), provisions of the
Federal Election Campaign Act of 1971, as amended ("the Act"), as
well as 11 C.F.R. 5 102.5(a), a provision of the Commission's
Regulations. The Factual and Legal Analysis, which formed a basis
for the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 days
of your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
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declining that pre-probable cause conciliation be pursued. 
The

Office of the General Counsel may recommend that pre-probable

cause conciliation not be entered into at this time 
so that it may

complete its investigation of the matter. Further, the Commission

will1 not entertain requests for pre-p robable cause conciliation

after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely

granted. Requests must be made in writing at least five days

prior to the due date of the response and specific 
good cause must

be demonstrated. In addition, the Office of the General Counsel

ordinarily will not give extensions beyond 20 
days.

if you intend to be represented by counsel in this matter,

please advise the Commission by completing the 
enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications 
and

other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. 55 437g(a)(4)(9) and 437g(a)(12)(A). unless you notify

the Commission in writing that you wish the investigation to be

made public.

For your information, we have attached a brief description 
of

the Commission's procedures for handling possible violations of

the Act. If you have any questions, please contact Patty Reilly,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Le*-Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Shirlee Browne, Treasurer MUR 2667
Republican Party of Florida
(Federal Account/Non-Federal Account)

I. GENERATION OF PATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and J. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. S 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violation of 11 C.F.R.

5 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R 5 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. 5 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. $ 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

55 9003.3 and 9003.2.
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I!. Tax LAW

A. Initial 1ssues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the office of the Vice President, the Republican National

Committee ("RNC"), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Acts prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. AS is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.
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a. Applicable Provisions of the Statute and Regulations

1. Spending Limitations

26 U.S.C. 1 9035 and 2 U.s.C. I 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

5 9031, et seq. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

5 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. S 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.S.C. S 441a(d). For the 1988 general

election canpaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. S 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. S 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. $S 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the



-6-

candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.r.R. 5 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

tor election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 110.8(e)(1).

Such payments are permissible only where "[tihe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. 5 110.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.T.R.

5 ll0.8(e)(2)(ii) and (iii).

7. Comittees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both state and

0- federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

,7 political committees, 2 U.S.C. 5 441a, and prohibits contributions

\C from corporations and labor unions. 2 U.S.C. 5 441b(a).

III. T1E FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that



the United states government paid for wholly official travel and

the vice Presidentes campaign or "other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pre-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

Acco&.;aia-'trtze Statement,, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

Co The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

J) Director of operations for the Bush Committee ("Holiday

V Affidavit"). According to the Holiday Affidavit, it was campaign

ON policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.1

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as white House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. Id.
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instead composed of a mix of official travel by fir. Bush as vice

President# as well as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bushts presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take place. 16 -%-'-. These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." rd. at6.

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the office of the

Vice President rather than the campaign, processed most of the

bills for such trips. rd. at 2-3. Thus, for totally

campaign-related trips, the office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the vice President was directed that bills

associated with the vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) .

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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formula. . . . The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personneL to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. it is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report Othe vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

Cl 3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.. Response at 5, 6, and 7.
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IV. ANALYSS

A. Legal ramework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the vegulatons provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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were party related because they wets "private and closed to the

press." This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thust it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events-occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents, argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

CN factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

victory t88 functions. According to the response, either state
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4

party committees or the RNC paid for these trips. Second, four

trips are categorized as a six of party building activity and

campaign activity conducted by the Bush Comittee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately below, gruuPWu iI

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23

15. 07/23
16. 07/24

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response
states that because some party building activity was said to have
occurred on these trips, the costs allocable to the Office of the
Vice President were paid for by the RNC.

I7
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1. Travel Said To Be Entirely Mon-campaign Related

i. Nov York, nov York - June 30, 1988

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's Office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business.
5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations' presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"(flJorty years ago, he was fighting against the odds .... "

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should get unsupervised weekend furloughs and

commuted sentences is not just wrong, it's dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the White House was occupied by the rival political

party. In light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.
6

ii. Boston, Massachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities. "7 The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the vice President to attend
fundraising events for then in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."
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meeting with Cardinal Law, a Victory '88 Reception, a meeting with

Archbishop lakovos, a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

(election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis' proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.... "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with
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the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and was campaign-related.8

iii. Warren and Bloomfield Hills, Michigan - July 20,
1966

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis#

name was placed in nomination and two days after Texas Treasurer

Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations welcome, Media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense. 9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,"what a tribute it is to Greek-Ame r icans, to our political system
and to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." in the opinion of this
office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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In addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as 'media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, I'll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee
10

lists "Press Availability, Victory '88 Luncheon [and) Media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with npress conference".
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election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "acampaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," victory '88

Reception, and victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

Victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city ace reportable campaign expenditures.

This trip also included a news conference. The complaint

states that [Jalt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked GQvernor Dukakis by name." rd.1

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

on July 22, 1988, the day following Michael Dukakis,

address to the the Democratic Convention, vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center officers

and volunteers" and a Victory '88 Luncheon. Once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush
"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as
stating that the trip was party building activity for the party
and not a campaign event.
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reportable campaign expense.

Mt. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis' views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory f88
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Dinner at Bay Head, Hew Jersey. once more, the response fails

to provide any specific information to rebut the presumption

that the Victory 088 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, this

*vent must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to Now Jersey would

be a reportable expense by the Bush Commi.ttep.

Prior to the news conference, the vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis, acceptance speech

at the Democratic convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

on July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a Victory P88 Luncheon. (Response at

Attachment 15). Once againp respondents have not presented any

specific information to rebut the presumption that the Victory

188 political fundraiser was campaign-related. Thus, the costs
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of the political fundrainer are reportable expenditures. it

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think IIm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment,, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a



victory '88 Reception. (Response at Attachment 16).

once again* Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures. 
12

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.



and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

hovever, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid by the

"sponsoring political entity." Id. at 4.13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" Major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the Victory '88 functions.1 These latter two events were to be

paid for by the RNC.

As previously noted, respondents' only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.



statement provides no specific information and thus is not a

sufficient rebuattal to the Regulations' presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1966

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens.15 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. It follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 Meeting

with Southern Leadership, a Victory through Unity in 1988 Rally,

a victory '88 Fundraising Reception, and a victory '88

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.
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rundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"(tihese events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis' military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

On July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Party of Nov Mexico "will be responsible for whatever

non-governaufltal costs are to be billed in connection vith [Pir.

lush's) presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign.16 The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. SS 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

S 441a(b)(1)(A), 26 U.S.C. S 9035 and 11 C.F.R. $ 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds.17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 1i C.F.R. 5 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.s.C. I 44la(a)(2)(A).

Moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 44la(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

I 441a(a)(2)(A).



BEFORE THE FEDERAL ELECTION COMISSION

In the atter of )
)
) MUR 2667
)

INErrOGATOYE AND RUO BUT
FOR PRODUCTION OF DOCUNENTS

TO: Shirlee Browne, Treasurer
Republican Party of Florida
(Federal Account/Non-Federal Account)
719 N. Calhoun Street
Tallahassee, FL 32302

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

( submit answers in writing and under oath to the questions set

forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for
011 the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



Shirlee Browne, Treasurer
14UR: 2667
Page 2

IESTIUCT!OR8

in answering these interrogatories and request for productionof documents# furnish all documents and other information, howeverobtained, including hearsay, that is in possession of, known by orotherwise available to you, including documents and informationappearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from June 1, 1988 to August 31, 1988.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



Shirlee Brownet Treasurer
NUR: 2667
page 3

DIFINITIONS

ror the purpose of these discovery requests, including the
instructions thereto, the terns listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may othorwise be construed to be out
of their scope.



Shirlee Browner Treasurer
1WM: 2667
Page 4

Questions to: Shirlee Brown, Treasurer
Republican Party of Florida
(Federal Account/Non-Federal Account)

HUR 2 6 67

The Commission's Factual and Legal analysis in MU! 2667 notes
certain events that occurred in your state involving Vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your
state. List all events in which the Vice President participated
during this time period.

2. For each such event noted in your answer to question one,
describe each event in detail, including but not limited to; the
date and time of the event, the identification of the entity
sponsoring the event, the identification of the entities who paid
for costs associated with the event, the number of persons who
attended the event, whether the event was open to the public and,
if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all
payments made by you for this event and identify each entity
receiving such payment. State the source of funds used to pay
each such payment and specify whether these funds came from your
federal account or non-federal account.

4. For each payment noted in your response to question 3, state
whether you reported such payment to either the Federal Election
Commission or any other agency. For each payment so reported,
state the entity to whom the payment was reported, the document on
which the payment was reported, and the location (page number and
line) on which such information appears. If any payment is
reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bush
Campaign and the Republican National Committee regarding the
events noted in your answer to question one. identify the
person(s) associated with the campaign with whom you communicated.

6. Describe in detail all communications you had with any other
party committee regarding the events noted in your answer to
question one. State the identification of the entity and the
person(s) associated with this entity with whom you communicated.



Shirlee Brown, Treasurer
R3 2667

Page 5

The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.l



FEDERAL ELECTION COMMISSION
WASING ION. DC 20*)

February 21, 1990

CERTIFIED MAIL
RETUR RECEIPT REQUESTED

Lawrence Novak, Treasurer
Massachusetts Republican State
Committee
20 East Street, 4th Floor
Boston, MA 02111

C)
RE: MUR 2667

Massachusetts Republican State
Committee (Federal Account/
Non-Federal Account) and
Lawrence Novak, as treasurer

- Dear Mr. Novak:

On February 6, 1990, the Federal Election Commission found

that there is reason to believe that the Massachusetts Republican

State Committee (Federal Account/Non-Federal Account) and you, as

treasurer, violated 2 U.S.C. 55 441b(a) and 441a(a)(2)(A),
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"), as well as 11 C.F.R. 5 102.5(a), a provision
of the Commission's Regulations. The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached for
your information.

CN
Under the Act, you have an opportunity to demonstrate that no

action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that you

believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 days

of your receipt of this letter. where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and

you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.



Laweruc Novak, Treasurer
Page 2

if you are interested in pursuing pre-probable cause
conciliation. you should so request in writing. See 11 C.r.R.
I 111.18(d). Upon receipt of the request, the Ofcte of the
General Counsel viii make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pro-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pro-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. ss 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Patty Reilly,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

'Le Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Lavrence Novak, Treasurer RUR 2667
Massachusetts Republican State
Committee (Federal Account/
Non-Federal Account)

I. GENERATION OF MATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and J. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. S 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violation of 11 C.F.R.

5 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R 5 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. S 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.P.R. S 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. 5 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. S 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

55 9003.3 and 9003.2.
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1U. Tax LAW

A. initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("RNC"), various state party comittees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functionst that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. AS is further explained, this analysis

involves application of the presumption at 11 COFOR.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this office

recommends reason to believe findings and further investigation.
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a. Applicable Provisions of the Statute and Regulations

1. Spending Limitations

26 U.S.C. 5 9035 and 2 U.S.C. S 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 u.s.c.

S 9031, et seq. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

5 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. s 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.S.C. s 441a(d). For the 1988 general

election campaign, the Republican National Comittees coordinated

party expenditure limit under this section was $8,300,000.

3. ReportLng Obligations

2 U.S.C. I 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. S 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual-becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.V.R. 5 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 l10.8(e)(1).

Such payments are permissible only where "Etihe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. 5 ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the



-7-

election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

5 llO.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both state and

ro federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. 5 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. S 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that
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the United States government paid for wholly official travel and

the Vice Presidentes campaign or *other appropriate political

entity* paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pre-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

Aercording to the Statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as White House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. rd.



instead composed of a six of official travel by mr. Bush as vice

President, as well as his appearances at patty fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush*s presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take piace. id. at 3-4. 2 These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6. 3

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the Office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the office of the Vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) . . .

should be presented to the campaign for payment." Id. at S. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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formula. . . . The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, vere to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice Presidentfs

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, resrodeants-argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party rundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.g. Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal Frammork

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furh.e r: , the Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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were party related because they were "private and closed to the

press.* This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party bui'ldinS oe.'nts occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in M'UR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state
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party committees or the RNC paid for these trips. Second, four

trips are categorized as a mix of party building activity and

campaign activity conducted by the Bush Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately helow, arouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response
states that because some party building activity was said to have
occurred on these trips, the costs allocable to the Office of the
Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1 .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
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1. Travel Said To B Entirely Mon-campaign elated

1. Mev York, Nov York - June 30, 1988

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's Office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business.
5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations' presumption that this was a
campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the
record and tear down our success," and juxtapose the presenL

economic situation with "the last Administration--under the
Democrats--." Mr. Bush also compares himself to Harry Truman who

"(florty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "It's an uphill fight for our
Republican team this year. After eight years of one party in the
White House, no matter how successful, some good people yearn for

change ...." These references to the success of the Reagan
Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of
influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of
Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by
stating "The view that first degree murderers sentenced to life



-17-

without Parole should get unsupervised weekend furloughs and

commuted sentences is not just wrong, it's dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 -

the last year the White House was occupied by the rival political

party. In light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure. 6

ii. Boston, Massachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities." The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."
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meeting with Cardinal Law, a victory '88 Reception, a meeting with

Archbishop lakovost a meeting with *Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have tailed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis, proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis, record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.. .. "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with
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the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and was campaign-related. 8

iii. Naren and Bloomfield H3ills, Michigan - July 20,
1988

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis#

name was placed in nomination and two days after Texas Treasurer

Ann Richards, speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations Welcome, Media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and Victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the victory '88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense. 9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,
"what a tribute it is to Greek-Americans, to our political system
and to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." In the opinion of this
Office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as "media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

HI- roplaint, Mr. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, I'll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he
t~n had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

V iv. Charlotte, North Carolina, July 21, 1988

c'~. The daily schedule for this visit provided by the Committee

lists "Press Availability, Victory '88 Luncheon (and) media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

v. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

Victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. S 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "falt an airport news conference* Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukakis by name." Id.11

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

on July 22, 1988, the day following Michael Dukakis'

address to the the Democratic Convention, Vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center officers

and volunteers" and a victory F88 Luncheon. Once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as
stating that the trip was party building activity for the party
and not a campaign event.
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reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis' views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis, positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, Nev Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "ostatement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory t88



Dinner at Day Read, New Jersey. Once more, the response tails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by th R!-rh Committee.

Prior to the news conference, the Vice President made a

statement discussing the environment and medical Waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis? acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

on July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). once again, respondents have not presented any

specific information to rebut the presumption that the Victory

t88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser at@ reportable expenditures. it

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think I'm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a " press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a



Victory 088 Reception. (Response at Attachment 16).

once againt Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, Vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.' 2

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.
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and most othot costs associated with these ttipat have been

allocated to the Campaign. Response at 4. The response notes,

however, that each of these trips *also included an event on

behalf of another political entity.* Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid by the

"sponsoring political entity." Id. at 4.13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" Major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88" Rally,, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the victory 188 functions. 14 These latter two events were to be

paid for by the RNC.

As previously noted, respondents, only representation

regarding these fundraising events is that they were "private

and closed to the press,," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations, presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop# would be

reportable campaign expenses.

ii. Dallas, Texas, July 6. 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens. 15 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. it follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory 188

Southern Steering Committee Reception, a Victory 188 Meeting

with Southern Leadership, a Victory through Unity in 1988 Rally,

a victory 188 Fundraising Reception, and a Victory 188

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.
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rundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"[tihese events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

L') that the fundraiser should be considered a reportable campaign

Sexpense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis' military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

C" related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

On July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Patty of Now Mexico *will be responsible for whatever

non-governsental costs are to be billed in connection vith [Mr.

Bush's) presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign.1 The r esponse notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS or THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988t and St. Louis, Missouri, on July 4, 1988.



-31-

of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. SS 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

CN Committee's reports indicate as of December 31, 1988, it spent

-. $22,936,275.79 on expenditures subject to the primary

cr) limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(1)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

CON Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. 5 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.s.c. S 441a(a)(2)(A).

Moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 44la(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

S 441a(a)(2)(A).



DEFORE THE FEDCRAL ELRCTZON CONNISSION

In the Matter of )
)
) NUR 2667
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUINTS

TO: Lawrence Novak, Treasurer
Massachusetts Republican State
Committee (Federal Account/
Non-Federal Account)
20 East Street, 4th Floor
Boston, MA 02111

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.



Lawrence Novak, Treasurer
MRl: 2667
Page 2

IMSTUCTIONS

In answering these interrogatories and request for productionof documents, furnish all documents and other information, howeverobtained, including hearsay, that is in possession of, known by orotherwise available to you, including documents and informationappearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests forproducti.on of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from June 1, 1988 to August 31, 1988.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



Lawrence Novak, Treasurer
NUR: 2667
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DRIE ITIOMBS

For the purpose of these discovery requests, including theinstructions thereto, the terse listed below are defined asfollows:

*You" shall mean the named respondent in this action to whomthese discovery requests are addressed, including all officers,employees, agents or attorneys thereof.

"Persons* shall be deemed to include both singular andplural, and shall mean any natural person, partnership, committee,association, corporation, or any other type of organization orentity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typeLn in your possession, custody, or control, or known by you to exist.The term document includes, but is not limited to books, letters,contracts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,
- ledgers, checks, money orders or other commercial paper,telegrams, telexes, pamphlets, circulars, leaflets, reports,

memoranda, correspondence, surveys, tabulations, audio and videorecordings, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other data,,-T compilations from which information can be obtained.

"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matter ofthe document, the location of the document, the number of pagescomprising the document.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.
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Questions to: Lawrence Novak, Treasurer
Massachusetts Republican State Committee
(Federal Account/Non-Federal Account)

MUR 2667

The Commission's Factual and Legal analysis in MUR 2667 notes
certain events that occurred in your state involving vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your
state. List all events in which the Vice President participated
during this time period.

N 2. For each such event noted in your answer to question one,
describe each event in detail, including but not limited to; the
date and time of the event, the identification of the entity

ID sponsoring the event, the identification of the entities who paid
for costs associated with the event, the number of persons who
attended the event, whether the event was open to the public and,
if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all
payments made by you for this event and identify each entity
receiving such payment. State the source of funds used to pay
each such payment and specify whether these funds came from your
federal account or non-federal account.

4. For each payment noted in your response to question 3, state
whether you reported such payment to either the Federal Election
Commission or any other agency. For each payment so reported,
state the entity to whom the payment was reported, the document on
which the payment was reported, and the location (page number and
line) on which such information appears. if any payment is
reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bush
Campaign and the Republican National Committee regarding the
events noted in your answer to question one. Identify the
person(s) associated with the campaign with whom you communicated.

6. Describe in detail all communications you had with any other
party committee regarding the events noted in your answer to
question one. State the identification of the entity and the
person(s) associated with this entity with whom you communicated.



Lawrence Novak, Treasurer
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The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

In
6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
N one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.l



FEDERAL ELECTION COMMISSION
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February 21, 1990

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Tony Deny, Treasurer
South Carolina Victory '88
720 Gracern Road, Suite 121
Columbia, SC 39221

RE: MUR 2667
South Carolina Victory '88
(Federal Account/Non-Federal
Account) and Tony Deny,
as treasurer

Dear Mr. Deny:

On February 6, 1990, the Federal Election Commission found
that there is reason to believe that South Carolina Victory '88
(Federal Account/Non-Federal Account) and you, as treasurer,
violated 2 U.S.C. 55 441b(a) and 441a(a)(2)(A), provisions of the
Federal Election Campaign Act of 1971, as amended ("the Act"), as
well as 11 C.F.R. 5 102.5(a), a provision of the Commission's
Regulations. The Factual and Legal Analysis, which formed a basis
for the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 days
of your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.



TO"y Doey, Treasurer
Page 2

if you are interested in pursuing pro-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

I 111.18(d). Upon receipt of the request, the Of TIe of the

General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending

declining that pro-probable cause conciliation be pursued. The

Office of the General Counsel may recommend that pro-probable

cause conciliation not be entered into at this time so that it may

complete its investigation of the matter. Further, the Commission

will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely

granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause must

be demonstrated. In addition, the Office of the General Counsel

ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,

please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of

the Commission's procedures for handling possible violations of

the Act. If you have any questions, please contact Patty Reilly,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Le nnn E 11iottt
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: South Carolina Victory '88 MU! 2667
and Tony Deny, as treasurer

I. GENERATION OF XATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc.,, ("the Bush Committee") and 3. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reachii its $234050,00

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. 5 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violation of 11 C.F.R.

S 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R S 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. 5 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. S 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

55 9003.3 and 9003.2.
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II. TM3 L"M

A. Initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee (ORNCO), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. As is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this office

recommends reason to believe findings and further investigation.
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a. Applicable Provisions of the Statute and Regulations

1. Spending Limitations

26 U.S.C. 5 9035 and 2 U.S.C. 5 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

5 9031, et seq. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

S 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. 5 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to



primary campaigns. 2 U.S.C. 5 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. 5 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. s 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. 5 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. s 9033 requires that candidates desirous of being
certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.a. S 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. S 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for o.azion-to--the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. SS 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. S ll0.8(e)(1).

Such payments are permissible only where "(tihe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. S ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presuaption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

S ll0.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
lk9t vity

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. S 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. S 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that
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the United States government paid for wholly official travel and

the vice Presidentes campaign or "othier appropriate political

entity* paid for his political travel and travel-related expense.

This includes the actual costs of advance work and payments at

pro-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According to the Statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the vice president in the performance of his

official duties were paid by the Office of the vice President.

All other costs were paid ty the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.1

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as White House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. id.



instead composed of a mix of official travel by Mr. Bush as vice

President, as well as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take place. Id. at 3-4.2 These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at6.

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the Office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the Office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate)...

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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formula. ... The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

CD D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

in regarding the amounts actually allocated for the trips noted in

the complaint. it is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

C).' nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conrerences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party rundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.g. Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal Framework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations ;±ctt

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events



vere party related because they were "private and closed to the

press." This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Al1though respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

a. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state
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party committees or the RNC paid for these trips.
4  Second, four

trips are categorized as a mix of party building activity and

campaign activity conducted by the Bush Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately below, grouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response
states that because some party building activity was said to have

occurred on these trips, the costs allocable to the Office of the
vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1 .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.



1. Travel Said To no Sntirely Non-campaign Related

1. new York, New York -June 30, 1966

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's office, the former

because the fundraiser was sponsored by the party and the latter

because the vice President's appearance before the law enforcement

executives was considered official business. 
5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations' presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

cecord and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"[florty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "It's an uphill fight for our
t-)

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

,7 influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should got unsupervised weekend furloughs and

commuted sentences is not just wrong, it's dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the white House was occupied by the rival political

party. in light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.6

ii. Boston, Massachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities.",7  The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice Presidentts other non-campaign
activities engaged in on the same trip."



meeting with Cardinal Law# a Victory '88 Reception, a Meeting with

Archbishop Zakovos, a meeting with *Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response, at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis, proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.. .. 'lid.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with
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the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and was campaign-related.8

iii. Warren and Bloomfield Hills, Michigan - July 20,
1988

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis'

name was placed in nomination and two days after Texas Treasurer

Ann Richardst speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations welcome, Media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense.9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,
"what a tribute it is to Greek-Americans, to our political systemand to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending tobe President of the United States." In the opinion of this
office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues offoreign policy and human rights and did not include references tothe political campaign. Thus, this aspect of the trip does not
appear to have been election related.



-20-

in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as "media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr. Bu'sh referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, 19l1 carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability,1 Victory '88 Luncheon [and) media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".



election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

If) the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city are reportable campaign expenditures.

This trip also included a nevs conference. The complaint

states that "[alt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukakis by name." Id.1

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

on July 22, 1988, the day following Michael Dukakis'

address to the the Democratic Convention, Vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center officers

and volunteers" and a Victory '88 Luncheon. once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush
"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as
stating that the trip was party building activity for the party
and not a campaign event.
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reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated *that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation mf *he

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis' views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "ostatement' at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a victory '88
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Dinner at Say Bead, Noew Jersey. once more, the response fails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequently, consistent with the Regulations* presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by the Bush Committee.

Prior to the news conference, the vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis, acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

on July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River,, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. it

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think IIm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a
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Victory '88 Reception. (Response at Attachment 16).

Once again, Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(@)t this event is considered

election-related. moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures. 12

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.



and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. Th. response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by white House Communications) were paid by the

"sponsoring political entity." Id. at 4.13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the victory '88 functions. 14 These latter two events were to be

paid for by the RNC.

As previously noted, respondents# only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regialationst presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6. 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens. 15 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. it follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8. 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 Meeting

with Southern Leadership, a Victory through Unity in 1988 Rally,

a victory '88 Fundraising Reception, and a victory '88

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.
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rundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"[tihese events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis, military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

on July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Party of New Mexico "will be responsible for whatever

non-govermsntal costs ace to be billed in connection with (Mr.

Bush'sJ presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the p,.-u,*.; that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign. 16 The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. 5S 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(1)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds.17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. S 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.S.C. I 44la(a)(2)(A).

Moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 44la(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

5 441a(a)(2)(A).



BErOR THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

MUR 2667
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOcuNETS

TO: Tony Deny, Treasurer
South Carolina Victory '88
(Federal Account/Non-Federal Account)
720 Gracern Road, Suite 121
Columbia, SC 39221

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



Tony Deny, Treasurer
XURs 2667
Page 2

INSTRUCTIONS

In answering these interrogatories and request for productionof documents, furnish all documents and other information, howeverobtained, including hearsay, that is in possession of, known by orotherwise available to you, including documents and informationappearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparatel y those individuals who provided informational,documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.
Unless otherwise indicated, the discovery request shall referto the time period from June 1, 1988 to August 31, 1988.
The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



Tony Deny, Treasurer
mUR: 2667
Page 3

For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whomthese discovery requests are addressed, including all officers,employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership, committee,association, corporation, or any other type of organization orentity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you to exist.The term document includes, but is not limited to books, letters,contracts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,telegrams, telexes, pamphlets, circulars, leaflets, reports,memoranda, correspondence, surveys, tabulations, audio and videorecordings, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacompilations from which information can be obtained.

"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matter ofthe document, the location of the document, the number of pagescomprising the document.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.
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Questions to: Tony Deny, Treasurer
South Carolina Victory '88
(Federal Account/Non-Federal Account)

MUR 2667

The Commissiones Factual and Legal analysis in MUR 2667 notes
certain events that occurred in your state involving Vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your
state. List all events in which the Vice President participated
during this time period.

2. For each such event noted in your answer to question one,
describe each event in detail, including but not limited to; the
date and time of the event, the identification of the entity
sponsoring the event, the identification of the entities who paid
for costs associated with the event, the number of persons who
attended the event, whether the event was open to the public and,
if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all
payments made by you for this event and identify each entity
receiving such payment. State the source of funds used to pay
each such payment and specify whether these funds came from your
federal account or non-federal account.

4. For each payment noted in your response to question 3, state
whether you reported such payment to either the Federal Election
Commission or any other agency. For each payment so reported,
state the entity to whom the payment was reported, the document on
which the payment was reported, and the location (page number and
line) on which such information appears. If any payment is
reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bush
Campaign and the Republican National Committee regarding the
events noted in your answer to question one. Identify the
person(s) associated with the campaign with whom you communicated.

6. Describe in detail all communications you had with any other
party committee regarding the events noted in your answer to
question one. State the identification of the entity and the
person(s) associated with this entity with whom you communicated.



Tony Deny, Treasurer
EIJR: 2667
Page 5

The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.l



FEDERAL ELECTION COMMISSION
WASHIW1l0HO. 0C[ M463

February 21, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ronald D. Dahlke, Treasurer
Michigan Republican State Committee
2121 E. Grand River
Lansing, MI 48912

RE: MUR 2667
Michigan Republican State
Committee (Federal Account/
Non-Federal Account),
Ronald D. Dahlke, as treasurer

Dear Mr. Dahlke:

On February 6, 1990, the Federal Election Commission found
that there is reason to believe the Michigan Republican State
Committee (Federal Account/Non-Federal Account), and you, as
treasurer, violated 2 U.S.C. SS 441b(a) and 441a(a)(2)(A),
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"), as well as 11 C.F.R. S 102.5(a), a provision
of the Commission's Regulations. The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached for
your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 days
of your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfTl-ce of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending



Ronald D. Dahlke, Treasurer
Fag* 2

declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recomend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Patty Reilly,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FXDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Ronald D. Dahike, Treasurer MUR 2667
Michigan Republican State Committee
(Federal Account/Non-Federal Account)

1. GENERATION OF RATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ('"the Bush Committee") and 3. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. 5 44la(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement I- '-:cticn of 11 C.F.R.

$ 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R 5 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. 5 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9002.1t 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. S 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

S5 9003.3 and 9003.2.
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11. fUK LAN

A. initial issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the office of the Vice President, the Republican National

Committee ("RNC'), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. AS is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.
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a. Applicable Provisions of the Statute and Regulations

1. Spending Limitations

26 u.s.C. S 9035 and 2 U.S.C. S 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

5 9031, et seq. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. S 9003 and 2 U.S.C.

5 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. S 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. 5 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.S.C. s 441a(d). For the 1988 general

election campaign, the Republican National Couittee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. 5 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. S 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.s.c. S 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.1.R. 5 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. S 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. S l10.8(e)(1).

Such payments are permissible only where "(tlhe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. 5 ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

5 11O.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. S 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. S 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that



the United States government paid for wholly official travel and

the Vice Presidentes campaign or "other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pro-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According to the Statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the Office of the vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as White House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. id.
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instead composed of a mix of official travel by mr. Bush as Vice

President, as vell as his appearances at party fundraising events.
According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take place. Id. at 3-4. 2 These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at6.

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the Office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the Office of the Vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) ..

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.



formula. .. The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide.campaign personnel to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this HUE, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, rebpondents argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e-g. Response at 5, 6, and 7.



-12-

IV. ANALYSIS

A. Legal Framework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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were party related because they were "private and closed to the

press." This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state

. I .
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4
party committees or the RNC paid for these trips. Second, four

trips are categorized as a mix of party building activity and

campaign activity conducted by the Bush Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately. h ]ow, grouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response
states that because some party building activity was said to have
occurred on these trips, the costs allocable to the Office of the
Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1 .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
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1. Travel Said To Be Entirely Non-campaign Rtelated

1. Neow York, Now York - June 30, 1966

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business. 5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of thatdate, the Bush Committee reported spending $22,107,000 of its$23,050,000 primary spending limitation. At that point, the stateprimaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficientdelegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations' presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the ;4sec

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"(fiorty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change ...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should got unsupervised weekend furloughs and

commuted sentences is not just wrong, it's dangerously wrong."

The speech also notes that *our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the white House was occupied by the rival political

party. In light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.6

ii. Boston, Massachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities." 7  The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."
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meeting with Cardinal Law, a Victory '88 Reception, a meeting with

Archbishop Zakovos, a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis' proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.... "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with
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the appearance of a second person criticizing Governor Dukakis,
and the alleged distribution by staff of campaign materials,
suggest that this press event was beyond an "incidental contact"

and was campaign-relatedA

iii. Warren and Bloomfield Hills, Michigan - July 20,
1986

Vice President Bush visited Michigan on July 20, the third
day of the Democratic convention, during which Michael Dukakis'

name was placed in nomination and two days after Texas Treasurer
Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations welcome, Media interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the
presumption that the Victory '88 political fundraiser was
campaign-related, the Regulations require that this event be
considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense. 9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocesedinner on this date. His remarks there included the statement,"what a tribute it is to Greek-Americans, to our political systemand to this great country of ours that we find it totally naturalthat the son of a immigrant is one of two men still contending tobe President of the United States." In the opinion of thisOffice, this remark itself does not transform the event intocampaign activity.

9. During this stop Mr. Bush also made a speech at a CaptiveNations Banquet. His remarks at the event related to issues offoreign policy and human rights and did not include references tothe political campaign. Thus, this aspect of the trip does notappear to have been election related.
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In addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (refered to as "media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

theo complaint, Mr. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, I'll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability,1 Victory '88 Luncheon [and) Media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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election-related and the coat of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

t~i. ta 13vernt. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

Victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city ace reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "[alt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukakis by name." Id.11

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

On July 22, 1988, the day following Michael Dukakis'

address to the the Democratic Convention, vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center officers

and volunteers" and a victory t88 Luncheon. once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as
stating that the trip was party building activity for the party
and not a campaign event.
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reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

Nevs accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakist record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis' views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Read, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory t88
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Dinner at Bay Head, New Jersey. Once more, the response fails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expensc ty ,ush Committee.

Prior to the news conference, the Vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

On July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). Once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. it

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think I'm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a " press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a
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Victory '88 Reception. (Response at Attachment 16).

Once again, Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, Vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.1
2

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.
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and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as veil as unspecified ground related services

said to be paid by white House Communications) were paid by the

"sponsoring political entity." Id. at 4. 13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" Major Donor Receptiont a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting, a "Victory though Unity in 88" Rally,, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the victory '88 functions. 14 These latter two events were to be

paid for by the RNC.

AS previously noted, respondents' only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations' presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens. 15 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. It follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 Meeting

with Southern Leadership, a victory through Unity in 1988 Rally,

a Victory '88 Fundraising Reception, and a Victory '88

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.
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concedes that most of these, activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"[tihese events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis' military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

On July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Party of Nov Mexico "will be responsible for whatever

non-governmental costs are to be billed in connection with (Mr.

Bush's) presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign. 16The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Commi ttee.

V. VIOLATIONS OF THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. 55 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(l)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, thisOffice recommends only violations of 11 C.F.R. S 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.S.C. 5 441a(a)(2)(A).

moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

S 441a(a)(2)(A).
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all docusents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, inCluding documents and information
appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable offurnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from June 1. 1988 to August 31, 1988.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DFINITIONS

For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"You" shall mean the named respondent in.thiz action to whomthese discovery requests are addressed, including all officers,employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership, committee,association, corporation, or any other type of organization orentity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you to exist.The term document includes, but is not limited to books, letters,contracts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,telegrams, telexes, pamphlets, circulars, leaflets, reports,memoranda, correspondence, surveys, tabulations, audio and videorecordings, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacompilations from which information can be obtained.

"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matter ofthe document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.
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Questions to: Ronald D. Dahike, Treasurer
Michigan Republican State Committee
(Federal Account/Non-Federal Account)

MU! 2667

The Commission's Factual and Legal analysis in MUR 2667 notes
certain events that occurred in your state involving -vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your
state. List all events in which the Vice President participated
during this time period.

2. For each such event noted in your answer to question one,
describe each event in detail, including but not limited to; the
date and time of the event, the identification of the entity
sponsoring the event, the identification of the entities who paid
for costs associated with the event, the number of persons who
attended the event, whether the event was open to the public and,
if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all
payments made by you for this event and identify each entity
receiving such payment. State the source of funds used to pay
each such payment and specify whether these funds came from your
federal account or non-federal account.

4. For each payment noted in your response to question 3, state
whether you reported such payment to either the Federal Election
Commission or any other agency. For each payment so reported,
state the entity to whom the payment was reported, the document on
which the payment was reported, and the location (page number and
line) on which such information appears. If any payment is
reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bush
Campaign and the Republican National Committee regarding the
events noted in your answer to question one. Identify the
person(s) associated with the campaign with whom you communicated.

6. Describe in detail all communications you had with any.-other
party committee regarding the events noted in your answer to
question one. State the identification of the entity and the
person(s) associated with this entity with whom you communicated.
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The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.1
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p0 February 21, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert C. Brannon, Treasurer
Tennessee Republican Party
2817 West End Avenue
Nashville, TN 37203

RE: MUR 2667
Tennessee Republican Party
(Federal Account/Non-Federal
Account) and Robert C. Brannon,
as treasurer

Dear Mr. Brannon:

On February 6, 1990, the Federal Election Commission 
found

that there is reason to believe that the Tennessee Republican

Party (Federal Account/Non-Federal Account) and you, 
as treasurer,

violated 2 U.S.C. 5S 441b(a) and 441a(a)(2)(A), provisions of the

Federal Election Campaign Act of 1971, as amended ("the Act"), as

well as 11 C.F.R. S 102.5(a), a provision of the Commission's

Regulations. The Factual and Legal Analysis, which formed a basis

for the Commission's finding, is attached for your 
information.

Under the Act, you have an opportunity to demonstrate that no

action should be taken against the Committee and 
you, as

treasurer. You may submit any factual or legal materials that you

believe are relevant to the Commission's consideration of this

matter. Please submit such materials to the General Counsel's

Office along with answers to the enclosed questions within 
15 days

of your receipt of this letter. Where appropriate, statements

should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against the Committee and

you, as treasurer, the Commission may find probable 
cause to

believe that a violation has occurred and proceed 
with

conciliation.
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If you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
I 111.18(d). Upon receipt of the request, the Of Tce of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pro-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pro-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pro-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. in addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. if you have any questions, please contact Patty Reilly,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Robert C. Brannon, Treasurer MUR 2667
Tennessee Republican Party
(Federal Account/Non-Federal Account)

I. GENERATION OF MATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and J. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

0% respondents. The factual bases of these allegations stem from the

C complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. 5 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. S 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violation ot 11 C.F.R.

5 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R 5 9034.7; and accepted prohibited
CD

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. 5 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. 5 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

55 9003.3 and 9003.2.
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I.TM3 L"W

A. initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the office of the Vice President, the Republican National

Committee ("RNC*)# various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. AS is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January I of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.
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5. Applicable Provisions of the Statute and Regulations

1. Spending LiLitations

26 U.S.C. 5 9035 and 2 U.S.C. 5 441a(b)(l)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

S 9031, et seg. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

5 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. s 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. 5 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.S.c. 5 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. S 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

r expenditures in excess of $200. 11 C.F.R. S 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.R. 5 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

NO considered campaign-related." 11 C.F.R. 5S 9034.7(b)(2). If a

C) trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

(N activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 l10.8(e)(1).

Such payments are permissible only where "[tihe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. 5 ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

5 1l0.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. S 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. 5 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. 5 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that
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the United States government paid for wholly official travel and

the Vice Presidents campaign or "other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pro-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

KAcc#3rding to the Statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to asrsist the vice president in the performance of his

official duties were paid by the office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.1

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as white House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. id.
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instead composed of & SiX Of official travel by Mr. Bush as vice

President, as well as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bushes presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take piace. Id. at 3-4. 2. These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6. 3

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the Office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) . . .

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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formula. . . . The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide camp.I;n Fe:zonnel to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.1., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the stxteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did
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not deal with canpaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.g. Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal Fraamwork

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermorn. the Pegulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

in the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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wete party related because they wee "private and closed to the

press." This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second,.for purported party building events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited in the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

victory '88 functions. According to the response, either state
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party committees or the RNC paid for these trips.
4  Second, four

trips are categorized as a mix of party building activity and

campaign activity conducted by the Bush Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately below, grcupd in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the response

states that because some party building activity was said to have

occurred on these trips, the costs allocable to the Office of the

Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1 .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
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1. Travel Said To Be Entirely Won-campaign Related

i. Now York, New York - June 30, 1988

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, :

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's Office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business.
5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations ° presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"[florty years ago, he was fighting against the odds...."

Additionally, ir. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should get unsupervised weekend furloughs and

commuted sentences is not just wrong, itts dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 -

the last year the White House was occupied by the rival political

party. In light of these remarks, it appears that the speech was

outside an official function of the vice President, and was, in

tact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.6

ii. Boston, Massachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities.",7 The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the vice President's other non-campaign
activities engaged in on the same trip.*
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meeting with Cardinal Law, a Victory '88 Reception, a meeting with

Archbishop Zakovos, a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis' proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis...."Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with



the appearance of a second person Criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contacto

and was campaign-related.8

iii. Warren and Bloonfield Hills, Michigan - July 20,
1966

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakcis,

name was placed in nomination and two days after Texas Treasurer

Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations welcome, Media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense.9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,"what a tribute it is to Greek-Americans, to our political system
and to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." In the opinion of this
Office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as *media interviews" by the Bush

Committee) vas also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, IPll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability, 10Victory '88 Luncheon (and) Media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference*.
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election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event TI- srtle quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... my business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "[alt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically attacked Governor Dukakis by name." Id.

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

on July 22, 1988, the day following Michael Dukakis'

address to the the Democratic Convention, vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a 'Tour,

Briefing and Breakfast with Italian Community Center officers

and Volunteers" and a victory '88 Luncheon. once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14
cites an airport meeting with the press, but does not quote
Governor Campbell. At that meeting, the article states, Mr. Bush
"said he was confident he would win his home state of Texas and
expressed his intention to focus on the differences between
himself and Mr. Dukakis." This account also quotes Mr. Bush as
stating that the trip was party building activity for the party
and not a campaign event.
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reportable campaign expense.

mt. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated "that he and his Gop

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis, views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "#statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory '88
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Dinner at Say Head, Nov Jersey. Once more, the response fails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-.related.

Consequently, consistent with the Regulations, presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by the Bust's ComiLLee.

Prior to the news conference, the vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

on July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a victory '88 Luncheon. (Response at

Attachment 15). once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. It

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mir. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think Itm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a I'press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a



-26-

Victory '86 Reception. (Response at Attachment 16).

Once again, Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, Vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.1
2

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.
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and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid by the

"sponsoring political entity." Id. at 4. 13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting,. a "Victory 88" Major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting,. a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the Victory 188 functions. 14 These latter two events were to be

paid for by the RNC.

As previously noted, respondents, only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations' presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens.1 The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. It follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 Meeting

with Southern Leadership, a victory through Unity in 1988 Rally,

a victory '88 Fundraising Reception, and a Victory '88

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.
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Fundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"(tihese events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

'C expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis' military policy,

charging the Governor would "give away the store" to the

- Soviets. Complaint at Exhibit 11. The apparent election

V related contents of this statement at a party sponsored event is

011 evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

on July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Party of New Mexico "will be responsible for whatever

non-goveriaental costs are to be billed in connection with (Mr.

Bush's) presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign.1 The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF T139 ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. SS 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(1)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. SS 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. S 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.S.C. 5 441a(a)(2)(A).

Moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

S 441a(a)(2)(A).
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INTERtOGATORIES AND REQUEST
FOR PRODUCTION OF DOCUN TS

TO: Robert C. Brannon, Treasurer
Tennessee Republican Party
(Federal Account/Non-Federal Account)
2817 West End Avenue
Nashville, TN 37203

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

in answering these interrogatories and request for productionof documentso furnish all documents and other information, howeverobtained, including hearsay, that is in possession of, known by orotherwise available to you, including documents and informationappearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from June 1, 1988 to August 31, 1988.
The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



Robert C. Brannon, Treasurer
HUhs 2667
Page 3

For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whomthese discovery requests are addressed, including all officers,employees, agents or attorneys thereof.

"Personsm shall be deemed to include both singular andplural, and shall mean any natural person, partnership, committee,association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you to exist.The term document includes, but is not limited to books, letters,contracts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,telegrams, telexes, pamphlets, circulars, leaflets, reports,memoranda, correspondence, surveys, tabulations, audio and videorecordings, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacompilations from which information can be obtained.

"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matter ofthe document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.
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Questions to: Robert C. Brannont Treasurer
Tennessee Republican Party
(Federal Account/Non-Federal Account)

MUR 2667

The Commission's Factual and Legal analysis in NURl 2667 notes
certain events that occurred in your state involving Vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your
state. List all events in which the Vice President participated
during this time period.

2. For each such event noted in your answer to question one,
describe each event in detail, including but not limited to; the
date and time of the event, the identification of the entity
sponsoring the event, the identification of the entities who paid
for costs associated with the event, the number of persons who
attended the event, whether the event was open to the public and,
if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all
payments made by you for this event and identify each entity
receiving such payment. State the source of funds used to pay
each such payment and specify whether these funds came from your
federal account or non-federal account.

4. For each payment noted in your response to question 3, state
whether you reported such payment to either the Federal Election
Commission or any other agency. For each payment so reported,
state the entity to whom the payment was reported, the document on
which the payment was reported, and the location (page number and
line) on which such information appears. if any payment is
reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bush
Campaign and the Republican National Committee regarding the
events noted in your answer to question one. Identify the
person(s) associated with the campaign with whom you communicated.

6. Describe in detail all communications you had with any other
party committee regarding the events noted in your answer to
question one. State the identification of the entity and the
person(s) associated with this entity with whom you communicated.
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The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to-question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.1
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February 21, 1990

William J. McManus, Treasurer

Republican National Comfittee
310 First Street, S.E.
Washington, D.C. 20003

RE: MUR 2667
Republican National Committee
and William J. McManus, as
treasurer

Dear Mr. McManus:

On February 6, 1990, the Federal 
Election Commission found

that there is reason to believe the Republican 
National Committee

("Committee") and you, as treasurer, 
violated 2 U.S.C.

5 441a(a)(2)(A), a provision of the 
Federal Election Campaign Act

of 1971, as amended ("the Act"). The Factual and Legal Analysis,

which formed a basis for the Commission's finding, is attached for

your information.

Under the Act, you have an opportunity 
to demonstrate that no

action should be taken against the 
Committee and you, as

treasurer. You may submit any factual or legal 
materials that you

believe are relevant to the Commission's 
consideration of this

matter. please submit such materials to the 
General Counsel's

Office along with answers to the enclosed questions within 15 days

of your receipt of this letter. Where appropriate, statements

should be submitted under oath.

In the absence of any additional information 
demonstrating

that no further action should be taken 
against the Committee and

you, as treasurer, the Commission may find 
probable cause to

believe that a violation has occurred and proceed 
with

conciliation.

If you are interested in pursuing pre-probable 
cause

conciliation, you should so request 
in writing. See 11 C.F.R.

5 111.18(d). Upon receipt of the request, the OffT-ce 
of the

General Counsel will make recommendations 
to the Commission either

proposing an agreement in settlement 
of the matter or recommending
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declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may

complete its investigation of the matter. Further, the Commission
will not entertain requests for pro-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Patty Reilly,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Le nn Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions
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limitation established at 2 U.S.C. S 441a(b)(1)(A) for publicly

financed caapaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violation of 11 C.F.R.

S 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R S 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. S 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. S 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. SS 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. S 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. S 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

SS 9003.3 and 9003.2.
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TU LM

A. Initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("W"), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Actts prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. AS is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.
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u. Applicabl@ rovitsions of the Statute and Regulations

1. Spending Limitations

26 U.S.c. s 9035 and 2 U.S.C. 5 
441a(b)(1)(A) establish

limitations on the amount of qualified 
campaign expenses which may

be incurred by a candidate for 
nomination to the Office of

president who elects to receive 
public funds pursuant to 26 U.S.C.

S 9031, et seg. In 1988, the expenditure limitation 
was

$23,050,000. These statutory and regulatory 
provisions further

provide limitations on the amount 
that may be spent in any one

state. There are also limitations for 
publicly financed

candidates competing in the general 
election for the Office of

president. Pursuant to 26 U.S.C. 5 9003 and 
2 U.S.C.

S 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had 
a $46,100,000 expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define 
"contribution" and

"expenditure" as gifts, purchases, payments, or 
anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. S 441a(a)(2)(A) limits 
to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. 
Special expenditure

limitations apply to national party 
committees regarding

presidential general election campaigns; 
no such special

expenditure limitations are statutorily 
provided with regard to
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primary campaigns. 2 U.S.C. 5 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was 
$8,300,000.

3. Reporting Obligations

2 U.S.C. S 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

re~edveu anu the itemization of all contributions 
in excess of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize 
all

expenditures in excess of $200. 11 C.F.R. 5 104.13 requires that

in-kind contributions be reported as both contributions 
and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. 
See

2 U.S.C. S5 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not 
incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit 
or gift

of money or anything of value incurred by or on behalf of 
a

candidate or his or her authorized committee from the date 
the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.R. I 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for electL,. L4 L;, 0tfice of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. S 110.8(e)(1).

Such payments are permissible only where "Itihe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. S ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidatets 
election. This

presumption may be rebutted by showing that 
the event or

appearance at issue was party related. 11 C.F.R.

S l10.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal

.ctitv ty

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both 
state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this 
account only

permissible funds, and conduct all federal election 
activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. 
The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. 5 441a, and prohibits 
contributions

from corporations and labor unions. 2 U.S.C. 5 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

i. Allocation Policy

The response to the complaint addresses a number 
of issues,

including the method by which certain expenditures 
were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice president's travel costs. It states that



the united States government paid for wholly official travel and

the Vice Prosidentes caspaign or "other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pro-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According to the Statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as white House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a

"hard time" basis. id.
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instead composed of a mix of official travel by Mr. Bush 
as Vice

President, as well as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity 
benefiting

from Mr. Bushis presence would receive all bills for a trip to a

particular city where both non-partisan and party 
events would

take place. Id. at 3-. These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at 6

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign 
related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and 
accommodation

(based upon the hypothetical trip formula as appropriate)...

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other 
costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard 
time

2. The effect of this policy is that national and state 
parties

presumably paid for some official costs.

3. Excluded from these payments were costs associated 
with

campaign employees traveling with the Vice President, 
such as the

campaign press secretary. Id. at 6.
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formula. - . . The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costsr were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance ',.n-i'"ign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.l., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. it is thus difficult to assess the actual

application of this policy.

2. Press Conferences

many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel 
who

structured the press conferences, granted press credentials 
and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences 
were

non-campaign related because in opening statements Mr. Bush did
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not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint serely report "the Vice President's

ansvers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conforenco.s do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e~g. Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal rranevock

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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were party related because they were "private and closed to the

press." This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party building events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state
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party committees or the RNC paid for these 
trips." Second, four

trips are categorized as a six of party 
building activity and

campaign activity conducted by the Bush 
Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee 
in their entirety. The three

categories of trips are discussed separately 
below, grouped in

these categories. The following chart lists the trips 
in

chronological order with the purpose(s) 
of the trip

(official/party/campaign) provided by 
the Bush Committee.

Destination

Louisville, KY
Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached 
to the response

states that because some party building 
activity was said to have

occurred on these trips, the costs 
allocable to the office of the

Vice Pr.esident were paid for by 
the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

I .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.

7, IVi!
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1. Travel Said To Be Entirely Non-canpaiqtl Related

i. nowv York, Noev York - June 30, 1988

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial Board, a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's Officeo the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business. 
5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations' presumption that this was a

campaign event. in fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

president hammering away at the negatives, trying to distort the

rocord and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"(florty years ago, he was fighting against the odds ......

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should get unsupervised weekend furloughs and

commuted sentenice* is not just wrong, it's dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 -

the last year the White House was occupied by the rival political

party. In light of these remarks, it appears that the speech was

outs~ide An official function of the Vice president, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure. 
6

ii. Boston, Massachusetts - July 7. 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities.",7  The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."



meeting with Cardinal Law, a Victory '88 Reception# a sooting with

Archbishop Zakovos, a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8) .

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser_.5bfor' the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

'N paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

0\ Mr. Dukakis' proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis, record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.. .."Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with



the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and was campaign-related. 
8

iii. Warren and Bloomfield H3ills, Nichigan - July 20,

198

Vice President -.~. "isited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis,

LI) name was placed in nomination and two days after Texas Treasurer

Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations Welcome, Media Interviews,

IN. Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and Victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

(7) presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense.9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,
"what a tribute it is to Greek-Americans, to our political system
and to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." in the opinion of this
office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as *media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr. Bush to~ -d : the Democratic Convention,

and stated with regarc' to Texas Treasurer Ann Richards, "i

employed 400 people in her state, my state, I'll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

(7) election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability, 10Victory '88 Luncheon [and) Media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference"
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election-related and the cost of travel to this stop must 
be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a 
"a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity 
paid for

this event. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention 
as

P- saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, 
raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

v. Greenville, South Carolina, July 21, 1988

Nr Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," 
victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state 
Republican

Party that the fundraising events would raise money 
"to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that 
the

Victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. S 110.8(e), the fundraiser must

be considered election-related, and the travel costs 
to this
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city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "[alt an airport news conference, 
Mr. Bush indicated

his intention to spell out the differences between 
himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied 
Mr. Bush,

specifically attacked Governor Dukakis by name." 
Id. 11

Respondents did not address this particular 
aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference 
appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

On July 22, 1988, the day following Michael Dukakis'

address to the the Democratic Convention, vice President 
Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, 
a "Tour,

Briefing and Breakfast with Italian Community 
Center Officers

and Volunteers" and a Victory '88 Luncheon. Once again,

respondents have not provided any specific information 
to rebut

the regulatory presumption that the luncheon fundraiser 
was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 
14

cites an airport meeting with the press, but does not 
quote

Governor Campbell. At that meeting, the article states, Mr. Bush

"said he was confident he would win his home state 
of Texas and

expressed his intention to focus on the differences between

himself and Mr. Dukakis." This account also quotes Mr. Bush as

stating that the trip was party building activity for 
the party

and not a campaign event.



-23-

reportable Campaign expense.

Mr. lush also appeared at a press conference in this 
city.

News accounts indicated Mr. Bush stated "that he 
and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, 
his opposition to

the death penalty and his veto of a bill passed 
by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy 
and its focus on

campaign issues at a party sponsored news 
conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis, views on gun control and other 
issues "are not in

accord with the mainstream of Texans" and 
that "the differences

are enormous" between Dukakis and Bentsenl. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." Id. Again,

these comments, which appear unrelated to the 
locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "istatement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, 
and a Victory '88
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Dinner at Bay Eead. New Jersey. Once more, the response fails

to provide any specific infoaation to rebut the presumption

that the Victory 088 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, 
this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by the Bush Committee.

Prior to the news conference, the Vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

On July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a victory '88 Luncheon. (Response at

Attachment 15). Once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. it

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think I'm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a
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Victory '88 Reception. (Response at Attachment 16).

Once againo Respondents have not provided any specific

information to rebut the Regulations' presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 12. C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.
12

* Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. information regarding all press conferences are requested
in the attached interrogatories.
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and scat other costs associated with these trips, have 
been

allocated to the caspaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid 
by the

"sponsoring political entity." id. at 4. 13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24. 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional 
Leaders

meeting, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed 
for all

costs associated with all events (including travel) except for

the victory '88 functions. 14These latter two events were to be

paid for by the RNC.

As previously noted, respondents' only representation

regarding these fundraising events is that they were 
"private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this

sponsoring entity.

14. The voluminous reports submitted by the Bush committee 
do not

list expenditures in chronological order. Additionally, it

appears that reported payments to vendors are combined 
entries for

various expenditures. Thus, it is difficult to determine what

costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations' presumption that these

were campaign events on behalf of the Candidate. 
Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1988

Mr. Bush traveled to Dallas, Texas, on this date. 
The

response states the Bush Committee would be billed 
for all costs

related to a speech made by the candidate to 
the League of

United Latin Citizens.
15 The response further avers that the RNC

would pay for any costs in connection with Mr. 
Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient 
to

rebut the presumption that the speech was campaign-related, 
the

Regulations require that this event be considered 
a reportable

campaign expenditure. It follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory 
'88 Meeting

with Southern Leadership, a Victory through Unity 
in 1988 Rally,

a Victory '88 Fundraising Reception, and a Victory '88

15. See footnote 14. A preliminary review of the Committee's

reports reveals only one expenditure to a hotel in that city one

week later.
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rundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"[these events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis, military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

on July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republicafl Patty of New Mexico "will be responsible for whatever

non-governmental costs are to be billed in connection with (fir.

BushtsJ presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign. 16The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS or THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,

Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. 55 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

(Committee's reports indicate as of December 31, 1988, it spent

N$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

(r 5 441a(b)(1)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 1 7 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. S 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.S.C. 5 441a(a)(2)(A).

Moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

5 44la(a)(2)(A).
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

MUR 2667

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Republican National Committee
and William J. McManus, as treasurer
310 First Street, S.E.
Washington, D.C. 20003

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

00' forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from June 1. 1988 to August 31, 1988.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,

- association, corporation, or any other type of organization or
C entity.

N "Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data

C) compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
O\ nature or type of document (e.g., letter, memorandum), the date,

if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
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Questions to: Republican National Committee, and
William 3. McManus, as treasurer

MU! 2667

The Commission's Factual and Legal Analysis 
in MUR 2667 notes a

number of events in which then Vice President 
George Bush

participated.

1. Trips said to be non-campaign related

1. For each of the nine trips which were said to 
be non-campaign

related, identify the person(s) determining that the 
trip was not

campaign related. List the criteria used in making this

determination.

2 . For each such trip, state whether a fundraising event was

held. For each such fundraising event, identify each sponsoring

entity and state the purpose for which the fundraiser was held.

List all costs paid by the sponsoring entity. 
List all costs paid

by the Bush Committee. List all costs paid by the RNC. Specify

where these costs are reported on the RNC's FEC reports (report,

schedule, page, line). If any cost is reported as a combined

entry, list all other amounts composing this entry.

3. For each fundraising event noted above, identify persons

associated with the RNC who communicated with 
the sponsoring

entity or the Bush Committee. Identify the persons(s) with whom

they communicated. Specify the content of each such

communication.

4. For each trip said not to be campaign related, identify each

stop in which a press conference was held. 
For each press

conference, identify the persons(s) advancing the press 
conference

and state his or her relationship with the Bush Committee and the

RNC.

5. For each such press conference identify all persons 
making

press statements or responding to press questions.

6. For each such press conference, state whether materials were

distributed to the press. Attach copies of all such materials,

specifying at which press conference they were 
issued. Attach all

copies of statements issued by the vice President, 
specifying at

which press conference such statements were issued.



Republican National Committee and
Ifilliam 3. Mc~anust Treasurer
Page 5

11. Trips Said to be Campaign Related in Part

7. For the tour trips said to be campaign related 
in part,

identity the person(s) determining that the trip 
was in part

campaign related. List the criteria used in making this

determination.

8. For each such trip, state whether a fundraising 
event was

held. For each such fundraising event, identity each 
sponsoring

entity and state the purpose for which the tundraiser was held.

List all costs paid by the sponsoring entity. List all costs paid

by the Bush Committee. List all costs paid by the RNC. Specity

where these costs are reported on the RNCts FEC reports 
(report,

schedule, page, line). If any cost is reported as a combined

entry, list all other amounts composing this entry.

9. For each fundraising event noted above, identify 
persons

associated with the RNC who communicated with 
the sponsoring

entity or the Bush Committee. Identify the persons(s) with whom

they communicated. Specify the content of each such

communication.

10. For each trip said to be campaign related in part, identify

each stop in which a press conference was held. 
For each press

conference, identify the persons(s) advancing the press conference

and state his or her relationship with the Bush Committee 
and the

RNC.

11. For each such press conference identify all persons 
making

press statements or responding to press questions.

12. For each such press conference, state whether materials were

distributed to the press. Attach copies of all such materials,

specifying at which press conference they were 
issued. Attach all

copies of statements issued by the Vice President, specifying 
at

which press conference such statements were issued.

Events Said to Be Campaign Related

13. For each such trip, state whether a fundraising 
event was

held. For each such fundraising event, identify each 
sponsoring

entity and state the purpose for which the fundraiser was held.

List all costs paid by the sponsoring entity. 
List all costs paid

by the Bush Committee. Specify where these costs are reported on

the Bush Committee's FEC reports (report, schedule, page, line).

If any cost is reported as a combined entry, list all other

amounts composing this entry.



Republican National Committee and
William 3. Mcftanust Treasurer
Page 6

14. For each fundraising event noted above, identify persons
associated with the RNC who communicated with the sponsoring
entity and the Bush Committee. Identify the persons(s) at the
sponsoring entity with whom they communicated. Specify the
content of each such communication.

The Commission requests the following documents and materials:

1. All fundraising invitations identified above, indicating on
each the question to which it responds.

2. All documents distributed at the press conferences noted
above, indicating on each document the press conference where it
was distributed.

Ci
3. All speeches given by Vice President Bush or any other person
at any fundraiser noted above.

4. Copies of all itineraries, correspondence, memoranda, and
-- other documents relating to the trips noted in your response to

this subpoena.
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February 21, 1990

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Carl G. Ward, Treasurer
North Carolina Republican
Executive Committee
1410 Hillsborough Street
Raleigh, NC 27605

RE: NUR 2667
C North Carolina Republican

Executive Committee
N, (Federal Account/Non-Federal

Account) and Carl G. Ward, as
treasurer

Dear Mr. Ward:

On February 6, 1990, the Federal Election Commission found

that there is reason to believe the North Carolina Republican

Executive Committee (Federal Account/Non-Federal Account)

and you, as treasurer, violated 2 U.S.C. S 441a(a)(2)(A), a

C-) provision of the Federal Election Campaign Act of 
1971, as amended

("the Act"), as well as 11 C.F.R. 5 102.5(a), a provision of the

N: Commission's Regulations. The Factual and Legal Analysis, which

formed a basis for the Commission's finding, is attached for your

CN information.

Under the Act, you have an opportunity to demonstrate that no

action should be taken against the Committee and you, as

treasurer. You may submit any factual or legal materials that you

believe are relevant to the Commission's consideration of this

matter. Please submit such materials to the General Counsel's

Office along with answers to the enclosed questions within 15 
days

of your receipt of this letter. Where appropriate, statements

should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against the Committee 
and

you, as treasurer, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.
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if you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
I 111.18(d). Upon receipt of the request, the ofTT'e of the
General Counsel will sake recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may

complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be

made public.

For your information, we have attached a brief description of

the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Patty Reilly,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lee nn lit
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Carl G. Ward, Treasurer MUR 2667
North Carolina Republican Executive
Committee (Federal Account/Non-Federal
Account)

I. GENERATION OF RATTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and J. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. 5 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. S 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in vi U~tiz. of 11 C.F.R.

5 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R S 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. 5 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. 5 9004.7; accepted prohibited contributions in violation

of 2 U.S.C. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

55 9003.3 and 9003.2.
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11. TU LAW

A. Initial Issues Presented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("RNCO), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirements is required. Therefore, each trip is

separately analyzed below. As is further explained, this analysis

involves application of the presumption at 11 C.F.R.

5 110.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this Office

recommends reason to believe findings and further investigation.



-4-

5. Applicable Provisions of the Statute and Regulations

1. Spending Limitations

26 U.S.C. 5 9035 and 2 U.S.C. s 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

5 9031, et seq. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

S 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. S 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.S.C. S 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. 5 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess of

$200. Pursuant to 2 U.S.C. S 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. $ 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. S 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. S 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and is made in connection with that

candidate's campaign for nomination. 11 C.F.R. 5 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 ll0.8(e)(1).

Such payments are permissible only where "[t]he event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. 5 ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the
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election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's election. This

presumption may be rebutted by showing that the event or

appearance at issue was party related. 11 C.F.R.

S ll0.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal
Activity

Pursuant to 11 C.F.R. 5 102.5, political committees,

including state party committees, may conduct both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this account only

permissible funds, and conduct all federal election activity from

this account. Alternatively, committees may establish a single

account composed solely of permissible funds. The Act establishes

contribution limitations on contributions from persons and

political committees, 2 U.S.C. 5 441a, and prohibits contributions

from corporations and labor unions. 2 U.S.C. S 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures were allocated.

Attached to the response was a "Statement By the Office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice President's travel costs. It states that
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the United States government paid for wholly official travel and

the vice Pcosidentfs campaign or *other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes the actual costs of advance work and payments at

pro-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

According to the Statement, if questions &rose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the Vice president in the performance of his

official duties were paid by the office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of Operations for the Bush Committee ("Holiday

Ch Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as White House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. id.
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instead composed of a mix of official travel by Mr. Bush as vice

President, as well as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

tak place. Id. at 3-..42 These costs included "travel,

accommodation, advance, and non-specific ground costs for the

entire trip." Id. at6.

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the Office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) ...

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign-related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties
presumably paid for some official costs.

3. Excluded from these payments were costs associated with
campaign employees traveling with the Vice President, such as the
campaign press secretary. Id. at 6.
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formula. . . . The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campaign personnel to advance non-campaign related

trips." Id. at 7. Thus, the nine specific trips noted at section

D.1., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did



not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondents argue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers,

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January 1 in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.% Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal Framework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Furthermore, the Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. Moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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were party related because they were "private and closed to the

press.-" This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred during the

event. Thus, it provides no information as to whether or not the

event was party building or campaign-related. As such, it is an

insufficient rebuttal.

Second, for purported party b.-u-ld-ing-events occurring on

trips that were said not to contain any campaign activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in MUR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents, argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state
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party committees or the RNC paid for these trips.* Second, four

trips are categorized as a mix of party 
building activity and

campaign activity conducted by the Bush 
Committee. These trips

are said to be paid for in part by the Bush Committee and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in 
their entirety. The three

categories of trips are discussed separately 
boulow. grouped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) 
of the trip

(official/party/campaign) provided by the 
Bush Committee.

Destination

Louisville, KY
Cincinnati OH

Columbus, OH
New York, NY

St. Louis, MO
Dallas, TX
Boston, MA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN

Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose(s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign

official/Party
Party/Campaign

Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/Campaign

4. As previously noted, an affidavit attached to the 
response

states that because some party building activity 
was said to have

occurred on these trips, the costs allocable to 
the Office of the

Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
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1. Travel Said To Be Entirely Non-campaign Related

i. Nov York, Nov York - June 30, 1988

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Edito6£11i&1 a , a

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National Organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's Office, the former

because the fundraiser was sponsored by the party and the latter

because the Vice President's appearance before the law enforcement

executives was considered official business.
5

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1988, trip to New York
City, the Democratic convention was three weeks away. As of that
date, the Bush Committee reported spending $22,107,000 of its
$23,050,000 primary spending limitation. At that point, the state
primaries were concluded and news reports at that time indicated
that the Vice President had appeared to have received sufficient
delegate support to secure the nomination. Press reports also
indicated that the Bush Committee was trying to keep the candidate
visible in the face of the high profile of the Democratic
front-runner Michael Dukakis, who then was also the obvious
nominee of his party.



have not rebutted the Regulations' presumption that this was a

campaign event. in fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"[fjorty years ago, he was fighting against the odds....

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without parole should get unsupervised weekend furloughs and

commuted sentences is not just wrong, it's dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the White House was occupied by the rival political

party. in light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure.6

ii. Boston, Massachusetts - July 7, 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7. 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

AS such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities.",7  The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included the following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the Vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the Vice President's other non-campaign
activities engaged in on the same trip."



meeting vith Cardinal Law, a Victory '88 Reception, a meeting with

Archbishop Zakovos, a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis' proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.... "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with
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the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event was beyond an "incidental contact"

and was campaign-related. a

iii. Warren and Bloomfield Hills, Michigan - July 20,
1988

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis*

name was placed in nomination and two days after Texas Treasurer

Ann Richardst speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations Welcome, media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and Victory P88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the victory F88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense. 9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocesedinner on this date. His remarks there included the statement,"what a tribute it is to Greek-Americans, to our political systemand to this great country of ours that we find it totally naturalthat the son of a immigrant is one of two men still contending tobe President of the United States." In the opinion of thisoffice, this remark itself does not transform the event intocampaign activity.

9. During this stop Mr. Bush also made a speech at a CaptiveNations Banquet. His remarks at the event related to issues offoreign policy and human rights and did not include references tothe political campaign. Thus, this aspect of the trip does notappear to have been election related.
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in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as "media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

the complaint, Mr. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, I'll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "1-everal times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability, 10Victory '88 Luncheon [and) Media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this event. The article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

V. Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," Victory '88

Reception, and Victory '88 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "jalt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specificel!,%' -itta'rked Governor Dukakis by name." 
Id. 1

Respondents did not address this particular aspect of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

On July 22, 1988, the day following Michael Dukakis'

address to the the Democratic Convention, Vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, a "Tour,

Briefing and Breakfast with Italian Community Center officers

and Volunteers" and a Victory ?88 Luncheon. Once again,

respondents have not provided any specific information to rebut

the regulatory presumption that the luncheon fundraiser was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 14

cites an airport meeting with the press, but does not quote

Governor Campbell. At that meeting, the article states, Mr. Bush

"said he was confident he would win his home state of Texas and

expressed his intention to focus on the differences between

himself and Mr. Dukakis." This account also quotes Mr. Bush as

stating that the trip was party building activity for the party

and not a campaign event.
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reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislature to require the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis' views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakiso positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, New Jersey; Bay Head, New Jersey
July 22, 1988

Mr. Bush's official schedule for later on July 22 included

a "ostatement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability* at that site, and a Victory '88
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Dinner at Bay Head, New Jersey. Once more, the response fails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequentlyr consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by,..t1%P Rsh Committee.

Prior to the news conference, the Vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, the Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

On July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). Once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. It

follows that the cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Mtsmpbis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think I'm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seen to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a
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Victory '88 Reception. (Response at Attachment 16).

once again, Respondents have not provided any specific

information to rebut the Regulations, presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures. 
12

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.
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and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by white House Communications) were paid by the

"sponsoring political entity." Id. at 4. 13 Each of these trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" Major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting,, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the Victory 188 functions. 14 These latter two events were to be

paid for by the RNC.

As previously noted, respondents, only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations$ presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of

United Latin Citizens. 15The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. It follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 Meeting

with Southern Leadership, a Victory through Unity in 1988 Rally,

a victory '88 Fundraising Reception, and a Victory '88

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one
week later.
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rundraising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"(tihese events were private and closed to the press, and the

Vice President's participation was not campaign-related but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that this statement alone

rebuts the Regulations' presumption that this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable campaign

expense.

The response does not identify the party entity paying for

the news conference. News accounts attached to the complaint

state Mr. Bush criticized Governor Dukakis, military policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event is

evidence that the news conference may have been a reportable

election expenditure.

iv. Albuquerque, New Mexico, July 24, 1988

on July 24, 1988, Mr. Bush addressed the National

Convention of the National Federation of Business and Women's

Clubs, held a meeting with Hispanic Leaders, and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all non-governmental

costs" associated with the address and the meeting, the
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Republican Patty of 14ew Mexico "will be responsible for whatever

non-governmental costs are to be billed in connection with (Mr.

Bush's] presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign. 16The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF THE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.



of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. 55 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(1)(A), 26 U.S.C. 5 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds.17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. S 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.S.C. 5 441a(a)(2)(A).

moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

5 441a(a)(2)(A).
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In the Matter of ))
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INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Carl G. Ward, Treasurer
North Carolina Republican Executive Committee
(Federal Account/Non-Federal Account)
1410 Hillsborough Street
Raleigh, NC 27605

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



Carl G. Ward, Treasurer
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DI ITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terns listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom

these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership, committee,

association, corporation, or any other type of organization or

entity.

"Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you to exist.

The term document includes, but is not limited to books, letters,

contracts, notes, diaries, log sheets, records of telephone

communications, transcripts, vouchers, accounting statements,

ledgers, checks, money orders or other commercial paper,

telegrams, telexes, pamphlets, circulars, leaflets, reports,

memoranda, correspondence, surveys, tabulations, audio and video

recordings, drawings, photographs, graphs, charts, diagrams,

lists, computer print-outs, and all other writings and other data

compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the

nature or type of document (e.g., letter, memorandum), the date,

if any, appearing thereon, the date on which the document was

prepared, the title of the document, the general subject matter of

the document, the location of the document, the number of pages

comprising the document.

"Identify" with respect to a person shall mean state the full

name, the most recent business and residence addresses and the

telephone numbers, the present occupation or position of such

person, the nature of the connection or association that person

has to any party in this proceeding. if the person to be

identified is not a natural person, provide the legal and trade

names, the address and telephone number, and the full names of

both the chief executive officer and the agent designated to

receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of these

interrogatories and requests for the production of documents any

documents and materials which may otherwise be construed to be out
of their scope.



Carl G. Ward, Treasurer
NUR: 2667
Page 4

Questions to: Carl G. ward, Treasurer
North Carolina Republican Executive Committee
(Federal Account/Non-Federal Account)

MUR 2667

The Commission's Factual and Legal analysis in N4UR 2667 notes
certain events that occurred in your state involving vice
President George Bush.

1. State the date(s) that Vice President Bush appeared in your
state. List all events in which the Vice President participated
during this time period.

2. For each such event noted in your answer to question one,
describe each event in detail, including but not limited to; the
date and time of the event, the identification of the entity
sponsoring the event, the identification of the entities who paid
for costs associated with the event, the number of persons who
attended the event, whether the event was open to the public and,
if not open to the public, describe how persons were invited to
the event.

3. For each event noted in your answer to question one, list all
payments made by you for this event and identify each entity
receiving such payment. State the source of funds used to pay
each such payment and specify whether these funds came from your
federal account or non-federal account.

4. For each payment noted in your response to question 3, state
whether you reported such payment to either the Federal Election
Commission or any other agency. For each payment so reported,
state the entity to whom the payment was reported, the document on
which the payment was reported, and the location (page number and
line) on which such information appears. If any payment is
reported as a combined entry, list any other amounts composing
that entry.

5. Describe in detail all communications you had with the Bush
Campaign and the Republican National Committee regarding the
events noted in your answer to question one. identify the
person(s) associated with the campaign with whom you communicated.

6. Describe in detail all communications you had with any other
party committee regarding the events noted in your answer to
question one. State the identification of the entity and the
person(s) associated with this entity with whom you communicated.
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The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.1
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February 21, 1990

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Robert R. Barrow, Treasurer
Republican Party of Wisconsin
121 S. Pinckney Street, 2nd Floor
Madison, WI 53701

RE: MUR 2667
Republican Party of Wisconsin
(Federal Account/Non-Federal
Account) and Robert R. Barrow,
as treasurer

Dear Mr. Barrow:

On February 6, 1990, the Federal Election Commission found

that there is reason to believe that the Republican Party of
Wisconsin (Federal Account/Non-Federal Account) and you, as

treasurer, violated 2 U.S.C. SS 441b(a) and 441a(a)(2)(A),
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"), as well as 11 C.F.R. S 102.5(a), a provision
of the Commission's Regulations. The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached for
your information.

Under the Act, you have an opportunity to demonstrate that no

action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that you

believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 days

of your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and

you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.



Robert R. Borrow, Treasurer
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if you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfTTe of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pro-probable cause conciliation be pursued. The
office of the General Counsel may recommend that pro-probable
cause conciliation not be entered into at this time so that it may

complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. in addition, the office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. S5 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. if you have any questions, please contact Patty Reilly,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Robert R. Barrow, Treasurer MUR 2667
Republican Party of Wisconsin
(Federal Account/Non-Federal Account)

1. GENERATION OF HTTER

The Democratic Parties of Ohio, South Carolina, Tennessee and

Michigan filed a complaint against George Bush for President,

Inc., ("the Bush Committee") and J. Stanley Huckaby, as treasurer.

A supplement to the complaint was also filed by one of the

respondents. The factual bases of these allegations stem from the

complainants' review of the Bush Committee's disclosure reports

for the period ending July 31, 1988. These reports appear to

indicate the Committee was close to reaching its $23,050,000

expenditure limitation for pre-nomination campaign activity.

Citing reports of travel by Mr. Bush during June and July 1988,

the complaint and supplement questioned the Bush Committee's

reported expenditures of $475,008.36 for the month of July,

alleging that this figure did not reflect all campaign activity

conducted during this period. The supplement further alleges that

because the Bush Committee had allegedly exhausted its

pre-nomination limitation, entities other than the Bush Committee

impermissibly paid for campaign activities prior to the Republican

National Convention. Sixteen specific trips were noted in the

complaint. Complainants allege two alternative theories of

violations.

First, the complaint alleges that the Bush Committee had

spent or was about to expend funds in excess of the expenditure
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limitation established at 2 U.S.C. 5 441a(b)(1)(A) for publicly

financed campaigns for nomination to the Office of President. The

complaint further alleges that the Committee failed to report

expenditures in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9032.1, 9032.9 and 9033;

abrogated its candidate agreement in violati- wZ 1 C.F.R.

5 9033.2(b)(2); failed to allocate campaign travel expenditures in

violation of 11 C.F.R S 9034.7; and accepted prohibited

contributions in the form of payments for travel costs from state

party committee accounts containing impermissible funds in

violation of 2 U.S.C. 5 441b.

The complainants also argue alternatively that the travel

expenditures for the sixteen trips must be considered general

election expenditures and that the Bush Committee failed to report

them as such in violation of 2 U.S.C. 5 434(b); failed to pay

qualified campaign expenses through the principal campaign

committee in violation of 11 C.F.R. 55 9002.1, 9002.11 and 9003.1;

failed to allocate campaign travel expenditures in violation of

11 C.F.R. 5 9004.7; accepted prohibited contributions in violation

of 2 U.s.C. 5 441b in the form of payments of campaign travel

costs from state party accounts containing illegal funds; and

accepted contributions from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R.

SS 9003.3 and 9003.2.
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I.TEN LMN

A. Initial Issues Pcesented

This matter presents the issue whether the sixteen trips

taken by the Vice President in June and July of 1988, and paid for

by the Office of the Vice President, the Republican National

Committee ("RNC"), various state party committees, and the Bush

Committee, were campaign-related. Respondents assert that some

aspects of these trips were official functions, that other

segments were party building, and that still other segments were

campaign-related. To the extent trips were campaign-related

activities, an analysis of the Act's prohibitions, limitations,

and reporting requirement5 is required. Therefore, each trip is

separately analyzed below. As is further explained, this analysis

involves application of the presumption at 11 C.F.R.

S 1O.8(e)(2). Pursuant to that regulation, a party building

event or appearance occurring on or after January 1 of the year of

the election in which an individual is a candidate is

presumptively for the purpose of influencing that candidate's

election. The Regulations further provide that this presumption

may be rebutted.

This matter also raises specific factual questions regarding

what payments were actually made by various entities for the

activities noted in the complaint. Because the responses filed to

date do not address many of these questions, a number of factual

issues remain unresolved. In light of the indications of poten-

tial violations described at length in this report, this office

recommends reason to believe findings and further investigation.



a. Applicable Provisions of the Statute and Regulations

1. Spending Linitations

26 U.S.C. S 9035 and 2 U.S.C. S 441a(b)(1)(A) establish

limitations on the amount of qualified campaign expenses which may

be incurred by a candidate for nomination to the Office of

President who elects to receive public funds pursuant to 26 U.S.C.

5 9031, et seg. In 1988, the expenditure limitation was

$23,050,000. These statutory and regulatory provisions further

provide limitations on the amount that may be spent in any one

state. There are also limitations for publicly financed

candidates competing in the general election for the Office of

President. Pursuant to 26 U.S.C. 5 9003 and 2 U.S.C.

5 441a(b)(1)(B), the major party candidates in the 1988

presidential general election had a $46,100,000 expenditure

limitation.

2 U.S.C. 5 431(8) and (9) define "contribution" and

"expenditure" as gifts, purchases, payments, or anything of value

"made for the purpose of influencing any election for Federal

Office."

2. Other Limitations

2 U.S.C. S 441a(a)(2)(A) limits to $5,000 the amount which a

multicandidate political committee may contribute to any candidate

with respect to a particular election. Special expenditure

limitations apply to national party committees regarding

presidential general election campaigns; no such special

expenditure limitations are statutorily provided with regard to
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primary campaigns. 2 U.S.C. I 441a(d). For the 1988 general

election campaign, the Republican National Committee's coordinated

party expenditure limit under this section was $8,300,000.

3. Reporting Obligations

2 U.S.C. 5 434(b)(2) and (3) require the reporting by

political committees of the total amounts of all contributions

received and the itemization of all contributions in excess 
of

$200. Pursuant to 2 U.S.C. 5 434(b)(4) and (5), committees must

report the total amounts of all disbursements and itemize all

expenditures in excess of $200. 11 C.F.R. 5 104.13 requires that

in-kind contributions be reported as both contributions and

expenditures. The Act also imposes reporting obligations

regarding the making of coordinated party expenditures. See

2 U.S.C. 55 434(b)(6)(B)(iv) and 434(b)(4)(H)(iv).

4. Qualified Campaign Expenses

26 U.S.C. 5 9033 requires that candidates desirous of being

certified by the Commission as eligible to receive public funds

for use in a campaign for nomination to the Office of President

certify that they or their authorized committees will not incur

qualified campaign expenses in excess of the limitations

established at 26 U.S.C. 5 9035. A qualified campaign expense is

a purchase, payment, distribution, loan, advance, deposit or gift

of money or anything of value incurred by or on behalf of a

candidate or his or her authorized committee from the date the

individual becomes a candidate through the last day of the
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candidate's eligibility and in made in connection with that

candidate's campaign for nomination. 11 C.F.R. S 9032.9(a)(1)

and (2).

5. Campaign Travel

Pursuant to 11 C.F.R. 5 9034.7, expenditures made for

travel related to the campaign of a candidate seeking nomination

for election to the Office of President are deemed qualified

campaign expenses and must be reported by the candidate's

authorized committee. "If any campaign activity, other than

incidental contacts, is conducted at a stop, that stop shall be

considered campaign-related." 11 C.F.R. 55 9034.7(b)(2). If a

trip includes both campaign and non-campaign related activity, the

portion of the cost allocable to the campaign is to be considered

a qualified campaign expense and a reportable expenditure. Id.

6. Party Building Activity

The Regulations provide that a political party may reimburse

the expenses of a presidential candidate engaged in party-building

activities without the payments being considered a contribution,

and without any unreimbursed expense being counted against the

candidate's own expenditure limitations. 11 C.F.R. 5 1l0.8(e)(1).

Such payments are permissible only where "[tihe event is a bona

fide party event or appearance," and "no aspect of the

solicitation for the event, the setting of the event, and the

remarks or activities of the candidate in connection with the

event were for the purpose of influencing the candidate's

nomination or election." 11 C.F.R. 5 ll0.8(e)(1)(i) and (ii). An

event or appearance, however, which occurs during the year of the



-7-

election for which the individual is a candidate is presumptively

for the purpose of influencing that candidate's 
election. This

presumption may be rebutted by showing that the 
event or

appearance at issue was party related. 
11 C.F.R.

1 l0.8(e)(2)(ii) and (iii).

7. Committees Conducting Both State and Federal

Activity

Pursuant to 11 C.F.R. 5 102.5, political 
committees,

including state party committees, may conduct 
both state and

federal activity. Such committee have two options for conducting

both state and federal election activity. They may either

establish a federal account, deposit into this 
account only

permissible funds, and conduct all federal 
election activity from

this account. Alternatively, committees may establish a 
single

account composed solely of permissible funds. 
The Act establishes

contribution limitations on contributions from 
persons and

political committees, 2 U.S.C. 5 441a, and 
prohibits contributions

from corporations and labor unions. 2 U.S.C. 5 441b(a).

III. THE FACTS

A. Response and Issues Raised by the Response

1. Allocation Policy

The response to the complaint addresses a number of issues,

including the method by which certain expenditures 
were allocated.

Attached to the response was a "Statement By the office of the

Vice President" ("the Statement") setting out the general

principles and special rules for political travel assertedly

applied to the Vice president's travel costs. It states that



the United States government paid for wholly official travel and

the Vice President's campaign or "other appropriate political

entity" paid for his political travel and travel-related expenses.

This includes, the actual costs of advance work and payments at

pre-established rates for the use of any government provided

transportation and communications. (Response at Attachment 3).

*ab vr-Oirs to the statement, if questions arose in allocating

travel costs, such questions were resolved by charging the

political entity more and the government less.

The Statement also avers that on wholly political trips the

travel costs, lodging and per diems for a small group of personnel

needed to assist the vice president in the performance of his

official duties were paid by the office of the Vice President.

All other costs were paid by the campaign or appropriate political

entity. Id.

The response also includes an affidavit by Edith E. Holiday,

Director of operations for the Bush Committee ("Holiday

Affidavit"). According to the Holiday Affidavit, it was campaign

policy that if a trip to a particular city involved any

campaign-related event, then the campaign would pay for all travel

and accommodations for the Candidate and those traveling for the

Committee. Thus, for such trips, the only issues were the

allocation of other than travel and accommodations costs.

This affidavit also discusses travel not campaign-related, but

1. These costs were such things as white House communications,
ground costs for specific events, and advance costs. Holiday
Affidavit at 2. These latter costs were to be allocated on a
"hard time" basis. rd.
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instead composed of a six of official travel by Mr. Bush an Vice

Presidente as well as his appearances at party fundraising events.

According to the Holiday Affidavit, in an effort to avoid the

appearance of impropriety, the political party entity benefiting

from Mr. Bush's presence would receive all bills for a trip to a

particular city where both non-partisan and party events would

take :4. at 3-4. 2 These costs included "travel,

accommodation, advancet and non-specific ground costs for the

entire trip." Id. at 6. 3

The Holiday Affidavit also states that because Mr. Bush

traveled at all times on government conveyance, the office of the

Vice President rather than the campaign, processed most of the

bills for such trips. Id. at 2-3. Thus, for totally

campaign-related trips, the Office of the vice President was

directed to bill the Committee for campaign-related costs. For

trips involving both campaign-related and non-campaign related

events, the "Office of the Vice President was directed that bills

associated with the Vice President's travel and accommodation

(based upon the hypothetical trip formula as appropriate) . . .

should be presented to the campaign for payment." Id. at 5. The

campaign was also to receive bills for all other costs associated

with campaign- related events and "an allocated portion of the

non-specific ground costs of this trip using a hard time

2. The effect of this policy is that national and state parties

presumably paid for some official costs.

3. Excluded from these payments were costs associated with

campaign employees traveling with the Vice President, such as the

campaign press secretary. Id. at 6.
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formula.... The direct costs of non-campaign related party

fundraising events which occurred during the trips, and the

Republican party entity's proportional share of the non-specific

ground costs, were to be billed to the appropriate Republican

Party entities by the Office of the Vice President." Id. at 5-6.

According to the Holiday Affidavit, it was Committee policy "not

to provide campa4gn. perccnnel to advance non-campaign related

trips." Id. at 7. Thus, the n ne specific trips noted at section

D.1., were advanced by party personnel. Id.

Respondents have not provided the amounts or calculations

regarding the amounts actually allocated for the trips noted in

the complaint. It is thus difficult to assess the actual

application of this policy.

2. Press Conferences

Many of the itineraries for the sixteen trips questioned in

the complaint included a press conference where Mr. Bush allegedly

made campaign-related statements. The response states that of the

nine non-campaign related trips at issue in this MUR, it was the

policy of the Committee that no campaign personnel advance the

press conferences, which usually occurred before or after the

party fundraising events. See Holiday Affidavit at 7. Rather,

advance work for press conferences was done by party personnel who

structured the press conferences, granted press credentials and

supervised the press conferences. See Holiday Affidavit at 3-8.

The response further contends that these press conferences were

non-campaign related because in opening statements Mr. Bush did



not deal with campaign matters, but rather the reason for being in

a certain city. The response argues that the newspaper articles

attached to the complaint merely report "the Vice President's

answers to press initiated questions," and thus, to the extent the

press conferences were campaign activity, they were "incidental

contacts" within the meaning of the Commission's Regulations.

Consequently, respondentT --mue these press conferences do not

render the trips in which they occurred campaign-related.

As described in greater detail below, the complaint alleges that

Mr. Bush's comments at party sponsored press conferences were

election-related activity on behalf of Mr. Bush's campaign.

3. Party Fundraisers

The complaint in this matter notes Mr. Bush's appearances at

numerous "Victory '88" fundraising events. The complaint asserts

that it is "highly improbable" the Bush Committee can rebut the

Regulations' previously discussed presumption that Mr. Bush's

appearances at events held after January I in an election year are

for the purpose of influencing his election. Complaint at 4. The

specific events in question, occurring in various cities across

the country between June 30, 1988 and July 24, 1988, are discussed

separately at Section IV,B. As a preliminary matter, however, the

response attempts to rebut this presumption by arguing these

fundraising events were not campaign-related because they were on

behalf of party entities and thus "private and closed to the

press." See e.g. Response at 5, 6, and 7.
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IV. ANALYSIS

A. Legal Framework

Two legal principles are critical to the following analysis.

First, as previously noted, the Regulations state that a

candidate's appearance at a party fundraiser after January 1 of an

election year is presumptively for the purpose of influencing that

candidate's election. Fr@bLthev Regulations provide that

if any campaign activity is conducted at a stop, other than

"incidental contacts," travel to such stop is a campaign expense

required to be reported by the candidate's committee.

Consequently, if this presumption is not rebutted, Mr. Bush's

appearances at fundraising events would be campaign-related and

thus reportable campaign expenses. moreover, in the event such

fundraisers are reportable campaign expenses, it follows that

travel to the cities in which they were held would also be a

reportable campaign expenses. Similarly, if any other campaign

activity occurred in a given city (either at press conferences or

in the context of other events), beyond incidental contacts,

travel costs to the city would be a campaign expense also required

to be paid for by the Bush Committee. Additionally, if such

fundraisers were paid for by party entities, the costs of such

fundraisers would be viewed as contributions to the Bush Committee

by these entities.

In the context of these legal principles, respondents make

two general arguments regarding the regulatory presumption at

11 C.F.R. 5 110.1(e). First, respondents argue that these events
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wets party related because they wets "private and closed to the

press."a This statement, however, looks solely to access to the

event and ignores the issue of what activities occurred 
during the

event. Thus, it provides no information as to whether or not 
the

event was party building or campaign-related. 
As such, it is an

insufficient rebuttal.

Second, for purported party buil~ln,; ce-: occurring on

trips that were said not to contain any campaign 
activity,

respondents cite as a legal standard for rebuttal the Commission's

decision in NOR 1790. They assert that express advocacy and

solicitation of contributions constitute election-related

activity, with the possibility that the "totality of the

circumstances" must also be considered. Response at p. 13-14.

Without reaching the merits regarding the sufficiency of this

standard for rebuttal, respondents' argument fails due to a lack

of evidence. Although respondents cite this standard, they have

failed to provide any specific information regarding any of these

factors for the events in question. Thus, to the extent they use

this standard for rebuttal, it is also insufficient to rebut the

regulatory presumption.

B. Specific Trips Cited In the Complaint

The complaint cites sixteen trips that are alleged to be

campaign activity. The response divides these trips into three

categories. First, nine trips are said to involve no campaign

events, but rather a mix of official travel and party building at

Victory '88 functions. According to the response, either state
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party comittees or the INC paid for these trips.
4  Second, four

trips are categorised as a mix of party building 
activity and

campaign activity conducted by the Bush Committee. 
These trips

are said to be paid for in part by the Bush Committee 
and in part

by the RNC or state parties. Third, three trips are said to have

been paid for by the Bush Committee in their entirety. The three

categories of trips are discussed separately helow. 
erotiped in

these categories. The following chart lists the trips in

chronological order with the purpose(s) of the trip

(official/party/campaign) provided by the Bush Committee.

Destination

Louisville, KY

Cincinnati OH
Columbus, OH
New York, NY
St. Louis, MO
Dallas, TX
Boston, hA
Atlanta, GA
Warren and
Bloomfield Hills, MI
Charlotte, NC
Greenville, SC
Milwaukee, WN
Point Pleasant, NJ
Memphis, TN
Tampa, FL
Albuquerque, NM

Purpose (s)

Campaign
Party/Campaign
Party/Campaign

Official/Party
Campaign

Party/Campaign
Official/Party

Party/Campaign
Official/Party

Party
Party
Party

Official/Party
Official/Party
Official/Party

Party/campaign

4. As previously noted, an affidavit attached to the 
response

states that because some party building activity 
was said to have

occurred on these trips, the costs allocable to the Office of the

Vice President were paid for by the RNC.

Date

06/22
06/24
06/26
06/30
07/04
07/06
07/07
07/08
07/20

07/21
07/21
07/22
07/22
07/23
07/23
07/24

I .
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
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1. Travel Said To Be Entirely Non-campaifl Related

i. Nov York, Nov York -June 30, 1966

The complaint alleges that events held in New York City on

June 30, 1988, were campaign events. Respondents deny this is the

case. The schedule attached to the response indicates Mr. Bush

attended a meeting with the New York Times Editorial L::,~

Presidential Trust VIP Reception and a Presidential Trust VIP

Luncheon (collectively "the fundraiser"), and a private meeting

and address to the National organization of Black Law Enforcement

Executives (Response at Attachment 6). According to the newspaper

account included with the complaint, the cost of the trip was

shared by the RNC and the Vice President's office, the former

because the fundraiser was sponsored by the party and the latter

because the vice President's appearance before the law enforcement

executives was considered official business.

Regarding the New York City fundraising event, respondents

5. At the time of Mr. Bush's June 30, 1968, trip to New York

City, the Democratic convention was three weeks away. As of that

date, the Bush Committee reported spending $22,107,000 of its

$23,050,000 primary spending limitation. At that point, the state

primaries were concluded and news reports at that time indicated

that the Vice President had appeared to have received sufficient

delegate support to secure the nomination. Press reports also

indicated that the Bush Committee was trying to keep the candidate

visible in the face of the high profile of the Democratic

front-runner Michael Dukakis, who then was also the obvious
nominee of his party.
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have not rebutted the Regulations* presumption that this was a

campaign event. In fact, rather than rebutting the presumption,

the speech actually buttresses the presumption that this election

year appearance by the Candidate was election-related.

Specifically, the remarks refer to "Democrats running for

President hammering away at the negatives, trying to distort the

record and tear down our success," and juxtapose the present

economic situation with "the last Administration--under the

Democrats--." Mr. Bush also compares himself to Harry Truman who

"[florty years ago, he was fighting against the odds...."

Additionally, Mr. Bush notes that "It's an uphill fight for our

Republican team this year. After eight years of one party in the

White House, no matter how successful, some good people yearn for

change...." These references to the success of the Reagan

Administration and to Mr. Bush's candidacy, in the context of

partisan appeals, indicate the fundraiser was for the purpose of

influencing Mr. Bush's election. In that event, the Regulations

require that travel costs to New York be considered qualified

campaign expenses and be reported as such.

Vice President Bush's speech to the National Organization of

Black Law Enforcement Executives also contains segments apparently

relating to Mr. Bush's candidacy. Although not explicitly

referencing the campaign, Mr. Bush's remarks addressed two issues

that had high visibility in the campaign--drug abuse and prison

furlough programs. Mr. Bush appears to have been implicitly

criticizing the obvious Democratic nominee, Michael Dukakis, by

stating "The view that first degree murderers sentenced to life
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without paole1 should get unsupervised weekend furloughs and

commuted sentences is not just wrong, it's dangerously wrong."

The speech also notes that "our Administration" had appointed

tougher judges and prosecutors, and made comparisons to 1980 --

the last year the White House was occupied by the rival political

party. In light of these remarks, it appears that the speech was

outside an official function of the Vice President, and was, in

fact, election-related.

As illustrated above, it appears that the New York City trip

involved campaign activity. Consequently, travel to that stop

constitutes a reportable campaign expenditure. 
6

ii. Boston, Massachusetts - July 7. 1988

The complaint further alleges that Mr. Bush's visit to Boston

on July 7, 1988, was campaign-related activity. The response

includes this trip with those asserted to be non-campaign related.

As such, the Bush Committee asserts that the cost of the trip was

paid by the "national or state party entities."' The daily

schedule attached to the response shows that Mr. Bush's visit to

Boston included tZhe following events: a press conference, a

6. Respondents have not provided any information regarding the
New York Times Editorial Board luncheon. At this juncture, it is
uncertain as to whether this event was campaign-related because of
the absence of specific information.

7. For most of the nine trips said not to be campaign-related,
the response does not specify what party entities paid for the
trips. The response asserts only that the "national or state
party entities which requested the vice President to attend
fundraising events for them in these locations should also bear
the costs associated with the vice President's other non-campaign
activities engaged in on the sase trip."
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meeting with Cardinal Law, a Victory 'S Reception, a meeting with

Archbishop lakovos, a meeting with "Greek leaders," a reception

for dais guests, and the Greek Orthodox Archdiocese dinner.

(Response at Attachment 8).

As an initial matter, respondents have failed to present any

evidence rebutting the regulatory presumption that the Victory '88

fundraiser was for the purpose of furthering Mr. Bush's candidacy.

Pursuant to that presumption, therefore, the fundraiser is

considered election-related and travel to Boston is considered an

election expense.

Other events in Boston on that day also may have been

election-related. For example, according to news articles

attached to the complaint, Mr. Bush attended a press conference

paid for by either the RNC or the Massachusetts Republican State

Committee. At that event, Mr. Bush offered a list of issues on

which he differed from the obvious Democratic nominee, Michael

Dukakis. The Vice-President also allegedly criticized

Mr. Dukakis' proposed "Conventional Defense Initiative." See

Complaint at Exhibit 10. According to the article, "the Bush

campaign also distributed to reporters today material challenging

Dukakis' record on economics, prison furloughs, welfare and

education," and "New Hampshire Gov. John H. Sununu (R), a leading

Bush surrogate, willingly stepped to the podium to toss darts at

Dukakis.... "Id.

As previously discussed, respondents argue that the press

conferences noted in the complaint are "incidental contacts."

However, Mr. Bush's comparisons to Michael Dukakis, coupled with



-19-

the appearance of a second person criticizing Governor Dukakis,

and the alleged distribution by staff of campaign materials,

suggest that this press event vas beyond an "incidental contact"

and was campaign-related.
8

iii. Warren and Bloomfield Hills, Michigan - July 20,
1966

Vice President Bush visited Michigan on July 20, the third

day of the Democratic convention, during which Michael Dukakis,

name was placed in nomination and two days after Texas Treasurer

Ann Richards' speech critical of Mr. Bush. The daily schedule

provided by respondents for this date cites the following events

attended by Mr. Bush: Captive Nations welcome, media Interviews,

Staff Photo with Captive Nations Leadership, Captive Nations

Banquet, and Victory '88 Dinner. (Response at Attachment 11).

Because no specific information was presented rebutting the

presumption that the Victory '88 political fundraiser was

campaign-related, the Regulations require that this event be

considered campaign-related. Accordingly, travel to Michigan is

a reportable election expense. 
9

8. Mr. Bush also appeared before the Greek Orthodox Archdiocese
dinner on this date. His remarks there included the statement,
"what a tribute it is to Greek-Amer icans, to our political system
and to this great country of ours that we find it totally natural
that the son of a immigrant is one of two men still contending to
be President of the United States." In the opinion of this
office, this remark itself does not transform the event into
campaign activity.

9. During this stop Mr. Bush also made a speech at a Captive
Nations Banquet. His remarks at the event related to issues of
foreign policy and human rights and did not include references to
the political campaign. Thus, this aspect of the trip does not
appear to have been election related.
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in addition to the issue of the political fundraiser,

evidence in the complaint suggests the press conference held in

that city (referred to as "media interviews" by the Bush

Committee) was also campaign-related. This press conference was

apparently prearranged by either the RNC or the Michigan

Republican State Party. According to press accounts attached to

..the r'ninlxint, Mr. Bush referred to the Democratic Convention,

and stated with regard to Texas Treasurer Ann Richards, "I

employed 400 people in her state, my state, V1ll carry Texas."

Complaint at Exhibit 12. Mr. Bush allegedly referred to Ms.

Richards "several times" during the news conference, noting he

had allegedly voted more times in Texas than had Richards.

Mr. Bush's prediction that he would "carry Texas," his

references to Ms. Richards, as well as the prearranged nature of

the press conference, are evidence that the remarks at the press

conference went beyond incidental contacts and appear to be

election-related.

iv. Charlotte, North Carolina, July 21, 1988

The daily schedule for this visit provided by the Committee

lists "Press Availability,1 Victory '88 Luncheon (and) Media

Interview" as the events planned. (Response at Attachment 12).

Regarding the fundraising event, once again respondents

have not provided any specific information rebutting the

presumption that this event was an election expenditure. In the

absence of a rebuttal, this fundraiser must be considered

10. Respondents apparently use the term "press availability"
interchangeably with "press conference".
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election-related and the cost of travel to this stop must be

considered to be an election expense.

The press conference held in that city is described in a

news article attached to the complaint as part of a "a campaign

swing to the Carolinas." Complaint at Exhibit 13. Respondents

have not specifically identified which party entity paid for

this cvcait. 7hC article quotes Mr. Bush on the question of

unity or disunity at the ongoing Democratic Convention as

saying: "But that's got nothing to do with me .... My business

is to take on Michael Dukakis." Id. Mr. Bush's references to

his opponent, at an event paid for by a party committee, raises

the inference that this press conference was beyond an

"incidental contact" and was campaign-related.

v, Greenville, South Carolina, July 21, 1988

Mr. Bush traveled to Greenville, South Carolina on the

final day of the Democratic Convention and the day of the

Michael Dukakis's address to that body. The daily schedule for

Mr. Bush's visit includes a "Press Availability," victory '88

Reception, and victory 188 Dinner. Respondents did not refute

the statement of the executive director of the state Republican

Party that the fundraising events would raise money "to be used

to aid the Bush campaign in the state." Complaint at 13.

Furthermore, respondents have not presented any specific

information rebutting the Regulations' presumption that the

victory '88 fundraising events were campaign-related.

Therefore, pursuant to 11 C.F.R. 5 110.8(e), the fundraiser must

be considered election-related, and the travel costs to this
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city are reportable campaign expenditures.

This trip also included a news conference. The complaint

states that "(alt an airport news conference, Mr. Bush indicated

his intention to spell out the differences between himself and

Governor Dukakis on a range of issues. And South Carolina

Governor Carroll Campbell, who accompanied Mr. Bush,

specifically etitacked Go'vernor Dukakis 
by name." Id. 1

Respondents did not address this particular aspect 
of the

complaint. Therefore, given this alleged discussion of campaign

strategy and partisan attacks, this press conference appears to

go beyond incidental contacts.

vi. Milwaukee, Wisc., July 22, 1988

on July 22, 1988, the day following Michael Dukakis?

address to the the Democratic Convention, vice President Bush

traveled to Milwaukee, Wisconsin. The daily schedule for

Mr. Bush on this date included a Press Availability, 
a "Tour,

Briefing and Breakfast with Italian Community Center 
officers

and volunteers" and a Victory '88 Luncheon. Once again,

respondents have not provided any specific information 
to rebut

the regulatory presumption that the luncheon fundraiser 
was

campaign-related. Consequently, it is considered a reportable

expense. Again, travel costs to this state would also be a

11. The news article attached to the complaint at Exhibit 
14

cites an airport meeting with the press, but does not quote

Governor Campbell. At that meeting, the article states, Mr. Bush

"said he was confident he would win his home state of Texas and

expressed his intention to focus on the differences between

himself and M~r. Dukakis." This account also quotes Mr. Bush as

stating that the trip was party building activity for the party

and not a campaign event.
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reportable campaign expense.

Mr. Bush also appeared at a press conference in this city.

News accounts indicated Mr. Bush stated "that he and his GOP

surrogates will travel the country detailing Dukakis' record,

including his support of federal gun control, his opposition to

the death penalty and his veto of a bill passed by the

Massachusetts legislatuAtc' o cauire the recitation of the

Pledge of Allegiance in schools." Complaint at Exhibit 15.

This apparent statement of campaign strategy and its focus on

campaign issues at a party sponsored news conference appears to

go beyond an incidental contact, and transforms this into a

campaign event.

Mr. Bush's comments at the Italian festival may also have

been campaign-related. Press accounts quote Mr. Bush as stating

that Dukakis, views on gun control and other issues "are not in

accord with the mainstream of Texans" and that "the differences

are enormous" between Dukakis and Bentsen. Mr. Bush is also

quoted criticizing Mr. Dukakis' positions involving capital

punishment, and gun control, further noting that Texans "are not

in accord with a card carrying member of the ACLU." id. Again,

these comments, which appear unrelated to the locus of the trip,

appear to transform this to an election-related event.

vii. Point Pleasant, Noew Jersey; Bay Head, New Jersey
July 22P 1988

Mr. Bush's official schedule for later on July 22 included

a "statement" at Jenkinson Beach South, Point Pleasant, New

Jersey, a "press availability" at that site, and a Victory '88
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Dinner at Say Bead, Nov Jersey. Once more, the response fails

to provide any specific information to rebut the presumption

that the Victory '88 political fundraiser was campaign-related.

Consequently, consistent with the Regulations' presumption, this

event must be considered for the purpose of influencing

Mr. Bush's election. In that event, travel to New Jersey would

be a reportable expense by the 'r'* C' 'ttee.

Prior to the news conference, the Vice President made a

statement discussing the environment and medical waste. These

were two visible issues in the 1988 presidential campaign.

Moreover, press reports quote Mr. Bush as stating he would "be a

good president for the environment." Complaint at Exhibit 16.

He also allegedly discussed Michael Dukakis' acceptance speech

at the Democratic Convention and stated his intention to ensure

that Dukakis be perceived by voters "for what he really is."

Id. Thus, ,he Candidate's appearance at this party sponsored

function where he discussed his campaign strategy for the

general election, appears to have gone beyond "incidental

contacts."

viii. Memphis, Tennessee - July 23, 1988

On July 23, 1988, on the second day following the

Democratic convention, Mr. Bush appeared in Memphis, Tennessee.

There he attended a briefing on the Mississippi River, a "press

availability," and a Victory '88 Luncheon. (Response at

Attachment 15). Once again, respondents have not presented any

specific information to rebut the presumption that the Victory

'88 political fundraiser was campaign-related. Thus, the costs
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of the political fundraiser are reportable expenditures. it

follows that th* cost of the travel to this stop also would be a

reportable expense.

The press account attached to the complaint indicates that

the briefing and press availability took place on the banks of

the Mississippi River where Mr. Bush heard from the Coast Guard,

the Corps of Engineers and the Memphis State Center for River

Studies on efforts to keep the river open to traffic despite a

drought. During the "press availability" after the briefing,

Mr. Bush allegedly discussed the presidential campaign. He is

quoted as stating that he disagreed with Dukakis on the issue

that competence, not ideology, matters noting "I think I'm very

competent ... but ideology matters. Do you want to set the

country back to the very liberal policies that have failed?"

Mr. Bush was then said to have discussed his campaign strategy,

noting "I will have as a personal assignment,, trying to be sure

the American people ... know the differences in ideology."

Again, these comments regarding campaign strategy, at a press

function planned by party entities, seem to go beyond

"incidental contacts." Thus, there is a second basis for

determining that the cost of this trip should be reported as

a campaign expense.

ix. Tampa, Florida, July 23 and 24, 1988

The last of these purported non-campaign trips occurred in

Tampa, Florida, on July 23 and 24, 1988. The schedule included

a "press availability," a National Airborne Law Enforcement

staff photo, a National Airborne Law Enforcement Banquet, and a
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victory '68 Reception. (Response at Attachment 16).

once again, Respondents have not provided any specific

information to rebut the Regulations, presumption that the

fundraiser was a campaign appearance by Mr. Bush. Therefore,

pursuant to 11 C.F.R. 5 110.8(e), this event is considered

election-related. Moreover, because campaign activity was

conducted at this stop, travel to Tampa is considered a

reportable expense.

The complaint alleges that at the press conference, Vice

President Bush pointed to differences between Governor Dukakis

and Senator Bentsen and suggested the Democrats' show of unity

in Atlanta was illusory. However, the complaint makes only this

general allegation and has not provided any specific

documentation supporting this allegation. Thus, it is unclear

whether costs associated with the press conference were

reportable campaign expenditures.
12

Additionally, Mr. Bush's appearance before the law

enforcement organization does not appear campaign-related. The

subject of the address was drug policy, and did not include

references to the election. Consequently, possible violations

of the Act do not appear to stem from this gathering.

2. Travel Paid By the Bush Committee and Other
Entities

The response states that four of the trips cited in the

complaint were, in fact, campaign-related and all travel costs,

12. Information regarding all press conferences are requested
in the attached interrogatories.



-27-

and most other costs associated with these trips, have been

allocated to the campaign. Response at 4. The response notes,

however, that each of these trips "also included an event on

behalf of another political entity." Id. The costs of these

other events (as well as unspecified ground related services

said to be paid by White House Communications) were paid by the

"sponsoring political entity." Id. at 4. 13 Each of thes"! trips

is discussed below.

i. Cincinnati, Ohio, June 24, 1988

This trip included a press conference, a GOP Women

Leadership meeting, a "Victory 88" major Donor Reception, a

meeting with "Agriculture Leaders," a Key GOP Regional Leaders

meeting,, a "Victory though Unity in 88" Rally, and a "Victory

88" Fundraising Dinner. (Response at Attachment 5). The

response states that the Bush Committee would be billed for all

costs associated with all events (including travel) except for

the Victory '88 functions. 14These latter two events were to be

paid for by the RNC.

As previously noted, respondents' only representation

regarding these fundraising events is that they were "private

and closed to the press," without specifically addressing any

particular fundraising event. See Response at 5. This

13. Respondents have not in all instances identified this
sponsoring entity.

14. The voluminous reports submitted by the Bush Committee do not
list expenditures in chronological order. Additionally, it
appears that reported payments to vendors are combined entries for
various expenditures. Thus, it is difficult to determine what
costs should be attributed to a specified event.
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statement provides no specific information and thus is not a

sufficient rebuttal to the Regulations' presumption that these

were campaign events on behalf of the Candidate. Thus, the

costs of these events, and travel to this stop, would be

reportable campaign expenses.

ii. Dallas, Texas, July 6, 1988

Mr. Bush traveled to Dallas, Texas, on this date. The

response states the Bush Committee would be billed for all costs

related to a speech made by the candidate to the League of
° 15

United Latin Citizens. The response further avers that the RNC

would pay for any costs in connection with Mr. Bush's appearance

"for one-half hour at a Republican National Committee

fundraising reception on that date in Dallas." Again, because

respondents have not provided any information sufficient to

rebut the presumption that the speech was campaign-related, the

Regulations require that this event be considered a reportable

campaign expenditure. It follows that travel to this stop would

also be required to be reported as a campaign expense.

iii. Atlanta, July 8, 1988

Mr. Bush's schedule for Atlanta, Georgia, included the

following events: a press conference, a GOP-Victory '88

Southern Steering Committee Reception, a Victory '88 Meeting

with Southern Leadership, a Victory through Unity in 1988 Rally,

a Victory '88 Fundraising Reception, and a Victory '88

15. See footnote 14. A preliminary review of the Committee's
reports reveals only one expenditure to a hotel in that city one

week later.
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1undtaising Dinner. (Response at Attachment 10). The response

concedes that most of these activities were 
campaign related but

contends that the latter two events were the responsibility of

the Georgia Republican Party. Although the response argues that

"(tIhese events were private and closed to the press, and the

Vice President's participation was not campaign-related 
but

rather for the purpose of assisting the Georgia State Party,"

Id. at 6, this Office does not believe that 
this statement alone

rebuts the Regulations' presumption that 
this event was

campaign-related. Consequently, the the Regulations require

that the fundraiser should be considered a reportable 
campaign

expense.

The response does not identify the party 
entity paying for

the news conference. News accounts attached to the complaint

state fMr. Bush criticized Governor Dukakis, military 
policy,

charging the Governor would "give away the store" to the

Soviets. Complaint at Exhibit 11. The apparent election

related contents of this statement at a party sponsored event 
is

evidence that the news conference may have 
been a reportable

election expenditure.

iv. Albuquerque. New Mexico, July 24, 198

on July 24. 1988, Mr. Bush addressed the National

Convention of the National Federation of 
Business and Women's

Clubs, held a meeting with Hispanic Leaders, 
and attended a

political fundraiser. According to the response, while "the

Committee is expecting to be billed for all 
non-governmental

costs" associated with the address and the meeting, 
the
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Republican Party of Nov Mexico "will be responsible for whatever

non-governmental costs are to be billed in connection with [Mr.

sush'sJ presence at a New Mexico State Party fundraising

brunch." Response at 6-7.

Consistent with the previous discussion, because

respondents have not provided any specific information to rebut

the presumption that the fundraiser was for the purpose of

influencing Mr. Bush's election, this event should be considered

a campaign event required to be paid for by the Bush Committee.

3. Travel Paid for Entirely by the Campaign

The response in this matter also asserts that the

non-government costs of the other trips cited in the complaint

were paid for entirely by the campaign. 16 The response notes that

not all bills may have been paid at the time the response was

submitted. At this juncture, there does not appear to be any

evidence supporting the complaint's allegations that expenses of

these trips were paid for by entities other than the Bush

Committee.

V. VIOLATIONS OF T1HE ACT

As discussed above, for thirteen of the trips noted in the

complaint, it appears that costs of campaign activity may have

been paid for by entities other than the Candidate's committee.

In that event, there is reason to believe that a number of

possible violations of the Act may have occurred. As an initial

matter, the Bush Committee would be required to report the costs

16. There are: Louisville, Kentucky, on June 22, 1988; Columbus,
Ohio, on June 26, 1988, and St. Louis, Missouri, on July 4, 1988.
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of possible campaign-related activities funded by state party

committees as in-kind contributions. Its failure to report

these expenditures and the possible receipt of excessive in-kind

contributions look to possible violations of 2 U.S.C. 55 434(b)

and 441a(f). Additionally, the issue is further raised whether

there is reason to believe these in-kind contributions would

cause the Bush Committee to exceed its overall primary spending

limitation as well as its state-by-state limitations. The Bush

Committee's reports indicate as of December 31, 1988, it spent

$22,936,275.79 on expenditures subject to the primary

limitation, leaving only $113,725.21 in funds available for

primary spending. Because the spending noted in this report

which apparently should have been reported by the Bush Committee

(notably travel to various stops), would appear to exceed this

amount, there is reason to believe that the Bush Committee would

have exceeded its primary limitation in violation of 2 U.S.C.

5 441a(b)(1)(A), 26 U.S.C. S 9035 and 11 C.F.R. 5 9033.2(b)(2).

Possible violations of 11 C.F.R. 55 102.5 and 441b(a) by

various state parties are also implicated, as it appears these

entities may have paid for campaign related activities from

accounts containing impermissible funds. 17 The Bush Committee's

acceptance of these previously noted contributions from the

state parties looks to a possible violation of section 441b(a)

by the Bush Committee. Additionally, the state parties may have

17. Because North Carolina law prohibits corporate funds, this
Office recommends only violations of 11 C.F.R. 5 102.5 against
the North Carolina Republican State Party.
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exceeded their limitation at 2 U.S.C. S 441a(a)(2)(A).

Moreover, because these expenditures appear to be related to the

primary election, the RNC would be without its section 441a(d)

limitation for the general election, and its spending would be

exceed the Act's $5,000 contribution limitation at 2 U.S.C.

S 441a(a)(2)(A).
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In the Matter of ))
NUR 2667)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCURNTS

TO: Robert R. Barrow, Treasurer
Republican Party of Wisconsin
(Federal Account/Non-Federal Account)
121 S. Pinckney Street, 2nd Floor
Madison, WI 53701

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within fifteen days of your receipt of this request.

In addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

In answering these interrogatories and request for productionof documents, furnish all documents and other information, howeverobtained, including hearsay, that is in possession of, known by orotherwise available to you, including documents and informationappearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request, noanswer shall be given solely by reference either to another answeror to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,
documentary or other input, and those who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from June 1. 1988 to August 31, 1988.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DKVINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these, discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,

Ch association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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Questions to: Robert R. Barrow, Treasurer
Republican Party of Wisconsin
(Federal Account/Non-Federal Account)

MUR 2667

The Commissionos Factual and Legal analysis in MU! 
2667 notes

certain events that occurred in your state involving 
Vice

President George Bush.

1. State the date(s) that Vice President Bush appeared in your

state. List all events in which the Vice President participated

during this time period.

2. For each such event noted in your answer to question one,

describe each event in detail, including but not limited to; the

date and time of the event, the identification of the entity

sponsoring the event, the identification of the entities who paid

for costs associated with the event, the number of persons who

attended the event, whether the event was open to the 
public and,

if not open to the public, describe how persons were 
invited to

the event.

3. For each event noted in your answer to question 
one, list all

payments made by you for this event and identify 
each entity

receiving such payment. State the source of funds used to pay

each such payment and specify whether these funds 
came from your

federal account or non-federal account.

4. For each payment noted in your response to question 3, 
state

whether you reported such payment to either the Federal Election

Commission or any other agency. For each payment so reported,

state the entity to whom the payment was reported, 
the document on

which the payment was reported, and the location 
(page number and

line) on which such information appears. If any payment is

reported as a combined entry, list any other amounts composing

that entry.

5. Describe in detail all communications you had with the Bush

Campaign and the Republican National Committee regarding 
the

events noted in your answer to question one. Identify the

person(s) associated with the campaign with whom you communicated.

6. Describe inl detail all communications you had with any other

party committee regarding the events noted in your answer to

question one. State the identification of the entity and the

person(s) associated with this entity with whom you communicated.
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The Commission requests the following documents:

1. All documents associated with the payments noted in your
response to question three, including but not limited to, checks
(front and back), invoices, and payment requests.

2. All reports noted in your response to question four.

3. Invitations to any and all events noted in your response to
question one.

4. Press releases issued by you regarding events noted in your
response to question one.

5. All documents regarding events noted in your response to
question one, including but not limited to, tapes, video tapes,
and transcripts of news accounts.

6. All communications noted in your response to questions five
and six.

7. Transcripts of all speeches noted in your response to question
one.

8. All other documents associated with your answers noted above,
indicating for each document the answer to which it corresponds.l
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WILEY, REIN & FIELDING

1776 K STREET. N. W.

WASHINGTON, D. C. 0006

(9o) 4"-7000

TELECOPIER
JAN W. BARAN (202) 429-7049
(802) 489-7330 TELEX 248349 WYRN UP

March 7, 1990

BY MESSENGER

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: UB266

Dear Mr. Noble:

On February 26, 1990, this office received notification
that the Commission has found reason to believe that my
client, George Bush for President Committee and J. Stanley
Huckaby, as Treasurer, violated certain provisions of the
federal election laws. This notification was accompanied by
Interrogatories and a Request for Production of Documents due
March 13, 1990.

The purpose of this letter is to request a 60-day
extension of the return date, until Friday, May 11, 1990.

Thcre are several reasons for this requested extension.
First, Counsel will be attending to Commission depositions in
another state until March 14, 1990, and thereafter will be
out of the country for a period of time. Second, and most
important, the Commission's Interrogatories and Requests for
the Production of Documents require the production of a
substantial amount of information and material. Locating
those documents in the midst of the Commission's current
audit of the George Bush for President Committee will take
time. I believe it is in the interests of the Commission, as
well as my client, to be able to respond as completely and
accurately as possible to the Commission's questions.

Accordingly, I believe that in these circumstances, a
60-day extension is warranted, and respectfully request that
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WILEY, REIN & FIELDING

Lawrence N. Noble, Esq.
Karc 7, 1990
Page 2

the Commission extend the return date in this matter to May
11, 1990. In my absence, please contact my partner, Trevor
Potter, for any further information.

Sincerely yours,

VanW. Baran

rpb
cc: J. Stanley Huckaby

Patty Reilly, Esq.
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WRITER'S DIRECT DIAL NUMBER

Patty Reilley, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

(513) 352-6635

Re: MUR 2667; Ohio Republican State Central and to
Executive Committee (hereafter Ohio Republican =:

Party)

Dear Ms. Reilley:

Please find enclosed a Designation of Counsel form in :
respect of the Ohio Republican Party in the above-captioned MUE..
The materials received by the Party contain the name of Virgini,
Cheney as Treasurer and this is an error. We have corrected it
on the Designation of Counsel form and assume that you will .o =-
correct your records accordingly.

This is an awkward case, with the result that we cannot,
respond properly to your correspondence at this time. The 0

materials we received indicate that we were, or may have been, oQ .
perhaps should have been, named as Respondents in this MUR. In
order to respond adequately to the Complaint, we must see it. IF
addition, it appears that the Commission's RTB vote was made on cn ;

the basis of other information to which we have had no access:
the Bush Committee's brief and Ms. Holiday's (sp?) affidavit.

Please send me copies of these materials in the enclosed
Federal Express envelope, so that we can prepare our responses.
Under the circumstances, please consider this letter a formal
request for an extension of time within which to respond, the
request being for a period not shorter than 15 days from the date
on which we receive the materials herein requested. 2 U.S.C.
§ 437g.

I shall call you on Friday, March 9, 1990, to introduce
myself and to discuss this MUR with you, after you have received
the enclosed Designation of Counsel form. I am particularly

- -'I
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Patty Reilly, Esquire
March 8, 1990
Page 2

interested in exploring why the Ohio Party was not accorded the
statutory right of response to a Complaint, pursuant to 2 U.S.C.
I 437g, and thereby given an opportunity to avoid a finding of
Reason To Believe.

Thank you very much for your attention to this matter.
I will look forward to talking with you tomorrow (today for you.)

GORDON M. STRAUSS
GMS/oreps:ajO

cc: Robert K. Wilson
Virginia S. Cheney
Brian Berry
Robert T. Bennett
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STATEMENT OF DESIGNATION OF COUNSEL

MUR 2667

NAME OF COUNSEL: GORDON M. STRAUSS
ADDRESS 2900 DuBois Tower

511 Walnut Street
Cincinnati, Ohio 45202

TELEPHONE : 513/352-6635

The above-named individual is hereby designated as mycounsel and is authorized to receive any notification and othercommunications from the Commission and to act on my behalf before
the Commission.

D a( 6 S i n~lgn re

RESPONDENT'S NAME: Ohio Republican State Central and Executive
Committee (hereafter Ohio Republican Party)

ADDRESS 172 East State Street
Columbus, Ohio 43215

TELEPHONE : 614/228-2481



Fos'ru, SWFT, CoLLNS & SMITH, .c.
ATrONMYS AT LAW

M iWAi00SWXAU 9OMAR .9 AMI0 I
LANSING. MICHIGAN 48M- 219

TELIPONI 01 Maw

NICHANO 0. POST" wL., K. FAHY ANGS a C11ON LYNN K CIHNON AN6 C. "ATiSRON OP C@UNSEL
TNSOOORS W w r amSUR 0. SCHULTZ MICHAEL. 0 SAMOS PkTRCIA & A. O THOMA. H ALL THOMAS 0 MOSURA, J.5
JOHN L COLLINS V ,LL-AM 0. SCHULZ SHNNY A. STEIN ATwIJM .8 M Do IS . O00NoUGA LAW06NCC S. LIN 0R
w01 A. SMO" DAVID " A-ofI. H SU I A TITUS 6LIZASETH 0. VG&Wi6Y MAYT . 00161C SUSAN A SIN
ALLAN 4. CLAYPOOL SOTT A. STOWSY DAVID j HOUSTON KINUM T" MOSSHW SINSS 0. NMGIAO
DAVIO W MO UO CHARLES . "aSN STEPHEN. J LONW NICHAiL ,. SOMARITO SrSPei 61J 0 TinwooOlsa
GARY J MORAY CHARLES 9. SAUI9N MCA S WeLLMAN 900011 O 1NNA ONSH9M NC F I KNIEC6TEL 15o7 aS-IS
inoERYJ IMCULLEN .JAMES aeSl .iJnJ TIMTOTY A t NA SIt WA.LA^ P 05

9.
71f JEFPrP LY .LNYOuIS

OAVIO VAN06*NHA9I*N STEVIEN 0. LOWE PSNK A. PLSICHMANN OOK"N j SIMMONS THON"S ft CAMPOLL.
GEON9 M S0ooKOVle" SMCOT? L MAOL LOUIS K No ERIC I 100TWN JAME a. OuTy JR

TPI N I JUNMMU THOMAS a Noe* GLEN A SCHMMISE MOICASA. W PUERIIINE MELSSA J. JACKSON

March 6, 1990

Ms. Patty Reilly . .
Office of Ceneral Counsel MID
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 , ,-

Dear Ms. Reilly:

RE: MUR 2667; Request for Attachments to
Factual and Legal Analysis

We represent the Michigan Republican State Committee.
Enclosed for filing in the above-referenced matter is a completed
"Statement of Designation of Counsel" form which has been

'- executed by David J. Doyle, Executive Director of the MRSC.

The purpose of this letter is also to inform you that
although we did receive the Factual and Legal Analysis in the
above-referenced matter, we did not receive any of the numerous

-> attachments referenced in the Factual and Legal Analysis. Please
send us these attachments at your earliest convenience.

We have also received "Interrogatories and Request for
Production of Documents" in the above-referenced matter; however,
please be advised that we are in no position to even begin to
respond to interrogatories or produce documents unless we receive
the attachments to the Factual and Legal Analysis.

Thank you for your consideration in this matter.

Very truly yours,

FOSTER, SWIFT, COLLINS & SMITH, P.C.

Eric E. Doster
Counsel for Respondent

EED:skp
Enclosure

cc/enc: Ms. Lee Ann Elliott, Chairman
Ms. Sue E. Wadel
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David W. McKeague33 a a Eric E. Doster

AJ it Fosters Swift, Collins & Smith, P.C.

313 South Washington Square

-It

Lansing, Michigan 48933

(517) 372-8050

The above-naMed individual is hereby designated an my

counsel and is authorized to receive any notifications an4. other

couaicatlons from the Commission and to act on my eb8alt bfore

the Cameission.

Date i gnatureN

ADS
VIS Ri$ Michigan Republican State Committee

2121 East Grand River

Lansing, Michigan 48912

son EBMIIMM newsm
(517) 487-5413



Republican
National
Committee

SL Q111@1"V
Chief Counsel

Mke A. Hes March 8, 1990
J. Cow"ne Cunninham
Deputy Chief Counsels - -'.

Patty Reilly, Esq.
Office of the General Counsel &n
Federal Election Commission -
999 E Street, N.W.
Washington, DC 20463

RE: MUR 2667
Republican National Committee and
William J. McManus, as Treasurer

Dear Ms. Reilly:

Enclosed please find a Designation of Counsel form indicating that I
represent respondents in the above-captioned matter under review.

As we discussed on the telephone yesterday, the factual and legal
analysis received from the Commission, along with the reason to
believe letter, indicates that the Commission's decision was based
upon: a complaint filed sometime in the summer of 1988; on a
respondent's reply brief and on "the Holiday affidavit". As I
discussed with you, respondents cannot adequately prepare a response
without being able to review materials upon which the Commission is
basing its decision. Accordingly, we formally request that the
Commission provide respondents with the underlying complaint, the
"respondent's reply brief" referred to in the Commission's factual
and legal analysis and the "Holiday affidavit" referred to in the
Commission's factual and legal analysis.

Although respondents will formally request an extension of time in
which to respond, I note for the record the impossibility of
responding without these documents.

I look forward to hearing from you.

Si erely yo, 

en nL. *ns rg

BLG:jd
Enclosure

Dwight D. Eisenhower Republican Center 310 First Stret Southeast * Washington, D.C. 20003 (202) 863483
Teix 701144 o FAX 0034M



UR 2667___

iM W cc a I Benjamin L. Ginsberg

ADOS8: 310 First Street, S.E.

Washington, DC 20003

Of IWAO0u: 1 2021863-8638 .

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf &efore

the Commission.

Date

RESPOUDZUT' S UD s

ADDRESa:

BUS wo-m

SUe Jay C. Banning
Assistant Treasurer

William J. McManus, Treasurer

Republican National Committee

310 First Street, S.E.

Washington, DC 20003

202/863-8720

I a|
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March 12, 1990
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Uwee Bowne

G€nny Dk*ks

John Laurent

Chester Clern
Nalon

- Comnlfleewan

r Maryonne Morse
Nav onalCommleewoman

Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street N.W.
Washington, DC 20463

RE: HUR 2667
Republican Party of
Florida Federal
Account/Non-Federal
Account),Shirley Bowne,
Treasurer

Dear Ms. Reilly:

Enclosed please find a Designation of Counsel form indicating
that we represent respondents in the above-captioned matter
under review.

We have received the factual and legal analysis from the
Commission, along with the reason to believe letter. These
documents indicate that the Commission's decision was based
upon: a complaint filed sometime in the summer of 1988; on a
respondent's reply brief and on "the Holiday affidavit". We
feel the respondents cannot adequately prepare a response
without being able to review materials upon which the
Commission is basing its decision. Accordingly, we formally
request that the Commission provide respondents with the
underlying complaint, the "respondent's reply brief" referred
to in the Commission's factual and legal analysis and the
"Holiday affidavit" referred to in the Commission's factual
and legal analysis.

Although respondents will formally request an extension of
time in which to respond, we note for the record the
impossibility of responding without these documents.

We look forward to hearing from you.

Counsel

/bsm

719 North Calhoun Seet * Post Office Box 311 * Tallahamee. Florldo 32302 * Bus: (904) 222-7920 * Fax: (904) 681-0184
Paid for by Ohe epublic Paty ofFkla. * Cn Ibulols me not tax deductible.

Alt
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2667

. g Kenneth L. Connor

al----: 119 E. Park Avenue

Tallahassee, Florida 32301

Co-Counsel:
Benjauin L. Ginsberg

310 First Street SE

Washington, DC 20003

- 3 904/681-9550 202/863-8638

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications an4. other

c oma icatons from the Comission and to act on my bebaLt b6for.

the Comission.

Date

,inioinSI s313ADDRE1SSAM:

mS MI
3W1 OM

Shtrl1 Ro~mv,.

Renuhltran Parry pf ilnrtdn

719 N. Calhoun St.

Tallaha~see. Florida 12103

904/222-7920 or 9041?Z2-556_

m



mFEDERAL ELECTION COMMISSIONWASHINGTON. D C X)63

March 14, 1990

Gordon M. Strauss, Esquire
Thompson, Hine, & Flory
2900 DuBois Tower
511 Walnut Street
Cincinnati, Ohio 45202

Re: MUR 2667
Ohio Republican State Central
Committee (Federal
Account/Non-Federal Account)
and Robert Wilson, as treasurer

Dear Mr. Strauss:

This is in response to your letter dated March 8, 1990 which
requests additional information regarding the above-captioned
matter. Enclosed please find copies of the complaint and
supplement in MUR 2667. Your requests for materials submitted by
others cannot be honored in light of the Act's confidentiality
provisions and the Comission's investigative privilege under the
Freedom of Information Act. See 2 U.S.C. 5 437g(12)(A) and
11 C.F.R. 5 4.5.

If you have any further questions please contact Patty

Reilly, the attorney assigned to this matter, at 376-5690.

Sing ely,/

General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
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March 14, 1990

Benjamin L. Ginsberg, Esquire
Republican National Committee
310 First St., S.E.
Washington, D.C. 20003

Re: MUR 2667
Republican National Committee
and William J. McManus,
as treasurer

Dear Mr. Ginsberg:

This is in response to your letter dated March 8, 1990 which
requests additional information regarding the above-captioned
matter. Pursuant to your March 7, 1990 telephone conversations
with Patty Reilly of this Office, enclosed please find copies of
the complaint and supplement in MUR 2667. Your requests for
materials submitted by others cannot be honored in light of the
Act's confidentiality provisions and the Commission's
investigative privilege under the Freedom of Information Act. See
2 U.S.C. 5 437g(12)(A) and 11 C.F.R. 5 4.5.

If you have any further questions please contact Ms. Reilly
at 376-5690.

Since

General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
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March 14, 1990

Eric E. Doster, Esquire
Foster, Swift, Collins & Smith, P.C.
313 South Washington Square
Lansing, MI 48933-2193

Re: MUR 2667
Michigan Republican State
Committee (Federal
Account/Non-Federal Account)
and Ronald C. Dahlke, as
treasurer

Dear Mr. Doster:

This is in response to your letter dated March 6, 1990 which
requests additional information regarding the above-captioned
matter. Enclosed please find copies of the complaint and
supplement in MUR 2667. Your requests for materials submitted by
others cannot be honored in light of the Act's confidentiality
provisions and the Commission's investigative privilege under the
Freedom of Information Act. See 2 U.S.C. 5 437g(12)(A) and
11 C.F.R. 5 4.5.

If you have any further questions please contact Patty
Reilly, the attorney assigned to this matter, at 376-5690.

Sin c)pey I z 4

Enclosures
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Patty Reilly, Esq.
Federal Election Commission k0
Office of the General Counsel C0
999 East Street, N.W.
Washington, D.C. 20463

Ln
Re: NUR 2667 -0

Republican campaign Committee of New Mexico
(Federal Account/Nonfederal Account) and Barbera Baltz, .
as Treasurer

PJ

Dear Ms. Reilly:

This will confirm our telephone conversation of Tuesday, March
13, 1990. You advised that you are putting together a package
consisting of the Complaint and related documents, and will be
forwarding that to New Mexico within the next few days. You also
advised me that we should not consider our response time to begin
to run until receipt of the Complaint.

I will be forwarding to you a statement of designation of

counsel within the next few days.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Paul

PJK/mh

W
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March 9, 1990

Ms. Patty Reilly, Esq.

office of the General Counsel
Federal Election Commission
999 E Street N.W. . "
Washington, DC 20463 €z CA

RE: MUR 2667
NC Republican Executive Conm.
and Mr. Carl Ward, Treasurer

Dear Ms. Reilly:

Enclosed please find a Designation of Counsel form indicating
that I represent respondents in the above-captioned matter under

--- reviev, and that Benjamin L. Ginsberg Is Co-Counsel.

The factual and legal analysis received from the Commission,
along vith the reason-to-believe letter, Indicates that the Com-
mission's decision vas based upon; a complaint filed sometime in
the summer of 1988; on a respondent's reply brief and on "the
Holiday affidavit". Respondents cannot adequately prepare a re-

,) sponse vithout being able to reviev materials upon which the Con-
mission is basing Its decision. Accordingly, ye formally request
that the Commission provide respondents with the underlying com-
plaint, the "respondent's reply brief* referred to in the Commis-
sion's factual and legal analysis and the "Holiday affidavit" re-
ferred to in the Commission's factual and legal analysis.

Although respondents will formally request an extension of time
in which to respond after receiving copies of the request docu-
ments, I note for the record the Impossibility of responding
without these documents. Thank you very much.

Sincerely yours,

J~turC. 'Zeidman
General Counsel

Enclosure
CC: Benjamin C. Ginsbezg

1410HlborHoWuhW * Po OskBox12905 * PWO NoMCma*27 0

PO-f to* u0W, aw no ft dcf
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Co. Counsels
BenJamin L. Ginsberg
Chief Counsel
Republican Nat ional

Comittee
310 First St., BE
Washington. DC 20003
(202) 863-8638

(0910) )R2-i 21

The above-named individual is hereby designated as my

counsel and Is authorized to receive any notifications an4.other

comwunications from the Commission and to act on my ehaLt &for.

the Commission.

Date

RESPOND IS MAN:

ADDRESS:

BEOSI#" I-us

Signiture
R. Jack Hawke, Chairman

Nnrth Carolina Reublican Party
Executive Committee

1410 Hillsborough St.

Raleiah. NC 27605

N/A

-S



SL9T3'1r OF DU!QIAM!R OF CO3SU.,

ADOS

Art hu--r C_- Zaidqmnn

75f2n HMAywrkft" Lane.

Vm~1jnh HC 27615

1010 RR-6423

Co. Counsel:
BenJamin L. Ginsberg
Chief Counsel
Republican National

Comuittee
310 First St., SE
Washington, DC 20003
(202) 863-8638

The above-named individual is hereby designated as my

counsel and Is authorized to receive any notifications an4.other

communications from the Commission and to act on my i:ehalt .ifore-

the Commission.

" 'V
Date

RESPONDIU'S NAME:

ADDRESS:

ROME PwAiaUe.

Bulim 23Jwa

Signature Carl G. Ward, as Treasurer

Carl G. Ward. as treasurer

2318 Beechridge Road

Raleigh. NC 27608

(919) 782-5953

I I I II
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Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street N.W.
Washington, D.C. 20463

CD

RE: MUR 2667 Tennessee Republican Party
& Robert C. Brannon. Treasurer

Dear Mrs. Reilly:

Enclosed is the form designating me as counsel in this
matter for the Tennessee Republican Party and its Treasurer,
Robert C. Brannon. If I am supposed to furnish copies of that
designation to other persons, please let me know and give me the
names and addresses of those persons.

In our recent telephone conversation, you indicated that you
would send me a copy of the Complaint and Supplement to tm
Complaint in this matter but that you could not send me a copy ff
the Respondent's Reply Brief or the Holiday Affidavit. Pleat
send me a copy of that Complaint and Supplement.

I also request that you give me the name and address of 14e
person from whom I can request copies of the Respondent's Rely
Brief and the Holiday Affidavit. ..

~1

.1

''1

IfT~



Patty Riley, Esq.
March 15, 1990

Because of the difficulty of preparing the responses of our
client's without the Complaint, Supplement, Respondent's Reply
Brief, and Holiday Affidavit, I expect it will be necessary that
I request an extension of time to respond in behalf of my
clients.

Sincerely yours,

Maclin P. Davis, Jr.

MPD/peb

cc: Robert C. Brannon
Tommy Hopper
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Maclin P. Davis, Jr.

Haiskell. Donelson. Bearman

600,Nashville City Center 511 Union

Nashville, Tennessee 37219

61 /25-0I5m1

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications an4. other

camuniations from the Commission and to act on or behalt Before

the Camession.

Date I I

3ZIm ins

AD 3S

I995 IV=$ Robert C. Brannon
Tennessee Republican Party
2817 West End Avenue

Nashville, TN 37203

NODE n&
Hiin VEsM

615/321-4521



REPUBL IAN PARTY OF ISCONSIN

March 15, 1990

Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
Republican Party of Wisconsin
(Federal Account/Non-Federal
Account) and Robert R. Barrow, as
Treasurer

*1

Dear Ms. Reilly:

Enclosed please find a designation of counsel form indicating
that Benjamin L. Ginsberg respondents in the above captioned
matter under review.

As we discussed on the telephone yesterday, the factual and legal
analysis received from the Commission, as well as the "reason to
believe" letter, indicates that the Commission's decision was
based upon; a complaint filed sometime in the summer of 1988; on
a respondent's reply brief and on the "Holiday Affidavit".

As I indicated in our telephone discussion of Thursday, March 8,
1990, we cannot adequately prepare a response without being able
to review materials upon which the Commission is basing its
decision. Since that time, I have received from you a copy of
the complaint as well as supporting materials for the complaint.

In addition, I would formally request that the Commission provide
counsel with the "respondent's reply brief" referred to in the
Commission's factual and legal analysis and the "Holiday
affidavit" referred to in the Commission's factual and legal
analysis.

C:1
t -

P.O. Box 31 e Madison, WI 53701 e 608/257-4765
Authonzed and paid for by the Republican Party of Wisconsin, Robert Barrow, Treasurer

Michael W. Grebe
State Chairman

Brandon Scholz
Executive Director

!



Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
Page Two

After reviewing these materials, we expect to file a formal
request for an extension of time in which to respond. However,
our ability to respond accordingly will be virtually impossible
without having access to the documents mentioned above.

Thank you for your attention in this matter.

co

BRS:ak
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maim W011 BfNJAIN L. GINSRFRG

M ....... iREPURLItA NATIONAL- COITTEE

310 FIRST STREET. S.E,

WASHINGTON, D.C. 20003

TM, m ,(202) 863-8600

The above-nazed Individual is hereby designated an my

counsel and is authorized to receive any notifications an4.other

comunicatLons from the Coimission and to act on my blebalt lfoe."

the Comission.

LO y9V4 lif7g
Date

RBLSPOUDZ
RaDsS

N 1T' NAIM:

Ho -m &.

BUSTR".

ROBERT R. BARROW

REPUBLICAN PARTY OF WISCONSIN

121 S. PINCKNEY ST.. SUITE ?no

MADISON, WI 53703

(608) 257-4765
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March 14, 1990

Patty Reilly, Esq.
Office of the General Counsel
FEDERAL ELECTION COMMISSION
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
Georgia Republican Party and Marvin H. Smith, as Treasurer

Dear Ms. Reilly:

As I informed you by telephone yesterday, I, along with John
Stuckey and Frank Strickland, represent the Georgia Republican
Party and Marvin H. Smith, as Treasurer, regarding this
matter. A form designating counsel will be sent on shortly.

We believe service was accomplished on Mar h 9, making the
response, absent an extension, due March 6. Because of its
dated nature, this matter will require me digging on our
part, and we therefore request an exten ion of 15 ays, so that
the response would be due April 10.

Y urs very ruly,

0 S S

ONP:clf

cc: Frank B. Strickland, Esq.
John M. Stuckey, Jr., Esq.
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March 19, 1990

BY FIIDERL RES

Patty Reilly, Esq.
Office of the General Counsel
FEDERAL ELECTION COMMISSION
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
Georgia Republican Party and Marvin H. Smith, as Treasurer

Dear Ms. Reilly:

li*

# i

U,,2

C,3
ac

Enclosed herewith is
Counsel form for the

the completed Statement of Designation of
above matter.

Yours very truly,

Oscar N. Persons

ONP:clf
Enclosure

cc: Frank B. Strickland, Esq.
John M. Stuckey, Jr., Esq.

Ocar N. P6990"
DktD 404-MI-7249
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um. W OSCAR N. PERSONS,

A[iniBal One Atlantic Center, 1201 W. Peachtree Street

Atlanta, GA 30309-3424

T M 8I (404) 881-7249

* FRANK B. STRICKLAND and JOHN M. STUCKEY, JR. (their respective

addresses and phone numbers are listed below **)

The above-naned individual is hereby designated as my

counsel and is authorized to receive any notifications an4..other

camunications from the Coimission and to act on my bebalt Before

the Coission.

March 19, 1990

Date igature"

ansIOU

.c m ft
2=10ft now

COUNSEL: FRANK B. STRICKLAND
1100 One Midtown Plaza
1360 Peachtree Street, N.E.

Atlanta, GA 30309

(404) 870-1800

Is IQ=, GEORGIA REPUBLICAN PARTY and MARVIN H. SMITH, AS TREASURER

3091 Maple Drive, N.E.

Suite 315

Atlanta, GA 30305

(404) 365-7700 (GA Republican Party office #)

COUNSEL: JOHN M. STUCKEY, JR.
1409 Peachtree Street, N.E.

Atlanta, GA 30309
(404) 885-1500
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Patty Riley, Esq.
Federal Election Commission

c. Office of the General Counsel
999 E Street, N.W.
Washington, D.C. 20453

Re: MUR 2667

Dear Ms. Riley:

Enclosed is a Statement of Designation of Counsel which I would most appreciate
your seeing is appropriately filed.

Upon receipt of the additional materials that we discussed by telephone, we will be
getting back with you. Best personal regards.

Very truly yours,

Paul J. Kelly, Jr.

PJK\ns
enclosure
xc: Marge Teague
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Paul J. Kelly, Jr.

P. 0. Box 206C

218 Montezuma

Santa Fe, 'few ":exico 7504

505/982-4554

The above-named individual is hereby designated as mY

counsel and is authotized to receive any notifications an4. other

Cinunications fom the Cameission and to act on my bebalt 8efors

the Camiasion.

::arch 14, 1990

Date

nio8]uIDi NA°I s

ADDSl:

no= &

MM"z now$m

Signature C*

Barbara Baltz, Treasurer

P. o. Box 36900, Station D

Albuquerque, I-ew MAexico -7176

505/(8 3-7345

- 7 --T
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GROSS & NOVAK, P.A.
ATTORNEY AT LAW

EWARO GROSS

IRA S. NOVAX

JAY SAMU L,

N04AR. KrNCReeG

OIgNIsE L SANDgPR1

ftyMONo J. FAmP.ELL

OANl4L H. GoEIEN

TiMOTY O'NILL
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*t ItW 'vOPK

t lEN NSYLVANIA

90 AR22 AhI0

COLONIAL OAKS o0riCe PARK
NIEN HILL. BUILDINO C

P. 0. NOX lee
EAST SPUNSWICK. N. J OGSIS

(201) 84-4aoo

TILIECOPIINIS

(2OI) 254-4256

(201) 238-0667

March 20, 1990

Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

Re: MUR 2667
New Jersey Republican State
Committee (Federal Account/
Non-Federal Account) and
Robert D. Franks, Treasurer

-nn

N
-4'A

z

Dear Ms. Reilly:

Enclosed please find duly executed Designation of
Counsel form reflecting that I represent the New Jersey
Republican State Committee and Robert D. Franks in connection
with the matter under review.

The matter under review joins Robert D. Franks individ-
ually, in his capacity as Treasurer, as a respondent. During the
period of time in question, Robert D. Franks was Chairman of the
New Jersey Republican State Committee. The Treasurer was Wally
Walling. Therefore, please consider this letter, in part, as a
formal request that Robert D. Franks, as Treasurer, be removed as
a party respondent. If your procedure requires the execution of
any other documentation or the submission of a separate formal
request on this subject, please advise.



GROSS & NOVAK. P

Page # 2
March 20, 1990

A review of the factual and legal analysis received
from the Commission, along with the reason to believe letter,
indicates that the Commission's decision was predicated upon a
Complaint filed some time in the summer of 1988; on respondent's
reply brief and on the "Holiday affidavit*. On behalf of the
respondents that I represent, they cannot adequately prepare a
response without the opportunity to review the materials upon
which the Commission is basing its decision. Accordingly, I
formally request that the Commission provide respondents with the
underlying complaint, the "respondent's reply brief" referred to
in the Commission's factual and legal analysis and the "Holiday
affidavit" referred to in the Commission's factual and legal
analysis.

I formally request that an extension of time be granted
to respondents to respond, sufficient in scope, to allow a
reasonable period for the review of the documents herein
requested and the preparation of a formal response.

I trust that you will reply to this letter at your
earliest convenience.

ye y rl u

EDWARD GS

EG/ob
certified mail -rrr

cc: Hon. Robert D. Franks
cc: Benjamin L. Ginsberg, Esq.
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I m: (201) 254-4200

The above-name4 individual Ls hereby designated as my

counsel and is authorited to receL'e any notifications 5n4.otheg

comeunicatLons free the Commission and to act on my kibalJt Bofors

the Commiss on.

* D .19/ . ..

assvo~wmrr * ~

ADOEMS:

ONl -o 11 &

usznmmt, RIl $

Sitnatu&w
ROBERT D. FRANKS, CHAIRMAN
NW JKP:EY REPUBLICAN STATE COMMITTEE
AND INDTVIIJUAL Y

NE W JERSEY IUUDLICAN STATE COMMITTEE
ALJ-) ttBj 11- I MNFm4I.AS TREASURER
310 WEST STATE STREET
PRIUMm'Ana. M A11TRRY "*618

(609) 989-7300



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

March 20, 1990

Robert C. Brannon# Treasurer
Tennessee Republican Party
2817 West End Avenue
Nashville, TN 37203

RE: MUR 2667
Tennessee Republican
Party (Federal Account/
Non-Federal Account) and Robert
C. Brannon, as treasurer

Dear Mr. Brannon:

on February 21, 1990, the Commission notified you of its
reason to believe determinations in the above-captioned matter.
Also on that date you were provided with a factual and legal
analysis and questions. In order to assist you in your response,
enclosed please find a copy of the complaint and supplement in
MUR 2667.

if you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

Si ncepa).y,

,"General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

March 20, 1990

Carl G. Ward, Treasurer
North Carolina Republican
Executive Comittee
1410 Hillsborough Street
Raleigh, NC 27605

RE: NUR 2667
North Carolina Republican
Executive Committee (Federal
Account/Non-Federal Account)
and Carl G. Ward, as treasurer

Dear Mr. Ward:

On February 21, 1990, the Commission notified you of its
reason to believe determinations in the above-captioned matter.
Also on that date you were provided with a factual and legal
analysis and questions. In order to assist you in your response,
enclosed please find a copy of the complaint and supplement in
MUR 2667.

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

.Sincer y,

/,/

U wrence M. Noble
General Counsel

Enclosures '



FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20461

March 20, 1990

Tony Denny, Treasurer
South Carolina Victory '88
720 Gracern Road, Suite 121
Columbia, SC 39221

RE: MUR 2667
Carolina victory '88
Federal Account/Non-Federal
Account) and Tony Denny, as
treasurer

Dear Mr. Denny:

On February 21, 1990, the Commission notified you of its
reason to believe determinations in the above-captioned matter.
Also on that date you were provided with a factual and legal
analysis and questions. In order to assist you in your response,
enclosed please find a copy of the complaint and supplement in
MUR 2667.

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

Sincer

General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20)46)

March 20, 1990

Barbara Baits, Treasurer
Republican Campaign Committee
P.O. Box 36900, Station D
Albuquerque, NM 87176

RE: MUR 2667
Republican Campaign Committee
New Mexico (Federal Account/
Non-Federal Account) and
Barbara Baltz, as treasurer

Dear Ms. Baltz:

On February 21, 1990, the Commission notified you of its
reason to believe determinations in the above-captioned matter.
Also on that date you were provided with a factual and legal
analysis and questions. In order to assist you in your response,
enclosed please find a copy of the complaint and supplement in
MUR 2667.

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.,1

Sinc 
ly,

awrence M. Noble
General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
WASHINGTON DC 2O4bM

~March 20, 1990

Marvin H. Smith, Treasurer
Georgia Republicans
1776 Peachtree Street, N.W.
Atlanta, GA 02111

RE: MUR 2667
Georgia Republicans (Federal
Account/Non-Federal Account)
and Marvin H. Smith, as
treasurer

Dear Mr. Smith:

On February 21, 1990, the Commission notified you of its
reason to believe determinations in the above-captioned matter.
Also on that date you were provided with a factual and legal
analysis and questions. In order to assist you in your response,
enclosed please find a copy of the complaint and supplement in
MUR 2667.

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

Sinc ely, / *

~/

/
Gence M. Nobre

General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

March 20, 1990

Robert D. Franks, Treasurer
New Jersey Republican State Committee
310 W. State Street
Trenton, NJ 08618

RE: MUR 2667
New Jersey Republican State
Committee (Federal Account/
Non-Federal Account) and Robert
D. Franks, as treasurer

Dear Mr. Franks:

On February 21, 1990, the Commission notified you of its
reason to believe determinations in the above-captioned matter.
Also on that date you were provided with a factual and legal
analysis and questions. In order to assist you in your response,
enclosed please find a copy of the complaint and supplement in
MUR 2667.

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

Since;e.,Y,/

/ 1, €

If1

Z e awrenc M. Nob1W
,,General Counsel

Enclosures



W FEDERAL ELECTION COMMISSION
WASHINCTON. C 20463

March 20, 1990

Lawrence Novak, Treasurer
Massachusetts Republican State
Committee
9Gallen St. Suite 301
Watertown, MA 02172

CD RE: MUR 2667
(Massachusetts Republican State

Committee (Federal Account/
Non-Federal Account) and

Dear Mr. Novak: 
Lawrence Novak, as treasurer

On February 21, 1990, the Commission notified you of its
reason to believe determinations in the above-captioned matter.
Also on that date you were provided with a factual and legal
analysis and questions. In order to assist you in your response,
enclosed please find a copy of the complaint and supplement in

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

i 
cSi n c 

e l 
y ,

'rence M. Nob e
General Counsel

Enclosures
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March 20, 1990

C:

Patty Reilly, Esq.
Office of the General Counsel o i
FEDERAL ELECTION COMMISSION --
999 E Street N.W. =
Washington, D.C. 20463 '*40

Re: MUR2667 Ln
Georgia Republican Party and Marvin H. Smith,
as Treasurer

Dear Ms. Reilly:

I am one of three lawyers who represent the respondents
in the above-captioned matter under review.

In your letter dated February 21, 1990, addressed to
Mr. Smith and the Georgia Republican Party, you included a copy
of the Commission's factual and legal analysis, which stated,
among other things, that the Commission's decision to send the
letter was based upon a Complaint filed by the Democratic Parties
of Ohio, South Carolina, Tennessee and Michigan approximately
eighteen months ago; on a Respondent's Reply Brief and on the
Affidavit of Edith E. Holiday. We note that these three
documents were not included with your letter. Our preliminary
review of the Commission's factual and legal analysis suggests
that it will be impossible for us to respond without the
requested documents.

Accordingly, this letter constitutes a formal request
that the Commission provide us with the original Complaint, the
Respondent' s Reply Brief and the Edith Holiday affidavit.



Patty Reilly, Esq.
Page 2
March 20, 1990

Please let us hear from you concerning this request.

Sincerel

Frank B. Strickland

FBS/lha

cc: Oscar N. Persons, Esq.
John M. Stuckey, Jr., Esq.



FEDERAL ELECTION COMMISSION
WASH1.C [ON. U C MO*

March 29, 1990

Kenneth L. Connor, Esquire
119 E. Park Avenue
Tallahassee, FL 32301

Re: MUR 2667
Republican Party of Florida
(Federal Account/Non-Federal
Account) and Shirley Browne,
as treasurer

Dear Mr. Connor:

This is in response to your letter dated March 12, 1990 which
requests additional information regarding the above-captioned
matter. On March 20, 1990, this Office provided your client with
copies of the complaint and supplement in MUR 2667. Your request
for materials submitted by others cannot be honored in light of
the Act's confidentiality provisions and the Commission's
investigative privilege under the Freedom of Information Act.
See 2 U.S.C. S 437g(12)(A) and 11 C.F.R. S 4.5.

If you have any further questions please contact Patty
Reilly, the attorney assigned to this matter, at 376-5690.

Sin~fely, i

General Counsel

cc: Benjamin L. Ginsberg



FEDERAL ELECTION COMMISSION
WASHINGTON. DC M0*3

March 29, 1990

Arthur C. Zeidman, Esuire
7820 Haymarket Lane
Raleigh, NC 27615

Re: MUR 2667
North Carolina Republican
Executive Committee (Federal
Account/Non-Federal Account)
and Carl G. Ward, as treasurer

Dear Mr. Zeidman:

This is in response to your letter dated March 12, 1990 which
requests additional information regarding the above-captioned
matter. On March 16, 1990, this Office provided your client with
copies of the complaint and supplement in MUR 2667. Your request
for materials submitted by others cannot be honored in light of
the Act's confidentiality provisions and the Commission's
investigative privilege under the Freedom of Information Act. See
2 U.S.C. S 437g(12)(A) and 11 C.F.R. S 4.5.

If you have any further questions please contact Patty
Reilly, the attorney assigned to this matter, at 376-5690.

General Counsel

cc: Benjamin L. Ginsberg



FEDERAL ELECTION COMMISSION
WASHINCTON. D C "03

March 29, 1990

Benjamin Ginsberg, EsquireRepublican National Committee
310 First Street, S.E.Washington, D.C. 20003

Re: HUR 2667
Republican Party Of
Wisconsin (Federal
Account/Non-Federal Account)
and Robert R. Barrow, asDear Mr. Ginsberg: treasurer

This is in response to your clientvs letter dated March 15,1990 which requests additional information regarding theabove-captioned matter. On March 9, 1990, this Office providedyour client with copies of the complaint and supplement in MUR2667. The request for materials submitted by others cannot behonored in light of the Act's confidentiality provisions and theCommission's investigative privilege under the Freedom ofInformation Act. See 2 U.S.C. S 437g(12)(A) and 11 C.F.R. 5 4.5.
If you have any further questions please contactPatty Reilly, the attorney assigned to this matter, at 376-5690.

Sinciy, / I/ 7

General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C 20M3

March 29, 1990

Oscar M. Persons, Esquire
Alston & Bird
One Atlantic Center
1201 West Peachtree Street
Atlanta, GA. 30309-7777

Re: MUR 2667
Georgia Republicans (Federal
Account/Non-Federal Account)
and Marvin H. Smith, as
treasurer

Dear Mr. Persons:

This is in response to your letter dated March 14, 1990,
which we received on March 19, 1990, requesting an extension of
time to respond to the Commission's reason to believe
determination in the above-captioned matter. After considering
the circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due fifteen
days after you receive the complaint and supplement in this
matter.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Sinswaly, " / ,'z1

%awrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC M2*

March 29, 1990

Eric E. Doster, Esquire
Foster, Swift, Collins, & Smith313 South Washington Square
Lansing MI 48933-2193

Re: MUR 2667
Michigan Republican State
Committee (Federal
Account/Non-Federal Account)
and Ronald D. Dahkle, astreasurerDear Mr. Doster:

This is in response to your letter dated March 6, 1990 whichrequests additional information regarding the above-captionedmatter. On March 9, 1990, this Office provided your client withcopies of the complaint and supplement in NUR 2667. The requestfor materials submitted by others cannot be honored in light ofthe Act's confidentiality provisions and the Commission'sinvestigative privilege under the Freedom of Information Act. See2 U.S.C. 5 437g(12)(A) and 11 C.F.R. 5 4.5.
If you have any further questions please contactPatty Reilly, the attorney assigned to this matter, at 376-5690.

Sincerely, ,

Lawrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WAS4ING ION. C 0*3

March 29, 1990

Maclin P. Davis, Jr.
Heiskell, Donelson, Bearman
600 Nashville City Center
511 Union Street
Nashville, Tennessee 37219

Re: MUR 2667
Tennessee Republican Party, andRobert C. Brannon, as treasurer

Dear Mr. Davis:

This is in response to your letter dated March 15, 1990 whichrequests additional information regarding the above-captionedmatter and requests an extension of time in which to respond. OnMarch 20, 1990, this Office provided your client with copies ofthe complaint and supplement in MUR 2667. The request forinformation regarding others cannot be honored in light of theAct's confidentiality provisions and the Commission'sinvestigative privilege under the Freedom of Information Act. See2 U.S.C. 5 437g(12)(A) and 11 C.F.R. 5 4.5.
Further, in response to your request for an extension of timeto respond to the Commission's reason to believe determination inthis matter, please be advised that after considering thecircumstances presented, I have granted the requested extension.Accordingly, your response is due fifteen days after you receivethe complaint and supplement in this matter.

If you have any questions, please contact Patty Reilly, theattorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHIW, 10N. U C Afti

so 
March 29e 1990

Edward Grosse Esquire
Gross & Novak
Colonial Oaks Office Park
Brier Hill, Bldg. C
P.O. Box 188
East Brunswick, NJ 08816

Re: MUR 2667
New jersey Republican State
Committee, and Kathleen A.
Donovan, as treasurer

Dear Mr. Gross:

This is in response to your letter dated March 20, 1990
which requests additional information regarding the
above-captioned matter. on March 20, 1990p this Office provided

your client with copies of the complaint and supplement in MUR

2667. The request for information regarding others cannot be

honored in light of the Act's confidentiality provisions and the

Commission's investigative privilege under the Freedom of

Information Act. See 2 U.S.C. 5 437g(12)(A) and 11 C.F.R.
S4.5.

Further, you state that Mr. Robert D. Franks, named as

treasurer by the Commission, was not the treasurer of the New

Jersey Republican State Committee during the period of time in

question, and ask that Mr. Franks be removed as a respondent in

this matter. According to the Commission's records, however,
Mr. Franks served as the Committee's treasurer of record and

signed the Committee's Reports of Receipts and Disbursements for

the entire 1988 calendar year. Moreover, according to these

records, Kathleen Donovan was thereafter substituted as the

Committee's treasurer. Because the Commission names as

respondents in enforcement matters successor treasurers in their

official capacity as treasurer, it has substituted Kathleen
Donovan for Robert Franks as the Committee's treasurer in this
matter.

Finally, in response to your request for an extension of

time to respond in this matter, please be advised that after

considering the circumstances presented, I have granted the

requested extension. Accordingly, your response is due fifteen



advard Gross# squire
Page 2

days after you receive the complaint and supplement in this
matter.

If you have any questions, please contact Patty Reilly, the

attorney assigned to this matter, at (202) 376-5690.

Sinc ely,

K Lawrence M. Noble
General Counsel



ic 1 ,

NParty
sle harman

Meaaa0hatl Repubban Stale Commte
9 Galen Street, Watelown. Massachusetts 02172. Telephone (617) 924-1683

March 26, 1990

Patty Reilly, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street N.W.
Washington, D.C. 20463

Dear Ms. Reilly,

Per our conversation on March 13, 1990 I requested the support
documentation that would explain the complaint against the

-- Massachusetts Republican State Committee in regards to your letter
dated February 21, 1990. Please send that to my attention so we can

N respond appropriately.

Sincerely,

Beth Lindstrom
Massachusetts Republican State Committee

PAID FOR BY TIE MA98ACHUSETTS REPUBLICAN STATE COMMITTEE

0



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

April 3, 1990

Frank B. Strickland, Esquire
Wilson, Strickland, & Benson, P.C.
1360 Peachtree Street, N.E.
Atlanta, GA. 30309

Re: MUR 2667
Georgia Republicans (Federal
Account/Non-Federal Account)
and Marvin H. Smith, as
treasurer

Dear Mr. Strickland:

This is in response to your letter dated March 20, 1990,
which requests additional information regarding the
above-captioned matter. On March 20, 1990 this Office provided
your client with copies of the complaint and supplement in MUR
2667. The request for materials submitted by others cannot be
honored in light of the Act's confidentiality provisions and the
Commission's investigative privilege under the Freedom of
Information Act. See 2 U.S.C. S 437g(12)(A) and 11 C.F.R. S 4.5.

NIf you have any further questions please contact Patty
Reilly, the attorney assigned to this matter, at 376-5690.

Lawrence M. Noble
General Counsel
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March 28, 1990

Ms. Patty Reilly

Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms. Reilly: a ' l

RE: MUR 2667; Request for Extension for Filing
Responsive Brief

The purpose of this letter is to request an extension
of twenty (20) days for purposes of filing a responsive brief.
The basis for this request is that our ability to prepare an
adequate response to the Commission's Factual and Legal Analysis
has been severely hindered by the Commission's refusal to grant
our request for copies of the documents referenced in the Factual
and Legal Analysis.

Your positive consideration of this request would be
appreciated. Since we did not receive Mr. Noble's letter
declining our request for additional information until March 19,
1990, the original filing deadline became April 3, 1990. Upon
approval of this request, the filing deadline will become
April 23, 1990.

Sincerely yours,

FOSTER, SWIFT, COLLINS & SMITH, P.C.

Eric E. Doster
Counsel for Respondent

EED:skp

cc: David J. Doyle
Sue E. Wadel
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April 2, 1990

Lee Ann Elliot, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
Republican National Committee
and William J. McManus, Treasurer

- Dear Chairman Elliot:

This is in response to the General Counsel's March 14, 1990
letter in this matter, which we received on March 19, 1990. This
letter was accompanied by the complaint and supplement in MUR 2667.
The General Counsel refused to provide us with copies of documents
referred to in the Commission's Factual and Legal Analysis, which
the RNC had requested in order to prepare its response.
Specifically, the RNC requested the referenced responses filed to
date by George Bush for President along with an affidavit of Edith
E. Holiday.

Without these documents which appear to be essential to an
effective factual, legal, or procedural response by the Republican
National Committee, Respondents need additional time in which to
respond to the issues presented or raise procedural objections
concerning this matter. Toward that end, Respondents respectfully
request additional time, until May 1, 1990. Thank you for your
consideration in this matter.

Si cerely,

Be in L.

cc: Patty Reilly, Esquire

Dwight D. Eisenhower Republican Center * 310 First Street Southeast * Washington, D.C. 20003 ( (202) 863-838
Telex: 701144 9 FAX: 863.6820
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March 30, 1990

BY CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Ms. Patty Reilly, Esq.
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2667
Massachusetts Republican State Committee
(Federal Account/Non-Federal Account)
and Lawrence Novak. as Treasurer

Dear Ms. Reillys

We have been designated as counsel by the assachusetts
Republican State Committee, Lawrence Novak, Treasurer (the "State
Committee"). The State Committee has received two packages of
information from the Federal Election Commission ("FEC") with
respect to MUR 2667.

The second of these two packages contains a copy of the
complaint in this matter, under a cover letter from the FEC dated
March 20, 1990. Ms. Beth Lindstrom, the Director of
Administration of the State Committee, has indicated that the
second of these two parcels was received on March 27, 1990.

Accordingly, it is the position of the State Committee that,
pursuant to 11 CFR 5111.6(a) the time period for the State
Committee's submission to the FEC of materials setting forth
reasons why the FEC should take no action (as well as the time
period for responding to FEC interrogatories and requests for

if
I'-%

c96AS rWA
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Ms. Patty Reilly, Esq.
March 30, 1990
Page -2-

production of documents) should be measured from March 27, 1990,
the date of the "receipt of a copy of the complaint". Id.

The materials forwarded to the State Committee include, in
addition to the complaint brought against George Bush for
President, Inc (the "Bush Committee"), a "Factual and Legal
Analysis" prepared by the FEC. The Factual and Legal z.lysis
makes reference to: (1) a response to the complaint by the Bush
Committee (the "Bush Response"); and (2) an affidavit by Edith E.
Holiday (the "Holiday Affidavit").

Neither the Bush Response nor the Holiday Affidavit has been
r provided to the State Committee. The State Committee can not

ignore the fact that these materials could prove to be important
CI if not essential to adequately responding to the Factual and

Legal Analysis of the FEC.

Accordingly, the purpose of this letter is twofold:

1. First, the State Committee hereby seeks an
extension of the time period pursuant to 11 CFR
111.6(a), within which the State Committee may
submit factual and legal materials relevant to the
FEC's consideration of this matter from April 11,
1990 (15 days from March 27, 1990) through and
including May 1, 1990 (said request being made more
than five (5) days prior to the response deadline
and seeking an extension of not more than twenty

(1 (20) days as all specified in the FEC letter of
February 21, 1990); and

2. The State Committee hereby makes a formal request
for information referred to in the FEC's Factual
and Legal Analysis which may prove important and
necessary in formulating any response by the State
Committee. These materials are: (a) the Bush
Response; and (b) the Holiday Affidavit.

Also enclosed with this letter please find the "Statement of
Designation of Counsel" of Mr. Lawrence P. Novak.



SiRiwUR POWERS & NEiIHiAM

Ms. Patty Reilly, Isq.
March 30, 1990
Page -3-

It is my understanding that you will be returning to your
office on April 2, 1990. I would expect to be in telephone
contact with you shortly after that time.

Very truly yours

RMR:Jdh
Enclosures

cc: Daniel Needham, Jr., Esq.
Beth Lindstrom
Lawrence P. Novak
Raymond Shamie, Chairman
Sandy Tenant, Executive Director

RNR/HRSC/A87
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Daniel Needham, Jr., uaq.

A1...Sherburne, Powers & Needham

One Beacon Street

-8

Boston. MA 02108

(617) 523-2700

?be above-named individual is hereby designated an my

counsel and is authorized to receive any notifications ,n4. othec

canication froo the Comiission and to act on up iebal't kome

the Comission.

Date Signature

M3M1DNMA _ _ _
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FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C 2063 '@ThE

March 13, 1990

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Nobi
General Counsel l

SUBJECT: MUR 2667
Request for Extension of Time

By letter dated March 7, 1990, counsel for the George Bush
for President Committee and J. Stanley Huckaby, as treasurer,
requested an extension of sixty days in which to respond to the
Commission's questions and request for production of documents in
the above-captioned matter. (Attachment 1.) The letter explains
that an extension is necessary in light of counsel's work
schedule, the complexity of the matter, and the need to obtain
informttion in the context of the currently on-going presidential
audit.

The Office of the General Counsel recommends that the

Commission grant the requested extension.

RECOMMENDATIONS

1. Grant an extension of sixty days to the George Bush for
President Committee and J. Stanley Huckaby, as treasurer.

2. Approve the attached letter.

Attachments
1. Request for Extension
2. Letter

1. This Office has also received requests from other
respondents for copies of the complaint, supplement, and the
response of the Bush Committee. We have provided the first two
documents, but consistent with the Act's confidentiality
provisions and the Commission's investigatory privilege under
the Freedom of Information Act, we have declined to provide
copies of the Bush Committee's response.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

George Bush for President Committee
and J. Stanley Huckaby, as treasurer

MUR 2667

CERTIFICATION

I, Marjorie W. Emmons, Recording Secretary for the

Federal Election Commission executive session on April 3,

1990, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2667:

1. Grant an extension of sixty days to the
George Bush for President Committee and
J. Stanley Huckaby, as treasurer.

2. Approve the letter attached to the General
Counsel's report dated March 13, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Da tarj 0r e W. Emmons
Secretary of the Commission

#-4l- ?0oDate



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2043

April 9, 1990

Benjamin L. Ginsberg, Esquire
Republican National Committee
310 First St., S.E.
Washington, D.C. 20003

Re: MUR 2667
Republican National Committee
and William J. McManus,
as treasurer

Dear Mr. Ginsberg:

This is in response to your letter dated April 2, 1990, which
we received on April 3, 1990, requesting an extension until May 1,
1990 to respond to the Commission's reason to believe finding and
questions. After considering the circumstances presented in your
letter, I have granted the requested extension. Accordingly, your
response is due by the close of business on May 1, 1990.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Lawrence M. Noble
General Counsel
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April 9, 1990

Eric E. Doster, Esquire
Foster, Swift, Collins, & Smith
313 South Washington Square
Lansing MI 48933-2193

Re: MUR 2667
Michigan Republican State
Committee (Federal
Account/Non-Federal Account)
and Ronald D. Dahkle, as
treasurer

Dear Mr. Doster:

This is in response to your letter dated April March 28,
1990, which we received on April 2, 1990, requesting an extension
until April 23, 1990 to respond to the Commission's reason to
believe finding and questions. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on April 23, 1990.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.
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April 5, 1990

Jan Baran, Esquire
Wiley, Rein, & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 2667
George Bush for President
Committee and J. Stanley
Huckaby, as treasurer

Dear Mr. Baran:

This is in response to your letter dated March 7, 1990, which
we received on March 8, 1990, requesting an extension of sixty
days to respond to the Commission's reason to believe
determination and questions. After considering the circumstances

-presented in your letter, the Federal Election Commission has
granted the requested extension. Accordingly, your response is
due by the close of business on May 11, 1990.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Sinq y

General Counsel
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nowApril 5, 1990

Ms. Patty Reilly
General Counsel's Office
Federal Election Commission
999 E. Street, NW
Washington, D. C. 20463

Dear Ms. Reilly:

I have enclosed the form designating Mr. Benjamin Ginsberg, Chief
Counsel, Republican National Committee for us.

Also, I would like to make you aware that we received our complaint on
March 29, 1990. We were not required to sign for this.

Sincerely

720 Gracem Road * Suite 121, Stephenoon Center * P.O. Box 21765 * Columbia, S.C. 29221
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2667

nE CF g Benjamin L. Ginsberg

ADSlPe blican National Cumittee

310 First Street SE

Washington, D.C. 20003

?EU~~OUU (803) 863-8638

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

4-6-90
Date Signature

RESPONDMT S HIS:

30N3 l GER:

BusIIm88 15ER:

Tony Denny

South Crolina Republican Party

P.O. Bcx 21765
720 Gracern Rd. Stephenson Center, Suite 121
Columbia, SC 29221

(803) 7 8-8999-

, + . . ..
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April 10, 1990

Robert M. Ruzzo, Esquire
Sherburne, Powers, & Needham
One Beacon Street
Boston, MA. 02108

Re: MUR 2667
Massachusetts Republican
State Committee (Federal
Account/Non-Federal
Account) and Lawrence Novak, as
treasurer

Dear Mr. Ruzzo:

This is in response to your letter dated March 30, 1990,which we received on April 5, 1990, requesting an extensionuntil May 1, 1990 to respond to the Commission's reason to believefinding and questions. After considering the circumstancespresented in your letter, I have granted the requested extension.Accordingly, your response is due by the close of business on
May 1, 1990

Your letter also requests additional information regardingthe above-captioned matter. On March 20 1990, this Officeprovided your client with copies of the complaint and supplementin MUR 2667. The request for materials submitted by others cannotbe honored in light of the Act's confidentiality provisions andthe Commission's investigative privilege under the Freedom ofInformation Act. See 2 U.S.C. S 437g(12)(A) and 11 C.F.R. S 4.5.

If you have any further questions please contact PattyReilly, the attorney assigned to this matter, at 376-5690.
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April 5, 1990

Lee Ann Elliot, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2667
New Jersey State Republican
Committee and Robert D. Franks

Dear Chairman Elliot:

By letter dated March 20, 1990 General Counsel Lawrence
M. Noble, Esq. furnished my client with a copy of the complaint
and supplement in MUR 2667. These documents were received on or
about March 30, 1990. Furthermore, the General Counsel, by its
letter to the undersigned dated March 29, received on April 2,
denied my request for a copy of the responses filed to date by
the George Bush for President Committee and the Affidavit of
Edith E. Holiday, each of which documents were referred to in the
Commission's Factual and Legal Analysis previously furnished.
General Counsel has cited 2 U.S.C. S437g(12)(a) and 11 C.F.R. S
4.5 as the basis for the denial of the request for materials.

Without the requested documents which appear to be
essential to an effective factual, legal or precedural response
by the New Jersey State Republican Committee, Respondents need
additional time in which to respond to the issues presented or
raise procedural objecions in connection with this matter.
Towards that end, Respondents respectfully request additional
time, until May 1, 1990 to so act.

6143 IM SIN" 0
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GROSS & NOVAK,.A.

April 5, 1990
Page #2

Thank you for your consideration of this matter.

Ve ruly yours

EDWARD GROSS

EG/cb
certified mail- rrr
cc: Patty Reilly, Esq.
cc: Benjamin J. Ginsberg, Esq.
cc: lion. Robert D. Franks



Republican
National 8
Committee
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Chief Counsel

Mkheel A. Hess
J. Coutw mhonn 

#m3

Deputy Chief Counsels
April 10, 1990

Lee Ann Elliott, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
South Carolina Victory '88
(Federal Account/Non-Federa ,,Account) and Tony Denny, cm

as Treasurer C

Dear Chairman Elliott:

On April 6, 1990, I was designated as counsel for the'"- above-named respondents; a copy of that designation is enclosed. By
letter of February 21, 1990, the Commission notified the respondents
of its reason to believe determinations in this matter. Respondents
requested additional materials mentioned in the Commission's Factual
and Legal Analysis, in order to properly prepare their response.

This is in response to the General Counsel's March 20, 1990
letter in this matter, which was received on March 22. This letter
was accompanied by the complaint and supplement in MUR 2667. The
General Counsel did not provide Respondents with other relevant
documents referred to in the Commission's Factual and Legal
Analysis, specifically the referenced responses filed to date by
George Bush for President along with an affidavit of Edith E.
Holiday.

Without these documents which appear to be essential to an
effective factual, legal, or procedural response, Respondents need
additional time in which to respond to the issues presented or raise
procedural objections concerning this atter. Toward that end,
Respondents respectfully request ad ional timq, uptil Ma 1,
1990. Thank you for your consider t n in thi a r.

i cerely ,s

in L. ns rg
Enclosure

Dwight D. Elwhower eUlc4man Cener 9 310 Frs Sre SoutWe Wasngton, D.C. 20003 (0863
Tek: 701144 * FAX: U4WO
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p*Ilican HationAl Committe

310 First Street SE

ws.on,, D.C. 20003

TUZLMIM: (803) 863-8638

Th above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Comission.

4-6-90 __ ____
Date SignatureO

RaS8NDRI? S M : Tony Denny

ADDAREWSS: South Carolina Republican Party

P.O. Bcx 21765
720 Gracern Rd. Stephenson Center, Suite 121
Columbia. SC 29221

BONN PaR_

BU I PI0S: (803) 798-8999

I



FEDERAL ELECTION COMMISSION
WAS~HINGTON. D C 20463

IBT April 17, 1990

Benjamin L. Ginsberg, Esquire
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

RE: MUR 2667
South Carolina Victory t88
and Tony Denny as treasurer

Dear Mr. Ginsberg:

This is in response to your letter dated April 10, 1990,
which we received on April 12, 1990, requesting an extension
until May 1, 1990 to respond to this matter. After considering
the circumstances presented in your letter, I have granted the

- requested extension. Accordingly, your response is due by the
close of business on may 1, 1990.

if you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY:LosG re
Associate General Counsel



FEDERAL ELECTION COMMISSION
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April 17, 1990

Oscar M. Persons, Esquire
Alston & Bird
One Atlantic Center
1201 West Peachtree Street
Atlanta, GA. 30309-7777

Re: MUR 2667
Georgia Republicans (Federal
Account/Non-Federal Account)
and Marvin H. Smith, as
treasurerC- Dear Mr. Persons:

On March 20, 1990, this Office mailed to your client a copyof the complaint and supplement in the above-captioned matter.This package was returned to us by the post office. Accordingly,we are forwarding these materials to you for your attention.

If you have any questions, please contact Patty Reilly, theattorney assigned to this matter, at (202) 376-5690.

Sinc ly,

Swrence M. Noble

General Counsel

Enclosure
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Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
999 E. Street N.W.

20463
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It is my under
been granted to all
the Tennessee Repuk
whom I represent.

standing that an extension to May 1, 1990, has
the respondents in this proceeding, including
lican Party and Robert C. Brannon, Treasurer,
If this is not correct, please let me know.

Yours very truly,

Maclin P. Davis, Jr.

MPD/ sl
cc: Benjamin L. Ginsberg,

April 17, 1990

washington, D.C.

RE: MUR 2667

Dear Mrs. Reilly:

Esq.
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April 20, 1990

Ms. Patty Reilly
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms. Reilly:

RE: MUR 2667; Request for Extension for Filing
Responsive Brief

The purpose of this letter is to request an extension
of twenty (20) days for purposes of filing a responsive brief.
Once again, the basis for this request is that our ability to
prepare an adequate response to the Commission's Factual and
Legal Analysis has been severely hindered by the Commission's
refusal to grant our request for copies of the documents
referenced in the Factual and Legal Analysis.

Your positive consideration of this request would be
appreciated. Upon approval of this request, the filing deadline
will become May 14, 1990.

Sincerely yours,

FOSTER, SWIFT, COLLINS & SMITH, P.C.

Eric E. Doster
Counsel for Respondent

EED:skp

cc: David J. Doyle
Sue E. Wadel

*,1



FEDERAL ELECTION COMMISSION
WASHINGTON. I) C 20463

April 25, 1990

Eric E. Doster, Esquire
Foster, Swift, Collins, & Smith
313 South Washington Square
Lansing MI 48933-2193

Re: MUR 2667
Michigan Republican State
Committee (Federal
Account/Non-Federal Account)
and Ronald D. Dahkle, as
treasurer

Dear Mr. Doster:

This is in response to your letter dated April 20, 1990,
which we received on April 24, 1990, requesting an extension until
April 23, 1990 to respond to the Commission's reason to believe
finding and questions. After considering the circumstances
presented in your letter, I have granted the requested extension.
Accordingly, your response is due by the close of business on
May 14, 1990.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Sincerel'h

nathan Bernstein
Assistant General Counsel
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VIA FEDERAL EXPRESS

Federal Election Commission
999 E. Northwest
Washington, D.C. 20463
Attn: Patty Reilly, Esq.

Re: MUR 2667
Massachusetts Republican State Committee
(Federal Account/Non-Federal Account)
and Lawrence Novak, as Treasurer

t

L

Dear Ms. Reilly:

Enclosed please find the following in connection with MUR
2667:

(1) Motion to Rescind Reason to Believe Finding, to
Dismiss Complaint, and to Terminate Compliance
Proceedings; and

(2) Response and Memorandum in Support of Motion to
Rescind Reason to Believe Finding, to Dismiss
Complaint, and to Terminate Compliance Proceedings.

If you have any questions, please feel free to contact me.

Very truly yours,

RMR: jdh
Enclosures
cc: Daniel Needham, Jr., Esq. (w/encl.)

Beth Lindstrom (w/encl.)
Lawrence P. Novak (w/encl.)
Raymond Shamie, Chairman
Sandy Tenant, Executive Director

WRIm's DIRECT DiAL Numonm I
Jh
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BEFORE THE FEDERAL ELECTION COMISSION
OF THE UNITED STATES

In the Matter of Massachusetts )
Republican State Com ittee )
(Federal Account/Non-federal )
Account) ) MUR 2667
and Lawrence Novak, as Treasurer )

MOTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

The Massachusetts Republican State Committee and its

Treasurer, Lawrence Novak respectfully move the Federal Election

Commission (the "Commission") to rescind its finding that there

is reason to believe the Massachusetts Republican State Committee

and its Treasurer violated 2 U.S.C. S441a(a)(2)(A), on the

grounds that the Commission's finding was not made in accordance

with the Federal Election Campaign Act (the "Act") and relevant

regulations.

They further move the Commission to dismiss the Complaint in

this matter, to the extent it alleges violations of the Act by

the Massachusetts Republican State Committee, and to terminate

all compliance proceedings against the Massachusetts Republican

State Committee and its Treasurer in this matter.

-12-
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in support of this motion, the Massachusetts Republican State

Committee and its Treasurer submit the accompanying memorandum of

points and authorities.

Respectfully submitted,

Republican State Committee
(Federal Account/Non-federal
Account) and Lawrence Novak,
as Treasurer,

By their attorneys,

Sherburne, Powers & Needham
One Beacon Street
Boston, MA 02108
(617) 523-2700

nierm, Jr
Robert M. Ruzzo

Dated: April 30, 1990

RMR / RSCIAC I

-13-



BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

In the Matter of the Massachusetts )
Republican State Comittee )
(Federal Account/Non-federal )
Account) ) MUR 2667
and Lawrence Novak, as Treasurer )

RESPONSE AND MEMORANDUM
IN SUPPORT OF MOTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS.

On February 6, 1990, the Federal Election Commission

ON ("Commission") found that there is reason to believe the

I. Massachusetts Republican State Committee (Federal Account/Non-

federal Account) and its Treasurer, Lawrence Novak, violated 2

U.S.C. S441a(a)(2)(A) of the Federal Election Campaign Act (the

"Act"). This finding was based on a complaint filed with the

Commission on August 8, 1988 (the "Complaint") and a supplement

N. filed with the Commission on September 12, 1988 (the

1- "Supplement").

Because they were not afforded the procedural guarantees

provided for by 2 U.S.C. S441(a)(2)(A) and 11 CFR SSlII.5, 111.6,

the Massachusetts Republican State Committee and its Treasurer

respectfully move the Commission to rescind its finding that

there is reason to believe the Massachusetts Republican State

Committee and its Treasurer violated 2 U.S.C. S441a(a)(2)(A),

since the Commission's finding was not made in accordance with

the Act and the relevant regulations.



They further move the Commission to dismiss the complaint in

this matter, to the extent it alleges violations of the Act by

the Massachusetts Republican State Committee, and to vote to take

no further action against the Massachusetts Republican State

Committee or its Treasurer in this matter.

Such action is appropriate because of the Commission's

failure to comply with the Act and its own regulations. The

extraordinary posture of this matter makes it impossible for the

Commission to take any lawful action other than dismissal.

I. A REASON TO BELIEVE FINDING BASED ON THE COMPLAINT IS
INAPPROPRIATE, SINCE THE MASSACHUSETTS REPUBLICAN STATE
COMMITTEE NEVER RECEIVED THE NOTICE REQUIRED BY THE
COMMISSION'S REGULATIONS.

The Commission's compliance regulations, 11 CFR SS111.1 -

111.23, set out the procedures that must be followed before the

Commission can make a reason to believe finding. Section

111.4(d)(1) requires that a complaint alleging a violation of the

Act "should clearly identify as a respondent each person or

7) entity who is alleged to have committed a violation."

Any reasonable reading of the Complaint and the Supplement in

this matter would demonstrate that the Massachusetts Republican

State Committee, the Republican National Committee (RNC), and

other Republican committees, were clearly charged with violating

the Act:

-2-



o Pages 11-12 of the Complaint discuss a news conference

and a separate address, given by Vice-President Bush on

July 7, 1988 in Boston, Massachusetts. Exhibit 10 to

the Complaint includes a July 8, 1988 Washington Post

article describing the events. This appears to be a

basis for finding reason to believe that the

Massachusetts Republican State Committee violated the

Act.

o Page 4 of the Complaint alleges "an apparent attempt to

shift campaign expenses from the Bush Committee to the

CO Republican National Committee and state party

committees." It further alleges that "there is a clear

probability that a large amount of these expenses have

been improperly shifted to other committees."

o Page 7 of the Complaint states: "Any payments by the

Republican National Committee or State party committees

01 for Bush campaign travel expenses amount to

contributions to the campaign under 2 U.S.C. §441a.

o Page 8 of the Complaint further states: "expenditures

made by the national party committees in connection with

the general election campaign of the party's

Presidential nominee are chargeable to the party's

spending limit under 2 U.S.C. S441a(d)." it continues:

-3-
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"State parties are not permitted to make expenditures in

connection with the general election campaign of the

presidential nominee unless the state party is

designated specifically by the national party to make

such expenditures. 11 CFR S110.7(a)(4). Therefore,

unless a state party has received such a designation, it

is prohibited from paying travel expenses of a candidate

to his general election campaign."

0 Pages 15 and 16 of the Complaint allege various

violations of the Act by the RNC and the state party

committees, including:

"1(f). Acceptance of prohibited contributions in

violation of 2 U.S.C. S441b by accepting payments

of campaign travel costs from state party

committees whose accounts contain funds that are

illegal under S441b."

"2(d). Acceptance of prohibited contributions in

violation of 2 U.S.C. S44lb by accepting payment of

campaign travel costs from state party committees

when accounts contain funds that are illegal under

S441b."

-4-



"2(e). Acceptance of a contribution from a state

party other than contributions to a compliance fund

in violation of 11 CFR SS9003.3 and 9003.2."

0 The prayer for relief at page 17 of the Complaint

requests that the Commission "Require the Bush for

President Committee and any other Republican committees

the Commission deems appropriate to produce immediately

[relevant records]."

o The September 12 supplement to the Complaint restates on

page 1 the allegation "that in an apparent attempt to

avoid reporting such excess expenditures to the FEC the

Bush Committee appeared inter alia to have shifted

travel expenses for which it was liable to other

political committees...."

o Page 2 of the supplement explains Attachment A as

identifying "several sources (other than the Bush for

President Committee) for funding Mr. Bush's political

travel, including the Republican National Committee,

state Republican Committees, and the United States

Government."

-5-



Accordingly, the Complaint and the Supplement allege that the

Massachusetts Republican State Committee violated the Act.

The Act clearly outlines the safeguards that must be afforded

any party alleged in a complaint to have violated the Act:

(W]ithin 5 days after receipt of a complaint, the
Commission shall notify, in writing, any person
alleged to have committed such a violation. Before
the Commission conducts any vote on the complaint,
other than a vote to dismiss, any person so
notified shall have the opportunity to demonstrate,
in writing, to the Commission within 15 days after
notification that no action should be taken against
such person on the basis of the complaint.

2 U.S.C. S437g(a)(1).

The Commission's compliance regulations reaffirm this basic

safeguard by providing:

[U]pon receipt of a complaint, the General Counsel
shall review the complaint for substantial
compliance with the technical requirements of 11
CFR 5111.4, and, if it complies with those
requirements shall within five (5) days after
receipt notify each respondent that the complaint
has been filed, advise them of the Commission
compliance procedures, and enclose a copy of the
complaint.

11 C.F.R. S111.5.

Section 111.6 of the Commission's compliance regulations

requires that any respondent be given an opportunity to

demonstrate that no action should be taken on matters generated

by a complaint, and prohibits the Commission from taking "any

action, or [making] any finding, against a respondent other than

action dismissing the complaint unless it has considered" the

response permitted by the regulations. 11 CFR S111.6(b).

-6-



The Massachusetts Republican State Committee was clearly

identified as a respondent in the Complaint and in the

Supplement, and should have been notified within five days of the

filing of the complaint, as required by 2 U.S.C. $437g(a)(1) and

11 CFR S111.5. The Massachusetts Republican State Committee

received no notice about this enforcement matter against it until

it received the Commission's letter dated February 21, 1990,

stating that a reason to believe finding had already been made.

Since no timely notice was provided to the Massachusetts

Republican State Committee, the Massachusetts Republican State

Committee was not provided its statutorily required opportunity

to respond to the complaint. The Commission therefore, lacks the

authority to take any action against the Massachusetts Republican

State Committee in this matter, "other than action dismissing the

complaint." 2 USC S437g(a)(1); 11 CFR S11l.6(b).

II. THE SUBSEQUENT PROVISION OF THE COMPLAINT AND SUPPLEMENT TO
THE MASSACHUSETTS REPUBLICAN STATE COMMITTEE DEMONSTRATES
THAT THE MASSACHUSETTS REPUBLICAN STATE COMMITTEE WAS A
RESPONDENT WHICH SHOULD HAVE RECEIVED TIMELY NOTICE OF THE
FILING OF THE COMPLAINT.

By letter dated February 21, 1990, the Massachusetts

Republican State Committee received a notice of the Commission's

reason to believe finding against it in MUR 2667, together with a

Factual and Legal Analysis, which, referring repeatedly to tire

Complaint and the Supplement, a "Respondent's Brief," and a

"Holiday Affidavit", which formed the basis for the Commission's

finding in this ongoing enforcement matter. On March 27, 1990,

-7-



the Massachusetts Republican State Committee requested the

documents referred to in the Factual and Legal Analysis in order

to respond in this matter. Pursuant to this request, the General

Counsel provided the Massachusetts Republican State Committee

with copies of the Complaint and the Supplement in this matter.

A review of the Complaint and Supplement led to this response and

the accompanying motion.I

Section 437(a)(12) of the Act and the Commission's

regulations at 11 CFR Slll.2(a) prohibit the Commission or any

person from making public any information, including any

complaint filed with the Commission, derived in connection with

any enforcement proceeding, without the written consent of the

respondent against whom the complaint was filed.

Accordingly, the Complaint and Supplement in this matter

could only legally be provided by the Commission to respondents

in this matter. By providing the Massachusetts Republican State

1/The General Counsel rejected the Massachusetts Republican State
Committee's request for the other documents referred to in the
MUR's Factual and Legal Analysis, citing the Act's
confidentiality provisions. These documents were cited
extensively in the Commission's Factual and Legal Analysis.
Accordingly, these documents appear to be essential to an
effective factual, legal, and/or procedural response by the
Massachusetts Republican State Committee. In submitting this
response, the Massachusetts Republican State Committee
specifically reserves its procedural rights to argue that it
should have all documents referred to in the Factual and Legal
Analysis, and to be able to respond on the merits, if the
accompanying motion is denied.

-8-



Committee with a copy of the complaint and settlement in this

ongoing enforcement proceeding, the Office of the General Counsel

has admitted through its own actions that the August 8, 1988

Complaint and the Supplement made the Massachusetts Republican

State Committee a respondent in this matter. If the

Massachusetts Republican State Committee is a respondent now in

this complaint-generated matter, the Massachusetts Republican

State Committee should have been provided with a notice and copy

of the Complaint in the timely manner required by the Act and the

Commission's regulations. In addition, the Massachusetts

Republican State Committee should have been given an opportunity

co to respond to the Complaint before any action was taken 
or

finding made by the Commission. Having made this admission that

the Massachusetts Republican State Committee was a respondent

which should have been notified of this matter in the first

instance, the General Counsel has precluded the Commission from

taking further action against the Massachusetts Republican State

X-1 Committee, other than action dismissing the 
complaint.

CIN

Ill. THE FACT THAT THE COMMISSION HAS USED THE SAME MUR NUMBER IN
ITS FINDING AGAINST THE MASSACHUSETTS REPUBLICAN STATE
COMMITTEE THAT IT USED IN ITS ENFORCEMENT PROCEEDING AGAINST
THE BUSH FOR PRESIDENT COMMITTEE IS FURTHER EVIDENCE THAT
THIS MATTER WAS GENERATED BY THE COMPLAINT.

When the Complaint in this matter was filed in August 1988,

it was assigned MUR number 2667. The Commission's reason to

believe finding and the Factual and Legal Analysis supporting

that finding also carried MUR number 2667. The documents served

-9-



upon the MRSC carry MUR number 2667 thereby demonstrating that

the Commuission's action was, in fact, generated by the Complaint

and the September, 1988 Supplement.

If the matter was not generated by the Complaint, but was

generated internally, the Commission's procedures would have

given it a different matter under review number, with different

respondents. See, 11 CFR SS11l.3, 111.8. The only possible

inference from this designation is that the matter was generated

by the Complaint, and that the Massachusetts Republican State

Committee was a respondent from the time of the filing of the

Complaint and the Supplement.

IV. THE COMMISSION'S FACTUAL AND LEGAL ANALYSIS CLEARLY INDICATES
THAT THIS HATTER WAS GENERATED BY THE COMPLAINT AND
SUPPLEMENT AND NOT INTERNALLY GENERATED.

The Commission's Factual and Legal Analysis -- and, as a

result, the finding based upon it -- rests, in large part, on

allegations contained in the Complaint. The Complaint cites

sixteen trips by vice-President Bush that are alleged to have

been campaign activity. The Factual and Legal Analysis review

each of these trips and the Complaint's allegations about them.

The principal source of information on the allegations is the

Complaint and the Supplement, and any action taken on the basis

of the complaint can only be designated as complaint-generated,

and is subject to the statutory and regulatory procedures set

forth above.

-10-



CONCLUSION

For these reasons, the Massachusetts Republican State

Committee moves the Commission to dismiss the Complaint (and the

Supplement), to the extent it alleges violations of the Act by

the Massachusetts Republican State Committee, and to terminate

any further compliance proceedings against the Massachusetts

Republican State Committee and its Treasurer in this matter.

Respectfully submitted,

Republican State Committee
(Federal Account/Non-federal
Account) and Lawrence Novak,
as Treasurer,

By their attorneys,

Sherburne, Powers & Needham
One Beacon Street
Boston, MA 02108
(617) 523-2700

iaU iel1 Neeha i
Robert M. Ruzzo

Dated: April 30, 1990

RMR/MRSC/ACI

-11-
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Federal Election Commission ',
Office of the General Counsel R'
999 East Street, N.W.
Washington, D.C. 20463

Attn: Patty Reilly, Esq. 4 f
Re: MUR 2667 '

Republican Campaign Committee of New Mexico
(Federal Account/Nonfederal Account) and Barbera Baltz,
as Treasurer

Gentlemen:

Pursuant to our request, you forwarded to us a copy of the
underlying Complaint. Your letter of March 20, 1990, not received
until April 9, 1990, reflected that you were enclosing a copy of
the Complaint and Supplement in the captioned matter. We received
only a copy of the Complaint. We did not receive a copy of the
Holiday Affidavit which is referenced in the materials sent under
date of February 21, 1990, nor did we receive the Supplement.

Without the Affidavit by Edith E. Holiday, we are unable to
determine which of the suggested allegations pertains to the New
Mexico party.

Appended to this letter as Exhibit "A" is material responsive
to the questions posed in the informal Interrogatories and Requests
for Production of Documents.

As you can see from the Response, all items have been
accounted for and it is quite evident that at least with respect
to the Vice-President's New Mexico visit, it was clearly party
building in its truest sense. From the materials included it is



April 24, 1990
Page 2

readily apparent that the small reception which was held was
closed, by invitation only, only to known Republican supporters and
all disbursements were paid from the Republican Party of New
Mexico's FEC account and all vendors reported on the FEC quarterly
report, for the period July 1, 1988 through September 30, 1988.
All contributions were also properly recorded and reported.

Given the enclosed information, and regardless of the fact
that you failed to send us a copy of the Holiday Affidavit, it is
our request that you advise that this investigation is concluded
and affirmatively state that the Republican Campaign Committee of
New Mexico is in full compliance with all laws and regulations.

I would also note that despite the fact that I filed on the
16th of March an Entry of Appearance, together with my post office
box as well as street address, the supplemental materials were sent

- directly to my client as a result of which there was approximately
a four-day lapse between their receipt of the materials and my
receipt.

Finally, I am submitting this response in the form of a letter
based upon my discussions with Ms. Reilly. Should more formal
pleadings be required, please let me know.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Paul Kelly, Jr.

PJK/mh

cc: Marge Teague, w/o enc.



o Pebreary 21, 1990

1) Dates Vice President bush in WN between June 30 and

July 24, 1988:

July 24, 1988 - Reception at the Johns Home

2) EVENT DETAILS:

Held at the home of Ken Johns, 1112 Salamanca, NW, 12:00 Noon

July 24, 1988

Identity of sponsor: Victory-88, Republican Party of N.H.

No. of attendees: 140

Event by invitation only (copy attached)

3) DISBURSEMENTS:

All disbursements were paid from the Republican 
Party of

New Mexico's FEC account. The source of funds were

generated by the invitations and properly 
documented

on the appropriate FEC report.

FEC page Vendor Date Paid Amount

Pg 2 of 4 Bob Lah Music 8/4/88 125.00

Pg 2 of 4 Double Tree Catering 8/10/88 3953.19

Pg 3 of 4 Bob Davis Photographer 8/25/88 505.20

Pg 3 of 4 United Advertising Printng 9/8/88 261.16

(Invitations)

Pg 3 of 4 Diana Daggett Consulting 9/8/88 173.59

4) REPORTING:

The above vendors were reported on the 
FEC Quarterly Report,

October 15, for the period 7/1/88 through 9/30/88. The

listings as disbursements on the above shown pages all relating to

Line 19 of the report. The source of funds for the above were

all documented on Pages 7 through 14 of the October 15, Quarterly

Report, Receipts. Both income and disbursements were all

handled through the federal account.

5) COMMUNICATIONS:

The main source of communication for the above event was with

Colin McMillan, Co-Chairman of the Victory-
8 8 N. M. Committee

and Bush Co-Chairman for N. M and his representative, Diana

Daggett. Aubrey Cookman, Bush Co-Chairman for N. M. and Tom

Hockaday, Regional Director for the Bush Committee were also

in contact with us. Charlie Prine and Ruth Burns of the

Republican National Committee also contacted 
us. All communica-

tions were handled by telephone.

Vice President Bush also spoke at the National Business and Pro-

fessional Women's convention in Albuquerque 
that date. We had

no part in those arrangements and have none of the details for

that event on hand.

Exhibit 0A0

Ueoposse to VIC to
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CouSre..usa@Slrgol Lvjau, Jr. bad ar* for Tie President

Bush to Seet ith a group of localHio B I c leaders, Ve bad

no part in that event and have sone of the details on hand.

6) OTHER PARTY COMMUNICATIONS:

Not aware of any other party involved.

DOCUMENTS REQUESTED:

1) Invitation attached.

2) Copy front and back of

Copy front and back of

Copy front and back of

Copy front and back of

Copy front and back of

3) Copy of FEC report for

check

check

check

check

check

above

with invoice, Vendor, Bob Lah.

with invoice, Vendor, Double Tree.

with invoice, Vendor, Bob Davis Phot.

with invoice, Vendor, United Advartial

with invoice, Vendor, Diana Daggett.

period.
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onu"liean tCatniftnlWttee

III as
ME
I

(ft~S owe []CoI woo AN lpw 1FC 00020816N N&M

1330 Sen Pedro ME Suite 210 C 00020818
3~ vm O 00 T ies opmew qaence

OClY STATE "i ZI CM~3Q N esomse Pi lma m aft fs
Albuquerque. NM 87110 on-

4. TYPE OF REPORT

(&)E:J " tS Oawt Rinrt oeo Due On.
o Febuay 20 0 JIM j20 0)oies

0] hA is"''~ ouf~ PP 0 Maot'" 01 *2so 0 Noveevew
0 Apd 20 0 A Mi2 0 Oe88,1e10O

[~ ober is Oueftnty Re0s Quao 0 [)sop~eb2r0 0 Anuary31

[)January 31 Teow End Repast [Twout day reor P 11COIFI g"IW"

[ July 31 LAdYer Reps NOWHI 1001 YeaR Only) c alman n he Stae o

E7 T*eth day report tooVg the General EeCMn an

[ETl nt*on Rewr in t__ State of

(b) ke on Report an Amendment" [7)YES [E NO0

SUMMARY COLUMN A COLUMN S

5 7-1-88 t ~h_9- 30-88 hS Period Calendar Year -- Dote

6. (a) CashonHandJanuary., 8... ........ - ,-"' .. $ 58.97

(b) Cash on Ha 8at Brn'ngfoI Repobng Period .. . .... $ 22 575.44

(c) Total Reu Otom Line .) . .. .$ 76 261.04 $ 102,970.79

(d) Subtotal (add Unes eb) and 6(c) orC Cumn A nd. .. ..... $ $ 103029.76
Unes &,a) and 6(c) fr Cokmn B) ______.___10302.7

7. Total Disbursmert (from Lne 28) .. ". $ 57,950.70 $ 62 143.98

S. Cash on Hand at of Report PerOd (subtractL 7 from Line 6(d)) $ 40,885.78 $ 40v885.78

9. Debts and OblisgaWbo Owed TO the Committee For further Information

(itemize alt on SchedA C andor Schedule D) . .. . . $ 0 eontract:
Federal Eleto Commission

10. Debts and Obpbo Owed BY Vie Cowtee 999 E Street, NW

(Itemize all on Sc dI C andWor Schedule D) . . ..... $ 0 Washington. DC 20463

I certify that I have examined tf Repav and to he best of my knowledge and bel i ks true. correct Toll Free 600424-9530
and complete. Local 202-376.3120

Type or Print Name reasuWr
Kenneth L. KempD

Signature ol Treasurer Date

NOTE: Submission of ta611. eroneous. Of inCOMplet Wnbormation a Subject tie pe Io p.*o 10 the pena ties 042 U.S.C. 137

FEC FORMXV
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15L~b1icao CaspBILo Cmittw

,,. A) .0 -f _F ." .... . . .

u) w ,,-- e--; i - .S A . ..............

) ............... •...

(b) PIGi, PatY CORW ........... .

lC) Oe. e such a PAC..S.. . . .
r TOTAL CONTIRUTIONS to" 11axw). (b). - e (c)). .

12. TRANSFERS FROM AFFLWATEDIOTHER PARTY COMMTTEES.

13. ALL LOANS RECEINED ...... .................

14. LOAN REPAYMENTS RECEIVED ..................

IS. OFFSETS TO OPERATING EXPENDITURES (Resm.Rebss Wtc.)

16. REFUNDS OF CONTWRUTIONS MADE TO FEDERAL CANDIDATES
AND OTHER POLITICAL .COMMITTEES

17. OTHER F ".EPTS (denf.kfteW, e..) ..........

r' Ia. TOTAL F IPTS (add 11(d). 12, 13. 14,15.16 atd 17). ..

- -- . DISBURSEMENTS

19. OPERATING EXPENDITURES .... ...............

20. TRANSFERS TO AFFILLATEDOTHER PARTY COMMITrEES

21. CONTRIBUTIONS TO FEDERAL CANDIDATES AND OTHER
POLITICAL COMMITTEES .............

22. INDEPENDENT EXPENDITURES (use Schedue E)........

23. COORDINATED EXPENDITURES MADE By PARTY COMMITTEES

24. LOAN REPAYMENTS MADE . .. .. .. .. .. ...

25S LOANS M ADE . . . . . . . .

26. REFUNDS OF CONTRIBUTIONS TO:

(a) Individuas' sprsom Oftr Than Po-sti! Comlee-ts .

(b) PoFitW Paq Commtes.. .................
(c) Othr PoMtcWa. Cornme- (such as PACs)........

(d) TOTAL CONTRIBUTION REFUNDS (add 26 ) (b). and (c))

27. OTHER DISBURSEMENTS. ...............

2. TOTAL DiSBUSEMENTS (d 19. 20.21.22. 23.24 25 26(d)
and27)

II. NET COTRBUTIONSOPERATING EXPENDITURES

29. TOTAL CONTRIBUTIONS (o hm Vloans .om Lne 11 } •

30. TOTAL CONTRIBTION REFUNDS .... Line 26(d)

31. NET CONTRUTINS W tn bmanssubd Line 30 ftrm 2p9..

32. TOTAL OPERI EE, TR ( Ln . . .

33. OFF SETS TO•T:E: :
. . .. - -- - - L i_- l L - a i - ---

ft; "-w COWS
ODIVUW A
€OXUT A

1e 9-30-N

OOflIN S
ffiM w.T~

59.26590 9280
14.3040 31 s06 .*

73.628.00 1oo,33.e

2150001 :2000200- & 2 Ro.flfl0,0

1-'*

133.04 136.91
76,2610 41 0.9...

769261.04 102,097.79

"9241.16
*1 43,434.44

18,500.00 18,500.00

- 77 R I IT T

.@, ._ , ~&. 844 &-Ado., .. As q, * .

209.54

57,950.70

76.128.0
0

76.128.00

39.2~1.16 -

209.54

62,143

102,833.88

0102 833.88

43,434.4
0

39,241 a 16

,,i

g-30-0e

? _ 1 ?R. I10

.98

102,833.88

0
IAl ,t0 _l

102*533*55
76 128 00
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SAM OP COMITTII I Pull

Republican Campaign Coamttee
___________ p 1 - --U' UWli
A. Pul . to

John Hemler
6105 Flor de Rio NW
Albuquerque, NM 87120

Receipt For: U Pnery

ftwe of Impiov

Occuation

Retired
Amamete Ye,.to-Dete "S

A I '-n

dav. vew) wwceipm t save

50.00

S. PuN Some. alo" Adema PW Z Code Codtmeo E mlnovee Dote Imonh. Amount of In%
ay, yeea) Recoipt thos Peciog

Paul Robinson

109 Laguna Blvd. SW Self
Albuquerque, NM 87104 occ7-11-88 20000

Receipt For: Prunary GAnerel Attorney
Retl ooe AWegae Ye-o-Date 7 200.0Fo,:______

C. Full "wn. Milibu Aldrm so ZIP Code Neme ci amployer Date (month. Amount of lI
daV. yea&I Feept this Perkow

Bill Waters Self
178 Big Horn Ridge NE 7-11-88 200.00

Albuquerque, NM 87122 Ocaon

Receipt Foe:Pi#? Lid rpnee' Architect
[M, other Lpecitv ,, S Year Architect

0. Pull Nome. Mlibu Adrmdro cW ZIP Code kome of tmplove, Date (month. Amount of |0il
day. Ye'I) fteceiPt this Pereod

Carrell Blakely
1005 Jenkins 7-20-86 100.00
Clayton, NM 88415 occupa100.0

Receipt For. , Prmary General udge/Corp. Execut.
"Cther specil'): Aeepte Yecr-o-Dae r s_> 100.0 _•

F. Full Nati. Mlie Addro and ZIP COde Name of Employer Dle Imonit. Amount of Ech
day. year) Receipt this Per Wi

Frank Booth Sr.
1124 Salamanca NW
Albuquerque, NM 87107 on 7-20-88 1,000.00

Receipt For: _U rv Prijmar General Retired
n- Other fi,. Ag,,p: Ye.r..o.Dtt 1,000.0 _

F. Full Name. Maliui Addr8s cad ZIP Code Name of Employe Date (month. Amount of tech
day. yea) Receipt this Period

Ralph Epstein
Po Box 30087 7-20-88 250.00

Albuquerque, NM 87190 occupation

Receipt For: _Pr y EJ enral Real Estate
lotte'r sy): AWOPUse Vear-to~at S 250.0a

Dae m0i.0c on c al

41 1 -

a. Full Name. Mal Ad*r= O ZmI COe

Mary Kelly orham
218 16th St. NW
Albuquerque, -N 87J04

pecepipt For: - UP~w

Nows of Employe

Homemaker --

IAerIsw vw4o.Date> S

Date Imonth.
day. Vear)

7-20-88

1,000.0(

A-ouni of Each
Receipt this Period

1,000.00

TAL of R IPS Th POPe 1011.......... ............................................
2.Ron. n

7
U

U I ~ a -- - U

mmmummmmim

U l i i
w

L l

I

b I

1-11-55
I

.0.00
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RIAMI Of CCOMTSI bm FUS)

nepublican Ca!ia n Co1MMittee __________

A.~~~ 96 daAdM AI*C*sy. West I Ogp shis P04110

Bill Ikard
P0 Box 12 3
Santa Teresa. N anuu0

ept for: .v

note Eepcltvi 4

S. f p %am. WMq AMa OW 20 Cee

Norma Ikard
P0 Box 123
Santa Teresa, NM 88005

RIt PFr U prmevne W eral

gti rs-

Oecvwlr

lu~gte Tie~.ree

te"e f E plover

Ocupetion

Rottc.i~i f P . -- -1

00e lwofflh.av. vw)

7-20-88

J n #UU *U,

Receipt this @Poqe

1,000.00

0. Fun Name. WNWgAiin Wi ZIP Cee

Frank Borman
6628 Vista Hermosa
Las Cruces, NM 88005

e- ,pt Fer: ... U P...bwy L er . L

-1 o* b-.pa):

2y. ve,)

7-28-88Self
iomcat'od

-.&- Au r-: • •
I I U *U

I n ,* v v .. . . .-- .ra

1c0i.t this P0d

1,000.00

I tr.~'* -

"i .'

N --

Ifn n

*1 I ~

U
lF"

I
SUBTOTAL of ReM P TM h lF ..............Pap... lsed

W-owro0

AnonnN

I
I

1MUUvoUU!

S Fan Ne .t ... 6st11V1; DOte month. Afournt of Sech

:. IFel' Wn. Mlilml khs u ZiP Cede dsy. yowI I.eipt this Peeled

Robert 0. Anderson Self IP Box 1000 1000.00

Roswell, NM1 88201 _octwfpo,,o

eceipt For: LPmay X oem'.' Oil Producer
M oh IA p lye r ,40 0011 S ___00.00_

0. Full Neli. Me" Mi.. .W ZiP Code hery Of Emloyer Dale mnth. Amenit t*.I tec

dev. yeas) I Receipt this Perid

Jerome F. Beckes BFA
1704 Moon NE Suite 3 --- 2-88 500.00
Albuquerque, NM 87112 of . 50,0

aflisct for. L-j U, _veoera' President
A_ 1 grehtcie.: ,, Ye0.t-D le > 500.00

E. Full Wanv. Main Addrm end ZIP Code 
Name of Enplover Date Imonth. Amount of E@ch

day. year) Receipt this P,iod

John To Behrendt Gibso,, Dun & Crutcher
225 East 73rd #4A 7-28-88 500.00
New York, NY 10021 Occpto

Receipt For; L-u IX i *--, Attorney/Patner
r_-_ 1 (ecitv): AWl let *dr1-67 65 0 0

IF. P~ull Name. Walkin Air ined ZIP Cede N of E oyer Dte (mcontt. Amount of Ea:h
sday. Vearl Receipt this Period

' Frank M. Bond Self

P0 Box 2476 7-28-88 500.00
Santa Fe,A N 87504 -ga 1 " 500 _ ____

day.ar 
For: U Prieiphv Attorney

r--- .....-ut, VII .III-DilI* " |

Wpm of Effoom
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Campaign Committee

A. too am. Al i - Lw m

Theodore R. lrown
PO Box 26088
Albuquerque, NM 87125

• l- .|I I a .. .

leceipt For:
Ealt lamwIl

Upronavy I" 49".WLlw

FUi NOr. oik " Ades WWd ZIP Cod.

Lee Caldervood
9307 Pebble Beach NE
Albuquerque, NM 87111

-tiopt For: WftGetOI

OIum+ 4 A
ml 4 t, bjl

AWSte Yes, .ttDe _> 6

NeRie of a mplaeTr

Rio Grande Travel

OHIueeion

CEO
Aaumte Yssr4o.Deae > £

dIv. We, I

7-28-88

Wle rll Imor

Dlie Imont1%.
dew. ywer)

7-28-88

1,000.00

,uuu.uu ,,

Amont thec
Rlet ip ft& P"

500.00

C. Full lre. Wkl A rrm W ZIP Wr of IClode Doe Imontp. Amount W eet
dIV. VW) Aeceipt tis Pwj

Paul T. Cochran SW Cardiology Assoc.
6401 Zapateco N 7-28-88 500.00
Albuquerque, NM 87107 500.00

Receipt For. L Prim,' y Genrvi Physician

_other (SWi y IA.ge gate V.-o...,. > S 500.00 .,
D. Full Wame. Mollg Addr ad ZIP Code Name of Employer Dole (monti. Amount of ["ft

day. yeal') Recepi this Perlid

Lanny H. Cornell
2437 Singing Trails Court 7-28-88 1000.00

El Caijon, CA 92019 Gna u i

Re t For. U Priary G etired
,r M, , AW ,te ,,..o.,,Da , _ _uuu _u __ it .

E. Foul Name, Maling Addrm WHO ZIP Code Name of Employer Date (monlp.. Amount of Each
d.y, Viii,) Receipt the. Peled

Murray J. Cornell 
Requested •

2190 East 19th Ave. See Cover ltter
Denver, CO 80206 o,=uiio 7-28-88 1,000.00

R ei pt Fo : L J- u p -rifn v A W p t Y ea,,: I
AMegt Othr S'.to:*-Date S ___________

F. Full Name, Mlling AddIn and ZIP Co Name of Employer Dale Imonth. Amount of Inch

day. vas' Receipt th PSI
Rosemary Donati
807 mcDuf fie r. N

Albuquerque, NM 87110 Oc7'to 7-28-88 500.00

Receipt For: Prwimrv General Wholesaler
r-10the, I : Aggregate Year -to.Date S __0_-_O_

0. Funl Name. M* Am OW ZIP Cf Name of Ifldove Dole (momi. Amount ef Each

day. year) Receipt this Perild
Sara Drypolcher
P0 Box 35074
Albuquerque? NM.87176 7-28-88 500.0

Receipt Per Pr .... Gener8
j Other bpacNVI: Aggregate Ywhea s 0.

SUTOTAL of Ifeceips Thd 'a , tmu) ..............
. .. ... . o. . . . ....)

1;.000.0

"4 Republican

I W.

ir FC &W T 11 *po

I ~ I V___ I ... NN"lMllW- - I

"ZI W - - - - - - .. ' -

0Oil

!

form I

LJ PrnW~v
500.00
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MIA0SO O ITT99 I*. Pull1

youlcnCampaign Coawni tte ____________

A. po Nw. own 'lW a "w

Gerald Epstein
P0 Box 6729
Albuquerque NM 87197

Li rmary EJ Gceneral

O.uftoon

Inv, Adviso~
VA.O.flO %%

-y. vt I

7-28-81

1 Anft ItA

1,000.00

I I W'W' W ,., .V 4 " ' .... - " " "  ..- .£ ,
S. P.M1 hems. Mailin A~'UI Wi W IFd Name of Employer Doe ImOnth. AMount ofet

isy. w,) Recei usie pr,.

Paul Francis 
Artesia Compress d

PO Drawer D CO*
Artesia# NY. 88210 o , ft--' 7-28-88 1#000.000

Rceipt For: LPriayv onerea Owner
v~.' orto te * UU7

C. Full Nam. MWl A~~rem P ZIP Coe Naeo *I f0Mi Dote (month. Amunt of fe.-t.
dar. year I eceip the. Pmin

Martin B. Goodwin 
Self

505 East 18th
Portales, NY 88130 Occuatio 7-28-88 1,000.00

Receipt For: Prima? X Goner., Doctor
n ,Other (Specifyl .... A ,, Y.,o -toDote 1 000.00

D. Full Nome. 11lliW. irm and ZIP Cooe Nmne of Emplover Date Imofth. Amount of [Wc.
day year ) Recept this Ped

Jerry Hattox Western Building
5504 Luna del Oro Ct. NE
Albuquerque, NM 87111 Supply 7-28-88 1,000.00

oupation 000

ReCe0pFog. L Pimerv Jieneal President I
, ther pc miy) Aggegt ver Doti 5 S _000.00

E. Full Nam. Mailing Add= and ZIP Code Name of Employer Date (month. Amount Of Ea0.
day. year) Receipt this Prue

Richard R. Heuser
1100 Salamanca NW
Albuquerque, NM 87107 GOccuption 7-28-88 1,000.00

eceipt For: PrimrGenra Physician
Other (apecif y): Aggregate Year -o-De it 0 I. .Q0.....

F. Full Name. MOlin Adirm end ZIP Code Name of Employer Date (month. Amount Of Eec.
day. year) Receipt this Pried

5100 Rio Grande NW Anderson Vineyards
Albuquerque, M 87107 occupatio 7-28-88 500.00

Receipv For: U Primary N x Gtrwa Owner IMae to % tDaev , , I ,I__0_ " 00

noqhomoun @9ci) Eagl00
0. Fula Nam. Ma Mdrm W ZIP Code

Phelps Anderson
P0 Box 1000
Roswell# NM 88201

1eoeipt U: .. -" UPrimary 1~jGme~.

Name of Employer

Hondo Oil

Occun -o

7-.CEO -

AMUMmt Yor-t*-Date T> 6

Date (month.
day. year)

7-28-88

1,000.00

Amount of fact
Receipt this Period

1,000.00

L .0 :'
6,500.00

SUBOTAL of ROCNIVI T"~ POP Iepe'mf 011 ... . ... . . . .. . . .............

Roceipt For:

WiEHDUL[ A I~n PRECEIPTS ,*,,,. ,,,,, 10

1o,.
IV~e KNA. As es dSps ee~'omlt Wibr oebtmO6 uhamoe

I i i --- - -

i

I

I

- , q n ,,i i
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Republican Campaign Coerittee ____

A. Pam DeM. Maaiing a 0 oa Oods

UGenera

S. PuN INe. MlIbiq Adieu sNd 2WP Cede
Patrick W. Hurley
909 Salamanca NW
Albuquerque, NM 87107

U Prisv LXi General

1100110 of &ay~

omuwion

As'qss Ve-a-Dse >
Nmoe atwmloye

lecuastr
Lawyer

A~weute Ye5r4o.Dete T~ S

dy. WW)

Date month

Dote twomb .
day. yew)

7-28-88

JUUU.UU

AmeumA of in
Receipt owe Parin

Amount 09 (set.I ~m
Awoum Of lat+.

Recept ot* PerO

1,000.00

C. PA Nm. Mi.liq Aiis OW ZIP Coe Name of Employer Dote (month. AmouW o eo
iv. yew) Reeipt e PtHO

Max Lee Kiehne
225 Country Lane
Bosque.Farms, NM 87068 7-28-88 500.00

Receipt For: _. Primaervy Gr eal Estate rkr
flot1r leeif,,I Awrpt Year.to.Det _ 50 0. _O0

0. Fgll Name. MWle Admu ad ZIP Cade Name of Employer Dote (month. Amount eloc%
dav. yeree) Meip' tri PeiegI

Dorothy Kimsey

P0 BOX'- 7508 7
Midland, TX 79708 o7-28-88 1,000.00

Receipt For. U Primory aGnerla Oil Rancher L
nc~r Ipect). AgreetVeY.toD, S 1,000".00

E. Pul Name. Mailiaq AdIetm . ZIP Coe Name of Employer Dote (month. Amount ot 1OCk
day. yeas) Receipt tis Period

Richard Leon
441 Live Oak Lp. NW Self
Albuquerque, NM 87122 Occptio 7-28-88 500.00

Receipt For: U Ptir, ieersi Builder/Developer
n oter (specity) Aggegete Year.to.Date 500.00

F. Full Nam. Moilfif Addrm end ZIP Code Nome of Employer Date Imonth. Amount of Eoh
day. yea) Receipt this Period

Shirley Leslie Lsi oe4117 Rio Grande Nw Leslie Homes
Albuquerque, NM 87107 ccpstion 7-28-88 1,000.00

Receipt For: Uj Primary 6i General CEO
nf. hur (spwfy: AW*o, Vow -to-Date S j050.00_

Dt(ot AVmoout

sp a1
0. Pan Name. MMlk Addiu &d ZIP Cede

W.F. Martin
PO Box 518
Gladstone, -NM 88422

Receipt for: U hinwy
-I Othe (pculv):

~jge on"

Nme of Emloye

Occupation
,~ .1.~

Anr"Pte Vw-oDate S

Dote Imonth.
dy. year)

7-28-88

l.o0 fLin

Receipt *Ai Period

1,000.00

heceipt For:

F SO A L of e wipw T kb Pr ee k l . . . . . .. . . . .. ... .... .... .... 5,000.00

• II I IIII I

I -

_ % .. - -- - I

plo"01 For: Li FIWWV
r1olow bmito
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11" Of OMITT6l up eal

_ epublican Campaign Cownwittee
Mdy. yea - Iu ip -e - -__I e

&. Vve farn. NOW*s AMM'i eOW EF CeOO

bonnie A. M
PO box 1919
Hobbs, NM 8

Reai or,: .

Self

OclpeaionOil & Gas industryl
~gmet. Y'.eeD.se > S

.... . . I,.- -.. .. .. - "i
5PON Zarn CaOO Mm eli e

Fred Pool
1203 North Shore
Carlsbad, .. 88220

UPrimnry U General

lm Of tMM

Self

Oil__L& Producer

7-28-88

Date 11.nnth.day. year)

7-28-88

50.00

Amount gI techJADL~ _____________

Amount. of tat.
Receipt this Po0"I

1,O000

, • nr ai

gtiw' UPWvI. _______

C. Pu ,wAr. MilWg AMM Wid ZIP Code Nemot WEmpoyer Dote month. Amount of iech
div. VW) Kcipt s Pgri

Penta Pool
1203 North Shore Self
Carlsbad, KM 88220 o".mto 7-28-88 1,000.00

Itec.pt For: piayGnrl nlLGsP~ae
Mother (eaeclV) Awegte Year40Wi > 60000.0 _______

-. Fion Nom. Mailing Ardnm m ZIP Cede Non Of tm l, Dole ir-.nth. Am-un. , f tac
day. yr I Reeipt this P~iW

Charles Russell
7400 El Morrow Rd. NE Coca-Cola Bottling

Albuquerque, NM 87109 Ow7-28-88 1,000.00

Fo, Printary L General
r I ~tw spectO 7Alepte Yew-teDese S

g. pfil Name. MArling Addm nd ZIP Cede Name of Empl oer Date Imonth. Amount of E-.ac
day. year) Receipt this Pore

Po Box 70 -7-28-88 1,000.00

Alto, NM 88312 
Occupation

Receipt For: U r reel Housewife
S.the. 0specit v) AggrqatY4W-tODstt 1 .0 00.0 ..

F. Full Nam. Nailing Addria and ZIP Code Non of Emploe )ete (month. Amount of E1,c
day. year) Receipt this Poe d

Ginger Bowe-Sullivan
Po Box 16469 Nova SW Corp.50000
Las Cruces, NM 88004 O=cpe, k

ftgce p For: UPrimary Genral President
nloe ,_. ,: AgrewY t > o 500.0_1711e* (mgnu' 'niw a1 1 1

G. Ful lbrn. MaiiWn Aura m ZIP Cede

Bob L. Turner
PO Box 3487
Albuquerque, NM 87190

,Roceipt Fr. - U r"ry - Gena"al

fI Ot1er IpiV1:

Mainme of ElqNOev

Rich Ford
Omumi~mmia

CEO
I w9m w6aw >

WelleE Irtnn.day. year)

7-28-88

-- 1• ,UUAAU.

1n00. of e

1,000.000

........................................ N

WSTOTAL .1 ~eeeIpU Th~ P~s So~wisl, 5 .550.00

oran

8240
UPrmy L Gere

Fecept For:

MXUTOTAL of FecmipuThblfV Peig oW ............".'"

I

IT[

angel - OW- qpobttm 1"RTO

A i #WW. e VW
JA---raM YV4e-Dme -!> S

Is UUU.UL

• _Neo• ee

52550.00



SMEDULt A RECEITS
13-a

0"b~. SWOM PW#k Nf
sied 11A1

Aey lmbmme - Oga3k ft@W% -0 qIWWA Wy O 10W W ~se Oay 0e". WW ir OW PO ofesv NA"W4 m " erWW 0emme

pupoev . ow, m0ea s so a n O g o*"eema so aN 0li f .m 10m 904 4 esl omt looaeo0m Oew k OughW'mtW s.

Ke mlian Campaign Committo

CC

0. Fl i Nale. Msal Mum and ZIP Cee
Leopoldo Villareal
PO Box 220326
El Paseo, TX 79913

Neceapt For. - L Pimay ena

E. FOd) ma

cOhea (Ce nd Pvo

-. alee Adiwq *AdW ZIP Cede

Lee S, Blaugrund
1709 Kit Carson

Albuquerque, N 87104
Remipt For: Prinwv U9 Geral

Other (laciil:l"

F. Fll Nm. Mailill Addu Oind ZIP Cade

Margaret Boatwright
NSR Box 1443
Corrales, NM 87048

~-----------

"eo r: rimery General

Ot1hr (speh):

1"

N Nme 01 tm4 over €lv. ye rl
See Cover Letter

Requested 7-28-SE
Opcoption

w rAQ 00

500.00

Name of Erm~loyer Date Imonth. Amount of too
dai. year) Receipt ths Peeed

American Furniture

8-2-88 1,090.00
Oeoation
President
Aggegess YVsr-t.D~ 1 1_000.001 - - -- --..

aN, e ¥w~~~~o ~ua wim... . .. . ... , -.

NORIO of Enviove 1

SOccupaton

g _etired

day. yar)

8-2-88

500.00

Nuns Od Emplwr

Self

~cupstluo
Rancher

08e (month.
daY. VW)

8-2-88

500.00

AewnIS ti Peri&Receip this Period

500.00

Amwmf of bikReceipt is PerWid

500.00

~~A W x - l '&

SUSTOTAL of le9Cip T"s ftP Wbi) ........................ . !....................... 4 00900

.. 1-f AA W&

A. pa n eft Wl146" Adlm e l WP 80 m N60e fty verlm OW9" OW

Fransisco Urrea Jr.4272 Bation Park Rd. Suma Medical Corp]

Albuquerque, NK 87109 06c t ------ 7-28-8 1,000.00

Uh -e ' BusinessmanOPw.eipt o:iW

r oo, bpocity) 00o,20-o,.e,

Nor e Imo IPe (month. Ameu o ela,.

Vg. t~peN~.. Me"~i Adsm sd ZIP Code SAo SvDeInok non fao

A.3. vanlandingham Van's Midtown Volv
9000 B. Rio Grande
Albuquerque# NM 87114 "co 7-288 1000

aweip, For: -Upriter Pre sident I

gOther bmgrgs Ae Ye 10000.00 _______-_

C. & Nale W A , om wim ZIP %ed N ofs o|mploye r Dete Imontl . Aou o alk

Rober t Leonard dv e) RMI* ta

Po Box 400 Self

Roswell, N 88201 -7-28-8 100.00

Opt Fo e r Pr y iera l YIrc -

fl Other Ispsify' Agregate Yeet-19Dele > 6 00.00 _______

-- -- - .- flg (month Atoant of Sao+.

)

II

I i I R II Haffi s It

I

-- I

I
d

I

l
I

[
Receipt this Pfie



NRensKPDL A
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I-..
w~ S~.v Pup ~jj~j~

I 12AI

wpms.~~~~~~~~~~ $No ofa maqtw towao 0~ toS~ seamlesmu ms ~suie u Sba~

F~nme!haiflhi t~flmittOO
- ~ amt I nImiteP DMW a %Pma ~r- ---

A. Pas "sm. Now* Adom SO lop

Edward K. David
3015 Edgewood
Roswell. NM 88201

-uee Poor: U NstyLGWu

01M. of fe,

David Petroleum
CaorD._

Owet Gea
Pat-. Geolaje

~mae Veasiabate ~ S

U

M Imomb. Amne ef &so

1by. yr I %a** t h*p

8 -1 0 . 5 0 00. 00

~oa5uu I

S. PS N-. M Admm Sd UP CS "W of Empo oy Do ION. Amoum of 1

Colin mcMillan 
Self

118 W. First 1'_ _ _ 8-10-88 1,000.00
00AW -116 NN 190201Ovoto

Re.ip, For: UPrimry L9e G CEO

i lr II,: AWegte.D-w.te 6 1,050000

C. Pll Nam. Mslh Adm od ZIP Cede Name of Imloe. Date 4mnonth. Amou- .4 today. wowr I Reeipt " Pei

mr Marvin Broce Broce Construction
6505 Call- Candela 8-10-88 1,000.00

Albuquerque, NM 87107 oc ,mo
"..it For: U , P ,  ig GeL "el President

M r .a:eYeariaDate ,"18,000.00
D. FWI Meo. Melit Aw en ZIP Wede Nhoe Of [ Date (Month. Ar,,nt of tack

isvy. ye, ) Repeth isP~

Robert P, Tinnin 
dy o eep hsf

PO Box 1885 Tinnin & Assoc.

Albuquerque, NM 87103 .sinew, - 8-18-84 1,000.00
Primary~,  GeneoAttorney

M ~..= --eci,: Awq Voe-o1. 0 0 _ _o 00.00

I. PIull ham. Nathn Adde &id ZIP Cde Name Of Emplover Dote (monit. Aeun, 9 tefc

Jack L. McClellan McClellan oil Cor Io, y.ea) Re*Pt INS Pro

PO Drawer 720 it
Roswell, NM 88202 8-18-88 1000.00

Receipt For. Primaurv Geosra Geologist
IOter 1 pilvi. ______ _..> S 11000.00

F. Full Name. A s and ZIP Co N o Eloyr Date (mon1h. Amountof Each

day. year) Receipt this Perild

4404 Kellia Lane Assest Management
_______________ 8 31-89 100.00

Albuquerque, NM 87111 1 -19-86 100.00

Rceipt For: UP,]riwv Geme Inv. Counselor 9-19-8 30000

& y -wot I 6

rjotiv15 4066m:~ WTIWW WIrv~m 4n -n

Harris L. Hartz
1719 Lafayette NE
Albuqqerque, "M 87106.... .. J~bw

Miller, Stratford

.-A1orie.-.Offl-W m*N . . .
a 100 .00

day. Ve11

8-31-88
Receip t" Poeld

100.00

WAMI Of PMPITTll Ii Pw0

;i..i '" a 0

a. Fun No"s. Mulms AdMm Oid ZIP Code

Jmmm ~ m -

SUBTOTALeI 6 18 ..................................................... 000.000

Ifme enfmo

uw - --

I
0

0 -

i

100.00U

IN U.UUI



a& *. moum mm We O

!oee eegmme lm~mg8~ma mvwel I~p WIWI~lelml m eIklm -el I tlmmi

. 1uS ?Nome.& Mofing Ade nd ZIP Cods

Bob Lah
3206 Morningside NE
Albuquerque, NM 87110

Porposeof Dlburs x/ emsug
Bush Visit - Piano Services

Disrsement ,o: U "w IJ'Gen"
'I Other lseOC111

Oate Imonth.
dy. year)

8-4-88

Anmun of EgoO
Ditbursemnt This Period

125,00

UsTOTAL of Disbursements This Pap lopiosel) .............................................................. 1784486

'"TAL This Period lst Pop this ~ .........................................ts.........924 1

lepublican Caaip Comittee

P W f io w o w d s ~ s a d w v w ? " p o w

Double Tree Hotel u.ra i g Event 1W Y2/88 100760.35

P0 Box 1927 0~5OMWUWee bW Gen" W la$ 3 39953919
AlbuQuerque N 87103
to U@rn. M q *m--. o- IP PSos 6m.1 ,N.,M, AN of I,,

Marge Teague Event Re__buretnt_________

4910 S1mon Dr. WM.-n -1 Dlsmsm.Xrme Wo-ss 7/22/88 98.75

Albuquerque, 10 87114 |11_

C. ,. Us. .O .=. Adds. OW Z0 CO&.bb o DOt .. ,,, AuNt of
by. wl DIsuWrment T"i Pori

Rose Bud Flowers Event - Flowers !

