
FEDERAL ELECTION COMMISSION
WASHINGTON, D C V461

Decui r 5, 1988

Lee D. Foreman, Esquire
Haddon, Morgan & Foreman, P.C.
1034 Logan Street
Denver, Colorado 80203

RE: MUR 2583
Keith Glaser and Dennis Walto

Dear Mr. Foreman:

Enclosed are witness fee and mileage allowance checks payable to

01: yar clients, Keith Glaser and Dennis Walto. Please forward the awro-

priate check to each gentleman.

If you have any questons, please contat Mis. Jacoby or Mr. Bernstein

at (202) 376-5690.

Sincerely,

Lawrence M. Noble
Gnral Cczmsel

Encl.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Stuart Karl ) 8ItIVE

COMPREHENSIVE INVESTIGATIVE REPORT # 1

On March 1, 1988, the Commission found reason to believe

that Stuart Karl violated 2 U.S.C. SS 441a(a) (1) (A), 441a(3),

441b(a) and 441f. Since that date this Office has been

investigating allegations that monies were illegally infused into

the 1984 and 1988 Hart campaigns.

On December 5, 1988, Stuart Karl, the principal actor in the

activities being investigated in MUR 2583, was sentenced by the

C\1 U.S. District Court, Central District California. The sentence

included a $60,000 fine and three years' probation on guilty
Ln

pleas to two counts of the indictment. These counts were Count 1

conspiracy and Count 10 violations of 2 U.S.C. SS 441(f) and

437(g)(d). Probation was conditioned on Mr. Karl's cooperation

with the government's continuing investigation. The maximum

penalties which could have been imposed under the plea agreement

were a fine of $350,000 and probation up to six years.

According to the press reports of this sentencing hearing,

indictments against Hart campaign officials are anticipated. A

copy of the UPI article is attached.

Although not indicated in the press release, the plea

agreement provided that the remaining ten counts of the

indictment would be dismissed on sentencing. Presumably that
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occurred. In view of the criminal proceedings that had been

pending, this Office deferred taking the deposition of and

compelling the production of documents from Mr. Karl. A letter,

however, was recently sent to Mr. Karl's counsel. That letter, in

recognition of the changed circumstances sought the production of

documents. This Office will continue to seek cooperation and

information from Mr. Karl to advance the investigation of

MUR 2583.

Date Lawrence M. Noble
General Counsel

Attachment
UPI article

Staff Assigned: C. Jacoby



FEDERAL ELECTION COMMISSION
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MEMO RANDUM

TO:

FROM:

DATE :

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

~MARJORlE W. EMMONS/JOSHUA MCFADDE~ht

DECEMBER 12, 1988

MUR 2583
COMPREHENSIVE INVESTIGATIVE REPORT #i
SIGNED DECEMBER 8, 1988

The above-captioned report was received in the
Secretariat at 9:57 a.m. on Friday, December 9, 1988
and circulated to the Commission on a 24-hour
no-objection basis at 12:00 p.m. on Friday, December
1988.

There were no objections to the report.



LAW OFFICES

WUNDER & DIEFENDERFER
1615 L STREET. N. W.. SUITE 650

WASHINGTON, 0. C. 20030

(202) 659-3005
T1ELCCOPIR 659-3010

December 12, 1988

HAND DELIVERED
rn

(C3
Jonathan Bernstein, Esquire
Federal Election Commission
General Counsel's Office
999 E Street, N.W.
Washington, D.C. 20463

RE: Stuart Karl MUR 2583

Subpoena

Dear Mr. Bernstein:

Per our conversation last week, please find enclosed a
CN: letter which I received from Mr. Karl's counsel who handle the

matters relating to the Justice Department investigation.

Should you have any questions, please contact me at your

convenience.

very tru- y youfs,

Paul E. Sullivan

Enclosure

PES:tg

cc: Chariman Josefiak
Vice-Chairman McDonald
Commissioner Aikens
Commissioner Elliott
Commissioner McGarry
Commissioner Thomas
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Paul E. Sullivan, Esquire
Wunder & Diefenderfer
Suite 650
1615 L Street, N.W.
Washington, D.C. 20036

Re: Stuart Karl

Dear Paul:

This letter is to serve as a follow-up to our recent
telephone conversation concerning the Federal Election
Commission's subpoena to Stuart Karl for the production of
documents in UR2S83.

As I told you, all documents in Mr. Karl's possession
relating to this matter have been turned over to the Grand Jury

sitting in the Central District of California. Those documents
now fall under the protection of Rule 6(e) of the Federal Rules of
Criminal Procedure. The Federal Election Commission must deal
directly with the Grand Jury if it seeks those documents. Nancy
Wieben Stock is the Assistant United States Attorney handling the
matter before the Grand Jury.

If you have any additional questions please feel free to
contact me.

Vetr y yours,

Peter J. Kahn

PJK:Jln

cc: Nancy Wieben Stock, Assistant United States Attorney
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FEDERAL ELECTION COMMISSION

January 18, 1989

• ancy Wieben Stock, Esquire
Assistant United States Attorney

01 United States Courthouse

"51 West Santa Ana Boulevard
Santa Ana, California 92701

RE: MUR 2533

Stuart Karl

Dear Ms. Stock:

On March 3, 1988, the Federal Election Commission issued a

!T11 subpoena for the production of documents to Stuart Karl. Counsel
on behalf of Mr. Karl stated that all documents in Mr. Karl's

Q_ possession relating to this matter have been delivered to the

Grand Jury sitting in the Central District of California. See

enclosed letter dated December 9, 1988.

In other requests for documents in this matter, your office

or the Federal Bureau of Investigation has provided copies upon

the assent of the appropriate individuals. We request that you

LP likewise provide the documents from Mr. Karl sought in the

Commission's subpoena. All documents received by the Commission
during the pendency of its investigation will be held in

confidence. See 2 U.S.C. S 437g(a) (12) (A).

-wW bOSIU* pAWoiate bWt imiW1te respftt -to Atis t*
If you have any questions, please contact Mr. Bernstein or
Ms. Jacoby at (202) 376-5690.

rnclosures



BEFORE THE FEDERAL ELECTION COMMISSION

n the Matter of )

Janice Benlein, Catherine W. Bramnick ) MUR 2583

Linda J. Cacia, Edward Hanlon, Gary )
Hunt, Linda Kinwald, Janis Klinger, )
Pierre E. Loubet, John J. Lutgens, )

Ellen-Jayne Oshins, Court Shannon )

and Karen Stewart

GENERAL COUNSEL'S REPORT

I. BACKGROUND

This matter originally came before the Federal Election

Commission (the *Commission") on March 1, 1988. Subsequently,

the Commission assessed the involvement and possible culpability

N of certain other individuals in the events which were the focus

P of this MUR. On June 14, 1988, the Commission found reason to

believe that Janice Benlein, Catherine W. Bramnick, Linda J.

Cacia, Edward Hanlon, Gary Hunt, Linda Kinwald, Janis Klinger,

Pierre E. Loubet, John J. Lutgens, Ellen-Jayne Oshins, Court

Shannon and Karen Stewart, among other persons, had made

C'. contributions to federal candidates which were subsequently

reimbursed by their employer, Stuart Karl, in violation of

2 U.S.C. S441f. These named individuals are referred to herein

as the "Respondents."

je- -
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The Respondents have requested pre-probable cause

conciliation in this matter.!/

II. ANALYSIS

Each of the Respondents made contributions to various

federal candidates. The Respondents have admitted to permitting

their names to be used to effect contributions in the name of

another in violation of 2 U.S.C. 5441f by receiving

reimbursements for each contribution..Z/ The Respondents have

also agreed to cooperate with this Office in its investigation of

this matter, and have requested pre-probable cause conciliation.

CN: l/ The Respondents requested pre-probable cause conciliation on
othe following dates:

u1 Respondent Date of Letter

Janice Benlein July 14, 1988
Catherine W. Bramnick July 14, 1988
Linda J. Cacia July 06, 1988
Edward Hanlon July 29, 1988
Gary Hunt July 08, 1988
Linda Kinwald July 14, 1988
Janis Klinger July 29, 1988
Pierre E. Loubet July 15, 1988
John J. Lutgens July 14, 1988
Ellen-Jayne Oshins Aug. 01, 1988
Court Shannon July 16, 1988
Karen Stewart July 14, 1988

2/ The contributions admittedly reimbursed were:

Contributor Contribution Date Committee

Janice Benlein $ 500 5/28/86 Carter

Catherine W. Bramnick 250 2/03/84 1984 Hart
1000 5/27/86 Carter

(footnote continued)
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Based on information uncovered during the investigation to

date, this Office believes that entering into conciliation with

certain of the Respondents is appropriate at this time. These

individuals are Janice Benlein, Catherine W. Bramnick,

7TT-(f5i6ntrote con ti-nued)

Contributor

Linda J. Cacia

Edward Hanlon

Gary Hunt

Linda Kinwald
C\1

Janis Klinger

Pierre E. Loubet

John J. Lutgens

E
. Ellen-Jayne Oshins

Court Shannon

Karen Stewart

Contribution

$ 250
500
100

250

1000
1000

100
900

250

500
500

2000
1000

1000

500
750
1000
1000
2000
2000

500

200

Date

2/06/84
5/28/86
3/19/86

2/06/84

9/23/86
5/29/86

3/12/86
9/22/86

2/06/84

2/06/84
11/26/84

5/28/86
3/20/86

1/23/84

2/03/84
11/20/86
5/27/86

11/06/84
10/30/86
3/26/86

10/11/84

3/12/86

Committee

1984 Hart
Carter
Kerry

1984 Hart

Townsend
Carter

Kerry
Townsend

1984 Hart

1984 Hart
Bradford

Carter
Kerry

1984 Hart

1984 Hart
1988 Hart
Carter
Bradford
Wirth
Kerry
Cranston

Kerry

The recipient committees were Americans With Hart, Inc. ("1984
Hart"), Friends of Gary Hart-1988, Inc. ("1988 Hart"), The Kerry
Committee ("Kerry"), Dave Carter for Congress ("Carter"),
Citizens for Townsend, Inc. ("Townsend"), Carol Ann Bradford for
Congress ("Bradford"), Committee for Tim Wirth, Inc. ("Wirth"),
and Cranston for President ("Cranston").
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Linda J. Cacia, Edward Hanlon, Gary Hunt, Linda Kinwald, Janis

Klinger, Pierre E. Loubet, John J. Lutgens, Ellen-Jayne Oshins

and Karen Stewart. From most of these individuals this Office

has received declarations under penalty of perjury or sworn

deposition which disclose and admit their roles and participation

in the reimbursement of contributions scheme. This Office also

believes that these individuals will provide little, if any,

further information. Their individual roles were apparently

limited to the acknowledged incidents.3/ No evidence has

indicated that these persons participated in the other activities

which were the bases for the reason to believe determinations.

Accordingly, this Office recommends that the Commission enter

into conciliation with these eleven individuals prior to a

determination of probable cause.

This Office further recommends that the Commission decline

to enter into conciliation at this time with Court Shannon.

C. Mr. Shannon was a corporate officer of Karl Home Video, Inc. and

of Karl-Lorimar Home Video, Inc., the entities on which this

investigation has focussed. Mr. Shannon admits that he made

seven contributions over a two-year span and received $7750 in

reimbursements from Stuart Karl. In view of Mr. Shannon's

position as a corporate officer and his apparent long, close

3/ A couple of these individuals performed some ministerial acts
(e.g., distributing name cards, writing corporate checks as part
of their jobs and as directed) in connection with events held or
attended by Mr. Karl. Many of these people also acknowledged
attending some candidate events which Mr. Karl sponsored.
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relationship with Mr. Karl, this Office believes that

conciliation prior to the completion of the investigation would

be inappropriate.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY

C\!
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IV. RECOMMENDATIONS

1. Enter into conciliation with Janice Benlein, Catherine
W. Bramnick, Linda J. Cacia, Edward Hanlon, Gary Hunt, Linda
Kinwald, Janis Klinger, Pierre E. Loubet, John J. Lutgens, Ellen-
Jayne Oshins and Karen Stewart prior to a finding of probable
cause to believe.

2. Decline to enter into conciliation with Court Shannon
prior to a finding of probable cause to believe.

3. Approve the attached proposed sample conciliation
agreement, sample letter and letter concernin Court Sha non.

Date wrence M. I~General Counsel

Attachments
1. Requests for conciliation
2. Proposed sample conciliation letter
3. Proposed sample conciliation agreement
4. Letter concerning Court Shannon

Staff Member: C.L. Jacoby
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FEDERAL ELECTION COMMISSION
WASHI%CTO0. 1)( U

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M . NOBLE
GENERAL COUNSEL

AIRJORIE W. E.MONS/JOSHUA M'FADDE
CO.%1MISS1iO N SECRETARY

JANUARY 25, 1989

OBJECTION TO MUR 2583 - General Counsel's Report
Signed January 19, 1989

The above-captioned document was circulated to the

Commission on Monday, January 23, 1989 at 11:00 a.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarr*.

Thomas

This matter will be placed

for January 31, 1989

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Janice Benlein, Catherine W. Bramnick,
Linda J. Cacia, Edward Hanlon, Gary
Hunt, Linda Kinwald, Janis Klinger,
Pierre E. Loubet, John J. Lutgens,
Ellen-Jayne Oshins, Court Shannon
and Karen Stewart

)
)
)
)
) MUR 2583
)

CERT IF ICAT ION

I, Hilda Arnold, recording secretary for the Federal

Election Commission executive session of January 31, 1989,

-- do hereby certify that the Commission decided by a vote of

5-1 to take the following actions in MUR 2583:

1. Enter into conciliation with Janice
to Benlein, Catherine W. Bramnick, Linda J.

Cacia, Edward Hanlon, Gary Hunt, Linda
Kinwald, Janis Klinger, Pierre E. Loubet,
John J. Lutgens, Ellen-Jayne Oshins and
Karen Stewart prior to a finding of

C probable cause to believe.

2. Decline to enter into conciliation with
Court Shannon prior to a finding of probable
cause to believe.

3. Approve the proposed sample conciliation agreement,
sample letter and letter concerning Court Shannon,
as recommended in the General Counsel's Report
dated January 19, 1989.

(continued)



Federal Election Commission
Certification of MUR 2583
January 31, 1989

Pa, 2

Commissioners Aikens, Josefiak, McDonald, McGarry

and Thomas voted affirmatively for this decision. Commissioner

Ellivtt dissented.

Attest:

Date( ~zZ~ cAo~r2x
Wilda Arnold
Administrative Assistant



FEDERAL ELECTION COMMISSION
WASHINCTO% 0 C. 20463

February 6, 1989

Jeffrey M. Ettinger, Esquire
2030 East University Drive
Carson, California 90220

RE: MTJR 2583
Linda J. Cacia and Gary Hunt

Dear Mr. Ettinger:

On June 14, 1988, the Federal Election Commission found

I) reason to believe that your clients, Linda J. Cacia and Gary
Hunt, violated 2 U.S.C. S 441f. At your request, on January 31,

-- 1989, the Commission determined to enter into negotiations
directed towards reaching conciliation agreements in settlement
of this matter prior to a finding of probable cause to believe.

Enclosed are conciliation agreements that the Commission has

approved in settlement of this matter. If you agree with the
provisions of the enclosed agreements, please sign and return

t them, along with the civil penalties, to the Commission. In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

C-1
If you have any questions or suggestions for changes in t-.

agreements, or if you wish to arrange a meeting in connection
with mutually satisfactory conciliation agreements, please
contact Celia Jacoby or Jonathan Bernstein, the attorneys
assigned to this matter, at (202) 376-8200.

Lawrence M. N.oble
General Counsel

Enclosure
Conciliation Agreements



FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20463

February 6, 1989

Pierre E. Loubet
2334 Naples
Newport Beach, California 92660

RE: MUR 2583
Pierre E. Loubet

Dear Mr. Loubet:

On June 14, 1988, the Federal Election Commission found
reason to believe that you violated 2 U.S.C. S 441f. At your
request, on January 31, 1989, the Commission determined to enter

-- into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe.

CN Enclosed is a conciliation agreement that the Comission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,

trn along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection wi:-

M) a mutually satisfactory conciliation agreement, please contact
Celia Jacoby or Jonathan Bernstein, the attorneys assigned to
this matter, at (202) 376-8200.

LawrnceM.No
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON D C 20463

February 6, 1989

James D. Henderson, Esquire
Shea & Gould
1800 Avenue of the Stars
Suite 500
Los Angeles, California 90067

RE: MUR 2583

Ellen-Jayne Oshins

Dear Mr. Henderson:

On June 14, 1988, the Federal Election Commission found
reason to believe that your client, Ellen-Jayne Oshins, violated
2 U.S.C. S 441f. At your request, on January 31, 1989, the

C\: Commission determined to enter into negotiations directed towards
reaching a conciliation agreement in settlement of this matter

tprior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has

approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in t*'-
agreement, or if you wish to arrange a meeting in connection Witt
a mutually satisfactory conciliation agreement, please contact
Celia Jacoby or Jonathan Bernstein, the attorneys assigned to
this matter, at (202) 376-8200.

Sincerely, / _

EGeneral Counsel
Enclosure

Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINCTON D C V0463

Febuary 6, 1989

David M. Satz, Jr., Esquire
Saiber, Schlesinger, Satz & Goldstein
One Gateway Center
Newark, New Jersey 07102-5311

RE: MUR 2583

Janis Klinger

Dear Mr. Satz:

On June 14, 1988, the 7ederal Election Commission found
-- reason to believe that your client, Janis Klinger, violated

2 U.S.C. 5 441f. At your request, on January 31, 1989, the
Commission determined to enter into negotiations directed towards

reaching a conciliation agreement in settlement of this matter
prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the
_ agreement, or if you wish to arrange a meeting in connection wit-

a mutually satisfactory conciliation agreement, please contact
Celia Jacoby or Jonathan Bernstein, the attorneys assigned to
this matter, at (202) 376-8200.

/ Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINCTON D C 20463

Februay 6, 1989

Edward Han lon
23 rallinstar
Irvine, California 92714

RE: MUR 2583

Edward Hanlon

Dear Mr. Hanlon:

On June 14, 1988, the Federal Election Commission found
reason to believe that you violated 2 U.S.C. S 441f. At your

-- request, on January 31, 1989, the Commission determined to enter
into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Comission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in t'-e
agreement, or if you wish to arrange a meeting in connection wit-:
a mutually satisfactory conciliation agreement, please contact
Celia Jacoby or Jonathan Bernstein, the attorneys assigned to
this matter, at (202) 376-8200.

wrence M. le
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINCTON D C 20463

February 6, 1989

John D. Vandevelde, Esquire
Talcott, Lightfoot, Vandevelde,

Woehrle & Sandowsky
Thirteenth Floor
655 South Hope Street
Los Angeles, CA 90017

RE: MUR 2583
Janice Benlein, Catherine W.
Bramnick, Linda Kinwald,
John J. Lutgens and Karen
Stewart

Dear Mr. Vandevelde:

On June 14, 1988, the Federal Election Commission found
reason to believe that your clients, Janice Benlein, Catherine w.
Bramnick, Linda Kinwald, John J. Lutgens and Karen Stewart,
violated 2 U.S.C. S 441f. At your request, on January 31, 1989,
the Commission determined to enter into negotiations directed
towards reaching conciliation agreements in settlement of this
matter prior to a finding of probable cause to believe.

Enclosed are conciliation agreements that the Commission h3s
'C approved in settlement of this matter. If you agree with the

provisions of the enclosed agreements, please sign and return
C them, along with the civil penalties, to the Commission. In

light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum .
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreements, or if you wish to arrange a meeting in connection
with mutually satisfactory conciliation agreements, please
contact Celia Jacoby or Jonathan Bernstein, the attorneys
assigned to this matter, at (202) 376-8200.

renc M. oble

Encloure General Counsel
Enclosure

Conciliation Agreements



FEDERAL ELECTION COMMISSION
WASHINCTON DC 20463

Yeruary 6, 1989

Jeffrey M. Ettinger, Esq.
2030 East University Drive
Carson, CA 90220

RE: MUR 2583
Court Shannon

Dear Mr. Ettinger:

On June 20, 1988, you were notified that the Federal
CN: Election Commission found reason to believe that your client,

Court Shannon, violated 2 U.S.C. S 441f. On July 16, 1988, you
submitted a request to enter into conciliation negotiations prior
to a finding of probable cause to believe.

The Commission has considered your request and determined,
because of the need to complete the investigation, to decline to
enter into conciliation prior to a finding of probable cause to
believe.

At such time when the investigation in this matter has been
completed, the Comission will reconsider your request to enter

-. into conciliation prior to a finding of probable cause to
believe.

If you have any questions, please contact Ms. Jacoby or
Mr. Bernstein, the attorneys assigned to this matter, at (202)
376-5690.

i rely selLawrence R. oble
/ General Counsel



LAW OFFICES

WUNDER & DIEFENDERFER
16l5 L STREET. N. W. SUITE 650

WASHINGTON, 0. C. 20036

(202) 650-3005

TELECOPIR 6S-3010

February 1, 1989

Michael A. Dymersky, Esquire Ji( k A f;-§ t
Federal Election Commission .
999 E Street, N.W.
Washington, DC 20463

Re: Federal Election Commission
v. David Franklyn Stein, NO.
CV 88-04345 PAR (Ex)

Dear Mr. Dymersky:

In compliance with Judge Rymer's January 17, 1989 order in

the above captioned matter, please find 
enclosed the documents

which are required to be produced.

Should you have any questions, please 
contact me at your

convenience.

ver .y yours,

Paul .ullivan

Enclosure

cc: Edward M. Medvene, Esq.
Peter Bagatelos, Esq.
David F. Stein



.1ay 22 .1994

Assemblyman Bruce Young
13710 Studebaker Road
Suite 202
Norwalk, CA 90650

Dear Bruce:

I am pleased to announce that Senator Gary Hart will
be the guest of honor at a cocktail reception at my
home in Laguna Beach on Thursday, May 31st, from
5 - 7 p..

Since you have been a leading supporter of Gary in
Southern California, I would like to invite you to
join us on the 31st as my guest.

For your information, attendance at this reception
will be limited to only those loyal Orange County
Hart supporters who have contributed the maximum
amount to his presidential campaign as allowed by
Federal law ... $1,000 per individual.

The campaign for a big win in California will be
expensive. The Hart Campaign's media budget for this
state is over $1 million. Thus, we need to turn our
cocktail party into another strong Orange County fund-
raiser for Gary.

I have therefore created a Host Committee for my
reception on the 31st. Members of the Host Committee
will be asked to recruit at least one new contributor
at the maximum amount of $1,000. (Remember, the limit
applies on an individual basis; therefore, spouses and
relatives can each give up to $1,000 -- Gary will not
accept PAC money).

The Host Committee will meet for breakfast on Thl:rsday,
Mlay 24th at 8:00 a.m. at the Pacific Club. located at
4110 MacArthur Blvd.. in Newport Beach. I would greatly
appreciate your attendance at this meeting, and any
assistance you could provide in recruiting '1.001
contributors.

RSVP with Chris Townsend at 859-6995.

PC diaF. I te

David F. Ste in

_ ' >2 I'', {.;h ['t', L,.1It1111-, \ 111U,, A, .\ " TT ,, . .



December 10, 1984

Ms. Charlotte Conway
320 North Larchmont Boulevard
Los Angeles, California 90004

Dear Charlotte:

On behalf of David Stein, enclosed please find a list of names,
addresses and telephone numbers of people we sent invitations for
the Senator Gary Hart reception on December 16.

Yours truly,

Chris Townsend
Director of Public Affairs



Senator tart Receptioll
December 16. 1984

Howard Adler
ADLER /FISHMAN
505 N. Tustin Avenue
Suite 282
Santa Ana, CA. 92705
(714) 953-0960

Frank Barbaro
HORTON.BARBARO & REILLY
517 North Main Street

Santa Ana, CA. 92702
(714) 835-2122

Andrew & Neila Bernstein
32 Songsparrow
Irvine, CA. 92714
(714) 526-2267

Jerry Bloch
Attorney-at-Law
450 West Fourth Street
Santa Ana, CA. 92701
(714) 547-0041

Ron & Vickie DeFelice
25482 Bootstrap Place

Laguna Hills, CA. 92653
(714) 831-9871

Peter Herman
26515 Azuer
Mission Viejo, CA. 92675
(714)834-3550

Nilane Lee
MASON & LEE
801 Civic Center Drive West

Suite 302
Santa Ana, CA. 92701
(714) 834-1441

Rich Meyer
The Meyer Group
Post Office Box 7247

Newport Beach, CA. 92660
(714) 754- 7655

Martha Newkirk
434 Via Lido Nord

Newport Beach, CA. 92663
(714) 675-6736

Dr. Dan Ninburg
1208 Rowan Street
Anaheim, CA. 92801
(714) 635- 4838

Richard O'Neill
822 North Broadway
Santa Ana, CA. 92701
(714) 835-9171

Don & Lynn Osen
Balboa Bay Club
1221 West Coast Highway #503

Newport Beach, CA. 92663
(714) 646-1952

Michael Ray
J. RAY CONSTRUCTION
2699 White Road #150

Irvine, CA. 92714

(714) 660-8888

Mark Rosen

19782 MacArthur Boulevard
Suite 280
Irvine, CA. 92715
(714) 835-1005

Susan Shuff
6232 Sierra Palos
Irvine, CA. 92715
(714) 851-0476

Robert Smith
2004 Yacht Vigilante
Newport Beach, CA. 92660
(714) 760- 6913

Mike Stockstill
THE IRVINE COMPANY
Post Office Box I

Newport Beach, CA. 92660
(714) 720-2329

John Campbell2219 El Pacifico
Laguna Hills, CA.
(714) 768-7661

92653



Senator Hart Reception
December 16, 1984

Bruce Sumner
315 Amethyst
Balboa Island, CA. 92662
(714) 760-9300

Martin & Elaine Weinberg
615 Civic Center Drive #230
Santa Ana, CA. 92701
(714) 835-2400



BERNARD E. SCHNEIDER

August 3, 1983

Chris Townsend
Stein-Brief Group
29982 Ivy Blenn
Laguna Niguel, CA 92677

Dear Chris:

We would like to invite you to join us for a special
reception on Thursday, August 18th from six to eight
p.m. honoring U.S. Senator Gary Hart, Democratic
Presidential Candidate. The event will be at the home
of Stuart and Deborah Karl, 1832 Marapata, Corona del
Mar (Irvine Terrace).

Gary Hart's campaign needs your assistance now. The
'campaign has an important message to carry to the

people of this country. Our nation is at an historical
crossroad. Our environment, our industries, our children
and our efforts for peace need dramatic and intelligent
leadership for us to move forward as a civilized
people. Gary Hart is the person who has the vision,
the youth, the compassion, the understanding, and the
experience to pull us together in an effort unparal-
leled in our recent history.

The Senator refuses to accept influential PAC money
in order not to be encumbered by special interests.
Consequently, he urgently needs money from us so that
he can be heard.

The cost of our event is $100 per person or $150 per
couple. In addition, we will also be sponsoring a
dinner immediately following the reception. The dinner
(including the reception) costs $250 a person or $450
per couple. Please help Gary Hart now by completing

!-'K t-,;-, , , -,_- EAC-o QALIFORNIA 92651
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and returning the enclosed reply card. If you have
already given the legal limit ($1,000 per person),
please raise the money from your triends.

Very truly yours,

B. E. Schneider, for the
Host Committee

Art and Paula Axelrod
Jeff and Linda Broker
Frank Conner
Tom Daly
Dennis deSnoo
Fred Droz
Harvey Englander

Denny Freiden-r-i-ch
Lee Kathryn Handy
Peter Herman
Dan Miller
Mike Ray
Geoff Stack
David Stein
Dan Young
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March 12, 1984

Messrs. Oliver Hinkel
and Douglas Rosen
Americans With Hart
507 Eighth Street, S.E.
Washington, D.C. 20003

Dear Pudge and Doug,

As you are well aware, Orange County has played a critical
role in the Gary Hart Campaign. Stuart Karl, Bernie
Schneider and I have been working more than a year to
raise funds and build a support network in our county,
which has the second-largest Democratic voter registration
of any county in the state of California.

Now that the Hart Campaign has moved into high gear the
level of activity in California and Orange County in
particular has increased dramatically. In response to
this changing situation and to eliminate confusion, I
believe it is essential that we formalize our campaign
organization in Orange County imediately.

Therefore, on behalf of Stuart Karl and Bernie Schneider,
I request your approval of the following officers for the
Orange County Hart Campaign:

Chairman: David Stein

Vice Chairman: Bernie Schneider

Finance Chairman: Stuart Karl

We have discussed this matter with John Emerson and received
his approval, and will coordinate with John to finalize the
rest of our campaign organization.

Please accept my aploogies for being unable to attend the
National Finance Committee Meeting today. I have asked
Stuart Karl to deliver this letter to you personally in
order to 3btain your authorization.

29982 Ivy Glenn. Suite One Hundred • Laauna Niuel. CA 92677 * (7141 8596995



Messrs. Oliver Hinkel & Douglas Rosen

March 12, 1984
Page 2

Thanks for your time and consideration.

Yours truly,

David F. Stein

cc: John Emerson

Approved:
Oliver Hinkel

Approved: DouglasRosen
Douglas Rosen

C



ME ANDUM

To: CT

From: David

Subject: DS Tape 5/22/84

Date: 5/22/84

.V s ould tal t hi onend about taking the
fiart people out to the ball game as soon as he can
&/Oand talk about who he would like to take. It should

include Sims, Steve, Dan arnd a couple of the other
people.

Also, tell Chris his left tail light is out on his
Mercedes.

alk to Chris about having Doug Rosen attend our
host committee meeting on Thursday - get him fired
up for the event. Put that in the mailing tbat we
are going to have the National Finance Chairman at
the breakfast.

oe11Chris that we should have the attorney from
Bernie's office that is responsible for the Hart
campaign to be on our host list also.

We also should get out immediately a letter on Monarch
Beach stationery to the individuals who are the maxed
out people for Hart and tell him the time and place
for the party. We also need to start working on
the logistics, whether or not we are going to keep
valet service there and use volunteers that like
to see Gary Hart or whether we should request the
parking lot from the school or the church and do
the shuttle which I think is more appropriate. We
should have our 8 person vehicle by then, the Brougham,
so we could use that to shuttle people back and forth.
We have to let them know where they should park.
The letter should also be kind of a pep talk about
what this June 5th primary really means in terms
of Gary's effort and that they have already made
a maximum investment, they should enhance their
investment be getting other people to contribute.

CoatLA- % / ' aj

18071 Fitch Avenue - Irvine. CA 92714 e (714) 641-4900



It should go out no later than Friday. Do a sample
letter that they can send out to their friends trying
to get money to get all the contributors to try to
raise some money for Gary. I think I mentioned earlier
that we should get Doug Rosen to attend the Thursday
host committee event.



October 3, 1984

Mr. Tim Connolly
Americans with Hart

311 Massachusetts Avenue N.E.

Washington, D. C. 20002

Dear Tim:

Per our conversation over the telephone today, I am enclosing a

complete copy of the documents in our file relevant to the

purchase and subsequent lease-back of the computer by the

Stein-Brief Group to Americans with Hart, Inc.

The monthly lease payment is $710.33. Your payment for .the month

of June is past due and still outstanding. We will foigive the

payments for the period of July, August and September since the

computer was in our possession.

Please sign and return the enclosed copy of this letter along with

a check for $710.33 to cover the June payment. Upon receipt of

these materials, we will ship the computer C.O.D. to your office

immediately.

Please contact me if you have any questions.

Yours truly,

Chris Townsend

Director of Public Affairs

AGREED TO AND ACCEPTED THIS DAY OF OCTOBER, 1984

Americans with Hart

BY: _



March 14 1984

Mr. Doug Rosen
Americans With Hart, Inc.
507 8th Street S.E.
Washington D.C. 20003

Dear Doug:

RE: COMPUTER LEASE, DAVID STEIN

Many thanks for the package of documents. These

have all been executed by David and I return to

you copies of the Agreement, Purchase Option and

Bill of Sale for your records.

I also enclose the original yellow copy lease
agreement. This has been signed by David but

I think it also requires signature on behalf of

Americans With Hart. Could you arrange this and

return the original to me (unless you have signed

another Lessor copy for our records--which you did
not send).

Could you confirm that you are insuring the

equipment in accordance with the lease terms and

will be mailing us a check for February 25th
rental payment.

I have been trying to call you but the hot line

is too hot. I hope the campaign continues to

progress to your satisfaction!

Kind regards,

Simon W)iitmey

Enclosures
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AMERICANS WITH HART. INC.
507 - 8TH STREET. S E.

WASHINGTON, D.C. 20003

PAY
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qApril 20, 1987
Mr. David F. Stein
29982 Ivy Glenn Dr.

FRIENDS OF La-n, Niguel, CA 92677

GARY Dear Mr. Stein:HA RT Under Chapter 96 of Title 26, United States Code, presidential

primary candidates are entitled to receive federal funds from

9 8 8 the Presidential Primary Matching Payment Account in an amount
up to $250 from an individual contributor.

To ensure that only contributions which qualify as such are
matched, the Federal Election Commission requires additional
documentation regarding contributions submitted for matching
which are signed by someone other than the accountholder identi-
fied on the face of the check.

A contribution
Check Amount: $250.00
Check Number: 2443

Check Date: January 21, 1987
Account: David F. Stein

N, identifies you as the accountholder, but is signed Vy someone ;:Zj
other than yourself. It will qualify for matching on-Ii-tythe
following statement is true, and, if so, verified by your signature.
If you cannot verify the statement because of its inaccuracy,
please provide a short explanation in order that the proper
attribution of the contribution may be made.

Sincerely,

Patricia Main Sampers
Assistant Treasurer



0
April 20, 1987

FRIENDS OF

GARY
HART
1988

Mr. David F. Stein
29982 Ivy Glenn Dr.
Laguna Niguel, CA 92677

Dear Mr. Stein:

Under Chapter 96 of Title 26, United States Code, presidential
primary candidates are entitled to receive federal funds from

the Presidential Primary Matching Payment Account in an amount

up to $250 from an individual contributor.

To ensure that only contributions which qualify as such are

matched, the Federal Election Commission requires additional

documentation regarding contributions submitted for matching

which are signed by someone other than the accountholder identi.-

fied on the face of the check.

A contribution
Check Amount: $250.00
Check Number: 2443
Check Date: January 21, 1987

Account: David F. Stein

identifies you as the accountholder, but is signed V someone

other than yourself. It will qualify for matching oni-T the

following statement is true, and, if so, verified by your signature.

If you cannot verify the statement because of its inaccuracy,

please provide a short explanation in order that the proper

attribution of the contribution may be made.

Sincerely,

Patricia Main Sampers
Assistant Treasurer

This is to verify that the contribution described above represents my
personal contribution and my signature appears below.

YC

Account: David F. Stein

Mr. David F. Stein Check Amount: $250.00

29982 Ivy Glenn Dr. Check Number: 2443

Laguna Niguel, CA dV7CokDt: January 21, 1

iur signature: h

(Please do not print) 02/02/87-004-15

1600 DONING STREET
DENVER. COLORADO 80218
(303) 894-1988

Pofor by Fnrgil of Gary m 19M

987

t 4.

('7'-



S& S Gu~tijA.

STEIN-BRE. ('Ou

April 23, 1987

Mr. Ervin ToreU
74 Rockwood Court
San Francisco, CA 94127

Dear Erv:

On behalf of David Stein, enclosed please find his personal
check made payable to Stark Aviation in the amount
of 44.30 for a charter plane in Iowa.

Yu truly,

C Ltopher Townsend
Director of Public Affairs

CTIjes
Enclosure

A A. \

0
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DAVID F. STIUN

LAGUNA NIGUEL. CA 92677

STARK AVIATION

a
2516

APRIL 23, 87

1 S $244.30**

**TWO HUNDRED FORTY FOUR AND 30/100 -------------------- XLLARS

4"S MACARTHU COURT
NEWPONT SEACN, CALIFCRNIA 920

PLANE RENTAL/CHARTER
FOR

REOUEST FOR DISBURSEMENT

Pay from Acoun ,

PAY TO THu
OROER OF

vooodw (Payee)

, !CN i,

Requwi Dt ZZ 6

N 2 1666

GL 0 JOB I COST CODE LOT* AMOUNT COMMENTS

C'

CHECK AMOUNT 246+ 30

Check Dispoition:

Check Requested By: Approvals:

Marketing: Operations:_ &A:

STIS.103

0 md W mmwmmmm

a

B

E
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May 5, 1987

Pacific National Bank
4665 Mac Arthur Court
Newport Beach, CA 92660

Attention: Bookkeeping

Please use this as your authority to stop payment
on the following check:

ACCOUNT NUMBER 10000070 06
ACCOUNT NAME DAVID F. STEIN

AMOUNT #244.30**

CHECK NUMBER 2516

CHECK DATE 4/23/87

PAYABLE TO STARK AVIATION

WHO SIGNED CHECK JUDITH WYATT

REASON FOR STOP PAYMENT LOST IN MAIL

Thank you.

Sincerely



May 6, 1987

Stark Aviation
Box 898
1442 Central Avenue
Fort Dodge, Iowa 50501

Attn: Jim

Dear Jim:

On behalf of David Stein, enclosed please find
his personal check made payable to Stark Aviation
in the amount of $244.30 for plane rental for
Gary Hart.

Yours truly,

Christopher Townsend
Director of Public Affairs

CT/jes
Enclosure



LAGUNA NIGUEL. CA 92077

STARK AVIATION

81
19 ___

1 $ $244.30**

**TWO HUNDRED FORTY FOUR AND 30/100---------------- DOARS

AM MACARTtfJ COURT
NEWPORT IACM. CALIFOAOWA

kNE RENTAL/CHARTER

PAY TO THE
OAOER OF

-. -Mm

2525

MAY 5,

I
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A MEMBER OF ARTHUR YOUNG INTERNATIONAL

Arthur Young

Taxpayer ID No.:
13-5554208

February 28, 1987

Mr. David Stein
Stein Brief Group
29982 Ivy Glenn
Laguna Niguel, California 92677

For services rendered in connection with
the preparation of the 1988 Gary Hart
Business Plan.

$7,571

'l'K 02 1987

DAVID STEIN
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THE MONARCH GROUP
29982 Ivy Glenn

Laguna Niguel, CA 92677

714/859-6995

June 25, 1987

Ms. Patti Sampers
THE VOLUNTEER COMMITTEE
c/o Arthur Young
707 17th St., Suite 3800
Denver, CO 80202

Dear Patti:

Per your request, enclosed please find a completed in-kind
contribution form from David F. Stein for his personal contri-
bution of $940.00 to The Monarch Group on behalf of The
Volunteer Committee. Please contact me if you have any
questigqs or need additional information.

,her Townsend

CT/jes
Enclosure
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THE VOLUNTEER COMMITTEE
IN-KlriD C."'JTPRUnUTrON RLCORD

city Laguna Beach state CA Zip 92651
PrXONAL: Phne (&zsinm) 714/859-6995 (How),
ObcuKtion Real Estate Developer

6rvioyer/fminess:
Stein-Brief Group

Arm 29982 Ivy Glenn Dr.

city Laguna Niguel state CA Zp 92677
Cootributo aznyt 940. 00 Date of omtriwation 6/25/87

DE3sR mII (Attach doacnutatlon where avallable):

VALUIE:

IDcnm accamt - - Deacriptioo

Expense acomt - I-- cription

Source code - - Desriptioa

2/83

S

David F. Stein
9 Lagunita

Name
Addr, a8
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TEIN- BRIEF C-ROLT

Judy Wyatt

Christopher Townsend

SCHEDULING FUNDRAISING MEETINGS FOR DAVID STEIN

March 31, 1987

David Stein

The following is a list of individuals we need you to call and schedule
personal meetings with David Stein to discuss Gary Hart:

Name Phone Number Comments

Richard O'Neill

Frank Barbaro

Howard Adler

Geoff Stack

Mark Lee

Jeff Elsten

Tom Hayden

Howard Ecker

Lee Schleshinger

Bart Thomsen

Ray Verches

835-9171

835-2122

833-2445

476-8220

863-0124

Had meeting w/o 3/23/87

Scheduled for 4/8 * 11:30 AM
for lunch

Scheduled for 4/16 6 8:30 AM
for breakfast

Has already committed to help
Bernie Schneider; scheduled
for 4/15 for lunch

531 -2852

213/451-5733
916/445-1676

312/726-3330

504/581-5005

857-4400

529-0770

0
,4,LD

CC:

a I . , 
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S
FUNDRAISING
3/31/87
Page 2 of 2

Tom Nielsen

Walter Gerken

Harold Price

Steve Pauley

Tom Kelly

Martha Newkirk

Leonard &
Bill Shane

Fred Droz

MEETINGS

720-2011

640-3011

494-9826

552-1111

641 -2100

494-0045

842-9333

852-8057

Bill Pohlard (?)

Gregory M. Lloyd 752-0501

Surendra Patel

Bruce Lee

Wylie Aitken

671-0770

Mike Stockstill has committed
for Gephardt

Gave $250 to Hart but also a
big Dekaukis fan from his Massachusetts
background; he's available for
lunch on the 13th, 14th and
17th of April and would be willing
to host David at the Center
Club; he is hosting Hart Cabinet
Associates Meeting with the
Mahdesians on April 2 at his
office

Lunch together in a neutral
location; not Pacific Club

Discuss advance in Texas and
his lady friend interested in
buying David's house; set up
time for them to tour

He's from MN and Stein thinks
his Dad is one of the owners
of the MN Twins baseball team;
CT needs to check out first

Attorney; just joined the Foundation;
met at the Chairs' Roast; was
real interested in doing money
for Hart. I think David can
close him if he is willing to
spend time doing that.

An Indian who has done a lot
of money for Gary on his own;
discuss with CT

525-3261

834-1424

David should be aware that all of these individuals have been sent
invitations for the Marvin Davis $1,000 per person fundraiser on April 15.



February 24, 1984

Mr. John Emerson
Manatt, Phelps, Rothenberg & Tunney
11355 West Olymn.ic Boulevard
Los Aneles, California 90064

Dear John:

Enclosed please find the follmlng documents relevant to<te.
fundraiser hosted by David Stein on behalf of Senator Ga t
on Sunday, February 12, at the Pacific Club in Newport-Be . .

Tote "~r $250 from Berke SchnetdV' ' :
Contribution list and phOtoctpies of the c-hecks
received -at the reception' (Doug Rosen took the
checks that'. evening)

news article t.iThe Reglster about

sd indns to yoq fe O*the C

to*, ortly.7 1ta , r 1ii also~ id-
mnk .~rs from tat are being seot the'

a, " * -are putti "V-er a -4-- Conve'n
':S+:;'*~i;egats fvm e five congr al dlstrtct4 tn-Orange Out.

1 1iand will fohe complete4 to you as soon as potsible.

Looking forward to victory in New Hampshire:

.4



GARY HART RECEPTION
PACIFIC CLUB - FEBRUARY 12, 1984
ATTENDANCE REGISTER

Bart Thomsen

Thomas Green

Robert Stiens

Harold & Joyce Weitzberg

Sharon Moskow

Allen & Catherine Unvert

Thomas Pendry

John R. Hanna

Rod Speer

H. A. "Harvey" Englander

Lucille Kuehn

Ken & Nancy Stuart

Kim Norton

Court Shannon

Pierre E.Loubet

Carol Semenuk

Tom Daly

Tom Davis

Jim & Kathy Smith

Joseph Wm. Smith

Connie Beethe )
David Stein
Chris Townsend

Nancy Emerson

Marcela Howell

Dn & Beth Anne Haarer

3 Cascade, Irvine
23221 South Pointe Drive,
Suite 101, Laguna Hills, CA 92653

6000 Garden Grove, Westminster

2023 Flamingo Drive, Costa Mesa

289 Linden Place, Yorktown Heights,
N.Y. 10598

309 North Star Lane, Newport Beach
92660

12321 Ocean Park #5, Los Angeles,
90064

517 N. Main, 2nd Floor,
Santa Ana, CA 92714
The Register, 625 N. Grand,

Santa Ana, CA 92714

1 Newport Place-970, Newport Beach

1831 Seadrift Drive,
Corona del Mar, CA 92625

1758 Santa Ana Avenue, Costa Mesa
92627

1818 Abbey, Newport Beach, 92660
2006 Kewamee Drive,
Corona del Mar, 92625

107 Abalone, Balboa Island 92662

427 Dahlia, Corona del Mar, 92625
425 N. West, Anaheim
32402 Via Antibes, So. Laguna, 92677
33391 CockleShell, So. Laguna 92677

33671 Shackleton Isle, Laguna Niguel
92677

29982 Ivy Glenn, 100, Laguna Niguel
92677

25482 Hillsboro Drive, Laguna Niguel
92677

(714) 730-6000

(714)

(714)

(714)

859-5977

894-8326

751-3948

(714) 631-1553

(213) 478-9437

(714) 754-6272

(714)

(714)

754-6272

833-8393

(714) 673-0685

(714)

(714)
631-2321
760-9009

(714) 645-7053

(714) 673-4071

(714) 991-4366

(714) 851-7711

(714) 661-2218

(714) 496-2996

(714) 859-6995

(714) 495-2067

F.

