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N
o Dear Mr. Noble:
« Attached you will find a complaint being filed against David
- Edward Landau, Friends of David Landau, Inc., by Earl M. Baker,
Chairman of the Republican State Committee of Pennsylvania.

I would appreciate your forwarding a receipt to me to verify
b this filing.
o

; = =]

- siﬁperely Zj L
o Lowman S. Henry .
= Political Director -
) ~D
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BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES OF AMERICA

In the matter of:

Earl M. Baker, Chairman
Pennsylvania Republican Party

V.

David Edward Landau, Friends of
David Landau, Inc.

COMPLAINT

Earl M. Baker, Chairman of the Pennsylvania Republican
Party files this complaint and accompanying exhibits
pursuant to 2 U.S.C. section 437g(a) against David Edward
Landau, 11 Oak Knoll Drive, Wallingford, Pennsylvania
19063 and the Friends of David Landau, Inc. P.0O. Box 1762,

Media, Pennsylvania 19063.

I. FACTS.

David Edward Landau ("Landau") was an unsuccessful
candidate for the 1986 Democratic nomination for the 7th
congressional District in Pennsylvania. The Friends of
David Landau, Inc. served as Landau's principal campaign
committee. During the course of his unsuccessful
campaign, Landau incurred a substantial debt. 1In an

attempt to avoid responsibility for the debt, Landau




developed a scheme which engendered illegal private and

corporate contributions.

II. ARGUMENTS.

A. Landau has accepted contributions from individuals in
excess of the legal limits.

No person shall make contributions to any candidate,

2

- his or her authorized political committees or agents with
o respect to any election for Federal office which, in the
T aggregate, exceeds $l,000.i/ Additionally, no

> candidate or political committee shall accept any

& contribution in excess of the legal limits.g/

o

A2

2 A debt owed by a political committee which is forgiven
o or settled for less than the amount owed is a contribution
oy unless such debt is settled in accordance with the

3/

following standards:

(1) The initial extension of credit was made in the
ordinary course of business and the terms are
substantially similar to extensions of credit to
non-political debtors which are of similar risk and
size of obligation;

1/ 11 C.F.R. section 110.1(b)(1).

11 C.F.R, section 110.9(a).

|~
~

11 C.F.R. section 100.7(a)(4).

(™)
~
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(2) The candidate or political committee or person
has undertaken all commercially reasonable efforts to
satisfy the outstanding debt;

(3) The creditor has pursued its remedies in a manner
similar in intensity to that employed in pursuit of a
non-political debtor, including lawsuits if filed in
similar circumstances; and

(4) The individual and/or debtor files a statement of
settlement with the Commission including the initial
terms of credit, the steps taken to satisfy the debt,
and the remedies pursued by the creditor. Such
settlement is subject to Commission approval.i

As indicated in the attached August 18, 1987 article

from the Delaware County Daily Times, and confirmed by

Landau's mid-year report for the period covering January
1, 1987 to June 30, 1987, Landau "settled" debts to three
individuals for nominal amounts. A $4,758.00 debt to
Patricia Ewing was "settled" for a mere $800.00; a
$6,700.00 debt to Anne Bullock was "settled" for only
$1,000.00; while two debts to the Estate of John Zimmerman
totalling $15,520.00 was "settled" for a purported token
amount. However, there is no evidence that such
settlements were reached pursuant to the above cited
procedure; no evidence that these proposed settlements

were proffered to the Commission for approval.

Therefore, since these individuals did not treat their

4/ 11 C.F.R. section 114.10.
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debts in a reasonable fashion, as evidenced by the extreme
discount accepted, the amount over and above the amount
settled for must be treated as contributions. Since the
remaining amounts exceed $1,000.00 they represent illegal

5/

individual contributions.=

B. Landau has accepted illegal corporate contributions,

1. Landau has accepted illegal contributions from
corporations.

A corporation is prohibited from making a
"contribution or expenditure in connection with any
[Federal] election;" "contribution or expenditure"
includes "any services, or anything of value . . . to any
candidate, campaign committee or political party or
organization, in connection with any [Federal)]

election 26/ Extension of credit by corporation for a leng

th of time beyond normal business or trade practice or

5/ One could also make the argument that since these
individuals have extended credit for a length of time
beyond normal business or trade practice (i.e. for
months), the amount owed would equal contributions (11
C.F.R section 100.7(a)(4). Since these contributions
exceed the $1,000.00 limit, they are therefore illegal.

6/ 2 U.S.C. section 441b; also see Advisory Opinion
1975-39, Federal Election Camp. Fin. Guide {CCH) para.
5167, and the Informational Letter to Arthur J.
Finkelstein, President, DIRACTION Services, Federal

Election Camp. Fin. Guide (CCH)} para. 6058.




the forgiveness or settlement of corporate debt for
lessthan the amount owed represent illegal corporate

contributions unless the above-cited procedure is followed.

Also indicated by the Delaware County Daily Times and

confirmed by the mid-year report, Landau "settled™ a

$10,844.00 direct mail preparation debt to Schlackman,
Fazio & Assoc. for a mere $.20 on the dollar. Earlier
records with the FEC indicate that a $6768.00 debt for
polling to Scott Wolf and Associates was "settled" for
only $3,200. No evidence exists to indicate that the
procedures set forth in 11 C.F.R., section 114,10 were
followed. The mere fact that Schlackman, Fazio & AssocC.
forgave 80% of the money owed is evidence in itself that
reasonable commercial practices were not followed. The
same argument holds true for the settlement by Scott Wolf
and Associates of their debt for approximately $.47 on the

dollar.

These "settlements" indicate a pattern of incurring
corporate debt with an understanding with the corporation
that the debt would not be repaid in full. Such a scheme
engend?”rs a situation where illegal corporate
contributions are made to the Friends of David Landau, As

an indication that the above-cited corporations are




willing participants in the scheme, is the fact that
despite losing thousands of dollars through "settlement,"
both vendors have agreed to work on Landau's current

1/

campaign.—

2. Landau has accepted illegal corporate
contributions from a National bank.

National banks are prohibited from making a
contribution or expenditure in connection with election to
any political office, including local, State and Federal
offices, or in connection with any primary election or
political convention or caucus held to select candidates
for any political office, including any local, State or

8/

Federal office.— A loan by a National bank is not a
contribution from that lending institution if such loan is
made 1in accordance with applicable banking laws and
regulations and is made in the ordinary course of
business. A loan is deemed to be made in the ordinary

course of business if 1it: bears the usual and customary

interest rate of the lending institution for the category

7/ As evidence of the agreement to provide services to
Landau during the current campaign, see the attached
excerpt from Landau's PAC kit.

8/ 11 C.F.R. section 114.2(a).
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of loan involved; is made on a basis which assures
repayment; is evidenced by a written instrument; and is

9/

subject to a due date or amortization schedule.=

The converse of the above is equally true. That is,
if a National bank makes a loan outside of the ordinary

course of business, then an illegal contribution develops.

As indicated from the FEC reports from the Friends of
David Landau, Inc., Landau has borrowed a considerable
amount of money from three National banks (i.e. $9,000.00
from Jefferson Bank, $9,000.00 from Continental Bank,
$20,000.00 from PNB and an additional $40,000.00 from
PNB). During the same time period Landau loaned an
additional $60,000.00 of his own money to the campaign.
All this loan activity occurred at the same time Landau
was reporting income of only in the range of $50,000.00 to

$60,000.00.%2/

These facts can only indicate one of two things,

9/ 11 C.F.R. section 100.7(b)(11).

10/ See the attached copies of Financial Disclosure
Statements filed by Landau.
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Either Landau has under stated his income in violation of
Federal law or he has insufficient collateral to justify
loans totaling $78,000.00. If the loans in question were
made without sufficient collateral, then they would be
made outside of ordinary business practices and therefore

constitute illegal contributions.

C. Landau has illegally treated an outstanding debt as a
contribution.

In Attachment A to Landau's 1987 mid-year report,

Landau states the following:

Adriana Babior performed fundraising consulting
services for the Committee in June, 1985. After
repeated attempts by mail and telephone the Committee
1s treating any remaining amount owed to her [i.e.
$500.00] as an in-kind contribution.

The Regulations issued by the FEC are replete with
requirements that only a contributor can designate a
contribution for a particular election, redesignate a
contribution for a different election, or reattribute a

11/

contribution to a different contributor .= No where do
the Regulations give a candidate or his committee the

power to designate a contribution, much less treat a debt

1/ 11 Cc.F.R. section 110.1(b).

—
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as an in-kind contribution, without the specific

authorization of the contributor. Landau's unauthorized

actions are therefore illegal.

ITI. PRAYER FOR RELIEF.

Earl M., Baker respectfully requests that the F3C

investigate these violations and enforce the Federal

Election Campaign Act and the Commission's regulations.,

Earl M, Baker further requests that the FEC seek the
maximum fines for each violation set forth above, and take
all steps necessary to prevent Landau from continuing his

illegal activities,

IV. VERIFICATION.

The undersigned swears that the allegations and facts




set forth in this complaint are true to the best of his

knowledge, information and belief.

Subscribed and sworn before me this 5?\'7day of ;)J,uébk, 1988.

T PR Y 1 7
e £ el
- /' L4

_Aiotary Public

JANER.CC N HOTARY PUELIC
MY CCLLISSION SXERES APRIL 5, 1652

My Commission Expires: HARRISCUNS, PA DAUFHIN COUNTY
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14 vou have anv guest.cns, please contact Fhillip Wise, the

ar~orney  assicned to this Tatter, atv (202 I76-82040. For your
itrormation, we JAave attached & o.ief description ot the
CIimmission ‘s procedures focr handling comglaints.

awrgence M. Ncble
znzva. Counsel
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fssociste General Councsel
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Jor nited Jtates QWI

Bob Edgar. Honorary Chairman

August 9, 1988

HEE

Phillip Wise, Esq. 3 e
Federal Election Commission = =
999 E Street, NW o)
Washington, DC 20463 Py _
~ Dear Mr. Wise: =
. - w
— Enclosed you will find the statement of designation o
of counsel concerning MUR 2655. w
o

—

7

5 —'”*S\incerelyg—————;— { T
- - blecCg ZEC = —

Jaffice M. Bianco
o Landau for Congress

r LA .

“For a congressman you can counton”
Landau for Congress Committee * PO. Box 1762 ¢ Media. Pennsylvania 19063 ¢ (215) 366-0914

Patd for by Landau for Congress Committee %
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J >
NAME OF COUNSEL: onathan Salleyg

ADDRESS : Miller, Cassidy, Larocca & Lewin

2555 M Street, Suite 500

Washington, DC 20037

TELEPHONE: 202-293-6400

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

2
the Commission.
o
r ~ sauTust 9, 1987
Date —
o}
|
o o |
RESPONDENT'S NAME: - ¢ =. —andau, Lsg.
v -
° 11 lak Knocll Drive
- ADDRESS:
= “allinzford, “a 12086
~
HOME PHOME: 215-56c-2248

BUSINESS PHONE:
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August 23, 1988

Lawrence Noble

General Counsel

Federal Election Commission
999 E Street, N.W.
Washington D.C. 20463

Re: MUR 2655

Dear Mr. Noble:

r In this letter, Friends of David Landau, Inc., through
its undersigned counsel, demonstrates that no action should be
taken as as result of the complaint filed by Earl Baker, Chairman
o of the Pennsylvania Republican Party.

As a review of the complainant's allegations will

demonstrate, the complaint is based on errors of fact and

R ignorance of the law. 1Indeed, the factual misstatements are so
obvious and so egregious that the Commission would be well

" justified in investigating whether the complainant believed his
o own allegations, made under penalty of perjury, when he swore to
the complaint.
o
The purpose of this letter is, however, to shorten --
- not prolong -- this administrative process. Accordingly, we will
i address each of the allegations of impropriety raised in the

complaint in order to demonstrate that the Commission should
speedily determine that no reason to believe exists for the
initiation of a investigation under Section 437g. See 2 U.S.C. §
437g.

(S]

I. No Improper Debt Settlements Were Made

Friends of David Landau, Inc. served as the principal
campaign committee for David Landau's campaign for the Democratic
nomination for Congress in Pennsylvania's 7th District in 1
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Lawrence Noble
August 23, 1988
Page 2

1986. 1/ The complaint alleges that three individuals (Patricia

Ewing, Anne Bullock, and the Estate of John Zimmerman) and two
corporations, (Schlackman, PFazio & Assoc. and Scott Wolf
Associates), made improper contributions to the Landau campaign
when the Landau campaign purportedly settled their outstanding
debts without following the debt-settlement procedures set forth
in Section 114.10 of the Commission's regulations. See Complaint
at 3 ("However, there is no evidence that [the individual)
settlements were reached pursuant to the above cited procedure;
no evidence that these proposed settlements were proffered to the
Commission for approval."); id. at 5 ("No evidence exists to
indicate that the procedures set forth in 11 C.F.R. section
114.10 were followed.")

In fact, the procedures of Section 114.10 were
rigorously followed in each of the debt settlements made by
Friends of Landau. Enclosed are copies of the debt settlement
agreements -- each approved by the Commission -- that concern
Anne Bullock, Patricia M. Ewing, Schlackman-Fazio and Associates,
Inc., and Scott Wolf & Associates (attached as Exhibits A & B).
The fact that these agreements were submitted to the Commission
appear in the committee's reports, which are publicly
available. As the debt settlement agreements show, each of the
requirements of Section 114.10 was expressly followed and, as the
letters from the Commission indicate, there 1is no reason to
believe that any settlement results in violations of the Federal
Election Camgz}gn Act of 1971, as amended, or the Commission's
regulations.

Because the only basis for the complaint is that the
settlements were not approved, the fact that all of the
settlements were reviewed and approved by the Commission by

1/ Landau is currently the Democratic candidate for the same
Congressional seat in the 1988 election.

2/ The Complaint alleges, based on a newspaper account, that a
settlement with the Estate of John Zimmerman has been made. At
the time that the complaint was filed, no settlement with the
Estate of John Zimmerman had been entered into. (Mr. Zimmerman
was a consultant to the campaign who died in February, 1987).
There is no basis, therefore, for the allegation that a
settlement was improper. Negotiations concerning a settlement
with the estate have now been completed. Friends of Landau will
submit the details of that agreement to the Commission for its
review as soon as the agreement is signed by both parties.
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Lawrence Noble
August 23, 1988
Page 3

itself gives lie to the allegations of impropriety. Complainant
offers no evidence whatsoever to suggest that the Commission's
review of Eg;se debt settlements was unreasonable or should be
set aside. He offers no evidence not before the Commission at
the time it reviewed and approved these settlements. The
complainant offers absolutely no facts to challenge the veracity
of the signed debt settlement agreements in which both the vendor
and Friends of Landau state unequivocally that the initial
extension of credit was commercially reasonable and that the
vendor took all commercially reasonable steps to collection the
full amount owing. See Exhibits A & B. In short, there is no
evidence that these settlements are anything but proper, both
substantively and procedurally.

II. Bank Loans Made to Friends of Landau
Have Been Made on Commercially Reasonable
Terms And Are Entirely Proper

In its first allegation, the complainant ignored the
facts -- that the debt settlement agreements were approved by the
Commission. In its second allegation, the complainant simply
misrepresents the facts. The complaint alleges that Friends of
Landau has outstanding bank 1loans of $78,000 and that no
collateral other than Mr. Landau's personal pledge has been
posted to secure any of these loans. Complaint at 7-8. These
allegations are not true.

Three short-term bank loans, totalling $40,347.08, were
taken out by Friends of Landau during the 1986 primary campaign:

* $10,000 was borrowed on April 9, 1986
from the Jefferson Bank of Downington,
Pennsylvania. This was a loan payable on
demand, subject to an interest rate of 1%
above the 1lender's highest base rate of
interest, gquaranteed by David Landau
personally and guaranteed, up to $1,000,
by Cyrus Landau. See Exhibit C (the
cancelled note). By the end of
September, the principal on the loan had

3/ The Commission's approval of a debt settlement should
establish at least a presumptive, if not conclusive, finding of
its wvalidity. This presumption should not be subsequently set

aside absent compelling evidence not before the Commission at the
time of its ruling.
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Lawrence Noble
August 23, 1988
Page 4

been paid and the note was thereafter
cancelled.

® $10,347.08 was borrowed on April 24, 1986
from the Continental Bank of Norristown,
Pennsylvania for one hundred and nineteen
days at an interest rate of 10 1/2% and
renewed for ninety days (in a slightly
smaller amount) at an interest rate of
10% on August 20, 1986. As Exhibit D
(the cancelled note) demonstrates, the
loan was guaranteed personally by David
Landau and was paid in full when due in
November, 1986.

* $20,000 was borrowed from the
Philadelphia National Bank on August 26,
1986 at an interest rate of 9-9 1/2%.
This short-term loan was guaranteed
personally by David Landau and was paid
off in full on September 12, 1986. See Exhibit E
(bank record).

The fourth 1loan, for $40,000, was for a four-year
term. It was made by the Philadelphia National Bank on September
12, 1986. See Exhibit E. It is guaranteed personally by David
Landau and fully secured by a second lien against Mr. Landau's
residence. See Exhibit F (bank record).

The only question raised by the complaint concerns the
requirement that bank loans be "made on a basis which assures
repayment . ." 11 C.F.R. 110.7(b)(11]). The best evidence of the
commercial reasonableness of these three loans is, of course, the
fact that they were promptly repaid. The complainants allege
that $78,000 in bank loans could not reasonably have been based
on the personal credit of Mr. Landau alone. But that allegation
misstates the facts. The entire amount was not collaterialized
simply by Mr. Landau's credit. Mr. Landau, who practices law in
Philadephia, was entirely capable of guaranteeing the first
$40,000 in short-terms 1loans. The final loan for $40,000 was
fully collateralized by a lien on Mr. Landau's residence. The
facts amply demonstrate that there is simply no basis on which to
question the plain conclusion that each loan was made on a basis
that assured repayment.




Lawrence Noble

August 23, 1988
Page 5

III. The Treatment of One $500 Debt Is Correct
And Has Been Known To The Commission

Finally, the complaint alleges that Friends of Landau
erred in its treatment of a $500 that could not be repaid. As
the campaign report filed with the Commission on September 10,
1987 (attached as Exhibit G) demonstrates, Friends of Landau owed
$500 to Adrianna Babior for fundraising activities but, because
she could not be located, the committee determined to treat the
$500 as an in-kind contribution from her, rather than continue to
carry it as a debt. ye Commission has never questioned the
treatment of that debt.

Indeed, the committee's action was the responsible
course. The alternative, to treat the debt as owing even though
it could not be repaid, would seem to ignore the reality of the
situation. And the complainant fails to produce any 1legal
authority to support the view that the treatment of this debt was
improper. He relies only on a provision of the Commission's
regulation dealing with the re-designation of a contribution to
different elections, or from different contributors. See 11
C.F.R. § 110.1(b). But that regulation has nothing to do at all
with the situation presented here.

CONCLUSION

The filing of this complaint by the Chairman of the
Pennsylvania Republican Party against a Democratic candidate for
Congress is an obvious attempg to use the Commission's processes
for partisan political gain. 2/ 'No reasonable person could have
alleged that debt settlement procedures had been ignored when a
simple review of public records would have shown the opposite.
No fair-minded complainant cculd have alleged the existence of
$78,000 in outstanding loans when committee reports showed that
the total indebtedness at any time never was more than half that
amount. No careful student of the Commission's regulations could

4/ Treated as a contribution, the amount is still within the
applicable contribution limit.

5/ We note that the Commission's regulations require that "no
complaint filed with the Commission . . . shall be made public by
. . . any person or entity without the written consent of the
respondent . . ." 11 C.F.R. § 111.21(a). Notwithstanding this
provision, the complainant held a press conference at the time of
the filing of the complaint.




Lawrence Noble
August 23, 1988
Page 6

have alleged that the responsible treatment of a §$500 loan
violates the law.

In sum, the Commission should determinq, in an
expeditious manner, that the complaint should be dismissed, and
that no further action should be taken in this matter.

Respectfylly submitted,

/

///i '/~

/%Eﬁathan B. Sallet

555 M Street, N.W.
Suite 500

Washington, D.C. 20037

(202) 293-6400

Sl s 4/

Donald J. Simon <
1250 Eye Street, N.W.

Suite 1000

Washington, D.C. 20005
(202) 682-0240

Attorneys for Friends of
David Landau, Inc.

cc: Phillip Wise
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FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463

June 11, 1987

Lawrence M. Goodman, Treasurer
Friends of David Landau, Inc.
P.O. Box 1762

Media, Pennsylvania 19063

B

DSR 87-05
Dear Mr. Goodman:

The Commission has reviewed the debt settlement materials
submitted on behalf of Friends of David Landau, Inc. with regard
to its debt settlements with H. Landau & Co., Robert Landau, and
Scott Wolf & Associates. This review is limited in scope and
only addresses itself to the following considerations:

(1) whether the credit was extended in the ordinary course
of the creditor's Lusiness practices and the terms were
substantially similar to extensions of credit to non-political
debtors of similar risk and size of obligation;

(2) whether the debtor has undertaken all commercially
reasonable efforts to satisfy the outstanding debt;

(3) whether the creditor has pursued its remedies in a
manner similar in intensity to that employed by the creditor in
pursuit of a non-political debtor, including lawsuits if filed in
similar circumstances; and

(4) whether the debtor has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps taken by the debtor to satisfy the debt, and the
collection remedies pursued by the creditor.

Based upon this limited review, the Commission has concluded
that the proposed settlements with the Friends of David Landau
Inc. and H. Landau & Co., and Scott Wolf & Associates not result
in apparent violations of the Federal Election Campaign Act of
1971, as amended, or the Commission's Regulations. The debt
outstanding to Robert Landau would be considered a contribution,
thus not subject to debt settlement.
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This letter, together with the debt settlement materials
submitted will be placed on the public record.

Sincegely, M

//’ Lawfence M. Noble
Ve Acting General Counsel

”




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Friends of David Landau
Debt Settlement

COMMITTEE NO.
116556

DEBT SETTLEMENT AGREEMENT U e

1. Pursuant to 11 C.F.R. 114.10(c), Friends of David Landau (FDL)
and Scott Wolf and Associates (Vendor) hereby enter into a debt
settlement agreement and request Commission approval of the same.

2. FDL's current obligation to Vendor is $6768.00.
3. This obligation was incurred for polling.
4, Béing unable to meet its obligation to Vendor, FDL offers, and

Vendor hereby agrees to accept, the. following as settlement in
full for FDL's outstanding obligation to Vendor: $3200.00. °

5. Vendor verifies that the initial extension“of credit t6 FDL
was commercially reasonable and that it has taken all
commercially reasonable steps to collect the full amount owing.

6. This agreement is conditioned on approval by the Federal
Election Commission.

- R ra - .- ‘
- - —— . —————— - — —— - e et L ee e m—— — oy

FOR VENDOR: FOR FRIENDS OF DAVID LANDAU:
A\ st ’M M B An—

Name: 4.2k Lawrence Goodman, CPA

Title: tves u‘zh\ Sceo NO'FQ“J ﬁssoc K*CS Treasurer

Date: Avgust 29,1485 . Date:




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of COMMITTEE NO.,
Friends of David Landau 116556
Debt Settlement

DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. 114.,10(c), Friends of David Landau (FDL)
~ and Robert Landau (Vendor) hereby enter into a debt
settlement agreement and request Commission approval of the same.

0

- 2. FDL's current obligation to Vendor is $176.00.

5 3. This obligation was incurred for postage.

~ 4. Being unable to meet its obligation to Vendor, FDL offers, and
Vendor hereky agrees to accept, the following as settlement in

o full for FDL's outstanding obligation to Vendor: $17.60.

ar

S. Vendor verifies that the initial extension of credit to FDL
- was commercially reasonable and that it has taken all
commercially reasonable steps to collect the full amount owing.

6. This 2greement is conditioned on approval by the Federal
Election Commission.

B)

F R/;;;EOR'/W FOR FRIENDS OF DAVID LANDAU:
/
/

hl\;// / Arcies M D Ahan

ame; Lawrence Goodman, CPA
Titl Treasurer
Date- / / L? Date:
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FEDERAL ELECTION COMMISSION

WASHINGTON DO 204638

05 November 1987

Lawrence M. Goocman, Treasurer
Friends of David Landau, Inc.
P.O. Box 1762

Media, PA 19063

DSR 87-19
Dear Mr. Goodman:

The Commission has reviewed the debt settlement materials
submitted on behalf of Friends of David Landau, Inc. with regard
to its debt settlements with Anne Bullock, Patricia M. Ewing and
Schlackman-Fazio and Associates, Inc. This review is limited in
scope and only addresses itself to the following considerations:

(1) whether the credit was extended in the ordinary course
of the creditor's business practices and the terms were
substantially similar to extensions of credit to non-political
debtors of similar risk and size of obligation;

(2) whether the debtor has undertaken all commercially
reasonable efforts to satisfy the outstanding debt;

(3) whether the creditor has pursued its remedies in a
manner similar in intensity to that employed by the creditor in
pursuit of a non-political debtor, including lawsuits if filed in
similar circumstances; and

(4) whether the debtor has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps taken by the debtor to satisfy the debt, and the
collection remedies pursued by the creditor.

Based upon this limited review, the Commission has concluded
that the proposed settlements between the above-listed creditors
and Friends of David Landau, Inc. would not result in apparent
violations of the Federal Election Campaign Act of 1971, as
amended, or the Commission's Regulations.
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This letter, together with the debt settlement materials
submitted will be placed on the public record.

Lawrence M. Noble
g General Counsel
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Box 1762
Media, Pennsylvania 19063

July 28, 1987

Lawrence Noble, Esquire
General Counsel

Federal Election Commission
Washington, D.C. 20463

Re: Deb ttlement for Commjittee No. 116556

Dear Mr. Noble:

On behalf of the Friends of David Landau I hereby
submit for Federal Election Commission approval the enclosed debt
settlement agreements with vendors from the 1986 campaign.

Sincerely yours,

“Am/a}m/ow

Lawrence Goodman
Treasurer
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Friends of David Landau
Debt Settlement

COMMITTEE NO.
116556

DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. 114.10(c), Friends of David Landau
(FDL) and Anne Bullock, 3713 West Country Club, Philadelphia,
Pennsylvania 19128, (Vendor) hereby enter into a debt settlement
agreement and request Commission approval of the same.

2. FDL's current obligation to Vendor is $6700.00.
3. This obligation was incurred for consulting services.

4. Yendor verifies that the initial extension of credit to FDL
was commercially reasonable and that it has taken all
commercially reasonable steps to collect the full amount owing.
Vendor has frequently and regularly contacted FDL by mail,
telephone and in-person to make collection.

5. FDL has attempted to raise funds to meet this obligation
through fundraising events, direct mail, and in-person
solicitations. However, after one year FDL has been unable to
raise funds sufficient to meet its obligation to Vendor.

6. Being unable to meet its obligation to Vendor, FDL offers,
and Vendor hereby agrees to accept, the following as settlement
in full for FDL's outstanding obligation to Vendor: $1000.00.

7. This agreement is conditioned on approval by the Federal
Election Commission.

E‘QR VENDOR: FOR FRIENDS OF DAVID LANDAU:
‘ l/ '/'/ .\/ v A ' {/ A

. b.//[\' / '/ ’/ ] ‘,f>/: . [ S ’/_;1"7-7 [/,.,,s_
Name: , Lawrence Goodman, CPA

Title: Treasurer

Date: June 30, 1987 Date: June 30, 1987




BEFORE THE FEDERAL ELECTION COMMTSSION

In the Matter of
Friends of David Landau COMMITTEE NO.
Debt Settlement 116556

DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. 114.10(c), Friends of David Landau
(FDL) and Schlackman, Fazio and Associates (Vendor) hereby entex--
into a debt settlement agreement and request Commission approval
of the same.

2. FDL's current obligation to Vendor is $10,844.33.

3. This obligation was incurred for graphics and printing.

4. Vendor verifies that the initial extension of credit to FDL
was commercially reasonable and that it has taken all
commercially reasonable steps to collect the full amount owing.
Vendor has frequently and regularly contacted FDL by mail,
telephone and in person to make collection.

5. FDL has attempted to raise funds to meet this obligation
through fundraising events, direct mail, and in-person
solicitations. However, after one year FDL has been unable to
raise funds sufficient to meet its obligation to Vendor.