5001 San Mateo MIE - -t.so I: UP~w V W 6' 7/22188 109.88
)-Albuquerque, 101 87109 . O pecav
*pef ,.sew. M.oe Mi,.. WW, RIP C. .. DOW O,,, tl. Amo,l l, In%

bty. ywl -ibemn This Pvkw

Hall Poorbaugh Stationery & Printing
PO Box 1915 Dmursemte"W. Pmnir X Gem 7/22/88 125.30
Rosvell, NM 88201 " m. O

Fi Nem. M.Um Adilre mW ZIP Co& PPs of oibWsmm Ooe bmonsb. Amount of I.
by. yoerl Obu som T-hi Pd

Lt. Gov. Jack Stahl 7 Stationery
Dkbursemoo-e : U "" 1J "40 7/22/88 321.14

Ombter kpscfvl ______ _________

P a Nome. Malin Adres mM ZIP Cod Pup o f eq o - """sm tdy D te Lmonth. Amoww e o ac
by. veer) Disburement Ths Peiod

Innovation Inc. List DLaoQn.nt 7122/88 52.63

516 Chama St. NE forr:mu e:rbwJLv G*dnvm0 9/8/88 862.12
Albuquerque, NH 87198 Ot,, h___
run No me. Maoll., Add's. mi ZIP Cob Purpoee Df Dote imonth. Amount of t

dby. Ye Didu ment Thi Pered

New Mexico State Fair Voter Registration

PO Box 8546 Diursetnentl for: Ulnsry- WOenerel 8-2-88 805.0
Albuquerque, NM 87198 Oth, lspeelfy_

4. Full Hne. Malling Addra. nd ZIP Code Pum of@O Diursmeant Date Imonth. Amount of toch
PWIday. year) Dislapurentn This Period

RC Travel for Cov. Thornburgh by8 a3reh r
Attn: Daphne Polatty Durseme fo: PrOMav Ge 8-2-88 631.50
310 First St. SE

W~fhAmount eq lab3

399241.16



rnmminWRSSMSwTS

onm.m lmee o" O -O *10 mp my @ e1e 0e 0omft0014q"n a w. .ee oe m t * tlt, f.e . eam wlnS ek mem eaea e@9 n ees@9 Sm WSS li geumin b ern e

blpublical Camlga Camlttee

A. Pa "Dw. UmmI~ PWP1 r1 w ien 0 1"

Aerican Self Storage storageedvyi *mew e
5220 San Mateo K O Jbnems. -12-8
Albuquerque, NI 7109 -- bvww 9-8-88 55.00

Albqurqu, 04 710M 11mwml ,50a.ites -- and Gromp nvhto De "1o

Bob Davis Photography k24dyvos. W le

3600 Ban Mateo NOW 0 0 -bm.,. pvio Genenti1 8-25-88 505.20

Albuquerque, NM 87110 _____"________

C. Fee 011001. N611109 "*MSS a*~ tab Purp of, leantDt mn Aramm"I of ageh

United Advertising Group Invitations
2155 Louisiana Ste. 4200 Dwwuuurw: Pibma General 9-8-S8 261.16
Albuquerque, N1 87110 "___,_____2,

0. Pll Name. Melling Add end Zip Cde P-pof D me Deli. Amoot of tab

Diana Dagget Consulting Bush Event &Y. YurP

1800 Valdez Dr. NE
Albuquerque, NM 87112 Dibvwfer. UP~mv J 6e 9-8-88 173.59

I. P Nam. Manln Adm " ZIP co Peo s@m of Dbura Dote (month. Amoeuno f 90A
dv. VW) D -uwesm This Pso

Minuteman Press Printing
6600 Indian School Rd. NE oiuraem or: U ime 'L [JGen" 9-2-88 29731.13
Albuquerque, 1087110 -C. teeelv

F. FUll Nom. Mailing Addros W ZIP Cede PWPW of W0DIumng ote month. Anuw oes
I dy. year) Disborsem This PvIle

Fred T. Abousleman Staff Travel
1892 Espendor Disbwuemewo kSr:U rt Ge"
Santa Fe. NM 87505 '1 l, ) , 9-22-88 160.86

0. Fos KNme. Meling Ad r enW ZIP Cod Purpose @1 i sursm Date ,nth Amoumf to

Oakwood Printing Printing 7-12-88 223.00

10012 Cochiti SE OC 
7Di1mt: Up ,u _Guer 9-22-88 143.53

Albuquerque, NM 87123 --shuemerif) 8-30-88 457.83

H. Ful Name. Mailing Addmu and ZIP Code Purpose of Di"rsmem Dale manth. Amount W Loch
day. year) Dsbursemnt This Period

10012 Cochiti SE OC Printing 9-15-88 742.01
Albque e CM 8 3 Disburnemler: Plpri" Ly Generl 9-22-88 375.74
Albuquerque, 14 87123 Other IsecHY) 9-22-88 124.20i j / __ iate tUY• lif'

I. Ful Name. Mailing Addrm and ZIP Code

Tel-Tech
7216 Washington NE Ste. C
Albuquerque, NM 87109

Telephone Installation
Disbuwmens fo: U Prmy Uenare

i Other topeit,)

day. veer)

9-22-88

Dsbursemen This Period

368.37
- -- -iE u , - i , , _, i ii

SU5TOTAL o1 sbursement Ths Pae 1oel .............................................................. 6,396.62

TOTAL This Period (nt pop 0kis Et m e.)..... 3..................................."'""."'"." 39,241.16

Pwipo of Did~uramenM
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00

A WLQUERGUE DOUBLETREE HOTEL
PO BOX 1927 201 MARQUETTE
ALBUQUERQUE, NEI MEXICO

505-247-3344

STATEMENT OF ACCOSI

KEN JOHNS
2155 LOUISIANA N.E.
SUITE 4000
ALBUQUERQUE NM 87110

- DATE-
0/01/I

-- DATE-- -DOCV- "-RF% ------ DESCRIPTION -------------- COMMENT ------------AMOUNT---
7/26/88 000509 000400 FRONT DESK TRANSFER JOHNS CATEROUT 3.953.19

A)

/ AUC . go

(4~A

AUTHORIZED AUIG 1 0

---------------- DAYS PAST DUE-----------------
OVER 90 61 - 90 31 - 60 1 - 30

PLEASE RETI'"! A COPY
WITH YOUR CHECK.

TNANK YOU

CURRENT TOTAL-DE
3.953.19 2 SE-

PA6t~

klulov cl*-n -
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9 t.

INVOICE

KEN JOHNS - PERSONAL
215S LOUISIANA BLVD NE
SUITE 4000
ALBQUERQUE, NM 87110

INVOICE NO.
DATE

3321
JULY 29, 1988

ATTN: JULIE PHILLIPS

-------------------------------------------------------
JOB 2700-0456
INVITATION & RESPONSE CARD

CURRENT
C) BILLING

2.00 Hours Agency Service 80.00
0.70 hrs. LAYOUT/PASTE-UP 28.00ot 1.30 hrs. TYPESETTING 52.00

- Sub-Total 80.00
STATE LES TAX 4.20

TOTAL FOR 2700-0456 84.20
---------------------------------------------------------------------------

JOS 2700-3540 YOUR ORDER NO. 3540
GEORGE BUSH FUNDRAISER
-7 INVIATIONS, ENVELOPES & RESPONSE CARDS

CURRENT
BILLING

PRINTING
DATACO/ALPHAGRAPHICS 168.13

168. 13

Sub-Total 168.13
STATE SALES TAX 8.83

TOTAL FOR 2700-3540 176.96
----------------------------------------------------- ------------ -------------

(CONTINUED]

TEo TISI ROU P
I$$ LOUISIANA BLVD ME

SUITE 4800
ALBUQUERQUE, NEW MEXICO 67110



No ..

9

KEN JOHNS - PERS
2155 LOUISIANA E
SUITE 4000
ALBQUERQUE, NM I

ATTN: JULIE PHI

UNITED ADVERTISING GROUP
2155 LOUISIANA BLVD NE

SUITE 4200
ALBUQUERQUE, NEW MEXICO 87110

ONAL
ILVD NE STATEMENT OF ACCOUNT

7110

LLIPS DATE: July 29. 1988

INVOICE DATE DESCRIPTION AMOUNT

------- -------------------------------------------- -------------

03321 07/29/88 RECEPTION FOR GEORGE BUSH $261.16

AMOUNT DUE * $261.16 *

SSEP 7 1

('4 17

4i dA 7 2a

~lbga? ~k~-~-'~ & 94,

AUTHORIZED SEP 8 19S
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Am ~I-Mq e Q . N.Meic
7112

(505) 296-13878

Diana Daggett
Couufing

*
9 ~

August 21, 1988

At

TO: COLIN McHILLAN

FROk: DIANA DAGGETT CONSULTING

SUBJECT: EXPENSES FOR BUSH EVENT

Attached please find the expenses for the Bush Event.

&

1~2 XA.~~C~2J 4~A

'6~5 d4~d~)

SEP 2 1W

4'%1 a yv . o k c. , 1 % " e- r- j ,



p

I Name hog~j~ b Mviwr CrIa u.,AL I otract t 1 Week4 t

Date From Date To Purpose 04 Visit

From D

To D

To C

Expenses Sun o Wed Thu Fri sat Total

Air

Motel

Phone

Parking

Cabf are

Meals

Intertai n

Mi sc.

Total 16"1.~

Date Amount Description TOTAL PAID

Accounting Notes:

7 3
AUTHORIED SEP 8

Signature: Dates

- ______
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~~ON

HEIzsKELL DoerE~aow, BXAmxix. Az~xw Wxuwgs~ & KmtSCH
A I0OPKSBONAL CORPORATION

SUITE -M • NASNVILLS CITY CENTER1

II UNION IGSETO

• ANHIVILLE, TENNmNEE 4,731I0

LEO OEAMAN

MACLIPS P. DAVIS. in
ESNEST WIL&IMS. Oi
PGIGSON M. SAAVS. JO
MOT EATYNLET
DAVID 0. WILLIAMS
DONALD A. MALMO
Rogge? NOSLEE' WHITE

RICHARD a OIND
LEOD OANMAN, J.

MAUIce WXKLCm

WILLIAM HUME SASSR
STPHEN H4 GILLEN

RICHARD a 0090E17
MICHAEL F PLCASA"TS
NoSeST* WALKER
SOTO L SH.OOCS, Jo
W MICHAEL SIC -IAMOS

JOHN C $pelt*
CHARLES'T UOGGLI. JO5
SAMUEl H MATS. J
N WYNN9 JAMES. III

COURYNEV N PEAME

LASNV E MKLLEMW

JON P MCCALLA

WILLIAM P KENtWOfT FY
IOSEST C. L*IDON

DANIEL 5 HAT2rNSUEN"LE
WILLIAM N 0D PONES. J

STEPHENf Q. ANDESSON

ALLAN J. WADE
SUSAN ELLIOTT MALONE

NNY 0 DOOGORELL

STEPENN 0 WANKEIELo
CHARLES C "HARILL

a MARK GLOVES
DAVID E FIELOES
HARRIS PATTON QJINN

OO0E0Y LeWIs, oil

NICNASO J MCAFEE

JOHN C PHIPPS II

GEN C ADAMS, in

EUGINE .i PODESTA. in

G RCISgaT MORRIS
RANDAL SMASHOUN

WRITEr'S DIRECT DIAL 4615t

TrLECOPIE

411 ?11"0376

SUITE 30. 70HE FORUM BUILDINI
4150 POPLAR AVENUE

MEMPHIS. TENNESSEE 30103
4001l 706-57 1

TELECOPIEt S0Il 7S5 7947

SUITE 400
PLAZA TOWEP

G00 OAT STREET
INOXVILLE. TENNESSEE 37085

4*451 sa-4400

TELICOPIEIR OIS 971 S11

TWeNTIETH FLOOR
FINST TErNNESSEE IUILDIN0
MIMPHIS. TENNESSEE 30103

IS0II 5*0-8000
TELECOPIES iSIl 577-2303

TENTH FLOOR
JAMES DUILINO

735 SIROAD STRETtCHAYTANOOGA. TENNESSEE 37402
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April 30, 1990

Honorable Lee Ann Elliott
Federal Election Commission
999 E. Street N.W.
Washington, D.C. 20463

RE: In the Matter of Tennessee Republican Party,
Robert C. Brannon, Treasurer, MUR 2667
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Dear Mrs. Elliott:

Enclosed are originals and three copies of motion to rescindfinding, dismiss complaint and terminate compliance proceedingsand response and memorandum in support thereof to be filed inbehalf of Respondents Tennessee Republican Party and Robert C.
Brannon, Treasurer.

Respectfully yours,

Maclin P. Davis, Jr.

Esq.
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BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

In the Matter of )
)

TENNESSEE REPUBLICAN PARTY ) MUR 2667
AND ROBERT C. BRANNON, )
TREASURER.

MOTION OF RESPONDENTS TENNESSEE REPUBLICAN PARTY AND ROBERT
C. BRANNON, TREASURER TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

1. Respondents, Tennessee Republican Party and its

Treasurer, Robert C. Brannon, move the Commission to rescind its

finding that there is reason to believe that these Repondents

violated 2 U.S.C. 441a(a)(2)(A), if the Commission did, in fact,

make such a finding, on the ground that the finding was not made

in accordance with the Federal Election Campaign Act ("Act") and

relevant regulations.

2. These Respondents further move the Commission to

dismiss the complaint in this matter, to the extent it alleges

violations of the Act by these Respondents and to terminate the

compliance proceedings against these Respondents in this matter.

These Respondents have filed a memorandum in support of this

motion.

MACLIN P. DAVIS, JR. #2855
Counsel for the Tennessee

Republican Party
and Robert C. Brannon, Treasurer

600 Nashville City Center
511 Union Street
Nashville, Tennessee 37219
(615)256-0815

Dated: April 30, 1990
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BEFORE THE FEDERAL ELECTION COMMISS ION

OF THE UNITED STATES

In the Matter of)

TENNESSEE REPUBLICAN PARTY )MUR 2667
AND ROBERT C. BRANNON,)
TREASURER.

RESPONSE AND MEMORANDUM OF RESPONDENTS TENNESSEE
REPUBLICAN PARTY AND ROBERT C. BRANNON, TREASURER

IN SUPPORT OF MOTION TO RESCIND REASON TO BELIEVE FINDINGS,
TO DISMISS COMPLAINT. AND TO TERMINATE COMPLIANCE PROCEEDINGS

In February, 1990, these Respondents, Tennessee Republican

Party and Robert C. Brannon, Treasurer, received from the Federal

Election Commission ("Commission") an unsigned and undated copy

of what purports to be a factual and legal analysis in this

proceeding which appears to conclude on pages 31 and 32 that

there is reason to believe these Respondents violated 2 u.s.c.

[441a(a)(2)(A)] of the Federal Election Campaign Act ("Act").

This finding was based on a complaint filed with the Commission

on August 8, 1988, and a supplement filed September 12,, 1988.

These Respondents did not receive copies of said complaint or

supplement until February, 1990. Because they were not afforded

the procedural guaranties provided for by 2 U.S.C. 437g(a)(1)

and 11 CFR §§ 111.5, 111.6, these Respondents have moved the

Commission to rescind said finding on the ground that the finding

was not made in accordance with the Act and relevant

regulations. These Respondents have further moved the Commission

to dismiss the complaint in this matter, to the extent it alleges

violations of the Act by these Respondents, and to terminate

compliance proceedings against these Respondents.
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received such a designation, it is prohibited from paying travel

expenses of a candidate to his general election campaign."

Pages 15 and 16 of the complaint allege violations of the

Act by the RNC and the state party committees, including:

"11(f). Acceptance of prohibited contributions in

violation of 2 U.S.C. §442b by accepting payments of

campaign travel costs from state party committees whose

accounts contain funds that are illegal under §441b."

"12(d). Acceptance of prohibited contributions in

violation of 2 U.S.C. §441b by accepting payment of

campaign travel costs from state party committees when

accounts contain funds that are illegal under §441b.

"2(e). Acceptance of a contribution from a state party

other than contributions to a compliance fund in

violation of 11 CFR §§9003.3 and 9003.2."

The prayer for relief at page 17 of the complaint requests

that the Commission "Require the Bush for President Committee and

any other Republican committees the Commission deems appropriate

to produce immediately (relevant records]."

Page 1 of the states "that in an apparent attempt to avoid

reporting such excess expenditures to the FEC the Bush Committee

appeared inter alia to have shifted travel expenses for which it

was liable to other political committees. .

Page 2 of the supplement explains Attachment A as

identifying "several sources (other than Bush for President

Committee) for funding Mr. Bush's political travel, including the

Republican National Committee, state Republican Committees, and



the United States Government."

The Act is clear on the safeguards that must be afforded any

party alleged in a complaint to have violated the Act:

"Within 5 days af ter receipt of a complaint, the

Commission shall notify, in writing, any person alleged

to have committed such a violation. Before the

Commission conducts any vote on the complaint, other

than a vote to dismiss, any person so notified shall

have the opportunity to demonstrate, in writing, to the

Commission within 15 days after notification that no

action should be taken against such person on the basis

of the complaint. 2 U.S.C. 437g(a)(1).

In addition, 11 CFR §111.5 of the Commission's compliance

regulations requires that:

Upon receipt of a complaint, the General Counsel shall

review the complaint for substantial compliance with

the technical requirements of 11 §CFR 111.4, and, if it

complies with those requirements shall within five (5)

days after receipt notify each respondent that the

complaint has been filed, advise them of the Commission

compliance procedures, and enclose a copy of the

complaint.

§ 111.6 of the Commission' s compliance regulations requires

that any respondent be given an opportunity to demonstrate that

no action should be taken on matters generated by a complaint,

and prohibits the Commission from taking "any action, or [making'



any finding, against a respondent other than action dismissing

the complaint unless it has considered" the response permitted by

the regulations. 11 C.F.R. 5111.6(b).

The Tennessee Republican Party was clearly identified as a

respondent in the complaint and supplement, and should have been

notified within five days of the filing of the complaint, as

required by 11 CFR §111.5. These Respondents received no notice

about this enforcement matter against them until February, 1990,

and then only after a reason to believe finding had already been

made. Since no timely notice was provided to these Respondents,

these Respondents were not provided their statutorily required

opportunity to respond to the complaint. The Commission

therefore lacks the authority to take any action against these

Respondents in this matter, "other than action dismissing the

complaint." 2 U.S.C. 437g(a)(1); 11 CFR §11.6(b).

II. THE LATE FURNISHING OF THE COMPLAINT AND SUPPLEMENT TO
THESE RESPONDENTS DEMONSTRATES THAT THEY WERE
RESPONDENTS AND SHOULD HAVE RECEIVED TIMELY NOTICE OF
THE FILING OF THE COMPLAINT.

In February, 1990, these Respondents received a copy of the

Commission's reason to believe finding and Factual and Legal

Analysis, referring repeatedly to a complaint and supplement,

"Respondent's Brief," and "Holiday Affidavit" from an ongoing

enforcement matter, which formed the basis for the Commission's

finding. In March, 1990, these Respondents requested the

documents referred to in the Factual and Legal Analysis.

Pursuant to this request, the General Counsel furnished to these

Respondents copies of the complaint and supplement.



The General Counsel rejected the request of those

Respondents by letter of March 15, 1990, for copies of the

response filed by George Bush for President and the affidavit of

Edith E. Holiday which were cited extensively in the Factual

Legal Analysis. In submitting this response, these Respondents

reserve their procedural rights to contend that they should have

all documents referred to in the Factual and Legal Analysis, and

to be able to respond on the merits, if the accompanying motion

is denied.

Section 437g(a)(12) of the Act and the Commission's

regulations at 11 CFR §111.2(a) prohibit the Commission or any

person from making public any information, including any

complaint filed with the Commission, derived in connection with

any enforcement proceeding,, without the written consent of the

respondent against whom the complaint was filed.

Accordingly,, the complaint and supplement in this matter

could only legally be provided by the Commission to respondents

in this matter. By providing these Respondents with a copy of

the complaint and supplement in this proceeding,, the Office of

the General Counsel has admitted that the August 8, 1988,

complaint and September 12, 1988, supplement made these

respondents in this matter. If these Respondents are respondents

now in this complaint-generated matter, they should have been

provided with a notice and copy of the complaint in the timely

manner required by the Act and the Commission's regulations. In

addition, these Respondents should have been given an opportunity

to respond to the complaint before any action was taken or



f inding made by the Commission. By effectively admitting that

these Respondents are respondents that should have been notified

of this matter in the f irst instance,, the General Counsel has

precluded the Commission from taking further action against these

Respondents, other than action dismissing the complaint.

III. THE USE BY THE COMMISSION OF THE SAME MUR NUMBER IN ITS
FINDING AGAINST THESE RESPONDENTS THAT IT USED IN ITS
ENFORCEMENT PROCEEDING AGAINST THE BUSH FOR PRESIDENT
COMMITTEE ESTABLISHES THAT THIS MATTER WAS GENERATED BY
THE COMPLAINT.

When the complaint in this matter was filed in August, 1988,

it was assigned MUR number 2667. The Commission's reason to

believe finding and the Factual and Legal Analysis supporting

that finding also bore MUR number 2667. This makes it clear that

the Commission's action was, in fact, generated by the complaint.

If the matter was not generated by the complaint, but was

generated internally, the Commission's procedures would have

given it a different number, with different respondents. The

only possible inference from the number of this matter is that

the matter was generated by the complaint, and that these

Respondents were respondents from the filing of the complaint.

IV. THE COMMISSION'S FACTUAL AND LEGAL ANALYSIS ESTABLISHES
THAT THIS MATTER WAS GENERATED BY THE COMPLAINT, AND
NOT INTERNALLY GENERATED.

Only by characterizing this matter as internally generated

can the Commission explain any action against these Respondents

at this time. 11 CFR §111.8. However the Commission's Factual

and Legal Analysis -- and, as a result, the finding based upon it



depends, in large part, on allegations contained in the

original complaint. The complaint cites sixteen trips by Vice

President Bush that are alleged to be campaign activity. The

Factual and Legal Analysis reviews each of these trips and the

complaint's allegations about them. The principal source of

information on the allegations is the complaint and supplement,

and any action taken on the basis of the complaint can only be

designated as complaint-generated, and is subject to the

statutory and regulatory procedures set forth above.

For these reasons, these Respondents Tennessee Republican

Party and Robert C. Brannon,, Treasurer, move the Commission to

dismiss the complaint, to the extent it alleges violations of the

Act by them, and to terminate any further compliance proceedings

against these Respondents in this matter.

Respectfully submitted,

MACLIN P. DAVIS, JR. #2855
Counsel for the Tennessee
Republican Party and Robert
C. Brannon, Treasurer

600 Nashville City Center
511 Union Street
Nashville, Tennessee 37219
(615) 256-0815

Dated: April 30, 1990



aV-ION

Republican
National
Committee
Be ismffn L Ginsbug
Chief Counsel

Moch ae A. Now

Deputy Chief Counsels

May 1, 1990

Lee Ann Elliott, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
REPUBLICAN PARTY OF WISCONSIN,
and Robert R. Barrow,
as Treasurer

Dear Chairman Elliott:

Enclosed is a motion and supporting response and memorandum
requesting the Commission to rescind its reason to believe finding
in this matter, to dismiss the complaint to the extent it alleges
violations by the Republican Party of Wisconsin ("RPW"), and to
terminate compliance proceedings against the RPW and its Treasurer.

The RPW recognizes the unusual nature of this motion, but
believes such action is appropriate because of the Commission's
failure to comply with the Federal Election Campaign Act and its
regulations in this matter. This failure puts both the Commission
and the RPW in an extraordinary procedural posture, making it
impossible for the Commission to take any lawful action other than
dismissal.

Thank you for your consideration in this ma

Enclosures

Dwight D. Eisenhower Republicmn Center * 310 First Street Southest * Washington, D.C. 20003 * (202) 8638638
Tlex 701144 * FAX 863.810

I "ri,
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BEFORE THE FEDERAL ELECTION COMISSION
OF THE UNITED STATES

In the Matter of )
REPUBLICAN PART! OF WISCONSIN ) MUR 2667
and Robert R. Barrow, )
as Treasurer )

NOTION TO RESCIND REASON TO BELIEVE FINDING,
TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

The Republican Party of Wisconsin ('RPW') and its Treasurer,

Robert R. Barrow, respectfully move the Commission to rescind its

finding that there is reason to believe the RPW and its Treasurer

violated 2 U.S.C. SS441b(a) and 441a(a)(2)(A) of the Federal

Election Campaign Act ("Act"), and 11 CFR S102.5(a), on the grounds

that the finding was not made in accordance with the Act and

relevant regulations. They further move the Commission to dismiss

the complaint in this matter, to the extent it alleges violations of

the Act by the RPW, and to terminate compliance proceedings against

the RPW and its Treasurer in this matter.

In support of this motion, the RPW and its Treasurer submit the

accompanying memorandum of points and authorities.

Dated: May 1, 1990

Befi']a len L. Ginsberg'
Michae A. Hess

Counsel for the
Republican Party of Wisconsin
and Robert R. Barrow,
as Treasurer



BEFORE THE FEDERAL ELECTIOU COMUISSIOU
OF THE UNITED STATES

In the Matter of )
REPUBLICAN PARTY OF WISCONSIN ) MUR 2667
and Robert R. Barrow, )
as Treasurer )

RESPONSE AND MDIORANDU
IN SUPPORT OF NOTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

On February 6, 1990, the Federal Election Commission

("Commission") found that there is reason to believe the Republican

Party of Wisconsin ("RPW") and its Treasurer, Robert R. Barrow,

violated 2 U.S.C. SS441b(a) and 441a(a)(2)(A) of the Federal

0 , Election Campaign Act (*Act"), as well as 11 CFR 5102.5(a). This

C' finding was based on a complaint filed with the Commission on August

8, 1988 and a supplement filed September 12, 1988. Because they

were not afforded the procedural guarantees provided for by 2 U.S.C.

S437g(a)(1) and 11 CFR S5111.5, 111.6, the RPW and its Treasurer

respectfully move the Commission to rescind its finding that there

V- is reason to believe they violated 2 U.S.C. SS44lb(a) and

(N 441a(a)(2)(A) of the Act, and 11 CFR S102.5(a). Since the finding

was not made in accordance with the Act and relevant regulations,

they further move the Commission to dismiss the complaint in this

matter, to the extent it alleges violations of the Act by the RPW,

and to terminate compliance proceedings against the RPW and its

Treasurer in this matter.
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Such action is appropriate because of the Commission's failure

to comply with the Act and relevant regulations. The extraordinary

posture of this matter makes it impossible for the Commission to

take any lawful action other than dismissal.

I. A REASON TO BELIEVE FINDING BASED ON THE COMPLAINT IS
INAPPROPRIATE SINCE THE RPW NEVER RECEIVED
THE NOTICE REQUIRED BY THE COIUIISSION'S REGULATIONS

The Commission's compliance regulations, 11 CFR SSl11.1 -

111.23, set out the procedures that must be followed before the

Commission can make a reason to believe finding. Section

111.4(d)(1) requires that a complaint alleging a violation of the

Act "should clearly identify as a respondent each person or entity

who is alleged to have committed a violation."

Any reasonable reading of the complaint filed on August 8, 1988

and the supplement filed on September 12, 1988 in this matter

demonstrates that the RPW, the Republican National Committee (RNC),

and other Republican committees, are clearly charged with violating

the Act:

o Page 12 of the complaint discusses a news conference by Vice

President Bush on July 22, 1988 in Milwaukee, Wisconsin.

Exhibit 15 to the complaint includes a July 23, 1988 Washington

Post article describing the event.
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o Page 4 of the complaint alleges "an apparent attempt to shift

campaign expenses from the Bush Committee to the Republican

National Committee and state party comittees." It further

alleges that *there is a clear probability that a large amount

of these expenses have been improperly shifted to other

committees."

o Page 7 of the complaint states: "Any payments by the Republican

National Committee or State party committees for Bush campaign

travel expenses amount to contributions to the campaign under 2

U.S.C. §441a."

o Page 8 of the complaint further states that "expenditures made

by the national party committees in connection with the general

election campaign of the party's Presidential nominee are

chargeable to the party's spending limit under 2 U.S.C.

S441a(d)." It continues: "State parties are not permitted to

make expenditures in connection with the general election

campaign of the presidential nominee unless the state party is

designated specifically by the national party to make such

expenditures. 11 C.F.R. Sl10.7(a)(4). Therefore, unless a

state party has received such a designation, it is prohibited

from paying travel expenses of a candidate to his general

election campaign."

o Pages 15 and 16 of the complaint allege various violations of

the Act by the RNC and the state party committees, including:
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"1(f). Acceptance of prohibited contributions in violation

of 2 U.S.C. S441b by accepting payments of campaign travel

costs from state party committees whose accounts contain

funds that are illegal under S441b.0

"2(d). Acceptance of prohibited contributions in violation

of 2 U.S.C. S441b by accepting payment of campaign travel

costs from state party committees when accounts contain

funds that are illegal under S441b.

"2(e). Acceptance of a contribution from a state party other

than contributions to a compliance fund in violation of 11

CFR SS9003.3 and 9003.2."

o The prayer for relief at page 17 of the complaint requests that

the Commission: "Require the Bush for President Committee and

any other Republican committees the Commission deems appropriate

to produce immediately [relevant records]."

o The September 12, 1988 supplement to the complaint restates on

page 1 the allegation "that in an apparent attempt to avoid

reporting such excess expenditures to the FEC the Bush Committee

appeared inter alia to have shifted travel expenses for which it

was liable to other political committees...."

o Page 2 of the supplement explains Attachment A as identifying

"several sources (other than the Bush for President Committee)

for funding Mr. Bush's political travel, including the
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Republican national Committee, state Republican Committees, and

the United States Governmuent."

Accordingly, the complaint filed on August 8, 1980 and the

supplement filed on September 12, 1988 allege that the RPW violated

the Act. The Act is clear on the safeguards that must be afforded

any party alleged in a complaint to have violated the Act:

Within 5 days after receipt of a complaint, the Commission shall

notify, in writing, any person alleged to have committed such a

violation. Before the Commission conducts any vote ofl the

complaint, other than a vote to dismiss, any person so notified

shall have the opportunity to demonstrate, in writing, to the

Commission within 15 days after notification that no action

should be taken against such person on the basis of the

complaint.

2 U.S.C. S437g(a)(l).

In addition, 11 CFR S111.5 of the Commnission's compliance

regulations requires that:

Upon receipt of a complaint, the General Counsel shall review

the complaint for substantial compliance with the technical

requirements of 11 SCFR 111.4, and, if it complies with those

requirements shall within five (5) days after receipt notify

each respondent that the complaint has been filed, advise them

of the Commission compliance procedures, and enclose a copy of

the complaint.
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Section 111.6 of the Commission's compliance regulations

requires that any respondent be given an opportunity to demonstrate

that no action should be taken on matters generated by a complaint,

and prohibits the Commission from taking "any action, or [making]

any finding, against a respondent other than action dismissing the

complaint unless it has considered" the response permitted by the

regulations. 11 C.F.R. Slll.6(b).

The RPW was clearly identified as a respondent in the August 8,

1988 complaint and September 12, 1988 supplement, and should have

been notified within five days of the filing of the complaint, as

required by 2 U.S.C. S437g(a)(1) and 11 CFR S111.5. The RPW

received no notice about this enforcement matter against it until

its receipt of the Commission's February 21, 1990 letter notifying

it that a reason to believe finding had already been made. Since no

timely notice was provided to the RPW, the RPW was not provided its

statutorily required opportunity to respond to the complaint. The

Commission therefore lacks the authority to take any action against

the RPW in this matter, "other than action dismissing the

complaint." 2 U.S.C. S437g(a)(1); 11 CFR S1l1.6(b).

II. THE SUBSEQUENT FURNISHING OF THE CONPIAINT AND SUPPLEMENT TO
THE RPW DEMUNSTRATES THAT THE RPM WAS A RESPONDENT WHICH SHOULD HAVE
RECEIVED TIMELY NOTICE OF THE FILING OF THE COMPLAINT

By letter dated February 21, 1990, the RPW received a notice of

the Commission's reason to believe finding against it in MUR 2667,

together with a Factual and Legal Analysis which referred repeatedly
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to a complaint and supplement, "Respondent's Brief," and "Holiday

Affidavit," which formed the basis for the Commission's finding in

this ongoing enforcement matter. On March 15, 1990, the NCREC

requested the documents referred to in the Factual and Legal

Analysis in order to respond in MUR 2667. Pursuant to this request,

the General Counsel provided the RPW with copies of the complaint

and supplement in MUR 2667. A review of the complaint and

supplement led to this response and the accompanying motion.*

Section 437g(a)(12) of the Act and the Commission's regulations

at 11 CFR S1l1.21(a) prohibit the Commission or any person from

making public any information, including any complaint filed with

the Commission, derived in connection with any enforcement

proceeding, without the written consent of the respondent against

whom the complaint was filed.

Accordingly, the complaint and supplement in this matter could

only legally be provided by the Commission to respondents in this

*On March 29, 1990 the General Counsel rejected the RPW's
request for the other documents referred to in the Commission's
Factual and Legal Analysis, citing the Act's confidentiality
provisions. The RPW specifically sought the responses filed to date
by George Bush for President along with an affidavit of Edith E.
Holiday. These documents were cited extensively in the Commission's
Factual and Legal Analysis. The RPW had protested in its March 15,
1990 letter to the Commission that without these documents which
appear to be essential to an effective factual, legal, or procedural
response by the RPW, the RPW would need additional time to respond
to the issues presented or raise procedural objections in this
matter. In submitting this response, the RPW specifically reserves
its procedural rights to argue that it should have all documents
referred to in the Factual and Legal Analysis, and in order to
respond on the merits, if the accompanying motion is denied.
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matter. By providing the RPW with a copy of the complaint and

settlement in this ongoing enforcement proceeding, the Office of the

General Counsel has admitted through its actions that the August 8,

1988 complaint and September 12, 1988 supplement made the RPW a

respondent in this matter. If the RPW is a respondent now in this

complaint-generated matter, the RPW should have been provided with a

notice and copy of the complaint in the timely manner required by

the Act and the Commission's regulations. In addition, the RPW

should have been given an opportunity to respond to the complaint

before any action was taken or finding made by the Commission.

Through this admission that the RPW is a respondent that should have

been notified of this matter in the first instance, the Office of

the General Counsel has precluded the Commission from taking further

action against the RPW, other than action dismissing the complaint.

III. THE FACT THAT THE COIMUISSION HAS USED THE SAME MUR NUMBER IN
ITS FINDING AGAINST THE RPW THAT IT USED IN ITS ENFORCEXENT
PROCEEDING AGAINST THE BUSH FOR PRESIDENT COUTTEE IS FURTHER
EVIDENCE THAT THIS MATTER WAS GENERATED BY THE COMPLAINT

When the complaint in this matter was filed in August 1988, it

was assigned MUR number 2667. The Commission's reason to believe

finding and the Factual and Legal Analysis supporting that finding

also carried MUR number 2667. The documents provided in response to

the RPW's request carry MUR number 2667, thereby demonstrating that

the Commission's action was, in fact, generated by the complaint.

If the matter was not generated by the complaint, but was

generated internally, the Commission's procedures would have given

it a different matter under review number, with different
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respondents. US 11 CFR SS111.3, 111.8. The only possible

inference from this designation is that the matter was generated by

the complaint, and that the RPW was a respondent from the filing of

the complaint and supplement.

IV. THE COIUISSIONOS FACTUAL AND LEGAL ANALYSIS CLEARLY INDICATES
THAT THIS MATTER WAS GE ERATED BY THE COMPLAINT AND SUPPLEMENT, AND
NOT INTERNALLY GENERATED

The Commission's Factual and Legal Analysis -- and, as a result,

the finding based upon it -- rests, in large part, on allegations

contained in the original complaint. The complaint cites sixteen

trips by Vice-President Bush that are alleged to have been or

included campaign activity. The Factual and Legal Analysis reviews

each of these trips and the complaint's allegations about them. The

principal source of information on the allegations is the August 8,

1988 complaint and September 12, 1988 supplement, and any action

taken on the basis of the complaint and supplement can only be

designated as complaint-generated, and, therefore, subject to the

statutory and regulatory procedures set forth above.

For these reasons, the RPW moves the Commission to dismiss the

complaint, to the extent it alleges violations of the Act by the

RPW, and to terminate any further compliance proceedings against the

RPW and its Treasurer in this matter.
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Dated: May 1, 1990

!3enjfoin L. Ginsberg .JMichael A. Hess
Counsel for the
Republican Party of Wisconsin
and Robert R. Barrow,
as Treasurer
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May 1, 1990

Lee Ann Elliott, Chairman
Federal Election Commission
999 E Street, N.W.

C) Washington, D.C. 20463

RE: MUR 2667
17, REPUBLICAN NATIONAL COMMITTEE,

and William J. McManus,
as Treasurer

Dear Chairman Elliott:

Enclosed is a motion and supporting response and memorandum
requesting the Commission to rescind its reason to believe finding
in this matter, to dismiss the complaint to the extent it alleges
violations by the Republican National Committee, and to terminate
compliance proceedings against the RNC and its Treasurer.

The RNC recognizes the unusual nature of this motion, but
believes such action is appropriate because of the Commission's

C1, failure to comply with the Federal Election Campaign Act and itsregulations in this matter. This failure puts both the Commission
and the RNC in an extraordinary procedural posture, making it
impossible for the Commission to take any lawful action other than
dismissal.

Thank you for your consideration in this matter.

cerely,

Enclosures

Dwight D. Eisnhower Republican Center * 310 First Street Southeast o Washington, D.C. 20003 * (202) 8638638
Teex: 701144 e FAX: 8636820



BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

In the Matter of )
REPUBLICAN NATIONAL COMMITTEE ) MUR 2667
and William J. McManus, )
as Treasurer )

NOTION TO RESCIND REASON TO BELIEVE FINDING,
TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

The Republican National Committee (RNC) and its Treasurer,

William J. McManus, respectfully move the Commission to rescind its

finding that there is reason to believe the RNC and its Treasurer

violated 2 U.S.C. S441a(a)(2)(A), on the grounds that the finding

was not made in accordance with the Federal Election Campaign Act

("Act") and relevant regulations. They further move the Commission

to dismiss the complaint in this matter, to the extent it alleges

violations of the Act by the RNC, and to terminate compliance

proceedings against the RNC and its Treasurer in this matter.

In support of this motion, the RNC and its Treasurer submit the

accompanying memorandum of points and authorities.

Be4n3*in L. Ginsbe
Michal A. Hess

Counsel for the
Republican National Committee
and William J. McManus,
as Treasurer

Dated: May 1, 1990



BEFORE THE FEDRAL NECTION CONISSION
OF THE UNITED STATES

In the Matter of )
REPUBLICAN NATIONAL CUMIITTEE ) MUR 2667
and William J. McManus, )
as Treasurer )

RESPONSE AND NEDUORANDUM
IN SUPPORT OF NOTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMIINATE COMPLIANCE PROCEEDINGS

On February 21, 1990, the Federal Election Commission

("Commission") found that there is reason to believe the Republican

National Committee (RNC) and its Treasurer, William J. McManus,

violated 2 U.S.C. S441a(a)(2)(A) of the Federal Election Campaign(

Act ("Act"). This finding was based on a complaint filed with the

Commission on August 8, 1988 and a supplement filed September 12,

-- 1988. Because they were not afforded the procedural guarantees

provided for by 2 U.S.C. 5437g(a)(1) and 11 CFR SS111.5, 111.6, the

RNC and its Treasurer respectfully move the Commission to rescind

its finding that there is reason to believe they violated 2 U.S.C.

441a(a)(2)(A). Since the Commission's finding was not made in

accordance with the Act and relevant regulations, they further move

the Commission to dismiss the complaint in this matter, to the

extent it alleges violations of the Act by the RNC, and to vote to

take no further action against the RNC and its Treasurer in this

matter.

Such action is appropriate because of the Commission's failure
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to comply with the Act and relevant regulations. The extraordinary

posture of this matter makes it impossible for the Commission to

take any lawful action other than dismissal.

I. A REASON TO BELIEVE FINDING BASED ON THE COMPLAINT IS
INAPPROPRIATE SINCE THE RYC NEVER RECEIVED THE NOTICE
REQUIRED BY THE COUIISSIONOS REGULATIONS

The Commission's compliance regulations, 11 CFR SS1l.l -

111.23, set out the procedures that must be followed before the

Commission can make a reason to believe finding. Section

11.4(d)(1) requires that a complaint alleging a violation of the

Act "should clearly identify as a respondent each person or entity

who is alleged to have committed a violation."

Any reasonable reading of the complaint filed on August 8, 1988

and the supplement filed on September 12, 1988 in this matter

demonstrates that the RNC -- and other Republican committees -- are

clearly charged with violating the Act:

o Page 4 of the complaint alleges "an apparent attempt to shift

campaign expenses from the Bush Committee to the Republican

National Committee and state party committees." It further

alleges that "there is a clear probability that a large amount

of these expenses have been improperly shifted to other

committees."

o Page 7 of the complaint states: *Any payments by the Republican

National Committee or State party committees for Bush campaign
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travel expenses amount to contributions to the campaign under 2

U.S.C. S441a."

o Page 8 of the complaint further states that "expenditures made

by the national party committees in connection with the general

election campaign of the party's Presidential nominee are

chargeable to the party's spending limit under 2 U.S.C.

S44la(d)." It continues: "State parties are not permitted to

make expenditures in connection with the general election

campaign of the presidential nominee unless the state party is

designated specifically by the national party to make such

expenditures. 11 C.F.R. S110.7(a)(4). Therefore, unless a

state party has received such a designation, it is prohibited

from paying travel expenses of a candidate to his general

election campaign."

o Pages 15 and 16 of the complaint allege various violations of

the Act by the RNC and the state party committees, including:

"1(f). Acceptance of prohibited contributions in violation

of 2 U.S.C. S441b by accepting payments of campaign travel

costs from state party committees whose accounts contain

funds that are illegal under S441b."

"2(d). Acceptance of prohibited contributions in violation

of 2 U.S.C. S441b by accepting payment of campaign travel

costs from state party committees when accounts contain

funds that are illegal under S441b.
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02(e). Acceptance of a contribution from a state party other

than contributions to a compliance fund in violation of 11

CFR SS9003.3 and 9003.2.0

o The prayer for relief at page 17 of the complaint requests that

the Commission: "Require the Bush for President Committee and

any other Republican committees the Commission deems appropriate

to produce immediately [relevant records]."

0 The September 12, 1988 supplement to the complaint restates on

page 1 the allegation "that in an apparent attempt to avoid

reporting such excess expenditures to the FEC the Bush Committee

appeared inlte3r alja to have shifted travel expenses for which it

was liable to other political committees....."

o Page 2 of the supplement explains Attachment A as identifying

"several sources (other than the Bush for President Committee)

for funding Mr. Bush's political travel, including the

Republican national Committee, state Republican Committees, and

the United States Government."

Accordingly, the complaint filed on August 8, 1988 and the

supplement filed on September 12, 1988 allege that the RNC violated

the Act. The Act is clear on the safeguards that must be afforded

any party alleged in a complaint to have violated the Act:



Within 5 days after receipt of a complaint, the Coummission shall

notify, in writing, any person alleged to have committed such a

violation. Before the Cormission conducts any vote on the

complaint, other than a vote to dismiss, any person so notified

shall have the opportunity to demonstrate, in writing, to the

Commission within 15 days after notification that no action

should be taken against such person on the basis of the

complaint.

2 U.S.C. 5437g(a)(1).

In addition, 11 CFR S111.5 of the Commission's compliance

01 regulations requires that:

[Ulpon receipt of a complaint, the General Counsel shall review

the complaint for substantial compliance with the technical

-4- requirements of 11 SCYR 111.4, and, if it complies with those

~Th requirements shall within five (5) days after receipt notify

each respondent that the complaint has been filed, advise them

of the Commission compliance procedures, and enclose a copy of

the complaint.

Section 111.6 of the Commission's compliance regulations

requires that any respondent be given an opportunity to demonstrate

that no action should be taken on matters generated by a complaint,

and prohibits the Commission from taking "any action, or [making]

any finding, against a respondent other than action dismissing the

complaint unless it has considered" the response permitted by the
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regulations. 11 C.F.R. Slll.6(b).

The RNC was clearly identified as a respondent in the August,

1988 complaint and September, 1988 supplement, and should have been

notified within five days of the filing of the complaint, as

required by 2 U.S.C. S437g(a)(1) and 11 CFR S111.5. The RNC

received no notice of this enforcement matter against it until

February 26, 1990, and then only after a reason to believe finding

had already been made. Since no timely notice was provided to the

RNC, the RNC was not provided its statutorily required opportunity

to respond to the complaint. The Commission therefore lacks the

authority to take any action against the RNC in this matter, "other

than action dismissing the complaint." 2 U.S.C. S437g(a)(1); 11 CFR

S111.6(b).

II. THE SUBSEQUENT FURNISHING OF THE COMPLAINT AND SUPPLEMENT TO
THE RNC DENONSTRATES THAT THE RNC MAS A RESPONDENT WHICH SHOULD HAVE
RECEIVED TIMELY NOTICE OF THE FILING OF THE COMPLAINT

On Feburary 26, 1990, the RNC received a notice of the

Commission's reason to believe finding in MUR 2667, together with a

Factual and Legal Analysis, which referred repeatedly to a complaint

and supplement, "Respondent's Brief," and "Holiday Affidavit," which

formed the basis for the Commission's finding in this enforcement

matter. On March 8, 1990, the RNC requested the documents referred

to in the Factual and Legal Analysis in order to respond in this

matter. Pursuant to this request, the Office of the General Counsel

provided the RNC with copies of the complaint and supplement in this

MUR 2667. A review of the Complaint and Supplement lead to this
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response and the accompanying motion.*

Section 4379(a)(12) of the Act and the Commission's regulations

at 11 CFR Sl11.21(a) prohibit the Commwission or any person from

making public any information, including any complaint filed with

the Commission, derived in connection with any enforcement

proceeding, without the written consent of the respondent against

whom the complaint was filed.

Accordingly, the complaint and supplement in this matter could

only legally be provided by the Commission to respondents in this

matter. By providing the RNC with a copy of the complaint and

settlement in this ongoing enforcement proceeding, the office of the

General Counsel has admitted through its actions that the August 8,

1988 complaint and September 12, 1988 supplement made the RNC a

respondent in this matter. If the RNC is a respondent now in this

complaint-generated matter, the RNC should have been provided with a

* The General Counsel rejected the RNC's request for the other
documents referred to in the Commission's Factual and Legal
Analysis, citing the Act's confidentiality provisions, On April 3,
the RNC objected to the Commission's refusal to provide these
documents, specifically with reference to the responses of the
George Bush for President Committee and the affidavit of Edith E.
Holiday, both of which were cited extensively in the Comsins
Factual and Legal Analysis. The RNC protested in its April 3 letter
to the Commission that without these documents which appear to be
essential to an effective factual, legal, or procedural response by
the RNC, the RNC needed additional time -- until May 1, 1990 -- to
respond to the issues presented or raise procedural objections in
this matter. In submitting this response, the RNC specifically
reserves its procedural rights to argue that it should have all
documents referred to in the Factual and Legal Analysis, and in
order to respond on the merits, if the accompanying motion is denied.
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notice and copy of the complaint in the timely manner required by

the Act and the Comission's regulations. In addition, the RNC

should have been given an opportunity to respond to the complaint

before any action was taken or finding made by the Commission.

Through this admission that the RNC is a respondent that should have

been notified of this matter in the first instance, the General

Counsel has precluded the Commission from taking further action

against the RNC, other than action dismissing the complaint.

III. THE FACT THAT THE COMIISSION HAS USED THE SAME XUR NUMBER IN
ITS FINDING AGAINST THE INC THAT IT USED IN ITS ENFORCEMENT
PROCEEDING AGAINST THE BUSH FOR PRESIDENT CONITTEE IS FURTHER
EVIDENCE THAT THIS MATTER WAS GENERATED BY THE COMPLAINT

When the complaint in this matter was filed in August, 1988 it

was assigned MUR number 2667. The Commission's reason to believe

finding and the Factual and Legal Analysis supporting that finding

also carried MUR number 2667. The additional documents provided to

the RNC carry MUR number 2667, thereby demonstrating that the

Commission's action action the RNC was, in fact, generated by the

August, 1988 complaint and September, 1988 supplement.

If the matter was not generated by the complaint, but was

generated internally, the Commission's procedures would have given

it a different matter under review number, with different

respondents. && 11 CFR S111.3, 111.8. The only possible inference

from this designation is that the matter was generated by the

complaint, and that the RNC was a respondent from the filing of the

August, 1988 complaint and September, 1988 supplement.
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IV. THE CONISSIONOS FACTUAL AND LEGAL ANALYSIS CLEARLY INDICATES
THAT THIS MATTER WAS GENERATED BY THE COMPLAINT AND SUPLUIXT, AND
NOT INTEIRI ENERATEM

The Commission's Factual and Legal Analysis -- and, as a result,

the finding based upon it -- rests, in large part, on allegations

contained in the original August, 1988 complaint. The complaint

cites sixteen trips by Vice-President Bush that are alleged to have

been or included campaign activity. The Factual and Legal Analysis

reviews each of these trips and the complaint's allegations about

them. The principal source of information on the allegations is the

August, 1988 complaint and September, 1988 supplement, and any

, action taken on the basis of the complaint and supplement can only

be designated as complaint-generated, and, therefore, subject to the

statutory and regulatory procedures set forth above.

For these reasons, the RNC moves the Commission to dismiss the

complaint, to the extent it alleges violations of the Act by the

ORNC, and to terminate any further compliance proceedings against the

RNC and its Treasurer in this matter.
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Beh4min L. Ginsberg \./
Michael A. Hess

Counsel for the
Republican National Committee
and William J. McManus,
as Treasurer

Dated: May 1, 1990
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May 1, 1990

Lee Ann Elliott, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
NORTH CAROLINA REPUBLICAN

EXECUTIVE COMMITTEE,
and Carl G. Ward,
as Treasurer

Dear Chairman Elliott:

Enclosed is a motion and supporting response and memorandum
requesting the Commission to rescind its reason to believe finding
in this matter, to dismiss the complaint to the extent it alleges
violations by the North Carolina Republican Executive Committee
("NCREC"), and to terminate compliance proceedings against the NCREC
and its Treasurer.

The NCREC recognizes the unusual nature of this motion, but
believes such action is appropriate because of the Commission's
failure to comply with the Federal Election Campaign Act and its
regulations in this matter. This failure puts both the Commission
and the NCREC in an extraordinary procedural posture, making it
impossible for the Commission to take any lawful action other than
dismissal.

Thank you for your consideration in this matter.

cerely,

inL 4 Gi ber

Enclosures

Dwight D. Eienhower RepublicNm Center 9 310 Fist $trevt 8outhess * WsMhington, D.C. 20003 (202) 8634638
Telec 701144 9 FAX: U84M

).~q 1 -~
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BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

In the Matter of )
NORTH CAROLINA REPUBLICAN EXECUTIVE ) MUR 2667
CONKITTEE (Federal Account/ )
Non-Federal Account) )

and Carl G. Ward, )
as Treasurer )

NOTION TO RESCIND REASON TO BELIEVE FINDING,
TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

The North Carolina Republican Executive Committee ("NCREC") and

its Treasurer, Carl G. Ward, respectfully move the Commission to

rescind its finding that there is reason to believe the NCREC and

its Treasurer violated S441a(a)(2)(A) of the Federal Election

Campaign Act ("Act"), as well as 11 CFR S102.5(a), on the grounds

that the finding was not made in accordance with the Act and

relevant regulations. They further move the Commission to dismiss

the complaint in this matter, to the extent it alleges violations of

the Act by the NCREC, and to terminate compliance proceedings

against the NCREC and its Treasurer in this matter.

In support of this motion, the NCREC and its Treasurer submit

the accompanying memorandum of points and authorities.

/k pectfully um e

Arthur C. Zeidman Benj n L. Ginsberg
Raleigh, N.C. Micha 1 A. Hess

Washington, D.C.

Co-Counsel for the
Republican Party of North
Carolina

Dated: May 1, 1990



BEFORE THE FEDEA ELECTION CUUISSION
OF THE UNITED STATES

In the Matter of )
WORTH CAROLINA REPUBLICAN ECCUTIVE )
COIITTEE (Federal Account/ ) MUR 2667
Non-Federal Account) )

and Carl G. Ward, )
as Treasurer )

RESPONSE AND MEORANDUM
IN SUPPORT OF NOTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

On February 21, 1990, the Federal Election Commission

("Commission") found that there is reason to believe the North

Carolina Republican Executive Committee (Federal Account/Non-Federal

Account) (ONCREC") and its Treasurer, Carl G. Ward, violated 2

U.S.C. S441a(a)(2)(A) of the Federal Election Campaign Act ("Act"),

as well as 11 CFR S102.5(a). This finding was based on a complaint

filed with the Commission on August 8, 1988 and a supplement filed

September 12, 1988. Because they were not afforded the procedural

guarantees provided for by 2 U.S.C. S437g(a)(1) and 11 CFR SS111.5,

111.6, the NCREC and its Treasurer respectfully move the Commission

to rescind its finding that there is reason to believe they violated

2 U.S.C. S441a(a)(2)(A) and 11 CFR S102.5(a). Since the

Commission's finding was not made in accordance with the Act and

relevant regulations, they further move the Commission to dismiss

the complaint in this matter, to the extent it alleges violations of

the Act by the NCREC, and to vote to terminate compliance
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proceedings against the ICREC and its Treasurer in this matter.

Such action is appropriate because of the failure to comply with

the Act and relevant regulations. The extraordinary posture of this

matter makes it impossible for the Commission to take any lawful

action other than dismissal.

I. A REASON TO BELIEVE FINDING BASED ON THE COMPLAINT IS
INAPPROPRIATE SINCE THE NCREC NEVER RECEIVED
THE NOTICE REQUIRED BY THE COSUISSION'S REGULATIONS

The Commission's compliance regulations, 11 CFR SS1l1.l -

111.23, set out the procedures that must be followed before the

Commission can make a reason to believe finding. Section

111.4(d)(1) requires that a complaint alleging a violation of the

Act "should clearly identify as a respondent each person or entity

who is alleged to have committed a violation."

Any reasonable reading of the complaint filed on August 8, 1988

and the supplement filed on September 12, 1988 in this matter

demonstrates that the NCREC, the Republican National Committee

(RNC), and other Republican committees, are clearly charged with

violating the Act:

o Page 12 of the complaint discusses a July 21, 1988 airport news

conference held in Charlotte, North Carolina by Vice-President

Bush. Exhibit 13 to the complaint is a July 21, 1988 Arkansas

Gaztt& article describing the event.
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o Page 4 of the complaint alleges *an apparent attempt to shift

campaign expenses from the Bush Committee to the Republican

National Committee and state party committees.* It further

alleges that "there is a clear probability that a large amount

of these expenses have been improperly shifted to other

commit tees."

o Page 7 of the complaint states: "Any payments by the Republican

National Committee or State party committees for Bush campaign

travel expenses amount to contributions to the campaign under 2

U.S.C. S44la.0

o Page 8 of the complaint further states that "expenditures made

by the national party committees in connection with the general

election campaign of the party's Presidential nominee are

chargeable to the party's spending limit under 2 U.S.C.

S44la(d)." It continues: "State parties are not permitted to

make expenditures in connection with the general election

campaign of the presidential nominee unless the state party is

designated specifically by the national party to make such

expenditures. 11 C.F.R. S1lO.7(a)(4). Therefore, unless a

state party has received such a designation, it is prohibited

from paying travel expenses of a candidate to his general

election campaign."
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o Pages 15 and 16 of the complaint allege various violations of

the Act by the RNC and the state party committees, including:

"1(f). Acceptance of prohibited contributions in violation

of 2 U.S.C. S441b by accepting payments of campaign travel

costs from state party committees whose accounts contain

funds that are illegal under S441b."

"2(d). Acceptance of prohibited contributions in violation

of 2 U.S.C. S441b by accepting payment of campaign travel

costs from state party committees when accounts contain

funds that are illegal under S441b.

"2(e). Acceptance of a contribution from a state party other

than contributions to a compliance fund in violation of 11

CFR SS9003.3 and 9003.2.0

o The prayer for relief at page 17 of the complaint requests that

the Commission: "Require the Bush for President Committee and

any other Republican committees the Commission deems appropriate

to produce immediately (relevant records]."

o The September 12, 1988 supplement to the complaint restates on

page 1 the allegation "that in an apparent attempt to avoid

reporting such excess expenditures to the FEC the Bush Committee

appeared inter alia to have shifted travel expenses for which it

was liable to other political committees...."
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o Page 2 of the supplement excplains Attachment A as identifying

"several sources (other than the Bush for President Commuittee)

for funding Mr. Bush's political travel, including the

Republican National Committee, state Republican Committees, and

the United States Government."

Accordingly, the complaint filed on August 8, 1988 and the

supplement filed on September 12, 1988 allege that the NCREC

violated the Act. The Act is clear on the safeguards that must be

afforded any party alleged in a complaint to have violated the Act:

Within 5 days after receipt of a complaint, the Commission shall

notify, in writing, any person alleged to have committed such a

violation. Before the Commission conducts any vote on the

complaint, other than a vote to dismiss, any person so notified

shall have the opportunity to demonstrate, in writing, to the

Commission within 15 days after notification that no action

should be taken against such person on the basis of the

complaint.

2 U.S.C. 5437g(a)(1).

In addition, 11 CFR S111.5 of the Commission's compliance

regulations requires that:

Upon receipt of a complaint, the General Counsel shall review

the complaint for substantial compliance with the technical

requirements of 11 CFR S111.4o and* if it complies with those



-6-

requirements shall within five (5) days after receipt notify

each respondent that the complaint has been filed, advise them

of the Commission compliance procedures, and enclose a copy of

the complaint.

Section 111.6 of the Commission's compliance regulations

requires that any respondent be given an opportunity to demonstrate

that no action should be taken on matters generated by a complaint,

and prohibits the Commission from taking "any action, or [making]

any finding, against a respondent other than action dismissing the

complaint unless it has considered" the response permitted by the

regulations. 11 C.F.R. S11l.6(b).

The NCREC was clearly identified as a respondent in the August,

1988 complaint and September, 1988 supplement, and should have been

notified within five days of the filing of the complaint, as

required by 2 U.S.C. S437g(a)(1) and 11 CFR S111.5. The NCREC

received no notice about this enforcement matter against it until

its receipt of the Commission's February 21, 1990 letter notifying

it that a reason to believe finding had already been made. Since no

timely notice was provided to the NCREC, the NCREC was not provided

its statutorily required opportunity to respond to the complaint.

The Commission therefore lacks the authority to take any action

against the NCREC in this matter, "other than action dismissing the

complaint." 2 U.S.C. S437g(a)(1); 11 CFR §lll.6(b).
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II. THE SUN FURNISHING OF THE COMPLAINT AND SUPPLIENT TO
THE ECREC DDRKSTRATES THAT THE NCREC WAS A RESPONDEN IWHICH SHOULD
HAVE RECEIVED TIMELY NOTICE OF THE FILING OF THE COPLAINT

By letter dated February 21, 1990, the NCREC received a notice

of the Commission's reason to believe finding against it in NUR

2667v together with a Factual and Legal Analysis which referred

repeatedly to a complaint and supplement, *Respondent's Brief," and

"Holiday Affidavit," which formed the basis for the Commission's

finding in this ongoing enforcement matter. On March 9, 1990, the

NCREC requested the documents referred to in the Factual and Legal

Analysis in order to respond in MUR 2667. Pursuant to this request,

the General Counsel provided the NCREC with copies of the complaint

and supplement in MUR 2667. A review of the complaint and

supplement lead to this response and the accompanying motion.*

Y) Section 437g(a)(12) of the Act and the Commission's regulations

at 11 CFR S1LL.21(a) prohibit the Commission or any person from

making public any information, including any complaint filed with

* The NCREC has not received the other documents referred to in
the Commision's Factual and Legal Analysis. The NCREC protested in
its March 9 letter to the Office of General Counsel that without
these documents which appear to be essential to an effective
factual, legal, or procedural response by the NCREC, the NCREC
needed additional time -- until May 1, 1990 -- to respond to the
issues presented or raise procedural objections in this matter. In
submitting this response, the NCREC specifically reserves its
procedural rights to argue that it should have all documents
referred to in the Factual and Legal Analysis, and in order to
respond on the merits, if the accompanying motion is denied.
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the Commission, derived in connection with any enforcement

proceeding, without the written consent of the respondent against

whom the complaint was filed.

Accordingly, the complaint and supplement in this matter could

only legally be provided by the Commission to respondents in this

matter. By providing the NCREC with a copy of the complaint and

settlement in this ongoing enforcement proceeding, the Office of the

General Counsel has admitted through its actions that the August 8,

1988 complaint and September 12, 1988 supplement made the NCREC a

respondent in this matter. If the NCREC is a respondent now in this

complaint-generated matter, the NCREC should have been provided with

a notice and copy of the complaint in the timely manner required by

the Act and the Commission's regulations. In addition, the NCREC

should have been given an opportunity to respond to the complaint

before any action was taken or finding made by the Commission.

Through this admission that the NCREC is a respondent that should

have been notified of this matter in the first instance, the Office

of the General Counsel has precluded the Commission from taking

further action against the NCREC, other than action dismissing the

complaint.

III. THE FACT THAT THE COMISSION HAS USED THE SAME MUR NUMBER IN
ITS FINDING AGAINST THE NCREC THAT IT USED IN ITS ENFORCEMENT
PROCEEDING AGAINST THE BUSH FOR PRESIDENT COITEE IS FURTHER
EVIDENCE THAT THIS HATTER WAS GENERATED BY THE COKPLAINT

When the complaint in this matter was filed in August 1988, it

was assigned NUR number 2667. The Commission's reason to believe
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finding and the Factual and Legal Analysis supporting that finding

also carried NUR number 2667. The clear inference is that the

Commission's action was, in fact, generated by the August, 1988

complaint and September, 1988 supplement.

If the matter was not generated by the complaint, but was

generated internally, the Commission's procedures would have given

it a different matter under review number, with different

respondents. See 11 CFR SSl11.3, 111.8. The only possible

inference from this designation is that the matter was generated by

the complaint, and that the NCREC was a respondent from the filing

of the complaint and supplement.

IV. THE COMMISSION'S FACTUAL AND LEGAL ANALYSIS CLEARLY INDICATES
THAT THIS MATTER WAS GENERATED BY THE COMPLAINT AND SUPPLEMENT, AND
NOT INTERNALLY GENERATED

The Commission's Factual and Legal Analysis -- and, as a result,

the finding based upon it -- rests, in large part, on allegations

contained in the original complaint. The complaint cites sixteen

trips by Vice-President Bush that are alleged to have been or

included campaign activity. The Factual and Legal Analysis reviews

each of these trips and the complaint's allegations about them. The

principal source of information on the allegations is the August 8,

1988 complaint and September 12, 1988 supplement, and any action

taken on the basis of the complaint and supplement can only be

designated as complaint-generated, and, therefore, subject to the

statutory and regulatory procedures set forth above.
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For these reasons, the NCREC moves the Commission to dismiss the

complaint, to the extent it alleges violations of the Act by the

NCREC, and to terminate any further compliance proceedings against

the NCREC and its Treasurer in this matter.

spectfull s itt

Arthur C. Zeidman Benj in L. Ginsberg
Raleigh, N.C. Michael A. Hess

Washington, D.C.

Co-Counsel for the
Republican Party of North
Carolina

Dated: May 1, 1990

S
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Lee Ann Elliott, Chairman
Federal Election Commission
999 E Street, N.W.

%"' Washington, D.C. 20463

1- RE: MUR 2667 r
CN SOUTH CAROLINA VICTORY '88,

and Tony Denny,
as Treasurer

-- Dear Chairman Elliott:

* - Enclosed is a motion and supporting response and memorandum
requesting the Commission to rescind its reason to believe finding
in this matter, to dismiss the complaint to the extent it alleges
violations by South Carolina Victory '88 ("SCV '880) and to
terminate compliance proceedings against SCV *88 and its Treasurer.

SCV '88 recognizes the unusual nature of this motion, but
believes such action is appropriate because of the Commission's
failure to comply with the Federal Election Campaign Act and its
regulations in this matter. This failure puts both the Commission
and SCV '88 in an extraordinary procedural posture, making it
impossible for the Commission to take any lawful action other than
dismissal.

Thank you for your consideratio in thi m t r.

ncerel ) I-

mi.Gisebel

Enclosures

Dwight D. Elenhower Republican Center * 310 FIrst St Southeast Washington, D.C. 20003 * (202) 863.63
Telex: 701144 e FAX: 8831=



BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

In the Matter of )
SOUTH CAROLINA VICTORY '88 ) MUR 2667
and Tony Denny, )
as Treasurer )

NOTION TO RESCIND REASON TO BELIEVE FINDING,
TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

South Carolina Victory '88 (*SCV '88") and its Treasurer, Tony

Denny, respectfully move the Commission to rescind its finding that

there is reason to believe SCV '88 and its Treasurer violated 2

U.S.C. SS44lb(a) and 441a(a)(2)(A) of the Federal Election Campaign

Act ("ActO) and 11 CFR S102.5, on the grounds that the finding was

not made in accordance with the Federal Election Campaign Act

("Act") and relevant regulations. They further move the Commission

to dismiss the complaint in this matter, to the extent it alleges

violations of the Act by SCV '88, and to terminate compliance

proceedings against SCV '88 and its Treasurer in this matter.

In support of this motion, SCV '88 and its Treasurer submit the

accompanying memorandum of points an4 authorities.

Dated: May 1, 1990

Benjamin L. Ginsberg k\1
Michael A. Hess

Counsel for
South Carolina Victory '88
and Tony Denny, as Treasurer



WFORE THE FEDU3AL IECTION COUISSION
OF THE UNITED STATES

In the Matter of )
SOUTH CAROLINA VICTORY '88 ) MUR 2667
(Federal Account/Non-Federal Account) )
and Tony Denny, )
as Treasurer )

RESPONSE AND MENORANDUM
IN SUPPORT OF NTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

On February 21, 1990, the Federal Election Commission

("Commission") found that there is reason to believe South Carolina

Victory *88 (Federal Account/Non-Federal Account) ("SCV '88") and

its Treasurer, Tony Denny, violated 2 U.S.C. SS441b(a) and

441a(a)(2)(A) of the Federal Election Campaign Act ("Act"), as well

as 11 CFR S102.5. This finding was based on a complaint filed with

the Commission on August 8, 1988 and a supplement filed September

12, 1988. Because they were not afforded the procedural guarantees

provided for by 2 U.S.C. 5437g(a)(1) and 11 CFR SS111.5, 111.6, SCV

'88 and its Treasurer respectfully move the Commission to rescind

its finding that there is reason to believe they violated 2 U.S.C.

SS441b(a) and 441a(a)(2)(A) and 11 CFR S102.5. Since the finding

was not made in accordance with the Act and relevant regulations,

they further move the Commission to dismiss the complaint in this

matter, to the extent it alleges violations of the Act by SCV 088

and to terminate compliance proceedings against SCV '88 and its

Treasurer in this matter.
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Such action is appropriate because of the Commission's failure

to comply with the Act and relevant regulations. The extraordinary

posture of this matter makes it impossible for the Commission to

take any lawful action other than dismissal.

I. A REASON TO BELIEVE FINDING BASED ON THE COMPLAINT IS
INAPPROPRIATE SINCE SCV '88 NEVER RECEIVED THE NOTICE REQUIRED
BY THE COIMISSIONOS REGULATIONS

The Comission's compliance regulations, 11 CFR SS1l1.1 -

111.23, set out the procedures that must be followed before the

Commission can make a reason to believe finding. Section

o~. 111.4(d)(1) requires that a complaint alleging a violation of the

Act "should clearly identify as a respondent each person or entity

who is alleged to have committed a violation."

Any reasonable reading of the complaint filed on August 8, 1988

and the supplement filed on September 12, 1988 in this matter

demonstrates that SCV 188, the Republican National Committee (RNC),

CT\ and other Republican committees, are clearly charged with violating

the Act:

o Pages 12-13 of the complaint discuss the attendance of

Vice-President Bush at two fundraisers arranged by the South

Carolina Republican Party in Greenville, S.C. on July 21, 1988.

Also discussed is an airport news conference by the

Vice-President. These events are described in a Greenville

Piedmont article, which is included as Exhibit 14 to the
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complaint.

o Page 4 of the complaint alleges "an apparent attempt to shift

campaign expenses from the Bush Committee to the Republican

National Committee and state party committees." It further

alleges that "there is a clear probability that a large amount

of these expenses have been improperly shifted to other

committees."

o Page 7 of the complaint states: "Any payments by the Republican

National Committee or State party committees for Bush campaign

travel expenses amount to contributions to the campaign under 2

U.S.C. S441a."

o Page 8 of the complaint further states that "expenditures made

by the national party committees in connection with the general

election campaign of the party's Presidential nominee are

chargeable to the party's spending limit under 2 U.S.C.

S441a(d)." It continues: "State parties are not permitted to

make expenditures in connection with the general election

campaign of the presidential nominee unless the state party is

designated specifically by the national party to make such

expenditures. 11 C.F.R. S110.7(a)(4). Therefore, unless a

state party has received such a designation, it is prohibited

from paying travel expenses of a candidate to his general

election campaign."
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o Pages 15 and 16 of the complaint allege various violations of

the Act by the RNC and the state party committees, including:

"1(f). Acceptance of prohibited contributions in violation

of 2 U.S.C. S44lb by accepting payments of campaign travel

costs from state party committees whose accounts contain

funds that are illegal under S441b."

"2(d). Acceptance of prohibited contributions in violation

of 2 U.S.C. S44lb by accepting payment of campaign travel

costs from state party committees when accounts contain

funds that are illegal under S441b.

"2(e). Acceptance of a contribution from a state party other

than contributions to a compliance fund in violation of 11

CFR SS9003.3 and 9003.2."

o The prayer for relief at page 17 of the complaint requests that

the Commission: "Require the Bush for President Committee and

any other Republican committees the Commission deems appropriate

to produce immediately [relevant records]."

o The September 12, 1988 supplement to the complaint restates on

page 1 the allegation "that in an apparent attempt to avoid

reporting such excess expenditures to the FEC the Bush Committee

appeared inter alia to have shifted travel expenses for which it

was

liable to other political committees.... "
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o Page 2 of the supplement explains Attachment A am identifying

*several sources (other than the Bush for President Committee)

for funding Mr. Bush's political travel, including the

Republican National Committee, state Republican Committees, and

the United States Government."

Accordingly, the complaint filed on August 8, 1988 and the

supplement filed on September 12, 1988 allege that the SCV '88

violated the Act. The Act is clear on the safeguards that must be

afforded any party alleged in a complaint to have violated the Act:

Within 5 days after receipt of a complaint, the Commission shall

notify, in writing, any person alleged to have committed such a

violation. Before the Commission conducts any vote on the

complaint, other than a vote to dismiss, any person so notified

shall have the opportunity to demonstrate, in writing, to the

Commission within 15 days after notification that no action

should be taken against such person on the basis of the

complaint.

2 U.S.C. S437g(a)(1).

In addition, 11 CFR S111.5 of the Commission's compliance

regulations requires that:

Upon receipt of a complaint, the General Counsel shall review

the complaint for substantial compliance with the technical

requirements of 11 CFR Slll.4, and, if it complies with those

requirements shall within five (5) days after receipt notify
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each respondent that the complaint has been filed, advise them

of the Commission compliance procedures, and enclose a copy of

the complaint.

Section 111.6 of the Commission's compliance regulations

requires that any respondent be given an opportunity to demonstrate

that no action should be taken on matters generated by a complaint,

and prohibits the Commission from taking "any action, or [making]

any finding, against a respondent other than action dismissing the

complaint unless it has considered" the response permitted by the

regulations. 11 C.F.R. S111.6(b).

SCV '88 was clearly identified as a respondent in the August 8,

1988 complaint and September, 1988 supplement, and should have been

notified within five days of the filing of the complaint, as

required by 2 U.S.C. S437g(a)(1) and 11 CFR S111.5. SCV '88

received no notice of this enforcement matter against it until

receipt of the Commission's February 21, 1990 letter notifying it

that a reason to believe finding had already been made. Since no

timely notice was provided to SCV '88, SCV '88 was not provided its

statutorily required opportunity to respond to the complaint. The

Commission therefore lacks the authority to take any action against

SCV '88 in this matter, "other than action dismissing the

complaint." 2 U.S.C. S437g(a)(1); 11 CFR S1l1.6(b).
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II. THE SUBSE FUNISHING OF THE COMPLAINT AND SUPPLUIENT TO
SCV 088 DUONSTRATES THAT SCV '88 WAS A mPONDENT WlICH SHOULD HAVE
RECEIVED TINKLY NOTICE OF THE FILING OF THE COMPLAINT

By letter dated February 21, 1990 SCV *88 received notice of the

Commission's reason to believe finding against it in MUR 2667

together with a Factual and Legal Analysis which referred repeatedly

to a complaint and supplement, "Respondent's Brief," and "Holiday

Affidavit," which formed the basis for the Commission's finding in

this ongoing enforcement matter. SCV '88 requested the documents

referred to in the Factual and Legal Analysis in order to respond in

MUR 2667. Pursuant to this request, the General Counsel provided

ON, SCV '88 with copies of the complaint and supplement in this matter

on March 20, 1990. A review of the complaint and supplement lead to

this response and the accompanying motion.*

Section 437g(a)(12) of the Act and the Commission's regulations

at 11 CFR Slll.21(a) prohibit the Commission or any person from

making public any information, including any complaint filed with

*The General Counsel rejected SCV '88's request for additional
materials in this matter, citing the Act's confidentiality
provisions. On April 10, 1990 SCV '88 objected to this action,
specifically with reference to the responses filed to date by George
Bush for President along with an affidavit of Edith E. Holiday.
These documents were cited extensively in the Commission's Factual
and Legal Analysis. SCV '88 protested in its April 10 letter to the
Commission that without these documents which appear to be essential
to an effective factual, legal, or procedural response by SCV '88,
SCV '88 needed additional time -- until May 1, 1990 -- to respond to
the issues presented or raise procedural objections in this matter.
In submitting this response, SCV '88 specifically reserves its
procedural rights to argue that it should have all documents
referred to in the Factual and Legal Analysis, and in order to
respond on the merits, if the accompanying motion is denied.



the Commission, derived in connection with any enforcement

proceeding, without the written consent of the respondent against

whom the complaint was filed.

Accordingly, the complaint and supplement in this matter could

only legally be provided by the Commission to respondents in this

matter. By providing SCV '88 with a copy of the complaint and

settlement in this ongoing enforcement proceeding, the Office of the

General Counsel has admitted through its actions that the August 8,

1988 complaint and September 12, 1988 supplement made SCV '88 a

respondent in this matter. If SCV '88 is a respondent now in this

complaint-generated matter, SCV '88 should have been provided with a

notice and copy of the complaint in the timely manner required by

the Act and the Commission's regulations. In addition, SCV '88

should have been given an opportunity to respond to the complaint

before any action was taken or finding made by the Commission.

Through this admission that SCV '88 is a respondent that should have

been notified of this matter in the first instance, the Office of

the General Counsel has precluded the Commission from taking further
(N

action against SCV '88, other than action dismissing the complaint.

III. THE FACT THAT THE COMMISSION HAS USED THE SAME MUR NUMBER IN
ITS FINDING AGAINST SCV '88 THAT IT USED IN ITS ENFORCEMENT
PROCEEDING AGAINST THE BUSH FOR PRESIDENT COIIITTEE IS FURTHER
EVIDENCE THAT THIS MATTER WAS GENERATED BY THE COMPLAINT

When the complaint in this matter was filed in August 1988, it

was assigned MUR number 2667. The Commission's reason to believe

finding and the Factual and Legal Analysis supporting that finding

also carried MUR number 2667. The documents provided on March 20,
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1990 to SCV '88 carry MUR number 2667, thereby demonstrating that

the Commission's action was, in fact, generated by the August, 1988

complaint and September, 1988 supplement.

If the matter was not generated by the complaint, but was

generated internally, the Commission's procedures would have given

it a different matter under review number, with different

respondents. See 11 CFR S111.3, 111.8. The only possible inference

from this designation is that the matter was generated by the

complaint, and that SCV '88 was a respondent from the filing of the

complaint and supplement.

IV. THE COMUISSION'S FACTUAL AND LEGAL ANALYSIS CLEARLY INDICATES
THAT THIS MATTER WAS GENERATED BY THE COMPLAINT AND SUPPLEMENT, AND
NOT INTERNALLY GENERATED

The Commission's Factual and Legal Analysis -- and, as a result,

the finding based upon it -- rests, in large part, on allegations

contained in the original complaint. The complaint cites sixteen

trips by Vice-President Bush that are alleged to have been or

included campaign activity. The Factual and Legal Analysis reviews

each of these trips and the complaint's allegations about them. The

principal source of information on the allegations is the August,

1988 complaint and September, 1988 supplement, and any action taken

on the basis of the complaint and supplement can only be designated

as complaint-generated, and, therefore, subject to the statutory and

regulatory procedures set forth above.
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For these reasons, SCV '88 moves the Commission to dismiss the

complaint, to the extent it alleges violations of the Act by SCV

'88, and to terminate any further compliance proceedings against SCV

'88 and its Treasurer in this matter.

Dated: May 1, 1990

BenjInin L. Ginsberg .J
Michael A. Hess

Counsel for
South Carolina Victory '88
and Tony Denny,
as Treasurer
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Lee Ann Elliott, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
CIN REPUBLICAN PARTY OF FLORIDA,

and Shirlee Bowne,
as Treasurer

Dear Chairman Elliott:

Enclosed is a motion and supporting response and memorandum
requesting the Commission to rescind its reason to believe finding
in this matter, to dismiss the complaint to the extent it alleges
violations by the Republican Party of Florida ("RPF"), and to
terminate compliance proceedings against the RPF and its Treasurer.

The RPF recognizes the unusual nature of this motion, but
believes such action is appropriate because of the Commission's
failure to comply with the Federal Election Campaign Act and itsregulations in this matter. This failure puts both the Commission
and the RPF in an extraordinary procedural posture, making it
impossible for the Commission to take any lawful action other than
dismissal.

Thank you for your consideration in this matter.

cerely

j in h in brg

Enclosures

Dwight D. Eisenhower Repuban Center * 310 Firt Street Southeast * Washington, D.C. 20003 * (202)863-8638
Telex 701144 o FAX: 663650
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In the Matter of )
REPUBLICAN PARTY OF FLORIDA ) MUR 2667
and Shirlee Bowne, )
as Treasurer )

NDTION TO RESCIND REASON TO BELIEVE FINDING,
TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

The Republican Party of Florida ("RPF") and its Treasurer,

Shirlee Bowne respectfully move the Commission to rescind its

finding that there is reason to believe the RPF and its Treasurer

violated 2 U.S.C. SS 441b(a) and 44la(a)(2)(A) of the Federal

Election Campaign Act (*Act"), as well as 11 CFR S102.5(a), on the

grounds that the finding was not made in accordance with the Federal

Election Campaign Act ("Act") and relevant regulations. They

further move the Commission to dismiss the complaint in this matter,

to the extent it alleges violations of the Act by the RPF, and to

terminate compliance proceedings against the RPF and its Treasurer

in this matter.

In support of this motion, the RPF and its Treasurer submit the

accompanying memorandum of points and authorities.

Benj n L. Ginsberg
Micha 1 A. Hess
Counsel for the
Republican Party of Florida
and Shirlee Bowne, as Treasurer

Dated: May 1, 1990



B33703 THE FDERAL EL'ETIOi COMIISSION
OF THE UNITED STATES

In the Matter of )
REPUBLICAN PARTY OF FLORIDA ) MUR 2667
and Shirlee Bowne, )
as Treasurer )

RESPONSE AND M EDURANDUN
IN SUPPORT OF NOTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISM1ISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

On February 21, 1990, the Federal Election Commission

("Commission*) found that there is reason to believe the Republican

Party of Florida (Federal Account/Non Federal Account) ("RPF") and

its Treasurer, Shirlee Bowne, violated 2 U.S.C. SS 441b(a) and

441a(a)(2)(A) of the Federal Election Campaign Act ("Act"), as well

as 11 CFR S102.5(a). This finding was based on a complaint filed

with the Commission on August 8, 1988 and a supplement filed

September 12, 1988. Because they were not afforded the procedural

guarantees provided for by 2 U.S.C. S437g(a)(1) and 11 CFR SS111.5,

111.6, the RPF and its Treasurer respectfully move the Commission to

rescind its finding that there is reason to believe they violated 2

U.S.C. SS 441b(a) and 441a(a)(2)(A) of the Federal Election Campaign

Act ("Act"), as well as 11 CFR S102.5(a). Since the Commission's

finding was not made in accordance with the Act and relevant

regulations, they further move the Commission to dismiss the

complaint in this matter, to the extent it alleges violations of the

Act by the RPF, and to terminate compliance proceedings against the
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ftP? and its Treasurer in this matter.

Such action is appropriate because of the Comisi~on's failure

to comply with the Act and relevant regulations. The extraordinary

posture of this matter makes it impossible for the Commission to

take any lawful action other than dismissal.

I. A REASON TO BELIEVE FINDING BASED ON THE COMPLAINT IS
INAPPROPRIATE SINCE THE ftPF NEVER RECEIVED THE NOTICE REQUIRED BY
THE COMMISSION"S REGULATIONS

The Commission's compliance regulations, 11 CFR SS111.1 -

111.23, set out the procedures that must be followed before the

Commission can make a reason to believe finding. Section

111.4(d)(1) requires that a complaint alleging a violation of the

Act "should clearly identify as a respondent each person or entity

who is alleged to have committed a violation."

Any reasonable reading of the complaint filed on August 8, 1988

and the supplement filed on September 12, 1988 in this matter

demonstrates that the ftPF, the Republican National Committee (RNC),

and other Republican committees, are clearly charged with violating

the Act:

o Page 14 of the complaint (item number 15) discusses an address

by Vice-President Bush to the National Airborne Law Enforcement

Conference in Tampa, Florida, July 23, 1988, as well as a Tampa

press conference. Exhibit 18 to the complaint includes a

Ne~wsday article describing this event.
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" Page 4 of the complaint alleges "an apparent attempt to shift

campaign expenses from the Bush Committee to the Republican

National Committee and state party committees." It further

alleges that *there is a clear probability that a large amount

of these expenses have been improperly shifted to other

committees."

o Page 7 of the complaint states: "Any payments by the Republican

National Committee or State party committees for Bush campaign

travel expenses amount to contributions to the campaign under 2

U.S.C. S441a."

o Page 8 of the complaint further states that "expenditures made

by the national party committees in connection with the general

election campaign of the party's Presidential nominee are

chargeable to the party's spending limit under 2 U.S.C.

S441a(d)." It continues: "State parties are not permitted to

make expenditures in connection with the general election

campaign of the presidential nominee unless the state party is

designated specifically by the national party to make such

expenditures. 11 C.F.R. S110.7(a)(4). Therefore, unless a

state party has received such a designation, it is prohibited

from paying travel expenses of a candidate to his general

election campaign."
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" Pages 15 and 16 of the complaint allege various violations of

the Act by the RNC and the state party committees, including:

0l(f). Acceptance of prohibited contributions in violation

of 2 U.S.C. S441b by accepting payments of campaign travel

costs from state party committees whose accounts contain

funds that are illegal under S441b.n

02(d). Acceptance of prohibited contributions in violation

of 2 U.S.C. S441b by accepting payment of campaign travel

costs from state party committees when accounts contain

funds that are illegal under S441b.

N2(e). Acceptance of a contribution from a state party other

than contributions to a compliance fund in violation of 11

CFR SS9003.3 and 9003.2.0

o The prayer for relief at page 17 of the complaint requests that

the Commission: "Require the Bush for President Committee and

any other Republican committees the Commission deems appropriate

to produce immediately [relevant records]."

o The September 12, 1988 supplement to the complaint restates on

page 1 the allegation "that in an apparent attempt to avoid

reporting such excess expenditures to the FEC the Bush Committee

appeared inter alia to have shifted travel expenses for which it

was liable to other political committees .... "

r-M "I .. .. , 'Ygll " "'
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o Page 2 of the supplement explains Attachment A as identifying

Oseveral sources (other than the Bush for President Committee)

for funding Mr. Bush's political travel, including the

Republican National Committee, state Republican Committees, and

the United States Government."

Accordingly, the complaint filed on August 8, 1988 and the

supplement filed on September 12, 1988 allege that the RPF violated

the Act. The Act is clear on the safeguards that must be afforded

any party alleged in a complaint to have violated the Act:

Within 5 days after receipt of a complaint, the Commission shall

notify, in writing, any person alleged to have committed such a

violation. Before the Commission conducts any vote on the

complaint, other than a vote to dismiss, any person so notified

shall have the opportunity to demonstrate, in writing, to the

Commission within 15 days after notification that no action

should be taken against such person on the basis of the

complaint.

2 U.S.C. S437g(a)(1).

In addition, 11 CFR S111.5 of the Commission's compliance

regulations requires that:

Upon receipt of a complaint, the General Counsel shall review

the complaint for substantial compliance with the technical

requirements of 11 SCFR 111.4, and, if it complies with those
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requirements shall within five (5) days after receipt notify

each respondent that the complaint has been filed, advise them

of the Commission compliance procedures, and enclose a copy of

the complaint.

Section 111.6 of the Commission's compliance regulations

requires that any respondent be given an opportunity to demonstrate

that no action should be taken on matters generated by a complaint,

and prohibits the Commission from taking "any action, or [making]

any finding, against a respondent other than action dismissing the

complaint unless it has considered" the response permitted by the

regulations. 11 C.F.R. Sll1.6(b).

The RPF was clearly identified as a respondent in the August 8,

1988 complaint and September 12, 1988 supplement, and should have

been notified within five days of the filing of the complaint, as

required by 2 U.S.C. S437g(a)(1) and 11 CFR S111.5. The RPF

received no notice of this enforcement matter against it until the

Commission's February 21, 1990 letter notifying it that a reason to

believe finding had already been made. Since no timely notice was

provided to the RPF, the RPF was not provided its statutorily

required opportunity to respond to the complaint. The Commission

therefore lacks the authority to take any action against the RPF in

this matter, fother than action dismissing the complaint." 2 U.S.C.

§437g(a)(1); 11 CFR Sll1.6(b).
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11, THE M FURNISHING OF THE COMPLAINT AND SUPPIIMIENT TO
THE DPI DDEMSTRATES THAT THE RPF WAS A RISPONDENT IUHICH SHOULD HAVE
RECEIVED TIMIY NOTICE OF THE FILING OF THE COMPLAINT

By letter dated February 21, 1990, the RPF received a notice of

the Commission's reason to believe finding against it in MUR 2667,

together with a Factual and Legal Analysis which referred repeatedly

to a complaint and supplement, "Respondent's Brief," and "Holiday

Affidavit," which formed the basis for the Commission's finding in

this ongoing enforcement. On March 12, 1990, the RPF requested the

documents referred to in the Factual and Legal Analysis in order to

respond in MUR 2667. Pursuant to this request, the General Counsel

provided the RPF with copies of the complaint and supplement in this

matter. A review of the complaint and supplement lead to this

response and the accompanying motion.*

Section 437g(a)(12) of the Act and the Commission's regulations

* The RPF has not received the "Respondent's Brief" or "Holiday
affidavit as requested. The RPF protested in its March 12 letter to
the General Counsel that without these documents which appear to be
essential to an effective factual, legal, or procedural response by
the RPF, the RPF needed additional time -- until May 1, 1990 -- to
respond to the issues presented or raise procedural objections in
this matter. In submitting this response, the RPF specifically
reserves its procedural rights to argue that it should have all
documents referred to in the Factual and Legal Analysis, and in
order to respond on the merits, if the accompanying motion is denied.
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at 11 CFR S111.21(a) prohibit the Conuission or any person from

making public any information, including any complaint filed with

the Commission, derived in connection with any enforcement

proceeding, without the written consent of the respondent against

whom the complaint was filed.

Accordingly, the complaint and supplement in this matter could

only legally be provided by the Commission to respondents in this

matter. By providing the RPF with a copy of the complaint and

settlement in this ongoing enforcement proceeding, the Office of the

General Counsel has admitted through its actions that the August 8,

1988 complaint and September 12, 1988 supplement made the RPF a

respondent in this matter. If the RPF is a respondent now in this

complaint-generated matter, the RPF should have been provided with a

notice and copy of the complaint in the timely manner required by

the Act and the Commission's regulations. In addition, the RPF

should have been given an opportunity to respond to the complaint

before any action was taken or finding made by the Commission.

Through this admission that the RPF is a respondent that should have

been notified of this matter in the first instance, the Office of

the General Counsel has precluded the Commission from taking further

action against the RPF, other than action dismissing the complaint.

III. THE FACT THAT THE COIISSION HAS USED THE SAME IJR NUMBER IN
ITS FINDING AGAINST THE RPF THAT IT USED IN ITS 11FORCflT
PROCEEDING AGAINST THE BUSH FOR PRESIDENT COUITTEE IS FURTHER
EVIDENCE THAT THIS MATTER WAS GENERATED BY THE COnFLAINT

When the complaint in this matter was filed in August 1988, it

was assigned NUR number 2667. The Commission's reason to believe
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finding and the Factual and Legal Analysis supporting that finding

also carried NUR number 2667. The clear inference is that the

Coumission's action was, in fact, generated by the August, 1988

complaint September, 1988 supplement.

If the matter was not generated by the complaint, but was

generated internally, the Commission's procedures would have given

it a different matter under review number, with different

respondents. && 11 CFR SS1l1.3, 111.8. The only possible

inference from this designation is that the matter was generated by

the complaint, and that the RPF was a respondent from the filing of

the complaint.

IV. THE COMMISSION'S FACTUAL AND LEGAL ANALYSIS CLEARLY INDICATES
THAT THIS MATTER WAS GENERATED BY THE COMPLAINT AND SUPPLEMENT, AND

N. NOT INTERNALLY GENERATED

The Commission's Factual and Legal Analysis -- and, as a result,

the finding based upon it -- rests, in large part, on allegations

contained in the original complaint. The complaint cites sixteen

trips by Vice-President Bush that are alleged to have been or

included campaign activity. The Factual and Legal Analysis reviews

each of these trips and the complaint's allegations about them. The

principal source of information on the allegations is the August 8,

1988 complaint and September 12, 1988 supplement, and any action

taken on the basis of the complaint and supplement can only be

designated as complaint-generated, and, therefore, subject to the

statutory and regulatory procedures set forth above.
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For these reasons, the RPF moves the Commission to dismiss the

complaint, to the extent it alleges violations of the Act by the

RPF, and to terminate any further compliance proceedings against the

RPF and its Treasurer in this matter.

Ben ain L. Ginsberg \J
Michgel A. Hess

Counsel for the
Republican Party of Florida
and Shirlee Bowne,
as Treasurer

Dated: May 1, 1990
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WASHINGTON, 0. C. coca.6
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(208) 429-7330 TELEX 848349 WYMN Up

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

Re: Matter Under Review 2667

Dear Mr. Noble:

Pursuant to our request, the Commission on April 5, 1990
granted our client, George Bush for President Committee and
J. Stanley Huckaby, as Treasurer, an extension until May 11,
1990 to respond to the Commission's reason to believe
determination and questions in Matter Under Review 2667.

As we noted in our March 7, 1990 letter, the
Commission's Interrogatories and Requests for the Production
of Documents in this Matter requires the production of a
substantial amount of information and material. It is now
apparent that our client will be unable to produce a full and
accurate Response to the Commission's questions by May 11,
1990, a fact which we regret but realistically must
recognize. The personnel who comprised the George Bush for
President Committee during the period in question almost two
years ago are for the most part now widely scattered. The
Committee's files are in storage in a warehouse, and the work
of determining their possible relevance is necessarily slow
and labor-intensive. Finally, the Committee's financial
records are maintained in a computer format designed for
specific FEC compliance and reporting requirements, and are
accordingly not in programs which make the production of
information in previously unavailable forms (such as per trip
costs figures), technically simple.

Accordingly, in view of the fact that my clients are not
now in a position to provide the Commission with a Response
to its questions in this Matter, I respectfully request that
the commission grant the George Bush for President Committee
and J. Stanley Huckaby as Treasurer a further twenty-eight
day extension, until Friday, June 8, 1990, in this Matter.
Such an extension should not prejudice the Commission's
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WILEY, REIN & FIELDING

Lawrence Noble, Esq.
May 4, 1990
Page 2

consideration of this Natter, since it pertains to travel
already almost two years old and Respondent has no current
activities.

Sincerely yours,

Jan Witold Baran

cc: J. Stanley Huckaby
Patty Reilly, Esq.



BEFORE THE
FEDERAL ELECTION COMMISSION

999 E. Street, N.W.
Washington, D.C. 20463
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In the Matter of:

Ohio Republican State
Central and Executive Committee
172 East State Street
Columbus, OH 43215

and

Robert K. Wilson, Treasurer

RESPONDENTS

RESPONDENT'S MOTION TO
RESCIND THE COMMISSION'S FINDING OF

REASON TO BELIEVE
AND TO DISMISS THE COMPLAINT
AS IT RELATES TO RESPONDENT

Comes now the Respondent, Ohio Republican State Central

and Executive Committee (hereinafter "Ohio Republican Party"),

and moves this Commission, on the basis of the facts and

arguments of law set forth in the attached Memorandum in Support,

to:

A. Rescind its finding of reason to believe that there
has been a violation of the Federal Election
Campaign Act of 1971, as amended; and,

IUR 2667

m I
I-



B. Dismiss its Complaint against the Respondent in the
above-captioned Matter Under Review.

Respectfully submitted,

Gordon M. Strauss
THOMPSON, HINE AND FLORY
2900 DuBois Tower
511 Walnut Street
Cincinnati, Ohio 45202
(513) 352-6635

Counsel to the Ohio Republican Party

Of Counsel:

THOMPSON, HINE AND FLORY
2900 DuBois Tower
511 Walnut Street
Cincinnati, Ohio 45202

John C. Sunderland, Esquire
THOMPSON, HINE AND FLORY
100 East Broad Street
Suite 1800
Columbus, Ohio 43215-6199
(614) 469-7207

THOMPSON, HINE AND FLORY
1920 N Street, N. W.
Washington, D. C. 20036
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I hereby certify that a copy of the foregoing Motion and

Memorandum in Support thereof were served by overnight delivery

service to Patty Reilly, Esquire, Assistant General Counsel,

Federal Election Commission, on this 4th day of May, 1990.

GORDON M. STRAUSS

I'/

.... GMS /DJ2
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BEFORE THE
FEDERAL ELECTION COMMISSION

999 E. Street, N.W.
Washington, D.C. 20463

In the Matter of:

Ohio Republican State
Central and Executive Committee
172 East State Street
Columbus, OH 43215

and

Robert K. Wilson, Treasurer

RESPONDENTS

MEMORANDUM IN SUPPORT
OF RESPONDENT'S MOTION TO
RESCIND AND TO DISMISS

MUR 2667

I. Statement of the Case.

On or about August 8, 1988, a complaint (the

"Complaint") alleging numerous violations by Respondent and the

Bush for President Committee of the Federal Election Campaign Act

of 1971, as amended ("FECA"), was filed before the Federal

Election Commission by James M. Ruvolo, Chairman, Ohio Democratic

Party, Richard Lodge, Chairman, Tennessee Democratic Party, Frank

S. Holleman, III, Chairman, South Carolina Democratic Party and

Richard Wiener, Chairman, Michigan Democratic Party

("Complainants.") This Complaint states, in gross, that the Bush

for President Committee accepted excess contributions from one or

more state party committees, including the Ohio Republican State

*0



Central and Executive Committee,1/ on one or more occasions.

The Complaint makes clear that Complainants believe Ohio's

Republican Party participated in these so-called "excess

contributions," and thereby violated the FECA.2/ Further, in a

Supplement to the Complaint (the "Supplement") submitted to the

Commission on or about September 12, 1988, references are made to

trips by the then Vice President Bush to Ohio in June2/ and

August, 1988. 4/ In attachment C of the Supplement, further

reference is made to trips by the then Vice President to Ohio.

Finally, numerous newspaper articles are attached to the

Complaint and the Supplement and contain references to the then

Vice President's travels in Ohio, apparently as further evidence

of the Complainant's allegations.

Thereafter, on the basis of the Complaint, the

Supplement, and certain other materials not made available to the

Respondent (including materials and information which came to the

Commission in the course of its investigation, on Respondent's

1/ Hereinafter "Ohio Republican Party." The Ohio
Republican Party is the duly constituted "State
Committee" of the Republican Party for Ohio. 2 U.S.C.
1431(15); O.R.C. 13517.03

2/ An alleged violation of 2 U.S.C. 1441a(a)(2)(A). Cf.:
Paragraph 2 on page 10 of the Complaint; paragraph 3 on
page 11 of the Complaint and generally paragraphs B1 and
B2 on pages 15 and 16 of the Complaint.

3/ page 2 of the Supplement

4/ page 4 of the Supplement

-2-
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information and belief) I/ the Commission found Reason To Believe

("RTB") that the Act had been violated by a majority vote taken

on February 6, 1990.

Respondent received a letter notifying it of the RTB

finding, also naming Virginia Cheney as Treasurer, together with

the Commission's Factual and Legal Analysis on March 1, 1990.

Respondent designated the undersigned as counsel in accordance

with the Commission's Regulations, and notified the Commission

that the Respondent's treasurer is Robert K. Wilson rather than

Virginia Cheney, on March 8, 1990. In that notice, Respondent

further requested a copy of the Complaint against it, as well as

the other materials upon which the Commission had based its

finding of RTB. Respondent also incorporated therein a request

for extension of time within which to reply, based on the

materials to be supplied. On March 14, 1990, the Commission

forwarded a copy of the Complaint and Supplement to Respondent

and denied Respondent's further request for materials on the

basis of the Freedom of Information Act and the FECA. [5 U.S.C.

§552 and 2 U.S.C. §437 g(a)(12)]

On the basis of the foregoing facts, the express

provisions of 2 U.S.C. §437g(a)(1), and the Commission's

Regulations (Title 11, Code of Federal Regulations), Respondent

5/ In particular, an Affidavit by Edith Holiday ("Holiday
Affidavit") and a response by the Bush for President
Committee, a Respondent in this MUR ("Bush Response".)

-3-



has made the within Motion and submitted this Memorandum in

Support.

11. Statement of the Facts

Those facts necessary for resolution of this Motion are

contained in the Statement of the Case.

III. Argument

A. The Respondent is in this MUR and before the

Commission at this time by virtue of a Complaint#

not an internally generated MUR.

The central issue in respect of the Ohio Republican

Party's participation in this MUR is that a Complaint was filed

against it, inter alia, on August 8, 1988. Under the statute# a

number of things are required to flow from the filing of a

complaint properly sworn and otherwise meeting the requirements

of 2 U.S.C. 1437g(a)(1), including a number of due process

safeguards for those Respondents clearly named in that complaint.

Even a cursory review of the Complaint reveals numerous

instances where the Complainants allege that the Bush for

President Committee received contributions from a number of

entities, including Respondent. The basis for the Complaint is

essentially that everything done by the Bush for President

Committee in the campaign and everything done by Vice President

Bush outside the campaign were one and the same, and therefore

-4-



trips made to Ohio for "party building purposes" or for "official

business" were nonetheless trips made "for purposes of

influencing a federal election."6/ For example# on page 4 of the

Complaint, Complainants allege:

Mr. Bush has recently made appearances at
party fund raising events in an apparent attempt
to shift campaign expenses from the Bush for
President Committee to the Republican National
Committee and State Party Committees. (Emphasis
added by counsel.)

See also page 7 of the Complaint, at sub-paragraph C,

where Complainants designate "[amny payments by ... State [sic)

party committees ... amount to contributions to the Campaign."

On pages 15 and 16 of the Complaint, State Party Committees,

including Respondent, are alleged to have violated one or more

provisions of the FECA:

f. acceptance of prohibited contributions
in violation of 2 U.S.C. 1441b by accepting
payment of campaign travel costs from State Party
Committees whose accounts contain funds that are
illegal under 2 U.S.C. 1441b (page 15); or, in
the alternative: e. acceptance of a contribution
from State Party Committees other than
contributions to a compliance fund in violation
of 11 C.F.R. f19003.3 and 9003.2 (page 16)

6/ If Respondent is forced to reply to these allegations,
we will take the position that they are nonsense. The
substance of Complainants' allegations is not at issue
in this Motion, however.

-5-
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The final paragraph of the entire Complaint# on page 17,

states:

F. Finally, the Commission should take other
appropriate legal action that may be warranted as
result of the investigation requested by this
Complaint.

Additional allegations of this nature are to found in the

Supplement.

The question of whether Respondent was identified in the

Complaint is not really subject to dispute. Repeating the law,7/

the Commission applies an appropriate standard of identification

in its own regulations, at 11 C.F.R. 1100.17:

The term "clearly identified" means that..
the identity of the candidate is apparent by
unambiguous reference." (Emphasis added by
counsel.)

By that reasonable standard, it is pretty clear the Ohio

Republican Party is one of the state party committees alleged by

the Complainants to have violated the law. The references to

Respondent are unambiguous: its identity was clear enough to

enable the Commission to notify Respondent of the RTB finding,

once it chose to do so. Therefore, the Ohio Republican Party is

clearly identified in the Complaint, a requirement of 2 U.s.c.

-6-

7/ 2 U.S. C. 1431(18).
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1437g(a)(1) and 11 C.F.R. 111.4(d)(1). That makes the Ohio

Republican Party a Respondent under 2 U.S.C. 1437g(a)(1).

It is possible that this issue is moot by virtue of the

fact the Commission has, indeed, forwarded a copy of the

Complaint to the Respondent. Only a Respondent in such a

Complaint is entitled to see the Complaint under the law.8/

Distribution of the Complaint to the Respondent and to other

persons of whom the Respondent is aware constitutes either

acknowledgement of Respondent status, or an unvarnished violation

of the Federal Election Campaign Act's express requirement of

confidentiality.9/

Given a choice between a legal and an illegal

interpretation of the Commission's action, we join the Commission

in opting for the legal one: Respondent received the Complaint

because Respondent was charged in it. Consequently, Respondent

is owed all the rights of a Respondent in a Complaint, just as it

would be subject to all the liabilities and penalties.

8/ 2 U.S.C. 1437g(a)(12): "Any ... investigation made
under this section shall not be made public by the
Commission ... without the written consent of ... the
person with respect to whom such investigation is made."

9/ ibid. It would also be a violation of the Freedom of
Information Act, 5 U.S.C. 1557(c).

-7-



B. The Commission cannot deny Respondents charged in a

Complaint the express due process safeguards

contained in 2 U.S.C. 64379(a)(1).

The "investigation requested by this Complaint" had as

one of its direct results a finding of Reason To Believe that the

law had been violated, and as another the joining of the Ohio

Republican Party as a Respondent in this MUR. That, however, is

not the order in which those events ought to have occurred, given

that the Ohio Republican Party is the "State Party" of a state of

wherein the Vice President was alleged to have accepted illegal

contributions from the "State Party." As we have stated above,

the Ohio Republican Party was a clearly identified party under

these circumstances. As such, it was a Respondent from the

moment the Complaint was filed, and entitled to all the

procedural safeguards set forth below.

The Complaint met the statutory requirements of 2 U.S.C.

1437g(a)(1). Furthermore, as noted, it identified the Ohio

Republican Party as a party alleged to have violated the Act, and

therefore as a respondent entitled to the benefits as well the

potential liabilities of 2 U.S.C. 1437g(a)(1). Of critical

relevance to this matter is the following provision of the law:

... Within 5 days after receipt of a
Complaint, the Commission shall notify, in
writing, any person alleged in the Complaint to
have committed such a violation. Before the
Commission conducts any vote on the Complaint,

-8-



other than a vote to divmiss, any person so
notified shall have the opportunity to
demonstrate, in writing, to the Commission within
15 days after the notification that no action
should be taken against such person on the basis
of the Complaint. ...
2 U.S.C. 1437g(a)(1) (Emphasis added by counsel.)

The requirements of 2 U.S.C. 1437g are mandatory, not

precatory. See, Walther v Baucus, 467 F. Supp. 93 (D. Mont.,

1979) ("Baucus"). In Baucus, the Court called the Federal

Election Campaign Act a "precisely drawn, narrow statute" and

dismissed the Plaintiff's contention that the word "may"

appearing in 2 U.S.C. 437g(a)(9) was precatory rather than

mandatory. (Baucus, supra, at 94.) 2 U.S.C. 1437g(a)(9) deals

with the right of appeal, a right which is comparable to the

right granted at 2 U.S.C. 1437g(a)(1), to be heard at a

meaningful time and in a meaningful way in the first place. See

also, Matthews v Eldridge, 424 U. S. 319, 47 L. Ed. 2nd 18, 96 S.

Ct. 893 (1976) (quoting Armstrong v Manso, 380 U.S. 545 14 L. Ed.

2d 62, 85 S. Ct. 1187 (1965).

The District of Columbia Circuit Court of Appeals

underlined the importance to a respondent of being heard in a

timely and meaningful manner expressly in the case of Orlosky v

Federal Election Com'n, 795 Fed. 2d 156 (D. C. Cir. 1986)

("Orlosky"):

Section 437g(a)(1) requires the FEC to notify
parties charged in a Complaint and give them a
opportunity to respond. This suggest that
congress determined that the FEC should make

-9-



preliminary investigative decisions on the basis
of all the information submitted to it by the
charging and responding parties.
Orlosky, supra, at 168.

The Court noted further that it was "... troubled by the

secret nature of these preliminary investigative proceedings in

which disputed factual questions may be resolved without giving

the parties an opportunity to argue the question fully ...

ibid. (Emphasis added by counsel.)

The Commission's attention is drawn as well to Rose v

Federal Election Com'n., 608 F. Supp. 1 (D. D. C. 1984) ("Rose"):

The enforcement provisions of the statute
are studded with short deadlines evidencing
congress's expectation .... Section 437g(a)
allows the Commission only five days after
receipt of a complaint to notify the person
charged about the complaint. The person notified
only has fifteen days in which to respond. Rose,
supra, at 6 (Original emphasis)

That Court called the statutory requirement for the

expeditious handling of complaints "... an appropriate corollary

to the wise and prudent safeguards that have been built into the

federal election laws to protect ... interests of respondents."

ibid., at 7.

More recently, in Federal Election Com'n v Franklin, 718

F. Supp. 1272 (E. D. Va., 1989) ("Franklin") the District Court

made express reference to the "mandatory notice and opportunity

to respond requirements contained in 2 U.S.C. 1437g(a)."

-10-



(Emphasis added by counsel.) Franklin, supra, at 1276 Franklin

was an incidence where the Court upheld the Commission's attempt

to notify an un-named respondent by notifying that respondent's

attorney/agent. The case underscores the importance of notice,

and the efforts which the Court will recognize if a Commission

makes them. In the instant case, where the respondent's identity

was never in question from the moment the Complaint was filed,

there is no justification for the Commission's failure to inform

the Ohio Republican Party that it had been charged with

complicity in violating the FECA. As the Court in Franklin went

on to say:

In addition to protecting the due process
rights of respondents, the notice and
opportunity to respond requirements of Section
437g operate as a check on the investigatory
power of the FEC. See Federal Election
Commission v Machinist' Non-partisan Political
League, 655 F. 2d 380, 387-388 (D. C. Cir.,
1981) [hereinafter "MNPL"I
Franklin, supra, at 1277

C. The exclusive remedy available to the Commission in

this matter is a vote to dismiss the Complaint

Rather than the foregoing notice and opportunity to be

heard, Respondent was subjected instead to an ex parte proceeding

in camera, on the basis of a Complaint about which it knew

nothing and the Commission's additional investigation thereof,

-11-



and materials elicited by that investigation. Respondent had no

opportunity to rebut any allegation of the Complaint or to take

such other actions as would have enabled the Commission to get a

true picture of what occurred when then Vice President Bush

visited Ohio. Neither did Respondent get the opportunity to

address Complainants' differing and self-serving interpretation

of the FECA's reach. Respondent was totally in the dark during

what appears to have been a massive investigation of potential

wrongdoing.

The result of all this was a vote of RTB based on

allegations, affidavits and investigations over which Respondent

had absolutely no control. There is no way to go back and

introduce Respondent's information and evidence to a "fresh"

Commission, much less General Counsel.

The well is forever poisoned. The procedural safeguards

which the FECA contemplates expressly were not honored, and the

detriment to Respondent which those safeguards were designed

expressly to protect against has already occurred. It cannot be

cured.

This situation is entirely awkward, but what remains

when all the debris is cleared away is the Commission's right to

vote only to dismiss a Complaint prior to giving Respondents and

opportunity to reply to a Complaint.10/ By its failure to

-12-
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inform Respondents that they were the subject of a Complaint, and

by going forward with an extensive investigation based on

materials and information which might have been influenced by

Respondent's missing reply to that Complaint, the Commission has

put itself in a position where it cannot simply cure its

violation of Respondent's right to due process under the law and

the constitution.

This right is significant. Respondent faces the

prospect of a fine and the certainty of protracted expenses in

defending against this Complaint, all before a Commission advised

Ul) by a General Counsel, both of whom have previously reviewed and

formed an adverse opinion about a great deal of information

improperly unavailable to Respondent. In Antosh v. Federal

Election Com'n, 599 F. Supp. 850, 856 (D. D. C., 1984) the U.S.

District Court noted that a sum as small as $500.00 was legally

significant in the context of a Federal Election Campaign Act

NZ, violation. If $500.00 was significant in the context of a

violation, it is frankly far more significant in the context of a

fine. The right is worth protecting.11/

11/ Respondent acknowledges that the Commission routinely
extends deadlines and permits respondents in MURs
additional time, often substantial additional time,
within which to provide information, reply, or otherwise
respond to the Commission. These extensions are within
the Commission's discretion, but nonetheless reflect a
request by a respondent for something of a double
standard. That is to say, the Commission is under a
stricter requirement to comply with its deadlines than
are respondents. Regulation of political speech is,

-13-
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The information adduced by the Commission in the course

of its investigation, including all the information contained in

the Complaint, is analagous to evidence which would be excluded

from a criminal proceeding under the "exclusionary rule." The

exclusionary rule has for many years protected criminal

defendants from liability based on evidence or the "fruit" of

evidence obtained in violation of law or constitutional rights.

Wong Sun v. United States, 371 U.S. 471, 9 L. Ed. 2d 441, 83 S.

Ct. 407 (1963); Rea v United States, 350 U.S. 214, 100 L. Ed. 233

76 S. Ct. 292 (1956); Elkins v United States, 364 U.S. 206, 4 L.

Ed. 2d 1669, 80 S. Ct. 1437 (1960)

The Commission should treat all the materials,

information, and evidence it used in the finding of RTB against

Respondent as tainted, and should acknowledge that there is no

way to go back. Because the requisite notice was not given

timely, and because this is not a situation of "no harm, no

foul," the Commission has only one option under the law: a vote

(Continued from previous page)
however, an area so sensitive that such a double
standard, if there is one, is probably appropriate. See
generally the discussion of this balance in Buckley v.
Valeo, 424 U.S. 1, 96 S. Ct. 612 46 L. Ed. 2d 659
(1976), and MNPL, supra. See also Common Cause v Federal
Election Com'n, 630 F. Supp. 508 (D. D. C. 1985) at 511:
"Congress intended that the specific procedural
provisions for the handling of administrative complaints
provide '... a delicate balance designed to effectively
prevent and address violations.'" (Citation omitted)
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to dismiss, pursuant to 2 U.S.C. 1437g(a)(1). Prior to such a

vote the Commission should rescind its erroneous finding of RTB.

A court may overturn acts of the Commission which it

finds to be arbitrary or capricious. This is not the type of

case where the Commission is entitled to rely on its substantive

expertise in defending its actions; the question is entirely

procedural, and subject to challenge and review by strict

reference to the statute. Common Cause v. Federal Election

Com'n, 630 F. Supp. 508 (D. D. C. 1985), at 510. A departure

from the statute so significant as this will fail such a review.

The Commission ought therefore to take the action for itself, and

conclude this MUR appropriately.

, IV. Conclusion

For the foregoing reasons, Respondent respectfully

requests that the Commission rescind its vote of Reason To

Believe the Act was violated, and thereafter vote affirmatively

to dismiss the action against Respondent, as required by law.

Respectfully submitted,

GORDON M. STRAUSS
2900 DuBois Tower
THOMPSON, HINE AND FLORY
511 Walnut Street
Cincinnati, Ohio 45202
(513) 352-6635
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Counsel to the Ohio Republican Party

Of Counsel:

THOMPSON, HINE AND FLORY
2900 DuBois Tower
511 Walnut Street
Cincinnati, Ohio 45202

John C. Sunderland, Esquire
THOMPSON, HINE AND FLORY
100 East Broad Street
Suite 1800
Columbus, Ohio 43215-6199
(614) 469-7207

THOMPSON, HINE AND FLORY
1920 N Street, N. W.
Washington, D. C. 20036

GMS/DJ3
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May 1, 1990

Lee Ann Elliot, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2667
New Jersey State Republican
Committee and Kathleen A. D

COLONIAL OAKS OFPIC! PARK
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P o BOX 1o

EAST BRUNSWICK, N J. OGSI*

(201) 254 4200
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konovan

Dear Chairman Elliot:

We are filing a Motion to Rescind Reason to Believe
Finding, to Dismiss Complaint, and to Terminate Compliance
Proceedings against the New Jersey State Republican Committee and
Kathleen A. Donovan as Treasurer. In support of this Motion we
are filing a Response and Memorandum.

EG/cb
encl.
certified mail - rrr
cc: Hon. Robert D. Franks
cc: Kathleen A. Donovan, Esq.
cc: Benjamin Ginsberg, Esq.



BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

IN THE MATTER OF ))
NEW JERSEY REPUBLICAN STATE COMMITTEE )
and KATHLEEN A. DONOVAN, as Treasurer )

MUR 2667

NOTION TO RESCIND REASON TO BELIEVE FINDING,
TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

The New Jersey Republican State Committee and its
Treasurer, Kathleen A. Donovan, respectfully move the Commission
to rescind its finding that there is reason to believe the New
Jersey Republican State Committee and its Treasurer violated 2
U.S.C. SS 441b(a) and 441a(a)(2)(a) of the Federal Election
Campaign Act ("Act"), as well as 11 CFR S102.5(a) of the
Commission's regulations, on the grounds that the finding was not
made in accordance with the Act and relevant regulations. They
further move the Commission to dismiss the complaint in this
matter, to the extent it alleges violations of the Act by the New
Jersey Republican State Committee, and to terminate compliance
proceedings against the New Jersey Republican State Committee and
its Treasurer in this matter.

In support of this motion, the New Jersey Republican
State Committee and its Treasurer submit the accompanying
memorandum of points and authorities.

Respectfully submitted,

EDWRD SS
Counsel for the New Jersey
Republican State Committee
and Kathleen A. Donovan, as
Treasurer.

DATED: May 1, 1990.
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BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

IN THE MATTER OF )
)

NEW JERSEY REPUBLICAN STATE COMMITTEE ) MUR 2667
and KATHLEEN A. DONOVAN, as Treasurer )

RESPONSE AND MEW)RANDUM
IN SUPPORT OF MTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

On February 6, 1990, the Federal Election Commission

("Commission") found that there is reason to believe the New

Jersey Republican State Committee and its Treasurer Robert D.

Franks, violated 2 U.S.C. SS44lb(a) and 441a(a)(2)(A) of the

Federal Election Campaign Act ("Act") as well a 11 CRF S102.5(a)

of the Commission's regulations.1 This finding was based on a

complaint filed with the Commission on August 8, 1988 and a

supplement filed September 12, 1988. Because they were not

afforded the procedural guarantees provided for by 2 U.S.C.

S437(a)(i) and 11 CFR SS1ll.5, 111.6, the New Jersey Republican

State Committee and its Treasurer respectfully move the

Commission to rescind its finding that there is reason to believe

they violated 2 U.S.C. 441b(a) and 441a(a)(2)(A) of the Act and

1 By letter dated March 29, 1990 from General Counsel Lawrence
M. Noble, Kathleen A. Donovan was substituted as Treasurer.



11 CFR S102.5(a) of the regulations, since the Commission's

finding was not made in accordance with the Act and relevant

regulations, they further move the Commission to dismiss the

complaint in this matter, to the extent it alleges violations of

the Act by the New Jersey Republican State Committee, and to vote

to take no further action against the New Jersey Republican State

Committee or its Treasurer in this matter.

Such action is appropriate because of the Commission's

failure to comply with the Act and regulations. The

extraordinary posture of this matter makes it impossible for the

Commission to take any lawful action other than dismissal.

I. A REASON TO BELIEVE FINDING BASED ON THE COMPLAINT IS
INAPPROPRIATE SINCE THE NEW JERSEY REPUBLICAN STATE
COMMITTEE NEVER RECEIVED THE NOTICE REQUIRED BY THE
COMMISSION'S REGULATIONS

The Commission's compliance regulations, 11 CFR SS111.1

- 111.23, set out the procedures that must be followed before the

Commission can make a reason to believe finding. Section

111.4(d)(1) requires that a complaint alleging a violation of the

Act "should clearly identify as a respondent each person or

entity who is alleged to have committed a violation."

Any reasonable reading of the complaint filed on

August 8, 1988 and the supplement filed on September 12, 1988 in

this matter demonstrates that the New Jersey Republican State

Committee, the Republican National Committee (RNC), and other

Republican committees, are clearly charged with violating the

Act:

Page 13 of the complaint (at item number 13) includes a

discussion of a news conference held by Vice-President Bush

-2-
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on July 22, 1988 in Point Pleasant, New Jersey. Exhibit 16

to the complaint includes a July 23, 1988 Philadelphia

Inquirer article describing the event. This appears to be

a basis for finding reason to believe that the New Jersey

Republican State Committee violated the Act.

Page 4 of the complaint alleges "an apparent attempt to

shift campaign expenses from the Bush Committee to the

Republican National Committee and state party

committees." It further alleges that "there is further

probability that a large amount of these expenses have been

improperly shifted to other committees."

Page 7 of the complaint states" "Any payments by the

Republican National Committee or State party committees for

Bush campaign travel expenses amount to contributions to

the campaign under 2 U.S.C. S441a.

Page 8 of the complaint further states that "expenditures

made by the national party committees in connection with

the general election campaign of the party's Presidential

nominee are chargeable to the party's spending limit under

2 U.S.C. S441a(d)." It continues: "State parties are not

permitted to make expenditures in connection with the

general election campaign of the presidential nominee

unless the state party is designated specifically by the

national party to make such expenditures. 11 C.F.R.

S110.7(a)(4). Therefore, unless a state party has received

such a designation, it is prohibited from paying travel

expenses of a candidate to his general election campaign."

-3-



Pages 15 and 16 of the complaint allege various violations

of the Act by the RNC and the state party committees,

including:

"l(f). Acceptance of prohibited contributions in

violation of 2 U.S.C. 5441b by accepting payments of

campaign travel costs from state party committees

whose accounts contain funds that are illegal under

S441b."

2(d). Acceptance of prohibited contributions in

violation of 2 U.S.C. S441b by accepting payment of

campaign travel costs from state party committees when

accounts contain funds that are illegal under S441b.

2(e). Acceptance of a contribution from a state party

other than contributions to a compliance fund in

violation of 11 CFR SS9003.3 and 9003.2."

The prayer for relief at page 17 of the complaint requests

that the Commission: "Require the Bush for President

Committee and other Republican committees the Commission

deems appropriate to produce immediately (relevant

records]."

The September 12 supplement to the complaint restates on

page 1 the allegation "that in an apparent attempt to avoid

reporting such excess expenditures to the FEC the Bush

Committee appeared inter alia to have shifted travel

expenses for which it was liable to other political

committees...."

-4-



Page 2 of the supplement explains Attachment A as

identifying "several sources (other than the Bush for

President Committee) for funding Mr. Bush's political

travel, including the Republican National Committee, state

Republican Committees, and the United States Government."

Accordingly, the complaint filed on August 8, 1988 and

the supplement filed on September 12, 1988 allege that the New

Jersey Republican State Committee violated the Act. The Act is

clear on the safeguards that must be afforded any party alleged

in a complaint to have violated the Act:

Within 5 days after receipt of a complaint, the Commission

shall notify, in writing, any person alleged to have

committed such a violation. Before the Commission conducts

any vote on the complaint, other than a vote to dismiss,

any person so notified shall have the opportunity to

demonstrate, in writing, to the Commission within 15 days

after notification that no action should be taken against

such person on the basis of the complaint.

2 U.S.C. S437g(a)(1).

In addition, 11 CFR S111.5 of the Commission's compli-

ance regulations requires that:

[Ulpon receipt of a complaint, the General Counsel shall

review the complaint for substantial compliance with the

technical requirements of 11 CFR S111.4, and, if it

complies with those requirements shall within five (5) days

after receipt notify each respondent that the complaint has

-5-



been filed, advise them of the Commission compliance

procedures, and enclose a copy of the complaint.

Section 111.6 of the Commission's compliance regula-

tions requires that any respondent be given an opportunity to

demonstrate that no action should be taken on matters generated

by a complaint, and prohibits the Commission from taking "any
action, or [making] any finding, against a respondent other than

action dismissing the complaint unless it has considered" the
response permitted by the regulations. 11 CFR S11.6(b).

The New Jersey Republican State Committee was clearly
identified as a respondent in the complaint and supplement, and
should have been notified within five days of the filing of the

complaint, as required by 2 U.S.C. S437g(a)(1) and 11 CFR

S111.5. The New Jersey Republican State Committee received no
notice of this enforcement matter against it until on or about

March 1, 1990, and then only after a reason to believe finding

had already been made. Since no timely notice was provided to

the New Jersey Republican State Committee, the New Jersey
Republican State Committee was not provided its statutorily

required opportunity to respond to the complaint. The Commission

therefore lacks the authority to take any action against the New

Jersey Republican State Committee in this matter, "other than

action dismissing the complaint." 2 U.S.C. S437g(a)(1); 11 CFR

S111.6(b).

II. THE SUBSEQUENT FURNISHING IN MARCH 1990 OF THE COMPLAINT
AND SUPPLEMENT TO THE NEW JERSEY REPUBLICAN STATE COMMITTEE
DEMONSTRATES THAT THE NEW JERSEY REPUBLICAN STATE COMMITTEE
WAS A RESPONDENT WHICH SHOULD HAVE RECEIVED TIMELY NOTICE
OF THE FILING OF THE COMPLAINT.

-6-



On or about March 1, 1990, the New Jersey Republican

State Committee received a notice of the Commission's reason to

believe finding against it in MUR 2667, together with a Factual

and Legal Analysis which referred repeatedly to a complaint and

supplement, "Respondent's Brief," and "Holiday Affidavit", which

formed the basis for the Commission's finding in this ongoing

enforcement matter. On March 20, 1990, the New Jersey Republican

State Committee requested the documents referred to in the

Factual and Legal Analysis in order to respond in MUR 2667.

Pursuant to this request, the General Counsel provided the New

Jersey Republican State Committee with copies of the complaint

and supplement in this matter. A review of the complaint and

supplement led to this response and the accompanying 
motion.2

rN. Section 437g(a)(12) of the Act and the Commission's

regulations at 11 CFR Slll.2(a) prohibit the Commission or any

7person from making public any information, including any

2 The General Counsel rejected the New Jersey Republican State

Committee's request for the other documents referred to in the
MUR's Factual and Legal Analysis, citing the Act's confidenti-
ality provisions. On April 5, 1990, the New Jersey Republican
State Committee objected to the Commission's denial of the

,responses of the George Bush for President Committee and the
affidavit of Edith E. Holiday, both of which were cited
extensively in the Commission's Factual and Legal Analysis. The
New Jersey Republican State Committee protested in its April 5th
letter to the Commission that without these documents which

(N appear to be essential to an effective factual, legal, or
procedural response by the New Jersey Republican State Committee,
the New Jersey Republican State Committee needed additional time
-- until May 1, 1990 -- to respond to the issues presented or
raise procedural objections in this matter. In submitting this
response, the New Jersey Republican State Committee specifically
reserves its procedural rights to argue that it should have all
documents referred to in the Factual and Legal Analysis, in order
to respond on the merits, if the accompanying motion is denied.

-7-



complaint tiled with the Commission, derived in connection with

any enforcement proceeding, without the written consent of the

respondent against whom the complaint was filed.

Accordingly, the complaint and supplement in this

matter could only legally be provided by the Commission to

respondents in this matter. By providing the New Jersey

Republican State Commission with a copy of the complaint and

supplement in this ongoing enforcement proceeding, the Office of

the General Counsel has admitted through its actions that the

August 8, 1988 complaint and September 12, 1988 supplement made

the New Jersey Republican State Committee a respondent in this

matter. If the New Jersey Republican State Committee is a

respondent now in this complaint-generated matter, the New Jersey

C) Republican State Committee should have been provided with a

notice and copy of the complaint in the timely manner required by

the Act and the Commission's regulations. In addition, the New

Jersey Republican State Committee should have been given an

opportunity to respond to the complaint before any action was

taken or finding made by the Commission. Through this admission

that the New Jersey Republican State Committee is a respondent

that should have been notified of this matter in the first

instance, the General Counsel has precluded the Commission from

taking further action against the New Jersey Republican State

Committee, other than action dismissing the complaint.

I II. THE FACT THAT THE COMMISSION HAS USED THE SAME MUR NUM4BER
IN ITS FINDING AGAINST THE NEW JERSEY REPUBLICAN STATE
COMMITTEE THAT IT USED IN ITS ENFORCEMENT PROCEEDING
AGAINST THE BUSH FOR PRESIDENT COMMITTEE IS FURTHER
EVIDENCE THAT THIS MATTER WAS GENERATED BY THE COMPLAINT.

When the complaint in this matter was filed in August

-8-



1988, it was assigned MUR number 2667. The Couission's reason

to believe finding and the Factual and Legal Analysis supporting

that finding also carried MUR number 2667. The documents served

upon the New Jersey Republican State Committee carry MUR number

2667, thereby demonstrating that the Commission's action was, in

fact, generated by the August 1988 complaint and September 1988

supplement.

If the matter was not generated by the complaint, but

was generated internally, the Commission's procedures would have

given it a different matter under review number, with different

respondents. See CFR SS111.3, 111.8. The only possible

inference from this designation is that the matter was generated

by the complaint, and that the New Jersey Republican State

Committee was a respondent from the filing of the complaint and

*supplement.

IV. THE COMMISSION'S FACTUAL AND LEGAL ANALYSIS CLEARLY
INDICATES THAT THIS MATTER WAS GENERATED BY THE COMPLAINT

- AND SUPPLEMENT, AND NOT INTERNALLY GENERATED.

The Commission's Factual and Legal Analysis -- and, as
N a result, the finding based upon it -- rests, in large part, on

allegations contained in the original complaint. The complaint

cites sixteen trips by Vice-President Bush that are allegedly to

have been campaign activity. The Factual and Legal Analysis

reviews each of these trips and the complaint's allegations about

them. The principal source of information on the allegations is

the complaint and supplement, and any action taken on the basis

of the complaint and supplement can only be designated as

complaint-generated, and, therefore, subject to the statutory and

regulatory procedures set forth above.
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For these reasons, the New Jersey Republican State

Committee moves the Commission to dismiss the complaint, to the

extent it alleges violations of the Act by the New Jersey

Republican State Committee, and to terminate any further

compliance proceedings against the New Jersey Republican State

Committee in this matter.

Res fully ubm"te.

EDWAD GROSS!
Counsel for the New Jersey
Republican State Committee and
Kathleen A. Donovan,
As Treasurer

Dated: May 1, 1990.
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Ms. Lee Ann Elliott, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Chairman Elliott:

RE: MUR 2667; Michigan Republican State Committee
and Ronald D. Dahlke, as Treasurer

Enclosed is a motion and supportinq response and
memorandum requesting the Commission to rescind its reason to
believe findinq in this matter, to dismiss the complaint to the
extent it alleges violations by the Michigan Republican State
Committee (MRSC), and to terminate compliance proceedings against
the MRSC and its Treasurer.

The MRSC recognizes the unusual nature of this motion,
but believes such action is appropriate because of the
Commission's failure to comply with the Federal Election Campaign
Act and its regulations in this matter. This failure puts both
the Commission and the MRSC in an extraordinary procedural
posture, making it impossible for the Commission to take any
lawful action other than dismissal.

Thank you for your consideration in this matter.

Sincerely,

FOSTER, SWIFT, COLLINS & SMITH, P.C.

EED:skp
Enclosures
CERTIFIED MAIL--
RETURN RECEIPT REQUESTED
cc/enc: ESNencer Abraham

Davi J. Doyle
Sue E. Wadel

Eric E. Doster

R ,
:4
A.S.
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BEFORE THE FEDERAL ELECTION COIDISSION

In the Matter of )
Michigan Republican State Comittee ) MUR 2667
and Ronald D. Dahlke, as Treasurer )

NOTION TO RESCIND REASON TO BELIEVE FINDING,
TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

The Michigan Republican State Committee ("MRSC") and its

Treasurer, Ronald D. Dahlke, respectfully move the Federal Election

Commission (the "Commission") to rescind its finding that there is

reason to believe the MRSC and its Treasurer violated 2 U.S.C.

SS 441b(a) and 441a(a)(2)(A), as well as 11 C.F.R. S 102.5(a), on

the grounds that the finding was not made in accordance with the

Federal Election Campaign Act (the "Act") and relevant regulations.

The MRSC and its Treasurer further move the Commission to dismiss

the complaint in this matter, to the extent it alleges violations

of the Act and regulations by the MRSC and to terminate compliance

proceedings against the MRSC and its Treasurer in this matter.

In support of this motion, the MRSC and its Treasurer

submit the accompanying memorandum of points and authorities.

Respectfully submitted,

FOSTER, SWIFT, COLLINS & SMITH, P.C.
Attorneys for the Michigan

Republican State Committee

Dated: May 7, 1990 By: 61
David W. McKeague (P17459)
Eric E. Doster (P41782)

313 South Washington Square
Lansing, Michigan 48933
Telephone: (517) 372-8050

MRSC/88/MOTION
239;EED/DOCS



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Michigan Republican State Comittee ) KUR 2667
and Ronald D. Dahlke, as Treasurer )

RESPONSE AND MEMORANDUM IN SUPPORT OF
MOTION TO RESCIND REASON TO BELIEVE FINDING,

TO DISMISS COMPLAINT, AND TO TERMINATE COMPLIANCE PROCEEDINGS

On February 6, 1990, the Federal Election Commission (the

"Commissicon") found that there is reason to believe that the

Michigan Republican State Committee ("MRSC") and its Treasurer,

Ronald D. Dahlke, violated 2 U.S.C. SS 441b(a) and 441a(a)(2)(A) of

the Federal Election Campaign Act (the "Act"), as well as 11 C.F.R

S 102.5(a). This finding was based on a complaint filed with the

Commission on August 8, 1988, and a supplement filed on

September 12, 1988. Because the MRSC and its Treasurer were not

afforded the procedural guarantees provided for by 2 U.S.C.

S 437g(a)(1) and 11 C.F.R. SS 111.5 and 111.6, the MRSC and its

--, Treasurer respectfully move the Commission to rescind its finding

that there is reason to believe that the MRSC and its Treasurer

violated 2 U.S.C. SS 441b(a) and 441a(a)(2)(A), as well as 11

C.F.R. S 102.5(a). Since the Commission's finding was not made in

accordance with the Act and relevant regulations, the MRSC and its

Treasurer further move the Commission to dismiss the complaint in

this matter, to the extent it alleges violations of the Act and

regulations by the MRSC and to vote to take no further action

against the MRSC and its Treasurer in this matter. Such action is



appropriate because of the Commission's failure to comply with the

Act and relevant regulations. The extraordinary posture of this

matter makes it impossible for the Commission to take any lawful

action other than dismissal.

I. A REASON TO BELIEVE FINDING BASED ON THE COMPLAINT IS
INAPPROPRIATE SINCE THE MRSC NEVER RECEIVED THE NOTICE
REQUIRED BY THE COMMISSION'S REGULATIONS.

The Commission's compliance regulations, 11 C.F.R.

SS 111.1-111.23, set out the procedures that must be followed

before the Commission can make a reason to believe finding.

Section 111.4(d)(1) requires that a complaint alleging a violation

of the Act "should clearly identify as a respondent each person or

entity who is alleged to have committed a violation."

Any reasonable reading of the complaint filed on

August 8, 1988, and the supplement filed on September 12, 1988, in

this matter demonstrates that the MRSC, the Republican National

Committee ("RNC"), and other Republican committees are clearly

charged with violating the Act:

* Page 11 of the complaint discusses a July 4, 1988 speech
by Vice President Bush in Detroit, Michigan. Page 12 of
the complaint discusses a July 20, 1988 news conference
held by the Vice President in Warren, Michigan, along
with his speech at a Captive Nations banquet. Exhibit 12
to the complaint includes a July 21, 1988 Washington Post
article describing the event. This appears to be a basis
for finding reason to believe that the MRSC violated the
Act.

* Page 4 of the complaint alleges "an apparent attempt to
shift campaign expenses from the Bush for President
Committee to the Republican National Committee and state
party committees." It further alleges that "there is a
clear probability that a large amount of these expenses
have been improperly shifted to other committees."



so 0o
*Page 7 of the complaint states: "Any payments by the
Republican National Committee or State party committees
for Bush campaign travel expenses amount to contributions
to the campaign under 2 U.s.c. S 441a."

*Page 8 of the complaint further states that "expenditures
made by the national party committees in connection with
the general election campaign of the party's Presidential
nominee are chargeable to the party's spending limit
under 2 u.S.c. S 441a(d)." It continues: "State parties
are not permitted to make expenditures in connection with
the general election campaign of the presidential nominee
unless the state party is designated specifically by the
national party to make such expenditures. 11 C.F.R.
S 110.7(a)(4). Therefore, unless a state party has
received such a designation, it is prohibited from paying
travel expenses of a candidate to his general election
campaign.,'

*Pages 15 and 16 of the complaint allege various
violations of the Act by the RNC and the state party
committees, including:

"1(f). Acceptance of prohibited contributions in
violation of 2 U.S.C. S 441b by accepting payments of
campaign travel costs from state party committees whose
accounts contain funds that are illegal under S 441b."

"2(d). Acceptance of prohibited contributions in
violation of 2 U.S.C. S 441b by accepting payment of
campaign travel costs from state party committees when
accounts contain funds that are illegal under S 441b."

"2(e). Acceptance of a contribution from state party
committees other than contributions to a compliance fund
in violation of 11 C.F.R. SS 9003.3 and 9003.2."

*The prayer for relief at page 17 of the complaint
requests that the Commission "Require the Bush for
President Committee and any other Republican committees
the Commission deems appropriate to produce immediately
[relevant records)J."

*The September 12, 1988 supplement to the complaint
restates on page 1 the allegation "that in an apparent
attempt to avoid reporting such excess expenditures to
the FEC the Bush Committee appeared 'inter alia to have
shifted travel expenses for which it was liable to other
political committees."



*Page 2 of the supplement explains Attachment A as
identifying "several sources (other than the Bush for
President Committee) for funding Mr. Bush's political
travel, including the Republican National Committee,
state Republican Committees, and the United States
Government."1

Accordingly, the complaint filed on August 8, 1988, and

the supplement filed on September 12, 1988, allege that the MRSC

violated the Act. The Act is clear on the safeguards that must be

afforded any party alleged in a complaint to have violated the Act:

"Within 5 days after receipt of a complaint,
the Commission shall notify, in writing, any
person alleged in the complaint to have
committed such a violation. Before the
Commission conducts any vote on the complaint,
other than a vote to dismiss, any person so
notified shall have the opportunity to
demonstrate, in writing, to the Commission
within 15 days after notification that no
action should be taken against such person on
the basis of the complaint." 2 U.s.c.
S 437g(a)(l).

In addition, 11 C.F.R. S 111.5 of the Commission's

compliance regulations requires that:

"Upon receipt of a complaint, the General
Counsel shall review the complaint for
substantial compliance with the technical
requirements of 11 CFR 111.4, and, if it
complies with those requirements shall within
five (5) days after receipt notify each
respondent that the complaint has been filed,
advise them of the Commission compliance
procedures, and enclose a copy of the
complaint."

Section 111.6 of the Commission's compliance regulations

requires that any respondent be given an opportunity to demonstrate

that no action should be taken on matters generated by a complaint,

and prohibits the Commission from taking "any action, or [making]



any finding, against a respondent other than action dismissing the

complaint, unless it has considered" the response permitted by the

regulations. 11 C.F.R. S 111.6(b).

The MRSC was clearly identified as a respondent in the

August 1988 complaint and September 1988 supplement, and should

have been notified within five (5) days of the filing of the

complaint, as required by 2 U.S.C. 5 437g(a)(1) and 11 C.F.R.

S 111.5. The MRSC received no notice of this enforcement matter

against it until the MRSC received the Commission's letter dated

February 21, 1990, and then only after a reason to believe finding

had already been made. Since no timely notice was provided to the

( MRSC, the MRSC was not provided its statutorily required
r > opportunity to respond to the complaint. The Commission therefore

lacks the authority to take any action against the MRSC in this

matter, "other than action dismissing the complaint." 2 U.S.C.

S 437g(a)(1); 11 C.F.R S 111.6(b).

II. THE SUBSEQUENT PROVISION OF THE COMPLAINT AND SUPPLEMENT'TO THE MRSC DEMONSTRATES THAT THE MRSC WAS A RESPONDENT

WHICH SHOULD HAVE RECEIVED TIMELY NOTICE OF THE FILING OF
THE COMPLAINT.

By letter dated February 21, 1990, the MRSC received

notice of the Commission's reason to believe finding in MUR 2667,

together with a Factual and Legal Analysis which referred

repeatedly to a complaint and supplement, "Respondent's Brief," and

"Holiday Affidavit," which formed the basis for the Commission's

finding in this enforcement matter. On March 6, 1990, the MRSC

requested the documents referred to in the Factual and Legal
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Analysis in order to respond in this matter. Pursuant to this

request, the Office of the General Counsel provided the MRSC with

copies of the complaint and supplement in MUR 2667. A review of

the complaint and supplement led to this response and the

accompanying motion.1

Section 437g(a)(12) of the Act and the Commission's

regulations at 11 C.F.R. S 111.21(a) prohibit the Commission or any

person from making public any information, including any complaint

filed with the Commission, derived in connection with any

enforcement proceeding, without the written consent of the

respondent against whom the complaint was filed.

Accordingly, the complaint and supplement in this matter

could only legally be provided by the Commission to respondents in

this matter. By providing the MRSC with a copy of the complaint

and settlement in this ongoing enforcement proceeding, the Office

of the General Counsel has admitted through its actions that the

"/The General Counsel rejected the MRSC's request for the other
documents referred to in the Commission's Factual and Legal

* Analysis, citing the Act's confidentiality provisions. On or
about March 20, 1990, the MRSC objected to the Commission's
refusal to provide these documents, specifically with reference to
the response of the George Bush for President Committee and the
affidavit of Edith E. Holiday, both of which were cited
extensively in the Commission's Factual and Legal Analysis. The
MRSC protested in letters dated March 28, 1990, and April 20,
1990, that without these documents, which appear to be essential
to an effective factual, legal, or procedural response by the
MRSC, the MRSC needed additional time--until May 14, 1990--to
respond to the issues presented or to raise procedural objections
in this matter. In submitting this response, the MRSC
specifically reserves its procedural rights to argue that it
should have all documents referred to in the Factual and Legal
Analysis and to be able to respond on the merits, if the
accompanying motion is denied.



August 8, 1988 complaint and the September 12, 1988 supplement made

the MRSC a respondent in this matter. If the MRSC is a respondent

now in this complaint-generated matter, the MRSC should have been

provided with a notice and a copy of the complaint in the timely

manner required by the Act and the Commission's regulations. In

addition, the MRSC should have been given an opportunity to

respond to the complaint before any action was taken or finding

made by the Commission. Through this admission that the MRSC is a

respondent that should have been notified of this matter in the

first instance, the General Counsel has precluded the Commission

from taking further action against the MRSC, other than action

dismissing the complaint.

III. THE FACT THAT THE COMNISSION HAS USED THE SAME MUR NUMBER
IN ITS FINDING AGAINST THE MRSC THAT IT USED IN ITS
ENFORCEMENT PROCEEDING AGAINST TIE BUSH FOR PRESIDENT
COMMITTEE IS FURTHER EVIDENCE THAT THIS MATTER WAS
GENERATED BY THE COMPLAINT.

When the complaint in this matter was filed in August

1988, it was assigned MUR number 2667. The Commission's reason to

believe finding and the Factual and Legal Analysis supporting that

finding also carried MUR number 2667. The additional documents

provided to the MRSC carry MUR number 2667, thereby demonstrating

that the Commission's action against the MRSC was, in fact,

generated by the August 1988 complaint and the September 1988

supplement.

If the matter was not generated by the complaint, but was

generated internally, the Commission's procedures would have given

it a different matter under review number, with different



respondents. See 11 C.F.R. SS 111.3 and 111.8. The only possible

inference from this designation is that the matter was generated by

the complaint, and that the MRSC was a respondent from the filing

of the August 1988 complaint and September 1988 supplement.

IV. THE COMMISSION'S FACTUAL AND LEGAL ANALYSIS CLEARLY
INDICATES THAT THIS MATTER WAS GENERATED BY THE COMPLAINT
AND SUPPLEMENT, AND NOT INTERNALLY GENERATED.

The Commission's Factual and Legal Analysis--and, as a

result, the finding based upon it--rests, in large part, on

allegations contained in the original August 1988 complaint. The

complaint cites 16 trips by Vice President Bush that are alleged to

have been or included campaign activity. The Factual and Legal

Analysis reviews each of these trips and the complaint's

allegations about them. The principal source of information on the

allegations is the August 1988 complaint and September 1988

supplement, and any action taken on the basis of the complaint and

supplement can only be designated as complaint-generated and is

therefore subject to the statutory and regulatory procedures set

forth above.

V. RELIEF REQUESTED

For these reasons, the MRSC moves the Commission to

dismiss the complaint, to the extent it alleges violations of the



Act and regulations by the MRSC, and to terminate any further

c:ompliance proceedings against the MRSC and its Treasurer in this

matter.

Respectfully submitted,

FOSTER, SWIFT, COLLINS & SMITH, P.C.
Attorneys for the Michigan

Republican State Committee

Dated: May 7, 1990 By: _

David W. McKeague (P17459)
Eric E. Doster (P41782)

313 South Washington Square
Lansing, Michigan 48933
Telephone: (517) 372-8050

MRSC/RESPONSE/88
239;EED/DOCS
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May 11, 1990

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate GenerIl ounsel

SUBJECT: MUR 2667
Request for Extension of Time

On April 3, 1990, the Commission granted a sixty day
extension of time to the George Bush for President Committee and
J. Stanley Huckaby, as treasurer, to respond to the Commission's
questions and request for production of documents in the
above-captioned matter. On April 5, 1990, respondents were
notified of the Commission's determination and informed that their
response was due no later than May 11, 1990.

By letter dated May 4, 1990, counsel requests a second
extension of twenty-eight days in which to respond. (Attachment
1.) The letter explains that an additional extension is necessary
in order to question personnel, as well as to find and organize a
large quantity of information.

Although this total extension of eighty-eight days is
unusual, in light of the complexity of this matter, this Office
recommends that the Commission grant the requested extension.
The proposed letter indicates, however, that the Commission
considers this to be its final extension to respondents and
expects a complete response on the June 8, 1990 due date.

RECOMMENDATIONS

1. Grant an extension of twenty-eight days to the George Bush
for President Committee and J. Stanley Huckaby, as treasurer.

2. Approve the attached letter.

Attachments
1. Request for Extension
2. Letter
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2667

George Bush for President Committee )
and J. Stanley Huckaby, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on May 16, 1990, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 2667:

1. Grant an extension of twenty-eight days
to the George Bush for President Committee
and 3. Stanley Huckaby, as treasurer, as
recommended in the General Counsel's
memorandum dated May 11, 1990.

2. Approve the letter, as recommended in
the General Counsel's memorandum dated
May 11, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry

and Thomas voted affirmatively for the decision.

Attest:

5./~ 9cz
Marjorie W. Emmons

Secretary of the Commission

Received in the Secretariat: Friday, May 11, 1990
Circulated to the Commission: Monday, May 14, 1990
Deadline for vote: Wednesday, May 16, 1990

11:59 a.m.
11:00 a.m.
11:00 a.m.

dh

Date



FEDERAL ELECTION COMMISSION
WASHING ION. DC jOf4bJ

May 17, 1990

Jan Baran, Esquire
Wiley, Rein, & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 2667
George Bush for President
Committee and J. Stanley
Huckaby, as treasurer

Dear Mr. Baran:

This is in response to your letter dated May 4, 1990, whichwe received on may 7, 1990, requesting an additional extension of
twenty-eight days to respond to the Commission's reason to believedetermination and questions. After considering the circumstances
presented in your letter, the Federal Election Commission has
granted the requested extension. Accordingly, your response is
due by the close of business on June 8, 1990.

Please note that the Commission considers this to be its
final extension as to this request for information. The
Commission expects, therefore, that your submission on that datewill be complete. If you have any questions, please contact PattyReilly, the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lerner
Associate General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION sE SI V
In the matter of )

George Bush for President Committee,) MUR 2667
Inc. and J. Stanley Huckaby, as )
treasurer, et. al. 'I

GENERAL COUNSEL'S REPORT

BACKGROUND

On February 6, 1990, the Commission determined that thereas

reason to believe the George Bush for President Committee and g

J. Stanley Huckaby, as treasurer, ("Bush Committee") violated

2 U.S.C. 5 434(b), 441b(a), 441a(f), 441a(b)(1)(A), 26 U.S.C.

5 9035, and 11 C.F.R. 5 9033.2(b)(2). These findings were

externally generated from a complaint filed by representatives of

the Democratic State Parties of Ohio, South Carolina, Tennessee,

and Michigan.

Also on that date the Commission found reason to believe the

Republican State Parties of the following states, and their

respective treasurers, violated 2 U.S.C. SS 441b(a) and

441a(a)(2)(A) and 11 C.F.R. 5 102.5(a): Michigan, Ohio, North

Carolina, Massachusetts, South Carolina, Wisconsin, Georgia, New

Jersey, Tennessee, Florida, and New Mexico. The Commission also

determined that the State Party of North Carolina and its

treasurer violated 2 U.S.C. S 441a(a)(2)(A) and 11 C.F.R.

S 102.5(a). The Commission further determined that the Republican

National Committee (the "RNC") violated 2 U.S.C. S 441a(a)(2)(A).

The Commission's determinations regarding the RNC and the State

Party Committees were internally generated. Consistent with the

Commission's procedures, all respondents received a Factual and
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Legal Analysis explaining the bases Of the Commission's

determinations. Respondents were notified of the Commission's

determinations on February 21, 1990.

Subsequently, this Office received and granted numerous

requests for extensions of time to respond.' Additionally, this

office received numerous requests from the internally generated

respondents for a copy of the complaint and supplement in this

matter. in an effort to enable respondents to respond to

discovery requests, this Office provided copies of these materials

to the State Parties and the RC2Many of the respondents also

requested a copy of the Bush Committee's response in this matter,

o including an affidavit by the director of operations of the Bush

Committee cited in the Factual and Legal Analysis. Consistent

- with the Act's confidentiality provisions and the Commission's

investigatory privilege under the Freedom of information Act, this

Office declined to provide these latter documents.
3

1. Extensions of time were granted to the Republican State

Ch parties of Tennessee, Massachusetts, Georgia, Michigan, New
Jersey, and South Carolina. Additionally, the Republican National
Committee requested and received a forty day extension of time to
respond. On April 3, 1990, the Commission granted a sixty day
extension of time to the Bush for President Committee. On May 5,
1990 the Bush Committee requested an additional extension until
June 8, 1990.

2. On March 9, 1990, pursuant to oral requests, materials were
sent to the Republican State Parties of Wisconsin and
Florida. Pursuant to written requests, materials were sent to the
State Parties of Ohio and Michigan, as well as to the RNC, on
March 14, 1990. The other respondents were provided with these
materials on March 20, 1990.

3. These actions were referenced in the memo to the Commission
dated March 13, 1990, regarding the Bush Committee's initial
extension of time request.
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II. NOTIONS TO RECONSIDER THE COINISSIONWS REASON TO BELIEVE
DETERRINATIONS

Subsequently, this Office received numerous requests from

respondents styled as "Motion[s) to Rescind Reason to Believe

Finding, To Dismiss Complaint, and to Terminate Compliance

Proceedings. "4  In substance, the motions argue that the

respondents who were internally generated in this matter should

have received notification of the complaint and that the absence

of this notification precludes the Commission from conducting its

investigation.5 Accordingly, respondents argue that the

Commission's reason to believe determinations should be rescinded

and the investigation terminated as to the internally generated

C) respondents.

Upon review of respondents' contentions that they should have

been notified at the time the complaint was received, it appears

that their concerns have some merit. It is undisputed that the

complaint focuses on the Bush Committee, containing only that

entity in the caption and the violation section. Complaint at 1,

4. We note that the Act does not provide for such "motions"
challenging the Commission's reason to believe determinations.
The Commission has considered such matters. See, e.., MUR 1837
(Motion To Avoid Responding) and MUR 2186 (Mo-En for
Reconsideration of the Commission's Probable Cause Determination).

5. Documents that are essentially identical were received from
the RNC, as well as the State Parties of Massachusetts, North
Carolina, Wisconsin, South Carolina, Florida, New Jersey, and
Tennessee. The Ohio Republican Party submitted an original motion
raising the same arguments. This report considers these arguments
in relation to all respondents internally generated in this
matter. We have attached copies of the RNC's and the Ohio
Republican Party's motions. (Attachments 1 and 2). Additionally,
the motion of the Wisconsin Republican Party is attached as a
representative sample of the balance of the State Parties'
motions. (Attachment 3).



15-16. The text of the complaint does, however, identify the RNC

as an organization that say have made contributions to the Bush

Committee. Id. at 7. Additionally, the various State Party

Committees are noted in the attachments as other entities that may

have made contributions. Although the primary focus of the

complaint was on the Bush Committee, in hindsight, the better

course would have been to have notified those respondents who were

ultimately internally generated.

Notwithstanding this, respondents, demands for relief are

CO without foundation. At this juncture, they all have received

copies of the complaint and supplement. Additionally, all

C) respondents have received copies of a Factual and Legal Analysis

- explaining the bases of the Commission's reason to believe

determinations. All respondents have been afforded notice and an

opportunity to respond to these documents. They also will receive

notice and an opportunity to respond in the event they are subject

to other reason to believe determinations and prior to any

probable cause determinations. Moreover, in the event this issue

0\ is litigated, it is well settled that in an agency proceeding,

technical flaws in notice are held cured where actual notice is

afforded during the proceedings. See Aaacon Auto Transport,_Inc.

v. Interstate Commerce Commission, 792 F.2d 1156, 1163 (D.C. Cir.

1986) (citing cases), cert denied, 481 U.S. 1048 (1987). Thus, by

providing respondents with copies of the complaint and supplement

and by notifying them of the Commission's determinations, this

Office believes any defects of notice in this matter have been

cured.
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Nevertheless, given respondents' strenuous objections, we are

convinced that respondents will press these claims as a basis for

resisting the Commission's investigation in this matter. Although

we are confident that the Commission would ultimately prevail in a

Judicial proceeding, in order to expedite this matter, it appears

that the better course would be to rescind the Commission's reason

to believe determinations for those respondents who were

internally generated.6 This Office further recommends that the

Commission approve the attached sample letter noting this

rescission and providing respondents fifteen days in which to

respond to the complaint and supplement. 7

III. OTHER NOTIFICATIONS

The complainants in this matter also made an additional

submission that was considered by this office to be a supplement.

This document, however, raises the possibility that other State

Party Committees may have impermissibly contributed to the Bush

Committee due to Mr. Bush's appearances at political fundraising

events in certain states. 8  Consistent with our discussion above,

6. This action does not impact on the Commission's
determinations regarding the Bush Committee and that aspect of the
investigation would continue unimpaired.

7. In light of the more than two months that all internally
generated respondents have had the complaint and supplement, we do
not anticipate granting any extensions of time. The attached
letter explains this.

8. As noted in the General Counsel's Report dated January 12,
1990, the Bush Committee's response to the complaint only
addressed allegations in the complaint. This Office thus made
recommendations regarding only the complaint, addressing
allegations in the supplement in discovery requests. See General
Counsel's Report at p.3,n.l.
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and in order to avoid any misunderstandings with other respondents

who might be internally generated at some other time, this Office

further recommends that the Commission approve a second letter in

this matter to the state parties named in this submission.9 This

letter is consistent with form 10 of the Commission's procedures

for notifications that have been delayed. In an effort to

expedite this matter, this Office will exercise prudence in

entertaining extension requests for these respondents.

Accordingly, after the expiration of the response period in this

matter, this Office will report to the Commission.

IV. RECONENDATIONS

1. Rescind the Commission's February 6, 1990 reason to
believe determinations with regard to the Michigan Republican
State Committee (Federal Account/Non-Federal Account) and Ronald
D. Dahlke, as treasurer; the Ohio Republican Party Committee
(Federal Account/Non-Federal Account) and Virginia S. Cheney, as
treasurer; the North Carolina Republican Executive Committee
(Federal Account/Non-Federal Account) and Carl G. Ward, as
treasurer; the Massachusetts Republican State Committee (Federal
Account/Non-Federal Account) and Lawrence Novak, as treasurer;
the South Carolina Victory '88 (Federal Account/Non-Federal
Account and Tony Denny, as treasurer; the Republican Party of
Wisconsin (Federal Account/Non-Federal Account) and Robert R.
Barrow, as treasurer; the Georgia Republicans (Federal
Account/Non-Federal Account), and Marvin H. Smith, as treasurer;
the New Jersey Republican State Committee (Federal
Account/Non-Federal Account) and Robert D. Franks, as treasurer;
the Tennessee Republican Party (Federal Account/Non-Federal
Account) and Robert C. Brannon, as treasurer; the Republican
Party of Florida (Federal Account/Non-Federal Account) and Shirlee
Brown, as treasurer; the Republican Campaign Committee of New
Mexico (Federal Account/Non-Federal Account) and Barbara Baltz, as
treasurer; and the Republican National Committee and William J.
McManus, as treasurer.

9. These are the state parties of California, Texas, Colorado,
Illinois, Maryland,and Pennsylvania.
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2. Approve the sample letters included at Attachment 4.

rence". Noble
General Counsel

Attachments
1. RNC Notion
2. Ohio State Party Notion
3. Sample State Party Notion
4. Proposed Letters (Samples) (2)

Staff person: Patty Reilly

Date I

IFF



FEDERAL ELECTION COMMISSION
WA$NINCtO% 0 C .O46

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DELORES HARRIS
COMMISSION SECRETARY

MAY 17, 1990

MUR 2667 - GENERAL COUNSEL'S REPORT
DATED MAY 10, 1990

The above-captioned document was circulated to the

Commission on Friday, May 11, 1990 at 12:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed

Tuesday, May 22, 1990.

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

xxxx

xxxx

for

.low.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2667

George Bush for President Committee, Inc. )
and J. Stanley Huckaby, as treasurer, et al. )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on May 22,

1990, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2667:

1. Rescind the Commission's February 6, 1990
reason to believe determinations with
regard to the Michigan Republican State
Committee (Federal Account/Non-Federal
Account) and Ronald D. Dahlke, as
treasurer; the Ohio Republican Party
Committee (Federal Account/Non-Federal
Account) and Virginia S. Cheney, as
treasurer; the North Carolina Republican
Executive Committee (Federal Account/Non-Federal
Account) and Carl G. Ward, as treasurer;
the Massachusetts Republican State
Committee (Federal Account/Non-Federal
Account) and Lawrence Novak, as treasurer;
the South Carolina Victory '88 (Federal
Account/Non-Federal Account) and Tony
Denny, as treasurer; the Republican Party
of Wisconsin (Federal Account/Non-Federal Account)
and Robert R. Barrow, as treasurer; the
Georgia Republicans (Federal Account/Non-Federal
Account) and Marvin H. Smith, as treasurer;

(continued)



Federal Election Commission
Certification for MUR 2667
May 22, 1990

Page 2

the New Jersey Republican State Committee
(Federal Account/Non-Federal Account). and
Robert D. Franks, as treasurer; the
Tennessee Republican Party (Federal Account/
Non-Federal Account) and Robert C. Brannon,
as treasurer; the Republican Party of
Florida (Federal Account/Non-Federal Account)
and Shirlee Brown, as treasurer; the Republican
Campaign Committee of New Mexico (Federal
Account/Non-Federal Account) and Barbara
Baltz, as treasurer; and the Republican
National Committee and William J. McManus,
as treasurer.

2. Approve the sample letters included at
Attachment 4 to the General Counsel's
report dated May 10, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Yatd4/
Sretarjor te mmonsi
S retry of the Commission

rw;.
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1ON COMMISSION

May 29, 1990

No r , Esquire

ift, Collins and Smith, P.C.
z. Washington Square

,MI 48933-2193

Re: MUR 2667
Michigan Republican State
Committee (Federal
Account/Non-Federal Account)and Ronald D. Dahkle, astreasurer

Dear Mr. Doster:

On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,1990, reason to believe determination regarding your clients. TheCommission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint andsupplement in this matter. These materials were previously sentto your clients by letter dated March 14, 1990.

Accordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of this7 matter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, the
Commission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
public.



Eric I. Doster, Esquire
Page 2

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincedl y,

General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION
WASHINCTON D C 20463

May 29, 1990

Gordon Strauss, Esquire
Thompson, Hine, and Flory
2900 DuBois Tower
511 Walnut Street
Cincinnati, Ohio 45202

Re: MUR 2667
Ohio Republican Party's Federal
Candidates Campaign Committee
(Federal Account/Non-Federal
Account) and Robert Wilson, as
treasurer

0 Dear Mr. Strauss:

on May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,1990, reason to believe determination regarding your clients. TheCommission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint and
Msupplement in this matter. These materials were previously sentto your clients by letter dated March 14, 1990.

Accordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time will
not be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
public.



Gordon Strauss, Esquire
Page 2

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Lawrence M. Nob

Enclosure
Procedures

(C

C)



FEDERAL ELECTION COMMISSION
WASHINCTO% DC V04bl

May 29, 1990

Arthur C. Zeidman, Esquire
General Counsel
North Carolina Republican

Executive Committee
1410 Hillsborough St.
P.O. Box 12905
Raleigh, N.C. 27605

Re: MUR 2667
North Carolina Republican
Executive Committee (Federal
Account/Non-Federal Account)
and Carl G. Ward

Dear Mr. Zeidman:

On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,1990, reason to believe determination regarding your clients. TheCommission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint andsupplement in this matter. These materials were previously sentto your clients by letter dated March 20, 1990.
Accordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.
This matter will remain confidential in accordance with2 U.S.C. 5 43 7g(a)(4)(B) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic.



Arthur C. Zeidnan, Esquire
Page 2

if you have any questions, please contact Patty Reilly, theattorney assigned to this matter at (202) 376-5690. For yourinformation, we have attached a brief description of theCommission's procedures for handling complaints.

Sincer

General Counsel

Enclosure
Procedures

cc: Benjamin L. Ginsberg, Esquire



FEDERAL ELECTION COMMISSION
AASHINCTO% DC 204635 May 29, 1990

Robert Ruzzo, Esquire
Sherbune, Powers, & Needham
One Beacon Street
Boston, MA 02108

Re: MUR 2667
Massachusetts Republican Party(Federal Account/Non-Federal
Account) and Lawrence Novak, as
treasurer

Dear Mr. Ruzzo:
C) On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,1990, reason to believe determination regarding your clients. The"- Commission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint andsupplement in this matter. These materials were previously sentto your clients by letter dated March 20, 1990.

Accordingly, you have the opportunity to demonstrate inwriting that no nction should be taken against your clients inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted under0II oath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.
This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and 5 4 37g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic.



Robert Ruzzo, Rsquire
Page 2

If you have any questions, please contact Patty Reilly, theattorney assigned to this matter at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincer y,

( - Lawrence X. Noble
-J General Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTOn DC 20463

May 29, 1990

Benjamin L. Ginsberg, Esquire
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

Re: MUR 2667
South Carolina Victory '88(Federal Account/Non-Federal
Account) and Tony Denny, as
treasurer

Dear Mr. Ginsberg:
C) On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,1990, reason to believe determination regarding your clients. The"- Commission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint andsupplement in this matter. These materials were previously sentN,) to your clients by letter dated March 20, 1990.
qAccordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichNC you believe are relevant to the Commissionts analysis of thismatter. Where appropriate, statements should be submitted under011, oath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 u.s.c. S 437g(a)(4)(B) and $ 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic.



Benjamin L. Ginsberg, Esquire
Page 2

If you have any questions, please contact Pattyattorney assigned to this matter at (202) 376-5690.information, we have attached a brief description ofCommission's procedures for handling complaints.

Reilly, the
For your
the

Sincerely,

Lawrence M. Noble/ General Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
W ASH INC TO% D C 204 W9

May 29, 1990

Benjamin L. Ginsberg, Esquire
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

Re: MUR 2667
Republican Party of Wisconsin
(Federal Account/Non-Federal
Account) and Robert R. Barrow,
as treasurer

Dear Mr. Ginsberg:

On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,-1990, reason to believe determination regarding your clients. TheCommission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint andsupplement in this matter. These materials were previously sentto your clients by letter dated March 9, 1990.
Accordingly, you have the opportunity to demonstrate in,7 writing that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichV, you believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic.



lenjanin L. Ginsberg, Esquire
Page 2

If you have any questions, please contact Patty
attorney assigned to this matter at (202) 376-5690.
information, we have attached a brief description of
Commission's procedures for handling complaints.

Reilly, the
For your
the

Sincr

/1 Lawrence M. Noble
General Counsel

Enclosure
Procedures

0.
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FEDERAL ELECTION COMMISSION
WASHINCTON, D 20C4

May 29, 1990

Frank B. Strickland, Esquire
Wilson, Strickland, & Benson, P.C.
1360 Peachtree St., N.E.
Atlanta, GA 30309

Re: MUR 2667
Georgia Republicans (Federal
Account/Non-Federal Account)
and Marvin H. Smith, as
treasurer

Dear Mr. Strickland:

On May 22, 1990, the Commission considered motions submittedby others in the above captioned matter and determined to rescindits February 6, 1990, reason to believe determination regardingyour clients. The Commission undertook this action in order toafford your clients notice and an opportunity to respond to thecomplaint and supplement in this matter. These materials werepreviously sent to your clients by letter dated March 20, 1990.
Accordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic.



0
Frank B. Strickland, esquire
Page 2

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Enclosure
Procedures

L- " .



FEDERAL ELECTION COMMISSION
WASHINGTON DC 20461

May 29, 1990

Edward Gross, Esquire
Gross & Novak
Colonial Oaks Office Park
Brier Hill, Building C
P.O. Box 188
East Brunswick, NJ 08816

Re: MUR 2667
ON New Jersey Republican State

Committee (Federal
Account/Non-Federal Account)

C-- and Kathleen A. Donovan, astreasurer

Oe Dear Mr. Gross:

On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,1990, reason to believe determination regarding your clients. TheV) Commission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint andsupplement in this matter. These materials were previously sent
to your clients by letter dated March 20, 1990.

Accordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and 5 4 37g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
public.



0
Edward Grosse Esquire
Page 2

If you have any questions, please contact Patty
attorney assigned to this matter at (202) 376-5690.
information, we have attached a brief description of
Commission's procedures for handling complaints.

Reilly, the
For your
the

S i n c Orefy F

Lawrence M. Noble
General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION
WASHINGTON D C 20463

May 29, 1990

Raclin P. Davis, Esquire
Heiskell, Donelson,
Dearman, Adams, Williams, & KirschSuite 600, Nashville City Center
511 Union Street
Nashville, TN 37219

Re: MUR 2667
Tennessee Republican Party
Federal Election Account
Victory '88 (Federal
Account/Non-Federal Account)
and Robert C. Brannon, as
treasurer

Dear Mr. Davis:

On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,1990, reason to believe determination regarding your clients. TheCommission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint andsupplement in this matter. These materials were previously sentto your clients by letter dated March 20, 1990.
Accordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 U.S.C. 5 437g(a)(4)(8) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic.



aclin P. Davis, Esquire
Page 2

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincer ly,

Lawrence M. Noble
General Counsel

/

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTO% D C 20461

May 29, 1990

Kenneth L. Connor, Esquire
Republican Party of Florida

Federal Campaign Committee
719 North Calhoun Street
P.O. Box 311
Tallahassee FL 32302

Re: MUR 2667
Republican Party of Florida
Federal Campaign Committee
(Federal Account/Non-Federal
Account) and Shirlee Brown, as
treasurer

Dear Mr. Connor:

On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,1990, reason to believe determination regarding your clients. TheNCommission undertook this action in order to afford your clientsnotice and an opportunity to respond to the complaint andsupplement in this matter. These materials were previously sentto your clients by letter dated March 9, 1990.

7) Accordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inC this matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic.



Kenneth L. Connor# Esquire
Page 2

If you have any questions, please contact Patty Reilly, theattorney assigned to this matter at (202) 376-5690. For yourinformation, we have attached a brief description of theCommission's procedures for handling complaints.

SincereY

Lawrence M. Noble
General Counsel

Enclosure
Procedures

cc: Benjamin L. Ginsberg, Esquire



FEDERAL ELECTION COMMISSION
WASHINCTON D C 20463

May 29, 1990

Paul Kelly, Jr., Esquire
Hinkle, Cox, Eaton, Coffield, and Hensley
218 Montezuma
P.O. Box 2068
Santa Fe, NM 87504-2068

Re: MUR 2667
Republican Campaign Committee
of New Mexico (Federal
Account/Non-Federal Account)
and Barbara Baltz, as treasurer

Dear Mr. Kelly:

On May 22, 1990, the Commission considered motions submittedby others in the above captioned matter and determined to rescindits February 6, 1990, reason to believe determination regardingyour clients. The Commission undertook this action in order toafford your clients notice and an opportunity to respond to thecomplaint and supplement in this matter. These materials werepreviously sent to your clients by letter dated March 20, 1990.

Accordingly, you have the opportunity to demonstrate inwriting that no action should be taken against your clients inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the availableinformation. Please note that because you have had the complaintand supplement for more than two months, extensions of time willnot be granted absent exigent circumstances.

This matter will remain confidential in accordance with2 U.S.C. 5 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
public.



U U

Paul Kelly, Jr., Esquire
Page 2

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

lawrence M. Noble
General Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
l' WASHINCto% DC 20463 May 29, 1990

Benjamin L. Ginsberg, Esquire
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

Re: MUR 2667
Republican National Committee
and William J. McManus, as
treasurer

Dear Mr. Ginsberg:

On May 22, 1990, the Commission considered your motion in theabove captioned matter and determined to rescind its February 6,
1990, reason to believe determination regarding your clients. The
Commission undertook this action in order to afford your clients
notice and an opportunity to respond to the complaint and
supplement in this matter. These materials were previously sent
to your clients by letter dated March 14, 1990.

Accordingly, you have the opportunity to demonstrate in
writing that no action should be taken against your clients in
this matter. Please submit any factual or legal materials which
you believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Ydur response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information. Please note that because you have had the complaint
and supplement for more than two months, extensions of time will
not be granted absent exigent circumstances.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.



Benjamin L. Ginsberg, Esquire
Page 2

if you have any questions, please contact Patty Reilly# the
attorney assigned to this matter at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincer

Lawrence Fr. Nob
General Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
WASHINCTO% DC 20-40

May 29, 1990

Paul Hancock, treasurer
California Republican Party, Victory '88

(Federal Account/Non-Federal Account)
1903 W. Magnolia Boulevard
Burbank, CA 91506

RE: MUR 2667
California Republican Party,
Victory '88 (Federal
Account/Non-Federal Account)
and Paul Hancock, as treasurer

Dear Mr. Hancock:

The Federal Election Commission received a complaint and a

supplement which alleges that California Republican Party, Victory
'88 (Federal Account/Non-Federal Account) and you, as treasurer,

may have violated sections of the Federal Election Campaign Act of

1971, as amended ("the Act"). A copy of the complaint and the
supplement are enclosed. We have numbered this matter MUR 2667.

Please refer to this number in all future correspondence.

)The complaint and supplement were not sent to you earlier due
to administrative oversight. Under the Act, you have the
opportunity to demonstrate in writing that no action should be

taken against you in this matter. Please submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should be

submitted under oath. Your response, which should be addressed to
the Office of the General Counsel, must be submitted within 15
days of receipt of this letter. If no response is received within
15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any notifications
and other communications from the Commission.



Paul Hancock, treasurer
Page 2

If you have any questions, please contact Patty Reilly, the

attorney assigned to this matter, at (202) 376-5690. For your

information, we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINCTO\% DC 2O4%3

May 29, 1990

Thomas W. Ewing, treasurer
Illinois Republican State Central Committee

(Federal Account/Non-Federal Account)
223 S. Third Street
Springfield, IL 62701

RE: MUR 2667
Illinois Republican State
Central Committee (Federal
Account/Non-Federal Account)
and Thomas W. Ewing, as
treasurer

Dear Mr. Ewing:

The Federal Election Commission received a complaint and a
supplement which alleges that Illinois Republican State Central
Committee (Federal Account/Non-Federal Account) and you, as
treasurer, may have violated sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint and the supplement are enclosed. We have numbered this
matter MUR 2667. Please refer to this number in all future
correspondence.

The complaint and supplement were not sent to you earlier due
to administrative oversight. Under the Act, you have the
opportunity to demonstrate in writing that no action should be
taken against you in this matter. Please submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should be
submitted under oath. Your response, which should be addressed to
the Office of the General Counsel, must be submitted within 15
days of receipt of this letter. If no response is received within
15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any notifications
and other communications from the Commission.



Thomas V. swing, treasurer
Page 2

If you have any questions, please Contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
\%ASHI NTO\ DC 20461

May 29, 1990

Martha Weisend, treasurer
Texas Republican Congressional Committee

(Federal Account/Non-Federal Account)
211 East 7th Street, Suite 620
Austin, Texas 78701

RE: MUR 2667
Texas Republican Congressional
Committee (Federal
Account/Non-Federal Account)
and Martha Weisend, as
treasurer

Dear Ms. Weisend:

The Federal Election Commission received a complaint and a
supplement which alleges that Texas Republican Congressional
Committee (Federal Account/Non-Federal Account) and you, as
treasurer, may have violated sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint and the supplement are enclosed. We have numbered this
matter MUR 2667. Please refer to this number in all future
correspondence.

The complaint and supplement were not sent to you earlier due
to administrative oversight. Under the Act, you have the
opportunity to demonstrate in writing that no action should be
taken against you in this matter. Please submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should be
submitted under oath. Your response, which should be addressed to
the Office of the General Counsel, must be submitted within 15
days of receipt of this letter. If no response is received within
15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any notifications
and other communications from the Commission.



martha weisend, treasurer 4,

Page 2

If you have any questions, please contact Patty Reilly, the

attorney assigned to this matter, at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

~UAV VASH1%CTO\ DC 0b
May 29, 1990

Susan L. Saum, treasurer
Republican State Central Committee 

of Maryland

(Federal Account/Non-Federal 
Account)

1623 Forest Drive, Suite 400

Annapolis, MD 21403

RE: MUR 2667
Republican State Central
Committee of Maryland (Federal

Account/Non-Federal Account)

and Susan L. Saum, as treasurer

Dear Ms. Saum:

The Federal Election Commission 
received a complaint and a

supplement which alleges that Republican State Central Committee

of Maryland (Federal Account/Non-Federal 
Account) and you, as

treasurer, may have violated sections 
of the Federal Election

Campaign Act of 1971, as amended 
("the Act"). A copy of the

complaint and the supplement are 
enclosed. We have numbered this

matter MUR 2667. Please refer to this number in all 
future

correspondence.

The complaint and supplement were 
not sent to you earlier due

to administrative oversight. Under the Act, you have the

opportunity to demonstrate in writing 
that no action should be

taken against you in this matter. 
Please submit any factual or

legal materials which you believe 
are relevant to the Commission's

analysis of this matter. Where appropriate, statements should 
be

submitted under oath. Your response, which should be addressed 
to

the Office of the General Counsel, 
must be submitted within 15

days of receipt of this letter. If no response is received within

15 days, the Commission may take 
further action based on the

available information.

This matter will remain confidential in accordance 
with

2 U.S.C. S 437g(a)(4)(B) and 5 
437g(a)(12)(A) unless you notify

the Commission in writing that you 
wish the matter to be made

public. If you intend to be represented by 
counsel in this

matter, please advise the Commission by completing the 
enclosed

form stating the name, address and 
telephone number of such

counsel, and authorizing such counsel 
to receive any notifications

and other communications from the 
Commission.



I0
Susan L. Sau, treasurer
Page 2

If you have any questions, please 
contact Patty Reilly, the

attorney assigned to this matter, at 
(202) 376-5690. For your

information, we have attached a brief 
description of the

Commission's procedures for handling 
complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
i. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON D C 204M

1111 
May 29, 1990

Jacob D. Yoros, treasurer
Republican Federal Committee of Pennsylvania

(Federal Account/Non-Federal Account)
P.O. Box 1624
Harrisburg, PA 17105

RE: MUR 2667
Republican Federal Committee of
Pennsylvania (Federal
Account/Non-Federal Account)
and Jacob D. Yoros, as
treasurer

Dear Mr. Yoros:

The Federal Election Commission received a complaint and a
supplement which alleges that Republican Federal Committee of
Pennsylvania (Federal Account/Non-Federal Account) and you, as
treasurer, may have violated sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint and the supplement are enclosed. we have numbered this

) matter MUR 2667. Please refer to this number in all future
correspondence.

The complaint and supplement were not sent to you earlier due
to administrative oversight. Under the Act, you have the
opportunity to demonstrate in writing that no action should be
taken against you in this matter. Please submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should be
submitted under oath. Your response, which should be addressed to
the Office of the General Counsel, must be submitted within 15
days of receipt of this letter. If no response is received within
15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any notifications
and other communications from the Commission.



Jacob D. Yocos, Treasurer
Page 2

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

4"a-4 A~b44~
BY: Lois G. Lerner

Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTO% DC 20463

May 29, 1990

Douglas L. Jones, treasurer
Colorado Republican Federal Campaign Committee

(Federal Account/Non-Federal Account)
1275 Tremont Place
Denver, CO 80204

RE: MUR 2667
Colorado Republican Federal
Campaign Committee (Federal
Account/Non-Federal Account)
and Douglas L. Jones, as
treasurer

Dear Mr. Jones:
C)

The Federal Election Commission received a complaint and a
supplement which alleges that Colorado Republican Federal Campaign
Committee (Federal Account/Non-Federal Account) and you, as
treasurer, may have violated sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint and the supplement are enclosed. We have numbered this
matter MUR 2667. Please refer to this number in all future
correspondence.

NT

The complaint and supplement were not sent to you earlier due
to administrative oversight. Under the Act, you have the
opportunity to demonstrate in writing that no action should be
taken against you in this matter. Please submit any factual or

011 legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should be
submitted under oath. Your response, which should be addressed to
the Office of the General Counsel, must be submitted within 15
days of receipt of this letter. If no response is received within
15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any notifications
and other communications from the Commission.



Pa1as L. Jones, urer

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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May 30, 1990

DY FEDRA1AL EXPUE

Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street N.W.
Washington, D.C. 20463

Re: Georgia Republican Party and Marvin H. Smith.

as Treasurer; MUR2667.

Dear Ms. Reilly:

I am enclosing the Motion and Response to Interrogatories and

Request for Production of Documents, filed herewit, by the

Georgia Republican Party and Marvin H.,Smith, as rteasurer.

Please let me know if you have any questions. /

Ypurs very tu ,o

Oscar N. Persons
Co-Counsel for Respondents

ONP:clf f so

cc: Frank B. Strickland, Esq.
John M. Stuckey, Jr., Esq.

~4p
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BEFORE THE FEDERAL ELECTION C ISSION

)
In the Matter of: )

) D5.1lR2667
GWORGIA RRPMLICAN PARTY end )
MARVIN H. SMITH, Treasurer ))

MOTION AND RESPONSE TO INTERROGATORTES
AWD RDUET FOR P TION OF DOCIENTS

The Georgia Republican Party and Marvin H. Smith,

Treasturer ("Respondents"), move the Commission to rescind

reason to believe findings, to dismiss Complaint, and to

terminate compliance proceedings as to Respondents, based ofn

I h groinds and auithorities set out in the motions of the qamp

liamp filed by the Republican National Comittee, et a)., on May

I, tQO. Without prejudice to this Motion, Respondents respond

fo the interrogatories and request for production of document.s

as follows:

Respondents note that in the Factual and Legal

Analysis furnished to respondents in connection with this

matter, the relevant date regarding Georgia was a -July 8, 1988

visit. Respondents, therefore will limit their response to

facts pertaining to that visit.

1.

See Affidavit of Pamla H. Prochnow, provided herewi .h

("Prochnow Affidavit").



2.

a Prochnow Affidavit.

3.

As noted in the Prochnow Affidavit, the Reception and

Dinner were paid for by funds from the Victory '88 - Georgia

federal account. This account was set up by the Georgia

Republican Party in accordance with applicable statutes and

requlations, and the funds coming into that federal account

were non-corporate and from general solicitation of individ,18ls

in accordance with applicable statutes and regularions. Cpisr

of the checks from this account relating to the Reception and

Dinner are provided.C)

4.

5e- copy of that portion of Schedule B of the

Ounlosed report filed by the Georgia Republican Party. The

expenditures relevant to the July 8 Reception and Dinner, Rll

of which came from the Victory '88 - Georgia federal accotirt,

are highlighted.

5.

See Prochnow Affidavit.

6.

Se& Prochnow Affidavit.

-2-
tFE3O
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poCwT REQUESTS

Enclosed.

Enclosed.

Enclosed.

None in our

None in our

None in our

possession.

possession.

6.

possession.

None in our possession.

Not applicable.

Persons
Frank B. Strickland
John M. Stuckey, Jr.

COUNSEL FOR RESPONDENTS

O*scar N. Persons
ALSTON & BIRD
one Atlantic Center
1201 West Peachtree Street
Atlanta, Georgia 30309-3424
(404) 881-7000

- 3 -



b

Frank 0. Strickland
WILSON, STRICKLAND & BENSON, P.C.
1100 One Midtown Plaza
1360 Peachtree Street
Atlanta, Georgia 30309
(404) 870-1800

John M. Stuckey, Jr.
GLASS, McCULLOUGH, SHERRILL & HARROLD
1409 Peachtree Street, N.E.
Atlanta, Georgia 30309
(404) 885-1500

-4-
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The undersigned counsel for Respondents has mailed a copy

of the enclosed Response, with accompanying Prochnow Affidavit

and Documents by Federal Express to:

Patty Reilly, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

This 30th day of May, 1990. i

Oscar N. l ons

CN)



DISTRICT OF COLUMBIA

Personally appeared before me, the undersigned officer,

Pamla H. Prochnow, who, being duly sworn according to law,

deposes and says on oath as follows:

1. That, she served in the capacity of Finance Director

of Victory '88-Georgia;

2. That, in such capacity, she was responsible for all

Victory '88-Georgia fund raising events and activities,

including facilities and program arrangements.;

3. That, she planned and coordinated the Victory

'88-Georgia events (described below) held in Atlanta, Georgia

on Friday, July 8th, 1988;

4. That, the subject events consisted of (i) a Victory

'88-Georgia ounity" reception and fundraiser held in the

ballroom of the Ritz Carlton, Buckhead hotel on the late

afternoon of July 8th (the "Reception"), and, (ii) a private

Victory '88-Georgia dinner and fundraiser held in the home of

Mr. and Mrs. Thomas Cousins on the evening of July 8th (the

"Dinner");



5. That, both the Reception (approximately 266 persons

attending) and the Dinner (approximately 66 persons attending)

were invitation only (by mail or by hand delivery), ticketed

events planned and carried out as Victory '88-Georgia

fundraisers by Georgia Republican Party staff and Victory

'88-Georgia volunteers and staff for "party building" purposes

only and not as a part of any presidential campaign effort;

6. That, all costs associated with both the Reception and

the Dinner were paid for from Victory '88-Georgia funds;

ro

7. That, both events were conceived, planned and carried

out as Victory '88-Georgia fundraisers and for the purpose of

encouraging participation in, and financial support for, the

Republican Party of Georgia and were coordinated by Pam

Prochnow and Margaret Strassner for the State GOP and by

Margaret Alexander and Sandy Baxter from the Republican

National Committee and by Chip Felkel of the Bush Campaign in
k-)

Georgia;

8. That, the site (Ritz Carlton, Buckhead) of the

Reception and the Dinner (Cousins' home) were chosen

specifically to "divorce" these Victory '88-Georgia events from

other events held in Atlanta on July 8th sponsored by the Bush

Campaign (the "Campaign") and the Republican National Committee

(the "RNC");

- 2 -



9. That, she was personally present at the Reception and

Dinner, and, can attest (i) that the then present (John M.

Stuckey, Jr.) and then immediately past (Paul Coverdell)

Georgia Republican Party Chairmen presided at the Reception,

and, (ii) that, both the Reception and the Dinner were closed

to the press, and, (iii) that to the best of her recollection

neither event featured any presidential campaign type

activities.;

10. That this Affidavit is made and given in conjunction

with the Federal Election Commission MUR 2667 Georgia

Republicans and Marvin H. Smith, as Treasurer; and the affiant

declares that she has examined this Affidavit, and, that to the

best of affiant's knowledge and belief, it is true, correct and

complete.

Pamla H. Prochnow

SWORN to and UBSCRIBED fore
me thi day of19 _

~yPublic

My Commission Expires:

I"N "U"W 3u bepteWX'T 30.,199%

(NOTARIAL SEAL]

(0196e) -3 -
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Please park at the Trust -,ompany Bank-corner of
Peachtree Road and Brookhaven Drive. A shuttle car

will be available to the Cousins' home.

BROOKHAVEN DR

.•
L•zJ

'-I

DRESDEN DR.

MAR TA A
N

&~~~.1

PAoD 0 OR BY VICTORY 88 - GEORGIA
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VICTORY '88- : Cb IA41a Pliease to enclose ,S_ for the dinner in honor of Vic.President and Mrs. George Bush ($2.500 per couple)C I am unable to attend, but enclosed ia a contribution to Victory '8 - O]KrgO . In
the amiount of St'ease make esonail corporate, or PAC Checks payable to Victory - Georgia)

Please complete the important information on this card
Name
S tre e t A d d re s s 

..... _ _i
C ity . S ta te Z p C o d e _- 

--- - ...Social Security No 
Date of Birth

Guest 
Name

Guest Social Security No 
Date of Birth

Federal Election Law requires we request the following information:
Employer
Occupation
0 Please Check if self-employed

- PAID FOR Ov VICTORY 88. GEORGIA -I-,
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Charles Ackerman

Ta: Anderson

Hal Barr,

Richard Bell

Miles Bender

Richard Berkok it:

Stanle% F Birch. Jr

Jerome A. Bor:ell,

.arl Bouckaerr

Ilot Burn,.

Mark ( aiIa.i%

I-rederiAk t . ,,,,;,,

1I11 |,d% ,, k r 'U' r
XXi} . irn ) ,,,,mc

I .- u..rt [EJrr lr

%it. R ''vr'-,ro

rh. i:= Fge'r =

l,,hn k ii

ljAk 10 &u%

1) ",,ort HanAn

Doug Hw.ard

The"fi r , r.ifun I,,hr.;. -

Li: Klenmann

Carl A'. Knobhx h. Jr

M.C. LaGrone. Jr

Martelle Layfield, Jr.

k I (Buddy) Leger

RonalJ and Dorti Leventhal

', l rvin Levison

The Honorable Bill, Lovett

John Lowenberg

The Honorable and Mrs. John X1. Lupton

X" W Miarett, Jr.

[o ug Matthews
W,,B ,. Millner

LUton Nease

Ldward E. Noble

t. "%, ar Persons

M a, k Reese

kirk Rich

iJ3e Rodbell

w A' Rogers. Jr.

Liura Rqtse

R ,i.rt Silverman

lohn 5uandalakis

I'tir Hin rable Earl Srith
.,hn and Livne Stabler

lo, r Crter Stevens

Frank B Strickland

Thomas P. Tabor

The Honorable Larry Thompson

t i,% atson

Robert L. Weathers

The Honorable Lillian Webb

Ravna Weiner

Marguerite Williams

0

f~i
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presidency can shape an era -

and it can change our lives.

A successful presidency can

give meaning to an age.

GEORGE HERBERT WALKER BUSH



H. Tom 6L 5mt Chdton
J. suwa Elder, Jr.
Phd Foge
~Vldeuaar & Mary Ellen Fernan
Mrs Robert Fwns
lthkirr Foods, Inc.
Jordan P. Jung
Dr. & Mrs. Toby Morpn
Dudley L. Moore. Jr.
Edward E. Noble
C.V & Irene S Nalles, Ill
Mac & Brenda Nease
Poe & Mary Rivers
lack Rooker
Clvde 6L Robin Rodbell
Mack Reese
Michael H Case%
Richard & Emil Acree
Ta: L. Anderson. Jr.

)nnie Collip
American Famil P A (
W tC Hatcher
Rawuin Has erts
Charles S Ackerman
Allan & Connie Dvleski
Asdtri & Mervin FrieJ
(jeorgia Puwet C(ompan%
Donald L [Dutson
Don Hammert
Mr & Mrs lehn' (fih:-an
ohn T (',iJA

Mark Hurst
'illian I 6 kir, D%-,ner

The HonorakIir , 6 1 '~.imr Is.o,%.. &r
lohnson Lanr .,par In.
Thomas P laIj?

Oscar Per-, ,n,
loihn T Lu;-t. r
Brenda R L,,v:
Mr & irs Paul 1 Thic-
The H'nitai r La'r,. Th,,n;....
R ithar J & I am rn
k .er. iinr 14 1
Hreth \arnei,,. Ill
iames P Poicr
WillarJ Lasseter
Mr . Mr,, .Mar-sn Ln i%

Dillard Muntor

Bert R L-atIrt
Earl T LonarJ. Ir
Mr & Mrs Al rrnirr
Robert L. Peterson
Barron Thomas
Donald R. Luger
Guy W. Millner
Larry M. Kraxberger
John H. & Anne Parker
Dr. & Mrs. Youssef Mouna

00
Carl W. Knobloch. Jt
Thomas & )ane Philbrick
Liz Klemann
George W. Mathews. Jr.
Kim & Gail King
Buddy & Mariore Leger
General Robert Hail.
M.C LaGone Jr
lohn K rmnalds,,n
Martelle & k oro;% f, 1-as fied
Flrnir & 141:: 1 kat,

Ted tiier
Beth e nt:ol

Ronalt *: &s 1' %,q .' nt

Harrs 6 kar: Ili:
Bill Lee
lir% in :% Lrs ii

William & \ 1,k' 'sallon

The Honorable Bill% Lovett
hohn & R,,,,mar Lossenber\
i,,hn 6 Liur., Lupton
Thomas 6 Prixs k ann,,n
The Loose t irour"

Bill Lee
Pim & luds Perkin,
karior Yearr',

I1W2%id Z ki.kiah'r
NX ilhiam A'a
R.,-brt V. A-r.,n
*,anie. P h".ir, . IT

Ebaugh

hernarJ A' Airan,-

N. illiam A hsikiitag
A uilam R Astro,-
t lei'rge Br's.A r

Mt I Pau; "\us1t
1 si-e,. lriar, i'

%iiar 6ie &%in.% sfn Prn
The Honoral'e ary. .smith. ir

HA Stith
'anie lrre....'

It.. na'.! I hr's.. "

s..r. Ri.'r

iwerle V.k tiumpnare
V.,',Lam 6 1 ta. tt,-

.aur.4 Rusr

John & Lavne Stabler
Bill Hangar
Carl M. & Miceke Boackaert
Lee Raudonts
The Honwable & Mrs Johnny Gresham

Arrangements: Pamla H. Prochnow
Elizabeth P. Vertulett, Linda L. Bearry Victory '88 - Geoga, Finance Chairman

Bart & Amy Hahn
Mr. & Mrs. Valernie Bennett
Lyn Reag
Chuck Schd
D. Scott Hanaon
N.A. Hardin
Frank B. Bradahaw. Jr.
Robert W. Bradshaw
James A Settle. Jr. M.D
Doug & Tommie Howard
Mr 6L Mrs Ken Boring
Robert & .tacs Silverman
Mr & Mrs Thomas W' Haglr. pI
Hal & Linda Bar\
Richard Bell
Miles & 'sue Ellen Pender

Dr 6 Mrs John skanJalaki,
Mr. & Mrs. Perome A. Bor:ell.
Joyce Carter Stevens
Dot Burns
Frank Barros. Ir
Mr. & Mrs Robert Hattirld
Mr & Mrs Niles Bolton
Robert & Gertrude Weathers
Milton Weinstein
Ritch Mc(.utchen
Lovick Corn
Raymond A Wooldridge
Douglas Matthews
W.W. Marett, Jr
John F. Wieland
Rusell Chandler
D. Lurton Massee
Mrs. Robert Snodgrass
David G. Crouse
Mrs. Thomas L Williams
Pillion H Winship, Jr
John M. & Sandy Stuckc%
Frank Strickland
Cisav Watson
David J. Chatham
Ken & Mimi Strassn'r
The Honorable Lillian W'ebb
Frederick E. Cooper
Senator & Mrs. Paul D. (overdell
Mark Callassav
Peter & Pauline Weis:
Mr. & Mrs Jim Copeland
Jerry & Barbara (lack
Roger J Watson. Jr
Martin C Wooid. Ir
Donald L. Chapman
Mr. & Mrs. L.C. Whitnev
Citizens & Southern Corporation -

Better Government Committee I
Ed & Rayna Weiner

.PARTIAL LISTING AS OF JULY 6, 1988.

Josh Powell -"God Bless America"
Judith Flint

PAID FOR SY VICTORY 18S. G90OIA
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OFFICE OF THE VICE PRESIOENT

WASHINGTON

September 14, 1988

Chip Felkel
Victory 88 - Georgia

Gary Engelstad
Travel ComptrolCfr

Vice Presidential trip
July 8, 1988
Victory 88 Billing

to Atlanta, GA

Attached is the following billing, applicable to Georgia Victory
88, which is approved for payment:

Payment to:

Amount:

Purpose:

Treasurer of the United States

$1,054.80

White House Communications costs
(Atlanta V88 portion)

Please have the checks sent, as soon as possible, to myself at:

Office of the Vice President
289 Executive Office Building
Washington, D.C. 20501

I can be reached at 202/456-2676 if there are any questions.

TO:

FROM:

SUBJECT:



9/14/88

OFFICE OF THE VICE PRESIDENT

WASHINGTON. OC

Chip:

I have you on a list as the Bush/Quayle

ED, could you please forward this to

the appropriate Victory 88 person.

Thanks.

dary Engelstad

Y~c~ / W4' --"

V .-tt t.'MA tz-z

Vt- (s.& .3 SA- •
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OFFICE OF THE VICE PRESIDENT

WASHINOTON

September 14, 1988

MEMORANDUM FOR THE RECORD

FROM:

SUBJECT:

GARY ENGELSTAD

WHITE HOUSE COMMUNICATIONS COSTS
VICE PRESIDENTIAL TRIP TO ATLANTA, GA
JULY 8, 1988

Following is the breakdown of WHCA costs for this trip:

VP Trip Location

Atlanta, GA

Date

7/8

% Political

100%

Amount

$1,758.00

billed to: Atlanta Victory 88 (60%) = $1,054.80
George Bush For President (40%) = $ 703.20

Payment will be made payable to Treasurer of the United States
and forwarded to this office.
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OFFICE OF THE VICE PRESIDENT

WASHINGTON

July 26, 1988

MEMORANDUM FOR GARY ENGELSTAD

FROM: Marti McAlie

SUBJECT: Vice Presidential Mission

Mission #2955
8 July 1988

Attached for your information are manifests pertaining to subject mission.

First class airfares for AIR FORCE TWO or other fixed-wing aircraft are as
follows:

NON-COMP

ITINERARY AIRFARE CHARGE

Andrews AFB, MD-Atlanta, GA $408.00 $1.00

Atlanta, GA-Kennebunkport, ME $530.00 $1.00

Kennebunkport, ME-Andrews AFB, MD $360.00 $1.00
(VICE PRESIDENT NOT ON BOARD)

Charges pertaining to MARINE TWO or other helicopters:
NONE: XX ATTACHED:

In-flight expenses pertaining to this mission will be forwarded when avail-
able.

WHCA expenses pertaining to this mission are in the amount of $1,758.00
for the following site(s):

Atlanta - 100% political
Kennebunkport - 100% official
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F"O:

DATE:

RE:

PAM roiI. i

AUGUST 24, 1988

KABCO, INC. INVOICE

Please find attached, an invoice for charges related to Victory
'88. If you have any questions, please contact Teresa Bieker at
202-863-8840.

Thank you.
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F, -T ,

£

-, qsw--"Iw





0

Thank you for choosing the Atlanta Marrott Marquis Hotel on your trip
to the Atlanta area. We trust your stay wis enjoyable, and hope to see you again
soon. At your convenience we would c-rtainl, appreciate your comments on
our Will You Let Ale Know "form. Ve ippreciate your business and continued
patronage.

ROOM NAME RAI" DEPART TIME

TYPE FIRM OR GROUP PLAN ARRIVE TIME

ROOM

CLERK ADDRESS

DATET REFERENCE CHARGES CREDITS BALANCE DUE
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THE Rr.CARLToN
BAX'KHEAI)

June 23, 1988

Ms. Pam Prochnow
"VICTORY '88 - GEORGIA"
c/o Coverdell & Co.
2622 Piedmont Road
Atlanta, GA 30324

Dear Ms. Prochnow:

We are delighted to welcoine you to The Ritz-Carlton, Buckhead,
Friday, July 8, 198e. We look forward to hosting this important
event and assure you lhtIL evry effort will be made to create a
very memorable Reception.

If you would please con~iL-gn the following reservation information
by signing the enclosed copy of this letter and returning it,
along with a deposit of $1,500.00, to my office within ten days
of receipt, your tentative status with The Ritz-Carlton Hotel
will become definite. The balance of your account will be due
July 5, 1988. The qjuarLInteod price of $28.00 inclusive reflects
an open bar and light hors d'oeuvres.

"VICTORY '8l - G[:ORGfA"
Friday, JuLy 8, 1988
Reception 6:00PM - 8:00PM
250 - 300 Guests Expected

On behalf of the staff at The Ritz-Carlton 1hotel, we are looking
forward to the opportunity to serve you and your guests.

If I may be of any further assistance, please do not hesitate to
cont ct my office.

S f e'rely,

Thtn7 s A. Pollock
Director of Cateriny

TAP/k-

Approval

3),4 PACHTNME ROAn. ATLANTA. rRCGA 126 (409) 117-20
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INVOICE

Pam Prochnow
Victory '88

Debra Shahangian

AuguRt 12, 1988

Anmerican Fxpr fs Bill

Please have Victory '88 reimburse Paulattached expense incurred at the Ritz$83.25 in conjunction with the Victory

Thank you.

D. CoverdelI' for the
Carlton in the amount of
'88 event on 7/8/88.

,.c /ds

Ul

TO :

FROM:

DATE :

RF:
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BY F EXPRESS

Patty Reilly, Esq.
Office of the General Counsel
FEDERAL ELECTION COMMISSION
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667;
Georgia Republican Party and Marvin H. Smith, as Treasurer

Dear Ms. Reilly:

As our response to the Complain, we submit the materials which

we have previously filed, in ing the Response to
Interrogatories and Response t Request for Production of
Documents, and the Affidavit f Ms. Prochnow.i

If there is any further action that we n d to take, please let
me know.

Yours very ruly,

Oscar Nerons
Co-Counse I for
Georgia Republican Party and
Marvin H. Smith, as Treasurer

ONP:clf

cc: Frank B. Strickland, Esq.
John M. Stuckey, Jr., Esq.

2,714

oCr N. PO
Dbf Dh bJ1 t-749

June 7, 1990

IsI
k
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JAN WITOLD SARAN

(2O1) 429-7330

June 8, 1990
FACSIMILE

(202) 4&0 - 7040
TELEX 241349 WYPN UP

The Honorable Lee Ann Elliott
Chairman
Federal Election Commission999 E Street, N.W.Washington, D.C. 20463

ATTN: Patty Reilly, Esq.

Re: MUR 2667
George Bush for President, Inc. and
J. Stanley Huckaby. as Treasurer

Dear Madame Chairman:

Attached hereto is the Response of the George Bush for
President, Inc. and J. Stanley Huckaby, as Treasurer, to the
Commission's Interrogatories and Request for Production of
Documents of February 21, 1990, in Matter Under Review 2667.

This Response, and in particular the attached Affidavits
of Margaret C. Alexander, National Finance Director of
Victory '88 and the Presidential Trust at the Republican
National Committee, and Craig L. Fuller, Chief of Staff in
the Office of the Vice President from April 1985 through
January 1989, should serve to rebut the presumption, noted in
the General Counsel's Factual and Legal Analysis, that the
party building events and appearances of Vice President Bush
in 1988 were campaign-related.

Sincerely yours,

o r:
Jan Witold Baran
Trevor Potter
Steven M. Mister
Counsel for George Bush for
President, Inc. and
J. Stanley Huckaby, as Treasurer

Encl.

WILEY, REIN & FIELDAN& 8

776 K ST"REIT, N. W.

WASHIMOTON, 0. C. 80006

(,Oa 4i-7000



RESPONSE OF GEORGE BUSH FOR PRESIDENT, INC. TO
INTERROGATORIES PROPOUNDED BY THE FEC IN LETTER OF

FEBRUARY 21, 1990

X. Trip. said to be non-campaign related

1. For each of the nine trips which were said to be non-
campaign related, identify the person(s) determining that the
trip was not campaign related. List the criteria used in
making this determination.

ANSWER: I" Affidavit of Craig L. Fuller in MUR 2667,

submitted herewith as Attachment 1 (hereinafter "Fuller

Aff.") at 5. Mr. Fuller served as Chief of Staff in the

Office of the Vice President from April 1985 through January

1989. He states that his responsibilities included "ensuring

that the Office of the Vice President billed the costs of

non-governmental travel to the proper entity." Id. at 2.

Mr. Fuller notes that "[i]f a political trip was being

proposed, my staff would examine the proposed events on the

trip and consult with the RNC (or with the Bush campaign,

after the primary campaign began) to ascertain who was to be

billed." Id. at 6.

Mr. Fuller's Affidavit states that the criteria he or

his Office used to make these decisions included:

a) Who the event was for (campaign, RNC or State
Party);

b) Whether prepared remarks were proposed, and if so,
whether they mentioned the presidential campaign;

c) The nature of the event -- (any Presidential
campaign connections?); and

d) The origin of the event (campaign-generated or the
result of an outside invitation).
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2. For each such trip, state vhether a fundraising event
was held. For each fundraising event, identify each
sponsoring entity and state the purpose for which the
fundralser was held.

ANSWER: The Vice Presidential Daily Travel Schedules

previously provided to the Commission with the September 23,

1988 Response of George Bush for President, Inc., and J.

Stanley Huckaby as Treasurer (hereinafter "Response of

September 23, 1988") at Tabs 7-15, listed the events

scheduled to be held on these non-campaign related trips.

These events included the following:

1. New York, New York (June 30, 1988)
Presidential Trust V.I.P. Reception
Presidential Trust Luncheon

2. Boston, Massachusetts (July 7, 1988)
Victory '88 Reception

3. Warren & Bloomfield Hills, Michigan (July 20, 1988)
Victory '88 Dinner

4. Charlotte, North Carolina (July 21, 1988)
Victory '88 Luncheon

5. Greenville, South Carolina (July 21, 1988)
Victory '88 Reception
Victory '88 Dinner

6. Milwaukee, Wisconsin (July 22, 1988)
Victory '88 Luncheon

7. Bay Head, New Jersey (July 22, 1988)
Victory '88 Reception & Dinner

8. Memphis, Tennessee (July 23, 1988)
Victory '88 Luncheon

9. Tampa, Florida (July 23-24, 1988)
Victory '88 Reception

The Affidavit of Margaret C. Alexander in MUR 2667,

submitted herewith as Attachment 2 (hereinafter "Alexander
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Aff."), states that these Victory '88 and Presidential Trust

events were fundraisers for the State Parties and the

Republican National Committee (hereinafter "RNC"). See

Alexander Aff. at 11 2 and 5.

List all costs paid by the sponsoring entity. List all costs

paid by the Bush Committee.

ANSWER: George Bush for President, Inc. (hereinafter "the

Committee") has searched its files and has found no record of

any costs incurred by organizations sponsoring these State

Party or National Party fundraisers. This is consistent with

the fact that the Committee was not responsible for these

events. See, e.g., Alexander Aff. Accordingly, the

Committee also has no records of any costs incurred by the

Committee itself in connection with these events because

these trips were not related to George Bush's candidacy for

the 1988 Republican Presidential nomination. jp& also

Response of September 23, 1988 at p. 7-11.

The Committee does, however, have a record of travel

expenses incurred by campaign employees who traveled on Air

Force II ("AFII") on certain of these trips. The amounts

below represent the round trip air fare for these persons as

well as the in-flight costs ("IFC") (primarily snacks and

beverages) incurred by these persons, as computed by the

Office of the Vice President:

1. New York, New York (June 30, 1988)
$1,505.00 AFII

14.51 IFC
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2. Boston, Massachusetts (July 7, 1988)
$1,260.00 AFII

82.00 IFC

3. Warren & Bloomfield Hills, Michigan (July 20, 1988)
$1,504.00 AFII

33.86 IFC

4. Charlotte, North Carolina and Greenville, South
Carolina (July 21, 1988)
$2,213.00 AFII

38.05 IFC

5. Milwaukee, Wisconsin and Point Pleasant, New Jersey
(July 22, 1988)
$1,867.00 AFII

21.86 IFC

Specify where these costs are reported on the Bush
Committee 's FEC reports (report, schedule, page, line). If
any cost is reported as a combined entry, list all other
amounts composing this entry.

ANSWER: No cost is reported as a combined entry. Rather,

all costs are reported based on the budget category to which

it was charged, pursuant to FEC reporting and limit

requirements. The entries on the FEC reports indicate

payment to the "Treasurer of the United States." See

Attachments 5 and 6 for complete breakdown of particular

travel payments and in-flight costs corresponding to FEC

report entries.

3. For each fundraising event noted above, identify persons
associated with the Bush Committee who communicated with the
sponsoring entity. Identify the person(s) at the sponsoring
entity with whom they communicated. Specify the content of
each such communication.

ANSWER: George Bush for President, Inc. has examined its

files and has found no records of any communication
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concerning these State Party and National Party fundraisers

between persons associated with the Committee and persons at

the National and State Parties that sponsored these

fundraising events. fta howyyjX Alexander Aff. at 11 2 and

4, stating that the RNC's Victory '88 office was responsible

for such communications.

4. For each trip said not be campaign related, Identify
each stop In which a press conference was held. For each
press conference, Identify the person(s) advancing the press
conference and state his or her relationship with the Bush
Committee and the RNC.

ANSWER: It appears from the Vice Presidential Daily Travel

Schedules, previously provided to the Commission in the

Response of September 23, 1988, that press conferences were

scheduled on each trip previously designated as non-campaign

related, except the June 30, 1988 trip to New York City. 2m~

Response of September 23, 1988, at Tabs 7-15. && also Vice

President's Schedules for June, July and August 1988,

submitted herewith as Attachment 3.

The Daily Travel Schedules, already submitted to the

Commission, list on them the names of persons who appear to

have performed advance duties for each of these trips. None

of these persons indicated on the Travel Schedules were

employed by the Committee at the time of those trips.

The Committee has no knowledge of the relationship (if any)

between these persons and the Republican National Committee

(RNC).
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Please note further the statement by Craig L. Fuller of

the Office of the Vice President that "it was our policy that

the advance and press work for non-campaign travel be

performed by non-campaign personnel." Fuller Aff. at 1 6.

S. For each such press conference identify all persons
making press statements or responding to questions.

ANSWER: The Committee has examined its files and has found

no transcripts or other records of these press conferences,

and accordingly, has no way of knowing who spoke at each of

these non-campaign related events beyond the obvious fact

that the press clippings attached to the Complaint indicate

Vice President Bush responded to questions at each such press

conference.

6. For each such press conference,, state whether materials
were distributed to the press. Attach copies of all such
materials.. specifying at which press conference they were
Issued. Attach all copies of statements Issued by the Vice
President, specifying at which press conferences such
statements were issued.

ANSWER: A search of the Committee's records has revealed no

copies of any materials identifiable as having been

distributed to the press during these non-campaign related

trips, except for an Opening Statement of Vice President Bush

at a press conference at Point Pleasant, New Jersey,

submitted herewith as Attachment 7. and with the possible

exception of those documents labelled "Excerpts of Remarks by

Vice President George Bush . . ." which have already been

given to the Commission with the Response of September 23,



1988 at Tabs 7, 8, 9, 13 and 15. Because these press

conferences were non-campaign related, the Committee has no

knowledge if any other statements or other materials were

issued at these press conferences.

U2., howeve, Mr. Craig Fuller's Affidavit, which states

that "when Vice President Bush held a press conference while

traveling on a trip to raise funds for the RNC or a State

Party in 1988, however, our policy was that no opening press

conference statements could make any reference to the

Presidential campaign. Vice President Bush would respond to

a press-generated inquiry related to the campaign while on

non-campaign travel, but only if the matter was first raised

by the press." Fuller Aff. at 7.

7. Identify those persons attending the New York Times
Editorial Board Luncheon noted in your response to the
complaint. State whether participants discussed an
endorsement of Mr. Bush 's candidacy by the New York Times.

ANSWER: The Committee has searched its files and has found

no records concerning this non-campaign-related event.

Because the New York Times Editorial Board Luncheon was non-

campaign related, the Committee has no knowledge of who

attended this luncheon. fi, hoevr Craig L. Fuller's

description of the invitation to this event. Fuller Aff. at

8.

8. List all other occasions Mr. Bush attended a luncheon
with this Editorial board.



ANSWER: The Committee has searched its files and has found

no records indicating whether Vice President Bush attended a

luncheon on any other occasion with the New York Times

Editorial Board. Sje, hgweve, Fuller Aff. at 8.

9. Identify the person(s) who arranged this luncheon and
state his or her position with the Bush Committee or other
entity. Identify all person(s) with the Bush Committee who
communicated with the luncheon's organizers regarding the
luncheon.

ANSWER: The Committee has searched its files and has found

no records concerning this non-campaign related event.

Because the New York Times Editorial Board Luncheon was non-

campaign related, the Committee has no independent knowledge

of those persons or entities who arranged this luncheon.

SM, hwevr, Fuller Aff. at 8.

II. Tri2s said to be CaUaaiqn Related in Part

10. For the four trips said to be campaign related in part,
identify the person(s) determining that the trip was in part
campaign related. List the criteria used in making this
determination.

ANSWER: 1S Fuller Aff. at 5. Mr. Fuller served as Chief

of Staff in the Office of the Vice President from April 1985

through January 1989. He states that his responsibilities

included "ensuring that the Office of the Vice President

billed the costs of non-governmental travel to the proper

entity." Id. at 2. Mr. Fuller notes that "[i]f a

political trip was being proposed, my staff would examine the

proposed events on the trip and consult with the RNC (or with
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the Bush campaign, after the primary campaign began) to

ascertain who was to be billed." Id. at 6.

Mr. Fuller's Affidavit states that the criteria he or

his Office used to make these decisions included:

a) Who the event was for (campaign, RNC or State
Party);

b) Whether prepared remarks were proposed, and if so,
whether they mentioned the presidential campaign;

c) The nature of the event -- (any Presidential
campaign connections?);* and

d) The origin of the event (campaign-generated or the
result of an outside invitation).

Id.

11. For each such trip, state whether a fundraising event
was held. For each such fundraising event, Identify each
sponsoring entity and state the purpose for which the
fundraiser was held.

ANSWER: The Vice Presidential Daily Travel Schedules

previously provided to the Commission with the Response of

September 23, 1988, listed the events scheduled to be held on

those trips. These events included the following:

1. Cincinnati, Ohio (June 24, 1988)
Victory '88 Major Donor Reception
Victory thru Unity in '88 Rally
Victory '88 Dinner

2. Dallas, Texas (July 6, 1988)
Presidential Trust Reception

3. Atlanta, Georgia (July 8, 1988)
Victory '88 Reception and Dinner

4. Albuquerque, New Mexico (July 24, 1988)
Victory '88 Brunch

2& Response of September 23, 1988, at Tabs 3-6.
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The Affidavit of Margaret C. Alexander states that these

Victory '88 and Presidential Trust events were fundraisera

for the State Parties and the RNC. fiM Alexander Aft. at

2 and 5.

List all costs paid by the sponsoring entity. List all costs

paid by the Bush Committee.

ANSWER: The Committee searched its files and has found no

record of any costs incurred by organizations sponsoring

these State Party and National Party fundraisers. This is

consistent with the fact that the Committee was not

responsible for these events. fi& e~. Alexander Aff.

Accordingly, the Committee has no records of any costs

incurred by the Committee itself directly related to these

events because these State Party and National Party

fundraisers were not related to George Bush's candidacy for

the 1988 Republican Presidential nomination.

However, the Committee did incur expenses in connection

with the Vice President's travel to these cities for purposes

other than the fundraising events. These expenses represent

a percentage of total costs for travel aboard Air Force II

and White House Communications for these trips where

applicable. (on occasion, campaign events incurred no secure

communication costs in addition to those charged to other

entities.) The Committee's records also indicate that the

committee paid the Office of the Vice President for in-

f light costs (primarily food and beverages), as computed by
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the Office of the Vice President, connected with travel with

certain campaign personnel on these trips:

1. Cincinnati, Ohio (June 24, 1988)
WHCA $826.26 AFII $4,386.50
IFC 89.04

2. Dallas, Texas (July 6, 1988)
IFC $109.92 AFII $6,160.00

3. Atlanta, Georgia (July 8, 1988)
WHCA $703.20 AFII $5,274.00
IFC 108.54

4. Albuquerque, New Mexico (July 24, 1988)
WHCA $984.48 AFII $11,773.00
IFC 93.46

Ser also, Response of September 23, 1988, at 4-7 and at Tabs

3-6.

With regard to the Committee's other costs for campaign

events on each of these trips, the Committee's accounting and

computer systems track costs by vendor and department, but

not by specific day and location. In accordance with normal

accounting practices, the Committee's payment and

reimbursement for campaign costs were often paid on a

calendar (and thus, multi-trip) basis. The records of these

payments are stored on computer and are catalogued

accordingly by the individual receiving payment over a multi-

trip basis.

The campaign's records accordingly do not reveal how

much was spent in a given city on a given day, but rather how

much was spent for specific services or for given periods of

time. By analogy, a typical business entity could tell the
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Commission whether travel was reimbursed and how much wan

paid to a particular vendor or charged to a cost center, but

not the total expenses on a given day in a given city for all

its employees.

However, in order to be responsive to the commission's

interrogatories, the Committee has reviewed its records and

has determined that on average each trip generated costs to

the Committee (in addition to costs billed by the Office of

the Vice President, such as Air Force II and WHCA) of

approximately $6,400. The Committee arrived at this amount

by averaging the obvious major vendors who received payment

for costs connected with these trips. This estimate is based

on our best appraisal of the types of costs incurred on these

trips.

Specify where these costs are reported on the Bush
Committee 's FEC reports (report, schedule, page, line). If
any cost is reported as a combined entry, list all other
amounts composing that entry.

ANSWER: No cost is reported as a combined entry. Rather,

all costs are reported based on the budget category to which

it was charged, pursuant to FEC reporting and limit

requirements. The entries on the FEC reports indicate

payment to the "Treasurer of the United States." ar&

Attachment 5 and 6 for complete breakdown of particular

travel payments and in-flight costs corresponding to FEC

report entries.



- 13 -

12. For each fundraising event noted above, Identify persons
associated with the Bush Committee who communicated with the
sponsoring entity. Identify the person(s) at the sponsoring
entity with whom they communicated. Specify the content of
each such communication.

ANSWER: George Bush for President, Inc. has examined its

files and has found no records of any communication

concerning these State Party and National party fundraisers

between persons associated with the Committee and persons at

the National and State Parties that sponsored these

fundraising events. Ep&, howevr, Alexander Aff. at 2 and

4, stating that the RNC's Victory '88 office was responsible

for such communications.

13. For each trip said not be campaign related, identify
each stop in which a press conference was held. For each
press conference, identify the person(s) advancing the press
conference and state his or her relationship with the Bush
Committee and the RlNC.

ANSWER: It appears from the Vice Presidential Daily Travel

Schedules, previously provided to the Commission in the

Response of September 23, 1988, that press conferences were

scheduled on each trip previously designated as campaign

related in part, except the July 24, 1988 trip to

Albuquerque, New Mexico. gr Response of September 23, 1988

at Tabs 3-6. B" als Vice President's Schedule for June,

July and August 1988, submitted herewith as Attachment 3.

The Daily Travel Schedules, already submitted to the

Commission, appear to list on them the names of persons

performing advance duties for each of these trips. None of
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those persons indicated on the Travel Schedules were employed

by the Committee at the tin* of the trips.

The Committee has no knowledge of the relationship (if

any) between these persons and the Republican National

Committee (RNC).

Please note further the statement by Craig L. Fuller of

the office of the Vice President that "it was our policy that

the advance and press work for non-campaign travel be

performed by non-campaign personnel." Fuller Aff. at 1 6.

14. For each such press conference identify all persons
making press statements or responding to press questions.

ANSWER: The Committee has examined its files and has found

no transcripts or other records of these press conferences,

and accordingly, has no way of knowing who spoke at each of

these events beyond the obvious fact that the press clippings

attached to the Complaint indicate Vice President Bush

responded to questions at each such press conference.

15. For each such press conference, state whether materials
were distributed to the press. Attach copies of all such
materials, specifying at which press conference they were
issued. Attach all copies of statements issued by the Vice
President, specifying at which press conferences such
statements were issued.

ANSWER: A search of the Committee's records has revealed no

copies of materials identifiable as having been distributed

to the press during these press conferences with the possible

exception of those documents labeled "Excerpts of Remarks by

Vice President George Bush . . . " submitted herewith as
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Attachment 8. Because these press conferences were not

campaign related, the Committee did not advance these events

and therefore, has no knowledge whether these documents were

distributed at press conferences.

111. Zvents Said to Be CampaiSM Related

16. For each of the three trips said to be paid in their
entirety by the Bush Committee, identify the person(s)
determining that the trip was campaign related. List the
criteria used in making this determination.

ANSWER: fir Fuller Aff. at 5. Mr. Fuller served as Chief

of Staff in the Office of the Vice President from April 1985

through January 1989. He states that his responsibilities

included "ensuring that the Office of the Vice President

billed the costs of non-governmental travel to the proper

entity." Id. at 2. Mr. Fuller notes that "[(i]f a

political trip was being proposed, my staff would examine the

proposed events on the trip and consult with the RNC (or with

the Bush campaign, after the primary campaign began) to

ascertain who was to be billed." Id. at 6.

Mr. Fuller's Affidavit states that the criteria he or

his Office used to make these decisions included:

a) Who the event was for (campaign, RNC or State
Party);

b) Whether prepared remarks were proposed, and if so,
whether they mentioned the presidential campaign;

C) The nature of the event -- (any Presidential
campaign connections?); and
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d) The origin of the event (campaign-generated or the
result of an outside invitation).

'g.

17. For each of these trips, state the total amount expended
by the Bush Committee and list separately each expenditure
exceeding $200.

ANSWER: The Committee incurred the following expenses for

travel aboard AFII, for WHCA and for IFC for these campaign-

related trips:

1. Louisville, Kentucky (June 22, 1988)
WHCA $1,758.00 AFII $3,321.00
IFC 71.68

2. Columbus, Ohio (June 26, 1988)
WHCA $1,758.00 AFII $3,498.00
IFC 52.86

3. St. Louis, Missouri; Detroit, Michigan; Elmwood
Park, Illinois (July 4, 1988)
WHCA $5,274.00 AFII $9,793.00
IFC 149.45

With regard to the Committee's own advance costs for

campaign events on each of these trips, the Committee's

accounting and computer systems track costs by vendor and

department, but not by specific day and location. In

accordance with normal accounting practices, the Committee's

payment and reimbursement for advance work were paid to

individuals on a calendar (and thus, multi-trip) basis. The

records of these payments are stored on computer and are

catalogued accordingly by the individual receiving payment

over a multi-trip basis.
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The campaign records accordingly do not reveal how much

was spent in a given city on a given day, but rather how such

was reimbursed for given periods of time. By analogy, a

typical business entity could tell the Commission whether

travel was reimbursed and how much was paid to a particular

vendor or charged to a cost center, but not the total

expenses on a given day in a given city for its employees.

However, in order to be responsive to the Commission's

interrogatories, the Committee has reviewed its records and

has determined that the average advance costs for each trip

was approximately $6,400. This Committee arrived at this

amount by averaging the obvious major vendors who received

payment for advance work connected with these trips. This

estimate is based on our best appraisal of the types of costs

incurred on these trips.

State where this information is contained on the Bush
committee-Is FEC reports (report.. schedule, page,, line). If
any cost is reported as a combined entry, list all other
amounts composing that entry.

ANSWER: No cost is reported as a combined entry. Rather,

all costs are reported based on the budget category to which

it was charged, pursuant to FEC reporting and limit

requirements. The entries on the FEC reports indicate

payment to the "Treasurer of the United States." Er&

Attachments 5 and 6 for complete breakdown of particular

travel payments and in-flight costs corresponding to FEC

report entries.
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18. For each such trip, state whether a fundraising event
was held. For each such fundraising event, identify each
sponsoring entity and state the purpose for which the
fundraiser was held.

ANSWER: The Daily Travel Schedules of the Vice President

for these trips, submitted herewith as Attachment 4, list

events scheduled on these trips. These events included the

following:

1. Louisville, Kentucky (June 22, 1988)
Victory '88 Luncheon

2. Columbus, Ohio (June 26, 1988)
Victory '88 Brunch

The Affidavit of Margaret C. Alexander states that these

Victory '88 events were fundraisers for the State Parties and

the RNC. Sie Alexander Aff. at 2 and 5.

List all costs paid by the sponsoring entity. List all costs
paid by the Bush Committee. Specify where these costs are
reported on the Bush Committee "s FEC reports (report,
schedule, page, line). If any cost is reported as a combined
entry, list all other amounts composing that entry.

ANSWER: The Committee has searched its files and has found

no record of any costs incurred by organizations sponsoring

these State Party and National Party fundraisers. This is

consistent with the fact that the Committee was not

responsible for these events. See, e.g., Alexander Aff.

Accordingly, the Committee also has no records of any costs

incurred by GBFP directly related to these events, because

these State Party and National Party fundraisers were not
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related to George Bush's candidacy for the 1988 Republican

Presidential nomination.

However, the Committee did incur expenses in connection

with the Vice President's travel to these cities for purposes

other than the fundraising events. These expenses are

provided in the previous Answer and represent the total costs

for travel aboard Air Force II, White House Communications,

and in-flight expenses for these trips.

19. For each fundraising event noted above, identify persons
associated with the Bush Committee who communicated with the
sponsoring entity. Identify the person(s) at the sponsoring
entity with whom they communicated. Specify the content of
each such communication.

ANSWER: The Committee has examined its files and has found

no record of any communication concerning these State Party

and National Party fundraisers between persons associated

with the Committee and persons at the National and State

Parties that sponsored these fundraising events. See,

hower, Alexander Aff. at 2 and 4, noting that the RNC's

Victory '88 office was responsible for such communications.

20. For each trip noted at Attachment A to the supplement to
the complaint in this matter, (other than those previously
discussed in your response) state whether each trip was:
non-campaign related; campaign related in part; or campaign
related.

ANSWER: In addition to those trips in the original

Complaint, and previously designated in the Response of

September 23, 1988, the following trips listed in Attachment

A of the Supplement to the Complaint appear from our records
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to be non-caMaign related.

Wilberforce, Ohio
Danville, Virginia
Baltimore, Maryland
Cincinnati, Ohio*
Washington, D.C.

June 12, 1988
June 12, 1988
July 14, 1988
August 8, 1988
August 11, 1988

The following trips listed in Attachment A of the

Supplement to the Complaint were campaign-related in part:

Los Angeles, California
Ontario, California
Los Angeles & Compton, Calif.
Houston, Texas
Denver, Colorado
Richmond, Virginia
San Francisco, California

June 5, 1988
June 6, 1988
June 7, 1988
June 9, 1988
June 10, 1988
June 16, 1988
June 28-29, 1988

The following trips listed in Attachment A of the Supplement

to the Complaint were campaign related:

Springfield, Illinois
New Orleans, Louisiana

June 18, 1988
August 16-18, 1988

In addition, the following trips listed in Attachment A

of the Supplement to the Complaint appear from our records to

be related to the general election campaign, rather than the

primary campaign:

Chicago, Illinois
Corpus Christi, Texas
New Orleans, Louisiana
Erie, Pittsburgh &

Philadelphia, Pennsylvania

August 2, 1988
August 4, 1988
August 8, 1988
August 9,, 1988

* Neither Vice-President Bush nor anyone associated
with George Bush for President, Inc. participated in this
trip. It appears from the newspaper articles attached to the
Complaint in this matter, that President Reagan traveled to
Cincinnati on August 8, 1988. As noted in Attachment A to
the Complaint, Vice President Bush travelled to New Orleans,
Louisiana on August 8, 1988 to meet with the Republican
Platform Committee.
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21. For each trip noted In your response above said to be
non-campaign related, provide all Information requested In
questions 1-6 above.

1. For each of the (jtrips which were said to
be non-campaign related.. Identify the person(s)
determining that the trip was not campaign related.
List the criteria used In making this
determination.

ANSWER: jjt Fuller Aff. at 5. Mr. Fuller served

as Chief of Staff in the office of the Vice

President from April 1985 through January 1989. He

states that his responsibilities included "ensuring

that the Office of the Vice President billed the

costs of non-governmental travel to the proper

entity." Id. at 2. Mr. Fuller notes that "1(i]f

a political trip was being proposed, my staff would

examine the proposed events on the trip and consult

with the RNC (or with the Bush campaign, after the

primary campaign began) to ascertain who was to be

billed." Id. at 6.

Mr. Fuller's Affidavit states that the

criteria he or his Office used to make these

decisions included:

a) Who the event was for (campaign, RNC
or State Party);

b) Whether prepared remarks were
proposed, and if so, whether they
mentioned the presidential campaign;

c) The nature of the event -- (any
Presidential campaign connections?);
and
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d) The origin of the event (campaign-
generated or the result of an
outside invitation).

2. For each such trip, state whether a
fundraising event was held. For each fundraising
event, Identify each sponsoring entity and state
the purpose for which the fundraiser was held.

ANSWER: According to the Vice President's

Schedules for June, July and August 1988, submitted

herewith at Attachment 3, the following events were

scheduled on these trips:

1. Baltimore, Maryland (July 14, 1988)
Victory '88 Breakfast

2. Corpus Christi, Texas (August 4, 1988)
Victory '88 Luncheon

3. Erie, Pittsburgh & Philadelphia, Pennsylvania
(August 9, 1988)

Victory '88 Luncheon
Victory '88 Reception

The Affidavit of Margaret C. Alexander states

that these Victory '88 events were fundraisers for

the State Parties. gr Alexander Aff. at 2 and

5.

List all costs paid by the sponsoring entity. List
all costs paid by the Bush Committee. Specify
where these costs are reported on the Bush
Committee'Os FEC reports (report, schedule, page,
line). If any cost is reported as a combined
entry, list all other amounts composing this entry.

ANSWER: The Committee has examined its files and

has found no record of any costs incurred by
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organizations sponsoring these State Party or

National Party fundraisers. This is consistent

with the fact that the Committee was not

responsible for these events. filf, e~. Alexander

Aff. Accordingly, the Committee also has no

records of any costs incurred by the committee in

connection with these events because, these trips

were not related to George Bush's candidacy for the

1988 Republican Presidential nomination.

3. For each fundraising event noted above,
identify persons associated with the Bush committee
who communicated with the sponsoring entity.
Identify the person(s) at the sponsoring entity
with whom they communicated. Specify the content
of each such communication.

ANSWER: The Committee has examined its files and

has found no records of any communication

concerning these State Party and National Party

fundraisers between persons associated with the

Committee and persons at the National and State

Parties that sponsored these fundraising events.

See hoevr Alexander Aff. at 11 2 and 4, stating

that the RNC's Victory '88 office was responsible

for such communications.

4. For each trip said not be campaign related,
identify each stop in which a press conference was
held. For each press conference, identify the
person(s) advancing the press conference and state
his or her relationship with the Bush Committee and
the RITC.
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ANSWER: The Monthly Vice President's Schedules for

June, July and August of 1988, submitted herewith

as Attachment 3, give no indication that any press

conferences were held on the above-referenced

trips. The Committee has no independent knowledge

relevant to this question.

5. For each such press conference identify all
persons making press statements or responding to
questions.

ANSWER: As indicated above, the Committee has no

knowledge of any press conferences conducted on the

above-referenced trips, and has no records of any

persons making statements or responding to questions

from the press.

6. For each such press conference, state whether
materials were distributed to the press. Attach
copies of all such materials, specifying at which
press conference they were issued. Attach all
copies of statements issued by the Vice President,
specifying at which press conferences such
statements were issued.

ANSWER: As indicated above, the Committee has no

knowledge of any press conferences conducted on the

above-referenced trips, and has no records of any

statements issued to the press.

fir, howevr, the Affidavit of Craig Fuller,

which states that "when Vice President Bush held a

press conference while traveling on a trip to raise

funds for the RNC or a State Party in 1988,

however,, our policy was that no opening press
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conference statements could make any reference to

the Presidential campaign. vice President Bush

would respond to a press-generated inquiry related

to the campaign while on non-campaign travel, but

only if the matter was first raised by the press."

Fuller Aft. at 7.

22. For each trip said to be campaign related in part,
provide all information requested in questions 10-15 above.

10. For the [ ] trips said to be campaign related
in part, identify the person(s) determining that
the trip was in part campaign related. List the
criteria used in making this determination.

ANSWER: BM Fuller Aff. at 5. Mr. Fuller served

as Chief of Staff in the Office of the vice

President from April 1985 through January 1989. He

states that his responsibilities included "ensuring

that the Office of the Vice President billed the

costs of non-governmental travel to the proper

entity." j&. at 2. Mr. Fuller notes that "([i]f

a political trip was being proposed, my staff would

examine the proposed events on the trip and consult

with the RNC (or with the Bush campaign, after the

primary campaign began) to ascertain who was to be

billed." Id. at 6.

Mr. Fuller's Affidavit states that the

criteria he or his Office used to make these

decisions included:
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a) Who the event was for (campaign, RNC
or State Party);

b) Whether prepared remarks were
proposed, and if so, whether they
mentioned the presidential campaign;

C) The nature of the event -- (any
Presidential campaign connections?);
and

d) The origin of the event (campaign-
generated or the result of an
outside invitation).

11. For, each such trip, state whether a
fundraising event was held. For each such
fundraising event, identify each sponsoring entity
and state the purpose for which the fundraiser was
held.

ANSWER: According to the Vice President's Schedules

for June, July and August 1988, submitted herewith at

Attachment 3, the following events were scheduled to be

held on these trips:

1. Los Angeles, California (June 5, 1988)
Presidential Trust Reception
Presidential Trust Dinner

2. Ontario, California (June 6, 1988)
San Bernardino Fundraising Dinner

3. Los Angeles & Compton, Calif. (June 7, 1988)
"Receptions"

4. Denver, Colorado (June 10, 1988)
Victory '88 Dinner
Victory Thru Unity in 1988 Reception

5. San Francisco, California (June 28-29, 1988)
Victory '88 Reception and Dinner
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The Affidavit of Margaret C. Alexander states

that those Victory *88 and Presidential Trust

events were fundraisers for the State Parties and

the RNC. JIM Alexander Aff. at 11 2 and 5. These

are the only events we can identify as being

fundraisers on these trips.

List all costs paid by the sponsoring entity. List
all costs paid by the Bush Committee.
ANSWER: The Committee has examined its files and

has found no record of any costs incurred by

organizations sponsoring these state and national

party fundraisers. This is consistent with the

fact that the Committee was not responsible for

those events. See, e.g., Alexander Aff.

Accordingly, the Committee also has no records of

any costs incurred by the Committee directly

related to these events because these State Party

fundraisers were not related to George Bush's

candidacy for the 1988 Republican Presidential

nomination.

However, the Committee did incur the following

costs in connection with the Vice President's travel to

these cities for purposes other than the fundraising

events. These expenses represent a percentage of total

costs for travel aboard Air Force II and White House

Communications for these trips. (on occasion, campaign
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events incurred no additional secure communication

costs):

1. Los Angeles, California (June 5, 1988
WHCA $441.46 AFII $10,325.00

2. Ontario, California (June 6, 1988)
(Included in Los Angeles trip above)

3. Compton & Los Angeles, Calif. (June 7, 1988)
(Included in Los Angeles trip above)

4. Houston, Texas (June 9-10, 1988)
WHCA $2,877.85 AFII $10,480.00

5. Denver, Colorado (June 9-10, 1988)
(Included in Houston trip above)

6. Richmond, Virginia (June 16, 1988)
WHCA $1,529.00 AFII $2,210.00

7. San Francisco, California (June 28-29, 1988)
AFII $2,853.00

With regard to the Committee's own advance

costs for campaign events on each of these trips,

the Committee's accounting and computer systems

track costs by vendor and department, but not by

specific day and location. In accordance with

normal accounting practices, the Committee's

payment and reimbursement for advance work were

paid to individuals on a calendar (and thus, multi-

trip) basis. The records of these payments are

stored on computer and are catalogued accordingly

by the individual receiving payment over a multi-

trip basis.
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The campaign's records accordingly do not

reveal how much was spent in a given city on a

given day, but rather how much was reimbursed for

given periods of time. By analogy, a typical

business entity could tell the Commission whether

travel was reimbursed and how much was paid to a

particular vendor or charged to a cost center, but

not the total expenses on a given day in a given

city for its employees.

However, in order to be responsive to the

Commission's interrogatories, the Committee has

reviewed its records and has determined that the

average advance costs for each trip was

approximately $6,400. The Committee arrived at

this amount by averaging the obvious major vendors

who received payment for advance work connected

with these trips. This estimate is based on our

best appraisal of the types of costs incurred on

these trips.

Specify where these costs are reported on the Bush
Committee 's FEC reports (report, schedule, page,
line). If any cost is reported as a combined
entry, list all other amounts composing that entry.

ANSWER: No cost is reported as a combined entry.

Rather, all costs are reported based on the budget

category to which it was charged, pursuant to FEC

reporting and limit requirements. The entries on
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the FEC reports indicate payment to the "Treasurer

of the United States." USj Attachment 5 for

complete breakdown of particular travel payments

corresponding to FEC report entries.