PHONE



GARY HART RECEPTION
PACIFIC CLUB - FEBRUARY 12, 1984
CONTRIBUTION LIST

NAME AMOUNT

Bernie Schneider $ 250

Harvey Englander 100

John Hanna 50

Tom Daly 50

Tom Davis 125

Ken Stuart 250

Lucille Kuehn 25

Jim Smith 1,000

Tom Green 250

Barry Brief 1 ,000

Robert Stiens 100
~$3 ,200



u~

P C'

I ~ 5
I an -z

p.- g ~

~ S -

S
'4% ~

C- *%

1

I
S

a
a.
U-

K



-

I

I..;.

i ~

II

R-

ut

IL

~2

z

Em

'p

Q~0

I

'a-)

fit
I!
I;!

.4 Mi

j U-,

mixw-

* EJ

!

93

I I

I

,"A j



t.

CD~

~t 0I

f9f

, N

w ..
z



April 17, 1984

Mr. Doug Rosen
"Americans With Hart"
507 ', ::-eet, . .

Wash.! :, , .

and Stuart Karl of the Grange County, Hart Campaign,

enclosed please find a contribution schedule and
photocopies of checks and in-kind contributions
totalling $1,240.00 payable to "Americans With Hart".

The checks were sent directly to your Denver office.

We request that the total amount be credited to the

National Finance Committee account of Bernie
Schneider (code #CAFC43).

Also enclosed is a bill from Lounge Car Tours

totalling $1,693.96 for the buses used to transport
200 Orange County Hart supporters to the Carole

King concert at the Dorothy Chandler Pavilion on

March 24, 1984. Per our previous discussions, the

prompt payment of this bill by the campaign directly

to Lounge Car Tours would be greatly appreciated.

If you have any questions, or desire additional
information, please feel free to contact me.

Yours truly,

Ct,- J

x ~
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AMERICANS WITH HART

March 1, 1984

Dear Frien :

On K!-bruar: 23, 1984 something historic happened in American politics.
Zen-tcr Gar%, Hart decisively. defeated Walter Mondale by the largest
-ar,11n of victory ever in the N'ew Hampshire Democratic Presidential
Pr:-rv. The result of New Hampshire is clear:

Gary Hart is not only the candidate for tomorrow:

Gary Hart is THE candidate for TODAY!

Yet while Gary's victory in New Hampshire and his emergence as a
national candidate may have been a surprise to Mondale, the press,
and the so-called political "experts," it was not a surprise to Gary
and his supporters. He knows that given the opportunity to tell his

C story, he can win.

Gary's message is direct and responsive: there is an alternative to
the old politics which brought the Democratic Party to its lowest

' point in years and threatens to keep it there--there can be a new
era of Democratic politics--a "New Democracy." Gary's popularity
will continue to rise as more Democrats realize that he is their true

-- alternative to "politics as usual."

• But in order to win the Democratic nomination, Gary needs our financial
support today!

_ There is little time to savor the victory of New Hampshire as "Super
Tuesday" looms on March 13th, when primaries and caucuses will be
held in ten states, committing over delegates. Gary will need
more than superb organization to deliver his messages to so many
Democrats in so little time. He needs mass exposure over television,
radio, and print media to bring his story home.

That is why we are asking you for your help.

By making a contribution to "Americans With Hart" you will help pay

.or media time that will make the difference on Super Tuesday. By
mailing your check today payable to "Americans With Hart" you will
help ensure the opportunity for Gary to tell his story--just like
he Hi4 in New Hampshire--during the upcoming primary and caucus battles.



elm(

Americans With Hart
March 1, 1984
Page Two

On behalf of everyone concerned about the future of our County and
Country, we urge you to please send whatever amount you can afford

to Gary in the return envelope provided. (The contribution limit
is $1,000 Der individual--corporate checks cannot be accepted.)

Please act now and join us in lifting Gary Hart to victory! We've
got the mcmrentum--help us keep it!!

Yours truly,

C0 CDavdSenBri cnie tat r

Bernie Schneider Stuart KarlDavid Stein
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AMERICANS WITH HART

March 1, 1984

Dear Friend:

On February 28, 1984 something special happened in American poli-
tics. Senator Gary Hart defeated Walter Mondale by the largest
margin of victory ever in the New Hampshire Democratic Presi-
dential Primary. The result of New Hampshire is clear:

Gary Hart is not only the candidate for tomorrow --

Gary Hart i.s the candidate for TODAY!

While Gary's victory in New Hampshire and his emergence as a
national candidate may have been a surprise to Mondale, the

- press, and the "political experts," it was not a surprise to
V Gary. He has been saying for more than a year, that given the

opportunity to tell his story, he can win.

Gary's message is clear. There is an alternative to the old
C\1 politics which brought the Democratic Party to its lowest point
# in years and threatens to keep it there. There can be a new era
Pe') of Democratic politics -- a "New Democracy." Gary's popularity

will continue to rise as more Democrats realize that he is the
true alternative to "politics as usual."

However, in order to win the Democratic nomination, Gary needs
our financial support today!

There is little time to savor the victory of new Hampshire as
"Super Tuesday" looms on March 13th, when primaries and caucuses
will be held in nine states, committing over 600 delegates. Gary
will need more than superb organization to deliver his messages
to so many Democrats in so little time. He needs mass exposure
over the television, radio, and print media to bring his story
home.

That is why we are asking you for your help.

By making a contribution to "Americans With Hart" you will help
pay for media time that will make the difference on Super Tuesday
and in the coming months. By mailing your check today payable to
"Americans With Hart" you will help ensure the opportunity f1or
Gary to tell his story -- Just like he did in New Hampshire --
during the upcoming primary and caucus battles.

on behalf of many people concerned about the future of our County
and Country, we urge you to please send whatever amount you can



afford to Gary in the return envelope provided (The contribution
limit is $1,000 per individual -- corporate checks cannot be ac-
cepted.)

Please act now and join us in lifing Gary Hart to victory! We've
got the momentum -- help us keep it!!

Yours truly,

David Stein Bernie Schneider

p.s. We wrote this letter before the Maine caucus. The message is
clearer than ever. Hart won in Maine and he will win on Super Tues-
day with our help.

Name: Amt. $

Home Address:

Nel city:_______

Ph: (h)

State: Zip:

(0)

Employer:_____________ Occupation:

Business Address:

Please make checks payable to: AMERICANS WITH HART

Stuart kr

Z ip:.State :
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February 24, 1984

• ,,- Mr. Barry Brief
31821 South Coast Highway
Laguna Beach, California 92677

Dear Barry:

Thank you for attending the reception I hosted for Senator
Gary Hart on February 12 at the Pacific Club and for your
contribution of $1,000.

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary was very impressed
and appreciative of our strong display of support for him,
and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

IN% Thanks again for your time and consideration.

Yours tr y,

David Semn

DS:nss

cc: Gary Hart

29982 Ivv Glenn, Suite One Hundred - Laguna Niguel, CA 92677 * (714) 859-6995



February 24, 1984

No

Mr. Robert K. Stiens
6000 Garden Grove Boulevard, Suite 319
Westminster, California 92683

Dear Bob:

Thank you for attending the reception I hosted for Senator
Gary Bart on February 12 at the Pacific Club and for your
contribution of $100.

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary was very impressed
and appreciative of our strong display of support for him,
and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

Yours truly,

David Stein

DS:nss

cc: Gary Hart

2QQ82 h'v Glenn, Suite One Hundred • Laguna Niguel, CA 92677 - 714) 85 .-Q9



February 24, 1984

Mr. Thomas W. Green
23221 S. Pointe Drive, Suite 101
Laguna Hills, California 92653

Dear Tom:

Thank you for attending the reception I hosted for Senator
Gary Hart on February 12 at the Pacific Club and for your
contribution of $250.

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary was very impressed
and appreciative of our strong display of support for him,
and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

Yc~irs truly,

David Stein

DS:nss

cc: Gary Hart

29q82 Ivy Glenn, Suite One Hundred • Laguna Niguel, CA 92677 - (714) 859-6905

4b
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February 24, 1984
co

Mr. James W. Smith
33391 Cockleshell Drive

N Laguna Niguel, California 92677

') Dear Jim:

tn , Thank you for attending the reception I hosted for Senator
Gary Hart on February 12 at the Pacific Club and for your
contribution of $1,000.

I am grateful for your help in making Gary's first event inOrange County in 1984 a success. Gary was very impressed
and appreciative of our strong display of support for him,and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

Yours truly,

DvdStein

DS:nss

cc: Gary Hart

-'l)q2 Ivv Glenn, Suite One Hundred • Laguna Niguel, CA 92677 • (7114)8tL )



February 24, 1984

*, Lucille Kuehn
1831 Seadrift Drive
Corona del Mar, California 92625

NDear Lucille:

rThank you for attending the reception I hosted for Senator
JGary Hart on February 12 at the Pacific Club and for your

contribution of $25.
10

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary was very impressed

C and appreciative of our strong display of support for him,and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

Yars truly,

David Stein

DS:nss

cc: Gary Hart

29982 Ivy Glenn, Suite One Hundred - Laguna Niguei, CA 92677 - (714) 85)-090



February 24, 1984

Mr. Ken Stuart
1758 Santa Ana Avenue
Costa Mesa, California 92627

Dear Ken:

Thank you for attending the reception I hosted for Senator
Gary Hart on February 12 at the Pacific Club and for your
contribution of $250.

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary was very impressed
and appreciative of our strong display of support for him,
and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

Yours truly,

David S ein

DS: nss

cc: Gary Hart

-44 S2 Ivv Glenn, Suite One Hundred * Laguna Niguel, CA 92677 •714! . ,

M



February 24, 1984

Mr. Thomas P. Davis
23751 Mariner Drive, #171
Laguna Niguel, California 92677

Dear Tom:

Thank you for attending the reception I hosted for Senator
Gary Hart on February 12 at the Pacific Club and for your
contribution of $125.

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary vas very impressed
and appreciative of our strong display of support for him,
and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

Yours truly,

Davd in

DS:nss

cc: Gary Hart

2'4QC Ivy Glenn, Suite One Hundred L Laguna Niguel, CA 92677 (714) 859-090q



February 24, 1984

Mr. Thomas F. Daly
425 N. West Street
Anaheim, California 92801

CN Dear Tom:

Thank you for attending the reception I hosted for Senator

Gary Hart on February 12 at the Pacific Club and for your
contribution of $50.

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary was very impressed
and appreciative of our strong display of support for him,
and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration

Yours tru y,

David S e.

DS:nss

cc: Gary Hart

2,C 1v Glenn, Suite One Hundred Laguna Niguel, CA 92677 • (714) S')-W'

MW
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February 24, 1984

Mr. John Hanna
3882 Hendrix Street
Irvine, California 92714

Dear John:

tJ' Thank you for attending the reception I hosted for Senator
Gary Hart on February 12 at the Pacific Club and for your
contribution of $50.

I am grateful for your help in making Gary's first event in
c Orange County in 1984 a success. Gary was very impressed

and appreciative of our strong display of support for him,
Sand he wants you to know that your contribution will help

greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

Yot4rs truly,

iy idS ein

DS:nss

cc: Gary Hart

_')82 Ivy Glenn, Suite One Hundred • Laguna Niguel, CA 92677 - (714) 85q-61)5



February 24, 1984

Mr. Harvey Englander
2721 Vista Knoll Road
Nohl Ranch, California 92667

Dear Harvey:

Thank you for attending the reception I hosted for Senator
tL, Gary Hart on February 12 at the Pacific Club and for your

contribution of $100.

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary was very impressed

c and appreciative of our strong display of support for him,
and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

Yo.rs tru y,

(2idS ein

DS:nss

cc: Gary Hart

'N-2 Iv Glenn, Suite One Hundred • Laguna Niguel, CA 92677 * (714) 859)-6'5
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February 24, 1984

Ln Mr. Bernie Schneider
NP.O. Box 4133

Laguna Beach, California 92651

C." Dear Bernie:

Thank you for attending the reception I hosted for Senator
Gary Hart on February 12 at the Pacific Club and for your
contribution of $250.

I am grateful for your help in making Gary's first event in
Orange County in 1984 a success. Gary was very impressed
and appreciative of our strong display of support for him,
and he wants you to know that your contribution will help
greatly in the upcoming presidential primaries.

Thanks again for your time and consideration.

YArs t ly,

David tein

DS:nss

cc: Gary Hart

.)982 Ivv Glenn, Suite One Hundred • Laguna Niguel, CA 92677 • (714) 859-69Q;



November '3. 19E6

Dear Frienc:

Next week, hundreds of supporters of Senator Gary Hart across the
nation will be gathering to celebrate his 50th birthday. They will
also be using this occasion to begin making plans in their congressional
districts for a potential 1988 presidential campaign by Senator Hart.

Senator Hart is retiring from the Senate after twelve years of service.
He will not, however, be retiring from the national scene. In all
recent polls. Gary has stood at the top of the list for possible Democratic
nominees for the presidency in 1988. Although Gary has not announced
his intentions, an exploratory committee, "Friends of Gary Hart", has
been established on his behalf.

Ln
Please join us and other Hart supporters in Orange County on Wednesday,
November 19. at 7:00 PM at Tiny's Restaurant in Santa Ana as we
celebrate Gary's birthday and discuss plans for the exploratory committee.
Light hors d'oeuvres and a "no host" bar will be provided.

Tiny's Restaurant is located at 2660 N. Main St. in Santa Ana, just
north of the Santa Ana Freeway. Please RSVP to Winnie Peterson
or June Santee at (714) 859-6995.

We look forward to seeing you on the 9th!

David Stein uart Karl B;ie Schneider

P.S. If you cannot attend the meeting but want to be involved with
the exploratory committee, please call us!

Paid le -'Pt, ' IE. ICA.\. WITH HART
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February 4, 1987

Mr. David Stein
Stein-Brief
29982 Ivy Glenn Drive
Laguna Niguel, California 92677

Dear David:

On February 12, Eli Segal, the National Finance
Director of the Friends of Gary Hart 1988, will be in
Los Angeles. Eli asked me to invite you to join a
small group (approximately 10) of Gary's friends to
discuss the national fundraising picture, and to plan
the fundraising activities which will take place in
southern California in connection with Hart's
anticipated announcement of candidacy, now being
considered for mid-April. The meeting will be at 8:00
p.m. at my office in Beverly Hills (a map is attached)
and should last one and one-half hours. Dinner will
be served.

We hope you can join us, to continue to provide the
Campaign with your counsel, and particularly to move
forward on our major kickoff event in April. Please
RSVP to our Finance Coordinator, Shelia Davis, at
(213) 826-6737, or to me at (213) 275-9700. Since this
will be a working meeting, it would be helpful if you
could bring your list of potential table buyers/sellers
with you, so we can accurately evaluate our prospects
for April.

Very truly yours,

.chard Allen

CRA:eh
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Directions to
9629 Brighton Way
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February 27, 1987

Mr. David Stein
Stein-Brief
29982 Ivy Glenn Drive
Laguna Niguel, California 92677

GARY
HART
1 988

Dear David:

Thank you for joining us for our recent meeting with Ell Segal, the
National Finance Director of the Friends of Gary Hart. We've taken
the suggestions advanced with regard to the April 15, 1987 Campaign
kick off in Los Angeles, and have arranged the "folewing events:

1. A reception at the home of Marvin Davis from 6:30 to
8:00 p.m.; ticket price: $1,000/person; co-hosted by Warren Beatty
and most probably by Barbra Streisand; artificially limited to no more
than 100 attendees (no comps); closed to the press.

2. A raUy/reception in the Blossom Room of the Hollywood
Roosevelt Hotel (scene of the first Academy Awards, which for this
event will be decorated as a Convention Hall); 6:30 to 10:00 p.m.;
$100 per couple; entertainment by a hot young comedian and by Billy
and the Beaters (Los Angeles' hottest band, with a current number
one record in the national Top 40); this event will be open to the
press (because it is the first major event after announcement, we
must anticipate significant national press coverage) and we must have
500 to 1,000 attendees.

Although I am obviously pleased by how things are developing, we
clearly are really going to need your help. I've asked Sheia Davis,
our Finance Coordinator, to call you early next week to determine
how many attendees you think you'll be able to arrange for each of
the events.

Now that Governor Cuomo and Senator Nunn have dropped out of the
race, this Campalgn is accelerating at a phenomenally rapid rate. It
is so essential that we take maximum advantage of this Important
momentum to launch the national and California campaigns in the
most successful manner.

I look forward to working with you on these events.

Very truly yours,

.Richard Allen N

CRA:scc

a--

.) :4
WI.

A

4q
R8C'tVEI,

MAk 1987

DAVID STEIN
1600 DOWNING STREET
DENVER COLORADO 80218
(303) 894-1988

"14of " , 'e-s of of V -Ur! , W

M



THE VOLUNTEER COMMITTEE

September 8, 1986

Mr. David Stein
Stein Brief Group
29982 Ivy Glenn
Laguna Niguel, CA 92677

Dear David,

You've probably heard from Gary regarding his Volunteer
Comnittee, established to help candidates this year throughoutthe country. Already, thousands of Hart volunteers have beenrecruited to provide "people power" for 1986. Gary will be spendingevery weekend and the entire month of October campaigning in thirtystates on behalf of seventy candidates seeking public office. Ofcourse, this travel and assistance costs money. Gifts to AmericansWith Hart are being protected to retire the debt (so far we have
gone from $4.8 to $2.6 million in a year and a half). Thus, funds
cannot cone from that source for 1986 activity.

We critically need to raise $30,000 in the next few weeks tomeet all present needs. Gary has placed the same restrictions on
UL) these gifts as on Americans With Hart -- no PAC funds are acceptedand contributions are limited to a thousand dollars per person (ie.one thousand from a husband and one thousand from a wife, etc.).

Can you help? If so, we would be most grateful.

Sincerely,

Michael P. Novelli
Chief Financial Officer

>[P l1iRECO
DAVID QTCIN

The Volunteer Committee. 122 C Street. NW. Suite 360 * Washington. DC 20001
202 S79-77-0
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STEIN-BRiEF GROUP

David Stein, Rick

Chris Townsend

Conversation with Jim Barrett

Ma'y 17, 1986

Jim Barrett called me to relay the following update to you on his
efforts to retire the GWH debt by the end of summer.

To date Jim claims to have received approximately over $420,000
in fundraising pledges from the following individuals at responsibility
of $30,000 per person:

BOB DECOTIIS
C\1 BILL BROADHURST

SMITH BAGLEY
BOB PATRICK
FRED LEVINE
JIM CALLOWAY
DON MONTGOMERY
JIM BARRETT
AL GERSTON
GARY ILER

C" BUDDY TEMPLE
CHUCK MANAT (90% Confirmed)
SIDNEY HAMM (90% Confirmed)
LUTHER HODGES ($10,000 only)
DOUG ROSEN (Soft)

Barrett says he will delay confirming your commitment to the program
until your business situation is resolved. He sent his best wishes
and remarked that GWH had asked him again if he could be sure
to assist you in any way possible.

Barrett also wanted you to be aware of the following items:

:., 7 .: '. -,: , .-\ ;J 77



-- GWH has secured a position in a Denver law firm
that will sponsor him from January 1987 through January
1988. The same law firm will also sponsor Elsie Vance.

-- Jim has secured a bank that will provide funding
for the 1988 presidential campaign operation during
1987 and early 1988.

-- A final retreat for debt retirement (specifically with
regard to the Barrett program), will be held in Minnesota
during the weekend of July 18, 19 and 20.

CN

CT:l
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May 19, 1983

Mr. David Stein
Stein-Brief Group
29982 Ivy Glen, Suite 100
Laguna Niguel, California 92677

Dear Dave:

I would like to invite you to join Mike Medavoy,
Robert Foxworth, Donna Mills and many others at a cocktail
reception on Wednesday, June 8 from six to eight p.m.
honoring U.S. Senator Gary Hart, Democratic Presidential
Candidate. The event will be at the home of Richard Trugman,
910 No. Crescent Drive, Beverly Hills.

C\: Senator Hart's campaign needs your assistance now.
This campaign has an extremely important message to carry to
the people of this country. Our nation is at an historical
crossroad. Our environment, our industries, our children and
our efforts for peace need dramatic and intelligent leadership
for us to move forward as a civilized people.

I support Gary Hart because he has no fear of the
future. He knows we must move ahead rather than retreat.
He is the person who has the vision, the youth, the compas-
sion, the understanding and the practicality to pull us to-
gether in an effort unparalleled in our recent history.

In order to be successful in this effort, we need
to raise substantial funds so that the American people will
have the opportunity to hear Senator Hart.

The Senator refuses to accept influential PAC money
from the special interest and corporate PAC's in order not to
be obligated to anyone except the people. Because of this
decision, he urgently needs money from us so that he can be
heard.

The cost of this event is $500 per person. If you
have already given the legal limit ($1000 per person) please
raise the money from your friends.
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May 19, 1983
Page Two

Please R.S.V.P. to me at (213) 556-5569 and let me
know that we can count on your support.

Very r ly yours,

Joh. B 'merson
Cal fornia Coordinator
AXe icans With Hart

JBE:veg

C



RONALD C. LAZOF

C URENT SWANSON

ThOMAS A. ORECO

JAMES m CASELLO
TERRY R OOWOALL

GARY U ROSS

RIC-ARD M. ILUMENTMIAL

RICHARD J. REYNOLDS
REOERICIA E TURNER

PAU, LA C, MATOS

C ROBERT JAMESON

WAR. A. " -- LM

EDNARC G COSS

C SR .CE TEETE0R

,O.N A CONE, .R

EP1C P -. AMPE#.

5..E.A PATTERSON

QSZjfRT .d MASON

KET4A ROSE?48A_.M

: EBPA -~ _E%0V.S

CFr A '5 .4ASSE_

LAZOP AND SWANSON
ATTORNEYS AT LAW

A P*OPCSWORA COMMORAIOW

P 0 BOX 15703

803 NORTM GOLDEN CIRCLE DRIVE

SECOND FLOOR

SANTA ANA, CALIFORNIA 92705
TELEPWONE (714) 973-1700

9S SOUT- MA04KCT STREET
S*uaT 300

SAN JOSE. CALIPORNIA 05113

1400) 860-6000

1490 AVOCADO 0OA0

OCEANSIDE. CALIFORNIA &0OS4

(Ste) 41-8O09

TELECOPIER (714) 973-59S

PLEASE REPLY TO SANTA ANA

OUR frLE NO

May 21, 1984

Chris Townsend
David Stein
Stein-Brief Group
29982 Ivy Glenn Dr.
Laguna Niguel, CA 92677

Gentlemen:

I am sending my check in the amount of $1,000.00
payable to the campaign of Gary Hart for the Presidency
of the United States.

I understand that there will be a gathering at
David's home on the night of May 31 which Senator Hart
will attend. Unfortunately, I will be out of town. I
would like, however, to send Dan Miller in my place.
His phone number is 834-3110.

Thank you.

Very truly yours,

Wilson B. Hart

WBH/eg
Enclosure



GARY HART
WASHINGTON. D.C.

August 28, 1985 /

Mr. David Stein
Stein / Brief Group
29982 Ivy Glen
Laguna Niguel, CA 92677

Dear David,

Once again, Senator Hart greatly appreciates your assistance
witn nis Harriman fundraiser. It promises to be a splendid
evening.

Altnougn details nave been discussed to some degree, tre
Cfollowing information snould be kept in mind:

1. Date: October 8tn, 1985

2. Time: 7:30 PM

3. Place: The Harriman nome, 3038 N Street, NW

4. Price: $500 per person
$5,000 per table

5. Goal: $200,000

6. CneuKs may be made out to eitner:
'Americans witn Hart, Inc.' or
'Hart for Senate Campaign Committee, Inc.'

Also, on Septsiler lltn, at noon, Senator Hart is hosting
a luncneon for tne dinner committee and a few friends at tne
Sneraton Grand Hotel in Wasnington. Wile tne atmnspnere will
oe casual, we are planning a few snort presentations by tne
Senator and nis staff. Stepnen Bowman will oe calling to
provide furtner information and to take your reservation.

If you nave any immediate questions, please do not
nesitate to call. I nope tnat you will be able to join
us,

Sincerely,

Mnael P. Novelli
Cnief Financial Officer DAVID STEIN

122. C Street. N.W.. Suite 360. Washington. D.C. 20001 9 (202) 879-HART



GARY HART
WASHINGTON. D.C.

August 27, 1985

Mr. David Stein
Stein / Brief Group
29982 Ivy Glen
Laguna Niguel, CA 92677

Dear David,

Your willingness to serve on the dinner cumittee of my
Harriman fundraiser is greatly appreciated. This will be my
most important event of tne year and your assistance will be
essential.

Stephen Bown is coordinating the event for me and will
call soon to offer his services and answer any furtner questions
you may nave.

Once again, I thank you.

Tarely

Gary Hart

DA. ,TEIN

122 C Street. N.W.. Suite 360. Washington. D.C. 20001 * (202) 879-HART
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NR, DAVID STEIN
STEIN SPIEF GROUP
29962 IVY GLEN

LAGUNA 4IGUEL CA 92477 r\ \

S\I

OEAR DAVID

AS YOU KNOW# THE HARRIMAN DINNER MIGHT SE THE MOST IMPORTANT
WASHINGTON FUNORAISING EVENT SINCE THE CAMPAIGN OF LAST YEARe
I REALLY NEED YOU TO PUSH HARD ON MY BEHALPt IN THE PRESENCE
OF THE NATIONAL PARTY AND NATIONAL MEDIA# IT IS ESSENTIAL THAT
WE MAKE A STRONG SHOWING*

ALL Of YOUR EFFORT ON THIS EVENT ARE DEEPLY APPRECIATEO,

SINCERELY9

GARY

16341 EST

mGmCOMP

TO REPLY BY MAILGRAM MESSAGE. SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS
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BL*AK. MANAFORT. STONE. & KELL

PUBUC AFFAIRS COMPANY

324 NORTH FAIRFAX STREET

ALEXANDRIA. VIRGINIA 22314

(703 883-5812

September 16, 1985 K
Mr. David Stein
President
Stein-Brief Group, Inc.
29982 Ivy Glenn
Suite 100
Laguna Niguel, CA 92677

- Dear David:

Gary Hart faces the double task of dealing with a sizeable Presidential
deficit from 1984 and, if he should opt to seek reelection, funding a
Senate Campaign in 1986. It is not a position which any of us would

c: enjoy. To his credit, Gary is dealing with the situation with great
determination.

I have joined with several of our mutual friends in an effort to deal
with this difficult situation and enable Gary to deal with the future a
bit more unfettered than today.

Hence, I ask that you join with us at a Dinner-Dance at the home of
Governor and Pamela Harriman, 3038 N St., N.W., Washington, D.C. on
Tuesday. October 8. 1985. Details are set forth in the enclosed
invitation. I believe you will find dozens of good friends in a
magnificent setting for a cause which we can all easily understand and
support.

I will give you a call within the next two weeks.

Best regards.

Since rely,

PETER G. KELLY

Enclosure



S 0
GARY HART

WASHINGTON. D.C.

August 7, 1985

mr. David Stein
Stein Brief Group
29982 Ivy Glenn
Laqvna Nigvel, LA 92677

Dear David,

Senator Hart is very pleased that you are willing to assist
witn nis October 8tn fundraiser at the Harriman home. We hope to
make tnis our most successful event of 1985 and your assistance
clearly will be invaluable.

We nave arranged to nave Stephen Bowman direct the event for
us. He snall call in the near future to provide additional
information and offer nis services to you.

V,
If you need anything from me, or wish to meet with the

Senator privately before the event, please let me know.

Once again, thank you.

Respectfully,

Mica ovelli
Chief Financial Officer

r

RE

DAVID STEIN122, C Street. N.W.. Suite 3W0. Washington. D.C. 2[]O]0 * (2]2) 879-HART
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GARY HART ~ '
WASHINGTON. D.C.

July 30, 1985

Mr. David Stein
Jtein Brief Group
29982 Ivy Glenn
Laguna Niguel, CA 92677

Dear David,

Some of us wno met in Vail two weekends ago agreed to come
110 to Wasnington for the purpose of formulating a plan to retire

Gary's deot by tne end of December. We will meet on Thursday,
7. _August -in at 9:00 A.M. in the conference room of Ray Strotner's

office wnicn is located at 308 East Capitol Street, suite 800.

Altnougn Gary wil 1 not be in Washington, he asked that I
invite you and otner key people to join myself, Bill Dixon, Mike
Novelli, and the finance staff as we explore new and alternative
options for clearing the debt. At present, we are looking at four

1t) different programs, and we are asking you to adopt one of them to
meet a commitment of $35,000 by December 31st.

I also would like you to bring a cneck (or checks) in the
amount of $5,000 made payable to tne Democratic National

c Committee. The Committee will, in turn, be asked to assist in
reducing our outstanding liabilities. In the event that you
cannot attend, please send your check to Mike Novelli at
Americans with Hart. If we are unable to obtain this assistance
from tne DNC, your check will be returned to you.

Gary hopes that you will be able to come and give your
support to getting over this nurdle before the beginning of 1986.
We need your help, and want you to be a part of the team.

Sincerely,

Jim Barrett

P.S. Please RSVP to: Jim Barrett: 405/848v3531

122 C Street. N.W.. Suite 360. Washington. D.C. 20001 * (202) 879-HART



GARY HART
COLORADO

UNITED STATES SENATE

WASHINGTON. D C

December 20, 1984

Mr. David Stein
Stein Brief Group
29982 Ivy Glenn Drive
Laguna Niguel, CA 92677

Dear David,

I want you to know how much I appreciate
all the work you put in as a member of the
Host Committee for our brunch last Sunday.

Debt retirement is neither the most
glamorous nor the easiest form of fund,
raising. Having good and loyal friends such
as yourself, though, makes our task a great
deal easier.

CN
Lee and I hope the holidays bring you

great joy and the New Year much success in
your own projects. Again David, thanks for
your friendship, your support and all your
help.

Sinc ely,

Gary rt

(ru 7 o ~c~FY
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OAVTO STEIN
STEIN BRIEF GROUP
,9082 IVY GLENN

LAGUNA NIGUEL CA 92677

DEAR DAVIDO,

SNAA

I NEED YOUR HELP IN DEVELOPING AND IMPLEMENTING A STRATEGY TO

- EL14INATE THE CAMPAIGN DEBT. WITH YOUR HELP I AN COMPLETELY

CONFIDENT WE WILL SUCCEED# WE THEN CAN MOVE ON TO FUTURE ENDEVOURls

I HOPE YOU WILL MEET WITH ME AND JIM BARRETT MY NATIONAL

N FINANCE CO-CHAIR ON OCTOBER 17TH FROM 5p7PM AT MIKE MEDAVOYIS 
MOMEI

1451 NORTH AMALFI DRIVEt PACIFIC PALISADES. 
YOUR PARTICIPATION IS

ESSENTIAL TO ME. I WILL SE FOREVER GRATEFUL FOR YOUR ASSISTANCE.

DOUG ROSEN WILL CALL YOU TODAY TO FIRM UP OETAILS. (.t

THANK YOU.

GARY HART

el appm EST

OCT 1 4

OAVID STEIN
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David Stein

Christopher Townsend

GARY HART FINANCE COUNCIL CODE

March 17, 1987

I spoke on the phone with Weston Frank, who handles the Finance
Council accounts for Friends of Gary Hart in Denver, regarding your
code. The Finance Council code for David Stein is:

FC CA 12

This code should be written in the lower corner (preferably on the
memo entry line) of any and all checks that we submit. In addition.
if the checks are collected in conjunction with an event we have
organized, we should also include our event code which would be
assigned to us at the time of the event.

If you have any questions, please contact me or Weston Frank directly
at (303) 894-1988.

cc: Rick Reiter

I '.7'

I
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June 5, 1984

Mr. Doug Rosen
"Americans With Hart"
7265 Franklin Avenue
Los Angeles, CA 90046

Dear Doug:

On behalf of Mr. David Stein of the Orange County Hart
Campaign, enclosed please find a schedule of contri-
butions and checks totalling $1,215.00 payable to
"Americans With Hart". Copies will also be sent to
your Washington D.C. and Denver offices.

We request that the total amount be credited to the
National Finance Committee account of David Stein
(Code #CAFCO2).

If you have any questions, or desire additional in-
formation, please feel free to contact me.

Yp rs truly,

is Townsend

Director of Public Affairs

CT pt
Enclosures
cc: John Emerson



9

Name

Eugene & Mae Vitamanti

Donald & Judy Solsby

B.J. Willits

Amount

$ 15.00
200.00

1,000.00

TOTAL $1,215.00

S
AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

CREDIT TO DAVID STEIN

CODE #CAFC02

S
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June 1, 1984

Ms. Liza Mientus
"Americans With Hart"
507 8th Street, S.E.
Washington, D.C. 20002

Dear Liza:

On behalf of Messrs. David Stein, Bernie Schneider,
and Stuart Karl of the Orange County Hart Campaign,
enclosed please find a schedule of contributions and
checks totalling $14,250.00 payable to "Americans
With Hart" Copies will also be sent to your Denver
office.

We request that the total amount be credited to the
National Finance Committee account of David Stein
(Code #CAFCO2).

Again, according to our records the campaign still has
not made payment in the amount of $1,693.96 for bus
transportation to the Carole King Concert. Please
resolve this matter as soon as possible.

If you have any questions, or desire additional in-
formation, please feel free to contact me.

Yours truly,

Chris Townsend
Director of Public Affairs

CT:pt
Enclosures
cc: John Emerson

Doug Rosen
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AMERICANS WI I1 llHART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORAN(E COUNTY

CREDIT TO DAVII) STEIN

CODE #CAFC02.

Name

'fert Wallen

Richard & Winnifred Peterson

Courtland P. Paul

Tzuo & Lucia Su

Michael Ray

Gerald & Nadine Levinson

John & Dana Saxten

Shannon Dunnam

Daniel & Judy Griset

C\, Audrey Bunnell

James & Jason McNeil

Gayle Bennett

Terry & Argie Cupples

Morris Skenderian

David Robinson

Shirlee Fonda

Edward Taub

Juan Avilla

TOTAL

$ 250.00
100.00

100.00

100.00

1,500.00

2,000.00

2,000.00

1,000.00

1,000. 00

1,000.00

1,000.00

1,000. 00

1,000.00

200.00

400.00

1,000.00

500.00

100.00

$14,250.00

Amount



May 31, 1984

Ms. Liza Mientus
"Americans With Hart"
507 8th Street, S.E.
Washington, D.C. 20002

Dear Liza:

On behalf of David Stein, of the Orange County Hart
Campaign, enclosed please find checks and photocopies
totalling $10,000.00 payable to "Americans With Hart".

If you have any questions, or desire additional in-
formation, please feel free to contact me.

Yours truly,

o& Th_
Chris Townsend
Director of Public Affairs

CT:pt
Enclosures
cc: John Emerson

Doug Rosen

, .,I. I ....... ',..., ' -a , I "* 0
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ORANGE cOUvNY

AMERICANS WITH IHART

SCHEDULE OF CONTHIBU'rIONS

AmountName

Tammy Turner

Dawn White

Tom & Lynette Bennett

Alfred & Beverly Tretta

Claud & Joan Kelly

Jack & Angela Fritts

Dan Campbell

William & Florence Wise

Thomas Dionne

Vernon & Vicki Craig

TOTAL

$ 1,000.00
1,000.00

1,000.00

1,000.00

1,000.00

1, 000.00

1,000.00

1,000.00

1,000.00

1,000.00

$10,000.00
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May 30, 1984

Mr. Doug Rosen
"Americans With Hart"
507 8th Street., S.E.
Washington, D.C. 20002

Dear Doug:

On behalf of Messrs. David Stein, Bernie 
Schneider,

and Stuart Karl of the Orange County Hart 
Campaign,

enclosed please find checks and photocopies 
totaling

$ 2,350 payable to "Americans With Hart". Copies

will also be sent to your Denver office.

We request that the total amount be credited 
to the

National Finance Committee account of David 
Stein

(code #CAFC02).

Again, according to our records the campaign 
still has

not made payment in the amount of $1,693.96 
for bus

transportation to the Carole King Concert. 
Please

resolve this matter as soon as possible.

If you have any questions, or desire additional 
infor-

mation, please feel free to contact me.

Yours truly,

Chris Townsend
Director of Public Affairs

CT :pt
Enclosures
cc: John Emerson

Doug Rosen (Denver office)
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AmountName

Robert C. Mister $ 250.00

Mary Ann Smith 100.00

J. Robert Thibaut 2,000.00

TOTAL $2 350.00
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May 29, 1984

Mr. Doug Rosen
"Americans With Hart"
507 8th Street, S.E.
Washington, D.C. 20002

Dear Doug:

On behalf of Messrs. David Stein, Bernie Schneider,
and Stuart Karl of the Orange County Hart Campaign,
enclosed please find checks and photocopies totaling
$4,850.00 payable to "Americans With Hart". Copies
will also be sent to your Denver office.

We request that the total amount be credited to the
National Finance Committee account of David Stein
(Code #CAFC02).

Again, according to our records the campaign still has
not made payment in the amount of $1,693.96 for bus
transportation to the Carole King Concert. Please
resolve this matter as soon as possible.

If you have any questions, or desire additonal infor-
mation, please feel free to contact me.

Yours truly,

Qi onsend
Director of Public Affairs

CT:pt
Enclosures
cc: John Emerson

2)02 hv Glenn, Laguna Niguel, CA Q2677 * (714) 8Si-&O, K
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AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

CREDIT TO DAVID STEIN

CODE #CAFC02

Name

Raymond &Joanne Peloso

Howard Englander

Dianne & Andrew Xitco

Wilson & Susan Hart

Cary Munson Garland

Edward Lohrbach

Julie Sandler

Jane Fonda
TOTAL

$ 500.00
250.00

1,000.00

1,000.00

500.00

500.00

500.00

600.00

$4,850.00

S

Amount
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May 29, 1984

Mr. Rick Reiter
"Americans With Hart"
7265 Franklin Avenue
Los Angeles, CA 90046

Dear Rick:

On behalf of Mr. David Stein, enclosed please find

a schedule of contributions and checks totalling

$347.00 payable to "Americans With Hart".

These funds were raised in Orange County specifically

to help cover the costs for the following national

staff members currently stationed in Orange County:

Sims Hinds
Mark Blumenthal
Steve Pigeon
O.J. King
Elizabeth Braden

We hope these individuals can receive the benefits

of these contributions.

Please feel free to contact me if you have any questions.

Yours truly,

Chris Townsend
Director of Public Affairs

CT :pt
Enclosures
cc: Doug Rosen

John Emerson

0207 T 40 1 - 'I)')

Ictin, Livk111,1 \iotwl, k-A 14)



AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

CREDIT TO DAVID STEIN

CODE #CAFCO2

Name

Alan & Darcy Kremen

R.F. & Sally Kreile

Thelma Bradshaw

John & Judy Pohold

Robert Scheldrup

Harris & Eilene Kremen

Eva Johnson

Sheryl Steindler

Jean Hofve

Tania Treeland

Simon Leopold

Albert Solot

Myron & Marina Hankins

Clyde & Ruth Baker

B.R. Horvath

Dana Ruth Sanger

Dorothy B. Callison

Michael J. Dotterer

Darryl & Shari Lieberman

Susan E. Nawa

Robert K. Stiens

Chris Norby

Michael J. Dotterer

Robert A. Hiatt

TOTAL

Amount

$ 20.00

20.00

20.00

20.00

10.00

20.00

10.00

10.00
5.50

20.00

10.00

10.00

50.00

25.00

10.00

5.00

11.00

11.00

16.50

11.00

11.00

5.50

5.50

10.00

$ 347.00

CIN

.0
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May 4, 1984

Mr. Doug Rosen
"Americans With Hart"
507 8th Street, S.E.
Washington, D.C. 20002

Dear Doug:

On behalf of Messrs. David Stein, Bernie Schneider
and Stuart Karl of the Orange County Hart Campaign,
enclosed please find a contribution schedule and
photocopies of six checks totalling $1,276.00 pay-
able to "Americans With Hart". The checks were
sent directly to your Denver office.

We request that the total amount be credited to the
National Finance Committee account of Bernie Schneider
(code #CAFC43). 4
If you have any questions, or desire additional
information, please feel free to contact me.

YoursA ruly,

rsTownsend
Executive Assistant

CT: pt
Enclosures
cc: Pudge Henkel

John Emerson

29982 Ivy Glenn, Laguna Niguel, CA 92677 • (714) 859-6945
.9



AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

CREDITED TO BERNIE SCHNEIDER

CODE #CAFC43

Name Amount

Jay Horton

John Lehr

Tom Daly

Carolyn Pegg

Jeanne Mozingo

Lois Smith

TOTAL

$ 1,000.00
200.00

50.00

20.00

5.00

1.00

$ 1,276.00

6 0
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April 17, 1984

Mr. oug Rosen
"~r.er73:1s With Hart"

..... , e- -- >.- :

and _uart ?a! of the Orange County Hart Campairn,

encbosed slease find a contribution schedule and

photocopies of checks and in-kind contributions

tota-ling S1,240.00 payable to "Americans With Hart".

The checks were sent directly to your Denver office.

We request that the total amount be credited to the

National Finance Committee account of Bernie

Schneider (code #CAFC43).

Also enclosed is a bill from Lounge Car Tours

totalling $1,693.96 for the buses used to transport

200 Orange County Hart supporters to the Carole

Kina zoncert at the Dorothy Chandler Pavilion on

March 24, 1984. Per our previous discussions, the

prcmpt payment of this bill by the campaign directly

to Lounge Car Tours would be greatly appreciated.

If you have any questions, or desire additional

information, please feel free to contact me.

Yours truly,

CV.s, -w; ..



AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

CREDITED TO BERNIE SCHNEIDER

CODE #CAFC43

Direct Contributions:

John Black

Al Levin

Randall Brown

Rose Carter

Dave Musgrove

$ 1,000.00

50.00

50.00

25.00

15.00

Subtotal: $ 1,140.00

In-Kind Contributions:

Dennis McDonnel
Subtotal:

GRAND TOTAL

100.00
$ 100.00

$ 1,240.00
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April 2, 1984

Mr. Doug Rosen
"Americans With Hart"

507 8th Street, S.E.

Washington, D.C. 20002

Dear Doug:

On behalf of Messrs. David Stein, Bernie Schneider, and Stuart

Karl of the Orange County Hart Campaign, enclosed please find

a contribution schedule and photocopies of checks totalling

$1,000.00 payable to "Americans With Hart". The checks were

sent directly to your Denver office.

Also enclosed are copies of in-kind contributions totalling

$1,115.72 collected by Mr. Stein to pay for the catering of

the reception he held for Senator Hart at the Pacific Club in

Newport Beach on February 12, 1984. This information has also

been sent directly to your Denver office.

We request that the enclosed amount of direct and in-kind

contributions (totalling $2,115.72) be credited to the National

Finance Committee account of Bernie Schneider (code #CAFC43).

If you have any questions, or desire additional information,

please feel free to contact me.

Yours truly

r nsend

Executive Assistant

CT:pt
Enclosures
cc: Pudge Henkel

John Emerson

Glenn, Liguna Nigut. CA T 1 K4



AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

CREDITED TO BERNIE SCHNEIDER

CODE #CAFC43

Direct Contributions:

Frank Rossi

Jerry Patterson

Theodore Caldwell

$ 400.00

100.00

500.00
Sub-total $ 1,000.00

In-kind Contributions:

Ted Townsend

Camilla Kocol
Sub-total

GRAND TOTAL

$ 1,000.00
115.72

$ 1,115.72

$ 29115.72
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AMERICANS ;ITH RART

N-K ND COINTRIBUTON RECORD

CUIMMUMR:

*..- Mr. Ted Townsend

1.75 Clipper Way

S. Seal Beach Stae CA 'p 90740

CP .rA: pboe (Bsn )(213)598-4431 (Csa)(213)431-6158

Occum=0 Marriage, Family & Child Counselor

N- self-employed
Ad 10861 Cherry St.

