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TO WHOM IT MAY CONCERN Ne~wy Public, a= CaL"* Tm ict

This letter Is written to the Federal Election Commission as an official complaint In
compliance with 2 U. S. C. II.37g(a)(l). This Is a filing of formal complaint, asking
that the Federal Election Commission take action concerning this matter, as a violation
of the Federal Campaign Act of 1971, and U.S. Codas, Title 2, regarding campaign financing.
This complaint has also been f Iled with the local off Ice of the Federal Sureau of
Investigation, who are forwarding the case to their national office In Washington,SC,
and from thence on to the Department of Justice, Public Integrity Section. I hereby~k
that your commission judge this case and carry out penalties upon parties concerned to tha
full extent of the law. This complaint Is being filed by JOSEPH PIERCE SULLIVAN, kno~a
JOE SULLIVAN on the political ballot as a Democratic Candidate for the U. S. SENATE,=' ~.
oposing Senator Lloyd Bentsen In the Democratic Primary, March 8th, 1988. *~

This formal letter of complaint cites Senator Lloyd Bentsen as the person who has coua ttej
C-',!the violation, along with every television and radio station which has offered his ponItlitl
* commercials as "public service announcements.' The actual names and addresses of th~o
Dmedia companies may be obtained from the Savings 6 Loans Association League, Austin, Texa,,,
~who paid for the commercials directly out of their own funds. The source of the Information

upon which this complAint Is based coms from the commercials on the airways. (Enclosed one
j.of them. with this letter.) Another violation of federal campaign laws might be ascribed

to the ones saturating the state's radio networks which Is paid for b~y the Senior Citizens.
Oatilonai Alliance out of Virginia. These were also aired as "public service announcements."

(Enclosed one with this letter on cassete tape.) These are the sources of Information upon
1WwhIch the complaints are based.

C As to the clear and concise recitation of the facts describing the violation of a statute
cror law over which the Commission has jurisdiction, I .received word from the FBI that the

statutes violated are U. S. CODE, Title 2 relating to campaign financing. Since corporations
Oc'are not allowed by law to give to political campaigns, these savings and loans associations

have broken the law by extending Bentsen more than one-half million dollars In advertising.
In the second case, the Senior Citizens National Alliance out of Virginia ran state-wide
radio advertising for Bentsen without Bentsen showing It as a campaign contribution. In
both cases, all the advertising was disguised as "public service advertising" paid for by
the savings and loans associations and senior citizens respectively. Political ads must
be paid for out of ONE central campaign financing account, and these ads were NOT. All such
campeina financing Is violation of Title 2, U. S. CODE 340460. Supporting documentation
Is In the form of the video and cassete tape enclosed. The "public service annouscement'
phrase actually aired on the radio by Station WOAlt12OO) San Antonio was erased and the new
disclaimer was added before they gave the etpe to me. Actually radio recordings will verify
this. (Telephone number, WOAI (1200)RadilomAC5l2/737-1 200 or 734. -7301) (Savings 6 Loan Assoc.
League-AC512/5.76-6131, Tom King, Pres.) (National Allilance of Senior Citizens=AC7@3/528-6688,
Curt Cl intscale, .Director) (Televis Ion Stations: MOL(Ch.) 1031 Navarro, 226-4251; IMAT(Chl2)
15.08 N. St. Marys, 226-7611: both San Antonio, Tx, AC512) Statewide, many others.

Any thing further needed to process this complaint will be sent Immediately. Thank you for
your attention to this urgent and significant matter. 
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Sunday, February 7.i98.

MEIRAL ELECTION COM4ISSIOtI
999 1. Street NW
Washington, 0. C. 20463

Dear Sirm

It is with some hesitation that I write you this letter, and I hope that it
is not out-of-order for mo to do so: I as the Democratic candidate that is opposing
the Honorable Lloyd Bentsen on Sliper Tuesday, Mtarch q, 1948 in the Democratic Primary
for the Democratic nomination to the U. S. Senate. I have the hopes that your fine
organization has as its ultimate goal the fairness of all electioni. I know yo'i have
some exact rules that cannot be broken, and some laws rhAt vnu onust enforce. m~y
question today is-- who interprets whsen a candidate has broken a rule or law? And
who decides what the restraint or punishment shall include? Do these rules apply to
incumbents also? Is anyone so powerful that those rules and laws can be side-stepped?

The reason vhy I ask all these questions is that I feel that a great in~ustice
o is going on in Texas. and apparently fey people are making comments about it. It is

so unfair, and I feel that it is outright illegal. If all candidates were allowed to
LE~ do this, there would be no such thing as a fair election anymore! I believe it is

a key factor in my election, and apparently you people must make a call on its legality
and fairness. I also beg you to do something about It... .SOON.

For several days now, Senator Lloyd Bentsen, my Primary opponent, has been
o shown in advertisement which is addressed in the commercial Itself as a "public service

announcement" yet In fact it is for all practical purposes a political advertizement!
It is being shown on every television and heard on every radio station in the entire

0 State of Texas several times each day. It is a barrage or media blitz of sonumantal
0 proportions! The advertizements have been paid for by a savings and loan league out

V7 of Austin who are very tight-lipped about the whole matter. Et. is my understanin
that such an appearance is net allowed within a 45 day period before any election! The
cost for such an advertizement is estimated to have a purchase value in excess of
$500,000 dollars. This media blitz has seriously affected the ouxemm of the fuciwe
election on March 8th, I believe, and I humbly ask for your intercession before it is
too late to have a fair eletgie. This media blitz has established him iame recognition
that he did not have, especially with young and new voters. When the announcer announces
the first vords of the comercial- - SENATOR LLO3YD 3ENTSEN-- that IS political advertis-
ing: You people know the limits on how much individuals or groups can spend on any
political contributions, and that corporations cannot spend ANY money on candidates.
THIS IS A CASE WHERE THEY ARE GETTING AWAY WITH IT- - AN4D CALLIG IT A PUBLIC SERV ICE
ANNIOUNCEMENT! This money is ILLEGAL money spent in a political campaign! BIG MOM:Y
I believe that Mr. Bentsen and these big corporations have clearly broken the laws of
the land, and that they should be stopped and punished according to the law! Please
help me get some relief from this avalanche of free adveirtisement Bentsen is getting.
Surely this has to be illegal, for it is certainly very unfair: Would you please
make a timely decision about the whole matter, and take appropriate action so as to
give me a fair chance to win this election in a fair-and-square manner?

I have made a copy of the script of his television tape as an enclosure,
and have a copy of his television tape on hand obould you need to have the evidence.
This is a free gountz'! -3st If we allow Js.&.powai--a advertise their favorite
candidates just before elections, we will be lett aSthen control our destinies.

RESPECTFULLY SUBMITTE JOE VN DEMOCRATIC CANDIDATE,
U. S. SENATE



AveupOUCU:, "$ROTOR LLOYD 3lMTS

SINAtOR LLOYD BENTSEN: "For fifty-four years now. savings and loan deposits

have been guaranteed by the United States government.

Throughout all of that tis. not one penny of insured

Aeposits has been last in Texas. or anywhere eIse in

the country. Your deposit of up to $100.000 is as

good as Sold in a federally insured Texas savings

and loan. As safe as Fort Knox! "

BILLBOARD: "This message brought to you as a public service by your local

Savings 4 Loan Association."

((THIS IS THE EXACT~ WORDING 0P TUE C010EICIAL AS ON TV))
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fOR IMMEOiATE RLA1

NESRIELEASE NEWS RELEASE NEWS RELEASE

I, Joe Sull Ivan. Democratic Candidate for the U. S. Senate, submit for or
examination a phenomena which has been happening In recent days. Perhaps you. have
seen several times by now the so stated public service announcemnt Involving the
i8 year Incumbent U. S. Senator urging confidence In the savings and loan associations
of Texas. Though It may have been done quite Innocently, I seriously question ,the
motive and ethics of such a state-wide media blitz at this particular time, less
than 4S days before Super Tuesday, March 8th. It Is Interesting that the very rich
18 year Incwumbent Is being granted free advertisinent In virtually all radio and
television networks In every county of the state of Texas when he faces political
opposition In the Democratic Primery 30 days awey! It Is even more Interesting when
You find that a league of savings and loan associations from across the state are
financing the blitz. I frankly do not believe that this Is an Innocent arrang eme nt
that just happenned! And It should not be allowed to happen! I call upon the people
of Texas to examine the motive and ethics of this clever media thrust at such a timely
mment: It appears to me as a purely political maneuver to establish better name
recognition for the 18 year Incumbent Senator who Is out of touch with many voters.
I believe that the people of Texas need to know that this media blitz on radio end
television that we are experiencing Is worth at least one-half million dollars, and
that It Is not a public service announcement as we normally think of It. This blitz

N wes carefully planned by political masterminds to serve ONE primary purpose-- to get
the 18 year Incumbent of the U. S. Senate re-elected! Why should a U. S. Senator who
does his job have to resort to such tactics? And why should the savings and loan

es associations of Texas so eagerly spend big money helping this man's re-election chances?
It Is Interesting to note that the 18 year incuembent Is on the Senate finance committee
which plays a key and vital role In establishing the rules and regulatians which do
control the savings and loan associations of our country. Why should the ailing
savings and loan associations of Texas be so happy to finance such massive -advertising?
Upon Investigation, It may be Clear that they have mutual couumittments to each other.
The savings and loan association league has bought themselves a senator, and he does
not have to spend any of his millions of dollars to finance his political campaigns.
This Is not right. Corporations cannot give to political campaigns, and political
action committees representing special Interests are limited to a few tn.sand dollars.
This appears to be a clear effort to skirt the law, for It does boil down to being
political advertising for the 18 year Incumbent Senator! I call Into question the
legality, and suggest that the Implications from this case are enormous should other
companies wish to advertise and at the same time propel their favorite candidates to
victory! This Is strongly opposed to the concept of free elections In this country!