6. Being unable to meet its obligation to Vendor, FDL offers,
and Vendor hereby agrees to accept, the following as settlement
in full for FDL's outstanding obligation to Vendor: $2000.00.

7. This agreement is conditioned on approval by the Federal

Election Commission.

FOR VENDOR: FOR FRIENDS OF DAVID LANDAU:

/ .
LM bt CEO %W /4\/§~w—//x,_

Name : Lawrence Goodman, CPA
Title: o Treasurer
Date: (L) . Date: (/i '3




BEFORE THE FEDERAL FLECTION COMMISSION

In the Matter of
Friends of David Landau COMMITTEE NO.
Debt Settlement 116556

DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. 114.10(c), Friends of David Landau
(FDL) and Patricia Ewing (Vendor) hereby enter into a debt
settlement agreement and request Commission approval of the same.

2. FDL's current obligation to Vendor is $4758.00.
3. This obligation was incurred for consulting services.

4. Vendor verifies that the initial extension of credit to FDL
was commercially reasonable and that it has taken all
commercially reasonable steps to collect the full amount owing.
Vendor has frequently and regularly contacted FDL by mail,
telephone and in person to make collection.

5. FDL has attempted to raise funds to meet this obligation
through fundraising events, direct mail, and in-person
solicitations. However, after one year FDL has been unable to
raise funds sufficient to meet its obligation to Vendor.

6. Being unable to meet its obligation to Vendor, FDL offers,
and Vendor hereby agrees to accept, the following as settlement
in full £for FDL's outstanding obligation to Vendor: $1000.00.

7. This agreement is conditioned on approval by the Federal

Election Commission.

FOR VENDOR: FOR FRIENDS OF DAVID LANDAU:

WM(E MjLU/h‘j \{W k},-,/lyu
Nalhe : i J Lawrence Goodman, CPA

Title: Treasurer
Date: ( - - Date: b[(olﬁ1
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JEFFERSON
BANK

De cember 16, 19 86

ravid E. Landau
- 11 Oak mmoll Drive
wallingford, PA 19086

)
rear Mr. lLandau:
c
= Your Ioan number 006667 has been paid. Enclosed please
S ¢ind your cancelled note.
™~ Thank you for giving us the opportumity to be of service
= o you.
r
Slncerely
~ Bruce E. Roeder
) Vice president
"ER/1isp
vnclosure

Downing Center, Downingtown, Pa. 19335 - (215) 269-6500
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ONE DOWNING CENTER
OOWNINGTOWN. PENNSYLVANIA 19338

COMMERCIAL LOAN
NOTE

10,000.00 April 9, 1986

Deted:
FOR VALUE RECEIVED, the undersigned {"Maker"), jointly snd seversily in the event there is more than ona Maker, promises to pay 1o the
order of Jefferson Benk, (“Peyee”), the principal sum of ~---—00/100 Dollers
[ ] 10,000 .00 ) lawful money of the United Stetes of Americe, togethar with intarest from ths daste or dates such sum is
sdvenced, until paid, st the rate and on tha terms et forth herein, as foliows:
(a) PAYMENY TEAMS
The principsl and & shell be bla se foll
On demand, but i1f no demand is made, interest is due and payable ruinthly beginning
the first day of May, 1986. The total principal balance plus accrued interest is due and

payable October 14, 1986.

(b) INTEREST RATE
interest shail sccrue deily on the unpeid principsl belance et s rets of:
O_nsa % per snnum.

q _(1_,.99_ % per annum sbove Pavee’s highast base rate of interest n affect lrom time to time with changes affective i
wrm “base rafs of interest’” thail mesn the rate stated by Psyee ss the “bese rate of interest.”

O_N/A _ %persnnum __N/A

1n no event will the interest rate be lews then N/A % per annum or grester ;honNA_% per annum. Tha daily intarest charges shall be
determined by muitpiying the highest smount of principel outstanding on that day by rate of intarast (computed as et forth sbove) end dividing the
product thereof by 380.

(e) PLACE FOR PAYMENT

The principal and interest shall be paysbie st Peyee’s offics. One Downing qir:‘(%':mm Pennsyivania 19335, or at such other place

a3 Payes. from time to time, mey designete
(d) PREPAYMENT \

Maker shall have the option to prepay in whole or in part the principal rm(hm inupnquum or penaity fes. Any prepsyment of
part of the principal sum hersot shall not relieve Meker of the obligetions 1o pay mxod(lnullmlml ot.intersinar principsl a8 snd when wich install-
ments wouldq otherwiss fsil due. nor of any obligations hereunder. Any partiel prepey t shaj 2’ iodn. the.if¥ 7 in which due.

le) SECURITY A ~ ATl

In addition to ail rghts, i tor e -mquqn .Qoavw of , this N ascured in part by and Payee
hersby granted a secunty interest in the vollm nq_\ "

Personal Guarantee of Cyrus Landau.

The above collateral secunity and all otlgre K rhaj @ Payee's possession shr  acure the payment of the principsi of
and :nterest on, and aii other obligations of Makgs Ya Wy . eXtOnsIONs #n- fications thereof, and ail other past or
future liabilities and obligations of Maker 10 A ole, | s hereby given a lien on snd security
interest «n any emounts which may be owing fro g Q - i ‘hout fimitation, eny belasnce or sharse,
belonging 1o Maker. of any deposit or other account v R . 81 113 OPtION BAG ~ . T NOTICe. BODrOPriate snd 30Dty any or

Vg this Note and of anv and all obligations of Maker to Pavee. The
faiiure to i3t additional security hereinabove shail in no wey atTee: :
under any other agreement Or with respect 10 any other security no > ledged or given to Payes.
(f) INCORPORATION OF AGREEMENT TERMS .

Al of the agresments. conditions, COvengnts, terms, Provisions and stiSdMBtions contained 1n any mortgage and in other agreements and security
documents Lincluding but NOt Mited to any loan asgreements. guarentees, assignments of rents and leases. wcurity agreements and financmg statements,
# anv} all ot even Gste herewth. uniess snother dats 4t st forth therein {hersinafter collectrvely referred to as the “"Agreements’’) which are to be kept
and performed by Maker. any endorser. surety. guaraptor or other party to the Agreements are hereby made 8 part of this Note to the same extent and
with the same force and effect as :f they were fully set forth herein. and Maker covenants and agrees to keep and perform them, or causs them to be kept
and performea. strictly in accorgance with their terms.

‘gl EVENTS OF DEFAULT

The toliowing shai! constitute Events of Defauit hereuncer

ti} Falure of Maker. or any endorser, surety, Gucrantor or any other party to the Agreements to psy any instaliment of principal or interest, or
any other sum. On the date when 1t 13 dus under this Note or any of the Agreements.

) Nonpertormance of or noncompliance Dy Maker Or any endorser, surety. Guarantor or any other party 10 the Agreements with eny of the
agreements, terms, conditioNs. COVENANTS. Provi$i0Ns Of stipuiations contaned in this Note or any of the Agreements.

il Any asmignment ‘or the benefit of creditors made by Maker, or any endorser. surety, guarantor or any other party to the Agreements.

vl Appointment o a receiver. hiquidator or trustee for Maker, or any endorser. surety, guarantor or other party to the Agreements or for sny
of the property of Maker. or of eny endorser. surety. guerantor or other party to the Agresments: intoivency of Maker, or sny endorser, surety, gusrantor
or other party to the Agreements: or the tiling of any petition for the bankruptcy, reorgamzation or arrangement of Maker, or any endorsar, surety,
QUErantor or other party to the Agreements pursuant to the Federal Bankruptcy Act or any similar federal or stets statuts. or the institution of any
proceeaing for the arssolution or iQuidation of Makar. or any endorser. surety, guarantor Or other party to the Agreements.

iv)l Any merger. consolidation or dissoiution of Maker or eny endorser, surety. guarantor or other party to the Agreements if Maker. andorser,
surety, Quarantor or such other party 's 3 corporaton

ivi) Entry of judgment against. ssuance of attschment or garnishment or ‘iling of a lien against Maker, Or eny endOrser, surety, guarsntor or
other party to the Agreements

Iviil The receint by Pavee of any notice of discontinuence by 8ny surety ar gusrantor

fvin) The drssoiut on of Maker, or any endorser. surety. guarantor or other party to the Agreements. if Maker, or any such endorssr, surety,
Quarantor or other party 13 3 oa-taership

tix) The geath of Maker. or sny endorser. surety. guerantor or othar perty to the Agreemants, it Makar or any such endorser. surety, guarsntor
or such other party 18 an ndiv:cus!l

(x) The transter, encumbrance or assignment of majority or effective control of Maker, or any endorser, surety, guarantor or other party 10
the Agreements, f Maker or arv engorser, surety, guarantor or such other party '3 8 COrPOration, partnarghip, jOINt veNtura of UNINCOrPOrated association.

(xii The tadure of \aker 10 generally pay Maker's debts as thay become due.

{x1) Defauit of Maxer under any othar InSTTUMENt or agreemMant evidencing, s8curing or relating to any other obligation of Maker to Payee of
any nature whatioever and ou: of whatever transactiOns arising.

C L-85-08.0023.0
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T PA D INTEREST, LATE CHARGE. ACC! 10N
any in end/or interest or sny other payment is id when gue! reof shall Mvuhw besr nterest ot o
shalt be Por annum Nhigher then the rate specified hersinabove until paid. In ion, f any ncipel and/or
mlnm Or any other pavmnm is not paid within 10 days after the dete on which psyment 13 due. @ lata charge shall be .mmod-aulv dulmuv&h
equal to five percent (5%) of the total smaunt of the delinquant payment.

It being further understood. however, that should any default be made in the payment of any mlullmcm of principal and/or inveren or any
other psyment on the date on which it shall fell due, or in the performance of any of the sgreemaents, ¢ . 18rms, of ftipuls-
tions contained in this Note, or in the Agreements, or upon the occurrencs of any Event of Default mr‘undcr mon Puvn at its option and without
notice to Maker. may declare immediately due and payable the entire unpard balance of principal with interest accrued thereon at the rate ipecified here-
nabove 1o the date of dafeult and theresfter at a rete which thall be two percent (2%) per annum highar than the rate specified hereingbove end all other
sums due by Meker hereunder or under the Agresements. anything herein or 1n the Agreements 10 the contrary notwsthstand:ing: and payment therea! may
be enforced end recovered in whole or In part et any time by One or more of the remedies provided 1o Payee in this Note, in the Agreerments, et lew or in
equity. In such cese Payes may aiso recover all costs of tuit and other expenses in connaction therewith, together with sttorney’s fees sctuslly incurred
but 'n no event tess than twenty percent (20%) of the tote! amount then due by Maker or any endorser, suzety or Qunumal to Payee, together with (nter-
o3t on any judgment obtained by Psyee st 8 rate which shail be two percent (2%) per snnum higher then the rete h wecified i 9 but not
limited to interest et that rate rom and after the date of eny sheriff’s or trustee’s sale until sctusl peymant s made to Payee of ths tull smount due Payss.

(i) CONFESSION OF JUDGMENT

Esch Maker and cmmv iointly and -v'ullv hnubv uv.voclb‘v euthorizes and smpowers the Prothonotary. Clerk of Court, or any sttorney
of any court of record in the Ci of P e, 10 v or h f1er sppear 8t any time for eech undersigned Maker
and endorsar with or without defsult and with or vmhou! d'mu\d hereunder. 10 waive tha isuence end service of process and therein to confess or enter
judgment against any Maker end endorser for the entire unpard Principsl batance of this Note end all ather tums paid by Paver to or on behalf of sny
Maker and andarser pursusnt 1o the terms of this Note or the Agreements, end ail erresrages 0! interest thereon, 10gether wita costs of wit, and ather
expanses in connection tharewith, together with ettorney's fees actusily incurred but in No event 184s than twenty percent (20% ] of tha totsl amount due
by Maker and endorser to Payee.

The authority granted herein to confess Judgmaent shall not be exhsusted by any exercise thereo! but shall continye from time to time snd ot aii
times until payment in full of all the amounts due hereunder The remedies of Payee 88 provided herein, or in the A , shall be
cancurrent, and may be pursued singuiarly, successively, or together at the sole discretion of Pay mu may be asoften as there!
shail occur: and the failure 10 exercise any such right or remedy shall in no event be construed waiver or reiease thereof.

(i) WAIVER AND RELEASE

Each Maker end endorser, jointly and severaily, hereby weives and releases all errors, defects end imperfections in any proceedings instituled by
Payee under the rerms 4f this Note or the Agresments, as weli a3 il benefit that might accrue to aach Maker and endorser by virtue ¢ any premnt or
future laws exempuing any property. rest or personal, securing this Note or the Agreements, or any part of the proceeds ariting from any ssie of such
property, from attschment. lovy. or mle under execution. or praviding for any stay of execution. homestesd ¢ xemption. exemption from Civil process. or
extension of time for payment: and each Meker and endorsar, 10intly and severaily, agrees that any real or personal property that may be levied upon
£1rIUANT 10 8 judgment obteined by virtue hereof, in any writ of execution insued thereon, may be soid upon any such writ In whole or in part in sny
order desirec by Payee. Each Maker and endorsss hereby Consants to immaediate execut:ion of any judgment.

Each Meker and endorwer hersby. jointly and severslly. waives pressntment for payment, demand. notice of . no%ice of Day
dishonor, protest and notxca of protest of this Note. and sl other notices 1n connection with the delivery, scceptance, M"O’"\lm defauit or mluu-
ment of thy payment of this Nota. and they sgree that the iability of each of them shall be joint end seversl. uncanditional. without regard to the liability
of any uther party. and shall nat be affected in any manner by any ndulge sion of tmae, watver or modification granted or conwented
10 by Payee Each Meksr and endorser hereby consents to sny and at! nunnonl of ume, renewsls. wmwu or modifications thst may be granted by
Payee with respect 10 the peyment or Other provisions of this Note. and to the relesse of the colisteral security or any part thereof, with or without sub-
stution, and agree that sdditional Makers, enGorers, suretes or guarantors may become bound by the terms of this Note without notice 10 them or
affecting their Liability hersunder

Each Maker and endorser he-sby consents to the jurisdiction of any state or federal court within the Commonweaith of Pannsyivenis having
jurisdiction over the County of Philadeiphia 1or sl purposes in connection with any action or proceeding commenced between the parties hereto, the
subject matter of which reietes 10 any controversy or claim ansing out of, under or relating to this Note. the Agreements or the breach thersof, and
further consents that any process of NOLICE IN CONNECTION therewnth Mmay be served by certified mail, return recerpt requested. or personal Mwrvice. within
or without the Commonweaith of Pennsyivania, provided 8 ressonable time for appearance 's sllowed: and that such service upon any Maker or endorser
shell constitute service upon all of thein. aach hereby appoInting the other their attorney-in-fact for the purpose of acceptance of such service.

(k) WAIVER BY PAYEE

Payee shali not be deemed, by anv act of OMISSion Or COMMILSION. 10 have waived any of 1ts rights or remedies hersunder unless such waiver 13
N wiiting and ugned by Payes, and then only to the extent specifically set forth in writing. A warver by Payee with respect ta one event shall not be con-
strued as continuing or 83 8 bar to or wawver of any nght or remedy wilh respect to 8 subsequent event.

() LIMITATION OF INTEREST TO MAXIMUM LAWFUL RAYE

In the event the total listiiity for paymentt of interest. or «n the nature cf interest 15 found 10 exceed the 'mits under the applicable usury law
including the choice of law rules, Payee. a1 its option, without notice t0 Maker. may declare mmediadtely due and pavable the entire unpaid balance of
principal with accrued interest thereon and al! other sums Que hereunder or under the Agreements, Or may reduce the payments of interest, or In the
nature of interest. 10 an 8MOuNt 10 as NOT 10 exceed the usury Lmits. in the event of the acceleration of this Note, the total charges for interest and in the
nature of interest shail not exceed the maximum amount aliowed by {aw, and any excess portion of such charges that may have been preps:d shall be
refunded to the Maker heraof. Such refund may be made by sppiication of the amount :nvoived 3gainst the sums due hereunder, but sych crediting shall
not cure or warve the default occasioning acceieration

(m) SEVERABILITY

in the event that any one or more of the provinons contained 'n this Note or 1n the Agreements shall tor any reason be held to be invaid,
illegar or unenforceabie \n any respect. such \nvaiidity, liegatiry or unenforceabiity shall not affect any other provision of this Note or the Agreements,
but this Note and the Agreements shall be construed as if such invalid. illegal or unentorceable provision had never been contained heren or thersn, and
Payee may. at 13 0ption and without notice to Maker. declare immediately due and pavabie the entire unpaid batance of princtpal with sccrued nterest
thereon and et other sums due hereunder or under the Agreement's.

(n) AMENDMENT OR MOO!IFICATION
The provisions of this Nota may be chenged only by 8 written agreement signed by Maker and Payee
(o} GOVERNING LAW

Thes instrument sheil be governed by and construed according to the laws of the Commonwealth of Pennsyivania. 10 the extent not preempted

by federat law
{p) TERMINOLOGY

Whenever used. the unguiar number shail inciude the piural. the plural the singuiar, the use of any gender ihall be sppiicabie 1o ail gendery, and

the words “Payee . "Maker ' “endorser . “surety’ or “‘quarantor’ shall be deemed to include |h:u respective heirs, personal representatives, RICCESIONS

and assigns. The term “Payee” shal! 14 deemed 1o include the Payee specificaliy nam herem as “"Pavee”’ or eny sub 1t holder or assignee of this
Note
IN WITNESS WHEREOF Maker, —\mm:nq 10 bv >eqa'lv pound hereby. h thu Note, under seal, the day and vear first sbove
writipn Y ’ / ‘
7 / W / / /'L% /

Nitness . . v U ) (Sesl)

o Savid E. Larcau
Attest {Seet}
Witness (Seal)

or
Artest iSeel)

ENDORSEMENT

In consigeration of the maxing at the request of the undersignec. of the -0an ev.denced by the above Note upon ihe terms thereof. which are
nereby aareed 10 Dv the undersgned. ana cf the sum 3t one go:lar ne -ecept 0' wh:ch § acrnOwledged. ang 'nteng:ng to be 'ega:ly bound, the under-
s:gned 'and f more than one, each of ‘hem joiNtlv ana severa''y: he-eby guarantee 'o seftarson Bank. ts successors. encorsees and assigns, the pay-
ment of the abcve Note and by corsent il that the coilate a’ securtly ‘or thg abcve Note may be exchanged, su’-endered or soid from time to time, (n}
*hat *re pavment cf the apove Note or any of the nabilities or the Maker theceaf O of anv ¢ The coliateral secur-ty ‘or 'he abcve Note. may be extended
N whole 0r N D3"t ang ' il that any o* the provisions of the apave Note may De T0aQ tied A1l without rotice 10 O ‘urther assent ana without limiting or
~ogitving the ab ity 9f the ungersignea as endorsers and guatanios TNe uncersignes | ereDy waive demana Of payment ‘rom the Maker, and aiso
waive not.ce Ot norpayment thereot notice of sale of 8ny o' the co'latera: secur:ty therefor and ait other motices ~ connection therewrth,

N toess

3
Attest

Witress

o

Attest
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] CONTINENTAL BANK L1717 v
COMMERCIAL LOAN NOTICE
NORRISTOWN, PENNSYLVANIA 728 14G153095-0
ACCOUNT NUMBER 7
NOTE NO. OATE OF NOTE QORIGINAL AMUUNT
2 08/20/86 109250400
[DAVIDOLANDAU ENCLOSED PLEASE FIND YOUR CANCELLED NOTE
11 UAK KNOLL DR AS DESCRIBED ABUVEe. WE WISH TO THANK YOU
WALLINGFORD PA 19086 FOR YOUR VALUED BUSINESS AND HUPE THAT
CUNTINENTAL MAY CONTINUE TO ScRVE YOUR
BANKING NEEDS.
CONTINENTAL BANK 3/03/80
COMMERCIAL LOAN NOTICE o
NORRISTOWN, PENNSYLVANIA 123 13015309%-0
ACCOUNT NUMBER
. NOTE NO. UATE OF NOTE UORIGINAL AMOUNT
1 04/24/86 Uy 34708
[baviowLANDAU ENCLOSED PLEASE FIND YUUR CANCELLED NCTE
11 UAX KNOLL DR AS DESCRIUVED ABDOVFe WE WISH TO THANK YUU
WALLINGFORD PA 19085 FUR YUUR VALUED BUSINESS AND HUPL THAT

CUNTINENTAL MAY CONTINUL TU SERVE YNUR
BANKING MEEFDS.




. .. l'._.‘Binrmmt.lr ..

7 B pee November 18, 1986
s 10,250.00 Nomistown, Pennsylvania_August 20 1986

Due Within Ninety Days-----=----=-=----=----after dats, the undersigned (“Borrower"),
jointdy and severally, promises to pay to the order of Contnental Bank (hereinafter, together with any holder hereof, called the “Bank™),

Ten Thousand Two Hundred Fifty and 00/100----=----====== po..

J

term “Collateral”™ uaﬂ hersin, shall include all secunties, tanpble and @ble property, claims snd
r thersof i all cash, stock and other dividends and other nghts to subscnbe for securites incideat to, declared
anted in connection with such mly) which Con.neul has been of is hereby delivered, pieAged, ssugned and transfesved to Bank
..J which is mose fully Bank’s p
“Calistesal” shall also mdua a8 uaau. o¢ muugu- vmlr‘peﬂy of any l::;u:, oi‘-:l'u:m
which Bo: -bu to which Borrower has a
&U'Iu: ml:vmno'":l . mhmm PP ponetmor o¢ control, or which 15 in mmn to i, n lny capacity mmm ror, Without

Mum l the foregoang, shall include de ngs
l;:.&“ ‘oniden indebts uu:h ’ww" rr nuen’o motos umclu. 1eal estate, merchandise and all other proper-
ty of sny mature, umlu o and all and thereo
Bornwer that the Bank shall have a lien upon and a secunty interest in u\e Coumm t0 secure the payment of this N;:

of all other O tions due or to becoms dus or that may be hereafter

::‘ othes pssson) 10 Bank, whether darect ot contingent, and whether incurred be!on of after mnun;. transfer or negotiation of this

Note u: the holder hml and mnhc such holder nn payes or ransferee, solely or jointly and severally with others, and whether

o not wch to Bank are pnmary, secondary, direct, con ent, sole, joint of several and all costs

and nmm w:ludm‘ b\u not hmud 1o reasonable sttorneys fees however incurred by Bm'k in connection with any of such ob-
).

not only mich pmpmv ':l: and owner-

m Note M evidence and sooure payment of all Lisbilities. - .
The stisfaction mnmm.ol &n Note shall not affect the nght of the Bank to retain the Collateral of its Interest thersin {or
other debts, 0
i I addition to > all olhu nghts po-lld by it, the B-ni may, at any time, whether before or after Liabilities thall become dus and
paysble (a) repiedge all or any purt of the Collateral; (b) transfer all or any past of the Collsteral into the name of Bank o its momines;
(c) noufy the parues obligated oa amy of the Collateral 10 make payment to the Bank of any amounts due o1 to become due thersuader;
(d) enforce coilection of any of the Collateral by suit or otherwise and surrender, release or exchange all or any part thersof, or com-
peomise or extend of renew (of any penod (whether or not loager than the ongnal penod) any indebtedness evidenced thersdy (e) take
control of sny procesds of the Coltateral; and () exercise such additional nghts and powers, if any. with respect to any sscurity for or
guarmnty of the Liabiities as may be provided 1n any wntien instrument {1n addition 10 this Note). If the Collatera) shall ot sny tims be-
come unsstsfactory 1o the Bank, Borrower shall immediately, upon demand, piedge with Bank as part of the Collateral additional
propesty sausfactory to the Bank -

The of any of the ng events of conditions thall, without notice or demand, constitute an event of defauit here-
under: (2) default in the payment by Borrower to Bank when due of any Liabdities; (b) breach by Borrower or any obligoe, surety,
guanantor or other person hubie for Laabilities or one who has pledged property as secunty for Liabuitres ("Obligor™) of any wesmaaty,

covenant, of agreement heren of in any othey agreement now of hereafter “““m“ between Borrower md/o: Obligor and Bank; (c) death
um-mmou of any acuoa of Borrower or Obligor in with of in merger,
e i Zf {d) —xm of or levy upon any property of scnovu o1 Obolw (e) i-utuuon -
s of an: by or Bosrowar o Obly, um any B. picy or statute or ’s or Obligos's
-« - -~ fox my. umrmmm. appowntment ol“:'m trustee, consesvator of other judicial represeniative for Borrower,
- % Borrower's property o1 Obligor's property; (f) if the L-um-mdmmﬂ heteby shall fau to comply at any nm“m_muq‘hmu
. " the Federsi Reserve Boasd a3 now ox hersafter 1n effect; (g) \f an in the credut or 1 any or othez state-
) "~ ment fumuhed from ums to ime by Borrower to Bank mu be mn incompiete, incorrect, or musieading, 1n any respect whatsosver, or
o .= if Borrower shall fad 10 furmsh y in orlonnlosukuponrequmbybuloc(l)u.m

R bt

Upon the occurrencs o{mddnll hmnﬂu (s) all of the L\lNldth ll lheovuon ofhnt 'lthomloda.bm
. Mmymwmmmmmmmmwwummdmmuhm mmyomawtm'- h

-—---'m and Borrower or otherwise -nﬂnbh ot law or n equity, and(b)!mkuuuhlu the right tmmeciately and without farther action

~ by 1t, to set-off sgunst the L of Bank in any capecity to Botrower, whether of mot

Mwﬂlnlm‘uum:omummnmlolmcﬂmdmhncmdcnchupmmnyuchmm_m

.~ 1Lss oF obd such defauit even thdtwchcnunnmmormumionmmolu-— —_—

23 nmtm-m.muwdmummmuwmm; :

Any notsce by Bank seat to Borrowse st the address specified below, m-uhomnld.druollmvmumybmﬂuumm

Mnanhnxu-:nm.ulmﬂveu)hnpm:wm.cnanconwmpmadmmch notice, shall constitute reasonable motice to

e '.,W-hu- L T e e g
v L,e~B \/ and at ,o{myConnalRwodlonppeufm!ommm“nlm
T M(I)mlnur Jgn agaanst Kuum, sm thereof and/or (2) to mgn for Borrower an sgreement for en w
any competent cOuT! an wnicable action Of achions to confess judgment agunst Borrower for ail or any part of the Lisdilities;
either cass for inwrest and costs together with a 15% colecuon fee or 3100, 15 greater.

furthes &
and of any Court of Record to appeas for and enter judgment against Borrower and m (avor of Bank
, i an smicabie xuon of rephevin or smy other sction to recower possession of any of the Collatersl. Such confesmions of judgment or
.. - smmacable ections shall be with releas of errors, waver of sppeals. without stay of execution and Borrower warves all relief from sxy and
“ " al spprassement 0t exemption Uws now in force or hereafier enacted. L[ a copy of this agreement. venfied by affidevit ol-ol!ha of
’ .. .- Baak. shall be filed 1n any procesding or action wherea 1510 be 1t shail not be to file the origiaal hereof

«a. ®0d mch venfied copy shall be sufficcent warrant for any attomney of any Court of Record to appear for and confess udgment agatnst

07 649 § b
1

D B herein. Judgm may be from nume to ume under tM u‘oumﬂ powers which nuu not be exhausted by
.1_oummm¢nol . e SRR TP Y .o~ , . v o~
m; ‘~a Warver by Bank of any event of defaalt hereunder shall not consntute s waiver ol my subsequent event of deﬁulL
Benk assumes no responsitality for the custody and preservauon of Coliateral in 1ts possesnon other than the use of ressonable
care whuch the parties by sgreement determine as follows: Borrower will give Bank at least ten (10) days’ pnos wntten notice of any act
- : or aCts 1o be done or nolice or NotCes to be served which are necessary 1o preserve nghts against any parties 1o nstruments, securities or
_ documents constituting Collaters.. necessary to collect money thereunder. or any act which is necessary, advisable, or denrable t0 pre-
A -~ serve interests agamst third parties, exercise rights of optons which Borrower may have in the Collateral or to preserve its value or to
-~ taske any other act or achion, umiar o7 dussimiar; and. uruess so notified, Bank or any hoider will not be responable for any loss or im-
pament of such wnterest, nghts. options or benefits 1n connection therewith. Neither Bank not any hoider wili be requured 10 se¢ to the
.a Collection of any pnncipal pavments or interest due or wnich mav become due under any Colateral, nor to give any nouce to the
_.. Borrower or anyone eise in respect thereto. [f secunpes in bearer form or repstered in the name of Borrower of any other person con-
., -. . sutute Collateral o1 poruon thereof, neither Bank nor any hoider shall have any obligation to give notce to Borrower or 1o any other
person or to consult with hum or them or it regarding any nghts or opuions which Borrower may st any tme have to vota, tendey, seil
- comvert or otherwise deal with mch sscunues Or to purchase, cbiain or recerve any secunties or other property by virtue of ownership of
sud secunties consututing Collateral. Bank of any holder of Collateral may st any ume require Borrower to repisce all or any pant of the
Collsterai o7 to furmush additional Collateral as it may deem necessary, in the event of (1) any notce to take action given by Borrower,
(2) any merger, consalidation. reorganuzation, purchase or sale of ausets, (3) any amendment to corporate chaster, or any other actron
which may, 10 any way, affect nﬁl& p qualifications, value or nature of the Collateral A tranafer of
* this Note and of the Collateral thall relreve the vansferor lmndumy from any responsbiity wath respect to Collatesal
-~ . Bortower hereby warves presentment for payment, nouce of demand. nouce of nonpsyment or dishonor, protest, notice of pro-
DLl Lilates md all other notices in connection with the delivery, sccepunce. performance, defsult or enfoscement of payment of the Note, and .
<+ + hereby warves all notce or nght of approval of any extenmons. renewals. modifications or forbearances which may be allowed. !
. . Borrower authoruzes Bank 10 date thus Note as of the day when the ioan evidenced hereby u made and to compiete this Note in .
"ny other partculars according 10 the terms of sard loan. The loan evidenced hereby has been mmc. and this Note has been delivered, 1n
the Commonweath of Pennsyvanm and shall be governed by the laws of that State. .
Borrower agrees 10 the exclustve junisdiction of the Courts of Common Pleas of Ph\hadphu Pmnn/lumnm all disputes which
may anse between Bank and Borrower; and Borrower grevocably empowers any empioyee of Bank as his of thew agent {or service of
process tn any and all such acuons whuch lmy be vustituted agunst them by Bank, provided that such process be reasonably, prompuy
forearded by sud agent to Borrower, o o
Al nghts of Bank hereuncer shaus \nure to the benefit of it Successors and assigns and .u oblimuons of Borrower shall bind its
hews, executors. sdminisiralors. JucCessors and asngns.

