|
et gl AL Shel i B i s e
G it
'
ir'-

FEDERAL ELECTION COMMISSION
WASHINGTON. DC 30463
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REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: June 3, 1988

ANALYST: Linda Tangney

COMMITTEE: Kendrick for Congress Campaign
(C00223586)
Kairen Stephens, Treasurer
P.O. Box 794
Joshua, TX 76058

RELEVANT STATUTE: 2 U.S.C. §434(a) (2) (A) (iii)
11 CFR 104.5(a) (1) (iii)

BACKGROUND :

Failure to File a Required Report of ' Receipts and
Disbursements

The Kendrick for Congress Campaign ("the Committee") has
failed to file the 1988 April Quarterly Report of Receipts
and Disbursements. Prior Notices were sent February 1, 1988
and March 22, 1988, informing the Committee that the report
was due on April 15, 1988 (Attachments 2 and 3). A Non-
Filer Notice was sent to the Committee on May 5, 1988, for
failure to file the report (Attachment 4). The Non-Filer
Notice informed the Committee that failure to file this
report might result in audit or legal enforcement action.

On April 26, 1988, the Reports Analysis Division analyst
telephoned a Long-Distance telephone operator in Joshua,
Texas and requested the telephone numbers for the Kendrick
for Congress Campaign, Nathan P. Kendrick (candidate), and
Kairen Stephens (treasurer). The telephone operator stated
that she did not have a 1listing for the Committee,
candidate, or treasurer (Attachment 5).

To date, the Committee has not filed the 1988 April
Quarterly Report.

OTHER PENDING MATTERS INITIATED BY RAD:

None.




ATTACHMENT 1

FEDERAL. ELECTION COMMISSION DATE 23%AYBE

1987-1988
ORNDIDATE INDEX OF SUPPORTING DOCUMENTS - (E) pR5E 2
CANDIDATE /COMMI TTEE /DOCUMENT ‘ - RECEIPTS DISBURSENENTS 207 mICRFLLN
OFFICE SOUBHT/ PARTY PRIMARY GONERAL  PRIMARY  GENERAL COVERAGE DATES PAGES  LOCATION
TYPE OF FILER
KENDRICK, NATHAN PETTY HOUSE 06 DEMOCRATIC PARTY TENAS 1988 ELECTION 1DV HETX0GQ32
1. STATENENT OF CANDIDATE
1988 STATEMENT OF CANDIDATE 2SFERBS | 88HSE/3AS/0A3S
2, PRINCIPA. CAMPAIEN COMMITTEE
KENDRICK FOR CONGRESS CAMPAIGN ID MORGEZIR6 HOSE
1988 STATEMENT OF ORGANIZATION 25FEBaB | BHSE/345/023:
PRE-PRIMARY 5. 141 4,39 4JANBB -1OFEBBR & BA-ES/345/p553
1757 LETTER INFORWATIONAL NOTICE 4JANBB -19FEBGS | BECEC/S12/4342
NOTICE OF FAILURE TO FILE |6EBBB -2ARBE 1 BAFEC/SI5/4ATT
NOTICE COF FAILURE TO FILE PUMARER -3IMARBE 1 BEFIC/S04/2235
al TOTRL 5.1M ) 4,39 () 12 TOTA. PABES

~& AUTHIAIZED COMITTEES
4, JOINT FUNDRAISING COMXITTEES AUTHORIZED BY THE CAMPAIGN

o
n
ALL REPORTS- HAVE BEEN REVIEWED,
™ ENDING CASH ON HAND AS OF 2/19/88: $748
o OUTSTANDING DEBTS OWED TO THE COMMITTEE AS OF 2/19/88: $0
i * OUTSTANDING DEBTS OWED BY THE COMMITTEE AS OF 2/19/88: $B8137
< , ——
<
[,




ATTACHMENT 2
PAGE 1 of 2

REPORT NOTICE

FEDERAL ELECTION COMMISSION N

oS Pebreary 1, 1988

IPF OMLY OME BLECTION IS EELD, PRIMARY 3[!.[!.) %
JRG./CERT.
: M ILING FILING
EEPORT BEEPORTING PERICD DATR® DATE
Pre-Primary 01/01/88-02/17/88 02/22/88 02/25/88
April arterl 02/18/88-03/31 04/15/88 04/15/88

IF TWO ELECTIONS ARE BELD, AND THE COMMITIEE IS INVOLVED

IN BOTH; PRIMARY (3/8) and RONCPF (4/12): A
REG./CERT.
- MAILING PILING
REPOST REPORTING PERIOD DATE® o )
Pre-Primary 01/01/88-02/17/88 02/22/68  02/25/68
%ze-Runoff 02/18/88-03/23/88 03/28/88 03/31/88
= T
E ril Quarterly 03/24/88-03 ‘31/88 04/15/88 M/J.SZBEI

WEO NDST FIILB

PRINCIPAL CAMPAIGN COMMITTEES OF CONGRESSIONAL ®CANDIDATES®" who seek
nomination in the March 8, 1988, Texas Primary and, if held, April 12,
19688 Runoff.

All financial activity that occurred during the reporting period (or
before, if not previously reported).

REPORTING PFORMS

Candidate committees use FORM 3 (enclosed). If the campaign has more
than one authorized committee, the principal campaign committee must
also file a consolidated report on FORM 32,

WHERE 70 FIIE °
Consult the instructions on the back of the PORM 3 Summary Page.
Note state f£iling requirements also.

*Reports sent by registered or certified mail must be postmarked by
the mailing date. Othervise, they must be received by the filing
date.

FCi Ll cnccawe, Coias 202/376-3120 or 800/424-9530

{over)
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Comnittees should affix the peel-off label from the envelope
to Line 1 of the report. Corrections should be made on the

LAST=-MINUTE CONTRIBUTIONS

Comnittees which receive a contribution of $1,000 or more,
between 20 and 2 days before the election, must report it
within 48 hours of its receipt.

COMPLIANCE

TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE POR
PILING ALL REPORTS ON TIME. FAILURE TO DO SO 1§ SUBJECT TO
ENFORCEMENT ACTION. COMMITTEES FILING ILLEGIBLE REPORTS OR
USING NON-FEC FORMS WILL BE REQUIRED TO REFILE.

TATTAGMENT 2
PAGE 2 of 2




. . Py PAGE 1 of 2
QUARTERLY

REPORT NOTICE

FEDERAL ELECTION COMMISSION

CONGRESSIORAL CANDIDATES March 22, 1988

REG. /CERT.

MAILING FILING
BREPORT REPORTING PERICD DATE* DATE

APRIL QUARTERLY 01/01/88**-03/31/88  04/15/88 04/15/88

WHO MOUST FILE

PRINCIPAL CAMPAIGN COMMITTEES OF CONGRESSIONAL “CANDIDATES®" who seek
election in 1988 must file an October Quarterly Report. These
committees must continue to file quarterly throughout 1988, regardless
of the primary outcome, unless they file a valid termination report.

WHO NEED NOT FILE

Principal campaign committees of candidates not active in the 1988
elections (i.e., committees active in past or future elections) do not
file the quarterly report. Instead they report semiannually.

WHAT MOST BE REPORTED
All financial activity (not previously reported) that occurred during
the reporting period.

REPORTING PORMS

Candidate committees use FORM 3 (enclosed). If the campaign has more
than one authorized committee, the principal campaign committee must
also file a consolidated report on FORM 3Z.

WHERE TO FILE
Consult the instructions on the back of the FORM 3 Summary Page.
Note state filing requirements also.

LAST-MINUTE CONTRIBUTIONS

Commi ttees which receive a contribution of $1,000 or more, after the
20th day, but more than 48 hours before an election, must report it
within 48 hours of its receipt.

*Reports sent by xegistéred or certified mail must be postmarked by
the —z21linma date. Otherwise, they must be received by the filing

Ttriotoo iz cof registration, or the close of books of the last
report filed, whichever is later.

¢ ()

(over)
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 ATTACHMENT 3

~ | g @ o’

LABEL
Committees should affix the peel-off label from the envelope to Line 1
of the report. Corrections should be made on the label.