Some television and radio stations have already correctly not permitted the 18 year
Incumbent's advertisemnt to run, and I went to thank them for their decisions. I ask
all others to please stop these ads from airing In light of fairness and full compliance
to the letter and Intent of the law. I do want to ask at this time that all radio and
television stations which have participated In this media blitz for the Incumbent to
please contact me to offer free and equal air-tIme which they have afforded the 18 year
Incumbent Senator. I believe this to be fair under the equal opportunity rules which
govern candidates and news media. I hereby ask for equal time to share my message on
every media netwvork throughout our state from now to March 8th! Then we will have a
more Interesting election! I ask the people of Texas to look Into this whole matter,
being aware of what this free media blitz awarded the 18 year Incumbent Senator Is very
Insidiously trying to accomplish In the minds of Texas people.

Respectfully submitted,

fC 4sO Zeo en A -Y -09 go(

Democratic Candidate for the U. S. Senate
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NATIONAL ALLIANCE 0 NationalHedurrs ' rv
OF SENIOR CITZNS c 2525 Wilson Boulevard /Arlington, Virginia 22201 (703) 528-4380

U Mrs. Virgina Aubrey 8 Curt Clinksale
S President National Director

March 10, 1988VI

Office of the General Counsel
Attention: Lois G. Lerner
Federal Election Commission0
Washington, DC 20463

Dear Ms. Lerner:

I am in receipt of the complaint filed with the Federal
Election Commission by a candidate for the U.S. Senate in Texas.

There is no basis for the complaint.

our organization recently ran radio advertisements which
were aimed at requesting that senior citizens contact Senator
Bentsen - who is a member of the conference committee considering

(V the "Medicare Catastrophic Protection Act of 1987" - to let him
know that they oppose the legislation.

Cal There was no mention of any election or of any support for
or opposition to any candidate.

I would be happy to forward to you a tape of the same ad
C.1 which was run in the districts or states of every member of

the conference committee - although I don't have the exact
tape for Senator Bentsen because it was sent to the radio stations
in Texas which ran the ads.

Cr I look forward to hearing that you have dismissed this
unfounded complaint.

Sincerely yours,

1 5 u 1Cl in k scale s
National Director

CCC/clc
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Election Committee

FEDERAL !:LECTION cOftiSSJOlt

,88 MAR 28 AM 11: 31

March 23, 1988

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

RE: MUR 2587 - Senator Lloyd Bentsen Election Committee
and H. Grant Taylor, as Treasurer

Dear Mr. Noble:

I am herewith forwarding a "Statement of Designation of
Counsel" regarding referenced MUR 2587, naming Robert F.
Bauer and Judith L. Corley.

Please feel free to contact me if you have questions.

CO

7".

:-Ar
5~ Z'-

en3

N IC

S incerely,

H. Grant Taylor, Treasurer

encl.

P 0. Boix 61202, Houston, Texas 177208



5TTUEW? Or DenwMMOF ?cWU

KUR 2587

NM 0?P (OGESL: Robert IF- lkitp1r antj iiIt Corley

ADDRESS:PERKINS COIE

1110 Vermont Avenue, N.W.

Washington, D. C. 20005

ruz~zuouz:202/ '887-9030

The above-named individuals -aeereby designated as my

counsel and is authorized to receive any notifications 
and other

fl communications from the Commission and to act on my behalf before

the Commission,

N') 3/25/88

0Date Signature
H. Grant Taylor

RESPONDENT'S NAME: H.Grant, Taylor- Trpnclti-.-

ADDRESS:SENATOR LLOYD BENTSEN 
ELECTION COMMITTEE

P. 0.Box 61202

Houston, Texas 77208

HOME PHONE: 713/ 496-3174

BUSINESS PHONE: 713/236-5530 or 7 '3/229-25



PERKCI(J oE
A LAW PARTrSHIP INCAJDING PE)PESIONAL COROmRATio

1 110 VERMONT AvENUE, N.W. 6 WASHINGTrON, D.C. 20005 9 (202) 887-9030

March 24, 1988

Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2587 - Senator Lloyd Bentsen Election Committee
and H. Grant Taylor, as Treasurer

Attention: Judybeth Greene

Dear Mr. Noble:

This is in response to your letter dated March 6, 1988,
informing the above-mentioned Respondents that a complaint had
been filed against them. For the reasons discussed below, the
Commission should dismiss the complaint at this time.

The complaint appears to allege that Respondents have
received a prohibited corporate contribution in the form of
advertising on behalf of Senator Bentsen# currently a candidate
for the United State Senate from the state of Texas. The
advertisements complained of are both public service
announcements which, according to the text provided with the
complaint,l/ simply identify Senator Bentsen with the words
"Senator Lloyd Bentsen."

The Commission has long recognized that incumbent
officeholders who are also seeking reelection may be asked to
participate in activities as a consequence of their holding
public office. These activities may also have some effect on
the candidacy of the individual. In these cases, the
Commission has looked to the purpose of the event or activity

1/ The complaint alleges violations by two groups which
ran public service announcements featuring Senator Bentsen.
The text of the second announcement by the Senior Citizens
National Alliance was not provided to Respondents. As a public
service announcement, however, it is doubtful that the ad
contained any language that would alter the outcome, dismissal,
argued for in this response.

TELEX; 44-027' Pcso 1.1i aFACSIMILE (GP i,zi.mi): (202) 223-2088
OTHER OFFICES: ANCHORAGE, ALASKA'a BELLE% UE, WASH INGTON a PORTLAND. OREGON G SEATTLE, WASH INGTON
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to determine whether the federal campaign laws should be
applied. Where the purpose of the event is to influence a
federal election, the campaign laws govern; where the main
purpose is not campaign-related, the Act does not apply.

In determining whether the "purpose of influencing" was
present, the Commission has generally looked to such factors as:

1. the identification of the incumbent as a candidate for
reelection in an upcoming election;

2. the advocacy of the individual's candidacy;

3. the solicitation of contributions to the candidate.

See, e~. FEC Advisory Opinions 1977-54, 1978-15, 1978-88,
1980-16, 1 Fed. Election Camp. Fin. Guide (CCH) 1I 5301, 5304,
5377, 5474.

As the text provided with the complaint shows, the public
service advertisements were clearly not made for the purpose of
influencing an election. Senator Bentsen is not identified as
a candidate, there is no advocacy of his election and there is
no solicitation of contributions to his campaign.

Not even the timing of the advertisements could be used to
try to demonstrate a purpose of influencing. Senator Bentsen
has appeared frequently in public service announcements
throughout his terms as Senator, for numerous different
organizations. There was no increase in the frequency of the
broadcasts of these public service announcements during the
period immediately preceding the Texas primary.

The public service announcements broadcast by the Savings
and Loan Association League and the Senior Citizens National
Alliance were just that -- public service announcements. There
were no attempts to influence the federal election. There was
no violation of the federal campaign laws. This complaint
should be dismissed without further action

/Res ectfully 
submitted,

Robert F' Bauer
Judith L. Corley
Counsel
Senator Bentsen Election Committee

and H. Grant Taylor, as Treasurer

17100
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TOM S. KING

SAVASINGS & LOAN LEAGUE '408 W. 14TH ST. *AUSTIN, TEXAS 78701 *512/d9e6t0

March 30,, 1988
30 1

Ms. Judybeth Greene
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

Re: HUE 2587
Texas Savings &Loan League

Dear Ms. Greene:

V Please accept this letter,, together with the enclosed analysis and its
attachments, as the response of the Texas Savings and Loan League to the
complaint in the above styled and numbered cause.

:1 The League wiUl show in its analysis that the radio and television spots
complained of by Mr. Sullivan were not political advertisements, but were, in

11- fact, legitimate and necessary comunicaticns with the customers of Texas savings
m- and loan associations for the sole and specifc purpose of reassuring depositors

that the safety of their insured funds on deposit in Texas savings and loan
associations is guarnte by FSLIC,, an agency of the Federal Government, and as
such were completely safe.

The League appreciates the opportunity to work with the commission to explain the
circumstances surrounding the use of these public service announcements. It is
our opinion that they served a valid public purpose and that the issue of their
propriety is groundless and was raised solely for political purposes.

We are confident the Commission will appreciate the true nature of this
undertaking and we stand ready to answer any questions or furnish any information
that the Commission deems necessary.

Sincerely,

T 7n KomS.ng

TSK:bll

Enclosures

~E~VED
FE 3EA rECTO '1S1O

lAl- r00I



TEXAS SAVINGS & LOAN LEAGUE

Positive Image Campaign

In responise to the issues raised in the complaint filed by Mr. Joseph Pierce
Sullivan ("Complainant"), the Texas Savings and Loan league ("League") would show
the Commission the following:

I. BACKGROUND.

The savings and loan business in Texas was the subject of substantial
negative publicity for a period of at least 18 months prior to the airing
of the public service announcements in question. Newspaper articles
appeared containing remarks by a major statewide elected official alleging
that the FSLIC would be unable to meet its obligations and inferring that
depositors' funds were not safe in Texas savings and loan associations.
Copies of some of the relevant newspaper articles have been enclosed for

ak your inspection.

%0 Fearing a severe cash drain as depositors made year-end monetary decisions,
and having suffered a manageable but steady decline in S & L deposits over

016 the fourth quarter of 1987, The Texas Savings and Loan League, on behalf of
its 275 FSLIC-insured member institutions, was forced to dispel the
concerns of a significant segment of its depositor base by purchasing air
time for the public service announcements in question.

II. THE TEXAS SAVINGS AND LOAN LEAGUE.

0 The League is a full service trade association representing 276 of Texas'
280 savings and loan associations. A nonprofit Texas corporation, the
League has been in existence since 1927, providing its members with

C, traditional trade association services. The League is not in any way
affliaedwith the Lloyd Bentsen campaign, and although the League has a

CON registered federal political action committee, no contribution has been
made to Senator Bentsen within the last 24 months.

