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June 15, 1988

Office of General Counsel
Federal Election Commission
Washington, DC 20463

Dear Sir/Madam:

On March 28, 1988, during the racketeering trial of
Wedtech officials and public officials, Mario Moreno, a
former vice-chairman of the Wedtech Corporation, testified
under oath that he had given at least $30,000 under false
names to the campaign committee of Senator Alfonse D'Amato
(R-NY). Moreno testified that the contributions were given
in an attempt to buy favors, that he believed his
contribution "had violated the law," and that, in fact, "he
[D'Amato] was one of the most important people" getting a
Navy contract for Wedtech. (See enclosed articles; for more
information on D'Amato's exertions for Wedtech, see the
enclosed report I released on October 29, 1986.)

Moreno also testified that he was told that D'Amato had
called Representative Mario Biaggi, a defendant in the
Wedtech trial, "indicating he had received too many
contributions, to give some of these contributions" to
another candidate.

, o0If Moreno's sworn testimony is true, and the U.S.

government apparently believes it is true since it is C_
relying on his testimony, then a) the federal law
prohibiting contributions over S2,000 has been violated; b)
the federal law prohibiting contributions under false names .
has been violated; and c) Senator D'Amato or his campaign
staff were likely aware that they had received illegal
contributions. Is it plausible that a company buying favors
wouldn't make sure that the favored politician knew of its
generosity?

This unlawful laundering of campaign funds is apparently
not an isolated event when it comes to the D'Amato
campaign. According to Brooks Jackson in the Wall Street
Journal of September 25, 1986, "Several E.F. Hutton & Co.
employees who are recorded as having donated to Sen. Alfonse
D'Amato's reelection campaign don't recall having given to
the New York Republican." (See enclosed article.)

As you may know, I was Senator D'Amato's opponent in the
1986 election, and consequently am the person that Wedtech
spent their $30,000 against. But I write this complaint as
any interested citizen can under the F.E.C. Act, [2 U.S.C.
Sec. 437g and 11 CFR 111] to trigger an F.E.C. investigation
because an apparent violation of your statute has occurred.
Given Mr. Moreno's testimony under oath, I would urge that
the FEC ask Sen. D'Amato and his campaign staff under oath



*a o4.
whether they passively knew of the unlawful laundering of
$30,000 in unlawful contributions -- or whether anyone
associated with the D'Amato campaign actively coordinated
these gifts with Moreno. If the answer to either question
is yes, the D'Amato campaign should be required to give the
money back, and be fined under the FEC Act.

To date, Senator D'Amato has refused to address the
questions raised by Moreno's sworn testimony, allowing his
press secretary only to dismiss the charges as
"ridiculous." What would be "ridiculous," however, is for a
U.S. Senator to escape scrutiny for possibly unlawful
conduct. I look forward to the F.E.C. fully investigating
what Sen. D'Amato and his campaign finance staff knew and
did about Wedtech's admittedly illegal gifts to him.

Sincerely,

Mark Green

June 15, 1988

Ms. Retha Dixon
Docket Chief

Dear Ms. Dixon:

ON Pursuant to your instructions, I hereby state and swear
that the contents of my complaint are true and to the best

Cof my knowledge.

Yours truly,

( wt
MARK GREEN
June 15, 1988

The statements herein were sworn
to in my presence. Subscribed to and sworn to before me
this 4hte day of June, 1988.

VALERE A. PHILLIPS
Notary Public, state of New York

No. 31-4835327
Qualifiad in New York County

Commission Expires arch 30, 92 J
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W'dtech Fjure I fedtech Figure (* Aid to D'Amato
Testifies He Hid
A id to D Amato

Ily LYDIA CHAVEZ
A 1lw tict wSech C4o raItimiu exec-

utive tefi6ed Yeterday h he 111ve
..,nalur Alkik~ M. D'AmtO mre

Un &w s a illegal camign caimrt-
tutas wie the Senater was helpill
Wedterh win Cvernirtm cunrtrct

but tha wmaSes. Mario M areno. sJai
that .althtuu~i he had hidden the u.unt ri-
buti.un -iudef different aankit. he dJ
ai feel he lea4 bribed the S o.iiaa tir

beest e+lwtavla by him. Mr Motef-u albu
iitauiloh i that Ic :AdW itiAftift wronl in

ilihA Ma L
l
i U rAmatuduJi for Wedstch

Ma tiAlgsdalu a Ne-w Yuek Mvuvti
,a.I s.aid lr1rAig a spokesman that the

alhai.i.l ii re, ra dw la+ i "

( *or rausig With Ctevismaeat
We have ,balutely no knowledge of

aly secret caatritOmm '" the soket-
mar. Edward Martin, s&A

Mr Morena. WedtI's former vict
dlar inia. a c '4wratmag with the Gwv.
etinmrtnt in ezchange for lemnncy lie
itilaW voeserday under croms-tx~tina-
itatl by Maurm-e Nwwr at.: lawyer

Sto. the- fsi ae ,., ouusgft Preb
&k.,4. U.'wy salu,,

saves defendAnts. tucludig tMi
Nimoa and Representative Marms BtAJ-
gi. Deuwicrait of the 111ron. art U01 ta 44t

on charges of tunit Wed h. a
Bronx litary uanrat;t-Or. t a rak-

eteeruidgn irpriasc that paid millimb

of &Al rs a bribes to get Gavrrimnt
4.taltsdctb um abde far 1 1o1Waty-siiwt.w

Mi )'Anl+t) intirvciticd rtpettJly
- wa the At $,Y, Uhe N-.a- l .914 th ulll-

lismitiebs Asiminibt a itt in bellf of
W ajti.-h in its effurls to win Guvt-.n-

fla-lit cumaracts. but tthere tb gsj lvi-

dk.1A. 1 tI he received any persmal

lutimid rum Pugv Al

bh-nefil from the company
lustead. yeterday's tes mouy MWg-

gvbtl hw .,i lea•s ae Bronx busines-
man in mi-id af a Seator's Influence
believed the political sybem routinely
uperated in New York

It tamew unf. wetk after malor real-
t.ltale dev.k4-rs provided uwsuily
Itt aphx t.tsmsy dl a stale ntegrty
p.Aiwl hwaringi about how they skirted
limitatas bon tamp.&gn cuouributmots
tu ,iitt .insi t iy isindidates by funnel-
imgl Juntans thruuth Jummy compa-
mi-is nd uibidiaries

lit Mi Mor-nu'os thiid0 day ul k rubb-

LAilii.hmiitifl in the Wehiteth trial y s-
t'rdAy. he tci.Ic-' in tiile Supreme
. ourt tit Ob run h t4t Mr DIAmato

jas. ' Ak U( it 111U I 1111 Uiti.int'" fit

us, , si tpii u..ttegt et ci a.tuntract

fru,t tiht %.vy
%m Asked for Names

tshmfn ased if he hid given Mr
L) Amiu ,khu tu SAVO in coatribu.
itns hidden under different names,
Mi Murt-io r-xided. "Yes"

"Ad vuu 6 Avv to Sc'nator DAmato
k wit Iitpaut wrt and mutity orders to his
, ipaij15 LMDSw tu MiON. is, that Mit

*ut- "  Mr Nezacnasked
• Yes. it might have been more than

that'" Mr Moreno responded, adlng
thdae h u.Ioud not recall how much
811)04 g

Mr Murrna wab not alaed what
names3 he hail used.

The imit anlt cum ribuiafla by individ-
u.,ts in Federal electrawis is 12.0u$ per
te-rm SINS for the prtm,,ry and$51.50
lii the general ek-ctxml. Curpoiraima
11.4y n.ut twits ibute

Mr Morvip tstifimed that Mr
)'Aniatu nmde three stalf membe-
.vailable to W-diesh .al ltmeS and that
he mne.t Mr. I'Amjw in the Senalor's
ulli~e

Mr it t- mj intrduLmJ mnto evs-
JV . k'-A .r Irain the S aotr dated
ApIad . 1114. thankmn; the executive
for hib help in a fund-raising event.

Thansib for 'Gmrms bappeet'
lie als sabnlitlii d letter written in

April IN frrum the !nior to "Cars-
,daid ind Mai u" referrug to Mr
%iorerW and hs tumpianum. Candad
V.6 %44W.&

Ihe. kit-. %ayo tWt without "yW9r
Ad% Krt and e .. ,uub sumpprt, my pubs-
tant going utlo this year's elec im
would be far different from what t a
tut.y "

Mr Mwtesso te-stilied that he dia awi
Itt-v tuil h hauld bested the Senator or
th t hs d beent the victim t extaw-

Ex. White House Aide
is Sued by Wedtech

I h. new manaem f the scan-
dL,! pLagued Wedach Corporation
,iaed Lyn Nov ger. a fwmer Whie
IoU. auk. for mue don 3 .6 in
Ftderil bankruptcy coun a New
Yurk City yemerday.

FM-: lawsut aW named Mr Nufqt-
Vr's piart:r. Mark Brag. and thLir
WAsAnu4P-baed Ilubbyuagcmmsull-
wg firm " defedana.

Mr Na&Wr ws crt , ted
month a washin m ad dla jls b".
mg .n b-hali of Wlec:Ih a South
Orwi, mdutry cutractor ama
bankruptcy ptiwmitiip Mr 11ragg
wa aequitted m SitaW cha.Sm

The laws"it a*@a 833.63. which
Wedi-tf claums a ahe vanue of cash
48d li,,ik - phis asereua - pdhd Ne.
-tvr Ad brag Cmnu"Ncumas by
pr-vwmVI W, sedCh officials moma of
whom have pieaded gwsy to brbmry
AAW outher charpms The cash and
%Ito k was, paid fuar lubbyut iv Set
Wit-Jhtt h a U2 nulWA Army c rc
to tuid mal eniams.

Weakths new staiagtefIno hiss
fied a be-ri,. of Lawaits eking to
ret uver midbuns of dmug1ar it as-rts
wtre usiiwwd ofi by former cuat-
p.Lny off I pet and others.

2_

b" be added 1 f*l we had vulated
the law"

Mr DAmato's spokean. Mr. Mar-
tin. said I Mr. Mormo had rceie a
tank-you nose from tM Senato. i was
probaly "'ne of thon pr forma
thank-you ltters we mid to everybody
who cMntributes to the camasaji."

Campa Chargm
ln October IN19. durng Mr.

U'Amatos' re-election campin. hi
unsut.ceusul Democram opponent.
Mark Green. citin campail filnts.
baid Mr D'Amato had received $l1.09
in s:ampAign con4r4%Aam from Wed-
tech uffuLs, sate lIWt

At the tme, Mr Grem accuwd Mr
D'Anialo of a -lack of ethic" and a
pattern ol pdy-to-play deals with cam

p.agn cantribu rs " A spokesman lot
Ma D'Ain.tu said then that the Stenitut
was aiting tu help crele jubs in th"
South Bronx. wher- unempluymrnt i3
high"What company hasn t guttetn help
when presen fIg a lergitimate case tO
the Setor" the spokeusan said

Mr. AIlaMrs asoco l
WO&SAc dale to 1ost. whamn so
called a Smal Beea Aafstrib-
Uin Official inthe1 cempens badN
eccoruingleagsncy reure.

Orafer ee emo
In 111111, Mr. D*Amato lbbed the

Navy in behalf of the c mpyays eflorta
to obtain a 05 million eder fr po-
1ouls for use as floaing docks. and
listed the cotracts as a I s-g of bls
term.

Army records Ow Ihat Mr.
D'Amalo also filed a sefe of protest
-and InQamares in the company's bealfi.
an effon that continued uni a ser of
state and Federal uetimgaaaoe of the
company became pubi.

In te"Iaoay yesterday. Mr Morem
1aid Wedlech gave to patuical organa-
t-tranS)5 "ui exchange for favors we *a-

When aisked wht favurs the kum-
pany expected from the Republi&cn
State Committee in New Yok. Mr.
Moreno ai "We expected to have the
Republican Party it our pock&L"

*A Let of Checks'
"fRy giving them a check for lSer"

Mr Nessen asked
"by gifn them a kt of checkAs" Mr.

More reponded
The execptive direLor of the New

York Republican Uate Commtate. Ed
Lure. isaid te pane's retd hadbum
given to the United SAWs Auntomy
Mr. Moren he sad, gave 1235w

the committee ai 133 ai 8.l ip
104. He saidhe w"amme ithogwum
the tould amowU since tA COmmm
no Ir had the nocrd.

.1 dnt know what he sad he was
buvL,'" Mr. Lure said of Mr o
"Ovwaaly were a party tat bm
never boew for sale."

The former Wedieictauvem, cvm.
hiandled te comlpny's finnscial ma.
ten for more tan eso yeas a m tme-
tdied that be had iven rvce mdlnss el
53. to Mayor Kock after te Maye
'Vent al a" , help the Cmpny Oi
a real-estate lease.

He also gave SINS tmardtlmn to
President Reagan. Vice Presed
Bush and Wter. be saa4

In quesmion yests 'day. Mr.
Simn's lawyer tried so bes the ulb-
purmact ul the former borOu preso.
dew's ait S aeting Wediech a real-es.
tate lease a the Bronx. by bavang the
witaes dscrib the mAny pokalca.4
and olfficals who helpa

Mr Simon as charged with asking 6wa
MenS in cash anid chatable coinbwe
t ans iezcange for hishe*p
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Alfonse lD'Amato and the Vedtach Scandal:
Of Campaign ContrlbuUons. Favors and Fraud

On October 15. 1986. Th Daily News exposed the scandal surrounding

Wedtech, a Bronx-based military contract r, which grew from i
debt-ridden local business to a multimillion-do~lar enterprise by allegedly
portraying itself fraudenUy as a minority-owned business. While
News has revealed Wedtech's numerous Washington connections,
unmentioned so far in the scandal has been Alfonse D'Amato, who lobbied
the Secretary of the Navy to get Wedtoch a no-bid, small minority
business contract after he received campaign contributions from executives

of Wedtech and its law firm.
According to The D aily .edl ch, which was founded in the 1960s

by 1ispanic businessman John Mariotta, received its frst SBA (Small
Business Adminsitration m;ity designtion in 1971, vhen Mariatt and
a partner controled the business, which cnsisted of a South Bronx
machine shop." In 1910, tte law rta a( iaW and Ehrlich began to
represent Wedtoch, the er parted, and in 1913 Bernard Ehrlich and
Richard Biaggi were given a total a( 225.000 Wedtoch shares as the
company made its frst public stock aftring." The Nw noted:

Because the company went public, the SBA questioned its minority
status.

In December 1983. Ehrlich infomed the SBA that he, Richard Biaggi
and otre GtTrs were Utaserring enoup stock back to Mariotta for
him to meet the 51% requirement. Believing that the stock was
trasasferred, the SBA ruled Wedtech was minority controlled.



Obtaining a minority-controUled designation from the SBA meant a lot for
Wedtech. for under the SBA program. Companies can get no-bid federal
contracts if they are 51 percent owned by a member of a minority. In fact.
the N reported that "SBA approval paved the vay for Wedtech to win
$202 million in no-bid defense contracts to make engines, pontoon boats
and other equipment." But, the , invesUgation maintained, the transfer
Of stock to Mariotta never took place, so the company was not minority-
owned after it went public. Thus, from 1983 until earlier this year.
Wedtech won lucrative Contracts by misrepresenting itself as a
minority-owned business. The SBA, says the i as "betin'ng an inqu -y
into whether Wedtech fraudlenUy von certification for the Ino-bidi
program." The newspaper a reported that a grand jury is investigating

the matter.

While edtggb was alletel g irnrsntn itself As 2 ai oriJXy'.oWned
business to gain feeral =tract!, DAmao.. vho its on the Senate pain
Businaes Com mite Snoroac d Sawetary Q( the HMv Iohn Lehman om the
Comany's behalf. According to a report isued by D'Amato outln his
"legislative sucesses." on July 25, 1985. D'Amato lobbied Lehman,
"regarding the A small minority business set-aside for Wedtech."
SpeciicaUy. DAmato discussed with Lehman a "$55 mill;n order of
artifical harbors" that Wedtech was seeki as a supposedly minority-
owned business. D'Amato was apparenUy successful, for his list of
"legislative successes" notes, "The Navy will ezercise the option if Wedtech
will deliver the orders on time."

D'Amato's work for Wedtech occurred after he had received several large.
contributions for his 1986 campaign from principals in the scandal and

-7-
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Wedtech executives. On November 12, 198 1, Ehrlich, a key figure in the
scandal, gave DAmato $1000, and on March 16. 1983, Ehrlich and his wiffe
gave D'Amato another $2000. From 1981 through 1984, ecutives of
Wedtech (and theWelbilt Electronic Die Corporation, as the company was
known before it changed its name to Wedtech in 1913), contributed $6000
to D'Amato's 1986 campaign -- with Mariotta contributing $1000. And
after D'Amato pressed Wedtech's case to the Navy, three Wedtech officials

contributed $1000 each to D'Amato's campaign. All together, D'Amato has
received $11,000 from executives of Wedtech and Ehrlich and his wife.

D'Amato's lobbying for Wedtech raises several significant questions about

his connection to the current scandal

* Why did D'Amato try to win a small minority business set-aside for
Weatech during the period that Wedtech was allegedly committing fraud

by misrepresenting itself as a minority-owned business?

* If D*Amato claims he was ao aware that Wedtech falsely presented

itself as a minority-owned business, what does that say about the way he

conducts business?

* Isn't it nis business to be familiar with the operations of a company for

which he seeks federal contracts -- especially when the principals of the
company are DAmato campaign contribuUXs?

* To what lengths will D'Amato go for those who contribute to his

campaign?



0 0

FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 20463

July 11, 1988

_ -7

- - . -_

T.---
=  

" - " --. 2 -_-- E - - _ - - - - '" . . . • - - -: -

-" . .. . ."i ; 
= -- "-

-~ .~ ~-~A zU'
;.

q- ,.,. - *-

- ~ f ' -- -. . - c. - -..

-a n e . a- -3 b-e-7 -esc--,w=i on m -o,i , s s, c u -f ,= r
_cse a. tact

' _'. r-g . e" C ie. at z-' ,--

a. e --- 0

- s-_o:Ate -eneral ::.ne

-LsLtr -
ZCC -!Ures



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 2063

July 11, 1988

Ser , r. _ L e,' . T- @ L.r -

7 r - a s,, 5 - -

CD

"2 1 ~ ,- & -i "s enatz- D; ; a: .....

a'v" -a' e vJo atez e Fede-a2 E ecticr -. - Ac o Z  , as
.amene _ (.e "At". 4 -y e t mh., eS enclosed. We

n ave n2'_n: e s 7i. t_ e-r Z 6 e:F s e --e er-.o this nuTLer
i- a. - _,t'.,r-e carr-esp eroe -e.

:- ce - t e "4 , a.= e =C-morstre
C0zza. - -oo-: -e tae' agist iou anC Fri-= n Z4

Seracr Dia in this matter. P"ease sUb)it any actua. 0r
.ea ..ater-als wnich you bel ieve ame relevant to the
C=mmission's analysis of this matter. Where atorcpriate, stete-
1.en rs should te submitted under oath. Your -esponse. which
should be acdressec tc the General CoLrse"'s 0=ice, must be sub-
mitted within 15 days of recelpt of t-is letter. If no response

Ils received within 15 days, the Comniss:'r may take further ac-
tion oased on the available iniormatic n.

This matter wili remain ionfieentii -n accorcance with Sec-
ti 4 7 a '4) '?) and Set-_toT, .4 7 a " (4) oz Title 2 U.S.C.
L'ess-0u r ot-:Iy the Commissi:n i-n w-itirq that you wish the

rnattV to be *raoe nublc you inte- t be represented by
C=unse- in -his natter, ='sese advise the Ccmisic by c-m-et-
ing t',e e-closed gor-m sta-tin the name, dr-ress, ar.c telephone
numzs" 04 SLch ccunse" . ard a thcr-1::n- sucl c_'Jsel to receive
af--- u iYaticns aro the Commission.



0 0

In . e any-t-. ,s te' C 3 r) e st -z-ev ass-=ne : tc t-i.s matte o- .  a t
i"J- T~t -- -,e r a._ a t -- c a

"o.- m"~~~~~~~~~~~ -S c - -- ; -- - ,mr ,a -_l n c

cortact Deborah C

e-;.e -1 escr l

7:ncere:,..

,sw-sec c e. r- jl

eser c 'ZLnfEEl

oc es u eI s'
:'es: -- t --

jrry,

o T

the
ytl ather

--- r-c,-!.Msel S-atEmer7



FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 20463

July 11, 1988

_ - -5 .-Z _ - - - -7 -

e C he Fecera c:~zr ~ -3ere h

... z -S~ ._k 'e nE U-f In

7 S a. _F7. -.- tn -=z

":--- - : ' r=_ :er. C .e e su=,iit a-, z ez :- !e'zE! material-

c yu ne.1:eve are ree'.'a.t to ,me Ca'-s=-ic, S analysis 2c
--%~i a-lte-r. W-ere aporor-ate,, sta ee-,t= c-_hould te submi-ttec

under cat=. YuLr -es-cnse, wri=h- should ne ac-'4-essed to the

C' '3erea CCounsel's *f ice, must be _-tf-i-tte within 15 cas o-
rece:pt c4 this letter. 1z no respcnse is -eceivec with:' :=
d.ays: the Comnissicn ma- ta-e -'-rthe-" ati_-n a-e-r on the avail-
azle 1n .ormat in .

"is matter Aill remain :onrce, " .cr ance with Sec-

ra ( 'a' and =e - or- 417qIa. L.2' ' Ti~i L'S.Z.
urles- yu. nity the Crmf:ss:c, i writin t- ,aT yu I the

an-,e- = be -mace uz±ii. ! c u ne d - e 9 p--'e-e s ed y
_L='5se" ir ti:5 matter, m'eae acdSe ,-e C mis__cr by c:mrnet-

er t-e e"closec *orm stalina tte rane, a d,'--=a, and telephone

mioe- o sUCh .cunsel. and a_:thcr'z In9 such -ounsel tc. recei'.e

-a!- ,-.t:'icaticrs and cte- cO)MMtcatiC-
= S z.-'_m the Comnission.



" .- t , .e arv ciesticn -, le

sTS; "-c-eture_ fs : a

: - £Zemorah C
- -0 7"e-82 ",:

-in_ --e!v.

}de ia Cs..v=e

=~~I -- ec~ur

- =', at! _n~_zz c17u=_ l S et ~ r

Urry.
For

of

the
tour
t.h e



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

July 11, 1988

I- ~ e :S 1. i-s-: _ e S 2 =, _ =

ON-.

-- " "" -- - , ."-- ,T . -i- . . -.,! i

- : -e.:: .i
':-espcnse is

-*- ". -- . _:

:E Z -S-

e a_ .--9ss

a sec 0

=t~ =~~:':c~ -

-I--

- - ~
<.e3~E *4-~Y~

i 3 ,~ iaras W-1c C !:

- a -';,- :- th.Z_ ,at-..e-,

• e a z'ai ~ e er
te e.- a us

J a
7 n m s

-his itte-n -era-r -fe--a: : accordarce wlth Sec-
d S7oU) ( , ection 43-g2a<(, A -'e 2 . . C.L-I = ... v. I-T. h4. -e Ccmissl-_-n 6- w.itin that ycu w sh the.

4-atte'- te e . you 4;'ten. to be rep-esented by
.DUrse.. _. pin=se _ t Commissicn by comple-

zm: enclo=-* fc-ns _stat,-= ane he, adSe S art telepehane-u De-- ~o r., s__, c _e" ar--a- t% -I~ - SUCh COuns el t:D ^ecei',e
any c;icto = anc _-n> _m~c~c £ o n omssion.



0

lease -ntazt Deborah Curr,

dt : re t-o. o r

- .e .e '* Jcte

rCcse.

the
0 U r
the

ct_ -_s_,•., e - .1- = ' 1,- 1~ T s - 1 - I_ .

ZES-si na4, Z7-,.. -



D'AMATO in 86
P.O. Boxue 8M f,- I1:g,..

MINEOLA, N.Y. 11501

July 29, 1988 c

Lawrrnf -,,- N,,bV , Fsq. -"

General ("tnse-
F r I F t ,, (>mr I n Ss IUrn

Washinqtfyn, P.C. 20463

Re: MUP 2639

Dear Mr. Noble:

As treasurer of the D'Amato in '86 committee, I am
responding to your letter of July 11, 1.988 directed to the
committee and Friends of Senator D'Amato fcollectively, "campaiqn
• ommittees") reaardinq the above-captioned matter.

The complaint fails to provide any basis, factual or
legal, for any reason to believe that the Federal Election
Campaign Act, 2 U.S.C. Sec. 431 et seq., or any other provision
of the law, has been violated. The campaign committees (and,
through them, Senator D'Amato) emphatically deny any knowlege of
any such violation, and reject the allegations and innuendo set
forth by Mr. Green.

Those allegations apparently relate to a supposed
knowinq acceptance of excessive or misattributed rntribtitonz hy
the campaign committees. However, the complaint ftails to adduce
any evidence that, if any such contribitions were made, anyone
associated with the campaign committees was aware ()f them.

Mr. Green asserts that such contributions were made,
an(d, that being so, leaps to the conclusion that s,)me person at

the camrpiiqn committees must have known, if only passively.

PhiF. )ssertion i. ep,'.ssy premised ,n -i pi ishr'd

newspapt) e-,-,iun t ,- the t 'st i mony of a witness in an u-nrelated
fe.oit ei a i in.-i -I act. i,'n a:e h ee onversatien5 he bh ! i_,ve!s -t,

ha'1 by ,, h,., . v ,'r '1.Vr ,_,v' , assume the a,'-ira'y ant

-r d i Iii ,,1 thi s t i,,,:'rniei , ' ouhle hearsay, w ,thing i n th,-

account :;u,-jests any Vnowlpdue ')f the alleged condict by anyone
,s ,,' at :,- wit h t h, ,:,.3 I _,y , P,. .it tes.

Paid for by DAMATO in 8



Lawrence Noble, Esq.
July 29, 1988
Page 2

For further substantiation, Mr. Green can y include

somewhat dlat-d newspaper clippings and self-servin, literature
from his (,wn fail'-i campaign. That material is pr,,,i ctably
conclusry in nature . Such , .Idence '-an hardly lutify the
expendi tii,, -ff '"mmiss ion r .,,ross ifn puV.Ii Tr, t h ,irindls.;
compla int.

The fa't is that rn:' r the six-vear ,',,f' th" l19f81-
election c-ycle, the campaign -,mmitteeF r,'ei, mI L',.cesse1
contributions from -ver 35,1 ) nivi,.a] co'nt ri b ,ors . Each
contribution was reviewed f, legalitv based -,n a,.,tdilab1e
information, and each contribit-Tr identified, in ('er 100,000
separate accounting transacti,'-ns. All funds were 1lu]y reported,

IN, as well as names, addresses tyt o-cupatio-ns of (ontributors, as
and where required in accordanr-e with 2 U.S.C. 'ec. 434(a) et
seq., and 11 CFR 104.5. All -:-cess contributions iiscovered by
the committees were prompt]y," returned.

V1There was no indication that any of the ,-ontributions
received by the campaign committees were made -n b#ohalf of
persons not identified and reported as the contribttors. In
fact, even had the testimony referred to by Mr. Gre.en been
available, it is insufficient to have enabled the campaign
committees to identify such contributions.

The campaign committees made every effort to identify
and return any excess or otherwise illegal contributions, fulfill
all reporting requirements, and fully comply with all applicable
statutes and regulations. The complaint fails to set forth
evidence raising any plausible inference to the contrary.

The Commission should therefore find no reason to
believe that the Act has been violated, and promptly dismiss the
complaint.

Pesp'ic-t fi [ly- submi[t te,,

ATbur W. Jar ,..



FEDERAL ELECTION COMMISSION
WASHIN CTON. D C 20463

Aoc.ut 19, 1988

Mario Moreno
c/o Arthur Christy
620 5th Avenue
New York, N.Y. 10020

RE: MUR 2639
Mario Moreno

Dear Mr. Moreno:

On August 12 1988, the Federal Election Commission
('Commission') received originals of materials inadvertently sent

Iyou. Thank you for your swift response to our request for return
of the materials. Again, we apologize for sending the materials

Cto you and remind you that in accordance with 2 U.S.C.
5 437g(a)(4)(B) and S 437g(a) (12) (A), the information

K-~ inadvertently sent to you must remain confidential.

Enclosed, however, please find a complaint received by the

Commission that alleges that you may have violated the Federal
Election Campaign Act of 1971, as amended ('the Act'). A copy of
the complaint filed against you is enclosed. We have numbered
this matter NUR 2639. Please refer to this number in all future
correspondence.

r- Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed



Ratio Moreno
Vag* 2

form stating the namet address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other comunications from the Commission.

If you have any questions, please contact Deborah Curry, the
attorney assigned to this matter at (202) 376-8200. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel

BY: LiG.Lern$

Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COWiOON
999 E Street, W.N.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

MUR # 2639
DATE COMPLAINT RECEIVED

BY OGC: 6/29/88
DATE OF NOTIFICATION TO

RESPONDENTS: 7-11- 88
STAFF MEMBER: Deborah Curry

COMPLAINANT: Mark Green

RESPONIDENTS: Senator Alfonse M. D'Amato; D'Amato in '86

and Arthur Jaspan, as treasurer; Friends

of Senator D'Amato and Jack Libert, as

treasurer; Mario Moreno

RELFVANT STATUTES: 2 U.S.C. § 441a(a) (1) (A)
2 U.S.C. § 441a(f)
2 U.S.C. S 441f

INTERNAL REPORTS CHECKED: None

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF THE MATTER

This matter was generated by a signed and sworn complaint

filed by Mark Green against Senator D'Amato and his campaign

committees. (Attachment 1). Complainant submits newspaper

articles that cite to the trial testimony of Mario Moreno, a

former vice-chairman of Wedtech Corporation, that he had

contributed at least $30,000 in the names of other persons to the

D'Amato campaign. (Attachment 1, page 9).

Complainant alleges, based on Mr. Moreno's testimony, that

Senator D'Amato and his campaign have knowingly and willfully

violated the Act by accepting excessive contributions, 2 U.S.C.

S 441a(f), and by accepting contributions in the name of another.

2 U.S.C. § 441f. On August 2, 1988, the D'Amato Committee

submitted a response to the Commission's notification of

complaint. (Attachment 2).

Q ,I1VE

C)

C>
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Athough the complainant did not name Mario Moreno as a

Respondent, it is the opinion of this Office that the allegations

cited here address possible violations of the Act by him as well.

2 U.S.C. SS 441a(a) (1) (A) and 441f. Therefore, this Office has

named Mr. Moreno a Respondent in this matter.

Since there was no address listed for Mr. Moreno, this

Office has conducted a search for his whereabouts so he could be

notified of the complaint. This Office was able finally to

contact Mr. Moreno's attorney in the Wedtech criminal

investigation and inform him of the Commission's efforts to

direct correspondence to Mr. Moreno. Notification of complaint

has been sent to Mr. Moreno in the care of his attorney.

Athough the D'Amato campaign has responded to the

notification of complaint, Mr. Moreno has not had an opportunity

to demonstrate in writing that no action should be taken against

him. Since information within Mr. Moreno's knowledge is pivotal

to a consideration of the allegations of violations of Act cited

in the complaint, a report with recommendations is being deferred

pending receipt of his response. Upon receipt of this response,

a report making appropriate recommendations will be submitted to

the Commission.

Lawrence M. Noble
General Counsel

_ _ _ _ _ _ _ _By:

Date L . eDateociate Gneral Counsel

Attachments
1. Complaint
2. D'Amato Response

Staff Member: Deborah Curry
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August 29, 1988

FEDERAL EXPRESS

Ms. Deborah Curry
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2639
Mario Moreno

Dear Ms. Curry:

We are the attorneys for Mr. Mario Moreno. This
will confirm our telephone conversation on August 25, 1988
in which I requested, on behalf of Mr. Moreno, an additional
20 days to respond to the complaint bearing the above-refer-
enced number. Such extension would permit Mr. Moreno to
submit a response on or before September 27, 1988.

As I mentioned to you, there are several reasons
for this request. First and foremost, Mr. Moreno is, as
you may know, currently cooperating with the United States
Attorney's Office in the Southern District of New York
in connection with his testimony for a number of upcoming
trials. As a result, Mr. Moreno is obliged to meet with
attorneys in the U.S. Attorney's Office virtually on a
full-time basis. Second, Mr. Moreno is also involved in
a number of civil matters relating to the Wedtech bankruptcy
which require him to meet with Wedtech's attorneys. In
addition, as I mentioned to you, we have contacted the
United States Attorney's Office for the Southern District
of New York to request that they advise your office of
Mr. Moreno's cooperation as a government witness.

TELECOPIER

(212) 399-9359

DIRECT DIAL NUMBER

(212) 399-

C..)m



CHRISTY & VIENER*

Ms. Deborah Curry
August 25, 1988
Page Two

Based on the foregoing, we request that you grant
Mr. Moreno's request for an extension to submit a response
to the complaint to and including September 27, 1988.

In addition, as you have requested, I am enclosing
an executed statement of designation of counsel which has
been signed by Mr. Moreno designating my firm as his counsel.

Thank you for your courtesy and cooperation.

Very truly yours,

Jj7M. Minamoto

JMM: jd
Enc.
cc: Mr. Mario Moreno

Arthur H. Christy, Esq.



* 0

STATEMENT OF DESIGNATION OF OMBEL'

MM 2639
Arthur H. Christy, Esq.

MAME OF COUNSEL: Christy & Viener

ADDRESS: 620 Fifth Avenue_

New York. New York 10020

TELEPHONE: (212) 399-9200

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

Ithe Commission.

August 30. 1988
C Date Signature

CRPOD 'S 1AM: Mario E. Moreno

A DDRESS: c/o Arthur H. Christy. Esq.

Christy & Viener

620 Fifth Avenue
New York, NY 10020

ROME PRONE:

BUSINESS PH(NE: 1212) 399-9200



FEDERAL ELECTION COMMISSION
WASHINCTON. C 20463 Spetr13, 1988

James M. Minamoto, Esquire
Christy a Viener
620 Fifth Avenue
New York, New York 10020

RE: MUR 2639
Mario Moreno

Dear Mr. Minamoto:

This is in response to your letter dated August 29, 1988,
which we received on August 31, requesting an extension until

(L; September 27 to respond to the complaint in this matter. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on September 27, 1988.

If you have any questions, please contact Deborah Curry, the
attorney handling this matter, at (202) 376-8200.

Sincerely,

Lawrence H. Noble
General Counsel

C

BY: LoiG Lerner
Associate General Counsel
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New York New T& lM7

September 19, 1988

Deborah Curry, Esq.
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2639
Mario Moreno

'0 Dear Ms. Curry:

I have been informed that a complaint has been filedwith the Federal Election Comission that you have forwarded toMr. Mario Moreno for response. As we discussed in our telephone
conversation~this Office and other law enforcement offices haveentered into a cooperation agreement with Mr. Moreno pursuant to

.. 9which he has pleaded guilty to federal and state a s. tinder
the terms of the cooperation agreement, (a copy of which im
enclosed), this Office is obligated to bring the naturv-%.extent of Mr. Moreno's cooperation to the attention of h*lawenforce-sent authorities. Pursuant to request by Cone for* Mr.
Moreno, I am writing this letter to you to outline the nature and
extbnt of the cooperation rendered by him.

Preliminarily, you should be aware that the wafious law
enforeement offices that signed the cooperation a'rejt - thisOffice, the United States Attorneys' Offices for the %dtern
District of New York and the District of haryland, an4thf,
Manhattan and Bronx District Attorneys' offices -- all aqAd
that the guilty pleas would be in satisfaction of all Wedt q-.related crimes. Thus, under the terms of the agreements , =oe of
the signatory offices could prosecute Mr. Moreno for the
conduct alleged in the complaint.

You should also be aware that Mr. Moreno also entered
into a separate cooperation agreement with the office ofIndependent Counsel James C. McKay, who was responsible forconducting the investigation into the conduct of Attorney General
Edwin Meese III, as well as the investigation and trial of formerAssistant to the President for Political Affairs Franklyn Lynn
Nofziger and his co-defendant Mark Bragg.
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Mr. Moreno pleaded guilty in United States District
Court, Southern District of New York, to three five-year counts,
for a maximum federal exposure of 15 years imprisonment and/or
$750,000 in fines. He also pleaded guilty to one seven-year
count in Bronx County and one seven-year count in New York
County. The understandings are, in part, that any term of
imprisonment to bt, imposed in Bronx County will run concurrent
with the federal se ntence, ind he will be permitted to withdraw
his guilty pl(a in New York County if the sentence imposed there
exceeds the federal sentence.

Mr. Moreno has cooperated with this and other offices
in the Wedtech-related investigations. He testified in Bdltimore
in the trial of United States v. Michael B. Mitchell and ClarenceM. Mitchell III, R-87-0132 (D.Md) , which resulted in the convic-
tions of both defendants on charges of having been paid by
Wedtech in exchange for their efforts to impede a congressional

rN. inquiry into Wedtech being conducted by their uncle, Congressman
Parren Mitchell of Maryland. He also testified at the trial of
United States v. Franklyn Lynn Nofziger and Mark Bragg, Criminal
Case # 87-0309 (D.D.C.) , which resulted Tn the conviction of
Nofziger for violation of the Ethics in Government Act. He also
testified here in the Southern District of New York for over
three weeks in the trial of United States v. Mario Biaggi,
et al., which led to the conviction of six defendants, including
Congressman Mario Biaggi of the Bronx and Bronx Borough President
Stanley Simon on racketeering and related charges.

Aside from his trial testimony, he has been consis-
tently available to all offices for interviews and grand jury
appearances, and has actually met with Government representatives

C" on literally hundreds of occasions.

You should also be aware that a number of other
defendants in various Wedtech-related cases pleaded guilty once
it became known that Mr. Moreno, among others, was cooperating.

If I can be of any further assistance do not hesitate

to call.

Very truly yours,

RUDOLPH W. GIULIANI
United States Attorney

By: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

KICUELE HIRSHMAN
Assistant United States Attorney
Tel.: (212) 791-0037
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cc: Arthur Christy, Esq.
Christy and Viener
620 Fifth Avenue
New York, New York 10020
(Counsel for Mario Moreno)

Gary Jordan, Esq.
Assistant United States Attorney
District of Maryland
United States Courthouse
101 West Lombard Street
Baltimore, Maryland 21201

John Moscow, Esq.
Deputy Bureau Chief
Investigations Bureau
New York County District Attorney's Office

co One Hogan Place
New York, New York 10007

C"
Stephen Bookin, Esq.
Bureau Chief
Investigations Bureau
Bronx County District Attorney's Office

0O1 215 East 161st Street
Bronx, New York 01357

Laurence A. Urgenson, Esq.
Chief Assistant United States Attorney
United States Attorney's Office
Eastern District of New York
United States Courthouse
225 Cadman Plaza East
Brooklyn, New York 11201

Carol Bruce, Esq.
Office of Independent Counsel
1111 Eighteenth Street, N.W.
Washington, D.C. 20036

(Without enclosure)
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(212) 399-9200 DIRECT DIAL NUMBER

(212' 388-

September 26, 1988

VIA FEDERAL EXPRESS

Deborah Curry, Esq.
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2639
Mario Moreno

Dear Ms. Curry:

As you know, we are counsel to Mr. Mario E. Moreno
in the above-referenced matter. We are writing to you
to respond to your letter dated August 19, 1988, as well
as the complaint of Mark Green, dated June 15, 1988 (the
"Complaint").

We understand from the United States Attorney's
Office for the Southern District of New York that they
have advised you of the nature and extent of Mr. Moreno's
cooperation with their office in connection with Wedtech
related prosecutions. Moreover, I have spoken with Michele
Hirschman, Esq., an Assistant United States Attorney, who
has informed me that she is unable to determine at this
juncture whether a Federal Election Commission inquiry
of Mr. Moreno would impair the efforts of her office.
Should your inquiry proceed, however, she would like to
discuss with you the particular matters under investigation
by the FEC and reserve the right to make a determination
on a case by case basis. We hope that this matter can
be resolved in this manner.

-D

co
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Deborah Curry, Esq.

Nevertheless, and in an effort to cooperate with
the FEC to the extent possible, we respectfully submit
the following for your consideration.

First of all, to the extent that the Complaint
alleges that "Senator D'Amato or his campaign staff were
likely aware that they had received illegal contributions",
no allegation is made here as against Mr. Moreno. Therefore,
no response is needed.

Second, as to the remaining allegations, it is
difficult for Mr. Moreno to respond to them because they
are vague and unspecific. The Complaint merely alleges
that: "a) the federal law prohibiting contributions over
$2,000 has been violated; [and] b) the federal law pro-

Q hibiting contributions under false names has been violated".
it does not specify who allegedly violated the federal
laws in question, when they were violated or even what
particular provisions of the law were allegedly violated.
As such, it is difficult for Mr. Moreno, at least for the
present, to frame a response without greater detail from
Mr. Green.

Accordingly, it is respectfully requested that
Mr. Green be required to allege: (1) who allegedly violated
the election laws; (2) when each alleged violation occurred,
including the specific facts constituting the violation;
(3) what specific provisions were allegedly violated; and
(4) any other specific information which would support

C his claims, before Mr. Moreno is required to submit a specific
response to the Complaint.

Re pectfully Submitted,

aescM. Minamoto

cc: Michele Hirschman, Esq.



BEFORE THE FEDERAL ELECTION CO1MISSION

In the Matter of )
)

Senator Alfonse M. D'Amato; ) MUR 2639
D'Amato in '86 and Arthur Jaspan, )
as treasurer; Friends of Senator )
D'Amato and Jack Libert, as )M M
treasurer; and Mario Moreno

GENERAL COUNSEL'S REPORT

I. BACKGROUND

This matter was generated by a signed and sworn complaint

filed by Mark Green against Senator D'Amato and his campaign

committees. Complainant alleges that Senator D'Amato and his

campaign have knowingly and willfully violated the Act by

accepting excessive contributions, 2 U.S.C. S 441a(f), and by

accepting contributions in the name of another. 2 U.S.C. S 441f.

On August 2, 1988, Senator D'Amato and his campaign committees

0" submitted a response to the Commission's notification of

complaint.

Although the complainant did not specifically name Mario

Moreno as a Respondent, it was the opinion of this Office thatC-

the complaint raised possible violations of the Act by him as

well. 2 U.S.C. SS 441a(a) (1) (?) and 441f. Therefore, this

Office treated Mr. Moreno as Respondent in the matter.

Since there was no address listed for Mr. Moreno, this

Office conducted a search for his whereabouts so he could be

notified of the complaint. After some initial difficulty, this

Office was able to contact Mr. Moreno's attorney in the Wedtech

criminal investigation and inform him of the Commission's efforts
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to direct correspondence to Mr. Moreno. Notification of

complaint was sent to Mr. Moreno in the care of his attorney.

On August 29, 1988, the Office of the General Counsel

received a letter from counsel for Mr. Moreno requesting an

extension until September 27, 1988, to respond to the complaint

in this matter. Mr. Moreno's request for an extension of time

was granted.

On September 21, 1988, the Office of the General Counsel

received a letter from the United States Attorney explaining the

various cooperation agreements between Mr. Moreno and other law

enforcement offices in the U.S. (Attachment 1). According to

the documents submitted, Mr. Moreno has pleaded guilty to various

federal and state criminal charges. On September 29, 1988, a

response was received from Mr. Moreno. (Attachment 2).

II. ANALYSIS

A. Allegatns

Complainant alleges that Senator D'Amato and his campaign

committees have knowingly and willfully violated the Act by

accepting excessive contributions, in violation of 2 U.S.C.

S 441a(f), and by accepting contributions in the name of another,

in violation of 2 U.S.C. S 441f. Complainant bases his

allegations on a newspaper article that cites to the trial

testimony of Mario Moreno, a former Vice-Chairman of Wedtech

Corporation, that he had contributed $30,000 under different

names to the D'Amato campaign. According to the newspaper

article, Mr. Moreno also testified "that Mr. D'Amato was 'one of
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figures in helping Wedtech get a contract from the Navy."

Additionally, Mr. Moreno testified that Mr. D'Amato made three

staff members available to Wedtech, and that he met with

Mr. D'Amato in the Senator's office.

B. Response of D'Amato Campaign

The response of Senator D'Amato and his campaign committees

(D'Amato in '86 and Friends of D'Amato) flatly denies any

allegations of wrongdoing. First, the D'Amato response asserts

that the complaint fails to provide any basis, factual or legal,

for any violations under the FECA. Second, the D'Amato response

contends that even if testimony of Mr. Moreno is accepted as

true, there is nothing in his account to suggest that the D'Amato

campaign had any knowledge of the allegedly prohibited activity.

Third, the D'Amato response states that funds received by the

campaign were duly reported in accordance with 2 U.S.C. s 434(a)

and 11 C.F.R. S 104.5.

Moreover, the D'Amato response states that there was no

indication that contributions made by contributors were made in

the name of another. The D'Amato comittees assert that the

campaign made 'every effort to identify and return any excess or

otherwise illegal contributions, fulfill all reporting

requirements, and fully comply with all applicable statutes and

regulations." Based on the foregoing, the D'Amato Respondents

request that the Commission find no reason to believe the Act has

been violated.
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C. Response of Mario Moreno

The response of Mr. Moreno does not deny that the

allegations are true, but instead, contends that the allegations

are difficult to answer because they are "vague and unspecific."

(Attachment 2, page 11). Mr. Moreno asserts that the complaint

does not specify who violated the law, when they violated it and

what particular provision of the law was violated. Id.I/

Thus, Mr. Moreno requests that complainant be required to allege:

1) who violated the law; 2) when the violation occurred; 3) the

specific facts constituting the violation; 4) the specific

provisions of the Act that was violated; and 5) specific

information to support such claims.2/ (Attachment 2, page 11).

D. Legal Analysis

2 U.S.C. 5 441a(a) (1) (A) makes unlawful contributions made

by individuals to candidates or political committees that exceed

l/ Mr. Moreno also suggests that the allegations were not
igainst him but against Senator D'Amato or his campaign staff
because it was alleged that they were aware that they had
received illegal contributions. (Attachment 2, page 11).

2/ Respondent Moreno also asserts that any inquiry of his
activities should be discussed with the United States Attorney
so that a determination may be made by that Office as to whether
a Commission inquiry would impair the efforts of the United
States Attorney. The United States Attorney, however, has not
requested the Commission to do or refrain from doing anything
with regard to this matter. Indeed, it appears that the purpose
of the letter from the United States Attorney was to fulfill his
obligation, pursuant to the terms of the cooperation agreement
with Mr. Moreno, of bringing to the attention of other law
enforcement authorities the nature and extent of Mr. Moreno's
cooperation.
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$1,000 per election. 2 U.S.C. S 441a(f) makes unlawful the

receipt of contributions that exceed the limits of the Act by

candidates or political committees. Pursuant to 2 U.S.C. 5 441f,

no person shall make contributions in the name of another person

and no person shall accept contributions in the name of another

person.

Respondent Moreno explains that his failure to provide an

adequate response is because the complaint was vague and

unspecific. In short, Mr. Moreno challenges the sufficiency of

the complaint. It is the opinion of this Office, however, that

the complaint meets the requirements of the Act and Commission

-- regulations. 2 U.S.C. S 437g(a)(1); 11 C.F.R. S 111.4. The

signed and sworn complaint in this matter identified respondents,

contained information which gave rise to the complaint, described

the violation and was accompanied by documentation in the form of

newspaper articles. Thus, the alleged violations of the Act or

regulations under the Commission's jurisdiction are sufficiently

clear.

The issue here is whether excessive contributions in the

name of another person were made by Mr. Moreno and whether such

illegal contributions were accepted by the D'Amato campaign.

Additionally, a secondary issue is presented as to whether these

transactions constitute knowing and willful conduct by the

parties.

The complaint was supported by newspaper articles citing the

sworn trial testimony of Mr. Moreno, in another matter, that he

contributed $30,000 to the D'Amato campaign under different
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names. According to Mr. Moreno's testimony, Senator D'Aato and

the D'Almato campaign may have known that these excessive

contributions in the name of another were made by Mr. Moreno,

since at the time the contributions were made Senator D'Amato was

helping Wedtech to win government contracts. Additionally,

Mr. Moreno testified that staff members of the Senator were made

available to Wedtech and at times Mr. Moreno met with the Senator

in his office. Therefore, Senator D'Amato appears to have had a

close relationship with Wedtech and may have been knowledgeable

about the transactions in question.

'The D'Amato Respondents have denied any knowledge of such

violations, and Mr. Moreno, while not denying the allegations

cited, has submitted an incomplete response. Mr. Moreno's sworn

testimony cited in the newspaper article, however, appears

sufficient to establish that there is reason to believe

c violations of the Act may have occurred. Further investigation

will be necessary for full consideration of all of the

allegations that have been made.

Therefore, the Office of the General Counsel recommends that

the Commission find reason to believe that Senator D'Amato and

his campaign committees and treasurers violated 2 U.S.C.

SS 441a(f) and 441f. This Office also recommends that the

Commission find reason to believe Mario Moreno violated 2 U.S.C.

SS 441a(a) (1) (A) and 44lf.-  In order to develop the factual

3/ This Office makes no recommendation at this time on the
knowing and willful nature of the violation. Upon completion of
the Commission's investigation of this matter, appropriate
recommendations regarding this issue will be submitted.
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record in this matter, this Office recommends that the Commission

approve the attached subpoena to appear for deposition, to

produce documents and to answer written questions addressed to

Mr. Moreno. Additionally, this Office will request the trial

transcripts referenced in the newspaper articles.

III. RECOIIENDATIONS

1. Find reason to believe Senator Alfonse M. D'Amato;
D'Amato in '86 and Arthur Jaspan, as treasurer; Friends
of Senator D'Amato and Jack Libert, as treasurer,
violated 2 U.S.C. 5 441a(f) and S 441f.

2. Approve the attached General Counsel's Factual and
Legal Analysis and Letter to the D'Amato Respondents.

3. Find reason to believe that Mario Moreno violated
2 U.S.C. S 441a(a) (1) (A) and S 441f.

4. Approve the attached General Counsel's Factual and
Legal Analysis, Subpoena to Produce Documents, Order to
Submit Written Answers, Subpoena to Appear for
Deposition, and Letter to Mario reno.

Datewrence le
01 L-- General Counsel

Attachments
1. Correspondence from

rx United States Attorney
2. Response of Mario Moreno
3. General Counsel's Factual and Legal

Analysis and Letter to D'Amato Respondents
4. General Counsel's Factual and Legal Analysis,

Letter, and Subpoena and Order to Mario Moreno

Staff Person: Deborah Curry



FEDERAL ELECTION COMMISSION
WASHINCTO% D( .-)4#

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/CANDACE M. JONES _rA.
CCM-MISSION SECRETARY

JANUARY 30, 1989

OBJECTION TO MUR 2639 - General Counsel's Report
Signed January 23, 1989.

The above-captioned document was circulated to the

Commission on Wednesday, January 25, 1989 at 11:00 A.M.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed

for Tuesday, January 31, 1989

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

INK

xx

xx

xx

xx

xx

xx



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Senator Alfonse M. D'Amato; )
D'Amato in '86 and Arthur Jaspan, ) MUR 2639
as treasurer; Friends of Senator )
D'Amato and Jack Libert, as )
treasurer; and Mario Moreno )

CERTIF ICAT ION

I, Hilda Arnold, recording secretary for the Fed .1

Election Commission executive session of January 31, 1989,

do hereby certify that the Commission decided by a vote

of 5-0 to take the following actions in MUR 2639:

1. Find reason to believe that Mario Moreno
violated 2 U.S.C. S 441a(a) (1) (A) and
S 441f.

2. Approve the General Counsel's Factual and
Legal Analysis, Subpoena to Produce
Documents, Order to Submit Written
Answers, Subpoena to Appear for
Deposition, and Letter to Mario Moreno,
as recommended in the General Counsel's
Report dated January 23, 1989.

3. Take no action, at this time, against
Senator Alfonse M. D'Amato; D'Amato in '86
and Arthur Jaspan, as treasurer; Friends
of Senator D'Amato and Jack Libert, as
treasurer, for violating any provisions
of the Act.

(continued)



Federal Election Commission Page 2
Certification of MUR 2639
January 31, 1989

Commissioners Aikens, Josefiak, McDonald, McGarry

and Thomas voted affirmatively for this decision.

Commissioner Elliott was not present.

Attest:

/ IA

Sate Hilda Arnold
Administrative Assistant

4,-.

N



FEDERAL ELECTION COMMISSION
WASHINCTON ( 20463

February 9, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Arthur H. Christy, Esquire
Christy & Viener
620 Fifth Avenue
New York, NY 10020

RE: MUR 2639
Mario Moreno

CN Dear Mr. Christy:

On August 19, 1988, the Federal Election Commission notified
your client, Mario Moreno, of a complaint alleging violations of
certain sections of the Federal Election Campaign Act of 1971, a3
amended (wthe Act") A copy of the complaint was enclosed with
that notification.

Upon further review of the allegations contained in the
complaint, and information supplied by your client, Mario Moreno,

-- the Commission, on January 31 , 1989, found that there is reason
to believe Mario Moreno violated 2 U.S.C. SS 441a(a) (1) (A) and

C S 441f, provisions of the Act. The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your client. You may submit
any factual or legal materials that you believe are relevant to
the Commission's consideration of this matter. Statements shou'A
be submitted under oath. All responses to the enclosed Subpoena
to Produce Documents and Order to Submit Written Answers must !e
submitted to the General Counsel's Office within 15 days of your
receipt of this letter. Any additional materials or statements
you wish to submit should accompany the response to the subpoe-na
and order. Mr. Moreno may consult with you and have you assist
him in the preparation of his responses to this order and
subpoena. Additionally, the Commission hereby subpoenas
Mr. Moreno to appear for deposition with regard to this matter D.
the date, place and time noted on the enclosed subpoena.

A



Arthur H. Christy
Page 2

In the absence of any additional information which
demonstrates that no further action should be taken against your
client, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If your client is interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this tIe
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

C( Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notif,
the Commission in writing that you wish the investigation to t
made public.

If you have any questions, please contact Deborah Curry,
attorney assigned to this matter, at (202) 376-9200.

Sincerely,

Ijg L / ,  '  wl " 
,

Dany'L. McDonald
Chairman

Enclosures
Order and Subpoena
Factual and Legal Analysis



BEFORE THE FEDERAL ELECTION COMMISSION

In the Wattt of
)

MUR 2639

SUBPOENA AND ORDER

TO: Mario Moreno
C/o Arthur H. Christy, Esquire
Christy & Viener
620 Fifth Avenue
New York, NY 10020

Pursuant to 2 U.S.C. § 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

111 the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

7subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substitute--

for originals.

Such answers must be submitted under oath and must be

C forwarded to the Office of the General Counsel, Federal ElectiD-

M) Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of your receipt of

this Order and Subpoena.

Additionally, pursuant to 2 U.S.C. S 437d(a)(3), the Federal

Election Commission hereby subpoenas you to appear for deposit -'

with regard to this matter on March 17, 1989, in Room 453C - 4--

Floor at the U.S. Attorney's Office, One Saint Andrews Plaza, %;ej

York, New York, beginning at 10:00 a.m. and continuing each day

thereafter as necessary.
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WMIUWO3, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this a day

Of 1989.

Oann /. McDonald, Chairman
Federal Election Commission

ATTEST:

Harq~re W. Emmons
Secr-ry to the Commission

Attachments
Document Request
Questions

IT



Mario Moreno

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due di1ligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from 1980 to present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which.
such further or different information came to your attention.



Mario Moreno

DEFINITIONS

For th. purpose of these discovery requests, including the
instructioms thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting

\4 statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and

zr other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

C "Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents an
documents and materials which may otherwise be construed to be
out of their scope.



Mario Moreno

IrNT'r3&TORIES AND REQUESTS FOR PRODUCTION OF DOCUMENTS

1. State the dates of employment and positions held in the
Wedtech Corporation.

2. According to newspaper articles submitted with the complaint
in this matter, you testified under oath in State Supreme Court
in the Bronx, that you had given at least $30,000 under different
names. With regard to the above transaction(s), please answer
the following:

a. How much did you contribute to the D'Amato campaign.

b. Submit the dates and amounts of all contributions made.

c. Were any contributions made under different names?

d. If yes, submit the names used to make these
contributions.

e. Were your personal funds used to make these
contributions? If not, what funds were used?

f. To whom did you deliver your contributions?

g. Did anyone else have knowledge of the transactions in
question. If yes, identify such persons.

h. Produce all documents that relate, refer, or pertain tD
the making of contributions to the D'Amato Campaign.

3. According to the newspaper articles, submitted with the
complaint, you testified under oath that Senator D'Amato made
three staff members available to Wedtech. With regard to this
information, please answer the following questions.

a. Identify the three individuals cited above.

b. What were the duties and responsibilities of these
individuals?

c. Were any other members of the D'Amato Campaign made
available to Wedtech? If yes, identify the
ind ividuals.

d. For what purpose were these individual staff members
made available to Wedtech?

e. Submit any documents that relate, refer, or pertain t)
the staff members made available to Wedtech.
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4. Accordin to the newspaper articles submitted with the
conplaLnt, you also testified that you met with Senator
D'Anato in his Senate office. With regard to this
information, please answer the following questions.

a. On what dates did you meet with Senator D'Amato in his
Senate office? Submit dates.

b. Did you meet with Senator D'Amato on other occasions?
If yes, submit dates and places.

c. Identify all other persons present at each meeting
submitted in response to Questions 4a and 4b.

d. Produce all locuments that relate, refer, or pertain to
meetings and discussions with Senator D'Amato.

C(



THE FEDERAL ELECTION COMMISSION

F ACTU AND LEGAL ANALYSIS

RESPONDENT. Nat io Moreno MUR: 2639

A. Allegations

Complainant alleges that Senator D'Amato and his campaign

committees have knowingly violated the Act by accepting excessive

contributions, in violation of 2 U.S.C. S 441a(f), and by

accepting contributions in the name of another, in violation i'

2 U.S.C. 5 441f. Complainant hases his allegations on a

newspaper article that cites to the trial testimony of Mario

Moreno, a former Vice-Chairman of Wedtech Corporation, that he

had contributed $30,000 under different names to the D'Amato

campaign. According to the newspaper article, Mr. Moreno also

testified "that Mr. D'Amato was 'one of the most important'

figures in helping Wedtech get a contract from the Navy."

Additionally, Mr. Moreno testified that Mr. D'Amato made three

staff members available to Wedtech, and that 'ie met with

Mr. D'Amato in the Senator's office.

B. Response of Mario Moreno

The response of Mr. Moreno does not deny that the

allegations are true, but instead, contends that the allegation:

are difficult to answer because they are "vague and unspecific."

Mr. Moreno asserts that the complaint does not specify who

violated the law, when they violated it and what particular

provision of the law was violated."'

l/ Mr. Moreno also suggests that the allegations were not
against him but against Senator D'Amato or his campaign staff
because it was alleged that they were aware that they had
received illegal contributions.
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Thus, Mr. Noreno requests that complainant be required to allege:

1) who violated the law; 2) when the violation occurred; 3) the

specific facts constituting the violation; 4) the specific

provisions of the Act that was violated; and 5) specific

information to support such claims.2-/

C. Legal Analysis

2 U.S.C. S 44la(a) (1) (A) makes unlawful contributions made

by individuals to candidates or political committees that exceed

$1,0r! per election. L2.S.C. 5 441a(f) makes unlawful the

receipt of contributions that exceed the limits of the Act by0
candidates or political committees. Pursuant to 2 U.S.C.

S 441f, no person shall make contributions in the name of another

person and no person shall accept contributions in the name of

another person.

C % Respondent Moreno explains that his failure to provide an

adequate response is because the complaint was vague and

unspecific. In short, Mr. Moreno challenges the sufficiency of

the complaint. It is the opinion of this Office, however, that

the complaint meets the requirements of the Act and Commission

2/ Respondent Moreno also asserts that 3ny inquiry of his
activities should be discussed with the United States Attorney
so that a determination may be made by that Office as to whether
a Commission inquiry would impair the efforts of the United
States Attorney. The United States Attorney, however, has not
requested the Commission to do or refrain from doing anything
with regard to this matter. Indeed, it appears that the purpose
of the letter from the United States Attorney was to fulfill hi3
obligation, pursuant to the terms of the cooperation agreement
with Mr. Moreno, of bringing to the attention of other law
enforcement authorities the nature and extent of Mr. Moreno's
cooperation.
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regulationw. 2 U.S.C. 5 437g(a) (1) ; 11 C.F.R. 5 111.4. The

signed and uvorn complaint, in this matter, identified

respondents, contained information which gave rise to the

complaint, described the violation and was accompanied by

documentation in the form of newspaper articles. Thus, the

alleged violations of the Act or regulations under the

Commission's jurisdiction are sufficiently clear.

The issue here is whether excessive contributions in the

name of another person were made by Mr. Moreno and whether such

illegal contributions were accepted by the D'Amato campaign.

* Additionally, a secondary issue is presented as to whether these

transactions constitute knowing and willful conduct by the

parties.

The complaint was supported by newspaper articles that cite

to the sworn trial testimony of Mr. Moreno, in another matter,

that he contributed $30,000 to the D'Amato campaign under

different names. Additionally, according to Mr. Moreno's

testimony, Mr. D'Amato may have known that these contributions

the name of another were made by Mr. Moreno.

Mr. Moreno, while not denying the allegations cited, has

submitted an incomplete response. Mr. Moreno's sworn testimony

cited in the newspaper article, however, appears sufficient to

establish that there is reason to believe violations of the Act

may have occurred. Further investigation will be necessary fcr
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full consideration of all of the allegations that have been made.

Therefore, there is reason to believe Mario Moreno violated

2 U.S.C. SS 441a(a) (1) (A) and 441f.

CN
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March 9, 1989

Danny L. McDonald, Esq., Chairman
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2639
Mario Moreno

Dear Mr. McDonald:

I am responding to your letter of February 9, 1989,
which reached me on February 16, 1989.

To begin with, I intend to withdraw as counsel to
Mario Moreno in this matter.

This is also to advise you that Mr. Moreno is current-
ly incarcerated in the Metropolitan Correction Center in New
York. Thus, he will not be able to respond to your subpoena
requiring his presence on March 17, 1989, at the United States
Attorney's Office in the Southern District of New York.

If you wish to get in touch with Mr. Moreno, you
can address any correspondence to him at the Metropolitan
Correction Center, 150 Park Row, New York, New York 10007.

Very truly yours,

PAUL H. SPIGER

COUNF I



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 2046

April 7, 1989

Jack Libert, Treasurer
Friends of Senator D'Amato
142 Willis Avenue
P.O. Box 888
Mineola, N.Y. 11501

RE: MUR 2639

Dear Mr. Libert:

On August 1, 1988, you requested that the Federal Election
Commission permit Friends of Senator D'Amato (Committees) to
terminate pursuant to 2 U.S.C. S 433(d) and Section 102.3 of the
Commission's Regulations. Because of the ongoing enforcement
matter involving your Committee, this request has been denied.
Therefore, you are reminded that the Committee must continue to
file all the required reports with the Commission until such time
as the enforcement matter has been closed as to the Committee.

CN
if you have questions, please contact Deborah urry, the

attorney assigned to this matter, at (202) 376-82h 1,

Si A/z%

General Counsel
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In the Matter of )

D'Amato in '86 and Arthur Jaspan, ) MUR 2639 S-
as treasurer; Friends of Senator )
D"Amato and Jack Libert, as )
treasurer; and Mario Moreno )

COSMPREENS IVE INVESTIGATIVE REPORT #1

I. BACKGROUND

This matter was generated by a signed and sworn complaint

filed by Mark Greene against Senator D'Amato and his campaign

committees. Although Complainant did not specifically name Mario

Moreno as a Respondent, it was the opinion of this Office that

the complaint raised possible violations of the Act by him as

well. Therefore, this Office named Mr. Moreno as a Respondent in

the matter. On January 31, 1989, the Commission found reason to

believe that Mario Moreno violated 2 U.S.C. SS 441a(a) (1) (A) and

441f. Additionally, the Commission approved the sending of the
cN

Factual and Legal Analysis, Subpoena to Produce Documents, O4 er

to Submit Written Answers, Subpoena to Appear for Depoeition and

letter to Mario Moreno. These materials were mailed on
February 9, 1989. Also on that date, the Commission determised

r%1 to take no action at this time against Senator Alfonse N.

D'Amato; D'Amato in 86 and Arthur Jaspan, as treasurer; and

Friends of Senator D'Amato and Jack Libert, as treasurer, for

violating any provisions of the Act.

Mr. Moreno's appearance for deposition was scheduled for

March 17, 1989. On February 6, 1989, this Office contacted
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the junior counsel in the firm who had been assigned to handle

the case and was told that due to trials and other matters

another attorney was handling the matter. The junior counsel

indicated that after checking with the attorney he would get back

to us. The junior counsel did not provide further information

about the case and messages were left for him by this Office.

On March 8. 1989, this Office contacted the senior counsel

representing Mr. Moreno in the firm who appeared not to know what

his staff was doing and that he was designated counsel in the

matter for Mr. Moreno. The senior counsel explained that he was

in the process of drafting a letter explaining the present

situation which be would mail to the Commission the next day.

The senior counsel indicated during the telephone conversation

that Mr. Moreno vas in jail and that he would not be able to

appear for deposition. The senior counsel also stated that he

was in the process of cuttiag off all connections with Mr. Moreno

in this and other matters.

On March 28, 1989, this Office spoke to the senior counsel

with regard to the letter he was to send. The senior counsel

stated that he had sent it and read from a copy of the letter.

The senior counsel indicated that he would send a copy of the

letter that he had previously sent to the Commission.

On April 3, 1988, the Office of the General Counsel received

a letter, dated March 9, 1989, from the senior counsel stating

his intent to withdraw as counsel to Mr. Moreno in this matter.
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The letter also advised that Mr. Moreno is incarcerated in the

Metropolitan Correction Center in New York. Additionally, the

senior counsel provided an address for Mr. Moreno.

Due to the circumstances of this matter, this Office is in

the process of establishing contact with Mr. Moreno and

resubmitting the discovery requests previously approved by the

Commission. Upon establishment of contact with Mr. Moreno again,

and receipt of a response to the discovery requests, arrangements

will be made for a new deposition date.

Date , / Lawrence M. Noble

/ General Counsel

0% Staff Person: Debby Curry

CN

CD

'WT

C"%



FEDERAL ELECTION COMMISSION
WASHINCTON DC VO463

Jw" 7, 1989

Mario Moreno
Metropolitan Correctional Center
150 Park Row
New York, NY 10007

RE: MUR 2639
Mario Moreno

Dear Mr. Moreno:

On January 31, 1989, the Commission found reason to believe
you violated 2 U.S.C. S 441a(a) (1) (A) and S 441f. On that same
date, the Commission approved a Factual and Legal Analysis,
Subpoena to Produce Documents, Order to Submit Written Answers,
Subpoena to Appear for Deposition and a letter. These materials
were mailed to your attorney Arthur Christy on February 9, 1989.

Having received no response to the materials sent to
Mr. Christy, we made telephone contact with him on March 8, 1989.
Mr. Christy explained that you were incarcerated and unable to
appear for deposition on March 17, 1989, as scheduled.

C]" Mr. Christy also indicated that he was withdrawing as counsel in
the matter.

C On April 3, 1989, this Office received written confirmation
of Mr. Christy's withdrawal as counsel and an address where we
could contact you regarding the matter. It is our understanding,
from subsequent conversations with Mr. Christy, that you are
aware of the Commission's subpoenas and order. Additionally,
Mr. Christy indicated that he is in the process of sending all
materials pertaining to the matter to you this week.

In the event that such materials have not arrived from
Mr. Christy, enclosed please find copies of all the items sent to
him. At this juncture, we have not yet scheduled a new date and
time for staff of this Office to take your deposition pursuant to
the Commission's Subpoena. Nonetheless, as the Commission's
Order to Submit Written Answers and Subpoena to Produce Documents
are continuing in nature, please respond as to how you plan to
meet these obligations within 15 days of receipt of this letter.
A designation of counsel form has also been enclosed, should you
decide to designate a new attorney for the matter. If you have

ptuv?



lari o Moreno
.Page 2

any questions, please contact Deborah Curry, the attorney
assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

Enclosures
Letter to Christy
Subpoena and Order
Factual and Legal Analysis
Designation of Counsel Form



/4 r

Ic ~ Ex.r t;

iiLI AJ, &Alik )h-'~Lt(IZ)
CDUd ~ t''c. M 4 j

__ _____C frT.Lc. 6o\6K

- -IAA

o --

--- ---

C4A&J__~~±t~~~

~< ~

ALA WAt~-~kz~~; (A~±-~



G

L- -.. .. .

7- Tt /

'-" A-' .'A d -" _- __-_......

r -' "

117711 _.___A __-

ITr

t,

. . .



* 1Zi~

>1~~~
~

tkit ~I~i7

7~7~Y1i7 -

AJ~)IiL~iZ

$ f4~~ ~

aleT

A . ctjA f - I

C.

__ Al I~- A __ b ej_____

LI BC- GA)A\

4 I.-

..... ... .......... &- - -

~~14

4

- -t

-4 A 6rr 0 % 0, -,

L Q , r- c ATE



...._~ V U3  ,.. A,, 4 t- , c '7 - - ,---

#A. A f

it --' , - -

- -------- - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

% d C k

* bt f 1

r ) . .... .. . . . ...

6Hi~C L FF,~



STAT~U OF D x O..x OF cIL M:" 29

EAK3 OVMI s _____ _____ ____

ADUSS: __ _ __ _

ThLEPUMOUE: __ __ __ __ __

The above-named individual is hereby designated as my

cour. el and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date

=P DT S MANE:

HON PEN=M:

BUSI S8 PHONE:

Signature

Cr:
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

D'Amato in '86 and Arthur Jaspan, ) MUR 2639
as treasurer; Friends of Senator
D'Amato and Jack Libert, as SENSITIVE
treasurer; and Mario Moreno ) S

COMPREHENSIVE INVESTIGATIVE REPORT #2

I. BACKGROUND

This matter was generated by a signed and sworn complaint

filed by Mark Greene against Senator D'Amato and his campaign

committees. Although Complainant did not specifically name Mario

Moreno as a Respondent, it was the opinion of this Office that the

complaint raised possible violations of the Act by him as well.

Therefore, this Office named Mr. Moreno as a Respondent in the

matter. On January 31, 1989, the Commission found reason to

believe that Mario Moreno violated 2 U.S.C. SS 441a(a)(1)(A) and

441f.

As noted in Comprehensive Investigative Report #1, dated

May 11, 1989, Mr. Moreno is incarcerated in Metropolitan

Correction Center in New York and his attorney has withdrawn as

counsel in the matter.

This Office has established contact with Mr. Moreno and

received a response to the Commission's discovery request on

June 22, 1989. Additionally, an Assistant U.S. Attorney from the

Southern District of New York has been in contact with this Office

by phone regarding Mr. Moreno's testimony in Wedtech criminal

trials. The Assistant U.S. Attorney has agreed to send us copies

of documents and materials pertinent to those trials and to our
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investigation. The Assistant U.S. Attorney is involved with the

Biaggi appeal in the Wedtech criminal matter at this time but has

promised to send the materials shortly.

Upon receipt and analysis of the materials promised by the

Assistant U.S. Attorney and analysis of Mr. Moreno's submission,

this Office will set up a deposition schedule with Mr. Moreno.

Date /w ( e e
General Counsel

Staff Assigned: Debby Curry

(N-



FEDERAL ELECTION COMMISSION

WAS IN(10N Dt 461October 
13, 1989

Edward J. Little, Esquire
Assistant United States Attorney
office of the United States Attorney for the

Southern District of New York
One St. Andrews Plaza
New York, New York 10007

Re: MUR 2639
Mario Moreno

Dear Mr. Little:

As you know, the Commission is conducting a confidential
investigation involving the alleged reimbursement of certain
federal campaign contributions. The investigation in part
involves Mario Moreno, a former Wedtech executive who has
cooperated with your office.

In discussions earlier this year with Jonathan Bernstein
of my staff, you described materials potentially useful to the
Commission's investigation which you would be willing to
provide us. Specifically, you described contribution checks to
several federal candidates, checks written in reimbursement of
such contributions, handwritten notes relating to these
contributions, and transcripts of Mr. Moreno's trial testimony.
I believe these materials would advance the Commission's
investigation and ask that you forward them to us at this time.
We would of course also appreciate any investigative
compilations of these contributions that you are able to
provide us.

Thank you for your assistance and cooperation in this
matter. If you should have any questions about this request,
please contact Mr. Bernstein of my staff, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel
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In the Matter of)SE STV,o ,,....,o, 'SENSITIVE
)

Mario Moreno; Senator Alfonse )
D'Amato; DPAmato in '86 and Arthur ) MUR 2639
Jaspan, as treasurer; Friends of )
Senator D'Amato and Jack Libert, )
as treasurer )

CORPREHNZSIVE INVESTIGATIVE REPORT #3

On January 31, 1989, the Commission found reason to believe

that Mario Moreno violated 2 U.S.C. S 441a(a)(1)(A) and 441f in

connection with the apparent corporate reimbursement of

contributions to the 1986 campaign of Senator Alfonse D'Amato.

The Commission decided to take no action at that time against

Senator D'Anato and his campaign committees. Also on that date,

the Commission approved a subpoena and order to Mr. Moreno to

produce certain documents and answer written questions. Mr.

C, Moreno's subpoena also required him to appear for deposition on

March 17, 1989. The notification materials and subpoena were

mailed to Mr. Moreno's counsel, who had responded to the
to")

complaint on his behalf.

In a series of telephone communications with counsel and

his associates, we were informed that Mr. Moreno was in prison

and could not appear for deposition. We finally received a

letter on April 3, 1989 (which had been dated March 9, 1989) in

which counsel stated he was withdrawing as counsel to Mr.

Moreno. This letter provided Moreno's address at the New York

Metropolitan Correction Center. Counsel then agreed to forward
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the Commission's notification package directly to Mr. Moreno.

Before receiving any response from Mr. Moreno, this Office

was contacted by Edward Little, the Assistant United States

Attorney responsible for the Wedtech related criminal trials,

with whom Mr. Moreno was cooperating as a witness. According to

the Assistant United States Attorney (AUSA), Mario Moreno, Fred

Neuberger, Larry Shorten, Tony Guarigliano, and John Mariotta

were all Wedtech executives. They had a special bank account

into which business receipts were deposited, but which was in

actuality a slush fund out of which illegal payments were made.

Specifically, reiabursements were paid for the executives'

campaign contributions to federal candidates Biaggi, D'Aato,

Addabbo, and Stratten.

The AUSA said that the case depended substantially on the

testimony of the individuals involved, but he did describe

handwritten notes the executives had made charting the

contributions, and said they also had contribution and

reimbursement checks. He agreed to provide us with these

materials as well as the transcript of Moreno's trial testimony

discussing the reimbursement scheme.

Soon afterward, this Office received Mr. Moreno's response

to the interrogatories and document requests (Attachment 1).

The response confirms in general terms the reimbursement scheme

and claims documentation of the specific transactions is in the

hands of the U.S. Attorney. In Comprehensive Investigative

Report No. 2, this Office advised the Commission of the receipt

of Mr. Moreno's response and of the expected receipt of
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materials from the AUSA.

Unfortunately, despite several follow-up telephone calls in

the intervening time, we have not yet received the promised

materials-Y1 For this reason, this Office wrote to the AUSA

(Attachment 2) requesting these documents. Upon receipt of

these documents, this Office will arrange to take sworn

testimony from Mr. Moreno, and will make further recommendations

to the Commission regarding the other Wedtech individuals

apparently involved in the reimbursement scheme.

neral Counsel

Attachments
C 1. Moreno response

2. Letter to AUSA
ler

C.
Staff assigned: Bernstein/Curry

1/ According to news reports, the Wedtech-related
criminal trial of Rep. Robert Garcia began in mid-September
in the Southern District of New York. The trial involves
charges of bribery and extortion, and the AUSA with whom we
have spoken is the principal prosecutor. Furthermore, Mario
Moreno is described in the articles as a key witness against
Rep. Garcia. That trial is now apparently in its final
stages.



FEDERAL ELECTION COMMISSION

February 9, 1990

Honorable Otto Obermaier
United States Attorney for the Southern

District of New York
One St. Andrews Plaza
New York, New York 10007

Re: Wedtech Investigation
Matter Under Review ("MUR") 2639

Dear Mr. Obermaier:

The Federal Election Commission is conducting a
confidential civil law enforcement investigation involving the
alleged reimbursement of certain federal campaign contributions
by Wedtech, Inc. The investigation in part involves Mario
Moreno, a former Wedtech executive who has cooperated with your
Office. In July 1989 discussions with Jonathan Bernstein of my
staff, Assistant United States Attorney Edward J. Little
described materials potentially useful to the Commission's

tC,  investigation which your Office would be willing to provide us.
Specifically, Mr. Little described contribution checks to
several federal candidates, checks written in reimbursement of
such contributions, handwritten notes relating to these
contributions, and transcripts of Mr. Moreno's trial testimony.

C
In October 1989, I wrote to Mr. Little requesting these

and any other relevant investigatory materials (copy attached).
We received no reply and understand that Mr. Little left your
Office in November 1989. Additional telephonic contacts in
December 1989 have so far not yielded fruit. Because I believe
these materials would advance the Commission's investigation, I
now ask your Office's cooperation, and request that you provide
the Commission with all available materials from your Office's
Wedtech investigation relevant to the reimbursement of federal
campaign contributions, subject to restricting law. If you
would prefer to have a Commission representative visit your
Office to reproduce the materials, please let us know.

Thank you for your assistance and cooperation in this
matter. If your Office should have any questions about this



Hon. Otto Obermaier
United States Attorney
Page 2

request, please contact Associate General Counsel Lois G.

Lerner, or Assistant General Counsel Jonathan Bernstein, at FTS
376-5690 or 376-8200.

S ,a r e l y,Sincrey

Lawrence M. Noble
General Counsel

-Enclosure

-C



FEDERAL ELECTION COMMISSION
WASHICTO% DC 20465

IMP April 17, 1990

CERTIFIED RAIL
RETURN RECEIPT REQUESTED
Mario Moreno
c/o Christy & Viener
620 Fifth Avenue
New York, NY 10020

RE: MUR 2639
Mario Moreno

Dear Mr. Moreno:

On January 31, 1989, the Commission found reason to believe
you violated 2 U.S.C. S 441a(a)(1)(A) and S 441f. On that date,
the Commission approved a Factual and Legal Analysis, Subpoena
to Produce Documents, Order to Submit Written Answers, Subpoena
to Appear for Deposition and a letter. While we have received
your response to the Order to Submit Written Answers, the
Subpoena to Produce Documents and Subpoena to Appear for
Deposition remain outstanding. Please contact us within 5 days
of your receipt of this letter so that we can discuss the
details of your obligations in the matter.

Specifically, in order to facilitate the Commission's
c Subpoena to Appear for Deposition, this office will consider

paying your way to Washington so that you can fulfill your
obligations in this matter. Additionally, with respect to the
outstanding Subpoena to Produce Documents, we are interested in
obtaining the documents pertaining to this matter if they are
available to you at this time. Please call us within 5 days
so that we can confirm a date and a time for a meeting. A
designation of counsel form is enclosed, should you decide to
designate a new attorney for the matter.

Should you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosure
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The ab;ove-nlaRe individual As hereby designated as my

counsel and is authorized to receive any notifications and other,

MCA

communications from the Commission and to act on my behalf befoL

the Comission.

1 /o f. (9L7{A-

Date Signature
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SENSITIE
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Mario Moreno; Senator Alfonse
D'Amato; D'Amato in '86 and Arthur ) MUR 2639
Jaspan, as treasurer; Friends of
Senator D'Amato and Jack Libert,
as treasurer

COMPREHENSIVE INVESTIGATIVE REPORT #4

On January 31, 1989, the Commission found reason to believe

Mario Moreno violated 2 U.S.C. SS 441a(a)(1)(A) and 441f in

connection with the apparent corporate reimbursement of

contributions to the 1986 campaign of Senator Alfonse D'Amato.

Nzr The Commission decided to take no action at that time against

O N Senator D'Amato and his campaign committees. Also on that date,

ON the Commission approved a subpoena and order to Mr. Moreno to

produce certain documents and answer written questions. The

subpoena required Mr. Moreno to appear for deposition.

Mr. Moreno has responded to the Commission's order to

answer written questions but has been unable to submit the

documents pursuant to the subpoena because this information is

in the hands of the U.S. Attorney in the Wedtech criminal

prosecution. Comprehensive Investigative Report No. 2 advised

the Commission of the receipt of Mr. Moreno's response and the

expected receipt of materials promised by the Assistant United

States Attorney ("AUSA") responsible for the Wedtech related

criminal trials. Comprehensive Investigative Report No. 3

informed the Commission that because we had not yet received the
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promised materials, a letter dated October 13, 1989, had been

written by this Office to the AUSA requesting these documents.

Apparently, the AUSA on the case had left the U. S.

Attorney's office in November 1989 without sending any of the

requested materials to us. Additional contacts with that office

did not yield any of the documents or information in question.

Consequently, in February 1990, we sent a letter to

Otto Obermaier, the U. S. Attorney for the Southern District of

New York requesting the investigatory materials needed to pursue

this case. We have received no response to this letter.

Meanwhile, we again encountered difficulties in locating

Mr. Moreno who was no longer in jail. We contacted his former

counsel in the matter in April to get a current address for

Mr. Moreno so that he could fulfill the outstanding requirements

of the subpoena (appearance for deposition and production of

documents). After numerous attempts to reach the former counsel

in the matter we were told that his address was unknown. Since

former counsel in the matter indicated that Mr. Moreno sometimes

stopped by his office to pick up papers relating to another

case, we asked counsel to have Mr. Moreno contact us at our

office. Mr. Moreno made some attempts in May to call but did

not leave a call back number.

In June we decided to call the AUSA who had been previously

assigned to the Wedtech matter (Michelle Hirschman) for two

reasons. First, we sought the AUSAts assistance in making

contact with Mr. Moreno by providing us with his telephone

number or an address. Second, we wanted to renew our request
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for the investigatory materials previously promised by the

AUSA's office. These materials consisted of, among other

things, the trial transcript mentioned in Mark Green's

complaint, copies of individual checks made out to candidates,

copies of reimbursement checks for these contributions, notes on

the THJ Account showing contributions and FBI computer chart of

contributions.

The AUSA indicated her willingness to send the trial

transcript information as soon as possible. In further

discussions with a staff member in this Office she explained the

difficulties in finding and sending the information requested,

stating that there were mountains of documents and that these

documents were in boxes in the basement of the building. The

AUSA also explained that the Biaggi trial took several months

and that Mr. Moreno's testimony took over 3 or 4 weeks.

The AUSA described a bound digest of the trial testimony,

prepared internally by her office, which also lists the trial

C exhibits. The AUSA indicated that it might be possible to
n locate the relevant testimony or documents through use of the

digest which is several hundred pages long. In looking through

the digest on the dates mentioned in Mark Green's complaint,

the AUSA was unable to find the testimony we sought for the

dates in question. The AUSA found only one reference to

testimony on campaign contributions. This brief testimony,

however, involved an unrelated transaction. The staff member

asked the AUSA for a copy of the digest so that it could be

examined carefully by this office for the relevant testimony.
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initially, the AUSA wavered on this request because a

Wedtech related verdict was on appeal. Subseqently, in a

telephone conversation with a staff member in this Office, the

AUSA agreed to send the digest of trial on the condition that

the digest was not copied or disseminated by this office.

Furthermore, the AUSA requested that we return the digest to her

or shred it when we were finished with it. These conditions

were agreed to by this Office, and we received the digest of

Moreno's testimony on June 25, 1990.

Additionally, the AUSA indicated that she would try to

facilitate contact between Mr. Moreno and our office by trying

to find Mr. Moreno. The AUSA did not offer a telephone number

or address but said she would have him call us. Before she had

a chance to contact Mr. Moreno, this Office received a letter

from him. Mr. Moreno stated that he had tried to contact us and

c gave us a P.O. Box number in North Salem, N.Y. for future

correspondence.

on June 20, 1990, a staff member was called by a IRS agent

vho explained that he was calling at the request of the AUSA.

The IRS agent stated that he had talked to Mr. Moreno and that

he should be calling us shortly. Later that morning, Mr. Moreno

called this Office. A staff member spoke with Mr. Moreno and

confirmed our receipt of his prior correspondence. The staff

member explained to Mr. Moreno that this Office was in the

process of securing other information relevant to the case and

that the Office would be getting in touch with him later to set

up a date for him to come to Washington for depositions.
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Mr. Moreno pointed out that he is without money and that he has

no permanent address. He appears to be going from place to

place staying with relatives and friends. It was explained to

Mr. Moreno that once we had a firm date for him to come to

Washington, D.C. for depositions we would iron out the details

of getting him an advance for his expenses. Mr. Moreno gave the

staff member two telephone numbers where messages could be left

when we wanted to be in touch with him. Mr. Moreno appeared to

be very cooperative in the matter.

Pursuant to the agreement between the AUSA and this Office,

CD we are now in receipt of the digest of the Biaggi trial. Upon
further examination and analysis of this document, this Office

should be able determine the next stage in the investigatory

process.

Staff assigned: Debby Curry



MARIO 4tORENO INTERVIEW

JANUARY 10p 1991

(A

I

FEDERAL ELECTION COMMISSION
OFFICE OF THE GENERAL COUNSEL

Jonathan Bernstein
Assistant General Counsel

Deborah Curry
Attorney



-2-

TAPE 1

WE'RE JUST GOING TO EXPLAIN ABOUT THE TAPE RECORDING SO

THAT WE KNOW THAT WE HAVE YOUR PERMISSION.

A: YES

Q: AND YOU FEEL VERY COMFORTABLE

A: YES I DO

THE NEXT THING IS WE NOTICE THAT YOU'RE NOT REPRESENTED

BY AN ATTORNEY.

A: YES

BUT YOU'VE BEEN INFORMED THAT YOU COULD HAVE AN ATTORNEY

A: YES AND I HAVE WAIVED MY RIGHTS
CIN

VERY GOOD. THE NEXT THING IS THAT YOU WERE NOTIFIED

THAT WE HAD FOUND REASON TO BELIEVE IN THE LETTER THAT

WE SENT PREVIOUSLY AND THIS IS PART OF THE COMMISSION'S

c INVESTIGATION IN MUR 2639 AND WE ARE GOING TO GO OVER

SOME QUESTIONS JUST SO THAT WE CAN GET A GENERAL IDEA OF
C WHAT HAPPENED SO THIS IS GOING TO BE VERY INFORMAL. IF

YOU FEEL THAT I'M MOVING TOO FAST OR I'M NOT SPEAKING

CLEARLY, OR YOU DON'T UNDERSTAND WHAT I'M SAYING, FEEL

FREE

A: I WILL LET YOU KNOW

OR IF THERE IS A QUESTION THAT WE'RE NOT ASKING THAT WE

SHOULD. FEEL FREE TO STOP US AT ANY POINT. SOMETIMES

DURING THE COURSE OF THE DISCUSSION SOME THINGS MAY BE

TRIGGERED IN YOUR MIND THAT MAY BE ANSWERS TO PREVIOUS

QUESTIONS.



-3-

A: YES

Q: YOU KNOW AS YOU GET FURTHER INTO IT TO FEEL FREE IF YOU

WANT US TO GO BACK TO SOMETHING THAT YOU HAVE JUST

REMEMBERED THAT MAYBE YOU WEREN'T ABLE TO ANSWER AT THE

TIME.

A: O.K.

WE'RE GOING TO START WITH REAL EASY STUFF AND THAT'S

YOUR POSITION AT WEDTECH. WE HAVE YOUR RESPONSE THAT

YOU MADE TO AND YOU LISTED DATES OF EMPLOYMENT WITH

WEDTECH CORPORATION.

A: YES

Q: AND I WANT TO KNOW ARE THESE 1976 TREASURER, THIS IS

VICE PRESIDENT OF OPERATIONS FOR 1983 JANUARY TO JUNE,

JULY TO JUNE 1983 IS THIS EXECUTIVE VICE PRESIDENT, 1985

JULY TO 1986 FEBRUARY DEPUTY VICE CHAIRMAN OF THE BOARD

A: BY CHAIRMAN OF THE BOARD THEN I WAS AN OFFICER OF THE

CORPORATION.

C Q: OK NOW, IS THE TREASURER POSITION AN OFFICER POSITION

A: YES THAT WAS AN OFFICER POSITION AND THE VICE CHAIRMAN

WAS ALSO AN OFFICER POSITION.

Q: AND FROM APRIL 1979 TO JANUARY 1987 AS AMEMBER OF THE

BOARD.

A: YES

O.K. SO YOU CAME ON BOARD AT WEDTECH IN 1976 AS A

NON-PAID CONSULTANT

A: CORRECT

Q: THE NEXT THING WE WOULD LIKE TO GO THROUGH IS THE
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WEDTECH CORPORATION, JUST TO EXPLORE THE MAKE-UP OF THE

CORPORATION, THE PURPOSE, THE STATUS AND THINGS OF THAT

NATURE. I ALSO NOTICED SOMETIMES THEY SAY WELLBUILT AND

SOMETIMES THEY SAY WEDTECH. DID IT GO THROUGH A NAME

CHANGE?

A: YES IT DID IN 1983 BEFORE THE COMPANY WENT PUBLIC. THEY

CHANGED THE NAME FROM WELLBUILT ELECTRONICS DYE

CORPORATION TO WEDTECH CORPORATION.

Q: SO UP UNTIL 1970 ... WAS IT FORMED IN 1976

A: THE COMPANY WAS FORMED I BELIEVE IN 1965. THE

CORPORATION WELLBUILT ELECTRONICS DYE. IT HAS ANOTHER

INDIVIDUAL THAT WAS A SHAREHOLDER ON THE 19.. SOMETIME

IN THE 1970s WHEN MR. MARIOTTA BROUGHT THE OTHER PART

FROM THE OTHER INDIVIDUAL AND SOLD THE HALF OF THE OTHER

INDIVIDUAL TO MR. NEUBERGER.

SO IT WAS FORMED IN 1965 AS WELLBUILT ELECTRONICS DYE

CORPORATION AND WHEN DID THE CHANGE OCCUR?

C A: IN EARLY 1983.

WAS THE NAME CHANGE IN CONTEMPLATION OF THE COMPANY

GOING PUBLIC?

A: YES, BECAUSE THERE WERE OTHER COMPANIES WITH SIMILAR

NAMES -- WELLBUILT, A COMPANY THAT BUILDS ALL THIS

STUFF, ORIGINATORS, ACTUALLY THEY PUT SOME KIND OF LEGAL

TRADEMARK QUESTION

AND WHAT WAS THE PURPOSE OF WEDTECH. BECAUSE IT WAS

WELLBUILT WHEN YOU CAME IN.

A: YES



-5-

DID THE PURPOSE CHANGE AT ALL

A: THE PURPOSE WAS FROM THE BEGINNING TO MANUFACTURE METAL

PARTS THAT WERE GOING TO BE ASSEMBLIES, SUB-ASSEMBLIES

AND OTHER MAYTELL APPARATUS OF ALL KINDS. THEN AS THE

COMPANY GREW HE MADE MORE SOPHISTICATED METAL PARTS. AT

THE END WE WERE BUILDING ENGINES, MOTORIZED PONTOONS

WHICH ARE LIKE SMALL VESSELS.

Q: WHAT IS A PONTOON?

A: THEY USED THAT FOR THE RAPID DEPLOYMENT FORCE WHEN THEIR

ARE NO HELMET AND GEARS, THEY WILL UTILIZE THOSE

'I PONTOONS TO CREATE TEMPORARY PIERS FOR BRIDGES. THEY

ARE BOXES THAT ARE LIKE HALF THE SIZE OF THIS TABLE,

THEY ARE COMPLETELY AIRTIGHT AND THEY ARE JOINED

TOGETHER, AND VEHICLES AND TROOPS AND EVERYBODY CAN

CROSS. ACTUALLY ONE TIME WE WERE NEGOTIATING WITH IRAQ

AND EGYPT DURING THE CONFLICT WITH IRAN TO SELL THEM

LIKE THREE HUNDRED MILLION DOLLARS WORTH OF PONTOONS.

THERE WERE NEGOTIATIONS IN LONG NUMBERS.

IN TERMS OF THE OWNERSHIP, WAS THERE ONE PERSON OWNING

IT, YOU SAID THAT ORIGINALLY

A: MY UNDERSTANDING IS THERE WAS ONE SINGLE SHAREHOLDER,

THAT INDIVIDUAL LATER ON BROUGHT MARIOTTA AND SOLD HALF

THE COMPANY SHARES TO HIM. THEN WHEN THAT INDIVIDUAL

BECAME SICK OR RETIRED THE HALF OF THE COMPANY THAT WAS

SOLD TO MARIOTTA WAS IMMEDIATELY TRANSFERRED TO MR. FRED

NEUBERGER. HE WAS ANOTHER ONE AT THE MAIN OFFICERS OF

THE COMPANY.
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Q: SO ESSENTIALLY IT WAS OWNED BY THE TWO STOCKHOLDERS -

MARIOTTA AND NEUBERGER.

A: YES, NEUBERGER IS THE FELLOW WHERE HIS WIFE DISAPPEARED

DURING THE INVESTIGATIONS AND THEY HAVE NOT BEEN ABLE TO

KNOW ANYTHING OFFHAND SINCE THAT TIME. HE USED TO BE

THE CHAIRMAN OF THE BOARD AT THE TIME WE FILED FOR

BANKRUPTCY.

OK NOW DID THIS CHANGE AT SOME POINT IN TIME, THIS WAS

IN 1976 WHEN YOU ARRIVED

A: THEN IN 1981 THERE WAS A SECRET AGREEMENT, NO BEFORE

'THAT IN 1975 IN ORDER TO GET THE BENEFITS OF THE SMALL

BUSINESS ADMINISTRATION, NEUBERGER AND MARIOTTA CHANGED

THE OWNERSHIP OF THE COMPANY, ONLY ON THE SURFACE. IN

REALITY THEY REMAINED 50/50, FOR THE PAPERWORK THEY

CHANGED IT TO 2/3 OWNED BY ARIOTTA AND 1/3 BY

NEUBERGER, IN ORDER TO TAKE ADVANTAGE OF ALL THE

MINORITY PROGRAMS OF THE SMALL BUSINESS ADMINISTRATION.

SO DID THEY FALL WITHIN A CERTAIN, I SAW AN 8A AND

THAT'S THE MINORITY ...

A: YES, THE SA PROGRAM IS A SPECIAL PROGRAM WITHIN THE

SMALL BUSINESS ADMINISTRATION THAT FAVORS MINORITIES.
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Q: AND IN ORDER TO QUALIFY, WHAT IS IT YOU HAVE TO BE --

TWO-THIRDS

A: NO, MORE THAN HALF THE COMPANY, 51% OR MORE, AND THE

PERSON ON WHOSE QUALIFICATION THE BA CERTIFICATION IS

BASED HAS TO BE A MINORITY PERSON (BLACKS, HISPANICS,

ESKIMOS, I DON'T KNOW IF WOMEN QUALIFY NOW. I DON'T

THINK SO, BUT THEY PARTICIPATE IN SOME OF THOSE PROGRAMS

NOW. AT THE TIME IT WAS THE PEOPLE THAT WERE QUALIFIED

AS MINORITIES AND ALSO THE PERSON HAD TO BE SOCIALLY AND

ECONOMICALLY DISADVANTAGED. THOSE WERE TWO OF THE OTHER

REQUIREMENTS, SO PRIMARILY IT'S THREE THINGS - MINORITY,

SOCIALLY AND ECONOMICALLY DISADVANTAGE.

Q: AND THAT'S MARIOTTA.

A: YES, IN REALITY THEY WERE 50% OWNERS BUT IN ORDER TO GET

THE BENEFIT FOR THESE PROGRAMS THEY HAD FRAUDULENT

PAPERS CHANGED.

'~z. Q:AND YOU SAID THAT OCCURRED IN 1975.

A: YES, SO WHEN I CAME IN TO HELP THE COMPANY THEY WERE

EXPECTING A VOLUNTEER GROUP ON NYU AND I CAME IN TO HELP

THE COMPANY AND I WAS LED TO BELIEVE THAT THE REAL

OWNERSHIP WAS TWO THIRD - ONE THIRD UNTIL THE END OF

1979 WHEN I WENT IN AND WAS IMMEDIATELY TOLD THE REALITY

OF WHAT HAD TAKEN PLACE.