COMPLIANCE

TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE FOR FILING ALL
REPORTS ON TIME. PAILURE TO DO SO IS SUBJECT TO ENFORCEMENT ACTION.
COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC FORMS WILL BE
REQUIRED TO REFILE.

o

3

5

R 32040907

FOR INFORMATION, Call: 202/376-3120 or 800/424-9530
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463
May 5, 1988

Kairen Stephens, Treasurer
Kendrick for Congress Campaign
P.0O. Box 794

Joshua, TX 76058

Identification Number: C00223586
Reference: April Quarterly Report (3/24/88-3/31/88)

Dear Ms. Stephens:

It has come to the attention of the Federal Election
Commission that you may have failed to file the above referenced
Report of Receipts and Disbursements as required by the Federal
Election Campaign Act. You were previously notified of the due
date for this report.

It is important that you file this report immediately with
the Clerk of the House, Office of Records and Registration, 1036
Longworth House Office Building, Washington, DC 20515, or the
Secretary of the Senate, 232 Hart Senate Office Building,
washington, DC 20510, as appropriate. A copy of the report
should also be filed with the Secretary of State or equivalent

state officer of your state.

The failure to file this report may result in an audit or
legal enforcement action,

If you have any questions regarding this matter, please
contact Linda Tangney on our toll-free number (800) 424-9530.
Our local number is (202) 376-2480.

Sincerely,

John D. Gibson
Assistant Staff Director
Reports Analysis inision




MEMORANDUM FOR PFILES: TELECON

i

SUBJECT:  ATTEMPTING TO CONTACT COMMITTEE MEMBERS

FROM s LINDA TANGNEY
TO:
NAME OF COMMITTEE: KENDRICK FOR CONRRESS CAMPAIGN (TX)

DATE: APRIL 26, 1988

I telephoned a long-distance telephone operator in Joshua, Texas, and
requested the telephone numbers for the Kendrick for Cbngress Campaign, Nathan
P, Kendrick, and Kairen Stephens. The telephone operator stated that she did
not have a listing for them.
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FEDERAL ELECTION COMMISSION “
. 999 E street, N.W. ‘l‘“VE
Washington, D.C. 20463
FIRST GENERAL COUNSEL’S REPORT

RAD Referral # 88NF-19
Staff Member: Frances B. Hagan

SOURCE: I NTERNALLY GENERATED

RESPONDENTS : Kendrick for Congress Campaign
Kairen Stephens, Treasurer

RELEVANT STATUTE: 2 U.S.C. § 434(a)(2)(A)(iii)
11 c.F.R. § 104.5(a)(1)(iii)

INTERNAL REPORTS CHECKED: Referral Materials

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF KATTER

The Reports Analysis Division ("RAD") referred the Kendrick
for Congress Campaign ("the Committee") to the Office of the
General Counsel on June 7, 1988. The basis for the attached
referral is the Committee’s failure to file the 1988 April
Quarterly Report.

II. FACTUAL AND LEGAL ANALYSIS

A. PFiling of Reports

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that for authorized committees filing quarterly,
such committees shall file the April Quarterly Report no later
than the 15th day after the last day of the calendar quarter. 2
U.S.C. § 434(a)(2)(A)(iii). The Committee did not file the 1988
April Quarterly Report which was due April 15, 1988. The
Committee was notified on May 5, 1988, for failure to file the

required report.
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B. Merger

The Committee is involved in another non-filer case, MUR
2622. In that case, the Committee failed to file the 1988
Pre-runoff Report due March 31, 1988. On April 8, 1988, absent
receipt of that report, the Committee’s name was published for
failure to file the Pre-runoff Report. Because the two non-filer
matters are closely related, and notification of the finding in
MUR 2622 was recently sent, it is appropriate that these matters
be merged. Therefore, this Office recommends merger of the
current referral with the current open MUR concerning the
Committee.

It should be noted that the candidate won the run-off
election in the Sixth Congressional District of Texas, held April
12, 1988.

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY

This Office also recommends that the Commission extend its
offer of preprobable cause conciliation to include the
Committee’s failure to file both the 1988 April Quarterly as well
as the 1988 Pre-runoff Report which is the subject of MUR 2622.
Attached for the Commission’s approval is a proposed conciliation
agreement (Attachment B). The proposed agreement incorporates
the facts and requirements of the agreement approved in MUR 2622
as well as providing for the issues of the current referral.
Language has been added in the proposed letter to explain this

to the respondents.
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RECOMMENDATIONS

1.
2.

Open a MUR.

Find reason to believe that the Kendrick for Congress
Campaign and Kairen Stephens, as treasurer, violated
2 U.S.C. § 434(a)(2)(Aa)(iii).

Enter into conciliation with the Kendrick for Congress
Campaign and Kairen Stephens, as treasurer, prior to a
finding of probable cause to believe.

Merge RAD Referral 88NF-19 with MUR 2622.
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Approve the attached letter, Pactual and Legal Analysis,
and proposed conciliation agreement.

Lawzence M. Noble
General Counsel

Lolis G. Lerner
Associate Genetral Counsel

Attachments

A. Referral Materials

B. Proposed Agreement

C. Letter and Factual and Legal Analysis

Staff Member: Frances B. Hagan
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 2046} July 13, 1988

Kairen Stephens, Treasurer
Kendrick for Congress Campaign
P.0. Box 794

Joshua, Texas 76058

RE: MUR 2643
Kendrick for Congress Campaign
Kairen Stephens, as treasurer

Dear Ms. Stephens:

On July 8 , 1988, the Federal Election Commission found that
there is reason to believe the Kendrick for Congress Campaign and
you, as treasurer, violated 2 U.S.C. § 434(a)(2)(A)(iii), a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission’s finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

Oon July 8 , 1988, the Commission also determined to
merge this matter with MUR 2622. Both matters will now be known
as MUR 2643 . In order to expedite the resolution of this
matter, the Commission has also decided to extend its offer to
enter into negotiations directed towards reaching a conciliation
agreement that includes both findings that the Commission has
approved. The attached proposed agreement includes the factual
and legal findings concerning the Committee’s failure to file
both the 1988 12 Day Pre-runoff and April Quarterly Reports.
This agreement supersedes the proposed conciliation agreement
sent to you on June 16, 1988.
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I1f you are interested in expediting the resolution of this
matter by pursuing' preprobable cause conciliation an if you agree
with the provisions of the enclosed agreement, please sign and
return the agreement, along with the civil penalty, to the
Commission. 1In light of the fact that conciliation negotiations
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address, and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437gia)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission’s procedures for handling possible violations of
the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at (202)
376-8200.

Sincerely,
/ / /v'/, .
L —— P e o Sl
//// /ﬁ’/;j )
Thomas J. Josefiak
Chairman

Enclosures
Factual and Legal Analysis
Conciliation Agreement
Procedures
Designation of Counsel Form

cc: Nathan P. Kendrick
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BEFORE THE PEDERAL ELECTION commzssion (@ 3 E

In the Matter of

Kendrick for Congress Campaign MUR 2643
Kairen Stephens, as treasurer

GENERAL COUNSEL’S REPORT
The Office of the General Counsel is prepared to close the

investigation in this matter as to the Kendrick for Congress

Campaign and Kairen Stephens, as treasurer, based on the

assessment of the information presently available.

General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463 SENS‘TIVE

November 9 1988

MEMORANDUM

TO: The Commisgsion

FROM: Lawrence M. Nobl
General Counsel

SUBJECT: MUR 2643, Kendrick for Congress Campaign

Attached for the Commission’s review is a brief stating the
position of the General Counsel on the legal and factual issues
of the above-captioned matter. A copy of this brief and a letter
notifying the respondent of the General Counsel’s intent to
recommend to the Commission a finding of probable cause to
believe were mailed on November 9 , 1988. PFollowing receipt of
the respondent’s reply to this notice, this Office will make a
further report to the Commission.

Attachments
A. Brief
B. Letter to respondent




7904075395 6%

'FEDERAL ELECTION COMMISSION

WASHINGTON, D € 20463

= lovember 9, 1983

Kairen Stephens, Treasurer
Kendrick for Congress Campaign
P.O. Box 794

Joshua, Texas 76058

RE: MUR 2643
Kendrick for Congress Campaign
Kairen Stephens, as treasurer

Dear Ms. Stephens:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on June 8, 1988,
the rederal Election Commission found reason to believe that the
Kendrick for Congress Campaign ("Committee”) and you, as
treasurer, violated 2 U.S.C. § 434(a)(2)(A)(i), and instituted an
investigation in this matter. On July 8, 1988, the Commission
found reason to believe that the Committee and you, as treasurer,
violated 2 U.S.C. § 434(a)(2)(A)(iii). On September 20, 1988,
the Commission merged a complaint concerning these issues with
the ongaing MUR 2643.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
violations have occurred.