Ct7 Los Alamitos State CA Zp 90720

C, bilOOm t sI,0 0 0. 0 0 eot ==Uotmtaon 4/1/84

(Attach doinati-On were av.LUable):

Paid for portion of ratering bill fnr rpnapin

held at The Pacific Club in Newport Beach. CA on
February 12, 1984 on behalf of Gary Hart.

VAL=Z:

t: 3 1,000.00 hR.S for aIntng V&LU:

Mr. Ted Townsend pAid $1,000.00 towards bill

Ms. Camilla Kocol paid the remainder

~i

:mm aCmt - ---- D.-ption

3ource xxm CA - FC- 43 Dr-- cc Bernie Schneider

DES=M O
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February 24, 1984

Mr. John Emerson
Manatt, Phelps, Rothenberg & Tunney
11355 West Olymoic 3oulevard
Los Angeles, California 90064

Dear John:

Enclosed please find the following documents relevant tote.
-fundralser bosted by David Stein on behalf of Senator '
on Sunday, February 12, at the Pacific Club In Newport Befi'-

'- -'Tate -bIYcrfor $250 from Berfie Schnetdir
Contribution list and photocopies of the checks
received.-at the reception.' (Doug Rosen took the
cecks ,that evening)

... Attendanc*e-regtster
toe1W. news article in The Regster about

d indivdial sponsors.to.:py fo -the

r~ecPV,- roxmatey" ),doctmptatton of wifti''
rd to. ortly. At that time, I v11 also nimd- yes

. ank yr1  s from Dad that are being se.nt to the" ."
tars.

the meanti.A. .we are putting: together a slato"of:Convention-
dslegates frouthe five congressional districts-.n Orange .County

.'.and will forward."the completed forms to you as soon as possible.

Looking forward to victory in New Hampshire!

CT., as

erCoc
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AJERICANS ;;!:H .ART

1- CND CONTRIUT71ON RECORD

'44 Camilla Kocol
S2019 W. 35th St.

._San Pedro 3 t t CA P97

av-.cK AL.- Pbooe (a unmsn ( 2 13) 625 -6 6 53 9c=; (213) %I Q- 7 0 1

o Academic Supervisor, Adult Education
Mpjclvr/Busnww:

.*m Los Angeles Unified School District

Adcem, Adult Education
1320 W. 3rd St.

aty Los Angeles -- - Stte CA Up annj

comuztim rmnt $s115.72 Dt o =cu=ton 4/1/84

l3P31019 (Attc -o- wbeeM av ulable):

Paid for Dortion of 'Aterino hill fnZrgrgptfQ-

held at The Pacific Club in Newoort Beah. CA on

Feburary 12, 1984 on behalf of Gary Hart.

tae: $ 115.72 hum for a.1±m ,Yu,:

i Total bill was $1,115.72

Mr. Ted Townsend paid S.000.00 towardA hill
Ms. Camilla Kocol paid the remainder

L xwa a C A -t - ..- -- - Bernie Schn

kwvle -x CA -FC - 4.1 Do-rpt-- Bernie Schneider

VALM:
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February 24, 1984

Mr. John Emerson
Manatt, Phelps, Rothenberg & Tunney
11355 04est Olympic Boulevard
Los Angeles, California 90064

Dear John:

Enclosed pleasefind the folloring documents relevant tote.
1'undralser hosted by David Stein on behalf of Senator Ga4YJrat
on Sunday, February 12, at the Pacific Club in Newport Bett",:

t""ate'-dk'k'or' $250 from Belie Schneti"r

t.

Contribution list and photocopies of the'checks
received, at the reception.- (Doug Rosen took the
checks ,that. evening)

: Attendance-g -ts ter.

~,i p.?

ye'"

:news articie. n.be Reglster about> 7 . -,.. . .

d ind.. sors t: for the ca

proxim atl. ,documta.tto of. whic '
rd to.:,. ortly. At-hat time, 1 Idll Ialso se~nd yo ifasdank y.u J,_Uers from D..dthat are being senttO e* ?

3t.n--the meanti~ are puttingi.together a s*ste ofConventton -

-:;"- ~deiegates frou..e five congresslnal districts. in Orange County:-- nd will forward-"the competed-ofrnis to you as soon as possible.

Looking forward to victory in New Hampshire:

Y truly,

Cr s owns lend

CT/gs

encloc .- ,

.1 t,

...
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March 28, 1984

Mr. Doug Rosen
"Americans V.ith Hart"

507 8th Street, S.E.
Washington, D.C. 20003

Dear Doug:

On behalf of Mssrs. David Stein, Bernie Schneider, and Stuart
Karl of the Orange County Hart Campaign enclosed please find
a contribution schedule and photocopies of checks totaling
$5,346.00 payable to "Americans With Hart". This information
was sent to your Denver office.

Per my conversation with Liza Mientus, it is my understanding
that the following National Finance Committee account codes
have been established for these gentlemen:

David Stein CAFCO2

Stuart Karl CAFCO3

Bernie Schneider CAFC43

In addition, we have requested that a fourth National Finance
Committee account code be established for Mr. Harvey Englander
of Orange County. Ms. Mientus has determined that CAFC45 will
be the code number for Mr. Englander.

Our objective is to achieve balances in all four of these accounts
in excess of the $25,000.00 threshold level. Since Mr. Stein
has already exceeded this level, we are asking that the enclosed
contributions be credited to the account of Mr. Schneider.
(Mr. Schneider's c,'de has been written on each of the checks.)

v you have anv rt,- tions, or desire additional infor.art4n,

r , fe tact me.



AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

CREDITED TO BERNIE SCHNEIDER

CODE #CAFC43

Pam Tanner

Jeffrev A. Schuntz

Brad McGirr

Catherine Beilock

Maria Stokes

Beverly Cohen

Laurie Newby

Laurie Marine

Jeanne Mozingo

Ann Louise Haley

Barbara Healy

Steve Epstein

James G. Corey

Howard Siegel

Roger Torriero

Phillip Petty

Daniel Rasmus

Dan Kessler

Mary Parker

Donald Drozd

Jack Adelman

Dorthy Callison

Dan Miller

Pamela McSweenev

(Thristv l.eth

la Youln

V)arle~ne tic -

" hi c 1 ',,v ij-

*. Wr ie irin.

K ina (a rr ,, ,,- ,

21 .00

100.00)

100. im

200.00

50.00

25.00

20.00

25.00

25.00

50.00

25.00

100.00

100.00

1,000.00*

500.00

25.00

50.00

10.00

100.00

100.00

1, 000.00*

10.00

300.00

75.00

25.00

100.00

100. 00

1 00.0)

1 (). r0

30.00

25.00



.\ERI (C;' TH HARr

SCHEDU'E OF CONTRIBUTIONS
Page 2

Dale Bohls

Willie Spears

Shirlev )emedenko

Marv 1. Ku1z

!ames -. Corev

Lisa Mark

Kurt Hanfelner

Dennis DeSnoo

Laurie Holmstedt

Camille Drey

TOTAL

$ 25.00
25. 00

25.00

25 .00

1600.00-'

100.00

50.00

100.00

50.00

125.00

$ 5,346.00

*Individual has reached contribution limit.
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March 19, 1984

Mr. Doug Rosen
"Americans With Hart"
507 8th Street, S.E.
Washington, D.C. 20003

Dear Doug:

On behalf of Mr. David Stein, enclosed please find photo

copies of checks totaling $1,235.00 payable to "Americans
With Hart" and a schedule of contributions raised in

Orange County by David Stein. This information was sent

to your Denver office.

These checks were mailed via Federal Express at 6:00 p.m.

on Tuesday, March 20 and should be received in Denver on
Wednesday, March 21.

Yours truly,

Chris Townsend
Executive Assistant

CT:pt
Enclosures
cc: John Emerson

Pudge Hinkel

1i ~29982 Ivy Glenn, Suite One Hundred'* Laguna Niguel, CA '12677 -(7114) 859-6995



AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

BY DAVID STEIN

Thelma Bradshaw

Gladys Hanes

Emily Harrison

Joseph Cordero

John Hanna

Jeffrey Baird

Jimm Bacin

Tom Stephenson

Robert Scheldrup

Charles E. Burt

Robert Lawson

Gladys Hanes

TOTAL

3/16/84 $ 25.00

50.00

25.00

200.00

100.00

75.00

20.00

400.00

50.00

40.00

50.00

200.00

$1,235.00
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March 9, 1984

IM.r. Doun Rosen

"4mericans ith art'

507 ?th Street, _.E."" 20903ashirgtor,, . .293

Dear Doug:

On behalf of Mr. David Stein, enclosed please find photo
copies of checks totaling $3,275.00 payable to "Americans
With Hart" and a schedule of contributions raised in
Orange County by David Stein. This information was
sent to your Denver office.

These checks were mailed via Federal Express at 6:00 p.m.
on Friday, March 9 and should be received in Denver on
Saturday, March 10.

Yours truly,

Chris Townsend
Executive Assistant

CT:pt
Enclosures
cc: John Emerson

Pudge Hinkel

2~~~~~~~la111 .'l~t A d.zi. W I !tnrd Laguna-Na uel, C )o7 ti~$46



AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

BY DAVID STEIN

Hardy Blackman

Joanne Yusi

Ava Stein

Paul Cohen

Carrie Garland

Jean Harrington

David Cohen

Susi Vinsel

Patricia Hood

Kathy Clark

Lee Weider

Ron Edwards

Mark Hoagland

Jean Smith

Phil Beukema

Carl Husbands

Lucille Grothe

Total

3/9/84 $ 25.00

500.00

1,000.00

250.00

500.00

200.00

100.00

100.00

50.00

25.00

50.00

25.00

50.00

25.00

100.00

250.00

25.00

$3,275.00
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2 8,. Ivy Glenn. Suite One Hundred* na Ni el CA 92677 * (714) 859-(199i
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March 2, 1981

Mr. Loug Posen
-Anericans With {a-rt
507 Eighth Street S.F.
Washington, D.C. 20003

Dear Doug:

I want to take this opportunity to report on the status of
events surrounding the Gary Hart canpaign in Orange County.

First, I would like to update you on our fundraising efforts
in Orange County since my return from New Hanpshire on
Wednesday afternoon. On Wednesday, February 29, at 5:00 p.m.,
we sent via overnight mail five checks totalling $5,990 to
your office in Denver, Colorado. O Thursday, March 1, at
5:00 p.m. we sent via overnight mail U checks totalling
$9,500 to your Denver office. Today we are sending via
overnight mail 35 checks totalling $14,535 to your Denver
office. Please see the enclosed contribution schedule and
copies of checks for reference.

As a result of our 48-hour effort upon nV return to Orange
County, I am pleased to announce that we raised a grand total
of $30,025 in contributions to Gary Hart.

Moving on to other matters, on the return trip from .anchester
to Boston Tuesday evening, I met your Harvard University
coordinator, Suzanne Windle. She asked me if I knew Congressman
Tony Coehlo and I advised her that I did. She said that Tony
had a young aide. George Petrolakus in ,.desto, that wanted to
take a leave of absence in order to participate in Gary's
camfpaigi. Suzanne asked me if I would help get approval for such
a n)x from Tony because George would be a significant addition
to the cxrpaign effort.



S

%1r. Doug Rosen

March 2. 1984
Page Two

I Called Tnv 's office )n my. return to California and in his absence,
I sp , kt '!i rha1 Madesia:n. T.he request for George's leave of
absence C a'Ve IT" th chalice to open a strong dialogue with Tony (so
far t hrough .Michael) regarding the Hart ciMpaign. T have an
effectiv rapport with Cophlo.

Michael advised me that although Tony would love to help me, Tony
was supporting Mondacle and that if George was good enough to recruit,
then Tony would be hurting M&ondale. Michael felt Tony, having
committed to Mondale. would not want to do anything counterproductive.
However, I gave him a list of reasons why it was iqportant for Tony
to cooperate, explained what I %ras doing for Hart and what I intended
for Tony later on this year. He called back today and advised me that
Tony said he would give me a firm answer tomorrow but his preliminary
indication was that he would let George take a leave of absence to
work for Hart.

Michael Mahdesian advised me that he had raised, through the Armenian
Ccommunity, $90,000 for Miondale and I talked to him about getting that

support switched as soon as they realize that Mondale couldn't beat
Reagan and Hart could. I got the point across that campaign promses
from an unelectable nominee doesn't do anyone any good. And, of course,
I reminded Michael that because Jimy Carter's vice-president could bring
down a lot of Democratic congressional candidates, that Tony had a
responsibility as Chairman of the Democratic Congressional Canpeign
Committee to join Gary's campaign effort.

The bottom line for us is that in terms of the Armenian support and
the Coehlo support, I believe as momentum builds for Gary w will have
the ability to move them onto our team. I will attempt to achieve that
on an ongoing basis.

I have also spoken to Bob Harmon. In the past, Bob has raised substantial
amounts of money for Ted Kennedy in .Northern California. Bob decided that,
with Kennedy out of the race, he was going to take the year off politically,
however, he still raised thousands of dollars for Alan Cranston as a favor
to our mutual friend, John Tunney.

I had an effective discussion with Bob about what is happening with the
Hart campaign and how excited I Lin about Gary. By the end of the conversation
he was also excited and said he would give the topic serious consideration.
I am scheduled to talk to him in ton days. I am tentatively planning to
get Bob on the cair)aign plane following Super Tuesday.



7. S

Nir. Doug Rosen
March 2. 1984
Page Three

After talkin,. 1,o john Ftx-hrson at length la st night, we planned out
oiLr short-term stritegies. I am going to call John Tumney to help
with the effort to recruit him onto the caupaig, althouih I Jn
aware that Gar" needs to call John directly.

I am also trying to contact Jane Fonda, a close, personal friend, to
get her to support Gary. She also has a strong influence with Barbara
Streisand. I understand that Mike !,ledavoy is working on that. I would

like to play a role in getting Streisand's support but don't want to
conflict with anything that Mike is doing with her. I also could help
with Ed Asner; however, until I hear otherwise, I assume that it would
not be advantageous to pursue that at this point.

I sat next to an executive in the electronic/conputer industry (a Boston
Republican) and told him the Dermocrats in his industry should support
Gary in the Miassachusetts primazy. He suggested calling the executive
director of the '"Massachusetts High Tech Council", Kevin Foley, in
Boston. He said the two key issues were: 1) the unitary sales tax
which would prevent the U.S. electronics industry from competing
internationally, and 2) the replacenent of D.I.S.C. (Destic Investment
Sales Corp.) with F.S.K., which has something to do with deferring
income for tax reasons. If appropriate, you might want someone in
Boston to follow through with Foley.

Lastly, we have received dozens of phone calls here at the office and
put on temporary help to return the inquiries. We are planning to establish
a Hart office within our building and are working with John Emerson to
coordinate the details. I had a strategy meeting with a group of young,
enthusiastic Hart supporters who are politically hardened and experienced.
They are already beginning to organize support, collect local endorsements

and raise money. I think their combination of knowledge and enthusiasm
will give us an effective grassroots team here in Orange County.

I will be out of the state through next week. However, I will be in
constant contact with my office. ".%- executive assistant, Chris Townsend,
has been working diligently for the past 15 months on Gary's behalf. He

ill be coordinating our Orange County activities with John FlTerson in my
absence. In the event that you need to contact me, please call Chris at
my office (714) 859-6995 or at his home (714) 495-4698.

Best regards from California's 'Hartland" - Orange County, the bastian
of right-wing Republicanism! John Birch, eat your Hart out!

Yours t rul':,

David F. Stein

cc: Pudge Hinliol
John Emerson



AMERICANS WITH HART

SCHEDULE OF CONTRIBUTIONS

RAISED IN ORANGE COUNTY

BY DAVID STEIN

2/29/84

Ol) 3/01/84

1,)

3/02/84

Dick Schmidt
Chris Townsend
Phyllis Snyder
Mr. & Mrs. Judith Wyatt
Mr. & Mrs. Nate Stein

Wednesday Sub-Total

Mr. & Mrs. Jim Stout
Joe Belden
Gloria Zigner
Eric Adams
Daryl Heinly
Mr. & Mrs. Joe Smith
Mr. & Mrs. Simon Whitmey
Mr. & Mrs. Barry Brief
Mr. & Mrs. Jim Smith
Sharon Ikemoto
Denise Waite

Thursday Sub-Total

Joan Westberg
Dennis DeSnoo
John Hanna
Robert Unetic
Kurt Haunfelner
Ken Goldman
Ross Stein
Winnie Peterson
Geoffrey Cahoon
Mike Meyer
Alfreud Wannamater
Gary Wescombe
Peter Capobianco
Jack Oldham
Stan Solomon
Paul Pfeiffer
Ed Lohrbach
Mr. & Mrs. Jerry Brief

$ 1,000.00
890.00
100.00

2,000.00
2,000.00

$ 5,990.00

$ 2,000.00
100.00

1,000.00
100.00
100.00

2,000.00
2,000.00
1,000.00
1,000.00
100.00
100.00

$ 9,500.00

$ 100.00
125.00
100.00
35.00
100.00
500.00

1,000.00
100.00
500.00
500.00
100.00
100.00
100.00
100.00
100.00
100.00
500.00

2,000.00



J. Paul Bowintel
Howard Brief
Bart Thomsen
Lelaine Bushey
Jo Anna Lloyd
Mr. & Mrs. C.K. Knickerbocker
Robert DeLiema
Bernard Feldman
Lee Harrington
Joe Winhelm
Mr. & Mrs. Harvey Englander
Michael Weinberg
James G. Corey
Mary Ann Smith
R.C. Armstrong
Julie Sandler
Juan Avila

Friday Sub-Total $14,535.00

GRAND TOTAL $30,025.00

* Individual has reached contribution limit

** Married couple has reached contribution limit

3/02/84
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150.00
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250.00
1,000.00

250.00
2,000.00

250.00
250.00
250.00
250.00

1,250.00
250.00
500.00
25.00

100.00
500.00
100.00
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March 1, 1984

CN

Mr. Doug Rosen
Americans With Hart
507 8th Street, S.E.
Washington D.C. 20003

Dear Doug:

On behalf of Mr. David Stein, enclosed please find
photo copies of checks totaling $9,500 payable to
"Americans" With Hart" that were sent to your Denver
office.

These checks were mailed via Federal Express at
6:00 p.m. on Thursday, March 1 and should be received
in Denver on Friday, March 2.

Yours truly
'I

Executive Assistant

CT: nss

Enclosures

29982 Ivv Glenn, Suite One Hundred • Laguna Niguel, CA 92677 • (714) 859-699i:
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March 1, 1984

Mr. Doug Rosen
Americans With Hart
507 8th Street, S.E.
Washington, D.C. 20003

Dear Doug:

On behalf of Mr. David Stein, enclosed please find
photo copies of checks totaling $5,990 payable to

"Americans With Hart" that were sent to your Denver
office.

These checks were mailed via Federal Express at
6:00 p.m. on Wednesday, February 29 and should be
received in Denver on Thursday, March 1.

Yours truly,

Chris Townsend
Executive Assistant

CT/dw

29982 ivy Glenn, Suite One Hundred a Laguna N el, CA 92677• (714) 859-6995



4 18
RI W. IDT

34114 SEJM -. NO. 320
LAGUNA NIGUEL, CA 92677

•, :" ,4-/

Fo - - ., a &+&/

fo7r f ':t, r -,vL e J' .K I o

CHMIS ITOWNS;END
29642 CORAL COVE
LAGUNA NIGUEL. CAM92677

&A.1 DOLLARS

SECURITY PACIFIC NATIONAL SANK
Lap. Nip* Ofi.0 -o74
3O022Cown VaHW Pwtway. La~pum palCA 92677

-JO C r-9S

iDr-ler t

D'.3. r5,

I

183
16.4112 I0f ,2 ? 19 1 qo



PHYLLIS M. SNYDER
ATTORNEY Ar

282 GLENNEYRE
L AGUNA BEACH, CA 9MI *

-. ... ' r.c , 4'.s4 6/AI--- y

Santa Barbara SavingsAND LOAM ASSOCtArION.
3Od PAC'IC COAST MOGlWAY

SO5() 4 kAGL RA CA ml i'

:5P.CtI! r

$ /00411C
AO lfO OLLAH',

1 60 "A Vt 4m= ,--

214JUDITH WYATT
29962 IVY GLENN
LAGUNA NIGUEL. CA 92677

PAY TO THE / ." •-' - , / / z--,ORODER O iFL Q < _ L &JJ- I- ,,/ o /"_ _ _ _ _ _ _ _

EIpu Law"i M"pi. camfte m

4108
lE STEIN • " .,. -' , L..j; V / ',.3 6

1 
_ _P~y TOThe 1221-

Ore Of w1"k N/

-L _Dollars

)JON Tow. c#4010 Onw,

-4L- Nqe.C4weW

-~ ~

Ma

1611

CN

0i

.' , 'k

-4

N

,9lf



December 5, 1985
-.- ,. L

Mr. Richard Wagner
AMERICANS WITH HART
122 "C" St., N.W., Ste. 360
Washington, D.C. 20001

Dear Richard:

On behalf of David Stein, enclosed please find the following checks
made payable to "Americans With Hart" and "Hart for Senate":

Americans With Hart

Thomas S. Byrnes
James McDermott
Morry Waksberg

Hart for Senate

Tom Hayden
Jane Fonda

Total

$1,000
$1,000
$1,000

$2,000
$2,000

$7,000

These checks complete David's pledge for the Harriman Dinner.
Please contact me if you have any questions or need additional information.

Yours trulvy->

Chris Townsend
Director of Public Affairs

CT:I
cc: Bill Dixon
Enclosures

0
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STELNREF GROUP

April 23, 1987

Ms. Charlotte Conway
CONWAY/LEVY a ASSOCIATES
9935 Santa Monica Blvd.
Beverly Hills, CA 90212

Dear Charlotte:

On behalf of David Stein, enclosed please find the following checks
made payable to Americans With Hart for the Marvin Davis Reception
on April 15:

Richard Mahdesian
Gloria Mahdesian
Michael Mahdesian
Natalie Mahdesian

$1,000
1,000
1,000
1,000

TOTAL: $4,000

We are proud and honored to support your great efforts on behalf
of Gary Hart.

top or Townsend
Director of Public Affairs

CT /ies
Enclosures (4)
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STEIN-BRIEF C--ROL

May 15, 1987

Ms. Patti Sampers
525 Milwaukee
Denver, CO 80206

Dear Patti:

On behalf of David Stein, enclosed please find checks from the Hollywood
Palace Event made payable to Friends of Gary Hart totalling $260.00.
1 am sending them directly to you per our discussion in Denver
last week.

Please
inform

me a call if you have any questions or need additional

Enclosures (5-
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January 29, 1987

Mr. Richard Wagner
AMERICANS WITH HART
P. 0. Box 75356
Washington, D.C. 20013

Dear Richard:

On behalf of David Stein, enclosed please find the following personal
checks made payable to Friends of Gary Hart in conjunction with
the January 29 dinner in Los Angeles:

David Stein
Christopher Townsend
Camilla Kocol
Tom Pendry
Tom Kelley

$250.00
250.00
250.00
250.00
250.00

$1,250.00

Occupation and employer information have been written on the face
of each check. Please contact me if you have any questions or
need additional information.

ruly,

her Townsend
of Public Affairs

CT/jes
Enclosures (5)

2908. It. Glenn
Laguna Nigi. CA 92677

714 -359-6995
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STEIN-BRIEF GROUP

March 20, 1987

Mr. Eli Segal
THE VOLUNTEER COMMITTEE
c/o Friends of Gary Hart
1600 Downing Street
Denver, CO 80218

Dear Eli:

On behalf of David Stein, enclosed please find a personal
check from Barry Brief in the amount of $1,000.00 made

CN; payable to The Volunteer Committee

We are proud and honored to support your debt reduction
efforts on behalf of the Committee.

Yours truly,

Christopher Townsend
Director of Public Affairs

CT/jes
Enclosure
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April 9, 1987

-Mr. Westin Frank
FRIENDS OF GARY HART
1600 Downing Street
Denver, CO 80218

Dear West in:

I recently had an opportunity to review your computer print out
of contributors from California to the Friends of Gary Hart, Inc.,
(run dated March 5, 1987, '4:37 PM). I have noted the following
discrepancies that I think should be clarified relative to credit to
the National Finance Account for David Stein (Account Number FC CA 12):

0 The report fails to include a $750.00 contribution that David
Stein made to Friends of Gary Hart on December 15, 1986, that
should be credited to his account FC CA 12. (A copy of the
check contribution and cover letter is enclosed for your reference.)

0 My personal $750.00 contribution to Friends
December 18, 1986, has incorrectly been credited
FCCO9. It should be credited to the finance
Stein, FC CA 12.

of Gary Hart on
to Finance Account
account of David

0 The $250.00 contribution from Mr. Michael Michaels dated
February 18, 1987, for the Gersten event does not include our
finance code FC CA 12.

I appreciate your consideration to clarify these records. Please feel
free to ontact me if you have any questions or need additional information.

Y rtruly,

bbstop her Townsend
Director of Public Affairs

CT/jes
Enclosures (2)
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Fr.e ds of Gary Hart
12: C St., NW - Suite 360
Wasrangton, D.C. 20001

Attn: Richard Wacner

Dear Gary:

On behalf of David Stein, enclosed please find his personal check
in the amount of $750.00 made payable to Friends of Gary Hart.

We are proud and honored to enjoy your friendship and support your
presidential exploratory Committee.

Townsend
ector of Public Affairs

CT,/ jes
Enclosure
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EIPL YEE CONTRIBUTIONS TO GARY HART

Stein-Brief Group, Inc.

David Stein

Jim Smith

Joe Smith

Judy Wyatt

Simon Whitney

Dick Schmidt

Chris Townsend

Denise Waite

Barry Brief

Sharon Ikemoto

Eric Adams

Winnie Petersen (Lou)

Grace Watts

Nancy

Geoff Cahoon

Chris Downey

Bob Armstrong

$1,000.00

2,000.00

2,000.00

2,000.00

2,000.00

1,000. 00

1,000.00

100.00

2,000.00

100.00

100.00

100.00

500.00

100.00
Total $14,000.00

Heminway's Tavern by the Sea

Phil Beukema

Carl Husbands

$ 100.00
250.00

Total $ 350.00

3/8/84



ATN: Chris Townsend
Requestor

Date Issued:

Vendor No.

Vendor: Pc

L

tCOUNTS PAYABLE VOUCHER

OK TO PAY

1/8/86

,stmaster:US POST OFFICE

guna Niguel, CA 92677

Pay from Account:

David Stein's Account: Loan

Entity Name

GL ACCT PROJECT DEF

of Bank Account

:T AMOUNT

S 260.00

260.00

Requestor Sigature

Invoice Date: N / A

Invoice No. N/A

Amount $ 260.00

P.O. No. N/A

Contract No.

Insurance - YES - NiA

Pay Schedule - YES -- NA

Bonds Required - YES _ N,. A

Approval

Special Instructions: (i.e. Hand Deliver, Return to Requestor,
Separate Checks, Special Terms, etc.)

For: HART NATIONAL CABINET

Special Post Office Box #1986

TOTAL $
rORM NO. 7425 WHITE - ACCOUNTING CANARY - ORIGINATING DEPT. PINK - ACCOUNTING
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| POSTMASTER

U.S. POST OFFICE

LAGUNA NIGUEL, CA 92677

I UEST FOR DISBUIRSEMENT

ReQ0ut Date

N2 26629
Pay from Account:

Loan from

David Stein's Account

CO* GL# JOB 0 COST CODE LOT# AMOUNT COMMENTS

260.00 Special Post Office Box 1986

_ _ _ _ i _ _ _ _

CHECK AMOUNT s 260.00

Chreck Disposition:

Check Recuested By: Approv s:
i O" CHRIS TOWNSEND

FOR Rick Reiter _________GA____HFRt Rik l Re it Marketing: Operations: G&A:
;Hart National Cahint
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THE PACIFIC CLUB

4110 M&%aArthur Boulrevd
Newpor Beach. Califonia 92660

INVOICE

"HONI (714) 955%1151
ON ANM ouSmTIONS

REQANOING This STATEMENT

000139 urn 01/31/

DAVID FRANKLYN STEIN
STEIN-BR IEF GRCUP
"9962 IVY GLENN, 0100
LAGUNA NIGEL, CA 92677

KRA= TURN POTMION OF STATIDIT WI P T ITM?"ANcl
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01/31 000961 CREDIT MEMO 50.00- 50.00- 2949.57
01/31 001017 TELEPHONE ', 7.40 7.40 2956.97
01/31 MEMBERSHIP DUES 125.00 125.00 3081.97
01/31 MINIMUM SPENDING 50.00 50.00 3131.97
01/31 LATE CHARGE 22.95 3154.92

TOTAL SALES TAX: 76.10

CRETPAST DUE TOTAL

1624.S65 1530. 07 PLEASE PAY THIS AMOUNT 3 154. 17 2

PAY LAST
A&OUNT iN

TIS COLUMN
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STEIN-BRiEF GROUP

David Stein
Christopher Townsend e

Friends of Gary Hart Reimbursement to The Monarch Group

September 10, 1987

Attached for your reference is a copy of a letter sent by The Monarch
Group to Friends of Gary Hart requesting reimbursement for expenses
incurred by the Monarch Group totalling $18,692.50 on behalf of major
donor development via the Hart National Cabinet.

The letter was sent in response to a conversation I had with Patti
Sampers on August 29th. She informed me that the Friends of Gary
Hart committee was still expecting to receive the $30,000 garnished
from the event at The Palace on March 15th and the $100,,000 C.D.
that was attached by one of the AWH Hart creditors. At this time
they have only accounted for about $80,000 in outstanding bills to
be payed by these funds; therefore, there could be a surplus left
to pay off our debt. She asked me to submit the invoice as soon
as possible since it was just a matter of legal proceedings before
the money would be received,, which could be any day soon.



S, a
TUE MOOP

29982 Ivy Glenn Drive
Laguna Niguel, CA 92677

September 10, 1987

Patti Sampers
525 Milwaukee
Denver, CO 80206

Dear Patti:

Enclosed please find an invoice with itemized receipts from The Monarch
Group in the amount of $18,692.50 for direct expenses incurred by
The Monarch Group on behalf of a major donor recruitment program
for The Friends of Gary Hart committee.

We would appreciate prompt remittance of the amount as soon as possible.
If you have any questions or need additional information, please contact
me at (714) 859-6995.

You

Christopher Townsend
President

CT/jh



April 1> i -

e~r

As a fe_!:w suFFcrte. c .fenatr_ - ar' Hart. i know vcu will
be excited about the enclosed information rezardinE a new
program f,:,r key members Df the Hart :reanizaticn: The Hart
Cabinet.

U) The Cabinet is a special program for Hart supporters with a
specific zoal to retire Gary's 1994 presidential campaien
debt before the end of 1996. In order to help accmplisn
this goal. membership in the Cabinet requires an individual
to make a financial contribution of $1.000 to Americans With

C\, Hart after January 1. 1986.

A Key element to the success of the Cabinet is the abili - -F
members tc. finance the $1.000 contribution. Through a
special loan program, members can finance their contributi :n
over a period of one or two years at low monthly payments cf
$88.85 and $47.08. respectively. Refer to the enclosed
materials for further details.

Please complete and return the enclosed forms immediately a.
that you can begin to enjoy benefits of the Cabinet and help
Gary reduce his debt. Contact me if you have any questi:.ns
or need additional information.

:n the meantime, please accept my thanks in advance for v:.r
,ontinued support for Gary and the :ommon vision we snare f:r
our :: untrv. I look forward to hearing from vyzou soon.

Yours truly.

Chris Townsend

CT: I

David Stein
Rick Rider
Chron
HNC



LIK

Ly

sfc(8,?F

5 roc%" oeol '

ct,* ., a,.o, 4(xk, ?L. .;)



C-N. 5, 4 6. U

M -C AiLTEF:. ;\EMR F tELI'S-.
T: T~ . ~E "Y OUNGTER,

rr Y- 1-1

-~ 4.i u

4. - - - I



-. S i

co

cll.

U)

UV)



0
.STEIN-B iEF GROLT

Richard Wagner

Chris Townsend

Hart Cabinet Program

11-4-85

Per our meetina today with David Stein, the following is a list o
items you need to collect and forward to our office as soon as ooss-
ible:

I. List of state coordinators fcr Hart.

2. List of Hart National rinance Committee members and Executive
Committee members.

3. List of contributors to Am.erican With Hart divided into the
following categories: $1,000; $500 - $1,000; and $250 - $500.

. 4. List of contributors to the fundraising dinner hosted by Steve
Moses in Los Anaeles on November 2.

5. List of potential state chairs for Hart Cabinet (at least two
candidates -er state for all 50 states).

6. List of potential Board of Directors for the key states (Calif-
- ornia, lorida, New York, Texas, Colorado).

7. List of names prepared for David Stein by Billy Shore.

8. List of potential Founders of the Hart Cabinet on a national
level.

9. List of contributors to the f-ar: -or Senate '86 Camnaian Co..-ttee.

cc: Bill Dixon
David Stein



THE MONARCH GROUP
29982 Ivy Glenn

Laguna Niguel, CA 92677

714/859-6995

January 22, 1987

Mr. Rchard Wagner
AME !CANS WITH HART
P. 0. Box 75356
Washington, D.C. 20013

Dear Richard:

On behalf of David Stein and Rick Reiter, attached please find an
accounting of all monies raised via the Hart National Cabinet since
September 23, 1986.

Enclosed you will find checks and a schedule totaling $3,520.00. Per
our understanding of the 20% agreement, the amount due to The Monarch
Group for this batch of checks is $704.00.

Also enclosed is a copy of our invoice dated September 23, 1986,
in the amount of $940.00. We would appreciate your remittance of
the combined total of $I,644.00 due to The Monarch Group as soon
as possible.

Please feel free to contact me if you have any questions or need
additioprl information.

Townsend

CT: jes
Enclosures

cC: Mike Novelli
David Stein
Rick Reiter
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CONTRIBUTIONS RECEIVED VIA HART NATIONAL CABINET

(9122186 - 1/22/87)

Howard L. Ecker

Robert Leslie Haken

Mary Reese Green

E. Evan Shaffer, III

Barbara J. Braswell

Barbara J. Braswell

TOTAL:

$1, 000.00

500.00

1,000.00

20.00

750.00

250.00

$3,520.00

try
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.%RT NATIONAL CABINET
M!S1BERSHIP APPLICAT_'O0

HOWARD L. £+'EK'R

XMa-iing AddressTz0%% () O'fice xjl 400 North State Street, Chicao 11. 60610

6.i;

:.=e -. ne 472-4819 Wcr-c p.cne 726-3330

S P S CR "avid Stein STATZ CA.

Ccn-'rsssjona! Dis-:i c4 7th

Co ercial Real Estate Lploye- Self (Howard Ecker & Co.)

Bim i b = dat 6/10/44

POL:CY CONCIMMIS:

National Sec~itn () Ec:nomic & Social JustjcA

Hu=an Invest~ent & Economic Xcdem--nization/Ccmp.t veness C)
-en-.y and Envi-oz=ent ()
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Cate/0i4L

HART "'"c"' c""
P.O. BCX 6908

XC.-,-, Ac ARC Ac, CA 92677
(714) 5--986

!Na=e

Age 42



Howard Ecker & Co./Real Estate
400 North State Street e Chicago, Mks 6010 • (312) 72&33

October 20, 1986

Mr. David F. Stein
Chairman
Hart National Cabinet
P.O. Box 6908
Monarch Beach, California 92677

Dear David:

As a follow-up to your recent letter and my donation to the Gary Hart
Cabinet, I wanted to indicate that I was at a breakfast hosted by Scott
Hodes for Gary last week.

Furthermore, I indicated to Scott that I would be a contributor for Gary and
I was hoping that the contribution that I have already made could be in some
way credited to Scott's *account".

Very truly yours,

OWAR ECKER 10&.

Howard L. Ecker
'es i dent

:pab
Encl.

cc: Scott Hodes
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February 13, 1980

Mr. Jonathan Bernstein
Federal Election Commission
qQq E Street NW

Washington. D.C. 204613

RE: MIUR S 'Pierre F. .oubet)

Dear '!r. Bernstein:

As per our phone conversation, I am writting to explain why I did
listen to Mr. Karl and the reasons for mv violations--and to ask

for leniency.

As stated: "v Karl was rather persistant in his solicitation for

contributions--even while I was on the road working; to the point that

I felt I may experience a lateral career shift if I did not follow his

word.

Obviously I should have known (common sense) that something was wrong.

I truely believed that Mr. Karl was using our names to create a roster

of democratic support for Mr. Hart-a show that Mr. Karl could gather

support, for Democrats, in Orange CO. (a stricly republican strong hold).

S- In turn, I believed that this roster would gain him recognition, for these

people would show a swing towards democratic positioning. I thought that

the true test would come when these people voted republican-like me.

I felt that if he wanted to create this false gathering to higthen his

awareness, that it was just part of his insecurities.

I in no way knew that the issue was money! Because he solicited so many in

such a visable manner.

Sir, I wish to make restitution! However, the whole Lorimar "scandle"

(Mr. Karl. Mr. Hunt, Mr. Shannon breach of ethics, and the campaign contrib-

ution publicity) caused many, including myself to lose our job. It fact

it has proven very difficult to gain consistant work. Sir, it is for

that reason that I ask for leniency. I have not received a regular income

for four months; money is very tight for me.

I know that the F.E.C. views this whole matter as a major issue--I appreciate

their stand! I have learned and suffered long enought.



Sincerely,

Pierre E. Loubet

enlcosure:

Pierre E. Loubet
2334 Naples
Newport Beach, CA 92660
714-721-8923
714-759-7704

CO

t)



A LAW OFFICES

TALCOTT, LIGHTFOOT, VANDEVELDE 89FEB2" AM 9:13
WOEHRLE & SADOWSKY

THIRTEENTH FLOOR

ROBERT M TALCOTT 655 SOUTH HOPE STREET AREA CODE 213
MICHAEL J LIGHTFOOT LOS ANGELES, CALIFORNIA 90017 622-4750

JOHN 0 VANDEVELDE
CARLA A0 WOEHRLE TELECOPIER
STEPHEN 9 SDOWSKN February 21, 1989 622-2690

MAR!A E S'RAT
T

ON

JOHN S :'"JHt

Lawrence M. Noble
General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2583
Linda Kinwald

Dear Mr. Noble:

I received your letter dated February 6, 1983 with
a proposed conciliation agreement for Ms. Kinwald.
Unfortunately, last week I was advised that Ms. Kinwald
died on Tuesday, February 14, 1989, as a result of
injuries she sustained in a terrible traffic accident.
I have not troubled her family for a Certificate of

'* Death or other documents to verify that fact. If such
documentation is necessary for you to close this matter
as to Ms. Kinwald, please let me know.

Responses will be forthcoming as to the other four
individuals for whom you have proposed conciliation
agreements.

Yours very truly,

TALCOTT, LIGHTFOOT, VANDEVELDE
WOEHRLE & SADOWSKY

iOHN D. VANDEVELDE

JDV: idr

cc: Michael Berman
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NORMAN E. SCHLESINGER
DAVID M. SATZ. JR.
GERALD P. SEID
BRUCE I. GOLDSTEIN-
WILLIAM r. MADERER.
DAVID J. D'ALOIA*
JAMES H. AIBEL

SAIBER SCHLESINGER SATZ & GOLDSTEIN
ATTORNEYS AT LAW

ONE GATEWAY CENTER

NEWARK. N.J. 07102-5311

(201) 622-3333

TELECOPIER: (201) 622-3349

SAMUEL S SAIBER
OF COulNSr'

February 24, 1989

89FEB27 AMII:01

STEVEN S. GOLDENBERG
SEAN R. KELLY
ROBIN S. MORN
DAVID J. SATZ
JOAN M. SCHWAB
NANCY SIVILLI
ROBERT B. WEINSTOCK
LOUIS H. MIRON
MARY FRAN FARLEY
ROBERT B NUSSBAUM

CCRT-rttr) CIV'L AND CRIMINAL

'TRIAL A? T0")NC[Y

6 CERT r, I r) TW:AL ATTORNEY

Celia Jacoby, Esquire
Federal Election Commission
999 E Street NW
Washington, D.C. 20468

Re: Janis Klinaer - XUR 2583

Dear Ms. Jacoby:

Pursuant to our telephone conversation, I am
furnishing you with the executed Conciliation Agreement and a
check in the amount of $125, in conformity with the
settlement of the above matter. Would you please return a
fully executed copy of the Agreement for our files.

Thank you for your attention.

Sincerely,

DAVID M. SATZ,\ JR.
DMS:mp

cc: Mrs. Richard Klinger
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March 5, 1989

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street NW
Washington, DC 20463

Reference: Committee #C00159251
Americans with Hart, Inc.

Dear Mr. Noble:

Please be advised that Mr. Kenton Granger has submitted
his resignation as Treasurer of Americans with Hart,
Inc. I have accepted the position of Treasurer,

CN effective immediately.

Please address any future correspondence regarding this
Committee to

Mr. Bernard E. Schneider
660 Newport Center Drive,
Newport Beach, CA 92660

with a copy to

Americans with Hart, Inc.
c/o Generation Plus
1325 South Colorado Blvd.
Denver, CO 80222

Suite 1400

Suite 504

Very truly yours,

Bernard E. Schneider

co

Americans With Hart * P.O. Box 6287 * Denver, CO 80206 "Paid By Amricans With Hart Inc

Iqmp 'qI



LAW OIrICES

WUNOER & DIEFENDERFER
1615 L STLEET, N. W.. SUITE 650

WASHINGTON. 0. C. 20030

(202) 605-3005
TELECOPILR 650-3010

March 31, 1989

Jonathan Bernstein, Esq.
Office of the General Counsel

Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

RE: MUR 2583

Dear Mr. Bernstein:

Attached hereto for your information and review is a letter

which I received this date from Peter Kahn, Esquire regarding

the production of the documents which the Federal Election

Commission has subpoenaed in MUR 2583.

I trust this is responsive to your telephone inquiry of

March 29, 1989.

Peter Kahn

C 35-P
XEEAL LLU, (104 U;:iZSIOt

S9WI)ST. T3 MII .:SO

89 APR -3 AN11: 05

C111-4,

cc:
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LAW OFFICES

WILLIAMS 8 CONNOLLY
HILL BUILDING

839 SEVENTEENTH STREET, N W

WASHINGTON. D C 20006

AREA CODE 202

331-5000

March 30, 1989

Paul E. Sullivan, Esquire
Wunder & Diefenderfer
Suite 650
1615 L Street, N.W.
Washington, D.C. 20036
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Re: G. Stuart Karl

Dear Paul:

This letter is in response to your telephone call yesterday
relaying the Federal Election Comission's query concerning Stuart

Karl's compliance with the Commission's subpoena for the production
of documents in MUR 2583.

As I wrote you on December 9, 1988 all documents in
Mr. Karl's possession relating to this matter were turned over some

time ago to the grand Jury sitting in the Central District of
California. Those documents have not been returned and therefore,
as the documents are not in Mr. Karl's custody or control, he is
not in a position to respond to the subpoena at this time other
than to say he does not have the documents called for.

If you have any additional questions please feel free to
contact me.

VeriTly yours,

Peter J. Kahn
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LAW OFFICES O"

BAGATELOS & FADEI 9 GJ~-3 V I?: ,G
T E INTERNATIONAL BUILDING TELEPHONE

BARRY rADEM 601 CALIFORNIA STREET (416S) ll- 7100

PETER A AGATELOS SUITE 1801 IPAX

WES 4AN WINKLE SAN FRANCISCO. CALIrORNIA 94100 (41S) %at-loss

May 24, 1989

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Jonathan Bernstein, Esq.

Dear Mr. Bernstein:

A Statement of Designation of Counsel, dated April 7, 1988,
was submitted by respondent Stuart Karl, designating Peter
Bagatelos as counsel with respect to MUR 2583.

This is to advise you that I have withdrawn as counsel for
Stuart Karl and am no longer representing him with respect to
MUR 2583. The aforedescribed Statement of Designation of
Counsel should therefore be considered void and of no effect as
of June 1, 1989.

Please contact me if you have any questions as to this
matter.

Very truly yours,

Peter A. Bagatel

PAB/ml q

cc: Stuart Karl
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BEFORE THE FEDERAL ELECTION COMISSIL
o 2: F 2 28

In the Matter of )
)

Edward Hanlon ) MUR 2583
Ellen-Jayne Oshins
Pierre E. Loubet )
Janis S. Klinger, et. al.