AND DID IT STAY WITH THE TWO THIRD - ONE THIRD FOR THE

PUBLIC AND ONE HALF/ONE HALF UNTIL IT DISSOLVED.

A: NO, IN SUMMER OF 1981 I MADE A SECRET AGREEMENT WITH

THEM WHEREBY I BECAME A 9% OWNER. MR. MARIOTTA AND
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MR. NEUBERGER, EACH ONE OF THEM REMAINED WITH 45-1/2% OF

THE STOCK. THE REASON THAT IT WAS KEPT SECRET WAS

BECAUSE WE WERE TRYING TO GET A MAJOR CONTRACT FROM THE

GOVERNMENT AND WE DID NOT WANT THE SMALL BUSINESS

ADMINISTRATION OR ANYBODY ELSE TO KNOW THAT WE HAD

REQUESTED PERMISSION ON PAPERWORK AND I MIGHT NOT

QUALIFY AS A 8A MINORITY AND THEN THE ARMY WOULD REALIZE

THAT AND NOT GIVE THE CONTRACT TO US.

WELL WOULD IT HAVE BEEN HARD TO EXPLAIN THAT IF THE SBA

THOUGHT THE OWNERSHIP WASN'T 50/50.

A: CORRECT AND THEN THERE WAS ANOTHER PROBLEM

OH WHAT A TANGLED WEB WE WEAVE.

A: YES, THAT'S RIGHT. THEN IN EARLY 1983 THE POLITICIANS

AND THE LAWYERS AND A LOT OF OTHER PEOPLE CAME IN AND

GOT A STOCK IN THERE. THAT'S WHEN BIAGGI (1982) I HAD A

MEETING WITH MARIOTTA AND BIAGGI AT A RESTAURANT IN THE

VERSALLE ROOM IN THE BRONX AND WHERE MARIOTTA AND THE

C CONGRESSMAN REQUESTED THAT WE GIVE HIM, HE MADE OTHER

REQUESTS, BUT BASICALLY HE REQUESTED THAT HE AND

EHRLICH, HIS PARTNER GET 50% OF THE STOCK AT THE END. I

MEAN 5% OF THE STOCK WITH THE COMPANY. LAST, A CERTAIN

PERCENTAGE OF ALL THE CONTRACTS THAT HE'LL HELP TO GET

FOR THE COMPANY. HE WANTED LIKE 5% OF THE PROFITS. AT

ONE POINT HE WANTED 10% OF THE PROFITS, APPARENTLY HE

WAS NOT VERY FAMILIAR THAT IN NEGOTIATING CONTRACTS WITH

THE GOVERNMENT - THAT IS THE MAXIMUM THAT THEY LIMIT THE

PROFITS OF THE COMPANY, THE MAXIMUM BETWEEN 12 & 13%, So
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I TOLD HIM THAT IS IMPOSSIBLE BECAUSE OTHERWISE THE

COMPANY CANNOT SURVIVE SO HE SETTLED FOR THAT BUT I TOLD

HIM THAT IN THE SUBCONTRACTS, WHEN THE MAIN COMPANIES

GET A MAJOR CONTRACT AND THEN THEY SUBCONTRACT IT TO

WEDTECH, THEN WE WOULD GIVE HIM A 5% COMMISSION THEN.

O.K., SPEAKING OF CONTRACTS, WEDTECH, IT APPEARS THAT

THEY BID FOR A LOT OF GOVERNMENT CONTRACTS AND I THINK

YOU LISTED SOME OF THE CONTRACTS AND IT JUST WANTED TO

KNOW IF YOU COULD MAYBE GET SOME TIME PERIODS FOR THESE

CONTRACTS.

A: THE SIX HORSE POWER ENGINE - WE STARTED WORKING FOR THAT

CONTRACT IN 1979, WE FINALLY GOT IT IN SEPTEMBER 1982.

THE PONTOONS

A: THE PONTOONS CONTRACTS WE STARTED WORKING ON THAT ONE IN

THE FALL OF 1983 AND WE GOT IN IN APRIL 1984. THE

OPTIONS SHOW FOR THE PONTOONS WE GOT THEM IN 1985 AND

1986.

C Q: YOU GOT THEM BOTH YEARS

A: PONTOON OPTIONS, YES.

Q: THESE ARE LONG PROCESSES AREN'T THEY? AND WHEN THE

REQUEST FIRST COMES OUT FOR PROPOSALS AND THE BIDS ...

A: ... IN THE END IT TOOK 3 YEARS

0: 3 YEARS BEFORE THE CONTRACT WAS AWARDED

A: THE MOST INTERESTING ONE WAS THE BIGGEST CONTRACT THAT

WE GOT--THE PONTOONS AND THAT WAS THE SHORTEST TIME

BECAUSE IT ONLY TOOK FROM OCTOBER '83 TO APRIL OF '84.

THAT WAS A VERY INTERESTING THING BECAUSE ALL OF THE
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SEVERAL MAJOR POLITICIANS WERE INTERESTED FOR THEIR

STATES. DICONCINI FOR NEW MEXICO, OTHER PEOPLE FROM

CALIFORNIA, SENATOR TOWER FOR TEXAS AND SO FORTH. I

DON'T KNOW IF YOU SAW MY OTHER TRANSCRIPTS OVER THERE.

VICE PRESIDENT BUSH HAD ALREADY PROMISED IT TO EX

GOVERNOR (FERNARD?) FROM PUERTO RICO AND EVERYBODY WAS

HERE AFTER THIS AND WE CAME AND PULLED THE CARPET FROM

UNDER EVERYBODY AND WE GOT IN AND EVERYBODY WAS SO MAD

AS HELL WE DID THAT - HAD SUCH A GOOD TIME AND THEY ARE

VERY POWERFUL PEOPLE AND FUN TO BE AROUND.

c Q: AND THE PONTOONS OPTION IN 1985 WENT FROM WHAT TIME TO
WHAT TIME?

A: WE STARTED AS SOON AS THE CONTRACT WAS GIVEN. IT HAD

THAT WE WERE ENTITLED TO THIS OPTIONS BUT IT DIDN'T

SPECIFY AN OBLIGATION FROM THE GOVERNMENT'S PART FOR A

PRICE SO WE FINALIZED THE '85 OPTIONS IN '85 AND THE '86

OPTIONS IN '86. THEN THERE WAS A PROBLEM BECAUSE WE RAN
C OUT OF PANTOON CONTRACTS APPROPRIATIONS SO WE WORK OUT

n WITH THE ARMED SERVICES COMMITTEE AND THE ( _)

WORKING THERE AND SENATOR WARNER AND OTHER PEOPLE WE

WERE ABLE TO GET AN APPROPRIATION IN LATE 1986 TO

PURCHASE MORE PANTOON EVEN THERE WERE NONE EITHER. WE

SENT A CONSULTANT HAT WE USE AND SO FORTH. I THINK

THAT'S ON THE TRANSCRIPT

WE'VE BEEN ABLE TO REVIEW A PORTION OF THE BIAGGI TRIAL

TRANSCRIPTS, WE HAVEN'T BEEN ABLE TO REVIEW ALL OF THEM
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A: OH YES, IT'S SIX TRIALS, I WOULD SAY TOTAL PAGES IN THE

BIAGGI TRIAL THERE WERE 13,000 QUESTIONS THAT I ANSWERED

THERE. IN THE OTHER ONES, PERHAPS THE TOTAL IN THE

OTHER ONES COULD BE ANOTHER 30,000. SO IN TOTAL THERE

COULD BE 45 - 50,000 QUESTIONS WITHOUT INCLUDING THE

CIVIL ONES.

Q: WELL, I ASSURE YOU WE'RE NOT GOING TO COME CLOSE TO

THAT.

A: NO, WELL THAT'S WHAT I'M SAYING. THERE ARE THINGS YOU

MAY NOT KNOW. IT WAS VERY EXTENSIVE. YOU DON'T HAVE

THE MANPOWER, THESE PEOPLE OVER THERE HAD PEOPLE ALL

OVER THE PLACE.

0: YES, IT DOES APPEAR THAT WAY.

A: AT ONE POINT, I WAS BEING QUESTIONED BY AROUND 25

Cx ASSISTANT U.S. ATTORNEYS, THAT'S WHEN THEY

SPLIT THE CASE INTO SEVERAL GROUPS SO THEY HAD

TREMENDOUS MANPOWER. AT ONE POINT THIS BECAME A MAJOR,
C

THE MOST IMPORTANT CASE AROUND.

Q: YES, CERTAINLY

A: SO THAT'S WHY WHEN I REMEMBER THINGS THAT I FEEL THAT

ARE REALLY RELEVANT TO THIS CASE, I WILL BRING THEM OUT.

Q: OK, ON NUMBER 4 THE PONTOONS NEW APPROPRIATIONS SAYS

1986 - HOW LONG

A: OH THE NEW APPROPRIATIONS, THAT WAS, IT FINALLY CAME IN

THE APPROPRIATIONS BUDGET IN SEPT./OCT. 1986 FOR THE '87

FISCAL, SOMETHING LIKE THAT.

OK, LET ME JUST STEP BACK FOR A SECOND. DO YOU RECALL
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WHEN IN 1985 AND 1986 THE OPTIONS WERE FTNALIZED.

A: THE ONE FOR 1985 I BELIEVE WAS AROUND MAY OR JUNE I

DON'T RECALL THE EXACT DATE, AND FOR '86 IN APRIL.

AND THE MAINTENANCE VEHICLES

A: THE MAINTENANCE VEHICLES WENT ALL THROUGHOUT '84 AND

PART OF '85. THEY FINALLY TOLD US IN '85. AND THERE

WAS THE ONE WHERE WE PUT THE MOST AIR POWER AND WE

DIDN'T GET THAT BECAUSE WE HAD A PERSONAL FIGHT WITH THE

UNDER SECRETARY FOR THE PROCUREMENT OF THE ARMY (DR.

SCOLLUM). EVEN WITH ALL THE FIREPOWER THAT WE HAD WE

rN
WERE THE LOWEST BIDDER. WE BID $30 MILLION FROM THAT

CONTRACT THE LOWEST, THE NEXT LOWEST BIDDER WAS $37

MILLION AND THEY GAVE IT TO THEM, THEY DIDN'T CARE ABOUT

ON, THE $7 MILLION.

AND I NOTICED SOMEWHERE THAT THERE WAS SOME KIND OF

INVESTIGATION OF WEDTECH DURING '84

A: YES, THAT LOOKS LIKE THE YEAR.

WAS IT THE SMALL BUSINESS ADMINISTRATION OR THE SMALL

BUSINESS COMMITTEE OF THE CONGRESS

A: THE SMALL BUSINESS COMMITTEE OF CONGRESS WAS THE ONE

THAT INITIATED THAT. THAT WAS WHERE THE MITCHUM

BROTHERS CAME INTO THE PICTURE FROM BALTIMORE.

Q: O.K., NOW BECAUSE OF THIS INVESTIGATION WAS WEDTECH

ENCOUNTERING SOME DIFFICULTY - IS THAT SOME OF THE

REASONS THE CONTRACT...

A: ... NO THERE WAS AN INDIVIDUAL THAT WAS ONE OF THE MAIN

CONTENDERS FOR THE PONTOON CONTRACT AND HE HAD

- - I
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THE PONTOON OPTIONS OP THE PONTOON ORIGINAL

A: NO, THE PONTOON BASIC CONTRACT. SO WHEN THESE PEOPLE

FOUND OUT THAT WITH ALL THE POWER THEY HAD THAT WE WERE

ABLE TO GET THE PONTOON CONTRACT TO PULL THE RUG FROM

UNDER THEIR FEET. ONE OF THESE INDIVIDUALS WAS VERY

CLOSE TO HARVEY MITCHELL AND HE WENT OVER THERE AND

HARVEY MITCHELL STARTED THE INVESTIGATION AS TO WHAT WAS

REALLY HAPPENING THERE AND THEN THAT INVESTIGATION WAS

GOING TO TURN VERY NASTY.

WAS THE BULK IN THE INVESTIGATION WHETHER WEDTECH IN

FACT WAS ELIGIBLE FOR THE 8A PROGRAM.

A: YES AND HOW COULD WE HAVE GOTTEN THE CONTRACT, WHY WERE

SOME HEAVY POLITICAL PEOPLE IN THE WHITE HOUSE INVOLVED

WITH THE COMPANY. QUESTIONS OF THAT SORT. THERE IS A

LETTER THAT ASKS LIKE 12 SPECIFIC QUESTIONS AND THAT WAS

C THE BASIS FOR THE INVESTIGATION. THEN WE WERE ABLE TO

CATCH THAT INVESTIGATION BY M4AKING PAYMENT OF $50,000 TO

THE MITCHELL BROTHERS IN BALTIMORE.

Q: OK, AT SOME POINT AND TIME, I DON'T RECALL WHAT YEAR,

WAS WEDTECH GOING THROUGH BANKRUPTCY OR REORGANIZATION?

A: WELL THAT WAS IN 1986 AT THE END. THAT WAS JUST BEFORE

WE RESIGNED. IN DECEMBER I BELIEVE IT WAS THE 14 OR 15

OF 1986 WE FILED FOR PROTECTION UNDER CHAPTER 11.

Q: IS WEDTECH DISSOLVED NOW?

A: THEY ARE STILL OPERATING UNDER AN ENTITY THAT IS

PRIMARILY CONTROLLED BY THE CREDITORS COMMITTEE.

ARE THEY STILL OPERATING UNDER THE WEDTECH NAME?
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A: NO, THEY' RE OPERATING PHYSICALLY, OPERATING FOR PAPER

WORK FOR THE SUITS# THE WAY THAT A BANKRUPTCY

CORPORATION - THEY WENT FROM CHAPTER 11 TO CHAPTER 7 AND

THEN THEREIN THEY COMPLETED A LIQUIDATION AND SATISFYING

ALL THE CREDITORS.

Q: I'D LIKE TO LOOK AT THE OTHER OFFICERS THAT - LET'S LOOK

AT THE EMPLOYEE SET-UP, LOOK AT WEDTECH - FIRST OF ALL

LET'S LOOK AT THE OFFICERS.

A: OK, LET'S JUST START WITH MARIOTTA

WHAT POSITION DID HE HOLD.

A: HE WAS THE PRESIDENT AND CHAIRMAN OF THE BOARD FOR MOST

OF THE YEARS THAT THE COMPANY EXISTED, THAT I WAS

INVOLVED WITH THE COMPANY. HE WAS PRESIDENT UNTIL JULY

1965 AND CHAIRMAN/CHIEF EXECUTIVE OFFICER UNTIL FEB. OF

cx '86

CD FEBRUARY 86.

A: YES. HE --- WHAT ELSE DO YOU WANT TO KNOW. HE IS THE

PERSON ON WHOSE QUALIFICATION, THE 8A CERTIFICATION WAS

BASED ON THE COMPANY. VERY INTERESTING CHARACTER. HE

IS THE PERSON THAT IS VERY VOLATILE, AND HE WAS THE

PERSON PRESIDENT REAGAN WAS ENCHANTED WITH TO THE POINT

THAT ONE TIME THE PRESIDENT SPOKE ABOUT HIM AT THE

WALDORF ASTORIA IN FRONT OF A LOT OF POLITICAL PEOPLE IN

NEW YORK AT $1,000 A PLATE AND HE INDICATED THAT HE WAS

A HERO FOR THE '80S. HE WAS INVITED CONTINUOUSLY TO THE

WHITE HOUSE AND THEN I DON'T KNOW IF YOU SAW THE MOVIE

WITH PETER SELLERS, BEING THERE. HE WAS A
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CINEMOTAGRAPHER AND THE ONLY MOVIE THAT MARTOTTA !TSP TO

HAVE IN HIS OFFICE. HE HAD A VIDEO MACHINE AND THAT WAS

THE ONLY GOOD THING THAT HE HAD THERE.

Q: OH REALLY, TAKING LESSONS

A: HE CLOSED THE DOORS AND LOOKED AT THAT THING FROM TIME

TO TIME. HE SUFFERED FROM WHAT WAS ANALYZED FROM AN

AFFECTIVE BIPOLAR DISORDER WHICH IS LIKE MANIC

DEPRESSIVE, SO HE COULD BE THE BEST MAN IN THE WORLD,

THE MOST CHARITABLE PERSON WHO GAVE MILLIONS TO CHARITY

AND AT THE SAME TIME HE COULD BE THE MOST VINDICTIVE

PERSON IN THE WORLD AND IF SOMEBODY FELL AND IT HAD BEEN

HIS ENEMY - SCRATCH HIM TO THE END. TWO COMPLETELY

DIFFERENT PERSONALITIES. I SPENT A LOT OF TIME WITH

HIM. I PROBABLY SPENT MORE TIME WITH HIM THAN HE DID

WITH HIS WIFE AND I SAW A LOT OF THE CHARITABLE ACTS AND

AT THE SAME TIME HE USED TO USE PEOPLE. HE USED TO USE

ME A LOT AND I DIDN'T LEAVE THE COMPANY SEVERAL TIMES

V" BECAUSE ALMOST EVERYTHING I HAD WAS TIED UP WITH THE

COMPANY, BUT VERY A UNUSUAL PERSONALITY. SO THAT'S A

DESCRIPTION OF JOE MARIOTTA.

Q: WHERE IS HE NOW?

A: I THINK HE JUST FINISHED HIS TERM IN ALLENWOOD. HIS

SENTENCE WAS REDUCED BECAUSE THE RACKETEERING PART OF

THE SENTENCE WAS OVERTURNED, SO ANY ADJUSTMENTS THAT THE

JUDGE DID - I THINK ORIGINALLY HE WAS GOING TO SERVE

LIKE 8 YEARS, I THINK HIS SENTENCE WAS REDUCED LIKE TO 3

OR 4 YEARS, SOMETHING LIKE THAT. IF HE'S NOT OUT, HE'S
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PROBABLY GOIN4G TO BE OUT PRETTY SOON.

DID HE PLEAD OR DID HE GO TO TRIAL

A: NO, HE WENT TO TRIAL, HE WAS PART OF THE BIAGGI TRIALS,

THERE WERE SEVEN PEOPLE THAT WERE PART OF THAT TRIAL.

THAT WAS THE FIRST TRIAL, THE BIAGGI TRIAL AND HE WAS

ONE OF THE MAIN PROTAGONISTS.

THE NEXT ONE, FRED NEUBERGER

A: HE'S A MORE INTERESTING CHARACTER

Q: WHAT POSITIONS DID HE HOLD?

A: HE WAS VICE PRESIDENT UNTIL EARLY 1983 WHEN HE BECAME

PRESIDENT OF THE COMPANY. IN 1983 HE BECAME PRESIDENT

OF THE COMPANY AND HE WAS IN THAT POSITION UNTIL JUNE OR

JULY 1985 WHEN HE BECAME VICE CHAIRMAN OF THE BOARD AND

THEN AN OFFICER. HE WAS VICE CHAIRMAN OF THE BOARD AND

THEN AN OFFICER UNTIL FEBRUARY 1986 WHEN HE BECAME

Ci~ CHAIRM4AN OF THE COMPANY AND CHIEF EXECUTIVE OFFICER.

SO M4ARIOTTA ..

A: THE PROBLEM WITH M4ARIOTTA WAS THAT HE BECAME CHAIRMAN

AND CHIEF EXECUTIVE OFFICER IN EARLY 1983. BECAUSE AT

THAT TIME HE RELINQUISHED HIS POSITION AS PRESIDENT OF

THE COMPANY TO FRED NEUBERGER IN EARLY 1983. AND THEN

HE REMAINED CHAIRM4AN AND CHIEF EXECUTIVE OFFICER UNTIL

ALL OF US RESIGNED GENERALLY IN EARLY 1987. WHEN FRED,

TONY, LARRY AND MYSELF RESIGNED.

19--

A: EARLY, GENERALLY 1987. HE A VERY INTELLIGENT PERSON.I

UNDERSTAND THAT HE HAS AN IQ OF OVER 150. HE SPEAKS
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LIKE SIX OR SEVEN LANGUAGES FLUENTLY. HE USED TO) SP A

WOMANIZER, SOMETIMES 6 OR 7 WOMEN AT THE SAME TIME, HIS

SECOND WIFE, HE'S A VERY INTERESTING GUY, COMMITTED

SUICIDE

Q: WHICH, JENNY

A: NO, THAT WAS HELEN

Q: OH HELEN FROM THE FHJ

A: YES, SHE COMMITTED SUICIDE. A LOT OF INTERESTING

STORIES THAT NOBODY KNOWS EXCEPT OURSELVES, SO I'M TOLD

THESE THINGS, AND THEN WHEN THE INVESTIGATION STARTED IN

OCTOBER. WHEN HE WAS ALREADY HAVING HIS 3RD WIFE

DISAPPEAR. THEY HAD TWO ADOPTIVE CHILDREN. FOR A TIME

THE POLICE THOUGHT THAT HE MAY HAVE HAD SOMETHING TO DO

CIN WITH IT, BUT THEY HAVE NOT BEEN ABLE TO PROVE ANYTHING.

HAS SHE TAKEN OR RAN AWAY WITH THE KIDS?

A: NO, SHE ___,THEY DON'T KNOW ANYTHING ABOUT HER SINCE

THAT TIME. SHE HAS COMPLETELY DISAPPEARED. LET ME SAY,

C YOU KNOW THERE IS A VERY GOOD BOOK WHERE THEY DESCRIBE

AS THE TRIAL BOOK. IT IS VERY COMPLETE ON ALL THAT

INFORMATION. IF YOU HAVEN'T READ THAT BOOK - OF ALL THE

THREE BOOKS THAT ARE OUT THAT IS THE BEST BOOK WHERE ALL

THE THINGS ARE DESCRIBED BETTER THAN IN THE OTHER TWO

BOOKS.

WHAT ARE THE NAMES?

A: JAMES TRAUB, BOOK NAME: TOO GOOD TO BE TRUE. THERE ARE

TWO BOOKS THAT ARE NOT AS WELL RESEARCHED OR AS ACCURATE

AS THIS BOOK. IT IS VERY WELL DONE AND IT READS FAIRLY
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WELL TOO. SO THEY DESCRIBED SOME OF THOSE THINGS THAT

I'M TALKING ABOUT. THEY DESCRIBE EACH ONE OF THESE

PEOPLE FAIRLY WELL, SO THAT WILL GIVE YOU A BACKGROUND

BETTER THAN WHAT I'M GIVING YOU IN GENERAL AND THEN THE

PERSON WHO IS TO HAVE THE MOST RELATIONS WITH THE

POLITICIANS AND EVERYTHING WAS ME. THE PERSON THAT IS

TO HAVE THE MOST RELATIONS WITH THE INVESTMENT HOUSES,

THE PUBLIC CONFERENCE AND THE FINANCES OF THE COMPANY IN

THE LAST FEW YEARS WAS TONY GUARIGLIA AND JOHN MARIOTTA

AND FRED NEUBERGER WAS LIKE PEOPLE THAT HAVE BEEN WITH

THE COMPANY FOR THE - BUT THEY IN ESSENCE HAVE VERY

LITTLE REAL ACTIVITY IN THE COMPANY. THEN THERE'S TONY

GUARIGLIA AFTER FRED NEUBERGER

DO YOU KNOW WHERE FRED IS?

A: FRED FINISHED SERVING TIME AT DANBERRY AROUND A FEW

MONTHS AGO. ONCE BY COINCIDENCE I WAS VISITING THE

PROBATION OFFICER IN NEW YORK, HIS PROBATION OFFICER IS

LOCATED IN THE EASTERN DISTRICT IN BROOKLYN, IN NEW

YORK. THE SAME PLACE WHERE I HAD MY PROBATION OFFICER

NOW. I DON'T EVEN KNOW WHO (POG?) IS. I COULD SAY

HELLO TO HIM BUT I HAVEN'T SEEN OR HEARD FROM HIM SINCE

I BY COINCIDENCE MET HIM ONE DAY THERE.

OH HE WAS VISITING HIS PROBATION OFFICER AT THE SAME

TIME YOU WERE

A: YES, BY COINCIDENCE I SAW HIM THERE AND I HADN'T SPOKEN

TO HIM SINCE THEN

HOW LONG AGO WAS THAT?
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A: PROBABLY AROUND 7 OR 8 MONTHS AGO

0: WAS GUARIGLIA AN OFFICER?

A: YES, HE CAME AS A MANAGER FOR MAINHERMAN, THAT WAS THE

COMPANY THAT AUDITED THE BOOKS FOR THE COMPANY TO GO

PUBLIC FOR WEDTECH TO GO PUBLIC IN 1983 AND THEN WE GAVE

HIM A JOB WITH THE COMPANY IN MAY OF 1983. HE BECAME

CHIEF FINANCIAL OFFICER OF THE COMPANY AND THEN IN JULY

OF 1985 HE BECAME PRESIDENT OF THE COMPANY AND CHIEF

OPERATING OFFICER AND HE REMAINED IN THAT POSITION UNTIL

HE RESIGNED IN EARLY JANUARY OF 1987.

DID HE GO TO TRIAL?

A: HE WAS ONE OF THE ONES BEFORE (THERE WAS FRED, TONY AND

MYSELF) THAT CAME IN AN MADE AN AGREEMENT WITH THE

CN GOVERNMENT. SO HE DIDN'T GO TO TRIAL BUT HE'S GOING TO

TRIAL IN FEBRUARY BECAUSE HE COMITTED PERJURY AND THERE

WAS ONE MAJOR CASE THE GOVERNMENT COULD NOT PROSECUTE

BECAUSE OF HIS PERJURY.
C

WHAT CASE WAS THAT?

A: HE APPARENTLY COMMITTED PERJURY ON THE DEWALLA CASE BUT

THEN THERE WAS ANOTHER CASE THAT THE GOVERNMENT WAS

GOING TO PROSECUTE A CASE WITH THE SO-CALLED MOB (PART

OF THE MAFIA IN NEW YORK) - PAT SIMON. THAT CASE COULD

NOT BE PROSECUTED BECAUSE IN THAT CASE HE WAS THE MAIN

WITNESS. I WAS LIKE THE SECOND MOST IMPORTANT WITNESS,

IN THE OTHER ONE I WAS THE MOB'S IMPORTANT WITNESS BUT

IN THAT ONE HE WAS GOING TO BE THE MOST IMPORTANT

WITNESS AND BECAUSE OF THE PERJURY THE GOVERNMENT COULD
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NOT GO ON BECAUSE THEY FELT HE WOULD NEVER BE ABLE TO

PULL IT THROUGH AND THEN THE GOVERNMENT DECIDED TO GO

AGAINST HIM AND THEY ASKED HIM TO PLEAD GUILTY TO THOSE

THINGS AND HE REFUSED AND I UNDERSTAND THAT HE'S GOING

ON TRIAL, POSSIBLY AROUND FEBRUARY. VERY BAD SITUATION.

Q: WILL YOU HAVE TO TESTIFY AT THAT?

A: NO BECAUSE IT WILL BE CONCENTRATED ON HIS PERJURY AND

THE PERJURY WAS NEVER REALLY THE CASE. IT WAS THAT WE

HAD A RESTRAINING ORDER WHERE WE COULD NOT SPEND MONEY

UNLESS IT WAS FOR CERTAIN PURPOSES AND WE COULD NOT GO

CO AND GAMBLE IN THE CASINOS. APPARENTLY HE WENT AND

GAMBLED IN PUERTO RICO. THEY ASKED HIM AT ONE OF THE

TRIALS IF HE HAD GAMBLED AGAIN SINCE HE SIGNED THE

RESTRAINING ORDER. HE SAID NO AND THEN THEY PULLED THE

TICKETS, THE CASINO WITNESSES, AND ANY INDIVIDUALS THAT

HAD GONE TO GAMBLE WITH HIM.

SOME UNHAPPY PROSECUTORS

A: YES, WHICH WAS VERY RIDICULOUS. THEY DON'T KNOW HOW HE

DID THAT. I REALLY DON'T UNDERSTAND HOW HE DID THAT SO

HE HAS PROBLEMS.

HAS HE BEEN SENTENCED AFTER HIS PLEA.

A: YES, HE WAS SENTENCED TO FIVE MONTHS AND HE SERVED FIVE

MONTHS IN DANBURY. HE WAS OUT OF THAT AND NOW HE HAS TO

GO FOR THIS SECOND SENTENCE. HE HAS TO GO FOR THE TRIAL

AND HE'S USING APPARENTLY A VERY GOOD LEGAL AID LAWYER

THAT IS GOING TO ASSIST HIM. HE M4AY HAVE SOME REASONS,

I DON'T KNOW HOW THAT GOING TO WIND-UP. I FEEL SORRY FOR
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HIM BECAUSE HE WAS VERY CLOSE TO ME. I DON'T HAVE ANY

COMMUNICATION WITH HIM OR WITH ANY OF THE OTHER PEOPLE.

WHAT I KNOW IS BECAUSE OF THE U.S. ATTORNEYS HAVE CALLED

ME. SO I DON'T KNOW ANYTHING. I THINK THAT I WAS THE

PERSON THAT GOT THE LOWEST AMOUNT OF PROBATION. I ONLY

GOT ONE YEAR. SO IN THAT RESPECT I WAS LUCKIER THAN THE

OTHER PEOPLE.

Q: AND WHAT ABOUT LAWRENCE SHORTER.

A: HE WAS AS GUILTY AS WE WERE AND HE DIDN'T GET ANY JAIL

TERM. VERY INTERESTING CASE. HE WAS AS GUILTY AS ALL

OF US WERE AND HE WAS THE ONLY ONE OF THE FIVE PEOPLE

THAT DID NOT GET ANY JAIL. HE ONLY GOT PROBATION. WITH

7 _ THE SAME JUDGE.

Q: WAS HE AN OFFICER

A: YES

WHAT WAS HIS POSITION.

A: HE STARTED AS HE BECAME TREASURER OF THE COMPANY IN

JANUARY OF 1983. HE HAD WORKED AS A NON-OFFICER

POSITION DURING 1982 WITH THE COMPANY, AND THEN DURING

JANUARY OF 1983 HE BECAME TREASURER AND HE REMAINED IN

THAT POSITION UNTIL HE BECAME CHIEF FINANCIAL OFFICER OF

THE CORPORATION IN JULY 1985. HE REM4AINED IN THAT

POSITION UNTIL HE RESIGNED IN EARLY JANUARY OF 1987. IN

ESSENCE WE ARE THE FIVE PEOPLE WHO REALLY WERE THE CORE

OF THE CORPORATION.

O.K I WANTED TO ASK YOU ABOUT CEIL LEWIS OR GRANDWOTTER.

IS THAT THE SAME PERSON?
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A: YES, THE SAME PERSON. SHE WAS THE FAT LADY.

0: DID SHE WORK FOR THE COMPANY

A: YES

Q: WHAT WAS HER POSITION?

A: WHATEVER WE NEEDED HER TO DO SHE WOULD DO IT. SHE WAS

LIKE A TROUBLE-SHOOTER. HER TITLE WAS ASSISTANT

TREASURER. I THINK SHE REMAINED IN THAT POSITION FROM

1983 ON. BEFORE THAT SHE USED TO BE AN EMPLOYEE. THE

MAIN MOST IMPORTANT THING WAS THAT SHE USED TO TAKE CARE

OF THE CASH FUND ACCOUNT.
-4

Q: WAS SHE AN OFFICER?

A: YES, AN ASSISTANT TREASURER. SHE WAS AN OFFICER
('N

IS RICHARD BLUESTINE AN - EMPLOYEE?

06 A: HE USE TO BE AN OFFICER OF THE COMPANY, TOO. RICHARD

(IN BLUESTINE CAME FROM - THE AUDITORS THAT DID THE AUDIT

FOR THE COMPANY AND HE WAS THE PARTNER IN CHARGE OF THE

WEDTECH CORPORATION. WE CONSPIRED WITH HIM SO THAT HE

WOULD CERTIFY THE FINANCIAL STATEMENTS OF THE COMPANY IN

EXCHANGE FOR THE JOB ON THE . LIKE ALMOST $1

MILLION WORK OF STOCKS.

WHEN WAS THAT?

A: IN 1983 WHEN HE CAME TO WORK FOR THE COMPANY.

THE CONSPIRACY TOOK ALL OF THE FIRST HALF OF 1983 AND

THEN HE BECAME AN OFFICER OF THE COMPANY IN SEPTEMBER OF

1983. HE BECAME SENIOR VICE PRESIDENT FOR CORPORATE

DEVELOPMENT AND HE WORKED IN THAT POSITION UNTIL AROUND

MARCH OR APRIL OF 1984. HE ONLY REMAINED AT THE COMPANY
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IN ESSENCE FOR A FEW MONTHS (MAYBE 7 OR 8 MONTI;S). THEN

WE FIRED HIM.

WHEY DID YOU FIRE HIM.

A: BECAUSE WE HAD GIVEN HIM A LOAN TO PAY FOR THE TAXES DUE

ON THE - THAT HE RECEIVED. LIKE WHEN THE COMPANY HAD

GUARANTEED A $1 MILLION LOAN AND HE DID NOT PAY THE

TAXES. HE USED THE MONEY FOR PERSONAL USE AND HE WAS

SPENDING MOST OF THE TIME AT THE GOLF COURSE. HE HAS

NOT BEEN PROSECUTED AS OF THIS TIME. I MEAN THE FEDERAL

GOVERNMENT MADE IN EXCHANGE AN AGREEMENT WITH THE STATE

PROSECUTORS IN NEW YORK AND APPARENTLY THE STATE

PROSECUTORS M4ADE SEVERAL MISTAKES AND AS OF THIS TIME HE

IS ONE OF THE M4AJOR PARTICIPANTS THAT HAS NOT BEEN

PROSECUTED. YOU KNOW THIS CASE WAS VERY COMPLICATED AT

THE BEGINNING BECAUSE THE STATE PROSECUTORS WERE

FIGHTING WITH THE FEDERAL PROSECUTORS AND EVERYBODY WAS

TRYING TO TAKE THE CASE FOR THEMSELVES. IT BECAME A

C INTER-PROSECUTORIAL WAR.

TURF

A: BY THE TIME WE WERE TOLD BY THE FEDERAL PROSECUTORS TO

ESCAPE TO NEW JERSEY UNTIL THE FOLLOWING MONDAY WHEN

THEY HAD MANY AGREEMENTS WITH A DIFFERENT STATE

PROSECUTOR. THEY TOOK US IN A BLIND VAN TO GO TO THE

BASEMENT OF ONE OF THE COURTHOUSES IN THE BRONX SO THAT

THE PEOPLE, THE POLICE, FROM THE OTHER STATE PROSECUTOR

WHO WAS OUT OF THE ALLIANCE (MORGANTOWN), COULD NOT STOP

US FROM GOING TO TESTIFY IN A STATE-LIKE DUTY SO THEY
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COULD NOT PROSECUTE US AND THE CASE WOULD REMATN. YOU

KNOW IN THAT BOOK, IT IS VERY INTERESTING THE WAY THIS

GUY HAS DONE THE BOOK.

Q: AND I HAVE ANOTHER PERSON'S NAME WHO FLOATS AROUND -

JONAH PAOLERCIO.

A: HE WAS A MINOR FIGURE AND A PERSON WHO CAME UP WITH THE

IDEA OF FALSIFYING INVOICES - A PURCHASE TO GET MONEY

FASTER FROM THE GOVERNMENT OFFICE.

Q: HE WORKED THERE?

A: YES, HE WORKED I BELIEVE FROM 1980 TO EARLY 1983.

Q: AND HE HELD WHAT POSITION?

A: ASSISTANT TREASURER

WAS THERE MORE THAN ONE ASSISTANT TREASURER OR WAS THAT

THE DECISION CEIL LEWIS HAD TO MAKE?

A: MOST OF THE TIME THERE WAS 2 OR 3 OF THEM. LIKE BOTH OF

-THEM WERE ASSISTANT TREASURERS DURING THE SANE PERIOD OF

TIME.

DEBRA SCOTT WAS YOUR SECRETARY?

A: YES

AND GLADYS HERNANDEZ

A: WAS SOMEBODY ELSE'S SECRETARY

0: DO YOU KNOW THE NAMES OF THE OTHER SECRETARIES?

A: I DON'T RECALL ANY OTHER NAMES

0: SO WAS CEIL LEWIS EVER PROSECUTED?

A: NO, WE MADE THE ARRANGEMENT WITH THE GOVERNMENT, WE

ASKED FOR IMMUNITY FOR HER AND THE GOVERNMENT GAVE IT TO

HIM.
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DO YOU RECALL ANY OTHER EMPLOYEES OR OFFICERS THAT MAYBE

WE'VE MISSED.

A: THERE ARE THE PEOPLE WHO WERE THE MAIN CORE OF THE

CONSPIRACY.

0: FROM YOUR RESPONSE YOU INDICATED THAT POLITICAL

CONTRIBUTIONS WERE MADE AND THAT THESE CONTRIBUTIONS

WERE REIMBURSED FROM THE COMPANY THRU THE FHJ ACCOUNT.

WHAT I'M GONNA TRY TO DO IN THIS PART IS TO SEE IF WE

CAN IDENTIFY INDIVIDUALS THAT MADE CONTRIBUTIONS BECAUSE

THERE IS ALSO SOMETHING THAT SAYS MAYBE CONTRIBUTIONS

WERE MADE IN DIFFERENT NAMES.

-sA: YOU SEE, THIS IS ONE OF THE BASIC PROBLEMS. MOST OF THE

CONTRIBUTIONS WE USED TO GIVE WERE WITH PERSONAL CHECKS

OR MONEY ORDERS AND CONTRIBUTIONS USED TO GO TO EITHER

POLITICIANS DIRECTLY OR TO ORGANIZATIONS THAT ATTACHED

THEMSELVES TO POLITICIANS WHEN THEY GIVE DINNERS AND ALL

THEIR COCKTAIL PARTIES, SO THERE WERE MANY. WE USED TO

GO TO SO MANY OF THOSE THINGS, THAT WHAT WE USED TO DO

IS TO GO TO SEE LEWIS AND TELL HER TO GO AND BUY MONEY

ORDERS AND THEN WE USED TO FILL THEM IN AND GIVE PAYMENT

TO THESE THINGS. THAT'S WHY MOST OF THOSE RECORDS WITH

THE EXCEPTION OF A FEW COMPLETELY DISAPPEARED BY THE

TIME THAT WE WENT TO THE U.S. ATTORNEY'S OFFICE, MOST OF

THOSE RECORDS DID NOT EXIST. SO MANY OF THE STATEMENTS

ARE ONLY RECOLLECTIONS FROM MEMORY. BECAUSE MOST OF THE

CONTRIBUTIONS I WOULD SAY WERE NOT GIVEN DIRECTLY TO THE

POLITICIANS THEMSELVES, BUT TO ORGANIZATIONS THAT USED
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TO ATTACH TO THEM, LIKE COMMITTEES FOR THIS AND FOR THAT

AND THEY USED TO CALL ON THEM FOR CONVENIENCE.

I'M GONNA GO INTO THE ACTUAL REIMBURSEMENT AND HOW IT

OCCURRED. WHAT I'M TRYING TO LOOK FOR NOW IS...

A: MANY WERE NOT REIMBURSEMENT, MANY WERE BOUGHT DIRECTLY

WITH MONEY THAT WAS TAKEN FROM THE FHJ ACCOUNT. SO

MONEY WOULD BE TAKEN OUT AND THEN THE CASH WOULD BE

UTILIZED IMMEDIATELY TO BUY MONEY ORDERS.

Q: THE MONEY ORDERS WITH THE NAME OF AN INDIVIDUAL ON IT.

A: NO, THEY WERE THE ORDERS THE CHECKS WERE LESS THAN
$1,000, THAT WENT OUT TO AND YOU DON'T NEED ANY

NAMES, YOU CAN GO TO A BANK AND BUY MONEY ORDERS WITH NO

NAMES. THEY WOULD BE FILLED IN SOME CASES, THE

DUPLICATES WOULD BE KEPT A MONTH AT A TIME AND WOULD BE

STHROWN AWAY AND THEY USE TO BE GIVEN TO THINGS. THERE

WERE WEEKS THAT I REMEMBER THAT I USED TO GO TO THESE

DINNERS DAY AFTER DAY AFTER DAY.
C Q: WHAT I MEANT WAS THAT THE MONEY ORDERS AT SOME POINT,

THE NAME OF SOME INDIVIDUALS WAS PLACED ON THE MONEY
(N,

ORDER.

A: USUALLY WHAT HE USED TO DO, HIS COMMITTEE TO RE-ELECT

Q: NO, NO THE NAME OF THE CONTRIBUTOR - SOMEONE'S NAME

A: OH YES, THE PART OF THE MONEY ORDER, YES WE'D USE THIS

NAME OR THAT NAME OR THE OTHER NAME

AND WHAT I'M TRYING TO DO NOW IS TRYING TO GET TOGETHER

A LIST OF NAMES THAT WERE USED ON THE MONEY ORDERS. THE

LIST OF NAMES THAT WERE USED AND...
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A: WE USED TO INVENT THE NAMES. A LOT OF TIME WE WOULD

INVENT THE NAMES AT THE BOTTOM BECAUSE THEY USED TO GO

TO ALL THE PEOPLE THAT WERE CONNECTED. LIKE SEN.

D'AMATO, CONGRESSMAN ADDABBO, ALL THESE PEOPLE AND WE

JUST WROTE WHATEVER ON THE PERSONAL CHECKS THAT WE GAVE

THEN WE USE TO PUT A SOCIAL SECURITY NUMBER AND

EVERYTHING. BECAUSE THESE PEOPLE WOULD RECEIVE THE

CHECKS, THEY WOULD TAKE CARE OF THE EXPENSES FOR A

COCKTAIL PARTY OR A DINNER AND THEN FROM WHAT I

UNDERSTAND, THEY WOULD GIVE A CHECK FROM THE

ORGANIZATION ITSELF TO THE SENATORS OR CONGRESSMAN OR

WHATEVER.

Q: WHAT KIND OF ORGANIZATIONS ARE YOU TALKING ABOUT. ARE

YOU TALKING ABOUT POLITICAL PARTIES?
(N

A: NO, HOW DO YOU SAY PEOPLE THAT ARE IMPORTANT IN THE

POLITICAL PARTIES THAT HAVE A LOT OF POLITICAL PULL AND

THEY HAVE GROUPS THAT CAN ATTRACT CONTRIBUTORS.

THEIR OWN COMMITTEES - IS THAT WHAT YOU MEAN.

A: AH, NO PEOPLE THAT FORM, HOW DO YOU CALL "AFFAIRS" TO

COLLECT MONEY FROM -- MOST OF THESE THINGS WERE NOT

FORMALIZED. THEY WERE NOT REALLY FORMALIZED. PEOPLE

THAT WANTED TO BE INGRATIATED LIKE WITH SENATOR D'AMATO

OR CONGRESSMAN ADDABBO. I DON'T KNOW WHAT AGREEMENT

THEY MADE WITH THEM, BUT THEY COULD BE THE COLLECTORS

FOR THE FUNDS. I THINK THAT THAT IS THE MOST COMMON WAY

WHERE ALL THE POLITICIANS GET MONEY UNDER THE TABLE

BECAUSE I DON'T KNOW HOW THEY CAN SCRUTINIZE THOSE
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THINGS. A LOT OF PEOPLE CONTRTBUJTED IN MANY CASES NOT

ONLY BY MONEY ORDER. I REMEMBER CASES WHEN I GAVE CASH

TO THOSE OPERATIONS, SO IT WILL BE VERY EASY FOR THEM

SAY I ONLY RECEIVED SO MUCH MAIL, PROBABLY THEY HAD

CHECKS READY EASY TO CASH WITH FRIENDS OR WHATEVER AND

THEY WERE ABLE TO RECORD INCOMPLETE ACCOUNTING OR WHAT

TOOK PLACE.

YOU'RE NOT TALKING ABOUT THE CAMPAIGN COMMITTEES.

A: NO, I'M TALKING ABOUT -- THIS IS VERY COMMON IN NEW YORK

LIKE PEOPLE THAT HAVE OTHER COMPANIES LIKE I WISH TO

HAVE THEM. THEY WOULD CALL ME AND SAY WE ARE HAVING A

PARTY FOR SUCH AND SUCH IN SUCH A PLACE AND WE WOULD

LIKE YOU TO BUY A TABLE. THE TABLE IS $1,000, AND YOU

CAN BRING 10 PEOPLE THERE. SO THEY PAY THE RESTAURANT

WHATEVER THE COST IS. FOR INSTANCE, $25 FOR EACH PERSON

SO THE $75 REMAINING IS SUPPOSED TO BE GIVEN TO WHATEVER

POLITICIAN. IT GOES. GOD KNOWS WHERE THE $75 GOES, IF

IT GOES PART IN CASH, IF IT GOES ALL THE WAY OR

WHATEVER, THAT DISAPPEARS, THE TRADE IS GONE FOREVER.

IT IS NOT ONLY THAT, IN WASHINGTON I UNDERSTAND SOME OF

THESE THINGS THROUGH ALL OVER THE PLACE BECAUSE IT IS

VERY INFORMAL.

OK, SO YOU HAD A GROUP OF CONTRIBUTIONS THAT WERE MADE

FROM PERSONAL CHECKS AND THEN YOU HAD A GROUP OF

CONTRIBUTIONS THAT WAS MADE FROM THESE MONEY ORDERS

GOING DIRECTLY FROM THE FHJ ACCOUNT

CORRECT

bbwau.bj
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AND IN TERMS OF THOSE CONTRIBUTIONS THAT WERE DRAWN

DIRECTLY FROM THE FHJ ACCOUNT,THOSE WERE JUST DIFFERENT

NAMES THAT YOU JUST MADE UP OFF THE TOP OF YOUR HEAD AND

YOU HAVE NO RECOLLECTION OF ANY OF THE NAMES THAT MIGHT

HAVE BEEN USED.

A: WE USED TO TELL CEIL OR OTHER PEOPLE TO INCLUDE WHATEVER

NAMES THAT THEY WANTED THERE. IT USE TO BE VERY

INFORMAL, I DON'T RECALL ANY OF THE NAMES. WE USED TO

DO THAT TO OBVIATE THE REPORTING SYSTEMS.

SO DID YOU EVER USE YOUR OWN NAMES IN INSTANCES WHERE

SHE WAS GETTING MONEY ORDERS?

A: WELL, IN A FEW OF THEM, I THINK THE GOVERNMENT HAD TWO

OR THREE THERE FOR SENATOR D'AMATO. BUT THERE WERE MANY

OF THEM FOR ADDABBO AND OTHER PEOPLE AND I DON'T KNOW

cp\ WHAT THOSE THINGS ARE. THERE WERE CONVERSATIONS LIKE

THE REPUBLICAN CLUB IN BROOKLYN WHERE (MEGALY?) WAS A

MEMBER OF. PART OF THE POLITICAL GROUP BUT NOT REALLY

C FORMALIZED POLITICAL COMMITTEES AND THEY USED GIVE ME

CHECKS THAT ARE SUPPOSED TO GO FOR THIS POLITICIAN, AND

WE USED TO GIVE THE CHECKS TO THESE ORGANIZATIONS, AND I

DON'T KNOW WHAT ACCOUNTING THEY USED TO DO WITH THAT. I

THINK THAT IS THE EASIEST WAY FOR A POLITICIAN TO GET

CASH UNDER THE TABLE.

OK, WITH THE DIFFERENT NAMES, THE ONES WITH THE MONEY

ORDERS FROM THE FHJ ACCOUNT, I NOTICED THAT YOU TEND TO

GIVE STATE CANDIDATES A FEDERAL ACCOUNT, DID YOU DO

FEDERAL CANDIDATES USING THAT METHOD.
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A: YES

Q: OK, SO IT WAS BOTH - FEDERAL AND STATE

A: GARCIA USED TO HANDLE A LOT OF THOSE AFFAIRS. A LOT OF

THOSE AFFAIRS -- D'AMATO HAS A LOT OF THOSE AFFAIRS.

BIAGGI HAD AFFAIRS.

Q: WELL, IS THERE ANYTHING THAT CHARACTERIZES IF IT WAS

DONE BOTH WAYS, BOTH THROUGH PERSONAL CHECKS AND ALSO

THROUGH THESE MONEY ORDERS. WAS THERE A PERIOD OF TIME

WHERE ONE METHOD WAS USED RATHER THAN THE OTHER OR WHAT

DID IT DEPEND ON?

C) A: LET ME TELL YOU WHAT IT DEPENDED ON. ON THE PERSONAL

CHECKS WE USED TO GO TO THE LEGAL LIMITS BECAUSE WE KNEW

HOW SCRUTINIZED IT WAS. ON THE OTHER ONES, WHATEVER

EXCESS WAS GIVEN TO THEM WE USED TO GO TO THE OTHER

METHODS.

- Q: NOW I'M CONFUSED. YOU WOULD PUT NAMES ON THE MONEY

ORDERS PURPORTEDLY FROM CONTRIBUTORS, BUT YOU'RE SAYING

THE MONEY ORDERS WERE FOR AMOUNTS THAT WOULD BE IN

EXCESS OF THE FEDERAL LIMITS.

A: CORRECT

SO THE MONEY ORDERS WERE NOT REALLY EVEN PURPORTED TO BE

FROM INDIVIDUAL...

A: THE MONEY ORDERS WERE DIRECTLY TO THESE PEOPLE THAT GAVE

THE DINNERS, THE COCKTAIL PARTIES, FOR WHATEVER GOD

KNOWS WHAT THEY USED TO DO WITH IT. WE USED TO TALK TO

THE SENATOR OR THE CONGRESSMAN OVER THERE AND HE KNEW

THAT WE HAD BOUGHT TWO OR THREE TABLES BECAUSE THEY KNEW
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WHAT WAS GOING ON IN THERE. WE USED TO SEE THEM AT ALL

THESE PLACES BUT WE WOULD NEVER ASK FOR AN ACCOUNTING.

I KNEW THAT IN SOME CASES PEOPLE WERE MORE INTERESTED IN

DOING THAT BECAUSE APPARENTLY THEY USED TO BENEFIT THE

GOVERNMENT AND I IMAGINE SOME OF THEM HAD AGREEMENTS TO

GIVE CERTAIN AMOUNTS IN CASH AND THE REST IN CHECKS OR

THE WHOLE THING IN CASH. ONLY GOD KNOWS.

CAN YOU LIST FOR US THE CANDIDATES THAT YOU CAN REMEMBER

HAVING RECEPTIONS WHERE MONEY WAS SENT IN IN THAT

CONFESSION.

GARCIA HAD A LOT THEM, D'AMATO HAD A LOT OF THEM,

BIAGGI AS WELL. YOU KNOW TO A LESSER EXTENT BIAGGI AND

GARCIA THAN D'AMATO. ADDABBO. WE DID A LOT OF ADDABBO.

MY LAST CONVERSATION WITH HIM BEFORE HE DIED I TOLD HIM

AT A COCKTAIL, ONE OF THESE COCKTAIL PARTIES IN QUEENS,

I TOLD HIM, CONGRESSMAN WE HAVE (ONLY HIM AND I TALK)

MADE AN AGREEMENT WITH THE COMPANY THAT WE ARE GOING TO

GIVE YOU $50,000 YOU JUST LET US KNOW HOW YOU WANT IT.

THEN HE DIED.

SO THAT SAVED YOU $50,000.

I IMAGINE HE HAD AGREEMENTS ALL OVER THE PLACE. HE WAS

INVOLVED WITH CASTELLANO; YOU KNOW CASTELLANO, THE MAIN

LIAISON BETWEEN NEW YORK AND THE ARMED SERVICES, HE USED

TO BE ONE OF THE CONSULTANTS THAT WE HAD AT THE COMPANY.

HE'S SERVING TIME IN A STATE JAIL.

YOU MENTIONED NEGLIA AND PETER.

PETER AND HIS FATHER. HIS FATHER USED TO BE IN CHARGE

C-T

A:

A:

0:

A:
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OF I THINK THE MAIN BROOKLYN REPUBLTCAN CLUB.

SO THAT'S JOE?

A: JOE NEGLIA, YES.

Q: AND HE'S HEAD OF WHAT?

A: LET ME SAY, ONE OF THESE REPUBLICAN CLUBS IN BROOKLYN.

AT ONE TIME THE CLUB WAS THE ONE THAT USED TO CONTROL

THE HEAD OF THE STATE REPUBLICAN PARTY, POSSIBLY CLARK.

THAT WAS A VERY POWERFUL REPUBLICAN CLUB BECAUSE THEY

WERE THE FIRST ONES THAT CAME FOR REAGAN IN 1976 WHEN

NOBODY ELSE CAME FOR HIM. SO CLARK BECAME THE CHAIRMAN

OF THE REPUBLICAN PARTY FOR THE STATE OF NEW YORK. HE

WAS INVOLVED WITH US ON THE PERIPHERY MAINLY THROUGH JOE

NEGLIA, THE FATHER OF PETER NEGLIA, AND WE USED TO MAKE

CONTRIBUTIONS TO ALL THE SIMILAR TYPES OF AFFAIRS. BUT

YOU KNOW THIS IS VERY INTERESTING, THE FUNCTION THAT YOU

C PEOPLE SERVE FOR THE FUTURE - HOW TO CONTROL . HOW

TO CONTROL THOSE PARTIES OR THOSE CONTRIBUTIONS THAT
C DON'T GO THE FORMAL TENANTS BECAUSE ITS A LOT OF THAT.

I WOULD SAY THAT MOST OF THE MONEY THAT FLOWS, FLOWS

THROUGH THOSE MEANS. HOW TO CONTROL - THAT'S A VERY

INTERESTING QUESTION.

Q: ARE YOU SAYING THAT THIS MONEY WAS GOING DIRECTLY IN THE

POCKETS OF THESE PEOPLE.

A: I CANNOT SAY BECAUSE I NEVER DID IT AND I NEVER KNEW

WHAT THE PROCESS WAS BUT AT ONE TIME I WAS LOOKING

THROUGH THE CONTRIBUTIONS LIKE THE D'AMATO RECEIPT FROM

EVERYBODY IN NEW YORK AND I NEVER SAW MONEY COMING FROM
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ALL THESE AFFAIRS. I SAW ONLY NAMES OF PEOPLE WHICH TS

THE PROPER WAY AND SO FORTH, BUT WITH ALL THIS LIST,

WHAT HAPPENED TO ALL THE MONEY?

WELL THERE IS ALSO A LINE ON THE FORMS FOR 'UNITEMIZED

CONTRIBUTIONS .

I DON'T KNOW WHAT THAT IS. MY THINKING IS THAT ITS

EVENTUALLY. IF THEY WANTED TO CONTROL THAT THEY WOULD

HAVE TO PROHIBIT ALL THOSE KINDS OF FUNCTIONS AND HOW

ARE THEY GOING TO PROHIBIT THAT? BUT THAT IS TO ME, WE

MADE MOST OF THE CONTRIBUTIONS THAT WAY AND WE NEVER

ASKED FOR AN ACCOUNTING AS TO HOW THIS THING WAS

SUPPOSED TO BE... .BUT IT WAS VERY INTERESTING WHEN I

LOOKED AT THOSE LISTINGS BECAUSE I NEVER SAW - I DON'T

RECALL THE LINE BUT MOST OF THE MONEY THAT WE GAVE FLEW

THAT WAY.

BUT WHEN THE TICKETS WERE SOLICITED OR A SOLICITOR

CALLED YOU UP, PEOPLE REQUESTED IT ON BEHALF OF A

PARTICULAR PERSON

YES

OR SO YOU PRESUMABLY THOUGHT THAT YOU WERE GIVEN - IT

WAS GOING TO . ...

WE KNEW THAT IT WAS GOING THERE BECAUSE WE USED TO GO TO

ALMOST ALL OF THOSE AFFAIRS AND THE PEOPLE WERE THERE.

THE PEOPLE THAT THEY WERE COLLECTING FOR.

SO TELL ME, HOW DID YOU - IF YOU DIDN'T SEEK AN

ACCOUNTING FOR THESE AND THEY WERE BASICALLY MONEY

ORDERS PAID, DID YOU KNOW HOW THE MONEY GOT TO THE

c,

(Nl~
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POLITICIANS, HOW DID YOU MAKE SURE THAT THE COMPANY GOT

CREDIT FOR THEM.

A: BECAUSE THE POLITICIANS USED TO SEE US, USED TO SEE

MARIOTTA AND MYSELF THERE AND THE OTHER PEOPLE WHO TOLD

THEM THEY BROUGHT ONE OR TWO OR THREE TABLES THERE. AND

THAT WAS THE MOST COMMON WAY

SO YOU HAD TO SHOW UP AT ALL OF THESE

A: WE USED TO GO, LET ME TELL YOU, I USED TO LEAVE HOME AT

7:00 EVERY MORNING AND I USE TO GO TO THREE, FOUR OR

FIVE AFFAIRS IN A WEEK. ESPECIALLY IN THE ELECTION TIME

WHEN THESE THINGS BECOME VERY HAIRY IN APRIL, MAY, JUNE,

THEN IN SEPTEMBER, OCTOBER, NOVEMBER - THERE ARE MONTHS

THAT ARE MORE HEAVIER THAN THE OTHERS.

WHAT WAS THE MIX BETWEEN RECEPTIONS THAT WERE HELD IN

WASHINGTON VS. NEW YORK.

A: OH NO, THE MAJORITY WAS DEFINITELY IN NEW YORK. NEW

YORK IS A VERY BIG TOWN

WE KNOW THAT YOU SPEND A FAIR AMOUNT OF TIME IN

WASHINGTON, THAT WAS WHY I ASKED

A: TWO OR THREE TIMES - THERE WERE WEEKS THAT I USE TO BE

HERE ALMOST EVERY DAY. ON THE AVERAGE I USE TO SPEND

TWO DAYS A WEEK HERE, - ONE DAY - 2 DAYS A WEEK. BUT

THERE WERE WEEKS THAT I WORKED VERY HEAVY, PEOPLE FROM

THE SBA, PEOPLE FROM THE NAVY, PEOPLE FROM THE ARMY,

CONGRESSIONAL PEOPLE.

TELL ME, IF WE WANTED TO TRY TO FIGURE OUT INSTANCES

WHERE THERE WASN'T APPARENT RECOGNITION OF CONTRIBUTIONS
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ON ANY OF THESE CAMPAIGN REPORTS, D'AMATO FOR EXAMPLE -

IS THERE SOME WAY THAT...

A: I RECALL A FEW BUT THERE WAS TO BE AN INDIVIDUAL BY THE

NAME OF BELLIS IN THE BRONX WHO WAS A DEMOCRAT AND HE

WAS ONE OF ONE'S THAT WAS RESPONSIBLE FOR HAVING D'AMATO

ELECTED AT THE BEGINNING AND HE BECAME VERY CLOSE FOR

HIM. HE GAVE (I RECALL) A FEW OF THEM, BUT THIS

INDIVIDUAL HAS BEEN PROSECUTED ALREADY BY THE FEDERAL

GOVERNMENT LIKE THREE OR FOUR TIMES. HE HAS BEEN

VINDICATED IN ALL-AND THE GOVERNMENT HAS SPENT SO MUCH

MONEY TRYING TO DO SOMETHING TO HIM AND HE IS ONE OF

THOSE INDIVIDUALS THAT HE HAS BIG FUNDING FROM THE

FEDERAL GOVERNMENT AND FROM THE STATE TO RUN CERTAIN

ORGANIZATIONS IN NEW YORK. ALL MINORITY RELATED

ON, ORGANIZATIONS AND EVERY TIME HE USED TO CALL FOR THESE

PARTIES; WE USED TO GO THERE, AND THERE ARE A LOT OF

INDIVIDUALS LIKE HE IS.

C Q: BUT HE'S ONE OF THE ONES YOU REMEMBER AS

A: 
YES

Q: ANYBODY ELSE

A: THERE ARE PEOPLE THAT USE TO OWN COMPANIES SIMILAR TO US

A GROUP OF COMPANY IN NEW YORK AND OTHER ORGANIZATIONS.

BELLIS FOR JUST FOR D'AMATO FUNDRAISING OR

A: I RECALL THAT HE BECAME ONE OF THE MAJOR PEOPLE THAT

PASS THROUGH D'AMATO.

WHAT ABOUT - WHO IS IT? - WHAT IS ANOTHER NAME -ROBEARO

OR SOMETHING
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A: OH RUGGIERO, HE USED TO BE VERY CLOSE TO D'AMATO, HE

WAS ONE OF THE MAIN FUNDRAISERS FOR D'AMATO. WE WENT TO

A FEW OF THEM. THEY WERE HEAVY, VERY EXPENSIVE ITEMS.

IT USED TO BE ONE OF THE MOST EXPENSIVE ITEMS. THERE

WAS A LOT OF INDIVIDUALS, SO MANY OF THESE PEOPLE THAT I

DON'T...

Q: NOW ARE YOU CERTAIN THAT RUGGIERO WAS...

A: OH NO, I'M CONFUSING RUGGIERO WITH ANOTHER INDIVIDUAL

THAT THEY WERE GOING TO - RUGGIERO IS THE LAWYER. WE

HAVE A VERY LITTLE RELATIONSHIP - I'M CONFUSING HIM WITH

'C2 ANOTHER GUY THAT WAS GOING TO BE MADE THE SECRETARY OF

SOMETHING. THE GUY THAT USED TO DEVELOP THE FUNDS FOR

D'AMATO. AT THE BEGINNING WHEN D'AMATO BECAME SENATOR

AND ALSO FOR THE REPUBLICAN PARTY OF NEW YORK, HE WAS

THE MAIN GUY, BIG ITALIAN GUY, AN ITALIAN NAME I DON'T

RECALL HIS EXACT NAME AT THIS TIME AND HE USED TO BE THE

'-- ONE THAT USE TO ORGANIZE A LOT OF (THOSE PARTYS) FOR THE

REPUBLICAN PARTY.

TO DOUBLE BACK JUST FOR A SECOND - SO THE ONES THAT CAME

OUT OF THE FHJ THAT HAD THE DIFFERENT NAMES, THE PERSON

WHO USUALLY TOOK CARE OF THAT RESPONSIBILITY OF FIGURING

OUT WHAT NAMES WENT ON THOSE MONEY ORDERS WAS CEIL

LEWIS.

A: NOT ALWAYS, SOME OF THEM USED, I USED TO TELL HER

WHATEVER NAME YOU WANTED THERE. MANY OF THEM I DID IT

MYSELF AND OTHER PEOPLE OF THE COMPANY BUT WE USED TO

USE NAMES (I DON'T EVEN RECALL), BECAUSE WE KNEW THAT WE
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WERE ALREADY OVER THE LIMIT IN ALL OF TIFFSE T"TNGS.

IS IT IN EVERY INSTANCE YOU CAN REMEMBER THAT YOU WERE

INVOLVED WHERE A MONEY ORDER WAS ISSUED WHERE THE

WEDTECH OFFICERS HAD ALREADY MAXED OUT.

A: YES

Q: SO IF YOU HADN'T MAXED OUT WOULD YOU HAVE WRITTEN YOU)R

OWN CHECK?

A: NOT NECESSARILY, BECAUSE SOMETIMES WE USED TO STILL GO

THE OTHER WAY WHEN PEOPLE DIDN'T HAVE FUNDS IN THE

CHECKING ACCOUNT OR WE HAD OVERDRAFTS, INSTEAD OF GOING

THROUGH THE CHECKING ACCOUNT WE USED TO GO THROUGH THE

OTHER. MOST OF THE MONEY WENT THAT WAY, A LOT OF THEM

WITH THE CHECKS ITSELF. LIKE TAKING THE CASE FOR

OEXAMPLE ON THE ONE POINT, DURING TWO OF HIS ELECTIONS, I

RENTED LIKE ABOUT 15 TAXIS AND I SPENT A LOT OF MONEY ON

TELEVISION AND RADIO, SPANISH TELEVISION AND SPANISH

RADIO, FOR TWO OF THOSE ELECTIONS AND TAXIS TO MOVE

PEOPLE AROUND FOR THE ELECTION. THIS WAS FOR FOR

CONGRESSMAN ADDABBO.

WHEN WAS THAT?

A: THAT WAS DURING, I BELIEVE '82 AND '84

Q: AND WHERE DID THAT MONEY

A: '85

Q: HOW WERE THOSE PAYMENTS MADE

A: OH I PAID FROM CASH DEALING FROM THE FHJ OR I WAS

REFUNDED AND IT MIGHT HAVE COST MOST OF THOSE THINGS

WITH THE TV, MAYBE $30,000 - $40,000.
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THE TV, WHAT DO YOU MEAN?

A: OH A SPANISH TV, YOU KNOW I USED TO HAVE THE TAPES MADE

AND THE SPOTS PLAYED ON SPANISH TELEVISION

0: YOU PAID FOR SPOTS THAT WERE ADVOCATING THE ELECTION OF

ADDABBO.

SO THE $30,000 - $40,000 WAS THAT OVER THE TWO ELECTrONS

A: YES, OVER THE TWO ELECTIONS WITH THE TAXIS AND SO ON. I

DON'T REMEMBER THE EXACT AMOUNTS FOR RADIO, TELEVISION

AND THE TAXIS. I WAS NEVER REPORTED FOR MONEY, WHICH

WOULD BE THE ONLY PURPOSE IN REPORTING THAT FOR MONEY

co AND WE NEVER REPORTED IT

Q: AND THAT WAS ALL CASH

A: YES, THAT WAS ALL PAID IN CASH

Q: YOU PAID THE VENDORS DIRECTLY IS WHAT YOU DID

cY A: YES, BUT IT WAS THE TAXI DRIVERS, WHO WERE PAID CASH AND

CTHE TELEVISION THERE WAS A GUY THAT USED TO DO

ADVERTISMENT FOR A DANCING HOLE THAT I HAD AND WE ALSO

c- PAID HIM FOR THE TELEVISION DIRECTLY AND HE PAID THE TV

STATION.

I THINK WHAT I WANTED TO ASK WAS BACK TO THE MONEY

ORDERS AGAIN - WHAT DETERMINED HOW MUCH THE MONEY ORDERS

WOULD BE MADE OUT FOR?

A: WHATEVER, HOW MANY TABLES WE WERE GOING TO GET. THEY

WOULD TELL US BUY TWO TABLES SO THEY COULD BUY ONE

TABLE, THESE PEOPLE WE ALREADY KNEW. YOU SEE WE WANTED

TO BUY TWO TABLES, FOR EXAMPLE THESE PEOPLE ASK TO BUY

THREE TABLES, WE CAN ONLY BUY ONE BECAUSE WE HAVE ALL
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THESE OTHER AFFAIRS. ALSO DEPENnTNG ON WHO TfTF GUYS

ARE. SOMEBODY LIKE GARCIA, IF HE SAYS TWO OR THREE

TABLES

Q: SO WOULD THERE BE ONE MONEY ORDER FOR TWO TABLES, OR FOR

A WHOLE TABLE OR MORE THAN ONE?

A: IT COULD BE TWO

YOU SEE WHAT I'M GETTING AT I'M TRYING TO SEE WHETHER

THE MONEY ORDERS WERE MADE OUT WITH THE INTENT THAT THEY

PURPORT TO BE ILLEGAL FEDERAL CONTRIBUTION OR WHETHER

THE MONEY ORDERS WERE SIMPLY MADE OUT IN AN UMBRELLA

x 1AMOUNT THAT WAS THE TOTAL AMOUNT THAT YOU WERE GIVEN.
A: USUALLY - YOU SEE MONEY ORDERS WHEN YOU BUY THEM OVER

$1,000 YOU HAVE TO GIVE THE BANK THE NAME AND

ORGANIZATION, SO IF WE WANTED TO BUY LIKE THREE TABLES

CIS AND WE DIDN'T WANT ANYBODY TO KNOW WHAT WE WERE DOING,

c WE WOULD BUY THREE MONEY ORDERS FOR A $1,000 TABLE -

%-I THREE $1,000 MONEY ORDERS EACH AND THEN WE WOULDN'T

C HAVE TO GIVE THE NAME TO THE BANK, SO THAT WOULD BE NO

TRACE AT ALL AS TO WHAT THE SITUATION WAS

DOES THAT MEAN THAT THERE WAS NEVER A MONEY ORDER FOR

MORE THAN $1,000 FOR ONE OF THESE FEDERAL AFFAIRS

A: IN SOME OF THEM THEY MAY HAVE BEEN, I DON'T RECALL. BUT

USUALLY THAT WAS THE WAY WE USE TO DO THEM.

Q: $1,000 OF COURSE IS THE FEDERAL MAXIMUM FOR AN ELECTION.

A: YES

Q: DO YOU SEE WHAT I'M GETTING AT

A: NO, BUT I'M SAYING IF THEIR WAS MONEY ORDERS FOR MORE
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THAN A $1,000 IT WOULD HAVE BEEN FOR THIS ORGANT7ATTON

NOT DIRECTLY TO THE CONGRESSMAN OR THE SENATOR. IT'S

VERY DIFFICULT FOR ME TO RECALL HOW MUCH TO EACH ONE OF

THEM. BUT I ALWAYS THOUGHT AT THAT TIME I WONDER HOW

THESE PEOPLE DISTRIBUTED THE PIE. I ALWAYS THOUGHT IT

WOULD BE THE EASIEST WAY FOR A POLITICIAN TO GET CASH.

DO YOU REMEMBER THE NAMES OF ANY OF THE ORGANIZATIONS

THAT THE MONEY ORDERS

A: THEY WERE ORGANIZATIONS LIKE THEY WERE FORMED, LIKE YOU

CALLED ME TODAY - LET'S SAY WE HAD A GOOD TIME AND YOU

0 SAY A LET'S HAVE A PARTY 2 WEEKS FROM NOW NEXT WEEK FOR

CONGRESSMAN GARCIA AND WE ARE SELLING THE TABLES AT

$1,000. I WANTED TO BUY TWO OF THEM AND KNOWING THAT WE

ARE IN THE MIDDLE OF NEGOTIATIONS WITH THE BANKS AND

CIN KNOWING GARCIA HE IS A MEMBER OF THE BANKING COMMITTEE

OR KNOWING THAT WE ARE WORKING WITH THE POSTAL OFFICE

PEOPLE FOR ANOTHER CONTRACT, THEN WE'LL TELL HIM YES WE

C WILL BUY TWO TABLES AND THEN THEY WILL SAY MAKE THE

M) CHECKS PAYABLE TO SUCH AND SUCH. YOU KNOW TO THIS

ORGANIZATION TO REELECT CONGRESSMAN GARCIA AND THESE

PEOPLE HAVE CONNECTIONS AT A BANK OR SEVERAL BANKS AND

LIKE ONE OF THE PEOPLE THAT WE'RE GOING TO INVITE WITH

PAT SIMON AND THE TWO MAIN OFFICERS OF THE NEW YORK

NATIONAL BANK AND THEY WERE HEAVILY INVOLVED IN THESE

KINDS OF AFFAIRS AND SO FORTH, SO IT WOULD BE VERY EASY

FOR PEOPLE THAT ARE INSIDE THESE BANKS TO CHANGE CHECKS

EVEN WHEN CHECKS ARE MADE OUT TO THE CAMPAIGN --
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EXACTLY. YOU WOULD NEVER KNOW ON 1 MILLION YEARS.

Q: SO SOMETIMES THE MONEY ORDERS WERE MADE OUT TO CAMPAIGN

COMMITTEES

A: I WOULD SAY SO, BUT WHO KNOWS, BECAUSE WE USE TO CHANGE

CHECKS OURSELVES OVER THERE THAT WE DIDN'T WANT TO HAVE

(?). AND THESE PEOPLE WERE HEAVILY INVOLVED IN

THIS POLITICAL ATMOSPHERE IN NEW YORK, WITH BIAGGI,

GARCIA, ETC. THIS WAS ONE OF THE CASES THAT THE

GOVERNMENT COULD NOT PROSECUTE BECAUSE OF THE PROBLEM

WITH TONY GUARIGLIA, THERE WERE GOING TO BE THESE TWO

OFFICES SO THE BANK WAS GOING TO BE PROSECUTING TOGETHER

WITH SIMON. BUT WITHOUT GUARIGLIA'S TESTIMONY, THERE

WOULD BE...

CAN YOU REMEMBER THEIR NAMES0%

A: ONE OF THEM SERAFIN MARIEL, HE WAS THE CHAIRMAN OF THE

NEW YORK NATIONAL BANK

CAN YOU SPELL IT

A~ A: S-E-R-A-F-I-N AND THEN M-A-R-I-E-L, CHAIRMAN AND CHIEF

EXECUTIVE OFFICER OF THE NEW YORK NATIONAL BANK, AND

THERE WAS THE BANK THAT WAS OWNED MOST OF IT BY THE

SON OF PAT SIMON, AND PAT SIMON IS THE INDIVIDUAL THAT

WAS INVOLVED WITH THE SO-CALLED MOB IN NEW YORK AND THE

OTHER ONE IS IVAN I-R-R-I-E-Z-A-R-R-I

Q: FIRST NAME IVAN

A: YES

Q: HE WAS AN OFFICER OF THE BANK AS WELL

A: YES, SENIOR VICE PRESIDENT. THIS WAS PART OF THE GROUP
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THAT WAS GOING TO BE PROSECUTED IN THAT CASE AND THE

GOVERNMENT COULD NOT PROSECUTE.

DO YOU KNOW IF ANY OF THESE PEOPLE THAT YOU HAVE BEEN

TALKING ABOUT, MARIEL, IRRIEZARRI, BELLIS, THIS OTHER

FELLOW

A: RAMON BELLIS

Q: GARGONA, THE OTHER FELLOW - DID THEY ALL MAKE FEDERAL

CONTRIBUTIONS THEMSELVES.

A: I DON'T KNOW, SERAFIN MARIEL, I'M PRETTY SURE THEY DID

BUT I CANNOT TALK FOR THEM BECAUSE

I WANTED TO ASK YOU A QUESTION ABOUT THE RECORDS, WE

HAVE CERTAIN DATES ABOUT THE CONTRIBUTORS WHO MADE

CONTRIBUTIONS TO FEDERAL CANDIDATES AND I JUST WANTED TO

KNOW IF, FIRST OF ALL, WITH THIS ONE SHOULD. IS THIS

CIN GAGLIANO.

% A: ANTHONY GAGLIANO THAT'S THE GUY, HE USE TO BE THE MAIN

"T COLLECTOR FOR THE REPUBLICAN PARTY FOR SOME OF THE

AFFAIRS THAT WE ATTENDED

HE'S DIFFERENT FROM GUARIGLIA

A: NO THIS IS DIFFERENT, THIS WAS TO BE A VERY IMPORTANT

PERSON

Q: IS THAT HIS NAME "TONY", IS HE A "TONY" TOO?

A: ANTHONY - I REALLY DON'T THINK HIS NAME IS SPELLED

CORRECTLY HERE. BY COINCIDENCE, THAT IS THE MAIN

RECIPIENT OR THE MAIN ORGANIZER OF THE REPUBLICAN PARTY

CONTRIBUTIONS DURING 1982, '83, '84 IN THE STATE OF NEW

YORK, WHAT USED TO BE HIS NAME - I THINK IT'S GAGLIANO,
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SOMETHING BECAUSE HE WAS GOTNG TO SE MADE UNDER

SECRETARY OF SOMETHING AND THEN HE DIDN'T GET THE

POSITION THAT HE WAS LOOKING FOR AND HE HAD PULLLED OUT

OF THE REPUBLICAN PARTY. HE LIKE WAS PUT ASIDE AND LEFT

THEM, BUT HE WAS THE ONE THAT USE TO RAISE BIG FUNDS FOR

REAGAN AND D'AMATO AND ALL THOSE PEOPLE DURING 1982. IF

YOU CHECK WHO WAS IN CHARGE, THE MAIN PEOPLE, THE ONE'S

THAT ORGANIZED THOSE BIG AFFAIRS IN THE WALDORF ASTORIA

AND THE MAIN HOTELS IN NEW YORK, YOU'LL SEE THERE IS A

NAME WITH ALMOST SIMILAR IN SPELLING BUT THIS IS TONY

REIGULA

DO YOU REMEMBER HIS FIRST NAME

A: NO

0: SO THIS IS THE ONE WHO IS AN OFFICER AT WEDTECH.

A: YES, BY COINCIDENCE THE OTHER GUY WHEN YOU DEVELOP HIS

NAME, ITS GOING TO LOOK LIKE THIS

NOW, ARE THESE CONTRIBUTIONS THAT WOULD HAVE BEEN

REIMBURSED BY THE FHJ.

A: CORRECT, BUT I BELIEVE THIS WAS MADE BY, POSSIBLY, MARA

LEE FOR PERSONAL CHECKS AND THEY ARE WITHIN THE LIMITS.

TO THE BEST OF MY RECOLLECTIONS, THESE ARE WITHIN THE

LIMITS.

BUT THEY WERE PAID PERSONAL CHECKS

A: IT COULD HAVE BEEN SOME OF THEM WERE PAID DIRECTLY WITH

MONEY ORDERS, SOME OF THEM WITH CHECKS AND SOME OF THEM

WITH MONEY ORDERS. I'M NOT SURE.

0: OK BUT THEY WERE REIMBURSED BY FHJ. OK NOW, WE HAVE A
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LOUISE - IS LOUISE THE WTFE./DAUGHTER?

A: NO THIS MUST BE PEOPLE RELATED TO HIM OR PEOPLE THAT HE

INVENTED NAMES FOR. THE ONLY ONE THAT I'M FAMILIAR WITH

IS CYNTHIA, WHO IS HIS WIFE.

Q: SO THE OTHER LIST OF NAMES ARE LOUISE AND NICHOLAS

GUARIGLIA.

A: I'M NOT FAMILIAR WITH THOSE PEOPLE. THEY COULD HAVE

BEEN INVENTED. TO PAST, HE WAS OVER THE LIMIT. BUT I

DON'T KNOW HAVE HE COULD HAVE DONE THAT BECAUSE THEY

HAVE TO GIVE SOCIAL SECURITY. I'M NOT FAMILIAR WITH

THOSE PEOPLE. I DON'T KNOW WHAT THEY ARE.

WHEN NAMES WERE INVENTED, WOULD YOU HAVE INVENTED

RELATIVE SOUNDING NAMES OR IS IT POSSIBLE

A: WHEN WE USED TO GO TO THESE AFFAIRS WE USED TO PULL

ON, THOSE THINGS OUT OF THE AIR BECAUSE THESE PEOPLE WOULD

CNOT REQUEST. I REALLY DON'T KNOW HOW THOSE THINGS ARE

ORGANIZED BECAUSE I NEVER ORGANIZED ONE OF THEM. I

C DON'T KNOW WHAT THE REQUIREMENTS ARE, I DON'T KNOW HOW

THE MONEY FLOWS, I DON'T KNOW - THEY NEVER ASKED US FOR

SOCIAL SECURITY OR ANY OF THOSE THINGS.

Q: WELL WHAT I CAN TELL YOU THAT IS IN THEORY, AMOUNTS

CONTRIBUTED IN EXCESS OF $200 TO A CANDIDATE REQUIRE THE

INCLUSION OF NAME, ADDRESS, OCCUPATION, EMPLOYER ON THE

FEC REPORTS.

A: EVEN TO THIS DINNERS IS ALL THIS KIND OF STUFF, LET ME

TELL YOU - THAT'S NOT DONE. THAT IS NOT DONE.

Q: IN THEORY, THE CAMPAIGN COMMITTEES AND MANY OF THEM DO
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THIS AND THE QUESTIONS IS HOW MANY DON'T, IF THEY TAK~E

IN A CONTRIBUTION THAT'S IN EXCESS OF $200 THAT ISN'T

OCCUPANIED BY THE INFORMATION, THEY SEND OUT A LETTER

TRYING TO GET IT.

A: NOW THIS THING

Q: DO YOU EVER REMEMBER GETTING LETTERS FROM

A: YES, BUT ONLY WHEN WE USED TO FORGET TO PUT THE SOCIAL

SECURITY AND I'VE ALREADY SENT IN THE CHECKS, LIK T

GARCIA, THE ONE'S THAT WE'RE REALLY GOING TO COLLECT IN

THE BOOKS, BUT IN THE OTHER ONES I NEVER RECALL, I

REALLY, I SAID THESE PEOPLE MUST DISTRIBUTE THAT MONEY

GOD KNOWS HOW.

Q: OK, SO WE'RE NOT FAMILIAR WITH LOUISE AND...

A: I KNOW THAT IS THE MAIN WAY THAT THE CONTRIBUTIONS HAVE

DEVELOPED, LIKE THESE COCKTAIL PARTIES AND TABLES AND

DINNERS, THAT IS THE MAIN WAY THE MONEY FLOWS.

Q: BELIEVE IT OR NOT THERE ARE ACTUALLY A LOT OF LEGAL

0 CONTRIBUTIONS RAISED AT COCKTAIL PARTIES. WHAT I CAN

TELL YOU IS THAT THE WHOLE ISSUE OF THE REIMBURSEMENT OF

CAMPAIGN CONTRIBUTIONS IS ONE THAT IS REALLY COMING TO

THE FOREFRONT THESE DAYS. I THINK YOU MAY BE AWARE THAT

THERE ARE CRIMINAL PROSECUTIONS OTHER THAN INVOLVING

WEDTECH ON THIS ISSUE

A: OH I KNOW THE PROBLEM WITH DICONCINI, CRANSTON AND ALL

THESE PEOPLE. LET ME TELL YOU I WAS HERE IN WASHINGTON

OPERATING FOR SEVERAL YEARS AND THERE ARE SO MANY THINGS

FLOATING AROUND. THE PEOPLE REALLY THAT HAVE THE
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CONTROL OVER A LOT OF THESE CONTRACTS AND FUJND ARF TME

STOCK PEOPLE. CERTAIN GROUPS ARE MORE ETHICAL AT THE

CONTROL AND BECOMING BETTER BUT THE MOST COMMON WAY OUT

OF ALL THESE COMPANIES THAT ARE IN THE DEFENSE BUSINESS

OR THAT ARE HEAVY VENDORS IN THE PROCUREMENT PROCESS TO

THE ENTIRE FEDERAL GOVERNMENT AND THE STATES AND THE WAY

THAT ALL THESE THINGS ARE DONE IS THE SAME WAY THAT HE

USED TO DO THAT FOR MANY OF THESE COMPANIES ARE BIG

MAGNETS OF MONEY FLOATING TO THESE PEOPLE. LOOK FOR

EXAMPLE, THE CASE WITH KEATING AND CRANSTON. OVER $1

MILLION FLOAT AROUND THERE.

ARE YOU FAMILIAR WITH THE ILL WIND INVESTIGATION

A: YES

THAT HAS RESULTED IN A NUMBER OF PLEA AGREEMENTS FOR

REIMBURSEMENT OF CAMPAIGN CONTRIBUTIONS INVOLVING

UNYSIS EXECUTIVES

A: LET ME TELL YOU THE DEFENSE CONTRACTORS MUST BE A MIND

C FIELD OVER THERE.

LAWRENCE "LARRY" SHORTEN - THESE ARE LISTED

CONTRIBUTIONS THAT WE HAVE FOR CERTAIN DATES BETWEEN '83

AND '86. WOULD YOU SAY THAT MOST OF THESE WERE

REIMBURSED BY THE FHJ ACCOUNT?

A: I WOULD SAY THAT IN HIGH PROBABILITY ALL OF THEM WERE

REIMBURSED.

ARE YOU FAMILIAR WITH MRS. LAWRENCE SHORTEN?

A: THAT IS HIS WIFE

Q: FRED NEUBERGER - WE HAVE A LISTING OF CONTRIBUTIONS FROM
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HIM - WOULD YOU ALSO SAY THAT MOST WERE REIMBURSED BY

FHJ - JOHN MARIOTTA

A: THE SAME THING

Q: JENNY MARIOTTA

A: HIS WIFE

Q: WOULD YOU SAY THAT THE CONTRIBUTIONS TO THE WIVES - DO

YOU SUSPECT OR HAVE ANY REASON TO BELIEVE THAT THEY

MIGHT HAVE BEEN REIMBURSED

A: THEY WERE REIMBURSED

Q: MAYBE IT WOULD BE USEFUL FOR YOU TO TELL US, YOU'VE

DESCRIBED AT QUITE A BIT OF LENGTH HOW THE TRANSACTIONS

WERE HANDLED WHEN THE MONEY CAME DIRECTLY OUT OF FHJ.

HOW WAS IT HANDLED IN THE INSTANCE WHERE PERSONAL CHECKS

WERE ISSUED FIRST.

C), A: LET'S SAY YOU'RE MARIOTTA, YOU GO TO JENNY (HIS WIFE)

AND TELL HER TO GIVE YOU A CHECK FOR $1,000 AND BECAUSE

rJOHN USED TO GIVE HER A LOT OF MONEY SHE NEVER ASKED BUT
C THEN JOHN WOULD COME TO THE FJH ACCOUNT AND HE SAYS

CREDIT ME WITH $1,000 FOR THIS. AT ONE TIME I HAD

CUMULATED $15,000 OR $16,000 OR $20,000 IN CAMPAIGN

CONTRIBUTIONS TO SEVERAL PEOPLE WHOM I HAD NOT BEEN

REFUNDED FOR AND THEY USE TO KEEP TRACK OF THE FHJ

ACCOUNT AND THE MOMENT CAME WHEN I SAW THEM GIVE ME

CHECK OR CASH FOR $20,000 AFTER I HAD GIVEN A LOT OF

CHECKS OUT TO DIFFERENT PEOPLE. THAT IS THE WAY THAT IT

USE TO BE REIMBURSED.

SO PAYMENTS CAME OUT OF THE FHJ ACCOUNT SOMETIMES
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DIRECTLY TO YOU IN REIMBURSEMENT OF CONTRTIvTONS IYSFD

IN ADVANCE.

A: OR SOMETIME I WOULD TELL CErL LEWIS SEND A CHECK PAYABLE

TO AMERICAN EXPRESS. PAY THIS FOR ME - YOU KNOW MY

PERSONAL EXPENSES AND SHE USED TO KEEP AN ACCOUNTING.

SHE KNEW AS TO HOW EVERYONE STOOD AT ALL TIMES - OUR

FUNDING ACCOUNTS PAYABLE, AND ACCOUNTS RECEIVABLE ALL

TIMES THAT WAS GOING TO GO OR COME OUT OF THE SLUSH

FUNDS.

SO THEY DIDN'T ALWAYS GO DIRECTLY TO YOU IN CASH OR

OTHERWISE, SOMETIMES YOU DIRECTED THEM TO...

A: TO PAYMENTS TO VENDORS AND SO FORTH.

HOW OFTEN, THERE WAS CLEARLY A LOT OF CONTRIBUTION

ACTIVITY OVER TIME HOW OFTEN WERE WITHDRAWALS MADE FROM

FJH TO COMPENSATE PEOPLE FOR

A: SOMETIMES IT COULD BE DAILY, SOMETIMES IT COULD TAKE 2

MONTHS WITHOUT RECEIVING ANY REFUNDS BECAUSE IF THERE

WAS NO MONEY, IF WE HADN'T GOTTEN BRIBES OR TRANSFERRED

MONEY SOMEHOW TO THE FJH ACCOUNT THEN WE COULD NOT

COLLECT IMMEDIATELY AND SOMETIMES IT COULD GO FOR TWO OR

THREE MONTHS WITHOUT GETTING ANY REIMBURSEMENTS, BUT

SOMETIMES IT COULD BE THREE DAYS IN A ROW SO IT WAS NO

SPECIFIC SYSTEM OF TIMING OF WHEN IT WAS GOING TO BE

DONE.

SO THERE WAS TIMES THE FJH ACCOUNT DIDN'T HAVE MUCH

MONEY IN IT

A: YES - COMPLETELY DRY AT TIMES
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JUST LOOKING AT THE ONES THAT WE KNOW ARE WIVES - JOHN

WOULD COME BACK AND LET IT BE KNOWN THAT HE DID ADVANCE

THE MONEY - HIS WIFE DID ADVANCE, HE WOULD SAY THAT

A: YES

Q: THESE ARE WHAT WE HAVE FOR '83 TO '86 AND WOULD YOU SAY

THAT MOST OF THOSE ARE ALSO REIMBURSED OR ADVANCED

A: REIMBURSED - ALMOST EVERYTHING HERE WAS REIMBURSED

UNLESS MAYBE SOMEBODY FORGOT TO ASK FOR SOMETHING

Q: WELL CAN YOU ACTUALLY FROM LOOKING AT THE LIST - CAN YOU

RECALL ARE ALL OF THESE PERSONAL CHECKS THAT YOU WROTE

OR IS THIS A MIX OF PERSONAL CHECKS AND ALSO MONEY

ORDERS

A: SOME OF THESE COULD BE MONEY ORDERS

IS THERE ANY WAY JUST FROM LOOKING AT THE LIST THAT YOU

CAN CALCULATE WHAT ONES ARE MORE LIKELY TO HAVE BEEN

- MONEY ORDERS

A: NO

Q: IS CARIDAD MORENO THE SAME PERSON AS CARIDAD VAZQUEZ?

A: YES, SHE IS THE MOTHER OF MY CHILD

AND ALSO MRS. MARIO MORENO

A: COULD BE THE SAME PERSONS - QUITE A FEW DOLLARS

Q: AND THIS IS ONLY PART OF IT

A: HAVE YOU DETERMINED HOW MUCH WAS THE TOTAL FOR WEDTECH

THROUGH ALL THIS PERIOD OF TIME

Q: I'M NOT SURE WE KNOW WHAT THE TOTAL IS YET.

A: NO, BUT I'M SAYING THE FORMALIZED TOTAL BECAUSE THIS IS

THE FORMALIZED TOTAL
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NO, THIS IS JUST FOR '83 THROUGH '86

THIS IS JUST '83 THROUGH '86 AND ITS ONLY ABOUT FOUR OR

FIVE PEOPLE

A: THE LEGAL CONTRIBUTIONS

Q: YES, WHAT IS THE TOTAL

Q: ABOUT $85,000

A: THESE ARE THE LEGAL ONES

Q: SO DID CARIDAD VASQUEZ, DID SHE HAVE A SEPARATE CHECKING

ACCOUNT

A: YES

Q: DID SHE WRITE PERSONAL CHECKS FOR THESE

A: YES

Q: SO HOW WAS THE REIMBURSEMENT FOR THOSE HANDLED

A: THEY USE TO GIVE IT TO ME. I USED TO TELL HER TO GIVE

ME A CHECK FOR THIS MUCH BECAUSE I USED TO GIVE HER A

LOT OF MONEY. I USED TO COLLECT FROM ME AND WHATEVER IT

". WAS. I NEVER ASKED HER TO GIVE ME A CHECK AND THAN I

WENT AND GAVE HER THE $1,000 THAT WAS NOT DONE THAT WAY.

I IMAGINE NEITHER JOHN NOR LARRY USED TO DO THAT. ONCE

I ASKED HER TO GIVE ME A CHECK AND THEN I WOULD GIVE HER

$1,000.

Q: THERE WAS NO NEED FOR THAT.

AND ON CEIL LEWIS GRANDWOTTER - WOULD YOU SAY THAT THESE

CONTRIBUTIONS WERE

A: REIMBURED - YES

Q: I JUST WANT TO HIT THIS - OH WE STILL HAVE RICHARD

BLUESTEIN - WE JUST HAVE ONE CONTRIBUTION FOR HIM DURING



-51-

THAT TIME PERIOD - BUT YOU SAID HE WAS ONLY THERE FOR A

FEW MONTHS.

A: HE GAVE MORE BUT I DON'T KNOW WHERE THEY ARE, BUT I'M

SURE MORE THAN THOSE THINGS FLOATED THROUGH THEIR

Q: AND THOSE WOULD HAVE BEEN REIMBURSED BY FHJ AND ELINOR

- THAT'S HIS WIFE

A: YES

Q: AND THE SAME SITUATION

A: YES

0: ALSO I NOTICED SOME MENTION ABOUT YOUR SISTERS MAKING

CONTRIBUTIONS

A: YES I USED TO GO AND ASK THEM OR CHECKS AND THEN I WOULD(p
REIMBURSE THEM. THERE WERE OTHER EMPLOYEES AT THE

COMPANY LIKE PINKASOB. I REQUESTED P-I-N-K-H-A-S-O-B

ONCE OR TWICE FOR HIM TO GIVE CONTRIBUTIONS LIKE THAT TO

WHICH WE REFUNDED AND AT LEAST THREE OR FOUR MORE

OFFICERS OF THE COMPANY. THERE WERE MORE OFFICERS THAN

WE THOUGHT. THEY REALLY DIDN'T KNOW. WE TOLD THE WOMEN

WE NEEDED TO EXCHANGE CHECKS

TO EXCHANGE CHECKS

A: YES, THEY WOULD GIVE LIKE - TO PREPARE A CHECK FOR

$1,000 AND WE WOULD GIVE THEM A CHECK FOR WHATEVER OR

THE MONEY FOR WHATEVER TO PUT IN HIS ACCOUNT.

Q: SO WHO WOULD THOSE PEOPLE BE

A: TRYING TO RECALL. P-I-N-K-H-A-S-O-B WAS ONE OF THEM.

Q: WHAT POSITION WAS HE?

A: HE WAS A VICE PRESIDENT
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AND WHEN WAS THAT?

A: '83 - '84 -'85 I DON'T RECALL. THE GUY USED TO BE IN

CHARGE OF THE FACILITIES (?). THAT'S FOR CONGRESSMAN

DAVIS. I THINK HE GAVE CONTRIBUTIONS TO CONGRESSMAN

DAVIS. WHAT WAS HIS NAME? IF I WERE TO SEE A ROLL OF

NAMES OF EMPLOYEES IN 86 AND I MAY HAVE ASKED HIM To DO

THAT FOR ONE OR TWO PEOPLE IN NEW YORK. I JUST DON'T

RECALL HIS NAME. IF YOU WERE TO GIVE ME A LIST OF ALL

THE EMPLOYEES - DO YOU HAVE ONE OF THE LAST ANNUAL

REPORTS?

WERE ALL THE PEOPLE THAT YOU ASKED INSIDE THE COMPANY.

DID YOU ALSO ASK OFFICERS OR DID YOU ALSO ASK EMPLOYEES?

A: MOSTLY OFFICERS. THERE WERE ONLY LIKE THREE OR FOUR OF

THEM AND I'M NOT CERTAIN. I THINK THE GUY FROM MICHIGAN

CFOR SURE, PINKHASOB FOR SURE AND I THINK PERHAPS OTHER

TWO OFFICERS. EMPLOYEES I DON'T RECALL

IN ALL THOSE INSTANCES THEY ALL WROTE PERSONAL CHECKS
C A: YES WITH SOCIAL SECURITY AND SO FORTH

Q: I WANT TO CHECK ON YOUR SISTER'S NAME DIANNA MANZANO,

CECILIA MORENO AND MARTHA BERNEY

A: YES. IT COULD BE CECILIA

Q: DID REYNALDO?

A: HE COULD HAVE, BUT I DON'T RECALL, MY SISTERS YES,

Q: ALWAYS ON THE HUNT FOR LIVE BODIES, NAMES ANYWAY

A: ANYTHING THAT MOVES

Q: WERE THE OTHER OFFICES AWARE OF THE FHJ ACCOUNT? THE

ONE'S WHO DIDN'T HAVE AN INTEREST.
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A: NO, THE ONLY PEOPLE THAT WERE WELL AWARE OF T"F FHJ

ACCOUNT WAS CEIL LEWIS AND OURSELVES

SO IT WAS KEPT HUSH-HUSH.

A: YES - ULTRA SECRET

Q: DO YOU REMEMBER HOW THE REIMBURSEMENTS TO THE OTHER

OFFICERS WHO DIDN'T KNOW ABOUT THE FHJ ACCOUNT WERE

HANDLED.

A: I THINK THAT WE GAVE THEM CASH TO THE BEST OF MY

RECOLLECTION ALL THROUGH THE EXPENSE REIMBURSEMENTS.

Q: HE MAY HAVE HAD THEM TO SUBMIT AN EXPENSE VOUCHER

A: YES, SAME WAY THAT THE BIG BOYS DO IT

THE BIG BOYS DO IT IN A RANGE OF DIFFERENT WAYS
C.

0: DID THE SECRETARY'S MAKE ANY CONTRIBUTIONS

A: THEY MAY HAVE BUT I DON'T - MAYBE MY SECRETARY MAY HAVE

Cl* DONE ON OCCASION BUT I DON'T THINK SO. MAYBE THE OTHER

V SECRETARIES MAY HAVE HAD TO. TONY GUARIGLIA AND

MARIOTTA'S SECRETARY MAY HAVE DRAWN CHECKS BUT I DON'T

Cl RECALL - YOU EXPECT ME TO REMEMBER TOO MUCH

YOU HAVE A GOOD MEMORY

A: WHO IS RESPONSIBLE FOR THIS ORGANIZATION? WHO IS YOUR

BOSS?