The Commission may or may not approve the General Counsel’s
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues
of the case. Within 15 days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (ten copies
if possible) stating your position on the issues and replying to
the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of the General Counsel, if
possible.) The General Counsel’s brief and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All .
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.




~
w
o
~
N
r\

o
T
c
o
o

Rairen Stephens, Treasurer
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter through
a conciliation agreement.

Should you have any questions, please contact Frances B.
gagan. the staff member assigned to this matter, at (202)
76-8200.

General Counsel

Enclosure
Brief
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2643

- N P S

Kendrick for Congress Campaign
Kairen Stephens, as treasurer

GENERAL COUNSEL'S BRIEP

I. STATEMENT OF THE CASE

On June 8, 1988, the Commission found reason to believe that
the Kendrick for Congress Campaign ("the Committee") and Kairen

Stephens, as treasurer, violated 2 U.5.C. § 434(a)(2)(A)(i) for

failing to file the 1988 Pre-runoff Report. On July 8, 1988, the
Commission found reason to believe that the Committee and its
treasurer violated 2 U.S.C. § 434(a)(2)(A)(iii) for failing to
file the 1988 April Quarterly Report. On September 20, 1988, the
Commission decided to merge a complaint conéerning these same
issues (MUR 2645) with the ongoing MUR 2643.

The Committee did not file the 1988 April Quarterly Report
which was due April 15, 1988. The Committee was notified on May
5, 1988, for failure to file the required quarterly report.

The Committee did not file the 1988 Primary Pre-runoff Report
which was due March 31, 1988. The Committee was notified on
April 1, 1988, for failure to file the required pr-runoff report.
On April 8, 1988, absent receipt of the report, the Committee’s
name was published for failure to file.

The candidate, Nathan P. Kendrick, won the primary run-off
election held April 12, 1988, for the Sixth Congressional

District of Texas.
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II. ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the
§ct‘). ptovides that for authorized committees filing quarterly,
;uch committees shall file the April Quarterly Report no later
than the 15th day after the last day of the calendar quarter.

2 U.S.C. § 434(a)(2)(a)(iii).

The Act also provides that for authorized committees filing
quarterly, such committees shall file the 12 Day Pre-Election
Report no later than the 12th day before any election in which
such candidate is seeking election or nomination for eléction.

2 U.S.C. § 434(a)(2)(A)(i).

The Committee’s failure to file the reports noted herein
constitutes a violation of the Act. Therefore, the Office of the
General Counsel is prepared to recommend that the Commission find
probable cause to believe that the Committee and its treasurer
violated 2 U.S.C. §§ 434(a)(2)(A)(i) and 434(a)(2)(A)(iii) in
this matter.

I11.GENERAL COUNSEL'’'S RECOMMENDATION

Find probable cause to believe that the Kendrick for Congress
Campaign and Kairen Stephens, as treasurer, violated:

a) U.S.C. § 434(a)(2)(A)(1);
b) U.S.C. § 434(a)(2)(Aa)(iii).

l

General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION WITIVE
In the Matt £ L ‘ :
n the Matter o won 263 EXECHTIVE SESSIGH

Kendrick for Congress Campaign

Kairen Stephens, as treasurer JAN 10 1989

GENERAL COUNSEL'’S REPORT
I. BACKGROUMND

Oon June 8, 1988, the Commission found reason to believe that

the Kendrick for Congress Campaign ("the Committee"”) and Kairen

Stephens, as treasurer, violated 2 U.S.C. § 434(a)(2)(A)(i) for
failing to file the 1988 Pre-run-off Report. On July 8, 1988,
the Commission found reason to believe that the Committee and its
treasurer violated 2 U.S.C. § 434(a)(2)(A)(iii) for failing to
file the 1988 April Quarterly Report. On September 20, 1988, the
Commission decided to merge a complaint concerning these same
issues (MUR 2645) with the ongoing MUR 2643.

On November 9, 1988, the General Counscel’s bdrief was mailed
to the respondent. The Committee has not responded. On
December 12, 1988, this Office spoke with the U.S. Post Office in
Joshua, Texas, and confirmed that the Committee’s mailing address
is current and that mail is picked up at that address once a
week.

The Committee did not file the 1988 April Quarterly Report
which was due April 15, 1988. The Committee was notified on
May 5, 1988, for failure to file the required quarterly report.

The Committee did not file the 1988 Primary Pre-run-off

Report which was due March 31, 1988. The Committee was notified
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on April 1, 1988, for failure to file the required pre-run-off
report. On April &, 1988, absent receipt of the report, the
Committee’s name was published for failure to file.

The candi&ate, Nathan P. Kendrick, won the primary run-off

election held April 12, 1988, for the Sixth Congressional

District of Texas.

II. ANALYSIS

As discussed in the General Counsel’s Brief of November 9,
1988, the Committee’s failure to file the reports noted herein
constitutes a violation of the Act. Therefore, the Office of the
General Counsel is now recommending that the Commission find
probable cause to believe that the Committee and its treasurer
violated 2 U.S.C. §§ 434(a)(2)(A)(i) and 434(a)(2)(A)(iii) in

this matter.
IIXI. DISCUSSION OPF CONCILIATION AND CIVIL PENALTY
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III. RECOMMENDATIONS

1. Pind probable cause to believe that the Kendrick for
Congress Campaign and Kairen Stephens, as treasurer, violated:

a) 2 U.S.C. § 434(a)(2)(a)(i);
b) 2 U.S.C. § 434(a)(2)(Aa)(iii).
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Date
eneral Counsel

Attachments:
A. Conciliation Agreement
B. Letter

staff assigned: Prances B. Hagan
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Kendrick for Congress Campaign MUR 2643

Kairen Stephens, as treasurer

)
)
)
)

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of January 11,
1989, do hereby certify that the Commission decided by a
vote of 6-0 to take the following actions in MUR 2643:

1. Find probable cause to believe that the

Kendrick for Congress Campaign and Kairen
Stephens, as treasurer, violated 2 U.S.C.

§ 434(a)(2)(A)(i); 2 U.S.C. § 434 (a) (2)

(A) (iii).

Approve the conciliation agreement and letter,
as recommended in the General Counsel's Report
signed December 15, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

-

en . /3 [9PT Z_Jf#a_z o CM A
./ Date Marjorie W. Emmons

Secretary of the Commission




FEDERAL ELECTION COMMISSION
WASHINGION, DC 20463

January 18, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Kairen Stephens, Treasurer
Kendrick for Congress Campaign
P.O. Box 794

Joshua, Texas 76058

RE: MUR 2643
Kendrick for Congress Campaign
Kairen Stephens, as treasurer

$ 9 6 >

Dear Ms. Stephens:

Oon January 11 , 1983, the Federal Election Commission found
that there is probable cause to believe the Kendrick for Congress
Campaign and you, as treasurer, violated 2 U.S.C.

§§ 434(a)(2)(A)(i) and 434(a)(2)(A)(iii), provisions of the
Federal Election Campaign Act of 1971, as amended, in connection
with the failure to file the 1988 Pre-run-off and April Quarterly
Reports.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. 1If we are unable to
reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.
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Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission within ten days.
I will then recommend that the Commission accept the agreement.
Please make your check for the civil penalty payable to the
Federal Election Commission.




2 904075389 606

Kairen Stephens, Treasurer
Page 2

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Frances B. Hagan, the staff member
assigned to this matter, at (202) 376-8200.

General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGION. DD C 2046}
February 24, 1989

Kairen Stephens, Treasurer
Kendrick for Congress Campaign
P.O. Box 794

Joshua, Texas 76058

RE: MUR 2643
Kendrick for Congress Campaign
Kairen Stephens, as treasurer

Dear Ms. Kendrick:

On January 18, 1989, you were notified that the Federal
Election Commission found probable cause to believe that the
Kendrick for Congress Campaign ("Committee") and you, as
treasurer, violated 2 U.S.C. §§ 434(a)(2)(A)(i) and
434(a)(2)(A)(iii). On that same date, you were sent a
conciliation agreement offered by the Commission in settlement of

this matter.

