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C~h Dear Mr. Noble:

SAttached you will find a complaint being filed against David
Edward Landau, Friends of David Landau, Inc., by Earl M. Baker,
Chairman of the Republican State Committee of Pennsylvania.

I would appreciate your forwarding a receipt to me to verify
this filing.

Sincerely \

Lowma S. Henr,
P1-6itical Director
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BEFORE THE FEDERAL ELECTION COMMISSION
OF THE UNITED STATES OF AMERICA

In the matter of: )

Earl M. Baker, Chairman )
Pennsylvania Republican Party )

V. )

David Edward Landau, Friends of )
David Landau, Inc. ))

COMPLAINT

Earl M. Baker, Chairman of the Pennsylvania 
Republican

Party files this complaint and accompanying 
exhibits

1pursuant to 2 U.S.C. section 437g(a) against David Edward

Landau, 11 Oak Knoll Drive, Wallingford, 
Pennsylvania

19063 and the Friends of David Landau, Inc. P.O. 
Box 1762,

Media, Pennsylvania 19063.

I. FACTS.

David Edward Landau ("Landau") was an unsuccessful

candidate for the 1986 Democratic nomination 
for the 7th

Congressional District in Pennsylvania. The Friends of

David Landau, Inc. served as Landau's 
principal campaign

committee. During the course of his unsuccessful

campaign, Landau incurred a substantial 
debt. In an

attempt to avoid responsibility for the debt, Landau
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developed a scheme which engendered illegal private 
and

corporate contributions.

II. ARGUMENTS.

A. Landau has accepted contributions from individuals in

excess of the legal limits.

No person shall make contributions to any candidate,

his or her authorized political committees 
or agents with

rrespect to any election for Federal office which, in the

"aggregate, exceeds $1,000. Additionally, no

0 candidate or political committee shall accept any

contribution in excess of the legal limits.-

C'

A debt owed by a political committee which is forgiven

or settled for less than the amount owed is a contribution

Cunless such debt is settled in accordance with the

following standards
3 /

(1) The initial extension of credit was made in the

ordinary course of business and the terms are

substantially similar to extensions of credit to

non-political debtors which are of similar risk and

size of obligation;

l/ 11 C.F.R. section ll0.1(b)(1).

2/ 11 C.F.R. section 110.9(a).

3/ 11 C.F.R. section 100.7(a)(4).
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(2) The candidate or political committee or person

has undertaken all commercially reasonable 
efforts to

satisfy the outstanding debt;

(3) The creditor has pursued its remedies in a 
manner

similar in intensity to that employed in pursuit of 
a

non-political debtor, including lawsuits if filed in

similar circumstances; and

(4) The individual and/or debtor files a statement 
of

settlement with the Commission including the 
initial

terms of credit, the steps taken to satisfy 
the debt,

and the remedies pursued by the creditor. Such

settlement is subject to Commission approval.4/

CII As indicated in the attached August 18, 1987 article

from the Delaware County Daily Times, and confirmed by

Landau's mid-year report for the period covering January

1, 1987 to June 30, 1987, Landau "settled" debts to three

r individuals for nominal amounts. A $4,758.00 debt to

C-1 Patricia Ewing was "settled" for a mere $800.00; a

$6,700.00 debt to Anne Bullock was "settled" for only

$1,000.00; while two debts to the Estate of John Zimmerman

totalling $15,520.00 was "settled" for a purported token

amount. However, there is no evidence that such

settlements were reached pursuant to the above 
cited

procedure; no evidence that these proposed settlements

were proffered to the Commission for approval.

Therefore, since these individuals did not treat 
their

4/ 11 C.F.R. section 114.10.
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debts in a reasonable fashion, as evidenced by the extreme

discount accepted, the amount over and above the amount

settled for must be treated as contributions. Since the

remaining amounts exceed $1,000.00 they represent illegal

individual contributions.
5 /

B. Landau has accepted illegal corporate contributions.

1. Landau has accepted illegal contributions from
corporations.

"f A corporation is prohibited from making a

"contribution or expenditure in connection with any

(Federal] election;" "contribution or expenditure"

includes "any services, or anything of value . . . to any

candidate, campaign committee or political party or

organization, in connection with any [Federal]

election 6,/ Extension of credit by corporation for a leng

th of time beyond normal business or trade practice or

5/ One could also make the argument that since these
individuals have extended credit for a length of time
beyond normal business or trade practice (i.e. for
months), the amount owed would equal contributions (11
C.F.R section 100.7(a)(4). Since these contributions
exceed the $1,000.00 limit, they are therefore illegal.

6/ 2 U.S.C. section 441b; also see Advisory Opinion
f975-39, Federal Election Camp. Fin. Guide (CCH) para.
5167, and the Informational Letter to Arthur J.
Finkelstein, President, DIRACTION Services, Federal

Election Camp. Fin. Guide (CCH) para. 6058.
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the forgiveness or settlement of corporate debt for

lessthan the amount owed represent illegal corporate

contributions unless the above-cited procedure is followed.

Also indicated by the Delaware County Daily Times and

confirmed by the mid-year report, Landau "settled" a

$10,844.00 direct mail preparation debt to Schlackman,

Fazio & Assoc. for a mere $.20 on the dollar. Earlier

records with the FEC indicate that a $6768.00 debt for

polling to Scott Wolf and Associates was "settled" for

only $3,200. No evidence exists to indicate that the

rI procedures set forth in 11 C.F.R. section 114.10 were

followed. The mere fact that Schlackman, Fazio & Assoc.

forgave 80% of the money owed is evidence in itself that

reasonable commercial practices were not followed. The

same argument holds true for the settlement by Scott Wolf

and Associates of their debt for approximately $.47 on the

dollar.

These "settlements" indicate a pattern of incurring

corporate debt with an understanding with the corporation

that the debt would not be repaid in full. Such a scheme

engenders a situation where illegal corporate

contributions are made to the Friends of David Landau. As

an indication that the above-cited corporations are
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willing participants in the scheme, is the fact that

despite losing thousands of dollars through "settlement,"

both vendors have agreed to work on Landau's current
7/

campaign.--

2. Landau has accepted illegal corporate

contributions from a National bank.

National banks are prohibited from making a

contribution or expenditure in connection with election to

a any political office, including local, State and Federal

offices, or in connection with any primary election or

political convention or caucus held to select candidates

for any political office, including any local, State or

Federal office. -/ A loan by a National bank is not a

contribution from that lending institution if such loan is

made in accordance with applicable banking laws and

regulations and is made in the ordinary course of

business. A loan is deemed to be made in the ordinary

course of business if it: bears the usual and customary

interest rate of the lending institution for the category

7/ As evidence of the agreement to provide services to
Landau during the current campaign, see the attached
excerpt from Landau's PAC kit.

8/ 11 C.F.R. section 114.2(a).
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of loan involved; is made on a basis which assures

repayment; is evidenced by a written instrument; and is

subject to a due date or amortization schedule.
9/

The converse of the above is equally true. That is,

if a National bank makes a loan outside of the ordinary

course of business, then an illegal contribution develops.

As indicated from the FEC reports from the Friends of

David Landau, Inc., Landau has borrowed a considerable

amount of money from three National banks (i.e. $9,000.00

from Jefferson Bank, $9,000.00 from Continental Bank,

$20,000.00 from PNB and an additional $40,000.00 from

PNB). During the same time period Landau loaned an

additional $60,000.00 of his own money to the campaign.

All this loan activity occurred at the same time Landau

was reporting income of only in the range of $50,000.00 to

$60,000.00 10/

These facts can only indicate one of two things.

9/ 11 C.F.R. section 100.7(b)(11).

10/ See the attached copies of Financial Disclosure
Statements filed by Landau.
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Either Landau has under stated his income in violation of

Federal law or he has insufficient collateral to justify

loans totaling $78,000.00. If the loans in question were

made without sufficient collateral, then they would be

made outside of ordinary business practices and therefore

constitute illegal contributions.

C. Landau has illegally treated an outstanding debt as a
contribution.

In Attachment A to Landau's 1987 mid-year report,

Landau states the following:

Adriana Babior performed fundraising consulting
services for the Committee in June, 1985. After
repeated attempts by mail and telephone the Committee
is treating any remaining amount owed to her [i.e.
$500.00] as an in-kind contribution.

C The Regulations issued by the FEC are replete with

requirements that only a contributor can designate a

contribution for a particular election, redesignate a

contribution for a different election, or reattribute a

contribution to a different contributor.Ll/ No where do

the Regulations give a candidate or his committee the

power to designate a contribution, much less treat a debt

11 C.F.R. section 110.1(b).ll/



-9-

as an in-kind contribution, without the specific

authorization of the contributor. Landau's unauthorized

actions are therefore illegal.

III. PRAYER FOR RELIEF.

Earl M. Baker respectfully requests that the FZC

investigate these violations and enforce the Federal

Election Campaign Act and the Commission's regulations.

0 Earl M. Baker further requests that the FEC seek the

maximum fines for each violation set forth above, and take

C70 all steps necessary to prevent Landau from continuing his

illegal activities.

IV. VERIFICATION.

The undersigned swears that the allegations and facts
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set forth in this complaint are true to the best of his

knowledge, information and belief.

~A2i P~\ K7K~2e%>

Subscribed and sworn before me this oday of. 1988.

, 4otary Public

JAER CC1C'. 1TARY PbU&':C
y ,,,f l ,. c'.,"ES AP7 , 19"C

My Commission Expires: HARRS2U&2,PA DAULHHNCOUNTY

do*sale
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14 you have any questions, please -ontact Phillip Wise, the
a tnrn&v assicned to th-.s 7atter, a- C,-2) 37b-S200. For your
iI orfma1Or e *-ave a tached a i.et description oi the

:-iS-S~ion's prccedures icr handling czmpiaints.

Sin-er'e l y,

Lawrence M. Noble
ere,-a' Counsel

Lv: Lois '3. Lerner

Ass.cc s-e Genera: Counsel

--. -.
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Bob Edgar. Honorary Chairman

August 9, 1988

Phillip Wise, Esq.
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Dear Nr. Wise:

Enclosed you will
of counsel concerning

find the
MUR 2655.

statement of designation

Si ncere I-------

-- §e -ice i. Bianco --I

Landau for Congress
L-,

"For a congressman 3ou can cam t oin"
I.Landau for ("ongress (oiniittee - P0. Box 1762 -a Media, Pennsylvania 19063 e (215) 566-(0914

Paid for by Landau for Congress Commttee - 93

r"
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Jonathan Sallet
MAKE OF COUNSELS

Miller, Cassidy, Larocca & Lewin

2555 M Street, Suite 500

Washington, DC 20037

TELEPHONE:
202-293-6400

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications 
and other

comuunications from the Commission and to act 
on my behalf before

the Commission.

Augtust 9, !9P

Date SIjt re

RESPONDENT' S ME: David . Landau, Lsq.

A E ak Knoll Drive
ADDRS:

HOME PHONE:

BUSIUESS PHONE:

r '-2 4

(35 7

4
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August 23, 1988

Lawrence Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington D.C. 20463

Re: MUR 2655

Dear Mr. Noble:

In this letter, Friends of David Landau, Inc., through
its undersigned counsel, demonstrates that no action should be
taken as as result of the complaint filed by Earl Baker, Chairman

rof the Pennsylvania Republican Party.

As a review of the complainant's allegations will
demonstrate, the complaint is based on errors of fact and
ignorance of the law. Indeed, the factual misstatements are so
obvious and so egregious that the Commission would be well
justified in investigating whether the complainant believed his
own allegations, made under penalty of perjury, when he swore to
the complaint.

The purpose of this letter is, however, to shorten --
not prolong -- this administrative process. Accordingly, we will
address each of the allegations of impropriety raised in the
complaint in order to demonstrate that the Commission should
speedily determine that no reason to believe exists for the
initiation of a investigation under Section 437g. See 2 U.S.C. S
437g.

I. No Improper Debt Settlements Were Made

Friends of David Landau, Inc. served as the principal
campaign committee for David Landau's campaign for the Democratic
nomination for Congress in Pennsylvania's 7th District in
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1986. I/ The complaint alleges that three individuals (Patricia
Ewing, Anne Bullock, and the Estate of John Zimmerman) and two
corporations, (Schlackman, Fazio & Assoc. and Scott Wolf &
Associates), made improper contributions to the Landau campaign
when the Landau campaign purportedly settled their outstanding
debts without following the debt-settlement procedures set forth
in Section 114.10 of the Commission's regulations. See Complaint
at 3 ("However, there is no evidence that (the--ndividual]
settlements were reached pursuant to the above cited procedure;
no evidence that these proposed settlements were proffered to the
Commission for approval."); id. at 5 ("No evidence exists to
indicate that the procedures-set forth in 11 C.F.R. section
114.10 were followed.")

In fact, the procedures of Section 114.10 were
rigorously followed in each of the debt settlements made by
Friends of Landau. Enclosed are copies of the debt settlement
agreements -- each approved by the Commission -- that concern

cAnne Bullock, Patricia M. Ewing, Schlackman-Fazio and Associates,
Inc., and Scott Wolf & Associates (attached as Exhibits A & B).
The fact that these agreements were submitted to the Commission
appear in the committee's reports, which are publicly
available. As the debt settlement agreements show, each of the
requirements of Section 114.10 was expressly followed and, as the
letters from the Commission indicate, there is no reason to

rbelieve that any settlement results in violations of the Federal
Election Campa gn Act of 1971, as amended, or the Commission's
regulations. -

Because the only basis for the complaint is that the
settlements were not approved, the fact that all of the

Csettlements were reviewed and approved by the Commission by

I_/ Landau is currently the Democratic candidate for the same
Congressional seat in the 1988 election.

2/ The Complaint alleges, based on a newspaper account, that a
settlement with the Estate of John Zimmerman has been made. At
the time that the complaint was filed, no settlement with the
Estate of John Zimmerman had been entered into. (Mr. Zimmerman
was a consultant to the campaign who died in February, 1987).
There is no basis, therefore, for the allegation that a
settlement was improper. Negotiations concerning a settlement
with the estate have now been completed. Friends of Landau will
submit the details of that agreement to the Commission for its
review as soon as the agreement is signed by both parties.
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itself gives lie to the allegations of impropriety. Complainant
offers no evidence whatsoever to suggest that the Commission's
review of t~se debt settlements was unreasonable or should be
set aside. Tl He offers no evidence not before the Commission at
the time it reviewed and approved these settlements. The
complainant offers absolutely no facts to challenge the veracity
of the signed debt settlement agreements in which both the vendor
and Friends of Landau state unequivocally that the initial
extension of credit was commercially reasonable and that the
vendor took all commercially reasonable steps to collection the
full amount owing. See Exhibits A & B. In short, there is no
evidence that these settlements are anything but proper, both
substantively and procedurally.

II. Bank Loans Made to Friends of Landau
0 Have Been Made on Commercially Reasonable

Terms And Are Entirely Proper

In its first allegation, the complainant ignored the
facts -- that the debt settlement agreements were approved by the

'T Commission. In its second allegation, the complainant simply
misrepresents the facts. The complaint alleges that Friends of

'0 Landau has outstanding bank loans of $78,000 and that no
collateral other than Mr. Landau's personal pledge has been
posted to secure any of these loans. Complaint at 7-8. These

C, allegations are not true.

Three short-term bank loans, totalling $40,347.08, were
taken out by Friends of Landau during the 1986 primary campaign:

* $10,000 was borrowed on April 9, 1986
from the Jefferson Bank of Downington,,
Pennsylvania. This was a loan payable on
demand, subject to an interest rate of 1%
above the lender's highest base rate of
interest, guaranteed by David Landau
personally and guaranteed, up to $1,000,
by Cyrus Landau. See Exhibit C (the
cancelled note). By the end of
September, the principal on the loan had

The Commission's approval of a debt settlement should
establish at least a presumptive, if not conclusive, finding of
its validity. This presumption should not be subsequently set
aside absent compelling evidence not before the Commission at the
time of its ruling.
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been paid and the note was thereafter

cancelled.

* $10,347.08 was borrowed on April 24, 1986
from the Continental Bank of Norristown,
Pennsylvania for one hundred and nineteen
days at an interest rate of 10 1/2% and
renewed for ninety days (in a slightly
smaller amount) at an interest rate of
10% on August 20,, 1986. As Exhibit D
(the cancelled note) demonstrates, the
loan was guaranteed personally by David
Landau and was paid in full when due in
November, 1986.

* $20,000 was borrowed from the
Philadelphia National Bank on August 26,
1986 at an interest rate of 9-9 1/2%.
This short-term loan was guaranteed
personally by David Landau and was paid
off in full on September 12, 1986. See Exhibit E
(bank record).

The fourth loan, for $40,000, was for a four-year
term. It was made by the Philadelphia National Bank on September
12, 1986. See Exhibit E. It is guaranteed personally by David
Landau and fully secured by a second lien against Mr. Landau's
residence. See Exhibit F (bank record).

The only question raised by the complaint concerns the
__ requirement that bank loans be "made on a basis which assures

repayment . "11 C.F.R. 110.7(b)(11). The best evidence of the
commercial reasonableness of these three loans is, of course, the
fact that they were promptly repaid. The complainants allege
that $78,000 in bank loans could not reasonably have been based
on the personal credit of Mr. Landau alone. But that allegation
misstates the facts. The entire amount was not collaterialized
simply by Mr. Landau's credit. Mr. Landau, who practices law in
Philadephia, was entirely capable of guaranteeing the first
$40,000 in short-terms loans. The final loan for $40,000 was
fully collateralized by a lien on Mr. Landau's residence. The
facts amply demonstrate that there is simply no basis on which to
question the plain conclusion that each loan was made on a basis
that assured repayment.
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III. The Treatment of One $500 Debt Is Correct
And Has Been Known To The Commission

Finally, the complaint alleges that Friends of Landau
erred in its treatment of a $500 that could not be repaid. As
the campaign report f iled with the Commission on September 10,?
1987 (attached as Exhibit G) demonstrates, Friends of Landau owed
$500 to Adrianna Babior for fundraising activities but, because
she could not be located, the committee determined to treat the
$500 as an in-kind contribution from her, rather than continue to
carry i~t as a debt. Pke Commission has never questioned the
treatment of that de.

Indeed, the committee's action was the responsible
course. The alternative, to treat the debt as owing even though
it could not be repaid, would seem to ignore the reality of the
situation. And the complainant fails to produce any legal
authority to support the view that the treatment of this debt was
improper. He relies only on a provision of the Commission's
regulation dealing with the re-designation of a contribution to

xdifferent elections,, or from different contributors. See 11
C.F.R. S 110.1(b). But that regulation has nothing to do at all
with the situation presented here.

CONCLUS ION

The filing of this complaint by the Chairman of the
41T Pennsylvania Republican Party against a Democratic candidate for

Congress is an obvious attemp to use the Commission's processes
(77 for partisan political gain. I/ No reasonable person could have

alleged that debt settlement procedures had been ignored when a
simple review of public records would have shown the opposite.
No fair-minded complainant could have alleged the existence of
$78,000 in outstanding loans when committee reports showed that
the total indebtedness at any time never was more than half that
amount. No careful student of the Commission's regulations could

4/ Treated as a contribution, the amount is still within the
applicable contribution limit.

5/ We note that the Commission's regulations require that "no
complaint filed with the Commission . . . shall be made public by
* . 1. any person or entity without the written consent of the
respondent . . . 1 11 C.F.R. S 111.21(a). Notwithstanding this
provision, the complainant held a press conference at the time of
the filing of the complaint.



Lawrence Noble
August 23, 1988
Page 6

have alleged that the responsible treatment of a $500 loan
violates the law.

In sum, the Commission should determine, in an
expeditious manner, that the complaint should be dismissed, and
that no further action should be taken in this matter.

J1athan B. Sallet

555 M Street, N.W.
Suite 500
Washington, D.C. 20037
(202) 293-6400

-411

Donald J. Simon
1250 Eye Street, N.W.
Suite 1000
Washington, D.C. 20005
(202) 682-0240

Attorneys for Friends of
David Landau, Inc.

cc: Phillip Wise
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~iuraS~ FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

June 11, 1987

Lawrence M, Goodman, Treasurer
Friends of David Landau, Inc.
P.O. Box 1762
Media, Pennsylvania 19063

RE: DSR 87-05

Dear Mr. Goodman:

The Commission has reviewed the debt settlement materialssubmitted on behalf of Friends of David Landau, Inc. with regardto its debt settlements with H. Landau & Co., Robert Landau, andScott Wolf & Associates. This review is limited in scope and
01 only addresses itself to the following considerations:

(1) whether the credit was extended in the ordinary courseof the creditor's business practices and the terms weresubstantially similar to extensions of credit to non-political
debtors of similar risk and size of obligation;

(2) whether the debtor has undertaken all commercially
reasonable efforts to satisfy the outstanding debt;

(3) whether the creditor has pursued its remedies in ananner similar in intensity to that employed by the creditor inpursuit of a non-political debtor, including lawsuits if filed insimilar circumstances; and

(4) whether the debtor has filed a statement of settlementwith the Commission which includes the initial terms of credit,the steps taken by the debtor to satisfy the debt, and thecollection remedies pursued by the creditor.

Based upon this limited review, the Commission has concludedthat the proposed settlements with the Friends of David LandauInc. and H. Landau & Co., and Scott Wolf & Associates not resultin apparent violations of the Federal Election Campaign Act of1971, as amended, or the Commission's Regulations. The debtoutstanding to Robert Landau would be considered a contribution,
thus not subject to debt settlement.
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This letter, together with the debt settlement materials
submitted will be placed on the public record.

7IL ence, M. Noble
A tcting General Counsel

/,,
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Friends of David Landau )
Debt Settlement )

)

DEBT SETTLEMENT AGREEMENT

COMM4ITTEE NO.
116556

1. Pursuant to 11 C.F.R. 114 .10(c), Friends of David Landau (FDL)and Scott Wolf and Associates (Vendor) hereby enter into a debtsettlement agreement and request Commission approval of the same.
2. FDL's current obligation to Vendor is $6768.00.

3. This obligation was incurred for polling.
4. Being unable to. meet its obligation to Vendor, FDL offers, andVendor hereby agrees to accept, the-following as settlement infull for FDL's outstanding obligation to Vendor: $3200.00. 

5. Vendor verifies that the initial extension of credit to FDLwas commercially reasonable and that it has taken allcommercially reasonable steps to collect the full amount owing.
6. This agreement is conditioned on approval by the Federal
Election Commission.

- - --- - . . - V.

FOR VENDOR:

Name:
Tit le: Z A &IfAJ46 ce
Date: Av a% ijga

FOR FRIENDS OF DAVID LANDAU:

Lawrence Goodman,
Treasurer
Date:

S.
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BEFORE THE FEDERAL ELECTION COMMISSION

)
In the Matter of )
Friends of David Landau )
Debt Settlement )

)

COMMITTEE NO.
116556

DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. 114.10(c), Friends of David Landau (FDL)and Robert Landau (Vendor) hereby enter into a debtsettlement agreement and request Commission approval of the same.
2. FDL's current obligation to Vendor is $176.00.

3. This obligation was incurred for postage.

4. Being unable to meet its obligation to Vendor, FDL offers, andVendor hereby agrees to accept, the following as settlement infull for FDL's outstanding obligation to Vendor: $17.60.
5. Vendor verifies that the initial extension of credit to FDLwas commercially reasonable and that it has taken allcommercially reasonable steps to collect the full amount owing.
6. This agreement is conditioned on approval by the Federal
Election Commission.

Date:j

FOR FRIENDS OF DAVID LANDAU:

Lawrence Goodman, CPA
Treasurer
Date:

0.
1 - -7777,
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FEDERAL ELECTION COMMISSION

05 Nvember 1987

Lawrence M. Goodman, Treasurer
Friends of David Landau, Inc.
P.O. Box 1762
Media, PA 19063

RE: DSR 87-19

Dear Mr. Goodman:

The Commission has reviewed the debt settlement materialso submitted on behalf of Friends of David Landau, Inc. with regardto its debt settlements with Anne Bullock, Patricia M. Ewing andSchlackman-Fazio and Associates, Inc. This review is limited inscope and only addresses itself to the following considerations:
(1) whether the credit was extended in the ordinary courseof the creditor's business practices and the terms weresubstantially similar to extensions of credit to non-politicaldebtors of similar risk and size of obligation;

(2) whether the debtor has undertaken all commerciallyreasonable efforts to satisfy the outstanding debt;
(3) whether the creditor has pursued its remedies in amanner similar in intensity to that employed by the creditor inpursuit of a non-political debtor, including lawsuits if filed insimilar circumstances; and

(4) whether the debtor has filed a statement of settlementwith the Commission which includes the initial terms of credit,the steps taken by the debtor to satisfy the debt, and thecollection remedies pursued by the creditor.

Based upon this limited review, the Commission has concludedthat the proposed settlements between the above-listed creditorsand Friends of David Landau, Inc. would not result in apparentviolations of the Federal Election Campaign Act of 1971, asamended, or the Commission's Regulations.
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This letter, together with the debt settlement materials
submitted will be placed on the public record.

~ awrence M4. Noble
General Counsel

r
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me.

BOX 1762
Media, Pennsylvania 19063

July 28, 1987

Lawrence Noble, Esquire
General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: Debt Settlement for Committee No. 116556

Dear Mr. Noble:

On behalf of the Friends of David Landau I herebysubmit for Federal Election Commission approval the enclosed debtsettlement agreements with vendors from the 1986 campaign.

Sincerely yours,

Lawrence Goodman
Treasurer



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Friends of David Landau ) COMMITTEE NO.
Debt Settlement ) 116556

DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. 114.10(c), Friends of David Landau(FDL) and Anne Bullock, 3713 West Country Club, Philadelphia,
Pennsylvania 19128, (Vendor) hereby enter into a debt settlement
agreement and request Commission approval of the same.

2. FDL's current obligation to Vendor is $6700.00.

3. This obligation was incurred for consulting services.

4. Vendor verifies that the initial extension of credit to FDLwas commercially reasonable and that it has taken all
commercially reasonable steps to collect the full amount owing.
Vendor has frequently and regularly contacted FDL by mail,
telephone and in-person to make collection.

5. FDL has attempted to raise funds to meet this obligation
through fundraising events, direct mail, and in-person
solicitations. However, after one year FDL has been unable toraise funds sufficient to meet its obligation to Vendor.

6. Being unable to meet its obligation to Vendor, FDL offers,and Vendor hereby agrees to accept, the following as settlement
in full for FDL's outstanding obligation to Vendor: $1000.00.

7. This agreement is conditioned on approval by the Federal
Election Commission.

FOR VENDOR: FOR FRIENDS OF DAVID LANDAU:

. .7l
Name: . Lawrence Goodman, CPA
Title: Treasurer
Date: June 30, 1987 Date: June 30, 1987



BEFORE THE FEDERAL ELECTION COMMTSSION

In the Matter of )
Friends of David Landau ) COMMITTEE NO.Debt Settlement ) 116556

DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. 114.10(c), Friends of David Landau(FDL) and Schlackman, Fazio and Associates (Vendor) hereby enter--into a debt settlement agreement and request Commission approvar
of the same.

2. FDL's current obligation to Vendor is $10,844.33.

3. This obligation was incurred for graphics and printing.

4. Vendor verifies that the initial extension of credit to FDL
7r was commercially reasonable and that it has taken allcommercially reasonable steps to collect the full amount owing.10 Vendor has frequently and regularly contacted FDL by mail,telephone and in person to make collection.

5. FDL has attempted to raise funds to meet this obligationthrough fundraising events, direct mail, and in-personsolicitations. However, after one year FDL has been unable toraise funds sufficient to meet its obligation to Vendor.