Q0: WE ARE PART OF THE LAWYER'S OFFICE - BASICALLY THE FEC,

THE GENERAL COUNSEL'S OFFICE

A: THE FEDERAL ELECTION COMMISSION - WHO SUPERVISES THE

FEDERAL ELECTION COMMISSION

Q: NOBODY

A: I MEAN YOU'RE RESPONSIBLE TO SOMEBODY
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THE FEDERAL COURTS. IN OTHER WORDS IN OUR FNFORCEMENT

INVESTIGATIONS ULTIMATELY IF PEOPLE DON'T SETTLE OR

RESOLVE, WE BRING A COURT CASE AND THE JUDGE DECIDES BUT

THE FEC IS AN INDEPENDENT AGENCY.

A: WHO NAMES THE CHAIRMAN OF THIS ORGANIZATION

Q: THEY'RE PRESIDENTIAL APPOINTEES SO THE PRESIDENT

APPOINTS THE COMMISSIONERS FOR 6-YEAR TERMS

A: SO THE PRESIDENT IS THE BOSS

Q: HE IS AND HE ISN'T. THE PRESIDENT HAS A CAMPAIGN

COMMITTEE AND THE PRESIDENT'S CAMPAIGN COMMITTEE IS

AUDITED BY THE FEC AUDITORS

NOW WERE'RE GOING TO TURN OUR ATTENTION TO THE

CANDIDATES THAT WERE SUPPORTED BY THE CONTRIBUTIONS AND

TO LOOK AT THE PURPOSE OF THE CONTRIBUTIONS AND THE

(N TIMING OF THE CONTRIBUTIONS LIKE WERE THERE ANY

PARTICULAR WAY THAT THEY OCCURRED BECAUSE WE SEE THAT

THERE ARE CERTAIN DATES WHERE THERE SEEMS LIKE A LOT OF

CONTRIBUTIONS OCCURRED AT THE SAME TIME.

A: YES, THAT I CAN TELL YOU. SOME OF THEM I CAN TELL YOU,

SOME OTHERS UNO", SO LET'S LOOK AT THIS DATE AND MONTH

YOU'RE LOOKING AT BACK IN FEBRUARY 1983

A: IS THAT TOO FAR - DO YOU WANT ME TO GO HERE? THAT'S A

REGULAR CONTRIBUTION FOR ALL THE SERVICES THAT HE HAD

PERFORMED OR HE WAS GOING TO PERFORM.

FEBRUARY 26, 1983 - THIS IS TORISH. THAT'S BECAUSE WE

WERE REQUESTED BY "LAMA" THE LATINO AMERICAN

MANUFACTURERS ASSOCIATION THIS GUY IS TO BE A FRIEND OF
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BENNINGER. THEY GUY THAT IS TO BE THE PRESIDENT or

"LAMA".

M4AY 16 OR 20, 1983 - BIAGGI AND GARCIA. THIS IS

GENERAL FOR ALL THE SERVICES THAT THEY HAD DONE FOR THE

COMPANY.

NOW THIS ONE IS VERY INTERESTING --

0: NOW JUST OUT OF CURIOSITY WHY WOULD CEIL HAVE MADE THOSE

CONTRIBUTIONS RATHER THAN YOU?

A: BECAUSE WE MIGHT HAVE BEEN AT THE LIMIT OF '83

CONTRIBUTIONS. SOMETIMES WE WERE AT THE LIMIT OR WE

WERE NOT GOING TO BE AROUND WE WOULD ASK HER TO DO IT.

OK NOW, THIS IS FOR ADDABBO THIS WAS REGULAR FOR ALL THE

ITN SERVICES THAT HE HAD DONE AND THIS WAS THE TIME THAT

01.1 THEY WERE COLLECTING.

C~l Q:DO YOU MEAN THAT YOU DON'T THINK THIS WAS IN CONNECTION

C WITH THE FUNDRAISER.

A: NO, THIS MIGHT HAVE BEEN BUT THIS IS GENERAL BECAUSE HE

WASN'T ON THE MOTION FOR SOME PEOPLE THAT WE

HAD ON OUR SIDE. THIS ONE HERE WAS VERY IMPORTANT.

THIS WAS AT THE TIME WHEN WE WERE

0: CAN I JUST ASK YOU ABOUT THESE HERE BECAUSE I KNOW

SOMEWHERE A PIECE OF THE TRANSCRIPT AND I'M NOT SURE OF

WHAT IT WAS - IT WAS A POLITICAL FUNDRAISER IN 1983 AND

I WAS JUST WONDERING KINDA IF THIS COULD HAVE BEEN - DO

YOU USUALLY PAY FOR YOUR THINGS BEFORE OR AFTER.

A: SOMETIMES BEFORE AND SOMETIMES AFTER. THERE ARE A FEW

CASES AFTER BUT MOST OF THE TIME BEFORE. THIS IS '83
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CARLOS CAMPBELL, THIS IS THE GUY FROM THE ECONOMIC

DEVELOPMENT AGENCY, OH YES NOW I REMEMBER

WHAT PAGE IS THE TRANSCRIPT

Q: OH I'M SORRY, PAGE 867

A: THIS IS EARLY 1983. THIS MOSTLY DEALS WITH

SUBORDINATION OF THE CONTRIBUTIONS IN EARLY '83 FOR THE

SUBORDINATION OF THE LOANS THAT WE HAVE FOR THE ECONOMIC

DEVELOPMENT AGENCY SO THAT WE COULD GET A LOAN FROM BANK

AND THE GUY THAT WAS SUPPOSE TO ASK WAS CARLOS CAMPBELL

AND WE USED PRIMARILY D'AMATO TO TRY TO BANK OVER HIS

'0 HEAD OF WHAT HE SAID WHICH HE DID.

SO EPA DIDN'T WANT TO SUBORDINATE THEIR LOANS
V

A: CORRECT

SINCE THESE CONTRIBUTIONS ARE BY DATE AND SEEMS LIKE

SOMETHING IMPORTANT HERE IS THERE A CHANCE THAT MAYBE

SOME CONTRIBUTIONS WERE MADE BY OTHER OFFICERS THAT

SOMEHOW DIDN'T GET RECORDED OR SOMETHING.

C A: IT COULD BE - I DON'T RECALL WE USE TO DO SO MANY OF

THEM.

OK COULD YOU LOOK HERE ABOUT A POLITICAL FUNDRAISER THAT

OCCURRED IN JUNE 1983

A: YES, BIAGGI BROUGHT D'AMATO THERE TO A POLITICAL

FUNDRAISER AND WE BOTH GOT CORNERED OVER THEIR AT THAT

BIG HALL AND I EXPLAINED THE SITUATION TO SENTATOR

D'AMATO AND HE SAID HE WAS GOING TO BANG OVER CARLOS

CAMPBELL'S HEAD.

DO YOU THINK THIS WAS THE SUMMER OF '83
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YES, YOU 'LLL BE ABLE TO GET THE EXACT DATE BY THE

HOTEL. THIS WAS THE ANNUAL AFFAIR FOR BIAGGI. THIS WAS

THE ANNUAL AFFAIR THAT BIAGGI USED TO HAVE THE CHAIRTY

EVERY YEAR. I THINK AROUND MAY OR JUNE.

WE HAVE NO CONTRIBUTIONS FOR JUNE, THERE'S ONE FOR MAY

FOR BIAGGI.

THAT WAS IT. SO HE BROUGHT D'AMATO THERE TO TALK TO US.

THAT'S THE $1,000 BY CEIL

THAT WAS TO BUY A TABLE THEIR. BIAGGI AND D'AMATO WERE

INVOVED IN

DO YOU THINK HE HAD ONE TAABLE. LIKE ONE TABLE WAS

$1,000

YES, WE MAY HAVE HAD TWO BUT I DON'T KNOW WHERE THE

OTHER ONE IS.

AND THEN EVERYONE JUST SHOWS US AND SITS AT THE TABLE

YOU KNOW BIAGGI. WE HAD GIVEN OVER $2 MILLION. YOU

KNOW HE WAS THE ONE WE GAVE THE LEAST FOR THIS POLITICAL

THE LEAST CAMPAIGN THE MOST PERSONAL

YES, EXACTLY.

SO YOU DON'T THINK THESE WOULD BE RELATED TO THEM.

NO, IN THE ADDABBO SITUATION WE ALREADY HAD COMPILED IT,

ONE OR TWO DAYS BEFORE THIS AND ADDABBO HAD BEEN VERY

INSTRUMENTAL FOR US AND HE WOULD BE VERY INSTRUMENTAL SO

WE...

SO IN SEPTEMBER YOU WENT PUBLIC

YES, AT THE END OF AUGUST. IN SEPTEMBER WE WERE READY

TO GO PUBLIC.

A:

A:

A:
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AND ADDABBO WAS INSTRUMENTAL

A: EXACTLY

OK WHILE WE'RE HERE SINCE THESE WERE SO MANY

CONTRIBUTIONS WAS THAT A CASE WHERE EVERYBODY GAVE YOU

A CHECK.

A: NO, IN THIS CASE I WAS SICK THIS TIME THAT'S WHY I DON'T

HAVE AENOUGH HERE OR THERE. I HAD BECOME VERY SICK

AGAIN - JULY AND ALL THROUGH AUGUST. SO THEY DEALT WITH

THIS MONEY ALL BY THEMSELVES WITHOUT MY ASSISTANCE.

SO YOU DON'T KNOW HOW IT GOT TO WHEREEVER IT GOT TO

A: THIS WAS PROBABLY GIVEN TO EHRLICH

AND YOU THINK IT WAS PROBABLY GIVEN IN A BUNDLE

A: YES
U-,

Q: NOW IF YOU WERE SICK WHO WOULD HAVE PROBABLY BEEN THE

ONE THAT IT WOULD BE GIVEN TO

A: MARIOTTA OR TONY. THIS ONE IS VERY INTERESTING HERE.

THIS DEFINITELY WAS D'AMATO.

Q: IN DECEMBER OF 1983

A: YES, WE WERE AT THE HEIGHT OF THE FIGHT FOR THE PONTOONS

FOR THE BASIC CONTRACT ON THE PONTOONS

Q: WAS THIS IN CONNECTION WITH THE FUNDRAISING EVENT

A: D'AMATO. IT MIGHT HAVE BEEN BUT WE WERE VERY HEAVY ON

THAT THING AND IT MAY HAVE BEEN AN EVENT AROUND THAT

TIME AT ONE OF THE MAIN HOTELS OVER THERE

DO YOU REMEMBER IF THERE WAS ANY SORT OF PATTERN OF WHEN

THESE CONTRIBUTIONS WENT TO THE CANDIDATES. IN OTHER

WORDS WOULD YOU FOR EXAMPLE IF THERE WAS SOMETHING
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STRENUOUS THAT YOU WERE ABOUT TO ASK TREM TO )O ON YOUR

BEHALF WOULD YOU CONTRIBUTE THEN OR WOULD YOU CONTRIBUTE

AFTER THEY HAD WRITTEN THE LETTER YOU WANTED THEM TO

WRITE

A: WE CONTRIBUTE BOTH - BEFORE, AT AND AFTER

Q: WHEN YOU SAY "AT" WHAT DO YOU MEAN BY THAT.

A: AT BIRTH. JUST KIDDING. FOR EXAMPLE IF WE WERE INVOLVED

IN A MAJOR THING THAT WE NEEDED LIKE ONE TIME GARCIA, WE

TOOK CHECKS TO HIM

0: THIS IS '80, THAT'S STILL IN '83

0: WHAT WE'RE LOOKING IS THAT'S DATED OCTOBER '83 AND THEIR

CONTRIBUTIONS THAT WE'RE NOW TALKING ABOUT WERE DECEMBER
C-

'83 AND I GUESS WE'RE JUST INTERESTED

A: HE WAS DOING A LOT OF THINGS FOR US SO WHENEVER HE CAME

CFORTH WE NEVER REFUSED TO GIVE MONEY TO HIM. WHENEVER

THEY REQUESTED TO GO OUT TO AN AFFAIR, WHENEVER THEY

REQUESTED TO WIPE TABLES, WHENEVER THEY REQUESTED TO

SEND CHECKS TO HIM, WE NEVER REFUSED BECAUSE WHATEVER WE

WANTED TO ASK HIM JUST CALL THEIR. MOSTLY WE WENT TO

HIM THROUGH BIAGGI BECAUSE THEY WERE PART OF OUR

IT USED TO BE CALLED "THE ITALIAN GROUP" WHICH WAS

ADDABBO, BIAGGI, D'AMATO. THEIR WAS ANOTHER ITALIAN

CONGRESSMAN THAT WE WERE

Q: GARCIA WOULDN'T COUNT I GATHER

A: NO GARCIA IS SPANISH. THERE WAS ANOTHER ONE I DON'T

RECALL WHO HE WAS.

IS HE FROM NEW YORK.
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A: AH YES, HE'S FROM NEW YORK - THE STATEN ISLANf ANr I;TS

DAUGHTER IS NOT A CONGRESSWOMAN

M-O-L-I-N-A-R-I

A: THAT'S THE GUY, YES. THAT WAS A GROUP OF VERY

INTERESTING CHARACTERS. THIS ONE WE WERE REQUESTED TO

BUY TWO TABLES. THIS WAS AT THE HEIGHT OF THE PONTOON

CONTRACT. JUST ONE MONTH BEFORE GETTING IT.

0: THIS WAS FEBRUARY '84

A: NO, I'M TALKING ABOUT MARCH'84.

Q: THAT BRINGS ME TO THAT APRIL GROUP. IS THAT NEXT?

A: ALL THESE THINGS ARE PONTOON INCLUDING THIS ONE HERE

Q: SO BY THE TIME YOU GOT THE CONTRACT IN APRIL '84

A: CORRECT

Q: NOW WHEN YOU SAY ALL THESE ARE PATOONS WHICH ONES ARE

YOU TALKING ABOUT.

A: I'M TALKING ABOUT EVERYTHING THAT WAS GIVEN AND HERE IN

APRIL, MAY, FOR ALL THESE POLITICIANS, FOR WILSON, FOR

WILSON, FOR ADDABBO, FOR D'AMATO - ALL THAT HAVE TO DO

WITH THE PATOON SITUATION

Q: IS THIS PETE WILSON?

A: YES

Q: WHAT DID HE HAVE TO DO WITH PONTOON BUSINESS.

A: HE USE TO BE OUR CONNECTION IN CALIFORNIA THROUGH

NOFZIGER & BRAGG AND WALLACH. BUT PRIMARILY NOFZIGER &

BRAGG. OH WAIT A MINUTE - THIS IS WILSON, PETE WILSON

OF CALIFORNIA.

WHY DO YOU THINK WARNER ONLY GOT $500.
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LET ME SEE WHO REQUESTED IT AT THAT TIME. I DON'T

RECALL. LATER ON WARNER HAD TO DO A LOT WHEN WE GOT THE

APPROPRIATIONS IN CONGRESS IN LATE 1986.

A SUPPLEMENTAL APPROPRIATION - IS THAT WHAT YOU'RE

TALKING ABOUT.

YES. BUT HE USED TO OPERATE THROUGH JOHN CONDELL.

SO YOU DON'T HAVE A SPECIFIC MEMORY OF THESE SPECIFIC

GROUPS OF CONTRIBUTIONS. THE DEPOSIT DATE IS ALL THE

SAME

THIS IS ALL RELATED TO THE PONTOON.

BUT ONE EVENT NOT REALLY AN EVENT

NO I THINK THAT THIS WAS A REQUEST THAT CAME FROM

SEVERAL PEOPLE LIKE THE WILSON ONE DEFINITELY CAME FROM

NOFZIGER & BRAGG. THE OTHER ONE CAME FROM BIAGGI AND

EHRLICH. SEE WHAT CHAIRMAN ON THE APPROPRIATIONS

SUBCOMMITTEE - THE ARMED SERVICES COMMITTEE - SO HE WAS

TO BE LIKE THE POCKET

ADDABBO

YES

HOW ABOUT THE WARNER ONE?

THE $500 - AT THAT TIME I DON'T KNOW HOW THAT WAS

REQUESTED. I DON'T RECALL - WE WERE INVOLVED VERY

LITTLE WITH HIM AT THAT TIME. SOMEHOW BUT I DON'T

RECALL.

DID ALL THE CONTRIBUTIONS THAT WERE MADE COME AT THE

INITIATION OF SOMEONE FROM THE CAMPAIGN?

CLOSE TO THEM - YES. LIKE WILSON THROUGH NOFZIGER &

C',

c")

(N

A:

Q:

A:

Q:

A:

Q:

A:
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BRAGG. THEY WERE VERY CLOSE TO HIM. ADDABBO USE TO

COME TO FROM BIAGGI OR EHRLICH OR CASTELLANO - ARE YOU

FAMILIAR WITH CASTELLANO?

I THINK SO

A: HE USED TO BE THE MAN WITH THE CHIEF OF STAFF FOR

MILITARY FOR NEW YORK STATE AND HE USE TO BE THE MAIN

LIAISON FOR ALL THE PROCUREMENTS OF THE DEFENSE

DEPARTMENT THAT HAD TO DO WITH THE STATE OF NEW YORK AND

HE WAS A TWO STAR GENERAL. HE WENT TO JAIL, HE BECAME

FAMOUS ALL THOUGHOUT NEW YORK BECAUSE OF THE FRONT PAGE

OF ALL THE TABLOIDS THEIR HE WAS LEGALLY MARRIED TO TWO

WOMEN AT THE SAME TIME SO, IN ORDER TO NOT GET CONFUSED,

HE HAD ONE SINGLE KEY - THE SAME LOCK ON BOTH HOUSES.

SO ONE WIFE WAS IN WINCHESTER AND ONE WAS IN ALBANY SO

HE USED THE SAME KEY. AT ONE TIME HE HAD BOTH WIVES IN

THE SAME HOTEL AT THE SHERATON - ONE ON ONE FLOOR AND

Nz- THE OTHER ON ANOTHER - SO HE USED TO ASK US TO GO TO

TAKE CARE OF ONE OF THEM AT LUNCH AND THE OTHER ONE AT

DINNER. SO HE WOULD COMPLY WITH THE OBLIGATIONS.

SO WAS GARCIA INVOLVED IN THE PONTOON BUSINESS AS WELL

A: VERY LITTLE - NO, HE WAS NOT. NOT AT THIS STAGE.

Q: SO THESE MAY 1984 CONTRIBUTIONS TO GARCIA

A: WERE ON GENERAL PRINCIPAL

Q: GENERAL GOODWILL

A: YES

Q: AND WHO INITIATED THOSE

A: HE REQUESTED THEM
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0: GARCIA

A: YES. YOU SEE HIS WIFE WAS HIS DOWNFALL. IN THE GENERAL

SENSE HE IS A VERY GOOD PERSON AND I DON'T THINK HE HAD

DONE ANYTHING CRAZY AS OF THE TIME THAT HE MARRIED HER.

SHE WAS A TOUGH COOKIE.

SO DID ADDABBO REQUEST MONEY DIRECTLY FROM YOU OR DID

A: NO - MOST OF THE REQUEST FOR ADDABBO CAME DIRECTLY FROM

EHRLICH. I THINK THE CONNECTION WAS ADDABBO, BIAGGI,

CASTELLANO, OR EHRLICH BECAUSE CASTELLANO AND ADDABBO

WERE LIKE THIS. CASTELLANO USE TO HAVE A DESK IN

ADDABBO'S OFFICE HERE IN WASHINGTON. ONLY AT THE END I

WAS COMMUNICATING WITH HIM MYSELF BEFORE HE DIED. WHEN

HE DIED - TWO PLANES FULL OF CONGRESSMEN AND SENATORS

WENT TO ST. PATRICK'S CHURCH IN NEW YORK. I WAS AT HIS

FUNERAL. HE WAS HIGHLY REGARDED. HE HAD SO MANY

CONNECTIONS IN CONGRESS AND THE WHOLE ALMOST ENTIRE

CHURCH. I UNDERSTAND TWO PLANES CAME FROM WASHINGTON TO

HIS FUNERAL SERVICE. IT WAS VERY INTERESTING BECAUSE IT

WAS 70% BLACK, 10% HISPANIC AND MAYBE 20% THE REST. HE

GOT REELECTED BY BIG MINORITIES.

WHAT DISTRICT IS HE IN?

A: JAMAICAN. HE USE TO HAVE ALL THE RELATIONSHIPS WITH ALL

THE PASTORS OF THE CHURCHES. HE BROUGHT A LOT OF

BUSINESSES TO THAT DISTRICT AND HE USED TO BE VERY

HEAVILY INTERCONNECTED WITH THE BLACK PEOPLE THAT WERE

8A MINORITIES FROM THE OIL COMPANIES. SO APPEARENTLY

THE MONEY POWERED OF ALL THESE PEOPLE WERE ABLE TO
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BECAUSE SEVERAL BLACK CANDIDATES T THINK ONE OR TWO OR

THREE OF THEM LEFT, THEY COULD NOT PENITRATE. ONLY WHEN

HE DIED ONE OF THEM BECAME A CONGRESSMAN.

DID RICHARD BLUESTINE EVER HAVE A SHARE OF THE FHJ

ACCOUNT.

A: YES. HE HAD 12-1/2% FROM SEPTEMBER OR OCTOBER OF 1983

THROUGH THE TIME THAT HE LEFT IN APRIL OR MAY 1984.

Q: SO THE CONTRIBUTION FROM HIM AND HIS WIFE IS IN APRIL

1984

A: YES

WOULD YOU GUESES THAT HE WAS REIMBURSED OUT OF THE FHJ

ACCOUNT WITH THE SAME ARRANGEMENT THAT YOU GUYS HAD AT

THAT TIME.

A: YES

Q: JUST OUT OF CUROSITY WAS THAT PART OF THE DEAL WHEN HE

CAME TO WEDTECH THAT HE WOULD HAVE A SHARE OF THE FHJ

ACCOUNT

A: NO THE FHJ ACCOUNT HAD BEEN SUSPENDED BECAUSE HE HIMSELF

FOUND THAT WE HAD THIS LARGE ACCOUNT WHILE HE WAS THE

MAIN PARTNER OF HERMAN - AN AUDITOR - COMPLETELY

DEPENDENT

THAT'S WHAT PROMPTED THE CONSPIRACY. AH, I SEE.

A: THEN WE REACTIVATED IT IN OCTOBER 1984 UNDER HIS

SUGGESTION BECAUSE THERE WERE NO OTHER MEANS TO GET

MONEY FOR THE UNIONS, POLITICIANS AND OURSELVES. SO IT

WAS DORMANT LIKE SINCE JANUARY 1983 TO OCTOBER 1983 -

THE FHJ ACCOUNT. DORMANT MEANT INACTIVE.
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RIGHT. SO IT WAS INACTIVE UNTIL

A: FROM THE TIME THAT HE DISCOVERED AND SAID NOT TO USE IT

ANYMORE

TAPE 2

A: 83, I AM SORRY NO 83.

Q: IT WAS REACTIVATED IN 84.

A: NO, IN OCTOBER OF 83.

0: THE TRANSCRIPT I THINK SAID 84.

A: I THINK THAT THERE WAS ONE CHECK OR SOMETHING IN LATE 83

THAT WAS ACCORDING TO THAT ACCOUNT. YOU KNOW THE

ORGANIZATION AND THE SETTING UP OF THE PARTNERSHIP AND

THE PERCENTAGES TO REACTIVATE IT WAS DURING OCTOBER OF

83. THERE MAY NOT HAVE BEEN FUNDS IMMEDIATELY BUT THE

01. AGREEMENT TO REACTIVATE IT AND USE IT WAS DONE IN

0% OCTOBER OF 83.

HOW M4ANY CONTRIBUTIONS WERE THERE IN THE TIME THAT FHJ

WAS INACTIVE? LOOKING AT THE LIST WE HAVE BY DATE IT
c-

LOOKS LIKE THE $500 ADABBO, CONTRIBUTIONS WERE IN

SEPTEMBER OF 83 THAT WAS THE TIME WHEN THE FHJ ACCOUNT

WAS INACTIVE HOW WOULD THE REIMBURSEMENTS OF THOSE HAVE

BEEN HANDLED?

DIDN'T YOU SAY YOU OPERATED IN OCTOBER

A: WHEN WE DID USE THAT WE SAID WHEN WE REACTIVATED IT THAT

ANYBODY THAT HAD OUTSTANDING CLAIMS AGAINST THE FHJ

WOULD BE PAID FROM THE NEXT PROCEEDS OF THE FHJ ACCOUNT.

I RECALL THAT AT THAT TIME EVEN THERE WERE BIG AMOUNTS

THAT WE HAD PAID FOR ___WITH PAT SIMON FOR ADDITIONAL
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REIMBURSEMENT OF INTEREST OUTSIDE THE BOOKS AND3 THE

MONEY CAME FROM Ff13 TO US LATER ON BEFORE ANYBODY ELSE

COULD COLLECT. WHATEVER WE HAD ACCUMULATED WAS

REIMBURSED TO EVERYONE.

SO ANY OF THESE ONES IN EARLIER 83 IF IT WAS AT A TIMF

WHEN THE ACCOUNT WAS INACTIVE WAS SIMPLY AND ESSENTIALLY

BE KEPT ON THE BOOKS AND YOU WOULD HAVE BEEN WHOLE WHEN

IT WAS REACTIVATED?

A: CORRECT, THAT'S WHAT HAPPENED. THAT'S EXACTLY WHAT

HAPPENED. OKAY, 84 HERE. IN 84 THIS WAS REGULAR

SITUATION WITH THE PONTOONS BECAUSE WE AT THAT POINT THE

MOST IMPORTANT THING BECAME HOW TO BE ABLE TO GET THE

OPTIONS OF THE PONTOONS SO WE HAD TO CONTINUE

CULTIVATING ALL THESE POLITICIANS.

Q: WHICH CONTRIBUTIONS ARE YOU REFERRING TO?

A: THE JUNE 84 - THE INNER CIRCLE. AND THE SAME AS THE

ONES THAT FOLLOW WITH THE REAGAN-BUSH - THE JULY ONES.

THAT WAS FOR POLITICAL FUNDRAISER

A: YES, CORRECT. THEN THE ONES HERE IN 84 FOR GARCIA

0: IN AUGUST

A: THAT WAS BECAUSE HE WAS STARTING TO GET INVOLVED WITH US

WE ALREADY HAD THE CONSPIRACY WITH HIM AND HIS WIFE TO

GIVE THEM THE MONEY OUTSIDE THE BOOKS PLUS WHEREVER THEY

REQUESTED ON THE BOOKS AND HE WAS GOING TO GET US THE

POSTAL CONTRACTS. POST OFFICE CONTRACTS.

Q: AND YOU SAID THAT GARCIA ALWAYS ASKED YOU PERSONALLY?

A: OR HIS WIFE. I THINK THIS ONE WAS REQUESTED BY HIS
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WI FE.

HOW ABOUT THAT YOUR $500 WENT TO FUND FOR DEMOCRATIC

M4AJORITY

A: SOMEBODY REQUESTED THAT I DON'T REMEMBER WHO IT WAS.

SOMEBODY WAS COMPLETELY LEGAL. THIS IS ONE OF THOSE

THINGS THAT THEY USE TO REQUEST FROM US

BUT MOST OF THEM DIDN'T APPEAR.

THAT'S ON A LOT OF M4AILING LISTS?

A: THEN THE ONES FOR GARICA ON AUGUST THE SAME SITUATION

AND THE ONES FOR FEDERAL COMMITTEE QUALIFYING

THAT LOOKS LIKE ITS THE DISTRICT OF COLUMBIA REPUBLICAN

COMMITTEE.

A: SOMEBODY FROM HERE MAY HAVE REQUESTED THIS TO JOHN, GOD

KNOWS. WHAT'S THE DIFFERENCE BETWEEN QUALIFYING PARTY

AND QUALIFIED PARTY RELATED?

Q: IT MEANS ITS A POLITICAL PARTY COMMITTEE RATHER THAN A

CANDIDATE COMMITTEE.

A: I SEE. THIS VICTORY 84 THIS PROBABLY WAS US BY MAKING

US THROUGH EHRLICH. THE BEST OF MY RECOLLECTION

COULD YOU TELL US A BIT MORE ABOUT WHAT THE NEGELIA

INVOLVEMENT WITH IN GENERAL TERMS WAS.

A: NEGLIA USE TO BE THE REGIONAL DIRECTOR OF THE SBA IN NEW

YORK.

IS THIS FATHER OR SON?

A: HIS SON, BUT THE FATHER WAS ONE OF THE MOST POWERFUL

REPUBLICAN PEOPLE IN THIS STATE OF NEW YORK. HIS FATHER

WAS THE ONE THAT CONTROL THAT BROOKLYN REPUBLICAN PARTY.
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NOW WHAT THAT IS FROMl THAT GROUP (AME ,TTM rARKr Wfln

BECAME THE CHAIRMAN OF THE REPUBLICAN PARTY OF THE STATE

OF NEW YORK FOR SEVERAL YEARS. VERY CLOSE TO THE

REAGAN ADMINISTRATION. THIS IS THE GROUP I SUPPORTED

THEM, YOU SEE MR. & MRS. LOWELLHEAD. THIS WAS THE TIME

OF THE MAINTENANCE (DATE) THAT WE DID NOT SUCCEED IN

GETTING SO ONE OF THE VICE-PRESIDENTS WE USE TO HAVE IN

THE COMPANY (RICHARD STRUM) REQUESTED THAT IN ORDER TO

GET THOSE ASSISTANCE IN TRYING TO FORGE THE ARMY TO GIVE

US THE MAINTENANCE CONTRACT THAT WE GIVE THIS ONE TO

SENATOR DOLE BECAUSE THE COMPANY THAT WAS COMPETING WITH

US WAS IN HIS DISTRICT OR CLOSE TO HIS DISTRICT WAS A

CONTRIBUTOR TO HIS CAMPAIGN.

AND THIS MAN'S NAME WAS STRUM?

A: THE VICE PRESIDENT THAT USE TO WORK WITH US - YES. HE

cWENT TO JAIL.

N-r Q: DID WE GET HIS NAME AT THE BEGINNING?
C A: NO. ONE OF HIS INVOLVEMENTS WAS WITH THE MITCHELL

BROTHERS IN BALTIMORE.

Q: DID HE MAKE CONTRIBUTIONS THAT ALSO MIGHT HAVE BEEN

REIMBURSED?

A: I DON'T RECALL.

Q: COULD HE BE ONE OF THE OTHER OFFICERS THAT YOU

SOLICITED.

A: HE COULD BE, BUT I WAS NOT THINKING OF HIM BEFORE. SO

HE MIGHT HAVE GIVEN IN CAMPAIGN CONTRIBUTIONS.

Q: IF HE DID MAKE CAMPAIGN CONTRIBUTIONS WHAT'S THE
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LIKELIHOOD THAT HE MIGHT HAVE BEEN MISSED.

A: YES HE GOT MISSED. I HAD FORGOT SOME OF THEM.

0: BUT HE DIDN'T KNOW ABOUT THE FHJ ACCOUNT OR DID HE?

A: HE KNEW THAT WE WERE GETTING MONEY FROM SOMEPLACE BUT HE

DIDN'T KNOW WHAT THE MECHANICS WERE. HE PROBABLY KNEW

BECAUSE WE USE TO GIVE HIM MONEY FOR GAMBLING AND TFIINGS

OF THAT SORT. HE NEVER ASKED.

DID YOU SAY HE IS IN JAIL KNOW?

A: HE WAS IN JAIL FOR THE SECOND TIME. HE HAD GONE TO JAIL

SEVERAL YEARS BEFORE AND THEN WE HIRED HIM LATER ON AND

THEN HE WENT BACK TO JAIL, HE MADE A PLEA IN THE

BALTIMORE CASE.

WHEN? CAN YOU REMEMBER WHEN HE WAS WITH THE COMPANY?

A: FROM 1984 THROUGH 1986. S0 WE GOT INFORMATION ON DOLE

AND THE M4AINTENANCE FEE.

WHAT WAS DOLE'S - AT THAT TIME WAS HE THE M4AJORITY

LEADER THEN? THIS WAS 1985 HE WAS STILL MAJORITY

LEADER.

A: THE OTHER COMPANY THAT WE WERE COMPETING AGAINST IN THE

MAINTENANCE WAS HIS DISTRICT KANSAS OR NEAR KANSAS.

BUT IT DIDN'T HELP.

MAYBE IT WASN'T ENOUGH MONEY

A: ADABBO, APRIL OF 85 AGAIN WE HAD TO GIVE HIM OUR TIMES

AND OUR SIDES ESPECIALLY WITH THE PONTOON OPTIONS AT THE

TIME FLOATING THE NAVY HAD TO STOP US FROM PRODUCING

PONTOONS AROUND THAT TIME WE WERE IN A FIGHT WITH THE

NAVY THEY USE ALL KINDS OF GREAT EXCUSES SO THAT WAS
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VERY IMPORTANT. NOW HERE COMES ONE THAT I NEVER HEARD

THAT. FRED HAD GIVEN CONTRIBUTIONS TO BROOKS, WHERE IS

BROOKS. NEVER HEARD OF HIM. THIS WAS PROBABLY AT THE

TIME FRED WAS INVOLVED IN OIL FIELDS IN TEXAS SO ONE OF

HIS TWO CHILDREN MAY HAVE MET HIM. THIS ONE HERE I

RECALL VERY CLEAR. THIS WAS GENERAL ROSENBLUM WHO WAS A

THREE STAR RETIRED GENERAL WHO WAS SERVING AS A

CONSULTANT FOR US, HE USED TO WORK UNDER ME. HE

REQUESTED TO SEND $1,000 TO THIS GUY TO GET HIS

ASSISTANCE ON THE MAINTENANCE THIS IS INTERESTING THAT

c:) IN NONE OF THE TRIALS I HAD GONE TO THIS KIND OF

ANALYSIS AND I SEE HOW I NEVER THOUGHT IN THE LAST 4

YEARS THOUGHT IN TERMS OF YOU DOING THIS. YOU KNOW THE

PURPOSE OF EACH ONE OF THEM NEVER SEEN A LIST LIKE THIS.

CV\ Q:THIS WAS IN THE SCHEME OF THE CRIMINAL TRIALS THE

C POLITICAL PART THAT WAS OBVIOUSLY NOT A LARGE PART.

TO US IT IS THE PART. ROSENBLUM, WHAT WAS HIS JOB?
C'A: HE WAS A RETIRED THREE-STAR ARMY GENERAL AND HE BECAME A

CONSULTANT TO US TO HELP US GET CONTRACTS FROM THE

DEFENSE DEPARTMENT AND THE TIME THE CONTRIBUTION WAS

GIVE WE WERE FIGHTING ALL THE WAY WITH ALL THE

AMMUNITION TO TRY TO HELP THE ARMY WITH VARIOUS

DECISIONS ON THE MAINTENANCE VEHICLE. THE ONE THAT WE

DIDN'T GET. ROSENBLUM ASKED ME TO SEND A CHECK TO THIS

GUY IN ORDER TO GET PART OF OUR TEAM FIGHTING DR.

SCOLLEY. THE UNDER SECRETARY FOR PROCUREMENT OF THE

ARMY.
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WAS THIS THE ONLY CONTRIBUTION YOU CAN REMEMBER THAT

ROSENBLUM WAS RESPONSIBLE FOR?

A: I THINK THAT ALSO HE ASK ME FOR SOMETHING FOR SENATOR

NUNN. I MAY BE WRONG. I MAY BE WRONG BUT I THINK WOULD

BE WE DID IT.

0: DO WE HAVE A SENATOR NUNN?

A: WHAT IN THE HECK IS THIS? 85 REPUBLICAN SH.

Q: IT IS A REPUBLICAN PARTY COMMITTEE JOINT FUNDRAISER.

THAT'S WHAT IT IS. DO YOU KNOW WHAT THE NRSC IS AND

NRCCS IS?

- A: YES.

Q: SENATE HOUSE IS PROBABLY WHAT IT STANDS FOR.

A: THIS WE REQUESTED THIS IN 85 THAT'S ALSO IN CONNECTION

WITH ALL THE FIGHT THAT WE HAD WITH THE MAINTENANCE

VEHICLE. THE ONE FOR BIAGGI NEXT IS THE REGULAR ONE

THAT HE USE TO HAVE ONCE A YEAR AND THE ONE FOR GARCIA

ALSO ONE OF THE USUAL REQUESTS THAT HE USE TO COME

c THROUGH WITH.

WAS THAT GARCIA ONE DID GARCIA ASK FOR THAT OR DID HIS

WIFE.

A: YES. NOTHING SPECIFIC, ONLY HE AND HIS WIFE WOULD ASK

FOR IT IN THIS TIME PERIOD OF TIME - MOST OF IT WAS HIS

WIFE, 84, 85, 86. YOU KNOW EVENTUALLY WE HIRED (D.

WATKIN), THE BROTHER OF (WATKIN). HE USE TO WORK FOR ME

AS THE VICE-PRESIDENT TO THE COMPANY.

WHEN WAS THAT?

A: IN 86 WE HIRED HIM. SO THE PEOPLE IN ARMED SERVICES
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COMMITTEE AND ALL OVER THE PLACE WOULD KNOW THAT WE HAD

SOMEBODY THERE.

DID HE CONTRIBUTE AT ALL? DID JIM ASPEN MAKE ANY

CONTRIBUTIONS?

A: NO, I DON'T THINK SO. HE WAS VERY CAREFUL OF ALL THAT,

BEFORE WE HIRED HIM, OR JUST AFTER WE HIRED HIM HE WENT

ON VACATION WITH HIS BROTHER AND HAD A TETE-A-TETE OF

HIS BROTHER ON HOW THINGS WERE GOING TO WORK OUT. WE

HAD BIG PLANS. WE HAD THE EX-SECRETARY OF THE AIR

FORCE, ALSO BOARD OF DIRECTORS, GENERAL KAWASA - FOUR

STAR GENERAL, WE HAD THE ENTIRE JIM JENKINS. DO YOU

KNOW WHO JIM JENKINS IS? HE WAS ED MEESE'S DEPUTY. HE
Cl

WAS REALLY THE ONE THAT CONTROLLED THE OPERATION AT THE

WHITE HOUSE. HE WAS THE MOST POWERFUL PERSON IN THE

WHITE HOUSE. HE ALSO CAME TO WORK FOR US. BECAUSE AT

THAT TIME ED MEESE WAS INTERCONNECTED WITH THE PRESIDENT

AS PART OF THE TROIKA ABUT REALLY MEESE WAS THE PERSONAL

THE ONE CLOSEST TO HIM BUT MEESE WAS MOSTLY A FIGURE

HEAD. THE GUY WHO CONTROLLED THE OPERATIONS OF STUFF WAS

JIM JENKINS.

JUST TO BRING YOU BACK FOR A MINUTE ROSENBLOOM, WHEN WAS

HE AT THE COMPANY.

A: HE STARTED SOMETIME IN LATE 84 AND ALL THROUGH 85 AND

86.

DO YOU KNOW IF HE MADE ANY CONTRIBUTIONS?

A: I DON'T KNOW. I DON'T RECALL.

0: HIS NAME WAS ROSENBLOOM.
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A: YES, GENERAL ROSENBLOOM. I DON'T RECALL HIS FIRST NAME

RIGHT NOW. DID YOU KNOW THAT WHEN HE STARTED WORKING

WITH US HE JOINED AN ORGANIZATION ALSO ANOTHER

EX-POLITICIAN. I THINK HE WAS IN CONGRESS. A PERSON OR

SOMEBODY THAT WAS VERY CLOSE TO A VERY POWERFUL

CONGRESSMAN IN A HIGH CONSULTING FIRM IN WASHINGTON AND

THEY WERE GOING TO OPERATE THROUGH THEIR AND APPARENTLY

THEIR PARTNERSHIP BROKE AND THEN WE HIRED HIM COMPLETELY

FOR US. BUT I THINK THE FIRST CHECKS TO HIM WERE PAID

TO HIM AND THE PARTNERSHIP

DID HE KNOW ABOUT THE SHEA ACCOUNT?

A: NO. ONLY THE PEOPLE THAT I'M TELLING YOU,

GENERALS DON'T WORK THAT WAY.

WASN'T EHRLICH A GENERAL?

A: EHRLICH DIDN'T KNOW ABOUT THE FHJ ACCOUNT. HE KNEW WE

HAD SOMETHING BUT HE DIDN'T KNOW THE FHJ ACCOUNT.

CASTELLANO WAS ALSO ONE OF THOSE CRAZY CHARACTERS BUT HE

DIDN'T KNOW WHAT WAS IN THE ACCOUNT. THEY KNEW THAT WE

COULD GENERATE CASH, BUT THEY DIDN'T KNOW THE MECHANICS

OF IT. WHERE ARE WE? GARCIA - ANOTHER REQUEST BY HIM.

THIS ONE IS STRATTON. THAT ONE I RECALL VERY CLEAR.

THAT IS - WE PAY HIM THE MONEY BECAUSE EHRLICH ASKED US

TO GIVE HIM THE MONEY, BIAGGI WAS WORKING WITH HIM (WITH

STRATTON) TO GET APPROPRIATIONS FOR OUR ONE ENGINE WHICH

EVENTUALLY WE GOT, THE APPROPRIATIONS CAME THROUGH BUT

WE DIDN'T HAVE THE OPPORTUNITY TO PUT THE CONTRACT.

Q: SO, WHO REQUESTED.
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A: STRATTON - BIAGGI. HE DID DTDM'T 4E? STRATTON

Q: YES.

A: HE WAS THE MOST IMPORTANT PEOPLE IN THE SCIENCE RESEARCH

FUNDS. THAT COULD BE. NOW D'AMATO AGAIN GENERAL -

YEAR END ALL THIS 85 AT THIS TIME AGAIN WE WERE VERY

INTERESTED IN RECEIVING THE PONTOONS FOR THE 86 OPTIONS.

Q: DO YOU HAVE ANY SPECIFIC MEMORY OF THIS PARTICULAR GROUP

ABOUT HOW THIS CAME ABOUT. ACTUALLY, D'AMATO IN 1285.

A: YES, BECAUSE THEY REQUESTED WE GIVE IT TO THEM EITHER

D'AMATO OR ONE OF HIS PEOPLE.

Q: OF, D'AMATO STAFF PEOPLE THAT YOU DEALT WITH DID ANY OF

THEM REQUEST CONTRIBUTIONS?

A: D'AMATO FOLKS CAME THROUGH EHRLICH. EHRLICH WOULD TELL

ME HOW MUCH. I IMAGINE D'AMATO MUST HAVE TALKED TO

Cl\ BIAGGI AND BIAGGI TOLD EHRLICH FOR D'AMATO TO DIRECTLY I

DON'T RECOLLECT HOW MUCH? WE WERE VERY DESPARATE TRYING

TO GET TWO THINGS - THE MAINTENANCE VEHICLE AND THE 86

OPTIONS FOR THE PONTOONS. YOU KNOW THAT WE WERE ABLE TO

IN 85 WE HAD JUST BEEN THROUGH A LEVEL WE HAD JUST BEEN

ABLE TO CHANGE THE APPROPRIATIONS BOOKLET FOR CONGRESS.

WE HAD BEEN ABLE TO GENERATE LEGISLATION TO CHANGE SO

THAT WE COULD CONTINUE A SIMILAR ON THE PONTOONS BECAUSE

WE DEVELOPED THE EXACT LANGUAGE THAT WE'RE GOING TO

INCLUDE IN THE APPROPRIATIONS BOOK SO THAT TWO COMPANIES

WILL REMAIN MINORITY COMPANIES TO MANUFACTURE PONTOONS

AND WE HAD DEVELOPED A PLAN THAT AS SOON AS WE (?) WE

WOULD ELIMINATE THE OTHER ONE BECAUSE WE ALREADY HAD A
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(LOT OF?) TO THE OTHER rOMPANY SO AnDARRO "AD KNOWN THAT

IN THE PREVIOUS TWO MONTHS BEFORE FOR THE 86

APPROPRIATIONS IN OCTOBER OF 85. WE'RE VERY HAPPY WITH

HIM. THEN THE GARCIA SITUATION HERE - GARCIA WAS

PRODUCING POSTAL CONTRACTS AND WE ALSO NEEDED HIM FOR

THE BANKS TO HAVE THE BANKS BECAUSE HE WAS A MEMBER OF

THE BANKING COMMITTEE WE NEEDED HIM TO DO SOMETHING WITH

THREE BANKS FOR AS LONG AS WE WERE NEGOTIATING WITH

OTHER BANKS.

Q: AND WEDTECH WAS IN HIS DISTRICT - RIGHT?

A: YES. AND THIS DAVIS

DO I GATHER THAT IN ALL THE INSTANCES WHERE OTHER PEOPLE

WERE CONTRIBUTING YOU WERE AWARE OF ALL THESE SITUATIONS

A: YES

C*\ Q: THE ONLY ONE YOU WEREN'T AWARE OF WAS "BROOKS". DID THE

I-- REQUESTS MOSTLY COME THROUGH YOU

A: YES, ALMOST ALL THE TIME

SO EHRLICH CONTACTED YOU OR OTHER PEOPLE CONTRACTED YOU

A: YES, EVEN WHEN THEY ASKED OTHER PEOPLE THEY ALWAYS CAME

TO ME - I WAS THE CENTER OF ALL THESE THINGS. WHERE ARE

WE NOW? IN THE GARCIA - AND THIS ONE THIS IS FROM

MICHIGAN THAT I RECALL VERY CLEARLY. THERE WAS A

RECEPTION THAT WAS ORGANIZED A TAVERN ON THE GREEN WHICH

IS A RESTAURANT IN SOUTH CENTRLA PARK IN NEW YORK. AND

THIS RECEPTION WAS ORGANIZED BY D'AMATOS' BROTHER -

(ARMOND) D'AMATO FROM THE HOUSING SITUATION AND HE WAS

THERE AND THE REASON THAT THEY ORGANIZED THIS IS BECAUSE
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AT THAT TIME EVERYBODY WAS WORKING ON THAT PORT

SITUATION. YOU KNOW THE MOBILIZATION AND THE NAVY FROM

NORFOLK TO INDIVIDUAL PORTS - HOME PORTING AND DAVIES

WAS A VERY IMPORTANT MEMBER. DAVIES WAS ALSO REAL

IMPORTANT TO US BECAUSE HE WAS FOR THE DISTRICT WHERE WE

HAD THE DEAL OUT OF MICHIGAN SO HE WAS REAL IMPORTANT TO

CONTINUE WITH THE PONTOONS AND BY COINCIDENCE I WAS VERY

SURPRISED WHEN ARMOND AND D'AMATO APPEARED WITH HIM.

NOT APPEARED WITH THEY WERE THERE AT THE RECEPTION BUT I

KNEW FROM OTHER PEOPLE THAT ARIIOND D'AM.ATO WAS THE ONE

\0 THAT ORGANIZED THE FUNDRAISER FOR HIM.

SO THE REQUEST CAME FROM ARMOND

A: NO THE REQUEST CAME FROM - WE DECIDED BECAUSE HE WAS

IMPORTANT TO US WE HAD DECIDED ALREADY WE WERE

01.1 IN VERY (A LOT) TO THE APPROPRIATIONS FOR THE NEW

%-o APPROPRIATIONS ON THE PONTOONS. BY COINCIDENCE I TALKED

"IzzTO SEVERAL PEOPLE THERE THAT WERE AWARE AT THAT TIME.
c- NOW THE MAY 86 TO BIAGGI THAT'S THE REGULAR ONE THAT HE

HAS ONCE A YEAR. THIS ONE HERE BARNES - WENT BECAUSE

GARCIA ASKED ME TO SEND $2,000 TO THIS GUY WHO WAS GOING

TO RUN FOR THE SENATE

MIKE BARNES FROM MARYLAND

A: YES, HE WAS GOING TO RUN FOR THE SENATE AND HE LOST THE

PRIMARY AND SO HE RETURNED $1,000 TO ME. OF THE $2,000

I GOT $1,000 BACK

Q: WHO REQUESTED THIS

A: BARNES - $1,000.
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WHO REQUESTED THIS?

A: CONGRESSMAN GARCIA

Q: YOU DIDN'T OFTEN GET MONEY BACK FROM THESE PEOPLE DID

YOU?

A: I CASHED CHECK

Q: SO YOU DIDN'T HAVE ANY CONNECTION WITH BARNES, DID YOU?

A: NO, NEVER MET HIM. GARCIA TOLD ME HE WOULD BE VERY GOOD

FOR THE COMPANY IF HE GOT ELECTED SENATOR.

Q: DID YOU JUST TAKE GARCIA'S WORD FOR IT

A: YES, I ALWAYS DO

S Q: WERE THERE ANY OTHER CONTRIBUTIONS THAT GARCIA WAS

RESPONSIBLE FOR OTHER THAN THE ONE GIVEN HIM.

A: I THINK THAT HE TOLD ME TO SEND MONEY TO THAT GUY -

ORTIZ FROM TEXAS. I DON'T KNOW IF I DID OR NOT. I MAY

HAVE I DON'T RECALL.

Q: DO YOU REMEMBER WHEN THAT WAS

A: IT WOULD HAVE BEEN EITHER 84, 85 OR 86. PERHAPS MORE OF
C 85 AND 86 THAN 84 BUT I DON'T RECALL. WHOM ELSE ON

D'AMATO THAT WE REQUESTED THAT INSTEAD OF GIVING HIM

MONEY WE GAVE MONEY TO (MOLINARI) STEWART. SENATOR

D'AMATO TOLD BIAGGI WE SHOULD GIVE MONEY TO MOLINARI

STEWART DURING THE CAMPAIGN.

DO YOU REMEMBER WHO CONTRIBUTED? WAS THAT YOUR

CONTRIBUTION OR SOMEBODY ELSES?

A: IT MAY HAVE BEEN MINE, BUT I DON'T RECALL. BUT WE DID

$1,000 OR $2,000. I DON'T RECALL. THAT TAKES CARE OF

CHAPTER I
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WHAT WERE YOU TALKING ABOUT?

A: A DANCE FOR CONGRESSMAN GARCIA. I THINK IT WAS LIKE $25

A HEAD. THERE WERE PEOPLE PAYING CASH

Q: HOW MANY PEOPLE WENT TO THE DANCE?

A: I DON'T KNOW -- MAYBE 400-500 PEOPLE.

Q: CASH CONTRIBUTIONS ARE PERMISSIBLE UP TO $50.00

A: ...AND THE HISPANIC COMMUNITY AND THOSE KIND OF

AFFAIRS/DANCES ARE VERY COMFORTABLE. THE TYPE OF DISCO

DANCING AND WE GO FROM THERE.

WE'RE JUST GOING TO BACKTRACK A LITTLE TO THE

CONTRIBUTIONS, WE WENT OVER BY DATE AND THE

CONTRIBUTIONS FOR 83 THROUGH 86. WERE THEREc,
CONTRIBUTIONS MADE BEFORE THAT TIME THAT WERE REIMBURSED

FROM THE FHJ. WHEN WOULD YOU SAY CONTRIBUTIONS STARTED

BEING MADE THAT WERE REIMBURSED FROM THE FHJ ACCOUNT.

A: I DIDN'T USED TO PARTICIPATE IN THE FHJ ACCOUNT UNTIL

1981 AFTER I BECAME A SECRET OWNER OF THE COMPANY IN
C AUGUST OF 81 AND THERE WERE CONTRIBUTIONS BUT NOT

SOMETHING OUT OF THE ORDINARY I WOULD SAY MAYBE TOTALED

THROUGH 81, 82. $15,000-$20,000 FOR EVERYBODY DURING

THAT PERIOD OF TIME.

YOU'RE REFERRING TO THE STATE CAMPAIGN CONTRIBUTIONS AS

WELL

A: YES, EVERYTHING AND I'M TALKING OFF THE TOP OF MY HEAD.

BUT IT DIDN'T USE TO BE AS COMMON AS IT BECAME LATER ON.

WHAT PROPORTION OF THAT DO YOU THINK WAS FEDERAL

CONTRIBUTIONS
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A: COULD BE HALF OF THAT, BECAUSE AT THAT TTMF WE WERE

REALLY DEALING WITH ADDABBO, I THINK PRIMARILY D'AMATO

HAD JUST TAKEN OFF THE NAVY ONE SO D'AMATO, ADDABBO,

BIAGGI AND LOCAL CONTRIBUTIONS. I WOULD SAY THOSE WERE

THE MOST COMMON AND GARCIA TOO. I REMEBER ONE TIME AND

IT WAS IN THE TRANSCRIPTS THAT MARIOTTA TOLD ME THAT HE

HAD GIVEN $4,000 IN CASH TO CONGRESSMAN GARCIA. LATER

ON WHEN THEY WERE ABLE TO DEVELOP THAT THE $4,000 HAD

BEEN GIVEN BY CHECK BUT THE GOVERNMENT WAS NOT ABLE TO

DETERMINE WHAT THE $4,000 THAT THEY SAW IN EARLY -

GARCIA CONTRIBUTION. I THINK 81 OR 82 FOR $4,000 WAS

THE SAME ONE THAT MARIOTTA TOLD ME THAT HE HAD GIVEN.

MAYBE MARIOTTA LIED TO ME AND HE TOLD ME THAT IT WASN'T

CASH AND HE REALLY GAVE TO THEM WITH A CHECK TO THE

0-1 GOVERNMENT OR HOLD THEIR HANDS ON IT. THE GOVERNMENT

HAD THE CHECK FOR $4,000.

WHY WOULD MARIOTTA HAVE LIED TO YOU.
C A: I DON'T KNOW BECAUSE I REMEMBER VERY CLEARLY THAT HE

TOLD ME THAT HE HAD GIVEN THAT TO HIM IN CASH SO THEY

WERE NEVER ABLE TO DETERMINE IF IT WAS THE SAME $4,000

WHICH HE GOT REIMBURSED FROM THE COMPANY ITSELF NOT FROM

THE FHJ ACCOUNT - FROM THE COMPANY. HE PUT EXPENSES

$4,000 - PAYMENT TO CONGRESSMAN GARCIA.

Q: WHY WAS IT DONE THAT WAY?

A: HE DID IT HIMSELF AT THE TIME I DIDN'T USE TO HANDLE THE

CHECKS OR ANYTHING. HE JUST HAD CEIL LEWIS WRITE A

CHECK TO HIM TO REIMBURSE HIM $4,000.
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Q: SO YOU THINK THIS WAS IN 81 OR 82.

A: YES

DO YOU THINK THE OTHER 81-82 CONTRIBUTIONS MIGHT HAVE

BEEN REIMBURSED BY MEANS OTHER THAN THE FHJ ACCOUNT

A: THAT WAS THE ONLY ONE THAT REALLY POPPED OUT OF MY HEAD

BECAUSE FOR US AT THE TIME IT WAS A FAIRLY LARGE

CONTRIBUTION, GIFT, OR WHATEVER.

Q: SO AT THAT TIME THE FHJ WAS MAKING REIMBURSEMENTS 81-821

CONTR IBUT IONS

A: YES

CD SINCE OUR REPORT ONLY GOES UP TO WHAT WE HAVE GENERATED

SO FAR UP TO 86 WERE THERE ANY M4ADE AFTER 86?

A: NO BECAUSE THE END OF 86 WAS THE END OF THE COMPANY IN

THE FIRST TWO WEEKS ARE ASSIGNED. SO FROM JUNE ON IN 86

(N WE WERE COMPLETELY BEING MONITORED BY EVERYONE. SO IN

C THE LAST PART OF 86 THE WHOLE THING COLLAPASED.

WERE THERE ANY CONTRIBUTIONS IN 86

THE LAST CONTRIBUTIONS WE HAD WERE IN JULY

A: YES, THAT'S WHEN THE WHOLE THING COLLAPSED

IN TERMS OF THE POLITICAL CONTRIBUTIONS THAT WERE MADE-

WHOSE IDEA WAS IT TO MAKE THE POLITICAL CONTRIBUTIONS

AND TO MAKE THEM TO CERTAIN CANDIDATES.

A: IT WAS THE REQUEST OF THE CANDIDATES THEMSELVES OR THEIR

CRONIES. LIKE THE DFAMATO CONTRIBUTIONS ALMOST ALL THE

TIME I USE TO BE ASKED BY EHRLICH DID SOME OF THE

REPUBLICAN CONTRIBUTIONS FOR THE BROOKLYN CLUB. THAT

WAS IMPORTANT. SOME OTHER CONTRIBUTIONS CAME FROM - THE
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GARCIA ONES WERE ALMOST ALM PONE RY HTS WTFE. THE

REQUEST WAS MADE BY HIS WIFE.

Q: WHEN YOU USE THE TERM REQUEST - COULD YOU GIVE ME LIKE A

CONTEXT OR THE LANGUAGED USED, WAS IT INSISTANT OR

A: NO IT WAS - YOU HAVE TO KNOW THE PERSONALITIES, EVERY

PERSONALITY IS DIFFERENT AND HAS A DIFFERENT APPROACH -

LETS TALK - GARCIA'S WIFE - SHE WAS A VERY IMPOSING TYPE

OF PERSONALITY - COMPLETE CONTROL OF THE SITUATION. SHE

USED ON THE TRIALS. I SAID THAT SHE USED TO BE

REFERRED AT ALL THESE COCKTAIL PARTIES AND ALL OVER THE

PLACE AS THE 'REAL CONGRESSMAN,' BECAUSE SHE WAS THE ONE

THAT CALLED THE SHOTS. SHE HAD THE TYPE OF PERSONALITY
C

THAT WANTED CONTROL OVER THE ENTIRE SITUATION. SHE

USED TO TELL ME - WHENEVER I GO OUT TO WASHINGTON, I'M

OUT TO WASHINGTON FOR TWO OR THREE DAYS. MY HUSBAND'S

OFFICE IS IN COMPLETE DISARRAY - NOBODY KNOWS WHAT TO DO

THERE. SHE USED TO CALL ME AND SAY A I NEED YOU TO BUY
C A $5,000 TABLE FOR THIS AFFAIR FOR BOBBY TOMORROW OR

THIS $2,000 FOR THIS AFFAIR OR THIS $1,000 FOR THIS OR

BOBBY NEEDS $4,000 FOR THIS ETC. THIS IS IN ADDITION TO

THE MONEY THAT WE WERE PUTTING UNDERNEATH.

Q: DID SHE EVER SAY IT IN A WAY THAT IF THE MONEY WASN'T

FORTHCOMING

A: NO, IT WAS UNDERSTOOD THAT IF WE DIDN'T DO - THAT WAS

THE BASIC PROBLEM WITH THE REVERSAL OF THAT CONVICTION -

WHICH IS DIFFERENT THAN BIAGGI AND OTHER CASES BECAUSE

WHEN THEY ASKED ME AT THE TRIAL IF I HAD BEEN TOLD BY
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ANY OF THEM IF YOU DON'T GIVE US THIS WE WOULD HARM yOU

- THEY DIDN'T SAY THAT, BUT THEY SAY THAT THEY WOULD

COOPERATE - THEY WOULD HELP WITH THE CONTRACTS WHICH IS

VERY DIFFERENT FROM EXTORTION - THIS IS NOT A BRIBE AND

THE JURY EVEN WITH ALL THE EVIDENCE AND EVERYTHING THEY

DIDN'T CONVICT ON BRIBERY BUT EXTORTION - SO THAT WAS

ONE OF THE BASIC THINGS AND IT WAS DIFFERENT FROM BIAGGI

CN
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TAPE 3

A: THIS IS A VERY DIFFERENT APPROACH AND FOR EXAMPLE...

Q: ... YOU SAY BIAGGI BECAUSE THERE ARE TWO OF THEM

A: NO I MEAN FOR THE CONGRESSMAN, THE SON WAS ONLY PUT

THERE FOR THE PAPERWORK BUT HE USED TO COME DIRECTLY AND

TELL ME THAT. A VERY DIFFERENT TYPE OF PERSONALITY AND

IN THE D'AMATO CASE MOSTLY WAS EHRLICH WHO USED TO COME

AND SAY CUT THESE CHECKS. THE CHECKS FOR THE SENATOR

LIKE $3,000 HERE $2,000 HERE OR $5,000 THERE OR WHATEVER

AND THEN YOU HAVE OTHER PEOPLE SAY WE NEED MONEY FORC.
THIS GUY HE'S GOING TO BE VERY IMPORTANT FOR US AND FOR

YOU, SO COULD YOU DO THIS

WAS EHRLICH ASKING YOU OR WAS HE DIRECTING

A: HE ALSO WAS THE TYPE THAT DID NOT DIRECT, I MEAN HE

ASKED BUT WE KNEW THAT WE COULD NOT REFUSE, BECAUSE THEN

THE ENTIRE CHAIN WOULD COLLAPSE. THERE ARE PEOPLE THAT

COME VERY STRONG, SOME OTHER PEOPLE ARE MORE EFFECTIVE

BY BEING VERY SUBTLE AND ACHIEVE MORE IN A MUCH

SUCCESSFUL APPROACH. WALLACH IS THAT KIND OF

INDIVIDUAL. WALLACH IS A VERY SOFT PERSONALTY, EVEN

SPEAKS VERY SOFTLY BUT HE KNOWS HE CAN NOT BE REFUSED

WHO WAS HE ASKING FOR CONTRIBUTIONS

A: WALLACH, WALLACH IS TO ASK FOR HIMSELF BUT THERE WERE

OTHER PROBLEMS HE USE TO HAVE

OK, WITH CONGRESSMAN BIAGGI - DID HE TELL YOU INITIALLY
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THAT HE WOULD KILL THE COMPANY IF HE DIDN'T GET THE

MONEY AND THEN FROM THEREON WHEN EHRLICH APPROACHED YOUj

- THEN YOU KNEW IN THE BACK OF YOUR BRAIN, YOU RECALLED

WHAT CONGRESSMAN BIAGGI HAD TOLD YOU.

A: AND IT WAS MORE THAN ONCE, LIKE TWO OR THREE TIMES HE

ACTUALLY MADE THOSE THREATS. THIS CAME OUT IN OTHER

TRIALS AND THEN WITH THE EHRLICH ONE, WHEN EHRLICH

DECIDED TO COOPERATE WITH THE GOVERNMENT, YOU KNOW THAT

EHRLICH HAS COOPERATED WITH THE GOVERNMENT, YES HE

CHANGED, I THINK THEY WERE TO REDUCE HIS SENTENCE

BECAUSE OF THAT BUT HE'S NOW COOPERATING WITH THE

GOVERNMENT

HAS HE PLEAD ALREADY?

A: NO, HE'S IN JAIL, EHRLICH LOST THE TRIAL, HE WAS

SENTENCED TO 60 YEARS AND THEN IN THE MIDDLE OF THE WAY

HE DIDN'T WANT TO COOPERATE IN THE BEGINNING BECAUSE HE

WAS AFRAID BIAGGI WAS GOING TO PUT A BULLET IN HIS HEAD.

C WHEN WE WERE TALKING THAT HE SHOULD DO IT THE SAME WAY

THAT WE WERE DOING AND THEN HE SAID NO THAT HE WAS

AFRAID, AND THEN WHEN HE WAS AWAY IN JAIL HE DECIDED

THAT HE WAS GOING TO CHANGE HIS ATTITUDE AND I THINK

THEY WERE GOING TO REDUCE HIS SENTENCE, BUT EHRLICH, AS

I TOLD YOU, A DIFFERENT APPROACH - WINNING THIS MUCH FOR

THE SENATOR OR WINNING THIS MUCH FOR THIS GUY OR

CONGRESSMAN BIAGGI TOLD ME THAT WE HAD TO SENT $1,000 TO

STRATTON SO THAT WE CAN HAVE HIS COMPLETE COMMITMENT TO

THESE RESEARCH AND WHEN WE HAVE SUCCESSFULLY GOTTEN THE
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ACTUAL CONTRACT WE WILL GIVE HIM LIKE $5000 OR $10,000,

THINGS OF THAT SORT.

NOW WAS BIAGGI'S THREAT, WAS IT IN RELATION TO JUST THE

PROFITS THE HE WAS GOING TO GET THE UNDER THE TABLE

THING OR WAS IT IN RELATIONSHIP TO POLITICAL

CONTRIBUTIONS AS WELL.

A: NO, THE THREATS WERE FOR THE AMOUNT OF STOCK THAT HE WAS

GOING TO GET OUT OF THE COMPANY AND HE NEVER FOOLED

AROUND WITH THE CONTRIBUTIONS. TO THE BEST OF MY

KNOWLEDGE HE NEVER WENT OVER THE TOP AND NEVER BOTHERED.

t-) CONTRIBUTIONS WERE MINIMAL TO HIM BECAUSE WE WERE GIVING

HIM $2 MILLION IN STOCK AND THE RETAINER FEES, WHICH

WERE $200,000 A YEAR. HE DIDN'T CARE ABOUT THE, THOSE

CONTRIBUTIONS WERE REALLY SMALL POTATOES FOR HIM.

Q: OK SO WE HAVE GARCIA'S WIFE SHE NEVER ASKED FOR IT, YOU

KNOW - IF YOU DON'T GIVE IT TO ME...

A: NO, SHE WAS VERY FORCEFUL BUT WE KNEW THAT WE COULD NOT

C - BUT NO I WAS NOT THREATENED. I WASN'T AND AS FAR AS

I'M AWARE NONE OF THE OTHER PEOPLE WERE A THREAT.

WERE YOU THREATENED BY ANY OF THE OTHER PEOPLE IN TERMS

OF "YOU MUST MAKE THIS CONTRIBUTION". DID ANYBODY TELL

YOU "YOU MUST MAKE THIS CONTRIBUTION."

A: NO

DID WE COVER THE WATERFRONT ABOUT WHERE THE REQUEST CAME

FROM. IS THERE ANYBODY ELSE WE HAVEN'T DISCUSSED.

A: JOE NEGLIA, EHRLICH, NOFZSIGER AND BRAGG, BIAGGI,

GARCIA. YOU SEE A LOT OF CONSULTANTS WERE BEING PAID
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BECAUSE THEY HAD OTHER CONNECTIONS WHICH WE NEVER HAD TO

DO ANYTHING MONEY WISE WITH THOSE CONNECTIONS LIKE SAY

MARTINEZ, A GUY THAT WAS AN ASSISTANT TO SENATOR TOWER

FOR MANY YEARS. HE WAS CONSULTANT TO US, HE USED TO GET

LIKE $50,000 A YEAR AND WE HAD SEVERAL LIKE THAT, YOU

KNOW ROSENBLUM, GENERAL CASTELLANO, WE HAD MAYBE

ANYWHERE FROM 10-15 CONSULTANTS THAT USE TO OPERATE THAT

WAY. THAT MEANS THEY USED TO GET THE FUNDS-RETAINERS ON

A YEARLY WAGE AND MONTHLY BASIS BUT IN REALITY WE NEVER

HAD ANY CONNECTIONS WITH THOSE SENATORS OR CONGRESSMEN.

BUT WHENEVER WE WANTED SOMETHING THEY WOULD GO TO THEM

AND THESE PEOPLE WOULD MOVE WHATEVER FORCES HAD TO BE

MOVED. I DON'T KNOW WHAT ARRANGEMENTS THEY HAD WITH

THEM. AT THE END OF 1986 THAT APPROPRIATION THAT WE HAD

FOR THE NEW PONTOON CONTRACT - THAT WAS VERY COSTLY.

FIRST WE HAD TO PAY $50,000 TO A GUY, A CONSULTANT BY

THE NAME OF JOE FELTON AND THEN HE BROUGHT IN THE

HEAVYWEIGHT. THE HEAVYWEIGHT WAS AN INDIVIDUAL BY THE

NAME OF JOHN CAMPBELL WHO USE TO BE ASSOCIATED WITH

SENATOR WARNER, AND HE WAS THE ONE THAT ORCHESTRATED ALL

THIS WITH SENATOR D'AMATO AND SENATOR WARNER TO GIVE US

THE OPERATION IN CONGRESS. WE HAD A COMMITMENT OF

$500,000 FOR HIM TO DO THIS, AND ONCE WE GOT THE

CONTRACT, BUT AS THE COMPANY COLLAPSED, AFTER THE

APPROPRIATIONS BUT BEFORE US GETTING THE CONTRACT WE

DIDN'T PAY HIM AND AT THAT TIME THE COMPANY COLLAPSED,

BUT HE WAS VERY POWERFUL, THIS GUY HE USED TO BE THE
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CHIEF OF STAFF FOR SENATOR WARNER, IF WARNER HAD BECOME

THE HEAD OF THE ARMED SERVICES COMMITTEE, REMEMBER WHEN

HE WAS BECAUSE THE REPUBLICANS LOST THE MAJORITY BUT HE

WAS IN LINE TO BECOME THIS - ARE YOU GETTING MY VIEW -

HOW POWERFUL THIS INDIVIDUAL WAS. I WAS INVITED ONCE TO

A JAPANESE DINNER WHERE ALL THE SENATORS WERE COOKING

JAPANESE FOOD AND YOU HAD GARY THERE, YOU HAD SENATOR

NUNN, YOU HAD ALL THE HEADS OF THESE COMMITTEES BUT

THAT GUY BROUGHT EHRLICH AND ME

Q: WHO - CAMPBELL

A: YES TO SEE HOW HE USED TO OPERATE, BECAUSE WHEN HE WAS

COMING - WHEN ALL THESE PEOPLE WERE COMING THERE LIKE

SENATOR NUNN, I MEAN THIS GUY WAS LIKE THE BEST BUDDIES

FROM HIS SCHOOL. BUT THE SENATORS WERE THE ONE'S THAT

COOKED AND YOU HAD THE HEADS OF THE MOST IMPORTANT

COMMITTEES IN CONGRESS OVER THERE. I MEAN IF YOU HAD

SEEN THE ARRAY OF PEOPLE YOU'D NEVER BELIEVE IT IN ONE

r MILLION YEARS THAT ALL THESE PEOPLE WERE GOING TO BE

THERE PAYING HOMAGE TO THIS GUY.

Q: DO YOU THINK HE BROUGHT YOU THERE JUST TO ENFORCE HOW...

A: YES, THEN HE HAD THESE PEOPLE, LIKE THE BROTHER OF

LEHMAN, THE SECRETARY OF THE NAVY, INDIVIDUALS LIKE THIS

THAT HE KNEW HAD COMPLETE CONTROL OVER THIS SITUATION.

THAT WAS THE LAST GROUP THAT WE WERE DEVELOPING AT THE

END OF 1986. REMEMBER THE YEAR WE HAD PEOPLE IN THE

WHITE HOUSE STAFF ALL OVER, WE HAD TO ANSWER THE ARMED

SERVICES COMMITTEE IN THE SENATE AND IN THE HOUSE, WE
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USE TO JOKE BECAUSE AT T"P. SAMP TTME TH~AT PRFrpFP1T

REAGAN COULDN'T GET THE ONE HUNDRED MILLION DOLLARS FOR

THE CONTRACTS. YOU REMEMBER ALL THE BIG FIGHT. WE WERE

ABLE TO PAY THE APPROPRIATIONS FOR $80 MILLION WORTH OF

PONTOONS BECAUSE OF THE TREMENDOUS POWER AND THIS WAS

THE LAST GROUP THAT WE WERE CULTIVATING THEN WITH THE

CONNECTIONS THAT WALLICH HAD IN ISRAEL AND ALL THOSE

OTHER CONNECTIONS THAT WE HAD WITH SAUDI ARABI AND WE

WERE WORKING WITH IRAN, IRAQ, SAUDI ARABI, ISRAEL ALL

OVER THE PLACE TO SEE WHAT KIND OF STUFF WE COULD SELL

co THEM. BUT COMING BACK TO THEM THAT'S WHY A LOT OF THE

POLITICAL RESOURCES THAT WE GOT WAS WORKING THROUGH

THESE CONSULTANTS. THEY MUST HAVE HAD SOME KING OF

ARRANGEMENT WITH ALL THESE PEOPLE BECAUSE THEY WERE

RELATIONSHIPS THAT HAD DEVELOPED OVER LONG PERIODS OF

C: TIME - LIKE JOSE MARTINEZ USE TO BE THE MAIN LIAISON FOR

'~zr THE SPANISH VOTE IN THE STATE OF TEXAS FOR SENATOR

C TOWER. THE SPANISH VOTE IN THE STATE OF TEXAS IS

n PROBABLY THE MOST IMPORTANT BLOCK OF PEOPLE THAT CAN

SWITCH AN ELECTION FROM ONE PLACE TO THE OTHER, SO YOU

KNOW HOW CLOSE THIS INDIVIDUAL WAS TO SOMEBODY LIKE

SENATOR TOWER AND THAT IS HOW EACH ONE OF THEM MUST HAVE

THEIR DIFFERENT MONETARY RELATIONSHIPS WITH THESE PEOPLE

AND WE DIDN'T PAY DIRECTLY TO THE CAMPAIGN BUT WE USE TO

PAY TO THESE PEOPLE.

WHEN DID THE ARRANGEMENT OF ACTUALLY HAVING PAID

CONSULTANTS TO THE COMPANY - WHEN DID THAT START?
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A: IT STARTED EARLY - WHEN I CAME TO THE COMPANY IN l977-78

THEY WERE DOING THAT IN A SMALL WAY WITH LAMA WHICH WAS

ALSO GEARED TO DEVELOP POLITICAL POWERS AND THEN AS THE

YEARS DEVELOPED AFTER THE NOFZIGER IN '82 AND '83 THEN

WE WENT DIRECTLY TO THE POLITICIANS OURSELVES. WE

CONTINUED WORKING WITH LAMA TOO BUT WE HAD MORE POWER

THAN LAMA HAD SO WE DEVELOPED OUR OWN CONSULTANTS AND

EVERYTHING. WE HAD AN ARRAY- I WOULD SAY 15 To 20

PEOPLE THAT WERE CONNECTED TO SOMEBODY. ACTUALLY WHEN I

CAME TO JENKINS WHO HAD LEFT THE WHITE HOUSE STAFF AS

MEESE'S ASSISTANT WHEN HE CAME TO WORK FOR US, SO I WAS

HIS SUPERIOR, HE TOLD ME THAT HE WANTED ME TO RELEASE

cl ALL THE POLITICAL CONNECTIONS THAT I HAD TO HIM AND THAT

EVERYTHING THAT WAS GOING TO BE OF POLITICAL IN

WASHINGTON HE WOULD DO IT HIMSELF BECAUSE WE HAD M4ANY

DIFFERENT WAYS OF DOING THINGS AND HE TOLD ME BECAUSE

WHEN I ACCEPTED THE RESPONSIBILITY FROM GOVERNOR REAGAN

C TO REPRESENT HIM IN WASHINGTON FOR SEVEN YEARS THAT HE

REPRESENTED THE STATE OF CALIFORNIA WHEN REAGAN WAS

GOVERNOR. I TOLD HIM THAT I WOULD ONLY ASSUME THE

POSITION IF EVERYTHING THAT WAS GOING TO BE DONE BETWEEN

THE STATE AND THE FEDERAL GOVERNMENT HAD TO COME THROUGH

HIM AND I TOLD HIM LET'S GO THROUGH THIS TIME. BUT HE

WANTED TO GET CONTROL OF THE THESE PEOPLE AND I KNEW

THAT A LOT OF THESE PEOPLE DIDN'T LIKE HIM VERY MUCH.

EVERYBODY HERE WAS NOT LIKED AT ALL BY A LOT OF THE

LIBERALS BECAUSE THEY CONSIDERED HIM AN OLDER
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CONSERVATVE ALL THE WAY THROUGH.

SO THESE CONSULTANTS, THEY DIDN'T MAKE CONTRIBUTIONS

THAT WOULD HAVE BEEN REIMBURSED - DO YOU THINK?

A: NOT DIRECTLY, NOT TO THEM. WHAT I'M SAYING IS THAT EACH

ONE OF THEM MUST HAVE EITHER FAVORS THAT THEY WERE

PAYING OR THEY HAD MONETARY RELATIONSHIPS WITH THESE

PEOPLE - BUT THAT WASN'T KNOWN TO US AND WE DIDN'T ASK.

WELL, THEY AT LEAST HAD VERY CLOSE PERSONAL

RELATIONSHIPS.

A: YES. I ONE TIME REMEMBER CAMPBELL REFERRING TO SENATOR

0) WARNER AS MY PARTNER. AT ONE TIME HE HOLD ME THAT (I

WAS SUPRISED), THAT HE USED THAT EXPRESSION "MY

PARTNER".

SO WE HAVE THE PEOPLE YOU LISTED WHO WERE IN THE GENERAL

BUSINESS OF REQUESTING CONTRIBUTIONS AND THEN WE HAVE

THE CONSULTANTS THAT YOU'VE DESCRIBED IN A DIFFERENT

SORT OF CHANNEL.

A: YES

Q: IS THERE ANYBODY ELSE AS FAR AS CONTRIBUTION ACTIVITY

A: NO, LIKE WE HAD ONE INDIVIDUAL TO COVER BUSH WHEN HE

USED TO BE VICE PRESIDENT, (RAPHAEL CAPO?) WHO USED TO

BE A COUNSEL TO HIM, WHEN BUSH USED TO BE VICE PRESIDENT

SO WE WOULD CULTIVATE HIM FROM THE FUTURE.

WE STARTED TALKING ABOUT THIS. THIS IS THE $3,000

CONTRIBUTION TO THE REPUBLICAN SENATE HOUSE DINNER

COMMITTEE

A: MAY OF 1985
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Q: YES, MAY 14, 1985, THE NRSC AND NRCC

A: YES, THAT I DON'T RECALL WHAT IT WAS, HOWEVER BECAUSE

MARIOTTA I DON'T THINK I HAD CONVERSATIONS WITH MARIOTTA

ABOUT THAT ONE. I DON'T RECALL

Q: WAS THERE ANYBODY YOU CAN REMEMBER WHO HAD PARTICULAR

CONNECTIONS WITH REPUBLICAN PARTY COMMITTEES, THE

NATIONAL PARTY COMMITTEES.

A: THE NATIONAL PARTY - WHAT THEY USED TO DO IS DIRECTLY

FROM THE PEOPLE LIKE BRAGG, BART BRAGG FROM NOFZIGER &

BRAGG. THEY WOULD CALL MARIOTTA AND TELL HIM TO BUY

TABLES AND TO MAKE THIS CONTRIBUTIONS USEFUL TO THEM OR

WHATEVER. MARIOTTA USE TO BE AN EAGLE. WHAT IS THE

cl CONTRIBUTION HERE, $10,000, AND I THINK HE WAS AN

EAGLE FOR SEVERAL YEARS AND I THINK IT WAS AN EAGLE TO

BE PAID EVERY YEAR.

Q: WELLIF YOU LOOK IN 1984

-r A: THAT WAS NOT (7), HE GAVE US SEPARATE THINGS FOR THE

C' EAGLE

WHO DID YOU SAY - MARIOTTA?

MARCH 1984

A: BECAUSE I GAVE THAT TO HIM AND THEY NEVER GAVE ME

ANYTHING. HE HAD GIVEN OUTSIDE HIS CONTRIBUTIONS, ALL

HIS CONTRIBUTIONS ARE NOT HERE, I KNOW HE BECAME AN

EAGLE. AFTER YOU BECOME AN EAGLE YOU HAVE TO GIVE MORE

THAN $10,000.

WELL THERE MAY HAVE BEEN CONTRIBUTIONS HE MADE THAT WERE

"NON FEDERAL" CONTRIBUTIONS. THE NATIONAL PARTIES
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COLLECT MONEY "NON-FEDERAL" MONEY

A: AND THAT'S NOT, I KNOW, THAT'S WHAT I'M SAYING. I KNOW

HE PROBABLY FOR SEVERAL YEARS HE MAY HAVE PAID $10,000.

Q: YOU THINK HE DID IT EVERY YEAR?

A: HE WAS A MEMBER OF (?). I DON'T KNOW WHAT THE

REGULATIONS ARE. BUT HE (?). THAT'S WHEN THE

PRESIDENT SAID THAT HE WAS A HERO, AND I BOUGHT A TABLE

AND HE BROUGHT A TABLE FOR $10,000.

Q: THAT'S NOT FOR THE EAGLE THEN

A: NO, ITS SOMETHING ELSE. I DON'T KNOW WHAT THE

REGULATIONS TO BECOME AN EAGLE IS? THE ONLY THING THAT

I KNOW IS THAT THE COUNTRIBUTIONS HAD TO BE IN EXCESS OF
C.

$10,000.

CN Q: AND HE BROUGHT A TABLE IN JULY WITH THE REAGAN/BUSH -

ON THIS PARTICULAR THING

A: YES

AND HIS NAME IS NOT DOWN THERE

C A: YES HE'S HERE - $10,000 AND $10,000 THIS IS MINOR

Q: OH IN '84

A: BUT THAT'S NOT FOR THAT BECAUSE HE DIDN'T BECOME A

MEMBER AND DIDN'T BECOME AN EAGLE.

THEY LIKED HIM BETTER

A: NO, HE MUST HAVE GIVEN THEM MONEY OUTSIDE OF THIS. HE

USED TO GIVE THEM MUCH MORE MONEY. HE MUST HAVE GIVEN

THE REPUBLICAN PARTY PROBABLY TWICE WHAT APPEARS HERE,

BECAUSE HE USE TO GIVE TO EVERY TOM, DICK AND HARRY AND

SOMETIMES HE DIDN'T USED TO ASK FOR REIMBURSEMENTS, BUT
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AS I DIDN'T KEEP THE BOOKS I DIDN'T KNOW WE TOOK

EVERYBODY AT THEIR WORD. HE MAY HAVE GOT INVESTMENT FOR

A LOT OF STUFF AND A LOT OF STUFF HE MAY NOT HAVE OFTEN

REIMBURSED.

WHY WOULD HE NOT HAVE GOTTEN REIMBURSED?

A: HE WAS AN INDIVIDUAL THAT WAS NOT CONSISTENT IN A LOT OF

THINGS.

WHAT YEARS DO YOU THINK HE WAS AN EAGLE?

A: I THINK '83, '84 PERHAPS '84 AND AFTER. YOU KNOW ONE

TIME HE GAVE A SPEECH AT THE ANNUAL HERITAGE SOCIETY

MEETING IN ATLANTA AND HE HAD MORE THAN 10 STANDING

OVATIONS AND THIS IS AN INDIVIDUAL WHO IS NOT VERY WELL

EDUCATED, VERY INCONSISTENT TO WHAT HE SAYS AND YET HIS

ORATORY IS SUCH THAT EVEN THE PRESIDENT WAS EXTREMELY

IMPRESSED WITH THE THING (HE SAID THAT) BECAUSE HE HAD A

SPEECH ABOUT HOW TO MAKE ALL THE PEOPLE WHO WERE ON

WELFARE C^-ME AND WORK TO BE PRODUCTIVE AND THAT THE

GOVERNMENT WAS SAVING IN ESSENCE TWICE THE AMOUNT

BECAUSE THEY'LL BE COMING WITH VALUE AND AT THE SAME

TIME THEY WILL NOT HAVE TO PAY FOR WELFARE OR OR JAILS

AND HE HAD PERFECTED THAT SPEECH TO SUCH AN EXTENT THAT

HE USE TO REPEAT IT WITHOUT MISSING A COMMA OR A PERIOD

AND IT WOULD HAVE BEEN THE BEST ONE MAN ACT ON BROADWAY

BECAUSE PEOPLE THE FIRST TIME THEY HEARD THAT WOULD GET

COMPLETELY CONVINCED.

IS THERE ANYBODY ELSE WHO WAS IN THE COMPANY WHO YOU

THINK MIGHT NOT HAVE REGULARLY RECEIVED REIMBURSEMENTS
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FOR THEIR CONTRIBUTIONS

A: NO, ALL THE OTHER ONES, NO I THINK EVERYBODY ASKED FOR.

IF ANYBODY DIDN'T GET REIMBURSEMENT, THERE IS A HIGH

PROBABILITY OR POSSIBILITY THAT MARIOTTA WAS.

Q: FOR SOME OF THEM

A: YES, HE USED TO GIVE MONEY TO THE JEWISH RELIGION, TO

THE CATHOLIC RELIGION, AT THE PROFITS OF RELIGION AND

SOMEBODY ASKED HIM ONE TIME WHY HE USED TO DO THAT. HE

SAID BECAUSE ITS LIKE COVERING A ROULETTE TABLE, AT

LEAST ONE OF THEM, SO YOU CAN FIGURE WHAT KIND OF VERY

UNUSUAL PERSONALITY HE HAD.

DID YOU EVER DISCUSS THE LEGALITY OF THE CONTRIBUTION

ACTIVITY SPECIFICALLY WITH MARIOTTA

A: NO, PEOPLE DO NOT DISCUSS THOSE THINGS

I MEAN I REALIZE YOU GUYS WERE TAKING MONEY OUT OF THE

FHJ ACCOUNT - PUTTING MONEY IN AND TAKING MONEY OUT FOR

LOTS AND LOTS OF DIFFERENT THINGS RIGHT, WHICH IN

C DOLLARS AT LEAST THE FEDERAL CONTRIBUTION ACTIVITY IS

RELATIVELY SMALL PART - RIGHT

A: YES

ALL OF YOU KNEW THAT ALL OF IT WAS ILLEGAL OR ASSUMED

THAT ALL OF IT WAS ILLEGAL.

A: THE MONETARY THINGS THAT WE WERE DOING THAT WAS THE

LEAST OF OUR WORRY, CAN YOU IMAGINE THE MAGITUDE OF ALL

THE THINGS THAT WE WERE DOING THAT WERE IN ESSENCE ONE

OF OUR LESSER CONCERNS.

0: DID EVERYBODY KNOW THAT THE COMPANY COULDN'T CONTRIBUTE



-95-

DIRECTLY TO FEDERAL CANDIDATES.

A: YES, WE KNEW THAT

Q: AND ALSO WERE AWARE OF WHAT LIMITS WERE FOR INDIVIDUALS

COULD GET

A: THE REASON WE KNOW THE ( ___??) CHECKS DIRECTLY FROM

WEDTECH TO ANY CANDIDATES ( __?).

I JUST WONDER WHETHER IN THE INSTANCES WHERE THERE WERE

PEOPLE WHO WERE OUT OF THE LOOP NOT THE FIVE OF YOU, FOR

EXAMPLE THE OTHER OFFICERS WHO MIGHT HAVE SOLITICTED

FROM TIME TO TIME.

A: THAT WAS A VERY VERY SMALL - I THINK ALL OF THEM WERE

EITHER ONE SHOT DEALS AND IT WAS SOMETHING LIKE THREE OR

FOUR INDIVIDUALS AT THE MOST FOUR INDIVIDUALS AND IT WAS

NOT A REGULAR PRACTICE

ON WAS THE LEGALITY OF IT EVER DISCUSSED IN THOSE INSTANCES

A: NO, WE JUST ASKED FOR A CHECK AND RECEIVED IT AND WE

GAVE THEM THE CASH

WELL WOULD YOU PROPOSE IT TO SOMEBODY SAYING "YOU WRITE

THE CHECK AND I'LL GIVE IT BACK TO YOU"

A: YES, BECAUSE I WOULD REMEMBER THAT I DID THAT

WHEN YOU ASK FOR THE CHECK AND THE MONEY THAT CAME BACK

TO THEM THEY DIDN'T KNOW WHERE THAT MONEY CAME FROM

A: NO, AND I'M THINKING PERHAPS TOO - ONE, TWO OR THREE OF

THOSE CASES WE ASK THEM TO PULL SOME KIND OF CRAZY CRAZY

REASON FOR EXPENSES - AND THEY KNOW THAT THEY'RE DOING

SOMETHING WRONG

IN ONE OR TWO CASES
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A: YES, THE PEOPLE THAT WE GOT

Q: OK, WE'RE GOING TO THE FHJ ACCOUNT AND FIGURE OUT WHAT'S

HAPPENING IN THERE, THE SOURCE OF FUNDING, WHO

CONTROLLED IT WE'LL START OUT WITH WHEN THE ACCOUNT

STARTED. I KNOW YOU'VE PROBABLY ANSWERED THIS SOMEWHERE

ELSE BUT...

A: WHEN DID THE FHJ ACCOUNT STARTED? BEFORE I ARRIVED AT

THE COMPANY. IT WAS BEFORE 1976, I DON'T RECALL THE

EXACT DATES AND I WAS MADE AWARE OF OF IT FOR THE FIRST

TIME AT THE END OF 1979.

'0D Q: AND YOU BECAME A PART OF IT IN

A: 1981, IN THE SUMMER OF 1981

Q: OK, WHOSE IDEA WAS IT TO START THE ACCOUNT?

A: JOE MARIOTTA AND FRED NEUBERGER

Q: AND WHAT WAS THE PURPOSE OF THE ACCOUNT OR DID THE(ON

CPURPOSE CHANGE

- A: THE PURPOSE WAS TO GENERATE PERSONAL FUNDS FOR

c- THEMSELVES AND TO PAY AT THE BEGINNING, MOSTLY I WOULD

SAY TO GENERATE PERSONAL FUNDS FOR THEMSELVES, THEN AS

THE YEARS WENT BY IT CHANGED TO PAY THE UNION, THE UNION

WAS A HEAVY EXPENSE EVERY MONTH, BY THE END, BY 1986 WE

WERE PAYNG $10,000 A MONTH TO THE UNION IN CASH

WAS THAT TO THE UNION DIRECTLY OR TO

A: TO THE OFFICERS OF THE UNION, THE TEAMSTERS

0: OK, SO IT DIDN'T GO INTO A PARTICULAR FUND OF THE UNION

A: NO, IT WAS CASH TO THEM AND THEN ONE TIME WERE WERE

REHABILITATING A BUILDING AND THEY WANTED $150,000 SENT
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OVER THERE IN ORDER NOT TO STnP TE OrPRATT(NS nF THE

REHABILITATION, SO WE FINALLY SETTLED BIAGGI WAS ONE OF

THE ONES THAT SERVE US TO HAVE THE UNION LOWER THE FEE

TO $100,000 IN CASH IN ORDER NOT TO PICKETT THE BUILDING

AND ANOTHER TIME DURING NEGOTIATIONS WE HAD TO PAY THE

UNION $25,000 IN CASH TO EASE THE TERMS OF THE UNION

CONTRACT, SO IT WAS FOR ALL THESE KINDS OF THINGS, AND

THAT WAS HEAVY MONEY BECAUSE $10,000 A MONTH IS NOT

EASY, TO GATHER $100,000 IN CASH IS NOT AN EASY THING.

Q: WAS IT USED FOR ANY OTHER PURPOSE - TO PAY THE UNION,

FOR PERSONAL FUNDS, USED FOR POLITICAL CONTRIBUTIONS

A: YES, EVEN FOR CHARITABLE CONTRIBUTIONS. WE MADE A LOT
C"

OF PAYMENTS, PRIMARILY MARIOTTA MADE A LOT OF CHARITABLE

PAYMENTS OUT OF THE ACCOUNT, ALL HIS FORTUNE AND IN

ON CASES WE PARTICIPATED IN THOSE PAYMENTS. ONE OF THE

MOST COMMON THINGS THAT WE USED TO DISBURSEMENT FROM THE

ACCOUNT WAS TO MAKE PAYMENTS TO THE ACCOUNT FOR THE

C- MONEY THAT WE OWN, OUR PART OF THE ACCOUNT, NOT DIRECTED

TO US BUT TO PEOPLE THAT WE OWE MONEY TO, LIKE IF I OWE

MONEY TO AMERICAN EXPRESS, I WOULD TELL SID LEWIS TO

SEND OR GIVE ME A CHECK IN THE NAME OF AMERICAN EXPRESS

AND TAKE IT OUT OF MY BALANCE. THAT WAS USED VERY

COMMONLY OUT OF THAT ACCOUNT.

WHEN YOU SAY TAKE IT OUT OF YOUR BALANCE, A RECKONING

WAS KEPT OF WHAT PORTION OF THE BALANCE WAS ATTRIBUTABLE

TO EACH OF THE OWNERS

A: YES, ACTUALLY IT WAS SOMETHING THAT CONNIE BROUGHT - YOU
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KNOW THAT FIRST PAGE THAT IT HAS SOMEPLACE

THIS ONE

A: YES, THAT'S MORE OR LESS AN EXAMPLE AS TO HOW THAT USE

TO OPERATE

OK, WE'RE GOING TO LOOK AT THAT. SO THE ACCOUNT WAS

CONTROLLED BY THESE OWNERS OR DID SOMEONE HAVE MORE

AUTHORITY OVER THE ACCOUNT THAT THE OTHER

A: NO THE PERSONS THAT WERE DOING THE ACCOUNTING AND THE

BOOKKEEPING AND THE WRITING OF THE CHECKS, CASHING THE

CHECKS IN THE BANK TO GIVE US THE CASH WERE PRIMARILY

CEIL LEWIS AND TONY GUARIGLIA.

AND THEY WERE DOING THE BOOKKEEPING?

A: YEH, THEY USE TO KEEP THE RECORDS, THEY WERE KEEPING THE

CASHING OF THE CHECK FROM THE BANK, THERE USE TO BE A

DRIVER CEIL LEWIS USED TO SEND TO THE BANK TO CASH ALL

THE CHECKS

MORALES

A: YES, MORALES

Q: DID FRANK KNOW ANYTHING SINCE HIS NAME JUST POPPED UP.

A: NO, NO HE KNEW THAT THE COMPANY WAS OURS, SO HE DIDN'T

HAVE, HE PROBABLY THOUGHT THAT WE MIGHT HAD BEEN DOING

SOMETHING WRONG BUT HE NEVER GOT ANY PARTICIPATION IN

THE ACCOUNT TO THE EXTENT THAT CEIL DID. IN THE END WE

GAVE 5% OF WHATEVER PAYMENT FOR HER SERVICES. SHE WAS

ANOTHER VERY UNUSUAL CHARACTER - CEIL LEWIS (CRAZY, REAL

CRAZY).

WHERE IS SHE NOW?
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A: SHE IS LIRE ONE OF THESE PEOPLE THAT HAS TO LIVE IN A

CRISIS AT ALL TIMES. SHE ONLY ENJOYS IT - EVERYTHING

HAS TO BE SO VERY NICE AND EVERYTHNG IS IN THE CRISIS.

SHE USE TO BE LIKE THE MOTHER SUPERIOR TO ALL THE

FACTORY WORKERS

0: WHERE IS SHE NOW?

A: I HAVEN'T SEEN HER - THE LAST TIME I SAW HER WAS IN '88

WHEN I WAS GOING TO THE BIAGGI TRIAL. I HAVE NOT SEEN

HER SINCE THEN.

DID SHE TESTIFY AT ANY OF THE TRIALS

A: YES, SHE TESTIFIED IN THE BIAGGI TRIAL. SHE WAS READY

TO COLLAPSE THERE, THEY SAY THAT SHE WAS A NERVOUS WRECK

BECAUSE ONE OF THE WORST EXPERIENCES IN THIS WORLD IS TO

TESTIFY. I MEAN THAT IS MURDER AND I WAS TOLD THAT SHE

cill WAS GOING TO CRACK UP WHILE THEY WERE PREPARING HER FOR

THE TESTIMONY. THE BIAGGI TRIAL - I WAS 16 DAYS ON THIS

TRIAL, OUT OF THE 16 DAYS IT WAS 10 DAYS I BELIEVE 9 AND
C A HALF OF THEM DAYS ON CROSS. ONE SINGLE INDIVIDUAL ONE

OF THOSE ATTORNEYS HAD A TETE-A-TETE WITH ME FOR THREE
DAYS - THREE FULL DAYS. (AMAROSA)

0: WHO DID HE REPRESENT?

A: HE WAS REPRESENTING RICHARD BIAGGI

DID CEIL LEWIS TESTIFY AT ALL ABOUT THE CONTRIBUTIONS

MADE BY MONEY ORDERS

A: I NEVER HAVE SEEN HER TESTIMONY. WHAT I SAW FROM THE

NEWSPAPERS REPORT - THE BAG LADY BUT I HAVEN'T SEEN

ANYBODY ELSE' TESTIMONY
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0: WOULD SHE KNOW MORE ABOUT THAT THAN YOU, DO YOU THINK?

A: ON WHO GOT THE FUNDS

WELL I THINK, DIDN'T YOU SAY THAT SHE GOT THE MONEY

ORDERS AND THAT SOMETIMES YOU TOLD HER TO MAKE UP NAMES

TO PUT ON THEM

A: YES, SOME OF THE TIME, I DID SOME OF THE TIME, THE OTHER

PEOPLE DID AT OTHER TIMES, IT WAS NOT A SPECIFIC BUNCH

BUT SHE WAS THE ONE THAT DID MOST OF THE BOOKKEEPING

A: YES, THE BOOKKEEPING SHE WAS MUCH MORE FAMILIAR THAN I

AM

AND SHE WAS SIGNATORY ON THE ACCOUNT - RIGHT?