GENERAL COUNSEL'S REPORT

I. CONCILIATION PROPOSALS

Attached for Commission approval are proposed conciliation

agreements submitted on behalf of four individual respondents in

the above-captioned matter.



- 2 -

11. NO FURTHER ACTION RECOMMENDATION

It has come to the attention of this Office that respondent

Linda Kinwald died recently. (Attachment One) Under this

circumstance, this Office recommends that the Commission take no

further action in this matter and close the file as to this

respondent.

III. RECOMMENDATION

1. Take no further action as to Linda Kinwald, and close the
file as to this respondent.

2. Accept the attached proposed conciliation agreements of
Edward Hanlon, Janis S. Klinger, Ellen-Jayne Oshins, and
Pierre Loubet.

3. Close the file as to these respondents.

4. Approve the attached letters.

Date wrence oble t_ " -

General Counsel

Attachments
1. Kinwald Letter
2. Hanlon Conciliation Agreement
3. Oshins Conciliation Agreement
4. Klinger Conciliation Agreement
5. Loubet Conciliation Agreement
6. Proposed Letters (5)

Staff Persons: Patty Reilly and Jonathan Bernstein



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Edward Hanlon )MUR 2583
Ellen-Jayne Oshins
Pierre E. Loubet )
Janis S. Klinger, et al.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on June 16,

1989, the Commission decided by a vote of 5-1 to take

7 the following actions in MUR 2583:

1. Take no further action as to Linda Kinwald, and
close the file as to this respondent.

CN 2. Accept the proposed conciliation agreements ofEdward Hanlon, Janis S. Klinger, Ellen-JayneOshins, and Pierre Loubet, as recommended in the
General Counsel's Report signed June 5, 1989.

3. Close the file as to these respondents.

4. Approve the letters, as recommended in theGeneral Counsel's Report signed June 5, 1989.

Commissioners Aikens, Josefiak, McDonald, McGarry, and
Thomas voted affirmatively for the decision, Commissioner

Elliott dissented.

Attest:

Date arjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary: Tues., 6-06-89, 2:28Circulated on 48 hour tally basis: Tues., 6-06-89, 4:00Deadline for vote: Fri., 0-16-89, 4:00

cmj



FEDERAL ELECTION COMMISSION

WASH NGT N, C ~ b3June 
23, 1989

James D. Henderson, Esquire
Shea & Gould
1800 Avenue of the Stars
Suite 600
Los Angeles, CA 90067

RE: MUR 2583
Ellen-Jayne Oshins

Dear Mr. Henderson:

(NOn June 16, 1989, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your client's behalf in settlement of a violation of
2 .C. 5 441f, a provision of the Federal Election Campaign Act
of 1971, as amended. Accordingly, the file has been closed in
this 3atter. This matter will become a part of the public record
vithin 30 days after it has been closed with respect to all other

) respondents involved. If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the Office of the General
Counsel.

Please be advised that information derived in connection
vith any conciliation attempt will not become public without the
vritten consent of the respondent and the Commission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. S5 437g (a) (4) (B) and 437g (a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any



Enclosure
Conciliation Agreement

James D. Henderson
Page 2

questions* please contact Patty Reilly, the attorney assigned to

this matter, at (202) 376-5690.



BOOM TM3 = l ow CcOmsZaiN

Zn the Matter of )

Ellen-Jayne Oshins ) MUR 2583

CONCILIATION AGUZUU

This matter was initiated by the Federal Election Commission

(the *Commissions) pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Ellen-Jayne Oshins

(the *Respondent') violated 2 U.S.C. S 441f.

NOW, 'TOEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

1. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the
tn

effect of an agreement entered pursuant to 2 U.S.C.

S 4379(a) (4) (A) (i).

rI. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

Ill. Respondent enters voluntarily into this agreement with

the Commission.

TV. The pertinent facts in this matter are as-follows:

1. Respondent is a former employee of Karl Home
Video, Inc. and of Karl-Lorimar Home Video, Inc.,
companies organized under the laws of California.
Stuart Karl was the president of these companies.

2. Respondent was asked by her employer, Mr. Karl, or
at his direction to make a contribution by writing
a check for-$1,000.00 to Americans With Hart, Inc.
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3. Respondent made the solicited contribution and
thereafter accepted reimbursement in cash for that
contribution from her employer, Mr. Karl.

V. Respondent allowed her name to be used to effect

contributions by her employer in violation of 2 U.S.C. S 441f.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of Two Hundred Fifty Dollars

($250.00) pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and
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no oth'ifl statement. promise# or aqeement, either Written or

oral, made by either party or by aqents of either party, that is

not contained in this written agreement shall be enforceable.

re R TWE COWMISSIOtN:

Lar6f.nCel?. Woble
General Counsel

FOR THE RESPONDENT:

Ill eos- ins

Date

Bate

r

# .°
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC Z0463

June 23, 1989

David M. Satz, Jr.
Saiber, Schlesinger, Satz, & Goldstein
One Gateway Center
Newark, NJ 07102-5311

RE: MUR 2583
Janis Klinger

Dear Mr. Satz:

On June 16, 1989, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your client's behalf in settlement of a violation of
2 U.S.C. S 441f, a provision of the Federal Election Campaign Act
of 1971, as amended. Accordingly, the file has been closed in
this matter. This matter will become a part of the public record
within 30 days after it has been closed with respect to all other
respondents involved. If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the Office of the General
Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. S5 437g(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The
Comission will notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any



David M. Satz, Jr.
Page 2

questions, please contact Patty Reilly, the attorney assigned to
this matter, at (202) 376-5690.

Enclosur e
Conciliation Agreement



8ZrORE TRE FEDERAL ELECTION COMMISSrON

In the Matter of )

Janis Klinger ) MUR 2583

COILUATION AGRE. S

This matter was initiated by the Federal Election Commission

(the *Commission") pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe t.hat Janis Klinger (the

*Respondent') violated 2 U.S.C. 5 441f.

NOW, IffREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

" 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that. no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as !ollows:

1. Respondent is a former employee of Karl Record
Corp., a company organized under the laws of
California. Stuart Karl was the president of Karl
Record Corp.

2. Respondent was asked by her employer, Mr. Karl, or
at his direction to make a contribution by writing
a check for $250.00 to Americans With Rart, Inc.



3. Respondent made the solicited contributions and
thereafter accepted reimbursement in cash for
those contributions from he: employer, Mr. Karl.

V. Respondent allowed her name to be used to effect a

contribution by her employer in violation of 2 U.S.C. S 441f.

VI. Respondent will pay a civil penalty to the ?ederal

slection Commission in the amount of One Hundred Twenty-five

Dollars (S125.00) pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 3 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

11II. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

XI. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

'9,1
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oral, made by etther party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrrdco M. Noble
General Counsel

FOR THZ RZSPONDENT:

JAWM Klinger

Date

DateV

K-,'

"4,
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FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 2046)

June 23, 1989

Pierre E. Loubet
2334 Naples
Newport Beach, CA 92600

RE: MUR 2583
Pierre E. Loubet

Dear Mr. Loubet:

On June 16, 1989, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty you
submitted in settlement of a violation of 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter.
This matter will become a part of the public record within 30
days after it has been closed with respect to all other
respondents involved. If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the Office of the General
Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Comuission. See
2 U.S.C. S 437g (a) (4) (B) . The enclosed conciliation agreement,
however, will become a part of the public record.

The Comission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions



Pierre Loubet
Page 2

please contact Patty Reilly, the attorney assigned to this
matter, at (202) 376-5690.

Enclosure
Conciliation Agreement



SWO T IFURAL NUMC? CUISISSICE

in t1W Matter of )

Pierre 3. Loubet ) MUR 2583

COCXLIATIC Ml T

This matter was initiated by the Federal Election Commission

(the "Commissions) pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Pierre E. Loubet (the

ORespondentO) violated 2 U.S.C. S 441f.

-NW, TERREFORI, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

1. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

rK. effect of an agreement entored pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertfnent facts in this matter are as follows:

1. Respondent is a former employee of Karl Home
Video, Inc. and of Karl-Lorimar Home Video, Inc.,
companies organized under the laws of California.
Stuart Karl was the president of these companies.

2. Respondent vas asked by his employer, Mr. Karl,
or at his direction to make contributions by
writing checks for $500.00 to Americans With Hart,
Inc. and for $500.00 to Carol Ann Bradford for
Congress.
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3. Respondent made the solicited contributions and
thereafter accepted reimbursement in cash for
these contributions from his employer, Mr. Karl.

V. Respondent allowed his name to be used to effect

contributions by his employer in violation of 2 U.S.C. 5 441f.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of Three Hundred Dollars

($300.00) pursuant to 2 U.S.C. S 437g (a) (5) (A) .

V11. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a) (1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and
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no other statement, pronise, or agreement, either written or

oral# made by either party or by agents of either party, that is

not contained in this written agreewnt shall be enforceable.

FOR T1E COMI0SSION:

Lawfende M. Noble Date
General Counsel

FPOR THE RBSPONDEm:

( VAA-*-~~ d Lute__ __ _

lere Z. Loubet Date

4 ,



FEDERAL ELECTION COMMISSION
WASHINGTON. DC Z041 0

June 23, 1989

Edward Han lon
23 Fallinstar
Irvine CA, 92714

RE: MUR 2583
Edward Hanlon

Dear Mr. Hanlon:

On June 16, 1989, the Federal Election Commission
accepted the signed conciliation agreement you submitted in
settlement of a violation of 2 U.S.C. S 441f, a provision of the
Federal Election Campaign Act of 1971, as amended. Accordingly,
the file has been closed in this matter. This matter will become
a part of the public record within 30 days after it has been
closed with respect to all other respondents involved. If you
wish to submit any factual or legal materials to appear on the
public record, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g (a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. Please note that your
civil penalty is due thirty days from the date the Commission
signs this agreement. If you have any questions please



Edward Hanlon
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contact Patty Reilly, the attorney assigned to this matter, at

(202) 376-5690.
S in99ely,

Gene M. Noble
General Counsel

enclosure
Conciliation Agreement

0109
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in the=latter of
)

Edward Hanlon ) MUR 2583
)
)

89 MAI 20 W%9:33

COMILIATON AGIIMIT

This matter was initiated by the Federal Election Commission

(the "Commission") pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities. "

Te Commission found reason to believe that Edward Hanlon (the

=Respondentm) violated 2 U.S.C. 5 441f.

NO, TEEREFORE, the Comission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Comission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

11. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. IM pertinent facts in this matter are as follows:

1. repondent is a former employee of Karl Sone
Video, Inc. and of Karl-Lorimar Home Video, Inc.,
companies organized under the laws of California.
Stuart Karl was the president of these companies.

2. Respondent vas asked by his employer, Mr. Karl,
or at his direction to make a contribution by
writing a check for $250.00 to Americans With
Hart, Inc.

.. i7 A".'?;

,-N
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3. Respondent made the solicited contribution and
thereafter accepted reimbursement in cash for that
contribution from his employer, Mr. Karl.

V. Respondent allowed his name to be used to effect

contributions by his employer in violation of 2 U.S.C. I 441f.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Hundred Twenty-Five

Dollars ($125.00) pursuant to 2 U.S.C. S 437g(a) (5) (A).

VI, The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

lRespondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implemat the req&ements contained in this agreement and to so

notify . Omieiton.

X. IhissCMWhliation Aqreeoat constitutes the entire

agreement between the parties on the matters raised herein, and
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no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMISSION:

DateLawrence A. Noble
General c7ounsel

FOR THE RESPOND

Edward Ranion Daq /

- 9



FEDERAL ELECTION COMMISSION
WASHINGTON D C 20463

June 23, 1989

John D. Vandevelde, Esquire
Talcott, Lightfoot, Vandevelde,

woehrle, & Sadowsky
655 South Hope Street
Los Angeles, CA 90017

RE: MUR 2583
Linda Kinwald

Dear Mr. Vandevelde:

The Office of the General Counsel is in receipt of your
letter regarding the recent death of Linda Kinwald. In view of
this circumstance, the Commission determined to take no further
action and closed the file as to Ms. Kinwald.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.
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In the Matter of )
) MUR 2583

Richard Klinger and George Unwin )

=1UnAL CO3S' S REPORT

I. BACKGI UND

This matter originally came before the Federal Election

Commission (the "Commission') on March 1, 1988. At that time the

Commission found reason to believe that certain individuals had

made political contributions which were subsequently reimbursed

by their employer, Stuart Karl or Karl Home Video, Inc.

(*KHV").l_/ This Office believed that in light of the allegations

each contribution by a KHV employee was suspect. However, reason

to believe determinations were limited at that time to those

individuals who had publicly acknowledged participating in a

check-swapping scheme.
t f)

An investigation was comenced in this matter. During that

investigation it was determined that contributions to federal

candidates had been repaid to the contributors by Mr. Karl. On

June 14, 1988, the Commission found reason to believe that

certain individuals employed by or associated with Mr. Karl had

exchanged contribution checks for cash at Mr. Karl's behest.

Notification of this determination and interrogatories were sent

to each individual. The responses received disclosed that

Richard Klinger and George Unwin had apparently accepted

/i The assets of KHV were acquired by Lorimar Telepictures
Corporation, and the company name changed to Karl-Lorimar Home
Video, Inc. KHV is herein used to denote the company as
originally named and as renamed.
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reimbursement for their political contributions. Accordingly, it

appears that Richard Klinger and George Unwin participated in

this check-swapping scheme contrary to the Federal Election

Campaign Act of 1971, as amended.

According to a response received from Janis Klinger, her

spouse was requested to make a contribution to Americans

With Hart, Inc. (referred to in the response as 'the Friends of

Gary Hart"). This contribution was for $250 and Mr. Klinger is

said to have been reimbursed for this contribution.

(Attachment One at pages 2-3)

It also appears George Unwin made a contribution to the

C411 Carter for Congress Committee (wCarter Committee') that was

I reimbursed by Stuart Karl. On March 31, 1988, the Carter

In Committee requested an advisory opinion from the Commission

regarding its refund obligations of contributions believed to

have been made in the name of another, including a contribution

purportedly made by Mr. Unwin. Correspondence from the Carter

ON Committee indicates that it contacted Mr. Unwin requesting

whether his contribution was reimbursed by 'Stuart Karl, or from

Karl/Lorimar, or from any other entity...' (Attachment Two at

page 5) The Carter Committee stated that if a reimbursement had

been made 'this campaign does not wish to retain this money.'

Id. In reply, Mr. Unwin returned the Carter letter with the

notation 'PLEASE RETURN CONTRIBUTION!1" It is the opinion of the
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Carter Committee that, although not entirely clear, Mr. Unwin was

reimbursed by Stuart Karl. This conclusion is further supported

by the sworn testimony of Rama L. Middel, Stuart Karl's former

secretary, who also believes that Mr. Unwin was reimbursed for

contributions made to the Hart campaign. (Middel Deposition at

pages 104-106)

II. FACTUAL AND LEGAL ANALYSIS

Section 441f of Title 2, United States Code makes it

unlawful for any person to make a contribution in the name of

(N another or for any person to knowingly permit his or her name to

be used for that purpose. Numerous employees of Stuart Karl or
of KHV and others associated with Kr. Karl apparently made

Cc

contributions to various political committees at his request.

Afterwards those individuals were reimbursed in cash for the

contributions made. Thus, by drafting a check to a political

committee, the payer was the apparent contributor. However, by

accepting reimbursement for such contribution, the payer has

disguised the true origin of the funds contributed.

The evidence obtained strongly suggests that Messrs. Klinger

and Unwin may have permitted their names to be used to make

contributions for which they were later reimbursed in violation

of 2 U.S.C. S 441f.2/

27 r. Klinger contributed $250 to Americans With Hart, Inc. on
February 6, 1984. Mr. Unwin's contributions were $1000 each to
Americans With Hart, Inc. on 6-1-84; to Dave Carter for Congress
on 5-28-84; and to Citizens for Townsend, Inc. on 9-23-86.
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Accordingly, this Office recommends that the Commission find

reason to believe that Richard Klinger and George Unwin violated

2 U.S.C. S 441f. To continue the investigation into these

matters, this Office also requests the Commission's approval of

written questions. These questions are identical to the ones

previously approved by the Commission for the other individual

contributors in this matter.

At this juncture there continues to be no allegations or

information that the Carter and the Townsend Committees, the

recipients of Mr. Unwin's apparently reimbursed contributions,

knew at that time of the reimbursement that the contributionsIn)

were made in the name of another. Should the investigation

f n disclose knowing receipt or other participation by these

V) recipient committees, this Office will make further

1 recommendations to the Commission.
111, MM-UDATIOW

1. Find reason to believe that Richard Klinger and George
Unwin violated 2 U.S.C. 5 441f.

2. Approve the attached letters, Factual and Legal
Analyses and questions.

DaW• Lawrence 4.j
General Counsel

Attachments
1. Janis Klinger Response
2. Carter Committee Correspondence
3. Proposed Questions
4. Factual and Legal Analyses (2)
5. Proposed Letters

Staff Members: P. Reilly
J. Bernstein

-~ .~-



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richard Klinger and George Unwin MUR 2583

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on June 16,

1989, the Cormiission decided by a vote of 6-0 to take

the following actions In PUR 2583:

1. Find -z c'n to SE l eve t:-dt Richard Klirger
and George Unwin violated 2 U.S.C. § 441f.

2. Approve the letters, Factual and Legal
Analyses and questions, as recommended
in the General Counsel's report signed
June 5, 1989.

Commissioners Aikens, Elliott, Joseflak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date
44k Marjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Tues.,Deadline for vote: Fri.,

6-6-89,
6-6-89,

6-16-89,

2:28
4:00
4:00



FEDERAL ELECTION COMMISSION
WASHINGTON 0 C 20463

June 23, 1989

Richard Klinger
4446 Stern Avenue
Sherman Oaks, CA 91423

RE: MUR 2583
Richard Klinger

Dear Mr. Klinger:

On June 16, 1989, the Federal Election Commission
found that there is reason to believe you violated 2 U.S.C.
5 441f, a provision of the Federal Election Campaign Act of 1971,
as amended ("the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
informat ion.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office, along with answers to
the enclosed questions, within 15 days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Comission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation.after briefs on probable cause have
been mailed to the respondent.



Richard Klinger
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
pr ior to the due date of the response and spec if ic good cause
must be demonstrated. in addition, the office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name# address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications andother communications from the Commission.

This matter will remain confidential in accordance with
2 U. S.C. 55 437g (a) (4) (B) and 437g (a) (12) (A) , unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Patty
Reilly the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

anny McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Richard Klinger MUR 2583

Section 441f of Title 2, United States Code makes it

unlawful for any person to make a contribution in the name of

another or for any person to knowingly permit his or her name to

be used for such purpose.

Various employees of Stuart Karl or his company, as well as

other persons associated with Mr. Karl, made contributions to

- political committees at his request. Afterwards, those

individuals were reimbursed in cash for the contribution made.

Thus, by drafting a check to a political committee, the payer was

the apparent contributor. However, by accepting reimbursement

for such contribution, the payer has disguised the true origin of

the contributed funds. Richard Klinger permitted his name to be

used to make a contribution to Americans With Hart, Inc. which

contribution was apparently reimbursed through corporate funds or

the personal funds of Stuart Karl. Therefore, there is reason to

believe Richard Klinger violated 2 U.S.C. S 441f.
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BEFORE THE FEDERAL ELECTION COMISSION

MUR 2583
Questions To: Richard Klinger

1. Please state your name, address and current employment.

2. Please state whether you are now or ever have been been
employed by Stuart Karl, or Karl Video Corporation, or Karl Home
Video or Karl-Lorimar Rome Video, Inc., or Lorimar Home Video,
Inc. If yes,

a. Please identify which employer(s).

b. Please state all positions or titles you held, together
with the period of time you occupied each position or
had such title.

c. Please describe your duties and responsibilities for
each position or title you held.

3. Please state whether you made a contribution to or
expenditure on behalf of:

C\ a. Gary W. Hart,
b. Americans With Hart, Inc.,
c. Friends of Gary Hart - 1988, Inc.,

IT) d. Kathleen Kennedy Townsend,
e. Citizens For Townsend, Inc.,
f. Dave Carter,
g. Dave Carter for Congress,
h. John Kerry,
i i. The Kerry Committee,
j. Carol Ann Bradford,
k. Carol Ann Bradford for Congress,
1. Tim Wirth,
m. Committee for Tim Wirth, Inc., or
n. Any other federal candidate or committee from 1984

through 1988.

4. With respect to each contribution indicated in question 3,
please state:

a. The amount and date of such contribution.

b. Whether your contribution was made as a result of a
solicitation. If yes, state by whom and when the
solicitation was made.
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CIO Whether your contribution was made by check or other
written instrument. If yes, please provide a copy
(both sides) of such check or other written instrument.
If there is no written instrument, please state the
source of the funds used to make the contribution.

d. How you delivered this contribution and to whom.

e. Whether this contribution was for a particular
fundraising event. If yes, please state when and where
the event was held, who sponsored the event, and
whether you attended.

f. Whether anyone offered to reimburse you for such
contribution. If yes, please identify such person and
describe in detail all circumstances involved.

g. Whethe&- you received funds or other benefit from or
reimbursement from any person, corporation or other
entity for the purpose of making such contribution. If
yes, please identify such person, corporation or other
entity, and describe in detail all circumstances
involved.

5. With respect to each expenditure indicated in question 3,
C\ please state:

a. The amount and date of such expenditure.

b. Whether anyone requested that you make such
expenditure. If yes, please identify who made that
request, when and the purpose of the expenditure.

c. Whether your expenditure was made by check or other
written instrument. If yes, please provide a copy
(both sides) of such check or other written instrument.
If no written instrument was used, please state the
source of the funds used to make the expenditure.

d. Whether this expenditure was for a particular
fundraising event. If yes, please state when and where
the event was held, who sponsored the event, and
whether you attended.

e. Whether anyone offered to reimburse you for such
expenditure. If yes, please identify such person and
describe in detail all circumstances involved.

f. Whether you received funds or other benefit from or
reimbursement from any person, corporation or other
entity for the purpose of making such expenditure. if
yes, please identify such person, corporation or other
entity, and describe in detail all circumstances
involved.
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6. Please state whether you know any other person or entity who
made a contribution to or expenditure on behalf of any or all of
the candidates or political committees listed in question 3
above. If yes,

a. Please identify each such person or entity and the
recipient candidate or committee.

b. If you know, state whether such contribution or
expenditure was made by written instrument or in cash.

c. If you know, state whether such persons were reimbursed
by anyone for such contribution or expenditure. If so,
identify by whom, when and the method of reimbursement.

d. Please explain in detail how you acquired this
information.

e. Please describe the nature of your relationship to each
person or entity identified in your response to this

C-D question.

7. To the best of your knowledge and belief, state whether any
officials, employees or agents of:

a. Americans With Hart, Inc.,
b. Friends of Gary Hart-1988, Inc.,
c. Citizens for Townsend, Inc.
d. Dave Carter for Congress,
e. The Kerry Committee,
f. Carol Ann Bradford for Congress,
g. Committee for Tim Wirth, Inc., or
h. Any other federal political committee,

C were aware that any contribution or expenditure to or on behalf
of such federal candidate or committee had been reimbursed. If
yes, please identify each such committee official, employee or
agent, and state how your knowledge or belief was acquired.

8. Please state whether you worked on, planned, prepared,
arranged, attended or otherwise participated in any fundraiser
held for the benefit of any candidate or political committee
referenced in question 7 above. If yes,

a. Please identify each fundraiser, including the sponsor,
date and location.

b. State, to the best of your knowledge, the number of
hours you worked on any such preparations or
arrangements.

c. Of the hours listed, please state the number of hours
worked during what would otherwise have been your
regular work period during calendar years 1984 through
1988, inclusive.

.- I , s I

I
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d. Please state your hourly wages or salary, whether you
were expected as part of your duties and
responsibilities on behalf of your employer(s) from
1984 through 1988, inclusive, to work a particular
number of hours per pay period and what that number of
hours was.

e. Please state whether you were authorized by Stuart Karl
or your employer(s) from 1984 through 1988# inclusive,

W to work on such preparations or arrangements, or

(ii) to solicit contributions or attendance by
employees.

If yes, Please identify by whom you were so authorized
and state the number of times and the manner in which
you were authorized to conduct the solicitations.
Identify all employees you solicited.

9. Please identify any person (other than counsel) who was
counsulted or assisted in the preparation of answers to these
questions.



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

June 23, 1989-

George Unwin
177F Riverside
gewport Beach, CA 92663

RE: MUR 2583

George Unwin

Dear Mr. Unwin:

On June 16 , 1989, the Federal Election Commission
found that there is reason to believe you violated 2 U.S.C.
S 441f, a provision of the Federal Election Campaign Act of 1971,
as amended ('the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office, along with answers to
the enclosed questions, within 15 days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Of1'e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give- extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U. S.C. SS 437g (a) (4) (B) and 437g (a) (12) (A) , unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Patty
Reilly the attorney assigned to this matter, at (202) 376-8200.

cl 1l.ncerely,,

Danny IZ McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form

~ Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: George Unwin MUR 2583

Section 441f of Title 2, United States Code makes it

unlawful for any person to make a contribution in the name of

another or for any person to knowingly permit his or her name to

be used for such purpose.

Various employees of Stuart Karl or his company, as well as

other persons associated with Mr. Karl, made contributions to

7 political committees at his request. Afterwards, those

individuals were reimbursed in cash for the contribution made.

Thus, by drafting a check to a political committee, the payer was

the apparent contributor. However, by accepting reimbursement

for such contribution, the payer has disguised the true origin of

the contributed funds. George Unwin permitted his name to be

used to make contributions to Americans With Hart, Inc., the Dave

Carter for Congress Committee and Citizens for Townsend, Inc.,

which contributions were apparently reimbursed through corporate

funds or the personal funds of Stuart Karl. Therefore, there is

reason to believe George Unwin violated 2 U.S.C. S 441f.



BEFORE THE FEDERAL ELECTION CONIISSION

MUR 2583
Questions To: George Unwin

1. Please state your name, address and current employment.

2. Please state whether you are now or ever have been been
employed by Stuart Karl, or Karl Video Corporation, or Karl Home
Video or Karl-Lorimar Home Video, Inc., or Lorimar Home Video,
Inc. If yes,

a. Please identify which employer(s).

b. Please state all positions or titles you held, together
with the period of time you occupied each position or
had such title.

c• Please describe your duties and responsibilities for
each position or title you held.

3. Please state whether you made a contribution to or
expenditure on behalf of:

a. Gary W. Hart,
b. Americans With Hart, Inc.,
c. Friends of Gary Hart - 1988, Inc.,
d. Kathleen Kennedy Townsend,
e. Citizens For Townsend, Inc.,
f. Dave Carter,
g. Dave Carter for Congress,
h. John Kerry,
i. The Kerry Committee,
j. Carol Ann Bradford,
k. Carol Ann Bradford for Congress,
1. Tim Wirth,
m. Committee for Tim Wirth, Inc., or
n. Any other federal candidate or committee from 1984

through 1988.

4. With respect to each contribution indicated in question 3,

please state:

a. The amount and date of such contribution.

b. Whether your contribution was made as a result of a
solicitation. If yes, state by whom and when the
solicitation was made.
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co Whether your contribution was made by check or other
written instrument. If yes, please provide a copy
(both sides) of such check or other written instrument.
if there is no written instrument, please state the
source of the funds used to make the contribution.

d. How you delivered this contribution and to whom.

e. Whether this contribution was for a particular
fundraising event. If yes, please state when and where
the event was held, who sponsored the event, and
whether you attended.

f. Whether anyone offered to reimburse you for such
contribution. If yes, please identify such person and
describe in detail all circumstances involved.

g. Whether you received funds or other benefit from or
reimbursement from any person, corporation or other

11C entity for the purpose of making such contribution. If
yes, please identify such person, corporation or other

-~ entity, and describe in detail all circumstances
involved.

5. With respect to each expenditure indicated in question 3,
please state:

a. The amount and date of such expenditure.

b.0 Whether anyone requested that you make such
expenditure. If yes, please identify who made that
request, when and the purpose of the expenditure.

C. Whether your expenditure was made by check or other
written instrument. If yes, please provide a copy
(both sides) of such check or other written instrument.
If no written instrument was used, please state the
source of the funds used to make the expenditure.

d. Whether this expenditure was for a particular
fundraising event. If yes, please state when and where
the event was held, who sponsored the event, and
whether you attended.

e. Whether anyone offered to reimburse you for such
expenditure. If yes, please identify such person and
describe in detail all circumstances involved.

f. Whether you received funds or other benefit from or
reimbursement from any person, corporation or other
entity for the purpose of making such expenditure. If
yes, please identify such person, corporation or other
entity, and describe in detail all circumstances
involved.
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6. Please state whether you know any other person or entity who
made a contribution to or expenditure on behalf of any or all of
the candidates or political committees listed in question 3
above. If yes,

a. Please identify each such person or entity and the
recipient candidate or committee.

b. If you know, state whether such contribution or
expenditure was made by written instrument or in cash.

c. If you know, state whether such persons were reimbursed
by anyone for such contribution or expenditure. If so,
identify by whom, when and the method of reimbursement.

d. Please explain in detail how you acquired this
information.

e. Please describe the nature of your relationship to each
person or entity identified in your response to this
question.

7. To the best of your knowledge and belief, state whether any
officials, employees or agents of:

a. Americans With Hart, Inc.,
b. Friends of Gary Hart-1988, Inc.,
c. Citizens for Townsend, Inc.
d. Dave Carter for Congress,
e. The Kerry Committee,
f. Carol Ann Bradford for Congress,
g. Committee for Tim Wirth, Inc., or
h. Any other federal political committee,

were aware that any contribution or expenditure to or on behalf
of such federal candidate or committee had been reimbursed. If
yes, please identify each such committee official, employee or
agent, and state how your knowledge or belief was acquired.

8. Please state whether you worked on, planned, prepared,
arranged, attended or otherwise participated in any fundraiser
held for the benefit of any candidate or political committee
referenced in question 7 above. If yes,

a. Please identify each fundraiser, including the sponsor,
date and location.

b. State, to the best of your knowledge, the number of
hours you worked on any such preparations or
arrangements.

c. Of the hours listed, please state the number of hours
worked during what would otherwise have been your
regular work period during calendar years 1984 through
1988, inclusive.
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d. Please state your hourly wages or salary, whether you
were expected as part of your duties and
responsibilities on behalf of your employer(s) from
1984 through 1988, inclusive, to work a particular
number of hours per pay period and what that number of
hours was.

e. Please state whether you were authorized by Stuart Karl
or your employer(s) from 1984 through 1988, inclusive,

(1 to work on such preparations or arrangementst or

(ii) to solicit contributions or attendance by
employees.

If yes, please identify by whom you were so authorized
and state the number of times and the manner in which
you were authorized to conduct the solicitations.
Identify all employees you solicited.

9. Please identify any person (other than counsel) who was
counsulted or assisted in the preparation of answers to these
questions.



FEDERAL ELECTION COMMISSION
WASHINGTON. D(: 204b

June 19, 1989
CZRTIFIKD MAIL
RETR RUCIP?

Donald R. Wager, Esquire
Suite 1000
10920 Wilshire Boulevard
Los Angeles, CA 90024

RE: MUR 2583

Harold Weitzberg

N Dear Mr. Wager:

Pursuant to your June 9, 1989, telephone conversation with
Patty Reilly of this Office, enclosed please find the questions
previously issued to your client by the Commission.

Please have Mr. Weitzberg respond to these questions. The
response must be returned within fifteen days. Additionally, as
indicated in your previous letter, pre-probable cause
conciliation may be requested if your client desires.

If you have any questions, please contact Patty Reilly, at
\-" (202) 376-5690.
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In the Matter of )

Robert Bonham ) MUR 2583

7-ENERAL COUNSEL'S REPORT ".2ESEi

. BACG NJUN 2 198
On March 1, 1988, the Commission found reason to believe

certain individuals had made political contributions that were

subsequently reimbursed by their employer, Stuart Karl or Karl

Home Video, Inc. (OKHVO). Based upon information uncovered

during the course of the investigation, on June 14, 1988, the

Commission determined that Robert Bonham, along with numerous

other individuals, violated 2 U.S.C. 5 441f.

Recently, it has come to the attention of this Office that a

request for pre-probable cause conciliation made by Robert Bonham

r in November 1988 was inadvertently not presented to the
Commission. A second request for pre-probable cause conciliation

was submitted on April 11, 1989. As discussed below, this Office

recommends that the Commission deny this request for conciliation

at this time.

II. ANALYSIS OF THE REUST

In response to the Commission's questions, Mr. Bonham admits

making contributions to federal candidates, but denies being

reimbursed for such contributions. Additionally, in the

deposition of Mr. Karl's secretary, Rana L. Middel, Ms. Middel

does not recall reimbursing Mr. Bonham for his political

contributions. Therefore, due to the lack of evidence supporting
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a violation, it appears that there is not an appropriate basis

for conciliation. Accordingly, in the absence of further

probative evidence regarding Mr. Bonham, this Office will proceed

to the next stage of the enforcement process.

III. r I0 U3EDATIONS

1. Deny the request for pre-probable cause conciliation of
Robert Bonham at this time.

2. Approve the attached letter.

_ _ _ _ _ _ _ _ By: _ _ _ _ _ __ _

Date Lawrence N. Woble
General Counsel

Staff Assigned: Patty Reilly

Attachments
Conciliation Requests
Proposed Letter
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MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS

JUNE 16, 1989

OBJECTION TO MUR 2583 (Robert Bonham)
Signed June 6, 1989.

The above-captioned document was circulated to the

Commission on Monday, June 12, 1989 at 4:00 p.m.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Com.-nssioner Josefijak

Coiissioner McDona14i

Ccommissioner McGarrv

agenda for Tuesday, June 27, 1989

xx

the Executive Session



BEFORE THE FEDERAL ELECTION COMMISSION

in the Matter of
MUR 2583

Robert Bonham)

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Ile) Federal Election Commission executive session of June 27,

1989, do hereby certify that the Commuission decided by a

vote of 6-0 to take the following actions inMUR 2583:

1. Deny the request for pre-probable cause
conciliation of Robert Bonham at this
time.

2. Approve the letter attached to the General
_ Counsel's report dated June 6, 1989,

subject to amendment as agreed during the
meeting discussion.

Commissioners Aikens, Elliott, Josef jak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

/Z)

Date Marjorie W. Emmnons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASI'4NGT()N D ( ,,.)4fI

July 7, 1989

Jerry Nicholson, Esquire
Law Office of Jerry Nicholson
5375 East Second Street
Suite One
Long Beach, CA 90803

RE: MUR 2583
Robert Bonham

Dear Mr. Nicholson:

On June 20, 1988, you were notified that the Federal
Election Commission found reason to believe that your client,
Robert Bonham, violated 2 U.S.C. S 441f. On November 28, 1988
and April 11, 1989 you submitted requests to enter into
conciliation negotiations prior to a finding of probable cause to
believe. The Commission has reviewed these requests and has
declined to enter into pre-probable cause conciliation at this
time. The Commission is not prepared to enter into conciliation
prior to a finding of probable cause to believe, and has not

r determined that a conciliation agreement will be necessary to
conclude this matter as it pertains to your client. Accordingly,
this Office will proceed to the next stage of the enforcement
process.

If you have any questions please contact Patty Reilly, the

attorney assigned to this matter, at (202) 376-5690.

inel



S

DONALD R. WAGER
ATIDRNEY AT LAW

SUITE V00)
10920 WILSHIRE BLVD.
LOS ANGELES, CA 90024

(213) 553-8252

July 6, 1989

Ms. Patty Reilly
Federal Election Commission
Wdshington, D.C. 30463

Re: MUR 2583
Harold Weitzberg

Dear Patty:

Pursuant to our conversation of this morning, enclosed please
find Mr. Weitzberg's answers in the above matter.

As we agreed, I will forward a copy of these answers to Mr.
Weitzberg to sign and swear to and will then mail the completed
copy to you.

Thank you very much for your help and patience in this matter.

Sincerely yours,

Lore Leis
Secretary to
Donald R. Wager

/is

Enclosure

w

0,55C 3357

FJIL FIM CAMMt,

693110 MIW'32

*GNP
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Responses to Federal Election Commission

1) Harold Clyde Weitzberg
2065 Flamingo Drive
Costa Mesa, CA 92626

Self Employed
President / CHILD'S PLAY VIDEO

2) Karl Video Corporation /Karl Home Video

7/83-10/83 Consultant
Six days per month
Evaluated Distribution, sales, merchandising problems and
recommended solutions.

10/83-10/84 National Sales Director
Managed Sales Staff
Developed Sales Programs
Created and monitored Sales Projections

'C Travel for sales for self and staff
Developed Marketing/Sales/Corporate Strategy with other
executives.

Karl/Lorimar Home Video

10//84-6/85 Executive Vice President Of Sales
Same duties as above on larger level.
Created and implemented organizational expansion plan for

r department.
Participated in executive committee.
Interfaced with licensors, Lorimar staff,, and client base.
Company participant in law suit with Video Associates.

C 6/85-11/85 Executive Vice President of Sales and Marketing.
Added duties of supervising marketing staff and developing and
implementing marketing plans.

11/85-2/86 Executive Vice President
Responsible for Special Projects and operations of product
manufacturing.

3) Contribution to:
Friend of Gary Hart
Bradford for Congress
Cranston for President

4) Friends of Gary Hart
a) $1000 (one thousand dollars) 2/3/84
b) Contribution was solicited by Mr. Stuart Karl, January
1984.
c) By personal check



d) Handed to Mr. Karl
e) No
f)
9)

Bradford for Congress
a) $500 (five hundred dollars) 11/6/84
b) Solicitation by Mr. Stuart Karl, November 1984
C) By personal check
d) Mr. Karl or his secretary
e) No
f)
g)

Cranston for President
a) $500 (five hundred dollars) 10/12/84
b) Solicitation by Mr. Stuart Karl, Sept/Oct. 1984
C) By personal check
d) Mr. Karl or his secretary
e) Following a talk by the Mr. Cranston at the Pacific Club
in Irvine in Sept/Oct. 1984, sponsored by Mr. Karl.
f)
g)

4F) Mr. Karl did make an offer to reimburse me for contributions.
I informed him it was not necessary. If he felt he wanted to
do me a favor, my wife had an antique jewelry business. If
he was considering buying any jewelry, I would appreciate him
looking at my wife's inventory first. He did in fact make a
number of purchases over the next few months. These were made
at retail value of the pieces comparable to the price anyone
would have been sold the pieces.

5) No

6) 1 My wife made a contribution to the Hart Campaign for
$1000.
2) 1 understand other employees in Karl Video made
contributions to various campaigns.

7) To the best of my knowledge I am not sure if any of the
individuals outlined in this question had knowledge of any
reimbursement.

8) Attended
a) Mondale Dinner

California Democrat dinner
I do not recall specifics

b) None
C) none
d) 1984-$1001000



1985-$125,000
1986-$135,000
No requirements

e) No

9) No one.

I swear under penalty of perjury under the laws of the State
of Califo ia that the foregoing is true and correct.

DATED: 2 L &

HAROLD C. W ~fB E-'f

,.":BE

' I



Richard 0. Klinger
4446 Stern Avenue
Sherman Oaks, CA.

91423

Telephone: 818-789-8499

July 18, 1989

Patty Reilly. Esq.
Federal Election Commission
Washington, D.C. 20463

RE 7MUR 2583
Richard Klinger

Dear Ms. Reilly-

S Pursuant to your letter to me of June 23. 1989 and your subsequent conversa-
tion with Daivd M. Satz, Jr.. my counsel, I am submitting herewith answers to
the questions addressed to me by the Commission.

1My name is: Richard D. K linger
Address: 4446 Stern Avenue, Sherman Oaks, CA. 91423
Employment: Producer for and marketing consultant to the home video

business.

2. 1 was employed through an indepentdent production contract with RDK
Prodcutions, Inc. by Karl-Lorimar Home Video, Inc. from September, 1986
through August, 1987. 1 was responsible for producing programs for Karl-
Lorimar Home Video. My title was Producer.

3. I made a contribution to Friends of Gary Hart.

4. a. I made one single contribution In the amount of $250. on January 30.
1984.

b. The contribution was made as the result of a solicitation made by Stuart
Karl earlier In January, 1984.

c. The contribution was made by check.
d. To the best of my recollection, the check was mailed directly to the

Friends of Gary Hart organization.
e. I do not know If the contribution was for a particular fundraising event.
f. While no one directly offered reimbursement for the contribution, Stuart

Karl told me to make the contribution and that my wife and I would benefit from
It. At that time I was managing the singing and writing career of my wife, who
was under a recording contract with Karl Record Corp. At the time I thought
that the statement related to my wife's future recording status with Mr. Karl,
and that we would be able to obtain more recording opportunities for her.



Ms. Patty Reilly
July 18. 1989
Page 2

g. To the best of my recollection, I subsequently did receive reimbursement
in the form of a check, but I don't recall the amount; see answer to p16(c). I
don't remember whether the check came from Karl Video Corporation or from
Stuart Karl.

5. Other than the contribution described in '14, above, I made no expenditures
pursuant to '35, above.

6. a. Mly wife, Janis K linger, was also asked to make a contribution to Friends
of Gary Hart.

b The contribution was made by check in the amount of $250.
c. I believe that we were reimbursed, but Idon't recall now where. when. I

think the reimbursement was made by check
d. I know that Janis Klinger also made a contribution because Stuart Karl

had solicited me to have both of us do so.
e. Jan is K linger is my wife, and was then my management client.

7. 1 have no knowledge or reason to believe that any officials, employees or
agents of any of those listed in the question were aware that any contribution or
expenditure to or on behalf of such federal candidate or committee was
reimbursed.

8. 1 did not work on, plan, prepare, arrange, attend or otherwise participate In
any fundraiser held for the benefit of any candidate or political committee
referenced in question 7.

9. No other person other than myself and my counsel assisted in the preparation
of these answers.

I request pursuing the pre-probable cause conciliation process and believe that
this Is the most appropriate way to dispose of this matter. I trust that the
Information provided herein Is sufficient for you to proceed. If you have any
further questions, please contact me directly or through Mr. Satz.

Thank you.

RICHARD D. KLINGE~

cc: David Ml. Satz, Jr., Fsq.
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THE FEDERAL ELECTION COMMISSION

In the Matter of

Janice Benlein
Catherine W. Bramnick
John J. Lutgens
Karen Stewart

MUR 2583
SENSITIVE

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Attached for Commission approval are four conciliation

agreements signed by counsel for the four respondents in the

above-captioned matter. The attached agreements do not contain

any changes from the agreements approved by the Commission on June

28, 1989. Respondents have also provided the Commission with a

check for the total amount of the civil penalty.

I I. RECORNDATIONS

1. Accept the attached conciliation agreements with Janice
Benlein, Catherine w. Bramnick, John J. Lutgens, and Karen Stewart,

2. Close the file as to these respondents.

3. Approve the attached letters.

Date 7 (
Attachments
1. Conciliation Agreements
2. Photocopy of civil penalty check
3. Letter to Respondents

Staff Assigned: Patty Reilly

Gawence C.o l/General Counsel
I



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2583

Janice Benlein )
Catherine W. Bramnick )
John J. Lutgens )
Karen Stewart )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on August 4,

1989, the Commission decided by a vote of 5-1 to take

the following actions in MUR 2583:

1. Accept the conciliation agreements with
Janice Benlein, Catherine W. Bramnick,
John J. Lutgens, and Karen Stewart as
recommended in the General Counsel's
Report dated August 1, 1989.

2. Close the file as to these respondents.

3. Approve the letter as recommended in
the General Counsel's Report dated
August 1, 1989.

Commissioners Aikens, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Commissioner Elliott dissented.

Attest:

Date rjorie W. Emmons
Secretary of the Commission

Received in the Secretariat at 11:22 a.m. on August 2, 1989.
Circulated to the Commission at 4:00 p.m. on August 2, 1989.
Deadline for vote: August 4, 1989, at 4:00 p.m.
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FEDERAL ELECTION COMMISSION

WAIIIN(. ro% D(t :o4fi

August 10, 1989

John D. Vandevelde, Esquire
Talcott, Lightfoot, Vandevelde,
Woehrle & Sadowsky
655 South Hope St.
Los Angeles, CA 90017

RE: MUR 2583
Janice Benlein
Catherine W. Bramnick
John J. Lutgens
Karen Stewart

Dear Mr. Vandevelde:

On August 4, 1989, the Federal Election
Commission accepted the signed conciliation agreement

and civil penalty submitted on your clients' behalf in

settlement of violations of 2 U.S.C. 5 441f, a provision

of the Federal Election Campaign Act of 1971, as

amended. Accordingly, the file has been closed in this

matter as it pertains to your clients. This matter will

become a part of the public record within 30 days after

it has been closed with respect to all other respondents
involved. If you wish to submit any factual or legal

materials to appear on the public record, please do so

r within ten days. Such materials should be sent to the

Office of the General Counsel.