6. Being unable to meet its obligation to Vendor, FDL offers,and Vendor hereby agrees to accept, the following as settlementin full for FDL's outstanding obligation to Vendor: $2000.00.

7. This agreement is conditioned on approval by the Federal
Election Commission.

FOR VENDOR: FOR FRIENDS OF DAVID LANDAU:

Name: awrence Goodman, CPA
Title: Treasurer
Date: (''j Date: (



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Friends of David Landau )
Debt Settlement

)
COMMITTEE NO.
116556

DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. 114.10(c), Friends of David Landau
(FDL) and Patricia Ewing (Vendor) hereby enter into a debt
settlement agreement and request Commission approval of the same.

2. FDL's current obligation to Vendor is $4758.00.

3. This obligation was incurred for consulting services.

4. Vendor verifies that the initial extension of credit to FDL
was commercially reasonable and that it has taken all
commercially reasonable steps to collect the full amount owing.
Vendor has frequently and regularly contacted FDL by mail,
telephone and in person to make collection.

5. FDL has attempted to raise funds to meet this obligation
through fundraising events, direct mail, and in-person
solicitations. However, after one year FDL has been unable to
raise funds sufficient to meet its obligation to Vendor.

6. Being unable to meet its obligation to Vendor, FDL offers,
and Vendor hereby agrees to accept, the following as settlement
in full for FDL's outstanding obligation to Vendor: $1000.00.

7. This agreement is conditioned on approval by the Federal
Election Commission.

FOR FRIENDS OF DAVID LANDAU:

Lawrence Goodman, CPA
Treasurer
Date: WotoI!rl

gathe:
Title:
Date: '

FOR VENDOR:

0

00 0 0
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JEFFERSON
BANK

December 1 6, 19 86

E'avid E. Landau
U Oak IMoll Drive
,allingford, PA 19086

i'ear Mr. Landau:

Your loan number 006667

tind your cancelled note.

Thank you for giving us

has been paid . Enclosed plea se

the opportunity to be of service

to you.

Si nc erel y,

Bruce E. Roeder
Vice Pr esid ent

'E R/ isp

on cl osur e

Downing Center, Downingtown, Pa. 19335 -(215) 269-6500

• i1 %I4, . @0 .



ONE DOWNING CENTER
OOWNINGTOWN, PENNSYLVANIA 13335

COMMERCIAL LOAN
NOTE

S 10,0O0.00 De April 9, 1986

FOR VALUE RECEIVED. the undersigned Il"MAker"). jolnly end everolly in the ovent there Is more than one Maker. promises to pey to the

order of Jefferson link. Pa ",the prin c p sum, of tan thxscjand dollars and ------- 00/100 ol
a 1 A nCnI .( lawful money of the United Stems of America. together with interest from the date or dates each anu Is
advanced. until pid. as te raseend on the seai set forth herein. as follows:

(I PAYMENT TIRMS
The principal end lntrest iall be payeble a follows:

On denand, but if no daiand is fede, interest is due and payable rinthly beginning

the first day of May, 1986. The total principal balance plus accrued interest is due and

payable October 14, 1986.

fbI INTEREST RATE

Interest shall scrue dalty on the unpaid principal balance at a rate of:

P ,/A % par annum.
_ ,Q ..,. % Per afuin aboseh Paee's highest bae rate of interest in *fet from tame to time with chames effectie Wenmelly. The

farm base roe Oi intrelt" tha1 maun the rose stated by Payee so the 'bae rate of interest."
0 N/LA % per annum U/A

In no event wall the interest rats be less than per annum or greater th a per annum. The daily inteles charges shall be
determned by multiplying tha highest amount of principal outstanding on that day by ts of interest 1computld as set forth aboval and dividin i the
product the f by 360.

(e) PLACE FOR PAYMENT
The Principal end anterest thatl be payable at Payee's off ie. One Downing q ' ingtow. Pennsylvana 19335. or at such other place

as Pay", from time to tow. may desinate. 6
Id) PREPAYMENT

Maker shall ham the option to preay an whoe or in port the principal wus lhereor.iton g.u or penalty fee. Any preamen of
part of the Principal sum her e shall not relieal Maker of the obligations to pay Pslerodie 'nullmntal principal as and when such intll-
melnul woul4 otharytase fall due, nor of any obligations hereunider. Any partial pi "My~n Ihl atin which due.

let SECURITY .a"-... . .-.- ',_
In addition to all rights. interests and romodlos provided for otle,, ; N-u V;.q. f thi cur i

hereby granted a security interest an the following:Neeni~~hsi pr ywdPyea

Personal Guarantee of Cyrus Landau. I 4) - it

ro

C
The above collateal iecurity and all o t r n5gr'hr Payie i possession sp -,ecure the payment of the principal of

and interest on, and all otheri obligations of Methot! extensions #n- fiicationi thereof, and all other past or
future liabiliies and obligations of Maker to Q ygl ~trvr)rs or smcndlarv s hereby given a lien on and security
interest in any amounts which moy be owing f a n yapcity, nciu( -hout limitation, any balance or share,
belonging to Maker, of any deposit or other account met~~qeat its option anm t~, notice, approprilate and apply any or

C'.all suchu balances or other propeirty of Maker in Payee' a hi Note and of anv and all obligations of Maker to Payee. The
failure to list additional sicu rty here nabove shall in no sway a I t or waive any of Payee's rights, interests or remedies hereunder or
under any other agreement or ith respect so any other security nor given to Payee.

1~~'. I I NCORPORATION OF AGREEMENT TERMS
All of the agreements. conditions, covelnants, terms. provisions and ell s ons contained in any mortgage and in other agreements and security

documents (inciuding out not limited to any loan egasim ants guarantees. assignments of rents end leases. security agreements and financing statemesints
if enyl all of even data hierewith. unionU anotherf date is s forth therein Ihereinalser collectively refeorreid tosas the 'Agreemints") which are to be kept
and performoeld by Maker. any endorser. surety. guarior or other party to the Agreeiments are hereby mades a part of this Note to the same estent and
itth the Sameo f orce and af fect at J they were fully set forth herein, and Maker covenants and agrees to keep and perform them, or cause them to be kept

and perf ormeod, strictly is acodnce with their terms.
(e) EVENTS OF DEFAULT

T'he following shall constitute Events of Default heireundler
h I Failure of Maker,. or any endorser. surety, gpuorantor or any other party to the Agreements to pay any installment of principal or interest, or

any other sum on the dates when it it due under this Note or any oft the Agreements.
0i0 Nonoperformenoce of or noncompliance toy Meker or eny endorser, surety, guarantor or any other party to the Agreemrrents with any of the

agroeemients. terms, conditions, covenants. provisions or stipulations contained in this Note or any of the Agreements.
I,0Any assiginent tor the benefit of creditors made by Maker, or any endorser. surety, guarantor or any other party to the Agreements.

ivl Appointment of a receiver, liquidator or trustee for Maker, or any endorser, surety, guarantor or other party to the Agreements or for any
of the Droierny of Macer, or of any endorser, surety, guarantor or other party to the Agreements: insolvency of Maker. or any endorser, surety, guarantor
or other party to the Agreements: or the filing of any petition for the bankruptcy, reorganization or arrangemrent of Maker. or any endorser, surety,
guarantor or other party To Tfie Agreements pursuant to the Federal Bankruptcy Act or any similar federal or state statute, oor the institution of any
proceedinmg for the Olssolutiofi or icoui-0trcon of Maker, or any endorser, surety, guarantor or other party to the Agreements.

ivl Any merger. contsolidation or dissolution of Maker or any endorser. surety. guarantor or other party so the Agreements if Maker, endorser,
surety, guarantor Or Such other party Is a corporation

(vil Entry of judgmnrt against. issuance of attachment or garnishment or filing of a lien against Maker, or any endorser, surety, guarantor Or
other party to the Agreeomentis

lvii) Tire receorct by P5ilee of any notice of discontinuance by any Surety or guarantor.
(V .I Tire cissoiut~iit of Maker, or arny endorser. surety, guarantor or other Party to the Agreements, if Maker. or any such endorser, surety.

guarantor or other party s a Oclt rertship
(ml The deoath of Maker, or any endorser, surety, guarantor or other party to the Agreements, if Maker or any Such endorser. surety, guarantor

or such Other party IS an . , .-d,,duel
m) The transfer, encumbrance or assignment of majority or effective control of Maker, or any endorser, surety, guarantor or other perry to

the Agreemnents. f Maker or aol' endorser, surety, guarantor or such other party isa corporation, partnership. joint venture or unincorporated association.
xi) The failure of Maker to generally pay Maker's debts as they become due.
siil Default of Macer under any other instrument or agreement evidencing, securing or relating to any other obligation of Maker to Payey of

any nrature oas o eer and ou r , whatever transactions arising.

C L-8 506-0023-0



~T I PA .. ~SE INTEREST. LATE CHARGE. ACC* ON
te r o r ny th e p y m nt i w h n re f l the e fter iose m be s s e ltpayethi than Ow rate spcified n preaiedto untill In adtion. ,f any Installment Or IfI l eagleo Vtheir Paymen~t is not Paid within 10 days after the dat on which DsVint so due, a late Charge 0hall be immediately due end isvibele.equal to five percent (5%1 of the total mlount of the deflnquent payment.It being further understood. howeve, that should any default be made in the pvment of any installment of principal and/or inerle or anyother payment on the date on which it shall fll due, or in the Performance of any of the agreements. conditions. Covenants. terms, provislee or mle-itions contained in this Note, or in the Agreements. or upon the occurrence of any Event of Default hereunder, then Payee, at its option and soithiuitnotice to Maker, may declare immeditely due and payable the entire unpaid balance of principal with interest accrued thereon at the rate slowiI herewinabove to the date of default and thereafter at a rate which shall be two p rcent 12%) per annum higher than the rate specified hereinaboveien elf ethorsums due by Maker hereunder or under the Agreemnents, anythtng herein or in the Agreements to the contrary notwithstanding; and payment eri maybe enforced and recovered in whole or in part at any time by one or more of the remedies provided to Payee in this Note, in the Agre vems. at lew or inequity. In such cae Payee may also recover all costs of suit a other exoenses in connection therewith, together with attorney's fees a tuelly Incurredbut in no event les than twenty pennt 120%) of the total imount then due by Maker or env endorser, surety or guarantor to Payee, loyeslooe with Inter-it on any judgment obtained by Payee at a rate which shell be two percetnt 12%) per annum higher then the reta hereinabov specified inekading but notlimited to interest at that rate from and after the date of anv sheriff's or trust e's slse until actual paiment is made to Payee of the full amount due Paoyee.il CONFESSION OP JUDGMENT

Each Maker and endorser. jointly and severelly. hereby irrevocably authorizes end empowers the Prothonotary, Clerk of Court. or any attomeyof any court of record in the Commnwealth of Pennsylvania. of elsewhlre, to immediately or hereafter aipear at any time for sech undeeigned Makerand endorser with or without default and with or without demand hereunder, to waive the Isouence and service of process and therein to cotfen or enterjudgment against any Maker and endorser for the entire unpaid principal balance of this Note and all other sums paid by Paye to or on behalf of anyMaker and endorser oursuant to the terms of thi Note or the Agreements. and all arreaveges of interest thereon, together witi costs of suit, and otherexpenses in connection therewith. together with attorney's fees actually incurred but in no event ess then twenty percent (20%1 of the total amount dueby Maker and endorser to Payee.
The authority granted herein to confe judgment shal not be exhausted by any eaercis thereof but shall continue from time to time aI at elftimes until payment in full of alt the amounts due hereunder The ramedtas of Payee as provided herein, or in the Agreements. shall be c tie enconcurrimt, and may be pursued singularly, sucssivily or together at the sole discrletion of Payee, end may be exercised as often as occasion thefworshall occur; and the failure to tterose any such right or remedy shalf in no avant be construed as a wiver or releais thereof.

(i) WAIVER ANO RELEASE
Each Maker and endorser. Iointly and severally, hereby wloves and releases all errors, defects and imperfections in any proceedings inltitued byPayee under the terms 41f this Note or the Agreements, as well as all benefit that might accrue to each Maker end endorser by virtue ci any present orfuture laws eaxerrting any property. Tral or personal, securing this Note or the Agreements, or any part of the proceeds arising from any se Of suchproperty, from attachment, levy, or sIa under eslcution. or providing for any stay of execution, hornestead exemption, exemption from civil pdrestls orextension of time for payment; and each Maker and eoidorser. jointly and severally, agrees that any ral or personal property thet may be leve uonpiarsuent to a iudgment ohtined by virtue hereof, in any writ of execution issued thereon, may be sold upon any such writ in whole or in pert In anyorder desired by Payee. Each Maker and endorser hereby consents to immediate execution of any ludgnent.Each Maker and endorser hereby, jointly and severally. waives presentment for payment, demand, notice of demand. no.ice of nonpolmnt ordishonor, protest and notice of potest of this Note. and all other notices in connection with the delivery, aepotance, performance, default or enforce.mint of thy payment of this Note, and they ag that the liability of each of them shell be jolnt and several, unconditional, without regard to th1e flabiltyo sny itherr party, and shall not be affected in any manner by any indulgence, extension of time, renewal, waiver or modification granted or consentedto by Payee Each Maker and endorser hereib consents to anv end all extensions of time, renewals. waivers, or modifications that may be granted byPayee with resotecS to the payment or other Provsons of this Note, and to the relese of the collateral security Or any part thereof, with or without substitution, and agree that additional makers, endaoserS. sureties or guerantors may become bound by the terms of this Note without notice so them oraffecting their liability lireunder.
Each Maker and endorser heeby consents to the jurisdiction of any state or federal court within the Commonwealth of Pennsylvania hasngjurisdiction over the County of Philadelphia for all Purposes in connection with anv action or proceeding commenced between the Parties herelo. thesubject matter of which relates to any controveiry or claim arising out of, under or reilating to this Note, the Agreements or the breech thlrlof. andfurther consents that any procaos or notice in Connection thereith may be served by certified mail, return receipt requested, or personal aerfc. withinor without the Commonwalth of Pennsylvania, Provided a reasonable time for appearance is allowed; and that such service upon any Maker or endorsershall constitute service upon all of thirs. each hereby appointing the other their attorney--fact for the purpose of acceptance of such erv.(k) WAIVER BY PAYEE
Payee shall not be deemed, by any act of oniasion or commission, to have waived any of its rights or remedies hereunder unes such wlivr isin writing and signed by Payee, and than only to the eient specifically set forth in writing. A waiver by Psyee with respect to one event shall not be con-strued as continuing or as a bar to or wer of any right or remnedy with respect to a subsequent event.

(11 LIMITATION OF INTEREST TO MAXIMUM LAWFUL RATE
In the event the total liability for payments of interest, or in the nature of interest is found to exceed the limits under the applicable usulry lawincluding the choice of law rules. Payee. at its otion, without not"e to Maker. may declare immediately due and payable the entire unpaid balance ofprincipal with accrued interest thereon and all other sums due hereunder or under the Agreements. or may reduce the paymentts of interest. or in thenature of interest. to an amount so as not to exceed the usury imits. in the event of the accelerstion of this Note. the total charges for interesi and in thenature of interest shall not exceed the maximum amount allowed by law, and any excess Portion of such charges that may have been prepaid shall berefunded to the Maker hereof. Such refund may be made by app ication of the amount involved against the sums due hereunder. but such creditinl shallnot cure Or waive the default occasioning acceleration

(m) SEVERABILITY
In the event that any one Or more of the PrOvisions contained in this Note or in the Agreements Sh"il for any reason be held to be invalid.iegi or unenforceable in any respect. such invalidity, liegalhtv or unenforceslbiy siali not affect any other provision of this Note or the Agreements.but this Note and the Agreements shali be construed as if such invalid. illegal or unenforceable Prosion had never been Contained herein or theren. andPayee may, at its option and without notice to Maker. declare immediatey due anid payaoe the entire unpaid baliance of principal with accrued interestthereon and all other sums due hereunder or under the Agrements.

in) AMENDMENT OR MODIFICATION
The provisions of this Note may be changed only by a written agreement signed by Maker and Payee

lol GOVERNING LAW
This instrument shall be governes by and construed according to the laws of the Commonwealth of Pennsylvania to the extent not preemptedby federai law

p) TERMINOLOGY
Whenever used, the singular number shall include the plural, the Plural the singular, the use of any gender shall be applicable to all gende andlthe words "Payee. Maker". "endorser", surety" or "guarantor" shall be deamed to include their reaieclive heirs, personal representatives suCesorsand assigns. The term "Payeeo" shall ideemed to include the. Payee tpecifcally na herein as 'Payee" or any subsequent holder or assigneze of thisNote 

i .IN WIFNESS WHEseEoin to be legally boa hrb IV X t th Note, under seal, the dlay and yer first above

iiVitness I '7 / , . L s qISeal)
Or 

E. Landau
Attest 

(Stall

Wvltness 
(Seall

or

Attest 
__ (Sell

ENDORSEMENT
In cOnside .aron Of the maning at -ne reouest of The inoersgned. of the oan ev,cdencec b the above Note uon te terms thereof, which reteretv aoleed To Ov he inoe s.neo. a&nof the sum af one oo;lt ne -eceipt of ei,MCy % acknowledged. ano Tenomng to te 'yaly bound, the under-Stied ISto #1 wore !"an one, eacri of tymem lontyv an severa'o., a) ire~eVy gua'uvtee to ..efferson Bank. ts successors. evoorsers and assigns the pen-mient of tne atlome Note and lb, corset' . ' hat the collate-a, securtiv 'or te socer Note may be exchranged, su,,rnleecl o, solo from ins to time fll-nat hre oatrnirt Of *,me above Note o, arrv of thy liabilities o' the U use' !ereof o, of anv c' the collateral securtv or yme atove Note. may betseatenidedvvroe or n tart" ano -1, that anv of the DOroosons of ,'m

e 
above Note "mav be -'oof e al .- itnout nOtiCe to o, urther assent an without limiting or-nod,6,n9 -he a O ?he undeistgrro as evoorsers ana 91a-aneo-s Tie une-sg e, ereto wave demand of oav ent ,o'r the Maker. and also,a*-o not ce of nonpavrment thereof rotics of saif of stv of i y co iate-a sscur;to therefor and aj other notices n connection therewith

A 

(Seal)

Attest 
(el

Wi tnress_ 
(Seal)

Attest 

iSeall)



EXHIBIT D



CONTINENTAL BANK.
NORRISTOWN, PENNSYLVANIA

11/ 19P.-0
COMMERCIAL LOAN NOTICEENOTE NO. DATE OF NOTE ORIGINAL AMUUNT

2 O8/20/86 10,250.00

FIoAVIDOLANDAU
II OAK KNOLL DR
4ALLINGFORD PA 19086

ENCLOSED PLEASE FIND YOUR CANCELLED NUTE
AS DESCRIBED ABOVE. WF WISH TO THANK YOU
FOR YOUR VALUED BUSINESS AND HOPE THAI
CONTINENTAL MAY CONTINUE TO StRVE YOUR
BANKING NEEDS.

I CONTINENTAL BANK.
NORRISTOWN, PENNSYLVANIA

COMMERCIAL LOAN NOTICE
s2U 130153045-0

ACCOUNT NUMBER

NOTE NO. DATE OF NOTE ORIGINAL AMOUNT
1 04/24/8b Iu,347.-08

JF-AVIDvLANVAU
11 OAK KNULL VR
WALLINGFORD PA 190R&

[NCLOSEU PLEASE FIND YOUR CANCELLED NOTE
AS DESCRIULO ABOVf'. WE WIti TO THANK YOU
FUR YOUR VALUED tlUSiIJtSS AND HUPL THAI
LUNTINENITAL MAY CUNTINUL TO SERVE YOUR
B ANKING NEFUS.

I,

728 1 3015 30)5-0
ACCOUNT NUMBER



D, November 18, 1986

s 10,2S0.00 ysOratown,h ad., van-.iAuzust 20 IL

Due Within Ninety Days -------------------................ .. ,,, , a ,,
joihy wld sivlerly. promnm to pay to Oke ordr of Conmetali bank (heteinafter. together with ny holder hreof, ta ed the ilk").

Ten Thousand Two Hundred Fifty and 00/100 ----------------...

..he ee "Collaterr ...se m il ., shl inc.lde an securities. tangble and intangsile property. accotants. laim and

or tepees oim thereof (including .al cads, stock and oer dividends and other rights to shbnscibe for ascuntsea imesidlt to mdod

o ,nted in c to n with uack propety). which Collaute. been or hereby delivered, plel4g., -samed and mt med to Bank

a d M Is oe nflly dcIbed a a cotIn chedule in ank's possesson.
Collateral Shall also seclads all taapsble of sningibile property of any kind. including not only such property. Mei and ownter-

&*i of wil is ia Borrower, but den rich property -a to whilis Borrower has any power of irleilf, i yothicatia or otherdspion
wtset leekmap ow orherefter ave n isapowe ofo control, or which is in transit to it. to any capacity latodnaelWihuwh loals may sow of heus hav in its po , i:n- - -- " t esn tiod sum, o4 imm~

Io f ty Of the repig, sch property include deposi accounts., sings accounts. securities, beds, lWe

it-of indebtedess, accon s erigeabl. meontgages, ties to motor nehls.a real estate. merchandise andl all other prope-

tofay oi,$t, untie, or osamdead an prce ancrments thereof.
Borrowe apses th tebank shM hanne a lienon a ndow a security internat in the Collateral to secure the peyseat ofd th 6"ot

and of all OWN 0 o"~t dee or to eIn date or that may be hereef tat contracted on acquired of Borrower (scluding Beorwer and

any other perii. to Bank. whether d or contient and whether incurred before or after maksng. transfer or sege lluen of ddo

Nose go the holder hereof, and whether sh holder be thes pa or tr ,,as, ildey or ointaly and severally with otS, _w _Whe

or no wick okuaptions of b ,bd t . f Borrowed to Dstak ame prune-y. , iodry. direct, contingent, sole. joint or several and san

and expectant ocluduk but no too to reaoenable ettornys fae howeer incurred by Bank is connection with any of iAs oh-

hpotlons oni lisbilstios C* Lsiadni.
Thin Nowe diall esdicre and soma payment of aM Lablities.
T11 *setsfcmn ni rmde of th Note shall not affect the right of the Bank to retain the Colloserd or its intes (aw fo

my other debs obbeatoes or sabism of lorrower to Bank-
In eddlos to all other ti t pomemed by it, the Dank stay, at any daine, whetheir before on after Liabilities dial bcom dee and

paybe () repledg all on any pies a( th Collateral; (b) tranfer all on any put of the Collatral into the soa of Bask ar is mn le:

Wc notify the parties obligated onl my of the Collateral to make payment to the Dank of any amounts due on to become dee thereandee

(d eforce collection of any of the Collateal by east or othwisad surrender, release or exchange ill on any part thereof or CO-

proasuse Or eatend or srew for any period (whedther or not longer than the orignal period) any indebtedness rvtdenca thereby; to) take

oem of sey pmcemds of the Ctoalm ; and (M essida tach addsition.;lis and powers. if any, with respect to any asn--- ty for or

paranty of the Liabilities as may be provided in any writtet instrument (in addition to thits Note). If the Collateral shal et My Ale be.

come unsatifactory to the Bank. Do rrowsr sa immediely. upon deiand, pledge with Bank as prt of the Collateal adeOItil
property satisfactory to the Bk, .

The occurrence Of any of A f1ohowbig events on renditions shall. without notice or demand, constitute an event o here

under: (a) default in the payment by Borrower to Dank wils due of any Liabitits (b) breach by Borrower or any - ,Io caly.

guadrantor on Other plais lisbe for Liabilities or one who has pledged property as scurity f or Liabilities V Obfijor" of any wdnnty.l
covenant. or ageement hao or In say other npena nutow or hereof mxisting between Borrower and/or Obliger and Dank;(c) dath

oforrower on bligororany ato of Borrwe or Obug o n a connection with or in contmplation of disuton, iqeuadin..sdo ,

C"ot- s- or tersn Of exnat e :(d attachment or csi of of levy upon any property of Borower o Obrlge (a) tdasio n

.4of any procandinW by on a= Bdsonow or Oblgor ander nay Dnncxuptry or insolvency staiute on Borrowers or Obhlma ee

forlmeMnof creditors or le appoiment of.ae r. trustee. conservator or other udcullreprstatlle foreBo

Sorrw's property or Obbilo's prollpnty (f) if th Lbielbto i videnced hereby shadl(tel ts comply at any time w-thAle

Alr Fed eeralaw Bonud s now or hereefte a effect, (S) if any statement in the credit applscswe of to any floneonl on other stae.
m ant hou eil from tMe to tM by rower to Ba shall be false., incomplete, Mconect, or msalendsogt my respect whetano. or

" if orower sdaM fad to femb fla mmM a sa ment actory on substance o form to Bank upon request by Bank; or (k) look. is

emil frshk deem itself ons. .

- : Upoe the occurrence of any de@lt herender: (a) all of the LIabilities shll at the tlnfak.whotoie.bcm
.~hm diaal e and payable and bank thall thernrupon hboe all righti and remedanl provided hereunder, mnany other ipemeet betwea

I Bnk and borrower oir otherwise available at Law or on eqeity. aNd Mb Bank shall here the fighst anmeddsatdy and without (anthear aea
by it. to IN-off aou" the Labiditis any edebteeMe ihbilities or obliations of Bank us any capacity to Borrow, whete or not

dent. and Bank "es be deeme to knee ezercwWe suck riot Iof setoff and to here made a charge agsost mny welts dinees. liehg

.... a t o ol ons immediately wp o l o conerno of sick default een thOugh ich chep a mae o entered on Al books of .. .

mbmpqnt thereto. all of which righter and remedies dMW be Cm gtV.- . .. -- -, 1 .
AnY notiee by Bank mat to Borow et the ddle. specified below, or euch other eddre of Borrower U may flora tAe to elis

be thow on Banks ratords, at len fivie (5) days prior to the action contemplatedr! en ACh notice, shl constitute readoneblet nilod to

c-Borrower -. ris .. - - c " . " .. pr-t% . -. , ww . ,
,

borrower irrevocably amethoesses and em7powray attorney of any Court of Record to appear for Borrower ant any ind aD suma

WAe (1) to enter judgment sarnit Borrower f the pirinspail sm thereof and/or (2) to ap for Borrowr an agrerment fo . ae~
aY competeto court an amicable action of actions to confect judgment against Borrower for adl or any pat of the Libtote ion

esble cone for interest wild coat together with a IS% colection fee or 11100. whitcheverf is grater. Borrower further of odsnedly
anthor,,a, and empowers my attorney of any Court of Red I1to APPe for and enter dgm ent apins Borrower and i_ fa-roar of Bank

sen ins an emnicable action Of repics or my Other action to decimae possession of any of Ale Collateral. Such cofaleson of jeIs et or

* ainaable actions shall be with rehm oferrors warierf appeals without stay of execution and Borrower wuaial int fro my and
am s p t of exemption Liwn sow to for or hereafter enacted. If a copy of this agrement. verified by affidavil of an aff r of

bank. die be fied i any proceeding or actions whos judgment is to be confesed. it shad sot be necranr to file the orrigiun het
w ,ai each Verified copy shall be sufficient warrat for any attorneyi of any Court of Record to apper for and confess uMent agaist
s ow s n provwded heres. Jwdmnt may be confesed from time to ume under tl aforeaid poweri which ha n ot be eahisied by
o gle= thereof. e. yP c-m . - -C ' . -.