III. PUBLIC SERVICE ANNOUNCEMENTS.

There were two radio and television spots, one featuring U.S. Senator Phil
Gramm (R-Tx) and the other featuring U.S. Senator Lloyd Bentsen (D-Tx).
The audio track from the television spots were used for the radio spots.

There were 792 spots run, divided almost exactly evenly, with approximately
396 featuring Senator Gramm and another 396 featuring Senator Bentsen.
Copies of both spots were furnished to radio and television stations on
which air time was purchased and specific instructions were given to the
stations that the spots were to be alternated. The spots began on Monday,
December 28, and concluded on Friday, January 29.

The purpose behind this was twofold: (1) to maximize their impact by
exposing viewers to two different spots, and (2) to ensure that the
messages were bipartisan, so that no political motive could be ascribed to
their airing.



A~IAYBs (continued).
Page 2

IV. CQN.CLU&QB.

The radio and television spots in question were public interest
annoceents and were nct, nor were they ever intended to be political
adveztlaewMm*s. Their cmtmit, the bakran prmtn their airing,, the
equal use of the two seallors- , all combine tocompel the conclusion that
the Federal Election Campaign Act of 1971 was not violated.
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Clmnt riggr ~da als -fu
Regulators rebut' governor's- S&L comment.'
Compoe fo staff and AP wire reports

The day aftq Ppajudm Reagan signed a recapitalizi
bi lo r thdw dSeig n Lown Insurance Corp.,

No I Ana from at leat one to
UdiU Ciisbd called the Insrance po

During a swing through West Texas Monday. Clew
claimed the federal government Is defrauding the publ
propping up failing S&Ls and that consumers could lose~
70 percent of their deposits If the practice continues.

Federal regulators hastily called news conferences 1
day in Washington. D.C.. and Dallas to rebut Clements'c
and assure S&L customers that their money Is safe.

But much of the damage had been done at Vernon Sai
& Loan in Dallas. said Russell Cobler. spokesman for Sar
tonio Savings Association. which manages Vernon.

*Within the first morning af ter the FSLIC recapitaliz
was signed. Gov. Clements made some comments and Ve

lost $600.000 in deposits when all were lniueq. backed. uip
and completely safe." despite the fact that Vernon is Inqol,-

tion vent, Cobler said.,
ens- Is an Interview published In the Amarllo, Globe-News _ ,~
ibled Tuesday. Clements predicted the federal government would4
wear- "'belly up"* on Its promise to Insure S&L deposits and "when
gramn they do. they're going to -pay of f those depositors like .30

cents on the dollar and give them a piece of paper, like a
tents bond.
Ic by "They're going to rationalize by sayingweJ I gave you 70
usp to cents on the dollar on a piece of paper that's -a bond, likesa

liberty bond or war bond or savings bond or whatever yo 'u
rues- want to call it. and that it's due 10 years from now. 1 like an
lairs IOU." the governor was quoted as saying.

The claims were quickly dismisseo by fedqqli regul~tors.
Iings "in all due respect, the governor Is'wrong," said, Danny
An. Wall, chairman of the Federal Home Loan Bank Board in

Washington. the agency that oversees the FSLIC. "if such a
ation thing were to happen, this is the agency that would do it. It GOV. BILL CLEMENTS
rnon Please turn to CLEMENS 403p rqa4l~to

~Ieti trdig oosts.:o X4 POInt
NEW YORK (UPI) -Stock prices' Ing - and most -of It had been concentrated In the goes through some internal corrections," said Eugene

soared Tuesday on the second-highest blue-chip sector," said Harry Villec of Sutro & Co. In Peroni Jr., chief technical analyst at Janney Mont-
volume in the New York Stock Fx- San Franciscogmevot n. in Philadelphia.
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Then, too, we've made it wrinkle-re-
sistant. and Sanforized. and nicely
washable. A great PJ-.nd we're
not talking PJ. Clarke's.

FINALLY-TMiS YEAR'S comn-
pany picnic will be a Mekm Fiesta!
And just as last year's We~stern theme
had real cowboys. this one assures
you the whole Big Enchilada! Old.
As abluys.
Your Fr'iends at Lands' End

SVP"

1TheStore%%&Mind.

LAt6 inches wide,and 144 pages deep.
GOu store is open

24 hours a day,
7 days a week.---- 1

r-

*Please send five catalog.

Lands' End Dept. AF-34 -
IDxdeeville. WI53595

' Orl' cal Toll-five

- -- --- - ------ _______---

""" ' -b" ' " "' 1a "" A ' 66W 6 0.4kaba 4.0 juu au bh46) 6 Vill "66 %so& is"
wa ras In the first year of the pact. said that c lable abrwnnt U CMa it as

beat to lump-sum pyints in the much is5 on last year.

Criticsm of FSLIC
Spurs Withdraiwals
At 7Trifts in Texas

By LaDNAso M. ArcAR
By JoHN 9. YANG

Scoff Repovera of TNu WA^LL S-w-aur JOUIRNAL

Some Texas savings and loans were hit
with a series of withdrawals yesterday af-
ter the governor of Texas said the federal
governmetit won't fully back deposits.

Gov. William alements was quoted In
yesterday's editions of the Amarillo Daily
News predicting that the ailing Federal
Savings and Loan Insurance Onp wil
wind up paying depositors at institutions
that fall "like 30 cents on the dollar and
give them a piece of paper like a bond."
The governor said federal efforts to keep
Insolvent thrifts open "is an absolute fraud
on the general public."

The governor's remarks stunned thrift
Industry executives and regulators in.
Texas and Washington. They also touched
off "higher than normal" withdrawals at
savings and loan mostly in the Amarillo
area, accrding to Roy G. Green. president
of the Federal Home Loan Bank of Dallas.
First Federal Savings & Loan Assoiation
of Amarillo said about 535000 was taken
out of the institution yft-terday because of
the report of Gov. Clements's prediction.
Most of It was deposited in the bank across
the steet, First Federal said.

William Zimmerman. First Federal's
senior vice president and chief financial of-
ficer. said the thrift called a meeting of

CORRECTIONS &
AMPUFICATIONS

AZLAN ROBERT TEO, one of the de-
fendants in the legal proceedings involving
the defunct National Bank of Brunei. didn't
admit guilt of any offenses during a recent
ball hearing. An article in a previous edi-
tion Incorrectly stated that he did. The ar-
ticle also misstated his former title at the
bank; he was its senior manager..

ASEA BROWN BOVERI. which would
be created by the planned merger of the
main operating units of Asea AB and
Brown. Boveni & Co.. would hold the third-
largest market share in the construction of
gas and steam turbines among about two
dozen competitors world-wide, according
to Robert McCoy Jr.. an analyst at Kidder.
Peabody & Co. Mr. McCoy's assessment
was misstated in an earlier edition.

METROPOUTAN UFE INSITRANCE
CO. said revised estimates of
Baldwin-United Corp.'s real estate and
mortgage portfolio contributed to the in.
surince company's interest rates on annui-
ties being lower than, it originally esti-
mated. An earlier edition said the esti.
mates were for Metropolitan Life's portfo-

bank officials early in the day eN moni-
tored outflows hourly. He said that of the
LAM00 withdrawn from the thrift ahout
L10.00 of it was one Man's life's Rnbep.
"He didn't came whether the etde was
factual or MLt It Was his li1111s UVN1AY.,"
Mr. Yjiiimna said

The. Amarillo Ludmnt COmW " Team
savinp and Joan depositors S U OWM
about tie safety of their mmwY and t
soundness of banks and thrifts in TeOWS.
Texas leads the nation so far thi year in
bank failures and the number of Ins0lvent
thrifts. For the past several mn~ths. sav-
ings and loans have been scrambling v-
successfully to head off a iquidity eL.
The strong reaction by thrift WindssTWyeu
lators reflects their concern that the sA*h-
est nudge could set Texas financial Isiu
tions reeling.

Mr. Green and regulators at the Feid-
eral Reserve Bank of Dallas Yi~terday
braced themselves for a rn of with-
dass like that by arranging additional
amounts of currency to be ready shoul
customers threaten the liquidity of som
institutions. Mr. Green and M. Danny
Wall, chairman of the Federal Home Loan
Bank Board, held separate news conifer-
ences to refute Gov. Clemenits's com-
ments.

"&The governor is wrong." Mr. Wail de-
clared. Both he and Mr. Green Uai that
"the full faith and credit of the United
States" is behind federally insred de-
posits in thrifts and banks. Texas deposi-
tors should know. Mr. *Wall said, Ithat
"your deposits are safe-fully safe-to the
limit of $100.000." Added Mr. Green. "to
state anything to the contrary is fallacious
and misleading."

Mr. Green added that thereis some $130
billion of liquid assets available f ot'r the
FSLIC and the 12 Federal Home Loan
Banks to meet the demands of thrftcus-
tomers. That figure includes about, $4 bil-
lion that is available at the Dallas bank, he
said.

in Austin, a spokesman for Gov. Clem-
ents said the remarks were accurately re-
ported in the newspaper, thoug he said
the headline was wrong. The front page
banner headline said: "Clements says
FSUC will go 'belly-up.'"

In fact. Gov. Clemients said: "I will pre-
dict what is going to happen. The federal
government is finally going to belly up to
this problem and when they do, they're go-
ing to pay off those depositors like 30 cents
on the dollar." He added, "They're going
to rationalize by saying. 'Well, I gave you
70 cents on the dollar on a piece of pa-
per.'

-There isn't, there never has, there
never will be such a plan.' Mr. Wall de-
clared. "There has never been a sugges-
tion either here or in Congress of anything
like that."

In a statement late yesterday. Gov.
Clemnents didn't explain his views. He said
the statements by thrift-industry regula-
tors "represent a reaffirmation by the fed-
eral government to stand behind the depos-
itors of the savings and loan institutions
across Texas. I applatud the renewed com-
nutnient."-
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Clements blastedl
for comments
on aiIlng S &Ls
By Wayne Slater
and Jim Landers
Neft Wvtlee of The Xnew

AUSTIN - Gov Bill Cleweuts
touched off a firestorm of criticism
Tuesday for saying the federal gov'
erntmecnt might renege on Its guar-

"~anteed deposits at the Mtate's ailing
savings and loans.