Please be advised that information derived in

connection with any conciliation attempt will not become

public without the written consent of the respondent 
and

the Commission. See 2 U.S.C. S 437g(a)(4)(B). The

enclosed conciliat-on agreement, however, will become a

part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and
437g(a)(12)(A) remain in effect until the entire matter

has been closed. The Commission will notify you when

the entire file has been closed.



John Vandevelde
Page 2

Enclosed you will find a copy of the fully executed conciliation
agreement for your files. If you have any questions, please
contact Patty Reilly, the attorney assigned to this matter, at

(202) 376-5690.

Sincerely,

wrence MM. Noble
General Counsel

Enclosure

Conciliation Agreements



BEFORE TE FEDERAL ELECTION COUISSION

In the Matter of ))
Janice Benlein ) MUR 2583

CONCILIATION AGIKU IT

This matter was initiated by the Federal Election Commission

(the "Commission") pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Janice Benlein (the

'Respondent') violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a
')

finding of probable cause to believe, do hereby agree as follows:

1. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a former employee of Karl-Lorimar
Home Video, Inc., a company organized under the
laws of California. Stuart Karl was the president
of Karl-Lorimar Home Video, Inc.

2. Respondent was asked by Mr. Karl, or at his
direction, to make a contribution by writing
a check for $500.00 to Dave Carter for Congress.
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3. Respondent made the solicited contribution and
thereafter accepted reimbursement by check for
that contribution from Mr. Karl.

V. 1. Respondent allowed her name to be used to effect

contributions by Mr. Karl in violation of 2 U.S.C. S 441f.

2. Respondent contends said violation was not knowing

and willful.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Hundred and Eighty

Dollars ($180.00) pursuant to 2 U.S.C. S 437g(a)(5) (A).

VII. The Comission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

XI. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or
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oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

General Counsel

. FOR THERESPONDENT

THEREPN N

' Janice 0: 9 ni-"
By John D. Vandevelde
TALCOTT, LIGHTFOOTO VANDEVELDE
WOEHRLE & SADOWSKY
Attorneys for Respondent

DateIr

Jula 7t 1989
Date



BEFORE THE FEDERAL ELECTION COUISSION

In the Matter of

(7

Catherine W. Bramnick ) MUR 2583

CONCILIATION AGUI ?

This matter was initiated by the Federal Election Commission

(the "Commission') pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Catherine W. Bramnick

(the "Respondent") violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

II. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a former employee of Karl-Lorimar
Home Video, Inc., a company organized under the
laws of California. Stuart Karl was the president
of Karl-Lorimar Home Video, Inc.

2. Respondent was asked by Mr. Karl, or at his
direction, to make a contribution by writing
checks for $250.00 to Americans With Hart, Inc.
and for $1,000.00 to Dave Carter for Congress.
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3. Respondent made the solicited contributions and
thereafter accepted reimbursement in cash for
these contributions from Mr. Karl.

V. 1. Respondent allowed her name to be used to effect

contributions by Mr. Karl in violation of 2 U.S.c. S 441f.

2. Respondent contends said violation was not knowing

and willful.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of Four Hundred and Seventy

I Dollars ($470) pursuant to 2 U.S.C. s 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue
CN herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or eny

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

n VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

XI. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

Ad
aL - X 4 't& 6 '- -
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oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMISSION:

General Counsel

FOR THE RESPONDENT

By J n D. Vandevelde
TALCOTT, L IGHTFOOT, VANDEVELDE
WOEHRLE & SADOwSKY
Attorneys for Respondent

Date

July 7. 1989Date

4.
m



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

John J. Lutgens ) MUR 2583

CONCILIATION AGN'oNT

This matter was initiated by the Federal Election Commission

(the "Commission") pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that John J. Lutgens (the

*Respondent*) violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:C111
I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a former employee of Karl-Lorimar
Home Video, Inc., a company organized under the
laws of California. Stuart Karl was the president
of Karl-Lorimar Home Video, Inc.

2. Respondent was asked by Mr. Karl, or at his
direction, to make contributions by writing checks
for $2,000.00 to Dave Carter for Congress, and
$1,000.00 to The Kerry Committee.
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3. Respondent made the solicited contributions and
thereafter accepted reimbursement in cash for
those contributions from Mr. Karl.

V. 1. Respondent allowed his name to be used to effect

contributions by Mr. Karl in violation of 2 U.S.C. S 441f.

2. Respondent contends said violation was not knowing

and willful.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand, One Hundred

and Twenty-five Dollars ($1,125) pursuant to 2 U.S.C.

- S 437g(a) (5) (A).

VII. The Commission, on request of anyone filing a complaint

CN under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

XI. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and
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no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE CO SSION:

Lrnce-M .NobleDt

!/ Date

ener.-al Counsel

FOR THE RESPONDENT:

July 7. 1989
. Jjohn J/" .....--oo Date .. .

John . Vandevelde
TALC T, LIGHTFOOT, VANDEVELDE
WOEHRLE & SADOWSKY
Attorneys for Respondent

N:
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BEFORE THE FEDERAL ELECTION COUKISSION

In the Matter of )
)

Karen Stewart ) MUR 2583

CONCILIATION AGRUIWNT

This matter was initiated by the Federal Election Commission

(the "Commission") pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Karen Stewart (the

'Respondent") violated 2 U.S.C. 5 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreent has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

C' II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a former employee of Karl-Lorimar
Home Video, Inc., a company organized under the
laws of California. Stuart Karl was the president
of Karl-Lorimar Home Video, Inc.

2. Respondent was asked by Mr. Karl, or at his
direction, to make a contribution by writing
a check for $200.00 to The Kerry Committee.
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3. Respondent made the solicited contribution and
thereafter accepted reimbursement in cash for that
contribution from Mr. Karl.

V. 1. Respondent allowed her name to be used to effect

contributions by Mr. Karl in violation of 2 U.S.C. S 441f.

2. Respondent contends said violation was not knowing

and willful.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of Seventy-five Dollars

($75.00) pursuant to 2 U.S.C. 5 437g(a) (5) (A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

CV herein or on its own motion, may review compliance with this

t agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

XI. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or
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oral, made by either party or by agents of either party, that is

not contained in this written agreenent shall be enforceable.

FOR THfE C ISSION:

eneral Counsel

FOR THE RESPONDE~t

By John D. Vandevelde
TAtCOTT, LIGHTFOOT, VANDEVELDE
WOEHRLE & SADOWSKY
Attorneys for Respondent

Date r

July 7, 1989
Date

m
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter nf

MUR 2583
Richard Klinger I

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On June 16, 1989, the Commission found reason to believe

Richard Klinger violated 2 U.S.C.§441f. Underlying the

Commission's determination was evidence that respondent made a

contribution to the Friends of Gary Hart and was subsequently

reimbursed for this contribution by Stuart Karl. Also on that

-- date the Commission approved questions for Mr. Klinger.

Following discussions with counsel, on July 26, 1989,
respondent submitted a response stating that he had made a $250

contribution to the Friends of Gary Hart. Mr. Klinger states he

believes he was reimbursed for this contribution, but does not

. recall the amount he was reimbursed. Respondent also requests

pre-probable cause conciliation. As discussed below, this Office

recommends that the Commission grant this request.

I1. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY
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III. RECORMENDATIONS
I. Enter into conciliation with Richard Klinger prior to a

finding of probable cause to believe.

2. Approve the attached proposed conciliation agreement and
letter. -, 1

Date wrenceM Nob
,-, General Counsel

Attachments
1. Request for conciliation
2. Proposed Conciliation Agreement and letter

Staff assigned: Patty Reilly
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BEFORE THE FEDERAL ELECTION COMM(ISSION

In the Matter of

Richard Klinger MUR 2583

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on August 17,

1989, the Commission decided by a vote of 5-1 to take

the following actions in MUR 2583:

1. Enter into conciliation with Richard Klinger
prior to a finding of probable cause to
believe, as recommended in the General
Counsel's Report to the Commission dated
August 14, 1989.

2. Approve the proposed conciliation agreement
and letter, as recommended in the General
Counsel's Report to the Commission dated
August 14, 1989.

Commissioners Aikens, Josefiak, McDonald, McGarry and

Thomas voted affirmatively for the decision; Commissioner

Elliott dissented.

Attest:

Date

Received in the Secretariat:
Circulated to the Commission:
Deadline for vote:

arjorie W. Emmons
Secretary of the Commission

Monday, August 14, 1989 at 3:59 p.m.
Tuesday, August 15, 1989 at 4:00 p.m.
Thursday, August 17, 1989 at 4:00 p.m.

cmj



FEDERAL ELECTION COMMISSION
WASHING TON. 0 C 2046)

August 24, 1989

David xf. Satz, JR., Esquire
Saiber, Schlesinger, Satz & Goldstein
One Gateway Center
Newark, N.J. 07102-5311

RE: MUR 2583
DearMr. atz:Richard Klinger

On June 16, 1989, the Federal Election Commission found
reason to believe that your client, Richard Klinger, violated
2 U.S.C. 5 441f. At your request, on August 17 , 1989, the
Commission determined to enter into negotiations directed towards
reaching a conciliation agreement in settlement of this matter
prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission. in light of
the, fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

The Commission also acknowledges receipt of your clientts
check for a proposed civil penalty. This payment, however, is
premature in that the parties have not yet negotiated a mutually
satisfactory conciliation- agreement. If you have any questions or
suggestions for changes in the agreement, or if you wish to
arrange a meeting in connection with an agreement, please contact
Patty Reilly, the attorney assigned to this matter, at (202)
376-5690.

Gene ral Counsel

Enclosure
Conciliation Agreement
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BEFORE TOE FBDERAL ELECTION COMMISSION SENSIIVE

) NUR 2583
Richard Klinger )

GZNERAL COUNSEL'S REPORT

I. BACKGROUND

Attached is a conciliation agreement signed by Richard

Klinger.

The attached agreement contains no changes from the agreement

approved by the Commission on August 18, 1989. A check for the

civil penalty accompanied the agreement.1

II. z CwR MM xTwOI

1. Accept the attached conciliation agreement with Richard
Klinger.

2. Close the file as to this respondent.

3. Approve the attached letter.

Daa ";se

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent

Staff Assigned: Patty Reilly

1.Respondent submitted a check for $75 with his request for
pre-probable cause conciliation. Most recently he submitted a
check for $55, representing the balance due on the $125 civil
penalty.

it'

Iv-'
A.,

C'
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Richard Klinger

)) MUR 2583
)

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 6,

1989, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2583:

1. Accept the conciliation agreement with
Richard Klinger, as recommended in the
General Counsel's Report dated October 4,
1989.

2. Close the file as to this respondent.

3. Approve the letter, as recommended in
the General Counsel's Report dated
October 4, 1989.

Commissioners Aikens, Elliott, Josefiak, McGarry and

Thomas voted affirmatively for the decision; Commissioner

McDonald did not cast a vote.

Attest:

'wit- -/9~
(/Marjorie w. Emmons

Secretary of the Commission

Received in the Secretariat: Wednesday, October 4, 1989
Circulated to the Commission: Wednesday, October 4, 1989
Deadline for vote: Friday, October 6, 1989

9:28 a.m.
11:00 a.m.
11:00 a.m.

011

Date



FEDERAL ELECTION COMMISSION
WA HIN(CTON. DC 2(144B

October 11, 1989

David M. Satz, JR., Esquire
Saiber, Schlesinger, Satz & Goldstein
One Gateway Center
Newark, N.J. 07102-5311

RE: MUR 2583
Richard KlingerDear Mr. Satz:

On October 6 , 1989, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your client's behalf in settlement of a violation of2 U.S.C. 5 441f, a provision of the Federal Election Campaign Actof 1971, as amended. Accordingly, the file has been closed inthis matter as it pertains to your client. This matter willbecome a part of the public record within 30 days after it hasc been closed with respect to all other respondents involved. Ifyou wish to submit any factual or legal materials to appear on thepublic record, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

". Please be advised that information derived in connection with
any conciliation attempt will not become public without thewritten consent of the respondent and the Commission. see
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 5S 437g(a)(4)(B) and 437g(a)(12)(A) remainin effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions,please contact Patty Reilly, the attorney assigned to this matter,
at (202) 376-5690.

Sincere'ly,

Lawrence R Noble
General Counsel

Enclosure



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2583

Richard Klinger )

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Richard Klinger

("Respondent") violated 2 U.S.C.5 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

5 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent Richard Klinger's spouse, Janice Klinger,

is a former employee of Karl-Lorimar Home Video, Inc., a company

organized under the laws of the state of California. Stuart Karl

was the president of Karl-Lorimar Home Video, Inc.
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2. Respondent was asked by Mr. Karl, or at his

direction, to 3ake a contribution by writing a check for $250 to

Americans with Hart, Inc.

4. Respondent made the solicited contribution and

thereafter was reimbursed for that contribution by Mr. Karl.

V. Respondent allowed his name to be used to effect

a contribution by Mr. Karl in violation of 2 U.s.c. 5 441f.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of one hundred and twenty-five

dollar ($125), pursuant to 2 U.S.C. 5 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(1) concerning the matters at issue herein

or on its own notion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court for the District of

Columbia.

* VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either written or oral,
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made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

vare
General Counsel

FOR THE RESPONDENT

14i chard - ill g

e!'/ (/71/q

11101

'1\'
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BEFORE THE FEDERAL ELECTION COMMI P

in the Matter ofSN IiVo,,' SENSTIVE
Stuart Karl ) MUR 2583

GENERAL COUNSEL 9 S REPORT EXOCTWE
I. BACRNOUND OCT 24 1 9

on March 1, 1988, the Commission found reason to believe

Stuart Karl knowingly and willfully violated 2 U.S.C.

55 441a(a)(1)(A), 441a(a)(3), 441b(a) and 441f. Also on that date

the Commission approved a subpoena for documents and for

respondent's deposition.

On April 8, 1988, respondent's counsel filed a motion to

quash this subpoena. The Commission denied this motion on

CN April 12, 1988, and when respondents failed to produce these

V^) documents, on May 17, 1988, the Commission authorised the Office

of the General Counsel to file civil suit to enforce this

subpoena.

Subsequently, on June 9, 1988, Mr. Karl was indicted by a Los

Angeles federal grand jury. Because the indictment lent credence

to Mr. Karl's claim of Fifth Amendment privilege, at the June 14,

1988 executive meeting, the Commission determined that it was

inappropriate to file suit against Mr. Karl at that time.

Subsequently, pursuant to a plea arrangement, Mr. Karl entered a

guilty plea to two counts of a twelve count indictment. At his

December 1988 sentencing he received a $60,000 fine and three

years probation.

In light of the resolution of Mr. Karl's criminal case, on

January 18, 1989, this Office requested documents responsive to
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its subpoena from the Assistant United States Attorney in Santa

Ana, California. These documents were copied by the Federal

Bureau of Investigation. Copies were provided to Mr. Karl's

counsel on May 16, 1989, in order that they could be produced to

the Commission.

On May 31, 1989, staff from this Office met with respondent's

counsel regarding the scope of the Commission's subpoena.

'C
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IN

It does not appear that voluntary compliance with this

subpoena will be forthcoming. Although the Commission has
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previously authorized civil suit to enforce this subpoena, given

the length of time that has elapsed, new Commission authorization

for such civil suit appears to be appropriate. Therefore, this

Office recommends that the Commission authorize civil suit to

enforce Mr. Karl's subpoena. The attached letter explains the

Commission's actions and states that if Mr. Karl should comply

with the subpoena and wish to conciliate, all mitigating

circumstances will be considered.

IIl. R3CONIIUDATXOUS

1. Determine not to enter into pre-probable conciliation with
Stuart Karl prior to satisfaction of the Commission's outstanding
subpoena.

C11 2. Authorize the Office of the General Counsel to file civil
suit in the United States District court against Stuart Karl.

tP 3. Approve the attached letter.

Date-(
(General Counsel

Attachment
1. Doctor's Letter
2. Bankruptcy Pleadings
3. Proposed Letter

Staff Assigned: Patty Reilly



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Stuart Karl
MUR 2583

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

October 24, 1989, do hereby certify that the Commission

decided by a vote of 5-0 to take the following actions

in RUR 2583:

1. Determine not to enter into pre-probable
conciliation with Stuart Karl prior to
satisfaction of the Commission's
outstanding subpoena.

2. Authorize the Office of the General Counsel
to file civil suit in the United States
District court against Stuart Karl.

3. Approve the letter attached to the General
Counsel's report dated October 11, 1989.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald was not present.

Attest:

Dareie W. Emmons
Secretary of the Commission

Date



FEDERAL ELECTION COMMISSION
WASHINCtON Of I)

October 31, 1989

Peter J. Kahn, Esquire
Williams & Connolly
839 Seventeenth Street. N.W.
Washington, D.C. 20006

RE: MUR 2583
Stuart Karl

Dear Mr. Kahn:

On March 1, 1988, your client was notified that the Federal
Election Commission found reason to believe Stuart Karl knowingly
and willfully violated 2 U.S.C. S 441a(a)(1)(A), 441a(a)(3),
441b(a) and 441f. On June 30, 1989, you submitted a request to
enter into conciliation negotiations prior to a finding of
probable cause to believe, which the Commission denied on August
15, 1989.

Based upon your submissions of June 30, August 25, and August
30, 1989 on behalf of your client, on October 24, 1989, the
Commission determined not to enter into pre-probable cause
conciliation with your client prior to satisfaction of the
outstanding subpoena addressed to him. If your client seeks
conciliation upon full compliance with the subpoena, the
Commission will of course consider all mitigating circumstances
set forth on his behalf.

As a result of Mr. Karl's failure thus far to comply with the
Commission's subpoena, the Commission also authorized the General
Counsel to institute a civil action for subpoena enforcement in
the United States District Court.

Should you have any questions, or should you wish to settle
this matter prior to suit, please contact Jonathan Bernstein,
Assistant General Counsel, at (202) 376-8200, within five days of
your receipt of this letter.

Sin cejPl y,

La ince4<. Nobl/
GenralCounsel
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BEFORE THE FEDERAL ELECTION COMMISSION SENSIDVE
In the Matter of )

)
Stuart Karl ) MUR 2583

COMPREHENSIVE INVESTIGATIVE REPORT #2

On March 1, 1988, the Commission found reason to believe

Stuart Karl knowingly and willfully violated 2 U.S.C.

55 441a(a)(1)(A), 441a(a)(3), 441b(a) and 441f. Also on that date

the Commission approved a subpoena for documents and for

respondent's deposition.

On April 8, 1988, respondent's counsel filed a motion to

quash this subpoena. The Commission denied this motion on

April 12, 1988, and when respondents failed to produce these

documents, on May 17, 1988, the Commission authorized the Office

of the General Counsel to file civil suit to enforce this

subpoena.

Subsequently, on June 9, 1988, Mr. Karl was indicted by a Los

Angeles federal grand jury. Because the indictment lent credence

to Mr. Karl's claim of Fifth Amendment privilege, at the June 14,

1988 executive meeting, the Commission determined that it was

inappropriate to file suit against Mr. Karl at that time.

Subsequently, pursuant to a plea arrangement, Mr. Karl entered a

guilty plea to two counts of a twelve count indictment. At his

December 1988 sentencing he received a $60,000 fine and three

years probation.
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In light of the resolution of Mr. Karl's criminal case, on

January 18, 1989, this Office requested documents responsive to

its subpoena from the Assistant United States Attorney in Santa

Ana, California. These documents were copied by the Federal

Bureau of Investigation. Copies were provided to Mr. Karl's

counsel on May 16, 1989, in order that they could be produced to

the Commission.

the Commission

authorized this Office to file civil suit to enforce this

subpoena. On January 2, 1990, this Office mailed subpoena

enforcement papers to the California distt-,t court. These papers

were lodged by the court on January 25, 1990; to date a show cause

order has not been issued.
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In addition to the subpoena enforcement action, this Office

has also communicated with the Department of Justice ("DOJ")

regarding the criminal investigation of Mr. Karl. DOJ has

informed this office that it has concluded the criminal

investigation. Consequently, pursuant to the Memorandum of

Understanding between the Commission and DOJ, we are seeking the

investigatory product of this criminal investigation. At the time

that the show cause order is granted or the requested materials

are provided, this Office will report to the Commission.

Date -1 /Lawrence M. Noble

r-. Staff Assigned: Patty Reilly



TO:

FROM:

DATE:

SUBJECT:

FEDERAL ELECTION COMMISSION
~% ASHIN(, r) )( 2iJ4t- 4

LAWRENCE 'I. NOBLE, GENERAL COUNSEL

&RJORIE W. EM.MONS/DELORES HARRIS P
'SECRETARY OF THE COMMISSION

MARCH 15, 1990

MUR 2583 - COMPREHENSIVE INVESTIGATIVE REPORT #2GENERAL COUNSEL'S REPORT DATED MARCH 13, 1990.

The above-captioned matter was received in the

Commission Secretariat at 4:23 p.m. on Tues., March 13, 1990

and circulated on a 24-hour no-objection basis at

11:00 a.m. on Wednesday, March 14, 1990

There were no objections to the above-captioned

matter.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2583

Americans With Hart, Inc. and )
Bernard E. Schneider, as treasurer)

Friends of Gary Hart-1988, Inc. and
Stephen D. Alfers, as treasurer

Gary W. Hart

GENERAL COUNSEL'S REPORT
I. BACKGROUND

On March 1, 1988, the Commission found reason to believe

Americans With Hart, Inc. and its treasurer ("AWH" or "1984

Committee") violated 2 U.S.C. SS 434(b), 441a(f), 441b(a), and

441f. Also on that date the Commission found reason to believe

Friends of Gary Hart-1988, Inc. and Stephen D. Alfers, as

treasurer, ("FGW" or "1988 Committee") also violated 2 U.S.C.

SS 434(b), 441a(f), 441b(a) and 441f. Moreover, the Commission

t) further determined that Gary W. Hart violated 2 U.S.C. SS 441(f)

and 441b(a). The Commission also approved subpoenas for

depositions and production of documents.

At respondents' request, the Commission granted the two

Committees extensions of time to produce documents until

April 18, 1988. Mr. Hart was granted an extension of time until

April 13, 1988. Subsequently, respondents submitted additional

requests for extension of time which the Commission denied on

April 19, 1988. The Commission further authorized the Office of

the General Counsel to bring subpoena enforcement actions in the

event respondents failed to comply with these subpoenas within ten

days.
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On April 28, 1988, counsel represented to this Office that a

partial response would be soon provided. Responsive documents

were submitted on May 6, May 19, June 6, June 10, and June 15,

1988. Senator Hart was deposed on July 15, 1988.

II. MATERIALS PRODUCED TO DATE

At this juncture, this Office believes two specific types of

documents are necessary to this investigation. First, in

conversations with counsel, references were made to a index or

list indicating the contents of boxes in the possession of the 84

and 88 Committees. The Committees allegedly prepared this list in

response to the Commission's subpoena in this matter. on numerous

occasions this office referenced this list and requested a copy of
C% it. Although counsel initially agreed to provide the list,

V- subsequently he stated that "no such index was in fact prepared by

the Committee.* (Attachment 1). This Office's further requests

for a copy of the list have gone unheeded. (Attachment 2).

Because respondents initially stated such a list was compiled,

this Office believes it to exist in some form and further believes

it would be helpful to our review of materials produced by the

Committees. Because this list was not in existence at the time

the initial subpoena in this matter were prepared, this Office has

attached additional subpoenas to both Committees requesting this

list.

The second type of document needed to help complete this

investigation are materials referenced in the Committees'

submissions. As previously noted, this Office received materials

said to be responsive to the Commission's subpoenas. Reviewing
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these materials, this Office noted references to documents also

apparently responsive to the subpoenas that were not provided.

This Office compiled a list of these missing documents.

(Attachment 3). on July 15, 1988, at Senator Hart's deposition,

staff provided respondent's counsel with a copy of this list and

requested the noted documents. In the absence of a response, a

written request was made for these documents. (Attachment 2). To

date, the documents have not been provided.

In light of the sporadic production of documents and the

Committee's less than cooperative attitude, this Office believes

that the Committee's index and OGC's list of the missing documents

1; will best be obtained using the Commission's subpoena powers

rather than informal requests. Accordingly, attached for

Commission approval are subpoenas referencing the earlier

subpoenas and requesting the noted additional materials. After

forwarding these subpoenas to respondents, this Office will report

C to the Commission.

I I I. RRCOIIREDATIONS

Approve the attached subpoenas and lett

Dat rence Noble
General Counsel

Attachments
1. Committee's Letter
2. Request for Committee's List
3. OGC's List for Further Submissions
4. Subpoenas (2)
5. Letter

Staff Assigned: Patty Reilly
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Americans With Hart, Inc. and ) MUR 2583
Bernard E. Schneider, as treasurer )
Friends of Gary Hart - 1988, Inc.
and Stephen D. Alfers, as treasurer)

Gary W. Hart )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do herby certify that on April 26, 1990, the

Commission decided by a vote of 5-0 to approve the subpoenas

and letter, as recommended in the General Counsel's Report

dated April 23, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald and

McGarry voted affirmatively for the decision; Commissioner

Thomas did not cast a vote.

Attest:

Date -WE
Sec tary of the Commission

Received in the Secretariat: Tues., April 24, 1990 11:09 a.m.
Circulated to the Commission: Tues., April 24, 1990 4:00 p.m.
Deadline for vote: Thurs., April 26, 1990 4:00 p.m.

dr



FEDERAL ELECTION COMMISSION

WASHINCTON (( 2046)

May 1, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bernard E. Schneider, Esquire
Buchalter, Nemer, Fields & Younger
660 Newport Center Drive
Newport Beach, CA 92660

RE: MUR 2583
Americans with Hart, Inc., and
Bernard E. Schneider, as treasurer
Friends of Gary Hart-1988, Inc., and
Stephen D. Alfers, as treasurer

Gary W. Hart

Dear Mr. Schneider:

On March 3, 1988, your clients and you were notified that
the Federal Election Commission had found reason to believe they
had violated a number of sections of the Federal Election Campaign
Act of 1971, as amended. Also on that date the Commission
provided you with subpoenas for depositions and production of
documents.

Pursuant to its investigation of this matter, the Commission
has issued the attached additional subpoenas requiring you and
your clients to provide information which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, U.S. Code.

It is required that you submit all responsive documents no
later than May 15, 1990.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Enclosure
Subpoenas (2)



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2583

)

SUBPOENA

TO: Friends of Gary Hart - 1988, Inc.
Stephen D. Alfers, Treasurer
c/o Bernard E. Schneider, Esquire
Buchalter, Nemer, Fields & Younger
660 Newport Center Drive, Suite 1400
Newport Beach, California 92660

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to produce the documents listed on

'C the attachment to this subpoena. Legible copies which, wheLe

applicable, show both sides of the documents, may be substituted

for originals. The documents must be submitted to the Office of

the General Counsel, Federal Election Commission, 999 E Street,

N.W., Washington, D.C. by May 15, 1990.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set her hand at Washington, D.C., this lA'- day of
1990.

iAn Eiott, C airman
Fede Election Commission

ATTEST:

Marjoiqe W. Emmons

Secretary to the Commission

Attachment
Document Request (4 pages)



Bernard E. Schneider, Treasurer
MUR 2583
Page 2

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,

C\: documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from calendar years 1982 to 1988,
inclusive.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.



Bernard E. Schneider, Treasurer
NUR 2583
Page 3

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressea, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or"~ shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.



Bernard E. Schneider, Treasurer
PIUR 2583
Page 4

Attachment to Subpoena

The Commission incorporates by reference its previous
request for documents in its subpoena dated March 3, 1988.

The Commission further requests the following documents:

1. All documents responsive to the attached list
previously provided to respondents, counsel on
July 15, 1988

2. All documents containing, constituting or relating to
lists, indices, or other compilations of the contents
of boxes of Americans With Hart, Inc.



Re: MUR 2583

Other documents sought to expand on submissions:

May 6, 1988 submission

1. 00029 Memo from Richard to Mike, dated April 24, 1986

Copy of itinerary for these dates:
4-26-85; 4-28-85; 6-22-85; 10-18-85; 12-5-^-:; :-
12-8-85

Copy of agenda for April 1985 retreat

Copy of reports filed with FEC or Senate indicating payment
of the flight costs listed on this page

2. 00030 Invoice from Karl Home Video Corporation

C\: Any prior invoices and any documentation or copies of
commercials produced, including scripts and tapes

!r 3. Copy of repayment to Stuart Karl for fundraising
disbursement (travel and subsistence) cf $5485 on 3-20-84

may 19, 1988 submission

1. 00084-00086 UCC financing statement and lease agreement

Copy of the purchase agreement to which these relate

June 6, 1988 submission

1. Memo from Richard to Mike Novelli/Bill -. on, dated 2/3/86

Remainder of memo, only pages 1 and 2 received

June 10, 1988 submission

1. 00036 Schedule for 1,:ovember 10

Copy of pages 1 and 3

2. 00041 Schedule for weeks of October 7 and 14, 1985

Copy of the schedule for November 2, 1985
Copy of the agenda for October 20 finance meeting

3. 00068 Memo from Mike Novelli, dated July 15

Copy of the retreat agenda
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4. 00143 and 00144 Memo from Bill Shore, dated August 1, 1986

A complete copy of page 2

5. 00145 3rd Retreat
00146 2nd Retreat
00147 1st Retreat

A copy of the agenda for each retreat and a copy of Mr.
Hart's schedule for each day of each retreat

6. 00158 Memo, dated July 1, 1986

A copy of all pages of this memo

7. Memo dated July 16, 1986 from Beth to Gary, re Uncovering
Character

A copy of the complete memo

CN June 15. 1986 submission

1. 00222 Downum memo, dated March 17, 1988

Was a .:view of the Stratton and Associates' advances to
Walto completed? A copy of the result-s or any other
materials

2. 00228 and 00229 Downum memo, dated February 12, 1988

Payroll agreement or signed per diem agreement from Walto

3. 00237 February 1988 - Missing documentation as of 3/8/88

Stratton invoices, particularly any referencing advances to
Walto

Miscellaneous

1. Generally identify by year each agenda and schedule provided
in each submission

2. Index to 1984 committee documents

3. Index to 1988 committee documents

4. All itineraries held by both committees

5. Listing of debt reduction fundraisers on behalf of 1984
committee (by date and location)



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2583

SUBPOENA

TO: Americans with Hart, Inc.
Bernard E. Schneider, Treasurer
Buchalter, Nemer, Fields & Younger
660 Newport Center Drive, Suite 1400
Newport Beach, California 92660

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

cO Commission hereby subpoenas you to produce the documents listed on

the attachment to this subpoena. Legible copies which, where

applicable, show both sides of the documents, may be substituted

for originals. The documents must be submitted to the Office of

V) the General Counsel, Federal Election Commission, 999 E Street,

N.W., Washington, D.C. by May 15, 1990.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set her hand at Washington, D.C., this IAS day of

1990.

eea Elliott, Charman

Federal Election Commission

ATTEST:

Rarjot~e W. E~mmons

Secre ry to the Commission

Attachment
Document Request (4 pages)



Stephen D. Alfers, Treasurer
MUR 2583
Page 2

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting

'C' separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the

C% interrogatory response.

r") If you cannot answer the following interrogatories in full

Ln after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,

Pr) communications, or other items about which information is
requested by any of the following interrogatories and requests for

r%11 production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from calendar years 1982 to 1988,
inclusive.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments durinq the course of this
investigation if you obtain further or different information prior

to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which

such further or different information came to your attention.



Stephen D. Alfers, Treasurer
MUR 2583
Page 3

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons' shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall he constvued disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.



Stephen D. Alfers, Treasurer
MUR 2583
Page 4

Attachment to Subpoena

The Commission incorporates by reference its previous
request for documents in its subpoena dated March 3, 1988.

The Commission further requests the following documents:

1. All documents responsive to the attached list
previously provided to respondents' counsel on
July 15, 1988

2. All documents containing, constituting or relating to
lists, indices, or other compilations of the contents
of boxes of Friends of Gary Hart, 1988, Inc.



Re: MUR 2583

Other documents sought to expand on submissions:

May 6, 1988 submission

1. 00029 Memo from Richard to Mike, dated April 24, 1986

Copy of itinerary for these dates:
V4-o-65; 4-28-85; 6-22-85; 10-18-85; 12-5-85; and
12-8-85

Copy of agenda for April 1985 retreat

Copy of reports filed with FEC or Senate indicating payment
of the flight costs listed on this page

2. 00030 Invoice from Karl Home Video Corporation

Any prior invoices and any documentation or copies of
commercials produced, including scripts and tapes

3. Copy of repayment to Stuart Karl for fundraising
disbursement (travel and subsistence) of $5485 on 3-20-84

May 19, 1988 submission

1. 00084-00086 UCC financing statement and lease agreement

Copy of the purchase agreement to which these relate

June 6, 1988 submission

1. Memo from Richard to Mike Novelli/Bill D-.on, dated 2/3/86

Remainder of memo, only pages 1 and 2 received

June 10, 1988 submission

1. 00036 Schedule for 'November 10

Copy of pages 1 and 3

2. 00041 Schedule for weeks of October 7 and 14, 1985

Copy of the schedule for November 2, 1985
Copy of the agenda for October 20 finance meeting

3. 00068 Memo from Mike Novelli, dated July 15

Copy of the retreat agenda
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4. 00143 and 00144 Memo from Bill Shore, dated August 1, 1986

A complete copy of page 2

5. 00145 3rd Retreat
00146 2nd Retreat
00147 Ist Retreat

A copy of the agenda for each retreat and a copy of Mr.
Hart', nchodule for each day of each retreat

6. 00158 Memo, dated July 1, 1986

A copy of all pages of this memo

7. Memo dated July 16, 1986 from Beth to Gary, re Uncovering
Character

A copy of the complete memo

June 15t 1986 submission

1. 00222 Downum memo, dated March 17, 1988

Was a :view of the Stratton and Associates' advances to
Walto completed? A copy of the result-- or any other
materials

2. 00228 and 00229 Downum memo, dated February 12, 1988

Payroll agreement or signed per diem agreement from Walto

3. 00237 February 1988 - Missing documentation as of 3/8/88

Stratton invoices, particularly any referencing advances to
Walto

Miscellaneous

1. Generally identify by year each agenda and schedule provided

in each submission

2. Index to 1984 committee documents

3. Index to 1988 committee documents

4. All itineraries held by both committees

5. Listing of debt reduction fundraisers on behalf of 1984
committee (by date and location)
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May 7, 1990

Ms. Patty Reiley
Federal Election Commission
Washington, DC 20463

Re: MUR 2583

Dear Ms. Reiley: I%

Pursuant to our telephone conversation today, and in an effott
to comply with the Federal Eleftion Comission's letter and
subpoena dated May 1, 1990, please send a copies of the March 3,
1988 reason to believe notification, and the related Subpoenas

:147 and Questions of the Comnission to

Friends of Gary Hart - 1968, Inc.
Mr. Stephen D. Alters, Treasurer
370 17th St., Suite 4700
Denver, CO 80202

Thank you for your assistance.

Sincerely,

.1 wnum



FEDERAL ELECTION COMMISSION
WASHINGYON D C 204b)

May 22, 1990

Stephen D. Alfers, Treasurer
Friends of Gary Hart 1988
370 17th Street
Suite 4700
Denver, Co 80202

RE: MUR 2583
Friends of Gary Hart 1988 and
Stephen D. Alfers, as treasurer

Dear Mr. Alfers,

Pursuant to the request of Jim Downum, enclosed please find
a copy of the Commission's March 4, 1988 reason to believe
notification letter and the Commission's initial subpoena in the
above-captioned matter. Please note that your response to the
Commission's most recent subpoena was due on May 15, 1990. To
confirm your intention to comply forthwith with the Commission's
subpoena, please contact Patty Reilly, the attorney assigned to
this matter, at (202) 376-5690, within five days of your receipt
of this letter.

C Sincerely,

Lawrence 1. Noble

neral j)unsel

BY: Jonathan Bernstein
Assistant General Counsel

Enclosures
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BEFORE THE FEDERAL ELECTION COMMISSION SENSITIVE
In the Matter of

Gary Hunt ) MUR 2583

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On June 14, 1988, the Commission found reason to believe Gary

Hunt violated 2 U.S.C. 5 441f by permitting his name to be used to

effect the contribution of another. Subsequently, the Commission

and respondent entered into conciliation prior to a finding of

probable cause to believe.

(N

V.'

'V
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NC
I I. RECOIRENDATIONS

1. Accept the attached conciliation agreement with
Gary Hunt.

2. Close the file as to this respondent.

3. Approve the attached letter.

Date L ( . 0 -
i General Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent

Staff Assigned: Patty Reilly



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2583

Gary Hunt

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on May 31, 1990, the

Commission decided by a vote of 5-0 to take the following

co actions in MUR 2583:

1. Accept the conciliation agreement with
Gary Hunt, as recommended in the General
Counsel's report dated May 24, 1990.

2. Close the file as to this respondent.

3. Approve the letter, as recommended in the
1!) General Counsel's report dated May 24, 1990.

0Commissioners Aikens, Elliott, Josefiak, McDonald, and

Thomas voted affirmatively for the decision; Commissioner McGarry

did not not cast a vote.

Attest:

Date rMarjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Tuesday, May 29, 1990 9:07 a.m.
Circulated to the Commission: Tuesday, May 29, 1990 11:00 a.m.
Deadline for vote: Thursday, May 31, 1990 11:00 a.m.

dh



FEDERAL ELECTION COMMISSION
WASHINCTON )C 2043

June 5, 1990

Jeffrey M. Ettinger, Esquire
2030 East University Drive
Rancho Dominguez, CA 90220

RE: MUR 2583

Dear Mr. Ettinger: Gary Hunt

On May 31, 1990, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty submitted on
your client's behalf in settlement of a violation of
2 U.S.C. S 441f, a provision of the Federal Election Campaign Act
of 1971, as amended. Accordingly, the file has been closed in
this matter as it pertains to your client.

This matter will become a part of the public record within 30
days after it has been closed with respect to all otherrespondents involved. If you wish to submit any factual or legal
materials to appear on the public record, please do so within tendays. Such materials should be sent to the Office of the General
Counsel. Please be advised that information derived in connection* with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation age-ement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed. In the
event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged in
writing by the Commission.



Jeffrey M. Ettinger, Esquire
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions,
please contact Patty Reilly, the attorney assigned to this matter,
at (202) 376-5690.

Lwrence M. Nob

General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION 2
in the Matter of

MUR 2583
Gary Hunt

CONCI LIATION AGREEMENT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Gary Hunt ("Respondent")

violated 2 U.s.c. 5 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

CN finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

.r, the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a former employee of Karl-Lorimar
Home Video, Inc., a company organized under the
laws of California. Stuart Karl was the president
of Karl-Lorimar Home Video, Inc.

2. Respondent was asked by his employer, Mr. Karl, or
at his direction to make a contribution by writing
checks for $1,000 to Citizens for Townsend, Inc.
and $1,000 to Dave Carter for Congress.
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3. Respondent made the solicited contributions and
thereafter accepted reimbursement in cash for those
contributions from his employer, Mr. Karl.

V. 1. Respondent allowed his name to be used to effect

contributions by his employer in violation of 2 U.s.c. 5 441f.

2. Respondent contends said violation was not knowing and

willful and that he cooperated in the Commission's investigation.

VI. Respondent will pay a civil penalty to the Federal Election

Commission in the amount of three hundred and seventy-five dollars

($375), pursuant to 2 U.S.C. 5 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(l) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

if the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court for the District of

Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no mor-e than 30 days from the date

this agreement becomes effective to comply with and implement the

requirement contained in this agreement and to so notify the

Commission.
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X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either written or oral,

made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

FOR THE RESPONDENT:

,1 (aA44
9"r5 Hiln t

Date */I'

Date

r')

t4

40



FEDERAL ELECTION COMMISSION
WASHINGTON. 0C 20463

15 T June 12, 1990

Paul Sullivan, Esquire
Wunder & Diefenderfer
1615 L Street, N.W.
Washington, D.C. 20036

Re: MUR 2583
David F. Stein

Dear Mr. Sullivan:

It is the understanding of the Office of the General Counsel
that there is no longer a pending criminal investigation of your
client by the Department of Justice. Because Mr. Stein testified
previously that he wished to cooperate with the Commission's
investigation but was unable to at that time due to a fear of
indictment, it appears he is now in a position to respond fully to
the Commission's subpoena for documents and to give oral
testimony. Consequently, this Office requests all documents
responsive to the Commission's subpoena that have not been
produced to date. Additionally, please contact Patty Reilly, the
attorney assigned to this matter, in order to arrange a mutually
agreeable date for Mr. Stein to appear and give testimony.

If you have any questions please contact Ms. Reilly at
376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

By: Lois G. Lerner
Associate General Count el
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WASHINGTON, 0. C. 20036

(202) 659-3005
FACSIMILE: (i) 650-3OIO

June 21, 1990

Patricia Reilly, Esq.
Federal Election Commission
999 E Street, N.W. C3

Washington, D.C. 20463

Re: MUR 2583 -A

Dear Ms. Reilly:

Subsequent to our recent telephone conversation regarding -
the above referenced matter, I spoke with my client as to how h44
wished to respond to your inquiry for further information in the
form of a deposition and production of documents.

As you can appreciate, absent a letter from the Justice
Department indicating that there is no longer an intent to
pursue David Stein, we are in the same posture relative to
production of documents and depositions as we have been since
the start of this case. You indicated you would contact the
Justice Department to obtain written confirmation of their
position. Therefore, we will await your production of a letter
from the Justice Department indicating Mr. Stein is no longer
nor do they anticipate in the future, to be a possible target in
this investigation.

Thank you for your time and attention.

V rt r u you ~

cc: Peter Bagatelos, Esq.
Ed Medvine, Esq.
David Stein
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BEFORE THE FEDERAL ELECTION COMMISSION SENSITIVE
In the Matter of

Linda Cacia ) MUR 2583

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On June 14, 1988, the Commission found reason to believe

Linda Cacia violated 2 U.S.C. S 441f by permitting her name to be

used to effect the contribution of another. Subsequently, the

Commission and respondent entered into conciliation prior to a

finding of probable cause to believe.

C\
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II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with
Linda Cacia.

2. Close the file as to this respondent.

3. Approve the appropriate letter.

-r Datew neHNolDate f General Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check

Staff Assigned: Patty Reilly



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2583

Linda Cacia

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on July 3, 1990, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 2583:

1. Accept the conciliation agreement with
Linda Cacia, as recommended in the

CN General Counsel's Report dated June 28,
1990.

2. Close the file as to this respondent.

3. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated June 28, 1990.

C

MCommissioners Aikens, Elliott, Josefiak, McDonald, McGarry

and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Thursday, June 28, 1990 3:55 p.m.
Circulated to the Commission: Friday, June 29, 1990 12:00 p.m.
Deadline for vote: Tuesday, July 3, 1990 4:00 p.m.

dh



FEDERAL ELECTION COMMISSION

July 10, 1990

Jeffrey M. Ettinger, Esquire
2030 East University Drive
Rancho Dominguez, CA 90220

RE: MUR 2583
Linda Cacia

Dear Mr. Ettinger:

On July 3, 1990, the Federal Election Commission accepted the
signed conciliation agreement and civil penalty submitted on your
client's behalf in settlement of a violation of 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter as
it pertains to your client.

This matter will become a part of the public record within 30

days after it has been closed with respect to all other
respondents involved. If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the Office of the General
Counsel. Please be advised that information derived in connection

C with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See

2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed. In the

event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged in
writing by the Commission.



Jeffrey M. Ettinger, Esquire
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions,
please contact Patty Reilly, the attorney assigned to this matter,
at (202) 376-5690.

wrence M. Noble
General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 2583

Linda Cacia)

CONCI LIATION AGREEMENT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. T1he

Commission found reason to believe that Linda Cacia ("Respondent")

violated 2 U.S.C. 5 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

CN finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

5 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

Ill. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a former employee of Karl-Lorimar
Home Video, Inc., a company organized under the
laws of California. Stuart Karl was the president
of Karl-Lorimar Home Video, Inc.

