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ffice of General Counsel
Federal Elections Commission
Washington, D.C. 20463

Dear Counsel:

Bv this letter, I am filing a formal complaint with the FEC
regarding AMERICA'S PAC.

I am a former candidate for the United States Senate in
California. After abandoning my campaign for the U.S. Senatezo
I discovered that AMERICA'S PAC had been soliciting funds for ly
candidacy without my advance knowledge or approval.

It is my understanding that this practice is in direct violatggn .2
of federal election regulations: Title 11, Regulation #110.11é}a)é;;
which requires that any committee soliciting funds for a - e
candidate without that candidate's approval must indicate that

lack of approval on any mailing in a “clear and conspicuous
manner." This mailing clearly does not.

Attached is one copy of the solicitation from AMERICA'S PAC.
Dr. El-Farrah has informed me that he sent AMERICA'S PAC

a contribution for $1,000 for my campaign. There may have
been other supporters who did so. 1 have never received
one cent from AMERICA'S PAC.

OQur office has also learned that a similar fund-raising drive
was conducted by AMERICA'S PAC last year on behalf of
California Secretary of State March Fong Eu, also without

her knowledge.

For my own protection, and for the protection of other candidates
who might be victims of unauthorized campaign mailings, I urge
you to take ap iate action against AMERICA'S PAC.

Sincerely you

7/
[ess

Bill Pfess
2001 WlLSélRE BLVD., SUITE 310, SANTA MONICA, CA 90403 (213) 828-8266
347 DOLORES ST., SUITE 209, SAN FRANCISCO, CA 94110 (415) 255-0241

DAVE ROSENBERG, TREASURER ¢ F.E.C. #C00219311
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463
April 12, 1988

Mr. B1l11 Press

2001 Wilshire ERlvd.
Suite 10

Sarta Monica., CTA 20407

Dear Mr. Fress:
This 1= to acknowledse receipt of your letter, which we

rece:vea o9n Aprii 4, 1988. Your letter was not prorperly
sworn to.

You must swear betore a notary that the contents of ycur
complaint are true to the best of your knowledge and the
noctary must represent as part of the jurat that such swearing

cccurred. A statement by the notary that the complaint was
sworn to and subscribed before her will be sufficient. We
are scrry for the inconvenience that these requirements may
cause you, but we are not statutorily empowered to proceed
with the handling of a compliance action unless all the
statutory requirements are fulfilled. 3See 2 U.S.C. § 437g.

If you have any guestions concerning this matter, please
contact Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

FiEe

Associate General Counsel
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Dear Counsel:

Following up on my letter of March 30, 1988, I am enclosing additional
evidence of questionable activities on the part of America's PAC.

Please consider the following enclosures:

1) Exhibit A - a letter, dated October 16, 1987, from me to

Dr. Sabri El1 Farrar, President of Physicians Interindemnity/PAC,
acknowledging meeting him and thanking him for a commitment he
made to me on October 11, 1987, for a $2,000 contribution.

2) Exhibit B - a check from Physicians Interindemnity/PAC to America’s
PAC for $2,000, dated October 12, 1987.

Please note: the check is accompanied by a business card of Neil
Rincover, from my campaign committee. At this time, Neil was a

former campaign employee having been separated from the campaign
as of September 25, 1987.

Dr. El1 Farrar told me he sent his check for my campaign to America's
PAC at the suggestion of Mr. Rincover.

*%* Also please note: the original check contains the notation

"For Bill Press for U.S. Senate."

3) Exhibit C - a copy of the cancelled October 12 check, received
from the bank by Dr. El Farrar.

* Please note: the notation on the check has been changed from
"For Bill Press for U.S. Senate" to "For political contribution.”
Even this xerox copy clearly shows, I believe, this change was
made with a different tyvpewriter, after the original notation had
been whitened out.

2001 WILSHIRE BLVD., SUITE 310, SANTA MONICA, CA 90403 (213) 828-8266
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Summary

I believe there is overwhelming evidence that:

1. America's PAC has been soliciting funds and has received funds
for my U.S. Senate campaign, without my knowledge or approval;

2. America's PAC has even altered at least one check received; and
}. Both activities are illegal under federal campaign law.

| repeat that my campaign was completely unaware of any fund-raising
activities of America's PAC on our behalf - nor have we ever
received one dime from America's PAL.

I urge you to take strong and immediate action against America's PAC.

Sipeere yours,

/ /LS5

Bill Press

BP:pf
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S. M. El1 Farra, M.D., Treasurer HAND DELIVERED
Physicians Interindemnity/PAC
310 East Colorado Street, Suite 308

Glendale, California 91205

El Farra:

bear Dr.

Your past support of Bill Press, and other progressive candidates
for political office, clearly demonstrates your commitment to
those ideals of fairness and balance that America's PAC was founded

s upon. We are about to embark on our most ambitious project:
€ a massive direct mail fundraising drive that will mean that we
will be fully funded, and very potent, for the approaching California
N elections. Our present intention is to assist the following:
‘'~ Bill Vress
: Rev. Jesse Jackson
O : Tom Bradley
Although the race for Mayor is next year, vwe believe that
it is crucial to begin our assistance to Mayor Bradley immediately
oy so that he enters the campaign from a position of strength.

Qur direct mail effort will cost approximately $16,000.;

-3 we already have raised more than $12,000. We need your help now
in making up the difference --- we estimate that this statewide

O direct mail campaign will net $80,000 to $110,000., which will
enable us to purchase massive amounts of radio time and print

o ads just prior to the June primary.

Please help us by matching your earlier contribution, or
sending whatever you can afford. I have also enclosed a few remittance
envelopes you can give to other organizations or individuals who

you feel may be willing to help. We need to get the mail out

nov; we need your help today.

We all deeply appreciate your support, and look forward to
working with you on many future campaigns. Please don't hesitate
to call me if you have any questions or suggestions.

Sincerely,

|
{
{
l NEII.L. B. RINCOVER
) Exvecutive hirectar

4100 ‘Nhllsull Avunuu e Suile 106 @ Shucsio Caty, Caltonua 21500 o (515) 760 4118
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EXPLORATORY COMMITTEE

October 16, 1987

Dr. Sabri El Farrar
2411 Inverness Avenue
Los Angeles, CA

90027

Dear Sabri:

It was nice meeting you at Mahmoud & Hanan El Farrar's
on October 11, 1987. Thank you for taking time out of
M2 your Sunday to join us.

I'm very excited about this campaign. The initial
o response is very encouraging and I'm convinced we
can win the primary and go on to retire Pete Wilson!

Your early support is crucial in getting us off to a
strong start. Thanks again for your help.

BILL PRES

BP:dt

Enclosure:

3440 MOTOR AVENUE. SUITE 103. LOS ANGELES. CALIFORNIA 90034 » (213) 204-3310
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PHYSICIANS INTERINDEMNITY/PAC
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

April 26, 1968

Mr. Hi1ll Fress

2l Wilshire Blvd.
Suirte 310

Santa Monica, CA 90407

Dear Mr. Fress:

This 1s tc acknowledge receipt on April 15, 1988, of
g Ele ietter cormstituting a follow-ur to vour carrespondence
Jated March IC, 1988. We informed you by letter dated Apri!
i 1928, *hat your correspondence dated March 30, 198B. was
nct properly sworn to. The letter you submitted on April 1%,
1968, also was not properly sworn to.

You must swear before a notary that the contents of your
complaint are true to the best of your knowledge and the
notary must represent as part of the jurat that such swearing
occurred. A statement by the notary that the complaint was
swcrn to and subscribed before her will be sufficient. We
are sorry for the inconvenience that these requirements may
cause you, but we are not statutorily empowered to proceed
with the handling of a compliance action unless all the
statutory requirements are fulfilled. See 2 U.S.C. 437g.

I+ you have any questions concerning this matter, please
contact Retha Dixon, Docket Chief, at (202) T76-3110.

Sincerely,

Lawrence M. Noble
General Counsel

25

Lois 6. Lerner
Associate BGeneral Counsel
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April 26, 1988

Lois G. Lerner

Assoclate General Counsel
Federal Election Commission
Washington, D.C. 20463

Dear !s. Lerner:

(‘.]
In compliance with your letter of April 12, 1988 (copy uttdched):z
I am enclosing a sworn, notarized statement regarding my =
knowledge of the activities of AMERICA'S PAC. \

L] 5k

I hope this satisfies all the statutory requirements, - fi
. , ™~
If vyou have any questions or if I can be of further help, ™~
please do not hesitate to call me. (é’,

Bill Press

2001 WILSHIRE BLVD., SUITE 310, SANTA MONICA, CA 90403 (213) 828-8266

347 DOLORES ST., SUITE 209, SAN FRANCISCO, CA 94110 (418) 255-0241

DAVE ROSENBERG. TREASURER ¢« F.E.C. #C00219311

Paid for and authorized by Bill Press for U.S. Senate Committee
Contributions to this political commitiee are not deductible on federal tax returns.
Recycled Paper
- =
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......

April 26, 1988

I, Bill Press, hereby swear and attest that, to the best of

my knowledge, the information contained in this complaint

is tr

/ ) e gc

Bill Press

D

I, Pat Rowe, hereby certify that Bill Press did swear to the

truth of this statement in my presence.

At Lo [t b ure

Pat Rowe

s J-.'—:-’;.\, OFFICIAL SEAL i
?ﬂ‘"‘ FATRICIA STARK ROWE,
\@J Notary Fubiic-California
1 Principa: Qffice in
— Los Angeles County
My Commission Expires August 2, 1989.-

2001 WILSHIRE BLVD., SUITE 310, SANTA MONICA, CA 90403 (213) 828-8266
347 DOLORES ST., SUITE 209, SAN FRANCISCO, CA 94110 (415) 255-0241

DAVE ROSENBERG, TREASURER * F.E.C. #C00219311

Paid for and authorized by Bill Press for US. Senate Commitiee.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2046)

Mr. EB:1l1l Fress

c/o Rill Preses For US Senate
2001 Wilshire Elvd.

Suirte T1C

Santa Monica, CA 2P0403

Dear M», Fress:

This letter acknowledges receipt cof your complaint, received
on May 2, 1988, alleging possible violations of the Federal Elec-
t:cr Tampaign Act of 15871, as amended (the "Aot"), by America’s
~AC. Tne ~esrcondents w~ill pe notitied o+ this comeplaint witrhin
£ive days.

You will be notifieo as soon as the Federal Election Commis—
si1on takes final action on your comelaint. Should you receive

any additional information in this matter, please forward 1t to
the DOffice of the General Counsel. Such information must be
sworn to i1n the same manner as the original complaint. We have
numbered this matter MUR 2604. Please refer to this number in
all future correspondence. Far your information, we have at-
tached a brie+ description of the Commission’'s procedures for
handling complaints. I1f you have any questions, please contact
Retha Dixon, Docket Chief, at (202) 3I76-3110.

Sincerely,

Lawrence M. Noble
General Counsel

Bea fF—

Lois G. Lerrer
Associate General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Nei1l E. Rincover, Executive Director
America’'s PAC

4100 Whitsett Avenue

Suite 106

Studio City, CA 91604

RE: MUR 25604
America’s

Dear Mr. RiNncover:

The Federal Election Commission ~eceived a complaint which
allzoes that America’'s FPAC may have vizolated the Federal
Campalgn Act of 1971, as amendea {(the "Act"). A copy of the com-—
olaint 1is enclosed. We have numbered this matter MUR 24604,
~lease refer tc tnis number 1n all ruture correspondence.

Under the Act, you have the opportunity to demonstrate 1in
writing that no action should be taken against America’s PAC in
this matter. Please submit any factual or legal materials which
you believe are relevant to the Commission’'s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel ‘s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 135 days, the Com-
mission may take further action based on the available
information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) {(B) and Section 437g9(a) (12) (A) of Title 2 unless
you naoti1fy the Commission 1n writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




1¥f you have any questions, please contact Janice Lacy,

staff person assigned to this matter, at (202) 376-5690.
your information, we have attached a brief description of
Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counse

Lois G. Lerner

Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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June 17, 1988
Lawrence M. Noble
General Counsel (o)
FEC =
L_
Washington, DC 20463 =
Attention: Lois G. Lerner, Associate General Counsel 5&
Re: MUR 2604 >
S
Dear Mr. Noble:  —
1 no

I am writing to provide further information regarding what I believe
to be violations of federal election law by America's PAC.

N Since my original letter to you, we have discovered that America's
"y PAC is not registered as a federal PAC with the Federal Election
' Commission, even though {t is/was clearly soliciting and is receiving/
O did receive funds for two federal candidates: Jesse Jackson and
Bill Press.
a By this letter, therefore, I am amending my original complaint against
X America's PAC to add one additional violation:
<
l. America's PAC did not register as a federal PAC or file
) financial reports with the Federal Election Commission,
as required by the Federal Election Campaign Act.
i I appreciate your attention to this important matter,
Si yours o >
Bill Press
BP/pf

2001 WILSHIRE BLVD., SUITE 310, SANTA MONICA, CA 90403 (213) 828-8266
347 DOLORES ST., SUITE 209, SAN FRANCISCO, CA 94110 (415) 255-0241

DAVE ROSENBERG, TREASURER * F.E.C. #C00219311

Paid for and authorized by Bill Press for U.S. Senate Commitiee.
Contributions to this political committee are not deductible on federal tax returns.
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ILL PRESS r: U.S. SENATE

June 17, 1988

Lawrence M. Noble

General Counsel

FEC

Washington, DC 20463

Attention: Lois G. Lerner, Associate General Counsel

Re: MUR 2604

1, Bill Press, do swear before the below named notary that the
contents of my complaint e true to the best of my knowledge.

M. fss

Bill Press

I, Pat Rowe, do state that the complaint sworn to by Bill Press
was sworn to and subscribed before me on this date, June 17, 1988.

SRy

Pat Rowe

OFFICIAL SEAL
PATRICIA STARK ROWE
Notary Fubiic-California
Principa Office 'n
Los Angeies County
My Commission Expires August 2, 1989,
e T P D

2001 WILSHIRE BLVD., SUITE 310, SANTA MONICA, CA 90403 (213) 828-8266
347 DOLORES ST., SUITE 209, SAN FRANCISCO, CA 94110 (415) 255-0241

DAVE ROSENBERG, TREASURER ¢+ F.E.C. #C00219311

Paid for and authorized by Bill Press for U.S. Senate Commitiee.
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FEDERAL ELECTION COMMISSION

WASHINGTON, DC 20463

June 27, 1988

Mr. Bill Press

c/o Bill Press for U.S. Senate
2001 Wilshire Blvd.

Suite 310

Santa Monica, CA 90403

RE: MUR 2604

Dear Mr. Press:

This letter acknowledges receipt on June 21, 1988, of the
amendment to the complaint you filed on May 2, 1988, against
America's PAC and Neil Rincover, acting as treasurer. The
respondents will be sent copies of the amendment. You will be
notified as soon as the Federal Election Commission takes final
action on your complaint.

Sincerely,

Lawrence M. Noble
General Counsel

5@@;{@\”

Lois G. Ler
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 27, 1988

Neil B. Rincover, Bxecutive Director
America's PAC

4100 Whitsett Avenue

Suite 106

Studio City, CA 91604

MUR 2604

America's PAC and
Neil Rincover, acting
as treasurer

Dear Mr. Rincover:

On May 9, 1988, you were notified that the Federal Election
Commission received a complaint from Bill Press on behalf of Bill
Press for U.S. Senate alleging violations of certain sections of
the Federal Election Campaign Act of 1971, as amended. At that
time you were given a copy of the complaint and informed that a
response to the complaint should be submitted within 15 days of
receipt of the notification,

On June 21, 1988, the Commission received additional
information from the complainant pertaining to the allegations in
the complaint. Enclosed is a copy of this additional
information. As this new information is considered an amendment
to the original complaint, you are hereby afforded an additional
15 days in which to respond to the allegations.