* a,,, . Waimve by Bank of any ervt of deauWt hlrlb mner shll not constitutes anr of any s e even of d l

Dak mue no resPoftuletiy for tl custody and preserviton of Collateral its possession other then the sn of reaonable
cm wttich the peruse by apee ent detonmie as follows Borrower will give Bank At ret ten 10) dayt oro written notice of ay act

or acU to be done or notice or no to be mv which iar necessary to preservn rrghti against any puftes to instuments. inrunoen mr
--documents constituting CoUaters. necesary to collect money thereundet. or iny act which is necessary, advisble, on deuablde to pe.

n" interest againt third pasies., execs rhU on options which Borrower may hive in the Collateral Or to p reseve its rawa on to

- ake any other act or action, uimile, or dnknmda; end. atmes o notified. Bank or any holder wti not be reipot rble for any loe r e-

pernent of sick interest. rights. options or benefits in onnection therewith, Netther Bank not any holder will be required to em to the

S collection of any principal paymenis or interest due or whicl may become due under any Collateral, nor to giee say noti" to Al
Borrower or anyone eir it respect thereto. If securities in lbeare form or registered in the nme of Borrower or any other person con-

stitu t Collateral on portion thereof, neither Dank nor any hoider thal have any obligation to pr notice to Borrower or to any other
person on to connult with hum or them or it regarding any rights or options which Borrower may at any time e he to vote, tender el

coev e on otherwise deal with sc smcurities or to purc-ase, obtain or receive any securities or other property by virtue of owneship o

.. mid secuitiest constitrutg Collateral. Bank or any holde of Collteral may at any trme inquire Borrower to replace all omany part of the

Collateral on to fIurish additional Collateral at is may deem secesary, in the event of (1) any notce to take action grve by Borrow.r,

-- (2) any Omaer, consolidation. reorgta.iason. puiave on sae of aurts. (3) any amendment to corporate charter, or any other action
whir- s may, or any way. affw riht. pnvdes dersiwstons preferences, qua lifcations. value on nature of the Couteral. A transfer of

this Note and or the Colteral l relieve, the transferor absoiuttly from any responublily with respect to Collateral.

Borrower hereby worvies pireetmnent for payment, notice of demand. notice of nonpayment or dihonor, protect, notice of pro.
t-..ogs end ill oter notices tn conecto with the deiery, eepince. performance. default or enforcement of pay-tent c4 the Note and - -

hereby waives all notice or right of approval of any ex teuisns, renewals, modifications or forbeatrnces which may be allowed.

B . worro authories Bank to data this Note as of the day when the loan evidenced hereby U made end to complete thin Note in
'-any'other particulars according to Al terms of sad loon The loan mdenced hereby hs been made. and thu Note his ban delirend, n

the Commonwit h of Per nsyrana and sal be govern h the Liwn of that Star. . -. ,. -"
Borrower ape. to the exclunee jurisdton of the Courts of Common P1eas of PhIladelphia, Prntyltansa in al disputes which

mat ai tetween Bank and Borrower; and Borrower urevocably empowers any employ" of Bans as his or theu agent for service of

proce in any and al such actions which may be uiti ute against them by Bank. provided that such process be re sonably, promptly

forwarded by mid agent to Borrower. .-- rr-1 , k

AL, rights of Bank hereunder saij inure to the benefrl of is successori and isigi and all obrligations of Borrower shall bid its

hes, executors, adminuators, successors and dassigns.

Any proviuon hereof found to be ilegal, invi id or ,anvenorceabic fo 4j n wfltiover thall not affect Al validity,

ingairry or enforceability of the remainer hereof. / 1  j

(.*SEAL) -A(14'.(SEAL)

SEAL)

SEAL)

Addre:

Addres

SEALau
(SEAL)

(SPAt)

Addims,: 11 Oak Knoll Drive

Addr,--. Wallingford, PA 19086
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*.. A* B, Utrount ~ *
$ 10,347.08 Norristown. Pentylvn a April 24 , 19Jj

Due within one Hundred and Nineteen Days------ Mt date. the aO'i , ( , M,).

jaomtly and teverally. promises to pay to the order of Continental Bank theretnafter. together with ary bolder heaxof, calld the "Iak"11.

Ten Thousand Three Hundred Fourty Seven and 8/100 ---------------

The tent "~Collateral" at uted hermit. shall include all secuarities, tangible and intangible property, Accounts. clatms andevdae

or farptentatons -hereof iancluding nl cal. stock and other dividends and otier rahts to subscribe lot ecurita
e
s incidentS to. deelured

at panted in conniecion with inch property). which Collateral has been or is hereby deliered. pledged. jatgied and transfersed to lon

a.ndwhi n more fully described in a cerinon ichedule in Bank's possetion.

'*Collateral" shall alto include ail tangible o intangible property of any kind. including not only each property, tile and Owner-

ship of which in in Borrower. but Alto such property as to which Borrower han any poiwer of pledge, hypoihecatiOri Or Other disponelens.

which Bank may now or hereafter have in its ponession or control. or which is in trant to it, in any c tpecity whainoever. Without

limiting the gernality of the foregoing. such property shall include deposit accounts. savings accounis.securites, bonds. tile inwarane

policies. evidences of indebtedness, accounts receivable. mortgoges. titles to motor vehKies, rlei alo, nerchausane and all other prope-

ty of any nature, umilar or ditimidar. and alt proceeds and increments thereof.

Borrower alpres that the Bank shall have a Ien upon and a security interest in the Collateral to secure the Payment of thin Note

and of all other obligations due of to become due or that may be hrealler coniracied or acquired of Borrower lincluding Bo
t
row

w 
C

o
d

any other person) to Bank, whether direct or contingent, and whether incurred before or afier makIeM. tansfer of naotiation of

Note to the holder heeol, And whether such holder be the payer or transferee, soMy or jointly and teverally with others, and whether

or not each obligations or liabilities of Borrower to Bank are primary, secondary, d iect. contingent, sole. .it or several and all camo

and expenses iclul.n but not limited to reasoenable attorneys fees however incurred by Basi in connection with snp of nick ob-

lagtsons or lbilitis C Labdlities 1.
Thn Note shad evidence and secure payment of all Liabilities.

The satsfaction of surrender of this Note shal not affect the nht of the Bank to retain the Collater"l or its intereit ther laoe

any other debts. obllgationa or lubdilien of Borrower to Bank.

In addition to adl other nits os ea d by it, the Bank may. at any time. whether before or after Liabilites shadl become dee rnd

payable (a) repledge all or any part of the Collaterl., b transfer all of any part of the Collateral into the name of Bank or its nomi ;

() notify the panties obligated on any of the Collateral to make payment to the Bank of any amounts due or to become due tieewader.

(d) enforce collection of any of the Collateal by suit or otherw and surrender, release or exchange all or any purt thereo, or com-

promise on extend or renew for sry period w ether or rot longe than the ofign period) any indebtednes evidenced thereby; fa) take

control of any proceeds of the Collateral, and If1 exercise such additional rights and powers, if any, with rc to any security foe or

guaranty of the Liabilaties as may be provided in any written instrument (in addition to i Note). If the Collateral l at any tue -

come unsatisfactory to the Bank, Borrower shall immediately, upon demand, pledge with Bank an part of the Collateral adton

property satisfactory to the Bank
iet occurrence of any of the following events or conditions %hall, without notice or demand, constitute Ito event of defrait he

under: l) default in the payment by Borrower to Bank when due of any Liabilities, Ibi) breach by Borrower of any obligor, MretY.

gsnito tof other person liable tr Liabilities or one who has pledged property as security for Liabilities '"Obsgor") ofanY wariaty.

covenant. o ageement herein or in any other apeement now of hereafter exisung between Borrower andlot Obir and Bank; (c) death

of Borrower or Obligor. or any action of Borrower or Obliger in connection with or in contemplation of diuolutaon, liquidation, meSW.

cor solidatron or terminatlon of existence, (d) attachment or seizure of o levy upon any property of Borrowe or Obliger; (e) in$tit

of any proceedins by or agains Borrower Or Obliger under any Bannupicy or insolvency stature or orrow or Obligors a

fo the benefit of creditors or the uppotntment o, a receiver, trustee, conservator or other judicial toy.n..ative for Borrower. lob*.

Borrower' property or Obligor s property. in if the Liabilities evidenced hereby s l fail to comply at any time with the relptlatnaaaof

the Federal Reserve Board as now or hereafter an effect. tg,) if any statement an rie credit application or in any financial o other state-

merit furnished from time to time by Borrower to Bank shall be lalte. incomplete. incorrect, or misleading, in any respect whstwa4e. at

if Borrower s fad to furvish financa statements satisfactory ii substance of form to Bank upon reqluest by Bank; o (h) Bok. in

good faith, deems inelf insecure
Upon the occurrence of any default hereundetr: (a) all of the Liabdties shall, at the option of Bank, without not ic, become

immediately due and payable and Bank shall thereupon have al nits and rmeadies provided hereunder, in any other apetnient between

Bank and Borrower or otherwise available at law or in equity, and (b) Bank shlul have the nlt immediately and without further action

by it, to set-off against the Liabilities any indebtedness, lbdlites or obligaions of Bank in any capacity to Borrower, whether Or not

due, and Bank shall be deemed to hav enrtsed such night of set-off and to have made a charge aganst ay euch mdebtednewt. Il-

tie or obligations immediately upon the occurrence of such default even thouh such charge is made of entered on the boohs of bank

subsequent theto, all of which rights and remedies shall be cumulative. -

CAny notice by Bank sent to Boerower'at the address specified below, or 
u c
h othr add

re ss 
of Borrower as may from time io t

m e

be shown on Bank's records, at least ive (5) days prior to the acuon contemplated in such notce, shal constitute reasonable notice to

Borrower.
Borrower irrevocably auhorszes aid empowers any attorney of any Court of Record to appear for Borrower in my nid ASl actm

and Ill to enter tadlgent inst Borrower for the principal sum thereof and/a t 1e2) to ap for Borrower as Wee t foe COW"te =

any competent court an amicable action or actionu to confess vidgmeni agansi Borrower for all or my pert of the Liabilties. wa.

either cas for interest and costs together with a 15% collection fee or 1100. whichever is grieler 0rlower further iMtvocly
authorize '. empower s a ttornev of any Court of Record to appear for an enter judgment age" Bortrwer and to favor of leas.

m an amiable action of replevin of any other action to rcover possession of any of the Collateral Such confessions of judVeet or

amicable actions sha
l
l be with release of errors, waiver of appeals, without stay of execution and Borrower watm all ielaf from any aid

al apprassemeni or exemption laws now in force or hereafter enacted If a copy of this agreement. nenfd by affidavit of an officer of

Bank, shall be filed in any ptoceeding of actor wherein )udgieni is to be confestsd. it shall not be nectsnay to file the origi" hereof

and such verified copy shall be suafic rent warrant for any attorney o any Court of Record to appear for and confess jadgnen agaist
Borrower as provided herein Judg nent may be confessed from time to time under the aforesaid powers which shall not be xhansnad by

oat exercise thereof

Waiver by Bank of any event of default hereunder shall not constitute a werrer of any subsequent event of default

Bank assumes no esponsibility for the custody and preservation of Collateral in its poses$on other than the use of reasonable

cr which the parties by agreement determine as follow, Borrower will give Bank at least ten I 10) days Prior wrTtten notice of any act
of acts to be done or notice or notices to be served whch ere necessary to preserve rights Against any parties to instruments, securities of

documents constituting collateral. necessary to collect money ihereunder or any act which Ls necessary, advisable, or dearabe to pre-

sene interests igainst third partis, terise tri tts or options whih Borrower may have in the Collateral of to preserve its value Of to

take any other act of action, similar of diu=dlar, and, unless so notilfied. ank or any holder will not be responsible foe any lomsor w-

pa.vev. of such interest,. righ w. tiono benefits incornection therewith. Neiter Bank or.any holderwil berequired to sto he

collection of any pncipal payment, ,. 'treest due or onich may become due under any CollUtersd. nor to give any notice to the

Borrower or anyone rise in respect thereto. 1 ecuntitrs in ret form or registered in the name of Borrovwer or any other person con-

Stitiute CoUateral or portion titereof. neither dons not aric holder shall have any o lctation to give notice to Borrower or to any other

person or to consult with him or them or it regarding any nts or options wic Borrower may at any tne hve to vote, tender. sll,

onvert ot otherwise deal with such securities it to purchase, obtain o recetive any securities or other propenty hy value of ownership of

said secunties constituting Coilaitril. hank or an hol r of Coilateta may at any time tequoe Borrower to replace all of any part of the

Collateral ot to furnish addittonal CoUaterl as it may deem necessary. in tie Eert of 1 1) any notice to tae action given by Borrower,

I 2i an merger, zonsolidation, reorganization. purchase ot sae ot assets, 13 any amendment to corporate chartet, or any other action

+itch mtis. in ny way. affect nits, Privileges, designations, preferences, qualific-attons value or nature of the Collateral. A transfer of

this Sote andor the CoUaeral shall reliee the transierot absolutely from any resonsibility with respect to Collateral.

Borrower hereby waises yresentmeni for payment. notice of demand, notice of nonpayment or dishonor, protnt, notce of pro.

lest and ai other notices in onnection with oie delivery, acceptance, perrorn'ance. Jefault or cnforcev ent of payment of the Nole, and

'ere- % waivses all notice o rtight 0t approval of any ex tensions. renewals, rnodtf a:)ons ot forbearances which viy be allowed.

Borrower authotizes Ba, to laie this Note as of the day when he loan e idenced hereby a made and to complete ths Mote it

anc other aitsculaj -..-, g , o the tetrmnt of sold loan. The loan evidenced hereby has been made, and this Note has ben delivered, in

the Commonwealth of Pennivivenis and shall be governed by the laws of teat Staie.

horrower agrees to tn exiuscve 'utlsdution of the tourttiot Commnnon Pleat of Philadelphia Prrn"nrfsa in all disputes which

mai arise recuren Bank and iEwro-er and Bonowet urrevoc.abi rmDcer any empiofee oi Bank as no of thei ageni for serve of

'rocess in an, and ad such ailions %fic' mat, re instituted against ttem vs dank. provided that such pricess be reasonably, promptly

!orwx xad by said Agent to Borrower
lb nghts w Bank hereunder sl m ure to the henel!i of it successors and asuryns and all obligatronm of Botrower shall bin its

'ers, eviecutors, adminsitraloti, sccusors snd asuins.

Ann pionvison hereof found 'o te fleeu, invalid or unenforceable ;or a 7/taso whe er shall not affect the vlidity.

legaility ot en orceaiiri.jfTh rmainder hereof

SEAL) 
(SEAL)

-A Kl SEA L) (SEAL)

Adain. .
x  Addres -1I Oak Knoll DriVe

AddessA~dlif I-all ingford, PA 19086

Addeen _________________________________ Addr Wallingford, PA 19086

Pannleeat anyoffice of CO%'-ErTr.L BANK



ENDORSEMENT

The ude od rdus joimy ad severally hereby ,cknowd te oblt a Eadorser of 6 t I .m W in
additn and ine tly thmf, jointly and amerly. uncondltminoaly ad aleluidy. pnummee a SWe to Centbnm mt .
its incese. umom sad dl hols en r, the payment of principaliad ins @1 tU 3W; he wds sad m n_
iht to reWe Sank to Proeed frt ,se the ..m.. or , y of Umn or spi ay amuity. and .a am am sf say ay
be nemadered. released. dmpeed of. ehadwod. sold or otherwise deal with, amd e nu wtt way sme mey
be extended waived or aelsesmd. sad the mW not my be modifled. eatanded ad thI a mlp of amy hold dem aied rro pas"&
a~ll iout nioeto and withoustapprova ofdw- the '0deled any othem And withSoutafCti hdll e f swnd~do
Seume; and the udSd hereby smther waive an notces includin hut not nimmes to notice of( I defaut dnds the a6te ad
notice of the rnl condbon of the Makes or any adverse cag therein An sWne dt payment ofae m y be atsonuM d
in itW entirely or a to any unpaid balm e at tie election of Contunental S L

(SEAL) (SEAL)

(SEAL) (SEAL)

.... (SEAL) (SEAl)

eaeaOt ow Una mo afoma w.op..

BRANCH A COUNT NO "OE MO CUTO NM

728 15, IS DA) 1 VID LANDAU

LOAN TYPE GLL TZ RTL 01,1TACONM

Eau"e 0 RAna I G Tanee s TtI
C) ay ol .. G~neLown ~ 1 -same TS10 1% 109-1026-S
DISCOUNT 011L EIDS Acyo LOAN Aam y W AIO

1 /

W ZJ44 0A. I"! '....

347.08 s1Q,000.00 $10,347.08 [E,, 1 64 1 "',1691 lam,,r
L N Pto 1I|Piv EFCT Iu OA CIELD CODE
[kwsen 434)

xi iiiP Gaa 4/24/86 8/20/860 roOett) Io~ 5m1ot5 (45|

0rowly lmevemeak[3 All Olters (90)

1" 0 NO Triod To. .

- _ M Tad To 1 2 . P CILIN None PLOON None

04
SPECIAL INSTRUCTIONS:

Please deposit $10,000.00 into Money Transfer Account #09-1-026-5
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0@

a Philadelphia,, National Bank

DAVID LANDAU

CUSTOMER NUMBER 0022SZ4

STATEMENT NUMBER 01,9191
3ILLING DATE 09/24/86

0@

A CoroStates Bank

PAGE I

EFFECTIVE DATES ANNUAL
OBLGN PERCENTAGE PRINCIPAL
NUMSER ACTIVITY FROn THROUGH RATE BALANCE INTEREST DUE FEES DUE PRINCIPAL DUE

022377 PRIOR BILL 9.5000 20,000.00 161.37
LOAN INTRST ADJ 08/26/86 1.64-

RATE CHNG 09/01/86 9.0000
INTRST DUE 09/01/86 09/11/86 9.0000 20,000.00 54.24
PAYMENT 09/12/86 20,000.00-
INTRST ADJ 09/15/86 161.37-

A% INTRST AOJ 09/15/86 52.60-
INTRST DUE 09/12/86 09/24/86 9.0000 .00

.. INTRST DUE 09/25/86 09/30/86 9.0000 .00
022'377 TOTAL

026656 MEN LOAN 09/12/86 40,000.00
LOAN PRINC DUE 09/30/86 40,000.00 833.33

INTRST ADJ 09/15/86 213.97
INTRST DUE 09/12/86 09/30/86 8.5000 40,000.O0 176.!9

0Z6656 TOTAL 390.96 833.33

GRAND TOTAL 10/01/86 390.96 .00 833.33

:r

RETAIN THIS PORTION FOR YOUR RECORD_ _ _ _ _ _ _ _ _ _ _I I_ _ _ _ _ _

Member F0'
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Philadelphia PA 19101-7618

September 5, 1986 Philadolphia
National Bank

Mr. David Landau
11 Oak Knoll Drive
Wallingford, PA 19086

Dear David:

Enclosed are the documents required for a $40,000, four year term
loan secured by a second .. against your residence in Wallingford.
You will note that I have.the amount of total interest paid on the
disclosure.8ecause interest payments differ monthly as principal
reduces I had to order an amortization schedule from a financial
prograding company. I will send you a copy of the schedule as soon
as I receive it.

I need from you the following two items:

1. The legal description of the property as written on the deed
(All that certain property....)

2. You must order an endorsed fire insurance policy listing PNB as
2nd mortgagee. We will accept a copy of the policy but it must
be signed by an agent of the insurance company.

When you return the executed documents, please send me the amount for
which you have your home insured. (Just the dwelling). Also send a
check payable to PNB for the mortgage recording fee in Dela a ounty,
the property search and the amortization schedule totaling $38.50c

Feel free to call me at 629-4569 if you have any questions abti-t the
loan.

Yours truly,

Joanne Leibovitz
Commercial Officer

JLL/ac
Enclosures

A Coreftate Bank
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CiTY,

FT

E.APnl 15 Quarterly Report

July IS Ouarterly Report

BOctober IS Quarteuly Report

January 31 Year End Report

July 31 Mid-Year Report (Non-election Year Only)

This report contains
activity for DX Primary Eleton

4. TYPE OF REPORT
f7 Twelfth day report preceding

IType of Eliction)
election on in the State of

Z Thirtieth day report following the General Election on

in the State of

Temnation Report

FT eneal letio- i~..J -"' u Elcto

SUMMARY
5. Covenng PeriodJanuary 1, 1 9 t Jgh June 30, 1987 COLUMN A COLUMNS

This Period -Calendar Year-to-Date
6. Net Contributions (othier than loans) -- '. -

(a) T o 1(e)) 8106 8106
(b) Total Contribution Refunds (from Line 20(d), 1000 1000

(C) Net Contributions (other than loans) (subtract Line 6 {b from 61a 7106 7106
Net Ooerating Expenditures
(a) Total Operating Expenditures (from Ltne 1 7) 8 6 7 7 8677

tb) Total Offsets to Operating Expenditures (from Line 14)

(C) Net Operating Expenditures (subtract Line 7(b) from 7(a)) 8 6 7 7 86 7 7
8 Cash on Hand at Close of Reporting Period (from Line 27) 87

For further information
9 Debts and Obligations Owed TO the Commritee contact:

,t;em,:e all on Scneaule C 3nd or Screcu,e = _._'_ea E ec_:c - CcrrS-ess;ce
10 Debts and Obligations Owed BY the Committee Wa Stee. NW

(Itemize all on Schedule C afar or Schedule 0) 1W07i 714. 20 r o n Free 800-4249530

1 certiy that / have examined this Report and to the best of my knowledge and belier it Is true. correct Local 202-376.3120
and complete.
Type or Print Name of Treasurer

Lawrence M. Goodman, CPA
Signature of Treator 

Date

rv ( PA 9/10/87
NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

FEC FORM3
.. .. .. ... .. .. . . .... .' (revised 4/87)

a.
2. FEC IDENTIFICATION NUMBER

116556
3. 16 THIS REPORT AN AMENDMENT?

7X. ell I - I UP%

T

OEOW~E pTS AM)IUSO
AAuthood CommMfl

(Summary Page)
• llAi III

. ill il Ii

; . 0 "



* SPILED SUMMARY E 0E
of Receipts and Disbursements___________(Page 2, FEC FORM 3)

Name of Commitee (in full) Report Covering the Period:Friends of David Landau From1/1/87 To: 6/30/87
1. RECEIPTS COLUMN A COLUMNSTotal This Period Calendar Year-To.Oate

11. CONTRIBUTIONS (other# thao ans) FROM:
(a) Individuals/Person Other Than Poliial Commitee"s

(i) Itemized (us. Schedule A). .1500

(4) UnItemized . . ...........A Tota ofcovob from ,.&ciduaf 7481 748
(b) Politcal Pary Comrmeees. 10 0 100
(c) Other Political Comnutees (such as PACs) . 525 525(d) The Candidate. . . . . . . . .....(e) TOTAL CONTRIBUTIONS (other tan loans )(add 1 1(a)(u). (b). (c) and (d)) 8106 810 6

12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES. .--
'-.-'-"

13. LOANS:-
(a) Made or Guaranteed by the Candidate . 6651 6651
(b) All Other Loans .
(c) TOTAL LOANS (add 13(a) and (b)) .

14. OFFSETS TO OPERATING EXPENDITURES (Refunds. Rebates. ec.)

15. OTHER RECEIPTS (O ,vdends. Interest. etc.) . . . ... -

16 TOTAL RECEIPTS (add 11(e). 12. 13(c). 14 and 15) .

1I. DISBURSEMENTS

17 OPERATING EXPENDITURES . .8677 8677

i8. TRANSFERS TO OTHER AUTHORIZED COMMITTEES

'9 LOAN REPAYMENTS

,a) Of Loans Made or Guaranteed by the Candidate
b) Of Aui Other Loans
!C) TOTAL LOAN REPAYMENTS add 19(a) and (b-)

2ZE;LN:S OF CONTRIBUTIONS TO
ai Individuals. Persons Other Than Political Commitnees
W Pouteca Party Committees. C

cl Other Political Commiees (such as PACs) 2C
dl TOTAL CONTRIBUTION REFUNDS (ad 20(a). (b) and (c)) loo p zC

21 OTwER DISBURSEMENTS

12"
'2 CA ; S -SEEN TS aod ' " ,9,c) 20, a'd 2' 14677 14677

Ill. CASH SUMMARY
2- - A -e -a ' a' ' rii,.,. .-. M,-, I..........IOD

23 ... - ...... wA .,F A, r=c 11-41v 1 , (N r- F REPORTING PERIOD

24 TOTAL RECEIPTS THIS PERIOD (from Line 16).

25 SUBTOTAL taT L,ne 23 an H Lne 24) . P ( L 2
26. TOTAL DISBURSEMENTS THIS PERIOD (from LUne 22).

27. CASH ON HAND AT CLOSE OF THE REPO::RTING PERIOD (subtracit IUne 26 from 2%)

$ 7

$ 14757

$ 14764

$ 14677

$ 87

23



SCHEDULE A 4EMIZEaN&PTS

Any inforntion copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions Or for commercialpurposes. other then using the name and address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (fin Full)
FRIENDS OF DAVID LANDAU

A. Full Nome. Maliline Addms ad ZIP Cod
Steven Solms
The Touraine
1520 Spruce Street, Apt.
Philadelphia, PA 19102

Receipt For:
flOther (spelcify):

1207

j~J~i7TJ~TenereI

Amount of EachC q

Name of Employer DOate (month,
day, year)

6/26/87

Amount of Each
Receipt this Period

1000.00

Occupation
Real Estate Develop r
Acmiricite Yer-to.Date ": 2 1 A% nI n% A A

9. Full Name. Mailing Addres Ud ZIP Code Name of Employer Oat* (month, Amount of Each
Adrianna Babio" day, year) Receipt this Period
(current address unknown) 6/30/87 500*

I- in-kind
Occupation

Receipt For: Pm General Consultantm Other (specify): Aggregate Yew-to-Oate S 50. 0 0
C. Full Name. Mailing Addrm and ZIP Code Name of Employer Date (month Amount of Each

day, year) Receipt this Period

_ _Occupation

Receipt For: I Primary General

Other (specify): Aggregate Year-to-Date > S
E. Full Name. Mailing Addres and ZIP Code Name of Employer Date (month Amount of Each

day. year) Receipt this Period

O Occu pat ion
Receipt For Primary General

Other (Specify) Aggregate Year-to-Date - S

E. Full Name. Mailing Addron and ZIP Code Name of Employer Date (month Amount of Each
day. year) Receipt this PerioD

Occupation

F. Full Name, Mailirng Address and ZIP Code Name of Employer D:ate (month, Amount of Each

day. year) Receipt this Period

Occupation

Receipt For. Primary General
Other (specify) Aggregate Year-to-Date l: $

G. Full Name. Mailing Addros and ZIP Code Name of Employer Date (month,
day. year)

Amount of Each
Receipt this Period

_____________________________________________ Occupation -

Receipt For Primary General

I

Other (specify): Aggregate Year-to-Date >S

SUBTOTAL of Receipts This Page (optional) ...................................................
>

TOTALThis Period (last pag this line number only).............. ............................... ........... 1500.00

SDeadurI FOR LIN E NUMOER

, ,I 11 (a)



SCHEDULE A * EMIZE*IPTS

POLITICAL PARTY COMMITTEES

4 for d1o of the
Oeaialed Summery Par

1 1 1
FOR LINE NUMBER
11B

Any information coPid from suh Reports end Statements may not be sold r used by any person for the purpose of soliciting contributions or for commercial
Purpoes Other then using the naom and address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (in Full)

FRIENDS OF DAVID LANDAU

. U11i iWlW, UU53 PAUW O ZIP Cede
Swarthmore Democratic Committee
Swarthmore, PA

Receipt For: Lj Prmary UGe
r7 Other (specify):

Name of Employer

Occupation

Oat. (month,
day. yew)

5/1/87

Amount of Each
Receipt this Period

100.00

Awaaase Yme.sa.flae. N a lulL THY
9. Full Naee, &Uilinq A m MW Zip Code Name of Enmployer Oate (month, Amount of Each

day, year) Receipt this Period

Receipt For: H.JPrimnary Li.. General Occupation

r7 Other (specify): Aggregate Yer.,o-Oate S

C. Full Name, Mailing Addrees and ZIP Code Neme of Employer 1 Date (month, Amount of Each
day, vea) Receipt this Period

Occupation -7
Receipt For: Primary H Gener'

7 Other (specify): Aggregate Year-to-Ote S
0. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each

day. year) Receipt this Period

Occupation
Receipt For Primary General

Other (specify): Aggregate Year-to-Date S
E. Full Name, Mailing Addrin and ZIP Code Name of Employer Date (month. Amount of Each

day. year) Receipt this PeroDO

Occupation
Receipt For. Primary GeneralS Other (secfy): Aggregate Year-to- FateI@:7> S
F. Full Name, Mlingl Addril and ZIP Cod* Name of Employer ,Date (month. Amount of Each

day, year) Receipt this Period

Occupation
Receipt For. Primary i General

" Ot her (specify): ,Aggregate Year-to-Date

u. Full Name, Mailing Addrus and ZIP Code i Name of Employer

Occupation
Receipt For: Primary General

Date (month. Amount of Each
day. year) Receipt this Period

Other (specify?: Aggregate Year-to-Date5 S

TOTAL This Period (lost page thi line number only) ........ ................................................ 100. 00

• II II •

!Occumtio



SCHEDULE A
@1 EMIZWNf IPTS

POLITICAL COMMITT ES

foe Yof the I 1* I0eter V POe [FOR LINE NUMBERS11(C)
Any information copied from such Reports and Statementf may not be sold or used by any person for the purpose of soliciting contributions or for Commercial
urpose, other then using the name nd address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (in Full)

FRIENDS OF DAVID LANDAU
i

A. Full Name. Mailing Adra and ZIP Code
Amalgamated Transit Union-COPE
5025 Wisconsin Ave., N.W.
Washington, D.C. 20016

Receipt For: X Primary
7- Other (specify):

Name of Employer

Occupation

Oate (month.
day, year)

6/8/87

Amount of Each
Receipt this Period

500.00

D. Full Name. Mailing Address and ZIP Code Name of Employer Date (month. Amount of Each
BIG PAC Federal.' dy, ver) Receipt this Period

29982 Ivy Glenn Drive 6/30/87 25.00
Laguna Niguel, CA 92677__________________________________________ Oc:cupation

Receipt For: A Primary General
[7 Other (specify): Aggregate YV,-to-oate > S 2 5 . 0 0

C. Full Name. Mailing Address and ZIP Code Name of Employer Date (month. Amount of Each
day. yew) Receipt this Period

Occupation
Receipt For: Primary General

!i Other (specify): Aggregate Yea-to-Oste - S
0. Full Name, Mailing Address and ZIP Code Name of Employer Date (month. Amount of Each

day, yea) Receipt this Period

OccupationReceipt For 'Primary i General
Other (specify) 

Aggregate Year-to-Date S $
E. Full Name, Mailing Addre and ZIP Code Name of Employer Date (month. Amount of Eacm

day, year) Receipt tis Perioc

Occua lion

Receipt For Primary General
Other (specify) Aggregate Year-to-Date ''-. S

F. Full Name. Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
day, year) Receipt this Peritod

_ccuuat on
Receipt For. Primary General

Aggregate Year-to-Date S 6 11 in

Other (specify): Aggregate Year-to-Date _:> S

I G. Full Name. Mailing Address and ZIP Code Name of Employer

gOccupation
Receipt For

Other (specify):
Primary General

Aggregate ert.ae

Date (month.
day, year)

Amount of Each
Receipt this Period

SUSTOTAL of Receipts This Page (optional)... ................................................