A: YES

THAT WAS ONE OF THE REASONS WHY SHE HAD TO GO TO THE

0% BANK ALL OF THE TIME - WAS FRED ALSO ONE OF THE PEOPLE

cll*"WITH SIGNATURE CARDS ON THE ACCOUNT

A: YES, THE ACCOUNT WAS ACTUALLY HIS BANK ACCOUNT WITH

THEIR NAMES

FRED, HELEN AND JOHN

A: YES, FRED, HELEN AND JOHN (F-H-J), THEN JOHN INVENTED A

STORY TO SAY WHAT THE ACCOUNT REALLY DID MEAN TO FRED,

HELEN AND JOHN - THEY'RE SOMETHING ELSE

ARE YOU SAYING ACTUALLY THE BANK ACCOUNT ITSELF

ORIGINALLY WAS NEUBERGER'S BANK ACCOUNT - IS THAT WHAT

YOU MEAN?

A: YES, YOU SEE JOHN IS ONE OF THOSE TYPES WHO WOULD NEVER

RECONIZE THAT HE DID WRONG - YOU KNOW THERE ARE PEOPLE

LIKE THAT, THAT WOULD NEVER AND I THINK THAT THEY MAY
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REALLY BELIEVE THAT THEY DTDN'T DO ANYTHTIn WRONr EITHER

BECAUSE THEY DON'T WANT TO MINIMIZE THEMSELVES OR

BECAUSE - I DON'T KNOW WHY BUT THERE ARE PEOPLE THAT

WON'T ACCEPT THAT THEY DID WRONG - HE WILL DIE EVEN IF

HE SPENDS 20 YEARS IN JAIL

0: THERE WAS SOMETHING ABOUT A COMPUTER LISTING - DO YOU

REMEMBER DURING THE TRAIL SOMETHING ABOUT A COMPUTER

LISTING

A: IT WAS SOME OF THE COMPUTER LISTINGS THAT MY SECRETARY

USE TO KEEP - THAT WAS FOR THE EXHIBITS AND THEY HAD

THE GOVERNMENT USE IT IN ONE OF THOSE TRAILS. SOME OF

THE FEDERAL CONTRIBUTIONS APPEAR THEIR. MARIOTTA GOTc"
VERY UPSET AT ONE TIME WHEN SHE TOLD HER TO DESTROY THAT

AND NOT TO DO THAT ANYMORE. ACCORDING TO THE RECORDS

0C1 SHE DIDN'T DO THAT ANYMORE BUT THE RECORD WAS LEFT ON

ONE OF THE HARD DISKS AND THE GOVERNMENT LATER ON

DISCOVERED IT.

0Q: SO ASIDE FROM THAT RECORD THAT WAS LEFT ON THE HARD DISK

THAT THE GOVERNMENT HAD PRODUCED ALL THE OTHER RECORDS

HAD BEEN DESTROYED

A: THERE WERE NO OTHER RECORDS OR THEY WERE DESTROYED

SOMEHOW. FOR THE MOST PART WE DIDN'T USE TO KEEP

RECORDS. I PROBABLE STILL COULD KEEP COPIES OF THE

MONEY ORDERS AND ALL RECEIPTS AND EVERYTHING - THOSE

THINGS WERE THROWN AWAY. THE GOVERNMENT FOUND SOME

MONEY ORDERS THAT WERE MADE TO SENATOR D'AMATO. I DON'T

EVEN KNOW WHERE THEY FOUND THAT. COPIES OF MONEY ORDERS
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TO SENATOR D'AMATO.

WHO ASKED HER TO DESTROY THE RECORDS SINCE APPARENTLY

SHE

A: MARIOTTA

Q: IN TERMS OF THE FUNDING OF THE ACCOUNT, WERE THEIR

DIFFERENT KINDS OF FUNDING SOURCES, SOURCES FOR THE

MONEY THAT WAS IN THE ACCOUNT AT DIFFERENT TIMES

A: YES

Q: WOULD YOU GO THROUGH THAT STARTING WITH THE EARLIEST

DATE THAT YOU'RE AWARE OF

A: THE BEGINNING THEY USE TO GET MONEY FROM MACHINE

SUPPLIERS KICK BACKS, THEY WOULD INCREASE THE AMOUNT OF

THE INVOICES, THE COMPANY WELLBUILT TO PAY AND THEN THEY

WOULD GET THE KICK BACK IN THE FORM OF A CHECK WHICH WAS

Cil, DEPOSITED TO THE ACCOUNT. LATER ON AS ZEISEL, HENRY

ZEISEL WHO WAS A MAIN SUPPLIER OF EQUIPMENT BECAME ONE

OF THE MAIN PROVIDERS FOR THE ACCOUNT THROUGH THE SAME

.. SCHEME, KICK-BACKS FROM MACHINES THAT WERE PRICED HIGHER

THAN THE NORMAL PRICE. THERE WAS A PERIOD OF TIME

BETWEEN 1980, 1981 AND 1982 WHERE MONIES WENT DIRECTLY

FROM WELLBUILT CHECKS TO BE DEPOSITED IN THE FHJ

ACCOUNT. THE MAIN REGIONAL CHECK (FHJ) ALL THE

ACCOUNTING COPIES OF THE CHECK WERE DIFFERENT THINGS

LIKE KASIER ALUMINUM, OR U.S. STEEL, THINGS OF THAT SORT

Q: SO THE KICK-BACK CHECK WOULD HAVE READ, SOME OF THE KICK

BACK CHECKS

A: NO, THAT DIDN'T INVOLVE ANY KICK-BACK. THEY WOULD BE
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DIRECTLY A CHECK FROM WELLBUILT TO FHJ

BUT ALL THE RECORDS WERE ALTERED TO SHOW THE PAYEE BE

SOMEONE ELSE

A: EXACTLY, CORRECT. THAT TOOK PLACE BETWEEN 1980, 1981

AND 1982. IN LATE 1983 AND EARLY 1984 AGAIN WITH ZEISEL

KICK-BACKS THE NORMAL TYPE OF KICK-BACK FOR MACHINES.

IN 1984 AND 1985 MY BROTHERS-IN-LAW THROUGH THE

CONSTRUCTION COMPANIES

Q: RENALDO

A: YES, RENALDO AND MO YAGHOUBI

Q AND WHAT WAS THE LAST NAME

A: Y-A-G-H-O-U-B-I, I DON'T KNOW IF THAT'S CORRECT, BUT

THAT'S THE CLOSEST I HAVE BEEN ABLE TO COME TO

AND THAT WAS THE CONSTRUCTION COMPANY

A: YES, SEVERAL CONSTRUCTION COMPANIES AND ELECTRICAL

CONTRACTORS, ALSO THROUGH KICK-BACKS

IN '86

A: THAT WAS CONTINUED THROUGH '86, '84 AND '85 AND '86.

BUT IN '86 ALSO, TONY AND MYSELF ARE IN AGREEMENT AMONG

OURSELVES AND THERE WERE KICKBACKS BUT THEY DIDN'T GO

THROUGH FHJ ACCOUNT, THEY WENT THROUGH AN ACCOUNT IN

LONDON CALLED ITEK - KICKBACKS, FASTENED TO THE

CONSTRUCTION COMPANIES

WHAT WAS THAT MONEY USED FOR THAT WAS PUT INTO THE

LONDON ACCOUNT?

A: THAT WAS PERSONAL. IT WAS ALL PERSONAL FUNDS NOTHING

GOING BACK TO THE COMPANY, OH YES, SOME MONEY WENT BACK
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- NO NONE OF THAT MONEY, SOME OTHER MONEY 3TIT NONE OF

THAT MONEY

SO WHEN THE CHECKS CAME BACK FROM THESE COMPANIES THE

REFUNDS, THE FACE OF THE CHECK READ FHJ OR IT READ

A: ITEK

Q: FOR ALL OF THESE DIFFERENT KICKBACKS

A: YES, IT WAS ON THE FHJ OR ITEK

Q: SO ALL THE COMPANIES WERE PARTICIPATING IN THIS SCHEME

WITH KNOWLEDGE THAT THEY WERE RAISING THE PRICE, THEY

KNEW

A: YES, IT WAS COMPLETE CONSPIRACY

0: OK, DID THEY KNOW ANYTHING ABOUT THE FHJ - THEY MUST

C
HAVE KNOWN SOMETHING

A: THEY KNEW THAT THE MONEY WAS COMING AND IT WAS A SLUSH

FUND BUT THEY DIDN'T KNOW WHAT IT WAS USED FOR

DID ANY OF THEM MAKE CONTRIBUTIONS

A: MY BROTHER-IN-LAW, MY SISTERS DID - YES, BY MY REQUEST

C LIKE I USE TO TELL THEM MAKE A CHECK FOR $1,000 HERE OR

FOR $500 OR WHATEVER

Q: ANY OF THE OTHER KICKBACKS PAYEES BESIDES AL

A: I THINK ZEISEL MAY HAVE MADE CONTRIBUTIONS. PAT SIMON -

Q: PAT SIMON MADE CONTRIBUTIONS

A: YES, THAT WAS ALSO KICKBACKS. HE USE TO GET PAID MONEY

BY CHECK, HIS COMPANIES AND THEN HE WOULD GET BACK MONEY

IN CASH

Q: SO YOU DON'T KNOW HOW ZEISEL OR SIMON FINANCED THE

CONTRIBUTIONS THEY MADE
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A: THEY MADE CONTRIBUTTONS BUT T4EY ABSOPRD T r()T, I

DON'T RECALL THEM ASKING US FOR REFUNDING

BUT RENALDO GOT REFUNDS

A: YES

0: HOW ABOUT MO YAGHOUBI

A: THE SAME SITUATION. I DON'T KNOW IF HE MADE

CONTRIBUTION BUT MY SISTER IS HIS WIFE - CECELIA

OH CECELIA IS HIS HIS WIFE

A: YES. I THINK SHE DID. I DON'T RECALL IF MO HIMSELF

MADE ANY CONTRIBUTIONS

OK IN TERMS OF DISTRIBUTION THAT WAS BASED ON THE

FORMULA ORIGINALLY - WHAT WAS IT 45/45 AND 9

A: YES, IN THE BEGINNING IT WAS 50/50 BEFORE 1981, FROM

0.1 1981 WHEN I BECAME A SECRET PARTNER UNTIL OCT. 1983, IT

cN WAS 45-1/2, 45-1/2 NINE PERCENT, FROM OCTOBER _, 5% FOR

FRED NEUBERGER AND 12-1/2% FOR EACH ONE OF US - TONY,

"z LARRY, BLUESTEINE AND MYSELF, AFTER BLUESTINE LEFT

AROUND MAY OF 1984, THEN IT BECAME 27-1/2% FOR JIM
MARIOTTA, FRED NEUBERGER AND 15% FOR TONY, LARRY AND

MYSELF AND THAT IS UP TO THE END OF TIME.

THIS IS A NICE DEPOSIT HERE - $349,000. YOU KNOW WHAT

THAT MEANS - $349,000 WAS DEPOSITED TO THE ACCOUNT AND

IT WAS DISTRIBUTED IN THAT AND THEN WE STARTED GROWING.

WHO ACTUALLY MADE THE CALCULATION WHEN A DEPOSIT WAS

MADE OF HOW TO DIVY UP ON PAPER

A: I THINK THIS WAS TONY'S WRITING. SOMETIMES IT IS TO BE

WITH DIFFERENT PAGES - CEIL. BUT I THINK THIS IS TONY
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0: DO YOU KNOW WHAT PERIOD OF TIME THIS IS?

A: LET ME TELL YOU WHAT PERIOD OF TIME. ONLY LARRY AND

MARIOTTA - THIS IS POST BLUESTEINE SO IT HAS TO BE

PROBABLY '84 OR '85 I BELIEVE - APRIL OF '84 OR '85.

0: ON THE SECOND PAGE AT THE TOP - DO YOU KNOW WHOSE

INITIALS THOSE ARE

A: THIS ONE OVER HERE LOOKS LIKE TONY, LOOK AT THE WRITING

ITS THE SAME WRITING

Q: BUT ITS DATED '87

A: NO, WE WERE OUT OF THE COMPANY BY '87, THAT WRITING IS

DIFFERENT FROM THIS, LOOK AT THE "8". I THINK THIS IS

ANTHONY GUARIGLIA AND HE PUT THIS IN 3/17/87 - HOW CANC
HE MARK THIS EXHIBIT AFTER, MAYBE THIS IS

CN Q: YOU THINK HE'S WRITING AFTER THE FACT THEN

A: YES

Q: THIS IS NOT IN ANY SENSE THE DATE THAT IT WAS PREPARED

A: CORRECT, AND I THINK THE GOVERNMENT IS MAKING HIM SIGN

THAT FOR SOME REASON. I DON'T KNOW HOW THEY COULD ALTER

THOSE EXHIBITS. ISN'T THAT AN ILLEGAL ACT.

Q: THE GOVERNMENT CAN DO WHATEVER IT WANTS.

A: I WONDER BECAUSE THEY ARE AFFECTING THE SUITS

THEMSELVES.

SO YOU THINK THIS IS THE MORE REASONABLE DATE THAN '85 -

MAYBE.

A: YEH, THAT IS THE DATE - THAT IS AN '85 EXHIBIT. THIS

ONE HERE WOULD BE VERY DIFFICULT FOR ME TO KNOW THE

EXACT DATES - VERY DIFFICULT. YOU KNOW WHO COULD GIVE
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YOU GOOD INFORMATION ON THIS - TONY GUARIGLIA, BUT

KNOWING HIS SITUATION NOW, YOU'VE NEVER TALKED TO HIM DO

YOU

I WANT TO KNOW IF YOU COULD STEP US THROUGH HOW TO READ

WHAT GOING ON HERE

A: YES, TELL ME WHAT YOU WANT ME TO READ. LET'S TAKE THIS

DEPOSIT

COULD YOU ACTUALLY JUST START AT THE TOP

A: OK THIS DATE THERE WAS IN THE BANK, THERE WAS SUPPOSE TO

BE IN THE BANK $48,774.00 OF WHICH FRED HAS $61,000,

NLARRY $65,000 - THAT WAS THEIR MONEY, BUT WE I MEAN

TONY, MARIO, AND JOHN WERE OVERDRAWN, THAT MEANS WE HAD

TAKEN MORE MONEY OUT THAT WHAT WE WERE ENTITLED TO

EXPECTING THAT WE WERE GOING TO COVER THOSE OVERDRAFTS

WITH THE NEXT DEPOSIT.

IT'S NOT ACTUAL OVERDRAFTS, IS IT? ON PAPER HAVE YOU

TAKEN OUT MORE THAN YOUR SHARE, IS WHAT YOU'RE SAYING.

A: YES WE HAD TAKEN MORE OUT THAN OUR SHARE, BUT FRED AND

LARRY HAD TAKEN LESS THAN THEIR SHARE. SO THEN, I GUESS

MEANT FOR RENALDO BERNEY 9 X 500 X 6 - I'LL GUESS

$57,000 OF WHICH EACH ONE OF US HAD TO CONTRIBUTE ALL

THE DIFFERENT AMOUNTS HERE AND THEN AFTER THAT

ADJUSTMENT FOR RENOLDO THE BALANCE BECAME $8,000 MINUS

SO THIS $57,000 IS THEN A DISBURSEMENT FROM THE ACCOUNT

A: EXACTLY - DISBURSEMENT, THEN THEIR IS A NEW LINE AND

BALANCE UNDERNEATH THAT AND THEN THEIR IS A CONCILIATION

- YOU SEE THE RECONCILIATION THERE, THE BALANCE, AND
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THEN THERE IS A NEW BALANCE AND TRFN T4FPF TS A PEPoSIT

AND THE BALANCES CHANGE AGAIN - YOU SEE, AND NOW

EVERYBODY IS NOW DOWN HERE WHERE THE 143 BALANCE IS IN,

THAT IS THE ONLY ONE THAT IS OVERDRAFTED. YOU SEE

$15,000. THE OTHER ONES HAVE POSITIVE BALNCE AND THAT

IS A POSITIVE BALANCE OF THE BANK FOR $143,000.

Q: WHICH IS MADE UP

A: WHICH IS MADE OF 15,000, JOHN HAS TAKEN $15,000 MORE

THAN HE WAS ENTITLED TO, FRED HAS A POSITIVE BALANCE OF

$87,069, I HAVE DEPOSITED A BALANCE OF $3,875 AND SO

0FORTH. YOU SEE WHAT IT SAYS (HELIUM PAYMENT) $5,000.

SO THE PAYMENTS FROM THIS ACCOUNT THAT ARE ESSENTIALLY

DEBITED TO THE SHARES OF EACH PERSON COULD BE FOR ANY

EXPENSE THAT EACH WANTED TO HAVE PAID - IS THAT RIGHT?

A: CORRECT. THE MONEY COULD HAVE BEEN GIVEN TO US IN CASH,

OR A CHECK COULD HAVE BEEN DRAWN TO PAY SOMEBODY THAT

lK7 ANY OF US OWE MONEY TO OR ANYTHING.
c Q: WHY WOULD PAYMENTS HAVE GONE TO REYNALDO BERWIN?

A: I THINK THAT THAT WAS A POINT WHEN WE DECIDED TO GIVE

HIM A BONUS FOR WHAT HE WAS DOING I PAID FOR SOMETHING

AND THEY HAVE REIMBURSED ME INCLUDING MYSELF, I

REIMBURSE MYSELF. I PAID $2,800 TO SOMEBODY SO I ASKED

FOR REIMBURSEMENTS FROM THAT INCLUDED MYSELF. I WAS TO

KEEP AN ACCOUNT TO KNOW WHERE EVERYBODY WAS AT THAT TIME

Q: SO THE MONEY DIDN'T REALLY HAVE COME OUT OF THE ACCOUNT

AT THE TIME.

A: NO. WE JUST SHIFTED THE BALANCE TO LET THEM KNOW THAT
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THAT THEORY REPAYED FOR SOMETHING

SO HOW WOULD YOU TELL THE MONIES THAT CAME OUT OF THE

ACCOUNT

A: THE NEGATIVE THINGS ON THIS COLUMN

Q: ON THE BALANCE SIDE

A: YES

SHOW US THE DISBURSEMENTS - SO IN THEORY IN EVERY

INSTANCE THAT A DISBURSEMENT CAME OUT OF THE ACCOUNT ON

THESE CHARTS THERE OUGHT TO BE A RECKONING ABOUT WHOSE

SHARE IT IS DRAWN FROM

A: AND THAT'S WHAT IT IS - WHAT SHOWS THERE

DO YOU HAVE ANY IDEA HOW LONG A PERIOD OF TIME ONE OF

THESE PAGES STANDS IN THE LIFE OF THIS ACCOUNT?

A: IT COULD BE ONE WEEK, IT COULD BE ONE MONTH, I DON'T

KNOW

Q: DID TONY KEEP ALL OF THESE RECORDS OR DOES CEIL DO IT

SOME OF THE TIME?

A: THESE ARE TONY'S RECORDS. I THOUGHT THAT ALL OF THIS

HAD BEEN DESTROYED. THE ONLY TIME WE FINALLY FOUND OUT

THAT IT HAD NOT BEEN DESTROYED WAS WHEN THE GOVERNMENT

SHOWED THEM TO ME BEFORE ONE OF THE TRIALS.

SO CEIL KEPT RECORDS BUT THOSE WERE DESTROYED.

A: I THINK FOR THE MOST PART THEY WERE DESTROYED. I THINK

SHE HAD SOME RECORDS THEY DIDN'T CHECK, PRIMARILY THEY

CHECK. I TOLD HER TO DESTROY EVERYTHING AND SHE DIDN'T

Q: AND SHE DIDN'T

A: NO SHE DIDN'T BECAUSE I THINK SHE TOOK THEM HOME AND
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LATER AT THE TRIALS FOR THE PREPARATION SIHE BROUGHT THEM

TO THE GOVERNMENT.

SO TONY WAS KEEPING RECORDS; CEIL WAS KEEPING RECORDS

A: CEIL WAS KEEPING THE ACTUAL DOCUMENTS - THE CHECKS AND

THE DEPOSIT SLIPS

Q: SO IF YOU WANTED TO MAKE A WITHDRAWAL FROM IT, WHO WOULD

YOU TELL IT TO

A: CEIL, CEIL WOULD LET TONY KNOW AND TONY WOULD DO THE

ACCOUNTING.

THESE HERE, THAT SAY POLITICAL CONTRIBUTIONS, THOSE

WOULD BE MORE OR LESS BE THE CONTRIBUTION THAT WERE

EITHER MONEY ORDERS OR PERSONAL CHECKS

A: THAT WOULD BE SOMETHING LIKE THAT - YES

0N. :I GUESS THE QUESTION IS

A: LET ME SEE HERE, YOU SEE THIS DIVISION TO GARCIA, THIS

THE GOVERNMENT HAS NOT BEEN ABLE TO

Q: WHAT'S THE TOP ENTRY ON THE PAGE?

$20,000

AT THE TOP OF THAT PAGE DO YOU SEE IT LOOKS LIKE IT SAYS

POLITICAL CONTRIBUTION PAID BY MARIO - SO WHAT WOULD

THAT HAVE BEEN

A: WE TOOK MONEY OUT OF THE ACCOUNT AND WE PAID SEVERAL

PEOPLE AND EVERYBODY PAID A PROPORTION TO THE

__ _(?).

WELL, WHEN THESE THINGS WERE LABELED "POLITICAL

CONTRIBUTIONS" AND THERE'S A DISBURSEMENT IS THERE ANY

WAY OF KNOWING WHETHER THAT'S MORE LIKELY ONE OF THE
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INSTANCES WHERE MONEY ORDERS WERE DRAWN VERSUS

REIMBURSEMENT TO SOMEBODY FOR PERSONAL CHECKS

A: THIS WOULD HAVE BEEN REIMBURSEMENTS OR TO BUY MONEY

ORDERS AND THERE IS NO WAY TO KNOW BECAUSE THE MONEY

WOULD BE EXTRACTED FOR ONE OF THE TWO PURPOSES. SO

THERE IS NO TRAIL. AND TAKE THIS CASE OF GARCIA HERE

$9,500 - WE GAVE THE MONEY TO GARCIA IN CASH. YOU SEE

IT ON THERE?

YES. SO IN EVERY INSTANCE WHERE MONEY CAME OUT TO PAY

SOMEBODY BACK FOR A CONTRIBUTION THEY MADE IT WOULD

ALWAYS BE DIVVIED UP AMONGST THE FIVE. CAN WE ASSUME

THEN THAT WHEN THERE ARE INSTANCES THAT THERE ARE

PAYMENTS TO A PARTICULAR PERSON LIKE CHECK TO JOHN,

CHECK TO JOHN, CHECK TO LARRY WHERE IT'S ONLY ATTRIBUTED

TO THAT PERSON'S BALANCE - CAN WE ASSUME THAT THAT

WASN'T POLITICAL STUFF.

A: YES, THAT'S NOT POLITICAL, THAT'S PERSONAL BECAUSE

POLITICAL WOULD HAVE TO BE DISTRIBUTED

Q: WOULD BE SPLIT

Q: NO MATTER WHO WAS PUT ON THE RECORD AS HAVING MADE THE

CONTRIBUTION. SO IF YOU MADE A $1,000 CONTRIBUTION THAT

WOULD HAVE TO GO BACK AND BE (?).

A: LIKE OVER HERE IT SAYS INVESTMENT TO A AND TO TONY - YOU

SEE THIS?

DOES THAT SAY A $2,050.00, TONY $500.00

A: YES

0: IF WE COULD PUT DATES ON THESE WE WOULD BE IN GOOD SHAPE
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A: YET YOU DON'T KNOW WtFERE THF MOIEV WFNT Tr) fpAytqp SOME

OF THIS MONEY WENT TO GOD KNOWS WHAT - THERE'S NO TRACE

SO EACH OF THE OFFICERS KEPT A RUNNING RECORD OF THEIR

OWN POLITICAL CONTRIBUTIONS

A: YES, THEY USE TO KEEP THEIRS, WE USE TO KEEP OURS

Q: THE RECORDS THAT YOU KEPT WERE JUST YOUR CONTRIBUTIONS

A: RECORDS- I USE TO KEEP MY RECORDS

Q: WELL WHAT WAS THE RECORD YOU SAID YOUR SECRETARY

A: OH THAT WAS A LISTING OF WHAT HAD BEEN PAID TO SEVERAL

POLITICIANS THROUGH A FEW MONTHS

0: OF REAL CONTRIBUTIONS?

A: MINE AND IT ALSO HAD EVERYBODY - BUT IT WAS ONLY FOR A

SHORT PERIOD OF THE TIME, MAYBE A FEW MONTHS AND IN THIS

CN,  CASE THE AFFAIRS EVEN INCLUDING THE MONEY ORDERS (I

(N THINK THAT INCLUDED SOME MONEY ORDERS)

WAS THAT A GOVERNMENT EXHIBIT - THAT'S NOT SOMETHING

WE'VE SEEN I DON'T THINK

A: I DON'T RECALL, BUT I SAW THE PRINTING BUT I DON'T

RECALL IF HE WAS (7) AN EXHIBIT OR NOT BECAUSE HE

WAS VERY COMPLETE

HAVE YOU SEEN IT

I'VE SEEN IT LISTED BUT I DON'T KNOW WHOSE EXHIBIT IT

WAS, I DON'T KNOW IF IT IS THE GOVERNMENT'S OR

THERE WAS SOMETHING THAT SIMON (I THINK) ENTERED AS AN

EXHIBIT.

A: WHO

Q: SIMON'S LAWYER
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At SIMON - OOH, I SEE

0: THERE WAS SUPPOSEDLY A LISTING OF YOUR CONTRIBUTION -

DOES THAT RING A BELL

A: YES, THAT WAS WHEN WE WON '1984 FOR THE ___(?)

0: DID YOU GET UP VERY EARLY THIS MORNING

A: I WENT TO BED VERY LATE TOO

Q: DO YOU KNOW SOMEONE NAMED NIELSON?

A: YES, THAT WAS SIMON'S LAWYER. LAST NIGHT A FRIEND OF

MINE WAS CROSSING THE STREET AND A CAR HIT HIM SO SINCE

HE HAD JUST GOTTEN HIT BELOW THE KNEE THE AMBULANCE TOOK

HIM TO THE HOSPITAL SO I WAS WITH HIM UNTIL 2:00 A.M. IN

THE MORNING - BECAUSE HE REALLY DIDN'T HAVE ANYBODY TO

TAKE CARE OF HIM AND THEN I TOOK HIM HOME BUT HE CANNOT

BEND THE KNEE. THAT WAS LIKE AT 7:00 AND WE WERE FROM

ON 8:00 P.M OR 7:30 P.M. TO 2:00 IN THE HOSPITAL EMERGENCY

BEFORE -- YOU KNOW HOW HOSPITALS ARE

Q: WHICH ONE WERE YOU AT?

A: WE WERE IN A NEW HOSPITAL COLUMBIA PRESBYTERIAN THAT'S A

NEW HOSPITAL - NEW BRANCH AT 22ND AND BROADWAY - SO

LLICKLY HE AS OK - HE COULD HAVE GOTTEN KILLED VERY

EASILY, SOMEBODY WAS GOING FULL SPEED - A TAXI DRIVER

A: ALL THE OTHER PEOPLE WERE KEPT IN THE DARK

Q: INCLUDING CEIL

A: NO CEIL KNEW ABOUT THE FHJ SHE WAS

0: WHAT WAS RIVERA'S JOB

A: HE USE TO BE SECRETARY OF THE COMPANY. I THINK HE ALSO

BECAME TREASURER FOR A TIME AND A MEMBER OF THE BOARD OF
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DIRECTORS

IS HE SOMEONE YOU SOLICITED FOR A CONTRIBUTION

A: IT MAY HAVE HAPPENED BUT I DON'T THINK SO

IF HE WAS SOMEONE WHO WE FOUND OUT CONTRIBUTED COULD WE

INFER THAT HE WAS REIMBURSED LIKE EVERYBODY ELSE

A: YES, THAT IS FOR SURE

Q: OK, WE'RE GOING TO MOVE ALONG TO WHO WAS AWARE AND I

THINK WHAT YOU'VE BEEN SAYING IS THAT IN TERMS OF THE

OFFICERS, TONY, JOHN, FRED, YOURSELF, CEIL, LARRY, THEY

ALL KNEW ABOUT FHJ AND THEY ALL KNEW THAT THEY WERE

GETTING REIMBURSED CONTRIBUTIONS

AND JOHN MARIOTTA AND LARRY SHORTEN, TONY AND YOURSELF.

I THINK YOU SAID THERE M4AY HAVE BEEN OTHER PEOPLE WHO

KNEW THAT THERE WAS SOURCES FOR CASH BUT MAY NOT HAVE

KNOWN THE DETAILS INSIDE THE COMPANY

ARE ANY OF THE INDIVIDUALS INVOLVED BECAUSE IT SEEMS TO

ME THAT THERE IS A LOT OF INVOLVEMENT BY A LOT OF

DIFFERENT PEOPLE, A LOT OF MEETINGS THAT WENT ON WITH

BIAGGI, GARCIA. NONE OF THE CONGRESSMEN KNEW ABOUT THE

FJH ACCOUNT.

A: NO

NONE OF THE CONGRESSMEN HAD REASON TO BELIEVE THAT

CONTRIBUTIONS MIGHT HAVE BEEN COMING FROM A PARTICULAR,

I MEAN NOT WHAT THEY TOLD YOU, BUT FROM THE

CIRCUMSTANCES SHOULD HAVE BEEN ABLE TO READ LIKE IN

OTHER WORDS MAYBE THEY GOT SO MUCH NUMEROUS

CONTRIBUTIONS THAT THEY HAVE TO SAY
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A: BECAUSE THEY KNEW THAT ALL OF US WERE WEALTHY

INDIVIDUALS. JOHN MARIOTTA HAS SOLD A LOT OF STOCK.

JOE NEGLIA AND FRED, JUST FROM THE SALE OF STOCK, THE

FIRST AMOUNT OF SALES (TAX?) THAT I HAD WAS $500,000.

HAVE SOLD A LOT OF STOCK, YOU MONEY THAT HAS SOLD A LOT

OF STOCK. JOHN THE FIRST ONE THAT HE HAD WAS ALMOST $2

MILLION, 8 HUNDRED THOUSAND AND THE SAME WITH FRED SO

THESE INDIVIDUALS PROBABLY THOUGHT THAT WE DID IT

BECAUSE WE LOVED THEM SO MUCH.

WELL TELL US ACTUALLY IN MORE DETAIL ABOUT EHRLICH'S

RELATIONSHIP WITH THE COMPANY IN TERMS OF THE

INTERACTIONS THAT YOU'VE HAD RELATING TO FHJ ACTIVITIES

A: WITH PEOPLE OUTSIDE THE COMPANY?

Q: EHRLICH

A: OH EHRLICH, HE WOULDN'T KNOW BECAUSE WE NEVER TOLD HIM

THAT THAT ACCOUNT, THE FHJ ACCOUNT EXISTED.

Q: OK WHEN YOU SAY THAT YOU WERE WEALTHY AND INDIVIDUALS,
C YOU WOULD HAVE BEEN WEALTHY ASIDE FROM WEDTECH

A: NO, I STARTED THE SALES OF THE STOCK OF WEDTECH BUT AN

OUTSIDER WOULD HAVE BEEN WEALTHY OR WE WOULD HAVE BEEN

WEALTHY WITHOUT THE NEED TO HAVE GONE FHJ. EHRLICH WAS

NOT AWARE OF THE EXISTENCE OF THE FHJ ACCOUNT

Q: BUT YOU SAID THAT HE WAS AWARE THAT YOU GUYS WERE COMING

UP WITH CASH FROM - SECRET CASH, RIGHT

A: NO, BECAUSE THE CASHIER COULD GO TO THE BANK AND CASH A

CHECK FOR $2-3-5,000 FROM YOUR OWN FUNDS. I HAD IN MY

ACCOUNT SOMETIMES $100,000 AT THE BANK AND I COULDN'T GO
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OUT AND ISSUE A CHECK. WHAT I'M SAYING IS THAT THEY

PROBABLY REALIZED THEMSELVES THAT WE MIGHT HAVE

KICKBACKS FROM SOMEBODY BUT THEY DIDN'T KNOW WHERE AND

THEY DIDN'T KNOW HOW WE HANDLED IT, I MEAN THAT'S MY

ASSUMPTION, NOT BECAUSE THEY TOLD ME

SO IN OTHER WORDS NO ONE EVER DISCUSSED WHERE THE MONEY

CAME FROM AT ALL, YOU NEVER DISCUSSED THE FHJ OUTSIDE OF

THAT INNER CIRCLE

APART FROM THE FHJ ACCOUNT, THE SPECIFIC ACCOUNT

A: LET ME TELL YOU WHO KNOWS THAT ACCOUNT SYSTEM - PAT

SIMON,

HE KNEW THAT IT EXISTED

A: TARPAGLIA, HIS LAWYER, BECAUSE AT ONE POINT HE TOLD ME

.OKI TO GIVE US A KICKBACK TO BE PUT INTO THAT ACCOUNT AND

THEY SAID NO, BECAUSE THAT ACCOUNT IS VERY DANGEROUS AND

C" ONE OF THESE DAYS SOMETHING COULD HAPPEN.

Q: WELL SIMON WAS ACTUALLY GETTING CHECKS FROM THE FHJ

ACCOUNT WASN'T HE?

A: YOU'RE CONFUSING SIMON, SIMON WAS THE MAFAI GUY,

TARPAGLIA WAS HIS LAWYER AND SIMON USED TO BE THE

PRESIDENT OF THE BRONX

HOW DO YOU SPELL THE ONE WITH THE "T", T-A-R-P-A-G-L-I-A

A: GINA WAS EHRLICH'S SECRETARY.

Q: OK, SO THESE ARE NOT THE SAME PEOPLE, SO THIS ONE, WHAT

IS HIS FIRST NAME?

A: JOHN TARPAGLIA, HE WORKS AS SIMON'S COUNCIL, THAT'S

REALLY WHAT HE IS.
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Q66 I BELIEVE IT

A: HE ONLY HAS ONE CLIENT, SIMON

SO THEY KNEW OF THE FJH ACCOUNT AND ASIDE FROM KNOWING

ABOUT THE FHJ, KNOWING OF ITS EXISTENCE, THAT THERE WAS

A SLUSH FUND, THAT THEY KNEW THAT SOME OF THE POLITICAL

REIMBURSEMENTS FOR CONTRIBUTION WERE COMING FROM THAT.

A: I DIDN'T KNOW THAT THEY KNEW THAT. THEY KNEW THAT THE

ACCOUNT EXISTED BECAUSE WE TOLD THEM TO GIVE US A CHECK

AND THEN WHEN THEY COUNTED THEY REFUSED BECAUSE IT WAS

TODAY NEWS. THEY PREFER TO DEVELOP THE CASH.

YOU TOLD US EARLIER THAT BEFORE CONGRESSMAN ADDABBO DIED

YOU MET HIM AND YOU SAID TO HIM THAT WE'LL GIVE YOU

$50,000 JUST TELL US HOW. WHAT YOU DO THINK HE THOUGHT

WHEN YOU TOLD HIM THAT. WHAT ASSUMPTIONS DO YOU THINK

C-11 HE HAD ABOUT WHERE THE MONEY WAS COMING FROM?

A: HE JUST SMILED BUT HE SAID WORDS LIKE "I'LL TALK TO YOU

IN THE FUTURE", HE WAS VERY SICK BY THAT TIME AND WE

ALREADY HAD DONE ILLEGAL FUNDING FOR HIM THAT WAS NEVER

REPORTED. HE NEVER REPORTED AND WE NEVER REPORTED -

LIKE ALL THOSE TELEVISION ADS AND RADIO, TAXIS ETC.

DO YOU THINK HE THOUGHT THAT THE MONEY WAS COMING OUT OF

SOMEBODY'S PERSONAL ACCOUNT?

A: NO HE PROBABLY THOUGHT LIKE EVERYBODY DOES THAT WE ARE

WEALTHY INDIVIDUALS. I DON'T KNOW WHAT WENT THROUGH HIS

MIND BUT JUST BECAUSE WE WERE COMING OUT WITH CASH

DOESN'T MEAN THAT WE HAD A SLUSH FUND. DO YOU THINK

THAT ___HAD A SLUSH FUND? ONLY TIME WILL TELL.
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YOU'RE MORE IMAGINATIVE THAT SOME OTHER FOLKS I' HOW YOU

REIMBURSED CAMPAIGN CONTRIBUTIONS. I MEAN THE USUAL

DYNAMIC CLEARLY IS THAT SOMETIMES THE PEOPLE DON'T WANT

TO KNOW IT'S NOT SOMETHING THEY PAY ATTENTION TO BUT

WHEN YOU LOOK AT THE PATTERN OF CONTRIBUTIONS OF HOW

LONG IT WENT ON OR HOW CLOSELY TIED IT WAS TO EFFORTS

THAT YOU WERE ASKING THE MEMBERS TO MAKE ON BEHALF OF

THE COMPANY WHAT WE'RE TRYING TO FLUSH OUT A LITTLE BIT

IS YOUR BEST RECOLLECTION ABOUT WHAT THEIR STATE OF

KNOWLEDGE ACTUALLY WAS

A: OF THE POLITICIANS THEMSELVES

YES
C

A: THEY KNEW THAT WE'RE WORKING WITH BROOKWURST ALL THE

TIME. THAT'S AN ABSOLUTE GIVEN. THEY KNEW THAT IN

ALMOST ALL THE CASES OF THE POLITICIANS THAT WE WORK

WITH WITHIN THE NORMAL CHANNELS WE WENT TO THE MAXIMUM.

PEOPLE LIKE BIAGGI, ADDABBO, GARCIA, SIMON THEY KNEW

THAT WE WERE DOING THINGS OUTSIDE THE NORMAL CHANNELS -

ADDITIONAL FUNDING. THEY KNEW BUT DIDN'T WANT TO ASK

WHICH IS BETTER, WAS THE INTELLIGENT WAY.

BECAUSE YOU SAID THEY SAW YOU AT ALL THESE EVENTS SO

SUPPOSE YOU HAVE FIVE DINNERS AND THEY ARE A CERTAIN

PRICE FOR TICKETS, AND YOU SEE THE SAME PERSON AT EVERY

DINNER

A: NO, YOU SEE ALL THE SAME INDIVIDUALS THAT USED TO GO TO

THE LIBERAL DINNERS, THE MOST OF THEM WERE DEMOCRATIC

DINNERS, CONSERVATIVE DINNERS, REPUBLICAN DINNERS - THE
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SAME GROUP OF BUSINESS ME~1 AT ALL THP PLArrs. SA~ME

GROUP OF PEOPLE. SOMETIMES INTERACTING THREE TIMES A

WEEK.

AT SOME LEVEL THEY MUST HAVE THOUGHT WELL THIS PERSON

MUT BE OVER HIS LUNCH BY NOW

A: THEY HAVE DIFFERENT MEANS OF GETTING THE MONEY OUT OF

THE COMPANY TO REIMBURSE THESE GUYS BECAUSE CERTAIN ONES

FROM A LIST OF PEOPLE THAT I. KNOW THEY WERE GOING TO

SACRIFICE THEIR SALARIES, ALL THEIR PERSONAL INCOME TO

GIVE EACH ONE OF THESE INDIVIDUALS $4000, $5000, OR

$10,000 EVERY YEAR NOT ONLY ONE BUT SEVERAL.

DO YOU WANT TO GIVE US SOME NAMES

A: YOU KNOW YOU TAKE PEOPLE FOR EXAMPLE THAT ARE IN THE 8A

CN PROGRAM IN THE SBA. THE BIG COMPANIES THAT HAVE GROUP

0*% CONTRACTS. IF I WERE AN INVESTIGATOR FOR ANY AGENTS I

KNOW ALL THE TRICKS THAT ARE PLAYED AT THIS GAME. YOU

KNOW I HAVE BEEN A WITNESS TO ALL THESE TRICKS. WE DID

A LOT OF TRICKS. YOU TELL ME AND I HAVE BEEN IN THE

MIDDLE OF LAWYERS AND PROSECUTORS FOR THE LAST FOUR AND

A HALF YEARS. I KNOW HOW EACH ONE, MAYBE 25-30-40

INDIVIDUALS LOOK FOR WHAT KIND OF DOCUMENTATION, WHAT

ARE THE TRIAL DETAILS, SO YOU GIVE ME A COMPANY AND I'LL

TELL YOU WHAT'S HAPPENING, I'LL NEED ONE OR TWO DAYS FOR

ANALYSIS AND I'LL LET YOU KNOW WHAT HAPPENS, BECAUSE

THERE ARE WAYS OF KNOWING - LIKE IN THIS AREA OF THE SBA

- YOU GO TO A 8A CONTRACTOR, THE BIGGEST ONES AND THEN

YOU SEE WHAT PEOPLE THEY HAVE RELATIONS TO, YOU DEVELOP
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AN ANALYSIS WITH THOSE THINGS YOU START WTT THE

ACCOUNTS, THE ACCOUNTS WHERE THE CHECKS ARE GOING, THERE

ARE MANY WAYS OF FINDING THOSE THINGS OUT - MANY WAYS.

HOW DO THE BIG CONTRACTORS DO IT - HOW DO THEY CATCH

THIS GUY KICKING - WHAT METHOD WAS USED - ONLY POLITICAL

CONTRIBUTIONS

SO AT SOME LEVEL MOST OF THE POLITICIANS PROBABLY KNEW

THAT BECAUSE OF ALL THE TIMES THEY SAW YOU AT VARIOUS

FUNCTIONS YOU WOULD HAVE TO PRESUME THAT YOU EXCEEDED

YOUR LIMIT AT SOME POINT AND TIME BECAUSE IT WOULD JUST

ADD UP TO TOO MUCH MONEY PER YEAR.

A: THERE ARE THINGS THAT THEY DO THAT APPARENTLY ARE

OUTSIDE THE LIMITS SO THEY DON'T COUNT. LIKE IN THE

CASE OF GARCIA WE USED TO GO TO SOME AFFAIRS - I DON'T

THINK THEY REPORTED THOSE THINGS. I DON'T KNOW WHAT

MEANS THAT THEY USE BECAUSE ALL THEY NEEDED WAS TO GET A

FRIENDLY BANK AND THEY WERE VERY RELATED WITH THESE

PEOPLE AT THAT BANK. THEY COULD OVERDRAW THE ACCOUNTS,

THEY COULD DO A LOT OF THINGS SO IN THE SAME WAY

BUSINESS PEOPLE BECOME UNETHICAL. IT'S A LOT OF

POLITICIANS MORE THAN ANYONE ELSE - THEY'RE SMART PEOPLE

AND THEY KNOW WHAT THEY'RE AFTER, NOT ONLY DO THEY HAVE

A BIG EGO BUT ALSO THE NEED FOR A BIG POCKET

0: BIBI FIGUEROA, AT THE BANK, WOULD SHE HAVE BEEN A PERSON

WHO WOULD HAVE KNOWN WHAT WAS GOING ON IN THAT ACCOUNT?

A: SHE USE TO CHANGE ALL THE CHECKS WITHOUT QUESTIONING

THEM, FROM HER PROSPECTIVE SHE WAS NOT COMMITTING ANY
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CRIME, BECAUSE I DON'T THINK SHE EVER CHANGED A CHECK

FOR MORE THAN $9,000

YOU SAY SHE NEVER DEALT WITH ANY CHECKS THAT HAD TO BE

REPORTED

A: CORRECT, SO WHAT KIND DID SHE COMMIT?

Q: IT'S FAIR TO SAY, IT'S NOT IN OUR JURISDICTION

A: NO BUT WHAT I'M SAYING IS LOOKING I DON'T SEE THAT SHE

COMMITTED ANY CRIME BESIDES HER HUSBAND WAS WORKING FOR

US AND WE AT ONE TIME GAVE HIM $5,000 BONUS ETC. AND

HUSBAND WAS WORKING FOR US.

WHAT WAS HER HUSBAND'S NAME?

A: I DON'T EVEN RECALL. IT MUST HAVE BEEN SOMEBODY BY THE

NAME OF FIGEROUA

041 Q: HE WAS AN OFFICER?

A: NO

C Q: WHEN YOU GIVE US A LIST OF POLITICIANS (WE'RE TALKING

ABOUT A PRETTY LONG LIST), YOU SAID THAT QUICK PRO PRO

IS VERY CLEAR, CAN YOU GIVE US A LIST IN ORDER AS TO

WHICH IT WAS THE CLEARST AND DOWN

A: TAKE GARCIA FOR EXAMPLE - IN THE GARCIA CASE THE POSTAL

CONTENTS WERE THE MOST CLEAR REFLECTION PLUS OTHER

FAVORS WITH THE BANKS, BUT THE POSTAL CONTACTS WERE THE

MOST RELEVANT COMING OUT TO HIM. THE CASE OF THE DEVEL

WAS THE ENGIN CONTRACT AND THE PONTOON CONTRACT LATER

ON. IN THE CASE OF D'AMATO HE WAS ALMOST EVERYTHING

THAT WE KNEW THAT THE COMPANY WOULD THE CONTRACT.

THE PONTOON CONTRACT - THE SUBORDINATION FROM THE
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ECONOMIC DEVELOPMENT AGENCY, THE OPTIONS FOR THE

PONTOONS AND THEN THE APPROPRIATIONS THAT HE WORKED

WORK, LIKE INDIVIDUAL - CAMPBELL AND WARNER. THERE IS A

LETTER THAT WAS AN EXHIBIT (DO YOU SEE THAT LETTER).

THAT LETTER IS AN EXHIBIT WHERE THEY WORK WITH

APPROPRIATION SO YOU SEE WE'RE ONLY TWO COMPANIES THERE

AND THE QUID PRO QUOS WERE INNUMERABLE

Q: ACTUALLY, EHRLICH WOULD BE THE BEST WITNESS AS FAR AS

D'AMATO'S KNOWLEDGE AT QUID PRO QUO

A: HE COULD BE THE BEST WITNESS BECAUSE HE WAS CLOSER TO

HIM THAN I WAS.

AND MOST OF THE TIME IT WAS EHRLICH AND BIAGGI WHO SET

UP ALL THESE VARIOUS MEETINGS. IT WOULDN'T BE AN

UNUSUAL PRACTICE TO INITIATE MEETINGS, ETC.

A: WE WEREN'T TO QUESTION ETHICS

OK

BUT AS FAR AS THE CAMPAIGN MONEY THAT ALWAYS CAME FROM

THE REQUEST FOR - YOU NEVER INITIATED MAKING

CONTRIBUTIONS

A: NO, IT WAS EHRLICH PRIMARILLY THROUGH BIAGGI, EHRLICH

USE TO TELL ME THE CONGRESSMAN TELLS ME THE SENATOR IS

ASKING FOR THIS OR THAT TODAY - LIKE IN THE CASE OF

MONALARIA REMEMBER - EHRLICH TOLD ME THE SENATOR TOLD

THE CONGRESSMAN NOT TO GIVE THE MONEY TO HIM BECAUSE YOU

PEOPLE ARE OVER THE LIMIT. HE HAS RECEIVED TO MUCH

MONEY FROM YOU HE WANTS THE MONEY TO GO TO SUSAN - YOU

KNOW THINGS OF THAT SORT
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WELL, DID THE MONEY ORDERS EVER GO TO EHRLICH

A: YES AND MOST OF THE TIME HE USE TO RECEIVE THEM. IN A

FEW EXCEPTIONS I'M TRYING TO RECALL WHEN WE MAY HAVE

GIVEN IT TO SOMEBODY ELSE

Q: BUT DO YOU HAVE A SPECIFIC MEMORY OF ANY INSTANCES WHERE

IT WAS DONE BY MONEY ORDERS RATHER THAN PERSONAL CHECKS

WHERE THE MONEY ORDERS WERE GIVEN TO EHRLICH

A: YES

Q: AND THAT MIGHT HAVE BEEN FOR BIAGGI OR FOR D'AMATO

A: FOR D'AMATO MORE THAN ANYBODY ELSE

MONEY ORDERS MORE FOR D'AMATO

-" A: FOR BIAGGI, BIAGGI AND THE CONTRIBUTIONS WERE VERY, VERY

RARE, ONCE A YEAR

TAPE 4

YOU GO AROUND AND COLLECT ALL THE CONTRIBUTIONS AND

TAKE TO THAT INDIVIDUAL AND THEY GIVE IT TO WHOEVER

OR WHEREVER ITS SUPPOSED TO GO.

A: YES.

Q: WELL DID YOU EVER HAVE ANY DISCUSSIONS WITH EHRLICH

ABOUT THE FORM OF THESE CONTRIBUTIONS ABOUT IT BEING

BY A PERSONAL CHECK AS OPPOSED TO VIA MONEY ORDER?

A: NO. HE JUST REQUEST THE CHECK CERTAIN AMOUNT OF

MONEY OR TABLE OF CHECK OR WHATEVER.

Q: DID HE EVER MAKE ANY COMMENT TO YOU ON GETTING THE

MONEY ORDERS INSTEAD OF CHECKS.

A: NO. WE DECIDED THAT I WAS IN THE SENATE ROOM BEFORE
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HE WAS TAKEN TO TRIAL AND HE WAS FOUND GUILTY. THEY

HAD TO PUT HIM IN A SANITARIUM. BECAUSE HE COLLAPSED

MENTALLY VERY BAD SHAPE HE COULDN'T TAKE IT.

AND THEN HE WENT TO JAIL?

A: YES.

Q: IS HE STILL IN JAIL?

A: YES.

OH WERE YOU SAYING YOU THOUGHT HIS SENTENCE HAD BEEN

REDUCED

A: YES, BUT HE IS STILL IN THERE.

IS HE COOPERATING NOW?

A: THE LAST THAT I HEAR FROM THE GOVERNMENT WAS THAT HE

WAS
WAS

YES.

C\ I WANT TO ASK IF THERE WAS A PARTICULAR EVENT CALLED

C THE INNER CIRCLE AFFAIR. WHERE THERE IS A LITTLE BIT

"I OF CONFUSION. AT THAT PARTICULAR AFFAIR...

CA: THE INNER CIRCLE THAT WAS

WITH RESPECT TO THE INNER CIRCLE AFFAIR THERE IS

MENTION OF PAYMENT OF MEMBERSHIPS FOR THE NEGLIA

WHAT IS IT JOE AND PETER?

A: YES

0: WERE THOSE CHECKS IN THE NAME OF PETER AND JOE?

A: YES

Q: BUT YOU GAVE THEM THE MONEY?

A: WE BOUGHT THE MONEY ORDERS FOR THEM, I THINK THEY

WERE MONEY ORDERS, WEREN'T THEY MONEY ORDERS.
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Q: NO, I THINK THEY WERE CHECKS

A: NO, I THINK THEY WERE MONEY ORDERS

0: OK, HERE WE GO.

A: HAVE YOU EXAMINED THE CHECKS?

Q: NO, WE DIDN'T KNOW UNTIL LATE THAT WE WERE READING

THIS

A: NINE CHECKS

Q: BUT IT'S BANK CHECKS

A: YES WHICH IS A MONEY ORDER A TYPE OF MONEY

ORDER LIKE AN OFFICIAL CHECKS

-. 0: LIKE A CASHIER'S CHECK, A BANK CHECK IS LIKE A MONEY

ORDER

0: OK AND THEN THERE SOMEPLACE ELSE. SO THIS WOULD HAVE

BEEN RECORDED AS IN THE NAME OF PETER AND JOE, IT

WOULD HAVE HAD THEIR NAME ON IT.

A: YES

Q: BUT THE MONEY THE SOURCE OF THE MONEY WOULD HAVE BEEN

FROM THE FHJ ACCOUNT?

A: YES

0: AND WHAT WAS THEIR KNOWLEDGE ABOUT THIS TRANSACTION?

A: THEY KNEW THAT WHAT WE WERE DOING WAS NOT RIGHT WHICH

WE WERE BUYING THE MONEY ORDERS FOR THEM. HAVE YOU

SEEN THOSE CHECKS?

NO

0: NO NOT YET.

0: IT WAS EHRLICH WHO ASKED YOU TO GET THE MEMBERSHIPS

FOR THEM OR DID NEGLIA TELL EHRLICH TO TELL YOU TO
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GET THE MEMBERSHIPS

A: YES, I THINK JOHN NEGLIA DEPOSIT EHRLICH AND EHRLICH

TOLD ME AND I COMPLIED

NOW HE NEGLIA DIDN'T KNOW ABOUT THE FHJ ACCOUNT

A: NO

BUT, WOULD THEY BE THE TYPE OF WHO MIGHT HAVE KNOWN

YOU WERE DOING THINGS, DOING THINGS UNDER THE TABLE?

A: THEY KNEW THAT WE WERE DOING ILLEGAL THINGS BUT THEY

DIDN'T KNOW SPECIFICALLY HOW WE GOT THOSE FUNDS AS I

TOLD YOU BEFORE THEY MAY HAVE FIGURED OUT THAT WE

'C JUST TOOK THE MONEY OUT OF THE BANK ACCOUNT FOR

PERSONAL USE AND THAT WE BOUGHT THAT. LEGAL MONEY

NOW THERE WERE OTHER CONTRIBUTIONS THAT YOU PASSED TO

THE NEGLIAS.

A: A FEW, YES, MEMBERSHIPS IN THAT CLUB OVER THERE AGAIN

BANQUETS THEY USED TO HAVE SEVERAL AFFAIRS WHERE YOU

HAD TO BUY TABLES AND SEATS AND COCKTAIL PARTIES AND

PAY FOR THEM I DON'T KNOW HOW THEY ACCOUNTED FOR

THOSE FUNDS.

Q: BUT IN ANY OF THOSE OTHER CIRCUMSTANCES WAS IT A

SITUATION WHERE YOU PAY THE MONEY BUT SOMEBODY ELSE'S

NAME WENT ON THE MONEY ORDER

A: YES AND THEY WERE SUPPOSED TO BE FOR THE REPUBLICAN

PARTY OF THE STATE OF NEW YORK OR FOR THE

ANY DOA14ATO FUNDRAISERS

A: NO BY THE WAY THAT THERE WAS A BIG CONFLICT OF

INTEREST BETWEEN JIM CLARK WHO WAS THE HEAD OF THE
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REPUBLICAN PARTY IN NEW YORK STATE AND D'AMATO

BECAUSE BOTH OF THEM WERE FIGHTING FOR THE LEADERSHIP

OF THE PARTY AND ACTUALLY D'AMATO WON AND THREW JIM

CLARK OUT OF THE POWER SO THEY WERE LIKE VINEGAR AND

OIL

0: AND SO I THOUGHT YOU SAID THAT PETER NEGLIA WAS A BIG

FUNDRAISER FOR D'AMATO

A: NO, NO NOT PETER NEGLIA THAT WAS THE ITALIAN NAME I

THINK THAT IS THE NAME WE HAVEN'T BEEN ABLE TO

DEVELOP CORRECTLY THAT YOU WERE GOING TO LOOK FOR

GAGLIANO

DO YOU REMEMBER THE NAMES OF PEOPLE YOU MIGHT HAVE
C BOUGHT TICKETS FOR, OR BOUGHT MEMBERSHIPS FOR

A: NO

AND THEY WERE VERY MUCH AWARE THAT THEY TOLD HIM

THATS HOW THEY SHOULD DO IT, THEY WERE VERY AWARE

THAT THEIR NAMES WERE BEING USED EVEN THOUGH THEY

WEREN'T THE SOUCE OF FUNDS

A: TOTALLY

A: NEGLIA'S SENTENCE WAS ALSO REDUCED ARE YOU AWARE OF

THAT, ON APPEAL

IT WAS A CONSULTING FEE THAT WAS PAID TO GARCIA'S

WIFE

A: THATS THE ONE THAT WAS OUTSIDE THE BOOKS

Q: WHAT WAS THAT FOR

A: THAT WAS FOR AN AGREEMENT WHERE THE CONGRESSMAN ASKED

TO PAY HERE $4,000 A MONTH THROUGH AN INTERMEDIARY IN



-128-

PUERTO RICO A LAWYER BY THE NAME OF RATP4 MALONE AND

THEN HE WOULD GIVE SEND THE MONEY BACK TO HER HERE IN

THE STATES, SO THAT WAY WE WOULD BE PAYING FOR

POLITICAL SERVICES SECRETLY WITHOUT ANYBODY KNOWING

IT THAT WAS ONE OF THE MAJOR CHARGES AT THEIR TRIAL.

DO YOU CONSIDER THAT A POLITICAL CONTRIBUTION

Q: WELL DO YOU HAVE ANY KNOWLEDGE OR DID IT JUST GO TO

THE WIFE AS PERSONAL MONEY

A: IT WENT TO BOTH OF THEM

Q: AS PERSONAL MONEY

A: YES

FOR PERSONAL PURPOSES

- A: YES

AMONG LOTS AND LOTS OF OTHER PERSONAL MONEY

AND THE LOANS TO GARCIA

A: THEY WERE ALSO FOR PERSONAL PURPOSES

z- Q:SO PAR WE DON'T CONSIDER THOSE TO BE POLITICAL

C CAMPAIGN

A: THE LOANS

0 : NOT YET

A: NO THEY WERE FOR PERSONAL EXPENSES I MEAN HOW WHERE

DO YOU DRAW THE LINE

Q: WELL WHAT ABOUT THE TIMING OF THEM WAS THERE A

PARTICULAR TIME. DO YOU REMEMBER OR RECALL THE TIME

THAT THEY WERE MADE

A: WHAT, THE LOANS?

Q: YES
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A: THEY WERE MADE JUST BEFORE HE TOOK A TRIP TO THE

MIDDLE EAST AND HE NEEDED VACATION MONEY

OK. WE ALREADY DEALT WITH THE UNION PAYMENTS, SO

THAT WASN'T TO ANY POLITICAL FUNDS OF THE UNION. THE

PAYMENT TO THE UNIONS THAT WAS NOT TO THE POLITICAL

FUND IT WAS JUST PAID DIRECTLY TO THE OFFICERS

A: THAT FOR GENERAL PERSONAL EXPENSES

Q: DO YOU KNOW IF THE UNION OFFICERS MADE ANY

CONTRI BUT IONS

A: DO ANY OF THE MEMBERS ___THEIR OWN MOTHER'S

FUNERAL. ACTUALLY CONTRIBUTE TO THEIR OWN MOTHER'S

FUNERAL. ONE OF THEM DISAPPEARED AFTER THE APPEAL

FAILED. HIS LAWYER SAID THAT HE HAD DIED. BUT THEY

COULD NOT PRESENT PROOF THAT HE HAD DIED SO THEY HAVE

A WARRANT FOR HIS ARREST IF HE EVER APPEARS.

c I JUST WANTED TO KNOW IN GENERAL SENSE THE

CONTRIBUTION THAT WE HAVE ON OUR SHEETS THAT ARE ON

c- THE PUBLIC RECORD WE CAN TOTAL THOSE UP BUT HOW MUCH
DO YOU IMAGINE OR CAN SPECULATE ON A FIGURE FROM 1981

TO 1986 THAT WENT THROUGH THE OTHER MECHANISM OF

A: THROUGH OTHER MECHANISMS

NO, MONEY ORDERS

MONEY ORDERS

A: OH THE MONEY ORDERS

Q: YOU KNOW, BECAUSE I MEAN JUST SORT OF A BALL PARK

FIGURE

A: IT COULD HAVE BEEN AS MUCH AS THIS HERE. BUT IT
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IS IMPOSSIBLE TO SAY. ITS RFA[Y TMPOSSTSLE TO SAY.

I WOULD SAY IT COULD HAVE BEEN AS MUCH AS THIS.

WELL DID YOU HAVE A SENSE THAT YOU WERE DOING AS MUCH

IN MONEY ORDERS AS YOU WERE IN PERSONAL CHECKS

A: YES. BUT IT WOULD BE IMPOSSIBLE TO KNOW THE EXACT

AMOUNT. WE USED TO DO THOSE THINGS AND THROW AWAY

THE COPY AND EVERYTHING ELSE

Q: YES. WELL CLEARLY SOME OF IT IS ON THE NOTES THAT

TONY GUARIGLIA KEPT, BUT THEN THE ONLY QUESTION IS TO

KNOW WHAT SPAN OF TIME IS INVOLVED

CD A: AND THATS NOT COMPLETELY IT

Q: NO

A: THOSE RECORDS ARE VERY INCOMPLETE

RIGHT. DO YOU KNOW WHAT THIS WAS, THAT WAS A

cs GOVERNMENT EXHIBIT

IS THAT A COVER TO A BOOK THAT TONY GUARIGLIA KEPT

HIS NOTES IN.

C Q: I'M NOT SURE

THERE WAS A BOOK AND ALL IT SHOWED WAS PAGES FOR WHO

CAME TO VISIT

OH VISITS, RIGHT. AND I THOUGHT WE HAD SOME PAGES OF

IT

A: OH YES

THE GOVERNMENT USED IT AS A VERY IMPORTANT EXHIBIT IN

THE BIAGGI TRIAL AND THE GARCIA TOO.

WHY WAS IT IMPORTANT

A: BECAUSE THERE WERE DAYS WHEN THERE WAS ACTUAL
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BUSINESS TRANSACTIONS LIKE WITH BIAGGI

THAT THEY WERE ABLE TO POINT TO VISITS

A: THAT HE WAS THERE ON THAT DAY YES. SIGNED BY HIM,

SAME WITH GARCIA

Q: DID D'AMATO EVER VISIT

A: YES SEVERAL TIMES, HE GAVE A SPEECHES THERE. HE HAD

BEEN RESPONSIBLE FOR GETTING THE PONTOON CONTRACT

ACTUALLY HE HAD A VERY IMPORTANT ENCOUNTER WITH MARK

BRAGG. MARK BRAGG USED TO BE THE PARTNER IN

NOFZIGER'S FIRM AND WHEN WE WERE, WHEN OUT GOT THE

PONTOON CONTRACT THE WHITE HOUSE WANTED TO GET CREDIT
FOR IT. MARK AND NOFSINGER ORGANIZED TO GIVE ALL THE

CREDIT TO THE WHITE HOUSE. D'AMATO WANTED THE CREDIT

FOR HIM. SO HE PASSED THROUGH THE HALL (ONE OF THE

C"' HALLS OF THE COMPANY) ON HIS WAY TO GIVE THE SPEECH

WHEN HE SAW MARK BRAGG. HE SAID TELL MR. NOFZIGER HE

DOESN'T CONTROL THE GOVERNMENT. WE DO

I THINK THAT IT WAS AT THE PRESS CONFERENCE

A: JUST BEFORE THE PRESS CONFERENCE. I SAW THAT

NOFZIGER IS BACK IN POLITICS AGAIN. HE WAS SO

POWERFUL THAT AT THE TIME WHEN THE PROBLEM WITH THE

TAXES CAME IN 1981 I THINK 1981 OR 1982 THAT REAGAN

WANTED TO CHANGE THE ENTIRE TAX INSTRUCTIONS.

THEY TOLD HIM WITHOUT NOFZIGER HE COULD NOT DO IT AND

THEY BROUGHT HIM OUT OF RETIREMENT JUST TO WORK THEM

ON THE PASSAGE OF THE NEW TAX ACT IN 1982 OR 1983

WHENEVER THAT WAS
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Q: WHAT DOCUMENTS DID YOU GIVE TO THE FBI OR THE US

ATTORNEY'S OFFICE THAT RELATES TO THIS
A: EVERYTHING. THEY TOOK ALL MY RECORDS I DON'T HAVE

ANY CHECKS I DON'T HAVE ANY DOCUMENTS

WHAT THINGS DID THEY TAKE THAT RELATE TO THE

POLITICAL CONTRIBUTIONS

A: THE CHECKS AND THE PRINTOUTS

WHEN YOU SAY THE PRINTOUT YOU'RE TALKING ABOUT THE

THING THAT YOUR SECRETARY PREPARES

A: YES AND THE CHECKS WHAT ELSE IS

Q: YOUR CHECKS YOUR PERSONAL CHECKS
A: MY PERSONAL CHECKS, AND I DON'T KNOW WHERE THEY

FOUND, BECAUSE I SAW THE GOVERNMENT'S HALL? SOME

MONEY ORDERS FOR D'AMATO

Q= THATS NOT FROM YOUR RECORDS

A: I DON'T KNOW WHERE THEY GOT THAT FROM I DON'T RECALL

WHERE THEY COME FROM. I BROUGHT MANY RECORDS THERE

EVERYTHING THAT WAS ON MY DESKS THAT WAS AT THE

OFFICE EVERTHING WAS GIVEN TO THEM AS OF THIS MOMENT

I HAVE NOTHING

Q: NOW WITH THAT YOU'VE PERSUADED US, I'M JUST TRYING TO
FIGURE OUT IS WHAT THE UNIVERSE OF SUCH THINGS ARE.

WHAT OTHER SORTS OF RECORDS DID YOU HAVE THAT YOU

TURNED OVER THAT RELATE TO THE POLITICAL

CONTRIBUTIONS

A: ONLY THE CHECKS

Q: WAS THERE ANY CORRESPONDENCE RELATING TO THE
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POLITICAL CONTRIBUTIONS

A: YES, SOME CORRESPONDENCE LIKE THANK YOU LETTERS

REQUESTS, GENERAL REQUESTS AND NOTHING ELSE

DID YOU EVER WRITE COVER LETTERS OR NOTES ALONG WITH

CONTRIBUTIONS YOU WERE PASSING ON

A: ON OCCASION, BUT NOTHING FANCY

Q: NOTHING THAT YOU HAD TO HAVE COPIES OF.

A: NO

Q: WHO WAS THE PERSON AT WEDTECH WHO HAD GENERAL

REPONSIBILITY FOR FINANCES FOR LEGITIMATE CHECKS THAT

THE COMPANY WROTE

A: LEGITIMATE CHECKS FOR ALL THE VENDORS AND EVERYBODY

ELSE. TONY GUARIGLIA

Q: SO FOR EXAMPLE IF IN THE INSTANCE OF IN THE RARE0%

INSTANCES WHERE REVERSEMENTS WERE CARRIED OUT BY

BOGUS SAY TRAVEL VOUCHERS WHOSE THE PERSON WHO WOULD

HAVE SIGNED THE CHECK

A: WHO DO YOU MEAN, I MAY HAVE SIGNED THE CHECK BUT

THE GUARDIAN OF THE ARCHIVES

Q: OH DID YOU HAVE SIGNATURE AUTHORITY OVER COMPANY

CHECKS

A: YES

Q: WHO ELSE DID

A: NEUBERGER, MARIOTTA, GUARIGLIA, SHORTEN, CEIL

Q: ALL OF YOU SIGNED CHECKS

A: YES

Q: COULD I ASK YOU A QUESTION ON THE PROGRESS PAYMENTS.
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WERE ANY OF THE PROGRESS PA~YMENTS TTSFTn TO FTIND~ THE

FHJ OR THAT WAS JUST THE WAY FOR THE COMPANY TO

GENERALLY GET MONEY

A: YES THAT WAS THE WAY FOR THE COMPANY TO GENERALLY GET

MONEY INTO THE COMPANY'S ACCOUNTS BUT THEN FROM THERE

WE DID WRITE CHECKS TO THE FHJ ACCOUNT FOR THE

COMPANY'S ACCOUNT REMEMBER DURING THOSE YEARS 80, 81

AND 82 CHECKS WENT DIRECTLY ON THE COMPANY'S CHECKING

ACCOUNT TO THE FHJ ACCOUNT

AND THE SOURCE OF THAT WAS ALSO THE PROGRESS

A: YES. WE ALTERED PROGRESS THINGS

ALTERED. AND WHEN YOU SAY ALTERED YOU MEAN

C:
A: FALSIFIED

TO MAKE IT LOOK LIKE YOU WERE QUALIFIED FOR THE NEXT

PAYMENT WHEN THAT WAS NOT IN FACT THE CASE

C'A: WHEN IN ESSENCE WE WERE NOT

SO THE FALSIFIED INVOICES WERE SUBMITTED FOR THE

PROGRESS PAYMENTS DEPOSITED INTO THE COMPANY'S

ACCOUNT AT WHICH TIME FALSIFIED CHECKS WERE ISSUED SO

THE MONEY WAS DEPOSITED IN THE FHJ ACCOUNT BUT ALL

THE RECORDS MADE IT LOOK LIKE IT WAS GOING SOMEWHERE

ELSE

A: CORRECT

SOUNDS LIKE A LOT OF EFFORT. THEN WHEN THE PAYMENTS

THAT WERE M4ADE TO THE VENDORS WHO INFLATED THE PRICES

SO THAT THEY COULD REFUND THE PAYMENT THOSE WERE FROM

PROGRESS PAYMENTS OR WERE THEY FROM OTHER THINGS.
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A: SOME OF THAT WAS. MOST OF THE EQUIPMENT OR THE

EQUIPMENT THAT WE BOUGHT WHERE THE PRICES WERE

INFLATED WAS MONEY RECEIVED AS A GRANT FROM THE

FEDERAL GOVERNMENT IN THE SENSE OF SO CALLED BUSINESS

DEVELOPMENT FUNDS WHICH IS A PROGRAM THAT COMES UNDER

THE JURISDICTION OF THE 8A PROGRAM AND COMPANIES GET

FUNDS TO WRITE SPECIFIC AGREEMENT TO MANUFACTURE A

SPECIFIC CONTRACT AND THOSE FUNDS WERE UTILIZED TO

PAY PEOPLE LIKE ___TO INFLATE INVOICES AND TO GET

KICKBACKS

SO THE EQUIPMENT COMPANY WAS THERE TWO WAYS TWO

SOURCES OF MONEY THAT WERE USED IT WAS THE PROGRESS

PAYMENT PLUS THIS GRANT MONEY FROM THE GOVERNMENT

UNDER THE 8A

A: YOU KNOW THAT IN LAW I UNDERSTAND THEY TEACH YOU

V SOMETHING THAT FUNDS ARE INTERMINGLED AND THAT THERE

HAVE BEEN SEVERAL CASES WHERE YOU CAN NEVER REALLY

C- SAY THAT ONCE THE FUNDS GO INTO AN ACCOUNT YOU CANNOT

SAY THIS IS FOR THIS AND THIS IS FOR THAT CAUSE IN

ESSENCE ONCE THEY GO IN THERE IT BECOMES LIKE A POOL.

Q: OK SO THAT WAS FOR THE SOURCE OF FUND FOR THE

EQUIPMENT SALES THEN YOU HAD THE TIME PERIOD WHEN YOU

WERE WORKING THROUGH THE BROTHER-IN-LAW AND THAT WAS

THE CONSTRUCTION COMPANY AND WAS THAT ALSO USED IN

PROGRESS PAYMENTS AND GRANT MONEY

A: NO. BY THE TIME WE WERE NOT DOING PROGRESS PAYMENTS

ANY MORE. ILLEGAL PROGRESS PAYMENTS HAD STOPPED IN
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JANUARY OF 1983 THAT WAS SOMETHING THAT WAS DONE AND

WAS KNOWN TO ME AND TO I DON'T KNOW IF TO THE OTHER

OFFICERS BUT I DID KNOW THEY WERE ALSO FOOLING AROUND

IN 1986 BUT I DID NOT HAVE ANY KNOWLEDGE OF THAT.

SOME LOWER EMPLOYEES WERE FOOLING AROUND WITH

PROGRESS PAYMENT AGAIN BUT THAT WAS NOT KNOWN TO ME

Q: AND SO WELL WAS IT GRANT MONEY OR MONEY THAT CAME

INTO THE COMPANY THROUGH THIS GRANT PROGRAM

A: FOR WHAT

0: THAT PAID FOR THE CONSTRUCTION

A: NO THERE WAS NO MONEY PUBLIC MONEY THAT WE GOT FROM

THE SALE OF SECURITIES, STOCKS OR BONDS. NO GRANT
C-

MONEY WAS USED FOR CONSTRUCTION

01% Q:OR THE ELECTRIC

A: OR THE ELECTRIC

C' Q:LOOKS LIKE THE POPCORN POPPING, YOU KNOW WHEN ITS

ALMOST DONE THEN MORE AND MORE TIME ELAPSES BETWEEN

C: EACH POP AND MORE SPACE ELAPSED BETWEEN QUESTION WHEN

WE'RE COMING TO THE END. HOW ARE YOU FEELING?

A: THE COFFEE HAS DONE A GOOD JOB

FOR SOME OF THE PEOPLE WHOSE NAMES I SAW I JUST

WANTED TO KNOW IF THEY WERE POSSIBLE CONTRIBUTORS ...

A: CANDIDATES FOR INDICTMENT. 27 PEOPLE SO FAR HAVE

BEEN INDICTED IN THIS CASE

Q: 27

0: MILLARD BOGARTHOUSE COULD THAT HAVE BEEN A NAME YOU

COULD HAVE USED FOR CONTRIBUTIONS
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A: NO. THAT WAS IN 1987 THATS BEFORE THE END OF THE...

Q: ONLY KIDDING

A: DO YOU REMEMBER MILLARD BOGARTHOUSE. THAT WAS A

SWEDISH PASSPORT

I KNOW, ONLY KIDDING

A: SO WE HAVE DONE A FEW THINGS MORE THAN

Q: YES

Q: DID WE HEAR ABOUT KEN SELLER, DID HEAR ABOUT HIM AT

ALL

NO WE HAVE ACTUALLY SPENT MUCH TIME AT ALL TALKING

ABOUT THE ASSISTANTS TO THESE VARIOUS PEOPLE

C' YOU KNOW LIKE HALF THE HATHAWAYS AND THE

! AND THE SMEALLIES AND SEELIMEYERS

01% A: OH YES. ZIGAMY HE USED TO BE THE MAIN GUY FOR

ON D'AMATO UNTIL THEY HAD A LITTLE PROBLEM AND THEY

.... SPLIT IN 83 OR 84 SOMEWHERE AROUND THERE

Q: THESE ARE ALL PEOPLE THAT YOU WORKED CLOSELY WITH IN

LIKE DRAFTING THE LETTERS THAT THE MEMBERS WOULD SIGN

AND THAT SORT OF THING BUT WERE THEY MOSTLY ISSUE

PEOPLE

A: YES SO FAR AS I'M AWARE NO MONEY OR TRANSFER HANDS

WITH THESE PEOPLE THEY WERE DOING IT ON A PURELY

MOTIVATIONAL BASIS I DON'T THINK THERE WAS ANYTHING

DO YOU THINK THEY WERE UNAWARE OF THE MONEY THAT

WEDTECH HAD GIVEN THE PERSON THEY WERE WORKING FOR

A: I MEAN D'AMATO SPECIFICALLY WITH THESE THE EXCEPTION

OF ZIGAMY, LIKE HATHAWAY, AND THE OTHER PEOPLE THEY
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WERE DOING IT AS PART OF THEIR JOB UNRELATING TO

ANYONE

ZIGAMY DID KNOW WE HAD MADE CONTRIBUTIONS AND WE WERE

HEAVILY INVOLVED. I UNDERSTAND ZIGAMY HAS A FEW

PROBLEMS

0: YOU SAY HE DID KNOW, ZIGAMY DID KNOW

A: HE KNEW THAT WE WERE CONTRIBUTING TO D'AMATO IN

SEVERAL WAYS. ACTUALLY IN 86 HE ALMOST BECAME A

CONSULTANT TO US WHEN HE WAS A MEMBER OF THE NATIONAL

REPUBLICAN COMMITTEE AND SOMEBODY PROBABLY TOLD HIM

THAT WE WERE GOING TO BE IN VERY TROUBLED WATERS AND

HE RETURNED THE FIRST $5,000 THAT WE SENT TO HIM

* Q: ZIGAMY KNEW THAT

A: YES AS FAR AS I'M AWARE

Q: AND SMEALLIE

A: SAME SITUATION AS (?) NICE GUYS

Q: DAVID WILSON

A: DAVID WILSON WAS VERY CLOSE TO GENERAL CASTELLANO, I

THINK THEY DID IT MOSTLY OUT OF FRIENDSHIP TO HIM AND

HIS INTERCONNECTING WITH ADDABBO. I DON'T KNOW WHAT

KIND OF INDIVIDUAL HE IS OTHERWISE. I TRY TO PERCEIVE

THE SITUATION IN THE WAY I SAW IT AS RELATING TO US I

DON'T KNOW HOW IT IS WITH OTHER PEOPLE I DO THINK HE

DID IT OUT OF FRIENDSHIP WITH CASTILANO AND WITH AND

BECAUSE HE DID USED TO LIKE ADDABBO A LOT

0: WHO WERE THE PEOPLE, WHEN THIS WHOLE THING STARTED

AND MARK GREEN FIRST FILING A COMPLAINT, WHO WERE THE
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D'AMATO PEOPLE THAT WEDTECH EMPLOYED.

A: THEY WERE EMPLOYEES OF D'AMATO AT HIS PLACE AND

D'AMATO TOLD THEM TO DO WHATEVER NOT TO WORK WITH US

AND SOLVE OUR PROBLEMS...

I'M THINKING OF THE SUGGESTION THAT STAFFERS OF
D'AATO WERE EMPLOYED AS CONSULTANTS. IS THAT...

A: NO ZIGAMY WAS THE ONLY ONE THAT WE SENT A CHECK TO,

HE CASHED IT BUT HE RETURNED HIS PERSONAL CHECK AND
HE GOT OUT OF THE PICTURE BECAUSE SOMEBODY MAY HAVE
TIPPED HIM OFF IN EARLY 1986 AND THERE WAS A BIG
INVESTIGATION OF WEDTECH COMING DOWN THE LINE SO FOR

THAT REASON HE RETURNED THE CHECK

END OF TAPE 4
17.
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GENERAL COUNSEL'S REPORT

I. BACKGROUND

On January 31, 1989, the Commission found reason to believe

Mario Moreno violated 2 U.S.C. SS 441a(a)(1)(A) and 441f in

connection with the apparent corporate reimbursement of

contributions to the 1986 campaign of Senator Alfonse D'Amato.

The Commission decided to take no action at that time against

Senator D'Amato and his campaign committees. Also on that date,

the Commission approved a subpoena and order to Mr. Moreno to

produce certain documents and answer written questions. The

subpoena required Mr. Moreno to appear for deposition.

Comprehensive Investigative Report #2 informed the Commission

of Mr. Moreno's submission of answers to the Commission's written

questions and Mr. Moreno's inability to submit the documents

requested by the Commission because such documents were in the

hands of the U.S. Attorney in the Wedtech criminal prosecution.

Comprehensive Investigative Report #3 informed the Commission of

the Assistant United States Attorney's ("AUSA") failure to provide
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promised materials and further actions by this office to secure

documents and information in this matter.

In Comprehensive Investigative Report #4, this Office

informed the Commission of further telephone and written inquiries

made to the U.S. Attorney requesting the investigatory materials

needed to pursue the case. Meanwhile, this office encountered

difficulties in locating the whereabouts of Mr. Moreno.

In subsequent telephone conversations with the AUSA, it was

determined that due to the size and number of documents in the

case and because the information was difficult to locate, a copy

of the trial digest would be sent to assist this Office in

locating relevant testimony and exhibits. Additionally, with the

0111 assistance of the AUSA, this Office was able to make contact with

Mr. Moreno who has no permanent address.

After receipt and analysis of the Biaggi trial digest, it was

decided that review of the actual Biaggi trial transcripts was

necessary. On November 2, 1990, staff members of this office went

to New York to review and collect documents and materials relevant

to the Commission's inquiry in the matter.

Upon return to this office, the excerpts of Mr. Moreno's

testimony and trial exhibits were reviewed. Shortly thereafter,

we began the process of locating Mr. Moreno so that he could

appear for an interview. In January 1991, Mr. Moreno appeared for

an interview which was taped. Subsequently, Mr. Moreno's taped

interview was transcribed by this office.
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During this time period, we also sought certain documents

from the AUSA that were not available at the time staff members

went to New York. In response to telephone and written inquiries

about these documents, the AUSA sent a limited response in

April 1991. (Attachment 4). The response for documents was

limited because, according to the AUSA, some documents cited in

the Biaggi trial transcripts had been obtained pursuant to grand

jury subpoena but were never received in evidence and so

consequently were prohibited from disclosure. The AUSA also

stated that the bulk of checks in the trial were provided pursuant

to cooperation agreements with the U.S. Attorney and that if we

obtained signed releases from the cooperating Wedtech officers the

U.S. Attorney's Office would make these documents available to the

Commission for inspection and copying. (Attachment 4, p. 92).

In sum, the Commission's investigation has been continually

frustrated by the ongoing criminal cases involving Wedtech.!/

Significantly, however, the bribery and extortion theories pursued
%IN-

in the Wedtech criminal proceedings have raised only incidentally

the apparently massive FECA violations engaged in by the Wedtech

officers. Therefore, although the transactions in question span a

period of years in the past, to vindicate the FECA interest in

1/ Most recently, the retrial of former Rep. Robert Garcia was
completed earlier this month. Garcia had been convicted in his
first trial, but his conviction was overturned by a panel of the
U.S. Court of Appeals for the Second Circuit in United States v.
Garcia, 907 F.2d 380 (2d Cir. 1990).
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this matter and disclose on the public record the full extent of

the illegal contribution reimbursement activities, we cannot

recommend the Commission close the matter. Instead, what follows

is a complete description of our present knowledge about the

scheme and additional findings against the principal persons

involved.

11. COMMISSION'S INVESTIGATION

Summary Of The Matter

The thrust of the Commission's investigation thus far has

been to shed light on the alleged excessive contributions or

contributions made in the name of others by Mario Moreno. To this

end the Commission has received answers to the Commission's

written questions (Attachment 1, pp. 1-4), excerpts of

'N Mr. Moreno's testimony and selected exhibits in the Biaggi trial
(Attachment 2, pp. 5-33), excerpts of the transcript of

Mr. Moreno's interview with staff members (Attachment 3,

pp. 34-91) and selected checks of Mr. Moreno from the AUSA

(Attachment 4, pp. 92-111).

The evidence obtained by this Office indicates that Wedtech

officers may have conspired to violate federal election law by

using corporate funds in their "FHJ" account to make contributions

to federal candidates through themselves, employees, family
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members and friends. / The discussion below outlines the Wedtech

scheme of payment for and reimbursement of these political

contributions as drawn from the submissions and the accounts of

Mr. Moreno. The outline is comprised of the following topical

headings: Wedtech Corporation, Wedtech Officers and the FHJ

Account, the FHJ Account and Wedtech Payment or Reimbursement of

Political Contributions, Participants in Wedtech Scheme, and Legal

Analysis.

A. Wedtech Corporation

Wedtech was originally formed in 1965 when its name was

Welbilt Electronic Die Corporation. In the 1970s John Mariotta

bought the company. Welbilt was subsequently owned by two

individuals John Mariotta and Fred Neuberger with each holding an

ownership interest of 50%. To qualify as a minority Section 8(A)

small business, Mr. Mariotta and Mr. Neuberger changed ownership

on paper to show 2/3 ownership by Mr. Mariotta and 1/3 ownership

by Mr. Neuberger. (Attachment 3, pp. 34-35). This change

occurred in 1975 and was a surface change only as each person in

reality retained a 50% interest.

Mr. Moreno, a paid consultant of Wedtech, found out about

this arrangement and the FHJ account in 1979. (Attachment 2, p. 7

and Attachment 3, p. 76). In 1981, Mr. Moreno entered into a

2/ The "FHJ" account, as discussed infra, was a secret account
funded by corporate kickbacks and use by Wedtech officers to make
contributions to federal candidates.
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secret agreement with Mr. Mariotta and Mr. Neuberger whereby the

ownership was changed to reflect that Mr. Mariotta and

Mr. Neuberger each held a 45.5% interest in Wedtech and Mr. Moreno

held a 9% interest in Wedtech. (Attachment 3, pp. 35-36).

In 1983, Welbilt Electric Die Corporation went public and its

name was changed to Wedtech. Congressman Biaggi and Bernard

Erhlich of the law firm of Biaggi and Erhlich received Wedtech

stock when it went public. (Attachment 3, pp. 36-37).

The Wedtech corporation was in the business of manufacturing

engines, suspension assemblies, pontoons and other systems needed

in the defense industry. Wedtech as a SBA Section 8(A) minority

small business engaged in numerous bids to supply machinery for

the U.S. military. From 1975 through 1986, Wedtech competed and

won many government contracts for engines, engine parts,

suspension assemblies, pontoon and pontoon options.

(Attachment 3, pp. 37-38). According to Mr. Moreno, getting

contracts with the military was a long and ongoing process

sometimes taking as much as 3 years for one contract.

(Attachment 3, pp. 37-38).

In 1986, Wedtech went into bankruptcy proceedings and is

still operated by a creditors committee.

B. Wedtech Officers and the FHJ Account

Mr. Moreno has indicated in his response, in his testimony at

the Biaggi trials and in his interview with this Office, that

political contributions were paid by a corporate account called
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FHJ that was created and maintained by Wedtech officers.

Mr. Moreno has identified several officers of the Wedtech

corporation as forming the core of the Wedtech conspiracy to

violate the law. (Attachment 3, pp. 39, 40, 41, 42, 43, 44

and 45). The names and positions of the Wedtech officers relevant

to this inquiry are as follows:

1. John Mariotta - President of Wedtech through 1985;

Chairman and Chief Executive Officer until February 1986. The

Section 8(A) qualification was based on Mr. Mariotta.

2. Fred Neuberger - Vice President until 1983; President

1983-1985; Vice Chairman of the Board until 1986, when he became

Chairman.

3. Mario Moreno - Treasurer from 1981-1983; Vice President

of Operations 1983; Executive Vice President 1983-1985; Deputy

Vice Chairman 1985-1986; Vice Chairman 1986 to 1987; member of the

Board 1979 to 1987.

4. Anthony Guariglia - Chief Financial Officer; President

and Chief Operating Officer 1985 until 1986.

5. Lawrence Shorten - Treasurer until 1983; Chief Financial

Officer until 1986.

6. Richard Bluestine - became an officer, Senior Vice

President for Corporate Development, in 1983 for six or seven

months until he was fired.

7. Ceil Grandwotter (Lewis) - Assistant Treasurer from

around 1983 until 1986.
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8. Jonah Paolercio - Assistant Treasurer from about

1980-1983.

These individuals were identified as officers by Mr. Moreno

based on his recollections. A list of Wedtech corporate directors

and officers derived from a Standard and Poor Index is similar to

Mr. Moreno's list of officers at Wedtech (with dates and titles of

the Officers after the company went public in 1983).

(Attachment 5, p. 112). Though dates and title may differ

somewhat from Mr. Moreno's recollections, with the exception of

Ceil Grandwotter and Jonah Paolercio, the individuals identified

by Mr. Moreno were officers in one capacity or another at Wedtech

according to the Standard and Poor Index.

The corporate account called "FHJ" started out as a personal

account of Fred Neuberger and the initials "FHJ" stood for Fred

C- (Neuberger,) Helen (Neuberger, Fred's wife) and John (Mariotta).

Mr. Moreno believes that the FHJ account was started by

Mr. Mariotta and Mr. Neuberger in 1976. (Attachment 3, p. 76).

According to Mr. Moreno, the original purpose of the FHJ account

was to generate funds to pay personal expenses and to pay union

bonuses in order to buy labor peace. (Attachment 2, pp. 7-8;

Attachment 3, p. 76). Later, the FHJ account was also used for

the following purposes: to make political contributions to

federal candidates or to reimburse individuals making such

contributions; to pay consultants with close personal

relationships with politicians important to Wedtech and for bribes



-9-

related to certain services important to the company.

(Attachment 3, pp. 56-57, 59, 68-69, 70-71 and 83).

-The FHJ account was funded by kickbacks to the FHJ account.

A number of kickback schemes were used by Wedtech during its

existence to get monies into this account. In the beginning

Wedtech would get kickbacks from suppliers by increasing the

amount of the invoices and receiving the excess amount back in the

form of a check that was deposited to the FHJ account.

(Attachment 3, p. 79). In 1980, Jonah Paolercio came up with the

idea of securing extra funds by falsifying invoices to receive

funds from the government before they were actually due.

(Attachment 2, pp. 5-6; Attachment 3, p. 44). This kickback

scheme continued until 1983. Later, Wedtech entered into a

kickback agreement with an equipment supplier, Henry Zeitzel, by

which Wedtech received kickbacks in cash from the Zeitzel company

for goods priced higher than their normal cost. (Attachment 2,

pp. 12-13; Attachment 3, p. 79). Additionally, during 1980-1982

Welbilt checks were deposited directly into the FHJ account and

the records were altered to show the payee as some other

corporation. (Id.)

During 1983, Zeitzel became the main equipment supplier for

Wedtech and Wedtech received kickbacks from Zeitzel in the form of

checks deposited to the FHJ account. (Attachment 2, pp. 14-15).

This practice continued from 1983-1985. In 1984-1986, most of the

monies in the FHJ account came from kickbacks received through
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construction and electrical companies owned by Reynaldo Berney,

Mr. Moreno's brother-in-law. (Attachment 2, p. 25; Attachment 3,

p. 80). For their services to Wedtech, both Zeitzel and

Mr. Berney were given a share of the kickback money.

(Attachment 3, p. 83). Some of these kickbacks, however, were

also deposited to an account located in London called ITEK.

(Attachment 3, pp. 80-81). Mr. Moreno states that the ITEK account

in London was used for personal expenses only. (Id.) Mr. Moreno

estimates that over four to five million went into the FHJ account

during the time it was in use. (Attachment 2, p. 25).

According to Mr. Moreno, the FHJ account was ultra secret and

only Ceil Grandwotter (Assistant Treasurer) and the officers who

benefited from the account knew of its existence. (Attachment 3,

p. 60-61). The officers who participated and benefited personally

from the FHJ account varied during the years 1979-1986. The funds

in the FHJ account were distributed according to a fixed

distribution formula that varied depending on the number of

persons in the group at the time.

Mr. Moreno indicates that though he found out about the

secret account in 1979, he did not participate in the FHJ account

until 1981. (Attachment 3, pp. 35-36 and 67). Prior to 1981, the

funds in the FHJ account were distributed based on a formula of

50% for both Mr. Mariotta and Mr. Neuberger. When Mr. Moreno

became a secret partner in 1981 and until October 1983, the

distribution of funds in the account was 45.5% for Mr. Mariotta,
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45.5% for Mr. Neuberger and 9% for Mr. Moreno. In late October

1983, the distribution changed to take into account new officers.

At that time the account was based on the following distribution:

25% for Mr. Mariotta, 25% for Mr. Neuberger, 12.5% for Mr. Moreno,

12.5% for Mr. Guariglia, 12.5% for Larry Shorten and 12.5% for

Mr. Bluestine. In May of 1984, Mr. Bluestine left Wedtech after

six or seven months which caused the following change in the

distribution of funds ratio: 27.5% for Mr. Mariotta, 27.5% for

Mr. Neuberger, 15% each for Mr. Moreno, Mr. Guariglia and

Mr. Shorten. (Attachment 2, pp. 9, 16; Attachment 3, p. 82).

The FHJ account was originally controlled by Mr. Neuberger

and only he had signature authority. Later, Ms. Grandwotter was

keeper of the account, had signature authority and could write

checks on the account or withdraw money. (Attachment 2, 24).

Until the arrival of Mr. Guariglia, Ms. Grandwotter did the day to

day bookkeeping for the FHJ account and took care of all the

financial transactions relating to the account. (Attachment 2,

pp. 10-11). When Mr. Guariglia took over finances for Wedtech,

the maintenance of the FHJ account was conducted by both

Mr. Guariglia and Ms. Grandwotter. Mr. Guariglia recorded most

transactions and kept the books on the FHJ account and

Ms. Grandwotter wrote checks, went to the bank and retained the

actual documents such as checks and deposit slips. (Attachment 3,

p. 84).

Those officers who needed money or wanted to make a
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withdrawal from the account would tell Ms. Grandwotter who told

Mr. Guariglia so he could do the accounting. (Id.)

Ms. Grandwotter would make out the checks to cash at the bank or

make out checks to pay the creditors of the officers (e.g.

American Express). (Attachment 3, p. 77). Though Ms. Grandwotter

did not receive a share in the FHJ account, she did receive

company stock and in the end she received 5% of each payment for

her services. (Attachment 3, p. 78).

In 1986 prior to bankruptcy, Ms. Grandwotter was told by

Mr. Moreno and others to destroy the records relating to the FHJ

account. (Attachment 2, p. 22). Ms. Grandwotter and

Mr. Guariglia destroyed FHJ records but it is unclear as to how

many records were destroyed. (Attachment 2, pp. 21 and 23). A

Cfew pages of the FHJ Ledger, discussed infra, were obtained from

the AUSA.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federal election.

(Attachment 1, p. 1-4). Indeed, all contributions to federal

candidates made by Wedtech officers, employees, family and

friends used funds derived from the FHJ account. According to

Mr. Moreno, the Wedtech officers knew that the company could not

contribute to federal candidates directly and also knew about

the Act's limitation on individual contributions to political
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committees. (Attachment 3, p. 74-75).

In order to circumvent the requirements of the Act,

therefore, the Wedtech officers used a variety of methods. The

methods involved: reimbursement of contributions made by

officers, employees, family and friends; contributions that were

made by way of money orders that were bought with monies that

came directly out of the FHJ account; and cash payments for

fundraisers or to pay for services on behalf of a candidate. it

also appears that the variety of mechanisms for illegal

contributions was part of a fairly fluid and informal system.

For this reason, it is difficult to identify with precision

which method was used for particular kinds of transactions.

Based on the recollections of Mr. Moreno, the discussion below

is generally true for the methods used and the types of

transactions involved.

With respect to reimbursement of political contributions,

Mr. Moreno indicated that all contributions made by officers,

employees, and family members that appear on the public record

were reimbursed by the FHJ account unless it was overlooked by a

Wedtech officer. (Attachment 3, p. 59). The usual scenario

seemed to be that when Wedtech officers were within their

contribution limit, they would use personal checks to make

contributions to political committees. (Attachment 3, p. 49).

Exceptions to this general rule occurred, however, in instances

where individuals were short of cash. In such instances a check
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was drawn on the FHJ account, the check was cashed, and the

contribution was made by way of money order. (Attachment 3,

p. 52).

Officers who made contributions by personal check were

reimbursed from the FHJ account. (Attachment 3, p. 58).

Refunds were done in several ways. If money was available in

the FHJ account a direct reimbursement was possible. If no

monies were available, then the officer received a credit in the

FHJ Account so they would be reimbursed when monies did become

available. In other cases, instead of receiving a reimbursement

directly, officers could direct that the refund go towards the

payment of vendors (e.g. American Express). (Attachment 3,

p. 58-59).

The FHJ account was also used to reimburse political

contributions made by employees of Wedtech and family members of

%- the Wedtech officers. Mr. Moreno stated that in a few instances

employees of Wedtech were asked to write checks and were

subsequently reimbursed in cash. (Attachment 3, p. 75).

Spouses of Wedtech officers were asked to write out checks to

political committees and the reimbursement went to the Wedtech

officer. (Attachment 3, p. 57-58). Relatives of Wedtech

officers, on the other hand, wrote checks to the political

committee and were later reimbursed in cash from the FHJ account

via the Wedtech officer. (Attachment 3, p. 81).

According to Mr. Moreno, rather than reimbursement of
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contributions, many of the political contributions were paid for

with monies that came directly from the FHJ account.

(Attachment 3, pp. 45-46). In other words, checks drawn on the

FHJ account were cashed by Ms. Grandwotter, the cash was used to

buy money orders, and the contributions was made via a money

order. (Id.) Mr. Moreno stated that if the money orders were

less than $1,000, they did not have to provide names to the

bank. (Id.) In many cases, the money orders used to effect

contributions were not made in the name of an officer but under

a fictitious name. Mr. Moreno explained that after receiving

the blank money orders, Ms. Grandwotter and others (the

officers) would invent names to place at the bottom of the

check. (Attachment 3, pp. 46-47, 51-52). Since the names were

invented, Mr. Moreno was unable to recall specific names used to

make contributions via the money orders. (Id.)

Mr. Moreno indicated that sometimes money orders were made

out directly to political campaigns but that in most instances

the money orders were made out to organizations giving affairs

for the benefit of a particular politician. (Attachment 3,

pp. 47-48 and 54-55). Mr. Moreno stated that Wedtech bought a

number of tables at these affairs and that his understanding was

that after expenses were paid a certain portion of the proceeds

went to the particular politician. (Attachment 3, p. 48).

Mr. Moreno indicated that sometimes cash (FHJ) was also used to

buy tables at these affairs. (Id.) Mr. Moreno recalled



-16-

attending a number of affairs or receptions for Representatives

Biaggi, Garcia, Addabbo and Senator D'Amato where Wedtech had

bought tables. (Attachment 3, p. 50).

Mr. Moreno explained the use of the FHJ account to make

in-kind contributions to a federal candidates. Mr. Moreno

recalled that during the 1982 and 1984 elections, the money from

the FHJ account was used to rent taxis and to provide for

Spanish TV and radio spots advocating the election of

Congressman Addabbo. (Attachment 3, pp. 52-53). Mr. Moreno

stated that between $30,000 to $40,000 was spent on such

services. (Id.) The vendors were paid in cash and the cash

came directly from the FHJ account or Mr. Moreno was

subsequently reimbursed from the FHJ account.