12. For each fundraising event noted above, identify
persons associated with the Bush Committee who
communicated with the sponsoring entity. identify the
person(s) at the sponsoring entity with whom they
communicated. Specify the content of each such
communication.

ANSWER: The Committee has examined its files and

has found no records of any communication

concerning these State Party and National Party

fundraisers between persons associated with the

Committee and persons at the National and State

Parties that sponsored these fundraising events.

U~S, howeve, Alexander Aff. at 11 2 and 4, stating

that the RNC's Victory '88 office was responsible

for such communications.

13. For each trip said not be campaign related,,
Identify each stop in which a press conference was held.
For each press conference, identify the person(s)
advancing the press conference and state his or her
relationship with the Bush Committee and the R1JC.

ANSWER: The Monthly Vice President's Schedules for

June, July and August 1988, submitted herewith as

Attachment 3, indicate that press conferences were

scheduled to be held on the following trips:
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1. Ontario, California (Juno 6, 1988)
"Regional Media Tin*"

2. Los Angeles and Compton, California (June 7.
1988)

"Regional Media Time"

3. Houston, Texas (June 9, 1988)
Press Conference

4. Denver, Colorado (June 10, 1988)
Press Availability

The Commission has requested the Committee provide

the names of those individuals who advanced these press

conferences. None of the materials in the Committee's

files contains information which would enable the

Committee to respond to this question. The Committee

does not have copies of the Vice President's Daily

Schedules for those trips, as it did for those trips

referred to in the original complaint in this Matter at

the time that the Committee responded to that Complaint.

Eft Response of September 23, 1988 at Tabs 3-15. As

indicated in Answers 4 and 13, the names of the persons

who were responsible for advance for each of the trips

(and who thus may have advanced the press conference)

were ascertained from these Schedules. Accordingly, the

Committee has no knowledge of who advanced the press

conferences on these trips. Note, however, that Craig

L. Fuller has stated in his Affidavit that "it was our

policy that advance and press work for non-campaign
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travel be performed by non-campaign personnel." US

Fuller Aff. at 1 6.

14. For each such press conference Identify all
persons making press statements or responding to
press questions.

ANSWER: The Committee has examined its files and

has found no transcripts or other records of these

press conferences, and accordingly, has no way of

knowing who spoke at each of these events beyond

the obvious fact that the press clippings attached

to the Complaint indicate Vice President Bush

responded to questions at each such press

conference.

15. For each such press conference, state whether
materials were distributed to the press. Attach
copies of all such materials, specifying at which
press conference they were Issued. Attach all
copies of statements issued by the Vice President,
specifying at which press conferences such
statements were issued.

ANSWER: A search of the Committee's records has

revealed no copies of any materials identifiable as

having been distributed to the press during these

press conferences with the possible exception of

those documents labeled as "Excerpts of Remarks by

Vice President George Bush submitted

herewith as Attachment 9.

gp&, however, Fuller Aff. which states that

"when Vice President Bush held a press conference
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while traveling on a trip to raise funds for the

RNC or a State Party in 1988, however, our policy

was that no opening press conference statements

could make any reference to the Presidential

campaign. Vice President Bush would respond to a

press-generated inquiry related to the campaign

while on non-campaign travel, but only if the

matter was first raised by the press." Fuller Aff.

at 7.

23. For each trip said to be a campaign trip, provide all
in formation requested In questions 16-19 above.

16. For each of the [ ] trips said to be paid in
their entirety by the Bush Committee, identify the
person(s) determining that the trip was campaign
related. List the criteria used in making this
determination.

ANSWER: hM Fuller Aff. at 5. Mr. Fuller served

as Chief of Staff in the Office of the Vice

President from April 1985 through January 1989. He

states that his responsibilities included "ensuring

that the Office of the Vice President billed the

costs of non-governmental travel to the proper

entity." Id. at 2. Mr. Fuller notes that "[i~f

a political trip was being proposed, my staff would

examine the proposed events on the trip and consult

with the RNC (or with the Bush campaign, after the
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primary campaign began) to ascertain who was to be

billed." Z4. at 6.

Mr. Fuller's Affidavit states that the

criteria he or his Office used to make these

decisions included:

a) Who the event was for (campaign, RNC
or State Party);

b) Whether prepared remarks were
proposed, and if so, whether they
mentioned the presidential campaign;

C) The nature of the event -- (any
Presidential campaign connections?);
and

d) The origin of the event (campaign-
generated or the result of an
outside invitation).

The Affidavit also states that II(o~n

occasion our office would review a trip

planned as non-campaign travel and

determine that its events were campaign-

related and that the campaign should

therefore be billed for the costs." Id

17. For each of these trips, state the total
amount expended by the Bush Committee and list
separately each expenditure exceeding $200.

ANSWER: The Committee incurred the following

expenses for travel aboard Air Force II and for

White House Communications related to these trips:
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1. Springfield, Illinois (Jun. 18, 1988)
WHCA $1,758.00 AFII $7,452.00

2. New Orleans, Louisiana (August 16-18, 1988)
WHCA $3,253.00 AFII $11,267.00

With regard to the Committee's own advance

costs for campaign events on each of these trips,

the Committee's accounting and computer systems

track costs by vendor and department, but not by

specific day and location. In accordance with

normal accounting practices, the Committee's

payment and reimbursement for advance work were

paid to individuals on a calendar (and thus, multi-

trip) basis. The records of these payments are

stored on computer and are catalogued accordingly

by the individual receiving payment over a multi-

trip basis.

The campaign's records accordingly do not

reveal how much was spent in a given city on a

given day, but rather how much was reimbursed for

given periods of time. By analogy, a typical

business entity could tell the Commission whether

travel was reimbursed and how much was paid to a

particular vendor or charged to a cost center, but

not the total expenses on a given day in a given

city for its employees.

However, in order to be responsive to the

commission's interrogatories, the Committee has
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reviewed its records and has determined that the

average advance costs for each trip was

approximately $6,400. The Committee arrived at

this amount by averaging the obvious major vendors

who received payment for advance work connected

with these trips. This estimate is based on our

best appraisal of the types of costs incurred on

these trips.

State where this information is contained on the
Bush committee-Is FEC reports (report, schedule,
page, line). If any cost Is reported as a combined
entry, list all other amounts composing that entry.

ANSWER: No cost is reported as a combined entry.

Rather, all costs are reported based on the budget

category to which it was charged, pursuant to FEC

reporting and limit requirements. The entries on

the FEC reports indicate payment to the "Treasurer

of the United States." ar& Attachment 5 for

complete breakdown of particular travel payments

corresponding to FEC report entries.

18. For each such trip, state whether a
fundraising event was held. For each such
fundraising event, identify each sponsoring entity
and state the purpose for which the fundraiser was
held.

ANSWER: According to the Vice President's Schedules for

June, July and August 1988, submitted herewith as

Attachment 3, the following events were scheduled to be

held on these trips:
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1. Springfield, Illinois (June 18, 1988)
Victory '88 Reception

2. New Orleans, Louisiana (August 16-18, 1988)
Louisiana Donors/Victory '88 Reception

The Affidavit of Margaret C. Alexander states that

these Victory '88 events were fundraisers for the State

Parties and the RNC. hj.u Alexander Aff. at 11 2 and 5.

These are the only events we can identify as being

fundraisers on these trips.

List all costs paid by the sponsoring entity. List all
costs paid by the Bush Committee. Specify where these
costs are reported on the Bush Committee's FEC reports
(report, schedule, page, line). If any cost is reported
as a combined entry, list all other amounts composing
that entry.

ANSWER: The Committee has examined its files and

has found no record of any costs incurred by

organizations sponsoring these State Party and

National Party fundraisers. This is consistent

with the fact that the Committee was not

responsible for those events. 6"j, e~. Alexander

Aff. Accordingly, the Committee also has no

records of any costs incurred by GBFP directly

related to these events because these State Party

and National Party fundraisers were not related to

George Bush's candidacy for the 1988 Republican

Presidential nomination.

However, the Committee did incur expenses in

connection with the Vice President's travel to
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these cities for purposes other than the

fundraising events. These expenses are provided in

the previous Answer and represent the total costs

for travel aboard Air Force II and White House

Communications for these trips.

19. For each fundraising event noted above,
identify persons associated with the Bush Committee
who communicated with the sponsoring entity.
Identify the person(s) at the sponsoring entity
with whom they communicated. Specify the content
of each such communication.

ANSWER: The Committee has examined its files and

has found no records of any communication

concerning these State Party and National Party

fundraisers between persons associated with the

Committee and persons at the national and state

parties that sponsored these fundraising events.

2S, however, Alexander Aff. at 2 and 4, noting

that the RNC's Victory '88 office was responsible

for such communications.

24. Regarding Vice President Bush's appearance before the
National Organization of Black Law Enforcement Executives
state: whether this appearance was paid for or advanced by
the campaign; when Mr. Bush was invited to this event; and
whether this group endorsed Mr. Bush for president, and if
so, when.

ANSWER: The Committee has searched its records and has

found no records in connection with this event. This is

consistent with the Committee's Response of September 23,
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1988, indicating that Vice President Bush's address to the

National Organization of Black Law Enforcement Executives was

unrelated to his nomination for the 1988 Republican

Presidential nomination. Accordingly, the Committee has no

knowledge with which to respond to the remaining questions

about this event.

The Commission requests the following documents and
materials:

1. The fundraising invitations identifiled above, indicating
on each the question to which it responds.

ANSWER: The Committee has searched its files and has

discovered no copies of any invitations to the state and

national party fundraisers. Because these events were not

related to the campaign, the Committee has no knowledge of

whether invitations were sent to these events. Please note

that Margaret Alexander states in her Affidavit that her RNC

office coordinated such events. Alexander Aff. at 11 2 and 4.

2. All documents referring, relating, or in any way
pertaining to Vice President Bush's appearance at the New
York Time'*s luncheon.

ANSWER: The Committee has searched its files and has

discovered no documents concerning this non-campaign related

event.

3. All documents distributed at the press conferences noted
above, indicating on each document the press conference where
it was distributed.
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ANSWER: The Committee has searched its files and has found

no documents which can be determined to have been distributed

M& press conferences. However, as previously noted in this

Response to the FEC's Discovery Request at Answers 6j 15 and

22.15, the Committee has discovered documents which May have

been distributed at press conferences and are entitled

"Excerpts of Remarks by Vice President George Bush . - 0 pit

and labeled as "Press Releases." These documents are

provided in the following manner:

" Those documents previously submitted to the
Commission as Attachments 7. 81 91 13 and 15 of the
Response of September 23, 1988.

" Those documents submitted herewith as Attachment 8.

" Those documents submitted herewith at Attachment 9.

Those documents submitted herewith at Attachment 10.

,(Constituting additional Press Releases from the Office
of the Vice President)

Those documents submitted herewith as Attachment 11.
(Constituting additional Press Releases from the
Committee)

4. All speeches given by Vice President Bush at each event,
appearance,, or press conference at any stop noted in the
complaint and supplement (excluding those previously
provided).

ANSWER: The Committee has searched its files and has

discovered copies of "Excerpts of Remarks for Vice President

George Bush . . .11 which are provided to the commission in

the previous question.
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5. All itineraries for trips noted In your response to
questions 26-28.

ANSWER: The Committee is unable to respond to this request

because it refers to questions 26-28 which do not exist. The

Committee is not in a position to know to which questions the

Commission intended this request to refer.

6. All press releases distributed by the campaign between
June 1. 1988 to August 30, 1988.

ANSWER: The Committee has searched its files and has

produced all press releases as explained in Question 3 above.

7. All documents referring, relating, or in any way
pertaining to Vice President Bushls appearance at the
National Organization of Black Law Enforcement Executives.

ANSWER: Vice President Bush's address to the National

Organization of Black Law Enforcement Executives was

unrelated to the campaign, and therefore, upon searching its

files, the Committee discovered no documents referring or

CN relating to this event except for the "Excerpts of Remarks 
by

Vice President George Bush" from that address,, previously

provided to the Commission in the Response of September 23,

1988 at Tab 7.

Please note that we have not provided any materials in the
possession of the Committee's Counsel which were developed in
anticipation of litigation and which are not, and to my
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knowledge have not been, in the possession, custody or
control of the Committee.

The above is true to the best of my knowledge and belief.

f Stanley Rfckaby7reasurer
George Bush for President, Inc.

Subscribed and sworn to before me on this ' day of June,
1990. 1

Notary W C

My Commission expires on 5/3/ h3
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BEFORE THE FEDERAL ELECTION COMMISSION

City of Washington
MUR 2667

District of Columbia

AFFIDAVIT OF CRAIG L. FULLER

CRAIG FULLER, being first duly sworn, deposes and says:

1. 1 am CRAIG L. FULLER. I served as Chief of Staff

in the Office of the Vice President from April, 1985 through

January, 1989.

2. My responsibilities as Chief of Staff during this

period included overseeing the daily schedule of the Vice

President. This included being familiar with the reasons for

Vice Presidential travel, and ensuring that the Office of the

Vice President billed the costs of non-governmental travel to

the proper entity. Several persons working for me were

directly responsible for these matters, but if there were

questions or problems that could not be readily resolved they

would bring them to my attention.

3. The Office of the Vice President was responsible

for Vice President Bush's schedule until the general election

campaign in the Fall of 1988. If the Republican National

Committee or a State Party sought the Vice President's

presence at a political fundraiser, or if, following the
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commencement of the 1988 Presidential Primary campaign, the

Bush campaign (George Bush for President) wanted to schedule

political travel, they would make such a request to the

Office of the Vice President. I, or my staff, would review

such proposed political travel, and determine whether it was

consistent with the Vice President's schedule.

4. When the Vice President travelled to fundraising

events for the RNC or the State Parties, the costs of that

travel was billed by the Office of the Vice President to the

appropriate State Party or to the RNC. Vice President Bush

travelled on behalf of the RNC and/or the State Parties

throughout his eight years in office. The fundraising

efforts by the Vice President on behalf of the RNC and the

State Parties in the Spring and Summer of 1988 were a

continuation of his traditional efforts on behalf of those

entities. He was doing then exactly what he had done

throughout his Vice-Presidency.

5. When a trip was proposed to the Office of the Vice

President, the first question was whether it was "official"

or "non-official." If it was "non-official," then the next

question was whose trip it was. If a political trip was

being proposed, my staff would examine the proposed events on

the trip, and consult with the RNC (or with the Bush

campaign, after the primary campaign began) to ascertain who
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was to be billed. If my staff had any questions concerning

whether the correct political entity was being billed, they

would raise the matter directly with me.

The criteria used by the Office of the Vice President

during the Spring and Summer of 1988 to determine whether a

proposed political trip was campaign related included, but

were not limited to:

a) who the event was for (campaign, RNC or State Party);

b) whether prepared remarks were proposed, and if so

whether they mentioned the presidential campaign;

c) the nature of the event--(any Presidential campaign

connections?); and

d) the origin of the event (campaign-generated or the

result of an outside invitation).

Persons in the Office of the Vice President consulted

extensively with the George Bush for President Committee (the

primary campaign), and the Republican National Committee,

over proposed Vice Presidential travel, its estimated costs,

and the billing and collecting of those costs. On occasion

our office would review a trip planned as non-campaign travel

and determine that its events were campaign-related and that

the campaign should therefore be billed for the costs.

6. When the Vice President travelled to speak at fund

raisers for the RNC or the State Parties during Spring and

Summer of 1988, it was fully understood that he could not
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make Bush-campaign related remarks at these non-campaign

related events. This was so whether the remarks were

scheduled or impromptu, and whether they were written and

approved in advance, or were extemporaneous. Further it was

our policy that the advance and press work for non-campaign

travel be performed by non-campaign personnel.

7. Vice President Bush made himself available to

answer questions from the press throughout his eight years in

that office. His contacts with the press while travelling

involved either a scheduled "press availability," during

which time he would respond to press questions (perhaps after

-~ a brief opening statement relating to a local issue), or

unscheduled and more casual contacts. The press conferences

held by Vice President Bush while travelling in the Spring

and Summer of 1988 were totally consistent with those held

throughout his Vice Presidency. When Vice President Bush

C17.1held a press conference while travelling on a trip to raise

funds for the RNC or a State Party in 1988, however, our

policy was that no opening press conference statements could

make any reference to the Presidential campaign. Vice

President Bush would respond to a press-generated inquiry

related to the campaign while on non-campaign travel, but

only if the matter was first raised by the press.



8. I am familiar with the scheduling of Vice President

Bush's meeting with the New York Times Editorial Board on

June 30, 1988. The Vice President met frequently with

newspaper editorial boards throughout his eight years in that

office. In the instance of the New York Times, that

newspaper had repeatedly requested our office throughout May

and June of 1988 to accept their invitation to the Vice

President. The meeting of June 30, 1988, which was the

result of their invitation, was held on that date because it

was convenient for the Vice President in of his other

New York commitments on the same

Craig% E. Fuller

Washington, D.C. 
-Subscribed to and sworn b fore me this day of

June, 1990.

My Commission Expires:92-
lign
/01-
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BEFORE THE FEDERAL ELECTION COMMISSION

City of Washington)
) MUR 2667

District of Columbia )

AFFIDAVIT OF MARGARET C. ALEXANDER

MARGARET C. ALEXANDER, being first duly sworn, deposes and

says:

1. I am MARGARET C. ALEXANDER. I served as National

Finance Director of Victory '88 at the Republican National

Committee ("RNC"I) from April 1988 through November, 1988, and

as the National Finance Director of the RNC's Presidential

Trust for the same period.

2. Victory '88 was the name given to the effort by

State Republican Parties to raise funds for volunteer and

other exempt party building activities during the 1988

election cycle. My responsibilities included assisting the

State Parties by providing them with fundraising advice,

coordinating mail campaigns, and arranging for well-known

speakers to attend State Party fundraisers. This included

serving as liaison for fundraising purposes between the

national party and the State Parties on their Victory '88

fundraisers.
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3. The Presidential Trust was the name given to the

RNC's effort to raise the funds which a national party is

permitted to spend on behalf of its Presidential candidate in

the general election. My responsibilities included assisting

the RNC in raising these funds.

4. Vice President George Bush, along with President

Ronald Reagan, was the principal fundraising draw for the

Republican Party from 1980 through 1988. The Vice President

travelled throughout the country during those eight years,

raising funds for Republican candidates, State Parties, and

the RNC.

5. From the time of my arrival at the RNC in April of

1988, I was the recipient of requests from State Parties for

fundraising appearances by the Vice President. Upon

receiving such requests, I or other RNC officials would

confer with the Office of the Vice President to determine

which requests Vice President Bush could comply with. I was

often told that it would not be possible for the Vice

President to accept a request for a fundraising appearance

because of his heavy schedule and because of the number of

such invitations. However, if the Office of the Vice

President agreed that Vice President Bush would travel to a

specific event to raise funds for the RNC or for a State

Party, my responsibilities included coordinating the event,
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supervising the arrangements for the Vice President"s

appearance, and working with the State Party officials or

Victory '88 fundraisers to ensure that the event proceeded

properly.

6. It was clearly understood that fundraising events

for the RNC or the State Parties were not George Bush for

President campaign events, and that Vice President Bush was

present at such party events in his capacity as the party's

second highest ranking office holder, and not as a candidate

for President. To my knowledge, great care was always taken

to ensure that when the Vice President spoke it was in

general party-building terms, and not about the Presidential

campaign.

7. 1 am familiar with the Presidential Trust and

Victory '88 events which Vice President Bush attended during

April - November 1988. Each Presidential Trust event was an

RNC fundraising event, and contributions received were for

either the RNC's Presidential Trust or another RNC account.

Similarly, each Victory '88 event was on behalf of a State

Party's Victory '88 account, and all funds received were for
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the State Parties' accounts or, in rare instances, for the

RNC. At no time were AM funds raised at these events for

the George Bush for President ittee.

gart C. Al :nder

Washington, D.C.

Subscribed to and sworn before me this day of
May, 1990.

Norfdy b uJl

My commission Expires: IWlomio ch Jn 14a 1921
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OFFICe or TmIC vICC PRESIoENT

WAS.NOTON

SCHEDULE OF THE VICE PRESIDENT

FOR

LOUISVILLE, KENTUCKY

JUNE 22. 1988

Address to the National Sheriff's AssociationNSA Board of Directors Staff PhotoVictory 88' Luncheon
Media Interviews

Men
Women

- Business Suit
- Day Dress

CONTACT:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Kathy Kamionek -

Tripp Layfield
Keith Steele
Greg McGee

- Lead
- USSS
- WHCA

"id 8 's/Sunny



OFFICE OF 'THE viCE PRESIDENT

WAS N I NOTON

SCHEDULE OF THE VICE PRESIDENT

FOR

COLUMBUS, OHIO

JUNE 26.,1988

EVENTS:

victory '88 Brunch
Staff Photo with Fraternal Order of Police

Leadership
Remarks to the Executive Board Meeting of the

Fraternal Order of Police
Press Conference

DRESS:

Men - Business Suit
Women - Day Dress

CONTACTS:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Teresa Clark

ADVANCE:

Jay Allison - LEAD
Tom Tamburello - USSS
Mike Ward - WHCA

WEATHER:

Low 0 Is/Sunny



OFFiCE OF TME VICE PRESIOENT
WASWOU4@"ON

SCHEDULE OF THE VICE PRESIDENT AND MRS. BUSH

FOR

WYANDOTTE, MICHIGAN

JULY 4, 1988

Wyandotte 4th of July Parade

DRESS

Men
Women

- Casual Attire
- Casual Attire

CONTACTS

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Tracy J. Spahr

ADVANCE

Jay Allison
Brian Snyder
Mike Ward

- LEAD
- USSS
- WHCA

WEATHER

High 70's/Partly Sunny



OIrICE O" THE VICE PRESIDENT

WAGNISNGTON

SCHEDULE OF THE VICE PRESIDENT AND MRS. BUSH

FOR

CHICAGO* ILLINOIS

JULY 4, 1988

o uS

ELmwood Park 4th of July Festival

- DRESS

Men
Women

Casual
Casual

CONTACT

Vice President's Advance Office
' John G. Keller, Jr.

Trip Coordinator
Catherine Wood

ADVANCE

Therese McManus
Tom Nasiatka
Mike Mulroney

-LEAD
- USSS
WHCA

Upper 80's/Partly Sunny



OFPCE OF THE vICE PRESIOENT

WAS IN*GOYON

SCHEDULE OF THE VICE PRESIDENT AND MRS. BUSH

FOR

ST. LOUIS, MISSOURI

July 4, 1988

EVENTS:

An American Barbeque for New U.S. Citizens
Private Meeting with Local Labor Leaders
St. Louis 4th of July Celebration

DRESS:

Men
Women

- Business Suit
- Day Dress

CONTACT:

Vice President's Advance Office
John G. Keller, Jr.

Trip Coordinator
Teresa Clark

AJDV AN C:

Spencer Geissinger
Bobby Weaver
Pete Strack

- Lead
- USSS
- WHCA

WEATHER:

High 80's / Sunny
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Attachment 5:
Itemized Travel Expenses And

Corresponding FEC Report Entries
of George Bush for President, Inc.

Expenses for the following trips were
paid by check to "Treasurer of the
United States" dated August 31, 1988:

1. New Mexico/California/Oregon
(May 12, 1988) -

AFII $19,486

2. California
(June 5 -7, 1988)
AFII $10,325

3. Louisville, Kentucky
(June 22, 1988)
AFII $ 3,321

4. Cincinnati, Ohio
(June 24, 1988)
AFII $ 4,386.50

5. California/Montana/Idaho
(May 5, 1988)
AFII $18,260

6. Cincinnati, Ohio
(June 24, 1988)
WHCA $ 826.20

7. Louisville, Kentucky
(June 22, 1988)
WHCA $ 1,758

8. New mexico\California\Oregon
(May 12, 1988)
WHCA $ 1,758

9. California
(June 5-7, 1988)
WHCA $ 441.46

10. New Jersey
(May 25, 1988)
WHCA $ 2,531



11. California
(May 4 - 6, 1988)
WHCA $10,575.40

12. Dallas, Texas
(July 6, 1988)
AFII $ 6,160

13. San Francisco, California
(June 28 - 29, 1988)
AFII $ 2,853

14. Columbus, Ohio
(June 26, 1988)
AFII $ 3,498

TOTAL $ 98,441.27

These expenses were reported
to the FEC in report of
August 1-31, 1988 after
random sort as follows:

Page 4 Block E $ 2,464

Page 5 Block E $14,332

Page 6 Block H $ 566

Page 9 Block A $ 1,571.00

Page 9 Block H $10,575.40

Page 10 Block E $ 1,232

Page 11 Block D $ 2,214

Page 25 Block D $ 3,583

Page 26 Block D $ 636

Page 27 Block B $ 318

Page 29 Block F $ 413

Page 30 Block G $ 1,232



Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

TOTAL

32

33

50

53

58

59

63

70

71

74

76

78

80

81

82

84

91

2

13

15

36

84

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

Block

G

A

F

A

D

F

E

C

A

E

A

A

B

B

D

H

H

C

B

G

E

F

$ 1,628

S 369

$ 738

$ 826

$ 826

$ 951

$ 8,260

$ 2,531

$ 2,544

$ 1,415

$ 1,902

$ 456

$ 1j132

$ 826

$ 1,758

$ 441

$ 1,232

$ 566

$14,019.65

$ 566

$ 141.50

$16,176.72

$ 98,441.27
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Expenses for the following trips were
paid by check to "Treasurer of the
United States" dated September 20,
1988:

1. Columbus, Ohio
June 26, 1988
WHCA $ 1,758

TOTAL $ 1,758

These expenses were
reported to the FEC in
report of September 1-30,
1988 after random sort as
follows:

page 29 block E $ 1,758

TOTAL $ 1,758



Expenoes for the following trips were
paid by check to "Treasurer of the
United States" dated September 23, 1988:

1. Warren & Bloomfield Hills, Michigan
(July 20, 1988)
AFII $ 1,504

2. Iowa
(December 11, 1987)
AFII $ 321

3. Richmond, Virginia
(June 16, 1988)
AFII $ 2,210

4. Atlanta, Georgia
(August 8, 1988)
AFII $ 5,275

5. (Not indicated]
(May 25 - 26, 1988)
AFII $ 5,049

6. Houston, Texas & Denver, Colorado
(June 9 - 12, 1988)
AFII $10,480

7. Springfield, Illinois
(June 18, 1988)

'3 AFII

8. New Hampshire
(January 12, 1988)
AFII

9. Springfield, Illinois
(June 18, 1988)
AFII

10. Richmond, Virginia
(June 16, 1988)
WHCA

11. Houston, Texas & Denver,
June 9 - 12, 1988
WHCA

$ 7,452

$ 1,700

$ 1,758

$ 1,529.46

Colorado

$ 2,877.85



12. AFII Costs for Other Trips
Not Listed in Complaint or
Supplement Thereto $ 2,892.72

TOTAL $43,048.03

These expenses were reported
to the FEC in report of
September 1-30, 1988 after
random sort as follows:

Page 6 Block A $ 311

Page 6 Block G $ 7,756

Page 7 Block G $ 1,836

Page 8 Block B $ 1,768

Page 9 Block B $ 124

Page 9 Block C $ 124

Page 9 Block G $ 124

Page 9 Block H $ 528

Page 11 Block B $ 1,059

Page 14 Block C $ 818

Page 14 Block D $ 1,117

Page 14 Block H $ 124

Page 15 Block B $ 124

Page 17 Block G $ 4,239

Page 19 Block C $ 1,758

Page 22 Block C $ 124

Page 25 Block A $ 442



Page 29 Block B $ 1,700

Page 30 Block C $ 4,047

Page 35 Block F $ 918

Page 39 Block E $ 409

Page 39 Block F $ 672

Page 40 Block B $ 1,504

Page 41 Block G $ 4,210

Page 43 Block F $ 1,529.46

Page 45 Block D $ 548

Page 45 Block E $ 459

Page 46 Block A $ 1,476.72

Page 49 Block D $ 2,877.85

Page 51 Block A S 321

$ 43,048.03TOTAL



Expenses for the following trips were
paid by check to "Treasurer of the
United States" dated Oct. 4, 1988:

1. New Orleans, Louisiana
(August 16-18, 1988)
WHCA $

2. New Orleans, Louisiana
(August 16-18, 1988)
AFII

3. New Orleans, Louisiana
(August 16-18, 1988)
additional AFII

Total

11,267

$3,253

$2,166

$16,686

These expenses were
reported to the fEC in
report of Oct. 1-19, 1988
after random sort as
follows:

page 3 block C $11,267

page 3 block D $ 3,253

page 3 block E $ 2,166

Total $16,686



Expenses for the following trips were
paid by check to "Treasurer of the
United States" dated February 17,
1989:

1. Now York, New York
June 30, 1988
AFII

These expenses were
reported to the FEC in
report of February 1-28,
1989 after random sort as
follows:

$ 1,505

2. Michigan/Illinois/Missouri
July 4, 1988
AFII $ 9,793

3. Boston, Massachusetts
July 7, 1988
AFII $ 1,260

4. Lithuanian Festival
July 10, 1988
AFII $ 1,444

5. North Carolina/South Carolina
July 21, 1988
AFII $ 2,213

6. Wisconsin/New Jersey
July 22, 1988
AFII $ 1,867

7. Albuquerque, New Mexico
July 24, 1988
AFII $ 11,773

TOTAL $ 29,855

page 2 box A

TOTAL

$ 29,855.00

$ 29,855.00

8. Atlanta, Georgia
July 8, 1988
WHCA

9. Albuquerque, New Mexico
July 23-24, 1988
WHCA $

703.20

984.48

10. Michigan/Illinois/Missouri
July 4, 1988
WHCA $ 5,274 page 1 box G $ 6,961.68

TOTAL $ 6,961.68$ 6,961.68TOTAL
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Attachment 6:
Itemized In-flight Expenses And
Corresponding FEC Report Entries

of George Bush for President, Inc.

Expenses for in-flight costs

1. Louisville, Kentucky
(June 22, 1988)
$51.02

Corresponding FEC Report

Page Block

August 1988
August 1988
August 1988

57 B $8.82
1 B $33.76

20 H $8.44

Total $

August 1988 45 B

2. Cincinnati, Ohio
(June 24, 1988)
$78.44

$10.60*

3. Columbus, Ohio
(June 26, 1988)
$52.86

August 1988
August 1988
August 1988
August 1988
August 1988
August 1988

August 1988

August 1988
August 1988
August 1988

5 F $3.92
15 G $7.84
29 H $15.72
33 B $7.84
47 F $7.84
65 G $35.28

Total $ 78.44

45 B $307.18

52 E $39.63
33 H $4.41
57 B $8.82

Total $ 52.86

4. New York, New York
(June 30, 1988)
$14.51** (unitemized expense]

$21. 00*

51.02

$307.18
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5. St. Louis, Missouri;
Detroit, Michigan;
Elmwood Park, Illinois
(July 4o 1988)
$142.35

$ 7.10*

6. Dallas, Texas
(July 6, 1988)
$109.92

[unitemized expense]

August 1988

August 1988

45 B

45 A
27 D
75 G
85 B

Total $ 109.92

7. Boston, Massachusetts
(July 7, 1988)
$14.60

$67.40*

8. Atlanta
(July 8, 1988)
$108.54

September 1988

August 1988

September 1988

32 A

45 B

33 E

9. Warren & Bloomfield
Hills, Michigan
(July 20, 1988)
$33.86

10. Charlotte, North Carolina
Greenville, South Carolina
(July 21, 1988)
$38.05

September 1988

(unitemized expense]

$307.18

$43.98
$21.98
$21.98
$21.98

$14.60

$307.18

$108.54

$33.86



11. Milwaukee, Wisconsin
Bayhead, New Jersey
(July 22, 1988)
$21.86

12. Albuquerque, New Mexico
(July 24, 1988)
$93.46

September 1988

September 1988

18 B

21 G

* These amounts ($21.00, $10.60, $7.10 and $67.40) along with
additional in-flight costs of $201.08 for trips not at issue here
compose amount of check which totals $307.18, the amount itemized of
page 45, block B of the Committee's August 1988 FEC report.

These amounts ($14.51, $142.35 and $38.05) were paid on
February 17, 1989 and represent a portion of the first $200 in payment
for the 1989 calendar year, therefore, are exempted from itemized
reporting. v&I 11 C.F.R. § 104.3(b)(4)(i).

I
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$21.86

$93.46
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OPENING aET OF VICE PRESIDENT GEORGE BUSH

PRESS CONFERENCE

POINT PLEASANT, NEW JERSEY

JULY 22t 1988

I AM HAPPY

OF WHAT I HAVE

JUST TOLD ME.

THE NEWSPAPERS

TO BE IN NEW JERSEY TONIGHT. BUT I AM NOT HAPPY ABOUT SOME

JUST SEEN. I AM NOT HAPPY ABOUT WHAT GOVERNOR KEAN HAS

AND I AM NOT HAPPY ABOUT THE ALARMING NEWS I HAVE READ IN

EVERY DAY BOTH THIS SUMGER AND LAST.

THE POLLWTION OF OUR OCEAN IS A HATTER OF GRAVE NATIONAL CONCERN. IT

- DEMANDS URGENT, AND CONTINUING ATTENTION. BECAUSE FRANKLY, IT IS A

- NATIONAL TRAGEDY.

IF THE EXPERIENCES OF THESE LAST TWO SUMMERS HAVE PROVEN ANYTHING, IT

IS THAT THE OCEAN SIMPLY CANNOT ABSORB ALL OF THE VARIOUS KINDS OF WASTES

STHAT MAN CONTINUES TO DUMP IN IT -- BOTH LEGALLY AND ILLEGALLY.

C'N THE OCEAN IS TALKING BACK TO US. AND WE MUST LISTEN.

SO LET ME SAY THIS. THE OCEAN IS NOT A GARBAGE CAN; NOT A TOILET; NOT

A CESSPOOL. THE TINE HAS COME TO BAN OCEAN DUMPING -- AND THE SOONER THE

BETTER.

BUT OUR RESPONSE MOST GO BEYOND THAT.* WE MUST REDUCE POLLUTANTS OF

ALL KINDS AT THE SOURCE. THAT MEANS AGGRESSIVELY PURSUING THE SEWAGE

flo)
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puYEE-fIW? Of INOSIAL WASTE. IT NEAMS REDUClIG THE AMOUT OF

GARBAGE THAT WE AS AMERICANS PRODUCE EVERY YEAR.

WE MUST ALSO ENFORCE WITH DILIGENCE THE LAWS WE HAVE. THAT MEANS

TRACKING DOWN AND PROSECUTING ILLEGAL DUMPERS OF WASTE -- WHETHER IT BE

HOSPITAL WASTE, GARBAGE OR SEWAGE SLUDGE. TO DO THAT, WE WILL NEED A

STRONG, EFFECTIVE, AND EXPANDED COAST GUARD.

AS YOU KNOW, GOVERNOR KEAN RECENTLY SIGNED INTO LAW A COMPREHENSIVE

OCEAN CLEANUP PACKAGE, AND I CONGRATULATE HIM. ONCE AGAIN, THE GOVERNOR

HAS SHOWN LEADERSHIP AND FORESIGHT IN WORKING TO PROTECT AND CLEAN UP THE

0- ENVIRONMENT.

C

"- BUT STATE GOVERNMENT CAN 'T DO IT ALONE -- CLEANING UP THE OCEAN

REQUIRES ACTION BY FEDERAL AND LOCAL GOVERNMENT AS WELL. SO I WOULD LIKE

TO OUTLINE BRIEFLY SOME OF THE STEPS THAT THIS ADMINISTRATION HAS TAKEN,

AND IS NOW PURSUING, TO SAVE OUR OCEAN BEFORE IT'S TOO LATE.

_- FIRST-" WITH RESPECT TO SEWAGE SLUDGE: WE MOVED THE SITE FOR SLUDGE

V, DISPOSAL FROM 6 MILES OUT -- WHERE IT WAS CAUSING SIGNIFICANT

C ENVIRONMENTAL DAMAGE -- TO MUCH DEEPER WATER 106 MILES OUT. PEOPLE SAID

IT COULDN'T BE DONE. BUT THE JOB WAS COMPLETED ON SCHEDULE AT THE END OF

LAST YEAR. THAT WAS ONLY A STEP, HOWEVER, AND NOT A COMPLETE SOLUTION.

SO I WOULD LIKE TO STATE CLEARLY THAT IT IS OUR POLICY THAT THE

DUMPING OF SEWAGE SLUDGE IN THE OCEAN SHOULD BE BANNED, AS QUICKLY AS

POSSIBLE. THAT REQUIRES THE DEVELOPMENT OF LAND-BASED ALTERNATIVES FOR

SLUDGE DISPOSAL, AND WE'VE DIRECTED THE E.P.A. TO SPEED UP ITS WORK IN
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DEVEZWPING SUCH ALTERNIATIVES.

SECOND, WITH REGARD TO MEDICAL WASTE: WE MUST TRACK ITS SOURCE, AND

TRACK DOWN THOSE WHO DUMP ILLEGALLY, THE STATES HAVE ENACTED LAWS TO

BEGIN TASK. WE HAVE RECENTLY PROPOSED REGULATIONS WHICH WILL COORDINATE

THESE STATE EFFORTS 80 THAT THEY ARE UNIFORM, COMPREHENSIVE, AND

EFFECTIVE,

THIS EFFORT ESPECIALLY REQUIRES BEEFED UP ENFORCEMENT. WE'VE ALREADY

ASKED FOR A BEEFED UP COAST GUARD; AND THE TRAVESTY OF ILLEGALLY DUMPED

C WASTE SHOWS WHY ITS NECESSARY.

C

THIRD, WITH RESPECT TO TREATING SEWAGE: WE HAVE BEEN, AND WILL

CONTINUE TO BE, VERY TOUGH ON THIS. WE HAVE REQUIRED EVERY CITY AND TOWN

IN AMERICA TO MEET THE CLEAN WATER ACT DEADLINE OF TREATING ITS SEWAGE BY

JULY l, 1988. THOSE TOWNS THAT HAVEN'T MET THE DEADLINES MUST BE UNDER A

COURT APPROVED SCHEDULE TO COMPLETE THE NECESSARY TREATMENT FACILITIES.

FINALLY, AND MOST IMPORTANTLY, AN OUNCE OF PREVENTION IS WORTH A POUND

OF CURE. IT'S ALOT EASIER TO REDUCE EVERY FORM OF POLLUTION AT ITS SOURCE

THAN IT IS TO CLEAN UP THE MESS ONCE IT'S BEEN RELEASED INTO THE

ENVIRONMENT. THAT'S WHY WE'RE PUSHING A NATIONAL SOURCE REDUCTION

PROGRAM.

I 'M HERE TODAY BECAUSE I SHARE GOVERNOR KEAN'S CONCERN ABOUT THE

CONDITION OF THE OCEAN, ABOUT THE QUALITY OF THESE BEACHES. I'M HERE

TODAY BECAUSE I CARE.
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lrl s w UP WITH GFRITING TUMOS u W FAMILIES ChNT O0 To THE BEACHo

WE KNOW IT'8 TIME FOR CONCERNED ACTION.

IN THE NTHS AHEAD, WE'LL BE PUSHING THE EPA TO MOVE FASTER TO CURB

OCEAN POLLUTION,* THIS IS ONE PROBLEM ON WHICH THERE IS NO EXCUSE FOR

,GOING ANYTHING LESS THAN FULL SPED.

Tum YOU. ,

4 -

'
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Attachment 8

Press Releases of
The Office of the Vice President

In Connection With
Trips Related in Part to the Campaign

(Original Complaint)

Event

Farm & Ranch Leaders

50th Annual Convention of LULAC

Victory '88

Business & Professional
Women's Clubs

Citv/State

Cincinnati, OH

Dallas, TX

Atlanta, GA

Albuquerque, NM

Date

6/24/88

7/6/88

7/8/88

7/24/88



THt V!CS PRESIDENT
OPP1OS Of TNI PUMSS SISSITANY

or at*RelaseCONTACTs 202-456-6772

STATV- ZNT DY THS VICZ PRZSZDZNT
FOLLOWING MEETING WITH SENATOR DOLE AND

FW4- AND RANCH LEADERS
CINCINNATI, OHO

JUNE 24, 1988

I'm pleased to have met with Senator Dole and farm and ranch
leaders to give me a better perspective on the devastating
drought which is affecting our rural communities. Last
Saturday I had the opportunity to visit a farm outside of
Springfield, Illinois. The corn, which should be 3 feet
high, in standing only 6 to 8 inches.

It has not become a total crop failure yet, but each additional
hot, dry day maXes the chances of recovery less likely. These
next few weeks are critical.

After our discussion and the talks I have had with commodity
leaders in Washington, I have learned a lot. The American
farmer and rancher wants to know that their governmcnt will be
a partner throughout this trying time. They don't want a
quick fix that will harm the agricultural comuunity in the long
term, but rather thoughtful compassionate assistance. I agree.

I feel that we should be prepared, if conditions continue to
deteriorate, to provide more disaster relief an needed. These

programs should be funded from savings from the reduced cost
of this year's farm programs.

I have been assured by Secretary Lyng and comuodity leaders
that our domestic needs and international commitments will be
met. Increasing our foreign market share of agricultural
products has been responsible, to a large degree, for the
resurgence in the farm economy in recent years. We should
not jeopardize our position in agricultural trade by acting
as an unreliable business partner. We should not impose trade

embargoes.

Together, we will do what is necessary to get through this
difficult time.



THE VICE P11SIOENT
OPrICS or ym PIuss ICI0TARY

FOR I-E-A7- MMEASEO
W~ecnesdaY, ---11Y 6o, 198

EXCERPTS OF REMARKS FOR
VICE PRESIDENT GEORGE BUSH

59th ANNUAL CONVENTION Or IULAC
DALLASP TEXAS

WEDNESDAY, JULY 6, 1988

I want to talk to you today about the family. A unit

whose needs should be central to our concerns every year, 
but

especially elec-.ion years, when we make decisions that affec:-

how fa.ilies live.

:t's a s.mp!e trut.-h that what's good for the fam" y s .ood

for the .atiz.n, because the power of the family is 1 -ke the Power
of a stone dro pped in a pond -- it makes its biggest L-mpact where

it h-its, u=it creates vipples and ripples that radiate outward

- and eventually touch the shore.

When values and discipline and love are communicated wi-hin
- a family, another kind of rippling happens, and the of fect is

felt in the nsighborhocd, and then the town, the county, &he
state, and f.nally, the nation.

:'m speaking to you, of course, as one family member to
another and one American to another. LULAC is involved in

comnun.cattg the pride and traditions and honor of the ethnic

group ±ror which you spring. That's a public service, and a fine
V. thinq.

CN Bu .n'ut : --n. myself- thinking theme days, as I campaign all
acrss the -untry and before the many groups and orqanizations

w v ts 9ncredible how we are a nation of joiners, a
nation of buiiders -- : tind myself thinking of Teddy Roosevelt.

One c! my favorite Republicans.

He came to maturity in an America that was being swept by
the nassiVe auropean emgration of 1880 to 1920. And he said --

and : thtnk it's stil: moving that that old Now York Protestant
of Puzi:an stock put it -- that the way he sees t, there are no
"hypher.ated Americans." NO Zrish-Americans, Geraa n'Americansrf

:talian-Americans. There are only Americans.

:n those days, that was a revolutionary thing 
to say. And

that's why he was great. 3oecause he knew that if you had the

courage and the heart to geot here, then there was only one name

for you: American.
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Fa.ziies are sustained by a handful of 4-hi=s that they
can't live wt*-out

Love, :-..yalty, re..ous faith, disci14ne, and hope --
cer~a~nly hcpe. Everyone AM America, in the land of oppor:un~ey
as .e used to call ourselves, runs on hope. And the poorest of
t.e poor have big dreams. :hink a lot of parents would sum up
:h:s countr7 and its dreams in eight words: My children will
have 4t better than me.

So i. seems to me tahe first job, the number one Job Of any
Amer:can elected official, is to put in motion or keep 4n place
those things that help the family live the dream. That includes
a strong economy, a strong peace, a strong sense of cohemcn and
connec=zon in our country itself.

: know something about families because !or 43 years : have
been marr:ed to :he woman who gave me mine. z have, as al: ofyou who know her know, 'een lucky in a mate. 3erra and : met
a; a dance. : was i8, she was 47. Usually you devote you:
teenage years to doing :nings wrong, but 3ariara's the thing :
did r:ght.

Off to t.e war after that, gone three years. We :ook hack
now in the '90s, and we tend to see World War :1 as a made-for-TV
movie starr:ng Robert Mitchum. In a way it WAS a wonderful time
because we were young, and when you're young, everything has
wonder. Besides that, there was a unity and togetherness in the
war effort -- we pulled together. But it was also a time of
tragedy. A man in unifcrm would come to a house with a telegram
in his hand, and a mother would come to the door and put her
hands to her face, and her peace was forever shattered.

A lot of the members of the audience know all about moments
.ike thnat. Hispanic Americans hold patriotism as a special thing
'n their hearts, and that's why it's no surprise that they hold
more medals of honor than any other group in the country. Among
Hispanics, ;nc.on valor is co-."on -- and because Presidents and
Vice ?residents can't point this out enough or thank you enough,
I'm proud t. add my thank you -- to all of you.

Barbara and I knew a lot of boys who were killed. I came
c-ose Myself. When I came back, I got a hold of ..y girl and
married her quick. So much lost time. Pinished the service,
went to college, to Yale, studied hard and played a little bal:.
Once Babe Ruth came up to give the university archives the
manuscript ,f his life story. He showed it to me and gave me a
wink: He wanted me to know he'd left some of the best parts out.

When I ;ot out of school, : considered the options. The law
was one, public service another. it seemed expec:ed that, given
our large family there, :'d stay in the East. I'd stay near the
fam-ly and maybe work in New York or one of the eastern cities.

-Move-



3ut 4 a a lot the young people who' - gone through the

war, Barbara and Z wanted to qet out on our own. Wed learned
inecerndence early. We wanted to move out from under the
.arental ;aze, make a mark, stop being so and so's daug.ter and
so and sc's son. We n:eeded a challenging .lace where we could
find not only cur real selves, but our best selves. A demanding

m --: n- rough and tougr. as a cactus. A place like exas.

'd been stationed a while in Corpus Christi, and =y sh4,p
owas the San Jacinto, so why not? A friend told me, "The oil
.elds of Texas -- that's the place for ambitious young people
these days." So we packed everything we had, including two kids,
inzo the Studebaker and drove on down to a town called Odessa.

Far as Barbara's mother was concerned, i: might as well have
bee. Odessa, Russia. She sent us Tide and Cheer in the mail
ecao.se she didn't think we had stores. Odessa was flat and dry

-andsca-e cf derricks, drill pipe, and sucker rods. Remember
Texas Zeftre a'= condi:.toni..;? Some days it was so hct and dry
you !elt lika a baked potatc.

Lived 'r. a shotg-n house with a bedroom and a smal kit : hen.
Shared a bathroom with two local women who were very nice, very

- fren'dly. Turned out :hey were even friendlier than we knew. We
found -.u: cur address was very well known throughout Ithe town,lot of felows knew it by heart.

Someone said to Barbara recently, "You were brave." Her
eyes blazed. She said, "It wasn't brave, it was exciting!"

And it was.

"n ti-e we had five children. Moved from the shotgun to a
duplex apart..mnt to a little house. .ived the dream -- Little
league, football on Friday n-ght. Learned to be a father to four
boys and two -rls, :ost a child, kept going.

People don't tend to see their experience as symbolic of an
era or a :ime, but of course we were. So was everyone else who
was -aki.-; a gamble and pushing into unknown terrihory with kids
and a dog and a broken-down car. The story of America -- the
story of all. the families that have progressed within 'i --
the story of moving on into new territory and pushing on.

: decided :o go into politics. Or at least I decided t.o run
for Cff ice, and won. Went to Congress, then I ran for Senate,
.os:, went up to .ew York, to the UN, as American Ambassador. :n
t"hose days, they put -he Ambassador up at the Waldorf Hotel,
that's where you .ived. i used to tell people: most expensive
public% housing in the country.

On to Washington ust in time to become head of the
Rep ,0lican Party during Watergate. That was a job holding a
!amily together, too. China, where I was proud to be the J.S.



Representat.ve n 3e60ing, :.en Peking. Vice Presidency -" the
kids :oved 4-. because for - years we 1.ved in he sam place
aqazz.

Now they're a : o" f Ca-.aiqnanq for .e They Wall us At all
hours from all :ie zones -- Jeb's In the drought states# George

J:•'fs Moooxoen, Dore's somewhere else. Barbara and I were

recently' asked: How did you Corunicate love and loyalty to your

chil!:en so t a- your family's still together and stil: works?
Sarara said, You give them all the love you can give, and a good
educat .on, and set a good example.

And she reminded -e -.%at 4"'d been eager z: make sure =nGy'd

wind p .-ndependent. I thought in those days# and I st I do,
t"ha; 4f you teach your children to walk away .f:om you, they'Ll
always walk back.

we gCot so nuch out f this part of the country, and that"'s
wihy :- is, and will always be, home. This is where the grew
up, his is where they went to school. It was near here, ".
.4ex.Mo, x n Leon, that =y so*& :b met his wife. Her name was
Col. -, and she was, like him, like Barbara and " when we men, a
studet-. For Job too, it was love at first sight. Now Colu'-a
is ny daughter and George ?., Noelle, and Jeb are my
grandchildren. You see we are doubly blessed. The Hispanic
culture is our culture too. And there's my oldest grandchii4-

who's a good news/bad news kid. Bad news is he looks like me,

good news is he hit-s like Canseco.

What can politicians do to help the family?

erfThe. .gsa &hing, domestically, is to keep the economyps
pe=.--W ..e athe incredible job machine that it's been the past

6 years. The best thing about all the jobs we've created the

past f years is that so many of them have gone to those who
haven't always been given a fair chance.

Tom the recession of 1982 to the end o! :987, the average

year:y ,.ncrease in employment has been 2.7 percent for a1!
workers. 3ut it's been 3.3 for woen, and 6.8 -- almost seven
percent for Hispanics. So we've made progress, but it's only

the 'eoin.ing. We've g: to broaden the prosperity.

The way to do that is to foster or continue the conditicqls
that ;z:oduce growth: low tax rates on individuals and
entrepreneurs, controlling federal spending, and locking ithe

protec-.cns we have against inflation. We forget that '.-.tfl

back in the 1970s was destroying the peace and security of the

family. Anflation was a t.hief. The Reagan Administratio.
arrested i . This is no time to give it a furlough.



we':-e go: to im=rcve our cormpetitive posi.,O or we will
!al. behind the Japanese, and t..e Pacific Rim :zn=t±es. !f we
don't stay z- top, Cur children won't have it "better t.a. us" --
and -:.hat -W.. be an A6mer,.Can tragedy.

Many c! you support : ani.ng and employment programs. So do
1. You see a role for -iq bu snesses and corporat-n5 -. .elplanq
solve this problem -- and so do I. And we're all aware here of
some c. the private sect-r partnerships that have helped educate-0% w ad they' re terifice
and tra-... our ...ildren, a ty &

But we simply have got to i-prove education 19 Ameri-ca,
particularly .n the cit-ies. The dropout rate in cities ,.n New
York is now more than half the students by the :i.e they reach
tenth grade. In the Hispanic community, as you know, the dropout
rate is "ust about as high. You know the reasons -- drugs,
teenage preg.ancy, lack of motivation. And you know the answers.

thin--.! me .ederal goverrmen- should be iooking .,,ore t o groups
sucl% as :.AC as we try .o grapple with these oblems.

: also thbnk# by the way, that crime in the schools and the
aumcs:.pnre cf tension it fosters contributes to the dropout
proble.. c think some of our kids are scared to go to school. :
have recer.tly gotten together with Jaime Escalante from out there
in Garf..eld High Wn Lcs Angeles. zf you know Jaime, you know
what a r!ifference he's made -- one, by showing Creativity and
pass'.in. t teaching, And second, by imposing discipline. We
forget -:hat children like discipline -- they know they need 1mt,
they rea*ly want someone to be In charge.

I ".nk people like :aime are going to lead us out of the
mess we're i. w vant to help him help children. Melptng them
may mnean ..making some tough political choices and doing a bit of
battle wLt.h some entrenched intertets. But L'm convinced that if
we can ;'-st remember together that it's the children whose
interests are supposed to be served in our schools, and .-.o one
else, then we'.l be able to solve this problem.

Anotnher .ing we have to do is reach out, in a way hat
acc=....ates the expansion, to the economically disadvantaged.
t's not true that the first thing they need is opportunity. The

fairst t.Inq the need is the skills and the mind-set to take
ADVANTAGE of opportunity. That means we have to start worki.ng
with th4 children of t.e intractable underclass -- children who

don't' receive enough love and guidance because they were born to

chi,.:ren who did not receive enough love and guidance. Head

Start works because it helps break the chain, helps bring a sense
of c20=un--1y to children who don't have anything but the happy

fam.i.eu they see on TV. So I support more help for such
programs.
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And if you don't =ind,: want to =en:in for a Moment the
poli-ical ..ture of our country, and my party. : truly feel that
a Z: of ;ou in thts audience ought to consider ;oining the party
: represenz this year. :hink you belong with us. And dn't

leot anyone take you, cr your support, for granted.

As you make up your mind this year, you wil have to
ccnsider the history of each candidate and the tendencies of each
party. : 4hink it's fair to say that the other party has a
tenden:y to take those ac:ons that slow or stop growth. They
:end to increase taxes -- while my party tends to resist. They
tend to increase regulation -- while my party tilts toward
greater regulatory freedom. The other party has a recent
tendency to pursue foreign policy goals in a manner that
encourages the more troubling impulses of our adversaries. My
party &as a tendency to deal with comunism and other
destab2:izing forces in a manner that combines sophistication
with strength. :f you have been watching what is happeninq in
Russia, you nave to ad.-:, as some Russians themselves do, :hat
without Reagan and the czmcn sense of Reaganism, the winds of
cnange woudi not have been unleashed.

A very intelligent man -- I think, in many ways a great man1named -illie Velasquez died recently. It was a loss not to
one group, but to a nat.on. Willie Velasquez believed in the
total w=ersion of Hispanic Americans in the national political
process. And he was right. And it is in that spirit that : ask
you to consider i~mersion in my party.

It is a big house with big doors.

:f you would once walk in, I believe you will like much of
what you find inside. And wnat you don't like -- you can help
change.

: believe that you are very fair -- and that you incline
toward frankness. And so : feel free to be frank with you. My
party *as not always been adept at making those who should oin
it feel welcome, feel special. 't is not a coolness in our
heart;: think it is more an awkwardness born of trying to
balance the :ust claims of an ethnic group against an deal.'sti:
old Ameri:an sense g- a Teddy Roosevelt sense -- that we are all
in this together, and that it does us no great good to see
ourselves as separate.

It's good to feel the togetherness. 3ut it's also good to
acknowledge that some things are, at this point, owed. we can do
better in guaranteeing full equality. "The future is now" means
all should be treated as full citizens, now. And so let me make
to you, and to my grandchildren, a pledge. A pledge that I have
never made before, to anyone, to any group.
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* we have had women .r. the Cabinet of the President a! U.se
* Unated States, and we have had b1aci s. We have had ctoe:e

.r na .iois. ya a. becOe President, my Cabinet will be composed
of :-.o very 'e.-.t en and women -- at least one of wnom, .. na,".y
wil'. 0s a iispanic. Amer.:an. :t's time. It's :.me. :'ti " .
overd-.ue.

And i: would be an honor and a pleasure.

600 ou., as always, o. inviting me in.

.-..k you all.
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The choice our nation will have to make this November is as
protound as any we have ever faced. It is a choice not Just

between two different styles of government, but between basic
values and principles, between two fundamentally opposed views
of what America is and what America should be.

Low tax rates, growth and opportunity; new ideas and the
courage to take them on; a belief in American might and faith in

c America's destiny as leader of the free world -- these are the

hallmarks of what we stand for, and they a-e what divides us so

profoundly from our opponents.

They are values we share with increasingly large numbers of

rank-and-file Democrats -- in this region and across the country.

But it's a different matter when it comes to the two surviving
contenders for the Democratic nomination.

Take their stand on taxes. In an attempt to cover a rapidly

' rgrowing budget deficit in Massachusetts, brought on by excessive
government spending, the Democratic Governor of Massachusetts
pushed through a $115 million tax hike for his state. And he says

(-.he wants to do for the nation what he's done for Massachusetts.

When *e announced the tax hike, the Governor said it

represented a "sharp contrast" with this Administration. I

.C ouldn't agree more. Because I believe it was our tax cuts that

co this economic expansion -- the longest peace-time expansion

in American history. It was our tax cuts that helped create 17

million new jobs -- averaging over 200,000 new jobs each month.

And the new economic figures released today show unempioyment

dropped to the lowest rate since 1974. It was tax cuts and low

inflation that helped bring down interest rates, increase 
the

income of the American family, and ignite an entrepreneurial

renaissance the likes of which this world has never seen.

To raise taxes now would strike at the heart of 
our economic

expansion and put at risk millions of the new jobs 
we're creating.

Raising taxes now would do nothing to cure the deficit, 
because

every time Congress raises taxes, Congress just spends more of

the taxpayers money. The Governor says he wouldn't raise taxes

as a first resort, but when confronted with a budget 
mess in his

own state, he did just that.



Well, here's myouition. I'm not going tAy I won't
raise taxes as a first resort. I won't raise your taxes, period.

Personally, : don't think the American pe::le want to risk
8 years of peace and crosperity by raising taxes.

Let's get this appalling deficit down, but let's do it by
holding the line on spending and by getting the President the
line-item veto.

When it comes to foreign policy, our differences couldn't be
more profound. My opponent brought a suit to prevent the
President from deploying a state's national guard overseas without
the consent of the Governor. You can't run a foreign policy if
50 state Governors each have the right to veto a Presidential
decision. You might as well invite the mayors in, too, and have
a real party.

Thank heavens, the courts rejected the case and didn't
hamstring the President's ability to defend our nation. Here's
my view: The national guard is part of the national defense -- and
that's the President's primary Constitutional responsibility. I
believe, as George Washington did, that America must speak to the

C. world with a single voice. I believe in a strong executive who
can carry out a strong, consistent foreign policy that protects

(\J America's interests around the globe -- 'and that's the kind of
President I'll be.

Wouldn't it be nice to return to the days when partisanship
stcpped at the water's edge and we had a strong, bi-partisan

# foreign policy.

On another subject, "Multi-lateralism" seems to be my
V_ opponents answer to Soviet aggression in the Western Hemisphere.

Well, I was Ambassador to the U.N., so I've had some
experience with multi-lateral organizations. They have their
good points, and they do a lot of good in some areas; but believe
me, they have their bad points, too. Let me just say that the
United States can never subjugate its vital national security
interests to multi-lateral institutions. America shouldn't
sacrifice one ounce of sovereignty to any organization.

The fact is, the Governor and I have very basic disagreements
about the conduct of American foreign policy. He supported a
"freeze" that would have locked in the Soviet nuclear advantage
in Europe and doomed the IN? negotiations to u tter futility. I
have opposed the freeze. Now he's proposing to cut the MX,
Midgetman, and SDI -- leaving the continential United States with
an aging and increasingly obsolete deterrent.

I support the policy of deterrence that has kept the peace
for 40 years. I support strategic modernization. I support MX
and Midgetman -- and I support the Strategic Defense Initiative
because it strengthens deterrence and will make the world a safer
place for our children.

- more -



In negotiating START we are dealing with the security of the
continental United States -- pre-emptive concessions are no way
to bargain with the Soviets.

We have a very different approach -- we believe in negotiating
from a position of strength. That's how we got the Soviets to
begin withdrawing from Afghanistan. That's how we got the historic
INF treaty that completely eliminates an entire class of nuclear
weapons, and that's how we'll negotiate START.

Perhaps nothing better illustrates the fundamental
distinctions between two parties than our attitude toward crime. My
opponent opposes the death penalty. I support the death penalty
for people who murder police officers in the line of duty and for
drug kingpins -- those who poison oft children and deal in death
deserve society's strongest sanction.

The Governor of Massachusetts has called himself, and I
quote, a "card-carrying member of the ACLU." I'm not, and never
will be.

There's one very simple way to tell where the parties stand
C on crime: Judge us by the judges we've appointed.

The American people know that the man they elect President
-- will very possibly appoint two or three judges to the Supreme

Court, where they'll sit well into the next century. The decision
the American people make this fall will shape the character of
our courts not just for the next four years, but for a generation
to come.

q will appoint judges that will interpret the Constitution,
not legislate from the bench. I will appoint judges who don't
reserve all their sympathy for criminals -- who understand that
victims have rights to.

"-

C \ But there couldn't be a better symbol of my deep disagreement
with the Governor than his veto of the "Pledge of Allegiance." I
would have signed that bill, because I think our teachers should
say the Pledge of Allegiance.

I've had few more thrilling experiences in my life than this
Fourth of July, when I went to St. Louis to meet 250 new citizens
sworn in that day, and together we recited the Pledge of Allegiance.
There we all were: Poles, Thais, Vietnamese, Mexicans, Chinese;
people from around the world.

The Pledge is a way for all of us to remind ourselves of our

unique responsibility as Americans: that this is "one nation, under

God," and we must always strive to make ourselves worthy of Him;

that it is our mission to stand for "Liberty and Justice" in an

all-too-troubled world.

- more -



The Pledge is one way we relearn the fundamental lesson
of what America is and should always be -- a shinning light of
freedom, a refuge for tlhe oppressed and down-trodden yearning to
breathe free.

That is why it is our duty, not just to our children, but to
all the children of the human race, to keep America strong,
prosperous and free -- to keep the fire of the American dream
burning brightly in our hearts, so that we can share it with all
the world.

Thank you all very much and God bless you.
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Albuquerque represents something that I came to talk about:
change.

%)Incorporated less than 100 years ago, this city was not much
more than a trading center for sheep ranchers. Less than four
thousand people lived here. Compare that with today. In the

(\j last 25 years, Albuquerque's population has grown by 230 percent.
This city now contains many of the future-oriented

characteristics that make communities successful in the changing
American economy: a highly educated work force, a thriving
foreign trade zone, and, perhaps most of all, an outstanding
quality of life.

It's only fitting, then, that the BPW should have chosen
Albuquerque as the site of this convention. For almost 70 years,
you've been working for full participation, for equal
opportunity, and for economic self-sufficiency for working women.
But how the environment in which that work takes place has
changed! Maybe BPW's founders wouldn't have predicted it in 1.919
-- but today, working women are the backbone of the American

C \ economy.
As I travel across the country the next few months, I will

focus on peace and prosperity. Today, I'd like to talk about
America's growing prosperity from a different perspective.., one
that I believe many of you are especially concerned about. As
you well know, the American work force has undergone a revolution
in these past few decades, and the entry of women has been the
principal feature of that revolution.

Your own testimony to the Republican Platform Committee said
it best: "We are experiencing the greatest change in the
American economy since the industrial revolution."

In determining how to adapt to the changes happening every
day, there are two key questions. First, what forces are
creating and driving change? And second, what principles, what
values, shall guide our response?

Let's examine the answers to those two questions.
First, what is the nature of the change?
America, I'm proud to say, is in the midst of a period of

economic growth unprecedented in postwar history. The great



American job creating machine has churned out 17 million new jobs
si.-,ce "982 -- and they're good jobs. Eighty percent of those
created last year were .n higher-paying skilled categories where
the average income was $26,000.

And the job boom cuts across all categories. White
employment up 2.4% a year -- black employment up 4.7% annually --
Hispanic employment up 6.8%. And two-thirds of all new jobs
created since 1980 have gone to women.

From 1980 to 1985, the number of women-owned businesses
increased by over 47%.... income for women-owned businesses
increased three times as fast as that for men-owned businesses.

So when we talk about the recovery, we're talking about an
achievement we've all shared in.

The expanded role for women in the work force is dramatic.
It s the single most important demographic change in the second
half of the twentieth century. But, some things don't change.
Women work for the same reasons men do: to support themselves
and their families, and to seize the golden promise of

r oppcrtunity.
:t's clear, too, most women work due to economic necessity.

60% cf the women in the civilian work force are providing the
sole or critical support for their families. Many women choose
to start their own businesses, and for the same reasons men do.
And, this has not just been good for women. Our economy could
not have grown as fast as it has without women. Moreover, when
we look ahead, our economy will not be able to fill the jobs that
will be created without the continued growing participation by
women.

Whatever the reasons for the expanding role of women in the
work force, the net effect is the same: increasingly, women and

V_ men must fill more than one role in our society. More and more
Americans have both jobs and family competing for their time.
And for growing numbers of Americans, "family" means not only
c hdren, but parents as well.

'hat brings us to my second question -- what values should
CN guide us in meeting these new challenges? What are the principles

upon which we can draw in designing a federal policy that
responds -- with creativity and compassion -- to a changing
world?

. believe there are several:
first, and most important, is the concept of opportunity.

The goal of federal policy in every area should be to give people
the opportunity to make their lives more productive, happy and
fulfilling.

ayoe we can't guarantee the result, but every ;!merican
deserves an equal chance at the starting gate of life and help in
overcoming hurdles.

- My second principle is that it is not enough for this
generation to just worry about today; we have a responsibility as
well to work for a better tomorrow. The way to do that is clear:
we must invest in our children.

- My third principle is that government -- by itself -- will
't.. s=lve .erica's problems and guarantee opportunity. You



understand. You' ve worked hard; you've fought arnd laughed;
you've sacrificed and dreamed.

That's why we have worked hard i~n these last ei2.ht years to
reduce the tax burden on average Ameri.cans. A typical American
family now pays 1.i..less in federal income tax than it would
have under the Democrats.

And the burden has been reduced for low- and middle-income
Americans. Those earning less than $50,000 have seen their share
of the nation's income tax burden drop by almost one-third, while
those earning more than $100,000 carry twice as much of the load
as they did when we took office.

Some argue that my approach - - which quite frankly takes a
mistrustful view of big government institutions -- lacks
compassion. But what's more compassionate than rolling back the
tide of joblessness to its lowest ebb in 14 years? Or saving a
family from the ravages of 12% inflation or interest rates at
21%.

Some say that holding the line on taxes shows callous
disregard for the needs of average, everyday Americans. But I've
been all over this country, and I haven't met a working man or
woman yet who thinks they're undertaxed.

The fact is that our policies of lower taxes and greater
opportunity have resulted in the longest peacetime economic
recovery in our history.

Democrats talk vaguely about "good jobs at good wages" --

but that's exactly what our policies have delivered.
Have we finished our work? No. Is economic opportunity

sprouting in every single corner of America? No. Will we rest
until it is? No. But do we really want to turn back to policies
that didn't work? To high inflation, high interest rates, and
high unemployment? No. No way.

But more remains to be done. I remember the green buttons
that were worn not so long ago. "59 cents," they read, because
that's how much women were paid for every dollar earned by a man.

Today women working full-time earn 70 cents for every dollar
earned by men.

There is only one amount that women should earn for every
dollar earned by a man: and that is one dollar.

Equal pay for equal work is not a slogan, not an opinion,
not an interesting idea. It is a right. It's a right to be
safeguarded by vigorously enforcing existing laws M- and that's
something I have pledged to do.

One reason, perhaps the principal one, for the gap between
women's pay men's pay is that, historically, women have been
segregated in trad.1"Zi.%ally 1:wer "aying occupations. ""Nat's
changing, too.

The Federal Bureau of Labor Statistics lumps all jobs into
six broad categories. Between 1972 and 1987, the number of women
in the three highest paying categories has skyrocketed - -
dwarf ing the rise in lower paying categories.

And you can bet that this trend will continue. Today, fully
half of those enrolled in our country's5 institutions of higher
education are wome n. A third of all graduate students in M.B.A.
programs are women. But the reality is that the majority of



working women -- the substantial majority -- are still working in
lower-paying jobs.

The number of families headed by women has grown sharply - -
sixfold in the last three decades. And the majority of women who
head households -- some 61% -- are in the work force.

These are not just statistics. They are lives. Greatly
challenged lives. And they demand our attention.

I've travelled quite a bit in the past year. I've spent
time in the kitchens of rural Illinois, and in the classrooms of
East Los Angeles. I've spoken with young entrepreneurs in
Florida, truckers in New Hampshire, and struggling families in my
home state of Texas. You see parents who have to drive to far
too find the child care they want; and those who want it but
can't afford it.

I have spent time discussing the child care issue with
mothers and fathers, employers and employees, liberals and
conservatives. There are wide differences of opinion about the
right approach. What came through clearly is that the single
most important .ssue arising from the changes in our work force
is child care.

Years ago, some may have viewed child care as a special and
(\J limited need. As recently as 1960, only 19% of women with

children under six years old were working. By 1985, that number
was 54%.

-~ Today, over 70% of women in the primary family building
years, ages 25 to 44, are working. That number is expected to
reach 80% -- four out of five -- by 1995.

So today, child care is nothing short of a family necessity.
And, because of that clear truth, I am proposing today a set of
policies that enables families -- not government -- to decide the
right approach for themselves.

My philosophy with respect to child care is to put choices
in the hands of parents, and not in the hands of the state.

A letter from a mother to The Washinaton Post tells a heart
wrenching story.

The mother wrote, "...we believe we know better than anyone
else -- the state, the county, the federal government -- what our
children need to thrive... Now, in the name of protecting
children, the state law has thrown me back into the pool of
anguished parents searching for good day care, while a superbly
competent' day care provider is forbidden to care for children."

Something is wrong here. Of course we must insist on the
highest quality child care. But, the government should be
encouraging flexibility, not clamping down on parental chc -ie.
The government should be expanding options, not restricting
availability.

This mother is saying let her decide. The Democrat proposal
denies her that right. There is no one-size-fits-all solution to
raising our children.

Parents work during the day and at night, swing shifts and
part-time. Some parents want caregivers to be relatives or
n.6e ighbors or at school or at church. Or, they want only after
school child care or care for special children. They want
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careqivers to share their values. The Democrat approach would
not provide these options5.

I will build a policy around parental chc;.ze. Parti.cularly,
we must find a way to put a greater range of choices in the hands
of low income parents -- because they face the greatest
difficulty in meeting the demands of work and family.

As businesswomen, I don't need to tell you that child care
is a significant business expense. But for very low Income

workers, child care can eat up a disproportionate share of their

Today, I would like to propose to you one means of creating
greater choice, while targeting our resources at those who need

them most. I propose that we create the "Children's Tax Credit,",
a new, refundable tax credit of up to $ 1000 per child under age
4, to recognize the increased Costs Of families with children.
Implementation could be tied to the earned income tax credit.
The tax credit would phase out as income rises.

Because low-income working couples face thle greatest needs,
families with very low incomes would be eligible immuediately. To

accommu~odate national budget goals, this new tax credit would be
phased in from very low income levels in annual household income
to somewhat higher levels over the first four years. And, it

would be phased higher as budgetary goals allow.
I would also maintain the existing dependent care tax

credit, and take an additional important step to make it
refundable. Too many low-income families go without the
assistance we have made available to upper income families
because they do not earn enough to pay taxes. A family could
take the greater credit -- the Children's Tax Credit or the
refundable dependent care credit.

There are other steps we could take to help. I would
encourage more employer sponsored child care, using the federal
government as a model.

We should establish a federal reinsurance revolving pool to

reduce obstacles presented by lack of available liability
insurance to employers. I would encourage employer sponsored
child care, flexible work schedules and benefit plans which allow
workers to choose the benefits they need. Employers must
demonstrate more flexibility and sensitivity to family needs.

Employers have a major role in helping parents find needed
child care, but I do not believe in give-aways of taxpayer
dollars to get business to recognize what it already knows: that

it must provide assistance for more and better child care.
Workers demand it- productivity demands it; a business's bottom

e mads It.
Let me give you an example of one employer. At the

Department of Transportation,, under the leadership of former
Secretary Elizabeth Dole, a private, non-profit day care facility
was started -- DOT Day Care, Inc. DOT put up the money to

renovate the space, and a committee of volunteers raised the
money to pay for initial expenses.

Today,, DMT Day Care is up and running, getting ready to
;rvde inf ant care. secretary Dole'Is f indings were the same as



those of companies who have engaged in similar efforts: worker
productivity improved and absenteeism declined.

Final.y, the states and the federal government ought to
provide additional resources to specifically address the needs of
all working parents for a broader range of choices and higher
quality child care. Many states and localities are addressing
the needs of pre-school and after-school care, improving the
quality and availability of care, but many more must catch up.

Federal resources could provide seed money for innovative
program design in sick child care, and before- and after-school
care. And, I am committed to building the Head Start Program to
a level where all eligible 4-year olds attend class.

I've heard it said that there are only two lasting bequests
we can hope to leave to our children: one is roots; the other,
wings.

We can talk about economic growth, but the key to future
economic growth is the education we give our children. The key
to our competitiveness is the minds of our children. We can talk
about values in our soc:ety, but our society's values will be

- those we instill in our children today.
One important way to guarantee good values is to encourage

good teachers. I would, as President, encourage greater rewards
for teachers, and greater respect for teachers -- from students,
and from society.

Before closing, I want to acknowledge the importance of
-- small business to America's growing prosperity.

Many of you work in, or are the owners of, small businesses
-- the creators of most of the new jobs in America. You realize
the importance of education in training the workers of tomorrow.
You probably also realize something else. Conditions are not
equal for owners of small businesses who happen to be women.

Some women-owned businesses have extraordinary difficulty
getting credit. I think credit decisions should be based on
meri:, not on gender.

I believe that change is inevitable and exciting.
(N Government must not mandate how society responds. Lets give

people the tools to make better choices in a changing society.
Lets give people the opportunity for a better life.

The opportunity for a better life. That means the freedom
to choose, and the skills to grow.

The opportunity f or a better life, that's what drew people
to America centuries ago. That's what drew Coronado to New
Mexico in 1540. It's what drew the Irish and Germans to New York
in 1840. :t's what I fought for in 1944. It's what draws the
Vietnamese and t..e Koreans, the West Africans and the Central
Americans to this great country today.

The opportunity for a better life. That's what stirs us
all: the young student burning the midnight oil, the
entrepreneur risking it all on new venture, the auto worker
striving to improve productivity, the young mother supporting her
family.

The opportunity to make a better life.., a better America...
that's what's drawing women into the work force. That's what



motivates my concern about child care and education. And that's
what will drive me if T. am elected President.

Thank you very much.
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It's a great pleasure for me to take part in the dedication of
the first retail methanol pump in California w- indeed, the first
such pump in the country.

This is the future, right here -- for California and very possibly
for the entire nation -- a future of alternative fuels.

(( You can be a supporter of the oil industry, as I am -- it's whereI made my living for 20 years -- and still recognize the legitimate
environmental concerns associated with the use of oil,-- smog right
here in L.A., acid rain in the Rockies and Now England.

14 You can recognize as well that there is no security for the
United States in our increasing dependence on foreign oil, which
sucks billions of dollars out of our economy every month and leaves
us vulnerable to suppliers who are only too willing to 3ack up the
price or cut off our supply.

We are here today to celebrate an answer -- one that reduces
the adverse impact of our love affair with the automobile, both on
our environment and on our national security. That answer, of course,
is methanol.

A strong domestic energy industry is essential to our national
security, and I am one who believes we've got to strengthen the
overall energy base of this country and protect the environment at
the same time.

Sometimes these goals seem incompatible, as with the current
concern abot offshore drilling. I pioneered offshore drilling in
the Gulf of Mexico, and I know it can be done safely. But there
are other important considerations -- tourim, marine life,
aesthetics -- and in some extraordinarily sensitive areas, those
considerations may prevail.

Before going forward with new lease sales, we must be assured
that the national treasure of the California coastline will not
be harmed.

For example, I have concluded that the government ought to
defer Lease Sale 91, off the coast of northern California. It
appears that drilling in this environmentally precious area would
not add substantially to our energy reserves.

733 ISTH STREET, N.W., SUITE 800, WASHINGTON, D.C. 20005
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o~n the LIRV 0 altet-.ative tua8 1 ft thanul can reduce

the pressure to in nvironentally sn *iv areas, just asthey can reduce our dependence an foreign oil.

When you think about some of the complex problens we face in
the '90s --. iproving the quality of our air, bringing our trade
deficit into balance, reviving our domestic'"energy industry'i
reducing gur dependence on foreign oil -i- t is astonishing to,,
find a single* simple answer to then all -- an answer whose
long-term cost is so extraordinarily small. ,

Perhaps that is' the problem. Perhaps the problem is
credibility, Perhaps methanol is just too good to be believed.
it leaves people wondering, *what's the catch?'"

Nowhere in the country is the issue of air quality more
pressing than here. in Los Angeles" and nowhere is the' proble-
more intractable. Simple fact: methanol cuts' ozoneemissions by

up to 80 percent. Nothing short of eliminating cars offers so

much promise of eliminating smog.

What about the price -- is that the catch? Without subsidies,

methanol has historically cost about the same as an equivalent

amount of gasoline.

Then the catch must be availability. Wronq." we have natural

gas -- the feedstock of methanol -- in such abundance worldwide 
that

in some places it's burned off as a waste product. The Department

of Energy recently confirmed the abundance of our domestic 
reserves,

and it's clearer than ever that compared to oil, we are still rich in

natural gas.

Is the catch driveability? Hardly. Methanol offers better

performance than gasoline.., more pep, more pickup, more fun.

It's the fuel of the Indy 500.

Is the catch technology? That would be ironic --

automobiles ran on alcohol fuela before they ran on gasoline.

Here in California you've put 15 million test miles on ordinary

cars adapted for methanol. The real technological breakthrough

is on display here today -- cars that can run on any combination

of gasoline or mothanol.

l'm here today to tell you that with methanol, there is no

catch. It's the real thing.

As head of the President's Task Force on Regulatory Relief,

I have been fighting for the past seven years to break down
regulatory barriers to methanol and other alternative fuels 

and

to provide incentives where appropriate.

For example, because of our efforts, EPA 
this year approved

the use of alternative fuels in gasoline blends as a 
strategy for

meeting federal air quality standards. Denver and Phoenix are

taking such steps already to reduce their carbon monoxide 
levels.
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wa are also stronIly suprortin7 legislation in Congress that

would give auto companies an Incente e to produce cars that use
alternative fuels. This legislation has passed both houses by
overwhelming margins and is awaitinq final action.

This legislation, like the steps you have taken here in
California, promises to do much to solve the so-called
chicken-and-eqg problem: Automakers don't want to produce cars
fcr which there is no current demand; consumers don't want to buy
cars for which there is no widespread fuel; and service station
don't want to stock a fuel for which there are no cars.

With cars like the ones here today, consumers can buy
methanol where it is available and get the benefit of its better
performance, and where there is no methanol, they can return to
gasoline.

The legislation would recognize that fuel economy standards
were meant to reduce our dependence on oil, not on alternative
fuels, and would remove restrictions on cars that use such fuels-- not just methanol, but compressed natural gas and ethanol,
made from grain, as well.

Our approach as a nation to alternative fuels symbolizes
perfectly the choice we face between two very different paths to
the future.

Consider the problems I have been discussing -- the quality of
our air; the protection of the California coast; the size of
our trade deficit; our dependence on foreign oil. Add our farm
surpluses to that list.

There are those who would tell you the answer is to stop
growing and stop driving to clean up our air and our shores; to throw
up barriers to imports and stop competing with the other nations of
the world; to slap a surcharge on oil imports and drive up the cost
of transportation; to stop our farmers from planting so much and
drive up the cost of food.

These are the voices of pessimism and doubt; these are the
voices that say America is in decline. They think they can limit
the damage with regulatory micromanagesent. And I tell you, they
are wrong. I have been fighting these people all my adult life.

Do we face challenges in the years ahead? You bet we do --
we face serious challenges that could severely diminish our
standard of living if we take the wrong course.

-more
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gut it rw e th right course... t ro re that
recognizes Ame & Isability to compete an a innovate and to
find now solutions.. the course that enPourages the use of now
technology, like these cars here that use alternative fuels to
clean up our air, keep our money at home, put our people to work
in agriculture and enerqy...Zf we take the course of confidence
in ourselves and in Aerica, we will succeed, we will prevail,
and we will move forward to a brighter and even more prosperous
future for ourselves and for our children.

That is the challenge of today.

Thank you very much.
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METHANOL PUMP DEDICATION
LOS ANGELES, CALIFORNIA
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It's a great pleasure for me to take part in the dedication of
the first retail methanol pump in California -- indeed, the first
such pump in the country.

This is the future, right here -- for California and very possibly
for the entire nation -- a future of alternative fuels.
(( You can be a supporter of the oil industry, as I am -- it's where

I made my living for 20 years -- and still recoqnize the legitimate
environmental concerns associated with the use of oil.-- smog right
here in L.A., acid rain in the Rockies and New England.

14 You can recognize as well that there is no security for the
Un.ted States in our increasing dependence on foreign oil, which
sucks billions of dollars out of our economy every month and leaves
us vulnerable to suppliers who are only too willing to 3ac. up the
price or cut off our supply.

We are here today to celebrate an answer -- one that reduces
the adverse impact of our love affair with the automobile, both on
our environment and on our national security. That answer, of course,
is methanol.

A strong domestic energy industry is essential to our national
security, and I am one who believes we've got to strengthen the
overall energy base of this country and protect the environment at
the same time.

Sometimes these goals seem incompatible, as with the current
concern about offshore drilling. I pioneered offshore drilling in
the Gulf of Nexico, and I know it can be done safely. But there
are other important considerations -- tourism, marine life,
aesthetics -- and in some extraordinarily sensitive areas, those
considerations may prevail.

Before going forward with new lease sales, we must be assured
that the national treasure of the California coastline will not
be harmed.

For example, I have concluded that the government ought to
defer Lease Sale 91, off the coast of northern California. It
appears that drilling in this environmentally precious area would
not add substantially to our energy reserve.

733 ISTH STREET, N.W.. SUITE 800. WASHINGTON, D.C. 20005
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Zn the ton , al*tratlve tuels Ilk thawul can reduce
the pressure to ,I in envirorntally 8eain ve areas, just as
they can reduce our dependence on foreign oil.

when you think about some of the complez problems we face in
the 'os --!. improving_ the quality of our air, bringinq our. trade
deficit into balance# reviving our domesticeenergy industry#
reducing gur dependence on foreign oil -- it is astonishing to ,
find a single# simple answer to then all -- ad answer whose
long-term cost is so extraordinarLly small. , ,.,

Perhaps that Ls the problem. Perhaps the problem is
credibility. Perhaps methanol is just too good to be believed.
It leaves people wondering, "What's the catch?*,

Nowhere in the country is the issue of air quality more
pressing than herei n Los Angeles;" and nowher eis the' problen"
more intractable. Simple facts iethanol'c Utj'oone omiss ioni by

up to 80 percent. Nothinq short of eliminating cars offers so

much promise of eliminating smog.

What about the price -- is that the catch? without subsidies,

methanol has historically cost about the same 
as an equivalent

amount of gasoline.

Then the catch must be availability. Wronq.- We have natural

gas -- the feedstock of methanol -- in such abundance 
worldwide that

in some places it's burned off as a waste 
product. The Department

of Energy recently confirmed the abundance of 
our domestic reserves,

and it's clearer than ever that compared to oil, 
we are still rich in

natural gas.

Is the catch driveability? Hardly. Methanol offers better

performance than gasoline.., more pep, more pickup, more 
fun.

it's the fuel of the Indy 500.

Is the catch technology? That would be ironic --

automobiles ran on alcohol fuels before 
they ran on gasoline.

Here in California you've put 15 milLion 
test miles on ordinary

cars adapted for methanol. The real technological breakthrough

is on dLsplay here today mw cars that 
can run on any combination

of gasoline or methanol.

I'm here today to tell you that wLth 
methanol, there is no

catch. It's the real thing.

As head of the President$* Task Force on Regulatory Relief,

I have been fighting for the past seven years 
to break down

regulatory barriers to methanol and 
other alternative fuels and

to provide incentives where appropriate.

For example, because of our efforts, 
EPA this year approved

the use of alternative fuels in gasoline blends as 
a strategy for

meeting federal air quality standards. 
Denver and Phoenix are

taking such steps already to reduce their 
carbon monoxide levels.

-More-
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We are also strongly supporting legislation Ln Congress tha.
would give auto companies an incentive to produce cars that use
alternative fuels. This legislation has passed both houses by
overwhelming margins and is awaiting final action.

This legislation, like the steps you have taken here in
California, promises to do much to solve the so-called
chicken-and-eg problem: Automakers don't want to produce cars
fcr which there is no current demand; consumers don't want to buy
ears for which there is no widespread fuel; and service station
don't want to stock a fuel for which there are no cars.

With cars like the ones here today, consumers can buy
methanol where it is available and get the benefit of its better
performance, and where there is no methanol, they can return to
gasoline.

The legislation would recognize that fuel economy standards
were meant to reduce our dependence on oil, not on alternative
fuels, and would remove restrictions on cars that use such fuels
-- not just methanol, but compressed natural gas and ethanol,
made from grain, as well.

Our approach as a nation to alternative fuels symbolizes
Perfectly the choice we face between two very different paths to
the future.

Consider the problems I have been discussing -- the quality of
our air; the protection of the California coast; the size of
our trade deficit; our dependence on foreign oil. Add our farm
surpluses to that list.

There are those who would tell you the answer is to stop
growing and stop driving to clean up our air and our shores; to throw
up barriers to imports and stop competing with the other nations of
the world; to slap a surcharge on oil imports and drive up the cost
of transportationi to stop our farmers from planting so much and
Irive up the cost of food.

These are the voices of pessimism and doubti these are the
voices that say america is in decline. They think they can limit
the damage with regulatory micromanagements And I tell you, they
are wrong. I have been fighting these people all my adult life.

Do we face challenges in the years ahead? You bet we do --
we face serious challenges that could severely diminish our
standard of living if we take the wrong course.

-more
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got it w e the rAght course... t r. that

recoyixes Am ability to comete a innovate and to
find neo solutions.., the course that encourages the use of new
technology, like these cars here that use alternative fuels to
clean up our air, keep our money at home, put our people to work
in agriculture and enerqy...If we take the course of confidence
in ourselves and in America, we will succeed, we will prevail#
and we will move forward tO a brighter and even more prosperous
future for ourselves and for our children.

That is the challenge of today.

Thank you very much.
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Today. I want to talk with you about how you can best serve

your fellow Americans in the years ahead. It is an area where

you have already shown leadership. 
But today I am going to urge

you to turn your commitment into a crusade.

Every day. it seems, you read or hear about another tragedy

caused by drugs - a young police officer is gunned 
down in cold

blood by a drug dealerl babies are born, hundreds of them,

damaged for life because their mothers 
are addicts; a 10-year-old

boy drowns in a lake, and the autopsy reveals cocaine 
in his

bloodstream.

You Jaycees have felt it, too. In iatesburq, South

Carolina, a young man named Bill 
Lundy was elected to serve as

the Charter President of the town's new chapter. bill was the

police chief of nearby Leesville 
-- 31 years old, with a wife and

two young kids. In February, three months after 
joining the

Jaycees, bill was killed in a drug raid.

7) What happened to Bill is a tragedy, and he deserves to be

remembered as a hero. As a member of the South Carolina Jaycees,

the Number One Jaycees in the 
nation, Bill was the best of 

the

beet.

I have been talking about drugs everywhere I go in this

country, and the more I travel, the more I see how corrosive the

problem is to our society, and how important it is that we regain

the initiative -- to take control of our streets and our schools

and, yes, our homes. For AMerica, drugs have become the ultimate

"Fatal Attraction." They threaten our personal safety, our

economic well-being, our future as a society.

To those who think America will shrink from this challenge,

I say this& We have not spent the last 200 years defending our

country from despots and dictators, only 
to lose our streets to

drug dealers and gangs.
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LAd to those wbo say drgS should be legaliaed, z say this
- lOolization is Just another word for surrender -- and
surrender is not in America's vocabulary.

The American people have called for a war on drugs, and to
fight it, we've got to do -- in the words of Los Angeles PoliceChief Daryl Gates -- *whatever it takes, for as long as it

takes.'

we must fight the drug war on four fronts at once:

w- Preventing drug use with education that begins early in

life and continues on into the work placei

Treating those who need help to escape addiction's trap,

-- Shrinking the supply by destroying crops and labs, and by

patrolling our borders vigorouslyi

-- And finally, increasing both the certainty and the

severity of punishment, for dealers and users alike.

That means more prosecutors and more prisons. That means

tougher judges, showing more sympathy for the victims of crime

than they do for the perpetrators. And for major drug dealers,

drug kingpins, and for those who commit drug-related murders, it

means the death penalty.

This is not a war for government alone. The police cannot

win this war all by themselves, not even with the help of our

armed forces. They have done much, and they need our support,

and they can do more. But this is a war that everyone must fight

together -- parents, teachers, brothers, sLsters preachers,
coaches, students, businessmen.

That's why you're so important. As Jaycees, you're
recognized as leaders. You're parents and bosses, active in your

community. You know you can change the world because you already

have. You love your country. You are resourceful. You work

hard. If there is one group of young men and women we need out

front in the war on drugs, it's the United States Jaycees.

Your contribution to the 'Just Say No* campaign has been

outstanding. From New Iberia, Louisiana to Redondo Beach,

California; from Albuquerque, New Mexico to Somerset, Kentucky,

you have helped thousands of young people to say "Yes' to their

dreams and *No* to drugs.

In Franklin, Tennessee, the Jaycees asked ex-drug addicts

who were about to be paroled from prison to lead drug education

and awareness discussions. In Oceana, West Virginia, you



Or,ajei lis Against Drugs1P MAi SPMi*04 mmthly dances to
-MO a our egforts. AM in Yankton# South Dakta, children

proudly wear T-shirts with anti-drug slogans. which 
they created

at a booth sponsored by the 1ocal Jaycees.

During the past year, Gtry made *Yes, we can* a them of his

presidency. well, when it comes to winning the war on drugs, we

need that sam attitude. Can we win this war? Yes, we can.

Fundamentally, the drug problem in America is not one of

supply, but of demand. As long as there is a demand for drugs,

there will always be a supply of 
drugs.

The biggest problem at New York's Attica State 
Prison is

illegal drugs. The barbed wire fences, the armed 
guards, the

patrol dogs, and the concrete walls 
can't keep out the drugs.

That's how tough it is to stop the supply.

But if we can dry up the demand -- at Attica or in your

neighborhood -- then we can put the drug dealers out of business.

In some communities, casual drug use 
is treated less

seriously than Jaywalking. That's got to stop. There's nothing

(NA casual about the drug trade that's 
tearing our cities apart, and

drug users are the fuel of the fire, whether they live in the

suburbs or downtown.

The new *zero tolerances policy -- the one that's led to the

*seizure of cars and planes and yachts -- is important 
not because

it will stop the flow of drugs into this country, but because it

sends the right message: No amount of drug use is acceptable.

1 don't mind inconveniencing a yacht owner or a car driver

if it results somehow in saving the life of a kid.

Some call this policy controversial. 
I think it makes great

sense. If people can lose their cars for parking violations,

surely they should lose them for carrying 
drugs. 'Zero

tolerance' should be the policy of 
every state in the Union.

'Zero tolerance* should also be the 
policy of the American

workplace. Drug abuse among American workers costs businesses

anywhere from $60 billion to $100 billion 
a year in lost

productivity, absenteeism, drug-related 
accidents, medical

claims, and theft.

In this increasingly competitive world marketplace, we can't

afford to show up for work impaired. 
We can't beat foreign

competitors if we don't beat foreign 
substances.

Employers can discourage drug use 
with testing, assistance,

and follow-up. The military has such a program, 
and it has cut

the incidence of drug use by two-thirds 
in the last eight years

-- from 27 percent to nine percent.
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Testing for "u V00 sh"Ild be required Of anyone

responsible for the public safety -.a airline pilots# for example,
or prison guards. Zndeed. testing should be required of anyone

whose actions at work could put others at risk.

The fedral goverment should not dictate what kind of

drug-free program a company should have, but 
it should require

any federal contractor to have one in place.

These programs don't cost, they pay. 
Absenteeism improves,

productivity rises, and accident rates drop 
-w dramatically. One

study has shown that drug users are five tims nOra 
likely to

file a workmen's compensation claim.

West Coast Grocery, in Tacoma, Washington, 
began with an

employee assistance program. Then it added drug testing. Within

one year, it had cut its accident rats and its 
$1 million annual

workmen's compensation costs by 30 percent 
-- a $300,000 return

on an investment of $40,000. And those savings are matched by an

C0 increase in productivity.

t At United Airlines, the absentee rate for participants 
in

its employee assistance program 
went down by 74 percent in

Chicago and 80 percent in San rrancisco. 
Every $1 spent on the

program will return nearly $17 over 
the employees' careers.

Kimberly-Clark cut absenteeism by 
43 percent and accidents

by 70 percent among program participants. 
AT&T showed declines

of 78 percent in absenteeism and 81 
percent in on-the-job

accidents.
I'

The point is that stopping drug use 
in the workplace is not

just a profit-and-loss issues it's a matter of protecting the

health and safety of the workers. 
It's no less important than

OSSA regulations on the condition of 
achinery. It is a point on

which management and labor should agree. 
Drug use is job abuse.

There are those who say that drug testing 
is an invasion of

individual rights. But the use of drugs is not just a personal

matter, like buying a dress or a car 
-- it's a matter that

affects the lives of others. We've run out of patience, and

we've run out of pity. And it's time to says We've had enough.

What can you do? You can demand a drug program where you

work. You can get programs started in 
your community, in your

churches, and in your schools. You have the talent and the

expertise and the track record to make 
it happen. I know you can

do it -- because you're Jaycees.

And each of you, personally, can stand 
up against drug use.

You may have heard about the concept 
of "enabling behavior

" --

what some people do to make others 
think it's okay to use drugs.
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Z ask you to think about it. .Do ou have some *enabling
behaviorg that tolerates dru an your friends or your
colleagues or your children?

Are you embarrassed or afraid to talk to them about it?
Don't be. I met some kids out at Charfey High School in Ontario,
California. who talked openly about their battles with drugs.

They talked about parents who won't listen and teachers who look

the other way -0 behavior that in effect condones drug use.

The same thing happens in the workplace, when workers cover

for a colleague who comes in stoned or gets high at lunch. And
unless you act, unless you stand up to end that behavior, you

share in the blame when an accident occurs, or when the dealer

downtown takes a gun he bought with drug money and kills a young
cop, or a kid.

The message "Just Say No* isn't just for yourself. It's for

your friends and colleagues, too. Tell them you know. Tell them

you care. Tell them to stop. Because we're all in this

(N together, and together we can win.

Thank you very much. , *.,
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64 '4 like to bagon with thzee storieq, three episodes
from my experience as Vice President, which, like snapshots
in an album, tell a large: story, In this case, the story of
Our vision of Amrican foreign policy, its managosent and
it purpose.

Tie first takes place in VLenna. Austria, in 1913, the
last stop in a trip that had taken me to the capitals of
Yuqoslavia, Hungary, and VRmaia, behind what we used to so
dsc:riptively call the "Iron Curtain." In a speech at the
cereMony Hall of the Kogburg, I spox oat the unatural
division of EUropo. Of the wall that Cuts like & sCar
through the heaut of that continents doing violence not only
to the people hold captive behind it, but to all norms of
human decency.

I said that we could e'aacpt no legal division of
2urope," that we wovud make no aacosodaton with such a
profound moral wrong. To those who spoke of
"realpolitik," we answered that the truest form of political
realism s based on an abidinq coSitmeLnt to the nerican
ideals of teedom and.democracy, and that to forsake thoso
£GaIs is to forsake Arica's pu=pose -- it is to forsake
America itself, we would continue, : said, to hold all
parties to the Yalta accords, guaranteeing free elections
and self-determination for all the nations of Lurope, East
and West. In that speech, I also for the first time spelled

out the United States policy of differentiation -- a

pro-active policy to encourage the countries of the lastern

bloc to march to a tIferent drumor, to begin to open up
th ir closed societies and move toward independonoe from the

Soviet line.
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Pieqere two, :ater that se years Kfeld. West
rman'. :he car 4n whic.. C.ncellor Kohl aM : are ri±"Q

Is atzacXed by deMnst.aters and the bus cSrr-izq our :%a t
is 3tcned. 17hs cewornstzatcrs &re praes ;a the plartned
:"epLiyfl'nt 0: Permniong ..r4 missiless ;= Euo~pe. LqCJi3lyl 30
Zo was huZ;. ari we go? away with only a fOw broken W&wVs
and some shaken stat! members. we culd not be 0 COrtastU.
at =-e ti- that tne NA29 alliance would escape equallY'
:ntac:.

In :sponse tz the un.lateral escalatizn posed at the
•ntrcducz.on of Soviet 35-20s In Eastern Europe, the a1-2-cs
;ad aqroeed on a two-t:ack policy o neqociatoA backed up
by deployment. But the Soviets had theiz own two-track
approach -- stall tte neqotations while exerting all the
polit".cal leveraqe at their comuand to split the alliance
and prevent us from deploying. t seemed ihat hardly a
mont.. went by without a major demonstration goailized in
some .uropean capital against the Amer.can mxss.6-as. The

3reens in Germany, :he Laber Party in Enq; and, various
parties in the Low Countries and Denmark, as well as some 446%
this countri, exerted tremendous political pressuro for a

"freezs" that would have Iocked in the Soviet advantage and
doomed the My negotiations to futility. The Soviets had

1000 warheads deployed versus the West. The West had 0
weapons deployed versus the East.

'he Soviet gam plan seemed to be working: The
Europeans were feeling the heats less and less sure they
could withstand the political fallout of deployment. They
had to be convinced of )Nmrcals reliability, that we were
committed to deployment and prepared to carry it out. They

couldn't afford to take the chance that w might pull the

rug out orm under them, as the previous Administration had

when t cancelled the noutron bomb. That was the job :w as

in Europe to do.

When we returned, z was a bit surprised to receive some
praise from an unaccustomed source -W an editorial in M
Waghington Post proclaimed, "George does it." The Secretary

of Stateot course, also played an instrumental role. Whaz

did it, Ln fact, was the President's determination and the

steadfast commitment of the entire Administration. The

allies, assured ot that corsitment, carried out deployment

on schedule. The Soviets would eventually abandon the

tactics of stalling and intimidation M- and together we

would sign the fIrst treaty ever, not only to reduce, but

completely eliminate an entire class of nuclear missiles.

Picture three: San salvador, 1933. the residence of

President Maqana, rhe sounds of war audible in 
the distance.

From the balcony of his heavily guarded home, 
one could see

the mountains where the Salvadoran army had recently enqgead

the guerrillas in heavy fighting.

-wifoze-
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Shortly b"eGre, In two elections, the cople of El

Salvador had braved cammuu~st bullees and deash threats to
come to the polls in record numbers and vote overwfeinLnq y
for damocracy -- now t.At democracy was Ln grave :oopardy.
The cnalst Sancista qovernment ;a NiCaraqe. 'wi.h t.n
help of the Cu.&ns, was stepping up its supply 09 arms to
the consuWistx in S1 Salvador. As et-wing ter:rc:sm
Anftz4Jiod, the raghttwinq responded with a resurence 00

deachsquad activity, and because It seeed that 30
mmber= of tha Military miqh be iapl1Ca.tad o:nqess
threatened to cut off aid to the f:agile new democ:acy.

Without U.S. aid, the fate of £1 Salvador was c.ear
a bricf, bloody interval of mountinq violence on the eft
aind riqht, before the torn and battered country C el: fnt
the parmanent qrip of the Soviet-Cu&an camp, anoznao."
Nicaragua on tho American mainland.

In President Managa's house, I spoke to loaders of the
gaver.n=nt and milizazy. The objective of oux
Aduntration was to explaAn in no uncertain terms that
thcy had to get their own house in order, thac GoiV16g :he
death squads ceased, or American aid would. :t waa :eai
choice.

Reassuzed of AMericas ccmmiVtent, the democrat.ic
forces in El Salvador were strengthcnod, the violent riqht
was in large moasuro suppressed, and Congress passed aid.

X new era was launched for 11 Salvador, and Napolean
Dsato, now suffering from cancer, led the way. I went tO
visit hM in the hosp,tal the other day, dad Z thought of
the dramatic progress for democracy that had been made in El
Salvador, and I wondored it the world would ever give thiS
noble and heroic man the credit ho deserves.

I describe these three episodes because runnniq through
each of tham is a constant thema -- the necessity of
American might, commitment and resolve. They are three case
histories in the annals of peace through strength#
illustrations of how America in the last eight years has
dramatically turnod in our favor what has sometimes been
called the "correlation of faorce," so that today the
frccdom that was once in retreat around the world is now on
the advance.

We should never forget the crisis of confidence crcated
by merican weakness the late 70s. A vacillating foroign
policy that seemed to have lost its moral bariAngs won the
contompt of our enemies and friends alike. As Congress
Consistently sacrificed our military preparedness for
domestic spending proqrams , our armed forces beCame
d4angcrously weak. I won't recite the by-now familiar litany
Of planes that coldnat ly gew waa$ of spare pares. ships
th&t couldn't loave port for warn of tu@3, %he morain among
servicemen that seemed to have bottOwmd Qot.



0 01wha.e t Soviets cest;Ama their ,Iit 1yN 4ldi,

survas3q us in mny c:itlal areas# cr=1&C! Po@

ytm £n this ccun;:'? were cancelled, or put :n .bold.
ArMs cont:ol negotiations did ...tle to slow te SQvLet

gscaiai.;n -- some said d: Cnly codified the existl.q

=bajarnCe. After years ;i ?negotati.;n.s. SAL : was thr"%On
out by cOnqress.

AS AmerDs a 11 .mc't *o protect freed around -a'.e

worl waned. tyranny advantd. The S@vets saW tihir
opportunity and they seized it: i1A Xl*.t a n . N1icaraqua.

Cammodia, SOut. Yemen. Ethiopia. and Anqo1a. out :eeponse
t talk of withdrawlq Amer'.can troops t ra South Korea.

:t seemed as j! Afer ca was willfullY 
abdicating its rol-e as

a g~lobal power avA protector of the Cre world.

The wa&Z.n of Amer -an power didn't make the world

safer, but moec dajqerous. it didan't slow t.he arms race.

onhy' led ze Sovie:s z; bel.~evc they could win -'.

We cam into office in 19e1 with a mandate to rebuld

our Military. We sped up the produacti.onlLines en Malor now

weapG3 systems such as te 5-1 bomber. and we mado it c.ear

CN) t'hat the only position we would negotiate from a ;ositefl. of

strength.

-ee, our military build-up was costly, but how 
much

greater would have been the cost it we 
had allowed the

neglect of our azmed forces to continue -- cost not measured

in dollars but in the permanent cripplL of Amrica.. might.

It should not be forgotten that we 
faced a Crisis situati n

when we caue into office in 1981 -- we had to act quicklY

and decisively.

It is In this light that r want to take a moment to

discuss the procurement sca~ls involving Congress, 
the

71 Pentagon and the defense industry. When the accusations

were first made public last week, I expressed my thouqhts 
in

no uncertain terms: This could be worse, by far, than a

coMbon case of corruption. It the news stories are true,

tho accused have done more than se&l fro the public

treasurY, th*Y have undermined America's security and broken

faith with the American people. They have also done

millions of patriotic and dedicated men and women who are int

our nation's defense industry a serious 
disservice. They

will bo prosecuted to the full extent of the law, and, Lf

guilty, we will throw the book at them. We can not toleratO

lawlessfnels, in the Congress, in the Pentagon, 
or on the

streets.

-more-
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he defense ndt utey has a responAbi :y ".re, as
del,. They Mgst Clean ".'ouse. We have a r'qht :o expec:
-%hose oinq busx..ess with the United States ;overren: tohold ztei: employees :1q th.e .0. ;nest ecnia.. s:andazcs.

T'here is also a separate but .n GGMCway: mere cast',problem that musz bo addressed. The Packara C=ruJtssWn
descr;tea l.: as one of;.overccplicated o:qan:ati-0n dnQ
riq:, procedure. Fax more defense money was 1o *- Ie
heavY hand of bureaucracy, the comuassion noted, than :z
fraud or corruption.

Thei*" recommendation: strip away the layers of -sodtape and bureaucracy and establiush snort, unaawiguous lines
o0 aut;eri.y. Congress, said thae Comzussion, must cooperate
%n SIMpLifyinq the system an streamlining the acquisi:tin
;rocess.

Followinq %he report by the Comw3ssion, : began, as
head =z the Presi.ent,'s zTask Force on Regulatory ReLef, to
PuXue many of the c=ission's procurement rscommondati.ons
-- starting a program to cut the paperwork, requla..ns,
red zape, and bureaucracy that complicate the cont:act=ng
prOcess. For exampla, havinq the Pentagon buy couuercla.
products "off the shelf," where possible. instead of mo
expens.ve cus:om-made itemss contracting out cznuercial
services to the private sector; and starting a demons:rat.on
program to cut red tape in research grants.

Ihe first reaction in Congress to the scandals -- toincrease the regulatory bureaucracy at Degense -- though
understandable, wil". only add to the complexity and worsen
the problem. The anwer is to reduce, cut and simpli';fl,
.ncludngstaff and executive overhead. W*e should ccmmit
ourselves *to carrying out the Packara Commision pro;osa-s,
and the execut.ve should develop a new compact with Congress

to take tho patronage and pork out of defense.

Lrt me be clear: we may reform the system, but It's
unlikely we'll ever completely reform human nature. Even ifevery one of Dave Packard's recommendations were implemented
tomorrow, it would nor eliminate human greed. That 4A whywe must he constantly vigilant, bring in the best people,
and hold them to the hiqhest standards.

The greatest tragedy would be if the conduct of a fewindividuals were to be used to undermine the ccnsensus on
rebuilding America's strength -- for that strenqth has not
only made tho world a safer place for freedom, 'bt has opened
up new poasibilitos that faw dared ever to hope for 8 years
ago.

Today we watch with guarded optimism the chanqcs being
talkea about in the Soviet Union. Yen, much is stAll ,usc
that. talk, but in a totalitarian society talk ca bu
ravolutionary.



.te steel dor has opemw a crack &ad the fresh air of
f reed=m 03 beqi.nfniq to seep through f-D will thal door slam
shUt again# 45 it hag. . the pas, or open up t* & now aqe
at .pe, a now age i w:hIch peace Is prediotsed upon .:s eni-
-:%%As .. Anl-St asis. t.he mutual i.ntecests and

aterdependence of free societzes.

We car.': know that now -- but we can know tooat t~l@

promise of qsnost, of ooeseroika, didn't take place ;a a
vacuum., 'Zut , tote context at reinvlgorated Aueri=a
strnqvio. Dzur:nq the Aate seventies, at ti~o ebb ?..de of
AIUCSICaf puwuc, it must have seemed to the SOVOst t Qt. =y
could win Vhe world competition. But I suspect that droxu
rapidl faded as America pulled out of the malaise economy
of the sevent.es and .to the entrepreneurial growth economy
zt :.*e ex.qht.es; as we rebuilt our military and met Sov €-
aggressic.." and subvirsion azound thec world with a renewed
:e-olve tz support those !gqh:tnq for zhei: freedom and t"c
causo of human liberty.

Z is this support that has enabled the Afghan
Resistance co force the Sov.et union to pull its amY cut of
Afqhan,.stan. Thu uSSR says its withdrawal stems from a ncw
outlook on regional disputes. Perhaps this will be so, !ut
only if strong support for freedom around the world is
susta dn. Where our support and our leadership has been
strong -- as in AfghanSLan and the Gulf and Salvador -- out
allies join uv, as do regional states, and the causo of
freedom triumphs. Where it is not -- look at Nicaragua A-

the opposite is true.

With SDZ, we focused the competition on our great
strength, and the Soviets great weanss, technology. Even
though the Soviets have spent some $200 billLon on their own
strateq.c defenses, it was clear to them that if they
couldn't convince us to abandon our program -- as they tried
to do in Reykjavik -- they would never win the technoloqLcal
competition.

My point is that it was eight years of Aierican
strength that confronted tqe Soviet Union with the true
costs of aggression and necessity of retorm. That is why
the Moscow sumit was such a fitting capstone to the

President's career, for the hope of that summit built on
eignht years of moral determination and hard work rebuilding

American might.

but this said, we must remember, the cold war is not
over. we must be bold enough to seize the opportunity of
change, but at the same time prepared for as one pundit
titled his column, "The Protracted Conflict." We must
remember that America's military strength is not simPlY a
line-item in our budget, it is the cost of the defense of
our freedom.



for most at t po n-wa wa, a bl-ratsar 5 _eaaeas"on deerrence has Mo o,&u aSed foraes StrNq Mn kep P t&t
freedon 3@OUSO -_ Lv is not the t±ie to risk it vtt
radical change. We do not fear AMCicAn power. We have no
wish to CustaJ1 it. Abanam Lincoln spo0k of this co:ntry
&& "--e 41ast, best .opes of mankirnd on e*rth -- &Ad I: a
danercous world, ,il.iu y mi4ht Is the foun ation uPon whclCh
that hope rests. As long as there a 4anqer iA the world,
that lang America must rmk strong -- a Chal€enge to the
tyrants, A poMwZUl, 3hjrntzq light of hope to the oppressed

M. down-trodden who yearn to breathe free.

Thank you very much and God bless you.

I # ##
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THE VICE PRESIDENT

OFFICE OF THE PRESS SECRETARY

FOR IMMEDIATE RELEASE
Tuesday, July 26, 1988

CONTACT: 202/456-6772

EXCERPTS OF REMARKS FOR
V:CE PRESIDENT GEORGE BUSH

SPEECH TO CONGRESSIONAL INTERNS
WASHINGTON, D.C.

TUESDAY, JULY 26, 1988

I want to talk to you plainly and frankly 6day about amatter of crucial importance to our nation. /

The subject is ethics and the standards and code of conductthat I will bring to the White House and to government service.
This is an issue I have felt strongly about since I first came to
Washington to serve in the Congress some 20 years ago. Last year,in a speech at Albion College, I spoke of my vision of ethics and
public service; today, I want to fill in the details, toformulate a comprehensive statement and plan on ethics in
government.

I have been guided in this exercise h.-
principles.

First: It has been an arti
my early childhood that public st

As a young and apprehensive
Congressman; representative to the
Director of Central Intelligence; &
Chairman of the RNC; and indeed, as
always to be guided by a moral comp. ac d
fairness and public purpose.

introlling

amily since
calling.

n
f China;U .N.;

..aent, I have tried
ecency, integrity,

In my first term in Congress, before most of you were bornand a full decade before it finally became law, I sponsored andfought for legislation that would both reform our election lawsand set a standard for ethical behavior in the Congress and in
the executive branch.

Legislation I sponsored in 1968 would have made it a crimeto promise employment in return for election support, would havelimited campaign contributions from both individuals and
businesses, and would have required that members of the
legislative branch and their families report income,
expenditures, and gifts on their behalf.

-more-
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The Federal Financial Disclosure Act I sponsored in 1969
would have provided for -ublic fin."ancial disclosure by members of
the executive branch, the courts, the President and his Cabinet,
the. Congress, and candidates f6or federal office. I asked for
curbs on congressional travel expenses, which were then and are
still widely abused. I supported a code of ethics for members of
the Congress that I thought should be -followed. And I led by
example, voluntarily disclosing as early as 1969 my own personal
finances.

This was years before Watergate and close to a decade beforepassage of the 1978 Ethics in Government Act. It's a cause I
championed for a simple reason -- one, I think, that each of you
has already learned, even in your short tenure here in
Washington: it's a privilege to serve. It's an 'honor to hold the
public trust. And it is a disgrace to violate it.

Those who take on the people's trust must hold themselves to
an exacting code of conduct. we can expect, and indeed, tolerate
nothing less from the people who work for the government.

That message will be unmistakable in my Administration. To
give effect to this commitment, I will establish an office at the
highest level of government -- that of Senior Counselor to the
President, whose first responsibility will be ethics. I intend
to ensure that my standards are my Administration's standards.

Second: in fairness to the people who often make real
sacrifices to serve the government, who may leave professions,
jobs and hometowns to join my Administration, the high standards
of conduct to which they will be held accountable must be
expressed in unambiguous terms, with clear, concise, and simple
definitions, eliminating needless restrictions. We must not
discourage good people from serving their country.

Third: The sanctions imposed by law for breach of the
standards of conduct must be fair and proportionate. Today,
there is little or no room under conflicts law for the exercise
of discretion and the fashioning of measured responses.

To put it in high relief, one is either charged with a
felony or nothing at all. This is plainly unacceptable. The
threshold for judging ethical conduct in government is not,
should not, and will not be whether an appointee has committed a
criminal offense, but whether that individual has exercised
honest, unbiased judgment and scrupulously avoided any appearance
of impropriety or conflict of interest.

Fourth: However we elect to define the rules, they must be
equitably applied to all who enjoy the privilege of public
service -- including Congress. To exempt Congress from any of
these rules, as does current conflict of interest law, is to

-more-
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establish a double standard that breeds suspicion, cynicism, and
abuse. No one, no institut~.on, no body of government should be
above the law. That i.s not the American way.

With these principles in mind, I want to walk you through
the specifics of my ethics program. T"he starting point is
people. The best policy to foster ethical behavior in government
is to attract and retain individuals who subscribe to the highest
moral standards.

The test for appointment to office in the Bush
Administration, therefore, will be unquestioned character,
integrity, talent, and dedication to public service.

After 40 years in business and public life, I have a long
list of experienced hands to call upon -- people who will accept
positions of public trust not for personal profit, but for the
satisfaction of selflessly serving their country.

I want those in government to be proud to serve the people
of this nation -- to know that by being entrusted with the
public's interest, they are serving a higher calling. I firmly
believe that the dedication and good purpose of the people I will
bring to Washington will be infectious and long-lasting. I am
convinced that the vast majority of people in public service --
in the Executive, the Congress, and the Judiciary, are men and
women of total integrity.

That brings me to the second aspect of my ethics policy.
While it takes honest and dedicated men and women to govern
properly and to govern well, there must also be a clear and
concise code of ethics to guide them.

The present system of federal ethics law is a confused
quiltwork of executive policy statements, administrative
regulations, and criminal laws. Indeed, virtually every agency
of government issues its own set of standards of conduct. There
are gaps, inconsistencies, and ambiguities where there should be
bright-line rules.

In my administration, the code of conduct will be clear and
uniform. It will reflect common sense. Nothing will be overly
technical. What is intuitively right -- what your conscience
tells you -- will invariably be the written rule.

These rules must be given voice -- the third aspect of my
ethics program.

Even the best of the people and the best of laws require
molding and forceful leadership. Towards that end, I will
establish a White House Ethics Office.

The office will be headed by the Senior Counselor to the
President and permanently staffed with people whose sole
responsibility is the implementation of my ethics program. It

-more-



will spearhead legislative proposals; promulgate a simple anduniform government ethics code; provide professional guidance towhite House personnel on questions concerning compliance with thecode; investigate possible breaches of the code; recommend
sanctionst when warranted, directly to the President; and conductmandatory annual briefings of all senior White House personnel onthe basic requirements of federal ethics law.

I am mindful that some of these tasks have been undertaken
in the past by the Office of Government Ethics. I do not intend
to frustrate those efforts, only to complement them. Indeed, Iwant to enhance the powers and prestige of that office. In my
administration, the Office of Government Ethics will not be
looked upon as the instrument or step-child of the Executiver butan independent arbiter of federal ethics law.

The need for independence in the enforcement of the law is
particularly compelling with respect to high government
officials. With respect to investigation of any such officials,
I wholeheartedly endorse the concept of an independent counsel.
And because no body of government should hold itself above thelaw, legislation should be enacted without delay applying the
independent counsel law to Congress. The law Must apply fairly,
and to all.

I have set forth my model for the promulgation and
enforcement of the standards of conduct. I now want to address
their day-to-day implementation.

Under the current regulatory scheme, the front line
responsibilities for implementation of and monitoving compliance
with federal ethics law is committed to Designated Agency Ethics
Officials in each of the departments and major agencies ofgovernment. More often than not, these officials have numerous
and competing job responsibilities. Ethics programs can,
consequently, be given short shrift.

To ensure that this does not happen, several measures will
be taken to increase the prestige and visibility of Agency Ethics
Officials and the resources committed to the programs they
administer.

A permanent ethics office will be established in each
department and major agency of government, headed by senior
agency officials, with a small, permanent staff dedicated solely
to implementing and monitoring compliance with the ethics
program. The staff must be given adequate funds to do the job,
and the office will be included as a separate line item in thebudget process. In addition, mandatory annual briefings will berequired for senior government personnel within each respective
department or agency of government.

-more-



Those briefings and, indeed, all of the structural changes
i've outlined for you today will fall on deaf ears and will be of
little utility if the laws and standards of conduct they seek to
administer are confused, inartfully drawn, and inadequately
applied.

I want to repeat for you the first order of business in my
Administration: Make the code of conduct reflected in government
regulations and in the criminal code simple, uniform, fair,
far-reaching, and intuitively correct.

If elected, I will therefore propose a sweeping restatement
of federal conflict of interest law. The changes I will propose
include the following:

* First, federal conflict of interest laws will be amended
to recognize differences in the gravity of the conduct under
review. Be it conduct while in government, or subsequent
lobbying activity after government service, prosecutors will
be free to exercise their judgment and discretion in
pursuing civil remedies, as well as enhanced criminal
sanctions. A wider variety of misconduct will consequently
be reached, with fair and proportionate responses for each.

* Second, all blind trusts will be managed by institutions,
not individuals.

* Third, current law does not adequately address the misuse
of office before departure from government in order to
feather a future nest in the private sector, nor does it
adequately prohibit the use of confidential information by
ex-government employees and their new employer. The law
will be amended to deal with these two situations.

* Fourth, statutory prohibitions against acting on matters
of a personal financial interest will be extended to members
and senior staff of Congress.

*Fifth, the statutory prohibitions on the "revolving door"
-that is, the absolute bar on lobbying an agency or

department of government in which an employee worked for a
period of one year -- will be extended similarly to members
and senior staff of Congress. The practice of Congress to
legislate rules of conduct for others and not for itself is
without justification or excuse. The Senate has made a
start by passing the Thurmond bill, which I endorse. I urge
the House to pass this legislation promptly because it goes
to the very heart of proper intentions and the public's
perception of honest government.

Nothing could be more critical to making our government
work. Honesty, integrity, loyalty, and service, all that we
speak of under the heading of ethics -- these are the life blood
of democratic societies and democratic government.

-more-
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A country founded on the concepts of freedom and fair play,of honor and decency, relies on its public officials to live upto those ideals, and not to abuse the trust the people havevested in them. You have spent a summer, or a semester, workinghere in the excitement of Washington. I have dedicated a lot ofmy adult life to serving my country, and in that time# the vastmajority of the men and women I have worked with have beendedicated, honorable professionals, who gave long hours to theirwork and little thought to personal gain.

America attracts such people to public service, because highideals -- the high ideals of American democracy and freedom --attract high-minded individuals. We believe in the power of theethical man to shape society for the better. we believe in thepower of truth to make Us strong and guide us through a troubledworld.

We believe that what we do here, in Washington, couldn't bemore important: We are the keepers and the protectors of theflame, the democratic hopes, not just of a nation# but of theworld too often subject to tyranny, autocracy, and corruption.By protecting the integrity of the institutions of democracy, wekeep America, and so freedom, strong. We keep our American wayalive.

Thank you all very much and God bless you.
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FACT SHEET

VICE PRESIDENT'S SPEECH ON ETHICS IN GOVERNMENT

Speaking before Congressional Interns, the Vice Presidentoutlined a comprehensive ethics in government program saying,
"What is intuitively right, will invariably be the written
rule."

The Ethics Program Rests on Six Principle-

S* First, the right people. The recruitment of people
dedicated to public service is a sine g"a= to any
ethics program. Talent and moral fiber will be the

(N yardstick by which candidates will be measured for
jobs in the Bush administration.

* Second, bright-line and well understood rules of
conduct. The code of conduct for government
employees must be expressed in unambiguous terms,
with clear and concise definition.

* Third, Congress must be covered by federal ethics
law. To hold otherwise is to set a double standard
that feeds public distrust and breeds cynicism.

* Fourth, federal ethics law should provide for civil,
as well as enhanced criminal sanctions. This serves

Ctwo purposes: (i) it permits prosecutors to enforce
the law in a wider variety of situations and (ii)
it provides for penalties that are fair and
proportionate to the conduct under review.
Fifth, substantive provisions of federal ethics laws
should be amended to reach "revolving door" abuses
that are not proscribed under current law.
Sixth, the prestige and powers of the Office of
Government Ethics and Designated Agency Ethics
Officials should be enhanced and reinforced.



Simplification of the Government Ethics Coda

The Vice President stated that he would simplify and
improve the current government ethics code to make
it clear and understandable. The standards of
conduct will be based on common sense. None will be
hyper-technical. What is intuitively correct will
invariably be the written rule.

White House Ethics Office

The Vice President will establish a White House
Ethics Office, the staff and resources of which are
dedicated solely to compliance with the federal
ethics program. The responsibilities of this office
would be to:

(i) Establish bright-line rules for White House
and executive branch personnel.

(ii) Issue advisory opinions to White House
personnel regarding conflict of interest
issues.

(iii) Investigate alleged ethical improprieties
committed by White House personnel.

(iv) Supervise mandatory annual ethics briefings
for White House personnel.

Designated Aaencv Ethics Officials ("DAEO's"

DAEO's are the front-line of the federal ethics
program. The Vice President proposes to increase
that profile and visibility and the resources
dedicated to agency ethics programs.

(i) He would establish a permanent ethics office
in each department and major agency, headed
by senior government officials of a rank such
as Deputy Assistant Secretary;

(ii) He would provide a permanent staff for each
such office dedicated solely to implementing
and monitoring compliance with the ethics
program;
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(iii) The office/staff would be provided with
adequate funds to do the job and, indeed,
would be included as a separate line item in
the budget process;

(iv) The Vice President would require mandatory
annual briefings for all senior government
personnel by agency ethics officials.

Recruitment of Talented People. Dedicated to Public Service

The centerpiece of any federal ethics program is the
recruitment and retention of talented people. The
Vice President pledged to seek people of
unquestioned character, integrity, and dedication to
public service.

Standards of Conduct

The Vice President pledged to establish unambiguous,
clearly defined bright-line rules for standards of
conduct of White House and Executive Branch
personnel. He proposes to include in the Code the
following, without limitation:

(i) All blind trusts will be managed by
institutions -- not individuals;

(ii) No Presidential appointee may receive outside
earned income for services rendered while
holding office;

(iii) The term "negotiations" for prospective
employment, for purposes of triggering
disqualification or refusal action under 18
U.S.C. 208, will mean any affirmative step
taken by a government employee to initiate
job discussions or to follow-up on a job
feeler.

(iv) Formal rules will be adopted to govern all
White House contacts with investigative
agencies, including the requirement that all
such contacts be made through the Office of
White House counsel.

- 3 -



Substantive Conflicts of interest

18 U.S.C. 208 makes it a felony to act on certain
matters of a personal financial interest while in
office. The felony is punishable by up to two yearsin jail and a fine of $10,000. It is limited in its
use and application as currently drawn. The Vice
President proposes to:

(i) Extend 18 U.S.C. 208's prohibitions on actinq
on matters of a personal financial interest
to members and senior staff of Congress.

(ii) Prohibit the acceptance of anything of
monetary value -- e.g., meals, entertainment,
travel -- by members and staff of Congress
and executive branch personnel from
lobbyists.

(iii) Provide for civil sanctions and proof of
misconduct by a preponderance of the evidence
for violation of 208.

(iv) Provide for enhanced criminal sanctions for
conduct that is undertaken with corrupt
purpose and specific intent to violate
208's prohibitions against acting on matters
of a personal financial interest.

Post-EmDlovment Restrictions

18 U.S.C. 207 makes it a felony to engage in certain
post-employment activities that raise questions of
conflicts of interest. The scope of the
post-employment restrictions imposed by the statuteis sometimes confused. The statute is therefore
limited in its use and application. Violation ofthe statute is punishable by up to two years inprison and a fine of $10,000. The Vice President
proposes to:
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(i) Eliminate the power of the Office Of
Government Ethics to subdivide agencies and
cabinet departments for purposes of defininq
the scope of post-employment restrictions
under 18 U.S.C. 207, as proposed in the
Senate's Integrity in Post-Employment Act of
1988 ("the 1988 Post-Employment Act").

(ii) Bar members of Conqress (and senior
Congressional staff) from lobbyinq Conqress
for one year -- a one-year "cooling-off"
period -- as proposed in the 1988
Post-Employment Act.

(iii) Provide for civil sanctions and proof of
misconduct by a preponderance of the evidence
for violation of 207's post-employment
restrictions, as proposed in the 1988
Post-Employment Act.

(iv) Provide for enhanced criminal sanctions for
knowing and intended violation of 207's
post-employment restrictions, as proposed in
the 1988 Post-Employment Act.

(v) Prohibit the use of confidential information
in post-employment activity with civil and
criminal sanctions impose both the former
employee and his/her new employer in the
private sector.
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REPUBLICAN PLATFOIUI HEARINGS
NEW ORLEANS, LOUISIANA
MONDAY, AUGUST 8, 1988

Good morning. I am happy to be in New Orleans this
morning to help you kick off these proceedings; to begin the
process of outlining a Republican vision for the future of
America.

This process will continue throughout the fall; but it
will be highlighted during these next two weeks, as we
gather here in New Orleans not only to nominate a candidate
for President but to make our case to the American people.

For these next two weeks, the eyes of America will be
upon us; and I'm proud to say that we welcome the attention,
we welcome the scrutiny, and we welcome the chance to state
in clear terms -- without hiding behind rhetoric or
disguising in false words -- what we as Republicans believe.

I have to confess: I had originally intended to come
before you to make a presentation about drugs -- because I
believe that drugs are an insidious danger, lurking in our
schools and neighborhoods. They threaten to snuff out the
candle of opportunity which President Reagan and I have
worked so hard to re-light during these last eight years.

There is no single specific answer: We must move on all
fronts. I have put forward several specific proposals to
staunch the flow of drugs into this country, and to curb
demand here at home. I've proposed tougher sentences for
pushers, including the death penalty for kingpins who deal
drugs. I've proposed further involving the military in the
drug eradication effort abroad, and beefing up the Coast
Guard's ability to patrol our waters.

I have unveiled ideas to increase available prison
space to make our tougher sentences possible, and I've
proposed education and rehabilitation programs to prevent
users from ever getting started, and to cure those
unfortunate ones who do.

-more-



But as I thought about the problem in depth, I realized
that at its core the drug problem is a problem of values.

More planes, boats, and helicopters will help us stop
the drug problem, and tougher sentences will contribute as
well. But to win this war, we must begin the fight early in
life -- wit.h education. Because ultimately, the most
important weapons in the war on drugs are the least
tangible: self-discipline, courage, character, support from
one's family, faith in God and in one's self.

The answer, in a word, is values. If we want to stop
our kids from putting drugs in their veins, they must first
have good ideas in their heads and moral character in their
hearts.

All of us in society must help in changing and building
values. "Zero tolerance" is more than a tactic -- it's an
attitude.

As I prepared for this appearance, something else
happened as well. The Democratic Party met in Atlanta.
There, they declared that "this election is about
competence, not ideology."

They tried to convince America that ideas don't matter.

For four days, the Democrats worked hard to disown
their past and disguise their future. They spoke in
glittering generalities and comfortable code words, but said
nothing specific about how they would govern.

They couldn't. Their true intentions -- to raise
taxes, to weaken our defenses, to unleash a flood of budget
busting spending -- not only don't make good television,
they don't make good government. America's been down that
road, and the result was double digit inflation, interest
rates over 20%, and a decline of American influence around
the world.

Now that America is back -- churning out more jobs than
all of Europe and Japan combined -- who would want to risk a
reckless reversal of course? The answer, of course, is no
one.

So the Democrats had no choice. They had to wrap their
liberalism in more conservative clothing.

But don't be fooled. These are the same wolves who've
devoured every tax dollar in sight.

The New York Times reported that 67% of the delegates
to the Democratic convention wanted a tax increase;-but that
65% thought the platform should not mention it. This is the
smoking gun of the Democrat's campaign of concealment.
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The Democratic platform was the centerpiece of that
campaign. Time 'magazine tabelled it "a model of vagueness."
A better name might have been "document of deceit."

The true Democratic platform was revealed last month
not in Atlanta, but in Boston. There, in response to an
icreas.r-,gly.j severe budget crunch, the Governor signed a tax

increase of $180 million. In time of crisis, the Governor
once again turned to raising taxes as a first resort. Vague
rhetoric to the contrary notwithstanding, taxes are the
addiction of the Democratic party. They suffer from chronic
spending abuse and taxpayer dependency.

Harry Truman was reported to have once said: "if you
can't convince them, confuse them."

As the Democrats in Atlanta continued their long march
away from Truman's legacy, at least they adopted his words.
While sympathetic onlookers applauded, they tried to make a
virtue out of public deception.

My own values are different: I believe that misleading
CN the public is nothing to cheer; that political manipulation

is no crowning achievement.

I have come before you this morning because I believe
we should pursue a completely different course.

I have come before you because we Republicans are
proud, and not ashamed, of what we stand for. I believe we
should make our principles, and our policies, crystal clear
to the American people.

Our campaign will be different -- because ideas do
matter. We are poised at the edge of a new era, and the
American people deserve to know where we will lead them.
We need to make this campaign a plan for the future, a
statement of solutions, not an exercise in evasion.

In 1980 and again in 1984, we promised to reduce taxes,
to cut interest rates and inflation, to promote economic
growth, to slow the increase of Federal spending, and to
restore America's place in the world.

That is exactly what we Republicans have delivered.

Our vision of hope was based on a simple premise,
stated best in the 1984 platform: "From freedom comes
opportunity; from opportunity comes growth; from growth
comes progress."N
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This morning, I ask you to ,oin me in laying out a new
blueprint for freedom, a new road-map for opportunity in the
1.9903.

This election represents a very clear choice about what
that blueprint will look like. It is a choice not only
between two candidates, but between two Parties, two
philosophies, two entire sets of values.

The Democrats have tried to blur that distinction; our
task is to make it clear. Our values in the Republican
Party are traditional American values: not only faith,
family and community; not only respect for the flag and the
pride to salute it in our schools; but values like freedom
from excessive taxation; encouraging, not smothering, the
little guy with the big idea; and keeping America strong.

Our Republican policies have ignited a record breaking
explosion of economic growth. Over 17 million jobs have been
created in just the last six years, the longest expansion in
peacetime history, and today, more people are at work -- at
higher average real incomes -- than at any time in American
history. The Republican legacy in these last eight years
had been -- literally -- "good jobs at good wages."

But that was yesterday and our concern now is tomorrow.
The past is useful as a guide to the future, so this morning
it is fair to ask: do we want to build on the foundation
that Ronald Reagan's policies have laid, or do we want to
risk our renewed growth and strength on a new and untried
leader with some very old ideas? Does America really want to
tempt recession at home and aggression abroad by inviting an
inexperienced hand to recycle failed policies that threaten
to smother our economy and frighten our allies? Or do they
want a man with new ideas for new problems -- and who does
what he says he'll do?

We now have the chance to write the next chapter in the
continuing story of American economic leadership by pursuing
the low-tax and high opportunity policies that have spurred
our growth. Let's seize it.

When the voters go to the polls this November,
they should have as clear a picture of the candidates, of
the Parties, and of the philosophies behind them as
possible.

Over the course of the past year, I've travelled all
over America. I've spent time in the kitchens of New
Hampshire, on the farms of Illinois, in the classrooms of
Los Angeles. As I've met with Americans, I've laid out some
specific policy proposals for how I would lead this country
as President.
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So this morning, let me tell you what I'm for.

I'm for economic opportunity. The tax cuts we enactedin 1981 have unleashed 68 months of economic growth. my
opponent doesn't understand that. So at every stop, I havemade an iron clad commitment that I will repeat here now:I
wil1 not rai.se your taxes, period.

In Atlanta, I proposed to create jobs by cutting taxes
further. I proposed to cut the maximum rate on capital
gains to 15% -- not to help the rich, but to help launch
the new small businesses that are the source of most of
America's new jobs.

I believe that the way to cut the Federal deficit is byreining in spending, not by rounding up more taxes. So inNew Hampshire, I proposed a flexible budget freeze that
combines the ability to address our priorities with the
discipline on spending to meet our obligation to future
generations.

America's workforce is changing. In Albuquerque, Iproposed to help low income families balance the demands ofwork and family by proposing a comprehensive child care
plan. The plan includes a Children's Tax Credit for
America's families -- one that does not discriminate against
families which choose a neighbor, relative, church or
synagogue to help care for their kids, and one which doesn't
discriminate against families where one parent cares for
children at home.

Two years ago, I went to Canada to help negotiate theFree Trade agreement with Prime Minister Mulroney. This
reflects the approach I've outlined on trade: let's knockdown barriers, not build them up. And as we pursue free
trade, let's pursue fair trade as well.

In Hackensack, New Jersey, I detailed my approach tocombatting the problem of drugs, one that combines tougher
enforcement, prevention, interdiction, and perhaps the most
important ingredient of all: leadership.

In Seattle, I outlined my approach to the problems thatconfront our environment -- an approach that includes faster
action to clean up toxic waste, a tougher line on acid rain,
expanded parks and greenways, and international cooperation
to stop problems like acid rain and ozone depletion.

On the Jersey shore, I proposed an end to the ocean
dumping of sewage sludge; and more aggressive enforcement oflaws to prevent the illegal dumping of medical wastes in the
ocean.
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1 also released a comprehensive plan for making America
less dependent on foreign oil. We must both stimulate our
domestic oil industry and build a multi-source energy base.

And back in Washington, D.C. I unveiled a plan to help
us compete in this changing world by investing in the minds
of our children.

All of these proposals spring from a fundamental set of
beliefs about what can make this country great. Yes,
they're Republican beliefs. But it runs deeper than that.
Above all, they're American values.

You see, I'm for a strong and growing America.

I'm for an America where every person has the chance to
go as far as their God-given ability will take them.

I'm for an America with it's eyes fixed on the future.
That's why I've proposed plans to improve education: from
increasing Head Start for youngsters to the creation of
tax-free College Savings Bonds to help families save for
college.

I'm for an America where values like faith and respect
are honored -- and where every child should have the right
to say a voluntary prayer at the beginning of the school
day.

I'm for a safe America -- one where the young and old
alike can walk the streets of their neighborhood without
fear. So I'm for a tough approach to crime. I'm for the
death penalty for awful violent crimes. I'm for the death
penalty for people who kill police officers. And I'm for
the death penalty for drug kingpins who peddle poison to our
young people.

I'm for an America where honesty counts -- and I've
spelled out in detail my plan for making sure that all
government employees -- whether they work in the White
House, the agencies, or the Congress -- are held to the
highest ethical standards.

I suppose there is no area in which the kind of America
I'm for, and the kind the Democrats would deliver, is more
different than one they're afraid to talk about. Their
nominee spoke for 50 minutes in Atlanta and failed to
mention the most important issue of our time: how to make
the world a safer place in the 1990's.

Several times this year, and just last week in Chicago
and Corpus Christi, I laid out my vision for meeting the
challenges presented by a changing and complex worl4. I



outlined a realistic approach to relations with the Soviets,
and proposed to combine modernization of our forces with
real progress toward strategic arms reductions.

I proposed to develop and deploy a strategic defense
system as soon as possible. I called for new steps to halt
the spread of chemical and nuclear weapons - - and the
ballistic missiles that deliver these weapons of terror --
to unstable regimes, I suggested a framework for approaching
some of the world's more troublesome hot-spots, and proposed
an international war on drugs. Perhaps most importantly, I
stated clearly that we should support those brave men and
women who are carrying on the struggle for freedom around
the world.

My opponent has been silent at best -- and unsteady at
worst -- on all of these issues. At first, he favored a
nuclear freeze that would have made our arms reduction
progress with the Soviets impossible. Last week, at first

ro he said he still was, and then he changed his mind. Such
vacillation may be riskless in a campaign, but in a
dangerous world, it could prove to be disastrous.

Except for opposition to virtually every weapons system
that would ensure our security, my opponent's policies are
invisible.

He's the stealth candidate. For while he can't decide
about the stealth bomber, he favors instead stealth policies
-- W they can be neither seen nor heard. His campaign jets
from place to place, but no issues show up on the radar
screen.

7) My fellow Republicans, that are the differences between
the two candidates, and between the two Parties. On the one
hand, you have a solid record and a demonstrated willingness

CNI to state ideas for the future. on the other, you have a
retreat from past responsibility and a hope that no one will
ask what the future may hold.

We Republicans favor these policies not out of some
desire to help one group of Americans over another, not out
of blind adherence to ideology, but because they work. They
produce the greatest good for the greatest number of
Americans.

Four years ago, we declared ourselves the Party of Hope
and promised a new dawn of the American spirit.

Today, with that hope in full flower, we can see the
American spirit rising and exercising its inspiring
influence all over the world.
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Now is not the time for full retreat; it is the time
for renewed optimism and bold, forceful action. Your task
this week is to lay out our vision for a future of hope and
opportunity for all the world to see.

Let's be proud of the ideas we have, of the values we
hold, and of the country we love.

Thank you very much.
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The 'American Century m . it dawned as World War I Closed,and for the next three decades the United States fulfilled itshistoric mission. We defeated the Nazi tyr&Any, and fro therilbble of a war built a new international order that ushered ina period of peace and Prosperity unrivaled in human history. Wetravelled to the moon, and on earth kept alight the flame offreedom and the hope of a better life for all men.
Eight years ago, however, when Ronald Reagan and I tookoffice, it seemed that the American Century had come to apremature end. America, we were told, suffered from *malaise*at home and a crisis of confidence abroads high taxes,exorbitant interest rates, and double-digit inflation had sappedour once mighty economic strength, while our military might andinternational prestige had fallen to al time lows. The SovietUnion had invaded Afghanistan and Soviet power advanced inSoutheast Asia, Africa, and even into our own hemisphere. TheZranians had seized our embassy in Tehran.
But it wasn't the American people who suffered from"malaise -. it was our leader. who lacke the understanding,experience and resolve to Pursue American greatness and seemedresigned merely to preside over our decline.
President Reagan and . immdiately set about the task ofreturning America to its role as world leader to itsstrategic role as peacemaker and apostle of prosperity. Werepaired our nation's defenses, modernived our strategic nuclearforces, deployed InM ' in Zurope, and restored pride in ournation's military services.

We didn't just preach about human rights, we pursued aforward strategy for freedom. We provided the Muiahadeen inAfqhanistan wit weapons and now the Soviet tanks ar rolinghome. We liberated the tiny island nation of Grenada from adictatorship controlled by Cuba, supported freedom in ElSalvador, and helped restore democracy to the Philippines.
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We struck back against terrorism, teacohang Quadhafi alesson he'll not socn .crqet.

And at home, we liberated the American economy from hightaxes and over-regulatjon, creating what our allies came to call"the American Miracle" f- 17 million new 4obs and low inflationin what is now the longest peacetime expanson .n American
history.

In the 1980's, we rebuilt the foundations of Americanstrength, restored America's self-confidence, and with it, ourstature abroad. But we did more, much more, than simply undothe damage of the late seventies. The revival of Americanleadership is today changing the world and shaping the future,creating new opportunities, new possibilities, barely dreamt of
eight years ago.

In the 1990's, we can move the world once again -- or wecan be pushed along by it. It is not a time for timidity,_ hesitancy, and on-the-job training. We must draw on ourexperience, creativity, and special genius to mold these changesto make the world a better place. ?or the American people, bornin revolution, will have the chance to benefit from five otherN revolutionary changes that are reshaping the international
landscape.

First, the democratic revolution. Ten years ago, 25 percent of the people of Latin America lived under democraticgovernments -m today 90 per cent do, with the Philippines andSouth Korea also firmly Joining the family of free nations.

Second, is the revolution of free enterprise. The Americanmodel of low taxes and economic growth is being adopted aroundthe world: from the Pacific Rim to the Atlantic Borderlands ofZurope, Africa, and South America, socialism is discredited and
< economic liberty is the new driving force.

The third revolution is the ferment in the communist world.Concepts of political democracy and market economies are beingdebated from Budapest to Moscow, from Warsaw to Beijing -- weeven hear su ply-side arguments advanced inside the Kremlinwalls, and Nhe first, cautious, attempts to tell the truth aboutSoviet history. While it is too soon to know where the pressurefor reform wil lead, what is taking place in the Soviet Uniontoday would have been unthinkable only a short time ago. Weshould not underestimate the power truth can work even on
totalitarian societies.

The fourth revolution is in arms reduction: Take the INFtreaty -- for the first time in history the United States andSoviet Union will completely eliminate an entire class of theirnuclear missiles -- and we have agreed in principle to a 50 percent cut in strategic weapons.

-more-



.-6e fif' n revo'4t-on is In information and co.-munications.
A sngle ind.viual, sv:-.inq at his or her desk-top computer,
can access more resources of Lnformation world-wide thnan were
recently avaslaole to ".he mcst powerfful governments -- lust one
example of he developing new world economy that increasinqly
shrinks apace and time and transcends political and geograph c
barriers.

We have come to the end of the post-war era -- a unique
moment to determine America's place for the rest of the century.
All these revolutions present unparalleled opportunity -- and
risk. With the proper leadership, America should be able to
direct these changes for the common good. Zndeed, our efforts
helped set them in motion, and each plays to our greatest
strength as a nation -- our openness and capacity for change.

Yet, in the wrong hands, revolutions can drift into
frightening forms. Young democracies are fragile and may be
overcome by authoritarian pressure. Economic competition may
slip into protectionism and mercantilism. The comunist world
could snap back to its old ways, or the ferment could produce a
more powerful force with unchanged objectives. Arms reduction
could become an excuse for a weak defense and create aazgerous
Lastaility. An* the new Information flows could be used to control
nsteaa of to liberate.

This new era demands from America, and its elected
officials, firm, consistent and experienced leadership with a
program that can shape the course of change.

My program for the 1990's will have seven elements,

The President is the Co msndsr-in-Chief. The national
security must be his first occupation. That means U.S.-Soviet
relations must be high on our foreign policy agenda as long as
the Soviet Union has the power to destroy our civilization.

w We welcome the developments in the Soviet Union -_ out we should
not let our hopes outrun our practical experience. Soviet ideology
has proven bankrupt -- but ,ussia remains a formidable military
power. We welcome what Mr. Gorbachev says -- I La impressed vy the
s:eps ne has taken for more openness, more reform, but in the final
analysis the Soviet Union will be judged by what it delivers -- on
conventional and chemical arms reauction; on defusi.ng regional tension
ana reining-in aggressive Soviet clients; on human rights anu
emigration, and repudiating the Brezhnev Doctrine in Eastern iuroqe.
These are the measures of meaningful change.

My program would avoid swings oetween unjustified euphoria
and exaggerated pessimism. I know we can attend realistically
to conn1 prool,4s cy worxing together without false illusions.
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The seconQ e'.ement iS arms reQUCtion anc control, A processrelating prLma:-.y to U.S.-Soviet re.a tonS -- yet given new
realities -- increasin y extenaing to other ~.art.ers as Well.

Aers our experience with intermediate-range missiles Ls
ia structive. I workeu closely w :t NATO leaders in 1903 whente allies oit tne oullet -- in zhe face of all the power the
freeze movement coula mustr: -- and stuck to our planned aeployeent
cespit:e unprececentec Soviet pressure. Then we stood together
again, successfully, when Mr. Goroachev finally took up konald
Reagan's offer to scrap all these missiles.

'rhe lesson is clear: real a*ms reduction, real improvements
in kast-West relations, and real security can only be achieved
through strength, and consistency. We can pursue negotiations
tenaciously while proceeding with the militAry measures to guaranteeour security. To halt the modernization of our strategic deterrent isto disarm unilaterally -- rendering the United States £ncreasingli
vulnerable and reducing incentives for serious negotiations by the
Soviets -- who incidentally continue a fast modernization program
of their own.

My policy will ae continuea modernization as we pursue averifiable and staoilizing agreement to reduce each strategic
arsenal by do percent, minaful that a reduction in arms must alsomean a reauction in danger. The ratio of forces must leave us more,
not loss, staole.

My Policy will recognize that despite the drama of nuclearweapons, the izoalance in conventional weapons is a basic source
of instacility in Zurope. For over 40 years, the Soviet Unionhas maintained a huge forward-deployeu land army. if the changein the Soviet attitude is genuine, the Soviet Union should accept
the forthcomAng 4ATO proposal to reduce both NATO and Warsaw Pactforces to lower oalanced levels of tanks and artillery in Europe,from the Atlantic to the Urals -- these are the weapons that makean ateacx thincanle. Let's reduce them in a way that lessens the
canger of war, strengthens deterrence and secures the peace.

My policy will oe to develop a viable strategic defense
system, an outgrowth of the SDI research program, to protect ourpeople from Zallistic missile attack. The fact is, that thiscity, Chicago, just liAe every other city in the United States,
has absolutely no defense against an attack. Even if only one
missile were launched against us, the President would have nochoice but to stand by as destruction hurtled toward millions of
Americans -- helpless to defend them.

Already, the first phase of a space-based SDI technologyis ready to come out of the lao and begin demonstration. The
technology isn't the problem, that's progressing faster than itsmost ardent supporters ever imagined -- it's the Democrats in

-more-
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Congress that are dragging their feet# for instance, Cuttinq thespace-based interceptor appropriations from over 300 milion to05 million and boast;ng they've "taken the stars out o! starwars.*

I am confident we can find a better way than mutual assureddestruct.on, w.th all its admitted shortcomings. I am co.mittedto deployment c. SDz, as soon as feasible, and will determinethe exact architecture of the system in my first term, as thetechnologies are tested and proven. As President, I will notleave America defenseless against ballistic missiles.

Precisely because of the spread of dangerous militarytechnologies, we must also extend the arms control processbeyond the narrow confines of the superpowers. States likeIran, Syria, Iraq, and libya are working to develop the caVacityto produce chemical arms, and- to acquire -- in somecases produce -- the ballistic missiles to deliver them. Thedanger is real and we have to get active now if we are to avert
disaster.

We mus start by giving new life to multi-national programsto limit these modern plagues.

My program includes a drive to ban the production ofchemical weapons and create an intrusive verification system toguard against violations. Anyone who has seen the pictures fromthe gulf war -- of women and children killed by chemical poisons-- knows that we must put this terrible genie back in thebottle.

We must also intensify our drive to halt the spread ofnuclear weapons. I will work to secure universal adherence tothe nuclear non-proliferation treaty, and to strengthen the
International Atomic Energy Agency.

But that's not enough. We must also stop the spread ofballistic missiles and ballistic missile technology. There arefew developments more frightening than that of unstable,sometimes irrational, Third World regimes being able to press abutton and deliver weapons of terror across great distances.

I will work to revitalize the missile technology controlregime -= the mechanism created to stop the transfer of missiletechnology -- get it moving and make it effective. Those whorefuse to join it or who violate its principles must know thatthey will pay a price for doing so.
New circumstances necessitate new direction. I will putone senior official in charge of the ballistic missile problemand give him the responsibility to integrate the intelligence,military, technical, diplomatic, and economic resources neededto respond. But we must also cope with the reality thatballistic missiles have already spread too far -- that, forinstance, Israel is already threatened by them. That is why I



"n OrUo that we are developia.g w4.tn Israel an ACfaf System ..a Gervaeive of bDI research-- to protect that nation from callistcMisall attack. t i.s one thinq to say yOU are committed to:sra.1's securJityo but in an age of ballistic Missiles, if youare against defensive Systems such as SDI, that slogan haslittle meaning.

The third elemnt of my program is a strategy to help douseregional flashpoints where these arms might be used. Arms donot cause wars, and arms control alone cannot secure the peace.Conflicts in the Middle Zase Southern Africa, Central America,and South Asia could spark further violence and destructionand inflame outside involvement.
We can and should work with other nations to settle thesedisputes. Yet, in the end, there is no substitute for us; wemust take the lead in the search for negotiated solutions.
Our leadership will reflect a strategic design that isdifferent from that of our critics, whose constant refrainamounts to using diplomacy while depriving it of its tools. Wewill integrate every available and suitable policy instrumentinto a multifaceted approach. That means using negtiationsC intelligence, economic strength and aid, public diplomacy, and,yes, military power.
By way of example, our deployment of naval forces in theulf, with the support of five Zuropean navies, is not amilitary Solution, as sometimes charged by those with a narrowforeign policy vision. To the contrary, we are employingmilitary force to enhance our ability to achieve satisfactoryPolitical results. And make no mistake about it, the U.S.military Presence in the Gulf, our willingness to use it, andOur refusal to back down to threats, have sobered the IranianSleadership and contributed to the conditions that seem, at last,to be bringing the Gulf war to an end. At the UN the other day,I told the Iranian$ in no uncertain terms what would benecessary for the peace process to go forward "- and now it'shappening. 0 ...

The fourth component is to increase the scope and momentumof the democratic revolution. Its lights are burning brightlyin locations around the globe, but many other regions remaindark. We know from experience that the march toward democracywill not be without setbacks, but it always progresses. Ourresolve starts with encouraging freedom and prying nations awayfrom oppression, both external and internal. Then we mustsupport genuine freedom fighters and assist fledglingdemocracies. And throughout, Our actions must not diminish thebright light from the long-lasting American experiment and



example. We are the beacon on the hill. When all is said anddone, democracy depends on the soul of a People, and theAmerican beacon can only reach that deep if we keep it strongand clear.

The fifth element of my program is an internaeion,alliance aanst the scourges of drugs and terrorism. WeConfront Iophisticated networ.ks of death, sometimesintersectng, sotimes existing independently. it sl, Inessence, a var against humanity, devouring young and old. To bemost productive, we must channel our rage into a broad-basedcounterattack, working with other nations on a sustained basisto defeat this evil. That means generating complementarysupport to gather intelligence, eradicate supplies and causes,interdict traffickers and agents, and respond with swiftjustice. With drugs In particular, we will never win unless allthe American people recognise the face of the enemy -- througheducation, prevention, treatment, and most importantly, a newpublic attitude that will not tolerate the presence of drugs.
The sixth element is international economics Aincreasingly important feature of our relations with the world.Our work over the past eight years has complemented therebuilding of the world economy after 1945. We returned theworld to prosperity, through both our economic reconstruction athome and a new network of initiatives spanning the globaleconomy.

My program would refine and build on this new,sophisticated United States leadership for modern times. One ofthe first priorities of the lush Afministration will be to buildUpon the U8Canada free Trade Agreement by aggressivelynegotiating elimination of tariffs and barriers around theworld. We will look to the west, to our allies in the ftropeanC~qmunity -- and convince them that the integration of theuropean Comunity scheduled for 1992 should also reach acrossthe Worth Atlantic. We will look to the east, to Japan and therising economies of the Pacific aim,, and bring them into a neweconomic system based on cooperation, rather than economicwarfare. We will look south to forge a real economic compactwith Mexico that is sensitive to the special needs and concernsof its people. At the same time we will continue to evolve theprogram for sustained growth -- based on the American model oflow taxes, deregulation, and entrepreneurship -- the onerealistic approach for helping debtor nations restructure theireconomies to be receptive to long-storm investment.
Seventh, and finally, any successful U.S. foreign policymost grow from the roots of domestic support, economic andpolitical. Our prosperous nation can do better. We can have anew era of achievement -- fostered, not dictated, by government-- through low taxes, opportunities for entrepreneurs and thesmall businessperson with the big idea, decentralized governmentthat encourages experimentation, a good broad-based educationalsystem, and reliance on markets.

-more-



Z believe the political support for a now American
internationalism for the 19901s is also present, though latent.
1.t needs to be drawn out by a blend of experLenced and creative
leadership. z:t requires a genuine partnership with the
Congress. Zt requires also a comt tment to the bipartisan
principles of strength, realism, dialogue, and global engagement
that Barry Truman, Dwight Zisenhower, John Kennedy and Scoop
Jackson embraced. I think all generations of Americans want an
active, positive foreign policy. I think most Americans want to
return to the days when politics stopped at the water's edge.
They are all sympathetic to fostering American values abroad,
but they want to be realistic about the cost. They want
America s pride to be pro-[7.S., not anti-foreign. They want
America's hand to be steady, not overbearing or shaky.

The American Century has not drawn to a close. We are notin decline. America has set in motion the major changes
underway in the world today-f the growth of democracy, the
spread of free enterprise, the creation of a world market in
goods and ideas. ?or the foreseeable future, no other nation,

r-%. or group of nations, will step forward to assume leadership.
And as the 20th Century gives way to the 21st, the American
republic will continuo to represent mankind's last, beS t hope,
the leader among nations seeking a more open and peaceful world.

Thank you all very much and God bless you.
#.6,,
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I am honored to be with you today, and I am honored to
receive this degree.

I want to talk to you today about the idea of risk and
__ reward.

Politics is all about risk and reward. One risk you always
face in politics is ttut you're going to lose. In my own career,
I've won a few and lost a few, and losing is never easy. But the
reward is great if you succeed -- the opportunity to make a
difference and give scoething back to this country that has given
us all so much, to have a disproportionate chance to shape
events, to fight for the principles you believe in. I hope some
of you at some tinm will go into the political arena.

of course, you dc-.'t have to be in politics to make a
di fference. Look at Jcsh Smith. One day he decided, as he said
. ater, "I had to be in a position where there are no limits."

'C So he went to worn. He said, "I didn't have the money to go
mut and make b sLness :ou.rses, so I fiqured I'd just better learn
::)n the job." He wstchel and he s-udied and he learned new
skills, and then one day he quit -- to become an entrepreneur, to
start out on his own.

Be could have fallen flat on his face. But he didn't. From
-- e eimployee -- Ja3h S-th -- 13 years ago, Maxima has grown to
S60 million a year in sales and 1 , 500 employees. Risk and
reward. An Americau success story.

When I graduated from college, I went to Texas to learn the
oil business, and before long I started a company. I did well
financially, but that wasn't the only reward. The bigger reward
was building something on i:ry cwn, contributing something real to
-lie produc'ive capa:.* t' o = : is ceuntry. we created 215 jobs for
215 tfmi.ies. I cal"e i- a P-vato benefit for a public good --
and I s-i (d:;
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Risk-taking is the heartbeat of the American dream. Whether
as a business or an individual, you have to take chances to grow.
And wlhen people takie chances -- expanding an existing business or
creating a new one -- the whole economy grown. The rewards flow
not just to investors, but to the society as a whole -- in the
form of jobs and economic growth.

And economic growth is important because it means that the
people just sitting down at the table -- like you students
graduating today -- can get a piece of the pie without taking it
away from someone who's already there.

America has been successful because we are a nation of
risk-takers, going back to the pioneers who pushed back the
frontiers. They took risks in search of great reward -- in
pursuit of freedom or financial gain or simply the opportunity to
own their own land.

We are still risk-takers, starting more than a million new
businesses every year, businesses which in turn create more than
three-quarters of all new jobs. We've created 16 million new
Jobs in the last five and a half years, most of them good jobs in

04 fast-growing service industries, like health care and computers#
insurance and transportation.4

CN Continued growth meatis continued opportunity. Those who are
sitting farthest from the pie gain the most when it grows.That's why minority employment has increased so much faster than
white employment since 1982.

Business may seem daunting to some of you, especially
entrepreneurial business. But consider thisi The very challenge
you have experienced in getting this far is exactly what equips
you to go farther. You have a special advantage -- you have had
to show the flexibility, the resourcefulness, the hard work, and
the grit to get to where you are today. And those are precisely
the qualities that are valued in the business world.

O\ These are qualities that will serve you well whether or not
you start your own business. They're the qualities that
propelled Ronald Goldeberry to the top levels of the corporate
world. They're the qualities that helped Dr. Thomas attract the
attention of people from Bill Cosby to President Diouf of
Senegal, for the benefit of Central State.

You all faced risks growing up. The risk of failure looms
large for any child. Some of you may have had to deal with
poverty, broken homtes, inadequate schools, the threat of drugs
and violence.

Your presence here today proves that you overcame all that.
You didn't give up. You took the risk, and you prevailed. And I
say, congratulations.

-more-



Now you start out all over again. You leave this campus,
and you go to work, and you start to make your own life. You may
think: I've made it this far, I'm going to get a good, safe,
steady job. That's fine.

But tlere's one risk I don't want you to take: Don't risk
getting bored. Don't opt for security just to avoid risk.
Continue the lifelcnq work of education, developing your skills
and building your Knowledge, and you can find security in your
own abilities, not in a particular job.

More than anyone else, you have the skills to succeed in a
risky envirorunent. As Josh says, "The tougher you train, the
tcugher you are in the game."

You've taken the most important first step -- a solid
education. Education is the key that opens the door of economic
opportunity. The jobs will be there for those who are prepared.

For the first time in our history, more than half of all the
new jobs that will be created between now and the end of the
century will require a college education. The real challenge of
the future will not be finding Jobs for the people, but finding
people for the jobs. That's why education is so important.

I am committed to improving the education system in this
country so that kids aren't handicapped by inadequate schools.
am committed to improving financial access to college through
Pell grants, student aid, and the college work-study program.

I salute the magnificent scholarship offer that Central
State has made to students in Dayton and Cincinnati to encourage
them to maintain good grades. I have proposed helping you save
for your kids' tuition thcough a tax-free College Savings Bond.

Most important, I believe we mdst make what Dr. Thomas calls"A Commitment to Excellence." Central State's emphasis on
quality, repeated testing, and five-year program to raise student
scores are exactly the right way to go.

Some of you will become teachers -- a profession with its
own set of risks and rewards. You will shape the minds that will
shape the destiny of America. Let me just say to you that I
believe education must include the teaching of values -- so thac
the next generation understands the importance of work, the
difference between right and wrong.

All across this country I have met teachers and principals
who do just that, who give their students more than just
textbooks anid tests; who give of themselves and make a difference
in their students' lives: who transmit the values that lead to a
successful life. These ..alues must be taught not just in our
schools, but in our churches, our communities, and especially in
our homes. Wouldn't it be nice if we could find a way of
rewarding those special teachers who teach best and care most?



This is a day for family. I look out at a sea of mothers
and dads who are beaming at your achievement. I'm sure you agree
they deserve a lot of the credit on this happy day.

You have made it, but many have not -- friends from your
neighborhoodo even friends who started out here, full of hope,
four years ago.

our children nieed s,-ools where they can learn, places where
discipline is in and drugs are out, places where they will
acquire tChe know ledge and the values that will prepare them for
the jobs of the future.

Good schools with tough standards mean opportunity for all
students, but particularly for those who need it the most --
because the poor are not served by automatic promotion and
graduation. They are served by real preparation for the real
demands of real life.

To make the playing field level, we should provide more
support for Head Start, and more assistance to the disadvantaged.
And we should undertake a major assault on illiteracy. I salute
the research you're doing here on that. Every kid in America
should be able to read and write English.

Will this be expensive? well, consider this: The chairman
of Xerox estimates that businesses spend $25 billion each year to
train workers who "can't read, can't write, and can't count."

The best investment we can make is in our children.

On this issue of education, and on others like drugs, crime,
and expanding economic opportunity, there is a tremendous need
for new leaders and new ideas.

I was in Los Angeles recently talking to teachers and police
V about their effort to curb drug abuse. As I went into a

classroom, the police chief, Daryl Gates, said to me, "Look at
those beautiful young faces of the children and ask yourself:
'What happens that turns them into monsters hooked on drugs, and
what are we going to do to stop it?"'

we need your contribution if we are to answer that
question. We need your help, especially, on problems that
disproportionately affect black Americans. we need your help to
grow and learn and fulfill the dream of America, the dream of
tolerance and harmony and prosperity for all.

I am committed'to reaching out to all Americans to
participate in the governance of this country.

-more-
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The ideals of this "ountry are the best of any country on

the face of the Earth, .4 they have not been applied equally to
all. We must take speciflc steps to include those who have been
excluded, whether froin ovrnment itself or from the opportunity
to succeed in a free society.

To me, this is not just a matter of social policy, but of
fundamental right -- the inherent equality of all men and women.
Who we are as a Feeple can be measured by how we uphold and
defend the rights of all. And it is our willingness to respect
those rights even when it is difficult that sets America apart
from every other nation on Earth.

We must have a positive civil rights agenda, one that
protects the civil rights of every American. We must never be
afraid to speak out against racial hatred and bigotry.

But just protecting civil rights does not assure equality of
economic opportunity. We must also knock down the walls of
indifference and other barriers that result in economic
exclusion.

I support strongly increased minority business development
efforts by the federal government: We must bring black Americans
and other minorities into the free enterprise system, as we must
into the government -- not just because it is right, but because
it is good for us -- all of us.

As we prepare for the year 2000, America will have to field
a full team if we're going to remain competitive. It's not just
in the interest of blacks; it's not just in the interest of
Hispanics; it's not just in the interest of women; it's in the
interest of America to help economically empower all.

I have been talking this morning about risk and reward, but
there is no risk to this effort, and the rewards of success are
enormous.

Members of the graduating class, I urge you to be bold in
the face of risk and eager to pursue reward -- for society's gain
as well as for your own. I am confident of your success.
Godspeed.
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First, let me tell you why I'm here. I'm here because I
believe the best thing we can do is invest in our young peoplo.
I believe in you students.

I'm here because I believe in you teachers. Dale Quin,
Carol DuSard's teacher from Vestavia Hills, Alabama, put it well
when she said, "Although I may never have any great impact in
shaping the world, I am helping to impact the lives that will one
day shape the world."

And I am here because I believe in education. Education is
critical to our future, both individually and as a nation. If we
are to improve our standard of living, protect and defend our
democratic freedoms, and strengthen our moral character as a
nation, nothing is more important than education.

This is just as true now as it was 22 hundred years ago,
when Aristotle wrote, "All who have meditated on the art of
governing mankind have been convinced that the fate of empires
depends on the education of youth.*

Our rapidly changing, increasingly complex society will
require a better educated work force if we are to compete
successfully with our economic and military rivals around the
world.

The problem in years ahead will not be finding enough jobs
for our people, but finding the people for our jobs. A recent
study predicts that more than half of all new jobs between now
and the end of the century will require some education beyond
high school, and almost a third will require a college degree,
compared to 22 percent today.

Better schools will mean better jobs for our young people,
and that will mean a more competitive America. Our program for
the future must be built around a strategy of investing in our
children.

Il 1t II4,,'. S I I, ' I, . "o
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On a personaL level* education is the key to opportunity,and opportunuity is what America is all about. Give any Americankid an equal chance, and just watch what he or she can do. Apoor education denies that kid an equal place at the startingline.

You a re the success stories of our public schools, bothstudents and teachers. But even as we salute you, we mustrecognize that our schools are absolutely not as good as theymust be. You've heard the horror stories, but here's Just one:More than two-thirds of the 17-year-old. taking one test couldnot place the Civil War in the correct half-century.

There is much on our national agenda for education, and mostof it must happen at the state and local levels, which provide 93percent of the financial support -- as they should. When itcomes to better schools, almost all of the wisdom and the goodanswers and the money to pay the bills should come from outsideWashington, D.C.

No one answer is appropriate for a nation as diverse asours. Los Angeles is not Little Rock, Chicago is not CheyennesI have visited schools all over the country, and it is clear tome that the federal. government cannot hope to duplicate theCJ variety of approaches that I have seen.

What works in New York City won't necessarily work in the- West. Governors like Tom Kean of New Jersey, Bob Orr of indiana,and Lamar Alexander of Tennessee have been outstanding leaders ineducation, providing innovative and different solutions for theirstates.

But I want to take a moment today to discuss a few of thesteps we should take at the federal level to promote excellencein our schools. Business and education are very different, butsome of the lessons learned from making business more competitivedo apply to educations To achieve quality results, we must setand enforce standards, provide incentives, and permit the freedomand flexibility on the local -level to experiment with new ideas.
First, there must be an emphasis on accountability --setting goals, objectively measuring progress toward those goals,changing what doesn't work, and rewarding what does. It seemslike common sense, but it is too seldom done.

Let me say right away, I am for teachers. The sacrificethey make and the dedication they show for relatively low pay areoverwhelming. We should give them the support they need tocontrol their own classrooms and concentrate on teaching.

All across this country I have met teachers and principalswho give their students more than just textbooks and tests, whogive of themselves and make a difference in their students'

-more-
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lives, who transmIt the values that lead to a succesmful life.There are 140 of them here today. Now, wouldn't it be nice if wecould find a way of rewarding those special teachers who teachthe beet and care the most?

In that context, r can't resist singling out one teacherhere as being more than a little bit special. He's from WaltWhitman High School in Bethesda, Maryland, and Eric Butters ishis fourth Presidential Scholar -- Walter Bartman.

I support funding, either from public or private sources, atleast half a dozen different efforts to construct teacherevaluation models so that any local school board could adapt andadopt a generally accepted system for rewarding outstanding
teaching.

In the meantime, I propose that we give awards to individualschools that significantly improve their performance. Let thestates determine the criteria for improvement; each schoolmeeting the criteria would be recognized as a "National Merit
School."

ro For schools that primarily serve disadvantaged students, afederal award based on school size and averaging $100,000 wouldaccompany this recognition. For $500 million a year, the federal(N government could provide such awards to one fifth of all theschools with a significant proportion of disadvantaged students.
Each winning school could use the money as it pleased -- forlab equipment, library books, or rewards for teachers and

N principals. The real beneficiaries would be the students, whoseteachers and principals would be motivated to work together toimprove the school's performance.

We should also take steps to encourage choice within thepublic school system. Under the leadership of Governor RudyPerpich, Minnesota has taken a dramatic step in this direction,and I will be watching that experiment closely.

In the meantime, I support the idea of providing federalmatching funds -- up to $50 million -- to encourage states tocreate or support magnet schools. Magnet schools are a way ofpromoting excellence and upgrading the quality of an entire
school system.

We should also encourage experimentation and innovation inour public school system. I support expanding the so-calledFIRST program, the Fund for Innovation and Reform of Schools andTeaching. We should provide $1 million to every state forexperiments in such areas as parental choice, merit pay, oryear-round schools.

Only by testing these concepts in practice will we be ableto learn which reforms work and which do not.

-more-



Finallyr I cannot leave the subject of education withoutdiscussing my proposal, last year to create a College Savings
bond. in order to encourage parents to save for their children'*college costs -- a sometimes staggering expense confronting youstudents and your parents right now * such a bond would enjoytax-free growth if used for college education.

Last Friday John Duncan and 56 other members of the Houseintroduced our Administration proposal to create a College
Savings Bond. Time still remains in this session Of Congress8 topass this legislation, and I urge the House and Senate to approve
i.t as soon as possible.

Fin~ally, I'd like to close today by talking about TerryWeeks, the fellow who teaches history to seventh and eighthgraders at the Central Middle School in Murfreesborov Tennessee
-- the mnan we honor today as Teacher of the Year.

I could tell you about his energetic and innovative teachingtechniques, about the way he comes to class dressed as anyone
from Andrew Jackson to Anwar Sadat in order to bring his subject

011 to life, or about the fact that he spends up to four hours a
night devising scripts and other activities on his home computer#
and makes $25,000 a year after 15 years in' the classroom.

(N But what r want to tell you about is his attitude toward
teachers and teaching. He says, "Good teachers possess common
traits. They have a constant hunger for knowledge and a genuine
desire to share that which they have learned.

"Bringing to the classroom an unlimited supply of energy and
Senthusiasm, their very presence invites students to follow them

on a journey to discover things neW and exciting. As if by
Smagic, their enthusiasm becomes contagious."

Terry is a teacher not just of dates and events, but of
', reasoning and values -- values that too often are not passed on
01in our students' homes and churches. And it seems particularly

fitting today, on Flag Day, as we honor our country's emblem, as
we recite the Pledge of Allegiance, to consider the importance of
that task within our schools.

Terry says, "Values instruction flows through just about
everything I do. We talk about honesty, hard work, patriotism or
loyalty, being the best, seeing a wrong and trying to correct it.
Why? Because these citizens will one day have to make
intelligent decisions in a voting booth and because, as
Americans, they live in a country that is often called on to
correct some of the ills of the world."

A dozen of you students plan to become teachers. I wi.sh it
were twice that number. Terry Weeks says, "The people I most
admired ini the world were teachers. All my classmates, those who

-more-



too* t good frades Seemd to look up and aare our teachers,
t £ vaS those teachers who gave me a Positive self-i"ha.hey mde m feel good about myself. It was only natural r would

emulate those people. I thought, if I could have people look upto me like that and have an impact on people -- I €ouldn'timagine anythti± more satisfying."
I've quoted this much from Terry Weeks because I think he

describes and speaks for many of the teachers in this room, who
wouldn't be here if they didn't have that special gift thatignites a student's imagination and makes teaching so special.

But there's one way that Terry is different from the rest of
the teachers here, simply because he is Teacher of the Year.That has given him a special perspective -- one that I commendnot just to the teachers, but to the students here as well.

Terry says, "I'm experiencing what a lot of teachers haven't
seen. I get calls from Philadelphia and Las Vegas. They say,'If I had it to do over again, I would be a teacher.'"

I iatn unIdersta1nd that. -- because in my view, Terry Weeks andall of you here are American heroes.
Thank you very much, and God bless you all.
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Today, Vice President George Bush briefly discussed his views onAmerican education and outlined several proposals that wouldimprove our education system. He will discuss these and other
education ideas in the months ahead.

George Bush believes that we need a national education strategy
embodying the following principles:

o We must reward success.

Our teachers and principals are talented and able. But many
of them toil for long iours and little recognition. If wewant better performance out of our schools, we must reward
it.

- o We must provide greater choice.

We should take steps to encourage more choice within the
public school system.

o We must tocus [ederal assistance on at-risk students.

Children rrom di3advantaged backgrounds face the threat ofV" being left behind in a world that requires more advanced Job
skills. A poor education for these children means not only
a greater likelihood of unemployment when they become
adults; It also weans a less competitive America. Until wehelp out every child-at-risk, our nation will remain at
risk.

George Bush outlined several proposals that should make up part
of a national education strategy.

Merit Schools

George Bush Prot),ced creating a new 1500 million federal program
of "Merit Schools" that would urovide awards to individual
schoo1.; tha't improve thc education of its students.

Schools now have little incentive to improve their students'
education. A school gets the same amount of funding each year
whether its students rise to the 99th percentile or fall to the
1st percentile, we must provide schools incentives to perform
well.

-. . .. . . . . . . . '9 f~ two *h 1.



' 4 in th ."0 tlhat sigificantly the educatenOf its studets wcld receive spoolal reco"uato.

It wOuld be up to each state to determine the criteria foracademic success. Examples of criteria could be higher testscores or lower drop-out rates.

For each Vchool meeting the state criteria, the federalgovernment would recognize it as a "National Merit School."
For each schoml Rarvina a significant Proportion of disadvantagedStudents that meets the state criteria, the federal governmentwould also provide an average award of $100,000, depending on itssize. rt would be up to each winning school to decide how toallocate its award. Ideally, the money would be used, forexample, to reward teachers and principals and to buy better labequipment and new library books.

There are 84,000 elementary and secondary public schools in thecountry. The U.S. Department of Education estimates that about25,000 of those schools have a significant proportion ofdisadvantaged students. If the federal government provided anaverage award of $100,000 to 20 percent of these schools, theprogram would cost $500 million a year.
C

(N George Bush believes that his proposal would:
o Provide -- perhaps for the first time in a federal education

program -- specific incentives for schools to improve theeducation of its students. A school could not receive anaward unless it met state-determined criteria, such asimproved student performance on test scores, drop-out rates,
or some other measurement.

o Encourage cooperation between principals and teachers in any7) school because they benefit only if the entire school
improves its performance.

o Directly help disadvantaged students, those students in oursociety facing the greatest risk of being left behind in aneconomy that will require even more advanced skills.

Magnet Schools
Georae Bush supports proposals giving federal ma chn fu ds o
i tates creating more magnet sshooA.

Xerox president David Kearns and educator Dennis Doyle haveproposed giving matching funds to local school districtsestablishing more magnet schools. Secretary of Education BillBennett has proposed qiving $50 million to states for matchinggrants to create or support magnet schools.

George Bush supports these proposals. We have seen magnetschools succeed in upgrading the quality of an entire schoolsystem. We should encourage the development of these schools.
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The Department of Education worked with the Conqress to createthe Fund for Innovation and Reform of Schools and Teaching(FIRST). The Congress is expected to approve funding of about$12 million for fiscal year 1989.

George Bush proposed quadrupling funding to $50 million andproviding about $1 million to each state that selects one schooldistrict for experimentation. These experiments could includeparental choice to send their children to any school in thedistrict, mnrit pay, ynar-round schools, or other significant
reforms.

Every major development in our history was a result ofexperimentation. The assembly line, transistor, gene-splicing,and even the United States Constitution came about becausecurious minds wanted to try new ways of doing things.
George Bush wants to encourage research and experimentation inr> all 50 states. Our country can watch these 50 experimental
school districts around the nation and learn from thoseexperiments which reforms work and which do not.

Teacher Evaluation

George Bush supports a proposal to develop teacher evaluation
models.

Former Tennessee Governor Lamar Alexander has called for fundingSfrom public or private sources at least half a dozen different
.efforts to construct teacher evaluation models. These modelscould help local school boards adopt a generally accepted system*~~ for rewarding outstanding teaching. I support his proposal.

V college Savinqs Bonds

George Bush urged the Congress to enat a College Savin s Bond tohelp familes save for their children's colleqe education.

Last July, Bush proposed that the federal government create a newCollege Savinq Bond. The bond would work just as regular U.S.Savings Bond do now, except that the interest earned on the bondwould be tax-free if the bond is applied to expenses at any 2- or
4-year college.

He proposed that the tax benefits of this program start phasingout for taxpayers with incomes of $60,000 a year and phase outcompletely for those with incomes of $80,000 a year.
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finance colegeao le.p nreduce the need for large debts to pay off afterclleget
The Administration has submitted draft legislation to theCongress inCorporating these provisions. George BUsh urged theCongress to give this legislation prompt and favorableconsideration.
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Thank you, Bob. I am delighted to be here today as 
you

unveil this hard-hitting, innovative, 
and comprehensive new

offensive in the war on drugs.

I want to commend the work done 
by the Republican Policy

Committee, under Jerry Lewis, and 
the Republican Research

Committee, under Mickey Edwards, 
but most especially the

leadership shown by Bill McCollum 
in chairing this task force.

I know as sure as I'm standing 
here today that this package is

better than anything the Democrats 
are going to dream up.

I am also heartened by the progress 
that the Senate has made

on forging & bipartisan bill on 
this issue -- thanks to

Republican leadership. We all owe a debt to Senator 
D'Amato for

his work in winning approval 
of the death penalty for drug

dealers convicted of murder.

I challenge the Democrats to 
stand up on this point: You

say this is war -- then treat it as such. Don't let these

killers back on the streets.

7) I have been talking about drugs everywhere 
I go in this

C^ country, and the more I travel, 
the more I see how corrosive the

problem is to our society, 
and how important it is that 

we regain

the initiative and take control 
of our streets and our schools

and, yes, our homes. For America, drugs have become 
the ultimate

"Fatal Attraction.

We've heard a lot of rhetoric 
about this issue and a lot

less substance. This package is all substance, 
and while I have

not examined every particular, 
it clearly addresses every aspect

of the problem. Many of the proposals contained 
in this

legislation reflect what I have 
been saying on the road.

We must fight the drug war 
on four fronts at once:

-- Shrinking the supply by destroying 
crops and labs, and by

patrolling our borders vigorously;

733 15Tll STR ET, N.,. SLITF R oo0. WAS IINGTON, D.C. 20005
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- Increasing both the certainty and the severity 
of

punishment# for dealers and 
users alike;

. Deterring drug use with testing and 
with education that

begins early in life and continues on into the 
work placer

-- And finally, rehabilitating 
those who need help to escape

addiction's trap.

To those who think America 
will shrink from this challenge,

I say this: We have not spent the last 
200 years defending our

country from despots and dictators, 
only to lose our streets to

drug dealers and gangs.

And to those who say drugs 
should be legalized, I say 

this

-- legalization is just another word 
for surrender -- and

surrender is not in America*s vocabulary.

To fight this war, we've got 
to &o -- in the words of Los

Angeles Police Chief Daryl Gates 
-- *whatever it takes, for as

long as it takes."

This legislation is a magnificent 
starting point for that

effort, and I salute you for it.
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I want to begin this morning by saluting you all.

The story we just heard about Sergeant Wilkerson dramatizesvividly the heroism each of you shows, although in smaller ways,every day -- with courage and quick thinking, putting your bodiesbetween the good and decent people of this country and those who
would do them harm.

N.
You are on the front lines of law enforcement and America

should stand behind the people behind the badge. And I alwayswill.

In the past two days you've heard a lot of talk about drugs,from Judge Sessions' remarks on Monday to your nine seminars onthe subject. But I want to add a few more words on where we gofrom here -- in law enforcement and as a nation.

I don't need to tell you how severe the problem is -- youcan see it, whether you live in Circleville, Ohio, in ruralPickaway County, like Sheriff Radcliff, or in the urban environsof New Haven, Connecticut, like your incoming President, Sheriff
Healey.

I don't have to tell you about the problem because you know
0111 about Jack Miller, a narcotics detective for the Los Angeles

County Sheriff's Department, shot and killed in a cocaine raidJanuary 0 -- 33 years old, married, father of two.

And you know about Terry McNett, a deputy sheriff for theSedgwick County Sheriff's Department, shot and killed in a crackraid in Wichita February 3 -- 36 years old, married, father of
two.

Two volunteers in the war on drugs. Two tragic casualties.
Two dead heroes.

I am one who believes we can do more to put and keep thekillers of cops and kids behind the iron bars of prison -- notlaw-abidina necole bwhind the orotective bars of home.

733 15TH STREET, N.W., SUITE 800, WASHINGTON, D.C. 20005
TELIMO E: (202) 542. I9
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We've a lot of tough polL ttatau about drugs. but
when are we going to MWe ome tough action? We need the death
penalty for those who camit drug-related murders. We need the
death penalty for the drug kingpins who are poisoning our kids.
These people are dealing in death, and that's what they should
get. if this is war -- then let's treat it as such. Let's get
these killers off the street.

And for anyone who kills a cop, no penalty is too tough.

For too many years, we've been held hostage by well-meaning
but misguided politicians and judges who get their legal views
from the ACLU. The rights accorded criminals must never
overshadow the wrongs done to victims.

Exhibit As Last year the liberals in the Senate
single-handedly derailed the sentencing guidelines needed to
implement a federal death penalty. That's outrageous.

Our Administration, I'm proud to say, has appointed tougher
judges and tougher prosecutors, and they're getting results --
two and a half times as many drug offenders charged, convicted,
and sent to prison last year, compared to 1930. We've increased
our conviction rate from 75 percent to 84 percent, and the
sentences are one-third longer than they were.

But our work is far from over. Countless criminals will
continue to walk the streets as long as there are judges who show
more compassioh for the criminals than they do for the victims of
crime.

America is the land of the free and the home of the brave --
and we have to be brave when so many criminals go free.

Certainty of sentencing is the key to deterrence. We need
to send a simple and unambiguous message through the narcotics
underworldt If you deal drugs, you're going to do time.

We can start by implementing the new federal sentencing
guidelines that mandate consistent, tougher sentences for drug
offenders. We can't allow the work of the United States
Sentencing Commission to be thwarted by judges who give criminals
little more than a slap on the wrist. If the judges won't adopt
these guidelines, we should enact them into law.

We also need to change the legal technicalities that set
criminals free. There's something wrong with the system when the
modern-day version of a prison break is crawling throuqh a
loophole.

Last October our Administration proposed the Criminal
Justice Reform Act, but Congress has yet to act. Two key
provisions would reform habeas corpus and the exclusionary rule.
Federal judicial intervention in completed state criminal cases
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amo can go@in far too long. We need reasonable limitations onsuch act~ees and a rule that federal courts must generally deferto *full and fair" state court proceedings.

As for the exclusionary rule, suppressing evidence obtainedin an objectively reasonable and good-faith belief that theseizure was in compliance with the law serves no legitimatepurpose and can result in truly dangerous offenders being
released on an unsuspecting public.

The "good faiths exception, already approved by the SupremeCourt for searches conducted pursuant to warrant, should becodified and extended to warrantless searches as well.

We must also recognize that some people who are sent toprison deserve to stay there. The view that all convicts can berehabilitated is not just naive, it's dead wrong. Whenfirst-degree murderers sentenced to life without parole getunsupervised weekend furloughs and commuted sentences, that viewgoes from naive to dangerous, from well-meaning to irresponsible.

If a judge says 'life without parole," it should mean Just
that.

(\J But the single most important thing we can do to reduce thecrime rate -- at a time when 70 percent of the men arrested forserious crimes test positive for drugs -- is to find new andcreative approaches to discouraging the use and sale of drugs.

To win the war on drugs, we must go forward on four fronts
at once:

-- First, preventing drug use with education that begins
early in life and continues on into the work placei

-- Second, shrinking the supply by destroying crops and
V .labs, and by patrolling our borders vigorously;

Cm- Third, increasing the certainty and the severity of
punishment, for dealers and users alikei

m And fourth, rehabilitating those who need help to escapethe quicksand of addiction.

I am pleased to report that at the economic summit inToronto, the President led the effort to form an internationaltask force on drugs, with a special emphasis on finding ways tohalt the laundering of drug profits abroad. It's a subject Iraised with Prime Minister Nulroney of Canada this spring, and I
am glad to see progress made.

But fundamentally, the drug problem in America is not one ofsupply, but of demand. As long as there is a demand for drugs,there will always be a supply. And the way to cut drug use is tomake users pay a price. We can't just turn our heads.
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We hear this, frm our asg 085 to the sath low can we

crack dow on dr orop@, they sk v whn Ym do nothing to stop

drug use?

In sam coinLunitLes casual drug use is treated less

seriously than Jaywalkil. That's got to stop. There's nothing

casual about the drug trade that's tearing our cities apart, and

drug users are the fuel of the fire, whether they live in the

suburbs or downtown.

Some say drug use is just a health problems I say even more

it's a criminal problem. We should deny bail or parole to those

who fail to stay druq-free after arrest and release, with

periodic drug testing. Drug users and possessors should know

that they may end up in prison if they 
don't straighten out.

The new "zero tolerance* policy -- 
the one that's led to the

seizure of cars and planes and yachts m- is important not because

it will stop the flow of drugs into this country, but because it

sends the right messages No amount of drug use is acceptable.

I don't mind inconvenieneifq a yacht owner or a car driver

if it somehow saves the life of a kid. if people can lose their

cars for parking violations, surely they should lose them for

carrying drugs. 'Zero tolerancew should be the policy of every

state in the Union.

Zero tolerance can work. Asset seizures can work. The

mayor of Newark told me of one offender who didn't agree -- at

first. The mayor said, *We took away his Mercedes. ae said,

''11 get another one.' We took away that one,' the mayor said,

*and now he's riding a bicycle.'

in the Washington, D.C.. suburbs, asset seizures have paid

for new erettas, for high-powered binoculars and surveillance

cameras, and for the cash needed for drug buys.

At the federal level. we =ast provide the resources to fight

this war. for Congress to cut our budget request for the Coast

Guard last year by $72 million -- to provide more money for mass

transit and Atrak -- was shocking and irresponsible*.
,nbelievably, Congress also cut the D by $28 millioni the F9

by $10 millions the U.S. Attorneys by $22 millions 
and the U.S.

Marshals Service by $11 million.

Such behavior arises in part from the fragmnted approach to

drugs within Congress. There are 15 cowittees and subcollitt6e5

in the House with jurisdiction over 
narcotics, and 17 In the

Senate. Congress needs to get its own 
house in order on this

issue.

-mOcfte
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but doIt listen to the d° 
w say that nothing k"

t do u know better and i knov better* IOU heo
boon ----0--rn of in this f ight YO. PortiaiU04

room have much to be proud o nti ih. ru ~t~y~.~
iogae mcn ike DA Drug Abu*e Resistace zducatiOn_ he p

carry the right massage to the schools. And your anti eni- a

coloring book helps 
start the ed.c.tion 

pr

most effectiAve.And e ouve been part of the interdiction team' Pinella4And you've be 4 - •ut nTro

County Sheriff Gerry Coleman 
was in on the bust in Tarpon

Springs, Florida, last month that nett e t seiur of

cocaine -- street value, $400 million 
- the bigges

in this country- uo n substantial

There is danger for you On the front lines us s estli

r -- as the cases Of Jack .illr and Terry Mctt re m ua
dange well, and we must do all we can to imprOve Your Bafstyoall1 to idenclde

These efforts should 
G 

nclude

.- Establishing tough mandatory penalties for any violent

crime against a law enforcement officer 
" ,_

= clarifyinlg the 73l'5 authority * upon the requestof th
appropriate law enforcement agency, 

to institute full la

investigation of the murder or serious 
attack Of any law

enforcement officer i and

-- unsurilW that every law enforcement 
officer in the nation

who wants body armor has 
access to itt.

To those who think America will shrink from this waraais
drugs, h say ths: We have not spent the last 200 Years
defending our countrY from despots and dictato os only to lose

our streets to drug dealers and gangs.

We are all the victims of these thugs -- our fa lieS and

our muntie, pecefl, rderly places that &ro all too Often... -mtes, Peaceful* 0-- i.-__..t aways lack,.

ow ust a .ry places where dh they wwr' a s out

and parents didn' t worry about tSar ci ndwhe they 4VetO

to play, where school corridors weresae an tac rsd nt

worry a ut going home alive.

To fight this war to recapture America we've got to

do, in the words of 
Los Angeles police Chief Daryl Gates#

whatever it takes, for as long as it 
takes. i am confdent YOU

As I look out at 
this group here 

today,

have what it ae. Together we can win 
this war on drug$.

Thank You very much.
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In another in a continuing series of speeches on drugs, the
Vice President identified needed changes in our national policies
on law enforcement and criminal justice.

Criminal Justice

Saying, "The rights accorded criminals must never overshadow
the wrongs done to victims.e the Vice President made the
following pointst

a We need the death penalty for those who commit
drug-related murders and for drug kingpins. Last year the
liberals in the Senate single-handedly derailed the
sentencing guidelines needed to implement a federal death
penalty.

o Certainty of sentencing is the key to deterrence, We
need to send a simple and unambiguous message through the
narcotics underworld: If you deal drugs, you're going to do
time.

o We need to implement new federal sentencing guidelines
that mandate consistent, tougher sentences for drug
offenders -- guidelines produced by the U.S. Sentencing
Comission. If judges won't adopt these guidelines, we
should enact them into law.

o We need to change the legal technicalities that set
criminals free. There's something wrong with the system
when the modern-day version of a prison break is crawling
through a loophole.

o Congress should pass the Criminal Justice Reform Act,
including two key provisions:

-- Habeas corpus: Federal judicial intervention in
completed state criminal cases now can go on far too
long. We need reasonable limitations on such actions
and a rule that federal courts must generally defer to
*full and fair" state court proceedings.

-More-
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-- Uolusonary rule, Suppressing evidence obtaine in
an objectively reasonable and good-faith belief that
the seisure was in compliance with the law serves no
legitimate purpose and can result in truly dangerous
offenders being released on an unsuspocting public.
The *good faith" exception, already approved by the
Suprem Court for searches conducted pursuant to
warrant, should be codified and extended to warrantless
searches as well.

o Some people who are sent to prison deserve to stay
there. The view that all convicts can be rehabilitated is
not just naive, it's dead wrong. if a judge says "life
without parole," it should mean just that.

Law Enforcement

o At the economic summit in Toronto, the President led
the effort to form an international task force on drugs,
with a special emphasis on finding ways to halt the

C laundering of drug profits abroad. The Vice President
raised this subject with Prime Minister Mulroney of Canada
this spring, and urged that it be discussed at the summit.

o The way to cut drug use is to make users pay a price.
we should deny bail or parole to those who fail to stay
drug-free after arrest and release, with periodic drug
testing. Drug users and possessors should know that they
may end up in prison if they don't straighten out.

0 The new Ozero tolerance" policy -- the one that's led
to the seizure of cars and planes and yachts -- is important
not because it will stop the flow of drugs into this
counmty but because it sends the right messages No amount
of drug use is acceptable. It should be the policy of every
state in the Union.

o At the federal level, we must provide the resources to
fight this war. For Congress to cut our budget request for
the Coast Guard last year by $72 million -- to provide more
money for mass transit and Amtrak -- was shocking and
irresponsible. Congress also cut the DEA by $28 millioni
the ra by $10 million; the U.S. Attorneys by $22 million;
and the U.S. Marshals Service by $11 million.

o There are 15 committees and subcommittees in the House
with jurisdiction over narcotics, and 17 in the Senate.
Congress needs to get its own house in order on this issue.

-more-



o We must do all we can to improve the safety of law
enforcmnt officers. These efforts should includet

- Zstablishing tough mandatory penalties for any
violent crime against a law enforcement off icerI

-- Clarifyinq the FBI's authority, upon the request of
the appropriate law enforcement agency, to institute a
full field investigation of the murder or serious
attack of any law enforcement officers and

-- Ensuring that every law enforcement officer in the
nation who wants body armor has access to it.

Overview

To win the war on drugs, we must go forward on four fronts
at once:

-- First, preventing drug use with education that begins
early in life and continues on into the work places

(N -- Second, shrinking the supply by destroying crops and
labs, and by patrolling our borders vigorouslyi

Third, increasing the certainty and the severity of
punishment, for dealers and users alikes

And fourth, rehabilitating those who need help to escape
the quicksand of addiction.
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Massachusetts prosprity began vuie he was out of ofLoO andit was built the ePm ao way ow with the tax auts of Proposition2 and 1/2 # passed by a popular referndum and opposod by MikeDukakis at te %Lt . %so tegaa dogesns bMdl-p didnIt hurteither*
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z Said that X wft to use this 4"m101 to talk about thet- _ -_a-L= difle eN betto ou- part and out olmmat.Those dIfereaoe re ht ro t into hie relie vi -ts.ml emest
~stery Tim @movero* Of asseeb st of a $11S, miLliesCL% for UiS state. n his a u . ,.to he 6dLthis .. ess a sIap oo trasto With the polioies of thiseUm stratLefs. e suldt aeow mores

y outti. taxes 25 proest ames the board for all Americans,and bringing rates down to the loest level in half a contury,-U Lgmw the longest peacetime oOmma eMnion, in Americanisto Ou allies marve t the Amrian 3ob machines I6 millionnelw j6%s created since the beginig of the expansiem, at a rate ofal.0st & uarter Of a million now Jobs a month. And these are better,higherpaying jobs, to. mploymeut is at record heights, inflationremains low, and the eomy is entering Its Seth Moa of Cntinuouspansioa with strong stable growth.

Thatie the dtferenae -- an plain an day 0- between us. Taxcuts versus tax hikes* Mike DUais has refused to rule out a taxLncrease - saying simply he won't raise taxes as a first resort.

X prmise you, Z9l no taise taxes as a first# second or lastresorto Z am not geA9g to raise your taxes, period.
oS don t need more taxes, we need a President who can hold thelane a nt ongreesionaL overspending. We need a flexible freezean ea mat that can set prifrtiee speda ng ulike theDuinorats In congreoss ho out $72 million frm the coast Guard aour romtm ae against drug smugig - and raised subsidies to

-Me Dukakis says he would target spoif industries t-golv vrment assistanee Dasisallyp he's prpoIng A *industr'ialpolicy' -m which is Just a pcan gor lettg the poli ticians takeover the samy Zn m opinLon, there's too mah polticaL tinkeringwith out eoow as it s-- we should got the politicians Out ofthe eOumy nWe should out the Capital Gains t to raise revenue
and bring mre ivestmet in.

An Ldutrial poAlc mould put us in the sam boat as u=ope -whe" job growA has been sero for the Lat IS years. we have adifferent visimo We think surope should bemes mare like usmore open, more reative, mars dynamic. To borrow the rhymescheme, i not the message, from one of our opponents -- we wantAmerica to compete not retreat.
We do't mat to withdraw into eonomAs tolationimO mwe Wtto share the model of American free enterprise, metrepreneuruhipand eoomo develment with the world.
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out d fhowNs ooelda't be stafter whem it esan to oreign
flicyo tat'S go bek to the Iat ?Os and efly O0fr Am the
Saviet wUion.#A an umprovoked eoscalation, almd bimiVOs of
66230 NaEo missiles a te capials of Westen IeN. To,
the allnl sa e al the po1L" leverag at its esm to
keop us gmn d!Loyri our Pesiage in respons, Michael Dkaki
uPSported a ar fr oes that would have looked in the &vietadvantge.

, Wny govrmonto in Surop wtere shaky on this Issue - but
ltumstll this Ahdnio Was fi.m, z took to trips to
Zops 13 to ceaimee our aLes thy me go aead E with OW

tMotrvak poLioy of deployment and negotlatiom - ad beCause wO
diod aahd we have the 3ZN treAty todayI the fivst ever to
at tlo an entire class of nuclear weaponso

oently, the lkely Democratic nomineegave a major speech
outLining his foreign LILy. Z * m 8 surp o to a that speech
described as tood!Waa.-lt was a serious departure fromthe

. hitpartlsan, pctoMz 6nsensus oan detorenuse. With no x, no
inutemman# no deployed BD!, ar nuolar datereat would beomeL~ncreas.".&.41y obsolao and vulnerableo Z support the POLICY Of

deterrence that has kept that peace for forty years -- and I support

You ume it omm down to fundamental values - take our
Position an crime. Just as the Democrats, when t come to foroign
policy, always '9blam America first', sop too, when it 00002 to
arime t soom as If thay always blame society first.

1 support '"ars toleran"ce - y opponent doe not. r support
mandatoy sete--ng for drug dealers -- my opponet vetoed it In
Massachusetts. d I support the death penalty for drug knLfgpins-
Mike Dukakis opposes the death penalty.

Z he said I vast to be the education President. l. ee
to me a leM prt of the answer to the drug problem is throuqh
education. zn tni rnegrd our pirst Lady has bon a superb
educfatoru rLasing the nation's Consciousness on drug abuse.
believe the 19ft she's waged against drugs will earn her a iae
in history as one of the Country's great First Ladies

nal does Lt som that there's loss and loss usotice in the
orialsm justice system? tt's gotten to the point where its almost
harder in seom places to be sent to JaLl than to win a gold medal
in the Olympics, M W there'sa another dimension to all thiB -
Me crime pr m, in this Country is largely a court proble.
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Swill pinteJlde to the court who Aill not l"Lslate
Ctom the but wi pointepset the oastLtuti. z will
appoint judg Wh wo have mo Cowen about the viet of rim And
Lees eousern about the orimn8a15.

Lot me say a few words about the Nsmeahusette f9=l1eh tegiu
for a eudlIs. Lts get the fasts stcaighl -0 WWiI FN
tWLA year, Nasse0hsetts had the mst loral weekel releSe
prgram in the natio, mthe Cali stat erm ._Perm.it,,if inintes
oentonmid to L0i vthout goo 0to tow unnurv leave Ism
prison ----=ndsa week-d as for let deire muders. In no
other state would a mLdlooded wiiver like 1lUfL Norton have
been set foee to terrorise %nnoet people,

In fUst the Oukakis furlough pmegrm still appLeo to convieted
drug dealers .o giving the tm e chance to maintain their contats in
tim criMnal world and poddle their Lillit wres.

At the Press COsgereNO today Z was asked about my difei ees
with GoveCnor Dukakis on the pledge of allogLaese W01. he V to"
a law coquiLing teoera to led students in the pledge of allegiane,
saying hL advisors Lod him it was wonsiLutional beeause Lt
violated the first emet rights of teachae. , woad haef signed
that bill because I believe teachers sbld say the plsdg of
allelLanos. Tim Governor calls hmIfl - quote - a Card-eurying
ember of the 0CW - X haven'Ot Joined. X nver will.

Ones again, it just comes down to tundamental volueso Out
hearts war at tUm words, 6e nation uder God. LudiVisiblos with
liberty ad jet"* fOr allo

The pledge iS on way our ehildrn learn the fundamental lesson
of what AerLa is 0- and what ierioa dsoul always be, a-shining
1qh1t uf Csuadum to thu woxld. a refuge for the oppresOed and
do Otdn those huddled messes yearning to btMths free.

that is why it is our duty, not just to ur childeflp but to _
al1 the ObiLim of this human race, to boop Amrica, strog. rodPos
and free - t keep tto f"re of tim Ati@Cl drum burning brLihtly
in our Matse so that w can shre it with a1 the world.

Thank you all vry muh and God bless you.

NoW -- on to New Orleans.
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z want to begin this morning by saluting you all. The
policeman, as Raymond Burr once said, "is the little boy who grew
up to be what he said he was going to be."

Last year 155 of those grown-up little boys -- and girls --

were killed in action. They wore heroes.

But the dead aren't the only heroes. You are heroes, too,
Cthe living, you who go out every day knowing that the next

memorial service could be for you... who every day witness the
c human wreckage left by crime -- ruined lives, children corrupted,

good and decent people assaulted and killed... you who face those
awful realities of life and go out again the next day with
courage and honor and a sense of duty to protect the innocent
from those who would do them harm.

America should stand behind the people behind the badge...
and I always will.

I have spent most of the last six weeks listening and
talking to people about the problem of drugs in our society --
from a battered crack house in Los Angeles to a Catholic
treatment center in Newark, from a 6th-grade class where police
officers taught kids how to say *no* to a memorial ceremony for
VDA agents killed in the front lines of this war.

Today I want to share with you a few conclusions I have
reached about law enforcement and the criminal justice system.

To win the war on drugs, we must go forward on four fronts

at once -- prevention, interdiction, law enforcement, and

treatments

-4 First and most important, we must try to stop drug usc

before it starts, with education programs like DARE, Drug Abuse
Resistance Education, early in life, when they are most
effective, and on into the work place.

733 1SM STREET. N.W.. SUITE 600, WAsmDOTON, D.c. 20005
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e- ond, we =at @wrtail the nAarCCi spply with bold
and determined action to dw y arops and labs , both at hams and

ad by trolling our borders vigorouey. You havs been
part of this ort, working with federal agents to intercept

drug shipments in record amounts. But we must do more.

-- Third. we must increase the certainty and the severity of

punishment, for dealers and users alike -- and I'll talk more

about this today.

-- And fourth, we must help those who are trying to escape

the quicksand of addiction with programs of rehabilitation,
evaluated and funded on the basis of their success rate.

There are those who simply look for the easy, comfortable

answers -- blame foreigners for growing the crops, tell the cops

to catch the dealers -- but that, my friends, is demagoguery.

Fundamentally, the drug problem in America is not one of

supply, but of demand. As long as there is a demand for drugs,

there will always be a supply.
CD

The single greatest victory we've had in 
this war on drugs

is the fact that America has enlisted. Since we took office,

Vthere has been a dramatic shift in the public's attitude toward

drugs, from tolerance to intolerance, and where attitudes 
change,

.S- behavior follows.

The climate is now there, as it was never before, to cut

drug use by making the users pay a price.

Testing for drug use should be required of anyone

responsible for the public safety -- airline pilots, for example,

or prison guards. Indeed, testing should be required of anyone

* lwhose actions at work could put others at risk.

There are those who say that drug testing is 
an invasion of

individual rights. But the use of drugs is not Just a personal

matter, like buying a coat or a car... it's a matter that affects

the health and safety of others. We've run out of patience, and

we've run out of pity. And it's time to say: We've had enough.

Some say drug use is just a health problem; 
I say it's a

criminal problem. More than 70 percent of the men arrested for

serious crimes test positive for drugs. Half of all the murders

in the country are drug-related.

There's no such thing as "casual* drug use 
when it's

financing the drug traffic that's tearing 
our cities apart. And

that money is just as likely to come from 
the suburbs as it is

from downtown.

- oe-
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staes that have deriinaallsed poseeshm should
recrimlAlise it. And to those who say drugs should be

Tgalized, I say this -- legaliaation is Just another word for
surrender -- and surrender is not in America's vocabulary.

While we should be concerned about rehabilitation and saving
the life of a kid, drug users and ossessors should know that
they may end up in prison if they don't straighten out. .Ne should

deny bail or parole to those who fail to stay druq--ree after

arrest and release, with periodic drug testing.

The now 'zero tolerance' policy 0- the one that's led to the
seizure of cars and planes and yachts -- is important not because

it will stop the flow of drugs into this country, but because it

sends the right message: No amount of drug use is acceptable.

I don't mind inconveniencing a yacht owner or a car driver

if it saves the life of a kid. If people can lose their cars for

parking violations, surely they should lose thum for carrying

drugs. 'Zero tolerances should be the policy of every state in
the country.

Asset seizures work. The mayor of Newark told me of one

offender who didn't agree -- at first. The mayor said, "We took

away his Mercedes. He said, 'I'll get another one.' We took

away that one," the mayor said, *and now he's riding a bicycle."

In the Washington, D.C., suburbs, asset seizures have paid

for the tools police sought to use against drug dealors -- new

Nerettas, high-powered binoculars and surveillance cameras, and

the cash needed for drug buys.

At the federal level, we must provide the resources to fight

this war. Congress ins full of rhetorical heroes on the issue of

drugs, but when it comes to law enforcement, they all go 
AWOL.

They cut our budget request for the Coast Guard last 
year by

$72 million -- to provide more money for mass transit 
and Amtrak.

Over the last 4 years, they've cut this budget by $864 million.

Last year they also cut the DRA by $28 million; the FBI by $10

millioni the U.S. Marshals Service by $11 million; and the U.S.
Attorneys by $22 million.

One sickening results Federal drug task forces are turning

down important cases -- simply because there aren't 
enough

prosecutors.

With cuts like these, we can't even eradicate 
the drugs

being grown on our own public lands.

And when we've asked for new prison funds, Congress has

"Just said no." That's not good enough.

The single most important thing congress could 
do in the war

on drugs is alleviate the shortaqe of state prison 
space,

responsible for the premature release of countless criminals.



MSA.0 IDW to 9M d we M OPII
$2 biUOU to $5 billies a ier Oa damsth. a0l04it&" bern that
we ao@t ned any gore. A priouity of iem ill be to work
with Congress to eliminate such bases,, Where needed, we should
convert them to minimum-security prisons for use by the states.

Congress also should recodify the federal death penalty
statutes to meet constitutional standards set in a 1972 Supreme
Court decision. But instead, it has been going in the wrong
direction. Last year the liberals in the Senate singlehandedly
derailed the sentencing guidelines needed to implement a federal
death penalty.

We've heard a lot of tough political talk about drugs, but
when are we going to see some tough action? In my view, some
crimes are so heinous, so outrageous, so brutal that the death
penalty is warranted. And furthermore, I believe the death
penalty in these circumstances would be a deterrent.

For those who commit drug-related murders, for the drug
kingpins who are poisoning our kids, the penalty should be death.
If this is war -- then let's treat it as such. Let's get these

( killers off the street.

And for anyone who kills a law enforcement officer, no
penalty is too tough.

In Connecticut, a patrolman was shot and killed during a
routine traffic check, by a guy with a history of shooting at,and assaulting, police officers. But because the killer said he

was high on cocaine, he avoided the death penalty under
Connecticut law. It seems that being on cocaine is a ((quote))
"extenuating circumstance."

That's not justice. The patrolman's fiancee put it exactly
right when she said of the killer, "He will be allowed visits
with his family; we will visit the cemetery."

(N

Our Administration, I'm proud to say, has appointed tougher
judges and tougher prosecutors, and they're getting 

results --

two and a half times as many drug offenders charged, convicted,

and sent to prison last year, compared to 1980. We've increased

our conviction rate from 75 percent to 84 percent, and the

sentences are one-third longer than they were.

But our work is far from over. We need to unlock the law
enforcement handcuffs designed by politicians and judges who
worry more about the rights of criminals and the views of the
ACLU than they do about keeping the rest of us safe in our homes
and communities.

Drug dealers are domestic terrorists, killing cops and kids,
and should be treated as such: No deals and no mercy.

-more-



* raiAty of _-me4m - is the key to deterrence. We needto semi. a s~eia"and am: amguqas message through the narootiosunderworld, if you deal drugs, you're going to do time.
we can start by implementing the new federal sentencingguidelines that mandate consistent, tougher sentences for drugoffenders, guidelines developed by the U.S. SentencingCommission. If Judges won't adopt these guidelines, we shouldenact them into law.

And the states should do the same. Case in point: A womanin Now York was arrested recently for the attempted sale of 174vials of crack. It is bad enough that the penalty for thisfelony is only one year in prison. But after a plea bargain, thewoman walked off with probation. She won't spend a day in prisonfor her crime.

Only 14 percent of the drug felos convicted in New YorkCity last year were sentenced to as much as a year with noprobation.

One official of the New York Police Department said, "It isnot unusual to arrest the same person 30 to 40 times for sellingdrugs on the street," and he said one drug dealer had been,) arrested 66 times.

The view that all convicts can be rehabilitated is not justnaive, it's dead wrong. Career criminals commit 70 percent ofthe violent crimes in this country.

The idea that first-degree murderers sentenced to lifewithout parole should get unsupervised weekend furloughs andcommuted sentences is not just naive, it's dangerous. If a Judgesays *life wiLhout pA:ole," it should mean just that.

The 1984 Armed Career Criminal Act makes it a federaloffense for a criminal convicted of 3 major felonies to be foundwith a gun. The sentence is a mandatory 15 years to life.That's a step in the right direction.

To encourage states to use their habitual offender statutes,we should provide federal jail space for them where needed.

We also need to change the legal technicalities that setcriminals free. There's something wrong with the system when themodern-day version of a prison break is crawling through aloophole.

Last October our Administration proposed the CriminalJustice Reform Act, but it in languishing in Congress. Thelegislation would limit federal judicial intervention in



cmloted State oriminaI Casand M dify the eUo:simawyG rnle
to cdfy the *"Od faith' exception already M-0-6e by the
Supro Court and extend it to warrantles earches as well.
congress should act, and promptly.

Finally, let me say to those of *you in the front lines of
this war: We owe you more than just gratitude. We owe you our
support for measures to improve your physical safety. Those
includet

-- Tough mandatory penalties for any violent crime against a
law enforcement officer,

-- Clarifying the FBI's authority, upon the request of the
appropriate law enforcement agency, to institute a full field
investigation of the murder or serious attack of any law
enfuccement officer; and

-- Ensuring that every law enforcement officer in the nation
who wants body armor has access to it.

The war on drugs wasn't started by a foreign power or
declared by Congress. It is a spontaneous uprising of the
American people. And to win it, we need to be as tough and

F) resourceful now as we had to be when we went to war 40 years ago.

We are all the victims of these drug lords, these predators
on our society -- our families and our communities, peaceful,
orderly places that are all too often now just a memory -- places
where doors weren't always locked, and parents didn't worry about
their children when they went out to play, and schools where the
corridors were safe, and teachers didn't worry about getting
knifed or assaulted in the classroom.

To recapture America, we've got to do, in the words of Los
Angeles Police Chief Daryl Gates, "whatever it takes, for as long
am it takes."

As I look out at this group here today, I am confident you
have what it takes. And I believe together we can win this war
on drugs.

Thank you very much. #111
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In another in a continuing series Of speeches on drugs, theVice President identified additional changes needed in ournational policies on law enforcement and criminal justice.

Law Enforem!It

Noting that the drug problem in America is fundamentally notone of supply, but of demand, the Vice President said, OTheLn single greatest victory we've had in this war on drugs is thefact that America has enlisted. Since we took office, there hasC been a dramatic shift in the public's attitude toward drugs, fromtolerance to intolerance, and where attitudes change, behavior
follows.

"The climate is now there, as it was never before, to cutdrug use by making the users pay a price."

He made the following pointas
0 While we should be concerned about rehabilitation,drug testing should be required of anyone responsible forthe public safety -- indeed, of anyone whose actions atwork could put others at risk.
0 Drug users and possessors should know that they may endV- up in prison if they don't straighten out. we should denybail or parole to those who fail to stay drug-free after0\ arrest and release, with periodic drug testing.

0 The new 'zero tolerance" policy is important notbecause it will stop the flow of drugs into this country,but because It sends the right messaget No amount of drug
use is acceptable.

o At the federal level, we must provido the resources tofight this war. Congress is full of rhetorical heroes onthe issue of drugs, but when it comes to law enforcement,they all go AWOL. Budget cuts have hurt the Coast Guard dndother enforcement agencies. In the last four years,Congress has cut the Coast Guard budget by $864 million.

733 1STH BET. N.W. SUIT 800. WA5INOTON, D.C. 0005
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Cri m4al Justice

o The single most important thing Congress could do inthe war on drugs is alleviate the shortage of state prisonspace, responsible for the premature release of countless
criminals.

According to some studies, we are spending anywherefrom $2 billion to $5 billion a year on domestic militarybases that we don't need any more. A priority of minewill be to work with Congress to eliminate such bases.Whore needed, we should convert them to minimum-security
prisons for use by the states.

o Congress also should recodify the federal death penaltystatutes to meet constitutional standards set in a 1972Supreme Court decision. But instead, it has been going inthe wrong direction. Last year the liberals in the Senatesinglehandedly derailed the sentencing guidelines needed toimplement a federal death penalty.

o Some crimes are so heinous, so outrageous, so brutalthat the death penalty is warranted -- for those who commitdrug-related murders, for drug kingpins.

o We need to unlock the law enforcement handcuffs-- designed by politicians and judges who worry more about therights of criminals and Lhe views of the ACLU than they doabout keeping the rest of us safe in our homes and* - comunities.

o We need to send a simple and unambiguous message
through the narcotics underworld: If you deal drugs, you'regoing to do time. We can start by implementing the nowfederal sentencing guidelines that mandate consistent,tougher sentences for drug offenders.., guidelines developedV" by the U.S. sentencing Commission. if judges won't adoptOthese guidelines, we should enact them into law.

o The view that all convicts can be rehabilitated is notjust naive, it's dead wrong. Career criminals commit 70percent of the violent crimes in this country.The idea that first-degree murderers sentenced to lifewithout parole should get unsupervised weekend furloughs andcommuted sentences is not just naive, it's dangerous. If ajudge says "life without parole," it should mean just that.

o The 1984 Armed Career Criminal Act makes it a federaloffense for a criminal convicted of 3 major felonies to befound with a gun. The sentence is a mandatory 15 years tolife. That's a stcp in the right direction.

-more-



To states to use their habitual offender
statute*, we should provIde federal jail space for them
where needed.

o We also need to change the legal technicalities that
set criminals free. There's something wrong with the system
when the modern-day version of a prison break is crawling
through a loophole.

Last October our Administration proposed the Criminal
Justice Reform Act, but it is languishing in Congress. The
legislation would limit federal judicial intervention in
completed state criminal cases and modify the exclusionary
rule to codify the "good faith* exception already approved
by the Supceme Court and extend it to warrantless searches
as well. congress should act, and promptly.

o We should support measures to improve the physical
safety of law enforcement officers. Those include:

-- Tough mandatory penalties for any violent crime
against a law enforcement officery

-- Clarifying the FBI's authority, upon the request of
the appropriate law enforcement agency, to institute a full
field investigation of the murder or serious attack of any
law enforcement officer; and

-- Ensuring that every law enforcement officer in the
nation who wants body armor has access to it.

Overview

TO win the war on drugs, we must go forward on 4 fronts at
once -- prevention, interdiction, law enforcement, and treatments

-- First and most important, we must try to stop drug
use before it starts, with education programs like DARE,
Drug Abuse Resistance Education, early in life, when they
are most effective, and on into the work place.

-- Second, we must curtail the narcotics supply with
bold and determined action to destroy crops and labs, both
at home and abroad, and by patrolling our borders
vigorously. We've made progress here, but we must do more.

-- Third, we must increase the certainty and the
severity of punishment, for dealers and users alike.

-- And fourth, we must help those who are trying to
escape the quicksand of addiction with programs of
rehabilitation, evaluated and funded on the basis of their
success rate.

s* TOTAL PAGE.10 **
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We've got a fight on our hands this fall, but we're going to

win -- because the election in November, from the bottom to the

top, poses a choice between two completely different visions of

our country and where it's going -- a choice between promise and

perfor-ance, between illusion and reality.

Take the economy: The Democrats are wor.ed sick about the

economy. They're worried It will still be going strong in

November. They talk prosperity and growth. We deliver it.

,u& ;,4 pa;t seven and a half years, t4ehylve . away

.UUA,,iea J" At zur prnposals and our prospects, procl.ii4mng,

" isery is just around the corn;.."

Listen to this story from the Now York Times, October 9,

1982; 0OUtSidG an office where Now Yorkers were waiting to

collect unemployment insurance benefits, 
Senator Daniel patrick

Moynihan said yesterday that 
'this is the day we begin the 

second

Depression of the 20th century.

Senator oynihan "compared the President nfavorably with

his p:edeCcssOrs and said the Adminitration's 
'ruinous course'

could produce 'the worst economic record 
in modern U.S.

history.'... 'Weare on the edge of a world crash,' he said."

or listen to Congressman Gephardt* mid-1986: 
"! don't see

burgeoning opportunity in America. 
I see eroding ppportunlty..

It's not morning n America, Mr. President. It's twilight# it

may even be midnight, and it's getting 
darker all the time."

Now look at our record:

In the last eight years, we've taken 
America from double-

digit inflation to double-barreled 
recovery. We're in the 6th

year of uninterrupted growth -- 
the longest peacetime expansion

in our history. 4ere Americans have jobs today than ever before

M" and a greater percentage of the work force. 
You remember the

Democrats" "misery index"? well, we can talk about the

prosperitY index. !t's at a record high.

733 13111 STREET, N.W.. SUITE 1 4. V\.IIIN;T (N, I).C. 20005
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Char~g Of the case ayahn: .4y f:iends, they' e lucky we dolt
bring a ialpracti@@ suit.

Take a look ot this chart. It's an optimism chart. ft

shows, on top, how rany people think they're goinq to be bettor

off a year fro now and,.pn the bottom, how many think they're

going to be worse off.

Under the Democrats -- Democrats in the White Houses

Democrats running Congress we optimism was in retreat. Almost as

many people felt they were losing ground as getting 
ahead. NOV

look what's happened. Better off next year -- 63 percent. Worse

of! -- nine percent. Dy a seven-oo-one ratio, people think their

own !inancial situation is improving. By t-o-tO-ofe, fthey say

they're better off now than they were a year ago.

So fare so good. Now figure this out: In a poll earlier

tnisf year, only 18 percent o! the American people said they

thouht the nation's economy was getting better; 45 percent said

it was getting worse. My diagnosis? They've been listening too

much to the liberals in Congress and the Democrats 
running for

President, hamnering away at the negatives, trying 
to distort the

record and tear down our success.

_ humembor what Jeanc Kirkpatrick saidt The Demoerats can't

get elected unless things get worse, and thLngs Wor,'t 
get worse

unless the Democrats get elected.

Economists aren't any help. in 1904 more than half the

members of the National Association of Business 
EconomiSts

predicted a recession in 1905. In 1985 more than half predicted

a recession in 19V6. And in 1996, 60 pwrcent predicted a

7 recession in 1988. Wrong, wrong, and wrong, No wonder it's

cal.ed "the-dismal science."

-Since 
Novemkber 1982, we've created 16.8 million new jobs.

The Europeans call it "the American miracle" 
-- and with good

reason: That's more iobe created in the last 5 years 
than Europe

and Japan have created in the last 20... jobs for everybodyi

'White employment up 2.4 percent a yearl

-- Black employment up 4.7 percent a year;

-- Hispanic employment up 6.8 percent a year -- and here's

the best 
number:

-- Black teen employmet up 8.2 percent a ear. Last ye&

alone, black teen employment grew almost 
as much as it did in the

entire five-year expansion from 1975 to 1900.
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Ad don't ;a for the tth that these are bad "obae
AINUSt ,we out of ever three have been in the higher-paying
sk.ed occupations - fast-growing areas like health care and

computer technoloqy -- and over 90 percent are full-tise.

More than half of the new :obs have gone to women, and the

unemployment rate for women is now as low as it is -for men --

milestone in our economic history. And the pay qap between men

and women has narrowed -6 women who work full-time .earn about 70

percent of what men do. tow, that's up from 62 percent just

S;ce 179 -- but it's not good enough. It's long past time we

had equal pay for equal work.

Under the last Administration -- under the Democrats

family income, adjusted for inflation, fell by seven percent.

Under our Administration, it has grown by nine percent. To put

that in real-life terms, the averaqe American family -- the

fat.'y right iin the middle-- is earning $5,000 a year rore now

than Lxt would be under Democratic policies.

C) Just as important, their money goes further. 
The fall in

interest .-ates under our Administration saves the .typical

hor.sowner about $4,000 a year in interest payments and makes

N ) ownng a home affordable to millions more.

Aa C o inflation, iL the rate we had in 1960 had 
continued.

a shoppinq basket of food that costs $100 today would cost $154.

And the typical family is paying $2,200 dollars 
less in federal

inccme tax now than it would have under Democratic policies.

What about fairness? Well, consider this: we've cut the

top tax rate in half, but the share of federal 
income taxes paid

by the top one percent of all taxpayers increased by 44 
percent.

Some dt you here may not think that's so terrific, but 
-t's

true. The top five percent of all taxpayers now 
pay more than 44

percent of the taxes, while the bottom half pays 
just 6.4

perzents.

Taxpayers who earn les than $50,000 have seen their share

of the income tax burden drop by almost one-third, 
while

taxpayers earning more than $100,000 
are carrying twice as much

of the load as they were in 1981.

Now : don't want to suggest that all our 
problems are

licked. We've got a big trade deficit, and we've got a big

budget deficit. We've qot to tackle them both if we're 
going to

sustain this prosperitY -- and sustain 
it we must, for the sake

of the industries and regions... like my own state ct Texas...

th&a- still are 
hurting.



ptl tt is qni elst four tUW fa view than it was
a de.e aw. Te s evidenc of a new Amer business

AttiauUM -- of lean Mana0nt, a covJ&tzent to quality, and
interest i.1 rrketin abroad.

And the lower dollar is finally kickinq in. Tt's taken

longer than I thought, but W's happening.

The resulti Exporti are up dramatically -a 29 percent over

a year ago. arnm exports are up 32 percent. Manufacturing
exports are up 32. percent. And# yes, nanufacturinq jobs are p

-- by 466,000.

Hal! of this year'* economic growth is projected to come

from exports. Next year our share of the world market is

projected to be 50 percent larger than that of West 
Germany or

japan. ;me:ca is Number One again.

So that leaves the budget defizit... what to do about it.

Wel, here's the first principle: Reduce the deficit not by

raising taxes, which would slow down 
the economy, but by

controlling federal spending. And start by giving the President

what 43 governors have -- the line-item veto.

The problem is not that we're taxed too little, 
the problem

)s that we're spending too much.

The fact is that the federal governmcnt's total 
tax bite is

as big now as it ever was under Jimmy Carter 
-- 19.4 percent of

014, equal to the peak Carter year. Despite our tax cuts -- or,

rather, because of them -- federal revenues 
have risen 25 percent

in 4use the last three years. How much more do the liberals

want?

With al due respect :0 Al D'M iao -- and we wouldn't have

this problem 'i! we had more Al D'Amuatos in 
Congress -- every time

we've raised $1 in taxes. Congress has rushed 
to spend $1.50.

And as much as they cloak it with a 
dodge and a ruse, you

know and I know that the liberals are champing 
at the bit to

raise taxes again* hoping to recreate and expand every Great

Society dream and scheme they've had 
in the' last eight years.

The trouble with the Democrats in 
Congress is that they

haven't learned to "Just say no." 
"hey rush to enact every

soft-heared idea that crosses their desks, eyes 
closed to the

socLal and economic consequences.

It is not that they car and we do not? it is not that they

are generous and we are not; for we share the same goal -- the

greatest good for the greatest 
number -but we disagree about

the means.

-ImOre- VA



V+...... + : - woh s paylaw the tab peeple. n .
-~ the. Verneant. we . consider the costs proqrams as

well as the qains people losing jobs becaus it Costs mere toeuplcY -6001 whole .ndustrise goinq under because of the cost of
doing business.

Our prosperit.y La based on economic freedom aw ktepinq to a
minimum the government impediments of taxes and regulation and
bar.-ers to trade, rreedpM is as necessary to prosperity as rain
is to a blade of grass. 'ithout freedom we cannot qrov, and
wi .tou growth we will not prosper.

Of course there are some people that prosperity never
touches -0 people trapped by circumstances beyond their control
-- and society muse respond, generously and compassionately.
During our Administration, spending on welfare programs has
increased by 50 percent, from $80 billion to $120 billion.

But :he liberals want government to help people directlyi we
want government to help people help themselves. They want to
empower the governments we want to empower the people.

For -hose without jobs, liberala enact jobs programs*
provide handouts, build a bureaucracy* We Republicans create new
-obs.

M) Even at a nominal $15,000 a year, the 16.8 million 4obs
we've %reateo since 1982 are putting $250 billion a year in the
pockets of those who were unemployed. Government can't ;Af ord to

- do that. only the mighty engine of economic growth, of free
enterprise, can.

In t .e final analysis, "iberals promise compassion, but they
deliver misery. -We promise hope, growth, and opportunity, and we
deliver hope, growth. and opportunity.

:'rn feeling like Harry Truman. Forty years ago, .. e was
fightinq against the odds, and when he went out to spea-, the

\ crowds would yell,. "Give 'e hell." And he'd shout back, "I
don't have to give 'ea hell. I just tell the truth, and they
think 's hell."

It's an uphill fight for our Republican team this year.
After eight years o! one party in the White House, no matter how
successful, some good people yearn for change -- hoping that
"change" will mean "improvement." And it's our Job to let them
know that this time, in this case, change and improvement come
from the Republican Party.

Our answers are better answers. We stand for a better
education for our children, by bringing choice and accountability
to our public schools. We stand for a cleaner enviionment

-More- .. ,,'
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:h.ough %echnoloyical -.ange, not through Jimits on qre. We
sLand for -h'te tough sgeps that are needed to win the war against
drugs.

iost important, we stand for freedom - freedom abroad for
the oppressed peoples eof the world, and the freedom at home %hat
wjll continue our unprecident*ed prosperity.

The choices-could not be clearer, nor the outcome more
important. We have to lay out these issues and define these
dieftrences and take our case to every corner of the country.
And if we do, r am convinced that in November we will prevail...
AftrLca will prevail.

Thank you all very much.
0 ## 0
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I want to talk to you today about the family. A unit

whose needs should be central to our concerns every year, b*t
especially election years, when we make dooisions that affect

how families live.

Zt' a simple truth tat what's good gor the fami.y is good
f or the nation, because the power of the family is like the power

of a stone dropped in a pond -- it makes its 
biggest impact where

lIt hitas, but it creates ripples and ripples that radiate outward

and eventually touch the shore.

When values and discipline and love are communicated 
within

a family, another kind of rippling happens, and the 
effect is

felt in the neighborhoode and then the town, the county, the

state, and finally, the nation.

I'm speaking to you, of course, as one 
family MeMbor to

another and one Amrican to another. LULAC is involved in

coaunncating therpride and traditions and honor of the ethnic

group from which you spring. That's a public service, and a fine

thinq.

iBut I find myself thinking these days, as I campaign all

across the country and before the many groups and organzations

we have -- it's incredible how we are a nation 
of Joinars, a

nation of builders -- I find myself thinking 
of Teddy Roosevelt.

One of m favorite Republicans.

Be came to maturity in an Amrica that was being swept by

the massive European emigration of 1380 
to 1920. And he said --

and I think it's still moving that that old nov York Protestant

of P)zuitan stock put it -- that the way'he sees it, there are no

'hyphenated Amerioans.' No Zrish-merioans, German-wAeri cans,

italian-AMericans, There are only Americans.

In those days, that was a revolutionary thinq to say. And

that's why he was qreat. because he knew that if you had the

courage and the heart to get here, then there was only one name

for you Aerican.

733 ISTH STREET. N.W.. SUITE 800. WASHINGTON, D.C. 20005
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Wttby * toat they
IeU41S are sStaLfted byoo

can't live vithout*

Love* loyalty, religious faith, discipliAe, And hoeps--
certainly hope* Iveryore in Amorica, in the land of Opportunity

as we uased to call ourselves, runs on hope, And the poorest of

the poor have big dreams. I think a lot of parents WOUl@ sam up

th-;a country and its dreams in eight words: xy children will

have it better than me.

So it ses to me the first job, the nuibt one Job of any

American elected official, La to put in motion or keep in plaoe

those things that help the faMily live the dream. That includes

a stronq *economy, a strong peace, a strong sense of cohesion and

connection in our country itself.

: know something about fam.lies because for 43 years 1 have

boen married to the woman who gave 
me mine. I have, as all of

you who know her know, been lucky in a mate. Barbara and W met

at a dance. I was Igo she was 17* Usually you devote your

) teenage years to doing things wrong, 
but Barbara's the thinq 

I

did right.

Off to the war after that, gone three years. We look back

now in the 'S0s, and we tend to see World War 11 as a mado-for-TV

movie stattefl9 Robert MItchum. in a way it WAS a wonderful time

because we were youn;, and when you're young, everything has P.

wondeC Besides that, there was a unity and togethernlnss in the

war effort -- we pulled together. 
But it was also a time of

tragedy. A man in uniform would cme to a house with a telegram

in his hand, and a mother would aome to the door and put her

hands to her face, and her peace 
was forever shattered.

A lot of the members of the audience know all about moments

iXe that. Hispanic Americans hold pat.iotism 
as a special thing

6n their rearts, and that's why it's no 
surprise that they hold

more medals of honor than any other group in the countrY. Among

Hispanim. uncommon valor is common -- and because presidents 
and

Vice presidents can't point this out enough or thank you enough,

I'm proud to add my thank you 
-- to all of you.

Barbara and I knew a lot of 
boys who were killed. I came

C1ose mysel. When I cam back, I got a hold 
of my girl and

married her quick. So much lost time. Finis5hed the service,

wen to college# to Yale, studied hard and played a little ball.

Once Sabe Ruth came up to give the university archives 
the

manuscript of his life story. He showed it to me and gave me a

wlnki No wanted me to know he'd left some of the best parts out.

when I' got out of school, I considered 
the options. The law

was one, public service another* 
Zt seemed expected that, given

our large family there, I'd stay in the East. I'd stay near the

fam.ly and maybe work in Nov York or one of the eastern cities.



But Lk a lot of the young people who'd goe tkvqougt te
war, Barbara end I wanted to get out on our own. wed 1eared
Independence early. We wanted to move out from under the
parental gae, make a mark, stop being so and soes daughter andso and so's son. We needed a challengin; place where ve could
find not only our real selves, but our best selves. A deanding
environmnt, rough and tough as a cactus. A place like Texas.

I'd been stationed a while in Corpus Christi, and my ship
was the San Jacinto, so why not? A friend told me, "The oil
fields of Texas -- that's the place for ambitious young people
these days." So we packed everything we had, including two kids,
into the Studebaker and drove on down to a town called Odessa.

Far as Barbara's mother was concerned, i- might as well have
been Odessa, Russia. she sent us Tide and Cheer in the mail
because she didn't think we had stores. Odessa was flat and dry
mm landscape of derricks, drill pipe, and sucker rode. Remember
Texas hefore air conditioning? Some days it was so hot and dry
you felt like a baked potato.

Lived in a shotgun house with a bedroom and a small kitchen.
Shared a bathroom with two local women who were very nice, very
fri .dly, Turned out they were even f:iendlier than we knew. We
found cut our address was very well known throughout the town, .
lot o! fellows knew it by heart.

- Someone said to Barbara recently, "you were brave." Her
eyes blazed. She said, "It wasn't brave, it was exciting!"

And it was*

in time we had five children. Moved from the shotgun to a
duplex apartment to a little house. Lived the dream -- Little
.eagues football on Friday night. Learned to be a father to four
boys and two girls, lost a child, kept going.

Ch People don't tend to see their experience as symbolic of an
era or a time, but of course we were. So was everyone else who
was zaking a gamble and pushing into unknown territory with kids
and a dog and a broken-down car. The story of America -- the
story of all the families that have progressed within it -- is
the story of moving on into new territory and pushing on.

z decided to go into politics. Or at least I decided to run
for office, and won. Went to Congress, then I ran for Senate,
lost, went up to New York, to the UN# as American Amb;ssador. In
those days, they put the Ambassador up at the Waldorf Hotel,
that's where you lived. I used to taell peoples most expenitve
public housing in the country.

On to Washington just in time to become head of the
Republican Party during Watergate. That was a job holding A
family together, too. China, where I was proud to be the U.S.

-more-
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kis loved it beus* for I years ved in the $am place
*gain*

Nov they're all off campaigning for me. They call us at all
hours from all time Zones -m Job's In the drought StAtO, Geore
Jr.' .n Noboken, Dora's somewhere lseo. Wabara and Z were
recently asked how did you comuunicate love and loyalty to your
children so that your fasily's still together and still works?
Barbara said, You give them a11 the love you can give# Md a good
education, and set a good example.

And she reminded me that Z'd been eager to make sure they'd
wind up independent. I thought in those days, and I still do,
that 4f you teach your children to walk away from you, they'll
always walk back.

We got so much out of this part ot the country, and that's
why it is, and will always be, home. This is where the kids grew

up, this is where they went to school. It was near here, i
Mexico, in Leon, that my son Job met his wife. Het name was

Coluwba, and she was, like him, like barbara and I when we me*t, a
studen-. For 3eb too, it was love at first sight. Now Columba
is my daughter and Geo:ge P., Noele, and Jeb are my ':
grandchildren. You see we are doubly blessed. The Hispanic
culture is our culture too. And there's my oldest grandchild,
who's a good news/bad news kid. Bad news is he looks like me,
good news is he lits like Canseco.

What can politiciane do to help the family?

The first thing, domestically, is to keep the economy

performinq as the incredible job machine that it's been the past
6 years. The best thing about all the jobs we've created the
ast 6 years is that so many of them have gone to those who

aven't always been given a fair chance.

From the recession of 1982 to the end of 1987, the average

yearly increase in employMenOt has been 2.7 percent for all
workers. But it's been 3.3 for women, and 6.8 -- almost seven
percent -- for Hispanics. So we've made progress, but it's only

the beginning. We've got to broaden the prosperity.

The way to do that is to foster or continue the conditions

that produce growths low tax rates on individuals and

entrepreneurs, controlling federal spending, and locking in the
rotections we have against inflation. We forget that 4nflation

back in the 1970s was destroying the peace and security of the

family. Inflation was a thief. The Reagan Administration
arrested it. This is no time to give it a furlough.



weve got to impr-ve our Cinpettive position or ve will
taldl behind the Japnese, and the ]aCotLL Rim cov.tries. If we
don't Stay on top. our children won't have it "better than us$
and that will be an American tragedy.

Many of you support training and employment programs. So do
l. You see a role for big businesses and corporations in helping
solve this problem me and so do l. And were all aware here of
some o! t.e private sector partnerships that have helped educate
and train our children, and they're terrific.

But we simply have got to improve education in America,
particularly In the cities. The dropout rate in cities in N4eW
York is .now more than half the students by the time they reach
tenth grade. in the MispaAic conmmunity, as yoA know, the dropout
rate is 4ust about as high. You know the reasons -- drugs,
teenage pregnancy, lack of motivation. And you know the answers.
I think the federal government should be looking more to groups
Such as "ULAC as we try to grapple with these problems.

o: also think, by the way, that crime in the schools and the
atmosphere of tension it fosters contributes to the dropout
problem. I think some of our kids are scared to go to school. T

Mhave recently gotten together with Jaime Escalante from out there
in "arfield igh In Los Angeles. vf you know Jaime, you know .
what a difference he's made -- one, by showing creativity and
passion In teaching. And second, by imposing discipline. We
forget that children like discipline -- they know they need it,
they really want someone to be in charge.