TOTAL This Period (last page this line number only) .............................................. 5 2 5. 00

l



SCHEDULE A - - *EMIZESS PTS

LOANS FROM CANDIDATE
Any information Copied from such Reprt end Stalement. may not be sold or used by any person for the Purpoee of soliciting contributions or for commercialPurposes, other than using the name end eddress of any political committee to solicit contribtione from such committee.> AME OF COMITE inFulliFRIENDS OF DAVID LANDAU

A. Full Name' Mailing Addrim and ZIP Code
David Landau
11 Oak Knoll Drive
Wallingford, PA 19086

Receipt For: ffj Primaery, Generalfl Other (specify :
B. Full Name.. Mailing Addres end ZIP Code
David Landau
11 Oak Knoll Drive
Wallingford, PA 19086

Receipt For:]

7 Other (specify):
Ej Primary J General

Name of Employer

Hoyle, Morris & Ker3

Occupstin
-Attorney

Aure~~~es5 00to0te~
Name of Employer

Hoyle, Morris & Ker2

Occupation

Attorney

Date (month.
day, year)

1/2/87
2/2/87
3/1/87

Date (month.
day. year)

4/2/87
5/1/87
6/2/87

Amount of Each
Receipt this Period

1150.00
1174.00
1068.00

Amount of Each
Receipt this Period

1086.00
1080.00
1093.00

C. Full Name. Mailing Addrem and ZIP Code Name of Employer J l,,. , Amount of Each
day. yei) Receipt this Period

_______________________________occupation

Receipt For: Prinary . General Are t
! . i , :,A gW e g a t* Y e e -t o -,t @ >

0. Full Name, Mailing Address and ZIP Code Name of Employer Date (month. Amount of Each
day. year) Receipt this Period

' Occupation
Receipt For _ Primary General

Other (specify) Aggregate Year-to-Oate > S
E. Full Name. Mailing Address and ZIP Code Name of Empiover Date (month. Amount of Each

day. year I Receipt thiS Per,oC

R e c ei t F o rO c c u a tio n

Receipt For Primary General
i Other (specify): Agregate Year-to-Cte . S

F. Full Name, Mailing Address and ZIP Code Name of Employer Date (month. Amount of Each
day, year) Receipt this Period

Occupation
Receipt For: r Primary

Aqrgtaot-Ot ! $ b U

7, Oher specfy): Genral AggrgateYeorto- ,te >

. u. ,am, maiing AOOreal and ZIP Code

Receipt For:SOther (specify);
. Primary General

Name of Employer

Occupation

Oat* (month.
day. year)

Amount of Each
Receipt this Period

SUBTOTAL of Receipts This Pago (optional)........................................................

TOTAL This Period (last page this line number only).........................................................6651 .00

Ac~,mA Vw .a ' ,- a

or -& Ay ofteN

Detailed Summary Page FOR L3 NUMBER

I --- - I II

I
665 .00

OccuDetion

Aggre,,ie Yereto*Oste " •



SCHEDULE B IToED DI@MENTS Uee ma l(se
for eay fthe
0eailed Summary Paeg

PAGE OP

FOR LINE NUMBER
17

Any information coped from such Reports and Statements may not be sold or used by any peon for the purpose of soliciting contributions or for commercial
purnes, other than using the name end address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (In Full)
FRIENDS OF DAVID LANDAU

5

A. Fu Nrme. Meiling Adde and ZIP Ced
Fine Arts Gallery
2 E. Lancaster Rd.
Ardmore, PA

Purpose of Disbursement

Art for Auction

Disbursement for: LA Prkav
"- Other (-ifv)

. PN Neme, Malin. Addrm end ZIP Cede Purpose of Oisburment Date (month, Amount of EachNCNB Sout Carolina Tae ar ) itursoent ThisPeriodGrevil, CPrinting, Travel 2/27 ,7 m ,. nths io.00
Greenville, SC -ibreetfr rmr JGnrl34/87 74.00

DObre f [4 '4/2/87 72.00
___________________________________ Other (specify)

C. Full amae, Mailing Addres and ZIP Cede Purpose of Disbursement Date (month, Amount of Each
ear) Disbursement This PeriodNCNB South Carolina Printing, Travel 5/2/87 66.00Greenville, SC [ L 6/2/87 75.00

I O the r (,p ,,i , )
0. Full Name. MailiMg Address and ZIP Cede i Purpose of Disbursement Date (month. Amount of EachSusan Bui1km Photography I e 7  jissee This Period
Houghton Place ________________ Prmay 6/3/87 100.00
Philadelphia, PA 19128 Disbursementfor: General 6

Other (specify)
E. FuN Name, Mailing Addrei end ZIP Coda Purpose of Disbursement Date (month. Amount of EachKennedy Printing Printing day. year) Disbursement This Perid
5534 Baltimore Avenue 3/24/87 750.00
Philadelphia, PA 19143 Disburseentfor: KPrimary 'General 6/8/87 250.00

7 Other (specify)
F. Full Name, Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of EachPatricia Ewing Debt Settlement day, year) Disbursement This Pericc
Surrey Road Consulting Service__ 6/12/87 500.00
Media, PA 19063 Disbursement for xPrimarv . General 6/30/87 300.00

Other (specify)
G. Full Name, Mailing Addrem and ZIP Code Purpose of Disbursement Date montrh Amount of EachAnne Bullock Debt Settlement dav. year Disoursement ThisPer-cc
3713 West Country Club Consulting-Sexvi-ces . 6/30/87 1000.00
Philadelphia, PA Disbursement for. _2 Primary Genera

- Other (specify)
H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Per 'oc
ADV. Co. Media Consulting 6/2/87 250.00
Sussex Blvd. Disbursemenrt #Of P_,mar Genera
Broomall, PA 19008 , Othersecifv

0J Genrl"

Date (month,
day, yea)

3/5/87

Amount of Each
Disbursement This Period

2075.00

i. lull Name. Mailing Adrm and ZIP Code
Adrianna Babior
(current address unknown)

Purpose of Disbursement

Consulting Fee

Disbursement for: X, Primary General

Other (specify)

Date (month.
day. year)

6/30/87

Amount of Each
Disbursement This Perioc

500.00*
(in-kind)

SUBTOTAL of Disbursements This Page (optional) ....................................................................... 6 2 3 7. 00

TOTAL This Period (last page this line number only) ...........................................................

*See Attachment A

i



SCHEDULE 8 ITIED DIA ENTS Use IIII WIW (1
for each category of the
OfDtailed Summwary Page

PAGE OF

2 12
FOR jIJE NUMBER

Any information copied from such RepOrta and Statements may not be sold or used by any person for the purpose of soliciting contributions or for commercialpurposs, other then using the name end address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (In Full)
FRIENDS OF DA%!ID LANDAU

A. Full Nan,. Mailing Addres end ZIP Code
PNB
Philadelphia, PA

Purpose of Disbursement

Interest (nandidate
loans)

oisbursement for: I j Primary L General
"" Other (scifV)

Date (month.
day. year)

1/2/87
2/2/873/2187

S. Full Name. Miling Addres and ZIP Code Ppo of Oisbursement Date (month Amount of Each
Interest (candidate day. year) Disbursement This PeriodPNB loans) 4/2/87 253.00

Philaladelphia Diabursementfor.: LXjPrimary " Gneral1 5/2/87 245.00
--' Other (specify) 6/2/87 260.00

C. Ful Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Oi'ursement for: L Primary General
Other (specify)

0. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period
IT

Disbursement for: [. Primary , General

fl Other (specify)
' E. Full Name. Mailing Addre and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Disbursement for: , Primary General

Other (specify)

F. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day, year) Disbursement T his Perioa

Disbursement for- Primary General

Other (specify)
G. Full Name. Mailing Addrew and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) 'tstjrsement This Per,cc

Disbursement for. Primary General

Other specify)
H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Perioc

-sbursement for Primary, 0e-e'ai

Other (specify)

Amount of Each
Disbursement This Period
272.00
266.00

. Fuli Nrame. Mailing Adren and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Oisbursement This PerioD

Disbursement for: Primary General

Other (sipecify)

SUBTOTAL of Disbursements This Page (of tional) ........................................................... ... ..1 5 3 1 . 0 0

TOTAL This Period (last page this line number only) ........................................................... 
.... 7768 .00

I



SCHEDULE S 1ZED DMENTS

LOAN REPAYMENTS
'I •

Use Als) PAGE OF

for each category of the 1 11

Any information copied from such Reports and Statements may not be sid or used by any person for the purpose of soliciting contributions or for commercialI purp"N. other than using the name end address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (in Full
FRIENDS OF DAVID LANDAU

A. Ful Name. Mailing Addres ad ZIP Code

PNB
Philadelphia, PA

Purpose of Disbursement

loan repayment

Disbursement for: XI Primary"Other (specify) I ne,,aI

Date (month,
day. year)
1/2/87
2/2/87
3/3/87

Amount of Each
Disbursement This Period
833.00
833.00
834.00

8. Full Name, Malling Addesn d ZIP Code Purpose of Oisburement Date (month. Amount of Each
day, year) Disbursement This PeriodPNB loan repayment 4/2/87 833.00

Philadelphia, PA oisbum tfor: XIi Urn Gri--l 5/2/87 833.00
Other (specify) 6/2/87 834.00

C. Full Name, Mailing Addrm and ZIP Cele Purpose of Dilbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: L Primary General
S Other (specify)

0. Full Name. Mailing Agddm and ZIP Code Purpose of Oisbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for: [J Primary General

Other (specify)
E. Full Name. Mailing Addrm and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This PeroDo

Disbursement for: I_ Primary 'General
Other (speci fy)

F. Full Name, Mailing Addra and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day, year) Disbursement This Perioc

Disbursement for Primary General
Other (saecifvj

G. Full Name. Mailing Addre and ZIP Code Purpose of Disbursement Date month, A"ount of Each
day. year) Disbursement This Pe',oC

Disbursement for Primary General
; Other (specify)

H. Full Name. Mailing Addrea and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Period

Disbursement 'or Primary General
Other (specify)

u. rul reme, Mailing Addres and ZIP Code Date (mOt.
day, Year)

Amount of Each
Disbursement This Perioc

Disbursement for: Primary General

Other (specify)

SU TOTAL of Disbursements This Page (optional) ............................................................)
/TOTAL This Period (last page this line number only) ............................................................... 5 00 0. 0 0

I---
II

Purpose of Disb::ursement



SCHEDULE B I NT RW W~vIwUtIN

REFUND CONTRIBUTION

IofoI the ____ ____

Oet:6 A~y ow 1FOU71 TIUUUER

Any Information copied from such Reports and Statements maV not be sold or used by any person for the purpose of soliciting contributions or for commercialF REN Sltical omitti tO sOlt contributions from such committee.
i NAME OP COMMITTEE (in Pull|

FRIENDS OF DAVID LANDAU

A. FU Nem. Miling Addre soW ZIP Code
Emanuel Landau
657 Revere Road
Merion, PA 19066

I I IDate (month, Amount of Each
Purpose of Disbursement

Refund of contribution

Disbursement for: A Primar U Generel
SIOther ( specify)

Oat@ (month.

day, year)

6/30/87

Amount of Each
Disbursement This Perioc

1000.00

1. FuN Name. Meiling Address end ZIP Ca Pwpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Disursment for: Li Primary L.J Genferl

" Other (specify)
C. Full Name. Mailing Addrm and ZIP Code Purpose of Disbursement Oate (month, Amount of Each

day. year) Disbursement This Perioc

Disbursement for: L Primary L General

1 Other (specify)
0. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Oats (month, Amount of Each

day. year) Disbursement This Perioc

Disbursement for: L.. Primary .. General

Other (specify)

IE. Full Name, Mailing Address and ZIP Code I Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Perfoc

Disbursement for: Primary General

- Other (specifV)

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Pero,

Disbursement for ! Primarv . General
Other Isoecifyl

G. Full Name, Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement Ths Pec

Disbursement for: Prirmarv General

Other (specify)

H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Perio(

Disbursement for: Primary General
Other Ispecify)

I. Full Name. Mailing Addrei and ZIP Code Date (month.
dlay, year)

Amount of Each
Disbursement This Perio

I Disbursement for: L Primary L General
, ! I Other (specify) _

SUBTOTAL of Disbursements This Page (optional) ............................................................

TOTAL This Period (lost Page this line number only) ............................................................. 1000 . 00

|

w

Purpose of Disbursement



-MIitUULt t* Revlge4 3/801 0 0@ LOANS

Nane of onwittee (in Ful)
FRIENDS OF DAVID LANDAU

A. Full Nwo .fille eg Addree and ZIP Code of Loan Source

PNB
Philadelphia, PA

-4114110n: OPrinury Oe OOther 000"M 0lyl:
Terms: Omcte /8 noOu, 9/90

Lisa I F Secured

-
I

Origtnal Ameus
of Loaw

40,000

Oumulegl Paymen

To Dw

8333

I. Pull NOme. MO Addrese an ZIP Codoe "me of Emplove
David Landau Hoyle, Morris &
11 Oak Knoll Drive Occ.to
Wallingford, -A Attorney

.munt 3GlA,_A O utstanding:
2~~~~~ 29tteda..a -

3. Full N re. Mailing Addresa and ZIP Code

Name of Employer

Kerr

Occupation

Amount Guaranteed Outstanding:

Name of Employer

loance Odeatandln at
Clo of ThIS Peimg

32500

Occupation

Amount Gwarsnnead outstanding:

S. Full Noa. MAiling Addrss and ZIP Code of Loan Source Original Amount Cumulative Payment S1alao Outandin at
David Landau (From Personal Fund) of Lem ToDate CoNofThis Period
11 Oak Knoll Drive as of 1213/16Wallingford, PA 19086 , 12899 1500. 18050

Election: C~rimrno CGeneral 0Other (Spfc~fv) ',

Terms: Date incu,,,ed. VAR _ Date Ou,.. none Interest Rate .--.- _ %(apr) S& eu redl

List All E"40forses Of Guarantors (if any~) to item 0

Full Name. Maing Address and ZIP Code j Name of Employer

David Landau
11 Oak Knoll Drive Occupation
Wallingford, PA r

Amount Guaranteed outstanding:
2. Full Name, illng Address and ZIP Code Nme of Emoyr

Amount Guaranteed Outstanding:

3. Full Naen. &I__ ng A kdd-rm _ and ZIP Code -4ne of I_ _or S

Occupation

Amount Guaranteed Outstanding:'

SUBTOTALS This Period This Paoe loption.ll.................. . .............

TOTALS This Period (last poe in this line only) ...................................

50550 .... 

Intarm Rot* %W1

..... • ,,fml or t Alflnors Ifi mny? to Itr A

. . . . . . . . . . . .e

. . . . . . . . . . . .j

&%0~ -- #.. 0- 1 ewe 1 1% 411- *U;. 0- " -- A -- 0- G a -6

O w elea numere Il



SCHEDULE D
(Revised 3/W8)

WrD OBLIGA T IONS.k~luding Loom NUMSER --. 0

Ow num "Od final

Nem of Committe (in Fullm Outstendlng Amount Payment Outastd"ng

FRIENDS OF DAVID LANDAU lae ainni In,red This soemnm at CloThF Perld This Period Period of This Ptwe
A. Full Name. Naliing Addr d Zip COd of Dttor or Creditor
MCI Telecommunications
230 Schlling Place 190.08 -0- 190.08 -0-
Hunt Valley, MD 21031

Nature of Debt loymoue):

Telephone
S. Full Name. MilllngAC, and Z 4i 0ods of ebor or CreditorDelaware Valley Office Supply
State Street
Media, PA 19063 78.50 -0- 78.50 -0-

Nature of Debt (Purpoes):

office supplies
C. Fuel Name. ailing Add"= and Zip Code of Debtor or Creditor
Patricia Ewing
Surrey Lane 4758.00 -0- 800.00 3958.00

,Media, PA 19063

_Debt Settlement Pending
Nature of Debt (Purpose):

eConsultinq Fee
0. Full Name. NAiling Address and Zip Code of Debtor or Creditor

Anne Bullock
3713 West Country Club 6700.00 -0- 1000 5700.00
Philadelphia, PA 19128

,,_ Debt Settiement Peniding
t u r o f Do e t ( P u r p o s e I T

E. Full Namse. Mailing Address and Zip Code ot Debtor or Creditor

Schlackman, Fazio & Assoc." 887t Sret I10,844.33 -0- -0- 10844.33288 7th Street
San Francisco, CA 94109 LDebt Settlement

Pending
Nature of Dfet (Pumossi:
graphics, printing

I- Full Name, Mailing Address and Zip Code of Debtor or Creditor
Estate of John Zimmerman i
Winneconne, WI 13,600 -0- 0- 13,600

Nature of Oat (P(Jrpose).
consulting fee

I.
1) SUSTOTALS This Pei l This Pa" (optional) ............................................... 34102.33
2) TOTAL This Period (last ae this line only) ..................................

3) TOTAL OUTSTANDING LOANS from Schedule C (lest poge only) ...................................

40 ^UO 2) and 3) and carry forvard to apropriate line of Summary Page (lost pmw nnlv) ........................



SCHEDULE D
(Revied 3/00) AND OBLIGATION Ae, l!C NUMIeIR 10

cxdudhig Loam S Wha
t ls,, edles

i" m fed linel

demo of Commlttee (in Full) O jlglndiq Amount Payment Outeewnoing
FRIENDS OF DAVID LANDAU Benl kw@in lammed This Belo at CIO@@

A. Full Name. a ilng Addr e and Zip Cod of Dbtor or Creditor ' "

Estate of John Zimmerman
Winneconne, WI 1916.84 -0- -0- 1916.8

N11ture of Debt (Pumi:ml):

Travel, phone expenses
S. Full Name- Wiling AddreW and ZIP Code of Debtor or Creditor

Kennedy Printing
5534 Baltimore Avenue 11,446 -0- 1000.00 10,446
Philadelphia, PA 19143

Nature of Debt (Purpo):

Printing
C. Full None, ailing Adres a d Zip Code of Debtor or Creditor

ADV. Co. 4800.00 -0- 250.00 459D.0
Sussex Blvd.
Broomall, PA 19008

Nature of Debt (Purpom):
Media Consulting

0. Full Name. Nailing Addreu and Zip Code of Debtor or Creditor
Susan Bulkin
5413 Houghton Place
Philadelphia, PA 19128 687.57 -0- 250.00 437.57

Nature of Debt (Purpom):
Photography

E. Full Name. Mailing Address and Zio Code of Debtor or Creditor
David Landau
11 Oak Knoll Drive
Wallingford, PA 19086 4911.21 -0- 175.00 4736.21

future of Debt 1Purposl:Expenses - travel, printing

F. Full Name. Mailing Address and Zia Code of Debtor or Creditor I

Adrianna Babior
(Address Unknown) 500.00 -0- 500 -0-

(in kind)

Nature of Debt (Purpose):
consulting fee

1) SUBTOTALS This Period This Page (optional) ...............................................

2) TOTAL This Period (last page this line only) ................................................

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only). ..............................

41 ADD 2) and 3) and carry forntrd to appropriate line of Summary Page lat page only) .......................

22,086.62



SCHEDULE D
(Revised 3/S0) 0 ' AND OBLIGATION p, xcluding Loans V

* LI toNE NUMBER

Name of Committee (in Full) Outstanding Amount Payment 01tatunding

Slan "lnnlng Ineuwed Thi ulas e a ComFRIENDS OF DAVID LANDAU ThiPeriod ThisPeriod Peio Of ThbPeli
A. Full Name. Mailing Address end Zip Cods of Debtor or Creditor

Ridder Braden
Union Station Suite 310 615.32 -0- 615.32
17th & Wynkoop
Denver, CO 08070

Nature of Debt (Pumom)l:
Consulting Fee

S. Full Name* Moilin Addrelle end Zip CwdS of Debtor or Omwotor
D&P Printing
5641 G Washington.Drive 86.93 -0- -0- 86.93
Washington, D.C.

Natur of Oqbt (Pumon):

Printing

C. Full Name. Ntailing Address and Zip Code of Debtor or Creditor

Media Inn
Baltimore Pike & Providence Rd. 273.0( -0- -0- 273.00
Media, PA 19063

Nature of Debt (Purpoe):

Room rental
0. Full Name. Mailing Addres and Zip Code of Debtor or Creditor

Nature of Debt (Purooo):

E. Full Name, Mailing Address and Zio C od. of Debtor or Creditor

Nature of Debt (Purpol:

F. Full Name. Mailing Address and Z&O Code of Debtor or Creditor

Nature of Debt (Pumow):

i I ______________________i__ _________________________ ________________________

1) SUB TOTALS This Period Th is Pe (op tional) ............................................... 
9 5.25

2) TOTAL This Period (last poage this line only) ................................................ 5, 7164.20
3) TOTAL OUTSTANDING LOANS from Schedule C (last pap only)...................................... 50, 550. 00
41 ADD 2)and 3) andcarrv forerd to aciorooriete line of Summer Psoe (to oae onlv I....................... 107,714.20



ATTACHM4ENT A

Adrianna Babior performed fundraising consulting
services for the Committee in June, 1985. After repeated
attempts by mail and telephone the Committee has been unable to
locate her. Therefore, the Committee is treating any remaining
amount owed to her as an in-kind contribution.
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September 16, 1988

Phillip Wise
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2655

Dear Mr. Wise:

0The Friends of David Landau, Inc., through its
undersigned counsel, submits this supplemental information
further demonstrating that the complaint filed by Earl Baker,
Chairman of the Pennsylvania Republican Party, should be speedily
dismissed.

rAs our earlier letter stated, the Landau campaign
settled outstanding debts with Schlackman-Fazio and Scott Wolf &
Associates in accordance with the Commission's regulations.
Those settlements dispose of the allegation in the complaint that
debt settlements were not approved by the Commission.

Both Schlackman-Fazio and Scott Wolf & Associates have
provided services to the Landau campaign in the 1988 race for
Pennsylvania's 7th Congressional District. (In 1986, Mr. Landau
was a candidate for the Democratic nomination in that district.
This year he is the Democratic nominee).

The fact that both vendors would deal with the Landau
Committee in 1988, after settling debts with the Committee in
1986, in no way casts doubt on the validity of the 1986 debt
settlements. Indeed, both vendors made arrangements with the
Committee this year that ensured that they would be fully paid.
Schlackman-Fazio has provided services both to Mr. Landau's 1988
primary and general election campaigns. Before it began either
stage of its efforts, that company was paid its fee in full.



Phillip Wise
September 16, 1988
Page 2

Similarly, Scott Wolf & Associates has provided some
consulting services to the 1988 Committee. It too was paid in
full at the time that it transferred material to the campaign.

There is no provision of law that restricts or
prohibits a vendor, having once settled a debt with a political
committee, from dealing with that committee again. The fact,
however, that both of these vendors took steps to assure their
payment by the Landau Committee demonstrates the arms-length
nature and commercial reasonableness of their dealings with the
campaign. In this light, there is no reason whatsoever to
question the 1986 debt settlements already approved by the
Commission.

We trust that this additional information will
demonstrate, again, why the complaint should be dismissed. As we
noted before, it is critically important that the complaint
should be dismissed quickly, so that these baseless charges
cannot influence the outcome of the current campaign.

Respectfully submitted,

/Jonathan B. Sallet
2555 M Street, N.W., Suite 500Washington, D.C. 20037

(202) 293-6400

Donald J. Si n
1250 Eye Street, N.W., Suite 1000
Washington, D.C. 20005
(202) 682-0240

Attorneys for Friends of
David Landau, Inc.