''. Clements said In an interview
that the federal government is

~'propping up Insolvent S&Ls because
it drtn't have the money to pay in-
suit d -it.pmsil% if it cluied thew~

Stung by Clements' remarks, the
chairman of the Federal Home Loan
Bank Board in Washington called

l"the governor's statement "*a com-
plete fiction" and assured that in.
sumred S&L deposits are safe.

Al Myers of Olney. the chairman
''of the Texas Savings and Loan

League. said "the true facts" would
prove the governor wro~ng

And distrewed savings and loan
executives in Amarillo. where the
Re'puhlican governor's remarks
were firmt published Tuesday. re-
ported that some depositors had
withdrawn money.

"it is i rrespon sible." said DwIght
Tuirner. president of the Palo Duro
Savings and IA~an Amsition in
Amnarillo. I'm a conservative Re-
pujblican and I'd like my vote hack "

Clements maintained Tuesday
that the stale aces "a very serious
situation." saying that as many as '70
S&Ls in Texas may be insolvent but
that federal regulators are Allowing
them to remain open.

"The people of Texas are entitled
to know that there is a serious prob.
lem here," Clements mid at an im-
promptu news conference in a Capi-
tol hallway.

But Clements declined to discuss
In detail an interview published
Tuesday in the Amarillo W~ly New.

In the published intervieow.
picamse CLEMEP'I 0a Page 9*

Cetiase f&M Page IA.
Clements said the federal govern.
monat doesn't have the money to pay
guwanteon of up to 5100.000 per de.
positor at the state's troubled SLs.
And he called the government's de.
cision to keep the insolvent thrifts
open "an absolute fraud on the gen-
eral public."'

'Mhe federal government Is fi.
nally going to belly up to this prob,
lam, and when they do, they're
going to pay off those depositors
like 30 cents on the dollar and give
them a piece of paper, like a bond."
Clements was quoted as saying.

"Th1ey're going to rationalise by
saying, 'Well. I gave you 70 cents on
the dollar on a piece of paper that's
a bond, like a liberty bond or war
bond or savings bond or whatever
you call It. and that it's due 10 years
from now . - like an IOU." he was
reported as saying

In Washington, Federal Home
Loan Bank Board Chairman M.
Denny Wail hastily arranged a
news conference to rebut Clements'
remarks.

"The governor is wrong." Wali
said. "As Congress has said, your oe-
posits are safe, totally safe, up to the
full insured amount of 5100,000.

"To say that depositors may end
up with only 30 cents on the PSUJC.
Insured dollar is a complete fiction
- that has absolutely no basis what-.
soever in fact. I assure all PSUC-in.
sured depositors in Texas and
across the country that there is no
reason to be concerned about the
safety of federally insured money "

"I can state emphatically that
PSUC has not, does out and will not
ever pay anything less than the full
amount of insured deposits up to
5100,000." Wall said "*To suggest
anything to the contrary is abso.
lutely Incorrect and must be identi.
fied as such immediately."

On Monday, President Reagan
signed into law legislation to pump
510.5 billion into the savings and
loan deposai insurance fund.

The measure will allow the de-
pleted Federal Savings and Loan In.
surance Corp., the fund that insures
deposits in 3.200 SALA. to borrow up
to $10.5 billion over the next three
years to subsidize thte takeover of
failing S&Ls by healthier institu.;
dons.

Clements said the now NIC
funds weoe inadequte to meet the
needs of the industry, and he ex.'
pressed doubts that the state would
see even 51 billion of the amount.

In the published interview,
Clements said troubled S&LA are
continuing to advertise "for addi-
tional deposits, and in the ad-
vertisements they're raising the
rate of Interest they will pay on
those deposits above what the
banks can pay, trying to attract
more money into these defunct
S&La that they know are broke and
at the same time implying that the
guarantee of up to 5100,000 Is valid

q//;k/C7
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Clements' charges
on S&Ls disputed
POst 3epeatee eftre

WASHINGTON - Federal Offa-
cials Tuesday strongly disputed Fed
Texas Gov. Bel Ckeeris' charge Cr
that the 10e11ral goernmient is de- wh
frauding the pulic by keepling car
open insolvent Savings and loan in- eraS
stitutionis and fo saying those, de-

p ostwee in jeopadyen
P Ilsamy here to say that the ituver-

nor is wrong11.' sai M traisnv Walt.

*~nor wil It ever pay anything
-iliss than 100 percent of the
$100.000 insured deainu every

~~tion, that hastsinsur-
ad.~To saytho dJowaiorla en

C~LlClnsufdodaar is a complete
fictun " tha hs absolutely no
ss whatecever in fac" he said

F a acompanylig statemetnt-
The comnts b =lw overnor

tigee h reaction
wrreotdby the Amarillo Dai-

ly Nlews. ,The lederail g0% erment

Nis finaly, going to belly-up to this
prblm and when they do they're

ri tpy f those ds'ositors
ikO cents on the dOlla and give

them, a piece of paper. like a
bond.' he told the Paper.

"WThey'reon to rationalize by
saying well gaeYOU 70 ceto
the dollar on a piece of Paper that'Is
abond. lake a liberty bond or war

bond or savngs bond or whatever
you want to call it. and that it's due

10 Years from now like an IOU."0 'he said.
But Wall said there has never

been and never will be anything
less than a 6ul pay-off on insured
deposits. "For anyone to suggest to
the contrar is absoluttely incorrect
and must be identified as such im-
mediately," he said.

Despite the criticism. Clemnents
did not back down *from his attack
on the managemient of the federal

mitinent" to protect Texans' sav-
ings.

Washington. D.C.. arid in Dalla by
various Officials with the Federal
Savings and Loan Insurance Corp.
represents a reaffirmation by the
federal govefrnenit to stand he -
hand the depositors of the savings
and loan institutions wossti Tex-

as"Ceet 
said.

Iaplau h rnwd omt
men t Tepol 1Tr aea

rMon of the Federa Hown
ik Bonar A U a nwo Co-*

ice cale o rgp d to Clo"-

lag amd he Camuld inue all

p e itosisTemule15
'r 1Mteeis no too"er to be
rendabu thep sa"eof 0fd-

I cannot state, it eWnplalicaily
ughs that FSLI daes, not. it has

their deplitpe- wi be I cifil aNW
swned the gover ad

Cklem ee his am oan all
rn autholte to 1.move in

-~di ane to fda pen
probl. sav0115 and loan cia"-

--Timee must he no disruaptioni in
the finiancial marketplace and the
fabric 01 ow system must not be
weaikenred.- he "ad

savings and loa officiais us Am-
.aft' sai e of 0 Clements'

.c~mnents ri some demand
by desavitors -

counts be withdrawnl. wal
* Js~~newscoefevnceWa,

howeer.sai Itwastooeary to
tell if there ha en"nj i
but he added. "Theerly a nef-
voosisl Vond that is Part of why we
are hem.".

Simrilar to the Federal Deposit
insurance Corp. for banks, the
FederalSavings arild Loan Insult-

tutions.

"The federal govern -ent. inm-
stead of closing and putting into
Iquidatin these 5&la that are in

fatboeand have a negative bal-
ance sheet today. is keeping the
domin open." Clements said "I'm
telling you that this program by the
federal governmfient - and I don't
clare who is responsible for it -01f
doing what theedoinig right now
is an absohle fran the generall
public."

Clements said Tuesday that as
many as 70 S&Ls in Texas we in
serious financial I osl.

.. h ,amt we're tligabout
ame in the rangie of 440 blinto
$43 billion in total adseb. he said.
1The people in Teas are entitled

to know that th0 is a serious
problemn here. adat t what this
is all about." I

In April. Clements created the
Savings and Loan Task Force to
-study the problem with the institu-

'baons in Texas The seven-mrember
pioiISsc heduled fIn repor its

fidnsadrecommefon to
Clements in Otober.

Tom ",n presidenit of the Tex-

measuresine by President
Reagan Mondywl rw lome

pteoufrSAL. here.
The Wbuproa over lemrits' it.

Marks am one day alter Raa

signd the Competitive qaI
Baking Act 01 1987. which allows

the FSLC to rain 10.5 billion in
bond sales to substldiae takeovers
of failing thrift institutions or to pay
off depoitors a1 insolvent ones
that might be closed. The firs sal
is at the end of September.

"Had the goenrbeen aware
of tcaussi htbM I thin he
would have probbl moderated
his statements somewhat." King
sad

Moreovr.A yes hochir

sae.Throug t elogwidds
and loanhe buiss at tesa. nt
wlon depsirehs eve loTuna nke
01 insr fun er in a TenicAl

ont bye ponsin al Tooks Ssue
wint yement vAoous tatme
wihes Clementros wa wrgin
Hi sggCeesont hate wrold be

li uckgogeto morea woul bilio
oucto f mr then 110.8 billionddn
new lfteislatio abidlo saide ostte
by-stateistimnatesave bosaen
myae esiaehaebn

il eabe&h sae-hat
ofl saenscrand loeane ntttons nlt

Ter s nt ulika stten 01
heat 01 rotr uies ina staeasf
heas ifots huins rigtn ITs
cerainl will hrcveind rihas o be

gaetimey tol recoveranhstob
"WVtie mto becsntvet tos

Portoionrs of the industry that do

have prospect fur survival'
He said he is scheduled to meet

with the guiti-rnof' ta-k foirce, but
said he has no special initiatives
fox jied solets ifl Testas

'Cleark it is part of our con-
certi but t' s to that It is a parl.
he said u!, '!

t
.- Ti-si' problem.