Please note that pursuant to 2 U.S.C. § 437g(a)(4)(A)(i), the
conciliation period in this matter may not extend for more than
90 days, but may cease after 30 days. 1Insofar as more than 30
days have elapsed without a response from you, a recommendation
concerning the filing of a civil suit will be made to the
Commission by the Office of the General Counsel unless we receive
a response from you within five days of receipt of this letter.

Should you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at (202)

376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

-

BY: Lmyc,. z%/\

Associate General Counsel
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BEFORE TEE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2643

Kendrick for Congress Campaign

Kairen Stephens, as treasurer m

GENERAL COUNSEL’S REPORT
I. BACKRGROUWD

On January 11, 1989, the Commission found probable cause to
believe that the Kendrick for Congress Campaign ("the Committee")
and Kairen Stephens, as treasurer, violated 2 U.S.C.

§§ 434(a)(2)(A)(i) and (iii) for failing to file the 1988
Pre-run-off and April Quarterly Reports. The candidate, Nathan
P. Kendrick, won the primary run-off election held April 12,
1988, for the Sixth Congressional District of Texas.

The Committee did not respond to probable cause
notifications sent to the Committee’s mailing address. Two
notices sent by certified mail were returned unclaimed. A third
notice directed to the candidate at the Committee’s post office
box mailing address has not been returned.

In an effort to locate the candidate and treasurer, and to
verify notification of the Commission’s findings, OGC staff
members made telephone calls to long distance information, to the
U.S. Post Office in Joshua, Texas, to the local court house, and
to the regional bankruptcy court. Our calls revealed no
telephone listings for the candidate or treasurer in Joshua.

However, the post office confirmed that the Committee’s mailing
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address is listed as the candidate’s mailing address, and that
mail is picked up at the box. Through these inquiries it

was learned that the candidate’s house had been repossessed and
was up for sale. Subsequent calls to the area bankruptcy court
revealed that the Kendrick bankruptcy case had been dismissed in
April 1988, and the only available address from the court was the
post office box in Joshua, Texas.

This Office’s efforts to further contact the Committee and
to obtain a response have been unsuccessful. In addition, the
candidate’s financial situation appears to be tenuous, and his
wvhereabouts, as well as the treasurer’s, remain unknown.
Resources are limited for the type of investigation necessary to
locate the Committee principals, and the likelihood of obtaining
satisfaction of judgment in a civil action is questionable under
the circumstances. Therefore, based on this analysis and the

principles of Heckler v. Chaney, 470 U.S. 821 (1985), the Office

of the General Counsel is recommending that the Commission
exercise its prosecutorial discretion to take no further action
in this matter.

II. RECOMNRENDATIONS

1. Take no further action against the Kendrick for Congress
Campaign and Kairen Stephens, as treasurer, for
violations of 2 U.S.C. §§ 434(2)(2)(A)(i) and (iii).

Close the file.
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3. Approve the attached letters.

Lawrence M. Noble
General Counsel

Date &l/ ?ljf/g #ﬁ#‘

Associate General Counsel

Attachment
A. Letter to respondents
B. Letter to complainant

Staff Assigned: FPrances B. Hagan
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Kendrick for Congress Campaign
Kairen Stephens, as treasurer

- P

CERTIFICATION

MUR 2643

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on Jgune 16,

1989, the Commission decided by a vote of g-0 to take

the following actions in MUR 2643:

1. Take no further action against the Kendrick
for Congress Campaign and Kairen Stephens,
as treasurer, for violations of 2 U.S.C.

§§ 434 (a) (2) (A) (1) and (111).

2. Close the file.

3. Approve the letters, as recommended in the
General Counsel's report signed June 8,

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

At test:

b-19-59
=/

Date

arjorie W. Emmons

Secretary of the Commission

Received 1n the Office of Commission Secretary:Thurs.,

Circulated on 48 hour tally basis:
Deadline for vote:

6"16_89’
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 21, 1989

CERTIFIED MAIL

Mr. Roy Simmons
Simmons and Simmons
Professional Building
P.0. Box 270

Mexia, Texas 76667

RE: MUR 2643
(formerly MUR 2645)

Dear Mr. Simmons:

This is in reference to the complaint you filed with the
Federal Election Commission on July 14, 1988, against Nathan P.
Kendrick, and the Kendrick for Congress Campaign, and Kairen
Stephens, as treasurer. Based on the complaint, the Commission
found that there was reason to believe that the Kendrick for
Congress Campaign ("the Committee"™) and Kairen Stephens, as
treasurer, violated 2 U.8.C. §§ 434(a)(2)(A)(i) and (iii),
provisions of the Federal Election Campaign Act of 1971, as
amended, and instituted an investigation in the matter.

After an investigation was conducted and the General
Counsel’s brief was considered, on January 11, 1989, the
Commission found that there was probable cause to believe the
Committee and Kairen Stephens, as treasurer, violated 2 U.S.C.
§§ 434(a)(2)(A)(1i) and (iii). 1In consideration of the
circumstances of the matter, however, the Commission determined
on June 16 , 1989, to take no further action against the
respondents, and closed the file in this matter. This matter
will become part of the public record within 30 days.

The Federal Election Campaign Act of 1971, as amended, allows
a complainant to seek judicial review of the Commission’s
dismissal of this action. See 2 U.S.C. § 437g(a)(8). .

-
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Roy Siamons
Page 2

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 376-8200.

Lawrence M. Nob
General Counsel

Enclosure
General Counsel’s Report
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_ : : N Iii""h""d ¢ Report : i
Bisbursenents._ Acem:ding to tho '1987-1988 Reports mﬂ sis
Division Review and Referral Procedures for Authorized Ce-nir.tees
(Standard 1), exuinat,ion is required by your office.

The candidate won the Texas Run-off election in the Sixth
(6th) Congressional District, held on April 12, 1988, with fifty-
one percent of the vote.

If you have any questions regarding this matter, please
contact Linda Tangney at 376-2480.

Attachment




and D hhuumntl. o Prior ; : ‘
Report was sent on Pe y 1, 19 ormi nmit
that the report was due on March -3‘ % uta Attachment 2). A
mailgram was sent to the C j n April 1, 1988 for
failure to file the 12 Day Pre-ﬂmzf ‘Report (Attachment 3).
The mailgram informed the Committee that failure to file the
report within four (4)  business days might result in
publication, audit or legal enforcement action. The name of
the Committee was published for failure to file the 12 Day
Pre-Runoff Report on April 8, 1988 (Attachment 4).

on April 26, 1988, the Reports Amlysis Division analyst
telephoned a long-diatance telephone operator in Joshua,
Texas and requested the telephone ni for the Kendrick
for Congress Campaign, Nathan P. Kendrick (candidate), and
Kairen Stephens (treasurer). The telephone operator stated
that she did not have a 1listing fo: the Cmittn. g
"candidute. ot treasu:er (Attaoh:, ! ‘5). Sy A ‘

To date, »t'ﬁﬁ cmittee haa not file-ﬂ the 1988 12 Day
Pre-Runoff Report. ' |

OTHER PENDING MATTERS INITIATED BY RAD:




ALL REPORTS. HAVE BEEN REVIEWED,

ENDING CASH ON HAND AS OF 2/19/88: $748

OUTSTANDING DEBTS OWED TO THE COMMITTEE AS OF 2/19/88:
OUTSTANDING DEBTS OWED BY THE COMMITTEE AS OF 2/19/88:




PRINCIPAL CAMPAIGN COMMITTEES OF CWMIM ®CANDIDATES® who seek -
nonination in the March 8, 1988, Texas Primary and, if held, April 12,
1988 Runoft.

WEAT MOET BE NEPORTED
All financial activity that occurred during the reporting period (or
before, if mot previocusly reported).

JEPORTING FONS

Candidate committees use FORM 3 (enclosed). If the campaign has more
than one authorised committes, the principal campaign committee must
also file a consolidated report on FORM 32.

WERE 70 FIE
Consult the instructions on the back of the FORM 3 Summary Page.
Note state filing requirements also.

*Reports sent by registered or certified mail must be postmarked by
the mailing date. Othervise, they must be received by the filing
date.

FOR INFORAATION, Call: 202/376-3120 or 800/424-9530

(over)
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You will k2 allowed four (4) business days from the date of
this notice to file the 12 Day Pre-Runoff Report. The report
should be filed with the Clerk of the House, Office of Records
and Registration, 1036 Longworth House Office Building,
Washington, DC 20515, or the Secretary of the Senate, Office of
Public Records, 232 Hart Senate Office Building, NE, Washington,
DC 20510, as appropriate. A copy of the report should also be
fé%:d with the appropriate Secretary of State or equivalent state
officer.