I think people like Jaime are going to lead us out of the
mess we're in. I want to help him help children. Helping them
may mean making some tough political choices and doing a bit of
battle with some entrenched interests. But I'm convinced that if
we can just remember together that it's the children whose
interests are supposed to be served in our schools, and no one
else, t.hen we'll be able to solve this problems

Another thing we have to do is reach out, in a way that
accommoiates the expanson, to the economically disadvantaged.
it's not true that the first thing they need is opportunity. The
first thing the need is the skills and the mind-set to take
ADVANTAGE o opportunity. That means we have to start working
with the children of the intractable underclass -- children who
don't receive enough love and guidance because they were born to
children who did not receive enough love and guidance. Read
Start works because it helps break the chain, helps bring a sense
of community to children who don't have anything but the happy
families they see on TV. So I support more help for such
programs.

-More-



A U yOU d=n't mt. want to meagi fot a masd t the
political future of our country, and my Pat. I truly feel tat
a lot of you in this audience ought to consider joining the party
I represent this year. I think you belong with us. And don't
let anyone take you, or your support, for granted.

As you make up your mind this year, ou will have to
consider the history of each candidate tJ the tendencies of each

partyy. think it's fair to say that the other party has a

tendency to %ake those actions that slow or stop growth. They
tend to increase taxes -- while my party tends to resist. They

tend to increase regulation -- whale my party tilts toward
greater regulatory freedom. The other party has a recent
tendency t-o pursue foreign policy goals in a manner that
encourages the more troubling impulses of our adversaries. 

my

party has a tendency to deal with communism and other

deatabtlizing forces in a manner that combines sophistication

with strength. If you have been watching what is happening fin

Russia, you have to admit, as some Russians thenselves do, that
without Reagan and the common sense of Reaganism, the winds of

change would not have been unleashed.

A very intelligent man -& I think, in many ways a great .'an
-- named Willie Velasquez died recently. It was a .ose not t,.
one group, but to a nation. Willie Velasquez believed in the

total imnersion of Hispanic AUericans in the national politiCf

process. And he was right. And it is in that spirit that I ask

you to consider imersion in my party.

It is a big house with big doors.

If you would once walk in, I believe you will like much of

what you f!nd inside. And what you don't like w- you can help

change.

I believe that you are very fair -- and that you incline

011 toward frankness. And so I feel free to be frank with you. My

party has not always been adept at making those who should 1oir.

t feel welcome, feel special. It is not a coolness in our

hearti I think it is more an awkwardness born of trying to
balance the just claims of an ethnic group against an 

idealistic

old American sense a a Teddy Roosevelt sense -- that we are all

in this together, and that it does us no great good to see

ourselves as separate.

it's good to feel the togetherness. But it's also good tO
acknowledge that some things are, at this point, owed. We can do

better in guasranteeing full equality. "The future is now* means
all should be treated as full citiaens, now. And so 'et me make
to you, and to my grandchildren, a pledge. A pledge that I have
never made before, to anyone# to any group.

w



Me hame tbo I of tfbs0etst 6, the

9tetd states, and w have had blhe, 9 ft have had other
minorities. I I become mtaideatey cabnmt will be cPose4d
of the very best man and women -- at least one of whom, fially
will be a Hispanic Amriaca. It's tm. It's time. It's long
overdue.

And it would be an honor and a pleasure.

Thank you# as always, for inviting me in.

Thank you all.
#C#
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TUUDA, Jtl.: 7, 1963

The them for this Cenrees in drawn from Joel 2128, vhichpeoposiee that 'your a 4L ea wJl.1 dream dream, (and) your Young
Mn VL. see Vinions.'

TfIS Is a special tim for hrj.Stit n OrtodoxyO, colebrasingthe millennIUM Of thM intrre.4a on of Crjstjanjty to to UXTainead Russia by the Ecumlcal P1atiarehate of Conatantinople.
Christianity took stroug root in Russian soil, and it has

endured through seven decades of Comnist rule* have seen
gem damtic proof that it eandures.

November 1932, Red Square, following the death of General
Secretary Dreshnev. A state funeral -- & funeral with soldic
and ceremony and crisp ailitary precision, but without the wordof God. I watched as the grievinq widow approached the casket to
say her last farewell.

There, in the enld, gray center of that godless totalitarianstMe, cs. Dechnev took one last look at her huand -- &ad
then, in an umisakable esture, she leaned tOvard uvwx herhusband' chest n:d traed the ign of the cross. YesO - faith
endure.

N0V we approaoh the year 2000 -- when te church Will, enterthe thir Limennum -- and it is right and fittinq that we dresmdxe... lad See visions of what can be -- of a world in which allcan worship vithout fear, even n tUhe shadow of the rAnLn, of
world in which the values taught wthin aux churches will beembraced by allI of a world which will one day be as wo are in
America -m a place of freedom and tolerance where the word of God
flourishes.

Where better to discuss this dream that Greeks and Ameicana
share, the dream of freedom and democracy, than here in Boston
the cradLe of liberty for the United States, as Greece was the
cradle of democracy for the entire world.

733 1STH STREET. N.W.. SUITE 600. WASHINGTON. D.C. 20005
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.t is nl t porsyeetive 03f more than2000 ZOSUw ne iw that first -loeeriag of doecay V"in Aehe a, tht 14berating spirit g sear-t.venment that, onesreloaed. has been crushed to earth aqain and aqain by tag beotsof dictatora, yet lives v n rise again. until today it suges(u&waid with a power that tewrifies tyrants and gives hope to alltue oPpressed peoples of the world.

Not everynne in ancient Athens was a tan of the eemucraticexpeximent, however. Here was PlAto's ahlessmet: "A democracyis a aste in which tho pr, gaining the per hand, hill someand bani e otners, and then 4A'vid Lhe offices among theremaining citizens equally, usually by lot.
Not a pretty prLtwe ., sless you rememer what Aristotlesaid: *?lato is dear to me, but dearer still La truth.*
It was Aratotle whose concupt of a constitutional democracyunderpins the system of qoveznunt that has blossomed in Am eica

and cpread asound the unrld.

darn Lnto vuwl a Lzad~iton, it As no wonder that 4r=eke armnatural politicians, for as Plato said -- and this one he letrighe -- *What is honored in a country will be cultivatud Lhe;e.-
Greek-Amricans now can be found at every staqe of ourpolitical life, and let me say this in all candor: I know howproud you are of Michael Dukakis. What a tribute it is toGceek-Americana, to our political system, and to this greatcountry of ours that we find it totally natural that the son ofan immgrane is one of two men still contending to be President

of the United States.

Perhaps we accept this phenomenon because we are a nation ofimigrants, or perhaps because the Greek heritage is so much a.& L of our own. AS President Reagan noted when he commemoratedureex Indepldua.e Day in farch, "Our nations And peoples arebound by interests, kinsnip, valuves, and a record of oommonachiaeasnt,

We are also bound by history. It is little more then 40years ago that President Txuman, determinad to contain the spreadof Counlsm before It engulfed Greece and Turkey, appearedhafere Congress to declare what became known as the Truman
Doctrine.

*1 bwlieve," he said, that it mum* ba the policy of theUnited States to 5Upyw&L free peoplcs who are resisting attemptedsubjugation by armed minorities or outside pressurco."



Mat SatetAIt rinqe l es as true tefday The half-billionGoLIagu we luvee4,4d in said peeved a small piee to pay f9 r the
presrvation oc treeou and leuuq;&iy in the essers
mditerranean and tne strengtnening uf waTe.

Wemas nov." eiva up an freedom and democracy. Oux
vumiL~int has led to the Soviets' withdrnwi4 n now from
AtgflanhstM. OUL st.uwitment has led to more democrey in thin
hemispbere.

Lot us keep thmA" nnmmi.tment, and keep it stronq. Out
commitment .n Angol ic to reeonciliatinn And democracy. Our
polivy ut dAirrentiaton In Saotorn Rurope M- M.f affl- iriflg
movement away from Soviet doctrine -- ufr &a Lhe hope of morefreednm for the people there. Z personally am totally commatted
to helping thos. whn want to be free.

As fe a maiter o000 to Your haw.so. , the M60sA#r rif 1¥yPwtia.
r nave .uALuwllw Ulai !*aue from my days at the UN. in the early
'70u0 and I snare tae comuon rrustration uvw Ita lack of cesolutio,.
T srm -* rao,-iy with George Vassiliou, the newly elected resident
of Cyprus, and Look forward to moeetin him next month when he
visits with the President.

Some progress on Cyprus may eventually com rLm the meeting
of the Greek and Turkish governments in Davos, Switzerland, 4

eartler thia, Yearo salute the Mmen,,m t.hAt has develoved in
the aftermath uC Davos -- the visit of the Prime Minister mf
TurXey to Athens and the upcumlAsi visit of the Zrim Minister
of Greece to Ankara.

wo .annnitraqe that dialoaue, we pray for reconciliation, and
r we seek for Cyprus a constitutional democracy based on ma ority
) rule, Mhe rule Ur law, and "he protection. of minority rtifhtN.

Efforts to resolvc the long-standing uLferences between
Greece and Turkey on this and other issues will be qood tar them,
good for us, and good for the critical southern flank of NATO.

Last week the terrorist group November 17 murdered Captain
William Mordeen, the American naval attache in Athens. We have a
treaty with Greece on combating terrarism, and we appreciate the
operation of the Greek government in tracking these killers down.

When I heard of this horrible terrorist incident, my mindraced bace to tMe covardly murder or Richard Welsh, the CZA man
ambushed outside his humse in Atlhens in iV75. liow long will thlu
terror continue?

The IuLtALW of Welch and now of Nordeen make it clear tha&t
we must have a strong intelligence capability -- to find and
bring to justice the terrorists who kill our countrymen. The CIA
is absolutely essential to our national socurity, and we need to
strengthen it. not weaken it.

-ore-



!at me adds I chsiced the preeadent'e Commission onCoetuinq Terrorism, and our Policy is crTetL doeer, We mee
never allow the actions of terrorists to influence the conduct ofour fore,.n rnVt~ry. ?Ior will we cermit this radLcal aec of
v&lonoo to aggecc our relAtnnnhip with Greeoe.

AS Amv:±Cans of Cceek descent, you are blessed with a dualcultural neritage -o an etnnic heritage and an American ones

VMOnday, : stood in St. r7t1iR and said the Pledga ofAlleqtenee along with 250 new Anerican cikltuie, from everycOUntry Lma iguabla. NOL as it wae, Lt was oaoit ng to see those
face so filled with pride.

You have come far frnm when your parents and arandparentsstepped off the boat, weary and fearful, yet dAring to hope,
their butt ~ed suitcaaes in their hando, and their children --fncludinq some of you right herv -- L&aaliny along behind. 4Nfittino that You celerate your heritage every Lww years at thesame tame that we enlebrate our freedom.

's Wig you: parents came to thia country, one of the fir.

things they did was build ch ;Jus.h -M to practice their faith and
PO keep their heritage alive.

view. Many of them had Little schooling, but they knew the valueut tducaLion and they knew that if their families werm .o remainstrong and vital, they needed strong spiritual roots.

raith wAn there to sustain them throuqh the bad times and
life them up in the.jood, just as It wan there for me when I was

Nshot down off a Japanese ioland, a soared 20-yeeor-mil lying on a
life raft and praviny Cz an, American sub to pick me up.

,aith and family have been the hdrn.k of all of American
life, not just your lives and mi..

A stronq moral vision is more Critils Loday than ever. At
thin fnnqress you've discussed such pressing problems as AIDS*
child abuse, pornography, and drug abuse. In dealing with theseproblems, Lhe values we learn at home, in our churrih"A, and in
our sCftOOls can be our MUlhUL.

WAmily, faith, education, hard worX -,- those are thy keys,
and no one known it ha.tter than you. It's the same message you
pteach in your homes, the same way I wee rAined, the same way
balbeLa and z raiacd our family.

Like so many other immiqrant groups, yuu succeeded becausoyou were willing to sacrifice for the future -- for the next
generation and the next, knowing that with family and faith, with
freedom and education and hard work you would succeed.

-Nora-



You are wfencers -- risx 11 t stattW a ImeJa
less so you ye" in eroesinq the Atlantic. ad evtry bit as
detezmined.

The economic miraciv QC this country in rooted in individsa
4niti' ve 00 the rzsX-taWXlq that chases aftv o-!P4&t=ty,
tha'i rooted in the optim sm of peocle sCyi., "T Can do , I
can mike We and proving that i nm.d they cans You have become
the iduk.tne of small baoiAess troziheut this e'Onftry.

T am reminded of the story that the ls dent tells so well
about a ttter he received. The writer said that someone can
move to Greeee, live therm, yet never become a Greeks move to
Japan gwd never become Japnuccie move to France and never become
truly Frenon. yet anyone frum eny corner of the world can move
to America and become an American.

And ao you have beeome Amer4r.an. nd we are all richer for
it.

iT The theme of this Congress suqqests that it is a time for

drea s and visions. L e me close with mne.
(

America van be the catalyst for peace between Greece and
TUrkey. I Want eu wwe A NATO whOse southern flank remains I*.vnnq

- and united. I want to see a democratic cyprus free from the
th eat of war.

AnG Z woul Lo see an Amerios strengthened by Aivarnity, that
recoqnizes cne separation of church and otate, blAt an Amnriea

never afraid to proudly state that we depend on faMily and faith.
After all, we are one nation under God, indlVisiblo, with liberty
and justice for all.

God bless you &Ile and thank you very much.
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The choice our nation will have to make this November is as
profound as any we have ever faced. It is a choice not just
between two different styles of governunt, but between basic
values and principles, between two fundamentally opposed views
of what America in and what America should be.

Low tax rates, growth and opportunity; new ideas and the
courage to take them onj a belief in American might and faith in
AmericaIs destiny as leader of the free world -- these are the
hallmarks of what we stand for, and they are what divides us so
profoundly from our opponents.

They are values we share with increasingly large numbers of
rank-and-file Democrats -- in this region and across the country.
But it's a different matter when it comes to the two surviving
contenders for the Democratic nomination.

Take their stand on taxes. in an attempt to cover a rapidly
grouing budget deficit in Massachusetts, brought on by excessive
government spending, the Democratic Governor of Massachusetts
pushed through a $115 million tax hike for his state. And he says
he wants to do for the nation what he's done for Massachusetts.

When he announced the tax hike, the Governor said it
represented a "sharp contrast" with this Adnistration. I
couldn't agree more. Because I believe it was our tax cuts that

fired this econcemc expansion -- the longest peace-time expansion
in American history. It was our tax cuts that helped create 17
million new jobs -- averaging over 200,000 new jobs each month.
And the new economic figures released today show uneipJoyLmenlt
dropped to the lowest rate since 1974. It was tax cuts and low

inflation that helped bring down interest rates, increase the

income of the American family, and ignite an entrepreneurial
renaissance the likes of which this worlA has never seen.

TO raise taxes now would strike at the heart of our economic
expansion and'put at risk millions of the new jobs we're creating.
Raising taxes now would do nothing to cure the deficit, because

every time Congress raises taxes, Congress just spends more of
the taxpayers money. The Governor says he wouldn't raise taxes
am a tirzt reo but-when confronted with a budget mess in his
own state, he did Just that.



WO S 5* position. ZO not A a" Izy w0tralse tames a8 a firt rOCo0t I WOn' t rats yOUr tames peiod.

Personally, I don't think the American poa;le want to risk8 years of peace and prosperity by raising taxes.

Let's get this appalling deficit down, but let's do it byholding the line on spending and by jetting the President theline-item veto.

When it comes to foreign policy, our differences couldn't bemore profound. My opponent brought a suit to prevent thePresident from deploying a state s national guard overseas withoutthe consent of the Governor. You can't run a foreign policy ifS0 state Governors each have the right to veto a Presidentialdecision. You might as well invite the mayors in, too, and have
a real party.

Thank heavens, the courts. rejected the case and didn'thamstring the President's ability to defend our nation. Here'smy view: The national guard is part of the national defense -- andthat's the President's primary Constitutional responsibility. Irbelieve, as George Washington did, that America must speak to theworld with a single voice. I believe in a strong executive whocan carry out a strong, consistent foreign policy that protects
America's interests around the globe -- and that's the kind ofPresident I'll be.

Wouldn't it be nice to return to the days when partisanshipstepped at the water's edge and we had a strong, bi-partisan
foreign policy.

.0 On another subject# "Multi-lateralism" seems to be myopponents answer to Soviet aggression in the Western Hemisphere.

Well, I was Ambassador to the U.N., so IOve had someexperience with multi-lateral organizations. They have theirgood points, and they do a lot of good in some areas; but believeme, they have their bad points, too. Let me Just say that theUnited States can never subjugate its vital national securityinterests to multi-lateral institutions. America shouldn'tsacrifice one ounce of sovereignty to any organization.

The fact is, the Governor and I have very basic disagreementsabout the conduct of American foreign policy. He supported a"freeze" that would have locked in the Soviet nuclear advantagein Europe and doomed the ZNF negotiations to utter futility. Ihave opposed the freeze. Now he's proposing to cut the MX,Midgetman, and SDI -- leaving the continential United States withan aging and increasingly obsolete deterreant.

I support the policy of deterrence that has kept the peacefor 40 years. I support strategic modernization. I support MXand Midgetman -- and I support the Strategic Defense Initiativebecause it strengthens deterrence and will make the world a saferplace for our children.

-More -



In negotiating 3TA we are dealing vith the security of the
continental United States -- pre-emptive concessions are no way
to bargain with the Soviets.

We have a very different approach -- we believe in negotiating
from a position of strength. That's how we got the Soviets to
begin withdrawing from Afghanistan. That's how we got the historic
IMF treaty that completely eliminates an entire class of nuclear
weapons, and that's how we'll negotiate START.

Perhaps nothing better illustrates the fundamental
distinctions between two parties than our attitude toward crime. My
opponent opposes the death penalty. I support the death penalty
for people who murder police officers in the line of duty and for
drug kingpins -- those who poison our children and deal in death
deserve society's strongest sanction.

The Governor of Massachusetts has called himself, and I
quote, a *card-carrying member of the ACLU." I'm not, and never
will be.

There's one very simple way to tell where the parties stand
on crime: Judge us by the judges we've appointed.

The American people know that the man they elect President
will very possibly appoint two or three judges to the Supreme
Court, where they'll sit well into the next century. The decision
the American people make this fall will shape the character of
our courts not just for the next four years, but for a generation
to come.

' will appoint judges that will interpret the Constitution,
not legislate from the bench. I will appoint judges who don't
reserve all their sympathy for criminals -- who understand that
victims have rights to.

But there couldn't be a better symbol of my deep disagreement
with the Governor than his veto of the "Pledge of Allegiance." I
would have signed that bill, because I think our teachers should
say the Pledge of Allegiance.

I've had few more thrilling experiences in my life than this
Fourth of July, when I went to St. Louis to meet 250 new citizens
sworn in that day, and together we recited the Pledge of Allegiance.
There we all were: Poles, Thais, Vietnamese, Mexicans, Chinese:
people from around the world.

The Pledge is a way for all of us to remind ourselves of our
unique responsibility as Americans: that this is "one nation, under
God," and we must always strive to make ourselves worthy of Him;
that it is our mission to stand for "Liberty and Justice" in an

all-too-troubled world.

- more m
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The Pledge is one way we releern the fundamntal lesson
of what America is and should always be -- a shinning liqht of
freedom, a refuge for the oppressed and down-trodden yearning to

breathe free.

That is why it is our. duty, not jut to our children, but to
all the children of the human roes, to keep Amrica strong,
prosperous and free -- to keep the fire of the American dream

burning brightly in our hearts, so that we can share it with all
the world.

Thank you all very much and God bless you.

0o*#
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Thank you... Thank you very much.

Today is a day to share the- joys of your proud heritaqe. But
it is also a day to rededicate ourselves to the dream of freedom
returninq once again to Lithuania.

0 tt is 48 years now since the Soviet union invaded your homeland
and the other Baltic States. Tragically, many of you were forced
to flee Soviet persecution; your children may never know the thrill

) of laughing and playing on Lithuanian soil. The United States hasalways condemned the violation of your national sovereignty, and in
the years ahead we will never condone the forced occupation of
Lithuania by the Soviet Union.

This is a time of change in the Soviet Union, and for the
Lithuanian people, it is a time for hope.

There is hope because talk of nationalism is no longer merely
whispered behind closed doors, it is shouted in the streets during
the demonstrations that gqow larger by the day.

There is hope because Soviet troops are now pulling out of
Afghanistan.

But if this is a time for hope, it is not a time for complacency
or weakness,

It is a time, I believe, to test whether the reform are genuine.
Does glasnost mean true openness? Does perestroika mean true reform?
There is no question that change has taken place in the Soviet Union,
and we welcome that, but true reform will mean:

The release of Petras Grazulis, and the.other Lithuanian prisoners
of conscience,

The re-openinq of the Vilnius Cathedral, the cradle of Lithuanian
Christianity,

Permittinq the Holy Father to share hie faith with his followers
in Lithuania,

And, restoring the birthright of freeim to the Lithuanian
aMM01 .



The Soviet :e0ders laxe to say what happens intde their
walls to an i4nternal matter."

::O so Suvie ::mpliance with international .agreem*n, onhu ran :'gh-s is an essential element In improving relations between
our %'o countries.

"fe .:-;.Lans look upori freedom as a gift -- a gift from rod.
We t:easure f:eedom. Accepting the suppression of the mont
fundamental human freedoms would be turning our backs on our own
"falues and heritaqe. Only the United States is strong enouqh and
commt:-ed enouqh to stand up for the freedoms of oppressed people
all over the world.

Only Lhe United States cares enough. Last Monday, .Tuly 4, 1was In St. Louis to lead 250 brand-new American citizens in saying
the ?:edge of Allegiance to the flag.

7.ere were men and women and children from around the world-C.'ese... u.ispanics... Africans... Vietnamese... east Europeans
uri-.; the ceremony, : held a boy from Somalia in my arms. And I

could tell how he felt because my right hand was restinq on his
chest, directly above his heartbeat. Let me tell you: That little
guy was excited.

V)

As we said the Pledqu of Alleqiance toqther, I looked around
and saw two things -- smiles.., and tears. But I knew both meant
the same thinq -- freedom.

As rithuanians, yuu are proud people with a proud heritaqe,
who 'followed the beacon of freedom to these New England shores. As
Amer.-ans, you are citizens of the freest, the fairest, the most
gener:nus and decent nation on the face of the earth. Let us pray
that someday the torch of true liberty will pass to Lithuania.

.hank you. God bless you.

. 0t 0 #
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I'd like to begin by addressing what has truly become anational problem -- and that's the drought. This extreme dryspell not only threatens the livelihood of thousands of farmfamilies across America, it has also affected our municipal watersupplies, and lowered rivers and lakes to dangerously low levels.
: made it clear back in June -- but it bears repeating today-- American farmers and ranchers want to know that theirgovernment will be a compassionate partner. They need to knowassistance is on the way. And I agree wholeheartedly.
At this point, we still don't know the full extent of thedrought's damage, but we do know it is very, very severe.Tomorrow's crop report will give us a better assessment, but only-- God knows for sure where and when this drought will finally end.
The spring wheat crop has been severely hurt. The corn crophas been hit hard in certain states and will be even smaller thanoriginally expected. The soybean crop has more time to recoverthan either the corn or spring wheat, but it, too, is inDeopardy. Fortunately, many farmers are holding substantialstocks of grain that will help them maintain their sales thisyear and help stabilize our nation's food supply.
The drought has caused particular trouble for livestockproducers. They are paying higher prices for their feed, andgetting lower prices for their animals when they take them tomarket.

That is why I asked Secretary Lyng earlier this month toexpand the fl~eral purchase of meat under Section 32. SecretaryLyng agreed, and he has set aside an additional $50 million forthat purpose, as well as an additional $40 million of exportcredit guarantees for sales of beef, pork, and poultry to Mexico.
We have also opened up set-aside and conservation reserveacres for haying, and have allowed grazing on set-aside acres.We just announced last week that we are cutting through red tapeto expedite applications for emergency livestock-feed programs.

733 15TI STREET, .NV. SUITE 8W0. \VAS1IINGTON. D.C. 20005
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we wi2 :rzv~.e better education for our children, and
connu-.&ng education for our farmers and ranchers to help them
adapt t: new tecnnoioqg.es. For displaced farmers and their
fami_'.es, we wi. provide ;ob retraining.

we w~i: .nprove rural health care by ensuring that rural
hospitais are treated fairly under federal programs.

This is an ambitious agenda for rural America, and I believe
we can fulfill it -- by pursuing policies that provide a safety
net for farmers, by expanding our export markets, by reasserting
America's role as the world's pre-eminent supplier of
agricultural products, by educating our children and retraining
our workers, and by diversifying our rural economy. America's
economic recovery will not be complete until rural America's
economic recovery is complete.

Rural America has a way of life and a set of values that
have made our country great. I want to preserve that way of
life. I want to help strengthen those values. And I want to
help rural America prepare for the 21st century so that when the
sun rises on the year 2000, our farmers will be sharing in the
promise and the prosperity of our great nation.

Thank you.
#9# ##
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It's an honor for me to be here today, and an important
moment for me personally. Speaking here represents both a
challenge and an opportunity. Before you go forward from this
hall and carry out the convention theme of "Votes Be Heard," I
want to "be heard" because I do not intend to concede the vote of
any American.

M) Dr. Martin Luther King once said, "The most important walkwe can take is that short walk to the ballot box," and that is no
less true today. For nearly 80 years, the NAACP has fought for

__ the right to make that walk, going back to the case of Guinn v.
United States in 1910.

You have led the way toward greater justice and equality forall Americans -- from W.E.B. DuBois and the Niagara Movement to
Thurgood Marshall and the majestic triumph of Brown v. Board of
Education; from the courage of Rosa Parks In the front of the bus
to the tragic murder of Medgar Evers just 25 years ago --with
strong and determined leaders like Roy Wilkins.and Benjamin
Hooks.

(N

Yours is a proud history, but the name of my autobiography
is Lookinq Forward, and that is what I intend to do today. I'm a
candidate for President now. I'm not in the on-deck circle any
more, I'm at the plate. And let me just say: It's a new day.

I am here to tell you who I, George Bush, am, and where I
want to take this country.

I will have a positive civil rights agenda. I guarantee
you, I will be personally involved in protecting the civil rights
of all Americans. This effort will be at the top of the agenda
of my attorney general, and he or she will be directly
accountable to me for results.

To me, this is not just a matter of social policy, but of
fundamental right -- the inherent equality of all men and women.
Whio we are as a people can be measured by how we uphold and

7.13 15111 STIUT. N.V.. SUITE 800 WASI; .AN wr % r%
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de'fnd the :gqgnts c- all. And "t i.s our will--.ncness to respect
and 'rhold -nese r;cn6.s -- even when Lt is diz:-&cult -- that sets
America a:ar -rom every other nation on Earth.

As said nine -cnths ago when I announced my candidacy for
President, intend to stand :cr a new harmony among the races.
We are on a iourney to a new century, and we must finally leave
the -ired old baggage of bigotry behind us. Wherever racism
rears its ugly nead -- Howard Beach, Forsyth County, wherever --
we -ust be :here to cut it off.

I intend to attract to government and to the Republican
Par-:, the carty of Lincoln, the broadest base of Americans
possible. I will have minority men and women of excellence as
full-scale partners in my Administration.

Ben Hooks was a: my house last month, along with several
other black Leaders to give me their counsel and advice. .1 told

tf) the- then, and tell vou today, they will always be welcome at
-y -.use, even wnen my nouse is your house -- the White House.

M) The challenge we :ace in the years ahead is to go beyond the
not_-.:n of merely upholding and enforcing the law -- to go beyond
the =rotection of rights to the creation of opportunity.

For the past seven and a half years this Administration has
been building a record of economic success -- the longest
peacetime economic expansion we have ever enjoyed. Unemployment
is now at its lowest level in 14 years. Since November 1982,

V, we've created more than 17 million new jobs, and more Americans
are at work today than ever before.

That economic growth means more opportunity for all
Americans. Those 17 million jobs have put more than $250 billion

ON a 'ear in the hands c: those who were unemployed. The Jobless
rate for black teenagers is lower than it's been since 1973.

If we continue our rate of job creation, we will create 30
mil.ion new jobs in the next eight years -- more than $450
billion in additional annual income. And that's my goal -- 30
million new jobs.

In recent %*ears, we've seen explosive growth in the black
middle class. A third of all black families today earn more than
$25,000 a year.

But zhere's much more left to be done. We've cut the
poverty rate below where it was when we took office, but it's
sti__ too high. Some people are so far down, they can't see or
feel the change. We must do better. We must help those who are
trapped in poverty break out and break free.
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You know the nurcers as well as Z do. 3lacz fami.!ies arethree times as likeiy :o be poor. Forty-three =er cent of them
are headed by single mothers. Nearli half of all black children
are born into povert.. Black teenagers are twice as likely to
beccme pregnant and twice as likely to drop out of school.'

The answer zo these problems involves the government, butnot :ust the government. The answer also lies -n the values that
are passed on from generation to generation -- values like
family, faith, education, the importance of work.

There are neighborhoods that have tackled their problems andreduced teen pregnancies, stopped gang members from killing each
other, and forced out the drug dealers. They have done it by
working together, by reasserting moral authority over their
children, and by instilling in them discipline and respect -- for
themselves and others. We can learn from them.

Government functicns best as a catalyst, not a cure. Weneed a smarter, more effective government, not a bigger one.

I am a practical man; I like what works. Policies of
open-ng up economic growth and opportunity can work and will work
because they help people help themselves.

A Bush administration will begin with education, because
education is the key to opportunity. In the NAACP you've
recognized this with your program, "Back to School/Stay in
School," and your theme, "Knowledge is Power."

As W.E.B. DuBois once wrote, "Education and &ork are thelevers to uplift a people. Work alone will not do it unless
inspired by the right ideals and guided by intelligence."

(N
Give any American kid an equal place at the starting line,

and bust watch what that kid can do. But too many kids are
denied that equal chance, particularly if they are black and
poor.

Head Start helps kids get that equal place at the starting
line. it's a federal program that works. But it doesn't reach
all the kids it should.

If the child is lost, so is the adult -- and paying for the
damage is much more expensive than preventing it. Every dollar
you spend in preschool, you get back as much as seven times. I
pledge to you today: In my first budget, I will ask that funding
for Head Start be increased sharply.

We should also provide more assistance to the disadvantaged
with better targeting of federal education funds through
Chapter I. We can reach more than 80 percent of the black
children in this country by targeting just four p1rcent of the
school districts.
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nave also proposed a "nerit schools" program that would
provide S500 milion a year to reward significant improvement by
sc!cois z-ac pru a- '.' serve disadvantaged students.

And .:e should undertake a major assault on illiteracy.
Everyi kid in America should be able to read and write English.

Can we afford it? Well, consider this: The chairman of
Xerox estimates that businesses spend $25 billion each year to
train workers who "can't read, can't write, and can't count." We
can't afford not to do better.

The challenge of the future will not be finding jobs for our
people -- it will be finding people for our jobs. Our world is
evolving rapidly into a high-tech, information-based workplace
that demands a good education.

.n the years ahead, three out of four new jobs will require
at least a high school education. Young people who turn their
backs on school not only lose their place at the starting line,
the take themselves cut of the game, and our whole society
suffers. The best investment we can make is in our children.

we must also encourage the teaching of values in our schools
-- because too often, in too many families, those values aren't
being passed on at home. We must teach kids the difference
between right and wrong. We must teach them how to say no to
drugs and no to teenage pregnancy. We must stop the cycle of
babies having babies. And we must emphasize the importance of
family and work and education.

Because if they don't understand these things, if they don't
share these values, how will they ever have the strength to say

V no to the drug dealer who seduces them with quick and easy money?
No matter how many 'obs we create, we can't compete with that pay
scale.

These drug dealers -- these urban terrorists -- are
poisoning our children. We should throw them in jail and keep
them there. Every child -- every family -- should have the
opportunity to grow up in a safe and peaceful neighborhood. Our
country was founded to secure the right to life, liberty, and the
pursuit of happiness, and that should be the first responsibility
of our government.

In some schools, policemen patrol lunchrooms. Ambulance
services park outside school yards, knowing they will be called.
Children carry knives and guns as if they were pocket combs.
Teachers worry more about their lives than about their lessons.

We can do better. We can encourage programs that work --
programs like Cities in Schools; programs like the ones at Ivy
Leaf in Philadelphia, Orangeburg-Wilkinson High School in South



Carcil.na, George Washington Prep in L.A. These are scnoois that
achieve -ore because :ney demand more of their students -- more
academcil',, , and more in the way of discipline.

Providing education and training and teaching
seif-respcnsibility are the first steps to getting the next
generatlCn out or poverty, to breaking the cycle of dependency.

For those who can not "do" for themselves, society must
respond -- in a generous, adequate way. And where the family is
divided, we must inslst that the absent parent carry a fair share
of the load. But we also need to bring people who can care for
themselves into the mainstream, not because we want to save
money, but because it is morally right, and because it works.

Three key principles should guide our efforts on welfare
reform: We should seek to keep families together, not split them
apart; move recipients from dependence to independence -- off

.o weifare and into the world of work; and involve the private
sector.

The welfare reform bill that passed the Senate reflects
these principles, and i urge Congress to take prompt action on
these long-overdue reforms.

-- As President, 1 also will seek decent, affordable housing
for all Americans. in this context, let me commend the action
the House took last month to strengthen enforcement of the open
housing law, a law I voted for when I was in Congress 20 years
ago.

I will work toward policies to enable every American to have
the opportunity to own or manage their own home, to have a piece

V of the American dream. The legislation passed earlier this year
-- allowing public housing residents to manage or buy their own
projects -- is a dramatic step in the right direction.

It is just one of the steps we should take to help bring
black Americans and other minorities more fully into the free
enterprise system -- steps we should take not just because they
are right, but because it's in the best interest of America to
help economically empower everyone.

I want to help more black Americans and other minorities
experience the pride and dignity of ownership, of building
something in the private sector.

It's been nearly 20 years since the Office of Minority
Business Enterprise was created at the Commerce Department. In
the years ahead, I aim to restore and reinvigorate the vision
behind OL4BE.



Government can't do it alone. But government certainly can
lead in this area. Government can work with the private sector
to c:rovide :echnical assistance, loan guarantees, and new capital
sources.

A Bush Administration will help build the bridge of
cap.:alism and entrepreneurship to the black community.

The first responsibility of any President is to work for
peace in the world and prosper.ty at home, and so it will be for
me. But I offer you as well my strong commitment to do whatever
it :akes to ensure the full participation of all Americans in our
eccncmy and our government.

To reac- these goals, : will need your help. I know i will
get your constructive criticism. I promise you, you will be
cal'ed upcn, and you will be heard. You will be partners in myPres'denc,. By working -cgether -- and only by working together
-- ,e can finally be one nation under God, indivisible, with
liberty and -ustice for all.

Let this be our legacy -- for our children and our
children's children -- so that they might, in the words of
Isaiah, "mount up with wings like eagles... run and not be
weary.., walk and not faint."

Thank you, and God bless you all.
# 1 a 2 10
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Mr. President, mers of the Councili
I have comes here today to represent the United States, at

t equest of President Reagan, because of the iortance of theissues at stake -- not just the terrible human tragedy of IranAir 655, but the continuing conflict between Zran and Iraq andC its iplications for international commerce in the Persian Gulf.

Having been my country's Pezumanent Representative to thisbody, I know what a grave responsibility the Council bears andrthe good it can do when it acts with realism and wisdom. We arein urgent need of realism and wisdom now.

Mr. President, the Persian Gulf is a region of vitalImportance to the United States and the economy of the world.American and European forces are in the Gulf, with the support ofthe states of the area, to meet a vital need -- to help ensurethe unimpeded flow of oil and to keep neutral comrce moving inthe face of a very real threat to innocent shipping. This is ourlegal right.

Iranian mines, deliberately sown, have disrupted innocentpassage and damaged unarmed merchant vesels and a U* S, navalship in International waters. Iranian smallboat attacks onnon-belligewent merchant ships continue unabated. These actionsare in blatant violation of international law. They give the lieto Iran's assertions that it supports freedom of navigation in
the Gulf.

We have increased the- size of our. fovoes from traditionallevels to protect U.S.-flag shipping and to assist other neutralvessels under unlawful attaak, g they- request assistance.Five European navies in addition to our own mm a total of some- 43ships -- are now in the Gulf to counter Iran' s reckless behaviortoward neutral ships engaged in lawful ccomerce. r am proud ofour leadership in meeting this challenge.

733STh 8TT=r, N.w., sunT am wAumor, D.c. =
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WtWeth bons sam it loe that wewi keep the PtVI
Gulf open. no matter what the threat. I am bre to reaflgzm -o
tose vho depend on us and to those who would threaten us, that
we will not alter this course.

Mr. President, the critical issue confronting this body-Is
not the how and why of Iran Air 655. it is the continuing refusal
of the Government of the Islamic Republic of Iran to Comply with
ResoLution 598, to negotiate an end to the war with Iraq, and to
cease its acts of aggression against neutral shipping in the
Persian Gulf.

The victims of Iran Air 655 are only the most recent
casualties of a brutal and senseless war that has brought imunse
pain and suffering to the people of both sides.

Iran long ago could have accosted, and can still accept, an
honorable end to the war. As a first step, it should declare its
readiness unequivocally to comply with Resolution 598 -- today,
for the first time, before this body. it can act now to end the
unspeakable sacrifices the people of both Iran and Iraq are being
asked to make. What possible objective could be worth the human
suffering and pain, the hundreds of thousands of casualties, and
the economic devastation the war has caused on both sides?

A particularly horrifying aspect of the Iran-Iraq war is the
increasingly routine use of chemical weapons. Who can forget the
pictures of entire families lying dead in the streets of their
villages, innocent of anything, yet killed in this savage way?

The United States was the first nation publicly to condemn
the use of chemical weapons in the war an a blatant violation of
the Geneva Protocols. We fully support Security Council
Resolution 612, which demands an imdiate end to chemical
warfare by both parties. No country should think it can use
chemical weapons with impunity.

Mr. President, we here in the council have a special
responsibility to help bring this war to an end. Almost a year
ago today, on July 20, 1967, this Council responded to the hopes
of the world with the unanimous adoption of Resolution 596. The
United States played a leading role in the adoption of that
Resolution. Its provisions are familiar. It provides a
comprehensive framework for an immdiate end to the war.

Resolution 598 had a unique, mandatory character. In
adopting Resolution 598, the mp~brs of the security Council knew
exactly what they were doing in ordering an immediate end to the
conflict without the agreement of either party.

Almost a year has passed, and the bloodshed continues,
unchecked. The time has come for action to bring this war to an
end.
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r cau today ow both sift to &~sp an imi to and
ca1Mptebeaatve- : pei~ aeasef ire -- on laand A and in theair. Lot that be the first stop in the ful implemMatation of
Resolution 598, leading directly to prompt withdrawal to
international borders, return of alil prisoners of war, and
ee tAbft ot an partial body to look -into responsibi iuty
for the conflict. Let that stop the bloodshed. Let that pave
the way for an enduring peacfuL resolution.

I mot this wrning with the Soretary-General to comMM his
tireless efforts to end the war and to promise our strong support
for his mediation efforts. z urge the members of the security
Council -- and particularly its permanent ==berm -- to do
likewise# and to make clear that they will not support efforts tolo 'delay the immdiate implementation of Resolution 596 in all of
its provisions.

Mr. President, we mut not lose sight of one basic fact:
iraq has declared its readiness to comply with Resolution 598 as
a basis for a settlement, and Iran has not. Instead of
expressing willingness to comply with the ResoLution, and
negotiating its implemsntation in good faith# Iran has played for
time and maneuvered for diplomatic advantage -- and the Iranian
people have paid a heavy price.

We respect Iran's right to air its grievances. But Iran
cannot have it both ways. Iran cannot simultaneously complain to
this body and defy it.

' T'ie Government of the Islamic Republic of Iran has refused

to say plainly and clearly that it will comply with the mandatory
decision of the Security Council. Iran must not be petmitted to

NTchoose those provisions of Resolution 598 it likes and ignore the
others. Nor can Iraq be permitted to rest on verbal adherence to
Resolution 596, while avoiding cooperation with the Secretary-
General in finding practical ways to implement the Resolution.

0\As for the imediate matter at hand -- the unfortunate
destruction of Iranair 655 -- many of the circumstances remain
unclear. Our own military investigation is under way. We will
also cooperate with any investigation that is conducted by the
International Civil Aviation Organization, and we trust that the
government of Iran will do the same. We want all the relevant
facts to be brought to light as quickly as possible.

But one thing is clears The U.S.S. Vincennes acted in
self-defense.

This tragic accident occurred against a backdrop of
repeated, unjustified, unprovoked, and unlawful Iranian attacks
against U.5. merchant shipping and armed forces, beginning with
the mine attack on the U.S.S. Sridqeton in July 1987. '&t

-lmOre



oocunde is the midt Of a navl atteo Iataletd by Imroaa
vessels against a neutral vessel and, subsequently, against the
Vineennes when it came to the aid of the innocent ship in
distress.

Despite these hostilities, Iranian authrities failed tdr
divert Iran Air 655 from the area. They allowed a civilian
aircraft loaded with passengers to proceed on a path over a

warship engaged in battle. That was irresponsible and a tragic
error.

The information available to Captain Will Rogers, the

captain of the V, indicated that an Iranian military
aircraft was approachinq his ship with hostile intentions. After
seven unanswered warnings, he did what he had to do to protect
his ship and the lives of his crew. As a military commander, his

first duty and responsibility is tct protect his men and his ship.

The United States has never willfully acted to endanger
innocent civilians, nor will it ever. But I can also assure you
that the United States will never put its military in a dangerous
situation and deny them the right to defend theselves.

Mr. President, we are all accustomed by now to hearing
irresponsible charges from the Iranian Government. There have

been many particularly egregious statements concerning this
tragic incident.

I will not dignify with a response the charge that we

deliberately destroyed Iran Air 655. The Foreign Minister of

Iran knows better. He knows that this tragedy was an accident.

He also knows that by allowing a civilian airliner to fly 
into

the area of an engagement between Iranian warships and U.S.

forces in the Gulf, Iran must bear a substantial measure of

responsibility for what has happened.

I call on Iran today to reroute civilian air traffic away

from areas of active hostilities. Yesterday, the U.S.

representative to the International Civil Aviation organization

advocated an investigation by the ICAO into the Iran Air incident

and immdiate consideration of appropriate measures to ensure the

safety of civil aviation in the Gulf.

Mr. President, the terrible disaster of Iran Air 655 fills

our hearts with sorrow. Our reaction to this tragedy transcends

political differences and boundaries. As Americans, we share the

grief of the families of the victims, whatever their

nationalities.

it is that strongly felt Sense of comon humanity that has

led our government to decide that the United states 
will provide

voluntary, ex gratia compensation to the families of 
those who

died in the crash of Iran Air 655.
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* • • .....
we ra thIs eofer a hmnatara 9et -- not as a

matter of legal obligatiom but out of a Sose of awal
campssica, reectng the value we place on hummn life. We hope
that conpensation will help ease the pain of those who have
suffered a loss, even as we recognise that nothing we san do r
say cs&evr briny back t her loved ones.

Zn the-case of Iranian victimse, we will take appropriate
measures to ensure that the money flows directly to the families
and not to the governments We vil provide none of these funds
to the Government of the Islamic Republic of Iran. Indeed, we
wili provide no compensation until mechanisms are in place to
ensure that the money goes only to the families of the victims,

Mr. President, the ti has comep indeed the time is long
past, for us to rededicate ourselves to the cause of peace. The
Iran Air tragedy should reinforce our determination to act. It
should remind those who would prefer to ignore the terrible human
cost of the Iran-Iraq war and the threat it poses to the security
of the Persian Gulf -- those who find reasons to delay rather
than reasons to act for peace -- that their complacency carries a
heavy price.

The United States has one overarching goal in the Persian
Gulf. That goal is peace. Peace means cessation of the killing.
Peace means a definitive end to the war. Peace means total
freedom of passage through the Straits -- total freedom of ships
to sail without risk in international waters. Peace also means
nations ivng without the fear of threats or intimidation from
their neighbors.

To this end, we will continue to defend our interests and
support our friends, while remaining steadfastly neutral in the
war. As long as this conflict continues, we and other Western
nations will work to contain the threat to freedom of navigation
and peaceful coimerce in a waterway that is vital to the
economies of the world. Our naval presence is welcomed by
peaceful nations and is a threat to no one. But we will respond
firmly if we are threatened.

The implementation of Resolution 598 would enable the United
States to return to the modest naval presence in the Gulf we have
maintained for more than 40 years, with the support of the Gulf
states. We look forward to that day.

But make no mistake# Until that day, we will do whatever it
takes to maintain freedom of navigation in this vital area of the
world, and to take whatever actions we must to protect our forces
there. We will not let down our friends and allies. We will not
be intimidated by- reckless attacks or terror. Our commitment to
freedom and peace demands this and nothing less from the United
States of America.

Thank you very much.
# # 0



GeofeBush for Prhdent
FOR IMMEDIATE PELEASE 

CONTACT: SHEILA TATEJULY 241, 1988 
202/842-1988

EXCERPTS OF REMARKS By
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Albuquerque represents something that I came to talk about:change.Incorporated less than 100 years ago, this city was not muchmore than a trading center for sheep ranchers. Less than fourthousand people lived here. Compare that with today. In thelast 25 years, Albuquerque's Population has grown by 230 percent.This city now contains many of the future-oriented acharacteristics that make communities successful in the changingAmerican economy: a highly educated work force, a thrivingforeign trade zone, and, perhaps most of all, an outstanding_. quality of life.It's only fitting, then, that the BPW should have chosenAlbuquerque as the site of this convention. For almost 70 years,you've been working for full participation, for equalopportunity, and for economic self-sufficiency for working women.But how the envirornent in which that work takes place haschangedi Maybe BPW's founders wouldn't have predicted it in 1919-- but today, working women are the backbone of the Americaneconomy.As I travel'across the country the next few months, r willfocus on peace and prosperity. Today, I'd like to talk aboutAmerica's growing prosperity from a different perspective.., oneo that I believe many of you are especially concerned about. AsYou well know, the American work force has undergone a revolutionin these past few aecades, and the entry of women has been theprincipal feature of that revolution.Your own testimony to the Republican Platform Committee saidit best: "We*-are experiencing the greatest change in theAmerican economy since the industrial revolution."In determining how to adapt to the changes happening everyday, there are two key questions. First, what forces arecreating and driving change? And second, what principles, whatvalues, shall guide our response?Lot's examine the answers to those two questions.First, what is tho nature of the change?America, I'm proud to say, is in the midst of a period ofeconomic growth unprecedented in postwar history. The great
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Sim* 12 machine has churned 17ceted lost eyfre good jobs. ighty Percet of tow Js
* reaer est year woeZO In higher-paring skilled Categje hosegthe average incom, was $26,000. rt heAn the Job boom cuts across all categorie. Whit.

employment up 2.4% a Year -- black employment Up 4.7e annuallyHispanic employmnt up 6.6%.Antomisofllewjscreated sinlce 1980 have gone to - -thirds Of all nw jobsFromO 1980 to. 1985, the number Of womenmownd businesses
increased three times -- income for women-owned businesses

increase hee tima L.ast as that for men-owned businesses.acnSo when we talk about the recovery, We're talking about an.hievemet weve all shared in.The expanded role for women in the work force is dramatic.
rt is the single most important demographic change in the second
half of the twentieth century. But, some things don't change.
Women work for the same reasons men do: to support themselvesand their families, and to seize the golden promise of
opportunity.

It's clear, too, most women work due to economic necessity.
60% of the women in the civilian work force are providing the
sole or critical support for their families. Many women choose
to start their own businesses, and for the same reasons men do.
And, this has not Just been good for women. Our economy could
not have grown as fast as it has without women. Moreover, when
we look ahead, our economy will not be able to f4ll the Jobs that
will be created without the continued growing participation byWhatever the reasons for the expanding role of women in the
work force, the net effect is the same: increasingly, women and
men must fill more than one role in our society. More and more
Ainericans have both Jobs and family competing for their time.
Arid for growing numbers of Americans, "family" means not onlychildren, but parents as well.That brings us to my secotd question 

-- what values should
guide us in meeting these new challenges? What are the principles
upon which we can draw in designing a federal policy that
responds -- with creativity andWcompassion -- to a changingworld?

V\ I believe there are several:- irst, ahd most important, is the concept of opportunity.
The goal of federal policy in every area should be to give people
the opportunity to make their lives more productive, happy and
fulfilling.

Maybe we'can't guarantee the result, but every American
deserves an equal chance at the starting gate of life and help inovercoming hurdles.My second principle is that it is not enough for this
generation to Just worry about today; we have a responsibility as
well to work for a better tomorrow. The way to do that is clear:we must invest in our children.- My third principle is that government -- by itself -- will
not solve America's problems and guarantee opportunity. You

- more -



: undentud, worked bards you've 9& t and lubdYOu we sacrif: jo~and draameddThat's why we have worked hard in these last eight years toredce the tax burden on average Americans. A typical Americanftily nov pays - less in federal income tax than it wouldhave under the Democrats.And the burden has been reduced for low- and middleincoAmericans. Those earning less than $50,000 have seen their shareof the nation's Income tax burden drop by almost one-third, whilethose earning more than $100,000 carry twice as much of the loadas they did when we took office.Some argue that my approach -- which quite frankly taken amistrustful view of big government institutions -- lackscompassion. But what's more compassionate than rolling back thetide of joblessnemu to its lowest ebb in 14 years? Or saving afamily from the ravages of 12% inflation or interest rates at21%.
Some say that holding the line on taxes shows callousdisregard for the needs of average, everyday Americans. But I'vebeen all over this country, and I haven't met a working man orwoman yet who thinks they're undertaxed.The fact is that our policies of lower taxes and greateropportunity have resulted in the longest peacetime economicrecovery in our history.
Democrats talk vaguely about "good Jobs at good wages" --but that's exactly what our policies have delivered.Have we finished our work? No. Is economic opportunitysprouting in every single corner of. America? No. Will we restuntil it is? No. But do we really want to turn back to policiesthat didn't work? .o high inflation, high interest rates, andhigh unemployment? No. No way.But more remains to be done. I remember the green buttonsthat were worn not so long ago. "59 cents," they read, becausethat's how much women were paid for every dollar earned by a man.Today women working full-time earn 70 cents for every dollarearned by men..
There is only one am6unt that women should earn for everydollar earned by a man: and that is one dollar.Equal pay for equal work is not a slogan, not an opinion,not an interesting idea. It is a right. It's a right to besafeguarded by'vlgorously enforcing existinq laws -- and that'ssomething I have pledged to do.One reason, perhaps the principal one, for the gap betweenwomen's pay men's pay is that, historically, women have beensegregated In traditionally lower paying occupations. That'schanging, too.
The Federal Bureau of Labor Statistics lumps all jobs intosix broad categories. Between 1972 and 1987, the number of womenin the three highest paying categories has skyrocketed --dwarfing the rise in lower paying categories.Anid you can bet that this trend will continue. Today, fullyhalf of those enrolled in our country's institutions of highereducation are women. A third of all graduate students in M.B.A.programs are women. But the reality is that the majority of

- more -

, 1.



1u-aaying .Joli rity 4&r. itil working isThe numbor of families headed by woAmn has grown sarply Mom
sixfold in the last three decades. ,-n the majority of omen w1-head households -- some 61% -- are in the work force.Those are not Just statistics. They are lives. Greatlychallezcied lives. And they demand our attention.I've travelled quite a bit in the past year. Iv. spenttime in the kitchens of rural Illinois, and in the classroom ofEast Los Angeles, live spoken with young entrepreneurs in
Florida truckers in New hampshire, and struggling families in my
home state of Texas. You see parents who have to drive to fartoo find the child care they want; and those who want it butcan't afford it.

I have spent time discussing the child care issue withmothers and fathers, employers and employees, liberals andconservatives. There are wide differences of opinion about theright approach. What came through clearly is that the singlemost important issue arising from the changes in our work forceis child care.Years ago, some may have viewed child care as a special and
limited need. As recently as 1960, only 19% of women withchildren under si4 Years old were working. By 1985, that number.o was 541.Today, over 70% of women in the primary family buildingyears, ages 25 to 44, are working. That number is expected toreach 80% -_ four out of five -- by.1995.So today, child care is nothing short of a family necessity.And, because of that clear truth, I am proposing today a set ofPolicies that enables families -- not government -- to decide the- right approach for themselves.My philosophy with respect to child care is to put choicesin the hands of parents, and not in the hands of the state.p.-' A letter from a mother to- The Washingtonpost tells a heart,wrenching story.

The mother wrote, -...we believe we know better than anyone
else -- the state, the county, the federal government -- what ourchildren need to thrive... Now, in the name of protectingchildren, the state law has thrown me back into the pool ofanguished parents searching for good day care, while a superblycompetent day care iprovider is forbidden to -care for children."Something is wrong here. Of course we must insist on thehighest quality child care. But, the government should beencouraging-flexibiljty, 

not clamping down on parental choice.The government should be expanding options, not restricting
availability,no 

re t i i gThis mother is saying let her decide. The Democrat proposaldenies her that right. There is no one-size-fits-all solution toraising our children.Parents work during the day and at night, swing shifts andpart-time. Some parents want caregivers to be relatives orneighbors or at school or at church. Or, they want only afterschool child care or care for special children. They want

- more -
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* oareglvern to 4k their values. The Dmoeoat approafh Woudnot provide theso options.I viii build a policy acound parental choice* Iarticulaly,we mst find a way to put a greater range of choices in the handof low income parents -- because they face the greatestdIfficulty In meeting the demands of work and family,As businesswomen, I don't need to tell you that child careis a significant business expense. But for very low incomeworkers, child care can eat up a disproportionate share of theirincome.
Today, X would like to propose to you one means of creatinggreater choices while targeting our resources at those who needthem most* I propose that we create the "Children's Tax Credit,"a new, refundable tax credit of up to $1000 per child under age4, to recognize the increased coats of families with children.Implementation could be tied to the earned income tax credit.The tax credit would phase out as income rises.Because low-income working couples face the greatest needs,families with very low incomes would be eligible immediately. Toaccommodate national budget goals, this new tax credit would bephased in from very low income levels in annual household incometo somewhat higher levels over the first four years. And, itwould be phased higher as budgetary goals allow. II would also paintain the existing dependent care'taxcredit, and take an additional important step to make itrefundable. Too many low-income families go without theassistance we have made available to upper income familiesbecause they do not earn enough to pay taxes. A family couldtake the greater credit -- the Children's Tax Credit or therefundable dependent care credit.
There are other steps we could take to help. I wouldencourage more employer sponsored child care, using the federalgovernment as a model.
We should establish a federal reinsurance revolving pool toreduce obstacles presented by'lack of available liabilityinsurance to employers. I would encourage employer sponsoredchild care, flexible'work schedules and benefit plans which allowworkers to choose the benefits they need. Znployers mustdemonstrate more flexibility and sensitivity to family needs.Employers have a major role in helping parents find neededchild care, but'ldo not believe in give-aways of taxpayerdollars to get'business to recognize what it already knows: thatit must provide assistance for more and better child care'Workers demand-it; productivity demands iti a business's bottom

line demands'it.
Let me give you an example of one employer. At theDepartnent of Transportation, under the leadership of formerSecretary Elizabeth Dole, a private, non-profit day care facilitywas started -- DOT Day Care, Inc. DOT put up the money torenovate the space, and a committee of volunteers raised themoney to pay for initial expenses.Today, DOT Day Care is up and running, getting ready toprovide infant care. Secretary Dole's findings were the same as



those of companie a have engaged i, similt efforts workerproductivity Improved and absentoo±- d-9ciFiltallye the states and the federal govezvnt ought toprovide additional resources to specifically address the needs ofall working parents for a broader range of choices and higherquality child care. Many states and localities are addressingthe needs of pre-school and after-school care, improving thequality and availability of care, but many more must catch up,Federal resources could provide seed money for innovativeprogram design in nick child care, and before- and after-xchoolcare. And, I am committed to building the Read Start Program toa level where all eligible 4-year olds attend class.I've heard it said that there are only two lasting bequestswe can hope to leave to our children: one is rootal the other,wings.We can talk about economic growth, but the key to futureeconomic growth is the education we give our children. The keyto our competitiveness is the minds of our children. We can talkabout values in our society, but our society's values will bethose we instill in our children today.One important way to guarantee good values is to encouragegood teachers. I would, as President, encourage greater rewardsfor teachers, and greater respect for teachers -- from students,(D and from society.Before closing, I want to acknowledge the importance ofsmall business to America's growing prosperity.
Many of you work in, or are the owners of, small businesses

-- the creators of most cf the new jobs in America. You realizethe importance of. education in training the workers of tomorrow.You probably also realize something else. Conditions are notequal for owners of small businesses who happen to be women.Some women-owned businesses have extraordinary difficultygetting credit. r think credit decisions should be based onmerit, not on gender.I believe that change is inevitable and exciting.Goverrunent must not mandate how society responds. Lets givepeople the tools to make better choices in a changing society.Lets give people the opportunity for a better life.V" The opportunity for a better life. That means the freedomto choose, and the skills to grow.OThe opportunity for a better life, that's what drew peopleto America centuries ago. That's what drew Coronado to NewMexico in 1540. It's what drew the Irish and Germans to New Yorkin 1840. It's what I fought for in 1944. *It's what draws theVietnamese and the Koreans, the West Africans and the CentralAmericans to this great country today.The opportunity for a better life. That's what stirs usall: the young student burning the midnight oil, theentrepreneur risking it all on new venture, the auto workerstriving to improve productivity, the young mother supporting herfamily.The opportunity to make a better life... a better America...that's what's drawing women into the work force. That's what

- more -
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Thank you.very much.

Nam,.
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FACT SHEET. ..
VICE PRESIDENT BUSH REMARKS TO

NATIONAL FEDERATION OF BUSINESS ANDPROFESSIONAL WOMEN'S CLUBS OF THE UNITED STATES
Today# Vice President George Bush discussed his comprehensive

proposal for child care.

PRINCIPLES

George Bush propoced a comprehensive child care strategy embodying
the following principles:

Help to parents, not bureaucracies.

Child dare is a decision every parent must make, andour role, at the federal level, is to support parents'responsibility and authority, and to improve parenta'
choices.

Parents' child care needs and preferences are complex.
There is not" a one-size- fits-all solution as some inCongress have proposed.

Bush opposes a federal day care bureaucracy with federalstandard setting. He Ohares the views of the mother whowrote in the Washington Post last Sunday, who said..."we
believe, w know better than anyone else -- the state,the county, the federa; government -- what our children
need to thrive."

Parents can best ensure quality when they have thebroadest. range of choices from which to choose. Someparentes work during the day or at night, swing-shift orpart-time. They want caregivers who are neighbors orrelatives, care at school or at church. They wantcare4ivers who share their values. The improvement of
every child's opportunities is our goal.

Help to low-income working families is our first priority.

These families share the goals we all do -- standing ontheir own, providing for their families, a better life.for their children than for themselves. Yet thesefamilies face far larger hurdles to reach those dreams.

-more-
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The Changes in our families and our workforce require afittihg response from government, our educationalsystem, and employers. We have chanted dramaticallyover the last fifteen years and our institutions mustkeep pace. '

COSTS AND FEATURES OF THS BUSH FOUR POINT PLAN ON CHILD CARE
George Bush outlined a .Ipecific four-point program for child cars.
NEW CHILDREN'S TAX CREDIT
Cost' $1.5 billion
George Bush proposed creation of the "Children's Tax Credit," anew refundable tax credit of up to $1000 per child under age 4,to recognize the increased costs of families with children.Implementation could be tied to the earned income tax credit.The tax credit would phase out as income rises..
Because low-income working couples face the greatest needs,families with very low incomes would be eligible immediately.

r' To accommodate budget goals, this new tax credit would be phasedin from very low income legels in annual household income to$16,000 to $20,000 over the first four years; it would be phasedhigher as budgetary goals allow.
11SREFUNDABLE DEPENDENT CARE TAX CREDITCosti $.4 billion

George Bush proposed to maintain the existing dependent care taxcredit, and to take an additional- important step to make it- refundable. "Too.many low-income families go without theassistance we have made available to upper income familiesbecause they do not earn enough *to*pay taxes. A family couldtake the greater credit -- the Children's Tax Credit or therefundable dependent care credit.

CHILD CARE FOR EtPLOYEES
Cost: $50 million

George Bush would initiate more employer sponsored day care,starting with the federal government as a model. He would seethat every agency provided federally-sponsored child care togovernment employees.

-more-
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Dush proposus expanding the role of employerg lishing afederal reinsurance revolving pool to reduce obstacl0s presentedby lack of Ebvailabte liabilitV insurance. He encourages employer,porinored child care, flexible work schedules and benefit planswhich allow workers to choose the benefits they need. He indicatedthat employers must better demonstrate flexibility and sensitivityto family needs.
Employers have a major role in helping parents find needed childcare# but Bush does not upport give.aways of taxpayer dollars toget business to recognize w)hat it already knows: that is mustprovide assistance for more and better child care. Workers demand1ti productivity demands itt a business's bottom line demands it.
MORE CHOICES* BETTER INFORMATION
Cost, $250 million
George Bush proposed additional resources to address specificallythe needs of all working parents for a broader range of choicesand higher quality child care. Many states and localities areaddressing the needs of pre-school and after-school caret improvingS the quality and availability of care, but many more must catch up.
George-Bush would authorize federal resources to provide seed moneyfor new program designs in sick child care, and before- and after-r school care, using educational facilities ih innovative- and productive -
ways. He proposed additional federal funds that would also be devotedto the following initiatives designed to expand the availabilityof day care alternatives:

a.) Incentives w6uld be given for school districts to create1 * or expand programs for before-and after-school care, and forpublic/private community partnerships. Ideally, these programswould also' have an educational component.

bi) Emplbyers would be encouraged to provide employer-sponsoredchild care, work schedules,.and benefit plans.
01.) Phase in funding to enable enrollment of all- eligible 4year olds in Head Start.

d.) InStrucJthe-epaitent of Labor to develop consumer educationguidance and information and referral services.

Cost: $2.2 bi-ilion

#####
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TrUPJDJ, AVUST 4, 1988

Let me begin by qu.oting two former presidents' "It must be

the policy of the United States to support 
free peopl being

challenged by communist threats both 
from withn and without."

That was Harry Truman, enunciating 
what would become known as the

mTran Doctrine.

Andi "'Let every nation know, whether it 
wishes us well or

ill, that we will bear any burden, meeot any hardshiP, 
support any

ofriend, oppoe any foe to assure the 
survival and the success of

liberty." That was John F- Kennedy in his famous Inaugural

Address.

Those words -- thoqe ringing affirmations of 
America's

mission -- make all Ameticans 
justly proud. They are also the

words of two Democratic presidents, 
and t quote them today to

make a point.

17) When they were spoken, they represented 
not a minority view,

or the view of one single party, but a bipartisan consensus, 
the

commonly held belief that 
it was America, and only 

America, that

o Y could lead the world to freedom 
and peace.

It was a consensus that grew 
out of the post-war world, when

our allies reeled from the devastation of wart and the dark

shadow of c ,unism spread across Eastern 
Europe and Asia "

reaching eVen to the Western Hemisphere. That COnsensus

recognized that Amserica would have to take the lead in organizing

the defeflaC of the free 
world and rebuilding the 

war-torn

economies,

mhat we would have to be economically strong, 
and militarily

powerful. That we would have to 
build an effective deterrent,

based on unsurpassed military 
force and the demonstrated 

will to

use it, And that our commtn t to deterring war would be

matched by our determination 
to pursue peace though negotiation's

-- but that we would always negotiate fromi strength and with our

eyes wide open.



These asswwptidns formed, as Z @aide the Pot-tvar,
bipartisan consensus, the mainstream principles held by most
Americans and the basis of policy for Presidents of both parties,
Reublican and Democrat. They are the fowndations of policy
whlch helpedbuild in Europe over 40 years of peace and a Level
of prosperity unrivaled in human history; which held back the
Oamlmuist advance and kept the light of freedom burning brightly
around the world -- and which now gives us the opportunity to
build a safer and freer world for our children.

They &to the policies and principles in which I f rmlybelieve, and tney are the policies and principle* Z will followas President of the United States.

It concerns me, however, that the Democratic nominee seems
to have veered far outside that mainstream. His positions, if
taken together, add up to a major departure from the post-war,
bipartisan consensus on foreign policy. In my judgment, they
amount to a rejection of America's role as a world leader and a
repudiation of the Truman Doctrine and the vision of John
Kennedy.

I believe they would seriously cripple deterrence and put us
in a weak negotiating position with the Soviets -- one in which
we would have only two choices: sign a bad treaty -- or sign no
treaty at all. All my experience tells me that his view, if
implemented, would make the world not a safer place, but more
dangerous.

Am I being too harsh? Well, lot's examine the record. The
nuclear triad is the very foundation of our deterrence, the basis
of U.S, policy, supported by every President and every
administration since Eisenhower. What is the Governor's
position?

When it comes to the land-based leg of our triad, his three
positions no new XV, no Midgetman, no flight testing of new
missiles -- add up to no modernization, and no modernization
amounts to unilateral disarmament. Make no mistake about it, the
Soviets continue to modernize their land-based leg -- and their
other two lego as well.

He would limit Trident and Stealth to the development aOt&e
and scuttle plans to build two new aircraft carriers. And he
would bind us to an overly restrictive interpretation of the ADM
treaty which the Soviets are openly violating.

This is not just rhetoric either. As Governor of
Massachusetts, my opponent prevented the building in his state
what's known as the Ground wave Eergency Network, an advanced
cownLnication system that is the nerve syptem of our deterrent
capability. The Governor's opposition is so far afield of the
bipartisan consensus on deterrence, that James Schlesinger, a

-more-
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Dsmorat who has seived in Repuslican end DemocratLc
dmnifstre.tion. alike, raised the quetion of wbether the

governor of Nassachusetts understands the principle of deterrence
at all.

1 agree with Jaimes Sohlesinger that the best way to deter
war is to be prepared for It. American strength cannot be built
on the basis of slogans. It in not enough to say you are for a
strong defense and at the same time pledge to elmnate nearly
every new weapons system that would give those words substance.
2t is not enough to say that you aoknowledge the need for force
as last resort, but nearly always oppose it Veao Lt &a resortes
to. The Governor opposed our efforts to protect shipping and
counter Iranian threats in the Persian Gulf -- an area that I
American Presidents, starting with Harry Truman, agreed is vital
to our national security. If my Democratic opponent is not
prepared to protect American interests in the vital Persian Gulf,
where will he protect them?

I believe in keeping America's commuitments around the world,
r I believe that keeping America strong is the beet way to keep the

peace. Despite the reservations of our opponents, we didn't back
down in the Persian Gulf , we maintained our presence, faced down

S the Ayatollah's aggression, and kept the vital sea lanes open. Z
went to the United Nations Security Council and told the Iranians
what they would have to do to end their international isolation.
Now, for the first time in this decade, we're seeing progress and
the possible end to that horrible war between Iran and Iraq. Let
us hope a cease fire can be achieved and peace restored.

The measure of our comuitment is not words, but the
Na. willingnees to live up to them when faced with a challenge.

Harry Truman did that when the Soviets blockaded orlin in 1948.
j-) John Kennedy did that when ballistic missLles were installed in

Cuba in 1962. Do today's liberal leaders understand what it
means to stand up to a challenge and meet our conmitinents? I

\ guarantee, Z will.

And let's look at another part of the world. can we be any
more confident that they will pursue negotiations with the
Soviets realistcally? Some of our liberal critics told us we
could never got the Soviets to give up their INP missiles in
Europe, never get them to accept intrusive verification or 50
percent reductions in strategic arms.

Here agaL, the Governor has a record. He supported a
nuclear "freeze" that would have doomed the negotiations to utter
futility and locked in the Soviet advantage -- over a thousand of
their warheads on hundreds of missiles pointed at the capitals of
Europe, zero on our side.

While my opponent was actively supporting the freeze
movement in this country, I was in Zurope, reassuring our allies
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amhelping them be~t baoc, the misinformtion put. out by the-,,.- d.. the gugopean Lf. The Greee in 9Ger the La.FaZty iA Elngland, an various other left-wng parties throughoutgUope were fighting our deployment tooth and nail. It seemedthat hardly a day went by without a major demonstration by thefreeze movement In some Ruopean capital. In fact, on one of mytripe the car I was tiding in with chancellor Kohl was attackedby a mob, and the van larrylng our staff pelted with rocks.

Zt was a time when A terican weakness and lack of resolve noonly would have doomed negotiations but seriously strained thetrust and confidence of our allies. Nut we didn't waffle, westood firm, we stood by our principles, and now the United Statesand the Soviet union have begun dismantling their ZNT masiles,for the first time In history eliminating an entire Class ofnuclear weapons.

Does my opponent still thihk the free$e was a good idea?His campaign literature still boasts of his support for it. Doeshe believe it's a good idea today? I'd certainly like to know,and I think he owes the American people an answer.
I've tried to be as acaurate as possible about my opponent'sforeign policy positions, but the fact is, they change so fast,it's getting hard to keep up. Tirst he was against the 31, butnow his staff says he's "accepted It." no said that the MonroeDoctrine, a basic principle of United States foreign policy foralmost 200 years, has been, quote, "superseded"p then he"clarified" his position, saying that It had been "expanded on,"whatever that means. He said the defense budget would have to becut. Then he said It was about rights. Then he backed away fromSboth positions, saying he refused to make a coemitment either

way.

A President has to be able to make up his mind. Last year,In a speech in Miami -- this is according to the Washington Post-- he again criticized our rescue mission in Grenada, but thensaid he didn't have enough information -w after four years ando truck-loads of documentation -- to say whether it was right or
not.

host of the doubters came around when they saw our Americansoldiers greeted by the local population with flowers and prayersof thanks -- and when they saw those medical students kiss Unitedstates soil when they returned home, freed by a great U.S.President unafraid to act. Grenada was the right thing to do.It was a proud moment for America. And if Z'm President, I won'thesitate to support freedom and rescue American lives whenthey're in danger.

Zn trying to decipher whore the Governor stands on thaissues, the Democratic platform is no help. on the subject ofthe freeze, the Democratic Platform has no conhent. On arenada



0- .no O us . O ident eilee and "STalle MA no.ei~oa on the air strike on Libya that put a d4%per on
fgldmi I aterrorism -no ot On aid to thA Afghan freedom
li rs who are iocln the Soviet tanks to turn around and gohome o- oofmnt.

The Democratic platform is the Black Hole of Ameriaanpolitics oe Issues get sucked into it and lost, never to reappear
again.

I was surprise that even some of our 0ponents boasted ofthe finesse with which their platform skirt:1 the issues. Whyware rh soy aswaLd to ulx ho An awm 4an pqap&w whmu t * WmmIl~y
think? Zs It because the last two times they did so -- in 1960
and 1914 -m they lost by two of the biggest landslides in
history?

I'm proud of my policies. I'm not afraid to level with theAMeIcan people. Two days ago, x spelled out my foreign policy
program for the future. It set forth a Lramework with 7
elements to shape our approach to a world that presents new
Possibilities but also new dangers, where is my opponent'sframework for the future? Me ought to lay out his agenda and letthe people judge. Don't deny them that fundamental right.

V) We're going to have a platform with issues and substance,
not Just rhetoric. And I'll run proudly on that platform.
want the Ainerican people to understand the fundamental
distinctions between us. On the issue of SDI, for instance, my
opponent would gut our program.

Is he unaware of the growing threat posed by the spread ofbalListic missiles to countries in the Third world like Syria,
Iran, Iraq, and Libya? Those missiles already threaten Israel.
That's why we are developing an ATIN system -- an outgrowth ofSDI research -- to protect that nation from ballistic missile

V attack.

0The Governor can't have it both ways. Is he against
protecting Israel with an ATM system? Or is he for ananti-missile defense for Israel and against it for his own
country?

The faot is that right now this city, Corpus Christi, justlike every other city in the united States, has absolutely no
defense against a nuclear missile attack. If even one missile
wore launched accidentally, or by some terrorist Third World
regime, the President could do nothing to defend our country as
the terror hurtled toward millions of American lives. AN
President I will build a strategic defense system as it becomes
feasible. 2 will make AmerLom saf~o.

-More-



I WIl also subsyort those around the world trxuggluag for
theA, freedom. Z wil suMport the Anglan froed fighters who
are foring the Cuban mereenary troops out of tboLr country. My
opponent would cut them off. w will support the Nicaraguan
freedom fighters who are battling to bring democracy to their
country and prevent Nicaragua from becoming a permanent
Soviet-base camp on the American mainland. M opponent would cut
off all aid to the icaraguan freedom fighters'.

Let me read you another quote of my opponent's: "...who
gives (the United States] the authority -- morallor otherwise --
te see to impna our will on other nations and other 0eedles
withOut genuine discussion and collective judgmaht in a forum
like the V1471 That comes from a Boston Globe report on a speech
he delivered on Vietnam in 1971. Dut the Globe goes on to say
that those quotes "could easily be exchanged with his 1908
remarks on Central America."

Harry Truman and John Kennedy never questioned the moral
authority of freedom. And neither do i. The never would have
subordinated the conduct of U.S. foreign policy -- and the
protection of vital UoS. interests -- to the United Nations --

0 and neither will X. The U.K. can be very useful at times, but we
must set our policy M- then lead.

I believe that it is America, and only America# that has the
CoMMitment to take the lead for freedom in this troubled world.
It is America, and only AmerLca, that has the strength to lead
the world to democracy and peace.

The world is changing rapidly, offering new opportunities,
new possiblities, and sometimes new dangers -- but I am
convinced that the one thing that will never change is the need
for American leadership.

The veterans and heroes of the 6X Forum know the awful
V, sacrifice that has sometimes entailed, but you also know that the

only way to preserve the peace Ls to have the will and the
courage to defend it.

A month ago, on July 4th, I had the pleasure to stand with a
group of now Americans who had Just moments before been sworn in

as U.S. citizens and say the Pledge of Allegiance to the Plag.
There were people from all over the worlds Poles, Thais,
Vietnamese, Lithuanians, and Mexicans, saying the pledge for the

first time as Americans.

It was a thrilling moment, and' I'm sure there was no doubt
in anyone's mind at that, moment about America's place in the
world. we are still the best hope of mankind, the refuge to the

tired, hungry and oppressed. We are still, and must always
continue to be, a bastion of democracy and a beacon of freedom
shining around the world.

Thank you all very much and God. bless you.
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Z had the pleasure of addressing your national convention InColumbus, Ohio, in June, and I vent to begin this morning, as Idid then# by saluting you all. Raymond Burr once saida thePolicemen "is the little boy who grew up to be what he said hewas going to be.*

Last year 155 of those grown-up little boys -m and girls --- WQie killed in action. They were heroes.

but the dead aren't the only heroes. You are heroes# too,the lving, you who go out every day knowing that the nextmemorial service could be for you -- who every day witness the.uma wreckage left by crime ruined lives, children corrupted,ood and decent people assaulted and kjlled, you who face thoseawful realities of life and go out again the next day with* courage and honor and a sense of duty to protect the innocentfrom those who would do them harm.

America should stand behind the men and women behind thebadge -- and 2 always will.

teYou are the frontmljpm fighters for freeom sew freedom f romhefear that makes families prisoners in their own harnes, becauseCN they feel unsafe on the streets of their own cowmulies. Therecan be no freedom" Vitjb@t pezsona safety.
When It omes, to orinal Justice, our first priority mustbe to keep the cri...nals away fm the good and decent people vhowant to raise their failies in peace And safety.
There are o t8ee, Ilk te ACLU# wbose first concerns arethe protection of c imnals rights and the potential abuse ofpower by police. first concerns are the protection of law-abiding citizens al the abuse of our system of constitutionalprotections by thugs who can hire smart lawyers and find theright judges to et them free.



w 1 w9 .

we've got to do a better job of isolating the bad apple@from *ociety. As you well know from Senator Specter's leadershipin this areas Career criminals commit 70 percent of the violonaCrimos in this country.

The 194 Armed Career Criminal Act makes it a federaloffense for a criminal ConvLcted of three major felonies to befound with a gun. The sentence is a mandatory 15 years to life.That's a step in the right direction.

We must nsist on judicial acceptance u th*e new federalsentencing guidelines that mandate consistent, tougher penalties.We can't allow the work of the U.89 sentencing Conmission to bethwarted by judges who give criminals little more than a slap onthe wrist. If the judges won't adopt these guidelines, we shouldenact them expressly into law*

Mandatory sentencing has worked in Pennsylvania. Seriouscrime dropped by more than 17 percent after Governor ThornburghI Wot tough with violent and repeat offenders.

And the Thornburgh Administration reduoed by 94 prcent theearly release of convicted felons and effeotively ended the earlyrelease or parole of first-deqree murderers. That was good forthe citimens of Pennsylvania.

ara Rehabilitation is important, too# and we can do more in thisa rea. Senator Specter has long urged the separation of youthful,fLrst-tLme offenders from repeaterta so that prisons are not justraduate schools in Orim. we should put special mphasis onlteracy traininq, to give inmates a better shot at a regular jobwhen they're released.

The Idea that all convicts "an be rehabilitated is not justnaive, it's dead wrong. Zt a judge says *life without paroles,it should mean just that. it should not mean weekend furloughs.
We also need to ohange the legal technicalities that metcriminals free. There's something wrong with the system when themodern-day version of a prison break is crawling through aloophole.

The euoluseonary rule is a good place to start. The SupremeCourt has already approved a *good fafth' exception for searchesconducted pursuant to warrant, and we should extend that towarrantless searches as well. We should also nt striCtOer Lmitson federal judicial intervention in compLeted state criminalcases.

The shortage of state prison space is responsible for thepremature release of countless criminals. we need more money forprosecutors and more money for prisons# at both the state andfederal levels,

The National Znstitute of Justice renatly aompared the costof building a cell and maintaining a orisoner-w $292,000 a year-- and the cost of setting a repeat :9=wie fe -- $430,000 a

us
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year in victim lOases, police and court work, And privateSecr.it expenses. Those f iur e m en h Yr te
do n t go - -. . . .g .e ate dV4X16tic enough -do no f en to measure the effect on a ....unity of hav Yet theyceiminals beek on the streets$ Ing those

Accoiding to some estimates, we Are $Pending as much
billion 4 year o - -  -. . p n i g a u h ao.y on domestic military bases that we don't need anym. Whee needed, those should be converted to prisonfacilities for use by the states.

And to eneourage states to use thteJr habitual ofneadsgstatuteS, we should proviae federal jail Space to: them whereneeded,

Nothing has brought home the need for tough action moredramatically than the escalating violence of the drug trade.
As I have traveled the countr in recent months, I have seen

the front lines of our war against druges from a battere crackhouse in Los Angeles to a Cstholic treatment center in Kewarkofrom a classroom where police officers teach 6th graders how tosay "No, to a memorial ceremony for federal agents killed inaction.

And I think about the innocent vicAmtI of drugs. I think
- about their faces -- the face of a mother worried abut herchildren, and who they will met in the wall or on the way toschool, and the choices they will make - the face o a wyorkerwatching a friend risk his "od name, his carero and the safetyof his colleaguies because otd"Uq, the face of a 5 hyear-old boyin Philadelphia, Lnmocentl Ilayi a videom gam, shot and killedb bullet# Intendg for ot aoo tMe face of a tiny infant bornw th AZDS because her mother shared a needlei and Z think aboutthe face that angers us all -- the arr oant face of a criminal,back on the street once more because Pemissive plea bargainor a furlough.

t any decent# a 9ing, .hrd-4 king I* have begun to feelthat no matter what they do to keep the families we andhealthy, the co rupting and dangerous influence@ in society atlaIge pose Challenge@ beyo- their individual p e. Many feelbeseged in their own homes, their physical safety and moralvalues Under attack*

They demand more effective law enforcement on our streets,tougher justice in our courts# swift aod certain punishments andmore complete interdiction of the dug o low across out borders.And they are right.

Some say drug use is just a health problems I say it's a
criminal problem. nore then 70 percent of the men arrested forserious crimes test positive for drugs. Half of all the murdersin the country are drug-related.
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There's no such thing as "casual* drug gso vhen it'sfinancing the drug traffic that' tearing our cities apart -- andthat money is just as 1i olY to come from the suburbs as it isfro downtown.

Stestl that have decriAinalned possession shouldrecriminalize it. And to those who may drugs should belegalised, I say this -- legalization is just another word forsurrender -- and surrender is not in Amertea's vocabulary.

Drug users and possessor@ should know that they may end upin prison if they don't straighten out, we should deny ball orparole to those who fail to stay drug-free after arrest andrelease, with periodic drug testing.
The "zero tolerance* policy -- the one that's led to theseizure of care and planes and yachts t- is Lmportant not becauseit vill stop the flow of drugs into this country, but because itsends the riqht sessage Abh^ Soaa id use is acceptable."Zero tolerance" should be the policy ofeiVryo-itate and,More importantly, the attitude of every person in the country,
At the federal level, we must attack this problem not JustonOne front or another, but on all fronts at once. That means-- eradication of crops, at hoame and abroad. Zt means interdictionat the border, with more help from the military, It means- getting tough with both dealers and users. It means providingtreatment for addicts who want help. And it means educating ourYOUng people so that they never get hooked. The best drug

Policy is 'no first use.'
Too often, we're being denied the weapons we need to fightthis war. Congress is full of rhetorical heroes on the issue0 of drugs, but when it comes to law entorsemnt, they all go AWL
They cut our buldget pe "f;or" the-Coast ,uard ls Ya ar by-

$72 million -m to Provideoeo ney for Mass transit and byrak.Incredibly, they still haVe not righted that wrong. As a result,we are faced with a 55 percent reduction in Coast Guard air andsea patrols.

Congress should also take action to recodify the federaldeath penalty statutes to met constitutional standards set in a1972 Supreme Court decision. But instead, it has been going inthe wrong direction. Last year the liberals in the Senatesinglehandedly derailed the sentencing gUideines needed to
implemnt a federal death penalty,.

we've heard a lot of tough talk about drur but when are wegoing to see some tough action? in my view, some crimes are soheinous, o outrageous, so brutal that theodeath penalty iswarranted And furthermer, I believe the death penalty in thosecircumstances would be a deterrent.



ror those who coMmit drug-related murders, for the drug
kingpins who are poisoning our kids, the penalty should be death.
:f this Is war -- then let's treat it as such. Let's get these
killers off the sreet.

And 'for anyone who kills a law enforcement officer, no
penalty in too tough.

Our Administration, Z'm proud to say, has appointoe rntgher
edges and touqher prosecutors, and they're getting results -- 2
1/2 times as many drug offenders charged, oomeictedi and sent to
prison as in 1960, and the sentences re 44 peroept longer thn
they were.

of course, putting offenders In jail will not in itself win
the war on drugs. As long as meoricans are willing to spend
billions of doLlars on illegal drugs, smugglers will smUggle,
dealers will deal, and users will die. Law enforoement offLeers

Uwill be killed. families will be shattered. And the fabric of
out society will be threatened.

Ultimately, the war on drugs must be won on the demand side,
not on the supply side m- by persuading our young people that

- drugs are not cool, that drugs will tear them up and spit them
out, that drugs represent a choice of death over 1lfe.

* We have to tight back against dxugs in our homes, and in our
churches, and in our scbools -- with education, from preschool to
high school, that stresses fundamental values, that teaches the
difference between rigbt and wrong, that gives kids respect for
the law and respect for others and most important, reepect for

-) themselves*

if we want to stop our kids fros putting drugs in their
bodies, ve must first put good ideas in their heads and moral
character in their heart,

No are all the victims of these drug lords, these predators
on our society m out families and our 0ownitiles... peacefult
orderly places that are all too often nov Just a memory places
where doors weren' t always locked, and parents d~da' t worry about
their children *hen they went out to playl and schools where the
corridors veto safe, and teachers didn't worry about getting
knifed or assaulted in the claseroom.

To win the vas on drugs, we need to be as tough and
resourceful and coimItted nov as when we went to vat 40 years
ago. We've got to do, in the words of Los Angeles Police Chief
Daryl Gates. 'whatever it tmke, for as long as it takes*

As ! look out at thAs group here todY, -I am confident you
do have what it takes. And Z believe together we can win this
war on drmge.

Thank you very mob * * 0 .
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VIA EXPRESS MAIL

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

RE: MUR 2667 AR
New Jersey Republican State Committee and .

Kathleen A. Donovan, as Treasurer

Dear Mr. Noble: -,-~

We are in receipt of your letter dated May 29, 1990, whic
we received May 31, 1990, indicating that the Commission re&P'

scinded its reason to believe determination as to the New JersW4
Republican State Committee (hereafter "NJRSC") and its treasurer
in the above-captioned matter. It appears from your letter,
however, that the Commission has failed to act on our Motion to
Dismiss the Complaint and to Terminate Compliance Proceedings.

This motion is based on the fact that while the underlying
Complaint was filed with the Commission on August 8, 1988 (a
Supplement was filed on September 12, 1988), NJRSC was not
notified of the complaint until March 1, 1990. As stated in the
NJRSC's motion before the Commission, this is in direct violation
of 2 U.S.C. S437g(a) (1) of the Federal Election Campaign Act,
which mandates that the Commission notify respondents "within 5
days after receipt of a complaint." Accordingly, the Commission
failed to comply with the Act.
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Respondents believe that the Commission cannot, as a matter
of law, waive the statute under vhich it is authorized to act.
By appearing to take no action on the Motion, the Commission is
doing precisely that. The Commission's deviation from the plain
requirements of the Act is such a harmful error of due process
that it necessarily bars any further administrative proceedings
by the Commission in this matter as to these respondents. We
once again respectfully request that the Commission consider and
grant the NJRSC's Motion to Dismiss the Complaint and to
Terminate Compliance Proceedings,, and notify us of the
disposition of our Motion.

This letter is not a response by the respondents to the
complaint on the merits in this matter. Respondents feel they
cannot proceed until the Commission officially notifies them of
their recorded vote on this issue. Accordingly, we respectfully
request that the time to file a response to the Complaint be
postponed to await the result of the Commission's ruling on this
matter. This letter also is not intended to waive our procedural
right to respond to the complaint, should the Commission notify
us that in spite of the defects in its proceedings, it has denied
our Motion and has determined to take further action in this
matter.

Thank you for your cooperation.

- Sincerely,

T'1)GROSS &NOVAK, P.A.

"Deni-se L. San er

DLS sg
CC: Honorable Robert D. Franks
cc: Kathleen A. Donovan, Esq.
CC: Benjamin L. Ginsberg, Esq.
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June 13, 1990

Lawrence M. Nobel, Esquire -
General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, DC 20463

Re: MUR 2667
Massachusetts Republican State Committee (Federal
Account/Non-Federal Account) and Lawrence Novak,
Treasurer

Dear Mr. Nobel:

On May 31, 1990 we received your May 29, 1990, letter
indicating that the Commission had rescinded its reason to
believe determination as to the Massachusetts Republican State
Committee (the "Committee") and its treasurer in the above-
captioned matter. It appears from your letter, however, that the
Commission has not yet acted on the Committee's Motion to Dismiss
the Complaint and to Terminate Compliance Proceedings.

The motion to dismiss is based upon the fact that while the
underlying Complaint was filed with the Commission on August 8,
1988, and the Supplement was filed on September 12, 1988, the
Committee was not notified of the Complaint until February 21,
1990, and did not receive a copy of the Complaint until March 20,
1990. As stated in the Committee's motion before the Commission,
this is in direct violation of 2 U.S.C. S 437g(a)(1) of the
Federal Election Campaign Act, which mandates that the Commission
notify respondents "within 5 days after receipt of a complaint."
Accordingly, the Commission failed to comply with the Act.

The Commission cannot act beyond the scope of its powers.
Without a ruling on its motion to dismiss, the Committee has no
assurance that the Commission has considered the Committee's
rights under section 437g(a)(1). Because the notice requirement
was exceeded by over eighteen months in this case, the Committee
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Lawrence M. Nobel, Esquire
June 13, 1990
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does not believe the Commission may decline to rule on this
issue.

Accordingly, the Committee respectfully requests that the
Commission rule on its "Motion to Dismiss the Complaint and to
Terminate Compliance Proceedings", that the Commission notify the
Committee of this ruling, and that the Commission, after this
notification, grant the Committee the usual time within which to
file an appropriate response, in the event one is required.

01% This letter is not intended to waive the Committee's
procedural right to respond to the Complaint in a timely manner
should the Commission, in spite of the defects in its
proceedings, deny the Committee's motion to dismiss and determine
to take further action in this matter.

So long as the Committee's motion remains pending before the
Commission, however, the deadline for the Committee to respond to
the complaint should be postponed. Responding to the Complaint
will require a substantial investment of time and effort by the
Committee, especially in view of the age of the Complaint.
Requiring the Committee to respond, where a later ruling by the
Commission may make this response unnecessary, is, the Committee
believes, unjustified.

Thank you for your consideration.

Sincerely,

MASSACHUSETTS REPUBLICAN

STATE COMMITTEE

By its attorneys,

SHERBURNE, POWERS & NEEDHAM

Daniel Nee Jr
di J r,

Robert M. Ruzzo
Ieuan G. Mahony

cc: Mr. Lawrence Novak
Ms. Beth Lindstrom
Mr. Ray Shamie
Mr. Sandy Tenant

Igm rep/aaO
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June 12, 1990

Mr. Lawrence F. Noble -

General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 -

Dear Mr. Noble: *a

RE: MUR 2667; Motion to Rescind Reason to Believe
Finding, to Dismiss Complaint, and to
Terminate Compliance Proceedings

We received your letter dated May 29, 1990, in the
above-referenced matter, where you indicated that the Commission
rescinded its February 6, 1990 reason to believe determination
regarding the Michigan Republican State Committee (MRSC). It
appears from your letter, however, that the Commission has failed
to take action on the MRSC's Motion to Dismiss the Complaint and
to Terminate Compliance Proceedings. As evidenced by the
documentation supplied to the Commission in this matter, the
MRSC's due process rights were violated as a result of the
failure to timely notify the MRSC of the Complaint and to provide
it with the opportunity to respond as required by 2 U.S.C.
§ 437g(a)(1).

Accordingly, we once again respectfully request that
the Commission consider and grant the MRSC's Motion to Dismiss
the Complaint and to Terminate Compliance Proceedings. In
submitting this request, the MRSC specifically reserves its
rights to respond to the Complaint on the merits, if its Motion
is eventually denied by the Commission.
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Mr. Lawrence E. Noble
Page 2
June 12, 1990

In addition, the MRSC respectfully requests that the
time to file a response to the Complaint be postponed to await
the result of the Commission's ruling on this matter. The basis
for this request is that since MUR 2667 should be dismissed as it
pertains to the MRSC, it is unnecessary for the MRSC to even
begin preparing a response to the Complaint until this issue is
resolved by the Commission.

Thank you for your consideration in this matter.

Sincerely yours,

FOSTER, SWIFT, COLLINS & SMITH, P.C.

Eric E. Doster

EED:skp

cc: David J. Doyle
Sue E. Wadel
David W. McKeague
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 East Street, NW
Washington, DC 20463

Re: MUR 2667 - Tennessee Republican Party and Robere .
Brannon. Treasurer V

Dear Mr. Noble: it1

On June 1, 1990, I received your letter of May 29, 1941,
which was to the effect that the Commission determined to rescind
its February 6, 1990 reason to believe determination as to the
Tennessee Republican Party and Robert C. Brannon, Treasurer, in
this matter. However, it appears from your letter that the
Commission has failed to rule on the second portion of our motion
dated April 30, 1990, in which we moved that the Commission
dismiss the complaint in this matter to the extent it alleges
violations of the Act by the Tennessee Republican Party and
Robert C. Brannon, Treasurer, and to terminate the compliance
proceedings against these respondents in this matter.

That motion was based on the ground that the Commission did
not notify these respondents within five days after receipt of
the complaint as required by 2 U.S.C. 437g(a)(1) of the Federal
Election Campaign Act. The original complaint was filed with the
Commission in August, 1988, and the supplemental complaint was
filed in September, 1988, but these respondents were not notified
of the original or supplemental complaint until February, 1990.

It is our position that the Commission cannot waive or
ignore the statute under which it is authorized to act and that
the Commission should grant our motion to dismiss this proceeding
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as to the Tennessee Republican Party and Robert C. Brannon,
Treasurer. The Commission's violation of the plain requirements
of the Act is a prejudicial denial of due process to these
respondents that bars further administrative proceedings by the
Commission in this matter as to them. Accordingly, we
respectfully request the Commission to dismiss the complaint as
to the Tennessee Republican Party and Robert C. Brannon,
Treasurer, and to terminate these compliance proceedings as to
these respondents and to notify us of the disposition by the
Commission of our motion.

I also call to your attention the fact that the complaint
does not request any relief against the Tennessee Republican
Party and Robert C. Brannon other than the production of records
in paragraph IV C. on page 17. Therefore, the Commission's
indicated intention to proceed against these respondents is
beyond the scope of the complaint, which is another reason these
proceedings should be dismissed as to these respondents.

This letter is not a response in behalf of these respondents
to the complaint on the merits. It is our position that these
respondents cannot proceed until the Commission officially
notifies them of the Commission'*s recorded vote on this issue.
This letter is not intended to waive the right of these
respondents to respond to the complaint if the Commission
notifies us that it has denied our request and determined to take
further action in this matter as to these respondents.

Sincerely yours,

Naclin P. Davis, Jr.

HPD:ba

cc: Benjamin L. Ginsberg, Esq., Chief Counsel
Republican National Committee

Hon. Brad Martin
Hon. Tommy Hopper
Hon. Robert C. Brannon
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Lawrence M. Noble, Esquire (513) 352-6635
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2667

Dear Mr. Noble: ii
Thank you for your letter of May 29, 1990, which was

received on May 31, 1990, in connection with the above-captioned C

V. MUR. The Ohio Republican Party is pleased to learn that the
Commission granted part of its Motion to Rescind the Finding of
RTB and to Dismiss the MUR as it relates to the Ohio Republican
Party, by rescinding the Reason To Believe finding. We are CD
comparably disappointed that the Commission has not yet acted on
the Motion to Dismiss.

That part of the Motion is still pending before the
Commission and we respectfully request that the Commission take
action on it, for the reasons set forth in the Memorandum in
Support. The Motion was and remains entirely in order by virtue
of the Commission's failure to notify the Ohio Republican Party
that it had been named in the Complaint and to provide it the
opportunity for response required by 2 U.S.C. I 437(g)(a)(1).

We note your advice regarding extensions of time within
which to reply. Nevertheless, pending the outcome of this
Motion, we reserve all right of response (if any) to the
Complaint. Please consider this a formal request for an
extension of time respond for a period of time commensurate with
such disposition.

Thank you very much for your attention to this matter.

GORDON M. STRAUSS

GMS/pd/DQ7
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Lawrence, M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463 rig

RE: MUR 2667 4
Republican Party of Wisconsin a%

and Robert R. Barrow, as Treasurer

Dear Mr. Noble:

We are in receipt of your letter dated May 29, 1990, which we received May 31, 1990,
indicating that the Commission rescinded its reason to believe determination as to the
Republican Party of Wisconsin ("RPW") and its treasurer in the above-captioned
matter. It appears from your letter, however, that the Commission has failed to act on
our Motion to Dismiss the Complaint and to Terminate Compliance Proceedings.

This motion is based on the fact that while the underlying Complaint was filed with the
Commission on August 8, 1988 (the Supplement was filed on September 12, 1988), the
RPW was not notified of the complaint until February 21, 1990. As stated in the
RPW's motion before the Commission, this is in direct violation of 2 U.S.C.
§437g(a)(1) of the Federal Election Campaign Act, which mandates that the
Commission notify respondents "within 5 days after receipt of a complaint."
Accordingly, the Commission failed to comply with the Act.

Respondents believe that the Commission cannot, as a matter of law, waive the statute
under which it is authorized to act. By appearing to take no action on the Motion, the
Commission is doing precisely that. The Commission's deviation from the plain
requirements of the Act is such a harmful error of due process that it necessarily bars
any further administrative proceedings by the Commission in this matter as to these
respondents. We once again respectfully request the Commission to consider and grant

Dwigh D. 1eo N spsml Cein- 310 Fk Shem Souimm • Wasnn. D.C. 20003 (202) 863-8636
Telex: 701144 * FAX: (202) 4
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the RPW's Motioto Dismiss the Complaint and to Terminate Co liae
Proceedings, and to notify us of the disposition of our motion.

This letter is not a response on the merits by the repondnt to the complaint in this
matter. espodents feel they cannot proceed until the Commi officially notifies
them of its recorded vote on this issue. Accordingly, we respctfully request that the
time to file a response to the Complaint be postponad to await the result of the
Commission's ruling. This letter also is not intended to waive our procedural right to
respond to the complaint, should the Commission notify us that in spite of the defects
in its proceedings, it has denied our Motion and has determined to take further action in
this matter.

Thank you for your consideration.

BLG:Ijd

cc: Brandon Scholz

HAND DELIVERED
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Lawrence, M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

RE: MUR 2667
South Carolina Victory '88 i
and Tony Denny, as Treasurer aDear Mr. Noble:

We are in receipt of your letter dated May 29, 1990, which we received June 1, 1990,
indicating that the Commission rescinded its reason to believe determination as to the
South Carolina Victory '88 (wSCV '88") and its treasurer in the above-captioned
matter. It appears from your letter, however, that the Commission has failed to act on
our Motion to Dismiss the Complaint and to Terminate Compliance Proceedings.

This motion is based on the fact that while the underlying Complaint was filed with the
Commission on August 8, 1988 (the Supplement was filed on September 12, 1988), the
SCV '88 was not notified of the complaint until February 21, 1990. As stated in the
SCV '88's motion before the Commission, this is in direct violation of 2 U.S.C.
§437g(a)(1) of the Federal Election Campaign Act, which mandates that the
Commission notify respondents "within 5 days after receipt of a complaint."
Accordingly, the Commission failed to comply with the Act.

Respondents believe that the Commission cannot, as a matter of law, waive the statute
under which it is authorized to act. By appearing to take no action on the Motion, the
Commission is doing precisely that. The Commission's deviation from the plain
requirements of the Act is such a harmful error of due process that it necessarily bars
any further administrative proceedings by the Commission in this matter as to these
respondents. We once again respectfully request the Commission to consider and grant
SCV '88's Motion to Dismiss the Complaint and to Terminate Compliance
Proceedings, and to notify us of the disposition of our motion.

DOwight D. Ebow Republc Cn - 310 Fk3s 8hst SosutsN • Winhfnowln D.C. 20003 0(202) 863-8638
Tls: 701144 - FAX: (20M) 0834=



This letter is not a response on the merits by the respondents to the complaint in this
matter. Apn ts feel they cannot proceed until the Commission officially notifies
them of its rcorded vote on this issue. Accordingly, we respectfuy request that the
time to file a response to the Complaint be postponei to await the result of the
Commission's ruling. This letter also is not intended to waive our proedural right to
respon to the complaint, should the Commission notify us that in spite of the defects
in its Iroceedings, it has denied our Motion and has determined to take further action in
this matter.

Thank you for your consideration.

BLG:|jd

cc: Tony Denny

HANDDLIERD



R ulkican
National
Committee

etomno L Ginbgv
Chief Counsel

June 14, 1990
MWdeel A. Hess
Jmne P. Lacy
Dqput Chief Counses

Lawrence, M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

RE: MUR 2667 ON
Republican Party of Florida
Federal Campaign Committee
(Federal Account/Non-Federal Account)
and Shirlee Brown, as Treasurer

Dear Mr. Noble:

We are in receipt of your letter dated May 29, 1990, which we received May 31, 1990,
indicating that the Commission rescinded its reason to believe determination as to the
Republican Party of Florida ("RPF") and its treasurer in the above-captioned matter. It
appears from your letter, however, that the Commission has failed to act on our Motion
to Dismiss the Complaint and to Terminate Compliance Proceedings.

This motion is based on the fact that while the underlying Complaint was filed with the
Commission on August 8, 1988 (the Supplement was filed on September 12, 1988), the
RPF was not notified of the complaint until February 21, 1990. As stated in the RPF's
motion before the Commission, this is in direct violation of 2 U.S.C. §437g(a)(1) of
the Federal Election Campaign Act, which mandates that the Commission notify
respondents "within 5 days after receipt of a complaint." Accordingly, the
Commission failed to comply with the Act.

Respondents believe that the Commission cannot, as a matter of law, waive the statute
under which it is authorized to act. By appearing to take no action on the Motion, the
Commission is doing precisely that. The Commission's deviation from the plain
requirements of the Act is such a harmful error of due process that it necessarily bars
any further administrative proceedings by the Commission in this matter as to these
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respomis. Weonce spin e fully request the Commission to consider and grant
the RPF's Motion to Dismiss the Complaint and to Terminate Compliance Proceedings,
and io notify usof t Ispostion of our motion.

This l is not a resxxe on the merits by the respondents to the complaint in this
matter. Respondens feel they cannot proceed until the Commission officially notifies
them of its recorded vote on this issue. Accordingly, we respectfully request that the
time to file a reqpons to the Complaint be postponed to await the result of the
Commission's ruling. This letter also is not intended to waive our procedural right to
respond to the complaint, should the Commission notify us that in spite of the defects
in its proceedings, it has denied our Motion and has determined to take further action in
this matter.

Thank you for your consideration.

cerely,

V') in L. sberg

BLG:Ijd

cc: Barbara Morrison

HAND DELIER



ft0
Republcan
National
Committee
Be juu L Ginserg
Chief Counel

June 14, 1990
Michal A. Hm
Janic P. Le
Deu Chief Counsels

Lawrence, M. Noble, Esq.
General Counsel
Federal Election Commission999 E Stree, N.W.

Washington, DC 20463

RE: MUR 2667
North Carolina Republican
Executive Committee (Federal
Account/Non-Federal Account)
and Carl G. Ward, as Treasurer

Dear Mr. Noble:

We are in receipt of your letter dated May 29, 1990, which we received May 31, 1990,
indicating that the Commission rescinded its reason to believe determination as to the
North Carolina Republican Executive Committee (*NCREC*) and its treasurer in the
above-captioned matter. It appears from your letter, however, that the Commission has
failed to act on our Motion to Dismiss the Complaint and to Terminate Compliance
Proceedings.

This motion is based on the fact that while the underlying Complaint was filed with the
Commission on August 8, 1988 (the Supplement was filed on September 12, 1988), the
NCREC was not notified of the complaint until February 21, 1990. As stated in the
NCREC's motion before the Commission, this is in direct violation of 2 U.S.C.
§437g(a)(l) of the Federal Election Campaign Act, which mandates that the
Commission notify respondents "within 5 days after receipt of a complaint."
Accordingly, the Commission failed to comply with the Act.

Respondents believe that the Commission cannot, as a matter of law, waive the statute
under which it is authorized to act. By appearing to take no action on the Motion, the
Commission is doing precisely that. The Commission's deviation from the plain
requirements of the Act is such a harmful error of due process that it necessarily bars
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any futO e proceedins by the Commissoin this matter as to theme
reIpondents. We once again respectfully request the Commission to consider and grant
the NCRBC's Motion to Dismiss the Complaint and to Terminate Compliance
PMceedins, and to notify us of the disposition of our motion.

This letter is not a response on the merits by the resondets to the complaint in this
matter. Repondets feel they cannot proceed until the Commission officially notifies
them of its recorded vote on this issue. Accordingly, we respectfully request that the
time to file a respone to the Complaint be postponed to await the result of the
Commission's ruling. This letter also is not intended to waive our procedural right to
respond to the complaint, should the Commission notify us that in spite of the defects
in its proceedings, it has denied our Motion and has determined to take further action in
this matter.

Thank you for your consideration.

BLG:Ijd

cc: Effie Pumell

HiAD DlL YRIB



National
Committee
Be O -n L Ginsbeg
Chie Counsel June 14, 1990

M he- A. Nes
Jug"s P. Lacy
Deputy Chief Counsels

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

RE: MUR 2667
Republican National Committee
and William J. McManus, as
Treasurer - .

Dear Mr. Noble:

We are in receipt of your letter dated May 29, 1990, which we received June 1, 1990,
indicating that the Commission rescinded its reason to believe determination as to the
Republican National Committee (*RNC") and its treasurer in the above-captioned
matter. It appears from your letter, however, that the Commission has failed to act on
our Motion to Dismiss the Complaint and to Terminate Compliance Proceedings.

This motion is based on the fact that while the underlying Complaint was filed with the
Commission on August 8, 1988 (the Supplement was filed on September 12, 1988), the
RNC was not notified of the complaint until February 21, 1990. As stated in the
RNC's motion before the Commission, this is in direct violation of 2 U.S.C.
§437g(a)(1) of the Federal Election Campaign Act, which mandates that the
Commission notify respondents "within 5 days after receipt of a complaint."
Accordingly, the Commission failed to comply with the Act.

Respondents believe that the Commission cannot, as a matter of law, waive the statute
under which it is authorized to act. By appearing to take no action on the Motion, the
Commission is doing precisely that. The Commission's deviation from the plain
requirements of the Act is such a harmful error of due process that it necessarily bars
any further administrative proceedings by the Commission in this matter as to these
respondents. We once again respectfully request the Commission to consider and grant
the RNC's Motion to Dismiss the Complaint and to Terminate Compliance Proceed-
ings, and to notify us of the disposition of our motion.
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This letter is not a response on the merits by the respondents to the complaint in this
matter. Respondnts feel they cannot proceed until the Commission officially notifies
them of its recorded vote on this issue. Accordingly, we rpectfuy request that the
time to file a respone to the Complaint be postpond to await the result of the
Commission's ruling. This letter also is not intended to waive our procedural right to
respond to the complaint, should the Commission notify us that in spite of the defects
in its proceedings, it has denied our Motion and has determined to take further action in
this matter.

Thank you for your consideration.

BLG:Ijd



@e ~2c~c ~

Republican
National
Committee
Richard P. Taylor
Member for Maryland
1330 Connecticut Avenue, N.W.
Washington, D.C. 20036
(202) 429-6459

June 18, 1990

Patty Reilly, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2667
Republican State Central Committee
of Maryland (Federal Account/Non-Federal
Account) and Susan L. Saurn. as Treasurer

Dear Ms. Reilly:

This will confirm our telephone conversation this morning
and my oral request for an extension, which you granted, until
July 5, 1990 to respond in writing in regard to the above matter.

I appreciate your courtesy in granting this extension and we
will submit our response to the Commission's Office of General
Counsel on or before that date.

Sincerely,

Richard P. Taylor



BEFORE THE FEDERAL ELECTION COMMISSION

OF THE UNITED STATES

In the Matter of ))
GEORGE BUSH FOR PRESIDENT, No. MUR 2667
INC. (J. STANLEY HUCKABY, AS )
TREASURER) ))

RESPONSE AND MEMORANDUM IN SUPPORT OF MOTION TO DISMISS
COMPLAINT AND TO TERMINATE COMPLIANCE PROCEEDINGS

On May 29, 1990, the Federal Election Commission

("Commission") notified the Illinois Republican State Central

Committee ("Illinois Committee") and Thomas W. Ewing, as

Treasurer ("Illinois Treasurer") that the Commission received

a complaint alleging violations of the Federal Election

Campaign Act ("Act"). The Complaint was filed with the

Commission on August 8, 1988, and a supplement to the

Complaint was filed on September 12, 1988. The Illinois

Committee and Illinois Treasurer did not receive a copy of

the Complaint from the Commission until June 4, 1990.

Because the Illinois Committee and Illinois Treasurer were

not afforded the procedural guarantees provided for by 2

U.S.C. S437g(a)(1) and 11 CFR S111.5, they respectfully move

the Commission to dismiss the Complaint in this matter to the

extent it alleges violations of the Act by them, and to

terminate compliance proceedings against them in this matter.

Such action is appropriate because of the commission's

failure to comply with the Act and relevant regulations. The

extraordinary posture of this matter makes it impossible for
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the Commission to take any lawful action other than

dismissal.

I. THE COMMISSION MUST DISMISS THE COMPLAINT AS TO
THE ILLINOIS COMMITTEE AND ILLINOIS TREASURER

SINCE THEY NEVER RECEIVED THE NOTICE REQUIRED BY
THE ACT AND THE COMMISSION'S REGULATIONS.

2 U.S.C. S437g(a) (1) requires the Commission to notify

"any person alleged in the complaint to have committed. . . a

violation [of the Act]." Any reasonable reading of the

Complaint filed on August 8, 1988, and the supplement filed

on September 12, 1988, in this matter demonstrates that they

clearly charge the Illinois Committee and Illinois Treasurer,

along with other Republican party committees and treasurers,

of violating the Act:

Page 4 of the Complaint alleges "an apparent

attempt to shift campaign expenses from the Bush

Committee to the Republican National Committee and

state party committees." It further alleges that

"there is a clear probability that a large amount

of these expenses have been improperly shifted to

other committees."

Page 7 of the Complaint states: "Any payments by

the Republican National Committee or State party

committees for Bush campaign travel expenses amount

to contributions to the campaign under 2 U.S.C.

S441a."

CSB.DC.061890.7901 .A.3



Page 8 of the Complaint further states that

"expenditures made by the national party committees

in connection with the general election campaign of

the party's Presidential nominee are chargeable to

the party's spending limit under 2 U.S.C. S441a(d).

It continues: "State parties are not permitted to

make expenditures in connection with the general

election campaign of the presidential nominee

unless the state party is designated specifically

by the national party to make such expenditures.

11 CFR S110.7(a)(4). Therefore, unless a state

party has received such a designation, it is

prohibited from paying travel expenses of a

candidate to this general election campaign."

Pages 15 and 16 of the Complaint allege various

violations of the Act by the Republican National

Committee and the state party committees,

including:

"1(f). Acceptance of prohibited contributions

in violation of 2 U.S.C. S441b by accepting

payments of campaign travel costs from state

party committees whose accounts contain funds

that are illegal under S441b."

"2(d). Acceptance of prohibited contributions

in violation of 2 U.S.C. S441b by accepting

payment of campaign travel costs from state

CSB.DC.061890.7901.A.3



party committees when accounts contain funds

that are illegal under S441b.

"2(e). Acceptance of a contribution from a

state party other than contributions to a

compliance fund in violation of 11 CFR

SS9003.3 and 9003.2."

The prayer for relief at page 17 of the Complaint

requests that the Commission: "Require the Bush

for President Committee and any other Republican

committees the Commission deems appropriate to

produce immediately (relevant records]."

The September 12, 1988 supplement to the Complaint

restates on page 1 the allegation "that in an

apparent attempt to avoid reporting such excess

expenditures to the FEC the Bush Committee appeared

inter alia to have shifted travel expenses for

which it was liable to other political

committees. . ."

Page 2 of the supplement explains Attachment A as

identifying "several sources (other than the Bush

for President Committee) for funding Mr. Bush's

political travel, including the Republican National
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Committee, State Republican Committees, and the

United States Government."

0 Article III of the Complaint alleges violations of

the Act with regard to campaign trips of the Bush

for President Committee. "The following trips are

illustrative of Mr. Bush's campaign appearances in

late June and July." Complaint, p. 10. A campaign

trip to Elmwood Park, Illinois on July 4, 1988 is

cited as illustrative of Mr. Bush's campaign

appearances. Complaint at 10, 11. The Complaint

alleges the cited trips, including the trip to

Elmwood Park, Illinois, should be investigated:

"As all of these appearances were designed to

further the Presidential campaign of George Bush,

the FEC should investigate immediately to make

certain that all campaign travel costs are properly

allocated and to prevent and/or remedy violations

of the expenditures limit." Complaint at 14.

o Sheet 1 of Attachment A to the Complaint lists

Springfield, Illinois as a Bush Campaign visit on

June 18, 1988.

o Sheet 2 of Attachment A to the Complaint lists

Elmwood Park, Illinois as a Bush Campaign visit on

July 4, 1988.

CSB.DC.061890 .7901 .A. 3



Sheet 4 of Attachment A to the Complaint lists

Chicago, Illinois as a Bush Campaign visit on

August 2, 1988.

Sheet 1 of Attachment B lists June 18 and July 4,

1988, Bush Campaign visits to Springfield and

Elmwood Park, Illinois, and details specific dollar

amounts the Bush Campaign allocated to the State of

Illinois.

The Complaint has attached to it newspaper accounts

of Bush Campaign visits to Springfield, Illinois on

June 18, 1988, Elmwood Park, Illinois, on July 4,

1988, and Chicago, Illinois on August 2, 1988.

Accordingly, the Complaint filed on August 8, 1988 and

the supplement filed on September 12, 1988 allege that the

Illinois Committee and Illinois Treasurer violated the Act.

The Act mandates the safeguards that must be afforded any

party alleged in a complaint to have violated the Act:

"within 5 days after receipt of a complaint, the Commission

shall notify, in writing, any person alleged to have

committed such a violation." 2 U.S.C. S437g(a) (1). In

addition, 11 CFR S111.5 of the Commission's compliance

regulations requires that:

Upon receipt of a complaint, the General Counsel shall

review the complaint for substantial compliance with the
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Io
technical requirements of 11 CFR 5111.4, and, if it

complies with those requirements shall within five (5)

days after receipt notify each respondent that the

Complaint has been filed, advise them of the Commission

compliance procedures, and enclose a copy of the

complaint.

Courts have described the Act's notification provision

as a mandatory requirement the Commission must follow. In

describing the statute's notification procedures, the Court

of Appeals states that "[aifter a complaint is filed, the

Commission must notify the alleged violator (denominated in

the Statute as the "respondent") within 5 days." Federal

Election Commission v. Rose, 806 F.2d 1081, 1082 n.1 (D.C.

Cir. 1986) (emphasis added). In Federal Election Commission

v. Franklin, one District Court expressly references the

"mandatory notice and opportunity to respond requirements

contained in 2 U.S.C. S437g(a)." 718 F.Supp. 1272, 1276

(E.D. Va. 1989) (emphasis added). These cases underscore

that prompt notification of complaints to respondents is a

requirement mandated by the Act.

The Illinois Committee and Illinois Treasurer were

clearly identified as a respondent in the August 8, 1988

Complaint and September 12, 1988 supplement, and should have

been notified within five days of the filing of the

Complaint, as required by 2 U.S.C. S437g(a) (1) and 11 CFR

§111.5. The Illinois Committee and Illinois Treasurer

received no notice about this enforcement matter against them

CSB.DC.061890.7901.A.3



until their receipt of the Commission's May 29, 1990 letter

on June 4, 1990, notifying them that the Commission had

received a complaint in 1988 alleging violations of the Act

by the respondents. Since no timely notice was provided to

the Illinois Committee or Illinois Treasurer, they were not

provided their statutorily required opportunity to respond to

the Complaint. The Commission therefore lacks the authority

to take any action against the Illinois Committee or Illinois

Treasurer in this matter, "other than action dismissing the

complaint." 2 U.S.C. S437g(a) (1); 11 CFR 5111.6(b).

II. THE SUBSEQUENT FURNISHING OF THE COMPLAINT AND
SUPPLEMENT TO THE ILLINOIS COMMITTEE AND ILLINOIS TREASURER

DEMONSTRATES THAT THEY WERE RESPONDENTS WHICH
SHOULD HAVE RECEIVED TIMELY NOTICE OF THE FILING

OF THE COMPLAINT.
By letter dated May 29, 1990, and received by them on

June 4, 1990, the Illinois Committee and Illinois Treasurer

received a notice of the Complaint and supplement. Section

437g(a)(12) of the Act and the Commission's regulations at 11

CFR S111.21(a) prohibit the Commission or any person from

making public any information, including any complaint filed

with the Commission, derived in connection with any

enforcement proceeding, without the written consent of the

respondent against whom the complaint was filed.

Accordingly, the Complaint and supplement in this matter

could only legally be provided by the Commission to

respondents in this matter. By providing the Illinois

Committee and Illinois Treasurer with a copy of the Complaint

and supplement in this ongoing enforcement proceeding, the

CSB.DC.061890.7901.A.3



Office of the General Counsel has admitted through its

actions that the August 8, 1988 Complaint and September 12,

1988 supplement made the them respondents in this matter. If

the Illinois Committee and Illinois Treasurer are respondents

now in this complaint-generated matter, they should have been

provided with a notice and copy of the Complaint in the

timely manner required by the Act and the Commission'sa

regulations. Through this admission that the Illinois

Committee and Illinois Treasurer are respondents that should

have been notified of this matter in the first instance, the

Office of the General Counsel has precluded the Commission

from taking further action against them, other than action

dismissing the Complaint.

III. THE FACT THAT THE COMMISSION HAS USED THE SAME
MUR NUMBER IN ITS LETTER TO THE ILLINOIS COMMITTEE

AND ILLINOIS TREASURER THAT IT USED IN ITS ENFORCEMENT
PROCEEDING AGAINST THE BUSH FOR PRESIDENT COMMITTEE IS

FURTHER EVIDENCE THAT THIS MATTER WAS GENERATED BY THE COMPLAINT.

When the Complaint in this matter was filed in August,

1988,r it was assigned MUR number 2667. The Commission's

"Reason To Believe" finding and the Factual and Legal

Analysis supporting that finding also carried MUR number

2667. The documents provided to the Illinois Committee and

the Illinois Treasurer also carry MUR number 2667, thereby

demonstrating that the Commission's action was, in fact,

generated by the Complaint.

If the matter was not generated by the Complaint, but

was generated internally, the Commission's procedures would

have given it a different matter under review number, with
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different respondents. See 11 CFR 55111.3, 111.8. The only

possible inference from this designation is that the matter

was generated by the Complaint, and that the Illinois

Committee and the Illinois Treasurer were respondents from

the filing of the Complaint and Supplement.

For these reasons, the Illinois Republican State Central

Committee (Federal Account/Non-Federal Account) and Thomas W.

Ewing, as Treasurer, move this Commission to dismiss the

Complaint, to the extent it alleges violations of the Act by

the Illinois Committee and Illinois Treasurer, and to

terminate any further compliance proceedings against the

Illinois Committee and the Illinois Treasurer in this matter.

Respectfully submitted,

ILLINOIS REPUBLICAN STATE CENTRAL
COMMITTEE (FEDERAL ACCOUNT/NON-

FEDERAL ACCOUNT) and THOMAS W.
EWING, AS TREASURER,

BY:
One 9 ir Attorneys

Dated: June 18, 1990

Sorling, Northrup, Hanna,
Cullen and Cochran, Ltd.

Craig S. Burkhardt, of counsel
Illinois Bar Registration No. 6187901
District of Columbia Bar Registration No. 421298
Suite 800 Illinois Building
P.O. Box 5131
Springfield, IL 62705
Telephone: 217/544-1144
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BEFORE THE FEDERAL ELECTION COMMISSION

OF THE UNITED STATES

In the Matter of ))
GEORGE BUSH FOR PRESIDENT, ) MUR 2667
INC. (J. STANLEY HUCKABY, AS )
TREASURER) )

MOTION TO DISMISS COMPLAINT
AND TO TERMINATE COMPLIANCE PROCEEDINGS

COMES NOW The Illinois Republican State Central

Committee ("Illinois Committee") and Thomas W. Ewing, as

Treasurer ("Illinois Treasurer"), by and through their

attorneys, Sorling, Northrup, Hanna, Cullen and Cochran,

Ltd., Craig S. Burkhardt, of counsel, and respectfully move

the Commission to dismiss the Complaint in this matter to the

extent it alleges violations of the Federal Election Campaign

Act ("Act") by the Illinois Committee or Illinois Treasurer,

and to terminate compliance proceedings against the Illinois

Committee and the Illinois Treasurer in this matter on the

ground that said compliance proceedings are not in accordance

with the Act and implementing regulations.
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In support of this Motion, the Illinois Committee and

Illinois Treasurer submit the accompanying memorandum of

points and authorities.

Respectfully submitted,

ILLINOIS REPUBLICAN STATE CENTRAL
COMMITTEE and THOMAS W. EWING, AS
TREASURER

BY:
One o TffeiY Attorneys

Sorling, Northrup, Hanna,
Cullen and Cochran, Ltd.

Craig S. Burkhardt, of counsel
Illinois Bar Registration No. 6187901
District of Columbia Bar Registration No. 421298
Suite 800 Illinois Building
P.O. Box 5131
Springfield, IL 62705
Telephone: 217/544-1144

Dated: June ( , 1990

PROOF OF SERVICE

The undersigned hereby certifies that a copy of the
foregoing Motion to Dismiss Complaint and to Terminate
Compliance Proceedings was served by placing same in a sealed
envelope addressed to:

Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Patty Reilly
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Lois G. Lerner
Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

CSB.DC.061890.7901.C.3
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and by sending same via Federal Express from Springfield,
Illinois on the 18th day of June, 1990, postage fully
prepaid. Q . A / fl

~J~~AU cx woL Vj
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The Federal Election Commission
Office of the General Counsel
999 East Street, N.W.
Washington, D.C. 20463

Attn: Patty Riley, Esq.

Re: NUR 2667 Republican Campaign Committee of New Mexico
(Federal Account/Non-Federal Account) and Barbara Baltz,
as Treasurer

Gentlemen:

Pursuant to your letter of May 29, 1990, received on June 1,
1990, enclosed is a copy of the Motion and Response of the
Republican Campaign Committee.

Although pointed out in the Memorandum submitted herewith, I
would again emphasize that due to specific individuals being out of
town, the matter is submitted under my signature as counsel simply
because we were unable to obtain signatures on appropriate
affidavits. If this matter is not dismissed, we will be in a
position to submit the fully-executed affidavits. If you have any
questions, kindly advise.

Very truly yours,

HINKLE, COX, EATON,
COFIELD & HENSLEY

Paul Kelly, Jr.

PJK/mh
Enclosures
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BEFORE THE FEDERAL ELECTION COMMISSION

OF THE UNITED STATES

In the Matter of )
REPUBLICAN CAMPAIGN COMMITTEE )
OF NEW MEXICO [FEDERAL ACCOUNT/) MUR 2667
NON-FEDERAL ACCOUNT] AND )
BARBARA BALTZ, as Treasurer )

MOTION TO TERMINATE PROCEEDINGS
AND ALTERNATIVELY TO FIND NO

REASON-TO-BELIEVE AND TO DISMIS8 COMPLAINT

The Republican Campaign Committee of New Mexico and its

Treasurer, Barbara Baltz, (hereinafter the Republican Party of New

Mexico) move the Commission to dismiss the Complaint against them

on the grounds that the Commission's failure to comply with the

Act's procedural requirements has deprived the Commission of

jurisdiction over this matter.

Alternatively, the Republican Party of New Mexico respectfully

moves the Commission to find that there is no reason to believe

that the Republican Party of New Mexico has violated the Act. This

motion is supported by the attached memorandum and the materials

previously filed in this cause by the Republican Party of New

Mexico.

Respectfully submitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

By _ ____

Paul Kelly, Jr. IU
Post office Box 2068
Santa Fe, New Mexico 87504-2068
(505) 982-4554

Attorneys for Republican Campaign
Committee of New Mexico and
Barbara Baltz, as Treasurer



BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES

In the Matter of )
REPUBLICAN CAMPAIGN COMMITTEE )
OF NEW MEXICO [FEDERAL ACCOUNT/) MUR 2667
NON-FEDERAL ACCOUNT] AND )
BARBARA BALTZ, as Treasurer )

MEMORANDUM IN SUPPORT OF MOTION TO FIND NO
REABON-TO-BELIEVE AND TO DISMISS COMPLAINT,

AND TO TERMINATE PROCEEDINGB

Introduction

The Complaint suggests that expenditures made by the Republi-

can Campaign Committee of New Mexico in connection with the visit

of then-candidate Bush to Albuquerque, New Mexico on July 24, 1988,

amount to prohibited contributions to the Bush-for-President

Committee. The Complaint further states that there exists a

rebuttable presumption that any appearance of a candidate after

January ist of an election year is for the purpose of influencing

the candidate's election. 11 CFR l10.8e(2)(ii). The first notice

that the Republican Campaign Committee of New Mexico had of the

subject Complaint was not until March of 1990. A response was

submitted but subsequently, under date of May 29, 1990, the

Commission purportedly rescinded its February 6, 1990 reason-to-

believe determination.

This response is submitted under signature of counsel, since

it is not possible due to schedule conflicts and the relatively

brief response time, to obtain an affidavit. If the matter is not

dismissed, All facts set forth on subsequent pages can be verified

by affidavit.



I.* BGCAUSE 0F ITS AILUPI TO COMPLY WITH ZTS OWN
PROCEDURAL RBGULATION, TE CONMIBBION LACKS AU-
THORITY TO TAKE ANY ACTION IN THIS NATTER OTHER
THAN ACTION DIBMISING THE COMPLAINT.

The Complaint in this matter was filed on August 8, 1988,

and a Supplement was filed on September 12, 1988. Any reasonable

reading of the Complaint and Supplement demonstrates that the

Republican Party of New Mexico was being charged with violating the

Act. The Act is clear on the safeguards that must be afforded any

party alleged in a complaint to have violated the Act:

Within 5 days after receipt of a complaint,
the Commission shall notify, in writing, any
person alleged to have committed such a viola-
tion. Before the Commission conducts any vote
on the complaint, other than a vote to dis-
miss, any person so notified shall have the
opportunity to demonstrate, in writing, to the
Commission within 15 days after notification
that no action should be taken against such
person on the basis of the complaint. 2
U.S.C. § 437g(a)(1). (Emphasis added)

In addition, 11 CFR § 111.5 of the Commission's compliance

regulations requires that:

upon receipt of a complaint, the General
Counsel shall review the complaint for sub-
stantial compliance with the technical re-
quirements of 11 § CFR 111.4, and, if it
complies with those requirements shall within
five (5) days after receipt notify each re-
spondent that the complaint has been filed,
advise them of the Commission compliance
procedures, and enclose a copy of the com-
plaint. (Emphasis added)

Section 111.6 of the Commission's compliance regulations requires

that any respondent be given an opportunity to demonstrate that no

action should be taken on matters generated by a complaint, and

prohibits the Commission from taking "any action, or (making] any



finding, against a respondent other than action dismissing the

complaint unless it has considered" the response permitted by the

regulations. 11 COF.R. I 111.6(b).

The Republican Campaign Committee of New Mexico was clearly

identified as a respondent in the Complaint and Supplement, and

should have been notified within five days of the filing of the

Complaint, as required by 11 CFR § 111.5. The Republican Campaign

Committee of New Mexico received no notice about this enforcement

matter against it until March 5, 1990, and then only after a reason

to believe finding had already been made. since no timely notice

was provided to the Republican Campaign Committee of New Mexico,

the Republican Campaign Committee of New Mexico was not provided

its statutorily required opportunity to respond to the Complaint.

The Commission therefore lacks the authority to take any action

against the Republican Campaign Committee of New Mexico in this

matter, "other than action dismissing the complaint." 2 U.S.C. §

437g(a) (1) ; 11 CFR § 111.6(b).

Rather than dismissing the Complaint, the Commission has taken

the unusual step of rescinding its reason-to-believe finding and

providing the Republican Party of New Mexico with an opportunity to

respond to the underlying Complaint. This step is appreciated, but

no regulation or statute provides the Commission with authority to

take such a step. Rather, it must be assumed that the Commission's

failure to comply with its own rules of procedure deprives it of

jurisdiction over this matter. The Commission does not have



authority to take any action other than action dismissing the

Complaint.

Dismissal is required in this case because the Commission's

failure to notify the Republican Party of New Mexico in a timely

manner has prejudiced the respondents. potential witnesses are

gone, memories of those still in the area are dimmed by the passage

of almost two years. Ms. Baltz, the current Treasurer and a named

party, was not even in office at the time of the event which

apparently forms the basis of the HUR.

11. EVEN ASSUMING JURISDICTION, NO ACTION SHOULD BE
TAKEN BECAUSE THE REPUBLICAN PARTY OF THE STATE OF
NEW MEXICO IS IN FULL COMPLIANCE WITH THE REQUIRE-
MENTS OF THE FEDERAL ELECTION CAMPAIGN ACT.

The Republican Party of New Mexico, as previously

submitted, properly reported and accounted for all funds and

expenses in connection with the visit of then-candidate Bush to

Albuquerque, New Mexico on July 24, 1988 (see April 24, 1990 letter

and Exhibits). All disbursements were to cover the expenses of a

small reception and fundraiser held at the home of Mr. Ken Johns.

Mr. Bush did not travel to New Mexico for a Republican function

(see p. 14 of Complaint), but rather to address the National

Federation of Business and Professional Women's Convention. No

disbursements were made to cover Mr. Bush's travel expenses either

to and from Albuquerque or once in Albuquerque. All expenses paid

for by the Republican Party of New Mexico fall within the party-

building provision of 110. 8(e) (1) and should not be considered a

contribution to the candidate. 11 CFR 110.8(e) (1).



The facts of this case clearly rebut the presumption that Mr.

Bush'Is appearance at the reception was for the purpose of inf luenc-

ing his election and demonstrate that the event was party-building

within the meaning of 11 CFR 110.8(o)(1). The event was held

exclusively for the members of the Republican Party of New Mexico

and for the benefit of the Republican Party of New Mexico. Only

known Republican supporters were invited. The event was closed to

the press and all others. No aspect of the setting of the event

was for the purpose of influencing the candidate's campaign. There

is not even an allegation that Mr. Bush engaged in any express

advocacy of his own campaign nor did he solicit funds. His remarks

C and conduct at the event addressed only the general cause of the

NIT Republican Party. All contributions for the event were deposited

in the Republic Party of New Mexico's federal account and reported

in accordance with the Act. (See April 24 response) . Mr. Bush did

not personally or otherwise solicit funds for his own campaign at

the event. At the time of the event, Mr. Bush's nomination as the

Republican Party's candidate for President was certain, although

not official. The invitation makes clear that the event was being

paid for by the Republican Party of New Mexico and that any

proceeds from the event would go to the Republican Party of New

Mexico, not the Bush campaign fund (see April 24, 1990 Response and

attachment) . Thus, no aspect of the solicitation for the event was

for the purpose of influencing the candidate's nomination or

election.



The New Mexico Republican Campaign Committee's minimal

expenditure in connection with the visit of George Bush to

Albuquerque, New Mexico, on July 24, 1988, was solely for the

purpose of party-building. This expenditure should not be

considered a contribution to the Bush-for-President Fund. The

Republican Party of New Mexico is in full compliance with the

Federal Election campaign Act and the Federal Election Commission's

Regulations.

conclusion

Based upon the foregoing, the Republican Campaign Committee of

New Mexico and Barbara Baltz, as Treasurer, respectfully request

that the Complaint in this case be dismissed.

Respectfully submitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

By Q ,, - .
Paul Kelly, Jr. I
Post Office Box 206
Santa Fe, New Mexico 87504-2068
(505) 982-4554

Attorneys for Republican Campaign
Committee of New Mexico and
Barbara Baltz, as Treasurer
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June 18, 1990

FEDERAL EXPRESS

Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2667
California Republican Party Victory '88
(Federal and Non-Federal Accounts) and
Paul Hancock. Treasurer

Dear Mr. Noble:

We are in receipt of your letter dated May 29, 1990,
which we received June 2, 1990, indicating that the Federal
Election Commission ("Commission") received a Complaint and
Supplement alleging violations of the Federal Election Campaign
Act ("Act") by the California Republican Party Victory '88
(Federal and Non-Federal Accounts) and Paul Hancock, Treasurer.

A Statement of Designation of Counsel is being
submitted under separate cover by Mr. Hancock.

2 U.S.C. section 437g(a)(1) of the Act mandates the
Commission to notify respondents "within five (5) days after
receipt of a Complaint." The Commission received the Complaint
on August 8, 1988, and the Supplement on September 12, 1988. The
Commission, however, did not notify the Respondents of the
Complaint until May 29, 1990, over twenty-one months after the
Commission received the Complaint. Accordingly, the Commission
failed to comply with the Act.

The Commission's deviation from the plain requirements
of the Act is a harmful error of due process which places both
the Commission and the Respondents in an extraordinary procedural
posture, making it impossible for the Commission to take any
lawful action other than dismissal. Enclosed is a Motion and
Supporting Response and Memorandum requesting the Commission to
dismiss the Complaint and to terminate compliance proceedings as
to the California Republican Party Victory '88 (Federal and Non-
Federal Accounts) and Paul Hancock, Treasurer.

This letter is not a response by the California
Republican Party Victory '88 (Federal and Non-Federal Accounts)
and Paul Hancock, Treasurer to the merits of the Complaint in



Mr. Lawrence M. Noble
June 18, 1990
Page 2

this matter. Respondents feel they cannot proceed while this
motion is pending before the Commission because responding to the
Complaint will require Respondents to use valuable time and
resources which a dismissal may render unnecessary. Therefore,
we respectfully request that the time to file a response to the
Complaint be postponed to await the result of the Commission's
ruling on this Motion. Also, this letter is not intended to
waive our procedural right to respond to the Complaint should the
Commission notify us that, in spite of the defects in its
proceedings, it has denied our Motion and has determined to take
further action in this matter.

Thank you for your consideration.

CH S H. BEL,JR.

CHB:deh
5363.01
Enclosures

cc: Lois G. Lerner, Associate General Counsel
Patty Reilly, Counsel
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BEFORE TIM FEDRAL ELECTION CONMIGSION

OF THU UNITED STATES

In the Mater of California ) UR 2667
Republican Party Victory IS$ )
(Federal and Non-Federal Accounts) )
and Paul Hancock, Treasurer )

NOTION TO DISMIB CONPLAINT
AND TO TERNINAT COMPLIANCE PROCEEDINGS

The California Republican Party Victory '88 (Federal
and Non-Federal Accounts) and Paul Hancock, Treasurer
respectfully move the Commission to dismiss the Complaint in this
matter to the extent it alleges violations of the Act by the
Respondents and to terminate compliance proceedings against the
Respondents in this matter on the grounds that the finding was
not made in accordance with the Act and relevant regulations

In support of this Motion, the California Republican
Party Victory '88 (Federal and Non-Federal Accounts) and Paul
Hancock, Treasurer submit the accompanying Memorandum of Points

and Authorities.

espe/ ul submitt d, ,,

Dated: June 18, 1990 ____________/ ____

CHARLES H. BELL, 'JR.
Co sel for the California
Republican Party Victory '88
(Federal and Non-Federal Accounts)
and Paul Hancock, Treasurer
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DEFORI THE FEDnIAL NLECTION COIOISSION

OF THE UNITED STATES

In the Matter of California ) NUR 2667
Republican Party Victory fee )
(Federal and Non-Federal Accounts) )
and Paul Hancock, Treasurer )

RESPONSE AND MNORANDUM
IN SUPPORT OF MOTION TO DISMISS COMPLAINT AND

TO TERMINATE COPLIANCE PROCEEDINGS

On May 29, 1990, the Federal Election Commission
("Commission") notified the California Republican Party Victory
'88 (Federal and Non-Federal Accounts) and Paul Hancock,
Treasurer by letter that the Commission received a Complaint
alleging violations of the Federal Election Campaign Act ("Act").
The Complaint was filed with the Commission on August 8, 1988,
and a Supplement to the Complaint was filed on September 12,
1988. Because they were not afforded the procedural guarantees
provided for by 2 U.S.C. section 437g(a)(1) and 11 CFR section
111.5, the California Republican Party Victory '88 (Federal and
Non-Federal Accounts) and Paul Hancock, Treasurer respectfully
move the Commission to dismiss the Complaint in this matter to
the extent it alleges violations of the Act by the Respondents,
and to terminate compliance proceedings against the Respondents

in this matter.

Such action is appropriate because of the Commission's
failure to comply with the Act and relevant regulations. The
extraordinary posture of this matter makes it impossible for the
Commission to take any lawful action other than dismissal.

1It should be noted that Mr. Hancock was not the Treasurer
of these committees in 1988. However, he is the successor
Treasurer to then-Treasurer Howard G. Schaefer.



S TIT COMM ION MUST DXIISS TE CONPLAINT AS TO TIE
CALIFORNIA RPUBLICAN PARTY VICTORY '08 (FEDERAL AND NON-
FEDERAL ACCOUNTS) AND PAUL HANCOCK, TREASURER SINCE THE
RESPONDENTS NEVER RECEIVED THE NOTICE REQUIRED BY THE ACT
AND THE COMISSION'8 REGULTIONS.

2 U.S.C. section 437g(a)(1) requires the Commission to
notify "any person alleged in the Complaint to have committed... a
violation [of the Act]." Any reasonable reading of the Complaint
filed on August 8, 1988, and the Supplement filed on September
12, 1988, in this matter demonstrates that they clearly charge
California Republican Party Victory '88 (Federal and Non-Federal
Accounts) and Paul Hancock, Treasurer, along with other
Republican party committees of the states in which then Vice-
President Bush was travelling, of violating the Act:

• Page 2 of Attachment A to the Supplement to the
Complaint lists June 28-29, 1988, San Francisco,
California "Political Activities" and references
"spoke to GOP fundraiser.''2

• Page 4 of the Complaint alleges "an apparent attempt

to shift campaign expenses from the Bush Committee to
the Republican National Committee and state party
committees." It further alleges that "there is a
clear probability that a large amount of these
expenses have been improperly shifted to other

committees."

" Page 7 of the Complaint states: "Any payments by the

Republican National Committee or state party
committees for Bush campaign travel expenses amount

2Respondents concede this reference is vague, and contend in
the alternative that this indefinite reference, by itself, does
not provide clear notice that this particular committee is
alleged to have engaged in prohibited activity.

-2-



to contributions to this campaign under 2 U.S.C.

section 441a."

Page 8 of the Complaint further states that

"expenditures made by the national party committees

in connection with the general election campaign of

the party's Presidential nominees are chargeable to

the party's spending limit under 2 U.S.C. section

441a(d)." It continues: "State parties are not

permitted to make expenditures in connection with the
general election campaign of the presidential nominee

unless the state party is designated specifically by

the national party to make such expenditures. 11 CFR

section 110.7(a)(4). Therefore, unless a state party

has received such a designation, it is prohibited

from paying travel expenses of a candidate to his

general election campaign."

• Pages 15 and 16 of the Complaint allege various

violations of the Act by the Republican National

Committee ("RNC") and the state party committees of

the states in which then Vice-President Bush was

travelling, including:

"1(f). Acceptance of prohibited contributions in

violation of 2 U.S.C. section 441b by accepting

payments of campaign travel costs from state party

committees whose accounts contain funds that are

illegal under section 441b."

"2(d). Acceptance of prohibited contributions in

violation of 2 U.S.C. section 441b by accepting

payment of campaign travel costs from state party

committees when accounts contain funds that are

illegal under section 441b."

-3-



"2(e). Acceptance of a contribution from a state

party other than contributions to a compliance fund

in violation of 11 CFR sections 9003.3 and 9003.2."

* The prayer for relief at page 17 of the Complaint

requests that the Commission: "Require the Bush for

President Committee and any other Republican

committees the Commission deems appropriate to

produce immediately (relevant records]."

" The September 12, 1988 Supplement to the Complaint

restates on page 1 the allegation "that in an

apparent attempt to avoid reporting such excess

expenditures to the FEC the Bush Committee appeared

inter alia to have shifted travel expenses for which
it was liable to other political committees..."1

"Page 2 of the Supplement to the Complaint explains

Attachment A as identifying "several sources (other

than the Bush for President committee) for funding

Mr. Bush's political travel, including the Republican

National Committee, state Republican Committees, and

the United States Government."

Accordingly, the Complaint filed on August 8, 1988 and

the Supplement filed on September 12, 1988 allege that the

California Republican Party Victory '88 (Federal and Non-Federal

Accounts) and Paul Hancock, Treasurer violated the Act.

The Act mandates the safeguards that must be afforded

any party alleged in a Complaint to have violated the Act:

"within 5 days after receipt of a Complaint, the Commission shall

notify, in writing, any person alleged to have committed such a

violation." 2 U.S.C. section 437g(a)(1). In addition, 11 CFR

-4-



section 111.5 of the Commission's compliance regulations require

that:

Upon receipt of a Complaint, the General Counsel shall
review the Complaint for substantial compliance with
the technical requirements of 11 CFR section 111.4,
and, if it complies with those requirements shall
within five (5) days after receipt notify each
Respondent that the Complaint has been filed, advise
them of the Commission compliance procedures, and
enclose a copy of the Complaint.

Courts have described the Act's notification provision
as a mandatory requirement the Commission must follow. The Court
of Appeals stated that "(a]fter a complaint is filed, the
Commission must notify the alleged violator (denominated in the
Statute as the "respondent") within 5 days." Federal Election
Commission v. Rose, 806 F.2d 1081, 1082 n.1 (D.C.Cir.
1986)(emphasis added). In Federal Election Commission v.

Fnklin, one District Court expressly referenced the "mandatory

notic and opportunity to respond requirements contained in 2
U.S.C. section 437g(a)." 718 F.Supp. 1272, 1276 (E.D.Va. 1989)
(emphasis added). These cases underscore that prompt
notification of complaints to respondents is a requirement of the

Act.

The California Republican Party Victory '88 (Federal
and Non-Federal Accounts) and Paul Hancock, Treasurer were
clearly identified as Respondents in the August 8, 1988 Complaint
and the September 12, 1988 Supplement, and should have been
notified within five days of the filing of the Complaint, as
required by 2 U.S.C. section 437g(a)(1) and 11 CFR section 111.5.

The California Republican Party Victory '88 (Federal
and Non-Federal Accounts) and Paul Hancock, Treasurer received no

-5-



notice about this enforcement matter against it until its receipt
of the Commission's May 29, 1990 letter on June 2, 1990,

notifying it that the Commission had received a Complaint in 1988

alleging violations of the Act by the Respondents. Since no

timely notice was provided to the Respondents, California

Republican Party Victory '88 (Federal and Non-Federal Accounts)

and Paul Hancock, Treasurer were not provided their statutorily

required opportunity to respond to the Complaint.

The Commission therefore lacks the authority to take
any action against the California Republican Party Victory '88

(Federal and Non-Federal Accounts) and Paul Hancock, Treasurer in
this matter, "other than action dismissing the Complaint." (2

U.S.C. § 437g(a) (1); 11 CFR § 111.6(b)).

II. THE SUBSEQUENTT FURNISHING OF THE COMPLAINT AND
SUPPLEMENT TO THE RESPONDENTS DEMONSTRATES THAT THE
CALIFORNIA REPUBLICAN PARTY VICTORY 88 (FEDERAL AND
NON-FEDERAL ACCOUNTS) AND PAUL HANCOCK, TREASURER WERE
RESPONDENTS WHICH SHOULD HAVE RECEIVED TIMELY NOTICE
OF THE FILING OF THE COMPLAINT.

By letter dated May 29, 1990, the California Republican
Party Victory '88 (Federal and Non-Federal Accounts) and Paul

Hancock, Treasurer received a notice of the Complaint and

Supplement. Section 437g(a)(12) of the Act and the Commission's

regulations at 11 CFR section 111.21(a) prohibit the Commission

or any person from making public any information, including any

Complaint filed with the Commission, derived in connection with

any enforcement proceeding, without the written consent of the

Respondent against whom the Complaint is filed.

Accordingly, the Complaint and Supplement in this
matter could only legally be provided by the Commission to

Respondents in this matter. By providing the California

Republican Party Victory '88 (Federal and Non-Federal Accounts)

-6-



and Paul Hancock, Treasurer with a copy of the Complaint and
Supplement in this ongoing enforcement proceeding, the Office of

the General Counsel has admitted through its actions that the

August 1988 Complaint and September 12, 1988 Supplement made the

California Republican Party Victory '88 (Federal and Non-Federal

Accounts) and Paul Hancock, Treasurer Respondents in this matter.

If the California Republican Party Victory '88 (Federal and Non-

Federal Accounts) and Paul Hancock, Treasurer are Respondents now

in this Complaint-generated matter, the California Republican

Party Victory '88 (Federal and Non-Federal Accounts) and Paul

Hancock, Treasurer should have been provided with a notice and

copy of the Complaint in the timely manner required by the Act

and the Commission's regulations. Through this admission that

California Republican Party Victory '88 (Federal and Non-Federal

Accounts) and Paul Hancock, Treasurer are Respondents that should

have been notified of this matter in the first instance, the

Office of the General Counsel has precluded the Commission from

taking further action against the Respondents, other than action

dismissing the Complaint.

III. THE FACT THAT THE COMMISSION HAS USED THE SANE MUR NUMBER IN
ITS LETTER TO THE CALIFORNIA REPUBLICAN PARTY VICTORY '88
(FEDERAL AND NON-FEDERAL ACCOUNTS) AND PAUL HANCOCK,
TREASURER THAT IT USED IN ITS ENFORCEMENT PROCEEDING AGAINST
THE BUSH FOR PRESIDENT COMMITTEE IS FURTHER EVIDENCE THAT
THIS MATTER WAS GENERATED BY THE COMPLAINT.

When the Complaint in this matter was filed in August

1988, it was assigned MUR number 2667. The Commission's reason

to believe finding and the Factual and Legal Analysis supporting

that finding also carried MUR number 2667. The documents

provided to the Respondents also carry MUR number 2667, thereby

demonstrating that the Commission's action was, in fact,

generated by the Complaint.

-7-
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If the matter was not generated by the Complaint, but

was generated internally, the Commission's procedures would have
given it a different matter under review number, with different
Respondents. it 11 CFR sections 111.3, 111.8. The only
possible inference from this designation is that the matter was
generated by the Complaint, and that the California Republican
Party Victory '88 (Federal and Non-Federal Accounts) and Paul
Hancock, Treasurer were Respondents from the filing of the

Complaint and Supplement.

IV. CONCLUSION AND PRAYER FOR RELIEF.

For these reasons, the California Republican Party
Victory '88 (Federal and Non-Federal Accounts) and Paul Hancock,
Treasurer moves the Commission to dismiss the Complaint, to the
extent it alleges violations of the Act by the California
Republican Party Victory '88 (Federal and Non-Federal Accounts)
and Paul Hancock, Treasurer, and to terminate any further
compliance proceedings against the California Republican Party
Victory '88 (Federal and Non-Federal Accounts) and Paul Hancock,

Treasurer in this matter.

espec °lly submitted

CHARLES H. BELL, JR.
Cunsel for the California
Republican Party Victory '88
(Federal and Non-Federal Accounts)
and Paul Hancock, Treasurer

Dated: June 18, 1990

-8-
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UE 2667

NAME OF COUNSEL:

ADDRESS:

TELEPHONE:

Charles H. Bell. Jr.

Nielsen. Merksamer. Hodgson. Parrinello

& Mueller

770 L Street. Suite 800

Sacramento. CA 95814

916/446-6752

The above-named individual is hereby designated as our

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on our behalf

before the Commission.

Date: June 18, 1990

NAME OF RESPONDENT:

ADDRESS:

By: 7 t {/\ i (
CHARtES H. BELL, JR., General Counsel
California Republican Party Victory '88

California Republican Party Victory '88

1903 W. Magnolia Blvd.

Burbank. CA 91506

HOME TELEPHONE:

BUSINESS TELEPHONE: 818/841-5210

)
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June 18, 1990

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2667
Illinois Republican State Central Committee
(Federal Account/Non-Federal Account) and
Thomas W. Ewing, as Treasurer

w

Dear Mr. Noble:

This firm represents the Illinois Republican State Central
Committee ("Illinois Committee") and Thomas W. Ewing, as
Treasurer ("Illinois Treasurer"). We are in receipt of your
letter dated May 29, 1990, which our clients received on June
4, 1990, indicating that the Commission received a Complaint
and Supplement alleging violations of the Federal Election
Campaign Act ("Act") by the Illinois Committee and Illinois
Treasurer.

2 U.S.C. 5437g(a)(1) of the Act mandates the Commission to
notify respondents "within 5 days after receipt of a
Complaint." The Commission received the Complaint on August 8,
1988, and the Supplement on September 12, 1988. The
Commission, however, did not notify our clients of the
Complaint until June 4, 1990, over twenty-one months after the
Commission received the Complaint. Accordingly, the Commission
failed to comply with the Act.

The Commission's deviation from the plain requirements of
the Act is a harmful error of due process which places both the
Commission and our clients in an extraordinary procedural
posture, making it impossible for the Commission to take any
lawful action other than dismissal. Enclosed is a Motion and
Supporting Response and Memorandum requesting the Commission to
dismiss the Complaint and to terminate compliance proceedings

CSB.DC.061890.7901.B.2
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as to the Illinois Committee and Illinois Treasurer. Also
enclosed is our clients' Statement of Designation of Counsel.

This letter is not a response by the Illinois Committee or
Illinois Treasurer to the merits of the Complaint in this
matter. Respondents believe they cannot proceed while this
Motion is pending before the Commission because responding to
the Complaint will require Respondents to use valuable time and
resources which a dismissal may render unnecessary. We,
therefore, respectfully request that the time to file a
response to the Complaint be postponed to await the result of
the Commission's ruling. This letter also is not intended to
waive our clients' procedural rights to respond to the
Complaint should the Commission notify us that, in spite of the
defects in its proceedings, it has denied our Motion and has
determined to take further action in this matter.

C Very truly yours,

Craig . Burkhardt

CSB:dc

Enclosures

CSB.DC.061890.7901.B.2
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KM 2667

NM 0' S CRAIG S. BURIHIARDT

ADDR3SZ SORLING, NORTHRUP. HANNA. CtrLLEN AND COCHRAN, LTD.

SUITE 800 ILLINOIS BUILDING

P.O. BOX 5131, SPRINGFIELD, IL 62705

TELEPHONE: 217/544-1144

The above-named individual is hereby designated as my

counsel and is authorized to receive any 
notifications and other

communications from the Commission and 
to act on my behalf before

the Commission.

Date

RESPONDENT' S NAME:

ADDRESS:

ignature

Illinois Republican State Central Committee

(FederaT account/non-federal account) and

Thomas W. L.wing. as Treasurer

223 South Third Street

Springfirtld. 11 62701

BOME PBONE:

217/782-8158
BUSINESS PHONE:
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National
Committee
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Chief Counsel

Mkhss A. Hen June 19, 1990
Jankes P. IUsy
Do" Ch Counsels

-IPq

Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

RE: MUR 2667
Colorado Republican Federal
Campaign Committee and n -5
Douglas L. Jones, as Treasurer

Dear Mr. Noble:

We are in receipt of your letter dated May 29, 1990, which we received June 4, 1990,
indicating that the Commission received a Complaint and Supplement alleging
violations of the Federal Election Campaign Act ("Act') by the Colorado Republican
Federal Campaign Committee ("Committee") and its Treasurer.

The Act mandates that the Commission notify respondents "within 5 days after receipt
of a Complaint." 2 U.S.C. §437g(a)(l). The Commission received the Complaint on
August 8, 1988, and the Supplement on September 12, 1988. The Commission failed
to notify the Committee of the Complaint until May 29, 1990, over twenty-one months
after the Commission received the Complaint. Accordingly, the Commission failed to
comply with the Act.

The Commission's deviation from the plain requirements of the Act is a harmful error
of due process which places both the Commission and the Committee in an
extraordinary procedural posture, making it impossible for the Commission to take any
lawful action other than dismissal. Enclosed is a Motion and Supporting Response and
Memorandum requesting the Commission to dismiss the Complaint and to terminate
compliance proceedings as to the Committee and its Treasurer. Also enclosed is a
designation of counsel naming us as counsel for the Committee.

This letter is not a response by the Committee to the merits of the Complaint in this
matter. Respondents feel they cannot proceed while this Motion is pending before the

Dwigt D. EWWsMM Repubcn Cenr- 310 FkMt SOsMsMt * Wm0Mn, D.C. 20003- (202) 8368
Te=: 701144 -FAX P 004
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Cmmission because ndlng to the omplaint will require Respod nts to use
valuable time and resources which a dismissal may render unnecessary. We, therefore,
respectfully request hat the time to file a response to the Com at be postponed to
await the result of the Commission's ruling. This leter also is not intended to waive
our procedrua right to respond to the Complaint should the Commissi notify us that,
in spite of the defects in its proceedings, it has denied our Motion and has determined
to take furthr action in this matter.

Thank you for your consideration.

S* ly,

L. Ginsber

BLG:jd
Enclosures



BEFORE THE FEDERAL ELEcION COM MION
OF THE UNITED STATES

In the Matta of )
Colorado Republican Federal ) MUR 2667
Campaign Committee and )
Douglas L. Jones, as Treasurer )

MOTION TO DISMISS COMPLAINT
AND TO TERMINATE COMPLIANCE PROCEEDINGS

The Colorado Republican Federal Campaign Committee ("Committee") and its

Treasurer, Douglas L. Jones, respectfully move the Commission to dismiss the

Complaint in this matter to the extent it alleges violations of the Act by the Committee

and its Treasurer, and to terminate compliance proceedings against the Committee and

its Treasurer in this matter on the grounds that the finding was not made in accordance

with the Act and relevant regulations.

In support of this motion, the Committee and its Treasurer submit the

accompanying memorandum of points and authorities.

t tfully subm i 
, " / 

.

Bjan*e)~cen iL. G in sb erg " /

Counsel for the
Colorado Republican Federal
Campaign Committee, and
Douglas L. Jones, as Treasurer

Dated: June 19, 1990



BEFORE THE FEDERAL ELECTON COMMISSION
OF THE UNITED STATES

In the Matter of)
Colorado Republican Federal ) MUR 2667
Campaign Committee and)
Douglas L. Jones, as Treasurer )

RESPONSE AND MEMORANDUM
IN SUPPORT OF MOTION TO DISMISS COMPLAINT AND

TO TERMINATE COMPLIANCE PROCEEDINGS

On May 29, 1990, the Federal Election Commission ("Commission") notified

the Colorado Republican Federal Campaign Committee and its Treasurer

("Committee") that the Commission received a complaint alleging violations of the

Federal Election Campaign Act ("Act"). The complaint was filed with the Commission

on August 8, 1988, and a supplement to the complaint was filed on September 12,

1988. Because they were not afforded the procedural guarantees provided for by

2 U. S. C. 1437g(a)(l) and I11 C. F. R. §1I11. 5, the Committee respectfully moves the

Commission to dismiss the complaint in this matter to the extent it alleges violations of

the Act by the Committee, and to terminate compliance proceedings against the

Committee in this matter.

Such action is appropriate because of the Commission's failure to comply with

the Act and relevant regulations. The extraordinary posture of this matter makes it

impossible for the Commission to take any lawful action other than dismissal.
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I. THE COMMISSION MUST DISMISS THE COMPLAINT AS TO THE
COMMITE SINCE THE COMMITTE NEVER REKCVED THE
NOTICE REtUIRED BY THE ACT AND THE COMMISSION'S
REGULATIONS

The Act requires the Commission to notify *any person alleged in the complaint

to have committed... a violation [of the Act].* 2 U.S.C. §437g(a)(1). Any

reasonable reading of the complaint filed on August 8, 1988, and the supplement filed

on September 12, 1988, in this matter demonstrates that they clearly charge the

Committee, along with other Republican party committees, of violating the Act:

o Appendix A of the complaint lists Denver, Colorado as a city on President

Bush's travel schedule; Attachments A and C of the supplement list

Denver as a city visited by President Bush; and Exhibit 24 of the

supplement is a Los Angeles Times article dated June 1, 1988 reporting

on an event in Denver.

o Page 4 of the complaint alleges "an apparent attempt to shift campaign

expenses from the Bush Committee to the Republican National Committee and

state party committees." It further alleges that "there is a clear probability that

a large amount of these expenses have been improperly shifted to other

committees."

o Page 7 of the complaint states: "Any payments by the Republican National

Committee or State party committees for Bush campaign travel expenses amount

to contributions to the campaign under 2 U.S.C. §441a."
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o Page 8 of the complaint further states that "expenditures made by the national

party om ittees in connection with the general election campaign of the party's

P tial nomine are chargeable to the party's spening limit under

2 U.S.C. 4la(d)." It continues: "State parties are not permitted to make

expenditures in connection with the general election campaign of the

presidential nominee unless the state party is designated specifically by the

national party to make such expenditures. 11 C.F.R. §l10.7(a)(4). Therefore,

unless a state party has received such a designation, it is prohibited from paying

travel expenses of a candidate to his general election campaign."

" Pages 15 and 16 of the complaint allege various violations of the Act by the

RNC and the state party committees, including:

"I(f). Acceptance of prohibited contributions in violation of 2 U.S.C. §44 1b by

accepting payment of campaign travel costs from state party committees whose

accounts contain funds that are illegal under §441b."

"2(d). Acceptance of prohibited contributions in violation of 2 U.S.C. §44 lb

by accepting payment of campaign travel costs from state party committees

when accounts contain funds that are illegal under §441b."

"2(e). Acceptance of a contribution from state party committees other than

contributions to a compliance fund in violation of I I C.F.R. §§9003.3 and

9003.2."

o The prayer for relief at page 17 of the complaint requests that the Commission:

"Require the Bush for President Committee and any other Republican



commitaes the Commission deems appite to produce immediately

o Th September 12, 1988 supplement to the complaint restates on page 1 the

allegation *that in an apparent attempt to avoid reporting such excess

expenditures to the FEC the Bush Committee appeared inter &lM to have shifted

travel expenses for which it was liable to other political committees... *

o Page 2 of the supplement explains Attachment A as identifying "several

sources (other than the Bush for President Committee) for funding Mr. Bush's

( political travel, including the Republican National Committee, state Republican

Committees, and the United States Government."

Accordingly, the complaint filed on August 8, 1988 and the supplement filed on

N September 12, 1988 allege that the Committee violated the Act. The Act mandates the

safeguards that must be afforded any party alleged in a complaint to have violated the

Act: "[w]ithin 5 days after receipt of a complaint, the Commission shall notify, in
C-)

writing, any person alleged to have committed such a violation." 2 U.S.C.

ON §437g(a)(1). In addition, 11 C.F.R. §111.5 of the Commission's compliance

regulations requires that:

Upon receipt of a complaint, the General Counsel shall review the complaint

for substantial compliance with the technical requirements of 11 C.F.R. § 111.4,

and, if it complies with those requirements shall within five (5) days after

receipt notify each respondent that the complaint has been filed, advise them

of the Commission compliance procedures, and enclose a copy of the

complaint.
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Courts have described the Act's notification provision as a mandatory
requ the Commission must follow. In decring the satut's notification

procdres, the Court of Appeals stated that "(aifter a complaint is filed, the

Comission m the alleged violator (denominated in the Statute as the

"respondent) within 5 days." Federal Election Cmmission v. Rose, 806 F.2d 1081,

1082 n. I (D.C. Cir. 1986) (emphasis added). In Federal Election Commission v.

Franklin, one District Court expressly references the "maada& not= and

opportunity to respond requirements contained in 2 U.S.C. 1437g(a)." 718 F. Supp.

1272, 1276 (E.D. Va. 1989) (emphasis added). These cases underscore that prompt

notification of complaints to respondents is mandated by the Act.

The Committee was clearly identified as a respondent in the August 8, 1988

complaint and September 12, 1988 supplement, and should have been notified within

five days of the filing of the complaint, as required by 2 U.S.C. §437g(a)(1) and I I

C.F.R. §111.5. The Committee received no notice about this enforcement matter

against it until its receipt of the Commission's May 29, 1990 letter notifying it that the

Commission had received a complaint in 1988 alleging violations of the Act by the

respondents. Since no timely notice was provided to the Committee, the Committee

was not provided its statutorily required opportunity to respond to the complaint. The

Commission therefore lacks the authority to take any action against the the Committee

in this matter, "other than action dismissing the complaint." 2 U.S.C. §437g(a)(1);

11 C.F.R. §111.6(b).
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U. THE SUISEQUENT FURNISING OF THE COMPLAINT AND
SUPMLWF TO TECOMNU1TIKE DONMSTATES THAT THE

COMrn-TEE WAS A RESPONDENT WHICH SHOULD HAVE
RECEIVED TIMELY NOTICE OF THE FILNG OF THE COMPLAINT

By letter dated May 29, 1990, the Committee received a notice of the complaint

and supplement. Section 437g(a)(12) of the Act and the Commission's regulations at

11 C.F.R. §111.21(a) prohibit the Commission or any person from making public any

information, including any complaint filed with the Commission, derived in connection

with any enforcement proceeding, without the written consent of the respondent against

whom the complaint was filed.

Accordingly, the complaint and supplement in this matter could only legally be

provided by the Commission to respondents in this matter. By providing the

Committee with a copy of the complaint and supplement in this ongoing enforcement

proceeding, the Office of the General Counsel has admitted through its actions that the

August 8, 1988 complaint and September 12, 1988 supplement made the Committee a

respondent in this matter at the time of the original filing. If the Committee is a

respondent now in this complaint-generated matter, the Committee should have been

provided with a notice and copy of the complaint in the timely manner required by the

Act and the Commission's regulations. Through this admission that the Committee is a

respondent that should have been notified of this matter in the first instance, the Office

of the General Counsel has precluded the Commission from taking further action

against the Committee, other than action dismissing the complaint.
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M. THE FACT THAT T COMMISSION HAS USED THE SAME MUR
NUM IN IN L I--R TO THE COMMNITEE THAT IT US IN
MT mFORCI1MQT PROCEEDNG AGAINST THE BUSH FOR

I IDIOT COMM[IrrEE IS FlJRIT1U EVIDENCE THAT THIS
MATTER WAS GENERATED BY THE COMPLAINT

When the complaint in this matter was filed in August 1988, it was assigned

MUR number 2667. The documents provided to the Committee on May 29, 1990 also

carry MUR number 2667, thereby demonstrating that the Commission's action was, in

fact, generated by the complaint.

If the matter was not generated by the complaint, but was generated internally,

the Commission's procedures would have given it a different matter under review

number, with different respondents. Se 11 C.F.R. §§ 111.3, 111.8. The only

_. possible conclusion from this designation is that the matter was generated by the

complaint, and that the Committee was a respondent at the time of the filing of the

complaint and supplement.

For these reasons, the Committee moves the Commission to dismiss the

complaint, to the extent it alleges violations of the Act by the Committee and its

Treasurer, and to terminate any further compliance proceedings against the Committee

and its Treasurer in this matter.

L. G.. sberg -

i ice .Lacy ..
Counsel for the
Colorado Republican Federal
Campaign Committee and
Douglas L. Jones, as Treasurer

Dated: June 19, 1990
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gI Den Ginsberg

Republican National Comittee

310 First Street, Southeast

Washington, DC 20003

TELBPHONE: (202) 8b3-86J3

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Dateintr

Datq \'Signature

RESPONDET'S NAIM: Douglas L. Jones & Colorado Republican Federal Campaign
Commit tee

ADDR : 1275 Tremont Pl.

Denver, CO 80204

HOME PHONE:

BUSINiSs PHONE: (303) 893-1776



FEDERAL ELECTION COMMISSION
WASHINGION D 2046

June 20, 1990

Andrew D. Leipold, Esquire
Morgan, Lewis, and Bockius
2000 One Logan Square
Philadelphia, PA 19103-8993

Re: MUR 2667
Republican Federal Committee
of Pennsylvania (Federal
Account/Non-Federal Account)
and Jacob D. Yoros, as
treasurer

Dear Mr. Leipold:

This is in response to your letter dated June 18, 1990, which
we received on that date requesting an extension until
July 2, 1990 to respond to the complaint and supplement in the
above captioned matter. After considering the circumstances
presented in your letter, I have granted the requested extension.
Accordingly, your response is due by the close of business on
July 2, 1990.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at 202) 376-5690.

Sincerely,

Lawrence M. Noble
General Coun-l----

BY: Jonathan Bernsteir
Assistant Generil Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C £0463

June 20, 1990

Richard P. Taylor, Esquire
1330 Connecticut Avenue, N.W.
Washington D.C. 20036

RE: MUR 2667
Republican State Central
Committee of Maryland (Federal
Account/Non-Federal
Account) and Susan L. Saum,
as treasurer

Dear Mr. Taylor:

This is in response to your letter dated June 18, 1990, which
we received on that date requesting an extension until July 5,
1990 to respond to the complaint and supplement in the above
captioned matter. After considering the circumstances presented
in your letter, I have granted the requested extension.
Accordingly, your response is due by the close of business on
July 5, 1990.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel,,-

BY: Jonathan Bernstein
Assistant General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON 0C 20461

June 20, 1990

Edward Gross, Esquire
Gross &Novak
Colonial Oaks Office Park
Brier Hill, Building C
P.O. Box 188
East Brunswick, NJ 08816

RE: MUR 2667
New Jersey Republican
State Committee (Federal
Account/Non-Federal Account)
and Kathleen A. Donovan, as
treasurer

Dear Mr. Gross:

This is in reference to your letter in the above-captioned
matter requesting that the Commission reconsider your previously
submitted motion. As indicated by our May 29, 1990 letter, the
Commission considered your motion on May 22, 1990, and determined
to rescind its reason to believe determinations in order to afford
your clients notice and an opportunity to respond. The Commission
did not grant the other requested actions, i.e., dismissing the
complaint and terminating compliance proceeding.

You were previously notified that extensions of time to
respond to the complaint would not be granted in this matter
absent exigent circumstances. Although your response is now
overdue, as a courtesy, we will afford you five additional days to
respond before proceeding to the next stage of the enforcement
process. If you have any questions please contact Patty Reilly,
the attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Loi r. n7 e
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHI N(; ION. [) ( I(M

June 20, 1990

Maclin P. Davis, Esquire
Heiskell, Donelson,
Dearman, Adams, Williams, & Kirsch
Suite 600, Nashville City Center
511 Union street
Nashville, TN 37219

Re: MUR 2667
Tennessee Republican Party
Federal Election Account
victory '88 (Federal
Account/Non-Federal Account)
and Robert C. Brannon, as
treasurer

Dear Mr. Davis:

This is in reference to your letter in the above-captioned
matter requesting that the Commission reconsider your previously
submitted motion. As indicated by our May 29, 1990 letter, the
Commission considered your motion on May 22, 1990, and determined
to rescind its reason to believe determinations in order to afford
your clients notice and an opportunity to respond The Commission
did not grant the other requested actions, i.e., dismissing the
complaint and terminating compliance proceeding.

You were previously notified that extensions of time zc
respond to the complaint would not be granted in this matter
absent exigent circumstances. Although your response is now
overdue, as a courtesy, we will afford you five additional days to
tespond before proceeding to the next stage of the enforcement
process. if you have any questions please contact Patty Reilly,
the attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G.(erner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON I( 20461

June 20, 1990

Gordon Strauss, Esquire
Thompson, Hine, and Flory
2900 DuBois Tower
511 Walnut Street
Cincinnati, Ohio 45202

RE: MUR 2667
Ohio Republican Party's Federal
Candidates Campaign Committee
(Federal Account/Non-Federal
Account) and Robert Wilson, as
treasurer

Dear Mr. Strauss:

This is in reference to your letter in the above-captioned
atter requesting that the Commission reconsider your previously
submitted motion. As indicated by our May 29, 1990 letter, the
Commission considered your motion on May 22, 1990, and determined
to rescind its reason to believe determinations in order to afford
your clients notice and an opportunity to respond. The Commission
did not grant the other requested actions, i.e., dismissing the
complaint and terminating compliance proceeding.

You were previously notified that extensions of time to
respond to the complaint would not be granted in this matter
absent exigent circumstances. Although your response is now
overdue, as a courtesy, we will afford you five additional days to
respond before proceeding to the next stage of the enfo cement
process. If you have any questions please contact Patt% Reilly,
the attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHIN(;TON. I20463

June 20, 1990

Robert Ruzzo, Esquire
Sherbune, Powers, & Needham
One Beacon Street
Boston, MA 02108

RE: MUR 2667
Massachusetts Republican Party
(Federal Account/Non-Federal
Account) and Lawrence Novak, as
treasurer

Dear Mr. Puzzo:

This is in reference to your letter in the above-captioned
matter requesting that the Commission reconsider your previously
submitted motion. As indicated by our May 29, 1990 letter, the
Commission considered your motion on May 22, 1990, and determined
to rescind its reason to believe determinations in order to afford
your clients notice and an opportunity to respond. The Commission
did not grant the other requested actions, i.e., dismissing the
complaint and terminating compliance proceeding.

You were previously notified that extensions of time to
respond to the complaint would not be granted in this matter
absent exigent circumstances. Although your response is now
overdue, as a courtesy, we will afford you five additional days to
respond before proceeding to the next stage of the enforcement
process. If you have any questions please contact Patty Reilly,
the attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G.erner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHIN(;ION DC Mb3

June 20, 1990

Eric E. Doster, Esquire
Foster, Swift, Collins and Smith, P.C.
313 South Washington Square
Lansing, MI 48933-2193

Re: MUR 2667
Michigan Republican State
Committee (Federal
Account/Non-Federal Account)
and Ronald D. Dahkle, as
treasurer

Dear Mr. Doster:

This is in reference to your letter in the above-captioned
matter requesting that the Commission reconsider your previously
submitted motion. As indicated by our May 29, 1990 letter, the
Commission considered your motion on May 22, 1990, and determined
to rescind its reason to believe determinations in order to afford
your clients notice and an opportunity to respond. The Commission
did not grant the other requeste4 actions, i.e., dismissing the
complaint and terminating compliance proceeding.

You were previously notified that extensions of time to
respond to the complaint would not be granted in this matter
absent exigent circumstances. Although your response is now
overdue, as a courtesy, we will afford you five additional days to
respond before proceeding to the next stage of the enforcement
Frocess. If you have any questions please contact Patty Reilly,
the attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. erner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WA5SNGTON. OC 2O

June 20, 1990

Benjamin 1. Ginsberg, Esquire
Republican National Committee
310 First Street S.E.
Washington D.C. 20003

Re: MUR 2667
Republican National Committee and

William J. McManus, as
treasurer

North Carolina Republican Executive
Committee (Federal
Account/Non-Federal
Account) and Carl G. Ward, as
treasurer

Republican Party of Florida Federal
Campaign Committee (Federal
Account/Non-Federal
Account) and Shirlee Brown, as
treasurer

South Carolina Victory '88 (Federal
Account/Non-Federal Account)
and Tony Denny, as
treasurer

Republican Party of Wisconsin
(Federal Account/Non--ederal
Account) and Robert R. Barrow,
as treasurer

Dear Mr. Ginsberg:

This is in reference to your letters in the above-captioned
matter requesting that the Commission reconsider your previously
submitted motion. As indicated by our May 29, 1990 letters, the
Commission considered your motions on May 22, 1990, and determined
to rescind its reason to believe determinations in order to afford
your clients notice and an opportunity to respond. The Commission
did not grant the other requested actions, i.e., dismissing the
complaint and terminating compliance proceeding.



(

Benjamin Ginsberg, Esquire
Page 2

You were previously notified that extensions of time to
respond to the complaint would not be granted in this matter
absent exigent circumstances. Although your response is now
overdue, as a courtesy, we will afford you five additional days to
respond before proceeding to the next stage of the enforcement
process. If you have any questions please contact Patty Reilly,
the attorney assigned to this matterat 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

B: Lois G. Lerner
Associate General Counsel

cc: Kenneth L. Connor, Esquire
Arthur C. Zeidman, Esquire
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June 19, 1990

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Patty Reilly

Re: MUR 2667 Texas Republican
Congressional Committee and
Martha Weisend, as Treasurer

Dear Mr. Noble:

I am in receipt of your letter of May 29, 1990 enclosing a

complaint dated August 8, 1988 and a supplement to that complaint

dated September 12, 1988 which alleges that the Texas Republican

Congressional Committee ("State Party") may have violated the

Federal Election Campaign Act of 1971, as amended. Your letter

also states that the Commission had failed to send the complaint

and supplement to me earlier "due to an administrative

oversight." However, the Commission's failure to send the com-

plaint to the Texas Republican Congressional Committee for nearly

twenty-one months constitutes more than an administrative over-

sight. Rather, this failure constitutes a violation of the

Commission's statutory and regulatory obligations order 2 U.S.C.

§437g(a)(1) and 11 C.F.R. §111.5. The statute requires that

211 East 7th Stmet Suite m * AusTezs 78701 0 (518) 477-981



"[wjithin 5 days after receipt of a cpait the Commission

shall notify, in writing, any person alleged in the complaint to

have committed such a violation." (emphasis added). Further,

the Commission's own regulations reiterate that "[u~pon receipt

of a complaint, the General Counsel . . . shall within five (5)

days after receipt notify each respondent that the complaint has

been filed, advise them of the Commission compliance procedures,

and enclose a copy of the complaint." 11 C.F.R. § 111.5.

The Act and regulations are very clear. They leave no room

for ambiguity - they require notification of the party about whom

a complaint is made within five days of a receipt of the com-

plaint. This is not a discretionary provision, but a mandatory

requirement which protects the respondent's due process rights.

Since the Commission took nearly twenty-one months to notify the

State Party of the complaint against it, the commission has no

jurisdiction in this matter and cannot proceed against the State

Party.

This position is supported by the Administrative Procedure

Act which states that a reviewing court shall

(2) hold unlawful and set aside agency action, find-
ings, and conclusions found to be --

(C) in excess of statutory jurisdiction, authori-
ty, or limitations, or short of statutory right;

(D) without observance of procedure required by
law.

5 U.S.C. §706.

The commission's failure to provide the State Party with a

complaint filed against it falls squarely within this provision

and thus must be set aside. See Citizens to Preserve Overton



Park. Inc. v. Vope 401 U.S. 402, 413-414 (1971) ("In all cases

agency action must be set aside . . if the action failed to

meet statutory, procedural, or constitutional requirements.")

See also Way of Life Television Network, Inc. v. FCC, 593 F.2d

1356, 1359 (D.C. Civ. 1979) ("It is a well-settled rule that a

agency's failure to follow its own regulation is fatal to the

deviant action.")

Further, the State Party's right to due process under the

Fifth and Fourteenth Amendments to the United states Constitution

have been irreparably damaged. By ignoring the congressionally

imposed five-day notice time limit, the FEC has negated Congress'

intent to provide a respondent "with a greater opportunity to

demonstrate that no action should be taken on a complaint." 125

Cong. Rec. 23,815 (1979). Thus, due process has been statutorily

provided for. "The fundamental requirement of due process is the

opportunity to be heard at a meaningful time and in a meaningful

manner." Matthews v. Eldridge, 424 U.S. 319 (1976) quoting

Armstrong v. Manzo, 380 U.S. 545, 552 (1965). Being provided an

opportunity to respond to a complaint twenty-one months after it

has been filed, combined with the fact that the commission must

have been considering the matter during this time, cannot be

considered an opportunity to respond at a meaningful time, espe-

cially when the State Party should have been sent this complaint

by August 13, 1988 pursuant to the statutory requirements of law.

Accordingly, due to the Commission's violation of the statu-

tory requirement of providing the State Party notice of a com-

plaint against it within 5 days, as well as the resulting depri-
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vation of due process of law, the State Party respectfully re-

quests that the Commission dismiss this action against it.

Should the Commission decide to proceed contrary to these provi-

sions, the State Party requests notification of the Commission's

determination.

Sincerely,

Matha Wese nd
asurer
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Mr. Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Strt, N.W.
Washington, DC 20463

ATN: Patty Reilly

RE: MUR 2667
North Carolina Republican
Executive Committee and
Carl G. Ward, as treasurer

Dear Mr. Noble:

This is in response to your letter dated June 20, 1990 which we received on June 22,
1990. In that letter, you informed us that the Federal Election Commission
("Commission") has denied the North Carolina Republican Executive Committee's
("NCREC") motion to dismiss. This motion was based on the Commission's failure to
comply with the notice provision of the Federal Election Campaign Act ("Act"), the
statute under which the Commission is authorized. So 2 U.S.C. §437g(a)(1).

The motion cited that the underlying complaint from Democratic state chairmen was
filed on August 8, 1988 and a supplement was filed on September 12, 1988. However,
the Commission failed to serve Respondents until March 20, 1990. 2 U.S.C.
§437g(a)(1) states: "Within 5 days after receipt of the complaint, the Commission stal
notify, in writing, any person alleged in the complaint to have committed [a violation
of the Act)" (emphasis added). Accordingly, Respondent's motion and accompanying
memorandum maintained that since the Commission had violated the plain wording of
the statute's notice provision by 19 months, the only appropriate action was dismissal
of this matter as to the NCREC and its treasurer. The Commission has, as we will
discuss below, declined to present us with authority for the position that it may choose
to ignore the Congressionally-mandated procedures of its own enabling statute.
Further, the Commission has evidently failed to consider the injury done to

Dwight D. Eisenhvoer Rpubllc Centr - 310 First Street Soulmt WelhntpOn, D.C. 20003 • (202) 863-8638
Telx: 701144 • FAX: (202) 083U



Respnnts by the Commisi's failure to notify Respondents of the Complaint in a
timely manner.

The history of this matter is replete with procedural errors by the Commission. In
addition to its failure to provide statutory notice, the Commission also issued a reason
to believe finding against the NCREC and its treasurer without affording them any
oxportunity to respond. This reason to believe finding violated the provisions of
2 U.S.C. 1437g. In its notification of that finding, the Commission relied entirely on
a factual and legal analysis which cited pleadings unknown to Respondents and which
the Commission failed to provide Respondents. In an attempt to recover from its
procedural errors, the Commission now seeks by unsupported administrative fiat to
grant itself the authority to rewrite its own statute, rescind its reason to believe finding
and start over -- almost two years after the original complaint was filed. However, the
Commission's procedural errors have caused substantial harm to the NCREC's ability

C) to respond fairly to the complaint as detailed below. Given these results, the
Commission's actions are not harmless administrative errors, and the Commission's
complaint as to the NCREC and its treasurer must be dismissed.

T,-

Respondents object as a matter of principle to the Commission's arbitrary and
capricious decision to exempt itself from the provisions of its statute. The 5-day notice
requirement of 2 U.S.C. 1437g(a)(1) is mandatory, not discretionary. See CitizensJt
Preserve Overton Park. Inc. v. Volpe, 401 U.S. 402, 411-12 (1971); Federal Election
Commission v. Rose, 806 F.2d 1081, 1082 n.1 (D.C. Cir. 1986) ('the Commission
must notify the alleged violator ... within 5 days'). The legislative history of the 5-day
notice provision states that these provisions were intended to provide 'additional
protection by requiring that [a Respondent) be given a more detailed notice of any
charges, as well as an opportunity to formally respond to charges prior to any

, determination by the Commission that he or she has violated the Act." JagjajYm
History of Federal Election Campaign Act Amendments of 1979, at 549.

The Commission's gambit of ignoring the 5-day rule and starting over relates only to
the opportunity to respond. Even if this is curable (which Respondents believe it is
not), the Commission's failure to serve Respondents for 19 months has irretrievably
failed to provide a legally sufficient notice to enable the NCREC to address adequately
the charges contained in the complaint. This failure further deprives the NCREC of a
fair opportunity to prepare and present arguments rebutting the complaint with timely
information. During the 19 months that the Commission failed to provide notice, there
has been a change in the election cycle with the corresponding change in NCREC
personnel. People who were with the NCREC 19 months ago have left, moved, or are
unavailable. The recollection of events in question is faded. New personnel would be
required to interpret unfamiliar, aged data. At bottom, the Commission's stale notice
does not cure the passage of time, which precludes a fair and consistent response to the



alleption in the complaint. &a. LL Gratchw v. United S ,es, 512 1.24 1104,
1109-10 (Cl. Ct. 1975) (agency's time to remedy so error is mneasured in
weeks, not years0 ). While there may be instances where complaints are properly filed
19 months after an alleged violation, this is Mo one of those instances. This is a case
in which the Commission simply failed to follow the procedural protections required by
its enabling statute, and now wants to pretend it does not have to follow its own rules.

Moreover, as a unique agency regulating politics, the Commission needs to be
especially careful in following its statutory procedures in order to ensure that all parties
are treated in an objective and non-partisan manner. Congress has repeatedly
recognized the unique political nature of the Commission. Se, CgL, Iative

History of the Federal Election Cammijn Act Amendments of 1974, at 904, 911, 914.
The current Commission is politically balanced. But the action it seeks to take in this
case would set a precedent. And such precedent as waiving the Act's notice
requirements at will would give an improperly partisan Commission great power to
affect the outcome of elections by unleashing complaints according to a politically
motivated timetable. While we are not asserting that the Commission has acted in a
partisan manner in this instance, this attempt to ignore its statute could set a dangerous
precedent for the future.

An initial review of the case law and legislative history made the Commission's actions
in this matter difficult to understand, especially given the Commission's unique role of
regulating politics. In an attempt to avoid litigation, I telephoned Commission General
Counsel Lawrence Noble on June 27, 1990 to ask for the legal authority supporting the
Commission's position. Th General Counsel called back several hours later and
responded that while he did not feel it the Commission's responsibility to do
Respondent's research, he urged Respondent to review Aaacon Auto Transport. Inc.. v.
I.C.C., 792 F.2d 1156 (D.C. Cir. 1986) and other unspecified cases of administrative
law. Respondents have reviewed this case law, and fail to see how the General
Counsel could rely upon it in the present circumstances. AaaQon did not involve a
failure to follow an authorizing statute by a federal agency. Rather, it involved a 3-
year statutory deadline which was imposed by Congress aftr an administrative
proceeding had begun. Thus, the issue there was the retroactivity of the new
requirement. To our knowledge, no one disputes that the Commission's statutorily-
mandated 5-day notification provision has been in effect since 1980, and thus, was in
place for some eight years before this matter first reached the Commission.
Accordingly, Respondents feel even more compelled to object to the Commission's
arbitrary, capricious and unsupportable decision to "waive" its own statute as it applies
to itself.

The Commission's omissions and failure to act in this matter are not technicalities.
Given the harm already generated by the Commission's failure to follow its statute, the



the NCREC ain -pecfuily requests that the Commissimo dismiss he cmplaint as to
the NCREC and its treasrr. So that there is no misundkmandig, let me clearly state
Respondent's positio: we are prared and willing to prvide information to the
Commission by following the stndalrd evidentiary practices of an ongoing MUR.
Should the Commission require information from us in these proceedings, we will
respond to the Commission as witnesses in this matter. However, we are not willing to
reply as a Respondent in this matter, because to do so would be to accept the
Commission's unsupported and improper claim to be able to waive and rewrite its
statutory provisions at will. It is important to ensure Commission adherence to the
fundamental procedural rights crucial to the regulation of politics in the United States.

Sincerely,

BLG:Ijd
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Mr. Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

ATIN: Patty Reilly

RE: MUR 2667
Republican Party of Florida
Federal Campaign Committee and
Shirlee Brown, as treasurer

Dear Mr. Noble:

This is in response to your letter dated June 20, 1990 which we received on June 22,
1990. In that letter, you informed us that the Federal Election Commission
("Commission") has denied the Republican Party of Florida's ("RPF") motion to

dismiss. This motion was based on the Commission's failure to comply with the notice
provision of the Federal Election Campaign Act ("Act"), the statute under which the
Commission is authorized. So 2 U.S.C. §437g(a)(l).

The motion cited that the underlying complaint from Democratic state chairmen was
filed on August 8, 1988 and a supplement was filed on September 12, 1988. However,
the Commission failed to serve Respondents until March 9, 1990. 2 U.S.C.
§437g(a)(1) states: "Within 5 days after receipt of the complaint, the Commission shabl
notify, in writing, any person alleged in the complaint to have committed [a violation
of the Act]" (emphasis added). Accordingly, Respondent's motion and accompanying
memorandum maintained that since the Commission had violated the plain wording of
the statute's notice provision by 19 months, the only appropriate action was dismissal
of this matter as to the RPF and its treasurer. The Commission has, as we will discuss
below, declined to present us with authority for the position that it may choose to
ignore the Congressionally-mandated procedures of its own enabling statute. Further,

Dwight D. isenhowr spublic Ce 310 F181est SoufhM • Waddon, D.C. 20003. (202) 863-8638
Telex: 701144 - FAX: (2O) S40



the Commission has evidently failed to consider the injury done to Respond by the
Commission's falMure to notify Respondets of the Complaint in a timely manner.

The history of this matter is replete with procedural errors by the Commission. In
addition to its failure to provide statutory notice, the Commission also issued a reason
to believe finding against the RPF and its treasurer without affording them any
opportunity to respond. This reason to believe finding violated the provisions of
2 U.S.C. 1437g. In its notification of that finding, the Commission relied entirely on
a factual and legal analysis which cited pleadings unknown to snd ts and which
the Commission failed to provide Respondents. In an attempt to recover from its
procedural errors, the Commission now seeks by unsupported administrative fiat to
grant itself the authority to rewrite its own statute, rescind its reason to believe finding
and start over -- almost two years after the original complaint was filed. However, the
Commission's procedural errors have caused substantial harm to the RPF's ability to
respond fairly to the complaint as detailed below. Given these results, the
Commission's actions are not harmless administrative errors, and the Commission's
complaint as to the RPF and its treasurer must be dismissed.

Respondents object as a matter of principle to the Commission's arbitrary and
capricious decision to exempt itself from the provisions of its statute. The 5-day notice
requirement of 2 U.S.C. §437g(a)(l) is mandatory, not discretionary. Se Ciizens to
Preserve Overton Park. Inc. v. Volpe, 401 U.S. 402, 411-12 (1971); Federal Election
Commission v. Rose, 806 F.2d 1081, 1082 n.l (D.C. Cir. 1986) ("the Commission
must notify the alleged violator ... within 5 days"). The legislative history of the 5-day
notice provision states that these provisions were intended to provide "additional
protection by requiring that [a Respondent] be given a more detailed notice of any
charges, as well as an opportunity to formally respond to charges prior to any
determination by the Commission that he or she has violated the Act." Lcgizhaim
History of Federal Election Campaign Act Amendments of 1979, at 549.

The Commission's gambit of ignoring the 5-day rule and starting over relates only to
the opportunity to respond. Even if this is curable (which Respondents believe it is
not), the Commission's failure to serve Respondents for 19 months has irretrievably
failed to provide a legally sufficient notice to enable the RPF to address adequately the
charges contained in the complaint. This failure further deprives the RPF of a fair
opportunity to prepare and present arguments rebutting the complaint with timely
information. During the 19 months that the Commission failed to provide notice, there
has been a change in the election cycle with the corresponding change in RPF
personnel. People who were with the RPF 19 months ago have left, moved, or are
unavailable. The recollection of events in question is faded. New personnel would be
required to interpret unfamiliar, aged data. At bottom, the Commission's stale notice
does not cure the passage of time, which precludes a fair and consistent response to the



a .e.tin in the copait P, jGrli ev. UntdStis 512 F.2d 1104,
1109-10 (Cl. Ct. 1975) (agency's time to remedy procedural error is 'measured in
weeks, not years'). While there may be instances whene comiplaints are properly filed
19 months after an alleged violation, this is =Q one of those instances. This is a case
in which the Commission simply failed to follow the procedural protections required by
its eabling statute, and now wants to pretend it does not have to follow its own rules.

Moreover, as a unique agency regulating politics, the Commission needs to be
especially careful in following its statutory procedures in order to ensure that all parties
are treated in an objective and non-partisan manner. Congress has repeatedly
recognized the unique political nature of the Commission. &a. LL9 L1gisatiye
History of the Federal Election Campaign Act Amendments of 1974, at 904, 911, 914.
The current Commission is politically balanced. But the action it seeks to take in this
case would set a precedent. And such precedent as waiving the Act's notice
requirements at will would give an improperly partisan Commission great power to
affect the outcome of elections by unleashing complaints according to a politically
motivated timetable. While we are not asserting that the Commission has acted in a
partisan manner in this instance, this attempt to ignore its statute could set a dangerous
precedent for the future.

An initial review of the case law and legislative history made the Commission's actions
in this matter difficult to understand, especially given the Commission's unique role of
regulating politics. In an attempt to avoid litigation, I telephoned Commission General
Counsel Lawrence Noble on June 27, 1990 to ask for the legal authority supporting the
Commission's position. The General Counsel called back several hours later and
responded that while he did not feel it the Commission's responsibility to do
Respondent's research, he urged Respondent to review Aaacon Auto Transprt. Inc.. v.
L. . . 792 F. 2d 1156 (D. C. Cir. 1986) and other unspecified cases of administrative

law. Respondents have reviewed this case law, and fail to see how the General
Counsel could rely upon it in the present circumstances. Aaacon did lim involve a
failure to follow an authorizing statute by a federal agency. Rather, it involved a 3-
year statutory deadline which was imposed by Congress aL1& an administrative
proceeding had begun. Thus, the issue there was the retroactivity of the new
requirement. To our knowledge, no one disputes that the Commission's statutorily-
mandated 5-day notification provision has been in effect since 1980, and thus, was in
place for some eight years before this matter first reached the Commission.
Accordingly, Respondents feel even more compelled to object to the Commission's
arbitrary, capricious and unsupportable decision to 'waive' its own statute as it applies
to itself.

The Commission's omissions and failure to act in this matter are not technicalities.
Given the harm already generated by the Commission's failure to follow its statute, the



RPF s rsetlly reques that the Commisson dismiss the ompla t as to the
Ppandi ts treu . So tia ther is no mn, let me clearly state

Re net's position: we ae prepared and willing to provide information to the
Comussio by following the standa evidentiary practices of an ongoing MUR.
Should the Commission require information from us in these proceedings, we will
respond to the Commission as witnesses in this matter. However, we are not willing to
reply as a Respondent in this matter, because to do so would be to accept the
Commission's unsupported and improper claim to be able to waive and rewrite its
statutory provisions at will. It is important to ensure Commission adherence to the
fundamental procedural rights crucial to the regulation of politics in the United States.

BLG:Ijd
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Mr. Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

ATrN: Patty Reilly

RE: MUR 2667
Republican Party of Wisconsin,

lo- and Robert R. Barrow, as treasurer

Dear Mr. Noble:

This is in response to your letter dated June 20, 1990 which we received on June 22,
1990. In that letter, you informed us that the Federal Election Commission
("Commission") has denied the Republican Party of Wisconsin's (*RPW") motion to

C) dismiss. This motion was based on the Commission's failure to comply with the notice
provision of the Federal Election Campaign Act ("Act), the statute under which the
Commission is authorized. SZ 2 U.S.C. §437g(a)(l).

The motion cited that the underlying complaint from Democratic state chairmen was
filed on August 8, 1988 and a supplement was filed on September 12, 1988. However
the Commission failed to serve Respondents until March 9, 1990. 2 U.S.C.
§437g(a)(1) states: "Within 5 days after receipt of the complaint, the Commission h11
notify, in writing, any person alleged in the complaint to have committed [a violation
of the Act]" (emphasis added). Accordingly, Respondent's motion and accompanying
memorandum maintained that since the Commission had violated the plain wording of
the statute's notice provision by 19 months, the only appropriate action was dismissal
of this matter as to the RPW and its treasurer. The Commission has, as we will discuss
below, declined to present us with authority for the position that it may choose to
ignore the Congressionally-mandated procedures of its own enabling statute. Further,
the Commission has evidently failed to consider the injury done to Respondents by the
Commission's failure to notify Respondents of the Complaint in a timely manner.

Dwight D. Eisenhower Republ Cenr 310 Fik* Sree Sao Winhli g, D.C. 20003 • (202) 863-8638
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The history of this matter is replete with procedural error by the Commission. In
addition to its failure to provide statutory notice, the Commission also issued a reason
to believe finding against the RPW and its treasurer without affording them any
opportuty to respond. This reason to believe finding violated the provisions of
2 U.S.C. #437g. In its notification of that finding, the Commission relied entirely on
a factual and legal analysis which cited pleadings unknown to Respondents and which
the Commission failed to provide Respondents. In an attempt to recover from its
procedural errors, the Commission now seeks by unsupported administrative fiat to
grant itself the authority to rewrite its own statute, rescind its reason to believe finding
and start over -- almost two years after the original complaint was filed. However, the
Commission's procedural errors have caused substantial harm to the RPW's ability to
respond fairly to the complaint as detailed below. Given these results, the
Commission's actions are not harmless administrative errors, and the Commission's
complaint as to the RPW and its treasurer must be dismissed.

Respondents object as a matter of principle to the Commission's arbitrary and
capricious decision to exempt itself from the provisions of its statute. The 5-day notice
requirement of 2 U.S.C. §437g(a)(1) is mandatory, not discretionary. So .Citizensto
Preserve Overton Park. Inc. v. VoIe, 401 U.S. 402, 411-12 (1971); Federal Election
Commission v. Rose, 806 F.2d 1081, 1082 n.I (D.C. Cir. 1986) (*the Commission
must notify the alleged violator ... within 5 days'). The legislative history of the 5-day
notice provision states that these provisions were intended to provide "additional
protection by requiring that [a Respondent] be given a more detailed notice of any
charges, as well as an opportunity to formally respond to charges prior to any
determination by the Commission that he or she has violated the Act." Legishaimc
History of Federal Election Campaign Act Amendments of 1979, at 549.

The Commission's gambit of ignoring the 5-day rule and starting over relates only to
the opportunity to respond. Even if this is curable (which Respondents believe it is
not), the Commission's failure to serve Respondents for 19 months has irretrievably
failed to provide a legally sufficient notice to enable the RPW to address adequately the
charges contained in the complaint. This failure further deprives the RPW of a fair
opportunity to prepare and present arguments rebutting the complaint with timely
information. During the 19 months that the Commission failed to provide notice, there
has been a change in the election cycle with the corresponding change in some RPW
personnel. Some people who were with the RPW 19 months ago have left, moved, or
are unavailable. The recollection of events in question is faded. New personnel would
be required to interpret unfamiliar, aged data. At bottom, the Commission's stale
notice does not cure the passage of time, which precludes a fair and consistent response
to the allegations in the complaint. $I=, C~g,. Gratehouse v. United States, 512 F.2d
1104, 1109-10 (Cl. Ct. 1975) (agency's time to remedy procedural error is "measured
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in weeks, not years). While there may be intnces where complaints ar properly
filed 19 months after an alleged violation, this is M one of those instances. This is a
case in which the Commission simply failed to follow the procedural eons
required by its enabling statute, and now wants to pretend it does not have to follow its
own rules.

Moreover, as a unique agency regulating politics, the Commission needs to be
e c y careful in following its statutory procedures in order to ensure that all parties
are treated in an objective and non-partisan manner. Congress has repeatedly
recognized the unique political nature of the Commission. See, a g ali
Higtory of the Federal Election Campign Act Amendments of 1974, at 904, 911, 914.
The current Commission is politically balanced. But the action it seeks to take in this
case would set a precedent. And such precedent as waiving the Act's notice
requirements at will would give an improperly partisan Commission great power to
affect the outcome of elections by unleashing complaints according to a politically
motivated timetable. While we are not asserting that the Commission has acted in a
partisan manner in this instance, this attempt to ignore its statute could set a dangerous
precedent for the future.

An initial review of the case law and legislative history made the Commission's actions
in this matter difficult to understand, especially given the Commission's unique role of
regulating politics. In an attempt to avoid litigation, I telephoned Commission General
Counsel Lawrence Noble on June 27, 1990 to ask for the legal authority supporting the
Commission's position. The General Counsel called back several hours later and
responded that while he did not feel it the Commission's responsibility to do
Respondent's research, he urged Respondent to review Aaacon Auto Transport. Inc.. v.
1.C.C., 792 F.2d 1156 (D.C. Cir. 1986) and other unspecified cases of administrative
law. Respondents have reviewed this case law, and fail to see how the General
Counsel could rely upon it in the present circumstances. Aaaon did nMt involve a
failure to follow an authorizing statute by a federal agency. Rather, it involved a 3-
year statutory deadline which was imposed by Congress afte an administrative
proceeding had begun. Thus, the issue there was the retroactivity of the new
requirement. To our knowledge, no one disputes that the Commission's statutorily-
mandated 5-day notification provision has been in effect since 1980, and thus, was in
place for some eight years before this matter first reached the Commission.
Accordingly, Respondents feel even more compelled to object to the Commission's
arbitrary, capricious and unsupportable decision to "waive" its own statute as it applies
to itself.

The Commission's omissions and failure to act in this matter are not technicalities.
Given the harm already generated by the Commission's failure to follow its statute, the
RPW again respectfully requests that the Commission dismiss the complaint as to the
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RPW and its treasurer. So that there is no misunderstanin, let me clearly state
RIsp nent's position: we are prepared and willing to provide infornm to the
Commission by following the standard evidentiary pnctices of an ongoing MUR.
Should the Commission require information from us in these proceedings, we will
respond to the Commission as witnesses in this matter. However, we are not willing to
reply as a Respondent in this matter, because to do so would be to accept the
Commission's unsupported and improper claim to be able to waive and rewrite its
statutory provisions at will. It is important to ensure Commission adherence to the
fundamental procedural rights crucial to the regulation of politics in the United States.

BLG:Ijd
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Federal Election Commission
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ATrN: Patty Reilly

RE: MUR 2667
Republican National Committee and
William J. McManus, as treasurer

Dear Mr. Noble:

This is in response to your letter dated June 20, 1990 which we received on June 22,
1990. In that letter, you informed us that the Federal Election Commission
("Commission') has denied the Republican National Committee's ("RNC") motion to
dismiss. This motion was based on the Commission's failure to comply with the notice
provision of the Federal Election Campaign Act ('Act"), the statute under which the
Commission is authorized. %X 2 U.S.C. §437g(a)(1).

The motion cited that the underlying complaint from Democratic state chairmen was
filed on August 8, 1988 and a supplement was filed on September 12, 1988. However,
the Commission failed to serve Respondents until March 14, 1990. 2 U.S.C.
§437g(a)(1) states: "Within 5 days after receipt of the complaint, the Commission shall
notify, in writing, any person alleged in the complaint to have committed [a violation
of the Act]" (emphasis added). Accordingly, Respondent's motion and accompanying
memorandum maintained that since the Commission had violated the plain wording of
the statute's notice provision by 19 months, the only appropriate action was dismissal
of this matter as to the RNC and its treasurer. The Commission has, as we will discuss
below, declined to present us with authority for the position that it may choose to
ignore the Congressionally-mandated procedures of its own enabling statute. Further,
the Commission has evidently failed to consider the injury done to Respondents by the
Commission's failure to notify Respondents of the Complaint in a timely manner.
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The history of this matter is replete with proedurdA errors by the Commission. In
addition to its failure to provide statutory notice, the Commission also issued a reason
to believe finding against the RNC and its treasurer without affording them any
opportunity to respond. This reason to believe finding violated the provisions of 2
U.S.C. 1437g. In its notification of that finding, the Commission relied entirely on a
factual and legal analysis which cited pleadings unknown to Respondents and which the
Commission failed to provide Respondents. In an attempt to recover from its
procedural errors, the Commission now seeks by unsupported administrative fiat to
grant itself the authority to rewrite its own statute, rescind its reason to believe finding
and start over -- almost two years after the original complaint was filed. However, the
Commission's procedural errors have caused substantial harm to the RNC's ability to
respond fairly to the complaint as detailed below. Given these results, the
Commission's actions are not harmless administrative errors, and the Commission's

C) complaint as to the RNC and its treasurer must be dismissed.

Respondents object as a matter of principle to the Commission's arbitrary and
capricious decision to exempt itself from the provisions of its statute. The 5-day notice
requirement of 2 U.S.C. {437g(a)(1) is mandatory, not discretionary. See CitizensUI
Preserve Overton Park. Inc. y, Volpe, 401 U.S. 402, 411-12 (1971); Ederal Election
Commission v. Rose, 806 F.2d 1081, 1082 n.1 (D.C. Cir. 1986) ("the Commission
must notify the alleged violator ... within 5 days"). The legislative history of the 5-day
notice provision states that these provisions were intended to provide "additional
protection by requiring that [a Respondent] be given a more detailed notice of any
charges, as well as an opportunity to formally respond to charges prior to any
determination by the Commission that he or she has violated the Act." Legislaive
Histy of ederal Election Camaign Act Amendments of 1979, at 549.

Ch, The Commission's gambit of ignoring the 5-day rule and starting over relates only to
the opportunity to respond. Even if this is curable (which Respondents believe it is
not), the Commission's failure to serve Respondents for 19 months has irretrievably
failed to provide a legally sufficient notice to enable the RNC to address adequately the
charges contained in the complaint. This failure further deprives the RNC of a fair
opportunity to prepare and present arguments rebutting the complaint with timely
information. During the 19 months that the Commission failed to provide notice, there
has been a change in the election cycle with the corresponding change in RNC
personnel. People who were with the RNC 19 months ago have left, moved, or are
unavailable. The recollection of events in question is faded. New personnel would be
required to interpret unfamiliar, aged data. At bottom, the Commission's stale notice
does not cure the passage of time, which precludes a fair and consistent response to the
allegations in the complaint. Sz, LL, Gratehouse v. United States, 512 F.2d 1104,
1109-10 (Cl. Ct. 1975) (agency's time to remedy procedural error is "measured in



weeks, not years"). While there may be instances where complaints are properly filed
19 months after an alleged violation, this is n= one of those instances. This is a case
in which the Commission simply failed to follow the procedural protections required by
its enabling statute, and now wants to pretend it does not have to follow its own rules.

Moreover, as a unique agency regulating politics, the Commission needs to be
especially careful in following its statutory procedures in order to ensure that all parties
are treated in an objective and non-partisan manner. Congress has repeatedly
recognized the unique political nature of the Commission. Se, LLO YegIa~lYi
History of the Federal Election Campai g Act Amendments of 1974, at 904, 911, 914.
The current Commission is politically balanced. But the action it seeks to take in this
case would set a precedent. And such precedent as waiving the Act's notice
requirements at will would give an improperly partisan Commission great power to
affect the outcome of elections by unleashing complaints according to a politically
motivated timetable. While we are not asserting that the Commission has acted in a
partisan manner in this instance, this attempt to ignore its statute could set a dangerous
precedent for the future.

An initial review of the case law and legislative history made the Commission's actions
in this matter difficult to understand, especially given the Commission's unique role of
regulating politics. In an attempt to avoid litigation, I telephoned Commission General
Counsel Lawrence Noble on June 27, 1990 to ask for the legal authority supporting the
Commission's position. The General Counsel called back several hours later and
responded that while he did not feel it the Commission's responsibility to do

'4 Respondent's research, he urged Respondent to review saon Auto Transort. Inc.. v.
7) I.C.C., 792 F.2d 1156 (D.C. Cir. 1986) and other unspecified cases of administrative

law. Respondents have reviewed this case law, and fail to see how the General
Counsel could rely upon it in the present circumstances. A&Io did nWt involve a

ON failure to follow an authorizing statute by a federal agency. Rather, it involved a 3-
year statutory deadline which was imposed by Congress after an administrative
proceeding had begun. Thus, the issue there was the retroctivity of the new
requirement. To our knowledge, no one disputes that the Commission's statutorily-
mandated 5-day notification provision has been in effect since 1980, and thus, was in
place for some eight years before this matter first reached the Commission.
Accordingly, Respondents feel even more compelled to object to the Commission's
arbitrary, capricious and unsupportable decision to *waive" its own statute as it applies
to itself.

The Commission's omissions and failure to act in this matter are not technicalities.
Given the harm already generated by the Commission's failure to follow its statute, the
RNC again respectfully requests that the Commission dismiss the complaint as to the
RNC and its treasurer. So that there is no misunderstanding, let me clearly state
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Responde-nt's position: we are prepared and willing to provide infora"Mo to the
Commission by following the standard evidentiary practices of an ongoing MUR.
Should the Commission require information from us in these proceedings, we will
respod to the Commission as witnesses in this maW. However, we are not willing to
reply as a Respondent in this matter, because to do so would be to accept the
Commission's unsupported and improper claim to be able to waive and rewrite its
statutory provisions at will. It is important to ensure Commission adherence to the
fundamental procedural rights crucial to the regulation of politics in the United States.

Sincerely,

n in L. Ginsberg

1 BLG:ljd
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Mr. Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

ATTN: Patty Reilly

RE: MUR 2667
South Carolina Victory '88 and
Tony Denny, as treasurer

Dear Mr. Noble:

This is in response to your letter dated June 20, 1990 which we received on June 22,
1990. In that letter, you informed us that the Federal Election Commission
("Commission*) has denied the South Carolina Victory '88's (OSCV '88") motion to
dismiss. This motion was based on the Commission's failure to comply with the notice
provision of the Federal Election Campaign Act ("Act"), the statute under which the
Commission is authorized. Se 2 U.S.C. §437g(a)(l).

The motion cited that the underlying complaint from Democratic state chairmen was
filed on August 8, 1988 and a supplement was filed on September 12, 1988. However
the Commission failed to serve Respondents until March 20, 1990. 2 U.S.C.
§437g(a)(1) states: "Within 5 days after receipt of the complaint, the Commission shali
notify, in writing, any person alleged in the complaint to have committed [a violation
of the Act]" (emphasis added). Accordingly, Respondent's motion and accompanying
memorandum maintained that since the Commission had violated the plain wording of
the statute's notice provision by 19 months, the only appropriate action was dismissal
of this matter as to SCV '88 and its treasurer. The Commission has, as we will discuss
below, declined to present us with authority for the position that it may choose to
ignore the Congressionally-mandated procedures of its own enabling statute. Further,
the Commission has evidently failed to consider the injury done to Respondents by the
Commission's failure to notify Respondents of the Complaint in a timely manner.

Dwgh 0. Eienhower l Cew - 310 Fln Skreet Soue • WasNn D.C. 20003 • (202) 863-8638
Telex: 701144 • FAX: (202) 003-20
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Th istry of this matter is replete with procedural errors by the Commission. In
addition to its failure to provide statutory notice, the Commission also issued a reason
to believe finding against SCV '88 and its treasurer without affording them any
opportunity to resxxd. This reason to believe finding violated the provisions of
2 U.S.C. $437g. In its notification of that finding, the Commission relied entirely on
a factual and legal analysis which cited pleadings unknown to Respondents and which
the Commission failed to provide Respondents. In an attempt to recover from its
procedural errors, the Commission now seeks by unsupported administrative fiat to
grant itself the authority to rewrite its own statute, rescind its reason to believe finding
and start over -- almost two years after the original complaint was filed. However, the
Commission's procedural errors have caused substantial harm to SCV '88's ability to
respond fairly to the complaint as detailed below. Given these results, the
Commission's actions are not harmless administrative errors, and the Commission's
complaint as to SCV '88 and its treasurer must be dismissed.

Respondents object as a matter of principle to the Commission's arbitrary and
capricious decision to exempt itself from the provisions of its statute. The 5-day notice
requirement of 2 U.S.C. §437g(a)(1) is mandatory, not discretionary. S= Citizensto
Preserve Overton Park. Inc. v. Vole, 401 U.S. 402, 411-12 (1971); Federa Election
Commission v. Rose, 806 F.2d 1081, 1082 n.I (D.C. Cir. 1986) ('the Commission
must notify the alleged violator ... within 5 days'). The legislative history of the 5-day
notice provision states that these provisions were intended to provide "additional
protection by requiring that [a Respondent] be given a more detailed notice of any
charges, as well as an opportunity to formally respond to charges prior to any
determination by the Commission that he or she has violated the Act." L
History of Federal Election Campaign Act Amendments of 1979, at 549.

The Commission's gambit of ignoring the 5-day rule and starting over relates only to
the opportunity to respond. Even if this is curable (which Respondents believe it is
not), the Commission's failure to serve Respondents for over 19 months has
irretrievably failed to provide a legally sufficient notice to enable SCV '88 to address
adequately the charges contained in the complaint. This failure further deprives
SCV '88 of a fair opportunity to prepare and present arguments rebutting the complaint
with timely information. During the 19 months that the Commission failed to provide
notice, there has been a change in the election cycle with the corresponding change in
SCV '88 personnel. People who were with SCV '88 19 months ago have left,
moved, or are unavailable. The recollection of events in question is faded. New
personnel would be required to interpret unfamiliar, aged data. At bottom, the
Commission's stale notice does not cure the passage of time, which precludes a fair and
consistent response to the allegations in the complaint. in, ,.g,, Gratehouse v. United
States, 512 F.2d 1104, 1109-10 (Cl. Ct. 1975) (agency's time to remedy procedural
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error is "measumd in weeks, not years'). While there may be instances whae
complaints are propery filed 19 months after an alleged violation, this is n= one of
those instances. This is a case in which the Commission simply failed to follow the
procedural protections required by its enabling statute, and now wants to pretend it
does not have to follow its own rules.

Moreover, as a unique agency regulating politics, the Commission needs to be
e cly careful in following its statutory procedures in order to ensure that all parties
are treated in an objective and non-partisan manner. Congress has repeatedly
recognized the unique political nature of the Commission. See, , aai
History of the Federal Election Cam mign Act Amendments of 1974, at 904, 911, 914.
The current Commission is politically balanced. But the action it seeks to take in this
case would set a precedent. And such precedent as waiving the Act's notice
requirements at will would give an improperly partisan Commission great power to

tJ) affect the outcome of elections by unleashing complaints according to a politically
motivated timetable. While we are not asserting that the Commission has acted in a
partisan manner in this instance, this attempt to ignore its statute could set a dangerous
precedent for the future.

An initial review of the case law and legislative history made the Commission's actions
in this matter difficult to understand, especially given the Commission's unique role of
regulating politics. In an attempt to avoid litigation, I telephoned Commission General
Counsel Lawrence Noble on June 27, 1990 to ask for the legal authority supporting the
Commission's position. The General Counsel called back several hours later and
responded that while he did not feel it the Commission's responsibility to do
Respondent's research, he urged Respondent to review Aaacon Auto Transport. Inc.. v.
I.C.C., 792 F.2d 1156 (D.C. Cir. 1986) and other unspecified cases of administrative
law. Respondents have reviewed this case law, and fail to see how the General
Counsel could rely upon it in the present circumstances. Aaacon did not involve a
failure to follow an authorizing statute by a federal agency. Rather, it involved a 3-
year statutory deadline which was imposed by Congress after an administrative
proceeding had begun. Thus, the issue there was the retroactivity of the new
requirement. To our knowledge, no one disputes that the Commission's statutorily-
mandated 5-day notification provision has been in effect since 1980, and thus, was in
place for some eight years before this matter first reached the Commission.
Accordingly, Respondents feel even more compelled to object to the Commission's
arbitrary, capricious and unsupportable decision to "waive" its own statute as it applies
to itself.

The Commission's omissions and failure to act in this matter are not technicalities.
Given the harm already generated by the Commission's failure to follow its statute,
SCV '88 again respectfully requests that the Commission dismiss the complaint as to
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SCV '88 and its treasurer. So that there is no misu, let me clearly state
Responets position: we are prepared and willing to provide information to the
Commission by following the stndard evidentiary practices of an ongoing MUR.
Should the Commision require information from us in these proceedings, we will
respond to the Commission as witnesses in this matter. However, we are not willing to
reply as a Respondent in this matter, because to do so would be to accept the
Commission's unsupported and improper claim to be able to waive and rewrite its
statutory provisions at will. It is important to ensure Commission adherence to the
fundamental procedural rights crucial to the regulation of politics in the United States.

~ncerely

er njmin L. Ginstr

BLG:Ijd
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WRITER'S DIRECT DIAL NUMbER

Lawrence M. Noble, Esquire (513) 352-6635
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 .

Re: MUR 2667; Ohio Republican State Central and c._ .
Executive Committee (hereafter Ohio Republican ,.2
Party), and Robert K. Wilson, Treasurer

Dear Mr Noble:

Thank you for your letter dated June 20, 1990. I havf.-reviewed it with the Ohio Republican Party's officers and it is. *
C,,

our conclusion that our Motion to Dismiss the Complaint and 7 an
terminate these proceedings was improperly denied by the
Commission. Further, we reiterate our assertion that the S
Commission is barred by law from taking any action other than
voting to dismiss the Complaint, all by virtue of the express
requirements of 2 U.S.C. § 437g(a)(1).

We are willing for the Ohio Republican Party to be named
as a Witness in this MUR, if the Commission desires. We do not
consider it appropriate to accept the formal role of "Respondent"
any longer than necessary for the Commission to vote to dismiss -
the case in accordance with the express requirements of the FECA,' "
however. ..

I have enclosed herein a formal Motion to Reconsider o
because you made reference in your letter to my prior
correspondence as a request for the Commission to "reconsider .
your previously submitted motion." There had been no indication 1Z
prior to your letter of June 20, 1990, that the Commission t0
considered the Motion even once. Technically, my letter was a
request for formal consideration of the original Motion, not a
request for reconsideration.
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Lawrence M. Noble, Esquire
June 28, 1990
Page 2

I understand now from your letter that there was, in
fact, a formal vote by a majority of the Commission to deny the
Motion, in addition to the majority vote by which the RTB finding
was rescinded. This constituted our first formal notice that the
Commission so voted, so I believe the enclosed Motion is in now
order.

I recognize that the observation of formalities may seem
picayune, but the principle involved is important and bears
directly on the Ohio Republican Party. The Ohio Republican Party
has traditionally enjoyed an effective working relationship with
the Commission, and we trust that relationship will remain as
strong as ever. But we do not acquiesce in the Commission's
position as the effectiveness of its Notice in this MUR, or the
possibility that we have suffered no irreparable harm from it.

I look forward to hearing from the Commission and from
your office as to the disposition of the enclosed Motion. Thank
you very much for your attention to this matter.

Sincerely,

GORDON M. STRAUSS

'' GMS/tp

01 cc: Robert T. Bennett, Esquire



In the Matter of:

Ohio Republican State
Central and Executive Committee
172 East State Street
Columbus, OH 43215

MUR 2667

and

Robert K. Wilson, Treasurer

RESPONDENTS

MOTION TO RECONSIDER
RESPONDENT'S MOTION TO

TO DISMISS
AND

MEMORANDUM IN SUPPORT

COMES NOW the Ohio Republican Party and moves the
Commission to reconsider its vote to deny Respondent's Motion to
Dismiss the Complaint in this action, for the reasons set forth
in the Memorandim below, and for those reasons stated in the
Memorandum in Support of Respondent's original Motion to Rescind
and to Dismiss.ON

MEMORANDUM IN SUPPORT

Respondents restate here by reference all the arguments
contained it its original Memorandum in Support of the Motion to
Dismiss. Even if the statute (2 U.S.C. S 437g(a)(1) were not
directly on point, the time elapsed in this case and the clear
prejudice to Respondent of trying to make its case before the

BEFORE THE
FEDERAL ELECTION COMMISSION

999 E. Street, N.W.
Washington, D.C. 20463



Commission after the Commission has already voted Reason To
Believe make Dismissal the only legal or equitable option.

Respectfully submitted,

f-'/90
GORDON M. STRAUSS
2900 DuBois Tower
THOMPSON, HINE AND FLORY
511 Walnut Street
Cincinnati, Ohio 45202
(513) 352-6635

Counsel to the Ohio Republican Party

Of Counsel:

THOMPSON, HINE AND FLORY
2900 DuBois Tower
511 Walnut Street
Cincinnati, Ohio 45202

John C. Sunderland, Esquire
THOMPSON, HINE AND FLORY
100 East Broad Street
Suite 1800
Columbus, Ohio 43215-6199
(614) 469-7207

THOMPSON, HINE AND FLORY
1920 N Street, N. W.
Washington, D. C. 20036

-2-
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June 29, 1990

_ _ _ _,,,,

VIA FEDERAL EXPRESS .-

Lawrence M. Noble, Esq.
General Counsel .r%3
Federal Election Commission C..)
999 E Street, N.W. , C=
Washington, D.C. 20463 ,

ATTN: Patty Reilly, Esq.

*Re: MUR 2667
Massachusetts Republican State Committee and
Lawrence Novak, as Treasurer

Dear Mr. Noble:

This is in response to your letter dated June 20, 1990, which
we received on June 25, 1990. In that letter, you informed us
that the Federal Election Commission (the "Commission") has
denied the "Motion to Dismiss the Complaint and to Terminate
Compliance Proceedings" (the "Motion") filed by the Massachusetts
Republican State Committee and Lawrence Novak, as Treasurer (the
"Committee"). The Motion was based on the Commission's failure
to comply with the notice provision of the Federal Election
Campaign Act ("Act"), the statute under which the Commission is
authorized. See, 2 U.S.C. S437(a)(1).

The Committee's Motion noted that (1) the underlying
complaint in this matter was filed on August 8, 1988; (2) a
supplement was filed on September 12, 1988; however, the
Commission failed to notify the Committee of the complaint until
February 21, 1990 and, further, did not serve the Committee with
a copy of the complaint until March 20, 1990. 2 U.S.C.
S437g(a)(1) states: "Within 5 days after receipt of the
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Lawrence M. Noble, Esq.
June 29, 1990
Page -2-

complaint, the Commission sh~all~ notify, in writing, any person
alleged in the complaint to have committed [a violation of the
Act]" (emphasis added). The Motion and the accompanying
memorandum in support thereof maintained that since the
Commission has violated the plain requirements of the Act's
notice provision by 19 months, the only appropriate action was
dismissal of this matter as to the Committee and its Treasurer.
The Commission has, as discussed below, failed to provide any
authority for the position that it may choose to ignore the
congressionally-mandated procedures of its own enabling statute.
Further, the Commission has evidently failed to consider the
injury done to the Committee by its failure to notify the
Committee of the Complaint in a timely manner.

The history of this matter is replete with procedural errors
by the Commission. In addition to its failure to provide
statutory notice, the Commission also issued a reason to believe
finding against the Committee without affording any opportunity
to respond. This reason to believe finding violated the
provisions of 2 U.S.C. S437g. In its notification of that
finding, the Commission relied entirely on a "Factual and Legal
Analysis" which cited pleadings unknown to Respondents and which
the Commission has failed to provide to the Committee. In an
attempt to recover from its procedural errors, the Commission now
seeks, by unsupported administrative fiat, to grant itself the
authority to rewrite its own statute, rescind its reason to
believe finding and start over, almost two years after the
original complaint was filed. However, the Commission's
procedural errors have caused substantial harm to the Committee's
ability to respond fairly to the complaint as detailed below.
Given these results, the Commission's actions are not harmless
administrative errors, and the Commission's complaint as to the
Committee must be dismissed.

The Committee objects as a matter of principle to the
Commission's arbitrary decision to exempt itself from the
provisions of the Act. The 5-day notice requirement of 2 U.s.c.
S437g(a)(l) is mandatory, not discretionary. Seiiest
Preserve Overton Park. Inc. v. Volpe, 401 U.S. 402, 411-12
(1971); Federal Election Commission v. Rose', 806 F.2d 1081, 1082
n-1 (D.C. Cir. 1986) ("the Commission must notify the alleged
violator ... within 5 days") (emphasis added). The legislative
history of the 5-day notice provision states that these
provisions were intended to provide "additional protection by
requiring that (a Respondent] be given a more detailed notice of
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any charges, as well as an opportunity to formally respond to
charges prior to any determination by the Commission that he or
she has violated the Act." Legislative History of Federal
Election Campaign Act Amendments of 1979, at 549. The
Commission's attempt to ignore the 5-day rule and "start over"
relates only to the opportunity to respond. Even if this is
curable (a position which the Committee vigorously contests) the
Commission, by failing to serve the Committee for over 19 months,
has irretrievably failed to provide a legally sufficient notice
to enable parties to adequately address charges contained in the
complaint. This failure further deprives the Committee of a fair
opportunity to prepare and present arguments rebutting the
complaint with timely information. During the 19 months that the
Commission failed to provide notice, there has been a change in
the election cycle with the corresponding change in Committee
personnel. People who were with the Committee 19 months ago have
left, moved, or are otherwise unavailable. The recollection of
events in question is faded. New personnel would be required to
interpret unfamiliar, aged data. At bottom, the Commission's
stale notice does not cure the passage of time, which precludes a
fair and consistent response to the allegations in the complaint.
See, e.g., Gratehouse v. United States, 512 F.2d 1104, 1109-10
(Cl. Ct. 1975) (agency's time to remedy procedural error is
"measured in weeks, not years"). While there may be instances
where complaints are properly filed 19 months after an alleged
violation, this is not one of those instances. This is a case in
which the Commission simply failed to follow the procedural
protections required by the Act.

Moreover, as a unique agency regulating politics, the
Commission needs to be especially careful in following its
procedures to ensure that all parties are treated in an objective
and non-partisan manner. Congress has repeatedly recognized the
unique political nature of the Commission. See, e.g.,
Legislative History of the Federal Election Campaign Act
Amendments of 1974, at 904, 911, 914. The current Commission is
politically balanced; however, the action it seeks to take in
this case would set a precedent. A precedent such as waiving the
Act's notice requirements at will could give an improperly
partisan Commission great power to affect the outcome of
elections by unleashing complaints according to a politically
motivated timetable. While we are not asserting that the
Commission has acted in a partisan manner in this instance, this
attempt to ignore its statute could set a dangerous precedent for
the future.
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The Commission's omissions and failure to act in this matter
are not technicalities. Given the harm already generated by the
Commission's failure to follow its statute, the Committee again
respectfully requests that the Commission dismiss the complaint
as to the Committee. It is important to ensure Commission
adherence to fundamental procedural rights which are crucial to
the regulation of political parties in the United States.

Sincerely yours,

V'r

Massachusetts Republican State
Committee and Lawrence Novak,
as Treasurer

By its attorneys,

an'l edham, Jr.

Robert M. Ruzzo
Ieuan G. Mahony
Sherburne, Powers & Needham
One Beacon Street
Boston, MA 02108
(617) 523-2700

RMR:jdh

cc: Mr. Lawrence Novak
Ms. Beth Lindstrom
Mr. Ray Shamie
Mr. Sandy Tennant

RMR/MRSC/AC5
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June 29, 1990

BY 13D33&L 333

Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.Washington, D.C. 20463

Re: MUR 2667 - The Republican Federal Committee of

Pennsylvania and Jacob D. Yros. as Treasurer

Dear Mr. Noble: i

This is in response to your letter dated May 29, 1990,

which we received on June 5, 1990, indicating that the Commission
received a Complaint and Supplement alleging violations of the
Federal Election Campaign Act ("Act") by the Republican Federal
Committee of Pennsylvania and Jacob D. Yoros, as Treasurer (the
"Pennsylvania Respondents"). You agreed that we had an extension
of time, until July 2, 1990, to submit a response.

The Act requires the Commission to notify respondents
"(w]ithin 5 days after receipt of a complaint." 2 U.S.C.
§437g(a)(1). The Commission apparently received the Complaint on
August 8, 1988, and the Supplement on September 12, 1988. The
Commission, however, did not notify the Pennsylvania Respondents
of the Complaint until May 29 of this year, more than twenty
months after the Commission received the Complaint. Accordingly,
the Commission failed to comply with the Act.

The Commission's deviation from the plain requirements
of the Act is a prejudicial violation of due process, which
places both the Commission and the Pennsylvania Respondents in an
extraordinary procedural posture, making it impossible for the
Commission to take any lawful action other than dismissal.
Enclosed is a Motion and Supporting Memorandum requesting the
Commission to dismiss the Complaint as to the Pennsylvania
Respondents.

Neither this letter nor the Motion is a response to the
merits of the Complaint. Respondents believe they cannot proceed
while its Motion is pending, because responding to the Complaint
will require the expenditure of time and resources which a
dismissal would render unnecessary. The Pennsylvania Respondents
therefore respectfully request that the time to file a response
to the Complaint be postponed to await the result of the
Commission's ruling. This letter and Motion are not intended to



Lawrence N. Noble, General Counsel
June 29, 1990
Page 2

waive our procedural right to respond to the Complaint, should
the Commission notify us that, in spite of the defects in the
proceedings, it has denied the Notion and will to take further
action.

Thank you for your consideration.

Counsel for the Republican
Federal Committee of
Pennsylvania and Jacob D. Yoros,
as Treasurer

ADL/smr
Enclosures
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in the Matter of I

The Republiaon Federal Committee I XUR 2667
of Pennsylvania and Jacob D. Toros, :
as Treasurer

MOTION TO DISMIS T=U COMPL&INT
I]1 TO TRMINMII €OK]LIIMCU iROCltDING8

The Republican Federal Committee of Pennsylvania and

Jacob D. Yoros, as Treasurer, (the "Pennsylvania Respondents")

respectfully move the Federal Election Commission ("Commission")

to dismiss the Complaint and terminate compliance proceedings in

this matter, to the extent the Complaint alleges violations of

the Federal Election Campaign Act ("Act") by the Pennsylvania

- Respondents, on the grounds that the procedures followed by the

Commission violate the Act and the relevant regulations.

In support of this motion, the Pennsylvania Respondents

submit the accompanying memorandum.

Respec ully submitted,

iliam M. D a
Andrew D. Leipold

Counsel for the Republican
Federal Committee of
Pennsylvania and Jacob D. Yoros,
as Treasurer

Date: June 30, 1990
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i the Matter of

The Republioan Fderal comttoe K MUR 2647
of Pensylvaia sd Jaoob Do. Torose I

as Treasurer I

MEMORSMDUM IN SUPPORT 01 TEM MOTION TO DISMI88
TEN _CPTIINT lD TO TMNT _OMLTIU_ =1_ OCEDINGS

By letter dated May 29, 1990, the Federal Election

Commission ("Commission") notified the Republican Federal

Committee of Pennsylvania and Jacob D. Yoros, as Treasurer, (the

"Pennsylvania Respondents") that the Commission had received a

complaint alleging violations of the Federal Election Campaign

Act ("Act"). The complaint was filed with the commission on

August 8, 1988, and a supplement to the complaint was filed on

September 12, 1988. Because they were not afforded the

procedural guarantees provided for by 2 U.S.C. §437g(a)(1) and 11

C.F.R. §111.5, the Pennsylvania Respondents respectfully move the

Commission to dismiss the complaint in this matter to the extent

it alleges violations of the Act by the Pennsylvania Respondents,

and to terminate compliance proceedings against them.

This action is appropriate because of the Commission's

failure to comply with the Act and relevant regulations. The

extraordinary procedural posture of this matter makes it

inequitable and impossible for the Commission to take any lawful

action other than dismissal.
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The Act provides that vithin five days of receiving the

Complaint, the Commission "shall" notify "any person alleged in

the complaint to have committed...a violation [of the Act]." 2

U.S.C. 1437g(a)(1). Any reasonable reading of the August 8, 1988

complaint and the September 12, 1988 supplement demonstrates that

they charge the Pennsylvania Respondents, along with other

Republican party committees, of violating the Act:

Attachment A to the September 12, 1988 supplement

alleges that President Bush was present in three

Pennsylvania cities on August 9, 1988, at which he

allegedly made a variety of campaign appearances.

Page 4 of the complaint alleges "an apparent attempt to

shift campaign expenses from the Bush for President

Committee to the Republican National Committee and

state party committees." It further alleges that

"there is a clear probability that a large amount of

these expenses have been improperly shifted to other

committees."

Page 7 of the complaint states: "Any payments by the

Republican National Committee or State party committees

-2-



for Bush campaign travel expenses amount to

contributions to the campaign under 2 U.S.C. §441a."

Page 8 of the complaint states that "expenditures made

by the national party committees in connection with the

general election campaign of the party's Presidential

nominee are chargeable to the party's spending limit

under 2 U.S.C. 1441a(d)." It continues: "State

parties are not permitted to make expenditures in

connection with the general election campaign of the

presidential nominee unless the state party is

designated specifically by the national party to make

such expenditures. 11 C.F.R. §110.7(a)(4). Therefore,

unless a state party has received such a designation,

it is prohibited from paying travel expenses of a

candidate to his general election campaign."

Pages 15 and 16 of the complaint then allege various

violations of the Act by the RNC and the state party

committees, including:

"11(f). Acceptance of prohibited contributions in

violation of 2 U.S.C. §441b by accepting payments of

campaign travel costs from state party committees whose

accounts contain funds that are illegal under §441b.11

-3-



"2(d). cceptance of prohibited contributions in

violation of 2 U.S.C. 1441b by accepting payment of

campaign travel costs from state party committees when

accounts contain funds that are illegal under §441b.

"2(e). Acceptance of a contribution from a state party

other than contributions to a compliance fund in

violation of 11 C.F.R. §19003.3 and 9003.2."

The prayer for relief at page 17 of the complaint

requests that the Commission: "Require the Bush for

President Committee and any other Republican committees

the Commission deems appropriate to produce immediately

[relevant records]."

The September 12, 1988 supplement to the complaint

restates on page 1 the allegation "that in an apparent

k- attempt to avoid reporting such excess expenditures to

the FEC the Bush Committee appeared inter l to have

shifted travel expenses for which it was liable to

other political committees...."

Page 2 of the supplement explains Attachment A as

identifying "several sources (other than the Bush for

President Committee) for funding Mr. Bush's political

travel, including the Republican National Committee,

-4-



state Republican Committees, and the United States

Government."

Accordingly, the August 8, 1988 complaint and the September 12,

1988 supplement allege that the Pennsylvania Respondents violated

the Act.

The Act mandates the safeguards that must be afforded

any party who is so named in a complaint: "within 5 days after

receipt of a complaint, the Commission shall notify, in writing,

any person alleged to have committed such a violation." 2 U.S.C.

§437g(a)(1). In addition, 11 C.F.R. §111.5(a) of the

Commission's compliance regulations requires that:

Upon receipt of a complaint, the General Counsel shall
review the complaint for substantial compliance with
the technical requirements of 11 C.F.R. §111.4, and, if
it complies with those requirements shall within five
(5) days after receipt notify each respondent that the
complaint has been filed, advise them of Commission

' compliance procedures, and enclose a copy of the
complaint.

At least one court has described the Act's notification

provision as a mandatory requirement the Commission must follow.

In describing the statute's notification procedures, the Court of

Appeals has stated that "[a]fter a complaint is filed, the

Commission must nly the alleged violator (denominated in the

Statute as the 'respondent') within 5 days." Federal Election

Commission v. Rose, 806 F.2d 1081, 1082 n.1 (D.C. Cir.

1986)(emphasis added). This case underscores that prompt

notification of complaints to respondents is mandated by the Act.

-5-



The Pennsylvania Respondents thus should have been

notified within five days of the filing of the complaint. 2

U.S.C. 1437q(a)(1)i 11 C.F.R. 1111.5. The Pennsylvania

Respondents received no notice about this matter until their

receipt of the Commission's may 29, 1990 letter, which

acknowledged that the Commission had received a complaint almost

two years earlier. Since no timely notice was provided, the

Commission lacks the authority to take any action against the

Pennsylvania Respondents in this matter, other than dismissing

the complaint. See 2 U.S.C. §437g(a)(1).

1I. THE BUBBEQUEMT FURNISHNG OF THE COPLAINT AND SUPPLEMENT TO
TE PE-NBYLVANIA RESPONDENT8 DMNSBTILTEB THAT TRY ARE
RESPONDENTS WHICZ SHOULD HIVE RECEIVED TIZLY NOTICE OF THE
COMPLAINT.