V4'dll Stil. li' ltursii I think there
1 . anii %.s to -peculate on how
flud'i5 tritls * qI lilt. been iosled
i.CTSU'. how mnin *0il haip been
sold it, Texa i a .ear In 'in novi

'%ot a da. is hll lNt what
sonltine flt' iiaae- inta-re-sto in.

lestulig n i 'arnd 10oaai . Maal)

iTexas. ht, said
Tex,. na, tw-n .5 strong Prono-

15di.. wi agait, be a strutig

ple who arr i-king at getting in
this hiiwnes' le'hap% see it as ani
ippoKrui" tmis to enter that econ-
tint'.



Official moves
catiously on

Texas S &Ls

The nation's top malato ofsavlw anid loans lbeoosy
that federal officials won' se
newly appoved thrift insurance
bailout funds to clos. massive
numbers of savings and loans in
Texas.

IL Danny Wall, the new chair-
mnan of the Federal Homne Loan
Bank Board in Washington, told
the Tim Herald he favors a
cautious, deliberate approach In

delnWith the troubled TeXas
savings and
loan indus-
try-

Groen, out-
going presi-
dent of the
Federal
Home Loan

- ~ Bank of Dl-
Slas has said

that up to 40
Texas say-

wall ings and
loans are hopelessly insolvent
and should be closed, merged or
reorganized once thrift insurance
funds become available.

On Monday, President Reagan
signed into law the Competitive
Equality Banking Act, which au-
thorizes the depleted Federal
Savings and Loan Insurance
Corp. to borrow $10.8 billion in
the open market over the next
three years. The funds enable
FSUC to close, merge or reorga-
nize failed institutions and to re-
pay insured accounts when nec-

Wall said annual borrowings of

$3.75 billion and prjected regu-
far annual revenues of $2.4 -
lion will give the ISLIC about $6
billion in income each year for
the next three years. He empha-
sized that taxc dollra aren't being
used in the FSUC rese plan.

And Wall said regulators won't
act -impetuously with the hunds,
saying that massive thrift clos-
ings and sales of distressed assets
would waste Federal Savinigs and
Loan Isurance Corp. resourme
and father depress real estate
values in Texas.

Instead, Wall said, the FHLB
will concentrate on lowering
funding costs for Texas thrifts
and searching for the most eco-
nomical way to deal with about a
dozen of the most troubled S&Ls
in Texas.

Some insolvent Texas S&Ls
will be sold, merged or liquidat-
ed, Wall said, while others will
be reorganized with the assis-
tance of private advisers and in-
vestors.

Wall said a number of compa-.
nies and investors have shown an
interest in acquiring Texas S&Ls.
"(Potential investors) know the
Texas economy is in trouble,* he
said. "But they see the state as a
big, vibrant market that will re-
bound.'

To accommodate potential in-
vestors, Wall said, the 'Federal
Home Loan Bank is prepared to
create new institutions of a de-
sired size and geographic distri-
bution out of parts from old, -dis-
tressed Texas S&Ls. 'Our
flexibility, along with Federal
Savings and Loan Insurance
funds, gives us a unique ability to
craft institutions that will give in-
vestors a statewide presence.'

Specifically, Wall said, the
FHLB is prepared to sell or com-
bine branch networks from dis-
tressed Texas S&Lsa. Out-of-state
securities, frms and non-bank
banks can buy Texas S&L - with
$W0 million or more in asts,
Wall noted, and the reguators
are prepared to expand a given
institution to the required size by
grafting branch networks.

At the same time, Wall said,
the regulators expect to uncover
mnore criminal acts as they clean
up distressed Texas S&L-s and
ready them for disposition. 'Suf-
fice to say, as we go into institu-
tions we're going to learn a lot
more detail than we know now,'
Wall said. "I suspect more evi-
dence (of abuse] will be found.'

Turning to the FHLB's rela-
tions with the state. of Texas,
Wall said he is committed to a
new era *of cooperation between
the Federal Home Loan Bank
Board and the Texas Savings and
Loan Department, both of which
have a hand in regulating most
Texas S&Ls.

"There always will be pres-
sures between a federal insur-
ance system and state regulatory
and chartering agencies.' Wall
said.

erl;"3 -jjmu d



Clemntsget Iieat over
S&LMs

MomT IIM TATSUM

By Seth RantorUl L 1
ad Jobn C. Henry

Ai nsv -~somn SONf

Gin,. Bill Clements' claim that
the fedlgvrment is commiit-
ting "an abouefraud on the gen-
eral public' by keeping
instilvent savings and loonmi
os drew swift and stronJ reaction
Tuesday from federal officals and.

,,thrift executives.
The new chairman of the Federal

Mrnie Loan Bank Board. M. Dan-

,y Wall. saidbCementas was ped-
,n gi complete fiction" in

preicingtht te overnent will
nrot be able to fully pay off on in-
sured deposits.

C, Wall said that if any savings and
loan irrTexas or elsewhere is forced

Ninto liquidation, "all deposits of up
to $100,000 apiece will be made

C.-ood and will be honored. I can't
ate that strongly enough."

,vr The federal fund that under-
writes savings and loan deposits is

s-the Federal Savings and Loan In-1surance Corp., which only Monday
,eIeceived a $10.8-billion boost when

President Reagan signed into law
*raction taken by Congress to bolster
~the FSLIC.

Wall called a Washington news
conference after Clements waa
quoted Tuesday in Amarillo as say-
ing that "the federal government is
finally goin to belly up to this
problem. and when they dO, they'r
going to pay off those depositors
like 30 cents on the dollar and give
them a piece of paper, like a bond,"
to cover the remaining 70 cents.

The governor's comments were
Made in response to a question
raised during an editorial board in-
terview at the Amarillo Globe-
News. T he interview was pub"'lhe
in the newspaper's Tuesday edi-
tions under the headline "Clem-
ents says FSUIC will go belly-up-

His remarks touched off a flood
of reaction in Texas and in Wash-
ington. where there were rumors
that savings and loan depositors
might start a run on thrift institu-
tions in Texas.

do G. Green, president of the
Feea ome Loan Bank of Dal-

las, said the remarks sparkedman in.
casm in withdrawale Tesisy
"rm panhlandle thrift
"It may be an Immediat base-

Jerk reaction . 0. it's" noem-
thing I would -chaatim a a
pheniomnal problem."

He said there was no qusto,
however, that the incras in wih-
drawals was the result, ofClm t'
comments.

"It's too early to tell Vfthse is
zonato be a run," said Wall.

'Mr cealyis neremmvs
among depositors.'

Wall said he knew there was
"nervousness' in Texas because of

tlpoecall received Tuedey at
teFederal Home Loan Bank

Board office in Dallas and atTom
savings and lom from worie

"I have no de Whatsoever
wAre Gov. Clements got the lies
that FSLIC would pyoff deposi-
tors only 30 centson =he dolla and
give them paper to wor the ret,
add Wall who was installed Jul I
as new chief of the ndepeden
Vernoent, agent
the nto' hl~n

"There is notnsow, wer ha
been andnever*111be sc pe,
said Wall.

Wall said aaaet trse
to Clements "arnnfomd TO

with ony30 cents on the MVU
insured dolr is a complete fiction
that has absolutely no basis what-
soever in fact.'

"I assure all FSLIC-insursd de-
poeltors in Texas and acros the
country that there is no reaso to
be concerned about the setdy of
fe*&rally insured money.'

Few insolvent thrift units have
been closed this ya eae h
FSLIC, which islin about $10
millions dyhat had money to
refund depoits. Instead, regula-
Ors have followed a pattern of
ousting executives but allowing
deeply insolvent Itttosto op-
erate under manage-ment team
provided by healthir thrift units.

Wail sai he tiNeday~
Clements, but had onl
members of the go~erno' stff.
Other call Of cncrOsn had been
Placed to the gVVernor% am bs f
the Treasry Deparbmt and the
Dals bank bo"r

Shostl ate soon in Austin,
Clements began temern his to-
marks about the state'sUaln say-
ings and loan in~mety and
cautioned reporters to treareful-
lyan the subject. "I Loe-u- eo
Poing to at into an are of Oasses

Ioala. which is. what jou're

"I tinkwe ave a altatlo here
ihat is a diffcult oine. it Uas some
real tough problem to be solved,
he salt. Th peopl of Texas are
entitled to know thewe's seUriou
problm here. 71e as@*~ we're

takgabcut are in the range of
uft ~in to$43 billion.*

I..tsr, the governor issued a
statement comnigfederal au-
thorities reacti to h is t Reri-
marks saying it rypresenta "a
reaffirmation by the federal go-
vernment to stand bihind the do-
posof the savng and loan

across Texa.'
"I applaud the renewed commit-

ment,' he said. "The people of
Texas have an absolute t to be
reassured that their otwill be
secur and guaranted

'There must be no disruption in
the financia marketplace, and the
fabric of our system must nt be
weakened,' he said. "Federal and
state authorities are addressing
this problem, and their efforts
must ensure the integrity of the in-
dividual depositor.'

Clements press secretary Reggie
Bashur said the governors state.
ments in Amarillo were based on

conversations 5i meetings he hias
held with federal and state officials,
about the saimad loan prob-
lem Bashur de=iedto name the

"He's not trying to cast doubt or
aspersions on the savings and loan
industry as a whole,' Bashur said.
"There are some savngs and leans
that are in good financial shape.

"The governor feel consumers
ehould take It on themselves to
check into the condition of their

fm ARnA atna ",aa aanv mU

Bank official calU nue
dposits safe



Cleme 1 7sq
5&L industry

DAL TIM IERM.D AUGS 12 a?7
my Pat Baldwin1
OF IC lIMES NECRALD STAFF'

Gov. Bill Clements unleashe a *weny of
distraught reaction in the savings, and loan In-
daustry Tuesday by su~ggesting that the federa
government is propping up falling Texa
thrifts and that depositors might receive = bt-
tl(' ar 30 cents on the dollar.