If you bhave filed the report timely by certified or
registered mail, please notify us immediately, in writing, of the

certified or registered number and the date that the report was
gsent. The failure to file this report may result in publication,

audit or legal enforcement action.

If you have any questiohs regarding this matter, please
contact the Reports Analysis Division on our toll free number
(800) 424-9530 or on our local number (202) 376-2480.

Sincerely,

John D. Ginson
Assistant gtaff Director
Reports Analysis Division
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P. Kendr'lcl:. ahd mm Stephens. The telephone opei‘ator stated that she did
not have a listing for them.

8904075




for Congress amgaign ("the CQm&**pr.) fQ the Office of the

General Counsel on April 28, 1988. The basis for the attached
referral is the committee's failure to file the 1988 12 Day Pre-
'Runoff Report.
IXI. PFACTUAL AND LEGAL ANALYSIS

The Federal Electicn Campaign Act of 1971, as amended ("the
Act"), provides that for authorized committees filing quarterly,
such committees shall file the 12 Day Pre-Election Report no
later than the 12th day before any election in which such
candidate is seeking election, or nomination for election. The
due date for this primary run-off election was March 31, 1988.

2 U.S.C. § 434(a) (2)(A) (i). The candidate won the run-off
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uu. r.he comiuzon"accw by a wu of 50 to m:e
the follw:l.ng mtd.en "h m Ref. BBNF-IG. iy

Open a Matter Undnr nevicw.

Find rea-on to bolieve that the xandrick

for Congress Campaign and Kairen Stephens,
as treasurer, violated 2 U.S.C. § 434(a) (2)

(A) (1).

Approire the letter, factual and legal analysis,
and propcsed conciliation agreement, as recom-
mended in the First General Counsel's report
signed June 3, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald, and
Thomas voted afftirmatively for the decision;

Commissioner McGarry did not cast a vote.

Attest:

_Glo/e®

rjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Mon., 6-6-88,
Circulated on 48 hour tally basis: Mon., 6-6-88,
Deadline for vote: Wed., 6-8-88,
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: .,uun 2622
' 'Kendrick for Gong:esa
‘campaign: Kairen
: stnphnna, as trua:urer

’nln;qul‘ Stnphanl:;

Jung 8 P 1988. the rcdttql x;uation cauliliton Eound

. thug thcnn is reason to believe the Kendrick far Cong:aas

aign ("Committee”) and youy, as treasurer, violated 2 U.8.C.

7ifﬂfl(a){2)(A)tl), ‘a provision of the Federal Election Campaign

Act of 1971, as amended ("the Act™). The Factual and Legal
Anaiysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a cenciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has

approved.




It you int-nd to b. :opresentad by counaol 1n thiq lltt.t.
pleaao advise the Commiasion by completing the enclosed form .
‘stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notiflﬂationa and
other aannunicutionc ﬁron the Cn-niu:ton., :

Thia nattor will remaln confiaential in accordanca with
2 U.8.C. §§ 437g(a) (4) {(3) and 437g(a) (12) (A), unless you notify

the Commission in vriting that you wish the 1nvestigattcn to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Frances B.
Hagan, the staff member assigned tc this matter, at (202) 376-

8200.
Slncerel 4;1é%f

Thomas J. Jose
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement




candidate is seeking_l,*_tlon. o: nnllnatlon for clection.

2 u, 3 C- s 434(!)(2)(T)lii.' The landrlck fot Caagress Campaign
("the connittee') failed to Eile the 1988 Pre-nnnoff Report. The
due date for this pr{hn:y run-of £ elaction was March 31, 1988.
The candidate won thé run-off election in the.Sixth Congressional
District of Texas, held April 12, 1988. The Committee was
notified on April 1, 1988, for failure to file the required
report. On April 8, 1988, absent receipt of the report, the
Committee's name was published for failure to Eilé.

Accordingly, there is reason to believe the Kendrick for Congress
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Campaign and Kairen Stephens, as treasurer, violated 2 U.S.C.

§ 434(a) (2) (A) (1) .
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. RELEVANT mm: 2 U.8.C. $434(a) (2) h) (ii4)
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11 CFR 104.5(a) (1) {iii)

BACKGROUND

?ailuto to File a Required Report of ' Receipts and
Disbursements .

The Kendrick for Congress Campaign ("the Committee") has
failed to file the 1988 April Quarterly Report of Recoig
and Disbursements. Prior RNotices were sent February 1, 1
and March 22, 1968, informing the Committee that the report
was due on April 15, 1988 (Attachments 2 and 3). A Non-
Filer Notice was sent to the Committee on May 5, 1988, for
failure to file the report (Attachment 4). The Non-Filer
Notice informed the Committee that failure to file this
report might result in audit or legal enforcement action. :

On April 26, 1988, the Reports Analysis Division analyst
telephoned a Long-Distance telephone operator in Joshua,
Texas and requested the telephone numbers for the Kendrick
for Congress Campaign, Nathan P. Kendrick (candidate), and
Kairen Stephens (treasurer). The telephone operator stated
that she did not have a 1listing for the Committee,
candidate, or treasurer (Attachment S5).

To date, the Committee has not filed the 1988 April
Quarterly Report.

OTHER PENDING MATTERS INITIATED BY RAD:

None.
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momination in the Maseh l. 1988, Texas nhuy and, 42 beld, April 12,
1980 Runoff.

WEAT MDST BB NEPORTED
All financial activity that occurzed during the reporting period (or
beZore, if mot previously reported).

JEFOITING FONNS

Candidate comittess use FORN 3 (enclosed). If the campaign has moce
than ome suthor!eed committee, the principel campaign committee must
also f£ile a oconsolidated sepoct on FORM 33.

WRIE 70 Fiis
Consult the instzuctions on the back of the FORN 3 Summary Page.
Bote state filing reguirements also.

5&.8:0 sent by mumu or ocsrtified mail must b pltnnd by
the mailing date. Otherwise, they must be received by the filing
éate.

POK Lol Cincinaonm, Codas 303/376-3120 oz $00/424-9330
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m - ..un in the 1988

future elections) do m

All financial activity (not praviously reported) that occurred during
the reporting peried.

IRPORIING PONS

Candidate committees use FPORM 3 (enclosed). If the campaign has more
than one authorized committee, the principal campaign committee must
also file a consolidated report on FORM 32.

WEEFE TO FILE
Consult the instructions on the back of the FORM 3 Summary Page.
Note state filing requirements also.

LAST-HINUTE CONTRIBUTIONS

Commi ttees which ceceive a contribution of $1,000 or more, after the
20th day, but more than 48 hours before an election, must report it
wvithin 48 hours of its receipt.

*Reports sent by registered or cectified mail must be postmarked by
the railina date. Otherwise, they must be received by the filing
datz.

¢*Frzxa 2r: azie of registration, or the close of books of the last
ceport filed, whichever is later.

(over)
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FOR INFORMATION, Call: 202/376-3120 or 800/424-9530
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. fe is inotmt that you file thu report immediately with
: the Clerk of the House, Office of Records and Registration, 1036
gth House Cffice Bu.lctng, Washington, DC 20515, or the

Longwo.
- Bectetary of the Senate, 232 Hart Senate Office Building,

Washington, OC 20510, as appropriate. A copy of the report
should also be filed with the Secretary of State or eguivalent

state otﬂoot of your state.

The failure to file this report may result in an audit or
legal enforcement action.

If you have any questions regarding this matter, please
contact Linda Tangney on our toll-free number (800) 424-9530.
Qur local number is (202) 376-248G.

Sincerely,

(0L on

John D. Gibson
Assistant Staff Director
Reports Analysis Kiviaton
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fﬁdmi;péiél“iﬁ.iysfiﬁnléillon ("RAD®) referred the Rendrick
for Congress Campaign ("the Committee®) to the Office of the
General Counsel on June 7, 1988. The basis for the attached
referral is the Committee’s failure to file the 1988 April

Quarterly Report.