Any proviuon hereof found 1o be legal, :nvaud or unenforceable I7fb
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Q

n whstsoever shall not affect the validity,
legabity ot enforcesbility of the remunder hereof.

rat .

1SEAL) L\ (SEAL)
- - N andau
I © 'SEAL) (SEAL)
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(SEAL) (SEAL)
T f « . .
Address: : - adaress: L1 Oak Xnoll Drive
Address wwes, _Wallingford, PA 19086
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ENDORSEM
jolmty and hmy ack mumv

, jointly and

Ill wi}hout nonce to and with

o ”"J.‘..."‘“" s of e
otnnyollmonpmlmyucumy.wwumunumymn’my

of, unnmd sold or otherwise deait with, and peyments under the note or under any security me:

extended, waived of released, mdtl\o-u‘n&t:mybtmdulhd extended and the rights of any holdec deferred. nlvodornunnl

in its entirety or as to any unpaid bal at the of C

hlcmolm

of them and without affecting the liabdity of the undersigned as
hersby further waive all notices mdudlu but rot limited to notice of any defauit under the note and
notice oluu rmmcnl condition of the Mumo: any advesse change memnandmlmal payment of the same may be acceleratod

Mlﬁlm”

(SEAL) (SEAL)
(SEAL) (SEAL)
(SEAL) (SEAL)

SEEVION SELEW LINE FOB SANK LSS OWLY

BRANCH ACCOUNT NO

728 1301530950

NOTE NO.

002/

TOMER N,

David Landau

LOAN TYPE (. A 17 ACCOUNT NO
O wew B renews: (X Taxsvie FB v
[ Pey Ot Existing Loan [] Non-Tasabie Ors 109
WE#S [AMOUNT OF LOAN Mo«nn [ : 7 Mcm Additional Approval
: $10,250.00  |gmow #64/ i
&3 T [out oate. b
8/20/86 ‘ 11/18/86
O Consumer Goods 148) L |
1 Property tmprovements (48) S——
O At Others (30)
rver 0p
114
I (20 Mot Tied To Prime
+ 10 o [ O viea vo prime ot % Abeve lcuum FLOOA ///&//((/’
SPECIAL INSTRUCTIONS: T
Juo deu ¢-20-7C
R ) o +72.0 s T
enew Note #1 79,2 asy §-20-¥¢
Trans. No. Ppg“"":’:‘ Amount Paid Balance of Principal Due




; Bisrount w»
e Y ) |

. X ] 10 3 347.08 Nornstown, Peansylvania Apri 1 24 19 QG

Due within One Hundred and Nineteen Days-----=--_after date, the undersigned (~Borrowss™,
sointly and severally, promises o pay (o the order of Continentai Bank (hereinafter, together with any holder hareof, called the “Bank™),

i Ten Thousand Three Hundred Fourty Seven and 8/100-------------=---

The term “Collateral™” as used herein, shall include all securities, tangible and intangible pmpcny sccounts, claima and evidences
*hereol ( all cash, stock and other dividends and other nights to for incident to, decl
ot anted In connection with wch property), whach Collateral has been or 1s hereby delivered, pledged, assigned and transferred 1o Bank
which 1s more fully d n acertain n Bank's
“Collateral” shall also include all tangible or intangible property of any kind. including not rm)y wch property, title and owner-

ship of which 13 in Borrower, but also such property as 10 which Botrower has any power of or other
which Bank may now or herealter have in its powsession or control, or which 1s in transit to 1t in my capscity whumeun Without
hmiting the generalily of the foregoing, such property shall include deposit accounts, wvings bonds, life i
policies, of . mortgages, titles 10 motor vehicles, real estate, mercnandise and all other proper-
ty of any nature, umuar or disumilar, and all proceeds and increments thereol.

Borrower sgrees thai the Bank shall have s hien upon and a security interest in the Collateral to sscure the payment of this Note
and of all other obligations due o1 10 become due or thal may be hereafter contracied or of B (ncluding and
any other person) to Bank, whether direct or contingent, and whether incurred before of alter making, ransfer or negotiation of this
Note to the hoider Muol lnd whether such holder be the payee or transferee. solely of jointly and severally with others, and whether
or not such obi of B to Bank are pnmary, secondary. duect, contingent, sole, 1omt or several and all costs
and expenses mcludm, bul rml limited to reasonabie attorneys fees however incurred by Bank in connection with any of such ob-
hgatrons or Labdities (

This Note shall mdence and ucun payment of all Liabuities.

The sausfaction or wmnd« of thas Note shail not sffect the nght of the Bank to retain the Collateral or its interest thersin for
any other debts, ob of B to Bank.

In addition to m nmov nghta possessed by 11, the Bank may, at any time, whether before or after Liabuitres shall bocome due and
payable (a) repiedge all or any part of the Collateral. (b) transfer all or any part of the Collateral into the name of Bank or its nomines:
(c) notify the pasties obligated on any of the Coliateral 1o make payment to the Bank of any amounts due or ro become due thereunder;
(d) entorce collection of any of the Collateral by suit of otherwise and surrender. release or exchange all of any part thereof, og com-
promise or extend or renew {07 any penod (whether or not longes than the onginal penod) any indebtedness evidenced thereby . (e) take
control of any proceeds of the Colisteral; and (1) exercise such additional nghts and powers, if any, with respect 1o any secunty foe or

of the L a3 may be p n any written instrument n addinon 10 this Note). | the Collateral shail at any time be-
come unsatisfactory to the Bank, Borrower shall immedutely, upon demand. pledge with Bank as part of the Collateral additional
property ululaclory to the Bank.

of any of the f 8 events or conditions shall, wathout notice or demand, conststute an event of defsult here-

under: (-) default 1n the payment by Borrower to Bank when due of any Liabdities, tb) breach by Borrower or any obligor, surety,
guarantor or other person luable for Lubuities or one who has piedged property as wecunty for Liabihties ("Obligor™) of any wamnanty,
covenant, or agreement herein of i any other agreement now or hereafter exisung between Borrower and/or Obitgor and Bank; (c) death
of Borrower or Obligor, or any action of Borrower or Obligor in connection with or in contemnplation of dissoluton, hquidation, merges,
consolidation or terminanion of existence, (d) attachment or seizure of of levy upon any property of Bostower or Obligor; (e) institution
of any pm(eeamr by or against Borrower or Obligor under any Bankruptcy or insoivency statute or Borrower's or Obligor’s gm
for the benefit of creditors or the appointment ot a receiver, trustee. Conservator or other judicial representative for Borrower, Obligor,
Boerower's property or Obligor's property; () if the Liabuities evidenced hereby shall fau 1o comptly at any ume with the regulations of
the Federal Reserve Board as now or hereafier in effect. (g) if any un the credit I of In any or other stato-
ment furnished from ume to tirne by Bortower 1o Bank shall be laise, incomplete. incorrect, or misieading, in any respect whatsoeves, of
i Borrower shali fau to furnish financial statements satisfactory in substance or form to Bank upon request by Bank; or (h) Bank, in
good faith, deems itself insecure

Upon the occurrence of any default hereunder: (s) all of the Lisbiitres shail. at the option of Bank, without notice, bacome
immediately due and payabie and Bank shall thereupon have all nghts and remedies provided hereunder. in any othes agreement between
Bank and Borrower or otherwise avadabie at law or in equily, snd (b) Bank shall have the nght immediately and without further sction
by it, to set-off aganst the Luabiities sny or obl of Bank in any capacity to Borrower, whether or not
due, and Bank shall be deemed 10 have exercised such nght of set-off and 1o have made 3 charge agunst any such indebtedness, liabi-
ities or obligations immedutely upon the occurrence of such default even though such charge s made or entesred on the books of Bank

r mbsequent thereto, all of which nghts and remedses shall be cumulative.
— Any notice by Bank sent 1o Borrower at the address specified below. or such other address of larmvu as may frmn time to time
g‘oﬁo-m on Bank's records, at least five (5) days pnot 1o the acton contempisted 1n wch nouce, shall consutute reasonable nouce to
. frower.

Borrower urevocably authonzes and empowers any sttomey of any Court of Record to appear for Ionvnm in any and all actsons
and (1) 1o enter judgment agunst Borrower {or the pnncipal sum thereof amd/or ¢ 2) to ugn for B -
any competent court an amicable action or actions 10 confess udgment aganst Borrower for all or any un of the Lubul.mu ad n
either case [or interest and costs together with a 5% coilection fee ot $100, whichever 1 greater. Borrower (urther
authorizes and empowers any attomey of any Court of Record 10 appear for and enter judgment agunst Borrower and i (avor of Bank
m an amicable action of replevin or any other action 10 recover possesuon of any of the Collateral. Such confesmons of judgment or
amicable actions shall be with release of errors, wasver of appeals. without stay of execution and Borrower wasves all relef {rom any and
all apprasement of exemption laws now in force or heresfter enacted. If acopy of this agreement. venfied by affidavit of an officer of
Bank. shaii be filed in any proceeding or actior wherein judgment 18 10 be confessed. 1t shall not be necessary to file the ongioal hereof
and such venfied copy shall be sutficient warrant for any attornev ot anv Court of Record 1o appear for and confess judgment agamst
Borrower as provided herein Judgment may be confessed from time 1o time under the aforesaxd powers which shall not be exhausted by
one exercise hereof

Warver by Bank of anv event of default hereunder shail not constitute a warver of any substequent event of default.

Bank assumes no responsibiity for the custody and preservation of Collateral n its possesuon other than the use of reasonable
care which the parties by agreement determine as follows Bormower will give Bank at least ten (1() days pnor written notxce of any act
Ot acts to be done Of NOMNICE of NOLCES 1O be served which are necessarv 10 preserve rights against any Parties 10 INSITUMENts, $ECUNtIEs OF
documents constituting Loliateral, necessary 1o collect money thereunder. or any act which is necetsary, advisable, or desirable to pre-
- erve interests against thisd parties, exercise rights or options which Borrower may have in the Collateral or to preserve its valus of to
take any other act or action, simuar of disumuar. and. unjess 30 notified. Bank or any holder wili not be responubdle for any 10ss of mm-
paument of such interest. rghts. . 0tions o1 benefits in connection therewitn. Neither Bank nor any holder will be required (o see to the
coliection of any principal payments .: ""terest due or wnich may become due under any Collaterai. nor 1o gve any nouce to the
Borrower or anvone cise 1n respect thereto. L1 secunties :n pearer orm or regstered in the name of Borrower or any other persoa con-
strtute Colateral of portion trereof, neither Banx not anv holder shall have any obiigation 1o pve nouce 10 Borrower or lo any other
person or to consult with him or them or it regarding any nghts or options which Borrower may at any nme have (o vote. tender, seil,
<onvert or otherwise deal with SUCR secunties St to purchase. ObLaIN Of teceive anv securities or other property bty virtue of ownezship of
@1d secunties constituting Coliateral. Bank oc any holder ot Collatera may at any ume requue Borrower to repiace ail or any past of the
Collateral or 1o furnish addiniona Collateral as it may deem necessary, in tne evert of (1) any notie to taxe action given by Borrower,
¢1rany merger, consolidation, reOfganIZalion, purchase or sale ol assets, 1}, any amendment to cofporate charter, or any other action
which may. .n any way, affect nghts, prvieges, desigmations. preferences. quanfications. value or nature of the Colateral. A transfer of
this Note and-or the Collateral shall reneve the transteror absolutely 1rom any responsibuity with respect to Coilateral

Borrower hereby waives presentment (or payment, notice of demand. notkce of nonpayment or dishonor, protest, notice of pro-
test and ul other notices in connechion with the Jelivers, acceptance, pertormance. 3efault or cnforcement of payment of the Note, and
hereby waives all notice or 1ight of approval of any extensions. renewass, modificanions or forbearances which may be allowed.

Borrower authorizes Bark (o date this Note as of the day when the 10an evidenced hereby 1s made and to compiete this Note in
ans Sther rartculads sccviseg 10 the terms of smd loan. The loan evidenced heretv nas been made. and this Note has been delivered, in
the Lommonwealth of Pennsvivania and shali be governed by the laws of that State.

Rarrawer agrees to e exiusive wrnsdicnion of the Lourts of Common Pleas of Phuadeiphia, Pernsvivama in all disputes which
may anse retween Bank and Borrower ang Borrower urevocabiy empewers any empioyee ol Bank as mus or thew agent for service of
Srocess an any and ab such aCLONs WK May te tnstituled against them oy Bank. provided that such process be reasonably, prompuy
rorwarged by said agent to Barrower

All ngnts ot Bank nereunder small inure to the henetit of 1ts successors ana assigns and all obligauons of Borrower shall bind its
MeUs. Cxecuio . adMINISIIALONS, SuCessdrs and assigns. )
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. e —— — e e e TRt Prefimrt 1" b




4 9 4

S

4

ENDORSEMENT

mnumwsmm Iunby men-Mdummm.w

.nma
,_unmumwm rith of the d or any otmwum.ﬂnmmwumnwu
the und l‘wu-wnmnomumdnmtmnolqudnmlwcol:ymmmmu

and hereby
notice of the financial condition of the Makers or any adverse change therein and sgree that payment
in its entisety o a3 to any unpaid b at the of C Bank.

the mme may be accelerated

(SEAL) (SEAL)
(SEAL) (SEAL)
(SEAL) (SEAL)
SEOTION SELOW LINE FOR GANE UES BWIV
WRANCH  [ACCOUNT WO = NOTE O CUSTOMER NAM!
728 DAVID LANDAU
1341530950
LOAN TYPE L g
ik new [ menewsi X Tensase g
[0 Pay O Eaisting Losn [0 on-Taremie D 3£ 10%% 09-1-026-5
BISCOUNT ;73 03 EEDS AMOUNT OF LOAN Approved By
LA
347,08 $1Q,000.00 $10,347.08 empn 1169/ 1691 |emes
. “UOAN PURPORE VIELD CODE
X Businessi 34)
O Comer z.,,}(... 4/24/86 8/20/86
0 Proserty Improvements (48)
O Al Others (50)
O Other
il 3 not Tiea 1o Prme
104% X Tied To Prime at 2 9% aveve p ceunc  None rioon Nome
SPECIAL INSTRUCTIONS:
Please deposit $10,000.00 into Money Transfer Account #09-1-026-5 77 <}
\ SS #209-38-1609
¢ Trans. No. PD’;:.‘:‘" Amount Paid Balance of Principal Due
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EXHIBIT E




é Philadelphia
N— National Bank

DAVID LANDAU

CUSTOMER NUMBER 0022526

STATEMENT NUMBER 0199191

3ILLING DATE

09/24/86

A CoreStates Bank

OBLGN
NUMBER

ACTIVITY

EFFECTIVE DATES

FROM

THROUGH

ANNUAL
PERCENTAGE
RATE

PRINCIPAL
BALANCE

INTEREST DUE

FEES DUE

PRINCIPAL DUE

022377
LOAN

]

022377
P

026650
LOAN

p)
026656

PRIOR BILL
INTRST ADJ
RATE CHNG
INTRST DUE
PAYMENT
INTRST ADJ
INTRST ADJ
INTRST DUE
INTRST DUE
TOTAL

NEW LOAN
PRINC DUE
INTRST ADJ
INTRST DUE
TOTAL

GRAND TOTAL

08/26/86
09/01/86
09/01/86
09/12/86
09/15/86
09/15/86
09/12/86
09/25/86

09/12/86

09/15/86
09/12/86

10/01/86

09/11/86

09/26/86
09/30/86

09/30/86

09/30/86

9.5000

9.0000
9.0000

20,000.00

20,000.00
20,000.00-

40,000.00
4%0,000.00

40,000.00

RETAIN THIS PORTION FOR YOUR RECORD

161.37
1.64-

54.26

161.37-

52.60-
.00
.00

Member FD
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Philadeiphia PA 19101-7618

Philadel
Private

Suite 1900

f==
S

September 5, 1986 Ph“ﬂd‘lphia
National Bank

Mr. David Landau
11 Oak Knoll Drive
Wallingford, PA 19086

Dear David:

Enclosed are the documents required for a $40,000, four year term
loan secured by a secondcéﬁﬁgaagainst your residence in Wallingford.
You will note that I have, the amount of total interest paid on the
disclosure.Because interest payments differ monthly as principal
reduces, I had to order an amortization schedule from a financial

programfiing company. I will gend you a copy of the schedule as soon
as I receive it.

I need from you the following two items:

1. The legal description of the property as written on the deed
(All that certain property....)

2. You must order an endorsed fire insurance policy listing PNB as
2nd mortgagee. We will accept a copy of the policy but it must
be signed by an agent of the insurance company.

When you return the executed documents, please send me the amount for
which you have your home insured. (Just the dwelling). Also send a
check payable to PNB for the mortgage recording fee in Dela ounty,
the property search and the amortization schedule totaling ($38.50

Feel free to call me at 629-4569 if you have any questions about the
loan.

Yours truly, . /, R
) ~ Gt
é)v .l“ C&vband%
Joanne Leibovitz
Commercial Officer ?

JLL/ac
Enclosures

A CoreStates Bank
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TYPE OR PRINT

3
.
:
:
g

dmw;iggf.;;g,ggwﬂsw

ISR

.\-Jc..
Lawr SN
L 2

L yobe Fy

CANDAY

LI ¢ cAV?
BE

LI

w s TF

X 17¢°

o O}

- 1:\"?
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116556

2. FEC IDENTIFICATION NUMBER

(X ves

3. IS THIS REPORT AN AMENDMENT?

__ NO

4. TYPE OF REPORT

[ Apni 18 Quarterly Repont [[] Tweitth day repont preceding

(Type ot Electon)

election on

E July 18 Quarterly Report
[ October 15 Quarterty Repon

in the State of

n the State of

[T] Thirtieth day report following the General Election on

E January 31 Year End Report

DX July 31 Mid-Year Report (Non-slection Year Ony) (] Terminanon Repon

This repont contains
activity for [X] Primary Election [] Generai Election (] special Election Runott Election
SUMMARY
_ pencgJanuary 1, 19 June 30, 1987  COLUMNA [ COLUMN B
S Covenng Penod Y - tRV;ugh : This Period Calendar Year-to-Date
6. Net Contnbutions (other than loans) E S "tk
(a) Total Contnbutions (other than loans) (from Line 11(e)) 8106 8106
(d)  Total Contnbution Refunds (from Line 20(d)} 1000 1000
<) Net Contnibutions (other than ioans) (subtract Line 6(b) trom §(a:: 7106 7106
7 Net Operating Expenditures
ta)  Totat Operating Expenaitures (from Line 17) 8677 ‘ 8677
1b) Total Ottsets to Operating Expenditures (trom Line 14) - -
() Net Operating Expenditures (subtract Line 7(b) from 7(a)) 8677 | 8677
8 Cash on Hand at Close of Reporting Perod (from Line 27) 87 For further information
] Oebts ana Obligations Owed TO the Cormittee - f:::n'tac_t: . )
.itermize ail on Scregule C 3na or Screcue D 333 < €cian Lemmissic”
T : OMTERRE L I 333 € Sireel. NW
0 Debts ang Obiigations Owed BY the Committee Washington. DC 20463

{itermize ail on Schedule C and-or Schedule D) 107,714.20

I certify that | have examined this Report and to the best of my knowleage and belier it is true. correct
and complete.

Toll Free 800-424-3530
Local 202-376-3120

Type or Print Name of Treasurer

Lawrence M. Goodman, CPA

Signature of Treasdser

fw n /n’/mw (PA

Date

9/10/87

NOTE: Submission of faise. erroneous, of mcomplete information may subject the person signing this Report to the penaities of 2 U.S.C. §4379.

.

o

FEC FORM 3

{revised 4/87)




©® @HPILED SUMMARY B @ @

of Receipts and Disbursements
(Page 2, FEC FORM 3)

Name of Committee (in tull) Repon Covering the Perod:
Friends of David Landau From1/1/87 T0:6/30/87
COLUMN A COLUMN B
I. RECEIPTS Total This Period Calendar Year-To-Date
7. CONTRIBUTIONS (other than ioans) FFIOM: B R
(a) Individuals/Persons Other Than Political Commttees ; ;
(i) Nemized (use ScheduleA). . . . . . . . . . . . ] 1500
(i) Unitemized . . . F e ) s R 5981
(i) Total of comnbuoom !vom mdmd;als N N, - ' 7481
(b) Political Party Committees . . . A s o 100
{c) Other Political Committees (such as PACs) W N . . 525
(d) The Candidate
{e) TOTAL CONTRIBUTIONS (om man loans )(add 1 1(a)(m) (b) (c) and (d)) 8106
12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES.
13. LOANS:
(a) Made or Guaranteed by the Candidate . . . . . . . . . . . 6651 6651 13
(b) All Other Loans . . . o e . L - 13
(c) TOTAL LOANS (add 13(a) and (b)) b L 13
14. OFFSETS TO OPERATING EXPENDITURES (Refunds. Rebates. etc.) - ' .
o
15. OTHER RECEIPTS (Dividends. Interest. etc.) . s
. 16 TOTAL RECEIPTS (add 11(e). 12. 13(c). 14 and 15) . L 14757 14757 ‘e
v Il. DISBURSEMENTS
> 17 OPERATING EXPENDITURES . . . . . . . . . . . . . .. 8677 8677 '
™ 18. TRANSFERS TO OTHER AUTHORIZED COMMITTEES. . -8
T3 LOAN REPAYMENTS
- 'a) Of Loans Made or Guaranteed by the Candicate | ., 5000 8Q00 1 @
'b) Ot Ail Cther Loans F S e
e ic) TOTAL LOAN REPAYMENTS .a0d 19(a) and ib) 2
20 REFUNDS OF CONTRIBUTIONS 70O
a5 a1 Ingividuals Persons Other Than Poiitical Commintees 1000 ) 1000 2C
g b) Ponucal Party Communttees . . |ec
¢! Other Poliical Committees (such as PACs) . o _L 2C
0} TOTAL CONTRIBUTION REFUNDS (aad 20(a). (b) and (¢)) 1000 1000 <C

2! OTHER DISBURSEMENTS

32 TOTAUDSBUASEMENTS agd T ‘8 19ic) 20ig ang 2" J 14677 14677

lil. CASH SUMMARY

23 CASH ON HAND AT BEGINNING OF REPORTING PERIOD

24 TOTAL RECEIPTS THIS PERIOD (from Line 16) .

25 SUBTOTAL (add Line 23 and Line 24)

26 TOTAL DISBURSEMENTS THIS PERIOD (trom Line 22)

27. CASH ON HAND AT CLOSE OF THE REPORTING PERIOO (subtract Line 26 trom 25).




SCHEDULE A

.EMIZE..IPTS

Use ule(s)
for y of the

Detailed Summary Page

PAGE oF
1 2]

FOR LINE NUMBER

11(a)

Any information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for commercial
purposes, other than using the name and address of any political committee to solicit contributions from such committes.

NAME OF COMMITTEE (in Ful)

FRIENDS OF DAVID LANDAU

0 7

4

]

A. Full Name, Mailing Address and 2IP Code

Steven Solms

The Touraine

1520 Spruce Street, Apt. 1207
Philadelphia, PA 19102

Name of Employer

Date (month,
day, veer)

6/26/87

Occupetion

Amount of Esch
Receipt this Period

1000.00

Receipt For: ]gjwm.v LJGJZH Real Estate Developer
] Other (specify): Aggregate Yesr-to-Oate >$ 1000.00
8. _Full Name. Mailing Address and Z1P Code Name of Employer Date (month, Amount of Each
Adrianna Babior day, year) Receipt this Period
(current address unknown) 6/30/87 500*

Occupation

Receipt For:

X | Primeary
rjOﬂmwawnLJ

U General

Consultant

iin-kind

Aggregate Yearto-Date >$ 500, 00

C. Full Name, Mailing Addres snd ZIP Code

Name of Employer

Daste {(month,
day, year)

Occupstion

Receipt For:
[ | Other (specify):

| Primary

u General

Amount of Each
Receipt this Periog

Aggregate Year-10-Date > §

D. Full Name, Mailing Address and 2IP Code

Name of Emplioyer

Date (month,
day, year)

" Occupation

Recept For Primary

General
T Other (specity):

Amount of Each
Receipt this Periog

Aggregate Year-to-Date > §

€. Full Name. Mailing Address and ZIP Code

Name of Employer

QOccupation

Receipt For )
| Other (specify):

Primary General
—

Date (month,
day, year!

Amount of Each
Receipt this Perog

Aggregate Year-to-Oate \'E

F. Full Name, Mailing Address and ZIP Code

. Name of Employer

Date {month,

dav, vear)

Amount of Each
Recerpt this Period

Occupation
Receipt For: . Primary Generaf
" Other (specity) Aggregate Year-10-Date > §
G. Full Name, Mailing Address and Z!P Code Name of Employer Date (month, Amount ot €ach
day. veasr) Receipt this Period
- Occupation
Receipt For. ' Primary T General '

T Other (specityi:

|
uggvegau Year-t0-Date > $

SUBTOTAL of Receipts This Page (optional)

TOTAL This Period (last pege this line number only)




SCHEDULE A

.‘EMIZE..IPTS

POLITICAL PARTY COMMITTEES

Use ule(s)
for of the
Detailed Summary Page

PAGE OF
il

FOR LINE NUMBER
11B

Any information copied from such Reparts and Statements may not be sold or used by any person for the purpose of soliciting contributions or for commercial
purposes, other than using the name and address of any political committee to solicit contributions from such committes.