By letter dated May 29, 1990, the Pennsylvania

Respondents received a notice and a copy of the complaint and

supplement. Because the Commission is prohibited from making

complaints such as this public without the respondent's written

\r permission, 2 U.S.C. § 437(a)(12), there can be no doubt that the

OCommission intended to make the Pennsylvania Respondents a party

to this matter. By providing a copy of the complaint and

supplement, the Office of the General Counsel has acknowledged

that it should have been provided a notice and copy of the

complaint in the timely manner required by the Act and the

regulations. The Commission is therefore precluded from taking

further action against the Pennsylvania Respondents, other than

action dismissing the complaint.

-6-
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When the complaint in this matter wa filed in August

1988, it was assigned MUR number 2667. The documents provided to

the Pennsylvania Respondents also carry MUR number 2667, thereby

demonstrating that the Commission's action was, in fact,

generated by the complaint.

If the matter was not generated by the complaint, but

was generated internally, the Commission would have given it a

different matter under review number, with different respondents.

je 11 C.F.R. S§111.3, 111.8. The only possible inference from

this designation is that the matter was generated by the

complaint, and that the Pennsylvania Respondents are in fact

respondents.

IFor these reasons, the Pennsylvania Respondents move

the Commission to dismiss the complaint, to the extent it alleges

violations of the Act by the Pennsylvania Respondents, and to

terminate any further compliance proceedings against the

Pennsylvania Respondents in this matter.

Respe ully submitted,

Andrew D. Leipold

Counsel for the Republican
Federal Committee of
Pennsylvania and Jacob D. Yoros,
as Treasurer

Date: June 30, 1990

-7-
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July 2, 1990 RE PATENT

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission -
999 East Street, NW : i
Washington, DC 20463

Re: NUR 2667 - Tennessee Rublican Party and Robert.
Brannon. Treasurer

Dear Mr. Noble:

Receipt is acknowledged of the letter to me of June 20,
1990, signed for you by Lois G. Lerner, Esq., which I received on
June 25, 1990. Your letter states that the Federal Election
Commission did not grant our requests, made in the second portion
of our motion dated April 30, 1990, that the Commission dismiss
the complaint and terminate the compliance proceedings as to the
Tennessee Republican Party and Robert C. Brannon, Treasurer.
Those requests were based on the Commission's failure to comply
with the requirement of 2 U.S.C. 437g(a)(1), that the Commission
notify the respondents within five days after receipt of the
complaint. The complaint was filed August 8, 1988 and a
supplement was filed September 12, 1988, but these respondents
were not notified of the original or supplemental complaint until
February, 1990.

2 U.S.C. 437g(a)(1) provides that "within 5 days after
receipt of the complaint, the Commission shall notify, in
writing, any person alleged in the complaint" to have violated
the Act. It is the position of these respondents that, since the
Commission violated the plain wording of that statute, by waiting
eighteen months before giving notice to these respondents, the
only appropriate action is dismissal as to these respondents.
The Commission has not presented us with any authority for the
position that it may choose to ignore the express requirements of
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its own enabling statute and has apparently failed to consider
the injury done to these respondents by the Commission's failure
to notify then of the complaint in a timely manner.

In addition to its failure to give the required statutory
notice, the Commission has obviously prejudged this case as to
these respondents by issuing a reason to believe finding against
them prior to the time that any notice was given to them and
without affording them any opportunity to respond. Therefore,
that finding violated 2 U.S.C. 437g.

In giving notification of that finding, the Commission
relied on a factual and legal analysis which cited pleadings that
had not been furnished to respondents. Having apparently
recognized it procedural error, the commission is now seeking to
grant itself the authority to change the meaning of its own
enabling statute and rescind its reason to believe finding and
start over almost two years after the original complaint was
filed. Since the Commission's procedural errors have caused
substantial harm to the ability of these respondents to respond
to the complaint, the Commission's actions are not harmless
administrative errors and the Commission's complaint as to these
respondents must be dismissed. See Doe v. Hfampton, 566 F.2d
265, 277 N. 29 (D.C. Cir. 1977).

These respondents object to the Commission's arbitrary
decision to exempt itself 'from the provisions of 2 U.s.c.
437g(a)(l). The five-day notice requirement is mandatory,, not
discretionary. That provision is intended to provide protection
to a respondent by requiring detailed notice of any charges as
well as an opportunity to respond formally to the charges prior
to any determination by the Commission that the respondent has
violated the Act. By failing to give notice to respondents for
more than eighteen months, the Commission has irretrievably
failed to provide a legally sufficient notice to enable these
respondents to address adequately the charges contained in the
complaint and this has deprived these respondents of a fair
opportunity to prepare and present argument rebutting the
complaint with timely information. During the eighteen months
that the Commission failed to provide notice, there has been a
change in the election cycle with a corresponding change in
committee personnel and persons who were with the committee
eighteen months ago have left, moved, or are unavailable. The
recollection of events has naturally faded. New personnel would
be required to interpret unfamiliar aged data.

The Commission's omissions and failure to act are not
technicalities. Because of the injury caused by the Commission's
failure to follow said statutory requirements, these respondents
again respectfully request that the Commission dismiss the
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complaint and terminate these proceedings as to these
respondents. These respondents are prepared and willing to
provide information to the Commission by following standard
evidentiary practices and, if the Commission requires information
from these respondents in these proceedings,, these respondents
will respond as witnesses. They object to replying as
respondents because to do so would be to accept the Commission's
unsupported and improper claims that it is able to waive and
change at will the requirements of the Commission's enabling
statute. The Commission should adhere to fundamental procedural
rights which are crucial to the regulation of political parties.

These respondents again request that the commission dismiss
the complaint and terminate these proceedings as to them. If you
know of any legal authority that would support the denial of this
request by the Commission, I request that you cite that authority
to me.

Respectfully yours,

4~ 4 . 4 .,;14-
Maclin P. Davis, Jr.

MPD:ba

cc:- Benjamin L. Ginsberg, Esq., Chief Counsel
Republican National Committee

Hon. Brad Martin
Hon. Tommy Hopper
Hon. Robert C. Brannon
William R. Baker, Esq.



STATNEIN OF SICATION OF 00 UWSEL

MUR: 2667

NAME OF COUNSEL:

ADDRESS:

TELEPHONE:

William Robert Baker, Esq.

209 N. Main Street
P.O. Box 245
Ashland City, Tennessee 37015-0245

(615)792-5194

The above-named individual is hereby designated as counsel

for me and The Tennessee Republican Party and he is authorized to

receive any notifications and other communications from the

Commission and to act on our behalf before the Commission.

Date S.gnatu

RESPONDENTS' NAMES: Robert C. Brannon
Tennessee Republican Party

ADDRESS: 2817 West End Avenue
Nashville, Tennessee 37203

HOME PHONE:

BUSINESS PHONE:

I ~o
71

cc

(615) 321-4521
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July 2, 1990

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

Attn: Patty Reilly, Esq. 9
Re: MUR 2667

New Jersey Republican State Committee and
Kathleen A. Donovan, as Treasurer

Dear Ms. Reilly:

This is in response to your letter dated June 20, 1990,
which we received on June 25, 1990. In that letter, you informed

N') us that the Federal Election Commission ("Commission") has denied

the New Jersey Republican State Committee's ("NJRSC") and its
Treasurer's motion to dismiss. That motion was based on the
Commission's failure to comply with the notice provision of the
Federal Election Campaign Act ("Act"), the statute under which

V, the Commission is authorized to act. See 2 U.S.C. S 437g(a)(1).

The Respondents' Motion cited that the underlying
complaint from various Democratic state committees was filed on
August 8, 1988, a supplement was filed on September 12, 1988, but
the Commission failed to serve Respondents until March 1, 1990.
2 U.S.C. S 437g(a)(1) states: "Within 5 days after receipt of
the complaint, the Commission shall notify, in writing, any
person alleged in the complaint to have committed (a violation of
the Act]" (emphasis added). Accordingly, Respondents' motion
and accompanying memorandum maintained that, since the Commission
had violated the plain wording of the statute's notice provision
by 19 months, the only appropriate action was dismissal of this
matter as to the NJRSC and its Treasurer.
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The Commission has, as we will discuss below, declined
to present us with authority for the position that it may choose
to ignore the Congressionally-mandated procedures of its own
enabling statute. Further, the Commission has evidently failed
to consider the injury done to Respondents by its failure to
notify Respondents of the Complaint in a timely manner.

The history of this matter is replete with procedural
errors by the Commission. In addition to its failure to provide
statutory notice, the Commission also issued a reason to believe
finding against the NJRSC and its Treasurer without affording
them any opportunity to respond. This reason to believe finding
violated the provisions of 2 U.S.C. S437g. In its notification
of that finding, the Commission relied entirely on a factual and
legal analysis which cited pleadings unknown to Respondents and
which the Commission failed to provide to Respondents. In an
attempt to recover from its procedural error, the Commission now
seeks by unsupported administrative fiat to grant itself the
authority to rewrite its own statute, rescind its reason to
believe finding and start over--almost two years after the
original complaint was filed. However, the Commission's
procedural errors have caused substantial harm to the NJRSC's
ability to respond fairly to the complaint as detailed below.
Given these results, the Commission's actions are not harmless
administrative errors, and the Commission's complaint as to the
NJRSC and its Treasurer must be dismissed.

Respondents object as a matter of principle to the
Commission's arbitrary and capricious decision to exempt itself
from the provisions of its statute. The 5-day notice requirement
of 2 U.S.C. S437g(a)(1) is mandatory, not discretionary. See
Citizens to Preserve Overton Park, Inc. v. Volpe, 401 U.S. 402,
411-12 (1971); Federal Election Commission v. Rose, 806 F.2d
1081,1082 n.l (D.C. Cir. 1986) ("the Commission must notify-the
alleged violator ... within 5 days"). The legislative history of
the 5-day notice provision states that these provisions were
intended to provide "additional protection by requiring that [a
Respondent] be given a more detailed notice of any charges, as
well as an opportunity to formally respond to charges prior to
any determination by the Commission that he or she has violated
the Act." Legislative History of Federal Election Campaign Act
Amendments o 1979, at 549.
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Furthermore, the Commission's decision to ignore the 5-
day rule and start over does not provide the necessary relief to
Respondents so that they can properly defend themselves in this
matter. The Commission's failure to serve Respondents for 19
months has irretrievably failed to provide a legally sufficient
notice to enable the NJRSC to address adequately the charges
contained in the complaint. This failure further deprives the
NJRSC of a fair opportunity to prepare and present arguments
rebutting the complaint with timely information. During the 19
months that the Commission failed to provide notice, there has
been a change in the election cycle with the corresponding change
in NJRSC personnel. Some people who were familiar with the
events 19 months ago are unavailable. The recollection of events
in question is faded. New personnel would be required to
interpret unfamiliar, aged data. At bottom, the Commissionss
stale notice does not cure the passage of time, which precludes a
fair and consistent response to the allegations in the
complaint. See, e.g., Gratehouse v. United States, 512 F.2d
1104, 1109-10 (CI. Ct. 1975) (agency's time to remedy procedural
error is "measured in weeks, not years"). While there may be
instances where complaints are properly filed 19 months after an
alleged violation, this is not one of those instances. This is a
case in which the Commission simply failed to follow the
procedural protections required by its enabling statute, and now
wants to pretend it does not have to follow its own rules.

Moreover, as a unique agency regulating politics, the
Commission needs to be especially careful in following its
statutory procedures to ensure that all parties are treated in an
objective and non-partisan manner. Congress has repeatedly
recognized the unique political nature of the Commission. See,
e.g., Legislative History of the Federal Election Campaign Act
Amendments of 1974, at 904,911,914. The current Commission is
politically balanced. But the action it seeks to take in this
case would set a precedent. And such precedent as waiving the
Act's notice requirements at will would give an improperly
partisan Commission great power to affect the outcome of
elections by unleashing complaints according to a politically
motivated timetable. While we are not asserting that the
Commission has acted in a partisan manner in this instance, this
attempt to ignore its statute could set a dangerous precedent for
the future.

The Commission's omissions and failure to act in this
matter are not technicalities. Given the harm already generated
by the Commission's failure to follow its statute, the NJRSC
again respectfully requests that the Commission dismiss the
complaint as to the NJRSC and its Treasurer.
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So that there is no misunderstanding,, let me clearly
state Respondent's position: we are prepared and willing to
provide information to the Commission by following the standard
evidentiary practices of an on-going MUR. Should the Commission
require information from us in these proceedings, we will respond
to the Commission as witnesses in this matter. However, we are
not willing to reply as a Respondent in this matter, because to
do so would be to accept the Commission's unsupported and
improper claim that it may waive and rewrite its statutory
provisions at will. It is important to ensure Commission
adherence to fundamental procedural rights crucial to the
regulation of politics in the United States.

Vr 1 ruYyour

EDWARD GR

EG/cb
-cc: Hon. Robert D. Franks

cc: Benjamin Ginsberg, Esq.
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Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W. :
Washington, DC 20463

RE: MUR 2667
Republican State Central Committee
of Maryland, and Susan L. Saum,
as Treasurer

Dear Mr. Noble:

We are in receipt of your letter dated May 29, 1990 which indicates that the
Commission received a Complaint and Supplement alleging violations of the Federal
Election Campaign Act ("Act") by the Republican State Central Committee of
Maryland ("Committee") and its Treasurer.

The Act mandates that the Commission notify respondents "within 5 days after receipt
of a Complaint." 2 U.S.C. §437g(a)(l). The Commission received the Complaint on
August 8, 1988, and the Supplement on September 12, 1988. The Commission failed
to notify the Committee of the Complaint until May 29, 1990, over twenty-one months
after the Commission received the Complaint. Accordingly, the Commission failed to
comply with the Act.

The Commission's deviation from the plain requirements of the Act is a harmful error
of due process which places both the Commission and the Committee in an
extraordinary procedural posture, making it impossible for the Commission to take any
lawful action other than dismissal. Enclosed is a Motion and Supporting Response and
Memorandum requesting the Commission to dismiss the Complaint and to terminate
compliance proceedings as to the Committee and its Treasurer. Also enclosed is a
designation of counsel naming us as counsel for the Committee.

This letter is not a response by the Committee to the merits of the Complaint in this
matter. Respondents feel they cannot proceed while this Motion is pending before the
Commission because responding to the complaint will require Respondents to use

Dwight D. Eisenhower Republican CeneAr • 310 Fins Sreet Southeset W1.aehlno, D.C. 20003 • (202) 863-8638
Telex: 701144 FAX: (202) 863420



valuable time ad nsurces which a dismissal may render mury. We, theefore,
respectfully request that the time to file a response to the Complaint be postponed to
await the result of the ommissn's ruling. This letter also is not intended so waive
our procedural right so reqmn to the Complaint shox the Commissi ntify us that,
in spite of the defects in its poceedings, it has denied our Motio and has determined
to take further action in this matter.

Thank you for your consideration.

n ly,

n L.in

BLG:jd
Enclosures



BEFORE THE FEDERAL ELECTON COMMISSION
OF THE UNITED STATES

In the Matter of)
Republican State Central Committee ) MUR 2667
of Maryland, and)
Susan L. Saum, as Treasurer)

MOTION TO DISMISS COMPLAINT
AND TO TERMINATE COMPLIANCE PROCEEDINGS

The Republican State Central Committee of Maryland ("Committee*) and its

Treasurer, Susan L. Saum, respectfully move the Commission to dismiss the Complaint

in this matter to the extent it alleges violations of the Act by the Committee and its

Treasurer, and to terminate compliance proceedings against the Committee and its

Treasurer in this matter on the grounds that the finding was not made in accordance

with the Act and relevant regulations.

In support of this motion, the Committee and its Treasurer submit the

accompanying memorandum of points and authorities.

Janice Pjacy
Counsel for the
Republican State Central Committee
of Maryland, and Susan L. Saum,
as Treasurer

Dated: July 5, 1990



BEFORE THE FEDERAL ELCTO COMMI0SSION
OF THE UNITED STATES

In the Matter of)
Republican State Central Committee )
of Maryland, and ) MUR 2667
Susan L. Saum, as Treasurer)

RESPONSE AND MEMORANDUM
IN SUPPORT OF MOTION TO DISMISS COMPLAINT AND

TO TERMINATE COMPLIANCE PROCEEDINGS

On May 29, 1990, the Federal Election Commission ("Commission") notified

the Republican State Central Committee of Maryland and its Treasurer ("Committee")

that the Commission received a complaint alleging violations of the Federal Election

Campaign Act ("Act"). The complaint was filed with the Commission on August 8,

1988, and a supplement to the complaint was filed on September 12, 1988. Because

they were not afforded the procedural guarantees provided for by

2 U. S. C. §437g(a)(1) and I11 C. F. R. §1I11. 5, the Committee respectfully moves the

Commission to dismiss the complaint in this matter to the extent it alleges violations of

the Act by the Committee, and to terminate compliance proceedings against the

Committee in this matter.

Such action is appropriate because of the Commission's failure to comply with

the Act and relevant regulations. The extraordinary posture of this matter makes it

impossible for the Commission to take any lawful action other than dismissal.



I. THE COMMISSION MUST DISMISS THE COMPLAINT AS TO THE
COMhMrfEE SINCE THE COMM-TFEE NEVER RECEIVED THE
NOTICE REQUIRED BY THE ACT AND THE COhOMMON'S
REGULATIONS

The Act requires the Commission to notify "any person alleged in the complaint

to have ommitted ... a violation [of the Act]." 2 U.S.C. 1437g(a)(1). Any

reasonable reading of the complaint filed on August 8, 1988, and the supplement filed

on September 12, 1988, in this matter demonstrates that they clearly charge the

Committee, along with other Republican party committees, of violating the Act:

o Appendix A of the complaint lists Baltimore, Maryland as a city on President

Bush's travel schedule; Attachments A and C of the supplement list

Baltimore as a city visited by President Bush; and Exhibit 31 of the

supplement is a Washington Pos article dated July 15, 1988 reporting

on an event in Baltimore.

o Page 4 of the complaint alleges "an apparent attempt to shift campaign

expenses from the Bush Committee to the Republican National Committee and

state party committees." It further alleges that "there is a clear probability that

a large amount of these expenses have been improperly shifted to other

committees."

o Page 7 of the complaint states: "Any payments by the Republican National

Committee or State party committees for Bush campaign travel expenses amount

to contributions to the campaign under 2 U.S.C. §441a."



o Page 8 of the complaint further states that "expenditures made by the national

party omnmittee in connectio with the gnerl e campaign of the party's

Preidntial nominee are chargeable to the party's spndig limit under

2 U.S.C. 1441a(d)." It continues: "State parties are not permitted to make

expenditures in connection with the general election campaign of the

presidential nominee unless the state party is designated specifically by the

national party to make such expenditures. 11 C.F.R. §110.7(a)(4). Therefore,

unless a state party has received such a designation, it is prohibited from paying

travel expenses of a candidate to his general election campaign."

o Pages 15 and 16 of the complaint allege various violations of the Act by the

RNC and the state party committees, including:

"1(f). Acceptance of prohibited contributions in violation of 2 U.S.C. §441b by

accepting payment of campaign travel costs from state party committees whose

accounts contain funds that are illegal under §441b."

"2(d). Acceptance of prohibited contributions in violation of 2 U.S.C. §44 1b

by accepting payment of campaign travel costs from state party committees

when accounts contain funds that are illegal under §441b."

"2(e). Acceptance of a contribution from state party committees other than

contributions to a compliance fund in violation of 11 C.F.R. §§9003.3 and

9003.2."

o The prayer for relief at page 17 of the complaint requests that the Commission:

"Require the Bush for President Committee and any other Republican



committees the Commission deems appropriate to produce immediately

[recnt reW]J."

o The September 12, 1988 supplement to the complaint restates on page 1 the

allegation *that in an apparent attempt to avoid reporting such excess

expenditures to the FEC the Bush Committee appeared in=c &jig to have shifted

travel expenses for which it was liable to other political committes ..-

o Page 2 of the supplement explains Attachment A as identifying "several

C) sources (other than the Bush for President Committee) for funding Mr. Bush's

political travel, including the Republican National Committee, state Republican

Committees, and the United States Government."

Accordingly, the complaint filed on August 8, 1988 and the supplement filed on

September 12, 1988 allege that the Committee violated the Act. The Act mandates the

safeguards that must be afforded any party alleged in a complaint to have violated the

Act: "[w~ithin 5 days after receipt of a complaint, the Commission shall notify, in

writing, any person alleged to have committed such a violation." 2 U.S. C.

§437g(a)(l). In addition, 11I C. F. R. §1I11. 5 of the Commission's compliance

regulations requires that:

Upon receipt of a complaint, the General Counsel shall review the complaint

for substantial compliance with the technical requirements of 11I C. F. R. §1I11. 4,

and,, if it complies with those requirements shall within five (5) days after

receipt notify each respondent that the complaint has been filed, advise them

of the Commission compliance procedures, and enclose a copy of the

complaint.



This notification provision is a mandatory requirement the Commission must follow.

For example, in describing the statute's notification pocedure, the Court of Appals

stated that "[a]faer a mplaint is filed, the Commission mugt i the alleged violator

(denominated in the Statute as the "respondent) within 5 days."
Commission v. Rose, 806 F.2d 1081, 1082 n.I (D.C. Cir. 1986) (emphasis added).

The Committee was clearly identified as a respondent in the August 8, 1988

complaint and September 12, 1988 supplement, and should have been notified within

five days of the filing of the complaint, as required by 2 U.S.C. §437g(a)(1) and 11

C.F.R. § 111.5. The Committee received no notice about this enforcement matter

against it until its receipt of the Commission's May 29, 1990 letter notifying it that the

Commission had received a complaint in 1988 alleging violations of the Act by the

respondents. Since no timely notice was provided to the Committee, the Committee

was not provided its statutorily required opportunity to respond to the complaint. The

Commission therefore lacks the authority to take any action against the the Committee

in this matter, "other than action dismissing the complaint." 2 U.S.C. §437g(a)(1);

11 C.F.R. §111.6(b).

I. THE SUBSEQUENT FURNISHING OF THE COMPLAINT AND
SUPPLEMENT TO THE COMMITTEE DEMONSTRATES THAT THE
COMMrITEE WAS A RESPONDENT WHICH SHOULD HAVE
RECEIVED TIMELY NOTICE OF THE FILING OF THE COMPLAINT

By letter dated May 29, 1990, the Committee received a notice of the complaint

and supplement. Section 437g(a)(12) of the Act and the Commission's regulations at

I I C.F.R. § 11.21(a) prohibit the Commission or any person from making public any

information, including any complaint filed with the Commission, derived in connection

with any enforcement proceeding, without the written consent of the respondent against

whom the complaint was filed.



y the compat and m this matter could only legly be

proFvBiedby the Commission to rpodnts in this matter. By poiding the

Committee with a copy of the complaint and supplement in this ongoing enforcement

proceeding, the Office of the General Counsel has admitted through its actions that the

August 8, 1988 complaint and September 12, 1988 supplement made the Committee a

respondent in this matter at the time of the original filing. If the Committee is a

respondent now in this complaint-generated matter, the Committee should have been

provided with a notice and copy of the complaint in the timely manner required by the

Act and the Commission's regulations. Through this admission that the Committee is a

(C respondent that should have been notified of this matter in the first instance, the Office

Lr, of the General Counsel has precluded the Commission from taking further action

- against the Committee, other than action dismissing the complaint.

HI. THE FACT THAT THE COMMISSION HAS USED THE SAME MUR
NUMBER IN ITS LETTER TO THE COMMITTEE THAT IT USED IN
ITS ENFORCEMENT PROCEEDING AGAINST THE BUSH FOR
PRESIDENT COMMITTEE IS FURTHER EVIDENCE THAT THIS
MATTER WAS GENERATED BY THE COMPLAINT

When the complaint in this matter was filed in August 1988, it was assigned

MUR number 2667. The documents provided to the Committee on May 29, 1990 also

carry MUR number 2667, thereby demonstrating that the Commission's action was, in

fact, generated by the complaint.

If the matter was not generated by the complaint, but was generated internally,

the Commission's procedures would have given it a different matter under review

number, with different respondents. Se 11 C.F.R. §§111.3, 111.8. The only

possible conclusion from this designation is that the matter was generated by the



complaint, and that the Committee was a respondent at the time of the filing of the

cmplnt ad s emnt.

For these reasons, the Committee moves the Commission to dismiss the

complaint, to the extent it alleges violations of the Act by the Committee and its

Treasurer, and to terminate any further compliance proceedings against the Committee

and its Treasurer in this matter.

L. Gin,
Janice rLacy

Counsel for the

Republican State Central
Committee of Maryland and

Dated: July 5, 1990 Susan L. Saum, as Treasurer
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July 9, 1990

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Ms. Patty Reilly

Dear Mr. Noble:

RE: MUR 2667; Michigan Republican State Committee I
This is in response to your letter dated June 20, 1190I

which we received on June 25, 1990. For the reasons sei-'
forth in the letter to you from Benjamin L. Ginsberg of hl
Republican National Committee dated June 29, 1990 (the ---
arguments set forth in that letter are hereby adopted and
incorporated by reference), the Michigan Republican State
Committee takes the position that it has no duty to reply as
a respondent in this matter, because to do so would be to
waive the Committee's continued objection to the
Commission's unsupported and improper claim to be able to
waive and rewrite its statutory provisions at will.

Sincerely yours,

MICHIGAN REPUBLICAN STATE COMMITTEE

Eric E. Doster
Assistant General Counsel

EED:skp

cc: David J. Doyle
Sue E. Wadel
David W. McKeague

P&d ix ty th Mha,. Raublican Sft CmuMe,. 2me ,, d Kim , L e Mdho, 411912
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In the nmatter of

George Bush for President Committee,) MUR 2667
Inc. and J. Stanley Huckaby, as ,
treasurer, et. al. )

GENERAL COUNSEL' S REPORT -

I. BACKGROUND 0V

On February 6, 1990, the Commission determined that there was

reason to believe the George Bush for President Committee and

J. Stanley Huckaby, as treasurer, ("Bush Committee") violated

2 U.S.C. SS 434(b), 441b(a), 441a(f), 441a(b)(1)(A), 26 U.S.C.

S 9035, and 11 C.F.R. 5 9033.2(b)(2). Also on that date the

Commission found reason to believe the Republican State Parties of

the following states, and their respective treasurers, violated

2 U.S.C. 55 441b(a) and 441a(a)(2)(A) and 11 C.F.R. 5 102.5(a):

Michigan, Ohio, North Carolina, Massachusetts, South Carolina,

Wisconsin, Georgia, New Jersey, Tennessee, Florida, and New

Mexico. The Commission also determined that the State Party of

North Carolina and its treasurer violated 2 U.S.C. 5 441a(a)(2)(A)

and 11 C.F.R. S 102.5(a). The Commission further determined that

the Republican National Committee ("the RNC") violated 2 U.S.C.

5 441a(a)(2)(A). Respondents were notified of the Commission's

determinations on February 21, 1990.

Subsequently, this Office received and granted numerous

requests from the state parties for extensions of time to respond.

Additionally, the Commission granted the Bush Committee an

extension of time until June 8, 1990 to respond to the reason to

believe determination. On June 8, 1990, the Bush Committee

sul141~
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submitted a voluminous response in this matter. This office is

currently analyzing this response.

on May 22, 1990, in response to motions submitted by state

parties and the RNC, the Commission determined to rescind its

reason to believe determinations regarding these respondents in

order to afford them notice and an opportunity to respond to the

complaint and supplement in this matter. Respondents were

notified of this determination by letter dated may 29, 1990.

Additionally, on May 22, 1990, the Commission approved

notification letters to other state party committees named in the

(supplement. These letters were mailed on May 29, 1990. 1

II. STATUS OF THE CASE

Subsequently, many of the state parties against whom the

Commission's reason to believe determinations were rescinded

replied, asserting that the Commission has failed to act upon

their motions, requesting again that the Commission terminate its

,7) enforcement proceedings, and stating that respondents cannot

proceed until they have been "officially notified" of the

C Commission's recorded vote on this issue." 2 _SeAtahenn)

Because the Commission considered the motions in their entirety

and determined only to rescind reason to believe, this office sent

respondents letters stating that the Commission did indeed

1. These respondents are the State Parties and their respective
treasurers of the following states: California, Maryland,
Pennsylvania, Colorado, Illinois and Texas.

2. virtually identical motions were submitted on behalf of the
Republican National Committee, and the state parties of North
Carolina, Florida, South Carolina, Wisconsin, Massachusetts,
Ohio, Michigan, Tennessee, and New Jersey.



-3-

consider the motions in their entirety and determined to grant

then only as to rescinding its reasons to believe determinations.

(See Sample Letter at Attachment Two). In light of the

Commission's direction at the May 22, 1990 executive session, the

letters noted that responses were overdue and afforded respondents

a five day courtesy period to respond before this Office moved to

the next stage of the enforcement process.

Other motions have been filed by the state party committees

who were recently notified of the complaint and supplement. 3 (See

Sample Motion at Attachment Three). These motions assert that

because respondents were not notified within the ActFs noted five

day period, the Commission is required to dismiss the complaint in

this matter. This is essentially the same argument raised by the

RNC and other state parties in this matter.

As discussed in the previous General Counsel's Report in this

matter, respondents' arguments are without foundation. The effect

of notification of the complaint and supplement is to provide

respondents with notice and an opportunity to respond to these

documents. The fact that such notice was not within the time

period noted in the Act is not fatal; rather it is well settled

that in an agency proceeding, technical flaws in notice are held

3. Virtually identical motions were submitted on behalf of the
State Parties of California, Colorado, and Illinois. The State
Parties of Pennsylvania and Maryland requested and received
fifteen and twenty day extensions, respectively.
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cured where actual notice is afforded during the proceedings. See

Aaacon Auto Transport, Inc. v. Interstate Commerce Commission, 792

r.2d 1156, 1163 (D.C. Cir. 1986) (citing cases), cert denied, 481

U.S. 1048 (1987). Clearly, by providing respondents with copies

of the complaint and supplement, respondents have received actual

notice. Thus, this Office believes any possible defects of notice

in this matter have been cured.

III. RECOMMENDATIONS

1. Reject the motions of the State Parties of California,
Colorado, and Illinois.

2. Approve the attached sample letter.

Date t / rence M. Nobe
General Counsel

Staff person: Patty Reilly

Attachments
1. Sample State Parties and RNC Reply
2. OGC Response To RNC and

State Party Committees
3. Sample Motion of Other State Parties
4. Proposed Letter



FEDERAL ELECTION COMMISSION
WA$INCIO% D C _'0461

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DELORES HARRIS
COMMISSION SECRETARY

JUNE 27, 1990

MUR 2667 - GENERAL COUNSEL'S REPORT
DATED JUNE 25, 1990

The above-captioned document was circulated to the

Commission on Tuesday, June 26, 1990

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed

for Tuesday, July 10, 1990

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

xxxx



BEFORE TE FEDERAL ELECTION CONISSION

In the Matter of

George Bush for President Committee, Inc.
and J. Stanley Huckaby, as treasurer,
et al.

MUR 2667

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of July 10,

1990, do hereby certify that the Commission decided by a

vote of 5-0 to take the following actions in NUR 2667:

1. Reject the motions of the State Parties
of California, Colorado, Illinois,
Marlyland, Pennsylvania, and Texas.

2. Approve the sample letter attached to the
General Counsel's report dated June 25,
1990.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald was not present.

Attest:

Secretary of the Commission
Date
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FEDERAL ELECTION COMMISSION
WASHING TON. D C X%*3

July 17, 1990

Craig S. Burkhardt, Esquire
Sorling, Northrup, Hanna,
Cullen and Cochran, Ltd.
Suite 800 Illinois Building
P.O. Box 5131
Springfield, IL 62705

RE: MUR 2667
Illinois Republican State
Central Committee (Federal
Account/Non-Federal Account)
and Thomas W. Ewing, as
treasurer

Dear Mr. Burkhardt:

On July 10, 1990 the Commission considered your recently
submitted motion in the above captioned matter and determined not
to grant it. Consequently, the Office of the General Counsel is
proceeding to the next stage of the enforcement process. Your
response in this matter is nov overdue. As a courtesy, you are
being provided with an extension of ten days from the date of your
receipt of this letter.

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence X. Noble

General Counsel

BY: Lois G.ene
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINC TON. 0 C 2)3

July 17, 1990

Benjamin Ginsberg, Esquire
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

RE: MUR 2667
Colorado Republican Federal
Campaign Committee and Douglas

(\J L. Jones, as treasurer;
Republican State Central
Committee of Maryland and Susan

)L. Saum, as treasurer

Dear Mr. Ginsberg:

On July 10, 1990 the Commission considered your recently
submitted motions in the above captioned matter and determined not
to grant them. Consequently, the Office of the General Counsel is
proceeding to the next stage of the enforcement process. Your
response in this matter is now overdue. As a courtesy, you are
being provided with an extension of ten days from the date of your
receipt of this letter.

If you have any questions please contact Patty Reilly, the

attorney assigned to this matter, at 376-5690.

011 Sincerely,

Lawrence M. Noble

General Co nse

BY: Lois G.T4'rner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2M3

poJuly 17, 1990

Charles H. Bell, Esquire
Nielsen, Merksamer, Hodgson,
Parrinello and Mueller
770 L Street, Suite 800
Sacramento, CA

RE: MUR 2667
California Republican Party
Victory '88 and Paul
Hancock, as treasurer

Dear Mr. Bell:

On July 10, 1990 the Commission considered your recently
submitted motion in the above captioned matter and determined not
to grant it. Consequently, the Office of the General Counsel is
proceeding to the next stage of the enforcement process. Your
response in this matter is now overdue. As a courtesy, you are
being provided with an extension of ten days from the date of your
receipt of this letter.

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. L er
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20M3

July 17, 1990

Martha Weisend, Treasurer
Texas Republican Congressional Committee
211 East 7th Street, Suite 620
Austin, Texas 78701

RE: MUR 2667
Texas Republican Congressional
Committee and Martha Weisend,
as treasurer

Dear Ms. Weisend:

On July 10, 1990 the Commission considered your recently
submitted motion in the above captioned matter and determined not
to grant it. Consequently, the Office of the General Counsel is
proceeding to the next stage of the enforcement process. Your
response in this matter is now overdue. As a courtesy, you are
being provided with an extension of ten days from the date of your
receipt of this letter.

If you have any questions please contact Patty Reilly, the

attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G

Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. OC 20*3

July 17, 1990

Andrew D. Leipold, Esquire
2000 One Logan Square
Philadelphia, PA 19103 RE: MUR 2667

Republican Federal Committee
of Pennsylvania and Jacob
D. Yoros, as treasurer

Dear Mr. Leipold:

On July 10, 1990 the Commission considered your recently
submitted motion in the above captioned matter and determined not
to grant it. Consequently, the Office of the General Counsel is
proceeding to the next stage of the enforcement process. Your
response in this matter is now overdue. As a courtesy, you are
being provided with an extension of ten days from the date of your
receipt of this letter.

If you have any questions please contact Patty Reilly, the

attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G.Lerner
Associate General Counsel
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Mr. Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

ATTN: Patty Reilly
RE: MUR 2667

Republican State Central Committee
of Maryland and Susan L. Saum,
as Treasurer

Dear Mr. Noble:

This is in response to your letter dated July 17, 1990 which we received on July 18,
1990. In that letter, you informed us that the Federal Election Commission
("Commission") has denied the Republican State Central Committee of Maryland's
("Committee") motion to dismiss. This motion was based on the Commission's failure
to comply with the notice provision of the Federal Election Campaign Act ("Act"), the
statute under which the Commission is authorized. 5= 2 U.S.C. §437g(a)(1).

The motion cited that the underlying complaint from Democratic state chairmen was
filed on August 8, 1988 and a supplement was filed on September 12, 1988. However,
the Commission failed to serve Respondents until May 29, 1990. 2 U.S.C.
§437g(a)(1) states: "Within 5 days after receipt of the complaint, the Commission sI1l
notify, in writing, any person alleged in the complaint to have committed [a violation
of the Act]" (emphasis added). Accordingly, Respondent's motion and accompanying
memorandum maintained that since the Commission had violated the plain wording of
the statute's notice provision by 21 months, the only appropriate action was dismissal
of this matter as to the Committee and its treasurer. The Commission has, as we will
discuss below, declined to present us with authority for the position that it may choose
to ignore the Congressionally-mandated procedures of its own enabling statute.
Further, the Commission has evidently failed to consider the injury done to
Respondents by the Commission's failure to notify Respondents of the Complaint in a
timely manner.

Dwight D. Esnoe Republican Center • 310 FIrst Srest Soulhet - Wm hngon, D.C. 20003 • (202) 863-8638
Telex: 701144 * FAX- (202) 083-420
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In an attempt to recover from its failure to provide statutory notice, the Commission
now seeks by unsupported administrative fiat to grant itself the authority to rewrite its
own statute and start over -- almost two years after the original complaint was filed.
However, the Commission's procedural error has caused substantial harm to the
Committee's ability to respond fairly to the complaint as detailed below. Given these
results, the Commission's action is not harmless administrative error, and the
Commission's complaint as to the Committee and its treasurer must be dismissed.

Respondents object as a matter of principle to the Commission's arbitrary and
capricious decision to exempt itself from the provisions of its statute. The 5-day notice
requirement of 2 U.S.C. §437g(a)(1) is mandatory, not discretionary. Se CitizensIt
Preserve Overton Park. Inc. v. Volus, 401 U.S. 402, 411-12 (1971); Federal Election
Commission v. Rose, 806 F.2d 1081, 1082 n.I (D.C. Cir. 1986) ("the Commission
must notify the alleged violator ... within 5 days"). The legislative history of the 5-day
notice provision states that these provisions were intended to provide "additional
protection by requiring that [a Respondent] be given a more detailed notice of any

Ucharges, as well as an opportunity to formally respond to charges prior to any
determination by the Commission that he or she has violated the Act." Legislatiyc
History of Federal Election Campaign Act Amendments of 1979, at 549.

The Commission's gambit of ignoring the 5-day rule and starting over relates only to
the opportunity to respond. Even if this is curable (which Respondents believe it is
not), the Commission's failure to serve Respondents for over 21 months has
irretrievably failed to provide a legally sufficient notice to enable the Committee to
address adequately the charges contained in the complaint. This failure further

(-) deprives the Committee of a fair opportunity to prepare and present arguments
rebutting the complaint with timely information. During the 21 months that the
Commission failed to provide notice, there has been a change in the election cycle with
the corresponding change in Committee personnel. People who were with the
Committee 21 months ago have left, moved, or are unavailable. The recollection of
events in question is faded. New personnel would be required to interpret unfamiliar,
aged data. At bottom, the Commission's stale notice does not cure the passage of time,
which precludes a fair and consistent response to the allegations in the complaint. S=,
.,, Gratehouse v. United States, 512 F.2d 1104, 1109-10 (Cl. Ct. 1975) (agency's

time to remedy procedural error is "measured in weeks, not years"). While there may
be instances where complaints are properly filed 21 months after an alleged violation,
this is nM one of those instances. This is a case in which the Commission simply failed
to follow the procedural protections required by its enabling statute, and now wants to
pretend it does not have to follow its own rules.

Moreover, as a unique agency regulating politics, the Commission needs to be
especially careful in following its statutory procedures in order to ensure that all parties
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are treated in an objective and non-partisan manner. Congress has repeatedly
recognized the unique political nature of the Commission. SM, :L144, aa~
Histor of the Federal Election Capig ct Amendments of 1974, at 904, 911, 914.
The current Commission is politically balanced. But the action it seeks to take in this
case would set a precedent. And such precedent as waiving the Act's notice
requirements at will would give an improperly partisan Commission great power to
affect the outcome of elections by unleashing complaints according to a politically
motivated timetabile. While we are not asserting that the Commission has acted in a
partisan manner in this instance, this attempt to ignore its statute could set a dangerous
precedent for the future.

An initial review of the case law and legislative history made the Commission's actions
in this matter difficult to understand, especially given the Commission's unique role of
regulating politics. in an attempt to avoid litigation, I telephoned Commission General
Counsel Lawrence Noble on June 27, 1990 to ask for the legal authority supporting the
Commission's position. The General Counsel called back several hours later and
responded that while he did not feel it the Commission's responsibility to do
Respondent's research, he urged Respondent to review Aaacon Auto Transport. Inc.. y.
I.C.C.9 792 F.2d 1156 (D.C. Cir. 1986) and other unspecified cases of administrative
law. Respondents have reviewed this case law, and fail to see how the General
Counsel could rely upon it in the present circumstances. Aaacon did 1W2 involve a
failure to follow an authorizing statute by a federal agency. Rather, it involved a 3-
year statutory deadline which was imposed by Congress aft= an administrative
proceeding had begun. Thus, the issue there was the retroactivity of the new
requirement. To our knowledge, no one disputes that the Commission's statutorily-
mandated 5-day notification provision has been in effect since 1980, and thus, was in
place for some eight years before this matter first reached the Commission.
Accordingly, Respondents feel even more compelled to object to the Commission's
arbitrary, capricious and unsupportable decision to "waive* its own statute as it applies
to itself.

The Commission's omissions and failure to act in this matter are not technicalities.
Given the harm already generated by the Commission's failure to follow its statute, the
Committee again respectfully requests that the Commission dismiss the complaint as to
the Committee and its treasurer. So that there is no misunderstanding, let me clearly
state Respondent's position: we are prepared and willing to provide information to the
Commission by following the standard evidentiary practices of an ongoing MUR.
Should the Commission require information from us in these proceedings, we will
respond to the Commission as witnesses in this matter. However, we are not willing to
reply as a Respondent in this matter, because to do so would be to accept the
Commission's unsupported and improper claim to be able to waive and rewrite its
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statutory wovisions at will. It is important to ensure Comisswin adheree to the
fundamental procedural rights crucial to the regulation of politics in the United States.

in L. Ginsbe

BLG:ljd
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Mr. Lawrence M. Noble, General Counsel (
Federal Election Commission I
999 E Street, N.W. i

Washington, DC 20463

ATTN: Patty Reilly

RE: MUR 2667
Colorado Republican Federal
Campaign Committee and
Douglas L. Jones, as Treasurer

Dear Mr. Noble:

This is in response to your letter dated July 17, 1990 which we received on July 18,
1990. In that letter, you informed us that the Federal Election Commission
("Commission") has denied the Colorado Republican Federal Campaign Committee's
("CRFCC") motion to dismiss. This motion was based on the Commission's failure to
comply with the notice provision of the Federal Election Campaign Act ("Act"), the
statute under which the Commission is authorized. S= 2 U.S.C. §437g(a)(1).

The motion cited that the underlying complaint from Democratic state chairmen was
filed on August 8, 1988 and a supplement was filed on September 12, 1988. However,
the Commission failed to serve Respondents until May 29, 1990. 2 U.S.C.
§437g(a)(l) states: "Within 5 days after receipt of the complaint, the Commission LhalI
notify, in writing, any person alleged in the complaint to have committed [a violation
of the Act]" (emphasis added). Accordingly, Respondent's motion and accompanying
memorandum maintained that since the Commission had violated the plain wording of
the statute's notice provision by 21 months, the only appropriate action was dismissal
of this matter as to the CRFCC and its treasurer. The Commission has, as we will
discuss below, declined to present us with authority for the position that it may choose
to ignore the Congressionally-mandated procedures of its own enabling statute.
Further, the Commission has evidently failed to consider the injury done to

Dwight D. Eisenhower Republlcu Centr • 310 First Street So00t * Woltnpon, D.C. 20003 - (202) 863-8636
Telex: 701144 • FAX: (202) 84
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ResPdnts by the CommisionIs failure to notify Respondentsof the Complaint in a
timely manner.

In an attempt to recover from its failure to provide statutory notice, the Commission
now seeks by unsupported administrative fiat to grant itself the authority to rewrite its
own statute and start over -- almost two years after the original complaint was filed.
However, the Commission's procedural error has caused substantial harm to the
CRFCC's ability to respond fairly to the complaint as detailed below. Given these
results, the Commission's action is not harmless administrative error, and the
Commission's complaint as to the CRFCC and its treasurer must be dismissed.

Respondents object as a matter of principle to the Commission's arbitrary and
capricious decision to exempt itself from the provisions of its statute. The 5-day notice
requirement of 2 U.S.C. §437g(a)(1) is mandatory, not discretionary. Se Citizens to
Preserve Overton Park. Inc. v. VoloC, 401 U.S. 402, 411-12 (1971); Federal Election
Commission v. Rose, 806 F.2d 1081, 1082 n. 1 (D.C. Cir. 1986) ("the Commission
must notify the alleged violator ... within 5 days"). The legislative history of the 5-day
notice provision states that these provisions were intended to provide "additional
protection by requiring that [a Respondent] be given a more detailed notice of any
charges, as well as an opportunity to formally respond to charges prior to any
determination by the Commission that he or she has violated the Act." I gislati
History of Federal Election Campaign Act Amendments of 1979, at 549.

The Commission's gambit of ignoring the 5-day rule and starting over relates only to
the opportunity to respond. Even if this is curable (which Respondents believe it is
not), the Commission's failure to serve Respondents for over 21 months has
irretrievably failed to provide a legally sufficient notice to enable the Respondents to
address adequately the charges contained in the complaint. This failure further
deprives the Respondents of a fair opportunity to prepare and present arguments
rebutting the complaint with timely information. During the 21 months that the
Commission failed to provide notice, there has been a change in the election cycle with
the corresponding change in CRFCC personnel. People who were with the CRFCC 21
months ago have left, moved, or are unavailable. The recollection of events in
question is faded. New personnel would be required to interpret unfamiliar, aged data.
At bottom, the Commission's stale notice does not cure the passage of time, which
precludes a fair and consistent response to the allegations in the complaint. So, Lg...,
Gratehouse v. United States, 512 F.2d 1104, 1109-10 (Cl. Ct. 1975) (agency's time to
remedy procedural error is "measured in weeks, not years*). While there may be
instances where complaints are properly filed 21 months after an alleged violation, this
is not one of those instances. This is a case in which the Commission simply failed to
follow the procedural protections required by its enabling statute, and now wants to
pretend it does not have to follow its own rules.
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Moreover, as a unique agency regulating politics, the Commission needs to be
especIlly careful in following its statutory procedures in order to ensure that all parties
are teated in an objective and non-partisan manner. Congress has repeatedly
recognized the unique political nature of the Commission. Se, LgL, cgilliYe

History of the Federal Election Camkin Act Amendments of 1974, at 904, 911, 914.
The current Commission is politically balanced. But the action it seeks to take in this
case would set a precedent. And such precedent as waiving the Act's notice
requirements at will would give an improperly partisan Commission great power to
affect the outcome of elections by unleashing complaints according to a politically
motivated timetable. While we are not asserting that the Commission has acted in a
partisan manner in this instance, this attempt to ignore its statute could set a dangerous
precedent for the future.

An initial review of the case law and legislative history made the Commission's actions
in this matter difficult to understand, especially given the Commission's unique role of
regulating politics. In an attempt to avoid litigation, I telephoned Commission General
Counsel Lawrence Noble on June 27, 1990 to ask for the legal authority supporting the
Commission's position. The General Counsel called back several hours later and
responded that while he did not feel it the Commission's responsibility to do
Respondent's research, he urged Respondent to review Aaacon Auto Transport. Inc.. v.
I.C.C., 792 F.2d 1156 (D.C. Cir. 1986) and other unspecified cases of administrative
law. Respondents have reviewed this case law, and fail to see how the General
Counsel could rely upon it in the present circumstances. Aaacon did nQ involve a
failure to follow an authorizing statute by a federal agency. Rather, it involved a 3-
year statutory deadline which was imposed by Congress after an administrative
proceeding had begun. Thus, the issue there was the retroactivity of the new
requirement. To our knowledge, no one disputes that the Commission's statutorily-
mandated 5-day notification provision has been in effect since 1980, and thus, was in
place for some eight years before this matter first reached the Commission.
Accordingly, Respondents feel even more compelled to object to the Commission's
arbitrary, capricious and unsupportable decision to "waive* its own statute as it applies
to itself.

The Commission's omissions and failure to act in this matter are not technicalities.
Given the harm already generated by the Commission's failure to follow its statute, the
CRFCC again respectfully requests that the Commission dismiss the complaint as to the
CRFCC and its treasurer. So that there is no misunderstanding, let me clearly state
Respondent's position: we are prepared and willing to provide information to the
Commission by following the standard evidentiary practices of an ongoing MUR.
Should the Commission require information from us in these proceedings, we will
respond to the Commission as witnesses in this matter. However, we are not willing to
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reply as a Respo nnt in this mater, because to do so would be to accept the
Commission's unsuppoted and improper claim to be able to waive and rewrite its
statutory provisions at will. It is important to ensure Commission adherence to the
fundamental procedural rights crucial to the regulation of politics in the United States.

BLG:Ijd
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July 30, 1990

FEDERAL EXPRESS

Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

Attention: Patty Reilly

Re: MUR 2667
California Republican Party and
Paul Hancock. Treasurer

Dear Mr. Noble:

This is in response to your letter dated June 20, 1990
which we received on June 27, 1990. In that letter, you informed
us that the Federal Election Commission ("Commission") has denied
the California Republican Party's ("CRP") motion to dismiss.
This motion was based on the Commission's failure to comply with
the notice provision of the Federal Election Campaign Act
("Act"), the statute under which the Commission is authorized.
511 2 U.S.C. section 437g(a)(1).

The motion cited that the underlying complaint from
Democratic state chairmen was filed on August 8, 1988 and a
supplement was filed on September 12, 1988. However, the
Commission failed to serve Respondents until May 29, 1990. 2
U.S.C. section 437g(a)(1) states: "Within 5 days after receipt
of the complaint, the Commission shall notify, in writing, any
person alleged in the complaint to have committed [a violation of
the Act]" (emphasis added). Accordingly, Respondent's motion and
accompanying memorandum maintained that since the Commission had
violated the plain wording of the statute's notice provision by
21 months, the only appropriate action was dismissal of this
matter as to the CRP and its treasurer.

The Commission has, as we will discuss below, declined
to present us with authority for the position that it may choose
to ignore the Congressionally-mandated procedures of its own
enabling statute. Further, the Commission has evidently failed
to consider the injury done to Respondents by the Commission's
failure to notify Respondents of the Complaint in a timely
manner.
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50 CALIFORNIA STREET. SUITE 36%9
SAN FRANCISCO. CALIFORNIA 94109

TELEPHONE (41$) Of966



40 9F
Mr. Lawrence M. Noble
July 30, 1990
Page 2

The history of this matter is replete with procedural
errors by the Commission. In addition to its failure to provide
statutory notice, the Commission also issued a reason to believe
finding against the CRP and its treasurer without affording them
any opportunity to respond. This reason to believe finding
violated the provisions of 2 U.S.C. section 437g. In its
notification of that finding, the Commission relied entirely on
factual and legal analysis which cited pleadings unknown to
Respondents and which the Commission failed to provide
Respondents.

In an attempt to recover from its procedural errors,
the Commission now seeks by unsupported administrative fiat to
start over--almost two years after the original complaint was
filed. However, the Commission's procedural errors have caused
substantial harm to the CRP's ability to respond fairly to the
complaint as detailed below. Given those results, the
Commission's actions are not harmless administrative errors, and
the Commission's complaint as to the CRP and its treasurer must
be dismissed.

Respondents object as a matter of principle to the
Commission's arbitrary and capricious decision to exempt itself
from the provisions of its statute. The 5-day notice requirement
of 2 U.S.C. section 437g(a)(1) is mandatory, not discretionary.
51& Citizens to Preserve Overton Park. Inc. v. VolDe, 401 U.S.
402, 411-12 (1971): Federal Election Commission v. Rose, 806 F.2d
1081, 1082 n.1 (D.C.Cir. 1986) ("the Commission must notify the
alleged violator---within 5 days"). The legislative history of
the 5-day notice provision states that these provisions were
intended to provide "additional protection by requiring that [a
Respondent] be given a more detailed notice of any charges, as
well as an opportunity to formally respond to the charges prior
to any determination by the Commission that he or she has
violated the Act." Leislative History of Federal Election
Campaign Act Amendments of 1979, at 549.

The Commission's gambit of ignoring the 5-day rule and
starting over relates only to the opportunity to respond. Even
if this is curable (which Respondents believe it is not), the
Commission's failure to serve Respondents for 21 months has
irreparably failed to provide a legally sufficient notice to
enable the CRP to address adequately the opportunity to prepare
and present arguments rebutting the complaint with timely
information. During the 21 months that the Commission failed to
provide notice, there has been a change in the election cycle
with the corresponding change in CRP personnel, including the
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Treasurer', the Executive Diurector, and the Chief Administrative
Officer most familiar with these matters. People who were with
the CRP 19 months ago have left, moved, or are unavailable. The
recollection of events in question is faded. New personnel would
be required to interpret unfamiliar, aged data. At bottom, the
Commission's stale notice does not cure the passage of time,
which precludes a fair and consistent response to the allegations
in the complaint, jiM, 2.. Gratehouse v. United States, 512
F.2d 1104, 1109-10 (Cl. Ct. 1975) (agency's time to remedy
procedural error is "measured in weeks, not years"). While there
may be instances where complaints are properly filed 21 months
after an alleged violation, this is 1= one of those instances.
This is a case in which the Commission simply failed to follow
the procedural protections required by its enabling statute, and
now wants to pretend it does not have to follow its own rules.

Moreover, as a unique agency regulating politics, the
Commission needs to be especially careful in following its
statutory procedures in order to ensure that all parties are
treated in an objective and non-partisan manner. Congress has
repeatedly recognized the unique political nature of the
Commission. gp&, e~. Legjislative HiStory of-the Federal
Election Camoaign Act Amendments of 1974, at 904, 911, 914. The
current commission is politically balanced. But the action it
seeks to take in this case would set a precedent. And such
precedent as waiving the Act's notice requirements at will would
give an improperly partisan Commission great power to affect the
outcome of elections by unleashing complaints according to a
politically motivated timetable. While we are not asserting that
the Commission has acted in a partisan manner in this instance,
this attempt to ignore its statute could set a dangerous
precedent for the future.

The commission's omissions and failure to act in this
matter are not technicalities. Given the harm already generated
by the Commission's failure to follow its statute, the CRP again
respectfully requests that the Commission dismiss the complaint
as to the CRP and its treasurer.

So that there is no misunderstanding, let me clearly
state Respondent's position: we are prepared and willing to
provide information to the Commission by following the standard
evidentiary practices of an ongoing MUR. Attachment A is
submitted as witness information from us in these proceedings,
without waiving any claim or objection we have set forth herein.

1 As noted in our June 18, 1990 filing, Mr. Howard Schaefer
was treasurer of CRP's federal committee in 1988, and Mr. Hancock
is his successor.
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However, we are not willing to reply as a Respondent in this
matter, because to do so would be to accept the Commission's
unsupported and improper claim to be able to waive and rewrite
its statutory provisions at will. It is important to ensure
Commission adherence to the fundamental procedural rights crucial
to the regulation of politics in the United States.

Very truly yours,

CHARLES H. BELL, JR.
Counsel for California Republican Party
and Paul Hancock, Treasurer

CHB:deh
5363.01
Enclosure: Attachment A

cc: Mr. Paul Hancock
Mr. Howard Schaefer
Mr. Frank Visco
Mr. Robert W. Naylor, Esq.



NUR 2667
California Republican Party
and Paul Hancock, Treasurer
Response Dated July 30, 1990

Attachment A

California Republican Party/Victory '88 Federal Account
made the following payments to the Treasurer of the United
States, in care of the Office of the Vice President of the United
States, for expenses related to 1988 events pursuant to invoices
dated August 4 and 5, 1988, attached hereto:

Payment Date Amount Paid

9/16/88 $ 1,639.00
9/27/88 $ 2,531.00
9/27/88 $ 5,647.34



OF7ICC 0F Tf4 VIC PRESIDONT
WASWIN@TON

August S, 1988

IMMORNDUIM FOR THE R CORD

SUBJECT:

G A R Y ZM G Z L,, S T A D Z w -A N W S O N I
AIR FORCE II COSTS p TOSAOFONI

VICE pRESIDMETIAL 
TP TO CALIFORRIA

XiE 28-29, 1988

The following passengers 
(nonGB ) flew on all legs 

of this

trip:

1. The Vice president
2. Craig Fuller
3. John Keller , nlowing Page)

The total airfare for each... isded t1I.o0 fri
0.e the above three equalsa $570.01.0 tor a

total is the airfare 
for Bruce an 

ttalsoken down

grand total 
of $688700 

Ti

cities as folloWS:

San Franciscor CA -
VictorY 88 - 82% n $1,647.34

sian rin lec0t_ _l 18% $1,239.66
Tarlon/APiloi " e the Wisconsin totals for
The following ad:justmnent is made to teWsosnttl o

guests:

421.00
421.00

Name

LaVerne Ausman
James Frider

Vty Ifd Wisconsin total , $2,502.66

payment will be made payable to ML5i 1 o th ntdSte

and forwarded 
to this office.
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OFFICE OF THE VICE PRESIDENT

WASNINTON

August 5, 1988

MEMORANDUM FOR THE RECORD

FROM:

SUBJECT:

GARY ENGELSTAD

WHITE HOUSE CO= ICATIONS COSTS
VICE PRESIDENTIAL TRIP TO CALIFORNIA AND WISCONSIN
JUNE 28-29, 1988

Following is the breakdown of WHCA costs for this trip:

VP Trip Location

San Francisco, CA
billed to: Victory 88

Date

6/28-29

% Political

100%

Amount

$2,531.00

Marion/Appleton, WI 6/29 100%
billed to: Republican National Committee

1,758.00

Payment will be made payable to Treasurer of the United States
and forwarded to this office.



OFFICE OF THE VICE PRESIDENT

WASNINGTON

August 4, 1988

MEMORANDUM TO

FROM:

SUBJECT:

CARLA PHILLIPS
VICTORY '88

GARY ENGELSTAI V

VICTORY '88 BILLING
VICE PRESIDENTIAL TRIP TO SAN FRANCISCO, CA
JUNE 28-29, 1988

Attached is the following billing for payment:

Didion World Travel $1,639.00

This is the airfare billing for the advance team.

Please have the check forwarded to me. Thank you.

4
/

I V"1

b 9 1#-*,



c. a. Cui

Full. x. Kl

Wb~ant.& 5.Nbma
R. Chm" BrvIis.Sh limiTr

MIbeel C. Cemadly
Ahas R..bA A. Ka.sme
Co. C. 0sbal

Davi A. Raif

Della S. Naieo.
ADav. A. ARboeit

Soling. Nortimp. ]ianns. Cullen
and Cochran. Ltd.

Ame,,yS at LAm
ai it Riabs Hundred

0? 8e4M Adimo Sweat
Pon O . . 8131

SpiaAId. Illinois 62705

ANos Cade 217
IbNmplba. 544-1144

uA

Clad A. aulf.

Oaup - cla

Fax Na. 1-217-822 -3173

July 30, 1990

CERTIFIED MAIL
Return Receipt Requested

Mr. Lawrence M. Noble, General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn.: Patty Reilly

RE: MUR 2667
Illinois Republican State Central
Committee and Thomas W. Ewing, as Treasurer

Dear Mr. Noble:

This is in response to your letter dated July 17, 1990
which we received on July 20, 1990. In that letter, you
informed us that the Federal Election Commission ("Commission")
has denied the Illinois Republican State Central Committee
("IRSCC") motion to dismiss. This motion was based on the
Commission's failure to comply with the notice provision of the
Federal Election Campaign Act ("Act"), the statute under which
the Commission is authorized. See 2 U.S.C. S437g(a) (1).

The motion cited that the underlying complaint from
Democratic state chairmen was filed on August 8, 1988 and a
supplement was filed on September 12, 1988. However, the
Commission failed to serve the IRSCC until June 4, 1990. 2
U.S.C. S437g(a) (1) states: "Within five days after receipt of
the complaint, the Commission shall notify, in writing, any
person alleged in the complaint to have committed (a violation
of the Act]" (emphasis added). Accordingly, IRSCC's motion and
accompanying memorandum maintained that since the Commission
had violated the plain wording of the statute's notice
provision by 21 months, the only appropriate action was
dismissal of this matter as to the IRSCC and its treasurer.
The Commission has, as we will discuss below, declined to
present us with authority for the position that it may choose

CSB.DC.073090.7901.A.1
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to ignore the Congressionally-mandated procedures of its own
enabling statute. Further, the Commission has evidently failed
to consider the injury done to IRSCC by the Commission's
failure to notify IRSCC of the Complaint in a timely manner.

IRSCC objects as a matter of principle to the Commission's
arbitrary and capricious decision to exempt itself from the
provisions of its statute. The five-day notice requirement of
2 U.S.C. S437g(a)(1) is mandatory, not discretionary. See
Citizens to Preserve Overton Park, Inc. v. Volpe, 401 U.S. 402,
411'12 171) Federal Election Com ssion v. Rose, 806 F.2d
1081, 1082 n.1 (D.C. Cir. 19T) ("the Commission must notify
the alleged violator. . . within 5 days"). The legislative
history of the five-day notice provision states that these
provisions were intended to provide "additional protection by
requiring that [a Respondent] be given a more detailed notice
of any charges, as well as an opportunity to formally respond
to charges prior to any determination by the Commission that he
or she has violated the Act." Legislative History of Federal
Election Campaign Act Amendments of 1979, at 549.

IT) The Commission's gambit of ignoring the five-day rule
relates only to the opportunity to respond. Even if this is
curable (which IRSCC believes it is not), the Commission's

-- failure to serve IRSCC for 21 months has irretrievably failed
to provide a legally sufficient notice to enable the IRSCC to
address adequately the charges contained in the complaint.
This failure further deprives the IRSCC of a fair opportunity
to prepare and present arguments rebutting the complaint with
timely information. During the 21 months that the Commission
failed to provide notice, there has been a change in the
election cycle with a normal turnover of volunteers and staff.
People who were with the IRSCC 21 months ago have left, moved,
or are unavailable. The recollection of events in question is
faded. New personnel would be required to interpret
unfamiliar, aged data. At bottom, the Commission's stale
notice does not cure the passage of time, which precludes a
fair and consistent response to the allegations in the
complaint. See, e.g., Gratehouse v. United States, 512 F.2d
1104, 1109-10 (Cl. Ct. 1975) (agency's time to remedy
procedural error is "measured in weeks, not years"). While
there may be instances where complaints are properly filed 21
months after an alleged violation, this is not one of those
instances. This is a case in which the Comi---sion simply
failed to follow the procedural protections required by its
enabling statute, and now wants to pretend it does not have to
follow its own rules.

Moreover, as a unique agency regulating politics, the
Commission needs to be especially careful in following its
statutory procedures in order to ensure that all parties are
treated in an objective and non-partisan manner. Congress has

CSB.DC.073090.7901.A.1
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repeatedly recognized the unique political nature of the
Commission. Soe, e L islative Histoy of the Federal
Election Campagn Ac Amendmentsof aoat-VT911, 911.
The current Commin'sln in polfticaTly balanced. But the action
it seeks to take in this case would set a precedent. And such
precedent as waiving the Act's notice requirements at will
would give an improperly partisan Commission great power to
affect the outcome of elections by unleashing complaints
according to a politically motivated timetable. While we are
not asserting that the Commission has acted in a partisan
manner in this instance, this attempt to ignore its statute
could set a dangerous precedent for the future.

The Commission's omissions and failure to act in this
matter are not technicalities. Given the difficulty already
generated by the Commission's failure to follow its statute,
the IRSCC again respectfully requests that the Commission
dismiss the complaint as to the IRSCC and its treasurer. So
that there is no misunderstanding, let me clearly state IRSCC's

* position: we are prepared and willing to provide information
IT) to the Commission by following the standard evidentiary

practices of an ongoing MUR. Should the Commission require
information from us in these proceedings, we will respond to
the Commission as witnesses in this matter. However, we are

- not willing to reply as a Respondent in this matter, because to
do so would be to accept the Commission's unsupported and
improper claim to be able to waive and rewrite its statutory
provisions at will. It is important to ensure Commission
adherence to the fundamental procedural rights crucial to the
regulation of politics in the United States.

.) Very truly yours,

Craig 3'. Burkhardt

CSB:dc

CSB.DC.073090.7901.A.1
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2000 One Logan SquarePhitladelphia, PA 19103

August 2, 1990

BY FEDERAL EXPRESS

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission :
999 E Street, N.W.
Washington, D.C. 20463 I

Re: MUR 2667, In the Matter of George Bush for
President. Inc.

Dear Mr. Noble: on

This is in response to your letter dated July 17, 1990,
which we received on July 20, 1990. In that letter, you informed
me that the Federal Election Commission had denied the Motion to
Dismiss filed by the Republican Federal Committee of
Pennsylvania, and Jacob D. Yaros, as treasurer (the "Pennsylvania
Respondents"). You stated that we would be allowed ten days from
the date of receipt of your letter to respond; my conversations
with your office confirmed that a response is due on August 3,
1990.

Despite your denial of the Motion to Dismiss, it is the
position of the Pennsylvania Respondents that the Commission's
failure to abide by the deadlines contained in its authorizing
statute prevents it from taking further action in this matter.
The Act requires the Commission to notify respondents "[w]ithin 5
days after receipt of the complaint." 2 U.S.C. S 437(a)(1). The
Complaint in this matter was apparently received by the
Commission on August 8, 1988, and the Supplement on September 12,
1988. The Commission did not notify the Pennsylvania Respondents
of the Complaint until May 29 of this year, more than twenty
months after it was received by the Commission.

The Pennsylvania Respondents continue to object to the
Commission's arbitrary and capricious decision to exempt itself
from the requirements of the statute. The five day notice
provision of S 437g(a)(1) is mandatory, not discretionary. $P&
Citizens to Preserve Overton Park v. VOI2e, 401 U.S. 402, 411-12
(1971); Federal Election Commission v. Rose, 806 F.2d 1081, 1082
n.1 (D.C. Cir. 1986) ("the Commission must notify the alleged
violator ... within 5 days"). Even if the Commission were
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permitted to waive this requirement unilaterally, it would be
inappropriate to do so in this matter. Given its unique role in
regulating the political process, the commission should act with
the utmost care to avoid even the appearance that its actions are
based on partisan considerations. Although the Pennsylvania
Respondents do not assert that the Commission has acted in a
partisan manner here, they believe that the Commission is setting
an improper and potentially dangerous precedent by ignoring its
authorizing statute. The risk that a future commission could
manipulate the statutory procedures for partisan ends is
sufficiently great that this type of deviation should not be
permitted.

The failure to follow the statute is not a harmless
error. Had notice been received at the proper time, the

NO Pennsylvania Respondents could have responded with current
'0 knowledge based on recent events. To attempt to reconstruct

those events now, on the basis of stale data, after the
extraordinary passage of time and the fading of memories,

U') prejudices the Respondents' ability to make an effective and
accurate response. =. Gratehouse v. United States, 512 F.2d

OEM- 1104, 1109-10 (Cl. Ct. 1975) (suggesting that an agency's time to
remedy procedural error is "measured in weeks, not years").
Thus, for the reasons set forth above and in the Pennsylvania
Respondents' Notion to Dismiss, this failure to abide by the Act
should lead to the dismissal of the complaint against these
Respondents.

The Pennsylvania Respondents also submit that it is
improper for the Commission to treat them as parties to this
matter. The clear focus of the Complaint and the Supplement is
on the named party, George Bush for President, Inc.*, not on the
various state committees. Although the Complaint and the
Supplement make vague allegations, they never mention the
Pennsylvania Respondents by name, do not make any specific
allegations about their conduct, and do not seek any type of
relief from the Pennsylvania Respondents. In fact, the only
place where Pennsylvania is mentioned that is even arguably
relevant is in an attachment to the Supplement, which notes that
Vice-President Bush was present in three Pennsylvania cities on
one day in August 1988. This single reference does not provide a
rational basis for treating the Pennsylvania Respondents as a
focus of the Commission's inquiry.

Despite their view that the Commission has no authority
to pursue this matter, and despite the fact that there have been
no specific allegations or request for relief, the Pennsylvania
Respondents recognize that it may be necessary and appropriate
for them to provide information as a witness in this matter. The
Pennsylvania Respondents are prepared to respond as witnesses to



Mr. Lawrence N. Noble
Auqust 2, 1990
Page 3

requests for information through the usual evidentiary channels.
However, they currently are not willing to provide information as
a respondent in this matter, because to do so would be to accept
the Commission's unsupported and improper claim that it is free
to ignore the requirements of the statute.

d~r'wID."Leipold
Counsel for the Republican
Federal Committee of
Pennsylvania and Jacob D.
Yaros, as Treasurer
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August 24, 1990

Jan Baran, Esquire
Wiley, Rein, & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 2667
George Bush for President
Committee and J. Stanley
Huckaby, as treasurer

Dear Mr. Baran:

On June 11, 1990 the office of the General Counsel received
your response to the Commission's interrogatories and request for
production of documents in the above-captioned matter. Upon
review of this response a number of questions are raised.

First, regarding your responses to questions 1, 10, 16, 21,
and 23, please identify the person(s) in the office of the Vice
President in addition to Mr. Fuller who determined whether or not
a trip would be considered campaign related. For each of the
trips noted in the complaint and supplement, specify how the
criteria was applied. Identify all person(s) associated with the
Bush Committee who communicated with the office of the vice
President regarding such determinations. Identify all person(s)
associated with the RNC, in addition to Ms. Alexander, who
communicated with the Office of the vice President regarding such
determinations. Additionally, identity all other persons
consulted regarding the status of each of these trips. The
Commission further requests all documents relating to each of
these determinations.

Second, regarding question number 4, please clarify whether
the individuals who were said to have performed advance work,
advanced the press conferences identified in your response. For
each press conference, list all other advance work duties each
person performed. For each of the persons performing such advance
work, state whether they were ever employed by the Bush Committee.
If so, list the dates each was so employed and the title(s) held.
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Third, state whether the Bush Committee maintained copies of
1988 news accounts noting the vice President. if so, please
provide copies of all accounts relating to any event noted in
either the complaint or supplement.

Fourth, regarding the New York Times Editorial Board
luncheon, state whether participants discussed an endorsement of
Mr. Bush by this organization. Identify all persons associated
with the Bush Committee who attended this luncheon.

Fifth, regarding certain apparent fundraising events,
identify the entity sponsoring the following events: Victory
Through Unity in ?88 Rally (p. 9), San Bernardino Fundraising
Dinner (p. 26), and Receptions (p. 26) .

Sixth, regarding a fundraiser held in Cincinnati said to have
been paid for by the state Republican Party (p. 18), explain this

0-1 answer in light of Edith Holiday's sworn response that no
political entity other than the campaign was responsible for any
expenses during this trip. See Holiday Affidavit at p. S.

Lr) Seventh, regarding the Commission's request for production of
documents at item 3, state the Committee's policy for issuing
press releases. For each document provided to date, identify the
persons(s) involved in its production. For each document, list
all communications each identified person had with the office of
the Vice President regarding the press release. For each
document, list all communications each identified person had with
the RNC regarding the press release. Explain why the Office of
the Vice President and the Bush Committee each released some of
the same press releases, and identify all instances where this

(7) occurred. Further, your response indicates that these documents
may have been released at press conferences. List all other types
of events at which the Committee might have released these
documents.

0\
Eighth, regarding the Commission's request for documents at

question 5, please provide information as it relates to questions
20 through 24.

Ninth, please provide copies of all documents noted in your
responses above that have not vet been provided to the Commission.
For each such document, specify the answer to which it relates.
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Please submit your answers and documents to the Office of the
General Counsel within thirty days of your receipt of this letter.
if you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: LoisG.7re
Associate General Counsel
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WASHINOTON, 0. C. a0004

(ao0) 480-7000

FACSIMILE
JAN WITOLO SARAN October 1, 1990 (202)429-7049

(202) 439-7330 TELEX 248349 WYRN UR

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Mr. Noble:

I am in receipt of your letter (by Lois G. Lerner) to me
of August 24, 1990, propounding certain further questions and
requesting additional documents in connection with the
Response of June 8, 1990, submitted to the Commission by my
clients, George Bush for President, Inc. and J. Stanley
Huckaby, as Treasurer, in Matter Under Review 2667.

Since your letter of August 24, 1990, can only be
responded to by my clients in this matter, I have forwarded
your letter to them for this purpose. Enclosed please find
their Response to your questions and requests for documents.

Sincerely,

Jan WiodBaran

Encl.
cc: Mr. J. Stanley Huckaby
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RESPONSE OF GEORGE BUSH FOR PRESIDEN, 4c' P. 514 1
AND STAN HUCKABY AS TREASURER TO

ADDITIONAL QUESTIONS PROPOUNDED BY THE FEC
OFFICE OF THE GENERAL COUNSEL IN

LETTER OF AUGUST 24, 1990

1. a. Regarding your responses to questions 1, 10, 16,
21, and 23, please identify the person(s) in the Office
of the Vice President in addition to Mr. Fuller who
determined whether or not a trip would be considered
campaign-related.

ANSWER: Craig Fuller, in his Affidavit already

provided to the Commission in the Answers to

Interrogatories of George Bush for President, Inc.

(hereinafter "the Committee"), stated that he made the

decisions whether a particular trip would be considered

campaign-related. 5S Fuller Aff. at 3 and 5. As he

indicated in that Affidavit, he consulted with other

members of his staff, but he was ultimately responsible

for those determinations. Id. at 5. Beyond Mr.

Fuller, the identity of other staff members of the

Office of the Vice President who may have assisted in

these determinations is unknown to the Committee.

b. For each of the trips noted in the complaint and

supplement, specify how the criteria was applied.

ANSWER: In his Affidavit, Craig Fuller explained

at length the criteria by which he determined whether a

particular trip was campaign related. See Fuller Aff.

at 5. Because the particular decisions concerning

each trip were made in the Office of the Vice President

and not by the Committee, the Committee has no
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additional knowledge as to how these criteria were

applied.

C. Identify all person(s) associated with the Bush
Committee who communicated with the office of the Vice
President regarding such determinations.

ANSWER: As has been already stated to the

commission in the Committee's Response of September 23,

1988, Edith Holiday who was the Director of Operations

for the Committee communicated with the Office of the

Vice President regarding the determinations whether a

particular trip was campaign related. I do not know who

else, if anyone, associated with the Committee

communicated with the Office of the Vice President

regarding such determinations.

d. Identify all person(s) associated with the RNC, in
addition to Ms. Alexander, who communicated with the
Office of the Vice President regarding such
determinations.

ANSWER: The Affidavit of Margaret Alexander,

attached to the Committee's June 8, 1990 Response to

Interrogatories, states that Ms. Alexander communicated

with the Office of the Vice President on behalf of the

RNC to determine if the Vice President's schedule would

permit him to comply with requests for appearances at

various state party fundraisers. Alexander Aff. at 5.

Ms. Alexander was the National Finance Director of

Victory '88 at the Republican National Committee
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("RNC"). I have no knowledge of any individuals

associated with the RNC, other than Margaret Alexander,

who may have communicated with the Office of the Vice

President regarding the determinations whether a

particular trip was campaign related.

G. Additionally, Identify all other persons consulted
regarding the status of each of these trips.

ANSWER: The Committee, as indicated above, has no

knowledge of what other persons, if any, Mr. Fuller

consulted regarding the status of each of these trips,

except as already indicated in the Committee's Responses

to the Commission of September 23, 1988, and June 8,

1990.

f. The Commission further requests all documents
relating to each of these determinations.

ANSWER: The Committee has already produced all

documents in the possession of the Committee that were

requested by the Commission in its Letter of February

21, 1990. In addition, the Committee has previously

produced additional documents for the Commission in our

September 23, 1988, Response to the Complaint. The

Committee is not aware of any documents in its

possession, not already provided to the Commission, that

relate to the determination of whether particular trips

were to be considered campaign related.
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2. a.Regrardingr question number 4, please clarify whether
the Individuals vho were said to have performed advance
work.. advanced the press conferences Identified In your
response.

ANSWER: From the text of the Daily Travel Schedules

already provided to the Commission at Tabs 3-15 of the

Committee's September 23, 1988, Response and Tab 4 of

the Committee's June 8, 1990, Response to

Interrogatories, three individuals appear to have

advanced each of the above-referenced trips. According

to the Travel Schedules, one individual is identified as

"LEAD," the second as "USSS" (Secret Service), and the

third as "1WHCA"1 (White House Communications Agency).

WHCA is responsible for the White House communication

system permitting the Vice President to communicate with

the White House or the national military command

structure.

It is the understanding of the Committee that these

three persons coordinated all aspects of the Vice

President's physical presence -- logistics, security and

communications -- for any event involving the Vice

President.

It is not evident from these Daily Travel Schedules

whether the advance duties performed by these persons

were in connection with the press conferences, or if

their responsibilities were related to other aspects of

the above-referenced trips.
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b. For each press conference.. list all other advance
york duties each person performed.

ANSWER: George Bush for President, Inc. has no

knowledge of the advance work duties performed by these

persons on these trips other than the apparent

designation of their responsibilities listed on the

Daily Travel Schedules. Seeals the Committee's answer

to part a. of this Question and the Committee's June 8,

1990, Response to Interrogatories at pp. 4-5, 13-14, 24,

and 31-32.

c. For each of the persons performing such advance
work, state whether they were ever employed by the Bush
Committee. If so,list the dates each was so employed
and the title(s) held.

ANSWER: The following individuals who are listed

in the Answer to Question 2.a above were employed by the

Committee during the following dates in the positions

indicated:

1. Brad Blakeman - never employed by the Committee

2. John Gilbert - never employed by the Committee

3. Dave Somerville - never employed by the Committee

4. Jay Allison -employed 10/01/87 - 03/31/88
Position: Advance Person

5. Chris Wall -never employed by the Committee

6. Jack Armstrong - never employed by the Committee

7. Therese McManus - employed 01/01/88 - 03/31/88
Position: Advance Person

8. Scott Eales - never employed by the Committee
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9. Al Carrrigan -

10. Rick Pharr -

11. Walton Sheppard -

12. Mike Williams -

13. Spencer Geissinger

14. Don Ray -

15. Rick Hathaway -

16. Gordon James -

17. Bruce Rittenour -

18. John Harris -

19. Craig Whitney -

20. Thomas Nasiatka -

21. Pat Bell -

22. Tripp Layfield -

23. Terry Edwards -

24. A. B. Clouse -

25. Leo Tomeu -

26. Tom Bowe -

27. Ed Jordan -

6 - e

never employed by the Committee

never employed by the Committee

never employed by the Committee

never employed by the Committee

- employed 10/01/87 - 7/31/88
Position: Advance Person

never employed by the Committee

never employed by the Committee

contract 11/1/87 - 3/31/88
Position: Consultant

never employed by the Committee

never employed by the Committee

employed 03/01/87 - 02/09/88
Position: Advance Person

never employed by the Committee

never employed by the Committee

employed 10/10/87 - 7/31/88
Position: Advance Person

never employed by the Committee

never employed by the Committee

employed 01/01/88 - 04/30/88
Position: Advance Person

never employed by the Committee

never employed by the Committee

The Committee's Response of June 8, 1990, at Section 1.4

(page 5)

campaign

stated that none of the persons advancing these non-

trips was a campaign employee at the time. As shown
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above, this is true for twenty-five of the twenty-seven

individuals advancing these trips. As for the remaining two

individuals, the Committee's personnel and payroll records

contained no evidence that they had worked for the Committee

after May of 1988. This conclusion was supported by the

recollection of Committee staffers. Additionally, the

Committee's search for precise termination dates for these

individuals was hampered due to the fact that an outside

vendor, which is recognized as an expert in the field and

which maintained all of the Committee's payroll records, did

not fulfill its contractural obligations to the Committee's

satisfaction.

Upon receipt of the General Counsel's letter of August

24, 1990, employees of the Committee sought to confirm the

information perviously provided to the Commission by going to

the Federal Election Commission and reviewing the Committee's

1988 FEC reports. Thereon, we found that the Committee had

reported payments to these two individuals (Spencer

Geissinger and Tripp Layfield) for services rendered through

July 31, 1988.

Accordingly, the Committee's Response of July 8, 1990,

should have stated that two of the twenty-seven individuals

were employed by the Committee at the time of those trips.

The Committee regrets this error, which was caused by

legitimate reliance on the recollection of a Committee

staffer in the absence of discovering any contrary
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information in the Committee's files. However, the Committee

would note that it has taken extra effort to obtain the

precise information for the Commission, and to correct this

inadvertent error.

3. State whether the Bush Committee maintained copies of
1988 news accounts noting the Vice President. If so, please
provide copies of all accounts relating to any event noted in
either the complaint or supplement.

ANSWER: The Committee did maintain files of daily news

clippings during the campaign. The Committee has searched

those files which have been preserved and placed in storage,

and found copies of news accounts relating to the Vice

President's travel and appearances on the dates of the events

indicated in the Complaint and Supplement. These materials

are attached hereto at Tab 1.

4. Regarding the New York Times Editorial Board luncheon,
state whether participants discussed an endorsement of Mr.
Bush by this organization. Identify all persons associated
with the Bush Committee who attended this luncheon.

ANSWER: The Committee has already responded to these

questions in its June 8, 1990, Response to Interrogatories at

question No. 7. In that response, the Committee stated:

The Committee has searched its files and has found
no records concerning this non-campaign-related
event. Because the New York Times Editorial Board
Luncheon was non-campaign related, the Committee
has no knowledge of who attended this luncheon.
Se112 Craig L. Fuller's description of the
invitation to this event. Fuller Aff. at 8."

2p& June 8, 1990 Response at p. 7. I reiterate that I have

no knowledge whether an endorsement of the Vice President was
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discussed at this luncheon or whether any persons associated

with the Committee attended this luncheon.

5. Regarding certain apparent fundraising events,. Identify
the entity sponsoring the following events: Victory Through
United In '88 Rally (p. 9), San Bernardino Fundraising Dinner
(p. 26),. and Receptions (p. 26).

ANSWER: We have reviewed the Committee's files and

have no information concerning the identity of the entity or

entities sponsoring these events.

6. Regarding a fundraiser held In Cincinnati said to have
been paid for by the state Republican Party (p. 18), explain
this answer In light of Edith Holiday's sworn response that
no political entity other than the campaign was responsible
for any expenses during this trip. Mm Holiday Affidavit at
P. 5.

ANSWER: This question references page 18 of the

Committee's June 8, 1990, Response and an alleged statement

concerning a "fundraiser held in Cincinnati." There is no

reference to any fundraiser or trip to Cincinnati on that

page. A Cincinnati trip is referenced on page 20 of the

Response but, as indicated therein, George Bush did not

participate in this trip; it was a trip by then-President

Ronald Reagan.

This question also references page 5 of the Edith

Holiday Affidavit, provided to the Commission in the

Committee's Response dated September 23, 1988. Although the

Affidavit states that "no political entity other than the

campaign was responsible for any expenses during any of these

three trips," we believe that statement was referring to the
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Louisville, St. Louis and Columbus trips, not to the

Cincinnati trip as may have been assumed by the question.

If the General Counsel's question meant to refer to the

Columbus trip of June 26, 1988, the Committee responds

accordingly:

The Ohio Republican Party did pay for the expenses

associated with the Victory '88 fundraiser in

Columbus but not the travel costs connected with

that trip. Because of the campaign-related

appearance during that trip (a speech to the

Executive Board Meeting of the Fraternal Order of

Police) that is indicated on the Daily Travel

Schedule previously provided to the Commission at

Tab 4 of the Committee's June 8, 1990 Response to

Interrogatories, the Office of the Vice President

apparently determined that trip was campaign

related. fip Fuller Aff. at 5 and June 8, 1990

Response for discussion of criteria for this

determination. Pursuant to that determination, the

Committee did pay all travel expenses related to

that trip. ft the Committee's June 8. 1990,

Response at p. 16 and Tabs 5 and 6. Seeals the

Committee' September 23, 1988, Response at p. 3 and

Holiday Aff. at 9. In addition, the Committee

has already provided the Commission with the text

of the speech given at that event, as well as the



Daily Travel Schedule for that trip to Columbus,

Ohio. IMi Tab 4 to the Committee's June 8, 1990,

Response to Interrogatories.

7. a. Regarding the Commission's request for production
of documents at item 3, state the Committee's policy for
issuing press releases.

b. For each document provided to date, identify the
person(s) involved in its production.

c. For each document, list all communications each
identified person had with the Office of the Vice
President regarding the press release.

d. For each document, list all communications each
identified person had with the RNC regarding the press
release.

e. (1) Explain why the Office of the Vice President and
the Bush Committee each released some of the same press
releases.

We have not located any documents that reflect or

describe any Committee policy regarding the production

of press releases. Although I do not know which of the

many individuals in the campaign's press office were

involved in the production of each of these releases,

most of the releases already provided to the Commission

contain on their face the name of the press office's

contact person for the document. We have found no

communications between the Committee and the Office of

the Vice President or the RNC concerning the production

of these documents or any evidence of a policy regarding

the release of excerpts of Vice Presidential speeches by
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the campaign that were also released by the Office of

the Vice President,

e. (2) Identify all instances where this occurred:

The Committee has identified four occasions when

the Committee and the Office of the Vice President each

issued a press release relating to the same speech by

the Vice President:

1. Excerpts from LULAC speech,,
Dallas, Texas (July 6, 1988)

2. Excerpts from speech to Greek Orthodox
Archdiocese,
Boston, Massachusetts (July 7, 1988)

3. Excerpts from Victory 188 speech in Atlanta
Atlanta, Georgia (July 8, 1988)

4. Excerpts from speech to National Federation of
Business & Professional Women's Clubs,
Albuquerque, New Mexico (July 24, 1988)

The Committee has already provided the Commission

with copies of the above-referenced press releases

issued by both the Office of the Vice President (Z&2 the

Committee's September 23, 1988 Response at Tab 8 and the

Committee's June 8. 1990 Response to Interrogatories at

Tab 8), and by the Committee (&M June 8, 1990 Response

to Interrogatories at Tab 11).

f. Further, your response indicates that these
documents may have been released at press conferences.
List all other types of events at which the Committee
might have released these documents.
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ANSWER: As noted in my Response to questions 7a

e(I) above, I do not currently have any information

responsive to this question.

8. Regarding the Commission'*s request for documents at
question 5, please provide information as It relates to
questions 20 through 24.

ANSWER: The Committee has copies of Daily Travel

Schedules for some Vice Presidential trips. Of the trips

indicated in questions 20-24, the Committee only has a copy

of the Daily Travel Schedule for one trip, that being the

Vice President's June 28-29, 1988 trip to San Francisco,

California. That Daily Travel Schedule is attached hereto at

Tab 2.

9. Please provide copies of all documents noted in your
responses above that have not yet been provided to the
Commission. For each such document, specify the answer to
which it relates.

ANSWER: The Committee's answers to these questions do

not note or otherwise reference any documents not already

provided to the Commission by the Committee's Response to the

Complaint dated September 23, 1988, and the Committee's

June 8, 1990, Interrogatories, except those provided herewith

at Tab 1.

However, during examination of the Committee's files,

the Committee has discovered additional documents that may be

responsive to item 7 of the Commission's Request for

Documents attached to its February 21, 1990, letter to the



41

-14 -

Committee. That question requests all documents that in "any

way" relate to the Vice President's appearance before the

National Organization of Black Law Enforcement Officers.

Accordingly, the Committee has attached these documents

hereto at Tab 3.

Geane huckaby
//k'easurer
George Bush for President, Inc.



WILEY, REIN & FIELDING
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(202) 429-7330 TELEX 248349 WYRN UR

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 a I
ATTN: Patty Reilly, Esq.

Re: 2667

Dear Mr. Noble:

Please find enclosed the Exhibits to the October 1,
1990, Response of George Bush for President, Inc. to the FEC
General Counsel's Supplemental Interrogatories in the above-
captioned matter.

Sincerely,

z Jan Witl Bran

Encl.



no

EXHIBIT 1



i:fit

I II.r L' __

i !,

j" ! I t Z

)! , , " i

1-11 mu?,- Q B 2



Bush shjfs stand
on dzUing for on
off Caflifornias cost
2Ml from IA

uos tam mww in Weahilpa neat
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Mr. lush. a former oian, re

maIis an advocate of expanded off-
shore drilling. But. he said. *hem
are other Important considerationS

tourism and marine We and sa.
thetles - and in some extrsordl.
narily sensmive areas. those conSid-
erations may prevail until tochnoI-
gy moves forward.

The politicaly charged nature of
the environmental issue in thi slate
was dramatized by a group of sign,
caryIng protesters who shouted
Tel Hodel No"' from the other side

of busy Wllshtre Boulevard as Mr.
Bush spote.

Later. a spokesman for the grup.
Joanne Harkins of the California
League of Conservation Voters.
praised Mr. Bush's announcement
as 'a step in the right direction" but
said he needed to go further and op-
powe all offshore drilling In Callfor

Mr. Bush's chief of staff. Craig
IFuller. confirmed that the vice presi-
dent's remarks represented a
change in position. He declined to
characterize It as a political retreat.
instead telling reporters that It was a
step forward.

"George Bush recognizes the Im-
portance of envtrnmentUd and qual-
ity of life issues In California.' Mr.
Fuller said aboard Air Force Two en
route to Los Angeles

He said Mr. Bush had given the
matter "special consideration since
his last vi~ hent.'

Environmental concerns - and
the northern California offshore drill
Un1" plan in paticuar - art among
Mr. Bush's biggest problems with
voters in this state. according to E.
ln Psdberg. the Bush campaign's
Male coordmnator.

Mr. Bush's arrival here (or two
days of campaigning In advance of
tomourow's primary elecion marked
his return to the campaign trail after
a brief hiatus. The likely Republican
nominee had spent most of the past
nine days In private meetings with
advisers at his summer home In
Kennebunkporl. Milne.
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Discui" the to types of voters
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voters e thaL Aid then they se
Mike Dukakia andhe ts the rualis-
elon of the Amerii drm - a son

of ImmlpUts growlg up to be pres-
Ident.

*With the Indepndent. subur-
ban. voters. I Ian: the American
dream. it's concer over the econo
my. drugs how an hey ging o put
ther kids through cee."

And m. in the Satuardy and Sun.
day before the New ersey vote. Mr.

Dukakis stumped the state. pitching
himself both as a corsummate man.
sr md the son of Imn nt

He spoke Spanlst and Greek at
Trenton's multl-etlnlc Heritage
Days Fesuval and tod the crowd at
New Bunswick's Hangarlan Fmt-
vol that his mother.n-law was half
Hungarian.

He trumpeted hs ethnicity. At
Paterson. he said: "Here am I. the
son of Immigrants. tunning hard for
the nomination ofmi Party."

Many voters sad his remarks
staruck a chord.

Said Marta Huenk. a mdkkdlk-ed
woman of Ukrainian descent. I'm
for him because I'm from Europe
and mo is he. His Greek background
mm a 8ta to me."

But others were resistant. And'
Small. a 70-year-old retired police
sergeant from New Brunswick and a
Hungarian.American. is an unde-
cided voter Mr Dukakis* ethnic
pitch means nothing to him. he
,-ys.

.All the politicians say the same
damn thing when they come speak
to us. They say % couple words In
Hungarian and they're supposed to
be oneof us. Well. I don't buy It.
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Candidates appeal to environmental, ethnic voters
'4 u-o UM me I wauIdtsse
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oofsoediIstration = t oen .1udft~n N.J. 's independ en, unmIdt"
on offshXuo-re- d, a acre off the Imm California , to m

0-40lng -
2Sf

ByPaul Westd Mr. Bush sa h 
w! IIbC to ekks veoeI
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Calfori ter by shftng position
on a Piticall sensitive environ-

pu Iin the parting lot of a
gas station near down town Los An-

it can "e am ed tt the national
tresure of the C"c=t COatme
will not be hare.

Aide explained Mr. Bush wafnt
to delay fu r action on one leme
off the coastal area north of San
Francisco until a new adm"nistra-

See B3USH 5A. Col. 1

PATERSON, NJ. - For FrankOmve. it was hadly loe at fit

Mr. (?-ves. au senamr and
the mayor of this ad. poor. factoq

cints emembers the day. seven
m n when state Senate

;;Z~~tnRiam &art encoUr-
aged his support for Wr Dukalfts
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Bush shits stand
on diing foroft
Off Ca2i fcria c

Sm from IA

Uon taks over In Washilto next
Ji sy.The --------- pla t

drl in the area north of Se Fran-
cewm known as Leoe Sale 91. had

beenmad byInterior Secrewy
Mr. Bush. a former olman. re-

mains an advooat of expaded off-
shore diin But. he said, there
are other Important cosIeration
- tourism and marine life and aes
thetics - and in some extraordI-
narily sensati are. those consd-
erations may preval unt technolo.
Sy moves forard"

The poltieay charged nature of
the envhlu al iam in this state
Was dramatized by a group of sign-
carying protesters who shouted
"Tell Hodl'No" from the other side
of busy Wilshire Boulevard as Mr.
Bush spoke.

Later. a spokesman for the group.
Joanne Harkins of the California
League of Conservation Voters.
praised Mr. Bush's announcement
as "a step In the right direction" but
said he needed to o further and op-
pose all dsore lling in Califor-

Mr. Bush's chief of staff. Craig
Fuller. confirmed that the vice presi-
dent's remarks represented a
change In position. He declined to
chaactere It as a political retreat.
instead reporters that It was a
Stepfra

George Bush recognizes the im-
portance of environmnental and qual-
Ity of life issues in California." Mr.
Fuller said aboard Air Force Two en
mute to Los Angeles

He said Mr. Bush had given the
matter "special conideraUon since
his last visit here."

Environmental concerns - and
the northem Calfarni offshore drtl-
ing plan in particulr - an amng
Mr. Bush's blms probleis with
voters in this state. sording to Ei.
len Padberg, the Bush campaign'
state coordinto.
. Mr. Bush's arrival here for two

days ot campaen in advance of
tomnow's primary election marked
his return to the campaign trail after
a brief hiatus. The likely Republican
nominee had spent most of the past
nine days In private meetings with
advisers at his summer home in

• " • "nn" "nk. rt, , ".



Dukak~ s ebindependmt vote
in New Jesey

rie. held temon .
He is wipected tobat faded rival

Jesse L Jacksnout of aU but a
handful of the I I Enational conven-
tion delqtes Nw Jersey offers.
With Mr.--Dukakl also expected to
win the majority ( Caifornia's 336
delegates, he * easily easily
wake up Wednessy with the 2.081
deleptes he nees to win nomina-
tion on the first blot.

Having the Imediate piz near-
ly in grasp. the andidate and his
campain are ioWMV beyond that to
battlinlsepuflcan candidate

If Ur. Dukakiis to beat Mr. Bush
for the presidecy In the fall. he
nceds the enthulastic support of
people like Mr. Cave in places
Paterson.

in presidentis tics. New Jer-
sey is a Republlcn state. It went for
John F. Kenned in 1960 and for
Lyndon B. Johnon in 1964. but It
has voted Repubbn In every pres-
dentlal contest since. Ronald
Reagan wonresouft victories In
1990 and 1984.

But Mr. Dukalls sees a chance
for a historic charp in 1968. Here.
u In other starer Ihat chance is
based on two gap of Independ-
ent-minded "swng( voters: middle-
and upper-class rgistered-Inde-
pendent voters am 0oulnally DeM-
ocratic buwecoiarvters of an eth-
nic backgroun - Ifs latter group
prevalent in smaletak citis like
Paterson.

Mr. Dukakis Unks he. better
than George BudL can appeal to
these voters. andiew Jersey is an
excellent laborsta3 In which to put
his theory to test.,

Registered lkinocratlc voters
make up 34 pere of the elector-
ate. compared i 21 percent for
the Republicas f ty-five percent
of the voters are lstered nde-
pendents. Nearm3 pecnt are

blecol rk = In 1960 and
1984. blge numbra of work-

Ing-las Dwwrsanid Independ-
ents joined Rep~lcans for Mr.
Reagan. This yor. Mr. Dukakis
hopes he can revee that tr m •

To that end. M Duki has un
a primary-sesol campaign here
that Is. as state dnpaig manage

The PRd a n -8m Wher

aw s~~s~Ibt wher 325psvb
a vft hr Wm Rol in a ml asoumt 1mmdh I.tessdolm
Mr. "- ---.-

Whem It Dos - Itting"f these

is the perfect cddate. e
B ush ist uncoiftabli e a

peOPle and read louse arid ethnic
voters see thaL Ad then they we
Mike Dukakis. ande is the reaus.
tion of the Amerc dram - a son
of im mnts growV up to be pres
ident

.With the Indeendent. subur
ban. voters. It Ilnt the American
dream. It's oncemmover the econo-

And so. in the Satrday and Sun-
day before the New ersey vote. Mr.

Dukaki stumped th statei pitching
himself both a a corsumnmte man-
ager and the son of Inmigrants.

He spoke Spanist and Greek at
Trenton's multl-etlnic Heritage
Days Festival and to'd the crowd at
New Brunswick's Hungarian Festi-
val that his mother-n-law was half
Hungrian.

He trumpeted hs ethnicity. At
Paterson. he said: 'Here am I. the.
son of Immigrants. running hard for
the nonination of m, party."

Many voters sold his remarks
struck a chord.

Said Marie Husuk. a mlddle- ed
woman of Ukrainian descent. I'm
for him because I'm from Europe
and so is he. His Greek background
means a lot to me."

But others were resistant. Andy
Small. a 70-year-old retired police
sergeant from New Brunswick and a
Hungaian-Amercan. is an unde-
cided voter. Mr. Dukakis' ethnic
pitch means nothing to him, he
says.

.All the politicians say the same
damn thing when they come speak
to us. They say %, couple words in
Hungarian and they're supposed to
be one of us. Well. I don't buy it.'
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iP-Political IRip, ljt, 0770<
wrapping It Up: Final Day of Campaigning For final Round o
Contests<
By LAUPA XINGm
Associated Press Writer-

Jesse Jackson and Michael Dukakis were wrapping up the 
long

Democratic presidential primary campaign today with a final 
bid for

votes in California, the biggest prize in Tuesday's 
four-state

finale.
Vice President Georqe Bush, ho locked up his party's nomination

six weeks ago, was also c ning today in California, with a

series of appearances aimed at calling attention 
to the drug issue.

Dukakis is likely to clinch his party's nomination 
in the final

round of contests Tuesday, which also includes 
races in New Jersey,

Montana and New Mexico. He holds a huge delegate 
lead over Jackson,

and is fewer than 300 delegates shy of the 2,081 
needed to gain the

Democratic nomination.
The Massachusetts governor, who declared his 

candidacy 13 months

ago, got off to a shaky start when he finished 
third in the

season-opening Iowa caucuses in February. But 
in the months that

followed, he methodically felled a field of 
rivals, one by one.

Only Jackson remains an active competitor. 
And he is making it

clear he will try to remain highly visible 
even after Tuesday's

races.
Jackson says his camp will launch a massive 

voter-reqistration

drive on Aug. 1. He has said he will keep making 
appearances after

Tuesday. And he's putting the party on notice 
there are issues he's

ready to fight for at the convention.
In addition, some of those around Jackson are taking 

an

aggressive tack on the subject of the No. 2 spot on the Democratic

ticket. Dukakis has said Jackson deserves to be looked at as a

possible running mate, but deserves no special 
consideration.

Jackson's campaign chairman, Willie Brown, said Sunday that

Jackson ought to be offered a spot on the ticket.
"I think consideration means literally extending the

opportunity to go on the ticket, and then it 
will be up to Mr.

Jackso to determine whether or not he wishes 
to accept it,** Brown

said on ABC-TV'S "This Week With David Brinkley."O

Jackson played down the Brown comment, saying: 
•"That's his

point of view." But he told a church congregation Sunday that 
the

Democratia Party '"must ake a commitment to empowerment 
in the

platform, Jm the party, on the ticket."'
Tellin* the ongregation in Los Angeles of his intantion 

to push

his agenda at the convention, Jackson used 
the word %"fight." But

he softened that when he spoke to reporters afterward.

•"Fights come when you fail to nsqotiiate •.. when people have

made a decision to go in opposite directions," 
he said.

Dukakis, as he has been throughout the campaign, 
was careful to

avoid criticizing Jackson.
As for Jackson's vow to push to make certain 

issues part of the

party platform, Dukakis said Sunday: "%I don't see any deep

divisions in the party at all."*
Asked about his rival's plan to keep making 

appearances up

through the convention, he told reporters in Paterson. 
N.J.: 'I
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suspect he's going to be out there campaigning hard for the
Democratic ticket this fall."

Dukakis* own aides have indicated he will get out and campaign
prior to the convention to get an early start on the November
contest against Bush. But the vice president can't campaign such
until after the Republican convention, because he has already spent
almost the entire $27 million the law allows to be devoted to a
primary campaign.

Bush put some distance Sunday between himself and the White
House on the environmentally sensitive issue of offshore oil
drilling.

Campaigning in Los Angeles, the vice president called for a
delay in a controversial drilling project off Northern California
one that the Interior Department has been pushing ahead.

"Before going forward with new lease sales, we must be assured
that the national treasure of the California coastline will not be
harmed,"0 the vice president aid.

Some Bush advisers, with an eye toward polls suggesting he
trailed Dukakis, have been urging the vice president to set himself
apart from President Reagan on selected issues.

In recent weeks, Bush has distanced himself slightly on matters
including Panama's Gen. Manuel Antonio Noriega, Attorney General
Edwin Meese III and Soviet human rights problems. But the vice
president has said he doesn't plan any major change in campaign
strategy.

Dukakis, meanwhile, took time out from campaigning Sunday to
visit his wife, Kitty, who is recuperating from spinal surgery last
week at a Boston hospital.

The Massachusetts governor told reporters that his wife is
having some pain in the hip that doctors took a bone graft from,
but that she is able to move about with the help of a walker.
Doctors have said she will probably be hospitalized for two weeks.
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suspect hoe going to be out there campaigning hard for the
Democratic ticket this fall.''

Dukakis* own aides have indicated he will get out and campaign
prior to the convention to get an early start on the November
contest against 5Oash. But the vice president can't campaign much
until after the Republican convention, bcuehe has already spent
almost the entire $27 million the law allows to be devoted to 

a

primary campaign.
Bush put some distance Sunday between himself and the White

House on the environmentally sensitive issue of offshore oil
drilling.

Campaigning in Los Angeles,, the vice president called for a

delay in a controversial drilling project of f Northern California

one that the Interior Department has been pushing ahead.

"Before going forward with new lease sales, we must be assured

that the national treasure of the California coastline will 
not be

harmed," the vice president aid.
Some Bush advisers, with an eye toward polls suggesting he

trailed Dukakis, have been urging the vice president to set 
himself

apart from President Reagan on selected issues.
In recent weeks, lush has distanced himself slightly on matters

including Panama's Gen. Manuel Antonio Noriega, Attorney General

Edwin Mees* III and Soviet human rights problems. But the 
vice

president has said he doesn't plan any major change in campaign
strategy.

Dukakis, meanwhile, took time out from campaigning Sunday 
to

visit his wife, Kitty, who is recuperating from spinal surgery 
last

week at a Boston hospital.
The Massachusetts governor told reporters that his wife is

having some pain in the hip that doctors took a bone graft 
from,

but that she is able to move about with the help of a walker.

Doctors have said she will probably be hospitalized for two 
weeks.
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PH-Calif. Primary, 785<
Campaign That Never Caught Fire Winds into Final Hours<

By DOUG WILLIS=
AP political Writer-

SACRAN3KTO (AP) All three major party candidates for president

planned final flurries of campaigning today in California even
though there vas little voter interest and even less suspense about

the outcome of Tuesday's primary.
If there was any chance for excitement in the voting Tuesday, it

is the possibility that California will push Massachusetts Gov.

Michael Dukakis over the 2,081-delegate total he needs to formally

claim the Democratic nomination. He effectively locked up the

nomination in a series of April and May primary victories in the

East and Midwest.
The most recent Associated Press delegate count reported Dukakis

with 1,810 delqates, with 314 to be elected in California and a

total of 152 more in the other three states holding primaries

Tuesday New Jersey, New Mexico and Montana.
But voter interest in the primary was so low that pollster

Mervin Field canceled his final pre-election poll, and Secretary of

State March Fong Eu was forecasting the lowest turnout for a

California presidential primary since the state began holding

consolidated presidential-state office primaries 44 years ago.

Noting that "both major political parties' presidential
nominations appear certain, neither party's U.S. Senate nomination

is seriously challenged, and the majority of congressional and

legislative races are uncontested," Eu predicted a turnout of

barely 6 million of California's 12.5 million registered voters.

But despite all the evidence that the Tuesday primary would have

no impact on either presidential nomination, all three remaining

active presidential candidates were focusing on California voters

in the final hours of the campaign.
Vice President George Bush, who clinched the Republican

nomination two months ago, and Democratic lonqshot Jesse Jackson

both campaigned in Los Angels Sunday, and Dukakis returned to

California Sunday for a final flying tour of the state today.

on Sunday, Bush dedicated the first methanol fuel pump in the

Los Angeles area before a series oprivate fund-rg.ising events.

Jackson visited Los Angeles churches and a gay-laesbian rally and

declared that he would fight at the Democratic National Convention

in July for a party lommitment to change practices that impede
voting rights.

Both Bush And Dukakis were to start campaigning today at
djfforent Ls Angeles area hiqh schools Bush at an anti-drug

program in Ontario and Dukakis at an athletic decathlon program in

Woodland ills while Jackson planned a live statewide radio

broadcast in the morning and a televised address in the evening.

Dukakis was also to campaign in San Diego and San Jose today.
On election day, Bush and Jackson scheduled separate

back-to-back appearances at a broadcasters conference in Los
Angeles, and all three candidates scheduled election night parties

in Southern California Dukakis and Jackson in downtown Los
Angeles, and Bush in orange County.
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polls will be open at 24,637 precincts statewide from 7 a.m.
until a p.m. Tuesday.

The mest recent Field poll,, in mid-May,, reported Dukakis leading
Jackson by 2-1 in the Democratic primary,, and other independent
pails reported even greater Dukakis leads. In the GOP primary, Bush
faces on the ballot only two candidates who withdrew after the
filing deadline and have since endorsed him, Sen. Bob Dole of
Kansas and former television evangelist Pat Robertson.

Field told newspapers subscribing to his poll that he had
canceled his final survey because "'the Democratic presidential
primary is not creating the suspense once anticipated, ... there is
no other primary contest for any statewide office ... (and) the
ballot proposition contests are not generating much excitement.''

But as uneventful as the presidential primary has turned out to
be, it at leat offers voters more choices than the U.S. Senate
primary, which is the only other statewide race on the ballot. In
that primary, incumbent Pete Wilson is unopposed on the Republican
ballot, and Lt. Goy. Leo McCarthy faces three political unknowns on

0 the Democratic ballot.
In addition to the presidential and Senate primaries, the ballot

Tuesday also includes 12 statewide ballot propositions, including a
record-breaking $3.2 billion in bond proposals, and local primaries

U-) for 100 seats in the California Legislature and 45 in Congress.
But none of the statewide propositions has sparked much voter

interest, and only a handful of the congressional and legislative
races are sharply contested.

Among local ballot measures, the greatest interest has focused
N on a measure in the Sacramento area seeking closure of the Rancho

Seca nuclear power plant, a growth control initiative in Orange

r') County and a San Bernardino County measure to carve a new Mojave
County out of the desert portions of San Bernardino County. Eleven

V, counties also have local sales tax increase proposals on their
ballots.
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AN-Bush, S10<
Bush Says More Differences With Reagan Can Be Expected<

ONTARIO, Calif. ("P) Vice President George Bush said Monday he
expects to find himself differing increasingly with administration
policy as the presidential campa gn progesss.

Bush said he would try to keep the situation to "• where I don't
go out and do something to tear down or be negative about this
president. It may not always be that easy."

"We'll probably be dragged into more and more of these things
rather than les," he said at a noe conference at which he was
questioned about his most recent departure from administration
policy, his advocacy of a delay in an off-shore drilling lease off
the northern California coast.

*"As I become the standard bearer of this party, I'm going to be
saying, without regard to current administration position, here's
what George Bush feels, here's what I feel, here's what my
aspirations for the country are," Bush said.

He said he understood that "somebody is going to be raising the
question, are you breaking with the president."

Asked about criticism from Democratic front-runner Michael
Dukakis of Bush's position on the oil lease, the vice president
said, "I have a good deal more information than Mr. Dukakis. I
made my living at it."

He said, "I do not favor shutting down all off-shore drilling
in this country."1

Dukakis, also campaigning in California, said of Bush's call for
delay on the project off northern California, %I'm pleased he's
coming around, but it's kind of late. I'm not for delaying that
sale I'm for canceling it.

"It's easy to say, 'We'll delay it until after the election.'
What does that mean?"

Bush brushed aside polls that show him trailing Dukakis in
California as well as nationwide.

"I like this concept of being behind in the polls," he said.
Bush said that in one survey "tvothirds of the respondents say

that Dukakis is more conservative than Bush." He said, "There's
something weird about that."

He opened the nows conference by reading a statement in which he
endorsed legislation that would pay reparations to
Japanese-Americans interned during World War II.

The administration has not taken a position on the bill.
"It is only fair that our country provide apologies and

reparations to those innocent Japanese-Americans who suffered as a
result of their internment," he said.

Bush spoke to reporters at Chaffee High School vhere he met with
students and faculty to talk about drug and alcohol abuse programs.

He told the students he favored jail sentences for people
convicted of second offenses of drug use.

%"Drug possession should lead to arrest and a sentence," he
said. "The sentence doesn't have to be jail time, automatically.
There are other alternatives a hefty fine, suspending a license,
putting a picture in the paper. ... But failing to stay drug-free
after arrest should mean time in jail. The message should be
unambiguous: If you won't stop, then we'll stop you."
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BUSH BACK
l ON OFFSHORE OIL.

Selling Leases Off California
Should Be Deterred. Bush

Says in Shifting Policy

My MAUREEN DOWD

\,jJ LOS ANGELIES Junw 5 - Vice
Prnm Bush shiftd his Position 1s1

d o Sa ene ofl tw stami iMost heated
Is sues sad deciared that the Admiis*

traliit'pptSosal to Petii offsore
I beierred Iimdefiitely

Befere Ig forward with new
kasse sales, we insst be assured tha
Ife matumin tfrease of the Catloma.

will new ot o ehai'wnd.'. Mr.
lU ON a small crowd at the oening

.1 & nm&tol gas pump at an Arco
Sterrieetatiosn twlsiel Iulevard

'oday's visit to California was the
Vice PresideSmt'I first campaign evet"
lfter a week's vacation at his home In
Knoei npoet. Me

PreviLs ly. Mr lush had said he
was in favor of oifsore oil drilling. as

filB as 4111viiit'meImi and aesthetic

ecers were alddessd but today. In
ScliWnMml tlempt to show that a

lush Adminslrtim would be me
~#ve Io pro ect ihe oviraimiintml
a the Reagan Adminmiratioti has

bem the Vice pilidgm backed away'
io t r itSglIq tordili; *If nhrnm i

California d i n m
"I was one of the fimners In the

equipmn end of offsihore drilling in '

the Gull Of Mrie. and I know it cal be

done saely." said Mr Bush. who
worked in the sit busilns in I esas for
2Sf years "But there are other impor.
satam comtsderaT - touritsm and ma'
ie Imfle and aeth lis - and im IOM

Setrordinarltv lInsiive areaq, thoe
totsidftrartlS 11m inal, pfpIail until t ch.
tooy oe forwar d

Path for Altemrale f wits

'iJ~h -St" it IS imftan'111t to "strenglten/ the overall e rv hesp of this counitry

and rotet tow emmV'roimii-i ot the*
same ""m1 Mr B1? J i M, t0KJ the

atiduttapor'atie .0itlueii
"In the Iblr , I" ,' 1 ' ai t

fm3a
14, fimei tut nti s"i",du'* lShp

peitmti'l in d' i .,, ,,es,.t.iemutaiy

s l srea ,ui
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As lljtV can reduce

'Methanol olest berter pweform. '"

atee iflan gitm
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-4 " h* dded entihust-
0411Ca1tt. *me'm M pe p iee pickup,
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drilini Off Ite cia 0i has oln state
I he Governor has Said that lfsore,,.

drilling liould be only ui aa Ias .:st.
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Specificlly. Mr lush said that the
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Governsm should lster Las sewl. a I. "i a m ee am off ase r met
C el ose w o t I se u ese e d oen l

a•t wmaU, osv" t sw al us.
waapeet poei om." Mr. Ikee.

amid. "weld n a od sanotaUl, to-
our ergy rnirvel "

Loan Sale 9l is one of two lease sales.
ahet d by tme Deparnment to the I.
msrior 1s Cimfott trcts elf the coast
as pait of its five-year ol and gas pro..
gram, aceosdtnl Jo Mr. Bush's chief o.
staff. Cral FutlerE

"by doeleNO t. he's not suggesting
any time frame for going forward."
Mr. Fuller said **What he's doing is a%.
suring his swm administration would
have an opportunity to review the mat

ter"
The crowd outside the service staton

where Mr Bush was speaking held
signs and chanted. "Mr. Bush, lell

I Ndal no"
Mr Fuller said that tie Vice Prest.

dent hd consulted with Secretary of
the Interior Donakl P. Homl. before
making his speech today. but had not .
made any secific requsis' of him

GovernOr'a Support
Asked what role political Considera-

tons played in Mr. lush's envrorsmen.
tat change of heart. Mr. Fuller replied
"Georgliuh eI es the Impor.
t 1n1 of snvrl at and qualityof. •
life Issues in Caeslila, and he has
given this paik matter special
conideration sitcemlis lal visit here"

Mr. Fuller said that he thought that.
Mr. Bush and Gay George Deukmelian
"see eye to eye" on the i.sum' *'What
George Bush is not doing is saying that
there should be an ab.'solte mota.
torium imposed on offshore drillirg."
the aide said

Mr. Fuller said th.t Mr. flush has
met with Sen Pete W01son, tle Catlor.
ita Republican who opposes offshore

drilling, to diruss his pnilion
The present schedule Calls fnr the In-

terio Depirtmen to issue an non..
mental impamct statement in the next
two months lentative notice of the
sale was scheduled for early Ottober.
at which point She stair' would begin'
hearings and the Governor would issue
his findings bv the end of November.

Mr Bush also said he was supporting
teislalion. pastrd bv both hit," of
Colngre'. tlat m ould Iive automobile
companieS an incentive to produce
cars that ue altrnti.ve fuel'

The Bush campaign. which has been
running out of money in these final
weeks of the ptim.rV sason, said it
would raise $1.430.000 for tile R'ptl.h-
ca Nllationil Cillmliltee 0i a 'tes
dent", 1"ut r-r'ption atl timer to
nigh?. n ot') I'il-i Ill h)" u','l tt t"'
Republican I'atI in the general ere

Mr. Bush. looking tannrd aid resled
from his %eek of working ar.taion,
seemed relurtant to make the brif l 0p
foCaliforna3 hr trip hen curtailed to
three days due to mney prnblem.

"I'd rather may here." he 'aid. as
Air Force 1 e teit Ifrom Andrews
Air Force Bas"'. Md. th mornm
"lut we have to stit the ft e"



Bush Backs Off.
His Support of . Chrooi0c I.

Offshore Drilling
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Bush shifts Poe,Won, calls for
delay in off-shore oil drilling
Discus ~rj n pollution in LA visit

LO ANGELES - Vice Presi-
dent George Bush on Sumday al-
tered his position on the politically
explosive isue of offshore oil drill-
ing, callin for a delay at the most
controvesi pland drilling site
off the Northern Californiaot

Bush said the popoed ae
sale should be put off - e ng
away from the administratin's
proposal to permit the drilling. In
previous trips to the West Coast.
Bush has supported the drilling,
providing it is envlruamsntaly
safe.

"It appears that drilling in this
environmentally preciuk area
would m add mbtiad-ly to our

reeCrme," Bush md S-
y be dedicated what is be-

eve 0be the nation's OM msth-
andl fud pump at a station on
Wilshre Boulevard. evet wm
recorded by 18 televIsin cameas
and at least 30 repa r

Sunday's visit was th via pr65-
dent's first ca .. ; after a
week's v is hoe In

offshore oil drIoWR calling
for a moratorium but be dd my
that "the governmMt oa"Mto d-\fer, lease sale 91, a drifling pins

involving 1.1. million acres that
has been in dispute for a decade.

"Before soing forward with new
leas sales we must be assured
that the national treasure of the
California coastline will not be
harmed," Bush sad. "I am one
who believes we've got to strength-
en the overall energy of this coun-
try and protect the environment at
the Same time.

"Sometm these gols seem In-
compatible, as with the current
casca about offshore drilling"

Bush, who became wealthy in
Texas oU business in the 19M5.

"I was am of the pa in the
; uI --- and of dn rubs

Inthe GOf e Mu m nd I know it
cm be dem sMy 3f there are

mI 2M Ila ml
unr marn lb. mitics -

and in same eS Uary sewd-
tlfe wows the o s drti

n mWW pmvIlhe idas hebea
%P4WCalifornacapn

Caliornia Is the naion's biggest
politca priu Th* 47 electoral
vote, and pails do Bush a deci-
ed undog at 10 to 14 paints be-
hind his likely Democrat chal-
Ieer, MaGsaust Oov. M-

Bush advocatadadelay two days
beA r th California primary but

with more of an eye on the presi-
dential election in November when
the state's electoral votes are con-
sidered crucial to both the Republi-
can vice president and Democratic
Gov. Michael Dukakis.

Dukakis has impressed Calfor-
nia environmentalists with his
strong call for a continuing mora-
torium on offshore drilling here,
just as he called for a ban on such
drilling off the coast of his own
state.

The governor has said that off-
shore drilling should be only used
"as a last resort."

Bush has said recently that he
will not concede the environmental
vote to the Democrats. His speech
Sunday, in the city with the na-
tion's government-certfied dirti-
est air, set out to demonstrate
coneern about pllution. Bush be
aided, the virtues of methanol i0.,
which burns 95 percent cleane
than asoline, and sounded like (3
hcksme when he said it "offe
btter performance than gaso
- more pep, more pickup, mo
fun. It's the fuel of the Indy S0."

The vice president then pump
1.7 gallons into a silver Chevrolet
and drove the car about 15 yards
past the television cameras.

Bush's new position on the off-
shore drilling places him at odds
with Republican Gov. George
Deukmajian who favors the lease.



,sin,
Of

1load Exhmwr pof% W o

Vice President George Bush
sought yesterday to defuse one
of the most ticdish issues likely
to confront him in the fall
presidential campaign by prom-
ising to defer controversial oil
d~rilling pln off the pristine

coat in Northern
albrw&
The probable Republican

presidential nominee had been
pressed In recent weeks by GOP
U.S. Sen. Pete Wilson to break
with the Reagan administra-
ion's plAM to prope with

Leas Sale 91 aong the North-
ern Calllbrnia coast.

The lease sale is scheduled
to take place one month after a
new president is sworn into
office, giving the next chief
executive the ultimate power
over Its fate.

Though Bush did not rule out
ultimately allowing the drilling
to proceed In the area - as
have Democratic presidential
candidates Michael Dukakis
and Jesse Jackson - the former
Texas oilman said he has "con-
cluded that the government
ought to defer this controver-
sial Lease Sale 91."

He added. "It appears that
filing in this environmentally

No Gerald Felando and Deane
Dana III run bloody race. £-4
0- Little-noticed big issues are
featured on local ballots. A4
• In 40th, 42nd districts, 22
GOP candidate do batde. 4
I J068e Jadsm lk w
voter drive, prty O m "L £
!, Jackson's ha0-boe faces
charges of hrng atacker. 4

precious area would not addi
substantially to our ener re-
serves."

Craig Fuller. a senior Bush
aide, said the vice president has
decided that, if elected, he
would "defer the sale indefl-
nitely until his own interior|
secretary has a chance to re-"
view it."

Bush made the announce-
ment at a campaign stop in the
Mid-Wilshire area, where he
helped unveil the country's first
retail methanol pump.

The campaign stop at the
Arco AM/PM gas station was
Bush's first political appear-
ance after a weeklong retreat to
revamp his message and stair

. 2 V c i
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Bush backtracks
on oil drilg
off state's coast
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Of t.t t *tha Calior-
Id 4roglhout offshore

-IV * . W~ 
: 

y 
.. -

#A** 8wVguSMmwag EnamwwsvPmdhme ARCO's Lodwrlck Cook., lf.st qwg d" Chadle Imbret a" Bush.
Yet, Wilson said, he didn't

tMink Bush would have made thedecisim "if he could not justify
it"

Wilson expressed confidence
"that once further review is done
of the lease sale. Bush will con-
clude that there are other alter-
natives which do not warrant
taking the risk with California."

Wilson is adamantly opposed
to the sale and conferred with
Bush on the matter about a week
ago. Since then. Wilson's aides
have briefed the vice president's
staff on the perils of drilling in the Fm
1.1 million square acres off the
scenic Northern California coast.

,, ef "P _,W il m shuld to red- V-wffhore drillin g in the state oIted with helping improve our' California or any other state."u.of asl. isuaw. n His tone changed dramatically
the sensitivity to it here In Cala- yesterday.
fornla." said Bush aide Fule. "Before going forward wit

Bush in the past has spoken new lease sales, we mustentbusaistically of offshQre oil assured that the national treasur4drilling as a way of easing U.S. of the California coastline will notdependence on foreign oil. be harmed," he said at the metha
"I'm one who worries about nol pump dedication. i

long-run energy shortage in thid Bush will spend tomorrowcountry," he said a month ago i campaigning in California and
Los Angeles. "And i'm not onel wind up election night in Orangewho feels we should shut down all County.CO3(0 4
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vice Prosidem Bush1 sakft qut in a role-Playing situation in a school-
sponsored proram an drup in Ontario, Calif. With him was Suame

Snyder. drugl4 1urqion €odinto fee Valey View High chooI.

ush, Under Pres J91 a ef"'
To the Issue of Reagan's Shadow

By MAUREEN DOWD
Nano1 w leilVa 11mm

ONTARIO. Calif. wJu 6 - Under thing to tear down and be negative

imaure tron Itepubtcans so prove about the President. It may not always
presse from , Itepublol b tht-,Y"

h= He said the shift might come sooner

righs" as e petsdeNt ofs_ al Mn the Republican nominatin con-
torwo pu , vice President Bush vlsion in August. -1"i o it no ,Ony to

plsuawed today t t he would soon the voters it the poyI wil l o to

make -8 shin'" that wl Move him out my view on what m priortties will

ssldoReea shiftW- no be Cfor toe future." the president

Se soe got he dor lwould doit ewbid. ."
e~y . ij mt MIm~ hecoud d it lso sai hMe would not be gaded

ma w iY that will ri an " personal criticism of Mr. Re-

l% s Bo one U s sta n t. '-f I criticixe the Presldent it's
AS I becomgo smoad barrof- , I dge." he said at the school

0 0 ony. I gm B to be s aying a-- m r t

with"su regard so ilw cerren Adminw It a s
, o m ,,POt - her's what George Ro oig Dekais's Firse

Bueh 0ls lr's wht my a1piratio._ Mr. gush replied anrinly today to

ftw the ousry se. he said " charges by his Democratic rival. Gov.

at a s c afeltCSe at QCaftey Hinu. Michol & Dukakis of Massachusetts.

c(f el in Po lmens Valley. 3 " 41111 11 that he had switched h s pos ition to op.

1. Ls Aniles. wilee he Sent he15 oil drilling Off northern California

am I talking IC techers and siu- o I reasons.
dMes ~on odf sie. 7 i als good deal more informa-

tio firs Mr. Duikakt." he said. "I

Pww4apS Din sse Cnemml made my living at itV*

-iPt reasow be dragged il.'And siniking back at the Democrats
w " o oo than less he who have charged hm with .Kenn-

Sa.4 refroring to deuifn diffesceS bunkport elitism." he said., dont

e l' % Un t lo pr vde r . I want to try to se ~ a swing to the left In this country

s" it that I don't go ou and do sonte to Brookline. Mass., hiberIsm.""
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BUSH'S SLOW 8TARMT N CALIFORNIA 4ft

By Jack W. Germond and Jules Witcover
OUTARIo, Calif. -- Vice President George Bush, the head of the

agan administration's anti-drug task force, came back to school
here the other day -- to learn about the drug problem among
high-school kids.

He sat in the library of Chaffey High School and listened to a
lecture on how a teacher should deal with a student nodding off on
dope in a classroom. Then, on request, he play-acted the part of
the teacher dealing with such a ''student '' played by a faculty
member.

It's said that politics asks a lot of candidates, but this was a
new one. When Bush finished his little play-acting, the instructor
pronounced his performance *'excellent. '' And the school
superintendent chimed in: -It's just dawned on me. If it doesn't
go well in November, we might hire you ...'' That was not exactly
the message the Bush campaign wanted conveyed via the many
television cameras that recorded the scene.

Bush then lunched with about a dozen students who once were on
drugs, asking them such basic questions as how they went about
obtaining them -- a rather naive inquiry from the man who has been
heading the White House anti-drug task force for seven years.

The vice president topped off his visit with a speech urging the
students to Join him in getting tough on what he called -the
narcotics thing.'' They listened politely, and cheered when he
proposed the death penalty for major drug dealers. But all in all
it was not a performance that would send that other anti-drug
crusader, Jesse Jackson, looking for a new speechwriter.

The high-school visit was the highlight of a southern California
campaign swing also marked by Bush making a pizza and pumping fuel
from the nation's first retail methanol pump into a car designed to
use the cleaner, odorless fuel made from natural gas.

There was albuch of the obvious at the gas station, when Bush
announced he was urging a delay in the federal leasing of certain
land offshore California for oil drilling -- a leasing opposed by
Michael Dukakis and the state's environmentalists. Dukakis
immediately implied that the recommended delay, until after the
November election, was politically motivated. Bush said of course
not.

In any event, Secretary of Interior Donald Hodel, who was to
have made a decision by October, quickly announced that in light of
the positions of both Bush and Dukakis, the decision would be
delayed until a new president takes office.

The curious mix of events on this California swing, with the
vice president cast as a prop for cutesy television opportunities,
suggests that the Bush campaign has a way to go to become an
effective political vehicle in the fall. The campaign seems to be
struggling to find a formula in which Bush can s-seeas a caring,
regular guy. But on these occasions here h acr as wooden
and a bit foolish.

One veteran Republican consultant in the state, Bill Roberts,
says Bush must project a more relaxed and down-to-earth presence,
telling voters who he is and what kind of president he would be,
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and do it right now, or he vill lose the nation's largest state in
November -- and the election.

usah, "has no comfort level right now,," Roberts says, and
until voters do feel comfortable with him his effort, already
started, to cut Dukakis down to size as an Eastern liberal won't
work.

At a press conference at Chaffey High, the vice president
suggested there was 'something weird' about a recent poll
indicating that voters felt Dukakis was more conservative than he
was. Bush said he would turn that impression around once he got
into the campaign in earnest. He did not sense, he said, a swing to"'Brookline, Mass., liberalism'' in the country -- referring to
Dukakis' hometown.

But this notion that Bush can win by attacinq Dukakis as a
standard Democratic liberal is making many Republicans here
nervous. They deplore Bush's failure to spend much time in the
state to date, and the fact that his California campaign so far has
consisted of one paid organizer, three volunteers and three
telephones.

Furthermore, he is not particularly well known here because
California has been Ronald Reagan country the last seven years and
what politicking has been needed has been done largely by the
president.

Gov. George Deukmejian's recent willingness to take over as
._ chairman of the Bush campaign here promises to bring a

reorganization. Meantime, polls indicating Bush is as much as 17
percent behind Dukakis suggest such a shakeup can come none too
soon.

(C) 1988 TRIBUNE MEDIA SERVICES, INC.
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LOS ANGELES (A?) Fresh from their victories in California'spresidential primaries, Nassachusetts Gov. Michael Dukakis and VicePresident George Bush squared off for a November showdown, whilevanquished Democrat Jesse Jackson vowed to take his campaign to theparty's national convention.With the nominations of the front-runners easily assured,attention focused immediately on their choice of running mates.Jackson, refusing to concede defeat in his fight for the Democraticnomination, said he earned the right to be offered the vicepresidential role.But Dukakis, responding to reporters' questions, said his' first criterion is that he would make a good president if, Godforbid, something should happen to me,'' and saying only that hewould consider Jackson for a Dukakis-led ticket. Jackson ''deservesconsideration ... but there are other people to be considered aswell, and it's up to the nominee to make that selection.''~Consideration does mean an offer; it does not mean just inpassing. We have earned consideration," Jackson told ABC News. Hestopped short, however, of saying whether he would accept such anoffer. Although defeated, Jackson appeared surprisingly exuberanton election night, nearly doubling his 1984 California primaryshowing to 35 percent of the Democratic vote.Jackson, announcing a 40-day "convention campaign strategy,''said he will focus on the 640-plus super-, at-large and uncommitteddelegates to the Democratic National Convention next month inAtlanta."'Neither Gov. Dukais nor I have earned a majority of committteddelegates,'' Jackson told reporters Wednesday. **So the conventionin Atlanta will choose the ticket, both the nominee for presidentand for vice president.,,** want the party's nomination,," he added. -If Ido not getthe party's nomination, I want the party to win. If I do not getthe nomination, my constituency and my leadership have earned,consideration to be on that ticket.,'Jackson said his strategy was not unprecedented, citingMassachusetts Sen. Edward Kennedy's floor fight against JimmyCarter in 19S and former Sen. Gary Hart's convention battleagainst Walter Nondale in 1984.Vice President Bush, who quickly left the state to go toWashington to meet with President Reagan, did not discuss vicepresidential choices. Among the possibilities but not high on thelist is California Gov. George Deukmejian, who headed Bush'sCalifornia campaign. Deukmejian has been politically wounded inrecent days by his handling of the state's surprise revenue
shortfall.

With 97 percent of California's precincts reporting, Dukakis won60 percent of the vote and Jackson 35 percent. Two candidates whomounted inactive campaigns in California, Sans. Paul Simon ofIllinois and Al Gore of Tennessee, each had 2 percent, whilepolitical extremist Lyndon LaRouche captured less than I percent.
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'This is the beginning of the real battle,'' Bush, who won all
of California's 175 GOP delegates, told some 1,000 supporters at
his election-night party in Anaheim. "'I don't like running in
primaries. I don't like nitpicking differences with other
Republicans.''

In pollster Mervin Field's May 26 California Poll, a trial
matchup between Dukakis and Bush showed Bush's strength in decline,
with Dukakis enjoying a 13-point edge with 7 percent undecided.
Bush repeatedly describes himself as the underdog.

Dukakis' victory awarded him about 195 of California's 314
Democratic delegates, while Jackson captured about 117.

Dukakis swept four state primaries on Tuesday California, New
Jersey, Montana and New Mexico to push him over the 2,081-delgate
threshhold to assure nomination on the first ballot at the party's
national convention, accordingto the latest Associated Press
survey.

California, despite its position as the nation's most populous
state with the largest number of convention delegates in both
parties, played a largely insignificant role in the 1988
presidential elections, with the nominations virtually decided
before the state's primary.

Melissa Warren, a spokeswoman for Secretary of State March Fong
Eu, estimated a scant 47 percent voter turnout, about 6 million of
the state's 12.5 million registered voters, the lowest percentage
since the presidential and state-office primaries were combined 44
years ago.

Although their names appeared on the Republican ballot, Sen.
Robert Dole of Kansas and former television evangelist Pat
Robertson had dismantled their campaigns before the California
elections. Bush was scheduled to attend a GOP -unity conference''
Friday i. )enver, at which Robertson and Dole were scheduled to
appear.

Jackson conducted the most strenuous campaign in California of
any candidate, stumping virtually all the 1,100-mile-lonq state in
appearances that included a Los Angeles ghetto confrontation
between rival street gangs and an address to delegates at the state
Democratic convention in affluent Palm Springs.

But Jackson, despite overwhelming support among black voters,
trailed Dukakis from the onset of the California campaign, at one
point in early May lagging by 37 points with a fifth of Democrats
undecided. By June 2, Jackson had whittled Dukakis' lead to 24
points, according to a statewide survey of 600 voters with a 4
percent margin of error.

Jackson, born to a teen-age mother in the slums of South
Carolina, was also asked Wednesday whether accepting the vice
presidential spot would be a comedown for him.

-Now, some poeple who have come by way of the stars or who have
had silver spoons in their mouths have many job options,'' he said.
-Should they run their father's ranch, should they run his
plantation, or foregn corporations? Shall they be university
presidents? Shall they be Supereme Court judges? For those, vice
president may be a step down. But do you undes my background?
The vice presidency is a long way from wovb I started."
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It is a we change.
New York Gov. NMr Coomo and Ohio

Gov Ri.hard Cglet annomced this week a
jointly drfted plan to rmuc Im l s
casmg ad rau New York's two Unid
Slats senators have reportedly speed to
oger tM pan as apendsoem to the Cean
Air Act, which Isup for rlewal in CAnIrs.

The plan calls for a43 poe reduction
in sulfur &3d&oieosn by the yew 200

-and a 25 percent reduction in n de
emsions by AM. Thes poluta result
from burning oi fuels such as coal and oiL
The cleanup costs e estin ated at about
II Jb. Il a yeaa.

TOkM at fa value, the CuomoCaMt
proposa appars to be Pust one more in a
stack of add-rawmm reutio mesus iled
high in CAoSrpL It contam several ele
ment that wl pve industry lbbyts
pause

Stil. it deserves srWo cOnsidero.
The plan shows U despite entrenched

views on the Isme. a promising1 COmPrms
can be read Mr. Como ha a state
that could be dncrbed aS the 1agived
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acidic a a iml of polketion from Miwet-
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willig to sidure reduced emisistags
aid lnger uan tim tm Qeodied

in nwrent cosmsnal proosals. in ex-
change for action.
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- furthen curbs an emisios.
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mowuted after sof federal inaction on
the Iu a Mnd Celesta ar noth-
ing. i not politicians. They. undoubtedl
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acd rai policy.
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seven Inonth left in ose. Of the two men
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tio an add rai A Dukalds admmitrM9
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acid rain. Durin a cumpaP cali-
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Mr. Bush said, Une Sam should tIghten
emissiot standards act me seetable for

That crtainly is not the srongst Call
we've er hard for dealig with the prob-
lem. Bu It don suggest that a Prisident
Bush would be miore open to action thani his

Eithe way, the United Statas would be
poised to aser some welcome leaderskup on
an irouncmital issue of prowuig global
corn

-,Co o ae . N"0 me0 Ow. .4""

Winds of change on acid rai



m, A". el

Lvr

vou~" "ft - me..
kebI ,ll ed e SeemO*lb tlil 3d" 3.i

*"Ou 1e41lm o o - I mid bo m
ba be" 0.r iemt s e o lsn oo o ps-

heas ue .5 155t50 in e pudu d
Slem In as ete-biserid o pis emmoo l#$r edhams ela-e sIum -mw No ga-
i wae m pess.- mge fimm eissee
of a a a him ebd groe"" lms..igeasem
ass eps 1 sM P -en ei*" $SOON" ses
ca 09ssslstr Conies suas m.pw

us, es Itidus

lack oImI miug e Jeer"1 eud isiwesed
was $Sao ames hr so ua on beI.

ung Cs. -s~ .b0~n , via-$*a

CL.

lickf& Dk

HIM
_ _ _ _ _ _ _ L5D

Dime. IIII

ISon te verge olocking a amm
up low orj prleutoaaial nomination lat lodueshe
Milght ls9 mm tberiaeto pulled down the !20.81I .asebbsi
In0,1111 ill n lll ¢end to a dramatic Voo+me6-0-G
and relhe five-msuth puimary marathon. eeoms beoe l

Will M0 dalielom up r
pub s nCabbreu Now, is- end Jackso didn' t isiSr
ev. Minm ad M i. oust- nd nab lift sale. or Do-

sides t u mere W- hbH delared UM "my l"d prsre t. _ab
se1ts governor were esoulloosey" deserved Mtaldoors~ t 111u4 GIr Call-

emfldesllp ~ ~ ~ ~ laf"1111 peilm sseashsleutbiiIuN*h belief uto
maid = @m NM uue is on5 tbs tablet. Helals* mewd help peugh 0 alem

Se Is 0 mu so We" Dukakis Miliahltm m0 Mrk-$* .
gPl *m ae a emaiist f g .Ped tois on le K Deowba
Wiol ew e, ad It be didet C r .tlsh t...we..

.Callrois-le C. gtr g ae - , s u i l formaloft 00 asm = 1us el a"sais eaasesd" in deo .. 7~
sumsssss of bb hr ft eteete "ecu Pra *.
owmJuesmoewm. *i m, nbe? __

" e jesln eft Oult. who held 0 IM weity, He less a elrupod
* i61 1 6$M W Moe m iuW PIeVGI meeting wilkh Up the GOP m mluueaNe be

bhead ee ilk L" Jackson U ud ollerlty e. re
ll 

Pro
m  

l
e 

3d is 
0 0 1

torday morning. aebnowl- oel elettion, wlere toffy
e edged thst 11 maor have, a Moli ohm him trolisl" be.

Tb e m .i nr W. IweO., tut he hid Dtokbail
sen i IM do Ii Call- qu added. -1 deal m s wab sees laid I ke
b* besd si spee ass say great divibtess wits PSmdent voeuE onec tos
emleman e*o w n l.1 p ghis smlWk 0*

peeutesoewe~se O ul al "Move qebly tos iabl e. ice promion
Ia e to med "Aat p o I ~er eS ro su seol yesterday this be t

bo u Mebra a m ef mu ,sarqy Dolba as waeit fCr this prom" ese
Cds . m ldo caltdldam panied to to eit"

wel Sol@ stb is SL out. LidSIt pick secooss lthe Buk earn.

go49har O I"euei see so he semeat m feeso f as. shde so mney hadn e
we dida m m ba Calfrnma aud Now Jeern.

Ceub-tmu 83 d IS.- a-ut Another w r t ml et Impsta
'Tosb f new beu MWto aiediam. lSa Paul battlegrunds in as fel Com-

muo- buwmamuellos =m. eo-nt is se "eel- P04P-~ds~ em aded Ca esius DubSIS t"". Frer tail
is C b ar."* am am Cusae et ow me- i COIVd oell in ball SM Slo t a best-

Ips much an elns 0 mto I

geseindwork (or the fall am.-IAULLI11'IA *1III wiu as t aw , ft
comedy temam-.

In o Iloth saimiatse was a
C hed N a CW ad Deowts tinad sel remearbkab e Ct a eaw-

lislanpmw, ' me a* hers1see molsl i pails In whicl. )Vol tee
e Weedr I u sues a defense. drug en- mOths a", mes orftei,

oo sa mevole. suAd I %memo"e OW mu 6 leaders were epeWi1n tha
bis Not pet determeleud der"lt le no cedidatet utd have a
Wc I mM do it ieee Pc msetrles and joktng ailenty of delellts ane

rsce ais antsaslm asds, the qsslllOc of the list maery The eam.
te i almostsmoma ham whether Dha11tl wil e po ai. which bwao III ri

we mue sees li to IacbI .IM. s w ll Il m.
Ssse dominasted the lost thadiaiy build s viuhlsey us

caigain a h Ue e prUmary ese ss other candidaes dropped
a Wants aid betoIt bm ureand him.

DmkaOs l. had a n e" .ierey.Meema After fuinishing therd I
@ago~el cb Seu a' 0 ad Ifew Nena tewm. Dukakis wam ovumably

NeOUlel. Tto ke *t- oId itelle able to Pill out his trump
pemauue Dis ret- Tsrsi lcard-his states i celger.
0d ek's oin* gb " a be dll.er - Now Hompshore-to "we
vs. squ4red bOut th'e be am wilt as ao dnemmat cevI0teng $UeI the hsetmd
boomb of DGMbaWOO cu Kit-g mu Saesm leading to 3d lush the cledidast ofurW.
t1. "60 ha curgery I Attesta tesiltlies nxt meT S n Gary Hae ofCaler.
ussbOwra ilipede Ow - do and former Gev Sewne

3W is b r "am Cft. abbelit I,61A.. -
mal .u - e9 iV l c I -.Valemm em r-

(

-~~~~~~~~~ -wu.Cui r.ci s..v ~ ~ ~ eus3.1uwee.. om- I . uu5e05.. n. 6'm5~se~5 1.. ~ . -u.* 0t

.. . . . .. 6 .
01ra onm



^ a.

CA PAG 'H Tti %I at VAIt

chngdin of-th guard
Two ow UmU Ofo'Us seat":.T.T.._.T~oblacs vefo Robnos seat0i.9

bold NoM U in or seOF n ma Iisesie cinmss. or*"". areag,. Irstagla 66a0
wevout A" . s1144.a-eeeod so Mef he •sd Nillsade. eosss be Vpiq 6s tbe Demoat$*

sow e toems to5w0. fessaim we ameta. ll0s3 isoe bsio eletea pamo ep D95.onad Pt
N.ews 5 4 .e no is UA86a me O. a "ae IeNs pemem am oe14. Ralo e wus Jr

Ven o e. 0% ise @IN%"so to sosAsiaem View a seem oft bgm~
a-'- "twmmmt ur e mmi Awitmi" N~ujz im ownm to sim Va Ne "h ti sss .4 ehes

spa 1,e, mme~m~ eJ uiees l

CAUFORtIA, note s,,

Dow ftm U" bes 0 m be no saWP
OlA.e.O sy emoge oil •Om wi bsesm gdI"
sea colome 10 "onO 0 " *#osmt ess .5 04 9.1l

Of 40 *55#S0ICO wo a 0 Go ut
m" We I** as 904#8
amsem giq0name w IP I~.ne .5 om wus. go•I
enap Qstsl~ee 14a *OlC' *eeOp ,eeeep

om elm €rom" 6 ee mom% Sa I sa m60" be
surnae o Cee.5.ras. a" ... be soe

MaggIor wagh.; we on Rmn
* emssspveme 61ow Nampo t~s" Pso*.".Owe

"Ibaig eOLr remae""5 0.0c4m oft ^.oo hame't. 9
Pewee is be a qoteroiw s avotsa wee t-ietei

•bad beoe ososee oatmo 4*sbe'5 s adb of 5Al4op"
Ioge. 5$00 sd oe amid 6"941 a.Ns ep o ~Oafl NW

$6se ' 14 Ussmte 6to"r"S 4 te . .'epps

a"0 If0 ea.. 0 as so" a *"a6*I resetieo~au -

Als bun" e.~g 0 emaih
&eow belsl". a oItsee

in bee Wusomgs 01he we
5665 madimeg No Vote

rs.abe tot.he "oftrolu o
tes oo weq0 dm lol

bs Nessowe beos Pores.

wM wed Irm ose" to s o
IIp eousesl Is gNs. fem

RadiI. uss eer aj"nowas %*&us5 beds, I
Sadoes "Sl of It plot
sem. rem bell s bead*"
Stm 61 at * SeSanios or,
mo i m me 1b.

9T Comw deOWW IWes t
Mirt *beefO Jo-s. Itest aroes# Never Jeb*
slatse wh Novou4 earno
apr 55 AssMbl fouw aeu
latr Is A10110617 IwsIIOw.t

~ Willye @tw of o

aret.t a sass- of Charles-
oe. SC wh ested60 me-

iso lowI is deesed

tsr who ha waeed a Ioqst
pemoro com iespa s
drawsnb thee n" a Cs-I
at"p octsolse disaffaed by

Grim played a leadinq ree
Ia orgizing a grasarele
enlVmw|Isl is Ir seary to
eae 59 with 0 black5 sin-
dew ir toe distrels Deto.

(re wheesmates hiss did
sat take part to se ieasem-
mea. .hftstersed Grant

arost. who was boom a
motle" soae WKI b

drovs e sse. 61o sew
bm~o commemily actiists
sall ais ewrthhers
plright sa sowther Aeset
Iams aeobo. formerly

aleelbse laid isesst 6t hir-
met Hewert 3.00 of Edge.-
twos PreleeA Cai %60sF

f -s aepak

T2Nit aom Uevow, e
to o ofs h toayomp

Sle bs2 - n

to"soea6 Atlanta histo
saseasol coomssslas of NO.

penc .sa Japae Jeo .
and *$eke*J a rommlol
Now0. as" the fkwwlmna^" *1ebs 0 - we"~
"IMF s New Ow orieeor

"5W flmsmsso bshmm
be a lemaifsf

Sept IS-N.w Verb
lams primary Pelssais~y

ba rocee abod J Igk ',

beby5L9eX
go" "."M bby .lm-

see Bob Gircao O* lb . !. LdA ts.
sm. hod "&I#9 Sete 0 055 O St

Meamlltp Leader Wafed "ll00 for troel 0 bell
Obse VMasM hoMopll II low merons Lamb

Ng a-lemis Day We is. , sao ,4 Itritt Se-
UmlaSlb %*essemlioSe. 9ubsatIC Perle va rl

of eamedosee will be Sam- ties sof g
s" ewe busmines, and 08.

NOb11611 moe 4 II- MePin twir k"e m~IO m-pce by~tto I"*l Wtll 10 .e. ly )~t

pSmo =Invest son Ie so i GO11
1o60 *a. is chbp &wap r
toeo supe tt .ort efm. Jeso # fison - It.
Gtosa b e se fun weIr m pla s I oSl ts11l
reent 0400104111 at 111 Son DPes scnA*nq to0a
wil e lb pcking a After Ohm' h 11ll17 *,it
fr**sg Mll@ And it pt were atp ftut S ptlio5-
patterns bold. fl eoiiba . wenllAon soirtl - incl

u
d-

lll spend oa lah Iwo ing whvrv e 0-il be srcv.
00,16 a 9th or to bresn., eitsg Sfd #01: bSg

P19 itroor ,of 114JL scII . . .w 0ll I-r .

NP



mwmp an g, Sh m nmml
tow-a .u. m am W ams mseemia"

lm mm. is as
---... a" domemmm mm P"mam "

Mmo. 00IMI Isodow

Se i ,S ,. ,--,., ,,d ,,-m ha.
. ....... C -- S m -,A- w a aft - omIfps im w w o l

%A IWO6 SM40 M Io Isdr Is ho h o
two 1 W" "&now beams to Iomes

wttm a eama v kwos wmie As is ~VAa hw Gd~tr be pm ai &"am wi we m mm~phaonmPe
10 M mt a ma n buss. n pU beG.M

=,., . Ca.Gmmo 'A Ada m ia m so, a w wo bm -im

by~ '~ q IM S
OWPO . 4046"" 1% 100 Nbu nto = 0 mll I"M ,I

ow I"ago m mW4m a" an somq w 6

On me a uII sI s a

lqW rimmm imw

Taw my am~l vowe WaeSh mdls

jim a. ismamai aN diem. ai aISiNmm m m

Ono"aau No s WOSimuai "W a guW bia 418a2SU m11111 am ma OF

mama am Si """ .toa" " amoa a sa o. Mo am
aThmhs, Im a uma" mm9wioe o ami me a or g A o low sposm.

m m adiasaN ~m..mm am usa

Sum imm ISM a Mmo qua am sm h%bow son wmo as s e" of l"welbm i

Usam ba ama ,i.45 aim mm au! ~ p~w

Any ,,P -W W - .V SI m
a- ", R ' qm af p I!+m a $ s m mu. bl a

&A Nr os Thir mm "saa aawas m. boba maimpama

doisa isiummamugamumsiu. das ua s mhaam

a ap iaam a sa ma i a a

WWdf AISIto OPU 4011

sm ap.maommes i Isam i

m-aw, memima+ Illa m mm ~m. aap

oma IeasauN m.u im iamaa
Io mw sm an a p ow" oN .

mon Nwmm a., -is Imi
" mamm . nded

emmi.T a am an io
aaammmeee ian

ame o ll6mme a.mmoil

a-., muam a a o- m

om~~L a.m a"ru
OWIN fte Uhas

II I Nmallm m ii N

Pm * ~mmI. b

ha ,a Ws alma.

"ma somm-s .

isAW p.mmves, 4
of am ama =S a"Mo
WOin sm p s am a n

Ckm -

smm mwm asu inom
mago We so ma..

mi. QPom amm ma osot
40ma Wap is amt

haOs amp - aoa.-wsw Imm somm va

0-eat Pdi ismmo s
beM ow beam"a ad
hro.

is m isden i
Seem haMI on" CammW

M mm a. m mm ha pows
mea an Go sobo --m

#@"a toa. am Ownmm. a a.s
A am a pm Caft n

Sdm a. Laws-domm.. P..I

%nnsCow,,

MIN Of WOW lm iiL

a-

_,Nmo b'@,pp o- "emi winiasomb

1w n w amq

wu"b amm- Sam im.

m hNam Gov. s"ml

4bl, " V m mos W OW*,=111 smmm a imi a

S omm . he.~ nooelyP*

ai"fSh"" is a s imps

ha1mstwA bom w
Ls Ia Wines Ol d

Nowow III

iils& O nm n o

the bill laed I e
mam. am

ss,.as0 aur rn, . m. W
,ma sim l mw

ft' missile|
. "m. ii m a Iwa on" me mel,

* m am a am

m m me sa.Madm a hagnm ft av.m
smmila as hat a.~ geap.6107 N" o. Ilmsa end.eM. "m ha. di.h

"44 m - ma p&
hmiil a mam



12- UNION.NBW& FRDAY, JUN&410, 19S

Ne .m -- in~

Dim m-- _-O&&

r a awh1 he lS

wwdut 'I led mu* wml
Ob" V e uldof 4L

. KUAinA? AMin-U.t..NhiI happlmvdb~ I Filib Mwwi- Uimiw.
do aino pip a be welsN pefteli poselve invim~ wfib Cwt Dumu

-"141 
%



TllsUR A M fuM a ... m Twmnmv, An 9 8 An3
THE CAMPAIGN OF 1988

Bush TIkes Tentative Steps Away From President 777 ..
A&. *am Room l dved

* a" attoo tuei
MI ash toe duurM

*lim~,ed, d wile 4,. he

do: aml didn r 't ,all
ht hdd""M beer.

• IIw-l i a--a hr

ttva ge rmaoe in #haI
%ft I WAN do in op

do*uWi -, wlnm w 3M

"Ioetjur a

muhubgisekiarp .. wmbd

.......... e " o

0tn ON t oal-
I Uha I inhfhg

re6lmume se Cdhmi
D.wnamv snpaj.

e *m - IrI dy fuseveb ad I behewe we cam
cfd woild N dune wth campsot mo forward wdh
eavi protectis as had growth ad pprmidy evest we
Btepudic Gew. Georg Dewwme- pot dt ed Ie were it
jam. Rd ISmi WFe m (B-Cad.) beinp M ah enmmeo" he
ad other otr % wed mb sad.
bac away fire a pm mb tt "m mb's moes weire advertised as
agaist begtmadg ppwaw - roges p by his advisers. who have
IimuI be eA tbem did so by bee rI sgwiththeimueofhis
atLw8 elr whes was, far Ad practiel pkit identity for a bm tie. "I

kke ee lw gon te be one
Buhdevoted far of.weI h U aigb-- time and be the b 4e oampW

attention to pad
depicting Dukakis ca .1
tha to describing 'tN" Z d

himself. k;WM ; e " infin de Is,d in t,,o
r-." -.- areed ly
by his Campaig is Pew Jersey. Ac-

yssysew. a send "s by hie owe crgi a~~sucs hs
:---_T :--..-a of a ca- IW-4-ur smuo were dniped Io

tmr ath cuad hu e sale fr - hew dr sW d c iddle-
a krw inwhe cim otei we yeating is B"

Om he bad COd for the dlay. and ahiLW Te ad amp va.
hemew. h Ad w become a es eM emd uaece aha th
rafla eIr*mIa-. The Mes geCI Idd d both Bush snd
day. ma i ed pe tial t Dbah-- -go the mb camp
pm ld-ras in Oativs. ebdIcetha there is time
CAN.. I ded, hot ON is "see- )eedurim W t.
eid yse shaddha premerve. A I* iso se m,,. the
we e i to pew. W'e Io -%M er uteri abe a euseed
ae a d" emy base. and teap. - Iredg

we've otd ito pIIf the envwwoa s:ien od is ad a dams.
mew" "lingtsce i% Mis yars dectise."We are isdeed the party of Ted- Tuof Bush's top stralepsts said

they feb this was a sigWl that Bush
could afford to be even more a8-
peuive i establshm his own
ideldy, d and dhen he was wilmg.
Tims far. 3mb hus devo ed hi

sea to iring away at Dovb as ha
did Tuesday might in a victory cud-
ebrat o I do nt questiom the Sam-
by valNt Of MiChe Dahis, I
dost q"etam the dhk bs
m or the e ter." he said 11 mev.
or undesra whlim i come io hs
des. why be vetoed a bIn tha
caled 6ar the Pded .ANleme
to be said is h dls of=
chasetts. IN wMer vderued NI .
We we one maim wder God. Ow
kids obud say lM Plde d A

ae ad r elo p im -
Cak" he beids bob doie NO-w

era." Buh ate Q~ce Da% Mr

adeptifl Wa"r F. iebde's 13N4

week - -00d p m is"hr-
bo -w " 11L" Say
Bush. e d de thea he

"sbue w th oftrt.
egist o ~ Teiahu hit rum,

My of the pu y cmpasges. 'Pb.

bham e's dane fo me." Bush udid

Ddle's orea oaag eqags-mDw beu ""bne n

Busm a sea-anf abdaleg
bWs the Avpd cowp~ako
Strapped l a. he Itavel .6 be
Reied. Whem ado N im of-hw iso be a L Lamb ever Ane-
l- e~ ay. %& ad. "What
ar we o l i em to ame" He

caerded "We're ad gIng is be
ale to p 8leAt ad ceaga"

Whee he dd Campo" lis week.
usi coue im td sply. T 0-

eo perfumLe Oft e b sha
oerw"bemed I dolne id lo-.pm a~hnmdrtim llmims Ihe:

ai semd is he t abebe s.
Mdde amp a " sd i1c .-"
Daes's -

OR thM Mu w ami isaapisu SOWL
wmb 811e610, ba" s he uu C10;.
ern a sdoed md *A cempamy-

mpees Wsad the "olddo " a
aerd-lMe creture ielisig ad
pus. Int pai or - that tuack
to the op of the b. -

9 U9 1 1 /SP 7 O9 6



DukkisOpens Hunt for Running Mate
Jackson Again Says He Deseres

Bush: Defming Self
Cadidae Smal Steps

wa-t. okotw".,,

(famoro Iast so

S s.o.," ine Ma NorgIs I"nI" bee aminw the" m frthest0

n3, thin wela d we cmypt wueld wt

o be n1ed mlaamel Ilua I- the

sare drlin. I em to am wo note to sht down

ti m wst im. heml res t d
Meet Geer, 3,,. mean 1w edh"

M- a - Repub m

idnumobaavlgm to Cabler'msti

wetek M3 a On vat g dorwu with *
we e* eind. emwhe 6NO rMeeay

de beg n mt m what t o u dwe

1th"eMM Bo M onsthepbeeetbed
Mee a geas by do awlsix Ie

Mt-lkhu

Wat uI W oee w e* ar amem ,* aMW Ml peb b h ma@ DemetanktMm~i*

aU a"g awn kerM thew aS o the POW"aca

2fer of Vice Pmidential Slot

bqpittwecuho am n"LOS AMGELE m Masachusetts a-i

a & m ratol the Democratic tha
l- - gring down an his rivals bedly
ban the U of 01i eal a ve presidetil lt.

auhkW maaival Jose L. QjG .mawie
,epetedis eem treger angage contentioni that

he doomm v so be met 0y cemiaere for the slot. but
00i1ed it.

Describing his q8alill@taini Jackson said, lItthe
nane is tha he was smome rom the South. I'm
rmthe Seut. I Dhe m16sI a who has had an

bepec easutInpiktw.m I've done tht. If it's amew-
i wh ca ml a mm d DemoMt rve done

WI Is whil met huted to regional Pbe h hos MW l appel rye im pinanei frm

km Tram to Abi ." IIti4im Pag A21I
Dgm* AmAn campmgin chainlan and long-

time amd Pal brmm to head his search. whch he

prumi -t h A e a god thoughtful. delaberstive pro,
;zse)k said he M at ho if he will announce his de-
ciioi before U Democrati National Convention in

Atlant in julY ad h iWi that he haa no tU of

prue ohu / eii reaL i
m @ot fac my oat frand wide," Dukahki said

eta & M pa 4 -r-ep her lollvwuag ha sweep Tuesday
d1 Us An r ,e- -1*0 Calirmai. Montana, New Jer

mmh MeasaMie gesIr- alsjo insisted that there
M s1 er boam M Which his nnuag Mate

%vd av m =e with hes views including W trong
qPuihmo, the U Whraguea Contras.

rememehig wa dno ika MlWsks.he id
Dukakis aMid Jac n. who Sought i"m to the end of

Ue ha pwihy price aid has vowed to contuwe
1WVKAM A2& CA I

4,



Mifle7

IWNMM ~- Vce PCII
0110011 launches

on,, . "M. ... h" =mm

ImUm st OwatU Amecm wa. n _

towat the m vmsg aies ma
1i1101d 11 m to the Tes-

- 1f dam ovenetion te Aer-WOOL W 0011 cWEwm I SAW IMino.He. m l d nt the IUS
onOm~ a am e lwas a
Wmalmswa

ad a Work bettr.

I buwIhmm "I mw He. lS N I oi IneI U

m WWp h = he

swaU.m atuinM IN*

OL.... We WANn; Dukakis ae to OtoseeBom. 9A. COIL I

By Mmd Remy -
Wdm a ws dThe Sm

WASNOTI~U - If We weresa
wmdd ha thekh &
9Mk in O alw

a nmamema
the preld kfml us - to. ads.
OW IVmth Stwf NOMmdWA~f
a-- OrI DthsersMtc nian
to sit a tille. Samof his sp-
flesh 'aP s.ad m.. -a
wh re. her. s stowad
otek ppsdatohinu as inor bi.
e.

Vid Two u in m .

sep. Uam ad Mm 11 1eeHe. um li Iwmkm He.
Uo. 2At3 hemat to wW an th
aw l.OII Owmd I M
0t hdIL An Aswelded Prs
c" on Mr. ow" 2.2l dde.
Plmastpiomdy.

A pme s6 Ie. Ouakis wm
Smd a p d Omecusole

hspd ald U. Sewsrn Dad.
Aelnly. the Dramratic field @I

MUCHAft L. DKAKM
D~t -c Plviso Nle

Ml.,ma er Id. itfo. mw

hM. MUhari A. Oupha AiMl
oam .. awl Hai. Jlin L n-

in tae "w the o NanmMubse mly bmluiiwus. Owm
kl W hadrm. We - sho
INo MTh wdw bary

R t Dukakis' steadiness carrietWe mWbattle

an the attack Discipline, money
.,F . key to his survival

through primaries

ZL'a9 11 S- ~7 r C6

s the day
p nIIeI a respectable secon
with mare than 1.000 delp aest Mr.
I~duakis took 30 stase contests. far
more than any wsv

He mrnied them one by one. con-
pet" hard Ii virmtlfv eey pim
r7 she. asoI ' a4I of hundreds

S wokers a thoua O
vahaws eer. rl and spendsW Imre O"My ara my real sad Wa-

deb- abrte. a mIrt.

aedl a with a m ug that
esu mymhes a prawase opan wms. ml su

FIRwM" a I rcord as a
the4em1 mar of a ote that
An u arelmarkabl e Houe lC
recoery. he echewed lmoac
and warsty attackted his wivats He
vmsOwS k saou Amerie whe
sim of his deske - rate*l Khepre.
sastats Gqapto 4 Mssuri aOd
We. HmrL h 0101er setom Inm
Osmds -- w h. a"

wanta -rimi so n Sm O

Six W13A3 9A. ML I

Ch~omovtzW"I wo a twhO
Mal bg .A

0

V

L
I



:Bush plans to begin 'the real battle' on the attack
0.1 I A l94

-U is prety dew from the polls
that nsh is getting the Rengan Re-

• Th Heloa speed. maring puican vie linat. gettg the
Oe am th pleak ,d m- bbe-l. whMa I u= 2 the

=:zmal phase. relels a pm-grswth.. Umtn~r
ofdmki hech Mr Ihakis Rep eseiaw akP en

in the owe kms s coba the N.Y.. Z ;WiW mlbe*id
oadwet hmag e has sed to e. isto sterday.
bb pwAmpemads a@~ the Rev. SwKi the GOP reains the of1-
Joi Iinkow, "Wy party In rederallon 'You've

1Ibasteh rtth ed vapeti aw poeple bumtheemuse of
lillk7 1aM. L7 owp" hes n oaum.Mw. Raw not

• m r myamel.

ads~m~ VMe. has opilto isnamed WOsof OWth
Alledtoep of W Doi~- cuaesamu1 1111Iurns

bwwb IF p-~u awe & Mr. the Carter 7M. WWIot" &mi ssem
is to epsud ha RePe- pieont Inulkd and Itlerest
- - w evidee momt W m

of Nt te he &ee is try"n is ad Mr. emM~yiWd a"
aw e n ments who at wsmM bet lov h Mr. toi

NUNN attempt is pow U thenhint
A* ALep e"b epox Democuat. whim hed I P ims mn

dswmd thi fesw aNd &Wk.~'a aalde ed Il~
woVOW 'dad hW DMISAhahin O PIT ene aloodier4dedJha.
bps cailemb Deortic P imary mny Cauteu.
bW vaed her President Reagan in lie won't tal austeity. hell tabk

saaIe I Mirados and Job trainng
Hel be a godtvd." Mr. Kemp

In hne with this. Mr. Bsh i toe-
pecled to attack Mr. DukaW erm

=*Ve goemo. aying he raise taxes.- -ut me-sure and also
opposed theftaS defense baud.
up. which helped spur the Masaa-
chusettsemomy.

Unil row. W. Buh has
kl t ' hm s Hemp-
duabe to CAW

den Is eapste i - Isd Mr. ua-
kis as bil me ;i;Q o u
United Statas a NS Usetosn a o
0s Onmim to belittk the

an o wm lum sue b m
United MasTm isouve cmiducs.

M.i 46owbemmeoi rowm

PA mbaw W W. wlos
gad that do is ve.

He is e t d=ss" Is
-we -f onl In bread lermm
such asw elWSsmpbs

6mr ahdis ~h A

ato Is w itowt=

OnSuauila. Ow uO ddwa m-
me esvII aeggiiii o n

ecwnmk opporlunity at Central
State Unhvrsny. a black college in
Wilberfarce. Ohio. in the second of a
series of moves to reach out to

M~r empald yestevdy that the
vice pau siinight be able to capi-
tallze on some disappointment'
amoung Mr. Jacksnsollwes

Delpe m h relatons recently
between the two Democratic candt-
dates. 1 dm't think the Democrataare do~nt to be able to do enou .

fuyto vet Jackson amd W
lmerms." He amd Mr. bmis muld

wood the Reap. nh MOM
Pespleme W" in politics ...

611 w~e y noad" ofyae".
dmy a m have a vson f a better
smo w d... an IpNd is solve
aShe pvWewm he ad '

Mr. Kemp.~vhs has made e p n-014 , epbm Poly SWAMq
vimlkei 7 ncdl.Mak, e', :i :
markaEhasimm thesic dm 7  l-
Ished the hWMt d n

thsthm he were chasenM asnMr.
balna.U on"s
te 9u th he ddst tUpet is be

asked. but thi whseves is Aeheu
sha m isappiuisni ims
blo daele 

° bd a"s is MW "

'We owe Is hoa Pinse -v ~W
moval aimwd of the vubse wo inAsmm ei



154 AP 06-10-8 04:10 AZT 86 LINES
PK-3tsh-Strategy, Texas Bjt,750<
Vice President Levels Sights on Dukakis<
Eds: Lead prospects uncertain; Bush traveling to Denver; scheduled
to arrive there at 2:55 p.m. EDT.<
By MERRILL EARTSON-
Associated Press riter-

HOUSTON (AP) Republican George Bush has shifted his
self-proclaimed underdog presidential campaign into a frontal,
"'look-at-the-record'' attack on Democratic candidate Michael
Dukakis.

Saying it's time 'to start swinging'' now that the party
nominating processes are all but finished, Bush on leveled a
broadside against Dukakis, accusing him of camouflaging left-wing
views with -moderate tones.''

Bush's hard-driving speech Thursday to a receptive Texas state
GOP convention marked the first time this year that the vice
president has taken on the Massachusetts governor in a
point-by-point recital of their differences.

En route to Texas aboard Air Force Two, campaign manager Lee
Atwater had billed the Bush speech as signaling a major change in
strategy. Although Bush had often spoken negatively of various
Dukakis stands in recent weeks, the vice president had not gone to
such lengths to show where the pair part company.

Bush's campaign aides said the time had come for the vice
president to say where he and Dukakis differ on issues."'If the public doesn't see any difference between the two by
election day,'' said one high-ranking campaign official, -'then the
'time for a change' thing is going to benefit Dukakis.''

Atwater indicated that the emerging Bush strategy between now
and the August nominating convention in New Orleans will involve
the vice president holding almost daily news conferences and 'make
his position clearer on a number of issues.''

Bush, trailing Dukakis in public opinion polls and leading the
Democrat by only seven percentage points in a Texas Poll of his
adopted home state, told reporters that he wanted ''to begin
spelling out the differences.''

''I will do itfactually. I will do it fairly. I want to get it
all together,'' he told a news conference here..'And I'll begin with five words that are an underlying theme of
this campaign: *Let's look at the record.' ''

Both Bush and Atwater indicated the vice president will give
little thought to choosing a running mate until Dukakis makes his
choice in AtI&nta in July."'He wants to see the Democrats throw their card on the table,''
Atwater said.

The campaign manager also said the Bush camp believes that
President Reagan will prove a great campaign asset, although
Atwater said there has been no decision yet on just what specific
role the president will play in the fall campaign.

In the meantime, Bush said he was happy with his campaign
organization, despite negative poll results, and Atwater suggested
publicly that Treasury Secretary James A. Baker III might soon be
named campaign chairman.

In his speech, interrupted frequently by applause, Bush attacked
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Dukakis on several fronts, accusing the Democrat of favoring tax
increase, agressive IRS audits of ta3payer8 and being soft on
crime. nm also said that Dukakis would undermine U.S. military
strength and veaken America's ability to yield influence around the
world.

Bush was traveling to Denver today to carry the same message to
a meeting of Western-state Republicans.

Leslie Dach, a Dukakis campaign spokesman, reacted to the Bush
speech by saying the vice president had resorted to *'mudslinging
and tearing-down'' because of Bush's standing in the polls.

Bush said -it's uphill for us,'' because there may be a large
sentiment among U.S. voters in favor of change.

-After eight years of one party in the White House, no matter
how successful, ome good people will yearn for a change,'' he
said, **hoping that "change' will mean improvement.''

"'And it's our job to let them know that this time, in this
case, change and improvement comes from the incumbent the
incumbent vice president.''

-Governor Dukakis, his foreign policy views born in Harvard
Yard's boutique, would cut the muscle of our defense,'' he said.
"'I will not do that.''

Bush said Dukakis would undermine economic growth as well.
-When I wanted to learn the ways of the world, I didn't go to

the Kennedy Scool, I came to Texas. I didn't go to a symposium on
Job creation. I started a business. I didn't study a monograph on
the effects of economic growth. I met a payroll.''

i
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Bush Recalls Texas Political Roots<
my MICHUL HOLMES-
Associated Press Writer-

MOUSTON (AP) Vice President George Bush, returned to Texas to
kick off his one-on-one campaigning against Michael Dukakis, saying
the state where his political roots are planted is the best place
to show where the Democratic party really stands.

In a wide-ranging speech to the state Republican convention,
Bush slammed the Massachusetts governor as the voice of liberals
past and said his own past has made him the best candidate."'When I wanted to learn the ways of the world, I didn't go to
the Kennedy school, I came to Texas,'' Bush told some 10,000
convention delegates who interruped his speech 18 times.

-I didn't go to a symposium on job creation, I started a
business. I didn't study a monograph on the effects of economic
growth, I met a payroll. We created, our little company, 215 jobs
for 215 families,'' he said.

The one-time oilman, who maintains a voting address in Houston,
also reminded his audience Thursday of the high inflation,
unemployment and interest rates the nation was suffering when he
and President Reagan took office in 1981.

"'We were like a patient in intensive care, flat on our back,
wired up, tubes all over and not too confident in the physician in
charge,'' he said.

'Now who do we hear knocking on the door but the doctors who
made him sick. And they're asking to be put in charge of the case
again. My friends, they're lucky we don't bring a malpractice
suit.''

Bush used his convention keynote speech to recall his early
political career, which included representing Texas in Congress and
GOP organizing efforts in Houston at a time when Republicans were
heavily outnumbered by Democrats in the state.

"'This is where my career in politics began 25 years ago,'' Bush
said. **I was county chairman of Harris County, serving with no
combat pay at all.''

Bush swept the March Texas primary and won all 111 state GOP
delegates to the national convention. Those were to be named by the
state convention atu y.

But a recent s :aove showed Bush with just a 7
percentage-point A ver Dukakis in the vice president's adopted
home state, and several other polls have shown him trailing the
Massachusetts Democrat nationwide.

Of the Texas sarvey, Bush said, 'I'll settle for that (margin)
in every state in the country right now. I am the underdog.''

Having wrapped up the GOP nomination sooner than expected, Bush
said he lost publicity while attention focused on the Democratic
contest.

"*1 disappeared off the radar screen ... and was out there being
flailed by the last two survivors on the Democratic side,'' he said.

Also addressing the convention was Gov. Bill Clements, who said
having Bush's name atop the GOP ballot should help all Republican
candidates this fall.

But Clements warned that philosophical differences among
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Republicans vould jeopardize these improved chances for ballot box
success*

"This time there is even more reason for a unified front. Thistime, a Republican from Texas has the opportunity to becomepresident. This is an unprecedented opportunity for our nation, for
our state, for our party,,'' he said.

**We must Join together in full and enthusiastic support ofGeorge Bush ... Be assured, passive support won't cut it. Division,lackluster effort, will sound the death knell. This will be a toughcampaign. Nothing can be taken for granted,'' Clements said.The opening day of the convention also saw supporters of formercandidate Pat Robertson claim one victory, when the delegates votedto seat a Robertson delegation from Lubbock County rather than aBush delegation chosen in an alternative -rump'' convention.
"'It was a substantial vote for the Robertson delegation,'' said

party spokesman Mark Sanders.
But Jim Oberwetter, Bush's Texs campaign director, said he hadno fears that the convention would end Saturday with the stateparty anything but unified behind the vice president.
'There may be a few people who are reluctant, but those will beonly a few,'' he said. 'When Pat Robertson comes here on Saturday

(to deliver a speech), we can seal the deal.''
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Bush And Koppel Have Combative Exchange<
zds: Subs last qraf to insert attribution.<
By mMLL KARsON-
Associated Press Writer-

HOUSTON (AP) George Bush engaged ABC-TV's "Nightline'' anchor
Ted Koppel in a combative debate for an hour, but the vice
president's mind kept wandering back to the memorable 9-minute
faceoff last January with CBS' Dan Rather.

On several occasions during Thursday night's 'Nightlina''
interview, Bush called Koppel -Dan,'' and Koppel kept reminding
Bush that his name is 'Ted.''

Koppel spent several minutes of the interview program grilling
Bush on the vice president's knowledge of the clandestine sales of
U.S. arms to Iran as Rather had done in the Jan. 25 interview on
*CBS Evening News.''
And after saying at one point that he had no regrets about that

stormy CBS encounter, Bush aggressively challenged Koppel's line of
questioning, telling the ABC anchor at one point that -there's a
fatal flaw in your analysis'' of the impact of the Iran-Contra
affair on his presidential prospects.

Koppel opened with sharp questioning of Bush's knowledge of the
alleged drug dealings of Panamanian military leader Manuel Antonio
Noriega, and then challenged Bush's statement that it wasn't until
December 1986 that he knew the full details of the
arms-for-hostages deal with Iran.

After Koppel's "Nightline'' producers showed a clip from the
Bush-Rather interview, the vice president told the ABC anchor:"'And yes, things went wrong, Dan. I'll take the credit for that it

No, Dan's the other fellow,' Koppel retorted.
The ABC anchor was in Washington, interviewing Bush live via

satellite at affiliate KTRK here.
Bush said at one point.that it was only when he was

(7 * debriefed'' by Sen. David Durenberger, R-Minn., . ranking rm.iber
of the Intelligence Committee, that he became fully aware of the

N\r arms-for-hostages connection in December 986, a month after the
story became public.

Koppel then interrogated Bush about a meeting the.vice president
had in July 1986 in Israel with Amiram Nir, a counterterrorism
adviser to then-Prime Minister Shimon Peres. Koppel cited a memo
written by Bush chief of staff Craig Fuller indicating that Nir had
told the vice president the nature of the arms-to-Iran connection." I didn't say that I never kne,.anything about this,'' Bush
said.

Said Koppel: **I rarely keep notes for questions, but I thought
I might have to today.''

-When you were talking to Dan,'' Koppel said, -you were
saying, *Sure, we did it to get (CIA station chief William) Buckley
out (of Lebanon).' ''

'You want to start back over it with the rationale of why we
didn't think it was arms for hostages?'' Bush asked."'No, I understand the rationale,'' Koppel replied.
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"But you Just don't like my ansver,'' the vice president
snapped.

"-No, what I's saying is I find your answer ... inconsistent
fee Xoppel said.

"Well, that's your opinion,'' Bush said. **You ask the
questions but you don't like the ansver. What do you want me to
say?"

When Bush addressed Koppel again by the name **Dan'' a few
moments later, the ABC anchor said: -I'll tell you what. If you
stop calling me Dan, try calling me Peter or Tom or .... ''

""Did I do it again,'' Bush asked. -Hey, listen, it's Freudian.
I an not trying to be clever. I promise you it's Freudian.''

As they vere vrapping up the shov, Bush said to Koppel: "Ted, I
apologize for calling you Dan. I vasn't being smart. I can't see
you. I'm in Houston, Texas, and I vas not trying to be
provocative.'

-Not at all,' responded Koppel, and I didn't take it that
way.''

-Next time, call me Barbara,'' Koppel said.

Now-

C)
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Vi Preidmet And Republicas Gather In Denv Today'
OuwN (AP) Vice President George Bush and a galaxy of

Republican luminaries were descending on Denver today to galvanize
support for the GOP at a conference called "'Victory through Unity
in 1i88.'

The vice president was to fly in from Houston at 12:35 p.m. and
attend a rally at downtown Denver's Hyatt Regency Hotel at 5:30 p.m.

Others expected at this afternoon's rally wore several former
contendegs for the GOP presidential nomination that Bush now has
locked up U.S. Rep. Jack Kemp, retired Gen. Alexander Haig, Gov.
Pete Du Pont and U.S. Sen. Bob Dole.

President Reagan's daughter, Maureen Reagan, and party officials
Frank Fahrenkopf Jr. and William Brock also were on the quest list
for this afternoon's rally.

Bush was due to depart Denver for Houston tonight, but the
conference was scheduled to continue Saturday with a full day of
speeches and meetings.

The conferees on Saturday wore scheduled to discuss various
aspects of the upcoming general election, including demographics,
the political environment, voter contact and the Republican National
Convention, slated to be held in New Orleans in August.

.4.
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pW-9umh-Night1Lne, 1st Ld-Writethru, a048,640<
Bush And Koppel Have Combative Exchange<
Eds: Subs last graf to insert attribution.<
By MERRILL HARTSON=
Associated Proe Writor-

HOUSTON (AP) George Bush enqaged ABC-TV's "Niqhtline'' anchor
Ted Koppel in a combative debate for an hour, but the vice
president's mind kept wandering back to the memorable 9-minute
faceoff last January with CBS' Dan Rather.

On several occasions during Thursday night's 'Nightline''
interview, Bush called Koppel Dan,'' and Koppel kept reminding
Bush that his name is **Ted.''

Koppel spent several minutes of the interview program grilling
Bush on the vice president's knowledge of the clandestine sales of
U.S. arms to Iran as Rather had done in the Jan. 25 interview on
**CBS Evening News.''

And after saying at one point that he had no regrets about that
stormy CBS encounter, Bush aggressively challenged Koppel's line of
questioning, telling the ABC anchor at one point that -there's a
fatal flaw in your analysis'' of the impact of the Iran-Contra
affair on his presidential prospects.

Koppel opened with sharp questioning of Bush's knowledge of the
( alleged drug dealings of Panamanian military leader Manuel Antonio

Noriega, and then challenged Bush's statement that it wasn't until
CDecember 1986 that he knew the full details of the

arms-for-hostages deal with Iran.
vow. After Koppel's "*Nightline'' producers showed a clip from the

Bush-Rather interview, the vice president told the ABC anchor:
'And yes, things went wrong, Dan. I'll take the credit for that if

No, Dan's the other fellow,' Koppel retorted.
N') The ABC anchor was in Washington, interviewing Bush live via

satellite at affiliate KTRK here.

Bush said at one point that it was only when he was
"Cdebriefed'' by Sen. David Durenberger, R-Minn., a ranking member
of the Intelligence Committee, that he became fully aware of the
arms-for-hostages connection in December 986, a month after the
story became public.

Koppel then interrogated Bush about a meeting the vice president
had in July 1986 in Israel with Amiram Nir, a counterterrorism
adviser to then-Prime Minister Shimon4js. Koppel cited a memo
written by Bush chief of staff Craig ,uller)ndicating that Nir had
told the vice president the nature of rms-to-Iran connection.

'I didn't say that I never knew anything about this,'' Bush
said.

Said Koppel: "I rarely keep notes for questions, but I thought
I might have to today."*

When you were talking to Dan,' Koppel said, you were
saying, 'Sure, we did it to get (CIA station chief William) Buckley
out (of Lebanon).' ''

'You want to start back over it with the rationale of why we
didn't think it was arms for hostages?'' Bush asked."'No, I understand the rationale,'' Koppel replied.
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'But you just don't like my answer,' the vice president
snapped.

'No. what I'm saying is I find your answer ... inconsistent ...
'' Koppel said.
* Well, that's your opinion,'' Bush said. You ask the

questions but you don't like the answer. What do you want me to
say?''

When Bush addressed Koppel again by the name Dan'' a few
moments later, the ABC anchor said: 'I'll tell you what. If you
stop calling me Dan, try calling me Peter or Tom or .... of

**Did I do it again,'' Bush asked. -Hey, listen, it's Freudian.
I am not trying to be clever. I promise you it's Freudian.''

As they were wrapping up the show, Bush said to Koppel: Ted, I
apologize for calling you Dan. I wasn't being smart. I can't see
you. I'm in Houston, Texas, and I was not trying to be
provocative.''

%*Not at all,' responded Koppel,"'and I didn't take it that
way.''

Next time, call me Barbara,' Koppel said.

(

I1

* * .. S
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bone Ian effort to ld New York maw
GOP candidates in the upcomin Nov. I

Bush was, the seilgeto
IMWS f loaMtheil at arecePtion the Harim Hotel at OW&l

Coun Airport In Oriskany Satuday.
iOtUhl Is running unoppos for afourth term representing the $1st
striet In Congren
Formerly U.S. m to the

United Nations and at one time the
drector of the Central Intellnc e
Agency, Bush endorsd the candidacy of
GOP gubernatorial hopeful Perry
Durye while conusng a penaldregard for Incumbent Governor Carey.

Mitchel is unoppoeed in his bid to wn
a fourth term represntin the 31st
District in Washington and indicated
that he Is not unhappy with the lack of
opposition

Mitchell said that his gust Is a manr- to watch as a possible GOP nolmnee for
president to oppose Jimmy Carter hI

He noted that Ambassdor Bush has
'0 not declared for presidency but that heis "being asked by many" to coider.

Detailing the 668peal guestaps publicservice activities, Mitchell spoke of
Bush's record as two-term Congres
sman from the 7th District in Texas,Chief of the United States Uaison Offic
to the People's Republic of China until

r 1 , U.S. Ambassador to the United
Nations as Permanent Representatve
and Director of the CIA until last yeer.

Bush, who served as Republican
National Committee chairman until
September 1974. termed the Duryee-
Carey race as "almost national.

\' Durye's election could set the sm*
for IM. I like Carey. I nrved with him0 in Congress, but Duryam will elevt the
State," Bush stated.

Answering a berrae of austm ur'.
ing a press conferece, Bu0A Nete thatbe is no a presidential cad but.
that be is interesed in becomt eMn

According to Bush, the party that Isout of power nom y picks ep.ents In
an off-year electoe.

The second reason, be said, b Jimm
Carter. Stressing that be does not mean
disrespect for the president and
acknowledging that "Camp David
picked him off the floor," toe speher
also empbasied the economie isese
which "odo not Wmpv his staanft"

The third reason Is taatio, In-
creased growth of federal spendin,. e.
cess of regulatioms, and foreign policy.Rrri to Andrew Young. his ou.
cessm in the U.N., he chided Young for
saying Cuban am prov a hWl.
in Influence or no he (Yoen, con
uideed former ?emt lWd a ract.
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Duke attack
"DUVR~t - Vice President
Gore Bush stepped iIS
assult on Gov. -cxaUa-
ha~ds yesterday. cagn

the Democrat was ony talk-
mng about negatives; Whil
M.4C voter no Idea where
le'stood on the crucWia s-

Bush. trying hard to portray
Duki as sft At North-
einsei lberal, OSW the Mssa-

seft 6or a -hm" "n
tao abu aullhing
whato wrng9 In thiscy.

"at a kt is righ, uh

UeM a news cmnf as befnie
atdmg a "victory throug
Unky in eSS" rally.

"I wnt to get out the r d
on many Issues- Bush said
"Tbe American people don't

have any idea where he (Duka-
is) stands on a lot of Impor-

tant isue B g compared to
(the Rev. Jesse) Jackson dur-

In the primaiSmd i
look cOaservstv, but he not."

Bush clinched the Republi-

canprsdtilnmntoweeks ago, but it took Dukakis

until Tuesday to capture

enough nationa coaventio de-
legates to guarantee him the

Democratic mod.
Thursday. Bush unleashed

one of his toughest attacks yet

on Dukakisw contending he was
far. too liber for ost of the
country.

Recent polls have shown

Bush trailing DukakiS Asked
about that. Bush said yester-

day. "I love being behind In the

polls. but I don't 16V it for-ever."Bush was greeted in Denver
yesterday by A group of His-

panic Republican leaders and
later said the country "should
do more, do better" for minorl-

ties..1 view the growth In this
nation'S Hispaic community
as something positive political-

lye" he sai
Bush added be knew noth-

ing at all" about a published re-
port the adndmistr IS Is be-
ing pressured to Meoat with
Ira to secure the release of

American hostage" in Beirut
before the November election'

"I would hope to find Bom
hostage relea very oon.
election or no election." h said-
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IF GUORGE BUSH'S Houston speech isany indication of how the presidential
race is going tp unfold, entertainment

wW ZNli de national debete.
reing to polls showing

him behind, Bush bashed his likely oppo-
nent Michael Dukakis on ideological
grounds at the Republican state convention
in -Houston Thursday. Granted, he was
pumping up the faith fil But more is need-
ed from both pmdentll mnddate.

Heream Sme Issuat emaaTd at-
teotion: -

6 Federal defci Voters already know
how the country got into a $2.5 trillion hole.
They want to linow, how the candidates
would dig thei way out. The candidates
must specify which pp m they, would
cut, kill or enhance. They should say how"'
they intend to halter entitlement programsn
including federal retirement programs,
which have grown beyond the nation's abil-
ity to fund under the current tax system.

N Drugs. The nation is going to lose
the war against illegal drugs unless some-
thing is done quickly and decisively. How
would the candidates coordinate and con-
.centrate the international effort against this
menace? Is a drug czar needed to pull ev-
erything together?

N Defense. The American mission
around the world must be reevaluated and
commitments matched to resources. Arms
control and military strategy must be con-
sidered jointly. The first hu definitive im-
pact on the second.

If a treaty cutting the numbers oflong-range missie can be achieved, then
carefu toW h must be given to cowven.

I .

tional forces, especially the new non-nucle-
ar weapons systems whose precision, con.
trol and intelligence make it possible for
them to hit distant targets with great acu.
racy. Space defense and military satellites
will require attention too.

@ Education. Mr. Bush Smys he wants
to be known as the "education president."
Both he and Mr. Dukakis should say specif.
ically how they would upgrade the nation's
schools, and how they would pay the bill.

* Trade: The United States must re-
verse its seven-year plunge into internation-
al debt. This will require solving the budget
deficit, rebuilding American education,
phasing out U.S. agricultural subsidies
along with those of our trading partners,
and getting the government more solidlyL behind business efforts to expand into for-
eign markets.

It would help if the vetoed trade bill
were reintroduced and passed, stripped of
the plant-closing provision.

* Energy. President Reagan has ig-
nored this important sector. The nation has
no energy policy. Meanwhile, foreign pro-
ducers are furnishing 45 percent of the na-
tion's needs. A policy that ipeludes conser-
vation as well as more reserch money for
enhanced recovery is needed to help reduce
that dangerous dependence.

There are many other issues begging
for action, including the environment, re-
form of the nation's financial institutions to
avoid another stock market crash and more
bank-S&L failures, and recommitment of
the nation to civil rights. Mr. Bush and Mr.
Dukakis should address these issues square-
ly, and leave off name-calling.
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Hill hearings called
a Bush-bashing ploy
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Texas Republicans SUP
but take conservative II

BY Tom er
bawmv

HOUSTON - Geoare Bush. a
de& to tha weeks Tams Ro
publc eetn dida't ak It
to the ?h Dtrc cucus te Other
doyme didn't ned to. The 7th. an
upscale Housto dimtict that has
supported t vIce presnt for
lam pedict lyad in hte I
the ush camn wben it helped

eis~nPAfflee a ddres
matter. The SIe dolopts who
gaoweed in Houston's new cenves,
ion center eho nre Bsh when be
s here Thursday. b they went
on to adopt a sa Pay pitform
ta is didedly me eanaWatVe
than to lsuh will run as tI
fall.

Here as Is other Southern
st a coalition .aitlspellowei5
of relous broadcaster P RbetN -
o with man of the ro al sup'

of Ronad Ron has been
f They make up at least 40
percent of the delegates to this
convention

Bush's forces ftor lWs a cre-
dentals battle over the deegUon
from Lubbock on Thursday. bld
firm is electins for som. pay ea-
ers. John o r. esoute direc.
W of the IN pa"t. se l le o
ah won about 40 of the U ate
esecuste eomsuee apis, meamng
te will roam cntrat of e party
for he noext two pears

The Bush yalum Al apect.
ed to win two spmnied elect for
&nol Commatee spas Enie An
gelo o Midland. an incumbet and
luh backer. was up against Ray
Farrell. an olnma who headed the
Robe~so caPaigP in DeWll aod
Penn butler of leIoujn was ran'

Wias Desma of $an Amsmo
Oe sip of the Bush camp'sce rm ever th pW of t op

poms coaio was the orp me
of a ifWdsCrmbrd suew Tuaoda
1Pe-p. which pushed 111@4 a rule
rM ingl the pIs o ha G apma
ry m IM Ti was a respone to
bors tht the eam0n A pA
eo oer the nru t years amd
chang W a cacms gyms. which
would favor Robertson

la ther a t n th mprtp

battle has been described as astruggle between moderates and
oaVatlua.s. hut that wouldi be amistake here. To Texas Republi-

cass on either side, amodt" isa

A medace inL Tn would be

a ight-wIng extramlast in Manssich-
mbW Am@&l UK

Unlike the casn sse other
states, where moderate who sup.
ported Gerald Ford in 10'0 re-

ined cntrol of the party after

= 0 01ae"Nlsmen i o e
p of people nch U Ango, Who
bcked Regaa early ed with

Mrs. Denson. who east her first
vote for Ronald Reagan u a m
bar Of ScMreen Actors Guilid in
the i0f acknowledged that her
establishment oPpoNntS ar con-

servative By comparlsw she said
tose in her coaliton are ovMe e
conservatives."

SOm mmers Of the establish'
m , who bave boon lase in
building the sate party er the

1C :yam defne the difterence
othe Snps an ma5t of

Crpm u . j brtion issne - a
rais Qeston t aceeventiofl

where a -Pro-11k" bup shoin
the onuie of a feN in rod, white
and bhe was common - Ulueaes
what thY moo

Bush opposes abortion but
womld allw it in se of incst a n
rape. At a meeting of Robertson
supporte Thursday Not Farrell
sad that if lus expects his enthu-

siestic ouppnr the Vice prsdn
mut take a "much s ps
tmn" Um that.

Abortion under any tireum-
stnces is "murder" all said.
if you'ur the product of ine, whl
hu you pay the pealty for yor

011he"Thbs ndcy by "overtim
coeserutiss" to hold to bard posi-
Um rinled In hdctdism aid
worked to the advantage of the
Bush keno this week

migi -

Rival anti-abttle groupsbblded over ~whether to ewire
natoal cow tleure delaletes to
pa aborIonr litmus t ANOh.

r keud erupted when Robertson'm
Tas campaign chairman. Richie
Martin. annunced that Roberton
would speak to his supporters
Thursday eight That clashed not

onywt ush's appearane that
day bet Wu to take place at the
someme Us'esa ditional bully vol.

avo" nt as held.

lag o r~lndwood, who recalled
the bilical story of the two women

who went be%"r SaOW"main1ilthe om baby. Those who
to omprm e said. wore like

lady who wanted her hair
wheo Sooma ordered the child
cutls tI10

INeeIn, after conf*rrin with
Tuan paty oflicials, called off the
Thuurdiy appaerae. He spoke to
the covention at its final esion
Saturday Ifternoon, where be deliv-
ered a strong pro.Republican

R rtson disputed thos who
-W this election doesn't matter."
calling It achoice between "a medi-
ocre liberal" and "a dedicated

"We love America too much to
permit Michael Dukakis to become
the 41st president of the United
States or America." Robertson
declared

Jim Oberwotter, Bush's Texas
Campaign director, said the cam-
paign chose rt to fight an amead.
me supporting Enlpis as the na-
tion's official language, though
Bush opposes it as unnecesary and
ahesive to minorities.

Any effort to discuss that issue
in this hall would be to no avail."
he said, noting that 92 percent of
Texas Republicans supported a
non.binding Etnlish-Only proposal
when it was put on the Super Tues.
day ballot in the state The Bush
campaign also offered no resistance
to hard4line planks on many social

ules,. such as abortion ad AIDS,
that could have been written for

R bertso
Instead. the Bush camp concen-

trated on winning party offices and
- for the time being. at least -
maintained its control in this state.
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030G BUSHChanged st**d on civil rigts

attack Cubs and dismissed the risk of
Soviet retaliation

gush sid the United States should
withdraw from the United Nations If the

People's Republic of China wire admitted
Hie announced his opposltion to Medicare
by predicting that It would lead to "social-
tIed miidwine . And Ilush was a strong
and consiatent supporter of the war in

Vietnam. even sanctioning the use of nu-
cli weapons in that confict if mlitari
ly prdet "

And on the greatest moral issue of the

time - the civil rights movemlient - Bush

at hrst appeared to have failed the test
Although he said he opposed the poll

ta - a de .c uted to dosenfranchtse poor
b4acks - Bush votrd against an amend-
merit to the staie constitutoln that would
have reptaled the measure he joined

three exclusive all white clubs And he

opposed "rom beginning to ind the Civ.
II Rights Act of 1964

This histr" piece of lelliso tio Bush

said It the time vioatl the rights of
the emplovir and I think it should he de

fested I believ- the government is trying
to usurp the rights of the people *

The bill was pnlitcall. inspirvd and

destined to failhre bush said **Texas

has a responsible ret ord in this field and
Texas is capable of swivingf its own prob-
Iems in Ih,% diff iult area I still favor

Ite probaY brtn %Autd b% moral per
sasonon the kas War

but t-. n" * S.~lvWI reaction

WOt qp to pt w egd ID the
sOmaL 41 *&o A lo Fn4990W lb __ -An usasysidclo t
CIM fee. a lktestaeking Houston

int I BO ush if ted toward the

aiiirm in S M Moderaie

Tw ifl msmwe wo 0 proiels bs
qpn hesing - m a pr leample.- As
Bbwt in In Torw rd. his
auloblimphy: "L,,ttemm from the district
were overwhelmingly spinst the bill.
After Ivted for i. the mail ot hemvr.

flew to Houston and was booed
and heckled at a rally in his district "1

reminded them that even as we met."
Bush recalls. "black Americans were
fighting in Vietnam to protect our free-

dom and way of life. How did they feel
about a black Americn veteran of Viet-

nam returning home. only to be denied
the freedom that we. as white Americans.

Said Bush the congressman "Some-

how it seems fundamental that a man
should not have a door slammed in his

face because he is a Negro or speaks with

a Latin American accent.'

Stand won ills ratio"As Bush tells it. the applause for his
gutsy appearance built to a standing ova-
tion: "More than 20 years later I can
truthfully say that nothing I've exper-
ienced in public life, before or since. has
measured up to the feeling I had when I

went home that night.**
Bush became. In time, the ultimate

public servant, the dedicatee of process.
In recent years. Bush faced right-wing at-
tacks on rime of his more moderate
stands: a vote for gun control, his early

support of the equal rights amendment
iwhlch lapsed when the amendment
failed to be ratifiedl. and ispecially his po-

sition on abortion.
Historically. Bush supported a wom-

ans freedom to obtain an abortion when
her .regarncy resulted from rape or In-

test. or when it endangered her life He
opposed a constitutional amendment to
override the Supreme Court decision that

legitimized abortion
After joining the Reagan ticket In

1960. Bush supported such an amend-
ment. he says there had been an ..evolu-
tion" in his thinking as the result of the
IS million abortions of the previous dec

adeAs Congressional Quarterlv summed
up his early career. Bush -avoided ex.
Iremes. shunned shrill rhetoric, and often

put something in his speeches that ap
pealed to most everybody ""
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Sen. Dole provides laughs, ,

advice at GOP conference
D53v33 - Despite theiash binic sluas at Gv.

M hele a & D u kak is of N O W .

lid".tti yusefy's PAqjul,
:an cofhm" here was not
w"Itheis Is ghter moments.
Sen Bb Dale of Kansas. who
save the conference's first
morning speech. remarked:
"They ald this wod bea nuts

and bolts conference. Nuts

first "
Later. intent on disparagin

polls that show Dukakis lead-

Ing Vice President George

Bush. Dole recalled ruefully

come back to George Bush indroves, and they're going to stay
w Bush in droves."

r his audience of
5 leparty officials at the
sparsely attended conference to
aid that effort by becoming "vigi-
late surrotes "

In the inverview. Atwater all

but confirmed published reports
that he rectolly said about Duka-
kis at a private party conference:
"We re i,,"g. inmn the bark off

'eaoutthe remark,

Atwater said he did not recall
making It. but he added with a

grin "it souinds ikeffme..-I
Af'IVOjthe MMa e710t0 the

creef must be raised Imme-
diatels is Dukakis veto Of legisla-
tion that sould have required
public school students in Mass-
achuse s to recite the Pledge of
Allgiane in class

"' we Ve got to get out and
start lalking about it right now."
Atwater said "If you come out
with something like that In the

UVs two weeks of the campaign.
the voters would a. This Is a
la minulte Smear No one would

do th.S
* b.it Iti true' Atwater ex-

cw id "It a absolutely true. and
we re l-r.ig to gn with It "

Iajsaa,,, aiaes have said he ye-
gord the legislation in 1977. after
the stair % t,. g %t court advised

bd hem ilhl sash , e..
Ie pebnm"s primary. whch ,

Dole lost.";"I think back to my pIollser. -,
Cod blon his 90ut. And I re-.
member him ooming Into the-,I
motel one day. whistling. 'Hail
to the Chief., I remember look-

ing around. and there was no- 
body there but me. So it's got to

be me.- Dole amid. to pels of.
laughter. "And the rest is hltO-,

So.. S I'm here as living-
prioof: Don't take any stock in

thos polls" 
•

him that it would be unCOtIstil•:
tional. since it would have volat-

ed teachers* First Amednmef.ilt

rights
The Legislature overrode his

veto. but the laws& conatitutona-.
ity has neve" been tested in cour.-

40Wdtrxrmiinded his audience.
tha..Dsf has another factor
working ag lt him: a cmOpunc
tin by vots to give the "out"
party a chance after one party has
occupied the White House for two

terms.But he said Bush also has a
powerful electoral college advan-

tate.RMgan's legacy. he said. is a
Sun Belt political base for the par-
ty; "'The West. th South. Califor-
nia. Texas and Plorlds. That's
about 262 electoral votes You

need 270 to win."
Atwater acknowledged that the

47 electoral votes in California.
where Dukakis has been leading
Bush in recent polls. are "up for

grabl."
Nevertheless. Atwater said. the

vic president can count on a base

of 210 to 221 electorsl votes.
-l don't care what the national

polls ever show you," he said
"'Just remmber that he has s
210- to .o0-electorzt vote base.
which is going to be there through
sit kinds cf bad political weather
this year. And that's the single
biggest advantage he's got "
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Bush speech on rights appeals to black audience*
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wASEITON (P) George Bush, suggesting that many Americans

still don't know "who I am'' despite 7( years as vice president,
says he'll rely heavily on advertising and surrogate speakers to
help get his message out.

In an interview with The Associated Press, the Republican
presidential nominee-to-be also said he may select a woman as a
running mate.

And he blamed some of his high negatives in recent public
opinion polls on Democrats -shooting at you every day" during the
Just-ended primary season.

"'1 think we have time to be sure that a positive image is out
on who I am and what I feel and where I'll take the country. And
I'll readily concede that some of that's not clear yet," he said.

**I think the answer on the polls, if there are negatives there,
is to turn them into positives,'' Bush said.

On the subject of a running mate, Bush said that the
vote-drawing ability of an individual to help him in the polls".would be a factor man or woman'' in the selection. However, he
says his primary consideration remains a capability to take over in
the event something happened to the president.

"Look, the gender question was crossed when Geraldine Ferraro
went on the (1984 Democratic) ticket,'' he said. "And that was a
good thing, a very good thing.''

Among those women mentioned prominently in speculation about the
spot are former Transporation Secretary Elizabeth Dole, Sen. Nancy
Kassebaum, R-Kan., Supreme Court Justice Sandra Day O'Connor and
Nebraska Gov. Kay Orr.

"4'Literally, I haven't started thinking about names'' of
potential running mates, although -it's thoroughly understandable
there's increased speculation,'' Bush said.

The vice president declined to say wheter he thought recent
polls, showing him trailing Democrat Michael Dukakis, were partly a
reflection of President Reagan's lagging popularity. -I don't want
to lay off any problems I may have on somebody else,'' he said.

Bush said he hoped to narrow the gap especially the 'gender
gap'' indicating he has far less support among women than among men.

People are interested in the family. I've got a good one,''
Bush said. 'I don't think we get credit for how we manage family
values yet, and what really motivates me. And caring, and
compassion and all that stuff.''

He said that Dukakis "will come out of that Democratic
convention with a traditional liberal Democratic platform. We'll
come out with a sound, forward-looking Republican platform. That
will put the differences in focus.''



Bush - 2

In a wide-ranging interview on Wednesday, Bush also:
Indicated he would pursue the Reagan administration's fight for

continued military aid for anti-government Contra forces in
Nicaragua if elected, but with more of an effort to reach an
accommodation with Congress. I'd want to do it practically to

see, let's be sure what we do will pass,'' he said.
The adminstration has repeatedly run into broad opposition in

Congress for its efforts to provide military assistance to the

Contras. *'I'd love to find a way to take a package to the Hill and
get it passed,'' Bush said.

Said, if elected, he would **redouble whatever efforts we
have'' to press for the release of jailed South African black
leader Nelson Mandela and to get the Pretoria governent to
negotiate with opposition factions.

However, he said he opposes the depiction by Dem =c atform

writers of that white minority-ruled country as a trrorist
state'' and said he opposes Dukakis' call for tougher
sanctions. The ones now in place, he said, "aren't working and are

hurting the people we're trying to help.''
Conceded that his efforts to paint Dukakis as an eitist

-Harvard liberal'' could backfire, saying: 'I wouldn't want to do

too much of that.'' However, he said he plans to mix campaign
rhetoric against Dukakis with facts and said: I've got to get
people's attention.''

Bush was to address a national convention of the Junior Chambers
of Commerce today in Richmond.

On Wednesday, he went to the Capitol to endorse a House
Republican plan to severely punish narcotics users including a
proposal for the death penalty for major drug dealers, which he had

previously supported and used the opportunity to accuse Democrats
of making a "shrill political issue'' of anti-drug programs.

He also joined former rival Senate Republican Leader Bob Dole at

the Agriculture Department for a briefing from Agriculture
Secretary Richard E. Lyng on this year's drought throughout much of
the nation.

The vice president has been spending much of his time in recent
days in the Washington area. In his interview with The Associated
Press, he said this was due both to a shortage of campaign travel
funds and the lull that comes with the end of the primary season.

''You can get more attention for something you say in Washington
... so you have a different ability to get your message out and
still live within your budget,'' he said.
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Associated Press writer=

WASHINGTON (AP) George Bush, suggesting that many Americans
still don't know **who I an"' despite 7( years as vice president,
says he'll rely heavily on advertising and surrogate speakers to
help get his message out.

In an interview with The Associated Press, the Republican
presidential nominee-to-be also said he may select a woman as a
running mate.

And he blamed some of his high negatives in recent public
opinion polls on Democrats **shooting at you every day'' during the
Just-ended primary season.

*'I think we have time to be sure that a positive image is out
on who I am and what I feel and where I'll take the country. And
I'll readily concede that some of that's not clear yet,'' he said.

*'I think the answer on the polls, if there are negatives there,
is to turn then into positives,'' Bush said.

On the subject of a running mate, Bush said that the
vote-drawing ability of an individual to help him in the polls
"0.would be a factor man or woman'' in the selection. However, he
says his primary consideration remains a capability to take over in
the event something happened to the president.

**Look, the gender question was crossed when Geraldine Ferraro
went on the (1984 Democratic) ticket,'' he said. 'And that was a
good thing, a very good thing.''

Among those women mentioned prominently in speculation about the
V) spot are former Transporation Secretary Elizabeth Dole, Sen. Nancy

Kassebaum, R-Kan., Supreme Court Justice Sandra Day O'Connor and
'Nebraska Gov. Kay Orr.

"'Literally, I haven't started thinking about names'' of
potential running mates, although **it's thoroughly understandable
there's increased speculation,'' Bush said.

The vice president declined to say wheter he thought recent
ON polls, showing him trailing Democrat Michael Dukakis, were partly a

reflection of President Reagan's lagging popularity. -I don't want
to lay off any problems I may have on somebody else,'' he said.

Bush said he hoped to narrow the gap especially the 'gender
gap'' indicating he has far less support among women than among men.

**People are interested in the family. I've got a good one,''

Bush said. *'I don't think we get credit for how we manage family
values yet, and what really motivates me. And caring, and
compassion and all that stuff.''

He said that Dukakis *'will come out of that Democratic
convention with a traditional liberal Democratic platform. We'll
come out with a sound, forward-looking Republican platform. That
will put the differences in focus.''
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In a wide-ranging interview on Wednesday, Bush also:
Indicated he would pursue the Reagan administration's fight for

continued military aid for anti-government Contra forces in
Nicaragua if elected, but with more of an effort to reach an
accommodation with Congress. -I'd want to do it practically to
see, let's be sure what we do will pass,'' he said.

The adminstration has repeatedly run into broad opposition in
Congress for its efforts to provide military assistance to the
Contras. I'd love to find a way to take a package to the Hill and
get it passed,'' Bush said.

Said, if elected, he would *'redouble whatever efforts we
have'' to press for the release of jailed South African black
leader Nelson Mandela and to got the Pretoria qovernent to
negotiate with opposition factions.

However, he said he opposes the depiction by Demo~r&E1 Vatform
writers of that white minority-ruled country as a ' rrorist
state'' and said he opposes Dukakis' call for tougher4onoemic
sanctions. The ones now in place, he said, -aren't working and are
hurting the people we're trying to help.''

Conceded that his efforts to paint Dukakis as an eitist
**Harvard liberal'' could backfire, saying: -I wouldn't want to do
too much of that.' However, he said he plans to mix campaign
rhetoric against Dukakis with facts and said: I've got to get
people's attention.''

Bush was to address a national convention of the Junior Chambers
of Commerce today in Richmond.

- On Wednesday, he went to the Capitol to endorse a House
Republican plan to severely punish narcotics users including a
proposal for the death penalty for major drug dealers, which he had
previously supported and used the opportunity to accuse Democrats
of making a *'shrill political issue'' of anti-drug programs.

He also joined former rival Senate Republican Leader Bob Dole at
the Agriculture Department for a briefing from Agriculture

C) Secretary Richard E. Lyng on this year's drought throughout much of
the nation.

The vice president has been spending much of his time in recent
days in the Washington area. In his interview with The Associated
Press, he said this was due both to a shortage of campaign travel
funds and the lull that comes with the end of the primary season.

'You can get more attention for something you say in Washington
so you have a different ability to get your message out and

still live within your budget,'' he said.
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Associated Press Writer-
George Bush and Michael Dukakis were making forays into the

South today, as Jesse Jackson testified at a Senate drug hearing
before meeting with the only senator to give Jackson his delegate
vote at the Democratic convention.

Dukakis' first stop in a three-day tour of seven stat -rias in
Nashville, Tenn., to pick up the endorsement from Sen. A Gore Jr.
and the 289 convention delegates Gore accumulated beforeC\tl aghi, cpaign.us as making a day trip to Richmond, Va., to address a

national convention of the Junior Chambers of Commerce today in
Richmond.

Bush said in an interview with The Associated Press he was
sticking close to Washington due both to a shortage of campaign
travel funds and the lull that comes with the end of the primary
season. Bush has spent most of the money allowed under federal
limits for the preconvention phase of the campaign.

**You can get more attention for something you say in Washington
Sso-yu have a different ability to get your message out and

stilloli within your budget,'' the vice president said.
Th oW.bns critical to Dukakis if he is to rack up the 270

electoral votes needed to win the presidency. Dukakis was making
stops in Tennessee, South Carolina, Florida, Mississippi,
Louisiana, Texas and Alabama.

The Massachusetts governor won the Florida and Texas primaries
on March 8. Gore carried Tennessee, while Jackson was the winner in
Alabama and South Carolina.

With the need to win the South comes pressure from Southern
Democrats for Dukakis to choose a running mate from that region,
such as Sen. Sam Nunn of Georgia, Sen. Lloyd Bentsen of Texas or
Sen. Robert Graham of Florida.

The decision on the vice presidency will be fundamental,''
said Wayne Bailey, a professor of poltical science at Stetson
Usorty in Deland, Fla.

Jackson's appearance today before the Senate Labor Committee on
d = ion and abuse, an issue he has highlighted in this
year's campaign, was to be followed by a meeting with Sen. Ernest
Hollings of Jackson's home state of South Carolina.

Jackson won the South Carolina caucuses, and Hollings said last
week he would vote for Jackson at the convention on the basis of
that. That's a view Jackson wants other -super delegates'' to
take, too.

Jackson has said he will seek the support of the unpledged
public and party officeholders who will attend the Democratic
National Convention as super delegates.

With attention increasingly focusing on the convention, Jackson
said he is ready for a floor fight if he doesn't get his way on
taxing the wealthy and freezing military spending.
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Jackson also said he mot Wednesday with Dukakis campaign
chairman Paul irountas', who has been interviewing potential running
mates to join the Massachusetts governor on the Democratic

presdenialticket,
But Jackson said at a news conference he has not yet decidedI

whether he would want the post, only that he has earned '%serious
Bush on Wednesday went to the Capitol to endorse a House

Republican plan to severely punish narcotics users including a
proposal for the death penalty for major drug dealers, which he had
previously supported. He used the opportunity to accuse Democrats
of making a *shrill political issue'' of anti-drug programs.

The vice president also joined former rival Senate Republican
Leader Bob Dole at the Agriculture Department for a briefing from
Agriculture Secretary Richard E. Lyng on this year's drought
throughout much of the nation.

In his interview with the AP, Bush suggested that many Americans
still don't know %%who I am'' despite 7( years as vice president.

And he blamed some of his high negatives in recent public
'0 opinion polls onDemocrats %shooting at you every day'' during the

Just-ended primary season.
*I think we have time to be sure that a positive image is out

on who I am and what I feel and where I'll take the country. And
'0 I'll readily concede that some of that's not clear yet,'' he said.
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sm Wkeview at hi ampelg headquartem . Geerge Sea ampapd doer to do. favored Payne

Payas 4MpanF ol Washiagte am Monday a"4 M41
be msa I ay. He be takiNg Sep to rota. the 'If l A ke col OMma thiap happen for Our distrIct
dmkcs cumgredesi o staf Im ad he pam to diss bet te ad I ws told that becasse I bad been away. I
possble comon es mgemu wit ether Virgina, csat comme bsW mU sold from the Daavlle home oW

F 6 her Parents.
dI"d tbe Novembe eletia. Payee Is trylag tO MLN Aney. whe haba oe to become the districts AM

mu tha members dt his ampalga ergasiratm will GCOP Boom mmer sinc Raetuctbaa. attnheted
be - I to sow theo cemmg re-elcile bid, ber defeat In paut to state Sea. W. 'oeBb'

As SsWeldts a eWOr s leked ahead to work' decinee to ast uppe her mmdidacy.
im Wiigtim Ms Ary sId 9M will retru to te' arr. S a Ore4rm Rpba fm Danville wbo
aslekf Capital. leda hitt aewiastle Wg to UL Any. ceel mat be

MLs AM. 43 wM o criticisol fo living outsid the readied Gar eam it.
a~e foII 13 funr ad mayn beak to nos Bar Cow- DAt Dueam ly '"-1 tric Republicam chairssa. said
ur, sd sh wll sell het home t Dasvrlle sad reture ML Anys lees by eerwbaheelg margiss Din vllle

Is ]DmW a.ma sad aIagirtog Ptltaylvasa Cuaty could aft be
The Damtlle eative said she realized that her hoom- blamd aelely an arker

se dd saomthi that rUY tmed people I I he
hometwa" be sald but could ad phime *a praMhle.

Maeley said the dtic cmmtes wi mst $0 i
decie whethr to Seld a canddag. Is Ndmher UL
Amy, who bed bem INNIat0m Id S e Will dmep

Among these meDotdW 85 pe10614 CAW mahod=s
ar Dais. CharksL HawkiaofPWAylvaa OW J6980
P. crouch at Lymchhwg

Ia race "d a stra m th C amlg pu led
eat the steps. specially by brimni mb to Deavil to

" a my have bechhet On civ

Corny. "btI rely sealed Linda Asy Latae."
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Bush to pay for own mailings
MAELMG Frem Al

that tW campasg leadle tem
Bobk. se said. "agseed 10 per.

cent when she br~ugt up the imssu
with him yesterday while retuning
from a Richmed. Va. campaign
tmp

.As far as I'm cnvermed any.
thing tht even appears Political

ould come out of here Ithe cam.
paiL Tate said

The Etrvwian Su contacted
abh st aUff is wees alter the

newspaper's editaral page edit r re-
caved a copy of a Ju n campaign
mpeeft by Dumb m am NmmAmped e-
velope marked with Dumb's mgatere
m the top ight carer sad the Office
of the Vice PreadmLt. Washington.
D C. mthe top left coreer A Dsh

de maid an Alabama erwpmper.
which was at wdstiued aim made

inqwurs about the maibg of the
speech

In that speech, mide to an audi-
tece of 5.000 at the Teas Republi-
can convention a Houston. Ruas
sharply attacked Mssachusetts
Gov chael S Dubkia. the proba-
ble Democrauc om'me .

He said DubkW Is a liberal
whose values and view W often are
*out of the maimtam.' Dukakis'
foreign policies were born in Har-
vard Yard's boutaque and *would
cut the muscle of our dafese. Bush
said

Hart insisted e could not say
how many news organizations re-
ceived copies of Du's Texas re-
marks. which wer written by a
campaign consultant He said the
wamber could have ranged from So
'into the low bund'eds.*

When Tate was asked about the
mailing of the Texas speech. she
said. "I can't defend it and I won't
defend it. I think it is pobt:cal. I
think it is perceived as poiuacal I
think it should have come out of here
(the campaign"

Tate spoke yesterday with Hart
about the mailings and afterward
Hart announced that the practice
was being changed

Although Hart said it was 'not
wrong from a legal stusdoint for
the vice president's office to mail
campaign speeches. he sa;C he was
uncertain of the law

Bush, as president of te Senate.
has the same authority as rernbert
of Congress to send posuae-free
mail on mattes of official business
The law forbids mailing of poltical
material.

I 'I,

Public won't
for Bush mailings 6eZ

Past ordc~I~ mik&c

sawm orautiom at puli - M sahe l, ba __
pown.a practic bumh's a"d my maWn much WMPtlg bad been madewill mp immediately.

impending to inqui froem by t tv i t e...The wuas Sun. tap Dum si TJb. vice I~lll auJIty
a1id maay ao md p&Ia re mail altlhogh itwere a .mae . ad th fu WU re is umcler whether that privilege *I.thweumd ie m enly by 8umbs tkmu to litical materiaL
cmapew'gaaatimeart mid be idnt know the law

308 chief vice piiemuaI bt wae ea tbe mailings were not
PUS aIL Iliesn mart. saw LM 0. IeL I have been told that thim is
t e I ala I O pamc atandard prmctice that as been on-
of maw" Its of k's re. gagedin fa se tme by previous
marhs mllu cmpaga-reata dmitrss.
remark. to mews media W. e DB bmunsel was not awair of
the atieml pres cerpe, people who say campai mailinp by hi vice
are i terestad am what the vice pree. puldentlal office, accordinl to his
dent says. Hart said. mw campaign prss mecretary.

°1 will may that practice bas mow wa eila Tale. Tate, wbo began ber job
ben reviewed and will chanag. Monday. maid abe alm didm'l kow
Iart maid. mot because it'm me about msuc mailings and wW'lobt

bet because it could caus same ".-
misper"ption Se MAM2G, A4, Col.,4
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PO N M a mqs om 3me od MiOsted the j Vo ble m uakls 'an add.

rerters lhwrsisy -,movAn. -We ny7 o Isr ore bera than While Dukakis 'javorse a
1r to gFv am bsf were rm coodrwabi witw Newherwe strngthening of conventional

pang to Pet to 1 vr in M7 lin o tedthemubvlflelbueuen am-nucleartfrcs Bush has urged
theSWAgh. Lawatapromiew I oeafter mmtind developamt of nuclear

Web bee own Pi~m stn be and Goe aee Dukakis. 0ww~O -suystem. and he. azr
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Polsowhua is swIQ ir thu e~ South Yes- Pollster CllortDarden.Poll ,hin, Dt ad wy am'* "A M rsdn fDadnRs'f

the women's man portersw"I=, lore. gorp.. told a news enferenee
analyels of Jlocl literature. called to relose his new survey.

AssOited Prus and explnltiOnl Of state II- "We have a rel horse re in Ibe

NEW YORK - Gev. Michael S nances. before observing "this South. This election Is George

Dukakis of Massachusetts. the may be my onPt prom confer- Bush's to lose. and right now

Democratic nl-dnUal conen ence in 20 years." Bush is doing a wonderful jobV

er. held a 11 1 nt lead ovaer With wry amusement the day it."

pubicn ic Prsien GWV after aompiw4f action On a logis- Darden a telephone poll of 750

mush in an NBC News Wall Stro m ativC to co- SoutrMn voters taken June 1.

Journal poll reald Yesterday er the state budget's revenue found Dukakis Iadling Bush 4.

larel o the. . shortfall.Buler said the entire percent to 42.3.percent: 2

lwarlely on the sort or s problem would probably have percent were undecided.
helmin supprtfor Dukai been fixed much sooner and with The margin of error for the p61l

a is ;6 supported by 49 loss of a rllatmnosplhad his - taken in Alabama. Florida.

Peicent of the registied voters in governor .not been running for Georgia. Louisiana. htisalai

the l. to 34,permit for Bush: IdeldInt" On the next Dlukakis North Carolina. South

NBC Ne - reported . m n trip. U impln pans to bring Tennesee and Virginia - was
News rep orte. ,h •eorg Kettr- pecn t. .

the spit was 4640 for Duiakia. alog peen the rie.

but among women his margin nsh

The national survey-of 2.014 -BusI~calls DNkakis' D Ak~is to eulog
adults was onducted June 9-12 - - lan. costs Hi anc lea
its result was similar to that of a on.'armisplncot i ii ea r

Gallup poll.n ed uais R:CHMOND. Va. - Vice Pril- -oov. Michael S. Dukakis 1

Shatfounda 14-poitDuaks d osoi Bush challenged Gov. deliver the Cuow at a funrI
Micha ell-- S. Duai of "sa -Mni Son Antonto

ad. Two outer polls early in June& Du k • of M u- a In ... A1tonio • mlo r I

put his kid In single digits: ohers yeterday to come up with a for Willie Velasquez. a pioneer In

in May had Duktaga. had a t pe for his proposal to junk the Hispanic voting rights move-

h 16 gnd p n the Reagan "aidallnitration's 5tr- ment who was slated to assume p

aloTppe in gafn B s ews- Defense InItItattve and re key position in Du~kkis preide-
also appared in an ABC News-place It with a buildup in conven- tial campaign.

Washington post poll last month.t
whc ugse etrailed Duke-lS.~ 

president or tht!
which n um og he ut ka ."" ' ,yuo when you Iet Southwet Voter Reostrauon Pro-
2s marrowly among men but bya Into the most expensive U o ject'died Wednesay of cano.f li

2-1 margin am[ woOen, It 5n- .this'all.which is conventis 8a n AnlOnio. Velasquez wa o
other mosull, It W - l -f:. I - t -; Sa th fsnt prominent fires lob

poll yesterday found that only 38 oestn ice rom,'t asond., o te b D u es e

pe.cet of women said Bush caor e pooin hre - " .on Air consulted by Dukakis hen

Bush. lhke them te ll was considering a presideiiia
about people leuh wi hs a the all- run early In 1987.

In another importanit measU ure rl 'Democratic sien- u alyi 97

of voter sentlint. poll respon- tia l d was scheduled to nto- -

dents said by a 2-1 margin that It on f oeigne nO-k xene e~qe a chdldt n

is time for the nation to change on for licy and defense is- duce Dukakis at the Texas Demo-

recto rather than to follow the sues. sale Dukakis* proposals cratic State Convention tomorro"

course set by President Reagtn. could jeopardize efforts to reach a in Houston. Dukakis has changed

Andrwhle 49y I t a •ofstrategic arm treaty with the So- his schedule 4nd will appeaz

And while 49 percent a o m vita. -the convenUon later in the day. i

the job Repn a has t l t My.,ga -- out & hm would be

pi eie 1 3 prcntdisapproved. My.
Respdent. 3 d perc. 4 . Are yo aIk.j, ab6ut the winabi- . velquez was a fiery and pas-

Respondents dIoppr ved lity of a-nvent rnal war without . slonate speaker whose work ani

prnat to 41 per andt o f the Res- iance whasever n a nu- charisma made him a heroic fig-
..n..,.....,fl hndin o any red h..= . u br=, ,' :.5'.

then saton f drug roblm -clear deterrence? I don't know ure to Hispanics throughout t

the natin swllal dru ptaemn how WIed answer that question. Southwest He was regarded %

an i n whi B has But If hi answers yes. then I think the person most responsible fit

a p istlas role le's W ro'." Bush said. the rise of Hispanics to pollUctl

Dukkia was rted hiher than . d whe*s the ice tag?" ,pwr .i " - .

Bush on handling the nation's • . . ,.

economic problemsa. reducing the, he 4kid & -*

federal deficit and dealing with 'i 
A M POM STAFF. W1E~Ls

drugs Bush wes rated hisher.-I[hIK is leads BUs ...

defense and fo'r e Xin S ith, o l findp-lcy

Bulger. Dukakis ' .ii - v Mihael s.

on hustings in South 10aks ofmsachtjaetts holdsa
I ui u.Maod over Vice PresldenI -

M hueli mOst powerful )a u shU~ In- le ecuse

pre sta Senate leader W .- .h. ... :E rowing

,m Bulger of south Boston. "a inp .the region.

io~ne 0ev- MidieS &Dukakis for.; apl uidy said.



Bush Decries Drtj.4buse in Workplace
Bush Decries .e d unions shlud Co can do it - because you'rs Jaycees."

By aWb ,,p/ sq ef aa-aha. jvie, Te '. - Michael Dukakis br

3~ e .V iadn I e e m thesw o saC y tha drug testing a an W sd ~ d c p q n ot eR p bi a s

esw o am @"m m&_iw e !V" not W m us 'a puOW matt - it's a matter : = Ysterday doreJ
af-- drugs hebd o olmth erb o- have former Democratic iwal, S

m . Alberias s,,i ..... _, , ," . . ....... Shallowm'l ,,

ly -esime bmu ~CON W is malth dm itai' attmp nees gigsococdeoe ulua- o i -- * ,~t m.sa w~, ms federal emploee. W e en to d on snla
to impose ........ - M -n- h'--fi" And tht ilaudes

I a5S~inhee-a rsamm =U=Ihegusa o

NAh iamm .fends-. =110001 -ou

dNI m ImIm &Ab &m"U "gj~badtat lod~eIPYOUcin the blame
w~ - -~ es orwhos the dealer daws-

Uses oima one e wIhdrug mmy sad

i w .pm,, ,,,md s'mmitasda od s ain oh es,
Si -~d mam ol Jaysa ainl ov

mfhe m drups e w a lical war betwesm

*uss~~e'.~Dolth" so for. Duabis esma

W. ias Jsin u-A.is how muchtha
RO ime -- st- ebaa _.,

widicted by Pea randpae

hewia smatliaS drag edtie"k s
=dt OMAepalssth adio of

ush pram 7- the7 "mr oerne oqta e

rsiked I th monama ofpaqy ra"n from

y"cht to fail utm bis we s an
M -wh the moun or type, arWOndo

SN. 1 amut o drug use is aclebl.abus

Aolamt s poliq of every State ini th5mlI

Defer SUwAs qsechI the Jaycees stood in front of

terd..ir eros0 them. gyratg to canned a&c and
tdie mLebeigfo anteeh. Every soof
te. grsa an ofrthm wop at Weblev w
bebe, wepso beh ol w W eive. hwehaa.

"or m eeia dmi avebeomte ltmaaa
- For Ammeric. drug bove hixm -Ow uk=Wm 14-tel attatom Bhtldte .Whna Can you do?

You can daemand a d,u program where You work

You oget Pr opi titarted i yow community. I
you Ch&rchesad in your edaool. .. know Yu

ought his
southern

ment of a
Ir. of Ten-

e in this
the states

Dukks promised his adnuinigtratioa would pro-

moemily valus and right drg abuse effectively
-MWiS CornO

'ie fslW b le' m Malig St'op.dNew dy Wa daigtof awreau
Wasington - Vim President George Bush l,-s

bean using his, free masiling privilege to send out

=oie of his apeecheew induding at leat one partisan
atchis stlica sakowledled.f V a r
out b ob proms'cratrw h it r.D

it po-

,oucally indsfn ,ble." Under th law. the vic prei.-

de s permi tte o use the free mang privilege to

inr the public of policies ad activtie Btms
ings foun PA he polAiia are vivLetaons No cala-

-lw hae" been made sheot Bus"' mailing pear

tim. the Justice Depeimen aid

I _- 9 i I _ j V r 2, 6
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Candidates 
~ammu~esu..v~ff made aptbI ah

115 sesmaw wwill heftswa

3e a~ 0317s 331 15sun
"W "we and peitieame Jackson's ely taker was

of DiSle received forvent Sea Ermo Holliap or Jack-
- lem so OWNS Piw- s"eo home stale ot South
aeMiiOdtd""osdey. Carelina. Holliegs calledMicel NI dWi b Me& Jacksna the -America mir-

_llf"_ .___uT&o has ms" and pledged his back-clinchod the Democratic
nominatie. kicked off a VA c PreskdeS
dires campoige swing of AnVie'rsdt
the Booth by stopping In the designated Republic..
NMbl t _pc u - memo", made a pitch fr

-eOaemeet so a "rer louet c rprteatidrug pro.
rin..eo u&a Albert Gr e at the U.S. Jayco& a-
Jr. sal meeting in Richmond,

Meanwhile. Democratic Va
ranmmpJms Jiacksn. still The campaign activity
hoping is ho a player at the served to spotlight the impor-
Atlamta convestiea most Isaco he South will play ia

rhistlin' Dixie
this year's lWrCstdCntlai 61C- Claihoure Dardles Jr. o(vot-
ties. Democrats have lost en IN mine Southern states.
bur of the last five presldes- Dukakis was I&vared by 4M%
Ust elections by ailing to car- of those polled and Bush by
ry the rVWl, a poit that 4 ad 13% were undecid.Gore bad harped a through- It h poll's margin hr er.
out his railed bid (Or the rarwN3 jft
Democratic Nomination. Dukakis has mow been en-
Diferent toen dorsed hr bur of his van-

But In eadomng Daksi quished rivals-Gore. Sea.
yesterday Gore whistled 0 aul Slams of Illiois. for-
diflarent tum . mor Arisa Goi. Bruie Bab-
"Mike Dukakils is going to biU sand Rep Rhicard Gep-

carry our porty to victory in hardt of MisourL Still to be
November," Gore mid. -eis heard from ere Gary Hart
going to win Iinthe Us in and Se. JOseph Bides Jr. or
the North. is the West, iz Delaware
he is ping to win right here Dukakis said he sl hoped
in the SouthL" to gt Jackson's backing "s

Dukakis and Bush are mw early as possible." But Jack-
runming virtually neck-and- n has yet to concede that
neck in the region. s4eding Dukakis has tie Nomina ion
to a new survey ! wrapped up.

.9 I

!
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Md. Delegates Push Rep. Hoyeri
To Back Jackson at Convention :

mA M akal tr am Japee resident Ormy Walat bakei wpeok ib a,"

a -a, chargd t waeh that the ov-
OeW wUldct the mucle dOW dee
bisnm of hi opp-anW to the MI and

Iaa oaies, the 111 WOW and
W 16In' mawd W staiet a onh BI

Ubo Doubas Poo A -d that he Would not
damtat am ow t the planes ae being

Jim Steerg. a loemg policy adaser to
Dukdm. sad yesterday that Dubakm whale

pmsd to te MX and Midgetman. does
suppet mde uatm d aer pats of the
dartec arsenl, ouch as the Trldnt DS

m -- unc-ed sadme and the Stealth

Steioeg noted that in I speech Do-
bahis a left open the possibility of a late
docimn en a new land-bsed mmade. 'lie

blieves wbat we OM to do in ioe out

whr we ae g0oiUg. and them what med-enation maks sem". Steibg SaL
He added that Dkais did msppat the

oealo from i the ealy 1@t w when th
Reagan a&sitrAt was net o n
prerem on am comrol bt that 'a hecae
was a way to Mld thns a pace um

ductiona cvoue negotiated
Bush has chard that the new mnedim

range soak treaty would never have be
achieved d the freese had been loltowed.
'Tha divsion on de ens policy and am
cntsal ae gmg to be very. very kg and
wh would have happened d we'd have b.
tened to what be sd. b told cepotter

lua teanmed th DAkin speech
thogbtfair ht asked awhat's the price

ta of the conventional force modetaaa
tin. a coat that Dukakis has no yet set.

By Bathe Hil

e. Stow IL Moyer (D-W ). woe
ince GeeWs Co y disuict over-

-danppatwed Jema L Jacksao a
the Demects peide pimay u-
der preur by the state Jackam delegates
t bo k tmir candidate at th Atlanta co-

The presme tactic part of a nationa
srategy by Jackaaa SuPwtrs to Wre u"
committed ,uper ps-iglanklg
elected and paty onicia who automatic-
ao.ll ,the coamoam--o aupport
,sTch imYa an a i-

oer and oher Mayland aupedele-
gates wA go to tim conveatam akig wth
the 47 delegates wan by Maaafahuaetts

Gov. Michad &. Dukaha and 20 won by
Jackaw m It state's Mach 6 pran V.

Jackass su eters sd nop ma t ar"
because 47 percent af the wters 0 b" d
tfct. which ha a lare bl&k pVatt.
hacked Jacksn. in 1964. alter Jackson ta-
ned the couy. mne back leaders were
isappainted ta Hoyer contm d to b Lk
omer vic President Walter F. Mondae at

the cenvetM The JackIS vilWy a the
caut was am I o ed eA$ow" bak
pMAc mock Sa 1W a tome. me black
actavicomsideed mppamagandidate to

m aganst Hover.
Olt would hep km IHopei tremedwusly

jor hiw to to jaroql withs W onsituency."said Bene L Tbayer. coclairman of the
Maryland Jackaon caampg and a black
Prince Gmrg County bauseaman.

In t priery votio. Hoyer was a mp-

=f d ep. Richd A& Gephar 04
who dropped oVA of the preWdntil

race after faling to pick up i &icat amp-,
part outasld thes Mdwest. Swim thn Buy
or has w mea ee a prelan.

-The is so necessity f an to den" ,'
hor Duka M or anybody in .ul Hoy'
er. who docined as invitatio two weeks
ago to attend a rally for Dukakis the likely
Denmocatis -ime. I do't kel c0m-
peed to make a decision right now. it
won't make any ddleece."

A top sie. howev. ai,. I den't think
he I11"I wuud be uouwAorbl voting
Jo Jack"& Ims View ashea going to maim
up bw own mid not becauae he gV a let-.

so. b- Au nsid were

ovuhood 0 alonger
with a letter Iron Maylid Jackaum dele-
gate. The lettcr. .ted Tunday. urged
NOer a am elected Aalf . to place iore-

meat a Vou maid the itesfts Of yo r oan
siauents. who votcd oQVe whebumla 0 swp
prt" of Jackson.

State Sea. Abeit L Wyan a-Prince

GeorgsL~ also a Jackso delegate.aqedIe seeds to em ync wa t*A Psitio Of
ho co"Nuency: Wynn said. Im conetita-
em have concern beyond the aama "

£~~~~ 9i17frC~
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•J0 acksonadie
1 to admit to defeat

One ef Mlmclbu 0ev.

ichael 011M up m adVoan jayeJ Jedacko nosIm y I leer" Jelon'

oEKne kokmm0W.futmre rule M be Somihd.•~48 J tnm narmy io
the Dukakis CBm I a
beena 8611110001001 w"th
Jacks mppoelen He Oi In

an A@W6Mw "The &V Ut he' lint pe y I 1 Wi. Y"
cnt reM peWe s come down Ihm a I * w iWill
happenal the Cmvenon. OWn mayberten... "M prl-
denatil rae is over. Now tere's another Ode. Nobudy
sng h. ... We want Jaem to come ever. He n" to

ve mane uid of s that we're In phae two.

SUNAKIS SUWPOSTS WRIGHT POSE CmlWa
in Nabiwlt Machad Dukaks endoaled appisamae a ape-
cI counel to nveipmme Hos Speaker Ja Wl L D.
Tern. Dukaki mid beundaosd that Wnrp"welcomed"
an Indqmet probe. In Samarp comm to what be mled
the kind of Mosewallg we've and from me amliltra-

ion. Umanwl. The ~Ul0"q -71i .@Pa tmat
Hous Democat have uiked meorpa Demoratc eft"
lohelpd lgupdin Rep .New Guwpho. Ra. e made
te formal charma apum WnpL

SWUTNIM SMWATHIES: soutene wan rearin
White Home chief of Sa Howard fter an the GOP tIcket
wm vic Praidet Geg Bum a GaM News Service
teephon ami bee sws For Democras. Jim Jackson
and TeMM SM Albert Gore Jr. am a virtual De The
hmif lmso savvy ewuaded 1.456 mle ftrm ium me Smuth.