II. FACTUAL AND LEGAL ARALYSIS

A. Piling of Reports

The Pederal Blection Campaign Act of 1971, as amended ("the
Act"), provides that for authorized committees filing quarterly,
such committees shall file the April Quarterly Report no later
than the 15th day after the last day of the calendar quarter. 2
U.8.C. § 434(a)(2j(A)(iii}. The Committee did not file the 1988
April Quarterly Report which was due April 15, 1988. The
Committee was notified on May 5, 1988, for failure to file the

required report.
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{.lcetlon in tho litth Cnugto:ltenul pistrict of rc:ln. hcld April

12, 1988.

IIIX. DISCUSSION OF CONCILIATION AND CIVIL PENALTY

This Office also recommends that the Commission extend its
offer of preprobable cause conciliation to include the
Committee’s failure to file both the 1988 April Quarterly as well
as the 1988 Pre-runoff Report which is the subject of MUR 2622.
Attached for the Commission’s approval is a proposed conciliation
agreement (Attachment B). The proposed agreement incorporates
the facts and requirements of the agreement approved in MUR 2622
as well as providing for the issues of the current referral.
Language has been added in the proposed letter to explain this

to the respondents.




IV. RECOMEENDATIONS
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1. Open a MUR.

2. Pind reason to believe that the Kendrick for Congress
Campaign and Kairen Stephens, as treasurer, violated
2.U.8.C. § 434(a)(2)(A)(1i1).

Bnter into conciliation with the Kendrick for Congress
Campaign and Kairen Stephens, as treasurer, prior to a
finding of probable cause co believe.

Merge RAD Referral 88NP-19 with MUR 2622.







Al%nd rltlen to haltnvu that the lbnﬂ:tdk !or congttlo
Campaign and Kairen Stephens, as treasurer, violated
2 U.8.C. § 434(a) (2) (A) (ii1).

Enter into conciliation with the Kendrick for Congress

ign and Kairen Stephens, as treasurer, prior to a
£inding of probable cause to believe.

Mexrge RAD Referral 88NP-19 with MUR 2622.
Approve the letter, Factual and Legal Analysis, and
proposed conciliation agreement, a3z recommended in
the General Counsel's Keport signed July 5, 1988.
Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,
and Thomas voted affirmatively for the decision.

Attest:

Marjorie W. Emmons
Secretary of the Commission

Received in the Office of the Commission Secretary:Tues., 7-5-88,

Circulated on a 48-hour tally bais: Wed., 7-6-88
Deadline for vote: 4 Pri.’ 7-8-88'
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. July - Bela l!l0. th- rtdotnl ll:ctlon conninllon tnunﬂ thatv“'

'éhcro is reason to believe the Kendrick for Congress Campaign and 15

you, as treasurer, violated 2 U.S.C. § 434(a)(2)(A)(ii1), a
provision of the PFederal Election Campaign Act of 1971, as
amended ("the Act"). The PFactual and hogal Analysis, which
formed a basis for the Commission’s finding, is uttachcd for your
information.

Under the Act, you have &n opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office within 15 days of your receipt of this letter.
Where eppropt{ato, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurrad and proceed with
conciliation.

on July 8 , 1988, the Commission also determined to
merge this matter with MUR 2622. Both matters will now be known
as MUR 2643 . In order to expedite the resolution of this
matter, the Commission has also decided to extend its offer to
enter into negotiations directed towards reaching a conciliation
agreement that includes both findings that the Commission has
approved. The attached proposed agreement includes the factual
and legal findings concerning the Committee’s faillure to file
both the 1988 12 Day Pre-runoff and April Quarterly Reports.
This agreement supersedes the proposed conciliation agreement
sent to you on June 16, 1988.




(4)(!1 und 431§ }w~ p nles -z,“
cqggitr n a wticing that you wish the investigation teo b.
public.

ror your 1ntorlation. we have attached a brief description of
the Commission’s procedures for handling possible violations of
‘the Act. If you have any questions, please contact Frances B.
: g;gt:iogho staff member assigned to this matter, at (202)

Sincerely,
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Thomas J.° Josefiak
Chairman

Enclosures
Factual and Legal Analysis
Conciliation Agreement
Procedures
Designation of Counsel Form

cc: Nathan P. Kendrick
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'"?é;xrpnce Hoble.1Baquire

vﬁFederal ‘Election Couuiasion
999 E Street, H H.

eral COunsel
ﬂgahington._b 2000&

Dear Mr. Noble:

:|: u,] nl w “

This Conplaint against Hathan Petty Kendrick and the Kendrﬁﬂkf
for Congress Campaign, Kairen Stephens - Treasurer, is filed with
the Federal Election Commission ("FEC") pursuant to 2 U.S.C. 434
(a) (1) and (2), and 11 C.F.R. 104.5 (a) (1) and (2). Nathan
Kendrick is a candidate for the United States House of Representa-

tives in Texas Sixth Congressional District.
VIOLATIONS OF LAWS

As of July 7, 1988 the residents of the Sixth Congressional
District have been unable tc obtain the lawfully required Report
of Receipts and Disbursements for the Kendrick for Congress Cam-

paign, Kairen Stephens - Treasurer.

The Report of Receipts and Disbursements required to be filed
by the <close-of-business March 31, 1988 (12 days preceeding the

Texas runoff election) with the Clerk of the United States of
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The Report of- Receipts and Disbuxsenenta required to be filadi

'bj the cloae-of buaineaa Aptil ; 3 19&8 (1st quarter report) with ;

the Clerk- of ;he  Unitcd States Honse 'of *Rapreaentatives aadv 
forwarded to the Conmission, haa ‘been unavailable to the puhlic as
required under feder31 e1acti0n'1aws, The Report is to cqvér all
financial activity of the Kendrick for Congfess Campaign from
March 24, 1988 through Mareh 30, 1988.

Federal Laws, 2 U.S.C. 434 (a) (1) and (2), and 11 C.F.R.
104.5 (a) (1) and (2) clearly provides for the timely disclosure

of the financial activity of any candidate for the United States

House of Representatives.

CONCLUSION
Complainant therefore requests that the FEC investigate these

potential violations and enforce, as necessary, the Commission's

regulations.

VERIFICATION

The Undersigned swears that the allegations and facts set




Tmmons

Subscribed and sworn to before me this Bth day of J&ij} 1988.

2A

/J., a
Notary Public,
Texas

MARTHA CLARK LYNCH

My Couwmission Expires:
01-29-90
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Nane of thase documents had been
provided snd numerous phone calls
today to the campaign’s Cleburne of-
fice were unanswired.

FEC officials aaid they have no
. recordof Kendrick's having filed the
second and third required
statements.

The FEC routinely notifies all con-
gressional campaigns of filing
deadlines, and follows up with let-
ters when deadlines are missed. But
the younger Kendirick said he receiv-
&d no notification that the campaign
ludmi-dnkm deadline.

The Daily obtained 2 a
May § letter that FEC officials aald
was mailed to the Kendrick

report.. failure to file this report
may result in an audit or legal en-
forcement action.”

Federal law also requires that a
copy of Kendrick’'s campaign
finnce

il Bpile.
zégz +
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tofile, saying it was yet another siga
of a camipaign which he 3aid lacked

“It's mied of the way he's runn-
ing his campaign,"” Baston said. “He

— . hamt't done anything else he was

suppased 1o do, 20 why should he ds
that?™

Raprintad with permission of Corsicono Daily Sun
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! Ybu uill b- nutifi.ﬂ lﬁ sﬂon as the Federal. El.ction Ccmmis—
sion takes final action on your complaint. Should you receive
any additional information in this matter, please forward it to
the Office of the Beneral Counsel. Such information must be
sworn to in the same manner as the original complaint. We have
numbered this matter MUR 2645. Please refer to this number in
all future correspondence. For your information, we have at-
tached a brief description of the Commission’s procedures for

handling complaints. If you have any questions, please contact
Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

;ZPL,/&M

Lois G. Lerner
Associate General Coun

Enclosure
Procedures
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The Fidoral Eluctign cunniunion r-:-ivqﬂ a. quuplnint _uhich

"allcgns that the Kendrick For Congess Campaign and you, as

truasur.r, may have violated the Federal E!.ctiun Campaign Act of
1971, as amended (the "Act™). A copy of the complaint is
enclosed. We have numbered this matter MUR 2645. Please refer

-to thxs number in all future correspondence.