NAME OF COMMITTEE lin Full)
FRIENDS OF DAVID LANDAU

A. Full Name, Msiling Address and ZIP Code

Swarthmore, PA

Swarthmore Democratic Committee

Nasme of Employer

Date (month,
dey, year)

5/1/87

Receipt For:

X | Primery
[ ] Other (splti'v):u

u Genersl

Occupetion

Aggregate Yesr-to-Date > §

100,00

Amount of Each
Receipt this Period

100.00

8. Full Neme, Meiling Addr=es end ZIP Code

Name of Employer

Date (month,
day, vear)

Receipt For:
I Other (specify):

Primary

u General

Occupation

Aggregate Year-to-Date > §

Amount of Each
Receipt this Period

C. Full Name, Mailing Address and ZIP Code

Neme of Emplovyer

Date (month,
day, yesr)

o Receipt For: "Primary

[ ] Other (specity):

ij Genersl

Occupation

L

Aggregate Year-to-Date > H

Amount of Each
Receipt this Period

*
0. Full Name, Mailing Address and ZIP Code Name of Emplayer Date (month, Amount of Each
3 day, vear) Receipt this Period
|
~ |
Occupstion o
|
O [Recept For Primary Genera! ‘ !
- T Other (specify): " Aggregate Year-to-Date > §
€. Full Neme, Mailing Address and ZIP Code Name of Empiover Date imonth, Amount ot Each
~ day, yeasr) Receipt this Periog
-~
- Occupation
= Receipt For- Primary General

" Other (loecnfv):—

i Aggregate Year-to-Oate >-s

F. Full Name, Mailing Address and ZIP Code

Name of Empioyer

Date {month,
day, year)

Recept For:

. Primary
" Other (specify):

| Genersl
e 2

Occupation

Aggregate Year-to-Date > S

Amount of Each
Receipt this Period

G. Full Name, Mailing Address and Z!P Code

. Name of Employer

Date (month,
day, vear)

" Primary

[—

Receipt For:
T Other (specify):

L_j General

Occupation

Aggregate Year-(o-Due> S

Amount of Each
Receipt this Period

SUBTOTAL of Receipts This Page (0DHONBI) . . . . . . . . . i ittt it et e et e e e e e e e e e aeas >.

TOTAL This Period (185t pege this 1ine nUMBET OAIY) . . . . . . . o oottt e e et e e e e ettt >

v

100.00




e -

SCHEDULE A EMIZ IPTS ) | o gavorvne 1 | )
.T E.‘ . D"“W Pag®  'FOR LINE NUMBER
POLITICAL COMMITTEES 11(C)

Any information copied from such Reports end Statements mey not be sold or used by eny persan for the purpose of soliciting contributions or for commercial

purposes, other then using the name end eddress of any potiticel committes to solicit contributions from such committes.

NAME OF COMMITTEE (in Full)

FRIENDS OF DAVID LANDAU

(V)

"

A. Full Name, Mailing Address and 2IP Code
Amalgamated Transit Union-COPE
5025 Wisconsin Ave., N.W.
Washington, D.C. 20016

Name of Employer

Occupetion

Oate (month,
day, yesr)

6/8/87

Amount of Each
Receipt this Period

500.00

Receipt For: X| Primary | General

r_] Other (:miw):L —I Aggregate Year-to-Date >$ 500.00
8. Full Name, Mailing Address snd ZIP Code Name of Employer Date (month, | Amount of Each
BIG PAC Federal- FRADLTT - SEGEIPIPerica
29982 Ivy Glenn Drive 6/30/87 25.00

Laguna Niguel, CA 92677

———————

Occupation

Receipt For:

m Primery
l——\ Other (specify):

U Generat!

Agyregate Year-to-Date >$ 25.00

C. Full Name, Mailing Address and ZIP Code

Name of Employer

Daste (month,

Amount of Egch

day, yeesr) | Receipt this Period
|
" Cccupation f
Receipt For: L TPrimary u Generel ‘ \
"—[Othu (specify}: " Aggregate Year-to-Oate > s
D. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
day, yeasr) Receipt this Period

. Occupation

.
Recept For  Primary

: Y General
T Other (specity)

Aggregate Year-to-Date >~ §

E. Full Name, Mailing Address and ZIP Code

Name of Employer I

Date (month,
day. vear)

Amount of Each
Receipt this Perioa

Occupation

Recept For Primary General

Other (specityi Aggregate Year-to-Date "~ §
F. Full Name. Mailing Address snd ZIP Code Name of Emplover Date (month, Amount of Each
day, year) Receipt this Period

Ccecupation

Recept For. Primary . General

— —

" Other (specify}:

Aggregate Year-to-Oate . $

G. Full Name. Mailing Address and ZIP Code

Name of Employer

Occupation

Receipt For: “Primary ' General
[E—— | S—

T Other (specify):

Date (month,
day. vear)

| Aggregate Year-to-Date > $

Amount of Each
Receipt this Period

SUBTOTAL of Receipts This Page (optional)

Y

&

TOTAL This Period (last page this line number only) . . . . . . . . . .. . .. ittt et i i i i >

<

525.00




. for 0‘.v ‘o.| ":c l

Detailed Summary Page FOR LINE NUMBER

E .EM!ZE..IPTS

SCHEDULE A

LOANS FROM CANDIDATE

13a

Any information copied from such Reports and Statements may not be soid or used by eny person for the purpose of soliciting contributions or for commercial
purposes, other than using the neme and sddress of any politicsl committes 1o solicit contributions from such committes.

NAME OF COMMITTEE (in Full)

FRIENDS OF DAVID LANDAU

A. Fuli Name, Mailing Address and ZIP Code Name of Employer Date (month, | Amount of Each
David Landau dey.yesr) .  Receipt this Period
11 Oak Knoll Drive Hoyle, Morris & Kerx 1/2/87 1150.00
Wallingford, PA 19086 2/2/87 1174.00
Occupstion 3/1/87 1068.00
Receipt For: Ep,m [_JG.J.T“ Attorney
m Other (specity): Aggregete Yeer-10-Oate >8 6651.00 |
;' Full ;"“‘~ Mailing Address and ZIP Code Name of Employer Oste [month, |  Amount of Each
avid Landau > : day, yesr) | Receipt this Period
- S
11 Oak Knoll Drive Hovle, Morris & Ker14/2/87 ( 1086.00
Wallingford, PA 19086 5/1/87 1080.00
Occupation 6/2/87 1093.00
Recaipt For: m Primary u General Attorney
r—l Other (specify): Aggregate Year-to-Dste >¢ 060651.00
C. Full Name, Mailing Address and ZIP Code Nasme of Employer r Catw i on, Amount of Each
N day, yesr) Receipt this Period
[ ol
. Occupation |
O [Receipt For: Primary U Genersl [
- [ ] Other (specity): Aggregate Year-t0-Dste > § i )
D. Full Name, Msiling Address and ZIP Code ! Name of Employer Date {(month, ‘ Amount of Each
b ' day, yesr) | Receipt this Period
~ ‘ ‘
" Occupation ‘
- Receipt For Primary General |
a T Other ispecify) Aggregate Year-to-Date \, s
€. Full Name, Maifing Address and ZIP Code Name ot Employer ’ Date (month, Amount of Each
[y day, yearn! Receipt this Perioa
) Occupation
Receipt For ) Primary . General | ¢
I, Other (specity): i Aggregate Year-10-Oate 4
F. Full Name, Mailing Address end Z1P Code . Name ot Employer Date (month, Amount ot Each
day, year) Receipt this Period
r Occupetion ’ i
Receipt For: _TPrim.'y J General ‘ |

mO\hu Ispecify):

" Aggregate Year-to-Date > 8

G. Full Name, Mailing Address and ZIP Code

v

‘ Neme of Emptoyer

I

Date {month,
day, yeer)

|

Occupation

Receipt For: Primary

m Other (specity):

U General

|

Aggregate Year-to-Date > §

Amount of Each
Receipt this Period

SUBTOTAL of Receipts This Page (optionai)

TOTAL This Period (last page this line number only ) . . . . . .. . . it ittt it it it et e et et e i tieeanes >l
yd

6651.00




SCHEDULE B

n-‘& DI..AE?\;TS

Use
for esch

Detailed Summary Page

(s)
f the

PAGE oer

1 | 2

" FOF}7L|NE NUMBER

Ll

Any information cop'ed from such Reports and Statements may not be sold or uted by eny perton for the purpose of soliciting contribution or for commercial
purpotes, other than using the name and address of any political committee to solicit contributions from such committes.

NAME OF COMMITTEE (in Full)
FRIENDS OF DAVID LANDAU

A. Full Name, Mailing Address and 2IP Code

Purpose of Disbursement

Date (month, T

Amount of Each

Fine Arts Gallery Art for Auction day. year) | Disbursament This Period
2 E. L&ncaster Rd' 3/5/87 2075.00
Ardmore, PA Disbursement for: [ yd Primery [__] General

' _-lOthor {specify) !

8. Ful Name, Mailing Address snd 21P Cods Purpose of Disbursement Date (month, | Amount of Each
NCNB South Carolina . . day, year) Disgursement This Period
Greenville, SC Printing, Travel 2/2747" | 7850

Disbursement for: | x| Primary | | General ‘3/3/87 | ;4. 00
] Other (specity) 14/ /87 1 72.00

C. Full Name, Msiling Address and 2IP Code Purpose of Disbursement Date (month, Amount of Each

. . J day, ) Disbur This Peri
gCNB ng;h Carolina 1 Printing, Travel 5/5}35 | SiumM( s Period
reenvli
€. SC Disbursement lov:I_)ngimw DGeMul i 6/2/87 75.00
| Other {specify) %
“| 0. Full Name, Mailing Address and ZIP Code Date (month, Amount of Each

Susan Bulkin
Houghton Place

Philadelphia, PA 19128

)

‘} Purpose of Disbursement

Photography

|
" Disbursement for: x Primary
i QOther (specity)

|
General

313787

' 6/3/87

Disbursement This Period

100.00

- €. Full Neme, Mailing Address and ZIP Code

! Purpose of Disbursement (

Date (month,

Amount of Each

Kennedy Printing printing | day. year) Disbursement This Periog
5| 5534 Baltimore Avenue ‘ , ! 3/24/87 750.00
Philadelphia, PA 19143 Disbursement for: | i Primary __ General : 6/8/87 ' 250.00
'_], Other (specify)
F. Full Neme, Mailing Address and ZIP Code Purpose of Disbursement Date {month, Amount of Each
Patricia Ewing Debt Settlement dav. year) Disbursement This Parioc
4| Surrey Road ' rvices  6/12/87  500.00
Media' PA 19063 Disbursement for _K.P"m"v ._General 6/30/87 300.00
- BB Other (specify)
G. Full Name, Mailing Address and 2IP Code Purpose of Disbursement Date tmontn. Amount ot Each
(" Anne BUllOCk Debt Settlement dav. year! Jisbursement This Peroc
3713 West Country Club _Consulting Services 6/30/87

1000.00

Philadel ph ia, Pa Disbursement for. Primary General
T Other (specityl
H. Full Name. Mailing Address and 2P Code Purpose of Disbursement Date (montn, Amount of Each
dav, year| Disbursement This Perioc
ADV. Co Media Consulting 6/2/87 250.00
Sussex Blvad. Disbursement ‘—-Ov_ﬁ_x—;uhary General
Broomall, PA 19008 . Other (specify]

1. Full Name, Masiling Address and ZIP Code Purpose of Disbursement Date (montn. Amount ot Each
Adrianna Babior Consulting Fee dav, year) . Disbursement T*hnx Perioc
(current address unknown) 6/30/8 500.00

, Disbursement for: X, Primary . General ( ln-klnd)
il ;
" Other {specify)
SUBTOTAL of Disbursements This Page (00tioNal) .. . . . .. .. e e e N 6237.00
TOTAL This Period (last page this lin@ NUMBDEr ONIY) . . . .. ... o e e e A

*See Attachment A




SCHEDULE B IT’ZED DI..WENTS

w PAGE Of
for each category of the 2 | 2
Detsiled Summary Page -FOR__—_-iI;JE TR il

Any information copied from such Meports and Statements mey not be sold or used by any person for the purpose of soliciting contributions or for commercial
purposes, other than using the name end sddress of any political committes to solicit contributions from such committes.

NAME OF COMMITTEE (in Full)
FRIENDS OF DAVID LANDAU

A. Full Name, Mailing Address end ZIP Code Purpose of Disbursement Date (month, r Amount of Each
PNB Interest (candidate day, yer) | Disburiement This Period
Philadelphia' PA loans) 1/2/87 . 272.00

Disbursement for: | X | Primary UGQMM 2/2/87 ; 266.00
] other tsoecity) 3/2/87 | 235.00
8. Full Name, Msiling Address and ZIP Code Purpose of Disbursement 2 Oate (month, | Amount of Each
Interest (candidate day, vesr) | Disbursement This Period
PNB ' loans) 4/2/87 | 253.00
Phllaladelphla Oisbursement for: L!S_'Primorv L_IGoneul 5/2/87 i 245.00
Other (specify) 6/2/87  260.00
C. Full Name, Mailing Address and ZIP Code Purpote of Disbursement Daste (month, ' Amount of Each
} day, vear) Disbursement This Period
Disbursement for: UPrimcrv [_l General
! Other {specity) )
r 0. Full Name, Mailing Address snd ZIP Code Purpose of Disbursement Date (month, | Amount of Esch
day, vear) Disbursement This Period
-~
4 | .
- | Disburtement for: LPrimary . General |
(& ‘ — :
r—l Other (specity) |
1| E. Full Name, Mailing Address and 2IP Code ' Purpose of Disbursement . Date (month, Amount of Each
j day, year) i Disbursement This Perioa
> | i |
Disbursement for: \ . Primary _1 General l
"~ _] Other (specity) !
| F. Full Neme, Maiiing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
” day, year) Disburserment This Parioc
Disbursement for: Primary General
o " Other ispecity)
~| G. Fuil Name, Mailing Address and ZIP Code Purpose of Disbursement Date (montn, Amount of £ach
day, year) Disbursement This Pericc
~
i .
Disbursement for ! Primary Generatl
" Other (specity)
M. Fuil Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Perioc
ADGD\VJ;n:e/n?r far Pnrﬁar\_,- T »i::-:’ran
Other (specity)
1. Full Name, Masiling Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Periog
Disbursement for: ’ Primary - Genersl
' Other (specify)
AN
s o \ \
UBTOTAL of Disbursements This Page (ODPLIONal) . . . .. . ... . e i e e
¥ 1531.00
N 3
TOTAL This Period (last page this lin@ NUMBDEr 9RlY) . . . ... ...\ i it ittt et it e e e e e 7768.00




SCHEDULE B

nﬂzso D”MENTS

LOAN REPAYMENTS

for each category of the

1 I

Detsiled Summary Page  ron misg«t;glren

Any information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for commerciai
purposes, other than using the name end addrets of eny political committee 1o salicit contributions from such committes.

NAME OF COMMITTEE (in Full)
FRIENDS OF DAVID LANDAU

PNB

A. Full Name,

Mailing Address snd Z2IP Code

Philadelphia, PA

Purpose of Disbursement
loan repayment

Disbursement for: E_] Primary
Other (specify)

Dste (month,
day, yesr)
1/2/87
2/2/87
3/3/87

Amount of Each
Disbursement This Period

833.00
833.00
834.00

PNB

B. Full Nams, Mailing Address and 2P Code

Philadelphia, PA

Purpose of Disbursement

loan repayment

Disbursement for: El Primary
'_] Other (specify)

Date (month,
dey, yeesr)

4/2/87
5/2/87
6/2/87

Amount of Each
Disbursement This Period

833.00
833.00
834.00

C. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Disbursement for : U Primary
Other (specity)

[_] General

!

Date (month,
day, vear)

Amount of Each
Disbursement This Period

. Full Name

. Mailing Address snd Z!P Code

Purpose of Disbursement

f
|

"Disbursement for: L_J Primary
J Other (specity)

T
: General
—

Date (month,
day, yeasr)

Amount of Each

Disbursement This Perioa

. Full Name

, Msiling Address snd ZIP Code

Purpose of Disbursement

Disbursement for- |  Primary

"1 Other (specity)

! Generasl

Date (month,
day, vesr)

Amount of Each

i Disbursement This Periog

. Full Nema

, Mailing Address and ZIP Cods

Purpose of Disbursement

Disbursement for Primary

—_—

Other (specityl

General

Date imonth,
day, yeer)

Amount of Each
Disbursement This Parioc

. Full Name

. Mailing Address and Z!P Code

Purpose ot Disbursement

Disbursement for Primary

:Other (specity)

Geners!

Date (montn,
day. vear)

Amoyunt of Each
Disbursement This Periog

. Fuil Name

. Mailing Address and 21P Code

Purpose of Disbursement

D-ibursemenl ‘or
Other (specify!

Primary

Genera!

Date imonth,
day, year)

Amount of Each
Disbursement This Perioo

Full Name

. Mailing Address and ZIP Code

Purpose of Disbursemant

" Disbursement for:
r—i Other (specity)

~Primary

Generasl
—_—

Date (month,
day, year)

Amount of Each
Disbursement This Perioa

SUBTOTAL ot Disbursements This Page (optional)

TOTAL This Period (last page this line number oniy)
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. REFUND CONTRIBUTION

Any Information copied from such Reports end Statements may not be told of used by any person for the purpose of soliciting contributions or for commercial
purposes, other then using the name end eddress of eny political committes 1o solicit contributions from such committee.

NAME OF COMMITTEE (in Pull)

FRIENDS OF DAVID LANDAU

A. Full Name, Mailing Address snd ZIP Code
Emanuel Landau
657 Revere Road
Merion, PA 19066

Purpose of Disbursement
Refund of contribution

Disbursement for: lj?vim.ry u Generel
Other (specify)

Date (month,
day, yesr)

6/30/87

Amount of Each
Disbursement This Perioc

1000.00

8. Pull Name, Mailing Address snd ZIP Code

Purpose of Disbursement

Disbursement for: [__j Primary u General
'—l Other (specify!

Date (month,
day, yesr)

Amount of Each
Disbursement This Period

C. Full Name, Mailing Address and ZIP Code

Purpose of Distbursement

[Disbursement for: l_j Primary U General
Other (specity)

Daste (month,
day, year)

Amount of Each
Disbursement This Perioc

D. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Date (month,

Amount of Each

®) day, vesr) Disbursement This Perioc
(] - T
Disbursernent for: Primary L General
o ——l Other {specify)
€. Full Name, Mailing Address and 21P Code i Purpose of Disbursement Date imonth, Amount of Each
T : day, vear) Disbursement This Perioc
i
2 Disbursement for: ]L__ Peimary - General
~ ——]1 Other {specify)
F. Full Neme, Mailing Addres and Z1P Code Purpose of Disbursement Date (month, Amount of Each
~~ day, year) Disbursement This Per o
v
T Disbursement for Primacy . General
— - -
. Other ‘specity)
G. Full Name, Mailing Address and 21P Code Purpose of Disbursement Date (month, Amount of Each
- day, year) Disbursement This Peric
(o

Disburserment for: Primary Geners!
ﬁl Other (specity) ‘

H. Full Neme, Mailing Address and ZIP Code

Purpose of Disbursement

Date (month,

Amount of €Each

J

. Disbursement for : { T Peimary General
—

| | Other (specity) !

day, year) . Disbursement This Perio:
|
Disbursement for- Primary General
j Other (specify) - -
1. Full Name, Mailing Address and ZIP Code 'Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Perio

SUBTOTAL of Disbursements This Page (optionall

TOTAL This Period (last page this 1in® NUMDEr ORIy ) . . . ... ...\ttt ittt et e e i /

1000.00
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. SHeDULE L € NUMBER __
& (Revised 3/80) . .. LOANS separate schedules
each numbered line)
Namae of Committee (in Full)
FRIENDS OF DAVID LANDAU
A. Full Name, Meiling Address ana ZIP Code of Losn Source Originet Amount | Cumuiative Peyment | Balance Outstanding st
PNB of Loan Te Dute Clos of This Peviod
Philadelphia, PA 40,000 8333 32500
~Election: OPrimary O Genersl O Other (specify):
Terms:  Date Incurred DeteOve_2/90 inserest Rate E"._r_ﬁum & Secured
List All Endorsers or Gusrantors (if any) to item A
1. Full Neme, Mailing Address snd ZIP Code Name of Employer
David Landau Hoyle, Morris & |Kerr
11 Oak Knoll Drive O upeiion
Wallingford, PA Attorney
Amount G; Outstanding:
s 3 55.68“
2. Full Neme, Mailing Address and ZIP Code Name of Employer
Occupastion
Amount Guaranteed Outstanding:
. $
~N 3. Full Name, Meiling Address and ZIP Code Name of Employer
g
Occupation
(o
Amount Gusrsnteed Outstanding:
- oy L
) 8. Full Nome, Meiling Address ang ZIP Code of Losn Source Original A [ Payment | Belance Outstanding st
! . of Loen To Dste Closs of This Period
David Landau (From Personal Fund)
B 11 Oak Knoll Drive as of i/
& Wallingford, PA 19086 12899 1500. 18050
T Election: TPrimary C Generat G Other (specify)
Terms:  Date incuned.lAR—__ Date Due none interest Rate %l(sor) O Secured
o List All Engorsers or Guarantors iif sy to item B
D 1 Full Neme. Ma:ling Adgress and 21P Code | Name of Employer
~ David Landau
11 Oak Knoll Drive Occupation
Wallingford, PA
Amount Guaranteed Outstanding:
JE
2. Futi Name, Mailing Address and 21P Code | Name ot Emolover
i
F Occupation
Amount Guaranteed Outstanding:
s
3. Full Name, Meiling Address and ZIP Code Name of Emplover
Occupation
Amount Guaranteed OQutstanding:
$
SUBTOTALS This Peciod This Pege (0Ption®I) . . . . . . . . . .t i it i it e it e et e m e ettt aaa s
TOTALS This Period (1est Page in this M@ ONIY) . . . . . . . . . ittt ittt e it ce et et ean e nannn 50550
Pocrv nirtvendinn halonan anths tn | INE 2 Cahadiita N o, shis Hina H an Cabhaticla N acce: nmaced o lima ~f &




SCHEDULE D ND OBLIGATIONS NE NUMBER _C 10
(Revised 3/80) ® Ww luding Loans P o

Name of Committee (in Full)

Outstanding Payment Outstanding

Bel
FRIENDS OF DAVID LANDAU et -os i k) TR e

A. Full Name, Mailing Address and Zip Code of Debtor or Creditor
MCI Telecommunications
230 Schlling Place 190.08 190.08 -0~

Hunt Valley, MD 21031

Nature of Debt (Purposs):
Telephone

a.ﬁmumthm ¢ Debt Credi
Delaware alley g?fng Su;S' =
State Street

Media, PA 19063

Nature of Debt (Purpose):
office supplies

C. Full Name, Mailing Address and Zip Code of Debtor or Creditor
Patricia Ewing

™ Surrey Lane 4758.00 -0- 800.00 3958.00

V_Media, PA 19063

Debt Settlement Pengding

hwn of Debt (Purpose):

~ Consulting Fee
()3. Full Ngme, Meiling Address and Zip Code of Debtor or Creditor

Anne Bullock
b 3713 West Country Club 6700.00 -0- 1000 5700.00
L‘Philadelphia, PA 19128

Debt Settlement Pending
m(um ot Debt (Purpose). .

-

E. Fuil Name Mailing Agdress and Zip Code ot Debtor or Creditor

—~

Schlackman, Fazio & Assoc. Ao fal
- 288 Tth Street 10,844.33 0 0 10844.33

San Francisco, CA 94109 Debt Sett%ement Pending

Nature of Debt (Purpose): ) ]
graphics, printing

. Full Name, Mailing Agdress and Zip Code of Debtor or Creditor
Estate of John Zimmerman E
Winneconne, WI 13,600 -0- 1 =0- 13,600

|

Nature of t (Purpose):
consulting fee

1) SUBTOTALS This Perind This Page (optional) 34102.33

2) TOTAL This Period (last page this line only)

3} TOTAL OUTSTANDING LOANS from Scheduie C (lsst pege oniv)

a) ADD 2) snd 3) and carry forwerd to sopropriate line of Summary Page (last pane aniv}




SCHEDULE D AND OBLIGATION NE NUMBER 1D
(Revised 3/80) . ssxcluding Loans ‘ ' ..,".!’.‘:'.3.'.,.'7337533

Neme of Committee (in Full)

Amount Payment Outstanding

] This Balsnce st Closs
FRIENDS OF DAVID LANDAU By ind) Poriod of This Period

A. Full Name, Mailing Address end Zip Code of Debtor or Creditor

Estate of John Zimmerman
Winneconne, WI 1916.84 1916.8

Nature of Debt (Purposs):
Travel, phone expenses

8. Full Name, Mailing Address and Zip Code of Debtor or Creditor
Kennedy Printing
5534 Baltimore Awenue 1000.00
Philadelphia, PA 19143

Nasture of Debt (Purposs):
Printing

C. Fuil Naeme, Mailing Address snd Zip Code of Debtor or Creditor
ADV. Co. 4800.00 -0~ 250.00 459 .04

r Sussex Blvd.
& Broomall, PA 19008

Nature of Debt (Purpose):
- Media Consulting

D. Full Name, Mailing Address and Zip Code of Debtor or Creditor
Susan Bulkin

5413 Houghton Place Ao 437.57
Philadelphia, PA 19128 687.57 0 250.00

Nature of Debt (Purposs):

Photography

€. Full Name, Mailing Address and Zio Code of Debtor or Creditor
David Landau
11 Oak Knoll Drive
Wallingford, PA 19086

T

4911.21 -0- | 175.00 4736.21

ek

Nature of Oebt (Purpose): . .
Expenses - travel, printing

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Adrianna Babior
(Address Unknown) 500.00 -0- 500 -0~
(in kind)

Nsture of Debt (Purpose):
consulting fee

1) SUBTOTALS This Period This Page (optional) 22,086.62

2) TOTAL This Period (last page this line only)

J) TOTAL OUTSTANDING LOANS from Schedule C (last page only)

4) ADD 2) snd 3) and carry forwerd to sppropriate line of Summary Page (fast pege onty)




SCHEDULE D AND OBLIGATION LINE m:e:h%;;
(Revised 3/80) . 8 xcluding Loans ' sach rumbersd line)

Name of Committes (in Full)

Outstanding Amount Peyment Outstanding
Balance Beginning {ncurred This Balance ot Close
FRIENDS OF DAVID LANDAU This Period This Period Perlod of This Period

A. Full Name, Meiling Address and Zip Code of Debtor or Creditor

Ridder Braden
Union Station Suite 310 615.32 -0- -0~ 615.32
17th & Wynkoop

Denver, CO 08070

Nature of Oebt (Purooss):
Consulting Fee

8. Fult Name, Mailing Address and Zip Code of Debtor or Creditor
D&P Printing

5641 G Washington:-Drive 86.93 -0~ -0- 86.93
Washington, D.C.

Naturq ot Debt (Purpose):
Printing

C. Full Name, Mailing Address end Zip Code of Debtor or Creditar

Media Inn
mBaltimore Pike & Providence Rd. 273.0Q¢ -0- -0~ 273.00
T Media, PA 19063

[4

Nature of Debt (Purpose):
i Room rental
FD. Full Name, Mailing Address and Zip Code of Debtor or Creditor

~

~+

Nature of Debt (Purpoms):

LE' Full Neme, Mailing Address and Zio Code of Debtor or Creditor |

Nsture of Debt (Purpose):

F. Full Name, Maiing Address and 2o Code of Debror or Creditor

Ngture of Debt (Purposms):

1) SUBTOTALS This Period This Page (0BtIoNEE) . . . . . . v o vttt et et ettt e e e e e e e 975.25
2) TOTAL This Period (185t Page this lin@ ONIY) . . . . . vt ottt ottt et e e ane et et eee e eenannsasnnns 5,7164.20
J) TOTAL OUTSTANDING LOANS from Schedule C (1ast Peage only). . . . . . oo vt v in v it oiiie i nna e ae e 50,550.00

4) ADD 2) and J) and carrv farward to aoorooriste line of Summarv Pace (lsstosaeoniv) . . . . . . .. . .. ..... ... 107 ’ 714 .20
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ATTACHMENT A

Adrianna Babior performed fundraising consulting
services for the Committee in June, 1985. After repeated
attempts by mail and telephone the Committee has been unable to
locate her. Therefore, the Committee is treating any remaining
amount owed to her as an in-kind contribution.




©

q . RECEIVED
BERAL ELECTION Commission

Fisdi

Q8 SEP 19 PMII: 08

September 16, 1988

Phillip Wise

Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2655

s

Dear Mr. Wise:

0

o The Friends of David Landau, 1Inc., through its
undersigned counsel, submits this supplemental information

T further demonstrating that the complaint filed by Earl Baker,
Chairman of the Pennsylvania Republican Party, should be speedily

o dismissed.