0C1 As noted, Mr. Guariglia dealt primarily with the accounting

-. - and keeping of the books on the FHJ account and Ms. Grandwotter

was generally responsible for the signing of checks, the cashing

of checks, and the buying of the money orders. Moreover,

Wedtech officers sharing in the FHJ account kept a running

record of their own contributions. (Attachment 3, p. 86).

Several ledger pages of the FHJ account appear to have survived

the destruction of the FHJ records, discussed supra. A sample

page attached to the report gives a brief glimpse of the

accounting system used by the Wedtech officers for the FHJ

account. (Attachment 2, pp. 32-33).

All monies deposited in the FHJ account were allocated to
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the officers according to the formula for distribution of FHJ

funds. According to Mr. Moreno, debits from the FHJ account for

personal expenses and debits for political contributions were

treated differently. Mr. Moreno explained that disbursements

for personal expenses were debited entirely against the

officer's individual share, while political contributions were

divided up among those who shared in the account.

(Attachment 3, p. 83, 84-85 and Attachment 2, pp. 32-33).

D. Participants and Political Contributions in
Wedtech Scheme

1. Participants

Mr. Moreno has asserted that any contributions on the

public record made by Wedtech officers, employees, family and

friends were reimbursed or paid for with funds from the FHJ

01\ account.2 / This Office has done an internal review of records on

file at the Commission and have identified the following

contributions made by the individuals below as being possibly

related to the Wedtech reimbursement scheme.

3/ As discussed, infra, Mr. Moreno believed that Mr. Mariotta
was the exception to this rule because on some occasions he did

not receive reimbursements for his contributions.
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NAME DATE

BERNEY, MARTHA
BERNEY, MARTHA

BERNEY, REYNALDO
BERNEY, REYNALDO

BLUESTINE, ELINOR

BLUESTINE, RICHARD

LEWIS, CEIL
- GRANDWOTTER,

GRANDWOTTER,
,r, GRANDWOTTER,

GRANDWOTTER,
GRANDVOTTER,
GRANDVOTTER,
GRANDWOTTER,

CEIL
CEIL
CEIL
CEIL
CEIL
CEIL
CEIL

AMOUNT

03-APR-1984
25-MAR-1986

SUBTOTAL:

12-NOV-1982
03-APR-1984

SUBTOTAL:

03-APR-1984

SUBTOTAL:

03-APR-1984

SUBTOTAL:

12-NOV-1982
12-JUN-1980
16-JUN-1980
29-SEP-1980
16-MAY-1983
20-MAY-1983
06-SEP-1983
03-APR-1984

$1,000.00
$1,000.00

CANDIDATE

ADDABBO
D'AMATO

RPT YR

JULY-Q 84
APR-Q 86

$2,000

$1,000.00
$1,000.00

ADDABBO
ADDABBO

PST-G 82
JULY-Q 84

$2,000

$1,000.00 ADDABBO

$2,000

$1,000.00 ADDABBO

$2,000

$1,000.00
$500.00
$500.00
$500.00

$1,000.00
$1,250.00
$500.00

$1,00.00

ADDABBO
GARCIA
GARCIA
DNC
BIAGGI
GARCIA
ADDABBO
ADDABBO

PST-G
JULY-Q
JULY-Q
OCT-Q
MY
MY
YE

82
80
80
80
83
83
83
84

SUBTOTAL:

NARE

GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,

DATE

ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY

06-SEP-1983
27-DEC-1983
21-MAY-1984
23-MAY-1984
02-JUL-1984
17-AUG-1984
22-OCT-1984
05-MAR-1985
19-APR-1985
19-JUL-1985
11-DEC-1985
20-DEC-1985
20-DEC-1985
20-MAR-1986
27-MAR-1986

$6,250

AMOUNT

$500.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$2,000.00
$1,000.00

$750.00
$500.00

$,00oo.oo
$750.00
$250.00

$1,000.00
-$750.00

CANDIDATE

ADDABBO
D ' AMATO
GARCIA
BIAGGI
REAGAN-BUSH
GARCIA
VICTORY '84
DOLE/SENATE
ADDABBO
ASPIN
D'AMATO
ADDABBO
ADDABBO
GARCIA
ADDABBO

RPT

YE
YE
PP-12
JULY-Q
AUG-M
OCT-Q
PG-30
MY
MY
YE
YE
YE
YE
APR-Q
APR-Q

83
83
84

84
84
84
84
85
85
85
85
85
85
86
86



-19-

GUARIGLIA, ANTHONY
GUARIGLIA, ANTHONY

GUARIGLIA, CYNTHIA

GUARIGLIA, LOUISE
GUARIGLIA, LOUISE

GUARIGLIA, NICHOLAS
GUARIGLIA, NICHOLAS

10-MAY-1986
10-mAY-1986

SUBTOTAL:

19-APR-1985

SUBTOTAL:

04-MAY-1984
02-JUL-1984

SUBTOTAL:

04-MAY-1984
02-JUL-1984

$1,000.00
$1,000.00

DAVIS
DAVIS

$14,000

$750.00 ADDABBO

$750

$1,000.00
$500.00

ADDABBO
REAGAN-BUSH

$1,500

$1,000.00
$1,000.00

ADDABBO
REAGAN-BUSH

SUBTOTAL:

ANME
MARIOTTA,
MARIOTTA,
MARIOTTA,

fM MARIOTTA,
MARIOTTA,

NMARIOTTA,
MARIOTTA,
NARIOTTA,
MARIOTTA,

MARIOTTA,
MARIOTTA,
MARIOTTA,

-% MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,

JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE

JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN

DATE
07-JUN-1984
20-OCT-1984
20-OCT-1984
08-MAY-1979
07-DEC-1979
05-MAR-1980
27-NOV-1981
27-FEB-1982
27-FEB-1982

SUBTOTAL:

28-SEP-1979
07-DEC-1979
05-AR-1980
29-SEP-1980
03-NOV-1980
06-NOV-1980
18-NOV-1980
20-JAN-1981
14-AUG-1981
27-NOV-1981
27-FEB-1982
27-FEB-1982
01-MAR-1982
04-MAR-1982
16-JUN-1982
06-SEP-1983
27-DEC-1983
07-FEB-1984

AMOUNT
$2,000.00
$1,000.00
$2,000.00

$500.00
$500.00
$500.00

$2,000.00
$625.00
$625.00

CANDIDATE
INNER CIRCLE
DC REP CMT FED
DC REP CMT FED
FERNANDEZ(PREZ)
CARTER/MONDALE
GRAVEL
GARCIA
GARCIA
GARCIA

$9,750

$1,000.00
$1,000.00

$500.00
$500.00

$1,000.00
$1,000.00

$500.00
$500.00

$1,000.00
$2,000.00

$625.00
$625.00

$1,000.00
$500.00

$1,000.00
$500.00

$1,000.00
$750.00

GARCIA
CARTER/MONDALE
GRAVEL
DNC
GARCIA
DNC
AMER/CHANGE PAC
NRCC-C
NRCC-C
GARCIA
GARCIA
GARCIA
NRCC-C
RNC-C
LUJAN (CNGRSS)
ADDABBO
D'AMATO
GARCIA

JULY-Q
JULY-Q

MY

AUG-M

$2,000

AUG-M

RPT
JULY-Q
PG-12
PG-12
JULY-Q
YE
APR-Q
YE
APR-Q
APR-Q

YR
84
84
84
79
79
80
81
82
82

OCT-0
YE
APR-Q
OCT-Q
PST-G
PST-G
PST-G
MY
YE
YE
APR-Q
APR-Q
APR-Q
APR-Q
JULY-Q
YE
YE
APR-Q

79
79
80
80
80
80
80
81
81
81
82
82
82
82
82
83
83
84
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MARIOTTA, JOHN
MARIOTTA, JOHN
MARIOTTA, JOHN
MARIOTTA, JOHN
MARIOTTA, JOHN
MARIOTTA, JOHN

06-MAR-1984
19-APR-1984
19-APR-1984
21-MAY-1984
14-MAY-1985
25-NOV-1985

$10,000.00
$500.00

$1,000.00
$1,000.00
$3,000.00

$500.00

SALUTE/ VICTORY
WARNER
WILSON
GARCIA
'85 REP SEN-HSE
GARCIA

SUBTOTAL:

NAME
MORENO,
MORENO,

MORENO,
MORENO,
MORENO,

NORENO,
MORENO,
MORENO,
MORENO,
MORENO,
M MORENO,
MORENO,

C, MORENO,
MORENO,
NORENO,

-. MORENO,
MORENO,

-M MORENO,
MORENO,
M MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,

CARIDAD
CARIDAD

MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MAR10
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO

DATE
02-APR-1984
18-AUG-1984

SUBTOTAL:

27-SEP-1979
07-DEC-1979
29-SEP-1980
11-OCT-1980
07-NOV-1980
30-APR-1982
27-MAY-1982
13-AUG-1982
13-AUG-1982
01-FEB-1983
01-FEB-1983
26-FEB-1983
09-FEB-1984
06-MAR-1984
18-JUN-1984
17-AUG-1984
18-AUG-1984
02-MAY-1985
29-MAY-1985
17-JUN-1985
02-DEC-1985
20-DEC-1985
20-MAR-1986
10-MAY-1986
10-MAY-1986
16-MAY-1986
24-JUL-1986
24-JUL-1986
22-SEP-1986

AMOUNT
$1 ,000.00
$1,000.00

CANDIDATE
D'ANATO
GARCIA

$2,000

$1,000.00
$500.00
$500.00
$500.00

$1,000.00
$500.00

$1,000.00
$500.00
$500.00

$1,000.00
$1,000.00

$500.00
$750.00

$10,000.00
$2,000.00

$500.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

-$1,000.00

GARCIA
CARTER/MONDALE
DNC
DNC
GARCIA
ADDABBO
BIAGGI
GARCIA
GARCIA
D'AMATO
D AMATO
TORRES
GARCIA
SALUTE/VICTORY
INNER CIRCLE
FUND DEN RAJ
GARCIA
HOLLINGS
BIAGGI
GARCIA
STRATTON
ADDABBO
GARCIA
DAVIS
DAVIS
BIAGGI
BARNES
BARNES
BARNES

SUBTOTAL: $32,750

APR-Q
JULY-Q
JULY-Q
PP-12

YE

$31,000

RPT
MY
OCT-Q

OCT-Q
YE
OCT-Q
PRE-G
PST-G
JULY-Q
JULY-Q
PP
PP
MY
mY
mY
APR-Q
APR-Q
JULY-Q
SEPT-M
OCT-Q
MY
MY
MY
YE
YE
JULY-Q
JULY-Q
JULY-Q
JULY-Q
PP-12
PP-12
OCT-Q

79
79
80
80
80
82
82
82
82
83
83
83
84
84
84
84
84
85
85
85
85
85
86
86
86
86
86
86
86
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NAME DATE

NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,

NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,

FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED

PAOLERCIO, MICHAEL
PAOLERCIO, MICHAEL

SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,

LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY

AMOUNT

28-SEP-1979
07-DEC-1979
07-DEC-1979
29-SEP-1980
03-NOV-1980
18-NOV-1980
16-NOV-1981
06-SEP-1983
19-APR-1984
22-APR-1985
22-APR-1985
1 1-DEC-1985
20-DEC-1985
29-MAY-1986
29-MAY-1986

SUBTOTAL:

12-APR-1986
12-APR-1986

SUBTOTAL:

06-SEP-1983
21-MAY-1984
17-AUG-1984
05-MAR-1985
19-JUL-1985
11-DEC-1985
20-MAR-1986
10-MAY-1986
10-MAY-1986

$1,000.00
$500.00
$500.00
$500.00

$1,000.00
$500.00

$1,000.00
$500.00

$1,000.00
$1,000.00
$1,000.00
$1,000.00

$500.00
$1,000.00
$1,000.00

CANDIDATE

GARCIA
CARTER/MONDALE
CARTER/MONDALE
DNC
GARCIA
AMER/CHNG PAC
D'AMATO
ADDABBO
WILSON
BROOKS
BROOKS
D'AMATO
ADDABBO
BIAGGI
BIAGGI

RPT

OCT-Q
YE
YE
OCT-Q
PST-G
PST-G
YE
YE
JULY-Q

YE
YE
JULY-Q
JULY-Q

YR

79
79
79
80
80
80
81
83
84
85
85
85
85
86
86

$12,000

$600.00
$1,000.00

D'AMATO
D ' AMATO

JULY-Q 86
JULY-Q 86

$1,600

$500.00
$1,000.00
$1,000.00
$1,000.00

$500.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

ADDABBO
GARCIA
GARCIA
DOLE/SEN
ASPIN
D 'AMATO
GARCIA
DAVIS
DAVIS

YE
PP-12
OCT-Q
MY
YE
YE
APR-Q
JULY-Q
JULY-Q

SUBTOTAL:

SHORTEN, MRS. LARRY 17-AUG-1984

SUBTOTAL:

$2,000.00

$2,000

GRAND TOTAL: $131,600

$8,000

GARCIA OCT-Q

I
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It is clear that the bulk of the contributions listed here

were made by the inner circle of Wedtech officers who knew about

and shared in the secret FHJ account (John Mariotta, Fred

Neuberger, Mario Moreno, Anthony Guariglia, Richard Bluestine and

Larry Shorten). It appears from the list that Ms. Grandwotter

made several contributions to political committees as well.

Additionally, each of the spouses of the officers with a share in

the FHJ account also made contributions to federal candidate

committees.-/ Mr. Moreno has indicated that the above mentioned

officers and Ms. Grandwotter knew that the company could not

contribute to federal candidates and that each person was also

aware of the contribution limits under the Act. (Attachment 3,

pp. 74-75). While Mr. Moreno noted that he did not believe that

the above list contained all the contributions made by Wedtech

officers, he believed that the contributions of John Mariotta were

particularly understated. (Attachment 3, pp. 72-73). Mr. Moreno

explained that it was probable that Mr. Mariotta did not have many

4/ Additionally, the list of political contributions contains
other names that may have been invented. Specifically,
Mr. Moreno notes that Cynthia Guariglia was the only relative of
Mr. Guariglia he knew about and speculated that the other
Guariglias listed (Louise and Nicholas) were invented names.
(Attachment 3, p. 44). Furthermore, the 1986 contributions
attributed to Michael Paolercio also appear to have been made
under a fictitious name. Jonah Paolercio, a Wedtech Assistant
Treasurer from 1980-1983, was not an employee at the time these
contributions were made and the name of Michael Paolercio may
have been invented by Wedtech officers to make these illegal
contributions. (See Paolercio contributions, p. 22 of
contributor chart).
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of his contributions reimbursed by the FHJ account. (Id.)

Mr. Moreno has stated that his sisters (Martha Berney,

Dianna Manzano and Cecilia Moreno) and his brother-in-law

(Reynaldo Berney) also made contributions that were reimbursed

with money from the FHJ account. (Attachment 3, pp. 81-82).

These contributions were made at the request of Mr. Moreno.

A search of the FEC database using the contributor index, however,

disclose only contributions from Martha and Reynaldo Berney. No

other contributions could be found for the other family members of

Mr. Moreno.

Mr. Moreno identified other officers and employees that he

recalled making occasional contributions through personal checks.

Again, a search of the FEC database using the contributor index

under the names of these individuals, did not reveal contributions

by these individuals to political committees.

2. Political Contributions

While only the tip of the iceberg, the list of contributions

that were probably reimbursed by the corporate FHJ account amounts

to $131,600. The majority of the contributions listed here were

made to the political committees of Representatives Addabbo,

Biaggi, Garcia and Senator D'Amato. According to Mr. Moreno,

these Congressmen were very helpful in getting government

contracts for Wedtech. The Biaggi trial transcripts are replete

with references to the close relationship between Wedtech and

congressional staff members. Over the years Wedtech officers met
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on many occasions with these staff members to draft letters to

help Wedtech win government contracts. (Attachment 2, p. 18).

Mr. Moreno stated that there was no specific pattern for

making contributions to the political committees. He indicated

that Wedtech officers made contributions to the committees before,

during and after receiving assistance from the Congressmen.

(Attachment 3, pp. 62-63). Indeed, Wedtech's pattern of regularly

making contributions to certain congressmen is consistent with

Wedtech's constant search for government contracts and political

influence.

The Biaggi trial transcripts and Mr. Moreno's interview point

to the important role of Bernard Erhlich, a partner in the law

firm of Biaggi (Richard) & Erhlich. Mr. Erhlich acted as a middle

man for the setting up of meetings and the provision of access to

congressmen and their staff. (Attachment 2, pp. 26-28). It also

appears that Mr. Erhlich was also the middleman for much of the

flow of contributions that went from Wedtech to the political

committees. According to Mr. Moreno, Congressman Biaggi, Senator

D'Amato and others would send requests for contributions through

Mr. Erhlich who would convey their requests to Mr. Moreno at

Wedtech and indicate the amount that was needed. (Attachment 2,

pp. 17, 19-20, 29-31; Attachment 3, pp. 64-66, 90, 1245, 1252).

In many instances, Mr. Moreno would collect the checks or

money orders from Wedtech officers in the amounts requested and

deliver them to Mr. Erhlich. (Attachment 3, p. 90). Mr. Moreno
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stated that Mr. Erhlich did not know about the FHJ account but

might have suspected kickbacks. (Attachment 3, pp. 88-89).

Mr. Moreno noted that Mr. Erhlich never commented about the form

of the contributions in terms of the receipt of money orders

versus the receipt of personal checks. (Id.)

In conclusion, Mr. Moreno has indicated repeatedly that the

existence of the FHJ account was not discussed with anyone outside

of the inner circle of officers at Wedtech. Specifically, it was

the opinion of Mr. Moreno that none of the congressmen or their

staffers nor Mr. Erhlich knew about the FHJ account.

(Attachment 3, p. 87-88, 91). Mr. Moreno was of the opinion that

because the Wedtech officers were viewed as wealthy individuals,

no one would suspect that the contributions were coming out of a

Ospecial account. (Id.) However, Mr. Moreno indicated that it was

his assumption that, based on the circumstances (use of money

orders), individuals probably realized Wedtech was receiving

kickbacks but the individuals did not know where or how Wedtech

handled these transactions. (Attachment 4, pp. 88-89).

E. Legal Analysis

2 U.S.C. 441a(a)(1)(A) makes unlawful contributions made by

individuals to candidates or political committees that exceed

$1,000 per election. 2 U.S.C. S 441af) makes unlawful the

receipt of contributions that exceed the limits of the Act by

candidates or political committees.
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Pursuant to 2 U.S.C. 5 441b(a), it is unlawful for any

corporation to make a contribution in connection with a federal

election or for a candidate or a political committee to knowingly

accept or receive a contribution from any corporation.

Furthermore, this Section makes it unlawful for an officer of a

corporation to consent to such a contribution or expenditure.

Under 2 U.S.C. S 441f, it is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to knowingly permit his or her name to be used to

effect such a contribution, or for a candidate or a political
CN2

committee to knowingly accept a contribution made by one person in

the name of another person. The term "person" is defined under

the Act to include corporations. 2 U.S.C. 5 431 (11). Section

441f prohibits a corporation's payment, reimbursement, or other

compensation to any person for his or her contribution to any

federal candidate political committee. See Advisory Opinion

1986-41.

As set forth at 2 U.S.C. 5 441c(a)(l), a federal government

contractor is prohibited from directly or indirectly making any

contribution of money or other things of value, or to promise

expressly or impliedly to make any such contribution to any

political party, committee or candidate for public office or to

any person for any political purpose or use. The duration of the

prohibition extends from commencement of negotiations until

completion of performance or termination of negotiations. Id. In
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addition, it is unlawful for any person knowingly to solicit any

such contribution from any such person for any such purpose during

this time period. 2 U.S.C. 5 441c(a)(2).

Based on the foregoing, this Office believes there is

sufficient evidence to support further findings in this matter.

First, Mr. Moreno's testimony and interview point to the FHJ

account as the source of funds to make or reimburse political

contributions by Wedtech officers, employees and family members.

The FHJ account was clearly funded by corporate monies from direct

payments from corporations, kickbacks from Wedtech vendors and

funds from the federal government derived by falsifying invoices

from federal government contracts. As a corporation and a federal

government contractor, Wedtech was prohibited from expending funds

7-. in connection with a federal election. Consequently, there is

reason to believe Wedtech knowingly and willfully violated

2 U.S.C. 55 441b and 441c.

Second, it is apparent that an inner circle of Wedtech

officers created the FHJ account, controlled the funds in the

account and made decisions on how the funds should be used. This

inner circle of officers knew about the Act's limitations and

prohibitions and developed a scheme to circumvent the Act's

requirements. The Wedtech inner circle solicited others to make

illegal contributions, consented to the use of Wedtech funds to

make contributions using invented names, and used Wedtech funds to

reimburse contributions made by themselves and others.
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Accordingly, the Office of the General Counsel recommends

that the Commission find reason to believe Mario Moreno, John

Mariotta, Fred Neuberger, Anthony Guariglia, Larry Shorten, and

Richard Bluestine knowingly and willfully violated 2 U.S.C.

55 441b(a) and 441f.S

while Mr. Moreno has indicated that Ceil Grandwotter (Lewis)

and Jonah Paolercio were officers of Wedtech, it is unclear

whether the positions of these individuals as Assistant Treasurers

at Wedtech were high-level positions. The facts developed so far

suggest that rather than executive or decision making duties, the

duties of the Assistant Treasurer consisted of follow through

activities after decisions were made by the inner circle owners of

the FHJ account.

Although Ms. Grandwotter's status as an "officer" for

purposes of personal liability under 441b is unclear, it is clear

that Ms. Grandwotter was totally knowledgeable about the FHJ

account and disbursements from the FHJ account for illegal

contributions. Moreover, Ms. Grandwotter made contributions to

political committees that were reimbursed by the FHJ account and

she assisted Wedtech officers in making illegal contributions or

reimbursements.

5/ With respect to Mario Moreno, the Commission previously found
reason to believe Mario Moreno violated 2 U.S.C. 5 441f.
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Accordingly, the Office of General Counsel recommends that

the Commission find reason to believe Ceil Grandwotter knowingly

and willfully violated 2 U.S.C. S 441f. Until further information

is obtained establishing high-level decisionmaking responsibility

by Ms. Grandwotter, the Office of the General Counsel recommends

no findings of reason to believe Ceil Grandwotter violated

2 U.S.C. S 441b(a) at this time.

With respect to Jonah Paolercio, this Office makes no

recommendations against him at this time based on the following

circumstances. According to Mr. Moreno, Mr. Paolercio was

employed by Wedtech up until 1983. Mr. Moreno has indicated that

Mr. Paolercio's main contribution to Wedtech was his discovery of

o'N a way to get funds from the government by submitting falsified

invoices for progress payments on government contracts.

Mr. Moreno has also indicated that the FHJ Account and its use for

the reimbursement or the making of political contributions were

known only by the inner circle of officers and Ms. Grandwotter.

Moreover, the review of contributions on the public record shows

no contributions under the name of Jonah Paolercio during the

period of his employment with Wedtech.

Based on the foregoing, it is not clear whether Mr. Paolercio

was involved in the Wedtech contribution and reimbursement
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scheme.6 / Accordingly, this Office makes no recommendations at

this time against Jonah Paolercio.

It is the opinion of this Office that the Commission should

not pursue the spouses of the Wedtech officers. This

recommendation is based on the fact that the evidence does not

suggest that the spouses knew about the FHJ account or that their

husbands were being reimbursed for contributions with monies from

the FHJ account. Accordingly, this Office does not recommend

findings against Jenny Mariotta, Elinor Bluestine,

Cynthia Guariglia, Caridad Moreno, Katherine Neuberger, Mrs. Larry

Shorten.

Mr. Moreno's testimony and interview indicated that his

family members had made contributions to federal candidates that

"were also reimbursed. Commission records only disclose

contributions to political committees by Martha and

Reynaldo Berney (sister and brother-in-law). It appears from

Mr. Moreno's testimony and interview that Reynaldo Berney was also

involved with Wedtech through his companies' involvement in the

kickback scheme that funded the FHJ account. Moreover, Mr. Berney

6/ As discussed supra, the timing of the Paolercio (Michael)
contributions listed here (1986), when Jonah Paolercio was no
longer employed at Wedtech, makes it likely that these
contributions represent legal contributions made by individuals
with the same last name or that these contributions were made
under a fictitious name invented by the Wedtech inner circle.
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received monies from Wedtech via the FHJ account for his

participation in the kickback scheme.

Accordingly, the Office of the General Counsel recommends

that the Commission find reason to believe Reynaldo Berney

knowingly and willfully violated 2 U.S.C. 5 441f by permitting his

name to be used to make contributions to federal candidates. For

the reason set forth with respect to the spouses of the Wedtech

officers, this Office recommends no findings against Martha Berney

at this time.

According to the record, it also appears that Bernard Erhlich

had a central role in facilitating the making of illegal

contributions by Wedtech, Wedtech officers and others.

C\ Mr. Erhlich worked closely with Wedtech officers in order to

Cobtain government contracts. In many instances, Mr. Erhlich

requested contributions on behalf of certain congressmen, directed

that they be made in a certain amount, and then had Mr. Moreno

deliver such monies to him at his office.

As noted, supra, the contributions included both personal

checks and money orders. Based on the volume of the

contributions, the fact that in many cases money orders rather

than personal checks were used and because of Mr. Erhlich's close

working relationship with Wedtech, it appears that Mr. Erhlich

would have been aware of the probable illegal nature of the

contributions being received and therefore assisted in the making

of contributions in name of another. Furthermore, Mr. Erhlich
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knew Wedtech was a government contractor and solicitation of a

government contractor is prohibited under the Act. For these

reasons, this Office recommends that the Commission find reason to

believe that Bernard Erhlich knowingly and willfully violated

2 U.S.C. S5 441f and 441c.

Assessment of liability of the candidates (Reps. Addabbo,

Biaggi, and Garcia and Senator D'Amato) connected with Wedtech's

efforts to win government contracts is a bit problematic.

Mr. Moreno has stated that the existence and purpose of the FHJ

was not discussed with any of the candidates. While Mr. Moreno,

speculates that individuals may have suspected kickbacks, this

aspect was never discussed with any of the parties. Nevertheless,

the nature of the transactions and relationships between Wedtech

and Reps. Addabbo, Biaggi, and Garcia and Senator D'Amato is

probative of the issue of whether these individuals had reason to

suspect or to know political contributions to their campaigns came

from funds of Wedtech.

In considering the circumstances of the matter as to whether

to infer knowledge of illegality, the above-mentioned individuals

appear to fall along a spectrum. On one side of the spectrum lies

Representative Addabbo. Mr. Moreno's most incriminating evidence

about potential violations of the Act relate to this individual.

Mr. Moreno stated that "during two of his [Addabbo's] elections, I

rented like about 15 taxis and I spent a lot of money on

television and radio." According to Mr. Moreno, Wedtech funds
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were used to pay for approximately $40,000 in in-kind

contributions (taxi service, TV and radio ads) on behalf of the

Addabbo campaign in 1982 and 1984. (Attachment 3, pp. 52-53).

Additionally, Mr. Moreno described in some detail the types of

fundraising activities utilized by candidates to collect

contributions on behalf of their political campaigns, and

indicated that he and other Wedtech officers attended many

receptions and cocktail parties on behalf of Congressman Addabbo.

In the context of his discussion of political fundraising,

Mr. Moreno spoke of a specific incident that had occurred prior to

Congressman Addabbo's 1986 campaign. Mr. Moreno stated that

My last conversation with him [Adabbo)
before he died I told him at a cocktail, one
of these cocktail parties in Queens, I told
him, Congressman we have (only him and I talk)
made an agreement with the company [Wedtech]
that we are going to give you $50,000. You
just let us know how yqi want it.
(Attachment 3, p. 50).-

Since Representative Addabbo is deceased, we made no

recommendation as to his actions.

On the other side of the spectrum, is Senator D'Amato.

According to the record, it is clear that Senator D'Amato worked

diligently to assist Wedtech in obtaining government contracts,

and was the beneficiary of at the minimum $14,000 in Wedtech

reimbursed contributions. Mr. Moreno has indicated, however, that

7/ Congressman Addabbo died in April 1986.
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while Wedtech had a close working relationship with D'Amato

staffers and requests for contributions to Senator D'Amato came

through Mr. Erhlich, Senator D'Amato always acted to distance

himself away from a direct relationship or direct contact with

wedtech or the Wedtech officers. Consequently, the documentation

reviewed thus far reveals no significant evidence that directly
inculpates Senator D'Amato.8/

Congressmen Biaggi and Garcia fall somewhere in the middle of

spectrum between these two candidates. The interactions of these

1-4 Congressmen with Wedtech were much more direct and personal in

nature. With respect to Congressman Biaggi, the record shows that

he had obtained an interest in Wedtech through his holdings of

stock when the company went public. Additionally, Congressman

Biaggi met with Wedtech officials on numerous occasions (at least

150 times), (Attachment 2, p. 33A), and actively sought assistance

for Wedtech contracts, particularly the assistance of Senator

8/ Senator D'Amato, it appears, requested that certain staffers
give assistance to Wedtech with respect to government contracts.
D'Amato staffers worked with Wedtech officers and Mr. Erhlich to
draft letters that were ultimately signed by Senator D'Amato.
(Attachment 2, p. 33E, 33F-33H). Mr. Moreno also stated that on
one occasion Mr. Erhlich had told him that Senator D'Amato had
called Congressman Biaggi and indicated that Wedtech officers had
already given him a lot of money. For this reason, Senator
D'Amato then asked Congressman Biaggi to request payments from
Wedtech officers for Susan Molinari who was running for Congress
in Staten Island. (Attachment 2, pp. 331-33J; p. 30).
Additionally, Mr. Moreno stated that more money orders were given
to Mr. Erhlich on behalf of Senator D'Amato's campaign than for
any of the other candidates. (Attachment 3, p. 910).
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D'Amato. Indeed, Mr. Erhlich, the middle man for political

contributions, often introduced himself as Congressman Biaggi's

partner and was often considered to have acted under his

direction. (Attachment 2, pp. 27, 33B).

Congressman Garcia also had a direct and personal

relationship with Wedtech officers. The record indicates that

Congressman Garcia received monies from Wedtech directly that he

used for both personal and political purposes. For example,

Wedtech funded a $20,000 loan to Congressman Garcia and paid

consultant fees to his wife. (Attachment 2, pp. 33E-33D).

Congressman Garcia's wife was the usual source of the requests for

political contributions from Wedtech to support Congressman

Garcia's campaign, (Attachment 3, p. 91A-91B), and it appears that

Congressman Garcia received political contributions directly from

the FHJ account. According to Mr. Moreno's testimony, Congressman

Garcia was once given $9,500 in cash for political contributions.

(Attachment 3, p. iii). The $9,500 cash contribution from Wedtech

to Congressman Garcia came out of the FHJ account and the

political contribution was charged against each Wedtech officers'

balance according to the formula for ownership in the FHJ account.

(Attachment 2, p. 33K).

It is clear from the record, including their convictions for

bribery and extortion, that the primary impetus for Congressmen

Biaggi and Garcia's relationship with Wedtech was personal gain.

Because of this focus, the criminal trials of these two
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believes this approach may result in access to the information

necessary to resolve the matter at issue. If the above mentioned

recommendations are approved we will send the attached Factual

and Legal AnaiyVes and appropriate letters. Attachment 6.

Nonetheless, this Office has attached a s3mple subpoena t- . Lppoar

for deposition and requests Comm:ssicn autho::zatw: fot

depositicn subpoenas as to each respondent. Attachment

These subpoenas will be sent to respondents :n the matter in the

event that such action becomes necessary.

III. RECOMMENDATIONS

1. Find reason to believe Wedtech knowingly and willfully
violated 2 U.S.C. §§ 441b and 441c.

2. Find reason to believe Mario Moreno, John Mariotta,
Fred Neuberger, Anthony Guariglia, Richard Bluestine,
Larry Shorten knowingly and willfully violated 2 U.S.C.
§ 441b(a) and 441f.

3. Find reason to believe Ceil Grandwotter knowingly and
willfully violated 2 U.S.C. § 441f.

4. Find reason to believe Reynaldo Berney knowingly and
willfully violated 2 U.S.C. § 441f.

5. Find reason to believe Bernard Erhlich knowingly and
willfully violated 2 U.S.C. S§ 441f and 441c.

6. Find reason to believe Representatives Mario Biaggi and
Robert Garcia knowingly and willfully violated 2 U.S.C.
§§ 441f, 441b and 441c.
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7. Approve the attached Factual and Legal Analyses;
Subpoenas to Mario Moreno, John Mariotta, Fred Neuberger,
Anthony Guariglia, Richard Bluestine, Larry Shorten,
Ceil Grandwotter, Reynaldo Berney, Bernard Erhlich,
Representatives Mario Biaggi and Robert Garcia; and
appropriate letters.

Da te / Lawrence W. b~ e
General Counsel

Attachments
1. Moreno Response
2. Excerpts of Biaggi Trial Transcripts and Exhibits
3. Excerpts from Moreno Interview
4. Documents from AUSA
5. List of Wedtech Officers
6. Factual and Legal Analyses to Respondents
7. Sample Subpoena to Respondents

Staff Assigned: Deborah Curry
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Mario Moreno;
Senator Aifonse 'Amat :
D'Amato In '8' and Arthur 'apan,

as treasurer:
Friends of Senator >A- .

Jack Llbert, -is :r is ::':

Marecr:e . Er..nmseirz 'uing

Federal E~e c' ic Cornnuss:on executiLve

MUR 2639

secretary for the

session cn March 25,

1992, do hereby certify that the Commission took the

following actions in MUR 2639:

1. Decided by a vote of 5-0 to

a) Find reason to believe Wedtech
knowingly and willfully violated
2 U.S.C. 55 441b and 441c.

b) Find reason to believe Mario Moreno,
John Mariotta, Fred Neuberger,
Anthony Guariglia, Richard Bluestine,
and Larry Shorten knowingly and
willfully violated 2 U.S.C. 5S 441b(a)
and 441f.

c! Find reason to believe Cei
knowingly and willfuliy vi

U.S.C. 5 4414f

1 Grandwotter
olated

,continued)



Federal Election Commission
Certification for MUR 2639
March 25, 1992

Find reason t- believe
Bernpy knwngLv aod w
v -lated 2 U.S.A. 441

Reynaldc
1 f U 11
fp

e Find reason t believe Repre
Mario Biaggi and Robert Garc
ingly and willfully violated
55 441f, 441b, and 441c.

Commissioners Aikens, Elliott,
McGarry, and Thomas voted affi
for the decision; Commissione
was not present.

sentat ives
ia know-
2 U.S.C.

McDonald,
rmatively
r Potter

2. Decided by a vote of 4-1 to reject
recommendation 5 in the General Counsel's
report dated March 12, 1992, and instead
find reason to believe that Bernard
Erhlich violated 2 U.S.C. 55 441f and 441c.

Commissioners Elliott, McDonald, McGarry,
and Thomas voted affirmatively for the
decision; Commissioner Aikens dissented;
Commissioner Potter was not present.

icontinued)

Page 2
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Commission
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Page 3

'ecided a "ote cf a- p approve
ppropr~ate F]<-tuaI and Le4a! Analyses;

Subpoenas to Mar:o M ren, John Mariotta,
f.ed Neuerer, Anthony auar ixa, Richard

BIuest-e, " arv Shorten, real Grandwotter,Reyna'dt Bernev, Bernard Erhiich,

?epresen-at-.,es Iar- Braqi, and Robert
Oarca; an snd appr-p-rate lefters
pursuant to the actins noted above and
th.e mee:nr: d"s-osslon.

Commiss oners Aikens, EII.ott,
McGarry, and Thomas voted affi
for the decision; Commissione
was not present.

McDonald,
rmatively
r Potter

Attest:

mar3orie W. EmmonsSe retary of the Commission

Federal
Cert if i
March 2

Date
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Robert Garcia

540 Concord Ave

Bronx, ,4Y 10455

FE: MURT 2639
Ce rt Garc, a

Dear Mr. Garica:

On March 25, 1992, the Federal Electlon Commission found

that there is reason to believe you knowingiy and willfully

violated 2 U.S.C. §5 441b, 441f, and 441c, provisions of the

Federal Election Campaign Act of 1971, as amended ("the Act").

The Factual and Legal Analysis, which formed a basis for the

Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any

factual or legal materials that you believe are relevant to the

Commission's consideration of this matter. Please submit such

materials to the General Counsel's Office within 15 days of your

receipt of this letter. Where appropriate, statements should be

submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against you the

Commission may find probable cause to believe that a violation

has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Office of the

General Counsel will make recommendations to the Commission

either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation be

pursued. The Office cf the General Counsel may recommend that

pre-probable cause conciliaticn not be entered into at this time
so that it may complete its investigation of t-.e matter.

Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.



Robert Garcia
Page 2

Pequests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date cf the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily wil" not give extensions beyond 20 days.

If you inteno to e rpresented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorzinci s-oc.. -cunspi to receiveany notifications and
other communicat: os ::om the Commission.

This oatter .. IrI3-e In ooof:dentia1 -n accordance with
2 U.S.C. 55 43-ga 4 9; and 43-oia f 1,2)(A), unless you notify
the Commission in writ:ng that you wish the investigation to be
made publi-.

For your information, we hv:e enclosed a brief description

of the Commission's procedures for handling possible violations
of the Act. if you nave any questions, please contact
Debby Curry, the attorney assigned to this matter, at (202)
219-3400.

Sincerely,

Joan D. Aikens
Chairman

Enclosures
Factual and Leaal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Robert Garcia MUR 2639

This mat'er was gene:3tei based cn :nf:rmat=m ascertained b,

the redera] Election Commissicon 'he Ccmmissicn- .n the normal

- s cre o f a r_ Cv o't S'erv:s." :eSooSr'"_ :. S. See

2 U.S.2. § 43- a,

A. Wedtech Corporation

Wedtecn was orlginally formed n l96n when :ts name was

Weibilt Electronic Die Corporation. In the 1970s John Mariotta

bouaht the company. Welbilt was subsequently owned by two

individuals John Mariotta and Fred Neuberger with each holding an

ownership interest of 50%. To qualify as a minority Section 8(A)

small business, Mr. Mariotta and Mr. Neuberger changed ownership

on oacer to she- 2 3 ownershic by Mr. Mariotta and 1 3 ownership

by Mr. Neuberqer. This chanae cccurred in 1975 and was a surface

change only as each person in reality retained a 50% interest.

Mr. Moreno, a paid consultant of Wedtech, found out about

this arrangement and the FHJ account in 1979. In 1981, Mr. Moreno

entered into a secret aareement with "'r. .lar:otta and

Mr. Neuberger whereby the cwnership was -hanged to reflect that

Mr. Mariotta and Mr. each held a . interest in

Wedtech and Mr. Moreno held a 9i interest :n Wedtech.
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In 1983, Welbilt Electric Die Corporation went public and its

name was changed to Wedtech. Congressman Biaggi and Bernard

Erh: :oh of the 1w f:rm cf Biaggi and Erhlich received Wedtech

- f- when -wn ,,7 e nt

The Wedtech :.norat:n was the business cf manufacturing

i'rni: nes, susoens1c,. asseo-.. ,,s , no-.tons and other systems needed

the defense Indus::v. &ed:--:-n a SEA Section 8.Af minority

s a11 business engased , n :eros o: s to supply machinery for

the 'U.S. :tory. FrI a. throucn 1986, Wedtech competed and

• -an,_ :-c " ~rr - -on- -= .. ... 0o e :nes, engine parts,

suspension assemblies, -ontocn and pont-on options.

AccordinQ to Mr. Moreno, zett:na contracts with the military was a

long and ongoing process sometimes taking as much as 3 years for

one contract.

In 1989, Wedtech went :nto bankruptcy proceedings and is

st. operated by a creditors committee.

B. The FHJ Account

Mr. Moreno has indicated that political contributions were

paid by a corporate acccunt called "FHJ" that was created and

maintained by Wedtecn of;:-ers.- The corporate account called

"FHJ" started out 3s a personal acccunt of Fred Neuberger and the

initials "FHJ" stood for Fred 1Neuberger,) Helen (Neuberger,

1 The "FHJ" account was a secret account funded by corporate
kickbacks.
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Fred's wife) and John (Mariotta). Mr. Moreno believes that the

FHJ account was started by Mr. Mariotta and Mr. Neuberger in 1976.

Accordini to Mr. Moreno, n original purpose of the FHJ

account was t- aenerate funds o cay personal expenses and to pay
un-c. bcnuses i.n ,rder to buy lab-r peace. 'a~r, the FHJ account

was also used fr, thp follow:nz rurooses: rrake political

-:~~-'__ o rc~: -andi-dates o r *?re:mhurse individuals

making such contrlbutions; to pay consultants with close personal

relationships with politicians important to Wedtech and for bribes

related to certain services important to the company.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federal election.

Indeed, all contributions to federal candidates made by Wedtech

officers, emplovees, famil" and friends used funds derived from

the FHJ account.

t appears that the variety -f mechanisms for illegal

contributions was part of a fairly fluid and informal system.

The methods involved: reimbursement cf contributions made by

officers, employees, family and friends; contributions that were

made by way of money orders that were bouqnt with monies that

came directly out of the FHJ account; and cash payments for

fundraisers or to pay for services cn behalf of a candidate.

E___ I- M
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With respect to reimbursement -f politi-al contributions,

Mr. Moreno indicated that all contributions made by officers,

employees, and famliy memncers that appear on the public record

were reimbursed by the FH7 account unless it was overlooked by a

wPdtech off:cer. Aocord:-n to 1r. M-reno, rather than

reimbursement of contr:but:ons, many' f the po1 tIcai

c'>tributions were paid for with on:es that came d:rectly from

the FHJ account. in other words, checks drawn on the FHJ

account were cashed, the cash was used to buy money orders, and

the contributions were made -.,.a a money order. Mr. Moreno

stated that if the money orders were less than $1,000, they did

not have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of

an officer but under a fictItious name. Mr. Moreno explained

that after receivinq the blank money orders, invented names were

placed at the bottom of the check.

Mr. Moreno indicated that sometimes money orders were made

out directly to political campaigns but that in most instances

the money orders were made out to organizations giving affairs

for the benefit of a particular politician. Mr. Moreno stated

that Wedtech bought a number -f tables at these affairs and that

his understanding was that after expenses were paid a certain

portion of the proceeds went to he particular politician.

Mr. Moreno indicated that sometimes cash (FHJ) was also used to

buy tables at these affairs. Mr. Moreno recalled attending a



-5-

number of affairs or receptions for Representatives Biaggi,

Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

D. Political Contributions in Wedtech Scheme

The majority of the contributions were made to the political

committees of Representative Addabbo, Biagg, Garcia and Senator

D'Amato. According to Mr. Moreno, these Congressmen were very

helpful in getting government contracts for Wedtech. The Biaggi

trial transcripts are replete with references to the close
-relationship between Wedtech and congressional staff members.

Over the years Wedtech officers met on many occasions with these

staff members to draft letters to help Wedtech win government

contracts.

Mr. Moreno stated that there was no specific pattern for

making contributions to the political committees. He indicated

that Wedtech officers made contributions to the committees before,

during and after receiving assistance from the Congressmen.

Indeed, Wedtech's pattern of regularly making contributions to

certain congressmen is consistent with Wedtech's constant search

for government contracts and political influence.

Mr. Moreno has indicated repeatedly that the existence of the

FHJ account was not discussed with anyone outside of the inner

circle of officers at Wedtech. However, !r. oreno indicated that

it was his assumption that, based on the circumstances (use of

money orders), individuals probably realized Wedtech was receiving
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kickbacks but the individuals did not know where or how Wedtech

handled these transactions.

E. Legal Analysis

Pursuant to 2 U.S.C. § 441b~a,, it is unlawful for any

corporation to make a contribution in ccnnection with a federal

electicn or for a candidate or a polit:cal committee to knowingly

accect or receive a contributicn from any corporation.

Furthermore, this Section makes it unlawful for an officer of a

corporation to consent to such a contribution cr expenditure.

Under 2 U.S.C. 5 441f, :t is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to knowingly permit his or her name to be used to

effect such a contribution, or for a candidate or a political

committee to knowingly accept a contribution made by one person in

the name of another person. The term "person" is defined under

the Act to include corporations. 2 U.S.C. § 431 (11). Section

441f prohibits a corporation's payment, reimbursement, or other

compensation to any person for his or her contribution to any

federal candidate political committee. See Advisory Opinion

1986-41.

As set forth at 2 U.S.C. § 441cla) ii , a federal government

contractor is prohibited from directly or indirectly making any

:ontrrbuticn of money or other things of '.aiue, or to promise

expressly or impliedly to make any such contribution to any

political party, committee or candidate for public office or to
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any person for any political purpose or use. The duration of the

prohibition extends from commencement of negotiations until

completion of performance or termination of negotiations. Id. In

addition, it is unlawful for any person knowingly to solicit any

such contribution from any such person for any such purpose during

this time period. 2 U.S.C. § 441ca!2.

Mr. Moreno has pointed to the FHJ account as the source of

funds to make or reimburse political contributions by Wedtech

officers, employees and family members. The FHJ account was

clearly funded by corporate monies from kickbacks on Wedtech

contracts.

According to Mr. Moreno, Congressman Garcia had a direct and

personal relationship with Wedtech. Congressman Garcia received

monies from Wedtech directly that he used for both personal and

political purposes. For example, Wedtech funded a $20,000 loan to

Congressman Garcia and paid consultant fees to his wife.

Congressman Garcia's wife was the usual source of the requests for

political contributions from Wedtech to support Congressman

Garcia's campaign and it appears that Congressman Garcia received

political contributions directly from the FHJ account. According

to Mr. Moreno, Congressman Garca was once given $9,500 in cash

for political contrAbutions. The $9,5CO cash contributions from

Wedtech to Conzressman aarca ca-e cut -f "'no 7-J account.

The close and direct relationship of Congressman Garcia with

Wedtech and his illegal receipt of Wedtech funds in these and
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other transactions raise the strong inference that Congressman

Garcia knew or suspected that the political contributions made to

his campaign in fact came from Wedtech :tseif. Furthermore,

Congressman Garcia was aware that Wedtecn was a federal contractor

and solc-:tation of a cevernment contractr is prohibited by the

Act.

Accordingly, there is reascn to bei'eve Con

Robert Garcia knowingly and willfully violated 2

441b, and 441c: by accepting contributions in t

another, by accepting corporate contributions on

political committee, and by knowingly solicitinq

from a government contractor.

gressman

U.S.C. 55 441f,

he name of

behalf of his

contributions
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Bernard Eh:1Ich
Mianus Drive
Bedford, NY 10506

Dear Mr. Ehrlich:

On March 2 5, 1-992, the Federal
that there is reason to believe
55 441f and 441c, provisions cr --
Act of 19-1, as amended "the Act

Analysis, which formed a basis for
attached for your information.

S

PT: MU1E ; ric
Bernatd Ehriih

Electicn Commission found
.': ared 2 U.S.C.
.ederal Election Campaign

The Factual and Legal
the Commission's finding,

Under ..e Act, you '-"e an -:F-rtunty
no action should be taken against you. You
factual or legal materials that you believe
Commission's consideration of this matter.
materials to the General Counsel's Office w
receipt of this letter. Where appropriate,
submitted under oath.

to demonstrate that
may submit any
are relevant to the
Please submit such
ithin 15 days of your
statements should be

In the absence of any addit-onal information demonstrating
that no further action should be taken against you the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 ll.18(d). Upon receipt of the request, the Office of the
General Counsel will make reccmmendations to th.... Commission

recommendinQ deciininQ tna: -re 1-A~o s3e -cnciiiat,,-n t:-?
pursued. The Office of the General o.unsel may recommend that
Pre-probable cause cono :ia n ....... entered into at this time
so that it may complete its investlaaticn of the matter.
Further, the Commission will not entertaLn requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the responden-.

If M R IA [If( ( " . . , . "; ( ) \



Bernard Ehrlich
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good causemust be demonstrated. In addit:on, the Office of the GeneralCounsel -rdinar:' will = t:ve extensions beyond 20 days.

nen- IP b re reese: -P'i 1'y counsel n this matter

please ai::se the Commiss=c- --wmplet:n'n the enclosed form
statng theP nane, address, 1-14 1elephone number o f such -ounsel,

-I S'r cOmnc -- !-I C fr Sn a "1 ,7sstI a

r aatter

the Commissicn :n writ
made uo.. -.

rena:n "' 'dent:a

inc that v'cu wish t

Sn a~ccrdance with
A, unless y u notify

he investigation to be

F-r your "rrat-on, e - =n-lose a hr.ef descr:pt cn
of the Commission's procedures fcr handling possible violations
of ..e Act f you have an' 4qestions, please contact
Debby Curry. the attorney assigned to this matter, at (202)
219-340C.

Sincerely,

Joan D. Aikens
-hai rman

Enclosures
Factual and
Procedures
Desianat on

L.eqal Analvsls

Counsel For
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Bernard Ehrlich MUR 2639

This matter was gener3ted based on information ascertainod by

th.e eder.a 1isesn "the Ccmmission" in the normal

course nf carry :ut Its sucer' s r-p ns:biIities. See

A. Wedtech Corporation

Wedtech was ir~inal.v formed :n 1967-- when its name was

Welbilt Electronic Die Corporation. In the 1970s John Mariotta

bought the company. Welbilt was subsequently owned by two

individuals John Mariotta and Fred Neuberger with each holding an

ownersnip interest of 50%. To qualify as a minority Section 8(A)

small business, Mr. Mariotta and Mr. Neuberger changed ownership

on paper to show 2 3 ownership ty Mr. Mariotta and 1/3 ownership

by Mr. Neuberger. This change occurred in 1975 and was a surface

change only as each person in reality retained a 50% interest.

Mr. Moreno, a paid consultant of Wedtech, found out about

this arrangement and the FHJ acc1unt in 1979. In 1981, Mr. Moreno

entered :nt- 3 secret z ='r r.and

Mr. Neuberqer whereby the ownership was changed to reflect that

Mr. Mariotta and Mr. Neuberaer each held a 45. 57 interest in

Wedtech and Mr. Moreno held a 9i interest in Wedtech.

0
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In 1983, Welbilt Electric Die Corporation went public and its

name was changed to Wedtech. Congressman Biaggi and Bernard

Ehrlich of the law firm of Biaggi and Ehrlich received Wedtech

stock when it went public.

The Wedtech corporation was in the business of manufacturing

engines, suspensicn assemblies, -ontoons and other systems needed

in the defense industry. wedtech as a SBA Section 8A) minority

small business engaged in numerous bids to supply machinery for

the U.S. -ni'tary. From .197 through 1986, Wedtech competed and

won many government contract-- enaines, engine prts,

suspension assemblies, pontoon and pontoon options.

According to Mr. Moreno, getting contracts with the military was a

long and ongoing process sometimes taking as much as 3 years for

(N one contract.

In 1986, Wedtech went into bankruptcy proceedings and is

still operated by a creditors committee.

B. The FHJ Account

Mr. Moreno has indicated that political contributions were

paid by a corporate account called "FHJ" that was created and

maintained by Wedtech officers.± The corporate account called

"FHJ" started out as a personal account of Fred Neuberger and the

initials "FHJ" stood for Fred iNeuberger,i Helen (Neuberger,

1/ The "FHJ" account was a secret account funded by corporate
kickbacks.
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Fred's wife) and John (Mariotta). Mr. Moreno believes that the

FHJ account was started by Mr. Mariotta and Mr. Neuberger in 1976.

Accordinq to Mr. Moreno, the original purpose of the FHJ

account was to Generate funds to pay personal expenses and to pay

union bonuses In order to buy labor peace. Later, the FHJ account

was also used for the following purposes: to make political

-ntrrbutions t federal candidates Cr t reimburse individuals

making such contributions; to pay consultants with close personal

relationships with poli:tcians _mportant to Wedtech and for bribes

related to certain serv--es important to the comDany.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federal election.

Indeed, all contributions to federal candidates made by Wedtech

officers, employees, family and friends used funds derived from

the FHJ account.

It appears that the variety of mechanisms for illegal

contributions was part of a fairly fluid and informal system.

The methods involved: reimbursement of contributions made by

officers, employees, family and friends; contributions that were

made by way of money orders that were bought with monies that

came directly out of the FHJ account; and cash cavments for

fundraisers or to pay for services on behalf of a candidate.

With respect to reimbursement of political contributions,
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Mr. Moreno indicated that all contributions made by officers,

employees, and family members that appear on the public record

were reimbursed by the FHJ account unless it was overlooked by a

Wedtech officer. Accordini to Mr. Moreno, rather than

reimbursement of contributions, many of the political

contributions were paid for with menes that came directly from

the FHJ account. n other words, Thecks drawn -n the FHJ

account were cashed, the cash was used to buy money orders, and

the contributions were made via a :roney order. Mr. Moreno

stated that if the money orders were less than $1,000, they did

not have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of

an officer but under a fictitious name. Mr. Moreno explained

that after receiving the blank money orders, invented names were

placed at the bottom of the check.

Mr. Moreno indicated that sometimes money orders were made

out directly to political campaigns but that in most instances

the money orders were made out to organizations giving affairs

for the benefit of a particular politician. Mr. Moreno stated

that Wedtech bouaht a number cf tables at these affairs and that

his understanding was that after expenses were paid a certain

portion of the proceeds went to the particular politician.

-jr. loreno indicated that some?-nes casn (FHJ) was also used to

buy tables at these affairs. Mr. Moreno recalled attending a

number of affairs or receptions for Representatives Biaggi,
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Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

D. Political Contributions in Wedtech Scheme

The ma~crit" 7f the ccntr:but:cns were made to the political

committees cf Recresentat:,e Addabbo, BiaQoi , Garcia and Senator

D'Amato. Accord:no to Mr. .. reno, these Congressmen were very

n :n e .. ... ... e . n - a S- _ r eedtecn. :he Biaggi
trial transcrip'ts are reoet-e wi-h, referencesto the close

relationshiP between Wedtec and oon:ress:cnal staff members.

't h ears We-oc f-:A es net on .an.. occasions with these

staff members to draft letters to help Wedtech win government

contracts.

N Mr. Moreno stated that there was no specific pattern for

maki .ng contribut-ons to the politcai committees. He indicated

that Wedtech officers made contributions to the committees before,

during and after receivinz assistance from the Congressmen.

Indeed, Wedtech's pattern of regularly making contributions to

certain congressmen is consistent with Wedtech's constant search

for -overnment contracts and political influence.

The Biaggi trial transcripts and Mr. Moreno point to the

important role cf Bernard I - r n t ,-..; M -. .f

Biaggi (Richard) & Ehrlich. "Ir. Ehrlich acted as a middle man for

the settng up of meetincs and the provision of access zo

congressmen and their staff. It also appears that Mr. Ehrlich was

also the middleman for much of the flow of contributions that went



0 0

from Wedtech to the political committees. According to

Mr. Moreno, Congressman Biaggi, Senator D'Amato and others would

send requests f-r contributions through Mr. Ehrlich and would

convey their requests te Mr. Mcren- at Wedtech and indicate tho

amount that ".as needed.

In rany, Instances, .... .- ren. woul the checks or

one-:, orders frc~z Wedten ef-cers :n the amounts requested and

dei:.ver them to Mr. Ehr.Fh. creno stated that Mr. Ehrlich

lid not kncw about the FHJ ac-cun- but -Iht have suspected

. ..ckbacks. . n note t ... Er cn never -ommented

about the form cf the contributions in terms of the receipt of

money orders versus the receipt -f personal checks. Mr. Moreno

N indicated that it was his assumpticn that, based on the

circumstances 'use of money orders,, individuals probably realized

Wedtech was receiving kickbacks but the individuals did not know

where or how Wedtech handled these transactions.

E. Legal Analysis

Under 2 U.S.C. S 441f, it is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to know:nly permit his cr hor name to be used to

:fe-t 3ucn 3 -ntr:-bution, or for a candidate or a political

committee to knowlngly accept a contributicn made by one person in

the name cf another person. The term "cerson" is defined under

the Act to include corporations. 2 U.S.C. 5 431 (11). Section

441f prohibits a corporation's payment, reimbursement, or other
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federal candidate political

for hi
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t ee.
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See Advisory Opinion

1986--41.
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tions. Id. In

addition, It is unlawful for any cerson knowingly to solicit any

such contribution from any such person for any such purpose during

this time period. 2 U.S.C. § 44 : a. 2

Mr. Moreno has pointed to the FMJ account as the source of

funds to make or reimburse poiit:cai contributions by Wedtech
offjcers, employees and family memners. Te

..... e FHJ account was

clearly funded by corporate monies from kickbacks on Wedtech

contracts.

Accordina to the record, It acrears that Bernard Ehrlich had

a central role in facilitat:no the makini of illegal contributions

by Wedtech, Wedtech officers and others. Mr. Ehrlich worked

closelv with Wedtecn. officers :n order obtain oovernment

contracts. In many instances, Mr. Ehrlich requested contributions

on behalf of certain congressmen, directed that they be made in a
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certain amount, and then had Mr. Moreno deliver such monies to him

at his office.

As noted, supra, the contributions included both personal

checks and money orders. Based -n the volume of the

... ... . ..n..tha t cases money '?rders r.-thet

than ;ersonal checks Were used an ecause of tMr. Ehrlich's close

worktri re'atOnsh-. wit- Wedtecn, it appears that Mr. Ehrlich
would have been aware of the actua source of the contributions

beini recei.-ed and therefore assisted In the makini of

contr burins in name of -ncther

Furthermore, Mr. Ehrlich knew Wedtech was a government

-Ontractor and solicitation of a government contractor is

prohibited under the Act. For these reasons, there is reason to

believe that Bernard Ehrich volated 2 U.S.C. 5S 441f and 441c.



Reynaido Berney
42-57 27th Street
Long island, NY 11101

Re,,ynaldo Boxrney

Dear "r. Berney:

On March 25, 1992, te Federa "'c n Commission found

that there is reason to beiee ..... knowlniy and willfully
violated 2 U.S.C. 5 441f, a provision of the Federal Election
Campaign Act of 1971, as amended f"the Act"". The Factual and
Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of the

general Counsel will make recommendations t.) -he Commission

recommending declining that -re-prccacie cause conciliation be
pursued. The Office of the 'general Counsel may recommend that
pre-probable cause conciliar on not be entered into at this time
so that it may complete its investiuation of the matter.
Further, the Commission will not entertain requests for

pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

FF, D i R ,4N[ L' 11 ( ' '( )N ( -o,'!( ),,



Reynaldo Berney
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writinq at least five days
prior to the due date of the response and specific good cause
must be demonst:ated. >n addition, the Office of the General
Counsel oidina:ilv will -1ot o:v-e extensions beyond 20 days.

f you intend t' be reirsented by counsel
p, ase advise the Commission by -omoleting the
statng the name, address, and telephone number
a'-.i a thorizin such ccuns 1 o raceive any not

-'cr -:=nmun ica t icns f r c- th Coe717 1s sion.

made

§§43->zla 4, -; and 4-'
Comm attesicn -nw::e n-
publ I c

in this matter,
enclosed form
of such counsel,
ifications and

idotial in. accordance with
-al2 2A), unless you notify

-wish the investigaticn to be

For your information, we have enclosed a brief description
of the Commissicn's procedures for handling possible violations
of the Act. If you have any auestions, please contact
Debby Curry, the attorney assianed to this matter, at (202)
219-3400.

Sincerely,

bflQAA" .r)s

3oan D. Aikens
-hai rman

En closures
Factual and
Procedures
Designation

Legal Analysis

of Counsel Form
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In 1983, Welbilt Electr~c Die Corporation went public and its

name was chanqed to Wedtech. Congressman Biaggi and Bernard

Erhlich of the 'aw firm of ?"F~i and Erhlich received Wedtech

when b'ent Iub .

The Wedtecn corporartcn " s in the business of manufacturing

-n:'nes, suscension assemblies, -ontcons and ether systems needed

--P defense indu-s-r. ;~zc a SEBA S ec:r, 1 A' nr i t'

cnal business enqaoed :n nuoerous b:cs to supply machinery for

... ... un 98 , Wedtech competed and

won many government contrac-s :-r enoines, engine parts,

suspension assemblies, pontoon and pontoon options.

Accordinq to Mr. Moreno, iettino contracts with the military was a

'.no and cnooong process somet:mes taking as much as 3 years for

one contract.

:n -986, Wedtech went nt- -ankruptcy proceedings and is

st:ll operated by a creditors cc-mittee.

B. The FHJ Account

'Ir. Moreno has indicated that political contributions were

paid by a corporate account -alled "FHJ" that was created and

maintained tv Wedtech off"I-rs.a The corcorate account called

-H- ' stareo ou- as a pers-na- accoun c-; Fred : euoerger and the

nlt.ls "H" stood Fr 7e Neuoeraer, Helen Neuberoer,

The "FHJ" account was a secret account funded by corporate
kickbacks.
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Fred's wife) and John (Mariott

FHJ account was started by Mr.

Accordinq to Mr. Mcreno,

account as t eonerat -,:n-s

un-in bonuses :n Ard e buy

-w s c se f--- *_i-e :

c feder a canc: dates

making such contributions; *o pay -cnsult
reiat~onsnDps witn 0o::...ans 'nportant

related to certain services important to

The FHJ account was funded by kickba

A number cf kickback schemes were used by
existence to get monies into this account

Wedtech would get kickbacks from supplier

a). Mr. Moreno believes that the

Mariotta and Mr. Neuberger in 1976.

the original purpose of the FHJ

t avay -(-rscnal exrenses and to pay

"ab r p eace. -to:, The FHJ acc rjnt

Ma xses, ma Ie I t:C

relmbursp ind-':duals

.ants with close personal

to Wedtecn and for bribes

the company.

cks to the FHJ account.

Wedtech during its

• In the beginning

s by increasing the

amount of the invoices and receiving the excess amount back in the

form of a check that was deposited -o the FHJ account. This

kickback scheme continued unti1 1983. Later. Wedtech entered into

a kickback agreement with an equipment supplier, Henry Zeitzel, by

which Wedtech received kickbacks in cash from the Zeitzel company

for goods priced higher than their normal cost.

- - .n es 1 -1 account -ame

from kickbacks received through construction and electrical

companies owned by Reynaidc Berney, :.. Moreno' s b-ther-n-law.

For his services to Wedtech, Mr. Berney was given a share of the

kickback money.

?r to,



-4-

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make .to cndidates fo--r federal election.

Indeedo all -ontrpbut:ons to federal candidates made by Wedtech

officers, employees, family and friends used funds derived from

the FHJ account.

..t.espec to reimbursement c f political contributions,

Mr. 1!reno :ndicated that all contributions made by officers,

eMD -yees, a .... a. -1 eMbers" appear on the public record

were reimbursed by -he FHJ account unless it was overlooked by a

wedtech officer.

"ea:' of ,etcf~e~ , -crdinci to ~1.Moreno,
wrote checks -o the political ccmmittee and were later

reimbursed in cash from the FHJ account.

D. Political Contributions in Wedtech Scheme

Mr. Moreno has asserted that any contributions on the

public record made by relatives of Wedtech officers were

reimbursed or paid for with funds from the FHJ account.

According to records on file at the Ccmmission, -he following

n7'-ontbutirns made dv th "ndv-.al below were rossibly related

to the Wedtech reimbursement scheme.

NAME DATE AMOUNT CANDIDATE RPT

BERNEY, REYNALDO 1-NOV-1982 S1,000.00 ADDABBO PST-G 8BERNEY, REYNALDO 03-APR-1984 $1,000.00 ADDABBO JULY-Q 8

TOTAL: $2,000



E. Legal Analysis

Under 2 U.S.C. S 441f, it is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to knowinclv perml- his or her name to be used to

effect such a contribu_-n, r fir a p0>t -1 i -cmmitto, toD

ricrw.n..y accer'< 3 t ade -n' p'erscr in the name of

ur nt*her person . T-e . perscn is def: ned under the Act to
include corporations. U.S.J. 5 431 II . Section 441f

prchibits a corporation's paymen,, reimbursement, or other

compensation to any perscn for hs or her contribution to any

federal candidate polit:cal committee. See Advisory Opinion

1986-41

Mr. Moreno has pointed to the FHJ account as the source of

funds to make or reimburse political contributions by family

members. The FHJ account was clearly funded by corporate monies

from kickbacks on Wedtech contracts.

Mr. Moreno indicated that h:s family members had made

contributions to federal candidates that were also reimbursed.

Commission records disclose contributions to political comm:-tees

by Reynaldo Berney (Mr. Moreno's brother-in-law,. According to

. 'ore , Aevna.,. n1 e *-- : as 3 - s .,. ej 'w;.:n Wedtecn througn

his companies' involvement -n the k -<back scheme that funded the

FHJ account. Moreover, .tr. Bernev received monies from Wedtech

via the FHJ account for his participation in the kickback scheme.

E ___



Therefore, there is reason to believe Reynaldo Berney

knowingly and willfully violated 2 U.S.C. § 441f by permitting his

name to be used to make contributions to federal candidates.
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Ceil Grandwctter
2385 Barker Ave.
Bronx, NY 10467

MUR 2639
Ceil Grand'.,'otter

:. is. -randwot'ir:

On March 25, 1992, the Federal Election Commission found

that there is reason to believ:e vcu knowingly and willfully
.iolated 2 U.S.C. 5 441-_, a -. . . . the Federal Election

Campaign Act of 1971, as amended ."the Act",). The Factual and

Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken agains- -u. You may submit any

factual or legal materials that you believe are relevant to the

Commission's consideration of --":s ma:er. ?.ease zobl)c SUCh

materials to the General Counsel's Office within 15 days of your

receipt of this letter. Where appropriate, statements should be

submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against you the

Commission may find probable cause to believe that a violation

has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

§ iil.i8 o:. Upon recelpz .: :rne -equesc, -he Office of the

General Counsel will make recommendations to the Commission

eitner p Srcpo, o s i -. . - _ L atter cr

recommending declining that cre-orcacle cause conciliation be

pursued. The Office of the General Counsel may recommend that

pre-probable cause conciliation not be entered into at this time

so that it may complete its investigation of the matter.

Further, the Commission will not entertain requests for

pre-probable cause conciliation after briefs on probable cause

have been mailed to the respondent.



Ceil Grandwotter
Paqe 2

Requests for extensions of time will not be routinely

Iranted. Requests must be made in writing at least five days

prior to the due date of -he response and specific good cause

must be demonstrated. In addition, the Office of the General

Counsel ord.narily will not cive extensions beyond 20 days.

:f you inten t be : t7:esented by '-eunsel in this matter,

please advise the Ccmmssicn by -ompletflnq the enclosed form

statinq t -e name, address, and telephone number cf such counsel,

nd a-'Ao l su-n cc_~ reeve any nctl.f:1Sat ions andi

other communicat.fl5.s fr c-the C ms s.on.

the Commi
made oubI

§§ 437a i'

ssion in wr
i C .

A n"i
ano~3o at 12)(A)

:no :n'at yo wi sh the

accordance with
unless you notify

investiaation to be

For your informat:-on, e nave
of the Commission's procedures for

of the Act. :f you have any quest
Debby Curry, the attorney assigned
219-3400.

enclosed a brief description
handling possible violations
ions, please contact
to this matter, at (202)

Sincerely,

Joan D. Aikens
Thai rman

Enccsures
Factual and
?r ocedures
Designation

Legal Ana'vSIs

of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

PESCQNDEN : e i 3ran dw ctte:

m rwa enerate j hl "se-; :oratcn as cert ained by

e a -:ect~c. C ss n -Se ssin the normal

-I -_' 5 u3 ' a a

A. Wedtech Corporation

Wedtech was oriinally forrmed "n I ?SS when its name was

WelbIlt Electroni

bought the compar

individuals John

ownership interes

small business,

on paper to show

by Mr. Neuberier.

change only as ea

Mr. Moreno,

this arrangement

entered

Mr. Neub

Mr. Ma r

nto

erge

0ot'ta

Die Corporation. _n the

Welbilt was subsequent

riotta and Fred Neuberge

of BO%. To qual:fy as a

Mariotta a

3 ownership

This chanoe

person in

nd

reaii

a paid consultant

and the FHJ acccun

a secret agreement - -

r whereby the cwnershr':

and .r. Neuberaer eacn

1Q90s John Mariotta

ly owned by two

r with each holding

minority Section 8(j

. Neuberaer

r. Mariotta

rred in !9'

ty retained

cf Wedtech,

t :n ,9'9.

n :r. Mariot

was chanced

neld a

chanced ownership

and 1 3 ownership

and was a surface

a 50% interest.

found out about

in 1981, Mr. Moreno

ta and

to reflect that

"nterest in

Wedtech and Mr. Moreno held inte rest in Wedtech.

_n 1983, Welbilt Electr:c Die Corporation went public and its

'!UR 2439



name was changed to Wedtech. Congressman Biaggi and Bernard

Erhlich of the law firm

stc-K when ,t went pub>I

,n~ines, susrens n asse

:n the defense :ndus t .

Irnal1 business enaaoe; i

"he U.S. m:" :tarv/. =

won man; overnmen: cnt

suspensicn assemblies, p

Accordinq to Mr. Moreno,

Iong and ongoing process

of Biagg: and Erhlich received Wedtech

7n ,s .. e busness f manufacturinc

K"es . . o.......s and -ther systems needed

Wedteco as a S=A Sec:on 8iAi minority

n nuimerous -ros to suipp'y machinery for

i -- 5 t 19B5, Xed-ech competed and

racts:=- 7iSnses, n:Ine parts,

ontccn and -cntocn options.

zettinQ contracts with the military was a

somet:mes taK'ng as much as 3 years for

one contract.

:n 1986, Wedtech went into bankruptcy proceedings and is

still oDerated by a cred--rs ccmmit--e

B. Wedtech Officers and the FHJ Account

Mr. Moreno has Ind:cated that poitical contributions were

paid by a corporate account called "FHJ" that was created and

ma:ntaIned by Wedtech officers. ." oreno has identified

several officers cf the Wedtech corporation as forming the core of

the Wedtecn conspiracy to "'iolate -e law. The names and

positions of the Wedtech off:-ers were as follows:

1' The "FHJ" account was a secret account funded by corporate
kickbacks.
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1. John Mariotta - President of Wedtech through 1985;

Chairman and Chief Executive Officer until February 1986. The

Section 8(A' qualification was based cn Mr. Mariotta.

2. Fred Neuberoer --- Vir- - President until 1983; President

;983-1985 '7,ce Cairman f the Board unt Q 1986, when he became

ha.rman.

3. Mar:o Morenc - Treasurer from 1981-1983; Vice President

f Operati ons 19813; 3 Execut:ve Uce Pres dent 1983-1 98; Deputy

Vice Chalrman 1985-1986; V:ice Chairman 1986 to 1987; member of t

Board 1-- to 198.

4 Anthony Guarigia - Chief Financial Officer; President

and Chief Operating Officer 1985 until 1986.

. Lawrence Shorten - Treasurer unti- 18Q . C-*,4 ,, 4
q= r zac11 l

Officer until 1986.

Richard Bluestine - became an officer, Senior Vice

President for Corporate Development, in 1983 for six or seven

months until he was fired.

7. Ceil Grandwotter Lewis - Assistant Treasurer from

around 1983 until 1986.

8. Jonah Paolercio - Assistant Treasurer from about

1980-1983.

These individuals were identified as officers by Mr. More

A list of Wedtech corporate directors and officers derived frc

?no.

)m a

Standard

officers

and Poor Index is similar to Mr. !reno's list of

at Wedtech (with dates and titles of the Officers after

he

"I



the company went public in 1983. Though dates and title may

differ somewhat from Mr. Moreno's recollections, with the

exception of Ceil Grandwotter and Jonah Paolercio, the individuals

identif:or by Mr. Moreno were r: ces in one capacity r another

at wedtecn according to the Standard and Por In,|ex.

The c:rporate acccunt called "FH' . .arted -,t -s -i personal

account cf Fred Neuberger and t"e "nl-:a s "FHJ" .trmd for Fred

,Neuberaer,l Helen fNeuber-er, F:

Mr. Moreno believes that theF

Mr. Mar:otta and Mr. Neuberaer in

the original purpose of the FHJ a

pay personal expenses and to pay

labor peace. Later, the FHJ accc

following purposes: to make poI:

candidates or to reimburse ndi--

to Day consultants with o-.-se per

politicians important to Wedtecn

services important to the company

The FHJ account was funded b

A numDe- of kickback schemes were

existence to get monies Into this

ed's wife, and John Mariotta).

account was started by

L976. According to Mr. Moreno,

ccount was to qenerate funds to

union bonuses in order to buy

unt was also used for the

tical contributions to federal

duals makina such contributions;

scnal relationships with

and for bribes related to certain

v kickbacks to the FHJ account.

used by Wedtech during its

account. In the beginning

Wedtech would get kickbacks from suppliers increasing the

amount of the invoices and receivl:nq the excess amount back in the

form of a check that was deposited to the FHJ account.

In 1980, Jonah Paoiercio came up -with the idea of securing extra
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funds by falsifying invoices to receive funds

before they were actually due. This kickback

from the government

scheme continued

until 1983. LateL, Wedtech entered into a kickback agreement with

an equipment sup:Kler, een:'v Zo:zel, 1y whi-h Wd-tech received

kickbacks in cash from the e,.zel =ompany f gr oods priced higher

han their norma oost. Addit "naiy, durno .1980-1982 Welbilt

checks were deposited directly :nto the 3H account and the

rords were

Du r in

W4edtech and

checks depos

1983-1985.

altered to show the payee as some other

1983, :e

Wedtecn

ited to

In 1984-

came from kickbacks

companies

For their

given a s

however,

called IT

was used

over four to

owned by R

services t

hare of the

corporation.

ltzei became the main equipment supplier for

rece'ved kickbacks from Zeitzei in the form o

the FHJ account. This practice continued fro

1986, most of the monies in the FHJ account

received through construction and electrical

eynaldo Berney, Mr. Moreno's brother-in-law.

o Wedtech, both "eitzel and Mr. Berney were

kickback money. Some of these kickbacks,

were also deposited to an account

EK. Mr. Moreno states that the I

for personal expenses only. Mr.

five millicn went

located in London

TEK account in London

Moreno estimates

4nto the FHJ account during

that

the

,ime I: was in use.

According to Mr. Morenc, the FHJ account was uitr

only Ceil Grandwotter (Assistant Treasurer) and the of

benefited from the account knew of its existence. The

who participated and benefited personally from the FHJ

secret and

icers who

officers

account
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varied during the years 1979-1986. The funds in the FHJ account

were distributed accordinq to a f:xed distribution formula that

varied dependinq on the number cf persons in the aroup at the

time.

M z .'reno :ndica-es mha

'ntil 1981. Prior to 181, t

rl:stributed based cn a for u

er. beuberer. When Mr .ore

and until October 1983, the :3

was 45.5% for Mr. Mariotta, 4

Mr. Moreno. In late October

take into account new officer

based on the following distri

Mr. Neuberger, 12.5% for Mr.

12.-% for Larry Shorten and i

1984, Mr. Bluestine left Wedt

caused the following change i

he funds in

fl? cecarte a

1s r but C on

5.5% for Mr

1983, the d

S. At that

bution: 25%

Moreno, 12.

2>for1 Mr

ech after s

n the distr

fo und out about the

-" pate in -he FHJ account

the FHJ account were

both r . Nariotta and

secret vartner in 1981

of funds 1n the account

* Neuberger and 9% for

istribution changed to

time the account was

for Mr. Mariotta, 25% for

-= for Mr. Guariglia,

B 3luestine. In May of

-x or seven months which

ibution of funds ratio:

27._% for Mr. Mariotta, 2 . for Mr. Neuberger, 15% each for

Mr. Moreno, .r. Guarilia and "r. Shorten.

The Fj account was cr i na.v controlied by 'r. Neuberger
and only he had siqnature author:tv. Later, Ms." randwotter was

keeper of the account, had signature authority and could write

checks on the account or withdraw money. Until -he arrival of

Mr. Guariglia, Ms. Grandwotter did the day to day bookkeeping for
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the FHJ account and took care of all the financial transactions

relating t- the account. When Mr. Guar2glia took over finances

for Wedtech, the maintenance cf the FHJ account was conduc-ed by

ho-t '- a :i .I and .' ra,J -. , . 'Ir. Guar iia recordP'(

.so transact:ons and keur -e , b-c's n *hp FHJ account an,

-s. ,randwctter -wr- co.es, wen o '- hanx and retained the

,$tual douents such as "nec,:s ani deoost s.1ps.

Those ofoe-. Tho n.eeded c nev. -r .anted to r-ake a

....... te ac-o';n c eu e s. randwotter who told

-uar:" I:a s- -e oue a he aooount no. Ms. 3randwotter

- would make out the checks to cash at the bank or make out checks

to pay the creditors f te f .ican Express.

Though Ms. Grandwotter did not re-:ve a share in the FHJ account,

she did receive company stoc and :". the end she received 5% of

eacn payment for her ser::es.

In 1986 zrcr to bankructoy, Ms. 3randwotter was told by

. .. oreno and otners to destrcy "ne re-rds relating to the FHJ

account. Ms. yrandwotter and Mr. Guari:lia destroyed FHJ records

but It is unclear as to how many records were destroyed.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the F.HJ account was used to

make contributons to candidates f-r federal election.

Indeed, all contributions to federal candidates made by Wedtech

officers, employees, family and frends used funds derived from
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the FHJ account. Accordinq to Mr. Moreno, the Wedtech off

knew that the company could not contribute to federal cand

directly and also knew about the Act's limitation on indiv

cr ?tier te: :c=':vent the C1eI::rements c the Act,

heef -re edeh t e f Irs so, e a va r:e v ef methods.

neth-c_ - nvo-veS: re noubsmen: em ecn1tbueen to ns made by

. . .e , .ovees

a..'a of money o

fundralsers or to pay

also appears that the

contributions was part

With respect to r

Mr. *.Ioreno "ndicated t

employees, and family

were reimbursed by the

Wedtech officer. The

Wedtech officers were

am:, and f-ren.s; -ontr-but ons tha

~nac ;~ere

a c c cur.:;

for s e rv I c e s

variety of me

of a fairiv

e:mbursement

na: all cont

members that

FHJ account

usual scenarl

within their

ice is

Lidates

,idual

The

t were

b'cuaht wth monies th

and cash payments for

-n behalf

chanisms

fluid and

Cf politi

- but ions

appear cn

unless :t

o seemed

of a candidate.

for

inf

cal

made

the

was

to b

contribution

use -ersonal

illegal

ormal system.

contributions,

by officers,

public record

overlooked by

e that when

limit, they

to political

commi-oees. Excepzicns c cn: - Ine:a. ru e cc.rred, however,

in instances where wndiv'duals were snort o: cash. in such

instances a check was drawn on one EHJ account, the check was

cashed, and the contribution was made by way of money order.

Officers who made contributions by personal check were

wouic
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reimbursed from the

ways. If money was

FHJ accoun

available

Refunds were done in several

he FHJ account a direct

reimbursement was Possible. f

the '_ffice: -:e:v'-ed

e~ 5z:~hr' whr~ e -7

Ins ea,! C f :roe :- _'7ez r -

di:',; " that the reruno cc rewards the

Amer:"can Exrress

The FHJ a-cunt was aso -

=ntr:but.ons made by emDoy ees Cf we

the Wedtech officers. Mr. Moreno sta

employees c f Wedtech were asked t- wr

,,e

F ji

* e

dte

ted

s were available, then

A o they would

in other cases,

ect~v, offPcos could

yrnent of .ePndors 'e.g.

imburse coliticai

ch and family members of

that in a few instances

:te checks and were

subsequently reimbursed in cash. Spouses of Wedtech officers

were asked to write out checks to Volitcal committees and the

reimbursement went t: o ti Wedtecin officer. Relatives of Wedtech

officers, on the other hand, wrote checks to the political

7ommrittee and were later reimbursed in -ash from the FHJ account

via the Wedtech officer.

Accordina to Mr. Morenc, rather than reimbursement of

oontributions, many or the oo--t: a3 -cntributions were paid for

•: monies -2:t -ao= l:e--', ... n :ne FHJ 3cCOunt.

In other words, -necKs drawn cn ohe FHJ account were cashed by

'Is. -randwotter, tne oasn was used to -uv monev crders, and the

contributions was made via a money order. 4r. Moreno stated

that if the money orders were less than S1,000, they did not
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have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of

an officer but under a fictitious name. Mr. Moreno explained

that after rPceivini the lank 7enev ,rders, Ms. , randwotter and

others , the officers would invent names to place at the bottom

-f the check. Since the name< . n''nted, ,". Moreno was

unable to recall spec:f' - names 'sed t make contributions via

the money orders.

Mr. 'Ioreno indicated that somet~mes money orders were made

out directly to politca campal-ns but that in most instances

the money orders were made out to organizations giving affairs

for the benefit of a particular politician. Mr. Moreno stated

that Wedtech bought a number of tables at these affairs and that

his understanding was that after expenses were paid a certain

portion of the proceeds went to the particular politician.

Mr. Moreno indicated that sometlmes cash (FHJ) was also used to

buy tables at these affa:rs. :'r. Moreno recalled attending a

number of affairs or receptions for Representatives Biaggi,

Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

.Ir. .oreno explained tne use of the FHJ account to make

in-kind contributions to a federal candidates. Mr. Moreno

recalled that during the 1982 and 1984 elections, the money from

the FHJ account was used to rent taxis and to provide for

Spanish TV and radio spots advocating the election of



Congressman Addabbo. Mr. Moreno stated that between $30,000 to

40,000 was spent on such services. The vendors were paid in

cash and the cash came directly from the FHJ account or

Mr. Mereno was subsequently :t-mbursed from the FHJ account.

As noted, 'I r. Guari aa deat prImarily with the account1nq

,.0 Keep nC r the books on the FHJ account -nd ris. Grandwotter

'w.s zenerali, responsible for he siqninQ rf checks, rhf cashin-

.. ck.s, a n:h bu yin of th oney [rdets. Moreover,

, W;edech officers sharing in the FHJ account kept a running

record of the:r own contributons. Several ledger pages of the

FHJ account appear to have survived the destruction of the FHJ

records.

All monies deposited in tne -J account were allocated to

the officers accordinq to the formula for dis-ribution of FHJ

funds. According to Mr. Moreno, debits from the FHJ account for

personal expenses and debits fo-r poiical :-ntributions were

treated differently. Mr. Moreno explained tnat disbursements

for personal expenses were debited entirely against the

officer's individual share, while political contributions were

div:ded uo amona those who shared in the account.

D. Participants and Political Contributions in
Wedtech Scheme

1. Participants

Mr. Moreno has asserted that any contributions on the

public record made by Wedtech officers, employees, family and
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NAME

?A :F)

. AN D
-? -A::D

--12-

friends were reimbursed or paid for with funds from the FHJ

account. According to records on file at the Commission, the

foll winQ contributions made by the individual below were

-, ~ ~ ~ ~ p - Pirr e . ... ... p . . ment . .chpme.

DATE AMOUNT CANDIDATE RPT

, -::Ov-l YO. ADDABBO PST-G
)7)TTER, CE L Il-JUN-" 9? 2302.11 GARCIA JULY-Q

WETTER, CEIL 16-JUN-98 n500. C GARCIA JULY-Q
4OTTER,..EL F-SE - -80 3522.?? OCT-Q
rOTTER, CElL 16-MAY-I983 $1o,00.?? BIAGGI MY

WOTTER, CEIL 2D-MAY-1983 12 0.- 'D GARCIA MY
WOTTER, CElL 'A-SEP-1Q9 ... ADDABBO YE
WOTTER, CEIL 3-APR-1984 31,300. ^  ADDABBO

TOTAL: $6,250

2. Political Contributions

YR

82
8080
80
83

8383
84

...e ..... ..... .. :..r made to the political

-- * 2.= :, la '--, 3:aggi, Sarc:a and Senator

D'Amat2. Acccrd:ng to '-Ioreno, these Congressmen were very

nelpful :n iet-:nQ zovernmen: ccntracts for Wedtech. The Biaggi

tria. transcripts are replete with references to the close

relationship between Wedtech and congressional staff members.

Over the years Wedtech officers met on many occasions with these

staff members to draft letters to help Wedtech win qovernment

Mr. Moreno stated t-at there was no specific pattern for

making contributions to the co-iical committees. He indicated

that Wedtech off:cers made ccntr ut tn-s t" the committees before,

during and after receiving assistance from the Congressmen.
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Indeed, Wedtech's pattern of regularly

certain congressmen is consistent with

for oovernment -cnrracts and p .:.:al

E. Legal Analysis

Pursuant to _... . 4 4 1b ,

CoIraton o mare a C n r'u. ..

ele c t in orfr a zo::c c 0 _i CmM

receive a contributon f rm. any -c ror,

Sect: on makes It unlawf-" . an -

-_-nsen- - u a contrICuicn

making contributions to

Wedtech's constant search

influence.

is unlawful for any

:onnecticn with a federal

:0 knowinoiy accet or

",Cn. Furthermore, this

of . a cro-ation to

or exoenditure.

Under 2 U.S.C. § 44' 4f, t is un

-ontribute to a political committee

for a person to knowingly permit his

effect such a contribution, or for a

knowingly accept a contrIbuticn made

another person. The term "person'

include corporations. "... 5 43

prohibits a corporation's payment, rf

compensation to any person for his

federal candidate ol:tiral :-mm:tte

lawful for a person to

:n ohe name cf another person,

or her name to be used to

political committee to

by one person in the name cf

s defined under the Act to

I 'I . Section 441f

?imbursement, or other

her contribution to any

. See Advi sory Opinion

i986-4I.

While Mr. M1orenc nas indicated that Ceil randwotter (Lewis

was an officer of Wedteon, - s unc.ear whether the positions -f

the Assistant Treasurer was a hioh-level position. The facts

developed so far suggest that rather than executive or decision
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making duties, the duties of the Assistant Treasurer consisted of

follow through activities after decisions were made by the inner

c:rclo owners cf the FHJ account.

lt h i ch !I *>. -i-j c; ' § 4:f

,jr-cses cf personai 4: .. r no e ar, :t :s clear .

. s . .a.n. ... .... C e.i..e abc'&: he FHJ

account and disbursements .... the FHJ accunt fo-r :llegai

contributzons. Moreover, "s. !: ad.e contributions to

O Cal -omm:ttees tha- " e:mburseo-, the FHJ account and

she assisted wedtecn of:ners : aa "a-:ro :egai contributions or

reimbursements.

Therefore, the-e is 7eason t o elie.e Zei Grandwotter

knowingly and willfully v:olated 2 U.S.C. S 441f.
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Lawrence
440 East
New York,

Shorten
88th Street
NY 10028

'I TUR 239
"aw~r 2Cen

Dear Mr. Shorten:

On March 25, 1992,
that there is reason to
violated 2 U.S.C. SS 441
Election Campaign Act cf
Factual and Legal Analys
Commission's finding, is

the Federal Election Commission found
believe you knowingly and willfully
b(a) and 441f, provisions of the Federal
1971, as amended "the Act",. The

is, which formed a basis for the
attached for your information.

Under the Act, you have an opportunity
no action should be zaken against you. You
factual or legal materials that you believ-
Commission's consideration of this matter.
materials to the General Counsel's Office
receipt of this letter. Where appropriate,
submitted under oath.

to demonstrate that
may submit any
are relevant to the
?lease submit such

:thin 15 days of your
statements should be

in the absence of any additional information demonstrating
that no further action should be taken against you the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.13 cid. :; _eceipt of the request, the Office of the
General Counsel will -ake recommendations to the Commission

- -~e c 2sng an .. .e-e. . _-er~" - -'- natter or
recommending declin:ng that pre-pr-rbale rause conciliation be
pursued. The Office cf the Genera- :cunsel may recommend that
pre-probable cause conoil'ation no- Ze entered into at this time
so that it may complete its investioation of the matter.
Further, the Commiss:on w:i, not en:ert3in requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.
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Lawrence Shorten
Paqe 2

Requests for extensions -f time will not be routinely
granted. Requests must 1e made in writing at least five days
prior tC the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ,-'dinar-,y will n-t a:,, extensions beyond 20 days.

: you int'n! t? h? ror' Ped by counsel in -his matter,
pl'ase advise .he commissIcn =y ompletrnq the enclosed form
statinQ the name, address, and teiehcne number of such counsel,
arl author z :nz s'cn counsel -t :e-e,*.e any notifications and

mu erI -u -a s fronM 'nSS:~

--! I S Pa

the Commissi
made public.

43-1, a
on in wr itn ma vcu wish the

accordance with
unless you notify

investigation to be

For your
cf the Commis
of the Act.
Debby Curry,
21I9-3400.

5i
TC

t h

nformation, "we nave enclosed a brief description
cn's procedures for hand ing possible violations
you have any cuestions, please contact

e attorney ass-aned to this matter, at (202)

Sincerely,

Joan D. Aikens
Chairman

Enclosures
Factual and
Procedures
Designation

Leqal Analvs:s

of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Larry Shorten MUR 2639

This matter was aenerated based on Inforrmation ascertained by

-he Federal Elec c . "tss:n he C... sslcn" -n the normal

course of carry.ni cut :ts superv,.sory resconsibliities. See

2 U.S.C. § 43- 'a,2

A. Wedtech Corporation

Wedtech was oriqinal-ly formed in 1945 when its name was

Welbilt Electronic Die Corporation. In the 1970s John Mariotta

bought the company. Weibilt was subsequently owned by two

individuals John Mariotta and Fred Neuberger with each holding an

ownership interest of 50%. To qualify as a minority Section 8(A)

small business. Mr. Marotta and Mr. Neuberger changed ownership

on paper to show 2 3 ownership by Mr. Mariotta and 1/3 ownership

by Mr. Neuberaer. This change occurred in 1975 and was a surface

change only as each person in reality retained a 50% interest.

Mr. Moreno, a paid consultant of Wedtech, found out about

this arrangement and the FHJ account in 1979. In 1981, Mr. Moreno

entered into a secret agreement with Mr. Mariotta and

Mr. Neuberger whereby the ownership was chanoed to reflect that

Mr. Mariotta and Mr. Neuberaer eacn held a ".- interest in

Wedtech and Mr. Moreno held a 9% interest in Wedtech.

In 1983, Welbilt Electric Die Corporation went public and its

name was changed to Wedtech. Congressman Biaggi and Bernard

-I M
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Erhlich of the law firm of Biaggi and Erhlich received Wedtech

stock when it went public.

The wec,:ech corporation was in the business of manufacturing

engines, suspens:cn assemblies, pontoons and other systems needed

in the defense :ncustrv. Wedtech as a SBA Section 8(A) minority

small business enzaaed in numerous bids to supply machinery for

. . .. . ..... ..o..... . .n... 1, .edtec competed and

won many gcvern".ent con :act-s e nines, engine parts,

suspension assemblies, pontoon and pontoon options. According to

Mr. Moreno, aettlna contracts with the military was a long and

ongoing process sometimes taking as much as 3 years for one

contract.

In 1986, Wedtech went into bankruptcy proceedings and is

still operated by a creditors committee.

B. Wedtech Officers and the FHJ Account

Mr. Moreno has indicated that political contributions were

paid by a corporate account called "FHJ" that was created and

maintained by Wedtech officers. Mr. Moreno has identified several

officers of the Wedtech corporation as forming the core of the

Wedtech conspiracy to violate the law. According to Mr. Moreno,

the names and positions of the Wedtech officers were as follows:

1. :cnn Mariotta - President Cf Wedtech through 1985;

Chairman and Chief Executive Officer until February 1986. The

Section 8(A) aualification was based on Mr. Mariotta.

2. Fred Neuberger - Vice President until 1983; President

1983-1985; Vice Chairman of the Board until 1986, when he became

Chairman.
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3. Mario Moreno - Treasurer from 1981-1983; Vice President

of Operations 1983; Executive Vice President 1983-1985; Deputy

Vice Chairman 1985-1986; Vice Chairman 1986 to 1987; member of t

Board 1979 to 1987.

Anthony Cuario1.a - Chief FinanciaI Offic-er; President

and Chief Operating Cffice 1985 unt I 1c6.

Lawrence Shorten - reasurer unt:1I . 83; Ch:ef F.nanc~a

Officer until 1986.

A. Richard Bluestine - became an officor, Senior Vice

President for Corporate Development, in 1983 for six or seven

-nt hs until he was fired.

Ceil Grandwotter Lewis - Assistant Treasurer from

around 1983 until 1986.

he

8. Jonah Paolercio - Assistant Treasurer from about

1980-1983.

rhe corporate account called "FHJ" started out as a personal

account of Fred Neuberger and the initials "FHJ" stood for Fred

'Neuberaer,i Helen (Neuberger, Fred's wifei and John (Mariotta).

Mr. Moreno believes that the FHJ account was started by

Mr. Mariotta and Mr. Neuberger in 1976. According to Mr. Moreno,

the original purpose of the 7HJ account was to generate funds to

pay personai expenses and to pay union bonuses in order to buy

labor peace. Later, the FHJ a--cunt was also used for the

foI-owing purposes: to maKe po-i:cai 7cntrIbutions to federal

candidates or to reimburse individuals making such contributions;

to pay consultants with close personal relationships with

politicians important to Wedtech and for bribes related to certain

L
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services important to the company.

The FHJ account was funded by kickbacks to the FHJ account.

A number of kickback schemes were used by Wedtech during its

ex:stence to oet mcnies into th:s account. In the beginning

..... w .l ce. k'ckbacks fr.. surplIers by inc-reasing the

t. ..e a"-;s imcunt back in the

f f a chec< -.- was deps: :e to the -HJ a":" nt. :980,

77 an PacIer: .' .. . .cur: n- ,xrra f"' ;s by

fals in V Ces to ree :nzs frcm the government before

they were actually due. This kickback scheme continued until

1983. Later, Wedt ech entredr. .n. a ki.cback aareement with an

equipment supplier, Henry "e tzel, by which Wedtech received

kickbacks :n cash frcm the :e-It, i company for goods priced higher

than their normal cost. Additionally, during 1980-1982 Welbilt

checks were deposited directly :nto the FHJ account and the

records were altered to show the payee as some other corporation.

During 1983, Zeltzei became the main equipment supplier for

Wedtech and Wedtech recelved kickbacks from Zeitzel in the form of

checks deposited to the FHJ account. This practice continued from

1983-1985. In 1984-1986, most cf the monies in the FHJ account

came from kickbacks received throuQh construction and electrical

p a nan1es owne a :eynan- Bere %, :r. :1'reno's crcther-in-law.

For their services to Wedtech, both Zeitzei and Mr. Berney were

given a snare cr t Kca:< o- nev. S-e r these kickbacks,

however, were also deposited to an account located in London

called ITEK. Mr. Moreno states that the ITEK account in London

was used for personal expenses only. Mr. Moreno estimates that



over four to five million went into the FHJ account during the

time it was in use.

Acccrdinq to Mr. Moreno, the FHJ account was ultra secret and

only Ceil -randwotter fAssistant Treasurer! and the officers who

.. ne.ite . ... the a ..... new :s ex stin-e. The officet-

'Tho parto:' ate al be9f. ed .' ,na1y -.......he jFJ account

-ried d _r: th.e .ears - .. . n, .. e FHJ account

'were dXS e" ". .. a- "-x I ..... ...... ula that

var:ed dependn, o" the number of perzons :n the group at the

t i me.

Mr. Mreno :nd:ates that thouah e f-und

secret account :n 1979, he did not participate

until 1981. Prior to 1981,

out about

in the FHJ

the

account

the funds in the FHJ account were

distributed based on a formula of 50% for

Mr. Neuberger. When Mr. Moreno became a

and until October 1983. the d:stributicn

was 45.5% for Mr. Mariotta, 45.5% for Mr.

'r. Moreno. in !ate October 1983, the di

take into account new officers. At that

based on the following distribution: 25%

Mr. Neuberqer, 12.5 ' for Mr. Moreno, 12.5

5. , r Larry Shorten and . : -f r ",t.

both Mr. Mariotta and

secret partner in 1981

cf funds in the account

Neuberger and 9% for

stributicn changed to

time the account was

for Mr. Mariotta, 25% for

% for Mr. Guariglia,

Bluestine. In May of

1984, Mr. Bluestine left Wedtech after six or seven months which

caused the followini chanae :n the -istr:bution -t funds ratio:

27.5% for Mr. Mariotta, 27.5% for Mr. Neuber4er, 15i each for

Mr. Moreno, Mr. Guariglia and Mr. Shorten.

