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The above-described material was removed from thisfile pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(6) Personal privacy

(7) Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophy sical )

(5) Internal Documents
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F EDERAL ELECtiO COMMISSON
WASHINGTON,D.C. 20463

MEMORANDUM TO THE FILE
FROM: ScOtt E. ThomasI,

Assistant General Counsel

DATE : July 17, 1981

The contents of this file were kept of f the public record
during the period when MURs 253 et al. were open. As the
files in MURs 253 et al. have now-ct~sed, this file may also
be made public. ---

0



*IR 26 I SC) ANDU TO TIlE FILE

The information in this file relates to the continuing

investigation in the AMA/AMPAC NUffs and should not be

made piublic.

pG4
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Mtarch 11, 1976

143. Phyllis Anrsel
c/a Pierson, Ball and Dovd
1001 King Building

C" 1200 18th Street, N. V.
I Washington, D. C. 20036

D, ear Ms. Ansel:z

"' As per our recent conversation, please find enclosed

c a copy of the letter from Assistant General Counsel Stephen

Schackaman to Jams H. Saimions, M.D., Executive Vice President

of the American Medical Association, indicating that the file

Cinvolving AMA PAC, has been. closed.

-- If you have any further questions please do not hesitate

oC to call me at 382-4055.

Sincerely yours,

David R. SpiegelDeputy Assistant
General Counsel

Enclosure
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( ) AMERICAN M X /I:
~DAL 535 NORTH DEARBORN STREET * •€ IIOi$" U10 * JAN.318 15 ,5j~

JAMES H. SAMMONS, M.D.
Exeutive Vice President

Janaryx' 27, 1976

Mr. Stephen Schacbman
Assistant General Counsel
Federal Election Comission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Schachman:

CDThank you for your letter of January 16.

"" This is your authorization to respond to the press and
@ to other inquiries with the information contained in your
-. November 13, 1975 letter to me.

~The relevant section of that November 13 letter reads
as follows:

~"The Coumission was informed that the AMA was directing
the distribution of funds from ANPAC to various campaign

-- organizations of and/or persons seeking Federal office.
~This allegation, together with similar allegations concern-

ing numierous other oorporations, was reviewed to determine
if the facts as alleged constituted a violation of the
Federal Election Campaign Act of 1971, as amended. The
Commnission never conducted an investigation concerning the
substantive allegations that officers of the American
Medical Association were directing the distribution of
funds from AMPAC. After a review of the applicable laws,
the Commnission has determined that if the facts as alleged
were true there would not be a violation of the Federal
Election Campaign Act of 1971, as amended. Accordinz, j
this matter has been closed."..,% " 1



" g/;.With all bat: 8heIs.

Stnez.ly,

JH/dcs
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Mr. Stephen Schachinan
Assistant General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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.JAMERICAN MsIONS, ML

Exect:iwe Vce President
(7S3-4200

January 27, 1976

Mr. Stephen Schacbmn
Assistant General Counsel
Federal Election Commission
1325 K Street, N.W.

tO Washington, D.C. 20463

0V Dear Mr. Schachman:

0 Thank you for your letter of January 16.

O- This is your authorization to respond to the press and
to other inquiries with the information contained in your

. . November 13, 1975 letter to me.

0 The relevant section of that November 13 letter reads

~as follows :

C"The Commission was informed that the ANA was directing

- the distribution of funds from ANPAC to various campaign
organizations of and/or persons seeking Federal office.cO This allegation, together with similar allegations concern-
ing numerous other corporations, was reviewed to determine
if the facts as alleged constituted a violation of the
Federal Electgon Campaign Act of 1971, as amended. The
Commission never conducted an investigation concerning the
substantive allegations that officers of the American
Medical Association were directing the distribution of
funds from AMPAC. After a review of the applicable laws,
the Commission has determined that if the facts as alleged
were true there would not be a violation of the Federal
Election Campaign Act of 1971, as amended. Accordingly,
this matter has been closed."



W"th all best wishes.