JBS/DJS/aa



FEDERAL ELECTION COUIISSION
999 3 Street, NWo

Washington, D.C. 20463

FIRST GENERAL COUNSEL18 RERPOT

14UR # 2655
DATE COMPLAINT RECEIVED

DATE OF*NOTIFICATION TO
RESPONDENTS Apau.4..-1988
STAFF MEMBER Philli;L."Wi5

COMPLAINANT: Earl M. Baker, Chairman of the Republican
State Committee of Pennsylvania

RESPONDENTS: David Edward Landau
Friends of David Landau, Inc. and Lawrence M.
Goodman, as treasurer

RELEVANT STATUTES: 2 U.S.C. S 441a(a) (1) (A)
2 U.S.C. S 441a(f)
2 U.S.C. S 441b(a)
11 C.F.R. S 114.10(c)
11 C.F.R. S 100.7(b) (11)

I. GENERATION OF MATTER

This matter is based on a complaint from Earl M. Baker,

Chairman of the Republican State Committee of Pennsylvania.

II. FACTUAL AND LEGAL ANALYSIS

Earl M. Baker alleges that David Edward Landau, and the
1/

Friends of David Landau, Inc. ("Respondents"),-V in an attempt to

avoid responsibility for debts, developed a scheme which

engendered illegal private and corporate contributions.

Mr. Baker contends, basing his allegations on an August 18,

1987 article from the Delaware County Daily Times, and

1/ David Edward Landau was an Lonsuccessful candidate for the
1986 Democratic nomination for the 7th Congressional District in
Pennsylvania. The Friends of David Landau, Inc. was Mr. Landau's
principal campaign committee.
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Respondents' 1987 Mid-Year report, that *Landau settled debts to

three individuals for nominal amounts." "A $4,758.00 debt to

Patricia Ewing was settled for a mere $800.00; a $6,700.00 debt

to Anne Bullock was settled for only $1,000.00; while two debts

to the Estate of John Zimmerman totalling $15,520.00 were

settled for a purported token amount.0 Mr. Baker indicates that

there is no evidence the settlements were in accordance with the

requirements of 11 C.F.R. S 114.10(c), or evidence that the

settlements were proffered to the Commission for approval.

Mr. Baker also contends that the settlement of a $10,844.00

debt with Schlackman, Fazio and Associates for $2,000.00, and the

I settlement of a $6,768.00 debt with Scott Wolf and Associates for

$3,200.00 were not reached pursuant to 11 C.F.R. S 114.10(c).

Mr. Baker further contends that Mr. Landau borrowed money

totalling $78,000 from three (3) banks without sufficient

collateral to support such loans, therefore not in the regular

course of business. Finally, Mr. Baker alleges that Mr. Landau

illegally treated an outstanding debt as a contribution.

On August 23, 1988, the Friends of David Landau, Inc., and

David Landau through counsel responded to the allegations

presented in the complaint. (Attachment 1). On September 19,

1988, Counsel for Respondents submitted a supplemental response

containing additional information. (Attachment 1 Supp.).
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A. Dbtttint

In Debt Settlements 87-05 and 87-19 the Commission examined

the settlement of the above debts in the amounts indicated.

Ms. Bullock and Ms. Ewing provided campaign consulting services

to the Committee. Scott Wolf and Associates, a non-corporate

entity, provided polling services. Schlackman, Fazio and

Associates, a corporate entity, provided printing and graphics.

Because these services were provided in the ordinary course of

business, these debts all came within the purview of the

Commission's regulations. The Commission examined all the debt

settlements contained in the complaint and found no apparent

violation of the Federal Election Campaign Act or of the

Commission's regulations. Attachments furnished by Respondents

included a copy of the Commission's approval of the above Debt

Settlement agreements. The debt owed to the Estate of John

Zimmerman is still included on reports filed with the

Commission.-

Pursuant to 2 U.S.C. S 441b(a), it is unlawful for any

corporation to make a contribution or expenditure in connection

with any federal election or for any political committee

2_/ Respondents contend that when the complaint was filed no
settlements with the Estate of John Zimmerman had been entered
into. On December 9, 1988 Respondents submitted a proposed Debt
Settlement Agreement with the Zimmerman Estate. Respondents
informed RAD the Committee was financially unable to pay any of
the proposed amount, therefore, RAD did not forward this
submission for consideration by the Commission.
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knowingly to accept or receive any contribution prohibited by

this section. Under 2 U.S.C. S 441a(a)(1)(A), no person shall

make contributions to any candidate and his authorized political

committee with respect to any election for Federal office which,

in the aggregate, exceed $1,000.00. Pursuant to 2 U.S.C.

S 441a(f), no candidate or political committee shall knowingly

accept any contribution or make any expenditure in violation of

the provisions of this section.

The debt settlement with the corporate creditor, Schlackman,

Fazio and Associate, was examined to determine, pursuant to

11 C.F.R. S 114.10(c), whether:

1. the initial extension of credit was in the ordinary
course of the corporation's business practices;

2. the debtors had taken all commercially reasonable
efforts to satisfy the outstanding debts; and

3. the corporate creditors had pursued customary remedies
to collect the debts.

The Committee submitted a settlement agreement with its corporate

creditor stating that the initial extension of credit was made in

accordance with 11 C.F.R. S 114.10(a) and that the creditor had

taken all commercially reasonable steps to collect the sums

outstanding. As noted above, the Commission found no apparent

violation with regard to this settlement.

The Commission also examined the settlements with the non-

corporate creditors. Commission policy is to permit non-

corporate creditors to forgive debts without being charged with a
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contribution provided that the debt was incurred in connection

with the provision of goods and/or services to a campaign by a

non-corporate entity or individual creditor in the ordinary

course of a business or professional enterprise. Such

forgiveness is subject to Commission review If it exceeds the

creditor's contribution limitation or if the creditor notified

the Commission that he or she wishes the entire amount of

forgiveness to be treated as a debt settlement and not as a

contribution-in-kind. In such cases the Committee or creditor is

also required to submit a statement of settlement. The corollary

to this policy is that debts owed for services not rendered in

the ordinary course of the non-corporate creditor's business are

contributions by the creditor involved until the debts are

repaid.

Again, the non-corporate creditors in this matter, Scott

Wolf and Associates, Ms. Bullock and Ms. Ewing, had apparently

provided services in the ordinary course of business and the

Commission found that the settlements would not violate the Act

or regulations.

The complaint in the present matter furnishes additional

information that was not before the Commission when the debt

settlements at issue were approved. The new information is that,

even though there was considerable financial loss in the

settlements, both Scott Wolf and Associates and Schlackman, Fazio

and Associates have agreed to work on Respondents' current
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campaign. Complainant's allegation apparently is that if these

vendors were participants in a scheme wih Respondents to

provide services at a financial loss, the'debt settlements would

have resulted in an illegal corporate contribution by the

corporate entity, and an excessive contribution by the non-

corporate entity.

In response to this allegation Respondents contend that both

vendors, for the present campaign, took steps to assure their

payment by the Landau Committee. The response specifies that the

vendors were paid their fees in full before any services or

materials were given to the campaign committee. The reports

filed by the Committee show that Scott Wolf and Associates

received $500.00 on both January 1 and 25, 1988.

The filed reports do not reveal any amounts paid

specifically to Schlackman, Fazio and Associates, however, the

reports contain evidence that the vendor was paid. In Debt

Settlement 87-19, Richard Schlackman was the CEO of Schlackman,

Fazio and Associates located at 288 7th Street, San Francisco,

California. The present reports reveal that Richard Schlackman

is employed by Campaign Performance Group located at 288 7th

Street, San Francisco, California; that from July 1 to

September 26, 1988 the Respondent paid $8,187.25 to the Campaign

Performance Group, and that the services rendered by Campaign

Performance Group in the instant matter are the same type as
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rendered by Schlackman, Fazio and Associates for the previous

campaign.

Based on the facts that Richard Schlackman is involved with

both vendors, the address is the same for both vendors, and both

vendors offered printing services, it is the opinion of this

Office there is probably only one vendor, be it named Schlackman,

Fazio and Associates or Campaign Performance Group. Therefore it

appears said vendor was paid for services as alleged by the

Respondents.

Because the Commission has already approved the settlements

of the debts in question, it appears the vendors were paid in

-T full before performing any work on the present campaign, and that

no other new information was presented regarding those debts,

there appear to have been no violations of 2 U.S.C. SS 441b(a),

441a(a) (1) (A) and 441a(f).

B. Bank Loans

Pursuant to 11 C.F.R. S 100.7(b) (11), a loan by a bank is

not a contribution if such loan is made in accordance with

applicable banking laws and regulations and is made in the

ordinary course of business. A loan will be deemed to be made in

the ordinary course of business if it bears the usual and

customary interest rate of the lending institution for the

category of loan involved, is made on a basis which assures

repayment, is evidenced by a written instrument, and is subject

to a due date or amortization schedule.
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The allegation by Mr. Baker that the bank loans totalling

$78,000 were given to the Committee without sufficient collateral

raises the issue of whether the loans were in the ordinary course

of business. Respondents, through Counsel, contend that the

allegations are not true. According to Respondents, three short-

term bank loans, totalling $40,347.08, were taken out by Friends

of Landau during the 1986 primary:

(1) $10,000.00 was borrowed on April 9,
1986 from the Jefferson Bank of
Downington, Pennsylvania. This was a
loan payable on demand, subject to an
interest rate of 1% above the lender's

Nhighest base rate of interest,
guaranteed by David Landau personally
and allegedly guaranteed, up to
$1,000.00 by Cyrus Landau. (Attachment
1, Exhibit C.) By the end of September,

O the principal on the loan had been paid
and the note was thereafter cancelled.

(2) $10,347.08 was borrowed on April 24,
1986 from the Continental Bank of
Norristown, Pennsylvania for one hundred
and nineteen days at an interest rate of
10 1/2% and renewed for ninety
days (in a slightly smaller amount) at
an interest rate of 10% on August 20,
1986. "As Exhibit D (the cancelled
note) demonstrates, the loan was
guaranteed personally by David Landau
and was paid in full when due in
November, 1986." (Attachment 1,
Exhibit D).

(3) $20,000.00 was borrowed from the
Philadelphia National Bank on August 26,
1986 at an interest rate of 9-9 1/2%.
This short-term loan was guaranteed
personally by David Landau and was paid
off in full on September 12, 1986.
(Attachment 1, Exhibit E).
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According to Respondents, a fourth loan for $40,000.00 with

a four-year term was received on September 12, 1986, fromu the

Philadephia National Bank. It was guaranteed personally by David

Landau and secured by a second mortgage on his residence.

(Attachment 1, Exhibit F).

The loan agreements furnished by Respondents for the $10,000

loan from Jefferson Bank on April 9, 1986, and the $10,347.08

loan on April 24, 1986 from Continental Bank appear to satisfy

the ordinary course of business test for loans established under

11 C.F.R. S 100.7(b)(11). In each case the loan bore a set rate

of interest, was guaranteed by the candidate and was evidenced by

a written instrument. The fact that these agreements

specifically contain provisions on confessions of judgment, the

liability of the parties, default, etc., shows the loans were

made on a basis which would assure repayment.

The Jefferson Bank loan agreement of April 9, 1986 also

indicates that it has the "Personal Guarantee of Cyrus Landau."

Respondents contend that Cyrus Landau had guaranteed the loan to

the limit of $1,000. The $1,000 limit of liability is not on the

loan agreement. Absent such written limit it appears that Cyrus

Landau has guaranteed the loan in its full amount of $10,000,

thereby exceeding his contribution limit. The term

"contribution" includes a loan, loan includes a guarantee, a loan

which exceeds contribution limits of 2 U.S.C. S 441a and
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11 C.F.R. S 110 shall be unlawful whether or not it is repaid.

11 C.F.R. S 100.7(a) (1) .

Pursuant to 2 U.S.c. S 441a(a) (1) (A), no person shall make

contributions to any candidate and his authorized political

committees with respect to any election for Federal office which,

in the aggregate, exceed $1,000.00. Under 2 U.S.C. S 441a(f) no

candidate or political committee shall knowingly accept any

contribution in violation with the provisions of this section.

Accordingly, this Office recommends that the Commission find

re.-;on to believe David Edward Landau and the Committee violated

2 U.S.C. 5 441a(f) and that Cyrus Landau violated 2 U.S.C.

S 441a(a) (1)(A). This Office has proposed questions to determine

the circumstances of the guarantee.

Respondents did not furnish a copy of the loan agreements

for the $20,000 borrowed from Philadelphia National Bank on

August 26, 1986 or the $40,000.00 loan on September 12, 1986 from

Philadelphia National Bank. Without such agreements one cannot

determine whether these loans were in the ordinary course of

business. Therefore, the two loans from Philadelphia National

Bank appear to be in violation of 2 U.S.C. S 441b(a). This

Office proposes requesting the promissory notes for these loans

from Philadelphia National Bank.

C. Debt as In-Kind,Contribution

The complainant points out that in Attachment A to the

Committee's 1987 mid-year report the following is stated:



-11-

OAdriana Babior performed fundraising
consulting services for the Committee in
June, 1985. After repeated attempts by
mail and telephone, the Committee is
treating any remaining amount owed to
her [i.e. $500.00] as an in-kind
contribution."

Complainant alleges that this is a violation of 11 C.F.R.

5 110.1(b) because the regulations do not give a candidate or his

committee power to designate a contribution, or treat a debt as

an in-kind contribution, without the specific authorization of

the contributor.

This allegation by Mr. Baker is without merit. According to

the response from the Committee, respondents understood that it

had received something of value from Ms. Babior, but, despite

good-faith attempts were unable to locate her to make payment.

This debt owed to Ms. Babior appears to be unpayable; therefore,

the Committee's reporting of it as an in-kind contribution is no

apparent violation of the Act or Regulations.

III. RECOMMENDATIONS

1. Find no reason to believe that David Edward Landau, and the
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 2 U.S.C. S 441b(a) as it concerns the
settlement of a $10,844.00 debt with Schlackman, Fazio and
Associates for $2,000.00.

2. Find no reason to believe that David Edward Landau, and the
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 2 U.S.C. S 441a(f) as it concerns the
settlements of debts owed Scott Wolf and Associates, Anne
Bullock and Patricia Ewing.
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3. Find no reason to believe that David Landau, Friends of
David Landau, Inc. and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. S 441b(a) with regard to the bank loans
received from Jefferson Bank and Continental Bank.

4. Find reason to believe that David Edward Landau, and the
Friends of David Landau, Inc. and Lawrence 1. Goodman, as
treasurer violated 2 U.S.C. S 441a(f) with regard to the
personal guarantee of Cyrus Landau of the April 9, 1986 loan
from Jefferson Bank for $10,000 by David Landau.

5. Find reason to believe Cyrus Landau violated 2 U.S.C.
S 441a(a)(1)(A) with regard to his personal guarantee of the
April 9, 1986 loan from Jefferson Bank for $10,000 by David
Landau.

6. Find reason to believe that David Edward Landau, the Friends
of David Landau, Inc. and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. S 441b(a) with regard to the $20,000.00

N. loan from Philadelphia National Bank on August 26, 1986, and
the $40,000.00 loan from Philadelphia National Bank on

0September 12, 1986.

T 7. Find reason to believe the Philadelphia National Bank
violated 2 U.S.C. S 441b(a) with regard to the August 26,
1986 $20,000.00 loan and the September 12, 1986 $40,000.00
loan to David Edward Landau.

8. Find no reason to believe that David Edward Landau, the
Friends of David Landau, Inc. and Lawrence M. Goodman, as

"'T treasurer, violated 11 C.F.R. S 110.1(b)

( 9. Approve the attached letters, Factual and Legal Analyses,
r-, and interrogatories and request for production of documents.

Lawrence M. Noble
General Counsel

By: e is
Date ,George F. isell Acting

Associate General Counsel

Attachments
1. Response to Complaint
2. Proposed letters (4),

Factual and Legal Analyses (4)
and Interrogatories and
Request for Production of
Documents (2)
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FEDERAL ELECTION COMMISSION
WASHINCTON D C 204bJ

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /JOSHUA MCFA \
COMMISSION SECRETARY

MAY 23, 1989

OBJECTION TO MUR 2655 - FIRST G.C. REPORT
SIGNED MAY 18, 1989

The above-captioned document was circulated to the

Commission on Friday, May 19, 1989 at 12:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Cc imissioner Josefiak

C imissioner McDonald

Commissioner McGarr,

Commissioner Thomas

x

x

This matter will be placed on the meeting agenda

for meeting date have not been assiqned

Please notify us who will represent your Division before the

Commission on this matter.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

David Edward Landau )
Friends of David Landau, Inc. )

and Lawrence M. Goodman, as )
treasurer )

MUR 2655

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of June 1,

1989, do hereby certify that the Commission decided by a

vote of 5-0 to take the following actions in MUR 2655:

1. Find no reason to believe that David Edward
Landau, and the Friends of David Landau,
Inc. and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. § 441b(a) as it concerns
the settlement of a $10,844.00 debt with
Schlackman, Fazio, and Associates for
$2,000.00.

2. Find no reason to believe that David Edward
Landau, and the Friends of David Landau, Inc.
and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. § 441a(f) as it concerns
the settlements of debts owed Scott Wolf
and Associates, Anne Bullock and Patricia
Ewing.

(continued)



Federal Election Commission Page 2
Certification for MUR 2655
June 1, 1989

3. Find no reason to believe that David Landau,
Friends of David Landau, Inc. and Lawrence
M. Goodman, as treasurer, violated 2 U.S.C.
S 441b(a) with regard to the bank loans
received from Jefferson Bank and Continental
Bank.

4. Find reason to believe that David Edward
Landau, and the Friends of David Landau, Inc.
and Lawrence M. Goodman, as treasurer,
violated 2 U.S.C. s 441a(f) with regard to
the personal guarantee of Cyrus Landau of
the April 9, 1986 loan from Jefferson Bank
for $10,000 by David Landau.

5. Find reason to believe Cyrus Landau violated
2 U.S.C. § 441a(a) (I) (A) with regard to his
personal guarantee of the April 9, 1986 loan
from Jefferson Bank for $10,000 by David
Landau.

6. Take no action at this time on the General
Counsel's recommendation to find reason to
believe that David Edward Landau, the Friends
of David Landau, Inc. and Lawrence M. Goodman,

(7 as treasurer, violated 2 U.S.C. § 441b(a)
with regard to the $20,000.00 loan from
Philadelphia National Bank on August 26, 1986,
and the $40,000.00 loan from Philadelphia
National Bank on September 12, 1986.

7. Take no action at this time on the General
Counsel's recommendation to find reason to
believe the Philadelphia National Bank
violated 2 U.S.C. § 441b(a) with regard to
the August 26, 1986 $20,000.00 loan and the
September 12, 1986 $40,000.00 loan to David
Edward Landau.

(continued)
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Federal Election Commsision
Certification for MUR 2655
June 1, 1989

Page 3

8. Find no reason to believe that David Edward
Landau, the Friends of David Landau, Inc.
and Lawrence M. Goodman, as treasurer,
violated 11 C.F.R. S 110.1(b).

9. Direct the Office of General Counsel to send
appropriate letters, appropriate Factual and
Legal Analyses, and appropriate interrogatories
and request for production of documents
pursuant to the actions noted above.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald was not present at the time of the vote.

Attest:

C Date V Marjorie W. EmmonsSecretary of the Commission

->)&, 01w /-3/ze P'70 A V 0

a*o



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

June 20, 1989

Jonathan B. Sallet, Esquire
2555 M Street, N.W.
Washington, D.C. 20037

RE: MUR 2655
David Edward Landau

Dear Mr. Sallet:

On August 4, 1988, the Federal Election Commission
notified your client, David Edward Landau, of a complaint
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the

cr complaint was forwarded to your client at that time.

Upon further review of the allegations contained in the
complaint, and information supplied by you, the Commission, on

IJune 1, 1989, found that there is reason to believe David Landau
violated 2 U.S.C. S 441a(f), a provision of the Act. On that
same date the Commission found no reason to believe your client
violated 2 U.S.C. SS 441b(a) and 441a(f) with respect to certain
debt settlements and certain bank loans; and no reason to believe

(75 your clients violated 11 C.F.R. S 110.1(b), a provision of the
Commission's regulations. The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against David Edward Landau. You may
submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
along with answers to the enclosed questions within 15 days of
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against David Landau, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation. . -
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Jonathan B. Sallet, Esquire
Page 2

In the absence of any additional information demonstrating
that no further action should be taken against Friends of David
Landau, Inc. and Lawrence M. Goodman, as treasurer, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made

S7 public.

r7 If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

Sncerely,

annyV McDonald

Chairman

Enclosures
Questions
Factual and Legal Analysis



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

June 20, 1989

Jonathan B. Sallet, Esquire
2555 K Street, N.W.
Washington, D.C. 20037

RE: MUR 2655
Friends of David Landau, Inc.
and Lawrence M. Goodman, as
treasurer

Dear Mr. Sallet:

On August 4, 1988, the Federal Election Commission
notified your clients, Friends of Edward Landau, Inc. and
Lawrence M. Goodman, as treasurer, of a complaint alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint was
forwarded to your client at that time.

Upon further review of the allegations contained in the
0) complaint, and information supplied by you, the Commission, on

June 1, 1989, found that there is reason to believe Friends of
r David Landau, Inc. and Lawrence M. Goodman, as treasurer violated

2 U.S.C. S 441a(f), a provision of the Act. On that same date
the Commission found no reason to believe your clients violated
2 U.S.C. SS 441b(a) and 441a(f) with respect to certain debt
settlements and certain bank loans; and no reason to believe your
clients violated 11 C.F.R. S 110.1(b), a provision of the
Commission's regulations. The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Friends of David Edward Landau,
Inc. and Lawrence M. Goodman, as treasurer. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of
receipt of this letter. Where appropriate, statements should be
submitted under oath.
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In the absence of any additional information demonstrating
that no further action should be taken against Friends of David
Landau, Inc. and Lawrence M. Goodman, as treasurer, the

,-Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OffT~e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
C ' granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U. S.C. SS 437g (a) (4) (B) and 437g (a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Dan c Dona ld"
Chairman

Enclosures
Factual and Legal Analysis



~\ FEDERAL ELECTION COMMISSION
WNASHIN(,10N M 1) .4hi

June 20, 1989
Cyrus Landau
4 E. Montgomery Avenue
Sala Cynwyd, PA 19004

RE: MUR 2655
Cyrus Landau

Dear Mr. Landau:

On June 1 , 1989, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C.
5 441a(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The Factual and Legal Analysis,

7 which formed a basis for the Commission's finding, is attached
for your information.

C11
Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with answers to
the enclosed questions within 15 days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.



Cyrus Landau
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Phillip L.
Wise, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

"dDann7L. McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions
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VIA HAND-DELIVERY

Phillip L. Wise
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463

Re: MUR 2655 - David Edward Landau and 9
Friends of David Landau, Inc. and I
Lawrence M. Goodman, as treasurer

Dear Mr. Wise:

I am writing to request an extension of time until
Friday, July 14, to submit our response to the Commission's
factual and legal analysis and to answer the Interrogatories and
Request for Production of Documents propounded by the Commission
to my clients in connection with MUR 2655. We are now in the
process of collecting documents for the response. I have a
previously scheduled vacation for the week of July 3-7. Our
response is currently due July 6, 1989. Than you for your
consideration of this request. \

Since

B. Sallet

JBS/aa

* * LAW OrFICESS

MuLL3R C~eswy, L~mc & Lzwmzr
I55 64 STIRET, N. W. SUITE 00

WASHINGTON, D. C. 30037

TELEPHONE

(lOll) 11-6400

TELECOPiER

une) 28,*1989

June 28, 1989

J. II. CALOWELL. JR
SCOTT L NELSON

CYNTHIA A. THOMAS
DAVIO 0. WEBBERT*

JULIA C. GUTTMAN
NIKI KUCKES

ANNE M. COUGH LIN'
JAY L. ALEXANDER
STEVAN E. SUNNELL

OAVIO I. OELrAND

COURTNEY A. EVANS
WILLIAM W. GREENHALGH

OF COUNSEL



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

June 30, 1989

Jonathan B. Sallet, Esquire
2555 N Street, N.W.
Washington, D.C. 20037

RE: MUR 2655
Friends of David Landau,
Inc. and Lawrence N.
Goodman, as treasurer

Dear Mr. Sallet:

rThis is in response to your letter dated June 28, 1989,
;r which we received on June 28, 1989, requesting an extension

until July 14, 1989 to respond to the Commisssionts factual and
legal analysis and to answer the Interrogatories and Request for
Production of Documents. After considering the circumstances
presented in your letter, I have granted the requested

Cextension. Accordingly, your response is due by the close of
business on July 14, 1989.

If you have any questions, please contact Phillip L. Wise,
Cthe attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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July 5, 1989

VIA HAND-DELIVERY

0
Phillip L. Wise
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463

Re: MUR 2655 - David Edward Landau and
Friends of David Landau, Inc. and
Lawrence M. Goodman, as treasurer

Dear Mr. Wise:

This is to confirm our telephone conversation of July 3,
1989 in which you informed me that the Commission had granted our
request for an extension of time until July 14, 1989 and in which
you informed me that confirmation of the Commission's decision
would be sent to us by mail.

We appreciate the Commission's consideration of this
request.

Sincerely,

J nath . Sallet

JBS/aa

n."
2
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J. R. CALOW[LL. JR

SCOTT L NELSON

CYNTHIA A. THOMAS
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JULIA C. GUTTMAN
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JAY L. ALEXANDER
STEVAN r BUNNELL
DAVID I. GrLFAND

COURTNEY A EVANS
WILLIAM W. GRECNHALGH
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July 14, 1989

VIA HAND-DELIVERY

Danny L. McDonald
Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2655

J. R. CALDWELL, JR.

SCOTT L. NELSON

CYNTHIA A. THOMAS

DAVID 0. WElSERT

JULIA t. GUTTMAN

NIKi KUCRES

ANNE M. COUGHLIN'
JAY L. ALEXANDER

STEVAN t. BUNNELL

DAVID I. GELFAND
PAUL F ENZINNA

COURTNEY A. EVANS

WILLIAM W. QREENHALGH

OF COUNSEL

*NOT ADMITTED IN 0.C.

zr

Dear Mr. McDonald:

David E. Landau and the Friends of David Landau, Inc.,
through their undersigned counsel, submit this joint response to
the Commission's letters of June 29, 1989. (The Commission
granted an extension of time in which to file this response).

As the attached interrogatory response and documents
demonstrate, there is no basis for further Commission action in
this matter. First, the attached guarantee of Cyrus Landau
clearly indicates that he guaranteed only $1,000 of the $10,000
loan received from the Jefferson Bank. The Commission's
suggestion to the contrary was based on the fact that the loan
agreement itself does not specify the extent of Cyrus Landau's
guarantee. But any ambiguity in that document is entirely erased
by the guarantee itself.

Second, the Commission has stated that it did not have
sufficient information to judge whether a $20,000 loan and a
$40,000 loan made by the Philadelphia National bank were made in
the ordinary course of business. See 11 C.F.R. S 100.7(b)(ll).
Although copies of the loan agreements are not now available to
the respondents, the attached interrogatory response demonstrates
that this legal requirement was fully satisfied. Mr. Landau
attests to the fact that both loans were made in the ordinary
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Danny L. McDonald
July 14, 1989
Page 2

course of business and, in the absence of contrary evidence, that
sworn statement must be given conclusive weight. Moreover, the
respondents have produced the mortgage agreement that secured the
$40,000 loan and that mortgage agreement by itself demonstrates
that the bank's interests were fully protected.