The FHJ account was originally controlled by Mr. Neuberger



and only he had signature authority. Later, Ms. Grandwotter was

keeper of the account, had signature authority and could write

checks on the account or -withdraw money. Until the arrival of

Mr. ,ari:i:, Ms. ;randwctter did the day to day bookkeeping for

Lh FHJ acC-unt -iT~i trck ,-:' - "I the f:nancial transactions

~at ng tC the i--cu nt. When *I- _uariiica tcc over finances

V, r wedt~ ~oh, the 'arntnan-e - h0 FHJ ac.... was conducted by

Motn r. 'uar l a and Ms. 5ran woter. Ms. Guarirg1a recorded

mos: transactions and kept the -c-Ks cn the FHJ account and

Ms. Grandwotter wrote checks, went to the bank and retained the

actual documents such as checks and deposit slips.

Those officers who needed noney cr wanted to make a

withdrawal from the account would tell Ms. Grandwotter who told

-N Mr. Guariglia so he could do the accounting. Ms. Grandwotter

would make out the checks to casn at the bank or make out checks

to pay the creditors of the officers e.g. American Express).

Though Ms. Grandwotter did not receive a share in the FHJ account,

she did receive company stock ann :n the end she received 5% of

each payment for her services.

in 1986 prior to bankruptcy, Ms. Grandwotter was told by

11r. Moreno and others to destroy the records relating to the FHJ

account. Ms. 3randworLer a, . 3uariglia destroyed FHJ records

but it is unclear as to how many records were destroyed.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federal election. Indeed,



all contributions to federal candidates made by Wedtech

officers, employees, family and friends used funds derived from

the FHJ account. According to Mr. Moreno, the Wedtech officers

knew that the company could not contribute to federal candidates

directly ,i also knew about the Act's limitati-n (n individual

contributions to pcl:tical 2omm:ttees.

in order to cirsmv--t the requ:rements :f h Act,

therefore, the Wedtech officers used a variety 7f -ethods. The

methods :nvolved: reimbur

officers, employees, fami

made by way of money orde

came directly out of the

fundraisers or to pay for

also appears that the var

contributions was part cf

With respect to reim

Mr. Moreno indicated that

employees, and family mem

were reimbursed by the FH

Wedtech officer. The usu

Wedtech officers were wit

would use Fersonai :-necKs

s eme."

ly and

rs that

- contributions made by

riends; contributions that were

were bouaht with monies that

FHJ acocint; and cash payments for

services on behalf of a candidate. It

iety of mechanisms for illegal

a fairly fluid and informal system.

bursement of political contributions,

a'' contrbutions made by officers,

bers that appear on the public record

J account unless it was overlooked by a

al scenario seemed to be that when

hin their contribution limit, they

-- mare ccntricutions

committees. Exceptions to this general rule occurred, however,

in instances where individuals were short cash. in such

instances a check was drawn on the FHJ account, the check was

cashed, and the contribution was made by way of money order.

Officers who made contributions by personal check were

7
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reimbursed from the FHJ account. Refunds were done in several

ways. If money was available in the FHJ account a direct

reimbursement was possible. If no monies were available, then

the officer received a credit in the FHJ Account so they would
he ipimbursed when monies did become available. In other cases,

instead of receiving a reimbursement directly, officers could

direct that the refund ao towards the payment cf vendors (e.g.

Amer:can Express,.

The FHJ account was also used to reimburse political
rontributions made by employees of Wedtech and family members of

the Wedtech officers. Mr. Moreno stated that in a few instances

employees of Wedtech were asked to write checks and were

subsequently reimbursed in cash. Spouses of Wedtech officers

were asked to write out checks to political committees and the

reimbursement went to the Wedtech officer. Relatives of Wedtech

officers, on the other hand, wrote checks to the political

committee and were later reimbursed in cash from the FHJ account

via the Wedtech officer.

According to Mr. Moreno, rather than reimbursement of

contributions, many of the political contributions were paid for

with monies that came directly from the FHJ account. In other

words, checKs drawn on the FHJ account were cashed by ris.

Grandwotter, the cash was used to buy money orders, and the

contributions were made via a money order. Mr. Moreno stated

that if the money orders were less than $1,000, they did not

have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of



an officer but under a fictitious name. Mr. Moreno explained

that after receiving the blank money orders, Ms. Grandwotter and

others (the officers) would invent names to place at the bottom

of the check. Since the names were invented, Mr. Moreno was

unable to recall specif'.c names used to make contributions via

the money orders.

Mr. Moreno indicated that sometimes money orders were made

...... .... :::~ c campaigns but that in most instances

the money orders were made out to oroanizations giving affairs

for the benefit of a particular molitician. Mr. Moreno stated

that Wedtech bought a number of tables at these affairs and that

his understanding was that after expenses were paid a certain

portion of the proceeds went to the particular politician.

NMr. Moreno indicated that sometimes cash (FHJ) was also used to

buy tables at these affairs. Mr. Moreno recalled attending a

number of affairs or receptions for Representatives Biaggi,

Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

Mr. Moreno explained the use of the FHJ account to make

in-kind contributions to a federal candidates. Mr. Moreno

recalled that during the 1982 and 1984 elections, the money from

the HJ account *,as used -_ :-en: -axis and to -:ovide for

Spanish TV and radio spots advocating the election of

Congressman Addabbo. !'Ir. Moreno stated that between $30,000 to

$40,000 was spent on such services. The vendors were paid in

cash and the cash came directly from the FHJ account or

Mr. Moreno was subsequently reimbursed from the FHJ account.
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As noted, Mr. Guariglia dealt primarily with the accounting

and keeping of the books on the FHJ account and Ms. Grandwotter

was generally responsible for the signing of checks, the cashing

of checks, and the buying of the money orders. Moreover,

Wedtech officers sharinq In the FHJ aoccunt kept a running

record of their own contribut:cns. Several ledqer pages of the

FHJ account appear to have sur-:v..ed the 3estruction of the FHJ

records.

All monies deposited In the FHJ account were allocated to

the officers according to the formula for distribution of FHJ

funds. According to Mr. Morenc, debits from the FHJ account for

personal expenses and debits for politiC3l contributions were

treated differently. Mr. Moreno explained that disbursements

for personal expenses were debited entirely against the

officer's individual share, whi'e political contributions were

divided up among those who shared in the account.

D. Participants and Political Contributions in
Wedtech Scheme

1. Participants

Mr. Moreno has asserted that any contributions on the

public record made - ed en :ffzcers, employees, family and

fr.ends were reimburFI or paid for with funds from the FHJ

account. According to records on file at the Commission, the

following contributions made by the individuals below were

possibly related to the Wedtech reimbursement scheme.
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CANDIDATE

BERNEY, MARTHA
BERNEY, MARTHA

BERNEY, REYNALDO

BERNEY, REYNALDO

='.U EST N:E,. EL NCF

0 3-APR-1984
25-MAR-1986

SUBTOTAL:

I .- NOV-1982

13-APR-1984

SUBTOTAL:

73-APR-1-9 4

$1,000.00
$1,000.00

ADDABBO
D'AMATO

JULY-Q 84
APR-Q 86

$2,000

$1 .000.0c
$1,o000.c

ADDABBO
ADDABBO

PST-G 82
JULY-Q 84

$2,000

ADDABBC

SUBTOTAL:

BLUEST:NE, RICHAP: $1,000.00

"EWIS, CEIL
GRANDWOTTER,
-3GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
-:RANDWOTTER,

CEIL
CEIL
CEIL
CEIL
CEIL
CEIL
CEIL

SUBTOTAL:

I -NOV-198Z
12-JUN-1980
16-JUN-1980
29-SEP-1980
16-MAY-1983
20-MAY-1983
06-SEP-1983
" 3-APR-1984

$2,000

$o JO.00
$500.00
$500.00
$500.00

$1,000.00
$1,250.00

$500.00
$1,000.00

SUBTOTAL: $6,250

NAME DATE AMOUNT RPT

$2,000

ADDABBO

ADDABBO
GARCIA
GARCIA
DNC
BIAGGI
GARCIA
ADDABBO
ADDABBO

PST-G
JULY-Q
JULY-Q
OCT-Q
MY
MY
YE
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NAME DATE

GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGLIA,
GUARIGL IA,
GUARIGLIA,
'UARIGL.A,
2 UAPIGL:
2 UARIC:,

MJARIGL .
'ARIG.'.

T! T 0 T t-
GUA R I G. L

TUARIGIA
JUARIGLI.,
GUARIGL IA,

ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
A NTH ON

ANTHONY
ANTHON;Y
ANTHONYA N TH 0; N

ANTHONY

ANTHONY
ANTHONY

ANTHONY

-INTHIA

.UAR.IG .IA
JUARIGL IA,

3UARIGL IA,
5-UARIGLIA,

LOUI SE
LOU ISE

NICHOLAS
NICHOLAS

06-SEP-1983
27-DEC-1983
21-MAY-1984
23-MAY-1984
02-JUL-1984
1 -AUG-1984

2 -DC-987_

-DEC- 8
22-MAR- 8

- MAYR-198

12r- AYJ-i 98 6

10-MAY-1986

SUBTOTAL:

SUBTOTAL:

1) 1 - :M.A y- 19 8-
," ' A - 9 '! 9-MAY-1984

" -JUL-1984

SUBTOTAL:

4J
D2-JUL-i984

AMOUNT

$500.
$1 ,000.
$1,000.

Si ,O00.
$1,000.

$14 ,000

CANDIDATE

ADDABBO
D'AMATO
GARCIA
BIAGGI
REAGAN-BUSH
GARCIA
.ICTORY '84
"OLE/SENATE
ADDABBO
ASPIN
2 'AMATO
ADDABBO
A DDABBO

:ARCIA
ADDABBO
DAVIS
DAVIS

Y'3D.2IADDABBO

$750

ADDABBO
REAGAN-BUSH

$1,500

$1 , 000 . CC
ADDABBO
REAGAN-BUSH

SUBTOTAL: $2,000

RPT

YE
YE
PP-12
JULY-Q
AUG-M
OCT-Q
PG-30
m Y
M'iY
Y E
Y E

YE

APR-Q
APR-Q
JULY-Q
JULY-Q

83
83
84
84

84
84
84
85
85
85
85
85
85
86
86
86
86

AUG-M

AUG-M



CANDI DATE

MARIOTTA
MARIOTTA
MAP IOTTA
MARIOTTA
MARIOTTA
MAPIOTTA
MAP iOTTA
MAP : ,A
MAP: r'TA

JENNIE
JENNIE
JENNIE
JENNIE
JENNI E
JENNI F
JENNI E
JENN E
JENNI E

07-JUN-1984
20-OCT-1984
20-OCT-1984
08-MAY-19'9
4- DEC-1 9"
€=-MAR-I980

f--FEB- gor
2'-FEB-i

$2,000.00
$1,000.00
$2,000.00

$500. C0
$500.00
$500.00

$2, 000.0

INNER CIRCLE
DC REP CMT FED
DC REP CMT FED
FERNANDEZ(PREZ)
CARTER/MONDALE
GRAVEL
'ARCIA
'ApC : A
.AFC:A

SUBTOTAL:

IAAp:I TTAI
MAP:' TTA,
MAR:OTTA,

MAPIOTTA,
MAPl TTA

MAPIOTTA,
MAPIOTTA,
MARIOTTA,
MAPIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,

JOH N
JOHN

JOHN
JOHN
JOHN
JOHN;

JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN

23-SEp- - -?

29-SEP-I 980

.73-NOV-1980
0 OV - 19 ^

7?-AN- 198

I4-AUG-1981
17-NOV-1981
27-FEB-1982

27-FEB-1982
01-MAR-1982
04-MAR-1982
16-JUN-1982
06-SEP-1983
1'-DEC-1983
"'-FEB-'984

2@-MAR-1984
19-APR-1984
19-APR-1984
.I-MAY-1984

14-MAY-1985
25-NOV-1985

SUBTOTAL:

0?0

$500.
$500.

$1,000.
$1,000.

$500.
$500.

$1,000.
$2,000.

$625.
$625.

$1,000.
$500.

$1, 000 .

$500.

$1,000.

$10,000.
$500.

$31,000.
$1,000.
$3,000.

$500.

$31,000

GR C A
CAPTER :
GRAVEL

DNC
GARCIA
DNC
AMER "CHA
NRCC-C
NRCC-C
GARCIA
GARCIA
GARCIA
NRCC-C
RNC-C
LUJAN (C

ADDABBO
D'AMATO
GARCIA
SALUTE,'
WARNER
WILSON
GARCIA
'85 REP
GARCIA

OCT-Q
!ONDALE YE

APR-Q
OCT-Q
PST-G
PST-G

LNGE PAC PST-G
MY
YE
YE
APR-Q
APR-Q
APR-Q
APR-Q

NGRSS) JULY-Q
YE
YE
APR-Q

VICTORY APR-Q
JULY-Q
JULY-Q
PP-12

SEN-HSE

NAME DATE

-13-

AMOUNT RPT

JULY-Q
PG-12
PG-12
JULY-Q
YE
APR-Q
YE
APR-Q
APR-Q

$9,750

80
80
80
80
80
80
81
81
81
82
82
82
82
82
83
83
84
84
84
84
84
85
85



CANDIDATE

MOPEFJO, CARIDAD
MOPFIJO, CARIDAD

02-APR-i984
18-AUG-1984

$1, 00.oC

$1,000.00

SUBTOTAL:

3--SEP -
-DEC_ -<

>S-SEP->9SC
I -OCT-1982_

-NOV- i 9 9
30-APR-1982

7 -MAY -i9 -

'3-AUG-1982

I 3-AUG-1982

n-1-FEB-11 98
01-FEB-1983
2"'-FEB-1983
09-FEB-1984
06-MAR-1984
18-JUN-19 84
17-AUG-1984
18-AUG-1984
02-MAY-1985
29-MAY-198§
17-JUN-1985
02-DEC-19857

20-DEC-1985
20-MAR-19846
10-MAY-1986
i0-MAY-1986
16-MAY-1986
24-JUL-198-
24-JUL-1986
22-SEP-1985

$2,000

r)

" r) :

$~ 0

$ 1 0SIY0

$1,900

$1 0 ? 0

$i,30

$1 .00
$100$1,0

$1,300

$1,900

$1,000

SI,?00
$1,000

$1l, 200.

C q

00
00

n n

00
00

00
00

00
0 0

00

n,'

GARCIA
CARTER MONDALE
DNC
DNC
CARCIA
ADDABBO
BIAGGI
GARCIA
GARCIA
D'AMATO
D'AMATO
TORRES
GARCIA
SALUTE VICTORY
INNER CIRCLE
FUND DEM MAJ
GARCIA
HOLLINGS
BIAGGI
GARCIA
STRATTON
ADDABBO
GARCIA
DAVIS
DAVIS
BIAGGI
BARNES
BARNES
BARNES

SUBTOTAL: $32,750

NAME
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DATE AMOUNT RPT

D'AMATO
GARCIA

YR

MY
OCT-Q

"1 OP F.!ir ,

M P F!i 0,
SpOENO,

' 'p F! I r

" OP FI N"
'OP F'11',

".OP F f),

'M.OR F.NO,'P FNQ'
"OP F!;(),

MOP ENO,
MOP ENO,

MOPRENO,
MORENO,

MOR ENO,
MORENO,
MOR ENO,
MO RENO,
MORENO,
MORENO,

MOP ENO,
MORENO,
MORENO,
: ORENO,

MARI2
MAR IC
MARIO
MAP I 0

MARIO
MARIO
MARI O
MAR I O
MARIO
MARIO
MARIO
MARI O
MARIO
MARIO
MARI O
MARIO
MARI O
MARIO
MARIO
MARIO
MARIO
MARIO
MARIC
MARIO
MARIO
MARIO
MAR 10
MAR I 0
MARIO

OCT-Q
YE
OCT-Q
PRE-G
PST-G
JULY-Q
JULY-Q
PP
PP
MY
MY
MY
APR-Q
APR-Q
JULY-Q
SEPT-M
OCT-Q
MY
MY
MY
YE
YE
JULY-Q
JULY-Q
JULY-Q
JULY-Q
PP-12
PP-12
OCT-Q

79
79
80
80
80
82
82
82
82
83
83
83
84
84
84
84
84
85
85
85
85
85
86
86
86
86
86
86
86
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NAME
NEUBERGER,
NEUBERGER,

NEUBERGER,
NEUBERGER,
NEUBERGER,
NE1BERGER,
NEUBERGER,
'-EUBERGER,

NEUBERGER,
':EUBERGER,

NEUBERGER,

'FUBERGER,
'-EUBERGER,

UB E P GER,
" UUBFPGER,

PAOLEPC 10,?AOLERCIO,

FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED

MICHAEL
MICHAEL

DATE
28-SEP-1979
07-DEC-1979
07-DEC-1979
29-SEP-1980
03-NOV-1980
1 8-NOV-1980
le;-NOV-1981
1;-SEP-!983
19-APR-1984
2 -APR-1985
22-APR-1985
11-DEC-1985
20-DEC-1985

29-M.AY-i986

SUBTOTAL:

12-APR- 986
!2-APR-1986

AMOUNT
$1,000 00

$500.00
$500.00
$500.00

$1, 000.00
$500.00

Si, 000.0
$500 .00
100.01

$1,000 40

S,000. 00
1,000 .00
$500.00

$1o 000
I r) r.

CANDIDATE
GARCIA
CARTER/MONDALE
CARTER/MONDALE
DNC
GARCIA
AMER/CHNG PAC
D'AMATO
ADDABBO
WILSON
BROOKS
BROOKS
D'AMATO
ADDABBO
BIAGGI
B IAGGI

RPT
OCT-Q
YE

YE
OCT-Q

PST-G
PST-G
YE
YE
JULY Q

YE
YE
JULY-Q
JULY-Q

YR
79
79
79
80
80
80
81
83
84
85
85
8/
85

86

$12,000

5620.00
Si ,000.00

D'AMATO
D'AMATO

JULY-Q 86
JULY-Q 86

SUBTOTAL:

06-SEP-1983
21-MAY-1984
17-AUG-1984
05-MAR-1985
19-JUL-1985
11-DEC-1985
20-MAR-1986
10-MAY-1986
10-MAY-1986

SUBTOTAL:

$500
$1,000
$1,000
$1,000

$500
$1,000
$1,000

$1,000

$8,000

.00

.00

.00

.00

.00

.00

.00

.00

.00

ADDABBO
GARCIA
GARCIA
DOLE/SEN
ASPIN
D'AMATO
GARCIA
DAVIS
DAVIS

MRS. LARRY 17-AUG-1i84 $2,.00.00

SUBTOTAL: $2,000

GRAND TOTAL: $131,600

$1,600

SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,

LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY

SHORTEN,

YE
PP-12
OCT-Q
MY
YE
YE
APR-Q
JULY-Q
JULY-Q

GARCIA OCT-Q
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It is clear that the bulk of the contributions listed here

were made by the inner circle of Wedtech officers who knew about

and shared in the secret FHJ account (John Mariotta, Fred

Neuberger, Mario Morenc, Anthony Guariglia, Richard Bluestine and

Larry Shorten . It appears from the i st that Ms. Grandwottet

made several contr:butions to jc,.:taI ?mmtt, as well.

Additionally, each of the spouses -f the officer-, with a share in

the FHJ account also made contributions to fedecaI candidate

committees. Mr. Moreno has indicated that the above mentioned

officers and Ms. Grandwotter knew that the company could not

contribute to federal candidates and that each person was also

aware of the contribution limits under the Act. While Mr. Moreno

noted that he did not believe that the above list contained all

the contributions made by Wedtech officers, he believed that the

contributions of John Mariotta were particularly understated. Mr.

Moreno explained that it was probable that Mr. Mariotta did not

have many of his contributions reimbursed by the FHJ account.

Mr. Moreno has stated that his sisters (Martha Berney,

Dianna Manzano and Cecilia Moreno) and his brother-in-law

(Reynaldo Berney) also made contributions that were reimbursed

with money from the FHJ account. These contributions were made at

the request of Mr. Moreno.

Mr. Moreno identified other officers and employees that he

recalled making occasional contributions through personal checks.

2. Political Contributions

While only the tip of the iceberg, the list of contributions

that were probably reimbursed by the corporate FHJ account amounts



to $131,600. The majority of the contributions listed here wPre

made to the political committees of Representatives Addabbo,

Biaggi, Garcia and Senator D'Amato. According to Mr. Moreno,

these Congressmen were very helpful in getting government
contracts for Wedteh. The a trial transcripts are replote

•with references t: the ccse re.3t:onshir between Wedtech and
-naressional staff members. Over the years wedtech officers met

,'n many occasions with these staff members to draft letters to

help Wedtech win government contracts.

Mr. Moreno stated that there was no specific pattern for

making contributions to the political committees. He indicated

that Wedtech officers made contributions to the committees before,

during and after receiving assistance from the Congressmen.

N Indeed, Wedtech's pattern of regularly making contributions to

certain congressmen is consistent with Wedtech's constant search

for government contracts and political influence.

The Biaggi trial transcripts and Mr. Moreno point to the

important role of Bernard Erhlich, a partner in the law firm of

Biaggi (Richard, & Erhlich. Mr. Erhlich acted as a middle man for

the setting up of meetings and the provision of access to

congressmen and their staff. rt also appears that Mr. Erhlich was

also the middleman for much -F the low of contributions that went

from Wedtech to the political ccmmittees. According to

Mr. Moreno, Congressman Biaoo:, 3enator D'Amato and others would

send requests for contributions through Mr. Erhlich who would

convey their requests to Mr. Moreno at Wedtech and indicate the

amount that was needed.
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In many instances, Mr. Moreno would collect the checks or

money orders from Wedtech officers in the amounts requested and

deliver them to Mr. Erhlich. Mr. Moreno stated that Mr. Erhlich

did not know about the FHJ account but might have suspected

kickbacks. Mr. Morenc noted that Mr. Erhlich never commented

abo,-t the f1r1 "f the contributo-- ns in terms cf the receipt of

money orders versus the receipt of personal checks.

E. Legal Analysis

2 U.S.C. 4Ia'a lA, makes unlawful contributions made by

individuals to candidates or political committees that exceed

$1,000 per election. 2 U.S.C. S 441a(f) makes unlawful the

receipt of contributions that exceed the limits of the Act by

candidates or political committees.

Pursuant to 2 U.S.C. 5 441b(a), it is unlawful for any

Ncorporation to make a contribution in connection with a federal

election or for a political committee to knowingly accept or

receive a contribution from any corporation. Furthermore, this

Section makes It unlawful for an officer of a corporation to

consent to such a contribution or expenditure.

Under 2 U.S.C. $ 441f, it is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to knowingly permit his or her name to be used to

effect such a contribution, or for a political committee to

knowingly accept a contribution made by one person in the name of

another person. The term "person" is defined under the Act to

include corporations. 2 U.S.C. § 431 (11). Section 441f

prohibits a corporation's payment, reimbursement, or other
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compensation to any person for his or her contribution to any

federal candidate political committee. See Advisory Opinion

1986-41.

It is apparent that an inner circle of Wedtech officers

croted e FPi t P(unt, cTnt:aic, the funds In the account -ind

m~~~v~~n 7Acsc. 1 h;'tef shu1K u3'ihs i4nne r c A, rcle

qf 'fficers knew about the Act's l-ltat-i-ns int| nrohibitions And

'I .eloped a scheme to crcu-=:Pn the Act's i -mefts. The

wedtech inner circle solicited ethers to make llleqal

contributions, consented to the use of Wedtech funds to make

contributions using invented names, and used Wedtech funds to

reimburse contributions made by themselves and others.

Accordingly, there is reason to believe Larry Shorten knowingly

and willfully violated 2 U.S.C. 55 441b(a) and 441f.



Fichard Biuestine
Z7 Pound :ree Dr=':e

Mei e111e, NY 11"4

RE: MUR 2639
Richard Bluestine

Dear Mr. Bluestine:

On March 25, 1992, the Federal Election Commission found
that there is reason to believe you knowingly and willfully
violated 2 U.S.C. SS 441b(a and 441f, provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oat-.

In the absence of any additional information demonstrating
that no further action should be taken against you the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
eitner prcposing an aireemen: : se::,.ement f the matter or

recommending declining that pre-crobable cause conciliation be

pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation cf the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause

have been mailed to the respondent.



Richard Bluestine
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writini at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Cournsel :r'iinari'' will o oi,:o xtens:--. bevonl 20 days.

wou nteni t: he r : esoni ;, ''"sel mattor
please advise the Commissicn by complet::no the enclosed form
',ratinq the name, address, ind telephone number r-of such counsel,
Alrd authcr:zn! such counsel to receive ' not-f::ations and
,n'her communications from the Commission.

This ma ter r ema r" n a
2 U.S.C. §§43 oa'4 B and 43-1 a
the Commission in writinQ tnat you wisn
made public.

For your information, -e have
of the Commission's procedures for
of the Act. If you have any questi
Debby Curry, the attorney assigned
219-3400.

accordan-e with
unless -ou notify

.nvestigation to be

enclosed a brief description
handlinq possible violations
ons, please contact
to this matter, at (202)

Sincerely,

7nan D. Aikens
Chai rman

Enclosures
Factual and
Procedures
Designation

Legal Analysis

of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

PESPONDENT: Richari BlupestnP MUR 2639

Th s matter was gene:ated b'se- in lnf:rmation ascertained by

fhe Federal Election Ccmm:ssicn "the ----mm-sson" in the normal

.r,-, rse cf carrying cut -S sue.',-sory respcnslbilities. See

2'U.S.C. § 43Tgiai'2).

A. Wedtech Corporation

Wedtech was originally formed :n 1965 when its name was

Welbilt Electronic Die Corporation. In the 1970s John Mariotta

bought the company. Welbilt was subsequently owned by two

individuals John Mariotta and Fred Neuberger with each holding an

ownership interest of 50i- To qualify as a minority Section 8(A)

small business, Mr. Mariotta and Mr. Neuberger changed ownership

on paper to show 2,3 ownership by Mr. Mariotta and 1/3 ownership

by Mr. Neuberaer. This cnange occurred in 1975 and was a surface

change only as each person in reality retained a 50% interest.

Mr. Moreno, a paid consultant cf Wedtech, found out about

this arrangement and the FHJ account in 1979. In 1981, Mr. Moreno

entered into a secret aQreement witn :ir. iariotta and

Mr. Neuberger whereby the ownership was changed to reflect that

Mr. Mariotta and Mr. Neuberger each held a 45.5% interest in

Wedtech and Mr. Moreno held a 9i interest in Wedtech.

In 1983, Welbilt Electric Die Corporation went public and its

name was changed to Wedtech. Congressman Biaggi and Bernard

M -- --



Erhlich of the law firm of Biaggi and Erhlich received Wedtech

stock when it went public.

The Wedtech corporatron - -s In the business cf manufacturing

engines, suspension assemohles, Pontoons and other systems needed

in the defense ::dust:v. iedte-n as a SBA 3e -: cn A minority

smaIl busine enqa~e_ in n.lmercus -... tcS suvp' -achinery for

.he U.S. m:I:-3-V. From l- thron "96, Wedtecn competed and

•won many ?overnment contracts f-r -ngines, eng'_ne parts,

suspension assemblies, -p cnto and contocn ooItons. According to

Mr. Morenc, zett:na contracts with the m-, -tarv was a long and

onaolna process somet:mes -a.k:nz as much 3s 3 vears fcr one

contract.

In 1986, Wedtech went :nto bankruptcy proceedinos and is

still operated by a creditors committee.

B. Wedtech Officers and the FHJ Account

Mr. Morenc has indicaed tat oolitcl "o -ntributions were

paid by a corporate account called "FHJ" that was created and

maintained by Wedtech off:cers. .Mr. Moreno has identified several

officers of the Wedtech corporation as forming the core of the

Wedtech conspiracy to vicate the law. Accordinq to Mr. Moreno,

the names and pcos t_ -s -f the wedtech offces were as follows:

Jcnn Var otta - ?res1enz of Wedtecn thrcuqn 1985;

Chairman and Chief Executiv:e Officer until February 1986. The

Section 8(A) qualification was cased on Mr. Mariotta.

2. Fred Neuberger - Vice President until 1983; President

1983-1985; Vice Chairman of the Board until 1986, when he became

Chairman.



Mario Moreno - Treasurer from 1981-1983; Vice President

of Operations 1983; Executive Vice President 1983-1985; Deputy

Vice Chairman 1985-1986; Vice Chairman 1986 to

Boar 197Q t: 1987.

Lf.r ~ece uan - n 1

FIChard B-',estine - ecame an officer,

Pres:dent f-r Corporate Development, in 1983 fo

mont-s unt-_i e was f:red.

1987; member of the

f icer ; President

1; Chief Financial

Senior Vice

r six or seven

-. Ce 1 Grandwotter Lewis, - Assistant Treasurer from

around 1983 unt:: 1986.

8. 7onan Paolercio - Assistant Treasurer from about

1980-'983.

.h.e crprate account called "FHJ" started out as a personal

account of Fred Neuberger and the initials "FHJ" stood for Fred

!Neuberaer,, Helen 'Neuberaer, Fred's wife" and John (Mariotta).

Mr. Moreno believes that the FHJ account was started by

Mr. Mariotta and Mr. Neuberger in 19-6. According to Mr. Moreno,

the -r:inal purpose of the FHJ account was to generate funds to

pay persona, expenses and c pcav union bonuses in order to buy

labor peace. Later, the FHJ account was also used for the

folcwing purposes: to make political contributions to federal

candidates or to reimburse individuals making such contributions;

to pay consultants with close personal relationships with

politicians important to Wedtech and for bribes related to certain
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services important to the company.

The FHJ account was funded by kickbacks to the FHJ account.

A number of kickback schemes were used by Wedtech during its

exIstence to get monies :nto zh s account. In the beginninq

.~e~e'n .'~'~i et :i~ac~rcv Su'Iers V illfreasing the

am DInt c:f .. ... c an ren ... e -e:n7 t e excess amount bacv In the

.... f a chek that was ds ... t.e FH: account. :n

Jonan Paolercio came up with e Aea of securinq extra funds by

fais fying invoices to receive :unds from the government before

they were actually due. This K:kback scheme continued until

i983. Later, Wedtech entered ntc a kickback a.reement with an

equipment supplier, Henry ZeitZel, by which Wedtech received

kickbacks in cash from the ZeitzeI company for goods priced higher

than their normal cost. Additionally, durina 1980-1982 Welbilt

checks were deposited directiy :no the FHJ account and the

records were altered to show the -avee as some other corporation.

During 1983, Zeitzel became -he main equipment supplier for

Wedtech and Wedtech received k:ckcacks from Zeitzel in the form of

checks deposited to the FHJ account. This practice continued from

1983-1985. In 1984-1986, most of the monies in the FHJ account

came frcm kickbacks received thrc':oh construction and electrical

companies owned by Reynaicc Berne-, :r. Moreno's brother-in-law.

For their services to Wedtech, oZn eitzel and Mr. Berney were

given a share of the kickback money. Some of these kickbacks,

however, were also deposited to an account located in London

called ITEK. Mr. Moreno states tnat the ITEK account in London

was used for personal expenses only. Mr. Moreno estimates that



four to five million went into the FHJ account during the

it was In use.

Ac..r.i. to Mr. Moreno, --he FHJ account was ultra secret

Ceil Grandwotter Assistant Treasurer' and the officers w

I ...f..if . . a IS 0 X 1.5t ?7t n' . The officer

part- Ic 2 3teA aA rlti rers'-na"v h: _cu. ... .. . --_ I - FHJ account

The funds

were distribute J

,aried depend:nz

t ime.

a-cord

Cn .:?

"n: to a

number

xeo -4,

Mr. oreno :ndica tes that thuch -e found

secret account in 1979, he did not participate

until 1981. Pr'cr to :981, the funds in the F

distributed based on a formula of 50% for both

Mr. Neuberger. When Mr. Moreno became a secre

and until 2':toer 1983, te distr-buticn of ful

was 45.5% for Mr. Mariotta, 45.5i% for Mr. Neub

Mr. Moreno. in .. ate October 198?, the distrib

take into account new officers. At that time

based on the following distribution: 25i< for M

Mr. Neuberger, 12. 5% for Mr. Moreno, 2. -% for

12.5' for Larry Shorten and i2.5- for Mr. Blue

the F.J account

st r iburn formula that

s in the group at the

cut about the

HJ a

Mr.

t pa

nds

erge

utio

the

r. M

Mr.

stin

the FHJ account

ccount were

Mariotta and

rtner in 1981

in the account

r and 9% for

n changed to

account was

ariotta, 25% fo

Guariglia,

e In May of

84, Mr. Bluestine left Wedtech after six or seven months which

used the following chance in the distr:buticn of funds ratio:

.5% for Mr. Mariotta, _".51 for Mr. Neuberger, 15% each for

. Moreno, Mr. Guariglia and Mr. Shorten.

The FHJ account was originally controlled by Mr. Neuberger

oveI

t i me

only

bene

who

and

ho

S

104

r
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and only he had signature authority. Later, Ms. Grandwotter was

keeper of the account, had signature authority and could write

checks on the account or withdraw money. Until the arrival of

Mr. Guariglia, Ms. Grandwotter did the day to day bookkeeping for

the FHJ account and took c'1e --f i11 17-a nn:aI transactions

relating to the account. When M:. Guar:oiia took over finances

for Wedtech, the naintenance f the FH7 acccunt w7as conducted by

... h Mr....r ..... . .... t t . .,s. Gua r i f recorded

most transactions and kept -he books :n the FHJ 3cccunt and

Ms. 'randwotter wrote checks, went to the bank and retained the

actual documents such as checks and deposit slips.

Those officers who needed money or wanted to make a

withdrawal from the account would tell Ms. Grandwotter who told

Mr. Guariglia so he could do the accounting. Ms. Grandwotter

would make out the checks to cash at the bank or make out checks

to pay the creditors of the officers (e.Q. American Express).

Though Ms. Grandwotter did not receive a share in the FHJ account,

she did receive company stock and in the end she received 5% of

each payment for her services.

In 1986 prier to bankruptcy, Ms. Grandwotter was told by

Mr. Moreno and others to destroy the records relating to the FHJ

account. Ms. Grandwotter and Mr. Guariglia destroyed FHJ records

but it is unclear as to how many records were destroyed.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federal election. Indeed,
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all contributions to federal candidates made by Wedtech

officers, employees, family and friends used funds derived from

the FHJ account. According to Mr. Moreno, the Wedtech officers

knew that the company could not contribute to federal candidates

directly and also knew about the Act's limitation on individual

contributions to po.it~oa 1 committees.

In order to :rcumvent the requirements of the Act,

therefore, the Wedtech off:cers used a variety of methods. The

methods involved: reimbursement of contributions made by

officers, employees, family and friends; contributions that were

made by way of money orders that were bought with monies that

came directly out of the FHJ account; and cash payments for

fundraisers or to pay for services on behalf of a candidate. It

also appears that the variety of mechanisms for illegal

contributions was part cf a fairly fluid and informal system.

with respect to reimbursement of political contributions,

Mr. Moreno indicated that all contributions made by officers,

employees, and family members that appear on the public record

were reimbursed by the FHJ account unless it was overlooked by a

Wedtech officer. The usual scenario seemed to be that when

Wedtech officers were within their contribution limit, they

wou~d use personai cnecKs io maKe contributions to political

committees. Exceptions to this general rule occurred, however,

in instances where individuals were short of cash. In such

instances a check was drawn on the FHJ account, the check was

cashed, and the contribution was made by way of money order.

Officers who made contributions by personal check were
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reimbursed from the FHJ account. Refunds were done in several

ways. If money was available in the FHJ account a direct

reimbursement was possible. If no monies were available, then

the officer received a credit in the FHJ Account so they would
be reimbursed when monies did become avali1ble. Tn other case,

instead of receivin, a re.mburserrent directly, officers could

dirp-t that the refund Qoo towards the pavment cf. vendors (e.g.

Amer:can Express.

The FHJ account was also used to reimburse col.tical

contributions made by employees cf Wedtech and family members of

the wedtech officers. Mr. Moreno stated that :.n a few instances

employees of Wedtech were asked to write checks and were

subsequently reimbursed in cash. Spouses of Wedtech officers

were asked to write out checks to political committees and the

reimbursement went to the Wedtech officer. Relatives of Wedtech

officers, on the other hand, wrote checks to the political

committee and were later reimbursed in cash from the FHJ account

via the Wedtech officer.

According to Mr. Moreno, rather than reimbursement of

contributions, many of the political contributions were paid for

with monies that came directly from the FHJ account. In other

words, checks drawn on the FHJ account were cashed by Ms.

Grandwotter, the cash was used to buy money orders, and the

contributions were made via a money order. Mr. Moreno stated

that if the money orders were less than $I,000, they did not

have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of
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an officer but under a fictitious name. Mr. Moreno explained

that after receiving the blank money orders, Ms. Grandwotter and

others (the officers would invent names to place at the bottom

of the check. S-nce the names -.ere :nvented, Mr. Moreno was

unabl e c rcalI Soec n ..... ames 'ed to make contributions via

the money orders.

"r . "Ioreo n c a .... set :omes :oney orders were made

out dlrectly to po>:ca ^ampal!=s but that n most instances

the money orders were mace out : roanozations a.vina affairs

for the benefit cf a particular oolitrian. Mr. Moreno stated

that Wedtecn bougnt a number or -3tlces at these affairs and that

his understanding was that after expenses were paid a certain

portion of the proceeds went to the particular politician.

Mr. Moreno indicated that sometimes cash (FHJ) was also used to

buy tables at these affairs. Mr. Moreno recalled attending a

number of affairs cr receptions for Representatives Biaggi,

Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

Mr. Moreno explained the use of the FHJ account to make

in-kind contributions to a federal candidates. Mr. Moreno

recalled that during the 1982 and 1984 elections, the money from

tne FHJ account was used to rent taxis and to provide for

Spanish TV and radio spots advocating the election of

Congressman Addabbc. Mr. Moreno stated that between $30,000 to

$40,000 was spent on such services. The vendors were paid in

cash and the cash came directly from the FHJ account or

Mr. Moreno was subsequently reimbursed from the FHJ account.



As noted, Mr.

and keeping of the

was generally resp
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Guariglia dealt primarily with the accounting

books on the FHJ account and Ms. Grandwotter

onsible for the sianina of checks, the cashinq

of checks, and the buying

Wedtech off-cers shairIn i

record of their own ccntri

FHJ account appear to have

records.

of

n t

but

the money order

he x1 ,ne

S. Moreover,

-i running

.ediler paaes of the

o7'-' the FHJ

All monies dez.sited - - J accn "eed to

the officers accordina to the formula for distribut cn cf FHJ

funds. Accordin t c :r. 'oreno, je Its from the FHJ account for

personal expenses and debits for oolitical contributions were

treated differently. Mr. Moreno explained that disbursements

for personal expenses were debited entirely against the

officer's individual share, while political contributions were

divided uo among those who snared in the account.

D. Participants and Political Contributions in
Wedtech Scheme

1. Participants

Mr. Moreno has asserted that any contributions on the

:u:.- - -ecz-a mace . %eu:ec: -- -ors, emp.zyees, zamiiy and

account. Accordina to records cn file at the Commission, the

followinq contributions made by the individuals nelcw were

possibly related to the Wedtech reimbursement scheme.



CANDIDATE

BEPJEY, MARTHA
BEPNEY, MARTHA

PF-PNEY, PFYNALD''
PEPNEY, REYNALDO

7-:v- INE ,

E !TJESTINE,

LEWIS, CEIL
2 GRANDWOTTER,

GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER ,

RICHARD

CEIL
CEIL
CEIL

CEIL
CETL

CEIL

03-APR-1984
25-MAR-1986

SUBTOTAL:

3 -AP; -

SUBTOTAL:

03-AP -PP-.

SUBTOTAL:

03-APR -194

SUBTOTAL:

12-NOV-1982
12-JUN-1980
16-JUN-1980
29-SEP-1980
16-MAY-1983
20-MAY-1983
0-AEP- 1983
03-APR-1984

$1,000.00
$1,000.00

ADDABBO
D'AMATO

JULY-Q 84
APR-Q 86

$2,000

'~-~ r*~ ADDABBO
ADDABBO

PST-G 82
JULY-Q 94

$2,000

AD DAB BO

$2,000

ADDABBO

$2,000

$5,00O

$50
$500

$1,000

$500
$ ,000

ADDABBO
GARCIA
GARCIA
DNC
BIAGGI
GARCIA
ADDABBO
ADDABBO

PST-G
JULY-Q
JULY-Q
OCT-Q
MY
MY
YE

SUBTOTAL: $6,250

NAM E DATE

-1"-

AMOUNT RPT
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NAME

f'AP IGL IA,
.IAR IGL IA,
7LAP IGL IA,
":.P GL IA,

APIGLA,"A !GL I A,
>'7APIGL:A,
:''A.= IGL :

'A?:GL A,

<'A?:IGL:A,

" : -

"-F GL "A

DATE

ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY

.H T HON'
A:THON Y

ANTHONY

ANTHONYT,. T H ON Y-,ANTHONY
ANTHONY
ANTHONY

T THON Y

ANTHONY

CY1NTHIA

LOUTISEL"0UI S E

";TCHOLAS
N ICHOLAS

06-SEP-1983
27 -DEC-1983
21-MAY-1984

-IMAY-1984
2-M.UL-1984

19-APR-1985
1 9- JUL-! 985

SUBTOTAL:

I 0-DE2-1 985

2--MAR-!986

4 -F'AY- 1984

1 0-MAY-i!96

SUBTOTAL:

9-APR-985

SUBTOTAL :

04-r1AY-!984

SUBTOTAL :

? 4-MAY-1 984
02-JUL-1984

AMOUNT

$500
$1 ,000.
$1,000.

-7 llO01

$14,000

CANDI DATE

ADDABBO
D 'AMATO
'ARCIA
_ :AGGI
REAGAN-BUSH
'ARC IA

"''.: TORY ' 84
DOLE 'SENATE

ADDABBO

M 'AMATO
ADAB BO

ADDABBO
":A RC - A

ADDABBO
-V S

DAV S

. .. ADDABBO

$750

$1,000.00 ADDABBO
REAGAN-BUSH

$1,500

$ 1, 000. I2 ADDABBO
REAGAN-BUSH

SUBTOTAL: $2,000

RPT

YE

YE
PP-12
JULY-Q
AUG-M
OCT-Q
PG- a 0
MY
MY
YE
YE
YE
YE
APR-Q
APR-Q
JULY-Q
JULY-Q

YR

83
83
84
84

84
84
84
85
8585
85

86
8686

86

MY

AUG-M

AUG-M

LA'LIA,

," A F7G LTA,
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NAM E

MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
14AP IOTTA,

-ARIOTTA,

JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNI E
JENNIE
JENNIE
JENNIE

DATE

07-,JUN-1984

20-OCT-1984
20-OCT-1984
08-MAY-1979
07-DEC-1979
0;-MAR-1980
) 7 -NOV-1981

27- FEE- I 8?

SUBTOTAL:

AMOUNT

$2, 000

$1,000
$2,000

$500

$500

,500

$9,750

CANDIDATE

INNER CIRCLE
DC REP CMT FED
DC REP CMT FED
FERNANDEZ(PREZ
CARTER/MONDALE
GRAVEL
GARCIA
GARC :A

GARC 'A

'A 0 T TA,"AP: OTT'A,-AP-OTTA,
"!ARTOTTA,
!-AIOTTA,
'AR 1 OTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
71ARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,

SOHN

JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN

JOHN
JOHN
JOHN

28-SE?-i-

05-MAR-198C,
29-SEP-1980
03-NOV-1980
06-NOV-i!980

18-NOV- 1980
'20-JAN-1981
14-AUG-1981
27-NOV-1981
27-FEB-1982
27-FEB-1982
01-MAR-1982
04-MAR-1982
16-JUN-1982
06-SEP-1983
27-DEC-1983
07-FEB-1984
06-MAR-1984
19-APR-1984
19-APR-1984
21-MAY-1984
14-MAY-1985
25-NOV-1985

$500. CD
$500. CD

$1,000.0
$1,000.0?

s 5 00 0C

$500 .00
SI 000 0
$2,000.00

$625.00
$625.00

$11,000.00
$500.00

Si, 22O.00
$500.00
,000.00
S750.00

S10,000.00
$500 .00

S ,o000.o
$1,000.00
$3,000.00

$500.00

CARTER '1
GRAVEL
DNC
GARCIA
DNC
AMER 'CHA
NRCC-C
NRC(C-C
GARCIA
GARCIA
GARCIA
NRCC-C
RNC-C
LUJAN (C
ADDABBO
D'AMATO
GARCIA
SALUTE/
WARNER
WILSON
GACIA
'8 REP
GARCIA

OCT -
ONDALE YE

APR-Q
OCT-Q
PST-G
PST-G

LNGE PAC PST-G
MY
YE
YE
APR-Q
APR-Q

APR-Q
APR-Q

NGRSS) JULY-Q
YE
YE
APR-Q

VICTORY APR-Q

JULY-Q
JULY-Q

PP-12
SEN-HSE

SUBTOTAL: S31,000

RPT

JULY-Q
PG-12
PG-12
JULY-Q
YE
APR-Q
YE
APR-Q
APR- (



CANDIDATE

MORENO, CARIDAD
MORENO, CARIDAD

MOR ENO,
MORENO,
MORENO,
MORENO,
MOP EWi),
MORENO,
MOR ENO,

MORENO,
MORENO,
MORENO,
MORENO,
MOR ENO,
MOR ENO,
MO RENO,
MORENO,
MORENO,
MOR ENO,
MOPENO,
MOR ENO,

MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,MORENO,

MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
:MARIO
MARIO
MARIO
MARIO
MAR I0
MARIO
MARIO
MARIO
MARIO
MARIO

02-APR-1984
18-AUG-1984

SUBTOTAL:

",_DEC-1g-9

2 -SEP-1980

I!-OCT-1980

-P MA- 1 9 8 12

13-AUG-1982

01-FEB-1983
O 1-FEB-198 3
2'6-FEB-1983
'9-FEB-1984

>-MAR-1984
18-JUN-1984

"-AUG-1984

18-AUG-1984

29-MAY-1985

02-DEC-1985
20-DEC-1985
20-MAR-1986
i -rlAY-1986
10-MAY-1986
16-MAY-1986
24-JUL-1986
24-JUL-1986
22-SEP-1986

$,nn 0.00
51,000.00

D'AMATO
GARCIA

$2,000

*w,}oo~ro

t c 0

K:a ; c

$1,000.00

S700 00
, 0 O00

$ ,000.00
$!1,000. 00$2,000.00

s clO . 00

$1,000.00

$1,000.00
$1,000.00
51,900.00

$1,000.00

SI ,000.0
$1, 00.00

$1,000.00
-Si, 000.00

DANCIA
CARTER
DNC

MONDALE

DNC
GARCIA
ADDABBO
BIAGGI
GARCIA
GARCIA
D'AMATO
D'AMATO
TORRES
GARCIA
SALUTE, ' 7- .Y
INNER CIRCLE
FUND DEM MAJ
GARCIA
HOLLINGS
BIAGGI
GARCIA
STRATTON
ADDABBO
GARCIA
DAVIS
DAVIS
BIAGGI
BARNES
BARNES
BARNES

SUBTOTAL: $32,750

NAME

-14-

DATE AMOUNT RPT

MY
OCT-Q

OCT-Q
YE
OCT-Q
PRE-G
PST-G
JULY- Q
JULY-Q

PP
PP
MY
MY
MY
APR-Q
APR-Q
JULY-Q
SEPT-M
OCT-Q
MY
MY
.Y
YE
YE
JULY-Q
JULY-Q
JULY-Q
JULY-Q
PP-12
PP-12
OCT-Q

-'979

80
80
8O

82
82
82
83
83
83

84
84
84
84
84
85
85
85
85
85
86
86
86
86
86
86
86



0

NAME
NEUBERGER,
N jEUBERGER,
NErR FRGER,
NET I F ERGER,
NE' I UiRGER,
NEUBERGER,
NEUBERGER,
:EUBERGER,

:EUBERGER,
:EJBEPGER,
':FUpFPGER,

• - 7 r Pr ,

?A;LEP,_,-- r L E R

SHORTEN,

SHORTEN,
sHuwrE:;,

SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,

FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED

MICHAEL
MICHAEL

LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY

DATE
28-SEP-1979
07-DEC-197%
07-DEC-1979
29-SEP-1980
03-NOV-!98
18-NOV-1980

14-NOV-19S1

19-APR-I934

22-APR- 1 9 =

2I-DEC- 9 5

29-MAY-!z

SUBTOTAL:

12-APR-1986
12-APR-1986

SUBTOTAL:

06-SEP-1983
21-MAY-1984
17-AUG-1984
05-;_IAR-198=
19-JUL-1985
1i-DEC-1985
20-MAR-1986
10-MAY-1986
10-MAY-1986

AMOUNT

$i,000

$12,000

CANDIDATE
GARCIA
CARTER/MONDALE
CARTER/MONDALE
DNC
3ARCIA
AMER/,CHNG
"'AMATO
WIDABBO

LSON
",ROOKS
"ROOKS
:"AMATO
.DABBO
7z:AGGI
?,AGGI

$1,"2.L "' AMATO
........ . AMATO

PAC

RPT
OCT-Q
YE
YE
OCT-Q
PST-G
PST-G
YE
YE
JULY-Q

YE
YE
JULY-Q
JULY-Q

YR
79
79

79
80
80
80

86

JULY-Q 86
JULY-Q 86

$1,600

$500
000

,,000 0 0

500
,0O0
, 00
0O0

ADDABBO
GARCIA
GARCIA
DOLE/SEN
ASPIN
D'AMATO
3ARCIA
DAVIS
DAVIS

YE
PP-12
OCT-Q
MY
YE
YE
APR-Q
JULY-Q
JULY-Q

SUBTOTAL:

MRS. LARRY 17-AUG-1984 S2, 0 0 0 .0

SUBTOTAL: $2,000

GRAND TOTAL: $131,600

SHORTEN,

$8,000

GARCIA OCT-Q



It is clear
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that the bulk of the contributions listed

were made by the inner circle of Wedtech officers who knew about

and shared In the secret FHJ aCccunt (John Mariotta, Fred

Neuberqer, Mario Moreno, Anthony Guariglia, Richard Bluestine and

L arry Shorten - e-: f 7 . .. Tha_  . h. trandwottet

made severa. :cntr'butzcns to I -:ca - omm ttees ,is well.

tddIticna y, eacn cf toe s ocuss f the officers with a share in

the F H J account also oade - n 'ou cns f I federal candidate

committees. Mr. Moreno ,as :nd'-ated that the above mentioned

off cers_4 and Ms. Grandwct ter k new .. hat -the company could not

c:ntrIbute to federal -andidates and tnat each person was also

aware of the contribution limits under the Act. While Mr. Moreno

noted that ne did not believe that the above list contained all

the contributions made by wedtecn officers, he believed that the

contributions of John Marietta were particularly understated. Mr.

Moreno explained that it was crcbable that .Ir. Mariotta did not

hav. many of sut.,s relmbursed by the FHJ account.

*Ir. Moreno has stated that n-s sisters (Martha Berney,

Dianna Manzano and Cecilia Morenc and his brother-in-law

(Reynaldo Berney) also made contr:butions that were reimbursed

with money from the FHJ account. These contributions were made at

the request of Mr. Moreno.

Mr. Moreno identified other officers and employees that he

recalled making occasional contrtbut~ons throuah personal checks.

2. Political Contributions

while only the tip of the iceberg, the list of contributions

that were probably reimbursed by the corporate FHJ account amounts

he t
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4' $13i,600. The majority of the contrIbutions listed here were

made to the political committees of Representatives Addabbo,

Biagqi, Carcia and Senator D'Amato. :cccrd:nq to Mr. Moreno,

these Congressmen were very helpful in cettinq qovernment

........ f. E.. ... . -rare rep1 ,te

'" re, ference s t the se tetween wedtech and

-c-nress:ona staff ernters. "er tne "ear wedtecn officers me

7 anv occasions w 1th these staff emoer t, draft letters to

eel' Wedtecn win aovernment contracts.

.oreno stated tht -here was no spec ,f a--ern for

".o toe po " c-..

made contributi

iving assistance

=cmm:z-ees. He indicated

ons to the committees before,

from the Congressmen.

1ndeed, Wedtech's pattern cf r

certain conaressmen is consist

for covernment contracts and

The Biaoi trial transcri

imoortant roie of Bernard Erhi

Biaggi (Richard) & Erhlich. M

the setting up of meetinas and

conaressmen and their staff.

also the middleman for much of

from Wedtech to the political

Mr. Moreno, Congressman Biaagi

eauiarly making

ent

Cts

r4.

contributions

with Wedtech's constant search

tcal nfluence.

and Mr. Moreno point to the

a partner :n the law firm of

Erhlich acted as a middle man for

e provistcn of access to

also appears that Mr. Erhlich was

e flow of contributions that went

ccmmittees

, Senator

According to

%mato and othe rs would

send requests for contributions through Mr. Erhlich who would

convey their requests to Mr. Moreno at Wedtech and indicate the

amount that was needed.

con

dte

and

that we

du r Ing

i but

h offi

after

Ons

ce r s

rece

D IA



in many

money orders

deliver them

did not know

kce rdbacz-.

mcr~e: orders

E

nd '

r

Lega

dua
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instances, Mr. Moreno would collect the checks or

from Wedtech officers ii the amounts requested an

to Mr. Erhiich. Mr. Moreno stated that Mr. Erhli

about the FHJ account but might have suspected

.rri > mver -cmmented

m cf the cent: butcns n zerms of the receipt of

versus the rece: - -f personaI checks.

1 Analysis

441a a I, A' makes unlawful contributions made

o and:dates or c • tcal committees that exceed

d

c h

by

5,CD per eIe :on. 2 U.S.-. 441a'f) makes unlawful the

receipt of contributions that exceed the limits of the Act by

candidates or political committees.

Pursuant to 2 U.S.C. 5 441ba,, it is unlawful for any

corporation to make a contributicn in connection with a federal

election cr for a poli:z:al committee to knowingly accept or

receive a contribution from any corporation. Furthermore, this

Section makes it unlawful for an officer of a corporation to

consent to such a contribution or expenditure.

Under 2 U.S.C. 5 441f, :t Is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to knowingly permit his or her name to be used to

effect such a contribution, or for a political committee to

knowingly accept a contribution made by one person in the name of

another person. The term "person" is defined under the Act to

include corporations. 2 U.S.C. 5

prohibits a corporation's payment,

31 ill). Section 441f

reimbursement, or other
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compensation to any person for his or her contribution to any

federal candidate political committee. See Advisory Opinion

1986-41.

It is apparent that an inner circle cf wedtech officers

created the FH,' acceunt ,.ntnledth fund. :n the account and

made decisions on how the funds shou' be useJ. This inner circle

7f officers knew about the Act -'s :m:tations and prohibitions and

developed a scheme to cumvn: the Act's reouirements. The

Wedtech inner c-rcle soli-I-ed others to make illegal

contributions, consented - t'he ise of wedtech funds to make.... . t... .. .. ..cn user :eed ecnf ndet3k

contributions usinO :nvented names, and used Wedtech funds to

reimburse contributions made by themselves and others.

Accordingly, there is reason to believe Richard Bluestine

knowingly and willfully violated 2 U.S.C. §§ 44lb(a) and 441f.



A r 3, 1992

Fred Neuberqer
429 West Walnut Street
Long Beach, NY 11561

RE: M'lUR 2639
Fred Neuberqit

Dear Mr. .euberger:

On March 25, 1992, the Federal Election Commission found
that there is reason to believe you knowingly and willfully

violated 2 U.S.C. 55 441b(a) and 441f, provisions of the Federal

Election Campaign Act of 1971, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the

Commission's consideration of this matter. Please submit such

materials to the General Counsel's Office within 15 days of your

receipt cf this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Office of the

General Counsel will make recommendations to the Commission
=ther orcoos~nn n aoreer~zzn set-lement -f the matter or

recommending declining tnat pre- =oaole cause conciliation be

pursued. The Office of the General Counsel may recommend that

pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for

pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

FF[)D1 ' RA (-I f" ' 11 !



Fred Neuberger
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of the General

Counsel ordinar -- w: l1 not ilve extensions beyond 20 days.
If you :ntend t: be ree9Oc'ented b' -ounsel in this matte:

please advise the Commissicn - ompletrnq the enclosed form
statinq the name, address, anA telephone number of such counsel,
and authorlzino such counsel to rceive any notifications and
ether communca:-ons from the "C7nmissIon.

This matter wi.- remain conf:dent:al .n accordance with
2 U.S.C. S' 3 42 an- n- 3,a 'l A , unless you notify
the Commissicn :n writinq tha- ycu wish the investigation to be
made public.

For your
of the Commis
of the Act.
Debby Curry,
219-3400.

si

th

r"aton, e have enclosed
on's procedures for handlinq
you have any questions, pie

e attorney assioned to this

a brief description
possible violations

ase contact
matter, at (202)

Sincerely,

Joan D. Aikens
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: FreJ Neuberae r MUR 2639

This matter was gener3ted based on cnformat~on ascertained by
he Federal Elect:on Ccnmiss:on ":h Comiss:on" n the normal

urse cf oarryino o : Its super'.sory respens i" ::ies. See

A. Wedech 43 ora oat

A. Wedtech Corporation

Wedtech, was :r ~nalv formed :n 1905 when its name was

Weibl1t Electronic

bought the company.

individuals John Ma

ownership interest

small business, Mr.

on paper to show 2

by Mr. Neuberoer.

change only as each

Die Corporation.

Welbi1t

In the 1970s John Mariotta

was subsequently

riotta and Fred Neuberger w

of 50%. To qualify as a mi

Mariotta and Mr. Neuberger

3 ownership by Mr. Mariotta

This change occurred in 197

person in reality retained

Mr. Moreno, a paid consultant of Wedtech,

C

i

n

5

this arrancement and the FHJ7 account :n 1979.

entered into a secret agreement with Mr. Mariot

Mr. Neubercer whereby the ownership was chan.

Mr. Mariotta and Mr. Neuberuer each held a s:.:

Wedtech and Mr. Moreno held a :nterest :n We

In 1983, Welbilt Electrl.o Die Corporation

name was changed to Wedtech. Congressman Biagg

wned by two

th each holding an

ority Section 8(A)

changed ownership

and 1,/3 ownership

and was a surface

a 50% interest.

found out about

In 1981, Mr. Moreno

ta and

etlect that

interest in

dtech.

went public and its

i and Bernard

----------
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Erhlich of the law firm of Biaggi

stock when it went public.

The Wedtech corporaticn was

engines, suspension assembI'es,

.n the defense :d .. - - c

smal bushness enQaQed _ n 1m e r

he ".S. uli-ary. Fron - r

won many government ccn:ra_:s r

suspension assemb':es, ::n::c an

Mr. Moreno, qettinQ contrac's wit

ongo:ng process somet:mes ta.1:n1

contract.

In 1986, Wedtech went into b

stil operated by a creditors coml

B. Wedtech Officers and th

and Erhlich received Wedtech

in the business of manufacturing

ontoo:s and other systems ne-ded

Ssu py macn:nery for

uonc " Wedt-ec -n=oeted and

nq:n -5, enoinne parts,

d ronteon options. According to

h the miiitarv was a long and

as mucn as 3 years fcr one

ankruptcy proceedings and is

mittee.

e FHJ Account

Mr. Moreno has :nd: cated tPat polit:cal contributions were

paid by a corporate account called "FHJ" that

maintained by Wedtech off-cers. .1r. Morenc ha

officers of the Wedtecn corporation as forming

Wedtech conspiracy to %-olate the law. Accord

the names and positicns W Wedtech offier

o Jcnn riar:ctta - Fresldent cf Wedtecn

Chairman and Chief Executiv-e .ffi..er unt:l Feb

Section 8(A) qualificaticn was based "n Mr. Ma

2 Fred Neuber-er

1983-1985; Vice Chairman of the Board until

Chairman.

19

was created and

s identified several

the core of the

ina to Mr. Moreno,

s were as follows:

through 1985;

ruary 1986. The

riotta.

l"3. President

86, when he became
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3. Mario Moreno - Treasurer from 1981-1983; Vice President

of Operations 1983; Executive Vice President 1983-1985; Deputy

Vice Chairman 1985-1986; Vice Chairman 1986 to 1987; member of the

Board 19.9 to 1987.

Anthony <uar:oi -,Ch:ef Financial OfItiIr; President

a C .e' erat no Qff1ce I35 until 1986.

Lawrence Shorten - Treasurer until 1983; Chief Financial

• , ,'n986.

-. Richard Bluestine - became an officer, Senior Vice

President -cr Corporate Development, in 1983 for six or seven

months until he was fired.

Ceil Grandwotter 'Lewis - Assistant Treasurer from

around 1983 until 1986.

8. Jonah Paolercio - Assistant Treasurer from about

1980-1983.

The corporate account called "FHJ" started out as a personal

account cf Fred Neuberger and the initials "FHJ" stood for Fred

'Neuberger, Helen 'Neuberqer, Fred's wife) and John Mariotta).

Mr. Moreno believes that the FHJ account was started by

Mr. Mariotta and Mr. Neuberger in 1976. According to Mr. Moreno,

he i ..nal purpose of -! e EHJ account was to aenerate funds to

pay personai expenses and to pay union bonuses in order to buy

labor peace. Later, the FHJ account was also used for the

following purposes: to make political contributions to federal

candidates cr to reimburse Indiivduals making such contributions;

to pay consultants with close personal relationships with

politicians important to Wedtech and for bribes related to certain
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services important to the company.

The FHJ account was funded by kickbacks to the FHJ account.

A number of kickback schemes were used by Wedtech during its

existence to cet monies into this account. In the beginninq

Wed-ech would qet k:kKbacks from surp i~e by :n rasini the

amount of the inv oCes and receIv r. the excess amount back in the

form of a check that was de0osIted to the FHJ acCCunt. In 1980,

Jonah Paolerc.o came up with the Idea cf securinq extra funds by

fals:fying invoices to receive funds from the government before

they were actually due. This kickback scheme continued until

1983. Later, Wedtecn entered into a kickback agreement with an

equipment supplier, Henry Zeitzel, by which Wedtech received

kickbacks in cash from the Zeitzel company for goods priced higher

than their normal cost. Additionally, during 1980-1982 Welbilt

checks were deposited directly into the FuJ account and the

records were altered to show the payee as some other corporation.

During 1983, Zeitzel became the main equipment supplier for

Wedtech and Wedtech received kickbacks from Zeitzel in the form of

checks deposited to the FHJ account. This practice continued from

1983-1985. In 1984-1986, most of the monies in the FHJ account

came from kickbacks received thruch construc:ion and electrical

companies owned by Reynaido Berney, Mr. roreno's brother-in-law.

For their services to Wedtecn, coth Zeitzei and 'r. Berney were

given a share of the kickback money. Some of these kickbacks,

however, were also depos ted tc an account l..ated in London

called ITEK. Mr. Moreno states that the ITEK account in London

was used for personal expenses only. Mr. Moreno estimates that
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over four to five million went into the FHJ account during the

time it was in use.

According to Mr. Moreno, the FHJ account was ultra secret and

only Ceil Grandwotter Assistant Treasurer) and the officers who

benefited frcm the account knew of its existence. The officers

who participated and benefited personaily from the FHJ account
varied during the years 1979-1986. The funds in the FHJ account

werp distributed according to a fixed distribution formula that

v'aried dependinQ on the number of persons in the group at the

time.

.... re. u indz ates

secret account in 1979, he

until 1981. Prior

nat

did

though he found

not participate

to 1981, the funds in

distributed based on a formula of 50% for

Mr. Neuberger. When Mr. Moreno became a

and until October 1983, the distribution

was 45.5% for Mr. Mariotta, 45.5' for Mr.

Mr. Moreno. _n late October 1983, the di

take into account new officers. At that

based on the following distribution: 2"%

Mr. Neuberaer, 12.%-l fcr Mr. Moreno, 1..

or ~Larry Shorten and 12.'5 for imr.

1984, Mr. Bluestine left Wedtech after si:

caused the following change in the distrii

out about the

in the FHJ account

the FHJ account were

both Mr. Mariotta and

secret partner in 1981

of funds in the account

Neuberger and 9% for

stribution changed to

time the account was

for Mr. Mariotta, 25% f

for Mr. Guariglia,

Bluestine. In May of

x or seven months which

bution of funds ratio:

or

27.5% for Mr. Mariotta, 27.5% for Mr. Neuberger, 15% each for

Mr. Moreno, Mr. Guariglia and Mr. Shorten.

The FHJ account was originally controlled by Mr. Neuberger
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and only he had signature authority. Later, Ms. Grandwotter was

keeper of the account, had signature authority and could write

checks on the account or withdraw money. Until the arrival of

Mr. Guariglia, Ms. 3randwotter did the day to day bookkeeping for

the FHJ account and took 'a e of al" the financial transactions

relatinq to the account. When Mr. Guarialia took over finances

f-.r Wedtech, the nalntenance of the FHJ account was conducted by

both Mr. Guariglia and Ms. randwotter, Ms. GuariQlia recorded

most transactions and kept the books on the FHJ account and

Ms. Grandwotter wrote checks, went to the bank and retained the

actual documents such as checks and deposit siip..

Those officers who needed money or wanted to make a

withdrawal from the account would tell Ms. Grandwotter who told

Mr. Guariglia so he could do the accounting. Ms. Grandwotter

would make out the checks to cash at the bank or make out checks

to pay the creditors of the officers le.o. American Express).

Though Ms. Grandwotter did not receive a share in the FHJ account,

she did receive company stock and in the end she received 5% of

each payment for her services.

In 1986 prior to bankruptcy, Ms. Grandwotter was told by

Mr. Moreno and c-ne:s :c iesz-rv :ie records relating to the FHJ

account. Ms. 3randwotter and Mr. Guariglia destroyed FHJ records

but :t is unclear as to now many records were destroyed.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federal election. Indeed,
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all contributions to federal candidates made by Wedtech

officers, employees, family and friends used funds derived from

the FHJ account. According to Mr. Moreno, the Wedtech officers

knew that the company coull not contribute to federal candidates

directly and also- knew about the Act's limitatien on individual

ccntributions to polt:caI committees.

:n oroer to crcumvent the requirements cf the Act,

therefore, the Wedtecn off:cers used a var:ety cf methods. The

methods involved: rei

officers, employees,

made by way cf money

came directly out of

fundraisers or to pay

also appears that the

contributions was par

With respect to

Mr. Moreno indicated

employees, and family

were reimbursed by th

Wedtech officer. The

Wedtech officers were

wou.d use personaL cn

committees. Exceotioc

in instances where in

instances a check was

cashed, and the contr

mbursement of contri

family and friends;

orders that were bou

the FHJ account; and

for services

variety of me

t of a fairly

reimbursement

that all contr

members that

e FHJ account

usual scenari

butions made by

contributions that

ght with monies th

cash payments for

on behalf

chanisms

fluid anc

of politi

ibutions

appear on

unless it

o seemed

with:n the:r contribut

ec~s o ma~e contrAbuti

'is ,o :n s zenerai rule

dividuais were short of

drawn cn the FHJ accou

ibuticn was made by way

were

at

of a candidate. I

for illegal

informal system.

cal contributions,

made by officers,

the public record

was overlooked by

to be that when

ion limit, they

ons to political

occurred, however,

cash. In such

nt, the check was

of money order.

-t

Officers who made contributions by personal check were
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reimbursed from the FHJ account. Refunds were done in several

ways. If money was available in the FHJ account a direct

reimbursement was possible. If no monies were available, then

the officer received a credit in the FHJ Account so they would

be reimbursed when monies dcd become availa3ble. n other cases,

instead cf receivini a rei-burseren- -irec - , tf'ers 4ould

direct that the refund -o towards t e payment %vendors e.g.

A-.cer: :an Excress

The FHJ account was also used to reimburse political

contributions made by employees cf Wedtech and family members of

the Wedtech officers. Mr. Moreno stated that in a few instances

employees of wedtech were asked to write checks and were

subsequently reimbursed in cash. Spouses of Wedtech officers

were asked to write out checks to political committees and the

reimbursement went to the Wedtec officer. Relatives of Wedtech

off.cers, on the other hand, wrote checks to the political

committee and were later reimbursed in cash from the FHJ account

via the Wedtech officer.

According to Mr. Moreno, rather than reimbursement of

contributions, many of the political contributions were paid for

with monies that came directly frcm the FHJ account. in other

words, cnecKs drawn cn tne FHJ account were casned by Ms.

;randwotte:, :he casn was used to -uv money orders, and the

contributions were made va a money order. Mr. Moreno stated

that if the money orders were less than $1,000, they did not

have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of

I
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an officer but under a fictitious name. Mr. Moreno explained

that after receiving the blank money orders, Ms. Grandwotter and

others (the officers) would invent names to place at the bottom

of the check. Since the names were invented, Mr. Moreno was

unabl. :P t-,. rcal on. ec-f: n - Tn: es .,sf-d .h iki tntr:btions via

the money orders.

A ... r. o . soiet mes -7nn y riprs were made

c'" d~rotly3 to t:"a- - amoa:os bur tat nn most 'nstances

the money orders were made out .. 2rganlzations giving affairs

for the benefit of a particular Dolitician. Mr. Moreno stated

that Wedtech bought a number cf tables at these affairs and that

his understanding was that after expenses were paid a certain

portion of the proceeds went to the particular politician.

Mr. Moreno indicated that somet:mes cash (FHJ) was also used to

buy tables at these affairs. Mr. Moreno recalled attending a

number cf affairs cr recept:ons for Representatives Biaggi,

Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

Mr. Moreno explained the use cf the FHJ account to make

in-kind contributions to a federal candidates. Mr. Moreno

recalled that durina the 1982 and 1984 elections, The money from

-ne EHJ account .was useo to rent taxis and to provide for

"ganisn TV and radio spots advocatng the eiection of

Congressman Addabbo. Mr. Moreno stated that between $30,000 to

$40,000 was spent on such services. The vendors were paid in

cash and the cash came directly from the FHJ account or

Mr. Moreno was subsequently reimbursed from the FHJ account.
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As noted, Mr. Guariglia dealt primarily with the accounti

and keeping of the books on the FHJ account and Ms. Grandwotte

was generally responsible for the signing of checks, the cashi

of checks, and the buying cf the money orders. Mnrpover,

WedIen offiers shar n1 ' n ,eFHJ a-cCount ke runn nq

r.........~ onontribu s. Sever3 led'wr pages of th

F. .. .ear h ... .S s r f e ,f FHJ

reccrds.

All monies deposited in the FHJ account were allocated to

the officers according the formula f-r distribution of FHJ

funds. A-cordino t2 Mr. Moreno, debits from the FHJ account f

personal expenses and debits for political contributions were

treated differently. Mr. Moreno explained that disbursements

for personal expenses were debited entirely against the

officer's individuai share, while political contributions were

divided up among those who shared in the account.

D. Participants and Political Contributions in
Wedtech Scheme

1. Participants

Mr. Moreno has asserted that any contributions on the

public record made by Wedtech officers, employees, family and

account. According to records on file at the Commission, the

.... .. cntriuons Cado !v t ini -:'a l s hl-r.%' < rC

possibly related to the Wedtech reimbursement scheme.

ng

r

ng

P

o r



CANDIDATE

BERNEY, MARTHA
BERNEY, MARTHA

BERNEY, PEYNALDO
BERNEY, REYNALDO

BLUESTINJE, ELINOF

BJESTINE, RICHARD

03-APR-1984
25-MAR-1986

SUBTOTAL:

12-NOV-1982
23-APR-1984

SUBTOTAL:

23-APR-1984

SUBTOTAL:

03-APR-1984

$1,000.00
$1,000.00

ADDABBO
D'AMATO

JULY-Q 84
APR-Q 86

$2,000

Si, 200.00
$1,220.02

ADDABBO
ADDABBO

PST-G 82
JULY-Q 84

$2,000

Si, 2i20.CO ADDABBO

$2,000

$1,200.00 ADDABBO

SUBTOTAL:

LEWIS, CEIL
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,

CEIL
CEIL
CEIL
CEIL
CEIL
CEIL
CEIL

12-NOV-1982
12-JUN-1980
16-JUN-1980
29-SEP-1980
16-MAY-1983
20-MAY-1983
06-SEP-1983
03-APR-1984

s1,o00.00
S$500.00
$500.00
$500.00

$1,000.00
$1,250.00

$500.00

SiI000.00

SUBTOTAL: $6,250

NAME DATE

-11-

AMOUNT RPT

$2,000

ADDABBO
GARCIA
GARCIA
DNC
BIAGGI
GARCIA
ADDABBO
ADDABBO

PST-G
JULY-Q
JULY-Q
OCT-Q
MY
MY
YE



-12-

NAME DATE

'JARIGLIA
JAPIGLIA

?:JARIGLIA

?UARIGLIA
EUARIGLIA
7'ARIGL:A
-7AP IGL IA
'AR I GL A
7AR I GL IA

AR I G L A

;YAPIGL.A

--APIGL'"

J"ARIGL:A,
3VARIGL:A,
7ARIGL:A,

" UARIGL.A,

3UARIGLIA,
-'-AR IG L 7A ,

7'AR IGL A,
UJARIGLIA,

ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
AN.THONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY

ANTHONY
ANTHONY
ANTHONY
ANTHONY

CYNTHIA

LOUISE
LOUISE

N I CHOLAS
NICHOLAS

06-SEP-1983
27-DEC-1983
21-MAY-1984
23-MAY-1984
02-JUL-1984
I -AUG-1984

2 2-C T 198
D5-MAR-1985
19-APR-1985
19-JUL-1985
"I-DEC-198=S
20-DEC-1985

2 -MAR-i986
27-MAR-1986
10-MAY-1986
i9-MAY-1986

SUBTOTAL:

19-APR-1985

SUBTOTAL:

04-MAY-1984
92-JUL-1984

SUBTOTAL:

24-MAY-1984
02-JUL-1984

AMOUNT

$500.

$1,000.
$1, 000.
$1 ,000.
$1,000

S50 '?

Si, 900.
- '.

$1,9O00.

$14,000

CANDIDATE

ADDABBO
D'AMATO
GARCIA

BIAGGI
REAGAN-BUSH
2ARCIA
VICTORY '84
r)OLE SENATE

ADDABBO
ASPIN
D'AMATO
ADDABBO
ADDABBO
GARCIA

ADDABBO
DAVIS
DAVIS

$750.00 ADDABBO

$750

$1,000.00
$500.00

ADDABBO
REAGAN-BUSH

$1,500

$1,000.00
$1,000.00

ADDABBO
REAGAN-BUSH

SUBTOTAL:

RPT YR

YE
YE

PP-12
JULY. Q
AUG-M
OCT--Q
PG-30
MY
MY
YE
YE
YE

YE
APR-Q

APR-Q
JULY-QJULY-Q

83
83
84
84

84
84
84
85
85
85
8_5
85

86
86

86
86

MY

AUG-M

AUG-M

$2,000



CANDIDATE

MARIOTTA,
MAR IOTTA,
MAR IOTTA,
MAR I OTTA,
MAR I OTTA,
MAR IOTTA,
MAR IOTTA,
MAR IOTTA,
MAR IOTTA,

JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNI E
JENNIE
JENNIE

07-JUN-1984
20-OCT-1984
20-OCT-1984
08-MAY-1979
07-DEC-I97 Q
05-MAR-1080
27-NOV-1981
27-FEB-1982
27-FEB-1982

$2,000.00
$1,000.00
$2,000.00

$500.00
$500.00

$500.00
2,000. 0$625. CC

$625 .00

INNER CIRCLE
DC REP CMT FED
DC REP CMT FED
FERNANDEZ(PREZ)
CARTER,,MONDALE
GRAVEL
GARCIA
GARCIA
GARCIA

SUBTOTAL:

MAR IOTTA,
MAR IOTTA,
MARIOTTA,
MAR IOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MAR IOTTA,
MARIOTTA,
MAR IOTTA,
MAR IOTTA,
MAR IOTTA,
MARIOTTA,
MAR IOTTA,
MAR IOTTA,
MARIOTTA,
MAR IOTTA,
MAR IOTTA,
MAR IOTTA,

JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN

28-SEP-i9-9
07-DEC-19 79
05-MAR-1980
29-SEP-1980
03-NOV-1980
06-NOV-1980
18-NOV-1980
20-JAN-1981
14-AUG-1981
27-NOV-1981
27-FEB-1982
27-FEB-1982
01-MAR-1982
04-MAR-1982
16-JUN-1982
06-SEP-1983
27-DEC-1983
07-FEB-1984
06-MAR-1984
19-APR-1984
19-APR-1984
21-MAY-1984
14-MAY-1985
25-NOV-1985

r n

$1,000.00
$500.00
$500.00

1 ,000.00
$1,000.00

$500.00
$500.00

$1,000.00
$2,000.00
$625.00
$625.00

$1,000.00
$500.00

$1,000.00
$500.00

$1,000.00
$750.00

$10,000.00
$500.00

$1,000.00
$1,000.00
$3,000.00

$500.00

GARCIA
CARTER/MONDALE
GRAVEL
DNC
GARCIA
DNC
AMER/CHANGE PAC
NRCC-C
NRCC-C
GARCIA
GARCIA
GARCIA
NRCC-C
RNC-C
LUJAN (CNGRSS)
ADDABBO
D'AMATO
GARCIA
SALUTE/ VICTORY
WARNER
WILSON
GARCIA
'85 REP SEN-HSE
GARCIA

SUBTOTAL: $31,000

NAME DATE

-13-

AMOUNT RPT

JULY-Q
PG-12
PG-12
JULY-Q
YE
APR-Q
YE
APR-Q
APR-Q

$9,750

OCT-Q
YE
APR-Q
OCT-Q
PST-G
PST-G
PST-G
MY
YE
YE
APR-Q
APR-Q
APR-Q
APR-Q
JULY-Q
YE
YE
APR-Q
APR-Q
JULY-Q
JULY-Q
PP-12

YE

-9
79
80
80
80
80
80
81
81
81
82
82
82
82
82
83
83
84
84
84
84
84
85
85



CANDI DATE

MORENO, CARIDAD
MORENO, CARIDAD

MORENO,
MORENO,
MORENO,
MOREO,
MOPENJO,
MORPFIO,

MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MO RENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,

MARIO
MARIO
MAR 10
MARIO
MARIO
MAR I
MARIO
MARIO
MAR 10
MAR 10
MARIO
MARIO
MARI O
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MAR I0
MAR I0
MARIO
MAR I0
MAR IO

02-APR-1984
18-AUG-1984

SUBTOTAL:

-DEC--I9 9
29-SEP-198I
S'1-OCT--1980

3 0-AP-1982
0.-MAY-1984
I -AUG-1982
13-AUG-1984
9-FEB-1983
02-FEB-1983
2. -FEB-1983

29-FEB-1984
0S-MAR-1984

18-JUN-1984
I17-AUG-1984
!8-AUG-1984
02-MAY-1985
19-MAY-1986
I -JUN-1985
02-DEC-1985
20-DEC-1985

20-MAR-1986
10-MAY-1986
10-MAY -1986
16- MAY -1986

24-JUL-1986
24-JUL-1986
12-SEP-1986

si,000.0C
$1,000.00

D'AMATO
GARCIA

$2,000

I r r)~, 00 . C

$<000
S500 .00

SI,000.00
$1 .00.0

$1 00.00
Si ,000.00

02,000.00
$500.00

Si,000.00

$1, 000 .00

$1,000.00$1,000.0
$1,000.00
$i,000.00
$1,000.00
$1,000.00
$1,000.00
SI ,000.00
$1,000.00
$1 2 0 .00

-$i,000.00

GARCIA
CARTER'MONDALE
DNC
DNC
GARCIA
ADDABBO
BIAGGI
GARCIA
GARCIA
D'AMATO
D'AMATO
TORRES
GARCIA
SALUTE/VICTORY
INNER CIRCLE
FUND DEM MAJ
GARCIA
HOLLINGS
BIAGGI
GARCIA
STRATTON
ADDABBO
GARCIA
DAVIS
DAVIS
BIAGGI
BARNES
BARNES
BARNES

SUBTOTAL: $32,750

NAME

-14-

DATE AMOUNT RPT YR

MY
OCT-Q

OCT-Q
YE

OCT-Q
PRE-G
PST-G
JULY-Q
JULY-Q
PP
pp
MY
MY
MY
APR-Q
APR-Q
JULY-Q
SEPT-M
OCT-Q
MY
MY
MY
YE
YE
JULY-Q
JULY-Q
JULY-Q
JULY-Q
PP-12
PP-12
OCT-Q

79

80
83

8 A

82

82
82
83
83
83
84
84
84
84
84
85
85
85
85

85
86
86
86
86
86
86
86
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NAME
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGER,
NEUBERGEF,
NEUBERCER
;EUBEPGlEFP
'EUBERCEP,

N EUBE P(-ER
*:!UBEP E ,
"EUBERGER

P CL EPC
PAOLERC IC,

SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
;HORTEN,
3HORTEN,
SHORTEN,
SHORTEN,

FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED

MICHAEL

MICHAEL

LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY

DATE
28-SEP-1979
07-DEC-1979
07-DEC-1979
29-SEP-1980
03-NOV-1980
18-NOV-1980
16-NOV-1981
96-SEP-198 S
29-APR-1984
22-APR-1985

II-DEC-198F

20-DEC-1985
29-MAY-1986
29-MAY-1986

SUBTOTAL:

I2-APR-19 8
12-APR-1986

SUBTOTAL:

26-SEP-1983
21-MAY-1984
17-AUG-1984
05-MAR-1985
19-JUL-1985
11-DEC-1985
20-MAR-1986
i0-MAY-1986
10-MAY-1986

AMOUNT
$1,000.00

$500.00
$500 .00
$500.00

$1 ,00000
$500.00

i , ( 0c' .:

( s :. L '- • l

CANDIDATE
GARCIA
CARTER/MONDALE
CARTER/MONDALE
DNC
GARCIA
AMER/CHNG
D'AMATO
ADDABBO
WILSON
BROOKS
BROOKS
D'AMATO
ADDABBO
BIAGGI
BIAGGI

PAC

RPT
OCT-Q
YE
YE
OCT-Q
PST-G
PST-G
YE
YE
JULY-Q

YE
YE
JULY-Q
JULY-Q

YR
79
79
79
80
80
80
81
83
84
85

85
85
85

86
86

$12,000

' 0.C

D'AMATO
D'AMATO

JULY-Q 86
JULY-Q 86

$1,600

00
,00

,000
$500
000

,000
00

,200

ADDABBO
GARCIA
GARCIA
DOLE/SEN
ASPIN
D'AMATO
GARCIA
DAVIS
DAVIS

YE
PP-12
OCT-Q
MY
YE
YE
APR-Q
JULY-Q
JULY-Q

SUBTOTAL:

SHORTEN, MRS. LARRY i7-AUG-1984 $2,300.00

SUBTOTAL: $2,000

GRAND TOTAL: $131,600

$8,000

GARCIA OCT-Q
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It is clear that the bulk of the contributions listed here

were made by the inner circle of Wedtech officers who knew about

and shared in the secret FHJ account (John Mariotta, Fred

Neuberger, Mario Moreno, Anthony Guariglia, Richard Bluestine and

Larry Shorten) t appears from the list that Ms. Grandwottet

made several contributions to poiitical committees as well.

Additionally, each cf the spouses cf the officers with a share in

the FHJ account also made contributions to federal candidate

committees. Mr. Moreno has indicated that the above mentioned

officers and Ms. Grandwotter knew that the company could not

contribute to federal candidates and that each person was also

aware of the contribution limits under the Act. While Mr. Moreno

noted that he did not believe that the above list contained all

the contributions made by Wedtech officers, he believed that the

contributions of John Mariotta were particularly understated. Mr.

Moreno explained that it was probable that Mr. Mariotta did not

have many cf his contributions reimbursed by the FHJ account.

Mr. Moreno has stated that his sisters Martha Berney,

Dianna Manzano and Cecilia Moreno) and his brother-in-law

(Reynaldo Berney) also made contributions that were reimbursed

with money from the FHJ account. These contributions were made at

the request of Mr. Moreno.

,een e e :ficers and employees that he

recalled maKino occasicnal cont....:...ns througn personal checks.

2. Political Contributions

While only the tip of the iceberg, the list of contributions

that were probably reimbursed by the corporate FHJ account amounts
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to $131,600. The majority of the contributions listed here were

made to the political committees of Representatives Addabbo,

Biaggi, Garcia and Senator D'Amato. According to Mr. Moreno,

these Congressmen were very helpful in getting government

contracts fcr Wedtech. The B.aggi trial transcripts are replete

with references to the close reIationship between Wpdtech and

congressional staff members. ever the years Wedtech officers met

on many occasions wit. these staff members to draft letters to

help Wedtech win government contracts.

Mr. Moreno stated that there was no specific pattern for

making contributions to the poilt:cal committees. He indicated

that Wedtech officers made contributions to the committees before,

during and after receiv:ng ass:stance from the Congressmen.

Indeed, Wedtech's pattern of regularly making contributions to

certain congressmen is consistent with Wedtech's constant search

for Qovernment contracts and political influence.

The Biaggi trial transcripts and Mr. Moreno point to the

important role cf Bernard Erhlich, a partner in the law firm of

Biaggi (Richard) & Erhlich. Mr. Erhlich acted as a middle man for

the setting up of meetings and the provision of access to

congressmen and their staff. It also appears that Mr. Erhlich was

also the middleman for much of the flow of contributions that went

from Wedtech to the political committees. According to

Mr. Moreno, Congressman Biaogi, Senator D'Amatc and others would

send requests for contributions through Mr. Erhlich who would

convey their requests to Mr. Moreno at Wedtech and indicate the

amount that was needed.
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In many instances, Mr. Moreno would collect the checks or

money orders from Wedtech officers in the amounts requested and

deliver them to Mr. Erhlich. Mr. Moreno stated that Mr. Erhlich

did not knew about the FHJ account but might have suspected

kickbacks. Mr. Moreno noted that ,r. Erhlich never commented

about the form 7 the contributions in terms of the receipt of

money orders versus the receipt cf personal checks.

E. Legal Analysis

2 U.S.C. 44aal',IA'1 makes unlawful contributions made by

individuals to candidates or political committees that exceed

$1,000 per election. 2 U.S.C. § 441a(f) makes unlawful the

receipt of contributions that exceed the limits of the Act by

candidates or political committees.

Pursuant to 2 U.S.C. s 441b(a), it is unlawful for any

corporation to make a contribution in connection with a federal

election cr for a political committee to knowingly accept or

receive a contribution from any corporation. Furthermore, this

Section makes it unlawful for an officer of a corporation to

consent to such a contribution or expenditure.

Under 2 U.S.C. § 441f, it is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to knowingly permit his or her name to be used to

effect such a contribution, or for a political committee to

knowingly accept a contribution made by one person in the name of

another person. The term "person" is defined under the Act to

include corporations. 2 U.S.C. § 431 (11). Section 441f

prohibits a corporation's payment, reimbursement, or other
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compensation to any person for his or her contribution to any

federal candidate political committee. See Advisory Opinion

1986-41.

It is apparent that an inner circle cf Wedtech officers

created the FHJ account, -ontrolled the fun1 in the account and

made decisions on how the funds should be u',,'. This inner circie

()f officers knew about the Act's limitatins rind prohibitions and

developed a scheme to circumvent the Act's requirements. The

Wedtech inner circle solicited cthers to make 1leaal

contributions, consented to the use cf Wedtech funds to make

contributions using invented names, and used Wedtnch funds to

reimburse contributions made by themselves and others.

Accordingly, there is reason to believe Fred Neuberger knowingly

and willfully violated 2 U.S.C. §§ 441b(a) and 441f.
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3, l99z

Johri Marietta
_0 Woodford Road
.carsdale, NY 10583

RE: MUR 2639
John Mar:otta

Dear Mr. Mar otta:

On March 25, 1992, the Federal Election Commission found
that there is reason to believe you knowingly and willfully
violated 2 U.S.C. SS 441b a, and 441f, provisions of the Federal
Election Campaign Act of i, as amended 'the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity
no action should be taken against you. You
factual or legal materials that you believe
Commission's consideraticn of this matter.
materials to the General Counsel's Office w
receipt of this letter. Where appropriate,
submitted under oath.

to demonstrate that
may submit any
are relevant to the
Please submit such

ithin 15 days of your
statements should be

In the absence of any additional information demonstrating
that no further action should be taken against you the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an aoreemenr in settlement of the matter or
recommending declining that pre-orcbable cause conciliation be
pursued. The Office of the Generai oeunsel may recommend that
pre-probable cause conc:' :aticn not Ce entered into at this time
so that it may complete its :nvestiiation cf the matter.
Further, the Commission :11 not enterta:n requests for
pre-probable cause conci-iation after briefs on probable cause
have been mailed to the respondent.



John Mariotta
Page 2

Requests for extensions cf time will not be routinely
granted. Requests must be made ir writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. in addit=on, the Office of the General
Counsel c'Ldinarily w.il n-t c.eext xensions beyond Z0 days.

-,-1~ in-end :=_ri't~L ~onsel In
pleas' adv:se the Commlss~cn , v n~letin, the enc
statinq the name, address, and elerhone number cf
and a'ithoriz:ni sucn

This matter will

the Commission in
made public.

counse. " e-e.ve any

rena:2 ccnf den-:al

en a t . -a.. e
:r7 -'a: wish the

this
losed

such

matter,
form
counsel,

not:f:cations and

n accordance with
unless you notify

investigation to be

For your "nf -rnat:on, -.,e
of the Commission's procedure
of the Act. :f you nave any
Debby Curry, the attorney ass
219-3400.

have enclosed a brief description
s f:r handling possible violations
questions, please contact
ion - 2. 4 -n this matter, at (202)

Sincerely,

Joan D. Aikens
Thairman

Enclosures
Factual and Legai Analys:s
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: John Marctta MUR 2639

r. ia t is f n o r e i 1 n n, -- -rmatr- n ascertained by

the F-deral Elect. - m--ss~o- "the Cmmss:on", in the normal

2 U.S.C. § 43'-a a

A. Wedtech Corporation

Wedtech -gas orn:9nai;5:5rme- . i when -ts name was

We'"-it Elec"ion : :e Corpcrat:on. :n the 1970s John Mariotta

bought the company. Welb:It was subsequer-tly

individuals John Mariotta and Fred Neuberger w

ownership interest cf 501. To qualify as a mi

small business, Mr. Mariotta and Mr. Neuberger

on paper to show 2 3 cwnershic by Mr. Mariotta

by Mr. Neuberger. This chance o-curred in 197

change only as each person in reality retained

Mr. Moreno, a paid consultant of Wedtech,

this arrangement ind the FHJ account in 1979.

owned by two

ith each holding an

nority Section 8(A)

changed ownership

and 1 3 ownership

5 and was a surface

a 50 interest.

found out about

In 1981, Mr. Moreno

entered into a secret acreement mtn r. :ariotta and

Mr. Neuberger whereby the cwnership was changed to reflect that

Mr. Marietta and Mr. *euberoer each held a 45.< i:nterest in

Wedtech and Mr. ren neld :in:erest n ;edtecn.

In 1983, Welbilt Electr-c Die Corporation went public and its

name was changed to Wedtech. Congressman Biaggi and Bernard
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Erhlich of the law firm of Biaggi and Erhlich received Wedtech

stock when it went public.

The Wedtech corporation was in the business of manufacturing

enlne4 , iu nos isptr'n! - e es, Fontccns and other systems needed
•~ ~ s" heefne I ndu r.wdt a S 5A Section 8iA) minor't

Imall business engaaed in numercus bids t supply machinery for

ne .S. 1:l tary. From 1 u- ahrou n.9, Wedteoh competed and

w,'n many :overnment contracts fo en es en 3-e parts,

*scensicn assemblies, =ontcon nno rcntcn o-tIons. According to

.... e .e n ontra the mlitary was a long and

Qnac'ng process sometimes taKino as much as 3 years for one

contract.

n 1986, Wedtech went into bankruptcy proceedings and is

still operated by a creditors committee.

B. Wedtech Officers and the FHJ Account

Mr. Moreno has indicated that political contributions were

oaid ty a corporate accunt -ailed "FHJ" that was created and

maintained by Wedtech offiters. Mr. Moreno has identified several

officers of the Wedtech corporation as forming the core of the

Wedtech conspiracy - violate theIlaw. According to Mr. Moreno,
the names and pos:tcns t ne weatecn officers were as follows:

-. John Mariotta - President of Wedtech through 1985;

Chairman and Chief Executive Off:cer until February 1986. The

Sect:c ' Ao~A a:f::ation -..as oased on 2r. :r

2. Fred Neuberger - Vice President until 1983; President

1983-1985; Vice Chairman of the Board until 1986, when he became

Chairman.



-3-

3. Mario Moreno - Treasirer from 1981-1983; Vice President

of Operations 1983; Executive Vice President 1983-1985; Deputy

Vice Chairman 1985-1986; Vice Chairman 1986 to

Board 19-9 to 1987.

.,. Anthony iar': - 'e -:n~n13 :

and Chief OperatIng Office= r 5 unt:i l98 .

Lawrence Shorten - Treasurer untl 198

f *fcer until 986.

-. Pichard Bluest1 ,e - became an oficer,

Pres:dent for Corporate Deveiopment, in !983 fc

,onths until he was fired.

1987; member of the

ficer; President

3; Chief Financial

Senior Vice

six or seven

Ceil Grandwotter 'Lewis' - Assistant Treasurer from

around 1983 until 1986.

8. Jonah Paolercic - Assistant Treasurer from about

1980-1983.

The corporate account called "FHJ" started out as a per

account cf Fred Neuberqer and the initials "FHJ" stood for F,

sonal

red

,Neuberger,

Mr. Moreno be

Mr. Mariotta

the crici nal

pay personal

labor peace.

following pur

candidates or

Helen

lieves

and Mr

purpos

expens

La te r

poses:

to re

.Neuberger, Fred's wife) and John (Mariotta).

that the FHJ account was started by

. Neuberger in 1976. According to Mr. Moreno,

.e of the FHJ account -was to generate funds to

es and to pay union bonuses in order to buy

the FHJ account was also used for the

to make political contributions to federal

imburse individuals making such contributions;

to pay consultants with close personal relationships with

politicians important to Wedtech and for bribes related to certain

-- v - . °
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services important to the company.

The FHJ account was funded by kickbacks to the FHJ account.

A number of kickback schemes were used by Wedtech during its

existence to qet monies into this account. In the beginning

Wedtech would aer kickbacks from suppliers by :ncreasing the
amount of the invoices and receivinQ the excess amount back in the

form of a check that was deposited to the FHJ account. In 1980,

Jonah Paolercio came up with the "dea of securinz extra funds by

falsifying invoices to recer"e. funds frcm the government before

they were actually due. This kickback scheme continued until

1983. Later, Wedtech entered into a kickback agreement with an

equipment supplier, Henry Zeitzei, by which Wedtech received

Kickbacks in cash from the Zeitzei company for goods priced higher

than their normal cost. Additionally, during 1980-1982 Welbilt

checks were deposited directly into the FHJ account and the

records were altered to show the payee as some other corporation.

During 1983, Zeitzel became the main equipment supplier for

Wedtech and Wedtech recelved kickbacks from Zeitzel in the form of

checks deposited to the FHJ account. This practice continued from

1983-1985. In 1984-1986, most of the monies in the FHJ account

came frcm kickbacks received -hrcugh construction and electrical

companies owned by Reynaido Berney, Mr. Moreno's brother-in-law.

For their services to Wedtech, both Zeitzel and Mr. Berney were

given a share of the kickback money. Some of these kickbacks,

however, were also deposited to an account located in London

called ITEK. Mr. Moreno states that the ITEK account in London

was used for personal expenses only. Mr. Moreno estimates that
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over four to five million went into the FHJ account during the

time it was in use.

According to Mr. Moreno, the FHJ account was ultra secret and

only Ceil ranciwottoer tAssistant ':-asurer' and the officers who

benefited *rm the account knew' existence. The officers

who partic:pated and benefited personally from the FHJ account

111rieddur ng the years 19-9-1986. The funds In the FHJ account

were distributed according to a fixed distributicn formula that

varied decendinQ cn the number of c rsons in the aroup at the

time.