If you have any questions, please contact Janice Lacy, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Coupsel

~bw XL ——

Lois G. Lerher
Associate General Counsel

Enclosure
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FIRST GENERAL COUNSEL'S REPORT

MUR §
DATE NT RECEIVED

BY OGC % i' 1%!*

DATE OF ON

TO RESPONDENT Mgy 9, 1900
STAFF MEMBER: Janice Lacy

COMPLAINANT: Bill Press, on behalf of
Bill Press for U.S. Senate

RESPONDENTS : America's PAC and Neil Rincover, acting
as treasurer

RELEVANT STATUTES:

N

432(b) (1)

433 (a)

434 (a) (1)
44l1la(a) (1) (A)
44la(a) (8)
441b(a)
4414 (a) (3)

. § l02.8

§ 110.6(a) & (b)

U R R L R R

2
2
2
2
2
2
1
1

INTERNAL REPORTS
CHECKED:

FEDERAL AGENCIES
CHECKED:

1. GENERATION OF MATTER

The Office of General Counsel received a complaint on May 2,
1988, from Bill Press, a former candidate for the United States
Senate in California, on behalf of Bill Press for U.S. Senate,
his principal campaign committee. The complaint named America's
PAC, a political action committee headgquartered in California,
and Neil Rincover, Executive Director, as respondents. The
complaint alleges that America's PAC solicited and received

contributions for the Senate campaign of Bill Press without his




knowledge or authorization. The complaint also alleges that
America's PAC altered the memo notation on one contributor's
check from "Bill Press for U.S. Senate”™ to "Political
contribution.”

This Office notified Neil Rincover and America's PAC of the

complaint by regular mail on May 9, 1988. To date, we have not
received any response or request for an extension of time from

these parties; nor has the mailing been returned to us as

undeliverable. On June 6, 1988, we contacted general information
for Studio City and Sacramento, California, the two cities listed

on the letterhead of America's PAC, but there was no listing for

either America's PAC or Neil Rincover in either city. Pinally,

on June 16, 1988, we wrote the Postmasters of both cities in

attempt to locate these parties. We have not yet received a

response to these letters.
On June 21, 1988, this Office received additional

information from the Complainant pertaining to the allegations in

the complaint. In a letter from Bill Press to this Office, Bill
Press claims that America's PAC solicited funds for Bill Press

and another candidate in a federal election and failed to

register with the Federal Election Commission. As this new
information is considered an amendment to the original complaint,
Neil Rincover and America's PAC have been given additional time

in which to respond to the allegations.



After receiving any responses or after the expiration of the
time for receiving responses, this Office will report to the

Commission with appropriate recommendations.

Lawrence M. Noble
General Counsel

w2 [¢8 N8> /\&2
[ i Lois G. Lerni
Associate General Counsel

Date




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 11, 1988

Meil B. Rincover, Executive Director
America's PAC

13119 Moorpark #17

Sherman Oaks, CA 91423

MUR 2604

America's PAC and
Neil Rincover, acting
as treasurer

Dear Mr. Rincover,

On May 9, 1988, you were notified that the Pederal Election
Commission received a complaint from Bill Press on behalf of Bill
Press for U.S. Senate alleging violations of certain sections of

the Pederal Election Campaign Act of 1971, as amended. At that
time you were given a copy of the complaint and informed that a
response to the complaint should be submitted within 15 days of
receipt of the notification.

On June 27, 1988, you were further notified that the
Commission received additional information from the complainant
pertaining to the allegations in the complaint. As this new
information was considered an amendment to the original
complaint, you were afforded an additional 15 days in which to
respond to the allegations.

Both notifications were sent to you at the address in Studio
City, California shown on the letterhead of America's PAC.
However, having received no response from you to the allegations,
we further researched your address and were informed that the
address noted above is another present address at which you may
be reached.

We have enclosed the complaint and the amendment. You are
hereby afforded an additional 15 days in which to respond to the




allegations. Please be advised that if you fail to submit a
response within 15 days of your receipt of this notification, we
will proceed to the next phase of the enforcement procedure. If
you have any questions, please contact Janice Lacy, the attorney
assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

S

Lois G. Lerner
Associate General Counsel

Enclosures




BEFORE THE FEDERAL ELECTION COIH%"!E’zW’l*"_3“

In the Matter of

GENERAL COUNSEL'S REPORT

America's PAC and Neil
Rincover, acting as
treasurer

BACKGROUND

I.

The Office of General Counsel received a complaint on May 2,

a former candidate for the United States

1988, from Bill Press,

on behalf of Bill Press for U.S. Senate,

Senate in California,

his principal campaign committee. The complaint named America's

PAC, a political action committee headquartered in California,

and Neil Rincover, Executive Director, as respondents. The

complaint alleges that America's PAC solicited and received

contributions for the Senate campaign of Bill Press without his

knowledge or authorization. The complaint also alleges that

America's PAC altered the memo notation on one contributor's

check from "Bill Press for U.S. Senate™ to "Political

contribution.”

II. DIFFICULTY IN LOCATING RESPONDENTS

This Office notified Neil Rincover and America's PAC of the

complaint by regular mail on May 9, 1988. We did not receive any

response or request for extensions of time from these parties.

On June 6, 1988, we contacted general information for Studio City

and Sacramento, California, the two cities listed on the

letterhead of America's PAC, but there was no listing for either

On June 16,

America's PAC or Neil Rincover in either city. 1988,




we wrote the Postmasters of both cities in attempt to locate

these parties.

On June 24, 1988, we received a response from the Postmaster

of Sacramento, California, indicating that the address we had

On June 29, 1988, we received a response from

used was correct,

indicating a new

the Postmaster of Studio City, California,

address for the respondents. In the meantime, on June 21, 1988,

this Office received additional information from the Complainant

pertaining to the allegations in the complaint. 1In a letter from

Bill Press to this Office, Bill Press claimed that America's PAC

solicited funds for Bill Press and another candidate in a federal

election and failed to register with the Commission. As this new

information was considered an amendment to the original

complaint, this Office gave Neil Rincover and America's PAC

additional time in which to respond to the allegations.

This Office sent the amendment to Neil Rincover and

America's PAC on June 27, 1988. After receiving the new address

from the Postmaster of Studio City, this Office re-sent both the

complaint and the amendment by both certified and first class

mail to the respondents at the new address on July 11, 1988. We

allowed an additional 15 days in which the respondents could

submit a response to the allegations.

The certified letter was returned on August 4, 1988 as

unclaimed. The second letter was returned on August 10, 1988.

We reinterpreted the handwritten address that the Postmaster

provided us and sent a second notification to the respondents at
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this address by both certified and regular mail on August 23,

1988.

After receiving any responses to the notifications or after

the expiration of the time for receiving responses, this Office

will report to the Commission with appropriate recommendations.

Lawrence M. Noble
General Counsel

9 )se /88" e = 2

Date / { : Lois G./Lerner
Assoc1ate General Counsel

Staff Person: Janice Lacy




In the Ilttlt‘gf )
America's PAC and Neil Rincover, ;

as Executlve Director and )

acting as treasurer; )

Physicians Interindemnity/PAC )

and Sabri El Farra, as treasurer )

GENERAL COUNSEL'S REPORT
I. BACKGROUND
The Office of the General Counsel received a complaint on

May 2, 1988, from Bill Press, a former candidate for the United
States Senate in California, on behalf of Bill Press for U.S.
Senate, his principal campaign committee. The complaint names
America's PAC, an unregistered political action committee
headquartered in California, and Neil Rincover, Executive
Director, as respondents. The Complainant alleges that America's
PAC solicited and received funds for the Senate campaign of Bill
Press without his knowledge or authorization. The Complainant
also alleges that America’s PAC altered the memo notation on one

contributor's check from "Bill Press for U.S. Senate®” to

h |
"Political contribution."/ During the course of analyzing these

allegations, this Qffice added Physicians Interindemnity/PAC

("PI/PAC") and Sabri El Parra, treasurer, as respondents.

1/ Despite repeated attempts to notify Mr. Rincover and
America's PAC of the complaint, this Office has received no
written response. This Office's first letter notifying

Mr. Rincover and America's PAC of the complaint was mailed on
May 9, 1988. Several follow-up attempts were also made.
FPinally, on October 25, 1988, Mr. Rincover contacted this Office
by telephone. Subseguent to his call, this Office again made
repeated attempts to contact Mr. Rincover concerning submission
of a written response, but has received no response from him or
from America's PAC. See General Counsel's Report dated
September 26, 1988.
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The Complainant claims that Mr. Rincover is a former
campaign employee of the Complainant, having been “"separated”
from the campaign as of September 25, 1987. Shortly thereafter,
on October 11, 1987, the Complainant claims to have met with
Dr. E1 Farra, treasurer of PI/PAC, in an apparent attempt to
solicit campaign contributions. It appears that at this meeting
Dr. E1l Farra made a $2,000 commitment to the Complainant's

4
campaign.

Attached to the complaint is a check for $2,000§/ drawn on
the account of PI/PAC and signed by Dr. El1 Farra. The check,
however, was made payable to America's PAC, showing only a memo
notation to "Bill Press for U.S. Senate," the Complainant's
campaign committee. See Attachment I(l1). The check was dated
October 12, 1987, the day after the meeting between Dr. El Farra
and Mr. Press at which Dr. El1 Farra allegedly made the $2,000
commitment to Mr. Press.

Mr. Press alleges that Dr. El1 PFarra sent this check for the

Complainant's campaign to America's PAC at the suggestion of

Mr. Rincover. The original check from PI/PAC is attached to the

4
complaint.‘/ Also attached is a business card for Mr. Rincover,

2/ On a note from Mr. Press to Dr. El Farra dated October 16,
1987, Mr. Press referenced the October 11 meeting and wrote, "I
deeply appreciate your speaking up for me - and your commitment
of $2,000."

3/ Note that elsewhere in his complaint, Mr. Press claims that
Dr. El Farra informed Mr. Press that he sent America's PAC a
contribution for $1,000 for Mr. Press' campaign.

4/ How Mr. Press obtained possession of this check, which had
not yet been cancelled through a bank, is unclear.
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whose name appears on the card under the heading "Bill Press for

U.S. Senate/Exploratory Committee." Additionally, the complaint

attaches a handwritten note of the address for America's PAC, and
notations of "$2,000," "Bill Press,"” and "Senate."

By October 21, 1987, the check had cleared. The exhibit of
the cancelled check shows that it was deposited in an account of
America's PAC. See Attachment I(2). However, the notation on
the cancelled check is different from that shown on the original
check: the notation apparently had been altered from "Bill Press
for U.S. Senate" to "Political contribution."™ Mr. Press claims
that he never received any funds from America's PAC.

Finally, attached to the complaint is an exhibit of a letter
on America's PAC stationary, dated February 29, 1988, which

solicits contributions in order "to assist™ three candidates, one

of whom was Mr. Press. See Attachment I(3). Typed on the letter

are the words "Hand Delivered." The letter solicits funds to
finance an impending "massive direct mail fundraising drive,"
which will "assist™ Bill Press. The letter provides no statement
of who paid for the communication, nor any statement that the
communication was or was not authorized by Mr. Press. In fact,
Mr. Press states that he was unaware of any fundraising
activities conducted by America's PAC on his behalf, and never
received any funds America's PAC may have obtained as a result of
using his name in solicitations.

As alleged in an amendment to the complaint, America's PAC

also has not filed a Statement of Organization with the




Commission. Another political action committee, America's
Political Action Committee located in Herndon, Virginia, is
already registered with the Commission under the same name.
America‘'s PAC also has not filed any reports of receipts and
disbursements with the Commission. Likewise, PI/PAC has not
filed a Statement of Organization with the Commission; however, a
committee by the name of "Physicians Interindemnity/FED-PAC"
filed a Statement of Organization with the Commission on

June 16, 1988.

II. PACTUAL AND LEGAL ANALYSIS

;A Failure to Report Earmarked Contribution

The threshold issue raised by this complaint is whether the
check for $2,000 from PI/PAC to America's PAC was, in fact, an
earmarked contribution from PI/PAC to Bill Press for U.S.
Senate. Pursuant to 2 U.S.C. § 44la(a) (8), all contributions
made by a person on behalf of a particular candidate, including
contributions which are earmarked or otherwise directed through
an intermediary to such candidate, shall be treated as

contributions from such person to such candidate and reported as

such by the intermediary. See also 11 C.F.R. § 110.6(a). The

Regulations further provide that "earmarked" means a designation
which results in the contribution being made to a candidate's
authorized committee. 11 C.F.R. § 110.6(b).

America's PAC received a check from PI/PAC payable to
America's PAC, but on the face of which was a memo notation to

"Bill Press for U.S. Senate." In order for a contribution to be




considered "earmarked,"™ the Regulations require the designation
of a candidate's authorized committee. The memo notation on the
check, "Bill Press for U.S. Senate," names the principal campaign
committee of Bill Press, a candidate for U.S. Senate. Therefore,
this Office concludes that the memo notation on the check from
PI1I/PAC to America's PAC constituted an earmark of the funds to
Bill Press for U.S. Senate.

Once funds are considered earmarked, the Act mandates that
the funds shall be treated as a contribution from the person
making the contribution to the designated candidate. 2 U.S.C.

§ 44la(a) (8). Accordingly, the funds from PI/PAC which earmarked
the authorized committee of Mr. Press constituted a contribution
from PI/PAC to Bill Press. Furthermore, for purposes of this
rule, America's PAC would be considered the conduit or
intermediary for the contribution. The Act imposes a legal
requirement on the conduit or intermediary to report the original
source and intended recipient of such contributions to the

Commission and to the intended recipient. Id.; see also

5
11 C.F.R. § 110.6(c).‘/ Here, the intermediary, America's PAC,

failed to report the original source and the intended recipient
of this contribution to the Commission and to Bill Press for

U.S. Senate. Therefore, this Office recommends that the

5/ The Regulations also require that "the report to the
intended recipient shall be made when the contribution is passed
on to the intended recipient.™ 11 C.F.R. § 110.6(c) (2). It
should be noted, however, that this contribution was never passed
on to Bill Press for U.S. Senate, the intended recipient. See
discussion at Pages 7-8 infra.