NKAKIS LEAN BUSH: A new ND N iw5/ Wdrat
Josml poll lMd MKcMel DukM wit a ISa mi lMad
eve Geroe bu -- p iO parm a Th pel aso
owi sie dametc dlerem Ib how t mhandidae an

prceived Dubialsbviewemnioulnw beib ei nd°up
by2 perce. bb- - m N U mPgr n a
I --.1 S1 psetl n11 perce)'). Woaenprefer Dukak

I0 DUN by 2&lo.

ATLANTA TOPS CON ENTION COSTS: ns
ant New Yeo -b ut luepe me Demecutc ide-
1le C meam In AtULa OW mM WO pa M
eyeful of ,Way price inhe w mine ad
imem Geme Worm Coafnm Comr Picm is

* AiMl we M the board. 0MW mm tIS tha
* RepMss wU I" me New Orme Seedene in

A,,IL AS 4mpMle COI of me mlm III) yu
wuerem k m Ma? r~eanso14ANIn
ANNSeebb ed" W0L$ Mr Uesyed. 00141

wo mera Repubicoan .aMoven GCaerfam
w e aIN bMape in New Owam Evee'tle seems
A e aw adI

On MOM" 5148 $103.67
pone ne

Acoseonlip~ bor 565 545Oro Will clnn SI.SO S1
A ddionckay 53 150
cost per some 100 5140 540

.Aor.TV S tlO S

"na amS
loAdILAUM Mwfr Demster a?? om muoeSe bin Smeember iner.

11p III W rk Ai r so D a .
byup~se~be babeft

Io Andean Pdab 22. wll on
toe mme fa Im heir bes

I n m p e 1m 0 w e a s h r a n m i

re wr. - a irn read ate
th Wo n M am icCowe"@"bm Moahe OII
I" Momno luee." Manys.

IATM o1%O W ACsSM Do&OUKAIIM P ri amm Y , w ld IsMm W

rmls Ibr et no"" for ethemlmok SOmMI t
goilmi-i tatiorawn i 1, t1 mI e wOlDuka
0 Dch myee, mef 10depLe gneraly mp.

poert Jie Jmaek's Conention ta bS earned cmider.
aum m am Demnacmtc vice pruldnl amaree. Gery,
iLd., Myor Themues DarN warNd, bowev O We mt
hewe a Democratic ubery I1 Neveanu br."

P Tbhrwl be ma irpe ms eaavi wdlnaw

in Am. N bem seiling U Ockeb to a -Jainan v. Di-
bs" pm. umpi provided by The Uncommimdo

D"od as win mpark behind a quite handome line of
"Amabm hr Jackson lNr Tqehrs

M CAMN AT ARE
%Siit Nfsd ontle Teb) r I sawi. ON LO.L Pb.
m.a .MM16 Ift6sIM O D am s. hamr.sistrns,
AM. eIM D "--" -' FaWih es W bi 'NW*i

me luen imng IN OW nao me an DeMMsIC Ilack

On min .,csmm ,m D llUm,:

CMAduaPbbI I I I I 00111110Dcol~e,

4'hito mo ,lpe5m IEMTW Ron riL M-

P"bm MelOWe lii end WA.'f

arks, wW d iHaseon In Washbig Mirell Grana-
rin GM@N in PlIdldpa" Mayfileid In Alot,

Ja w Ilo , A*dy Keen I Na Mahve.
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Bush defends choice
of lobbyist as adviser

s.I N o m~ o . 1 o b bn st J a e La k e s i s U p
tCo mm -V.treidnt
Mr. ~adu~ssh~alsaldlMs D uakis pnt, m pthe sow NC p4uem I o werd Utsso his

aptuatageh lreplacethepftl'
Went Reagan's Suttgic DeAse p lalative
with an ince in aoiventUial frew

l vice preen~~m hwe mw n conflict
bee Mr. Lske's appowm ent and his re-

poted campg peds o "establish the
-ighest ethcal standards" in his own adin-
IstrtLn

Mr Lake's lobyin and public relations
firm. Robison. Lake. Laer & MobomerN
epesmvs three Japamese corporations -

Mitsubiash Emec Corp., Suuki of America
Aumotsve Cup. mad Japan Auto Pans In-
dus re Assocato - seeking bigger c
of the us, ms et.

'Do ib ak I should (ask) a vuluie

coomaent who in accmts ar wt lsh
tod repeors abwrd Air Fese U while re-
tumrane fros an address be deliverm U the
Ut mig of he lsld SM ms Jay

hAWs shol be of inr Is what's a

view en veimwy reeauts (4mP" quota
and an rade. ot Jun Lke s viw He dosmi
h"ve t adhere emry imtle vew I hsve" be
sad

Iilhee woreso- visible aflitof i-
serest where ke was doing something dta

wWWl oonflic, with 8- -me. t low or e9"Wedm, but there' no ethcal queston tere, at

"I think It was reaslly reaching when you
iuest that anybody who waints to help you
has iproe with your vim r sheuld be pr
hibited from repretins clients."Wl Bos

.Are we going U look at ever client of
awylawrm for ery volunteer?" be asead

rhetoricallypRgarding MrDukakll' CDI -.pp, Mr.

the most gepenve de of this of aL, which

is ouivejthouit -r?"
"My question to him, Wit Bush said.

"would be: ar you talking about the win.
nability Of a convetional without any
rellance whatsoewer o nuclear deterrence?
I doa't know bow he'd answer that question.

gut if he answers ys. theni I think he's wrong."
-And were the price tag? he added.
'e Massachusetts governor eauier this

week oppoeed the KX missit and SDlI cdliU
instead for a -Conventon Defense Inna-

"i don't think that's a good concep" Mr.

Dtsh eaH l I mn l
Me Dakis held a is-pain lead oter Mr.

relased a sterdw based on th stoenph Of
eewheming support for Mr. Dukakis

-a8 Women.He was uppmted by 49 peent of the eg-
red vser in the poll. U 34 percent for Mr.
k Amng men the divison was 46-40 for

Dukakia but among women his m rgn was

5-2L

I



RESTRAINED BUSH
TMG NN TACK

He Refuses Chance to Attack
Dukakis, Saying He Awaits

Deb Wi Val
PK VW7A1CMg OYD.

WASNINGTON June 1 - The old
lush no beck.

Only a week a1e1 a Umee ad
mere eawnibtv George s-
peered an e U mn
lump. a cautes end mare restrained

Vce Presidnm Bs emerged today
Ne repeatedly reu ed penng$ to at.

lack Michael S. Dukakis and even
ad he likely Democratic opponen
odelivering a "tlhuglful" foreign

posiy speech recently to the Atlantic
Councl.

Aides scrambled to explain the
semingly curious behavior by Mr.
Blush

"Tha'rs somethig I can't help you
nh."said oe of the Vice Presilent'saies

.Wailifs ra, the Debates'
"He was raster statesman today."

said another Bush campaign ofcialof
the Vice President

Mr Bush, who has been critictied by
some ades for running too cautious a
campaign, explained his refusal to as-
sal Mr Dukakis in oe instancel by
saying he was balding beck to make the
campaign more interesti later. *

- I'm waiting fr thedebates." he
said "You want these debates tibe
lively and full at fun"-

In several appearances last Vk
Mr lh had machd Is Damrasi
rival and bad taken so many verbal
pokes that the Dluhaka campaigq ac.
cused himof'mdsng -

but today Mr.lush passed up spy-eral epnms Iso ise"I thie Mas-
cnusetis Gevern,. Including an the
.Mue of the SM 's prowm8 budgeP - 61emL The SM is fing a revewe

slienage af at leat S mlhan oan Its
propesal12 bilion budget for the fis-
cal year stsnfg July I and nl
remedies are bei apenadered € soiifd
u,,1 raising sme umes. SOme Republi-
can srlaliss see tme shonfall as am.
limun, i 50 highlight management
weakese9 0ao Mr. Dukaks

las a reality. I guess," Mr. Bush
said when asked so comment on the
buet troubles by reporters aboard
Air Farce 2on a flight Orm Richmond.
where he delver~e a speech."'Lrt me wha be does so cnrrect
it..

Mr l simlarly demurred when
askedi d he was supise by recen
comments by Mr. Duka syig tas
he Iar meg die UUNed sates
Embssy from Tet Aviv to Jernalem.
Althounghi Secretary Wt State George p.
Simis h&a sharply a e a the view.
M r lush refused so attack his rival am
the isaus Asked d ihe wuld match Mr.
nohis pmmmk he said simpy.

When pressed. by a reoter askigi
the Dukakis cmm reft lected a lack
a meg Polbcy enpentsst. as Mr.
lush hwMmel and adier Rpubllcsing

have been ftgessIg, today tine Vice

Pmo SM enly any. -mla mm

Mr 111111 10111am ld~il Ofidw of
It bmlml 11 i emw

S W. s v iss' fe lm Isfec'

' nedlene i ieel and Warsa

ons a imghiiii
" 3 said. I wen to wane.

lyse k be re I mmant mere o it. but
my question to Nois are You ttoinl
about te w bO a ednensianil
war wNlet my rallee off,'r
on a nuclear dewnt? It e Wrs
die quesi, yM. dial's wht I'm ilk..
ig abaut.I tinl he's wng."

The e0# t by Mr. lush was leo
evide in remarks made earlier m*
Richmond to lie annual convetinn of
the United Stei Joycees, an event Mr.

Bush called manpll ical even thUgh "
Me travels ware paid hor tme Virginia
State pubcan Party. Although Mr.

• I~sh e~veN augeh speech egpbe'
iegal nareatics, be tailed so mention"

Mr IDulkis by mne er to after his,
standard criticlem of wat he ha par-
irayd a his Democratic rival's fail:,
uro to cal hr tm denih peay for
-"arcotics ks.pins,.

In taking lin b0 read, Mr. lush
°

sugested at pait that tie drugiesme diuld be npain

"l have bean talking about drugs

e h Igo around thls country-
reallydo wish there could be a

way to gt it out of the Pirtls" pO1iti-'
cal arena." he said. "realise as we'
move into a national election thlt's
hard todo with any subject. but thisone
is too crl ical to have It one party or Sn-
other."

Taking the High Read
The Vice President recently said that

he did not believe there would be a'
voter backlash to the sharp attacks on '
Mr. Dukakis, who leads Mr. lush in m.
tIl public opinion polls. But sme
Repubican and Democratic srate-
gists have argued a the tactic could "
backfire unless Mr. luh indicates hew
he wouM ld the country instead of-
s implyacking his rivaL

in recent days. Mr. Bush has bein
concentrating on spelling out his poll.
cies On Tuesday he released new ale-
menu of an education policy that
called or spnding SON million more
tan the U" billion requested by the
Reagan Administrastlon for the fiscal
year ION. On Wednesday. he deutiesW
some features of an urban policy. say.
ing that he would appoint a task force
of local officials to make recommenda.
tlons and that he would be personally
involved lJding solutions.

SheItTale. Mr. Bush's chief spokes-
woman.z" 'Alhe Vice President was
not puruing a nw strastegy.

"Walt until tomorrow," she quipped.
"We like to kep you off balants.'

, /941
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iDukakis and Bush vist South,
where polls sh a tight race
•by loor, s South a .t - ok tm MW S an Hena, D'

NASHLL - Michael I Dksk. slod. Vale onw his call for cow win voNa far J mae at Jhengven.
making b113f1111n pMtios to Iistte as" = .p o -

owieg Race virtually clhmbtL I Mg S Is order Io rmeeve tedol H W jab.
Democratic presidenal mominaat, coIractS, se maels a am dUmve eM
began a sixtlate tour af the South "The point Is that moplq drup pegeIa' the jaUyesterday wih a vow nat to write off to the workplace iseat just a pro that "Jasm Mosighd t I 1aimaay sactioa 01 the country to vice ad Iomi Issue. It's a atte af protect- out of them fOurer a . I remain
president Bu. leg the halth sai fety of worker bar him sdlg up as 1 111"We arn't going to coacede a si. It's so lE Imponuet thea OSHA rotus.te has camow a iTatL'

Il tae- aid that includes the at111o111 on the esadl ofileeMI at "'I rame he ueWiig ambtts fte South." be tol a cheer. Weay." be tOld the Jayceee peL He hassilt fthtei says"
Ing crowd of supporter here where -Me federal government should HeS chwa~md them Is all at the
be picked up the eudornmeat of not dictate what kind of dregiree . different debae a Ml a eeformer rival Son. Alben Gore Jr. ot * acmpepa ldhve, but nht leveled f.""
TeoommN -Tey are reedy for mew itould requi ayaly f edea c w .. ackson celled eq. mqhr:Dem.
leadership, for schools that work and tractor to bAve e01 oplae Bush Cratic leade to fellow RelW M
jos that aY" said ample, citing seem as mIAi 'm

Eye thougb mamt pol a . In Mash1NI Du i wu em. own. vor reglsm =hegm
pem believe the South a Bosh oes. bnlW byriorn!6a mer rival who helped Demcw" wis P M"stry. Dok satrategists dosow used to aruietat the Mascutts In IMS and I .

to give the vice president the ido 0~~ ft55 o o c f a North. Duktakisa'a on h s terfree ride Ronald Reagan en)oyed ustern liberal to appeal toSouthern focused on his, aelt4r@g:.a M
ere. voters. crime programs nd-- a..i

jome people say the South is a Yesterday. Gore nicusd that crit. triCb laid Duais weatad to
Repb a bae. but we're gIi -trim: "lIS A Pei who deie l& .'matrat his' od of-rewl moor.
aotice today that we're going to m. belts. He Wk a caummoass ee no. plishmeet" on drup. a Crim
pete atrogly in the South." Sai e- n approach to publems,.ta against what sh tormed the failsinp

m Fitic Dkb aiai mimage is a lot differeet in the South :of th. Reagawflus admlelmeetlee.
ager. "We're eat coaced"n -eyhaa tha - folks thought it would "Michael Dukakis his'made a paal

Gorge Bush 6 ." . difference; Georg Bub has not,"
Meanwhile as lw ponof79 vow" Gore promised tocampalp "vina. she td ."' * -" f

to als Soter aone shw @u s ally moatop" for the Democratic.'. Thus yestordaY' uceduijo" Ia.aed Dukakiso sa sea dead-het s Ie and said Duae md carry cludod a talk and a quastlee and
thi region which Demats hae five or sixSouthernsam" is Nove a aswraMM with 30membars ataW carried sisace Jimmy Caneras her, provided ha picksa- aiag the Teen Dreg & Alcohol Congeling
deali to IM The s wy. by ma who ca appma to th So " . Leaders p I nnst a tridang
Atlatabaised Pollane Clelbourne Gore said ha would relin his ap castor for high school students in
Derde. feumd Dukakis lseding Ileb proxlmately 305 aueaalusvuati Floeauca.
45. rcent.to2r twUhI d eate at iy eaJ Today hsto met with lawas.
porcet mdecied The mare f a a the only remat' frcemeat alis I MIa m to am,
error is £5 percentage p011111. deetlal cadidate with = Qbuastll.mourn a "Natiesa) Alllm agoa

-Mbs electm is Georp kas's to support at mut meeths samlastlag Drug. aThe project is au s
eK, and right sow Bus I1 des g a Coiveloae to Alm..- police. scoo toaba am

weuiderful job at It." Dardnsaid at Jacksoa, whibe bai ha wil eatM :1 ra" together with the solof
an Atlanta mews calfre He N drop out uVti ~fa them conenution, ridl America echeos atdrugsadded that sub an far has failed to roll call, smle is Waftwne Yem. -inthe 13L . .:......
drewPRP suprtIrm~ th regime's D em. rdey with Demerautemin Cars n -O le Green ef The bInre'ncatm ersu lhop of picking op Wen suPort A Wsmuhwen Bureau Coairiblasad IaSh es wa c a ag i I" t iel Hill recepti"o h .hi u W s artle. .

. .". . .. .
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Bcampaign icrucial South
it aau new pN .wi ObM row Sea Aftet Gore Jr. oned hof TbM ReaPsUsM6 Ocket Car- AMMr poohir OmISWOe
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Dukakis, Bush seek support in Dixie
Southern po sh candieats cose;
Jakson seeks de at on Capto lf
Thu Aenmobed Pmin

I ~

1Mo e, merin Mb ONOP e,'OWN

MNched S, Dukakis ad Gooeg
0e6 hIM the Oubtni I1mey

hr ther eMdectamn bot-lis
the Soeh wtO in VireMdMflump, tm8e emmmug samd
ad ukmi im Tenmeme m
0,m s* his pasty.

A mw p mid the noane m
lhlked i a tinht mes im the
loa wich eam wms a Dime-
erok obmire A aherr
am l rl ne l-dhi a d- -

As ownd a reonal cm
paip M wth g mp im Nei.
ile em pick optend x f

ved Abit Ge, Jr.
Ddd" "ima in the Soot

Ow hn the em s Ve21m muor Ps"

iedel, masied befor a Seem
comm on drg Show adboaimabw M twotao mmo

m~hhadgealm a e "N emar

ma & -1 wo distk Jim bnonid
wma. theio t em four prm=

eg.* mM hn. Ernest: F. HoAms
of South Carokins.
-Hofingol the ony menotr to

back Jeck.w Mi DIhamis ram
backed Up the nmnI o but he
maid is vote at the Demcratc Pa.
hoed Cnveatim i Aame wwed
be hom an South Caoeim Dome.
c ra" ppentd Jackon

Jackno met with 3 Deimc
meemers " he prmdfor mov

...... ei them inthe pa e mhe i

sng hm im ben am *A cot
bus t,-- Pa mm vo mom a

o it anght em he."
• "I ,,e,. dom nomebI

ept s"onm- Jeam 4M mL
per I-fet u tse awm
IadN sth I ;M ew m
tam chemph.s Mor dopeey. the I
hare lad tedrive to rows theSmnbeack m o Democrm ... It
I have d m fd th. I h Nply
bIs be Iaw."
IDis kommd 0., o ap

pat amd mid he looked is Jacksonem Jabs the adowonan.
Doioladeihuackneuh

don f a special outsde eNmeW so
-m Jm em immSpeaer, Jim Wnulshe wi pem

side over the Democratic coeve-
too aem montb.

He mid Wrght, D-Texas, had
welcmed the Ae and be caled
dolt a mt that "cmausts rtb.
or shMrpY wit the Mad of stme-
wadin we've had from the admin.
itreb onR cae after case after

Dukakis dingmtioud is
pon for Wrigh fro hs coIfbe
memn of Atmney Geneal
F, dN m ilL

"Im's alk; -r eed evidnog
Of knso'wNei. a lack of ewar-
n of maue meman when we talk
about high fadda" nKDhki
d "Myaeeuammey perl 
this comtry d weve tumbhd
" a, a ahe ha ead no"e a
n oMita am he has -,d p-
Vou" " weak h d t a he

V ~~ ~, weo tvnha be"cradwed
Fhm Efr= masia far U" am Rac~madl

a ero thm epiaCAa vdM-u dclaedilge-the ale-
no fed otraelon

k dn reawedh Im C for ama.

Oebe theM receive

Nuhe inth m gdruags
eadlow bue. 8*se mafthed pee
meg the healt ad mafdty of

vierbkee heshka.pi

US Jaycees annual me ti. .
Busk also demadod m bowte-

mout ofDkahas*;- p ading
incriam n mo-mdr forces,
winch the Masachuse ts oeorcawd a Cove ni Defmme l-"
bative. eo replae Preh"dme Rea-
g's Strategic Dde initatve.

ndWLi,' d, um men diem
Jim Seinberg repNdt the ad-
mnratl has em-md 4 bil-
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waft Nuupft. on Financial Fumes<
By T=M PAUP
AssociaCod'Press Writer-

WASHINGTON (AP) George Bush thrills guests on his powerboat In
Maine by throttling full speed toward his dock, then abruptly
cutting his engines, circling and gliding the last hundred feet to
a safe lending.

Now be's trying to mke the same maneuver work as he coasts
campaign coffers nearly on empty toward the Republican National
Convention still two months off.

At a time when Bush is trailing Democrat Michael Dukakis in
public opinion polls, the vice president who raised more money
more quickly than any presidential contender in history is
carefully conserving his dwindling campaign funds.

The forced frugality has left a major mark on the vice
president's campaign tactics. He has drastically cut back on
campaign travel an d o ons of cam al w RO•e.

Unable to buy ver gn ray totry to
improve his standing in the polls, Bush has been doing what he can
to get national attention with appearances in Washington, taking
short day trips and engaging in a modified "Rose Garden'' strategy.

Just in the past week, Bush held two White House news
conferences, including one to introduce a new press secretary; gave
a speech at the National Press Club; pitched horseshoes with
reporters at his residence while awaiting a visit from the prime
minister of Italy; appeared with GOP leaders in the Capitol on
anti-drug legislation; visited the Agriculture Department for a
briefing on the drought; and spoke by telephone to state GOP
conventions in several states.

Bush says the low-cost, court-the-media strategy seems to be
working. "Now that the nominating process is over on both sides,
you can get more attention for something you say in Washington than
heretofore. So you have a different ability to get your message out
and still live within your budget.''

Campaign officials blame the hortage of cash on an expensive
primary battle against Sen. Robert Dole of Kansas and the decision
to put massive campaign organizations in place early in key primary
states.

Bush campaign officials say that they only have $1.2 million to
last through the summer, having spent nearly all of the $30 million
they are permitted to spend in the primary campaign.

Once Bush formally becomes the GOP nominee, he will become
eligible for $45 million in federal campaign funds and another $8.3
million from the Republican National Committee.

Bush, in an interview last week, conceded he had some
reservations about his early spending tactics, 'but more important I
than worrying about that is that we live within our mea,,s."

'"I have wondered what we would have done if we had been in a
knock-down, drag-out fight in California, in terms of advertising.
We didn't spend any advertising money out there. Maybe you could
argue that we should have, but I think it's better to conserve,''
he said.



seipits e orw hrtance of California In the November
oleolee., tba ush epaigm has only one paid *tatter in that state.

mere did all bush's money go?
Records filed with the Federal lection Comission show that

both beas and Dukakis spent nearly identical suns this year through
ApiL te Mot irmat tally available Bush $14.7 million,
ha $314.8 mllites.
Nvever, Muc of stush'. spending was in the previous year

$13.4 million in 1967 for Bash againot $8.6 million for Dukakis.
Federal law permits total spending of $27 million on

pre-oonvention ampaign expenses by any candidate including $23
million on direct political expenses and the rest on fund-raising
costs.

In addition, another $3 million or so can be spent on legal and
accounting fees, bringing the total to about $30 million.

Bush aides said that they made an early decision to raise the
maximum allowed by law as early as possible, and to spend heavily
onputting campaign workers in place in primary states, beginning
in 1986.

About 15 percent of Bush's spending was on advertising, the rest
on rent for state offices, phone bills, travel for the vice
president, and staff salaries, say campaign officials.

Bush aides also stress that Republican candidates generally were
able to raise more funds than Democratic candidates making GOP
primaries more expensive.

For instance, Dole had spent $19 million on direct campaign
expenses when he withdrew from the race compared to Bush's $14
million at that time.

Meanwhile, bush campaign aides have found other ways to make
their remaining campaign dollars stretch further.

He has been combining recent out-of-town trips with appearances
at fund-raisers for national, state and local Republican functions
including GOP unity dinners last weekend in Denver and this

weekend in Chicago.
With such trips, the organizations sponsoring the events are

permitted under federal law to pick up the costs of travel.



MX AP Of-U-0 04#31 AMi 77 !'

Vash ftmdk se Actiom inm fA Cae; Dumkakis Pledging Drive Against

By CARL C. C€AYTO
Associated Press Writer-

Vice President aGerg absh, he to Illinois to - what the

drought is doing to Lamer. ao r ws state Depublicanso is
vowing a031M. Mevioted in tFe Pentaon fraud case Will feel "sthe
full force of the law"* it Ma wins the White Nouse. Doratic
presidential nominee-to-be Michael Dukakis, touching prime Southern
base promises a no-surrendor fight against drugs.

'' viii not tolerate lawlessness in the Pentagon, in the

streets or in the Congress,"0 Bush said in Washington Friday about

allegations of corruption in Pentagon procurement programs.

"The public should know that a Bush administration will see to

it that any and all charges are aggressively prosecuted and that

the full force of the law is applied to anyone convicted," Bush

added.
The defense probe concerns the alleged sale of confidential

Pentagon information to military contractors through their paid

consultants.
Bush, the all-but-certain GOP presidential nominee, planned to

stop by a drought-hit farm today and speak at the Republican state

convention in Springfield, Ill. Bush won the Illinois primary March

15.
Meanwhile, .kak d, the Massachusetts governor who has been on a

campaign merch 'th6ugh the South, arranged to attend the funeral of

Hispanic leader Willie Volasquez today in San Antonio, Texas, and

then to address the Democratic state convention in Houston.

Dukakis, the Texas primary winner March 8, had been scheduled to

be introduced at the convention by Velasquez, who died Wednesday.

Volasques is credited with registering thousands of Hispanic voters.

Jesse Jackson planned to speak today to the Illinois Democratic

Convention in Springfield and then go to an extended black family

reunion in Philadelphia.
Dukakis went to Mississippi on Friday to propose setting up a

Natonal Alliance Against Drugs, to be headed by the president,

aimed at producing "drug-free schools in every community in

America in the 1990o."
"Nobody is going to tell me we have to run up the white flag of

surrender on this issue," he told the Mississippi Municipal

Association convention in Biloxi.
"*There's a sense that things are out of control'' in the effort

to deal with the nation's drug situation, he said, and 'our

citizens can't walk down the street and buy a bottle of milk
without being in fear of their lives."

In other "itical developments Friday:
Son. San up - ., said he has informed the Dukakis campaign

that he is no- interested in becoming the Democratic vice

presidential nominee. However, Nunn stopped short of saying he

would refuse to accept the nomination if offered to him by Dukakis.



Stub - 2

vi think it's vel peoumao to sort of set up a
hypothetical example of wat one would do It one were offered
something that one is not seeking and one is discouraging," Nunn

said. **o I haven't gone to the extent of making a Sherman-like
s~tteme. I feel it'* kind of preetptuowe and at this stage

-u-an eegent the prooLde ls daughter, said in Coeur
dalene Iahoh, that ush should at least consider a women as a
zunning mate.

Despite her statement, she said, she would not press the issue
vith bush. 'I didn't impose my opinion on Ronald Reagan in 1990,

so I don't think I ought to impose my opinion on George Bush in

lSS,0" she said.
Dukakis was endorsed by Mississippi Gov. Ray Mabus, who sild

that **in a decade that has sanctified selfishness ... Mike Dukakis

has reminded us of our interdependence and our responsibility to

each other."
Religious broadcaster Pat Robertson urged conservative

Minnesota Republicans who had backed his unsuccessful presidential
candidacy to support Bush in November.

Robertson said: ""It matters whether the man in the White House

is mediocre liberal who returns us to the policies Of Jimmy

Carter, or a distinguished conservative who builds upon the

foundation of a great Republican, Ronald Reagan.''
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Dusm Aoinee DuWkLs Of Coddling Criminals<sy ION 2ALO-
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sMZUnafIW.,m ) (AV) Vice President George Bush on Saturday
"amoew EE ZS-411de Duiski~s, of being soft on criminals for
mspectimg a Nseeaa etts program letting Imates, including
w~rdevers out of prison on weekends.
'"Uat did the Democratic governor of Massachusetts think he was

doing when he lot convicted first-degree murderers out on weekend
passes?"t said bush, the all but certain Republican presidential
nominee. "Rven after one of the criminals brutally raped a women
and stabbed her.fiance, why didn't he admit his mistake?''

Bush, who was touring the drought-damaged Midwest, issued his
sharpest attack so far on Dukakis over the prison furlough issue.

"I think Gay. Dukakis owes the people of the United States an
explanation for why he supported this outrageous program," Bush
told the Illinois State Republican Convention.

Bush told his audience that at least one woman was raped as a
result of the prison furlough program.

"Zight months later he was still defending his program," Bush
said of his Democratic rival for the White House. '"And only when
the Massachusetts Logislature voted by an overwhelming majority to
abolish the peran for murders did he finally give in.''

In April fukakis signed a bill banning furloughs for first-deqree
murders. The 'N±Jwas prompted by a public outcry over the rape,
which occurred last year in Maryland.

IC) "tWe don't let murderers out on vacation to terrorize innocent
people,"1 Bush said.

Te Dukakisca in ac u us o sr es t g the facts.
It uos Bua7 W Vow bet teor, ' k as press a cret ry

Dayton Duncan saidwhile traveling with the candidate in Texas. '"He
should check the record of Ronald Reagan as (California) governor,
the federal system in his own administration and of 22 states with

doom Republican governors before he makes more wild accusations about
furlough systems."

Bush, accompanied )y-lgriculture Secretary RichWtd E. Lng and
Illinois Gov. James t]ion *.n, visited a drought-str-c en farm, where
corn plants were parcihfland little more than ankle-high.

"We need two inches of rain before two weeks. This corn is
hurting," the farmer, Raymond Poe, told Bush.

r" The vice president, in his shirtsleeves, sat on a bale of hay and
discussed the drought with a group of local farmers.

"I've learned how serious this problem is of drought and the
kind of suffering it can cause in the farm community," Bush said.

But he didn't hold out much in the way of federal help.
) "There are serious budget restraints on what the federal

government can do," he said.
The vice president insisted that his farm visit added to the

schedule at the last minute was not politically motivated.
'That's absolutely absurd,'' e said. ''We've got a national

problem and I'm the vice president of the United States. When
agricultural America is hurting, cif course we care.''



bush - 2

4g, meanwhile, said that while the drought was clearly a
serious problem for U.S. farmers, "a drought in an election year is
wores than a drought in a non-election year.'

"People overreact,"80 Ly told a group of reportere at Andrews
Air form aow near Washington as be prepared to board Air Toroe Two
with ia tor the flit to Illinois.

"With peple running for office, you get a sense of added
urgeny, '  n said.

The agriculture secretary said he did not mean to imply the
drought Was not a major one. "It's a real drought," he said.

Asked what measures the government might take to aid farmers,
Lyng said, '"We've tried about all we think we can doin terms of
emergency steps except money. And it's too early to consider
that."*

"What you really need is rain, and there's no way you can bring
that," he said.

Thompson, speaking with reporters, said "farmers aren't stupid"
and wouldn't blame the drought on politicians.

%Farmers have coped with drought, hail, tornadoes, too much
rain, insects for years and years and years," Thompson said. "The
Reagan-Bush administration has done more than any other
administration in the history of the United States to help farmers.",

Meanwhile, Bush told the Illinois GOP convention that "we're
involved in a close election and unity is important.''

He said that Republicans were more unified now than ever before.
The vice president also repeated his call for beefing up the war

on drugs, and added a new twist.
"Because trade in drugs is like terrorism, we must expand our

covert activities to fight it,"' Bush said.
Asked later what he meant by ''covert activities," Bush said:

"'If you discuss it, it's not covert. Just let it stand. If there's
going to be a war, let's fight the war using every aspect we have.''

Bush was also attending two fund-raising events in Chicago before
returning to Washington late Saturday.

I 1 1
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Umrlie contrast Setween Parties, Nash Urge-s

sy JWUN D0WLJS-
Associated Press Writer-

SlPAFlGfIRW, Ill. (AP) Vice President George Bush on Saturday
urged Illinois Republioans to show voters the difference between the
GOP stm am crime and drugs and the "%repackaged rhetoric*" of
Demoorsts. Addressing the state Republican convention, Bush
portrayed Democrat Nichael Dukakis as weak on anti-drug policy and
hammered at the Massachusetts governor's policy of furloughs for
state prisoners.

"Why did the governor of Massachusetts let convicted
first-degree murderers out on weekend passes?" Bush asked. ''1

think that Governor Dukakis owes the people of the United States of

America an explanation of why he supports this outrageous policy.",
Bush said his blast at his rival in the presidential race

shouldn't be seen as negative campaigning, declaring that he wants
to illustrate the differences between his positions and Democrats'
"repackaged rhetoric.'

""They blame America first,'' the vice president said. '"They
blame society first."

Bush said Republicans must show voters that the fall election
offers "a choice between two fundamentally different visions of
what America is and what it should be."

"The election for November is not in focus in the middle of
June, and it*s my responsiblity with your help to get it in focus,"
Bush said.

In introducing Bush, Gov. James R. (ho~mrn promised that "the
Republican Party of Illinois this summer and this fall will be
united, strong and eager to tell the story of the Bush campaign."

"We're going to be the state that puts the Bush ticket over in
the presidential campaign," Thompson said.

11trTj-n the day, Bush's one-time presidential rival, Kansas Sen.
Bob told he delegates not to worry about polls showing the
vice*p;seident trailing Dukakis.

'Had the polls in New Hampshire been accurate, George Bush would
have been standing here saying, 'Vote for Bob Dole,''' the senator
said.

Dole declared that Republicans must erase the perception that the
Democrats are the party of compassion. '"We learned a long time ago
that you don't measure compassion by the number of tax dollars that
you throw at a problem," he said.

On a voice vote, the convention endorsed a party platform drafted
Friday in an effort to head off potentially divisive debate over
taxes.

Thompson's proposal for a state income tax increase had been
expected to provoke debate at the convention, but the party's
platform committee defused some of the controversy by endorsing an
ambiguous plank urging funding of state services ''at the lowest
possible tax rate."

In a speech to the delegates, Lt. Gov. George Ryan offered a
spirited defense of Thompson, saying the governor's efforts for a
tax increase "are the actions of a tough man.''



ill. e convemntiom - a

"%Instead of saying 'no' to taxes, the governor is sayin 'no' o
poverty, illiteracy. unemployment and abuse,." Ryan declared. ""Jim
Thompson ts not a mam who seeks to impose now taxes on a vhim.."

The only sign of a prmilsed conservative anti-tax demonstration
was a scatterLng of ted signs saying, "Thanks, Mr. Sush, for
saying %meM to tax h . Plese tell our governor."

my mcclamation, the convention approved the nomination of Nary Jo
Arnft, a state central comitte member from Lombard, as the state's
now Republican national c omitteewoman, replacing state Rep. Penny
Pullen of Park Ridge.

The delegates also endorsed the selection of 10 top Republicans
to round out the state's 92-member delegation to the party's
national convention.

They are Thompson; Ryan Secretary of State Jim Edgar; U.S. Rep.
Bob Nicheol state party Chairman Albert Jourdan: Senate GOP Leadr
James "Pate"f Philipi House Republican Leader Lee Daniels: Samuel
Skinner, Bush's Illinois campaign manager; Naralee Lindley, head of
the state Federation of Republican Women; and conservative activist
Phyllis Schlafly.<
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he the lwh stratgy of relying
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an a work acar"I 0 findings
of a now Galup pOl Comparing
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-Currently the two Parties arenumult; neck aid neck on the pros-
peity .ssue. with 41 percent of the
voes citing the Republicans and 39
percent the Democrats as the better
able I eep the netion prosperous"
acoung I George Gallup Jr and
Alc Gallup in a recent issue of The
PoUing8 Report.

Denocrats lead Republicans in
the Gallup pol by 39 percent to 31
pcen as the party most Itkely to
beep Ue ntion out of war

" wmade a decision to spend
about Sopascalt of the time compar-
ing and contrasting Bush with
Dulisio aNd doing positiv stuff on
Bushs own vws the other half of
the ttme," he saiud

The focus group findings led Bush
stra egiss io intert in a speech he
delavred Ws the Texas state GOP
convontion lt weekend a challenge
is Mr Dukakus on crime

"What did the Democratic gover-
ear of Maoseactusaet think he was
doing when he let convicted first-
degem murderers out on weekend
passes

)
" Mr. Bush said -Why, even

after ore of the crminas,)rutaliy
raped a woman and stabbed her fI
ance. won't he admit his mistake"'

Mr Dukakis vacillated on the fur-
lough program until his state's legis.
lature voted to abolish it in March
The Dukakls campalmn. meanwhile.
argues that the crime rate dropped
signtfcantly in the state under his

leadershup

40,



A21

Finance Data Show Dukakis
With More Funds Than Bush

*y RICHARD L BIENR
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WbASHINiGTOVI. June 30 - Gov Psi-
c~3 I Duiaks en the sew 11nm1lnlng
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of th P eitiIl Camp "Inwlth far
mere money iSo sped thantc PrVl4-
dme Bush
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reported ledty Ia it had $I? flmfa
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opens a month law
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available for sta and tlh e~ poem
as sh nmmatin conventin.

t mdw sWift e ol wom e "M le

1* of noetca Budget011i1

1901= last weit. Willim R.
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%ar Sweeny a rpor" added that thN
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transportalin ad other coats at sh

con"lilona.
Bcau"i of lmted funds. the Bush

campalp has tahen numerous am$
terity measures rgcently. For sxam-
ple. one of the Vsce Presi ent cam-
paign swings we California was cut

from lou da)s t .W-.

iabeff e "b1 1 wwr.. the Bush111%
clliiip i"ONsUI chairman. do-
lended Je :campaigns budgetary prac-
ic and mA nied shat the cam-
paign had n been furced to mae

lie said he phned Mr. Buoh several
days ap A. rs s i him: ;'Do not
worry Y'ouve git-plemy of travel

motney There's nethha ~bu the Bush
budget that I M dials out of klter."
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the Federal ict"s Ceinlaisifi else
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me m hnITU ever the lmi n
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Finance Data Show Dukakis
With More Funds Than Bush
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Ouekie DOPOts Raising $2.3 Million in Nay; 188 $2 Million On Mand
By Ja KING.
Associated Press Writer-

BOSTON (AP) Michael Dukakis' presidential campaign raised more
than $2 Million in May but remained far enough below the primary
season spending cap to allow the prebeble Democratic nominee to
campaign across the country before the perty'e convention net month.

Financial disclosure ftrms released by the Dukakis campaign
Honday indicated that the campaign raised $3,259,359 in
contributions in May and also received a $93,121 in federal
matching funds. The campaign ended the month with $2 million on
hand, according to the forms filed with the federal Election
Commission.

The strong May fund-raising effort brought to $8.57 million the
amount the campaign has raised through contributions this calendar
year, according to the FEC filing. It received an additional $7.75
million in matching funds during that period.

The FEC forms indicated that as of May 31 Dukakis had spent $19.4
million against the $27.6 million spending cap for the primary
season, leaving him vith a comfortable cushion that allowed for the
scheduling of several campaign trips before next month's Democratic
National Convention.

He spent three days in the South last week and has trips to the
Midwest and West planned before the Atlanta convention.

Careful budgeting has given us the finances so that right up
until the convention the governor can go to different regions of the
country and continue the campaign in an active and vibrant way,''
said Dukakis spokesman Hark Gearan. -Careful budgeting has'aid
off.'

The certain Republican nominee, Vice President George*Zush..Jas
had to virtually eliminate campaign travel because he to bumping up
against the cap.

%C) Robert A. Farmer, campaign treasurer for Dukakis, said total
fund-raising, including that of last year, had reached $19.2
million. In a statement, he aid Dukakis has received contributions
from 90,000 individuals from all 50 states, with an average donation
of $175. The maximum individual donation allowed by law is $1,000.

Farmer, the man behind the Dukakis campaign's record-setting
fund-raising, is planning to help national and state party
organizations raise money for the general election, when the burden
of campaign financing shifts from individual candidates to party
groups.

**This year, the Democrats are going to create a financially
level playing field with the Republicans,'' Farmer said. At a
fund-raiser earlier this month that netted $500,000, Farmer said the
Dukakis camaign had reached its limit for primary fund-raising and
was concentrating on raising $2.6 million for a legal fund.

The latest financial disclosure form, released by the Dukakis
campaign headquarters in Boston, indicated that the campaign had
$2,027,934 on hand as of May 31. It had $1.4 million on hand at the
beginning of the month.

The campaign spent more than $2.6 million in May, bringings its
total expenditures this year to $17.6 million, according to the

: 0J?



filing.
fte Dukakis Camaiqn, whiah has not taken out any loans, repefleg

that it had outstanding bills totaling $669,100 and was owed
$124,474.

A listing Of state-by-state expenses related to !rinmry eleotioneshoved that the campaign spent $153,675 In Californfa last Month, by
far the largest siagle-state expenditure in Nay.

Dukakis, the Massachusetts governor, clinched the delegate
majority needed for the nomination vith a June 7 sweep of primarlos
in California and three other states.

During the first five months of this year, the campaignts
greatest allocation in a single state is the $1 million spent in
Texas. Dukakis won the March I primary there.
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Vice President Bush joined the chorus by proclaiming that he was "offende

and shocked" at the allegations. Then he said he hopes the scandal 
doesn't

become a campaign issue. "What worries me is if somebody can take this and i

n
some way, unfairly, go against the need to have a strong national 

defense."

Bush has a way of missing two points in a single breath. No 
one's arguing

against the need for strong national defense, and there 
is every reason in

the world for the scandal to become a campaign issue. The 
way the Defense

Department has been run, the way taxpayers' money has been 
squandered, the

way the defense contractors have gotten rich during this administration 
by

c0 selling junk to the military are some of the most important 
indictments that

the Democrats can bring against the Republicans in the 
coming campaign.

C"

64085 BUSH 06/22/88 UNITED PRESS INTERNATIONAL
Quote By

C040500 CRIME AND JUSTICE.DEATH PENALTY 2097 AMERICAN CIVIL LIBERTIES UNION

C040603 DRUGS.ENFORCEMENT
C042100 CRIME AND JUSTICE.VICTIMS RIGHTS

"We need the death penalty for those who commit drug-related

murders," the vice president told more than 1,100 members of the

National Sheriff's Association, who earlier had approved 
a resolution

D calling for capital punishment for criminals involved in a drug

Stransaction that results in death.
"For too many years, we've been held hostage by well-meaning but

c misguided politicans and judges who get their legal views from the ACLU

(American Civil Liberties Union)," Bush said. "The rights accorded

criminals must never overshadow the wrongs done to victims."

64086 BUSH 06/22/88 UNITED PRESS INTERNATIONAL
Quote By

C040603 DRUGS. ENFORCEMENT
C041602 PHILOSOPHY.PUNISHMENT

"As long as there is a demand for drugs, there will always be a

supply," Bush said. "And the way to cut drug use is to make users pay

a price."
"We need to send a simple and unambiguous message through the

narcotics underworld "If you deal drugs, you're going to do time,"'

Bush added. "We can start by implementing the new federal sentencing

guidelines that mandate consistent, tougher sentences for drug
offenders."
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Quote By NIANOWANY, JOSEPH

A060902 POLS.GZUZR ELECTION 2257 DUKAKIS/ MICHAEL FOR A040600

"I an behind at this point (but) I don't think that's bad,
either," Bush told the senators. "I like fighting back. Our message is
right. I'm not going to be outhustled by Michael Dukakis, I can
guarantee you.*

64090 BUSH 06/22/88 UNITED PRESS INTERNATIONAL
Quote By MIANOWANY, JOSEPH

A020300 CANDIDATE BACKGROUND.CAMPAIGN STRATEGY
A060100 PRESIDENCY.AMERICAN PEOPLE
A060902 POLLS.GENERAL ELECTION

Asked what he would have to do to erase Dukakis's apparent leadbefore November, he replied, "Just tell the truth, get the truth out
there and get the differences out."

(T* *** Skipped paragraph ***
"It's not negative," he said. "You spell out what I'm for and

Swhat his record is and then let the American people decide."

- 64092 BUSH 06/22/88 ASSOCIATED PRESS
Attributed To

i N.

D060201 AIR.B-1

"It's the record what he favors and what I favor. It's notname-calling," the vice president and Republican presidential candidate told
P- reporters aboard Air Force Two en route to Louisville, Ky.Bush also accused Dukakis in his talk with reporters of waffling on manyN issues, including public statements on the B-1 bomber. Dukakis opposed the B

-1
0% but aides say he would not cancel contracts for purchases.

"People need to know: where's the guy coming from?" Bush said.
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A020807 MISCECLLANOUS.ATTACK BY BUSH
H040203 PRISONS.FU LOUGHS

100 RUSH/ VICE PRESIDENT GEORGE
438 MARYLAND
694 HORTON/ WILLIE (WILLIAM R.)

2257 DUKAKIS/ MICHAEL FOR A040800

LOUISVILLE, June 22 - Vice President Bush invoked the terror of Willie
Horton today in a continuing effort to portray Massachusetts Gov. Michael S.
Dukakis as soft on crime.

In a political visit here that was partly paid for by the taxpayers, Bush
recounted for the National Sheriffs Association specifics of the Horton case

in which the convicted murderer escaped on furlough from Massachusetts, then
raped a woman and stabbed her companion in Maryland. The case has become the
centerpiece of the vice president's recent attempts to cast Dukakis as a
liberal, and today Bush used Horton as one of his major exhibits.

63694 BUSH 06/23/88 WASH
Quote By HOFF

A020807 MISCELLANEOUS.ATTACK BY BUSH
- H040203 PRISONS.FURLOUGHS

INGTON POST
MAN, DAVID

694 HORTON/ WILLIE (WILLIAM R.)
2257 DUKAKIS/ MICHAEL FOR A040800

"He was sentenced by a judge - sentenced to life in prison," Bush said ofthe murderer. "Before eligibility for parole, Horton applied for a furlough.
'He was given the furlough. He was released. And he fled - only to terrorize

a
family and repeatedly rape a woman.C) "So I'm opposed to these unsupervised weekend furloughs for first-degree
murderers who have not, who are not eligible for parole. Put me down as

-. against that," Bush said. "When a judge says life without parole, it should
mean just that."

63727 BUSH
Quote By

06/23/88 WASHINGTON POST
HOFFMAN, DAVID

A020807 MISCELLANEOUS.ATTACK BY BUSH
C040900 CRIME AND JUSTICE.FBI/POLICE

100 BUSH/ VICE PRESIDENT GEORGE

Although he has modified some of his charges against Dukakis, Bush
insisted he would be factual in his criticism, and told reporters here,
raising his arms: "God strike me down if I'm not telling the truth."

In his address, Bush held up a bulletproof vest that had been hit three
times with bullets from a .38 caliber pistol at close range but did not
penetrate. He said that "every law enforcement officer who wants body armor
should have body armor," but aides said afterward Bush was not suggesting
more federal money for such vests.

63681 BUSH
Attributed To
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Conservatives' Tax Protest Fizzles at GOP Convention

Assocaeted Press Writer-
SPRINGFIED, Ill. (AP) The green printed signs were scattered

here and there on the floor of the Prairie Capital Convention
Center: "'Thanks, Mr. Bush, for saying 'no' to tax hikes. Please
tell our governor.''

But they were the only signs remaining Saturday of a promised
conservative tax protest at the state Republican convention a
protest that fizzled after a deft maneuver by party leaders.

On voice vote and without debate, the convention adopted a state
platform that includes a taxation plank declaring the party's
support for funding of state services -at the lowest possible tax
rate.''

That language, adopted Friday by the state party's platform
committee, averted a public spat over Gov. James R. Thompson's plan
for a state income tax increase a spat that could have shadowed
Vice President George Bush's visit.

Instead, in a speech to the delegates, Lt. Gov. George Ryan
offered a spirited defense of Thompson, saying the governor's
efforts for a tax increase *'are the actions of a tough man.'

-'Instead of saying 'no' to taxes, the governor is saying *no' to,
poverty, illiteracy, unemployment and abuse,'' Ryan declared. 'Jim
Thompson is not a man who seeks to impose new taxes on a whim.''

Yet some coniervatives were unhappy with the platform language on
taxes.

"'It puts the Republican Party in a sort of position that they're
vacillating as far as being against taxes,'' said GOP activist Ernie
Ross of Hinsdale, a member of the platform committee.

The delen~g heard Bush portray Democrat Michael Dukakis as weak
on his a drug tnce and hammered at the Massachusdtts governor's
policy oCfurlg for state prisoners.
"'WhyV ~jT e governor of Massachusetts let convicted

first-degree murderers out on weekend passes?'' Bush asked. ''I
think that Governor Dukakisowes the people of the United States of
America an explanation of why he supports this outrageous policy.''

Bush said his blast at his rival in the presidential race
shouldn't be seen as negative campaigning, declaring that he wants
to illustrate the differences between his positions and Democrats'

repackaged rhetoric.''
They bsident said. "They

blame society first.''
Bush said Republicans must show voters that the fall election

offers "'a choice between two fundamentally different visions of
what America is and what it should be."

*'The election for November is not in focus in the middle of
June, and it's my responsiblity with your help to get it in focus,''
Bush said.

In introducing Bush, Thompson promised that 'the Republican
Party of Illinois this summer and this fall will be united, strong
and eager to tell the story of the Bush campaign.''

*'We're going to be the state that puts the Bush ticket over in
the presidential campaign,'' Thompson said.



conservatives - 2

Later in the day, Bush's one-time presidential rival, Kansas Sen.
Bob Dolet told the delegates not to be concerned with polls showing
the vice president trailing Dukakis.

"Had the polls in New Hampshire been accurate, George Bush would
have been standing here saying, 'Vote for Bob Dole,''' Dole said.

Dole declared that Republicans must erase the perception that the
Democrats are the party of compassion. 'We learned a long time ago
that you don't measure compassion by the number of tax dollars that
you throw at a problem," he said.

By acclamation, the convention approved the nomination of Mary Jo
Arndt, a state central committee member from Lombard, as the state's
new Republican national committeewoman, replacing state Rep. Penny
Pullen of Park Ridge.

The delegates also endorsed the selection of 10 top Republicans
to round out the state's 92-member delegation to the party's
national convention.

They are Thompson; Ryan; Secretary of Stas Jim Edgar; U.S. Rep.
Bob Michel; state party Chairman Albert Jourdan; Senate GOP Leader
James "'Pate'' Philip; House Republican Leader Lee Daniels; Samuel
Skinner, Bush's Illinois campaign manager; Maralee Lindley, head of
the state Federation of Republican Women; and conservative activist
Phyllis Schlafly.<
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runla-Iaisers
Gear Up for
Fall Race
Campaign May Cost
Double the Amount
Of Public oney

V7y haties H. Babcoc
w PW a taolm ,

1 lie two major presidential can-
didates each wail get $46 million in
public funds to run their campaigns,
but the amount spent on the pres-
identual race this fai could double
that. specialista say.

Much of the additional mneey will
be in the form of unregulated and
often unreported contributions
from wealthy individual, corpora-
tions and labor unions n permitted
to contribute directly to the cam-
paigns.

After their respective paty co
vention this summer, the cam-
pai,,e of Vice P id
Massachusetti-Gov. Michael 5!Du-
kalkm each will get checks for $46
nullion from the U.S. Treasury.

But that's only the stan. Tens of
milions of dollars moe will be
ramed and spent to benefit each
presidential candidate, OW the total
could surpass the public fundin&
party and outside experts aeme.

Robert A. Farmer. chie fund-
raiser for Dukakis. mid he intends
to raie $50 million uore. The GOP
amie to raise $18 million that can be
spent in 20 crucial stae and Oub--as ,/moWe tha that for the
othes

The multiplicity of bank accounta
necessary to hold all thesi funds
could confuse an accountat.

liard monef accouts ar being
set up on the national and se par-
ty ke to receive hnds raised
according to federal baits-includ-
mSg the $8.3 million each national
party is allowed to spend for its
presdental ticket.

Under federal law. an individual
can give $1,000 to a presidential
candiate for the primary aeaaon,
520.000 to a national party sad
55.000 to a sat party fodal ac-
count.

The panes are alm preparin
See MONIT, A4, CL I
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Imash Calls for Tomqher Seanoes in Law Enforcement Incidentesc
By "MK 3maM
Associated Press riter-

LOUISVILLE, Ky. (AP) Republican George Bush on Wednesday
called for tougher sentences for crimes against law enforcement
officre, saying that for too long politicians and judges held
captive by oivil libertarians have controlled the nation.

The all-but-certain Republican nominee called for establishing
tough mandatory penalties for any violent crime against a law
enforoement officer and said the FBI should have clear authority to
investigate attacks against law officers anywhere in the United
States.

-For too many years, we've been held hostage by well-meaning
but misguided politicians and judges who got their legal views from
the ACLU (American Civil Liberties Union),'' Bush told a meeting of
the National Sheriffs Association.

The comeent won hearty applause from the audience of sheriffs.
Later, Bush told local reporters that Dukakis had called himself

*a card-carrying member of the ACLU. That was a quote of his.''
Bush also said bullet-proof vests should be made available to

every officer in the country who wants it.
-A lot of lives could be saved. We owe it,'' Bush said, holding

up a police vest that he said had been fired at three times at
point-blank range'without injuring the wearer.

He did not indicate who would pay for such protective clothing.
As an aside, the vice president joked when he held up the vest

that the bullets "were not fired by Carl Rowan, I might add. They
hit right here in the middle.''

Rowan, a syndicated columnist, last week shot a backyard
intruder in the hand.

Bush, in a speech he claimed was non-political, took another
swipe at whatis becoming a favorite target: a Massachusetts prison
furlough system.

The vice president claims that the program, administered by his
Democratic rival, Massachusetts Gov. Michael Dukakis, permitted
convicted first-degree murderers to go free on weekends to
terrorize innocent people.

He called such a program naive and irresponsible, but without
mentioning Dukakis by name.

However, one member of the audience, Robert C. Rufo, sheriff of
Suffolk County (Boston), Mass., took issue with Bush's comments.

-This is no more than a Republican smokescreen to try to divert
attention from where they are weak,'' Rufo, who was wearing a
Dukakis button on his lapel, told reporters after Bush's speech.

Rufo claimed Dukakis inherited the furlough program and that it
no longer applies to convicted murderers.

**You're never an unmovable object in politics. I'm not and he
(Dukakis) is not. He shares the vice president's views on furloughs
(for convicted murderers),'' Rufo said.

The vice president also reiterated his support for tougher
sentences for drug offenses and the death penalty for drug
kingpins. **If this is a war, let's treat it as such. Let's get
these killers off the street,'' Bush said.



N sai41 ofn fea e should be put in prio and that a
federal rle that Ie a evidence o•tained In warrantless
sear hee the se-ca oxcluiory rule should be abandoned.

*'There's aometing wrong with the system when the modern-day
vesion of a prison break is crawling through a loophole,'' Bush
said.

And he accused "'liberals in the Senate'' of derailing now
sentencing guidelines tor a federal death penalty.

But Later, in the interview, IuO said he would not urge the
death penalty for crimes involving drunken driving. Zn Kentucky,
the issue is an emotional one in the wake of a bus-truck accident
that left 27 people dead. The driver of the truck, who has been
charged vith murder, allegedly was drunk.." don't think a death penalty for drunk driving is proper ...
I don't think a drunk driver is making a conscious decision under
the influence. Do I think drunk driving is bad? Do I think they
ought to pay a penalty? Absolutely. But I draw the line there.'

Bush also called for a denial of parole of some convicts,
saying: -The view that all convicts can be rehabilitated is not
just naive, it's dead wrong.''"'When first-degree murderers sentenced to life without parole
get unsupervised weekend furloughs and comuted sentences, that
view goes from naive to dangerous, from well-meaning to
irresponsible,'' Bysh said.

Bush recounted details of the case of Willy Horton, a convicted
Massachusetts murderer who was released on a weekend furlough and
accused of raping a woman while he was free.

Ruro, who is the president of the Massachusetts Sheriffs'
Association, told reporters that ''there were 121,000 successful
furloughs before that incident.''

Speaking with reporters aboard Air Force Two, Bush accused
Dukakis of waffling on many issues, including his support for the
prison furlough program and his public statements on the B-1 bomber.

-People need to know. Where's the guy coming from?'' said Bush.
" can't count on others to do this. I've got to spell it out and
then get surrogates, those other people who believe as I do, to
spell it out.''

Bush denied he was engaging in a negative campaign against the
likely Democratic nominee.

'*It's the record what he favors and what I favor. It's not
name-calling,"o he said.
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gle in Ppublisen eeg lush resumed critioim of michaol Dukakis on
owinesday, saying he he waffled on major lssues and permitted a
murerer to wan a prisen furlough. Dukakis, his search for a

* running mat in tL L sng, said Jesse Jackson was getting very

BAsh denied he a eaging in name-oalling in his attacks on
SDuakeis and said be would cotinue to point out differences between

himself and the Democratic presidentialnominee-to-be.
**It's the record what he favors and what I favor. It's not

nam-calling", I the vice president and Republican presidential
4t candidate told reporters aboard Air Force Two on route to

Louisville, Ky.
Bush also accused Dukakis in his talk with reporters of waffling

on many issues, including public statements on the 8-i bomber.
Dukakis opposed the 9-1, but aides say he would not cancel
contracts for purchases.

-People need to know: where's the guy coning from?' Bush said.
Dukakis, spending the day in Boston, was peppered with questions

about his vice presidential search including the polling his
campaign is conducting on the running note question and requests
for background information from at least two potential candidates.

The Massachuietto governor also picked up the endorsement of
former rival Son. Joseph Sidon of Delaware, who dropped out of the
race in September.

Biden's departure cam after Dukakis' top aide John Sasso
distributed an **attack video" that depicted Biden borrowing
without credit a speech by a British politician. Biden quit as
other allegations of plagiarism and resume-puffing surfaced; Sasso
left the Dukakis campaign after admitting his role in the incident.

On the matter of a running mate, Dukakis said Jackson's lack of
government experience does **not necessarily' rule him out for the
No. 2 opt on the Democratic ticket and said he was getting ''very
serious consideration.''

* He sidestepped questions about whether Jackson would beicket, based
on

"I'm not going to be checking a lot of polls, believe me,''
Dukakis said. 'We all have our strengths and our weaknesses.''

Jackson, refusing to concede the Democratic presidential
nomination to Dukakis despite the Massachusetts governor's delegate
majority, spoke to a union audience in California and later
declined to say it he wanted the vice presidential nomination.

**I have not yet made that decision,'' he said, despite earlier
statements that it should be offered to him. Jackson aide Ron Brown
said that when the two mat on Tuesday, Jackson did not ask for the
No. 2 spot.

Appearing before the sam union of government workers where
Dukaris stressed increased health care programs a day earlier,
Jackson dismLssed Dukakis' plan for national health insurance as

not sufficient."o
Jackson offerd his own broader program but said he would

supoort Dukakis' plan as better than nothie news conference, Dukakis sa
id

• 3,..
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i fo a rumuimg mate woald expend beyond the sendidatm who have been
ek"dter n formetion. They Lnaclude Jackson and Sen. seb
Grams, D-la.

one senator popular with Dukakis, Son. Bill Bradley of New
Jersey, has said he is not interested in joining the ticket and,
aoro'ding to hie offloe, has not been asked to provide background
Information.

But Dukakis said that den't mean Bradley has been ruled out.
He pointedly sa Eradley --has not told me personally" that he
shouldn't be considered. omut radley's office said flatly the Now
Jersey senator Is not interested.

Smsh spoke to the National Sheriffs Association, where he er sentene

and said bullet-proof armor should be made available to every
officer in the nation who wants it.

He avoided mentioning Dukakis by nut but again pointed to what
hsachusetts prison furlough
system administored by Dukakis as governor.

Bush recounted details of the case of Willy Horton, a convicted
Massachusetts murderer who vas released on a weekend furlough and
achile he was free." The view that all convicts can be rehabilitated is not just
naive, It's dead wrong,", Bush said.

"'When first-depee murderers sentenced to life without parole
get unsupervised weekend furloughs and commuted sentences, that
view goes from naive to dangerous, from well-meaning to
irresponsible,'" Bush said.

Bush also declared that -for too many years, we've been held
hostage by well-meaning but misguided politici& Dukakis is a member o

Dukakis defended himself against Bush's attacks, saying he had
tightened eligibility requiremants to exclude first-degree
murderers from the furlough program.

He charged Bush was focusing on the escape case because he had
no record of his own on crime issues, and pointed to decreased
crime rates in his state.

Dukakis attetts state program
that provides job training for welfare recipients. It marked the
graduation of the 50,000th participant.

In other developments:
In Atlanta, where the Democratic National Convention will be

held in les than a month, host Mayor Andrew Young said the city is
-65 to 9O percent ready" for the convention that opens July 18.
He dismissed critics who say the preparations aren't adequate.

"'I don't care what people say about Atlanta,'' Young said.
"-Anybody who doesn't like Altanta can go somewhere else. ...
Whatever we nod for the convention is going to be ready by the
time the convention gets hare."9

Some of the rivals Dukakis defeated for the nomination were
pitching in to help Dukakis raise money by attending a
$2,500-a-person dinner Thursday in Washington. The money will go
toward the $8.3 million the Democratic Party can spend on the fall
election, aside from fOdeal campaign financing.
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credentials battles Involving several states were resolved in
prvat negotiations between Jackson and Dakakis capaigns,

ing the potential ter a pa s el Dsmoxtic convention. As
rest Jackson will pick uap a handful of delegato In Kansas and
Dukakis a tow in Maine.
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Des IV Republican George Bush resumed criticism of Nichael Dukakis on
o.4nooday, saying he has waffled on major issues and permitted a
murcerer to win a prison furlough. Dukakis, his search for a
running mate in full owing, said Jesse Jackson was getting -very

serious cosideratioen.,
Bush denied be was engaging in name-calling in his attacks on

Dukakis and said he would continue to point out differences between

himself and the Democratic presidential nominee-toe.
It's the record what he favors and what I favor. It's not

name-calling,' the vice president and Republican presidential
candidate told reporters aboard Air Force Two en route to

Louisville, Ky.
Bush also accused Dukakis in his talk with reporters of waffling

on many issues, including public statements on the 8-1 bomber.

Dukakis opposed the 5-1, but aides say he would not cancel
contracts for purchases.

-People need to know: where's the guy coming from?'' Bush said.
Dukakis, spending the day in Boston, was peppered with questions

about his vice presidential search including the polling his

. campaign is conducting on the running mate question and requests

for background information from at least two potential candidates.
The Nassachuset!s governor also picked up the endorsement of

* former rival Sen. Joseph Biden of Delaware, who dropped out of the

race in September.
Biden's departure came after Dukakis' top aide John Sasso

, distributed an -attack video'' that depicted Biden borrowing
without credit a speech by a British politician. Biden quit as
other allegations of plagiarism and resume-puffing surfaced; Sasso

left the Dukakis campaign after admitting his role in the incident.
On the matter of a running mate, Dukakis said Jackson's lack of

government experience does "-not necessarily" rule him out for the

No. 2 opt on the Democratic ticket and said he was getting -very
serious consideration.''

He sidestepped questions about whether Jackson would beicket, based
on

-I'm not going to be checking a lot of polls, believe me,''
Dukakis said. **We all have our strengths and our weaknesses.''

Jackson, refusing to concede the Democratic presidential

nomination to Dukakis despite the Nassachusetts governor's delegate

majority, spoke to a union audience in California and later

declined to say if he wanted the vice presidential nomination.
**I have not yet -made that decision," he said, despite earlier

statements that it should be offered to him. Jackson aide Ron Brown

said that when the two met on Tuesday, Jackson did not ask for the
No. 2 spot.

Appearing before the same union of government workers where

Dukakis stressed increased health care programs a day earlier,

Jackson dismissed Dukakis' plan for national health insurance as
not sufficient.'
Jackson offered his own broader program but said he would

support Dukakis' plan as better than nothie news conference, Dukakis ma
id
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for a running usto would epend beyond the cand~de. who have been
.;a1d for bLatenowd ntematieon. They include Jackson and Sen. Bob
Graham, DoFla.

One senator popular with Dukakis, Sen. Bill Bradley of New
Jersey, has said he is not Interested in joining the ticket and,
aooo di- to his ffrioe, ae not been asked to provide background
intormatlon.

Nut Dukakis said that doesn't mean Bradley has been ruled out.
He pointedly said Bradley 'has not told me personally" that he
shouldn't be consLdered. but Bradley's office said flatly the Nov
Jersey senator is not interested.

Bush spoke to the National Sheriffs Association# where he er sentenc
em

and said bullet-proof armor should be made available to every
officer in the nation who wants it.

He avoided mentioning Dukakis by nne but again pointed to what
heachusetto prison furlough
system administered by Dukakis as governor.

Bush recounted details of the case of Willy Horton, a convicted
Nassachusetts murderer who was released on a weekend furlough and
achile he was free.

"-The view that all convicts can be rehabilitated is not just
naive, it's dead wrong,"' Bush said.

"-When first-degjee murderers sentenced to life without parole
get unsupervised weekend furloughs and commuted sentences, that
view goes from naive to dangerous, from well-meaning to
irresponsible,' Bush said.

Bush also declare4 that -for too many years, we've been held
hostage by well-meaning but misguided politici& Dukakis is a member o

Dukakis defended himself against Bush's attacks, saying he had
tightened eligibility requirements to exclude first-degree
murderers from the furlough program.

He charged Bush was focusing on the escape case because he had
no record of his own on crime issues, and pointed to decreased
crime rates in his state.

Dukakis attetts state program
that provides job training for welfare recipients. It marked the
graduation of the 50,000th participant.

In other developments:
In Atlanta, where the Democratic National Convention will be

held in less than a month, host Mayor Andrew Young said the city is
" 85 to 90 percent ready' for the convention that opens July 18.
He dismissed critics who say the preparations aren't adequate.

**I don't care what people say about Atlanta,'' Young said.
**Anybody who doesn't like Altanta can go somewhere else. ...
Whatever we need for the convention is going to be ready by the
time the convention gets here."1

Some of the rivals Dukakis defeated for the nomination were
pitching in to help Dukakis raise money by attending a
S2,500-a-person dinner Thursday in Washington. The money will go
toward the $8.3 million the Democratic Party can spend on the fall
election, aside from fedeal campaign financing.
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fOes 0snidatAs Se. Albert GW Jr. of ?umesee .
atiard Gapbarit of NiSoiori and $en. Paul Simon of illinois plan
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Credentials battles involving several states rare resolved in
private negotiations betveen Jackson and Dukakis campaignm,
unereaein the potential for a peaceful Demeoratic convention. As a
result Jackson Pill pick up a handful of delegates In Ktaneas and
Dukakis a tew in Maine.
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Don't Worry About the Polls, Bush Tells Senate Republicans
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p- completed Sunday ahows Dv-
hks leaing Bush. the expected
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percent. For more than a month,
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dential nominee, Governor Mi- 

chad S. Dukakis of Massachusetts, b
because"W'l t yet have all the
issues in focus."

Mr. Bush. speakng after a meet.
ing with Republicans, who pledged
to speak for him in the fall cam.
paign. said: "I read the polls. They
don't bother me a bit."

At the meeting. several leading
Republicans pledged to carry the
burden of the attack against Mr.
Dukakis, a strategy designed to

gremet a backlash against Mr.obhinseff.

C) The latest Washington Post-
ABC News poll showed Mr. Duka-
kis eadig Mr. Bush by 31 to 39

C F 1-ceL For more than a month.
Mr. Bush has shrugged off similar
reports by saying that his differ-
ences with Mr. Dukakis had not
been presented to voters.

Mr. Bush launched his first ma-
jor attack against Mr. Dukakis in a
speech June 9 in Houston.

After the meeting Tuesday, the
senators said they were eager to

join the effort. "We're ready to go,"
said Senator Alan K. Simpson, a
Wyoming Republican. "We're le
a bunch of trout ready to jump out
of the water. We handed him at
letter to say, 'Hey pal, we're ready
to hit the road. We're reikdy for

() some fun. Let's Set out there andshow them who Michael Dukalus
X,,' is: "

The appeals from the senators

seemed to echo those they made to
Mr. Bush more than two months
ago. Since then, many Republicans
have been crtical of Mr. Bush for
what they have described as drift in
his cm p

When Mr. Bush visited the Capi-
tol on April 15. the Senate Repubb- L
can leadr, Bob Dole of Kansas,
said, "We're ready to go to work."

Mr. Dole sad o the dosed meet-
ing with Mr. Bush, "I think what
we wanted to do was a positive
r aito our candidate that he can

ous."
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Ileay Oeeez Ne is~tzation in Kcentucky Doeisn't bother amwsh

Associated Press WritertLOUXSVILLR, Ky. (AP) Kentucky's Democrats will line up behind

George Bush In the November election because he fits their image of
what a preeidemt slwald be, U.S. Ha1.@ogers said.

"1ia steae on Lawns fit Kentucky's feel awt-101ht-peai' tde t
should be# and that relates to things such as the vice pros identfs
stand on the death penalty" and gun control, said Rogers, N-th
District and Bush's Kentucky campaign chairman.

Rogers accompanied bash, the likely GOP nominee, to a meeting
Wednesday with Kentucky reporters after the vice president spoke to
the National sherifts' Association convention and attended a state
GOP fund-raiser.

Bush said he is not concerned about Kentucky's heavy Democratic
registration because his political beliefs are more in line with
voters than his likely opponent in the fall election, Massachusetts
Gov. Michael Dukakis.

-I think that the basic Democrat who runs for office in this
state is up for grabs as far as I'm concerned,'' Bush said."'Many of these Democrats in Kentucky are essentially what's known
as conservative Democrats,'' he said.

Bush said Rogers and U.S. Sen. Mitch McConnell, R-Ky. and a
national campaign, co-chairman for Bush, have encouraged him about his
chances in Kentucky.

-They just feel we can carry this state,'' Bush said.
Rogers changed that to -will carry it.''
Earlier, Bush took aim at "well-meaning'' people who aren't tough

enough on dangerous criminals.
He addressed problems of drug traffic and the criminal justice

system in speaking to about 1,100 members of the sheriffs'
association and their families on the convention's closing day.

**I am one who believes we can do more to put and keep the killers
of law-enforcement officers, of kids behind the iron bars of prisons,
not lawabiding people behind the protective bars of home,'' Bush
said.

He also hinted at previous criticism he has made of Dukakis."'We must also recognize that some people who are sent to prison,
some do deserve to stay there. The view that all convicts can be
rehabilitated is not just naive. It is dead wrong,'' Bush said,
drawing applause.

"When first-degree murderers sentenced to life without parole ...
get unsupervised weekend furloughs and commuted sentences, that view
goes from naive to dangerous, from well-meaning to irresponsible,"
Bush said.

Bush received a standing ovation before and after his speech.
On other issues, the vice president hesitated to make any early

declarations concerning the drought that has struck much of the
nation's midsection.

- I'm going to join the secretary of agriculture and the farmers
of this country in praying for rain,'' he said. -Really the drought
i. such that it that happens with I inch a week, a lot of the crop in
different areas can be salvaged.''



no said he did not epec3t any political fallout from the probless
farmers face because of the drought."'I think people are fundamentally fair in this country. They are
not going to suggest that this failure to rain is the fault of any
political party or any senator or any congresman."

Bsh said he had no list pro pctive running mates yet but has
asked for help Ln draving up guidelines for the selection process.

e also said he would not hesitate to seleat a woman to be his
vice president." To her credit, Geraldine Ferraro laid to rest the gender
question. Z mean, that was a major breakthrough, a significant
breakthrough.,"

Bush said the coalfields would play a part in solving the energy
problems that he expects will face the United States in the 19901.

- You're not going to solve the problem of energy self-sufttiiency
or even of energy needs in the future without a vastly increased use
of coal,'' e said. **We have got to have this clean-coal technology,
on which we are spending $2( billion, be successful. And that takes
care of some environmental problems that are enormous, particularly
acid rain, and it also helps our energy base enormously.''

In balancing the health risks of smoking with the tobacco
interests of Kentucky, Bush said the *'federal responsibility is to
be sure people know ... what the health problem is. Therefore, I
faver warnings an4 whatever it takes to get that message across.,'
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Bush Tals To 0h0 Crime To Sheriffs Group

Associated Press Writer-
LOUISVILLI, iy. (AP) Vice President George Bush says the u.s.

judicial system is being ''hold hostage"' by politicians and judeg"
Who get their legl view firv the American Civil Liberties Union.

That line won a reun of applause from the audience of sheriffs.
But at least one memer of the audience a supporter of Democrat
ichael Dukakis called Bush's positions "simplistic. '
Sheriff Robert C. Ruto of Suffolk County, Nase., claimed Bush's

tough talk on fighting crime is "'no more than a Republican
smokescreen to divert attention from where they are weak."

Ruto was in the audience on Wednesday as Bush delivered a strongly
worded low-and-order speech to the National Sheriffs' Association. He
dismissed some of the vice president's views on crime as complete
idiocy.''

Bush was spending today in Washington with no public appearances
scheduled. However, aides said he planned to meet at breakfast with
former United Nations Ambassador Jeans Kirkpatrick.

Kirkpatrick is frequently mentioned as a possible running mate for
Bush if he decides to name a woman 4i ticket.

However, Bush spokeswoman Shel Totesaid there was no indication
of what Bush and Kirkpatrick wouldrtdavetss, and the vice president on
Wednesday reiterated that he had not yet begun to consider any
specific individuals for the No. 2 spot on the Republican ticket.

At the same time, Bush made light of recent polls shoving far more
support for him among men than among women voters.

-You hear a lot about the gender gap,'' Bush told local
interviewers. **What you do is spell out your positions on the issues
and the gender gap goes away and you win the election. That's what
happened in 1904 and that's exactly what I want to have happen in
190.''

In his speech to the sheriffs, Bush attacked Dukakis without
naming him in what the vice praident billed as a non-partisan
address.

**For too many years, we've been held hostage by well-meaning but
misguided politicians and judges who get their legal views from the
ACLU," Bush said.

The ACLU often takes unpopular positions in representing
individuals or organisations it contends have been deprived of their
constitutional rights.

Later, Bush told reporters that Dukakis had called himself a
card-carrying member of the ACLU."

**That was a quote of his. That is not exactly the mainstream of
Kentucky politics," the vice president said.

Bush reiterated his support for the death penalty for major drug
dealers and for drug-related deaths, but said he would not advocate
such a penalty for those convicted of drunken driving in a fatal
accident.

-I draw the line there,'' he told reporters. A northern Kentucky
man has been charged with capital murder, an(; prosecutors are
considering seeking the death penalty, for a drunken driving accident
that killed 27 members of a church outing.



WAs "also tooh ano"Or swipe at what Is booming a favorite
target: the siaoe-aioe1 Nasseachusetta program for prison
furloughs under which oeme convicted first-degree murderers were let
Nut of prison on weekend passes.

"The viev that all convicts can be rehaMbilitated is not just
naive, it's dead vrong'" Stash told the sheriffs e oranisat ion.

**Mefn tiret-degree muaderm sentence- to Ite wthout parole got
unsupervised weekend furloughs and comuted sentences, that viev goes
from naive to dangerous, from well-meaning to irresponsible," Bush
said.

Bush recounted details of the case of Willy Horton, a convicted
Mlassachusetts murderer who was released on a weekend furlough and
accused of raping a women while he was free.

Sheriff Ruto, who Is the president of the Massachusetts Sheriffs'
Association, told reporters that -there were 121,000 successful
furloughs before that incident.''

Rufo said that Dukaki inherited but did not initiate the prison
furlough program and now opposes allowing first-deqree murderers out
of prison on weekend leave, just as Bush does.

-He shares the vice president's views on furloughs,'' said Rufo,
who wore a Dukakis campaign button to the event.
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Associated Press writer-

WASHINGTON (AP) The possibility of Dick Thornburgh as George
Du.h's running mate has cauyht the attention of Pennsylvania's
Republican national convention delegates, some of whom are
promoting the former governor's caus.

Thornburgb, whe has been keeping a high public profile lately,
has said he would be flattered to be selected by Bush, but that it
is too soon to speculate about his chances.

-Dick Thornburgh is not only a friend, but a hock of a good
administrator,' James Helligan, a delegate and former Luzerne
County congressman, said in an interview. Nelligan once served as
administrator of Thornburgh's Washington offie.".He's the most outstanding governor I've served under, and I've
been here for 24 years," said State Rep. James Gallon of
Shillington, who will also be attending the GOP convention in New
Orleans in August.

**He would be a great candidate,'' Gallon said. I think it
would make sense since he's from Pennsylvania, and it's a key
state.''

Thornburgh, 55, served two terms in Harrisburg before departing
at the end of 1986 to head the Institute of Politics at Harvard
University's Kennedy School of Government.

"'He's a politician,' his longtime aide David Runkel said. ''He
has not closed the door on another campaign for something.''

One of Thornburgh's biggest backers is U.S. Rep. William Clinger
of Warren County, a GOP delegate who was one of the first
Pennsylvania congressmaen to endorse Bush.

Clinger said at a press conference in State College that
Thornburgh -would bring a great deal to the (Bush) ticket,
obviously'' and would help neutralize the support of Massachusetts
Gov. Michael Dukakis in the Northeast.

Thornburgh has raised about $100,000 in two recent fund raisers,
with the money going to support his travels on behalf of other
candidates, Runka said. In addition, Thornburgh is co-chairman of
Pennsylvania's -Victory '68,' a federal account that distributes
money for phone banks and other Republican campaign efforts.

**Victory '80,'' which currently has $30,000 in assets, is
hoping to raise $600,000 by bringing Bush to Pennsylvania for
fund-raising events in August, Republican officials said.

The Bush campaign has provided few clues about its search for a
running mate. Thornburgh has said there is little he can do,
whether he wants the job or not.

*You don't campaign for the office of vice president. There's
only one vote that counts, and that's the vote of the candidate,''
Thornburgh told reporters recently.

''I'm sure the vice president is concentrating on his own short
list of prospective candidates, but I think it's really quite
premature for even speculation to be undertaken because of the fact
that I think he will factor in the choice made by the Democrats in
Atlanta,' Thornburgh said.



The lican convention is not unttl Aug. 15 in New Orleans.
The oocrats meet a month earlier in Atlanta. Thornburgh will
attend the SOP convention as a delegate-atolarge picked by the
Republican State Committee.

It Thornburgh were picked by Bush, he says It would certainly
be something I vould give serious consideration to.' He also has
not ruled out another run for governor.

Other delegtes naming Thornburgh as a top choice for the second
slot on the ticket were Al Lindsay, an attorney and former
congressional candidate from Butler County; and State Sen. Michael
Fisher of Allegheny County.

ile Thornburgh would strengthen Bush's chances in
Pennsylvania# **I certainly could understand it the Bush people
adopted another strategy, perhaps one dictated by Dukakis'
choice,'' Fisher said.

One of Thornburgh's problem in getting selected could be his
similarities to Bush. Both are Yale University graduates who
maintain ties to the Northeast, Thornbugh as a Pennsylvanian and
Bush as a Massachusetts native and part-time resident of Maine.

Some Republican delegates either had no choice for a running
mate, or said it was too soon to decide. They included U.S. Reps.
Bill Goodling of York County and Tom Ridge of Erie County, and
former Scranton mayor Eugene Peters.
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Bush Lashes at 'Soft' Stances on Crime
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As Bush says Dukakis waffles, governor is grilled on No. 2 choic,
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Bush Scores Dukakis Ties to ACLU
3,CAThi DO . TMu

LOUUULK My -VTso Pisi
amOI Gep"Bb Nob -- ala

51ev 16sh 05 ad L
= :O -w"Omoy. -n"
isemam Cowd L*uArm Usmmm

"s wm mb a Emm 'm-

.55 to~ ~IF ~ 4 s

wo n W "am WW tlmm te

ACLU.' Owsh W5 If O sl M
aof semmAiSuSlSILr AW

"us& OWeef, oveltihaew thlet fm im ass=L-e bem

m IM 91 60 M Mm'"

vW 5 ibAM Ole suns0" te b

velW&W h&4 mwm

Law. is wowwn" ruh WW~
Dam now romped INSaCm d D, and twS ACLU.

o" "mia Imfo a Im4
1W a sm si m m m be d 0 0 =

* k u Il W mn SN"

" Imhwas mem m---
-~m s moisw Wna

apm =m - WNWdin I -has'Nkm -o esiI
Imm I m m mm- fu-e

a ms fm a mm l-

a . . ... im a li ye
toi Wmh6W IN mmiit Osmsmimes m M s w"
Ras h s mmi. I nds.

swne a Yadud holemhado

l me 1IM40l m mmat

NO Up mMi -w he Pat
m ,as must, a iMp mb

. mobs ma' kwb

smiwmi who t

an~s MP Fll lamous

emain.

it6f ,;~ -, a.,,,Bab.usad it Neinuslavwminit*5 egai bblUsmam mh e --a hr Ib iumt

pwlyOl m Amm Ems hr
crWmnal p0ms VuOSm, Is OW

in mmy bAM nulm Ism ghum to

I a ,, Ism Om paim Mm
mm , hihe lM g-

rm tbe modeaw W ovm

At OW poW5. Ua cMe pWAMise
ainitd a bWmitmf Vest as
nhch thaws av bed milu basempumpd em amu-. ,mp m a
tmL Tb Usmity wu maepped
by Ow psueU" fbne

-'y nww mat bad by Carl
OWm. I mm Oft- &u" M4.

sfemwnm i te imra Maussw
ani ise.amml ivesvha alas
a up em thb wst minis hN

Wum Ism beims . "e1fgb

- -d m15d "m'me
b -ery, In smhmaemt slem

D uh mmm um cOals tady

un Im bit lm An mnso

doe. bn Welset poqswthat
I hmmu ssitst pay for
ve m psimm5 y=W

on m ei plm lb

gss v"b mm d bI d

smoladmLAM yw. sm ebmsi th e
Some d as Um"s Sum M-

k,



4.m m
uss m , ;.,uW.• t"m v em

VON" d a prim wusk misCl-
WTeo somme mwo th*mwm t bob now

Cuwwe .to o " the AdmiOb-
trab 'Ss a vm I Jus tie rI f , ,
Act.wheeu M RAthertghIi(O
fedla' sam to. emume ela-'

abd "tW itoemie evtdm. ", I
LV9UE d tnawe th~rough .

th MlM wies be vie tUedn ,
by AMtba" " . temwhoct-'i
-I'tm ~* .usm-d the Dan-

"er.n mted m pe mm 'f0=4m,41 sag as i"Pan tat.

re.no e.WeuudeY wh a MU Ie
samu h raef hdeled rewt.

T w l b .belom w tehain-

Vi. nthtertem cikson

D..'akls'MNW supoi t o " -

Di.iiBhb bimI .hput @1the

Supro rammu aUT. SMY-
highme-, a Waapropgam that be

eiff als notdthat nthe
.-ywgr of DukAkW tenur, Mamas-
tl rate ham dcnmted.
.wlethe -ntional rate ha in-

cas.In len -interview. Bush'
* lom 4 a"4 thoe .riticism.

*WerenorMig: fo Presidmnt 0(

XI . of

AMi. Ume Stam. mot governor
.lbqinmmrnelh an we're talk

dufeeded I hlmseof the
Kortnm I Um oL "God

strike am down vf rm not telling
thelrukh heu d"Klngfhisrm

_kwr

1 -



Bush Talks Tough on Crime, Criticizing Prisoner Furlough Program
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Dukakis unsure Jackson
qualified to be president
He seeks rnnin nte
iritll ,kills for topjob

.44 'I. 4& im .

BU.STON - i.-hael Dukakis.
the ikeh fcir.xrstic previdcutiai
Pomine, said Wedne.day that he
ded Pet et know whether the Rev
Jesae aisnu i meet Is lirnt

critero" for a runion mate, the
absilty to bt. a "lr'wrate prtsident
of souielhla hapl.ns to thc
prpejeentlitikiwl- Is d -?.J I pus tc'.
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Dukakis cautioisly has been M-
fining his public statemtetAs e1
Jackson and the vice presidency
during the la two week. Na ha
been seeking to assure Jackie aud
his suppurlers that the civil ris
leader is receiving fair calkider-
atio fr the pot, While hung to
lease heiself rem to exploet be
picks seumes ele, Id iS w111
mee" politil P m ikhe woo
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aush ProposesTurning Bases

B8V2 ZANG.

Tim". Sgall WritE
COLUMBUS. o '""'

dent George Bush. stepping into a
potential poUtical thicket. Sunday

poposed closing do&Nslc mili-

tary bases we don't need" and

converting some of them into

state-run prisons a1 part of the

Admmiaton'.9 war on drugs.
In a cams ign day that focused

on crme aw drug abuse. Bush a&I
sought to squelch sPeculstio that
he was moving toward asking Sen.
Bob Dole Of Kansas-his final.

unsuccessful rival for the Repuhh-

can presidential nomination- to be

the party's vice presidential candi -

date."Altelly. we have not begun

the process. There isn't a long list

or short list.," he said at a news

conference Warning reporters not

to heed anyone who claims to have

an imde track on who the nominee

will be. he said. "Nobody is autho-

rized to be speaking on my behalf."

The vice president made the
I proposal in an address to the

eeci"tive board o the Fraternal

Order of Police. an organization

Pleaw e mUSH, iage 14
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No Tax Hike, Bush Reiterates as Dukakis OKs Increases
By JAMES GESTVNZANG. Tirmvs Saff WvW,,

CINCINNATI-One day after
Gov. Michael S Dikakis %1ic
cb to budget premires in
Masachusetl and approved two
tax Increases in his slate. V-re
Prident George Bush issued a
categorqal pledge F'nday on the
subiect of tax Wwreases "I've ruled
them all out."

However. the vice president's
pronse left unclear how he would
achieve some of the key goals he
ha et for a ptnal Bush Admm-
istraton-includIng greater em-
phases on such areas as child care.
education and the environment-
while brinin down the nation's
appruumately .150-billion budget
defict and adhering to his proposed
"flexlble free" on spending.

Under questioning. he saut that
addressing concerns about these
issues does not 'equate to iignifi-
cant increases in federal .spending

Bush's statement on taxes. al-
though echoing earlier disa.vowals
of tax hikes., reflected hiz effort to

set he Repubtsan campaign for
the presuenc % apart frrm that of
Dukaks. the certain Iemocratic
nominee
.% the ametime. lush is moving

to solidify his base among Republi-
cans. retain the support of blue-
collar voters who helped give Ron-
aid Reagan landslide vctories in
190 and 194 and cut into the
potentiallyv crucial support women
voters appear to be giving Dukakis.
according to recent public opinion
polls.

His vtsit here was intended to
deal with two of those goals. Re
addr"ed a rally that brought
together Republicans from all lev-
els of the party throughout the
Midwest and was joined by his last
rivals for the party's nomination.
Senate Republican leader Bob Dole
of Kansas and reliiois broadcaster
Pat Robertson

Before the rally, the vice presi-
dent met with approximately 60
\hi'we,'t , -n', u t ein Rtubli-

can politics
Bush raied the tax issue at a

mws conference momenta after
arriving in Cicmnal. telling re-
portM:

'that's the difference-as plain
as day-between us. Tax cuts ver -
sus tax bikes. I will not raise your
taxes. period. IDukakal just has in
his home state and refuses to rule
out a tax hike for the nation.**

Bush's vow on taxes reflects a
previously successful approach. In
wmning the New Hampshire pri-
mary election, he raised doubts
about Does opposition to tax in-
creases and turned around a sizable
Dole lead.

eaeaa Inreames Igared
But. in attacking Dukakis on the

basis of the Massachusetts tax hike.
Bush is ignoring five Reagan Ad-
ministration tax increases that will
collect approximately S541 billion
through 1990. according to figures
provided by the Tax Foundation a

nonprofit remarch organiation.
The ISI tax law revismon will cut
taxes by about 5 billon.

The increases. imposed primarily
to counter the federal budget deft -
cit and to keep th Social Security
system solvent, followed Ronld
Reagan's own anti-tax stand dur-
mg the 190 presidenacailPaIi

Dukak. has sod that. as Pres-
dent. he would raie taxes only an
"a last r esor" On Thusday. he
signed a 5% sales tax on carettes.
intended to raise $40 million next
year. and said he would aso ap-
prove a measure intended to make
the state income tax code similar to
the federal tax code-a move that
would bring about $70 million to
state coffers.

The changes were dictated by an
expected budget shortage that Du-
kakis has contended stems at least
in part from shifts in the federal tax
law Massachusetts law requires
the state to operate under a hal -
anced budget
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Bush Camp Takes Aim At Dukakis On Taxes<
by LAUR KINO-Aociated Press Writer-

Republican George Bush's campaign immediately branded Democrat
Michael Dukakis a tax-raiser after the Massachusetts governorbacked $115 million in new state taxes. Dukakis was coping withother home-state headaches as well, including an FBI probe of hisadministration's selection of a prison site.Bush was flying to Cincinnati today for a GOP unity conference,and the Republicans were expected to have a field day with Dukakis'tax move. Several of Bush's former rivals for the nominationKansas Sen. Bob Dole, former Secretary of State Alexander Haig andChristian broadcaster Pat Robertson were to be on hand for theRepublican event.Dukakis on Thursday signed a $40 million state cigarette tax andsaid he supported raising another $75 million by bringing theMassachusetts tax code in line with federal tax provisions.The state faces a $400 million deficit in the current fiscalyear, but Dukakis defended his ability to manage a budget, sayingit stood in '*sharp contrast" to the record of the Reaganadministration.

The Bush camp's reaction to Dukakis' action was swift and abit gleeful.
''It's obvious that his reaction is to tax,', said Bushspokeswoman Sheila Tate. '*Instead of cutting (spending), he raisedtaxes. It seems to speak for itself.'Bush has already been getting a lot of campaign-trail mileageout of tax issues, making frequent reference to "tax-and-spend''Democrats. Dukakis has said he would raise federal income taxesonly as a last resort.The paths of the presidential rivals nearly crossed Thursdaynight in Washington Bush and Dukakis posed separately, a fewhours apart, for pictures with visiting Australian Prime MinisterBob Hawke.Dukakis was in Washington for a Democratic fund-raiser beforeheading off today for a four-day vacation on the island ofNantucket in Massahusetts.
Democrat Jesse Jackson, meanwhile, was in Puerto Rico today. Theisland's residents do not vote in the general election, but Jacksonwas angling for a share of Puerto Rico's 57 delegates to theDemocratic National Convention.Jackson was greeted on his arrival Thursday night by theterritory's governor, Rafael Hernandez Colon, who said earlier inthe day that he was considering Jackson's request that he be givensome of the delegates. Jackson won Puerto Rico's non-bindingprimary in March but most of the delegates have said they wouldvote for Dukakis at the convention.
The Jackson forces are taking a conciliatory approach todelegate questions, though. On Thursday, Democrats agreed to a listof delegates to next month's national convention.

I

(~i7:1
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But Jackson has put th hkis campaign on notice that heintends to keep pressing 'R fg demands unacceptable to Dukakisincluding a call for new taxes on the wealthy and support for aPalestinian homeland. A Democratic comittee was convening today inDenver to continue work on the platform draft.Jackson was also keeping alive the issue of whether he should beDukakis' running mate. He's said he ought to be asked but won'tsay if he actually wants the job.
Jackson told reporters in Washinqton on Thursday that he hasmade up his mind about whether he wants a spot on the ticket, butsaid he's not telling anyone what his private verdict was not

even Dukakis.
That would be public,' he said.Dukakis has repeatedly said that many people are beingconsidered for the No. 2 spot, and said Thursday he wasn't close toa decision on a running mate.
You're going to have to wait on that for a while,'' he said.Dukakis, spending one last day tending to business beforebeginseries of woes on Thursday.C(N After signing the cigarette tax, he brushed aside questionsabout the political repercussions of raising taxes in the midst ofhis presidential campaig, saying that his main concern was tomake sure that the state's fiscal base is solid and strong.''The tax action followed a day of questions about a federalinvestigation of the Dukakis administration's plan to build aprison in the small town of New Braintree.

Local officials have accused the Dukakis administration oftailoring a deal on the site because the co-owners of the propertyare longtime acquaintances of the governor and one co-owner hascontributed to Dukakis' presidential campaign.
The FBI, which does not usually confirm when a probe is underway, said it revealed the investigation because of Dukakis' statusas a presidential contender. The FBI said Dukakis was not a targetC- of the probe, but said the investigation had not reached a stage inwhich subjects would be singled out.
Dukakis denied any wrongdoing, saying the suggestion that hisadministration had acted improperly was * unfortunate and

regrettable.$'
Also Thursday, former Dukakis education adviser Gerard T.Indelicato was accused of larceny and forgery related to his stateduties. He had previously pleaded guilty to separate federal

charges of fraud and conspiracy.
Dukakis called the charges 'very serious, more so because theyallege a violation of the public trust."$
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THE P ENAGON AND POLITICS
by Jack W. Germond and Jules Witcover
WASHINTON -- In political terms, the operative question aboutthe burgeoning investigation of Pentagon procurement in probablyless what it does to Vice President George Bush than what it

prevents him from doing.
At this point, no one can predict with any assurance thelong-range impact of the inquiry. The one certainty is that thereis enough smoke there to suggest the scandal may have imposingdimensions. And any such scandal is an obvious problem for theRepublican presidential nominee simply because it happened while

his administration was in power.
At the same time, it is probably fair to say that hanging aprocurement scandal around the neck of George Bush, as opposed tothat of the Reagan administration and Republican Party in genericterms, will be difficult. There never has been any hint of anything

sleazy in Bush's personal or public life.
Nonetheless, the investigation can do some political damage tothe vice president by denying him opportunities he otherwise mightlike to seize in his campaign against the Democratic

C" nominee-presumptive, Gov. Michael S. Dukakis of Massachusetts.
First, revelations of widespread procurement abuses in theN Department of Defense obviously can make it far more difficult for

Bush to make his case that he represents an administration with arecord of building the nation's military strength while Dukakis isplanning to turn back the clock and take a soft line on weaponssystems. Bragging about the Reagan administration's defensespending won't be easy if there is evidence developing daily duringthe campaign that the military buildup was shot through withcorruption and mismanagement.
Second, a major scandal in the operation of the DefenseDepartment clearly plays into Dukakis' perceived strength as a-) government manager. The idea that he Massachusetts governor mightbe over his head running the federal bureaucracy could be hard tosell coming from an official of an administration that has justpatently failed to do so with even minimal effectiveness.
Beyond that, however, the Pentagon controversy can be far moredamaging to Bush by keeping the vice president on the defensive

Just at the time he most needs to describe his own vision for aRepublican presidency in the years ahead. Like the Iran-contra andNoriega affairs and the criticism of Attorney General Edwin Meese,a juicy scandal in Defense is something Bush will be obliged toexplain away before he can hope to turn the attention of the pressand electorate to the issues he would rather discuss.
The vice president's inability to get out of a reactive mode hasnever been more apparent than on the drug question. All year allthe presidential candidates of both parties have been competingwith one another to demonstrate their bona fides as resolute

crusaders against drugs -- if there is a pro-drugs candidateanywhere, he hasn't surfaced -- but Bush's attempts to seize theinitiative have been consistently compromised by his role in an
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administration that has been making deals with the drug-running
Panamanian stronguan.

Nor has that been the only instance. Bush cannot talk about
terrorism without reviving questions about Iran-contra, and hisassurances of clean government under his stewardship are being
advanced in the context of indictments and trials of leadingfigures from the administration in which he has served for the last
eight years.

On the face of it, Bush should be in a strong position to takethe offensive in this campaign. Although there are serious troublespots, the economy is generally strong. And the easing of tensionswith the Soviet Union is obviously a plus for a candidate
representing the administration.

But the **bad" news about the failures and weaknesses of theReagan dministration is driving out the -good'' news, and for
George Bush time is running short.

Just how the Pentagon investigation will play out is an openquestion. From Bush's standpoint, the best hope may be that thegeneral election campaign will fall between the point at whichindictments are handed down and the point at which the trials thatresult from those indictments are held. With such a timetable, thestory could vanish from the front pages as the Iran-contra affair
has done recently.

But the essential problem for Bush won't be resolved by timing.His greatest strength is that he is running as the heir to theReagan administration. But that role also requires him to keepexplaining the disasters of the last year when he needs to betelling the voters what he would do in the years ahead.

(C) 1988 TRIBUNE MEDIA SERVICES, INC.
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Ex-Opponents Say They Will Campaign For Bush<
By BILL VALE-1
Associated Press Writer-

CINCINNATI (AP) Three Republicans who unsuccessfully opposedGeorge Bush for the GOP presidential nomination will be speakingacross the nation for his campaign against Democrat Michael Dukakis.**I told him I'd speak for him anywhere in the country, for himor against him, whichever would do the most good,'' laughed U.S.Sen. Robert Dole, R-Kan, ored as a possible vice presidential
can idate.

(Dol, t )'rev. Pat Rober4on and former Secretary of StateAlekewlder aiq Jr. offe their support for Bush at a weekend
Republican 'u'kfategy session.

Robertson said Bush and the Republican Party represented
traditional values.

-This election may determine the destiny of the nation,''Robertson said. **This party is destined to govern for the rest of
the century.''

UHaig branded Dukakis as a candidate of dangerous change,''while saying Bush offered the nation -safe change.''
( George Bush is the only candidate who can address the deficit.He is the candidate of safe change. There is no other solution, andr_ God help us if Michael Dukakis wins. He is the candidate of radicaland dangerous change,'' Haig said.

Addressing an opening session Friday, Bush sought to brandDukakis as a liberal. The vice president also said he would notconcede Ohio to the Democrats if Sen. John Glenn, D-Ohio, appears
on the Democratic ticket.

-You know, Dukakis has been running against Jesse Jackson andgetting the reputation of being a moderate,' Bush said. *'mgoing to point out to the public that he is not a moderate, he is aNortheast liberal.''
(7 Bush and other Republicans predicted Dukakis will be perceivedas a supporter of tax-and-spend policies once people begin to focusNOon his record as governor of Massachusetts. Delegates at thestrategy session were calling Massachusetts under Dukakis
O "'Taxachusetts.'

Bush blasted Dukakis for endorsing both a $115 million taxincrease in his state and a policy on furloughs for "convictedmurderers who aren't even eligible for parole.'' As a contrast,Bush said the Reagan administration has cut taxes and given thenation eight years of economic expansion.
Meanwhile, senior campaign adviser Robert eo said that forthe first time in half a century, the Republidaa:1rarty, while stillin a minority, is close to matching the Democrats in numbers.However, polls indicate the GOP is running slightly behind in

popularity, he said.
-The fact is, we are doing a better job attracting the youngerpeople," Teeter told the group Saturday.
Teeter, explaining population trends to the party workers,credited the --baby boom'' people born during the post-World WarII expansion period for the increased party membership.
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Since the 1984 election, 52 piircent to 54 percent of the
Republican Party members have been under age 40, Teeter said.

**The country is becoming less regional with every election,,$
Teeter said. **For the first time in 50 years, we are going to
compare really close with the Democrats going into this election,,'
Teeter said.

To win, however, Republicans must attract independents and some
Democrats as President Reagan did in the past two elections, hesaid.

"dThe tax issue is the best issue we have,' sa Le@ 3'
Bush's campaign manager.

Atwater, branding Dukakis as -Tax e Mike '' denied
allegations that the Republicans w e condui it a dirty campaign.
He said Bush and the party were only pointing out the differences
in the parties and candidates.

*I've never met a voter yet who wanted his taxes raised,'' said
Atwater, adding that the GOP wanted to attract the swing voters he
described as conservative independents and conservative Democrats.

Atwater said the slight edge Dukakis enjoys in the polls stems
from the media attention he received duing his primary races with
Jackson.

"-We made one miscalculation. We didn't expect to win so big on
'Super Tuesday.' After we won, we didn't get the attention that we
had been getting,'' Atwater said.
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Bush talks tougi
Vice Preidnt George Bush. In Co-

Iumbus yesterday. told a nsational po-
lIke organization that the nation needs
to do more to help police officers in the
battle against drugsL

In a speech to the national board of
the Fraternal Order of Police in the
lvatt Regency. Bush continued to por-
tray himself s tough on crime.

13i,ii. .6 P'.,.i lic'an. ,Ir,.' al-t.use'
he iwn ha- rumpared his positions with

i oiue of his [Nmocratic rival for presi-
dent. Massachusetts Gov. Michael S.
Dukakis. Among those positions is
Bush's support for the death penalty
for those who kill police officers or
commit drug-related murders.

'ldiln't come out here to ruin your
Sunday with a partisan political
speech." Bush said. i want to be very
fair about this

"Governor Dukakis does not favor
the death penalty for any crime. I do
favor the death penalty73bh said.

But Sen. Dennis eConcini. D-
Ariz. in a later speech d. ad

. -1

"Drug dealers are
domestic terrorists."

- George Bus

the Reagan administration's budg
priorities haven't matched its rhetor

Two years ago. DeConcini sa
Reagan signed tough anti-drug legisl
tinn and r .'.!,:d it as a major push

Univ a fvw weeks later. huoev
the administration's proposed budj
for the next year cut $.U million fr
anti-drug programs, about half t
money set aside in the previous b
DeConcini said. Most of the money v
restored by Congress.

DeConcini also charged that t
anti-drug groups Bush heads ha
done little to stop drug traffic.

Bush spent most of his 27-min
speech talking about his plans to cc
bat drugs.

The vice president said be will
atiffer sentences for drug dealers
users, coupled with more prison

about drugs
- tokeLtVeb criminals behind kw ll...-.Jskh Ulse IId ,
* *msngle most importu t ambr-dt -e L -t

CoR could do In the war em drul d m demeNgkin
is alleviate the shortage of sate pie , -

h spac. rsponsible for the prematur be o .relase of countless criminals." Bsmah c OiL
- said.

Bush suggested turning unneeded "We ied to send a mp~
Tt military bascs into minimum-security U: u Um 5 m thrn t,i prisons for use by the states. Some a .. d . If .u W ;
a. studies show the nation is spending $2 drug5.J5S'eugigtodoti e '

h illion to S3 billion on unneeded do- The vice president said tey eg,
m ' i :,: l.,. 1 .,4l n.'edis to take a I., , on..r ittat e --er. "A Iriort1 of mie %i i. t. ,,ork ad; na 4rtgs and sa the eatertain-

get with C'ngre's to, eliminate such meat industry should not tenh
bases." he said. vlowers tim drug use a aespsaW

At a later press conference. Bush "ho emmrtainment iadu"W ll
as said he did not have a list of bases he better ap up." Bush said.

believel *,houhl cl,,c hut i-hl no -tate Later. 9B said he was not ca ling '
should tee . cempt frum co,-i,,hr;tien. for government censor ihip eer films.

Wo Bush alo aid the counir'- nirds Iarlier yesterday. BUush Atteadd
ave to unlock the law enforcement hand- private fund-raising brunch fr the

cuffs designed by politicians and Republican Party. hosted by Clmbe
ute judges who worry more about the de els and Daiel Onbreth
im- rights of criminals and the vews ef the Mt One Farm.

ACLU (American Civil Liberties __
ark ' Union) tha they do about keeping the
lad 'rest dm safe in oar homes and cm- Bes 'u& aism D 1e1ikl - 4£ A
wee munities, I

C - C C %h~' ~'.'4'.
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Cold war
not over

Bush
By Mary T. Forteep

SAN lRANCISCO - D"ragl
"the Cold War m so Oer." VIce
Proaldeal George Bush eld
Wednoesoy th a prosdest he
weld base U.S. ra polcy n

iSuMrU " a s I su ilt m ba l

dvap over hIe pnt eight years.
stressla. "America'$ military
strensgi s amply a e Ia Mm ia
set budge t Is the C" of the de-

Ne aft i M mmiweat
ia Implementing Departmoat of
Defenoe reform thai were pro-poo by a cornhola eeded by
Sacm Vaey PlsasoI Dow PeM-
aid

Due. eppeorla8 before tIe
World MOMu CaimaL soe a a
lo aeoe t as GrOd Ballrosm

the MaM NOW
I M uommies awrylso ON

LW hbed CNaINO pum
amda o eavew showl as, asp a
sew compact wot cais I* Me
me pMOmG a" Wk V, of do-

km mu e pub uevanm m
"5 INs he Ike Current s
do aow r"d ad heteI Is
me Peammi pucarOMNs spsm
1*me betrayal toas ebe~e of

paw evice.

CAMPAIGN

km. however, opposes Conpeso'
riectft 10 the scandals In calling
for an lacrease In the requlelor)
bureaucracy et the Defense De-
patmeft That mould only add to
the complelity and wor'en the
problem. accordlrn to Bush

s mid. "We came Into office
i INI wU a madete to rebuild
our military.

"Oer mIlltry buildup was cot.
ly. IaS how much greater would
have bees11 the cost If we had al.
lowed She seglect of our armed
fot I* eomle ... " he said. "It
9o"Moat be forgotten thai we
faced a crisis situation *bee we
mone Wote oice I IN - we had
s oa qu4lcy OA deltely."

kAIN w ledgd that some o f
ihe dramatic reforms proposed
Taudey by ~Sovie loader Mikhaln
Gorbachev. I hiptlam would
raprasse dramati and revolution.
ary coham
"The steel door has opened a

aea Wc M me fresh air of freedom

Pleaseswe 3U ll. A.t1

hiThuesyi Iu f
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4&9 wo is power propelled Soviet reform
By Walter V. Robinson
Globe Staff

SAN FRANCISCO - Vice Presi-
dent George Bush. taking a more
conservative and skeptical tack
than Predent Reagan. yesterday
applauded the promIse of revolu-
tinnary change In the Soviet
Union. but he warned that the
Cold War is not over and only
American strength has pushed
the Soviets to reform their system.

The vice president said the So-
viet "slee door" has opened a

crack." txt he questloned wheth-
.-r it might 'slam shut again. as It
his in Ilse past "

. We mut remember. the Cold
Wer is not over. Bush w-arned In
ti iddr=%% to the World Affair%
count ii rf Northern Calliornia
Wr tlat bu ld enough to %rite

dlh l)|ipfiunstc tort h.aitgr In tal
I1w -i.anw I le preDare for .as ne
oetioitt titled lits oiumn the pro
'rrae trl onliet

%1i ipaint is that it %A% fitht
%rir% I Amerte-an stren#4th that
, eitr,,ieti lite )viet Union with
leh irtie , ,vls ol rAuression and
ieersjii% o reform. ' he %aid

The promtse of Iltasnoit, ti
.,ee,,rrka liush salai reterrng
to the SwecsWt phraWs lor opPnness
and re rarturit. etidn I take
place in a % acuum but in the con-

text of reinvigorated American
power.

The thrust of Bush's remarks
yesterday. and his Insistence on
Tuesday that Soviet willingness to
open Its borders to emigrants
would be a truer measure of re-
form. place him In a more skepti-
cal posture than Reagan. whose
quick praise for Soviet leader Mik-
hall S Gorbachev and his plans
for change has angered many con-
servatives. In London after his re-
cent Moscow summit meeting
with Gorbachev. Reagan suggest-
ed that the Cold War was winding
down ahen he said the two super.
0owers were entering a new era ,c
cooperation alter 40 years of eon

Ils what was billed as a inalor
InreiCn pollv aldrs heu tl .me in
%li Ih i sh rirrtertd alem r e4 11i
oll stated principles the %iue
prircldent iraer incltrl lees

Dimocratic opponent. Gov. 141-
chael S Dukakis of Massachu-
setts His only oblique reference to
the Democrat was a plea that
"now is not the time" to risk free-

dom "with radical change

Bush focused on the need for
American resolve and strength
overseas, asertnIng that US weak-
ness in the past decade tempted
the Soviets to Intervene in Af-
ghanistan and Nicaragua

"The waning of American pow-
er dtdn t make the world safer.
but more dangerous." he %aid. -It
didn't slkw the arms race only led
the Soviets to believe they could
win It

In arguing for a notnt ssued con-
%enst, on Ite nred ti rebuild
Amertin st "g*;. Bih *iso
%aid it %oulll he a lr.zla1 Is he
Penlaigone conelttcl I tt -. 4tlclAl
weakrdne the enilltie

"If the new stories are tne
the accused have done more that
steal from the public treasury.
they have undiprmned America's
security and broken faith with the
American people.- he mald.

Bush. who was quick to criti-
cize the corruption when It was
first reported. mid he finds the al-
legations "very offenive. I feel a
sense of permsnl betrayal of an
ideal that I hold high - the honor
of public service."

He added: "The gretest trage-
dy would be if the conduct ofa few
individuals were to be used to un-
dermine the consensus on rebuild-
Ing America's strength. for that
%trength has not only made the
. arld a safer place for freedom. it
has opened sp new possibilities
that few dared ever to hope for 8
ests 4111

OLZI I S~C~6

I CAMPAIGN _8 8
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lum iOn Soviets; V-1- 0"s ne' With senatorst

o mfts Orve, Wahington 9 a.m. ri,
Vus Speaks 11120 a.0. EDT: tol' ,.cto,,.

By RcMM InZS-
AssocLated PrOss Writer-

Vico Ps eIdeft George bush was runnin, *!,- gamut from foreign
p 7 time dro uht drng Campaign ap,'ir-inces -oJay as Michael
014talereturmd to Washington to meet w' Jh nenato's In the
8 - sh for a running sate.

lMasacbutt~e governor and certaiii t"-tocratic presidential
nominee also planned to travel to the Mid .,st later today and, like
lush, higlight the hardships caused by thot long dry spell.

Bush, previewing his speech to the WorMl4 Affairn Council in San
Francisco, said Americans should be -vet,'. very wiry'' about
whether Soviet leader Mikhail S. Gorbachrv's call tor sweeping
changes in the Soviet Union actually will lead to a fundamental
departure from their Marxist system.,,

On the other hand, Bush said Gorbachev ithould b' encouraged to
move ahead with his twin programs of qlartiost, or opennesse, and
perestroika, or restructuring.

Zn interviews Tuesday, Bush said he wA- net worried about a
Gallup Poll for the Times Mirror Corp., r-leased this week, which
showed him running 13 points behind Dukavts.

-I like to come back,'' he said. I 'hink I'm going to win.''
Bush was heading back to Washington at'er a brief stopover in

Appleton, Wie.
Dukakis, meanwhile, was spending today on Capitol Hill in

meetings with as many as 30 Democratic se,,itors. Among them,
perhaps, will be his eventual choice for vice presidential
nominee.

Sources say the Dukakis campaign is se .ing exhaustive
background information, even driving reco Is, from'potential
candidates, to avoid any embarrassing sur rises after the ticket
has been set.

The most recent among the possible c,n' i.,t:es rr-rrtedly
declining to be considered is Rep. Thomas Foleyof Washington, the
House majority leader.

At a Joint appearance Tuesday in Bostn- with Duaakis, Sen. Alan
Cranston, D-Calif., said the ''betting o:i ,'pitol lill seems to be
John Glenn and Lloyd Bentsen as the front runners'' for the No. 2
spot.

Dukakis laughed when told that the Ohi ' or Texas enator was the
sure winner. "'m not a betting man,'' I' said.

Republican party sources, meanwhile, .,id ''uesdiy that New
Jersey Gov. Thomas Keen has been chosen t- del Iver the keynote
speech at the Republican National Convent' 'n in Auaunt in New
Orleans. The selection could be announced is "arly in today, the
sources said.

The sources, speaking on condition of 'on.mity, 'tid Bush was
attracted to the governor's views, outliri I i,1 his $-,.k *'The
Politics of Inclusion,'' on ways to reach '1.yrnd th ;OP's
traditional wealthy, white-collar base.
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Althougb Men hs almo been mentiono, -is - pct'ntial running
mate for ONa, Keen said Tumedmy, - 1,g,, ,. l hilnq I can to
make sure he doesn't come to me.''

FOrmer U.N. Ambassador Jeans JA A ir:, *ri.k 1,I be a featured
speaker at the GOP convention, it was a,,, tiioed Tif-sday.
Kirkpatrick had endorsed eRate Republic" . Le-ader Bob Dole for
president during the primaries.

Republican party chief Frank J. Fahr", ':opf Jr. rid there was no
link between the announcement and the Dor*icr-itW' -hnice on Nonday
of Texas Treasurer Ann Richards as their .on,,nti-, keynote speaker.

While in California, Bush endorsed tli, recomnme,,1ition of
President Reagan's AIDS commission that ';,:tirls f the deadly
disease should have federal protection f, , liscrinitiation on the
job, in schools and elsewhere.

Reagan has yet to take a position oti ''ecc" lation, and
Bush supported the president, addinq: ,. 7ot l ifferent role
here. I want to say what I think.''

Jesse Jackson, in a speech Tuesday .it h" 17th 1,,,",,al convention
of his operation PUSH, called for an inc, i, i, 'i" amount of
contracts set aside for minority busine. . to 1' -,cent.

Jackson also said some federal set- ' ', iroqr...... in particular
the Department of Defense program, have , . teen r,,t'rced.
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Don't Be Te Quick To Trust The Sovints. 'i War,
3y TUN=Z NTO?AP White House Correpondent-

SAN FRANCISCO (AP) Vice Presilent , . Bush 'r,-s Americans
should be ''very, very wary' about whet) .. Ilikhat ;orbachev's
call for sweeping changes in the Soviet i ,iijrn acti'lly vii lead to
a fundamentl departure from their Mar: i-t systti.' I
On the other hand, Bush said Gorbachev. the general secretary of

the Communist Party, should be encourage(! t.o move %head with his
twin programs of glasnost, or openness, -,,I perestroika, or
restructuring of the Soviet economic sy't m,.

Bush, the certain Republican presidentti nomtn.?e, planned to
outline his views toward the Soviet Unit, it, a fnr.iqn policy
speech today before the World Affairs Cc'.". il.

Later, before returning to Washington. lie was to stop in
Appleton, Wisc., to attend a livestock it, '-ion and c-ill attention
to the plight of farmers hurt by the dro,'-,'tt.

In a series of interviews Tuesday, Bu- , r id he wa.s not worried q
about a Gallup Poll for the Times Mirror 'rp. ttlat showed him
running 13 points behind Democratic presi '-rtial candidate Michael
Dukakis. The survey was released Monday."'I don't make too much of it,'' Busth 'id, aiding that polls
had shown his trailing then-rival Bob Do) before_ hn New Hampshire
primary, which he won handily. 'I look v it as romething that can
be taken care of.

**I like to come back. I think I'm qoli t o will,'' he said.
Bush offered a preview of his foreign - ,l-icy .,t'ir'ss in

responding to reports about Gorbachev's .-.niTng rir'-ks Tuesday to
a Communist Party conference that is exr- ford to ;,roduce a showdown
this week between reform and conservativ'- forces in the Soviet
Union.

The Soviet leader urged a redistribu.-i ,, of pr-r in the Soviet
N Union to give new authority to the presi, it and l-iislature. He

said his country must break with the ,,- ifind ,.tr'm'' of the
past.

Asked his view of Gorbachev's speech, ,-I said h"' had not been
briefed on the Soviet leader's remarks, I -. that it seems to me
that (the address) is quite encouraging.

**I am one who views perestroika as m- ;f-tat i,,it of change
some of that change is real. I'm also or,, 1 . f'h", 1ht as they
go about reforming their country, we she', I,,ok f- .pportunities
to do more with the Soviet Union in ter '- i .nvr'... it or
exchanges of people or whatever it is.''

However, Bush said, -we ought to be , ,-, verv "y and not
Jump to the conclusion that a call of thy' v-ure- '-nnfused with
fundamental, permanent change in the Sovi ',itiot," .troach to-) other countries and indeed whether it's :1 ,."ilame' ,' detparture
from their Marxist system.,'

As to whether the Soviets are moving t, it d,-'- -y, he said:
-I don't see the evidence of it yet.''

0\ He urged the Soviets to strive for ful' '- 'ompl;"-n with the
Helsinki accords which prescribe how nati-'-. .houl.' , .-pect human
rights.
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Specifically, lush called for more Jes and divided families to
be allowed tO leave the Soviet Union. I Ihi nk Ih.ui, would be the
moat visible manifestation of real qla:-, --t, op ",iess, and real
reform, perestroika. And that's what wo light to k),% looking for and
encouraging in every way possible,'' tho vice president said.

On another subject, lush said carrier, of the deadly AIDS virus
should be protected by the federal qovernnent from discriLination
on the job, in schools and elsewhere.

"'I think it Is needed,'' Bush said, -bracing the key and
most controversial recommendation of Pt -irlqnt RP-ian's AIDS
commission.

* *I think it is important to do a lot t-o lay to rest some of the
tears. There is a lot of misunderstandin,'' Bush sid.

Reagan has not taken a position on th, recomrewlttialon.

I
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Bush Urge Turning
Bases Into Prisons

.owProposal is part of antidrug offensive
By Saffl Fried..

Ohio - Vice PresleAn G, r Rush
rdsy proposed closing unneeded mlitary

amturig them "ldo slate p"nns pat
o ia toughe ofTrassve aMndt drup that would

. incle jpl for drug users and dealers ad the
drath penalty (r kinrpa.

; A Rush. ki.enly aware olhe pniatial dynauade
- rffwt toa sut dn maay be., daollanad So
Ist thmla r e waud ,ame and ad that d elected
prevdin he wtould & s hi ds-en,e .,-ri-tary to

na.r rm mawn4 m
lots pres roolfrrro-V. It.a sI al d %shi l , ' I

&Mas have aai~rirarlIs" adhfam"tot Aar ahabmo
shimld he tari at thme imes an - wry Iml tat "
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kabi Iar qqs.ainl mandialmry onta-nr-a fi.r etraig
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".mw say drug cau majust a health prhalam. I .ay
it's a crimial pnd'lAm.' Iluje %&ad. Aliang that
lam.g.ah wan tifdrups jut-4 saithsr w.,d Gt a.ir
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Dukakis, furloughs,
and the cam naian

ThECam11paigntrai, b/ Ih aho d h ave." wh n It
Vice PreISdent OqomJ Rgush waa evident that the tur.
to the National 5ie-'-3iI - lough repeal would go for.
eecisUom in Loulavlll. Ky. ward despite hia objectiona
where laat week. for the fis did he finally agree not to
time he told the grisly taeo obstruct it any longer.
Willie Morton. the convitod The Dukakis record on
Massachusetts murderer tuming dangerous criml.
who wa set free on a week. naWa loose will likely be made
end furlough In 19f. inatad a hot campaign isue by the
of rurning voluntarlly to vie preeldent - and proper.
prisot. Horto fled to Mary. ly am "rm opposed to these
land where he terrorized a V weekend fur-
youang couple by W* h e ~ luh for flrutdege mur.Mn d raping I" famee dew, "said Rus. "Put meTo Bay State reidets the down a against that."
4orten story Is painfully (4- Judging from the public
millm. lo in Gov. DultJU rea6t011 in thin state, youadamant &aM protracted Me can put most Americans
ftsal to heck away from the do " aqainst thL
furlough program until uec Mord on criml-
4 e.. p e lt t e6 - lu l ain g Ua e laul d s the com .
voters- pho ho- dmi mutalles of some t0 mur.
majorities In both chamabers deW as wol a the scary
of the Lagislature - made It atstle tha at l"t M eo.
clear um tha days of w. vieWd be set free on tur.
kwgft for Were had eog eughe or werh es" are
to an ead to M--ehie GWMWY n the 10"e. theirwhafeabn"uaknoWI. More
-A good. sound furlough than oee, the governor has

policy Is a part o1 any mod- deerhed himself an being
ers correctional system." "tough on crime." We have a
the Duae would say. "Fm @a. hunch the Bush campaign is
tised ... that we have the likely to Iterpret the record
kind 01 furlough policy we dlfiently.
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AN-Bush Visit,150<
Bush To Appear At St, Louis' VP Fair<

ST. LOUIS (AP) Vice President George Bush will make two
appearances at the VP Fair on the Fourth of July, fair officials
have announced.

Bush will host a reception for new citizens who will be
naturalized during a ceremony Monday, said Allyn Glaub, spokesman
for the annual three-day riverfro7t celebration. He also will make
brief remarks and introduce Monday evening's air show, Glaub said.

Although Bush is the likely Republican candidate for president,
*'by no means will he be discussing anything on politics,'' Glaub
said. 'He will be making a patriotic speech to the new Americans
and then introduce the air show.''

Barbara Bush, the vice president's wife, already was scheduled to
appear at the fair, which opens Saturday. She will participate in
the ABC television special that will be taped Saturday evening.

Mrs. Bush is involved in Project Literacy US/Youth, which will be
highlighted in the two-hour television special.
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Jackson Plans Hostage Move

CHICAGO, June I - The Rev. Jewa tions" said Mr. Jackson, who dociiad
Jackson said today that he planned to to specify his Middle Rati eeeactL
pro an effort to win the releas of He added. "We will be malungeas.
Amertcans mising in Lebanon and tact with government and nongven.
might viait the Middle East to try t do ment offlcilL"
it. At a news conference, the Delo.

Mr Jackson, who in 1964 gained the cratic Presidential candidate Said ta
releseeof an imprisoned United Stites it was not because his Presidesntal
Navy floir held in Syria. sid he had campapi wis virtually over that he
been "renewing contacts, Mm ~Was focusing on the hM ostlse.
some contacts in the rego in an "Our campaign continues we'r
loft to start the neoolatillnl Process building. lwre SrOWlI, Iistd Mr.
that would lead to the release of the Jsckm, we nourowthes'nlatMr
nine Americans misaing in Lebanon -1akowho announe the tormto
Tie Ayer'old Chicago minister said of a politcal action committee to st-
he would also mate tapes appealing for port candidates in the November elec.he woud all maketapesepgeelnlfr ion 55 weal as beyond 1RI8.
the hostages' release for broadcast on

televisio and radio in Lebancn. At the same time, Mr. Jackson sid
"in some sense I'm driven by in- that until July I he would remain "at

stmct sOW also by some converse. home" in Chicago._largely to confer
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narowng to only a few percenuage

A Gallup Poll of 1.210 registered'
voters. conducted June 24-26. have
Mr Dukks leading, 46 percen to 41
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Democrat enjoyedl a led O 2 per-

An ABC NewMony Mgsn
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te Ptit

privately with sovlerl anu Ouriabout the Democratic National conven-
tion next month, his Vice Presidential

. ts. which are considered un-
nd. essentially, his own future

piani. Mr. Jackson is also expected to
mee With Gov. Michael S. Duks the
likely Democratic nomiee.

Mr. Jackson, who said that the Ad.
ministration's policies in the Middle
Eau had been a "dismal failure." said
that he hoped to confer with Syrian
President Assad and "the various pen-
pie we know in Lebma as well" about
the hostages.
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ter recently with the State Depart-
MOn. ts indicated Uat he plened to
does
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rs dangerIng the Ilve of Amern-
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POGO Me In the omah"Mum ns-
timaly, w"t 46 slat and the
* fdrlPn"M system attar," lfur,
* .bgeto quahlinmgmsee
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PENINSULA NEws
Dudng stop at NASA Ames

Bush backs AIDS victim protection

... on the tc a a trail.

ft llams. Rasm *et.mg r.~a wor

Vice Preldeat George Buh.
making a Campalga stop at the
NASA Ames Research Ceater tm
MJountama View Tuesday. expremed
has support for the mailO..s space
props UM Iad le believes AIDS
watwaIls hould Ce federally pro-
lecied front dascriawiaatoa.

Bush spet an hour touring the
Nalonal Aeronautics and Space
Admasurao facility after aruiv-
ing b plane Tuesdav moring,

Dinal a pra combeace Is Me
word's larges wad tluiel sed
for full4cale aerrft lesllut. ag
s '1 have a comnttmlt to the
NASA program. I thik the seat
step .. the spIce statsm is very am.
portain to us

While aewmng Aims' supercom-
por. wItch caa peg %1 231 md-
lan computatloas a second. Dale
Compto. acingl dlrctsr of the re-
search center, expe his coo-
cem to ls about cums I toh m-
tae's space preiam.

*'Your admlnustralilo has sup-

ported us .. but s you know the
bud~t ... Is Inm oble. CompiM
tol the vice pfaia

Future NASA pla n
e Incude cow-

structom of a ace salamt and a
mmm to moi said Peter Waller.
mailler of public Iformation for
the research ceuer.

DuL o a coi to wn the
Republlcan Party's presIdential
nomsaatloa ia August. also re-
speaded to questlons about an
AIDS report refmad to Prsdeu
Resi i mllouy.

Resil's AIDS commissoa de-

livered the report eialliag le a
executive order or ew federal
laws to prevent dilcrlmlailoa
agist AIDS 1p-tl1

"I think there Shoul he satiacritmiasuom gdemm" ll mNd.
I think i is Importoa io do lei

to lay to rest some of the leam.
There is a Iot of misuaderstaad-
lag' hash sawd.

Although he said he had ao0 ruad
the entire 240-page report, has
said. "We have a aatioaal healt
problem. The thinge repor dose
stress as It is more of a p bm of

&WnW duty Nodka
AlMe If le would e mps@" a

piam that o ve mway dmla m
die to drug uer , lsh 1 1 PO
tat he lfet such a PW=u wolwonly encourage peope tow

3ml lm commmoatd lim t-
mate furlough progeame. ttla
Ill a MlasachoWn's p11m g kir
ou program after oue mto

Wile INortae. failed to raua Illm
hll imt furloug.

Bus
Horton. a a

:Ire sentence.
-here he altl
'OQIOl and rap

tm no alp
Bush said. ad
'PeakIng out

grams that allow People serving
lIfe terms for Such crimes as Mar.der to be released on furloUg.

"My aim Is against those like
COatsed fem A- Willie Horton." he said.

During his tour. Bush wasmurderer serving a bnefed on the Ames research cen.wen to Maryland ters ad accompnkrnes amagadly terrorilzed a updated on flight researched a vomm. Waller maid Bush was the higlestmst all furloulg.' leVel officaJ to vasat tbe center, aadding that he was be was invited for a stand"ard tour.against those pro- "We would like him to be In-

pe aith ARMm .- as a WocNW.
caily competent place," Waileraid.

9l1 wll presented with a
O&e IFiark to oue placed om aspace craft Sent to take Pictures of
Jupiter.

Buh atealdd fuad-raislag dim-
ner an Sam Francisco T.esdav nght
and was scheduled go speak a aWorld Affairs Counil breakfast
today before leaving for AppietoL

S L I I / 96
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TRIVIAL PURSUIT

Bogged down in trivial pursuit, Bush has troubles deliverin
solid salvos against Dukakis. The 'eerie serenity* in the gsh
high-command may be sobered up by Bentsen's selection as Do Vp
candidate -. who helps shore up Dukakis's vulnerable right flank.
Looking over the field, the candidate can't help but note that
Kemp is the passionate choice of the conservative GOP activists.

"Ready to Co..."

By David S. Broder/Washington Post/7-
3-88/p. C7.
e "An eerie serenity pervades the up-

per echelons of George Bush's cam-
paign."

Dvid S. Broder

Ready to Go... 5'
SAN FRANCISCO-An eerie se-

ical spectrem fre that prospctv
DemocIMiC -1110 Michael Dukakis
i being alowd to sat the pce and
agenda of the Cont for the Whte
Home. Bh and the hamdui of advmers who we charting I course sem
4M CA1 - I--a the davew

"'9 wry red4" the vice pme
dent said durig an inerview a the
frot cabin of Ar Force Two. ftymg
oat of bre the oter day. "it's too
bto." he added with a smile. "to be
anytbug ebe."
In truth Bob and his iner circle

of Saegats-.poate Robert Tee-
ter. chw of gaff Crag Fuller. cam-
poe mager Lee Atwater and lon
time frid Jm Baker. the Treasury
aecretary-argue that it is muchi too,

o n to woy aout the early Dukakis
p leads that ove made other Be.- nerous.They said that be-
re a couple of poll a week

showed Dukaki' margindr o n
from double dgits down to five ponts
or less. And they wl continue to say
it it the Democrats Ind 'icre ses mas
they think it wil imadumly after
his formal nomination in Atlmta two
weeks beom

a t eotchingt he Bush
RepubiAnsr and neu ofoe l
have comncwe Shot it lacks themew.

Miimr sast thattheyaresperst-

s an assumpions dferent from
thoe of their critics about the timing,
She tns and the basic nature of this
election. Agree with them or not. the
campua more sense it you
.nderstod thimpuons.

As to tBue s beieves
that vteram won realy tart to focus
on the choice between Dukakis aidhia until the convention have
beem beKl the v'ce-prusidential tick-
ets hove been o nd summer
vaatmm have come to an end. "La-
bor MhI." he says, "a when the

-apg Iei~ns2
Uti the, he and hs advisers say.

the main task a supplyang informatim
abot re canddates. There's plenty
of e vidence i poinmg and interviews
to support the view that voters have
only a buy impression of Bush
aid b",w even lesa about his chal-

( e-ry trip. Bush tries to dis-
pae wat he chooses to call "a lot of
fbth eat there about my elitist back.
insL" At one stop. he talks with
em m about the "throwaw
AiDS babies his wfe has held at a
Harlem hopital; at another. he dips
i ent coduojck and chin dacks,
to wmpo-tbim With *o* Iq tatiM
WMnm ate famers.

Bu it's no d that bengn. In the
hit hww ee, Bhm heg to do
a nowhr n D.hs, ran Dk anhi-
crme is i his own ard negr-tive by paudly thong mudhb
at hu i l as a p Isiv h. a.m-

Ofha ns ma moenibb

other chosen surrogates in place,
Rush says. "the Red Meat Bngade
wil not have me ts its leader." But
the attack on Dukakis will escalate.
"We may unleash a couple of gover-
non to put it IDukaks' recordl in
better perspetive," Bush says.

The opponent Bush cab "a cool
cuatomeM will. in the Bush camp's
view. try to "bely right up to Bush,"
by presenting himself as a moderate
Democrm advocating only such uni-
versaly popular changes as a stron-
ger attack on drugs. "If he IDukakis
gets away with 'We can do better'

says one Buh adviser.
"we lose. We have to make the point
there are big differences between
these sayu"

The other imperative is to bring

tv Ml iW 1 9 M a,
pper. y beck to the center of the
voters, €c n -r-OunesS. KWKp now,
poin sos me anomU , of large
mities giving Ronald Reaan high
marks for reducing the threat of nu-
clear war, saying they're optimistic
about their own economic futures-
and still believing that the country is
seriously off on the wrong track.

Bush says he thinks much of that is
cased by "the new threat to stabifity
of the family and the commuy-
nrcotic" Advisers say it's broader,
a "felig the social fabric is being
torn port" by the very pace of
chang i the economy, in the schoos
ad is fmies.

Ultimas. I suspecL it's that
mfen d chae which may decid

whew b r a Dukd s wis this

MY I
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IN THE NATION
Tom Wicker

"Bush League Charges"
By Tom Wicker/New York Times/6-

24 -

88/p. A31.
* It's trivial pursuit, but Atwater &

Co think that's the road to the
White House

Bush
League
Charges

ice President Bush must h.s%

little to say oi realional im
portanci fh cant wni o' h

ing beter ihan to incture Mich.irl
Duas issol inncrime an weik (us

Pat triotsm. s rel h-t ta%% s'.
c res are "Ofsious iPiisifat

campaigning, but only the customary
efforts of Mr Bushs manaser, I e
Atwater. to "raise the neatives uf
an Brat,

Yet. unnamed "Bush. campaign
aides" told Gerald M. Boyd of The
New York Times that they expected
the Republican platform - not just
Mr. Bush's speeches - to refer to a
Massachusetts prison furlough prm-
gram and Governor Dukakis's veto of
a bill that would have required hJ
state's teachers to lead their clases
in a daily recitation of the Pledge of
Allegiance.

Taking the sillier of these charges
first, the veto of the Pledge Bill 1as
required by the U.S. Constitution. As
Walter Dellinger of the Duke Unwer-
sity law faculty pointed out m an ,rtk-.
cle on this page on Tuesday. the bill
clearly violated the Supreme Cotrt's
prohibition - in 1143. during wartime
- of a West Virgina requse
that every student salute and piedg
allegiance to the flag. Governor
Dukakis was so advised by his state's
Supreme Judma Court, and based
his veto on that advice

would Omege am& he",. rw
the same bill inder the same clmaN

stances' " Would he think it more pa-
triotic to defy and disobey the CoAstt.
tution as interpreted by the highest
court of the land? Does he want is.
party's platform to oppose the Consti-
tution too'

The inmate furlough program, to
which Mr Bush is devoting shrill at-
tenion. is similar to those in numei-
ous other states - programs gen-
erally regarded by penologists as a'
useful tool m reducing recidivism and
helping criminals turn to a straight.
life More than It5.000 furloughs have
been granted in Massachusetts over
16 years. since before Mr. Dukakis's
first te.as as Governor. More than
10.000 inmates have been furloughed.
with in overall escape rate of 0.6 per-
ent. that rate decluied from 1.9 per-
cent in 1973 to a minuscule 0.1 percent
last year

Mr. Bush's denunciation of this prc.
gram itns what little validity it4ias,
because one inmate. Willie Horton. a
murderer dung life. failed to return
from his Oh furlough. Later, n
Maryland. he terrorized a coqlit.
knifing the man and raping the
woman, before be8ig caught in' b
shomout with state police. This terri-
ble crime can in no way be condoned
or excused; on the other hand, Ma,
Bush camot decently me one episode
to condemm the Massachusetts fur-
lough prsg m entirely, or Mr. Ww-
kis for supportig it, much lesi tb
claim. as he did last weekend: "'

"You see the Democratic leadSli'
do -Ap At get togh wOth 4111-
crimias because they can't flid.
in dir haswl to ant W wV&
ennm-la "

That is not only nonsense; it comes
with ill grace from a man who Op-
poses gun control laws, which vft"u-
ally all law-enforcement groups sup-
port, and who as Director of the C.I.A..
made use of the notorious Manuet
Noriega of Panama. a killer as well.
as a drug trafficker.

Mr. Bush no doubt gets a sympa-
thetic hearing when he condemns
"furloughs for murderers." But he
never mentins a fact that Joh J.
Larivee of the Crime and Justice
Foundation in Boston pointed out in.a
letter to The Wall Street Jourpal
(along with the statistics cited
above): Of 5.554 fu toughs for: ih:
mates serving life sent-nces for first-
degree crimes in Massachusetts, in
16 years only 11 such inmates have
failed to return, an escape rate of 02
percent - better than ,.he 0.6 perCept,
rate for al furloughed inmates.

Nor does Mr. Bush, 'n his zea( tp
smear Mr. Dukakis. pcait out that the
Massachusetts furlough program is
supported by the presidents of that
state's sheriffs' association. police
chiefs' association and district ator-
neys' association. The latter two
presidents, i another letter to.The
Wall Street Journal, claimed *that
under the leadership of"Mr. Dukaktis;
crime had declined more than 13 Wev-
cent in Massachusetts, "the seod
largest four-year crime drop of any
state"; and that Massachusetts' had
the lowest homicide rate of any-,"in-
dustrialIzed" state.

The Horton cae, tiou neartly
wnlui. nflamed fearful public 6pm-
is. sIuf ly to ft-= - he MdUVa
dcmum Lvislatur to prevent 'fum-

.h eW t cadlime dnt W lowt dra k atrm Wmile a at owi
aim' a tuprlimy. 0dois i bdRd cinsW 9001111kek

=I~c~ - amm _fb&_poait10on of ebiu pasuk this k-8hwdya hm ata. out it
bi tf umt m .9 grte.

we do1tl AnwGm Id d.
NO* 1111 1 b do WW d i d youdi p "P qdo VWa to fed blotow' O "Il a l ok d0 o ChO" Of

e 4- w the kind Vidis -3m Ae ,w homt
%mmMlmee. i h uadmg the m &d prIPmNy of
W o. "Try m e wes the Ieau years Bt you can have a

ow pogrch mem . But they modest die"ace, with a bit more
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boom ftr mwrders am GoveM
Duais to sin tme bilL If thas a
pr, it's been ahieved; but George
Bush only adds to fear and noranci

abu crime sim he ctss than.
@vows as prwot Mid Dkm*ib
cares more about criminals tha
about other Americans. 0

"Bush's Blue-Collar Problem"
By Thomas B. Edsall/Washington Post/

Excerpts/7-3-88/p. C2.

e Even if he wins in '88, he could
destroy the Reagan coalition.

Bush's Blue-Collar Problem
By Thomn B. FB.dalI

HROUGHOUT George Bush's long

drive toward the Republican pres-
idential nomination, his strategists

contended that his candidacy carried a
basic underlying theme, a message pro-
viding strong appeal to Republican voters
As a loyal vice president with years of ex-
perience in the federal government, he
was uniquely postioned to "consolidate
the conservative Reagan revolutio.

Now. however. a the generaleection
campai approaches. Bush is showing
some exceptional hablt as a candidate
seeking to strengthen and expand the
Reagan coaki that ave muscle and
momentum to the rightward movement i
this country. Whether be wis or loses the
Fpeidentia contest. 0-l4's ekr
ire among precimseland
mid-r white voters critial or the
conservative i'a of convert.
ins two sucssv &tea IIItm ino a.

What Ime Reagan $jjj7 Was hi
capait to extnd his suoo beyd
ancb buano Repikubca voting grup
as the druemt-ad mwe recently the
ommu, of Christian flametlists-
to cut deel into the Democrats' frayin
New Dea coalition, including George Wal.
b Voters. wod tdus WhiteS mad

fluh hs maintained or epAde his
pap not - te 1 Mnst loyal Republian

VI A-~biE~ w MA-4 as, episers,
o and 'uphnm in a aw poling

7hmw MmN s a, Wwo Pea jkf
w1y an wei 0 a u m

"vihemdauatahnt"u

system introduced by the Times Mirror
Co. But Bush does much less well than
Reagan among mst independent and
Demoratioiesning groups Even in the
mat rmnt Gaup po which shom Mas-
sachusetts Gov. Michad & Dukakis' lead
over Bush declining to fie percentage
points (4641), Dub did not make sind-
icant - amng white. trditio De•"
ocrats While support for Dukakis in this
Stoup fell sharply. fron 89 to 71 percent.
the defectors movd into the 'undecided
colum rather tha to Bub. who pck
up only for age points. Even in
N -r where fBos pmd.
DA" re ained adial leads: 11
points mm white Catholics m 25
poi -t membes of labor-union
homphosT me paR dinS come very early

in the cam p tl wiNl inevitably
sit n ft election progressme

What they mggest, however, is that 

ato

flushs difficulties on this front:

.ha D .fr*isu P.019 i i 9S Into the-f r miMe-inme votem. Bush
cams a i m l weamik: His pstricnk
mos am -s b k N in tIhe po s

= v mft _donia hm p-A--_ m
- t do A" smm 11b does aot

have ~ M p , A cutuaot in the- or lowubn i- a OM nRichad
O Na GOP rm-e

Mmmii gdds mm bw aim Wrml
Ww L

FNP 47POt.VCONOM



aw m iMe vae u home g-
pOumm VON -* hi m Wo avr

0 b Au iml-.. U- . t

aae~rabhg quqp umus.

4F ThI stratMey my UM te -is "u
but it is not likely to build a sustainable
coation. Comider, by way d contrast, the
tactics of two successful politicians, from
Opposite eds Of the ideological spectrum,
who faced election choces similar to those
facing Bumhc Harry S Truman. who in
1948 had to develop a strategy taking into
account the New Deal coslition buih by
Framklin Roosevelt; and British Prime
Minister Margaret Thatcher. who. after
two terms of conervative government.
had to decide on a third-term election
strategy in 1987.

Both Thatcher and Truman flatly re-
jected a non-controversial "consohdation"
strategy. Thatcher at oe point asked with
pointed urcum: "Whose blood would run
faster at the prospect of five yearsof con-
solidationr

Truman's 1948 strategy moved him
sharply to the left in a calculated attempt
to revive the Democratic commitment of
labor, blacks, farmers and leras. Tru-
man campsigned a ively in term of
both W- a rh ric. calling W thM-
contoversial federa aid to educatio, na-
tional health inrate. a major bousing
program and boosts in uenmployment
conpenstion I wonder how many times
you hm to be ht on the head begore you
find out who i hitting you: Truman asked
a i s ese Republican gluttions of
privilege are cod men, they ame cunni

For her psrt Thltclir (herself a gro-
cers daughter) developed an aggressive.
coaltion-buiking strategy very sumlar to
Truman's. dwD cot- t to Bibos
11oere, imu 1es taditu an ;Rei

u20 Wpi umu

*Aah W of sas Ni "Momfy

antinued the prletim of ssc81W
udustri and pacly dw mor
unepinng ffree etrrs.

or the Republic Party in this coun-
try, the 1988 election may be a
mised chance to capitalize on Dem-

ocratic Party weaknesses among what
were once its core constituencies. The
1988 pnmare have already revealed a
sharp drop in voter turnout among the
bceV o wwne mkrn growp& Democratc
primary turnout of those making less than
$35.000 a year fell shapy from 1964 to
198 in vital states: by 21 percentage
points nlino, by 20 points in Massa-
chusetts and by 19 points in New York.
w to CBS-New York Times poll
data compiled by the Nationail Journal.

In addition Dukakis' own history in the
1978 and 1962 MaschetA gubema-
toral primary contests shows a noticeable
weakness among white, ethnic lower- and
middle-class voters.

These internal Democratic vulnerabil-
ities coincile with a number of demo-
graphic shifts likely to favor the GOP. The
shift in the industrial base from traditional
maufcturn to technology and -
industry employment. for exule, has
weakened a Democratic oased-labor
movement, while the attendant occupa-
tiond dt from ble-cola roductm
workes to whteo sevMice workers
has reduced the universe of voters ikely
to respond symaeil to a Democrat-
ic populist appeal

en he fiaely to Republic from to 9

t it into the kind of base that coul suetn a.- b GOP for yeanto

COM.
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lbukakis
UpLaeIacoti

shw S 046" m jam jch-
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am$ rsmmo ad hung

boht m wh phIma lambo _
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to host Jackson on Fourth
imonth that& he had earned cnnuer.
atm. by Dukakis for the number-two
sla an the Demecrno tOcket, ha
hun enreul eat to my be actl

t )a or would 1 aept loif
altered lIsead. to recent days. Jack-
mo ha bm lothing Increasingly
about "mataasog his poltca Iade-
peadece ad his desire to ted a
permanenat. progrelave polltical or-

Duhabo sides UM~ they hoped the
booram would aa he able to at.
toad the belmon Pop traditole
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America Is Ready
For a Contest With
A Passion for Caution

L1 . J. DONN Jr.

WA5NCT?0W
U NIAR Asersca dac- "edred Wak Whr.

E Thu sebu cse rm t
WNVImirS UMsen the Fssrt July hor

Years ask When Prome Reagn was aI to
rmecm undr bnnes daclanq "Mioiam u
Amenca" aid "America's bck." This depta
wOre mee than swan camneapsn They raimad
ws a asine ipoM of baleol optsifAn that Mr.

Aes years of tolig tOattM u was Now
an baln up o Aterce. nay i ae cunnyI saw
Mr. Reuissiamm ia while rmoap o meinuaen-
morm Say: The ahoos who raildd the90 P -P aid
tMe SWosa s ill U H Owee ,raftd Mf ea -
roeucmis sh peck" apiyers' pockts aid SMe W-
kewb sermic iose dot bd pushd pr

F rea ars am. i bm M:me. ,
stapped Itg It .mere that theiT veis aft e
wraimed. of Pparu o tha e SM ee~s pINSi
6a101und sriem WM ai 0 Ppe.

cing are ayMg . vs. "a tamsi whao Mi
IN a e0 er 0 e~mast air pammlsatc, alder in
euphn mr a the depiw that carcwmd dot
cesc ymert ebabn. ll RSMJ. sher maioms-

GeerSP 1lS d Michael L Dudki aem.just
rw fo a umef knug a m. Theyef r Nue a M
way af uin m Ia aact, mthey a~ias w ope-
colaeofmysoL

-iM so con Pfny. Mr. Wl4 irk=Ohd
ever Pbimmpbaldy soon e Ra p mmie
Jack F K mp0f New Yerk. who dared a ry w us.
epum m RAld Raise. Mr. Dukakis bemam
Nhr. SM Rev. Josa Jacks, wo for al ho crii-
cameo SM mmhe n4fied a remaskyw Wip

emwO thSMe p simbdues o fdcaekaig. Tow Dme.
crms. lke SM lsepuocoa. is " r suer

A TVP;* t Agemb
. r try ai Wy 11 s mid pscbc. Mr.

al fad Mr Dhiska wi ir l v Ita S i m-

wiswOpars
Tle tam pan a pimi with Mr. Do loe

41 pswmg as ven IM even dM isr Mr. aklwo
a Im no a a ThLe Vim IseW is aa'a

am ma swarM SM JS~t USW EmM vern e

-em iWE they my a Laoi XVII. no
lad m aid ra ft- MuW i; m
ValePam. vase sus f SM emmawais.
is "o i i M al Ia

A goms -K by "MUNKs. i e"spea as
mms o rwh4uai N GeargeN k tioa-

WEmou so"a lof d S UNNI" 0
Mdal: OWUS is169 aig wot a ho ao
WE ipef

dunk Mr. Bus y. before
the camaip is &A. Pirve
that the disciplined Mssa-s
chusetba Gevernr mi really I
Me es risky cammdky.

nelung better thu to reot, s ,
illy things SM:t Georpe*
Iam h said. his talk of * '
Watcufg hn s opponents
".run li quadl" his discus-
oft of "the withdrawal
hng- with a growp of dr"g

addic '!Gore Bush wai
born with a silver loot i has
mieuth" said lHsS r
booth. president of Citisen
Action, a left-of-center
group.

but Mr. Bush siems to -

be steadying himself, and
campaigns are never just
about name-ca1ing any-

way. The underlying issues
oaf IOU aiem to be SMe con-corn of a cautun. reword-
lookin country. On domhes-
Uc policy. there is a kind of
beck-l4issics movement
St traisonds ideological
hos. Thei welfare bill SM:t
Congress has outlined may
cist more thm conserva-
gives woul like. but its am-
phoam en work over enule-
meatawres a law afun-

amenally consrvative "- ,

The hot ihoudsaaruitha
less goveumamausi

mos remaid lswek of allv
Thefm a cld care. s

e ey ugaiaog yebuny
ty KarePa. u aroup thatfavors more spedin for

dNidren's W klbpms hA 0m d a i ncr meas over
Omst year E wre pAmpoe e
tion of voers p re wd to
bck a cailae who makes a rly childol issues
" pry. Pod Weyrn preside of the Free Co6-

grossF mi fo. fah ai sr governmof ife -
vyuan arm cla week tat cMrvtueab.

Th Nor toar c als be seen the way Mr.

they are he"8 dscuss at aJl The country maly so

=mbSMlr u Wm pt wll be p laed i by Irp-mm81m or exmpaniotm ftov empir. but
M os Pol mo e da wo y abu America's awo

hr etl. Mr.iew A w hea Mr. Re o
. Is Isch4 Ofortholie i m nag o mer-
INt'$ widler cospeaton with Ow liovn Unio. he

C noft ekcio anum ' lin 0e~ policy isues,

t On 111ooiy. Mr. Buseh and Mr. Dukakis afte
Voter a neomlly clear io* alIt h1ow Use a.
n thm wil Shape up assock plyed en thopepu-

hr snebs Mr. Dukakis stressd the dmn d
SM s .ti pgo; Mr. iud empimi tim pers d
dm@" t.
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Bush goes after crime and strikes rich lode of potential votes
i e Dra rompemem -ne Ill
d The w preendeat . j pn

W3m a Mike &Aeboie "a fekef
Si m we" " eflect

-r keb ut la The .we

S bedeans 4! P
Whm he PON N* 110t"1ng thellr

bim ow Ga ng Bs heua1g gender
Ow~ t*e vice premiden em Gtmeping
sioiom the amassy blaming Micheel Du-.
hb"e far his liera semed On criminal
imh-Whmiesaolisa Counseled Mr

Fdelivermm inagetie propsal
Mn thi am and to weamam semien that

he P Inpeo emeeml wmb or the
ofpue nlaleanly chabs, he was

olelob ho wn beet judgiment that hr
neddfeto be phmpnso wih

A am rk poll nenduetud for tihe
Time& .Jt.., o atme" m that aON"
"d i " sutew-baM OL WAi Who
wre IAot. -aIddle. m mt gotoernamat
ad mu- usiea-be. %A ws draw.
U1onlY hell the -IFet 1km Prewdea
Ramin had Thome a Geogmp Walac
m soma"-to b thl Iof m Mr tga'.

Bomk e-amd ttarty tapi about Mr.

Mr Oak rca kick off hi cowbo hmu
and pow huwill a bnt. L4" betore the
curenat polls. he correctly anticipated the
incheata Irmtratmono .tE his goup andi
taill his tough un-ctime rhet o di-etl at them.

SwUmG-my.
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Bush n runs on GOP'S t
major role

he Stow YeA Shea

C AO - Jim Jacks..
ed by te cemiM o te Dimo.

crae Pany Wm acti damos.
Om as Mp sGv. Machau S. Da-
kAk~aft.eie~ rule m 11ithe
all ro ". Jack-

am's air a id = 1daAjhmahJakss *asm

teewSueday that he ws em yet
ready to d i s le a the fall
"ralpatp. he was sharply cntacal

of the party chatrman. Paul G.
Kirk Jr.

Jackson std he had no been
casuled on the selection of the
keywMe onveatui speaker. Arn
Richards. mate treamrer o Texas.
an only leamed of the selection
from a reporter. lie blamed Kirk
for this and said that at was not the
first time the ch4artan had failed
to consult with hinr.

Recalling a pam -platform hear-
t'.i to gather posations on Jetense
policy for the platform delibera-
tos. Jackso said Kirk had faded
:o noify has campaig of the time
or place ol the hearmg "A process
had been ,ndertaken and the mat-

v
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Ja - m liif sdo
t..Wat nA'ot " coins~l

ter concluded without condulta-
tIn." he said oflKirk's hadll gof
the speaker selection.

"lie promised that wold not
happen agaa." Jackson said It
happened again I da nru under
)t.id the moes by Kirk lbeause
they did not help our pan'

A spokeswoman for Kirk. Julie
Anbender. sad thairman Kirk
.t.omsutswith Re" Jackona nd hi.

-f if a ven regular basis. W
led we have a %en- open lane 4it
communcamon and ut ll isork hard
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Dukakis Meets With Hamilton; Bush Travels To Texas<
By ROBERT GREENE=
Associated Press Writer-

Democrat Michael Dukakis wraps up another busy round in his
search for a vice presidential running mate, meeting today with
Rep. Lee Hamilton of Indiana. And the campaign of Vice President
George Bush breathed a quiet sigh of relief with the resignation of
Attorney General Edwin Meese III.

Dukakis' search for a running mate occurred against the backdrop
of a budget crisis at home in Massachusetts. The money crunch
forced him to agree to new taxes an issue that was quickly seized
upon by the Republicans.

Dukakis also cane under criticism from President Reagan, who on
Tuesday also gave the vice president his strongest vote of
confidence yet.

Bush is 'the kind of man I want to follow me,'' Reagan told a
group of conservatives at the Old Executive Office Building. He
said Bush would continue the conservative revolution begun under
Reagan.

Lfl Bush was traveling to his adopted home state of Texas today for
a meeting of the League of United Latin-American Citizens, the
largest Hispanic civil rights organization in the country.

Dukakis on Tuesday brought in Sen. Albert Gore Jr. of Tennessee
and Rep. Richard Gephardt of Missouri for face-to-face talks in

_. Boston, and today was meeting with Hamilton. Gephardt said he'd
take the job if it were offered, but Gore would not comment.

The former Dukakis rivals treated him harshly during the heat of
the primary campaign but both eventually endorsed the Massachusetts
governor.

Dukakis is also to travel to Arizona Friday to meet with another
former rival, Bruce Babbitt.

But Bruce Garmella, who heads Dukakis national advance team,
refused to speculate whether Dukakis was considering the former

C) Arizona governor as a running mate or whether Dukakis planned to
solicit Babbitt's advice on the matter.

CJesse Jackson, who spent the July Fourth holiday with Dukakis,
dismissed contenders other than himself.

'The others under consideration are unknown quantities beyond
their districts and beyond their home states,'' Jackson said in
Boston before leaving for New York, where he was holding a series
of editorial board meetings today.

The private sessions with prospective running mates fueled
speculation that the certain Democratic nominee was moving closer
to naming a second.

While Dukakis conducted interviews at home, his closest adviser,
Paul Brountas, began a four-day stay in Washington. campaign aides
said Brountas was conducting research on the vice presidential
contenders and talking with party leaders.

Meese's resignation Tuesday was welcome news to the Bush
campaign, which viewed the attorney general's legal problems as a
liability. Although Bush never publicly criticized Meese or called
for his resignation, he issued a statement saying: "Ed did the
right thing and I wish him well.''
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Dukakis, vho has frequently made an issue of ethics problems in
the Reagan administration,, called the Meese resignation long
overdue.

'This administration's inability to set high standards for
public service will not be solved by the Noose resignation,"$ he
said. 'This administration has had one scandal after another, one
resignation after another.'

Dukakis in turn came under fire from Reagan, who in addressing
the conservatives referred to Dukakis not by name but as 'a
governor.'' It was clear which governor he was talking about,
though.

-The American people understand what liberalism means and don't
like it, so our opponents plan to go to the voters incognito
they're putting on political trenchcoats and sunglasses,'' Ragan
said, referring to the sparse Democratic platform, described by
Republicans as deliberately vague.

'How other than liberal would you characterize a governor who
in the last five years increased his state's spending twice as fast
as the federal government's and more than a third faster than the
average for all the other states?'' Reagan asked.

Dukakis, while trying to find a running mate, also is facing one
of the most serious budget crises of his career as governor of
Massachusetts and met Tuesday with legislators in his Statehouse
office.

Although fiscal year 1988 expired last Thursday, there is still
no plan in place to close the year-end deficit. Senate Ways and
Means Chairwoman Patricia McGovern confirmed Tuesday that the 1988
budget is at least $450 million in deficit, due to disappointing
tax collections in June.

There is also no budget in place for the new fiscal year, making
it difficult for the administration to run the government.

Democratic officials, meanwhile, are discussing a plan under
which Jackson would give a prime time televised speech on the
second night of the party's national convention, as would the other
Democrats who lost out to Dukakis in the fight for the party's
presidential nomination.

Under the outline, former President Jimmy Carter would speak
during prime time on Monday night, the same evening as a keynote
speech by Texas treasurer Ann Richards and remarks by party
chairman Paul Kirk, according to officials who spoke only on
condition of anonymity.

Kirk met Tuesday with representatives of Dukakis' and Jackson's
campaigns. But Ron Brown, who is heading Jackson's convention
operation, said 'the decision is that we have no present intention
of dropping any" of the outstanding platform issues which Jackson
has threatened to carry to the convention floor.
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Delegates to Hear Bush, Dukakis, Jackson<
By DAN -LEON-
Associated Press Writer=

DALLAS (AP) Members of a leading Hispanic organization have
gathered at their national conveniton to elect a new president of
the group and hear from three men who want to be president of the
United States.

Vice President George Bush was slated to speak at the opening of
the 59th annual League of United Latin American Citizens convention
today.

The likely Democratic nominee, Massachusetts Gov. Michael
Dukakis, and Democratic candidate Jesse Jackson also were expected
to address convention delegates later in the week, LULAC officials
said.

LULAC's policy does not call for the group to endorse any
presidential candidate. However, officials said they want to hear
the candidates' views on Hispanic issues, such as immigration
reform, the high drop-out rate among Hispanic teens and
uneroloyment.

The group's agenda calls for the election of new officials,
including a national president. Officials expect 5,000 convention
delegates to attend this year. Esther Trevino, a registration
co-ordinator at the convention, said new officers will be elected
Sunday.

LULAC members will attend workshops and meetings to try to
define the issues they believe to be important on a Hispanic
political agenda. Leaders say one of those issues is economic
development.

Before the preliminary convention plans began Tuesday, LULAC
officials had alleged that the nation's second largest automaker,
Ford Motor Co., was not employing enough Hispanics and did not
provide many opportunities for Hispanics in management.

Oscar Moran, LULAC's outgoing national president, announced
Tuesday that executives at Ford Motor Co. had met with organization
leaders. Moran said LULAC and Ford agreed to discuss the issue in
September.

Leo Padilla, Ford's industrial relations manager, said he did
not believe the company was nfair with its Hispanic employees.
However, he said Ford wants to hear what LULAC has to offer in
terms of improving existing relations.

Moran said earlier reports that LULAC had threatened Ford with a
boycott were incorrect.

'We did not in any point in this process every develop a plan
for that (boycotting)," Moran said. 'The word boycott should
probably not have been used.''

Moran said LULAC will probably ask General Motor and Chrysler
corporations to go over the same concerns in the next few months.

Figures on how many Hispanics are employed by Ford in various
positions were not available Tuesday, Padilla said. But he said a
member of Ford's board of directors, Roberto Goizueta, is Hispanic.
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were on the room grew warm, tile
tIrm bars busy and the convrsa.
ins oud.

"These are people who work
both sides of the fence." someone
explained with a political wink. But
tae Republican were out in force
- State Sa Paul Covedell. who
hl raised money for Bush across

the South Fred Cooper. president
of a bakery company and Bvsh's
Georgia chairman. Stale Rep. John-
my lasism, who wants to run for

pm rnor in the next election.
Bus was lat and it was nearly

I p.m before his outriders ap-
peered, the men he had defated
br me nom ion and now his loy-
al followers. They Altered through
the crowd wreed in miles. shak-
mug hands and dipping their arms

aeu guests as guests at cocktail
partes are ml to do. No one took
their pbotographs No one asked to.

Sen Bob Dole was there In a
gray suit, the man who nearly
coughl Bush in New Hampshire and
is now mentioned as a possible run-

e e

4, .

glm

nan8 Imale. lliison and his wifee him glass malgolia blossoom
on a small black pedestal.

Bill Brock. the former secretary
of labor who manled Doles cam-
paign, was leaning apinst the cor.
ner of the bar %hen Kenneth Bor-
ing. president of a crushed rock
empnly in North Georgia. shoul-
dered through the crowd toward

him.
I've been wating to Meet you."

Boring said in a sorghum accent
Brock. who is from Tennessee.
smiled pleasantly in his slightly dis-
traded way Boring had heard the
talk about the possibility lit Dole
might be on the Repuhlican ticket

"1 think we have io %lep bark
and let (eoqge make hv, omn deci.

slion." Brock said
-1 saw them both on the %ame

phdagrm," Boring said 'I think they

NOW good together
Former Secretary of State Alex,

ander Haig had been the hist into
the crowd. cocking his head to Iol
low conversations. wavlni to other

people. Rep. Jack Kemp made his
way through the crowd tth accus
tomed ease. When Bush, alter his
short speech, stepped down from
the platform to shake hands wlith

the crowd. Kemp was beside hini
He also would like to he ofi the

"This is a lofty busines." (over-
dell said as he introduced Rush.

and the crowd mirimired in

agreement.
Bush was subdued fie talked

briefly about the campaign and the
choice% facing his aiidience He
talked about drawnl d1stlnCtOns
between himself and ljikaki

'It is not a dfficilt thie to do."
he said "It's like ,ight and day
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In this exclusive interview with the Vice President
he says that he is a conservative, promisd to name
conservatives to his Cabinet, and discusses the keyIssues on which he expects to campaign for thePresidency against Michael Oukakis and the Democrats

A Conversation
With George Bush

About The Eiection
BY CYN'WIA V. WARD

A FT MONTHS OF negotiating
for time on George Bush's
super-hectic schedule, I am

Slitdlqb rFordgAi , 3 n W Cunmc.
nati, waiting for the Vice President
to return to the plane from a fundrais.
Ing dinner, we are to have our inter.
view while en route home to Wash.
ington.

It has been a wild day on the cam.
paign trail, starting with a late-mom.
ing flight from the capital and featur-
ing a G.O.P. "Unty Rally" to enerize
support for the Puden camW agn.
In a strategy change that won cheers
from conservatives, tie Ve Psident
had moved decisively to Wentf some
dramatic difference. between aimself
and his likely Democratic rival for the
Oval Office, Maswacuseu Governor
Michael Dukakis. Vice President
George Bush showed that Dukakis'
ultra-liberl approach to important

Augut, I08

issues such as taxes, crime, andAmerica's defenses are far out of the
American mainstream.

On the other hand, George Bush
is also eager to discuss his own opin.
ions and policy proposals. And he
emphasized during a press conference
that It Is not necessaly to become
embroiled in character assassination
of his opponent, as factual discussion
of the issues will make very clear to
the American people that thee is a
real choice in 1988.

Rlghtwing Reticence. Conserva-
tives already know that, and ar hardly
likely to vote for Dukakis. Yet the
movement Right remains reticent
toward Bush, and Is still unable to

-throw itself behind him with even a
fraction of the enthusiasm it invested
in Ronald Reagan. George Bush thinks
that is unfair, and It is true that the
Vice President's vie on many Right.

a
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wing litmus issues are solidly con- p
servative. Bush favors overturning the 0

Roe v. Wade decision that legalized ti

abortion, and wants a Human Life I

Amendment banning abortion except a
in cases of rape, incest, or to save the c

mothe's life (exceptions that offend
some, but represent the traditional 1
Prtsa position). He opposes higher
taxes and has stated categorically that

he won't raise them if elected. He

opposes protectionism, favors free
trade and reduced government inter-
ference in the marketplace. wants to
cut the capital-gains tax to spur more
economic grwth, and advocaes "flex-
ible budget freeze" to control federal
spending.

The Vice President favors and has

co-sponsored a School Prayer Amend-
met, advocates a pro-family day-are

plan that would not discriminate
against mothers who choose to stay
at home with their children, is for

development of safe nuclear power.
advocates S.D.I. (although he does
not favor immediate deployment, an

area where he'll meet with strong

opposition from the Right), stood with
Presidea Reagan in support of the

I.N.F. Treaty (anoth problem for

some conarvadves), opposes L.A.
and affirmative action for homosexu-
als, supports American aid to free-
dom fighters in oppressed nations
around the world, and is critical of
the United Nations (where he onc
served as U.S. Ambassador).

George Bush also supports restric-
tions on pornography and favors tra-

ditional values, is against giving birth-
control device to minors without their

arents' consent, believes restrictiOns
n trade with Communists should be
ightened (although he has no prob-

em with trade of non-militarY items-
motherconnOvenial position for many
onservatives), and would proceed
with extreme caution in dealing with
Aikhall Gofbachv ad Soviet JlI-
i*t. 4
What's The Beef The man says

firmly that he is a conservative. Yet

the Right shies away, put off partly
by Bush's privileged family back-
pn and education--his U.S. Sen-
ator father was a partner in the interna-
tiona1WdnS firm of Brown Brothers,
HaIa, and Bush went to Yale -
gV6prly by the fact that, at least in

1980, he was the candidate of the

moderate-to-liberal wing of the

G.O.P., and continues to claim mem-

bers of that faction as his friends and

advisors. In this regan Bush's mem-

bership in such Uberal Establishment
groups as the Trilateral Commission
and the Council on Foreign Relations
cost him signiflcant conservative sup-
port in 1980. He has resigned from

both. The question of who advises a

President is of enormous importance.
and it would be unrealistic to expect

Bush to ame movement consera-
tives to every Cabinet post (President
ReawA didn't, either). But the Vice
pwadd mused me do he "absute
ly" intends to appoint conservatives
at the Cabinet level, because "I am a

conseuaive. Certainly I would want
to hve people with whom I felt com-

patible."9
No Wimp. Then there is the

wimp or "lap issue. Hee again.
August, 1988
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the facts don't square with the image.

George Bush joined the Navy at age

eighteen to become a pilot, flew cor s

of minsions, was shot down by the

Japanese, and returned to the United

States to attend Yale (where he was

captain of the baseball team. an All

American, and graduatd Phi Beta

Kappa). Then, instead of settling for

a safe career in New York banking,

Bush moved his wife and baby from

Connecticut to Texas to make a life

in the oil business and, eventually,
in politics.

Bush is a devoted father and grand-

father and a committed Christian who

has stated repeatedly in interviews.

"Jesus Christ is my personal savior."

Among those who know him person

ally, testimonies to Bush abound; h,

has shown himself capable not onhi

of giving loyalty - a quality he ha

amply demonstrated to the nation duw

ing eight years as Ronald Reagan'

Vice President - but of inspiring it

Among his circle of a dozen or so tQ

fundraisers - who have raised $2

million for Bush during the primari

and am preparing for a Similar effc

after the G.O.P. conventio in Augs

am friends from as erly as Bust

high-school days at Phillips Acader

in Andover, Massachusett.
One of that dozen is Bruce Ge

now a vice pide at Bristol Myt

Gelb didn't actually meet Georg B

until 1978. but Bush had won

loyalty more than forty years befo

elb recounted to the New York T*

recently that during his second w

as a first-year student at Phil

Andover, an older, big&We boy ak

August. 1988

him to move a heavy couch. "'WhenI told the guy I couldn't lift it any-
more,' Mr. Glb said, 'he rabbed

in and put my arm behind my back.

I said, 'You can break it off, I can't

lift that chair agymore.'
"'At that/,oment., he contnued.

'a g W I by who very simply

said, ,6 the kid alone." Kept right

on wing.Zap! This guy dropped

me like a hot potato, picked up the

codch and walked away.'
"*1 asked a guy, "Who was that?"

He said, "That was PopPy Bush. He's

the greatest kid in the school.' "

Gb supervised the collection of nearly

$3 million for the Vice President, and

declare$, "'m a political fundraiser

because of one man and that's George

Bush."
y Among Bush's other top fundrer5

ar friends from the Texas oil busi-

ness and political allies from the days

a when he worked to build the G.O.P.

t. in that state and from his subsequent

p caeras Congrea n, Americas

3 Ambassador to the United Nations,

es emissary to Red China, and C.I.A.

,t Director. All would jaznediaWly recog-

ost nize the Vice President in this story,

'a told in a Washington Post op-ed

ny recently by Peter Roussel, a former

ps aide to Bush:

lib. "When I hear talk of George Bush

ra. and the 'wimp factor,' I think back

th othe time that he and I and his wife,

his Barbara, were flying in a tiny twin-

,r. engine plane when suddenly the door

a ripped open on my side, threatening

ek to tear loos, smash into the propeller

lips and tsk us all down to a waterY grave

Ued in Lake Michigan. As I sat there pa-

7
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lyzed in panic, George calmly leaned

across the pilot and helped pull the

throttles back. feathering the engines,

then reached out and helped us win

the titanic struggle to pull the door

shut apinst incredibly powerful wind

Mstamnce. He nevw lost his cool while

helpin to save our lives."
whtevehis media images George

Bush does not lack for courage or

character.
Dealing With The Media. Still.

this is the age of the television, and

Dan hr notwith ding. Bush has
made undeniable progress in dealing
with reporters. At a press conference

in Cincinnati he is badgered repeat-

edly over his stand on taxes and on

Administration scandals. He answers

the questions patiently and maintains
a relaxed and friendly attitude even

when reporters are overtly hostile. At

the end of the day, though obviously

tired and looking forward to home

he courteously SIuMUOS etnerg

to discuss his personal background
political views, and campaigl Mateg

with CoNsErVATiVe DiouT. Here i

what he told us.
Q. Mr. Vice PreIdent, you as orli
Inuly from Con1eticu but you'v

called Tem bome dsm you move

there In 1948, after graduation fem
college. Why Texasm?
A. Well, I'd come out of the Nay

after three years, gone to college. a.

I was married. I had to make a liven

had a baby, and decided that I want

to do something on my own as o

pose t goagintoo b okerage u
ness in New York, which would ha

been a predictable career path.

I'd been in Texas. iN the Navy in
1943, and so it relly like a

good challenge wheno was offered a
job by a friend of o out in West
Texas. We just clln into our little
car and drove OtM We liked the people.
loved living them. We lived in West
Texas for close to twelve years.
Q. What do you thInk of dwe Mid-
die Americans out in Texa?
A. Well, I undeatnd Middle Ameri-
ca. I lived them. Our son lived them
until he cae up to work for his dad
in Washington. and I made my living
there. So it's part of me. I've spent
more time in Texas than I have any,
place else. I moved there in '48 and,
except for government service that's
where I go. That's where our horne
is.
Q. What kind of values did you
learn there?
A. One was the way people did busi-
nag in those days in the oil industry.
Your wrd wasyourbond. You looked
a person in the eye. shook hands on
a a deal large or swall. Nobody worried

s about escrow agrCeUlts, or contra"ts.
or lawyers. You made a deal. Once

i" in a while sonbody would renege.
e but mostly it was a wonderful Amen-
dan plc wht your word meant ome-
n thing.

Q. Many people are surprised to
.y hear that you were a Goldwater
ad dePte n'6 4.
g, A. That's absolutely true.
ad Q. Are you more or less conserva-

tive now twn you were then?
sa- A. Probably about the same. I feel
ye more convid of my values; I mean
nd I've had nough experience to be more

August# 1988
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certain of things. I hope I'm not above
learning if a new set of facts comes
along and I am faced with a new
problem. But I have deeper conviction
about what I think is right and what I
believe is best for the country. That
comes from experience.
Q. What values form the basis of
your conservatism?
A. Family values, fiscal c,
and the foreign-policy views that stem
from my conviction that the United
States has a dispooinat repon-
sibility in terms of freedom, democ-
racy, and human rights. We have to
take our stand.
Q. Because we're better?
A. No, because we're right; because
we have a higher responsibility as a
result of our system of government
and an innate decency as a country.
So I will not apologize for America;
we're decent, and Senrous, and fair.
My conviction of ow disproporti,'ona
responsibility stem from thoss objec-
tive facts.
Q. At least since the Sixties you've

ued that corvative dould COn-
centrate on issues that we have in
common and forego destructive
ideologil battes. Do you tdnk that
kind of coalition building has oc-
curred during the Reagan Admals-
tratlon?
A. The first test of it will be in the
next election, but I think the answer
is ye, and I think ther is an appeal
on issues and on values that crosses
over party lines and that comes from
the Reagan/Bush message " from
our Administration's message - and
from our peformance. I know there
August 1088

are 4me in the conservative move-
mn who ae highly critical of the
Praslt but I'm not one of them.
Ind9l'm very respectful of him.
Q. listtalk about some issues.
Many conservatives will be happy
about the nore qgrSSiv stand that
you've taken recently toward Gov-
ernor Dukakis. Do you intend to
continue taki the offensive on such
vlalaMMu arIW taxm, and educa-
don? Where does your "pace and
prosperlty" theme fit In?
A. As the campaign goes on the sur-
rogates will be more and more taking
on the Democrats and Governor
Dukakis on the issues. I have to set
the pate. That's what I ws trying
to do today. I will be fair, but I will
be forcefully pointing out the enor-
mous differences that exist. Also I
will spell out very clearly what I
bellevol in - not just what the other
guy is against, or where he goes
wrong, but what I, George Bush, want.
People see this as separation from
Reagan. It is not. It's simply building
on our record and saying here's what
we've done, here's the successes.
here's the failures or the unfulfilled
agenda, and here's what George Bush
will do. Her's what I believe, here's
my conviction, here are my priorities.
here's th way I'll approach child care.
nucoics, or broader themes such as
foreign policy or the economy.

The way to win is to make people
understand the good things that have
happened since we've been in office,
and then say bese's what we've done:
Am you bete offw ? People overwhelm-
ingly say yes. Do you think you'll be

9
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bf Off a"t ye)"I op ovewhelm. s

ingly say yes. 
val

Q. So you o yourself s wegte so

general themes of where we're oth4

oluiand tde --sur M1ates" such ma

as Bob Dole, Jack Kemp, and Pat wh

RobartOn - taking over more of me

the role of attacking or correcting kru

the Democrats? 
fu

A. Yes I see that, but I think I also lit

have to do u I did today - set OutA

these major differences with Dukakis. Ou

Now we'll probably read tomorrow to

that they call that "eSt ve campaign- M

ing." Never mind that I've been

pounded by MWcae Dukakis anid Jessn p

Jackson for about six months with to

insinuations about NoregP and a whole A'
host of other things. But I Make one

spech in Houston. Texa factual d

speech on differences - and the hue ii

And cy FU Up from a Dukakis spokes-

man that 1'm negative campaigning. (

Well, I don't think it's negative. In t

fact it's a lot more positive than what

they've been doing - just assailing
the aRean/Bush record, my own

record, an trying to scare the Amen •

can people by talking about gloom#

doom. plan closings and despair-
Q. you M tod tay t many

of Pat Robertson's supportrs now

stroney support you, and many el-

perts we very surprised at the

sr ihf evanelica support for

you even during the primaries'

What do evangelk1lb find attrac-

tive about your mesage?

A. That's a good point. In the pr-

mares we got far more support than

any other candidate - Kemp. Robert-

son, any of them. I hope evangelicals
10

DoIEST r
somebody committed to family
a ad who has & ense of per-

aI faith. I hope I'm respectful of

Ir religions. but I knoW what

ivates me and I think they know

at motivates me. I know what lifts
up and I think a got Of the people

ow what lifts me up - faith and

nily. So it's a question of having a

Is better knowledge ofr*04'L'
d what I am in temS of reach"'

t and broadening that support. And

some depe pv4ting in focus who

ichael Dukakis is.
Take the sanctity of life for exam-

s. I have a very different approach

that than Dukakis. Some of these

i-crime things, a very different ap-

och than Duikaki. Very clear, very

iftsro. So I thnk I can do better

n that rea, but I'm pleased with what

e have done so far.

1. During the Reagn Administra-

ion many conservtives have had

the chance to gain experience and

credentilsl in key areas of the gov-

ernment. Do you plan to appoint

qualilied movement cosrvatives to

Cabluetdevel posts?
A. I'm not making ay commitments

on who goes where, but the answer

is, absolutely. that I would want to

have a strong representation of con-

servatives. I consider myself a con-

erative. I know some in the con-

servative movement don't, but I am

a conservative and I want to have

people in ther with whom I feel com-

patible.
Q. You have of course been Ameri-

ca's Ambassador to the United Na-

tions and our C.I.A. Director. You
August, 1988
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wrote In 1984 that you don't think
either of those Jobs should be at the
Cabinet level. Would you demote
them If elected?
A. The C.I.A. Is not a Cabinet-level
post under Bill Webster. I think the
only time it has been was under Bill
Casey. I have a strong feeling that it
shouldn't be. The reason is that the
C.I.A. Director Is the President's intel.
ligence officer, he's not a policymaker.
The C.I.A. chief should be out get-
ting the best possible intelligence for4

the President. He ought not to be sit.
ting around In Cabinet meetings talk.
ing about interest rates or farm pro.
grams.

The U.N. job has been Cabinet.
ranked since Eisenhower made Henry
Cabot Lodge the second-ranking Cab-
inet officer in terms of protocol. But
my view is tus you cat only have one
Secretary of State. If the U.N. job
becomes a Cabinet post it creates con-
fusion, and I know because I was a
member of the Cabinet as U.N. Ambas-
sador. There's a chance for crossed
signals. I'd get an instruction from
the Stm Department from the Sere-
tary of State, and them I might get a
separate back-channal message from
the National Security Council that
might go in a differa direction. It's
not a good way to manap foreign
policy, and I would change it.
Q. You said during your speech
today that S.D.. will be a very pow.
erful Issue In the election. Some
analysts think S.D.I. could be
deployed now, using aurently avail-
able technology. You have disagreed
with that position. Why?
August, 1888

A. My view is U we out vigously
to continue the research until we know
the constraints and parametes, until
we know how effective S.D.I. can
be. I have not been for what's called
"early deployment." Depending on
what happens in these arms thi Ia
could change my position on that, bui,?,
I don't think I will. Sam Nunn has
been arguing that you ought to have
early deployment to guarantee against
an accidental launch. Well. I'm wait-
ing to see the technology. In the mean.
time the best thing is to continue the
research and reserve the right to do
whatever we want to do. At this junc-
ture I am not one who calls for early
S.D.I. deployment.
Q. Through the Boland Amend-
ment and the War Powers Act the
Congress seems determined to take
control of foreign policy away from
the President. How can this be pre-
vented?
A. We need to wage a major public-
information campaign against the ero-
sion of Presidential power. I'd like
to see it tested in the Supreme Court;
I think that is the best way. The prob-
lem is, how. do you find a test to take
to the Supreme Court?

I've just had this issue researched
and I'm very interested in it. I think
things like the Boland Amendment
and the War Powers Act are eroding
legitimate Presidential power.
Q. Should there be more restric-
tions on Western trade with the
Soviet Union?
A. I think we should tighten up the
COCOM procedures as much as pos-
sible. I am for trade with the Soviet

11
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Union. I am not for trade in matters
that have clear naionalv-=uty implica-
tions. And this leads you to some
disputed areas. I don't worry about
rock bits for drilling. I know enough
about it to know that it won't damage
our security. I do worry about highly
sensitive computers. But we have a
COCOM procedure and I would see
as President that it is very carefully
followed. I would not have a naive
view on the transfer of technology to
the Soviet Union - or any other coun.
try.
Q. Finally, sir, the President has
Just returned from his final Sum-
mit meeting with General Secretary
Gorbachev. What Is your opinion
about the campaign of glasnost, or
openness, now occurring In the
Soviet Union? Is It for real?
A. Oh, real change is occurring there.
The question is how much change,
and for how long will it last? I think
it's very good that the Soviets are
moving out of Afghanistan. I think
it's very good that Soviet citizens can
have open discussfon about the short-

comings of the govenme I think
it is very good that they ap to be
more Interested in paitneish and
in economic incentives. That's all
positive. But I don't think we
know enough about it yet to know
how lasting the change will be. So
YOU watch it, very carefully. But you
don't make your military decisions
or Yourarmscontrol negotiating deci-
sions baed on what we have seen so
far. You encau*chang, you aour-
ap exchanes, you enmage the Sovi-
ets to be open in every way. But you
also say hey. if this perestroika is
real then let's adhere fully to the
Helsinki Final Act. If it's real, why
don't you use your influence to let
Nicaragua go down democracy's road?
Use your influence to get those Cuban
troops out of Angola. I mean there's
a lot of regional things that might
happen.

If they do happen we don't have
to be s i du we slapchan
in the face. I'm saying we should be
willing to talk, but be cautious, and
keep our guard up.

Matching Heads
Tav To ,wa Calvin Coolidg with h lineg, a British diplomat reachedinto his pocket and took out a coin. "Look hem." the astocrat boastud. "theking on tais shilling is the one who made my ggrea-pt gmndrathr a load."Mr. Coolidge was underwheimed. He reached into his own pocket, extuteda nickel. ad told she Englisumn: "The Indianao this coin is the one who made

my geat-gn grndather an angel."

LAuRtmo Tme DunuaNca. rhe great lma hms only what he wants tolarn," contended Irishman George Moore; "the mediocr man can learn what
others think he should ham."
2 August# 1988
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Bush's Hispanic vow draws ire of governor's aides
S day Ir~ be some a

Ifwoft i~w me r

osu~a wauma was
hn" is" makn a

'GOrp mVRth is am ad
hfir a tlenlM ai Vain
Wanklrwe is en ash
#.r the hA 1% @ese and
rAw afteniy ays we
eu-ci .8 tltmpail is the Cab

m4." amid Dukakis Ins
Smretary DaytS Dumca.

Dkhakis. mlter some
aggrs ve pe -ig from
rep rters. hedged his
word. ht eventually
made a similor W is
duin the I ifuso Urnk-
e4 ois American Cut-

June is Cur;... Christi.Trua
Vice Prresidnl Bush

said yesterday he
4 le tIe same

"4W rihir mifulilie urh

- blacks and women be-
cause they already have
played Cabirt rok,

"Uher growpe have been
repiete In the Cabinet
and Hspamcs have oW
said sko the -xece-. -h -Ung

Bush saMi he consid
hi commitment to Hikpm*
ks a am time l

-I wint be very oen
mided a nd i beahas o-
who I Uelet to sorven my
Cabinet. ht I'm es-
Ing myself to fighting a

wr ng that habsee am
thuw for many yeua"

Dukakis aides were
equally vague when ashed
why th gvenmr ham a
mMd imiar prewlm t
e h mlmty groups whe

hawe na been mamed io
CabaNisoled oekt

7Nhere a walth of tl.
eM out theM. a"d welt
have a Avese "M, Fnd C1:ahbiO s
hakis side y
Abey. -=M= he a
Preven Muear in "gali"

minorities Is his admkdw
treatn froem the top to bot-
tom and he wod continue
th same strong reo rd s

Bih haid he bad dm-
Clos the isu with PIro-
iea Resga hi he add-
a. 'Tam sO ple' d
the Untd 3let0."

Bush made his p
Isre LUI9ACs annsl
sventls In Deli a

prop Dukakis will ad-
drea tadsy.

LIJLAC is the largest

aut N" Hilspalc civic
prup In the eanitry.

Dukakis was ashed
ahe a Hispanic Clabinet-
level meM during a
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OWho Pays for Bush's Flights? Democratic Chief- Rases Issue
• msiat 'nk~r3iuemheh

Vi tl Awihll bld an ANumbews
ambm iarndy to anw Vice
hMm p luul t'o -

Kt a 11101 draft"d a l~e to
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si np" Repubican campaign11SPM ing prsctm Although Kirk
does mA plan to file a complaint
with the Federal Election Comma-
swne tFECI. which enforces cam-
pag spending rules. he is asking
Culvahouse to "take immediate
acte"

Bush aides claimed Thursday
ta Kirk has gotten has facts wrong
Thy dimised his lactic as an ef-
fOt to desert attention from Bush's
recent atark on Michael Dukakis
record as gVeo Of Massachusetts
and the shrnkino cap between the
two randidate in the polls

Campuap %pokesman Mark too
din said bot trips that Kirk refers
to in his lter to 'ulvaouse - a
Jne 22 trip to Louisville. Ky. and a

Jose 28 trip to Columbium Ohio -well be paid for fully by the Bush
for President campaign.

in his letter. which was to be
detlivered to tuvahouse by Friday.'
Kirk quotes a report in The Wash-
inon Post that said Bush's travel
to Louisi ilie for a speech to the Na-
tional Sheriffs Association was paid
for by the Republican ParlI Ad-
vance work and communications
costs would be ehar ed to the feder-
al gvernment, the I said

Federal law. which is subject to
inlerpr n by the FEC. %ays Ih,
gi-rnmen will pay the %we prl0l
dent's espenses only in the di1
charg of executive duties and re-
sponibslifth 's Bush devoted much
o( the Louisville speech to criticism

pogram. althoug he did nt men-
lion Dukakis by name

"1 think there had been some
discussion about aho was going to
pay for the trip." Goodin explained
"We made an evaluation of that
trip, and at was a rampaign expen-
diture The bill hasnt been paid.
but %hen it s paid the campaign
will pay at

t;oodin said he dad not know
whe" the decision to pat for the
trip had been made

Kirk states an his letter lhat he
does not know who paid fir the Co-
lumbus trip which fealured more
Dukakis bashing in an anti-crime
speech to the Fraternal Order of
Police "It remains unclear whether

by ft ctmt"in be w.
Goodin said that trip. too, was

paid for by the campaipn He added
that Bush's trip to AtIt on Fri-
dary for a Republican Pay -Uit
'" rally will be pad for by the

campaim. althouh the Republican
National tommitlee is fndifl en
esent Unel a party omially noi-.
natrs ats presidential candidate at
its national conveation. dt cae spend
moses tn party building but not
on direct benerits to oft candidat.
accordiie to federal rule

Imp aril in Kirks attack is an ef
fort to question Bush's ability to
manage his on campsip budt A
draft of his news conference stal
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PM-LuLAC Convention, Texas Bjt,470<
Hispanics No Lonqer Traditional Democratic Voters<
By SCOTT ROTHSCHILD-
Associated Press Writer=

DALLAS (AP) With an invitation and a promise, Vice President
George Bush reached out to Hispanics, who as a voting bloc have
been leaving the Democratic fold in presidential elections.

Bush, the all-but-certain Republican presidential nominee on
Wednesday told the League of United Latin American Citizens
convention that, if elected president, he would appoint a Hispanic
to the Cabinet.

He invited Hispanics to join the GOP, saying, 'It is a big
house with big doors. If you would walk in, I believe you will like
much of what you find inside. And what you don't like, you can help
change.''

In the 1972 and 1976 national campaigns, incumbent Republicans
presidents, Richard Nixon and Gerald Ford received about 20 percent
of the Hispanic vote, according to exit poll statistics compiled by
the Southwest Voter Registration Education Project.

In 1980, President Reagan received 25 percent, and in 1984, he
increased that to 37 percent.

John Loza, 24, and a recent graduate from Southern Methodist Law
School, is a part of that shift. He describes himself as the black
sheep in a family where everyone else is a Democrat." Hispanics are not monolithic Democrats. They are liberal on
social issues, but conservative on economics and defense. The
Republican Party is closer to what I stand for.''

"'I don't think it's a given anymore,'' that Hispanics will turn
out en masse for a Democratic presidential candidate, said Annette
Avina, a research assistant with the Southwest Voter Registration
Education Project.

According to polls, young Hispanics are more concerned about a
candidate's leadership qualities rather than specific issues, she
said.

But most Hispanics believe Democrats still best represent their
interests, said Theresa Nieves, a LULAC delegate fro Chicago.. The Democratic Party carries the programs that a more
sensitive to the needs of low-income people and, sadly, that's
where the majority of our people are,'' she said.

Jesus G. Arellano, a LULAC delegate from Chicago, said many
young Hispanics fail to see any fundamental difference between the
two parties.

'Maybe it's because their parents didn't pinpoint to them what
the difference is between the parties. Sometimes the young people
just go along with the latest thing they've heard,'' he said.

Frank Beserra, in the community relations section of the U.S.
Justice Department, who was manning a booth at the convention, said
he left the Democratic Party in 1980.

'Hispanics are the future of the Republican Party. It will take
a long time for blacks to vote Republican and the only way for the
Republican Party to become the majority party is to win over
Hispanics,'' he said.
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Bush Nomi es
To Name Hispanic

SHisCabinet
M'e*j Come Amid Cwnpetiioe
For Boing c in 3 Key Ste
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ftem F NOa WfdW .

DALLAS. Juy --Vmin Prmdst BuA today made a
-slmn plede~ to uhe natMns largest and oMlM raw-
roos Hpanc Organusation to nam a HupWnc to his
Cabinet d e*eced but said he Would N prm. the
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Bush Pledges, Hispanic Cabinet Member; Dukakis Finds Some Budget
Relief<
By ROST 'GREENE
Associated Press Writer=

Michael Dukakis was finding some relief from a politically
embarrassing budget crisis in his home state as Vice President
George Bush pledged to right 'a wrong that has been out there for
many years'' and appoint a Hispanic American to his Cabinet.

Dukakis, the Massachusetts governor, was spending most of today
in his Statehouse office before heading West for three days of
campaigning. He was preparing to review a proposed fiscal 1989
state budget compromise.

Massachusetts House and Senate leaders agreed late Wednesday ona compromise budget of $11.75 billion that would increase state
spending by about 4 percent.

Dukakis was forced to seek emergency spending authority thisweek to keep government functioning. Massachusetts faces a $450
million deficit on an $11 billion budget in the just-ended fiscal
year.

Dukakis has been highly critical of the Reagan administration's
deficit spending, and Republicans are planning to make political
hay of his troubles.

*It could turn out to be the Achilles heel of the Dukakis
presidential campaign,'' said state Sen. Paul Cellucci, a
Massachusetts coordinator for the Bush campaign.

Dukakis, for his part, continued to attack the ethical standardsof the Reagan administration, saying the resignation of Attorney
General Edwin Moese III does not erase the administration's shoddy
record.

'If someone in my administration is caught breaking the law, wewon't make excuses for him, we'll prosecute him,'' he told a
friendly audience of Greek Americans in Boston.

Bush was traveling to Boston tonight to address the same ethnic
group at a Greek Orthodox diocesan dinner. Aides said Bush was
going to talk about the importance of religion.

Dukakis was traveling to Dallas tonight to address a convention
of the League of United Latin Amrican Citizens,, the same group towhom Bush promised Wednesday he would make a Hispanic appointment.

Bush said after addressing LAC, the largest and oldest
Hispanic American civic group,, that he would not go around thecountry making the same promise to other special interest groups.

'Other groups have been represented in the Cabinet and
Hispanics have not," said Bush.

'I will be very open-minded and broad-based in who I select to
serve in my Cabinet, but I'm addressing myself to righting a wrong
that has been out there for many years," he said.

Oscar Moran, the group's president, said Bush -attracted the
attention of some voters who already decided on Dukakis.''

But Tony Bonilla, an influential Democrat in the group, said itwas ..a little patronizing'' for Bush to make such a statement
after serving eight years in the Reagan administration without a
Hispanic in the inner circle.



ROUNDUP - 2

Hispanics are a politically important group, especially in key
battleground states like Texas, California and Florida. Dukakis,
command of Spanish gives him an advantage in competing for votes
from those groups.

Dukakis met for more than an hour Wednesday with 20 national
civil rights leaders, including NAACP executive director Benjamin
Hooks, National Urban League President John Jacob, the Rev. Joseph
Lowery of the Southern Christian Leadership Conference and Coretta
Scott King, the widow of Martin Luther King Jr.

-I cannot recall an issue he disagreed with us on,'' Hookssaid. But whether blacks will support Dukakis without Jesse Jackson
on the ticket is largely up to Jackson, Hooks said.

Jackson, meanwhile, met with Arab leaders at the United Nations.Afterward he emphasized that the shooting down of an Iranian
passenger jet by a U.S. ship in the Persian Gulf was 'an accident,
an error.#'

Jackson called for a period of mourning for the victims of theattack and urged the United States to pay reparations to the
victims' families.

400-
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Bush Promise Interests Hispanic Leaders<
By SCOTT ROTHSCHILD-
Associated Press Writer-

DALLAS (AP) Vice President George Bush's promise to appoint an
Hispanic to the Cabinet if elected president raised the temperature
of the campaign, but only time will tell if the move will help or
hinder his bid for the White House, Hispanic leaders said.

George Bush turned up the intensity level of this campaign,''
said Oscar Moran, president of the League of United Latin American
Citizens, the nation's largest and oldest Hispanic civic
organization.

Asked if apparent Democratic presidential nominee Michael
Dukakis must make a similar promise, Moran said, -He may be so far
ahead he may not have to. But it certainly puts the question before
Dukakis.''

Of Bush's pledge made at the LULAC convention on Wednesday,
Moran said, -He attracted the attention of some voters who already
decided on Dukakis. Now they will pay attention to him (Bush).''

0% Moran said he believes Bush's promise is sincere and not just away to win votes, but he added that some Hispanics may see the
C Republican's promise as a ploy.

"'*There are some Hispanics who are going to react that way, but
that's healthy. It will make him (Bush) more forceful,' he said.

Tony Bonilla, chairman of the National Hispanic Leadership
Conference and a former LULAC president, said Bush should recommend

-- to President Reagan that a Hispanic be named to fill the vacancy of
Attorney General Edwin Meese.

-The vice president needs to the say to the president right
now, we have goofed, we have not reciprocated to the Hispanic
community,'' Bonilla said.

Moran said Bush's promise will force presidential contenders totalk about specifics. -And this is certainly a helluva specific,''
C) he said.

Bush promised to name an Hispanic to his Cabinet, but he refusedC to make the same commitment to blacks, women or other minorites.
Other groups have been represented in the Cabinet and

Hispanics have not,'' the vice president said.
In making his pledge, Bush told the audience that it was *'goodto acknowledge that some things are, at this point, owed.'' He said

his promise was something **I have never made before, to anyone, to
any group.''

However, he said, 'It is time. It is time and it's long
overdue, and that is a solemn pledge.''

At a news conference later, Bush said he would not make similar
promises to other groups and considered it a one-time pledge.

Bush argued that he was not leaving himself open to the same
charges he and Reagan leveled against Democrat Walter Mondale in
1984 that he was going around the country making promises to
special interest groups.

-If I went around from group to group doing that, it might befair to make that charge, but I'm not going around from group to
group doing that,'' Bush said.
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His comitment was a measure of the political importance of
Hispanics, particularly in key battleqround states like Texas,
California and Florida which have a larqe Spanish-speaking
population.

Since 1980, the number of Hispanics in the United States has
increased 30 percent, to 19 million, accountinq for about 7.9
percent of the nation's population.

Dukakis, the presumed Democratic presidential candidate, was
scheduled to address the LULAC convention today, followed by Jesse
Jackson on Friday.

Urging Hispanics to switch to the Republican Party, Bush said,
-I think you belong with us. And don't let anyone take you, or
your support, for granted.''

Quoting former President Theodore Roosevelt, Bush said 'there
are no hyphenated Americans. No Irish-Amerians, German-Americans,
Italian-Americans. There are only Americans.''

He noted that he has a Hispanic daughter-in-law, Columba, the
mother of three children by his son, Jeb.

"'You see, we are doubly blessed,'' Bush said. "'The Hispanic
culture is our culture too.''
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Bush Won't Promise To Put Blacks, Women In Cabinet, Despite
Hispanic Pledge<
By TERENCE HUNT=
AP white House Correspondent-

WASHINGTON (AP) Vice President George Bush says he will not
promise to put blacks, women and other minorities in his Cabinet if
elected president, even though he has made that commitment to
Hispanic Americans.

.I feel strongly there should be an Hispanic in a Bush
Cabinet,'' the vice president said Wednesday after addressing a
Hispanic convention in Dallas.

.Other groups have been represented in the Cabinet and
Hispanics have not,'' said Bush, certain to be the Republican
presidential nominee.

He said his promise to Hispanics was a one-shot pledge and that
he would not go around the country making promises to special
interest groups.

Today, Bush invades the backyard of Democratic rival Michael
Dukakis to woo an ethnic group close to the heart of the
Massachusetts governor. The vice president will speak in Boston
tonight before a Greek Orthodox diocesean dinner. Aides said he
would talk about the importance of religion.

Underscoring the political importance of Hispanics, Bush spoke
in Dallas before the convention of the League of United Latin
American Citizens (LULAC), the largest and oldest Hispanic civic
group.

Although Bush does not zpeak Spanish, he arranged for his son,
Jeb, to fly in from Florida to make a pitch for him. Jeb Bush, who
speaks Spanish and is married to a woman from Mexico, is popular
with Hispanic groups.

Pledging to put a Hispanic in his cabinet, Bush said, it was
good to acknowledge that some things are, at this point, owed.''

He said his promise was something -I have never made before, to
anyone, to any group.''

However, he said, 'It is time. It is time and it's long
overdue, and that is a solemn pledge.''

Dukakis said Bush's vow to name a Hispanic to the Cabinet was
about a yar too late.'' Dukakis made the same pledge in June

1987 to the LULAC convention, held last year in Corpus Christi,
Texas. Dukakis was to address the group on Thursday, followed by
Jesse Jackson on Friday.

At a news conference, Bush said he would not make similar
promises to other groups.

**I will be very open-minded and broad-based in who I select to
serve in my Cabinet, but I'm addressing myself to righting a wrong
that has been out there for many years.''

Asked if he would make a similar promise to Asian Americans,
Bush said, *I'd have to go back there and research that out.''

Oscar Moran, the Hispanic group's president, said of Bush, 'He
attracted the attention of some voters who already decided on
Dukakis. Now they will pay attention to him.''
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But Tony Bonilla, an influential Democrat whom Bush singled out
by name as a person he had tried to recruit for the GOP, was
unmoved by the vice president's promise to put a Hispanic in the
Cabinet.

Bonilla said it was 'a little patronizing'' for Bush to make
such a statement after serving eight years in the Reagan
administration without a Hispanic in the inner circle..The vice president needs to say to the president right now,
We have goofed. We have not reciprocated to the Hispanic

community''" for their support, said Bonilla, a former chairman of
LULAC and the head of the National Hispanic Leadership Conference.

Bush said he had discussed the idea of a Hispanic in the Cabinet
with President Reagan, but he added, -I'm not president of the
United States.''

His commitment was a measure of the political importance of
Hispanics, particularly in key battleground states like Texas,
California and Florida which have a large Spanish-speaking
population.

Since 1980, the number of Hispanics in the United States has
increased 30 percent, to 19 million, accounting for about 7.9
percent of the nation's population.

Urging Hispanics to switch to the Republcan Party, Bush said,
I think you belong with us. And don't let anyone take you, or

your support, for granted.''
Many people in the audience did not applaud, an indication they

were not swayed by his appeal.
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Out Of 78 Elected Delegates, Just One Black<
By JZFr BAR-

WASHINGTON (AP) Elmer McClung is surprised that he was the
only black Pennsylvania delegate elected to attend the Republican
convention and says the GOP needs to do "'a sales job'' to bring
more minorities into the party.

'It's Just like when I first joined the (Pittsburgh) Jaycees,I'm the only one,'' McClung said in a telephone interview Thursday.
''I'm used to being the first. And I have no problem speaking my
mind.''

McClung, 43, director of health and recreation for the KingsleyAssociation, a Pittsburgh social services agency, was the onlyblack among 78 GOP delegates elected in the Pennsylvania primary on
April 26.

Another black, Philadelphia insurance adjuster Ronald Reese, wasnamed by the Republican State Committee as one of 18 at-large
delegates who will also be attending the convention in New Orleansnext month. Reese has declined to speak to reporters, according tohis wife. Still other blacks were either named or elected as
alternates.

McClung, who says he has been a George Bush supporter since1980, is not a Republican by accident. He said he believes the GOP
to be -the party of opportunity'' for blacks.

-The Democratic Party has a maternal attitude that all blackpeople need to have things done for them,'' McClung said. ''It's
like we're incapable of doing things for ourselves. Everybody is
not blind, dumb, stupid, crazy or handicapped.''

He said he knew the GOP needed to do "'a sales job'' to attractmore minorities, but was surprised that there were not other black
delegates elected in Aprils

On the Democratic side, there are 29 blacks out of 202C) Pennsylvania delegates, according to an Associated Press survey.
Republican State Committee Chairman Earl Baker said in an'Cinterview Thursday that "We have a good product to sell'' to

blacks.
'The black community has ot looked to Ronald Reagan as beingclose to them politically, perhaps because of his opposition to

affirmative action,' Baker said. "'But in terms of the economy,
there has been fantastic success. And so many issues of concern to
minorities relate to the economy. '

Baker noted that several Republican black women from
Pennsylvania hold prominent spots in the Reagan administration.
They are Le Gree Daniels of the U.S. Department of Education,
former chairman of the State Tax Equalization Board; White House
aide Gwen King, who directed former Gov. Dick Thornburgh's
Washington office; and former Pennsylvania Community Affairs
Secretary Shirley Dennis, now with the U.S. Department of Labor.

McClung plans on being an active delegate.
He said he is urging Bush to establish a national commission tofocus on strategies for dealing with the problems of inner cityyouth. He also wants Bush to make for blacks the same promise he

made to Hispanics recently in Dallas that he will name a
Hispanic-American to his Cabinet if elected president.
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THE CAREFUL, deliberate
process Gov. Michael Duka-
kis set in motion last month
to choose a running mate has-
created a strategic opening
that Vice President George
Bush is beginning to exploit.

While Dukakis deflects
seemingly endless questions
about whom be will choose,
Bush has gone sharply on the
offensive, using broad strokes

i to paint Dukakis as an unvar-
nished liberal.

Today Bush even Invades
Duakis' political turf, speak-
Ing before the Gmek Orthodox

" Archdiocese of North and South
America, a group that Dukakia
addressed last night. And it
was no accident that a Bush
surrogate, Sen. Arlen Specter
(R-Penn.). was dispatched to
the State House steps in Boston
yesterday to assal Dukakis on
crime Issues.

.alac0s wme rival focuses on No.2 rok
A precipitous drop in sever-

al national polls recently hasunderseored Bush's success In
chipping away at Dukakis' na.
tional reputation on issues such
as drugs, defense, foreign poli-
cy. crime and furlough policy.

"This is our time to move."
said Ron Kaufmann. Northeast
director for Bush. "Dukakis is a
clean piece of paper. National-
ly, people don't know much
about him. We're trying to
make sure the picture is clear.

He's an honest liberaL" -

PrivaWy; Dukakis aides dWmin mbe taU keeet .

trIMe they note, have e arnay crated to draw regplmd
new over while n--mUmeda oumlets " on the VP.

"Geoe Bush will have to
deal with prm attention nextmonth sarowi his vice prdn selectio." said Dukaks
press ade Stephen Akey.

Few Democrats believe Bush
is Inflicting serious lomg-ten

2--2

12. 24c

d*NW 1o Duk"
-. intmaihdwot i Ia
Dummm .hww~j m s

der ly Muimomqiw,-

aything he Je hem inof
nu" up in a We*. ij~

1ket fUen betweenmoadk .vember."

|s

Go EJ

CAUMPAGN '8f~- 
.-

I. I



9~43/11 8 1 5
12 me BoStonMbaW.Thu a. Ju . "7.196

Bush's Hispanic vow dram
ABy ANDREW W"G

dEORGZ 13USH yester-
day promised to name a
Hispanic Cabinet member
If elected preldeit, draw-
ing fire from aides to Gov.
Michael Dukakis, who was
prodded Into making a
similar pledge last year.

"George Bush is sort of
like, a political Rip Van
Winkle who's been asleep
for the last 7% years and
now suddenly says we
need a Hispanic in the Cab-

Wet, ";sid Dukokis press
se CMea Dayt=nDuncant

SDukals, after some
Sprodding from

reporters, hedged his
words. but eventually
made a similar promise
during the IMue of Unit-
ed LEat Anmean Citi-
zens' U7 - n last
June in opums Christi.
Texas.
- Vice President Bush
said yesterday he would
not make the same pledge
for other minorities such

as bracks and wem b- W,
caase they already halveI
played Cabinet ro .

"Other oup have been I

repre e d In the Cabinet
and Hispanis have mi.'
said Dusk te -qpsd
GOP preiden nominee

Bush. said he cm-derd 1
his commitmen to lspan-
les as a on-ime plede.

I wil be very pen-
minded and% brauned in
who I select to serve h myI
Cabinet, but rm addzM-
ing myself to rightinga I

S-e of
Dulkah iee were

MOOD Vages Vbm asked
why the #eo ho Nt
Inde siir toemto
other init pews MWO
have mt emas md to
Mabeees ees.
,heres a wealth tal-
emt Amthee amd wellhave a *adivmwepr

theay a Me w a r
wovwen r edinbamn

governor's aides
minorities in his adis-
tration from the top to bot-
tom and he would conmtiue
the same strong reord as
president."

Bush said he had dis-
cussed the issue with Pres-
ident Reagan, but he add.
ed. "I'm not president Of
the United States."

Bush made his promise
before LULACs annual
convention in Dallas, a
group Dukakis will ad-
dress today.

Dukakis was asked

about a Hispanic Cabinet-
level appointment during a
breakfast meeting of
Nueces County Democrats
June 26. 197. before be
spoke to LULAC members.

"Without a dout," be re-
plied in Spanish when
asked if he would make
such an appointment.

But after the meeting, he
seemed to hedge.

When pressed about the
apparent discrepancy. Du-
kakLs eventually reassert-
ed his pledge.
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Bush carries his attacks on Dukakis' proposals to the governor'S home turf
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AM-PA-GOP-Blacks, Bit, 500<
Out Of 78 Elected Delegates, Just One Black<
By JEF MXE'

WASHINGTON (AP) Elmer XcClunq is surprised that he was the
only black Pennsylvania delegate elected to attend the Republican
convention and says the GOP needs to do "a sales job'' to bring
more minorities into the party.".It's just like when I first joined the (Pittsburgh) Jaycees,
I'm the only one,'' McClung said in a telephone interview Thursday.
"I'm used to being the first. And I have no problem speaking my
mind.'

McClung, 43, director of health and recreation for the Kingsley
Association, a Pittsburgh social services agency, was the only
black among 78 GOP delegates elected in the Pennsylvania primary on
April 26.

Another black, Philadelphia insurance adjuster Ronald Reese, was
named by the Republican State Committee as one of 18 at-large
delegates who will also be attending the convention in New Orleans

Onext month. Reese has declined to speak to reporters, according to
his wife. Still other blacks were either named or elected as
alternates.

McClung, who says he has been a Georg4 Bush supporter since
1980, is not a Republican by accident. H aihe believes the GOP
to be "the party of opportunity'' for blacks.

The Democratic Party has a maternal attitude that all black
people need to have things done for them,'' McClung said. -It's
like we're incapable of doing things for ourselves. Everybody is
not blind, dumb, stupid, crazy or handicapped.''

He said he knew the GOP needed to do -a sales job'' to attract
more minorities, but was surprised that there were not other black

'1 delegates elected in April.
On the Democratic side, there are 29 blacks out of 202

C) Pennsylvania delegates, according to an Associated Press survey.
Republican State Committee Chairman Earl Baker said in an

interview Thursday that -We have a good product to sell'' to
blacks.

**The black community has ot looked to Ronald Reagan as being
close to them politically, perhaps because of his opposition to
affirmative action,'' Baker said. -But in terms of the economy,
there has been fantastic success. And so many issues of concern to
minorities relate to the economy.''

Baker noted that several Republican black women from
Pennsylvania hold prominent spots in the Reagan administration.
They are Le Gree Daniels of the U.S. Department of Education,
former chairman of the State Tax Equalization Board; White House
aide Gwen King, who directed former Gov. Dick Thornburgh's
Washington office; and former Pennsylvania Community Affairs
Secretary Shirley Dennis, now with the U.S. Department of Labor.

McClung plans on being an active delegate.
He said he is urging Bush to establish a national commission to

focus on strategies for dealing with the problems of inner city
youth. He also wants Bush to make for blacks the same promise he
made to Hispanics recently in Dallas that he will name a
Hispanic-American to his Cabinet if elected president.
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McClung said he has twice lost runs for city council in
Pittsburgh.

'People could not get beyond me being a Republican, You've got
to look at the man and what he represents,'' he said.
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Bush campaigning In Atlanta, Site Of Democratic Convention<
ATLANTA (AP) Vice President George Bush and other top

Republicans will be in Atlanta, host city for the Democratic
National Convention, on Friday and will be staying at the same hotel
as Democratic National Chairman Paul Kirk.

Bush and four of the men he beat for the GOP nomination, along
with several Republican governors and senators, will address a pep
rally Friday afternoon for 600 of the party faithful from the South.

Kirk is arriving to begin final preparations for the Democratic
convention, which begins July 18. Both groups will be at Atlanta's
Marriott Marquis Hotel.

**We really didn't seek out Paul Kirk,'' joked Mary Matalin, the
Bush campaign's liaison with the Republican National Committee,
which is sponsoring the rally.

The two-day Republ' is the last
of three rallies and workshops designed to generate enthusiasm and
news coverage for the GOP's fall campaign, which it calls -Victory
'88.'' The other two were held last month in Denver and Cincinnati.

Bush has used the rallies to outline strategy and to portray
Massachusetts Gov. Michael Dukakis, the apparent Democratic nominee,
as a tax-prone liberal who lacks foreign policy experience.

Following the downtown rally Friday with his former opponents,
Bush and his wife, Barbara, will attend a reception that night at
the Ritz Carlton Hotel with hundreds of Republicans who are paying
$1,000 a couple to attend.

The idea for the rallies was conceived after Bush's Super Tuesday
victory March 8 and his staff began planning a general election
campaign.

- -We wanted to move as quickly as possible to unify the forces,''
said Ms. Natalin, who directed the Bush campaign in Iowa and
Michigan. "Then we wanted to move from unifying to displaying on
the ground the degree of unity to the grass-roots activists.''

Bush plans to meet with reporters Friday afternoon and ten join
Senate Minority Leader Bob Dole of Kansas, Rep. Jack Kemp of New
York, television evangelist Pat Robertson and former Secretary of
State Alexander Haig for the rally in the Marriott Marquis.
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NEW YORK-Jesse Jacksonrushed through New York onWednesday, making the most of
the final days of his presidential
ca 'bypealing for the re-or A ricin hostages in Leb-anon and meeting with an impris-
oned member of the IrishRepublia Army.

Jackson had been planning tonuke an appeal ror the safe return
of the nie Amricri held in Leb-anon. But it took on added urgen-cy when the shooting down of theIran Air passenr plane was fol-lowed by nconrmeo reports thatat least one hostage would bekilled.

Honored by two dozen Arab andAfrican diplomats at a United Na-tions luncheon Wednesday, Jack-son appealed directly for help inpreventing retaliation for thedowned jet and securing the hos-
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to his Cabinet if elected
but he refied to make Peo ncomtemnc m qto black, women orother mgornits. And Democrat
Michael(Dukki* continued hissearch f ning mate, inter.
viewing Rep. Lee Hamilton of Indi-ana. a respected but little-known
conp san who was chairman ofthe House committee that led thelran-contra investigation.

Bush, preceding Dukakis by aday before a major Hispanic groupin Dallas, made the promise toname a Hispari-American to hisCabinet, calling that "a pledge that
I have never made before, to any-one, to any group."

Amba or Clovis Maksoud ofthe Arab Leaue Jackson's host atthe UN, said he hoped Jackson's"appeal win be heard because wefeel that it is necessary that all hos-
tages should be released."

ne called Jackson par of a U.S.constituency of conscience"
mvi the Country toward a more
even-handed policy" in theiddle East.
Later in the day, Jackson sud-Wenl, added a stop at a New Yorkederal prison to visit Joseph)o-b e, an IRA mnmber want-Q Grat BDmia for Wling aofter in Nonhern Ireland.
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McClung said he has twice lost runs for city council in
Pittsburgh. L

*People could not get beyond as being a Republican. You've got
to look at the man and what he represent."' he said.
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Bush Campaigning In Atlanta, Site Of Democratic Convention<

ATLANTA (AP) Vice President George Bush and other top
Republicans will be in Atlanta, host city for the Democratic
National Convention, on Friday and will be staying at the same hotel
as Democratic National Chairman Paul Kirk.

Bush and four of the men he beat for the GOP nomination, along
with several Republican governors and senators, will address a pep
rally Friday afternoon for 600 of the party faithful from the South.

Kirk is arriving to begin final preparations for the Democratic
convention, which begins July 18. Both groups will be at Atlanta's
Marriott Marquis Hotel.

''We really didn't seek out Paul Kirk,'' joked Mary Matalin, the
Bush campaign's liaison with the Republican National Committee#
which is sponsoring the rally.

The two-day Republ' is the last
of three rallies and workshops designed to generate enthusiasm and
news coverage for the GOP's fall campaign, which it calls 'Victory
'88."1 The other two were held last month in Denver and Cincinnati.

Bush has used the rallies to outline strategy and to portray
Massachusetts Gov. Michael Dukakis,, the apparent Democratic nominee,
as a tax-prone liberal who lacks foreign policy experience.

Following the downtown rally Friday with his former opponents,
Bush and his wife, Barbara, will attend a reception that night at
the Ritz Carlton Hotel with hundreds of Republicans who are paying
$1,000 a couple to attend.

The idea for the rallies was conceived after Bush's Super Tuesday
victory March 8 and his staff began planning a general election
campaign.

'We wanted to move as quickly as possible to unify the forcesot l
said Ms. Matalin, who directed the Bush campaign in Iowa and
Michigan. -Then we wanted to move from unifying to displaying on
the ground the degree of unity to the grass-roots activists.''

Bush plans to meet with reporters Friday afternoon and ten join
Senate Minority Leader Bob Dole of Kansas, Rep. Jack Kemp of New
York, television evangelist Pat Robertson and former Secretary of
State Alexander Haig for the rally in the Marriott Marquis.
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He said an obvious thing for Bush to do would be to name his
vice presidential basin** right after the Democratic convention,
robbing Dukakis of the opportunity to bask alone in the limelight.
Bush has said he has not begun to focus on his running mate yet,

Bush, talking with reporters on Air Force 11 Wednesday night as
he returned from Dallas, said he would not be idle after he claims
the Republican nomination at the party's convention in New Orleans
Aug. 15-18. He said he is thinking about having meetings in Houston
on campaign strategy and with surrogates.

He acknowledged that the general election phase or the campaign
will begin ahead of the traditional Labor Day opening and talked
about the demands that will pose.

''The physical thing I don't want to get too tired. I'd like
to get some time (orf) before this last rush to judgment. But I
know physically I can do this.$ He said he was still jogging,
getting tired but I still feel up to it.
-So physically, I'm not too worried about it. I don't want to

0 get tired and make a lot of mistakes." Bush added. ''And if you do
(get tired), as live found out, you can make mistakes-"

Referring to Dukakis, who is 54, the 64-year-old vice president
said, -He will not outwork me. Might do other things more, better,

Co but he's not going to outwork me. He will not be in better shape
than I am to do the physical part of this thing-''

I I
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T he Boston iisraid Friday. July 8, 1988

Bush inHub to
'unveil
liberal

Duke'
Sy WAYNE WOOOI.IEF
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VIC President George 
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usk taking the fight to
01v. Michael Dukakla'
boe turf. said yester-
day be can beat his

proistial rival by
duWing up his liberal
oglr "without venom.
withOut vendetta."

Dusk also rebuked
DkaIa for trying to
oa th. Iran-Contra is-
Sue to mask Dukakis'

of foreign policy
expw/ience.

"lsy. Mike. give me
ll th. blame for Iran-
Contra and give me half
lb credit for the good
things that have hap-
~nedin foreign policy."

including the recent nu-
clear arms treaty with w he

SUCCESS ON FOE'S TURF: Vice President George Bush gives Orthaox Clergy-Laity conference, he he oa Ukeey

Turn to Page 4 thumbs-up' after speaking last night at the final dinner of the Greek DukakisheritagebthhknOn t u
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From Page 1

the Soviet Union, Bush
said.
"In Boston for a speech

before Greek Orthodox
leaders, Bush predicted
he'd tAke ethnic "blue col-
lar!- votes from Dukakis
despite the widespread
ethnic backing - -Includ-
ing from Reagan Demo-
crats - that Dukakis en-
joyed during. the.
primaries.

"I ilon't, believe ethnic.
Americ understands' the:

Dukakis view on fur-
loughing murderem" in-
cluding one. Wille'Hor-',
ton, who ecaped and,
"went down to Maryland
and raped several times,
and terrorized a family."
Bush said. at a press con-
ference before his speech.
"I favor prayer in

schools, rm for the sanc-
tity of human life. rm for
right-to-life (on abortion).
and he (Dukakis) has a
different opinion."

Bush said he. also op-
posei gun..c 1.trol while,
. . 0 t. .".t. ,

Dukakis favors it, and
that Dukakis favors more
of a govermemat role*"in
the live, of people than

:Bush does.
"It Isn't a question of

birthW Bush said seeking
to rebut the Dukakis pic-
ture of a son of Greek im-
migrants competing
against a silver-spoon
preppy.

"It's a question of
* what's your consistency
on these issues....
There's a wide array. of.is-
ses, Where'3 thInk." 1n7.

views will be more in UD
with blue-collar Amert-
ca."

Bush said be'll eves
campaign in Mauuahu-
sets. "Ill be standng In
Milton., where I was barm.
in front of our old homes
tead if we can find It," be
quipped.

Bush took the high road
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his press conferemnea leav-
Ing surrogste to attack
Dukars. ad passing up.
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"That didn't emanate with sod yesterday, both Bush pick6 Dole and the ard Gephardt- (D-Mo.) thing..I'11 bet, be feels 19 'H (the mreem
from me. rve never heard in Boston and In Washing. Dukakis camp trigg to use during ,te Democrati feet tall today:afr the captai) hd n
thit before and I think a ton. before the National Dole's anti-Bush ads primarles: and to ex-Du- burden of a year's worth tim to prate
persems faith is a private pres Club .. against i the GOP ticket, kakis aide John laso's of hectoring has been lift- vW n 9=6 md, -K^

I .' the Bush -camp will tir role In tape controversies ed from his shoulders." Jacks doeon -s
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"'unletsh Gov. (John)
Sununu from the neigh-
boring state of Newt
KVp*b 4to (''gqVt'.bUt
the facts" on Dukakis.'

mate despite Sununu's sa-
vagingof Dole during the
Ihoi-Dqlq J bqt~l9 - 7p, ,the
Tebruary- ew AR9mp 1
shire primary. ,

tape, or. Innyvme r lng
tape," Sununuwarned.;

'Hfewas refeming to-bit-
inr anti-Dukabl TV ad s.
by Sen. Albert Gore Jr.

al other Issues inBoston.
I, - 84 - I !13-

* ', c'l.y O"e - "by
Aitornaey, PQ-474vo-,
Meese's resignation, Bush

emphasis low. the Navy's
"honor" and - =Vt -eough'
on aolthgpngAqIra hr.

tionOf the plane aedthe-

9-, &4- .3 ;~ I
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Vice President George Bush dines with Archbishop lakovos during theCongress of the Greek to-

doz Adh~loce. of North and South America in Boston last nc&ht. ,.;

t hu c cong ". o, ... , ,.ton <2
'.,, , ., . ,,

us cour Gree mercansB hI O ts
,,C By Andrew Blakte an immigrant Is one 'i two men . progs in Cyprus, thanked tne

Globe Staff still contending to be president of Greek government for cooperation

Vice President George Bush the Inited Stts," Bush said. In the investigation of the assassi-
Bush's comments reflected his nation last week of Navy Capt.

walked into enemy territory last latest foray into area gerally William Nordeen. the American

night and, In an address to almost held as strong points for Dukakis, military attache in Athens; and

2.000 Greek-Americans meeting ."Bush announced Wednesday promised to support those strug-

in Boston. acknowledged their that if elected, he would appita g ush t ademray. -

pride in Gov. Michael S Dukakis . . i fp elcto h e w abine t

and declared that Amrica can b~e Hispanic to his Cabinet. Dukakis, Buhsaid. "'We pray for recofl

the cat at r eac be who speaks Spanish. is well re- ci lation and we seek for Cyprus a
the catalyst for peace between .
Greece and Turkey. - - .... la"ded by the Hispank. conmuni-"constitutional democracy based• -.. ..--..,. ,. on Ujajority, rule. the rule of law

Bush was bearing gifts of ty.- onminoy ue.te ruleofla
words to Greeks. who t of ty Bush. who does not speak '.and the protection of minority

ly have be y treputicn- Spanish. has sent his son who rights."

In his speec to tel29t Biennial does and is married to a Mexican Bush also said he hoped that

Clergy-Laity Congress of the to campaign for him In Hispanic "America can be the catalyst for

GreekrgyLato rhies of districts. peace between Greece nd Tur-Greek Orthodox Archdiocese of key."

North and South America. Duka- And Bush may break with tra- key.

kis spoke to the same group ditlon to battle for coverage by At a news conference earlier,

Wednesday night. campaigning during the Demo- Bush turned aside questions

"Greek-Americans now can be cratic National Convention July about Dukakis' role as governor

found at every stage of our polit- 18-21. Traditionally the nominees in handling the state's budget and

cal life. and let me say this In all. or likely nominees keep a low pro-. .overseeing its economy.

candor;i ow how proud you are file during each olbers' nominat-,S C o' att e into these

of MIchael Dukak*s. What a tri, Ing conv en:to.. -  -. details." saI Bush. who on other

butt is' to A..rft .to "- n hlis i at thesrelshed attaing

ow jduItka. N Y'-U Sd t-thi..-Man .. dloti W dss"I preier to be positive

c =ount m,ymi i f d.sd Wta %I S.m wW, t t. to lead thi

mk r t O l"too thie -w --- " m yc..~
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Bush Denies Misusing Federal Funds for Campaign
lA'momtic Chicf Attacks
Spending by Republican

By kean Sack
And Mike Christensen

'ice President Geore Bush on
Fridav denied suggestions b% bemo.
cratic Part% Chairman Paul Kirk
that he has misused federal funds
for campaign purposes. calling
Kirk s allegation "an outrageous
charge 

At a news conference at the
Marriott Marquis hotel uhile in Ai-
lanta for a Repubican Pan% ral%.
Bush sjid two June campaien tinps
Kirk questioned were paid for b%
hio presidential campaign -e are
noi ,bisin-, the public Irust " he
.aid "i that , what he allegted. it is

a %erims alk,,atm"
Kirk held his own ne s conier

ence Friday morning at the arriot
Marquis to question whether Bush
has violated kda laws by either
using vice presidential funds to pay
or campaicn trips or k esceedien
ihe 127 million campaign spending
cap imposed Ib the Federal Elrc-
ion Commission iFEC)

He oended that Bush's cam-
paign practies demonstrate a ds-
esp for Ihe lm -he only thing

that I think matches The h'pocnsy
-I the Rpublican PamV or the Igs
claiming to be the part of fiscal
conservatism is the Repblican Par.
t% oi the llfs preaching law and
order. he said.

In a letter dnelered Fndav to
white House counsel % B ruta.
house Kirk questioned the tundine

Democratic chief Paul Kir& at a news oafrence Friday in Alowa.
questims whether Repubbean candidate Gew Bush ha violaed
federal laws by using vike presldentil fusds to pay for campaign
trips or by eceeig the S million campaign spending ceap

or trips by Bous on Juew f to Lousille. Ky.. ad June 2X to Colum-
bu. Ohow

During bath trips. lush gave
speeches, atackinm likely Democrat.
it presideutial nomnee Michael
Dukakis or the &%assachoes go-
er s stMae pobics Federal rules
probh the govemrment from pa.
Ing to presidetial or Vice press.
derlial trips that are campaign

related urn Fridas Ed. Holida~ the

Kirk relere to a repor in The
Washington Post that saod ush's
ad~aae o-rk ad commuaan
costs for the Loumille i would
be chared to the federal oer.
ment. whole the iRegublica Pan%.

ould pa. for his trasel on Air
Fore I Kirk s ktn sa Ike gush
campaign refused to rp o in.
queries abou wh paid for the Co-
luimtus ip -"--

On Frodw, .Ide Hohla.o the

Bush campaigns lel counsel. sa?
the Post report which quoted car
pawn Sal memben was meorre
and that all aspects or both tn
will be paid for by the Bush I
President campaet. "Sometim
people who dntm oI w a infom.
tioe pt it wro" she said of t
Bush staff members

Ms. Holiday aid the decsi I
pav for te Louamille trip w Mg
made until after the trip. and gl
said that prctie is common "W
renew these mte in detail i
pending on all orts of cirew
stanes. parnicularly the ave i
the remarks that we made a tb
tnp." she said.

krk lsestaed tat if the au
cmpagn paid for the trips. it mn
be bumping against the febea
spendine ceiling. A Deioelrai
ana'NS or Bush's June 20 flnawo
discsure reportsmws that &u.
could spend only $1.7 million be
Itwen Jane I and Aug It when h.
accepts the GOP nomination at lb
paty*s comeWo in New ()I
During the first four months a
IS& t umh Fam_ speng m
avemof moame than S10U"n pe
ia accnili to the study

11s Holiday saw. ho61r tha
the Bush canpaip has about S
milos remaining and will not an
fred the spending cap We we a
arth - bad. .'" she said

Kirk was reminded at his nw,
cOnlerfenl that Walter Mondale
in- N,14 lImoer irw nomnee. ha
eseeeO ni6 pre-e a fsmi upn
in: lat "I s s that in IM4 w
learned 3 leson.' Kirk said We'
Illtr Oth Parties Is com to this ig
si. th clel hants."

a,

, ii ,
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JOSEPH SOBRAIN

Overdoing
it: Bush's
bad habit>,
When Massachusetts Gi

SMillchael Dukakis cited
Vthe old W-'nfl that "a

fis rots at the headfirst - he was talking about cor
rnption in the Reagan adminisira.
tion - Vice President George Bush
revponded as if Mr Dukakis had
cOmmittedanactl saclnlege It was
an 'outragleo'$_ way to talk about
the president of the United States.etc

.\ctuail). Mr Dukakis remark
as Onl% mildl offensimve It would

haiC been enough for XIr Bush to
4uote it and deprecat it softly Ex.
aiigerated indination about little
zhangs as .inpersuasie and self-
defeating

6amirasl Mr Dukakit' response
-alter President Reagan made. d
41plaobviad 1w. an aiept little joe
aut the eaw that Mr Dukais

hta, had Psychiatric treatment
then the inevitable microphone
ida- stuck ia his facI. Mr Dkakis

lai simply thai we all nusspeak
sometimes He ded -I doint thnk
any apology was needed'

It w asa winning momem of grace
and aplmmD He could have ranted

* and screeched and mad dark in
sulaIMS a out Repubican ilmy
tricksa a no wathgi reaso1 But

I he P up the Chance and Ion the
public do its own racting. %without
lWOn diag heav) cues

The Democrats re often thareed
ith trealling the %tj1ers as em1111bers

Of Ihis t thai special manre bloc
Ill tmae. too out Mr DItakais haa a
reilde5ei way d aa treu them

No dombl he h4s dine pleny of
potcal alculata Bo at doesnt
SNOWas eflseaivy as Ur suams.
eb"ch always "eem ao e made
c111111an t the sa0 Queangaed86" r Reamn 5 PW an 8~oe.
Mr Bush sewd. ' I m nt ""ml so be

drawn m thms m"Vm.amnusoy-
He could ha.e just relused o com.
tue. a Ahabelf the bud would hae
darned Heasa bed hal of or.
doinl g. IdM Rihad Mlisi pa.
WIN etvr Plecy tauemm u.h de
o6M'vam that he had decd totake the poltically uapopular
F --f

d rather live under a Bush ed.
minraion tht a Daldi11 ad-
maNsiralime. but or& ef Oe c".

solamst oa Dulkakis vietory would
bei that I 'Aldnt havt 0 feel embr.
raised for our president quite so of
ten

I mention this because I think it
points up an underrated factor in the
clection tone Or. as Mr Bush him
sl! miht call it. --the bi r" Tlivial
d3 it sounds, %%e re choosing some-
'vie %%e re ging to have to watch on
TV for the next four years Put that
wav. I d rather watch Mr Dukakis
than Mr Bush. and I suspect a lot of
otlier people are starting to feel like.
%% 1ie. especially since we've already
been Aatching Mr Bush for eight

AWkward sincerity can be en.
dearing Awkward insincerity isnt
Mr Dukakas is subtly evaslv about
his ideology. and he has a low-key
arrogance that May eventually hurt
him. but he really does address the
public as if they were rational hu-
man beings Mr Bush always seems

desperatel) tr ing to hit our hot but.tons. and he winds up looking likes
man who has lost his head when all
about him are keeping theirs

This campaign already reminds
me of 1980 In the last weeks before
the election. Jimmy Carter was
flailing. warning that Mr Reagan
would pit one race against another.
and maybe start a nuclear war or
something Meanwhile. Mr Reagan
kept his dignity and good cheer Mr
Carter only injured himself

Mr Dukakis can t be beaten with
low blows and roundhouse nghts.
He'll have to be beaten at about his
own rather high level That's not im-
possible to do. but Mr Bush asn t do-
ing it

he latest rumors that Mr Du.

kakis has had psychiatric
treatment have the defect of

all such rumors It not proven, they
will help him and hurl anyone sus-
pected of spreading them But
they re just the sort of thing Repub-
licans seem to think can be used to
manipulate the An -ncan people
into recoiling fron- Mr Dukakis,
which tells you wha. the Republ-
cans think of the Am% rican people

And evn if Mr Dukakis was
treated for depression at one time.
so what? He has a long public rec
ord. He's not an ax r -irderer And
most of us hat rough .,tches in our
lives now and then

Mr Bush probably I d nothing to
do with those rumors. He was
wounded by the personal abuse he
r0mved at the Democrats' conven-
tiOn. and he has ordere, that Repub-
Ilcan speakersavoid reciprocating it
in New Orleans. (Anyway. how could
they toP the spectacle of Teddy Ken-
nedy calling for ethics in govern-
mem) But ir Bush's problem is
not that he's dirty. Its that he's a little
milmy

Joseph Subiom a na iaonay syn-
dtcsed coumnut.
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Bush Tells Black Businessmen GOP Must Aggressively Pursue Blacks<
By JANE R. ALLEN
Associated Proe Writer=

IALTDIMR (As) The Republican Party can do more to bring blacks
and other minorities into its ranks and a Bush administration would
include black appointees at all levels, Vice President George Bush
said Wednesday.

Bush stopped here to attend a campaign event labeled *Maryland
Black Businesses Salute Vice President George Bush'' before flying to
the United Nations to 'spell out the policy of the U.S. and I'm sure
to fend of f outrageous comments'' from Iran regarding America's
downing of an Iranian passenger jet.

Bush told the more than 500 people who packed a black-owned
catering facility that the GOP could offer great opportunity to
blacks through strong civil rights positions and an emphasis be an edu

ca
appealing for support from a group that one businessman estimated
included about a third Democrats contemplating cross-over voting.
-Give any kid any equal place at the starting line and just see what

he or she can do. It's in the best interest of America to
economically empower everyone,'' Bush said.

In appealing to Maryland's top black business executives, the
CO apparent GOP nominee said it was essential that blacks become

involved in party politics to keep the economic upswing of the past
eight years on course.

'We've got to have inclusion if we're really going to move this
country forward,'' he said.

However,, he declined to commit himself to specific cabinet
appointments of blacks, saying only that he favored ''broad-based
reaching out. I hope we can exemplify that by appointments at all
levels.'

Ala L. Kee~,the Republican candidate for the U.S. Senate, saidhe a w ~ ras -right on target,'' in his speech to the
J~) predominantly black audience, which included white party dignitaries

and Bush loyalistsas well. -I think we're going to see from the
vice president and Republican Party to myself a clear and determined
effort'' to appeal to minorities, he said. ''I think his commitment
is very clear on that.''

Kenneth Wilson,, a Democratic real estate developer and owner of a
high-technology firm in Greenbelt,, said he came to give Bush a chance
and learn where Bush stood on the issues, especially black parity.

"He sounds very sincere to me and forthright,'' Wilson said,
adding that he would consider cross-over voting.

'I believe the two-party system in this nation ought to continue
to prevail. I don't believe any one group ought to have a lock on a
constituency,'' Wilson said, referring to blacks' traditional support
for Democratic candidates.

In introductory remarks, Jos backer and
head of the Maxima Corp., criticized the political tradition that
made it a foregone conclusion that blacks would vote Democratic.

-No longer will we blindly follow the Pied Piper,'' he said. ''We
cannot afford to discriminate against a candidate simply because he
has an 'R' after his name. It's time for black America to court and
be courted by" the GOP, he said.
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Bush directed his comments to black concerns,, saying that beyond a
solid civil rights agenda," the nation needs 'to go beyond the

protection of rights to the creation of opportunity," and continue
the largest peacetime expansion in American history.

%%The jobless rate for black teens is the lowest since 1973,'' he
said, '%if this rate continues, we'll create 30 million new jobs in
the next eight years."

Asked by one member of the audience how he would have handled the
vice presidential selection issue with the Rev. Jesse Jackson if he
had been Massachusetts Gov. Michael Dukakis, Bush replied, ''Maybe he
(Dukakis) could have done a little more in terms of sensitivity.''

Bush then used the question as a jumping off point to stress his
cordial dealings with Jacson.

''We have a pleasant relationship,'' Bush said. ''I give him great
credit for mobilizing our attention on the need to address the
narcotics question.''



237 AP 07-14-80 01:32 PET III LINES
Bush Says Dukakis Should Have Been More Sensitive to Jackson<
BY EVANS WITT-
AP Political Writer=

ATLANTA (AP) George Bush said today that Democrat Michael
Dukakis could have shown *a little more in terms of sensitivity''
toward Jese Jackson,, as the Republican vice president vent to the
United Nations to defend U.S. actions in the downing of an Iranian
airliner.

Dukakis, ready to accept the presidential nomination here next
week, called Jackson late Wednesday afternoon in an effort to
rebuild frayed relations. But Jackson, preparing to embark on a bus
caravan to the convention, was warning of challenges he might raise
when he arrives here.