2. Respondent was asked by her employer, Mr. Karl, or
at his direction to make a contribution by writing
checks for $250 to Americans with Hart, Inc., and
$500 to Dave Carter for Congress, and $100 to The
Kerry Committee.



0 -2

3. Respondent made the solicited contributions and
thereafter accepted reimbursement in cash for those
contributions from her employer, Mr. Karl.

V. 1. Respondent allowed her name to be used to effect

contributions by her employer in violation of 2 U.S.C. S 441f.

2. Respondent contends said violation was not knowing and

willful and that she has cooperated in the Commission's

investigation.

VI. Respondent will pay a civil penalty to the Federal Electicn

Commission in the amount of one hundred and seventy-five dollars

($175), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(1) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court for the District of

Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either written or oral,

-2-
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made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

B. 4
/ .awrence M. Nobl

-" General Counsel

FOR THE RESPONDENT:

Linda Cacia

Date

Date

-3-
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July 2, 1990 CD

U -

VIA TELECOPY AND FEDERAL EXPRESS

Patty Reilly r -
Federal Election Commission999 E. Street, N.W.
Washington, D.C. 20463 z

re: MUR 2583
Americans With Hart. Inc. ("AWH")
Friends of Gary Hart-1988. Inc. ("FOGH")

-zr Dear Ms. Reilly:

As counsel to both, enclosed please find the separate
responses of AWH and FOGH to your subpoena dated May 1,
1990. We have attempted to be as responsive as

.: reasonably possible. AWH is without the resources
necessary to review the documents referred to and is, in
addition, no longer in possession or control of its
records, all of which are scattered throughout at least
Colorado in private and governmental hands.

. We continue to be concerned about the involvement of FOGH
- in this MUR. There is little, if any, relationship
between the alleged events which are the basis of the MUR
and FOGH. We respectively request that FOGH be relieved
as a party.

Very truly yours,

Enclosures

BES/vk: F8750-0001/50



BERNARD E. SCHNEIDER, ESQ.
660 Newport Center Drive
Suite 1400
Newport Beach, California 92660

FEDERAL ELECTION COMMISSION

IN THE MATTER OF ACTION
PENDING BEFORE THE FEDERAL
ELECTION COMMISSION

) MUR 2583)
RESPONSE OF FRIENDS OF GARY
HART - 1988, INC. TO SUBPOENA

TO GENERAL COUNSEL, FEDERAL ELECTION COMMISSION, 999 E.

STREET, N.W., WASHINGTON, D.C. 20463:

Friends of Gary Hart - 1988, Inc. produces the following

documents and otherwise responds to the subpoena dated Nay 1,

1990.

DATED: June 29, 1990
BE E. SCHNEIDER

01491001 RESPONSE
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Nay 6, 1988 submission

1. 0029 Memo from Richard to Mike, dated April 24, 1986.

Copy of itinerary for these dates:
4-26-85; 4-28-85; 6-22-85; 10-18-85; 12-5-85 and
12-8-85.

Copy of agenda for April 1985 retreat.

Copy of reports filed with FEC or Senate indicating payment
of the flight costs listed on this page.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of these documents.

2. 0030 Invoice from Karl Home Video Corporation.

Any prior invoices and any documentation or copies of
commercials produced, including scripts and tapes.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of this invoice, commercial, script or tape.

3. Copy of repayment to Stuart Karl for fundraising disbursement
(travel and subsidence) of $5,485 on 3-20-84.

C\1 Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of this document.

May 19, 1988 submission

1. 0084-0086 UCC financing statement and lease agreement.

Copy of the purchase agreement to which these relate.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of these documents.

r~.June 6, 1988 submission

1. Memo from Richard to Mike Novelli/Bill Dixon, dated 2/3/86.

Remainder of memo, only pages 1 and 2 received.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of this memo.

June 10, 1988 submission

1. 0036 Schedule for November 10.

Copy of pages 1 and 3.

01491001 RESPONSE
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This schedule in not identified adequately for Friends of
Gary Hart - 1988, Inc. to determine if it has knowledge or
possession of the documents.

2. 0041 Schedule for weeks of October 7 and 124(??), 1985.

Copy of the schedule for November 2, 1985.
Copy of the agenda for October 20 finance meeting.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of these documents.

3. 0068 Memo from Mike Novelli, dated July 15.

Copy of retreat agenda.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of these documents.

4. 00143 and 00144 Memo from Bill Shore, dated August 1, 1986.

A complete copy of page 2.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of these documents.

5. 00145 3rd Retreat.
00146 2nd Retreat.
00147 1st Retreat.

* A copy of the agenda for each retreat and a copy of Mr.
Hart's schedule for each day of each request.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of these documents.

6. 00158 Memo, dated July 1, 1986.

A copy of all pages of this memo.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of this document.

7. Memo dated July 16, 1986 from Beth to Gary, re Uncovering
Character.

A copy of the complete memo.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of this memo.

June 15, 1986 submission

1. 00222 Downum memo, dated March 17, 1988.

01491001 RSOSRESPONSE
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Was a review of the Stratton and Associates' advances to
Walto complete? A copy of the results or any other
materials.

Friends of Gary Hart - 1988, Inc. completed a comprehensive
review of all payments to Stratton and Associates in
reimbursement of campaign activities. The results of the
review were included in its "Response by Friends of Gary
Hart - 1988, Inc. to Recommendations 2, 5, 7 and 9-17 of the
Interim Audit Report of the Audit Division of the Federal
Election Commission" dated March 25, 1989. Exhibits 8 and 9
detail all the reviewed transactions.

In particular, they document the following amounts involving

Dennis Walto:

Exhibit 8, Page 4, Item IV.C.16.

$350.00 was paid to Dennis Walto, 1402 Curtis St.,
Denver, CO for food for Iowa volunteers ($100.00) and
subsistence in New Hampshire ($250.00).

Exhibit 8, Page 5, Item IV.E.0.

$900.00 was paid to Dennis Walto, 1402 Curtis St.,
Denver, CO as an advance for a road trip.

Exhibit 8, Page 5, Item IV.E.11.

' $4,011.00 reimbursed Stratton & Associates for a payment
to Imperial Travel to purchase airline tickets for the
following:

Walto $680.00

Exhibit 8, Page 6, Item V.B.3.

$1,000.00 of the amount was paid to James F. Capelino by
SA check number 291. During the final days of the first
half of the FOGH account, I accompanied Gary Hart, Billy
Shore, Dennis Walto, Kevin Sweeney and possibly one
other campaign worker to New York City. Mr. Capelino, a
New York attorney, cashed the check and returned the
cash to me. I used the money to pay food and lodging
costs in New York City for the above-listed individuals.

2. 00228 and 00229 Downum memo, dated February 12, 1988.

Payroll agreement or signed per diem agreement from Walto.

The per diem agreement was included in FOGH's "Response by
Friends of Gary Hart - 1988, Inc. to Recommendations 2, 5, 7
and 9-17 of the Interim Audit Report of the Audit Division of
the Federal Election Commission" dated March 25, 1989, at
Exhibit 12.

RESPONSE01491001



3. 00237 February 1988 - Missing documentation as of 3/8/88.

Stratton invoices, particularly any referencing advances to
Walto.

Friends of Gary Hart - 1988, Inc. completed a comprehensive
review of all payments to Stratton and Associates in
reimbursement of campaign activities. The results of the
review were included in its "Response by Friends of Gary
Hart - 1988, Inc. to Recommendations 2, 5, 7 and 9-17 of the
Interim Audit Report of the Audit Division of the Federal
Election Commission" dated March 25, 1989. Exhibits 8 and 9
detail all the reviewed transactions.

In particular, they document the following amounts involving
Dennis Walto:

Exhibit 8, Page 4, Item IV.C.16.

$350.00 was paid to Dennis Walto, 1402 Curtis St.,
Denver, CO for food for Iowa volunteers ($100.00) andsubsidence in New Hampshire ($250.00).

Exhibit 8, Page 5, Item IV.E.10.

$900.00 was paid to Dennis Walto, 1402 Curtis St.,
CZ Denver, CO as an advance for a road trip.

Exhibit 8, Page 5, Item IV.E.1.

$4,011.00 reimbursed Stratton & Associates for a payment
to Imperial Travel to purchase airline tickets for the
following:

Walto $680.00

Exhibit 8, Page 6, Item V.B.3.

$1,000.00 of the amount was paid to James F. Capelino by
SA check number 291. During the final days of the first
half of the FOGH account, I accompanied Gary Hart, Billy
Shore, Dennis Walto, Kevin Sweeney and possibly one
other campaign worker to New York City. Mr. Capelino, a
New York attorney, cashed the check and returned the
cash to me. I used the money to pay food and lodging
costs in New York City for the above-listed individuals.

Miscellaneous

1. Generally identify by year each agenda and schedule provided
in each submission.

Such documents, if they exist at all, might by found among
documents placed in permanent storage after the FEC audit in

01491001 RESPONSE



1989. Friends of Gary Hart - 1988, Inc. will attempt to
provide such identification for all future submission.

2. Index to 1984 committee documents.

Friends of Gary Hart - 1988, Inc. does not have knowledge or
possession of these documents.

3. Index to 1988 committee documents.

On information and belief, an index of the boxes has never
been prepared by Friends of Gary Hart - 1988, Inc.

4. All itineraries held by both committees.

Such documents, if they exist at all, might by found among
documents placed in permanent storage after the FEC audit in
1989. Friends of Gary Hart - 1988, Inc. will attempt to
provide such identification for all future submissions.

5. Listing of debt reduction fundraisers on behalf of 1984
__ committee (by date and location).

on information and belief, Friends of Gary Hart - 1988, Inc.
did not organize or participate jointly in debt reduction
fundraisers on behalf of the 1984 committee. Such documents,
if they exist at all, might by found among documents placed
in permanent storage after the FEC audit in 1989. Friends of
Gary Hart - 1988, Inc. will attempt to provide such
identification for all future submissions.

0141001RESPONSE01491001



BERNARD E. SCHNEIDER, ESQ.
660 Newport Center Drive
Suite 1400
Newport Beach, California 92660

FEDERAL ELECTION COMMISSION

IN THE MATTER OF ACTION
PENDING BEFORE THE FEDERAL
ELECTION COMMISSION

MUR 2583

RESPONSE 0 AMERICANS WITH HART,
INC. TO SUBPOENA

TO GENERAL COUNSEL, FEDERAL ELECTION COMMISSION, 999 E.

STREET, N.W., WASHINGTON, D.C. 20463:

Americans With Hart, Inc. ("AWH") produces the following

documents and otherwise responds to the subpoena dated May 1,

1990.

DATED: June 29, 1990
BERNM7 E SCHNEIDERI

01491002 RESPONSE
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May 6, 1988 submission

1. 0029 Memo from Richard to Mike, dated April 24, 1986.

copy of itinerary for these dates:
4-26-85; 4-28-85; 6-22-85; 10-18-85; 12-5-85 and
12-8-85.

Copy of agenda for April 1985 retreat.

Copy of reports filed with FEC or Senate indicating payment
of the flight costs listed on this page.

The above documents, if they exist at all, are not in the
possession or control of officers of AWN but are scattered
throughout various locations in Colorado. If requested, AWN
will attempt to centralize the records remaining in Colorado,
for on site inspection by the FEC.

2. 0030 Invoice from Karl Home Video Corporation.

Any prior invoices and any documentation or copies of
commercials produced, including scripts and tapes.

The above documents, if they exist at all, are not in the
possession or control of officers of AWN but are scattered
throughout various locations in Colorado. If requested, AWN
will attempt to centralize the records remaining in Colorado,
for on site inspection by the FEC.

3. Copy of repayment to Stuart Karl for fundraising disbursement
(travel and subsidence) of $5,485 on 3-20-84.

The above documents, if they exist at all, are not in the
possession or control of officers of AWN but are scattered
throughout various locations in Colorado. If requested, AWN
will attempt to centralize the records remaining in Colorado,
for on site inspection by the FEC.

May 19, 1988 submission

1. 0084-0086 UCC financing statement and lease agreement.

Copy of the purchase agreement to which these relate.

AWN does not have knowledge or possession of these documents.

June 6, 1988 submission

1. Memo from Richard to Mike Novelli/Bill Dixon, dated 2/3/86.

Remainder of memo, only pages 1 and 2 received.

The above documents, if they exist at all, are not in the
possession or control of officers of AWN but are scattered

01491002 
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throughout various locations in Colorado. If requested, AWH
will attempt to centralize the records remaining in Colorado,
for on site inspection by the FEC.

June 10, 1988 submission

The June 10, 1988 submission was not a submission of AWH.
Accordingly, AWH does not have knowledge or possession of
these documents.

June 15, 1986 submission

The items referred to in the June 15, 1988 submission were
not submissions of AWH. Accordingly, AWH does not have
knowledge or possession of these documents.

Miscellaneous

1. Generally identify by year each agenda and schedule provided
in each submission.

Such documents, if they exist at all, are not in the
possession or control of officers of AWH but are scattered
throughout various locations in Colorado. If requested, AWH
will attempt to centralize the records remaining in Colorado,
for on site inspection by the FEC. AWH will attempt to
provide such identification for all future submissions.

2. Index to 1984 committee documents.

On information and belief, an index of the boxes has never
been prepared by AWH.

3. Index to 1988 committee documents.

AWH does not have knowledge or possession of these documents.

4. All itineraries held by both committees.

Such documents, if they exist at all, are not in the
possession or control of officers of AWH but are scattered
throughout various locations in Colorado. If requested, AWH
will attempt to centralize the records remaining in Colorado,
for on site inspection by the FEC. AWH will attempt to
provide such identification for all future submissions.

5. Listing of debt reduction fundraisers on behalf of 1984
committee (by date and location).

Such documents, if they exist at all, are not in the
possession or control of officers of AWH but are scattered
throughout various locations in Colorado. If requested, AWH
will attempt to centralize the records remaining in Colorado,
for on site inspection by the FEC. AWH will attempt to
provide such identification for all future submissions.

01491002 3 RESPONSE



FEDERAL ELECTION COMMISSION
WASHING TON . C 20463u 

y 2 r 1 9

Paul Sullivan, Esquire
Wunder, Ryan, Cannon & Thelen
1615 L Street, N.W.
Washington, D.C. 20036

Re: MUR 2583
David F. Stein

Dear Mr. Sullivan:

This is to confirm your July 19, 1990 telephone conversation
with Patty Reilly of this Office regarding the above-captioned
matter. In your June 21, 1990 letter you stated that you wanted a
written confirmation of the Department Of Justice's position
regarding your client and requested this Office to obtain such a
writing. As Ms. Reilly stated, while we understand your concern,
your client is the person who is best positioned to request this
confirmation. Please advise us as to the status of this request
in order that we may schedule a mutually convenient time to review
documents and schedule oral testimony.

If you have any questions please contact Ms. Reilly at
376-5690.-

Sincerely,

Lawrence M. Noble
General Counsel

By: Li .Lre
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHIN(;rON |C V461

Seotember 4, 1990

Peter J. Kahn, Esquire
Laurie S. Fulton, Esquire
Williams & Connolly
839 Seventeenth Street, N.W.
Washington, D.C. 20006

RE: MUR 2583
Stuart Karl

Dear Mr. Kahn and Ms. Fulton:

This is to confirm that Stuart Karl's deposition is scheduled
for October 24 and 25, 1990. The deposition will begin at
10 a.m. on each day at the Office of the General Counsel,
999 E Street, N.W., Washington, D.C. In order that we may
pay Mr. Karl his witness fee, please provide us with his estimated
in town travel mileage to the deposition site.

If you have any questions please contact Patty Reilly at
376-5690.

Sincerely,

Lawrence M. Noble
General C unsel

BY: lonathan Bernstein
Assistant General Counsel



FEDERAL ELECTION COMMISSION

fs,* September 17, 1990

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

John C. Kenney
Deputy Assistant Attorney General
Criminal Division
Department of Justice
Washington D.C. 20530

RE: Stuart Karl Investigation

Dear Mr. Kenney:

In order that the Commission may carry out its statutory
mission to investigate possible civil violations of the Federal
Election Campaign Act of 1971, as amended, we wish to proceed
with the Commissionts investigation of Stuart Karl and the 1984
and 1988 Committees of Gary Hartr particularly as regards the
activities of David Stein. We had previously been informed that
the Department of Justice has completed its inquiry in this
matter. Subsequently, we were informed in a letter dated May 30,
1990 from Gerald E. McDowell that the Department had reopened its
investigation and considered it to be active again.

At this juncture, because David Stein has expressed a desire
to cooperate with the Commission, the Commission would like to
know whether the Department is still conducting an active
investigation in this matter. In the event such an investigation
is continuing, please inform us whether Mr. Stein is still
considered a target of this investigation. If Mr. Stein is no
longer considered a target, it is our intention to bring this
information to Mr. Stein's attention to encourage his cooperation
with the Commission's investigation.

If you have any questions, please contact Associate General
Counsel Lois G. Lerner at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

cc: Gerald E. McDowell, Chief
Public Integrity Section



FEDERAL ELECTION COMMISSION
WASHttNW1ON Ot) 2104b)

October 11, 1990

Peter J. Kahn, Esquire
Laurie S. Fulton, Esquire
Williams & Connolly
839 Seventeenth Street, N.W.
Washington, D.C. 20006

RE: MUR 2583
Stuart Karl

Dear Mr. Kahn and Ms. Fulton:

This is to confirm that Stuart Karl's deposition has been
rescheduled for November 7 and 8, 1990. Although we are willing
to agree to this date change, in light of the fact that Mr. Karl
is under court order to appear and give sworn testimony, we will
not entertain any requests for further postponements.

The deposition will begin at 10 a.m. on each day at the
Office of the General Counsel, 999 E Street, N.W.,
Washington, D.C. We again request Mr. Karl's estimated in town
travel mileage to the deposition site in order that we may pay him

-9 his witness fee.

If you have any questions please contact Patty Reilly at
376-5690.

Sincerely,

Lawrence M. Noble

4neral 
ouns1

BY: nathan Bernstein
Assistant General Counsel
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NOV '990

Mr. Lawrence M. Noble
General Counsel / ( _-
Federal Election Commission In'-, .
999 E Street, N.W. - - .
Washington, D.C. 20463

Dear Mr. Noble: .
-C

Re: Stuart Karl Investigation

Your letter of September 17, 1990, to John C. Keeney has been
referred to the Public Integrity Section for response. In your
letter you inquire as to whether the Stuart Karl investigation is
still open and pending, and whether David Stein is a "target" of
that investigation. You state that Mr. Stein has expressed a
desire to cooperate with the FEC, and you feel that if you can tell
him that he is no longer considered a target of a criminal investi-

* gation, it may further encourage his cooperation.

The Karl investigation is still in an open status and we will
advise you when this situation changes. Mr. Stein is not presently
considered a "target" of this investigation and to our knowledge
has never been told that he is a target of the investigation.
However, he is considered to be a "subject" in this matter. It is
possible that this status may end in the near future and as soon
as that happens we will let you know.

Sincerely,

Gerald E. McDowell, Chief
Public Integrity Section
Criminal Division



FEDERAL ELECTION COMMISSION
WASHINC TON, 0C 204b)

December 3, 1990

Paul Sullivan, Esquire
Wunder & Diefenderfer
1615 L Street, N.W.
Washington, D.C. 20036

Re: MUR 2583
David F. Stein

Dear Mr. Sullivan:

Pursuant to your previous telephone conversations with Patty
Reilly of this Office, the Office of the General Counsel has
inquired with the Public Integrity Section of the Department of
Justice regarding the status of your client. We have been
informed that Mr. Stein is not a "target" in the Stuart Karl
investigation. Rather, he is considered to be a "subject" in this
matter. We are further advised that this status may end in the
near future.

Accordingly, because Mr. Stein testified previously that he
wished to cooperate with the Commission's investigation but was
unable to at that time due to a fear of indictment, it appears he
is now in a position to respond fully to the Commission's subpoena
for documents and to give oral testimony. Consequently, we again
request all documents responsive to the Commission's subpoena that

_ have not been produced to date. Additionally, please contact
Patty Reilly, the attorney assigned to this matter, in order to
arrange a mutually agreeable date for Mr. Stein to appear and give
testimony.

If you have any questions please contact Ms. Reilly at
376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lerner
Associate General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION SENSITIVE
In the Matter of

Stuart Karl ) MUR 2583
David Stein

COMPREHENSIVE INVESTIGATIVE REPORT # 3

A. STUART KARL

On March 1, 1988, the Commission found reason to believe

Stuart Karl knowingly and willfully violated 2 U.S.C.

5 441a(a)(1)(A), 441a(a)(3), 441b(a) and 441f. Also on that date

the Commission approved a subpoena for documents and for

respondent's deposition. Following denial of a motion to quash

this subpoena and respondent's failure to comply with it, on

May 17, 1988, the Commission authorized the Office of the General

Counsel to file civil suit to enforce this subpoena.

At the June 14, 1988 executive session, following Mr. Karl's

indictment by a Los Angeles federal grand jury, the Commission

determined that it was inappropriate to file suit against Mr. Karl

- at that time. Subsequently, Mr. Karl entered a guilty plea to two

counts of a twelve count indictment, receiving a $60,000 fine and

three years probation at his December, 1988 sentencing.

In light of the resolution of Mr. Karl's criminal case, this

Office requested documents responsive to its subpoena from the

Assistant United States Attorney in Santa Ana, California. These

documents were copied by the Federal Bureau of Investigation, and

then provided to Mr. Karl's counsel on May 16, 1989.
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Also on that date, in anticipation that Mr. Karl would not

comply with the Commission's outstanding subpoena, the Commission

authorized this office to file civil suit to enforce this

subpoena. Even after receiving a notice of suit authorization,

and contrary to his representations regarding cooperation,

Mr. Karl still refused to comply with the Commission's subpoena.

Thus, on January 25, 1990, this office filed a subpoena

enforcement action in the California district court. In lieu of

filing a response to the petition, counsel agreed to a consent

order. The court entered this order on May 22, 1990.

On June 27, 1990, this office contacted counsel to make

arrangements for the production of documents and to set a date for

Mr. Karl's deposition. Counsel stated, however, that he had not

received a copy of the Court's order, and thus would not entertain

these requests, notwithstanding the fact that he had stipulated to

the consent order. After this Office produced a copy of this

order, staff reviewed voluminous records at counsel's offices.

Copies of specified materials were provided to the office of the

General Counsel of August 13, 1990. These materials numbered

literally thousands of pages.
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On November 7 and 8, 1990 Mr. Karl appeared at the Commission

for his deposition. 1  Based upon Mr. Karl's sworn statements, it

appears that we have sufficient information to make

recommendations regarding probable cause to believe as to some of

the respondents in this matter, including Mr. Karl. 2

Additionally, Mr. Karl's testimony leads this Office to conclude

that reason to believe recommendations may be required as to other

individuals. After reviewing the transcript in this matter, this

office will report fully to the Commission.

B. DAVID STEIN

The Commission also found reason to believe David Stein

violated 2 U.S.C. 55 441a(a)(l)(A) and 441a(a)(3) and also issued

a subpoena to this respondent. Following a denial of a motion to

quash and a deposition where Mr. Stein asserted a Fifth Amendment

privilege in response to questions, on may 17, 1988 the Commission

authorized this Office to seek civil enforcement of this subpoena.

on January 17, 1989, the Court enforced this subpoena in part;

responsive documents were submitted to the office of the General

Counsel on February 1, 1989. Additionally, on October 31, 1989, a

memorandum of Decision and order was entered enforcing the

Commission's subpoena as to eight documents that had been

1. This deposition was originally set for October 25 and 26,1990, but was rescheduled to accommodate Mr. Karl's travel
schedule.

2. During the deposition it became apparent that Mr. Karl hadnot produced his personal banking records. Pursuant to anagreement with counsel, Mr. Karl is taking steps to produce thesedocuments.
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submitted in camera to the Court. These were subsequently

delivered to this Office.

Mr. Stein had also represented to staff at his deposition

that he wished to cooperate with the investigation in this matter,

but could not do so out of fear of self-incrimination.

Accordingly, on June 12, 1990, this Office contacted Mr. Stein's

counsel, stating that it was our understanding that because there

was not a pending criminal investigation regarding Mr. Stein, his

cooperation should be forthcoming. Counsel responded requesting

written confirmation from the department of Justice. On November

3, 1990, this Office received confirmation from the Department of

Justice that Mr. Stein was not a "target" of an investigation;

rather he was a "subject". This office notified counsel of this

fact and restated our requests for production of any outstanding

documents and for the setting of a deposition date. After

:I--, receiving a response to this request, this Office will report to

the Commission.

Date ' (awrence M. Noble
General Counsel

Staff Assigned: Patty Reilly
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MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

FEDERAL ELECTION COMMISSION
'-.'V~%i1%(.Tr)N 1) ( 2046B

LAWRENCE NOBLE
GENERAL COUNSEL

't4ARJORIE W. EMMONS/DELORES HARRIS

\igjJ1ECRETARY OF THE COMMISSION

DECEMBER 10, 1990

MUR 2583 - COMPREHENSIVE INVESTIGATIVE REPORT #3
DATED DECEMBER 5, 1990.

The above-captioned matter was received in the Comission

Secretariat at 4:16 p.m. on Thurs., December 6, 1990

and circulated on a 24-hour no-objection basis at 12:00 o.m.

on Friday, December 7, 1990.

There were no objections to the above-captioned matter.

\



FEDERAL ELECTION COMMISSION
WASHINGTON. Ut 204b)

IN January 3, 1991

Laurie S. Fulton, Esquire
Williams & Connolly
839 Seventeenth Street, N.W.
Washington, D.C. 20006

RE: MUR 2583
Stuart Karl

Dear Ms. Fulton:

At the November 7 and 8, 1990 deposition of Stuart Karl inthe above-captioned matter, questions were raised regardingwhether Mr. Karl had produced records relating to his personalbank accounts. The parties agreed that upon his return toCalifornia, Mr. Karl would search his personal records and, if
cll necessary, would contact his bank to determine whether thesedocuments are available. Mr. Karl was then to advise you of thesuccess of his search within three weeks of his return.

Please inform this Office in writing a's to the status ofthese records. if you have any questions please contact PattyReilly at 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Loi Lere
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHNGION, DC 20.4,)

January 9, 1991

Raymond D. Struthers
Raymond D. Struthers, Ltd.
717 D Street, N.W.
Washington D.C. 20004

Re: MUR 2583

Dear Mr. Struthers:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. Pursuant
to 2 U.S.C. 5 437g, the Federal Election Commission is conducting
a confidential investigation in the above-captioned matter. The
Commission does not consider you a respondent in this matter, but

* rather a witness only.

In furtherance of this investigation, the Commission requests
certain information regarding materials and services you may have
provided to any of the following persons or entities during 1984,
1985, 1986, and 1987: the Volunteer Committee, Americans with
Hart, the Friends of Gary Hart, Karl Home Video, Karl Video
Corporation, and Stuart Karl. Specifically, please describe all
services provided to these entities during this time period.
Additionally, please produce all documents and materials relating
to these services, including but not limited to: scripts,
contracts, invoices, check copies evidencing payments, and
correspondence.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.



Raymond D. Struthers
Page 2

The Commission appreciates your cooperation in responding to
the** questions and request for materials. Please contact Patty
Reilly, the attorney assigned to this matter at (800) 424-9530
regarding your response.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois Lerner
Associate General Counsel



LAW OPrlrCCS

WUNDEM, RYAN, CANNON 6 THELEN

1615 L STfIET. N.W., SUITC 650

WASHINGTON. 0. C. 20036

2802) 650-300S
AClIMILIrE; 4 ) 0S-"O1O

February 20, 1991

Lawrence Noble, Esq.
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Attn: Patty Reilly, Esq. Re: David Stein .=)

MUR 2583

. Dear Ms. Reilly:

This letter is filed in response to our previous telephone conversations, and the
Commission's letter relative to the handling of the abovereferenced matter by the
Department of Justice (DOJ).

Your previous letter indicated that pursuant to discussions you had with the DOJ,
Mr. Stein is no longer considered to be a "target". However, he remains a "subject" of their

" apparent ongoing investigation relative to the activities underlying the abovereferenced
MUR.

On the advice of Mr. Stein's various legal counsel, this letter confirms that Mr.

Stein still intends to invoke any and all privileges previously stated to the Commission
regarding testimony or production of documents until such time as he is completely cleared
of any potential action with the DOJ. The mere fact that he is presently a "subject" does
not avoid the potential for future action by DOJ based on the facts at issue in this MUR.

Mr. Stein has also requested I indicate to you once again, that when those matters
with DOJ are completely cleared up, he will cooperate to the extent possible with the
Commission. Might I also suggest, that it may be beneficial for all parties concerned, that
this matter move forward based upon the evidence which the Commission presently



LAW OFFICES

WUNDER, RYAN, CANNON & THELEN

FEC Letter
February 20, 1991
Page two

maintains. Given the date of the alleged violations and the period of time the Commission

has been conducting its investigation, it seems appropriate that the Commission take the

information which is at hand and move forward so that these matters may be resolved with

finality.

I look forward to your response.

Very truly yours,-./

PatE. Sullva

cc: David Stein

Chris Townsend
Ed Medvene, Esq.
Peter Bagatelos, Esq.
Chairman John McGarry
Vice Chairman Joan Aikens
Commissioner Lee Ann Elliott
Commissioner Tom Josefiak
Commissioner Danny L McDonald
Commissioner Scott Thomas
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FEBRUARY 21, 1990

JONATHAN BERNSTEIN, ESQ.
ASSISTANT GENERAL COUNSEL
FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

DEAR MR. BERNSTEIN:

As REOUESTED, ENCLOSED ARE THE TWO DOCUMENTS SUPPLIED TO C.11
THE FEDERAL BUREAU OF INVESTIGATION'S ORANGE COUNTY

CALIFORNIA OFFICE IN MAY OF 1988: C-0

THE COPY OF THE INVOICE TO KARL VIDEO
CORPORATION REFLECTS CREDIT FOR AN $18,000
PAYMENT RECEIVED WHICH WAS APPLIED TO THE HART
CAMPAIGN PRODUCTION EXPENSE.

THE SECOND DOCUMENT IS A COPY OF A PAGE FROM
OUR INCOME LEDGER WHICH REFLECTS A $25,000
PAYMENT FROM KARL VIDEO WHICH WAS ALLOCATED TO
PRODUCTION ($10,000) AND TELEVISION TIME
PURCHASES ($15,000).

THESE TWO DOCUMENTS ARE THE ONLY REFERENCES WE COULD FIND
TO RECORDS OF CORRESPONDENCE WITH KARL VIDEO.

IF YOU HAVE FURTHER QUESTIONS, I WILL BE HAPPY TO TRY AND
ANSWER THEM.

SI LY,

RON POHL
VICE PRESIDENT OF Fl NCE

ENCLOSURES

RANrMOND D. STROTHER. LTD.
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010
RAYMOND D. STROTHER. LTD.
,0 East ,Cpitol Street. Suite No. S. Washington, D.C. 200 (202) 547.199 Invoice

March 25, 1984

Karl Video Corporation
West l'6th St.
Newport Beach, Ca 92663

Attn: Rama

Produciton Expenses:

20-20 Film Production

Roger Jacobs

" Recording Place

C Color Lab

N) David Perry

Interface

SUBTOTAL:
S10% Administrative

" TOTAL:

3/4/84

3/4/84

3/8/84

3/4/84

3/5/84

3/13/84

3/2/84

3/19/84

3/19/84

Overhead

Balance due from 20-20 Film
Productions:

LESS: Payment

BALANCE DUE:

$ 4,337.00

1,218.73

90.00

355.06

1,980.00

1,320.00

199.62

4,991.86

1,146.39

$ 15,638.6.6
1,563.81

$ 17,202.47

1,046.61

$ 18,249.08

(18,o00.00)

$ 249.08

CC: James Dwinell



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

June 5, 1991
HAND-DELIVERED

Laurie S. Fulton, Esquire
Williams & Connolly
839 Seventeenth Street, N.W.
Washington, D.C. 20006

RE: MUR 2583
George Stuart Karl, Jr.

Dear Ms. Fulton:

As per our agreement, accompanying this letter please findone box of documents containing Stuart Karl's financial records
for his personal checking accounts submitted to this Office on
March 18, 1991, along with a schedule of those documents which
have been reproduced.

If you have any questions, please contact the undersigned
at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Cou 1

BY: Patty Reilly
Senior Attorney

Enclosure



DOCUNMS RNP ODC-UD

FIRST INTURSTAT3 BANK

Account Number 185-4-48716

Account Statements
Statement Date

2/11/85 - 3/12/85

8/12/85 - 3/12/86

Checks
Number Date

2254 2/5/84

Account Number 185-9-50826

Account Statements
Statement Date

0'4 5/21/84 - 9/23/85

Checks
Number Date
lie 8/8/84

122 9/18/84

125 10/25/84
C 126 10/12/84

127 10/15/84

Account Number 165-8-51371

Account Statements
Statement Date

11/23/84 - 2/22/85

4/22/85 - 10/23/85



0

-2-

Deposits (no account numbers available)
Date Amount

11/7/84 $10,228

12/11/84 $6,654.80

12/12/84 $10,000

1/17/85 $1,104.54

1/23/85 $13,313.71

3/27/85 $6,000

5/9/85 $12,572.85

6/11/85 $4,075.81

7/22/85 $4,000

WESTERN NIRE SAVINGS

Account Number 10800373-2

Account Statements

Statement Date

9/12/85 - 4/10/86

3/11/87

7/10/87

Account Number 10800372-4

Account Statements
Statement Date

9/12/85 - 4/10/86

3/11/87

Account Number 10800331-0

Account Statements
Statement Date

6/6/85 - 5/6/86

1/7/87



0

3/5/87-3

Check 5
or Date

1002 8/22/85

1313 10/8/85

1056 11/8/85

1057 11/11/85

1351 1/23/86

1358 1/23/86

1402 2/5/86

'C1489 2/28/86

1534 3/5/86

1532 3/5/86

1541 3/6/86

1543 3/6/86

1584 3/18/86

1715 4/15/86

1729 4/18/86

1765 4/22/86



-4-

BANK OF AEICA

Account Number 111-5600-388

Account Statements
Statement Date

11/30/84 - 6/30/86

8/29/86

1/30/87 - 3/31/87

Account Number 11150-00843

Account Statements
Statement Date

rN. 10/31/85 - 11/29/85

12/31/86 - 3/31/87

Checks
Numbe r Date

1072 10/27/86

Account Number 11150-00220

Account Statements
Statement Date

11/30/84 - 10/31/85



i FEDERAL EL[CTION COMMISSION

01 July 8, 1991

CERTIFIED M4AIL
RETURN RECEIPT REQUESTED

Kelly Ramsey
13802 Tustin East Drive
Tustin, CA 92680

RE: MUR 2583
Kelly Ramsey

Dear Mr. Ramsey:

On June 14, 1988, the Federal Election Commission foundreason to believe you violated 2 U.S.C. 5 44lf. After
-~ conducting an investigation in this matter, the Office of theGeneral Counsel is preparing to move to the next stage of theenforcement process. If you have any questions, or additionalinformation you would like to bring to the attention of theCommission, please immediately contact Jose M. Rodriguez, theattorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION

July 8, 1991

Alvin S. Michaelson, Esq.
Michaelson & Levine
1900 Avenue of the Stars
Suite 2512
Los Angeles, CA 90067

RE: MUR 2583
Rama Middel

Dear Mr. Michaelson:

On March 1, 1988, the Federal Election Commission found
reason to believe your client violated 2 U.s.c. 5 441f. After
conducting an investigation in this matter, the Office of the
General Counsel is preparing to move to the next stage of the
enforcement process. If you have any questions, or additional
information you would like to bring to the attention of the
Commission, please immediately contact Jose M. Rodriguez, the
attorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION

A ASI1% ) '

July 8, 1991

Jerry Nicholson, Esq.
Law Office of Jerry Nicholson
5375 East Second Street
Suite One
Long Beach, CA 90803

RE: MuR 2583
Robert W. Bonham

Dear Mr. Nicholson:

On June 14, 1988, the Federal Election Commission found
reason to believe your client violated 2 U.S.C. 5 441f. After
conducting an investigation in this matter, the Office of the
General Counsel is preparing to move to the next stage of the
enforcement process. If you have any questions, or additional
information you would like to bring to the attention of the
Commission, please immediately contact Jose M. Rodriguez, the
attorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. r
Associate General Counsel



FEDERAL ELECTION COMMISSION

July 8, 1991

Steven J. Bornstein
28 Avenue 28th
Venice, CA 90291

RE: MUR 2583

Steven j. Bornstein

Dear Mr. Bornstein:

On June 14, 1988, the Federal Election Commission foundreason to believe you violated 2 U.S.C. S 441f. Afterconducting an investigation in this matter, the Office of theGeneral Counsel is preparing to move to the next stage of the-- enforcement process. If you have any questions, or additionalinformation you would like to bring to the attention of theCommission, please immediately contact Jose M. Rodriguez, theattorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: LoisG. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION

lB July 8, 1991

Robynne Phillipsen
6165 Palau Street
Cypress, CA 90603

RE: MUR 2583
Robynne Phillipsen

Dear Ms. Phillipsen:

On June 14, 1988, the Federal Election Commission found
reason to believe you violated 2 U.S.C. 5 441f. After

-: conducting an investigation in this matter, the Office of the
General Counsel is preparing to move to the next stage of the

-- enforcement process. If you have any questions, or additional
information you would like to bring to the attention of the
Commission, please immediately contact Jose M. Rodriguez, the
attorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
_Associate General Counsel



FEDERAL ELECTION COMMISSION

July 8, 1991

Edward Herrera
5027 E. Tango Circle
Anaheim, CA 92807

RE: MUR 2583
Edward Herrera

Dear Mr. Herrera:

On June 14, 1988, the Federal Election Commission foundreason to believe you violated 2 U.S.C. S 441f. After
conducting an investigation in this matter, the Office of theGeneral Counsel is preparing to move to the next stage of theenforcement process. If you have any questions, or additionalinformation you would like to bring to the attention of theCommission, please immediately contact Jose M. Rodriguez, theattorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION

July 8, 1991

Dennis Blackburn
19141 Woodfarm Terrace
Irvine, CA 92714

RE: MUR 2583

Dennis Blackburn

Dear Mr. Blackburn:

On March 14, 1988, the Federal Election Commission found
reason to believe you violated 2 U.S.C. 5 441f. After
conducting an investigation in this matter, the Office of the
General Counsel is preparing to move to the next stage of the
enforcement process. If you have any questions, or additional
information you would like to bring to the attention of the
Commission, please immediately contact Jose M. Rodriguez, the

C\! attorney handling this matter, at (202)376-5690.

Sincerely,

,> -Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
.A ASHIN(;'(m% 02( 2)h

July 8, 1991

Alison Weir
215 Diamond Avenue
Balboa Is., CA 92662

RE: MUR 2583
Alison Weir

Dear Ms. Weir:

On June 14, 1988, the Federal Election Commission foundreason to believe you violated 2 U.S.C. S 441f. Afterconducting an investigation in this matter, the Office of theGeneral Counsel is preparing to move to the next stage of theenforcement process. If you have any questions, or additional- -information you would like to bring to the attention of theCommission, please immediately contact Jose M. Rodriguez, theattorney handling this matter, at (202)376-5690.
cso

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. erner
Associate General Counsel



FEDERAL ELECTION COMMISSION

July 8, 1991

Betty Ann Weir
215 Diamond Avenue
Balboa Is., CA 92662

RE: MUR 2583

Betty Ann Weir

Dear Ms. Weir:

On June 14, 1988, the Federal Election Commission foundreason to believe you violated 2 U.S.c. 5 441f. Afterconducting an investigation in this matter, the Office of theGeneral Counsel is preparing to move to the next stage of theenforcement process. If you have any questions, or additionalinformation you would like to bring to the attention of theCommission, please immediately contact Jose M. Rodriguez, theattorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. erner
Associate General Counsel



FEDERAL ELECTION COMMISSION
\%VASHI%(14')% DC 2!04hi

July 8, 1991

George Unwin
177F Riverside
Newport Beach, CA 92663

RE: MUR 2583
George Unwin

Dear Mr. Unwin:

On June 16, 1989, the Federal Election Commission foundreason to believe you violated 2 U.S.C. S 441f. Afterconducting an investigation in this matter, the Office of theGeneral Counsel is preparing to move to the next stage of theenforcement process. If you have any questions, or additionalinformation you would like to bring to the attention of theCommission, please immediately contact Jose N. Rodriguez, theattorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. erner
Associate General Counsel



FEDERAL ELECTION COMMISSION

WI Y) AASH1N(,7i. ) 0b

July 8, 1991

Abraham Kantzabedian
219 Grant Street
Newport Beach, CA 92663

RE: MUR 2583
Abraham Kantzabedian

Dear Mr. Kantzabedian:

On March 1, 1988, the Federal Election Commission foundreason to believe you violated 2 U.S.c. 5 441f. Afterconducting an investigation in this matter, the Office of theGeneral Counsel is preparing to move to the next stage of theenforcement process. If you have any questions, or additionalinformation you would like to bring to the attention of theCommission, please immediately contact Jose M. Rodriguez, the
attorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



,1

FEDERAL ELECTION COMMISSIONUJuly 3, 1991

John D. Vandevelde, Esq.
Talcott, Lightfoot, Vandevelde,
Woehrle & Sadowsky

Thirteenth Floor
655 South Hope Street
Los Angeles, CA 90017

RE: MUR 2583
Jeff Jenest

Dear Mr. Vendevelde:

On June 14, 1988, the Federal Election Commission foundreason to believe your client violated 2 U.S.C. 5 441f. Afterconducting an investigation in this matter, the Office of theGeneral Counsel is preparing to move to the next stage of theenforcement process. If you have any questions, or additionalinformation you would like to bring to the attention of theCommission, please immediately contact Jose M. Rodriguez, theattorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Los G. Leer
Associate General Counsel

cc: Robert M. Talcott, Esq.



FEDERAL ELECTION COMMiiSSIO"N

July; 8, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Patricia Bonham
219 Grant Street
Newport Beach, CA 92663

RE: MUR 2583
Patricia Bonham

Dear Ms. Bonham:

on June 14, 1988, the Federal Election Commission found
reason to believe you violated 2 U.S.C. 5 441f. After
conducting an investigation in this matter, the Office of the
General Counsel is preparing to move to the next stage of the
enforcement process. if you have any questions, or additional
information you would like to bring to the attention of the
Commission, please immediately contact Jose M. Rodriguez, the
attorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION

1 F July 8, 1991

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Anthony Douglas
127 Greenfield
Irvine, CA 92714

RE: MUR 2583
Anthony Douglas

Dear Mr. Douglas:

On June 14, 1988, the Federal Election Commission found
reason to believe you violated 2 U.S.C. 5 441f. After
conducting an investigation in this matter, the Office of the
General Counsel is preparing to move to the next stage of the
enforcement process. If you have any questions, or additional
information you would like to bring to the attention of the
Commission, please immediately contact Jose M. Rodriguez, the
attorney handling this matter, at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



I :.ARAL ELECTION (..Li ,.

OFFICE SERVICES BRANCF;177 Riverside Ave

Newport Beach, CA 92663-4018 91J1 18 PM 2: 27
July 15, 1991

Jose M. Rodriguez
Federal Election Commission
999 "E" Street, NW
Washington, D.C. 20L63

-o

Dear Mr. Podriguez,

T sr, 'k , ': renir.in, MUP 25F3 on July 15, CD
1991. As I have said before, I have no recollection of
making a contribution. I am concerned that my name
could have been used without my knowledge or consent.

Please note My new address as shown above.

SincerelV,

Alison Weir

l.



LAW OFFI LLIIU.