=~

As our earlier letter stated, the Landau campaign
settled outstanding debts with Schlackman-Fazio and Scott Wolf &
Associates in accordance with the Commission's regulations.
b Those settlements dispose of the allegation in the complaint that
debt settlements were not approved by the Commission.

L

Both Schlackman-Fazio and Scott Wolf & Associates have
provided services to the Landau campaign in the 1988 race for
~ Pennsylvania's 7th Congressional District. (In 1986, Mr. Landau
was a candidate for the Democratic nomination in that district.
This year he is the Democratic nominee).

The fact that both vendors would deal with the Landau
Committee in 1988, after settling debts with the Committee in
1986, in no way casts doubt on the validity of the 1986 debt
settlements. Indeed, both vendors made arrangements with the
Committee this year that ensured that they would be fully paid.
Schlackman-Fazio has provided services both to Mr. Landau's 1988
primary and general election campaigns. Before it began either
stage of its efforts, that company was paid its fee in full.




Phillip Wise
September 16, 1988
Page 2

Similarly, Scott Wolf & Associates has provided some
consulting services to the 1988 Committee. It too was paid in
full at the time that it transferred material to the campaign.

There 1is no provision of law that restricts or
prohibits a vendor, having once settled a debt with a political
committee, from dealing with that committee again. The fact,
however, that both of these vendors took steps to assure their
payment by the Landau Committee demonstrates the arms-length
nature and commercial reasonableness of their dealings with the

campaign. In this 1light, there is no reason whatsoever to
question the 1986 debt settlements already approved by the
Commission.

We trust that this additional information will

’ demonstrate, again, why the complaint should be dismissed. As we
Vo) noted before, it 1is critically important that the complaint
should be dismissed quickly, so that these baseless charges
< cannot influence the outcome of the current campaign.
T Respectfully submitted,
Q9
P,
o onathan B. Eallet
2555 M Street, N.W., Suite 500
- Washington, 20037
- (202) 293~ 6400
~

Donald J. Sinfon

1250 Eye Street, N.W., Sulte 1000
Washington, D.C. 20005

(202) 682-0240

Attorneys for Friends of
David Landau, Inc.

JBS/DJS/aa
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FEDERAL ELECTION COMMNISSION
999 E Street, N.W.
Washington, D.C. 20463
FIRST GENERAL COUNSEL'S REPORT

MUR # 2655
DATE COMPLAINT RECEIVED

BY OGC July .28, .1988
DATE OF NOTIFICATION TO
RESPONDENTS August 4, ..1988
STAFF MEMBER B :hg'['f’__gfr"-li . Wise
COMPLAINANT: Earl M. Baker, Chairman of the Republican
State Committee of Pennsylvania

RESPONDENTS : pDavid Edward Landau
Friends of David Landau, Inc. and Lawrence M.
Goodman, as treasurer

RELEVANT STATUTES: . § 441a(a) (1) (A)

. § 441a(f)

. § 441b(a)

R. § 114.10(c)

R. § 100.7(b) (11)

U
U
U

2
2
2
1
1

.S.C
.S.C
.S.C

1l C.F.

1l C.F.

I. GENERATION OF MATTER

This matter is based on a complaint from Earl M. Baker,
Chairman of the Republican State Committee of Pennsylvania.

II. FACTUAL AND LEGAL ANALYSIS

Earl M. Baker alleges that David Edward Landau, and the
Friends of David Landau, Inc. ("Respondents'),l/ in an attempt to
avoid responsibility for debts, developed a scheme which
engendered illegal private and corporate contributions.

Mr. Baker contends, basing his allegations on an August 18,

1987 article from the Delaware County Daily Times, and

1/ David Edward Landau was an wvnsuccessful candidate for the
1986 Democratic nomination for the 7th Congressional District in
Pennsylvania. The Friends of David Landau, Inc. was Mr. Landau's
principal campaign committee.




Respondents' 1987 Mid-Year report, that "Landau settled debts to

three individuals for nominal amounts.” "A $4,758.00 debt to
Patricia Ewing was settled for a mere $800.00; a $6,700.00 debt
to Anne Bullock was settled for only $1,000.00; while two debts
to the Estate of John Zimmerman totalling $15,520.00 were
settled for a purported token amount.” Mr. Baker indicates that
there ics no evidence the settlements were in accordance with the
requirements of 11 C.F.R. § 114.10(c), or evidence that the
settlements were proffered to the Commission for approval.

Mr. Baker also contends that the settlement of a $10,844.00
debt with Schlackman, Fazio and Associates for $2,000.00, and the
settlement of a $6,768.00 debt with Scott Wolf and Associates for
$3,200.00 were not reached pursuant to 11 C.F.R. § 114.10(c).

Mr. Baker further contends that Mr. Landau borrowed money
totalling $78,000 from three (3) banks without sufficient
collateral to support such loans, therefore not in the regular
course of business. Finally, Mr. Baker alleges that Mr. Landau
illegally treated an outstanding debt as a contribution.

On August 23, 1988, the Friends of David Landau, Inc., and
David Landau through counsel responded to the allegations
presented in the complaint. (Attachment 1). On September 19,
1988, Counsel for Respondents submitted a supplemental response

containing additional information. (Attachment 1 Supp.).




A. Debt . Settlement

In Debt Settlements 87-05 and 87-19 the Commission examined
the settlement of the above debts in the amounts indicated.
Ms. Bullock and Ms. Ewing provided campaign consulting services
to the Committee. Scott Wolf and Associates, a non-corporate
entity, provided polling services. Schlackman, Fazio and
Associates, a corporate entity, provided printing and graphics.

Because these services were provided in the ordinary course of

business, these debts all came within the purview of the
Commission's regulations. The Commission examined all the debt
settlements contained in the complaint and found no apparent
violation of the Federal Election Campaign Act or of the
Commission's regulations. Attachments furnished by Respondents
included a copy of the Commission's approval of the above Debt
Settlement agreements. The debt owed to the Estate of John
Zimmerman is still included on reports filed with the
Commission.Z/

Pursuant to 2 U.S.C. § 441b(a), it is unlawful for any

corporation to make a contribution or expenditure in connection

with any federal election or for any political committee

2/ Respondents contend that when the complaint was filed no
settlements with the Estate of John Zimmerman had been entered
into. On December 9, 1988 Respondents submitted a proposed Debt
Settlement Agreement with the Zimmerman Estate. Respondents
informed RAD the Committee was financially unable to pay any of
the proposed amount, therefore, RAD did not forward this
submission for consideration by the Commission.
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knowingly to accept or receive any contribution prohibited by
this section. Under 2 U.S.C. § 44la(a) (1) (A), no person shall
make contributions to any candidate and his authorized political
committee with respect to any election for Federal office which,
in the aggregate, exceed $1,000.00. Pursuant to 2 U.S.C.

§ 441a(f), no candidate or political committee shall knowingly
accept any contribution or make any expenditure in violation of

the provisions of this section.

The debt settlement with the corporate creditor, Schlackman,
Fazio and Associate, was examined to determine, pursuant to
11 C.F.R. § 114.10(c), whether:

1% the initial extension of credit was in the ordinary
course of the corporation's business practices;

2. the debtors had taken all commercially reasonable
efforts to satisfy the outstanding debts; and

3. the corporate creditors had pursued customary remedies
to collect the debts.

The Committee submitted a settlement agreement with its corporate
creditor stating that the initial extension of credit was made in
accordance with 11 C.F.R. § 114.10(a) and that the creditor had
taken all commercially reasonable steps to collect the sums
outstanding. As noted above, the Commission found no apparent
violation with regard to this settlement.

The Commission also examined the settlements with the non-
corporate creditors. Commission policy is to permit non-

corporate creditors to forgive debts without being charged with a
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contribution provided that the debt was incurred in connection
with the provision of goods and/or services to a campaign by a
non-corporate entity or individual creditor in the ordinary
course of a business or professional enterprise. Such
forgiveness is subject to Commission review if it exceeds the
creditor's contribution limitation or if the creditor notified
the Commission that he or she wishes the entire amount of

forgiveness to be treated as a debt settlement and not as a

contribution-in-kind. In such cases the Committee or creditor is
also required to submit a statement of settlement. The corollary
to this policy is that debts owed for services not rendered in
the ordinary course of the non-corporate creditor's business are
contributions by the creditor involved until the debts are
repaid.

Again, the non-corporate creditors in this matter, Scott
Wolf and Associates, Ms. Bullock and Ms. Ewing, had apparently
provided services in the ordinary course of business and the
Commission found that the settlements would not violate the Act
or regulations.

The complaint in the present matter furnishes additional
information that was not before the Commission when the debt
settlements at issue were approved. The new information is that,
even though there was considerable financial loss in the
settlements, both Scott Wolf and Associates and Schlackman, Fazio

and Associates have agreed to work on Respondents' current
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campaign. Complainant's allegation apparently is that if these
vendors were participants in a scheme with Respondents to
provide services at a financial loss, the debt settlements would
have resulted in an illegal corporate contribution by the
corporate entity, and an excessive contribution by the non-
corporate entity.

In response to this allegation Respondents contend that both

vendors, for the present campaign, took steps to assure their

payment by the Landau Committee. The response specifies that the
vendors were paid their fees in full before any services or
materials were given to the campaign committee. The reports
filed by the Committee show that Scott Wolf and Associates
received $500.00 on both January 1 and 25, 1988.

The filed reports do not reveal any amounts paid
specifically to Schlackman, Fazio and Associates, however, the
reports contain evidence that the vendor was paid. In Debt
Settlement 87-19, Richard Schlackman was the CEO of Schlackman,
Fazio and Associates located at 288 7th Street, San Francisco,
California. The present reports reveal that Richard Schlackman
is employed by Campaign Performance Group located at 288 7th
Street, San Francisco, California; that from July 1 to
September 26, 1988 the Respondent paid $8,187.25 to the Campaign
Per formance Group, and that the services rendered by Campaign

Performance Group in the instant matter are the same type as
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rendered by Schlackman, Fazio and Assocliates for the previous
campaign.

Based on the facts that Richard Schlackman is involved with
both vendors, the address is the same for both vendors, and both
vendors offered printing services, it is the opinion of this
Office there is probably only one vendor, be it named Schlackman,
Fazio and Associates or Campaign Performance Group. Therefore it

appears said vendor was paid for services as alleged by the

Respondents.

Because the Commission has already approved the settlements
of the debts in question, it appears the vendors were paid in
full before performing any work on the present campaign, and that
no other new information was presented regarding those debts,
there appear to have been no violations of 2 U.S.C. §§ 441b(a),
44la(a) (1) (A) and 44la(f).

B. Bank Loans

Pursuant to 11 C.F.R. § 100.7(b) (11), a loan by a bank is
not a contribution if such loan is made in accordance with
applicable banking laws and reqgulations and is made in the
ordinary course of business. A loan will be deemed to be made in
the ordinary course of business if it bears the usual and
customary interest rate of the lending institution for the
category of loan involved, is made on a basis which assures
repayment, is evidenced by a written instrument, and is subject

to a due date or amortization schedule.




The allegation by Mr. Baker that the bank loans totalling
$78,000 were given to the Committee without sufficient collateral
raises the issue of whether the loans were in the ordinary course
of business. Respondents, through Counsel, contend that the
allegations are not true. According to Respondents, three short-
term bank loans, totalling $40,347.08, were taken out by Friends
of Landau during the 1986 primary:

(1) $10,000.00 was borrowed on April 9,

1986 from the Jefferson Bank of
Downington, Pennsylvania. This was a

— loan payable on demand, subject to an
interest rate of 1% above the lender's
™~ highest base rate of interest,

guaranteed by David Landau personally

e and allegedly guaranteed, up to

- $1,000.00 by Cyrus Landau. (Attachment
1, Exhibit C.) By the end of September,

0 the principal on the loan had been paid

R and the note was thereafter cancelled.

- (2) $10,347.08 was borrowed on April 24,

‘ 1986 from the Continental Bank of

<r Norristown, Pennsylvania for one hundred
and nineteen days at an interest rate of

- 10 1/2% and renewed for ninety

days (in a slightly smaller amount) at

an interest rate of 10% on August 20,

~ 1986. "As Exhibit D (the cancelled

; note) demonstrates, the loan was
guaranteed personally by David Landau
and was paid in full when due in
November, 1986." (Attachment 1,
Exhibit D).

(3) $20,000.00 was borrowed from the
Philadelphia National Bank on August 26,
1986 at an interest rate of 9-9 1/2%.
This short-term loan was guaranteed
personally by David Landau and was paid
off in full on September 12, 1986.
(Attachment 1, Exhibit E).




According to Respondents, a fourth loan for $40,000.00 with
a four-year term was received on September 12, 1986, from the
Philadephia National Bank. It was guaranteed personally by David
Landau and secured by a second mortgage on his residence.
(Attachment 1, Exhibit F).

The loan agreements furnished by Respondents for the $10,000
loan from Jefferson Bank on April 9, 1986, and the $10,347.08

loan on April 24, 1986 from Continental Bank appear to satisfy

the ordinary course of business test for loans established under
11 C.F.R. § 100.7(b) (11). In each case the loan bore a set rate
of interest, was guaranteed by the candidate and was evidenced by
a written instrument. The fact that these agreements
specifically contain provisions on confessions of judgment, the
liability of the parties, default, etc., shows the loans were
made on a basis which would assure repayment.

The Jefferson Bank loan agreement of April 9, 1986 also
indicates that it has the "Personal Guarantee of Cyrus Landau."
Respondents contend that Cyrus Landau had guaranteed the loan to
the limit of $1,000. The $1,000 limit of liability is not on the
loan agreement. Absent such written limit it appears that Cyrus
Landau has guaranteed the loan in its full amount of $10,000,
thereby exceeding his contribution limit. The term
"contribution™ includes a loan, loan includes a guarantee, a loan

which exceeds contribution limits of 2 U.S.C. § 44la and
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11 C.F.R. § 110 shall be unlawful whether or not it is repaid.
11 C.F.R. § 100.7(a) (1).

Pursuant to 2 U.S.C. § 441a(a) (1) (A), no person shall make
contributions to any candidate and his authorized political
committees with respect to any election for Federal office which,
in the aggregate, exceed $1,000.00. Under 2 U.S.C. § 44la(f) no
candidate or political committee shall knowingly accept any

contribution in violation with the provisions of this section.

Accordingly, this Office recommends that the Commission find
rezson to believe David Edward Landau and the Committee violated
2 U.S.C. § 44la(f) and that Cyrus Landau violated 2 U.S.C.

§ 441a(a) (1) (A). This Office has proposed questions to determine
the circumstances of the guarantee.

Respondents did not furnish a copy of the loan agreements
for the $20,000 borrowed from Philadelphia National Bank on
August 26, 1986 or the $40,000.00 loan on September 12, 1986 from
Philadelphia National Bank. Without such agreements one cannot
determine whether these loans were in the ordinary course of
business. Therefore, the two loans from Philadelphia National
Bank appear to be in violation of 2 U.S.C. § 441b(a). This
Office proposes requesting the promissory notes for these loans
from Philadelphia National Bank.

C. Debt as In-Kind Contribution

The complainant points out that in Attachment A to the

Committee's 1987 mid-year report the following is stated:
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"Adriana Babior performed fundraising
consulting services for the Committee in
June, 1985, After repeated attempts by
mail and telephone, the Committee is
treating any remaining amount owed to
her [i.e. $500.00] as an in-kind
contribution.”

Complainant alleges that this is a violation of 11 C.F.R.
§ 110.1(b) because the regulations do not give a candidate or his

committee power to designate a contribution, or treat a debt as

an in-kind contribution, without the specific authorization of
the contributor.

This allegation by Mr. Baker is without merit. According to
the response from the Committee, respondents understood that it
had received something of value from Ms. Babior, but, despite
good-faith attempts were unable to locate her to make payment.
This debt owed to Ms. Babior appears to be unpayable; therefore,
the Committee's reporting of it as an in-kind contribution is no
apparent violation of the Act or Regulations.

III. RECOMMENDATIONS

1. Find no reason to believe that David Edward Landau, and the
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 2 U.S.C. § 441b(a) as it concerns the
settlement of a $10,844.00 debt with Schlackman, Fazio and
Associates for $2,000.00.

2. Find no reason to believe that David Edward Landau, and the
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 2 U.S.C. § 441a(f) as it concerns the
settlements of debts owed Scott Wolf and Associates, Anne
Bullock and Patricia Ewing.
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Find no reason to believe that David Landau, Friends of
David Landau, Inc. and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. § 441b(a) with regard to the bank loans
received from Jefferson Bank and Continental Bank.

Find reason to believe that David Edward Landau, and the
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer violated 2 U.S.C. § 44la(f) with regard to the
personal guarantee of Cyrus Landau of the April 9, 1986 loan
from Jefferson Bank for $10,000 by David Landau.

Find reason to believe Cyrus Landau violated 2 U.S.C.

§ 44la(a) (1) (A) with regard to his personal guarantee of the
April 9, 1986 loan from Jefferson Bank for $10,000 by David
Landau.

Find reason to believe that David Edward Landau, the Friends
of David Landau, Inc. and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. § 441b(a) with regard to the $20,000.00
loan from Philadelphia National Bank on August 26, 1986, and
the $40,000.00 loan from Philadelphia National Bank on
September 12, 1986.

Find reason to believe the Philadelphia National Bank
violated 2 U.S.C. § 441b(a) with regard to the August 26,
1986 $20,000.00 loan and the September 12, 1986 $40,000.00
loan to David Edward Landau.

Find no reason to believe that David Edward Landau, the
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 11 C.F.R., § 110.1(b)

Approve the attached letters, Factual and Legal Analyses,
and interrogatories and request for production of documents.

Lawrence M. Noble
General Counsel

Date %; ; George F ﬁ1sh61, Actlng
Associate General Counsel

Attachments
1. Response to Complaint
2. Proposed letters (4),

Factual and Legal Analyses (4)
and Interrogatories and
Request for Production of
Documents (2)
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
David Edward Landau )
)

Friends of David Landau, Inc. MUR 2655
and Lawrence M. Goodman, as )
treasurer )
CERTIFICATION
~ I, Marjorie W. Emmons, recording secretary for the
™~
Federal Election Commission executive session of June 1,
o
. 1989, do hereby certify that the Commission decided by a
5 vote of 5-0 to take the following actions in MUR 2655:
by . . :
1. Find no reason to believe that David Edward
£ Landau, and the Friends of David Landau,
Inc. and Lawrence M. Goodman, as treasurer,
T violated 2 U.S.C. § 441lb(a) as it concerns
— the settlement of a $10,844.00 debt with
- Schlackman, Fazio, and Associates for
o $2,000.00.
g

2. Find no reason to believe that David Edward
Landau, and the Friends of David Landau, Inc.
and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. § 44la(f) as 1t concerns
the settlements of debts owed Scott Wolf
and Associates, Anne Bullock and Patricia
Ewing.

(continued)




Federal Election Commission
Certification for MUR 2655
June 1, 1989

Find no reason to believe that David Landau,
Friends of David Landau, Inc. and Lawrence
M. Goodman, as treasurer, violated 2 U.S.C.
§ 441b(a) with regard to the bank loans
received from Jefferson Bank and Continental
Bank.

4. Find reason to believe that David Edward
Landau, and the Friends of David Landau, Inc.
and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. § 44la(f) with regard to
o the personal guarantee of Cyrus Landau of
the April 9, 1986 loan from Jefferson Bank

J

g for $10,000 by David Landau.

o

- 5. Find reason to believe Cyrus Landau violated
2 U.S.C. § 44la(a) (1) (A) with regard to his

») personal guarantee of the April 9, 1986 loan
from Jefferson Bank for $10,000 by David

g Landau.

o

T 6. Take no action at this time on the General
Counsel's recommendation to find reason to

o believe that David Edward Landau, the Friends
of David Landau, Inc. and Lawrence M. Goodman,

= as treasurer, violated 2 U.S.C. § 441lb(a)

. with regard to the $20,000.00 loan from

Philadelphia National Bank on August 26, 1986,
and the $40,000.00 loan from Philadelphia
National Bank on September 12, 1986.

7. Take no action at this time on the General
Counsel's recommendation to find reason to
believe the Philadelphia National Bank
violated 2 U.S.C. § 441lb(a) with regard to
the August 26, 1986 $20,000.00 loan and the
September 12, 1986 $40,000.00 loan to David
Edward Landau.

(continued)




Federal Election Commsision
Certification for MUR 2655
June 1, 1989

Find no reason to believe that David Edward
Landau, the Friends of David Landau, Inc.
and Lawrence M. Goodman, as treasurer,
violated 11 C.F.R. § 110.1(b).

9. Direct the Office of General Counsel to send
appropriate letters, appropriate Factual and
- Legal Analyses, and appropriate interrogatories
and request for production of documents
pursuant to the actions noted above.

™~

c

cl Commissioners Aikens, Elliott, Josefiak, McGarry, and
Q Thomas voted affirmatively for the decision; Commissioner
A McDonald was not present at the time of the vote.

= Attest:

T

T Qe /299

ijri Date Marjorie W. Emmons
Secretary of the Commission

D
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 20, 1989

Jonathan B. Sallet, Esquire
2555 M Street, N.W.
Washington, D.C. 20037

RE: MUR 2655
David Edward Landau

Dear Mr. Sallet:
On August 4, 1988, the Federal Election Commission

notified your client, David Edward Landau, of a complaint
alleging violations of certain sections of the Federal Election

2 Campaign Act of 1971, as amended ("the Act"). A copy of the
o complaint was forwarded to your client at that time.
c Upon further review of the allegations contained in the
complaint, and information supplied by you, the Commission, on
T June 1, 1989, found that there is reason to believe David Landau
3 violated 2 U.S.C. § 44la(f), a provision of the Act. On that
- same date the Commission found no reason to believe your client
re violated 2 U.S.C. §§ 441b(a) and 44la(f) with respect to certain
debt settlements and certain bank loans; and no reason to believe
o your clients violated 11 C.F.R. § 110.1(b), a provision of the
- Commission's regulations. The Factual and Legal Analysis, which
‘ formed a basis for the Commission's finding, is attached for your
~ information.
- Under the Act, you have an opportunity to demonstrate that
~ no action should be taken against David Edward Landau. You may

submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
along with answers to the enclosed questions within 15 days of
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against David Landau, the
Commission may find probable cause to believe that a v101a&1on
has occurred and proceed with conciliation. .




Jonathan B. Sallet, Esquire
Page 2

In the absence of any additional information demonstrating
that no further action should be taken against Friends of David
Landau, Inc. and Lawrence M. Goodman, as treasurer, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

incerely,
| 1 M&M

anny . McDonald
Chairman

Enclosures
Questions
Factual and Legal Analysis
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 20, 1989

Jonathan B. Sallet, Esquire
2555 M Street, N.W.
Washington, D.C. 20037

RE: MUR 2655
Friends of David Landau, Inc.
and Lawrence M. Goodman, as
treasurer

Dear Mr. Sallet:

On August 4, 1988, the Federal Election Commission
notified your clients, Friends of Edward Landau, Inc. and
Lawrence M. Goodman, as treasurer, of a complaint alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint was
forwarded to your client at that time.

Upon further review of the allegations contained in the
complaint, and information supplied by you, the Commission, on
June 1, 1989, found that there is reason to believe Friends of
David Landau, Inc. and Lawrence M. Goodman, as treasurer violated
2 U.S.C. § 441a(f), a provision of the Act. On that same date
the Commission found no reason to believe your clients violated
2 U.S.C. §§ 441b(a) and 44la(f) with respect to certain debt
settlements and certain bank loans; and no reason to believe your
clients violated 11 C.F.R. § 110.1(b), a provision of the
Commission's regulations. The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Friends of David Edward Landau,
Inc. and Lawrence M. Goodman, as treasurer. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel‘®s Office within 15 days of
receipt of this letter. Where appropriate, statements should be
submitted under oath. ,




? 8

R

()

4 2 7

v_)

009 CO0O

Jonathan B. Sallet, Esquire
Page 2

In the absence of any additional information demonstrating
that no further action should be taken against Friends of David
Landau, Inc. and Lawrence M. Goodman, as treasurer, the

-Commission may find probable cause to believe that a violation

has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

/S\incerely,

\ \

) b )

gnny . ficp / W

Da onald
Chairman

Enclosures
Factual and Legal Analysis




FEDERAL ELECTION COMMISSION

WASHINGTON D€ 204614

June 20, 1989

Cyrus Landau
4 E. Montgomery Avenue
Bala Cynwyd, PA 19004

RE: MUR 2655
Cyrus Landau

Dear Mr. Landau:

On June 1, 1989, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C.
§ 44la(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with answers to

the enclosed questions within 15 days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre~-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.
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Cyrus Landau
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. 1If you have any questions, please contact Phillip L.
Wise, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,
()p,y%ﬁ/@»wﬁ/
Dann . McDhonald
Chairman
Enclosures
Factual and Legal Analysis
Procedures

Designation of Counsel Form
Questions
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“ . LAW OFFiICES
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WASHINGTON, D. C. 20037

TELEPHONE
{(208) 8393-¢400

TELECOPIER
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June 28, 1989

'.egc 3299

J.R.CALDWELL, JR
SCOTT L NELSON
CYNTHIA A THOMAS
GAVID G. WEBRERT'
JULIAE. QGUTTMAN
NIKI KUCKES
ANNEM.COUGHLIN®
JAY L ALEXANDER
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COURTNEY A. EVANS
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OF COUNSEL
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VIA HAND-DELIVERY

Phillip L. Wise a
Office of the General Counsel _
Federal Election Commission !‘
999 E Street, N.W. ;
Room 657 8
Washington, D.C. 20463 ;!
-

Re: MUR 2655 - David Edward Landau and
Friends of David Landau, Inc. and
Lawrence M. Goodman, as treasurer

Dear Mr. Wise:

I am writing to request an extension of time until
Friday, July 14, to submit our response to the Commission's
factual and legal analysis and to answer the Interrogatories and
Request for Production of Documents propounded by the Commission
to my clients in connection with MUR 2655. We are now in the
process of collecting documents for the response. I have a
previously scheduled vacation for the week of July 3-7. Our
response is currently due July 6, 1989. Thank you for vyour
consideration of this request.

Sincer ’

nath B. Sallet

JBS/aa
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 30, 1989

Jonathan B. Sallet, Esquire
2555 M Street, N.W.
Washington, D.C. 20037

RE: MUR 2655
Friends of David Landau,
Inc. and Lawrence M.
Goodman, as treasurer

Dear Mr. Sallet:

This is in response to your letter dated June 28, 1989,
which we received on June 28, 1989, requesting an extension
until July 14, 1989 to respond to the Commisssion’s factual and
legal analysis and to answer the Interrogatories and Request for
Production of Documents. After considering the circumstances
presented in your letter, I have granted the requested
extension. Accordingly, your response is due by the close of
business on July 14, 1989.

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Sl —

BY: Lois G. Lerner
Associate General Counsel
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“. LAW OFFICES

Phillip L. Wise

TELECOPIER
(202) 293-1827

July S,

Office of the General Counsel

Federal Election Commission
999 E Street,

Room 657

Washington, D.C.

Dear Mr.

1989

Inc.
as treasurer

MiILLER, CASSIDY, LARROCA & LEWIN
2888 M STREET, N. W. SUITE 800
WASHINGTON, D. C. 20037

TELEPHONE
{202) 293-6400

MUR 2655 - David Edward Landau and
Friends of David Landau,
Lawrence M. Goodman,

and

A6C 333/

J.R.CALDWELL. JR
SCOTT L NELSON
CYNTHIAA THOMAS
DAVIO G WEBSIRT*
JULIAL. GUTTMAN
NIKI KUCKES

ANNEM, COUGHLIN®
JAY L ALEXANDER
STEVAN E. BUNNELL
DAVID |. GELFAND

COURTNEY A EVANS
WILLIAMW. GREENHALGH
OF COUNSIEL

“NOT ADMITTED IND C

112 Hd S- re8

This is to confirm our telephone conversation of July 3,

1989 in which you informed me that the Commission had granted our

request for an extension of time until July 14,

1989 and in which

you informed me that confirmation of the Commission's decision

would be sent to us by mail.

request.