Under the Act, you have the oppeortunity to demonstrate in
writing that no action should be taken against you and the
Kendrick For Congress Campaign in this matter. Please submit any
factual or legal materials which you believe are relevant toc the
Conmission’s analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-

.mitted within 15 days of receipt of this letter. I1f no response

is received within 15 days, the Commissicn may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4)(B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend tc be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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yuu haw th- uppor-tunity ta dmmstnt- in
. ' no  action should be taken against you in this

matter. Please submit any factual or legal materials which you
believe ar. relevant to the Commission’s analysis of this matter.
Where apprapr:ate, statements should be submitted under ocath.
Your response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (R) of Title 2 unless

.you notify the Commission in writing that you wish the matter to

be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number o+
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.







!lﬂlllh IGIICIII Cllﬁllbl
I. GENERATION OF MATTER

COnplainant Roy Simmons filed a conpli;ﬁﬁ with the Federal

Election Commission, alleging that Nathan P. xéhdtick, a
candidate for the U.S. House of Representatives from the Sixth
Congressional District of Texas, and the Kendrick for Congress
Campaign ("the Committee”) and Kairen Stephens, treasurer of the
COnaittce,‘failcd to file the 1988 April Quarterly Report and the
_19&§¢g¢e-:unoff Report as required by 2 u.S.C.
§$ 434(\)(2)(A)(111) and 434(a)(2)(A)(i). Neither the candidate
nor th-.CQ_nttteq hgsltospondgd to the complaint.

It should be noted that the candidate won thé run-off

election held April 12, 1988.




'r.quuutlr. ...““ commi tees shau £ile the 12 My tro-sllofc‘uon
lopart no llt-t thtn thc 12th dly before any cloctlpn in which

such candidate is locting election or nomination for election.

The due date for this candidate’s primary run-off election was
March 31, 1988. 2 U.S.C. § 434(a)(2)(A)(i). The Committee was
notified on April 1, 1988, for failure to file the required
report. On April 8, 1988, absent receipt of the report, the
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Committee’s name was published for failure to file.

On June 8, 1988, in MUR 2622, the Commission found reason to
believe that the Committee and treasurer violated 2 U.S.C.
434(a)(2)(A)(i) and offered a proposed pre-probable cause

conciliation agreement.

On July 8, 1988, in MUR 2643, the Commission found reason to
believe that the Committee and treasurer violated 2 U.S.C.

§ 434(a)(2)(A)(iii). The Commission also merged the previous
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The complainant in this matter (NUR 2645) cites the
Committee’s failure to file the same reports which are the

.

subject of the Commission’s findings in internally-generated MUR
2643. Because the Commission has already found reason to believe
concerning the Committee’'s failure to file these reports, it is
not necessary to do so again. However, since the issues in the
complaint are identical to those in the ongoing matter, it is
appropriate that these matters be merged. Therefore, this Office
recommends merger of the current complaint with the current open
MUR concerning the Committee.

The proposed letter attached to this report notes that the
Committee’s response time has elapsed and gives the Committee
five days to answer the conciliation proposal before we proceed

to the next enforcement stage.




sed Conciliation Agreement
Letter to Committee approved
. MUR 2643 2 B :




'onanc'rmn TO MUR '26’45 - FimsT c;.,
SIGNED sk

The ahove-captioned document was circulatad to thn
COmmiasion on Thursday, September 8, 19838 at 4 00 P H..

Objection(s) have been received from the Commissioner (s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for_geptember 20, 1988

Please notify us who will represent your Division before the

Commission on this matter.




| 1. mjorie lt. -l-onh rueordim_ ucratary f.or the
redc:al Rlict:on Co-nxslion axocutxvo sasnion of SQPtcnhcr zo,
19!8. dofharlhy cartify that the Caunission docid.d by a vote

of 6-0 to take the :ollowing;actions in MUR 2645:

1. Merge MUR 2645 with MUR 2643.

2.

3. Approve the letter and Factual and Legal
Analysis attached to the General Counsel's

September 7, 1988 report.

Commissioners Aikens. Elliott, Josefiak, McDonald,
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McGarry, and Thomas voted affirmatively for the decision.

Attest:

Marjorie W. Emmons
Secretary of the Commission
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mE: MUR 2643
Kendrick for Conqtons Ca-paign
laircn Sttphdnl. .l ttonlaxcz -

'Doa: Ms. ltoph-noa

On July 21, 1988, the Federal llcction Cc-nlalion notiftoﬁ
the Eendrick for Congress Campaign ("Committee®) and you, as -
treasurer, of a complaint alleging violations of certain sections
of the PFederal Election Campaign Act of 1971, as amended ("the
Act®). A copy of the complaint was forwarded to you at that
time.

On September 20, 1988, the Commission decided to merge the
complaint (MUR 2645) with the ongoing MUR 2643. The Factual and
Legal Analysis, which formed a basis for the Commission’s action
regarding the complaint, is attached for your information.

You have previously been notified that the Commission, on
June 8, 1988, found that there is reason to believe the Committee
and you, as treasurer, violated 2 U.S.C. § 434(a)(2)(Aj(i), and
on July 8, 1988, found reason to believe that the Committee and
you, as treasurer violated 2 U.S.C. § 434(a)(2)(A)(iii),
provisions of the Act.

On July 13, 1988, you were notified of the Ccmmission’s
findings in MUR 2643 and were further informed that the proposed
conciliation agreement offered at that time superseded the
original proposal

e — —_

Please note that the period for response and negotiation of
the proposed conciliation agreement in this matter has elapsed.
To date, you have not responded to the proposed agreement.
Unless we receive a response from you within five days, this
Office will consider these negotiations terninated and will

proceed to the next stage of the enforcement process.




0 Lerner
Associate General Counsel

Enclosure
Factual & Legal Analysis
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Election cmhnon, nhqing that lhtlml r. Ionduet,
_ ”enndidlto for tho u s. ‘House ot lopzonnutitiv-l from tho st:th
H  Comg:cssional nlltrlct of Toxal, and the l-ndrick tor co:gr.un
':c:lpaign {"the Counittoc') ‘and taltou Sttphons, trcaturor o! the
"CGallttoc. failed to iilc the 1988 April Querterly Report and the
1980 Pre-runoff Report as required by 2 U.S.C. §§ 434 (a)(1)(1ii)
and 434(a)(2)(1).
I1I. PACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the
Act”), provides that for authorized committees filing quarterly,

o
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o
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o
o
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such committees shall file the April Quarterly Report no later
than the 15th day after the last day of the caiendar quarter.

2 U.S.C. § 434(a)(2)(A)(iii). The Committee did not file the
1988 April Quarterly Report which was due April 15, 1988. The
Committee was notifiecd on May 5, 1988, for failure to file the
required report.

The Act also provides that for authorized committees filing

quarterly, such committees shall file the 12 Day Pre-Election

Report no later than the 12th day before any election in which
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believe tnn taa;cunnt wua-gua_t:n.pucnx’wlaxct-d 2 u.8. o

§ 434(1)(3)(&)(w}.- ;TQT,C; llll. in Iﬁ; 3643, the Col-lslion
found reason to bcnwo that the cwituo qml trutunr violated
2 0.8:0.. 8 434(!)(2)(&)(111). :hp chq—1Qs1qn-¢llo g.rq&d-the
previous matter (nun'zszz) into MUR 2643. :

The complainant in this matter (MUR 2645) cited the
Committee’s failure to file the same reports which are the
subject of the Commission’s findings in internally-generated MUR
2643. Therefore, because the issues in the complaint are
identical to those in the ongoing matter, the Commission
deterained to merge the current complaint with the current open

MUR concerning the Committee (to be called MUR 2643).







: : lon a !tndtuq of probablz cause to

d‘ r 9 , 1988. Prollowin r-ctipt of
thu rcnpondtnt'l reply to this notice, this Office w 11 make a
turther report to the Commission.

Attachments
A. Brief
B. Letter to respondent
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Kendrick for é&nyuii Campaign
nim;luphus. as tmhuut

"'l:-ndr ek toi Mroas ‘Cmu‘ ("ﬂuittu') and you,

treasurer, violated 2 U.5.C. § 434(a)(2)(A)(4), and mumem an

investigation in this matter. On July 8, 1988, the Commission

found reason to believe that the CQ-nittoc and you, as treasurer,
violated 2 U.8.C. § 434(a)(2)(A)Y(1i1). On September 20, 1988,
the Commission merged a complaint concerning these lssues with

the ongaing MUR 2643.

After considering all the evidence available to the
Commisaion, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that

violations have occurred.