.Sincezrely,

Jse8H~~aon, M.fD. 6

JHLS/dcs

C"



Jme 8 H. Saizuona, MoD.Executive Vice PremiduatAIerican Medical As@@ooJ.ui~o
535 LSorthi Dearbo StreetChioago, Illin~ois 60610
3eazr Dr. SazmmonIs

I ."*This is in respomeei to you letter ofDoe~ 1
1975$T. The mainer ad pr-o -- -_ forre era my letter

If I may be of any further--.amtaano to your off ice,- please do not hesitate to writ, or call.

Asistanmt General Counsel

SSchachman :mpc: 1/16/76 
.,-'t\%.r(
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December 12, 1975

Mr. Stephen Schachuan
Assistant General Counsel

~Federal Election Coumision
Washington, D. C. 20463

0O
Dear Mr. Schachman:

In response to your letter to me of November 13, I would ask
that its contents be made publicly available.

Ideally, we would like to handle the press release and announce-
merit ourselves. But if that procedure is not acceptable to the Fed-

eral Election Comission, could arrangements for the coordinated timing
~of a joint. announcement be made, either with Mr. Chesley Wilson of our

v- Washington office or Mr. Frank Campion, our Director of Public Relations
in Chicago?

Sincerely yours,

JHS/dcs
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Federal Election Comitsaon
1325 K St., N.W.
Wauhinton, D).C. 20f.3
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James-H. Sazmons, M.D,
-1i~ecutiv. Vice President
American Medical Association
555 North Dearborn Street
Chicago, Illinois 60600

Dear Dr. Sammons:

This letter is to confirm the conversation between Mr.
Wilson of your office and Mr. Michael Hershman of ths Office.
• Mr. Wilson raised the question of the status of our inquix
into the manner in which funds were being disbursed by AMAC.

~I can only reiterate What I explained to both Michael
Memeroff and James McNamera of your legal staff, concening

0 ou r review of. th above mentioned matter. The Coxuussion was
irnformed that the AMA was directing the distribution of fwids

' from AMPAC to various campaign organizations of and/or persons
. seeking Federal office. This allegation, together with similar

allegations concerning numerous other corporations, was reviewed
~" to determine if the facts as alleged constituted a violation of

the Federal Election Campaign Act of 1971, as amended. The Cora-
C7mission never conducted an investigation concerning the sub-

. stantive allegations that officers of the American Medical
' Association were directing the distribution of funds from AMPAC.

o After a review of the applicable laws, the Commission has deter-
mined that if the facts as alleged were true there would not be

-- a violation of the Federal Election Campaign Act of 1971, as
amended. Accordingly, this matter has been closed.

This matter shall remain confidential unless and until you
decide to inform the Commission in writing that you desire to
have this matter made public.

Sinceeyy

Assistant General Co



FEDERAL ]EL]CTON COMMISSION
WASHINGQTON, DC 20463

Oter8, 1.975

OCxlpliarbe Act.ionm

cA-026-75

a,

1Rocuierdation:

Officers of the/ kerican i ia Associationdietn th manner in iwhich M' fwds are

fnismtter was reid by the Office of the
Geea CRIe. 'Tei ccclusion wms that
the presiding officers of the corporato may
direct the manner in iich voluntary funds in
a separate segregated account may be contrihuted.

Based on OGC' s analysis, it appears that there
is no apparent violation of FBCA, as atne.
Ierefore, rexur the case be ciqwd.

Attaiet
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',1iPoiticaI.Activity By Nonprofit Group

"'4 AMA Gifts To Candidates May Be Illegal
By CARl. WEST

&~rpps-lloward Stall Wrier

c a n Medical Association
(AMAt intetnal memoran-
d u m s. allegedly destroyed
"after they've served their
purpose," reveal the organ-
ization m a y he violating
federal law by directinRt, cam-
paign contributions from its
fund-raising a rm to key
congressiuien.

Copies of t h e memos, in
Scripps -howard N,.ws Serv-
ic' poxs,-, loll, di.-wlop+r that

A Ni A V, ',lii nghor l~bli)41ts

reroninr'ir to lhti ( hic0go-
h a s C (I ,Arnllhoan Me'+hical
F'oit ic';id A,'it n ( 'oIinitltee
who ituhl r'ctri\P uiitrltii-
tions aril hiiw nuth - and
those r4Mnrl' enflI;1ii on are
almost alway~s honored.