Commission find reason to believe that America's PAC violated

2 U.5.C. § 441a(a)(8) and 11 C.F.R. § 110.6(C).§/

2. America's PAC Failure to Register and Report

Pursuant to 2 U.S.C. § 433(a), each political committee must
file a Statement of Organization with the Commission within 10
days after becoming a political committee. 2 U.S.C. § 431(4) (A)
defines "political committee™ to mean "any committee...which
receives contributions aggregating in excess of $1,000 during a
calendar year or which makes expenditures aggregating in excess
of $1,000 during a calendar year."™ Although arguably the
contribution from PI/PAC was not intended for America's PAC, it
appears that America's PAC deposited the check in its own
account, and did not forward the funds to Bill Press for U.S.
Senate. By so converting the funds to its own use, America's PAC
effectively received a contribution for $2,000. Furthermore, as
will be discussed below, America's PAC apparently undertook the
mailing of solicitation letters to raise funds to assist
Mr. Press. 1In its solicitation letter to PI/PAC, America's PAC
states that "[o]lur direct mail effort will cost approximately
$16,000; we already have raised more than $12,000." See

Attachment I(3). Thus, it appears that America's PAC made

6/ It is also important to note the apparent donative intent Of
the contributor, PI/PAC. The check is dated October 12, 1987,
the day after an alleged meeting between Mr. Press and a PI/PAC
officer at which PI/PAC apparently made a commitment to Mr. Press
for $2,000. It is possible that PI/PAC wrote the check in
response to a solicitation from America's PAC; however, the only
solicitation letter to PI/PAC this Office is aware of is dated
February 29, 1988, over four months after the date of the check.
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expenditures in excess of $1,000~" and received contributions in
excegss of $1,000, for the purpose of influencing a federal
election. America‘'s PAC thus appears to be a "political
committee” which must register with the Commission. America's
PAC, however, has failed to register with the Commission.
Additionally, 2 U.S.C. § 434(a) (1) requires the treasurer of a
political committee to file reports of receipts and disbursements
with the Commission. America's PAC has failed to file such
reports. Therefore, this Office recommends that the Commission
find reason to believe that America's PAC violated 2 U.S.C.

§§ 433 and 434(a) by failing to file a Statement of Organization

and the requisite reports with the Commission.

3. Failure to Forward Contribution

The Act provides that every person who receives a
ccatribution for an authorized political committee shall forward
the contribution to the treasurer no later than 10 days after
receiving the contribution. 2 U.S.C. § 432(b)(1); 11 C.F.R.

§ 102.8(a). Additional information is required to be forwarded

for contributions in excess of $200. 11 C.F.R. § 102.8(a).

1/ In addition to Mr. Press, the letter also solicited funds
for Jesse Jackson, a candidate for President, and for Tom
Bradley, a candidate for Mayor of Los Angeles. Regarding the
allocation of such expenditures among candidates, see 11 C.F.R.
§ 106.1(a), which requires attribution of expenditures in
proportion to the benefit reasonably expected to be derived from
such expenditures. 1In the present matter, the America's PAC
letter solicits contributions for at least two federal
candidates. Thus, it is reasonable to conclude that at least
$1,000 of the $16,000 in estimated expenditures can be attributed
to candidates for a Federal election.




For purposes of these rules, the Act defines "person" to
include a committee. 2 U.S5.C. § 431(11). Therefore, America's
PAC, as a political action committee, qualifies as a "person"
which is subject to these rules. Additionally, the Regulations
provide that the requirements of 11 C.F.R. § 102.8 apply to
earmarked contributions transmitted by an intermediary or
conduit. 11 C.F.R. § 102.8(c). As discussed at Section 1 above,
the check from PI/PAC to America's PAC earmarked the contribution
to an authorized political committee, Bill Press for U.S. Senate.
Accordingly, the requirement to forward contributions applies to
America's PAC's receipt of the earmarked contribution. However,
Mr. Press claims that his campaign committee never received any
contributions from America's PAC. 1Instead, it appears that
America's PAC altered the memoc entry on the check to read
"Political contribution,”™ and apparently converted the funds to
its own use by depositing the check in an America's PAC account
and failing to forward the funds to the Complainant's committee.
Therefore, this Office recommends that the Commission find reason
to believe that America's PAC violated 2 U.S.C. § 432(b) and
11 C.F.R. § 102.8(a) by failing to forward the contribution and
the requisite information to the treasurer of Bill Press for U.S.

: 8/
Senate and, instead, converting the funds to its own use.™

8/ If the investigation indicates a concerted scheme by
Mr. Rincover to convert these funds, this Office may make
recommendations regarding a knowing and willful violation.
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4. Impermissible Contributions

Pursuant to 2 U.S5.C. § 441b(a), it is unlawful for a
corporation to make a contribution in connection with any federal
election, and for any political committee to knowingly accept or
receive any contribution containing corporate funds. Although
the contribution from PI/PAC apparently was intended for Bill
Press for U.S. Senate, America's PAC accepted the check and
deposited the funds in its own account. Furthermore, it appears
that America's PAC changed the earmark on the check from "Bill
Press for U.S. Senate" to "Political contribution.™ By so
misappropriating these funds, America's PAC accepted the funds as
a contribution to itself. PI/PAC is located in Glendale,
California. Because California permits corporate contributions,
it is possible that some physicians who are members of PI/PAC may
be corporate contributors. Thus, the contribution from PI/PAC
could contain corporate funds. Therefore, this Office recommends
that the Commission find reason to believe that America's PAC
violated 2 U.S.C. § 441b(a) by accepting a contribution which may
have contained corporate funds, and that PI/PAC violated 2 U.S.C.
§ 441b(a) by making a contribution which may have contained

corporate funds.™

9/ It appears that the $2,000 contribution from PI/PAC may also
have resulted in an excessive contribution, inasmuch as PI/PAC
appears to be a "person" for purposes of the Act, and thus is
subject to a $1,000 contribution limit to any candidate and his
authorized political committee. See 2 U.S.C. § 44la(a) (1) (A).
This Office, however, is limiting its recommendation to

Section 441b(a) at this time.

i ¢
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Byt Failure to Report Independent Expenditures

Section 434 (b) (6) (B)(iii) of the Act requires a political
committee to disclose on its reports filed with the Commission
information related to independent expenditures. It appears that
America's PAC may have made independent expenditures on behalf of
Mr. Press by producing and distributing the solicitation letter,
as well as by conducting the $16,000 direct mail campaign which
it referenced in the solicitation letter.

An expenditure made by a former employee of a candidate's

committee is generally presumed to be not independent. See

11 C.F.R. § 109.1(b) (4) (1) (B). Because Mr. Press claims that
Mr. Rincover is a former employee of Mr. Press' committee, it
could be presumed that America's PAC's expenditures were not
independent. However, because Mr. Press also claims that he was
unaware of any fundraising activities by America's PAC and

Mr. Rincover, it appears that America's PAC made independent
expenditures which were not disclosed in reports filed with the
Commission. Therefore, this Office recommends that the
Commission find reason to believe that America's PAC violated

2 U.S5.C. § 434(b) by not disclosing to the Commission information
related to its independent expenditures.

6. Unauthorized Solicitations

It appears that on February 29, 1988, America's PAC sent a
letter which solicited contributions to finance a direct mail
fundraising effort which would "assist"™ three clearly identified

candidates, including Bill Press. Mr. Press claims that
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America's PAC failed to obtain his authorization, or the
authorization of Bill Press for U.S. Senate, for the
solicitation.

2 U.S.C. § 441d(a) (3) requires that if the communication is
not authorized, it must clearly state the name of the person who
paid for the communication and that the communication is not
authorized by any candidate or candidate's committee. This
provision, however, applies only to statements and solicitations
made through any direct mailing or any other type of general
public political advertising. ®"Direct mail" is not defined by
the statute; however, definitions of "direct mail" found in
Commission Regulations in other contexts provide that the term
means "any mailing(s) by a commercial vendor or any mailing(s)
made from commercial lists.™ 11 C.F.R. §§ 100.7(b) (15) (i) and
100.7(b) (17) (i). See also 11 C.F.R. § 110.14(f) (4).

The September 29 letter has "Hand Delivered" typed on its
face, and specifically identifies PI/PAC as a past supporter of
Bill Press. These facts indicate that that mailing to PI/PAC was
too specialized to be a direct mailing involving a commercial
vendor or commercial lists. Because the letter apparently cannot
be considered a direct mailing, this Office concludes that
Section 441d does not apply to the September 29 letter.

That same letter does, however, refer to an impending
"massive direct mail fundraising drive" and estimates that this
effort will cost approximately $16,000. As discussed at

Section 5 above, the Commission has received no reports from




America's PAC concerning such expenditures. This Office is
proposing interrogatories which address whether any direct
mailings actually took place, and is recommending that the
Commission subpoena documents used in connection with such
mailings. A review of these documents may reveal Section 441d
violations. Therefore, this Office makes no recommendation at
this time regarding whether there is reason to believe America's

PAC violated 2 U.S.C. § 4414.

7. PI/PAC Failure to Register

2 U.S.C. § 431(4) (A) defines "political committee” to mean

"any committee...which makes expenditures aggregating in excess

of $1,000 during a calendar year." "Expenditure" is defined in
the Act as “any...deposit, or gift of money or anything of value,
made by any person for the purpose of influencing any election
for Federal office."™ 2 U.S.C. § 431(9)(a)(i).

PI/PAC is a committee which issued a check for $2,000 to
America's PAC, and earmarked the funds to an authorized campaign
committee of a federal candidate. Therefore, PI/PAC made an
expenditure for purposes of the Act in excess of $1,000, and
thereby qualifies as a political committee. Pursuant to 2 U.s.C.
§ 433(a), each political committee must file a Statement Of
Organization with the Commission within ten days after becoming a
political committee. Additionally, 2 U.S.C. § 434(a) (1) requires
the treasurer of a political committee to file reports of

receipts and disbursements with the Commission.
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A committee by the name of "Physicians Interindemnity/FED-
PAC" registered with the Commission on June 10, 1988 as a
separate segregated fund. 1Its Statement of Organization lists

"pPhysicians Interindemnity/State-PAC" as a connected

organization. Also in its Statement of Organization, Physicians

Inter indemnity/FED-PAC names Dr. El1 Farra, the treasurer for
PI/PAC, as the treasurer of Physicians Interindemnity/FED-PAC.
It thus appears that at least two committees, one on a federal
level and one on a state level, are using the Physicians
Interindemnity name.

The check in question was drawn on the account of
"Physicians Interindemnity/PAC," not "Physicians
Interindemnity/FED-PAC" or "Physicians Interindemnity/State-PAC."
Thus, it is unclear which committee made the contribution. The
check in question is dated October 12, 1987, which is over
eight months prior to the registration of Physicians
Interindemnity /FED-PAC with the Commission. Therefore, it
appears that Physicians Interindemnity/FED-PAC did not make the
contribution, and that it is likely that the check was drawn on
the account of the state committee or another unregistered
committee. In any event, PI/PAC has not registered or filed
reports with the Commission. Therefore, this Office recommends
that the Commission find reason to believe that PI/PAC violated
2 U.S.C. §§ 433 and 434 by failing to file a Statement of

Organization and the requisite reports with the Commission.




RECOMMENDATIONS

Find reason to believe America's PAC violated 2 U.S.C.
§§ 441a(a)(8), 433, 432(b), 441b(a), 434(a) and 434(b), and
11 C.F.R. §§ 110.6(c) and 102.8(a).

Find reason to believe that Physicians Interindemnity/PAC
violated 2 U.S.C. §§ 433, 434 and 441b(a).

Authorize the attached Subpoena and Order to America's PAC.

Approve the attached Interrogatories to Physicians
Interindemnity/PAC.

Approve the attached letters (2) and Factual and Legal
Analyses (2).

Lawrence M. Noble
General Counsel

N~
“ /=/2-29 e CSbeo fCQZN\
~ Date Lois G. Lern
Associate G eral Counsel
O

Attachments
= 1. Exhibits of Check and Solicitation Letter
2. Subpoena/Order (1)
3. Interrogatories (1)
4. Letters (2)
5. Factual and Legal Analyses (2)

S

4

Staff Person: Janice Lacy




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

America'’s PAC and Neil Rincover,
as Executive Director and MUR 2604
acting as treasurer;

Physicians Interindemnity/PAC
and Sabri El1 Farra, as treasurer

CERTIFICATION

I, Hilda Arnold, recording secretary for the Federal
Election Commission executive session of January 31, 1989,

do hereby certify that the Commission decided by a vote of

4-1 to take the following actions in MUR 2604:

1 L Find reason to believe America's PAC
and Neil Rincover, as Executive Director
and acting as treasurer, violated
2 U.S.C. §§ 44la(a)(8), 433, 432(b),
441b(a), 434(a) and 434(b), and
11 C.F.R. §§ 110.6(c) and 102.8(a).

Find reason to believe that Physicians
Interindemnity/PAC and Sabri El Farra,
as treasurer, violated 2 U.S.C.

§§ 433, 434 and 441b(a).

Authorize Subpoena and Order to America's
PAC as recommended in the General Counsel's
Report dated January 18, 1989.

Approve the Interrogatories to Physicians
Interindemnity/PQC as recommended

in the General Counsel's Report dated
January 18, 1989.

(continued)




Federal Election Commission
Certification of MUR 2604
January 31, 1989

Approve the letters (2) and Factual and
Legal Analyses (2) as recommended in
the General Counsel's Report dated
January 18, 1989,

Commissioners Aikens, McDonald, McGarry and Thomas

voted affirmatively for this decision. Commissioner Josefiak

dissented. Commissioner Elliott was not present.

Attest:

A@uq,u, [, 1767 WMIM

Date Hilda Arnold N
Administrative Assistant




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Neil B. Rincover, Executive Director

America's PAC

13119 Moorpark #17

Sherman Oaks, CA 91423
RE: MUR 2604
America's PAC and Neil
Rincover as Executive Director
and acting as treasurer

Dear Mr. Rincover:

On July 11, 1988, the Federal Election Commission last
notified America's PAC ("the Committee") and you, as treasurer,
of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint was enclosed with that notification.

Upon further review of the allegations contained in the
complaint, the Commission, on January 31 , 1989, found taat-
there is reason to believe the Committee and you, as treasurer,
violated 2 U.S.C. §§ 44la(a)(8), 433, 434(a), 432(b), 441lb(a),
and 434(b), provisions of the Act, and 11 C.F.R. §§ 110.6(c) a-1
102.8(a) of Commission Regulations. The Factual and Legal
Analysis, which formed a basis for the Commission's finding, ::
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Statements should be submitted under ocath. All
responses to the enclosed Order to Answer Questions/Subpoena for
Documents must be submitted to the General Counsel's Office
within 15 days of your receipt of this letter. Any additional
materials or statements you wish to submit should accompany the
response to the order and subpoena.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this order. If you
intend to be represented by counsel, please advise the Commission
by completing the enclosed form stating the name, address, and




Neil Rincover
Page 2

telephone number of such counsel, and authorizing such counsel to
receive any notifications or other communications from the

Commission.

In the absence of any additional information which
demonstrates that no further action should be taken against the
Committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with

conciliation.

If you are interested i1n pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this tine
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will ~ot be routinely
granted. Requests must be made in writing at least five days
prior to the due date o0f the response and specific good cause
must be demonstrated. In addition, the QOffice of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a) (4)(B) and 437g(a) (12)(A), unless you not:if/
the Commission in writing that you wish the investigation to h=
made public.

If you have any Juestions, please contact Janice Lacy, t-
attorney assigned to this matter, at (202) 376-5690,

Sincerely,

)
\

1
Mo * auwes

Danny L. McDonald
Chairman

Enclosures
Order and Subpoena
Designation of Counsel Form
Factual and Legal Analysis




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

MUR 2604

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

Reil Rincover, Executive Director

America's PAC

13119 Moorpark #17

Sherman Oaks, CA 91423

Pursuant to 2 U.S.C. § 437d(a) (1) and (3), and in furtherance
of its investigation in the above-captioned matter, the Federal
Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena. Legibl»

copies which, where applicable, show both sides of the documents =iy,

be substituted for originals.