In an interview with the Amarillo Daily
Newis, Clements charged that the fedPie gov-
ernent is defrauding the public by keeping
open insolvent savings and loan butitutlons
and predicted the government will be unable
to meet, obligations for its depositors Inurane
program.

co So concerned were officials that the Federal
Home LoAan Banks in Wahntnand Dallas

r~ueld news conferences to reassue the pbi
that savings and loan deposits are safe. Still,

o:%they indicated that withdrawals-increased
Tuesday in the Amarillo area

SThe governr's pr ess secretary spent the day
clanifying Clements' position. Late Tuesday,

,.)hs office issued yet another statement "ap
plauding the renewed commitmnent" by -the

p., federal government to stand behind Texas
S&L depositors.
(m aThe people of Texas have an absolute right

M*to be reassured that their deposits will be se-
,,,cure and guaranteed," Clements' statement

said.
That statement was in sharp contrast with

the governor's published comments that the
crprograr aimed at keeping open many insol-

vent S&La is exacerbating industry problems.
Instead, he said, the S&Ls have lost more
money and are jeopardizing deposits even
m.

The governor was furthe quoted, 'I'm tell-
ing you that this program by the fdrlgv-
ernment, and I don't care who's rspnsble
for it, of doing what they're doing right now is

an ab-
solute fraud on the general pub-
I ic."

Clements' comments coincided
with President Reagan's signing
#)f legislation Monday that
pumped $10.8 billion into the
Federal Savings and Loan Insur-
aence Corp. Financial industry ex-
perts had widely hailed the legis-
lation for its reaffir-mation of the
"full faith and credit of the U.S.

government.'
4'To state anything to the con-

rary is fallacious and mislead-
ing." said Roy Green, the outgo-
ing president of the, Federal
Home Loan Bank of Dallas.

-Since this Insurance had was
created by the United Sae
Congress in 1934, no deposito
has lost even one nickel of' in-
sured funds.'

lHe said the thrift system has
almost $110 billion avalble 'to
me-et any depositrwitdaa
demands,' with $4 billion readiy
available just in the Haorm LImn
Bank system's Ninth District,
which includes Texas. In At,
Ofrten smid, the bank had extra
c-ash tmn hand Tuesday after off-
cials became aware of Clements'
eviarks, but it wasn't needed.

Urc'en said that no Amarillo in-
Miitultion had requested assistance

from ~the FHLB as a result of
what he termed amore than nor-
mal" withdrawals on Tuesday;
but -%we stand ready to ste In to
help.' He described the with-
drawals as a "knee-jerk reacton"
to Clements' statements.

"Just because Gov. Clements
said he sees no 'foreseeable solu-
tion' does not mean that no solu-
tion exists," Green said.

In Amarillo, thrift executives
reported numerous customer in-
quiries. Roy Cartwright, presi-
dent of First Federal Savings and
Loan Assocition, said his thrift
had four accounts worth a total
of $38,400 close as a direct result
of the governor's comments.

"One of them was afiend of
mine who said, 'Roy, it's my life
savings, even though it's very
small,' Cartwright said. "I'm go-
ing to watch it for about 30 days,
and if everything's OK, I1l bring
it right back to you."

Cartwright added that it was
upsetting for Clements 'to be
talking about the negative things
that create fear and doubt In the
minds of the depositors regarding
their retirement and their income
from their savings.'

The S&L industry operates un-
der -strict regulations that Clem-
ents clearly doesn't understand,
he said. "As evidenced by Gov.
Clements' paying football players
and the state of affairs of SMU
under his leadership, it's pretty
damned obvious that he doesn't
know what he's talking about'
with the savings and loans, Cart-
wright said.

ratftle
IHe reerred to the psy-for-play

football scandal that occurred
while Clements, headed the SMU
Board of Goverrs anid was d.
closed this past spring.

Other business leaders and
state officeials Joined in crltkclng
Clements' remnarks.

it ludicrous,' said Jack Cro-
zier, president of Murray Savings
in Dallas *The VSUC is not go-
ing to do anything less than what
its insurance contract says it will
do. And that's for any depositor.'

Attorney General Jim Mattox
said Clements failed to accurate-
ly assess the federal govern-
ment's commitment. "I think
that the federai government is
going to put in whatever money
is necessary to resolve the prob-
lems of any of the thrifts that
have proiblems."

Rep. Steve Bartlett, R-Dallas. a
member of the House-Senate
conference committee that wrote
the new savings and loan bailout,
said the lgslation signed this
week by Presid'nt Reagan safe-
guards all depositors* money.

"I think Goy. Clements is
wrong to suggest that deposits
we-re not fully insured, because
thety are," said Bartlett, normally
a strong Clement~s ally. '['e fact

is that the federal government
has to stand behind the insured
savings and loan deposits and
they are.'

Another Republican congres-
sional source, who asked not to
be identified, said, "I can't imag-
ine why he said it."

"This is the kind of thing that
can undermine the system and
bring about a lack of conri-
dence," the source said. "It's in-
credible."

M. Danny Wall, the new chair-
man of the Federal Home Loan
Bank Board in Washington, said
Clements' statements apparently
ure biased on misinformation.

,.With all due respects, fth go-i
e..rnor is wrong,' Wall sidd

Wall added that his mesjijW
dtepositors is: 'Your deposits are
sare( - totally safe - 13' the
$10n,000IM insured amount."'

The governor himse'lf" cpoke,
only briefly with repnrti, say
ing that as many as 70 ,,avings
and loans in Texas have been de-
clared insolvent, which icians-
that they have a negatiVe netI
worth. "This is what this iarhoik'
discussion is all about," &I-,jtntic
said. "The people of Tex"6 are
entitled to know that thOtN is a
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Vow of silence for Clements?
.G OV* DL.Cleents may know some-Oft aboutthe savinp aWnd abusi
.G ness tha Gthe foil don% kno. But

his chaog that the feera Ioenets
about to prpetrae %an absolt hud'On
the public bty s herianin deposior 1at
trombled thrift sounds as If he suffered an-
other of his frequent attacks of "shoot-
Gunkhe-llp dise..-

Even if he has problemns with the leg-
Isation to provide the Pederal Savings and
Ioan Insurance Corp. (ISLC) with an infb-
Sion or $10.5 billion to protect dpstrit
was irtsonil of a him to speculate that
depositor magt back only 30 cents on

tedollar, plus a government IOU, if their
1%. &Ls g o belly-up. That kind of talk can

only sow the meeds of panic and can do
CVsezious harm to the entire S&L industry.

M&L omficals In the aane umutO
ed some whdaasthat could be=
able to Goy. Clments' commnts, AWi
were published in an Amarilo, ne M N.s
Officials of the Federal Home Lan Bank

Badwere so concernedw ha hel d a.
news cneec orasr eoios

As on aheroccasions,It was kft to an
governor's Press office to clea up the nm.
In the wake of Mr. Clemet' mmwuia, g
press aide issued a statement saying One
goUvenor *applauided the new cmInM
by the federal goenetto stand behin
Texas S&Ldeoio.

However on Wdedyhe Was at it
again, insisting the Teua savings and loan
industry has Oseriouz6 serious VroblemsaI
the governo cannot take a vow of slence
surely he can think before he pops off.

ilh. Houstn Pems/FrI. Augus 14, 19W

S&'L w-olf. cry.
Sometimes you can crate a problem wher none "~siPly 1by

saying it does. Sometimes you an aggravate a problem by saying
it's worse than it is. And there are tam to keep your mouth shut
uw you don't have a good handle on what you're talking about.

Gov. Bill Clements was batting zero In the above categories with
his uotuaecomments on the Federal Savings and La&n Insur-
ance Corp. He crated a problem when he said the FSUC could pay
only 30 cents on the dollar on insured savings and pay the remain-
der with a bond-like instrument. A few gullbl Individuals promptly
withdrew their savings from S&L. - zeroa for one.

A good many others worried about hard-earned dollars in such
Insituion, somne of which are in trouble and -none of which were

helped any by Clements' blaberns. There will besome whowill
think twice about making deposits in S&Ls because of the gover-
nors statement - zero for two.

The chairman of the Federal Home Loan Bank Board, M. Danny
Wall. promptly and publicly repeated that the PSUC doesn't, hasn't
and never will pay anything less than 100 percent of deposits to
$100,000 in insured S&Ls. Clempents' comment, Wall said, "4is a
complete fiction that has absolutely no basis whatsoever in fact."$
While predicting the future is an uncertain art. it's a good bet Wall is
doing it better than Clements - zero for three.

The governor hinuell, alter an uncompromising harrumph or two,
averred be was pleased to see a "renewed commitnmt" to protect
Texans' savings. He added a call for authorities to move in a judi-
ciou man=e to deal with the problem S&Ls.

Proecin TxN s savings is a fine Idea. Clements' comments
didn't serve that goal a bit. He should have kept quiet
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S&L fetures
Connally in ad.s
By Michael WeWe
bafi WSer

At lot coont, farmer TOaM
Gov. John Connally. in the refug
of Chapte' 11 bankrptcy ps
tie., Was sitting an deb t "M.7
million. His emut toAlW S13all-
hon.

That would sme to make him
an unlikely spkesma for any
thing involving fnacia stab&
ity or saving mome.

Wt' been aid that thes e re
umaordinary times in TW= maxle
John Connally, ptchaim. On Jan.
31, ihe former governor wil de-
but In one of three celebrity tale'
vision commercials for Houston'
based tiniversity gaving. Asiocla-
Oun.

"We wanted to Pat on $cme
Taxafs who b"d face adversity'"
add two Doahill Vice, prosl'
daw s an em caile eetydirec.
tor for Taylor emuw & BarhIL,
a Now"m wiadethis agec
that designed the spow

Othe spoiesmen are former
IHoqft& Oiler coach 3.. Phil-
lips who wi NUi audiences,
'"There's Wt but two kinds of
cosches - them that' been fired,
and than thaits gonna be." and
restaurateur NilsULtrno, who
built a chain of restaurants after
ber bubond suddenly died.

The Connally spt filmed Jan.
Isain one take, features the for.
mer governor sitting alone with a
plain becktround.

John Connally
"Nellie and I worked bard al

our lives to make sure our future
would be financially secure,"
Connally tells viewers.