Sincerely,

.‘ ' Gm@ Jw/aaﬂ

Jonathan B. Sallet

We appreciate the Commission's consideration of this

J_3id

gﬁé W

R

NOISSIHIHOS Nl
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@33N

Chairman

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

v D 4030143
3 hauaa’na'wmga

1

C.
3
Danny L. McDonald A
=
=
*®
b4

NOISSIHING

Re: MUR 2655

Dear Mr. McDonald:

David E. Landau and the Friends of David Landau, Inc.,
through their undersigned counsel, submit this joint response to
the Commission's letters of June 29, 1989. (The Commission

granted an extension of time in which to file this response).

As the attached interrogatory response and documents
demonstrate, there is no basis for further Commission action in
this matter. First, the attached guarantee of Cyrus Landau
clearly indicates that he gquaranteed only $1,000 of the $10,000
loan received from the Jefferson Bank. The Commission's
suggestion to the contrary was based on the fact that the loan
agreement itself does not specify the extent of Cyrus Landau's
guarantee. But any ambiguity in that document is entirely erased
by the guarantee itself.

Second, the Commission has stated that it did not have
sufficient information to Jjudge whether a $20,000 loan and a
$40,000 loan made by the Philadelphia National bank were made in
the ordinary course of business. See 11 C.F.R. § 100.7(b)(11).
Although copies of the loan agreements are not now available to
the respondents, the attached interrogatory response demonstrates
that this 1legal requirement was fully satisfied. Mr. Landau
attests to the fact that both loans were made in the ordinary




MILLER, CASsSIDY, LARROCA & LEWIN

Danny L. McDonald
July 14, 1989
Page 2

course of business and, in the absence of contrary evidence, that
sworn statement must be given conclusive weight. Moreover, the
respondents have produced the mortgage agreement that secured the
$40,000 loan and that mortgage agreement by itself demonstrates
that the bank's interests were fully protected.

In conclusion, the submission of this additional
material demonstrates that there is no reason to believe that
either respondent that the Federal Election Campaign Act of 1971,
as amended, was violated. Pursuant to 11 C.F.R. § 111.18(d),
these respondents formally request pre-probable cause
reconciliation. This request is made in order to provide a
further opportunity for dialogue in the event that the Commission
has any remaining questions.

Respectfgl{;j;
~ o f/;

JBS/aa
Enclosures
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RESPONSE TO INTERROGATORIES POSED TO
DAVID EDWARD LANDAU IN RE: MUR 2655

1. As the attached document, marked Exhibit A,
indicates, Cyrus Landau guaranteed only $1,000 of the $10,000.

2. Exhibit A, described in the answer to question one,
evidences that Cyrus Landau guaranteed $1,000 of the $10,000
loan.

3. See Exhibit A.

4. See Exhibit A and Exhibit C to the August 23, 1988
submission of Friends of David Landau, Inc., a copy of which is
attached.

B. The only documents in the possession of the respondent
concerning the $20,000 loan on August 26, 1986 from the
Philadelphia National Bank are found at Exhibit E to the August
23, 1988 submission, a copy of which is attached hereto. The
respondent is now in the process of attempting to secure copies
of additional documents concerning this loan from the
Philadelphia National Bank.

Despite the current absence of certain documents, the
respondent states that the loan was made in the ordinary course
of business. The loan bore a set rate of interest, was
guaranteed by the candidate, was evidenced by a written
instrument and carried with it conditions, such as provisions
dealing with confessions of judgment, the liability of the

parties and default, that demonstrate that the loan was made on a

basis that would assure repayment.
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C. The only documents in the possession of the respondent

concerning the $40,000 loan on September 12, 1986 from the

Philadelphia National Bank are found at Exhibits E and F to the

August 23, 1988 submission, a copy of which is attached hereto,
and in Exhibit B to this response, which is a mortgage executed
by the candidate and his wife on their family residence securing
the loan in its entirety. The respondent is no win the process
of attempting to secure copies of additional documents concerning

this loan from the Philadelphia National Bank.

Despite the current absence of certain documents, the
mortgage demonstrates that the loan was made in the ordinary
course of business in a manner that would secure repayment.
Moreover, the respondent states that the loan bore a set rate of
interest, was guaranteed by the candidate, was evidenced by a
written instrument and carried with it conditions, such as
provisions dealing with confessions of judgment, the liability of
the parties and default, that also demonstrate that the loan was

made on a basis that would assure repayment.




VERIFICATION

I hereby verify that the foregoing Response to

Interrogatories Posed to David E. Landau are true and correct to

the best of my knowledge, infonw zZ:
Dawd E.

Landau T~

Sworn to and subscribed

before me this ()70; day

of %é , 1989.
bl Notary Public ;

o My commission expires:
o
.
NOTARIAL SEAL
3 HELTEN J DESKIEWIC2, Notary Pybli
City of Philadelpiia. Phila, Court
My Commissi ire 535, 10
. aussion Expires Fep, 15, 1993
o
o2
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LOAN GUARANTEE

THE JEFFERSON BANK
Downing Center, Downingtown, Pa. 19335

The undersigned, intending to be legally bound hereby, and in consideration of loans heretofore or hereafter made by
you ‘0 DaVld E- Lamau
(hereinafter called “Borrower™) or the incurring by Borrower of any indebtedness to you, do(es) hereby unconditionally

guarantee the prompt and punctual payment to you, your successors and assigns, of any and all present and future
indebtedness, and of any and all extensions and renewals thereof.

The undersigned waives notice of the incurring of such indebtedness and consent(s) to any extensions, renewals and
forbearances granted by you with respect to any such indebtedness or evidences thereof and to your release of any security
now or hereafter held by you with respect thereto. and agree(s) that you may grant such extensions, renewals, forbearances,
and releases, without further authority from the undersigned and without affecting or impairing this guarantee.

The undersigned do(es) hereby authorize and empower the Prothonotary or any attorney for any Court of record of
Pennsylvania or elsewhere to appear for the undersigned and enter judgment against me, us, or any of us, in the amount of

r said loan or loans, or the balance thereof, with interest, costs of suit, release of errors, without stay of execution, and with
20.00 per cent added for collection fees. The undersigned waives the benefit of any laws or rules of Court now

o or hereafter in effect relating to exemption, appraisement or stay of execution and authorizes sale of real estate pursuant to
- wnt of Execution or like legal process.
This guarantee may be termunated only by written notice to you from the undersigned to make no further loans to and
accept no further indebtedness of Borrower on the faith hereof. After receipt of such notice, this guarantee shall continue as
3 to all indebtedness of Borrower to you then in existence. absolute and contingent, and to ail extensions and renewals of such
indebtedness, but shall not extend to other indebtedness of Borrower thereafter incurred.
r
- If this guarantee 1s signed by more than one party, the obligations hereunder shall be the joint and several obligations
of the undersigned.
-
Wltnesscs ‘ N, Signature: ~
) ’ ,
- ,l / g
7, 7 /AL
-~ 1 ot /Jj ,—{ -~ o ‘ -—lea_-‘./

~

Uus Lancau

$£1,7200.00

Luntting Provisions ~ Thus guarantee extends solely to tiwe [oan made to Borrower in the amount of

April 19 86

9 )
this __ Zavof

t FFERSON BANK

BY

~ 85:05-0020 0
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MORTGAGE

THIS MORTGAGE, made the

(whether one or more the **Mortgagor'’) to THE PHILADELPHIA NATIONAL BANK, a national banking associa-
tion (the **Mortgagee'*) with its main office at the Northeast corner of Broad and Chestnut Streets, Philadelphia,
Pennsylvania 19101.

Mortgagor hereby grants and conveys to Mortgagee:

ALL the lot(s) or piece(s) of ground, situate in the County of Delaware , State
of ..... Pemnsylvania =~ . , more specifically described in Exhibit ‘A"’ attached hereto and made
a part hereof.

TOGETHER with all the buildings and improvements now or hereafter erected on said premises, and all eazements,
rights and appurtenances thereto belonging, and the rents, issues and profits which are hereby assigned to Mortgagee,
with the right to collect the same, and all fixtures, machinery, equipment and appliances now or hereafter attached to
said premises, or used in connection therewith, all of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the property covered by this Mortgage; and all of the foregoing premises and prop-
erty are herein referred to as the **Mortgaged Property'’.

TO HAVE AND TO HOLD the Mortgaged Property unto Mortgagee, its successors and assigns forever, in fee.

1. This Mortgage and the rights in the Mortgaged Property hereby granted shall secure Mortgagor’s obligation to
pay or perform the following:

(a) A fixed or contingent obligation of Mortgagor, or any one or more of them, to Mortgagee evidenced by a

certain written note, instrument, agreement or other writing dated . ...September 2. ... ... ... ... ... ...
SRR L1986...... . in the principal amount of . . FORTY THOUSAND AND-—-===77777777 77777
.-..-.-.-ez-.-.-.-.-.—..—.:-.-..—.—..-..0.(.).(.1.9.0. ............ Dollars ($ 40,000.00 ), or creating a liability, fixed or contingent,

in such principal amount, together with any renewals, extensions or modifications thereof (herein called the
**Obligation’’).

(b) All other obligations of Mortgagor, or any one or more of them, to Mortgagee, fixed or contingent,
whether now or hereafter incurred or created pursuant to this Mortgage, the Obligation or otherwise, and whether in
excess of the principal amount set forth above.

(c) All amounts expended by Mortgagee in the performance by it of any duty of Mortgagor contained in this
Mortgage or the Obligation which Mortgagee may elect to expend on account of the failure of Mortgagor to perform
the same, together with interest thereon and all costs, expenses and actual attorney’s fees incurred in the collection of
the sums secured hereby, and in the perfection or enforcement of the Mortgagee's rights hereunder and under the
Obligation.

2. Until the Obligation and all other sums secured by this Mortgage are paid in full, Mortgagor (and if more than
one, jointly and severally) convenants and agrees with the Mortgagee as follows:
(a) To pay when due the principal of and interest on, and to perform and observe all of the agreements con-
tained in, the Obligation, together with all other sums now or hereafter payable under the terms of the Obligation or
this Mortgage or secured hereby. :

(b) To pay at least thirty (30) days prior to the accrual of any interest or penalty thereon, all taxes, water and
sewer rents, assessments and all other charges or claims which may be assessed or levied upon the Mortgaged Property
at any time and to deliver to Mortgagee within fifteen (15) days after such payment evidence thereof satisfactory to
Mortgagee.

(¢) To maintain at all times with respect to the Mortgaged Property insurance, against such hazards, in such
zmounts, and with insurers as are satisfactory to Mortgagee; and to pay as they shall become due all premiums for
such insurance. In the event of any loss or damage to the Mortgaged Property, Mortgagor will immediately noufy
Mortgagee thereof in writing and Mortgagee may tile proof of loss if not filed promptly by Mortgagor. Mortgagor
hereby authorizes and directs any insurance company concerned to pay directly to Mortgagee any proceeds (not in ex-
cess of the total amount due Mortgagee hereunder) which may be pavable under such insurance, including return of
unearned premiums, subject however to the rights of the holder of any prior mortgage under any policy of insurance,
and Mortgagee atits option mayv apply such proceeds or any part thereof to the indebtedness secured hereby or to the
-epair and restoration of the property damaged.

td) To maintain the Mortgaged Property in good condition. order and rerair and 1o make restorations and re-
Jaaeements feasondbly regaiied Oy Morigagee and fol 10 iNdRe OF IMIL {0 De made, iy diicrdiions, demohton,
sadition or improvement (o the Mortgaged Property without first obtaining the written consent ot Mortgagee which
consent Mortgagee reserves the might to refuse to erant: and to rermit Morteagee 2nd 1< recresentatives 1o enter the
Mortgaged Property and (ispect (Ge sailie al dil redsonanle tmes.

mny R0 7967117 o)
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(e) To pay when due all su able under, and to perform and o ageeements contained in any
mortgage or other lien which maym‘ over the lien of this Mortgage, est to deliver to Mort-
sagee promptly satisfactory eviden yment and performance.

) () To execute and deliver to Mortgagee upon request such documents and statements as Mortgagee may re-
quire o perfect, protect or extend the lien or priority of this Mortgage on the Mortgaged Property and to pay all costs

of recording or filing such documents or statements in such public offices as Mortgagee may require.

3. The occurrence of any of the following events shall constitute a default hereunder:

(a) Failure of Mortgagor to pay when due any of the sums required to be paid on account of the Obligation or

under the terms of this Mortgage.
. (b) Failure of Mortgagor to observe and perform any covenant or agreement contained in :he Obligation or

this Mortgage.

(c) Any representation, warranty, financial statement or other information made or furnished by Mortgagor
or any one or more of them to Mortgagee in compliance with or in connection with any obligation or indebtedness
secured hereby, shall prove to have been false or erroneous in any material respect when made or furnished.

v (d) Mortgagor, or any one or more of them or any other person directly or contingently liable on the Obliga-
tion, shall be adjudicated bankrupt or insolvent or make an assignment for the benefit of creditors or otherwise com-
mit an act of bankruptcy (as defined in the Bankruptcy Act) or shall suffer the institution against Mortgagor, or any
of them, of proceedings, or apply for relief, under any law relating to bankruptcy, insolvency or moratovium or to the
reorganization or relief of debtors and if any such proceedings are contested, the same shall not be dismissed within 90
days.

(e) Commencement of any action or proceeding to foreclose or issue execution on any lien upon the Mortgaged
Property or any part thereof other than the lien of this Mortgage.

(f) Mortgagor shall convey the Mortgaged Property without first obtaining the written consent of Mortgagee
which consent Mortgagee hertby reserves the right to refuse.

4. The unpaid principal indebtedness of the Obligation and all other sums secured by this Mortgage, together
with accrued interest thereon, shall become due and payable immediately at the option of Mortgagee, without notice
or demand, upon the occurrence of a default specified in paragraph 3 and thereupon Mortgagee may immediately
exercise its rights to:

{a) Institute an appropriate action(s) or proceeding(s) to foreclose this Mortgage and may proceed therein to
judgment and execution for the entire amount secured hereby.

(b) Become a Mortgagee in possession of the Mortgaged Property, with or without legal action, and exercise
all rights as such; and Mortgagor hereby authorizes and empowers any attorney or attorneys of any competent court
in the Commonwealth of Pennsylvania or elsewhere from time to time whenever Mortgagee shall deem it advisable to
appear for Mortgagor and as attorney for Mortgagor to sign an agreement for entering an amicable action in eject-
ment for possession of the Mortgaged Property, and to confess judgment therein against Mortgagor in favor of Mort-
gagee, whereupon a writ of possession may immediately issue for the possession of the Mortgaged Property, without
any prior writ or proceedings whatsoever; and for so doing this Mortgage or copy thereof verified by atffidavit shall be
sufficient warrant.

(c) Take such other action at law or in equity for the enforcement hereof and recovery of sums secured hereby.
The remedies of Mortgagee as provided herein, or in the Obligation, shall be cumulative and concurrent and may be
pursued singly, successively, or together against Mortgagor or the Mortgaged Property, or both, at the sole discretion

of Mortgagee. The waiver of any default or failure to enforce any right or pursue any remedy at anv time, shall not be
a waiver of any subsequent default or preclude such enforcement or pursuit at another time.

If Mortgagor shall observe all the convenants and agreements on Mortgagor's part contained in the Obligation and
this Mortgage, then this Mortgage shall become void.

This Mortgage shaill inure to the benefit of Mortgagee, its successors and assigns.

IN WITNESS WHEREOF, Mortgagor intending to be legally bound hereby, has caused this Mortgage to be duly
executed and delivered the day and year first above written.

WITNESS-ATTEST: /7\ / |
[ ‘
g , _ | m,/ 7
o T AN B R L D 1 (Seal)
" 7 SN AR P
AR . B 7 . .
B U S . e /"("L,b'}“zk\t . /C e (Seab)
.......... YT telianny Siets

........................................... YRR
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ALL THAT CERTAIN lot or pliece of land with the buildings and
Improvements thereon erected, Hereditaments and Appurtenances,
Situate 1n the Township of Nether Providence, County of Delaware and
State of Pennsylvania, described according to a Plan of Lots for
Arters Brothers, made by H. Gilroy Damon and Assoclates, Sharon
Hill, Pennsylvania, dated 10,/25/1966, and last revised 1/29/1968, as
follows, to wit:

BEGINNING at a point on the Southwesterly side of Oak Knoll
Drive (50 feet wide), which point is measured the (4) following
courses and distances along the said Oak Knoll Drive from a point of
tangent on the Northeasterly side of Avondale Road: (1)
Northeastwardly along the arc of a circle curving to the left having
a radius of 35 feet the arc distance of 72.91 feet to a point of
tangent; thence (2) North 12 degrees, 26 minutes East, 119.12 feet
to a point of curve; thence (3) Northeastwardly and Northwestwardly
along the arc of a circle curving to the left having a radius of 250
feet the arc distance of 155.70 feet to a point of tangent; thence
(4) North 23 degrees, 15 minutes West, 82 feet to the point and
place of beginning; thence from said point of beginning and leaving
the said Oak Knoll Drive, South 66 degrees, 45 minutes West,
crossing a certain 15 feet wide sewer easement, 135.77 feet, more or
less, to a polnt in the center line of Dick's Creek; thence
extending along same, Northwestwardly along its various courses, 158
feet, more or less, to a point; thence extending North 71 degrees,
19 minutes, 49 seconds East, recrossing aforesaid sewer easement,
159 feet, more or less, to a point on the aforesaid Southwesterly
side of Oak Knoll Drive; thence extending along same Southeastwardly
along the arc of a circle curving to the left having a radius of
1,005 feet the arc distance of 80.34 feet to a point of tangent in
same; thence still along the said Southwesterly side of Oak Knoll
Drive, South 23 degrees, 15 minutes East, 59.66 feet to the first
mentioned point and place of beginning.

BEING Lot No. 26 as shown on said Plan.

BEING the same premises wnich Scott Ripley and Ruth T. Ripley,
11s wife, by Indenture bearing date the 23rd day of Apr:l, A.D. 1969
and recorded in the Office of the Recorder of Deeds &c., in and for
the County of Delaware, aforesaid, in Deed Book 2340 page 224,
granted and conveyed untoc Emmett J. O'Connor and Jean D. O'Connor,
his wife, 1in fee.

Schedule A page 2 Policy O 28449

EXHIBIT A"
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(5, TSt NS September. .5, B e A tereevasess . before me, personally appeared
............ EaVite Lancai o ot aatiie iy, . o e o N o A I &
For Corporation:
who acknowledged himselftobe ......... ... i of the corporation named as the
Mortgagor in the foregoing instrument, and that he, as such officer, being authorized to do so, executed the fore-
go‘i_ng instrument for the purpose therein contained by signing the name of the corporation by himself as such )
officer. )
For Individual(s): s

satisfactorily proven to me to be the person(s) whose name(s) is (are) subscribed to the forezbiﬁ‘g instrument as
the Mortgagor, and acknowledged that he (they) executed the same for the purposes therein contained..

IN WITNESS WHEREOF, | have herggpeie) s8¢ mxhand and official seal..
Notary Puttic, Ph .2, Shia Co.

My commission expires:..... My Qommission Expires *'ay 15, 1847... Notarial sw%—é& 7@‘4& ..............
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Recorded in the office for Recording of Deeds in and for
in Mortgage Book No. Page &c.
Witness my hand and seal of Office this day(g}f
~—~ (& o}
Lot m
A.D. 19 > -
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<= Philadelphia A CoreStates Bank Memoer £7
g National Bank

AVID LANDAU

‘USTOMER NUMBER 0022526

TATEMENT NUMBER 0149191

‘ILLING DATE 09/24/86
PAGE 1
EFFECTIVE DATES ANNUAL
OBLGN PERCENTAGE PRINCIPAL
“UMBER ACTIVITY FROM THROUGH RATE BALANCE INTEREST DUE FEES DUE PRINCIPAL DUE
222377 | PRIOR BILL 9.5000 20,000.00 161.37
LOAN INTRST ADJ 08/26/86 1.64-
RATE CHNG 09/01/86 9.0000
INTRST DUE 09/01/86 | 09/11/86 9.0000 20,000.00 54.24
PAYMENT 09/12/86 20,000.00-
INTRST ADJ 09/15/86 161.37-
™~ INTRST ADJ 09/15/86 52.60-
INTRST DUE 09/12/86 | 09/24/86 9.0000 .00
-~ INTRST DUE 09/25/86 | 09/30/86 9.0000 .00
222377 | TOTAL
oy
126656 | NEW LOAN 09/12/86 4%0,000.00
_0AN PRINC DUE 09/30/86 40,000.00 833.33
INTRST ADJ 09/15/86 213.97
3 INTRST DUE 09/12/86 | 09/30/86 8.5000 %0,000.00 176.79
J26656 | TOTAL 390.96 833.33
— GRAND TOTAL | 10/01/86 390.96 .00 833.33
s
¥

RETAIN THIS PORTION FOR YOUR RECORD




Phi National Bank
Frvem tanno Cooarmor (D) @)
Suite 1900 PO Box 7618

Philadeiphia PA 19101-7618
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September 5, 1986 hiladelphia
National Bank

Mr. David Landau
11 Oak Knoll Drive
Wallingford, PA 19086

Dear David:

Enclosed are the documents required for a $40,000, four year term
loan secured by a secondckﬁﬁgaagainsc your residence in Wallingford.
You will note that I have,the amount of total interest paid on the
disclosure. Because interest payments differ monthly as principal
reduces, I had to order an amortization schedule from a financial
programﬁi

ng companv. I will send vou a copy of the schedule as soon
as I receive it.

I need from you the following two items:

1. The legal description of the propertv as written on the deed
(All that certain property....)

2. You must order an endorsed fire insurance policy listing PNB as
2nd mortgagee. We will accept a copy of the policy but it must
be signed by an agent of the insurance company.

When you return the executed documents, please send me the amount for
which vou have your home insured. (Just the dwelling). Alsoc send a
check payable to PNB for the mortgage recording fee in Dela :B—qunty,
the propertyv search and the amortization schedule totaling ($38.350

/

Feel free to call me at 629-4569 if vou have anv questions about the
loan.

Yours truly, : / 6 ‘h
) Ui
-/

>Janne Leibovitz 'l' WM

Zommercial Qfficer 3_

JLL/ac
znclosures

A CoreStates Bank




e , , S o
.. LAW OFFICES ~. o 7)

MILLER, CASSIDY, LARROCA & LEWIN
HERBEARY J. MILLER, JR. 28858 M STREET, N. W, SUITE BOO J. R.CALDWELL, JR.

SCOTYT L. NELSON
JONN JOSEPH CASSIDY WASHINGTON, D. C. 20037 Y AL TohAR
RAYMOND G. LARROCA
NATNAN LEWIN
MARTIND. MINSKER
WILLIAM N. JEFFRESS, JR. TELECOPIER
R STANMORTENSON 202) 203-1027
THOMAS 8. CARR
JAMIE 8. QORELICK
JAMES E. ROCAP, 1!
SETH P WAXMAN
JONATHAN B. SALLEY

COURTNEY A. EVANS

NANDALLY TURK
WILLIAM W. GREENHALGH

STEPHEN L BRAGA July 26, 1989 OF COUNSEL

TELEPHONE DAVID . WEBALRY
(202) 293-6400 JULIAE. GUTTMAN

NIKIKUCKES

ANNE M. COUGHLIN®
JAY L. ALEXANDER
STEVAN E. BUNNELL
DAVID 1. GELFAND
PAUL F. ENZINNA®

*NOT ADMITTEDIND €

Phillip L. Wise
Office of the General Counsel
Federal Election Commission

- 999 E Street, N.W. 208
Room 657 2 3&
& Washington, DsC. 20463 ;= a2
N
= Re: MUR 2655 - David Edward Landau and XY 755
2 Friends of David Landau, Inc., and @ 230
Lawrence M. Goodman, as treasurer ; zé
p) w 3
Dear Mr. Wise: ié 3
~ =
47
— Enclosed are copies of the two bank notes from the Jg
Philadelphia National Bank as supplied to us by the bank.
3 . \
Slncerg%y, '
4 */? /’; . /2//
& Ao £
o Jonathan B. Sallet

— ‘
JBS/aa
Enclosure
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SENI BY:Xerox Telecopier 702
COMMERCIAL LOAN DEPARTMENT USE ONLY

Phliadelphia

CONSUMER PROMISSORY NOTE ‘ Nationa! Bank
‘ . A CoreBtates Bank -
$40,000.00 ' September 3 ,1986

“You" means each person who signs this Note. If more than one person signs this Note, each of you is jointly and severally liable to the
Bank for any amount due,

PROMISE TO PAY ) .
You promise to pay to the order of The Philadelphia National Bank (the “Bank™) at any of its banking 9mcu the sum of

plus interest on the unpaid priacipal balance hereof from the date hereof until this note
is paid in full at a per annum rate equal to 1X in excess of the prime rate of interest
charged. by the Bank from time to time. Said principel and interest shall be payable on
demand, but 1f no demand be made, then ssid principal shall be paid in 47 consecutive equal
monthly installments, each 4in the amount of $833.33, payable on the first day of each month
beginning on October 1, 1986, and 8 f£inal installment of $833.49 on September 1, 1990, plus
{nterest at the aforesdid rate on each said date fixad for payments in reduction of
principal. Said per annum rate of intgrest shall change each time the Bank's prime rate
shall change effactive on and as of the.date of the change. Despite the foregoing instell-
ment repayment provisions and the payment and acceptance of one or more of such installments
the Bank shall have the right to demand the repayment in full of the principal and interest
hereof at any time. Interest shall be calculated on the basis of a 365 day year for each
day of th¢ year actually outstanding. All payments shall be made in lawful money of the
United States of America. In the absence of manifest error, the Bank's records of advances,
PREPAYMEWSd“bu"‘m““ and repayments shall be deemad correct and shall establish the
*""“amounts of any loans, payments, reborrowings and repayments made under or with*
If this Note is payable on demand or at the end of a fixed term, you may prepay it in whole at any time or in part from time to time
without penalty. If this Note is payable in installments, you may prepay one or more instaliments on any payment date. Any such
prepayment will be applied against the remaining principal installments in the reverse order of their maturity. A partial prepayment does
not relicve you of the obligation to pay an installment on each subsequent payment date. '

PAYMENT OF COSTS

In addition to the principal and interest payments specificd above, you agree 10 pay on demand the Bank's costs and expensee
(including reasonable lega! expenses) for administering your ioan or enforcing this Note.

SECURITY INTEREST

To sscure payment of the Lisbllitles, you give the Bank a lien on and security interest in any amounts the Bank owes you, including
QCPON accounts, and any other property pledged 1o the Bank as security for the payment of the Liabilities. You agree that this security
interest is independent of the Bank's right of set-off. You agree that if any property securing this Note becomes unsatisfactory to the Bank
atany time, you will upon demand deliver or assign to the Bank such additional property as the Bank may direct, “Liabilities” means this
Note and any renewals, extensions and modifications of it and sl of your other existing and future liabilities, absolute or contingent, to
the Bank regardless of type or origin.

DEFAULT AND ACCELERATION

Ifthis Note is payable othier than on demand, you agree that the Bank may without notice declare the entire balance of your luan due
and payable if any Obligor: (a) fails to make a required payment when due, (b) files for bankrupicy, () dies, (d) has his o her property
seized by another creditor, () has made any false statements in applying for this loan, (f) fails to keep any promise in this Note or any
secuntyagreement or mortgage given in connection with this Note or (g) experiences a materially adverse change in financial condition.

"Obligor” means you and any person who is secondarily liable for the Note, such as a guarantor.
Is note.yp'rhe underaigncdn ‘etegyorirrevooctgiy ’au orlrés the Bank, if and to the

extant payment is not otherwise made, to charge any account or accounts of the undersigned
x5 W yith the Bank {n an amount or amounts equal to the suma due and payahlae from time to

;
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DEMAND
If this Note is payable on demand, the Bank may without notice at any time and for any reason or for no reason make demand and
accelerste the maturity of this Nou.

MISCELLANEOUS

The Bank will not loss any of its rights by not enforcing them on a particulsr occagjon or by delaying enforcement. This Note is
governcd by the laws of Pennsylvania. ;

.........,..__.-._9A"M:a.:.:...i ‘*4"“’\‘ o 1\/\

W(TNESS NAME Dévid Landau
o Oeonarse deserenz __,Jg.s,om_;ua ecn
wmNes /) v NAME tephanie Klein

¢
WITNESS " NAME
WITNESS NAME

You are deing asked to gusrantes this debt. Think carefully before you do. If the borrower doesn't pay the debt, you will have to.
Be sure you can afford to pay if you have to, and that you want to accept this responsibility.