Such answers must be submitted under cath and must be forwir {1
to the Office of the General Counsel, Federal Election Commissio-,
999 E Street, N.W., Washington, D.C. 20463, along with the regun ;- '

documents within 15 days of your receipt of this Order and Subo:»-..




Neil Rincover
America's PAC
Page 2

WHEREFORE, the Chairman of the Pederal Election Commission has

hereunto set his hand in Washington, D.C. on this3id, day of

j_bji e 1987.

!
- oz v : 4 a9 X i
el A e e, SESE b
Danny L, McDonald, Chairman
Federal Election Commission

ATTEST:

,Z 5

Mar;orif

Secretdry to the Commission
Attachments

Questions (3 pages)
Document Request (1 Page)




INSTROCTIORS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it

rests.

The following interrogatories and requests for production _:
documents are continuing in nature so as to reguire you to fii=
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in wnicno
such further or different information came to your attention.




Por the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as

follows:

DEFINITIONS

"you" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document"” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on whicn the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify"” with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that persun
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to he
out of their scope.




Beil Rincover
America's PAC

QUESTIONS

State whether Neil Rincover has ever been associated with a
political committee of Bill Press. If so, provide a
description of the association (i.e., employee, volunteer,
etc.), the dates of such association, and the name of the
committee with which Mr. Rincover was associated,

Exhibit A (attached) is a check drawn on an account of
Physicians Interindemnity/PAC payable to America's PAC which
shows a memo notation to "Bill Press for U.S. Senate."
Exhibit B appears to be the same check cancelled through an
America's PAC account. This check shows a different memo
notation, "Political contribution,®™ than that shown
originally on the check.

a. Did anyone associated with America's PAC change the
memo notation? If yes, explain why.

5. If the answer to (a) above is no, explain how the memo
notation could have been changed.

Did Mr. Rincover or anyone assoclated with America's PAC
solicit Physicians Interindemnity/PAC for contributions to

assist Bill Press? If yes, provide the following:

a. state the date(s) of such solicitations;
identify the persons solicited:

state whether any representations were made concerni -3
the forwarding to or use of funds by Bill Press;

describe the form of the solicitations;

state the amount of funds raised by :he solicitation.
Did Mr. Rincover or anyone associated with America's PAC
solicit persons other than Physicians Interindemnity/PAC
contributions to assist Bill Press? 1If yes, provide the
information regquested in (a)-(e) from Question (3) above
these solicitations.

Regarding the attached solicitation letter (Exhibit C),
provide the following:

a. the amount of funds raised by the solicitation;

B the number of letters sent;




Questions to Neil Rincover
Page 2
the source of the mailing list used;

whether America's PAC cooperated or consulted with Bill
Press or his campaign committee in making the
solicitation;

the amount expended in producing and distributing the
letter;

the date(s) of such expenditure(s); and

the name and address of the persons to whom such
expenditures were made and the services such persons
provided.

Regarding the "massive direct mail fundraising drive®
referenced in the attached solicitation letter (Exhibit C),
provide the following:

a. the amount of funds raised by the solicitation;
the number of letters sent;
the source of the mailing list used;

whether America's PAC cooperated or consulted with B:.1
Pregss or his campaign committee in making the
solicitation;

the amount expended in producing and distributing tho
mailings;

the date(s) of such expenditure(s); and

the name and address of the persons to whom such
expenditures were made and the services such persons;

provided.

During 1987-88, did Mr. Rincover or anyone at America's PAC
receive funds intended for Bill Press which were forwardeid
to Bill Press?

During 1987-88, did America's PAC contribute any funds t>
the campaign committee of Bill Press? If yes, state tnh=
date of such contribution, and the amount given.




Questions to Neil Rincover
Page 3

9.

Did America's PAC make contributions to any other candidates
for Federal election during 1987 or 19887 If yes, state:

a. the name of the recipient;

b. the date of such contribution; and

e the amount given.

Has America‘'s PAC made any other expenditures for the
purpose of influencing a Federal election during 1987 or
1988? If yes:

a. describe the expenditure(s);

B state the amount(s) expended;

s state the date(s) of such expenditure(s); and

(- 1 identify the person receiving the disbursement(s).
State whether America's PAC used commercial lists or engaged

a commercial vendor to undertake any direct mail project to
raise funds to assist Bill Press.
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Provide originals or true copies of all solicitation materials
used by America‘'s PAC to raise funds for Bill Press.

e




FEDERAL ELBECTION COMNISSIONW
FACTUAL AND LEGAL AMALYSIS
America's PAC and MUR: 2604
Neil Rincover, as
Executive Director
and acting as
treasurer
The Commission received a complaint on May 2, 1988, from
Bill Press, a former candidate for the United States Senate in
California, on behalf of Bill Press for U.S. Senate, his
principal campaign committee. The complaint names America's PAC,
an unregistered political action committee headquartered in
California, and Neil Rincover, Executive Director, as
respondents. The Complainant alleges that America's PAC
solicited and received funds for the Senate campaign of Bill
Press without his knowledge or authorization. The Complainant
also alleges that America's PAC altered the memo notation on one
contributor's check from "Bill Press for U.S. Senate” to
"Political contribution.”

The Complainant claims that Mr. Rincover 15 a former

campaign employee of the Complainant, having been "separated”

from the campaign as of September 25, 1987. Shortly thereafter,
on October 11, 1987, the Complainant claims to have met with
Sabri El Parra, treasurer of Physicians Interindemnity/PAC
("PI/PAC"), in an apparent attempt to solicit campaign

contributions. It appears that at this meeting Dr. El Farra
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made a $2,000 commitment to the Complainant's campaign.”

Attached to the complaint is a check for $2,0002/

drawn on
the account of PI/PAC and signed by Dr. El Farra. The check,
however, was made payable to America's PAC, showing only a memo
notation to "Bill Press for U.S. Senate,"™ the Complainant's
campaign committee. See Exhibit A. The check was dated
October 12, 1987, the day after the meeting between Dr. El Farra
and Mr. Press at which Dr. El Farra allegedly made the $2,000
commitment to Mr. Press.

Mr. Press alleges that Dr. El1 Farra sent this check for the
Complainant's campaign to America's PAC at the suggestion of
Mr. Rincover. The original check from PI/PAC is attached to the
complaint. Also attached is a business cari for Mr. Rincover,
whose name appears on the card under the heading "Bill Press for
U.S. Senate/Exploratory Committee.” Additionally, the complati*
attaches a handwritten note of the address for America's PAC, in~d
notations of "$2,000," "Bill Press,"™ and "Senate."

By October 21, 1987, the check had cleared. The exhibit ::

the cancelled check shows that it was deposited in an account .t

America's PAC. See Exhibit B. However, the notation on the

cancelled check is different from that shown on the original

I/ On a note from Mr. Press to Dr. El Farra dated October 16,
1987, Mr. Press referenced the October 11 meeting and wrote, "I
deeply appreciate your speaking up for me - and your commitment
of $2,000."

2/ Note that elsewhere in his complaint, Mr. Press claims tnai-
Dr. El Farra informed Mr. Press that he sent America's PAC a
contribution for $1,000 for Mr. Press' campaign.
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check: the notation apparently had been altered from "Bill Press
for U.S. Senate” to "Political contribution.® Mr. Press clalims
that he never received any funds from America's PAC.

Finally, attached to the complaint is an exhibit of a letter

on America's PAC stationary, dated February 29, 1988, which

solicits contributions in order "to assist™ three candidates, one

of whom was Mr. Press. See Exhibit C. Typed on the letter are
the words "Hand Delivered."™ The letter solicits funds to finance
an impending "massive direct mail fundraising drive,® which will
"assist"™ Bill Press. The letter provides no statement of who
paid for the communication, nor any statement that the
communication was or was not authorized by Mr. Press. In fact,
Mr. Press states that he was unaware of any fundraising
activities conducted by America's PAC on his behalf, and never
received any funds America's PAC may have obtained as a result
using his name in solicitations.

As alleged in an amendment to the complaint, America's PaAl
also has not filed a Statement of Organization with the
Commission. Another political action committee, America's
Political Action Committee located in Herndon, Virginia, i3
already registered with the Commission under the same name.
America's PAC also has not filed any reports of receipts and

disbursements with the Commission.
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1. Failure to Report Earmarked Contribution

The threshold issue raised by this complaint is whether the
check for $2,000 from PI/PAC to America's PAC was, in fact, an
earmarked contribution from PI/PAC to Bill Press for U.S.
Senate. Pursuant to 2 U.S5.C. § 44la(a)(8), all contributions
made by a person on behalf of a particular candidate, including
contributions which are earmarked or otherwise directed through
an intermediary to such candidate, shall be treated as

contributions from such person to such candidate and reported as

such by the intermediary. See also 11 C.F.R. § 110.6(a). The

Regulations further provide that "earmarked" means a designation
which results in the contribution being made to a candidate's
authorized committee. 11 C.F.R. § 110.6(b).

America's PAC received a check from PI/PAC payable to
America's PAC, but on the face of which was a memo notation to
"Bill Press for U.S. Senate.®™ 1In order for a contribution to he
considered "earmarked," the Regulations reguire the designatioan
of a candidate's authorized committee. The memo notation on the
check, "Bill Press for U.S. Senate," names the principal campa:jn
committee of Bill Press, a candidate for U.S. Senate. Therefore,
it appears that the memo notation on the check from PI/PAC to
America's PAC constituted an earmark of the funds to Bill Press
for U.S. Senate.

Once funds are considered earmarked, the Act mandates that
the funds shall be treated as a contribution from the person

making the contribution to the designated candidate. 2 U.S.C.
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§ 44la(a) (8). Accordingly, the funds from PI/PAC which earmarked
the authorizlo-coilittee of Mr. Press constituted a contribution
from PI/PAC to Bill Press. Furthermore, for purposes of this
rule, America's PAC would be considered the conduit or
intermediary for the contribution. The Act imposes a legal
requirement on the conduit or intermediary to report the original
source and intended recipient of such contributions to the

Commission and to the intended recipient. 1Id.; see also

11 C.F.R. § 110.6(c).§/ Here, the intermediary, America's PAC,
failed to report the original source and the intended recipient
of this contribution to the Commission and to Bill Press for 1U.S.
Senate. Therefore, there is reason to believe that America's PAC
violated 2 U.S.C. § 44la(a) (8) and 11 C.F.R. § 110.6(c).£/

24 America's PAC Failure to Register and Report

Pursuant to 2 U.S.C. § 433(a), each political committee must
file a Statement of Organization with the Commission within 10
days after becoming a political committee. 2 U.S.C. § 431(4) (A)

defines "political committee™ to mean "any committee...which

3/ The Regulations also require that "the report to the
intended recipient shall be made when the contribution is pass=d
on to the intended recipient.® 11 C.F.R. § 110.6(c)(2). It
should be noted, however, that this contribution was never passed
on to Bill Press for U.S. Senate, the intended recipient. See
discussion at Pages 7-8 infra.

4/ It is also important to note the apparent donative intent of
the contributor, PI/PAC. The check is dated October 12, 1987,
the day after an alleged meeting between Mr. Press and a PI/PAC
officer at which PI/PAC apparently made a commitment to Mr. Press
for $2,000. It is possible that PI/PAC wrote the check in
response to a solicitation from America's PAC; however, the only
solicitation letter to PI/PAC this Office is aware of is dated
February 29, 1988, over four months after the date of the check.
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receives contributions aggregating in excess of $1,000 during a
calendar year or which makes expenditures aggregating in excess
of $1,000 during a calendar year." Although arguably the
contribution from PI1/PAC was not intended for America's PAC, it
appears that America's PAC deposited the check in its own
account, and did not forward the funds to Bill Press for U.S.
Senate. By so converting the funds to its own use, America's PAC
effectively received a contribution for $2,000. Furthermore, as
will be discussed below, America's PAC apparently undertook the
mailing of solicitation letters to raise funds to assist

Mr. Press. 1In its solicitation letter to PI/PAC, America's PAC
states that "[o]ur direct mail effort will cost approximately
$16,000; we already have raised more than $12,000." See

Exhibit C. Thus, it appears that America's PAC made expenditures
in excess of 51,0002/ and received contributions in excess of
$1,000, for the purpose of influencing a federal election.
America's PAC thus appears to be a "political committee"™ which
must register with the Commission. America‘'s PAC, however, has

failed to register with the Commission. Additionally, 2 U.S.C.

5/ In addition to Mr. Press, the letter also solicited funds
for Jesse Jackson, a candidate for President, and for Tom
Bradley, a candidate for Mayor of Los Angeles. Regarding the
allocation of such expenditures among candidates, see 11 C.F.R.
§ 106.1(a), which requires attribution of expenditures in
proportion to the benefit reasonably expected to be derived from
such expenditures. In the present matter, the America's PAC
letter solicits contributions for at least two federal
candidates. Thus, it is reasonable to conclude that at least
$1,000 of the $16,000 in estimated expenditures can be attributed
to candidates for a Federal election.
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§ 434(a)(l) requires the treasurer of a political committee to

file reports of receipts and disbursements with the Commission.

America's PAC has failed to file such reports. Therefore, there
is reason to believe that America's PAC viclated 2 U.S.C. §§ 433
and 434(a) by failing to file a Statement of Organization and the
requisite reports with the Commission.

z 4 Failure to Forward Contribution

The Act provides that every person who receives a
contribution for an authorized political committee shall forward
the contribution to the treasurer no later than 10 days after
receiving the contribution. 2 U.S5.C. § 432(b)(1):; 11 C.F.R.

§ 102.8(a). Additional information is required to be forwarded
for contributions in excess of $200. 11 C.F.R. § 102.8(a).

For purposes of these rules, the Act defines “"person" to
include a committee. 2 U.S5.C. § 431(11l). Therefore, America's
PAC, as a political action committee, gqualifies as a "person”
which is subject to these rules. Additionally, the Regulations
provide that the requirements of 11 C.F.R. § 102.8 apply to
earmarked contributions transmitted by an intermediary or
conduit. 11 C.F.R. § 102.8(c). As discussed at Section 1 abava,
the check from PI/PAC to America's PAC earmarked the contribut.in
to an authorized political committee, Bill Press for U.S. Senate.
Accordingly, the requirement to forward contributions applies =)
America's PAC's receipt of the earmarked contribution. However,
Mr. Press claims that his campaign committee never received arny

contributions from America's PAC. Instead, it appears that




America's PAC altered the memo entry on the check to read

"Political contribution,” and apparently converted the funds to

its own use by depositing the check in an America's PAC account

and failing to forward the funds to the Complainant's committee.
Therefore, there is reason to believe that America's PAC violated
2 U.5.C. § 432(b) and 11 C.F.R. § 102.8(a) by failing to forward
the contribution and the requisite information to the treasurer
of Bill Press for U.S. Senate and, instead, converting the funds
to its own use.

4. Impermissible Contributions

Pursuant to 2 U.S.C. § 441b(a), it is unlawful for a
corporation to make a contribution in connection with any federal
election, and for any political committee to knowingly accept or
receive any contribution containing corporate funds. Although
the contribution from PI/PAC apparently was intended for Bill
Press for U.S. Senate, America's PAC accepted the check and
deposited the funds in its own account. Furthermore, it appears
that America's PAC changed the earmark on the check from "Bill
Press for U.S. Senate" to "Political contribution."” By so
misappropriating these funds, America's PAC accepted the funds
a contribution to itself. PI/PAC is located in Glendale,
California. Because California permits corporate contributions,
it is possible that some physicians who are members of PI/PAC mnay
be corporate contributors. Thus, the contribution from PI/PAC
could contain corporate funds. Therefore, there is reason to

believe that America's PAC violated 2 U.S.C. § 441lb(a) by




accepting & contribution which may have contained corporate

funds.