In conclusion, the submission of this additional
material demonstrates that there is no reason to believe that
either respondent that the Federal Election Campaign Act of 1971,
as amended, was violated. Pursuant to 11 C.F.R. S 111.18(d),
these respondents formally request pre-probable cause
reconciliation. This request is made in order to provide a
further opportunity for dialogue in the event that the Commission
has any remaining questions.

Respectfpll submitted~<

Jonathan B. Sallet

JBS/aa
Enclosures



RESPONSE TO INTERROGATORIES POSED TO
DAVID EDWARD LANDAU IN RE: NUR 2655

A.

1. As the attached document, marked Exhibit A,

indicates, Cyrus Landau guaranteed only $1,000 of the $10,000.

2. Exhibit A, described in the answer to question one,

evidences that Cyrus Landau guaranteed $1,000 of the $10,000

loan.

3. 5&A Exhibit A.

4. See Exhibit A and Exhibit C to the August 23, 1988

submission of Friends of David Landau, Inc., a copy of which is

attached.

B. The only documents in the possession of the respondent

concerning the $20,000 loan on August 26, 1986 from the

Philadelphia National Bank are found at Exhibit E to the August

23, 1988 submission, a copy of which is attached hereto. The

respondent is now in the process of attempting to secure copies

Ir of additional documents concerning this loan from the

Philadelphia National Bank.

C" Despite the current absence of certain documents, the

respondent states that the loan was made in the ordinary course

of business. The loan bore a set rate of interest, was

guaranteed by the candidate, was evidenced by a written

instrument and carried with it conditions, such as provisions

dealing with confessions of judgment, the liability of the

parties and default, that demonstrate that the loan was made on a

basis that would assure repayment.



see

C. The only documents in the possession of the respondent

concerning the $40,000 loan on September 12, 1986 from the

Philadelphia National Bank are found at Exhibits E and F to the

August 23, 1988 submission, a copy of which is attached heretot

and in Exhibit B to this response, which is a mortgage executed

by the candidate and his wife on their family residence securing

the loan in its entirety. The respondent is no win the process

of attempting to secure copies of additional documents concerning

this loan from the Philadelphia National Bank.

Despite the current absence of certain documents, the

mortgage demonstrates that the loan was made in the ordinary

course of business in a manner that would secure repayment.

Moreover, the respondent states that the loan bore a set rate of

interest, was guaranteed by the candidate, was evidenced by a

written instrument and carried with it conditions, such as

provisions dealing with confessions of judgment, the liability of

the parties and default, that also demonstrate that the loan was

made on a basis that would assure repayment.

-2-



VERIFICATION

I hereby verify that the foregoing Response to

Interrogatories Posed to David E. Landau are true and correct to

the best of my knowledge, informatio ) ef

Dav dr . Landau

Sworn to and subscribed

before me this day

of 1989.

//

Notary Piblic

My commission expires:

6'

NOTARIAL SEAL
HELEN J DESKIEWCZ Notary public

C fPhi*0a hl County

I>

ci

| A'J I

I

me
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LOAN GUARANTEE
TO:

THE JEFFERSON BANK
Downing Center, Downingtown, Pa. 19335

The undersigned, intending to be legally bound hereby, and in consideration of loans heretofore or hereafter made by
you to David E. Landau
(hereinafter called "Borrower") or the incurring by Borrower of any indebtedness to you, do(es) hereby unconditionally
guarantee the prompt and punctual payment to you, your successors and assigns, of any and all present and future
indebtedness, and of any and all extensions and renewals thereof.

The undersigned waives notice of the incurring of such indebtedness and consent(s) to any extensions, renewals and
forbearances granted by you with respect to any such indebtedness or evidences thereof and to your release of any security
now or hereafter held by you with respect thereto, and agree(s) that you may grant such extensions, renew2ls, forbearances,
and releases, without further authority from the undersigned and without affecting or impairing this guarantee.

The undersigned do(es) hereby authorize and empower the Prothonotary or any attorney for any Court of record of
Pennsylvania or elsewhere to appear for the undersigned and enter judgment against me, us, or any of us, in the amount of

r said loan or loans, or the balance thereof, with interest, costs of suit, release of errors, without stay of execution, and with
20.0O0 per cent added for collection fees. The undersigned waives the benefit of any laws or rules of Court nowor hereafter in effect relating to exemption, appraisement or stay of execution and authorizes sale of real estate pursuant to

Wnt of Execution or like legal process.

This guarantee may be terrrunated only by written notice to you from the undersigned to make no further loans to and
accept no further indebtedness of Borrower on the faith hereof. After receipt of such notice, this guarantee shall continue as
to all indebtedness of Borrower to you then in existence, absolute and contingent, and to all extensions and renewals of such
indebtedness, but shall not extend to other indebtedness of Borrower thereafter incurred.

r'% If this guarantee is signed by more than one party, the obligations hereunder shall be the joint and several obligations
of the undersigned.

Witnesses:
.1 /

S,_- /4J
Ii :,'

-~ ,-,

/

Signature.

ALandau

L ut Pro% sns - 1: isguarantee extends solel, to tile loan mate to Borrower Ln the amount of 00.00

of April q8 6

tFFERSON B.\k 

/ 5.~ / 7 / /

- 85-05-0020 0
i:{: ii3 ' A



CeLLATERAL,ORTGAOE *M ORTGAGE W08
THIS MORTGAGE, made the .....5h .... day of ................................ ptember .............. 19 .......

by ... I.11)..LANDAU.N..S.TP 1..IaJ; . . ..................................................

..................... . ..... ... .......................... ........................................................................... . . . . . . . ...
(whether one or more the "Mortgagor") to THE PHILADELPHIA NATIONAL BANK, a national banking associa-
tion (the "Mortgagee") with its main office at the Northeast corner of Broad and Chestnut Streets, Philadelphia,
Pennsylvania 19101.
Mortgagor hereby grants and conveys to Mortgagee:
ALL the lot(s) or piece(s) of ground, situate in the County of ...... Peaw.are ........................... State

of Pennsylvania
of ..... ................................. more specifically described in Exhibit "A" attached hereto and made
a part hereof.
TOGETHER with all the buildings and improvements now or hereafter erected on said premises, and all ea.,ments,
rights and appurtenances thereto belonging, and the rents, issues and profits which are hereby assigned to Mortgagee,with the right to collect the same, and all fixtures, machinery, equipment and appliances now or hereafter attached to
said premises, or used in connection therewith, all of which, including replacements and additions thereto, shall bedeemed to be and remain a part of the property covered by this Mortgage; and all of the foregoing premises and prop-
erty are herein referred to as the "Mortgaged Property".
TO HAVE AND TO HOLD the Mortgaged Property unto Mortgagee, its successors and assigns forever, in fee.

1. This Mortgage and the rights in the Mortgaged Property hereby granted shall secure Mortgagor's obligation to
pay or perform the following:

(a) A fixed or contingent obligation of Mortgagor, or any one or more of them, to Mortgagee evidenced by a

certain written note, instrument, agreement or other writing dated ... e ............

.............................. 1986 ....... in the principal amount of .F9JR.TY.Th0USAND 7D

00/ 100:.........Dollars (S 40, 000. 00 ), or creating a liability, fixed or contingent.
in such principal amount, together with any renewals, extensions or modifications thereof (herein called the
"Obligation").

(b) All other obligations of Mortgagor, or any one or more of them, to Mortgagee, fixed or contingent,whether now or hereafter incurred or created pursuant to this Mortgage, the Obligation or otherwise, and whether in
excess of the principal amount set forth above.

(c) All amounts expended by Mortgagee in the performance by it of any duty of Mortgagor contained in this
Mortgage or the Obligation which Mortgagee may elect to expend on account of the failure of Mortgagor to perform
the same, together with interest thereon and all costs, expenses and actual attorney's fees incurred in the collection of
the sums secured hereby, and in the perfection or enforcement of the Mortgagee's rights hereunder and under the
Obligation.

2. Until the Obligation and all other sums secured by this Mortgage are paid in full, Mortgagor (and if more than
one, jointly and severally) convenants and agrees with the Mortgagee as follows:

(a) To pay when due the principal of and interest on, and to perform and observe all of the agreements con-
tamined in, the Obligation, together with all other sums now or hereafter payable under the terms of the Obligation or
this Mortgage or secured hereby.

(b) To pay at least thirty (30) days prior to the accrual of any interest or penalty thereon, all taxes, water and
sewer rents, assessments and all other charges or claims which may be assessed or levied upon the Mortgaged Property
at any time and to deliver to Mortgagee within fifteen (15) days after such payment evidence thereof satisfactory to
Mortgagee.

(c) To maintain at all times with respect to the Mortgaged Property insurance, against such hazards, in such
-mounts, and with insurers as are satisfactory to Mortgagee; and to pay as they shall become due all premiums for
'uch insurance. In the event of any loss or damage to the Mortgaged Property, Mortgagor will immediately notify
Mlortgagee thereof in writing and Mortgagee may file proof of loss if not filed promptly by Mortgagor. Mortgagor
hereby authorizes and directs any insurance company concerned to pay directly to Mortgagee any proceeds (not in ex-
,:ess of the total amount due Mortgagee hereunder) which may be payable under such insurance, including return of
unearned premiums, subject however to the rights of the holder of any prior mortgage under any policy of insurance,
and Mortgagee at its option may apply such proceeds or any part thereof to the indebtedness secured hereby or to the
-,pair and restoration of the propert. damaged.

di To maintain the Nlor~gagel Propert,, in good condition, order and rerair and to make restorations and re-
.acemen:5 T',onaC , r~~cq . r',, I.0rtgagee ana ,ot to me ur ermit o ne ,.laue. "n', a,.teraiions, demolition,

..,.dition or improement to the Mortgaged Property Aithout first obtaining the written consent of Mortgagee which
,,nsent .Iortagee resere,; :he rpht to refuse to grant: and to ,ermit Niortna ee ,_nd , rerre entatives to enter the
\iortgagea Propert, and :;>p,: :-e ,me ,t au reabonaole t;mes.
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(e) To pay when due all su 'ab under, and to perform and a ments contained In any
mortgage or other lien which ma over the lien of this Mortgag, in n est to deliver to Mort-.
&agee promptly satisfactory evideMn~Iuyment and performance. W

(f) To execute and deliver to Mortgagee upon request such documents and statements as Mortgagee may re-
quire to perfect, protect or extend the lien or priority of this Mortgage on the Mortgaged Property and to pay all costs
of recording or filing such documents or statements in such public offices as Mortgagee may require.

3. The occurrence of any of the following events shall constitute a default hereunder:
(a) Failure of Mortgagor to pay when due any of the sums required to be paid on account of the Obligation or

under the terms of this Mortgage.
(b) Failure of Mortgagor to observe and perform any covenant or agreement contained in -he Obligation or

this Mortgage.
(c) Any representation, warranty, financial statement or other information made or furnished by Mortgagor

or any one or more of them to Mortgagee in compliance with or in connection with any obligation or indebtedness
secured hereby, shall prove to have been false or erroneous in any material respect when made or furnished.

(d) Mortgagor, or any one or more of them or any other person directly or contingently liable on the Obliga-
tion, shall be adjudicated bankrupt or insolvent or make an assignment for the benefit of creditors or otherwise com-
mit an act of bankruptcy (as defined in the Bankruptcy Act) or shall suffer the institution against Mortgagor, or any
of them, of proceedings, or apply for relief, under any law relating to bankruptcy, insolvency or moratorium or to the
reorganization or relief of debtors and if any such proceedings are contested, the same shall not be dismissed within 90
days.

(e) Commencement of any action or proceeding to foreclose or issue execution on any lien upon the Mortgaged
Property or any part thereof other than the lien of this Mortgage.

(f) Mortgagor shall convey the Mortgaged Property without first obtaining the written consent of Mortgagee
which consent Mortgagee hereby reserves the right to refuse.

'4. The unpaid principal indebtedness of the Obligation and all other sums secured by this Mortgage, together
with accrued interest thereon, shall become due and payable immediately at the option of Mortgagee, without notice
or demand, upon the occurrence of a default specified in paragraph 3 and thereupon Mortgagee may immediately
exercise its rights to:

(a) Institute an appropriate action(s) or proceeding(s) to foreclose this Mortgage and may proceed therein to
judgment and execution for the entire amount secured hereby.

(b) Become a Mortgagee in possession of the Mortgaged Property, with or without legal action, and exercise
all rights as such; and Mortgagor hereby authorizes and empowers any attorney or attorneys of any competent court
in the Commonwealth of Pennsylvania or elsewhere from time to time whenever Mortgagee shall deem it advisable to

r appear for Mortgagor and as attorney for Mortgagor to sign an agreement for entering an amicable action in eject-
ment for possession of the Mortgaged Property, and to confess judgment therein against Mortgagor in favor of Mort-
gagee,. whereupon a writ of possession may immediately issue for the possession of the Mortgaged Property, without
any prior writ or proceedings whatsoever, and for so doing this Mortgage or copy thereof verified by affidavit shall be
sufficient warrant.

(c) Take such other action at law or in equity for the enforcement hereof and recovery of sums secured hereby
The remedies of Mortgagee as provided herein, or in the Obligation, shall be cumulative and concurrent and may be
pursued singly, successively, or together against Mortgagor or the Mortgaged Property, or both, at the sole discretion

7' of Mortgagee. The waiver of any default or failure to enforce any right or pursue any remedy at any time, shall not be
a waiver of arny subsequent default or preclude such enforcement or pursuit at another time.
If Mortgagor shall observe all the convenants and agreements on Mortgagor's part contained in the Obligation and
this Mortgage, then this Mortgage shall become void.
This Mortgage shall inure to the benefit of Mortgagee, its successors and assigns.
IN WITNESS WHEREOF, Mortgagor intending to be legally bound hereby, has caused this Mlortgage to be dul\
executed and delivered the day and year first above written.

WITNESS-ATTEST:

............... i.^......................................
/ e-d'and ,dw'

A. :8iPG 2O03 0



ALL THAT CERTAIN lot or piece of land with the buildings and

improvements thereon erected, Hereditaments and Appurtenances,
Situate in the Township of Nether Providence, County of Delaware and

State of Pennsylvania, described according to a Plan of Lots for
Arters Brothers, made by H. Gilroy Damon and Associates, Sharon

Hill, Pennsylvania, dated 10/25/1966, and last revised 1/29/1968, as
follows, to wit:

BEGINNING at a point on the Southwesterly side of Oak Knoll

Drive (50 feet wide), which point is measured the (4) following

courses and distances along the said Oak Knoll Drive from a point of

tangent on the Northeasterly side of Avondale Road: (1)
Northeastwardly along the arc of a circle curving to the left having
a radius of 35 feet the arc distance of 72.91 feet to a point of

tangent; thence (2) North 12 degrees, 26 minutes East, 119.12 feet

to a point of curve; thence (3) Northeastwardly and Northwestwardly

along the arc of a circle curving to the left having a radius of 250

feet the arc distance of 155.70 feet to a point of tangent; thence

N(4) North 23 degrees, 15 minutes West, 82 feet to the point and

place of beginning; thence from said point of beginning and leaving

the said Oak Knoll Drive, South 66 degrees, 45 minutes West,
crossing a certain 15 feet wide sewer easement, 135.77 feet, more or
less, to a point in the center line of Dick's Creek; thence
extending along same, Northwestwardly along its various courses, 158
feet, more or less, to a point; thence extending North 71 degrees,
19 minutes, 49 seconds East, recrossing aforesaid sewer easement,
159 feet, more or less, to a point on the aforesaid Southwesterly
side of Oak Knoll Drive; thence extending along same Southeastwardly
along the arc of a circle curving to the left having a radius of
1,005 feet the arc distance of 80.34 feet to a point of tangent in

IT same; thence still along the said Southwesterly side of Oak Knoll
Drive, South 23 degrees, 15 minutes East, 59.66 feet to the first
mentioned point and place of beginning.

BEING Lot No. 26 as shown on said Plan.

BEING the same premises which Scott Ripley and Ruth T. Ripley,
nis wife, by Indenture bearing date the 23rd day of April, A.D. 1969
and recorded in the Office of the Recorder of Deeds &c., in and for

the County of Delaware, aforesaid, in Deed Book 2340 page 224,
granted and conveyed unto Emmett J. O'Connor and Jean D. O'Connor,
his wife, in fee.1

:chedule A -ace 2 Policy 0 23449

-,EX-HIBFT""

L



"""- i

0

00
al
00

4.4
1.4

0

IS,

M

0

z
C C

.2 1

A

L~7ie2~;

cc

A

C.0

Recorded in the office for Recording of Deeds in and for

in Mortgage Book Page d c.

dayX

No.

Witness my hand and seal of Office this

A.D. 19

Recorder

Deputy Recorder

1 ? - ! 2 -:

L.<

. - .

-.

STATE F OFeTV trO .. Phid~lb aW .&

On ....... j.5, 6......................... *2f me, peOrsoallY appeared

............ ..... u .te...A34n................... ...................

For Corporation:
who acknowledged himself to be ........................................ of the corporation named as the
Mortgagor in the foregoing instrument, and that he, as such officer, being authorized to do so, executed the fore-
going instrument for the purpose therein contained by signing the name of the corporation by himself as such
officer.

For individual(s):
satisfactorily proven to me to be the person(s) whose name(s) is (are) subscribed to the foregoing instrument as
the Mortgagor, and acknowledged that he (they) executed the same for the purposes therein contained.

IN WITNESS WHEREOF, I have herelpft - and and official seal..
oitrey Puulic. P' ,- Co. ...

My commission expires: ......... ........... vA?... Notarial Se.... Notary Public

4 M
1 -. 4 3:
V
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Philadelphia
National Bank

A CoreStates Sank

IAVID LANDAU

"USTOMER NUIER 0OZZ524

TATEIIENT NMBER 0149191
'ILLING DATE 09/24/86

PAGE 1

EFFECTIVE DATES ANNUAL)BLGN PERCENTAGE PRINCIPAL
"IMER ACTIVITY FROM THROUGH RATE BALANCE INTEREST DUE FEES DUE PRINCIPAL DUE

ZZ377 PRIOR BILL 9.5000 ZO,000.00 161.37LOAN INTRST ADJ 08/26/86 1.64-
RATE CHNG 09/01/86 9.0000
INTRST DUE 09/01/86 09/11/86 9.0000 20,OO0.00 54.24
PAYMENT 09/12/86 ZO,000.00-
INTRST ADJ 09/15/86 161.37-
INTRST ADJ 09/15/86 52.60-
INTRST DUE 09/12/86 09/24/86 9.0000 .00
INTRST DUE 09/25/86 09/30/86 9.0000 .00

"377 TOTAL

','6656 NEN LOAN 09/12/86 40,000.00
..3iN PRINC DUE 09/30/86 40,000.00 833.33

INTRST ADJ 09/15/86 213.97
INTRST DUE 09/12/86 09/30/86 8.5000 40,000.00 176.n9.Zbe56 TOTAL 390.96 833.33

GRAND TOTAL 10/01/86 390.96 .00 833.33

RETAIN THIS PORTION FOR YOUR RECORD

EXIB F- -
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September 5, 1986 Philadelphia
National Bank

Mr. David Landau
11 Oak Knoll Drive
Wallingford, PA 19086

Dear David:

Enclosed are the documents required for a $40,000, four year term
loan secured by a second lijeagainst your residence in Wallingford.
You will note that I havesthe amount of total interest paid on the
disclosure.,ecause interest payments differ monthly as principal
reduces I had to order an amortization schedule from a financialprogramming company. I will send you a copy of the schedule as soon
as I receive it.

I need from you the following two items:

I. The legal description of the property as written on the deed
(All that certain property....)

2. You must order an endorsed fire insurance policy listing PNB as
2nd mortgagee. We will accept a copy of the policy but it must
be signed by an agent of the insurance company.

When you return the executed documents, please send me the amount for
which you have your home insured. (Just the dwelling). Also send a
check payable to PNB for the mortgage recording fee in Dela rs- ounty,
the property search and the amortization schedule totaling ($38.50)

Feel free to call me at 629-4569 if you have any questions about t.he
loan.

Yours truly,

Joanne Leibovitz
2oerciai fficer

6 2. C$fr~

JLL,/ ac
Enclosures

XHIBIT 
A CoreStates Bank



HeRSIIRT J. MILLER., Jn.
JOHN JOSEPH CASSIDY

RAYMONO. LARROCA
NATHAN LEWIN
MARTIN 0. MINsKeR

WILLIAM H. jerrRESS, JR.

R. STAN MORTENSON
THOMAS S. CARR

JAMIE S. OORELICK

JAMES t. ROCAP, III

SETH P WAXMAN

JONATHAN S. SALLEY
NANOALLJ TURN

STEPHEN L. ORAA

wo LAW OFFICES

J"=.t, CARCMwY, LAAROMA a LXwnN
255 M STRIEET, N. W. SUITE 300

WASHINGTON, 0. C. t0037

TELEPHONE
SOi) 1-04400

TELCOPIER
4002) 893I-1087

July 26, 1989

we
J. R. CALDWIrLL, JN.
SCOTT L. NELSON

CYNTHIA A. THOMAS

DAVID 0. WtIesET

JULIA E. GUTTMAN

MIMI KUCKES

ANNE N. COUGHLINW

JAY L. ALEXANDEtR

STEVAN i. BUNNELL
DAVID I. QGLPrAND

PAUL F. ENZINNA°

COURTNEY A. EVANS
WILLIAM W. GRENNALON

OF COUNSEL

'NOT ADMITTED IN 0 C

Phillip L. Wise
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, DsC. 20463

Re: MUR 2655 - David Edward Landau and
Friends of David Landau, Inc., and
Lawrence M. Goodman, as treasurer

Dear Mr. Wise:

Enclosed are copies of the two bank notes from the
Philadelphia National Bank as supplied to us by the bank.

Sincere ,

Jonathan B. Sallet

JBS/aa
Enclosure

Co
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SOWW41 MAW a
CON.SUMER PROMISSORY NOTE 

Ph~~h

September 1 E

S B"You"mean each Wo= wh sign this Note. If1om than one p signs this Note, each ofyou Wi.olnldy and severally liable to theDank for any am1ount due.
S PROMISE TM PAY

You pmmise to pay to the order of The Philadelphia National Bank (the 'Bank-) at any of its banking ofles the sum of
'... 

"...... ...... ....................................... 

plus Tnterest on the Unpaid princiRal balance hereof from the date hereof until this noteis paid in full at- a per annum rate equal to 1Z in excess of the prime rite of Interestcharged. by the Dank from tiee to tme. Said, principal and interest shall be payable ondemand, but if no demand be made, then said principal shall be paid in 47 consecutive equalmonthly installments, each In the amount of $833.33, payable on the first day of each month: beginning on October 1, 1986, and a final installment of $833.49 on September 1, 1990, plusinterest at the aforesgid rate on each said date fixed for payments in reduction of4,! principal. Said per annum rate of interest shall change each time the Bank's prime rate
shall change effective on and as of the.date of the change. Despite the foregoing install-ment repayment provisions and .the payment and acceptance of one or more of such installment.s
the Bank shall have the right to demand the repayment ini full of the principal and interesthereof at any time. Interest shall be calculated on the basis of a 365 day year for eachday of tht year actually outstanding, All payments khall be made in lawful money of theUnited States' of America. In the absence of manifeat error, the Bank's records of advances,PREPAYMENTSdisbursementa and repayments shall be deemed correct and shall establish the
C iamounts of any loans, payments, reborrowings and repayments made under or with*I" this Note is payable on demand or at the end ora fixed term, you may prepay it in whole at any time or in part from time to tine

without penalty. If this Note is payable in Installments, you may prepay one or more installments on any payment date. Any suchprepayment will be applied eaainst the remaininS principal installmenu in the reverse orderoftheir maturity. A paiiai prepayment doesnot relieve you of the obligation to pay an Installment on each subsequent payment date.

PAYMENr OF COTIn addition to the principal and interest payments specified above, you agree to pay on demand the Bank's costs and expense- (including reasonable lega! expenses) !or administering your ioan or enforcing this Note.

SECURITY LNM~REFr
To secure payment of the I.labglie you give the Bank a lien on and security interest in any amounts the Bank owes you, includingdeposit accounts, and any other property pledged to the Bank as security for the payment of the .iabilities. You agree that this securityinterest it independent of the Bank's right of et-of. You agree that itany property securing this Note becomes unsatisfactory to the Bankat any time, you will upon demand deliver or assign to the Bank such additional property as the Bank may direct. "Liabilities" means thisNote and any renewals, extensions and modifications of it and all of your other existing and future liabilities, absolute or contingent, tothe Bank regardless of type or origin.

DEFAULT AND ACCELERATION
If this Note is payable olter than on demand, you agree that the Bank may without notice declare the entire balance ofyour luan dueand payable if any Obligor. (a) fails to make a required payment when due, (b) files for bankruptcy, (c) dies, (d) has his or her propertyseized by another creditor, (e) has made any false statements in applying for this loan, (M) fails to keep any promise In this Note or anysecurity agreement or mortgage given in connection with this Note or (g) experiences a materially adverse change in financial condition."Obligr" meanslou and any person who is secondaiylbe r the Note' wh as a 10 th Dn, fan o h

*reP~c tOth noe. heundersigne heebyirrvocib a WsthBnkifndoteextent payment is not otherwise made, to charge any account or accounts of the undersignedNQ ll'5Wtbjlhe Bank in an am~ount or amounts equal to the sums due and payable fromn time to



a 12r0WI?
SENT By:Xerox Telecopler 702M WIDMIOpu ; 12158516" !0 202 293 1827; 8

DEMAND
Itths Note is payabe on demndth Bank nay without ode at any time and for amy r eason or for no Mon make demand and

accelerate the maturity of ihis Now

MISCRUANEOW
The Bank will am 1m any of ha fihs by mo l eoing them on a pandculor occaor by delaying e cemeaL This Note Is

goned by IM laws of hny la*a

. . .. ..~ I _ O_ K .,.- , ." . .... .

WITN.

wInw5

Sftephante Klein

Koo

X-MMS 121" (SAM~

You are being asked to guarantee this deb Think camMly before you do. Ifthe borrowe doesn't pay the det, you will have to.
Be su you can afford to pay if you have to, and that you want to accept t resp pWbIlit.

You may have to pay up to dh full amount of the debt If the borrower does not pay. You may also have to pay late fees or
collectio costs, which increase this AMOtnL

The bank can collect this d from you without first trying to ollect from the boiroweL The bank can use the same collection
methods against you that can be used against the borrower, such s suing you, garnishing your wages, etc. If this debt is ever In
default, that fact may bec(m a pan ofyou credit record.

This notice is not the contract that makes you liable for the debL



CONSUMER PROWMSSORY NOM

S•2". io •. I .i

NhatloelpUea
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0"00 va* +emo

b. 0. e i It " A 1

"rI""m -. ,v m+'t~, o !+.o L.6 i a*'Yonmeans ech mwohmudhisNoeLfmordhanone pusa sigs th6NombcOfyouIS* id pjmraliIabe t tBank for any af out due.

PROMMS TO PAYYou pmral" %M py to of 7be Pmhadelphj Naon. Bnk (any' of 14 babs ocs te m of

----.- ..........-
dollar,plus interest on the unpaid principal balance herof from the date hereof until this note

is paid In full at the per i-  um rate equal to XI In excess of the prim rate of
Interest charged by the lank from time to time."A-S aid principal and Interest shall be
payable on demands but, If no demand be made& then on Sqe+ f I 19IC. Said per annu. m
rate of interest shall change each tlms the *ank's prime rate shall change effective on
and an of the date of the change. Intereat;.hall, becalculated on-the basis of a 365 dayC year for each day of the.year actually .outstanding.'l1 Payments shall be made In lawful
money of the United States of America. .. : , . payent s .
In the absence of manifest error, the lank's or of advances'$' disbursements aid re-
payments shall be deemed correct and shall estahlish.the mounts of any loans, payments,reborrovizngs and repayments made under or vith respect, to. this note., .