You may have to pay up to the full amount of the debt if the borrower does not pay. You may also have 10 pay late fees or
collection costs, which increase thig amount.

The bank can collect this debt from you without first trying to col!ect from the borrower. The bank can uss the same collection
methods against you that can be used against the borrower, such as suing you, gamishing your wages, eic. If this debt is ever in
default, that fact may become a part of your credit record.

This notice is not the contract that makes you liable for the debt.

X-6845 12/83 [BACK)
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Bank for any amount due. _ .

PROMISE TOPAY

You promise o pay to the order of The Philadelphia National Bank (the “Bank™) at any of its banking offices the sura of
n . N . . . e . K
QMH&MM ":.._.f..ﬂ.l La) s, ORI,

1s paid in full at the per annum rate squal to / /3 % in excess of the prims rate of .
interest charged by the Bank from time to time.% 5aid prineipal and interest shall be
payable on demand, but, if no demand be made, then on St/ , 19 .. Satd per annum
rate of intereat shall change each tima the Bank's prime rate shall change effective on
and as of the date of the change. Interest;shall be.calculated on-the basis of a 365 day
year for each day of the year actually .qutstanding.;'A11 psyments.shall be made in lawful
money of the United States of Amerfca, ... .- . .. - e . T ‘

. : ) . B A RN T N R LR NIRRT S R [ AR
In the absence of manifest error, the Bank's records of advances, disbursements and re-
payments ghall be deemed correct and shall estaklish.the amounts of any loans, payments,
reborrowings and repayments made under or with respect, to.this note., .

* oilha oy 3 1A%
PREPAYMENTS . |

1f this Note is payable oo demand or at thé end of a fixed term, you may prepay it in whole at any timo or in part from time to time
without penalty. If this Note is payable in installments, you may prepay oae or more installments on any peyment date. Any such
prepayment will be applied against the remalning principal installments in the reverse order of their maturity. A partial prepayment does
Dot relieve you of the obligation to pay an instaliment on each subsequent payment date. :

PAYMENT OF COSTS S

In addition to the principal and interest paymenis ‘specifiod 'nbéva. yod agroe 1o pay oa demand the Bank's costs and expenses
(including rexsonable iégal expenses) for administering your loan or enforcing this Note. . .
SECURITY INTEREST ~ . = B T P
To secure payment of the Liabilities, you give the Bank a lien onand security interest in any amounts the Bank owes you, Including
deposit accounts, and any other property pledged to the Bank as securlty for the payment of the Liabilities. You agree that this security
interest is independent of the Bank's right of set-ofE You agree that if any property securing this Note becomes unsatisfactory to the Bank
atany time, you will upon demand deliver or assign to the Bank such additional property as the Bank may direct. “Liabilities™ moans this
Note and any renewals, extensions and modifications of it and all of your other existing and futurs labilities, absoluts or contingent, to
the Bank regardless of typs o origin. . el o
fl ST i

DEFAULT AND AmRATION N Ny "é:?:é”liﬁ -:’ifﬁ"-".?k T

: 4 o
I this Nots is payable othes than on demand, you agree that the Bank may without notice declarc the entire balance of your loan due

plus interest on the unpaid principal bnlﬁnco huzo! from the date héreof until this note

PR RAE 11 NS
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and payable if any Obligor: (a) fails to make a required payment when due, (b) files for bankruptcy, (¢) dies, (d) has his or her property

© selzed by another creditor, (e) has made any false statements in applying for this loan, (f) fails to keep any promiss in this Note or any
security agreement or mortgage given in connection with this Note or (g) experiences s materially adverse change in financial condition.

“Obligor’” means you and any person who {3 secondarily liable for the Note, such as a guarantor. - S L
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n . LAW OFFICES . .

MILLER, CASSIDY, LARROGA & LEWIN
2588 M STREET, N. W. SUITE 800
WASHINGTON, D. C. 20037

TELEPHONE
{202) 293-0400

HIRBERT J MILLER, JR.
JOHN JOSEPH CASSIDY
RAYMOND G. LARROCA
NATHAN LEWIN
MARTIND MINSKER
WILLIAM H JEFFRESS. JR
R STAN MORTENSON
THOMAS B CARR
JAMIL S GORELICK
JAMIS E ROCAP, 111
SLTH P WAXMAN
JONATHAN B SALLET
RANDALLJ TURK
STEPHMEN L BRAGA

TELECOPIER
‘20R) 293-1827

August 3, 1989

Danny L. McDonald

Chairman

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2655 - David Edward Landau and
Friends of David Landau, Inc., and
Lawrence M. Goodman, as treasurer

Dear Mr. McDonald:

06 3664

J R CALOWELL. JR
SCOTTL NELSON
CYNTHIAA THOMAS
DAVID G WEBBERY
JULIAL. GUTTMAN
NIKIKUCKES

ANNE M. COUGHLIN®
JAYL ALEXANDELR
STEVANE BUNNELL
DAVID . GELFAND
PAUL F. ENZINNA®

COURTNEY A EVANS
WILLIAMW GREELNHALGH
OF COUNSEL

*NOT ADMITTED IND C
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As of today, we were retained by Cyrus Landau, a

respondent in the above-captioned proceeding. Mr.

Landau, the

father of David Landau, believed that his duty to respond was
subsumed within the duty of David Landau and the Friends of
David Landau, Inc. to supply information to the Commission.
Moreover, because he did not return from a two-week trip outside
the United States until July 16, he did not have an opportunity

to consult with counsel before the filing of the joint reponse
and interrogatory answers of David Landau and Friends of David
Landau, Inc., on July 14, 1989,

Accordingly, Mr. Landau now requests the Commission's
permission to file this reponse and to join in the materials
filed earlier with the Commission by David Landau and Friends of
David Landau, Inc., including the request for pre-probable cause
conciliation. In addition, attached hereto are the interrogatory
answers of Cyrus Landau, which adopt the answers already filed
with the Commission by David Landau.

y submitted,

Respect f1
_,'/ ,

'J/athan B. Sallet

JBS/aa ////

cc: Philip Wise
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RESPONSE TO INTERROGATORIES POSED TO
CYRUS LANDAU IN RE: MUR 2655

1. As Exhibit A to the interrogatory answers of my son

David Landau demonstrates, I only guaranteed $1,000 of the

$10,000.
2. See Exhibit A to the interrogatory answers of David

Landau.

3. There was a $1,000 limit. See Exhibit A to the

interrogatory answers of David Landau.

4. See Exhibit A to the interrogatory answers of David
Landau.

5. I have no documents concerning this transaction.
However, David Landau has furnished the Commission with the

relevant documents including the guarantee.

VERIFICATION
I hereby verify that the foregoing Response to
Interrogatories Posed to Cyrus Landau are true and correct to the

best of my knowledge, information and belief.

7
Cyrus ndau

Sworn to and subscribed

before me this §§/Sééy

of \ s34 , 1989.

My commission expires:
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In the Matter of

Cyrus Landau MUR 2655

- Nt S o

GENERAL COUNSEL'’S REPORT
The Office of the General Counsel is prepared to close the

investigation in this matter as to Cyrus Landau, based on the

assessment of the information presently available ///
n /4//7 /
& Date/ 7 - Lawrence M.
/ / K:’Mf/’ General Counsel
c /
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BEFORE THE FEDERAL ELECTION COMMISSION sENslTIVE

In the Matter of

Cyrus Landau MUR 2655

N

GENERAL COUNSEL’S REPORT

This Office is currently circulating a brief with respect to
the Respondent Cyrus Landau in which we are recommending a no
probable cause finding based on our conclusion that he guaranteed
only $1,000 of the $10,000 loan in question and thus did not
exceed the contribution limitations. The response from counsel
for Cyrus Landau also included a request for preprobable cause
conciliation. 1In view of this Office’s recommendation of no
probable cause in the brief, it is not necessary to act on the
preprobable cause conciliation request. The letter accompanying
the brief points this out to counsel.

Lawrence M. Noble
General Counsel

Ql“m BY:

Associate (Beneral Counsel

Date [ 1 AN Lois G. Lj;ner




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

September 13 1989

Jonathan B. Sallet, Esquire
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W., Suite 500
Washington, D.C. 20037

RE: MUR 2655
Cyrus Landau

Dear Mr. Sallet:

Based on a complaint filed with the Federal Election
Commission on July 28, 1988, the Commission, on June 1, 1989,
found that there was reason to believe your client, violated
2 U.S.C. § 441a(a)(1)(A), and instituted an investigation of
this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to believe
that a violation has occurred. Therefore, it is not necessary
to respond to your request for preprobable cause conciliation.

The Commission may or may not approve the General Counsel’s
recommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a

"brbdef (ten copies if possible) stating your position on the

issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office of
the General Counsel, if possible.) The General Counsel’s brief
and any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.
All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. 1In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.




Jonathan B. Sallet
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Phillip L.
Wise, the attorney assigned to this matter, at (202) 376-8200.

ance7r€1y, ,
/‘W%%/

_~ Lawrence M. Noble
L//‘ General Counsel

Enclosure
Brief




BEFORE THE PEDERAL ELECTION COMMISSION
In the Matter of

Cyrus Landau MUR 2655

GENERAL COUNSEL’s BRIEP

I. STATEMENT OF THE CASE

This matter was initiated by a complaint from Earl M. Baker,
chairman of the Republican State Central Committee of
Pennsylvania. On June 1, 1989, the Commission found reason to
believe Cyrus Landau violated 2 U.S.C. § 44la(a)(1l)(A) with
regard to his personal guarantee of the April 9, 1986, loan from
the Jefferson Bank for $10,000 to David Landau and initiated in
an investigation in this matter.

II. ANALYSIS

Pursuant to 2 U.S.C. § 44l1la(a)(1l)(A), no person shall make
contributions to any candidate and his authorized political
committees with respect to any election for Federal office which,
im,the aggregate, exceed $1,000. The Federal Election Campaign
Act of 1971, as amended ("the Act"), defines "contribution"” to
exclude any loan by a state bank, federally chartered depository
institution, or a depository institution the deposits or accounts
of which are insured by the Federal Deposit Insurance
Corporation, Federal Savings and Loan Insurance Corporation, or
the National Credit Union Administration, but such loan shall be
considered a loan by each endorser or guarantor in that
proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors. 2 U.S.C.

2
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§ 431(8)(B)(vii). Commission regulations further explain that a
loan is a contribution by each endorser or guarantor. 11 C.F.R.
§ 100.7(a)(1)(i)(C). The regulation further states that each
endorser or guarantor shall be deemed to have contributed that
portion of the total amount of the loan for which he or she
agreed to be liable in a written agreement. The regulation also
explains that in the event the written agreement does not
stipulate the portion of the loan for which each endorser or
guarantor is liable, the loan shall be considered a loan by each
endorser or guarantor in the same proportion to the unpaid
balance that each endorser or guarantor bears to the total number
of endorsers or guarantors.

The Jefferson Bank loan agreement of April 9, 1986,
indicated that it had the "Personal Guarantee of Cyrus Landau."
It was contended that Cyrus Landau had only guaranteed the loan
to the limit of $1,000.00. This alleged $1,000.00 limit of -
liability was written on the loan agreement. Absent such written
ligit it aépeared that Cyrus Landau guaranteed the loan in its
full amount of $10,000.00, thereby exceeding his contribution
limit. In response to interrogatories and request for documents,
the Respondent provided a copy of the loan agreement he signed on
April 9, 1986, limiting his guarantee to $1,000.00

This written agreement with the Jefferson Bank shows that
Cyrus Landau’s guarantee was limited to $1,000 of the $10,000
loan. 1In addition, there is no evidence on file at the

Commission indicating that Cyrus Landau made any other

contribution to the 1986 Landau campaign. Therefore, the
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guarantee by Cyrus Landau of $1,000 of the $10,000 loan does not
exceed the contribution limitations of 2 U.S.C. § 44la(a)(1)(A).

III. GENERAL COUNSEL’S RECOMMENDATION

Find no probable cause to believe that Cyrus Landau violated

2 U.S.C. § 44la(a)(1)(A). —/////i:;77
7/, /o _,

Lawrelice M. No
., General Counsel

Date ¢ V4 4
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Phillip L. Wise, Esqg.

Office of the General Counsel
Federal Election Commission
999 E Street, N.W.

Room 657

Washington, D.C. 20463

o3
Q
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- Dear Mr. Wise:
~ In response to the questions that you posed in our
telephone conversation, we would like to provide the following
~ additional information:
> * Stephanie Klein is David Landau's wife.
K * Mr. Landau believes that in 1986 his
- residence had an equity value of at least
$80,000. That is based on the fact that
o he and his wife owed $109,000 in a first

mortgage, and that a nearby home, which
was smaller and on a smaller lot, sold in
that year for $185,000.

= * Our original submission erroneously
stated that the $20,00U loan from

Philadelphia National Bank was taken out

on August 26, 1986 when, in fact, the

loan was taken out on May 7, 1986. The

4 copy of the note included with my July
26th letter shows the May 7th date. At

the time of our original submission of

August 23, 1988, we did not have a copy

of the note and we erroneously believed

that a date appearing on a bank




MiLLER, CASSIDY, LARROCA & LEWIN

Phillip L. Wise, Esq.
September 14, 1989
Page 2

statement, which was attached as Exhibit

E, accurately showed the loan origination
date. We apologize for the error.

If we can provide you with any further information,
please call.

Sincerely,

Jonathan B. Sallet
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JONN JOSEPH CASSIDY WASHINGTON. D. C. 20037 SCOTT L. NELSON
RAYMOND G. LARROCA CYNTHIA A. THOMAS
NATHAN LEWIN TELEPNONE OAVID G. WEBBERY
MARTIN D. MINSKER (202} 293-6400 JULIA E. GUTTMAN
WILLIAM H. JEFFRESS, UR. TELECOPIER NIKI KUCKES

R. 8TAN MORTENSON TR ANNE M. COUGHLIN®
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STEVAN £ BUNNELL
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PAUL F. ENZINNA®
DOUGLAS F CynTiS

THOMAS 8. CARR
JAMIE S. GORELICK
JAMES €. ROCAP, 11
SETH P. WAXMAN

aanonLL o o November 17, 1989
STEPNEN L. BRAGA COURTNEY A EVANS
WILLIAM W. GREENHALGH
OF COUNSIL
BY HAND *NOT ADMITTED IN D.C.
-
Phillip L. Wise, Esqg. ® '3§
Office of the General Counsel e O3
Federal Election Commission 3 ™
999 E Street, N.W. = 25
Room 657 < 29
Washington, D.C. 20463 -0 B
= I3
_ Re: MUR 2655 - David Edward Landau and - 3
~ Friends of David Landau, Inc., and & =
Lawrence M. Goodman, as treasurer o
— Jas >
x
- Dear Mi. Wise:
- We have, in recent telephone conversations, discussed

Section 100.7(a)(l)(D) of the Commission's regulations, which
concerns a candidate's use of Jjointly-held assets (and his
spouse's signature) when he obtains a bank loan. The regulation
provides, in relevant part, that "[t]he spouse shall not be
considered a contributor to the candidate's campaign if the value
of the candidate's share of the property used as collateral
o equals or exceeds the amount of the loan which is used for the
candidate's campaign."

~

The attached affidavit from Mr. Landau, in addition to
materials previously submitted, demonstrates that two loans
obtained by Mr. Landau from the Philadelphia National Bank fully
- meet this regulatory standard. When each loan was in effect, the

value of the jointly-held property available to satisfy the loan
was more than double the amount of the indebtedness. Thus, at
all times, the value of the property attributable solely to Mr.
Landau equalled or exceeded the amount of the loan that was used
for his campaign. Because no other issues exist in connection
with Mr. Landau's campaign, the Commission's proceeding should
now be closed.

Jonathan B. Sallet

JBS/aa
Attachment
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AFFIDAVIT OF DAVID B. LANDAU

I, DAVID E. LANDAU, hereby state and depose:

1. I am the respondent in this matter.

2. On or about May, 1986, I arranged to borrow $20,000
from Philadelphia National Bank ("PNB"). The purpose of the loan
was to provide additional financing for my 1986 campaign for
Congress. This loan was unsecured.

3. On or about September, 1986, I arranged with PNB to

refinance that loan and take out an additional loan of $20,000
for a total loan of $40,000. The purpose of of the was to
service my campaign debt. The second loan was secured by a
second mortgage on my home.

4. Stephanie Klein, my wife, signed both of the notes.

5. She signed both of the notes because we own all of
our property jointly. The bank requested her signature to ensure
adequate and timely relief should a default occur.

6. At the time of the first loan, we owned a home in
Wallingford, Pennsylvania, the value of which we estimated to be
at least $190,000.

7. At the time we had a principal balance of $
remaining on the mortgage of the house.

8. We had additional assets worth at least $
including an automobile worth $7,000.

9. At the time of the first loan, the bank required us
to submit an application for the loan. To the best of my

recollection, the application included a statement of our assets
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and information necessary for a credit report. The application

also asked for the value of our personal property and the value
we had our personal property and our home insured for.

10. We arrived at the estimated value of our home by
looking at the value of the most recent house on our street.
That house sold for $185,000 at the same time we had applied for
the loan. The condition of the houses were similar, however, our
house was larger and on a nicer piece of property because it

included a stream. We conservatively estimated the value of our

home to be $190,000.

11. The current value is now in excess of $280,000
because of the rapid rise in property values in our neighborhood.

12. In response to a request by my attorneys in this
matter, I recently telephoned the bank to inquire about their
verification of our valuation of our home. I was informed that
the loan officer who handled my loan account was no longer with
the bank.

13. The person 1 spoke with informed me that in taking
out a second mortgage, the bank does not routinely conduct an
independent appraisal of the home unless the application for the
second mortgage on its face raises a question about the valuation
that has been placed on a particular piece of property. She
informed me the bank looks at the application, the home in
guestion, the particular neighborhood the home is in, the
property values in that area, the income of the applicant and the

value for which the home is insured.

-2 -
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14. To the best of my knowledge and recollection, both
loans were granted in the ordinary course of business and through

the routine procedures of the bank.

Da . Lahdau

Sworn;%nd subscribed

before me on this

_&ﬁay ot JALpH, | 1989

5
~ Ldwelin f/ ; [(4/55
. Notary Public

.5 Nem @ el

Maureer H. Liave s, Netary Public
Pnitacaiph:a ©uacepiia County
My Commissor Sxores hay 7, 1930

Membar, Pannsylvara Asscdiation of Nowries
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BEFORE THE FEDERAL ELECTION commissioN  EXECUTIVE SEesiny

In the Matter of ) DEC 12 '989
Cyrus Landau ) MUR 2655

GENERAL COUNSEL’s REPORT
I. BACKGROUND

This matter was initiated by a complaint from Earl M.
Baker, chairman of the Republican State Central Committee of
Pennsylvania. On June 1, 1989, the Commission found reason to
believe Cyrus Landau violated 2 U.S.C. § 44la(a)(1l)(A) with
regard to his personal guarantee of the April 9, 1986, loan
from the Jefferson Bank for $10,000 to David Landau.

The Jefferson Bank loan agreement of April 9, 1986,
indicated that it had the "Personal Guarantee of Cyrus Landau."
It was contended that Cyrus Landau had only guaranteed the loan
to the limit of $1,000.00 This alleged $1,000.00 limit of
liability was not written on the loan agreement. Absent such
written limit it appeared that Cyrus Landau guaranteed the loan
in its full amount of $10,000.00, thereby exceeding his
contribution limit. 1In response to interrogatories and request
for documents, the Respondents provided a copy of the loan
agreement Cyrus Landau signed on April 9, 1986, limiting his
guarantee to $1,000.00.

This written agreement with the Jefferson Bank shows that
Cyrus Landau’s gqguarantee was limited to $1,000 of the $10,000
loan. In addition, there is no evidence on file at the

Commission indicating that Cyrus Landau made any other

contribution to the 1986 Landau campaign. Therefore, the




guarantee by Cyrus Landau of $1,000 of the $10,000 loan does not
exceed the contribution limitations of 2 U.S.C. § 44la(a)(1l)(A).
On September 13, 1989, this Office mailed respondent’s counsel
the General Counsel’s Brief. This brief informed him that the
General Counsel intended to recommend that the Commission find
no probable cause to believe that Cyrus Landau violated 2 U.S.C.
§ 441a(a)(1)(A). There was no response to the General Counsel’s
brief.

II. ANALYSIS

This Office relies on its analysis set forth in the General
Counsel’s Brief signed September 12, 1989.

ITII. RECOMMENDATIONS

1. Find no probable cause to believe that Cyrus Landau
violated 2 U.S.C. § 44la(a)(l)(A).

2. Close the file as it pertains to Cyrus Landau.

. Approve the attached letter.

/L//i§7
Date awrence M. Noble
General Counsel

Attachments
1. Letter to respondent
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2655
Cyrus Landau )
CERTIFICATION

I, Hilda Arnold, recording secretary for the Federal
Election Commission executive session of December 12,
1989, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions with respect to

MUR 2655:
1. Find no probable cause to believe
that Cyrus Landau violated 2 U.S.C.
§ 44la(a)(1l)(A).
2. Close the file as it pertains to

Cyrus Landau.
3. Approved the letter as recommended
in the General Counsel’s report
dated December 1, 1989.
Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry and Thomas voted affirmatively for the decision.

Attest:
(L)) v M/ M
%/ate’/@ Hi¥da Arnold

Administrative Assistant
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

December 15, 1989

Jonathan B. Sallet, Esquire
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W.

Suite 500

Washington, D.C. 20037

RE: MUR 2655
Cyrus Landau

Dear Mr. Sallet:

This is to advise you that on December 12, 1989, the
Federal Election Commission found that there is no probable
cause to believe your client violated 2 U.S.C. § 44la(a)(1l)(A).
Accordingly, the file in this matter has been closed as it
pertains to your client.

This matter will become part of the public record within 30
days after it has been closed with respect to all other
respondents involved. Should you wish to submit any factual or
legal materials to appear on the public record, please do so
within ten days. Such materials should be sent to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been
closed.

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

$4Y., , L.
S Y
"Lawrence M. Noble
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

Friends of David Landau, Inc. and

)
)
David Edward Landau, ) MUR 2655
)
Lawrence M. Goodman, as treasurer )

GENERAL COUNSEL’s REPORT
I. BACKGROUND

This matter is based on a complaint from Earl M. Baker,
Chairman of the Republican State Committee of Pennsylvania.

Mr. Baker alleged that David Edward Landau, and the Friends
of David Landau, Inc. and Lawrence M. Goodman, as treasurer,
did not settle debts in accordance with the requirements of
11 C.F.R. § 114.10(c); that Mr. Landau borrowed money totaling
$78,000 from three (3) banks without sufficient collateral to
support such loans, therefore not in the reqular course of
business; and that Mr. Landau illegally treated an outstanding
debt as a contribution.

On June 1, 1989, the Commission found no reason to believe
that David Landau and his Committee violated the Act with regard
to the debt settlements mentioned in the complaint; no reason to
believe that Mr. Landau and his Committee violated
2 U.S5.C. § 441b(a) with regard to the bank loans received from
Jefferson Bank and Continental Bank; and no reason to believe
that David Landau, and his Committee, violated 11 C.F.R.

§ 110.1(b) with regard to treating an outstanding debt as a
contribution.

On that same date the Commission found reason to believe

that pDavid Edward Landau, and the Friends of David Landau, Inc.
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and Lawrence M. Goodman, as treasurer, violated 2 U.S.C.

§ 44la(f), and Cyrus Landau violated 2 U.S.C. § 44la(a)(1l)(A)
with regard to the personal guarantee of Cyrus Landau of the
April 9, 1986 loan from Jefferson Bank for $10,000.00 by David
Landau.1

On June 1, 1989, the Commission decided to take no action
at that time on this Office’s recommendation to f£ind reason to
believe that David Edward Landau, the Friends of David Landau,
Inc. and Lawrence M. Goodman, as treasurer, and the Philadelphia
National Bank, each violated 2 U.S.C. § 441b(a) with regard to
the $20,000.00 loan from Philadelphia National Bank on
August 26, 1986,2 and the $40,000.00 loan from Philadelphia
National Bank on September 12, 1986. The Commission, however,
directed this Office to request copies of the agreements for the
loans at issue in this matter.

Respondents furnished the requested loan agreements;
however, a review of the documents indicated that the
candidate’s spouse was a cosigner on the loans. On January 8,
1990, this Office circulated a report to the Commission

addressing the issue as to whether the spouse was a contributor

or was exempt under the spousal exemption of 11 C.F.R.

1. On December 12, 1989, the Commission found no probable cause
to believe that Cyrus Landau violated 2 U.S.C. § 44la(a)(1l)(a)
with regard to his personal guarantee of the April 9, 1986 loan
from Jefferson Bank for $10,000.00 by David Landau.

2. Counsel contends that in his original response to the
complaint filed in this matter that he erroneously stated that
this loan was entered into On August 26, 1986, when, in fact it
was entered into on May 7, 1986.
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§ 100.7(a)(1)(i)(D). On January 30, 1990, at the Commission’s
Executive Session, the report was withdrawn for further analysis
of whether the spousal exemption is applicable when the loan
used for the campaign is unsecured and signed by both candidate
and spouse. This report is submitted in response to the
Commission’s instructions.

II. FACTUAL AND LEGAL ANALYSIS

1. The Bank.

Pursuant to 2 U.S.C. § 441b(a), it is unlawful for any
national bank to make a contribution or expenditure in
connection with any federal election or for any political
committee knowingly to accept or receive any contribution
prohibited by this section.

Pursuant to 2 U.S.C. § 431(8)(B)(vii), a loan by a bank is
not a contribution if such loan is made in accordance with
applicable banking laws and regqgulations and is made in the
ordinary course of business. A loan will be deemed to be made
in the ordinary course of business if it bears the usual and
customary interest rate of the lending institution for the
category of loan involved; is made on a basis which assures
repayment; is evidenced by a written instrument; and is subject
to a due date or amortization schedule. See, 11 C.F.R.

§ 100.7(p)(11).

In response to the interrogatories and request for

production of documents counsel for David Edward Landau, and the

Friends of David Landau, Inc. and Lawrence M. Goodman, as

treasurer, furnished copies of the agreements for the loans from
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Philadelphia National Bank. (Attachment 1). 1In each case the
loan bore a set interest rate, was evidenced by a written
agreement, was subject to a due date or amortization schedule,
and each contained provisions on the liabilities of the parties,
security interest, default, etc. Therefore, it was made on a
basis which would assure repayment. In view of the foregoing it
is the opinion of this Office that the loans were made in the
ordinary course of business by the Philadelphia National Bank.

Therefore, the loans were not a prohibited contribution in

violation of 2 U.S.C. § 441lb(a).

2. The Candidate and Spouse.

The agreements furnished by the Respondents show that David
Landau and Stephanie Klein both signed these agreements, thereby
creating joint and several liability on the part of both. One
loan was in the amount of $20,000.00 and the other in the amount
of $40,000. Therefore, the issue arises as to whether there was
an excessive contribution by Ms. Klein as a result of her
signing as a joint obligator for these loans.

Pursuant to 2 U.S.C. § 44la(a)(1l)(A), nc person shall make
contributions to any candidate and his authorized political
committees with respect to any election for Federal office
which, in the aggregate, exceed $1,000. Pursuant to 2 U.S.C.

§ 44la(f), no candidate or political committee shall knowingly
accept any contribution or make any expenditure in violation of
the provisions of this section. The Federal Election Campaign
Act of 1971, as amended ("the Act"), defines "contribution" to

exclude any loan by a state bank, federally chartered depository
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institution, or a depository institution the deposits or
accounts of which are insured by the Federal Deposit Insurance
Corporation, Federal Savings and Loan Insurance Corporation, or
the National Credit Union Administration, but such loan shall be
considered a loan by each endorser or guarantor in that
proportion of the unpaid balance that each endorser or guarantor
bears to the total number of endorsers or guarantors. 2 U.S.C.
§ 431(8)(B)(vii). Commission regulations further explain that a
loan is a contribution by each endorser or guarantor. 11 C.F.R.
§ 100.7(a)(1)(i)(C). The regulation further states that each
endorser or guarantor shall be deemed to have contributed that
portion of the total amount of the loan for which he or she
agreed to be liable in a written agreement. The regulation also
explains that in the event the written agreement does not
stipulate the portion of the loan for which each endorser or
guarantor is liable, the loan shall be considered a loan by each
endorser or guarantor in the same proportion to the unpaid
balance that each endorser or guarantor bears to the total
number of endorsers or guarantors.