*'Wo~, the future is here, and
things haven't quite worked our
Plesese atSL so Par I.

S&L features. Connll InTad
- -s Wag PpIa

ke we'd pisnas. But that's aN
ight. beause thwin's m beowe
Ism then Tag tog over and to
Iva a litte innethn - becameg
On neve know what: the f1ur
lay brin."

When the ed agency propused
oo0nmlly as.2 sptemae for, gpviag
ioney. officials at [Jiahvrut say.
Igs were "aatatx" maid Dong Val.
dero, the thrifts2 ecutive Vice
"wsaent And chief savbn Omer'.
"We knew we had to treat tha

abjet very delicately. he sawd
)ur so= e is sach tha i t fit lias

aglere."bomid. Wedb'thavM1
Pne It. it Wao a slow of

-din IhegoveMaruD41im
The qancy. Polling thr"*g m

intemdarijy. 4pfmhdW Cow.
nallY. "I m am i awno in bowat
mag any remvatioea Uarhil
Mid. 'le d abeout authrit

Conlly. of course. winoompub.
2"We Wo the qppearam althao
the mount is bet"g kep a macrat
lie's very mistive, abou t.
Darshil aemd

The fregoernor Otlidn't be
r eached for comment. no as at the

6 - t MUft dop eflan aadoe
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November 19, 1987

Mr.* Tom S. King, President
Texas Savings and Loan League
408 W. 14th Street
Austin,, TX 78701

Dear Tom:

I have reviewed your letter of November 6, 1987 to managing officers of
Texas Institutions soliciting their financial support to fund the shoving of
the television spots featuring Senators Lloyd Bentsen and Phil Grams. I
have also revieved the contribution you are requesting from these Texas
Institutions in order to have approximately 728 spots shown throughout the
state.

o Please be advised that the Federal Home Loan 8,mnk of Dallas will take no
supervisory objection to S= Texas institution that participates voluntarily
up to the amounts suggested In your November 6 letter. In addition, as you
and I discussed, the Federal Home Loan Bank of Dallas has agreed and will

o fund the Danny Wall spots, if called upon, when they are aired.

Sincerely,

George M. Barclay

GIIB: er

cc: Joe Selby, FilLB Dallas

itk' Lo.t IonCs-n-- irci /P P6 %%k!( I saIl./I.wt WoA'th. 7EIhC2.iZ.e,.%X



JAMES A. REYNOLDS
Seo Vias Preasent

SAVIGSA LOAN LAUS I:.406W. 14TH S. *AMSIN. 11XW, 76701 * 512/4764131

To: managing Officers December 31, 1987
Advertising/PR Coordinators

FROM: Tom King
Jim Reynolds

RE: Positive Image Campaign

The first phase of our industry's Positive Image Campaign began on Monday,
Deceber28th With broad telwlslain and radU~yo petrtin fcor our public service

mesages on safety and soundneins. In the fol~lowing four weeks we will alternate
between television and radio coverage on a weekly basis.

AUl League memer have been mailed the first set of advertising slicks for use
o as newspaper ads, statm-it -tfes etc. S & Lu in some areas intend to pool

their resources to buy additional cooperative advertising, both on radio
& television and in newspapers. A list of =xtributing S & La Is appended hereto.

o Although it's early, the League has gotten some very positive response from the
campign.We think It will go a long way toward restoring customer confidence,
espcialyIn our savings aoanC.D. customer base. Even with the favorable

o early resos lndkcating we are making good progress, It promises to be a long
fight. The failing economy and other factors with wahli we are all familiar have
left us in a pretty deep hole and we can't expect to dig completely out of it
overnight. We need to keep our messages before our existing and prospective
customers. That takes advertising dollars.

A1. the developmental,, overhead, and related soft costs, plus a substantial
portion of the radio advertising,, have been paid with League funds. As of this
date, every penny of industry money has gone into our television campaign. we
believe it's working but we need your help to continue.

it makes good business sense to send the League your proportionate share in
support of the Positive Image Campaign today. Help us work to help you.



FEDERAL ELECTION COIISBIOW1
999 E Street, N.W. 8S APR 1g AM 1I: 40 6

Washington, D.C. 20463

FIRsT GENERAL COUsns S EPRT APR 28 88
MUR #2587
DATE COMPLAINT RECEIVED BY OGC
March 7, 1988
DATE OF NOTIFICATION TO
RESPONDENTS March 8, 1988
STAFF MEMBER Greene

COMPLAINANT:, Joseph Sullivan

RESPONDENTS: Senator Lloyd Bentsen Election Committee and H.
Grant Taylor, as treasurer
Texas Savings and Loan League
National Alliance of Senior Citizens, Inc.

RELEVANT STATUTE: 2 U.S.C. S 441b(a)

INTERNAL REPORT
CHECKED: Public Records

FEDERAL AGENCIES
CHECKED: None

I. GERATO oF MATI!R

On March 7, 1988, Joseph Sullivan filed a complaint against

the Senator Lloyd Bentsen Election Committee and H. Grant Taylor,

as treasurer, the Texas Savings and Loan League and the National

Alliance of Senior Citizens. on March 8, 1988, the respondents

were notified of the complaint.

Responses were received from all three respondents. The

National Alliance of Senior Citizens, Inc. filed its response on

March 14, 1988, the Senator Lloyd Bentsen Election Committee

filed its response on March 25, 1988 and the Texas Savings and

Loan League filed its response on March 31, 1988.
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110 F ACTUAL AND LU GAL ANALYSIS

A. Background

The complainant, a primary opponent of Senator Bentsenp

alleges that the National Alliance of Senior Citizens and the

Texas Savings and Loan League paid for a substantial number of

television and radio commercials in support of Senator Bentsen's

re-election under the guise of "public service announcements" in

violation of the Act. He claims that every television and radio

station which ran these ads also violated federal election laws.

The complainant alleges that these commercials were aired as

part of a statewide media blitz within forty-five days of the

cy March 8, 1988 primary election. The complainant estimates the

value of these commercials at over $500,000. The Senator Lloyd

Bentsen Election Committee reports did not reflect the cost of

I' these commercials in any way.

A videotape of the Texas Savings and Loan League ("the

c~i League") commercial and a cassette tape of the National Alliance

W, of Senior Citizens, Inc. commerical were submitted to the

cc Commission with the complaint.

The League's television commerical was a thirty-second spot

which featured Senator Lloyd Bentsen speaking about the safety of

deposits in federally insured Texas Savings and Loan

institutions. The clip opened with a live picture of Senator

Bentsen against a background with the Texas Savings and Loan

Association logo and initials:
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ANNOUNCER: Senator Lloyd Bentsen.

SEN. LLOYD BENTSEN: For fifty-four years now, savings and loan
deposits have been guaranteed by the United
States government. Throughout all of that
time, not one penny of insured deposits has
been lost in Texas, or anywhere else in the
country. Your deposit of up to $100,000 is
as good as gold in a federally insured Texas
savings and loan. As safe as Fort Knox.

BILLBOARD: This message brought to you as a public service by
your local Savings & Loan Association.

The title frame of the video indicated that it was filmed on

October 28, 1987.

The Alliance's radio commerical featured a conversation

between two actors about the Catastropic Health Care Bill. The

CV commerical encouraged listeners to call Senator Bentsen and tell

him to vote against the bill. See transcript at Attachment 2.

OB. Legal Analysis

1. Texas Savings and Loan League Commericals

Pursuant to 2 U.S.C. S 441b(a), it is unlawful for a

corporation to make a contribution or expenditure in connection

Cr with any election for federal office. The term "contribution or

ac expenditure" is defined at 2 U.S.C. S 441b(b) (2) to include any

direct or indirect payment, distribution, loan, advance, deposit

or gift of money or any services or anything of value to any

candidate or campaign committee, in connection with a Federal

election. As the Texas Savings and Loan League (the "League") is

a non-profit Texas corporation, the Act prohibits it from making

contributions or expenditures in connection with Federal

elections. 2 U.S.C. S 441b(a).
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The central question, therefore, is whether the League's

sponsorship of commercials featuring Senator Bentsen was "in

connection with" a Federal election. The fact that the

commercial does not, on its face, appear to be advocating the re-

election of Senator Bentsen does not end this inquiry. The

Commission has recently concluded that the absence of express

advocacy or solicitations will not preclude a determination that

the public appearance of a candidate was campaign-related. See

A.O. 1986-26. Thus, the Commission has looked not only to the

statements made by the candidate, but also to the context of the

speech.

In its response to the complaint, the Texas Savings and Loan

M League claimed that the radio and television spots complained of

I ~were "1not political advertisements but were, in fact, legitimate

and necessary communications, with the customers of Texas savings

and loan associations for the sole and specific purpose of

reassuring depositors that the safety of their insured funds on

deposit in Texas savings and loan associations is guaranteed by

the FSLIC, an agency of the Federal Government, and as such were

completely safe." Attachment 1 at 4.

Further contextual information provided by the League tends

to support the League's assertion that these comrnericals were

designed to address an industry problem rather than to assist

Senator Lloyd Bentsen's re-election campaign. The response

1/ Because Senator Bentsen appeared in the ad, the question is
whether it is a corporate contribuiton since it was clearly
coordinated or made in cooperation with Senator Bentsen.
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indicates that Texas Savings and Loan Associations had received a

substantial amount of "negative publicity" in the eighteen months

before the ad campaign, much of which resulted from Texas

Governor Clements' comment that the FSLIC is going to go belly-up

and pay off depositors at as little as 30 cents on the dollar.

By the fourth quarter of 1987, the League noted a steady decline

in savings and loan deposits. The League claims that it made the

Bentsen ad as part of a "Positive image Campaign" to "dispel the

concerns of a significant segment of its depositor base."

(Attachment 1 at 5).