-It was an important call and a good start,'' Jackson
convention manager Ron Brown said today. He said Dukakis tried to
explain the failure in communicating Dukakis' on before word got out on

T
Brown would not directly characterize Jackson's reaction, except

CC) to say the Dukakis campaign was guilty of 'a very significant
oversight. We want it to be overcome.''

Democratic National Committee chairman Paul Kirk and House
Speaker Jim Wright, who will chair the convention, were both

00 hopeful that the differences between the campaigns could be
resolved.

'I think we'll be moving forward to make sure there are
continuing discussions and hopefully we'll be able to resolve any
differences on substantive matters,'' Kirk said in Atlanta.

In Washington, Wright said Jackson had "earned and fully
deserves a place in the highest councils, and he will have it.'

Kirk acknowledged that negotiations on the platform are still
stalled, and he said he had personally talked to Jackson to explain
his role in the Tuesday anouncement of Texas Sen. Lloyd Bentsen as
Dukakis's running mate.

Dukakis and Bentsen spent Wednesday mending fences with major
Jackson supporters,, with some success.

kIt's a strong ticket. It's a winning ticket,'" said Rep. John
Lewis of Georgia after Dukakis and Bentsen met with the
Congressional Black Caucus on Capitol Hill. It was very friendly
in the room.''

Bush, who is moving to start the process of selecting his own
running mate, talked to a breakfast gathering in Baltimore today
before heading to the United Nations.

In Baltimore, Bush was asked how he would have handled Jackson
if he had been Dukakis.

-Maybe he (Dukakis) could have done a little more in terms of
sensitivity,'' he told the gathering of black businessmen.

The Republican vice president said he and Jackson have 'a
pleasant relationship. ... I give him great credit for mobilizing
our attention on the need to address the narcotics question.''

Then Bush flew to New York, where he was to speak for the Reagan
administration at the U.N. Security Council, defending the
government's actions in the shooting down of an Iranian airliner by
a U.S. warship in the Persian Gulf.
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Bush, in his prepared speech, blamed the Iranian government for
allowing the airliner to fly over the gulf as its gunboats and the
U88 Vinoene were fighting, calling such a decision

"One thing is clear,'' he said,, "the USS Vincennes acted in
self-defense" in firing two missiles at the jetliner, which U.S.
officials say was mistaken for an Iranian F-14 tighter closing in
on the cruiser.

Two new national polls gave sharply conflicting views of where
the race for the White House stands before the Democratic
convention opens and before the selection of Bentsen was
announced.

The Los Angeles Times survey gave Dukakis an il-point lead, 49
percent to 38 percent, over Bush in.l,763 telephone interviews with
registered voters conducted July 510. Seveen Dukakis a lead of about 10

p
But a USA Today-CNN poll put the two contenders in a virtual

tie. That survey of 1,264 registered voters July 6-10 gave Bush 47
percent to Dukakis's 44 percent. Both surveys have sampling error
margins of about three percentage points, meaning the USA Today-CNN
results are a tie.

Dukakis, the governor of Massachusetts, was spending the day at
the Statehouse in Boston, facing a state budget crisis.

Jackson, beginning a three-day bus trip to Atlanta today, was
still frosty toward Dukakis. The civil rights leader has been
fuming over Dukakis' failure to tell him of his choice of Bentsen

- Tuesday before he learned of it from reporters.
"~After yesterday, many people have a sense of indignation and a

sense of insult,'' Jackson said at a Chicago news conference
Wednesday.

At a Capitol Hill news conference, Dukakis said he had
apologized to Jackson when he did reach him Tuesday morning.

**I1 said I was sorry that I missed him on the first call,''
Dukakis said.

Dukakis stressed how much he needed the enthusiasm of Jackson
and his supporters in the fall campaign.

-We want him to play an important role in the campaign,''
Dukakis said. "We want his support. We hope and expect he will be
very much involved with us in the campaign and afterwards.''

Jackson laid down another challenge to Dukakis, suggesting that
he could very well allow his name to be put into nomination for
vice president during Thursday night's session in addition to the
presidential roll call on Wednesday night.

It would be a symbolic gesture, since Dukakis has the delegate
votes to control the convention.

"I'm not suggesting that I will compete for a place on the
ticket but the floor is wide open on Thursday night when the
recommendation is made,'' he said.

*So long as we stay within the rules and follow the process,''
the possibility of such a fight was there, Jackson said at his news
onference.

Informed of Jackson's comments, Dukakis said, 'I'm confident
we'll have a united convention.''



Bush is p l to rebut Iran on airliner before U.N.
"ak t- 20 people by the Aegis cruiser United State was Involved In crlti- ty Council and the world theWa0*wm &Kaeaw of T1e sucenn. clam of Capt. Will Rogers iD for firinig concern on this matter, the sert"I'd like to say It's the Free missiles In 'ryIng to save the lives of ness with which we take It andWASININGTON - In a rare op- World's case." Mr. Bush told a Farm these kid. dedication to steps to try to endporlunsy to display his foreign poll- Bureau gathering In Washington White House spokesman Marlin Iran-Iraq war. That Is our motcy credentials on the world stage. yesterday. "The effort to second- Fitzwater sild that President tlon." he sald.Vice Fr George Bush Is ex- guess the captain of that ship will be Resan's selection of Mr. Bush to The p A aho ffers Mr. mIlred to deliver a tough U.S. re- rebuffed. adTress the United Nation rellecta chance to deliver a hioly public!

".lew todfay to Iran's demand that '1 can't wait to get up there to the Importance of the Issues at rebuttal to an attack by a cowIIwUN. Security Council condemn defend the policy of the United stake" and that political factors were that remalne deeply unpolthe United States for the July 3 States government." Mr. Bush not Inoriowninlg of an Iranian jetliner carry- added, saying that -the honor of the S "UU itw.,, , . .

U.S.
oIB-our
the
die-

a

im

I -- U LI UICacun See DUSM, 8A. Col. I

Bush is tapped to rebut Iran on airliner before U.N.
.SU , from IA

lw tlledStateii.
Mr. Ouhm. wio was in Maine dur-

itig the hamedble aftermath of the
#kiwuing of the airliner, has stoutly

ftrndrd the Virncennes' crew in
ind13k' bi has played no visible role
imsil nw In U.S. policy surounding

Announcement of the Impending
..pe'ech came as the 3 3-nation guy-
* rivtng cotunil of thw Internatiolal
4 t% i Avialon Organization met to
* ,,e..uIrr lachin a full investIga.

lt New York. the vice president Is
l itvhk o hP .qpeakafter th Security

* ,,,,,4 ,i Iwrn from Iranian Forean
iec.'loa, Ali Akbar Velayali. who Is

"%., i It Ot, .sk the United Nations
@ .... ,, or at %aI, to deplore.

II , -li*4 iiscwn.
ecing ti administration

'",.' ,- r. usrh. ambas.%dor to

blac is ashet W GOMdack WW at aGOP u-nsSO -M ie ngt today tin m A90,3

the United Nations from 1971 to
1973. Is expected to ae~ue the U.S.
position thai prolongation of the
Iran-iraq war. with Its accompany-
Ing attack.% on commercial shipping
In the Persian Gulf. and Iran's refus-
al to comply with a U.N. cease-fire
resolultion set Ihe tage for the disas.
ter.

Oftkials also said that Mr. Bush
Is likely to note that the commercial
airliner traveled Into an area where
Iranian gunboats had just been en.
?d in giinfire and that Iran had

mines in that area of the Persiate
Gulf.

He Is also expected to stress that
the United 9ates In 1987. sent no-
tice to mn and airmen to mont-
tor emergency frequencies, over
which the Nvy Isued warnings to
the kian Air Abus. the incials said.The spech will be "aoush and to
the point." a U.S. olIal said yester-
dlay.

Before flying to New York. Mr.
Bush is scheduld to court about
500 black businessmen at a GOP
fund-raising breakfast at The Cater-
erm on Primrose Avenue In Halti-

more.le is expected to dwel Io ,tIlecnes

of econo opportunity and on a
pWae to increse govemment hspto minourt e e n an dbt t
draw moe blaks Into the ecmimnic

The sesin was arranged bw
onth by Bush uqaporer .ki3liea L

SmIth. chief exkUlve officer of
Rockytle-lssed Maxima Corp.. a
cmmulng compwany that is the na-
tion's ninth-largest black-owned

Buoyed by appluse the vke prs-
Ident received at the NAACP conven-
tion in Washb o on Tuesday. the
Bush camp me a further o uni
ty to draw black votes in the friction
between Mr. Dukakis and support-
em of the Rev. Jesse L. Jackson.

Although blacks have been
strongly Democratic. Mr. Bush has
drawn .upport among younger.
more affluent blacks. recent Gallup
lPolls show.
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Bush Said to be Hastening Selection of Running Mate<
By TON RUM-
Associated Press Writer-

WASHINGTON (AP) Michael Dukakis' selection of Lloyd Bentsen as
his vice presidential choice likely will hasten George Bush's own
decision on a running pate, a spokeswoman for Bush says.

Spokeswoman Sheila ate aid Tuesday that Bush, the certain
Republican presidentia inee, would meet with campaign
strategist and pollster Robert TestjW over the next few days to
discuss options. Teeter is overeeing the selection process.

But Ms. Tate said Bush still does not intend to announce his
choice until the Republican National Convention in mid-August in
New Orleans.

Meanwhile, Bush campaign manager Leewater told reporters,
*'The Democrats have thrown away the vi do eidential selection as
far as I'm concerned.''

Bentsen, who defeated Bush in a 1970 Senate race, will not carry
Texas for the Democrats, Atwater declared. -George Bush is going
to win Texas,'' he said.

Bush's only comment to reporters on Dukakis' selection of the
Texas senator was, -That's interesting; that's what I think about
it.''

Bush made the brief comment aboard Air Force Two on the ground
before flying to Cincinnati for the All-Star baseball game.

When pressed for further comment, Bush suddenly noticed that a
guest the crown prince of Kuwait had just boarded the plane.
"'Gotta go,'' Bush said.

In Cincinnati's Riverfront Stadium, Bush first baseman and
captain of the 1948 Yale baseball team strode to the mound,
removed his blue warm-up jacket with a flourish, and threw the ball
over the head of National League catcher Gary Carter.

Carter, of the New York Mets, leaped high and gloved Bush's
pitch.

On Air Force Two, Bush waited until the plane was taxiing before
coming back to chat with reporters.

"What kind of reviews did I get o that throw?'' he asked. When
told it was kind of "up there,'' Bush said, "Way up there.''

Then, before any further questions could be asked, the plane
began taking off and Bush rushed forward to take his seat in the
front, not to be seen again.

Bush was to address a meeting of the Farm Bureau Federation here
later today and also was to meet privately with President Reagan.

On Thursday, he will attend a fundraising breakfast in Baltimore.
Aides said that Bush will spend Friday through Sunday fishing in

Wyoming with Treasury Secretary James A. Baker III, who is expected
to become his campaign chairman later this summer.
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Bush Tight-Lipped On Bentsen Choice, But Aides Claim Texas<
By TOM RAUH=
Associated Press-

Vice President George Bush threw high and wide on the first
pitch in the major league baseball All-Star game, but had little
trouble striking out reporters seeking his views on Sen. Lloyd
Bentsen.

'That's interesting, that's what I think about it,'' was the
vice president's only reaction Tuesday to Democrat Michael Dukakis'
selection of the Texas lawmaker as his running mate.

Bush, the certain Republican presidential nominee, made the
brief comments aboaund before flying to
Cincinnati for the All-Star game.

When pressed to for further comment, Bush suddenly noticed that
a guest the crown prince of Kuwait had just boarded the plane.
"-Gotta go,'' he said.

In Cincinnati's Riverfront Stadium, Bush first baseman and
captain of the 1948 Yale baseball team strode to the mound,
removed his blue warm-up jacket with a flourish, and threw the ball
over the head of National League catcher Gary Carter.

Carter, of the New York Mets, leaped high and gloved Bush's
pitch.

On Air Force Two, Bush waited until the plane was taxiing before
coming back to chat with reporters.

- "'What kind of reviews did I get on that throw?'' he asked. When
told it was kind of "up there,'' Bush said, "'Way up there.''

Then, before any further questions could be asked, the plane
began taking off and Bush rushed forward to take his seat in the
front, not to be seen again.

if Bush was guarded on Bentsen, his campaign manager, Lee
as more than eager to talk about the choice.

" LeDemocrats-have thrown away the vice presidential selection
as far as I'm concerned,'' Atwater said.

Bentsen, who defeated Bush in a 1970 Senate race, will not carry
Texas for the Democrats, Atwater declared. 'George Bush is going
to win Texas," he said.

Bush spokeswoman Sheil<Tate said the selectio of Bentsen,
completing the Democratic , will likely hasten Bush's own
vice presidential choice.

She sJ Bush would meet with campaign strategist and pollster
Robert/Teeterp~er the next few days to discuss options. Teeter is
oversebJngkh selection process.

Ms. Ta e said Bush still does not intend to announce his choice
until the Republican National Convention in mid-August in New
Orleans.

Bush was to address a meeting of the Farm Bureau Federation here
later today and also planned to meet privately with President
Reagan.

On Thursday, he will attend a fund-raising breakfast in
Baltimore.

Aides said that Bush will spend Friday through Sunday fishing in
Wyoming with Treasury Secretary James A. Baker III, who is expected
to become his campaign chairman later this summer.
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Bush Meets With Maryland Blacks, Cals for 'Policy of Inclusion'
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round-up 3rd lead - 3

In the rough and tumble of the Massachusetts Legislature, he
gained the grudging respect of old-line politicos despite an aloof
style that stressed statistical argument over back-slapping and
backroom deals.

After one term as governor he was defeated for renomination by a
conservative, partly for breaking his no-new-tax pledge and partly
for his distant demeanor. Humbled and wiser, he regained his old
job and went on to be voted by his fellow governors as the most
effective in their ranks.

As the party's nominee, Dukakis will face Bush, the target
during the second night of the convention of verbal abuse from some
of tp Democrats' top stars.

ush merges today from the seclusion of a fishing trip in
Wyobtf to go on the campaign trail and try to divert attention
from Dukakis' triumph. The vice president will campaign in the
Detroit area in the first stop on an eight-state tour.
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mocking
. .

in stride
By Timothy J. McNulty
Chilago Tribune

WARREN, Mich.-Brushing , -

aside the "poor George" corn-
ments that have delighted the

bDemocratic National Convention,
Vi ce President George Bush said
Wednesday that he wouldn't re-
spond, at least not yet, to "a
bunch of frantic name-calling."

In response to the Democratic
convention's chanting refrain on
Tuesday night of "Where was
Gcorge?" Bush replied happily
that or the last four days he has
been "in the wilderness."

In his first public appearance ,,.t9mqO4O
since the convention bcpn in At- Vice President George Bush ar-
lanta, the vice president decided to rives Wednesday in Michigan
-take the political high road about after a fishing vacation,
personal gibes from the Demo-
crats.

"Why respond to a bunch of to listen to Ted Kennedy," Bu.h
frantic name-calling?" Bush asked, said in a laughing response.
."i you just go nasty, go ugly, that He did suUst one reason the
isn't an effective way todo busi- Democrats might go after him
ness. It turns off the American peronally: "It might show some

4j people" despertion.
Lookn relzedand with a tin~e In Santa Barbara, Calif., where

'feunbum' on his face after a pri- Prsient Reagan is vacationing,
, ly-fishing trip in Wyoming. White House spokesman Marlin

iefased to rise to the Demo- Fitzwatr "id. In the course of
.bait. the convention, you're going to

-Inot gins to go after the see all kinds. of hyperbole and
ra ts, he said, though he outrage and silly statements .

admitte he would see how that's what the conventions are all
*f'eciive their personal ,attaks thorS."-: 

f-.

have been on the campaign.". -. FitzwatOi4 seld he wouldn't re-,
Hil said 'he was so deep. in 'the *spond to ay namcalling individ-

'woods this week that he hadn':tM'(Ialy, but thet.dhe was Ak about
h :eve~barop..about the Deorq* I A~q.wsGog?

keynote spccch in which TciAs question. "
State Treasurer Ann Richards de- "GCeorgc was cutting taxes. not
cribcd him as "poor George" who raising them. George was dcfen-

couldn't help that he "was born ding America, not tearing it
with a silver foot in his mouth." down," said Fitzwater, who used

Sen. Edward Kennedy (D., to work as Bush's spokesman.
Mass.), in a speech to the convcn- "George was leading the drug-in-
tion Tuesday, began a mocking re- terdiction efforts, not blowing
frain about Bush's absence during; smoke, and George was pushin,
moments of key decision-making arms control, not cutting defense.'
in the Reagan administration. Bush's prn coiference Wednes-
Kennedy had the delegate cbat-,' day in the Doit sub,,ra bega
In "Where was Geofe" fivod 7 campaign that w

That's the beautiful thing about tk, fM . Jersey to New

ft~ ~ ~ ~ .'# . .ildam
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Bush brushes off 'name-calling' tacticsBy Cbri anWensa iht wt ae

V &MiBw g 7ft-W i Wwwi fWe*9ty by (from 10t) Kaftea Csanik Stelarve Naksimch and Mary
UWb%= U8 ~kNMi Glihi Cmnei .tiire he spire at an uant C~4VC nalKWO~ banguc

By char" camnNews Lansing Buteau

Vice-President George Bush. whm
broke with tradition by campaignulg
on the day his opponent was nomi-
rMeAd. stopped Wedneaday in Metro
Detroit and caled Demicrats who
1m been vilifying him in Atlbn "a

bunch of frantic na-c"le

Ending six dsys of ai1lusion.
Bush aid he'd fri hin caipasvin

Oa oWis be not perntlb0"

IstAble in the rol of a &@ and
bees COW"de and aid hi thinks
tham ctim tm d the A micam
pain." Bub said he wl WaP to UN

Wan of a pww gaay a
,s~atieapw.
Ile addl that the pmionl at-

taKM voicd at the Dmactle Na-
tUInd Coveno Asm wua "mig
dab a il dnplu."

kt was huh's sasea tri to the1
am t•is month On th it" Of
J"e hi took w b s in,
Wyandott. and Wideedy heapnaat so eump OUal ptiv "

qbm to duve anauitiem. Iol
-a id iemkocatic terrsy.

whod W d-A P PAWo-

VIOn dko hu w tn antrct Dthe

Dua Heis i eaieddntof
eate MaK-1

wtrn Mkin. •vwv

Bh b~o ute rk d rvte

kend & f let-p.*

BOOK- m sd nwil Play a
docie ml ins detaining the No-
VINMbiwianar.

oMiga is very oet itiVe"*
be "k 'It's a state '--- Buh

has to. win. It's our belief that
Dukais can't be elected jisusient,
without carrying Michigan.

aBos also attended a private
fund.raisee in Oakkind County be-
fore fyina back to Washington

WedneevAsy night with iaklifrom Selfridge Air National Guard
Base scheduled just minutes before
the nominsl ing speehes in Atlanta.

The visit was unusual becase
presidential candidates customarily
stav out of the limelight on the day
their opponents are nominated.

Asked ab ut that departure from
the norm. Bush said:

"Hey listen. you're telfing W I
hmlddn't he in the wilderes. a

yv're taUina me I sboaldn't b cam-
paigan. May l ask what I show be

A"ke to reispnd to mnum
clieism leveled by Sea Nura
Kn. .Bush auded to his WY-

11111%&inll trip
"1hat's the haa fi th A"

thw bret the actaml wadeeuma yum
dona have to listen to Ted Kemm*.
It'swouderful"
Bh wued more ew to as

AMag his lat few dao. f U"

ina wrnt with Tresr aue
Jhm Baker than
But when pe ed for his ius" to
theDmocraticcriticismaset. ,e

1'his name-caling bit. this te'l
pag to get anywhere. We mpset
themd I think well ham ourmtr. I

ipi t p wiil be sotang ON
Dab wod about the DluaditL

wI Sl~e i Wri ous bus o leiWlm ser he l uact b eI

In other comments Wedansay.

Rusk., toI

0 Said he has not doeveloe 'aAlit
Uit or a kglist' ofptnhlmq

iaes. SenateG d weaer ehe
Dofewould be on any laLh ad"ed
a Pwidcted he'd cersT *maph#
0111 um g of Sea. Lisd I d0 f
Te t a Dukakis' na no.
a SWep it wa too auly to twhether bel attract disafete Jas'

s Jeckson backem tiu -1Jackson) supporler we gin to he
disappointed. And whether I cam
formulate a strong enough appel to
theyll be for me out of their disap-
pointment I don't know." hush OWd
he has a chance to make inroad in
the black amiddle darn wher YOUahave strong opportunity and jobs

orienttion."

Ll ,
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Bush s00 cl(Bj ay ridicule

Mt backfire
uS OWM tULMA 7-1.I

WARURN. Wit - Altesru meded deys dof
pamg Wyinitha m mM r. TV ur ra-
lil semed mesAi Wed meA-

by Ad the nibcui hepd em at the Dammcaum
NAimmel Cmvo1m a AtlN.

The v ie reume returni to the camai
traiL *sem of th Deamcattacks Go hm as
a bmo d P m- mmeleg mad m pd -

BIu."Zh m. h d M rn W head my d th
DemousagenveAMmumd ohvacuiIN1141hn1111
a canmu. ahdew" no retur anyo dhe be.
be.. Ia pow o . w the pritde-ftisi
ltmii5tme5S d M seewscmdeemem here

It mi. show a hule desesue why rPond
toa hch Of fI _ i , mumue.cavene

hWmm mw wh" the cnceutetid uflac
is abu.ml meybe iOf hete.* NAh aided Maybe
peopl det lik this tryin to tes dowe the ethe
guy. Maybe theyd rather hew what theMe-I p-o
ot th cr itw a . whet theyd is 6. .t
COMt. how thyid ty IMa the toMmM. heM
thew mdeteolddehmedha im"

Bous W he a so cemlectable am "a di-m-so
bumr cndiae" because *1 have ths Il1e1 g. sed I
always have. thut 9 You jut go maty.9 oy. ht
an' ta eletve way to do buines..

81sh amssau isa hsu aw yet" assembld ahbe
#A prospectvevic-ritts cmidtas. but has
Wmr -nPatn procedutts for cheesmic on.

=ach -wWdgei UMa hes cdud rbd f6W the
onamiae. Sae Reguhhca Isedir lab Dole of
Kiewould hM e am the ISO. 111t he aidd 111 he
tot e nonehcuemteO~

Democrats
don t ruffle

target Bush
WARII20. !ugh. (A?) - Vie

President George gush Said

him nhie.- &Ma C&MIred that
forM WP r* ebu t Dol Of
Kaies oan hi ma o pmopctvenaning mlae.

Thzetit Republican prim. 6
denial nominee. end.ng a fourday
fismng trip. sd that he had gvem
som thought to the selection ofl&

"n. aead when asked
apecietly Dole were among
thinse Pndsrd riphed lSenatur
Dole waNdbeoanany metbecue
he's so widy -ippeded-"

The vce id that. -
eves though he and Dole eneaged
in a bowe neycoes~ ir
all ben lid So T "

Asked about attacks on ham by
Dernocratic speakers in A L.
Bush said that he had not been
following the Democratic conven.
ion. " don't want to be cute with

.u ut I've been out of conac
oda." Bush sai.

Bush said he did not intend to
cntise DenHmts during their
con ton1. "m not g
a sis-MIM adsa,

When tO by reporter about
criticem of hur from the Demo.
cams Bush sad. *It might show a
Mile duperstion. Why don't they
ran on wht they're for? Why re.
seNd to a bunch of Imic name-
cailers?"

Told about caulic tacks on
hun by Democaic keyno speak.
e Ann Ridmw*. who told the con.

veeisin do opening seamion *at
lush was bern "with a silver fo
in him mouth." the vic president
saidonly tm he planned to ary
T in the f elecon. Richards
is Tem mae treasurr.

The vic president spoke to re-
ohen addresan aCaptive

subub baquet in this Detroit

In hi speech to the largely
Ukrainim audience. Bush deliv-
er*d a strongly anti-communiat
ine.

lush tod reporters that his fish.
Mg tip w h Tresury Secretary
James A. lae had been a suc.
cs. We saed in the same tent.
We fished bree days. . We
ca a lot ft h. went to bed
very early and had a minimal das.
cAim o ad polits." Bush said of
his oti nW Cody. Wyo. Baker
' ePce to become his cam-

Told that Sen. Edward M. Ken-
nedy had been particularly accl
Of ham 1ole i the Iran-Contra affair.
uah tOld the news conference.
"11 good Ung about the absolute
wileness is yu~don't have to Ua-
tN to Td Kenn y."

qW.OMW



Bush: It'll be 'Dukakis vs. Bentsen'Ut. 133-fl'.j
By OWELMMN

.GU ILL. S.C. - George
sh tred to thow a wet blanket

Thursday am the De ocrts' cole
eatnitm of mmty i Atlanta. charging

that *'ther's a lo of bubbli d w
eann t" ben eath the surface her-"may and an be-.l
llm I mmut I oun M= = u

Dua ad his nm_ mate. Lioy

"1 can't wait for the debates: Du.
ats vs. Betas.'" hmh quppd in

camag attmm to the sham dfer.
mont e m btwe the "very

hera Waswlhesert governo
and the conervative Ten senator.

"It's nge to be wonderful. the
GOP's primsnalw momnee-to-be
said. ining. at a arpn nmcndterence.

The vie president was a Green-
'mile. S.C.- al Charlotte. N.C..
Thumday to aidms GOP jsm.rms
m and ploat d maout how deep
the show ofd D M "a ymge

"I PM him a tht me thme a
sanined eemn don.- he sid
dmimw to mow a a sr-ed i.

content.

On Wednesday. ln su bbanf De-trat. Bush said supprtero J~e
jackso were -1 -isalmm--sd that he
was noot an the Democrati ticket.
But Bush did not repeat that olger'
vation in Greenvillp. whe Jacksogrwup.

Instead. Bush played up the dier-
ences Bentsen has with both Dubs.
km and Jackson.

"I think there are two dierent
stripes and three dferem popl"
he sad. 'bera very iberal. and
there's Loyd B 0t11."

"Bentsen i much closm the is
sues to Bush than Itol Dualks."
said Bumh's campup mmer, LeeAtwater.

Both Bush and Bentsn sport
aid to the Nicar gs cotr, the
MX nmaikfindi for the s-
called Star Was stm, a federal
death penalty. re tricta m h
rog an a comautional msant
to la the buint - d
tiens tha Dukalus opposem
aid Bete amoposegum contro
and federal f idig for abortion.

both of which Dukali favors.
IBush. who waa delmed by fellow

Texn Benten a the 1070 Semte
race. called the Democratic vce.
presiential nominee a "vr pod
man." But Bush predicted that be
would carry Texas.

iush. who mu-ed sn the firs
two days of the Democrati convn.
ton becmus he was c Wy.
oing, said he ;inaly saw m0 an-
utes of it on television Wednesdaynight.

"Soon the convention will be over
and we will mm G With
the Wind," hesaid

Appearing relaxed and in a joking
mood, the vice president said that
his staff was just begim g to as.
semble a hat of prospective ntnnng
nutes but tht he possibly would not
announce his choice until next
month's Repubbcan National Con-
venton m New Orln".

'Th wil be a suspenseful an.
nouicement." he said in mock sen.
ousmess. "It will break the sum-pense, and everybody will say.
'What a fantasti ch,ce!'

v .
r - , 4 - . . . *. IAO
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(AP) The palican National Convention should help
Q sOM 900h out iM Kicel Dukakia advantage in the public
Opinion polls It Mo trade hold upolital amalysts say.

Several nmatieoal politleal pollsters said they oepoeted that
Oukakis would enjoy a serge in the polls coming out of the
Democratic National L ion, and they said that would be in
keeping with past post-convention poll trends.

but these experts also said that because of this tendency for
candidates to get a public opinion lift from all of the exposure,
Bush should be able to use the GOP extravaganza in New Orleans Aug.
15-18 to help his standing.

While Bush could take sae solace from such a boost, analysts
noted that history often has shown these post-convention spurts to
be short-lived.

For the moment, Dukakis has a commanding lead. He was ahead by 17
points in two polls last week, 18 points in two others. Survey
results just before the July 18-22 convention had ranged from a dead
heat to a slim Dukakis lead.

but what would have been a remarkable surge any other week was
routine by post-convention standards. Conventions traditionally
boost the nominee by 10 or more points, mainly because of the
intense positive exposure they provide.

"Tha bounce Dukakis got seems to be pretty typical of what we've
seen in the past three elections," said Larry Hugick, political
poll chief for the Gallup Organization. "It would be remarkable if
he didn't get a bounce.',

''The polls are accurate. The question is, are they predictive of
what will happen on election day," said Harrison Hickman, a
Democratic pollster. "There is no question that the race will
tighten up."

If getting the bounce is easy, keeping it is not. Gallup polls in
recent elections showed convention surges settling as the camaigns
progressed and voters began paying more attention to the issues:

Jimmy Carter went from a 17-point lead over President Ford
before the 1976 Democratic convention to a 33-point lead after it.
But within a month his lead was down to 13 points, and he won in
November by just 2.1 points.

In 1960, Ronald Reagan went from a three-point lead over Carter
before the Republican convention to a 16-point lead after it. A
month later it was a tie, though Reagan went on to win by 9.7 points.

In 1984, Walter Mondale moved up from a 14-point deficit before
the convention to a 2-point deficit just after it. But Ronald Reagan
soon made it beck, and won the election by a landslide 18.2 points.

With that history in mind, Dukakis pollster Irwin "Tubby"
Harrison said he viewed the bounce more as an opportunity than an
accomplishment. "It's very nice to have it, but I've been around
long enough to know you don't let it turn your head," he said.
"The idea is to 4ork as hard as you can to solidify what you got
from the convention."
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Conversely, the bounce put pressure an the lush a to
oeunterpm U effectively at the RepMblLcan National tiovn 0o0 this
month.

If bush cannot match Dukakis* post-convention poll bounce, "it
oertAinly does not augur well for an election success," said Lance
?arrances a Sepublicam pollster based in Noustaft. "There's no
meenfium. you look for nmmenmt in politics every day."f

It the conventions are self-cancelling, Tarrance said, they wind
up as merely "*an interesting halftime event."* But it the
Republicans fail to make up their new shortfall, the strategic
implications are great.

'It they don't bring enough back to cancel out that bounce from
the Democrats, then they're dgging themselves into a deeper hole,''
Tarrance said. "They'll have to rely on a more negative campaign,,,
a risky fall strategy that could alienate voters.

The Republicans' task could be tough. Hickman, to Democratic
pollster, said the nominee of the party in power often gains less of
a convention boost because he generally is well-known and has fewer
voters to persuade.

Hickman also noted another historical pattern: In eight of the
past 10 presidential elections, the sumertime leader went on to win.

"You're better off, if you're the candidate who's made the first
good impression," he said.
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DOMMO, SmeS Try To oors Points on This Year's Not Isue: Day
Care<
By WILLUM X. W.MIw
Associated Press Writer-

S0CAUWO N.J. (AV) With a few minutes to spare in a long
apsqign day, iLhael Dukakis stOped by the nammony Zarly Learning

er to Gmra few ba" With Im ooles.
Leoking to camaign on a tight peconvention budget, George Bush

a day later reft out to y Corner, Va., in the Washington
suburbs to do the same thing, toesing a foam ball and pushing
youngsters on a tire swing.

For both it was time well spent. Dukakis was rewarded with
prominent photographs in newspapers and the television networks:
and Bush reaped similar coverage.

The twin events on the presidential campaign trail last week
underscored what already has become apparent to both campaigns:
Child care is a hot issue in the 198 race for the White House.

It's politics dictated by demographics. The Census Bureau says
more than half of new mothers go back to work before their children
are a year old.

Neither party wants to find itself outmaneuvered on the issue.
Dukakis, the Democratic nominee, and Bush, who will become the
Republican nominee in less than three weeks, have introduced
competing proposals on day care.

The proposals reflect their differing philosophies on government
involvement, yet, importantly, both candidates support in principle
some form of government initiatives to assist parents in providing
care for their young children.

"We can ignore the fact that most women with small children now
hold jobs, or we can work to make quality, affordable child care
available to every family that needs it,' Dukakis said.

"You have to have choice, parental choice, family choice, and
you have to have diversity," Bush said.

The vice president's plan is basically a $1,000-per-child tax
break for low-income parents of children 4 and under.

t would cost an estimated $2.2 billion a year, and in its first
stages would benefit only families earning less than $1 Oo-e-
year, according to Bush domestic affairs adviser Deborak.Steelma.
tventually families earning up to $20,000 would benefit. =

Bush's plan generally would exclude the middle-class families
that pay $100 a week or so to put a child in the centers the two
presidential candidates visited last week in New Jersey and
Virginia.

Dukakis' plan, according to his aides, largely is embodied in
legislation now before Congress that is similar to day care
assistance being provided in his own state of Massachusetts. It is
aimed at helping low- and moderate-income families afford child
care, and would reserve 75 percent of its money for that aid.

States could use the rest to encourage developing and upgrading
centers through grant*. It would establish standards for care, and
states would have to match a portion of the federal money.
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"It isn't just that day oars ienat atteadable its that it
Lin't available, said Dukakis aLslation vould cost an estimated $2,

Dukakis has .topped short of coiitting himselt to paying that full
amount, Instead saying that would be of1a Sgol.

%Until I walk into the ofttlo and a bo ard look at the
books ... it*s impossible to put an exact dolla figure on It,#, he
said.

Dukakis aides fault the Bush plan because It provLdes money with
the tiling of tax returns, not when money is spent paying day care
bills.

Dukakis also objects to permitting the tax credit for all who
are eligible even if the family keeps the child at hone, and he
says Bush vould pile a tax break on top of his proposed cut in
capital gains.

Bush contends, however, that offering the tax break to all
families who qualify would help parents who chose to have one
spouse stay at home.

"I am absolutely convinced the problem is so big and so diverse
that the federal government aIne cannot have a bricks and mortar
child care program that's going to be effective,'' Bush said.

9I.
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]Bhd ith Reagan on Star Wars But Not on AIDS<

Associated Press Writer-
WASHINGTON (AP) Republican George Bush called PresidentReagan's veto of a $299.5 billion defense bill "good nationalsecurity policy", while again trying to portray Democrat MichaelDukakis as weak on defense.
In a week in which the vice president has stressed foreignpolicy and defense issues, Bush was to fly to Corpus Christi,Texas, today to give what aides billed as a foreign policy speechthat will include sharp attacks on the Democratic presidential

nominee.
"There will be more references to the Bush foreign policy as itcompares to the more liberal Democratic approach that comes fromthe Dukakis forces," said Bush's chief of staff, Craig Fuller.Bush, the certain Republican presidential nominee, was to address agroup known as the G.I. Forum.'We're going to continue to emphasize critical foreign policydifferences as we go along," said Bush spokeswoman Sheila Tate.
Bush on Wednesday took time out from a tour of a defense plantin nearby Annapolis, Md., to voice his support for Star Wars,oPresident Reagan's proposed space-based anti-missile system thatDukakis has ridiculed as ''fantasy."#
At the same time, Bush told reporters that Reagan had made a"'tough call ... the right call'" in vetoing the defenseauthorization bill, which would slash Star Wars funds."That is good national security policy," he said of the veto.""And if we start cutting our advanced technological edge, as thatbill did, it would not be good for our national security and notgood for the strength of the (NATO) alliance."He had far less to say on his selection of a running mate andrumors about the mental health of Dukakis including a remark byID Reagan, which the president later called a failed attempt at humor,describing the Massachusetts governor as "an invalid."O& "I'm not going to be drawn into this mini-controversy,", Bush

said.
Bush said he released his own medical records in 1980 and woulddo so again this year. Stephen Hart, a spokesman, called Bush'shealth "vigorous and robust."*On the selection of a vice presidential candidate, Bush said hestill plans to delay his announcement until the convention itself."I know the people I'm considering, and I don't think Itherefore have to escalate public attention to them as I go throughthis process,", he said.
The Bush campaign announced Wednesday that conservative Sen.Phil Gramm, R-Texas, would deliver the nominating speech for Bushat the New Orleans convention. The choice led to some speculationBush was giving him that highly visible role as a consolation toconservatives for an unannounced decision against putting one oftheir kind on the ticket.



BUSH 2 :

The vice president said he intends to retain Republican Nat:.onal
Committee Chairman Frank Fahrenkopf as party chairman for thegeneral election, even though he is dispatching his convention
manager, Fred V. Halek, to the RNC to serve in an expanded role as
deputy chairman.

"Historically, the nominee of the party selects his own
chairman and puts his own chairman in the day after theconvention," Bush said. "I don't want to do that because I do
have confidence in Frank Fahrenkopf."0

On another subject, Bush said he agrees with the thrust of thepresidential commission on AIDS, including its call for legislation
banning discrimination against victims of the infectious disease.The stand put some distance between himself and Reagan, who earlierthis week voiced opposition to most of the panel's central
recommendations.

"'We have a national health problem," Bush said. 'People are
scared. . .. If there is a risk of discrimination, people who haveAIDS aren't going to come forward to be tested and have their

0) disease evaluated.",
Bush also called upon the ood and Drug Administration to docy what it could to speed decisions that could make drugs for AIDS

_n available more quickly.
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PH-NC-BUmb Visit, N.C. Bjt,450<Bush 8shm Oft Democratic Barbs; Zxpects To Name Running Kate AtConvention<
LaserPhoto<
By PAUL MOWELLm
Associated Press Writer.CXARw'TrE (AP) Vice President George Bush, making a
fund-raising trip to Charlotte, continued to shrug off barbs aimed
at him during the Democratic National Convention this week andsuggested the Democrats lack unity.Bush, the likely GOP presidential nominee, also told reporters
Thursday he probably won't name a running mate until the RepublicanBut he refused to rule out any of the names shouted by reporters:
Sen. Bob Dole of Kansas and his wife, former TransportationSecretary Elizabeth Dole, Rep. Jack Kemp of New York, Illinois Gov.James Thompson and California Gov. George Deukmejian.Bush swept Southern primary states in March, carrying both NorthCarolina and South Carolina.

.. I-v-. - j - -,n r .pout h M- A _Unaftoppqao"
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He said he'll emphasize education, peace and the economy in the
two states as elsewhere apparently in a strategy to campaign on
continuing the Reagan years.Referring to North Carolina, where the textile industry has been

We hit hard by imports, Bush described himself ass7v+4 prots -tjtohist-4, But he said he felt existing trade legislationshould bebe6tter enforced.Bush also attended another fund-raising event in Greenville,S.C., later Thursday.Bush prefaced his remarks by saying that he was trying to keep a
low profile during the last two days of the Democratic convention in
Atlanta.a

co '-This A a.&-,gqood way O -g 
'1 . - wgood. 

to
V C4 look like we' re franticaly1 qiwg, r Q, d-rying- make al;ot r o

news,", he said. 
o fBush said he watched some of Wednesday night's conventioncoverage and planned to be watching Thursday niht when

Massachusetts Gov. Michael Dukakis gave his acceptance speech.Bush declined to respond to the so-called "Bush bashing" that
has been taking place at the Democratic Convention.6K to ".I'm not going to respond .to Ted Kennedy, -of -all people," he
said, a reference to a speech'given earlier in ihe week by the U.S.Senator from Massachusetts; "Why lshould I get uptight about-somegimmick rat -theconvention? , -;Bush also said, "Soon the convention will be gone with the
wind," an apparent reference to the Margaret Mitchell's book of the
same name, which was set in Atlanta, where the Democratic National
Convention 

is being held.He did say he was looking forward to the upcoming debates, saying
''Dukakis vs. Bentsen it's going to be wonderful,.,, referring to
Political differences between members of the Democratic ticket.
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PK-NC-nush Visit, N.C. Bit,450<Bush aj hrugs Off Democratic Barbs; Expects To Name Running Mate AtConventiom<
Laserphoto<
By PAUL OVELL
Associated Press Writer=CIARLOM (AP) Vice President George Bush, making a
fund-raising trip to Charlotte, continued to shrug off barbs aimed
at him during the Democratic National Convention this week andsuggested the Democrats lack unity.Bush, the likely GOP presidential nominee, also told reporters
Thursday he probably won't name a running mate until the Republican

c o n v e n t i o n .
n n a e u t l t e R p b i aBut he refused to rule out any of the names shouted by reporters:

Sen. Bob Dole of Kansas and his wife, former Transportation
Secretary Elizabeth Dole, Rep. Jack Kemp of New York, Illinois Gov.
James Thompson and California Gov. George Deukmejian.Bush swept Southern primary states in March, carrying both NorthCarolina and South Carolina.V 1 4n. the..South'but I have -a.national strategy,,cfsaidBush sa good tbout-Su0or Tuesda, 4. -ye -no reason

C) .He said he'll emphasize education, ace and the economy in the
two states as elsewhere, apparently in a strategy to campaign oncontinuing the Reagan years.Referring to North Carolina, where the textile industry has been

--de hit hard by imports, Bush described himself as 4%not-..' proti ttonist.u, But he said he felt existing trade l'egislationshould be btter enforced.Bush also attended another fund-raising event in Greenville,S.C., later Thursday.
Bush prefaced his remarks by saying that he was trying to keep a

,,,low profile during the last two days of the Democratic convention in

(7,) Atlanta :. 
Y f t e D m c a i o v n i n i~rore %°This is a -god. way, to be.'dqi, g it now. It wouldn't be good to

'<15W PAC ook -like we're frantically JP around trying to make a lot 6f,news,",' he said.Bush said he watched some of Wednesday night's conventioncoverage and planned to be watching Thursday niht when
Massachusetts Gov. Michael Dukakis gave his acceptance speech.Bush declined to respond to the so-called "Bush bashing" that
has been taking place at the Democratic Convention.0 ''I'm not going to respond to Ted Kennedy, of all people," he

said, a reference to a speech given earlier in the week by the U.S.
Senator from Massachusetts. "Why should I get uptight about somegimmick at the convention?,,rBush also said, %'Soon the convention will be gone with the
wind,'' an apparent reference to the Margaret Mitchell's book of the
same name, which was set in Atlanta, where the Democratic NationalConvention is being held.v(% He did say he was looking forward to the upcoming debates, saying
''Dukakis vs. Bentsen it's going to be wonderful." referring topolitical differences between members of the Democratic ticket.
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Laserphoto<
By PAUL NOVELL.
Associated Press Writer-CKARLOTTZ (AP) Vice President George Bush, making a
fund-raising trip to Charlotte, continued to shrug off barbs aimed
at his during the Democratic National Convention this week andsuggested the Democrats lack unity.Bush, the likely GOP Presidential nominee, also told reporters
Thursday he probably won't name a running mate until the RepublicanBut he refused to rule out any of the names shouted by reporters:Sen. Bob Dole of Kansas and his wife, former TransportationSecretary Elizabeth Dole, Rep. Jack Kemp of New York, Illinois Gov.
James Thompson and California Gov. George Deukmejian.Bush swept Southern primary states in March, carrying both NorthCarolina and South Carolina.

BsAjr.ason
co He said he'll emphasize education, and the economy in the

two states as elsewher, apparently in a strategy to campaign oncontinuing the Reagan years.Referring to North Carolina, where the textile industry has been
"le hit hard by imports, Bush described himself~~jv~g ~ But he said he felt existing trade ~Lgsatoshould be bitter enforced.Bush also attended another fund-raising event in Greenville,S.C., later Thursday.Bush prefaced his remarks by saying that he was trying to keep a

low profile during the last two days of the Democratic convention inC - Atlanta.

ON ws," he said. a lot ofBush said he watched some of Wednesday night's conventioncoverage and planned to be watching Thursday niht whenMassachuses Gov. Michael Dukakis gave his acceptance speech.Bush deJ ned to respond to the so-called "'Bush bashing" that
has been taking place at the Democratic Convention.10h to ''m'Qt 

°-n-4q- -sponf.to Ted n , ,fKaq] .people," he
saidac to a speech given earlier in the week by the U.S.

Senator from Massachusetts. "Why :should : .get .uptight about someg im fCktEt Athe c6fention? ,.Bush also said, %OSoon the convention -ill -be gone with the
wind" an apparent reference to the Margaret Mitchell's book of the
same name, which was set in Atlanta, where the Democratic NationalConvention is being held.f(cS He did say he was looking forward to the upcoming debates, sayingU "Dukaks ' g to be wondedrfulo, referring toPolitical between members of the Democratic ticket.
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PX-NC-DGh Visit, N.C. Bjt,450<Bush b Of t Democratic Barbs; ExPects To Name Running Kate AtConvention<
Laserphoto<
By PAUL NOWILL-
Associated Press Writer=CHARLOTTE (AP) Vice President George Bush, making a
fund-raising trip to Charlotte, continued to shrug off barbs aimed
at him during the Democratic National Convention this week andsuggested the Democrats lack unity.Bush, the likely COP presidential nominee, also told reporters
Thursday he probably won't name a running mate until the Republican
convention.

But he refused to rule out any of the names shouted by reporters:
Sen. Bob Dole of Kansas and his wife, former TransportationSecretary Elizabeth Dole, Rep. Jack Kemp of New York, Illinois Gov.
James Thompson and California Gov. George Deukmejian.Bush swept Southern primary states in March, carrying both NorthCarolina and South Carolina.
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Bus Glat.,, ...fo. ,qo d 9,abouit*su *a", =.-- . .,' ..q-.ea ,.._, vo a wel In Ue S64-tt 4 aoeo said he'll emphasize education , peace and the econom in ttwo states as elsewhere, apparently in a strategy to campaign on
continuing the Reagan years.Referring to North Carolina, where the textile industry has been

_ hit hard by imports, Bush described himself . ... a e
jsjr. .roteat.onist.A, But he said he felt existing trade lqislationshould be better enforced.Bush also attended another fund-raising event in Greenville,rv~) S.C., later Thursday.Bush prefaced his remarks by saying that he was trying to keep a

low profile during the last two days of the Democratic convention in
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•Thi issq((g aozong *it now. t ou nOVAt look.lik. we're frantically; -umpi .....un. -rying t6 iakl. :.alot f
news," he said.Bush said he watched some of Wednesday night's conventioncoverage and planned to be watching Thursday niht when
Massachusetts Gov. Michael Dukakis gave his acceptance speech.

Bush declined to respond to the so-called "Bush bashing" that
has been taking place at the Democratic Convention.1QVto ".I'm not going to respond to Ted Kennedy, ;of.,all people,," he
said, a reference to a speech given earlier in the week by the U.S.
Senator from Massachusetts " "Why should I get-uptight about somegimmick at-thi convention?,,.Bush also said, %%Soon the convention will be gone .ith-the
wind," an apparent reference to the Margaret Mitchell's book of the
same name, which was set in Atlanta, where the Democratic National
Convention 

is being held.He did say he was looking forward to the upcoming debates, saying
''Dukakis vs. Bentsen it's going to be wonderful;0I referring to
political differences between members of the Democratic ticket.
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Democrats' Team Heads for the Campaign Trail<
By EVANS WITI-
AP Political writer

ATLANTA (AP) Michael Dukakis and Lloyd Bentsen, the Democrats'

shiny-now national ticket, began the general election campaign

Friday with the boost of high praise from Jesse Jackson. Republican

George Bush immediately tried to drive a wedge into the ticket,

citing -tremendous differences'' between the running mates.

With the week's peaceful and unified national convention as his

base, Dukakis crossed the Atlanta street that had divided his

campaign from Jackson's to ask for enthusiastic support.

-We're going to need you. We want you. We can't win without

you,'' Dukakis told several hundred cheering Jackson supporters in

a hotel ballroom. 'We have 110 days, and I hope we can enlist

every single one of you in this cause.''
Then Dukakis and Bentsen headed to Texas, Bentsen's home state,

to start a three-day cross-country swing that was designed to be a
fast start for the Democrats' effort to win the White House back
from the Republicans.

For his part, Jackson lavished praise on Dukakis even more
generously than he had in his campaign valedictory to the
convention Tuesday night.

The Democratic presidential nominee is a man I've come to
know, to respect ... a man I've come to ... love because of his own

sensitivity to family,'' Jackson said. "I bring to you a man I
plan to watch up close ... when he becomes ... the next president
of the United States Michael Dukakis.''

Amid cheers of **Duke
Duke
Duke
'' Jackson promised excitment
for the Democratic ticket in the fall and glory in the future."*It is in order and it is right to support this ticket because
of our access to it and our relaionship with it,'' Jackson said.
"'We have every reason to be hopeful, to be excited, to know that
we are close to where we are going, a long way from where we
started...And in our lifetime you and I willbe in the White
House.''

Dukakis delivered on a key Jackson demand Friday, as the
Democratic National Committee added new officials and new members
to "expand the party.'' A majority of the new members were Jackson
backers.

Jackson repeated that he wants no title from Dukakis: I want
to serve, free to serve at my own pace, free to serve, free to
challenge.''

In Milwaukee(Bu praised Dukakis' acceptance speech at the
Thursday night convention session, but suggested there might be
internal problems for the Democratic ticket.

"I thought he gave a very good speech,'' Bush told reporters at
an Italian festival. "'He did a very good job.''

The Republican vice president has gone out of his way in recent
days to praise fellow Texan Bentsen as a conservative even as he
has painted Dukakis as a liberal.
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The differences are enormous," Bush said, between the
Democratic presidential and vice-presidential candidates.

Bush told reporters that "'an effective use for Lloyd Bentsen''
would be for him to persuade Dukakis to change his positions on gun
contz prison furlough programs and many other issues.
/Ben~p"has also drawn praise from Jackson, desite their many

dlf-ffences on the issues. But Jackson warned Friday that Bentsen
bears a heavy burden that accompanies the support from more liberal
Democrats.

In a real sense, your occasion is now,'' Jackson told Bentsen.
-You ask us to trust you. All we can ask of anyone is that they
not betray that trust.''

Even as Jackson praised Dukakis and Bentsen, he promised them
that there would be differences in the Democratic family, saying
the progressive agenda will be won with 'a combination of street
heat and leadership.''

He promised Dukakis, 'There will be enough heat to cook our
meat and enough heat for George Bush to get out of the kitchen.''

Dukakis was quick to point out that he and his running mate have
strong records on civil rights.

Th Massachusetts governor recalled the civil rights struggle
CO and spoke of his own experience traveling to Washington, D.C., in

1953 and seeing the intense segregation of the nation's capital at
that time.

Then he emphasized that Bentsen, as a Texas congressman had
voted in 1948 to against the poll tax that was used to deny voting
rights to blacks.
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Bush ~'e~ts Dukakis# Bentsen Will Debate Among Themselves<
By TOM RAUUS.'
Associated Press Writern

VASIIIGIN (AP) Republican George Bush says he ""can't vait
for the debates" in this presidential year, the debates he
suggests will occur between Democratic presidential nominee Michael
Dukakis and his own running mate,, Lloyd Bentsen.

Bush hinted in two campaign news conferences on Thursday that
the Democratic ticket is ideologically out of balance, with Dukakis
far more politically liberal than the Texas senator he chose as his
vice presidential running mate.

Bush hurled the barbs at the Democrats even as he claimed to be
trying to keep "a relatively low profile" as the rival party
commanded the spotlight in Atlanta.

"I wouldn't call this real campaigning. I don't want to overdo
it," Bush, who is certain to face Dukakis in November, told an
airport news conference in Greenville, S.C.

Bush, who sandwiched two news conferences between private
fund-raising events in Greenville and in Charlotte, N.C., on
Thursday, was appearing today at an Italian festival in Milwaukee
and then flying to Bayhead, N.J., for a fund-raising event for the
Republican National Committee.

Bush has all but spent the $27 million allowed to him under
pro-convention federal campaign spending law, and is using a host
of fund-raising events for the national party to help finance much
of his travel between now and the Republican convention next month
in New Orleans.

He returned to Washington on Thursday night from the Carolinas
and said he planned to watch Dukakis' acceptance speech on
television at his residence at the U.S. Naval Observatory.

Bush said Dukakis struck him as "a very good man" but he
suggested the Massachusetts governor seemed "more positive than
the rest of the proceedings" in Atlanta.

He said the Democratic convention had produced its share of
'the ploy, the old rhetorical shout" and that he did not intend
to respond directly to criticism of him from a succession of
Democratic speakers.

"I can't wait for the debates Dukakis vs. Bentsen. It's going
to be great," he quipped at an airport news conference in
Charlotte.

Later, in Greenville, Bush said he didn't mind running against
what he said amounted to three Democratic candidates: Dukakis,
Bentsen and Jesse Jackson.

"I think there's two different stripes and three different
people. There's 'very liberal,' and then there's Lloyd Bentsen."

"My goal is to focus on the top of the ticket," Bush said.
The vice president conceded that Democrats have seized national

attention with their convention. But, he added, the memory of
Democratic unity would soon be "gone with the wind."

Bush allowed that Democrats staged an impressive show of unity
at their convention. But, he added, "I don't know what's bubbling
under the surface of unity. There's a lot of bubbling discontent on
their side."
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"But that's got nothing to do with me" he added. "My
business is to take on Michael Dukakis."

Meanwhilie, administration and Bush campaign sources said Janes
A. Baker III will resign as treasury secretary to become Bush's
campaign chairman no later than Aug. 5.

Bush said he would have something publicly to say on Baker's
role "'several Thursdays from now." reinforcing that timetable.

Sources said New York investment banker Nicholas Brady, a former
Republican senator from New Jersey and chairman of the president's
task force studying last October's stock market crash, is the
leading contender to replace Baker as treasury secretary. The
sources spoke only on condition they not be identified.

4MUM
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Bush h wVff Democratic Barbs; Expects To Name Running Kate At

LaserPhoto<
By PAUL NOWELL=
Associated Press Writer-

CHARLOTTE (AP) Vice President George Bush, making a
fund-raising trip to Charlotte, continued to shrug off barbs aimed
at him during the Democratic National Convention this week and
suggested the Democrats lack unity.

Bush, the likely GOP presidential nominee, also told reporters
Thursday he probably won't name a running mate until the Republican
convention.

But he refused to rule out any of the names shouted by reporters:
Sen. Bob Dole of Kansas and his wife, former Transportation
Secretary Elizabeth Dole, Rep. Jack Kemp of New York, Illinois Gov.
James Thompson and California Gov. George Deukmejian.

Bush swept Southern primary states in March, carrying both North
Carolina and South Carolina.

"I will do well in the South, but I have a national strategy,"
Bush said. "I feel good about Super Tuesday, and I have no reason
to believe I won't do well in the South and the Southwest."l

He said he'll emphasize education, peace and the economy in the
two states as elsewhere, apparently in a strategy to campaign on
continuing the Reagan years.

Referring to North Carolina, where the textile industry has been
hit hard by imports, Bush described himself as "not a
protectionist." But he said he felt existing trade legislation
should be better enforced.

Bush also attended another fund-raising event in Greenville,
S.C., later Thursday.

Bush prefaced his remarks by saying that he was trying to keep a
low profile during the last two days of the Democratic convention in
Atlanta.

"'This is a good way to be doing it now. It wouldn't be good to
look like we're frantically jumping around trying to make a lot of
news,"* he said.

Bush said he watched some of Wednesday night's convention
coverage and planned to be watching Thursday niht when
Massachusetts Gov. Michael Dukakis gave his acceptance speech.

Bush declined to respond to the so-called "Bush bashing'' that
has been taking place at the Democratic Convention.

"I'm not going to respond to Ted Kennedy, of all people,'' he
said, a reference to a speech given earlier in the week by the U.S.
Senator from Massachusetts. "Why should I get uptight about some
gimmick at the convention?"

Bush also said, "'Soon the convention will be gone with the
wind,"0 an apparent reference to the Margaret Mitchell's book of the
same name, which was set in Atlanta, where the Democratic National
Convention is being held.

He did say he was looking forward to the upcoming debates, saying
"Dukakis vs. Bentsen it's going to be wonderful," referring to
political differences between members of the Democratic ticket.
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Bush To Hold News Conference With Kean, Attend Fund-Raiser<
By BOB XcHUGH"

POINT PLBANT BEACH, N.J. (AP) New Jersey's beach pollution
has driven sunba t away but drawn the attention of Vice
President Georg sZ

Bush, acco pi tI by New Jersey Gov. Thomas <1Kean, was
scheduled to view the shore in this busy resort 17oy-E ternoon,
and later attend a fund-raiser in nearby Bayhead.

The trip was to be Bush's first to the Garden State since the
June 7 primary in which he ran unopposed for the Republican
presidential nomination, which he is expected to win next month at
the party's convention in New Orleans.

Bush started his day-long campaign swing in Wisconsin.
The beach tour was scheduled a day after Massachusetts Gov.

Michael Dukakis accepted the Democratic presidential nomination,
beginning his run against Bush for the White House.

Ocean pollution has plagued the New Jersey and New York shores
this summer. Beaches in both states have been closed or swimming
banned because of sewage contamination, floating trash and medical
waste including blood vials.

Kean has been seen frequently with Bush and has been mentioned
as a possible Bush running mate.

The popular, moderate governor was chosen by Bush and other top
Republicans to deliver the keynote speech at the party's convention.

After the beach visit, Bush was to attend a fund-raising party
at the oceanfront home of lawyer Lawrence Bathgate. A top
Republican money man in New Jersey, Bathgate this year was named
the party's national finance chairman.

The fund-raiser was to be a private event and benefit Victory
'88, a politiclal action committee for GOP candidates nationwide.
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Bush Highlights Texas Campaign In Visit To Wisconsin<
By JOHN SOLOO

NMIX (AP) George Bush campaigned in Wisconsin on Friday,
but his concerns were with his battle with Democratic nominee
Michael Dukakis in the vice president's home state of Texas.

Bush, visiting an annual Italian festival, focused at a news
conference on Dukakis and said he was confident he would carry
Texas in the November election despite the Massachusetts governor's
selection of Sen. Lloyd Bentsen of Texas as a running mate.

-It's the top of the ticket that. they're concerned about,''
Bush said, adding he believed Bentsen's conservative views would
conflict with Dukakis' liberal polioies.--%

He said Dukakis' call for fedei gun cbntrol is likely to cause
debate among Bentsen and other Texans; '"' bil't think Texans want
federal gun control. There's big differences there,'' he said.

When told Dukakis was touring Texas Friday, Bush said: ''Well,
he's doing exactly what he ought to do. I don't feel any threats,
and I'm not taking anything for granted. I'll win Texas.''

John MacIver, head of Bush's Wisconsin campaign, acknowledged
that Bush was trailing Dukakis here.

''I think we may be a little bit behind in Wisconsin, but I
think we'll come up quickly as we have nationally,'' Maclver said.

co"'*I don't have any surveys, but it's just a feeling.''
Bush said he was in Wisconsin to continue learning more about

the plight of farmers affected by the drought, to consult with Gov.
Tommy G. Thompson and other Republican officials and to honor the
volunteerism of the festival workers.

-'I want to carry Wisconsin and I think I'll do it,'' Bush said.
Bush said he would stay away from attacking Dukakis' character

and -keep it to the issues so that we don't assign an improper
motive.''

He also denied reports that he would name his choice for a
,) running mate next week and ndicated he will wait to reveal his

choice until the GOP convention next month.
''What I would like to do ... is to try and announce it at the

convention with the maximum of suspense leading up to it. It may be
hard to do but I'm going to try my hardest to do that,'' he said.

He said Dukakis' acceptance speech Thursday night at the
Democratic National Convention was a -'very good speech ... but I
did not hear the governor emphasizing the finer points, the
differences.''

Referring to Dukakis' appeal to ethnic Americans as the son of
Greek immigrants, the vice president said 'the values are what
I'll be appealing to in ethnic America.''

Bush, accompanied by Thompson, Sen. Robert Kasten, R-Wis., Rep.
F. James Sensenbrenner and MacIver, toured the grounds along the
Lake Michigan lakefront where the city's Festa Italiana is being
held this weekend. The festival, billed as the largest Italian
festival in the world, is expected to draw 200,000 people.

Bush praised the festival's more than 2,000 workers for
symbolizing volunteerism at its very best,' and sat to eat
Italian sausage with some of the workers before leaving for a
Wisconsin GOP fund-raising lunch.
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Bush's Image With Ethnic Americans May Lack Dukakis Appeal<

By JOHN SOLONO=
Associated Press Writer-

MILZAUKU (AP) Nary Sorgi called Vice President George Bush's

visit to an Italian ethnic festival Friday a -tribute'' but the

Italian imm igures Democrat Michael Dukakis will win the

hearts of ethnic vjters like herself.
Sorgi, bor worker at the city's Festa Italiana being

held this weekend, said Dukakis' ties to ethnic America were strong

becausetbut4s the son of Greek immigrants.
"*-'1,i4Akks7 because of his background, has an ethnic bonding much

mori--an Bush. Immigrants and their descedents can relate to his
story, his life, his principles,'' she said.

.'You don't associate George Bush with an ethnic background.
What ethnicity is he?'' she asked.

Sorgi, who has worked at the Italian festival each of its 11
years, watched from the tent where she is selling Italian art as
Bush and several top Wisconsin Republican leaders toured the
festival grounds overlooking Lake Michigan.

Only a handful of the festival workers left their booths and
tents to shake hands with Bush or listen to his news conference.

-There are lots of mixed feelings'' in the ethnic-rich
neighborhoods of Milwaukee concerning the upcoming presidential
election, Sorgi said.

-I don't want to say who'll win yet. It's too early to tell and
it's hard to give an unbiased opinion,'' she said.

Up the shoreline of Lake Michigan about 80 miles from Chicago,
Milwaukee was settled predominantly by German and Polish immigrants
in the late 19th century. It also received many Irish, Italian and
Hispanic settlers and has to this day maintained several of its
ethnic neighborhoods.

Each summer, many of the ethnic groups hold festivals at the
summer Friday.

Sorgi, who attended a Dukakis gathering earlier this year at the
city's Italian Community Center, said the turnout was much more
entusiastic and larger than the one that greeted Bush Friday.

-I remember we had to close the doors there were so many
people. It was some turnout and people really seemed to greet
(Dukakis) well,'' she recalled.

-But having Vice President Bush here is quite nice. It's very
exciting and it's a tribute for us volunteers and ethnic
Americans,'' she said.

Bush, standing under an array of Italian and American flags,
told reporters at the festival he would beat Dukakis in Wisconsin,
in his home state of Texas and in the November election by sticking
with the issues.

-The values are what I'll be appealing to in ethnic America,''
the vice president added.

Bush donned a cap and jacket with the Italian colors and
national symbol as he toured the grounds and ate Italian sausage
with volunteer workers.

''You have something great here. Don't ever lose it,'' he told
the volunteers.
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Henry Piano, a festival coordinator and former president of
Festa Italiana, said the Bush visit was important for the festival
because it meant **the people in Washington have recognized us
too.''

He said the festival, expected to draw 200,000 people over four
days,,. was the largest Italian festival in the world, -even larger
than anything in all of Italy.''

He said the visit could help Bush's attempt to reach ethnic
Americans."'It's important because we Italians are probably the smallest
group of all of Milwaukee's ethnic groups and yet we can have this
and then have the vice president here as well,'' he said.

**I think it's important that government in its exercise of
governmental authority recognizes the positive things in our
society,''.he added. "'I think this is a tribute to that positive
volunteerism.''

While Bush appearance may have bolster his relations among
ethnics, his state campaign chairman, John MacIver, acknowledged
the vice president trailed Dukakis in Wisconsin.

**I think we may be a little behind in Wiconsin, but I think
we'll come up quickly as we have nationally,'' MacIver said. 'I
don't have a survey, but it's just a feeling.''
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Bush: Dukakis Was "Very Good,' But What Was That Veep Point?
By TOM RAUX-
Associated Press Writer=

MILWAUKEE (AP) George Bush praised Michael Dukakis's
acceptance speech as 'very good'' Friday, but said he was puzzled
by the Democratic nominee's pointed insistence that a vice
president shouldn't hesitate to tell the boss when things are awry.

'I don't know what that was all about, but I'm sure it wasn't
complimentary,'' Bush deadpanned to reporters.

In his speech accepting the Democratic presidential nomination
in Atlanta Thursday night, Dukakis drew thunderous cheers when he
declared: 'We're going to have a vice president who won't sit
silently by when somebody at the National Security Council comes up
with the cockamamie idea that we should trade arms to the ayatollah
for hostages.

''We're going to have a vice president named Lloyd Bentsen who
will walk into the Oval Office and say, ''Mr. President, this is

Coutrageous and it's got to stop. That's the kind of vice president
we're going to have,'' Dukakis said.

Bush, the certain Republican nominee, suggested that Dukakis
could benefit much from the advice of Bentsen, the senior senator
from Texas.

'If he's suggesting that Bentsen can change his views on gun
control, that's good. That would be an effective use for Lloyd

.N Bentsen,'' Bush said.
The vice president sought to portray Dukakis as far more liberal

on most issues than Bentsen.
Ask if he wanted to suggest that the Democratic party was

running against itself, Bush said: 'It'll be running against
itself by the ti president spoke with reporters as he campaigned at a
lakefront Italian festival here.

Asked his impression of Dukakis' speech, Bush said 'I thought
he gave a very good speech. He did a very good job.''

Asked why he arrived at that assessment, Bush, balancing a plate
of scrambled eggs and sausage as he moved through the crowd,
quipped ''because he didn't say aything nasty about me.''

Bush, as he has done in the past, defended his own access to
President Reagan. Democrats have long accused him of being silent
or contradictory about his role in the administration's
controversial decisions, including the aborted arms sale to Iran."'I didn't take it as personal criticism,'' said Bush, ''because
I have a relationship with the president where I can walk in, tell
him anything I think. And then he knows I'm not going to go out and
talk to the press.''

Bush said he was willing to ''take a shot'' from Democrats on
the arms-for-hostages deal, but said he would talk about the
accomplishments of the administration at the same time including
the current record peacetime economic recovery.

The vice president declined anew to disclose what advise he gave
to President Reagan on the arms deal.

The vice president was also attending a private GOP fund-raising
_lujqheon here and had caqpaign events plamr later in the day in

-ayhead, N.. --- _
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lBush SayO' Can Take 'Ugly Stuff' From Democrats<

AsSeCiat44" Press Writer-
WARR=, Mich. (AP) Republican George Bush, back on the* campaign trail after a four-day fishing vacation, says he can take

all the %%ugly stuff" Democrats dish out at their convention,
claiming it may backfire on them in the fall.

"%Z.tyouJuxt-4onasty, go ugly, "that isn't an effective way todo busine,," 4A4 thovicepresidentsaid'"lwhile pleadinq.he had onlysecondhand knowledge of attacks on him by a succession of speakers
at the Democratic National Convention in Atlanta.

Bush said he'd neither watched nor listened to any part of theDemocratic convention while on the fishing trip in Wyoming.
However, aides said Bush watched the convention briefly Wednesday
night and saw Michael Dukakis' name placed in nomination.

'" Thisinameocalling.isn*t going to .get-anyone anything. Maybe itill bakfie.on..
K1 ir..' he told reporter* when he appeared at aLun- ainianiculturalicenter in this'Detroit suburb, where hedelivered a speech commemoratinq'"Capti've Nations Week.'

"I've got broad shoulders," the-certain" GOPpresidential
nominee said. "'They've got to get in line to say ugly stuff.

CO The concentration of trying to tear me down, it might show a little
desperation."

Told that Democratic conventioneers were asking, "Where wasGeorge?' a reference mostly to the vice president's efforts to
disassociate himself from some of the Reagan administration's major

N problems, Bush responded: ".Four days -in'the wilderness is thet." nswer.d.
M) d,-on1-t--;want to r;be.,cute-w~ith._you,.. but Ive been.'out of contact

rt Oftourwnightsand-t~roe'-days,", he told reporters.' We stayed'intber8meeant. ... We-cauqht-arlot of fish, we
Swentaoubedmearly-n -awainimal;discussion of politics,"' hesaid of his days in the Wycming wilderness with his chief poltical

mentor, Treasury Secretary James A. Baker III.
l.ush'-said'heehasMdecidedj on a-processfor selecting a running

mate,!-:kUt,.AZena .tp.make.-the chohqL-.* "wyithout a -lot of high9'isibiTity andcaa-lwshwbusiness.",k\ _And, while saying '"we're not in the list business yet,," Bush
said that is former GOP rival, Sen. Bob Dole of Kansas, • "would be
QnAanulft1avJustbecause he's sowidely-respected.,"

Bush %m to atteid GOP fund-raisers today in Charlotte, N.C.,
and in Gnlv ille, S.C.

luhds ed his decision to campaign during the final days ofthe Democratic convention a break with a tradition in which
candidates cease campaigning during the other party's convention.

Noting that he had also been criticized for dropping out of
sight for four days on his fishing trip, Bush said he did not thinkJ his activities would upstage the Democrats.%'3notmgaizq ito-ain.. on theixvparade,. he-said.

The vice president repeatedly refused to'comment on specific%.allegations raised in Atlanta. •"V'Anotgood-hat :being a slash and
burnsandidate,,, he said. "Why respondto;a-bunch of frantic
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Told that Sen* Zivard N. Kennedy, D-lass., had attacked him as a
nob vice president, Bush said: The good thing about the
lute ftilir;ee is you don't have to listen to ?d Kenedy. xre.mMit.!' ..
In his Spech Wednesday to the largely Ukrainian-American

audience, Bush declared, "America's work will never truly be done
until-all the captive'nations and peoplas of this earth are setfree. "

He said that if Congress didn't soon vote support for
anti-government Contra forces in Nicaragua, that nation would
become "another tragic entry into the list of captive nations.",

"Congress has been shameful and destructive on this issue,"
Bush said.

The vice president, who also appeared at a GOP fund-raisinq
dinner at a private residence here Wednesday evening, planned to
campaign in Wisconsin and New Jerey on Friday, Tennessee and
Florida on Saturday and in New Mexico on Sunday.
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Bush Says He Has No List Of Vice Presidential Candidates<
By PAUL NOWULL-

CHARLOTZ (AP) Vice President George Bush, the likely GOP
presidential nominee, said Thursday that he had no "long list or
short list" of possible running mates.

"It will be a quite process,'' Bush told a news conference at
Charlotte Douglas international Airport after he attended the
private fund-raiser at the City Club in downtown Charlotte.

Bush, who was scheduled to attend another fund-raising event in
Greenville, S.C. later Thursday, refused to rule out any possible
vice presidential candidates including Kansas Sen. Robert Dole,
former Transportation Secretary Elizabeth Dole and New York
Congressman Jack Kemp.

-There is no long list or short list,'' Bush said during a
15-minute news conference. 'When I finally make a decision everyone
will say, *What a great choice.' It will probably come at the
convention.''

Bush prefaced his remarks by saying that he was trying to keep a
low profile during the last two days of the Democratic convention in
Atlanta.

'This is a good way to be doing it now. It wouldn't be good to
look like we're frantically jumping around trying to make a lot of
news,'' he said.

Bush said he watched some of Wednesday night's convention
coverage and planned to be watching Thursday night when
Massachusetts Gov. Michael Dukakis gave his acceptance speech.

''I expect hell be positive, which will be a nice change from the
rest of the proceedings,'' Bush said.

Bush declined to respond to the so-called ''Bush bashing'' that
has been taking place at the Democratic Convention.

-'I'm not going to respond to Ted Kennedy, of all people,'' he
said, a reference to a speech given earlier in the week by the U.S.
Senator from Massachusetts. -Why should I get uptight about some
gimmick at the convention?''

Bush also said, ''Soon th convention will be gone with the
wind,'' an apparent reference to the Margaret Mitchell 's book of the
same name, which was set in Atlanta, where the Democratic National
convention is being held.

He declined to comment about whether Treasury Secretary Jim Baker
may soon be leaving the cabinet to join the Bush campaign.

Bush said he considered the main issues for North Carolina in the
presidential race to be the state of the national economy,
education, and world peace.

''I will do well in the South, but I have a national strategy,''
Bush said. ''I feel good about Super Tuesday, and I have no reason
to believe I won't do well in the South and the Southwest.''



years ago. "T average pay scale for women in the SnaMto i 67

cents, nationally 70 cents. Press Secretary Jack DeVore "said

Bentsen has an excellent record on hiring women that can stand 
up

to comparison.* Bentsen has stated publicly he supports pay
equity for women, but *when asked how that squared with the
di-sparity in bay between men and women on his staff, 

Bentseni

walked away." Paula Maclllwaine, Dukakis OH co-chair said, "I

think he needs to make a comment to women's groups" (7/21).

*9 BUSH, BACK FROM FISHING TRIP, "BRUSHES OFF 
THE GIBES"

"I haven't benefited from the criticism of these people byI tening to it,' said Bush (Alters, BOSTON GLOBE, 7/21). 'I'm

being cute. I literally was out of contact for four nights

'three days." He later said, "That's the beauty about the

derness. You don't have to listen to Toddy Kennedy'
terson, WASHINGTON POST, 7/21). "Why respond to a bunch of

ntic name-calling?" he asked (Decker, L.A. TIMES, 7/21).

Fitzwater, asked "Where was George?" by reporters, answered:

"George was cutting taxes, not raising them. George was defending

America, not tearing it down. George was leading the drug

co interdiction effort, not blowing smoke. And was pushing arms

control, not cutting defense" (Gerstenzang, L.A. TIMES, 7/21). In

C'" Atlanta, the GOP truth squad continues: Gov. Thompson portrayed

the Democrats as a 'three-headed monster," with Jackson 
whispering

c into Dukakis' left ear while Bentsen whispers into Dukakis' right

ear. "What would President Dukakis really think and whose advice

would he really follow?" he asked (Collin, CHICAGO TRIB, 7/21).

*10 POLLSTER HART'S OVERNIGHT SOUNDINGS ON JESSE
Peter Hart, founder of Peter Hart Research in Washington, DC,

is doing professional overnight soundings during the convention

) for the WALL STREET JOURNAL. The number of interviews is too
small to represent a statistically reliable sample, but the

interviews can give a "feel," particularly when they are uniform.

Last night's soundings on Jesse Jackson's performance were uniform

-- and uniformly positive. A "Four Star" rating, says Hart. The

interviews were only of those who viewed last night's proceedings

and were largely in the West (because of time constraints). Hart's
0.% summary of the soundings: "It didn't make any difference if you

were young or old, rich or poor, black or white, Democratic or

Republican, Jesse Jackson touched the voters. He provided the

perfect recipe for unity -- and set up Michael Dukakis perfectly

for the last two days of this convention."

*11 DUKAKIS TEAM: IT'S NOT "AD MEN OUT" BUT "THE AD COUPLES"
The "Olympia video" that will introduce the Democratic

nominee tonight is produced by Dan Payne of Payne & Co. Michael

Dukakis' first cousin Olympia will take us on a four minute

biographical tour of the nominee's life. Starting in Lowell, MA

and wending it's way to Perry Street in Brookline, the Olympia

Dukakis video is reputed to include some humor. The DNC paid for

the video which was shot on Sunday (HOTLINE sources).
This week's issue of ADWEEK (7/18) contains two separate

-9-
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PM-Bush, #t Ld-Writethru, a0465,900<
Bush Praise Dukakis Speech But Hits Dukakis-Dentsen Differences<
Precede pashington<
By TON 1o0m-
Associated Press Writer

MILWAUKEE (AP) Vice President George Bush today praised theacceptance speech of rival Michael Dukakis but said he intends tohighlight the differences between the Democratic nominee andDukakis' own running-mate, Lloyd Bentsen.
veacc-0 Bush told reporters that % .. . fAt U4 would be for him to persuade I -to change hip jxosition-s6on gun* "." control prison furlough programs and a host of other issues.

*6.JUA LA~'eIfte between the Democraticpresidential and Vii-ep as candidates, said Bush, who hasgone out of his way in recent days to praise the Texas Democrat as
a conservative.

Speaking with reporters at an Italian festival here, the vicepresident refused to be critical of Dukakis on anything other than0 'i issues. The vice president said he watched Dukakis' speech to the
Democratic convention. "Z%

C I(C.V Bush said.
Bush was asked about Dukakis' statement that he wanted a vicepresident who would come to him immediately if he found out aboutsomething like the U.S. arms sale to Iran.
Bush said he didn't know what the Massachusetts governor wastalking about. "Ronald 

wan
goin thereand itBush sasad.

i'I don',t 0kl~r~~ U t wascompli-iiy;?,# Bush said', referring to Dukakis' comments.Bush said he was not troubled by his apparent dip in publicopinion polls following the Democratic convention, claiming as hehas before that he prefers fighting back as an underdog.Isd t never h1"74 the vice president
said.

Bush on Thursday said he "can't wait for the debates' in this-presidential year, referring to what he said would be debates
between Dukakis and Bentsen.

Bush hurled the barbs at the Democrats even as he claimed to betrying to keep "a relatively low profile" as the rival party
commanded the spotlight in Atlanta.

"I wouldn't call this real campaigning. I don't want to overdoit,"' Bush, who is certain to face Dukakis in November, told anairport news conference in Greenville, S.C.
Bush, who sandwiched two news conferences between privatefund-raising events in Greenville and in Charlotte, N.C., onThursday, was appearing today at an Italian festival in Milwaukeeand then flying to Bayhead, N.J., for a fund-raising event for the

Republican National Committee.
Bush has all but spent the $27 million allowed to him underpre-convention federal campaign spending law, and is using a hostof fund-raising events for the national party to help finance muchof his travel between now and the Republican convention next month

in New Orleans.
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411 AP 07-22-88 11:10 AzT 108 LINESPH-BUSh, Iet Ld-Writethru, a0465,900CBush P=aae0i Dukakis Speech But Hits Dukakis-kentsen Differences<
Precede eihlngton<
By TON RUM-
Assoaiated Press WriterMILWAUKEE (AP) Vice President George Bush today praised theacceptance speech of rival Michael Dukakis but said he intends tohighlight the differences between the Democratic nominee andDukakis' own running-mate, Lloyd Bentsen.ft 40 Bush told reporters that '-- !. ons ono guSwould be for his to persuade 0 5. -i p o tro' u4t ~control,-prison furlough programs and a host of other issues.• .e.s between the Democraticpresidential anIi~Vce-presje la candidates, said Bush, who hasgone out of his way in recent days to praise the Texas Democrat asa conservative.

Speaking with reporters at an Italian festival here, the vicepresident refused to be critical of Dukakis on anything other thanC) issues. The vice president said he watched Dukakis' speech to theDemocratic convention. ,I'thjo4- j_-C Bush said. ' 5 .dBush was asked about Dukakis' statement that he wanted a vicepresident who would come to him immediately if he found out aboutsomething like the U.S. arms sale to Iran.Bush said he didn't know what the Massachusetts governor wastalking about. "Ronald Reagannd 1 4ih. or~os . can,go Ain_-,there .alk .ti b ,he -a d'I",+ ", - . .. ".." o" - ' ' i ," he said.
comp] aftkirru Bush said, referring to Dukakis' comments.MBush said he was not troubled by his apparent dip in publicopinion polls following the Democratic convention, claiming as hehas before that he prefers fighting back as an underdog.
sai.- r o - .. cakewak, the vice presidentsaid.

Bush on Thursday said he "can't wait for the debates' in thispresidential year, referring to what he said would be debates
between Dukakis and Bentsen.Bush hurled the barbs at the Democrats even as he claimed to betrying to keep "a relatively low profile" as the rival partycommanded the spotlight in Atlanta."I wouldn t call this real campaigning. I don't want to overdoit," Bush, who is certain to face Dukakis in November, told anairport news conference in Greenville, S.C.Bush, who sandwiched two news conferences between privatefund-raising events in Greenville and in Charlotte, N.C., onThursday, was appearing today at an Italian festival in Milwaukeeand then flying to Bayhead, N.J., for a fund-raising event for theRepublican National Committee.

Bush has all but spent the $27 million allowed to him underpre-convention federal campaign spending law, and is using a hostof fund-raising events for the national party to help finance muchof his travel between now and the Republican convention next monthin New Orleans.
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PH-Bush, Ist L4-Writethru, a0465,900<
Bush Prai e Dukakis Speech But Hits Dukakis-Bentsen Differences<
Precede kington<
By TO* MUN
Associated Press Writer

MILWAUMZ (AP) Vice President George Bush today praised theacceptance speech of rival Michael Dukakis but said he intends to
highlight the differences between the Democratic nominee and
Dukakis' own running-mate, Lloyd Bentsen.

44vwi¢c"40 Bush told reporters that f kVojg Llod etsen'
S -, would be for his to persuade change h a p ons'it • on gun

4contro, prison furlough programs and a host of other issues.
A re . between the Democratic

presidential a-nd' ice ld-ern -tiIa candidates, said Bush, who hasSgone out of his way in recent days to praise the Texas Democrat as
a conservative.

Speaking with reporters at an Italian festival here, the vicepresident refused to be critical of Dukakis on anything other thanissues. The vice president said he watched Dukakis' speech to the
Democratic convention. '"I good; )i avf- jr g och-;'
Bush said. 'Ul.:jd ,

Bush was asked about Dukakis' statement that he wanted a vice
president who would come to him immediately if he found out about

0m.. something like the U.S. arms sale to Iran.
Bush said he didn't know what the Massachusetts governor was

talking about. "Ronald Rqagan and .1 .aye worked as a 'team ;*I cango win. there -vW-4ta " ('to "m iyi yt,.'e aidNaI Y at a'h said.

''- ..don,t VOW 't'iNaE3l!&YuF,*l bu, t -"-dor't-think it ,wascompl1Mhtg-y,-'..t Bush said, referring to Dukakis' comments.rBush said he was not troubled by his apparent dip in public
opinion polls following the Democratic convention, claiming as hehas before that he prefers fighting back as an underdog.

"the vice president
said.

Bush on Thursday said he "can't wait for the debates' in thispresidential year, referring to what he said would be debates
011 between Dukakis and Bentsen.

Bush hurled the barbs at the Democrats even as he claimed to betrying to keep "a relatively low profile" as the rival party
commanded the spotlight in Atlanta.

"I wouJldn't call this real campaigning. I don't want to overdo
it,'' Bush, who is certain to face Dukakis in November, told anairport news conference in Greenville, S.C.

Bush, who sandwiched two news conferences between private
fund-raising events in Greenville and in Charlotte, N.C., onThursday, was appearing today at an Italian festival in Milwaukee
and then flying to Bayhead, N.J., for a fund-raising event for the
Republican National Committee.

Bush has all but spent the $27 million allowed to him underpre-convention federal campaign spending law, and is using a host
of fund-raising events for the national party to help finance muchof his travel between now and the Republican convention next month
in New Orleans.



seats. yesterday. ark held separate meetings with Jackson#

Rangel # Water* and faunt@y (Sack, 7/22). More changes are

e*epected in Jaay, say party sources; mne possibility rumored

here is that lift, who does not want a new four-year term, might

be succeeded by a black, who would be the first to head one of the

tvo major parties. Ron Brown is considered to have widespread

support" for the job (Lombardi, 
N.Y. DAILY NEWS, 7/22).

*8 BUSH SAYS DMCRATIC UNITY WILL BE "GONE WITH THE WIND"

"Soon the convention will be over and we wiil reeber 'Gone

/ with the W nd,'" he said yesterday. "There's a lot o bubbing.

iscontent on their side. But that's got nothing to do 
with me.

My business is to take on Michael 
Dukakis," he added. "I can't

wait for the debate -- Dukakis 
vs. Bentsen. It's going to be

wonderful" (ATLANTA CONSTITUTION, 
7/22). Later, Atwater said,

"Bentsen is much closer on 
the issues to Bush than to 

Dukakis."

'~ Bush "declined to list specifics 
signs of a Democratic breach,"

C but said, "Look, thats their problem." 
Bush's strategists are

"working to prevent Bentsen's 
conservative record from dulling

what advisers see as sharp distinctions 
between Bush and Dukakis.

0' "There's two different stripes 
and three different people.

There's very liberal, then there's 
Lloyd Bentsen ... Look, my

goal is to focus on the top of the ticket" 
(Decker, L.A. TIMES,

.. 7/22).
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JOOY PII3 None of the weake see over the past couple of

decades of the Dmoratic Party in the South ( is that] quite

frequently the state and local Democratic politicians did not get
out, beat the biM light for tho natoal-' ticket. I think

reztybwra ni at that would'have been the case this year

w t not ter bay Ld Dentsen on the ticket.
• DOw sIPPI on GOP veep: The GOP will surmise that

Deukmeia will got them California. I think that the California
eleotorate is volatile enough and wvill be focused enough on the

presidential candidates specifically that Deukmejian is not a lock

for getting those electoral votes. I don't think he has that kind

of standing among voters to offset their concerns or ambivalence

about Bush.1.It certainlyhelpe, it certainly gets him a lot

closer, but I don't thLnk it is a lock or a guarantee."

RAY STWOTHER on GOP veep: *Dush is a reactor, and I've always

thought of him as a reactor.... I wold think he would attack close

to Dukakis' home, ,and perhaps even go to Governor Kean in New

Jersey -- a northeastern governor with a great deal of appeal to

counter the ticket of jukakis and Texas."-
STEVEN TEICIHDR on California: "The interesting thing is that

V- this is a good news/bad news finding for both cam ns . The

good news for Dukakis is that the Democrats 
haven't won California

C in 20 years and have a chance to do it this year. The good news

for Bush is that party registration in CA favors the Democrats by

12 points."

*6 POLITICAL POTPOURRI
Bert Lance has raised the subject with Jackson, and may raise

it with the Secret Service -- whether security can be provided to

. Jackson during the period of his active campaigning in the fall,

despite the fact that he is no longer an active candidate (St.

~ Petersburg TIMES, 7/22) ... Richard Phelan, "a high-profile

Chicago trial lawyer and liberal Democratic activist" has been

chosen by the House Ethics Committee as outside counsel to pursue

, the conflict-of-interest allegations against Speaker Jim Wright,

according to congressional sources (WASH. TINS, 7/22) ... The

,,, Dukakis campaign has denied rumors circulating on Beacon 
Hill in

Boston that the governor will resign his Massachusetts office, now

P that he has -. e nomination for President (BOSTON GLOBE,

772 2) .. t ~ yesterday listed to reporters four names
ufider V.P. Dole, Kemp, Thompson, Deukmejian.
Bush aide:" 1iist "a starting point."

*7 JACKSON TO IZT WITH SUPPORTERS TODAY, ANNOUNCE NEW DNC POSTS

The WASH. TZ =S reports today that Jackson plans a final

meeting with his delegates today to announce agreements he's made

with Kirk; "the proposal to be formally submitted today by Mr.

Kirk, with the approval of the Jackson and Dukakis campaigns, will

increase the number of DNC vice chairmen from three to four and

add several other at-large and committe seats" (Poole, 7/22).

The ATLANTA CONSTITUTION reports that Jesse Jackson, Jr. will be

named as an at-large member today, and a campaign source reports

Jackson Sr. is backing Maxine Waters for another of the at-large

-9-
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While Bush continued on his'own
ndraising tour in New Jersey
ukakis was in Bush's home state a
xas Friday to consolidate voting
os there and bask in the afterglow
the convention.

"Hc's doing cxacdy what he ouht
do," Bush said, mdy asscsa '
SDukakis campagn. "I don't f
y threat. I don't take anything ror
anted. 1 will win Texas. ,.. We
iU carry de flag in Texas.
"Dukakis is not in accord with the
ain stratum of Tcxas t"nking. I
n't think Texans want federal gun

mtrol." he said, for instance.
"It's not a question of. haactcr,
zt or speling out the Li .
A few minutes later, in rcsponse

a question, Bush added:. "I never
ought it'd be a cakewak I can
ad these surveys that show mc be-
nd. I likc being thee, though.
With Dukalds constantly. eferring
his Greck,anccstors and speaking
Spanish to Hispanic audiences,
.vice president, or "Giorpio

usi ,"enot . as one man -60d hun
ied to capture a separate Omrner
I ethnicpolitieal market. Friday..%'
B sh's. entouraige: armvced .beor
he festival opened to the. public,--
ut he was photographed with fest-
ml organizers and workers.'
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George shees gap
in DemocratS" team
By I.L PiTteROf

MILWAUKEE - Vice Presi-
dent George Bush Friday tried to
drive a wedge between Democrat-
ic presidential nominee Michael
Dukakis and his running mate,
Sen. Lloyd Bentsen D-Tex.. as the
two Democrats made their first
campaign trip together to Texas,
Bush's adopted home state.

Bush. visiting an Italian festival
on the shore of Lake Michigan.
said Dukakis' views on gun control
and many other issues are "not in
accord with the mainstream of
Texans" and that "the differences
are enormous" between Dukakis
and Bentsen.

Bush, the apparent Republican
presidential nominee, acknowl-
edged that ie trails I)ukakis in
polls after an unusually united
Democratic National Convention
and said Dukakis "did a very good
job" in delivering his acceptance
speech Thursday night. "I never
thought it would be a cakewalk. I
read the surveys that show I'm
behind. I want to be there." he
said. "I do better when I come
from behind."

Bush predicted, "I'D win Tex-
as" and said Republicans have no
intention of allowing Dukakis to
talk only about vague "values"
during the fall campaign.

At a news conference, Bush
said that he and his GOP surro-
gates will travel the country detail-
ing Dukakis' record, including his
support of federal gun control, his
opposition to the death penalty and
his veto of a bill passed by the
Massachusetts legislature to re-
quire the recitation of the "Pledge

of Allegiance" in schools. He said
he wanted to "get the differnc
out there" without trying to "tewr
down his character" so "when
Americans go to the polls, theyU9
know what they're voting for."

The apparent heart of this if-
fort will be an attempt to portr~y
Dukaks as an eastern liberal out pf
step with his ruming mate. Dukak-

"wi be nning agmt himmilf
before we get throug," Bush aw.
"The interesting debate is going to
be the debate between Lloyd Ben-
tsen and Dukakis," he added. ,

The setting for the vice prei.
dent's appearance Friday, the
opening of Milwaukee's I th annu-
al Festa Italians, seemed to 6e
more suited to Dukakis. the son bf
Greek immigrants, than to Bug,
the son of a Connecticut senator.

Introduced as "Giorgio Bush.
erino," Bush gamely wolfed down
an Italian sausage and embracid
several Italian Americans. But be
did not fool anyone with a mastery
of the language. When festival or-
ganizera placed a green, red aid
black cap on his head. Bush mixed
Spanish and Italian to say, "M-
ckissimo grazit' instead of moJie
trazie, or. many thanks.

Later. in a visit to the beach
town of Point Pleasant Beach. NJ.,
Bush encountered his first tangible
negative reaction from the Demo-
cratic National Convention when
he was greeted by a group of about
20 demonstrators chanting,
"Where was George? Where *as I
George?" - a line Sen. Edward
Kennedy. D-Mass., used in his con-
vention speech to ask where the I
vice president was when several
critical decisions were made dpr- "
ing the Reagm administration.,

1I1 .



& Depiets DukakisasV-f S NlC With Prtner

, LIVAUKEE. July 22-Vice P ident
ub to0a" trd to drive a weqe betweenDemocratic omen nominele Michael

S. Dumklia 1 In mate, Sen. LloydBotsm (TeL). a the two Democrats madetheir first campaign trip together to Tex,.Buslr adoped hoe state.
Bush, vM-mm- an Italian festival on theshore of Lake Michigan. said Dukaki,

veWS On 11m control and a host of otheri" are not in accord with the main-
stream Of Texans" and that "the differencesare enormou" between Dukakis and Bent.

Bush. the appaet Republican preuiden.
tal nmi11e. acinowledged that he tradeDulmkis in poib after an unusualy utedDemocratic National Convention and sadDukakia *did a very good job" in delverng
his acceptance mech Thursday night. "Inoelg tho it would be a cakewalk. Iread the surveys that show I'm behind. I
want to be there.- he aid. -1 do better whenI come frm behind-

Buh predicted. 0'I1 win Texas" and midRepub6ans have no intention of allowingDukakis to talk only about value 'valuesduring the fall campaign.
Bush Mid at a news conference that he

did nom ooi
I M nt fol anmy e wth a mastry of the

. mtl oraM placed agreen. red and blick cap on hia hea. Bushmed S and Itaha to y,. "Muchdi
sm grame instead o as" gnm ormany tan.

Sen. Roat W. Kamn Jr. (Wi.). one ofthe mny GOP officeholders amompanying
Buh to te festivaL, aid Democrats at theircoavusN in Atlam wrM very success
fur in 'bluring tei lieralism' and "eInin the amily values ase.L'

Bus Md the Democratic cnvntion left
anmcmpIt picture Of h.i oppo "We

don't have.i proper focus that he is for fed.
erl n contraL I dont have to assign a

motive, but I think it's imprta for peoplein the Wet to uidermsai that." he sid."He m ainst caa punishment.... Ithunk Teamn feel some crimes ar so hei.hos, so ouMaeo, so brutal, that capitalInshi1111 is caled for." He also said -Texans mar not in a with a card-car-
ryng membOf the ACLU (American CivilLiberties Union ."

Asked what he considers w.roI with theACLU, Bush sd. 1 just think them to bewY out in deep left fel. Most of the time. Idisagre with them, and Gov. Dukakis sa1ysheinacrrwYf member of the ACLU.'
aB M eted t a men could makean "as effective use of h time by trying toand hI GOP suigaes wi travel thecountry detaiDwIdul , ghis support of i-ral Jgm .icM.u MOP

ProtM tothdeath ondrhis etopa bill passed by the §-husetts
tureto!"We te recitation Of -Pdge
O .Ahein adho s. the Pdrn
HeMd 10 1 00d to-iVt tM h e wno ut tb*m" wm tryng to -%@W, down his

.charrato mn a so to thePok. tkW~l km= what them foe.,
The ap ihm rt thi effort will bean attemp to porfty Dukakis as an easternliberal out of step with his rumnig mate.Dukakis *wi be running against himselfbefoe we get throusk. Bush SOLd T~heintersig "whem g oing to be the debatebetween, Lloyd Dentsen- and Dukiakis.-Bush took a mubr tack. using imilarisM, in Jmg to Overcome a lare Dukakislead in polls Te only real diffrence todaywas ta Buk ued it to contrast Bentaen a

cservtie Denocrat to whom he kt in a
197 at e race. with Dukaks.

He idso a setting, the opieang oMil-
waukee's 1 1th annual Festa Itahnae. thatseemed to be are suited to Dukals theson of Greek emujats, than to Bush, theson o a CA cajent sentor.

I tro 1 de a a s Dm b
ogby ka aaIaliaembac d ss ftb~ Ameaes Dt

e DAi to change his mind about
the deat pambly, gIn control and theACLU.

Later, in a visit to the beech town of
Point hasm Bec3h, MN., b umb encoun.tWre is kat t&aw e netve ri ton
from the Democraic iiao Convention
w11 he wass m db I a grow of about 20
demonstratos cbasitis 'Oere wasGr Whee was George-a line Sen.
&dward. M. Kennedy (DMass.) used in hisconveMtiM s ch to ash wber the vice
preiM Was when sever critical deci.rns vr made dkwing the Reagan admin.
strtim. 3 had come to the beach toleose supPorted by New Jer-sey Gov. Thmas IL Ken (R), that would
ban ocrean duong of wastes.3mb and Kem were gre enthsias.tical by mos of the ,mdalon te rain
soae bea ch. Buhwas shown a plstic bagfull Of syrigsM ad viasof blood that badwashed ashore. "We onmt to ban ocean
duming. the soor the better,' Bush saidat a new coference.

But local 0 1i bedded Bushas he spoke.
ire a a h Geor m aee nm
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Bush Sees Southern Victory Despite Dukakis-Bentsen Efforts, Low
Funds<
By TOM RAUW
Associated Press Writer=

MMPIS,, Tenm. (AP) George Bush declared Saturday that he
would win both the South and the Southwest, despite concentrated
efforts in the region by the new Democratic team and despite a
current shortage of campaign funds that he called troublesome.

Standing on the bank of the drought-depressed Mississippi River,
the Republican vice president proclaimed, -If we are successful in
getting the truth out there, they (Democrats) will be unsuccessful
in drawing the traditional Southern Democrats and Southwest
Democrats back into the fold.''

'I have to help get the truth out there,'' he added. Both
regions went solidly for the Reagan-Bush ticket in both 1980 and
1984.

The ''truth,'' the prospective GOP presidential nominee, are his
"major philosophical differences with Michael Dukakis.'' who he

called a ~traditional liberal.''
However, Bush said he does not see similar d tZwDces with

Democratic vice presidential nominee Sen. Lloyj Bnent en of Texas.
He said he agrees with Bentsen on most issues.

Bush is on a two-day campaign swing through the South and
Southwest to try to seek to regain momentum lost to the Democrats
during their convention. Democrats are expected to make a major
effort to win back the region, beginning with heavy campaigning by
Dukakis and Bentsen.

The Democratic candidates were traveling together in California
Saturday, continuing their three-day, cross-country campaign
kickoff swing with a rally in California's San Joaquin Valley
before flying to Minot, N.D., for an appearance at the state fair.

The vice president was to address a law enforcement convention
in Tampa, Fla., later Saturday and to campaign in Albuquerque,
N.M., on Sunday.

However, the Bush campaign has all but used up the entire $27
million it is permitted inpre-convention spending. Bush has only
been able to travel in recent days by coupling campaign events with
GOP fund-raising events such as a luncheon he attended here and
another dinner scheduled for Tampa.

The funds are being raised for the national party for the fall
election, with some of the money channelled back to pay for Bush's
current travel.

However, this limits his ability to take long trips, and most of
his recent campaign appearances have been confined to day trips,
with returns to Washington most evenings.

This has had an inhibiting effect on campaign travel,
particularly to distant states, Bush conceded in a conversation
with reporters traveling with him on Air Force Two.

-I1t is troublesome,'' Bush said.
Once Republicans hold their convention in August, his campaign

will be infused with more than $43 million in public funds.
Bush was briefed on the condition of the Mississippi River, 20

feet lower than its usual height at this time of year, although
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Bush was told that the river is expected to rise by about six feet
in the next week or so.

*The river tells its own story. The river is now rising, and
for the moment at least, that's good," Marvin Jacobs, director of
river studies at Memphis State University, told the vice president.

Bush said he joined with the U.S. Corps of Engineers in opposing
a plan to divert more Great Lakes water into the river, claiming it
would not help that much and could cause environmental problems.

Asked by a reporter if his visit would help bring relief to the
river, Bush looked up into a nearly cloudless sky and said, 'Give
me credit for the six feet of water that's going into this river
soon.''

He told a news conference that he would soon begin screening
potential GOP vice presidential candidates, possibly as soon as
next week, with financial disclosure forms to be sent to those he
will put on 'a long list.''

Bush also said his campaign would condct private polls to
determine the vote-drawing appeal of various candidates.

But, he said, he would not conduct interviews or do anything
else that would be demeaning or elevate hopes of the people he
would be considering.

Claiming he wanted to announce his choice at the GOP convention,
Bush said 'I will not leak my decision to anybody. But if I talk
in my sleep and my wife finds out about it, I'm in for serious
trouble.''

-I've told Barbara this is to be a real personal decision.''
Asked about the declaration of California Gov. George Deukmejian

on Friday that he wanted to take himself out of consideration, Bush
said '' really haven't had time to sort that one out.''

''I have enormously high regard for 'our Duke,''' Bush said of
Deukmej ian.

He also went out of his way to praise to Tennesseans who are
frequently mentioned as possible running mates former Sen. Howard
Baker and former Gov. Lamar Alexander but again, said he
currently had no short list of favorites.

Bush brushed aside a profile of Dukakis in the Soviet Communist
party newspaper Pravda, which appeared to suggest that the
Democratic nominee was more intelligent than Bush.

-I'm going to send (Soviet Leader) Gorbachev a photostat copy
of my Phi Beta Kappa key,'' quipped the 1948 Yale graduate.
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Bush Sees Southern Victory Despite Dukakis-Bentsen Efforts, Low
Funids<
AN-Political Up<
By TOM RAUN.'
Associated Press Writer=

MEN?!IS, Tenn. (AP) George Bush declared Saturday that he
would win both the South and the Southwest, despite concentrated
efforts in the region by the new Democratic team and despite a
current shortage of campaign funds that he called troublesome.

Standing on the bank of the drought-depressed Mississippi River,
the Republican vice president proclaimed, -If we are successful in
getting the truth out there, they (Democrats) will be unsuccessful
in drawing the traditional Southern Democrats and Southwest
Democrats back into the fold.''

*I have to help get the truth out there,'' he added. Both
regions went solidly for the Reagan-Bush ticket in both 1980 and
1984.

The 'truth,'" the prospective GOP presidential nominee, are his
'major philosophical differences with Michael Dukakis.'' who he

called a ''traditional liberal.''
However, Bush said he does not see similar differences with

Democratic vice presidential nominee Sen. Lloyd Bentsen of Texas.
He said he agrees with Bentsen on most issues.

Addressing a law enforcement group later in Tampa, Fla., Bush
reiterated his call for stricter enforcement of drug laws and for
the death penalty for drug -kingpins."'

-We've heard a lot of tough talk about drugs from the liberals
in Congress, but when are we going to see some tough action?'' Bush
asked. 'We need more money for prisons and prosecutors. And we
need tougher penalties for criminals.''

Bush also said congressional cutbacks in the Coast Guard budget
amounted to 'criminal negligence. ''

At an airport news conference in Tampa, Bush said the bump in
the polls Dukakis got from the Democratic convention had sered to
keep in the position of underdog.

But, he said, ''I like being bheind... I like fighting back. I
remember Iowa.''

Bush is on a two-day campaign swing through the South and
Southwest to try to seek to regain momentum lost to the Democrats
during their convention. Democrats are expected to make a major
effort to win back the region, beginning with heavy campaigning by
Dukakis and Bentsen.

The Democratic candidates were traveling together in California
Saturday, continuing their three-day, cross-country campaign
kickoff swing with a rally in California's San Joaquin Valley
before flying to Minot, N.D., for an appearance at the state fair.

The vice president was to address a law enforcement convention
in Tampa, Fla., later Saturday and to campaign in Albuquerque,
N.M., on Sunday.

However, the Bush campaign has all but used up the entire $27
million it is permitted in pre-convention spending. Bush has only
been able to travel in recent days by coupling campaign events with
GOP fund-raising events such as a luncheon he attended here and
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another dinner scheduled for Tampa.
The funds are being raised for the national party for the fall

election, with am* of the money channelled back to pay for Bush's
current travel..

However, this limits his ability to take long trips, and most of
his rec4nt campaign appearances have been confined to day trips,
with returns to Washington most evenings.

This has had an inhibiting effect on campaign travel,
particularly to distant states, Bush conceded in a conversation
with reporters traveling with him on Air Force Two.

**It is troublesome." Bush said.
Once Republicans hold their convention in August, his campaign

will be infused with more than $43 million in public funds.
Bush was briefed on the condition of the Mississippi River, 20

feet lower than its usual height at this time of year, although
Bush was told that the river is expected to rise by about six feet
&in the next week or so.

-The river tells its own story. The river is now rising, and
04 for the moment at least, that's good," Marvin Jacobs, director of

river studies at Memphis State University, told the vice president.
Bush said he joined with the U.S. Corps of Engineers in opposing

a plan to divert more Great Lakes water into the river, claiming it
would not help that much and could cause environmental problems.

Asked by a reporter if his visit would help bring relief to the
river, Bush looked up into a nearly cloudless sky and said, ''Give
me credit for the six feet of water that's going into this river
soon."

IN, He told a news conference that he would soon begin screening
potential GOP vice presidential candidates, possibly as soon as
next week, with financial disclosure forms to be sent to those he
will put on ''a long list."

Bush also said his campaign would conduct private polls to
determine the vote-drawing appeal of various candidates.

But, he said, he would not conduct interviews or do anything
else that would be demeaning or elevate hopes of the people he
would be considering.

Claiming he wanted to announce his choice at the GOP convention,
Bush said -I will not leak my decision to anybody. But if I talk
in my sleep and my wife finds out about it, I'm in for serious
trouble."

-Vve told Barbara this is to be a real personal decision.''
Asked about the declaration of California Gov. George Dekmejian

on Friday that he wanted to take himself out of consideration, Bush
said ''I really haven't had time to sort that one out.''

''I have enormously high regard for *our Duke.''' Bush said of
Deukmejian.

He also went out of his way to praise to Tennesseans who are
frequently mentioned as possible running mates former Sen. Howard
Baker and former Gov. Lamar Alexander but again, said he
currently had no short list of favorites.

Bush brushed aside a profile of Dukakis in the Soviet Communst
party newspaper Pravda, which appeared to suggest that the
Democratic nominee was more intelligent than Bush.
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Bush Sees Southern Victory Despite Dukakis-Benltsenl Efforts, Low
Funds<
By TOM RAWI-

XIOlS, Tenn. (AP) George Bush declared Saturday that he
would win both the South and the Southwest, despite concentrated
efforts in the region by the new Democratic team and a shortage of
campaign funds that he called troublesome.

Standing on the bank of the drought-depressed Mississippi River,
the Republican vice president proclaimed, -If we are successful in
getting the truth out there, they (Democrats) will be unsuccessful
in drawing the traditional Southern Democrats and Southwest
Democrats back into the fold.''

-I have to help get the truth out there,'' he added. Both
regions went solidly for the Reagan-Bush ticket in both 1980 and
1984.

The -truth'' the prospective GOP presidential nominee said he
wants to spread would be his -major philosophical differences with
Michael Dukakis,'' whom he called a ~traditional liberal.''

However, Bush said he does not see similar differences with
Democratic vice presidential nominee Sen. Lloyd Bentsen of Texas.
He said he agrees with Bentsen on most issues.

Bush is on a two-day campaign swing through the South and
Southwest to try to seek to regain momentum lost to the Democrats
during their convention. Democrats are expected to make a major
effort to win back the region, beginning with heavy campaigning by
Duk k..ad Bentsen.
Qukaki,~ while campaigning in Modesto, Calif., was asked to

comen'Co President Reagan's characterization during his weekly
radio address of the Democratic convention message as -midnight in
America.''

The Democratic candidate said he had no response, but said, -We
want to stress a positive message. ... That' s the idea... They know
we're going to have a chanc.''

In their second day of campaigning together, Dukakis and Bentson
attended a rally of several thousand people in Modesto and then
moved on to Minot, N.D.

The vice president was to address a law enforcement convention
in Tampa, Fla., later Saturday and to campaign in Albuquerque,
N.M., on Sunday.

However, the Bush campaign has all but used up the entire $27
million it is permitted in pre-convention spending. Bush has only
been able to travel in recent days by coupling campaign events with
GOP fund-raising events such as a luncheon he attended here and
another dinner scheduled for Tampa.

The funds are being raised for the national party for the fall
election, with some of the money channelled back to pay for Bush's
current travel.

However, this limits his ability to take long trips, and most of
his recent campaign appearances have been confined to day trips,
with returns to Washington most evenings.

This has had an inhibiting effect on campaign travel,
particularly to distant states, Bush conceded in a conversation
with reporters traveling with him on Air Force Two.
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''It is troublesome." Bush said.
once Republicans hold their convention in Augusti, his campaign

will be infused with more than $43 million in public funds.
Bush was briefed on the condition of the Mississippi River, 20

foot lower than its usual height at this time of year, although
Bush was told that the river is expected to rise by about six feet
in the next week or so.

**The river tells its own story. The river is now rising, and
for the moment at least, that's good," Marvin Jacobso director of
river studies at Memphis State University, told the vice president.

Bush said he joined with the U.S. Corps of Engineers in opposing
a plan to divert more Great Lakes water into the river, claiming it
would not help that much and could cause environmental problems.

Asked by a reporter if his visit would help bring relief to the
river Bush looked up into a nearly cloudless sky and said, -Give
me credit for the six feet of water that's going into this river
soon."

He told a news conference that he would soon begin screening
potential GOP vice presidential candidates, possibly as soon as
next week, with financial disclosure forms to be sent to those he
will put on -a long list."

Bush also said his campaign would conduct private polls to
determine the vote-drawinq appeal of various candidates.

But, he said, he would not conduct interviews or do anything
else that would be demeaning or elevate hopes of the people he
would be considering.

Claiming he wanted to announce his choice at the GOP convention,
Bush said ''I will not leak my decision to anybody. But if I talk
in my sleep and my wife finds out about it, I'm in for serious
trouble."

-I've told Barbara this is to be a real personal decision-''
Asked about the declaration of California Gov. George Deukmejian

on Friday that he wanted to take himself out of consideration, Bush
said ''I really haven't had time to sort that one out-"

''I have enormously high regard for *our Duke,"' Bush said of
Deukmejian.

He also went out of his way to praise to Tennesseans who are
frequently mentioned as possible running mates former Sen. Howard
Baker and former Gov. Lamar Alexander but again, said he
currently had no short list of favorites.

Bush brushed aside a profile of Dukakis in the Soviet Communist
party newspaper Pravda, which appeared to suggest that the
Democratic nominee was more intelligent than Bush.

''I'm going to send (Soviet Leader) Gorbachev a photostat copy
of my Phi Beta Kappa key," quipped the 1948 Yale graduate.
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George Bush Takes Look At Low Mississippi<
By WOODY BAIRD-

NXhPUIS, Tenn. (AP) Vice President George Bush took a quick
look Saturday at the low Mississippi River and net with Tennessee
supporters at a campaign fundraiser at the Memphis Hunt and Polo
Club.

Bush, the assurred GOP candidate for president, told reporters
at a downtown bluff overlooking the Mississippi he will take great
care not to disclose his choice of a running mate until the
Republican convention in New Orleans.

-I want this to be a real personal decision,'' he said.
Bush declined to say if former Tennessee Gov. Lamar Alexander or

former white House Chief of Staff Howard Baker are under
consideration for the job. And he declined to say if he will grant
Baker's wish not to be considered. Baker has said he does not want
the job but would feel duty-bound to take it if asked.

-I had heard him say that but I have great respect for him.
Nobody's off or on the list at this point,'' Bush said.

After a short briefing on river conditions from Memphis
commanders of the Army Corps of Engineers and the Coast Guard, Bush
took off his suit coat and walked to the river's edge as a pack of
photographers and cameramen recorded the event.

The Lower Mississippi has fallen this summer to the shallowest
levels ever recorded and was 20 feet below normal at the point Bush
surveyed.

Bush said he supported the Corps of Engineers' decision not to
seek an increase in discharges from the Great Lakes in an attempt
to raise the Lower Mississippi.

Corps engineers say the benefits from such an undertaking would
be slight.

'I have confidence in the way the Corps is handling this
matter,'' Bush said.

Lt. Col. O'Brene Richardson of the Corps of Engineers told Bush
the river is expected to climb six feet at Memphis by the middle of
next week because of recent rains in the Mississippi regio.

The rise will be temporary, however, and the Mississippi will
drop soon to perhaps 11 feet below zero on the Memphis river gauge,,
Richardson said. The record low measurement on that gauge before
this year was 7.3 feet below zero.

The river fell to 10.7 feet below zero at Memphis earlier this
month. Zero on the Memphis gauge is 183.91 feet above sea level.

Coast Guard Cmdr. Michael Donohoe told Bush towboat traffic will
continue to be slowed by the low water throughout the summer.
Because of the low water, the Coast Guard has set restrictions on
barge drafts and the number of barges towboats can attempt to
handle in the Memphis district, from Caruthersville, Mo., to
Greenville Miss.

Towboat operators say they will lose more than $60 million this
summer because of the low river.

The party fundraiser attended by Bush was closed to the news
media.
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Bush Praises Progress in war on Drugs<
d533nh-sjv<
By PAT LStISNER-
Associated Press Writer-

TAMAP, Fla. (AP) Vice President George Bush told a group of lawenforcement officers Saturday that they've made progress in fightingdrugs, but he said the nation must increase its efforts.
In a speech to the Airborne Law Enforcement Associationconvention, Bush talked about successes in the war on drugs,

including interdictions of a cocaine haul in Tarpon Springs and of
drugs from Belize in Plant City.

Many of you are involved in this effort,'' the Republican
presidential candidate said. 'You are taking away the 'friendly
skies' from the drug runners. You know there has been progress.''

Bush said a task force he started in 1982 showed that smuggling
can be curbed.

The task force, formed to combat Colombian traffickers in Miami,
allowed the government to coordinate resources for the first time to
fight smuggling, Bush said.

NO The people of South Florida saw that law enforcementauthorities, not criminals, were in control of their communities,''
Bush said.

But Bush called for increased efforts to fight smugglers; toeducate youth to the dangers of narcotics that 'represent a choicedoom of death over life''; and to put -killers of kids and cops behind
the iron bars of prison not law-abiding people behind the

-_ protective bars of home.''
Bush said he favors capital punishment for drug kingpins anddealers responsible for the death of law enforcement officers.
-We need the death penalty for those who commit drug-relatedmurders'' he said. We need the death penalty for the drug kingpins

NX who are poisoning our kids.''
Bush made the stop in Tampa as part of a high-profile campaign

swing in the wake of last week's Democratic convention.
-This is the second convention this week for people who havetheir heads in the clouds,'' Bush told an audience of about 1,000.
WhenBush arrived in Tampa, he was met by his son Jeb, outgoing(N Florida secretary of commerce, and by Gov. Bob Martinez. The vice

president attended a private fund-raiser at a home and planned tospend the night in Tampa before flying Sunday to Albuquerque, N.M.
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members of Congress

Bush ,.-
at the party's convention Aug. IS-
18 in New Orleans.

Until then. Bush as limited to
making apix'aralncs on behaff of
the Repuhlican Party. which chan-
nels some of the proceeds back to
cover Bush's expenses

In Tampa. Bush visited the
home of developer Richard heard
on behalf of the Florida Victory
Committee. a group of people who
give $5.000 a year or more to the
state Republican Party.

Each Rtop was cakulated to
emphasise a different prt of his
presidential campaign

In Memphis. for instance. Bush
posed by the droughtravaged Ms-
$is@p River and talked about his
opposition to diverting water from
the Great Lakes into the river
because of posible evOn tal
consequences.

In Albuuerque, N.M. today
Bushilil sheud to talk about
car and other "fam " m in
an effort to close the gende gap
that Poisters sy eits betweenBush and women voters.

In Tampa, he talked about
c@ne and drugs to about 600 peo.
ple attending the closing bnque
of the Airhorne Law forceset

"You and I know that we have
not won thearon drug. Buh

id. "But we have had suc.
cOeMs. Bush cited the seunrei
Plant City earlier this month of aplae--sd of drugs, the ecord c
caine siare in Tarpon Springs
= thi and the sentenclastI

iw a'toelm Lehcier to We plus
135 yers in prism on conviction
of drug ch ares.

"You know there has been
Pro " Bush said. "Don't latento th demagoges who say that
nothing has been done"

Bush said part of the problem
an stopping the flow of drugs is that
the punishment isn't severe
enough and too many obstacles
Stand in the way of enforcing the

"For too many yers, we've
basis held hostg by wel austinigU,-u

but misguided officials and judgeswho get their legal views from the
ACLU." Bush said.

He advocated more prisons.
more prosecutors and enactment
of a federal death penalty for peo-
ple who kill while trafficking In
dugs

"We need the death penalty for
the drug kingpins who are pomon-
ing our kids'" Bunh said.

At all stop on his trip. Bush
defk-ted questions about his vice
presidential running mate. saying
it is a private decision and he wo'i
reveal hi choice until the Republ-

can Convention begins next month
i New Orleans.

Earlier Saturday in Memphis,
Bush aod he has begun to screen
the financial records and make
background checks of potential
running mates, but does not plan
any personal interviews because
he is lanilir with all of them.

One potential candidate. Cab.
Wien. Gov. George Desahiejian
has tabe himself out of consider.
Sion. "Eve if I'm asked that. |
would have to tell him that I
couldn't accept it." Deukmejiaa
sid FrWa. "And I would
be reconmending that he pick an
idvd who would have some
strength in Californi but who wi;
he moe of a national figre"

Bush1 s1hrugged of three recent;
tob thit show be trlha g the:
femocratic ticbet as bengna re8lecti of piublcity
I uthe convention. An ABC News:

p An9 Duaki besi Bush'53 percent to 41 percent.A USA
TedaygCale News Network sur.
vey -Iowed Dukakis with a 5040:
lend ove Bush. Both polls were'
releasd Thursday. A Nmsw"ep hn schedul for release today:
shows Dukai leading 5-38.

"We'll get the sam bump con-:
sw out f our convention in New'
Orleans. and it will be a more.
meaningful bump because it will be:
close to the elections," Bush deput
ty press secretary Aew Glen wa'
qumed a saying.

- Want bm Sstsus, 00
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Bush Relies On
'Truth' in South*
Visits City

1. FROM STAFF ANO WIRE REPORTS

mow. MEMPHIS. Tenn. - George Bush
will visit Albuquerque Sunday dur-

-- ing a two-day push in the South and
Southwest, two areas that "the
truth" will keep in the Republican
column in November, he said Sat-
urday.

The vice president will speak to
qthe national convention of Business

and Professional Women at 10:30
am. today at the Convention Cen-
ter.

Afterward. he is expected to talk
1< briefly with New Mexico Hispanic

business and Republican leaders.
0% The visit is scheduled to end at a

fund-raising luncheon in the North
Valley.

Standing on the bank of the
drought-depressed Mississippi
River Saturday, the Republican
vice president proclaimed, "If we
are successful in getting the truth
out there, they (Democrats) will be
unsuccessful in drawing the tradi-
tional Southern Democrats and
Southwest Democrats back into the
fold."

Both regions went solidly for the
Reagan-Bush ticket in both 1960
and 1984.

The prospective GOP presidential
nominee cited "major philosophical
differences with Michael Dukakis,"
who he called a "traditional lib-
eral."

Bush said he does not see similar
differences with Democratic vice
presidential nominee Sen. Lloyd

Today
Bentsen of Texas. He said he agrees
with Bentsen on most issues.

Bush is on a two-day campaign
swing through the South and South-
west to try to seek to regain momen-
tum lost to the Democrats during
their convention.

A Newsweek poll released Satur-
day claims Dukakis leads Bush by
17 percent, 55 percent to 38 percent,
among registered voters.

The Newsweek poll was conduct-
ed by the Gallup organization.
which contacted 948 registered vot-
ers on July 21-22. The margin of
error is plus or minus 4 percent.

At an airport news conference in
Tampa, Bush said the bump in the
polls Dukakis got from the Demo-
cratic convention had served to
keep Bush the underdog.

"I like being behind ... I like
fighting back. I remember Iowa,"
he said.

Dukakis and Bentsen were travel-
ing together in California Saturday,
continuing their three-day, cross-
country campaign kickoff swing
with a rally in California's San
Joaquin Valley before flying to
Minot, N.D., for an appearance at
the state fair.

The Bush campaign has all but
used up the entire S27 million it is
permitted in pre-convention spend-
ing, limiting recent campaign
travel.

Once Republicans hold their con-
vention in August, his campaign
will be infused with more than
543 million in public funds

0-5-J
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and"i lov yarn," hI be maew 11- to 61ee
bes cocaine f= em herinPfthMSr pipe

In a da Im clere hemis In eastTapn Jemenfr would wachJa m
aor. Jack. hea te a wh p~ l in Wa
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Than her mother. Linda, and Jack
Weould mekP ahe rocha In his Pipe. Jack
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forM oral M eR Jack.
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Gcin i dd abm Jack pt 40 y4M
Lid tw yea hems armw MW 15
Years as pobation

The m usod Is this story have be
changd to pot the chd' dntity.

TALLARASSEE - The ruce between
Democratic proeisulnominee Michael
Dukaks end Vice Prid Is likely
to be clan enouhIn Florida tha so candi-

ate for state office will be embarramed or
bolstered by the top of theicketd

"This is the fir n we've t a nom-
nee that the elected offic l of the sate

says state DemocraticaC" a Chaes
Whltehead. "This Is the firM time we " '
haven't had dem al fting with ea oth-

C) or'
In the wake of u week' Democraft 4' .. .•

Natonal Convention and quUfying period 4- ..
for stats candidatme It's clear this political
sason won't be a repent of other recent ..

presidential election In Floride.
Indeed. Florida Democrats ae lining

up to stump for Dukakis. US. Se Dob
Graham, and Lawton Chiles. neither of
whom is on the fall ballot, head the line.

It's not only a matter of viewing Duke-' kis a more moderate tha a Wafter Moo.
dale or Geore McGover. It's aso the fact

"Ronald Reagan has ceatlells, becaim
he's carried such a big n9jerty of sfin
voters," says Florida Bome Speaker Jos

S Mills. a Gainesvtle Democrat w nun
for Congres. "I de't think Geore Dub's
support is that wide"

Other Democrats wee getle. At
0k the Atlanta convetMon IM week, keymoo

speaker Ann Ricarde duatd Dusk hut
having been born "with a mlver foot in his
mouth."

From Florida Republi office in Or.
lando. state Chafrm Jessie Austin re-
sponds: "I tried to nic2 md be very
open-minded, amd I have um seen ny
one attack anysas like OW did - a per-
sonal attack on George Dul I cou t Pt
over It. and I think its backf g n m ."

And, she says. Repeblcam will be eves
more united at their conventlon next mot
In New Orlean . .. ....

Demmoratic werkil a, BoDus's chal-
lege In New Orlea win he lo shed the
elitist Image. In Florida, JM. "Mac" Sttpa-
novich has been ying to elp.

StIpanovich, Mate director for the 19S4
Reagan-Bush campaign and now political
advser to Gov. Bob Martiam, likes to fell
about his attempt to reach tS vice prui-
dent's son. Florida Com re Secrit
Jeba n ey I f

paov -c died a wAie fwned as*
by the Com.e ... A
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"No No a pd emenr sel am a
cesAMser 9% sew Jeaslfer for three
mM In 16?. "I dust knew how muc
she understood f what was rot or WroEn.
The &wblie - as ay pt o le and
look hetc."

"'hw sl4mem ji plummes" mid
sme Amm a-ra proLe

Alead wha Jeufer spew a couple
kimingen televflte dh tun her hed
away, her ft mid.

giisiid

on

urzw a ""dw"* b 10mu da a bo I" WN as Sol.gr~

Coebdcft OW aft rher. - bread
and four youaesr "MV wkul. ,r fter
drove trucks ad her mother b& O.

"On SundM a Jeash's WiM= do'
r,.ched he word of God deer to deer
with her famlty," oe fInd wrot in a ig.
tsr to the judp durin Liaf's cocaaa-nd

See GRANDFAThER Pae m;fends

Ig fight,
Tampa visit

TOM" Oe "Ms Slm IV Now
em as IMe wwo e•

By MORRIS KENNEDY
TribUe Saff Writer

TAMPA - Vice President George
Bub defended his record in the fight
against drug smvlg Satrday by citnl
the conviction of Colombin drug lord
CaNe Leder Iad te Indictmuent of P.Jm-
amanan dictar Manuel Norleg.

Nt both were acions taken by a Re.
publlca candidat for U.S. Senate who
Bush ad Preident Reap am not heck.

Wek was In fawn for a speect before
the Natioal A iotrne Law Enocement
Auociatin ad a f event at the
home oa delper R i la erd.

The drg me Was his teme for the
day with the law enrement crowd. He
called for the death penalty for tlse who
commit drurelated murders, and for
"drug kingins." That is one topic on
which he and Democratic presidential
candidae Michael Dukakis differ, he Sa.

At a sews comfeuce at the airport in
Tampa, Bush was a to respond to
Democratuc arriFim that the Reaan ad.mini'ation's record I the war apn
dros wes lwre by No dealng with
NorieW

Not f od Dink. The admnstrto
has bre"Md um -of Narcotcs" com-
IN into the Uned Slte

"We are th ees mthat have Carlos
Lebder in jail senteced to 135 years.

"We are he ones. If you want to get
peonMI. that have Mdcftd Nonege when
th evidence was the - lot before -
hut when the evideoe was there," be

Leher a clsabu m e 1 g

66We need more money for prisons
and prosecutors. We need tougher
penalties for criminals. 9

termlnding a multibilllon-dolliar cocan
smugglng ring, .was prosecuted by Robert
Merkie, former U.S. attorney for the mid.
de district of Florida.

Merkie also won an indictm.ent aga
Norep, drug chUl that put "ne Resn
administration in an Internauonal bind
when the dictator thumbed his nose at the
United States and refused to reiinquish
power.

Although Bush was touting :..e Noriea
indictment Saturday like it was an admin.
Istration coup, he had far les to say about
it last May, when news broke that the
White House was trying to negotiate a
"plea bargain" with the Latin American

Merkle, at the time, said he would be
fired before he would drop the-charaM.

Bush was quoted at the time as saying
only that he favored "Stting Norlep out"
of power and he did not think it was ap
propriate to aiscuss such negotiations
while they were in progr

But on Saturday, be spoke first of
those two caes, making MerY ,s record
his Own.

lush may like Merkle's 'victon
ad indicUent but he said notag about
the Cea r lawyer's candidacy for the
U.S. Senate. Merkle recently jumped into

See BUSH, Pag 73
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Meourne as dlig Domo-
Ion In the sale.
r lN ahou 10 days off.
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whether to step down at te
'ik year.
I oing very heavily (to-

e down)," WhIeimd

-q Whlehesd's accompik
have been building up a
210 party Staff and railng

,le and rapport wih ilad
se, putting In a modem
I mi aund dalabms, and
Ih party operatonas neay
Vhe be took over In INOf,
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,dling anyone to cas Its

1al services for Mr. Gordon
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Vice Presin Gu wg 0 0 Wnd umt d Isdwm en 0 e t hm p i af -t -
g fel thm Ve podhm dwnbe uop h h may moe adam dIdft.

Bush won't take sides in Mack-Mede Senate race
a Frem u n

the Florida Republican primary.
camfleagng US. Rep. Connie Mack
of Cape Coral for the GOP nomis-tkm

Asked If be favored Merkle or
Mack, Duso said, "1 always slay out
of primariaL"

Reaps, on the other hand, en-
dorsed Mack last month at a fund-
raising luncheon in Miami that net-
ted $600,000 for the state Repubil-

. &aparty.
In hil apeoch to the law eaforce-

mea officeM mh blested -k j
technicalities that set criminals
free." Bub mid a rmco Supreme
Cod rWn dd not go far enough
In smot cou the right to ae-
cept evdmce mrd based on a
fmly march warrant. provided te
offcer aed In -good fd.-

"We should extend that to war-.
rantlem searches a well," he aid.

He also mid the movies and tele-
vision should stop portraying drug

use as humorous sad glamorous,
sad paied his audience for "tak-
Ing away the frisadly ski ~esro
the drn rmemem"

Bb lakhed oat at Cangree far
dlvert lo m-s tras ad A-
task $7 ml1s the Reaps admh-
Mlraes SOug W the Cold GuAr.

"We ued more mosey for pin-
ow ad proocutors. We seed
tugher penalties for crimlol" he
sad. And be oid at-dru educa-
t shioulid begla In fit psi sad
cotisue through every level of
school.

The v ce preside tM
drug Moline In Opprepela h"he rwt t PIacy n
back nu o d IM Nowb -1A 111puAlic e1 ,t"

Ike spem le a crowd of 11e1
a0e at the hinme"t fo

Umve of poic spacies so eM dii
craft fo0r lawearcm .

Taking a pa swpe at upDemc a mid the ,m W f
Law fm cRveim
"the ecasre esaveatos th1 11
for people wo he theuir hem to
the clogda."

Wilson Junior High prncipal dies
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"ook ourte Bahni Vote r Dukakis Says Democts Control Agandac
Dy Room inuma
Associated Press Writero,Vice President George Bush began vying with Michael Dukakis for
the votes of first- and e - renertion Americans as the
.. ss..tts gov rNWu that a bot of legislative
victories in Ceegres proved Democrats already have taken bold of
the national agenda.

Bush, the certain Republican nominee, also continued his efforts
on the defense and foreign policy fronts, touring a defense plant
today in Annapolis, Mi. He delivered a speech Tuesday in Chicago
highlighting a strong defense and wariness of the Soviets.

Dukakis. in Boston to carry out state business, vas focusing on
education and the var on drugs, meeting with out-of-state school
commissioners and naming a now director of his model Governor's
Alliance Against Drugs.

Dukakis, the son of highly successful Greek immigrants, also was
receiving President George Vassilious of Cyprus late this
afternoon. The visit comes two days after the Cypriot chief of
state met with President Reagan to discuss the 14-year conflict
between the island's Turks and majority Greeks.

But despite Dukakis' facility with languages and inspiring stbry
as the son of immigrants who achieved the American dream, it was
Bush who most recently mado an overture to hyphenated Americans.

Describing himself as a "nice WASP,' or White Anglo-Saxon
Protestant, Bush told a group of followers from ethnic backgrounds,
"He can speak Spanish, but I can speak our language of ethnic
values and pride, everlasting pride in the United States of
America.,"

In his remarks to the Bush '88 Coalition of American
Nationalities, Bush focused on the intense patriotism and support
of such conservative social issues like voluntary school prayer and
the death penalty as popular among rcenty new Americans.

But if Bush was claiming the ethnic constituency, Dukakis was
claiming anew that the Reagan era is over, at least in Congress.

Dukakis says Congress forced Reagan to allow plant-closing
legislation to become law, and he said the action proved that
Democrats were controlling the nation's agenda. He said that
victory and progress on a related trade measure, catastrophic
illness legislation and raising the minimum wage has '"a great deal
to do with the attitude of the American people that they want
something different.0"

"Erven though Ronald Reagan still occupies the White House, we
can safely say Michael Dukakis has just signed into law his first
bill as president," added Rep. Tony Coelho, D-Calif., the House
Majority Whip, saying the pendulum has swung away from the
conservative agenda.

Bush said of the measure: "I think the president made a good
decision, and that matter is now resolved and now we can get the
focus where it belongs, on plant openings.,"
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inChloe7 . ONO -_ sgeted that deweloMen0t ofthe
oeStraegis Dees initiative might be critical toIsrael security. in a rema directly challenging Dukakis, hesaid, "It is one thing to say you are comitted to Israel'

security# but in an ag of b ti missile, itCOU are agIAstdefensive systems atk as sue that slogan ea lit m ing, 0
In Sesten, the national Lssues director for the Oukakis campaign

disputed Sush'a logic and called the Star Wars program a %space
boondoggle.",

"The point makes no sense whatsoever," said Christopher Edley,Jr. Israel's security is no more an Important argument for SDIthan water quality or auto safety is an argument for SDI.,,
Dukakis on Tuesday was facing questions about $200 million inborrowing to pay state bills and word that state revenues were downin July.
The governor said he remained optimistic about the state meetingthe 6.3 percent annual revenue grovh called for in the state

budget and said a temporary cash flow problem had made it necessary
to issue the short-term notes.

Dukakis, who has attacked the federal deficit under Reagan, saidthe notes would be paid off quickly and that the state would end.the fiscal year with a surplus.
He also was to tile legislation today requiring judges to

justify freeing defendants on bail after their convictions. Theaction follows the arrest of a man in a Rhode Island kidnaping who
had been released on bail after pleading guilty to sexually
assaulting a child.

Dukakis said the move had nothing to do with criticism he facedfrom Bush over a Massachusetts furloughlproqram that allowed the
release of a murderer who then escaped and raped a Maryland woman.

But Bush campaign spokesman Mark Goodin said Dukakis was a"Johnny-come-lately and in some cases a Johnny-come-never in the
war on crime."



W

ithest metioning the recent U.S. downing of an Irani
coameriel airliner in the Pefrilan Gulf, Seh meld "'ll never
apologize for the United States of America, ever, I don't care what
the factse are. '

In.€dmip, Wash &ao meid that while be vill pursue m
osatrole ta vith the oVwet Vnion be will qpgow* the table
verily and "avoid swin" between uniustifted eqpoia and
exaggerated e"Lai=. '

"wo should not let our hopes outrun our practical experience,",
said Bush, who added he yas impressed by Soviet leader Nikhail S.
Gorbachev'e call for openness and reforme. but, he Said, the Soviet
Union suet be judged "by what it delivers" on human rights, eras
cuts and "reining in aggressive Soviet clients."

Bush suggested that development of the administration's
Strategic Oefense Initiative, also knvn as Star wars, might be
critical to Israel's security.

And while praising the Reagan administration's support for the
Kujahedeen rebels in Afghanistan and the liberation of Grenada, he
ade no mention of the Contra rebels in Nicaragua.
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sWhere se Mihe, Nay eDeond Podium At ElapeMIC COmvontion<

COMIW C15?? , Teas (AlP) Denocratic presidential nominee
Michael Dekai s may soon find out how Vice President George futh
felt when Democrats chanted "Where was George'" during the recent
Democratic National Convention.

U akLes eampaigen confismed Tesday that the Candidate vill
not onar at theAmerican 1o p s ntionl covention in ColrpusChristi this wee". m~ush will qpear " will vice preidential
nominee Lloyd Bentsen, TZ e Treasurer Ann Rtichamrds and aother
prominent political figures.

01 Forum National President Mario Dias reacted angrily to the
confirmation that Dukakis viii not appear at the convention.

Ho said Bentsen and Richards should not be accepted as stand-ins
for Dukakis, and promised to criticize the Massachusetts governor
before the convention's general assembly.

'We're going to go after him,." Diaz said. "I'm going to
remind the general assembly who was here. I'm going to ask, 'Where
was Mike?"'

Dia:'s remarks alluded both to Sen. Edward Kennedy's anti-Bush
"'Where yas George?" speech at the Democratic national Convention
and to a comment made by Dukakis Monday night in Detroit, when he
chided Bush for refusing to address an Urban League convention. •

"I hope you viii note vho's here and who isn't here," Dukakis
told the Urban League convention, winning a standing ovation from
the black audience.

Texas Railroad Commissioner John Sharp, vho serves as
co-chairman of the Dukakis campaign in Texas, said the governor
never formally committed to appear at the GI Forum convention, and
could not rearrange his schedule.

"'He would have liked to have been there, the problem was just
logistics and the prior commitments he had," Sharp said. "He
tried to make it work and he couldn't."

Dukakis, who was penciled in by the forum to appear at the
convention Friday, is schedled for campaign stops in California,
Washington and Colorado on that day, according to the campons director,

Bush will speak at a luncheon Thursday.
State Treasurer Richards, who delivered the keynote address at

the Democratic National Convention last month, vill fill in for
Dukakis on Friday.

The 40th annual national convention for the Hispanic veterans
and civil rights group opened in Corpus Christi Monday and will
continue through Sunday. Eight-hundred delegates from 37 states are
expected to Attend the convention.

Dukakis' failure to appear should not be interpreted as a slight
to the G Forum or Hispanic voters, Sharp said.

"'When this man is elected, I think he'll be our strongest
advocate for the hopes of Hispanics ever in the White House,"
Sharp said. "The Hispanic presence in his campaign is strong as it
has ever been (for a presidential candidate)."

GI Forum founder Dr. Hector GarciA, who said he personally
invited Dukakis to the convention twice this year, said he did not
blame Dukakis personally for declinir.g the invitation.

- ..
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Inetead Garcia said he faulted the 9ovrmer's campaign staft

for not plaling a stop in Corpus Cristi.
"Zt' his staft. They dom't understand the situation in the

Southvest part of the United States,' Garcia said. ""It is an
affront to Hispanic veterans and Hispanic voters in Texas.'"
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t Bush pledges.
to forge ahead 
on 'StarW
By Thom H ,d .Pimega -wn • k'

Vite P11116111 Cie NWA.~lam'ehe clled a hma rid, Se the 6m , mu
luen hhy the d e hom po es he wudd
depo apm %Ied " Wan' mmu de-

Sens sytem &%sIt= ' asle and Dwol
same balliatic missoiLe (#at to halt llird
World PrOhkeeeom Of the -eAjgIii.

Saying that "teal seturit) can only be
aciweved through strength and coinskslecy he
lowd a Chicago audience.

"I -m commited to deplomewn of Ihe
StanC e In iel as o" as kasift
and 1 determine the exact archwhn of de
sy in my rst term as the techdlog es
tested ao Proweu

Tie, saying tha the moveent tcarud a..
clear arms reduction is "not enough,'" lush
warne of the angr that missiles migs &I
into t hands of "unstable, sometimes ia-
tanal Third Word repmses."

"I wA put one Wsor official in clwge of the
ballistic missile problem and gve him the re-
sponsibility to ..nme the intelI, mili-
tay, technical, pm tic and econmic re-
sources needed to respond," Bush told the
Chiago-based Mid-Ameica Committee, an or-
ganization of inernational business and govm.-
ment interests.

Playing up his experience in the international
arena. Bush cas a wary eye on Soviet leader
Mlikhail Gorbachev, said the U.S. wouldn't hesi-
tate to use military form if necessary "to help
dou-e regional flas points" and pledged to back.genuine freedom fiaite and assist fldging

"It is not a time for timidity, hesitancy or on-
the-job training." the certain Republican presi-
dential nominee said in a clear reference to
Dimocratic nominee Michael Dukakis,

Although he didn't specifically name the Mas-

VlaP 'tGeogW shgie his for-Sir.o~b a speech Tuesday i Chicago.

sacuset~giaenorBush again linked him un-
h8VOealY mnother Democratic governor who

C . Jimmy Carer.
Twi' a "President Reagan and I" r-

fain, outedthat the administration bad
taken k_. m 1930 from a leader who lackedthe undueNdang. experience and resolve to.pursue Agican greatness."

"Presi Reagan and I immediately set
about thiaft of returning America to its role
as wo leader, to its strategic role as

paea and apostle of prosperity," Bush

Later returned to %Whington aboard
.1 see Bosh. pg. 2
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Gallup poll shows 7-point drop in
Dukakis' lead over Bush

Sy Themm OSphtouphmd

o ev. Wldebs Dukais" had over Vice
puse.Os Bus in the presideoisi rare
kin dapd is? 7peeceMMV points. 8rwdtog

Is the, la Gep PWL which showed a swg
1k rwin mtiv opinions aheA the

6in hint wuwab seniment about

Inthe PHa-., aN'a laid Friday. Salue-
and Smay. Gaihup hund Dukakis had-

41kh"44WO is 42 percent. with 9

Tn uao wit a po token in late
oMsior s wee aoI -ad as the

basi aeviim On Alota-M At thaet umm. the

idqr o m am ho early lot wask by
Shunbw IaN adsod l0 to

asma i.4 rwe nat -104 at-
loweilts m ~ pmdet Andrew Reo-

• i.1 iro mmo l m t be iort-ived.-
OMM&W dw Mta ma hoost or *Ibaumw. to

a~pse sit NIhNaY Wsaf eXPosur at1 a

7Ae lkid AaO KAbut adde& amount
§ nm e t LA dis uation Jad prio to d
dinMerl aveasa. when GaO&u mes-

ub ow lowe is at percentage paint
pA b mai a cag ntee '

pues aW Mapinio &hikMis Beim the
csaeaioa mid atrswho -ike tDukakis

sid t hey did so fw reasons Invvtng the vice
piidet tot la wwts Gabp =rvey. a ma-

Nonetheless, a slnnt eatu9red thev eIs -
toerani ednul d tohethe kdkta strongeoa-
mltment to either candidate In the Ge&p sur-
wy. 3j jwve the quesitned had itrang
p ee - and among them Sash and Dudi-
hiswerdeven: contnrad. 04 perce o
the pong smple dm rI its go"up"el a

-m-Aeaste. with Dudkad k ledng thisjrauP
31 pecent to 3 pem . This Malta =
in sps coulffit BuSash ans pmetiy to

make ~ ~ ~ ~ wr slnlatpe etaas a resuk of
d o pun a Nilom vealion in New
Oism at wic e is iexpecld I* be named
theoo candidast for presiden.

However. the poll also indicated that
Subs tas is gmo-1lismwe a la rge
nomber Of water oesati ad aidi No him.
Sine the post-omocratic nveutdlon pd on
,hl 21-2 , t 4ex-eagof wna a swth Is-
vrable views of Nm Me u. 48 pIati is
SI percent. n, m th 3 p!Q at-pi! ur-
on of ewr. The peONOg W-15 u1 Ma-
able vies dipped from 45 prenmt to 42
percent. ado wi the marp of WeMr and
an emmely ton umber by hnoral com-
pa

Duka&i faverah-leuavarable ratioU
pen to 22 peceat n July. changed o n
peren 2.so30 percent last wash - stil a very
drrang showing-

By s percen to 36 perce a majoriy of
the reatered voters tn the pol said they be-
hewd Dukakis would win the peidenvy is
iMoembe -

The decline In support for Dukakts oc-
curve reltively evenly in all reons af the

try. Bush had a 9%M lead in the South
buA was clearly tralling Dukakis in the Mid-
we. Cast and Wet. which translted into a
ctinued advantage for the peor in the
orambl eor a 271 -vote majrity in the Ejec-
tomll Calkv.

oksaa bost by far cunm from Ia-
le 20owe voterL among W o he f "Yed
a 54 pecent to 40 perieead over Dukakis.
Hwr. the Soveror coninued to have a 50
peeeent-W41 percet advanta among 30- to
4M-)yarawe and e his ld among
oter over 90 to 53 peento 37perUt In

the -MeGdup suvey -which was spnmo
by The Bsto Globe. WCVB-TV and WEE ra-
dl.

Bush dud not reer directly to the Galup
p. but bhe suh ed In remrks to epter
in ptmburg that him popularity has risen re-
eindy. Hi su Is por showing tn past poll
was the reult o the opblbeans, letting the
Domocrato criticl thm.

Swe ho bme puded out there. The
uhe I... -ff thm nomaton up. we

k the plYmi fMto theDemocrat and they
wee p ailng sway.** Bush sod. -& thtas

Thn Key. a senior Dukakis cnmpap
adviser. esid: "1 expect that once the epul-
can eonvention has ended. this thing wiN be
about where It was in eary July. nmely very
dose. Our anjor emphi as beenaon Into-
ducal the #"emac in upona! sefttla with
the knowlsd that you don't win elections in
Avg~il"

((U

- ?Ol

I

heC2rW'_' _It



~.Y NEWS 1!h*

Buih ca
. OWMO

GeOp Bus md a im Op
alhe paIMsad Dennma Ml.
eIh Dukai a nsk an
malama and ea picy
yesterday while Dukais
campigned an the South.
sekng voe where Ronal
team we an IEM mnd tilPmisiut Doxem an d

Dukakis' doctor. meoanUe.
sumesd UMat poltucal Nma.
vaumM i housed a reuse
that Dukalus had beem Wee&
ad fo OMW~o paobom-a
reuse bo Dmaum moa-
documrdea"o

Bush. in Cors Chrl
Tax. Ud a e-ep otKApomle
Vetenm ua Dyabs iu.tiem were -a iweeem of
Ameriea' role as a wauld
leader amd a repudlmas of
the Truma Danma md de

DuM oppsa w
MX mamale Were P at

licy W u mral dker
mamea. ueh ON d 0

o alfnff WO olm

Dubow.ab m ftdadmip"a
21a1. Wepesad 111 ba11101 af

am me -- -
vepanare It Was mrNrNWM
btr am*b to vaums he 6.
voreit bwmmess

Thre Ose of use m ri
we have a mosive WAVWut

hDuke

disarming
male detwat rigt now.

emeI- vcear war.
heda" be Maid -what wedoat be is the kind of

mom soAmm deftsm

bhat is softi benEv dl
utetrl -al d

am mdiate eais osUae at
mmibal mmtba
Whim, a eebeba (MiamCounty Fair, whore eight

pwimii Plo ew vemi
puhilam -lm Imt

me tod of atew ro in
addliame a hes mssa emla IsrWuWO,"I intuolnma amwinamld ewat 0 latmer

oleamv dmoum M

I but be, amhi
sivitleaft about what tema ba dm hom
bhe Out .t a would ae
LYN"imo wmt ON&O

OwnmWLem tbe ae dot
b 1 aml pt Pe" ba

they wouald get so Ifflevantam aity." amd New Te Ge,.
At be Democratic National

Convention n Atlanta two
weeks ago, supporters of
Lalouche. a political on.
01u1lt and lOe prealden-
timE candidate. dlstributd

eers eting Dukais wma
utsahie.

:~ ~
e-- *.~*

,B,

al.Y ME



CN

C7)

lp Arm R~t-!

VON w~q mm w m , o"

wlwbmry line l us ranb.

o. rs bmetus mthe
ba bIt is. mia -mms uo
_am lw Omml~mm, wi amt.
ay 0 amu wm Whsl ohus

mol ~ holl wasOn ass PURM'wS psuc" afton

We atm N*6 -So 4 m a a m- o me ai
iadmane of ay d mN,

*m.t mm d nm 1msa aba M
-win *"m - camet.

iM. ag vai eopy ans hes
mIWFV No lvo bouswomeet.eymmmmomm

Ts V e Prmomin holM a pn'ua

mumif mew I - wom owiwy to
a" aU owmi e eub sRao is ma *6 me by'Mahe Nut

W 0mm iumummoi aay sq4
Pm. mm Mr. Oak. mhe its

an mm _ 101M11 am is

emv p by , swWai wr M A
lmm 110 somsowl& he Assaw. isasu phft

-d is *n
all mm &. Oom* PON

Suan is was m 4 dor6O
a poswout wooss Uo

They "ptn a orC pat 49
dwh ams uc he como cc
""w vurs Ma by~ was aa

01"

P d

W hmrt~ftbabscnt - -
bch widt emU aM Uack ts~

WAINtO - aumq -
to bloc" *howime~ m

vitaes ~bm elb . b i

pugmm "Ol

.wupm tn*6 em

ton ba * t qlo miw E o

Yores *6q fiaumemu

u 'mm " aga am am

~ a t#h 011" L4om sonmm
tn in DeIfs a e/ eem In,
Mlck mo6

i o P6014101 the on" a puen.
oft- J M 9ja teo m towsmas w, iq op a slod*rw

, W q tco i Wuh.
4913 anw a b, am'yma Citese-sMmr bk e
Nobmpaea eUftr A& reme T"e
makny bbdwa

C'V I mmn dme

c b WAY namsn*-n r sy e rnmer Ms

Stspism r ai busn M a W" a Ibu SUM at 900 Am
my.n ow w a oSi.

co mmR. mK~ lio 0 am •Iglmamot awspr% (Ma
C nw.IWZ pI In a sw sh "r. mw4 Immagrab An

Th m wm om,t No *an eyesi- mae °m a PA huv oas aquame Wmh n,
burer a lW-a An amamhr o t ai fvam be.

m T. ma. Vw man e mm on and O o
2*WMM ~ ~ ~ ~ it Aim KaU CC nn O UNI sO 0 Ammi s w A. Rom wil age-nRat Keettepim Aat Wmm me ow Rut me aupW0 is a23y Avg 1 e.6 o W Wil.mm $m anyU S aas.umS ,...'" ,, tey

3 L l w e s r a n " P m i lo w @ M A M bni ~ i m aa ub a awr, 1 = a . a fl w i to2wm "Nm Waim,. w w w amni wM awl iS LV tw- .wanposso- t. ,,.m * . a, am,,,,.,,--Im M r as. sa N~h. wios t a li .4 . . .,. ,,,,. _
OWL a Nook Who ow"rand a WNW



BUSH -2

Bush, who has been focusing on defense and foreign policy issuesall week, told a Hispanic veterans group in Corpus Christi, Texas,on Thursday that foreign policy stands taken by Dukakis, theDemocratic presidential nominee, would amount to "unilateral
disarmament."

"All my experience tells me that the governor of Massachusetts'views, if implemented, would make the world not a safer place, but
more dangerous," he told the G.I. Forum.

He said Dukakis had "veered far outside the mainstream"l
bipartisan consensus formed after World War II to confront
communist threats to ''free people"O worldwide.

"'His positions ... amount to a rejection of America's role as aworld leader and a repudiation of the Truman doctrine and the
vision of John Kennedy," Bush said.

He cited Dukakis' support for a nuclear freeze and opposition toadvanced weapons systems favored by the Reagan administration.
Bush said the Democratic platform is "'no help'' in trying todetermine where the Democratic presidential nominee stood on

fore ign-pol icy issues.
"The Democratic platform is the black hole of American

politics," Bush said. "'Issues get sucked into it and lost, never
to reappear again."

After leaving Corpus Christi, Bush made an unscheduled visit toChicago to attend a wake for Aloysius Mazewski,who had been
president of the National Polish Alliance.

Mazewski, whom Bush described as a friend of long standing and
'"a great Polish-American leader,'' died Wednesday of a heart
attack.
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PM-Bush-Texas Visit, Texas Bjt,0549<
Dukakis Cri1ticized At Hispanic Veterans' Convention<
By JOEL WILLIAMS=
Associated Press Writer-

CORPUS CHRISTI, Texas (AP) Georg* Bush gained ground among
Hispanics here at Michael Dukakis' expense, leaders of an
influential veterans' and civil rights organization said.

"There's no question that Vice President Bush made some strong
points with our people." Dr. Hector P. Garcia, founder of the
American GI Forum said Thursday after Bush addressed the group's
40th annual national convention.

Garcia said Dukakis twice gave him the impression he would be
there, and leaders of the organization were offended when the
Democratic presidential candidate chose not to appear at the
convention. The printed convention agenda lists Dukakis as the
featured speaker today at a 2 p.m. general assembly.

"It was a severe political faux pa. on the part of his staff,''
said Garcia. ''This may lose him (Dukakis) the election."

Garcia, who described himself as a lifelong Democrat, said he
remains undecided how he will vote in November.

"'It was obviously George Bush's gain and Michael Dukakis'
loss," said state Rep. Hugo Berlanga, D-Corpus Christi.

Bush's address Thursday lashed out at Dukakis* defense and
0%foreign policy positions, describing them as dovish and deviating
__from the Democratic Party mainstream. Bush said Dukakis' positions

would amount to an end of the U.S. role as a leader in world
- affairs.

Garcia said Bush touched on themes that appeal to members of the
organization.

"'A couple of weeks ago, you heard the phrase, 'Where is
George,"' GI Forum National Chairman Mario B. Diaz said, in
reference to delegates' chants at last month's Democratic National
convention, criticizing Bush'sa role in the Reagan administration.

"'He's here at the American GI Forum convention," Diaz said
while introducing Bush at the luncheon. "That's where George is.

NO The question we hvo to ask is, 'Where is Mike?"'
011. In a news conference before the convention, Bush said he

considers himself more in tune with Texans than "'the liberal
Democrat from Massachusetts."

Bush said Texans will not support "a man that stands for
getting rid of guns, that is not the Texas viewpoint."

""Texans don't favor federal gun control, for example. Texans
think it's OK to say the pledge of allegiance in the public schools
of the United States."#

He was greeted at the airport by Oscar Moran, immediate past
national president of the League of United Latin American Citizens
and by Republican Gov. Bill Clements, who said he was proud "to
welcome the hometown boy home."



BUSH/TEXAS -2

Bush, who maintains a residence in Maine, has called Texas his
home state since 1948 and lists a Houston hotel as his voting
address.

He said he does not need to speak Spanish, as Dukakis does
fluently, to reach Hispanic voters.

'"It isn't whether you speak Spanish," Bush said. "It's what's
in your blood, what values you share."*

He later told a convention crowd of about 1,200 that those
values include ""family, faith, freedom and opportunity.",

Bush told reporters he does not think U.S. Sen. Lloyd Bentsen
Jr. of Texas will help Dukakis in the state because, "Texans are
going to vote at the top of the ticket."

On energy policy, Bush said he favors deregulating natural gas,
lowering taxes on producers and developing nuclear power.
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BJ h F s commercial; Focuses Again on Running Mate<
By RAUM=
Associated Press Writer-

WASHINGTON (AP) Republican George Bush, ending a week of sharp
foreign policy attacks on Michael Dukakis, was heading for his
oceanside retreat in Maine to film campaign commercials and
continue pondering his choice for a running mate with his list
one nasa shorter.

California Gov. George Deukmejian asked Thursday to be withdrawn
from consideration, and the vice president's chief of sthe governor's wis

''He's going to be very important to us in winning California,''
Fuller said. Asked if that was the final word, Fuller said, 'Yes.''

Bush campaign aides previously had said Deukmejian was among
about a dozen people Bush had told were under active consideration.

"As you know, if I were to assume the vice presidency, it would
mean turning the entire executive branch of the nation's most
populous state over to the Democratic Party,'' Deukmejian said in
his letter to Bush.

California's lieutenant governor and the next four officials in
line for succession are Democrats.

The vice president has said he will make up his mind on a
running mate before he leaves for the Republican National
Convention, where he will be installed formally as the GOP
presidential nominee.

However, he has vowed to keep his choice secret until late in
the four-day August 15-18 convention.

The vice president was traveling later today to his family
vacation home in Kennebunkport, Maine, where he was to spend the
weekend.

All five of Bush's adult children and many of his grandchildren
were to be with him for the making of campaign films that will
focus on Bush's family life, aides said.

However, Bush delayed his departure until later today, possibly
for the long-expected announcement thatTreasury Secretary James A.
Baker III will resign his post to take over as Bush's campaign
chairman.

Bush aides Thursday confimed that such an announcement was
imminent. There has been wide speculation that Baker would make the
announcement today at the close of financial markets.

President Reagan is expected to name New York investment banker
Nicholas Brady a close friend of Bush's to fill out the rest of
Baker's term.

Bush told reporters on Air Force 2 that he also will be working
on his convention acceptance speech in the days ahead.

''We're going to go over the left field fence" with the speech,
Bush said.
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Bush, who has been focusinq on defense and foreign policy issues
all week, told a Hispanic veterans group in Corpus Christi, Texas,
on Thursday that foreign policy stands taken by Dukakis, the
Democratic presidential nominee, would amount to "unilateral
disarmament."0

''All my experience tells me that the governor of Massachusetts'
views, if implemented, would make the world not a safer place, but
more dangerous," he told the G.I. Forum.

He said Dukakis had ""veered far outside the mainstream"
bipartisan consensus formed after World War II to confront
communist threats to ""free people" worldwide.

''His positions ... amount to a rejection of America's role as a
world leader and a repudiation of the Truman doctrine and the
vision of John Kennedy," Bush said.

He cited Dukakis' support for a nuclear freeze and opposition to
advanced weapons systems favored by the Reagan administration.

Bush said the Democratic platform is ""no help" in trying to
determine where the Democratic presidential nominee stood on
foreign-policy issues.

ON ''The Democratic platform is the black hole of American
politics," Bush said. ''Issues get sucked into it and lost, never

-- to reappear again.''
After leaving Corpus Christi, Bush made an unscheduled visit to

Chicago to attend a wake for Aloysius Mazewskiwho had been
president of the National Polish Alliance.

Mazewski, whom Bush described as a friend of long standing and
''a great Polish-American leader,'' died Wednesday of a heart
attack.
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Plenty Still Interested Despite Deukmejian Withdrawal<
By DAVID ESPOw
AP Political Writerni

WASHINGTON (AP) The list of Republican vice presidential
contenders is narrowing, with California Gov. George Deukmejian
becoming the latest dropout as Rep. Jack Kemp of New York and
others actively court an invitation to join Georg* Bush's ticket.

Deukmejian notified Bush by letter on Thursday that he "cannot
be considered" for the No. 2 spot on the ticket. Sen. Nancy
Kassebaum, of Kansas said last weekend she wasn't interested, and
sources say Sen. William Armstrong of Colorado has told Bush
privately he doesn't wish to remain in contention.

But Kemp, who sharply attacked Democratic presidential candidate
Michael Dukakis on Thursday, Sen. Pete Domenici of New Mexico and
others are making clear their interest.

Sen. Bob Dole, Bush's one-time scornful primary rival, appears
to associates to be ready to accept an offer to be vice
presidential candidate, although he won't say so. Ditto Howard

co Baker, the former Senate Republican Leader and White House chief of
staff, and Senate Republican Whip Alan Simpson.

Welcome to the superheated Republican vice presidential guessing
game in the superheated Washington summer.

With absolutely no suspense about Bush's presidential nomination
at the GOP national convention this month, the Washington grapevine

- is atwitter over his choice of a vice presidential running mate.
Bush says he's keeping his thoughts to himself, and he won't tip

his hand until he makes a formal announcement, now set for 10 a.m.
on the final morning of the Aug. 15-18 GOP convention in New
Orleans. He also says he has embarked on an "orderly process" and
hopes no one will be demeaned by it.

Nonsense, says Democratic presidential candidate Michael
Dukakis' press secretary. Dayton Duncan said the Bush campaign was
running an "ego massage parlor" in which politicians' names ere
floated with the objective of making them feel important and
raising their stature in the eyes of the home state voters.

In all, Bush aides have listed about 16 contenders, from the
0, well-known Dole and Kemp, to less visible ones such as Sen. Dan

Quayle of Indiana to governors such as John Sununu of New Hampshire
and Carroll Campbell of South Carolina.

Still, where there is smoke there might be fire. So agents of
one candidate spend their time helping their own choice and
undercutting rivals.

Dole is up one day, depicted as a man of stature who could
attract the support of independent voters in the fall. He is down
the next a man who three times has sought national office and has
failed each time. '"I haven't been asked." he said Thursday, in
words that didn't exactly rule out accepting an offer.

Kemp is the darling of the right wing, touted by his backers as
the man who can help cement Bush's conservative base for the fall
election and reach out to blue-collar workers, as well. There is
irony in that since six months ago, when conservatives had an
opportunity to propel Kemp toward the presidential nomination, many
said he wasn't tough enough.
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There is no doubt that Kemp would love to be asked to join theticket. "From weapons to strategy, Governor Dukakis seem to thinkthat national defense can be handled like no-fault auto insurance.
No matter who hits us, we pay." he said in a speech in Chicago onThursday that had all the earmarks of a vice presidential audition.Baker did not receive a request to fill out a questionnaire
that Bush sent to other candidates, whispers an associate ofanother prominent candidate. True enough, says a Baker man, but asthe former White House chief of staff, previously subjected torigorous security clearances, that probably doesn't mean much.

Simpson is a personal friend of Bush but says he really isn'tinterested in joining the ticket. Just in case he gets interested
an aide to another potential vice president says Simpson is closelyidentified with the massive immigration bill that cleared Congressa few years ago and is viewed with suspicion by Hispanic voters.

Domenici, the New Mexico senator, is clearly interested. "Istill believe it's a long shot," he said a few days ago. "'But Ican't go (to New Orleans) without a support group and without some
plans.''

0% Quayle of Indiana was the hot name one day last week. It didn'thurt any when Bush called a well-known Republican and asked hisopinion of three possible running mates: Simpson, Dole and Quayle.
For the record, Quayle says he would run if asked.

Deukmejian joined the ranks of the officially uninterested onThursday. Deukmejian said he could not contemplate turning over thestatehouse to a Democrat, which would happen if he won. He made his
- withdrawal one day after a poll indicated he would do little to

help Bush close a double-digit deficit in the largest state in the
country.

Kassebaum said on a weekend television program last Sunday that
she wasn't interested.

But there is no shortage of those who would say yes.
If the Republicans win, being vice president isn't such a bad

L~) job, the thinking goes.
And if Bush loses, strategists on all sides agree that being his

vice presidential running mate would be a huge advantage when thebattle begins for the 1992 Republican presidential nomination.
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AN-GOP Convention, La Bjt, 1050<
Republicans Prepare For Political Changing Of Guard<
By DAVID USPO-

WASHINGTON (AP) Republicans usher out the Ronald Reagan era and
usher in George Bush and his vice presidential mystery guest next
week at a national'convention scripted with Democratic mayhem in
mind.

Bush goes to the four-day convention in the New Orleans Superdome
as the unquestioned nominee of his party the fruits of a
stunningly strong primary campaign yet still in the process of
emerging from Reagan's shadow. He hopes to use the week, as well, to
begin chipping away in the public opinion polls that show him well
behind in the race for the White House.

"This is the first time that the vice president has been first
and center in front of the American peoplj.ep ning his own
beliefs, priorities and goals," says Le & tjaj his campaign
manager. "Conventions are transforming even-s and we're convinced
the more the American people know about George Bush...the more they
will like him.''

One GOP strategist, speaking on condition of anonymity, said the
Bush high command is aiming to reduce Democrat Michael Dukakis' lead
in the polls by half, to somewhere under 10 points, by the time the
convention ends.

To accomplish that, Republicans have designed a prime-time show
designed to depict Dukakis as a liberal throwback and foreign policy
novice. At the same time, they want the spotlight to begin shining
on Bush after his years in Reagan's shadows.

"Part of our convention will be to contrast the experienced
leader (Bush) against the governor of Massachusetts," says Craig
Fuller, Bush's chief of staff.

The contrast is likely to begin with President Reagan's speech to
highlight the convention's first night a week from Monday. It will
include an address by former United Nations Ambassador Jeane
Kirkpatrick, who roused Republicans four years ago with her scathing
reference to Walter F. Mndale and the "blame America first
Democrats."

Texas Sen. Phil Gramm, a leading light of fiscal speakers as a coun
te

at Dukakis' convention last month, but also to rip into Dukakis on
economic issues.

Reagan leaves the convention city Tuesday morning and Bush
..arrives a few hours later in a carefully orchestrated political
two-step designed to symbolize the changing of the Republican guard.
The man who twice won the White House by landslide will not appear
on the convention stage with his vice president, although the two
are expected to campaign side-by-side before the summer ends.

'We're trying to communicate the notion that we're going to run
on the record that has been established over the last seven and a
half years, but that George Bush recognizes that he can build on
that record," says Fuller.

'Part of the transition of the week, part of the movement from
the record to articulating how an experienced leader like George
Bush can make America better is creating a little separation.
Tuesday is that break."
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There is no doubt that Bush controls the convention. He
effectively wrapped up the GOP nomination with a spectacular string
of primary victories on Super Tuesday March 8. Television evangelist
Pat Robertson is the only rival to arrive in New Orleans with
delegates pledged to him 93 as compared with Bush's 1998 and an
aide says they will be released.

The aide, Barbara Gattullo, said Robertson will have his name
entered into nomination only if Republican National Committee
officials signal their approval. He will address the convention
during Tuesday's prime time session.

Thus the only mystery of the convention centers around Bush's
running mate, and the vice president says he'll make the suspense
last as, long as possible.

More than a dozen names have been floated as potential partners
for the race against Dukakis and Texts Sen. Lloyd Bentsen. The
roster includes en. Bob Dole of Kansas and Rep. Jack Kemp of New
York, both of whom Bush defeated for the presidential nomination.

The other contenders include Sens. Dan Quayle of Indiana; William
Armstrong of Colorado; Nancy Kassebaum of Kansas; John Danforth of
Missouri and Alan Simpson of Wyoming. Also on the list are Govs.
John Sununu of New Hanpshire, Carroll Campbell of South Carolina;
James Thompson of Illinois and Thomas Kean of New Jersey, who
delivers the keynote address at Tuesday night's convention session.

Others mentioned as possible partners for Bush are former Senate
Republican Leader and White House Chief of Staff Howard Baker as
well as Richard Thornburgh, a former governor of Pennsylvania
recently nominated as attorney general.

California Gov. George Deukmejian notified Bush last week he was
not interested.

Bush's choice is certain to be ratified on the final night of the
convention. But conservatives have signalled they might try to raise
the Superdome rooeir approval.

''He has to have a vice presidential nominee who unifies the
party," says Rep. Newt Gingrich, a five-term conservative
congressman from Georgia. "They will run the risk of real problems
if they pick someone who offends the conservative wing of the party.
They don't want to spend all day (Thursday) fighting the vice
presidential nomination."

Thursday is the day of Bush's acceptance speech, the moment he
launches his fall offensive for the White House.

The vice president will be putting his imprint on the convention
long before that. He travels to New Orleans on Monday to appear
before the party's platform committee. He has already signalled that
he wants the platform to echo most of the positions the party took
in 1984, when the GOP rejected any tx increases, endorsed a
line-item veto and balanced budget amendment, abandoned their
support for the Equal Rights Amendment and promised to appoint
judges "who respect traditional family valuesand the sanctity of
innocent human life."1

New Orleans has spent months sprucing for its role of host to the
army of Republican delegates and journalists who will overrun its
fabled restaurants and French Quarter tourist attractions for four
days next week.
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Hundreds of city officers, more than 130 Louisiana state police
and squadrons of private security aides will join the Secret Service
in ensuring the peace.

Demonstrators such as the Anarchists against Republicans and
Democrats have been assigned to a stage in shady Lafayette Square, a
10 to 15 minute walk from the Superdome.
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ft boC alta , D ikak s' d r r i sta n ce .ra n th e sto ry a l re a d e r se e ing a h e line a n d
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Si Paul Pioneer Pres, a The next day, President Rea-
plsirn or saw homof w or ad tOn Globe's account ta that atl uicit inso gan made these concerns aca-susrbsto the New demic when, in response to a

I 0.
o ;". , I,a ' *~ .

11111question about whether Dukakisshould turn over his medical
records. he blurted out that he
wasn' 'got i to pack on an in-valid" Withn an hour, the presi-
dent issued an apology, but theharm had been done - and It
wM't alt to Dukakis.

Suddenly, the actimo of theBush campaign came under
scrutiny A CS News broadcast
Wednesday night essentiallyblamed the Bush camp for callingattention to the story

Bush aides pointed their fingersback "This campaign hasn't par-
ticipated in this mess." said
deputy Press secretary MarkGoode•. "In the pas week to 10
days. I've had 154 calls about thts
from the press That's where I
first heard of it, and that's where

the impetus for this story hascome"..Aboard Air Force Two Thurs
day, Bush chief Of staff CraigFuller told reporters that political
director Lee Atwater had called a
staff meeting Wednesday andwarned everyone "to stay out ofthe rumor business."
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* 5!"2threats." Di!-
• , D, Castillo

-, ' v~.".jyundar the
:.'.Ie of . :. htS. "We CM.
n.:' her . er b ovary for cor.

; .. ,n c:t,s turntd blind. deaf
;r. rnu:e ,n cr:'rm. Wesley. a 31.

Y'-reod of two, fingered

bw.. h vht: tOPr.c lie
Lonrie Summers in the July 13
shooting and cripplmg of 5-year-old
Ralph Brooks Jr.

She his te4ri threatened and
forced from her Tier Street
noust. but says she won't back
do'w from her promie to [ctlfy
edrclnst Summers.

ior her bravery, Castille. along
with Son. Ar'en Specter, honorel
har with a commendation yeuter.
4 Ya the dtst;rxC attorney's office.

'e3, slie was nervous. But it
diin, I corsre with the jitters ahe
iot V'-1are prated by Vice Preident
C-,orji BU3h yeserday. first at a
Z lvaee cocXtail paty at the Four
sc.i os 1. e.h then before a crowd.
TIC- enounetr with Bush wAS

fiiti. bu, not sometiilg she's
l ti ) io foret.

"lz was tW-ltng me how proud he
va.! of mc. . she amid. "He cong tru-
lt.d me., It lasted about 3J see.

Cynthia Wealey Mecelpt C0mm1endstin from DIsOMt-' Attoney Ronald Caistlla last night at raly

Bush. campaignig In PhIwUlad
phis, kicked off the IM "National
Night Out," a crlmeawarenm cam.
Esign. at 11th Street and Benjamin
FranklIn Parkway.

After Casilloe introduced Wesley
to foot:.eomping appluse at the
dusk rally, she took the micro,
phone.

"Y'llU have to stand up for one
ano*hsr" an emboldened Wesley
shouted from the $tup. "Y'all have
to 3pesk out!"

Wesley "came forward to tell the
truth and this hit a blow for lib.
erty, hit a blow for safety In the
community." Bush said.

"1 salute her, and I think she

showed peat courap speeking the
truth." Uhl mid tO applaus.

Wesley never meat to step into
the spotlilht.

"I'm not brave," she said ifter.
ward. smiling shyly. "All I did was
tea the truth ... and I'd do it

In her old nebborbood. he gP
cold stare"People told me I should have
mieda my own business," she
said. "If that hape 4d to my child,
I would want other people to apeu.up.'

She never expected to be the only
one to tell police what she Saw

when Ualph Brook w s hot run.
cling icr cover.

"Everybody seen what hap.
pened," shle tsid. "I thought every
bcdy would tell the truth. They left
me out on a limb."

Lislted boa3iL cf her bravery,
Weiley wAS thrat3ad by Sim"
mas' parents and was offered
money to shul Tip, 'ccording to pC-
lice. Arer she tiilfied, the wta.
dows on her old house were broken
twic, by whom. she dc-esna know.

"i'm rczr, yes," Che 5d14. "But I
b.-. to do wtn wVz right."

S:allf writr (Mr Joseph contwri.
ed io this report.

14MILAIULPHIA D,'. LY NeWS



wWLNKZDAY
August 10, 1088

0 4 3 ? 5

*~

LAlVAiltUi

Behi'nd GOP's pos~ihe
by Kdaawne Selpe
J100111 awq Mf--

m ie Kobel inmdiverfs Lepub'
11 msteW aruwad the rouT Sea-

Ulmt no IMi nia at a Iuadruas
lag rseo 1a Vime President

sk suef GOP chalmaa Rar) Bak-

11111R Z dtacuasm shot. Ove
Vq~MWbeaiNJ anr

- W11ried~ oat de aold low
o Ste Bea the tha came Is

Mb * " tom th ae tim 1r anl pad

weo to comte to the aidt of their
Pan,-.

It muap be.
Jsta week Meore the l'.epVabtes

ntulmae limi for peaident. suc
of the sale's130 m tB hflw" "Vert7
members acknowledge ttelhug sons-
tWag akn to lbe quams of the ma-
""Y rem before Ike weM&

"We need this mcy bassa we
need to be bee ogmalwd.' laker
said. pseudug In at the reoeptam.
which mmbed about U~M 'We
ueed to got out and hustle Were
~SA Am in reamtratm- reMa

The Democrats statewx'it-.
DaOW noed (hat Itepublicca Ron-

ai "an hW won tke -1ate t. m*
'I tinka George Jth con tot tlmit
$%* euilU..n togtifer" lH~er sud.

bt" %xn~t ajrpcmared up to thut
poitt. &Rts bar job to au'~ke it enpcur
and muita It. Gvorre Ilia ±t Is Imst a
diffat gul thin Ronald R*"t~n."

Se MWs the leUnt of ReauL~ians
inklng fer is vioy In tusylva-
ale, a state loaded with traitttonzil
Demwcrs, bat Dexiocrats whbo witi.
given the right eaadldslc, vote Pu-
pubMan

"Ho~tt fu- ----t to Isej. lime Pe, ,.j
co-! l; tc'*:tlmr ic t Sem4 I I. U. JL,
"'Ph ftCC;s C4 Ml &tjlputa a romxeti,
conVI.L Mr. tht' COP1. xsud ihjit aliih
outside sipua Io"Ccqio. WIk'C 15L41
W&S syx5 ~A l ief fh ulmi if Was

'With NJ;s torgh lasw-and-oMr

*sea1 si&-& rF:oae in £L vtii
to I'et--;lonIx yc.tvrday tb-il in-
dmudV30 Sa,- i. Fxi-e arxd t'hAlI %
Vautor C!IFI tpo Pl 111.d,!~ .:.C
lp KCI-S~ AN IL oid , lc-L rb

lilu *,Jib R-is tVskig R~ex.-

I~ ~ ~ ~~t rr'is . .: ynis in

cralic 7 UiW!., tI S 1!.., i'.
5.d.gg Sit' m; nz bae a.-hfl4-.l1
&tgot1I -it sxUt trit file CVC6 at

-L :i r trrout~z int Neive cc.
Iff .C - b.i. any c-nimh'. -t

" it M : q.vI!*. . &I.!

0Gm. from 1- Pov. A9e A"d 'don't know a hmo !-4 toe ts i:st. thee bc',s inthe low" in~met1 14 doed thing mal so uplycat OLtadI :;ia~orn troum.e. e%,! 11s pmzi4-.alcz inYUaMs ... whas haPPOning with George kuh OAS 1ro'1t to say M"a'7M prGblm as 111h11'3 punMM- 10F~yvbeta a' st It. e rie~ ecjupjo drt'ry t'il: oly ha'-fty. Hles viewed as Preppy. maPv M dot ls c&aewM&efd Itha to win in linrmh hn~b5Pprtefs t1 tlOr Cl40d Pnttild.aSwfta g1Y.. esaI the 11aN, Dash needed -good cam. huie bad ars of "Cui Bab~ a-)..decent tan. but in terms of his Pub- petigaing In the right wsacs witha the ma'ssid ItAP- jt' . Ket.sP 0! tx,:,Ic persons, he is Mhe opposite of l4tpt pt.- Ytmrk. rix-Nr nvuts nf ulwlt'. -, diRcemja -UMssprohiem su for. sil~i Scn. as luyadmit. 4>! fursrr LCov. 1st.*AMd people anicrveewd. however. Arlen Specter. has been that, Ite 'ttainbmiij t'.ho stawa~ iwti ' In;put a toure panihive face on thbe sites- "houilt been at fiblcry to CXpse~ 5j tlim' & A?.-ml ,'m at)01111. VIFruLaaIIY everyonle ditseaaesstell views The election hwn~ tMaj~d up C')'b;jsa; 'r 4 0ic ev#--t. ci ':tbe polls. alribjaingIt)uka*W lead so yce. But live "icty IraX t" 1,0a I.~,.m Virtuy '!-A y ~)us lavoruble tckvasion exptaaare af- spcak out <w the :j'vtcalscb of w i'stjmt Nrm-sl~.~ju.I-ter the lDtcrmki conv~to in Ise's going xodu.- I.. will it-hucsy)V- ity !:mv uA. .1 14Alinia. nix. Specer sao. 1ji~sri -t.bl #0fc Cws.it:y. Whmo .;I'The ptolts are wrocug! declared ane mniaou-ztm bI~kg. IAPaX III " ~(!. .~ LISrKILT Mayor hamk L. Riau. who he caun otae in wuun- !I a2 -I' 1w. ,''. s-bcmuic a Itpuliam to tun foir r-&ch un lat j:.-t :. :%1 tr.- n' Olt P.:- - Clarajo las yewb 1 life! Cic1K We Iiowrlfly.' said I in"attt is v . -. trabs .. I--r -l-:baLd today. Bush %would win." tIszztce ckalraa'n uf il-4: staw (; ult ii u~ r-.. k.:. a ma tjLu,'t.8Vdue tttiiflto Ptsergi, .lWh ihiuge are valid iiNio, ivc i. UtS. ILkCxUj _-Uri.:.

today wo Id showTbe ap arrwift -'J4"gq ytM be pit -ajtha Gmr~ 5  Xi. ' pp f1'C I 141 f: hsI -to 7 Pois. 56111as Prdesa. and he hats ba eiat4 aiuc r It. fuI toe i nNciOPi who Place 161ah in the dV bAsasha...ta1I~sfhamrj~kwbe ri Nansy:Va.&
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5.5..'3 1LJW~k1l of U~rnotc.
Q-': w. prde as Vica$>&

d-n 2=hs and Cardl--al Johf Krc!
C': h ribot yesterfis*/ that openid

't.,;, lad .~m ~rtsof :he

ro new Pol:~h Amirtcau CiL~tral

Walnut St., ,v-owM cur Pollsb cul.
SWe've dote a lol for thls co=~.

tr' said M~jewS~, who left wort

de'l aad !3 A a ilinpa of tte
..-nm A band !i~d by Joseph T.C,:w - Os W as "?Po~ls~ Joe"

S3!d tht trhldin gS As a rlbqte to
"a et.I~sh ft

Cardilj k<tl Uald that the OF'a4.
of the museum "reprwecI tho

r:JiUY C( a piuribva UIIUAL'
Se *Ith 1,70mitif Repub~ca V.

I n.Arlan Speter. DtsMct Attoraey
rc-*n314 D. Cas-ule and fomtr Mayor
Fr)CX L Rtzo lcoking on, Bltcbast

8::e~ t3, 3 cltlaulas interet to
t~e Polls:%~ community and latm~
dUCO-1 t11M as the next president.

M3-y er'nftc arcu~v have contrib.
-ited to America, A u** said, -but

:~ahas jpven mtore to our land
t.nPOftt Amer-,Cans,"

A:rbalr. sparenaded by the Pol.
'3t: -;Ong. 'SbO La.wh~ch Wishes
Sc.41 Uluc for 100 yearg. Bush left and
I-I 'rl'O"Zil ag nr the museUM
wtic% is on the fir-st floor of the four.

I~y uidini. The remainder of 1!2e
drg touuss Polish American So.
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Bu*k tpuab at the opening of the Walnut 8trP,,t faclty.
C...1 !ervICes.

Thet esuefm feature wowd carv.
iegs 'lad crYVA1 hand cut In Poland,
will hanzlnp *44 deeoralod 'c
The are~ZZ 01 of mey7 rviron
Snt POIN. Mncludl~r AdaM licki..
wtcz. the former ratdor* p~ost of

NIAsd P JoaGn Nat Z; ;lAwit
r-d co-,?r j~acy .reu PVM?-19w

34,~ cLbemlit ar-d pby3ICl5* 'Isrj
Sklodq'ws9a Curts. ando . alph iod-
J43ki, designer of Ite*~ jn
Frunkltn Brlde,

Slichm remiadvd evet/ona t!-l
tbo Caenum was nct yet C01!RPl
that there were sLtl funo !)s
raLled.

"It's at rwn,'. 1"e :lid.
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3.4 to do 13 rrL* .:saty," - .d

Ts e 3' 0 said that Est~ grrned
SS35MCC at Cun *r-.29l yetter.