TALCOTT, LIGHTFOOT, VANDEVELDE OFFICE SERVICE. i'i,,

WOEHRLE & SADOWSKY 91JUL22 AMl1:56
THIRTeeNT FLOOR

ROBENT M TALCOTT 655 SOUTH HOPE STRIMT o COIOL AN*IIOkYT IN AlM3Wt4 OPPICI
MICHAeL J LIGHTPOOT LOS ANGELES. CALIPORNIA 90017-3211 OUIN DINVIR

JOHN 0 VANDEVELDE TELEPHONE: (2131 622-4750

CARLA M WOtHRLE SUITe 230
STEPHEN & SADOWSKY TELECOPIER: (213) 622-2690 555 CAPITOL MALL

SACRAMENTO. CALIFORNIA 95014
MARIA I STRATTON TELEPHONE 1916) 446-9060

JOHN S CROUCHLEN July 17, 1991 TELECOPeR 19161 "1-063

JOHN P MARTIN

MELISSA N WtP'

SEAN K CENNEEVI

Lois G. Lerner
Associate General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2583
Jeff Jenest
Your letter dated July 8, 1991

Dear Ms. Lerner:

Thank you for the opportunity to provide
additional information regarding this matter. As indicated
in our submission dated July 14, 1988, Mr. Jenest was an
employee of Stuart Karl. He attended a fundraiser for
Kathleen Kennedy Townsend in September, 1986. He made a
contribution of $250.00 by personal check. He was not
coerced, solicited, offered reimbursement, or reimbursed.
There is no new or additional information known to us at
this point.

We believe that the staff should recommend and
the Commission should conclude that no violation took
place.

We do request a copy of the staff's brief to the
Commission and an opportunity to respond.

Yours very tru ,

TALCO , LI H OOT. VANDEVELDE
Wo & WSKY

HN D. VANDEVELDE

JDV: ja



LAW OFFICES OF E

PILLSBURY MADISON & SUTRO
SAN FRANCISCO SUITE 1200 91 JUL 26 AN 9: COUNTY
SAN JOSE 725 SOUTH FIGUEROA STREET ALNUT CREEK
l"SHINGTON. D.C. SACRAMENTO
SAN DIEGO LOS ANGELES. CALIFORNIA 0017 TOKVO

WfITER*S DIRECT DIAL NUMBER TELEPHONE (213) 488-7100

TELECOPIER (213) 629-1033

(213) 488-7454
July 22, 1991

Jose M. Rodriguez, Esq.
Office of General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2583--Steven J. Bornstein

Dear Mr. Rodriguez: ( _.

Thank you for so promptly returning my telephone call
regarding the above-entitled matter. I enclose for your review
and consideration the original of Mr. Bornstein's notarized
declaration denying the allegations contained in the
Commission's factual and legal analysis. As we discussed, I am
assisting Mr. Bornstein as a friend, and we hope to resolve
this misunderstanding before it becomes necessary for him to
retain formal legal counsel. If you should need any further
information or declarations, please do not hesitate to contact
Mr. Bornstein or me.

I appreciate your continued assistance.

Very truly yours,

. ..,. K. YqJKY:lc

Enclosure

cc: Steven Bornstein

10836108



DECLARATION OF STEVEN J. BORNSTEIN

I, STEVEN J. BORNSTEIN, declare as follows:

1. The July 8, 1991 correspondence attached as

Exhibit "A" from Lois G. Lerner,, Associate General Counsel,

Federal Election Commission, states that I am being

investigated for potentially violating 2 U.s.c.

Section 441f. I make this declaration in response to this

allegation.

2. 1 have not at any time made a contribution to

any political candidate in the name of another person.

Moreover, I have never knowingly permitted my name to be

used to effect such a contribution. Indeed, I have no

knowledge of anyone ever using my name to effect such a

contribution. Specifically, I did not permit Stuart Karl or

anyone else to use my name to make contributions to Friends

of Gary Hart-1988, Inc., The Kerry Committee and Citizens

for Townsend, Inc. Finally, I have never accepted a

contribution made by one person in the name of another

person. Accordingly, I have never knowingly violated 2

U.S.C. Section 441f (Contributions in name of another person

prohibited).

3. I am competent to testify and have personal

knowledge of all matters set forth herein.

10830303



I declare under penalty of perjury under the laws

of the State of California that the foregoing is true and

correct.

Executed this __ day of July, 1991, at Los

Angeles, California.

STEVEN J. BORNSTEIN

COUNTY OF LOS ANGELES )
ss.

STATE OF CALIFORNIA )

On July L~1 1991, before me, the undersigned, a
Notary Public in and for said State, personally appeared
STEVEN J. BORNSTEIN, personally known to me or proved to me
on the basis of satisfactory evidence to be the person whose
name subscribed to the within instrument and acknowledged
that he executed same.

WITNESS my hand and official seal.

Ota Public n &n Said

County and State

My Commission expires: --)6

OFtCAL 3MJ

46 Au*2.199m
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FEDEPP4. 'ILAW OFFICES OF JERRY NICHOLSON

5375 East Second Street. Suite One
Long Beach. California S0803 9 ! A!7 I 1: j

(213) 439-7387

August 6, 1991

Jose M. Rodriquez, Esq.
FEDERAL ELECTION COMMISSION
Washington D.C. 20463

Re: MUR 2583 Robert W. Bonham
Our File No. 327.01

Dear Mr. Rodriquez:

Pursuant to our earlier telephone conversation, please accept
this correspondence as a formal response to the July 8, 1991
correspondence from Lois Lerner.

By correspondence dated June 20, 1988, my client, Mr. RobertBonham was apprised of the Federal Election Commission's intent to
proceed with an investigation regarding an alleged violation of
2 U.S.C. Section 441f that occurred as a result of actions taken by
my client and others.

On July 5, 1988, my office began correspondence with the
office of general counsel specifically Ms. Celia Jacoby, in an
attempt to provide all information in our possession as to the
facts of the case and in order to continue a line of cooperation
that was begun by fully and voluntarily cooperating with the
Federal Bureau of Investigation in their investigation of this same

- matter.

On July 21, 1988, my office supplied responses to the requests
by the Federal Election Commission.

Thereafter, my office continued to interact with Ms. Jacoby
and provided her with xerox copies of the checks that were
requested by her and continued to communicate telephonically with
her in order to provide prompt response and support in the
investigation of this matter.

Our last correspondence to Ms. Jacoby was on November 28,
1988.

Subsequently on April 3, 1989, correspondence was sent to Ms.
Jacoby requesting a response to our November 28, 1988
correspondence. No response to either of those correspondence were
received.
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once again on April 11, 1989, requests were submitted for a
response and also for conciliation negotiations prior to a finding
of probable cause. On July 7, 1989, a response was f inally
received declining to enter into pre-probable cause conciliation
and a new attorney whose name is Patty Reilly was assigned to the
matter.

once again the facts of the case were explained to Ms. Reilly
in an attempt to explain to the commission the facts and
circumstances surrounding this case.

From that last contact in approximately July of 1989 to
present, we have heard absolutely nothing from the Federal Election
Commission or its counsel regarding this matter.

On July 11,, 1991, the above-referenced correspondence was
received by my office and, as you will recall, I immediately
contacted you to apprise you of the background facts of this case
at that time.

2 U.S.C. 441F indicates that "No person shall make
contribution in the name of another person or knowingly permit his
name to be used to effect such a contribution, and no person shall
knowingly accept a contribution made by one person in the name of
another person."

The requirements for a violation of this section have been
thoroughly set forth in a law review article entitled Nicholson,
Political Campaign Expenditure Limitations in the Unconditional
Condition Doctrine, 10 Hastings Constitutional Law Quarterly 601,
Spring 1983.

As that law review article discusses, it is necessary for the
commission to be shown that the monies utilized in the contribution
were not those of the individual upon whose name the contribution
was made or that that individual making the contribution was
somehow "reimbursed" for the monies so contributed.

As can be established by the records in this case,, other
individuals that were involved in this case were, in fact,
reimbursed by Stuart Carl for their contributions in the form of
cash.
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This is not the case with my client. There is absolutely no
evidence that has been generated after several years ofinvestigation that in any way indicates that my client was ever
reimbursed for any of the contributions that he made or that the
monies that he contributed were not his own.

Quite to the contrary, my client has met and fully cooperated
with the Federal Bureau of Investigation in this matter, hasprovided all original documents in his possession and supplied the
Federal Election Commission and the Federal Bureau of Investigation
with complete and candid answers to all inquiries made of him
regarding this matter.

From the inception of this investigation to date, my client
has fully and promptly cooperated with all of the investigative
agencies and has immediately provided any information provided ofhim to support the investigation in this case.

11*V Quite to the contrary, despite many requests made by my1. . off ice, several years have passed with absolutely no response
coming from the office general counsel regarding this matter.

Should the office of general counsel seek to go forward with
the prosecution of this matter, my client would be significantly
prejudiced by the inordinate amount of delay that has occurred.

As I hope you can see by the chronology of the events outlined
in this correspondence, there exists absolutely no evidence,
whatsoever, that my client violated 2 U.S.C.44lF and, quite to thecontrary, all of the physical evidence and testimony that does
exist indicates that at no time, did my client make or take any
improper actions, at all.

Based upon the physical and testimonial evidence gathered todate on this matter, the inordinate delay in the investigation and
prosecution of this case and in the interest of justice, Irespectfully request your office to recommend to the Federal
Election Commission that this investigation insofar as my client isconcerned, be dropped and that any and all charges against him be
dismissed.

Should you have any evidence, of any kind whatsoever, that
would in any contradict the statements that I have set forth in
this correspondence, I would respectfully request that you
immediately contact me and provide me with that evidence. ShouldI fail to hear from you in response to this correspondence, I willassume that m~p understanding as set forth hereinabove is correct
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and that no such evidence exists and, therefore, that there is no

basis for the continuation of this matter.

I look forward to speaking with you in the near future.

Thank you for your time and attention to this matter.

Very truly yours,

LAW OFFICES OF JERRY NICHOLSON

0 rNicholson

JN: lml

0.
C
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WASHINGTON, D C 20006

(202) 331-5000
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August 20, 1991

Ms. Patty Reilly, Esquire
Senior Attorney
Office of General Counsel
Federal Election Commission
999 E Street, N. W.
Washington, D. C. 20463

Re: Georae Stuart Karl MUR 2583

Dear Ms. Reilly:

As you are aware, G. Stuart Karl, Jr. died of cancer on
August 16, 1991. Therefore, I expect that the Federal Election
Commission will immediately cease and desist from any further
investigation or action regarding Mr. Karl. Please inform me
what steps will be taken to close this file.

Thank you for your assistance.

S elv,

Laurie S. Fulton

LAURIE S F;AAON
(202) 835-2787

v
. Jr.

La
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2 b3

September 4, 1991

Laurie S. Fulton, Esquire
Williams & Connolly
839 Seventeenth Street, N.W.
Washington, D.C. 20006

RE: MUR 2583

Stuart Karl

Dear Ms. Fulton:

We have received your August 20, 1991 letter about the death
of Mr. Karl two weeks ago. Please be advised that this Office's
usual practice in such cases is to recommend the Commission take
no further action and close the file with respect to the deceased
respondent. When the Commission makes this determination with
regard to Stuart Karl, we will notify you.

If you have any questions with respect to this matter, please
Ne, contact Patty Reilly or Jose Rodriguez at (202) 291-3690.

Lawrence M. Noble
General Counsel

BY: Lois Lerner
Associate General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

George Stuart Karl, Elizabeth Baughman, ) MUR 2583

Dennis Blackburn, Patricia Bonham, )
Robert W. Bonham, Steven J. Bornstein, )

Anthony J. Douglas, Edward Herrera,

Jeff Jenest, Abraham Kantzabedian, )

Rama Middel, Robynne Phillipsen, )

Kelly Ramsey, Court Shannon, George Unwin,

Alison Weir, Betty Ann Weir, Harold Weitzberg

GENERAL COUNSEL'S REPORT

I. BACKGROUND

This matter originally came before the Federal Election

Commission (the "Commission") on March 1, 1988. At that time

the Commission found reason to believe that Americans With 
Hart,

Inc., and Friends of Gary Hart - 1988, Inc., and their

respective treasurers, violated 2 U.S.C. 55 434(b), 441a(f),

441b(a), and 441f, Gary W. Hart and Keith Glaser violated

2 U.S.C. 55 441a(f) and 441b(a), Stuart Karl knowingly and

willfully violated 2 U.S.C. S5 441a(a)(1)(A), 441a(a)(3),

441b(a), and 441f, Lorimar Home Video, Inc., (formerly known as

Karl Home Video, Inc., and Karl-Lorimar Home Video, Inc.)

violated 2 U.S.C. S5 441b(a) and 441f, Lorimar Telepictures

Corporation violated 2 U.S.C. S 441b(a), David Stein violated

2 U.S.C. 55 441(a)(1)(A) and (a)(3), and Doug Rosen violated

2 U.S.C. 55 441a(f), 441b(a), and 441f. The Commission also

found reason to believe that Abraham Kantzabedian and Rama

Middel violated 2 U.S.C. 5 441f by making political

~v~)
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contributions which were subsequently reimbursed by their

employer, Stuart Karl or Karl Home Video, Inc., ("KHV").

An investigation was commenced in this matter and subpoenas

were issued to several of the named respondents, including

Messrs. Karl and Stein. Pursuant to the subpoenas, depositions

were initially taken of Rama Middel, Gary Hunt (at that time a

non-respondent witness), and Abraham Kantzabedian, all former

employees of Mr. Karl. These deponents acknowledged making

contributions to federal candidates which contributions were

repaid by Mr. Karl. These deponents also affirmed under oath

either a belief or knowledge that other employees had also

exchanged a contribution check for cash at Mr. Karl's behest.

Included in the response from Lorimar Telepictures Corporation

and Lorimar Home Video, Inc., were declarations by other

employees that Mr. Karl, acting through his assistant, had

solicited contributions and later reimbursed them. Accordingly,

as it appeared that other individuals had participated in

check-swapping schemes the Commission on June 24, 1988, found

reason to believe that numerous former employees of KHV and

other individuals violated 2 U.S.C. S 441f. Additionally, based

on further information, the Commission subsequently found reason

to believe that George Unwin also violated 2 U.S.C. 5 441f.

Messrs. Karl and Stein refused to comply with the

Commission subpoenas based on their Fifth Amendment right

against self incrimination. On May 17, 1988, the Commission

authorized the Office of the General Counsel to file a civil

suit to enforce the subpoenas issued to Messrs. Karl and Stein.
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on July 18, 1988, the Commission insti tuted a subpoena

enforcement suit against Mr. Stein. FEC v. David Franklyn

Stein, Civil Action No. CV 88-04345 PAR(ex). As a result of the

action, Mr. Stein was ordered on October 31, 1989, to submit to

the Commission certain specified documents. 
The Department of

justice has informed the Commission that Mr. Stein is still,

though not a target, the subject of a federal criminal

investigation. Accordingly, the Commission has not at this time

sought Mr. Stein's full compliance with the subpoena.

'1~) on June 9, 1988, Mr. Karl was indicted by a Los Angeles

federal grand jury. In light of the indictment and

Mr. Karl's claim of Fifth Amendment Privilege, 
at the June 14,

C\: 1988, executive meeting, the Commission determined that it 
was

NrN inappropriate to file suit against Mr. Karl at that time.

~r) Subsequently, pursuant to a plea arrangement, 
Mr. Karl entered a

guilty plea to two counts of a twelve count indictment. At his

December 1988 sentencing he received 
a $60,000 fine and three

M) years probation. In light of the resolution of Mr. 
Karl's

criminal case, on January 18, 1989, this office requested

documents responsive to its subpoenas from the United States

Attorney in Santa Ana, California. These documents were copied

by the Federal Bureau of investigation. 
Copies were provided to

Mr. Karl's counsel on may 16, 1989, in order that they could be

produced to the Commission.
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Also on that date, in anticipation that Mr. Karl

would not comply with the Commission's outstanding subpoena, the

Commission again authorized this Office to file suit to enforce

the subpoena. on January 25, 1990, the Commission instituted a

civil suit against Mr. Karl. FEC v. George Stuart Karl, Jr.,

Civil Action No. CV-90-0382 (Kn)IJRX). On May 22, 1990, a

consent order was entered requiring Respondent's production of

documents and appearance for deposition. The requested

NO documents were produced on August 13, 1990, and Mr. Karl was

deposed on November 7 and 8, 1990. Both the documents and

testimony produced evidence a reimbursement scheme.

Since the Commission's initial findings, a number of the

individuals against whom the Commission found reason to believe

concerning violations of 2 U.S.C. 5 441f have settled the matter

by means of pre-probable cause conciliation. Responses have

been received from the majority of the above captioned

outstanding respondents.

II. ANALYSIS

On August 16, 1991, George Stuart Karl passed away. While

the available evidence establishes Mr. Karl's culpability

concerning violations of the Act, in light of Mr. Karl's

passing this Office recommends that the Commission take no

further action and close the file as concerns Respondent.

The remainder of this report primarily addresses the

culpability of the individual conduits involved in the
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reimbursement scheme, see Attachment 1 (Contribution Schedule).

This report also addresses Ms. Middel's culpability for

assisting Mr. Karl in carrying out the reimbursement of employee

contributions. Not addressed, however, is the involvement of

the candidate Gary Hart, his two presidential campaigns, and the

individuals associated with those campaigns in other activities

which appear to be in violation of the Act, including Mr. Karl's

provision of air travel, personnel, campaign materials, and

production services.

Based on the following analysis, this Office will make

recommendations that no further action be taken as concerns

Elizabeth Baughman, Steven J. Bornstein, Edward Herrera, and

C\11 Harold Weitzberg. Also based on this analysis this Office will

outline those individuals against whom it intends to forward

to briefs recommending findings of probable cause to believe or no

probable cause to believe in the near future. Lastly, this

office will recommend that the Commission enter into

pre-probable cause conciliation with Court Shannon.

At issue are approximately ten separate episodes involving

the reimbursement of contributions to numerous campaigns. The

available evidence suggests that the majority of the

contributions were reimbursed with the assistance of Rama

Middel, Mr. Karl's former personal secretary. Ms. Middel

testified to taking oral instruction from Mr. Karl regarding the

employee and amount to be solicited. Ms. Middel would write

this information down on an envelope or a note pad and proceed

to solicit the targeted employees. These employees would be
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asked to contribute the specified amount with the explicit

understanding that they would be reimbursed for their

contribution by Mr. Karl. The checks for the solicited

contributions would be turned over to Ms. Middel who would send

them to the appropriate campaigns. within a few days of the

contributions, Ms. Middel, again upon Mr. Karl's instructions,

would withdraw cash from Mr. Karl's bank account, 1 place the

reimbursement amounts into individual envelopes and personally

deliver these envelopes to the contributing employees. Having

done this, she would tear up and throw away the reimbursement
CO

list she had previously made. See Deposition of Rama Middel at

75-77.

on other occasions it would be Mr. Karl directly who would

solicit employees for contributions, again making it clear that

they were to be reimbursed for their contribution. Even in

these instances, however, it would be Ms. Middel that would

carry out the actual reimbursement. only when the solicitation

involved a senior executive or a close personal friend would

Mr. Karl carry out the solicitation and reimbursement himself.

While there is clear evidence of the structure of the

reimbursement scheme, the evidence concerning many of the

individual contributions is, however, conflicting. The

Commission found reason to believe the respondents discussed

1. Ms. Middel testified that while the reimbursement funds
were in most instances from Mr. Karl's personal bank accounts,
it is possible that on at least one occasion corporate funds
were used to finance the reimbursement activity. See Deposition
of Rama Middel at 77-78.



-7-

below violated section 441f of the Act by allowing their names

to be used to effect contributions by another. Several of these

respondents have admitted to being reimbursed for all the

contributions attributed to them, while others have either

partially or fully denied being reimbursed for similar

contributions or failed to respond. Consequently, it is

incumbent upon this office to evaluate the credibility of the

individual denials and the legitimacy of all outstanding

contributions. Therefore, based on the available evidence and

CN considering the circumstances surrounding the individual

contributors and their contributions, this office has made the

following determinations concerning the legitimacy of the

outstanding contributions.

Robert N. Bonham

At issue is a $100 contribution to The Kerry Committee and

a $50 contribution to Citizens for Townsend, Inc., ("Townsend

Committee"). Mr. Bonham has consistently denied having been

reimbursed for either of these contributions. It is this

Office's belief that no violation of the Act occurred as

concerns Mr. Bonham's contribution to The Kerry Committee.

While the evidence suggests that the majority of the

contributions to this candidate were reimbursed, the same

evidence tends to exculpate Respondent. It is Ms. Middel's

testimony that while she did make reimbursements in connection

with The Kerry Committee contributions, "there might have been

some legitimate checks written in that particular case."

Deposition of Rama Middel at 85. Moreover, it is Ms. Middel's
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further testimony that she does not recall reimbursing

Respondent for his contribution to The Kerry Committee.

See Id. at 91-92.

Further supporting Respondent's contention that his

contribution was legitimate is the absence of his name on a

document believed to be Ms. Middel's reimbursement list for

employee contributions to The Kerry Committee ("Kerry List").

Among Mr. Karl's documents was a handwritten list of initials

and names with accompanying dollar amounts written on

Q Karl-Lorimar Home Video stationary with the caption "From The

Desk Of Rama Middel" and with the notation "Reimb." on the upper

N right hand corner. The information noted on the instrument

C11 corresponds with several of the employee contributions to The

'-I

Kerry Committee. In light of the correlation between the

information listed and the employee contributions at issue as

well as Ms. Middel's description of the reimbursement process,

i.e. her creation of reimbursement lists, this Office concludes

that this document represents Ms. Middel's reimbursement list

with respect to contributions to The Kerry Committee and

believes the absence of Mr. Bonham's name from Ms. Middel's

reimbursement list demonstrates that Respondent was not

reimbursed for his contribution to The Kerry Committee.

It is likewise this Office's belief that no violation of

the Act occurred as concerns Mr. Bonham's contribution to the

Townsend Committee. The available evidence suggests that though

at least one contribution to the Townsend Committee was
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reimbursed, the majority were not reimbursed. 2Separate

responses received by this office suggest that many of the

smaller contributions to this campaign were voluntarily made by

employees of Mr. Karl while attending a luncheon for the

candidate at their employer's home. Moreover, Ms. Middel

testified that, while having no direct knowledge concerning the

possible reimbursement of these contributions as she was away on

vacation during the period in question, she believed the

Townsend Committee contributions to have not been reimbursed.

- See Id. at 89. This belief is based in part on being told by

Linda Cacia, a respondent who has admitted to being reimbursed

for three other separate contributions totaling $850, that her

$40 contribution to the Townsend Committee was legitimate. See

Id. at 80 and 81.

As described, Ms. Middel was the sole individual relied

upon by Mr. Karl to carry out the reimbursement scheme. This

c office believes it unlikely that in Ms. Middelts absence

widespread reimbursements would have occurred or that had they

occurred she would have not been privy to their occurrence.

Consequently, in light of the lack of evidence of reimbursements

concerning these contributions, this Office determines, absent

any other probative evidence, that there is no probable cause to

believe that Respondent's contribution to the Townsend Committee

was reimbursed.

2. Gary Hunt testified to being reimbursed by Ms. Middel on
Mr. Karl's behalf for a $1,000 contribution to the candidate.
See Deposition of Gary D. Hunt at 70-72.
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Accordingly, in consideration of the exculpatory evidence

concerning his other contribution and the lack of evidence

suggesting that Respondent was reimbursed for his contribution

to the Townsend Committee, this Office intends to forward a

brief recommending that the Commission find no probable cause to

believe Mr. Bonham has violated the Act.

Steven J. Bornstein

At issue is a $100 contribution to The Kerry Committee, a

$250 contribution to the Townsend Committee, and a $750

contribution to Friends of Gary Hart - 1988, Inc., ("FGH").

Respondent denies being reimbursed for any of the listed

contributions. As discussed above, this Office has in its

CN possession what appears to be a list of employees reimbursed for

their contributions to The Kerry Committee. Respondent's name

appears on this list with an accompanying notation for $100, the

__ amount of his contribution. This Office believes the evidence

demonstrates that Respondent was reimbursed for his contribution

to The Kerry Committee.

This office, however, believes that Mr. Bornstein may not

have been reimbursed for his $750 contribution to FGH or his

$250 contribution to the Townsend Committee. Mr. Karl testified

that he assumed all employee contributions made on December 3,

1986, to FGH to have been reimbursed. See Deposition of George

Stuart Karl at 181. Along with Respondent, the Commission made

findings against Gary Hunt, E. J. Oshins, and Court Shannon in

connection with contributions to FGH. Ms. Oshins and Mr. Hunt,

while admitting to having been reimbursed for other



contributions, have denied being reimbursed for these late 1986

contributions. Only Mr. Court Shannon, an executive vice

president of the video division at Karl-Lorimar and a long-time

associate of Mr. Karl, has admitted being reimbursed for his.

Moreover, upon investigation it was determined by this office

that Respondents Oshins and Hunt were in fact not reimbursed for

their December 1986 contributions to FGH.3 Consequently, in

light of the conflicting responses and the lack of any clear

evidence demonstrating the reimbursement of this contribution,

this office believes Mr. Bornstein was probably not reimbursed

for his contribution to FGH. As discussed, the evidence

likewise suggests that the majority of the contributions to the

Townsend Committee were not reimbursed. Therefore, this Office

believes it is likely that Respondent was not reimbursed for
Ir*N

this contribution either.

While it is clear that Mr. Bornstein was reimbursed for his

contribution to the The Kerry Committee, this Office, in light

of the lack of any clear evidence demonstrating Respondent's

acceptance of reimbursement as concerns the other contributions

at issue and the negligible amount involved in his contribution

to The Kerry Committee, recommends that the Commission take no

further action against Respondent and close the file as concerns

him.

3. Respondents Oshins and Hunt have conciliated and neither
of their conciliation agreements make mention of a violation in
connection with a contribution to FGH.
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Jeff Jenest

At issue is a $250 contribution to the Townsend Committee.

Respondent denies being reimbursed for this contribution. As

discussed, there is no evidence suggesting widespread

reimbursement of these contributions. There is likewise no

clear indication that Mr. Jenest has been reimbursed for his

individual contribution to the Townsend Committee, nor is

Respondent otherwise implicated in this matter. Accordingly,

this Office intends to forward a brief recommending that the

Commission find no probable cause to believe Mr. Jenest was

reimbursed for his contribution to the Townsend Committee.

Robynne Phillipsen

At issue is a $40 contribution to the Townsend Committee.

Respondent denies being reimbursed for this contribution. As

discussed, it appears that many of the smaller contributions to

the Townsend Committee were legitimate. Accordingly, in the

absence of any evidence clearly indicating that Respondent was

reimbursed, and in consideration of the fact that Respondent is

not otherwise implicated in this matter, this Office intends to

forward a brief recommending that the Commission find no

probable cause to believe Ms. Phillipsen was reimbursed for her

contribution to the Townsend Committee.

Betty Ann Weir

At issue is a $1,000 contribution to Americans With Hart,

Inc. ("AWH") and a $1,000 contribution to Carol Ann Bradford for

Congress ("Bradford Committee"). In her response

Respondent admits to being reimbursed for the $1,000
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contribution to AWH but, despite having been asked, neither

confirms nor denies being reimbursed for her contribution to the

Bradford Committee. Of the other four individuals who the

Commission found reason to believe against concerning

contributions to the Bradford Committee, only one (Harold

Wextzberg) denies being reimbursed for the contribution.

Mr. Weitzberg has generally denied being reimbursed for any

contributions. The remaining three respondents have admitted to

being reimbursed. Moreover, Mr. Karl testified that he believes

all the contributions to the Bradford Committee were reimbursed.

See Deposition of George Stuart Karl at 183. Therefore, the

available evidence indicates a pattern of reimbursements as

C111 concerns the Bradford Committee, suggesting that all

r~l", contributions at issue were reimbursed. Accordingly, this

office intends to forward a brief recommending that the

Commission find probable cause to believe Respondent was

reimbursed for both her contributions.

Alison Weir

At issue is a $500 contribution to AWH on June 1, 1984.

Respondent consistently denies both making and being reimbursed

for any such contribution. In fact, in a recent submission

Respondent reiterated her claim that she has no recollection of

making the contribution at issue, adding that she believes her

name may have been used without her knowledge or consent. This

office, however, is in possession of a copy of a check

conclusively evidencing Respondent's making of the

contribution. The check signed by Respondent and dated May 24,
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1984, is made payable to AWH for the amount of $500. Clearly

this is the check for the contribution.

As a non-employee and personal friend of Mr. Karl's, it

appears that Respondent would have been solicited and reimbursed

for the contribution by Mr. Karl personally. Ms. Middel has

testified to the effect that all of the employee contributions

made during 1984 were reimbursed. See Deposition of Rama Middel

at 87 and 91. Ms. Middel has also testified that to her

knowledge the only non-employee to have been reimbursed for

political contributions is George Unwin. Id. at 73. As noted,

however, Betty Ann Weir, Respondent's mother and another

non-employee personal friend of Mr. Karl, admitted to being

reimbursed by Mr. Karl for an earlier contribution to the same

candidate.4 In light of Respondent's apparently less than candid

submissions to the Commission concerning her making of the

contribution, this Office does not find Ms. Alison Weir to be a

credible respondent. Consequently, considering the lack of

significance to be afforded Respondent's denials, the

conflicting testimony concerning the reimbursement of

contributions made during the period at issue, and Respondent's

mother's admission to being reimbursed for a similar

contribution, this Office intends to forward a brief

recommending that the Commission find probable cause to believe

Respondent was reimbursed for her contribution to AWH.

4. The contribution was for $1,000 and was made on February 6,
1984, several months prior to Respondent's contribution of June
1, 1984.
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Harold Weitzberg

At issue is a $1,000 contribution to AWH, a $500

contribution to the Bradford Committee, and a $500 contribution

to Cranston for President. Respondent denies being reimbursed

for any of the listed contributions. Respondent does relate,

however, that all these contributions were solicited by Stuart

Karl and that Mr. Karl had offered to reimburse them.

Mr. Weitzberg declined this offer but informed Mr. Karl that his

patronage would be welcomed at Respondent's wife's jewelry

business.5 Respondent specifically testified that:

If he felt he wanted to do me a favor, my wife
had an antique jewelry business. If he was considering
buying any jewelry, I would appreciate him looking at
my wife's inventory first. He did in fact make a number
of purchases over the next few months. These were made
at retail value of the pieces comparable to the price
anyone would have been sold the pieces.

There is no clear indication that Respondent was reimbursed

for his contributions. Ms. Middel testified to believing she

had solicited Respondent, but had no specific recollection of

the event. See Deposition of Rama Middel at 107. However, as

vice-president of sales in the corporation Mr. Weitzberg may

have been one of the employees personally solicited my Mr. Karl,

thereby, substantiating his account of the solicitation. Thus,

while it appears that Mr. Karl did in fact solicit and offer to

reimburse Respondent, there is no clear indication that

5. Mr. Weitzberg also noted that his wife made a $1,000
contribution to AWH in 1984.



-16-

Mr. Weitzberg was reimbursed in cash or that Mr. Karl's

subsequent purchase of jewelry from Respondent's wife's jewelry

business was intended as reimbursement for the previously

solicited contributions. Consequently, this Office recommends

that the Commission take no further action and close the file as

concerns Respondent.

Rama Middel

At issue are the following contributions:

Amount of Date of Recipient
o Contribution Contribution Committee

$ 250 1/26/84 AWH6

200 7/12/84 AWH
50 1/1/85 AWH
40 10/1/85 AWHN" 250 11/6/84 The Bradford Committee

200 3/18/86 The Kerry Committee
500 5/27/86 Dave Carter for Congress

("Carter Committee")1,000 10/30/86 Committee for Tim Wirth, Inc.

Respondent has testified to having been reimbursed for all but

the contribution to the Kerry Committee and the $40 contribution

to AWH in 1985.

While not specifically admitted, the implication is that

Ms. Middel was also reimbursed for these last two contributions.

Ms. Middel testified to being reimbursed for all contributions

solicited by Mr. Karl. See Deposition of Rama Middel at 66.

Moreover, the previously discussed Kerry List shows an entry for

"RM" with an accompanying notation for $200, the amount of her

6. As testified, the check was made out to "Friends of Gary
Hart."
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contribution to the Kerry Committee7 and Ms. Middel has admitted

to being reimbursed for a contribution similar to her $40, 1985,

AWH contribution. In light of the available evidence, including

Ms. Middel's testimony and admissions, this Office believes

there is probable cause to believe that Respondent was

reimbursed for all contributions attributed to her.

As previously discussed, Ms. Middel had complete knowledge

of and was instrumental in the reimbursement of employee

contributions. Additionally, though never testifying to having

discussed the impropriety of the reimbursements with Mr. Karl,

Respondent did testify to making a contribution in her name for

Mr. Karl as he was "maxed-out" to a particular candidate. See

IN Id. at 108. The implication of Ms. Middel's testimony is that

she was aware of the limits on an individual's federal political

contributions and consequently was necessarily aware that the

reimbursements were intended to circumvent this limit in

violation of federal law. Accordingly, this Office intends to

forward a brief recommending to the Commission findings of

probable cause to believe that Ms. Middel knowingly and

willfully violated 2 U.S.C. S 441f by assisting in the making of

contributions in the name of another and by allowing her name to

be used to effect contributions by another.

7. Mr. Karl testified to the initials "RM" on the document
referring to Rama Middel. See Deposition of George Stuart Karl
at 169.
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George Unwin

At issue are three $1,000 contributions made to AWH, the

Carter Committee, and the Townsend Committee. Though there has

been no forthcoming response from Mr. Unwin, this Office assumes

notice as the initial notification was never returned as

improperly addressed. Rama Middel testified that Respondent was

a non-employee who had been reimbursed for his contributions by

Mr. Karl. See Deposition of Rama Middel at 73. Ms. Middel

further testified that any contributions made by Mr. Unwin would

CD undoubtedly have been reimbursed as he had not the financial

means to make political contributions. See Id. at 105.

Mr. Unwin was deposed in connection with Lorimar Telepictures

cll Corp. v. Stuart Karl, No. 554278, and at that time, August 9,

1988, testified to living on Mr. Karl's personal boat, the Oz,
t p

and to having no manner of income. See Deposition of George

Reginald Unwin at 8-15. Mr. Unwin's testimony adds credence to

Ms. Middel's characterization. In light of the above, and the

substantial sums involved in the contributions, this Office

believes there is probable cause to believe Respondent was

reimbursed. Accordingly, this Office intends to forward a

brief recommending that the Commission find probable cause to

believe Respondent was reimbursed for his contributions.

Elizabeth Baughman

At issue is a $50 and a $200 contribution to AWH. While

the evidence suggests that these contributions may have in fact

been reimbursed, this Office has been unable to successfully

notify Respondent of the Commission's initial reason to believe
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findings. Initial notice was sent to Respondent on June 20,

1988. This notice was returned to the Commission as improperly

addressed and was resent on August 1, 1988, to a different

address. This second notice was likewise returned. Attempts to

locate a current mailing address for Respondent proved

fruitless. In consideration of this and the advanced stage of

the matter, this Office intends to recommend that the Commission

take no further action as concerns Respondent and close the file

as to her.

Abraham Kantzabedian and Patricia Bonham

At issue are contributions of $1,000 by each spouse to AWH.

Mr. Kantzabedian testified to having been reimbursed for his

CN contribution to AWH. See Deposition of Abraham Kantzabedian at

71. While there has been no separate response forthcoming from

Ms. Bonham, her husband has also testified concerning the

contribution attributed to her. Mr. Kantzabedian's testimony is

that Mr. Karl had asked him to solicit his wife for a

4 contribution. He had asked his wife to make the contribution,

but did not tell her that Mr. Karl would be reimbursing her for

it. Instead, Mr. Katzabedian told Ms. Bonham that he would from

his own funds deposit money into her separate bank account in

the amount of the contribution, with the knowledge that he would

ultimately be reimbursed for both contributions by Mr. Karl.

Id. at 99-102.

This Office believes Ms. Bonham's lack of knowledge

regarding the exact source of the reimbursement does not serve

to exculpate her from a violation of the Act. See MUR 2071
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(Gary and Vicki Slavens). It is clear that she permitted her

name to be used to make a contribution, and that she was

reimbursed by a second party for her contribution. Accordingly,

this office intends to forward a brief addressing both spouses'

contributions and recommending to the Commission findings of

probable cause to believe.

Anthony J. Douglas

At issue is a $430, a $50, and a $20 contribution to the

Townsend Committee. Initial notice was sent to Respondent on

June 20, 1988. Though there was no forthcoming response from

Mr. Douglas, this office assumed notice as the notification was

never returned as improperly addressed. On July 8, 1991, this

C\' office sent by certified mail a notice advising Respondent that

the matter was proceeding to the next stage of the enforcement

process. This second notice was returned to the Commission as

incorrectly addressed. Attempts to locate a current mailing

C' address for Respondent proved fruitless. To date there has been

r-1111 no forthcoming response from Mr. Douglas.

As discussed, there is no clear evidence of any

reimbursement scheme as concerns the employee contributions to

the Townsend Committee. Respondent's $430 and $50 contributions

were made on the same date, October 6, 1986. 8 While the making

of contributions in this manner is uncommon, this pattern alone

does not suggest that they reimbursed. Moreover, there is no

direct evidence of reimbursement. Accordingly, in the absence

8. The date of the $20 contribution is unknown. The three
contributions total $500.
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of any additional evidence, this Office intends to forward a

brief recommending that the Commission find no probable cause to

believe Respondent was reimbursed for his contributions.

Kelly Ramsey

At issue is a $200 contribution to The Kerry Committee, a

$1,000 contribution to the Carter Committee, and a $50

contribution to the Townsend Committee. Initial notice was sent

to Respondent on June 20, 1988. Though there was no forthcoming

response from Mr. Ramsey, as was the case with Mr. Douglas, this

office assumed notice as the notification was never returned as

improperly addressed. On July 8, 1991, this office sent by

certified mail a notice advising Respondent that the matter was

CN proceeding to the next stage of the enforcement process. This
%W-t

second notice was returned to the Commission as incorrectly

addressed. Attempts to locate a current mailing address for

respondent proved fruitless. To date there has been no

forthcoming response from Mr. Ramsey.

Respondent's name appears on the Kerry List with an

accompanying notation for $200, the amount of his contribution

to the Kerry Committee. This office believes the evidence

demonstrates that there is probable cause to believe that

Respondent was reimbursed for his contribution to The Kerry

Committee.

Further evidence suggests that Respondent was likewise

reimbursed for his contributions to the Carter Committee. Along

with Respondent, the Commission made reason to believe findings

against nine other individuals in connection with contributions
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to the Carter Committee, Of these nine individuals eight have

responded. All responses contain an admission of reimbursement.

In light of the evidence of widespread reimbursement concerning

this episode, and in the absence of evidence to the contrary,

there is probable cause to believe Respondent was reimbursed for

his contribution to the Carter Committee. Conversely, in light

of the previously discussed lack of evidence of wide-spread

reimbursement concerning employee contributions to the Townsend

Committee, and the absence of any evidence indicating

T_4 Respondent's reimbursement for his contribution, there is no

probable cause to believe Respondent was reimbursed for his

contribution to the Townsend Committee.

C\: This office intends to forward a brief recommending to the

Commission findings of probable cause to believe Mr. Ramsey was

reimbursed for his contributions to The Kerry Committee and the

Carter Committee and no probable cause to believe Respondent was

reimbursed for his contribution to the Townsend Committee.

Edward Herrera

At issue is a $100 contribution to the Carter Committee and

a $50 contribution to the Kerry Committee. Respondent admits

being reimbursed for the listed contributions. However, in

light of the negligible amounts involved in Respondent's

contributions, this Office recommends that the Commission take

no further action against Respondent and close the file as

concerns him.

Dennis Blackburn

At issue is a $1,000 contribution to AWH. Respondent
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admits being reimbursed for the contribution. Accordingly, this

Office intends to recommend that the Commission find probable

cause to believe Respondent was reimbursed for his contribution.

Court Shannon

At issue are the following contributions:

Amount of Date of Recipient
Contribution Contribution Committee

$ 500 2/6/84 AWH9
500 10/11/84 Cranston for President9

1,000 11/7/84 The Bradford Commitile
2,000 4/11/86 The Kerry Committee
1,000 5/27/86 The Carter Committee
1,000 10/6/86 The Townsend Committee
2,000 10/31/86 Committee for Tim Wirth, Inc. 1

750 12/3/86 FGH

In his response Mr. Shannon admitted being reimbursed for all of

the listed contributions except for the $1,000 contribution to

the Townsend Committee. At the same time respondent requested

pre-probable cause conciliation. The Commission, on this

office's recommendation, denied the request as being premature

as the investigation was still open. The investigation as to

the contribution reimbursement scheme has since been completed.

This Office deems it appropriate to enter into pre-probable

cause conciliation with Respondent at this time. In light of

Respondent's admission to all but the contribution to the

9. The Commission did not find reason to believe concerning
this contribution. Instead, Respondent in his response to the
Commission's notification volunteered this information.

10. This amount includes two contributions of $1,000 each to
the primary and general elections.

11. $1,000 of this contribution was refunded by the Committee.
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Townsend Committee and the lack of evidence of reimbursements

.concerning the same, this Office finds Respondent's denial

credible and, accordingly, does not intend to include this

contribution as part of the conciliation. Therefore, this

Office recommends that the Commission enter into pre-probable

cause conciliation with Mr. Shannon.

N, III. RECOMMENDATIONS

-0 1. Take no further action against George Stuart Karl,
Elizabeth Baughman, Steven J. Bornstein, Edward

1) Herrera, and Harold Weitzberg and close the file as it
pertains to them.

2. Enter into pre-probable cause conciliation with Court
Shannon at this time.

3. Approve the attached conciliation agreement and
appropriate letters.

Date LiEwence W. Noble --
General Counsel

Attachment:
1. Contribution Schedule
2. Conciliation Agreement (1)

Staff assigned: Jose M. Rodriguez
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FEDERAL ELECTION COMMISSION
WA$SHICTOO% C .j

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MAR:ORIE W. EMZONS/BONNIE J. FAISON-<
COMMISSrCN SECRETARY

OCTOBER 28, 1991

MUP 2583 - GENERAL COUNSEL'S REPORT
DATED OCTOBER 24, 1991.

The above-captioned document was circulated to the

CoMMission on Thursday, October 24, 1991 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Comissioner Thomas

xxx

This matter will be placed on the meeting agenda

for Tuesday, November 5, 1991

Please notify us who will represent your Division before the

Commission on this matter.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

George Stuart Karl, Elizabeth Baughman,

Dennis Blackburn, Patricia Bonham,

Robert W. Bonham, Steven J. Bornstein,

Anthony J. Douglas, Edward Herrera,

Jeff Jenest, Abraham Kantzabedian,

Rama Middel, Robynne Phillipsen, Kelly

Ramsey, Court Shannon, George Unwin,

Alison Weir, Betty Ann Weir, Harold

Weitzberg.

))

)
)
)
)
)
)
)

CERTIFICATION

I, Delores Harris, recording secretary of 
the Federal

Election Commission executive session 
on November 5, 1991,

do hereby certify that the Commission decided 
by a vote

of 6-0 to take the following actions in NUR 2583:

1. Take no further action against George

Stuart Karl, Elizabeth Baughman,

Steven J. Bornstein, Edward Herrera,

Harold Weitzberg and Patricia Bonham

and close the file as it pertains to

them.

2. Enter into pre-probable cause concili-

ation with Court Shannon at this time.



Page 2
Federal Election Commission
Certification for MUR 2583
Tuesday, November 5, 1991

3. Approve the conciliation agreement and
appropriate letters, as recommended in
the General Counsel's report dated
October 23, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

gDa/te
~~0

Dolores Warrs
Administrative Assistant

I**
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FEDERAL ELECTION COMMISSION
W.AS fII % C T 0 D(C 2040b1

November 27, 1991

Donald R. Wager, Esq.
Suite 1000
10920 Wilshire Blvd.
Los Angeles, CA 90024

RE: MUR 2583
Harold Weitzberg

Dear Mr. Wager:

On June 20, 1988, your client, Harold Weitzberg, was
notified that the Federal Election Commission found reason to
believe that he violated 2 U.S.C. 441f. On July 11 and 18,
1988, you submitted responses to the Commission's reason to
believe finding.

After considering the circumstances of the matter, the
Commission determined on November 5, 1991, to take no further
action against your client, and closed the file as it pertains
to him. The file will be made part of the public record within
30 days after this matter has been closed with respect to all
other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record,
please do so within ten days of your receipt of this letter.
Such materials should be sent to the Office of the General
Counsel.

The confidentiality provisions of 2 U.S.C. S 437g(a)(4)(B)
and 5 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. In the event your client wishes to waive
confidentiality under 2 U.S.C. 5 437g(a)(12)(A), written notice
of the waiver must be submitted to the Commission. Receipt of
the waiver will be acknowledged in writing by the Commission.