5. Failure to Report Independent Expenditures

Section 434(b) (6) (B) (1ii) of the Act requires a political
committee to disclose on its reports filed with the Commission
information related to independent expenditures. It appears that
America's PAC may have made independent expenditures on behalf of
Mr. Press by Producing and distributing the solicitation letter,

as well as by conducting the $16,000 direct matl campaign which

it referenced in the solicitation letter,

An expenditure made by a former employee of a candidate's
committee is generally presumed not to be independent. See
11 C.F.R. § 109.1(b) (4) (i) (B). Because Mr. Press claims that
Mr. Rincover is a former employee of Mr. Press' committee, it
could be presumed that America's PAC's expend)tures were not
independent. However, because Mr. Press also claims that he wis
unaware of any fundraising activities by America's PAC and
Mr. Rincover, it appears that America's PAC made independent
expenditures which were not disclosed in reports filed with tne
Commission. Therefore, there is reason to believe that America's
PAC violated 2 vu.s.C. 3 434(b) by not disclosing to the

Commission information related to its independent expenditures.




FEDERAL ELECTION COMMISSION
WASHINGTON D C 2046}

Sabri El Parra, M.D.
Treasurer
Physicians Interindemnity/PAC
310 E. Colorado St., No. 308
Glendale, CA 91205

RE: MUR 2604

Physicians Interindemnity/PAC
and Sabri El Farra, as
treasurer

Dear Dr. El Farra:

On January 31 , 1989, the Federal Election Commission

Ty found that there is reason to believe Physicians
Interindemnity /PAC (the “"Committee") and you, as treasurer,

O violated 2 U.S.C. §s 433, 434, and 441b(a), provisions of the

Federal Election Campaign Act of 1971, as amended ("the Act®).

The Factual and Legal Analysis, which formed a basis for the

Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office along with answers to the enclosed questions
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

.If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.

§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
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Sabri El1 Farra
Page 2

Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a) (4)(B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any Juestions, please contact Janice
Lacy, the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

o (f
Danny L. McDonald i
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions




BEFORs THE FEDERAL ELECTION COMNISSION

In the Matter of MUR 2604

)
)
)
)

INTERROGATORIES
Sabri El Farra, Treasurer
Physicians Interindemnity/PAC

310 East Colorado St., #308
Glendale, CA 91205

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request to the
Office of the General Counsel, Federal Election Commission, Room

659, 999 E Street, N.W., Washington, D.C. 20463.




For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

DEPINITIONS ‘l'

*"You®" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons”™ shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document®™ shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.




In answering these interrogatories, furnish all information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and indepencently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an.exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories, describe such
items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
M grounds on which it rests.

The following interrogatories are continuing in nature so as

o to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
O different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
O and the manner in which such further or different information

came to your attention.




Questions toi¢

Sabri El Parth
Physicians Interindemnity/PAC

s The following questions concern the committee described as
*physicians Interindemnity/PAC" ("PI/PAC®).

a. gstate the purpose for which this committee was
organized.

b. provide the name and address of the treasurer of this
committee,

is this committee affiliated with "Physicians
Interindemnity/FED-PAC"? If so, how?

4. Is this committee affiliated with "Physicians
Interindemnity/State~PAC"? If so, how?

2% Exhibit A (attached) is a check drawn on an account of
PI/PAC which is payable to America's PAC. State whether
this check was intended to be a contribution to Bill Press
or his campaign committee, or a contribution to America's
PAC. If it was intended to be a contribution to America's

2 PAC, state the purpose of the memo notation, "Bill Press for

U.S. Senate, " on the check.

Exhibit B shows the same check cancelled through an account
of Amer ica's PAC. The cancelled check shows the memo
notation “"Political contribution," which is different from
that shown originally on the check, "Bill Press for U.S.

Senate.”

a. pid anyone associated with PI/PAC change this notation?
1f yes, explain why.

D b 1f the answer to (a) above is no, explain how the
notation could have been changed.

In his complaint, Mr. Press attached Exhibit A, an
uncancelled check drawn on an account of PI/PAC payable to

America's PAC. Explain how Mr. Press obtained this check or
a copy of this check before it was cancelled through a bank.

State whether there are any corporate contributors to
P1/PAC.




Questions to Sabri El Farra
Page 2

6. There appears to have been a meeting between Dr. El Parra
and Mr. Press on October 11, 1987, at which Dr. El Parra
apparently made a commitment of $2,000 to Mr. Press'

campaign.

a. State whether Dr. El Farra did, in fact, make this

commitment. If yes, identify the person(s) to whom he
expressed his commitment to make a contribution (i.e.,
Mr. Press, Neil Rincover, etc.).

Explain why, if the intent of PI/PAC was to contribute
to Mr. Press' campaign, the check from PI/PAC was made
payable not to Mr. Press or his campaign committee, but
to America's PAC.

Besides the attached solicitation letter (Exhibit C), did
Mr. Rincover ever solicit PI/PAC for contributions to be
used on behalf of Mr. Press? If yes, answer the following
guestions:

5

a. Did Mr. Rincover represent that the contributions would
be forwarded to Mr. Press or his campaign committee?

o

" b. Did Mr. Rincover represent that the contributions would
O be used by America's PAC to advocate Mr. Press'
candidacy?

S Did Mr. Rincover make any other representations
M regarding the use of the funds?

d. Provide the date(s) Mr. Rincover made such
solicitation(s) to PI/PAC.

State whether PI/PAC made any other contributions to
Mr. Press' campaign. If yes, state the following:

a. the amount of such contributions;

b. the dates such contributions were made; and

c. if such contributions were made payable to an entity
other than a committee of Mr. Press, the name of the
entity which received the contribution.

State whether PI/PAC made any contributions to any other
candidates for federal election. If yes, provide the
following:

a. state the amount of the contribution;




Questions to Sabri El Parrca
Page 3

b. state the date such contribution was made; and

& identify the recipient of the contribution.
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FPEDERAL ELECTION COMMISSION

PACTUAL AND LEGAL ARALYSIS

RERSPOEDENT: Physicians Interindemnity/PAC MUR: 2604
and Sabri El Parra, as
treasurer
The Commission received a complaint on May 2, 1988, from
Bill Press, a former candidate for the United States Senate in
California, on behalf of Bill Press for U.S. Senate, his

principal campaign committee. The complaint names America's PAC,

an unregistered political action committee headquartered in

California, and Neil Rincover, Executive Director, as
respondents. The Commission has added Physicians
Interindemnity/PAC ("PI/PAC") and Sabri El Farra, treasurer, as
respondents.

The Complainant claims that Mr. Rincover is a former
campaign employee of the Complainant, having been "separated"
from the campaign as of September 25, 1987. Shortly thereafter,
on October 11, 1987, the Complainant claims to have met with
Dr. E1 Farra, treasurer of PI/PAC, 1n an apparent attempt to
Solicit campaign contributions. It appears that at this mee*ti:g
Dr. E1 Farra made a $2,000 commitment to the Complainant's
campaign.l/

)
Attached to the complaint is a check for $2,0000 drawn on

1/  On a note from Mr. Press to Dr. El Farra dated October 16,
1987, Mr. Press referenced the October 1l meeting and wrote, "I
deeply appreciate your speaking up for me - and your commitment
of §2,000."

2/ Note that elsewhere in his complaint, Mr. Press claims thucs
Dr. El1 Farra informed Mr. Press that he sent America's PAC a

contribution for $1,000 for Mr. Press' campaign.
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the accoun® of PI/PAC and signed by Dr. El Parra. The check,
however, -aié-.a. payable to America's PAC, showing only a memo
notation to "Bill Press for U.S. Senate,"™ the Complainant's
campaign committee. See Exhibit A. The check was dated October
12, 1987, the day after the meeting between Dr. El Farra and

Mr. Press at which Dr. El Farra allegedly made the $2,000
commitment to Mr. Press.

Mr. Press alleges that Dr. El Farra sent this check for the

Complainant's campaign to America's PAC at the suggestion of
Mr. Rincover. The original check from PI/PAC is attached to the
complaint.

By October 21, 1987, the check had cleared. The exhibit of
the cancelled check shows that it was deposited in an account ot
America's PAC. See Exhibit B. However, the notation on the
cancelled check is different from that shown on the original
check: the notation apparently had been altered from "Bill Pr-:;
for U.S. Senate™ to "Political contribution."” Mr. Press claims
that he never received any funds from America's PAC.

Finally, attached to the complaint is an exhibit of a let==r
on America's PAC stationary to PI/PAC, dated February 29, 1988,
which solicits contributions in order "to assist" three
candidates, one of whom was Mr. Press. See Exhibit C.

PI/PAC has not filed a Statement of Organization with the
Commission. However, a committee by the name of "Physicians
Interindemnity/FED-PAC" filed a Statement of Organization witn

the Commission on June 16, 1988.
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The threshold issue raised by this complaint is whether the
check for $2,000 from PI/PAC to America's PAC was, in fact, an
earmarked contribution from PI/PAC to Bill Press for U.S.
Senate. Pursuant to 2 U.S.C. § 44la(a) (8), all contributions
made by a person on behalf of a particular candidate, including
contributions which are earmarked or otherwise directed through
an intermediary to such candidate, shall be treated as
contributions from such person to such candidate and reported as
such by the intermediary. See also 11 C.F.R. § 110.6(a). The
Regulations further provide that "earmarked"” means a designation
which results in the contribution being made to a candidate's
authorized committee. 11 C.F.R. § 110.6(b).

America's PAC received a check from PI’/PAC payable to
America's PAC, but on the face of which was a memo notation to
"Bill Press for U.S. Senate."” 1In order for a contribution to be
considered "earmarked,” the Requlations require the designation
of a candidate's authorized committee. The memo notation on %ae
check, "Bill Press for U.S. Senate,” names the principal campa.gjn
committee of Bill Press, a candidate for U.S5. Senate. Therefore,
it appears that the memo notation on the check from PI/PAC to
America's PAC constituted an earmark of the funds to Bill Press
for U.S. Senate.

Once funds are considered earmarked, the Act mandates that
the funds shall be treated as a contribution from the person

making the contribution to the designated candidate. 2 U.S.C,

§ 44la(a) (8). Accordingly, the funds from PI/PAC which earmarked
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the authorised committee of Mr. Press constituted a contribution
from PI/PAC to Bill Press. Purthermore, for purposes of this
rule, America's PAC would be considered the conduit or

3/

intermediary for the contribution.=

o Impermigsible Contributions

Pursuant to 2 U.S.C. § 441lb(a), it is unlawful for a
corporation to make a contribution in connection with any federal

election. PI/PAC is located in Glendale, California. Because

California permits corporate contributions, it is possible that
some physicians who are members of PI/PAC may be corporate
contributors. Thus, the contribution from PI/PAC could contain
corporate funds. Therefore, there is reason to believe that
PI/PAC violated 2 U.S.C. 3§ 441lb(a) by making a contribution which
may have contained corporate funds.

25 PI/PAC Failure to Register

2 U.S.C. § 431(4) (A) defines "political committee™ to mean
"any committee...which makes expenditures aggregating in excess
of $1,000 during a calendar year." "Expenditure" is defined ina
the Act as "any...deposit, or gift of money or anything of valu=,
made by any person for the purpose of influencing any election

for Federal office.”™ 2 U.S.C. § 431(9)(A)(1i).

3/ It 1s also important to note the apparent donative intent of
the contributor, PI/PAC. The check is dated October 12, 1987,
the day after an alleged meeting between Mr. Press and a PI/PAC
officer at which PI/PAC apparently made a commitment to Mr. Press
for $2,000. It is possible that PI/PAC wrote the check in
response to a solicitation from America's PAC; however, the only
solicitation letter to PI/PAC this Office is aware of is dated
February 29, 1988, over four months after the date of the check.
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PI/PAC is a committee which issued a check for $2,000 to
America's PAC, and earmarked the funds to an authorized campaign
committee of a federal candidate. Therefore, PI/PAC made an
expenditure for purposes of the act in excess of $1,000, and
thereby qualifies as a political committee. Pursuant to 2 U.S.C.
§ 433(a), each political committee must file a Statement of
Organization with the Commission within ten days after becoming a
political committee. Additionally, 2 U.S.C. § 434(a) (1)
requires the treasurer of a political committee to file reports
of receipts and disbursements with the Commission.

A committee by the name of "Physicians Interindemnity/FED-

o

.. PAC" registered with the Commission on June 10, 1988, as a

0O separate segregated fund. 1Its Statement of Organization lists
"Physicians Interindemnity/State-PAC" as a connected

e organization. Also in its Statement of Organization, Physicians

g Interindemnity/FED-PAC names Dr. El Farra, the treasurer for

;i PI/PAC, as the treasurer of Physicians Interindemnity/FED-PAC.

o It thus appears that at least two committees, one on a federal

level and one on a state level, are using the Physicians
Interindemnity name.

The check in question was drawn on the account of
"Physicians Interindemnity/PAC," not "“Physicians
Interindemnity/FED-PAC™ or "Physicians Interindemnity/State-PAC."
Thus, it is unclear which committee made the contribution. The

check in question is dated October 12, 1987, which is over

eight months prior to the registration of Physicians




Interindemnity/PED-PAC with the Commission. Therefore, it

appears that Physicians Interindemnity/FED-PAC did not make the

contribution, and that it is likely that the check was drawn on
the account of the state committee or another unregistered
committee. In any event, PI/PAC has not registered or filed
reports with the Commission. Therefore, there is reason to
believe that PI/PAC violated 2 U.S5.C. §§ 433 and 434 by failing

to file a Statement of Organization and the requisite reports

with the Commission.
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February 21, 1989

VIA FEDERAL EXPRESS

Office of the General Counsel
Federal Election Commission
Room 659

999 E Street

N.W., Washington, D.C. 20463

Re: Physicians Interindemnity/PAC and Sabri El
Farra, as treasurer; MUR: 2604

@43IAIN30 QNVH

Dear Sir or Madam:

We are counsel to ”Physician Interindemnity/PAC and
Sabri E1 Farra, as treasurer” and have been contacted with

respect to the above-referenced matter. We are currently
reviewing your Factual and Legal Analysis and the

Interrogatories and will assist our clients in preparing
their response.

Please feel free to call the undersigned if you
have any questions or need additional information.

Sincerely,

r

[B/

WILLIAM J. KOPESKY

cc: Dale A. Welke, Esq.
Sabri E1 Farra, M.D.




April 10,

Janice Lascy, Esgqg.

Office of the General Counsel
Federasl Election Commission
999 E Street, N.NW.
Washington, D.C. 20463

Re: MUR 2604/America's PAC

Dear Ms. Lacy:

Enclosed fFind the materials we spoke of during
our conversation of April 5. Thank you for your courtesy,
and please don't hesitate to call if you need any further
infFormation or materials.

I would like to give you some background regarding
this matter. Bill Press came to me early in 1987, when
he was contemplating a run for the U.S Senate. He had
never run for public office before, and I had just completed
a widely publicized retention campaign for a California
Supreme Court Justice, and was serving as Finance Director
for the California Secretary of State.