Mr. M!oreno indicates that

secret account in 1979, he did

though he found cut about the

not participate in the FHJ account

until 1981. Prior to 1981, the funds in the FHJ account were

distributed ba

Mr. Neuberaer.

and until

was 45.5%

Mr. Moren

take into

based on

Mr. Neube

12.5% for

1984, Mr.

caused th

27.5% for

sed on

When

formula of 50%

. Moreno became

October 1983, the

for Mr. Mariotta,

o. In late October

account new office

the following distr

rzer, 12.5 for Mr

Larry Shorten and

Bluestine left Wed

e following change

Mr. Mariotta, 27.5

distribution

45. 5% for Mr

1983, the d:

rs. At that

ibuticn: lq5%

12.5% for Mr.

tech after si

-n the distri

-for Mr. Net

r both Mr. Mariotta and

secret partner in 1981

of funds in the account

Neuberger and 9% for

istribution changed to

time the account was

for Mr. Mariotta, 25% for

for Mr. uariglia,

Bluestine. In May of

x or seven months which

buticn of funds ratio:

iberer, ! each for

Mr. Moreno, Mr. Guariglia and Mr. Shorten.

The FHJ account was originally controlled by Mr. Neuberger
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and only he had signature authority. Later, Ms. Grandwotter was

keeper of the account, had signature authority and could write

checks on the account or withdraw money. Until the arrival of

Mr. 3uar:lia, Ms. ?randwotter ffi ray to dt' tookkeeping for

the FHJ account anc i k ,ire ziI' +7 he f:nanc:ai transactions

reiatin t t the acc ,t. 'hen .I:-. -uar oiq a too'k &ver finances

for wedt .c, t he ma-ntenance f - .. e 7HJ a c nt was conduct ed by

both Mr. Cuariqlia and Ms. grandwotter. Ms. GuariQiia recorded

most transactions and kect the books cn the FHJ account and

Ms. Grandwotter wrote checks, went to the bank and retained the

actual documents such as checks and deposit slips.

Those officers who needed money or wanted to make a

withdrawal from the account would tell Ms. Grandwotter who told

Mr. Guarialia so he could do the accounting. Ms. Grandwotter

would make out the checks to cash at the bank or make out checks

to pay the creditors of the officers ie.a. American Express).

Though Ms. Grandwotter did not receive a share in the FHJ account,

she did receive company stock and :n the end she received 5% of

each payment for her services.

In 1986 prior to bankruptcy, Ms. Grandwotter was told by

Mr. M.Ioreno and others t_ destr:v ..e records relating to the FHJ

account. Ms. Grandwotter and Mr. Guariglia destroyed FHJ records

but it is unclear as to how many records were destroyed.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federal election. Indeed,



all contributions to federal candidates made

officers, employees, family and friends used

the FHJ account. According to Mr. Moreno, t

knew that the 7om-any could oe

cnrb t: ns to 7 i a -'-m':tees.

in order to ro'imvenc te emrements

therefore, the Wedtech cfficers used a var e

methods in'.vc'ed: - '-bursemen-

officers, emplo ee s

made by way cf mone':

came directly out cf

fundraisers or t- cay

also appears that the

contributions was par

With respect t-c

Mr. Moreno indicated

emoloyees, and famniv

were reimbursed by th

Wedtech officer -!e

Wedtech officers -ere

would .,se personal

f am: i,

orders

the FHJ

for

by Wedtech

funds derived from

he Wedtech officers

federal candidates

3 tcn on individual

_f contributions

and friend

that were

account;

services

variety of me

t cf a fairly

reimbursement

'that all cont-

members that

e FHJ account

usual scenari

i t h i n

s; contri

bought wi

and cash

on behalf of

,chanisms for

fluid and inf

.butions made

appear cn the

unless it was

o seemed to b

their contribution

cnecks to make contributions

the Act,

f methods.

made by

utions that

h monies th

ayments for

The

we

at

a candidate.

illegal

ormal system.

contributions,

by officers,

public record

overlooked by

e that when

limit, they

to political

re

it

a

committees. Except=cns to this -enerai rule occurred, however,
in instances where individuais were short of cash. In such

instances a check was drawn cn the FHJ account, the check was

cashed, and the contribution was made by way of money order.

Officers who made contributions by personal check were

ty c
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reimbursed from the FHJ account. Refunds were done in several

ways. If money was available in the FHJ account a direct

reimbursement was possible. If no monies were available, then
the o ff: -o rec-eived a cred-t in the FHJ Account so they would

1e : -buise when :7- n .e s me ioe 3va1Iao e. :n other cases,

:nstead of rece Lvino a reitbu sement dArectly, officers could

ret-tna. h e refund :o ao wards the Dayment of vendors (e.g.

American Exnress'.

The FHJ account was als-s used toreinburse polit-ical

--nt-ibut:cns made br. emoloees cf Wedtech and family members of

-he ,;edtecn officers. Mr. Moreno stated that in a few instances

employees cf Wedtech were asked to write checks and were

subsequently reimbursed in casn. Spouses of Wedtech officers

were asked to write out checks to political committees and the

reimbursement went to the Wedtech officer. Relatives of Wedtech

S. officers, cn the other hand, wrote checks to the political

committee and were later reimbursed in cash from the FHJ account

,via the Wedtecn officer.

According to Mr. Moreno, rather than reimbursement of

contributions, many of the political contributions were paid for

wlth oon:es that came direc-: :rcm the FHJ account. In other

words, checks drawn cn the FHJ account were cashed by Ms.

Grandwotter, the cash was used to buy money orders, and the

contributions were made via a money order. Mr. Moreno stated

that if the money orders were less than $1,000, they did not

have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of
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an officer but under a fictitious name. Mr. Moreno explained

that after receiving the blank money orders, Ms. Grandwotter and

others (the officers would invent names to place at the bottom

of the check. Since the names were invented, Nr. Moreno was

unabi to rbc i - - f: . e - nik~ "nt :butions via

h money orders.

'Ir . ore sAe- i :7e S o0ne' oroers were made

3nC~i:ons bL:t :n 7-s_ instances

-Ie money orders were !ae '

for the benefit of a parrio'Kar

nat Wedteon bouoht a numoer uf

his understanding was that after

portion of the proceeds went to

Mr. Moreno indicated that someti

buy tables at these affairs. Mr

number of affairs cr receptIons

tao'es at th

expenses we

the partioul

mes cash (FH

* Moreno rec

es

re

ar

J)

al

S a''.''i affai

r. Moreno stat

e affairs and

paid a certai

politician.

was also used

led attending

fr Representatives Biaggi,

Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

Mr. Moreno explained the use of the FHJ account to make

in-kind contributions to a federal candidates. Mr. Moreno

Ae-J317 -..c1 -2o-t - e ec~tions, :ne money from

the FHJ account was used to rent taxis and to provide for

Spanish TV and radio spots advocatini rhe election of

Conaressman Addabbo. .-r. '!CrenC s-ate-i hat between $30,000 to

$40,000 was spent on such servi.Ces. The vendors were paid in

cash and the cash came directly from the FHJ account or

Mr. Moreno was subsequently reimbursed from the FHJ account.

rs

ed

that

n

,u di rec '



-10-

As noted, Mr. Guariglia dealt primarily with the accounting

and keeping of the books on the FHJ account and Ms. Grandwotter

was generally responsible for the signing of checks, the cashing

of checks, 3nd the buyin? of the money orders. Moreover,

wedtec- ffice-s sharino in the 7 Z1 ' iccount kept a running

record cf their own contribut:cns. Several ledger pages of the

FHJ account appear to have surv-vej the destruction of the FHJ

records.

All monies deposited in "he FHJ account were allocated to

the officers a_-ordint the forula f;r distribution of FHJ

funds. According to Mr. 'orenc, decits from the FHJ account for

personal expenses and debits for political contributions were

treated differently. Mr. Moreno explained that disbursements

for personal expenses were debited entirely against the

officer's individual share, while political contributions were

divided up among those who shared in the account.

D. Participants and Political Contributions in
Wedtech Scheme

1. Participants

Mr. Moreno has asserted that any contributions on the

public record made by Wedtech officers, employees, family and

friends were reimb, :sed or caid for with funds from the FHJ

account. According to records cn file at the Commission, the

following contributions made by the individuals below were

possibly related to the Wedtech reimbursement scheme.
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DATE

BERNEY, MARTHA
BERNEY, MARTHA

BERNEY, REYNALDO
BERNEY, REYNALDO

B LUESTINE,

BLUESTINE,

LEWIS, CEIL
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,

EL .OR

RICHARD

CEIL
CEIL

CEIL
CEIL
CEIL

CEIL
CEIL

AMOUNT

03-APR-1984
25-MAR-1986

SUBTOTAL:

12-NOV-1982
03-APR-1984

SUBTOTAL:

03-APR - 1 0?84

SUBTOTAL:

03-APR-1984

SUBTOTAL:

12-NOV-1982
12-JUN-1980
16-JUN-1980
29-SEP-1980
19-MAY-1983
20-MAY-1983
06-SEP-1983
03-APR-1984

$1,000.00
$1,000.00

CANDIDATE

ADDABBO
D' AMATO

$2,000

$1,00.00 ADDABBO
ADDABBO

PST-G 82
JULY-Q 84

$2,000

$1,000.00 ADDABBO

$2,000

$1,000.00

$2,000

$1,000
$500
$500
$500

$1,000
$1,250

$500
$1,000

.00

.00

.00

.00

.00

.00

.00

.00

ADDABBO

ADDABBO
GARCIA
GARCIA
DNC
BIAGGI
GARCIA
ADDABBO
ADDABBO

SUBTOTAL: $6,250

RPT

JULY-Q 84
APR-Q 86

PST-G
JULY-Q
JULY-Q
OCT-Q
MY
MY
YE



NAME

CUAPIGL I A,
TJARIGLIA,
UAP, IGL IA,

-TJA PI G1 I A,-UARIGLTA,
-ARP I GL :A,

"R iGL:A,A- PA G L A
T'AR P G. : A

7JAP:GL:A

APGLIA
:AP :GL :A

7 -A F 1 GL A A:ARP : GL A
".7.AP GrA

JUAP :GLIA,

3UA GL A

IUA FGLA,

DATE

ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY

ANTHONY

ANTHONY
ANTHONY
ANTHONY
ANTHONY

ANTHONY

ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY

-',:'TH:A

OUiSE

NICHOLAS
NICHOLAS

06-SEP-1983
27-DEC-1983
21-MAY-1984
23-MAY-1984
02-JUL-1984
1 7-AUG-1984
22-OCT-1984
05-MAR-198 '
' 9-AP?-1985
19-JUL-1985
"1 -DEC-19 85

.U?-DEC-198:

2"-DEC-1985
29-MAR-1986
2 -MAR-1986
I -MAY-1986
I0-MAY-1986

SUBTOTAL:

19-APR-1985

SUBTOTAL:

04-MAY-1984
02-JUL-1984

SUBTOTAL:

04-±MAY-1 984
02-JUL-i 984

AMOUNT

$1 ,oo.

S1, DC?.

J •~

$14,000

CANDIDATE

ADDABBO
D'AMATO
GARCIA
_IAGGI

REAGAN-BUSH
KARC IA
i'CTORY '84

DOLE /SENATE
ADDABBO
ASPIN

D'AMATO

ADDABBO
ADDABBO
GARCIA
ADDABBO
DAVIS
DAVIS

$'59.00 ADDABBO

$750

2., 00.0 ADDABBO
REAGAN-BUSH

$1,500

$l,000.00
ADDABBO
REAGAN-BUSH

SUBTOTAL: $2,000

RPT YR

YE
YE
PP-12
JULY--Q
AUG- M
OCT Q
PG- 10
MY
MY
YE

YE

YE
YE
APR-Q
APR-Q
JULY-Q
JULY-Q

83
83
84
84

84
84
84
85
85

85
8585
85
86
86
86
86

MY

AUG-M

AUG-M
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CANDI DATE

MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,

MARIOTTA,
MARIOTTA,

JENNIE
JENNIE
JENNIE
JENNIE
JENNIF
JENNI E
JENNI F
JENNI E
JENNI £

07-JUN-1984
20-OCT-1984
20-OCT-1984
08-MAY-1979

25-MAR-1980

'7-FES-*,98

$2,000.00
$1,000.00
$2,000.00

$500.00
S500.00
$500.00
S 0 0.00
$825.00
$615.00

INNER CIRCLE
DC REP CMT FED
DC REP CMT FED
FERNANDEZtPREZ)
CARTER MONDALE
GRAVEL
GARCIA
GARCIA
GARCIA

SUBTOTAL:

-ARIOTTA,
p7AROTTA,

MAR IOTTA,
MAR I OTTA,
MAR IOTTA,
MARIOTTA,
MAR IOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,

1 ARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
.ARIOTTA,
M!ARIOTTA,
MARIOTTA,

. . AR!OTTA,
MARIOTTA,
MARIOTTA,
!ARIOTTA,

JOHn;JO H:;
JOHn'
JOHN

JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JO H N
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN

JOHN
JOHN
JOHN

03-MAR-1980
29-SEP-1980
03-NO,- 980

06-NOV-1980
8-NOV-1 980

20-JAN-1981
14-AUG-1981
27-NOV-1981

2-FEB-1982
27 -FEB-1982
01-MAR-1982

M4- R-1982
16-JUN-1982
06-SEP-1983
27-DEC-1983
07-FEB-1984
06-MAF-1984
19-APR-1984
19-APR-1984
21-MAY-1984
14-MAY-1985
25-NOV-1985

$1,000.00
I ,000.00

$500.00
$500.00

Z1,000.00
$1,000.00

$500.00
$500.00

$1,000.00
$2,000.00
$625.00
$625.00

$1,000.00
$500.00

$1,000.00
S500.00

S1 ,000.00
$750.00

$10,000.00
$500.00

$I,000.00
$1,000.00
$3,000.00

$500.00

GARCIA
CARTER,,
GRAVEL
DNC
GARCIA
DNC
AMER/CH;
NRCC-C
NRCC-C
GARCIA
GARCIA
GARCIA
NRCC-C
RNC-C
LUJAN (C
ADDABBO
D'AMATO
GARCIA
SALUTE/
WARNER
WILSON
GARCIA
'85 REP
GARCIA

OCT-Q
IONDALE YE

APR-Q
OCT-Q
PST-G
PST-G

\NGE PAC PST-G
MY
YE
YE
APR-Q
APR-Q
APR-Q
APR-Q

NGRSS) JULY-Q
YE
YE
APR-Q

VICTORY APR-Q
JULY-Q
JULY-Q
PP-12

SEN-HSE

SUBTOTAL: $31,000

NAME DATE AMOUNT RPT YR

JULY-Q
PG-12
PG-12
JULY-Q
YE
APR-Q
YE
APR-Q
APR-Q

$9,750

80
8O180

80
81
81
81
82
82
82

82
83
83
84
84
84
84
84
85
85



CANDIDATE

MOPENO, CARIDAD
.MOPENO, CARIDAD

:'OP EN;O,

"OR ENO,

"OP ENO,
"OP ENO,

!-Io.RE!;O,

" OP ENOI

M;ORENO,
-MOP ENO,

MPORENO,
.ORENO,
..O R ENO,
MORENO,
MOR ENO,
-AOR ENO,

MOR EINO,

MOR ENO,
M-OPRENO,

"MORENO,

MO E.NO,
:MOR ENO,

'.ORENO,

MORENO,
MORENO,

MAP 1O
MARIO
MARIO
MARIO
MARIO
MAR I
MARI O
MARI O
MARIO
MARI O
MARIO
MARIO
MARIO
MARIO
MARIO
MARI O
MARIO
MARIO
MARIO
MARI C
MARIO
MARI 0
MARIO
MARI 0
MARIO
MARI 0
MARI0
MARIO
MARI O

02-APR-1984
18-AUG-1984

SUBTOTAL:

"9-SEP-" 9

27-MAY-i982
13-AUG-19
3-AUG-1984

D1-FEB -1983
2!-FEB-

26-FEB-1985
9-FEB-1984
06-MAR-1984
8-JUN-1984

17 -MAU-1984

18-AUG-19 84

D--MAY-198A
29-MAY-1986

02-DEC-1985
20-DEC-1985
1 2-MAR-i986
" -HAY-i986

I 0-MAY-1986
" -HAY-i98S
24-3UL-198;

24-JUL-1986
22-SEP-1986

$1,200.02

$2,000

-$1> 000.

$, 220

$1,000.

si, ?7

s" ,00,

02
0c

00

02

01

o2

00
00

D'AMATO
..ARCIA

,ARCIA
ARTER. MONDALE
DNC

GARCIA
ADDABBO
BIAGGI
GARCIA
GARCIA
D'AMATO
1''AMATO
TORRES
.ARCIA
SALUTE/VICTORY
INNER CIRCLE
FUND DEM MAJ
GARCIA
HOLLINGS
BIAGGI
GARCIA
STRATTON
ADDABBO
GARCIA
DAVIS
DAVIS
BIAGGI
BARNES
BARNES
BARNES

SUBTOTAL: $32,750

NAME

-*4-

DATE AMOUNT RPT

MY
OCT-Q

OCT-Q
YE
OCT-Q
PRE-G
PST-G
JULY-Q
JULY-Q
PP
Pp
MY
MY
MY
APR-Q
APR-Q
JULY-Q
SEPT-M
OCT-Q
MY
MY
MY
YE
YE
JULY-Q
JULY-Q
JULY-Q
JULY-Q
PP-12
PP-12
OCT-Q

82

83
83
84
82
82
83
83
83
84
84
84
84
84
85
85
8585
85

86
86
8686
86
86
86
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NAME
NEUBERGER,
NEUBERGER,
NEUBERGER,
":EUBERGER,
:EUBERGER,
"EUBERGER,
"EUBERGEP,

"EUJBER GE P,
":EUBEPGEP,

TEUBEPrGEP,

':E'UBEPGEP,
::EUBEPGER ,
""EUB EPGEP,

"-BEP'EEP,

?AOLERCO ,

FRED
FRED
FRED
FRED
FRED
FRED
FREP
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED

Al I CHAEL
MICHAEL

DATE
2;8-SEP-197
07-DEC-1979
Y7-DEC-19'79

29-SEP-1980
23-NOV-198C

I 6-NOV-1 98"

19-APR -1954
22-APR-_

22-APR-' 9

P R-..A - 1 98

29-! AY-1 9 8

SUBTOTAL:

12-APR-I986

AMOUNT
$1,000.

$500.
$500.
$500.

$! ,,. no
$50 r3.

,20.

31,000.,

$12,000

CANDIDATE
GARCIA

CARTER/MONDALE
CARTER/MONDALE
DNC
GARCIA
AMER/CHNG PAC
'AMATO

XDDABBO

XI LSON
BROOKS
BROOKS
D'AMATO
ADDABBO
BIAGGI
BIAGGI

$1, a0-.? D'AMATO

RPT
OCT-Q
YE
YE

OCT-Q
PST-G
PST-(-,
YE
YE
JULY-Q

YE
YE
JULY-Q
JULY-Q

YR
79
79
79
80
80
81
83

84

85

858 _

86
86

JULY-Q 86
JULY-Q 86

SUBTOTAL:

06-SEP-1983
2-MAY-1984
i 7-AUG-1984

19-JUL-1985
11-DEC-1985
2 2-MAR-19 86
10-MAY-1986
I 0-MAY-1 986

$500.
,000.
,000.

$500.
,000.

,200.

,000.

ADDABBO
GARCIA
GARCIA
DOLE, S EN
ASPIN
D'AMATO
GARCIA
DAVIS
DAVIS

SUBTOTAL:

SHORTEN, MRS. LARRY 17-AUG-1984 $2,000.00

SUBTOTAL: $2,000

GRAND TOTAL: $131,600

$1,600

SHORTEN,
SHORTEN,
SHORTEN,

SHORTEN,
FHORTEN,
SHORTEN,

SHORTEN,

LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY

YE
PP-12
OCT-Q
MY
YE
YE
APR-Q
JULY-Q

JULY-Q

$8,000

GARCIA OCT-Q
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It is clear that the bulk of the contributions listed here

were made by the inner circle of Wedtech officers who knew about

and shared in the secret FHJ account (John Mariotta, Fred

Neuberer, Mario M-ren), Anthony .- Iarilia, Richard Bluestine and

Larry Shorten. :t apreats fron The 1st that '.L Grandwotter

made several contributions to Po::Ical committees as well.

Additionally, each cf the sDouses cf the officers with a share in

the FHJ account also made contributions to federal candidate

committees. Mr. Moreno has indicated that the above mentioned

officers and Ms. Grandwotter knew that the company could not

contribute to federal candidates and that each person was also

aware of the contribution limits under the Act. While Mr. Moreno

noted that he did not believe that the above list contained all

the contributions made by Wedtech officers, he believed that the

contributions of John Mariotta were particularly understated. Mr.

Moreno explained that it was probable that Mr. Mariotta did not

have many of his contributions reimbursed by the FHJ account.

Mr. Moreno has stated that his sisters (Martha Berney,

Dianna Manzano and Cecilia Moreno and his brother-in-law

(Reynaldo Berney) also made contributions that were reimbursed

with money from the FHJ account. These contributions were made at

the request of Mr. Moreno.

Mr. Moreno identified other officers and employees that he

recalled makinn occasional thrcuQh personal checks.

2. Political Contributions

While only the tip of the iceberg, the list of contributions

that were probably reimbursed by the corporate FHJ account amounts
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600. The majority of the contributions listed here wore

made to the political

Biaggi, Garcia and Sen

these ConQressmen were

with references to the

conoressionai staff me

on many occasions with

heip Wedt-ech win cer

Mr. Moreno stated

committees of Representatives Addabbo,

ator D'Amatc. Acccrding to Mr. Moreno,

very helpful in qetting government

The Biago: trial transcripts are repltv

close reiationship between Wedtech and

mbers. Over the years Wedtech officers met

these staff members to draft letters to

nment contracts.

that there was no specific pattern for

making contributions to the polit:cal committees. He indicated

that Wedtech officers made contributions to the committees before,

during and after receiving assistance from the Congressmen.

Indeed, Wedtech's pattern of regularly making contributions to

certain congressmen is consistent with Wedtech's constant search

for government contracts and polit-cal i-fluence.

The Biaggi trial transcripts and Mr. Moreno point to the

important role of Bernard Erhlich, a partner in the law firm of

Biaggi (Richard) & Erhlich. Mr. Erhlich acted as a middle man for

the setting up of meetings and the provision of access to

congressmen and their staff. :t also appears that Mr. Erhlich was

also the middleman for much of the flow of contributions that went

from Wedtech to the political committees. According to

Mr. I'loreno, Conaressman Biaggi, Senator D'Amato and others would

send requests fo : rbut cns :h""'rouQh :r. 7rhlicn who would

convey their requests to Mr. Moreno at Wedtech and indicate the

amount that was needed.

to $131,



-18-

In many instances, Mr. Moreno would collect the checks or

money orders from Wedtech officers in the amounts requested and

deliver them to Mr. Erhlich. Mr. Moreno stated that Mr. Erhlich

did not know about the FHJ account but miQht have suspected
kickbacks. Mr. M.reno noted that 71-. E:hlih never commented

about the form of the contributions in terms of the receipt of

money orders versus the recet .... Personai checks.

E. Legal Analysis

2 U.S.C. 44aail)'A) makes unlawful contributions made by

individuals to candidates or political committees that exceed

$1,000 per election. 2 U.s.c. 441alf) makes unlawful the

N' receipt of contributions that exceed the limits of the Act by

candidates or political committees.

Pursuant to 2 U.S.C. § 441b(a), it is unlawful for any

corporation to make a contribution in connection with a federal

election or for a political committee to knowingly accept or

receive a contribution from any corporation. Furthermore, this

Section makes it unlawful for an officer of a corporation to

consent to such a contribution or expenditure.

Under 2 U.S.C. 5 441f, it is unlawful for a person to

contribute t-- a p olitiacal committee in the name of another person,

for a person to Knowingly permit his or her name to be used to

effect such a contribution, or for a political committee to

knowingly accept a contribution made by one person in the name of

another person. The term "perscn" is defined under the Act to

include corporations. 2 U.S.C. § 431 (11). Section 441f

prohibits a corporation's payment, reimbursement, or other



S
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compensation to any person for his or her contribution to any

federal candidate political committee. See Advisory Opinion

1986-41.

t is apparent that an inner o:rcle of Wedtech officers

crea*A' the FHJ accocunt, ccntrlled t funIr ,n th*# acc-ount 111d

made ce:s.ons cn hcw the funds shculd be used. hi s i nner -iirle

of fo-ers <new about the Act l:-:tjt'ons and jpr ohi**ions and

develcced a scheme to crcumve-t -he Act's requirem,,nts. The

W ed t e e: n e r cIrC -e so1cited oth-ers tomake illecial

contr:butions, consented to the use -f Wedtech funds to make

contributions usinl Invented names, ano used Wedtech funds to

reimburse contributions made by themselves and others.

Accordingy, there is reason to :eiieve John Mariotta knowingly

and willfully violated 2 U.S.C. §§ 441bia) and 441f.
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-nfcrmar:cn ascertained by

1 -ss.cn in the normal

>?"s$onsib !:ties. See

A. Wedtecn Corporat:cn

r 7_ 1

"wnersn2: _q~s

a er S -.

-v =. :euz,-:

'e cn_" as _?acn cers--

arranoement and t:,e

-n~ereci :nt a secret a:ree-en-

Ir. Neuberaer wnerecv the :wne:

1r. arlotta and :r. ::eucer::e

Wedtech and Mr. Moreno held

n n 1983, nec't WEec. ..

name was changed to Wedtech.

_ wnen :is name was

. :Ae 1970s John Mariotta

secuen: y owned by two

:euceraer with each holding an

=-s a minority Section 8(A)

."euzer zer changed ownership

-. :3r:otta and 1, 3 ownership

e: :n 19-5 and was a surface

retained a 50% interest.

S;';ecech, found out about

1979. In 1981, Mr. Moreno

2::. Marlotta and

-as :hanged to reflect that

nei: a 45.5% interest in

"'te rest in Wedtech.

- 2 r- cration went public and its

:=:n ssman Biaggi and Bernard

tfl aS

Ths
A e F d :

- ' se ;_
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Erhlich of the law firm of BazQ

stocK when it went public.

The Wedtech coroorat:Cn was

eni:nes, suspens.cn assemn Ieso

'mal -us'riess en -a: e

n n an' r. ve rn men,: :n~r -;

:usoenslc~q 9sserD "eE 0

C en: :ac:.

3. Wedtecn Officers ana

ma / n-- nec : '" eet .-

-ede d t

-he names and posi:i:.ns -. .e

_. ": nn :ar:::ta - -

Chairman and Chief -xecut".e 2

Seccion , A) u i - - n "a

. red Neucer-oer -

1983-1985

Chairman.

i and Erhlich received Wedtech

in te business cf manufacturing

-ont ons and other systems needed

AA) minort',

u o:s to suopvi macfinery for

:;edze'7n compneted ana

-" - .. ::o.es, na ne parts,

-- -- t:---s. Accordino t

e tar'' ".as a long and

* : .ears -zr one

: _ .ru_-::-y prc:eedngs and is

.HJ Account

2..... a :ontributions were

-H -ntat was created and

--reno nas /zentified severai

ns rmna the core of the

:. .\cccrd4na to Mr. Moreno,

E .off-oers were as follows:

;edtecn throuqh 1985;

unt1i February 1986. The

• 5e0 :- Ir. YHar1otta.

as:en.t unt:l 1983; President

Vice Char::an oe - ard untiI 1986, when he became

a= ]



3. Mario Moreno - -reasurer :om 1981-1983; Vice President

of Operations 1983; Executlve '7i:e President 1983-1985; Deputy

Vice Chalrman 1985-1986; *.: e Zha

Board "- ar I"

a:r Ch:ef 'iera:-nu Off:-er -'

h . _Crenp e Short a -z - -

- • -' :cnard,  ? 'es'- -_ - - :

?residen- c r :roora:e - _

around 1363 un-'" "186.

. c-nan Pao!er... - - - -

7h - r or3 ze aco" C -'n7

account of 7red Neuberaer . ..

4;euerer een .,eu-_'r:--e-

"r. :'orenc ,e-eves that _

>.r : ar -, a an " :eu-- : e

the cr1ginai purpose c7 : -

pay persona± expenses ana - ,0

labor peace. Later, the F:j -,-7

following purposes: to .,a.Ke

candidates cr to reimburse

to pay consultants with c_: se :-e

politicians important to Wed:

,r-an 1986 to

-:27'nL-a1 Of

... 1 9 3 6 .

1987; member of the

f: " r; President

1963; Chief Financial

n -fficer, Senior Vice

1983 for six or seven

Ass:stant Treasurer from

Treasurer from about

.-J" started out as a personal

-: tials "FHJ" stood for Fred

s *ife) and John (Mariotta).

o__-unt was started by

-:-A. According to Mr. Moreno,

-:-unt was to generate funds to

:nicn bonuses in order to buy

was also used for the

-_-ai contributions to federal

"':ais making such contributions;

Sznai relationships with

--'= - related to certain



services important to the company.

The FHJ account was funded by kickbacks to the FHJ account.

A number of kickback schemes were used by Wedtech during its

existence tD qet monies :ntc this account. In the beginning

wedtech would Qet k:kbacks frm sucpIiers by increasing the

amount of the invoices and recev-no the excess amount back in the

form cf a check "at was dec's -_ . .te FHJ account. In 1980,

Jonan PacIerc:o cane uc wirh the -a of secur:nQ extra funds by

fals1fyina invoices to receive ru.nds frcm the government before

they were actuall'l due. Th: -:.-':acz scheme continued until

'983. :a-er, Wedtecn en-ere -n=:: a KickbacK agreement with an

equipment supplier, Henry e:--el, wich Wedtecn received

kickbacks :n cash rom crnte -e-::e :mpany for goods priced higher

than their normal cost. Add:::cna>', during 1980-1982 Welbilt

checks were deposited 'e n:n the FHJ account and the

records were altered t snow -ne -avee as some other corporation.

Durtino 1383. -t:e ?_032e -e main equipment supplier for

.-edtecn and w0edtecn rece::e-K -- <a-s from Zeitzei in the form of

ohecks deposited to the FHJ ccoun:. This practice continued from

I983-98 i:n !934-16 ost .... ne monies in the FHJ account

came rcm K.LikbacKs ec:ntnroucn constructicn and electrical

companies owned by Reynaldo Eerney, :r. 'ioreno's brother-in-law.

For their services to Wedtecn, zotn Zeltzel and Mr. Berney were

given a share of the k.ckbacK 7cnev. -ome of these kickbacks,

however, were also decos:-ed *o -n aczunt located in London

-alled -TEK. >r. :'4reno stat's :nat the ITEK account in London

was used for personal excense - "". Moreno estimates that



over four to five million went into the FHJ account during the

time it was in use.

According to Mr. Moreno, the FHJ account was ultra secret and

only Ceil Grandwotter Assis:'-t 7-easurer, and the officers who

benef ted from the i:.... n - e:z exIstence. The officers

who participated and benef -ei cer_-aii from the FHJ account

vared durina the -e ears _e.. - -he funds in. the. FHJ account

were distributed accord:no - : xed d:stributicn formula that

;aried dependino on -he numcer " ersons in the group at the

!me.

."reno : :oi~a-te s:::2e .und out about the

secret account in " 9, ze rot . art:cipate in the FHJ account

until 1981. Prior t- 131 0 te iunls "n the FHJ account were

distributed based on a formula :f 5-> for both Mr. Mariotta and

M4r. :euteraer. When Mr. "orenc zecaame a secret partner in 1981

and until cotober 1933, -:ned s -rutlon of funds in the account

was 45.:% for Mr. Mar:otta, 4.. rr Mr. Neuberger and 9% for

.1Ir. Moreno. :n late Cotc~er ":o- distribution changed to

-ake into account new offi-ers. t that time the account was

based on the followina d'strbu::n: 25% for Mr. Mariotta, 25% for

:lr. Neuber er, 2.5 for r. _rer, . 5 for Mr. Guariglia,

" .- or Larry Shorten ana ". --r -ir. Bluestine. In May of

1984, Mr. Bluestine left ;edtecn ater six or seven months which

caused the following chance :- :ne istribution of funds ratio:

27.5% for Mr. Mariotta, '. for "r. Neuberger, 15% each for

:r. ::reno, Mr. Guarqlia and :'r. Shorten.

The FHJ zcount was . tontrolled by Mr. Neuberger
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CANDI DATE

BERNEY, MARTHA
BERNEY, MARTHA

0 3-APR-1984
5S-MAR-1996

SUBTOTAL:

$1, 00.00
',O.00

ADDABBO
D 'AMATO

JULY-Q 84
APR-Q 86

$2,000

?EPNEYJ ?EYNAL ":-JPEY, FE VNAL ADDABBC
ADDABB C

PST-G 82
JULY-Q S4

SUBTOTAL:

SUBTOTAL:

SUBTOTAL:

LEWIS, . E
5RANDWOTTER
-RANDWOTTER
5RAN DWO TER

7- FA::D:'O7T ERF
-RANDWO.ER

2 RAN DWOTTER

S00

.. ADDABBO

"2, 00

. 'ADDABBO

- :.I 0 3ARCIA
:"~~~ R " . CIA

- -? . 0 DNC

- -: -' • 2 ARCIA

AD DAB5B
- 0 ADDABBO

SUBTOTAL:

NAME DATE AMOUNT RPT YR

PST-G
JULY-Q
JULY-Q
OCT-Q
MY
MY
YE



0

NAME DATE

-A I GL A,
-JAP IGLIA,

'72AP I GL A ,

L.A g.I

rU, [LA

ANTHONY
ANTHONY
ANTHONY

ANTHONY

ANTHON;Y

ANT

A N t. H:NTH£ '.Y"

ANTHO Y

ANTHCONY

AMOUNT

"A6-SEP-1983
Z'-DEC-1983

-,.-A F

"MAR-i98
1- 'AY - I=

A'-UL -194

-AUG-

SUB-O-AL:

" 4 ' EY- 9

SUBTOTAL:

" A1 -".:

Nc:-i2LAS

CAND I DATE

ADDABBO
' AMATO
IARCIA
_:AGGI

= EAGAN-BUSH

7TORY '94

_LE SENATE

•.DDABBO

.'DDABBO

.- DABBO

'.DDABBO
--AVIS

'AVIS

" 00

.... -DABBO

S- ADDABBO
S AGAN-BUSH

A-DABBO
FEAGAN-BUSH

SUBTOTAL:

RPT

YE
YE
PP-12
JULY-Q
AUG-M
OCT-Q
PG-30

yrY

YE
YE

YE
APR-Q
APR-Q
JULY-Q
JULY-Q

83
83
84

94
84
84
84

94

85
85
85

85

6
86

86
86

MY

AUG- ;I

AUG-M

" ' 00



AMOUNT

INNER CIRCLE
DC REP CMT FED
DC REP CMT FED
.ERNANDEZ(PREZ)
CARTER/MONDALE
-RAVEL
"ARCA
A RC A
-ARC:A

MAR I OT TA,
MAR IOTTA,
MARIOTTA.
MAR I OTTA
MAR I OT7A.
MAR I OTTA,
m.A R 1 nTT77
":AR '_ CTTA
.:A? I COTA

JENNI E
JENNIE
7ENNIE

ENNI E
:ENNI E
JENNI E
_ENN:£

- E-".'4 i .

37-7JUN-1984

S-DEC- - 7
3 ->, A... -

10 00

.00
, 9. 0

-ZT? ?

SUBTOTAL:

'.AIR OTA

"CAP: 0-7A
"AR I OTA.

<qAR 1OTTA.

'"AR I OT-A.

'"ARI OTTA

'NARIOTTA,

AR I OTTA ,
."ARI OTTA,

":AR:0 TTA.

7:ARIOTTA.

" AR ! TTA,

:Ap I CTA.

'.AR I OTTA ,:AR 'L CT.-A

-OHN

"OHN

c H

:0HN

:0 H N:C HN

:OHN

JOHN

JOH":

:0Hn

OH N
O:0;
":0w;

- G- 

* -'*,=% '

.- -? -

- r', -., = .. .

- RA? -

- '-!AY-"

- --':PP.- - - "

I -'A?- _ " -

SUBTOTAL:

1. 0:D

53-,200

JARCIA
gARTER .'
:RAVEL
DNC
D ACA

AMER/CH

NRCC-C
N RCC -OAR C i A
GA RC _' A

3ARCIA
-ARC-'A
NRCC-C

LUJAN (C
ADDABBO
- 'AMATO
SARCIA
SALUTE..'
WARNER
:;I L S0"
SARCIA
' 8 REP

=,A*5 CIA

OCT-QMONDALE YE
APR-Q
OCT-Q
PST-G
PST-G

kNGE PAC PST-G
MY
YE
YE
APR-Q
APR-Q
APR-Q
APR-Q

NGRSS) JULY-Q
YE
YE
APR-Q

VICTORY APR-Q
JULY-Q
JULY-Q
PP-12

SEN-HS

JULY-Q
PG-12
PG-12
JULY-Q
YE
APR-Q
YE

APR-Q
APR-Q

81
81

8"
81
81

84
84
82
82

82

84

85
85

m -m m

NAME DATE RPT

E

CANDIDATE



CANDI DATE

MORENO, CARIDAD
M.ORENO, CARIDAD

p (F!J()

1 C1 RENOC,"C'P ENO,
"R E.NO.
"OP ENO,
"OPENO

"C'OENO
.'ORENO,
..OPENO,
' .. P EI'O ,

TMORENO,

'-RENO,
F.O E NO0,"ORENO,

.. RENO,
so .'RE)-RENO,

..' "C'?ENO.
".OR ENO,

-" :ORENO,

MARIO
MAR I 0
-.AR I 0

MAR I 0
MA R I C
MAR I C
MARIO
M;AR I 0
MAR I0
MAR I 0
MAR I C
MARIC".ARP I C

MARIO
MIAR I C
MAR I 0

MIAR I C

MAR I 0
M'AR I 0

"MIARIO
MARIO
M.AR I
MAR I C
M4AR I C

MAR I 0

MAR I C

02-APR-1984
8-AUG-198 4

SUBTOTAL:

-E- - 9 --

E- ?EB - -. .
'AR- 7,;-: -

• 3-AUG- 13-?29-"AY- *--

" 9-MAY-

, Y-DEC- I

-3-MAY-: 9
'-4U- =;

D'AMATO
GARCIA

'2,000

- * - - .20

- - -, .00

- - - .20

* '~

=.~~~.00

*ARCIA
'ARTER'MONDALE
D 1 C
N C

GARCIA
ADDABBO
BIAGGI
;ARCIA
GARCIA
'AMATO
:'AMATO
7ORRES
CARCIA
SALUTE!VICTORY
INNER CIRCLE
FUND DEM MAJ
GARCIA
HOLLINGS
BIAGGI
-A RCIA
STRATTON
ADDABBO
CARCIA
DAVIS
DAVIS
BIAGGI
BARNES
BARNES
BARNES

SUBTOTAL: 1 S2, 50

NAME

-14-

DATE AMOUNT RPT YR

MY
OCT-Q

OCT-Q
YE
OCT-Q
PRE-G
PST-G
JULY-Q
JULY-Q
pp
PP
MY
MY
MY
APR-Q
APR-Q
JULY-Q
SEPT-M
OCT-Q
MY
MY
:' Y
YE
YE
JULY-Q
JULY-Q
JULY-Q
JULY-Q
PP-12
PP-12
OCT-Q

C)

80

8.0
82
82
82
82
83
83
83
84
84
84
84
84
8"5
85

85
85
86
86
86
86
86
86
86



NAME
NEUBERGEP,
NEUBERGER,
NEUBERGER,

'NEUBERGER,
N'EUBERGER,
NEUBERGER,
NEUBEPGER
'EUB EP",EF
;EjBEP',ER,

PEUBEP(E;-
':EUBFP';EP.

p CUBEP r-EF

"EUBEPG3ER,
7 TUBE7GE?

WHORTEN,

SHORTEN,

SHORTEN,
FHORTEN,SHORTEN,

FRED
FRED

FRED

FRED
FRED
FRED
FRED
FRED
FRED
FRED

FRED

FRED

F10RE D
FRED

F R ED2

LARRYLARRY
LARRY
LARRY

LARRY

L ARR ""
LAR RY

DATE
28-SEP-1979
07-DEC-19

7 9

07-DEC-19-9
29-SEP-i980
03-NOV-109 7
18-NOV-1980
>3-NOV-i"

1'9-APR- -

Z2-APR- _=-
' -APR- -

Il-DEC -=

29-MAY -'-
BOT-MAY-:-

SUBTOTAL:

SUBTOTAL:

?-AUG-194

1 -7 'UL - z

"Y-MAR-i7
- ! A Y-

" - A "

AMOUNT
$I,000

$500

CANDIDATE
GARCIA
CARTER/MONDALE
CARTER/MONDALE
DNC
GARCIA
AMER/CHNG PAC
.'AMATO
ADDABBO
WI: LSON
BROOKS
BROOKS
D'AMATO
ADDABBO
BIAGGI
B IAGGI

- 1. , 00

7' AMATO
AMATO

Si .500

ADDABBO
GARCIA
GARCIA
DOLE/SEN
ASPIN
D'AMATO
DARCIA
DAVIS
DAVIS

JULY-Q 8:
JULY-Q

SUBTOTAL:

7HORTEN, MRS. LARRY 7'-AUG- : 'I. .> SARCIA

SUBTOTAL: 00

GRAND TOTAL: 13 ,500

YR
79
-79

80
80
8c

RPT
OCT-Q
YE

YE

OCT-Q

PST-G
PST-G
YE
YE
JULY -v

YE
YE

JULY-Q

JULY-Q

YE
PP-12
OCT-Q
MY
YE
YE
APR-Q
JULY-Q
JULY-Q

"8, 'O

OCT-Q

"H A E "
'-I TC -AEi L
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It is clear that the bulk of the contributions listed here
were made by the inner circle of Wedtech officers who knew about

and shared in the secret FHJ account (John Mariotta, Fred

Neuberqer, Mario Moreno, Anth.ny Guariglia, Richard Bluestine and

Larry Shorten. :It appears f:c The Ist that Ms. Grandwotter

made several cenr-butlens "c± committees as well.

Addit:onally, eacn of the s-cuses f the officers with a share in
the FHJ account also made *-:r:u:icns to federal candidate

committees. Mr. Moreno has nT:ca:ed that the above mentioned

officers and Ms. 5randwotter: -_ne at -- he company could not

contribute to federal oand-ha-es nh that each person was also
aware of the contribution I>- :der the Act. While Mr. Moreno

noted that he did not be:e : te a --.e above list contained all

the contributions made by Wedtecn cfficers, he believed that the

contributions cf John Mar ... ere particularly understated. Mr.

Moreno exDiained that it -was :rccaole that Mr. Mariotta did not

have many cf his contr.buticns e-mnursed by the FHJ account.

Mr. Morenc has stated t-a :s sisters (Martha Berney,

Dianna Manzano and Cecilia Mcrenc and his brother-in-law

iReynaldo Berney) also made cnt.r-butions that were reimbursed

with money from the FHJ az.... -hese contributions were made at

the request of Mr. Moreno.

Mr. Moreno identified other cificers and employees that he

recalled making occasionai ccntri-utions through personal checks.

2. Political Contributions

While only the tip of the iceberg, the list of contributions

that were probably reimbursed by the corporate FHJ account amounts
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to $131,600. The majority of the contributions listed here were

made to the political committees of Representatives Addabbo,

Biaggi, Garcia and Senator D'Amatc. According to Mr. Moreno,

these Congressmen were very helpful in getting government

contracts for Wedtech. The Biaao, :r:al transcripts are replete

with references to the close reiaticnsnip between Wedtech and

congressional staff members. er the years Wedtech officers met

on many occasions with these staff members to draft letters to

help Wedtech win government contracts.

Mr. Moreno stated that -here was no specific pattern for

aK.na contributons -he c.-o -cmmittees. He indicated

that Wedtech officers made contri-ut:ons to the committees before,

durlna and after receiving ass-st=-ae :rom the Congressmen.

:ndeed, Wedtecn's attern . recu-arly making contributions to

certain congressmen is c=nsistent with Wedtech's constant search

ror aovernment contracts and -o ... a influence.

The Biaoc: :rial transcri-ts and Mr. Moreno point to the

:moortant ro ie _f Bernard Er3 , . cartner in the law firm ofBiaaai (,Richards & Erh-zn "
iagi -c rI. r. Srhlich acted as a middle man for

the setting up :; meertn.s and -, crolsion of access to

conaressmen and their staff. 7"lsc appears that Mr. Erhlich was

also the middleman for muCh cf tne flcw of contributions that went

from Wedtecn to the politlcai committees. According to

Mr. Moreno, Congressman Biaagg, Senator D'Amato and others would

send requests for contributions through Mr. Erhlich who would

convey their requests to Mr. Moreno at Wedtech and indicate the

amount that was needed.
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In many instances, Mr. Moreno would collect the checks or

money orders from Wedtech officers in the amounts requested and

deliver them to Mr. Erhlich. Mr. Moreno stated that Mr. Erhlich

did not know about the FHJ account but might have suspected

kickbacks. Mr. Moreno noted that Mr. Erhlich never commented

about the form of the contributions in terms of the receipt of

money orders versus the receipt cf personal checks.

E. Legal Analysis

2 U.S.C. 441a(a)(1)(A) makes unlawful contributions made by

individuals to candidates or political committees that exceed

$1,000 per election. 2 U.S.C. 5 441a' f) makes unlawful the

receipt cf contributions that exceed the limits of the Act by

candidates or political committees.

Pursuant to 2 U.S.C. S 441b(a), it is unlawful for any

corporation to make a contribution in connection with a federal

election or for a political committee to knowingly accept or

rreceive a contribution from any corporation. Furthermore, this

Section makes it unlawful for an officer of a corporation to

consent to such a contribution or expenditure.

Under 2 U.S.C. S 441f, it is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to knowingly permit his or her name to be used to

effect such a contribution, or for a political committee to

knowingly accept a contribution made by one person in the name of

another person. The term "o.. ±s defined under the Act to

include corporations. 2 U.S.C. 5 431 (11). Section 441f

prohibits a cor-nration's payment, reimbursement, or other
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compensation to any person for his or her contribution to any

federal candidate political committee. See Advisory Opinion

1986-41.

It is apparent that an inner circle of Wedtech officers

created the FHJ account, controlled the funds in the account and

made decisions on how the funds should be used. This inner circle

of officers knew about the Act's limitations and prohibitions and

developed a scheme to circumvent the Act's requirements. The

Wedtech inner circle solicited others to make illegal

contributions, consented to the use of Wedtech funds to make

contributions using invented names, and used Wedtech funds to

reimburse contributions made by themselves and others.

Accordingly, there is reason to believe Anthony Guariglia

knowingly and willfully -::olated 2 U.S.C. 55 441b(a) and 441f.



Chairman
Wedtech Corporation
i5 West 37th St.
New York, NY 10018

F E: M UR : 639
eedterh Corporation

Dear Mr. Chairman:

On March 25, 1992, the Federal Election Commission found
that there is reason to believe Wedtecn Corporation ("the
Corporation") knowingly and willful'y .':olated 2 U.S.C. §5 441b
and 441c, provisions of the Federal Election Campaign Act of
19"'1, as amended ("the Act"). The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken aqainst the Corporation. You may
submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information cemonstrating
that no further action should be taken against the Corporation
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in purcuinq pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.

, lll18(d' Ucen rce r't f -- ,_ he Office of the
General Counsel will make recommenoat=cns to trhe Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-prcbable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

I f- R.\ Fit!( Tl()',€ ( ".'" '> ,
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Wedtech Chairman
Page 2

Pequests for extensions cf time will not be routinely

granted. Requests must be made in writing at least five days

nrior to the due date of the response and specific qood cause

must be demonstrated. In addltton, the Office of the General

counsel crdinarl'y will nct oive extensions beyond 20 days.

"f you :ntend t .be represenred by counsel in this matter,

please advise the Commissicn y -ompieting the enclosed form

statlne the name, address, an4_ te-lephone number of such counsel,

and a,,thoriznO such counse t rece,'ve any notifications and

cther o-mmuntcatlons frcm tne 'mmtss.cn.

This matter wi
2U.S.C. §S43 7 a .!,4
the Commission in writ
made public.

For your
of the Commis
of the Act.
Debby Curry,
219-3400.

remain' zo:o' Inta.Li
1B) and 43- a'1'i (A
in tha you wish the

information, we have enclosed
sion's procedures for handliL
:f you have any questions, ple
the attorney assigned to this

n accordance with
), unless you notify
investigation to be

a brief description
possible violations

ase contact
matter, at (202)

Sincerely,

Joan D. Aikens
Chairman

Enclosures
Factual and
Procedures
Designation

Legal Analysis

of Counsel Form
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

PESPONDENT: Wedtech Corpo-raticn MUR 2639

This matter was generated based on Information ascertained by

Federal Electitn Comm:ssicn '"the -:!missicn"l' in the normal

se of carry:ng cut t"s superv:Isory respons:biLities. See

S.C. 5 437cia,'- .

A. Wedtech Corporation

Wedtech was originally formed in 1365 when its name was

Welbilt Electronic Die

bought the company.

individuals John Maric

ownership interest of

small business, Mr. Ma

on paper to show 2 3 c

by Mr. Neuberger. Thi

change only as each pe

Mr. i'oreno, a pai

tnis arranqement and t

Corporation. in the 1970s John Mariotta

eibiit was subsequently owned by two

)tta and Fred Neuberger with each holding an

50%. To qualify as a minority Section 8(A)

-rotta and Mr. Neuberger changed ownership

9wnership by Mr. Mariotta and 1.3 ownership

s change occurred in 1975 and was a surface

rson in reality retained a 50% interest.

d consultant _f Wedtech, found out about

he FHJ account in 1979. In 1981, Mr. Moreno

entered into a secret agreement with Mr. Mariotta

Mr. Neuberger whereby the ownership was changed to reflect that

Mr. Mariotta and Mr. Neuberger each held a 45.7 interest in

Wedtech and Mr. Moreno held a 9% interest in Wedtech.

In 1983, Welbilt Electric Die Corporation went public and its

the

7 our

2 U.

and
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name was changed to Wedtech. Congressman Biaggi and Bernard

Erhlich of the law firm of Biacgi and Erhlich received Wedtech

stock when it went public.

The Wedtech corporation was in the business of manufacturing

engines, suspension assemblies, pontoons and other systems needed

in -he defense industry. Wedtech as a SBA Section 8(A) minority

small business engaged in numerous bids to supply machinery for

the U.S. military. From 1975 through 1986, Wedtech competed and

won many government contracts for engines, engine parts,

suspension assemblies, pontoon and pontoon options.

According to Mr. Moreno, getting contracts with the military was a

long and ongoing process sometimes taking as much as 3 years for

one contract.

in 1986, Wedtech went into bankruptcy proceedings and is

still operated by a creditors committee.

B. Wedtech Officers and the FHJ Account

Mr. Moreno has indicated that political contributions were

paid by a corporate account called "FHJ" that was created and
1/

maintained by Wedtech officers.- Mr. Moreno has identified

several officers of the Wedtech corporation as forming the core of

the Wedtecn conspiracy to violate the law. The names and

positions of the Wedtech officers were as follows:

1/ The "FHJ" account was a secret account funded by corporate
kickbacks.
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1. John Mariotta - President of Wedtech through 1985;

Chairman and Chief Executive Officer until February 1986. The

Section 8kA) qualification was based on Mr. Mariotta.

2. Fred Neuberqer - Vice President until 1983; President

1983-1985; Vice Chairman cf the Board until 1986, when he became

'hairman.

3. Mario Moreno - Treasurer from 1981-1983; Vice President

of Operations 1983; Executive Vice President 1983-1985; Deputy

Vice Chairman 1985-1986; Vice Chairman 1986 to 1987; member of the

Board 1979 to 1987.

4. Anthony Guariglia - Chief Financial Officer; President

and Chief Operating Officer 1985 until 1986.

5. Lawrence Shorten - Treasurer until 1983; Chief Financial

Officer until 1986.

6. Richard Bluestine - became an officer, Senior Vice

President for Corporate Development, in 1983 for six or seven

months -!ntil he was fired.

7. Ceil Grandwotter (Lewis, - Assistant Treasurer from

around 1983 until 1986.

8. Jonah Paolercio - Assistant Treasurer from about

i986-i983.

These individuals were identified as officers by Mr. Moreno.

A list of Wedtech corporate directors and officers derived from a

Standard and Poor Index is similar to Mr. Moreno's list of

officers at Wedtech (with dates and titles of the Officers after
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the company went public in 1983). Though dates and title may

differ somewhat frcm Mr. Moreno's recollections, with the

exception of Ceil 7randwotter and Jonah Paolercio, the individuals

identified by Mr. Moreno- were officers in one capacity or another

at .edtec acccrd nc tc tle Standar and Poc: :ndex.

The corporate accunt called -TiH" started cut as a personal

account cf Fred Neuberger and the lnuials "FHJ" stocd for Fred

Neuberger, Helen 'Neuberaer, Fred's wife, and John (Mariotta).

Mr. Moreno believes that the FHJ account was started by

Mr. Mariotta and Mr. Neuberger In 19.6. According to Mr. Moreno,

the original purpose of the FHJ account was to generate funds to

pay personal expenses and to pay union bonuses in order to buy

labor peace. Later, the FHJ account was also used for the

following purposes: to make political contributions to federal

candidates or to reimburse individuals making such contributions;

to pay consultants with close personal relationships with

politicians important to Wedtech and for bribes related to certain

services important to the company.

The FHJ account was funded by kickbacks to the FHJ account.

A number of kickback schemes were used by Wedtech during its

existence to get monies into this account. in the beginning

Wedtech would get kickbacks from suppliers by increasing the

amount of the invoices and receivino the excess amount back in the

form of a check that was deposited to the FHJ account.

In 1980, Jonah Paolercio came up with the idea of securing extra
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funds by falsifying invoices to receive

before they were actually due. -his ki

unti 1983. Later, Wedtech entered nt

an equipment supp.ier, Henry e

':c$'oa:ks in cash from the e .... omc

than -ceIr normal -ost. Add ..... d3 y,

checks were depos'i-ed directly v. :hp

records were altered to shcw the cavee

Durina 1983, Zeitzei became -he ma

Wedtech and Wedtech received kic.2acks

checks deposited to the FHJ accc'. T

1983-1985. In 1984-1986, most cf the m

0

funds from the government

-kback scheme continued

3 kickback agreement with

which Wedtech recei'.,

any for goods priced hiahe:

durina 1980-19h2 Welbilt

FHJ account and the

as 7ome other corporation.

in equipment supplier for

rocm :eit:,. in the form cf

his practice continued from

onies in the FHJ account

came from kickbacks received through construction and electrical

companies owned by Reynaldo Berney, Mr. Moreno's brother-in-law.

For their services to Wedtech, beth Zeitzel and Mr. Berney were

given a share of the kickback money. Some of these kickbacks,

however, were also deposited to an account located in London

called ITEK. Mr. Moreno states that the ITEK account in London

was used for personal expenses on,V. :-.r. Moreno estimates that

over four to five million went "n-o the FHJ account during the

time it was in use.

According to Mr. Moreno, the FHJ account was ultra secret and

only Ceil Grandwotter 'Ass1stant -reasureri and the officers -who

benefited from the account knew -f its existence. The officers

who participated and benefited personally from the FHJ account
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Mar: Biaqg
I100 East Mosholu Parkway South

Bronx, NY 10458

rE: IJR 12 39
7!ari:2 Biacgu

Dear Mr. Biaggl:

On March 25, 1992, the Federal Election Commission found

that there is reason to believe you knowingly and willfully

violated 2 U.S.C. SS 441b, 441f, and 441c, provisions of the

Federal Election Campaign Act of 1971, as amended ("the Act").

The Factual and Legal Analysis, which formed a basis for the

Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any

factual or legal materials that you believe are relevant to the

Commission's consideratiZn :f th-s atter. Please submit such

materials to the General Counsel's Office within 15 days of your

receipt of this letter. where appropriate, statements should be

submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against you the

Commission may find probable cause to believe that a violation

has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Office of the

General Counsel will make recommendations to the Commission

either proposing an agreement in settlement cf the matter or

recommending declining tnat e-,crae cause conc:!iaticn be

pursued. The Office cf the General Counsel may recommend that

pre-probable cause conciliatlon not te entered into at this time

so that it may complete its investioaticn cf the matter.

Further, the Commission will not entertain requests for

pre-probable cause conciliation after briefs on probable cause

have been mailed to the respondent.

I
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Mario Biaggi
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In add:tion, the Office of the General
Counsel ordlnarily -w-l not o!ve extensions beyond 20 days.

if you intend to be :enresen-e by 'Ounsel in this matter,
please advise the -cnmissn r1, niet no the enclosed form
stating the name, address, and teiechone number of such counsel,
ind author" ::nq such ccunsr "eoe:.'e any notifications and
other communicatcns from tbp rnm: s:cr.

This matter w r' remain ocnfidentiai in accordance with
2 U.S.C. §S 43Tal!4''B, and 43-ua* uA:, unless you notify
the Commissicn in writing that you wisn the investigation to be
made public.

For your information, we have enclosed a brief description
of the Commissicn's procedures for handling possible violations
of the Act. If you have any questicns, please contact
Debby Curry, the attorney assigned to this matter, at (202)
219-3400.

Sincerely,

Jecan D. Aikens
.,a i rman

Enclosures
Factual and Legal Analysis
Procedures
Designation o Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Mario Biaggi MUR 2639

Th" s matter w3s cenerate! based on InfornMati-n ascertaind by

cedera £leot:cn CommIss:- the Commission"' in the normal

e -f oarrylno out its sucer'."sry respons~bii ties. See

§ 43 ga 2.

A. Wedtech Corporation

Wedtech was original'y f-r.e- :n 1965 when its name was

Welbiit Electronic

bought the company.

individuals John Ma

ownership interest

small business, Mr.

on paper to show 2

by Mr. Neuberger.

change only as each

Die Corporation. In the 1970s John Mariotta

Welbilt was subsequently owned by two

riotta and Fred Neuberger with each holding an

of 50%. To qualify as a minority Section 8(A)

Mariotta and Mr. Neuberger changed ownership

3 ownership by Mr. Mariotta and 1/3 ownership

This change occurred in 1975 and was a surface

person in reality retained a 50% interest.

Mr. Moreno, a paid consultant cf Wedtech, found out about

this arrangement and the FHJ account in 1979. In 1981, Mr. Moreno

-n--re- nto a secret ars l ent ...:n :,r. *a t a and

Mr. Neuberaer whereby the ownership was changed to reflect that

Mr. Mariotta and Mr. Neuberger each held a 45.5% interest in

Wedtech and Mr. Moreno held a 93 interest in Wedtech.
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In 1983, Welbilt Electric Die Corporation went public and its

name was changed to Wedtech. Congressman Biaggi and Bernard

Erhlich of the law firm of Biagai and Erhlich received Wedtech

stock when it went rubi-7.

The Wedtech corporat:cn was in the business of manufacturing

engines, suspension assemb1ies, oontoens and other systems needed

in the defense industry. Wedtecn as a SBA Section 8(A) minority

small business engaged in numerous bids to supply machinery for

the U.S. military. Frcm 1975 throuqh 1986, Wedtech competed and

won many government contracts for engines, engine parts,

suspension assemblies, pontoon and pontoon options.

According to Mr. Moreno, getting contracts with the military was a

Nlong and ongoing process sometimes taking as much as 3 years for

one contract.

In 1986, Wedtech went into bankruptcy proceedings and is

still operated by a creditors committee.

B. The FHJ Account

Mr. Moreno has indicated that political contributions were

paid by a corporate account called "FHJ" that was created and

maintained by Wedtech officers.- The corporate account called

"FH-' started out as 3 perscnai -ccunt -f Frei N4euberger and the

initials "FHJ" stood for Fred (Neuberger,) Helen (Neuberger,

l/ The "FHJ" account was a secret account funded by corporate
kickbacks.

I----



Fred's wife) and John (Mariotta). Mr. Moreno believes that the

FHJ account was started by Mr. Mariotta and Mr. Neuberger in 1976.

According to Mr. Moreno, the criginal purpose of the FHJ

account w3S to oenerate funds tc oav! personal expenses and to pay

union bcP.uses in order t buy lab- eace. Later, the FHJ account
was also used for the foelcwin- curocses: t political

. .. ibut -ns to federar 1 cand .at. e r tc re mburt, individuais

making such contributions; to pay consultants with close personal

relationships with politicians important to Wedtech and for bribes

related to certain services important to the company.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federa election.

Indeed, all contributions to federal candidates made by Wedtech

officers, employees, family and fr-ends used funds derived from

the FHJ account.

It appears that the variety cf mechanisms for illegal

contributions was part of a fairly fluid and informal system.

The methods involved: reimbursement of contributions made by

officers, em~lovees, fam~iv and frends; oontr b"-lons that were

made by way of money orders that were bought with monies that

came directly out of the FHJ account; and cash payments for

fundraisers or to pay for services cn behalf of a candidate.
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With respect to reimbursement of political contributions,

Mr. Moreno indicated that all contributions made by officers,

employees, and family members that appear on the public record

were reimbursed by the FHJ account unless it was overlooked by a

;edtech cffi,-s . r' 'rdnc tre n.r- n ther than

reimbursement of ontae c. ta,

..nt.ribut.ons were pard for -,-,on:es that came directly from

the FHJ account. in other words, checks drawn on the FHJ

account were cashed, the cash was used to buy money orders, and

the contributions were made .,a a money order. Mr. Moreno

stated that if the money orders were less than $1,000, they did

not have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of

an officer but under a fictitlous name. Mr. Moreno explained

that after receiving the blank money orders, invented names were

placed at the bottom of the check.

Mr. Moreno indicated that sometimes money orders were made

out directly to political campaigns but that in most instances

the money orders were made out to organizations giving affairs

for the benefit of a particular politician. Mr. Moreno stated

ha- . wedtecn bought a numoer cr _ies :.t these affairs and that

his understanding was that after expenses were paid a certain

portion of the proceeds went to the particular politician.

Mr. Moreno indicated that sometimes cash (FHJ) was also used to

buy tables at these affairs. Mr. Moreno recalled attending a



number of affairs or receptions for Representatives Biaggi,

Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

D. Political Contributions in Wedtech Scheme

The .a.. .... he - r but:cns were made t the politir-al

ccottees cf Recresentat-ve Addabbo, B ao1i, '3ar-:a and Senator

D'Amato. Aooord'o to mr. .renc, these Conoressmen were very

he'ful :n gett ng covernment contracts for Wedtecn. The Biaggi

tr:al transcr:ts are replete with references to the close

relationship between Wedtech and congressional staff members.

Over the years Wedtech officers met on many occasions with these

staff members to draft letters to help wedtech win government

contracts.

Mr. Moreno stated that there was no specific pattern for

making contributions to the political committees. He indicated

that Wedtech officers made contributions to the committees before,

during and after receiving assistance from the Congressmen.

Indeed, Wedtech's pattern of regularly making contributions to

certain conaressmen is consistent with Wedtech's constant search

for government contracts and political influence.

The 9ac:= - - s~r:::o . the

important role cf Bernard Erhlich, a partner in the law firm of

Biaggi (Richard' & Erhlich. Mr. Erhlich acted as a middle man for

the setting up of meetings and the provision of access to

congressmen and their staff. It also appears that Mr. Erhlich was
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also the middleman for much of the flow of contributions that went

from Wedtech to the political committees. According to

Mr. Moreno, Conqressman Biaggi, Senator D'Amato and others would

send! requests for contribu::ns throuah Mr. Erhlich and would

--nvey their requests to Mr. Moreno at Wedtech and indicate the

:ent that was needed.
Mr. Ioreno has :ndza:ed repea:edly that the existence of the

FHJ account was no: discussed witn anyone outside of the inner

clrcle of officers at Wedtech. However, Mr. Moreno indicated that

it was his assumption that, based on the circumstances (use of

money orders), individuals probably realized Wedtech was receiving

kickbacks but the individuals did not know where or how Wedtech

handled these transactions.

E. Legal Analysis

Pursuant to 2 U.S.C. 5 441bra', it is unlawful for any

corporation to make a contribution in connection with a federal

election or for a candidate or a political committee to knowingly

accept or receive a contribution from any corporation.

Furthermore, this Section makes it unlawful for an officer of a

corporation to consent to such a contribution or expenditure.

"n er a : " u.awru. fr a person t

contribute to a political committee in the name of another person,

for a person to knowingly permit his or her name to ce used to

effect such a contribution, cr for a candidate or a political

committee to knowingly accept a contribution made by one person in
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the name of another person. The

the Act to include corporations. 2 U.s.

441f prohibits a corporation's payment,

compensation to any person for h:s cr he

federal candidate pcl;tical committee.

1986-41.

As set forth at 2 .-.-. § 441c a'

contractor is proh:bited from directly c

contribution of money or other things of

expressly or impliedly to make any such

political party, committee or candidate

any person for any political purpose or

prohibition extends from commencement of

term "person" is defined under

C. § 431

reimburs

r contri

See Advi

(11). Section

ement, or other

bution to any

sory Opinion

a federal government

r indirectly making any

value, or to promise

contribution to any

for public office or to

use. The duration of the

negotiations until

completion of performance or termination of negotiations. Id. In

addition, it is unlawful for any person knowingly to solicit any

such contribution from any such person for any such purpose during

this time period. 2 U.S.C. 5 441c(a)(2 .

Mr. Moreno has pointed to the FHJ account as the source of

funds to make or reimburse political contributions by Wedtech

officers, employees and famliy members. The FHJ account was

-ieariy funded by corporate monies from KicKbacks on Wedtech

contracts.

According to Mr. Moreno, Congressman Biaggi had a direct and

personal relationship with Wedtech. Mr. Moreno stated that

Congressman Biaggi had obtained an interest in Wedtech through his
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holdings of stock when the company went public. Additionally,

Congressman Biaggi met with Wedtech officials on numerous

occasions ,at least 10 times), and actively sought assistance for

Wedtech contracts, particularly the assistance of Senator D'Amato.

Xndeed, Mr. Erhlich, the middle man for politicai contributions,

,,ften intrcduced himself as Conoressman Blao's partner and was

'fter considered to have acted under his direction.

The close and direct relatonship cf Congressman Bitggi with

Wedtech and his illegal receipt of Wedtech funds in these and

other transactions raise the stronq inference that Congressman

Biaggi knew or suspected that the political contributions made to

his campaign in fact came from Wedtech itself. Furthermore,

Congressman Biaggi was aware that Wedtech was a federal contractor

and solicltation of a government contractor is prohibited by the

Act.

Accordingly, there is reason to believe Congressman

Mario Biaggi knowingly and willfully violated 2 U.S.C. SS 441f,

441b, and 441c: by accepting contributions made in the name of

another, by accepting corporate contributions on behalf of his

political committee and by knowingly soliciting contributions from

a aovernment contractor.



varied during the years 1979-1986. The funds in the FHJ account

were distributed according to a fixed distribution formula that

varied depending on the number cf persons in the group at the

time.

M o . Moren in -cates that thcuch he found out about the

.,rcret account i"n 1'9, he did nt .articipate in the FHJ account

until 1981. Prior to 1981, the funds -n the FHJ account were

distributed based on a formula cf 50i for both Mr. Mariotta and

Mr. Neuberger. When Mr. Moreno became a secret partner in 1981

and until October 1983, the distribution of funds in the account

was 45.5% for Mr. Mariotta, 45.5% for Mr. Neuberger and 9% for

Mr. Moreno. In late October 1983, the distribution changed to

take into account new officers. At that time the account was

based on the following distribution: 25% for Mr. Mariotta, 25% for

Mr. Neuberger, 12.5% for Mr. Moreno, 12.5% for Mr. Guariglia,

12.5% for Larry Shorten and 12.5% for Mr. Bluestine. In May of

1984, Mr. Bluestine left Wedtech after six or seven months which

caused the following change in the distribution of funds ratio:

27.5% for Mr. Mariotta, 27.5% for Mr. Neuberger, 15% each for

Mr. Moreno, Mr. Guariglia and Mr. Shorten.

The FHJ account was oriinaliy controlled by Mr. Neuberger

and only he had signature authority. Later, Ms. Grandwotter was

keeper of the account, had sianature authority and could write

checks on the account or withdraw money. Until the arrival of

Mr. Guariglia, Ms. Grandwotter did the day to day bookkeeping for
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the FHJ account and took care of all the financial transactionis

relating to the account. When Mr. Guariglia took over finances

for Wedtech, the maintenance of the FHJ account was conducted by

bth :. GuariQla and Ms. 7ran dwoter. Mr. uariQlia recorded

most transactions and kept the books on the FHJ account and

Ms. randwotter wrote checks, went to the bank and retained the

actual documents such as checks and deposit slips.

Those officers who needed money or wanted to make a

withdrawal from the account would tell Ms. Grandwotter who told

Mr. Guariliia so he could do the accounting. Ms. Grandwotter

would make out the checks to cash at the bank or make out checks

to pay the creditors of the officers (e.g. American Express).

Thouqh Ms. Grandwotter did not receive a share in the FHJ account,

she did receive company stock and in the end she received 5% of

each payment for her services.

In 1986 prior to bankruptcy, Ms. Grandwotter was told by

Mr. Moreno and others to destroy the records relating to the FHJ

account. Ms. Grandwotter and Mr. Guariglia destroyed FHJ records

but it is unclear as to how many records were destroyed.

C. The FHJ Account and Payment or Reimbursement of
Po1 i t- ra I; ,

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates fcr federal election.

Indeed, all contributions to federal candidates made by Wedtech

officers, employees, family and friends used funds derived from
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the FHJ account. According to Mr. Moreno, the Wedtech officers

knew that the company couli not contribute to federal candidates

directly and also knew about the Act's limitaticn on individual

contr:h ti-ns to political omr.ttee .

... .... o c u mv e t . e e J.eme.n-s # ..e Act,

tlerf"re, fe-lidtc officers :sed a "'ar'.ie., f methods. The

*ethods :nv.'.v-i: rembursement of -cntributions made by

officers, empoes, - ..amiy and ;..,iends; contributions that were

made by way cf money orders that were bought with monies that

-ame dlrect1,- out of the FHJ acunt: and cash payments for

fundraisers or to pay for services cn behalf of a candidate. it

that the variety cf mechanisms

contributions was part of a fairly

With respect to reimbursement

Mr. Moreno indicated that all cont

employees, and family members that

were reimbursed by the FHJ account

Wedtech officer. The usual scenar:

Wedtech officers were within their

fluid and

of politi

ributions

appear on

unless it

Lo seemed

contribut

for illegal

informal system.

cal contributions,

made by officers,

the public record

was overlooked by a

to be that when

ion limit, they

would use personal checks to make contributions to political

committees. Exceptions to this general rule occurred, however,

in instances where individuals were short of cash. In such

instances a check was drawn on the FHJ account, the check was

cashed, and the contribution was made by way of money order.

Officers who made contributions by personal check were

also appears
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reimbursed from the FHJ account. Refunds were done in several

ways. If money was available in the FHJ account a direct

reimbursement was possible. If no monies were available, then

the .ff.cer. rnce-ved a 1FHJ A-,iunt -they would

be reimbursed when monies iJ be-coe ava'aible. In other cases,

,nstea d of rece 'no a re mbursemen-_ ._ 4rectly, officers could

di.rect that the refund co .owaros te payment cf vendors (e.g.

American Express .

The FHJ account was also used to reimburse political

=ntrbutions made 'y emoovees of ;edtech and family members of

the Wedtech officers. M1r. ?"oreno stated that in a few instances

employees of Wedtech were asked to write checks and were

subsequently reimbursed in cash. Spouses of Wedtech officers

were asked to write out checks to political committees and the

reimbursement went to the Wedtech officer. Relatives of Wedtech

officers, on the other hand, wrote checks to the political

committee and were later reimbursed :n cash from the FHJ account

via the Wedtech officer.

Accordinq to Mr. Moreno, rather than reimbursement of

contributions, many of the political contributions were paid for

with monies that came directly from the FHJ account.

In other words, checks drawn on the FHJ account were cashed by

Ms. Grandwotter, the cash was used tc buy rroney orders, and the

contributions was made via a money order. Mr. Moreno stated

that if the money orders were less than $1,000, they did not
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have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of

an officer but under a fictitious name. Mr. Moreno explained

that after recei'.no tho hiank money orders, Ms. Grandwotter ,ind

e-thers the officers would invent names to place at *hp bottin

f the check. Since -he names "were invented, *.Ir. Morrio was

unab-e to recall spec:c names used to make contributions via

the money orders.

Mr. Moreno indicated that sometimes money orders were made

out directly to oolic:cal camoaizns but that 'n most instances

the money orders were made out to organizations giving affairs

for the benefit of a particular politician. Mr. Moreno stated

that Wedtech bought a number of tables at these affairs and that

his understanding was that after expenses were paid a certain

portion cf the proceeds went to the particular politician.

Mr. Moreno indicated that sometimes cash (FHJ) was also used to

buy tables at these affairs. Mr. Moreno recalled attending a

number of affairs or receptions for Representatives Biaggi,

Garcia, Addabbo and Senator D'Amato where Wedtech had bought

tables.

Mr. Moreno explained the use of the FHJ account to make

in-kind contributions to a federal candidates. Mr. Moreno

recalled that durina the 1982 and 1984 elections, the money from

the FHJ account was used to rent taxis and to provide for

Spanish TV and radio spots advocating the election of



Congressman Addabbo. Mr. Moreno stated that between $30,000 to

$40,000 was spent cn such services. The vendors were paid in

cash and the cash came directly from the FHJ account or

Mr. Moreno was subsequently reimbursed from thr- FHJ account.

As noted, -r. i7uar Iolia deal: primar:ly .,'ith the accounting

and keeplnc of the books cn the FHJ account and Ms. Grandwotter

was genera',' responsible for the s anina of checks, the cashinq

of checks, and the buyina of the money orders. Moreover,

Wedtech officers sharing in the FHJ account kept a running

record of their own contributions. Several >edqer pages of the

FHJ account appear to have survived the destruction of the FHJ

records.

All monies deposited in the FHJ account were allocated to

the officers according to the formula for distribution of FHJ

funds. According to Mr. Moreno, debits from the FHJ account for

personal expenses and debits for political contributions were

treated differently. Mr. Moreno explained that disbursements

for personal expenses were debited entirely against the

officer's individual share, while political contributions were

divided up amona those who shared in the account.

D. Participants and Political Contributions in
Wedtech Scheme

1. Participants

Mr. Moreno has asserted that any contributions on the

public record made by Wedtech officers, employees, family and
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friends were reimbursed or paid for with funds from the FHJ

account. According to records on file at the Commission,

following contributions made by the

possibly

individuals below were

related to the Wedtech reimbursement scheme.

NAME

F -_P-IFY,
= rNEy,

MARTHA
MARTHA

B 9EPNEY, REYNALDO
BERNEY, REYNALDO

KLUESTINE, ELINOR

DATE

03-APR-i984
25-MAR-1986

SUBTOTAL:

12-NOV-1982
03-APR-1984

SUBTOTAL:

03-APR-1984

AMOUNT

$ 1,30 0.00
$1,300. CO

CANDIDATE

ADDABBO
D'AMATO

RPT YR

JULY-Q 84
APR-Q 86

$2,000

$1,000.00
$1,o00.00

ADDABBO
ADDABBO

PST-G 82
JULY-Q 84

$2,000

$1,000.00 ADDABBO

SUBTOTAL:

BLUESTINE, RICHARD 03-APR-1984 $1,000.00

SUBTOTAL:

LEWIS, CEIL
3RANDWOTTER,
3RANDWOTTER,
.RANDWOTTER,
GRANDWOTTER,
3RANDWOTTER,
3RANDWOTTER,
3RANDWOTTER,

CEIL
CEIL
CEIL
CEIL
CEIL
CEIL
CEIL

12-NOV-1982
12-JUN-1980
16-JUN-1980
29-SEP-1980
16-MAY-1983
20-MAY-1983
06-SEP-1983
03-APR-1984

$1,000.00 ADDABBO
$5500.00 GARCIA
$500.00 GARCIA
$500.00 DNC

$1,000.00 BIAGGI
$1,250.00 GARCIA

$500.00 ADDABBO
$1,000.00 ADDABBO

SUBTOTAL: $6,250

the

$2,000

ADDABBO

$2,000

PST-G
JULY-Q
JULY-Q
OCT-Q
MY
MY
YE



-13-

NAM F DATE

'-'I P I L IA,

C1JAP IGL IA,
GU APIGLIA
GUAPIGLIA,

?UAPI GL AUARGLIA,
UAP CLA

7"APCL :A,
2UAP:fL IA
GUAPICL'A,

5UAP IGL:A3UARIGL IA,

3UARICL IA,
GUARIGLIA,
GUARIGLeA,
GUARIGLIA,

GUAPIGL'A,

GUARIGLIA,
GUARIGLIA,

GUARIGLIA,
CUARIGLIA,

ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY

ANT HON'Y
ANTHONY

ANTHONY
ANTHO.,Y

ANTHONY
ANTHONY
ANTHONY

ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY

CYNT H I A

LOUISELOUISE

N I2HOLAS
NICHOLAS

AMOUNT

06-SEP-198 3
2'-DEC-1983
21-MAY-1984

23-MAY-1984
"" J L-1984

-AUG-1984
22-OCT-1984
%"'-MAR-198 5
19-APR-1985
19-JUL-i985
7'-DEC-1985
27-DEC-198 5
22-DEC-1985
2 2-MAR-1986

? -MAR-1986
i 0-MAY-1986

0 _ MAY -1 98 6

SUBTOTAL:

19-APR-1985

SUBTOTAL:

04-MAY-1984
02-JUL-1984

SUBTOTAL:

24-MAY-1984

02-JUL-198 4

$500
$1 ,000
$1,000
$1, 300

I , )
$1, OCKO

$2 0C

$1,900

S00

.00
.00
.00

.00

$1,202.02

CANDIDATE

ADDABBO
D'AMATO
GARCIA
BIAGGI
P EAGAN-BIISH
'ARCIA
:ITORY '84

DCLE /SENATE
ADDABBO
A S P I N
D'AMATO
ADDABBO
ADDABBO
GARCIA
ADDABBO
DAVIS
DAVIS

$14,000

$:0.0 r ,ADDABBO

$750

00
$500.00

ADDABBO
REAGAN-BUSH

$1,500

$ 0 0 00S1,, 00.0 ADDABBO
REAGAN-BUSH

SUBTOTAL: $2,000

RPT

YE
YE
PP-12
JULY--Q
AUG-M
OCT -
PG- 3
MY
MY
YE
YE
YE
YE
APR-Q
APR-Q
JULY-Q
JULY-Q

83
83
84
84

84
84
84
85
85
85

85
85
85
86
86
86
86

AUG-M

AUG-M
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NAME

MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,

MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTAF
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,

MARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,

DATE

JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE

JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN

07-JUN-1984
20-OCT-1984
2In-OCT-1984
08-MAY-1979

.,MAR- A.98I
2-NOv-1981
2"-FEB-1982
2-FEB-199'

SUBTOTAL:

28-SEP-_ --9
-_DEC_-'

05-MA ,R-1980

"9-SEP-'98Cr
,3-NOV-190,
06-NOV-1980
18-NOV-1980
20-JAN-1981
14-AUG-1981
27-NOV-1981
27-FEB-1982
27-FEB-1982
01-MAR-1982
04-MAR-1982
16-JUN-1982
06-SEP-1983
27-DEC-1983
07-FEB-1984
06-MAR-1984
19-APR-1984
19-APR-1984
21-MAY-1984
14-MAY-1985
215-NOV-1985

AMOUNT

$2,000.
$1,000.
$2,000.

$500.
$500.
$500.

$2,000.

$9,750

s$1, 00$1,000

$500
$500

$1,000

$1,1000
$500
$500

$1,000
$2,000

$625
$625

$1,000
$500

$1,000
$500

$1,000
$750

$10,000
$500

$1,000
$1,000
$3,000

$500

CANDIDATE

INNER CIRCLE
DC REP CMT FED
DC REP CMT FED
FERNANDEZ(PREZ)
CARTER/MONDALE
GRAVEL
GARCIA
GARCIA
GARCIA

GARCIA
CARTER/,,
GRAVEL
DNC
GARCIA
DNC
AMER/CHA
NRCC-C
NRCC-C
GARCIA
GARCIA
GARCIA
NRCC-C
RNC-C
LUJAN (C
ADDABBO
D'AMATO
GARCIA
SALUTE'
WARNER
WILSON
GARCIA
'85 REP
GARCIA

RPT

JULY-Q
PG-12
PG-12
JULY-Q
YE
APR-Q
YE
APR-Q
APR-Q

OCT-Q
ONDALE YE

APR-Q

OCT-Q
PST-G
PST-G

NGE PAC PST-G
MY
YE
YE
APR-Q
APR-Q
APR-Q
APR-Q

NGRSS) JULY-Q
YE
YE
APR-Q

VICTORY APR-Q
JULY-Q
JULY-Q
PP-12

SEN-HSE

SUBTOTAL: $31,000

YR



CANDIDATE

"'PENO, CARIDAD
UP EN0, CARIDAD

OP F 0,

."FP E;O,

MOP ENO,

MOR ENO,
MOR ENO,

MOPENO,

MOPRENO,
!"O0P E NO,

MORpENO,

"OPENO,
MOP ENO,
MOP ENO,
%!OPENO,
MOP ENO,
"OP ENO,

" OP E NO,
"oP E.,O,
MOP ENO,

VOP ENO,

MORENO,
MO P ENO,

MOP ENO,

MOP ENO,

MARIO
MAR' C
MARIO

MAP I C
MARIO
MARI0

MARIO
MAR I0
MARI0
MARIO
MARIO
MARIO
MAR I0
MARIO

MARIO
MARIO
MARIO
MARIO
MARIO
MARIO

MAR I0
MARIO
MAR I0
MARIO

MARIO
MAR I0
MARIO
MARIO

MARIO

22-APR-1984
'8-AUG-1984

SUBTOTAL:

2-MAY- 98

13-AUG-1982
2 <FEB-I983

-FEB-1983

09-FEB-1984
06-MAR-1984
!9-JUN-1984
,-AUG-1984

I9-AUG-1984
-2-MAY-1985
2;9-MAY-i985

27-JUN-1985
02-DEC-1985
U7-DEC-1985

20-MAR-1986
0-MAY- 1986

1-0-MAY-1986
-6-MAY-1986
24-JUL-1986
24-JUL-1986
22-SEP-1986

SI ,O00. 0 D'AMATO
GARCIA

$2,000

Si?

$
$i,

$1

S.,

S

5',

Si,

Si,

or)

500

000
0

500

000
000

'00

C000

000
000
000
000

O00

000
000

000

'GAPCIA
,'-AFTER MONDALE

-

DN c
GARCIA

ADDABBO
BIAGGI
GARCIA
GARCIA
D'AMATO
D'AMATO
TORRES
GARCIA
SALUTE/VICTORY
INNER CIRCLE
FUND DEM MAJ
GARCIA
HOLLINGS
BIAGGI
GARCIA
STRATTON
ADDABBO
GARCIA
DAVIS
DAVIS
BIAGGI
BARNES
BARNES
BARNES

SUBTOTAL: $32,750

NAM F.
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DATE AMOUNT RPT YR

MY
OCT-Q

OCT-Q

PPE-G
PST-G
CULY-Q
JULY-Q
PP
PP
MY
MY
MY
APR-Q
APR-Q
JULY-Q
SEPT-M
OCT-Q
MY
MY
MY
YE
YE
JULY-Q
JULY-Q
JULY-Q
JULY-Q
PP-12
PP-12
OCT-Q
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NAME DATE

NETJBERGEF,
NEUBERGER,
VEUBEPGER,

N:EUB EPG EF.
• JEUB E P' -r:"

':EUBEPGEF
" E UB EP GE
'EUBFPGEP,

:E'J E P'GEP

£'3 BE.P"GEF,
'EUBEPGEP,

NEUBEPGER,

"FEUBERGEP,
"'EUBEPGEP,

PAOLERC:OC,

FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED

MICHAEL
MICHAEL

28-SEP-1979
07-DEC-1979
07-DEC-1979

Q SEP-I 980

1- NoV- 8
16-NOV-1981

19-APR-1984
22-APR-1983
22-APR-1983

ii-DEC-983

20-DEC-1983
29-MAY-1986
29-MAY-1986

SUBTOTAL:

12-APR-i986
12-APR-1986

AMOUNT

s , 90 0. 00
$300.0
$-300.0

r c)='0 o c

c , *w ,- r'I ,,

$12,000

S., '.0.r0

CANDIDATE

GARCIA
CARTER/MONDALE
CARTER/MONDALE
DNC
GARCIA
AMER/CHNG PAC
D'AMATO
ADDABBO
WILSON
BROOKS
BROOKS
D'AMATO
ADDABBO
BIAGGI
BIAGGI

D'AMATO
D' AMATO

RPT

OCT-Q
YE
YE
OCT-Q
PST-G
PST-G
YE
YE
JULY-Q

YE
YE
JULY-Q
JULY-Q

7979
79
80
80
80
81
83
84

83
83

86
86

JULY-Q 86
JULY-Q 86

SUBTOTAL:

>6-SEP-1983
21-MAY-1984
17-AUG-1984
23-MAR-i983
'9-JUL-1983
Ii-DEC-1985
20-MAR-1986
I0-MAY-1986

10-MAY-1986

SI
SI,

Si,
Si,

3=00
200
000

200
300

000
200
200

2-00

ADDABBO
GARCIA
GARCIA
DOLE/SEN
ASPIN
D'AMATO
GARCIA
DAVIS
DAVIS

SUBTOTAL:

LRS. LARRY I7-AUG-I984

SUBTOTAL:

$8,000

.2, 00

GRAND TOTAL: $131,600

$1,600

SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,

LARRY
LARRY
LARRY
LARRY
L AR R Y
LARRY
LARRY
LARRY
LARRY

SHORTEN,

YE
PP-12
OCT-Q
MY
YE
YE
APR-Q
JULY-Q
JULY-Q

GARCIA OCT-Q5fi, SO.CO
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It is clear that the bulk of the contributions listed here

were made by the inner circle of Wedtech officers who knew about

and shared in the secret FHJ account 'Jchn Mariotta, Fred

Neuberger, Mario Moren , Anthony Guariolia, Richard Bluestine and

Larry Shorten). It appears from the list that Ms. Grandwotter

made several contr-bu::ns to pc-i :-oa! -cmmittees as well.

Additionally, each cf the spouses cf the officers with a share in

the FHJ account also made contributicns to federal candidate

committees. 2-' Mr. Moreno has indicated that the above mentioned

officers and Ms. Grandwotter knew that the company could not

contribute to federal candidates and that each person was also

aware of the contribution limits under the Act. While Mr. Moreno

noted that he did not believe that the above list contained all

the contributions made by Wedtech officers, he believed that the

contributions of John Mariotta were particularly understated.

Mr. Moreno explained that it was probable that Mr. Mariotta did

not have many of his contributions reimbursed by the FHJ account.

Mr. Moreno has stated that his sisters ,Martha Berney,

Dianna Manzano and Cecilia Moreno, and his brother-in-law

(Reynaldo Berney) also made contributions that .ere reimbursed

2", Additionally, the list of politic3l contributions contains
other names that may have been inventeu. Specifically,
Mr. Moreno notes that Cynthia Guarialia was the only relative of
Mr. Guariglia he knew about and speculated that the other
Guariglias listed (Louise and Nicholas) were invented names.
Furthermore, the 1986 contributions attributed to Michael
Paolercio also appear to have been made under a fictitious name.

E_ ___ E
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with money from the FHJ account. These contributions were made at

the request of Mr. Moreno.

Mr. Moreno identified other officers and employees that he

recalloci 7akinq occasiona, :ontrcbutions through personal checks.

2. Political Contributions

While only the tip cf -he icebero, the list of contributions

that were probably reimbursed by the corporate FHJ account amounts

to $131,600. The majority cf the contributions listed here were

made to the political committees cf Representatives Addabbo,

iaggi, Garcia and Senator D'Amato. According to Mr. Moreno,

these Congressmen were very helpful in getting government

contracts for Wedtech. The Biag'gi trial transcripts are replete

with references to the close relationship between Wedtech and

congressional staff members. Over the years Wedtech officers met

on many occasions with these staff members to draft letters to

help Wedtech win government contracts.

Mr. Moreno stated that there was no specific pattern for

making contributions to the political committees. He indicated

that Wedtech officers made contributions to the committees before,

dur-na and after receiving assistance from the Congressmen.

-ndeeo, Wedtech's pattern cr reguiariy making contributions to

certain congressmen is consistent with Wedtech's constant search

for government contracts and political influence.

The Biaggi trial transcripts and Mr. Moreno point to the

important role of Bernard Erhlich, a partner in the law firm of
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Biaggi (Richard) & Erhlich. Mr. Erhlich acted as a middle man for

the setting up of meetings and the provision of access to

conqressmen and their staff. It also appears that Mr. Erhlich was

also the middleman f-r -uch cf the flew -ff --'ntributions that went

from Wedtech to the polit:cal committees. According to Mr.

Moreno, Congressman Bia ":, Senator D'Amato and others would send

requests for contr:buticns throuQh Mr. Ernl'ch who would convey

their requests to Mr. Moreno at Wedtecn and indicate the amount

that was needed.

In many instances, Mr. Moreno would collect the checks or

money orders from Wedtech officers in the amounts requested and

deliver them to Mr. Erhlich. Mr. Moreno stated that Mr. Erhlich

did not know about the FHJ account but might have suspected

kickbacks. Mr. Moreno noted that Mr. Erhlich never commented

about the form of the contributions in terms of the receipt of

money orders versus the receipt of personal checks.

in conclusion, Mr. Moreno has indicated repeatedly that the

existence of the FHJ account was not discussed with anyone outside

of the inner circle of officers at Wedtech. Mr. Moreno was of the

opinion that because the Wedtech officers were viewed as wealthy

individuals, no one would suspect that the contributions were

coming out of a special account. However, Mr. Moreno indicated

that it was his assumption that, based on the circumstances (use

of money orders), individuals probably realized Wedtech was
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receiving kickbacks but the individuals did not know where or how

Wedtecn handled these transactions.

E. Legal Analysis

Pursuant to . ..C. 4lb, 4 it is unlawful for any

corporat:on to make a contribut1on in connection with a federal

elect:-n cr for a cand:date cr a coitlcal Committee to knowingly

accet .r receive a contrib'tcn frcm any corporation.

Furthermore, this Section makes it unlawful for an officer of a

corporat:cn

As set

contractor

contributi

expressly

political

any person

prohibitio

complet:cn

addition,

such contr

this time

H r.

to Consent tc

so

iS

' t! at 2 U.

prohibited

such a -cntributien

rom d rectly or

on of money or other things of

or impliedly to make any such

party, committee or candidate

for any political purpose or

n extends from commencement of

of performance or termination

it is unlawful fo

ibution from any

period. 2 U.S.C.

oreno has pointed

r an

such

54

va

con

for

use

ne

of

cr expenditure.

a federal government

ndirectly making any

lue, or to promise

tribution to any

public office or to

The duration of the

gotiations until

negotiations. In

y person knowingly to solicit any

person for any such purpose during

41ca 2'.

to the FHJ account as the source of

funds to make or reimburse political contributions by Wedtech

officers, employees and family members. The FHJ account was

clearly funded by corporate monies from direct payments from

corporations, kickbacks from Wedtech vendors and funds from the
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federal government derived by falsifying invoices from federal

government contracts. As a corporation and a federal government

contractor, Wedtech was prohibited from expending funds in

ccnnecton with a federal electicn. Consequently, there is reason

to beieve wedtech knowlnoly and w1llfuiiy violated 2 U.s.c.

5 441b and 441c.
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Marie E. Moreno
P.O. Box 545
North Salem, NY 10007

RE: MUR 2639
Mario E. Moreno

Dear Mr. Moren-:

On March 25, 1992, the Federal Election Commission found
that there is reason to believe you knowingly and willfully
violated 2 U.S.C. 55 441bla) and 441f, provisions of the Federal
Election Campaign Act of 191, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either crooosina an a.reement in settement cf the matter or
recommending deci1ning :nat pre-rorDacie cause conciliaticn be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.
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Matio E. Moreno
Paq i 2

Requests for extensions
granted. Requests must be ma
prior to the due date of the
must be demonstrated. In add
counsei I d:na I, I' I nt!:7

of time will not be routinely
de in writing at least five days
response and specific good cause
ition, the Office of the General
ive extenslons beyond 20 days.

eo' nend --7 ,e -- r r~e n 'e 1- -u ns e
please advise the .,c-mmission by oompietn the
stat:na the -n'ae, addiress, ei n4eer'e numbe
and autho ri':n sucn oou"nsep roei any"n
,7tnhePr --C-nmufnl''-a t C ,.s f 7 7 te M 1 S

1 this matter,
enclosed form
r <f such counsel,
taf:cations and

:h:s natter wal remain cnf'den-:aI in accordance with
2u.s.c. SS 43ga) 4,'Bl and 437Q al I. ,A), unless younotify
the Commissicn in wraitln that you wish the investigation to be
made publ.ic.

For your information, we have enclosed a brief description
of the Commission's procedures I.-r handling possible violations
of t-e Act. If you have any questions, please contact
Debby Curry, the attorney assianed to this matter, at (202)
219-3400.

Sincerely,

Joan D. Aikens
Thai rman

Enclosures
Factual and Legal Anaiysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

PESPONDENT: Mario Moreno MUR 2639

This matter was ienerated by a signed and sworn complaint

alleqing violations of the Act by Senator D'Amato and his campaign

ommittees and also imputing vioiatlcns of the Act by

Marlo Moreno.

A. Wedtech Corporation

Wedtech was originally formed in 195 when its name was

Welbilt Electronic Die Corporation. In the 1970s John Mariotta

bought the company. Welbilt was subsequently owned by two

individuals John Mariotta and Fred Neuberger with each holding an

ownership interest of 50%. To qualify as a minority Section 8(A)

small business, Mr. Mariotta and Mr. Neuberger changed ownership

on paper to show 2,13 ownership by Mr. Mariotta and 1/3 ownership

by Mr. Neuberger. This change occurred in 1975 and was a surface

change only as each person in reality retained a 50% interest.

Mr. Moreno, a paid consultant of Wedtech, found out about

this arrangement and the FHJ account in 1979. In 1981, Mr. Moreno

entered into a secret 3oreement with Mr. Mariotta and

Mr. :;euberger whereby the ownersnip was changed to reflect that

Mr. Mariotta and Mr. Neuberger each held a 45.5% interest in

Wedtech and Mr. Moreno held a 9% interest in Wedtech.

In 1983, Welbilt Electric Die Corporation went public and its

name was changed to Wedtech. Congressman Biaggi and Bernard
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Ethlich of the law firm of Biaggi and Erhlich received Wedtech

stock when it went public.

The Wedtech corporation was in the business of manufacturing

engines, suspension assemblies, pontoons and other systems needed

in the defense industry. Wedtech as a SBA Section 8(A) minority

small business engaged -n numerous bids to supply machinery for

the U.S. military. Frcm 19 t- crouqh 1986, Wedtech competed and

won many government contracts for engines, engine parts,

suspension assemblies, pontocn and pontoon options.

According to Mr. Moreno, gettng contracts with the military was a

long and ongoing process sometimes taking as much as 3 years for

one contract.

In 1986, Wedtech went into bankruptcy proceedings and is

still operated by a creditors committee.

B. Wedtech Officers and the FHJ Account

Mr. Moreno has indicated that political contributions were

paid by a corporate account called "FHJ" that was created and

maintained by Wedtech officers.' Mr. Moreno has identified

several officers of the Wedtech corporation as forming the core of

the Wedtech conspiracv to violate the law. According to

Mr. Moreno, the names and positions of the Wedtech officers were

as follows:

l/ The "FHJ" account was a secret account funded by corporate
kickbacks.
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1. John Mariotta - President of Wedtech through 1985;

Chairman and Chief Executive Officer until February 1986. The

Section 8(A) qualification was based on Mr. Mariotta.

2. Fred Neuberger - Vice President until 1983; President

1983-1985; Vice Chairman cf the Board until 1986, when he became

r:hairman.

3. Mario Moreno - Treasurer frcm 1981-1983; Vice President

of Operations 1983; Executive Vice President 1983-1985; Deputy

Vice Chairman 1985-1986; Vice Chairman 1986 to 1987; member of the

Board 1979 to 198 .

4. Anthony Guariglia - Chief Financial Officer; President

and Chief Operating Officer 1985 until 1986.

5. Lawrence Shorten - Treasurer until 1983; Chief Financial

Officer until 1986.

6. Richard Bluestine - became an officer, Senior Vice

President for Corporate Development, in 1983 for six or seven

months until he was fired.

7. Ceil Grandwotter (Lewis) - Assistant Treasurer from

around 1983 until 1986.

8. Jonah PaoIercIo - Assistant Treasurer from about

1980-1983.

The corporate account called "FHJ" started out as a personal

account of Fred Neuberger and the initials "FHJ" stood for Fred

(Neuberger,) Helen (Neuberger, Fred's wife) and John (Mariotta).