T h e Ihedcral liiections
Commis+sion saird such activi-
ty is "qutt,,in;hh." antI rias

non prot it 'l'rIt~r;el- .tn such

as A Il.\ are lpr-lhtlted |r mm
enlgagingiiiz loiic(al at'in\it'.

A.' A ',.+,+',,' + h:is ut;er

aIt +ri I I or . cl, r~ il ht .iti

qlit ' .4 I+ ti ' ' i l1 l l l i i"

Irk, 1 i'' . J ti.iI #i I

fund-raising arms, the Physi-cians Committee f o r Good
Government.

The latter apparently Is the
political front for Washington
AMA. The committee has no
staff of its own, AMA said
and conceded that an AMA
secretary keeps the commit-
tee's records.

A M A said the secretary
writes a cheek to he signed by
a member of the committee.

"The secret-ary linen takes
the signed (heck to the AMA
lhhhyi:,t w h o originailly re-
qii:,.,teh the a,oit," a ronli-
riutilial sourue tolld ScriplpS-
Ihivward.

"The hohbyist always hand-
d~hers tlhe (11,,-k to t he
si'iiator or representative,
therehy leaving the impres-
sion that the fundIs were made
available through t h e good
will of the AMA. The political
a (t.I 0o ('oiilitee is no[
ment ionted"

'The source said AMA then
dI(st Ioys I he mi nos he.cause
A M A "does not wa;nt any
record ketf of tlI i r relie;st
f ' r a (I I o ( n ,,iniitlee

Ii.ile., AXl .\ diiijil 'ilii-

(" i~ ' is 14 h (f ii'ii .111i1 i4O

A t\vio "ili illi lfliln' ;

Ii e l i I I . f Iii '. lit

and written by AMA lobbyist
John Fochtman, it reads:

"Phil is a personal friend of
mine of many years and has
sponsored all forms .1 AMA
legislation whenever asked. A
donation of $100 made pay-
able to Friends of Phil Ruppo
i. requested." The contribu-
lion was made June 13.

Another concerns R ep.
James M. Jeffords, R-Vt.,

organizations to have fund-raising arms specifies that
they must be separate."

"If AMA is teflng the politi-
cal action committee who to
make contributions to, mayhe
the latter Is not 'separate,'"
said - election law expert.

Dave Baldwin, AMA'.
director of communicatIons
here, denied his organization
was calling the shots for cam-
paign contributions.

jump I the lake if it wantedto." - although he conceded!
such requests f or contribu-
tions are generally honored.

As for AMA keeping the!
books for the Physicians Good
Government Committee. thus€
possibly engaging in illegal
political a ctiv i t y, BadwitS
said: -"',-4
the damndest nitjici
v iolation in tewor!%,Vu're

and reads: Baldwin said the lobbyists' ceiving a check and drwjnf"We opposed ,leffords in the memos were recommenda- another check ,for" sgiturl
priliary. T h i s igIht he a tions and the action commit- by t he p'tl iceia
vehicle for patching that. up. t e e could tell AMA to "go committee." , --.

soime time -.- the Democrats + =r ;
have won only one ele't ion Io , f+'{"
I. h ' !!oiuse f r o im VermontI"

'" urri u+'l : +
disi lose al~tli~i ~ gf.: ,.
'We Itook no isitllion in lep.
Matthew F.t lcllufh's .
race." reaids another. "Will
piohabfly he.' a r o und for

awile. tnl ie i n gond frlied...

I'a;'a,!el+ to Frriids of Matt
McIlhi_'h " Mc'li (uh, a New :, "  .. :;
iou k I )ellinoi ii ot $.'ti. ';' : 'i -:. .{t !. ,

acliutly not on Iy hecause .,-., ".- : ' ..
AMAhair.d frm en.-pt rig

.1' .,. . ./.: + . .
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