The Commission may or may not approve the General Counsel’s
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues
of the case. Within 15 days of your receipt of this noticse, you
may file with the Secretary of the Commission a brief (ten copies
if possible) stating your position on the issues and replying to
the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of the General Counsel, if
possibla.) The General Counsel’s brief and any brief which you
may subait will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe 2

violation has occurred.

1f you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All .
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will

not give extensions beyond 20 days.
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‘;trcasuror vtelutcd 2 v. s.c. s 434(.»(2;(5)41&1) for fat2ing to

f£ile the 1988 Aptil Quarterly Report. “on s;p:--bcr 20, 1988, the
Commission decided to merge a complaint conéarninq these sane
tssues (MUR 264S) with the ongoing MUR 2643.

The Committee did not file the 1988 April Quarterly Report
which was due April 15, 1988. The Committee was notified on May
S, 1988, fox failure to file the required quarterly report.

The Committee did not file the 1988 Primary Pre-runoff Report
which was due March 31, 1968. The Committee was notified on
April 1, 1988, for failure to file the required pr-runoff report.
On April 8, 1988, absent receipt of the report, the Committee’s
name wvas published for failure to file. '

The candidate, Nathan P. Kendrick, won the primary run-off
election held April 12, 1988, for the Sixth Congressional

District of Texas.
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rho co-u:tu't -!I"hl!. to ﬂlt t.lu :mtu nom,.lwtih |
counut.ntn a violi’um of the Act. !houl‘oro. the o!!iec of the
Gefieral Counsel is prepared to recommend that the colnlnlion find
ptobahie cause to believe that the Committee and its treasurer
violated 2 U.S.C. §§ 434(a)(2)(A)(i) and 434(:)(2)(5)(111) in
this matter.
ITI.GENERAL COUNSEL’S RECONMENDATION

Find probable cause to believe that the Kendrick for Congress
Campaign and Kairen Stephens, as treasurer, violated:

a) 2 U.S.C. § 434(a) )
)

(2)(A)(1);
b) 2 U.8.C. § 434(a)(2)(A)(ii}).

wrence M. Noble
General Counsel
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m Comnisston found. reason to Bolldve-that the Committes and its

tnuuru vlohnd 2 u.s.c. s 434(-)(2)(;)(111) let nuing to
file the 1988 aApril ouartorly Report. On Soptn-bor 20, 1988, the
Commission d.cidod to iptqo,a complaint concerning these sanme
issues (MUR 2645) with the ongocing MUR 2643.

On November 9, 1988, the General Counsel’s Brief was mailed
to the respondent. The Committee has not responded. On
December 12, 1988, this Office spoke with the U.S. Post Office in
Joshua, Texas, and confirmed that the Committee’s maiiing address
is current and that mail is picked up at that address once a
week.

The Committee did not file the 1988 April Quarterly Report
vhich was due April 15, 1988. The Committee was notified on
May S, 1988, for failure to file the required quarterly report.

The Committee did not file the 1988 Primary Pre-run-off
Report which was due March 31, 1988. The Committee was notified




this matter.
IXXI. DISCUSSION OF CONCILIATION AND CIVIL PEMNALTY
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IIXI. RECONNENDATIONS

1. rind 'prababh cause to believe that the Kendrick for
Congress Campaign and Xairen Stephens, as treasurer, violated:

a) 2 U.8.C. § 434(a)(2)(A)(1);
b) 2 U.8.C. § 434(a)(2)(A)(1i1).
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_ h 6 the o i - 2 ﬂ”"c.
3¢i‘1¢2ill}(i)r 2 0.8.c. 9 434 (al(zi
m (1i1).
2. Approv‘athc conciliation agreement and letter,
as recommended in the General Counsel's Report

signed December 15, 1988.
Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Marjorie W. Emmons
Secretary of the Commission
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‘Campaign and you, as treasurer, violated 2 U.S.C.

f

Dear Ms. Stephens:

On January 1l , 1989, the Federal Election Commission found _
that there is probable cause to believe the Kendrick for Congress
§8 434(a){(2)(A)(1) and 434(a)(2)(A)(iii), provisions of the
Federal Election Campaign Act of 1971, as amended, in connection
with the failure to file the 1988 Pre~run-off and April Quarterly

Reports.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. 1If we are unable to
reach an agreesment during that period, the Commission may
institute a civil suit in United States District Court and seek

payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission within ten days.
I will then recommend that the Commission accept the agreement.
Please make your check for the civil penalty payable to the
Federal Election Commission.
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On January Il. 19!!. !ou were notified that the !-dttal
Election Commission found probable cause to believe that the
Rendrick for Congress Campaign ("Committee”) and you, as
treasurer, violated 2 U.S.C. §§ 434(a)(2)(A)(1) and
434(a)(2)(A)(iii). On that same date, you were sent a
conciliation agreement offered by the Commission in sottlcacnt of

this matter.

Please note that pursuant to 2 U.S.C. § 437g(a)(4)(A)(1), the
conciliation period in this matter may not extend for more than
90 days, but may cease after 30 days. Insofar as more than 30
days have elapsed without a response from you, a recommendation
concerning the filing of a civil suit will be made to the
Commigsion by the Office of the General Counsel unless we receive
a response from you within five days of receipt of this letter.

Should you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at (202)

376-8200.
Sincerely,

Lawrence M. Noble
General Counsel

Lol¥ G.[Letner
Associate General Counsel
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" 98 43001 (D) (AN (L) and (111) for “ﬁum to #11 the 1988
_'t:-rnn-e!! aad lp!tl nunttozly lnpo:ta. The clnd!d.tc. lbthnn

e xondrick. the primary run-off election hold April 12,

1988, for the Sixth Congressional District of Texas.

The Committee did not respond to probable cause
notifications sent to the Committee’s mailing address. Two
notices sent by certified mail were returned unclaimed. A third
notice directed to the candidate at the Committee's post office
box mailing address has not been returned.

In an effort to locate the candidate and treasurer, and to
verify notification of the Commission’s findings, OGC staff
members made telephone calls to long distance information, to the

U.S. Post Office in Joshua, Texas, to the local court house, and

to the regional bankruptcy court. Our calls revealed no

telephone listings for the candidate or treasurer in Joshua.

However, the post office confirmed that the Committee’s mailing




: sntittuqtlbu,o! judg-lutiin a civil action is quoniidntblt‘undor

tﬁ. cltcunltaacét. Therefore, based on this analysis and the
principles of Beckler v. Chaney, 470 U.S. 821 (1985), the Office

of the General Counsel is recommending that the Commission
exercise its prosecutorial discretion to take no further action
in this matter.
II. RECOMNEMDATIONS
1. Take no further action against the Kendrick for Congress
¢t=!ntza and Rairen Stephens, as treasurer, for
violations of 2 U.8.C. §§ 434(a)(2)(A)(i) and (iii).

Close the file.
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ss GS&M)-(!! ) (i) and (
2. Close the file.

3. Approve the letters, as recommended in the
General Counsel's report signed June 8§, 1989.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

occe. D) Loone

rjorie W. Emmons
Secretary of the Commission

Attest:

Received in the Office of Commission Secretary:Thurs., 6-8-89,
Circulated on 48 hour tally Lasis: Fri., 6-9-89,
Deadline for vote: Fra., 6-16-89,

3:08
12:00
4:00
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rederal Election Comm -'nun on mjr 14, 1988, m . m P.
ttndxicl. and thn Rendrick for Congress ca-paizzt and Kairen
Stephens, as treasurer. Based on the complaint, the Commission

id that thers was reason to believe that the Rendrick for
Congress Campaign (“"the Committee”) and Kairsn Stephens, as
treasurer, violated 2 U.85.C. 5§ 434(a)(2)(A)(4) and (4i1),
provisions of the Pederal EBlection Campaign Act of 1971, as
amended, and instituted an investigation in the matter.

After an investigation was conducted and the General
Counsel’s brief was considered, on January 11, 1989, the
Commission found that there was probable cause to believe the
Committee and Kairen Stephens, as treasurer, violated 2 U.S.C.
ss 434(a)(2)(A)(1) and (iii). 1In consideration of the
circumstances of the matter, howvever, the Commission determined
on June 16, 1989, to take no further action against the
cespondents and closed the file in this matter. This matter
will becoame part of the public record within 30 days.

The Pederal Blection Campaign Act of 1971, as amended, allows
a complainant to seek judicial review of the Commission’s
dismissal of this action. See 2 U.5.C. § 437g(a)(8). -
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