It turned ocut that Bill hired myself and others
in search of "credibility" for his long-shot campaign,
evidanced by his quickly leaking to reporters around the
state that I was aboard (enclosed are a few of the resulting
articles]). After learning that Bill did not intend to
hanor our consulting agreement to me, I retained an attorney
to sue him for unpaid salary and other compensation;
that dispute, in my opinion, prompted this reliatory complaint.

America's PAC was an independent political committee
registered with the Secretary of State of California and
the Fair Political Practices Commission (ID# B870484).

This committee was formed prior to my association with
Bill Press. I cpenly supported various political causes
and candidates during the time I was also working for
8111

I have never knowingly misrepresented my affiliation
to a potential contributor. With regard to Dr. El1 Farra,
since I was accompanied by Bill when I met him, I made
it very clear that the two (America's PAC and Bill Press'
potential candidacy) were separate.




Janice Lacy
April 10, 1888
Page two

Americe's PAC could not properly involve itself
in a federal campalgn or a California initliative campaign.
The letter of February 19, which indicates possible Future
support for Bill Press and/cor Jesse Jackson, was an srror
that was never duplicated and should not have occurred.
America's PAC never scllclted Ffunds for Blll's aborted
campaign, or any other federal race.

You should know that America's PAC hosted a fundraising
dinner on November 21, 1987 at the Century Plaza Hotel
where we honored s former Supreme Court Justice, and where
the featured speaker was California's Lt. Governor Leo
McCarthy. McCarthy was, at that time, an opponent of
Bill's for the Democratic Senate nomination. Dr. E1 Farra
was fnvited to support this dinner, and was offered the
opportunity to sit at the Lt. Governor's table; obviously,
Bill Press was not invited and did not attend. Is it
plausible that four months later, Dr. E1 Farra would bellieve
that a contribution to America's PAC was the functiaonal
equivalent of a ceontribution to Bill Press?

The February 29 letter to Or. El Farra makes reference
to "a few remittance envelopes™ that I asked him to circulate.
I have enclosed one for your review.

I hope that this matter can be resclved to your
satisfaction with the answers and other materials I have
provided. Again, 1 appreciate the additional time to
assemble these materials, and please don't hesitate to
contact me should you have additional questions.

I look forward to hearing from you soon.

Sincerely, B

occece——

Neil Rincover

13119 Moorpark Street, #17
Sherman Daks, CA 91423
818/784-5305

enclosures




Nell Rincover
America's PAC

ANSWERS

14 I went to work for Bill Press on June 15, 13887.

At that time, he was contemplating becoming a candidate

for the U.S. Senate in California and asked me to assemble

ma campalign staff and strategy for him. I was a palid consultant.

I believe that during the entire period of my
employment Mr. Press was "exploring"™ the candidacy (which
he ultimately decided not to undertake), and we never
established a formal committee. However, at some point
we began calling ourselves the "Bill Press for Senate
Exploratory Committee,"” and later opened a bank account
under that name.

Your Factual Analysis states that I was "'separated'
from the campaign as of September 25, 1987." That is
incorrect. I left the campaign approximately November
1 V2T I attended campaign events with Bill Press,
and was paid by him, well after September 25, 1987.

2 [a). Absoclutely not.

(b). This October 12, 1987 check was the first of two
contributions from this group. I have enclosed the other
contribution (in the amount of $1000.) dated March 2,

1988. Note that the later check contains the notation
"contribution,”™ and in no way indicates that it is intended
for Bill Press or anyone else other than America's PAC.

I am troubled that when this complaint was filed, you

were not notified as to this second contribution, nor
furnished with a copy of this check.

It should also be pointed out that America's PAC
was discussed with (and Ffinancial support was sought from)
Dr. El1 Farra on other occasions, when it was made absolutely
clear that America's PAC was not affiliated with Bill
Press. Further, Bill Press and I met Dr. El1 Farra, his
family, and others on the same day at a party hosted by
the El1 Farra family at their home. Bill and I attended
together; Bill discussed a possible run for the Senate,
and I discussed America's PAC and other things political.




., Ansyers from Neil Rincover
Page two

The first check was resceived with the "Bill Press
for U.S. Senate” notation, and was promptly returned to
Dr. E1 Farra's secretary/assistant. I called her and
told her that a new check would have to be prapared before
we could accept the contributiaon. (I had on numerous
occasions explalined to Dr. El1 Farra that America's PAC
was not associated with or controlled by Bill Press.)
Apparently, rather than generaste & nsw check, someone
in that office altered the original one and returned it
to America's PAC.

3= No.
4., No.

S (a). $1,000.
LBl Ona.

o S.M. E1 Farra, M.D., was a previous contributor
to the Committee.

(d) No.
(e). None.
[F). None.

(g). None.

6. Due to the lack of adequate funds, the direct
mail project referred to did not take place.

v No.
No.

No. This California committee was not organized
participate in Federal slections.

No.

No.

April 10, 1989 Respectfully submitted,

oy ﬂ&w-_\

NEIL B. RINCOVER
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SACRAMENTO BEE

August 18,

McCarthfs dellghtful suﬁmer

ARLY MANEUVERING In

the contest for the 1988

Democratic U.S. Senate
pomination is beginning to look a
litile like a cut<lown version of
the old Agatha Christie novel,
“Ten Little Indians.” Or maybe it's
more like a race for a Democratic
presidential nomination right af-
ter New Hampshire.

The point is that the candidates
are dropping like flies. That's just
dandy for Lt. Gov. Leo McCarthy.
Only a short while ago, the race
for the nomination appeared to be
s four-way affair. Now it's down to
two, or if you listen to McCarthy,
maybe just himself.

If he's correct, the longest-run-
ning general-election campaign
for a Senate seat in the state’s his-
tory has just started. Californians
won't vote for nearly another 15
months on whether (o re-elect Re-
publican Pete Wilson or replace
him with a Democrat. McCarthy
hopes o use all that time attack-
ing Wilson's record without hav-
ing to spend much time or money
fighting off other Democrats.

He's had remarkable coopera-
tion from his potential opponents.
Rep. Robert Matsui. D-Sacramen-
to, one of the long shots, collected
enough early campaign contribu-
tions to be taken seriously, despite
kis lack of name recognition in
Southern California. But then he
suddenly pulled out of the race.

March Fong Eu's case is even
more curious. Along with McCar-
thy, she was regarded as one of
the early front-runners. But she
displayed an amazing abllity to
shoot herself in the foot, one toe at
a time, by making impolitic public
statements that had her campaign
advisers cringing whenever she
opened her mouth. Her troubles
compounded when her husband,
Hong Kong-based businessman
Henry Eu, refused to disclose his
personal assets so she could file
the financial statements required
of all candidates for federal of-
fices.

HEN, AFTER her early
campaign contributions
proved disappointing, Eu
announced that she was suspend-
ing her efforts o win the Senate
somination (o devote her energy
to qualifying an anticrime initia-
tive on the 1988 ballot. Whether
she ever will resume her Senate
campaign seems an open ques-
tion. Even if she does, her early
campaign misfortunes have made
her seem 2 much less formidable
contender.
All this has turned the summer
of ‘87 into a particulariy delightful
time for McCarthy. The oaly

POLITICS

IN REVIEW
By Martin Smith
Political Editor

cloud on his horizon. as far as the
Democratic primary is con-
cerned. is William Press. a
Southern California television
news commentator and a one-
time environmentalist leader who
served former Gov. Jerry Brown,
both in his state administration
and in his political campaigns.
Press was — and remains — a
dark horse. He is still not an offi-
cially announced candidate, but
his indecision seems more appar-
enl than real. In the language of
political fiction, he is only “explor-
ing” a possible candidacy. One of

of
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Bill Press

his campaign staffers concedes,
however, that the chances that
Press will enter the race rank
very high. perhaps 99.9 on a scale
of 100.

That one-tenth of | percent un-
certainty is vital It's all that per-
mits Press to keep his job as a
broadcaster until he finally de-
clares his candidacy sometime
around the end of this year. If he
already had said he is certain to
run, he would be retired from the
airwaves. As long as he leaves the
door open, even a tiny crack, 1o
the possibility that he might not
run, he can continue to broadcast
his commentaries, draw his salary
and. not so incidentally, be seen
on television screens in the most
populous media market in the
state.

McCarthy responds to Press
with his own bit of political fic-

dacy doesn't exist

tion: He prelendl the

. And -ﬁl
may make it so, if being ilnortd
makes il harder for Press to gain
enough financial support to run a
credible primary race. :

Whether Press can ralu
enough money (o pose a polential
threat to McCarthy is, as one
Press alde, Nell Rincover, ac-
knowledged “the obvious ques-
tion.” First, however, he mus|
present himself as a clear alterna:
tive to McCarthy. who is a meder-
ate and conventional liberal.
Press' strategy appears to be tg
run to the left of McCarthy on en-
vironmental and anti-war issues
in hopes that this will strike
sparks among both veteran party
activists and a younger generation
of Democrals.

In this endeavor, he's alrﬂdy
enlisted some interesting names
as supporters. Some have a dem-
onstrated talent for fund-raising
others reflect Press’ previous tieg
with Jerry Brown.

One supporter listed by lhe
Press campaign is Tom Houston. a
Brown-appointed chairman of the
state Fair Political Practices Com-
mission and. more receatly, the
right-hand man to Los Angelés
Mayor Tom Bradley. Another
Joann Ruden, who has serv
state Controller Gray Davis as a
campaign fund-raiser. She is gp
charge of fund-raising for Press.

HE WILL have important

help from Jodie Evans. If

that name’s unfamiliar, it's
because she worked under her
former married name of Jodie
Krajewski while serving as one qf
Jerry Brown's key aides and cam-
paign fund-raisers. Her new hus-
band is multimillionaire
industrialist Max Palevsky, a
long-time liberal political activist,

Also listed as a Press supporter,
is Los Angeles atiorney Ken Zif-
fren. He seems intent on following
the example of his father, Paul
Ziffren. and becoming a state par-
ty powerhouse. Rincover, now
working actively in the Press
campaign. is another significant
acquisition, having served as Ey’s
state finance chairman until he
quit her campaign on June |.

Yet none of this is spoiling Mc-
Carthy’'s summer. At this point,
some of his advisers even see an
advantage if Press remains in the
race and campaigns on McCar-
thy's left. Press could strengthen
McCarthy in the long run by mak-
ing him appear more of a lnodcr
ate when he faces Wilson.

Just as long as Press’
doesn't strike oo many sparks in
the primary. o
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By Joe Scott

Bush has bumps, bucks

ice President George
Bush, slipping in opinion
polls amid increasing
signs of internal staff
problems, nevertheless
raised more than
$700.000 at two Southern California
presidential campaign fund-raisers last
week
At his L.A. dinner on Wednesday, Bush
iavished praise on an officially neutral
' (ov. George Deukmejian, star GOP tund-
~raiser Joyce Valdez and Lee Atwater, his
natronal campaign manager.
Bush ignored his press secretary,
“Larry Thomas, who was present and had
' worked until March for Deukmeijian before
' "hecoming the vice president’s chie!
spokesman

Two days later, Thomas’ resignation,

for “complex personal reasons,”’ was
- pryphcally announced, along with his
continued fidelty 1o Bush.
<r The night betore, Thomas gave no hint
ot a nft as he emceed a huge Sacramento
ghrpmem party for Steven Merksamer,
cukmepan’'s ex-chiefl of stalf, with the
governor present

Thomas. who managed Deukmepan’s
1984 re-election landshde and was

Texpected to become a senior campaign
adwviser 1o Bush, was no! available for
comment yesterday.

Informed sources downplay personal
tamily considerations in Thomas'
geparture. They sugges! that he was a
victim of the same savage infighting that
Ray just led to the departure ol veteran
ex-Reagan political organizer Andy
Carter from Bush’'s campaign stafl.

State Sen. Bill Campbell, R-Hacienda
Heights, will be a state Bush co-chairman

Rep. Jack Kemp. R-N.Y., the only
native Calfornian running for president.
raised money for the Senate and

> .Adsembly GOP caucuses last week in
" Sacramento, with the two top Senate
Republicans, minority leader Ken Maddy.
.and caucus chairman John Doolittle,
together with Assembly minority leader
.Pat Nolan, believed privately tilting
- toward Kemp.
.- ,- The major Democratic focus this week
.13 on Friday's audition by live présidential

hopefuls at 8 San Francisco party lund-
raising dinner.

The Rev. Jesse Jackson, Rep Richard
Gephardt, D-Mo., Sens. Albert Gore Jr.,
D-Tenn., and Paul Simon, D-1Il. and former
Arizona Gov. Bruce Babbitt will attend

Joining them at The Fairmont event will
be Kitty Dukakis, standing in lor her
candidate husband, Massachusetts Gov
Michael Dukakis.

Gore has an ambitious five-day
statewide funding and get-acquainted
swing starting Thursday.

Besides dinner with producer Norman
Lear's group ol West Side L A liberals,
Gore will altend a cocklail party hosted by
state party chairman Peter Kelly and be
interviewed by the potent, and
uncommitted, fund-raising group, The
Hollywood Women's Political Caucus

Gore will be feted a week from today at
an L A. luncheon hosted by Dr. Armand
Hammer, the Occidental Petroleum
chairman. One Oxy board member just
happens (0o be the candidate’'s father,
relired Sen. Albert Gore, D-Tenn.

UC Regent Jerry Hallissey is Babbitt's
state finance chairman

Grass-roots actlivists, shut out of the
delegation-selection process in the 1984
presidential primary. won a major victory
over the weakend.

Under a revised plan adopted narrowly
by the state Democralic party's executive
commitfea, the names ol party
presidential candidates will appear alone
on the ballot. And delegates will be
awarded on the candidates’ order of
finishing in each congressional district.

The plan is a setback tor 1984 winner-
take-all delegale forces, led by backers aof
Gephardt, and Sen. Joseph Biden, D-Del.,
who will formally declare his candidacy
tomorrow. @

City politic

Were last week's City Council victones
by ex-state Sen. Nate Holden and urban

; planner Ruth Galanter clues that L.A.is -

b

- .-Friday. ®

" Albert Gore Jr.
Picking up the pace

Putting out the word

entering a City Hall era — the kind ot
reaction to development that began
transforming San Francisco politics in
1975 when Democratic state Sen. Georc
Moscone became mayor?

While insiders mull over the question,
the initial financial test of support in the
1989 L A. mayoral contest i1s quietly und
way

Mayor Tom Bradley. a “'reasonable
growth™ advocate running for an
unprecedented fifth term, has adopted a
"bunker mentality'’ after his two council
candidates were badly defeated. The
mayor has scheduled several $1.000-pe:
person. "max out” events in June as
proot of his political clout

Wednesday, lawyer Richard Riordan.
Republican and past major Bradley
contributor who 1s closely aligned with
downtown development interests, hosts
breakfast

Councilman Zev Yaroslavsky, a
convert o the ‘slow growth’” movement
and possible Bradley challenger, has
formed a 1989 mayoral committee. He's
set 20 citywide fund-raisers this month
alone, with tabs of $50 1o one-grand each

L.A. whispers

The formation ol a new slatewide
political action commitiee, America's
PAC, to assist liberal candidates and
initiatives — an oulgrowth ol the defeat
three liberal Supreme Court justices las:
fall — will be announced this month.
APAC's executive director will be ex-
Justice Cruz Reynoso’s campaign
manager, Neil B. Rincover, who has
rasigned as stale linance director of
Democratic Secretary of State March
Fong Eu's U.S. Senate campaign.