1 ttotimne

'" PREFPAYM E,,Sr' , ;-" ,i ' , .-. ". ...(7 If't i ote Is payable on demand or at tiM ad ota fie termyou may prepay it In whole at any tie or in pan from time to timewithout panalt& It this Notr is payable in katallmens you may prepay on. or mors Instalments on any payment date. Any such
'- prpayment wil be applied against the remain i pripal installments in the reverse orderof their matriy. Apada prpaymentdnot relieve you of the obligation to pay an nstialfent on each subsequent payment data.

PAYMENT OF COSTS 
"In addition to the plnpaA n erest specified av you agre to pay on demand the Bink's costs and expenses(Cuds reasonable 4aI expenses) for administering your loan or onfbreing this Note.

SECURa~YVJNERFS'r
To secure payment of the Uabilide; you gve .Bankal .,enon and security interest any amounts the Bank owes you, including

deposit accounts, and any othepropert pledged to the Bank as security for the payment of the Uibflndes. You agree that this security
Interest is independent of the Bank's ight of st-of You alree that It any prop securing this Note becomes wasfactory to the Bank
at any time, you will upon demand deliver or asslgn to the Bank such additional property as t Bank may dimteL Labclites mans this
Note AM any renewals, extensions and modifications of It and all of your other existing and future liabilties, absolute or contingent, toth Ba flk1ngi 

",ofg 
yp or 

.DEFAULT AND AC1CELp'j(A ION ' A" :If ts Note is payble othet than on dema0,+ you agr.e that the Bnk may without notice declam the entire balance oyur loan due
and payable if any Obligor. (a) f •as to make a nqured payment wen due, (b) files for bankruptcy, (c) dies, (d) has his or her property
seized by another creditor. (e) has made any false statements In applying for this loan, (r) fails to keep any promise In thi Note or any
cMrty agreement ormortgage given in connection with this Note or experiences a matally adverse change in financial condition.

"Oblgor" means you and any person who It secondaily liable for ft Nont.e.haa tr.. h iX. 
.@ I n,

i ',* 
-.i;, 
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do .e o .~hd~ywbxc*

You am being asked ouannte ths debt.Tbhink c& A bsfacyou do. itheb=ow epy t dk w ha o
Beonyouca o payit pmlhve tht you wnttoampa thms "bdir'

You may have topayuto te M &mW of t debt If the bomwerdoe fo am You may ha Ve to paylate en or
1 % oZ11iO 0.06(,5. , .l hIc1h It tI5 inOWI --, _

Ta bank can collet d debt from you without Am tyIng to collect fom do borwet '1e bank can uo th same octio
mothods against you ta can be used Salnd the borrowi,.Pich as suing yo, garis l your wag m If this debt Is em in
defau hat fact may becoma pan o'om, cedit recod" "

This notice is nom the cmnct taha mas you lible for the debt.

* *, . *. . *"'~ , I.. .
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HERSRTJ MILLER,JR.

JOHN JOSEPH CASSIDY
RAYMOND 0 LARROCA

NATHAN LEWIN

MARYINO MINSKER

WILLIAM H JCFrRESS. JR.
R STAN MORTENSON

TMOMAS S CARR

JAMIE S GORELICK
JAMESE ROCAP, III

SETH P WAXMAN

JONATHAN S SALLET
RANDALLJ TURK

STEPHEN L BRAGA

10 0 ~LAW OFFICECS

Mnau, CGsosy, LRRoc a LEwIv
ageS N STRMECT, N. W. SUITE 00

WASHINGTON, 0. C. 20037

TELEPHONE
caoI 8034400

TELlECOPIER

10110) 993-10?

August 3, 1989

J R. CALDWCLLJR

SCOTT L. NELSON

CYNTHIA A THOMAS

DAVID 0. WEOSIENT

JULIA E. GUTTMAN

NIKI KUCKES

ANNE M. COUGHLIN'

JAY L ALEXANDER

STEVAN E. BUNNELL

DAVID I. GELFAND

PAUL F ENZINNA*

COURTNEY A. EVANS

WILLIAM W. GREENHALGN

OF COUNSEL

*NOT ADMITTED IN D C.

Danny L. McDonald
Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2655 - David Edward Landau and
Friends of David Landau, Inc., and
Lawrence M. Goodman, as treasurer

Dear Mr. McDonald:

As of today, we were retained by Cyrus Landau, a
respondent in the above-captioned proceeding. Mr. Landau, the
father of David Landau, believed that his duty to respond was
subsumed within the duty of David Landau and the Friends of
David Landau, Inc. to supply information to the Commission.
Moreover, because he did not return from a two-week trip outside
the United States until July 16, he did not have an opportunity
to consult with counsel before the filing of the joint reponse
and interrogatory answers of David Landau and Friends of David
Landau, Inc., on July 14, 1989.

Accordingly, Mr. Landau now requests the Commission's
permission to file this reponse and to join in the materials
filed earlier with the Commission by David Landau and Friends of
David Landau, Inc., including the request for pre-probable cause
conciliation. In addition, attached hereto are the interrogatory
answers of Cyrus Landau, which adopt the answers already filed
with the Commission by David Landau.

Respectf y submitt d,

athan B. Sallet

JBS/aa
cc: Philip Wise



RESPONSE TO INTERROGATORIES POSED TO
CYRUS LANDAU IN RE: mUR 2655

1.

David Landau

$10,000.

As Exhibit A to the interrogatory answers of my son

demonstrates, I only guaranteed $1,000 of the

2. See Exhibit A to the interrogatory answers of David

Landau.

3. There was a $1,000 limit. S Exhibit A to the

interrogatory answers of David Landau.

4. See Exhibit A to the interrogatory answers of David

Landau.

5. I have no documents concerning this transaction.

However, David Landau has furnished the Commission with the

relevant documents including the guarantee.

VERIFICATION

I hereby verify that the foregoing Response to

Interrogatories Posed to Cyrus Landau are true and correct to the

best of my knowledge, information and belief.

Sworn to and subscribed

bef oe me this e/- day

of , 1989.

y cmi

My commission expires: :!S.2W



BuORE TaE FEDERAL ELECTION COUINISSION

In the Matter of )
)

Cyrus Landau ) MUR 2655)

GUSERAL COUNSEBL'S REPORT

The Office of the General Counsel is prepared

investigation in this matter as to Cyrus Landau, ba:

assessment of the information presently available.

Lawrence M.
General Coun

':9

SENSITP E

to close the

sed on the

sel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Cyrus Landau ) MUR 2655

GENERAL COUNSEL' S REPORT

This Office is currently circulating a brief with respect to

the Respondent Cyrus Landau in which we are recommending a no

probable cause finding based on our conclusion that he guaranteed

only $1,000 of the $10,000 loan in question and thus did not

exceed the contribution limitations. The response from counsel

Cfor Cyrus Landau also included a request for preprobable cause

conciliation. In view of this Office's recommendation of no

probable cause in the brief, it is not necessary to act on the

preprobable cause conciliation request. The letter accompanying

the brief points this out to counsel.

Lawrence M. Noble
General Counsel

_ _ _ _ _ _BY:

Date ! Lois G. Le ner
Associate eneral Counsel

I •



FEDERAL ELECTION COMMISSION
~ WASHINGTON. DC .?0f461

September 13 1989

Jonathan B. Sallet, Esquire
Miller, Cassidy, Larroca & Lewin
2555 1 Street, N.W., Suite 500
Washington, D.C. 20037

RE: MUR 2655

Cyrus Landau

Dear Mr. Sallet:

Based on a complaint filed with the Federal Election
Commission on July 28, 1988, the Commission, on June 1, 1989,
found that there was reason to believe your client, violated
2 U.S.C. 5 441a(a)(l)(A), and instituted an investigation of

C" this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to believe
that a violation has occurred. Therefore, it is not necessary
to respond to your request for preprobable cause conciliation.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office of
the General Counsel, if possible.) The General Counsel's brief
and any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.
All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

1 -, -,j 1 1-11 - - -, . , , I I ?- - - -- : , , . I . I . I - : ;, - - I " " -,,; - , -. I i., - :-
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Jonathan B. Sallet
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Phillip L.
Wise, the attorney assigned to this matter, at (202) 376-8200.

Si ncep6 ly,

7 Lawrence N. Noble
L.X General Counsel

Enclosure
Brief



BEFORElTHE FEDEmL ELECTION CONMISSION

In the Matter of ))

Cyrus Landau ) NUR 2655
)

GENERAL COUNSEL's BRIEF

I. STATERENT OF THE CASE

This matter was initiated by a complaint from Earl M. Baker,

chairman of the Republican State Central Committee of

Pennsylvania. On June 1, 1989, the Commission found reason to

believe Cyrus Landau violated 2 U.S.C. S 441a(a)(1)(A) with

regard to his personal guarantee of the April 9, 1986, loan from

the Jefferson Bank for $10,000 to David Landau and initiated in

an investigation in this matter.

S1. ANALYSIS

CPursuant to 2 U.S.C. S 441a(a)(1)(A), no person shall make

contributions to any candidate and his authorized political

committees with respect to any election for Federal office which,

iffthe aggregate,- exceed $1,000. The Federal Election Campaign

Act of 1971, as amended ("the Act"), defines "contribution" to

exclude any loan by a state bank, federally chartered depository

institution, or a depository institution the deposits or accounts

of which are insured by the Federal Deposit Insurance

Corporation, Federal Savings and Loan Insurance Corporation, or

the National Credit Union Administration, but such loan shall be

considered a loan by each endorser or guarantor in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors. 2 U.S.C.
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5 431(8)(B)(vii). Commission regulations further explain that a

loan is a contribution by each endorser or guarantor. 11 C.F.R.

5 lOO.7(a)(l)(i)(C). The regulation further states that each

endorser or guarantor shall be deemed to have contributed that

portion of the total amount of the loan for which he or she

agreed to be liable in a written agreement. The regulation also

explains that in the event the written agreement does not

stipulate the portion of the loan for which each endorser or

guarantor is liable, the loan shall be considered a loan by each

endorser or guarantor in the same proportion to the unpaid

balance that each endorser or guarantor bears to the total number

of endorsers or guarantors.

The Jefferson Bank loan agreement of April 9, 1986,

N indicated that it had the "Personal Guarantee of Cyrus Landau."

It was contended that Cyrus Landau had only guaranteed the loan

to the limit of $1,000.00. This alleged $1,000.00 limit of

liability was written on the loan agreement. Absent such written

limit it appeared that Cyrus Landau guaranteed the loan in its

full amount of $10,000.00, thereby exceeding his contribution

limit. In response to interrogatories and request for documents,

the Respondent provided a copy of the loan agreement he signed on

April 9, 1986, limiting his guarantee to $1,000.00

This written agreement with the Jefferson Bank shows that

Cyrus Landau's guarantee was limited to $1,000 of the $10,000

loan. In addition, there is no evidence on file at the

Commission indicating that Cyrus Landau made any other

contribution to the 1986 Landau campaign. Therefore, the

S
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guarantee by Cyrus Landau of $1,000 of the $10,000 loan does not

exceed the contribution limitations of 2 U.S.C. I 44la(a)(1)(A).

III. GIERAkL COUNSKL9 S RECONRENDATION

Find no probable cause to believe that Cyrus Landau violated
2 U.S.C. I 441a(a)(1)(A).

Date - r
General Counsel

(7.
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WASHINGTON, D. C. 20037

TELEPHONE

(101)) s-400

TELICOPIER

(pb) t341, 9

September 14, 1989

Dear Mr. Wise:

In response to the questions that you posed in our
telephone conversation, we would like to provide the following
additional information:

Stephanie Klein is David Landau's wife.

Mr. Landau believes that in 1986 his
residence had an equity value of at least
$80,000. That is based on the fact that
he and his wife owed $109,000 in a first
mortgage, and that a nearby home, which
was smaller and on a smaller lot, sold in
that year for $185,000.

Our original submission erroneously
stated that the $20,Ouu loan from
Philadelphia National Bank was taken out
on August 26, 1986 when, in fact, the
loan was taken out on May 7, 1986. The
copy of the note included with my July
26th letter shows the May 7th date. At
the time of our original submission of
August 23, 1988, we did not have a copy
of the note and we erroneously believed
that a date appearing on a bank

Phillip L. Wise, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463

J R. CALDWELL, JR.
SCOTT L. NELSON

CYNTHIA A THOMAS

DAVID G. WE SERT
JULIA E. GUTTMAN
NIKI KUCKES

ANNE M. COUGHLIN*

JAY L. ALEXANOER
STEVAN C, BUNNELL
DAVID I GELrANO

PAUL F ENZINNA*

COURTNEY A EVANS
WILLIAM W 6REENHALGH

OF COUNSEL

'NOT ADMITT9D IN

4 C. )
m ca



MILLBu, CA8S11IDY, LnmocA & LzwxN

Phillip L. Wise, Esq.
September 14, 1989
Page 2

statement, which was attached as Exhibit
E, accurately showed the loan origination
date. We apologize for the error.

If we can provide you with any further information,
please call.

Sincerely,

Sallet

JBS/aa
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Phillip L. Wise, Esq. Cc
Office of the General Counsel

Federal Election Commission
999 E Street, N.W. 773
Room 657 -
Washington, D.C. 20463 --

Re: MUR 2655 - David Edward Landau and -

Friends of David Landau, Inc., and Z-
Lawrence M. Goodman, as treasurer €

00
Dear Mr. Wise:

We have, in recent telephone conversations, discussed
Section 100.7(a)(1)(D) of the Commission's regulations, which

) concerns a candidate's use of jointly-held assets (and his
spouse's signature) when he obtains a bank loan. The regulation
provides, in relevant part, that "[t]he spouse shall not be
considered a contributor to the candidate's campaign if the value
of the candidate's share of the property used as collateral
equals or exceeds the amount of the loan which is used for the
candidate's campaign."

The attached affidavit from Mr. Landau, in addition to
materials previously submitted, demonstrates that two loans
obtained by Mr. Landau from the Philadelphia National Bank fully
meet this regulatory standard. When each loan was in effect, the
value of the jointly-held property available to satisfy the loan
was more than double the amount of the indebtedness. Thus, at
all times, the value of the property attributable solely to Mr.
Landau equalled or exceeded the amount of the loan that was used
for his campaign. Because no other issues exist in connection
with Mr. Landau's campaign, the Commission's proceeding should
now be closed.

Sinc 1

Jonathan B. Sallet

JBS/aa
Attachment



AFFIDAVIT 0F DAVID 3. LANDAU

I, DAVID E. LANDAU,, hereby state and depose:

1. 1 am the respondent in this matter.

2. On or about Nay, 1986, I arranged to borrow $20,000

from Philadelphia National Bank ("PNBO). The purpose of the loan

was to provide additional financing for my 1986 campaign for

Congress. This loan was unsecured.

ft 3. on or about September, 1986, I arranged with PNB to

refinance that loan and take out an additional loan of $20,000

for a total loan or $40,000. The purpose of of the was to

service my campaign debt. The second loan was secured by a

second mortgage on my home.

4. Stephanie Klein, my wife, signed both of the notes.

5. She signed both of the notes because we own all of

our property jointly. The bank requested her signature to ensure

adequate and timely relief should a default occur.

6. At the time of the first loan, we owned a home in

Wallingford, Pennsylvania, the value of which we estimated to be

at least $190,000.

7. At the time we had a principal balance of $

remaining on the mortgage of the house.

8. We had additional assets worth at least $

including an automobile worth $7,000.

9. At the time of the first loan, the bank required us

to submit an application for the loan. To the Pest of my

recollection, the application included a statement of our assets



and information necessary for a credit report. The application

also asked for the value of our personal property and the value

we had our personal property and our home insured for.

10. We arrived at the estimated value of our home by

looking at the value of the most recent house on our street.

That house sold for $185,000 at the same time we had applied for

the loan. The condition of the houses were similar, however, our

house was larger and on a nicer piece of property because it

included a stream. We conservatively estimated the value of our

home to be $190,000.

11. The current value is now in excess of $280,000

because of the rapid rise in property values in our neighborhood.

12. In response to a request by my attorneys in this

matter, I recently telephoned the bank to inquire about their

verification of our valuation of our home. I was informed that

the loan officer who handled my loan account was no longer with

the bank.

13. The person I spoke with informed me that in taking

out a second mortgage, the bank does not routinely conduct an

independent appraisal of the home unless the application for the

second mortgage on its face raises a question about the valuation

that has been placed on a particular piece of property. She

informed me the bank looks at the application, the home in

question, the particular neighborhood the home is in, the

property values in that area, the income of the applicant and the

value for which the home is insured.

-2-



14. To the best of my knowledge and recollection, both

loans were granted in the ordinary course of business and through

the routine procedures of the bank.

Sworn and subscribed

before me on this

day of 1989

C Notary Public

Maurw, H. t'J L",, Nc'Ary Pub4c
Phltadalpn3 County

My Co :,mvs--c'Xr 2 r, viay 7. 110g

Member, Penrsylvara Associabon of Natanos

-3-
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BEFORE THE FEDERAL ELECTION CORRISSION Et

In the Matter of ) DEC 12 1989
Cyrus Landau )MUR 2655

GENERAL COUNSEL'S REPORT

I. BACKGROUND

This matter was initiated by a complaint from Earl M.

Baker, chairman of the Republican State Central Committee of

Pennsylvania. On June 1, 1989, the Commission found reason to

believe Cyrus Landau violated 2 U.S.C. 5 441a(a)(1)(A) with

regard to his personal guarantee of the April 9, 1986, loan

from the Jefferson Bank for $10,000 to David Landau.

The Jefferson Bank loan agreement of April 9, 1986,

indicated that it had the "Personal Guarantee of Cyrus Landau."

It was contended that Cyrus Landau had only guaranteed the loan

to the limit of $1,000.00 This alleged $1,000.00 limit of

liability was not written on the loan agreement. Absent such

written limit it appeared that Cyrus Landau guaranteed the loan

in its full amount of $10,000.00, thereby exceeding his

1contribution limit. In response to interrogatories and request

for documents, the Respondents provided a copy of the loan

agreement Cyrus Landau signed on April 9, 1986, limiting his

guarantee to $1,000.00.

This written agreement with the Jefferson Bank shows that

Cyrus Landau's guarantee was limited to $1,000 of the $10,000

loan. In addition, there is no evidence on file at the

Commission indicating that Cyrus Landau made any other

contribution to the 1986 Landau campaign. Therefore, the



1. Find no probable cause to believe that Cyrus Landau
violated 2 U.S.C. 5 441a(a)(1)(A).

2. Close the file as it pertains to Cyrus Landau.

3. Approve the attached letter.

awrence M. Noble
General Counsel

Attachments
1. Letter to respondent

g

12,11
Date /

-2-

guarantee by Cyrus Landau of $1,000 of the $10,000 loan does not

exceed the contribution limitations of 2 U.S.C. I 441a(a)(1)(A).

On September 13, 1989, this Office mailed respondent's counsel

the General Counsel's Brief. This brief informed him that the

General Counsel intended to recommend that the Commission find

no probable cause to believe that Cyrus Landau violated 2 U.S.C.

5 441a(a)(1)(A). There was no response to the General Counsel's

brief.

II. AMALYSIS

This Office relies on its analysis set forth in the General

Counsel's Brief signed September 12, 1989.

11I. RECONRENDATIONS



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
NUR 2655Cyrus Landau )

CERTIFICATION

I, Hilda Arnold, recording secretary for the Federal

Election Commission executive session of December 12,

1989, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions with respect to

MUR 2655:

1. Find no probable cause to believe
that Cyrus Landau violated 2 U.S.C.
5 441a(a)(1)(A).

2. Close the file as it pertains to
NCyrus Landau.

3. Approved the letter as recommended
in the General Counsel's report
dated December 1, 1989.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry and Thomas voted affirmatively for the decision.

Attest:

'Date Hilda Arnol
Administrative Assistant



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 2W3

December 15, 1989

Jonathan B. Sallet, Esquire
Miller, Cassidy, Larroca & Lewin
2555 N Street, N.W.
Suite 500
Washington, D.C. 20037

RE: MUR 2655
Cyrus Landau

Dear Mr. Sallet:

'T This is to advise you that on December 12, 1989, the
Federal Election Commission found that there is no probable
cause to believe your client violated 2 U.S.C. S 441a(a)(1)(A).
Accordingly, the file in this matter has been closed as it
pertains to your client.

This matter will become part of the public record within 30
days after it has been closed with respect to all other
respondents involved. Should you wish to submit any factual or
legal materials to appear on the public record, please do so

rwithin ten days. Such materials should be sent to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been
closed.

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

Sincer_ y,

'Lawrence M. Noble
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION w u
In the Matter of SENSflIIVE
David Edward Landau, )MUR 2655
Friends of David Landau, Inc. and )
Lawrence M. Goodman, as treasurer )

GENERAL COUNSEL's REPORT
I. BACKGROUND

This matter is based on a complaint from Earl M. Baker,

Chairman of the Republican State Committee of Pennsylvania.

Mr. Baker alleged that David Edward Landau, and the Friends

of David Landau, Inc. and Lawrence M. Goodman, as treasurer,

did not settle debts in accordance with the requirements of

11 C.F.R. S 114.10(c); that Mr. Landau borrowed money totaling

$78,000 from three (3) banks without sufficient collateral to

support such loans, therefore not in the regular course of

N business; and that Mr. Landau illegally treated an outstanding

debt as a contribution.

on June 1, 1989, the Commission found no reason to believe

that David Landau and his Committee violated the Act with regard

to the debt settlements mentioned in the complaint; no reason to

believe that Mr. Landau and his Committee violated

2 U.S.C. S 441b(a) with regard to the bank loans received from

Jefferson Bank and Continental Bank; and no reason to believe

that David Landau, and his Committee, violated 11 C.F.R.

S 110.1(b) with regard to treating an outstanding debt as a

contribution.

On that same date the Commission found reason to believe

that David Edward Landau, and the Friends of David Landau, Inc.



2-7

and Lawrence M. Goodman, as treasurer, violated 2 U.S.C.

5 441a(f), and Cyrus Landau violated 2 U.S.C. S 441a(a)(1)(A)

with regard to the personal guarantee of Cyrus Landau of the

April 9, 1986 loan from Jefferson Bank for $10,000.00 by David

Landau.
1

On June 1, 1989, the Commission decided to take no action

at that time on this Office's recommendation to find reason to

believa that David Edward Landau, the Friends of David Landau,

Inc. and Lawrence M. Goodman, as treasurer, and the Philadelphia

National Bank, each violated 2 U.S.C. 5 441b(a) with regard to

the $20,000.00 loan from Philadelphia National Bank on

August 26, 1986,2 and the $40,000.00 loan from Philadelphia

National Bank on September 12, 1986. The Commission, however,

directed this Office to request copies of the agreements for the

loans at issue in this matter.

Respondents furnished the requested loan agreements;

however, a review of the documents indicated that the

candidate's spouse was a cosigner on the loans. On January 8,

1990, this Office circulated a report to the Commission

addressing the issue as to whether the spouse was a contributor

or was exempt under the spousal exemption of 11 C.F.R.

1. On December 12, 1989, the Commission found no probable cause
to believe that Cyrus Landau violated 2 U.S.C. § 441a(a)(1)(A)
with regard to his personal guarantee of the April 9, 1986 loan
from Jefferson Bank for $10,000.00 by David Landau.

2. Counsel contends that in his original response to the
complaint filed in this matter that he erroneously stated that
this loan was entered into On August 26, 1986, when, in fact it
was entered into on May 7, 1986.
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S 100.7(a)(1)(i)(D). On January 30, 1990, at the Commission's

Executive Session, the report was withdrawn for further analysis

of whether the spousal exemption is applicable when the loan

used for the campaign is unsecured and signed by both candidate

and spouse. This report is submitted in response to the

Commission's instructions.

II. FACTUAL AND LEGAL ANALYSIS

1. The Bank.

Pursuant to 2 U.S.C. 5 441b(a), it is unlawful for any

national bank to make a contribution or expenditure in

connection with any federal election or for any political

committee knowingly to accept or receive any contribution

prohibited by this section.

0 Pursuant to 2 U.S.C. S 431(8)(B)(vii), a loan by a bank is

not a contribution if such loan is made in accordance with

applicable banking laws and regulations and is made in the

ordinary course of business. A loan will be deemed to be made

in the ordinary course of business if it bears the usual and

customary interest rate of the lending institution for the

category of loan involved; is made on a basis which assures

repayment; is evidenced by a written instrument; and is subject

to a due date or amortization schedule. See, 11 C.F.R.

S 100.7(b)(11).

In response to the interrogatories and request for

production of documents counsel for David Edward Landau, and the

Friends of David Landau, Inc. and Lawrence M. Goodman, as

treasurer, furnished copies of the agreements for the loans from
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Philadelphia National Bank. (Attachment 1). in each case the

loan bore a set interest rate, was evidenced by a written

agreement, was subject to a due date or amortization schedule,

and each contained provisions on the liabilities of the parties,

security interest, default, etc. Therefore, it was made on a

basis which would assure repayment. In view of the foregoing it

is the opinion of this Office that the loans were made in the

ordinary course of business by the Philadelphia National Bank.

Therefore, the loans were not a prohibited contribution in

violation of 2 U.S.C. 5 44lb(a).

2. The Candidate and Spouse.

0 The agreements furnished by the Respondents show that David

Landau and Stephanie Klein both signed these agreements, thereby

creating joint and several liability on the part of both. One

loan was in the amount of $20,000.00 and the other in the amount

of $40,000. Therefore, the issue arises as to whether there was

an excessive contribution by Ms. Klein as a result of her

signing as a joint obligator for these loans.

Pursuant to 2 U.S.C. S 441a(a)(l)(A), no person shall make

contributions to any candidate and his authorized political

committees with respect to any election for Federal office

which, in the aggregate, exceed $1,000. Pursuant to 2 U.S.C.

S 441a(f),, no candidate or political committee shall knowingly

accept any contribution or make any expenditure in violation of

the provisions of this section. The Federal Election Campaign

Act of 1971, as amended ("the Act"), defines "contribution" to

exclude any loan by a state bank, federally chartered depository



institution, or a depository institution the deposits or

accounts of which are insured by the Federal Deposit Insurance

Corporation, Federal Savings and Loan Insurance Corporation, or

the National Credit Union Administration, but such loan shall be

considered a loan by each endorser or guarantor in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors. 2 U.S.C.

5 431(8)(B)(vii). Commission regulations further explain that a

loan is a contribution by each endorser or guarantor. 11 C.F.R.

5 100.7(a)(1)(i)(C). The regulation further states that each

endorser or guarantor shall be deemed to have contributed that

Cportion of the total amount of the loan for which he or she

agreed to be liable in a written agreement. The regulation also

explains that in the event the written agreement does not

stipulate the portion of the loan for which each endorser or

guarantor is liable, the loan shall be considered a loan by each

endorser or guarantor in the same proportion to the unpaid

balance that each endorser or guarantor bears to the total

number of endorsers or guarantors.