Er. A,!~:e were spoz!'-_ Z y
'':'1,~3, a GCP part*y.uIAnS tf-

5zill c -;;d oiff hisea.y ith -.
.P,--3c at a Ceremony tia Logi~
:C.t7 com Cemoratun; tze fift ..

~~~~o YtcaM :Ott. A cr.=n-

Naj::eI vowr Watch AiAuticn
W :.:s bised In Wynnewood.

L; u ro tolerance towxrda
C.!MII a sai~Nt tovm-watch pro-

72mr: !Ccoss the count-,/. Ott sawd.

Tc.:tts. '7!:y shy away #I-om !.'e

..a ue 'd cC%1i -

A.: Ftrk f.2j

Also in Phllzdj~aI~biz. ', 1e4 "-

Ain~arle= and V10 %-llsaIr:
'3:loA MOVOMent SoitLtri.

"It only the Utt!.d f
- y crr co'Jn!-::

to p:.hYO the cultu:* t!
hLonor t.crv today," 3Lib :j

cr'dof About ZA
its Ace ?ruldnta flrit ;u)Lc:

event of the day was in aodsz ta
it 3 st conventou of the Frz:err.l
order of PoIlc4s in Mue. 'fie rt4
the 700 FOP duleptue Aj'~.i'
IiGhttrs for frtsdout' =4 o*ncft _;-i
caJ:d en the Sove#hme-., to .va;o a
mt.front war on d.-ur.

5-* rt~ea a ,-iarz re cxc_
from tbe 4olopuua. 3cme of vtc i

said that they wffo more conc.zrc%
at the rZoment Witt GOV, CAsaY -3V 1 "
of coet-of.Uving rime for police p-ni

As for Bual. said WiliC. t441
grovo Sr. of % 4Itburj Tcwrsb!-. ".-
!on; u to expeds b.,3 drug.onf:u
ment 2rram LMt wae start.I by
Ramqan, r.118 3% my viote."
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3cro3S 9Pi:%ylvanis yesterday.
c~s1.4 r=~'u rival 419WAzI S.

-Q'VMiV a fvtcapallner
wbo t4 "nylzg to run away fromma
rec~rd La !.LMW*chnt on the9 very.
very 141T 1t'llm frnle *(the outca1

Antd I Wae to pta biz down. And!I
UaV2 to V_- - o ~t Lin "o U7y Wbat
2Xs rtily (N." BUZn Wod at a news~.~rseat the Greater Pir~bi~rh

jntrr-o&ia Am-,n.
3=A.L "~. dicoutrd rsmat polls

&-Ojhtz ca1lig t!$ MLUamcU*

MM governor by 17 POIL5 wil WW
rr of coccals voiced by faLlow

pepnhlials tuat Als campeip is 1ag-

ve cer fell cian peeluvi vi

htis to in L'le and endedl it tat
aiglht In PhiLadelphia. "Youive go a
few hafdintI?3 an tW WUl that
Wght be war1734 AbM t I.And
you've got MIke DU~aki eup~hans
lag polls and N talkia; about idess
and ima and an md prosperity
... , ag that wtll cake a difterence
in the geneal election.

Mhe vice prasidant's cozmaezts
==In ranpo&M to DU Lzxtl Amer

tion aarlir WAt waqh ti.at 5'is
trad La the pollst leaue ha -.

?ak4 the off insive, Bush S.i~d
that biL &ttackS on Dukska s foc,.(4
att the Lss ad w,.r- ";oc&rj
uiva' raltr tha cagative.

Whaon be says hams agamnyt bhe
death pialy for * verytt1zn. 't

(S"e DLSI on 67A)

DUMMAL says his Sovidt vtcWS .I?$
the Pralidmnt ?"44I1S Pv-e7-

In N~jt,!ea, worries (h'as ~Su)
and the C-OP are Ins lrauij. PC-.a 1.5.
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Bush at-tax on gov open*
'Battle of New Orleans' .
ISM ORLEANIS - "ac

-as" up he p
"ca em ev. Michlon

*4W who Is dal

use peics bex=nd=

&;Nbaige am sde wWmad h maoem-

.*WSWavto lo il VIIII

ft Bates at a Stats

uhahis shrugged eoff
twebs attach ad aid he
at rIpNd is la

OWt' f rtiam by
rPreient Seq~p
"George seek has some

of the higheet 4
peti) "aegaile ever Mn
Cal in anth history e#
American ptki sod I
think Mec of the uinagm
$o K Is that popl have

neMe campaip a

lawmakers tell
Duke to quit

The Heralds
view. Page 24

seUil negntivs.' Duha-

Stush's rine to Ne Or.
eu was dsigned "l a

warm-v for MGt we's
COP coaventlom a we
" aM opportunity to put

t em pelginpeliy W.
ditferences ub eagod eflic"l o wnI

rOTe one I - I kL
asl. cetlnuli a

strteg a harsh arml
ciamf "id the N sum-
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Bush, Dukaski On The Defensive<

Democrat Michael Dukakis said today the nation needs ''a real

leader in the White House'' to make defense policy based on ''tough
management, not wishful thinking and blank checks,'' as George Bush

reached out for minority votes Republicans have not attracted in
recent years.

The pace of preparations for the Republican National Convention
in New Orleans picked up as platform writers hoped to finish the
GOP document by the end of the day.

Sen. Lowell P. Weicker Jr., R-Conn., today agreed to drop his
call for the platform to include a tougher stand against apartheid.
And Nebraska Gov. Kay Orr, co-chairman of the platform committee,
said that with Republicans closing ranks around the draft document,
it is unlikely any minority amendments will be offered at next
week' s convention.

Dukakis kicked off a five-state campaign trip with a speech on
leadership at New York University.

Without mentioning Bush by name, the Masssachusetts governor
sought to portray himself as a chief executive who would not
tolerate waste in the Pentagon and would ''clean up the mess'' in
military procurement.

''We've got to have a real leader in the White House who will
insist that, when it comes to our national security, we're going to
make our decisions based not on what's good for one company or one
military service or one political party but on what's good for
America,'' Dukakis said.

''The test of a successful defense policy isn't how much money
we spend; it's how much security we buy,'' the Democratic
presidential nominee said. ''And for the past eight years, we
haven't gotten what we've gone into debt for... We have to build
strong military forces based on sound planning and tough
management,not wishful thinking and blank checks.''

Bush spent more time in Washington today wor be delivered a week from
family had lunch with President and Nancy Reagan at the White House
for a rare gathering of both couples. The White House announced
today that the Reagans and Bushes would also cross paths Tuesday in
New Orleans, as Reagan leaves the convention city after his
farewell and Bush arrives for his coronation.

Later today, the vice president scheduled an announcement
designed to demonstrate that Democrats cannot take black votes for
granted. He was to announce a group known as the National Black
Americans for Bush. Campaign aides said it would include about 100
blacks, including officeholders and prominent black Republicans.

On Wednesday, Dukakis helped to break ground for a new sewage
plant to help clean up Boston Harbor, a $6 billion undertaking that
is also the largest public works undertaking in Massachusetts
history.

In response to Republicans who had pumoled him for deciding in
his first term as governor to delay efforts to end the pollution
problems there, Dukakis said: ''Nobody could really tell us what to
do to clean up this place. There were very respected people,
experts in the field, who disagreed.''



round-up - 2

Bush campaign manager Aetwater theless added another slm
on ednesday, sayings ''If i' governor of assachusetts
11 years to clean up his own harbor, Americans must question his
commitment to the even larger environmental questions which face
our nation.'

Bush jumped to the defense of his boss on Wednesday, saying
Reagan has not altered his stance on the issues or made personnel
decisions to help Bush in the fall campaign.

''Almost everything the president does, he gets asked a
question, 'Are you doing this to help George Bush?' or 'Are you
doing this because of '88?' and I guess it's just that time of
year,'' Bush said in Washington.

Reagan recently pickd two people close to Bush for Cabinet jobs
investment banker Nicholas Brady for Treasury and former

Pennsylvania Gov. Richard Thornburgh for attorney general. And he
named a Hispanic to head the Education Department just weeks after
Bush promised to put a Hispanic in his Cabinet.

Bush also lobbied Reagan to allow a plant-closing notification
bill to become law and to veto a $299.5 billion defense
authorization bill.

Also in New Orleans, the full 106-member Platform Committee
ground through the 30,000-word draft document, sticking to a
conservative approach but declaring the party is open to minorities
and women.

The draft echoes the 1984 document, including a pledge not to
raise taxes, support for Constitutional amendments to ban abortion
and balance the federal budget, and backing for ''rapid and certain
deployment of the Strategic Defense Initiative.''

The party, in trouble with many female voters, added ''women''
to the plank on economic opportunity, making the phrasing ''the GOP
is the natural champion of blacks, minorities, women and ethnic
Americans.''

But the RNC swiftly rejected an appeal from a group calling
itself Freedom Republicans to include more minorities on party
bodies.

''It seems to me that the Republican Party looks at us like
Limburger cheese a little bit of us goes a long way,'' said
Lugenia Gordon, a 67-year-old black woman from New York City.
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Duskakla Seeks Strong Military,, Bush Powvows with Reagan<
my DAVID Rep0=
AP Political Writer=

Democratic presidential candidate Michael Dukakis said Thursday
he vould rely on ''tough management, not wishful thinking and blank
checks,, to build a strong military. George Bush joined President
Reagan at the White House for a luncheon chat about ''how we're
going to win'' the fall campaign.

Republicans labored in New Orleans in advance of next week's
national convention to complete a staunchly conservative platform
crafted to Bush's specifications, complete with a flat prohibition
against higher taxes and abortions.

''We've built upon a constructive, conservative platform we had
in 1984, and then expanded it'' by including planks dealing with
drugs,, AIDS,, and education, said Sen. Robert Kasten of Wisconsin,
co-chairman of the drafting committee.

In Washington, the vice president was scheduled to embrace a
group known as the National Black Americans for Bush. Campaign
aides said it would include about 100 blacks, including
officeholders and prominent black Republicans.

ON Slowly but surely, the mammoth Superdome in New Orleans was
getting ready for next week's invasion of the Republicans from
the 10-story blue curtains that formed a telegenic backdrop for the
podium to the thousands of red, white and blue balloons being
inflated for next week's celebration of Bush's triumph.

And just as slowly and surely, Bush was letting the suspense
build about his choice of a running mate for the fall campaign. His

~V~) choice was anybody's guess and everybody was guessing.
Vendors next door to the Superdome hawked lapel buttons pairing

Bush with a variety of running mates,, from likely contenders such
as Sen. Bob Dole and Rep. Jack Kemp, to the far-far-fetched, like
Oliver North.

Bush and his wife Barbara joined the president and first lady
Nancy Reagan at the White House for lunch. ''We're going to tak

Ch about how to win,'' the vice president said as he arrived. Asked
whether he and Reagan would meet during the convention that begins
next Monday,, he said,, ''We'll talk about that also.''

Reagan had been scheduled to fly to New Orleans on Sunday, speak
to the convention Monday night and then leave Tuesday before Bush's
arrival. But White House spokesman Marlin Fitzwater said it was
likely the two men would meet briefly at a Naval air station near
New Orleans.

Such a seemingly trivial topic was fraught with political
implications.

The Bush campaign has relied all year on the vice president's
association with the president to bolster his campaign. Yet the
vice president's advisers also hope to use the convention to have
Bush come out of Reagan's political shadow and emerge as a strong
leader in his own right.

Dukakis, campaigning in New York and New Jersey to kick of f a
five-state swing, lauded Reagan for sealing an arms control
agreements with the Soviet Union, but criticized the
administration's military policy and Pentagon contract scandals.
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''xy friends, the test of a successful defense policy isn't how
much money we spend. It's how smuch security we buy,' Dukakis saj,
in a speech at New York University before a visit to Ft. DLx, where
he underwent basic Army training in 1955 . ''And for the past eight
years, we haven't gotten what we've gone into debt for.''

''We have to build strong military forces based on sound
planning and tough management, not wishful thinking and blank
checks,' he said.

''We've got to use those dollars to buy weapons that work,'' he
said. ''And we've got to to manage those dollars to strengthen our
military forces, not to line the pockets of dishonest contractors
and wheeler-dealer consultants.''

Gov. Kay Orr of Nebraska said there was little prospect of a
floor fight at the convention over the lengthy platform document,
despite grumbling from Sen. Lowell Weicker and other dissnters
from some of the planks.

''The party is coming together.. .we don't have to have minority
planks because the platform process itself has worked so well,''
said Rep. Jerry Lewis of California.

The platform process worked in sometimes wondrous ways.
Weicker agreed to drop his call for a plank denouncing South

African Apartheid. His aide, Steve Snider, said the senator made
his decision after receiving support from the Bush campaign for
another provision endorsing the merger of the Environmental
Protection Agency and the National Oceanic and Atmospheric
Administration.
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Bush, Dukakis On The Defensive<
Idst Dukakis speech at 930 a.m. EDT; top expected.<
By EVANS WITT-
AP Political Writer-

Vice President George Bush denied President Reagan is
manipulating policies and appointments to sway the fall elections,
saying ''it's just that time of the year'' for such charges.
Democrat Michael Dukakis defended a decade-old decision to delay
cleanup of Boston Harbor, one of the nation's filthiest.

Preparations for the Republican National Convention in New
Orleans moved into higher gear, with more hammering on the giant
red, white and blue podium in the Superdome. Work on the lengthy
and conservative party platform also went on late Wednesday to wrap
up the details in advance of Monday's opening gavel. Moderate
planks on AIDS and abortion were rebuffed, but platform writers
endorsed catastrophic health care for children.

Bush spends more time in Washington today working on his
acceptance speech, to be delivered a week from tonight. He and his
family will have lunch with President and Nancy Reagan at the White
House for a rare gathering of both couples.

Bush was also attending a gathering of the National Black
Americans for Bush, one of several ethnically oriented groups in
the Bush campaign.

Trying to make more inroads among minority groups than President
Reagan did in 1980 and 1984, the vice president has been taking
tentative steps to court black voters in recent weeks.

At several campaign appearances before black audiences, he has
hinted that he would enforce civil rights more aggressively than
the Reagan administration has done.

Dukakis was heading out on a two-day campaign trip to big states
he needs to win in November. After speaking on leadership in New
York City, the Massachusetts governor goes to New Jersey,
Connecticut, Virginia and Florida.

The Democratic presidential nominee helped to break ground
Wednesday for a new sewage plant to help clen up Boston Harbor, a
$6 billion undertaking that is also the largest public works
undertaking in Massachusetts history.

In response to Republicans who had pummeled him for deciding inhis first term as governor to delay efforts to end the pollution
problems there, Dukakis said: ''Nobody could really tell us what to
do to clean up this place. There were very respected people,
experts in the field, who disagreed.''

Bush campaign manager Lee Atwater nonetheless added another slam
on Wednesday, sayings ''If it takes the governor of Massachusetts
11 years to clean up his own harbor, Americans must question his
commitment to the even larger environmental questions which face
our nation.''
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Bush Jumped to the defense of his boss on Wednesday, saying
Reagan has not altered his stance on the issues or made personnel
decisions to help Bush in the fall campaign.

'Almost everything the president does, he gets asked a
question, 'Are you doing this to help George Bush?' or 'Are you
doing this because of '88?' and I guess it's just that time of
year,'' Bush said in Washington.

Reagan recently picked two people close to Bush for Cabinet jobs
investment banker Nicholas Brady for Treasury and former

Pennsylvania Gov. Richard Thornburgh for attorney general. And he
named a Hispanic to head the Education Department just weeks after
Bush promised to put a Hispanic in his Cabinet.

Bush also lobbied Reagan to allow a plant-closing notification
bill to become law and to veto a $299.5 billion defense
authorization bill.

Also in New Orleans, the full 106-member Platform Committee
ground through the 30,000-word draft document, sticking to a
conservative approach but declaring the party is open to minorities
and women.

The draft echoes the 1984 document, including a pledge not to
raise taxes, support for Constitutional amendments to ban abortion
and balance the federal budget, and backing for ''rapid and certain
deployment of th Strategic Defense Initiative.''

The party, in trouble with many female voters, added ''women''
to the plank on economic opportunity, making the phrasing ''the GOP
is the natural champion of blacks, minorities, women and ethnic
Americans.''

But the RNC swiftly rejected an appeal from a group calling
itself Freedom Republicans to include more minorities on party
bodies.

''It seems to me that the Republican Party looks at us like
Limburger cheese a little bit of us goes a long way,'' said
Lugenia Gordon, a 67-year-old black
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Aides wondering How To Orchestrate Announcement As Search
Continues<
By T2RNCZ HUNT;
Associated Pross Writer-

NEW ORLEANS (AP) Vice President George Bush promises he won't
tell a soul who his running mate will be until next week's
Republican convention, but that isn't stopping his staff from
debating the best way to orchestrate the announcement.

Originally, Bush had planned to keep the name a secret until
next Thursday, the final day of the convention. However, his aides
now fear that would steal too much thunder from Bush's acceptance
speech, which is on the same day, so they are considering moving
the announcement up to Wednesday.

''Obviously, a consideration is a desire to maximize the
suspense factor,'' said a senior Bush campaign aide, speaking on
condition of anonymity. On the other hand, there is a rule that you
''don't stop on other relatively good stories'' such as the
Thursday night speech.

Another campaign official, also speaking anonymously, said there
01 was ''a lot of pressure to look at Wednesday'' for an announcement.

In any event, one of the aides said, Bush is ''enjoying this
whole thing'' as suspense mounts over his choice.

''There won't be any leaks of this one because I'm not gonna
tell a soul and I haven't so far,'' Bush said in a CBS-TV
interview. He said some stories on the subject are ''close to
accurate and some of them are 180 degrees wrong.''

r4, Private polls conducted by Bush's campaign indicate that Sen.
Bob Dole of Kansas would give him more of a boost than any others
in contention for the No. 2 spot, but ''not enough to make much of
a difference,'' said one aide.

A ticket of Bush and Bob Dole ran stronger than a hypothetical
ticket of Bush and Dole's wife, former Transportation Secretary
Elizabeth Dole, sources said.

CN ''I don't think there is anybody under consideration who
guarantees (a Bush victory in) any state or region,'' said Roger
Stone, a Republian consultant with ties to the Bush campaign. As
for the timing of the announcement, Stone said, ''I don't think it
makes a whole lot of difference.''

Bush, at an appearance with black supporters Thursday, declined
to say whether he was considering Lt. Gen. Colin L. Powell, the
first black ever to hold the post of national security adviser.

Powell has been suggested by several newspaper columns and has
been backed by Rep. Jack Kemp, R-N.Y.

People who were contacted by Bush, and asked to provide
financial data, include both Doles, Kemp, and Sons. Pete Domenici
of New Mexico, Dan Quayle of Indiana and Alan Simpson of Wyoming,
according to campaign aides.

Sen. Nancy Kassebaum of Kansas, rumored to be under
consideration, said on national television she wasn't interested in
the job.
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Dukakis Seeks Strong Military,, Bush Powwows with Reagan<
By DAVID ISPO=
AP Political Writer=

Democratic presidential candidate Michael Dukakis said Thursday
he would rely on ''tough management, not wishful thinking and blank
checks' to build a strong military. George Bush joined President
Reagan at the White House for a luncheon chat about ''how we're
going to win'' the fall campaign.

Republicans labored in New Orleans in advance of next week's
national convention to complete a staunchly conservative platform
crafted to Bush's specifications, complete with a flat prohibition
against higher taxes and abortions.

''We've built upon a constructive, conservative platform we had
in 1984, and then expanded it'' by including planks dealing with
drugs, AIDS, and education, maid Sen. Robert Kasten of Wisconsin,
co-chairman of the drafting committee.

In Washington, the vice president warn scheduled to embrace a
group known as the National Black Americans for Bush. Campaign
aides said it would include about 100 blacks, including
officeholders and prominent black Republicans.

Slowly but surely, the mammoth Superdome in New Orleans was
getting ready for next week's invasion of the Republicans from
the 10-story blue curtains that formed a telegenic backdrop for the
podium to the thousands of red, white and blue balloons being
inflated for next week's celebration of Bush's triumph.

And just as slowly and surely, Bush was letting the suspense
build about his choice of a running mate for the fall campaign. His
choice was anybody's guess and everybody was guessing.

Vendors next door to the Superdome hawked lapel buttons pairing
Bush with a variety of running mates, from likely contenders such
as Sen. Bob Dole and Rep. Jack Kemp, to the far-far-fetched, like
Oliver North.

Bush and his wife Barbara joined the president and first lady
Nancy Reagan at the White House for lunch. ''We're going to tak
about how to win,'' the vice president said as he arrived. Asked
whether he and Reagan would meet during the convention that begins
next Monday, he said, ''We'll talk about that also.''

Reagan had been scheduled to fly to New Orleans on Sunday, speak
to the convention Monday night and then leave Tuesday before Bush's
arrival. But White House spokesman Marlin Fitzwater said it was
likely the two men would meet briefly at a Naval air station near
New Orleans.

Such a seemingly trivial topic was fraught with political
implications.

The Bush campaign has relied all year on the vice president's
association with the president to bolster his campaign. Yet the
vice president's advisers also hope to use the convention to have
Bush come out of Reagan's political shadow and emerge as a strong
leader in his own right.

Dukakis, campaigning in New York and New Jersey to kick off a
five-state swing, lauded Reagan for sealing an arms control
agreements with the Soviet Union, but criticized the
administration's military policy and Pentagon contract scandals.
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''my friends, the test of a successful defense policy isn't how
much money we spend. It's how much security we buyp'' Dukakis said
in a speech at New York University before a visit to Ft. Dix, where
he underwent basic Army training in 1955 . ''And for the past eight
years, we haven't gotten what we've gone into debt for.''

''We have to build strong military forces based on sound
planning and tough management, not wishful thinking and blank
checks,'' he said.

''We've got to use those dollars to buy weapons that work,'' he
said. ''And we've got to to manage those dollars to strengthen our
military forces, not to line the pockets of dishonest contractors
and wheeler-dealer consultants.''

Goy. Kay Orr of Nebraska said there was little prospect of a
floor fight at the convention over the lengthy platform document,
despite grumbling from Sen. Lowell Weicker and other dissnters
from some of the planks.

''The party is coming together ... we don't have to have minority
planks because the platform process itself has worked so well,''
said Rep. Jerry Lewis of California.

The platform process worked in sometimes wondrous ways.
Weicker agreed to drop his call for a plank denouncing South

African Apartheid. His aide, Steve Snider, said the senator made
his decision after receiving support from the Bush campaign for
another provision endorsing the merger of the Environmental
Protection Agency and the National Oceanic and Atmospheric
Administration.
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Bush Has to Pay Little of Convention's Cost<
Dy RITA BEANISHO
Associated Press Writer-

NEW ORLEANS (AP) After scrimping along for months on a budget
that curtailed his travel and spending, George Bush arrives in New
Orleans next week to be feted at a lavish, multi-million-dollar
convention.

Thanks to an eslection-law provision that steers some federal
funding through the political parties, Bush's campaign won't have
to bear the main costs of the convention.

It's not that Bush didn't raise much money he topped his
rivals all along. But he ran into a situation in which he had to
pinch pennies so he could spend money for his campaign operation at
the convention without exceeding the $23 million limit for
pre-nominat ion spending.

Candidates are allowed more than $4 million on top of that for
fund-raising costs, which Bush also raised and spent.

After he becomes the nominee Wednesday night, Bush has no
financial worries except how to spend the $46 million he will
receive from the federal Treasury for his race against Democrat
Michael Dukakis. Until then, however, his campaign is forced to
hold to the earlier spending limit.

One of the most successful fund raisers in the history of the
Republican Party, Bush entered the last six weeks of his primary
campaign with less than $1 million to go toward the cap.

''We've been penny-pinchers all along and we're very careful
with our finances,'' said finance spokeswoman Ede Holiday, who
added ''Obviously we are very close to our spending limit.''

She declined to say how close.
V She said some of the Bush staff are currently working on a

volunteer basis and will go on the general election payroll after
o the nomination.

The campaign already has borrowed money and started preliminary
general election spending on such things as media production and

ON polling.
Bush was accused of overspending the limit in a complaint filed

vith the Federal Elction Commission last week by four Democratic
state chairmen. But Bush's campaign says a tight budget was adhered
to so that the money will last just through the convention.

As it turned out, Bush saved more money for the convention than
originally anticipated, said Holiday. She declined to give a figure.

But one campaign source, speaking on condition of anonymity,
said it was well in excess of the $300,000 that Democrat Michael
Dukakis was reported to have spent on his campaign operation in
Atlanta last month.

That doesn't begin to tell the story of the New Orleans spending
to nominate Bush in a manner that will look good to prospective
voters.

As was the case with the Demo~kats in Atlanta, most convention
costs in New Orleans will be picked up by the Republican National
Committee, and to a lesser degree the local host committee.

Thus Bush will be greeted when he arrives at a large welcoming
rally paid for by the privately financed Louisiana Host Committee.
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He will be surrounded by banners and balloons paid for by local
and national party funds.

His convention delegations will comunicate via telephones
installed in the convention hail courtesy of the Republican
National Committee.

The nominee will speak from a $560,000 podium purchased by the
RNC.

Election law allows the Democratic and Republican parties to
spend $9.2 million each on their national nominating conventions.
That money comes from the same taxpayer-supported federal fund that
doles out primary matching money to the candidates and gives each
general election candidate $46 million.

The RNC convention money went mostly into logistics,
construction and communications equipment, said Mary Mead, deputy
convention manager for communications.

But the decorations inside the hall, such as the blue bunting
draped across the stage, are paid for by the city of New Orleans,
she said.

The Louisiana Host Committee's efforts are focused on prooting
the city through such projects as decorating the airport, providing
media kits about the area, and plastering the city with banners and
billboards reading ''New Orleans, Host to the Future and the 1988
Republican Convention,'' said Bonnie Hymel, executive director of
the committee's media and hospitality effort.

Hospitality includes welcoming committees for arriving flights.
And the host committee will put on a welcoming rally for the vice
president next week. She said the committee was spending less than
$1 million overall.
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Bush Makes More Overtures To Black Voters<By TOMl RtkOn
Associated Press Writer-

WASHINGTON (AP) George Bush is forming an organization of
black supporters in his effort to win minority voters who twice
shied from Ronald Reagan but may be disenchanted with Democrat
Michael Dukakis.

The vice president later today was to announce a group known as
the National Black Americans for Bush. Campaign aides said it would
include about 100 blacks, including officeholders and prominent
black Republicans.

Trying to make more inroads among minority groups than President
Reagan did in 1980 and 1984, the vice president has been taking
tentative steps to court black voters in recent weeks.

At several campaign appearances before black audiences, he has
hinted that he would enforce civil rights more aggressively than
the Reagan administration has done.

He also has criticized Dukakis' handling of defeated Democratic
rival Jesse Jackson, claiming, ''He could have done a little more
in terms of sensitivity.''

And earlier this week, Bush praised Jackson for focusing
attention on the drug problem in the 1988 campaign, suggesting
Jackson might be offered a place in a Bush administration.

''We detect a real re-evaluation of the one-party tradition of
black voters,'' said campaign spokeswoman Sheila Tate. Blacks
comprise about 11 percent of the electorate.

In New Orleans, however, the Republican National Committee
turned back a request by a group called Freedom Republicans to make
the party more open to minorities by putting more of them in the
party structure.

''When I look up there and don't see a black face, I get
suspicious,'' Lugenia Gordon, a 67-year-old black Republican from
New York City, told the Republican National Committee on Wednesday.

The 106-member Platform Committee stuck to a conservative
approach while grinding through the 30,00-word draft document, but
declared the party is open to minorities and women.

The campaign already has tried to give itself a more ethnic
flavor. Last week it announced a ''Coalition of American
Nationalities,'' made up largely of supporters of Eastern European
descent. Campaign officials say two additional groups will be
formed for those of Hispanic and Asian descent.

A week before Bush is formally nominated as the Republican
presidential nominee, he had a series of staff strategy sessions
planned, was working on his acceptance speech and was continuing
his private search for a running mate.

He and his wife, Barbara, also planned to have lunch at the
White House with President Reagan and his wife, Nancy.

On Wednesday, Bush denied that a series of recent decisions by
the president including the naming of a Hispanic to be education
secretary, a Bush campaign pledge were designed to bolster his
own presidential campaign.
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''Yes, I was asked about the secretary of education job,'' he
said. Reagan on Tuesday selected Texas Tech University Prcceed Education

''I expressed my opinion,'' Bush said. ''But I'm not going to
start ... jumping out trying to take credit for or responsibility
for what is a very important presidential appointment.

''I guess it's normal that everything he does, people will
accuse him of playing politics. But I certainly won't add any
validity to that charge.''

Reagan recently filled two other Cabinet vacancies with strong
Bush allies, selecting New York investment banker Nicholas F. Brady
as treasury secretary and former Pennsylvania Gov. Richard
Thornburgh as attorney general.

Bush's influence also was widely seen in Reagan's decision to
allow a plant-closing notification bill to become law and in the
president's veto of a $299.5 billion defense authorization bill.

As he has done repeatedly when asked about his selection of a
running mate, Bush declinedto say how many people remain under
serious consideration. He said he was working ''very prudently and
calmly'' on the process.
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Bush, Reagan Plan Series Of Joint Appearances<c
By TOM RAUXN
Associated Press Writer=

WASHINGTON (AP) President Reagan and Vice President George
Bush are giving a joint pep talk to Cabinet members and other
administration political appointees, urging them to get out the
vote this fall for Bush.

The meeting today was one in a series of joint appearances
planned for the president and Bush, who will be installed formally
as the Republican presidential nominee next week at the Republican
National Convention in New Orleans.

'This is the beginning of a massive surrogate operation,'' said
a Bush campaign official, who spoke on condition of anonymity.
'They're going to ask these people to get out in their free time

and speak in behalf of the vice president.'
The meeting,, to be held in an auditorium in the Old Executive

'0 Office Building, will be for Cabinet and sub-Cabinet officials, who
are exempt from a federal prohibition on campaigning that applies
to lower-level federal bureucrats.

CIYI Bush and Reagan are to meet again at an airport rally next
Tuesday in New Orleans, as Reagan leaves the convention city and
Bush arrives. The two also are expected to spend about four or five
days after the convention campaigning together, according to
campaign sources.

Meanwhile, top Bush campaign advisers were to hold a strategy
session today to discuss convention logistics and the vice
probident's closely guarded selection of a running mate.

Bush said Thursday he would not discuss ''who's off the list and
who's on the list,'' although campaign sources did say that private
polls for the campaign show former rival Sen. Bob Dole, R-Kan.,
would give him a larger boost than others being considered.

However, the sources also said that a Bush-Dole ticket showed up
as only marginally stronger than other potential combinations for
which polling was done.

Dole's advantae ''is a little bit, but not enough to make much
of a difference,'' said one source.

A ticket of Bush and Bob Dole ran stronger than a hypothetical
ticket of Bush and Dole's wife, former Transportation Secretary
Elizabeth Dole, the sources said.

On Thursday,, Bush met with a group of black Republican
supporters and vowed to make an aggressive effort to court black
voters who have traditionally voted Democratic.

Bush said his campaign would demonstrate his ''commitment in the
field of civil rights and in opening the arms of this party.''

He declined to say whether he would name a black to his Cabinet,,
a promise he had made previously only to Hispanics. He also refused
to be drawn into a discussion of whether he was considering Lt.
Gen. Colin L. Powell, the first black ever to hold the post of
national security-advisor, for the no. 2 spot.

''I have worked closely with Colin Powell and I have great
respect for him,'' Bush said. But, he added, ''Don't put it into
any vice presidential equation.''
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Several newspaper columns have suggested Powell as an ideal
running mate, an idea also backed by Rep. Jack Kemp, R-N.Y., who is
believed to be on Bush's ''short list.''

Sources close to Bush's selection process said that Powell is
not being actively considered.

Meanwhile, Bush said he's opposed to higher interest rates but
won't criticize the Federal Reserve's action this week raising the
discount rate, the rate it charges for short-term loans to banks,
from 6.0 percent to 6.5 percent.

''I can't assault them right now for this,'' Bush said in an
interview with ABC News' ''Business Week,'' scheduled to be aired
or high interest rates from gaining the upper hand, he said.

In raising the rate that usually provides a bellwether for other
rates throughout the economy, the Fed said it was acting to keep
the lid on inflation.

A transcript of the tape interview was released Thursday by the
network.

On another subject, Bush broke with the Reagan administration
C 7 and voiced support for the recommendation of a commission headed by

New York investment banker Nicholas Brady that a single agency
01% preferably the Fed be given authority over financial markets.

Brady, a close friend of Bush's, was selected by Reagan last
week to succeed James A. Baker III as treasury secretary. However,
the White House never has endorsed the findings of his report on
the Oct. 19 stock market crash.
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Bush and Wright Tangle Over Investigation# Insults<
By TERENCE HUNT=
Associated Press Writer=

NEW ORLEANS (AP) Vice President George Bush and House Speaker
Jim Wright locked horns at a Washington dinner party after Wright
said he was ''surprised and hurt'' that Bush had called for a
special prosecutor to investigate ethics charges against him.

Aides to the two officials described the Wednesday night episode
after insisting on anonymity. They said Bush retorted by
complaining about the Democratic convention, where speakers
referred to Bush as ''a toothache of a man'' and taunted ''Where
was George?'' in suggesting he was an invisible vice president.

The aides provided differing descriptions of the intensity of
the exchange, which occurred at the annual House Gym Dinner given
for members of Congress who use the House athletic facilities.

''It was a polite, private discussion, not a heated exchange, no
profanities.'' said the Wright aide. In contrast, the Bush aide
said:

''It was quite a heated exchange with a lot of witnesses. Wright
started screaming and yelling that he (Bush) had impugned his
(Wright's) integrity.'' The Bush aide said Wright used profanities.

Wright called Bush on Thursday, but not to apologize, Wright's
aide said. The aide said Wright ''reassured him there was no
personal animosity of any sort,'' and the two agreed they could
''make contributions by maintaining a high standard in their
personal relationship.''

Sheila Tate, ,the campaign press secretary to the vice president,,
said,. ''Bush told me this morning,, 'If you get any calls, you can
be authorized to say that I talked to the speaker this morning and
I appreciated his call.'''

Wright and Bush have known each other since the 1960s, when they
served together in the House as junior congressmen from Texas.

Wright's aide said Bush approached the speaker at the dinner and
asked how he was doing. The speaker said h was disappointed in
Bush for calling for a special prosecutor to investigate Wright on
ethical issues, particularly the financial arrangements involving
the publication of a book by Wright and reports that the speaker
had tried to get special treatment for Texas bankers. Wright's
actions are being investigated by a special counsel to the House
ethics committee.

Wright's aide said the speaker has ''always enjoyed a personal
rapport with Bush'' and has never had any personal harsh feelings
toward him.

''On a number of occasions, including one with the press, he had
defended Bush from what Wright considered unwarranted attacks and
bum attacks.'' He said Wright in front of reporters defended Bush
from charges of being a wimp,, and the next week Bush called for the
special prosecutor and ''came out with his attacks on Wright.''f
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- Last night, Wright reminded him of his defenses of Bush, and
told Bush that should Bush be elected president, Wright would be
speaker, and the tvo would have to work together,'' the aide said.
''Wright never engaged in any personal attacks on Bush (and he) vas
surprised and hurt Bush gratuitously had gone out of his way to
attack Wright personally.

''He said he had no personal hostility toward Bush. He was glad
he had spoken to him. That's what a friend should do if he felt
that another friend had let him down or done him injury.''

EDITOR'S NOTE AP Writer Jennifer Dixon also contributed to
this story, from Washington.
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Bush Keeping the Suspense on Veep Choice<
By TON RAUN=

WASHINGTON (AP) George Bush knows all about the frantic
suspense surrounding late announcements of a presidential nominees
running mate. He got his own 11th-hour call from Ronald Reagan in
1980.

Now, he's doing his best to keep a dozen or so Republicans on
the same edge.

With his silence on a vice presidential choice, Bush is
providing the only element of suspense in an otherwise suspenseless
Republican National Convention.

Bush says he hopes to make up his mind before he gets to New
Orleans even if he doesn't announce that decision until Wednesday
or Thursday but aides insist the vice president still has not
decided.

He was working on his campaign acceptance speech Saturday while
still keeping his own counsel on the vice presidential selection
process.

''It's all being done mainly by the vice president,'' said his
campaign manager, Lee Atwater. The campaign's pollster, Robert
Teeter, is ''helping him to a certain extent on the process,'' but
even he won't know in advance whom Bush will select, Atwater said.

-- Nor will his new campaign manager, James A. Baker III, who was
out of town on Saturday, Atwater and other campaign aides suggested.

''He's made it clear to all of us that he wants to make this
decision on his own,'' Atwater said. ''He knows the players; he
knows the candidates. And he's ultimately going to make the

0decision himself. And I don't anticipate he's going to share it
with anybody except maybe his wife on Wednesday.''

TOn that score, Bush has joked that if he talks in his sleep in
the meantime, ''we could be in real trouble.''

So the waiting game goes on for the dozen or so ''players''
known to be under what campaign aides call ''active consideration.''

These run across the full spectrum of Republicans, both
geographically and politically:

Sen. Bob Dole, R-Kan., Bus's principal former rival for the
GOP nomination. His strongest point, say Bush campaign aides, is
his popularity across the Midwest. But these aides also say they
are fearful that Democrats would seize on Dole's bitter attacks on
Bush during the primary campaigns to use as campaign ammuniton.

Rep. Jack Kemp, R-N.Y., another vanquished primary rival but a
favorite among conservatives. Campaign aides say Kemp could also
help bring in blue-collar Democratic votes and would help with
California, but they see his inability to muster votes in the GOP
primaries as a drawback.

Sen. Alan Simpson, R-Wyo., the assistant Senate Republican
leader and a longtime close friend and fishing partner of Bush. He
could help in the West, but Simpson himself has suggested his
previous support for freezing Social Security benefit increases
could be a liability.

Sen. Dan Quayle, R-Ind., a dark-horse contender added to the
list more recently. Bush campaign aides suggest he is being
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seriously considered, both as a fresh face and for his base in the
Midwest.

alisabeth Hanford Dole, former transportation secretary and the
wife of Bob Dole, who appears to be the only woman remaining under
consideraton from an original list that included Sen. Nancy
Kassebaum of Kansas, Rep. Lynn Martin of Illinois and Supreme Court
Justice Sandra Day O'Connor.

Sen. Pete Domonici, R-N.M., the top-ranking Budget Committee
Republican who has earned a reputation for deficit-fighting. With
his Italian name, he could also bring ethnic appeal to the ticket.
But some Republicans feel he's too open to a tax increase.

Gov. Tom Kean of New Jersey and Attorney General Richard
Thornburgh, who isa former governor of Pennsylvania. Aides suggest
both men could help bring in the votes of moderates.

Financial data has also been requested from New Hampshire Gov.
John Sununu, South Carolina Gov. Carroll A. Campbell, former
Tennessee Gov. Lamar Alexander and Sen. John C. Daforth, R-Mo.

Govs. George Deukmejian of California and James Thompson of
Illinois had figured in earlier speculation, but both have asked
that they not be considered.

Lt. Gen. Colin L. Powell, the first black ever to hold the post
of national security adviser, was not among the candidates Bush
campaign officials indicated were under active consideration. But
his name his turned up as a long-shot contender in some recent
speculation.

Rep. Jim Leach of Iowa, a moderate Republican and Bush adviser,
said that Bush was making the ''right choice'' in holding off a
decision, although he added: ''I don't think he's decided. It's
easy to hold off something if you haven't made your choice.''

Bush himself was selected as Reagan's running mate late on the
next-to-final day of the 1980 Republican convention, only after
negotiations to select former President Ford for the No. 2 spot had
broken down.

''I hope I'll make as good a choice, but I think I'll use a
different method,'' Bush has quipped. He has said he hopes his
process including delaying a final decision until almost the last
minute will not be ''demeaning to any of the people'' under
consideration.

In his 1987 autobiography, Bush quotes Mark Twain on the subject
of the vice presidency: ''Two brothers: one went to sea and the
other became vice president. Neither was ever heard from again.''

Still, Bush adds, ''The message is clear: Although everybody
belittles the office of the vice president, not many people turn it
down.''

Choosing a vice president ''has always been one of the most
unpredictable rituals of modern American politics,'' the vice
president wrote.



TheU e Loyalist
From Andover to Texas to the CIA, George Bush has been a hard
man to dislike, no matter what others were doing around him

A leading feature in this
year's presidential race has
been the competitive drama-
tization of each candidate's
concern about the problem

of drugs. Border visits with the Coast
Guard ito squint suspiciously at fishing
trawlers) were alternated with sessions at
schools and clinics i foUovAng Nancy Rea-
sans nicely charted rounds) No more en-
terprising effort was mounted on

O this front than the Vice Presi-
dent's appearances at Chaffey
High School in Ontario. Calif..
just before that state's primary
It took the form of three as-
saults--a role-playing exercise.
a box lunch with students who
were addicts or were affected by
addiction, and a speech to the
student body.

In the first session. George
q " Bush was lectured on the dan-

gers of "enabling behavior." that
C)" unwiiingress to recognize the

sis of addiction by which
',C' friends or teachers tacitly con-

done a pervasive drug culture.
O Bush. with much piomptin

from an officious young director
of the program. is to enact a
teacher's concern for a student
who has been nodding off in
class. The Vice Presidint. cast-
ing his eyes uncertainly to the
outer ring of reportes, asks
what the other *'students" will
be doing while he apr;mches
the woman teacher playing the
student's role. 'They will proba.
bly be listening." the director re-
sponds. The point is to demon-
strate awareness of what is going
on. to break the unvoiced con-
spiracy of acceptance. Bush and
the "'student" wince toward each
other asymptotically, oozing
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we" f Ammecan Culture and Public
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the author qr The Kennedy Impris-
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what the one hopes is concern and the
other hopes is deference. "Touch her."
says the director. "on the shoulder'
Breaking the perimeter of mutual embar-
rassment. Bush makes the merest contact
and murmurs inaudibly something about
her fainly As a whistle-blower, the Vice
President has been msucast.

That became even clearer when he
took the central seat in the Lonardo.

PoPP AS "T=n LxrL Guy." 1929

Ihlsmd
to UtdawIu

gadroeL

esque composition of a dozen or so Iun,.h.
ers around a long table. Early on Bush
tried to put himself at ease by telling the
students. all brimming with horror stories
they are encouraged to tell. 'I don t want
to talk about what you dont want to
This left the sandwich-room disciples
speechless for a moment, each about to be
deprived of some carefully prepared item
oftestimony But so strong was their sense

of mission that soon. despite
Bush's signals of anxiety not to
hear. they were topping one an-
other with bad things that had
happened to them or their sib-
lngias a result of drugs Bush
nodded his head in obvious sym-
pathy and assured them again.

• "If any of these questions put
you on the spot. don't answer it

In his speech after lunch.
I Bush told the student body. A

heard this morning about some-
thing caUed 'enabling behav-
ior'-what other people do to
make you think it's 0 K to use
drugs." Bush later assured me
the words were literally true for
him-he had not encountered
the term enabling behavior till
that day at Chaffey High. de-
spite service in the Presidents
task force on drugs.

A FALSE PERCEPTION
OF WEAKNESS
People who are surprised, re-
peatedly. by what George Bush
does not know should keep in
mind the keen investigator of the
lunch-box last-supper scene at
Chaffey. He literally did not
want to hear a young teenager
tell him about his brothers death
from an overdose Asked i the
1980 campaign what he consid-
ered his greatest fault, he an-
swered: "Oh. Lord. Stretch out
on the old psychiatrnst's couch
... I guess maybe my weakest at-
tribute is that sometimes I trust
people too long.'" What. the re-
porter pursued him. does that
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A "W If %M M9iujahedin troops after reent vctr in Irn

Wild Can In tft 6.1f?

W ill Iran's anti-Khomeinirebels be a wild card in ne-
gotiations to end the Persian
Gulf war? The Iraqi-backed
Mujahedin vow they'll never
give up their "war of libera-
tion." moving across the border
from bas in Iraq if necessary.
But despite recent victories.
the Mujahedin are known more
for public relations than mili-
tary proweM and U.S. analysts
doubt they can do much if Iraq
decides to shut off support.
"They're not a real independ-
ent force." says one State De-
partment official.

Still, some gulfdiplomats say
that Iraq might keep the rebels
going to create "buffer zonm"
inside Iran-much like the one

N mow York Los Anle, Chi

cago and San Antonio ane
preparing a lawsuit to force the
U.S. Census Bureau to adjust
its 199 0 tally for a pro*te un-
dercount of minorities. The
Commerce Department's rejec
tion last fall of a now plan for
such an adjustment was politi-
cally motivated, the complaint
will charge. (Blacks, Hispanics
and others not found by normal
census methods tend to vote
Democratic.) Failure accurate-
ly to count these minority
groups violates the pnnciple of
one person, one vote, the suit
will allege. Commerce officials
have denied the charges.

[srael created by backing local
forces in south Lebanon. The
goal: keep pressure on Iran by
waging proxy war while peace
talks continue.

n a new book on news cover.
age of President Rsgan. "On

Bended Knee." author Mark
Hertsard will detail White
House manipulation and sel-
censorship at big newspapers
and networks. "I can't deny it,"
says CBS correspondent Lose
Stahl Asked whether her copy
was edited to be lm critical.
Reagan aide Michael Deaver
"should have been li se the
executive producer on all odour
political Moron in 1961,- gripes
one senior CBS producer.

HUaJean Harri paid her debt
to societ.? The &rl school

headm stres ,whe kled diet
doctor fHeran Tarniolwer will
seek clemency next week after
seven and a half yas ins Bed-
ford Hills, N.Y.. prism A pub.
lic verdict wil come eve earli-
er. ABC-TV's Oprh Winfrey
conducts a call-in poll on the
issue this week and airs results
next Monday. plus a pretaped
prison interview with Harris.
She's written a new book about
women behind bars: "They Al-
ways Call Us Ladies'"

8S n David Durenberger.
Chfee and Malcolm

Wallop say they're too busy
campaigning for re-election.
But Democrats claim the three
Republicans will avoid New
Orleans this week to distance
themselves from George Bush
'They'vegot a ticket they're not
sure of. so they're isolating
themselves," says Democrat-
ic Senatorial Campaign Com-
mittee chairman John Kerry
Other no-shows: Sen Jesse
Helms. who scheduled minor
surgery, and Sen. Warren Rud-
man. an early Bob Dole backer.

..... ~ ~ .or-m~ *a w l [~ a w~st. LLCY nOW4140~/ ," -"'~t

W hy does the CW wor- For the minority of Americans
ry about the "convention tuned in totheGOPconvention.

bounce" if the CW also says the here's a guide to what the CW
bounce dissipates within two considers to be "'Better Than
weeks? ... If Bush doesn't do Expected"fBTE, and **Worse
well. expect an orgy of CW pm Than Expected", WTE per.
maturely writing him off. formances byconventioneers.

WM RsadM . choice Wa.s early.
I~ ~ V Seg *~so* es make Bsh look god.

Ll af m i I l. wih he were the candidate.
WrVL Deis w he were the candidate.

U,-- lrl wis Cusmo.
wrt ! w plky t, nhtmm cut away.

mMiN iL dfCmp a t, Duke We bmOWl OP frcaib he was draf reswer.

INM- Her ,ep campaign sews up NSC job.WMr Her C011110kp tor Sinh shows.

1M1U81 iir Gns beoms-polcy respect. WrE Hum.cane bi Supardome despite ha prayers_
BM Penn Ste coach's speech makes Bnh
s edmic, W Rockne he ain't
ITL NR sNoor. nominated for veep. ets400- ot W",- lsout no one 1__,ows.

IlL Mas aBuh seem Texan.
WM Too ay for prme ime.

UTE " of softbal anchor intervewsWM- S up no new corulung clients.

M U . -Kicks o1 run for Cajif. governor.
WMT Kennedy wife leaves turn

' can't find anything o 1o n
New Orleans t:hJr :,
anyooY." a i.iRuarrar,

layed James Baker from taic:n
charge of the Bush ,peration
until Busn's nominaton-.na
the legal start of the ':31m.
paign He thus avoild oame or
any irregulart:es 1,rni :he
primaries Sources .oe to
Baker say he kno%-; ,j .::e-
alies by Bush s team -but

there could be ,ll kinds )t FEC
violations filed he doesn t -.%ant
to be held responsible !,)r ' In
deed. Democrats nave -iled
FEC charges that Bush broKe
primary spending limits
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S I Os
in NeW11 leoans
In a riverboat gamble, Bush unveils an attack strategy against Dukakis

Like his old boss, Lee

Atwater is partial to 3-
by-5 note cards. But
instead of the quips

tn L and aphorisms scrib-
bled by Ronald Reagan, Atwa.
ter's cards are more likely to
contain political gibes. One day
this summer, Atwater. George
Bush'scazmpaign manager, was
seen slipping a notecard into hisson. pocket. Typed on every avail.
able line were the collected sins
,from the Bush perspectivei of
Michael Dukakis. "High tax.
high spending... to the left of
Carter-Mondale in opposing ev.

N' ery defese program.. McGov.
ern / Kennedy / Jackson liber.

1q" al." And on and on. That on*e Utl
card is the essence of the game MOO*

0 plan that the vice president and mural &
his aggressive and experienced

,,1 team of advisers will follow between now
and Election Day. Define Dukakis on their

0, terms. Fill him in. Smoke him out. Soten
him up. Take himdown.

The Bush team calls this its "compara
tive" strategy, and it begins in earne "
week at the GOP convention in New Or.
leans. Admitting that his campaign is still..not in focus," Bush will use his acceptance
speech notjust to perbonalize hijtalfbut to
lay out what he segs - the st choice
facing voters this fall (page 16). As a mew
ure of how serious the Republicans are
about savaging Dukakis, Sen. Bob Dole
made the short list for the vice presidential
spot more for his reputation as a hatchet
man than because he ran second to Bush in
the primaries. The sharpnss of the jabs
from convention speakers may make the
Democrat' "Where Was George?" chant in
Atlanta seem tame.

Actually, the attack strategy is more un-
conventional than it looks. Toa remarikable
degree, the Bush forces will try to invert an
ancient axiom of American preidential

O- ft~ a*e A" p. &"a ukof the R
Pill Pub of on UKim prm 1.boi (left)p
vkomia e the via pwiden to Louiaw

pOltim issus ly MOmat, only cmdi-
don do. This m inteds to mak-del'_ central theme, and
in the pir persuade votm to forget
their ises-ationa about th personality of
the candidate. But Arm Bush has to take
somo of the luster of his opponet-aNd
his operatives are hard at work Preparing
mud balls. As Roger Ailss. his media con-
sultant, puts it, "That little computer
heart from Mamachusetts im't going to
know what hit him."

lOOWOU For Bush, it's a paradoxical
tack. Throughout his llfe-prep school, the
Navy, Yale Toxs* Washingtan-"Poppy"
Bush has been rever for his warm per.
sonal touch He has many more loyal
friends than Dukakis could @er hope to
have, and he stays in constant contact with
them through hundreds of handwritten
ltters. They all view him as a odpersomn.

Ideology, by contrast, has ot been a ma-
jor part of Bush's private makeup. His mo-
tivation in politics has been a combination
of Personal amition and onbse oblige.

both inculcated by his father a
U.S. senator from Connecticut
He has refrained from advocat.
ing a long-term policy agenda.
as, say. Reagan did. Bush has
advanced not by staking out
positions but by assiduouslv
networking with powerful peo-
pie who could help him The
result is that even after a quar.
ter century in public life his
own profile remains fuzzy.

But these facts about Bush's
career have no bearing on how
bet to make him president
Friendship isn't leadership.
and his personal niceness does
not translate to television,
At the same time, ideology-
standing for something--can

mint a be jerry-built during a cam.
paign from a loose foundation
The question is not whether

I Bush will agree to play this inverted role,
but whether he can do so naturally. When
he has stepped out of character in the past,

1 he has looked as if he weren't enjoying
himself, a killer in politics. The result of
that anxiety is an inability to calibrate his
voice and manner, causing him to gyrate
from shrill to silly and back again.

Is it possible that George Bush could
learn to feel comfortable in a new skin. At
its most ambitious, the new campaign
strategy is to use issues not just to tear
down Dukakis, but to create a different
political identity for Bush-an implicit.
compamtwe identity. Forget bringing out
the real George Bush, the candidate's aides
seem to be saying-it won't sell. Instead.
build a fresh, tough Bush, who. above all
else, is defined by what he is not-namely a
liberal governor from Massachusetts

Aides have practically given up trying to
make Bush relate better to the common
man. No carefully cropped pictures can
down-sie the lavish Kennebunkport com.
pound. No forklift photo-ops can help the
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Will Bush get Right support?
DyTEVEN W.(XDO DW

fMw OmauWS-TV comec-Ial
1 thcl Democratic preaid@Mtla
nominee Michael Duhaks "Ted
Kindy's Governor" wi hit the
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Am Vice Pnedent Di's media
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machine reserved just for USAir,
a major client that constantly
changes its advertising to reflect
new fares.

"I can go through a series of revi-
sim on storyboards with the art
director in an afternoon," said
Walter Perls, a former creative
director at Tatham-Laird &
Kude., Chicago, who now works
as a freelancer fvnm hew',.a 4,, M -

their business.
"Agency people believe the pre-

sentation and discussion of ideas
still needs the physical presence of a
presenter to stop the inevitable dis-
carding of an idea before it is seen
by the final decision-makers," said
McCann Hakuhodo's Mr. Barber.

Relying too much on the machine,
the theory goes, is almost like send-
ing your campaign propo throug
the mal--just faster.

"It's tough to visualize a cam-
paign over the fax," agreed Tina

Fax ads talrget smaf business
By IRA TEINOWrTM

The boom in fax use by small bunmsina is chang-
ing the facsmile machine indusry's image and mar-
ke strategis

As fax machine pric have dopped marketers
have turned to advertising to e m L- mowners

Sharp Electrnics Corp., the leader in the $1.2
bilo indm, brought fax min e advertisi. In

millie. on adetsn thkyea.
71e Richarde Group heii the cameip Me-

ning on networ R radind inbs 1 ubilut-.mMurat ,emn b tmded a h m e ho itUm $1e
IAaing Nedmnal Aftfte~ amwob p$2.5 IMIe.a an masumiSwim 6 i i

more ie twice Us d@W st am&
Ewe. has hem uayin %OM a""aHalw. -M MAM of mAW40fta W0 a...,



Reagan's swan song
0captivates delegates

BV Join Ha k1didd f 2
Haftl Generai New Servin_____________

NEW ORLEANS - President Realm said a wistfu
goodbye yesterday to the party he led to two landslide
victOr e aing a to keep aUv the prairie ire
they started together.

ThRepublican National Covenmti, which will NoW.
nate Vice President Gmr Dul to ucceed Rugn,
opened in the Superdome with a metimes roeri
sometim poignant tribute to the preident.

They stood and cheere ludly whee he told them "in
our 2.765 days of our - M not on inch of
ground has fallen to the CoMunits"but e glisteg ed
when he Promised to be a ftoot soier for the came "as
long as words du't leve me."

Reagan asked Dl. hw party Md a national televisom
audience to "ml i am for the Gipper" in Dual's
race in Novemler agMma the Democratic nomine, Cov.
.Michael S. Du i of c e lavishe praise
on his vice premMi, aid told the Convetion the Georg
Bush be knows is "cool under ire ... never rune away
from a 0gt. never hacks away from ho belief aid sver
makes exaus"

He brought the audence to its foet when he said
"George was there" for all his foreign policy and econom.
Ic succMes mocking the Democrats' rallying cry of"WhM w Gag .t their convention in Atlanta last
month. He gave Bush credit for Western Europe's quick
acceptac of a treaty with the Soviet Union to ban
intermediate-range nuclear forces, and he said Bush
would lead the &AUGm to nothing less than "the new
millelum"

But it was Reaga's night. ad thM president did not
deny the oavemia m the leve.t isgi wated - a spech

'0 .

Republican
Nationl

'88 Convention

flled with rich as m sai be was not in the twilight
of his l wa "i e liwe rm si Dutch Raga racing my
brO dowm tMe M to the wimming bole under the
railroad bridgs ever the Reck ver." And he gave the
party a pooe p to stay by the phone "as long this
sweet COur Wive to he special during its sining

"Ruea R M Reaps." they ch ted as he entered
the hail ben hi a peep 61 y"g mn aid women dressed
in blue ad ws.

"'hanthar, we've fought for cause we love." Reagan
said. bt= CaM nv et Nthe re go out or quit the fight
becagMe ie noeve o er. Our freedom must be
d " ever .d ever api And them apin."

The conventia, which was pveld to order at 10 aim..
west about the --mlnarie for nominating Bush and
heaping scors DWkis

Bua. remam in Wahington. continued to tantalize
the couvetle m the oily matter of suspense - who he
will selet as hi u i-g Be iliate that he had not
ye ai up i pdit b cbeice would be

CeWmapI ee. I
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CGOP convention
with swan song
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Surprise visitor spoke from heart
during tribute to Nancy Reagan
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Bush t Use Speech to
Reagan Shadow

Acceptance Talk to Spell Out I low His Presidency
Would Be Differenn64 ijUocus to the Future'

By JACK NELSON afCATHLEE DECKER. Times Staff Writers

NEW ORLEANS-Vice Presi-
dent George Bush. in an interview
with The Times in Washington.
said Monday the Republican con-
vention represents his first oppor-
tunity to emerge from Reagan's
shadow and declared that he will
spell out how a Bush presidency
would be different when he accepts
the GOP nomination here Thurs-
day night.

Bush said his nomination means
that the party will be "shifting the
focus to the future."

Tribute to Reagan
He called the convention's fare-

well to Reagan Monday night "a
very nostalgic and fitting tribute"
to the 77-year-old President. but
he declared that the convention
"not just symbolically but actually
focuses on the change" in the
party's leadership.

"And I say actually," Bush add-
ed. "because I will be the nominee
of the Republican Party. It's more
thanjuit symbolsm. It's an actuali-
ty."

Bush. who is scheduled to arrive
in New Orleans from Washington
today, appeared tanned and upbeat.
although a little tired, during The
Times interview in his office in the
Old Executive Office Building adja-
cent to the White House. tie has
been fine-tuning the fifth draft of
his acceptance speech and mulling
over the choice of a running mate.

He said he had not made a final
decision but indicated that he is
through conferring with aides on
the running mate matter and will

not let them in on his decision until
the last minute.

As for when the "last minute"
would be-Wednesdlay night, as
some aides have suggested. or
Thursday morning, as he had
planned-Bush left himself some
room to maneuver.

"Well, what's uder discussion
with me is "rhursday morning," he
said. "but I don't feel locked on
that. But that's the plan. I think I

Please see BUSH, Page 3
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SBUSH: Party Will Be Shifting 'Focus to Future'
houlid have whatever fIilmty is

TeOZ heTM " worried that
innouncing his choice Thursday
morning would overshadow hia
aceptance speech later that eve-
ning, as susme RepubIcan strate-
glists fear.

The drawn-out selection process
drew some mild criticisn, however.
from Sen. Bob Dole of KanO s. who
Is believed to be one of the top
contenders. Speaking to reporters
here. Dol questioned the strategic
value of Bush's decision to wait

--- until the lIt mmAte to name hi
running mate.
S"Thre may be suspene around

here ... but I don't know how
much suspense there is in Topeka
or LAs Angeles or Chicago." Dole
Oeld.

He asserted that his own Ill-fated
176 vice presidential campaign
had been handicapped because
then-Preaident Gerald R. Frord did
not name his running mate until

- the last days of the convention.
" forcing Dole to begin campigning
before he could umemble a taff or

" UeppeTism Aase d
Although noting that the Bush

campaign hts aleady aseemnbled a
support team for the eventual vice
presidenta nominee. Dole said, "1
didn't se any reon to give Bent-
sen end DuauM a five-week heed

CnvOtwI orgeners acknowl-
et Monday that Um pess
caiused by the dday in naming the
running mte hail forced them to
begin wung "generic" speeches
for hult-maietusby the eventual

Bush. in hiM Inerview with The
Tlimes. anmed that his recent
proposls in esmps'g speeches
have been 8tanes to emphasize
difference he envisim between a
Bush Admiistatlon and a ReaganAdmedusatim Ami he suggested

that he would dwell on thoste
differences-on ivssus quch as child
care anl education-in his speech
accepting the nomination

"I've been spelling out my po;It-
tion on issues with some differenc-
es from the Adminiiration's in
speeches." he said "I don't thik
the American people are tIM famll-

lar with them. with my slix-point
program on drugs or the three
things I'd like to do on ethics or the
specifcs on foreign affairs or ener-
gy.

"And. in each of these areas and

otherq-envronment - there'st in

elmphas s ot itifference or a qplrlfic
approach difference with the pres.
ent Administration. So . . . the
prors has begin."

Althosgh (ov. ir'h.iel S' lii-
kakis. the Denoratic noiniutee.
attacked Bush and repeatedly criti -
cized the Reagan Administration in
his acceptane speech. Rush indi-
cated he would focus on his own
philosophy and background in his
speech antl leave the attacking to

other Republican speakers.
"It'll be a combination of onime

specifics and some broad philo-
sophiral themes and then siine

personal comments about who I
am." he Caid.

As the party opened its 34th
convention at the Superdome here

Moida v with speecheq by (ttP
stalwarts. Dukakis was criticicad as
a champtoi of "the failed liberal
policies of yeterday"-in the
words of former D.'lware Gov.

Pierre S. (Pete) du Pont IV.

it Pont declared that "the mostinteresting thoughts" from last
month's Democratic convention
"c;ame not from its presidential
candidate. . who represents the
filled liberal policies of yesterday"
but from civil rights lIeder Jesse
Jackson

l)ii Pont. to a here sprinkle of

applau.,te. went on to say of Jack-
son. "We need you and you.need
1s As lug sa you have
hreath. yours will be a prominent
v,i e. but as lonlg as you speak as a
l)imoirmit. you will never be a
successful leader."

Hale Crliklses Demenwrle

And there was harsh criticism of
)ikaklq and the lemocratic Party

from fiormer Se-cretary of State
Alo.ii.ler M. Ilai Jr.. who say-
agie Iush during the Republican
prinariet but Monday praised the
vice president as someone who
"reprevents safe and progressive
chaiige for America."
llaig who rejected requests Irom

ntush forces to delete some of his
sharpest remarks. said that "Amer-
icans know that Michael Dukakis
will trash them" and went on to
cunipre the Democratic Party to a
liat "flying erratically for brief
perinils at low levels and hanmging
tlpitle down for extenlded periods
in dark. (lamp caves, up to its navel

When akeid if Hlaig's remark

repre-teitie a departure from the
lhush -cenario for the cotvention.
Fred Malck. the convention direc-

tor. said: "You're damn right. Wedid not think that wae an eppropri.
ate sequence of word. That was Al
liiig's doing. not ours We definite.
ly told him we did not think Um
wa a good thing to do."

Malek said Hisig hail agreed
earlier in the week. but "slept on it"
and t eided to go ahea with the
bat guano line.

For the most part. however.

speakers refrained from directly
attacking the Democratic nominee
and instead simply contrasted the
economic upturn of the Reagan erm
with the dotible-digit inflation and
high interest rates of the Its

)emocratic AdmlnieUtatIto. ha of
Jimmy Carter.

Kemp Pralsae Book

Rtep Jack Kemp of New York.
reportedly one of the top contend.
ere to be Bush's running mate.
praised Reagan and Bush for
bringing America back from "the
dreary litany of (lomestic troubles"
it faced when they took office In

IR I: "D(uhle-digit inflation, rising
unemployment, a 21% prime rate.
and a mortgage rate of 16% and
falling living .tandard, and the fear
that the world was running out Of
energly."

Similarly. Elizabeth Hanford
Dole. former secretary of transpor-
tation and a potential Bush running
mate. said the vice president would
be a worthy succeqqor to Reagan.
"Peace. progreqs., opportunity." she
sami. '"1hat's what we are here to%

celebrate. That's the legacy of a
• reat President. Ronald Reagan.
And that will be the legacy of the
nest President of the United States.
George Bush."

Washington Bureau Chief Jack
Nelson end steff writer Cathleen
Decker reported froni Washington.
Also contributing to this story from
New Orleans were staff writers
Onvid Leutar. Richard E. Meyer.
Rnbert eter sod Henrey Wein-
tein.

cOuviwlllOg HIGMUG4T8 ... .

* p.m. Cell to Order.
6:15 p.m. Speech by Join. J. Kirkpatrick. former U.N ambeaedor

end keynote ahdiress by New Jersey Gov. Thams H. Keen.

1:21 p.m. Speech by the Rev. Pot Rohetson.
7:45 p.m. Speech by former President GCed R. Ford.
8:30 p.m. Adlowunment.

CBS. NBC ec ABC will provide live covergs of the convention from 6

to l p.m. CNN will btoedc&st from to G p.m. Times lited we POT.



As 'the Little
Brown Ones'

NEW ORLEANS. Aug. 16-VicePrifiewt 8"s reere to three of his
Mexican- aefm randchtldren as

/the little brown ones" today as he
pointed them out to President and NewcyRealvan at tho Ik,.l. t... ..

Air Station here.

Busw's comments were piCked up by
the puiw-address systen and by net-
work microplhnes.

The grandchildren--Jeb Jr.. Ni'le
and George P.-are the hldren of
IRus's son, Jeb. and hi, hlixi;cai-Ilrn
wife. Columba, who recently hvcanic an
Americav citizen. They spent the week-
end in Kennebunkport. Maine. with
Bush's wife, Barbara. and flew here
from Washington with the vice presi-
dent on Air Force Two.

"That's Jebbie's kids from Florida."
Bush said. "The little brown ones. Jeb-
bie's the big one in the yellow shirt say-
in the Pledge of Allegiance tonight."

"Oh, really," Nancy Reagan said.
Bush then summoned the children to
greet the Reapn.

Bush has often cited the family as his
"secret weapon" in reaching out to His-
panic voters this year.

I.4
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Vice Prnidem and Berbra Swil W~redwe their greadiklres to lb 'eica1 akn1ewk i,, No Orke"
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Veep Prospects Wait, Some Campaigning<

AP Politlal WriteR l

NICK OK LNS (AP) Potential Republican vice presidents made a
whirlwind round of appearances in this convention city Monday, son
openly touting their qualifications, others playing coy.

George Bush said in Washington that he hadn't made up his mind.
One prospect, Senate Republican Leader Bob Dole of Kansas,

complained that the selection process was dragging on too long. "I
don't care for it, frankly," said Dole when asked if felt the
process was demeaning.

Dole, who had urged Bush to make his selection right after the
Democratic convention in July, said he felt the Republicans were
giving the Democratic ticket "a five-week head start."

Not far from the Superdome, where the convention opened with a
prenoon session, Rep. Jack Kemp told a news conference, %I would
be a terrific campaigner and a terrific candidate and a terrific
vice president."

Convention manager Fred Malek told a news conference that speech
writers would soon begin work on "a generic kind of acceptance
speech" to serve as a base for whomever is chosen for the vice
presidential nomination.

In addition, Malek said the writers also would draft nominating
speeches that would require filling in the blanks with the right
name and background.

Roger Ailes, Bush's media adviser, was taping one-on-one
interviewis-t~h prospective choices. In the interviews, potential
choices were asked such questions as why they thought Bush would
make a good president.

It was believed that the interviews would be used for television
commercials.

While most prospects were less bullish thn Kemp on their
qualifications, they made it clear they would love to be tapped for
the No. 2 spot on the ticket.

Sen. Pete Domenici of New Mexico described himself as "an
extreme long-shot" in the veep sweepstakes. But he also suggested
that as Bush's running mate "I could help on the economy, I could
help on the immigrant vote." The senator's parents were Italian
immigrants.

The Dole family the Kansas senator and his wife, former
Transportation Secretary Elizabeth Dole appeared at a series of
receptions.

"We finally had to leave Washington to come down here,"
quipped the senator "so we got a recording on the machine at home,
just in case they got the wrong number. It just says, 'I accept."'

"If George Bush thinks I can offer the most to the ticket ...
Dan Quayle will sign up immediately," said the Indiana senator.

"You really can't campaign for the office of vice president,"
said Quayle, as he arrived for an appearance before the Ohio
delegation. "I'm here because George Bush knows who I am. He
decided to put me on a list."

Former White House staff chief Howard Baker of Tennessee
professed to be mystified by the mention of his name.
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""My name's not on that list," he said. %'I've made it
perfectly clear, I've no desire to be vice president."

In Washington,, the man with the list and the pawer of decision,,
said, "I1 have not decided."I

'"I probably will say when I have decided.11 Bush said on the
ABC program,, ""Good Morning America."I

Bush spokeswoman Sheila Tate said, "He's going to call the
schedule the way he ai573!1T& knows that pretty wellv building a
lot of suspense. He knows when he's going to make up his mind. He's
just not telling us."

The vice president was flying to the convention city Tuesday,
and most speculation was that he would make his decision before
arriving in New Orleans.

Campaign manager LeAtwa~ said he thought that going into the
weekend Bush' had recdiTV6d the input he wanted" on the field of
potential running mates.

The list of prospects appeared to include the Doles, Kemp,
Quayle, Domenici, Baker, Sen. Alan Simpson of Wyoming, and Attorney
General Richard Thornburgh, a former governor of Pennsylvania.

Thornburgh said he was at the convention only to hear President
Reagan's Monday night speech and would return to the Justice
Department on Tuesday.

Thornburgh ducked a question about how he would respond to an
offer of the vice presidential nomination.

"I have no reason to think that's going to happen," he said.
When Bush was asked on the NBC show "Today" whether he had

dropped from his list those prospects, including Simpson, who said
they weren't interested, the vice president replied, "I wouldn't
say that at all."

That statement could reopen speculation about Govs. George
Deukmejian of California and Jim Thompson of Illinois, both of whom
have said they don't want to be considered.

Gov. Thomas Kean of New Jersey, a close friend of Bush, said he
had talked to the vice president on Saturday and '"I know there are
some people who have not been on those lists who are still in his
mind, so it could be a surprise."

Vice presidential activity wasn't limited to the appearances of
potential running mates.

Sen. Gordon Humphrey of New Hampshire was leading a conservative
effort to persuade Bush to choose someone acceptable to the party's
right wing.

"I think my choice will be widely accepted when I decide on
who that choice is," Bush said on the "Today" show.

Kemp said, "My conservative friends are going to be happy with
the ticket and the platform."

But the opposite end of the GOP spectrum also was finding hope
in the prospects.

"It's going to be a tall ticket," predicted Rep. Jim Leach of
Iowa, a reference to the 6-foot-7 Simpson. The Wyoming senator,
whil generally regarded as a conservative, supports a woman's
right to abortion and is open to a tax increase to deal with the
federal budget deficit, positions that put him more in tune with
moderates such as Leach.
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Bush Say Pressure Mounting But He Can Handle It<
By Tom MAUR=
Associated Press Writer=

WASHINGTON (AP) George Bush, intentionally staying behind as
the opening spotlight plays on President Reagan, said today that
'pressure is mounting'' on him as time grows short before his

Thursday night acceptance speech as the Republican presidential
nominee.

However, the vice president indicated he felt no pressure to
reveal the one big secret of the party's convention the name of
his running mate.

Making the rounds of the morning network interview shove, he
said he was still ''getting it clear in my mind'' and reiterated
his vow to tell no one his choice in advance after he does decide.

Campaign aides insist that Bush will withhold the announcement
until Thursday morning partly to build suspense and coax a larger
television audience for the Thursday night speech.

He said there are still multiple contenders for the No. 2 spot.
''I have not decided. And I probably will say when I have

decided,'' he said on ABC's ''Good Morning America.'
On ''CBS This Morning,'' Bush said, ''I have not told a soul

what I'm thinking and I literally man that not Jim Baker (his
new campaign chairman), not Barbara Bush. Nobody.''

Bush told NBC 's ''Today'' show that once he does make up his
mind,, ''I think my choice will be widely accepted'' at the
convention.

He said that he feels pressure as the night of his speech nears
a night that both Republican and Democratic leaders say will be
important for the fall campaign but he also said,, ''I'm an
athlete', and can handle pressure.

Bush was working on his acceptance speech again today. He
arrives in New Orleans on Tuesday.

Asked if he was concerned that people would compare him wit
Reagan, Bush said such comparisons were inevitable.

But, he told ABC, ''I've got to be what I am and I'm not going
to try to be somebody else.'' He called the convention ''a big
moment for me,, the culmination of a lot of years of politics.''

He told CBS that he planned to have his entire family with him
at the convention. ''Gov. Dukakis did a good job on that (showing
of f his family) at the Democratic convention. But we've got a
stronger bench. And we've got a great family.''

Spokeswoman Sheila Tate said Sunday that Bush already had been
through three drt t.speech, written with speechwriter Peggy
Noonan,, and had practiced it Sunday afternoon at his official vice
presidential residence with media consultant Roger Ailes.

Bush also had lunch Sunday with Baker, the outgoing Treasury
secretary.

Aides said Bush still hopes to delay a final announcement of his
vice presidential choice until Thursday morning. However, one
source said aides are considering whether to unveil the choice
Wednesday night.
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Names being most frequently mentioned are Senate Republican
Leader Bob Dole of Kansas and his wife, former Transportation
Secretary Elizabeth Dole; Rep. Jack Kemp of New York; Son. Alan
Simpson of Wyoming; Son. Dan Quayle of Indiana; Attorney General
Dick Thornburgh of Pennsylvania; and Son. Pete V. Dotnenici of New
Mexico.

Many of the would-be candidates made the rounds of television
talk shovn Sunday. Simpson, on NBC's ''Meet the Press,'' disclosed
he had asked Bush to remove his name from the list.

''I would be a liability for George,' Simpson said, citing his
support for limiting Social Security benefit increases and his
blef that the next president will have to increase taxes to trim

the federal deficit as among the positions he had taken that would
''fail the litmus test.''

However, a top Bush campaign official, who insisted upon
anonymity, said on Sunday that Simpson was sending ''mixed
signals' and that his comments were not necessarily an indication
that he would be dropped from Bush's short list.

Bush, in making his final selection, is not necessarily limiting
himself to those whose names have been frequently mentioned, the
official said.

In a separate appearance on ABC's ''This Week with David
Brinkley,'' Quayle, at 41 the youngest of those believed to be
under consideration, said, ''I would like to believe that I would
be acceptable to the whole party.''

And Dole declared,, "I am not running for vice president.''
Then, referring to his wife, he added: ''I'm not campaigning for
anyone,, but she would be a great addition to the ticket.''

Thornburgh,, meanwhile, said it was ''very flattering'' to be
mentioned but ''I have a job to do for this president.''

Craig Fuller, Bush's chief of staff, said on ''Meet the Press''
that Earnbur would ''make a good attorney general'" but quickly
added, ''I didn't say for how long,'' suggesting his remarks
shouldn't be interpreted to suggest Thornburgh was no longer under
consideration.

Meanwhile, the vice president, not generally known for his
prowess as a public speaker, continued to focus attention on his
acceptance speech. In addition to his practice in Washington, time
has been set aside in New Orleans for a rehearsal in the Superdome,
aides said.
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Ohio ]picked for Bush Campaign Kickoff<
By ROBERT N. MILLER=

NEW ORLEANS (AP) Vice President George Bush is looking beyond

his nomination at the Republican National Convention and 
has fixed

his sights on Ohio.
A visit by Bush next weekend to Dayton, Cleveland and an

unspecified site in Central Ohio was announced on Sunday as 
the

last of Ohio's delegates arrived for the convention, which 
opens

today in the Superdome.
Robert Bennett, Ohio's GOP chairman, said Bush would appear 

next

Saturday night in Cleveland at a party fund-raiser sponsored 
by Art

Modell and wife. Other details of the campaign trip were
unavailable.

Bush also is planning to speak to Ohio delegates at their

Thursday caucus, according to Bennett.
Sen. Dan Quayle of Indiana, among those reported to be under

consideration as a running mate for Bush, was scheduled to speak

today to Ohio's 88 delegates and 88 alternates.
Keith McNamara of Columbus, the vice president's Ohio chairman,

said the state's delegation is one of only a few that the vice

president plans to visit personally.
McNamara said the visit and the weekend campaign appearances

illustrate the importance Bush places on Ohio's 23 electoral 
votes

in the Nov. 8 election.
Bennett said the attention from Bush signaled a '"commitment 

to

wage an aggressive campaign in this vital state."
In other developments, Reps. Michael Oxley of Findlay and

Michael DeWine of Cedarville scheduled a news conference today 
to

talk about the national drug abuse problem.
Both serve on the House Republican Drug Task Force, and both

helped draft an omnibus drug bill that will be considered by

Congress next month.
Oxley and DeWine were among Ohio delegates to list the drug

problem as their top priority in a pre-convention survey by The

Associated Press.
They were joined, among others, by Mayor Donna Owens of Toledo,

who likened the dru problem to "a cancer that is eating at the

fiber of our nation."#
Although other issues were mentioned, most of the delegates

listed the economy and a strong national defense as their chief

concerns.
On the question of Bush's running mate, the delegates indicated

a preference for former white House Chief of Staff Howard Baker,

but only narrowly over Sen. Bob Dole of Kansas, Rep. Jack Kemp of

New York and former United Nations Ambassador Jeane Kirkpatrick, 
inl

that order.
Columbus Mayor Dana "'Buck" Rinehart was one of only a handful

of Ohio men who recommended a woman. He said he would accept

Kirkpatrick or Elizabeth Dole, the senator's wife and former

transportation secretary.
Rinehart and Ms. Owens are among three of Ohio's big-city mayors

who are attending the convention.
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Cleveland Mayor George Voinovich was guest of honor on a

Mississippi River cruise Sunday night aboard a steamboat, The

Natchez, where the delegates and alternates partied with New

Orleans' night lights as a backdrop.
Former Gov. James Rhodes, at 78 Ohio's senior delegate, was a

co-host for what was billed as a salute to Voinovich and his fall

campaign for the Senate.
The corporate sponsors of the four-hour cruise included the Mead

Corp. and Browning-Ferris Industries Inc., along with Kent B.

McGough and Associates, a Columbus consulting firm owned by a

former state Republican chairman.
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Cleveland Mayor George Voinovich was quest of honor on a
Mississippi River cruise Sunday night aboard a steamboat, The
Natchez, where the delegates and alternates partied with New
Orleans' night lights as a backdrop.

Former Gov. James Rhodes, at 78 Ohio's senior delegate, was a
co-host for what was billed as a salute to Voinovich and his fall
campaign for the Senate.

The corporate sponsors of the four-hour cruise included the Mead
Corp. and Browning-Ferris Industries Inc., along with Kent B.
McGough and Associates, a Columbus consulting firm owned by a
former state Republican chairman.
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It's Time FofBu
To Be His OWi Man

NEW ORLEANS
he partie are gay sad brssy. New Orleas

Is"d a delicious and cheap, i44LOis
let is excellent and free. The delegates are

having A fie time Snd President ReaU Nsda
thim but thenelves with delgtll by wthag Isle

ows sAd givig the Democrats hell.
Bi My came lor pldics u well u psrles, and

there a a wrn of frustratai became there Is no
sure sawr to see very Imporunt pollitical que
boo - M nee. What do" Georea B have to do
toge electe'

Everybody says thai if the Democrats bad been
tn power ance INI and wound up with the Reasn
sdmmtstratoas accomplishments. why. they
would he campiing hard and blisfully on that
recIor. sa the Country would wave them bock
Into afflce

The deleptes have a good coe. More John. les
nfltNi ensd pice breaking out everywhere. Who
hn ever leA campelgang on a record of peace
sad poelmy,

Well. the country wats a cline: somemes
thais 8Put lw Ieard ua eacueM for the Iloodes
polls. t U Is hard for them to the uNIce from
tlat beceI there Is a covictlOn that If ReM
neo were frning aPIN be would wia Is a Walh
paint Michel Dukakis
So bh i4 6 that One qUltes thaW all the IM

Is New Orleas ceat drawn out.
The sas all hell dew to wha a deegate

as w oca a key player il Rapvucas Whit
Holem aid on etse Sl d overdue: The vice
p i e h - ato op actn lhe a vice presdel

As vice president. ush fee, am obllptlow to
sm re a a m Smyt" Important he Says s set
only ceodsmesd wth the presden but refe
wha le U.S goveraseLe partluarly the De-
fern sad Stle deplmeaa ianItilpace ap.
am. re iryt yi do.

So to bees dolasht durihg the campaign.
the duegm s said i a 5Mistake. heum him Is.
maes eim sud lIke a bereucatic echo chm-
her Ne is the tume to select Su or two cle
Ine is Ovie him on what s beet for George
lub Never ms Ike SI Department or White
bme. bWe wer phne sumbers.

Same delepes talk generally ahout how Du
IN Io ge out there and lead. Or hang sway on
isspeicy Tell them we pve them real jobs and
se ye wil build on that and give them aore.

ael Duabas can give them is a kli aid a

li ews the delegales feetl. On his Com-
mop pin iM week. he taid he would deat with
OWa he caftte the "ditancing nw" - sdwtng
ame I aeIal but separate from Reapn - be-
so" wah ths convention

will try i his acceptance speech n Thurs
Say Itle smcceeds. the Dutaks Ied will shrtnk in
She pulls and the country will bells to acestre
fully on ole campain

Dukakis quickly manuted to give the country a
eling thet. like him or ot. he is his own man.

Dus06,as failed Now he has 10 seelts to do what
he could Sol do an a11 hire %.ers in natiol office.

It wall he difficult. qi the t presidency is a
ot mre difficult Ihafa the job to hicl the commve

tan lus to ay goodbye, rih saw.
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GOP passes banner to Bush
Nomination throws spotlightE& on him after years of effort

* !~ 
6,

fad *.-,a.* 
-'-a-..--- ~ ~*4 ~Sw.sQe...h She rmdadate. mesa--. 4mw lb.. W..,, ~

*Y' - , . ,,,a,, . ,eT

MA ft , Orwl~ 1111011 a w, a+ vl,

W'awp. abfs" *w bgmf MO

=bcq or*

o* a 6~ i. 'a, l ¢ 'NIillnl t ".bnow . A bh 0 a m

A " 4. Mad ," '
1 *

Se Ar

. ,:Wh a" 6
.Uie h." l ..0,ltm 40 ui A k" a,* ,0

ft "' e p ,. ( K%

1" - ,k1- , eIIIe.

p..t'.

ad Pe -eled

6-.e~a "We a i .ma ' .d..
0.0W 0bbS . 1 ft -0 h,6.

0" t"' a IM~ .00n ' & W a . .

96 . 4 @- ever 4 lbr
am-r~e AN b

Ile A &

*dF qa C Q.,6

mate Sum lba 1W.40a .- a
eb.a a. .*vs

* Ab g. Pibm Wel. &do I

of 6"0 0a "90Pab9 es, 4 M-
Cl4weatw~ &Faad .a.m hhidfe #o

Ima" balk mov Omer 616w, lb..&..

Abe d am 2-e * ow 6~a f.M~e
be ~ ~ ~ ef 9.4% owe.q~,. ~nh m

are# 600 aenp l mae- a 'eqat
he Ife-*VONw.6.* bbb

ab '" 4Ibs 'atmp fal be some

P04 topor
W-- fewaveo -

"MR1109 4m4 a ... 'a M . .ea.a

I ,

"01 ; / £ ¢



SA. l

A0 - . U

J 
REZPUI

After Career as Loyal Follower,
Bush Steps hIto Leading Role
iy JOHN ALZAR.
Tim7es Palau,- ruer

NEW ORLEAS-He hit be -so many things-SO Man- different
things durlng more than half a
Century in hot purSl't Of the Amer
ican Dream Son of prvileg andTeuas wildeattier, taveling sa.
ntn and g1obl dipomat, prep
KAhoer and teen-age warrior
GsT Ihh went to C ngress. ran
the A. servtd at the United
Nsains and headed the GOPAM. aMong the way thmr were
t maY heli hands When
Bush wau ahet down in World War
11. a saving hand Pulled him from
enemy waters A family hand
PNOsaokd hi basiness venture A
fatIrly hand directed him to the
right SChOla And helped him with
right connections A President
1h..ded him a job Another Presi-
de handed him another ob A
thd banded him the vice pres.
dewy

Tonight he mov beyond reach
of I'M"n hands.

Nw e's e oim Own
Tonght. George Bush mp out

oan has own.
TO A Mer of Partisan Rplutllcan

SPresaL Bush ndes 0me theMOM tnWit to defend Asort-
C&s aLtiA qa Ui misnlae the
two-mllm bWs wi Dema mi.
CMl & D id* Ow at last

glorloas og m th IMwd of
hou y brm he bas been soam di0ffnt sho in his 44Yeuu and besm be has been I

bebo i nemmmy,,1 gbob" los man pomeirm a ImWAR hall made eece his
mo -Hoeu dM l lasie ma mfer" ate ia ete in a Bush
'ides 1mub 11lu1 No "y silver-
"t clam il -Mi bumo day

oft m rma

A bh m a.mi he hail "eM his
Wem weipmn.g for um one,

ha @mery in Of the way. slua~7 m so the Path from

i6Zio 11ash011 has cme=a aeromype am AUingma
4laari thth has becoeme

Mil af tia t favora01181111 'ownedaen ftme W e poy's osofi
winovolwUfitm

It re11111110 has buwrdes. afteryears
Of effert to cary a cru assome ele's Y" manL

The WMmn re descrbing
stioi Podefimn has becomeW
WLn He 0 merelMy a resume,. thymay. Ad hall an nocattl. tW borro

A ?easam* . Pr a Whae t aWA

fashionable to call him a w,#ip
Now, yOU hear how he hia failed to
"defie" himaelf or his viwo for
Amenica"Oh. the vimon thing.- hash once
Sid by way of waving off the
whole subject

What do these cniwc know' he
a lSt Ty've never run for eher.Iff"

Bash is an msy man to underes
timato. The question doubem do
not Sem to want to ask i Ift hei
Such msiy pickings, how did he ge
this far?

"It's an amasingBush campaignmnrL At.water. 'Somone wi Wkur
some weaknes and he will prove
them wrongt. Buit five minutes
later, they are talking About the
ame weakne again."

Three haet of Offer
Bush's offer to America is a

weave of three strands.
PIr. to sfeguard the basicrghtwrd headtng of the Reagan

revolution. ThIs includes fierce re.
ins to tax. continued appoO -
tiOn to abortlon and, mt of All. a
belief that the beet ocety i one
that glaridfe individual lnatiuge

On this them., hash won enoughvotes for the nominalon with un.
precedent1ed swifinem Said deci-Ovenim laspring. Ropablicana in
the plme wo nmpily not of a
mnd to ves from the polie ofa the fle Pr eidet since
wgD. Robhwer heas- to.ward sugefiu empletsin of two

terms
SecOnd. though. Bsh acknowl.

ao" a change im nationl mood.
After mar than A d-cade. the

gret whi of nU-goveroment
politics in Americs quieting.
Sash oe onm the Superdompodium tonight as a man comfort.-
ble with the notion of devoting a
career to pSlIc ervice.

In reusiurnl toner. Bush argues
that from the insid, on can leam
Washingto.'s oordaru its ritn.
cat prtoool s--w to make it
work. whch ta large ato forward
from lowi hew to tme It

No tme for "on-the-job train-.ng'" he sy&
Third. Mand mos rceMtly. Bush

he ecrambled pell-mlol to show
that Although. yes, he thinks the
Republcans have Improved tho
country. "in some Select ways we
can do better."

You CAn read this as old-fash.
10e Constituent poliics. the kind
of c0Oag that in 1ilt was

. i!
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Up for Promotion
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wemen'5os Ss derided su-tgopo *at Mr. Quayle*$ ==dIok
wuld elp Mr. ush overome In

,eee gap s peeblem-
llinl' sexWist t's ridiculous,"

Nancy Neumsan. president of the
Lagu @I Women Vters. sai yes-

Mr. Quyle survved his first full
sews conference yesterddy. but was
aba wobly an a couple o( dfficutt

que.wAsked why he chose to serve in

Bush calls Quayle
party's rising star,
pledges tough fight
SV COUN MocKENZl! ~ * l~4\W

Own a Mad Cfes EP B C
"as Nrenta ATIONAL

candidate at the Republican nation-
ni g- withnaasanightONVENTION

spent extollig Don Quayle. ha C
chasm lor voce-president _ _ _ _ _ _

In appearances yesterday Mr.
Bush hiled the 41-year-o Indiana the National Guard in IN after
smentor as an outsanding American r
and "a rising star" in the pany of ongm the army and going to
And at a news cunlerence. which Vietnam. Mr Quay ducked l t

was Umr list jont appearance tam.
since Mr Quay'. was sected on M rher and I. two years
TVudey. Mr Stsh said the two younger. both Went into the serce
own would campailn "like a couple at the same time.
0( pot lls" agaist the Democrats He winto the Mane Co1
an the fall I went into the an Gurd
"We will be telling the truth about I went into the National Guard I

whes w wat t led tis ounry.went into the National Guard and I4wer we wanst tO lee this €osury. served six years there. IlS through

spelling out my priorities and Dan Is s"

speaksha to the issues and trying to Asked about the yearod ici.
challenge the Democrats to do the dent An whih he shared a house

fame sin." Mr Sush adut. with two oher congressmren and a
Mr Stash a thedued to be woman lobbyist who once modelled

rna ed by the tritiial toll. for Playboy. Mr. Quayle flush d an
call the sow t Ithe evenng said: "That's been covered
o mon. The scropt ter'141s1uo14ng11 to It."

csled 1w the Tfas delegation, led Denocrats expssed surprise
by aeG tIl Jr.. to put Mr. Bush and delt over Mr. Sash's choice

Su "I don't understand the reasoning
Mase 4fle ysterday. the locus fully." said Democratic pollster
uanod on Mr Quayl. the John Martilla. "Given the choices

wasly and olleervative legislator he had. tis ISurPriS."
who Md been viwed s a dark And Democrats were quick to
-- a a =P , "d swrn ' attack Mr. Quaye for hls wealth
stk"s and relative Ine-tmeree

Stah strategists have hailed the "Nobody ever a ny ques.
chme as -w which will help with tions about whother Lloyd Sentser
yeig peepis ad women was qulified to lbe vic-president 0'

"A bold strike across er•a. the United States." Dem rati
torn." Sid a lowing campaign nomine Michael Dukakis sa' 1 yeschief James liaJe

c am y Jomnre sa et4 terday. reerrgu to his own innil
UROPUKM stosiegstri

te "M blca c .rategsts are ex Mr. Bush deflected such attacks.
tey a e a bloc, most cx- *I'm $4. he's 41. That's good." b

P iye's abertaan. o- said of Mr. Quayle.
Mr. Stb was unclogracterisilcal

stance wll play wel. said Edward ly vehement in denouncing I in
Crwme d thw Cate Intiuc in Wa2h- who sutggued that a remark abou
uiWWR ha vie5 son ocial iqsues has three Mexican-Amencan I nd
m far w th right of most of his children was Insestive. As he we
em iaunt ham e that comba. iming out the children to Ronao

iRe.ign on Tuerday. Mr. Bush smid
trn Of viws that I would argue is "Thee are Jebby s kids from Flou
uioque to foby-boume ." %aid Mr da. thelittlebrow.n s"
Craoe. wlooe institute Ii a leading Some Hipanic spokest.en ha
th-s,4ank en generational ques- ctdmned the remark, but Mr
ti . u.ei w, n n itn itat broaind abou

the family, came Out fighung yes-
terday.

•'Toe grandduldren are my
Pride s )oy" he said has voice
tremnliq. And 1W anyone to sug-
gest that that comment of pride as
anything other tuh what it was. I
find personally offensive - and.
P.S.. I don't want to see thes kids

"And they weren't hurt by what I
sid. and if t y're hn by miinter-
pretatton that In't fair,"
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oteors
Rush ended the guessing game

at"'ut his .hoIcc when he made ekte
sirprse announcemen, bors actcer:':% cr)wd upnn arriving here
On a %lssi1pPl River paddleboat.

He Is a 4% f,11"c .oung ladier forthe Iiture 'f ohis party. Bush sai.
noting hat qjyl. 41 is the firs
memor of the Postwar Baby loMgeneration Un a national ticket

An ebullient QU,411. who sprang
Or' ) trig st&4 s Bush called out hisname Jcclared Lot i 4o 4€! am",

cv well i,n because Imcrica an.rN1 afford to lose Quayle said.
trowing his arm oier Bush 3 s od.

The seleclion however ilmmed.
atelv tr1ggered questions about
Q'-Jales qaliuins to be presi.

0 dent - somcttnig Bush has Sold wasthis first criterion in ChOnsilg a run.ning male It also sparked puzzledreactions from some COP delegates.
ben many of Quayle$s GOp col.leaues in the Senate do not put himin the same ltague as ther Republi.

cans cnf"Sidered for the jOb includ.iit snate Republican leader b,e and furmer Senate budget Com.
01mitte Chairman $-ic V ljoMeiet

lcknnwledii the questions.'t% "'nselttan JamC4 A alter Jdsaid I h 1"suc is not who might
habe ben the %cr) best qualified tobe president The sue is #tt
sNM who is erelrrmly W*144ua.

( 
I fle 10 k 11,mdti and 11111111h a ve
inm lher aitrilstite(s in well "( Prsc"dcn caan learned of the

N*QuavIC Choice when fltigi whispelre
:' ' him as the chief executiveOaratd lir Ferce One to leave forON 4airnia .cSicrday aflernoon He-1 .,: it a" ',ullandiang selection"-loan w as tir t cleC l,.d In he n ll t,

as t'art nf ttic kcagan-liush team in
I"0' Wk3lt 'aid in a prepared
1:a'. tiolcs a preicn %nvege t .ir I t: worked ctol with len on
a aumber -if 1j'uc lie has been alcA.Jgr in the .. nae for a 1trongnael',nal d(ltrnse pirticularlv the.4'a'giC I)clcrt it' llative and "
P'nfcft of innoioatie jlerem
Pr,4rams 11W 'atn. intelleti. tf:
liv and energy w ll be vloleuwibi 4 ldurill the campign"

Oush s dramatic announcement
quickly "terohadnwed other KacVi.tics surrntndingl the 'cO-nd das oftfi ktpuhhican alefionl Conve nts.inlludin4 the kc¢notc spoech by%.w Jert) Gv ktan and adresses
bi reigious lf'roa4cacr PIa Riftro.
s,.n and tIrmcr PrLslnt kkraid R

IuWth said he made the d,ctsws
*11li flnallr,. • lug, hefre he

cl.*"Dcd aboard Ur i.irce rwn ) e."i:" Mrtr to fly Ihwre fLwra

5hntIlv after hie arrival. hItsl
i "r C. S A l ,r t. 1.0 'in . ' q I a

';- feK



Bush Picks Indiana' 'ale -----Bhia 's Quayle as running mate
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whe prt"vw e hfb 0o1 6. ilpe mmd
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Oft of tie AM em-c-h,v pw-w;.4, t,
Conulm wa te m f Fss"im and
Nmy Re m throw mday Iu atfWown H"4 0 *W Orkm b. te
pmude's fwes" addrees. on of the guvqwatd Pm md raW o dw moewon owet w, e
mwgpw4 to WA cm Tom Sekke. who wAS
1'e with Im WOL T1e pMy ldn't a md
aer 130 a... ad She pM ad ot
ed.

The Oeit of stE 45 uwd i mw
Chew uuds much asnr imm ey hum
w im h&eb Sotlo hd wJ,,& smmy
obeaemedd USA heawtr Chg. &. Wih
NW Inw* m I rmw w padi
Lank ad ho ide Comb a uea Mudeel
hadhow * a e SCd aw ftmr im
Cook ad actor Ch ee SHaft A Jee
eomp ad ho ill JIM fseems

euamum 11" Grmy and Je = ad the
Wit hdWs himees Mnm. who wdd Mrs.
Reag's hr he M my alt's ipwrma.
ad A"ble We. wf a ,ahom bhag, at
the oomuti hal gving a i muitup to
anuw 'd wom l lmgc im a t Newoteuuhwumdmy.

Out and Aed

Brue Wilm oPbab didn't --wam a bi
as he mood a Vie v of hos w e. scm Devi
Meecoachis her kudos a she Pee birth
t' the couples dm ci in the m* hurs d-egeda mum8 The nuMm Spom I.osnce pIt wa bm m a bogged a pld*s. Ky,
%bre her boW i swtog as a mae "C-rV." a out a bray1M* MM0

MM U* W d O VmAtm ac. 33.W4 teirevy s NIk~pg ad w ameme
,n.'h hm 1U Ht " wed Summ. M 5. d N.
*.,os Fee ad "Mie LmW werenar"ml ho ' -om a....

umpw momi. Slis Kuser. te '*14Rep. Jeseih P. Reml. a hued a lar coni.
LA a Mmmachmeu Generl Hined n iw,.

NWe pms l-¢Me l lm i

I . where the a tw g teesd h p eunwo .
The 3S.yss diet Kmudy. who ms U
a 101ms1a4 dtam to BOOn mayr meud
FlyN on amtmd to the bhogel Suadey ed

1s t f d to be the for seral d"y...
FOmer vce Pre ta camtdme Geneulie

Feimnwena pbo at a do peopie du
her urns Jeb Zeas Wettu Iaoable.mine rauqe he a m n o ( eurmth

tmd erm tier me hne cm e)m $&a _40D am o
*mUm wfs md srie ad able TV. The
Adim Cety. Vt.. UMs attorney. JeW
.min. dor OW mwtumn ma jMe. and Gov.
Nadseg K460 hem ordered a reu d the

mte's Crectios poky is the eiqrunuweal
km r0eat m a. Ferrosid he woxJd*'t
aSPd o for the aputnism . -We rented an

rtmeM for the bet price we could get. I
wuw anuum mm 0 the nund of the beoler.-

She did awm i 's beer thu , ag i -d ad
added. 1"*s by hW1et he des n omt coot.Ing,...

And jut where was Sem Dso uJda
Vie Pmrsi~duD a" At 10:30 yetmai
&ifmnun thw 1 14m- Repubbew s plea.*4 with a poupoa Newswek mflae edmt nAd the WauI--geon Poat's Fdtorial Ie. Edoer
Meg Goss"k m the Petrojeum Cubboqa.
lookung New Odheam. It was mAthe in a
series of meetuegs the edtors bmve bee
hamn with vice Presidential Posd iubeL
Quayle aumred them that he was a Bob Mo
al the way and would "support hun to th M L-
He was upeat digu the meeutin Newsweek
editor Maynerd Parker maid, but It was se.
dent he didn't know then he was the clns At
about 11:30 when the meetin wa brseki
up a Quayle staf member said there ws an
unportant cal ad Quayle lft mWsUy.
There was another lust later when another
contender. Sen. Peoe Domemic. cakd to can.
cel an afternoon meeting with the edors. By,early alternoo the speculauon was over...
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By DAVID S. BRODER-

NEW ORLEANS Now that the Republican National Convention is
history, it is Eecoming clear that George Bush won half the battle
of New Orleans in a breeze and gave away the other half without a
fight.

Unfortunately for him and the Republicans, they will find whenthe smoke has cleared that what was lost here was far more
important politically than what was gained, so much so that the
election itself is in needless jeopardy.

In summary, you could say that Bush beat the stuffing out of
Garry Trudeau but left Michael Dukakis with a wonderful chance toclaim the championship almost by default.

Trudeau, the creator of Doonesbury, probably has done more thananyone else to imprint on the public mind the caricature of Bush as
Wimp--the elitist preppie toadying to his patrons and torturing theEnglisht language, a man so lacking in character and backbone that
he seems a disembodied voice.

Trudeau's Bush was always a gross distortion, for anyone who
knows Bush as one of the warmest, most considerate andspontaneously decent people in public life, and as a politician oftr, unusual self-confidence and persistence who is often at his best
when the odds are against him.

0 Bush destroyed that caricature, blew it to smithereens, by
finally allowing the personal qualities that have earned him such aplentitude of friends to be seen by the public. As Republican
consultant Linda Divall put it, once President Reagan had received
his final tribute from the delegates and left town, Bush ''shed hisvice presidential skin'' and emerged in full view as the man he is.

From the moment he arrived here to claim the nomination, he
seemed taller, looser, funnier--and more purposeful.

In the splendid acceptance speech he delivered Thursday night,Bush also showed those undamental values. His goal, he said, is tocontinue the basic Reagan policies but also to seek ''a kinder,C) gentler nation.'' He acknowledged, as Reagan rarely does, that
''things aren't perfect'' in America and said he would use his
influence to remove the stains of bigotry, illiteracy and
homelessness.

That is very much what voters want to know about the man who
seeks to lead them. But in the end, they will judge Bush not on hisqualities an a neighbor but as a President; not as a man at thebackyard barbecue but, as Bush said, ''the man at the desk'' in the
Oval Office.

And that is where Bush suffered a serious setback in New
Orleans. About 80 percent of what Presidents do involves pickingpeople and making decisions, the rest being speeches andceremonies. In his first important ''presidential'' decision, Bushpicked the wrong guy as his running mate in Sen. Dan Quayle ofIndiana: And the way in which he made the decision sent adisquieting signal of what his presidency might be like.
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Whatever one makes of the National Guard business, Quayle is the
vrong guy for the job, because no one inside or outside the Bush
campaign even tries to argue that he was the best qualified
Republican available to bolster the campaign or, if necessary, run
the country. He may or may not grow into those roles, but he is not
in that league today.

The process that led Bush to choose Quayle is as worrisome as
the result. First, Bush, unlike Dukakis, distanced himself from the
interviewing, indulging a distaste for personal confrontation which
is typical of his behavior. He used the excuse that he knew the
prospective candidates very well but, in fact, he did not know that
much about Quayle. And the evidence is equivocal at best on how
hard Bush pushed his chosen envoy,, Robert Kimmitt, to inquire in
depth.

What we do know is that, in an excess of sensitivity for the
feelings of the prospects, Bush excluded his senior political
advises from examining the results of Kimmitt's inquiries, thereby
cutting himself off from the counsel he needed. To spare the
losers, feelings, Bush also rushed the announcement, denying his
staff the time to prepare Quayle for the demands of his new role.

In the end, Bush pleased himself by choosing a younger version
of himself, a man of similar temperament, class and background, who
would be as comfortable a partner for Bush in tennis doubles as in

O Cabinet Room conversations, a man who would, like Bush himself,
know his place in the vice presidency. P

But he did not serve his party or the country well with the
choice. As in past moments when his judgment has been tested, when
he faced the Watergate crisis as Republican national chairman, or
heard the Iran arms sale proposal as vice president, Bush missed
the main point at issue--or sidestepped the hard choice it implied.

ro He failed to realize the simple fact that voters now take the
vice presidency seriously. In declining to choose a candidate of
the stature Dukakis found in Sen. Lloyd Bentsen of Texas, Bush
raised serious and legitimate doubts about himself. In the end, he

(7) inadvertently proved his opponent's point. Competence is an issue.
%^ (c) 1988, Washington Post Writers Group
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' "Perity, Economy taking the spotlight
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Te question for voters: What kind of change?
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Both sides
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lush Hits Dukakis On Classroom Pledgec
PyUWlu6017 MIRRILL HARTIOM
Associated Press Writer-

(AlP) Republican presidential nominee George Bush says
Democrat Michael Dukakis was ''looking for a reason' to veto a
bill permitting classroom recitations of the Pledge of Allegiance.

Pushing what chief of staff Craig Fuller called ''a winning
issue for us,'' Bush jumped on Dukakis on Wednesday for vetoing a
1977 Massachusetts bill that would have required teachers to lead
children in saying the pledge.

''I would have signed that bill,'' the vice president, with
President Reagan on the stage, told some 3,000 Republicans packed
into a Los Angeles hotel rally replete with celebrities and red,
white and blue balloons.

Bush and Reagan, rarely seen together, did a p-dance
on the Massachusetts Democratic governor who is trying to recapture
the White House after nearly eight years of Republican rule.

Bush flew to his adopted home state of Texas afterward, and the
vice president planned campaign appearances in San Antonio,
Longview and Dallas over the next three days.

Bush had Republican National Convention delegates in New Orleans
join him in reciting the Pledge of Allegiance as he concluded his

0 nomination acceptance speech a week ago.
Vice presidential aides at the time would not say why Bush had

ended his speech in this unusual fashion, although media consultant
Roger Ailes barked to a reporter, ''That's the way he lives.''

Now the Bush campaign leadership thinks it has found an issue
for the vice president to seize upon. In fact, Bush concluded a
campaign rally Monday in Spokane, Wash., with the Pledge of
AlAJegance.
(Dukakis told reporters Tuesday he says the Pledge of Allegiance
hIself td would urge children to do so, but said the question
be aim was whether a governor or any other chief executive
could signinto law a bill they knew to be constitutionally
defective.

" Because the pledge includes the words ''one nation, under God,
indivisible,'' there has been a case history of courts ruling that
it would violate the constitutional doctrine of separation of
church and state to require school children to say this pledge.

''If the vice president is saying he'd sign an unconstitutional
bill, then in my judgment, he's not fit to hold the office,''
Dukakis said Tuesday.

Striking back, Bush said he would sign such a bill and let the
Supreme Court wrestle with the constitutional question.

Bush said that Gov. Jim Thompson, R-Ill., had faced a similar
piece of legislation, and had signed it.

''Let's face it, my opponent was looking for a reason not to
sign that bill,'' he said. ''I would have to look for a reason to
sign that legislation.''



Bush said it was ''hard for me to imagine'' that the framers of
the Constitution would have considered it a violation of anyones
constitutional rights to be present for a recitation of the Pledge
of Allegiance.

''I Just don' t believe that was their concept when they wrote
the Constitution for our great country,'' he said.

The sponsors of the Reagan-Bush show had lined up an all-star
cast of celebrities to serve as warm-ups, including comedian Bob
Hopes actress Cheryl Ladd, actor Charlton Heston and singers
Tiffany and Pat Boone.

Reagan addressed directly for the first time a question that has
hovered about Bush ever since he made his presidential ambitions
known his reputation for having failed to make his presence known
as vice president.

''I once said that he is a great vice president,'' Reagan maid,
''but I know and I've seen that it didn't come easily.''

''George Bush is a man of action a man accustomed to
command,'' he said. ''The vice presidency doesn't fit easily on
such a man. But Georg* Bush is also a patriot. And so he made it
fit.''

Reagan said that ''dayin, day out, I have sought George Bush's
counsel from the very first day of our administration. ... No one
has been closer to my side and has contributed more to our
successes.''
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foe" 1k 8mun of the 61-- party and hi.ovnin too.
comatuios do m the i !-i-e It haoppenedj on the banks of the

leof kisg lights G. Q= Misssppi River las Tuesday after-
•boprbbm now, a couple of hour a le Bush

Reaid Seep had just a&rtoed *ge,, Dart Ouys i 1*o to tWnlm anid Req'i headed
and w mma the rm soip * O 17. to Calirce. to begin another vaca-

IoGa Med bill oh oenwW. " Id.- hon harvesting brush on In beloved
Avi "him0 P ioi o boombein 79"-dAyCaied 1e Parntyg to te .d* Souidwn. hn PpScbe. Stripped to his shinsees in avictoriet.e t *A speca day tor iiie proud steamy delta drizzle and sweatin-

Then the chant began- "Feur honi*WM NOOeWl. Page 17. Ne a dy danc usi presentedam:= ~ ~ ~ ~ ~ ~ nr dm m I s 111"ta caused jams to L op and
Itrcontrol of the wty sad dte am n quet i to be asked.

• last Sn~day d. Ph To complee h ticket. v would
hoube as in tim and Vn Lyass N uIll a te tm no to the old piard Repub.

Regn* pr 1. l1 a 16 the hidde wineyar lica national politics-Senate Mi-
oite vce presidecy ofiial nonty Leader Bob Dole or his wife,

The )1w Nidei mune as thfnl I l- dVied former Trensportation Secretary
dryot and presit y of the Elizabeth Dole; es-White HouseReA" 0 dsdT Seate. where hiel was v ChIef of Staff Howard Raker New

Reaandew v wemdmn"I- ceremonial. excet for meino tie- York Rep. Jack Kenp. oe consrv-
spec, and Bush needed to merge breaking ve on aies te thornry sue chowae; or any of the other
from the N51it5 shadow a fi'in dram to 6n -- hm * - MMSBh. - 17
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L"ass a MeW Oruft Bush
sio 6Msbsus id s dop. W mp
peterewa "tsch sweli,

= *Lmd f kto tha~it a ei

Wht hus appaches have io
erntrim. ais t they we rie bwhat omm s• cd "P.

ative t g. wd u. .
pleasmuuudm upe.11

3 asgd a a Nf
"coeosve" pulsar hare best
week ad havy Wet the stage hor

re r. Bi lb seedhuu.

ad his mus ei. adkia. S.
Dim Omaple so a ooupk of "pit
balls" sud th tes msdis ad-
Viwr. Reus Adw dem, vhsd
lis U a "oug. safw anMd us

Current vdl suggest a clawo
ram. sib be* parn aonmmrs-
ing thsv ellirua n thettUreund
%amesofCswYis.Tes, Ohim. WI
11101s and sM1 B&A amues.

=eulia Wlcllg Pubter
othink t elecsor.

ateis sia "MId Vel"s that

= Nummb we hmd m
the uNOMO do s mheap -f~ 'qsu Girdosrvicewj• afw i.Mthus haU

pu M w m u lto refoce a
u Irms cadidates and on

tho hsnss thae bud@: Tomist so can , w. a Re.
dom Wu d to kwan t. how to

AmunI - lbs1 M Chang.
aid they hmave Iaf hiamml teow
dsary al pm amy pu Pary a theWht Hm every el rss.
That puss is the U" crats'
buSt Nm. in adlim toa renativoy

fhitheadehr inAmerans Mmi
nmmtheu io mafhire. Anm Repub.
hum lirs ot Week mub a cm-mee el to hIsm the Dem.
c r t s w wi tt h % "-e f d r e .o f the

CarUter admiitratom and the risk
of a wmUitd Dsihau. who was do-
tidd by RoMd Ama ma "lhaUd

"Two partie this year ask fore SO~ " a" sid in hil

aid puace. So a*l one has -oit can del-v. Two parties ti year
ask for your aust. but only one has
eaned it."

Chen angeml withot ris. as
asn 6r te AcP to bwMd on a
rc d formance. The conusin
aid strengh of the economy. tm-
povimg relations with the SovietUnion Od the apparn easm of
tenon all over the world make or
a strong case.

"There's a theme od comstacy."
said omer New Hampshi Attor.
my General Thomas Rath. "This s
a poty offering a Holiday Inn ap-
prece to govet mu. that the best
surprise me surprise."

But that strateg bears with it the
danger of beinc perceived as a self-
satsfied party W41 oatus quo.

"It would be a terrible, terrible
mistake hor Republians, includingGeorg Bus to think they can win
th electi t vih a recitation Of
achievements of the Reagan-Bushadministration." said Repbcan
Gov. James Thompson of lUinoes.
"Voters are to be Moakig to-
ward the fuue."

Bush has started to lay out his pf ,-
ories or the wa eigt years. talk.
ing about plan to help parents save
for college, move toward a "drug-
free Amerca." stop ocean dumping.
provide tax iNcenes to the domes-
tic energy uinsy, seek further ad-
vacme in arms control bring a

ne usof ethics to governmentand creae 30 million new )obs.
Economists deride that latter prom-

Eso. mumy l tcun belive
this ONM ft will turn larse-

lyasa @Wqueedwo whether vat-

L2 Oimrhigh ifT?

in

0L4S~



M Olt would be a terrible, terrible
taiske for Republicns ... to

think they can win the election
with a recitation of the
achievoments of the Reagan-Busha W tion.'
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too rikY. So they a aed their 1de.
webrCea N m --as a tight

Ui y uer the Republicons. Oe.
" n an"VmmentOme@*

tad isagewhich %a bmd to redh a the mkeu
that hmy Plagued Democrat or a
81fareasl. tecusaeta

i h a cestrg tre,
mdaZMZ o as mit -e m-- to On mmt i .

duleems - ot toaemase aempnd-
li5e-iaemo~hu.

* dai i A .
1G11 s as rMYrd 1117Wilwr

ds Dahas mmlmb - tee.
hard"s to *1,5 how theme arW

.i.-to im the bettepeed at. of
Cadr .Tane aid the thIM 01111
q e x lmi aft of as Midwssg' "e "" fOPPBr 143

emmm vote. mr thn hall of

the 270 mede - h tfr victory.t Ohi1W lmom and Mnw.
obvious kem." sad ash.camw
ROP Ina. i . Lee Atwa

m ocal" sunei. about 205 to 210 electoral
votes. consaio .ldd. Toas
the South and the West mus Cal.

This Wum..r 1 thew mptance
hs. Michael DWus and
go Buh demonstrated they
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thei own expectation

This fall. the two of them wi be
comhugsl by far more threateni
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Bush speech fails to wow market
NEW YORK - Suc. traers. had little elsetold.

this Pst week. manyPasd tume by muang about
P P based Kraegm ps on the

------ ofdatep eithner Milukaki
or Gore luab.

In fact. i noted. d Bush had hoped to oate
M0101e1 StO a WI Fre" at the Relubbcan No-

tmWl ConvesuiAm by pN mdmm d ew jobs.
low uinatn and ao tat mceaasu Wal Street wsn't-til MO-

Nor did the market Id r-esmwce m limh
choce for vim presidest. Sin. Den Quayle of Ind-
am. a lide-mon cntab baby lamer who
facewmisse paiesarmyevarqeuommabgWaW

That am ot my imumAt profasiamoal be-
be" Dukaiki am mt Llesd aum are
my itte. akt stiuoa have sh- the
stock marI ba ' bm widr a Dmemocratc
admm = .m.Theelaca mu i ay iere I the

het me way or math. Wui you lok at i. at'sot a mtt fiedynmic paple." so Philip C.
Pica.. umma vic p m I and mOlW 4f mAtum
ulMl Utm ga DiORM Rad & Ce. a Nw York.

"I feel the aw vu m, t1 ..... . n is- shoadafe 1M06. and auower who pti.
we'reafor a lotofeu e.Pcso eew
be hard deaomv that wi have to be made. regard-
u4sew Wade and budget defics. Highe was, theUee is roeks gI that."

Despite the cymnsm, msa id B 's vow hi
Teoedmy GOA ataoom spei to bee itesn
dowa my hove played a rok a a " raly the stock

market enoyed early Friday. o of the few n a
otherwise dreary week.

Robert 0'Tole. manager of over-th-couster
trading at Shearson Lun Hutton Inc. a New
York. said Bus battle cry "helped a ttle ."

Likewe. when the market strenghene at
Tuesday despite alarmalg news about a worsening
trade deficit some b osthogit it was a reactionto the Bush nommation oc and caed its Re-pubbc rally.

Others called that tlunlng nicuous conjecture.
"1 think the murkets are sophusticated enough to

concentrate on the fundamentals." sid Richard
Wholey. a broker-analyst at Wayne Hummer & Co.
o Chicago. -It's easy and convenient sometimes for
market professionals and jouralist to look for those
type of aMwers. Moat resurders wil too you there
amnt a nMeasurable effect."

Judgg from the market's behavior thn pest
week. he was right. The Dow Jones avergef 30 -
dustials hit a three-mth low hat Monday. then
moved in a narrow range. Imishiag Fridy at 2.-
016.00 for a weekly lse of 21.52.

Volume on the Mag Board averaged 144.61 mion
shar a day. agailM 160.06 mfo a day the week
beforie. It was the io average weekly volume
srce Ite May.

Paul Campbel Jr.. a stock analyst at Nikko Secun.
ties Co. Internatomal i New York. said that i there
w any market reaction to a prewidendial candidate.
the effects ae se over time. not day-to-day.

"It's not we of these thmys when someone says.Oh gee. be,, a od guy. let a buy stocks.- Camp.
bell sa

I -,.
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CLEANUP - A backboe ram tempor y strwstum the U per-
dome i New Orlean Ymwday an hpelp pick up the debrislft
aft last weeks Repubi-am ceseearlo a p

Reagan: Busha~srn leader
who a 6road map'

Asme i Prue

SANTA BARBARA. Calif -
Presdent Reagan lauded Vice
Prdi t George Bush yuery
sa &strong leader who has given

due'" lnd Olferd voters a cear
"'4ad map" of his nmentma if
shuCed preident

rm proud to stand with hem."
R* n id in his weekly r do
a4'W delivered frm hi vaca
tion hldmway in the Sona yna
mouatauM 20 miOe rank of San-
gs bu-hors.

The president will travel to Ls"
An l. on Tuuiday for a seie of
Political speeches. Including a
jit , apparace Wed y wit"

Resas. who waed uh
a mapeae sqch at the ekb-
can National Conventm on eae-
vision in his ranchhoufe. mid.
**After hearing his speech Thurs-
day IhL auAmen rA s d M SM

dedicuon. Integrity. and ommit-
mas to principl a " mn
ad a stWant lader-

The president drew a contr-mi
between the detailed piatform

written by the Republicans in
New Oreans and the relatively
brief platform adopted at the
Democrauc NaUonal Convention
In Mlnta hst month.

Reagan also praised Dan
Quayle. the Iniana senator Bush
h n as his viw prsidesa run.

mngl mate.
"'h strength and wisdom of

George Bush was reflected this
week in the strength and wion
of the Republican Party Keif -
Just m the enerf and enthusiasm
of th party were rdlected in the

enryan enthusias of Sen.Dn Qusyle." he sid.
-en was elected to the Senate

on the day I was first elected presI-dent. Dan shares with George
Bush a" me a vision of an Amer-
Ica ad a wold no hrger thmr t .
ened by the specter of nuclear at.
tack. Theta why Dan has labored
with conviction for the Strategic
Demme Initiative.

"And he sham a vion of op-portunity for all Amwicns. And
thet' why he's steed with GeogBmh and me thrMhout the figt
to lower tx resand war "
patuR y f Amta n

Guard issue
splits voters
Asoctiated Press

NEW YORK - Most
Americans believe Dan

~ la ervceInthew-NrdIshould not be a

,mpain ias. but voters
re splt on whether It

u bean sse If he used
famly Influence to gt into

the Guard. according to a
POl released Friay.

The ABC News poll found
that 63 percent md the fact
that the GOP vice preslden-
tIal candidate entered the
Natonl Guard at a timeW others faced possible
ervice in Vietnam should
not be a compee Issue.

The poll. conducted
Thursday night with a ran-
dasmple 613 register-
d voters. had a margn of

ero of plus or minus 5 per-

=ta 'p PontsAbout 23 percent said
they. thought Quayle's
Guard sev Ice should be a
minor Ioue and I I percent
tugMht it should be a major

Issue.But if Influence was used.
23 percent said it should be
a Hmao Issue and 27 percent
si It should be a minor Is-

sue. while 47 percent sid it
should not be a campaign Is-

Seventy-four percent sid
Qusyle's decision to pin the
National Guard will have no
effect n how they vote: 17
percent said they are now
les likely to vote Republican
and 4 pe cent are more like-
ly to vote for the GOP ticket

But If Quayle got into the
National Guard because of
outsde influence. the num-
ber of thoe who would be

ln ely to vote for Georte
Bush and Quayle jumps o
31 PrcenL the poll found

Nearly thre-quarters of
Uhs who sy they are less
le to vote for Bush if in-

Ihienc was used were prob-
ably wn to vote for the

o ki t anyway.
the Pon said.

fJ/
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LadyBe StJono and Michbo Dukakis pmo Presidet John-

srtovo t W nftiy Stonewall. Tex..yesterc51y. ~ ~ i iedOkks lhis Mo. Kitty.

Reagan calls Bush
strong mar

SANTA BARBARA. Calif tAP) -
President Reagan portrayed Vice
President George Bush yesterday
as "a strong man and a strong
leader" who igives him frank
"stra lghl, from-the.shoulder"
advice when they disaree.

'I am prowd to stand with him."
Reagan said in his weekly radio
aides, It was delivered from his
rasne north of here. wher he has
been vacationing since Bush was
nominated for president at the
Republiean National Convention
in hew Orelanq

Means lhe. Democratic presi.
dential nmince Michael Dukakis
campaigned in Tesas yesterday
%ith his running mate. Sen, Uoyd

seuen Oloese
Reagan also praised Rush', vice

presidential nominee. Sen. Dan
Qualle of Indiana. saying he
"shares with George Rush and me
a vision of an America and a
world no longer threatened by the
specter of nuclear attack ... and

a vsion of opportunity for all
Amersocass
"The strength and wisdom of

George llush %ere reflected this
week en the strength and wisdom
of the Republican Party itself,
ju as the cnervg and enthusiasm
e the patsy were relected in the
energ% and entliusasn or Sen.
Dan ieta v." the president said.

In Bush s acceptance speech.
Iteagan said. -All Americans
could 'c shat I hase seen for
eight wear dedicition. intellnty.
and commitment to principle. a

1, leader
strong man and a strongt leader."

"George has always given 'eti
straibih-from-tho-shoulde; advice
and counsel on how we could
advance our vision for the future.
and he has alway been candid
with me when we disalreed," he
said.

Reagan has offered to serve -1s
a "1ot moldier" in the Hush cant.
paign. The two will appear
together at an event in southern
Califosiia on Wednesday

l)ekakil in his stumping asked
rhetorcally Frnday evening at a
rally in Walnut Ridge. Ark.
belore he flew to Dallas:
"isn't it great to have a Demo-

cratic nominee for the vice presi-
dency whose qualiflications have
never been questioned by any-
one? The true test of leadership
is to be able to make the big deci-
sions, to choose the beat people.
and to inspire confidence in gov-
eromeoL"

Dukakis has been using lines
similar to those since Rush chose
Quayle as his runnisn mate. a
selection that wa% followed
quickly by quctions about
whether Quayle was qualified to
step in as president and whether
he used family influence to get
rain the National Guard in 1l969 In
duck cob)ial duty in Vietnam

)ukakis and Benlsen appeared
at a fund-raiser in Dallas yester-
day and then traveled to the LRJ
Itanch outside Austin. )ukakis it
to slop its Tennessee on his way
home to ostton.
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After a Long March to Nomination,
Bush Sprints to Establish Identity
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Bush Sprints
To'Establish
An Identity

MIng to CoMpetenc are so for wily accepted
am r as. '

U=10,ye sct e" **rft 0 ail qality of tk
ma9 reference 10 ti lelu a abas ouht Mr. Dus
es" af Senate DOW Quayle of lanses as his rn.aV mass The Bush campsagn asne the selec

tim of Mr Quoyle " a el m. but it gaos mt with
111101111114 ctrevnY ~ve It 0@1 11o athe Sena-mrlaNumlyGadse WicrW Me Vutnm War.

Mr Stash taas sew cempeace qustm Thra.day nom. Takiag issue wail a pleat Mr Dkais
mAe a hl m Oa&OPta spech,. tie Vic* Prv-
dent01 saod: *Se my tile lust an electium aib"a idel-qy. aIs an elets she cempeteace. SIa ilhai ele.W N*9'G ~Ils 06 CIOqP111. W tIp tiK m
tins t01nt "li abu comptnce .far cMWmpec a a
larraw e Cemspein make t ie trai rn an
sIme 111 deem'n hUw where they're P",a Truth i.Se ries a ai i b al-e! we hare. m vaue
welsere prtciUp'm weMkdar , "

Sta ere aSe he ao tie p-eble Mr. Smah Maacreaed far himasi as baa capine s as herha tlWlood dirmighm momom daeeI m mch IoM pascal aidpowli me: ova*%iOut milemy Woeekicl label be at aiNWOaaveor m Oderue sue.
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Some Self-Examination Marks Final Night4
By ROBERT BARR-
Associated Press Writers

NEW YORK (AP) The last night of the Republican National
Convention presented the television networks two stories, but
little time to pursue them.

'News has broken out, gentlemen,'' ABC's Brit Hume proclaimed.
The big story vas the controversy over Sen. Dan Quayle's

National Guard enlistment, and the related questions about what
this possible blot on the GOP vice presidential nominee said about
the man at the top of the ticket.

The other story was how well Vice President George Bush would
deliver his acceptance speech, which vas praised in advance by CBS
anchor Dan Rather as ''an excellent speech ... as you read it on
paper.''

As NBC anchor Tom Brokaw noted, Bush's speech, and Quayle's
which preceded it, took up a lot of time when the cameras were
compelled to focus on Quayle and Bush in their own words, with a
partisan crowd cheering them on.

It was time when floor reporters could not raise new questions,
or variations of older questions, about whether strings had been
pulled to get Quayle into the Guard.

It was an advantage the Bush campaign gratefully accepted.
Quayle did talk briefly to reporters, promising to answer all their
questions about the controversy, but not now.

''Well, give him credit,'' Rather said, praising Quayle for
facing the microphones even if he said nothing.

ABC's reporters engaged in some self-examination about the
media's role in the Quayle story, which the network's George Will
called a ''Journalistic feeding frenzy.''

ABC's David Brinkley said the day's big story was at least
partly a function of the thousands of reporers on the scene.''If this had happened in the middle of the desert, you would
never have hoeard about it,' Brinkley said. 'It was the first new
thing,, the first unexpeted thnthe first news we've had.''

And the network's Jel Gr enfiel said it had taken ''about 3{
seconds'' for a backlash against the media to appear on the
convention floor. Recalling the Watergate hearings, Greenfield
suggested the key question for the Bush brain trust was ''what did
they know and when did tkey know it?"

Thus, Quayle's accept, uce speech was a test, one which CBS
coMentator Kevin Phil lps likened to Richard Nixon's ''Checkers''
speech in 1952, which saved his spot as Dwight D. Eisenhower's
running mate. ' 'm not so sure he turned the corner,'' Phillips
said of Quayle.

On Bush's speech, however, the networks were unanimous. It was
at least a good speech, and many itught it the best speech of
Bush's career.

''e looked presidential," Walter Cronkite said on CBS.
''A splendid piece of work, well delivered and well written,''

said MBC' John Chancellor.
''It was a George Bush I hadn't sen before ... effective; not

eloquent. He was studied, he was poetic,'' Brinkley said. ''He
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Women's Advocates Say GOP Women's Program Strongc
By A.V. GALLAGERe
Associated Press Writers

NEW ORLEANS (AP) Eddy Dalton, Virginia's foremost femaleadvocate for presidential candidate George Bush, says Bush will haveno problem with women voteri once they read his child care program.
A West Virginia counterdrt agrees.
''I'm very encouraged by his stand on child care," saidPriscilla laden, a teacher, counselor, mother, grandmother and wife

of a federal judge in West Virginia.
Polls have shown that one of Bush's major problem areas is with

women.
Dalton, the widow of the late Virginia Gov. John Dalton, said

Thursday most women are concerned with basic issues that also affect
men: employment, inflation and peace in the world, but they
particularly are interested in child care.

''George Bush knows that and he is going to be a leader on that
issue,'' said Dalton, Si, the mother of two grown daughters.

Bush, she contended, is pushing a strong child care program.
Dalton, a freshman state senator from Henrico County, headsVirginia's women for Bush and has established five statewide

coordinators to help get get Bush's message across.
Both Dalton and Haden said the 10-point GOP child care plan will

make the promotion of Bush easy with working mothers with children.
The program advocates a ''toddler tax credit for pre-school.hildren, available to all families of modest mans, to help them

support and care for their children in a manner best suited to their
families' values and traditions.''

It calls for a continuation of a dependent tax exemption. ''Thiswill empower parents to care for their families in a way that public
services can nmmr do.''

It seeks to promote in-home care ''by allowing annual, instead ofquarterly, payments of income taxes by employees and withholding
taxes by employers."'

Eployers are encouraged to ''voluntarily address theiremployees' child care needs and use more flexible work schedules and
job sharing to recognise the household demands upon their work
force.''

It calls for a dependent care tax credit for low-income families
with young children.

Haden, 52, counselor at a junior high school, said the Bushprogram "'would offer choices for child care programs while Michael
Dukakis would offer only giveaways.''

''It is important in West Virginia,'' laden said. "We need good
child care centers.''
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Speech Lauds Husband-Maomneec
2mbargoed for release at 715 p.m. CDT4

NEW ORLEANS (AP) Barbara Bush used her national political
convention speech Thursday night to extol the virtues of her
husband and speak from the heart about the death of a daughter.

Taking the podium shortly before Republican presidential nominee
George Bush was to make his acceptance speech, Mrs. Bush said,
''You've nominated for the presidency a man who is as strong and
caring and decent as America herself.''

In remarks prepared for delivery to the 2,277 Republican
National Convention delegates, she said, 'You're looking at a woman
who couldn't be happier with her life.''

Nrs. Bush said, '°I have my causes,'' such as eliminating
illiteracy, but added that she also has ''five wonderful children,
each of whom has married an equally wonderful person, and in turn
given me 10 exquisite grandchildren."

She also recalled the death of their 3-year-old daughter, Robin,
to leukemia, saying it was ''the hardest thing we ever faced
together.''

''When she was gone, I fell apart,'' she said. ''But George
wouldn't let me retreat into my grief. He made me share it and
accept that his sorrow was as great as my own. He simply wouldn't
allow my grief to divide us and push us apart.''

Earlier Thursday, the Bushes had a light-hearted exchange at a
brunch given for Mrs. Bush by the National Federation of Republican
Women.

Bush quipped about criticism from some quarters that he fails to
show emotion.

''Here we go with an introduction with feeling, demonstrable
feeling,'' Bush said from the podium. ''Come on up, sweetie pie.''

When Mrs. Bush joined her husband, she turned to him and
exclaimed, ''I hope you can't take your eyes off me," then told
the audience, '"and see if he looks at me as adoringly as I looked
at him.''
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By URNT LAYNON
Associated Press Writer
NEW ORLEANS (AP) As he watched his younger brother anointed asthe Republican Party's presidential nominee, Prescott S. Bush Jr.said he felt no regrets about his own road not taken.Although the Greenwich, Conn., resident dabbled in localpolitics for years, Prescott Bush abandoned his one try fornational office six years ago when he decided not to wage a primarycampaign against Lowell P. Weicker Jr. for the Republican Senate

nomination.
''I learned long ago never to look back,,, Bush said of what hecalled one of the most difficult moments of his life. 'I figurethat the Lord has a plan for me. ... I've gone through variousstages and some of them were very difficult experiences. I feel

they were all for the best.''
The 66-year-old Bush, two years older than George Bush, arrivedin New Orleans Tuesday for the Republican National Convention. Heplanned to leave Friday after watching his brother's acceptance

speech Thursday night.
In some ways, Prescott Bush's life stands in sharp contrast tohis younger brother's. They are sons of a wealthy Greenwich family.Their father, Prescott S. Bush Sr., represented Connecticut in theSenate. Both attended the exclusive Phillips Academy in Andover,Mass., and Yale University. Their siblings include two younger

brothers and a sister.
George Bush excelled in sports, was a World War II hero andlater graduated from Yale with a degree in economics.Prescott Bush was declared physically unable to serve in themilitary and left Yale after his junior year when he realized hiseyes were two weak for him to reach his goal of becoming a surgeon.A knee injury limited his sports activity.
After graduating from college in 1948, George Bush left forTexas where he started his own oil company. Prescott Bush went towork for PanAmerican World Airways and spent four years in Brazil.But he eventually returned to Connecticjt and spent 33 yearswith Johnson and Higgimns, an international brokerage and insuranceand consulting firm in New York. He started his own consultingbusiness when he retired, deciding that he wanted 'to see what I

could do on my own."
Prescott Bush attributed his brothers' gveat drive to alife-threatening illness he suffered at Anlovr that sot him back ayear in school. Be was determined not to let hs infirmity keep himback.''From there on, he's just gone on fror strength to strength,''

Prescott Bush said. ''That illness was a very imrtant tuning
point in his growth and development."

Bush, gray-haired and soft-spoken, acknowledged only a mildcompetitiveness between him and his better known brother.
''It would be crazy to say there wasn't any,'' he said. ''Butfundmentally we were very close and very supportive of one

another.''
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Doae Bush LeBlond: Father Lives Family Values Others Only Preach
About'
By NORMA LOVE-
Associated Press Writers

NEW ORLEANS (AP) Dore Bush LeBlond celebrated her 29th birthday
as her father accepted the Republican Party's presidential
nomination with the eyes of the nation upon her.

LeBlond, a Maine delegate from Cape Elizabeth, said Thursdayevening that she hadn't absorbed the magnitude of the events of the
past few days.

''It's narrowed down to two people in the whole United States andone of them is my dad,'' she said. ''It's hard to realize what it
means. I think it will hit me when I'm in a quiet moment at home and
have time to think about it.''

LeBlond said she plans to put her nervousness at speech-making
aside and hit the campaign trail four days a week from now until the
election.

She said she isn't comfortable discussing the issues and insteadwill tell voters ''that we're a very close knit, loving family due
to the kind of parents we have. A lot of politicians talk about
family values, but George Bush lives them.

''I feel when people come up to me they want to hear about the
family what is George Bush like,'' she said.

She tells the story of the time her father left the campaign
trail in 1964 to be with her while she waited in the hospital to
have her first child.

'The nurse looked out the window and said there was a German
shepherd outside and police. I realised it was my father's
motorcade. There was a knock on the door and there he was,'' she
said. ''I'll newer forget it.''

Right after Bush and CBS news anchor Dan Rather fought, ''he
called me up and asked about my car. He was worrned about me driving
around in this horrible wreck of a car,'' she said.

She says she's ''slowly becoming hardened to criticism'' of her
father's decisions, such as selecting Sen. Dan Quayle of Indiana as
his running mate. I

''Any candidate chosen as vice president will unergo a certain
amount of scrutiny,'' she said. ''In my heart, I know my father made
the right choice.''

LeBlond is confident her father will carry Maine, where he owns a
summer hom.

''I don't think it will be easy. We have a lot of inder.ndents
and Democrats to convince.''

She also believes her father will win in November.
''He has the experience to be president. se's had a progression

of jobs that have given him the experience ... You have to know what
you're doing when you're president.''
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Prescott Bush rat to rest one rumor about his 1962 challenge ofWeicker, whom he considered too liberal. Bush stunned his backerswhen he abruptly quit the race after voving repeatedly to wage aprimary.
Some Republicans have speculated that George Bush pressured hisbrother to drop his bid, perhaps because polls showed that althoughhe could beat Weicker in a primary, he could not beat theDemocratic candidate, then Rep. Toby Noffett of the 6th District.Weicker, who draws much of his support from Democrats, could.''I know a lot of people suggested that,'' Prescott Bush said.''He never interfered with my campaign in any way.''Instead, it was a matter of money, Bush said. He was $350,000 indebt and saw little prospect of raising the money he needed for aprimary and general election campaign.
Prescott Bush was active in his brotherts unsuccessful 1980presidential campaign and looks forward to working in the upcoming

campaign.
''I'm a political creature,'' hesaid. ''I enjoy politics verymuch.''
But he felt mostly relief at the Republican National Convention

this week.
''I was very happy for him that the long period of nearly fouryears that this pre-primary and primary process has been going onhad come to an end,'' he said.''I was very happy to see ... him finally in a position where hecould enunciate his own program and go forward with a positive

campaign.''
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KN ORLSANS (AP) George lush, vho accepted the Republicanpresidential nomination asking to be seen ''for what I anmI'' ishitting the campaign trail with plaudits for what he claims hedoesn't do very wells give speeches.After he addresses a meeting of the Republican NationalCommittee today* Bush was to set out on a six-day campaign swingthrough the Nidvest and far West.His running mate, Sen. Dan Quayle, will accompany him for thefirst three days and their first stop was to be a rally in Quayleshometown of Huntington, Ind., later today.The vice president gave what many Republicans claimed was thebest speech of his career Thursday night. He portrayed himself as''not the most eloquent' and confessed ''I may be sometimes alittle awkward.''1I am a quiet man but I hear the quiet people others don't,'Bush told the final session of the Republican National Conventionin a speech that probed a personality he previously had claimed wasnot in focus for the public.Talking about his family, his values, his desire for a ''kinder,gentler nation,'' Bush drew repeated and boisterous applause fromhis convention audience.

0D Just as Democratic presidential nominee Michael Dukakis had done
at his party's convention last month, the vice president delivered
a speech that was better received than even some supporters hadexpected.

''A grand slam,'' said Massachusetts delegate Joyce Hampers.toh''I think he touched all the important bases he needed totouch,'' said Oklahoma delegate Dick Freeman.And, even though Bush's day of triumph was clouded by questionssurrounding Quayle's military service, Bush declared: ''I'm proudto have Dan Ouayle at my side.''In his acceptance speech, which Bush had carefully fine-tuned
) and practiced over the pat two weeks with speechwriter Peggy

Noonan# the vice president sought to portray himself as an underdogin his race against Dukakis.''There are a lot of gret stories in poltics aboutunderdog winnn and this is going to be one of them,'' Bush said." I mean to run hard, to fight hard, to stand on the issuesand I Sm to win.'9Bush'a speech was calculated to help him emerge from the shadowof President Reagan a man to whom Bush said he had given absoluteloyalty over the past ven years and to paint a portrait ofhimself as a am of sensitivity.SThose of you who saw the president 's speech this week, andlistened to the simple truth of his words, will understand myloyalty all these years. But now you must me m for what I am: theRepublican candidate for the president of the United States,' hesaid.
.ush aides, who beforehand had sought to lower expectationsabout the speech, said they were delighted with the way it had beenreceived.
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'There was not a single thing he was intending to set out toaccomplish that wasn't accomplished,"' said Rich Sond, thepolitical director of his campaign. Campaign Manager Lee Atwater
exclaLmeds 'The del-;ates on the floor were going wild. He really
outdid himself. I've -'ever seen him do better.'

Bush brought laughter from his audience when he joked that hiswife, Barbara, had found him tired recently while working on hisspeech and had implored him to relax and ''put up your silver
foot.'

It was a self-mocking reference to Democratic keynoter AnnRichards' taunt that Bush, with his privileged family background
and his tendency to make verbal gaffes, was ''born with a silver
foot in his mouth.''

Republicans indicated that they found little evidence of a foot
in his mouth, silver or otherwise, in his Thursday night
performance.

''It was great,'' said Tennessee delegate Shirley Duer. ''It was
his finest hour. He just couldn't hold back his charima.''

Bush, who like Dukakis is often characterized as lacking astrong personality, had joked at the start of his acceptance
speech, ''To be fair to the other side, I'll try to hold back my
charisma.''
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WASHINGTON WIRE: Bush Hasn't Changed Muchc
An AP News Analysis<
By WALTER R. MEARS-
AP Special Correspondent-

NEW ORLEANS (AP) The new George Bush looks, sounds and acts a
lot like the old one but he stands alone now, with a scant three
months to prove himself a leader who deserves the kind of loyalty
he has been delivering.

His hour upon the stage at the Republican National Convention
was a solid sendoff for the campaign against Democratic
presidential nominee Michael Dukakis, even though Bush image-makers
oversold the performance. They had said it vas going to be a sort
of debut, an introduction to the American electorate.

Bush himself said it was the most important speech of his
career, an unmatched opportunity to present himself and his goals.

But this was no transformation. Indeed, if one vere needed, thevice president, self-described underdog to Dukakis, would be in far
worse campaign trouble.

He needed no introduction. He needed to blend the promise of
continuity with a set of goals to call his own. That is the task,
and the dilemma, that makes running for president as vice president
a daunting assignment.

Bush also had to get his convention back on its script, after a
day of controversy over the military record of Sen. Dan Quayle of
Indiana, his vice presidential nominee.

That issue remains a problem for Quayle, and therefore for Bush,
but it barely intruded on the GOP finale. Quayle was nominated
without so much as a murmur of dissent, and drew no louder cheers
than when he said he was proud of his stint in the National Guard,
the service that kept him out of the Vietnam draft.

It was a distraction Bush didn't need on a night he and his
strategists considered crucial. Had Bush stuck to his plan to name
his running mate on Thursday, instead of moving it up two days, hewould have avoided the Quayle flap.Questions about his military
record, and about string-pulling to get into the National Guard,
surely would have arisen. But they wouldn't have emerged in the
hothouse atmosphere of a political convention, where such things
flourLsh.

Nevezcheless, Bush accomplished what he wet out to do. He said
his pieci with humor and style. He played the cheering crowd
effectively, sometimes speaking over the din, sometimes pausing to
take the ovations.

Neither Dukakis nor Bush ranks among the masters of political
oratory. Both Dukakis and Bush rose to their occasions, the
Democratic nominee in his Atlanta acceptance speech and Bush in his
Thursday night address.

Bush said it was the night his campaign really began. He spoke
of the achievements of the Reagan administration, and claimed a
piece of the credit. But the pronoun c e from "we" to $$I$$
as he dealt with the campaign ahead and with the measures he said
he will take in the White House.

He said he had helped Reagan for 7 1/2 years with candor and
with loyalty. "'But now you msat see me for what I am: the
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Republican candidate for president of the United States,' the vice
president said.

'This election isn't about ideology, it's about competence,',
Dukakis had said in Atlanta.

''Competence is the creed of the technocrat who makes sure the
gears mesh but doesn't for a second understand the magic of the
machine,'' said Bush. ''The truth is, this election is about the
beliefs we share, the values we honor, the principles we hold
dear.''

Debating Dukakis, joking about his lack of charisma and about
putting his silver foot up to relax, etching his own set of
proposals for a new administration, Bush gave what Republican
cheerleaders called the speech of his life.

''He had to,'' said Sen. Alfonse D'Amato of New York. ''He was
like a man down to his last $10 in a poker game. He had to win it,
otherwise he's out.''

There are a good many hands to be played befoe the Nov. 8
election decides who really is out.

EDITOR'S NOTE - Walter R. Nears, executive editor of The
Associated Press, has covered national politics since 1960.
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URGENT"c
Dogged by National Guard Issue, the GOP Ticket Hits the Road"
By TP9RNC2 HUNT"
Associated Press Writer=

NEW ORLEANS (kP) George Bush plunged into his campaign forpresident today, proclaiming "we're going to win this election,'.while embattled running mate Dan Quayle tried to fend off acontroversy over his military record by making light of it.Appearing with Bush at a GOP breakfast, Quayle said, ''I think !know howl am to introduce myself.''
Squaring his shoulders and standing ramrod straight, he shoutedin a clipped voice 'I stand at attention. Name: Dan Quayle.Serial number: 303 50 4096. Indiana National Guard, six years and

proud of it.''
The audience responded with laughter and cheers.
Quayle, a conservative senator from Indiana, has been dogged byquestions about whether he used family influence to get into theNational Guard at the height of the Vietnam War, virtually assuring

he would avoid combat.
Bush, still buoyed by the rave revievs for his conventionspeech, made no mention of the Quayle controversy, focusing insteadon his own self-proclaimed underdog campaign for the White House.
''Now we start. Now comest

night there was a shifting of the gears,'' Bush said, adding thathe had received a congratulatory telephone call from PresidentPeagan last night after accepting the GOP presidential nomination.
Bush said he was convinced that with the party behind him, ''We

are going to win this election.''
He and Quayle appeared at a Republican National Committee affairbefore setting out for Quayle's hometown of Huntington, Ind., where

a big welcoming rally awaited them.
Bush told the Republicans 0You have given us a tremendoussendoff. I can't think of a better way to get out of town.', Quaylegot a warm reception at the brokfast, receiving even more applause

than Bush.
From Indiana, Bush wJll point his campaign toward bigbattlefield states for the November election, visiting Ohio,Illinois, Washington state, Oregon, California and Texas in a

non-stop blitz through Wednesday.''I know that what it all comes down to, this election what itall comes down to, after all the shouting and the cheers, is theman at the desk'' in the 3val Office ''and who should sit at thatdesk,'* Bush told cheering delegates in a convention windup speech
Thursday night.

''My friends, I am that man,'' Bush said.Although speechmaking is not Bush's strong suit, he delivered
his remarks with strength, confidence and poise.

''He hit it. He hit it out of the park,'' exulted Sen. AlfonseD'Amato, R-N.Y. " 'For me, it was (a question of) survival, thespeech of his life and he did it.'' Massachusetts delegate Joyce
Hampers called it ''a grand slam.''

Nebraska Gov. Kay Orr said: ''It wa a sensitive speech becausehe was so strong and yet so sensitive. He showed that he is attuned
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spoke to America. And I think he showed a human side of George Bush
that most Americans hadn't seen so far.''

''I think he's going to come out of this convention with a
tremendous surge of momentum'" he said.

Massachusetts delegates were caught in the convention floor
excitement following the speech as thousands of balloons droppsd,
music blared and delegates stood on their chairs clapping, singing
and hugging each other.

Card picked up another delegate and carried her to the aisle
where a local TV camera crew was waiting. Another delegate took
down the tall ''Massachusetts' floor marker and waved it.
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Mass. Delegates Cheer Bush's 'Human' Speech, Dismiss Quayle
Controversy4
By CHRISTOPHER CALLAHAN-

NEW ORLEANS (AP) Vice President George Bush's acceptance
speech was a ''grand slam'' that shoved America ''what George Bush
is about,'' say Massachusetts delegates who brushed off a
controversy surrounding running mate Dan Quayle's military service.

Delegates, in the closing moments of the Republican National
Convention, praised Bush's speech Thursday night as a catalyst that
will help propel him to the White House.

''George did it,'' state GOP Chairman Ray Shamie said. ''He did
what he had to do. He came across as a statesman, a leader,
inspired and with a touch of humor. But most of all his own warmth,
friendship, honesty and integrity shone through the entire speech.--

Many Massachusetts delegates interviewed on the Superdome floor
following the speech stressed the personal nature of the vice
president's address, saying it provided a rare glimpse of the
''real Bush.''

''I thought it was an extremely personal speech that George Bush
gave to America,'' said former state Rep. Andrew Card of Holbrook,
a former White House aide who this week rejoined the Bush campaign.
''They were his feelings deep down inside. He talked about sharing,
he talked about caring and he talked about delivering.''

''A grand slam,'' exclaimed Joyce Hampers, the defeated 1986 GOP
candidate for state treasurer. ''He did what he had to do and a lot
more. Everybody said you're going to see a now George Bush. Whatyou saw was George Bush. That's what he was all along, but he took
the wraps off and came out hard hitting.''

''There was strength in it, compassion, human, self-deprecating
humor, there was wisdom. He had it all, and that's what George Bush
is all about. If anybody in America doubts tonight who's the best
man for the job, they didn't watch that speech,'' she said.

on Kaufman, Bush*s Northeast political coordinator, said it was
by far the best Bush speech he ever heard and dismissed the
National Guard controversy surrounding Qnayle as a story blown out
of proportion by a medLa-packed town desperate for news.

It wa disclosed Thursday that a family friend lobbied to getthe Indiana senator into the National Guard at the height of the
Vietnam War. National Guard troops rarely saw combat during the war.''You guys will all go home, have two 3eers and forget the whole
thing. It's this mob psychology,' Kaufman said. ''Media guys for
two weeks in the same town with no real hard news. They're dying
for something.''

Joseph iilone, the GOP candidate running against Sen. Edward M.Kennedy, agreed that the Quayle story would ''fizzle in the next
day or two if you hear about it at all.''

Voters, said Malone, will ask themselves @'Is Senator Quayle
capable of being a vice president? Does he have the right
intellect. AM IthInk they'll conclude that he does.''

Malone praised Bush for showing a ''human side,'' opening
hUmelf up before the packed convention.

''He talked to working men and women tonight and he talked in a
very basic way,'' Malone said. "ne didn't quote anybody. He just
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Bush's Brother Says George Is Not a 'Stuck Up' Blue Blood'
By JOHN ROLLS
Associated Press Writer=

NEW ORLEANS (AP) Prescott Bush, older brother of GOP
presidential candidate George Bush, told Maryland and District of
Columbia delegates Thursday that his brother is not a ''stuck up''
blue blood as he's often portrayed.

The older brother also disputed accounts that he and the
presidential candidate were chauffeured to school in the family
limousine. Prescott said the limousine was an ''old Model A Ford''
and the chauffeur an ''all-hands man'' vho also did the Bush family's
gardening.

''We lived a very simple life,'' Prescott Bush said. ''They never
let us spend a lot of money. Our allowance vas 10 cents a week.''

Bush said that frugality has instilled in the presidential
candidate and his vife Barbara, family values that vill be good for
the country.

''We have as close, if not closer, family than the Kennedys,'' he
said.

Bush's low-key, folksy talk to the two delegations was in sharp
contrast to the rousing endorsement of the vice president offered by
Samuel R. Pierce, the Reagan administration's secretary of Housing
and Urban Development.

Pierce asked Republicans to recall the state of the national
economy when the Reagan administration took overt ''We were in the
economic doldrums; we were in bad shape.''

Now, the nation is enjoying its 69th month of economic expansion
and 17.6 million new jobs have been created, Pierce said.

He described as ''a lot of malarky" Democratic contentions that
the Reagan recovery hasn't benefited minorities, noting that black
employment is up 24 percent, twice the increase enjoyed by whites.

''These are the facts,'' Pierce said. ''We have done a job and we
need to tell the people about it.''

He also credited the Republican administration with improving the
nation's status n the international field.

Under the Carter administration ''they were literally laughing at
the U.S.,'' Pierce said. ''Now we are able to sit tall at the
international bargaining table.''
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Bush Campaign Targets Women for Special gffortc
By JOHN DOWLING=
Associated Press Writers

NEW ORLEANS (AP) George Bush's Illinois campaign manager saysthe much-discussed ''gender gap'' is an 'illusion,'' but the
campaign is nonetheless launching a special effort to attract women
voters.

A committee of GOP women led by Mary Jo Arndt, the state's nowrepresentative on the Republican National Committee, said Thursdaythey would try to build support for Bush among women by stressing
his stands on issues such as the economy and world peace.''The gender gap is a challenge to the Republican Party, and it's
a Republican Party problem,'' Mrs. Arndt said.

Mrs. Arndt suggested that the ''gender gap'' has its roots in
poverty.

''I attribute it to the fact that many women who have low incomes
have the perception that the R-publican Party may not be as

helpful to them,'' she said.
But Bush Illinois campaign manager Samuel Skinner said the vicepresident does poorly among women in public-opinion polls because

his stands and accomplishments on issues important to women aren't
C0 widely known.

''The Bush campaign firmly believes that the gender gap that hasbeen widely quoted and talked about in the newspapers is really an
illusion,'' Skinner said. ''The gender gap is going to be no gap at
all once the story starts getting told.''

Skinner said the Women for Bush effort would use GOP women as
campaign surrogates to explain to other women how they would benefit
from a Bush administration, and where Bush stands on issues of
concern to women.

''We as Republican men define those issues quite differently,''
Mrs. Arndt said. "Women care about peace, the economy, the family.''The-Bush supporters rejected a suggestion that the vice president
should have demonstrated his commitment to women by selecting a
female running mate.

ON ''Much as I would have liked to see a wman as the vice
presidential candLdate, I don't know that my country is ready forthat yet, but I think by the next time around it will be,'' said
state Sen. AdelLne Geo-Karis of Zion.

Some suggested that a few female voters may be attracts1 by
Indiana Sen. Dan Quayle's boyish good looks.

''He's lucky enough to be good looking, and that's a bonus
point,'' said state Sen. Judy Bear pinka of Riverside. ''Ifsomebody wants to vote for him because be's good looking, I'll
collect their vote and say God bless 'em.'

But they indicated that they have yet to muster evidence to argueQuayle's case to women. Asked to outline Quayle's stands on day
care, Skinner replied, 'We can't tell you yet. we're still
learning.''
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to the American people. I believe he revealed a George Bush people
have not yet seen and had a chance to appreciate.''

-The main message here,'' said Florida Gov. Bob Martinez, ''isAmerica discovered George Bush.,#
Bush's wife, Barbara, delighted the convention with a tribute toher husband. -You've nominated for the presidency a man who is asstrong and caring and decent as America herself.''
Yet, the controversy over Quayle cast a cloud over theconvention euphoria and the forging of a ticket to challengeDemocratic presidential candidate Michael Dukakis.
Republicans fretted that the furor would undermine GOP chancesof renewing their eight-year lease on the White House.''It's not going to help the ticket,'' said Illinois Secretaryof State Jim Edgar, a Republican. ''I think we'll just have to waita few days and see how this thing settles out.''
'Lets fac it, the question is whether a rich kid's family gothim into the Guard when other people were getting drafted,'' saidJohn DeCamp, a Vietnam veteran and GOP delegate from Nebraska.''Some of then like me got shot at a lot and great many of them

just got shot and killed.''
Quayle, a member of an influential newspaper family', refused todiscuss the matter Thursday on the grounds it would detract fromBush's acceptance speech. ''It's the vice president's night, whyshould Sen. Quayle hold some big news conference?'' said press

secretary Sheila Tate.
The Democratic opposition campaign stepped around thecontroversy over Quayle and the National Guard but raised questionsabout his qualifications. ''We leave it to the American people tojudge who made the best decision, who made the presidential

decision,'' said Paul Brountas, chairman of Michael Dukakis'presidential campaign. 'The key question is: Did (Bush) pick the
person who is best qualified to serve?''

Quayle had an abunane of defenders, most notably George Bush.''I'm proud to have Dan Quayle at my side,'' Bush said, givingdelegates an unmistakable sign that he was not backing away fromhis running mate. The declaration triggered roars of approval.Bush, recently revived in the polls after a 17-point deficit toDukakis, said: ''There are a lot of great stories in politics aboutthe underdog winning and this is going to be one of them. I meanto run hard, to fight hard, to stand on the issues and I man to
win.,

''But this election isn't only about competence, for competenceis a narrow idea,'' Bush said. ''Competence makes the trains run ontime but doesn't know where they're going",
Quayle, accepting the vice presidential nomination, referred

only indirectly to th flap surrounding him. o mentioned hisservice in the National Guard and said, ''I am proud of it.''
''I am privileged to be the fiat person of my generation to beon a national ticket,'' said the 41-year-old baby-boomer. ''I don'tpresume to talk for everyone of my generation, but I know that agreat many will agree with me when I express thanks to GeorgeBush's generation for bringing us an era of peace and freedom and

opportunity."°
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i. there has been a shift in
lies. which IS 1o SAY the ind
e we valv The warfor is

oMaicilly laded In peae.
erica Today's wan ar less a
of homeland as in World
than a destruction of otherhowens In cotrui. a
dram of this era hat been
c the Stor Of men takinI rik at home.
i1s ime ll bo wa.

rS 10 traditional mo aletrshose who s him a a con
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men. who judge bi in nAn
mI male terms.
a fundamental way. t lk
may be as empy ae souffle
Antoine s. The mreblem ts

ow yourself
i Image tha slf4mae.
Thr I ohing ea-Amercn

about ben a gentlemans, eves a New£nglad esquire with sprawling
family that co0s like a Riph Lausren
ad. His Yls his " p .
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anco to the esotsus Georg e" uhme*vl d si. i4han hown reality

Wbhe hoeklled ltl -n n t.when he PeM hi wdes on levision
In It when he tries to be one o( the
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watching am perform swk.
wArdly an the Stage. YoU want to look
away. 9% is like the bos coming to
the "kigan's bar for a pop. The
worken Squirm until o's gone.

"The mo for me s kind of Ivy
Leagu ad I rsi that." sad Bush.
and that is obvious. It Is na so obvi.
on why. He ells the wor about a
couni m stanc to prove his
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like per "Oft and douan re iwhy eve yone laughs.
The LiAdqe. then, is of a masnder.

Uoodsslmgu Americans are coon-frtale with Reagan because he is,
comfortalle with himself. Bush is aM ill a in his ow hiory, his
Own 'kin - sad that unea is wht
makes his appear wea. He cannot
be the self ha is resisting.

*In1 the "Umag thing" go sway,Candid Iblush believes the public
doAn know him yet. Sit the public
s thee Bush doesn't know himself
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&Me tllunyif "afl man born in--- the Middle of this
rentortl .al froi the middle nf Amriri
Hf I a d% n-Amxi voing lo-Wlr fotr time fistire
of twir party, the future nf our nation

A fiscal and SHCIAl onsrdtIe lid a
haard-liner on national defense. Mrt tuav le
is generally accepxable o lust about all
elenaents of the partNOi hial lung had en.
rellent relations with the religious right.
aid the Rev Pat Robenso prAibed his a-
lection as -a treneois choe

%'toreo.r. lush strategists iril, counting
on Mr Quayle to help in the critical .ilidt
%eIerm indupnal and farm areas that Are
up (Of fr1bs to this eitijon Ra his home
stale of Indiana has only 12 electral iloteis.
,nd it almiost alwago es Releblw.,in any-
way By Contrast. Sen ltien s Tetxas of.
fers the Demoirats the Chance for a bigger
pne. the Nates 9 elecIlhral ntes

Uke Mr. Ah. J. Danfurth Voiayle is a
desreadinl of wealth. He is an heir of the
rih And coervative PIlliam fainil. pub-
lishem 1 the Isidiapolis Star and the An-
anina Repubh. After graduting from De.
Pauw. he received a law degree from lnd.
-I" t'ilvergy. He was an assorliate pub-
lisher of another family newspaper. the
Nimaliaa1 IInd.i Hierald-Preu. before his
election to the Nnuue in 1976

He is othnt of a viting suburban
pr"efsgalu. l His wile. Marilyvn, is a law.
Iler. ard ti y have thmee attractive young
childre.

The RepublilCas think that. with these
iliilliftw. Mr. QiaiIVie will help Address
hieir Is -iiiap pe.s*rnia-he fact that
Mr Rlsh nis I1rh n ,t re IXIrlv i11on1
Wil sae Ila singin . "I Cin believe
.g foy that ls that Ihindimt aiiuldn t be
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Bush's decision
gets mLxed reaction

STUAgy. from I A
'IldrN: S Cohen. .RS mie "Hows

l nq to hurt the p e O Thi mlv
actjar ly put some spark inan make a uiieb - Mr Cohen

se -d tha he was stune r by thene- aor QO,) le 8eection

Other Politicians mid that by
picking a nnning ate from the

a younger enratif. Mr
might blur hi bme aa per.

petual Proteg. an o r
whose Career has been one appoint.
Mnrt after another ev mOaki Mr

ye. in effect. his prtege MrMigt prompt voters to vIew
him in a new Cemt and. pHap

a ufarthe fias Ilmas hism

A&U M uCh as aym f. fr. llu 's " MOAa much a anyrhig. Mhs in _Treasury Secretary Jams
vtc*pea d e one. straepy was in kior M. who win forally tecon
Part a defensi one. R*pubcana Chairman of the Bush campia tI
mid Mr uye a tAun C M -or. day. called it 'a bold relch acrotvauve. w reasur th GOP con. generationa.' In somewhat the san

leutvswho Continue to questOn way that Geidite A 1errais brokMr Sggh's commitmen to their the bar for women four yearause as. Mr. Quayle will be the firitfor months. some iU adv se member of the poat World War Ihave said pnvm that there were "IbaW binm." the lars Secetlmono otmo t hm .we -a
no ottnngconidaui for the In h 1s106". to )in a national ticket.sle¢ on the icket The hadsoillme heir to an Indian;

Recen Pl by the ush cam- Publisn fortune may also lipsq4n canfinned tha no lea Re. Cloe the gender Sep. said BuntpubiAa would help th vice prow. aides. citing his strong appeal to iedent Clee the Sep between him and i veralm In his home set .at= c nomInee Mchel . -- I ntemistl* enaui. eve timkalue Sselectn inon with Dan has run in dallana he has ne,whom he Ieels lly mor. had =a ep p -lein.' mr. BtkAble. me amb weesm ngm or ai last nW*tan CNNabing Pit tee ataonis 1*es Certainly a very handomI10MI "n i W O* in the man andavery od televisian perfad inap .oorn elmId snalimy. addedRobert Teeer, the11W iMM twled RichadM Oulsh caRpI pollster HMe notedVb 'hsico" f 1110nb Spiro T thai Mr Quayle'a wife is a lawyers .' --Wrgd 20 y er ago who lft hr paci ce to row a (a -Iti* aellfy the let" ly. a factor that i nfm appeal tomace ft owAr. Apew to AW*Vaea)OM a huim o "s aides stressed Mr. Quayle sAnd lik Mr V.n in IIS. Mr stre11theas¢a campaigner reinlorr.Bus wosende the adice of many Ing speculaton that Mr Quavle. whowithin has Pam and pwke om 00ne unseated Incumbent Sen Wrchwho was m expcte to being anv Ba)h. a leang Ormocnrtic-liberal.addinal stte into te Republcan In the iO Reagan landslde. wxackmn In the fi election chosen for his kll at wiekling theEven adiii far 9ugivle Ingume ap. POlitical hatchet One of Mar Buspeered on 14r luh a shr list of pnncepal straeg objectives. aldervice-presidenti propmcs, sea. ha.e said. is to weaken Mr Dtmkhlissed Itepub ican Politians had thr uh attacks during the fail cam..cO1tinus t dISCU Nt him as a ikly paI nchaim rte Republican Paty s Soather'In part. tw a iw WfIlfttd a wide- Political director. Chria Henick. sai.GP d pol ital iufment that Mr Mr Quale would also put added oo-Bush needed to isfs. a more tradi. cue on the campaign lor the p(votal.tionaj FSt, and me a runnil states of the Midwest and might:
mat who coul cfm a big stae or Sloce up the ticketa chances i.'
StatY tO th ticket N aO re. neighboring[ Kentucky. an ouier,fl 41ee 11degi f i01va1ness with. Southe sa that isup or ipab in'In th p. tv that r Quayle might No-t,,ebot sui ie intense press scrutiny One Republican who sered withand tht he had laded to compile 8 Mr quavile in the Ham during ttJe.dIdlnguahed kslat,,e recor 19709. may have touched upon .1,'1 think the ,ashi ngon press crueal. if INtlemroticed. factor that -COps Is iitig to have a e in 4.'v- heedli he tienrior win tIe I e'eaeewa'.said 10 kepreien.1uttive Jjasiic I bw-l111h1UnlIlhuitk kt-LLeach a longtime UM suPPmrter. "Wien we were in Congres. . ev.whoft refusedt 0 lariae erib*d, iked him He il along wilIrIndiana Republican strategist ee. bo t .'said former Repretetlt.i.Mitchell I Daniel Jr. a former tive Kn ance of Teas. €drlwnItn

RP4gPn White "oa rical aide. Mr qaul in terms amappldu
was mtn those w ho had argued Mr uh himself

that Mr Bush nrkdn Co fatt m-
one with nllona1 stature %uch is
Sen Rlober J DOW Althosigh he
had once faoredi the salectiun of a

% " n ingt oiwa a .bri %aee4 mlb"l their =Irc~a t

the pmrdential roco, he sid .tiet-
day thai such a mos. , would jek,
"despirate" in light of r mawr,:
weak standing in the polls

Sen Alan K Simpaon. R.Wo
w~m, himaef had been on the Oush
s Ila. had also aflued &aint
teel an unknown fr the ticket

'You gt soilov new. and
you'l exhaust severs weeks as we

t wcadaver.'he said *---.Les than three hours 1l0f. mr-
Bush V Mr ayle seed ,d.b..,
side on the benlitsof the MWWIl iRiver. #"g the RepAlca conven,-
tan a meaui of escitement that it

BuM sminpss aie wer quick

to PU up wa they regard as the..
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"Bush 's Home States,
Sharing the Distinction

NEW ORLEAN I-Geo Bush
may be pawa new memms to he .
team fayw som.*

11or1 n mMassachusetts. raied inConnecticut. a Tesas oil man bv
choice and a summer resident of

am who Puts has trousers ao mos
workdays on the District of Cohmnbaa. the Republican candidate-so
the Aors goes here-may soon an-
nms rebwrt an a moOMWAep us0
It's okay. said Connecticut ater-

nate delate Kathleen Hwciey at a rj 'delegatim breakdast yesterday.
"Lts pead the 1 th aMd alittle"

'Actualy. AMa h only non.
ha UN"qipped jam Loq.a

Hartisd Cosgaut ph -qrassr sic-

S J ."Id skri .jm M&-er 6Mmars the tawl. *We're son.

At m. MeW he wont hav to* o w AM a bem m a ree
Bu serbously. the son last of

Busk's honi ane has been nar-
r wet three-Tews. Conneti.cvut and l.w Ther €legiation are

is JOcC". and their Superdetne
s i5em a Ilm r gut a fro of

the p-um
SmaiIaAMn O Caii



Home States
ILELGATIO S. Frai 0l

The dWeeuaut from Texas--Buh adapme
kW mNo -W Mar toight in the cnvwtn-
tms Rd Cadt *an as lis's delegate son
Gmeorg Wagmer hm cans ew ue that puts his
mMr ommrl us p to em e dls o l k"pu

Cm prun/nid mmM.
It's going to be a very touchl" moment for

me." said George W. at a recepl ior the Temxs
deleUM hee. He added that his father "is prob.
ably am of the most thwoMag pole who's ever
n t or pulc onc.e

Cerumy mnn thought wem into the handling
Of Ohe =u11 sevefal home ate deieationshere.

It's no accde we're m the sae hoter wuh
Teas and Mam. according to Camecucut alter-
ue Wdlm Nihiersn. a me lgaor from

Grmws where Du's modwr Dorothy sa
Iw. VamUm aBuh armmn Uun hes amoci-
aion emt these ates ma p m- gHei no!

Ho soiam rith he Bry Suate and te Din.
Wnn. hterve. me a d rme nMter.
TW MAc eae lms d efases are housed far

101m 111er 1Wd aUM en the Arport Hobday
m PIM to they CM make a quick euwaY.
And Wlfl th D.C. delvears ae m a ,kmntow
hoWL dof 4 l lwe Me to remote that seen
te pod= a a vMm a 840"M.

u *A*$ 11 Te by ta produced W
d" Dulds aid tle Duwm went wa.h M eso-
U q l8 0 lelM ReaM IW- ModMale s on-
ly utem t ebesmL

The b& em, be nmieds. bu the Repubcw
delegtes here from Texas. Connecticut and
Mm rlow Georg and Baut h warm aI.
mctm-m ew. ndm ium ate backgw

"D 't 6@get we loi a moie ea." 'sd Nick.
GMm OTb, taM that I'-wooe moe. fromt one
mate to MaM a pin oltte Amienan expen-

John Do IMg a %Lau, devlee Itrvi Krni-halilort. 'ew e e ni ugmne~r lbs..- ha, blvti
-ll d O w a Uratm .. iu l that nk),t

people ea AoR .uer tat bu-b.-. Pt-r-o.al
11111&"we b. to e item come vv we hate to

SslM Waluina, a[ cours. as iau,- itemrte
H. Swmm SevyJ put it. "ou re not.a naa~e

yiles you oe born there, so no matter how
muh we 10We WOt he'l new' ache that status

Alternate Tom Wheaeyt. om the town of
Gray. tends to deegwe--soct o I mov to
Maine from Alab in 79." he sed. I consider
ni% UK a Wne M~ar. ad do beM we to We
cam ouselves Maiuacs."M

Seevey. w 'os km Kewutenuport-a town of
4.000 that sweli to meob 30.000 i the mum.
mer--d the BuM we dpl involv 0 cam-
musty adars. Ilel ga tA ad wk tdw dwps a
Couple of tasla yew ... Hal dnicate 1d or
that. He a ccet a i P m rel d pomp dee
and r cars about te comunty."

It*s a tilit-Akt pilc. Seavey. for example.
knows twhe ro t fouO hiy local political actitls but bObeue my father used to cad.
dy for George's unde a the local sod couse."
But at's the Tmen witn we moat k.ivet i

thi, embace.
"We're very proud of Geore Bush." sand Mar-

gret Burton. the gum of alternate delet Car.
olyn Pomers. both rom Odesa. where the Bushes
ived when George wt wM to dill for od. He
wo i the cotpty yard He peted the pump
jack. He ws a caimn-n worker. Tis ma side of
Ger &h we wa b Me everwe to Mw"

The womn ere attenem an eleant recep.
ua for Texans pen by Feeport-MchoRan. a
natural resources development company head-

red here.
Pbwers voiced her opinion that having a Texan

on the Jemoceatc ast;et u't gomi to help Duka-
hus. -The people of Teas aren't d mb enough to
have the bnew when they can have the
bnde.s she sid.

Another pest of hers. Marv Lou Paron. alo
of Udem. said that between Bush and Democrat

ce preidmwial nmme Lloyd Bentsen. "Bush a
more Texan and he knows what the od states
need.- 6

"Anyway." said Buitn. *what olitian kvesim
a*plece

Bemmen ha% been in Washtigton as long as
Bush has and nobody says anythlg." said Parsons.

"Tip O'Nedl was en Washington 30 years.sandBurton.

Houston bIu- mmman Milton Fox. overheanng
tUs conversatatim as he pased by. coukn't resist
alding that after Bush left Odessa. Ite came to
Houton. where we poisdl hamup al itte"

Nearb. delegte Mary Newiome. a Houston
sctolteacher, sad that even though there are
lou sates calling hun favorte san I'm just glad
to be one of the fur!

+ *+ < + •7
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Reagan Takes the Stage to Rally the Party for His Understudy<
By TERENCE HUNT=
Associated Press Writer=

NEW ORLEANS (AP) Republicans, worried about keeping control of
the White House, open their national convention today with
President Reagan at center stage trying to arouse political
passions for George Bush and his still-unknown running mate.

Vice President Bush, his understudy days nearing an end,
remained back in Washington pondering a list of candidates for the
No. 2 spot on the ticket and practicing the speech he will deliver
Thursday night to accept the GOP presidential nomination.

Reagan told an adoring audience welcoming him to New Orleans on
Sunday that he would devote '"every ounce of energy and every fiber
of my being"* on Bush's behalf.

Rather than remain in Reagan's shadow, Bush consented to
interviews on morning television shows. His decision on a running
mate was the sole source of suspense at this convention.

Aides said Bush may depart from his plan to make his decision
known on Thursday and instead unveil his choice Wednesday night,
then make a dramatic appearance before the convention the same
procedure Reagan employed eight years ago when he named Bush as his
vice presidential choice.

Sen. Bob Dole of Kansas, Sen. Dan Quayle of Indiana and Rep.
Jack Kemp of New York acted like they were auditioning for the job,
appearing on Sunday talk shows to bash Democratic presidential
hopeful Mich is.

Sen. Ala Simpson of Wyoming took himself off the list of
potential can saying ''I would be a liability for George''
as a result of advocating curbs on Social Security increases.

Many delegates seemed content to wait for Bush's decision. "It
adds a little Cajun spice to the convention," said Rhode Island
GOP chairman J. Michael Levesque. "Otherwise, it would be dull."

This fabled party town seemed anything but dull, with delegates
packed int parties and brunches from the French Quarter to the
private homes in the fashionable Garden District. Visitors could
barely go anywhere without hearing jazz, the New Orleans anthem.

Alaskans threw a $20,000-plus feast featuring 1,000 pounds of
seafood flown in for the occasion and exotic treats such as moose
and reindeer sausage.

With tens of thousands of balloons suspended high in its
ceiling, the cavernous Superdome was finally ready for the four-day
Republican meeting.

The president, eager to pass on power to his loyal lieutenant,
used his welcoming rally Sunday to give a preview of his prime-time
convention address tonight.

He called last month's Democratic convention in Atlanta "the
biggest masquerade since last year's Mardi Gras.'"

"The masquerade is over,"' Reagan said. "%It's time to talk
issues, to use the dreaded IL' word, to say the policies of our
opposition and the congressional leadership of his party are
liberal, liberal, liberal."

The crowd chanted "1•four more years, four more years' for the
president, a reminder of the difficulty Bush faces in trying to win
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the same enthusiastic support that Reagan enjoyed in two landslide
victories.

"'Bush is not Reagan," said Sen. James McClure, R-Idaho. "Iwouldn't say he would enjoy as lopsided victories as Reagan did."
"I don't think there's anybody here who wouldn't like to haveRonald Reagan on the ticket again," said James Proctor, a North

Carolina delegate. "He's the grand old man of the GOP."'
In the aftermath of the Democratic convention, polls showed Bushtrailing Dukakis by as much as 17 points. More recent surveys showBush has narrowed the gap, but his own staff believes he still is

behind by about 8 to 10 points.
A problem for Bush are his negative ratings, with upwards of 40percent of people in most surveys having an unfavorable opinion of

him.
Bush, in an interview with Newsweek magazine, said his negativeratings ore "manageable."' He said his biggest problem was

"getting my priorities spelled out so that it isn't just part ofan administration, it's what George Bush feels."
On the vice presidential question, there was plenty of advice

about what Bush should do.
"The ticket needs something to give it some pep, something that4 would help the weak spots," said Illinois state Sen. Judy Baar

Topinka, a supporter of former U.N. ambassador Jeane Kirkpatrick.
The newest name in the fast-churning gossip mill was HowardBaker, the former White House chief of staff. Republicans outsidethe campaign were urging Bush to take another look at the former

Senate leader, a source said.
Quayle promoted his candidacy, saying he would appeal tor conservatives and moderates alike. However, he said that among the

contenders, "there's not a dime's worth of difference" in their
political philosophies.

Attorney General Dick Thornburgh, sworn in only Friday, made
clear he was available. "I have a Job to do for this president and
until I've heard anything from the vice president, I'm ready to go
to work as attorney general."

New Jersey Gov. Thomas Kean said he talked with Bush on Saturday
and that the vice president is considering some people not
frequently mentioned.

"It could be a surprise ... I know there are some people whohave not been on those lists who are still in his mind, so it could
be a surprise," said Kean.

If Bush has made up his mind, he was keeping it secret even fromhis family. His eldest son, George W. Bush, said he spent all of
Saturday with his father and "He never answered the question,
which I kept asking: Who's your choice?"
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Bush victory may depend on personality, prosperity
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words. Bush hedors. with hard words.

Reagan. to his critics and detractors. is
the consummate 'con" artist He could sell-- nor could he?nsao "W11 sell" artst lie is not a

born saleman
Frinds of the Bush family all say t al

home he is warm. af ecIone. iendly.
lair-minded. and wise But those quatittes
do taut r the public personality that has
g r around hinm over Ue years of his

Con he change it? If he can. then he'
ought to have an excellent chance of win-
nng in Novembe,. provided the other rea
son (which he can do nothing aboul) re
mains dormant Until ahter On1 to1 Day

The other reason would be a dedli in
prosperity

Right now. the econonmy kuks way
Both hesde Remw an Vice PNesident
Bush boast about it lit at ha suffeied

three iolts
The lust came Oct. 19, when the stock

market ost its fooling. It has been more or
less treading water ever since.

The second came Aug. 9. when the Fed-
eiat Reserve boosted t discount rate to615

S1 ,ent came three days laer when wr
learned why it acted. The producer p!"
index sloowed a jump of half.a percent is
July.

A 'hall of a percent" doesn't sound ifk
much all by itsell Bi it could equal
percent om a yea. or moe.

Is inlatoaa coming back? Can the pr4
sent boom huld through Eledion Day? k
Reagan properiy on a flawed loundationW
Are we going to pay in iflaimn what It
saved us by Cutting tlax?

If yuu know Ihe amwer., you can piedia!
the utcome of the election. .

006626" ue"

i

I W/ I z I 1- 9 t7 r- 1 6



says Dems won't use 'G' word
Ma ONLfAM - Pat Ro..

hl is evaiw wh
Is lhe srldsj kd

a lid wamgie njsees

Ml mw skak

les rb im for d very
,Wbmli rUd thu Democma
tMo isa high prei t Gui

! tn I al n no

heg- Ibeveu gs k m e up4 of
of hebamdusb of th u 1Ma

:mesu les' l is rhsdepg
:IMaRnban~u huhanheat

.sumtoh you beigh that I&-
ISheh the mat lberal

evrPut forward for t

adqmember
Amerim kArUS

opelig ofpbicalmaisa
jigle haigh in Amorlcg- he said.Ase preidesi iced Deki wIN

Pat Raberisa
Pack Rhe federal courts With AmLu

In mwred Rabar""e Portrayed
for the sties's very survivaL

'in Ink. Real Regw@ aid
George ovsubqp a a g jMurmy torucoethimmiryfromew"Ol~

tiefrom oleds instf

swims wnerest rate and wie.
eprei inunhyine" Reertam

is to Ronen 1Jam jour tah
buil the greetasas 41Amnr,
through moral WIVL

As expscted4 Rl Io. cuches
his SPsech by ruleaslsg- his cnw
tim dI =gat and asgthmhvote s omke Bull the

Chi srdo*"
bel -" tht WM~ atdwa -J w tul m fs a hom fr

Tsg he thu ad ulie ssmisml
Bus in IsIwa. Rsbrtonas' r

fell far short.
His A eCawsis for a Numhsrat

rb= "cading tstios taxereibt SO porou toulda chim theechoos th* chiliA m aums beCOMMr of aches ai vekmq
ache prays

nations to me aid -~re a citmadegra by thea moraj lr
and sef-rooliascathe of sspRoberoossasldsa remark ad
plaYed off Now York Ge. Mario

cono's keynot address to the 1964
Nermaic Cmeenulo
Ins. metos-packed gmus o

Rb s spoech, he e
the Repuhblicaa party Was IMu party
of God whil the Dmocrati farYWas "t.
"'here Is aerw word the Demo.

crab 1i ma mosies anes theirplilom* "d Ed a* in Sh
gumVatth~eir :=N%~aiwverr 1 huaatdw .

W- Rd Ral , Well ad
Pihumad 0 80 the iNBmbld de.

=On at w (in FM - he

isad 10 hei 90n silentRe u cdD Lmacrs have hess re-

ossf for raliag tame en par-atwith chldres. aid he claied
hdwW lxpoyar was wed to

fare Im" an* foLr 3percent at Rke alUm dlerm
More mal So ad this he the

On, be- by (Ir I,-hs.Ldsjsbsms' Great Society pro-

r ag, Rle bose i d
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Bush' ~vu trateg
.Oeis rIiiigigtao

JAI

ifii

fl-Il
Bush
Ceelnuderem Page %A
is in the so "im campet

were New Hamflpshire Gov. t
Ssune South Caroliaa Gov. CameCampbell And DIne Gov. Jl
Thompsm.

Rigt ohm th first, AtwabOt te "really critical" b
cause -if you pulled these thristis. a" you get a winner, t
was no Ocevale way that youun t1111 sumnoll wov
lee h minamdt i e

Atwaluseyel It weeuh wheearl "Centre an thisnoio of lb
er being iporant." it Us

at~ ~ ~ s sok's poruise e ast
01l acti emmitab to in
gubernatorial oaadidsews Duk ale.ede a ofh ,

uem that al Pwid Sw."Atwaer mys he deed to be opea
aou his campaign plan from tin

NS beInn because "oe thing tinopponents very seldom figure out i
tit any would it there and l

Also. he "^s he is convinced therautomaticaly is "milng to be a bnd
of shpicn"jo the atn if Il

bet thinj to dow w directly lay il
ot anybdy wasted to believ

it, fie."
That probably retu to three

basic pis Atwater br to
the sh coipai c

a haet srrssi.he cam con-
vind"ereDs is the best
candidate."a Atwater says be was convitaed
Z1111 could tae "a low tough
wunhee"Tw come readily to mind
"One Was that eli-mont punch of
the Iran erIi. And te ether we

m c kn ed down u paot In

a Atwater brought theprmsthat Bu is and will continue to be
"underestimated by his opponenao
and by the politicai pundits

With thoe three aesssmenes in
nd, Atwater looked at the IMP

.nmar calendar in Anticipation.In is view, it is as though it "was
:.Igned almt u if Geaor Bubwret in nmhAd"

Indeed, the over-all Um was
better than ever could have bee
expected for Bush because of th
early heavy tlt to the South.

Bush's aides won't acknowledge it
in so many -ads but clearly thescampaign ha beow mapped 00 the
premis that vot atni span is
smally set this yea.
Bush ineerandover

he hat plety of time to do Whatanded to be done
After his fall in lowa. Deek hustled

OW to the stit gened by k ifrend 3uue
Then be got the ret calendarbreak of t siag Carolia vot-

ers go t the pll March S. the

that.

Saturday before Supe Tuesiy"

w"ic At:wer,

rft to 11a111 Sucabig.~'

oil Do*e form' telso n eauwhm Pa Robrtn an w M id li-,:
Jack "pm took ston heJ
stands in nt prmary '.

It was Atw ,t' home to
tai ndweehe aln

hardball Mm k is tweshnjt
'd Of the secn Of the cois"UTnIAMrather strongly Of u.

*H M th R po pv'Sr Reqn fI a n re n t pota i0Plt

Bush walted stren g in the
Carolina and Mosinomed -- It .

b eill aim und rillarml b hy 8

pTuesdap y m hoeh

uthern o oStates.
ush bad bean doing his hi

in othe SOu ever since 116111
chirm of the w i ceAwafrg.
tional Co mitn. He ha ranid.
ton ther e ad friends t he
had tio tothe =polar Reathee ,

for cinidi l rr ga"it

and hehad poliIa IOlus. Poilargest state voting that dae he
state he calls home n T weashAlthough the GOP primaryrae
was virtually ever after Super Susg

uh am headed next to "lnolsto
W the third stringn Thompe.

pid ru me rings around thostihl.pretending contenders, especijag
the reeling Dole for whom a:MftjjR
his han territory of the MiWe.was critical.1V

The plan to win the norlcmj*Akf
bad worked - jut the way
faith It would .the way At*&l
It would.

Atwater attributes part oL.heplans2 success to.-Bubh's beiq~w-:un.
usually active" in -the creaon nd
the ipton and the executiool his
plan." This is n a casn . AWWr
Say of others deigning the Vatp
fora candidate to perform

But, ho maintains. Bush also is a
gOd candidate in the see he does
not second-guess the campaign."

And he follows his plan wrli .avengeance.

iis Democratic opponent. Mau-chusetts; Gov. Michael Dukakis.jumped to a 17-point lead, and fusvh.
to the anguish of many of his.b)ack.
en, said that was OK. ho was sck.
Ing to his schedule.

For months, people have becncall-
ing for Bush to get out of the Rgagan
shadow, to establish his own i~dentity,
and ho his own man.

They've called him a 1fl~ft.,
they've called him weak, theyve
called him ill-defined.

They haven't fased him.
Then. almost as though It 'W*re

plannedW when the Repblican Na-
tional1 Convention began grlndlr4 uphere this week, there suddenly~were
a lot of cries of, "Lot Georp..be
George.-

The plan calls for him to e ii

4c q, 111
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It61 WO(.

on George Bush

REM= illbtdogPfledbrIGaIw~ltll" lb."

- umled"Mwhm"

or wbg awp" iuiui V wadt wo "boom".

a a Mqnof * t popple awvi i Ia thW imu-Aurnle
ore p 1wey p im of oln ie elmmo of
be imle. $NOWc is lb. ee tm wUqwnf

910, M Ar. news's -&sow O1, wowi t oat a be"Il,.
cuinZ Vlm. 1 ~ u3U. &"mmwi. auVrmedVi P wanjoe t*~

&W aus Ooera etse miaua Ulehau Dalad hs feais

Whethe Mr. Kaqo am celevlsc inay vein thatbN beif
Uwe is USA3Morse 0a arreldgvmL ewle reetg thamt

tonm at doi can ew i is Uwbeta Vim ftldslilat 1eg Bub
CMSmvtUM SAmlur Oe 4UvIa chawe a d this
Monry ime Do o a" ow"do w OOmineved~ by Adr.

Me.e-im '

brnwtL~ w&&~e*7PGdWnO
lunewored a~ theM mm W waMd 1001dlddSSPS*o

domirtawle .I hgAdnlb-tharinohdi

&eantupthesumelNg blued? Ns olCWAffel ll? COS
Mr Bub e d t uop l iU*lad7 wlnIddWru
peddlig what caublt mmOl a M iDus IaPul?

A ..... P... m U theu oav,.omeu Whatoa wi-
ble SW W. Du-h O ,- . b- O iMng l 1a thu OllU
Suca Jlly IM. pull sa tht pMur e s of the vais have
as vmfavejle epiall of Mr. SOL.

J&. go& isILa. m hiephrua, delp doo dO." bucm he
e.sm toh Med u oa p paude t Oh hei oi.l

oemoamhus"pNWSitol. -Wbuewo

Meai.eri lied wois uith wasl*ret MraMMUw"itha

is a warn ime aeldm. a Id who WIS AM othwuis
laisa he ha aydoM am b. fto isa iiew be

Fie ell'thv aiphiingMof wooded" b6 idopeh of

is Ir. Sa s louwer? IbM vw predmqc Is soa spladsty for
ehblrag lirap. upall y whe, a Rmad RW n s ,em s

amm a sib thtud NeUoM i ch of tbe US. U n
ofM ais Chisaaer Saythml OW e tb ul hHOMpY ovas IM
bm lohg but~ -Dot rock the bat. eat y=1li have SMOOth

ISM.Na6 purse caresfor otberV r anelyam
6i - ft veM vai wwsbor with a iver toot in his
umutb? My b"ho ishat %W s Mr. resa when thauis noD olllI
Cal fti. wherein hs wde cur for o~e Paopl frm her heut
man abed win ba powuful taflenmscer ebadI
SeeUblhedee a~lthd W m .wbledi

But of cowls. 8~bu Soft is so rnnng for preddest
WheliGenpgie b gichdby thu Amimcpeople vi ll

thee uwemi &a New OIM I wwl have hie IMln thatN of a
-- ese te up of hi sp Wme. Wtgnl erhouc NewJerm

Cev. TbintAM55 bayinWeratdimditty bo1u11 wil
pmM ft atiaa Is ,MWb.t Bob sas andw ha 10 ys7
it. that wU ab heiU tuflurom

Wter Mr. Sbwo wWl noweethe ephit od Aw~meas chaleg
thur santlucms oaehe their Poll and tuam ad say he authe
meaof tomorrow - or be wall taL. Wpeeding vurbul lewdua
alug hN Own reed to dMIeSI

Tisb omavesmoes as about ae m Gurg L~

C~fAMI Swaimelmas dunibW by ifwstAnwricad *M
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George Bush begins taskof talking about the future
d

MW Oft3AE- ire's theUant A couple is Ii In frot
ofthe mTs wachingbmtel
ftpav so n g eore the Re-

Suu e aia onvenation.M hi Speech IS ld, One
Sthe oetheream mdyt

W A sem tha tthe enem aemyl.
iced by George M I n - Gov.

0 em €dhi ofsate . ui .beyod baright @ad
IfI' what hepps"ed them Pr1uIdm RepshJb

By the way that Wr. 9 ad otherjhom 1 s

ing heceseuf a underlying sentiment is the country
that ome hea Is 1n order. That being the m. they
would trso the Democrat. It we that -chap factor"
that Neded so be offt.

It's Wk flicking the IV channel. explained Tom
campaWg strtVUs Jim Oberwente. People want to
make aquick change. at one of the bilet prob.
lems Mr. Busb face," he amid.

It was. therefore, important for Mr. Reegan to talk
about the post eight years to remind people of the
change engendered during his Republican administra-
tlion.

Mr. Reagan referred to it during his addres. As he
reiterated some of the accomplishments of the Reagan
yews such as the reduction in Inflation and the "mis.
ery Index" and the restoring of pride in Amerc ate
the Jimmy Caerter, e said. -Now. we hea talk
thet " ame for ach. Well... wearftchrAW"

A I a d nl aborte f resb

"Georg Bush aeedetoavoid the stat quo and
churl his own comm s about whot he wants to do - not
JONU MO ItOf the isresu de Ea edOWMlastaua
Mr Oberwneradded.

And thatis precely what M nm did Tuesda.
when heit t mad su r iannoncd d or
schedule his selecti of a baby boome. 41-.eerMd In.
dine Sem. D Quayle as his running mse. Mr. i
aid thisisen elecion a ts "freedom, feelamd &

And Sm. Quayle rprements the fture. Mr. Bus
called h I m mof the uWere yong df.at.thi
geoIoan. Obvioy d ulya hdwmnpo.Wiftl a-hsCotat- altoug at n "a of ral.

ngstremreeoie ,int.M -b pp - tom t .older Lloyd Bsi w
represtsaa politician in the twilight yeuuof bita.
rear. loeve Sea. Quayle isnewrthe qp er. Bsh~s
ed"t aom which gives Mr. But am ofa ftherfig
arelmoge.

Mr NOushaid be chueSen. Quayle becasehewasborn in the mlddle of this ctay and come from the
middle of America

The unexpecd move by Mr. Bush alsol- bnes
not afraid to distance himelf no just from Prtesdent
Reagan but from the states quo represented by some f
his former fellow contenders for the preldential noi-
nation.

Rte, Jack Kemp obvlously was the emotional favor
ite of this conventlon for vie predeu whch we ap.
FarIn by the, reception tohise"utMchWW..W..
even though Nowiahe helm ined a theac o lwe had mmdn't bo wht m asI 1 16 me CAMd IV Was do mm laverf. amae s I

Amdbcbh nadkwplqmbinagva.601
An dhischeto m. u d mitemg..

Now" &u faher em dwenlydemmut.

tio of hisme speh Thrsday ~L la nd t
ma the best apeech oflhis political W. Ubheal Ike

W Ino tot doca gdi IN Adonta and Ilepim.GeOrgetawokla.
As for Pri 1111e. he didut hav tos " 1e1pemu Speech. had he diduL Do swp ee
wudbeean AS& es~ch by8 oo ILAnd O
myof the Papublicens here. It westhemelealind

toan ea that began in 19Ma the Ki coeavs-

"Wbi bk thmmes , mno "wiftspleeergucontuct th e accrdng mso toe Swdd
Trais~ eaON"ft--ipob haman W aw by bAnd depls the fact tha Pridu 1egs. fORMat
iomedM. Beebeelfway -th hspsee
and thmn i Mp to the work ta hedide aeducinggsvrnerapedpposvepob' we
hepput hewunon togliveprmidenowg

ftV biethwa eaimportanmasudomAnd
the Was tobe rmsmbred are that after the repae

j lI Wraa~Pr eidm ieqnti" men.
tWood. in whomever Whin. that "Goeeew there.

NO waato my that 'George plaped a M~eee#do
iat hingftWeve acomplshad-ai ta tee
we the meat- -I ir bmItaewhaltelnIIM .
NOus to gs aut thean "mbha It ea e for the

Presien~t MoeImc-a" pond 0 meb
tow.bkAmiW u h qin e

SMFM*apeced.I ppsatakas low Is

in _ a.
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GOP knows wins are rare. ,,. '- I T ' _ _ _ I . .A

r v rs seeking presidency
By Ric rd Wh itnle

ft . rmjAma.f "Z Pria&" tmdm

,,,-,-,, ,,.,.,,., elwtevmre uln the.,, W ,h,,. ,. ... ,c,. . ,,.
Mfftu mplagueto the Ovl 0. but Niasm hl thog is t mly former v"Mw ft* Md bb "am km. al o w pr, a .ovim aft hhim, nleM olial ft mertm

ttbiryP"-_.the ,Ib ,uch mo ofa mul. U,,,,, . onl i ela a ~u hie .
memo orapudim~3 mdiu.Lby MOMin a Miin vkm W""%ggRue R,,Impet fanlaf 

"oWeemh aomW h, "fhhow h 3 al h ag p rads tot do at* Nime Im*.Hmhe 
mdWle

ce Vmt D" Iaok 1W. m ft "ft_ te vie 0Wftdm*e--g
/,,b", "vim pruidm -,mith. .r " "m t"h" la a "-emso-Uly v c,. C m m a impNomen " arumu hm shim u at bw "W#to ~Re 3 WlmaHumtouet AW hi W Sial linagt1&Mm

warn-l hrn u the t "V we -WWI"

/ VUm p ',ruitd became -r'n da,im .--.re,. But P,-.,_ , k.., adm ther ore ebio

bI am or" tbm h ei rlft rl k G mh amd, _ m M a t ' a m preWimam Wold W* U at umm L.d. hWman to fu r rm&ldam th- i am f"iAgmd ad ftrd have rea"he the WhieMmoim*
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u;nt the h.t
possibe ethi)
standard,,Ohich I
do." .

.W P"mi-"-B"

vowe

the m dutmg

Asked I the ihu ction hat
week was srKid.&" Uid -No.
I want to oft S £ imdependent
umqry by whatm hme i with
tic F. -I dtd... And
they've Poe onW'" W&

doesn't gem Iom o hmct, it
yo wus the. LI.d -- & a

jome-he aom desd
m e.mcs I UoDI nne .'- why

doesn't bePagt i th mdad
meIII inmgguind wed ouserine

bgfm W empd,.- eve
thomugh be mid Dusoorifs eye

~dmm Atlormy Cu-.

Una ha bus UAr inves!-
by bipdspm cmdC. d for smpi em~ a,

black coileps and who recently in-
vid bick i eder to his home to
hear their concerns,. was received
polielybut not enthusiastically.

HoCalled Inaufficieg
" pWr. NMo is "MWo WNmla

n o We e a in t la s Vu.-O

Simi 0b %sa Midhefmmw UF dlSid wed m" for a "Poiwe dCil
Probe by the man ow inel 00M -. NO that protects the
Romad"me -ep guesci. il ra of every Aneican."

Iammd~ o reputrs q Be b Dwn critiied by civdi ghts
bI at a low9hm lea here o ! this year when he

Iiend .. ud u the JI hopefiu l supported Pre de t R e n's de -
cdtsi mn ioveto the "Grove City bill.o met esmom h wats "to the

to 0 said th'ins * wr civil rights kiln.to *Pt60 P~ AW an VW km The veto was overridden.i ba0 ,of etting an Dt in.- his pledge today toI dp -eletpggromi vu to hi'l votm an behl
The NOWe Cettee On Stan- of te Ropulam Party. despite

dae Of O dd Cuct voted last whe pokhlve a hown to be deep
week lohem -lu0h*, qwry dim hn J witj b Reagan poiebut made ae deuluwhethe toanth U beokver00e *Etadeo h0110-ush hu asi thsyeennrt e
urtI tha. , i iaeiue
F.- deptiset111 I um inCK his priortes wouldu"rlti"e by W i h-h eet thRen Wiht
thh " of a hook md k ethr' Withou

ti isnpedic, he laid he Would pbes.behwvWNO ionport 'am asisltance to the dised-
vusqid ad I support atrongly

* inormeedminoity businesa dews!-

They~ Reagae on inistr
bot withm thbiedclre talookingat-yoluref he in camm id to improving- cw.
is p k a n cial~ ena th at R u .inquiry. Jytdomn 't S , m M" "Q,
" " , who has often spoken atseem to NWe as. 0 Wcnmm for historically

I
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In Turnaround,.Bush k
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p po - d aiu ma a, kg 3 raa ma e a km._ 
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co i p in-

Dwambming~m it eeg m
"-- .Pmbe anmi_ memm akg im1ue a m~ hew.•

I~e. "me sol~3e ~emj aete
MPfl..m 

.m

C.-. m es mm.m a.... m .mgh, . araaaumhj r .n. e, ,Mge

if MM d h la p lam d .P m m u hep qe w a le oh dd r m d . ~ ' e

Mg ilemi 'amw at hy-' -- _ ,NmTe'e,
' 'pe h _mmi h n'ha the meat 3 - .' kb's mhah th

111100100 ad!

kg 'lo• ou~ .. , , - -- ,w m ii ,nM *la t l/ w M .

qmnw m twmtr W m 00 beerm it h " him e mi.hthed e hi wrPin p ~ ~ . ~ h i nh i m " s d m~i a l homwg im dn e t m m l a p ul

Se pame hu- - k e, a- ---. "Duml,'. if ed. ". b. am he w h am -- -----sam aheme

-&A mm*e am w " ghma,, , a p pi amade md,pm Whme o em a .. ! wI d aaml amam

~ minim ~ am ha e to at ha ma r by p mit ade

- -o Mihtd aIm *ali"t. a um so*i meemrihi a 2 tory ia be 
leWe"lim the

o u n he k d S lm m im h haema ie GM,. hW hf e th a pa a cag e A wae S t r dc hw

iummahm* a aness, dft 1a , k lii o heywa1 am m ax Tail efilma y allemlt.

* i em m miomeSe - Sk m~ p maa tod m isw am a e m ah I sm a t o. =eham o aewn ~ ygadessI are m hathMd . , wso_ OWe mew awbos~mamp o

* . e m . m e. t" "hi" '

on" mmm^U~wDo hw. va 111101 h *4 dK O 'l l TWA..
sump"^~~~~~~~~~ , 'w "W .11 damil' $1KWb ft mb i s
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ush i. GOP ~

w' Bush wins rave reviews from GOP
. .:__ u .... ~. , .m , ~tv#. aru m-k.1 fa tu, .,SA rd ni him Ii

The Rega adminisration has-pped soand lecad pegrams
that sade a prtlm If contracts
br members ofea particular race.

Me Bush. who celebresed his 64th
h - hwar -ro

dm4 bmdsst P lidics in
Vle. -do dear to deor

nd viskitng a baroa wit GOP
osaddessUm&Ar n In ue -

aftbroathm~isit sMUfo
ndesdeiy the IDanDuesL

Aa Md mapem at the GOP
em F k a~l. M Bush's
Mar ld 1W the m in -
Seem Minority Leader Robert
De Rop. Jeck Kewmof Now Ush.

broner 1Demr Gee Pas do Pen
amdm' Secretary of Sam Alex-
ander Ilaig - each conceded
ga-i iy haeing bae bim by
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Democrat accused
of avoiding issues

By Pau West
.An StaI CamsWww

%EW ORLEANS - Vice Prew-

dent Cone Duls W1 a cOmbatie
tone tor next week s Republican Nia.

tIo Conveftio with a slsaing

attack vesterday on Dem ora¢ltC

nwmine Schad S Dukakis
On a day in which windS from

corivefltif cay. Ur Rusnh MRf Maedoubtt hat 18WOOp e M

aimed adth umow aThe two-term vice pfesidtt
sharply croiticied his Opp~Mfl5'

his i lu*tWM to edorN MeOMM few
weapons systems backed by t

t ="1 .-M..,* --,,c ' _..
Mr. Bush,. to Kl. 5PP
from a partSean &mm e t In-
chidd the Rapubbcan pbdhrW

drafflng committee and other parers
moad~e m.. , t decide about the
Stealth bomber. he fvors stealth
policies: They cant be seen nor
hed." he aid "His campIu jets
rnm pice to place. but no issues

show up on the radar screen And
weve got to gt the dlfferences In

Mr. Dukakis favors continued de-
velopmet a the Stealth bomber an
advanced Air Force jet dened to

See 1SH. 7A. Col- I
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Bush las~hes (at Ivo
at Dukakis- the
'stealth candidatl'
8 awo Z -A --A

.NEW ORLEA NS - %Ice -Pre
iden GeseosBuml called Maswahu
,ctts Go' Michal Dukakis 'the
,telth Candidate" whose 'Policies
ar Inv isiblL usterisv in s prM 1e
o( the GOP nomination acceptance
speech he is Scheduled to 51., next,,well

Liashing out at the Democratic
presidential nomete in the strong
st wlenug he has used in the cam

popli. Mr Bush accusd Mr Du-
kakis of runnming on a platfrm that
is a 'document of deceit "

He s the stealth Candidate." Mr
Bush told a morning session of the
Rpubmican National Conventions

BUSH
FrOMt P A l
lussupporn for

CD4velopwmt aid deployment
of a Strategic Deense Initiative as
010 as poasible

a '.New steps lo halt the spread of
chmical and bumlogai
and the belluic missie that deliver
these wapons of terror so unstable
regimes .

sAn 'nuMrnatIxns war en drugs
o Supon for -fromio fwhters

a-ad the world -
'MI oppoenM h been sile a

bes. ad unsmy at warst en all
these isaues Mr lueb amd

.CcsMisl Mr Duaw of drop
Ping his Iomer 91pper of a nuclear
ff*M e m or de Modems hes Polm.
cal ppl. Mr BUM Me.-Such vac.
illatmi may be rakless a a cm.
piol. but i, daqeernue wid, it
could p110W t0 be 1 adseusno

"xcep for oppeiaM o vunsally
evry uwpom sevm to ueiuld n.
sure our socurif my epopne's
pobc are aMviatle." oe ad

"The trie Dememrtc platfrms
was realedm lastmseb am a At.
Ia. bus a SeemM. Mr Sash sad

"1tere. a resoemm. a o s
a40y mws budget cenc@L the gp
errsr teged a tax acrage f $SI
mdlR: he Md of Mr Daian -In
bas of crim, the wvrne eawn
M tanned a r-uaq mN me a.

fto roseit.
1IU Ise said. sibs "ae m

tdh sdthctaom of Use DemecrMc
pe w

BY esaras. he said. -wW Im hr

1 11,

Platform Comme "For a wle.
he can t deside ~ut he seatM
bomber He favors esamed stealt
policies - they can neaer be me
nor heard"

He said the Masmchusett p
nor's "campaion jets Mr pae to
place but no issues show up on the
rader screen "

He accused Mr Dukais and fel-
low Democrats of wrappung "mr
iberalism in more conservative
clothing But dont be feoled These
art the same wolves who'ew d
vourld oev tax dollar s sigt"

In Boston. Mr Duhaksrs ftded
by sa'Ing the vce presient 1a ru
. an essentially nelltive campaw
and is suffring in publc opinion
polls as a reult

iI ecoomilc Opportlnity The tam
cujts we enacted aIn IN1 have un.
sashed U months of economic
growth My opponOnt d '1 under.
stand that'"

So "at avery stop. I hav made an
ironclad commitment thua I will m-
peut hem I will not raa your taxe.pe1riod "'

Frequently interupted by ap-
piause from the members o( the
piatftrm comnum, Mr Bush amid:
"I haw come before You because I
believ we hu l pursue a cum.
pletly ddermt course Ifrom the
Democratsl because wk Republ-
cm Am proud. not ashamed, of
what weStand hur"

He s1d the Democrats in Atlanta
'declared that *his electmn is sout
competence. not ideooy' They

"Taxs a the
a~kto Of the

tried t0 convince America that idem
*mul tier

Our cmpain will bedimul
'M Mas do moWs/ Me Bash
ad. speaking much ID hi critics

en the right who hew accsed him
at beill devod of idelogy s o the
Democratic swng vases e s Vying

1ohld oitnes mMleldtdl

at mpotm- a M ftithme of
se i.u.ere" M!tllMeMo s WU.
1,10 Blnan md Jm s J. K~rk.
Petck. bh of whem Mt %k haa
mld so address the GOP mapit.

The DemetUCPe M- asaf, a" m aw a 01111

-Guslp ftl h m o o

hiet a sg"eiv s.er recorded in
thelimeoryof AagmeapetisI t saof the im 14t11
peol hey m hs campaign g an
essntally neat campain. Mr
Dukais safild.

Mr. Dukakis spen mo0 fthe dftattendi to stmehsuse duties but
responded durn a news confer
once to Mr Bush's comments

in his speech. Mr. Bush reltered

see BUSH. pW AJO

Some of t GOP's old problems
look as thory as ever t plormwi
commtee delegates Page A4

n next week - has crept into the
vice president's campain lpeoches
in the last week.

The OPportunIty society high.
growth" thmes of his frmr rival
for the GOP presidentad nomuis.
tM, Rep Jack Kemp of New York.
also heil becsMe more prominent in
Mr Bushs recent peeches."'.W now have the chanm to write
the next chapter in the continuing
sory of Amencan economic leader.
ship by pursuing the low.tax and
high-opportunity peoctels that hew
spurred our growth:' Mr Bushmld
the platform committee "Lts sei"e
it.-

In Mlated developments yesar-
day Bush campin mnager Lee
Atwaer ad the vic president Is
nieitsonally playMi coy on his se-
lectm Ofa 1runni mate in order to
build Mret in a convetion that
prOmiuN no other surprises

"He will have maximum tkn-
me audience. I'm for doing amy.
th that will help build up a TV
audince." Mr Atwae said.

Mr Bush has sid he will withhold
his choce until the la day of the
convenn, and his only comment
Monday was, "Still working on it.-

He wa equally uninformative at
a family damler Sunday night in Ken.
nbaklport. Maine. where he had
speM the week"n
• 'W M aroumd the table last

ngt at diie- Some popped offand
argued. I Nt seM. Ise a sphynx."
th vice presid nt Md. According to
his olM m. Gmeo W Bush: -VW
boaiaded him at dinner Nothing.
No prssinm on his fw"

. TIs MICIe as h oed in pan on
We service reports



A14 m..w ow
4, ~ *WWSK TNRUN& 1V8SD4Y

Bus Hones Attack, ,.yineM
D ukakis Waffle. on Inu.. *

swe os =4011 4

'S ;vuvL a. fill

= 01s " Insa bcome Ifte Aoeece Lawe mii an of preekiag aminsRea gg am pa ,wt aL t, a mt-Woo bph perge am e NOS pI he by :2wbsmeeb
braM N S Dukaki s te 6 Ms1 mr seNVlOmum cmeo..aum aCCueW4 l5w
D imacuesg" IssMC, dOj som coo Uso tiFr liW dalys. t ihe D russor Bush used an~ doarawi I 0 4 1e~t sgg "g to "Mm their P" amSainitia pwsefMn ¢Crsme0 1 oeqa is "e m io, - 0m MAm a prnecular stamp em to Vw s a SMWU ge iiIPAs to isrect his oee 4( low 6" comloree M seaiwloefeac mm w s N "S eae Ieal lo m ms~ q ig aMA i* tiiny v a
_11100sam Goserma baMd hem n a $poe a sa e ss,"

'ube * m Pmi~ Wmorll5 m ~c er Ions Imae
ftr NOIbiK 141mua £Me~eearV 600 Dukais aser #m pmwrgee ____eus " w h iMl I ed Wit Me Swassa .. .. oa
MIN Mstab tllt sli wa o .' It - " A b yI b apmo 1-o-mV a 'OOiavs c M ed~ ial ses em a esauw.s "W11104r -Dabo em e, is try"p to anl M, h *mo eo sm " w
teoi iaeeae enii~ pensn .g~w ,g Fow~d gggeamrl tsrm

ipof Mr f saaees ea 9wCM mcc aetimDmuehare bs uhor o0M.. so W uw am to i a a tastes Ow steroi iem weh Ib smiek coaem b amiesmi
a- v000 0 bi1as been was" Air t asaa i nksamfros as a y en saual"" 069 is h m u soetsa* ie,

- ---- --- ONC e w .r utear nIIrtrsa %I r Dia a , ,. t ra.s .I n ,m

and11110111 WV hials Of "" IMO w Ztz 11 mI

ASso Oww O "W a reobbg oU in-W Sooebs ame
_r _ _e_ sive apaceh.ey amsow t .ba , * sa

moi gm -m , "usa .w .sim- i__massThe Republican c Il I uIlIIportrays his rival Nvm ma. m venpfein N

Uwn Indll to a "omPo

and his rival's "Sis ~wmaw am.
Party as evasive. Iknsrum Dwft5 a~ V" inJMOgsmVin

fts"Oft 
absie 

i

bIeII iWO la 
eopiuu.uc.m 

i... 

%%a
1119w~~~~~ Isisuem noit "i ombecmemm. yGeKDrCma ish mwm am beom fa bin esila" a -s Him gm InISloerv ssrl ebar .m we cma" mw bypGe my Off a ao Mpa Vamoftaibame 81. Is SaMii Se~j: sMaahiii.Df ~ ~ ~ ~ ~ ~ ~ 1--" Wew f~bee Sm s n s. where be him"d eOm" egs

="a Pl I

WM ~ ~ ~ ~ ~ ~ ~ bii tow~lpdaywm i ddO nPN0i d w "ewi aMAd m e WitS a t
%aie to far Omfoa r -- eb am I r amF isw wem w"mb oft ~4?b sue eas Vo a w.m O acmr beam .gw ______________ _____________Ingt_"IM___I"

w wme a o aaw 
Ande at a o"Osd1 bemede, ou arms ovidw!

tom isherswbmgUgeS -a
1

-
go im taw of Ow frosm. a"g then as, I
PIII e mN lic Vicefllmmay I rebsa e raImpMOIV m0iabiesms WOs dm tCad PrsO5 to be

Mt ln oew mase cp Far W
sm me oorsew O mu*,M atm a 0eo a" mebl

mys so 0OWMasam awe a

sbns becae 5 I Ias is
beiIar Ib cam Ieelai seek s amwa cm I ambsr mm beet me

COm w Mammm.eme.

wr. qmn imaIn opm

paft owesoam ameo wbow wof aftMr am I

am I 9s AN
be'semmebeIF mi up
aM. mau ewomamo"ofo

at becms bn Orneime

WMMvos am ace A "a Ia b.



i~W,
5"- Po

PV(AE1

Vice president
is welcomed
by GI Forum

Vi Pmmdm O Moo am a car

md am 0 ebib- i Pase
we"ipemo awfatt

no to I Ma hn e A m"

od bmo mdew d soms

*Wissaf A~mm, o ftm-94

as ftmyullll

lea "nod a fi 4man Memasw

aUd misno lawS dmeed go ary

oain My SM"m Pe' es)"'"I, es issi "ahe nc vewtas

"M eM 41 oft "Is. OiMo a er-Imw am CIee Fom m-
-m b oa d hamam eu

I wua us ft Imy ep hm nes

Ma m oas at fetme Mof i Imss rl a

ft my. m d h wdi OW" "

.wspgm I m th 11tio" W

lpoide cwimlmnd ol mfirs the
skedo ato p bus mor l

So t t Ips a eMuon Satt
- ou W on dfathe fie" theo8W

Clmoigs tamp W no I .
td aiopu a*WI

~ W"ms is ( the Orio th
"a&seNoopr Ist Gomm gusin mid

s y aou mow cft eocer the
pum. am sou ot maval WmereW a

Ws hoa is wh a ha" look at th
hoeIt% aemaa." Sab" said.

GeOVeOr Cueson k1ewS who bes
to his Ipw SOb mnid MWukMahu Ows

a"a so smemeumuouofLVS losues
,411d " midueomusaw" amout isWN-l
em dweinomnv

Campaprag to Mimissipp vesierdayv
Duhaka udod bols ceorp of being wft
*a Mebs -uoem soengoi The

'We sewe a isisurivae suralier
deuru m no mw. I LMO -am 0,uck
wr uoosdo Duhakis mud. 'Whot we

sm but she t t IL they a to UL
it's bad is keep up.* &AN in41 s IM so hove ts eq -p-rw -s. le A

his is.d. a" o-
bAb em aldn is his 6"

-1 I N U I C S P u s .ova
11o. amhssmr 0s Chui amj Caw.f The Sepubhlis aft" h~t
Duha prMevd lock of efoee a r
bieicu a cipumOW 8.gBob a"m blesimd she Dosmeamv Psiro
pledI -m a 'oprt documem * 0i
to WU out IT.A. policies of ot on

Is a black bole. that DeNe rw viforgm., SNo Md. 1mwe P " UM itgj~
ad loutr mver to ruPp og v w-*

Earlier, at the airpor. S ad t heIa 11 WM of "Yom is Colo$"PerpetasNg rumors shot Osikaka N bM
tratd fow dupresaio. Suab made no me.
tM of sh meatal e am e ~ he CO.

vesin ,pch

Duhakus ad h s hyicwA h1av degwd
the rumor, brought t the f"r*W fWoek when a repor tor for a puIslon
bokod by political extremst Lyas LaR.
oucPhe qisestionod President Le@Mp 401Ms
It

Mlso at she Airport. Sumh touched o she
importance of Tema and the Hislpomlt vowe
ia the November election. moyi, his puib.
civi wn in totuch with vouws o7thim aria

'I wat so win the Hitpai vogs. a"g
rM goMn s0 WWrk hard 1o do it. Dols,
'it sas whetheir you spuk Smu
whus0 in Your blood sad what2 00-

Clemens. who addressed the oe a
the Convenationts geral am*e.a~4
diciu shot Oukakis' policy stagi
gium off a majority, of Tean at the polls
November.f

'mks policies are absolutely Con*
everything; she People of Tema believe.
Clements "ad 'They're nos going to .owe
for DWIuakis Once he's clearl Identified.
and tm going to ideataf him'

dust bm m 111 0 d Of Urgin Wgves.
glouom detsie amephby we am hwe. aid
11a? s Is be my Wop ~1oty U pri

wub's vi CM Md a week i m co.
trov e ver Ousadmasisa soe io as.loa the G1 Fom OvMMM. wun ia
being bold 1n CorMu Chiau througo Som,
day
G1 Forum NSdAm aPeois brm Di.

u alo Mok a dim at Duka as be mn.
duse she vic m lent

The uestis a &"b a 6w W.
41o.0 Whe,, is GoopT Disae& md .

1ng1a0 Am b M ouh by Sm. id vKeody m Ow Dmwpw nai osal coo.
" oesi . O()p m how at the AmecarG5 Forum con s sot's whers be i
The uhi we hove i k i. 'Where S

1 Poemm uidr Dr. Honor Goata of
Coru C md e e m iaptused byshe Sub -m tAd bIev s ve lpIts
'amade PmfWb t huum mmber ii

*Then Is fo quest"n about it. (boab)
mae a Few imp"""ss with she P9ople
here.' Gs mad orm hopin shot sem-
W Wed) Ins is able o "lai sseor ts hotsd bemuw. quite bsaky. ilhe
Kv m giI mam some ven srong

banes Dbalusg ramn Mass is d
so aodIres the sNovue momonw. PsI.
kinw DmOuM Jim WriOe ash imSaHom
-P aW Aft Robsd.n she slow emswrt. AN 11111111d Is lpm is dumpm

today.
Sia bre ed D k ain a Sum of- - pO mm asyOol' he M aso.chues pvmsrs aPrevious support of a

euclr hue. dhio oppoosmom le ad isshe Nicarum CeHe. 0 cunoms Posa
Gulf Pow gm she M mui amd the sta.

"Iye tried to be a amiuLw an pooumble
abous my oppouenags *MP policy pow.



to cv,
TVAS

mIF! jft!! "u1 o3A- --As iwa

1ore palort onmfab a M ttle
~~ ~ka s nlssitiv aboutth oclid "home.

S ary" delegion1 11 ming to W e kepubli a la o s or~ revalth

thuh.t e ari o sits of"
h~5 V 'Tbxut 10 fcand ais cm a ittle

cl t io n gi~ ". o s e. t n"in g b r a k a a
C) meenti Monde were lormerliou-* ton-area ie lton.Fox and

- pu 8 beikcasL"Filre eto taketo them,

It $i bute arul Byhat younts

11g... 1 !st sent htrer delegations
--21q I i -h.. here to help with political lund-

e~ "AP* . I i~,rolsing: ... .4i(.Z a t i I ... 1 adMember of the delegton have

'B l I. pAn t o alln int sessiosand

N W I , 3Dallas anta mat related act ivit.Besr" I. ll i However, only those honorary del.

~ ~. ~ if.~ i~ gaes are allowed to vote.--) !2 W"_ s om Members of the states ill-mem-

I.. .Z .J 'bt ' "voting delegation representall were selected i t the GOP state

C)1s tor., tld' t heas conoaitricuts arn

,I I c vi onSeparate reccptifrotons parlies and
St - aucuss are schduled t roughOut

J% ;- i l " ! i.il cdhtingent • "
S'ormer Delaware GOy. Pete du

Sreception ar the honorarydelegates

'G . . o 
]  

Assistant Secretary of State ElliottSe Abrams addressed, the breakfast

a"- meingMo n

Po * iI..i .b I ,~ Scedl seakers Wdleatrion hae

-o - week include U.S. Rq Jack Kempof
a [ Ne or U. ons .. h 0ram of,,HwTexas and Dn Nckles of Oklahoma.

and former Sen Joim Tower end

goy. Bi ll oe ee ta, v~oftea.

it~ I  ! Abrams calling for oontnued sup-
Meeport of the Contras ID Niaragua,

SEtol the d ele gation that the political
future of Central Amecca rests on
o ,the outcome at the N GOembr lo.

•"The next president wll fee lot
af ell i enein Cn tral. America,"
.Abram t sac-pi "And pI' a ril elearthe attitades of the two candidate
• '; are eompletely dullerent.'

i.

• ." "-n was th gus ta ecmn

Honorary
delegtes..

yrouP tohobnob
I party functions
9%NARK TOO6UT



V\.

~I

i gr Ijqr

+, +tI. !+rifl,r~ I tit!-27D

iFI I ! I F + . ii _]
_ ,.I .+ , _ off

Cl&V 9) 1.1



Buh Signalsa Greater Ephaia

on

fz fa J"! 0

ON bfsw aDmb Otiher ea wined1111111." sll lo Cu s vm.,,bn I" iy she m Aiei a dtiv a melbmm n iesr mlaliw e
Rama - rMm ha iUe

"riam us maisim hel,
4 1 Mm I 0i mirity

Ira elsum by e.

laeammmuceW"W" a" Wea~

Iral Sase Uverlw. redomil
lck msap hi Wlladaro, O1e, Mr.

"We mm bem .-
chdeHm wh hve hemm ludd
wmhrfrom psarina w I

'illo ai, mheih mue m hee .m

rimJt reA n s ou ivil
Ow ; _-,%. l
iara othatyml m oemmle u. u

* Mr. Duaha advis ak he "Mi a
bate chance with blaf wame 91m
Mr. Refan di and they bd M 610l

* mmvethan double th 7pwtaN f 0m
black vose the Preuidtgm stl 1W

"oeergsushs nta nd flaghInthe
bleck community." maid Tidiu
Garrett Jr. a munaer ad eammulsan
ah Ih mhlghema n md t ib the

* Db cmpaWL"Its a bsl A~,ha
we do hv mha meshlu to weklb.

.. !"The dlfference betm ad
aega is mat Dus belDeree yu heve
x lend a helpin hand to hep pal

tp ahemeve".'
Mr. Garret said Mat Mr. Dimb wold

freftaini ad bed up" He Offife of

;onmerc Depersent, whidh hMs
mor =ed back during He Reaganm

Can today tm beglithm of a slow
=ud atedy attempt to cMOvnce blck
isro that Mr. Dush would be mympe-
jwa¢c Mr. Galrrett Mi Heot He Vice
Pmosw hoped to pomk at mwe
111111C.. Comms and i July. at He
NAA"P convention and h Urban
Les meting

Mr. Garrett Maid he was tylus to
permmde the Vie Presadant to spook
mam about inciemta of radd inmami-
tvity dwected at his own family. He

0rns Mr. 1mb id lid lma ry.
hewM is ud hi ha ,Mi-phs- had - i m -M9i

mW he m urd at mmd-.

"Whetbar PmeimbInm hem
a oe say. 'My Mwg Mer a r.

el discrmiaetlmon" Mr. Garmes,

Came Prom d Wfl* Ihmwid

in Dew~l. Mr. = "a N
whasher he m s N ffdd wist he
16ml sica Ceminkee' daclla Ia
M * e m me m e
Cope ref eHWSAJm V Mr.

Imthewors she

Atrnl emli Mum Hun.
,*1 wma wm n wilmh "

eics ll p Um -s d w .11he d stin thee did It dMli IN s
serna have an4-em wee mii it,

"And n just on is ce ja&er. I'm tn adt why images
henj but an the ad th e oug
to work. And they've sAm an with thim
inmide lookin.at-yormelf hiquiry. Juta
doesn't mem to me am dobecive I you
want th hioempossible wslcal stand.
trd. which I do.

At the collee, Mr. Dub reei
ny a polite reception, do*meIs his

Speech - "We didn't expect te ralten
to rl. conee Mr. Clarrt - and It
it m r tha roeffmant th
Rt!p Admiioran m am

.'&countiry m a dae' Earl
iell, a teacher m the sudlmnce, li. 



By George, it's
time for Bush
State delegates greet old friend

Goale Sub am a ee d be mym a1ke b obum 0 de g rw a m N" to 1k
at l m NESS whlom WAm "ad m
a "MelDeO a Mno wow 1 of aee

The emembr dale am a bomd by

- -- -. ,a.. Z ev~ esnwm ,w Mime
. . I.G v LaPamyTevaMedvalegeall a w

" " -- "- " m n f Ox
.... - no bm meined 1k aPont-

fke"seN vesca, OW oe Sw, or to

K... F...ll. some Noso Dow we Lo
roo" m I m we - l e Il w ere

""" - meme bul k im gea 1 s .uiu
• , ,411 Iinao.ede

nmyl imra 'w" rbisewde Wln areas n M ub 4v ine a4
mAW am Wa boo" 405 e imey e

ftee 1kam@m Ovnowe ma* b
so 1kt be "s emmeame aweh

mswamU-eiewduba
we far of pembe -. " soe of bea

p IftoopIoa& Indggmo

fer Ift aw Us5 %* as degofliW

o sed" m a at Ha-n MI Theheft tqallethe"
am bmaedee"faleeakllefm

SM mes. am ten mairmve sa,

irov. h es S . D Ike emou de be 1k0: m=i Hem leer mt Mhem pefr"
'1kI ag ea m lwa en"e ewe

eam an. ofieuip 0 w aims
am"
Kewvws bmtfe, a r a a age
eimd peeaw ainmmi 0soft

is an No we" Wm me m m a W o
Well be11110. a twNV e provew me

Inside
,, 1heeeuep.,lrndghgso,

bomwhumk "1111111111,
f.,t. PN"o.

* Wei pow"e doe (ie C"
d@6 . Pp S.

Udaeadwe lo Itra f M aiL oe 0
F ie tan one 0w md agb at of ass
fipsawsel 111womp hem 'id wew

H MMme ~h.ps

.- . ,

%SL 
10

vi (11 Bush
b l Fmm

Nola. Maelver aed "rmMif~e
oMaclrw a"ai m *1.g
t te aweriMp bwem Is

,llegcr e er lye Ii be i000Offotet15 "NW 1010 No pl
edsOoppes to 1 labe CeIWtao eC 0 be "Pe nn t

'aide 1kv Dee m y e I90gbOim
%Old hae "1 h a S OW401
tan wee" le to. v Rea
thw bMoc 0wmrva" de OW

feera a adl sms

now Thursday =4=2upi~
that pi ras

W M led kosmeew do ak m.
m WAvli W al Nor beosmi
dt a pamm wow~ be acianmme.

eeach olbef."Madver adS
"vwo he Wlb ke ve

fwa w i E mme le 0a

'AIM COMMs IreN as smi plw
01101pll bom w aim ibeel

Iapos ee am
The mowus Maer w how".

one Olw. Kea*. Jams e~
nea. cempeW = "jear
Bae or $ ,te See Me ,ed

The Wdenmispeuagn
to lavr Doe - U 1 55 4 g
gale and ellermae asw
liked 9o Dole. If wiea"WI dj
US11110 1441111101 Doas. ANSlair 1
caoe Kemp. IO chse Kislpaine;
1W. Howard lab.r. On. Go'.
Jame Tbueaoi of Mes.; ad
Urge. Sen AIm Somei of Wy.
m@& There ae a SAMNase if

other menes Some ols#r
Sam" m re me m

aLMy Pon"q be ma u bm
Doe aold ffl be* fk pfoty
me61 th Ferm liv.. km~ BUSlm 1011111, 1 11W OPNIO
*u lml 1.pm hm .0m peuipow a Nlmed alme nI "

OWa -pew u, No a ~imme" W.(

1. pmmids a lee U ltaimm £lr

WAN dead "a Me ael

Malyev, mad e eieagrrl pem

lam "We a p o pewo
r oic puft.l me ibe am M a m*
le" a kh e olow MObg I Nm
cami 1ke DoTmWce pletlerm.
atca ea uNAWeY Shot. - -

esrac vemif ha of pladeulrpt Our
Platform WmyU bet are ths

Melver Old lag Deeacm we
avod 1k lbel bboe Va Asfo
*a ponty. -1 lli Whoa or e~sr
"Intae peeiectly arreseeble -
Out be lai 1ko pleam would an
elbb "prapees prowmis as
wed - on day car e a eeh ewes.

SpeOC tfucbgha lhs paliglm may
be. Boo' empbmlu "s "Mi

lee degmela appes 11811
im seges yeer v Reageimm

eNo Olia approect,



All ip

iod~o • pird"ll

w.eomen ~ulo

lplO0 WN
pam W"! wow a,

ornmmmm

elo ao ' hne

a O
~M.

Ofteal Worn.u'. Cihu.
31h1u1 popeaoi e.
NO W" batao0 m, ,"Am m

twenoeo j loe still

~e~ seswse me.Iteveo late Ole worts

IMae11" belo il

'b .amllimlml

Valil sh ,il

-Sla Ioom'um I" W
ON , oU ONN I-

a"ll to as bi M. la

a1MS. wbe d~s-t--- ofb"*6~

ismw aw kiN'

"b W bequp f lot *

"WOU~1 WomaU W.
811011g aemieas, 001e
wbe W'SMe ad o n

Made ofIgag A a

w Vabe lto aA.

&Mi$ Oftle

m aeuP.ug
detilmulae Wb

be a f~sq



N ,, 
+- ,

AL8UQJQUE. July b-%,m
Pt l DIum. a hm " ts
ame bme tebbd 4 w i n, - 8f ON

e Oa122Wo -p Mi WANof NJ wili ONm t, o

te mionma doycare I0era
Tile to crtm wOd be UM I

holp COW my cow aICm ld b
chd caS-wholber a a homAe.
chNc or a IF MYCutmd y e
ter. Imitially only lAm "M10q
lem thon 10.000 a ytM sOl b
eg . but the igure WOu b
rased to 120.00 over kut Yea

Declarne aY care "Vbe 100
mN o1pmas am8 ue ris fm

also called for MIUMin - iNg
chidcare tt cet re11d1141 to
lowiM o amtibs. crting a h.
"mdy iamurace Pool to Meo e
pwme aduetry to set up imyvcoe
C~nr for enmyees. rowumeg
kderal agencies to proe child-
care a rsO r gowerain .ork-
ea muig hailine lhr era
Star t programn - o tmsey h movauv priate ceo-

tMn
TVe propomal a the laet ew
ernm speedIng Program out.

hMd by Dub. and wan dinvAd to
deal with he cona"derabw gder
gap" polens amon hle o l.
er. son sid.
He offered the plan i spee to

the annual convention of the .-
t a Feertion of Business and
Piraso a Wen s Chubs. It
mined a maim break a attitude
a tow fr th tmad by do a
gan amatrato a du WUi
wome s group dua n as
eighit vws

The mertm cud dt absot
4 00tD greeted Dus rmns- sweb
00 mpiPM . kut chm e " .
A. E-1-A" as he wt the c
WWl Duob opposes the Equa 14Ms
AmmsM . whic th@ corse 5
grop cWnUidMe a priority

LoaDorian. ecutive director.
sad the wifuion was damp.
pmev at Dumb had "I mis-
txmed tt ERA. lokh m mmm
aM se 0thr temnu do conter
!, wnomen but sad the lowec
inosed wAitasi progress for
the VKVm c epeirat .

'The a tie ttu stei a the ht
day n tis tampilrn lor the wo-
me a vo"e., an 111.

Democratic nomnmee .Mcha S
Daali" wa e sa" to the conves-
to. but dm IM in to attend

PMl Over tte pes tw memf
h louimtl Dumb trailitg Duabs
Amemp temaw voters bv margins
tri-m 6 t,) .2 :rcentae powins
BJ.I t~li, c:oe -o 'it ahead of Dii.
Karns among mhaie votes 5

This nor gap -ould cos
Baft the eoctan-ano a a comm
kw o n and ohs advme Sim
ludo. women have rogotered and

wsed a=mb=06Mt0omamnad to wn W111111 d m.and 10 mdms. mre -m than

mn we *"wod to Vas i the

* 06 oeM inn pre iimnal scWomm ThMeM ftn slo Ud
Sam s behup--- - 1-1
* 6001ed ge o pininlsu MIabuM ft daomemyand6hmu

um w m dom i emsmm dom
*AM t aWd am mh On

I NOwrlhMe a t semI anhm eeemmtsinm

I t em.lhui h d a r
I now 1M we bMl by wo-
1 m. dot 4hparc ofamnew

boMmi beieg to Wm. M
1tt omm erns 0 cem for

e veryllbsndby ammcom.rwd" o MM a IM0.I poewwlcmuam 1160.
0 Iblbgfrestof a bowmhat

preesimed Vote Pay for Wo.
•me." DWmb mCd t entry of Wom"
ote the workplace as CI ing

hua th wdammml od of thel f Comn.0Mdphtwt
10t cetr.' pldo to en-
fom emtlng poy dra min m
laws. 011110 MaY 110r 01el work 0
WM a ooma an p"m mot an
otere" du. he ud. *It is a

um piN was o011red as an
alernatm to a 12.5 Whom 'Act for
Dotr Cil Cam" supported by
Democrats in Congrema. nd en-
loul m *comcp" by Dukau.
Whm autrduald loit yot. the
"AIC kg wanV o by catcalls
d Pinebb Who MC it was a

lobs Thddiums Ta Credit'
woud ho evire to low oe
bmlm wher or WI both
smpinin work. ach family wuth an.
emwe d 10.000 or IO oul he
Sbel hot up to a $t.000 t c-ln

L

11 sod dd wM 4 r da.
CUM eqmM. M fI lit mm atuft. 60WO Nallm a IlMl

chockt b"m as gPveMM~ Th

aeon by so he 101111111 Ow

Tine p iga wi man.
tunod" $1. Whom a Yea. Du6-s
lm to mob o" to s"
reumdoblo-.a 4( m11y woftd ho end

no tun-WeON em nmd 1
miM. ft mdmpod toly ls-a.
cow hbs wo don't own
e mommy to ae a of

cuoemt chid-care t, c h ofupto 1.40 0 m chlid-e am m.
allyrcM dimerop

OAWC bi. fimdald P 6mdyto 1 tid6 dy -W< a s -1-8 md
there WOl e no wat or rew.
bumrtM an thiee a w a r
fn4l tax credit.

Bomb argud that 1o Pla warn
mor fleubf, Wecaim it woul WI
be eotriced to cIIId cemur.
Sim, permu sOi care-ver to

be relatim or -ei brs or at
school or at church.* he maid. 'Or
they Want only after-Ko Care o
care for special h. -... TheDemocrat approach would not
vide these options."

Bush promised he would we "ev.
ery agency an govetrnment provide
federal sponsored child care to

government emp"ovee and that he
would encourage pIvate eplVo ers
to et up day-care centers. His plan
calli for spending 150 million na-
tinadly.

He proposed spending another
1250 million to increase funding for
the Head Stan program. and to pro-
vide seed money for innovatie pub-
ic and private day-care programs.

rkuoee aikte xn Cedits
$IM $2.2 Mon ltoM lev A P



* ,~.

~ ~4*:~

Bush seeks to sharpen 'blurred impression' of stands

40 A , 49, ,.Few 1

- *1901 on .ew a 01 mf

- *9'ra .~ -A 19 oa
9 4*4 9Ld0w "% son"" A

. , Me be"jI9mA
* f -O9MA *993

9.30116 a" A

- 94.9am we meo VA1

* I .4 4101111
IF me1 &~MA 091low

0000"1 .i 46P9 1 410

;IF x .0 429 PWMOM ran

-a smw she

JR.. .4 Is.% OINNIG

-4 --9 O "C0' -Mob

"m 0 ~ A wo* $*oft

% *WN wo tMA4t m ow
0 ' O Ft 9 W A M A i

it~ .191 G no 4 rV1 SUR3 *
a ''itin * s mn sAmkw

-- A",0 *Maw"" 10 1

'an, . 2 - 0wa OR9101051
*,Zr u is lso DanM '191 11110

*93t444 Maw A% A ~ 41111 1111

96991a '""Mdqm Sm3 *

Ow Of Ow q

1110 MSOMA ,~ fau
-it m0599~ paii9 I~ %boom

MR o'wnw 2" .mew

- '51 0 we 0 w
-304 m WA ma
mm thm I c"S so t"MA

towAm MA WAR*1111 hi ~ k M~ 0A
wa lahi mal 41A Pillw -
1" a a "m 33 a's fah a
Uwe imetm d~0 MA

Om -w omMm M
alo imam t~

- asIm p
mapi -If I MA oW M@I

*A V~ I "1 boo? mm
W30 1111 AMP ON 10 *. 1

w .19omm we OW
me' w i w"MWO'-

loom
p -aum mew.n

PI ~ e A
amw - M

IVAN~ 411111
MA~ ~ " oAMe amo

cow4 no MON '~me SAM : ms

M, Bus 36MAs 1010. to9A ~

.to" e we ma A.mmew ao.
o*tangW Of.0101.9 io Uoti

th WMW s10900mit 0,941 '09936

10CVilaia WO thmI Or 01100 .
4.~r Owa I m 9A -0M 194.10If"

,& V LM99 0 .W W d 9104ndr

rhM an C~ thn*&Pet

the imingo151 me" have tof9 1l
k"M SI W40 41W h19*19090109
u10 .9 A A IA I ffIEW 91 - no6 lI -

965 aMA IOW1 AMd thm0996 ftPOISO

a .410A tmhea$ o
lifIIa lia10*a the0 1W .s 't

5909 a1 OAuhi 1531 would '99 .

CAM. P~01 .awl 09111 111 u*G
I .9#we 000 am , 4ieaG A~f

hile1 thm "Ire fiu a 4"4

6610aips0 thal 9106 91 nave to0f

040=f W.4 hiv Of no1

11.1*915 I we fsmund th09 Ii "mo
She 91099651099049910 CICIA all IM4

W OsM ID th1. 0 0
4
11., I

1095of ~1 that r(hi@% VDAen 4

Ihip hi 3.1W MA 110 n0*

lM'a o hyn uflm vilng1

*Sd" #Wft is - - (hm0

MA a .5119 thimb
IBM I, inuw Go mI hin i

OmW " 10Mo 9 OAI
AM Matim 9Wmi 5 ou~hs

top m 'am Uul"O'Nif4

-I m=pi iimeN W. U?

MMOL~ ~ *49 W1 ilsp.f nA

wj a 1110111 bimm lm
hum u09 191.1 am.9 "fwI

0 1 I W a I pmA w to w 94999394

am 0 coumA

Bushlabors to slh-re
I atj fmlo "m V~

MP' o pl"t

0111301 wo tp@ AAi , um d 1

wmA an to w ""aidi Mpw "

OwaU' m ;_www No meow MOW SS UE 1A a.



IV i

tow us

IM 84 W ' 4 A$ all

a I~ 4444. 4 .64

If 4 "At & tlt;44

4..' 4.
If *11. .~.,44

4*44 0 *4 .*4 44443
s.. 4 4. 'A 4' 4
%no -4p4~ .

n it444

/I,-

dM~k fm

*..Or , Jsta -4 1 rl0Iff f

rhem ptsw s1mnaa , -d O

443 644461LIM -0
ftfp444afWf~ 0"pllo no.461

O4WAm0kAMd -011% 1 1AAW444

.11. owo .4444...4444

live.44A n . 4444444444r,

es for
*~ ~ ~ ~ ~ ~ r I444 6 4.4' 44'd 14(4. 444~~4.4 6444.44f 1hr ow

4
4*4 -%w. 44

- . '.o400 at*"- to., W- "w a# lw ol
"M I olM s Ab~ IN

1
,.461r44U 4#44" 06111141 1-# I4 d-WPA

dip4ap4o8 -it Ueg4666 Plpism'll W 41 houd*$

.&q 444,ss avalilsaO

.M40 Opit "t rm assipprow mall44
4

44446 Olphnso o oo

MOW, P4. m~u -h oo A~ pre~. G.
hab 4 8 4-selo ow"W dt"

a"oir 44 mills, ILW I IV 4444444 '-r 'A. lo6.4w BB

hr ~ w. .444'S .thr1014 West ofa 41060" 4444 446 4

fi i4,W, of "Pleed Be. 4444 Ako li e iw 4y4..4 46 of a .w
*,q. .4W'.'.d .4ar *A#44 44n the j,464 hr .gw

444444 466 044t It 466 0, . .6

v.. If 4444 "II t hw4 it .4644 4411 crp44 i &oaf ('474, na 44 . w

44,43 ~ ~ ~ ~ ~ ~ ~~huo~om 4346 4,494484444 ~ he a444.44 4444 to44 I - 44

1.h4Ala4t '0.111 #fill4444 I~ 1- £s, 
4  

. W

4444 P40% 4444-fail4In""is 4444~4 *WNW44

4.44.4444444 466 . -~ $$-fob" .rwr4 4446
sittritio 444h4444 0"4 4444ter At*

* ~ ~ ~ ~ ~ ~ % 34". &m44 44.44 -,Al 96444 444.4 Mil646447

*,daf for 4446 Wi be lhf nolotarv 4S 144. 4 .list.4"WIN

d~t cuts I'4 so4 nwwn 41748' " 4440 n n'464.4 4

*two4 at A- OWN6."

mw i 4rW444 4.4444704 4ft hen44

.444.44110 4446444o V he"O " Aiqn h46

4.4.l, f *4 444444d44 apaulherd 444

%f.tfh4 44444
,sof Ishat.44u throw4 4401444 the

r, .,If trip C444441 Au.44 44n %

444 .,mw '.44444444t'"I"ll 44434444

s.*4406448 44464844 h ~4in Or
44.444444444 44 ol4d Ill I S4440444

4I4 444 d 4449 h"

4(44 04444847544443

,21 had bWI4 Arui44 .t 4444 4

'"~i 43444444(4ra n' 4.444

44344440444 G.844rlj 4.4 444 4.44444

441.44w44 Ga r'h,"
4 

44444 4.44

,hat ,en ithReaan '"et

44444444344 Would 4A' C been q.a444

.1 here hadi' I bw" 44'4a444 Al
'he 5rn~tm 4,43474444 4444 .4

%I4 4444.4 C~oq4'. he' 4".444.

1,~4 TAN4 444744

Jl~ 44ratA44 h1%4 4444'd '4P

-;rn~4h(-~j~lh 4'
4,4 "' 444444 n 44444lf' 4474

£1666640460 Ptm 6"6 66646
tte ol444 &00%444 44444A
"444 I4 "4' M.1 4447444W

.344'wl 4444444.44 .411C

pub44 4,44 I444414 "In - I4
4444W4.447744444.4444444LOW

.,It, .44444444 4Lit4e4 A44j .4

it4U
Th* ra80 Of the444494.844Go

Go,4 Sick- A 4444 '484

talks r4,el $44. %AMw rP4

I ff@N% flIN~,4 tl 44 4-.1 4 64,644p

c..w4 (I11, 444. 44 fw4w4h444

m . 44444 .3.44444444 oo worst.

to herstI last4 64

lihe lft4944 14 the Ci.4
6 1 4 

.4 r,.eo

o4444',%i4hIr4d 44., At OHM6

Ftn444 li% .r1Ii4.1fI1 *'4 ~44'
the I4 fil41444.444444444.4444444.4444*4

11.1 1 44, v 1'444 ou It.
4 

. 44444 44VAMh

,i. to4M)4444. 466 I44 Miam44464.11

V OM piano I 44444 6444444 1006" by
LIS 5(44444

4C61me M. ema6iftiv6
jawes (:him t 4h4 f6 .10v

44444444444444 ir" 11444444 .4 low

46~ ~ ~~t1 64~~ 1, .44.44 no.4.4

% 4ei444. or 1 4444444 444 -M . ,wo-

%444 he 4 II1 ,'4 4 4 4 44 4 44.60,

r4! l M. 1144 4 6 "W '' 44.4

4,'. I4444474 '4." 44l .,11.1

lul PI.'" ~.44 lo44444 44
44e 44I 4 trol IV ' v 4 - 4141411r", 4-wl4ofro

IOAW -44f4 11.4.44 it I44 444 4hre "44M

404" 'h14. ho4444444 Aflart r'444I

III4 the 484 S 441.14 Uni n t . d 011

S 14 1 Ws,44re b4444'fltra

404454 Iiw b,~44 4 the 4.4W. 08
Or a 4.1"d4 461444

-. 4 . A *, ,444.. 44~,.. .. '4 . . - 4
4 - 444* 44444

~ - 44. f 4
.4 .4

444.44. 4*4. 44444 4(4

4- .4.-. 4.4



!I3~

Bush ohasos monnn
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slIude
By THOMAS MARTELLO

POINrT PLRASANT BACH-
Vice Premidt 0ee Sub yoger.

L) day Caled for a ban ontduping
of Smw"g sludge In the AtUnti

HIS reIs ub n during a cam
-- pa"g Mp at the Jermey M

which has been plagued with ponu.
uNon. problems tat have forced theclosint of bea"s during the pest
two summers.

With the waves of the ocean
rumbling behind him and rain
faling on the SoWp beach. Bes
promised he Would be "a toed

) presdent for the environme, and
said "w mo track dow Ume:

NT who Mes ily dmp med n 1
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."It I very special s t a eani

dat tar the prwidgt he Unid
States Who real car about the
ocen," ad Kena "George Db has.goan dr t gof Sad a lov eo
the o ....

BUSH, wearing a gree "ameOur Shorn" T4hir gives to Wl by
member of S of tie d e n buo.
.i"rmeua. group, dutched a ju.

of syringes and blood vial wbich
recently wphed ashore In New
Jersey.

"Every Um I e a paper cup fle't
by On the oesi it realy troubL4
me," Bsa mid. "When you look at
the syringes and the crud that it-
washing ashore, you know It i
Important to do something about It."

The vice president, who* wal r
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Democratic Nastl Convenuton to
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Sununu, Known For Attacks On thakaki5. qf0 enK-- sossible Runni

Mate For Bush<
By MIKVE RCOT- 

I''

Associated Press Writer- 
'

CONCORD, N.H. (AP) New Hampshire o.'. JohnSununu already has

carved out a role for himself in the 1988 pre.. mapiagn

as a strong, sometimes vindictive attacker of Michael 
Dukakis,

governor of neighboring Massachusetts and the Democratic
presidential nominee.

But Sununu is under considerAtion for another supporting role

that of running mate to Republican norinee-to-be George 
Bush.

Sununu himself said Tuesday that he hal been asked to fill out the

questionnaire being circulatad hy tho Rush campaign to potential

vice presidential picks.

Sununu, speaking to reporter-t h-or, piayeJ do,..n his prospects of

being chosen. Asked what the oin rtr, he said, I don't gamble.''

Even if his chances of beino h.o' to fill out the ticket are

slim, Sununu is likely to be A vi-ilrlo player in the coming qeneral

election campaign.

He has been described by PencvrAts as a hit man with a venonmous

tongue. Supporters say he )ust presents the facts.

Chuck Dolan, executive director of the Dem-ocratic Governors'

Association, calls Sununu a t:ttlnrni :e ... out of the rocks in

flew Hampshire.''

But GOP consultant Eddie r, ho !.y. If you don't have a strong

swing with a 2-by-4, you don't qpt att-nticn.'

Sununu, chairman of the Uatinn.il "orn
: 

' A-sociation ar, on,-

of five co-chairmen of the Bush c,-piijn, .- in iemAnd as an

interviewee, according to aide David carney. He describes his 
bos;

as an entertaining speaker with a qood sense of humor who gets his

message across.
.When the governor gets done speaking, you're going to

understand what he's saying. You miny not agree, 
but you will

understand,'' Carney said. Io one fills asleep listening to John

Sununu.''

Sununu was credied with helping boost Bush to 
victory in the

flew Hampshire primary a crucial race, especially after Busa caucuses.

The New Hampshire governor hms hAd a ringside seat for the six

years of Massachusetts' economic transformation. 
But he derides

Dukakis' description of a Massachusetts Miracle,'' instead

calling it the "Massachusetts Mirage.''

Sununu maintains that Massachusetts appears prosperous 
when

viewed from outside the region, but that business 
indicators do not

compare favorably with the rest of Ile , England, especially New

Hampshire.
Mike Dukakis is an expert at the theater of politics,'' Sununu

says. -He has a superb veneer. That's the whole point. Once you

cut through that veneer there's not ruch there.''

He also has attacked Dukakis cn issues including education,

mental health care and pollution in Boston harbor.



'&

Seuma, 49, WhO lives o Salem on the Massachusetts border and
taufgt at Tufts Uni ersity outside Boston before becoming governot,
plays up the state rivalry that heated up in the 1970s.

The beat way to kill something in tlew Hampshire is to say thiq
is the way Massachusetts does it,'' said Sununu's aide Carney.

The Dukakis campaign has not been surprised by the fervor of
Sununu's atteks, spokeman Dayton Duncan said. Oukakis himself has
seldom aesponded to the attacks.

"oreally, we ignore it, but we point out the facts,'' Duncan
said.

The biggest clash between Sununu and Dukakis is over the
Seabrook nuclear plant, located on the flew Hampshire seacoast about
35 miles north of Boston.

Sununu worked with the nuclear industry before his three terms
as governor and is a strong proponent of nuclear power and
Seabrook.. Dukakis' refusal to cooperate on an evacuation plan for
Massachusetts communities within Seabrook's emergency zone has been
a major obstacle to licensing the plant.'Hike Dukakis prevented Sununu from doing what New Hampshire
didn't want done that's ramming Sabrook through, which is his
mission in life as governor,'' said Duncan.

Some Dukakis partisans suggest Sununu is a bit envious of
Dukakis and his growing stature in national politics.

And Dukakis' popularity in New Hampshire might rankle. An
offbeat poll of 400 voters in New Hampshire during the 1966
gubernatoral race gave Dukakis 47 percent, Sununu 37 percent, in a
hypothetical race for governor of flew flampshire. Boston news media
sponsored the survey, conducted by a Cambridge, Mass., polling firm.

Former Sununu spokeswoman Gretta Graham, however, said Sununu's
attacks on Dukakis ' could not in any t.'ay be characterized as a
personal vendetta.'

.It's a competition basically between two strong managers,''
she said.

The two remain cordial in public and have found common ground on
issues such as raising the drinking age to 21 and fighting acid
rain.

Mahe, the GOP consultant, acknowledged that Sununu's practice of
firin with both barrels'' could backfire, but said it is not yet

a cg er)of the Bush campaign.
(Alixe GIj., deputy press secretary for the vice president's

cai:::::,tid the Bush camp will continue to pay for Sununu's
appearances around the country.

"He's been an enormously effective surrogate,'' she said, 'not
only advocating George Bush's candidacy and ideas, but also a very
effective spokesman on the record of Governor Dukakis.''
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ence thre. Mr Oush said at anoth-

er phln durigala Mr. Dukakis* ap-
poition to caoia punishment and
hi mueinrehip in the American
Civif LItia Union

He said of the ACLU. which has
opd Many ubmanatatlon inita.
tiva ham defendd the constltu-
uonal mdbmd ofiboh thetqtand

UK MR. -1 jim thg 'SOtn deep
kit flid WNt of the tme"

Mr. 1Sh held a pres Confrenc
yesterday before touring an Italian
festival hee as parn of his stnqie to
prevent Mr. Dukakis m mr winning
back conemvtve ethnic member
of the ROWi coalition

At an eahlbt of statuary and of
phtraphs in Milwaukees Italian-
Amerin community Mr Bush was
asked by Henry Piano. past pres-
dent of the ISjpan Community Cen-
ter. whether Mie would ut lke to
sy a word m Gimap Buaherno"

-MuChis mio gPz. Grazi - no.
thank you. rdly." Mr Bush replied
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Bus

chsh on
drug issue
By Diane AkMte
Globe staff
COLtJUJLL Ohio - Homting in

en thes r isue. VIM Pesdent
Goorl Ikldlu and a stand-tn for
Gov. Michad S. Dukakis of Mass-
achuemta - Sm. Dennis Concint
of Aelaosm - traded "ab yester-
day -a kb4.~tl sposehee be-
fore an eg nisation of police
union&l

SBush. csuoil f Cong em and
of Dul1akisr epiite-uowt
unneeded milItary bases into
mintmumi-swufty state prison
to reduce prison overcrowding
The p ebab epublican presl-
dintiali nsmlmW eald later he had
no IM at bases to close, but wold
ask halt difin sacretary to pur-

W- the OMW Ohe i eied
The vim president ai lom-

eated Dukakis for his member-
ship in the American CIi Uber-
Ue Union. "1 hawe nevwer been a

Is and I never will be be-
caee they're always coming
down en toe stde of the criminal
and lis n the side of the victims
of calm." Bsh id. striing the
psdi wih his hand and draw-
Ing applam uem members of the
Frateal Oder of Police. whose
-erlve bard -i meeting here.

Bu DouicIl. a c tlem live

Denemcat and fomer prosecutor
who is popular in aw enioce-
moont hes blasted Bah's per-
gom-aPe s head of the National
Naae lmo eeder Interdiction Sys-
tess. a IsdeIscomodinating effort

-W was g a chance to

prm knmsell - and Geoge Bush
BUSH. Pge 4

failed.- VcOicaWn sold Clung aGenmi A tiee O d
that the dhiet wal iliffective In
nearly all the drug aes it han
died. DeCancifl dimiled It as
having "half-emty offices and
lack ing orpuniatton

In remarks to reorter. lD-
Coneino also took Isue with
hush s tontentian that Costress1
cut 072 million out of an adminis-
tration budget request for the
coast Guard and iser amnunt
for oiter federal law enfnrcentil
ateris "That's an absolute
falsehood." sid DeConciln. who
contended that President Reagan
had attempted to c-ut 0900 million
in antidrug funds from the I988
budget, but that Congresa had re
stored most of that amount

Dukakis. the likelys Democratic
nominee for president. Is Vsca
tioning in Nantucket lie declined
an Invitation to speak to the police
group and his staff rcomrended
DeConcini. according to Mike Wle-
drtch. a DeC.oncint aide The twn
Dermorrts met earlier Ihis month
to discuss the drug issue Wig
drich said

Rush. in % pr s cnnieremi r
alter hil speech. rtslwiiidt it .%

light tone when asked to comment
on DeConcini's criticism

"I take back all the nice thinR%
I .ald about hin fit the opcnlituai
part of my %9v.ech.

' naldi h1th
who had praised De'orrinl for his
efforts to fight drugs lip also said
he thought DeConcini earlier lind
encouraned his rote lt the hordet
Interdiction system

The two politiclans werr ad
dressing an issue that tit resent
polls has been cited as the 17ost

( ' { /:.(
I
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Bush; Democratic senator

clash on drug war issue

important problem facing the
country. In a Washington Poo-
UASC Ne- po lald manth. dnqg
wers cited s the key probm by
25 pereent of ih poid. by for
the largst roup in the pall. Lmt
October. only 6 percent cited
drup as the key poblem. lading
a lash staffer to note that the lo.
se is the single m velaina one

in the election camplin
The public's changing attitude

towards drug use In the "single
grmet victory" In the war on

drug% Bush said. He crltictsed a
Cnmdle Dundee movie he had
seen the night bdorI for a non-
Judgmental scene dipcung a man
using caine. Such amns. he

said actually might besading tothle problem.
He mid later he ws not advo

ateing gvernmet amo hip of
swc amnas. but ratler would m.
caurap the Noim Inustry -to take
a new las'" at depletlingdng use.

ash draw the MW applause
from mmMers of the Fraternal
Order of Police when he cited it
oftenrepeated wish i extend the

death penalty to drug kingpin.
He nled. again to applause. that
he dafle d with Dukakis. who is
Am" to the death irnenit

That Issue could be crucial to
many polie oficfrs who are con-
cerrfd about their a&tiy It, fight
Illegal drugs. iccordnlg tO Patrick
Mean. president o t;New Jer
sey state Iodp ol the Fraternal Of
der of Poli.

Dukakis opposition to the

death penalty and his member-
ship in the ACLU muld tufn many
polic oflicere aint hitm. said
Meehan. a Bush supporter

Also speaking for Dukakis at
the police meeting were Charles V
Barry. Massochulsell %rcrrtiry of
Public Safety. and Sgt Francis Is-
icy. president of the State Police
Association. Both men fielded
quminlons about Dukakis from po-
lice officers in the audience

Riley. who acknowdied that
he had ;tk et Dukakis In bud-
letsputs during the gOvernor

rl term. aid he thought Duka-
kis had adopted a more favorable
viw Of law enforcement in his

second and third terms fie cited a
53 percnt inceW in bse Pay

for smat police In two contracts he
had negotiated with the governOr.

Riley sold later that he had go-
ten many calls from consevatiVe
gfOUps and others concerned
about Dukakis ' nrd

(-7 (V.~-~ (
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VAN0l TAX M
o BY BUSH

IN CHI, CA PLANmy -"'r p Ap
AIME At OMEN VOTERS

Prooal is te Main Eemt
of Four-Part Program That

Costs $2.2 Billon

IyGINAL.D 3. lOYD

ALBLQUIRQUE. NM July 24 -
Vice Presidet 1110h Sou tors m c
aweoly to wo" wew" by propi
4 a tax refun of of law SIMS0 to

il pereu wit Chiad care stids
Thme mmv dimietrutd a swimee of-

ten sin the pan of time Sus coapiep
to attract semen vitens Wf h
shewe a prefeence fer Mchael S
Dukais. the Dmcric Preimil
nomu. A New Yerk r"meeC low
Poll of rgiostere voers in May ad
July each feuall "t Mr Bush hid tfe
suppn of 43 pertent of miat end 3
pe c oft womes

Mr DOmeni ai emphasim famI
concers id ay as he and his wo 0
mate. St~or Lloyd fetuen of Tesee.d
touched dew n mUe fourth wid fifth
states of the Campion swing they

a• Fridiy In S.ILAm.
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C income a 0i o b me SI. ad m .M. and them phad higher as budgeury
gmo allo. ' the campaig M ad.

Mr Boh I he would inwUnth exiatif dependent-cAre tax credit. And
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nueCs New poD on Msy. for in-
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a a3s blm Dma c bill bon-
der esiswatlwn in CifeaS that
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The oWh psimni Me onenmd-
ed. m smiybe -ar amt
elicloa boein inn oy woold be
V"rmgaOWl to pareiAL and Par-
en woud hey mors ent than
tey mld ader the DuneaSIC

Trovi ami Dukis. soupperta
the macup of the Dr weratic I-
isistlen. bu not nAeeMsOrlY NO
ecuomiee provisions. 'He has to
* tab a look aL tMe funding. Ohs

.
Time owesil Cud. Lf blsh'S 4-

" ps Weld be moed by
Mila"y avadabe of e tcontinues to V". ftA" ae

bah propei a -Ilemble"
podmlg re en deamom po
sm heaving lMe for ex-posdftWn such as the chti* cooe

F, of orpit SLOW
Th rsprvso of the Bush

faume wo anm" alss of
610.M a below wGUld 111 411011111

is m tw o us

The ta tiod is --Nuadeaw
Imt a fmamM w em ee

1.5 boim se m "d."
That prm li mis ms i

qmmN ve mum m a
popm m in "by Un WMeel.

ceful mewstc Praldvalial
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The sMd pan c se; Io n
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abl deenet core Sm eredwt

tominiiy. this provim is mi
la to currnt liw which Allowe for
a chlldre tax credit, with em
3111rnnce: the Sm P ute v
for under tme isw would apply m.
low-Income famili who do m
earn e0 p ay tixes. A fom.
y could =e bewee this pro.

vision or the first provision.
whihevo is grear Under this
previson. a family a"s Pt eist
rueprdlem of the &V of the Child.

The third aspert of the bih
proposal is in employer, prevs.
Mton. estimated to cOW abeiout Wo
milion. It propes fedorally Open-
med 6hild camrs to pveent
employees in every government
armncy Abo. lbs prevIole envl-
amo expending the rm Gof em-
ployers in providing child care by
Setting up a federal minourance
revolMn pool to adras po
employers have Poling liability
neOurones.

&Sh wwd iao use te pro.
dency to prod employers to spoti-
ow child cars. set up flexibl work
ochedules and bnefit plans.

The provision dom ro povim
ta innentives for employers.
"Why do businse have to have
a tax giveaway to do what they
ought to do in the first pare'
Silman smid

The fourth aspect of Buh's
proposal is to spen MO mitin
to provide federal "sa" money
for progra m for sick children and
for befoe- and after-ohool care.
using existing school buildsip.
Als included would be Incentives
to school districts to expand the"
programs and for privateubc
community partnerships.

Aimo under this provision is a
plan to enroll all eligible children
in Head Start. a preschool
program for poor children. New.
Stelmn mid. only a smell pro-
portion of all eligible children ame
enrolled in Head Start
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Dukakis Attacks Bush on Taxes; Bush Campaigns in Massachusetts (
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Paige so ebh's behalf in Clster-
tawham he vacations there the

Cabifria. the aime's largest
state wllh 47 electoral votes, is
Reagan's home But Bush has
fared poorly there we pols. a" his
aides are eager to cut mate tua-
has presumed Wad 1in the State

Reagan is expected to Cam-
pas o dlays a seerk ler Doth

magusn toShe fall. and Bush
said Thursday the two would
probably make some JOit p.
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sets. them e aon in sousw trem-
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Dukakis statement tht 4 rates

mane form of furlo T vice
president reonded tha "non,, ex-
wpt Massaunett, had furlough
proram5 for fst-ege murder-

. arord to several cor-
ional assoc$mus and publcations
at least 15 states offer furloughs to
fust-dk murderers. Mbaysach-
wetl no longer is amogt them: Du-
bakis reluctntly signe a Law ban-
sng first-degre ers lifrnm fr-

-Ralph Waldo Emerson sai that
oolh nsistency is the lobcgohin

of ltle minds." Duvkakis said when
he signed the ball in ApriL -i try to
lutes I try to lear."

Srner the Massachusetts heram
began in 171. 117,700 furloughs we
granted to h.n Is nmates Of the 42
escape'. I I ocurred during the 4.506
furloughs grn to fist-degree
murderers.

"Massachusetts actually had a
petty glood record," said Briian Be-
mus. a researcher at the National
Insttute of Crrects data center

0hpolic

lita ma. ble att kas

ItL, untl April. had the only fw-
ph program in the nation for

me esiunte d to we wukau

ia y 111he11 vim pf.-
r dlcnne= he atiak.
PaW with growing eftKA9te
= oak and incresed me ia1 at-
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Uke Reagan. Dukakis inherited
he Irlo program from a govo-
r of the oppontn party.
Those are part an parcel of al

Ads t responsl cemeto Pro.

"m ys Du 1a&s_ whohas spentnuch a, the past week i iAB the n
iuacimetI program largely by
lIn a 14 percent drop 1I crime i

S state over the past five years
"Our view Is that the vice

ent as trying. t the fur=
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crime is going up nationally. crime is
dropp*lg dramatically in Massacu-
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uneoviable crime fighting record of
the Reagan-Bush administration."
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week researching furlough pro-
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say. look for Dukakis to adopt the
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campaign.
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criminal justice system. You never
have." Dukakis said durig an AprI
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characterize Bush as a do-nothing

vice president.
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Bush Schedules Pro-Convention Visit to New Orleans<
By TERENCE HUNT-,
AP white House Correspondnp -

WASHINGTON (AP) Georgq'Bush,M an unusual step, plans to go
to New Orleans one week b efhe Republican National Convention
to address the party's platform committee and 'put his stamp of
approval on the platform,' a campaign official said today.

Bush, facing a deadline in three weeks, is also stepping up his
search for a running mate, asking candidates if they're interested
in being considered and planning to use polling to determine the
popularity of different people.

The convention opens in New Orleans on Aug. 15, and Bush isn't
scheduled to arrive that week until Aug. 17, the next-to-last day
of the gathering. However, deputy press secretary Alixe Glen said
today, he will make a one-day trip to the convention city on Aug. 8
for the platform meeting.

Bush's list of possible running mates was expanded Tuesday when
Gov. John Sununu of New Hampshire said he had received
questionnaire forms that Bush is using in his search. Bush already
had said that Senate Minority Leader Bob Dole of Kansas would be
among those considered.

A Bush campaign official said the staff was contacting various
people to see if they wanted to be considered.



,Bush ys he's eager
6debate Dukakis
GREIIWI.U. SC (UP!) -V'ac Pluda George lush took

his CaMm to JOe Jackson-i
homln bwaWIa, and said he"'can t wait" tod ehat Michel Du.
kash - an the ma of an eight.

vent RIM of hisim raisg mon.
him by the Derncrau The vice

b ep a low pofile an the
dosed their ratinai

convention in Atlant.luSh. who retUned to cam.
PWinag Wednesday after a rhng
tnIp to WYarnaa Mied to re-sPond to a sems of pained broad-
side by te Denmai. Heaid he
saw only aout 30 minutes ofWednes ya ll c vase.'ThtM s I've sen become I've
been owin dw wdernes arm of
WYaa nti Ml Vmwby and sowb I a bM*c I soed a IN of

~W~nwaNbe over and we
WinkerGonse With theUte farmed

Mveseo in Allanta- attasa
him a pI of Ow "aid hocal
shum m atdceaam w. Tha's p

the way d Weas'"
Bushio "I.t*Ican'wt dfrthedebases. rem" o the dsoiW

cal differences between the Demo-Cratic pIend"" arid vie prem.
dential candidates 'Dukaks vsBenute s ping to be worit.

Dunne a brief a t news con-
k ce , Carasort 04 C Bush
saxd This ts anuirw tundraising

day for me. I'm bay"n to keep a
MeaWMw I. _5* ew lastday ofthe Dem .ac cvetwon. We

had a miccae uf fnd. n&%"."
Lar. at the aiport n Green.

vle. lush said he did not wan to
appear to be "raining on the
Democrati Wade."

Bush dod" a serie of ques.
bons. including whether Treaury
SecretAry Jame Bake would re.sign to Pin the vice presidgnt's
camp .Baker repteoy flew to

'But soon the
convention will be
over and we will
remember "Gone
With the Wind."'

Santa fbrM. Ca.. whee Presi.
dent Rea is v~acm g a ha
ranch, to 910i1 his Migration.

"I don't bel rudy at liberty to
disu what Iik Jim Baker wil
do." huh sA "ft I do thnk
he'l be :yn backwith the psi-
dent kem C~91ht a pIp- aide Let Atwatersadif Bllirdd ljoa the amp,,gn.
he proabely wode e the post of
cairman. Atwae said he would
be campaig mange.

The huh aampsn schedulecal kw the vim preswnt to
spea today an Miwauke. then flyto a hnd-ra-m dinner an Bay.
head. NJ. and return to Washing.
ton.
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Rival in Texas,
Bush Decides to
Joust From Afar

B9 CATHLEEN DECKER
Times 'it

4 
11'? s. A 1'. wIb

MILA'A'KEE-If Michael S

D,wa s 41a in i tall I thi
i','Diti Mddif as he rode into

Texas ,in Fr-a, Vice President
,;eOrge Buir *ad. loing wits best tO
KnO it hin o :ne N.M

SO I. was thA' B. n toti his first

,&ots of time cafmiclr for thi Lone

!ost' !r-C - a- ;like.' outpost
%l %aultve %%A

'it '.i a dri5" . appea. to

ethnic voters at an ltalan-Amer1"
can festiva. switched focus as
Bush-mitndful that Dukakis had
l cced the vice president 5 adopted

-ome state of TrJs for hs firtl
post .nomination stop- derided the
MassachusetLs governor ap 'not in
accord with the mainstream of
Teas

Gun conro-I dont think Tex-
ans want federal gun control Big
,ifference 'here Bush told re-
porters in a reference' to Dukakis
i.jipport for cjrib on handfruns

'Much MeNe Appe l

Texans feel that ioime cines
are so helneus %o nu'r&e~ 0
tTrta. that capata. punishmefnt is
called for. anid the govetrnO-Ost of
c€nsciefifle-MpP

0  catAl pun"
,hment ! .tnk I iU hase much
more appea. i Taml *

in answer to uefOle" que-
tions Bush atso defe1ded his vie
presidentji tenure W ItUe "Rea.
gan era that uab- declared
over in ".is Thursday nigt qech
acceptin the DemO Wrati nomna-

ion
If an,,one e1i Vyu that the

American Vara'r ceiongs to the
privilged few and not to all of US.
'ou tell them that the ReAgan era Is
over Dukakis ld he Democratic
dele1atet" in Atlailt-

Bush bnot led a, t * remark
I hope t "t e.,d I hope the

!P*ew' 'e',5' f Pride :. this

I hope '" o0,.r rvc rd f setting
Ar arms Coitr.,3. gerem nl

e n
t for the

f:rst time a ,. C'€ tinue
The vice presi'e.t Aim shrugged

.ff Citicisi' :mpiw in Dukalta'
snp h when the D ra Oct'tc noms-
ne sad that if Teaus Sn Lloyd

enutaen is etleted as his viCe
presient oe ot 5t siettl. b'"
a: the mention of A cocILa&mIe
:dea tm&a, we 4tlu.d tra arms to

.re A'isto.,ah *or hostages
The reference was a )abat Bush.

who has sad he had reservations
about secret sate of V S arms to
Iran. but did not openly OPpos
them In his rewt Friday. Bush
piaved o. the policy iffereMl

Flo se SUM. Pae 9

N.

BUSH: Jousting for Texas
Cooeuaw tno Isli abetween the conservative Bensen
and the more liberal Duka
-If he is mag0gtn that Deftlsn

can change hu IDultak'l vews on
gun contul. tat's So." Bush
sap "I he's eug8et that he

esisenl can convnce 0Gv D.

kahn to never havesa hrwomg
me Ut'tU furlough a ma lie
H, 4noi ai . never purn.

that would be good."The vice Pe"At wae referang
to a eebrated Moinachsl ma
in whih Mussm. a conved mur-
darer. was allowed cut of Ifi Wider

to Maryland.
whN he stabbed a in and

repatdly rowedhi19.Lase-. Bush called Dukake'
e "ouiniM." but aM-'

cied at for faing to be more
deladlve on foagl policy And

it ws devod of how we offer

thes ho"eofdmtldde Mi o- -
fr emers." Dumb Md "If was
devod about keeping our comty

Pr -ood WAsO . Bush aso
mods a €dis m eal to the thnic
Ainf wcm as he stood mwroumded
by d--gree-ce volunteers

at Milwaukee's Posts Itahans foistVal

"Itthrat pridle. a I thwA d jfally rem. celbeasm net oil
the dieity of Amerie. but dh
go hnsp about Amenes." the
vte presdent MA.
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LamW. ub trMveed to Fm
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begOf uedm110111011
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2=11 vMe wON dUped
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oawL Bob roPM "Too mus
.. I don't kn how mu "

Asked how the wase wed
otherwise be demid of. he 90
"'ll mad it to you. I can't "iPe ye
the detal"

u. who said he came to Ne
Jesmy to learn About the ra
closure of coetmanated beache
w o m e t t h e r b y d e i ne w a s
mamickiW a lie trm Humahde
setls Sen. dwaMd M. Kemnefd
speech to the Democratic man
ucm

"Where was George?*' t
Shoutad
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Bush announces proposal
for expanded child-care plan"7 ̂% ,; 3•

with cntiasm of ha overall record
on won'ns issues.

•Ib is a one of ha it concrete
- " toward women, mid fed-

nt~n predent Beth Wray.
Asked how she would rat the

peech. she nplied: "As ar a ad-deewng our rosues. he escalaed on
ata cd.But astor addresng

te kinds of op we'd like to seeadvanodt he didn't come close to
a 10"

After Bush's speech. many
member of the audience chanted
"E-R-A." a referenc, to the Equal
Rights Amendment. which Bush

would be no stmnns at-
tached to the tax credit and it
would apply equally to those who
pad for outside child care and
those who didn't

The certain GOP presidential
nome, who has ppoed an
overall free on federal spenming
at th vate of inflation. did not
specdy how his wide-ranging pro-
poubs would be financed.

He was accompanied to the
speech by forer Tn ,puv-
quendly mentioned vimesi-n

bat pode.
Dole, waile oWorm GOP rival

Senate Republican leader Bob
Dole. accompanied Bush here
aboard Air Formce Two. a accord-
W4 to Bush ads. helped wovoed

day-cam propoal now bebre Con-

Duais-tat would-rvd dived govemnmesitams
tance to day-care providers. It
would not be imted to kow-in-
come banlm.

Bush's program induded:

0 Expansion of the existing
child-cm tax cdit to emr mon
low-income fauilies. at a cot of
$400 million a y e.

o Creation of work-place child-
care centers for ail government
employ , modeled a=ter a pro-

begun by Mrs. Do the
ranspolaoDepuetr. and a-eeal underwritten liability in-

surance prograr. for private cen-
ters. costing 550 million a year.

o More, fdel massistance to help
state and local overnments set up
program such as sick child care
a-W bedo~m-efter-schoof cae.
at a cos of 20 millior.

On& ep umue, Sbw told
NOW k e n an WlONlw
publihd Suni that in would

conide coddl-0a the miltary 1o
maing air stikes against foreign
dug te m asWw of an Warna-

"We're taln "about a war on
driss.' BhSol
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Republicans Hope To Steal Democrats' Headlines, Airtime<
By The Associated 

Pressf

while almost all the active Michigan Democrats are in Atlanta this
week for that party's national convention, the state's Republicans
vill be trying to steal a bit of their thunder.

To be precise, they'll be trying to grab some airtime and
headlines by setting up a GOP counterassault all across Michigan.

"It will be different places, different characters and different
messages but the theme will be the same: our opening salvo against
the Democrats," state GOP spokesman Rusty Hills said.

The counterassault will run Monday through Friday.
Various Republican officials will stage news conferences in

Southfield, Jackson, Grand Rapids, Kalamazoo, Freeland, Traverse
City, Alpena and Marquette to provide counterpoint to whatever the
Democrats are saying and doing during their week in the spotlight.

Hills said the GOP stalwarts would discuss the Democrats'
'ticket, convention platform and anything else in particular they
do.''

As a kind of added bonus, Vice President Georg Bus s expected
to make a Michigan appearance Wednesday, the night<a:ssachusetts Gov.
Michael Dukakis' name is placed into nomination in Atlanta.

He's to address a meeting of the Captive Nations organization in
Warren.
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Vice President To Tour ah<

WASHINGTON (AP) Vice President George Bush is scheduled to
bring his presidential campaign to New Jersey this week with a walk
on the state's pollution-plagued beaches.

Bush will visit the state Friday to tour the beachfront in Point
Pleasant, N.J., according to his state campaign chairman.

Plans call for Bush to be accompanied by New Jersey Gov. Thomas
Kean, who will brief the vice president on shore pollution
problems, said Bush campaign chairman Joseph 'o'' Sullivan.

Shore protection is emerging as one of the state's most urgent
political issues as beaches are closed repeatedly by pollution this
summer.

Problems have included leaking sewage and improperly handled
hospital waste.

After walking the beach, Bush is scheduled to attend a private
fund-raising affair in Bay Head, N.J.
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;=h-:h!"se Dukakis Speech but Hits Dukakis-Bentsen Differences<
Precede Washington<
By TOM RAUH-
Associated Press Writer

NILAUZ (AP) Vice President George Bush today praised the
acceptance speech of rival Michael Dukakis but said he intends to
highlight the differences between the Democratic nominee and
Dukakis'P own running-mate,, Lloyd Bentsen.

Bush told reporters that ""an effective use for Lloyd Bentsen",
would be for him to persuade Dukakis to change his positions on gun
control, prison furlough programs and a host of other issues.

"The differences are enormous" between the Democratic
presidential and vice-presidential candidates, said Bush, who has
gone out of his way in recent days to praise the Texas Democrat as
a conservative.

Speaking with reporters at an Italian festival here, the vice
president refused to be critical of Dukakis on anything other than
issues. The vice president said he watched Dukakis' speech to the
Democratic covnin "I thought he gave a very good speech,"
Bush said. "He did a very good job."*

Bush was asked about Dukakis' statement that he wanted a vice
president who would come to him immediately if he found out about
something like the U.S. arms sale to Iran.

Bush said he didn't know what the Massachusetts governor was
talking about. "Ronald Reagan and I have worked as a team. I can
go in there and talk to him any time I want." he said.

"I don't know what that was all about, but I don't think it was
complimentary," Bush said, referring to Dukakis' comments.

Bush said he was not troubled by his apparent dip in public
opinion polls following the Democratic convention, claiming as he
has before that he prefers fighting back as an underdog.

"I never thought it would be a cakewalk,"1 the vice president
said.

Bush on Thursday said he "can't wait for the debates' in this
presidential year, referring to what he said would be debates
between Dukakis and Bentsen.

Bush hurled the barbs at the Democrats even as he claimed to be
trying to keep "a relatively low profile" as the rival party
commanded the spotlight in Atlanta.

"I wouldn't call this real campaigning. I don't want to overdo
it," Bush, who is certain to face Dukakis in November, told an
airport news conference in Greenville, S.C.

Bush, who sandwiched two news conferences between private
fund-raising events in Greenville and in Charlotte, N.C., on
Thursday, was appearing today at an Italian festival in Milwaukee
and then flying to Bayhead, N.J., for a fund-raising event for the
Republican National Committee.

Bush has all but spent the $27 million allowed to him under
pre-convention federal campaign spending law, and is using a host
of fund-raising events for the national party to help finance much
of his travel between now and the Republican convention next month
in New Orleans.
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He returned to Washington on Thursday night from the Carolinas
and said he planned to watch Dukakis' acceptance speech on
television at his residence at the U.S. Naval Observatory.

Bush said Dukakis struck his as '"a very good man" but he
suggested the Massachusetts governor seemed 1"more positive than
the rest of the proceedings"0 in Atlanta.

He said the Democratic convention had produced its share of
"the ploy, the old rhetorical shout" and that he did not intend
to respond directly to criticism of him from a succession of
Democratic speakers.

"I can't wait for the debates Dukakis vs. Bentsen. It's going
to be great," he quipped at an airport news conference in
Charlotte.

Later, in Greenville, Bush said he didn't mind running against
what he said amounted to three Democratic candidates: Dukakis,
Bentsen and Jesse Jackson.

"I think there's two different stripes and three different
people. There's 'very liberal,' nd then there's Lloyd Bentsen."

"My goal is to focus on the top of the ticket," Bush said.
The vice president conceded that Democrats have seized national

attention with their convention. But, he added, the memory of
Democratic unity would soon be "gone with the wind."0

Bush allowed that Democrats staged an impressive show of unity
at their convention. But, he added, "I don't know what's bubbling
under the surface of unity. There's a lot of bubbling discontent on
their side."

"But that's got nothing to do with me," he added. "My
business is to take on Michael Dukakis."1

Meanwhile, administration and Bush campaign sources said James
A. Baker III will resign as treasury secretary to become Bush's
campaign chairman no later than Aug. 5.

Bush said he would have something publicly to say on Baker's
role "several Thursdays from now," reinforcing that timetable.

Sources said New York investment banker Nicholas Brady, a former
Republican senator from New Jersey and chairman of the president's
task force studying last October's stock market crash, is the
leading contender to replace Baker as treasury secretary. The
sources spoke only on condition they not be identified.

Bush spent last Saturday through Wednesday on a fishing trip
with Baker, a longtime friend and political adviser, in a remote
area near Cody, Wyo.

"I was in the wilderness no newspapers, no television, no
radio," Bush said. "It was heaven."

Baker flew to California after the fishing trip so he could
discuss his decision to leave the administration and to head Bush's
campaign with President Reagan, administration sources said.

Baker will become campaign chairman, a job that has been left
open for him. Baker ran Bush's 1980 presidential effort and was
senior counsel to Reagan's rp4Ii on campaign in 1984.

Bush campaign manager LZ Atwater told reporters that he expects
to retain his current job tit = 1~ker comes on asthe No. 1
campaign official.
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Bush Camp Braced For D s Surge In Popularity<
By TOM RAUM-
Associated Press Writer=

WASHINGTON (AP) Republican strategists are braced for a surge
in Michael Dukakis' ratings after the Democratic National
convention despite new polls suggesting his early lead in the
presidential race has evaporated.

Vice President George Bush's campaign manager, Lee(rAtwater,, said

Tuesday that Dukakis should be the beneficiary of a normal-b 6st inl

popularity that comes from convention exposure. GOP consultant
Roger Stone agreed, saying he expected Dukakis to get an
artificial boost, maybe as much as 7 to 10 points.''

Both predicted a long, tight race. Atwater said I think it's

going to be a very late election to a certain extent, because I

don't think voters are focusing on the election and I don't think

they care too much about it.''
Stone noted that Walter Mondale, the 1984 Democratic

presidential nominee, received a large push in the polls from the

party's convention in San Francisco."'All of it dissipated within three weeks after the
convention,'' Stone said. 'It is beneficial to George Bush that
the Republican convention is second'''

GOP advisers said they were buoyed by an ABC survey, taken on

the eve of the convention, that showed Bush had 46 percent support,
compared to 45 percent for Dukakis statistically a dead heat. It

was the first national poll since Dukakis' selection of Sen. Lloyd

Bentsen of Texas as his running mate.
Earlier polls had shown Dukakis with more than a lO-point lead

over Bush.
A USA Today-Cable News Network survey taken July 6-10 showed 47

percent for Bush, 44 percent for Dukakis.'What we're seeing now is a natural tightening of the race,''

Stone said. / -

Meanwhile, Bush campaign spokeswoman Sheila(Tate.said that the

vice president, fishing in Wyoming with Treasur Sdetary James A.

Baker III, probably did not catch the address of Democratic
keynoter Ann Richards, which included a barb that Bush had a
silver foot in his mouth.''.'I would categorize it as largely negative and occasionally

nasty'' speech, Ms. Tate said. -Her audience liked it. I'm not

sure how well it will play everywhere else. I don't think mistirM;:;
ever plays very well.''

Bush had no plans to watch or listen to the Democratic National

Convention, she said. **He wanted to stare at a fish eye, not the

CBS eye or the NBC peacock,'' Ms. Tate said.
Although Bush has been lying low since Saturday on his trip with

Baker, who is expected to become his campaign chairman, the vice

president was to reappear Wednesday with two evening campaign
appearances in the Detroit area.

He had also had events scheduled in North Carolina and South
Carolina on Thursday, the final day of the Democratic conVo'litijm.
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"We were roundly criticized for him not being out campalqninr
on Monday and Tuesday, and then we've been criticized for haviti
him out campaigning during the (finnl days of the) cotivention,',
said Atwater, his campaign manager.

"'There's not a single move you can make during a campaignri li;:r
that when you aren't criticized by someone. So we just decided to
go ahead and let the vice president run his own campaign and let
the chips fall where they may,'' Atwater said.

David Carmen, a GOP consultant and former adviser to Rep. Jack
Kemp's presidential campaign, said Bush was in far better shape now
than was former President Gerald Ford in 1976, who trailed Democrat
Jimmy Carter by 30 points after the Democratic convention.

I'm not so certain Dukakis is going to get quite the boost out
of the convention everybody thinks,'' Carmen said. He may get
only three points or so, and that would be a real victory for our
side.''

".Bush has halted what was perceived as a decline in the polls
and now has risen back up. Soit's clear that he's not going to

0 come out of the Democratic convention so far down that it will be
irrecoverable,'' Carmen said.
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Bush Said to be Hastening Selection of Running Mate<
By TOM IUM
Associated Press Writer=

WASHINGM (AP) Michael Dukakis' selection of Lloyd Bentsen as
his vice presidential choice likely will hasten George Bush's own
decision on a running ub, a spokeswoman for Bush says.

Spokeswoman Sheila Tat aid Tuesday that Bush, the certain
Republican president N0iSominee,,wvold meet with campaign
strategist and pollster Robert eeter9ver the next few days to
discuss options. Teeter is ove±0seJm the selection process.

But Ms. Tate said Bush still does not intend to announce his
choice until the Republican National Convention in mid-August in
New Orleans.

Meanwhile, Bush campaign manager Lee twatep told reporters,
*'The Democrats have thrown away the vic sidential selection as
far as I'm concerned.',

Bentsen, who defeated Bush in a 1970 Senate race, will not carry
Texas for the Democrats, Atwater declared. -George Bush is going
to win Texas,'' he said.

Bush's only comment to reporters on Dukakis' selection of the
Texas senator was, 'That's interesting; that's what I think about
it.''

Bush made the brief comment aboard Air Force Two on the ground
before flying to Cincinnati for the All-Star baseball game.

When pressed for further comment, Bush suddenly noticed that a
_- guest the crown prince of Kuwait had just boarded the plane.

-Gotta go,'' Bush said.
In Cincinnati's Riverfront Stadium, Bush first baseman and

captain of the 1948 Yale baseball team strode to the mound,
removed his blue warm-up jacket with a flourish, and threw the ball
over the head of National League catcher Gary Carter.

Carter, of the New York Mets, leaped high and gloved Bush's
C) pitch.

On Air Force Two, Bush waited until the plane was taxiing before
11 coming back to chat with reporters.

" What kind of reviews did I get o that throw?'' he asked. When
told it was kind of 'up there,'' Bush said, "Way up there.''

Then, before any further questions could be asked, the plane
began taking off and Bush rushed forward to take his seat in the
front, not to be seen again.

Bush was to address a meeting of the Farm Bureau Federation here
later today and also was to meet privately with President Reagan.

On Thursday, he will attend a fundraising breakfast in Baltimore.
Aides said that Bush will spend Friday through Sunday fishing in

Wyoming with Treasury Secretary James A. Baker III, who is expected
to become his campaign chairman later this summer.



l nnedy takes -ssue&r
with Bush statement 9+

Sen. Edward M. Kennedy yes-
terday took Issue with VIce Presi-
dent George Bush's contention the
day before that Gov. Michael S.
Dukakis had repudiated the vi-
sion of Kennedy's brother, PresL
dent John F. Kennedy.

'61 categorically reject the vice'
president's pretenson to the for-
elgn policy mantle of Pradent;
Kennedy." the snator said in a:
written statement Issued by his of-
fice.

Bus, In a speech Thursday in
Corpus Christi, Texas. suiisted ,
that Dukakis lacked an under-
standing of the policy of. deter-.
rence and would ine disarm
the United States with his poll-'ores. ,

Bush said DuaIA' position,
"amount to a ftjectlon of Amert- x

ca's role as a world leader and a
repudiation of the Truman Doc
trine and the vision of John Ken-
nedy."*

S Kennedy saick "The fun-!
damental princiRles of foreign I
policy that President- Kennedy
supported are the emne p A

se principles that Mike Dukakis )
espoues today.

"He believed that deterrence re- z
quires strength In both eonven-
tional and nuclear arms. He saw')
military force as a last resort not .
the firt"..
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OFFICE OF THE VICE PRESIDENT

WASHINGTON

SCHEDULE OF THE VICE PRESIDENT

FOR

SAN FRANCISCO, CALIFORNIA

JUNE 28 - 29. 1988

EVENTS

NASA Ames Research Center Briefing
Tour of NASA Ames Research Center Wind Tunnel
Meet with Members of P-3 Squadron
Victory '88 Luncheon
Media Interviews
Victory '88 Fundraising Reception and Dinner
World Affairs Council Breakfast

DRESS

Men
Women

- Business Suit
- Day Dress

CONTACT

Vice President's Advance Office
John G. Keller, Jr. 202/456-7935

Trip Coordinator
Catherine Wood 202/456-7935

ADVANCE

Tripp Layfield
John Heckman
Al Carrigan

- LEAD
- USSS
- WHCA

WEATHER

Mid 70's/Sunny

C AIF,-

IV
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GEORE BUSH FOR MUM
721 - 17H STiREET. N.W.

WASHW4OTON. D.C. _U5

Feb. L7 m99
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OrFFICE or THE VICE PlEIDIEN

WAS WINGTON

TOs

FROM:

SUUI.7ECT I

T

/

/DATE $,uteuber 14. 198d__

I
GEORGE BUSH FOR PZSIDNT
GARY NZ5A 6
OffLe of the a Preosdent

Travel Comptroler

AUTHORIZATION VOR PAYMMT

COMPANY/
INDIVIDUALs

CHECK PAYABLE TO:

AMOUNT:

PURPOSE:

Treasurer of the Uni-ed States

Of rec of thVjes President

Washineton, DC. 20501

Treasurer of the United States

*1,o5.oo 1n ICE .

AFl1 costs - 1, ronn,1- y trin a

Nn YoTk. NY - 6/30/8

Co0 ETs:

&~

M OFFICE USE

Date Paid

Check # C-

//



OFFICE OF THE VICE PRE8IDENT

WASNINOTON

September 14, 1988

MEMORANDUM FOR LILLIE MURDOCK

GARY ENGLSTADbC

AIR FORCE 1I COSTS
U311 PERSONNEL

VICE PRESIDENTIAL TRIP TO NEW YORK, NY
JUN 30, 1988

Following are costs for G5P personnel to fly on
June 30, 1988:

Andrews An. =./New YorkA- IY2 ! $301.00

NOW York.+ WZ!Andrews AFB, ND
3 T $30100

Air Foree 1I on

$602.00

903.00

Payment will be made payable to Treasurer of -the
and forwarded to this office#

S

FROM:

SUBJECTs

united S.tae



OrifiCE Or THE VICE PRES1DENT

WASMINGTON

July 23, 1988

SU&J1CT:

FOR GARY NGSLSUTAD

arti NeAlsqi

Vice Presidential Mission
is sion 02938

30 June 1988

Attached for your information are manifests pertaining to subject mission.

First clms aLrfares for AIR TOICE TWO or other fixed-winS aircraft are as
follows:

ITINERARY

Andrew AFD, HD-Nev York City, NY

Nov York City, NY-Andrew. AF3, MD

AIRFARE

$300.00

$300.00

NON-COMP
CHAIGE

$1,00

$1.00

Charges pertaining to MARIN TWO or other hellcopters:
NONE: XX ATTACKED:

In-flight expenses pertaining to this mission vil be forwarded when avail-
able.

WHCA expenses pertaining to this mission are in the amount of $.1500
for the following site(s):

New York City - 1001 political
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The Vic President , x -..-...
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"'0 Ute !v m - mm

- ' , m m - m

lraerick Bush ....- -X "
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ecutive Secretary
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cretary to the Vice PrsidentL
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Advance
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Personal Assistant to Mrs. Bush
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