.. Democratic State Controller Gray
Davis, who has a 5-grand-per-tableciot!
deficit-reduction lead June 15in L.A.,
introduced John Molinari. a former
Republican, at the San Francisco
supervisor's mayoral kickoff dinner

-




AMERICA’'S P.A.C.

4100 Whitseft Ave., Suite 106
Studio City, California 94604




| support candidates who work for a safe environment, human
rights, and PEACE

You may use my name!

SIGNATURE

You can also count on me to:

] Volunteer ] Host a fundraiser
(coffee, cocktails, luncheon)
] Make telephone calls [ Mail/Distribute literature

Here's my contribution of §

Naome

Home Address

City Zip

Employer or Firm Occupation

Business Address Phone

City Zip
Please make checks payable to: Amenca’s PAC. Treasurer. Lance H. Olson
Corporate contributions are acceptable Paid for by America’s PAC
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June 22, 1989

FEDERAL EXPRESS

Office of the General Counsel
Federal Election Commission
Room 659

999 E Street, N.W.
Washington, D.C. 20463

AHIAITI0 ONVH

Re:

LO:0IY C2ZHOr 68

Dear Sir or Madam:

e

Pursuant to our February 21, 19289 letter and in
connection with your Factual and Legal Analysis (the

"Analysis”), we have examined Physicians Interindemnity
Trust’s (”PI Trust”) records with respect to its separate
segregated funds. Based on such review, we believe that
neither PI Trust, Dr. Sabri El1 Farra nor Physicians Interin-
demnity PAC (”PI/PAC”) have committed any intentional
violations of the Federal Election Campaign Act of 1971.

Introduction

The first issue raised in the Analysis is that of
corporate contributions. In order to respond properly to
that issue, it is necessary to first respond to the second
issue raised in the Analysis, i.e., the requirement that
PI/PAC file a Statement of Organization.

Physicians Interindemnity Pac-Statement of Organization

PI/PAC is a California state PAC (ID # 0000870337)
and was organized on April 8, 1987. A copy of the Statement
of Organization as filed with the State of California is
enclosed. PI/PAC continues to file its disclosure statements
with the California Secretary of State’s Political Reform
Division. As you note in the Analysis, on June 10, 1988, PI
Trust filed a Statement of Organization with the Federal
Election Commission for a separate segregated fund by the
name of Physicians Interindemnity/FED-PAC (*PI/FED-PAC”),.
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The Statement of Organization listed *Physicians Interindem-
nity/state-PACY as a connected organization. However, there
is not now, nor has there ever been, any organization with
that name affiliated with PI Trust. The committee referred
to in the June 10, 1988 Statement of Organization is PI/PAC
and the incorrect name was a clerical error that unfortunate-
ly was not detected. As of this date PI Trust has only
formed two committees, i.e., PI/FED-PAC and PI/PAC. 1In this
connection, we note that contributions to the PAC’s are
solicited jointly from the members of PI Trust, so there is
no difference between those contributing to PI/PAC as opposed
to PI1/FED-PAC.

Thus, the contribution to America’s PAC was made by
PI/PAC, il.e., a registered state PAC. We acknowledge that
such contribution should have been made by a federal PAC.
The committee misunderstood the distinction between a federal
and a state election. It understood that federal elections
were limited to general or primary elections for the office
of President and Vice President and from this premise
incorrectly concluded that a campaign to be elected as a
Senator from California was a state election campaign.
Consequently, the contribution to America’s PAC was made by
the registered state committee (PI/PAC) not a federal PAC
(PI/FED-PAC did not exist at that time). However, there was
no attempt to hide such contribution and it was fully
disclosed on Form 420 filed with the State of California for
the perioed 7/1/87 through 12/31/87. A copy of that form is
enclosed.

We note, based on our review, that it appears
PI/PAC made several other contributions in 1987 and early
1988 which should have been made by a federal committee.
These contributions were also mistakenly made by PI/PAC and
fully disclosed on its periodic filings in cCalifornia.
Copies of such filings are also enclosed. As correctly
stated in the Analysis, PI/FED-PAC was not formed until June
1988. This was done in anticipation of the 1988 Presidential
Elections. All contributions for federal candidates made
subsequent to that date were made by PI/FED-PAC.

: : oy

The Analysis raises the issue of federal law
respecting contributions by corporations. By way of back-
ground, PI Trust is an interindemnity arrangement for
physicians and surgeons in California authorized by Insurance
Code Section 1280.7 to provide alternative medical malprac-
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tice coverage to its members. Membership in the trust is
limited to individual physicians and surgeons or their sole
shareholder professional medical corporations. In that
context, we are requesting your advice and assistance, if
appropriate, with respect to contributions to PI/FED-PAC by
such professional corporations. We have examined the
instructions with respect to forming a federal PAC and
reviewed some case law concerning contributions by corpora-
tions. Based on this review, we believe that 2 USC § 441b
was not really intended to apply to a corporation such as a
professional medical corporation.

First, in i ’
479 U.S. 238 (1986), the Supreme Court held that § 441b
applied to a nonprofit-non stock corporation which had many
members. However, the Court also held that the law was
unconstitutionally applied to the corporation in that
particular case. More importantly for the purposes of this
letter, in the course of its opinion the Court discussed the
purposes behind prohibitions on corporate contributions.
These included, “the need to restrict ‘the influence of
political war chests funneled through the corporate form’,
citations omitted:; to‘eliminate the effect of aggreqated
wealth on federal elections’, citations omitted:; to curb the
political influence of ‘those who exercise control over large
aggregations of capital’, citations omitted: and to regqulate
the ‘substantial aggregations of wealth amassed by the
special advantages which go with the corporate form of
organization’, citations omitted”, 479 U.S. at 257. The
Court went on to discuss the fact that the resources of a
corporation are not an indication of popular support for such
corporation’s political ideas. Consequently, the law, as the
Court notes, permits a corporation to make expenditures
through a political committee expressly established to engage
in campaign activity and spending. Presumably, only those
who actually support the political positions of the committee
would contribute to the PAC.

Such a distinction makes no sense in the context of
a single shareholder professional corporation, and many of PI
Trust’s members are physicians who are just such corpora-
tions. For example, an individual doctor’s professional
corporation could form a separate segregated fund to which
the doctor would contribute the same amount of money that he
contributed to PI/FED-PAC. Such amount could then be legally
contributed to PI/FED PAC. The amount of the net contribu-
tion would remain unchanged, the only difference would be an
additional layer of paperwork. Such a procedure would be the
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triumph of form over substance.

Because we believe that the law is, or at least
should be, inapplicable to single shareholder professional
corporations, we seek your advice in this regard.

Conclusion

We believe that the foregoing indicates that
neither PI/PAC nor Dr. El1 Farra intentionally violated
federal law. Consequently, on behalf of PI/PAC and Dr. El
Farra, we hereby respectfully request that this matter be
made a subject of conciliation as discussed in the Descrip-
tion of Preliminary Procedures For Processing Possible
Violations Discovered by the Federal Election Commission
which was attached to the Analysis. We have already coun=
selled our clients on the proper application of federal law.

Please advise us if this alternative is available
and feel free to call us if you have any questions or need
any additional information.

Sincerely,

Titee 1) |Gpsd]

WILLIAM J. KOPESKY

cc: Sabri E1 Farra, M.D.
Dale A. Welke, Esqg.
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Re: hysicians i i and Sab

i
Farra, as treasurer; MUR: 2604

i
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{3234

Dear Ms. Bumgarner:

2144 L1 13068
03/

As you regquested, enclosed please find copies of
the Recipient Committee Campaign Statements of Physicians
Interindemnity Political Action Committee (“PI/PAC”) referred
to in Mr. Kopesky’s letter dated June 22, 1989.

£
v

NOIS siivin

I will be working with Mr. Kopesky on MUR Number

2604, and will do my best to assist you in resolving the
matter.

Thank you very much for your time and
consideration.

Very truly yours,

C)ﬂ-\,é-c(f‘—)

JOHN YAMADA

NIESTT W04

Sabri El1 Farra, M.D.
Dale A. Welke, Esqg.
William J. Kopesky, Esq.

h0:1IRY L1 13068




RECIPIENT COMMITTEE
CAMPAIGN STATEMENT
{Government Code Sections 84200-84217)

Type or Print in Ink

Statement covers period. 7/1/817 through M
CHECK ONE OF THE FOLLOWING BOXES TO INDICATE THE TYPE OF STATEMENT BENG FILED.
C] PRE-ELECTION STATEMENT O BALLOT MEASURE QUALIFICATION
35k SEMI-ANNUAL STATEMENT STATEMENT
L SUPPLEMENTAL PRE-ELECTION a sr;cw. OD0-YEAR CAMPAIGN
g::-aoan: g:-.. you must - A GFFICIAC USE GNLY
compiete Form 488 and aftach it 10
tha statement.)
e

‘2 OF CCMMITTEE

1.D. NUMBER
sicians Interindemnity Political Action Committee (PI/PIJ

C) #870337

5 ;7555 CF COMMITTEE. MNO. ANO STREET ary STATE DP CODE AREA CODE/ PHONE NUMBER
] E. Colorado Street, #308 Glendale CA 91205 (818) 241-5119
A% TF TREASUREA
:ori M. El Farra, M.D.
MANENT ACDRESS CF TREASURER. MO AMD STREET ary STATE oF cood AREA CODE/ BUSINESS PHONE NUMBSER
.J E. Colorado Street, #308 Glendale CA 91205 (818) 241-5119
IS THIS A SPONSQORED COMMITTEE? (See definition on reverse)
o 1 YES O ~o
S TriS A CONTROLLED COMMITTEE? (See definition on reversa) DATE OF ELECTION (Mo.. Day. Yr | (If apoiicatie): | TOTAL PAGES
e T YES (if yes. candidate or officenolder must E NO 7
verify the campaign statement)
DN CANDIDATES ORSTATE MEASURE PROPONENTS CONTROLLING THIS COMMITTEE. CANDIDATES. STATE MEASURE PROPONENTS
CRACOCMMITTEES WITH WHICH THIS COMMITTEE ACTS JOINTLY. NOTE: If this commuttee 1S controlled by more than one candidate. the
Ny Tame ot each controiling candidate must be listed below.
~E >F ZANCICATE. STATE MEASURE PROPCMNENT OR AFFILIATED COMMITTEE. iF | IF ACTING JCINTLY WITH ANCTHER CCMMITTEE. DENTIFICATICN NUMBER CF CCM-
ZCATE. ALSC PRCVICE THE NAME OF THE ELECTIVE OFFICE SOUGHT OR HELD, MITTEE CR TREASURER'S NAME AND PERMANENT STREET ADORESS
O IND DISTRICT NUMBER E_ANY

IS PRIMARILY FORMED

CANDIDATE(S) OR MEASURE(S] FOR WHICH THIS COMMITTEE

— OFFICE OF BALLOT MEASURE
NAME OF CANDIDATE OR MEASURE SUPPORT | OPPOSE CANDIGATE OR  NUMBER OR LETTER
| AND JURISDICTION

i . |
. |

facm agitcna Aformmatian on dppropriately labeled continuation sheets.

VERIFICATION
| have used all reasonabie diligencs 0 OreDanng this Statement. | have reviewsd the Statament and to the Dest of My KNOwisdge the informanon con@mned

“eren and 0 the anached Cneduids 8 (fTue and complate.
| cortify under penaity of Derjury undar the Llaws of the State of California that the loregosng 'S true and correct.

Esitadion 2F 19/88" . Clendals. CA by
IDATE) ICITY AND STATEN 5. M. q]_ FOreaRehg CF TREASLAER)

- | A candidate, officehoider or state measure proponent who controis 8 committes must also venTy tfe campaign statement.

| have used 3ii reasonable abgence and to e Dest of My KNOwiedge (Ne (Feasurer Nad USed 3if reasonable Ciligence in prepanng this Siatement. | NIve reVigwed

| 1N Slalament and 1o the Dem of my knowledge the /nformanon contained haren and in the antached scheduies 3 true and complele.

| cornity unger penaity of pefury undaer the isws of the State of Californa that the foregoing 13 Irue and correct.

Executed on at by o
QAR (CITY AND STATE) {SIGNATURE OF CANCIDATE. CFFICEROLOER COR PRCPCNENT)

Executed on at L by =
DATEl [CITY AND STATE) (SIGNATURE UF CANGIGATE, SFFICEROLOER UA PACPONENT)

Executed on at by
CATE) \CITY ANG STATE) (SIGNATURE OF CANDIDATE. OFFICEROLCER OR PRAOPGMENT]
O SIarmanon required 1o 08 pravided [0 YOU Dursuant 1o the informeucn Practices Act of 1977, sae “Informanon Manuai on Campaugn Disciosure Provisions of 1he Pokticsi Refarm

o
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Sactions 84200~84217, and must be filed with all filing otficers who received the
statament being amended. NOTE: Thia form is not used to amend a Statement of
Organization (Form 410). To amend a Statement of Crganization, use the Form 410.

arm 408

(Type of Pnnt in Ink)

1988

The information required in Section | must correspond to the information provided AT SERIGAL DSE AN

an the campaian statement.

#i 807 '603 5!71'“:«‘:;-!

(818) 241-5119

“wE OF FILENM.
sicians Interindemnity Political Action Comm. (PI/PAC)

w cone

91205

_AL5S QF FiLER: "G, am® FTRAS? civy srave

) E. Colorado Street, #308, Glendale
L OF THLABSURER (o arevicasal:

~ri M. El Farra, M.D.

‘mANENT ADDRESS OF TREASURER (¢ avevicance):

£. Colorado Street, #308,

"
£ -

Prong sywean

241-5119

aAmEA cOOS

(818)

Q. AND sTEQAY carv sYarm '* cooe

Glendale, CA 91205

420
, Executed on

The foilowing information amends campaign disclosure statement, Form No.
2/15/88 7/1/87 L2308

- Dav YN}

for the period through

The amended information affects items on the:
X Schedule E

[ ] Front Page [ ] Allocation Page [yx] Summary [ | Schedules(s) G

zscrice the changes below. Include in detail all information you wish to become a part of your official cam-
aign statement. Also attach a new front page, Summary or appropriate schedule if needed for clarification.
Schedule E - Enclosed
Schedule G - Line 15 in Statement of Changes in Financial Condition
should have been zero. Activity on Schedule G shown in

error.
Summary - Line 15 changed to zero and line 17 amended accordingly.

~
-
I

Z2 acdziuional informatian on reverse side or on appraopriately labeled continuation sheets. (Number of pages attached

VERIFICATION
—-—-——-1 | have used all reasonable diligence in preparing this Statement. | have reviewed the Statement and to the best of my
knowiedge the information contained herein and in the attached schedules is true and complete.
———————— | cerufy under penalty of perjury under the laws of the State of California that the foregoing is true and correct.

DaTE® KITY ard STATE

*WEASUKLR O

| 2 Sabri MT™MEY ¥arrd,"TYeasurer
| A candidate, officehoider or state measure proponent who controls a committee must aiso verity

the campaign statement.
| have used all reasonable diligence, and 10 the best of my knowledge, the treasurer has used all reasonable diligence in

preparing this Statement. | have reviewed the Statement and to the best of my knowlegge the information contained
herein is true and complere. ;
| certify under penalty of perjury under the laws of the State of Caiifornia that the foregoing 's true and correct.