The organization of this "Positive Image Campaign" also

tends to support the League's claim that its commericals were not

made "in connection with" a Federal election. The League's ad

campaign ran from December 28, 1987 through January 29, 1988 and

therefore ended at least five weeks before the March 8, 1988

primary election. Moreover, there were two sets of spots run

during this campaign: one featured Senator Phil Gramm, (R-Tx)

and the other featured Senator Lloyd Bentsen (D-Tx). Of the 796

spots shown, approximately 396 featured Senator Gramm and another

396 featured Senator Bentsen. (Attachment 1 at 5) Moreover, the

League specifically gave the radio and television stations which

aired the commercials directions to alternate the spots. Id.

In short, it appears that the League ran an ad campaign

designed to allay consumer fears about the stability of their

savings deposits, in a manner designed to avoid questions of

partisanship. Accordingly, this Office recommends that the
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Commission find that there is no reason to believe that the Texas

Savings and Loan League violated 2 U.s.c. 5 441b(a). In this

connection, this office also recommends that the Commission find

no reason to believe that the Senator Lloyd Bentsen Election

Committee and H. Grant Taylor, as treasurer, violated 2 U.s.c.

S 441b(a) with respect to the Texas Savings and Loan and League

commercials.

2. National Alliance of Senior Citizens Commericals

As the National Alliance of Senior Citizens is a non-

profit Virginia corporation, the restrictions of Section 441b(a)

are also applicable to its activities.

The complainant here claims that the "Senior Citizens

National Alliance out of Virginia ran state wide radio

advertising for Bentsen without Bentsen showing it as a campaign

contribution." This aspect of the complaint appears to be ill-

founded. The commercial in question did not appear to be made in

connection with the re-election campaign of Senator Lloyd

Bentsen; rather, it appeared to be strictly an issue advocacy

commercial which encouraged people to call Senator Bentsen and

tell him to vote against the Catastrophic Health Care Bill. See

Transcript of tape cassette at Attachment 2.

Such publicity does rnot appear to be designed to advocate

the re-election of Senator Bentsen as complainant contends. The

only action which the ad seeks is to motivate concerned listeners

to tell Senator Bentsen, a member of the conference committee

considering the "Medicare Catastrophic Protection Act of 1987,,"

Go

0



to vote a94 1ns t the .bill. 'Th e4 i~ot Oil1 listeners tovo

fo r gietSnto otstnortosi ee to any

election* Th use oSeto ftSlsiae.n this, ad was,

necessary to direct 'the action sought n osntapa ob

designed to increase the Senator's no"m reogfnition.

Additionally, the Iad does not give either a positive or a

negative assessment of Senator Bentsen or any -other contender for

his Senate seat and does not appear to benefit Senator Bentsen 
or

other candidates. Furthermore, as the National Alliance for

Senior Citizens explained in its response to the complaint:

Our organization recently ran radio

CY advertisements which were aimed at requesting
that senior citizens contact Senator Be ntsen

-who is a member of the conference committee
considering the *Medicare Catastrophic
Protection Act of 1987" -to let him know that
they oppose the legislation .... There was no
mention of any election or of any support for
or opposition to any candidate.

In short, it does not appear that this commercial was made in

connection with any election for Federal office.

Accordingly, this Office recommends that the Commission find

no reason to believe that the National Alliance of Senior

Citizens, Inc. violated 2 U.S.C. S 441b(a). Similarly, this

2/ The fact that this ad was characterized as a "political

announcement paid for by the National Alliance for Senior
Citizens" does not affect this analysis. The Federal
Communications Commission requires an announcement of sponsorship

for all advertisements including those that contain issue-related

messages. 47 U.S.C. S 317. Thus, the organization's
characterization of this ad is not determinative as to whether

this ad contained an electioneering message.
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office recommends that the Commission find no reason to believe

that the Senator Lloyd Bentsen Election Committee and H. Grant

Taylor, as treasurer, violated 2 U.S.C. S 441b(a) with respect to

the commercials sponsored by the National Alliance of Senior

Citizens.

111. RECWUIENDATIOINS

1. Find no reason to believe that the Senator Lloyd Bentsen
Election Committee and H. Grant Taylor, as treasurer,
violated 2 U.S.C. S 441b(a) .

2. Find no reason to believe that the Texas Savings and Loan

League violated 2 U.S.C. S 441b(a).

03. Find no reason to believe that the National Alliance of

Senior Citizens, Inc. violated 2 U.S.C. S 441b(a).

CV 4. Approve the attached letters.

5. Close the file.

Lawrence M. Noble

General Counsel

__ ~BY: -

Date Lois G. Ler er
Associate aneral Counsel

Attachme nts
1. Responses to complaint
2. Transcript of Tape Cassette Submitted by Complainant
3. Proposed letters.



BEFVORE THE FEDERAL; 32LCTION, COMMISSION

in the Matter of)

Senator Lloyd Bentsen Election )
Committee and H. Grant Taylor, )
as treasurer ) MUR 2587

Texas Savings and Loan League)
National Alliance of Senior)

Citizens, Inc.)

CERTIFICATION

0 I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of April 28,

1988, do hereby certify that the Commission decided by a vote

of 6-0 to take the following actions in MUR 2587:

01. Find no reason to believe that the Senator

o Lloyd Bentsen Election Committee and H.

Grant Taylor, as treasurer, violated 2 U.S.C.
S 441b(a).

2. Find no reason to believe that the Texas
Savings and Loan League violated 2 U.s.c.

cc § 441b(a).

3. Find no reason to believe that the National
Alliance of Senior Citizens, Inc. violated
2 U.S.C. S 441b(a) .

4. Approve the letters attached to the General
Counsel's report dated April 19, 1988.

(continued)



Page 2Federal Election Couuuission
Certification for MUR 2587
April 28, 1988

5. Close the file.

Commissioners Aikens, Elliott# Josef jak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date V Marjorie W. Emmons
Secretary of the Commission

:0



FEDERAL ELECTION COMMOISSION
WASHIg'C') 'J U

MEMORANDUM'TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /JOSHUA MCFADDE

APRIL 21, 1988

OBJECTION TO MUR 2587 - General Counsel's, Report
Signed April 19, 1988

The above-captioned document was circulated to the

Commission on Tuesday, April 19, 1988 at 4:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissi.oner

Comnmiss ioner

Commniss ioner

Commissi~oner

Commissioner

Aikens

EIIi o t t

Josef iak

McDon al1d

Mc Ga rry

Thomas

This matter will be placed on the Executive Session

agenda for April 28, 1988.

Please notify us who will represent your Division

before the Commission on this matter.



FEDERAL ELECTION COMMISSION
WASHINGTON. .C. 20463 May 4,, 1988

Curt Clinkacales
National Director
National Alliance of Senior Citizens, Inc.
2525 Wilson Boulevard
Arlington, VA 22201

RE: 14UR 2587
National Alliance of
Senior Citizens, Inc.

Dear Mr. Clinkacales:

IV On M~arch 8, 1988, the Federal Election Commission notified
&I National Alliance of senior Citizens, Inc., of a complaint
0 alleging violations of certain sections of the Federal Election
N Campaign Act of 1971, as amended.

On April 28, 1988,, the Commission found, on the basis of
the information in the complaint, and information provided by

o you,.that there is no reason to believe the National Alliance of
Senior Citizens, Inc., violated 2 U.S.C. 5 441b. Accordingly,
the Commission closed its file in this matter.

0 This matter will become a part of the public record within
30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such

O materials to the Office of the General Counsel.

Cr Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Ler er
Associate neral Counsel

Enclosure
General Counsel's Report



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 m~ay 4, 1988

Robert F. Bauert Inquire
Perkins CoLe.
1110 Vermont Avenue, HWV
Washington, D.C. 20005

RE: I4UR 2587
Senator Lloyd Bentsen
Election committee and
H. Grant Taylor# as
treasurer

Dear Mr. Bauer:

On March 8, 1988, the Federal Election Commission notified
the Senator Lloyd Bentsen Election Committee and H. Grant Taylor,
as treasurer, of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as
amended.

on April 28,v 1988, the Commission found, on the basis of
the information in the complaint, and information provided by
you, that there is no reason to believe the Senator Lloyd Bentsen

o Election Committee and H. Grant Taylor, as treasurer, violated
2 U.S.C. S 441b. Accordingly, the Commission closed its file in
this matter.

C This matter will become a part of the public record within

W 30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the office of the General Counsel.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lefr er
Associate Gneral Counsel

Enclosure
General Counsel's Report



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 204b3

CERTIFIED MAIL

Mr. Joseph Sullivan
1407 Jackson Keller, Suite 5
San Antonio, Texas 78213

-~ - - ~a a,~1 1 IiAfl!
uear L'IL 0 - -

RE:

Haty 4r 1988

14UR 2587

O rpril 28 198j, the Federal ElectionCommission reviewed

the allegations of your 
compolaint dated March 

4p 1988 and found

that on the basis of the 
information provided-in 

your complaint

and information provided 
by the Senator 'Lloyd Bentsen 

Election

Committee, the National Alliance 
of Senior citizens# Inc* 

and the

Texas Savings and Loan 
League, there is no reason 

to believe that

the Senator Lloyd Bentsenl 
Election Comamittee, the 

N~ationlal

Alliance of Senior Citizens, 
Inc. and the Texas Savings 

and Loan

League violated 2 U.S.C. S 441b. Accordinglyp on April 28 , 1988,

the Commifission closed 
the file in this matter. 

The Federal

Election Campaign Act 
of 1971p as amended (the Act") allows a

complainant to seek judicial 
review of the Commission's 

dismissal

of this action . See 2 U.S. C. S 4 37g (a) (8).-

Should additional information 
come to your attention 

which

you believe establishes 
a violation of the Act, 

you may file a

complaint pursuant to 
the requirements set forth 

in 2 U.S.C.

S437g(a) (1) and 11 C.F.R. 
111.4.

Since rely,

Lawrence 14. Nioble

General Counsel

BY: Lois Go* Le ner

Associate General Counsel

Enclosure
General Counsel's Report

r4o"
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THIS IS THE END OF N4UR # 4 9 " v*.s7 3- -,
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