According to 11 C.F.R. § 100.7(a)(1)(i)(D) a candidate may
obtain a loan on which his or her spouse’s signature is required
when jointly owned assets are used as collateral or security for
the loan. The spouse shall not be considered a contributor to
the candidate’s campaign if the value of the candidate’s share
of the property used as collateral equals or exceeds the amount

of the loan which is used for the candidate’s campaign. The

Explanation and Justification of 11 C.F.R. § 100.7(a)(1l)(i)(D)
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includes within the meaning of the regulation the concept of a
candidate’s property as a basis for the loan, as well as the
strict concept of collateral. "...[A) signatory spouse will not
be considered a contributor if the value of the candidates share
of the property used as collateral or as a basis for the loan
equals or exceeds the amount of the loan to be used for the

candidate’s campaign." Explanation and Justification of

Regulations Concerning a Candidate’s Use of Property in Which

Spouse has an Interest, [48 FR 19020, April 27, 1983]. See

also, Notice of Proposed rulemaking, 47 FR 31390, July 20, 1982.

A candidate may use a portion of assets jointly owned with
his or her spouse as personal funds. The portion of the jointly
owned assets that shall be considered as personal funds of the
candidate shall be that portion which is the candidate’s under
the instrument of conveyance or ownership. 1If no specific share
is indicated by an instrument of conveyance or ownership, the
value of one-half of the property used shall be considered as
personal funds of the candidate. 11 C.F.R. § 110.10(b)(3).

Counsel for Respondents stated that Stephanie Klein is the
wife of David Landau and that the $40,000 loan agreement signed
by Mr. Landau and Ms. Klein was secured by a mortgage on their
home which, in 1986, Mr. Landau asserts had an equity value of
at least $80,000.00. Therefore, Mr. Landau’s interest in the
jointly owned home was at least equal to the $40,000.00 loan
used for his campaign.

With regard to the $20,000.00 loan counsel asserted that

Mr. Landau had sufficient separate assets when entering into




this agreement. By affidavit Mr. Landau stated that both he and
his wife, Ms. Klein, signed the notes because all of their
property is owned jointly. Mr. Landau asserted that when the
$20,000.00 loan was received, he and his wife owned a home which
they estimated to have a value of at least $190,000.00. He
stated that they also had at least in additional
assets, which included an automobile worth $7,000.00.
(Attachment 1(22) through 1(24).

Although in his affidavit, Mr. Landau refers to the
$20,000.00 loan as unsecured, he further states that the bank
required them to submit an application which included a
statement of their assets, and other information necessary for a
credit report. Mr. Landau also asserted that the application
asked for the value of their personal property. In addition,
according to Mr. Landau, the bank’s application requested the
amount of insurance on their personal and real property. Thus
the bank'’s requirement that they submit a statement of assets
indicates that the bank was looking to specific property as the
basis for the loan.

In MUR 2292 (Andrew Stein, Stein for Congress) Mr. Stein
obtained a $24,000.00 unsecured loan from Bank Leumi Trust
Company of New York. The only documentation for this loan was a
promissory note. Mrs. Stein signed the promissory note as a
co-maker of the loan. Respondents asserted that Mr. Stein’s
"creditworthiness, wealth, and established relétionship with the

bank" were basis for the loan. 1In addition ﬁéspondents asserted

that it was bank policy to require a spouse’s signature in such
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loan agreements to avoid evasion of repayment by transferring
assets. Despite repeated efforts, respondents in the Stein
matter failed to provide any information that Bank Leumi looked
to any specific property as the basis for the loan but continued
to assert only Mr. Stein’s wealth and reputation. Thus, they
were not able to bring this unsecured loan within the spousal
exemption of 11 C.F.R. § 100.7(a)(1)(i)(D).> Therefore, the

Commission found probable cause to believe this loan resulted in

: . . . 4
an acceptance of an excessive contribution from Mrs. Stein.

In MUR 2558 (Citizens for Laurenti, Inc.) the candidate,

3. During the Commission’s Executive Session on January 30,
1990, questions arose as to whether the conciliation agreement
entered into in Stein was consistent with the analysis that
basis for the loan was sufficient criterion to apply the spousal
exemption. The specific language in question at paragraph 1IV.8.
stated in pertinent part that, "Lynn Stein, Andrew Stein’s wife,
signed the Promissory Note for the Bank Leumi loan as a
Co-Maker. The Bank Leumi loan was not secured with collateral
of either Mr. Stein or Mrs. Stein. Thus, Andrew Stein, Stein
for Congress and J. Randolph Peyton, as treasurer, accepted a
contribution from Lynn Stein in excess of limitations...."
Section 100.7(a)(1)(i)(D) of the Commission’s regulations
provides that a candidate may obtain a loan which requires the
spouse’s signature where jointly owned assets are used as
collateral or security. The spouse will not be considered to
have contributed to the candidate’s campaign, if the value of
the candidate’s share of such property equals or exceeds the
amount of the loan used by the campaign. As noted, the
Commission has interpreted the regulation to include within its
meaning the concept of a candidate’s property as a basis for the
loan, as well as the strict concept of collateral. Thus in
situations where specific assets are looked to as a basis for
the loan the spousal exemption is applicable. 1In reference to
the Bank Leumi loan, counsel for Stein stated in his Reply Brief
that, "The loan was a signature loan; no collateral was
demanded, and none was supplied." Therefore, the language in
the Stein conciliation agreement is consistent with the analysis
in this matter and the Commission’s actions in other matters.

4. The Commission had earlier found no reason to believe Mrs.
Stein had violated 2 U.S.C. § 44la. Therefore, the probable
cause finding related solely to the Committee.
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Jeffrey Laurenti, and his wife obtained an unsecured personal
loan of $10,000.00 from the New Jersey National Bank and
deposited the proceeds into the committee’s campaign depository.
This loan was refinanced; however, neither the original loan
documents nor the refinanced loan documents had any information
listed in the collateral section. 1In addition the respondents
never presented any information as to what property the bank
used or whether it looked to any property as a basis for issuing
this loan. Accordingly, the Commission found reason to believe
that the cosigning of the loan by Ms. Laurenti resulted in an
excessive contribution on her part. Yuki Moore Laurenti, the
wife of candidate Jeffrey K. Laurenti, signed a conciliation
agreement admitting the violation, and paid a $350.00 civil
penalty.

In MUR 2239 (Friends of Steve Swendiman), the Commission
found no probable cause to believe that the candidate’s wife
made an excessive contribution by cosigning an unsecured
agreement for a line of credit which was used in the campaign.
In MUR 2239, husband and wife furnished the bank with a list of
assets and liabilities to show what available property they had
against which the bank could take action if they failed to repay
the line of credit. When the Commission decided MUR 2239, the
text of the regulation, then as now, spoke of collateral or
security for the loan, thus implying the need for a formal
security agreement. However, in line with the interpretation of

the concept property used as collateral including property used

as the basis for the loan as expressed in the Explanation &
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Justification of the regulation, the Commission applied the
spousal exemption to the loan, since there was evidence the bank
had looked to specific assets.

This matter along with Stein, Laurenti, and Swendiman are
similar in that they all involved loans without formal security.
The present matter is, however distinguishable from Stein and
Laurenti, and similar to Swendiman as regards whether the bank
looked to certain assets as the basis for the loan. 1In both

Stein and Laurenti no evidence was provided to show the bank had

looked to any specific assets. In fact, in Stein, counsel
specifically denied the bank had looked to any assets. 1In
Landau and Swendiman, respondents have produced evidence that
the bank did look at specific assets or property as the basis
for the loan. Thus, it is the view of this Office that the
recommendations in this matter are consistent with the
Commission’s actions in prior matters.

As noted above, the copies of the loan agreements furnished
by the respondents indicated that the loans were made in the
ordinary course of business by the bank. Therefore, they were
not prohibited contributicns in violation of 2 U.S.C. § 441b(a).
Neither the Act nor the Commission’s Regulations imposes a limit
on the amount of personal funds a candidate for the House of
Representatives can contribute to his campaign. Mr. Landau
appears to have had sufficient interest in joint assets to
serve as collateral or basis fcr the loans, without considering
the share in these assets of his wife, Ms. Klein. Therefore,

there appears to be no excessive contribution in violation of
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2 U.S.C. §§ 441a(f) and 441a(a)(1)(A).

III. GENERAL COUNSEL’S RECOMMENDATION

1. Find no reason to believe that David Edward Landau, and
the Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 2 U.S.C. § 441b(a) and 441la(f) with regard
to the loans from Philadelphia Nagional Bank signed jointly by
David Landau and Stephanie Klein.

2. Find no reason to believe that the Philadelphia
National Bank violated 2 U.S.C. § 441b(a) and close the file as
it pertains to Philadelphia N«:ional Bank.

3. Find no reason to believe that Stephanie Klein violated
2 U.S.C. § 441a(a)(1l)(A) and close the file as it pertains to
Stephanie Klein.

4. Approve the attached letters.

Lawrence M. Noble
General Counsel

Datelall%/qd o L G./Lerner

Associate General Counsel

Attachments
1. Respondent’s Response
2. Letters

Staff assigned: Phillip L. Wise

5. To date the only reason to believe findings in this matter
have been a 2 U.S.C. § 44la(f) violation against David Landau
and his committee, and a 2 U.S.C. § 441la(a)(1l)(A) violation
against Cyrus Landau. Both of these findings were the result of
the personal guarantee by Cyrus Landau of the April 9, 1986
$10,000.00 loan from Jefferson Bank received by David Landau.

As noted at Footnote #1, the Commission found no probable cause
to believe that Cyrus Landau’s guarantee resulted in a violation
of the Act. The Office of the General Counsel has postponed
briefing the issue of this guarantee, with respect to David
Landau and his committee, until the Commission has resolved the
issues regarding the loans from Philadelphia National Bank.
Accordingly, there is no recommendation to close this file as
pertains to David Edward Landau, and the Friends of David
Landau, Inc. and Lawrence M. Goodman, as treasurer.
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FROM:

DATE:

SUBJECT:

The a

Commission

Objec

as indicat

This

for Tue

FEDERAL ELECTION COMMISSION

WASHINCTON D C 2046}

LAWRENCE M. NOBLE
GENERAL COUNSEL Eﬂ&

MARJORIE W. EMMONS/DELORES HARRIS
COMMISSION SECRETARY

MARCH 30, 1990
MUR 2655 - GENERAL COUNSEL'S REPORT
DATED MARCH 26, 1990
bove-captioned document was circulated to the

on Wednesday, March 28, 1990 at 4:00 p.m.

tion(s) have been received from che Commissioner(s)

ed by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas XXXXX

matter will be placed on the meeting agenda

sday, Aoril 3, 1990 .

Please notify us who will represent your Division before the

Commission on this matter.

*Cbie

ction received: 3/29 at 5:12 p.m.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2655

Friends of David Landau, Inc. and

)
)
- David Edward Landau )
)
Lawrence M. Goodman, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of April 3,
1990, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 265S5:

1. Find no reason to believe that David
Edward Landau, and the Friends of
David Landau, Inc. and Lawrence M.
Goodman, as treasurer, violated 2 U.S.C.
§ 441b(a) and 441a(f) with regard to the
loans from Philadelphia National Bank
signed jointly by David Landau and
Stephanie Klein.

v 30 35/
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2. Find no reason to believe that the
™ Philadelphia National Bank violated
2 U.S.C. § 441b(a) and close the file
as it pertains to Philadelphia National
Bank.

Q

3. Find no reason to believe that Stephanie
Klein violated 2 U.S.C. § 44l1la(a)(1l)(A)
and close the file as it pertains to
Stephanie Klein.

(continued)
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Federal Election Commission
Certification for MUR 2655
April 3, 1990

4. Approve the letters attached to the
General Counsel’s report dated March 26,
1990.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:
he
~ '\ M
Date ' Marjorie W. Emmons
Sectetary of the Commission
»]
r.
o
T
o

Q



FEDERAL ELECTION COMMISSION

WASHINGTON. D.C 20463

April 10, 1990

Jodathan B. Sallet, Esquire
2555 M Street, N.W.
Washington, D.C. 20037

RE: MUR 2655
David Edward Landau,
Friends of David Landau,
Inc. and Lawrence M.
Goodman, as treasurer

Dear Mr. Sallet:

» In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission considered the
issue of whether your clients violated 2 U.S.C. §§ 441b(a) and
44la(f) provisions of the Federal Election Campaign Act of 1971,

9N

e as amended ("the Act") by David Edward Landau signing as

‘A co-maker of two loans from Philadelphia National Bank, in the
amounts of $20,000.00 and $40,000.00, in 1986, along with his

2 wife Stephanie Klein and using the funds for his campaign.
On April 3, 1990 , the Commission found no reason to

™~ believe that your clients violated 2 U.5.C. §§ 441b(a) and

o 44la(f).

-y If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

- Sincerely,

~ Lawrence M. Noble

General Counsel

-

BY: Lois . Jerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

April 10, 1990

Ms. Stephanie Klein
11 oak Knoll Drive
Wallingford, PA 19086

RE: MUR MUR 2655
Stephanie Klein

Dear Ms. Klein:

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission considered the
issue of whether you violated 2 U.S.C. § 44la(a)(l)(A), a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act") by your signing as co-maker of two loans
from Philadelphia National Bank, in the amounts of $20,000.00
and $40,000.00, in 1986, along with your husband David Edward
Landau. On April 3 , 1990 , the Commission found no
reason to believe that you violated 2 U.S.C. § d44la(a)(l)(A).
Accordingly, the Commission has closed the file in this matter
as it pertains to you.

This matter will become part of the public record within 30
days after it has been closed with respect to all other
respondents involved. The Commission reminds you that the
confidentiality provisions of 2 U.S.C. §§ 437g(a)(4)(B) and
437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. 1If you wish to submit any materials to appear on
the public record in this matter, please do so within ten days
of your receipt of this letter. Such materials should be sent
to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

Lois G.iLerner

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON. D.C. 20463
April 10, 1990

Philadelphia National Bank
Private Banking Department
Suite 1900, P.O. Box 7618

Philadelphia, PA 19101-7618

RE: MUR 2655
Philadelphia National Bank

Dear Sir or Madam:

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission considered
the issue of whether the Philadelphia National Bank violated
2 U.S.C. § 441b(a), a provision of the Federal Election Campaign
Act of 1971, as amended ("the Act") with regard to two loans in
the amounts of $20,000.00 and $40,000.00 to pavid Edward Landau,
in 1986. Pursuant to 2 U.S.C. § 441b(a), it is unlawful for
any national bank to make a contribution or expenditure in
connection with any federal election. On April 3, 1990,
the Commission found no reason to believe that Philadelphia
National Bank violated 2 U.S.C. § 441b(a). Accordingly, the
Commission has closed the file in this matter as it pertains
to Philadelphia National Bank.

This matter will become part of the public reccord within 30
days after it has been clor d with respect to all involved. The
Commission reminds you that the confidentiality provisions of
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A) remain in effect
until the entire matter is closed. The Commission will notify
you when the entire file has been closed. If you wish to submit
any materials to appear on the public record in this matter,
please do so within ten days of your receipt of this letter.
Such materials should be sent to the Office of the General
Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

~I9 e ——

Lois G. rner
Associate General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

David Edward Landau
Friends of David Landau,
Inc. and Lawrence M.
Goodman, as treasurer

MUR 2655

- N - = - -

GENERAL COUNSEL'’S REPORT
The Office of the General Counsel is prepared to close the
investigation in this matter as to David Edward Landau, and
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, based on the assessment of the information presently

available.

Jofp

Date

Lawrence M. Noble
General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

April 13, 1990

Jonathan B. Sallet, Esquire
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W.

Suite 500

Washington, D.C. 20037

RE: MUR 2655
David Edward Landau
Friends of David Landau,
Inc. and Lawrence M.
Goodman, as treasurer

Dear Mr. Sallet:

Based on a complaint filed with the Federal Election
Commission on July 28, 1989, and information supplied by your
clients, the Commission, on June 1, 1989, found that there was
reason to believe your clients, violated 2 U.S.C. § 44la(f), and
instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General Counsel’s
recommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the

issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office of
the General Counsel, if possible.) The General Counsel’s brief

and any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.
All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. 1In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.
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Jonathan B. Sallet
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Phillip L.
Wise, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosure
Brief
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of David Landau, Inc. and

)
)
David Edward Landau, ) MUR 2655
)
Lawrence M. Goodman, as treasurer )

GENERAL COUNSEL’s BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by a complaint from Earl M.

Baker, chairman of the Republican State Central Committee of

Pennsylvania. On June 1, 1989, the Commission found reason to
believe David Edward Landau, and the Friends of David Landau,
Inc. and Lawrence M. Goodman, as treasurer violated
2 U.S.C. § 44la(f) with regard to the personal guarantee of
Cyrus Landau on the April 9, 1986, loan from the Jefferson Bank
for $10,000 to David Landau and initiated in an investigation in
this matter.
II. ANALYSIS

Pursuant to 2 U.S.C. § 44la(a)(l)(A), no person shall make
contributions to any candidate and his authorized political
committees with respect to any election for Federal office
which, in the aggregate, exceed $1,000. Pursuant to 2 U.S.C.
§ 44la(f), no candidate or political committee shall knowingly
accept any contribution or make any expenditure in violation of
the provisions of this section. The Federal Election Campaign
Act of 1971, as amended ("the Act"), defines "contribution" to
exclude any loan by a state bank, federally chartered depository

institution, or a depository institution the deposits or




accounts of which are insured by the Federal Deposit Insurance
Corporation, Federal Savings and Loan Insurance Corporation, or
the National Credit Union Administration, but such loan shall be
considered a loan by each endorser or guarantor in that
proportion of the unpaid balance that each endorser or guarantor
bears to the total number of endorsers or guarantors. 2 U.S.C.
§ 431(8)(B)(vii). Commission regulations further explain that a
loan is a contribution by each endorser or guarantor. 11 C.F.R.
§ 100.7(a)(1)(i)(C). The regulation further states that each
endorser or guarantor shall be deemed to have contributed that
portion of the total amount of the loan for which he or she
agreed to be liable in a written agreement. The regqulation also
explains that in the event the written agreement does not
stipulate the portion of the loan for which each endorser or
guarantor is liable, the loan shall be considered a loan by each
endcrser or guarantor in the same proportion to the unpaid
balance that each endorser or guarantor bears to the total
number of endorsers or guarantors.

The Jefferson Bank loan agreement of April 9, 1986,
indicated that it had the "Personal Guarantee of Cyrus Landau."
It was contended that Cyrus Landau had only guaranteed the loan
to the limit of $1,000.00 This alleged $1,000.00 limit of
liability was not written on the loan agreement. Absent such
written limit it appeared that Cyrus Landau guaranteed the loan
in its full amount of $10,000.00, thereby exceeding his

contribution limit. 1In response to interrogatories and request

for documents, the Respondents provided a copy of the loan




agreement Cyrus Landau signed on April 9, 1986, limiting his
guarantee to $1,000.00

This written agreement with the Jefferson Bank showed that
Cyrus Landau’s guarantee was limited to $1,000 of the $10,000
loan. Therefore, on December 12, 1989, the Commission found no
probable cause to believe that Cyrus Landau violated 2 U.S.C.
§ 44la(a)(1l)(A) with regard to his personal guarantee of the
April 9, 1986 loan from Jefferson Bank for $10,000.00 by David

Landau. Accordingly, this Office recommends that the Commission

find no probable cause to believe that the respondents violated
2 U.S.C. § 44la(f) by acceptance of this guarantee from Cyrus
Landau.

III. GENERAL COUNSEL’S RECOMMENDATION

Find no probable cause to believe that David Edward Landau,
and the Friends of David Landau, Inc. and Lawrence M. Goodman,
as treasurer violated 2 U.S.C. § 44la(f).

‘1[/;3(/?0

, rence M. Woble
General Counsel

Date
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SNOT ADMITTED IN D.C

Lawrence M. Noble
General Counsel
Federal Election Commission

" 999 E Street, N.W. 558
Washington, D.C. 20463 °§
Re: MUR 2655 b
- ™m
o RS
. Dear Mr. Noble:
S By letter dated April 13, 1990, you informed me that
' the General Counsel's office was prepared to tecommqnd that the
™~ Commission find no probable cause to believe that a violation has
occurred in MUR 2655. My clients concur in your recommendation.
™
I apologize for the delay in commenting on your letter.
“r
- Sincergly,

-

JBS/aa

Jonathan B. Sallet
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BEFORE THE FEDERAL ELECTION COMMISSION SENS|T|VE

In the Matter of

Friends of David Landau, Inc. and
Lawrence M. Goodman, as treasurer

)
)
David Edward Landau, ) MUR 2655 “AY 2 2 ‘990
)
)

EXECUTIVE SESSION

GENERAL COUNSEL’s REPORT
I. BACKGROUND
This matter was initiated by a complaint from Earl M.
Baker, chairman of the Republican State Central Committee of

Pennsylvania. On June 1, 1989, the Commission found reason to

believe David Edward Landau, and the Friends of David Landau,

a3
o Inc. and Lawrence M. Goodman, as treasurer violated

- 2 U.S.C. § 441a(f) with regard to the personal guarantee of

Lo Cyrus Landau, on the April 9, 1986 loan, from the Jefferson Bank
9 for $10,000 to David Landau and initiated an investigation in

" this matter.

= The Jefferson Bank loan agreement of April 9, 1986,

jf indicated that it had the "Personal Guarantee of Cyrus Landau."

;q It was contended that Cyrus Landau had only guaranteed the loan

to the limit of $1,000.00 This alleged $1,000.00 limit of

8]

liability was not written on the loan agreement. Absent such
written limit it appeared that Cyrus Landau guaranteed the loan
in its full amount of $10,000.00, thereby exceeding his
contribution limit. 1In response to interrogatories and request
for documents, the Respondents provided a copy of the agreement
Cyrus Landau signed on April 9, 1986, limiting his guarantee to

51,000.00. (Attachment 1).

On December 12, 1989, the Commission found no probable
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cause to believe that Cyrus Landau violated 2 U.S.C. §
441a(a)(1l)(A) with regard to his personal guarantee of the April
9, 1986 loan from Jefferson Bank for $10,000.00 by David Landau.
On April 13, 1990, this Office mailed a brief and letter to the
respondents notifying them of the General Counsel’s intent to
recommend to the Commission a finding of no probable cause to
believe on this issue. On May 3, 1990, by letter respondents
concurred with the General Counsel’s recommendation.
({Attachment 2). Accordingly, this Office recommends that the
Commission find no probable cause to believe that the
respondents violated 2 U.S.C. § 441la(f) by acceptance of this
guarantee from Cyrus Landau.
II. ANALYSIS

This Office relies on its analysis set forth in the General
Counsel’s Brief signed April 13, 1990.

III. RECOMMENDATIONS

1. Find no probable cause to believe that David Edward
Landau, and the Friends of David Landau, Inc. and Lawrence M.
Goodman, as treasurer violated 2 U.S.C. § 44la(f).

2. Close the file.

3.

7

prove the attached letters

wrence M. Noble

k///// General Counsel

Attachments

Guarantee agreement
Response to brief

Letter to respondent

Letter to complainant
Letter to Philadelphia Bank
Letter to Ms. Klein

1.
2.
3.
4.
5.
6.

Staff person: Phillip L. Wise




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2655

David Edward Landau
Friends of David Landau, Inc. and
Lawrence M. Goodman, as treasurer

CERTIFICATION

1, Marjorie W. Emmons, recording secretary of the

—_— Federal Election Commission executive session on May 22,
Ko 1990, do hereby certify that the Commission decided by a
o vote of 6-0 to take the following actions in MUR 2655:
e

) 1 Find no probable cause to believe that

David Edward Landau, and the Friends of
David Landau, Inc. and Lawrence M.
Goodman, as treasurer, violated 2 U.S.C.
§ 441a(f).

Close the file.

3. Approve the letters attached to the General
Counsel’s report dated May 14, 1990.

O 30 4 3 7

Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

3 /770 M&VJ%WM/
te - , Marjorie W. Emmons
cretary of the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463
May 30, 1990

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Earl M. Baker, Chairman
Republican State Committee
Of Pennsylvania

P.0. Box 1624

Harrisburg, PA 17105

RE: MUR 2655

Dear Mr. Baker:

This is in reference to the complaint you filed with the
Federal Election Commission on July 28, 1988, concerning
David Edward Landau, and Friends of David Landau, Inc. and
Lawrence M. Goodman, as treasurer.

Based on your complaint and information received from
respondents, on June 1, 1989, the Commission found that there
was no reason to believe that David Edward Landau, and the
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 2 U.S.C. § 441b(a) as it concerns the
settlement of a $10,844.00 debt with Schlackman, Fazio, and
Associates for $2,000.00. The Commission also found no reason
to believe that respondents violated 2 U.S.C. § 44la(f) as it
concerns the settlements of debts owed Scott Wolf and
Associates, Anne Bullock, and Patricia Ewing. Furthermore, the
Commission found no reason to believe that respondents violated
2 U.S.C. § 441b(a) with regard to the bank loans received from
Jefferson Bank and Continental Bank.

On June 1, 1989, the Commission found that there was reason
to believe that David Edward lLandau, and the Friends of David
Landau, Inc. and Lawrence M. Goodman, as treasurer, violated
2 U.S.C. § 441a(f) a provision of the Federal Election Campaign
Act of 1971, as amended, with regard to the personal guarantee
of Cyrus Landau, on the April 9, 1986 loan, from Jefferson Bank
for $10,000.00 to David Landau and instituted an investigation
of this matter.

On April 3, 1990, the Commission found no reason to believe
that David Edward Landau, and the Friends of David Landau, Inc.
and Lawrence M. Goodman, treasurer, vio.ated 2 U.S.C. §§ 441lb(a)
and 441la(f) with regard to the loans from Philadelphia National
Bank signed jointly by David Landau and Stephanie Klein. On
April 3, 1990, the Commission also found no reason to believe
that the Philadelphia National Bank violated 2 U.S.C. § 441b(a).
After an investigation was conducted and the General Counsel’s




Earl M. Baker, Chairman
Page 2

brief and the respondents’ responses were considered, the
Commissior, on May 22, 1990, found that there was no
probable cause to believe that respondents violated 2 U.S.C. §
44la(f). Accordingly, the entire file in this matter was closed

on May 22, 1990.

This matter will become part of the public record within 30
days. The Federal Election Campaign Act of 1971, as amended,
allows a complainant to seek judicial review of the Commission’s
dismissal of this action. See 2 U.S.C. § 437g(a)(8).

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

rence M. Noble
General Counsel

Enclosure
General Counsel’s Reports
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

May 30, 1990

Ms. Stephanie Klein
11 Oak Knoll Drive
wWallingford, PA 19086

RE: MUR 2655

Dear Ms. Klein:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Phillip L. Wise, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

S

BY: Lois Lerner

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

May 30, 1990

Philadelphia National Bank
Private Banking Department
Suite 1900, P.0O. Box 7618
Philadelphia, PA 19101-7618

RE: MUR 2655

Dear Sir or Madam:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Phillip L. Wise, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

iEE; ; E; =
BY: Lolis G.' Lerner

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463 May 30, 1990

Jonathan B. Sallet, Esquirce LOSE

Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W.

Suite 500

Washington, D.C. 20037

RE: MUR 2655
David Edward Landau,
Friends of David Landau,
Inc. and Lawrence M.
D Goodman, as treasurer
and Cyrus Landau

LX)
c Dear Mr. Sallet:
" This is to advise you that on May 22, 1990, the Federal

Election Commission found that there is no probable cause to
Q believe your clients violated 2 U.S.C. § 44la(f). Accordingly,
the entire file in this matter has been closed.

[\

o This matter will become part of the public record within 30
days. Should you wish to submit any factual or legal materials

N to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General

v Counsel.

()

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

2

P
Sincerely,
1S Yy

T T ":(
.~ " Lawrence M. Noble
= General Counsel
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