Executed on at by

ICITY am® STATHN

Executed on at by

IS A AP OF CAROWATE QFOCRmOLDAN SA SRORC el T}

WITY amD STATE)

Executed cn at by

|SIChA TN OF CAnCWDATE OFICEOLDEN ON PEOSONE M T

Darm WEITY amg IVATEI

(SCmaT™URg OF CAnGATL OFFCimOLDER O8 SROSOMNENT)

'3rmatgn required 10 be grovided 10 you pursuant 1o the Infermanen Practicn Act of 1977, see “Intormation Manual on Campagn Disclosure Provmons

s Pzutical Retarm Act.”

i Lrvep
b S akal.




FRRPPP S, —

ity ok _. M-ﬁ-——- e e i

“ STATEMENT CSVERS My
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I CF CANGIDA TE. OFFICEROLDER OR COMMITTER: L
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litical Action Committee (PI/PAC}
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870337
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CODES FOR CLASSIFYING EXPENDITURES

cn the tack of this schedule for codes *C”, °1
fsr dewailed exclanations of each category.

*C® < MONETARY & iN-xIND CONTRIBUTIONS

“ana 7

f one of the foilcwing ccces is used ta desc'xbc the cxnlnuituro. no wntten description is needed. (Note exceotions
°.) Refer to the back of this schnedule and the back of page 12

°0° - QUTSIOE AQVERTISING
TO OTHER CANDIOA TES OR COMMITTEES o o
*1* ~ INDEPENDENT EXPENDITURES TO SUPPORT CR SOUGTATIONS

QPPCSE QTHEA CANDIOATES CR MEASURES
“\" - UTERATURE
*3° - 3ROALCAST AQVERTISING
"N® - NEWSPAPER AND PERICDICAL ADVEARTISING

*F" = FUNDRAISING EVENTS
G*
L3 S

- GENERAL QPERATIONS AND OVERHEAD
TRAVEL, ACCCMMODATIONS AND MEALS

P® -~ PROFESSIONAL MANAGEMENT AND
CONSULTING SERVICES

'f cne of the above codes does not accurately or fully descnbe the expenditure, leave the “Code” cclumn blank an¢
2ravice a writlen descnguaon in the “Description of Payment™ column.

*MPORTANT: Do not itemize the payment of accrued expenses an Schedule €. Report only the lump sum of these

cavments an Line 4 of the Summary secuion, below.

—
NAME AND ACDRESS OF PAYES, CREDITCRCR
RECP'ENT OF CCNTRIBUTICN .
(0 COMAMITEL, M AQCITION (Q COMMLITLES PAaID
Naasq AnD AQOAEYTY (NTIR I D NUMBEA

o M At Rata ARO SOOI, ccoe oOR DESCRIPTICN GF PAYMENT
o CF-PAC - #860330

29 So. Grand Avenue, Suite 500 R
o.os Angeles, CA 90017 c ¥
™ :czaker's Dinner

~ 430 Van Nuys Blvd., #203
O ... Nuys, CA 91401 c 1,400

marica's Pac (B.’Lll Press)
w2100 Whitsett, #106

cudio City, GA /91604 c 2,000
e i 500

Zozh for Supervisor Committee C
5
\J"\
o~ SUBTOTAL $ 4,900

MPORTANT: Cantributions and expenditures mace out of campaign funds 1o or on benaif of other cancidates ar
Immitiees MuUst aisa e entered on the Allocation Page, Pace 2.

SUMMARY
PAYMENTS CF $1CQ CR MCRE MACE THIS PERICD

Pnciude all SEReTUIEE SnTOTBIEN - to0. B b o s TR T o aai s sanvonio ety Ve sy o Ui i i s o s 9,900
2. PAYMENTSUNCER SICOTHISPERICD (NOT IT@MUZEAY ittt rirre oo eeeme e e e
2 TCTALINTEREST PAID THIS PERICD ON QUTSTANCING LCAN
bt T VR = T Sl ol T T R o o R ) ORI | e S T R S
4 TOTALACIRUED EXPENSES PAID THIS PERIOD (Natitemizea) (Schedule F, Lined) .
IO TCTALPAYMNENTS TRISPERICC (Line! » 2 » 3 + 4) Enter here anc.cn Line 8, Czlumn 8 of 9,900
SUMIMATY PACE cumoecimstilini s bt s s e pnng sty SRRt o _or. = ST U, (Sl S s




PN

=9 T SN ;.v‘. : ' " ..'..-.,. o bk B : L
(u JAIIUN SHEST) il v T .
420 OR 490 nﬁ n”ﬁ. "
(Amounts May B&Rounded To Whole Dollars) 7/1/ | 12 87

L€ OF CANDIDATE, CFFCEHOLOER GR COMMITTEE: 1.0. NUMBER (@ commarmes)
shvsicians Interindemnity Political Action Comm. (PI/PAC)| #870337

CODES FOR CLASSIFYING EXPENDITURES

‘ 2ne of the follewing codes is used to describe the expenditure, no written description is neeced. Refer 0 the back
i this scnecule for detailed expianations of each category.

°C® <~ MCNETARY & IN-XIND CONTRIBUTIONS °$® - SURVEYS, SIGNATURE GATHERING, OCCR-TC-0CCR
TO OQTHER CANOIDATES OR COMMITTEES SCUQTATIONS

“1* — INDEPENDENT EXPENDITURES TO SUPPQRT OR “F" = FUNDRAJSING EVENTS
CPPOSE QTHER CANDIOATES OR MEASURES *G* = GENERAL CPERATIONS AND OVERHEAD

“L® = UTERATURE °T® -~ TRAVEL. ACCCMMQOATIONS AND MEALS

"3* - 3RCADCAST ADVERTISING °P° - PAQFESSIONAL MANAGEMENT AND
CONSULTING SERVICZS

*N* — NEWSPAPER AND PERIODICAL ADVERTISING i

“0° - QUTSIDE ADVERTISING

* zne of tne anove codes does not accurately or fully describe the expenciture, leave the “Cede” coiumn blank and
rovice 3 'artten descnpton in the “Descnpuon of Payment” caiumn.

——

NAME AND ADDRESS OF PAYEE, CREDITCRCR -
RECPENT CF CONTRIBUTICN
W CCMMITTEE, IN ADOITION TO COMMITTEE'S
RAME ANO ACORESS. EMTER LD, nuMAER
A F Q1D NUMBER =al BEEN ASLIGNED. ENTIR MHE

TREASUREA'S NAME 4RO ADCRESS) CCDE OCR DESCRIPTION CF PAYMENT
ymally Campaign Committee

West Compton Blvd., #103 ol

e — "":\11"’/\-—-—11'5 QOZZO

aritable Org.)

Girls Club of San Ferr

lenoaks Blvd, Pacoima
. !

Medical Quality Assyr.

vwenue
C3 35825 C

SUBTOTAL




#87033/

(PI/PAC)

ns Inta:indqmnitv Political ACtion Comm.

COLUMM A CCLUMN B CCLUMN C
Cumuiative total c Total thus genod from Cumuiatrve 0 qale
from previous penog attached scheoules (Calumns A + 8)
UTIONS-AEER RS 41,900 2,900 41,800
‘Aonetary contributions . ......cccececennnn s . s ’ S 4

SCHECWLE A. LUINE 3

LOANSTRCEINGD (.l s var sty e EE G e P

SCHECULE 3. UNE 7
2,900 < 44,800

LNES 1 +2 UNES 12

41,900

Ncn-monetarycontributions .. ..o c e eaann =

TOTAL CONTRIBUTIONS WITHCUT PLEDGES —E T L e
LNES 3+ ¢ UNES 1+ 4 UNES 3+ 4

...............................

SCHECULE Q. LNET

2,900

44,800

------------------

) UNESS+ 8 UNES S+ @
™ cruitks anE Aok
TURE . g
O BATMBMS o sl vah s oe S b ¢ 1,000 < 2300 ¢ 16,900

SCHECUWE E LNE S

e - b v e S S AT LIPS e S L
SCRECULE EE LNE 7

9,900

LNES 8+ 9

............................

Aczcrued expenses (unpaid bills) ............
SCHECULE F UME 5

0 6,200
~3 TOTALEXPENDITURES .......cecvevnnne. &__T_ﬂ._ s 2430 e L
UNES 13+ 11 UNES 'O 11 UMES 'O+ 10
{SHCOULD ECUAL LINE 12,
COLUMNS A = 8]

*IF THIS IS THE FIRST REPORT FILED FOR THE CALENDAR YEAR, CCLUMN A SHOULD BE BLANK EXCEFT FCR
UNPAID LCANS RECEIVED, PLEDGES, QUTSTANDING LOANS MACE AND UNPAID BILLS (LINES 2, 6, 9 AND 11).

STATEMENT OF CHANGES IN FINANCIAL CCNDITION

.. Cash on hand at the beginning of this period. (Enter “Cash on Hand 34,857.68
3

at Cioaing Date™ from previous statement filed.) . ................. / -
2.900.00 e Ded

Eet——

Zash receipts this period (Line 3, Column B above) ...............

:. Miscellaneous adjustments to cash (Schecule G, Line8) ...........

. Cash payments this period (Line 10, Column B above) ............. s g N s L
. a7.857
ENDING CASH CN MAND SCLLD
NOT BE A NEZATIVE AMCUNT

. Cash onhand at closing date (Lines 13 + 14 4+ 15~ 163bove) .......covvvineevnnnnnn

Cash eguivalents (other assets heid including outstanding loans made to others). Important:
S D e T e e e o R e L PR 5

............................

~RY FOR CANDIDATES IN BOTH A JUNE AND NOVEMBER ELECTICN (See Instructions on Reverse)

171 thwa 8/30 71110 cate

2. CCNTRIBUTICNS RECEIVED:
. EXPENCITURES MADE:

e e —— -~
‘e o

~~~~
Cadet o f -3



FORM 420 OR 490 pesemy
{(Amounts May Be Rounded To Whole Dollars) 7/1/87 | 12/31/87
= CANDIDATE, OFFICEHOLDER OR COMMITTEE: — - 1.O. NUMBER (# COMMITTEE)
FULL NAME AND ADDAESS OF
CONTRISUTOR

OF COMMITTEE. ALSO ENTER L.D. NUMBER OR
TREASURER'S NAME AND ADDRESS)

TE
:2

1820 Fullerton #310 -
Corona, CA 91719 Medical Doct

,8[ Hagen, Mowbray P.

Lee, Mcon Y.
1820 Fullerton #320
Corona, CA 91719

Newman, Lee D.
435 N. Bedford #310
Beverly Hills, CA 902

Sharf, Andrew G. J
633 N. Central AVenu
Glendale, CA 91203

Sroujieh, Khaldoun S.
1300 N. Vermont #409
Los Angeles, CA 90027

Tsai, Isaac K.Y.
770 Magnolia, 1-E
Corona, CA 91719

Jaqua, Terry L.
15248 1llth STreet
Victorville, CA 92392

{ more space is needed, check box at left :
and attach additional Schadules A. SUG el

SUMMARY

AMQOUNT RECEIVED — CONTRIBUTIONS OF $100 OR MORE
nciude all Schedule A subtotals)

AMOUNT RECEIVED — CONTRIBUTIONS OF LESS THAN $100 (Not itemized)

TOTAL MONETARY CONTRIBUTIONS THIS PERIOD
-ine 1 +Line 2) Enter hera and on Line 1 Column B of Summary Page

$ 2,900




FORM 420 OR 480

(Amounts May Be Rounded To Whole Dollars) 7/1/87 |12/31/87
= ANGIDATE. CFFICEROLCER OR COMMITTEE: 0. NUMBER . CoMMTTER
=icians Interindenmity Political Action Comm. (PI/PAC) $#870337

mes—————— —————)

FULL NAME AND ADDRESS OF AMOUNT
CONTRIBUTOR OCCUPATION

(1F COMMITTEE. ALSO ENTER | D. NUMBER OR o 2
TREASURER'S NAME AND ADDAESS) fecave

i Baratta, Michael V.

7230 Medical Center DPr., #300
‘I8P Canoga Park, CA 91307

Medical Doctd

37 {chlihan, Robert E.
| 2701 W. Alameda Ave, $p07
’ Burbank, CA 91505

* Halloran, William X.
275 Victoria Street,
| Ccsta Mesa, CA 92627

Liyn, Rit
13521 Telegraph Road,
Whittier, CA 90605

enwein, Marilyn
San Mateo DR.#%#42
1 Mateo, CA 94401

Malcon, Stephen A.
2807 Loma Vista Road, [#103
Ventura CA 93003

Menrxnan, gassan
850 E. Lathan, Suite A
Hemet, CA 92343

s, Jayshree M.
J W. Lincoln Avenue
heim, CA 92801

caoili, Feliz C.
Sutter St., #935
n Francisco, CA 9410

Henning
Blvd., #309
ca 9411

U & m
U~

Allen K.
Calle Riscoso
sand Oaks, CA 9134

-

f mcre space is needed. check box at left
| anc atach acditional Scnedules A. SRR




- .

TION SHEET)
FORM 420 OR 480

(Amounts May Be Rounded To Whole Dollars) 7/1/87 |12/31/37

IF ZANDIDATE, OFFICEMOLDER OR COMMITTEE: 1.D. NUMBER (F COMMITTER
sicians Interindemnity Political Action Comm. (PI/PAC) $870337
_—_-_m

— e
FULL NAME AND ADDRESS OF EMPLOYER
CONTRIBUTOR OCCUPATION

(IF COMMITTEE. ALSO ENTER 1.O. MUMBER OR i SELF-
TREASURER'S NAME AND ADDRESS) ! wm%gl;?.

Iskander, Ray N.
1560 E. Chevy Chase Dﬂ.

Glendale, CA 91206 Medical Decct

Mesrobian, Raffi-Jean
2625 W. Alameda Avenuq
Burbank, CA 91505

Park, John B.
250 W. Putnam Ave.
Porterville, CA 93257

Richmond, Harvey S.
436 N. Roxbury Dr. #2(
Beverly Hills, CA 902}

Wu, Ronald S.P.
435 Arden Avenue, #33
Glendale, CA 91203

Figueroa, Luis J.
2705 E. Whittier Blvd,
Los Angeles, CA 90023

Figuerca, Manuel I.
2705 E. Whittier Blvd|
Los Angeles, CA 90023

Jamaluddin, Umaima S.
3941 San Dimas STreet
Bakersfield, CA 93301

Sanchez, Alfonso R.
2705 Whittier Blvd.
Los Angeles, CA 90023

Romero, Elliott
2617 E. Chapman Ave.
Orange, CA 92669

Sokoloff, Norman F.
500 E. Remington Dr. $20
Sunnyvale, CA 94087 100

| { more space is needed, check box at left |
. Aara attach acditonal Schedules A. RHBTOTAL 1$1,100
|

e - ———— e i = o = e

e orany
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MISCELLANEOUS ADJUSTMENTS TO CASH POSITION
FORM 420 OR 490

(Amounts May Be Rounded To Whole Dollars) 7/1/87 |12/31/87
\\E CF CANDIDATE, OFFICEHOLOER OR COMMITTEE: = 1.D. NUMBER (i COMMITTED
yvsicians Interind:mnitx Political Action Comm. (PI/PAC) 4870337
NAME ANO ADDRESS OF SOURCE (¥ RECEIPT) OR PAYEE (I EXPENDITUREL 0F | (oo por s oo e o A

DATE | cOMMITTEE. ALSO ENTER LO. NUMBER OR NAME AND ADDRESS OF TREASURER ) NCREASE ey
TO CASH TO CASH

2/28/B7 Tom BAne Void c<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>