Mr. Moreno believes that the FHJ account was started by
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Mr. Mariotta and Mr. Neuberger in 1976. According to Mr. Moreno,

the original purpose of the FHJ account was to generate funds to

pay personal expenses and to pay union bonuses in order to buy

labor peace. Later, the FHJ account was also used for the

following purposes: to make poi:tical ccntr butions to fedetal

candidates or to reimburse :ndi:viduals makinq sucn contributions;

to pay consultants with close personai relationships with

politicians important to Wedtech and for bribes related to certain

ser'.,ices important to the comcanv

The FHJ account was funded by kickbacks to the FHJ account.

A number of kickback schemes were used by Wedtech during its

existence to get monies into this account. In the beginning

Wedtech would get kickbacks from suppliers by increasing the

amount of the invoices and receiving the excess amount back in the

form of a check that was deposited to the FHJ account.

In 1980, Jonah Paolercio came up with the idea of securing extra

funds by falsifying invoices to receive funds from the government

before they were actually due. This kickback scheme continued

until 1983. Later, Wedtech entered into a kickback agreement with

an equipment suppller, Henry -e::-ei, by which Wedtech received

xicKbacKs in casn from the Zeitzei company for goods priced higher

than their normal cost. Additionally, during 1980-1982 Welbilt

checks were deposited directly :nto the FHJ account and the

records were altered to show the payee as some other corporation.

During 1983, Zeitzel became the main equipment supplier for
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Wedtech and Wedtech received kickbacks from Zeitzel in the form of

checks deposited to the FHJ account. This practice continued from

1983-1985. in 1984-1986, most of the monies in the FHJ account

came from k.ckbacks re-e -i . ..... . . nstructicn and electrical

companies owned by Reyna"do Berne, 'Ir. Moreno's -brother-in-law.

For their services to Wedte .., o . eitoe1 and Mr. Berney were

given a snare of the kickbac .-onev. Some cf these kickbacks,

however, were also deposited to an account located in London

called ITEM. Mr. Moreno states that the ITEK account in London

was used for personal expenses -ny. Mr. Moreno estimates that

over four to five million went into the FHJ account during the

t'me it was in use.

According to Mr. Moreno, the FHJ account was ultra secret and

only Ceil Grandwotter (Assistant Treasurer) and the officers who

benefited from the accoun- knew of its existence. The officers

who participated and benefited personally from the FHJ account

varied during the years 19-9-1986. The funds in the FHJ account

were distributed according to a fixed distribution formula that

varied depending on the number Cf persons in the group at the

r eno indicates :nat -nouan he found out about the

secret account in 1979, he did not participate in the FHJ account

until 1981. Prior to 1981, the funds In the FHJ account were

distributed based on a formula cf ;0% for both Mr. Mariotta and

Mr. Neuberger. When Mr. Moreno became a secret partner in 1981
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and until October 1983, the distribution of funds in the account

was 45.5% for Mr. Marietta, 45.5% for Mr. Neuberger and 9% for

Mr. Moreno. In late October 1983, the distribution changed to

take into account new officers. At that t .me the account was

based on the followina distr:buticn: 25! fr ' . Marlotta, 25* for

. . ... . .. reno, 1 . .. ..... 'uariglia,

12.> for Larry Shorten and 2.> -for r. Bluest ne. In May of

1984, Mr. Bluest:ne left Wedtech after s:x cr seven months which

caused the fol 1winq change -n the distr-bu; cn of funds ratio:

2 .5i for Mr. Mariotta, 77.>: for Mr. Neuberger, :t each for

Mr. Moreno, Mr. Guarialia and Mr. Shorten.

The FHJ account was originally controlled by Mr. Neuberger

and only he had signature authority. Later, Ms. Grandwotter was

keeper of the account, had signature authority and could write

checks on the account or withdraw money. Until the arrival of

Mr. Guariolia, Ms. Grandwotter did the day to day bookkeeping for

the FHJ account and took care of all the financial transactions

relating to the ac-ount. When Mr. Guariglia took over finances

for Wedtech, the maintenance of the FHJ account was conducted by

both Mr. Guariglia and Ms. Grandwotter. Ms. Guarielia recorded

most transactions and kept the booKs on the FHJ account and

Ms. Grandwotter wrote checks, went to the bank and retained the

actual documents such as checks and depos:: slips.

Those officers who needed money or wanted to make a

withdrawal from the account would tell Ms. 3randwotter who told
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Mr. Guariglia so he could do the accounting. Ms. Grandwotter

would make out the checks to cash at the bank or make out checks

to pay the creditors of the officers (e.g. American Express).

Though Ms. Grandwotter did not rece:ve a share in the FHJ account,

she did receive company stock and in the end she received 5% of

each payment for her services.

In 1986 prior to bankruptcy, Ms. 5randwotter was told by

Mr. Moreno and others to destroy the records relating to the FHJ

account. Ms. Grandwotter and Mr. Guariglia destroyed FHJ records

but it is unclear as to how many records were destroyed.

C. The FHJ Account and Payment or Reimbursement of
Political Contributions

Mr. Moreno has indicated that the FHJ account was used to

make contributions to candidates for federal election.

Indeed, all contributions to federal candidates made by Wedtech

officers, employees, family and friends used funds derived from

the FHJ account. According to Mr. Moreno, the Wedtech officers

knew that the company could not contribute to federal candidates

directly and also knew about the Act's limitation on individual

contributions to political committees.

.n crder to c:rcumvent The reouirements of the Act,

therefore, the Wedtech officers used a variety of methods. The

methods involved: reimbursement of contributions made by

officers, employees, family and friends; contributions that were

made by way of money orders that were bought with monies that
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came directly out of the FHJ account; and cash payments for

fundraisers or to pay for services on behalf of a candidate. It

also appears that the variety of mechanisms for illegal

contributions was part of a fairly fluid and informal system.

with respect to reimbursement of political contributions,

Mr. Moreno indicated that all contributions made by officers,

empilyees, and family members that appear on the public record

were reimbursed by the FHJ account unless it was overlooked by a

Wedtech officer. The usual scenario seemed to be that when

Wedtech officers were within their contributicon limit, they

would use personal checks to make contributions to political

committees. Exceptions to this general rule occurred, however,

N in instances where individuals were short of cash. In such

instances a check was drawn on the FHJ account, the check was

cashed, and the contribution was made by way of money order.

Officers who made contributions by personal check were

reimbursed from the FHJ account. Refunds were done in several

ways. If money was available in the FHJ account a direct

reimbursement was possible. If no monies were available, then

the officer received a credit in the FHJ Account so they would

ce reimbursed when monies did become available. In other cases,

instead of receiving a reimbursement directly, officers could

direct that the refund go towards the payment of vendors (e.g.

American Express).

The FHJ account was also used to reimburse political
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contributions made by employees of Wedtech and family members of

the Wedtech officers. Mr. Moreno stated that in a few instances

employees of Wedtech were asked to write checks and were

subsequently reimbursed in cash. Spouses of Wedtech officers

were asked to write cut checks to political committees and the

reimbursement went to the Wedtech officer. Relatives of Wedtech

officers, cn the other hand, wrote checks to the political

committee and were later reimbursed in cash from the FHJ account

via the Wedtech officer.

According to Mr. Moreno, rather than reimbursement of

contributions, many of the political contributions were paid for

with monies that came directly from the FHJ account.

In other words, checks drawn on the FHJ account were cashed by

Ms. Grandwotter, the cash was used to buy money orders, and the

contributions were made via a money order. Mr. Moreno stated

that if the money orders were less than $1,000, they did not

have to provide names to the bank. In many cases, the money

orders used to effect contributions were not made in the name of

an officer but under a fictitious name. Mr. Moreno explained

that after receiving the blank money orders, Ms. Grandwotter and

others (the officersi wouid invent names to place at the bottom

of the check. Since the names were invented, Mr. Moreno was

unable to recall specific names used to make contributions via

the money orders.

Mr. Moreno indicated that sometimes money orders were made



-10-

out directly to political campaigns but that in most instances

the money orders were made out to organizations giving affairs

for the benefit of a particular politician. Mr. Moreno stated

that Wedtech bought a number of tables at these afffairs and that

his understanding was that after expenses were paid a certain

portion cf the proceeds went to the particular politician.

Mr. Moreno indicated that sometimes casn FH7 was also used to

buy tables at these affairs. Mr. Moreno recalled attending a

number of affairs cr receptions for Representatives Biaggi,

Garcia, Addabbo and enator D'Amato where Wedtech had bought

tables.

Mr. Moreno explained the use of the FHJ account to make

in-kind contributions to a federal candidates. Mr. Moreno

recalled that during the 1982 and 1984 elections, the money from

the FHJ account was used to rent taxis and to provide for

Spanish TV and radio spots advocating the election of

Congressman Addabbo. Mr. Moreno stated that between $30,000 to

$40,000 was spent on such services. The vendors were paid in

cash and the cash came directly from the FHJ account or

Mr. Moreno was subsequently reimbursed from the FHJ account.

As noted, Mr. Guarigila dealt primarily with the accounting

and keeping of the books on the FHJ account and Ms. Grandwotter

was generally responsible for the signing cf checks, the cashing

of checks, and the buying of the money orders. Moreover,

Wedtech officers sharing in the FHJ account kept a running
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record of their own contributions. Several ledger pages of the

FHJ account appear to have survived the destruction of the FHJ

records.

All monies deposited in the FHJ acccunt were allocated to

the officers according to t.he formula for distribution of FHJ

funds. According to Mr. Mreno, debits from the FHJ account for
personal expenses and deb:-s f:: c'-itica" cntr-butions were

treated differently. Mr. .!oreno exclair that disbursements

for personal expenses were debited entrel'. against the

officer's individual share, wh:le political contributions were

divided up among those who shared in the account.

D. Participants and Political Contributions in
Wedtech Scheme

1. Participants

Mr. Moreno has asserted that any contributions on the

public record made by Wedtech off:cers, employees, family and

friends were reimbursed or paid for with funds from the FHJ

account. According to records on file at the Commission, the

following contributions made by the individuals below were

possibly related to the Wedtech reimbursement scheme.
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BERNEY, MARTHA
BERNEY, MARTHA

BERNEY, REYNALDO
BERNEY, REYNALDO

BLUESTINE, ELINOF

03-APR-1984
25-MAR-1986

SUBTOTAL:

12-NOV-1982
03-APR-1984

SUBTOTAL:

0 3-APR-1984

$1,000.00
$1,000.00

ADDABBO
D'AMATO

JULY-Q 84
APR-Q 86

$2,000

$1,000.00
$1,000.00

ADDABBO
ADDABBO

PST-G 82

JULY-Q 84

$2,000

$1,000.00 ADDABBO

SUBTOTAL:

BLUESTINE, RICHARD

LEWIS, CEIL
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,

GRANDWOTTER,
GRANDWOTTER,
GRANDWOTTER,

CEIL
CEIL
CEIL
CEIL
CEIL
CEIL
CEIL

"-3-APR-!994

SUBTOTAL:

12-NOV-1982
12-JUN-1980
16-JUN-1980
29-SEP-1980
.16-MAY-1983
20-MAY-1983
06-SEP-1983
03-APR-1984

SUBTOTAL: $6,250

NAME DATE

-12-

AMOUNT RPT YR

$2,000

ADDABBO

$2,000

$1,000
$500
$500
$500

$i,000
$1,250

$500
S1,000

ADDABBO
GARCIA
GARCIA
DNC
BIAGGI
GARCIA
ADDABBO
ADDABBO

PST-G
JULY-Q
JULY-Q
OCT-Q
MY
MY
YE
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NAME DATE

GUARIGL IA
GUARIGLIA
GUARIGL IA
'C-UAR I GlJA

-UARIGL IA

UAR I GL A

11 A R 1 '7 L ',:%
3UARIG LA
'UARIGL'A
7UARIG LA
UARIGL.

?UAP IGLA
2 UARIGLA

3UARIGLIA

7UAPIGL:A

ANTHONY
ANTHONY
ANTHON Y
ANTHONY
ANTHONY
ANT H ON Y
ANTHONY
ANTHONY
ANTHONY
ANTHONY
A N T H o N Y
ANTHONY
ATH ON Y
ANTHONY
ANTHONY
ANTHONY
ANTHONY
ANTHONY

V v14H!A

3UARIG."A,
:UARIGLIA,

2UARIGLIA,
-7UA*R!IGL: A,

LOUISE
LOUI SE

NICHOLAS
NICHOLAS

06-SEP-1983
27-DEC-1983
21-MAY-1984
" MAY-1I984

2-3 UL-1984
1-AU'-1984

22-OCT-1984
2 5-MAR-198Z

19-APP-198=

I -DEC-1983
2 -DEC-1985

2 -D- 1 98 Z

20-MAR-1986
2-MAR-1986
I 2-MAY-1986
" 2-MAY-1986

SUBTOTAL:

19-APR-1985
"

SUBTOTAL:

24-MAY-1984
22-JUL-1984

SUBTOTAL:

24-MAY-1984
7L-JUL-1984

AMOUNT

$500.
$, ,ooo.
$1,200.

$2 , ?>?

$1,00.

$14,000

CANDIDATE

ADDABBO
D'AMATO
GARCIA
FIAGGI
REAGAN-BUSH
,ARCIA
VICTORY '84
DOLE/SENATE
.-DDABBO
ASPIN
D 'AMATO

ADDABBO
ADDABBO
GARCIA
ADDABBO
DAVIS
DAVIS

S2.22 • ADDABBO

$750

s~ *~nq r.~
$500.00

ADDABBO
REAGAN-BUSH

$1,500

SI ,OC'0. CO
~ ~

ADDABBO
REAGAN-BUSH

SUBTOTAL: $2,000

RPT

YE
YE
PP- 12
JULY Q
AUG- M
OCT -
PG- 0
MY
MY
YE
YE
YE
YE

APR-Q
APR-Q
JULY-Q
JULY-Q

83
83
84
84

84
84
84
85
85
85
85
85
85'
86
86
86
86

AUG-M

AUG-M

'-:,UA RI G J' , -,
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NAME DATE

WARIOTTA,
MARIOTTA,
M-ARIOTTA,
wARIOTTA,
wARIOTTA,
wARIOTTA,
MARIOTTA,
! ARIOTTA,
w"ARIOTTA,

JENNIE
JENNI E
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE
JENNIE

07-JUN-1984
20-OCT-1984
20-OCT-1984
08-MAY-19-9
07-DEC-1979
05-MAR-1980
27-NOV-1981
27-FEB-1982
27-FEB-1982

SUBTOTAL:

AMOUNT

$2,000
$1,000
$2,000

$=00

$500
$500

$2,000

$625

$9,750

CANDIDATE

INNER CIRCLE
DC REP CMT FED
DC REP CMT FED
FERNANDEZ(PREZ)
CARTER/MONDALE
GRAVEL
GARCIA
GARCIA
GARCIA

WARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
wARIOTTA,
!ARIOTTA,
MARIOTTA,
M-ARIOTTA,
M.APIOTTA,
MARIOTTA,
MARIOTTA,
MAR IOTTA,
M-ARIOTTA,
ARIOTTA,
MARIOTTA,
MqARIOTTA,
MARIOTTA,
MARIOTTA,
MAR IOTTA,
ARIOTTA,
MARIOTTA,
MARIOTTA,
MARIOTTA,
"ARIOTTA,

JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN
JOHN

28-SEP-1979
07-DEC-1979
05-MAR-1980
29-SEP-1980
03-NOV-1980
06-NOV-1980
18-NOV-1980
20-JAN-1981
14-AUG-1981
27-NOV-1981
27-FEB-1982
27-FEB-1982
01-MAR-1982
04-MAR-1982
16-JUN-1982
06-SEP-1983
27-DEC-1983
07-FEB-1984
06-MAR-1984
19-APR-1984
19-APR-1984
21-MAY-1984
14-MAY-1985
25-NOV-1985

S1,000.00
$1,000.00

$500.00
$500.00

$1,000.00
$1,000.00

$500.00
$500.00

$1,000.00
$2,000.00

$625.00
$625.00

$1,000.00
$500.00

$1,000.00
$500.00

$1,000.00
$750.00

$io,000.00
$500.00

$1,000.00
$1,000.00
$3,000.00

$500.00

GARCIA
CARTER/
GRAVEL
DNC
GARCIA
DNC
AMER/CHI
NRCC-C
NRCC-C
GARCIA
GARCIA
GARCIA
NRCC-C
RNC-C
LUJAN (C
ADDABBO
D'AMATO
GARCIA
SALUTE/
WARNER
WILSON
GARCIA
'85 REP
GARCIA

OCT-Q
iONDALE 

YE

APR-Q
OCT-Q
PST-G
PST-G

NGE PAC PST-G
MY
YE
YE
APR-Q
APR-Q
APR-Q
APR-Q

NGRSS) JULY-Q
YE
YE
APR-Q

VICTORY APR-Q
JULY-Q
JULY-Q
PP-12

SEN-HSE

SUBTOTAL: $31,000

RPT YR

JULY-Q
PG-12
PG-12
JULY-Q
YE
APR-Q
YE
APR-Q
APR-Q

Q

79
80
80
80
80
80
81
81
81
82
82
82
82
82
83
83
84
84
84
84
84
85
85
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MORENO, CARIDAD
MORENO, CARIDAD

MORENO,
MORENO,
MORENO,
MOPENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,
MORENO,

MARIO
MARIO
MARIO
MARIO
MARIO
MAR I0
MARIO
MAR I 0
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARI O
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MARIO
MAR I0
MARIO

02-APR-1984
18-AUG-1984

SUBTOTAL:

2!-SEP-1979
? -DEC-1979

29-SEP-1980
!I-OCT-1980
-1 -NOV-1980

? -APR-1982
2 7-MAY-1982
1 3-AUG-1982
1 1-AUG-1982
P-1-FEB-1983
CI-FEB-198 3

26-FEB-1983
09-FEB-1984
06-MAR-1984
18-JUN-1984
1.7-AUG-1984
18-AUG-1984
02-MAY-1985
29-MAY-1985
17-JUN-1985
02-DEC-1985
20-DEC-1985
20-MAR-1986
10-MAY-1986
10-MAY-1986
16-MAY-1986
24-JUL-1986
24-JUL-1986
22-SEP-1986

$1,000.00
$1,000.00

D'AMATO
GARCIA

$2,000

$1,000.0o
$500.00
$500.00

S5uO.00$1,000.00
$500.00
$500.00
$ 500.00
$l,00.on,

$1,000.00

$500.00
$750.00

$10,000.00
$2,000.00

$500.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
-S,000.00

GARCIA
CARTER MONDALE
DNC
DNC
GARCIA
ADDABBO
BIAGGI
GARCIA
GARCIA
D'AMATO
D'AMATO
TORRES
GARCIA
SALUTE/VICTORY
INNER CIRCLE
FUND DEM MAJ
GARCIA
HOLLINGS
BIAGGI
GARCIA
STRATTON
ADDABBO
GARCIA
DAVIS
DAVIS
BIAGGI
BARNES
BARNES
BARNES

SUBTOTAL: $32,750

NAME

-15-

DATE AMOUNT RPT

MY
OCT-Q

OCT-Q
YE
OCT-Q
PRE-G
PST-G
JULY-Q
JULY-Q
pp
PP
MY
MY
MY
APR-Q
APR-Q
JULY-Q
SEPT-M
OCT-Q
MY
MY
MY
YE
YE
JULY-Q
JULY-Q
JULY-Q
JULY-Q
PP-12
PP-12
OCT-Q

79
-79

80
80
80
82
82
82
82
83
83
83
84
84
84
84
84
85
85
85
85
85
86
86
86
86
86
86
86



CANDIDATE

NEUBERGER
NEUBERGER
NEUBERGER
N EUBEPGER
NEUBERGER
'NEUBEPGER
NEUBERGER
NEUBEPGEP
NEUBEPGER
NEUBERGER
NEUBERGER
NEUBERGER
NEUBERGER
NEUBERGER
NEUBERGER

PAOLERCIO,
PAOLERCIO,

FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED
FRED

MICHAEL
MICHAEL

28-SEP-1979
07-DEC-19-79
07-DEC-19-9
2 -SEP-1980
2 3-NOV--I980
[8-NOV-19 80

16-NOV-1981
?6-SEP-1983
19-APR-1984
22-APR-1985
22-APR-1985
i1-DEC-1985
20-DEC-1985
29-MAY-1986
29-MAY-1986

SUBTOTAL:

12-APR-1986
12-APR-1986

$1,000.00$500 .00
$500.00

$ 1 , 00 . 00

$1 , I c0 .oC

$1,00.0 O

$,00 0

$1,000.00

S$1 0 0 D 0 . 2)0
$500.00

$1,000.0
$1,n00

GARCIA
CARTER/MONDALE
CARTER,/MONDALE
DNC
GARCIA
AMER'CHNG PAC
D'AMATO
ADDABBO
WILSON
BROOKS
BROOKS
D'AMATO
ADDABBO
BIAGGI
BIAGGI

OCT-Q
YE
YE
OCT-Q
PST-G
PST-G
YE
YE
JULY-Q

YE
YE
JULY-Q
JULY-Q

79
79

79
80
80
80

81
83
84
85
85
85
85

86
86

$12,000

$600.00
$1,000.00

D'AMATO
D'AMATO

JULY-Q 86
JULY-Q 86

SUBTOTAL:

06-SEP-1983
21-MAY-1984
17-AUG-1984
05-MAR-1985
19-JUL-1985
11-DEC-1985
20-MAR-1986
10-MAY-1986
10-MAY-1986

SUBTOTAL:

$1,600

$500
$1,000
$1 ,000
$1,000

$500
$1,1000
$1,000
$1,000
$1,000

$8,000

.00

.00

.00

.00

.00

.00

.00

.00

.00

ADDABBO
GARCIA
GARCIA
DOLE/SEN
ASPIN
D'AMATO
GARCIA
DAVIS
DAVIS

MRS. LARRY 17-AUG-1984 S2,000.C0

SUBTOTAL: $2,000

GRAND TOTAL: $131,600

NAME DATE

-16-

AMOUNT RPT

SHORTEN,
SHORTEN,

SHORTEN,
SHORTEN,
SHORTEN,
SHORTEN,

SHORTEN,
SHORTEN,
SHORTEN,

LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY
LARRY

SHORTEN,

YE
PP-12
OCT-Q
MY
YE
YE
APR-Q
JULY-Q
JULY-Q

GARCIA OCT-Q
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It is clear that the bulk of the contributions listed here

were made by the inner circle of Wedtech officers who knew about

and shared in the secret FHJ account (John Mariotta, Fred

Neuberqer, Mario Morenc, Anthony Guarigiia, Richard Bluestine and

Larry Shortens. It appears from the list that Ms. Grandwotter

made several contributions to pol:tical committees as well.

Additionally, each of the spouses of the officers with a share in

the FHJ account also made contributions to federal candidate

committees. 2" Mr. Moreno has indicated that the above mentioned

officers and Ms. Grandwotter knew that the company could not

contribute to federal candidates and that each person was also

aware of the contribution limits under the Act. While Mr. Moreno

noted that he did not believe that the above list contained all

the contributions made by Wedtech officers, he believed that the

contributions of John Mariotta were particularly understated.

Mr. Moreno explained that it was probable that Mr. Mariotta did

not have many of his contributions reimbursed by the FHJ account.

Mr. Moreno has stated that his sisters (Martha Berney,

2, Additionally, the list of political contributions contains
other names that may have been invented. Specifically,
Mr. Moreno notes that Cynthia Guariglia was the only relative of
Mr. Guariglia he knew about and speculated that the other
Guariglias listed (Louise and Nicholas) were invented names.
Furthermore, the 1986 contributions attributed to Michael
Paolercio also appear to have been made under a fictitious name.
Jonah Paolercio, a Wedtech Assistant Treasurer from 1980-1983,
was not an employee at the time these contributions were made
and the name of Michael Paolercio may have been invented by
Wedtech officers to make these illegal contributions.
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Dianna Manzano and Cecilia Moreno, and his brother-in-law

(Reynaldo Berney) also made contributions that were reimbursed

with money from the FHJ account. These contributions were made at

the request of Mr. Moreno.

Mr. Moreno identified other officers and employees that he

recalled making occasional contributions throuqh personal checks.

2. Political Contributions

While only the tip of the iceberg, the list of contributions

that were probably reimbursed by the coroorate FHJ account amounts

to $131,00. The majority of the contributions listed here were

made to the political committees of Representatives Addabbo,

Biaggi, Garcia and Senator D'Amato. According to Mr. Moreno,

these Congressmen were very helpful in getting government

contracts for Wedtech. The Biaggi trial transcripts are replete

with references to the close relationship between Wedtech and

congressional staff members. Over the years Wedtech officers met

on many occasions with these staff members to draft letters to

help Wedtech win government contracts.

Mr. Moreno stated that there was no specific pattern for

making contributions to the political committees. He indicated

that Wedtech officers made contributions to the committees before,

during and after receiving assistance from the Congressmen.

Indeed, Wedtech's pattern of regularly making contributions to

certain congressmen is consistent with Wedtech's constant search

for government contracts and political influence.
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The Biaggi trial transcripts and Mr. Moreno point to the

important role of Bernard Erhlich, a partner in the law firm of

Biaggi (Richard) & Erhlich. Mr. Erhlich acted as a middle man for

the setting up of meetings and the provision of access to

congressmen and their staff. It also appears that Mr. Erhlich was

also the middleman for much of the flow of contributions that went

from Wedtech to the pol:tical committees. According to

Mr. Moreno, Congressman Biaggi, Senator D'Amato and others would

send requests for contributions through Mr. Erhlich who would

convey their requests to Mr. Moreno at Wedtech and indicate the

amount that was needed.

In many instances, Mr. Moreno would collect the checks or

money orders from Wedtech officers in the amounts requested and

deliver them to Mr. Erhlich. Mr. Moreno stated that Mr. Erhlich

did not know about the FHJ account but might have suspected

kickbacks. Mr. Moreno noted that Mr. Erhlich never commented

about the form of the contributions in terms of the receipt of

money orders versus the receipt of personal checks.

E. Legal Analysis

2 U.S.C. 441a(a)j(<1A) makes unlawful contributions made by

individuais to candidates or poiltical committees that exceed

$1,000 per election. 2 U.S.C. 5 441a(f) makes unlawful the

receipt of contributions that exceed the limits of the Act by

candidates or political committees.

Pursuant to 2 U.S.C. 5 441b(a), it is unlawful for any
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corporation to make a contribution in connection with a federal or

for a political committee to knowingly accept or receive a

contribution from any corporation. Furthermore, this Section

makes it unlawful for an officer of a corporation to consent to

such a contribution or expenditure.

Under 2 U.S.C. 5 441f, it is unlawful for a person to

contribute to a political committee in the name of another person,

for a person to knowingly permit his or her name to be used to

effect such a contribution, or for a political committee to

knowingly accept a contribution made by one person in the name of

another person. The term "person" is defined under the Act to

include corporations. 2 U.S.C. 5 431 11 . Section 441f

prohibits a corporation's payment, reimbursement, or other

compensation to any person for his or her contribution to any

federal candidate political committee. See Advisory Opinion

1986-41.

It is apparent that an inner circle of Wedtech officers

created the FHJ account, controlled the funds in the account and

made decisions on how the funds should be used. This inner circle

of officers knew about the Act's limitations and prohibitions and

developed a scheme to circumvent the Act's requirements. The

Wedtech inner circle solicited others to make illegal

contributions, consented to the use of Wedtech funds to make

contributions using invented names, and used Wedtech funds to

reimburse contributions made by themselves and others.

I --
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Accordingly, there is reason to believe Mario Moreno knowingly and

willfully violated 2 U.S.C. 5 441b(a) and 441f.
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Re: Ceil Grandwotter
MUR 2639

Dear Ms. A kers:

I represent Cel Grandwotter who "as received a letter from

your office advsi~ng her mat the Commission has found reason to

believe that sne knowingly and willfully violated Title 2 U.S.C.,§44-f. Althoug Ms. Grandwotter, also known as Cell lowis, elects

not to contes su finding, - write on her behalf to brirg a

number of relevant matters to your attention.

I. Ms. Grandwotter tesi:;ied under immunity at several Wedtechcriminal trials and was considered by the government to be a

crucial cooperating witness. Her testimony in those trials is a
matter of public record and candidly states her position with

respect to the facts underving the Co,.,mnission's finding. i trust
and assume that your office wii take into consideration the

immunity conferred uo " Ms. Grandwot-er and the extensive
cooperation furnisneG Dy .y Grandwotter throughout the various
criminal prosecutions 7n -he Wedtech case. i respectfully submit
that she is entitled to substant:al credit for her extensive
efforts to cooperate w h the government.

2. Perhr~aps as a res& o .tine pressures incurred from her
testimony as a cr' caiaess -n a highly publicized series of

criminai cases, M,. Grand;o:-er Is now in very poor health, having
suffered at leas, one serios ,eart atzack. Moreover, she is
essentially wi hout, f-ndAs.

3. As her test i:on:v in ::e various We(dmecr cases demonstrates,
Ceil Grandwoter never acted as a principa r in iraki :q contrIut i;,
:n violation of -.,e Federal Eection Campaicn Act of 1971. 1n ever-y
in.stance In w-hich sne made aev such contribL 0Ion, she was acting at

mhe direct Ion c - otnerc+, o- -e~r bena and never for her own

------------- -



benef it.

Should you have any questions concerning Ms. Grandwot-tr
:Iease do iot hesitate to notify me. I enclose herewith hr
' tatement of designating ,7e as her counsel.

Very truy yours,



s., wr OF DES TxOu or Su

MUR ___________

NAME OF C(OXUSL:

ADDRESS:

TELRPHONE:

* ~, ;.~* ~ii

t I L I t :i [ i 0U I

'-3
Jr~r~__*~(.

The above-named individual is hereby designated as ny

counsel and 6s authorized to receive any notifications and

communications from the Com.mission and to act on my behalf

the Commission.

f

Signature

RESPONDENT'S NAI:

ADDRESS: "i " ) BAK-ER AVL

HONE PHOMN:

BUSINESS PSMS

Date
d



100 Woodford Poad
scarsdale, "New Yilk
20 Arril 1992

icOti ~
a,

r

74 - 71

:.c Pena: 1i-scil an~ih

h"- t

no s a e t i f

s ste-s. r -at "z--,.. e,
-0, as a .... itorate '-achinist,
- t.e _roecuto n .

_trter a oCC c_ en, a re
;,fered- ra:t and write

anda write b ut be~n -

tired Trust ):icer
this letter.

unable tw write a decen-
f Chemical Bank, has

n addition -: y re-uestthat the accusation be dismissed I am asking
r an extensicn because I do not know what the lesal Jarion"nre-

=)robac.e cause conc.iiation" means.

onsu" t~n.: a lawver ran throu
with two prestiJious.,ew York
an" cia nothina to defend me,
Shakesueare wrote-"first, let
-ter I- hear r you, i will

nae and telerhone number are

Sn -v mind but considering my experience
la- firms who extracted enormous fees
T decided to wait. I have been told that

's kill all the la.v-ers." He was ri-ht.
ask my friend to call Debby Curry, whose
in your letter.

7irst, factual errors on Pa)e 1. Your statement -"Wedtech was ori-ina'l>
formed in 1965.. .In the 1970s John Mariotta bought the comoanv,"civin-
the imoression of a wealthy individual buxyina- a company.. As a skilled
machnist an too-and-die maker I created Weibilt with a literate part-
nor..When an accident in the shop forced him to retire he suested

brinin: in _a -an we both knew, Fred Neuberoier, as a 1 3 nartner.
realized vears a o that T could not operate successfully without

a v artner r..cl reatd contracts an.d handle finances. euber ier was
Iiterte in a low lannuaces ano was a member cf "ensa. 'euber-er was

part cwner -n metal abricator, Fleetwood, that was failin W-hen v

former -artner left, red wanted half interest n -elbilt. since he
rarev aat-earen at he shoo I ob'ected and he ke,-t a -inorit , interest.
nhe cocuments are on i e with the k'all Business A...inistration.

ecae S" e ...ee two' s problems, "euber aor was d ebt) t- ceIbi i t and

I - - -



and to me ,)ersonallv. The first I

when 'cuber :e r na cIe payments f rm

( n r';i -e 2 o: votr

a]nd was a witness

knew n'tr'rn suDo.

1earned of the F1HJ account was

the account.

19 na :e storyou v :";te %oreno , who pleaded ouiltv

: r th'e >-rsecuti<-, who sa"id UJ was started by

" :s . te

t. r :In:o-a- n.es .

Dur nth a as ...... that =!i stood ;r Fred, Helen and John.

Neuberaer never to- me that and t d.'t believe i t. It should be

eas, enouch for 'our staff to check with the bank where the account

was maintained. You will discover that 7-y name was never on the ac-

count, that I had no authority to sion checks or make withdrawals.

I don't know about Fred's wife, Helen,but the name of my wife will

never . a ppear.

Your list of contributions is meanincless to me. You can't possibly

have checks sio:ned bv me or my wife, so you must be referrina to

mone' orders.If our si mTnatures appear the, were foroed and we never

authorized the use our names for -onev orders. - never saw a

statement c: the FI. account, never knew of pav.ments to elected

officials or others, was not told where the money came from. Aqain,

only: durin. the trial dd i Iea--An how my "colleac-ues" used the ac-

count n. eliberately ker t e in the dar'k.

I -



My problem all throuqh the Wedtech years was complete illiteracy.

Nobody, not the id le, the prosecutors, even my own lawyer would

believe tha7t the C(O nf a million dollar machine operation dojinq

comnplicated defense work could be totally illiterate. As a "oun(ster,

5;t her ta, :t <,e to read bI uo rrints, calculate measurements, and

adat " -.cr'in s - , t -
- .  di cr- I emr.. .ven ho ..o.. ht T

:3- > '{ , ,,, ho-, c ]_:s s, .,i-v.,: ' .- < . .... f ct. . n n: s '"a l.

.. ' ' -' .tr-.]cts a r rn office f-

C ' :C n o , '.cc'. <: -'n - the nr.o

.cnine sce: , ",.n:_111 -a ed IU. n inte-'-crence from the -m c tnI

h .red t" read cntrac-s an, t-i e c r : 7inancial matters.

As the co'~anv grew in the South Bron:-:, jiin. ]obs to unemployables

in the devastated South Bronx, politicians rushed in, offering help.

We needed helm to :et through the Washington maze. The company took

tables at election functions and I made personal contributions, always

within the law, so far as I knew.

What an-iers ann disturbs me in the statement, based on lies, that

I "knowin, v: and willfullv" violated election laws. The charge is

outraneous, without foundation, and should be withdrawn.

Sincerely,

J'ohn Mariotta
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I)ebbv Curry, Esq.
Federal Election Commission
999 East Street NW
Washington, DC 20463

Re: MUR 2639
John Mariotta

.7, Dear Miss Curry:

This afternoon we were retained by Mr. Mariotta to represent
him in response to your letter dated April 8, 1992. I am not
otherwise familiar with Mr. Mariotta's situation and, therefore,
must respectfully request an extension of twenty (20) days to
analyze your analysis and determine what response would be
appropriate.

I trust that this reason meets your requirement of specific
good cause in that one's right to counsel only has meaning if there
is a reasonable period for that counsel to familiarize himself with
the matter at hand.

Thank you for your courtesy and consideration in this matter.

Sincerely,

Alan L. Fuchsberg

ALF/ec
Enclosure



STMWr OF DES IGNATION OF CSKL

MUR Li'
~\r' Vp ( 'c~

NAME OF COUNSEL: ,, >j-__ .L - V-ug hl j _ ,r

ADDRESS: ' . 6. -

I

A; (~r / e

-TELKPHONE:

.he above-named individual Is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commissicn and to act on my behalf before

the Commission.

Date,' 1iqnature

RESPONDENT 'S NAME:

ADDRESS: / ,
"I(/

(j~ I ((

~ii~2& tr (

Qu ~ I

HOME PHONE:

BUSINESS PHONE:

I



MANCUSO, RUBIN & FirFIDI

.',-.4 , .9.•

RE: Bernard Ehrlich

MUR 2639

Dear m S. A, es

i am respond'rg t your correspondence dated Aprll 8, 1992. My
client, Bernard Eririch, and I have reviewed the factual and legal

analysis concer-'rg the allegations raised from information
providea by one, Yario Moreno, former executive with the now

defunct Wedtecn Corporation. As you are aware, my client was
convictea in 'ederal Court concerning his association with the
Wedtech Corporatior.

Mr. Eh-lich has had associations in the past with Representati've

Marco Biagg' ana Senator Alphonse D'Amato and their respective
office staffs. 'vc are well aware that Mr. Ehrlich and Mr. Biaggi
were former law Dartners. Mr. Ehrlich has also had past
assocai ors with Mario Moreno, John Marriotta, Fred Neuberger. and
Anthony Guarg 1 !a. Mr. Ehrlich provided these individuals and

Wedtecr Corporaticr both legal and consulting services over a
period o years.

kj r. E- I t cr agrees with only one aspect of Mr. Moreno's

nformatir. M -. Ehrliich never had any knowledge concerning the
e -stence & - amous "FHJ account. In fact, Mr. Moreno so
test'fied t M. E rlich's lack of such knowledge in Federal Court
durit t,,e trla 1 - United States v. BiaQQi. et al.

m, .ier: ,eremer<7' disagrees with the balance of Mr. Moreno's

Statements Betwee ,- the years 1983-85, Mr. Ehrlich remembers c
a ew cocasios a-erting the Wedtech officers concerning fund-
ra's~rz 9 "'iners to- various elected officials. It was the practice

at Wedtecn 'I--- O. :Kets to fund-raisers for many federal, state
and cca' oo "ians. Wedtech would then send employees to attend
-Aese ,urj-'asers. r. Ehrlich recalls Wedtech purchasing tickets

S u -aisers ; Presidents Ronald Reagan and George B'Ijsh,

Senator DeAmat:-, Repesentatives Biaggi, and Garcia, and Mayor
Edward . name a few, on several occassions. Mr. Ehrlich



Bernard Ehrlich
MJUR 2639

reie'bersc M,- .A)rec) dea" ,1% JrectI/ w1tn Armand D'Amato and John

"-game c ? =r-raisers. Additional, ,, m-. Ehrlich
reca 1 .- 'at -. Uore- J dea' directly wit" Reoresentative

st ; . ...... a -rnm ttee members ,.rocerr''ng fund-

, .. 1e _•ee " " cur'ttees
kA. -ir. I, e ever having

~ ~ tiama'

e -s stateme ts to tr~s
. " e ,e wo'-(s might have suspectea" r >t

3 _ S .C" ommer t r g on my i ent's knowledge
-rncer.', tyese ee(t'' . r Moreno seems unsjre eImse'f

e e . -a, ar', -ea' knowledge :,, the acts

c , m e'a;e.j - tese _' 1 ega:> o ns.

it must
a-d waE
States
court
comrnm1 tt
et alI .
careful
respons

Ce cors Ceec z:a: roreno 's
,abe'led as s.c :, a federal

v. Wa]lach, 935 ;.2d 445, 455 (2d
nstructed the I - the Wallach
ed Der7jy in earlier Droceedings

anc. therefore, they' should
Y. Mr 4orenc has basica

:;r 'S loct'rg of the
trad'ng nf ormaton -n t *-e -ederaI

an acknowledged perjurer
appeals Court in United
Cir. 1991). The trial

case that Mr. Moreno had
(United States Y. Biaggi.
evaluate his testimony
lly escaped any real
Wedtecn Corporation by

prosecutors.

M-. Eh 'c ,< '-'g to cooperate with your investigation to the
e ~sert Q s persora' nowledge. 'vou must understand that

M r . E 1 iCh nas served sort, -one 41 months in orison for his
con ct'ons t5 e Wedtecr matter ke has been bankrupted and his

longtime marriage has ended n divorce. These allegations concern

events that ma! have haopeneo some seven or more years ago. His
ecc et-,s -tn-s east ce-cd may very well be sketchy.

- t>: e mat s esronse ras reloed clarfy these matters. If you
reed a' add"c,-' ,;mat'c.. , ease contact me at your earliest

very truy yourS,

MANCUSO, RUBIN & FUFIDIC

4 -/ E

,' re E Fuf"i4.o, 3

GEF am

r rr,
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ADDRESS:
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:he abcne-.named individual is hereby des.-grated as

I .Ze e3S -.- Ar e -

communicati:ons

the Commiss'on.

trom the Conmisscn ar.d to act on my behalf .efzre

S"?nature

RESPONDENT' S NAME:

ADDRESS:

HOME PHONZ.

BUSINESS PMUCE:

Date

4f 
f
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A: ri 30, 1992

Alan L. Fuchsberg, Esquire
The Jacob D. Fuchsberg Law Fir-
500 Fifth Avenue
New York, NY 10110

RE: MUR 2639

John Mariotta

Dear Mr. Fuchsberg:

This is in response to your letter dated April 24, 1992,
which we received on April 24, 1992, requesting an extension
until May 18, 1992, to respond to the Commission's notification
of reason to believe findings against John Mariotta. After
considering the circumstances presented in your letter, the
Office of the General Counsel has granted the requested
extension. Accordingly, your response is due by the close of
business on May 18, 1992.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Deborah Curry
Attorney
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April 27, 19q2

certified Mail/Return Receipt Requested
Certified Mail Return Receipt t P 701 002 440

Federal Election Commission
Attention: Joan D. Aikens, Chairman
Washington, DC 20465

Re: Wedtech Corp.
Bankruptcy Case No. 86 B 12366 (HCB) (FGC)
Your Reference: MUR2639

Dear Ms. Aikens:

Reference is made to your letter of April 8, 1992
addressed to the Chairman of Wedtech Corporation.

Please be advised that on December 15, 1986, Wedtech
Corp. f/k/a Welbilt Electronics Die Corp. filed a voluntary
petition for reorganization pursuant to Chapter 11 of Title 11 of
the United States Code in the United States Bankruptcy Court for
the Southern District of New York ("Bankruptcy Court"). The
proceeding was assigned the above-referenced case number.
Pursuant to an order of the Bankruptcy Court dated October 31,
1990 (the "Confirmation Order"), Wedtech's Third Amended Chapter
11 Plan of Liquidation (the "Plan") was confirmed. In accordance
with the Confirmation Order and the Plan, CEPA Consulting, Ltd.
was approved as the Liquidating Trustee of the Wedtech Liquidating
Trust ("Trustee"). This firm represented Wedtech Corp as debtor
and debtor-in-possession in the Chapter 11 proceedings and has
been retained by the Trustee of the Wedtech Liquidating Trust.

In accordance with the Plan and the Confirmation Order,
all assets of Wedtech Corp. have been transferred and assigned and
have automatically vested in the Wedtech Liquidating Trust, free
and clear of all claims and interests, and all entities have been
permanently enjoined from commencing or ntinuing in any manner,
any action or proceeding of any kind with respect to any claim or

interest against the Wedtech Corp. The Wedtech Liquidating Trust
is in the process of concluding the liquidation of the assets of



April 27, 1992
Page -2-

Wedtech Corp. for the benefit of the creditors of Wedtech Corp.
and in accordance with the provisions of the confirmed Plan.

If you require any further information with regard to

this matter, kindly contact the undersigned.

Very truly yours,

ANGEL & FRANKEL, P.C.
Attorneys fcor The Wedtech
Liquidating Trust

By:

John H. Drucker
JHD:eab
cc: The Wedtech Liquidating Trust

A\N'f;1-111& I'A.\KEII,. '
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May 12, 1992

Mario Morenc
P. 0. Box 545
North Salem, New York 1056'

RE: MUR 2639
Mario Moreno

Dear Mr. Moreno:

In a letter dated April 8, 1992, the Federal Election
Commission notified you of its new findings that you knowingly and
willfully violated 2 U.S.C. SS 441bla) and 441f, provisions of the
Federal Election Campaign Act of 1971, as amended ("the Act"). To
date we have received no response from you regarding the
Commission's new findings. If you intend to respond, please do so
within five days of your receipt of this letter. In any case, we
need to talk to you regarding this matter. Please call me, as
soon as possible, at (202) 219-3400.

Sincerely,

Deborah Curry
Attcrney

(C&t~~~

,' /
/ /
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CERTIFIED MAIl,
RETURN RECEIPT REQUESTED

Robert 'arc a
-40 Conr-ord Avenue
Bronx, New 104rk 1455

RE: MUR 2639

Robert Garcia

Dear Mr. Garcia:

In a letter dated April 8, 1992, the Federal ElectionCommission notified you that there was reason to believe youknowingly and willfully violated 2 U.S.C. S5 441b, 441f and 441c,
provisions of the Federal Election Campaign Act of 1971, asamended ("the Act"). On that same date, you were also sent the--, Factual and Legal Analysis which formed the basis for the
Commission's findings.

As noted in that letter, under the Act, you have anOpportunity to demonstrate that no action should be taken againstyou. The fifteen day time period for you to submit factual orleqal materials relevant to the Commission's consideration of thematter has elapsed and to date we have received no response to our
letter.

If we do not receive a response within five days of yourreceipt of this letter we will pursue compulsory legal process.If you wish to request an extension of time you must so request inwriting. Additionally, if you have not received the letter
(includinq the factual and legal analysis) or have any questions,
please contact me at (202) 219-3400.

Sincerely,

Deborah Curry
Attorney



May 12, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Fred 'Neuberier
429 West Walnut Street
Long Beach., New York 1l5'1

FE: MUR 2639

Fred Neuberger

Dear Mr. Neubercer:

In a letter dated April 8, 1992, the Federal Election
Commission notified you that there was reason to believe you
knowingly and willfully violated 2 U.S.C. SS 441b(a) and 441f,
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"). On that same date, you were also sent the
Factual and Legal Analysis which formed the basis for the
Commission's findings.

As noted in that letter, under the Act, you have an
opportunity to demonstrate that no action should be taken against
you. The fifteen day time period for you to submit factual or
legal materials relevant to the Commission's consideration of the
matter has elapsed and to date we have received no response to our
letter.

If we do not receive a response within five days of your
receipt of this letter we will pursue compulsory legal process.
If you wish to request an extension of time you must so request in
writing. Additionally, if you have not received the letter
(including the factual and legal analysis) or have any questions,
please contact me at (202) 219-3400.

Sincereiv,

L
1 

Le- 1

Deborah Curry
Attorney
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July ,1i992

BY TELECOPIER AND FEDERAL EXPRESS

Debby Curry, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2639: Robert Garcia

Dear Ms. Curry:

Enclosed is an executed copy of the FEC's "Statement of

Designation of Counsel" form, indicating that my firm represents

-- Robert Garcia in the referenced matter.

Additionally, as we discussed on the telephone earlier

this week, I request a twenty day extension of time to respond to

the Federal Election Commission's finding. Presently both Barry

Bohrer and I, the lawyers who represented Robert Garcia during his

recent trial in the Southern District of New York, are busily

engaged in preparing an appeal from his conviction to the Court of

Appeals, which is due August 12, 1992. We both also have

longstanding vacation plans during the first two weeks of August.

Because of these circumstances, we will need the additional time

to prepare an adequate response to the Commission's findinq.

Thank you for your cooperation and courtesy.

Very truly yours,

oel M. Cohen
Enclosure
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MUR 2639

NAME OF COUMWSL:

ADDRESS:

arr-' A. 5chrer/oe M. (.'(hen

'-r:illo, ,brarcwitz, trend, Tascn & Silberber,-, i).C.

F 3, Fifth i'.enue

TELEPHONE:

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

7,/'28/92

Date

RESPONDUNT I S HAN:

ADDRIISS:

Signature

Pctnert Garcia

30.1 S.E. Harbor Point 2r.

Stuart, 1lorida 34996

HOME PHO NE

BUSINMS PUe: I

XS~lC(~



Au iust 3,1992

Joel M. Cohen, Esq.
Morvillo, Abramowitz, et
5 3 0 Fifth Avenue, Suite
New York, NY 10036

RE: MUR 2639
Robert Garcia

Dear Mr. Cohen:

This is in response to your letter
which we received on July 28, 1992, req
20 days to respond to the Commission's
considering the circumstances presented
Office of the General Counsel has grant
extension. Accordingly, your response
business on August 28, 1992.

dated July 24, 1992,
uesting an extension of
findings. After
in your letter, the

ed the requested
is due by the close of

If you have any questions, please contact Debby Curry, the
attorney assigned to this matter at (202) 219-3690.

Sincerely,

Jonathan A. Bernstein
Assistant General Counsel
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Mr. Reynaldo Berney
Collins, Bramlett, Rhodes,
1237 N. Miami Ave.
Miami, FL 33136

F E : !"R 2% 3

Dear Mr. Berney:

This is in response to your letter dated July 22, 1992,which we received on July 22, 1992, requesting an extension of
20 days to respond to the Commission's findings in this matter.
After considering the circumstances presented in your letter,
the Office of the General Counsel has granted the requested
extension. Accordingly, your response is due by the close of
business on August 24, 1992.

If you have any questions, please contact Debby Curry, the
attorney assigned to this matter at (202) 219-3690.

Sincerely,

Jonathan A. Bernstein
Assistant General Counsel

MARINt fit( il()\ (
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July 3'), 1992

.r- eral Fiecticn Commission

Washington, D. C. 463

Attn: Debbie Curry
Re: MUR 2639

Dear Ms. Curry:

Today I spoke with a representative from your office on how I
should respond procedurally with respect to the above captioned
matter.

in as much as I have just returned from a two week vacation and
just received the papers, I am at a disadvantage timewise to
respond to the Commission's initial report. However, after reading
the Commission's factual and legal analysis it is clear that its
basis is derived from the trial transcripts of Mario Moreno's 1988
trial testimony. In order for me to adequately assess the
Commission's analysis I would first need to obtain these
transcripts which would, in and of itself, take several weeks.
After doing so I would be in a better position to respond to the
Commissions' initial report.

Please accept ry request for an extcnisicn of time. I have also
enclosed an authorization for designation of counsel form. This
letter and the enclosure is being faxed to your office today at
202-219-3880 and mailed under separate cover. I would appreciate
your confirmation of my request for an extension so that I may
adequately assess this matter and respond in an appropriate
fashion.

Very truly yours,

Rar i
Richard M. Biaggi



OF DESIGNATION OF

p= 2b39

NAME OF CCUSZL: LW V F rm }_i.iqq~i iiLdC

ADDRESS: 29') irca~wdy

NUw YC,: ,New York _00U7

TRILFP OME: _ _ _ _ _ _ _ _ _ _ _ _

The above-named individual is hereby designated as my

csunseL and is authorized to receive any notifications and oiher .

ccmrmunications from the Commission and to act on my tehalf tefore

the Commission.

D7 

D ate S "gnature

RESPONDENT'S NAME: Mario Biaqgi

ADDRESS: 3333 Henry Ii

80ME PC(MD t

BUSINESS PUOKE:

udson Parkway

Riverdaie, New York 10463

,O re

1-1



H DERAL ELICION CC)MMISSION
•% ' 1 , , • .. ,it,,

August 4, 1992

Richard m. Biaqq, s
Biaqg & Biaggi
299 Broadway
:frw York, NY 100

- " i: Ela qg i
5 l Baggig

Dear Br. Biaggi:

This is in response 7. . .d Jiuy 30, 1992,
which we received on July 30, 99C, :eouestlni an extension o
30 days to respond to the Commission's f:ndinqs. After
considering the circumstances --Iesented im your letter, the
Office of the General Counsel -s :ranted the reauested
extension. Accordingly, your -es:onse -s due Ly the close of
business on August 31, 1991.

:f you have any quest cns, _ease -2ntact me at 202)
219-3400.

ri I/

meoran ,turrv

~*L ,' j~
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BEFORE THE FEDERAL ELECTION

In the Matter of

Wedtech, Mario Moreno, John
Mariotta, Ftedi Neuberger,
Anthony ua:i~lia, Richard
Bluestine, Larry Shorten,
Ceil (3randwctter, Reynaldo Berney,
Bernard ErhlIch, Mario Biaggl,
Robert Garcia,
Senator Alfcnse D'Amato,

D'Amatc in '86 and
Arthur Jasvan, as treasurer;
and Friends if Senator D'Amato and
Jack Libert, as treasurer

GENERAL COUNSEL'S

COMMISSION

SENSITIVE

MUR 2639

REPORT

I. BACKGROUND

On March 25, 1992, the Commission made the following

additional findings in the matter: a) reason to believe Wedtech

knowingly and willfully violated 2 U.S.C. SS 441b and 441c; b)

reason to believe Mario Moreno, John Mariotta, Fred Neuberger,

Anthony Guariglia, Richard Bluestine, and Larry Shorten

knowingly and willfully violated 2 U.S.C. S 441b(a) and 441f;

c)reason to believe Ceil Grandwotter knowingly and willfully

violated 2 U.S.C. § 441f; d) reason to believe Reynaldo Berney

knowingly and willfully violated 2 U.S.C. § 441f; e) reason to

believe Bernard Erhlich violated 2 U.S.C. §§ 441f and 441c; and

f) reason to believe Representatives Mario Biaggi and Robert

Garcia knowingly and willfully violated 2 U.S.C. §§ 441f, 441b,

and 441c. Additionally, on the same date, the Commission

approved subpoenas for the above mentioned respondents.
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Notification of the new findings along with enclosed

factual and legal analyses were sent to the respondents on April

8, 1992, based on addresses in the FEC database. Less than half

of the twelve respondents responded to this initial mailing

durin April and May. Some of the mailings were returned

because the addressees had moved and left nc forwirdinq addre!,.

,,r the forwarding address requests had expired. This Office

tried to secure more recent addresses through the telephone

company and a follow-up mailing via certified mail was sent out

in May in cases where no response had been received and the

mailinq had not been returned by the U.S. Postal Service.

Recently, this Office solicited the assistance of the U.S.

Attorney's Office in New York in obtaining addresses for

respondents that had not been located. Additionallly, this

office wrote the Department of Justice seeking use of the FBI

locator service. A third mailing to respondents utilizing the

addresses provided by the Assistant U.S. Attorney (AUSA) was

sent out on July 8, 1992. So far there has been no response to

our inquiry to the Department of Justice. This Office will also

be looking into a tracing service to aid in the location of the

two or three respondents the AUSA was not able to provide

addresses for.

Some of the responses to the Commission's notification of

reason to believe allude to testimony by respondents in the

Wedtech-related trials. For this reason, this Office has made

arrangements with the AUSA to examine and copy relevant trial

testimony of all the respondents in the Wedtech-related trials
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during the week of Aiguist In, 1992. After review and analysis

of these materials we will be moving forward to formal

interviews or to depose the respondents in this matter.

Of the respondents that have answered the Commission's

notification of reason to believe, only John Marietta has

requested pre-probable cause conciliation at this -ime. In

light of the reed for furthe: investigation in the matter, this

Office recommends that the Commission reject Mr. Mariotta's

request for conciliation prior to a finding of probable cause

to believe.

II. RECOMMENDATIONS

1. Decline, at this time, to enter into conciliation with
John Mariotta prior to a finding of probable cause to
believe.

2. Approve the appropriate letter.

717
/

2I - /

Date a /a el- ce M. Nob L-
General Counsel

Attachment
1. Response of John Mariotta

Staff Assigned: Deborah Curry
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BEFORE THE FEDERAL ELECTION COMMISSION

Tn t he Matter

wr dtech, Mario Morenc, John Mariotta,
Fred Neuberger, Anthony Guariglia,
Pichard Bluest1ne, Larry Shorten,
Cei Grandwotter, Reynaldo Berney,
B3ernard Erhlich, Mario Biaggi,
Pobert Garc:a, Senator Alfonse D'Amato,
D'Amato in '86 and Arthur Jaspan, as
treasurer; and Friends of Senator
D'Amato and Jack Libert, as treasurer.

MUR 2639

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on August 18, 1992, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 2639:

1. Decline, at this time, to enter into
conciliation with John Mariotta prior
to a finding of probable cause to
believe.

(Continued)



Federal Election Commission Page 2
Certification for MUR 2639
August 18, 1992

z. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated August 12,

Commissioners Eiioctt, McDonald, McGarry, Potter and

Thomas voted affirmat:vely for

Aikens did not cast a vote.

the decision; Commissioner

Attest:

Date S- Mqjorie W. Emmons
Sec ret'ry of the Commission

Received in the Secretariat: Wed., August 12, 1992 3:43 p.m.
Circulated to the Commission: Thurs., August 13, 1992 11:00 a.m.
Deadline for vote: Tues., August 18, 1992 4:00 p.m.

A
Vwqwoft
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AUTOst 26, 7Q9

Alan L. Fuchsber., Es u.-
The Jacob D. Fuchsbe:: " w .
500 Fifth Avenue
New York, New York

RE: MUR 2639
John Mariotta

Dear Mr. FuchsberQ:

On July 18, 1992, your client, John Mariotta, wasnotified that the Federal Election Commission found reason tobelieve that your client had knowingly and willfully violated2 U.S.C. 5 441b(a~and 441f. On April 24, 1992, you submitteda request on behalf of your client to enter into conciliation
negotiations prior to a finding of probable cause to believe.

The Commission has considered your request and
of the neec to complete the investigation, declined
time to enter into conciliation.

because
at this

Deborah Curry has left the
another attorney is assigned to
touch with you. In the interim,
questions, please contact me at

Commission. As soon as
the matter, they will be in
if you should have any
(202) 219-3690.

Sinceey

.Jjnathan A. Bernstein
Associate General Counsel
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BY FEDERAL EXPRESS

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2639: Robert Garcia

Dear Mr. Noble:

I am counsel to Robert Garcia in the referenced matter.
I write in opposition to the finding of the Federal Election

-* Commission (the "Commission") that "there is reason to believe
"that Robert Garcia "knowingly and willfully violated 2 U.S.C. §S
441b, 441f, and 441c" of the Federal Election Campaign Act (the
"Act" ) .

The essence of the Commission's finding is that when
Robert Garcia was a member of Congress, he knowingly and willfully
violated the Act through his relations with persons associated with
the Wedtech Corporation ("Wedtech" or the "Company") by (1)
accepting contributions in the name of another, (2) accepting
corporate contributions on behalf of his political committee, and
(3) soliciting contributions from a government contractor. With
limited exceptions, we do not contest the accuracy of the facts set
forth in the Commission's "Factual and Legal Analysis." However,
we vigorously contest the Commission's erroneous conclusion that
those facts "raise the strong inference that Congressman Garcia
knew or suspected that the political contributions made to his
campaign in fact came from Wedtech itself." The simple fact is
that Robert Garcia never knew, suspected, or even had reason to
suspect, that political contributions to him from individuals
associated with Wedtech were in fact contributions from the
Company.



Lawrence M. Noble, Esq. August 27, 1992
General Counsel
Federal Election Committee
Page 2

Moreover, even if the Commission's "reason to believe"
conclusion were correct -- which it is not -- as set forth in
greater detail below, the intense economic and emotional suffering
and three and one-half months of incarceration th~it Robert Garcia
Already has experienced as a result of the investigation and
(-riminal prosecution of his affairs is punishment enough. Robert
,;-,rcia has no intention of seeking publ ic of fice again.
cinsequently, there s little chance that the Commission's
riontemplated charges would have any deterrent eftect on him.

For the reasons set forth in greater detail below, it is
respectfully submitted that there simply is no legal or factual
basis for the Commission's "reason to believe" conclusion as to any
of these allegations. Consequently, in accordance with 11 C.F.R.
§§ 111.10, 111.16, and 111.17, the General Counsel to the
Commission should recommend a finding of "no probable cause to
believe" that the charges alleged in the referenced MUR occurred,
and thereafter the Commission should accept that recommendation.

A. Factual Statement

(1) Robert Garcia's Service in Congress

From February, 1978 until January, 1990, Robert Garcia
served as the representative to the United States House of
Representatives for the 18th Congressional District, which
encompasses the South Bronx in New York City. Robert Garcia was
immensely popular in the South Bronx, and as its Congressman, was
an effective spokesman for the nation's Puerto Rican community, as
well as for issues relevant to the poor and disadvantaged.

Like his fellow members of Congress, Robert Garcia
solicited and received political contributions from constituents
and others to support his election campaigns. In accordance with
his legal obligations, he regularly filed the necessary periodic
forms with the Commission, setting forth completely the financial
contributions he or his political election committee received
throughout his almost twelve years in Congress.

(2) The Criminal Charges Against Robert Garcia

In 1987, Robert Garcia and his wife, Jane Lee Garcia,
learned that they were under investigation by representatives of
the United States Attorney's Office for the Southern District of
New York, concerning their relations with Wedtech. On November 21,
1988, the Garcias were charged in the Southern District of New



Lawrence M. Noble, Esq. August 27, 1992
General Counsel
Federal Election Committee
Page 3

York, under Indictment 88 Cr. 852, with three counts of Hobbs Act
extortion and four counts of receiving bribes and gratuities. The
charges set forth in the indictment arose from two sets of
allegations: (1) those relating to payments by Wedtech to Ralph
Vallone, an attorney in Puerto Rico, who the government claimed was
;,cting as a conduit for payments that ultimately were made to Jane
( ,ircia (the "Vallone payments") , and (2) those relating to a
$20,000 loan provided by Mario Moreno, a Wedtech principal, to
Pobert Garcia, which six months later was paid back in its entirety
(the "$20,000 loan").

On October 19, 1989, after an arduously contested three-
and-a half week jury trial before the Honorable Leonard B. Sand,
the Garcias were convicted on the conspiracy and extortion counts
(Counts One, Two, and Three) , and were acquitted on the bribery and
gratuity charges (Counts Four through Seven). On January 7, 1990,
Robert Garcia voluntarily resigned from his position as a member of
Congress.

Following the imposition of sentence, on March 19, 1990,
Robert Garcia voluntarily surrendered to the Eglin federal prison
facility in Florida to begin serving his sentence. On appeal, the
Court of Appeals reversed the Garcias' conspiracy and extortion
convictions, remanding the matter to the District Court for further
proceedings. See United States v. Garcia, 907 F.2d 380, 385 (2d
Cir. 1990). Soon thereafter, Robert Garcia was released from
prison, having served three and one-half months there.

After the district court and the Court of Appeals denied
the Garcias' motion for an order barring retrial, the government
announcpd its intention to retry the Garcias on Counts One through
Three of the original indictment, and to try for the first time
Vallone on Counts One and Two of that indictment.

On October 18, 1991, after four and one-half weeks of
retrial, including nine days of deliberations, the jury convicted
Robert Garcia only on Count Three, the count relating to the
$20,000 loan. The district court declared a mistrial as to the
other remaining counts in the indictment. On June 16, 1992, the
district court sentenced Robert Garcia to a term of imprisonment of
three years for Count Three with the proviso that pursuant to 18
U.S.C. § 4205(b)(2), he receive credit for time served and be
eligible for immediate parole.
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(3) Robert Garcia and Wedtech

Robert Garcia first became familiar with the Welbilt
Electronics Tool and Die Company (renamed Wedtech in 1983 when it
became public) in 1978, shortly after he was elected to Congress.
Throughout the 1980's, Wedtech proved increasingly successful at
securing contracts with the United States government and others
relating to the defense industry, which marked it as one of the few
beacons of business opportunity in Robert Garcia's otherwise gloomy
and depressed Congressional district. Since Wedtech was one of the
major employers of his constituents in the South Bronx, Robert
Garcia developed a close professional relationship with Wedtech,
and thus with some of its principal officers, providing various
constituent services to the Company from 1980 until 1986, when it
declared bankruptcy.

During the period from 1980 through 1986, Robert Garcia
solicited and received political contributions from persons who
were associated with Wedtech, including its principals: Mario
Moreno, Fred Neuberger and John Mariotta. He also received
political contributions from employees and others associated with
Wedtech, although he did not necessarily know at the time that
these contributors were related to Wedtech in any way. The
statements he filed with the Commission accurately reflected each
of those contributions, all of which were within the yearly dollar
limitations set forth by the Act for individual contributors.
However, at no time before, during or since those contributions
were made did Robert Garcia know or have reason to believe that
anyone associated with Wedtech who made a political contribution to
him was reimbursed for the contribution by Wedtech.

The Commission correctly notes that Robert Garcia had a
"direct relationship" with Wedtech, which was an expected and

'Indeed, during Robert Garcia's recent criminal trial in the
Southern District of New York, the government made clear that these
constituent services were both legal and proper. See, e.g.
transcript from 1991 Garcia retrial before Judge David N. Edelstein
(hereinafter "Tr." 1995-96), attached hereto as Exhibit A.
("Congressman Garcia had assisted his constituents [Wedtech] in
getting loans, in going to the banks, in getting payments, proper
payments in connection with government contracts, in contacting the
IRS. This is what he is supposed to do." (emphasis added)).
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normal result of his and his staff'Is providing constituent services
to the Company*. However, the Commission's "Factual and Legal
Analysis" overstates the extent of that relationship.

For example, the Commission has incorrectly concluded
that "Wedtech funded a $20,000 loan" to Robert Garcia. Moreno
repeatedly testified during the recent Garcia criminal trial in New
YIork that he personal!,; extended the $20,000 loan to Robert Garcia,
and that Garcia understood the loan to be a personal one. Indeed,
the loan was rade through Moreno's personal. checking account, and
it was repaid seven months later by Robert Garcia in its entirety.
(Tr. 385-88; see Exhibit A) . While Moreno claimed that the
ultimate source of funds to pay the loan was the FHJ account, he
never even intimated that Garcia believed the ultimate source of
the loan was illicit, and he made clear that Garcia did not know of
the existence of the FHJ account. (Tr. 150; see Exhibit A).

Similarly, the Commission in its "Factual and Legal
Analysis" inexplicably refers to $9,500 in cash that Moreno
supposedly gave Robert Garcia a as political contribution. our
firm has been counsel to Robert Garcia for over six years,
represented him during his two criminal trials and through three
appeals, and is intimately familiar with the circumstances of the
relationship between him and Moreno. We simply are unaware of the
occurrence of any such transaction. Robert Garcia flatly denies
receiving any $9500 cash political contribution from Moreno.

Finally, the Commission's "Factual and Legal Analysis"
states that money orders sometimes were used by individuals to make
political contributions when they were being reimbursed by Wedtech.
However, the Commission fails to state whether these unnamed
"individuals" included those who made contributions to Robert
Garcia. Nor does the Commission offer any justification for its
cursory suggestion that the mere receipt of money orders somehow
put politicians (including Robert Garcia, if he received
contributions in this manner) on notice that the source of the
money orders was illicit income from Wedtech. In short, there is
no logic to this conclusion.

(4) The Wedtech FHJ Account

We do not contest the accuracy of most of the description
of the FHJ account set forth in the Commission's "Factual and Legal
Analysis." Indeed, Mario Moreno's testimony as a government
witness during Robert Garcia's recent criminal trial in New York
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essentially comports with the Commission's description of the slush
fund.

According to Moreno's recent trial testimony, the FHJ
account apparently was created as an illegal slush fund by the
Wedtech principals to deposit kickbacks from vendors to the
Company. Its proceeds were used for various illegal payments,
including bribes to union officials and reimbursements to Wedtech-
related individuals who acted as disguised conduits for political
contributions to politicians thatC actualliy were from Wedtech. (Tr.
148-49; see Exhibit A).

We believe it is vital, however, for the Commission to
note the importance of its own conclusion, based on its discussions
with Mario Moreno, that "the existence of the FHJ account was not
discussed with anyone outside of the inner circle of officers at
Wedtech."1 Indeed, at Robert Garcia's recent retrial, Moreno
exonerated Robert Garcia even more broadly than he did during his
discussions with the Commission regarding this subject. At that
trial, Moreno testified unequivocally that, to the best of his
knowledge, Robert Garcia did not know anything about Wedtech's
reimbursing himself and others for political contributions made to
him. (Tr. 150; see Exhibit A).

Moreover, it is extremely relevant that throughout the
meticulous and far-ranging six year investigation of Robert
Garcia's affairs conducted by prosecutors and agents from the
United States Attorneys' office for the Southern District of New
York, which culminated in a detailed indictment and two trials, the
government never formally or informally accused Robert Garcia of
violating the federal election campaign laws. Indeed, during the
recent Garcia retrial, just prior to its examination of Moreno
concerning the FHJ fund and political contributions to Robert

2 This is not to say that Moreno's testimony generally should

be believed. During both the Garcia trial and the recent retrial,
the defense theory was that Moreno is a self-serving liar, who
created out of whole cloth purported conversations with Robert and
Jane Garcia in which they supposedly agreed to an extortionate
scheme, in order to inculpate the Garcias and better his chances
for lenient treatment from the government and Court at his own
sentencing. Indeed, as was amply demonstrated during both Garcia
trials, Moreno has committed a litany of crimes and falsehoods far
too lengthy to list here, that continued even after he began
cooperating with the government.
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Garcia, the cnvprnment specifically stated that it "does not
contend in this case that these political contributions were
Illegal ,n any respect." (Tr. 145; see Fxhibit A).

The (government repeated the same position during its
slimmation, stating to the Jury that it "want's', to make something
pr-rfectly clear here. The government does not contend that there

.anythinq illegal about the campaign contributions." (Tr. 1988).
I'ater in its sunnation, the government stated that individuals at
Wedtech "did things like give him 'Garcia' political contributions,
which were perfectly proper." (Tr. 1996; see Exhibit A, emphasis
added).

N (5) Robert Garcia's Present Status

The six year odyssey that began in 1987 with the
investigation of the Garcias, and continued through two highly
publicized criminal trials and three appeals, has obviously had a
detrimental effect on Robert Garcia's life. He was forced by these
circumstances to resign from Congress, and thereby to step down
from serving his constituency in the South Bronx as their
representative, a iob which to which he had devoted his heart and
soul. He has endured the embarrassment and pain of incarceration,
and the emotional suffering caused by two highly publicized
criminal trials and three appeals. The legal costs of defense have
left Robert and Jane Garcia virtually penniless and without a home,
and yet they still are saddled with enormous legal expenses for
which they have no ability to pay.

Despite the horrible experiences Robert Garcia has been
forced to endure, he has refused to retreat from his longstanding
commitment to the public good. Indeed, since being released from
prison in February 1990, Robert Garcia has sought new avenues to
alleviate the plight of the neediest in our society. He has acted
as a volunteer consultant for Prison Fellowship Ministries,
counseling and visiting incarcerated individuals in jails. He also
has worked with the South Bronx Overall Economic Development
organization, assisting then in securing funding for a 100 bed AIDS
facility in the South Bronx, and with the Bronx Lebanon Hospital,
helping them to establish a pediatric AIDS facility.
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B. Legal A~nalysis

(1) The Statutes

In its April 8, 1992 letter to Robert Garcia, 3 the
Commiss3ionl stated that it had "reason to believe" he "knowingly and
willfully violated 2 U.S.C. S§ 441b, 441f, and 441c, provisions of
the Federal Election Campaign Act of 1971." (the "Act") 2 U.S.C.
§441bla) states that:

it is unlawful for any national bank, or any corporation
organized by authority of any law of Congress, to make a
contribution or expenditure in connection with any
election to any political office, or in connection with
any primary election or political convention or caucus
held to select candidates for any political office, or
for any corporation whatever, or any labor organization,
to make a contribution or expenditure in connection with
any election at which presidential and vice presidential
electors or a Senator or Representative in, or a Delegate
or Resident Commissioner to, Congress are to be voted
for, or in connection with any primary election or
political convention or caucus held to select candidates
for any of the foregoing offices, or for any candidate,
political committee. or other person knowingly to accept
or receive any-contribution prohibited by this section,
or any officer or any director of any corporation or any
national bank or any officer of any labor organization to
consent to any contribution or expenditure by the
corporation, national bank, or labor organization, as the
case may be, prohibited by this section.

(emphasis added).

2 U.S.C. S 441f states that:

No person shall make a contribution in the name of
another person or knowingly permit his name to be used to
effect such a contribution, and no person shall knowingly

3 Although that letter was dated April 8, 1992, it was not
received by Robert Garcia until July 18, 1992.



0 0

Lawrence M. Noble, Esq. August 27, 1992
General Counsel
Federal Election Committee
Page 9

accept a contribution made by one person in the name of

another person.

(emphasis added).

2 U.S.C. S 441c, in relevant part, states that:

it shall be unlawful for any person --

(1) who enters into any contract with the United States
or any department or agency thereof . . . at any time
between the commencement of negotiations for and the
later of (A) the completion of performance under; or (B)
the termination of negotiations for, such contract...
directly or indirectly to make any contribution of money
or other things of value, or to promise expressly or
impliedly to make any such contribution to any political
party, committee, or candidate for public office or to
any person for any political purpose or use; or

(2) knowingly to solicit any such contribution from any
such person for any such purpose during any such period.

(emphasis added).

(2) The Legal Princi~les

Each of the three statutes cited by the Commission
against Robert Garcia -- §441b (accepting corporate contributions
on behalf of a political committee), S44lf (soliciting
contributions from a government contractor), and S 44lc (accepting
contributions in the name of another) -- requires as an essential
element that Robert Garcia "knowingly" committed acts proscribed by
the statute. The Commission's "reason to believe" determination,
however, apparently was predicated on a higher degree of
culpability, that Robert Garcia "knowingly and willfully" violated
SS 441b, 441f, and 441c.

While the phrase "willfully and knowingly" is not

specifically defined in the Federal Election Campaign Act, it has
been judicially interpreted to connote "defiance or such reckless
disregard of the consequences as to be equivalent to a knowing,
conscious, and deliberate flaunting of the Act." AFL-CIO v.
Federal Election Commission, 628 F.2d 97, 101 (D.C. Cir.), cert.
denied, 101 S.Ct. 397 (1980); Federal Election Commission v. Gus
Savage for Congress, 606 F.Supp. 541, 548 (N.D. Ill. 1985). Thus,
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a "willfully and knowingly" standard specifically requires
knowledge that one is violating a law. Federal Election Commission
v. John A. Dramesi for Congress, 640 F.Supp. 985 (D.N.J. 1986);
see United States v. Marvin, E87 F.2d 1221, 1225 (8th Cir. 1982),
cert. denied, 103 S.Ct. 1768 (1983).

Similarly, while the word "knowingly" is not specifically
,efined in the Act, it has been judicially understood to connote "a
party's knowledge of the facts rendering its conduct unlawful."
Federal Election Commission v. John A. Dramesi for Congress, 640
F.Supp. at 987; see Federal Election Commission v. California
Medical Association, 502 F.Supp. 196, 203-204 (N.D.Cal. 1980). In
Dramesi, for example, the "knowingly" standard was met only because
the political contribution in question exceeded $1000, an amount
for which Commission regulations placed a responsibility upon
Dramesi to to make his "best efforts to determine the legality of
the contribution," a duty which he failed to meet. See Dramesi, 640
F.Supp. at 987; 11 C.F.R. § 103.3(b).

(3) Robert Garcia did not "knowingly and willfully"
or "knowingly" violate the Act

The factual evidence proffered by the Commission in
support of the proposed allegations fails completely to meet either
of the legal standards of culpability cited in the "Factual and
Legal Analysis." Even if all evidentiary inferences were to be
drawn in favor of the proposed charges, these necessary legal
standards simply could not be met here.

The two general factual predicates for the Commission's
"reason to believe" finding appear to be that (1) Robert Garcia had
a "close and direct relationship" with Wedtech, and, thus, that (2)
he may have suspected that Wedtech was receiving kickbacks.
According to the Commission's finding, the combination of those two
factors "raise[s] the strong inference that Congressman Garcia knew
or suspected that the political contributions made to his campaign
in fact came from Wedtech itself."

As set forth above, we do not contest that Robert Garcia
worked closely with Wedtech and its principals while he was in
Congress. However, the fact that Robert Garcia provided important
constituent services to Wedtech, occasionally socialized with its
principals, or accepted a loan from Moreno, is no evidence
whatsoever that he knew Wedtech was receiving kickbacks. Indeed,
Moreno's testimony during the Garcia retrial about the high degree
of secrecy attached by the Wedtech principals to the existence of
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the FHJ account, strongly suggests the opposite conclusion: that
Robert Garcia was duped by and knew nothing of the Company's
involvement in kickback schemes. The leap of logic proposed by the
Commission -- finding that a close relationship itself, without any
additional evidence, is sufficient evidence to infer specific
knowledge that he was willfully violating the law by accepting
campaign contributions -- is insupportable.

To meet its own proposed "willfulness and knowlege"
charge, the Commission would have to demonstrate that Robert
Garcia's solicitation or acceptance of political contributions from
Wedtech-related individuals was done under circumstances that
evidence "a deliberate flaunting of the Act," a standard which the
evidence simply does not support. Nor can the evidence support
even the lower "knowingly" degree of culpability set forth in the
cited statutes. That standard would require evidence that Robert
Garcia was "fully aware of the facts rendering his conduct
unlawful." Dramesi, 640 F.Supp. at 987. Only if he understood
that Wedtech was the ultimate source of individual contributions
made to him could he be imputed to possess the awareness of the
"facts rendering his conduct unlawful," information which he simply
did not know about nor should have suspected. In contrast to the
situation in Dramesi, Robert Garcia, in accepting the contributions
in question, did not ignore any duty to investigate since the
amount, form, and circumstances of the contributions were perfectly
normal and raised no indicia of impropriety.

Moreno's claim that "individuals probably realized
Wedtech was receiving kickbacks" because certain political
contributions were paid by money order, adds nothing to the paltry
evidence of Robert Garcia's culpability. The "Factual and Legal
Analysis" fails to indicate whether Moreno believed that Robert
Garcia was one of those unnamed "individuals" who "probably
realized" that Wedtech was receiving kickbacks because of the
receipt of money orders. Indeed, the Commission does not even
allege that Robert Garcia ever received a money order from a
Wedtech-related individual.

Even assuming that his campaign did receive contributions
by means of money orders, there simply is no basis to presume from
this fact that he "probably realized Wedtech was receiving
kickbacks." Otherwise, every time a politician or his committee
received a political contribution in the form of a money order or
cashier's check, he or she would be required to suspect that the
contribution was the proceeds of illicit activity, which obviously
would be an absurd result.
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Consequently, there is no legal or factual basis for the
Commission to find "probable cause to believe" that Robert Garcia
violated the Act.

C. Principles of Fairness Compel the Commission
Not to Pursue this Matter

Apart from the fact that the Commission's possible
charges here are factually and legally insupportable, other,
equally important factors militate against its pursuit of this
matter. Thus, even if the Commission were to conclude that there
was a legal basis for it to continue its investigation, principles
of fairness should guide the Commission's ultimate decision.

The facts supposedly supporting the allegations made
against Robert Garcia occurred well more than six years ago. Since
then, the government has had extensive access to Moreno, meeting
with him literally hundreds of times. It has reviewed hundreds of
thousands of documents and interviewed hundreds of other witnesses
relating to the "Wedtech scandal" in preparation for the two Garcia
trials and three appeals.

Yet during this entire period of time the government has
never charged or accused Robert Garcia of any federal campaign
contribution violations, even though it is empowered to do so.
Indeed, as demonstrated above, the government has repeatedly stated
that Robert Garcia's acceptance of political contributions from
Wedtech-related individuals was proper and legal.

Consequently, the Commission's possible pursuit of these
stale charges, regardless of their merits, would constitute a
fundamental injustice against Robert Garcia, who hopes now to put
this painful period of his life behind him. Moreover, since Robert
Garcia has now been out of Congress for over one and one-half
years, and has stated that he has no intention of seeking public
office in the future, the Commission could expect no individual
deterrent effect in pursuing charges against him. Finally the
specter of his having to bear the additional financial and
emotional cost of defending against such stale charges, is a burden
that significantly outweighs the seriousness of the allegations
being contemplated by the Commission.
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For all the reasons set forth above, the Commission
should conclude that there is no "probable cause to believe" that
Robert Garcia knowingly and willfully violated the Act, and that
there is no viable public interest in pursuing what would be a
fundamentally unfair proceeding against him.

Very truly yours,
/I-

Joel M. Cohen

,Ji
I I I (e-1- /- t , I



* &.
SEP I t

August 28, 1992

Federal EIectIcn Commission
999 L. Street, N.W.
Washington, D.C. 2)463

Attn: Debbie Curry, Esq.

Re: K'%R 2639
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findings dated April 8, 1992 and is being
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the Commission's

filed with the

1992.

Preliminary Statement

It is apparent that the basis for most, if not all, of

the Conmissions' findings, in its factual and legal analysis can be

traced to the trial testimony of Mario Moreno (case no. 87 CR 265

CBM) in the Southern District Courthouse in New York in March of

1988 and nore particularly in his testimony on March 24, 1988.

Firstly, all of the trial testimony, including Mr.

Moreno's, which dealt with the FHJ scenario, was offerred for and

relevant only to the charges in the indictment presented against

two persons, co-defendant John Marriotta for his tax evasion

-1-
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counts, and the then Borough President of the Bronx, co-defendant

Stanley Simon for campaign contributions. It is in this light that

FHJ testimony should be viewed.

Argument

There is no testimony in the trial or an evidence whatsoever

of any involvement by or any charge whatsoever against the

respondent with respect to FHJ. This is so, despite the fact that

from Moreno's own testimony, in September of 1987, the United

States Attorney's Office for the Southern District was informed of

the fact that Moreno and his co-conspirators reimbursed themselves

through skimmed monies and kickbacks which they allegedly outlayed

for campaign contributions and other expenditures. This testimony

was not offered against the respondent. FHJ testimony was offered

in detail against Mr. Mariotta and Mr. Simon. At best this witness'

testimony offered against the respondent were general statements

about attendance at dinners or luncheons. This fact in and of

itself proves nothing.

Considering the numerous counts in the indictment presented

against the respondent in June of 198?, arguably, if there was any

wrongdoing by the respondent with respect to the FHJ scenario the

United States Government through the U.S. Departemnt of Justice and

the U.S. Attorneys' office would have charged the respondent with

violating the Federal Election Campaign statutes, especially when

-2-
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at that time they may not have been time barred by the Statute of

Limitations 2 USCA Section 455.

This point could not be emphasized more, since the U.S.

Government did in fact charge another co-defendant Stanley Simon

with respect to illegal campaign contributions in relation to the

FHJ scenario. If there were any violations by the respondent

concerning campaign contributions then the government would surely

have indicted the respondent for that charge as well. There is

only one reason the respondent was not charged with any wrongdoing

concerning FHJ; the simple answer is because, there was none.

Mr. Moreno was an admitted perjurer. However, if

the government's own witness' testimony as true,

government is also bound by its witnesses' responses.

you credit

then the

In Moreno's trial testimony he is asked the following

questions and gave the following answers.

-1 Pg.2068,L.2 Q. You didn't tell any of the
recipients or any of the committees
here that it was kickback money, did you?

A. No.

Pg. 2068 L 17 Q. A check on FHJ was taken to the
bank, is that correct?

A. Yes.

-3-



Pg. 2069,L.7

Q. And there the bank issued a bank
check, correct?

A. Yes

Q. And the bank check went out to
the recipients?

A. Correct.

Q. And that way none of the
recipients knew that it was out of a
fund called FHJ, isn't that correct
sir?

A. Yes.

Q. You didn't want people to know
about FHJ isn't that correct sir?

A. Correct.

Pg. 20701L.7 Q. While money came into the FHJ
from an illegal source it wasn't
necessarily paid out to an illegal
source, isn't that correct sir?

A. Correct.

The government being bound by the aforementioned answers

concedes a very critical and relevant fact when Moreno

unquestionably states that none of the recipients of the FHJ monies

knew that it came from FHJ. None of the recipients also includes

the respondent. There is no testimony that the respondent's re-

election committee received any illegal contribution.' The

1 The respondent is unable to further defend, if necessary,
against allegations raised by the Commission's findings due to the
fact that Mr. John D. Tracy and Mr. Alphonse D'Andrea who solely
handled the respondent's campaign finances are deceased.
Furthermore, upon information and belief the only person who could
supply information to the Commission based on respondent's campaign
records Mr George Fufidia. He was the last custodian of the
respondent's campaign records and, ironically, is an employee of
the incumbent congressman , who is currently being challenged by
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respondent respectfully objects to any attempt to attribute

knowledge to the respondent through the gross generalizations made

by Moreno throughout his trial testimony. At best Moreno was vague.

From the witnesses' own testimony, it is clear that there is

no knowledge by the res-pondent which is required for a willful

violation of the federal election campaign statutes.

Moreno had concealed the FHJ source of funds from the

recipients, didn't want people to know about it, and conceded the

fact that it did not go toward an illegal source or purpose.

In the Commission's analysis, see p. 6, it found that the FHJ

account was not discussed with anyone outside the inner circle of

C>officers at Wedtech. For the Commission to credit that part of

Moreno's testimony, where he makes a gross assumption, that based

on his use of money orders that individuals probably realized

Wedtech was receiving kickbacks, is totally in error. Moreno

further testified that the individuals did not know where or how

Wedtech handled these transactions. The fact that this witness

stated that people probably realized..., is proof of nothing,

purely speculation and not based on any fact. The fact that

individuals did not know where or how Wedtech handled these

transactions eliminates any knowledge on the part of the respondent

the respondent in a political race for the 17th Congressional
District in New York.

-5-



which would be required in this present proceeding for there to be

a willfull violation as alleged by the Commission.

Moreno did testify however that some well known politicians

including former President Reagan, then Vice President George Bush,

tr. tr. p. 2064 Senator Alphonse D'Amato tr. tr. p. 2078,

Congressman Addabbo tr. tr. p. 2074 present Congresswoman Susan

Molinari, tr. tr. p. 2085, former Mayor Ed Koch, tr. tr. p 2087,

Governor Cuomo tr. tr. p. 2094-95, State Senator John Marchi tr.

tr. p. 2095, N.Y.C. Comptroller Howard Goldin tr. tr. p. 2093-94

and Councilwoman June Eisland tr. tr. p. 2102 all received campaign

contributions from Moreno and others through FHJ. In fact the only

clear proof from Moreno's testimony is that Senator D'Amato

received over $30,000 of illegal campaign contributions from

individuals through Moreno's scheme . This latter fact, in and of

itself, is not indicative that Sen. D'Amato or his staff did

anything wrong. This is so despite the fact that Moreno testified

that it was Senator D'Amato who was one of the most important

persons in helping them win government contracts.

In the Commission's analysis, it stated that Bernard Ehrlich

through the testimony of Moreno was middleman for much of the flow

of contributions. This is a very broad characterization. Mr.

Ehrlich was never found to have violated any campaign laws nor was

he ever charged with any criminal wrongdoing with respect to FHJ by

the United States Government. In fact, contrary to Moreno's
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testimony, there was no special relationship that Ehrlich offered

as middleman that Ehrlich in his own right did not accomplish on

his own. Mr. Ehrlich at the time was the special military advisor

to Senator Alphonse D'Amato and his daughter worked for the Senator

in public relations.

In addition to being the former law partner of the respondent

in the law firm of Baggi and Ehrlich, Ehrlich's clients such as

Moreno were not proscribed from contributing to political campaigns

-! as long as they complied with the federal campaign statutes.

The respondent had no knowledge of FHJ nor can one assume or

impute knowledge through his association with Ehrlich or others .

Knowledge is a critical factor for there to be a willful violation

of 2 USC Section 441 b(a), 2 USC Section 441 f and 2 USC 441 c

(a) (1) (2).

If there were any violations it was Moreno and his other

contributors in the FHJ scheme who violated the federal election

campaign laws.

It is also curious to note, the gross exaggeration, that

Moreno met with the respondent 150 times. However, this fact went

uncorroborated at the trial. In fact, during the trial when Moreno

again advanced his lies that he met with the respondent and other
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people to discuss a stock transfer agreement in the law offices of

Biaggi & Ehrlich, it was proven at trial that the respondent was

voting on the floor of Congress at the same time on the same day.

The respondent was acquitted on this charge.

Conclusion

It I,; for the aforementioned reasons that the respondent

requests that the complaint be dismissed in its entirety.

If the Commission requests the supporting trial transcript

pages referred to herein respondent will provide same.

Respectfully submitted,

Richr . Biag,, 
Richard M. Biaggi

-8-
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NOVuthern District of New York

/

(n Saw Andr" Pla:a
New York New York 100017

November 16, 1992

,Jonathan Bernstein, Esquire

Assistant General Counsel
Federal Election Commission
',1,9 E Street, IN.W.
Washinqton, D.C. 20463

Re: Wedtech

)ear Mr. Bernstein:

Just a reminder of what we discussed today over the

telephone: In connection with the retrial of E. Robert Wallach,

currently scheduled for the end of January, I will be obligated to

turn over to the defense all statements, as defined in 18 U.S.C. §

3500, for the witnesses Anthony Guariglia and Mario Moreno. Please

forward to me all such statements, including deposition transcripts

and interview notes, at your earliest convenience.

Thanks in advance for your help.

Very truly yours,

OTTO G. OBERMAIER
Unit "States Attorney f r the
So rn Distric of e York

By: /11
UCH WEISS

/Assistant Unite States Attorney
Tel.: (212) 79 -0005
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U.S. Department of Justice

United States A uomey
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December 14, 1992

M AFACSIMIL__ANDREG R NAIL

Tonath&n Bernstein, Esq.
As3istant General Counsel
Federal Election Couission
999 E Street, N.W.
Washington, D.C. 20463

Re: United States v. E. Robert Wallach
S 87 Cr. 985 (RO)

Dear Mr. Bernstein:

Enclosed is the subpoena we discussed today.

Thank you for your prompt attention to this matter.

very truly yours,

By:

Assistant UnlP
Telephone: (2'

bd States Attorney
P) 791-0005

BW: sgp

Enclosure (1)

P. V13
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Form No. USA-33s-225-Subpoena Duces Tecus (Gov't)

UNITED STATES DISTRICT COURT

SOUTRM DISTRICT OF NEW YORK

TO Chairman Joan Aikens
F )EDAl. LCTE TON COMISSION
999 E Street, N. W.
Washington, D.C. 20463

GREETINGS:

wt ComwA YOU that all and singular business and excuses being laid aside you and
cach of you appear and attend before the Judge of the District Court of the United Stat'i.28
for the Southern District of New York, at a District Court to be held in Courtroom No.
in the United States Courthouse, Foley Square, in the Boroyj~f MLanhattan, City of New York,
In and for the said Southern District of New York, on the day of January

19 93 , at 10:00 o'clock in the Fore noon, to testify and give evidence in a certain
cause now pending undetermined in the said Distr1ct Court of the United States for the
Southern District of New York, between the WNITED STATES OF AMERICA, Plaintiff, and

E. ROBERT WALLACH

Defendant , on the part of the United States, and not depart the Court without leave thereof
or of the District Attorney, and that you bring with you and produce at the time and place
aforesaid the following;

c, 1). Any and all statements, as defined in Title 18, U.S.C. § 3500(e), of Mario
Moreno or Anthony Guariglia.
2). Any and all interview notes or transcripts (draft or final) of any tapes
made of interviews with Mario Moreno or Anthony Guariglia.

and all other d~eds, evidence, and writings, which you have in your custody or power concerning
the premises. And failure to attend and produce said documents, you will be deemed guilty of
a contempt of Court, and liable to pay all loss and damages sustained thereby to the party
aggrieved, and forfeit Two Hundred and Fifty Dollars in addition thereto and to. other penalties

r, of the Law.

Dated: New York, N.Y.

United States Attorney for the
Southern District of New York.

December 14, 1992

Clerk.

NOTE: REPORT AT ROOM 767. In order to secure your witness fees and mileage, it is
necessary that you retain this Subpoena and present the same at the United States Attorney's
Office, Room 767, upon each day on which you attend Court as a witness.

BARUCH WEISS
Assistant United States Attorney
Telephone: (212) 791-0005

Room 739
One St. Andrew's Plaza
New York, New York 10007

TOTL P.013
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SENSITIVE
Decembcr 1 , 1992

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Noble
General Counsel -"

BY: Lois G. Lerner r'
Associate General Counsel

SUBJECT: Justice Department Request for Materials in MUR 2639

This matter relates to a long-standing corporate
contribution reimbursement scheme involving Wedtech, its
officers, and several federal candidates who were closely
associated with that company. The Commission made its most
recent findings in this matter on March 25, 1992, and it is
currently in the investigatory phase (see General Counsel's
Report dated August 12, 1992). This Office has been in telephone
contact with an Assistant United States Attorney for the Southern
District of New York who is responsible for the criminal retrial
of E. Robert Wallach scheduled for January of next year. The
AUSA explained that Mario Moreno and Anthony Guariglia may be
called as government witnesses; if so the Jencks Act would
obligate him to turn over prior statements by these individuals
in the government's possession. The AUSA understood the
Commission may have taken statements from Messrs. Moreno and,/or
Guariglia and requested that the statements be made available to
him for use in the event the obligation was triggered. The AUSA
confirmed this request by letter shortly thereafter (Attachment
1), and at this Office's request issued a trial subpoena for
these materials (Attachment 2).

Messrs. Moreno and Guariglia are respondents in MUR 2639
against whom the Commission made knowing and willful reason to
believe findings based upon the Wedtech contribution
reimbursement scheme. we have not received any statement thus
far from Mr. Guariglia, but the investigatory file in MUR 2639
does contain the tape recording of a day long interview that
staff of this Office conducted with Mario Moreno, as well as Mr.
Moreno's earlier responses to interrogatories. Because the
criminal prosecution relates to Mr. Wallach's transactions with
Wedtech and his interactions with Mr. Moreno as well as Mr.
Guariglia, see United States v. Wallach, 935 F.2d 445 (2nd Cir.
1991) (describing basis for convictions), it is likely that

!I I[ ) I R ,4 ,,1 1 1 t ( - 1 (10 N ( ) M 'I ,I N
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To allcw compliance with the qovernment's :encks Ac
requirement, this Office recommends that the Commlss*cn _omply
with the subpoena and make available all statements by Mr. Mcreno
contained in the Commission's investigative files. -.- he lt_ ter
enclosing these materials will make clear that the materiais are
confidential pursuant to 2 U.S.C. § 437ga)(!2 ; that they are
provided with the stipulation that they be used only as required
by the Jencks Act, 18 U.S.C. § 3500, unless the Court orders
otherwise; and that the AUSA should notify the Commission before
any other use of these materials takes place.

RECOMMENDATIONS

i. Authorize the Office cf the General Counsel to comply
with the subpoena from the United States Attorney's Office for
the Southern District of New York by providing all statements by
Mr. Moreno contained in the Commission's investioatve files in
MUR 2639.
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2. Approve the appropriate letter.

Attachments
I. Letter from AUSA dated Novembe,
2. Subpoena dated December 14, 1992

Staff Assigned: J. Bernstein
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Wedtech, et al. - Justice Department
Request for Materials.

MUR 2639

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on December 21, 1992, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 2639:

1. Authorize the Office of the General Counsel
to comply with the subpoena from the United
States Attorney's Office for the Southern
District of New York by providing all
statements by Mr. Moreno contained in the
Commission's investigative files in MUR 2639.

2. Approve the appropriate letter, as
recommended in the General Counsel's Report
dated December 15, 1992.

Commissioners Aikens, Elliott, McDonald, Potter, and

Thomas voted affirmatively for the decision; Commissioner

McGarry did not cast a vote.

Attest:

/ D2 e,
Date Marjorie W. ons

Secretarhe mmission

Received in the Secretariat: Tues., Dec. 15, 1992 4:22 p.m.

Circulated to the Commission: Wed., Dec. 16, 1992 11:00 a.m.

Deadline for vote: Mon., Dec. 21, 1992 4:00 p.m.

bjr
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December 24, 1992

Baruch Weiss
Assistant United States Attorney
United States Attorney's office
One Saint Andrew's Plaza
New York, NY 10007i

re: Retrial of E. Robert Wallach

Dear Mr. Weiss:

In response to your request by telephone and by letter
dated November 16, 1992, and via trial subpoena dated December 14.
1992, enclosed are statements by Mario Moreno contained in the

-- Commission's investigative files. Specifically, I enclose a copy
of Mr. Moreno's interrogatory responses (as well as a copy of the
questions to which his submission was responding), 4 cassette
tapes which record a day long interview FEC enforcement attorneys
conducted with Mr. Moreno, as well as a working transcript of
these tapes. Please note that the transcript is not verbatim or a
formal transcription and is only included to assist you in working
with the tapes. our investigatory file contains no statements by
Anthony Guariglia.

Because these materials come from the investigatory file of
an open enforcement matter, they are confidential pursuant to
2 U.s.c. 5 437g(a)(12) and may not be made public by any person.
These materials are provided with the stipulation that they be
used only as required by the Jencks Act, 18 U.S.C. 5 3500, unless
the Court orders otherwise. Should you wish to make any other use
of these materials, please notify this office before doing so.

Should you have any questions about these materials or
about the conditions under which the Commission is providing them,
please contact me directly, at (202) 219-3690.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
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See Reel 354, pages 1595-194.
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