According to 11 C.F.R. S 100.7(a)(1)(i)(D) a candidate may

obtain a loan on which his or her spouse's signature is required

when jointly owned assets are used as collateral or security for

the loan. The spouse shall not be considered a contributor to

the candidate's campaign if the value of the candidate's share

of the property used as collateral equals or exceeds the amount

of the loan which is used for the candidate's campaign. The

Explanation and Justification of 11 C.F.R. S 100.7(a)(1)(i)(D)



includes within the meaning of the regulation the concept of a

candidate's property as a basis for the loan, as well as the

strict concept of collateral. ". . .[A] signatory spouse will not

be considered a contributor if the value of the candidates share

of the property used as collateral or as a basis for the loan

equals or exceeds the amount of the loan to be used for the

candidate's campaign." Explanation and Justification of

Regulations Concerning a Candidate's Use of Property in Which

Spouse has an Interest, [48 FR 19020, April 27, 1983). See

also, Notice of Proposed rulemaking, 47 FR 31390, July 20, 1982.

A candidate may use a portion of assets jointly owned with

his or her spouse as personal funds. The portion of the jointly

owned assets that shall be considered as personal funds of the

candidate shall be that portion which is the candidate's under

the instrument of conveyance or ownership. If no specific share

is indicated by an instrument of conveyance or ownership, the

value of one-half of the property used shall be considered as

personal funds of the candidate. 11 C.F.R. S 1l0.10(b)(3).

Counsel for Respondents stated that Stephanie Klein is the

wife of David Landau and that the $40,000 loan agreement signed

by Mr. Landau and Ms. Klein was secured by a mortgage on their

home which, in 1986, Mr. Landau asserts had an equity value of

at least $80,000.00. Therefore, Mr. Landau's interest in the

jointly owned home was at least equal to the $40,000.00 loan

used for his campaign.

With regard to the $20,000.00 loan counsel asserted that

Mr. Landau had sufficient separate assets when entering into

elf

-6-
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this agreement. By affidavit Mr. Landau stated that both he and
his wife, ms. Klein, signed the notes because all of their

property is owned jointly. Mr. Landau asserted that when the

$20,000.00 loan was received, he and his wife owned a home which

they estimated to have a value of at least $190,000.00. He

stated that they also had at least in additional

assets, which included an automobile worth $7,000.00.

(Attachment 1(22) through 1(24).

Although in his affidavit, Mr. Landau refers to the

- $20,000.00 loan as unsecured, he further states that the bank

* required them to submit an application which included a
sttmnCftei7ses n thrifrain eesr o

T^ ttmn fterastadote.nomto eesr o

0 credit report. Mr. Landau also asserted that the application

P- asked for the value of their personal property. In addition,

according to Mr. Landau, the bank's application requested the

amount of insurance on their personal and real property. Thus

the bank's requirement that they submit a statement of assets

indicates that the bank was looking to specific property as the

basis for the loan.

In MUR 2292 (Andrew Stein, Stein for Congress) Mr. Stein

obtained a $24,000.00 unsecured loan from Bank Leumi Trust

Company of New York. The only documentation for this loan was a

promissory note. Mrs. Stein signed the promissory note as a

co-maker of the loan. Respondents asserted that Mr. Stein's
$#creditworthiness, wealth, and established relationship with the

bank" were basis for the loan. In addition Respondents asserted

that it was bank policy to require a spouse's signature in such



loan agreements to avoid evasion of repayment by transferring

assets. Despite repeated efforts, respondents in the Stein

matter failed to provide any information that Bank Leumi looked

to any specific property as the basis for the loan but continued

to assert only Mr. Stein's wealth and reputation. Thus, they

were not able to bring this unsecured loan within the spousal

exemption of 11 C.F.R. S 100.7(a)(l)(i)(D).3 Therefore, the

Commission found probable cause to believe this loan resulted in

an acceptance of an excessive contribution from Mrs. Stein.4

In MUR 2558 (Citizens for Laurenti, Inc.) the candidate,

3. During the Commission's Executive Session on January 30,
1990, questions arose as to whether the conciliation agreement
entered into in Stein was consistent with the analysis that
basis for the loan was sufficient criterion to apply the spousal

O exemption. The specific language in question at paragraph IV.8.
stated in pertinent part that, "Lynn Stein, Andrew Stein's wife,
signed the Promissory Note for the Bank Leumi loan as a

0 Co-Maker. The Bank Leumi loan was not secured with collateral
of either Mr. Stein or Mrs. Stein. Thus, Andrew Stein, Stein
for Congress and J. Randolph Peyton, as treasurer, accepted a
contribution from Lynn Stein in excess of limitations...."
Section 100.7(a)(1)(i)(D) of the Commission's regulations
provides that a candidate may obtain a loan which requires the
spouse's signature where jointly owned assets are used as
collateral or security. The spouse will not be considered to
have contributed to the candidate's campaign, if the value of
the candidate's share of such property equals or exceeds the
amount of the loan used by the campaign. As noted, the
Commission has interpreted the regulation to include within its
meaning the concept of a candidate's property as a basis for the
loan, as well as the strict concept of collateral. Thus in
situations where specific assets are looked to as a basis for
the loan the spousal exemption is applicable. In reference to
the Bank Leumi loan, counsel for Stein stated in his Reply Brief
that, "The loan was a signature loan; no collateral was
demanded, and none was supplied." Therefore, the language in
the Stein conciliation agreement is consistent with the analysis
in this matter and the Commission's actions in other matters.

4. The Commission had earlier found no reason to believe Mrs.
Stein had violated 2 U.S.C. S 441a. Therefore, the probable
cause finding related solely to the Committee.
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Jeffrey Laurenti, and his wife obtained an unsecured personal

loan of $10,000.00 from the New Jersey National Bank and

deposited the proceeds into the committee's campaign depository.

This loan was refinanced; however, neither the original loan

documents nor the refinanced loan documents had any information

listed in the collateral section. In addition the respondents

never presented any information as to what property the bank

used or whether it looked to any property as a basis for issuing

this loan. Accordingly, the Commission found reason to believe

that the cosigning of the loan by Ms. Laurenti resulted in an

excessive contribution on her part. Yuki Moore Laurenti, the

Cwife of candidate Jeffrey K. Laurenti, signed a conciliation

agreement admitting the violation, and paid a $350.00 civil

penalty.

PIn MUR 2239 (Friends of Steve Swendiman), the Commission
C- found no probable cause to believe that the candidate's wife

made an excessive contribution by cosigning an unsecured

agreement for a line of credit which was used in the campaign.

In MUR 2239, husband and wife furnished the bank with a list of

assets and liabilities to show what available property they had

against which the bank could take action if they failed to repay

the line of credit. When the Commission decided MUR 2239, the

text of the regulation, then as now, spoke of collateral or

security for the loan, thus implying t" e need for a formal

security agreement. However, in line with the interpretation of

the concept property used as collateral including property used

as the basis for the loan as expressed in the Explanation &
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Justification of the regulation, the Commission applied the

spousal exemption to the loan, since there was evidence the bank

had looked to specific assets.

This matter along with Stein, Laurenti, and Swendiman are

similar in that they all involved loans without formal security.

The present matter is, however distinguishable from Stein and

Laurenti, and similar to Swendiman as regards whether the bank

looked to certain assets as the basis for the loan. In both

Stein and Laurenti no evidence was provided to show the bank had

looked to any specific assets. In fact, in Stein, counsel

specifically denied the bank had looked to any assets. In

CLandau and Swendiman, respondents have produced evidence that

the bank did look at specific assets or property as the basis

for the loan. Thus, it is the view of this Office that the

recommendations in this matter are consistent with the

Commission's actions in prior matters.

As noted above, the copies of the loan agreements furnished

by the respondents indicated that the loans were made in the

ordinary course of business by the bank. Therefore, they were

not prohibited contributions in violation of 2 U.S.C. S 441b(a).

Neither the Act nor the Commission's Regulations imposes a limit

on the amount of personal funds a candidate for the House of

Representatives can contribute to his campaign. Mr. Landau

appears to have had sufficient interest in joint assets to

serve as collateral or basis for the loans, without considering

the share in these assets of his wife, Ms. Klein. Therefore,

there appears to be no excessive contribution in violation of
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2 U.S.C. SS 441a(f) and 441a(a)(1)(A).

III. GENERAL COUNSEL'S RECOMMENDATION

1. Find no reason to believe that David Edward Landau, and
the Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 2 U.S.C. 5 441b(a) and 441a(f) with regard
to the loans from Philadelphia National Bank signed jointly by
David Landau and Stephanie Klein.

2. Find no reason to believe that the Philadelphia
National Bank violated 2 U.S.C. S 441b(a) and close the file as
it pertains to Philadelphia Netional Bank.

3. Find no reason to believe that Stephanie Klein violated
2 U.S.C. S 441a(a)(1)(A) and close the file as it pertains to
Stephanie Klein.

4. Approve the attached letters.

Lawrence M. Noble
General Counsel

h4 1 BY: (e
Date -! LT G./Lerner

Associate General Counsel

Attachments
1. Respondent's Response
2. Letters

Staff assigned: Phillip L. Wise

5. To date the only reason to believe findings in this matter
have been a 2 U.S.C. s 441a(f) violation against David Landau
and his committee, and a 2 U.S.C. S 441a(a)(1)(A) violation
against Cyrus Landau. Both of these findings were the result of
the personal guarantee by Cyrus Landau of the April 9, 1986
$10,000.00 loan from Jefferson Bank received by David Landau.
As noted at Footnote #1, the Commission found no probable cause
to believe that Cyrus Landau's guarantee resulted in a violation
of the Act. The Office of the General Counsel has postponed
briefing the issue of this guarantee, with respect to David
Landau and his committee, until the Commission has resolved the
issues regarding the loans from Philadelphia National Bank.
Accordingly, there is no recommendation to close this file as
pertains to David Edward Landau, and the Friends of David
Landau, Inc. and Lawrence M. Goodman, as treasurer.



FEDERAL ELECTION COMMISSION
WASHINCTON D C 2104h)

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DELORES HARRIS

COMMISSION SECRETARY

MARCH 30, 1990

MUR 2655 - GENERAL COUNSEL'S REPORT
DATED MARCH 26, 1990

The above-captioned document was circulated to the

Commission on Wednesday, March 28, 1990 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Comimissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for Tuesday, Aoril 3, 1990

Please notify us who will represent your Division before the

Commission on this matter.

*Objection received: 3/29 at 5:12 p.m.

xxxxx

I ̂



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2655

David Edward Landau )
Friends of David Landau, Inc. and )
Lawrence M. Goodman, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of April 3,

1990, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2655:

1. Find no reason to believe that David
Edward Landau, and the Friends of
David Landau, Inc. and Lawrence M.
Goodman, as treasurer, violated 2 U.S.C.
S 441b(a) and 441a(f) with regard to the

C, loans from Philadelphia National Bank
signed jointly by David Landau and
Stephanie Klein.

2. Find no reason to believe that the
Philadelphia National Bank violated
2 U.S.C. S 441b(a) and close the file
as it pertains to Philadelphia National
Bank.

3. Find no reason to believe that Stephanie
Klein violated 2 U.S.C. S 441a(a)(1)(A)
and close the file as it pertains to
Stephanie Klein.

(continued)



Federal Election Commission
Certification for MUR 2655
April 3, 1990

Page 2

4. Approve the letters attached to the
General Counsel's report dated March 26,
1990.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

( Marjorie W. Emmons
Secretary of the Commission

Date
> A4Jr 10 ft-SAW z;/t/, sxo& etzl
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

April 10, 1990

Jonathan B. Sallet, Esquire
2555 R Street, N.W.
Washington, D.C. 20037

RE: MUR 2655
David Edward Landau,
Friends of David Landau,
Inc. and Lawrence M.
Goodman, as treasurer

Dear Mr. Sallet:

In the normal course of carrying out its supervisoryresponsibilities, the Federal Election Commission considered theissue of whether your clients violated 2 U.S.C. SS 441b(a) and7441a(f) provisions of the Federal Election Campaign Act of 1971,as amended ("the Act") by David Edward Landau signing asco-maker of two loans from Philadelphia National Bank, in theamounts of $20,000.00 and $40,000.00, in 1986, along with hiswife Stephanie Klein and using the funds for his campaign.
On April 3, 1990 , the Commission found no reason tobelieve that your clients violated 2 U.S.C. 55 441b(a) and
441a(f).

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois . erner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463

April 10, 1990

Ms. Stephanie Klein
11 Oak Knoll Drive
Wallingford, PA 19086

RE: MUR MUR 2655

Stephanie Klein

Dear Ms. Klein:

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission considered the
issue of whether you violated 2 U.S.C. 5 441a(a)(l)(A), a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act") by your signing as co-maker of two loans

'7 from Philadelphia National Bank, in the amounts of $20,000.00
and $40,000.00, in 1986, along with your husband David Edward
Landau. On April 3 , 1990 , the Commission found no
reason to believe that you violated 2 U.S.C. s 441a(a)(1)(A).
Accordingly, the Commission has closed the file in this matter
as it pertains to you.

This matter will become part of the public record within 30
days after it has been closed with respect to all other
respondents involved. The Commission reminds you that the
confidentiality provisions of 2 U.S.C. 55 4379(a)(4)(B) and

11 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. If you wish to submit any materials to appear on
the public record in this matter, please do so within ten days
of your receipt of this letter. Such materials should be sent
to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Ler

Associate General Counsel



FEDERAL ELECTION COMMISSION

WASHINGTON. D.C. 20463

April 10, 1990

Philadelphia National Bank
Private Banking Department
Suite 1900, P.O. Box 7618
Philadelphia, PA 19101-7618

RE: MUR 2655
Philadelphia National Bank

Dear Sir or Madam:

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission considered
the issue of whether the Philadelphia National Bank violated
2 U.S.C. S 441b(a), a provision of the Federal Election Campaign
Act of 1971, as amended ("the Act") with regard to two loans in
the amounts of $20,000.00 and $40,000.00 to David Edward Landau,
in 1986. Pursuant to 2 U.S.C. 5 441b(a), it is unlawful for
any national bank to make a contribution or expenditure in
connection with any federal election. On April 3 , 1990,
the Commission found no reason to believe that Philadelphia
National Bank violated 2 U.S.C. 5 441b(a). Accordingly, the
Commission has closed the file in this matter as it pertains
to Philadelphia National Bank.

This matter will become part of the public record within 30
days after it has been clor d with respect to all involved. The
Commission reminds you that the confidentiality provisions of
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A) remain in effect
until the entire matter is closed. The Commission will notify
you when the entire file has been closed. If you wish to submit
any materials to appear on the public record in this matter,
please do so within ten days of your receipt of this letter.
Such materials should be sent to the Office of the General
Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. erner
Associate General Counsel



In the Matter of

David Edward Landau
Friends of David Landau,
Inc. and Lawrence M.
Goodman, as treasurer

)
)
)MUR 2655

)
)

GENERAL COUNSEL'S REPORT

The Office of the General Counsel is prepared to close the

investigation in this matter as to David Edward Landau, and

Friends of David Landau, Inc. and Lawrence M. Goodman, as

treasurer, based on the assessment of the information presently

available.

D ae
General Counsel

goAll I0 PH 17
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FEDERAL ELECTION COMMISSION
~ 1711) WASHINGTON, D C 20463

April 13, 1990

Jonathan B. Sallet, Esquire
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W.
Suite 500
Washington, D.C. 20037

RE: MUR 2655
David Edward Landau
Friends of David Landau,
Inc. and Lawrence M.
Goodman, as treasurer

Dear Mr. Sallet:

Based on a complaint filed with the Federal Election
Commission on July 28, 1989, and information supplied by your

C!! clients, the Commission, on June 1, 1989, found that there was
reason to believe your clients, violated 2 U.S.C. 5 441a(f), and
instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared to

N recommend that the Commission find no probable cause to believe

C71 that a violation has occurred.

'7 The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office of
the General Counsel, if possible.) The General Counsel's brief
and any brief which you mnay submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.
All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.



Jonathan B. Sallet
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Phillip L.
Wise, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosure
Brief

as* "0



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
David Edward Landau, ) MUR 2655
Friends of David Landau, Inc. and )
Lawrence M. Goodman, as treasurer )

GENERAL COUNSEL's BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by a complaint from Earl M.

Baker, chairman of the Republican State Central Committee of

Pennsylvania. On June 1, 1989, the Commission found reason to

believe David Edward Landau, and the Friends of David Landau,

Inc. and Lawrence M. Goodman, as treasurer violated

2 U.S.C. 5 441a(f) with regard to the personal guarantee of

Cyrus Landau on the April 9, 1986, loan from the Jefferson Bank

for $10,000 to David Landau and initiated in an investigation in

this matter.

II. ANALYSIS

Pursuant to 2 U.S.C. S 441a(a)(1)(A), no person shall make

contributions to any candidate and his authorized political

committees with respect to any election for Federal office

which, in the aggregate, exceed $1,000. Pursuant to 2 U.S.C.

S 441a(f), no candidate or political committee shall knowingly

accept any contribution or make any expenditure in violation of

the provisions of this section. The Federal Election Campaign

Act of 1971, as amended ("the Act"), defines "contribution" to

exclude any loan by a state bank, federally chartered depository

institution, or a depository institution the deposits or
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accounts of which are insured by the Federal Deposit Insurance

Corporation, Federal Savings and Loan Insurance Corporation, or

the National Credit Union Administration, but such loan shall be

considered a loan by each endorser or guarantor in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors. 2 U.S.C.

5 431(8)(B)(vii). Commission regulations further explain that a

loan is a contribution by each endorser or guarantor. 11 C.F.R.

5 lOO.7(a)(1)(i)(C). The regulation further states that each

0 endorser or guarantor shall be deemed to have contributed that

117 portion of the total amount of the loan for which he or she

agreed to be liable in a written agreement. The regulation also

explains that in the event the written agreement does not

stipulate the portion of the loan for which each endorser or

guarantor is liable, the loan shall be considered a loan by each

endorser or guarantor in the same proportion to the unpaid

balance that each endorser or guarantor bears to the total

number of endorsers or guarantors.

The Jefferson Bank loan agreement of April 9, 1986,

indicated that it had the "Personal Guarantee of Cyrus Landau."

It was contended that Cyrus Landau had only guaranteed the loan

to the limit of $1,000.00 This alleged $1,000.00 limit of

liability was not written on the loan agreement. Absent such

written limit it appeared that Cyrus Landau guaranteed the loan

in its full amount of $10,000.00, thereby exceeding his

contribution limit. In response to interrogatories and request

for documents, the Respondents provided a copy of the loan
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agreement Cyrus Landau signed on April 9, 1986, limiting his

guarantee to $1,000.00

This written agreement with the Jefferson Bank showed that

Cyrus Landau's guarantee was limited to $1,000 of the $10,000

loan. Therefore, on December 12, 1989, the Commission found no

probable cause to believe that Cyrus Landau violated 2 U.S.C.

S 441a(a)(1)(A) with regard to his personal guarantee of the

April 9, 1986 loan from Jefferson Bank for $10,000.00 by David

Landau. Accordingly, this Office recommends that the Commission

find no probable cause to believe that the respondents violated

2 U.S.C. 5 441a(f) by acceptance of this guarantee from Cyrus

Landau.

III. GENERAL COUNSEL'S RECOMMENDATION

Find no probable cause to believe that David Edward Landau,
and the Friends of David Landau, Inc. and Lawrence M. Goodman,
as treasurer violated 2 U.S.C. S 441a(f).

01-%

Date e M. Woble
G ence M o eOlt General Counsel
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By letter dated April 13, 1990, you informed me that
the General Counsel's office was prepared to recommend that the
Commission find no probable cause to believe that a violation has
occurred in MUR 2655. My clients concur in your recommendation.

I apologize for the delay in commenting on your letter.

nSincer 1

Jonathan B. Sallet

JBS/aa

Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2655

Dear Mr. Noble:

90



In the Matter

David Edward

FEDERAL 1 COtSIP

90 MAY II, PH k: 15
BEFORE THE FEDERAL ELECTION COMMISSION SENSITIVE
of

Landau, MUR 2655 NAY 2 2 1990rieas o Dai.aduIc n

Friends ot David Landau, Inc. and )
Lawrence M. Goodman, as treasurer )

GENERAL COUNSEL's REPORT
EXZcIvE1 SESSION

I. BACKGROUND

This matter was initiated by a complaint from Earl M.

Baker, chairman of the Republican State Central Committee of

Pennsylvania. On June 1, 1989, the Commission found reason to

believe David Edward Landau, and the Friends of David Landau,

Inc. and Lawrence M. Goodman, as treasurer violated

2 U.S.C. S 441a(f) with regard to the personal guarantee of

Cyrus Landau, on the April 9, 1986 loan, from the Jefferson Bank

for $10,000 to David Landau and initiated an investigation in

this matter.

The Jefferson Bank loan agreement of April 9, 1986,

indicated that it had the "Personal Guarantee of Cyrus Landau."

It was contended that Cyrus Landau had only guaranteed the loan

to the limit of $1,000.00 This alleged $1,000.00 limit of

liability was not written on the loan agreement. Absent such

written limit it appeared that Cyrus Landau guaranteed the loan

in its full amount of $10,000.00, thereby exceeding his

contribution limit. In response to interrogatories and request

for documents, the Respondents provided a copy of the agreement

Cyrus Landau signed on April 9, 1986, limiting his guarantee to

$1,000.00. (Attachment 1).

On December 12, 1989, the Commission found no probable

70

C)

17
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cause to believe that Cyrus Landau violated 2 U.S.C. s

441a(a)(1)(A) with regard to his personal guarantee of the April

9, 1986 loan from Jefferson Bank for $10,000.00 by David Landau.

On April 13, 1990, this Office mailed a brief and letter to the

respondents notifying them of the General Counsel's intent to

recommend to the Commission a finding of no probable cause to

believe on this issue. On May 3, 1990, by letter respondents

concurred with the General Counsel's recommendation.

(Attachment 2). Accordingly, this Office recommends that the

Commission find no probable cause to believe that the

respondents violated 2 U.S.C. S 441a(f) by acceptance of this

7guarantee from Cyrus Landau.

II. ANALYSIS

This Office relies on its analysis set forth in the General

Counsel's Brief signed April 13, 1990.

III. RECOMMENDATIONS

1. Find no probable cause to believe that David Edward
Landau, and the Friends of David Landau, Inc. and Lawrence M.
Goodman, as treasurer violated 2 U.S.C. § 441a(f).

2. Close the file.

3. prove the attached letters

D-ate- ' e

General Counsel

Attachments
1. Guarantee agreement
2. Response to brief
3. Letter to respondent
4. Letter to complainant
5. Letter to Philadelphia Bank
6. Letter to Ms. Klein

Staff person: Phillip L. Wise



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2655

David Edward Landau )
Friends of David Landau, Inc. and )
Lawrence M. Goodman, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary of the

Federal Election Commission executive session on May 22,

1990, do hereby certify that the Commission decided by a

C vote of 6-0 to take the following actions in MUR 2655:

1. Find no probable cause to believe that
David Edward Landau, and the Friends of
David Landau, Inc. and Lawrence M.
Goodman, as treasurer, violated 2 U.S.C.
S 441a(f).

17 2. Close the file.

3. Approve the letters attached to the General
Counsel's report dated May 14, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

" " Marjorie W. Emmons
kcretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

May 30, 1990

CERTIFIED MAILRETURN RECEIPT REQUESTED

Earl M. Baker, Chairman
Republican State Committee
Of Pennsylvania

P.O. Box 1624
Harrisburg, PA 17105

RE: MUR 2655

Dear Mr. Baker:

This is in reference to the complaint you filed with the
Federal Election Commission on July 28, 1988, concerning
David Edward Landau, and Friends of David Landau, Inc. and
Lawrence M. Goodman, as treasurer.

Based on your complaint and information received from
respondents, on June 1, 1989, the Commission found that there
was no reason to believe that David Edward Landau, and the
Friends of David Landau, Inc. and Lawrence M. Goodman, as
treasurer, violated 2 U.S.C. S 441b(a) as it concerns the

C' settlement of a $10,844.00 debt with Schlackman, Fazio, and
Associates for $2,000.00. The Commission also found no reason

7to believe that respondents violated 2 U.S.C. 5 441a(f) as it
concerns the settlements of debts owed Scott Wolf and
Associates, Anne Bullock, and Patricia Ewing. Furthermore, the
Commission found no reason to believe that respondents violated
2 U.S.C. S 441b(a) with regard to the bank loans received from
Jefferson Bank and Continental Bank.

On June 1, 1989, the Commission found that there was reason
to believe that David Edward Landau, and the Friends of David
Landau, Inc. and Lawrence M. Goodman, as treasurer, violated
2 U.S.C. 5 441a(f) a provision of the Federal Election Campaign
Act of 1971, as amended, with regard to the personal guarantee
of Cyrus Landau, on the April 9, 1986 loan, from Jefferson Bank
for $10,000.00 to David Landau and institt:ted an investigation
of this matter.

On April 3, 1990, the Commission found no reason to believe
that David Edward Landau, and the Friends of David Landau, Inc.
and Lawrence M. Goodman, treasurer, violated 2 U.S.C. SS 441b(a)
and 441a(f) with regard to the loans from Philadelphia National
Bank signed jointly by David Landau and Stephanie Klein. On
April 3, 1990, the Commission also found no reason to believe
that the Philadelphia National Bank violated 2 U.S.C. S 441b(a).
After an investigation was conducted and the General Counsel's



Earl M. Baker, Chairman
Page 2

brief and the respondents' responses were considered, the
Commission, on May 22 , 1990, found that there was noprobable cause to believe that respondents violated 2 U.S.C. S441a(f). Accordingly, the entire file in this matter was closed
on May 22, 1990.

This matter will become part of the public record within 30days. The Federal Election Campaign Act of 1971, as amended,
allows a complainant to seek judicial review of the Commission's
dismissal of this action. See 2 U.S.C. 5 437g(a)(8).

If you have any questions, please contact Phillip L. Wise,the attorney assigned to this matter, at (202) 376-8200.

Sincerely, o

,7 General Counsel

Enclosure
General Counsel's Reports



FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

I rE VMay 30, 1990

Ms. Stephanie Klein
11 Oak Knoll Drive
Wallingford, PA 19086

RE: MUR 2655

Dear Ms. Klein:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the office of the General Counsel.

Should you have any questions, contact Phillip L. Wise, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M1. Noble

General Counsel

BY: Los. Lerner
fVl Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 30, 1990

Philadelphia National Bank
Private Banking Department
Suite 1900, P.O. Box 7618
Philadelphia, PA 19101-7618

RE: MUR 2655

Dear Sir or Madam:

This is to advise you that the entire file in this matterhas now been closed and will become part of the public recordwithin 30 days. Should you wish to submit any legal or factual
-~ materials to be placed on the public record in connection withthis matter, please do so within ten days. Such materialsC should be sent to the office of the General Counsel.

Should you have any questions, contact Phillip L. Wise, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
1%T General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 May 30, 1990

Jonathan B. Sallet, Esquire
Miller, Cassidy, Larroca & Lewin
2555 N Street, N.W.
Suite 500
Washington, D.C. 20037

RE: MUR 2655
David Edward Landau,
Friends of David Landau,
Inc. and Lawrence M.
Goodman, as treasurer
and Cyrus Landau

Dear Mr. Sallet:

This is to advise you that on May 22, 1990, the Federal
Election Commission found that there is no probable cause to
believe your clients violated 2 U.S.C. S 441a(f). Accordingly,
the entire file in this matter has been closed.

This matter will become part of the public record within 30days. Should you wish to submit any factual or legal materials

to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General
Counsel.

If you have any questions, please contact Phillip L. Wise,
the attorney assigned to this matter, at (202) 376-8200.

Sinczrely,

-" Lawrence M. Noble
" General Counsel

• ~ ~ ~ ~ ~ ~ 7 7w -ii --- .... •!77T. ..
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