The Commission reminds your client that contributions made
at the behest of another and subsequently reimbursed by that
individual are in violation of 2 U.S.C. 5 441f. Mr. Weitzberg
should take caution to insure that this activity does not occur
in the future.



Donald R. Wager, 3sq.
Page 2

If you have any questions, please contact Jose M.

Rodriguez, the attorney assigned to this matter, at (202)

219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

:

(N



FEDERAL ELECTION COMMISSION
W'ASHI%(,TO% D(C (W1

E S HNovember 27, 1991

Edward Herrera
5027 E. Tango Circle
Anaheim, CA 92807

RE: MUR 2583

Dear Mr. Herrera:

On June 20, 1988, you were notified that the Federal
Election Commission found reason to believe that you violated
2 U.S.C. 441f. On July 18, 1988, you submitted a response to
the Commission's reason to believe finding.

On July 8, 1991, you were informed that, having conducted
C\ an investigation in this matter, the Office of the General

Counsel was prepared to move to the next stage of the
enforcement process.

After considering the circumstances of the matter, the
Commission determined on November 5, 1991, to take no further
action against you, and closed the file as it pertains to you.
The file will be made part of the public record within 30 days

(7 after this matter has been closed with respect to all other
respondents involved. Should you wish to submit any factual or
legal materials to appear on the public record, please do so
within ten days of your receipt of this letter. Such materials
should be sent to the Office of the General Counsel.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(4)(B)
and 5 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. In the event you wish to waive confidentiality
under 2 U.S.C. 5 437g(a)(12)(A), written notice of the waiver
must be submitted to the Commission. Receipt of the waiver will
be acknowledged in writing by the Commission.

The Commission reminds you that contributions made at the
behest of another and subsequently reimbursed by that individual
are in violation of 2 U.S.C. 5 441f. You should take caution to
insure that this activity does not occur in the future.



Edward Herrera
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If you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHI%GTON. DC 1

November 27, 1991

Steven J. Bornstein
28 Avenue 28th
Venice, CA 90291

RE: MUR 2583

1Z, Dear Mr. Bornstein:

On June 20, 1988, you were notified that the Federal
Election Commission found reason to believe that you violated
2 U.S.C. 441f. On July 1, 1988, and July 22, 1991, you
submitted responses to the Commission's reason to believe
finding.

On July 8, 1991, you were informed that, having conducted
Ln an investigation in this matter, the Office of the General

Counsel was prepared to move to the next stage of the
enforcement process.

After considering the circumstances of the matter, the
F- Commission determined on November 5, 1991, to take no further

action against you, and closed the file as it pertains to you.
The file will be made part of the public record within 30 days
after this matter has been closed with respect to all other

(respondents involved. Should you wish to submit any factual or
legal materials to appear on the public record, please do so
within ten days of your receipt of this letter. Such materials
should be sent to the Office of the General Counsel.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(4)(B)
and S 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. In the event you wish to waive confidentiality
under 2 U.S.C. 5 437g(a)(12)(A), written notice of the waiver
must be submitted to the Commission. Receipt of the waiver will
be acknowledged in writing by the Commission.

The Commission reminds you that contributions made at the
behest of another and subsequently reimbursed by that individual
are in violation of 2 U.S.C. 5 441f. You should take caution to
insure that this activity does not occur in the future.



Steven J. Bornstein
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If you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
W'ASHIGton. D (- 206

November 27, 1991

Laurie S. Fulton, Esq.
Williams & Connolly
839 Seventeenth Street, N.W.
Washington, D.C. 20006

RE: MUR 2583
George Stuart Karl, Jr.

Dear Ms. Fulton:

On March 4, 1988, your client, George Stuart Karl, Jr., was
notified that the Federal Election Commission found reason to
believe that he knowingly and willfully violated 2 U.S.C.
55 441a(a)(1)(A), 441a(a)(3), 441b(a), and 441f.

In consideration of the recent development in the matter,
the Commission determined on November 5, 1991, to take no
further action against Mr. Karl, and closed the file as itpertains to him. The file will be made part of the public
record within 30 days after this matter has been closed with
respect to all other respondents involved. Should you wish to
submit any factual or legal materials to appear on the public
record, please do so within ten days of your receipt of thisletter. Such materials should be sent to the Office of the
General Counsel.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(4)(B)
and 5 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. In the event you wish to waive confidentiality
under 2 U.S.C. 5 437g(a)(12)(A), written notice of the waiver
must be submitted to the Commission. Receipt of the waiver will
be acknowledged in writing by the Commission.



Laurie S. Fulton, Esq.
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If you have any questions, please contact Jose M.Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

C\!



FEDERAL ELECTION COMMISSION
WASHINCTON. C V44

December 23, 1991

Patricia Bonham
219 Grant Street
Newport Beach, CA 92663

RE: MUR 2583

Dear Ms. Bonham:

On June 20, 1988, you were notified that the Federal
Election Commission found reason to believe that you violated
2 U.S.C. 441f.

On July 8, 1991, you were informed that, having conducted
C\ an investigation in this matter, the Office of the General

Counsel was prepared to move to the next stage of the
enforcement process.

After considering the circumstances of the matter, theCommission determined on November 5, 1991, to take no furtheraction against you, and closed the file as it pertains to you.The file will be made part of the public record within 30 daysafter this matter has been closed with respect to all otherrespondents involved. Should you wish to submit any factual orlegal materials to appear on the public record, please do sowithin ten days of your receipt of this letter. Such materialsshould be sent to the Office of the General Counsel.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(4)(B)
and 5 437g(a)(12)(A) remain in effect until the entire matter isclosed. The Commission will notify you when the entire file hasbeen closed. In the event you wish to waive confidentiality
under 2 U.S.C. 5 437g(a)(12)(A), written notice of the waivermust be submitted to the Commission. Receipt of the waiver willbe acknowledged in writing by the Commission.

The Commission reminds you that contributions made at thebehest of another and subsequently reimbursed by that individualare in violation of 2 U.S.C. S 441f. You should take caution toinsure that this activity does not occur in the future.



Patricia Bonham
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If you have any questions, please contact Jose M.

Rodriguez, the attorney assigned to this matter, at (202)

219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WSHICION DC 20463

November 27, 1991

Jeffrey M. Ettinger, Esq.
2030 East University Drive
Carson, CA 90220

RE: MUR 2583

Court Shannon

Dear Mr. Ettinger:

On June 14, 1988, the Federal Election Commission foundC) reason to believe that your client, Court Shannon, violated
2 U.S.C. 5 441f. On February 6, 1989, you were informed of the
Commission's denial of your request for pre-probable cause
conciliation as premature. Having completed its investigation,
on November 5, 1991, the Commission determined to grant yourrequest and enter into negotiations directed towards reaching a
conciliation agreement in settlement of this matter prior to a
finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If your client
agrees with the provisions of the enclosed agreement, please%7 sign and return it, along vith the civil penalty, to the
Commission. in light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maximum of 30 days, you should respond to this
notification as soon as possible.

If you have any questions or suggestions for changes in theagreement, or if you wish to arrange a meeting in connection
with a mutually satisfactory conciliation agreement, please
contact Jose M. Rodriguez, the attorney assigned to this matter,
at (202) 219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

Z6~tl

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHI%CTON. DC *Ni61

November 5, 1991

POSTMASTERAp

Irvine, CA 
' .

92714

MUR 2583

ADDRESS INFORNATION REQUBST

Pursuant to 39 C.F.R. S 265.6(d)(1), please furnish this
-- agency with a new address, if available, for the individual or

entity listed below, or verify whether the address given below
is one at which mail for this individual or entity is currently
being delivered.

N MANE: Anthonv J. DouMaIaa

LAST KNWN ADDRESS: 127 Greenfield

Irviner C 92714

Under 39 C.r.R. S 26S.6(g)(S)(i), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires

¢" the information requested above in the performance of its
re) official duties, and that all other known sources for obtaining

it have. been exhausted. A return envelope is enclosed for your
rN convenience.

Associate eneral Counsel

OR P? ONFICE USE ONLY

A H&)--oi ir4t- ~mLAddress(- oK) Moved, left no forwarding address'j'-- -.. l..
o suuh adres U.........

( ) Other (Please Specify)

New Address : IC__ _ _ _,_I
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FEDERAL ELECTION COMMISSION 91 NOV 18 At 0 00
WASHI%CTO% DC 20463

November 5, 1991

POSTMASTER

Tustint CA -

92680 -U 3<

MUR 2583 37,

ADDRESS INFORMTION REQUST -

Pursuant to 39 C.F.R. 5 265.6(d)(1), please furnish this
agency with a new address, if available, for the individual or
entity listed below, or verify whether the address given below
is one at which mail for this individual or entity is currently
being delivered.

C\ NAME: Kelly Ramsey

LAST KNWN ADDRESS: 13802 Tustin East Drive
o ,Tustin, CA 92680

Under 39 C.i.a. s 26S.S(g)(S)(i), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted. A return envelope is enclosed for your

7 convenience.

Associate onera one

FOR POSY OgaIUs ONLY

( ) Mail is Delivered to Above Address
( ) moved, left no forwarding address
( ) No such address
( ) Other (Please Specify)

New Address :~ ' ~ ~ 'e
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November 5, 1991

POSTHASTER

FE1 Torn. CA

92630 "

NUR 2583

ADDRESS 1UFORNTXOM REQUEST -

Pursuant to 39 C.T.R. 5 265.6(d)(l), please furnish this
*.% agency with a new address, if available, for the individual or

entity listed below, or verify whether the address given below
is one at which mail for this individual or entity is currently
being delivered.

CN: MARE . Elizabeth Baughman

1%, LAST KNOWN ADDRESS: 22261 Vista Verde

El Toro, CA 92630

Under 39 C.F.R. I 265.8(g)(5)(i), we request a waiver of
% fees. in this connection I hereby certify that the Federal

lection Colmission, an agency of the U.S. Government, requires
C' the information requested above in the performnance of its

official duties, and that all other known sources for obtaining
it have been exhausted. A return envelope is enclosed for your
convenience.

Lois Leg er

Associate eneral Counsel

PUT OFFIC ga Omy

( ) Nail is Delivered to Above Address
C ) Moved, left no forwarding address

('No such address
Other (Please Specify)

New Address :
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November 5, 1991

POSTMASTER

Costa Mesa, CA -

92627

[UR 2583 €

ADDRESS INrORRIAXON REQUEST -

Pursuant to 39 C.F.R. S 265.6(d)(1), please furnish this
agency with a now address, if available, for the individual or
entity listed below, or verify whether the address given below A
is one at which mail for this individual or entity is currently
being delivered.

RARS: Elizabeth Bauahman

LAST KMWN ADDRESS: 2231 A-4 Pacific Avenue

Costa 14esa, CA 92627

Under 39 C.F.R. S 26S.8(g)(5)(i), we reqoest a waiver of
fees. In this connection I hereby certify that the federal
Election Comission, an agency of the U.S. Government, requires
the information requested above in the performance of its

V". official duties, and that all other known sources for obtaining
it have been exhausted. A return envelope is enclosed for your

r1 convenience.

Los .L L er

Associate Gneral Counsel

I=ORol O FIFICS ass ONLY

(Lail is Delivered to Above Address
eyIoved, left no forwarding address

( ) No such address
( Other (Please Specify)

New Address : __ _ _----__ _ _

K
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December 10, 1991

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

SUBJECT: MUR 2583
Elizabeth Baughman

On November 5, 1991, the Commission decided to take nofurther action against Elizabeth Baughman in connection with aCN possible violation of 2 U.S.C. 5 441f. Underlying theCommission's determination was in part this Office'srepresentation that Respondent was inaccessible and had not beenproperly notified of the Commission's reason to believefindings in that all notifications sent to her known addresseswere returned as undeliverable. In response to this Office's
most recent efforts at obtaining a current address forRespondent, however, the Costa Mesa, CA, postmaster confirmed
one of the addresses used to notify respondent as current. This.. Office feels it is still appropriate to take no further actionagainst Respondent considering the advanced stage of the matter,the negligible amount involved in the violation ($250), andMs. Baughman's status as a secretarial employee. Consequently,this Office does not recommend that the Commission reopen the
matter as to Ms. Baughman.

Staff Assigned: Jose M. Rodriguez
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BEFORE THE FEDERAL ELECTIOW'erSISSION

In the Matter of

Dennis Blackburn, Robert W. Bonham, ) MUR 2583
Anthony J. Douglas, Jeff Jenest,
Abraham Kantzabedian, Rama Middel,
Robynne Phillipsen, Kelly Ramsey,
George Unwin, Alison Weir,
Betty Ann Weir

MMSNSTE

GENERAL COUNSEL'S REPORT

The Office of the General Counsel is prepared to close the

investigation in this matter as to Dennis Blackburn, Robert W.

Bonham, Anthony J. Douglas, Jeff Jenest, Abraham Kantzabedian,

Rama Middel, Robynne Phillipsen, Kelly Ramsey, George Unwin,

Alison Weir, and Betty Ann Weir, based on the assessment of the

information presently available.

jid7
Dearence R. Noble

General Counsel
Date
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December 23, 1991

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Noble %
General Counsel/

SUBJECT: MUR 2583

Attached for the Commission's review are briefs stating the
position of the General Counsel on the legal and factual issues
of the above-captioned matter as it relates to Dennis Blackburn,
Robert W. Bonham, Jeff Jenest, Abraham Kantzabedian, Rama
Middel, Robynne Phillipsen, Alison Weir, and Betty Ann Weir. A
copy of these briefs and letters notifying the respondents of
the General Counsel's intent to recommend to the Commission
findings of probable cause to believe and no probable cause to
believe were mailed on December 23, 1991. Following receipt of
the respondents' reply to this notice, this Office will make a
further report to the Commission.

Attachments
1. Briefs - 8~ 2. Letters to respondents
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C V461

December 23, 1991

Alison weir
177 Riverside Ave.
Newport Beach, CA 92663-4018

RE: HUE 2583

Dear Ms. Weir:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on June 14, 1988,
the Federal Election Commission found reason to believe that
you violated 2 U.s.c. 5 441f, and instituted an investigation in
this matter.

01- On July 8, 1991, you were informed that, having conducted
an investigation in this matter, the Office of the General
Counsel was prepared to move to the next stage of the
enforcement process.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared to

1<7 recommend that the Commission find probable cause to believe
that a violation has occurred.

__ The Commission may or may not approve the General Counsel's
* recommendation. Submitted for your review is a brief stating

the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office of
the General Counsel, if possible.) The General Counsel's brief
and any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.
All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. In addition, the office of the General Counsel
ordinarily will not give extensions beyond 20 days.



Alison weir
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Lawrence M Nob e
General Counsel

Enclosure
Brief



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Alison weir ) MUR 2583

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by the Federal Election

Commission (the "Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. See 2 U.S.C. 5 437g(a)(2). The Commission

considered the involvement and possible culpability of certain

individuals in allowing their names to be used for contributions

to federal candidates by others. On June 14, 1988, the

Commission found reason to believe that Alison Weir

("Respondent") had made a contribution to a federal candidate

which was possibly reimbursed by Stuart Karl, or corporate

entities controlled by Mr. Karl, in violation of 2 U.S.C.

5 441f.

II. ANALYSIS

Section 441f of Title 2, United States Code, makes it

unlawful for any person to m~ake a contribution in the name of

another or for any person to kniowingly permit his or her name to

be used for such purpose.

The Commission found reason to believe that Respondent was

reimbursed by Mr. Karl for a June 1, 1984, contribution of $500

to Americans With Hart, Inc. ("AWH"). Respondent has
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consistently denied both making and being reimbursed for any

such contribution, and in a recent submission reiterated her

claim that she has no recollection of making the contribution at

issue, adding that she believes her name may have been used

without her knowledge or ccnsent. Conclusive evidence, however,

belies Respondent's asserticn that her name was used without her

knowledge. Specifically, Respondent's signature appears on the

$500 contribution check, dated may 24, 1984, made payable to

AWH. Moreover, the available evidence also demonstrates a

- consistent reimbursement pattern concerning political

contributions made by employees and non-employee personal

friends of Stuart Karl during 1984. In fact, Betty Ann Weir,

Respondent's mother and also a personal friend of Mr. Karl,

admitted to being reimbursed by Mr. Karl for an earlier

contribution to the same candidate.

Considering Respondent's apparently less than candid

submissions to the Commission concerning her making of the

contribution, this Office does not find Ms. Alison Weirt's

denials to be credible. In light of that and the reimbursement

scheme discussed above, this Office believes Respondent

permitted her name to be used to effect a contribution in the

name of another by receiving reimbursement for the contribution

and, therefore, recommends that the Commission find probable

cause to believe Respondent violated 2 U.S.C. 5 441f.

1. The contribution was fcr $1,000 and was made on February 6,
1984, several months prior to Respondent's contribution of
June 1, 1984.
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III. GENERAL COUNSEL'S RECOMMENDATION

Find probable cause to believe that Alison Weir
violated 2 U.S.C. 5 441f.

/ 2/ /A,
I (

General Counsel
DateDate
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WAS INC OIN D 21463December 
23, 1991

Alvin S. Michaelson, Esq.
Michaelson & Levine
1901 Avenue of the stars
Suite 2512
Los Angeles, CA 90067

RE: MUR 2583
Rama Middel

Dear Mr. Michaelson:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on March 1, 1988,
the Federal Election Commission found reason to believe that
your client, Rama Middel, violated 2 U.S.C. 5 44lf, and
instituted an investigation in this matter.

on July 8, 1991, you were informed that, having conducted
an investigation in this matter, the Office of the General
Counsel was prepared to move to the next stage of the
enforcement process.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

* - The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the office of
the General Counsel, if possible.) The General Counsel's brief
and any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.
All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. In addition, the office of the General Counsel
ordinarily will not give extensions beyond 20 days.



Alvin S. MichaelInEsq.
Michaelson & Levine
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Enclosure
Brief

(\'



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Rama Middel ) MUR 2583

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by the Federal Election Commission

(the "Commission"), pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

See 2 U.S.C. S 437g(a)(2). The Commission considered the

involvement and possible culpability of certain individuals in

allowing their names to be used for contributions to federal

candidates by others. On March 1, 1988, the Commission found

ITI reason to believe that Rama Middel ("Respondent") had made

contributions to federal candidates which were possibly reimbursed

by her employer, Stuart Karl or corporate entities controlled by

C, Mr. Karl, in violation of 2 U.S.C. S 441f.

II. ANALYSIS
I-N

Section 441f of Title 2, United States Code, makes it

unlawful for any person to make a contribution in the name of

another or for any person to knowingly permit his or her name to

be used for such purpose.

The Commission found reason to believe that Respondent was
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Leimbursed by her employer for the following contributions:

Amount of Date of Recipient
Contribution Contribution Committee

$ 250 1/26/84 Americans With Hart, Inc.1
200 7/12/84 Americans With Hart, Inc.
50 1/1/85 Americans With Hart, Inc.
40 10/1/85 Americans With Hart, Inc.

250 11/6/84 Carol Ann Bradford
for Congress

200 3/18/86 The Kerry Committee
500 5/27/86 Dave Carter for Congress

1,000 10/30/86 Committee for Tim Wirth, Inc.

Respondent has testified to having made and having been
reimbursed for all contributions but the $200 contribution to The

Kerry Committee and the $40 contribution to Americans With Hart,

Inc. ("AWH").

While not specifically admitted, it appears that Ms. Middel

was also reimbursed for these last two contributions. Ms. Middel

testified to being reimbursed for all contributions solicited by

N- Mr. Karl. See Deposition of Rama Middel at 66. Substantiating

this statement, and further evidencing the reimbursement of the

two contributions, is the appearance of Ms. Middel's name on a

handwritten employee reimbursement schedule for contributions to

The Kerry Committee and Ms. Middel's admission to being reimbursed

for a contribution, also made in 1985, similar to her $40

contribution to AWH.

Ms. Middel has further testified to being the individual

within the company relied upon by Mr. Karl to carry-out the

1. As testified, the check was made out to "Friends of Gary
Hart."
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reimbursement of employee contributions. Specifically, Ms. Middel

testified to taP:ng oral instruction from Mr. Karl regarding the

employee and amount to be solicited. Ms. Middel related that she

would write this information down on an envelope or a note pad and

proceed to solicit the targeted employees. These employees would

be asked to contribute the specified amount with the explicit

understanding that they would be reimbursed for their contribution

by Mr. Karl. The checks for the solicited contributions would be

turned over to Ms. Middel who would send them to the appropriate

campaigns. Within a few days of the contributions, Ms. Middel,

again upon Mr. Karl's instructions, would withdraw cash from

Mr. Karl's bank account, place the reimbursement amounts into

individual envelopes and personally deliver these envelopes to the

contributing employees. Having done this, she would tear up and

throw away the reimbursement list she had previously made. See

Id. at 75-77.

As is clear, Respondent had complete knowledge of and was

instrumental in the reimbursement of the employee contributions.

Additionally, though never testifying to having discussed the

impropriety of the reimbursements with Mr. Karl, Respondent did

testify to making a contribution in her name for Mr. Karl as he

was "maxed-out" to a particular candidate. See Id. at 108.

Moreover, Respondent test:fied that it was understood that any

such reimbursements would be in cash "because you can't trace

cash." See Id. at 112. The imolication of Ms. Middel's testimony

is that she was aware ct the limits on an individual's federal

political contributions and consequently was necessarily aware
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that the reimbursements were clandestine and intended to

circumvent this limit in violation of federal law.

Respondent's admission and the available evidence

demonstrates that Respondent permitted her name to be used to

effect contributions in the name of another by receiving

reimbursement for each contribution. Respondent has also assisted

in the making of contributions in the name of another. Both these

activities were conducted with the knowledge that they

violated federal law. Therefore, this Office recommends that the

Commission find probable cause to believe Respondent knowingly and

willfully violated 2 U.S.C. 5 441f.

III. GENERAL COUNSEL'S RECOMMENDATION

C\I Find probable cause to believe that Rama Middel

knowingly and willfully violated 2 U.S.C. S 441f.

Date ec .Nn



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20461

December 23, 1991

Betty Ann Weir
177 Riverside Ave.
Newport Beach, CA 92663-4018

RE: MUR 2583

Dear Ms. Weir:

Based on information ascertained in the normal course ofcarrying out its supervisory responsibilities, on June 14, 1988fthe Federal Election Commission found reason to believe that youviolated 2 U.S.C. 5 441f, and instituted an investigation inthis matter.

on July 8, 1991, you were informed that, having conductedan investigation in this matter, the Office of the GeneralCounsel was prepared to move to the next stage of theenforcement process.

After considering all the evidence available to theCommission, the office of the General Counsel is prepared torecommend that the Commission find probable cause to believethat a violation has occurred.

The Commission may or may not approve the General Counsel'srecommendation. Submitted for your review is a brief statingthe position of the General Counsel on the legal and factualissues of the case. within 15 days of your receipt of thisnotice, you may file with the Secretary of the Commission abrief (ten copies if possible) stating your position on theissues and replying to the brief of the General Counsel. (Threecopies of such brief should also be forwarded to the Office ofthe General Counsel, if possible.) The General Counselfs briefand any brief which you may submit will be considered by theCommission before proceeding to a vote of whether there isprobable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15days, you may submit a written request for an extension of time.All requests for extensions of time must be submitted in writingfive days prior to the due date, and good cause must bedemonstrated. In addition, the office of the General Counselordinarily will not give extensions beyond 20 days.
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Betty Ann Weir
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A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Ec u General Counsel

Enclosure
Brief



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Betty Ann Weir ) MUR 2583

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by the Federal Election

Commission (the "Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. See 2 U.S.C. 5 437g(a)(2). The Commission

considered the involvement and possible culpability of certain

individuals in allowing their names to be used for contributions

to federal candidates by others. On June 14, 1988, the

Commission found reason to believe that Betty Ann Weir

("Respondent") had made contributions to federal candidates

which were possibly reimbursed by Stuart Karl, or corporate

entities controlled by Mr. Karl, in violation of 2 U.S.C.

5 441f.

II. ANALYSIS

Section 441f of Title 2, United States Code, makes it

unlawful for any person to make a contribution in the name of

another or for any person to knowingly permit his or her name to

be used for such purpose.

The Commission found reason to believe that Respondent was

reimbursed by Mr. Karl for a February 6, 1984, contribution of

$1,000 to Americans With Hart, Inc., and a November 7, 1984,
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contribution of $1,000 to Carol Ann Bradford for Congress. In

response to this Office's interrogatories Respondent admits to

having made a $1,000 contribution to Americans With Hart, Inc.,

and to having been reimbursed by Mr. Karl for the same.

Despite having been asked, however, Respondent neither

confirmed nor denied being reimbursed for her contribution to

Carol Ann Bradford for Congress.

Responses from other individuals concerning whom the

Commission made similar findings in connection with their

contributions to Carol Ann Bradford for Congress evidence a

consistent reimbursement pattern. Specifically, three of the

four similarly situated respondents have admitted to being

CN: reimbursed for their contributions to the Committee. The fourth

respondent has generally denied being reimbursed for any

contributions. Moreover, Mr. Karl stated to the Commission that

all such contributions were reimbursed. Therefore, the

available evidence demonstrates a pattern of reimbursments,,

indicating that Respondent was reimbursed for her contribution

to Carol Ann Bradford for Congress.

Respondent's admission and the available evidence

demonstrate that Respondent permitted her name to be used to

effect contributions in the name of another by receiving

reimbursements for each contribution. Therefore, this Office

recommends that the Commission find probable cause to believe

Ms. weir violated 2 U.S.C. 5 441f.
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III. GENERAL COUNSEL'S RECOMMENDATION

Find probable cause to believe that Betty Ann Weir
violated 2 U.S.C. S 441f.

/
, / -a rence aMml

General Counsel
Date



FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20461

ts December 23, 1991

Dennis Blackburn
19141 Woodfarm Terrace
Irvine, CA 92714

RE: MUR 2583

Dear Mr. Blackburn:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on March 14,
1988, the Federal Election Commission found reason to believe
that you violated 2 U.s.c. 5 441f, and instituted an
investigation in this matter.

on July 8, 1991, you were informed that, having conducted
CN an investigation in this matter, the Office of the General

Counsel was prepared to move to the next stage of the
enforcement process.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General Counsel's
Ole", recommendation. Submitted for your review is a brief stating

the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office of
the General Counsel, if possible.) The General Counsel's brief
and any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.
All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.
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Dennis Blackburn
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Dennis Blackburn ) UR 2583

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by the Federal Election

Commission (the "Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. See 2 U.S.C. 5 437g(a)(2). The Commission

considered the involvement and possible culpability of certain

individuals in allowing their names to be used for contributions

CS4 to federal candidates by others. On June 14, 1988. the

Commission found reason to believe that Dennis Blackburn

("Respondent") had made a contribution to a federal candidate

which was possibly reimbursed by his employer, Stuart Karl or

r corporate entities controlled by Mr. Karl, in violation of

2 U.S.C. S 441f.

II. ANALYSIS

Section 441f of Title 2, United States Code, makes it

unlawful for any person to make a contribution in the name of

another or for any person to knowingly permit his or her name to

be used for such purpose.

The Commission found reason to believe that Respondent was

reimbursed by his employer for a February 6, 1984, contribution

for $1,000 to Americans With Hart, Inc. In response to this

office's interrogatories Respondent admits to having made the
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above mentioned contribution and to having been reimbursed by

Mr. Karl for the same. Specifically, Mr. Blackburn states that

he was reimbursed by a corporate check, from Karl Video

Corporation, which he wrote to himself with Mr. Karl's

knowledge, thereby disguising the true origin of the

contributed funds.

Respondent has admitted to permitting his name to be used

to effect a contribution in the name of another by receiving

reimbursement for the contribution. Therefore, this Office

recommends that the Commission find probable cause to believe

Respondent violated 2 U.S.C. S 441f.

III. GENERAL COUNSEL'S RECOMMENDATION

Find probable cause to believe that Dennis Blackburn
violated 2 U.S.C. S 441f.

Date Lawrence M.

General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTrON D C 20461

1W December 23, 1991

Abraham Kantzabedian
219 Grant Street
Newport Beach, CA 92663

RE: MUR 2583

Dear Mr. Kantzabedian:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on March 1, 1988,the Federal Election Commission found reason to believe that youviolated 2 U.S.C. 5 441f, and instituted an investigation in
this matter.

On July 8, 1991, you were informed that, having conductedan investigation in this matter, the Office of the General
Counsel was prepared to move to the next stage of the
enforcement process.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared torecommend that the Commission find probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General Counsel'srecommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factualissues of the case. Within 15 days of your receipt of thisnotice, you may file with the Secretary of the Commission abrief (ten copies if possible) stating your position on theissues and replying to the brief of the General Counsel. (Threecopies of such brief should also be forwarded to the office ofthe General Counsel, if possible.) The General Counsel's briefand any brief which you may submit will be considered by theCommission before proceeding to a vote of whether there isprobable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15days, you may submit a written request for an extension of time.All requests for extensions of time must be submitted in writingfive days prior to the due date, and good causa must bedemonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

.z



Abraham Kantzabedian
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Jose N.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Sin ely,

General Counsel

Enclosure
Brief
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Abraham Kantzabedian ) MUR 2583

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by the Federal Election Commission

(the "Commission"), pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

,._ See 2 U.S.C. 5 437g(a)(2). The Commission considered the

involvement and possible culpability of certain individuals in

* allowing their names to be used for contributions to federal

candidates by others. On March 1, 1988, Commission found reason

to believe that Abraham Kantzabedian had made a contribution to

a federal candidate which was possibly reimbursed by his employer,

Stuart Karl or corporate entities controlled by Mr. Karl, in

violation of 2 U.S.C. 5 441f.

II. ANALYSIS

rSection 441f of Title 2, United States Code, makes it

unlawful for any person to make a contribution in the name of

another or for any person to knowingly permit his or her name to

be used for such purpose.

The Commission found reason to believe that Respondent was

reimbursed by Mr. Karl for a February 6, 1984, contribution of a

$1,000 to Americans With Hart, Inc. Mr. Kantzabedian has admitted

under oath to having made the above mentioned contribution and to

having been reimbursed by Mr. Karl for the same, thereby
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disguising the true origin of the contributed funds. See

Deposition of Abraham Kantzabedian at 71.

Respondent has admitted to permitting his name to be used to

effect a contribution in the name of another by receiving

reimbursement for the contribution. Therefore, this Office

recommends that the Commission find probable cause to believe

Respondent violated 2 U.S.C. S 441f.

III. GENERAL COUNSEL'S RECOMMENDATION

Find probable cause to believe that Abraham Kantzabedian
violated 2 U.S.C. 5 441f.

Date G /ene Coun e
,. General Counsel



FEDERAL ELECTION COMMISSION
WASHIGTON D C 20463

December 23, 1991

John D. Vandevelde, Esq.
Talcott, Lightfoot, Vandevelde,
Woehrle & Sadowsky

Thirteenth Floor
655 South Hope Street
Los Angeles, CA 90017

RE: MUR 2583

Jeff Jenest

Dear Mr. Vandevelde:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on June 14, 1988,
the Federal Election Commission found reason to believe that
your client, Jeff Jenest, violated 2 U.S.C. 5 441f, and
instituted an investigation in this matter.

On July 8, 1991, you were informed that, having conducted
an investigation in this matter, the Office of the General
Counsel was prepared to move to the next stage of the
enforcement process.

After considering all the evidence available to the
r- Commission, the Office of the General Counsel is prepared to

recommend that the Commission find no probable cause to believe
tthat a violation has occurred.

rt, The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office of
the General Counsel, if possible.) The General Counsel's brief
and any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.



J1ohn D. Vandeve l sq.
Talcott, Lightfoo , andevelde,
Woehrle & Sadowsky

Page 2

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.
All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Jose m.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Since ly,//

Lwrence Nobl
~General Counsel

Enclosure
Brief

cc: Robert M, Talcott, Esq.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Jeff Jenest ) MUR 2583

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by the Federal Election Commission

(the "Commission"), pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

See 2 U.S.C. 5 437g(a)(2). The Commission considered the

involvement and possible culpability of certain individuals in

allowing their names to be used for contributions to federal

candidates by others. On June 14, 1988, the Commission found

reason to believe that Jeff Jenest ("Respondent") had made

a contribution to a federal candidate which was possibly

reimbursed by his employer, Stuart Karl or corporate entities

controlled by Mr. Karl, in violation of 2 U.S.C. 5 441f.

In response to this Office's interrogatories, Respondent

asserted that he was not reimbursed for the contribution he had

made to a federal candidate and, thus, did not violate 2 U.S.C.

S 441f

II. ANALYSIS

As disclosed in the public records, Respondent made a

contribution to a federal candidate. Respondent has asserted that

he was not reimbursed for this contribution, and that no

reimbursement was offered him. This Office has not discovered



-2-

evidence showing that Respondent had in fact allowed his name to

be used to effect a contribution in the name of another in

violation of 2 U.S.C. 5 441f.

III. GENERAL COUNSEL'S RECOMMENDATION

In the absence of evidence contrary to Respondent's

assertion, this Office recommends that the Commission find no

probable cause to believe that Jeff Jenest violated 2 U.S.C.

$ 441f.

Date - Lawrence M. Nobl
General Counsel

'N
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FEDERAL ELECTION COMMISSION
WASHINCTON DC 210463

IF December 23, 1991

Robynne Phillipsen
6165 Palau Street
Cypress, CA 90603

RE: MUR 2583

Dear Ms. Phillipsen:

Based on information ascertained in the normal course ofcarrying out its supervisory responsibilities, on June 14, 1988,the Federal Election Commission found reason to believe thatyou violated 2 U.s.c. 5 441f, and instituted an investigation inthis matter.

On July 8, 1991, you were informed that, having conductedan investigation in this matter, the Office of the GeneralCounsel was prepared to move to the next stage of the
enforcement process.

After considering all the evidence available to theCommission, the Office of the General Counsel is prepared torecommend that the Commission find no probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General Counsel'srecommendation. Submitted for your review is a brief statingthe position of the General Counsel on the legal and factualissues of the case. Within 15 days of your receipt of thisnotice, you may file with the Secretary of the Commission abrief (ten copies if possible) stating your position on theissues and replying to the brief of the General Counsel. (Threecopies of such brief should also be forwarded to the office ofthe General Counsel, if possible.) The General Counsel's briefand any brief which you may submit will be considered by theCommission before proceeding to a vote of whether there isprobable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15days, you may submit a written request for an extension of time.All requests for extensions of time must be submitted in writingfive days prior to the due date, and good cause must bedemonstrated. In addition, the office of the General Counselordinarily will not give extensions beyond 20 days.



es es
Robynne Phillipsen
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Enclosure
Brief
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Robynne Phillipson ) MUR 2583

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by the Federal Election Commission

(the "Commission"), pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

See 2 U.S.C. 5 437g(a)(2). The Commission considered the

involvement and possible culpability of certain individuals in

allowing their names to be used for contributions to federal
CV

candidates by others. On June 14, 1988, the Commission found

reason to believe that Robynne Phillipson ("Respondent") had made

a contribution to a federal candidate which was possibly

reimbursed by her employer, Stuart Karl or corporate entities

controlled by Mr. Karl, in violation of 2 U.S.C. S 441f.

In response to this Office's interrogatories, Respondent

asserted that she was not reimbursed for the contribution she had

made to a federal candidate and, thus, did not violate 2 U.S.C.

$ 441f

II. ANALYSIS

As disclosed in the public records, Respondent made a

contribution to a federal candidate. Respondent has asserted that

she was not reimbursed for this contribution, and that no

reimbursement was offered her. This Office has not discovered



OS

-2-

evidence showing that Respondent had in fact allowed her name to

be used to effect a contribution in the name of another in

violation of 2 U.S.C. 5 441f.

III. GENERAL COUNSEL'S RECOMMENDATION

In the absence of evidence contrary to Respondent's

assertion, this Office recommends that the Commission find no

probable cause to believe that Robynne Phillipson violated

2 u.s.c. S 441f.

Date
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON DC 20463

11 W December 23, D91

Jerry Nicholson, Esq.
Law Office of Jerry Nicholson
5375 East Second Street
Suite one
Long Beach, CA 90803

RE: MUR 2583
Robert W. Bonham

Dear Mr. Nicholson:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on June 14, 1988,
the Federal Election Commission found reason to believe that
your client, Robert W. Bonham, violated 2 U.S.C. 5 441f, and
instituted an investigation in this matter.

On July 8, 1991, you were informed that, having conducted
an investigation in this matter, the Office of the General
Counsel was prepared to move to the next stage of the
enforcement process.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared torecommend that the Commission find no probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office ofthe General Counsel, if possible.) The General Counsel's briefand any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. In addition, the office of the General Counsel
ordinarily will not give extensions beyond 20 days.



Jerry Nicholson, Esq.
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

SPer ely,

Lawrence M. Noble
General Counsel

Enclosure
Brief
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Robert W. Bonham ) MUR 2583

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

This matter was initiated by the Federal Election Commission

(the "Commission"), pursuant to information ascertained in the

normal Course of carrying out its supervisory responsibilities.

See 2 U.S.C. 5 437g(a)(2). The Commission considered the

involvement and possible culpability of certain individuals in

allowing their names to be used for contributions to federal

candidates by others. On June 14, 1988, the Commission found

reason to believe that Robert W. Bonham ("Respondent") had made

* - contributions to federal candidates which were possibly reimbursed

by his employer, Stuart Karl or corporate entities controlled by

Mr. Karl, in violation of 2 U.S.C. S 441f.

In response to this Office's interrogatories, Respondent

asserted that he was not reimbursed for the contributions he had

made to federal candidates and, thus, did not violate 2 U.S.C.

S 441f

II. ANALYSIS

As disclosed in the public records, Respondent made

contributions to federal candidates. Respondent has asserted that

he was not reimbursed for these contributions, and that no

reimbursement was offered him. This Office has not discovered
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evidence showing that Respondent had in fact allowed his name to

be used to effect contributions in the name of another in

violation of 2 U.S.C. S 441f.

III. GENERAL COUNSEL'S RECOMMENDATION

In the absence of evidence contrary to Respondent's

assertions, this Office recommends that the Commission find no

probable cause to believe that Robert W. Bonham violated 2 U.S.C.

S 441f.

Date Lwn M. No"l
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

January 7, 1992

Jeffrey N. Ettinger, Esq.
2030 East University Drive
Carson, CA 90220

RE: MUR 2583

Court Shannon

Dear Mr. Ettinger:

On November 27, 1991, you were notified that, at your
request, the Federal Election Commission determined to enter
into negotiations directed toward reaching a conciliation

-- agreement in settlement of this matter prior to a finding of
probable cause to believe. On that same date you were sent a
conciliation agreement offered by the Commission in settlement
of this matter.

Please note that conciliation negotiations entered into
prior to a finding of probable cause to believe are limited to
a maximum of 30 days. To date, you have not responded to the
proposed agreement. The 30 day period for negotiations has
expired. Unless we receive a response from you within five
days, this Office will consider these negotiations terminated
and will proceed to the next stage of the enforcement process.

Should you have any questions, please contact me at (202)
219-3690.

rV11 Sincerely,

--- ose Nm. Rodriguez
Attorney



FEDERAL ELECTION COMMISSION
WASHICTON. D C 2046

January 
8, 1992

Alison Weir
177 Riverside Ave.
Newport Beach, CA 92663-4018

RE: MUR 2583

Dear Ms. Weir:

As requested, please find enclosed a copy of the check
referred to in the General Counsel's Brief dated December 20,
1991. Please note that only a copy of the front of the check is
enclosed as this is all that was provided to the Commission by
the recipient committee.

Should you have any questions, please contact me at (202)
219-3690.

Sincerely

27 diuezAntorney
Enclosure

I
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January 3, 1992C

1*

Jose M. Rodriguez
General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2583
Rama Niddel

Dear Mr. Rodriguez:

As I told you in our conversation today, on December
30, 1991, this office received your December 23, 1991, letter
regarding the above-captioned matter. As you are aware, the
alleged violations occurred many years ago and no significant
action has been taken in this matter since 1988.

In order for me to accurately respond to the brief of
the General Counsel, it is necessary to review the file and
communicate with my client, Ms. Middel. Due to holiday vacation
schedules and the need to completely refamiliarize myself with
this case, I need a 20-day extension of time within which to
respond to the brief of the General Counsel. If such extension
is granted I will have my brief to the Secretary of the
Commission no later than Monday, February 3, 1992.

Thank you in advance for your cooperation in this
regard. Should you have any questions, please do not hesitate to
contact me.

Very truly yours,

LON &L N

11Z

ASM: lh



FEDERAL ELECTION COMMISSION
%.*ASH1%CTO% D C 2'0*1

January 10, 1992
Alvin S. Michaelson, Esq.
Michaelson & Levine
1901 Avenue of the Stars
Suite 1708
Los Angeles, CA 90067

RE: MUR 2583
Rama Middel

Dear Mr. Michaelson:

This is in response to your letter dated January 3, 1992,
which we received on January 8, 1992, requesting an extension
until February 3, 1992, to respond to the General Counsel's
Brief. After considering the circumstances presented in your
letter, the Office of the General Counsel has granted the
requested extension. Accordingly, your response is due by the
close of business on February 3, 1992.

If you have any questions, please contact me at (202)

219-3690.

Sincerely,

M. Rodriguez
-ney

I



IOt M. TALCOTT

MICHAEL J LIGHTFOOT

JOHN D. VANDEVELDE

CARLA M WOEHRLE

STEPHEN I SAOOWSKY

MAIA E. S tRATTON

JOHN S CROUCKLEY

JOHN P MARTI N

MELISSA N WIDDIFIELD

SEAN K, KENNeDY

LAW OFFICES

TALCOTT, LIGHTFOOT, VANDEVELDE
WOEHRLE & SADOWSKY

THIRTIENTH FLOOR

655 SOUTH HOPE STREET

LOS ANGELES. CALIFORNIA 90017-3211

TELEPHONE: (2131 622-4750

TELECOPIER: 4213) 622-2690

January 6, 1992

eA- -- 5

1 L.

,,Ao [ ]''iVL ?

92 JAN -9 AMI0:59
of CO0jaftS Laft

meSID&WI 101 11CSAMIWAO Of"Ct
OUIN DENVIR

SUITe 250
55 CAPITOL MALL

SACRAMENTO. CALIPOINIA 95114
TELEPHONe 1916) 448-866
TELECOPIEE 1914) 440645

Lois G. Lerner
Associate General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: NUR 2583
Jeff Jenest
Your letter dated December 23, 1991

z

Dear Ms. Lerner:

We received the above letter and the brief you had
attached. We concur with your recommendation to the
Commission and consequently do not plan to file a brief.
Please notify us of the Commission's action in this matter.

Very truly yours,

TALCOTT, LIG VANDEVELE

JDV:db

cc: Jeff Jenest
Steve Ross



FEDERAL ELECTION COMMISSION
WASHINGTON. C 20463

January 15, 1992

Jeffrey M. Ettinger, Esquire
P.O. Box 800
Austin, MN 55912

RE: MUR 2583

Court Shannon

Dear Mr. Ettinger:

In response to your telephone request yesterday, enclosed isa letter and conciliation agreement dated November 27, 1991 thatwas mailed to you. I understand you have moved to another stateand did not receive the attached correspondence. Please contactJose Rodriguez, the attorney responsible for this matter, upon
your receipt of this letter.

Assistant General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION
WASHINGTON 

D C 20463 
J n a y 2 , 1 9

Alison Weir
177 Riverside Ave.
Newport Beach, CA 92663-4018

RE: MUR 2583

Dear Ns. Weir:

This is in response to your letter dated January 13, 1992,
which we received on January 16, 1992, requesting an extension

C%11 of time in which to respond to the General Counsel's Brief.
After considering the circumstances presented in your letter,
the Office of the General Counsel has granted the requested
extension. Accordingly, your response is due within ten days of
receipt of this letter.

Additionally, enclosed please find a copy of the requested
document and accompanying cover letter originally mailed to you
on January 8, 1992.

if you have any questions, please contact me at (202)
219-3690.

C Sincerely,

N. Roriuez

A torney

Enclosure



Aoti/i P.M RM4

freg~ftL E tbAMI 3~C

\AJA*nIJTCe4C# 'DAC. o'

~ALSVL*

JEJCL 5 &SEPI

cfMP1 -Y es posC AT

dflv-or COPIEG

(A4LRa

C-

C"j



OfEUCS A4 L £LC IO ~I'Ie

4wity t'v', lqLt

A 5sr o % jy )P F=i fe sr L e- a

ITMri MgAkE ACNHgxtc our -m AA&Q-,csaDJATt4A4AQ7. STUAE..T

P(4L. AIr ^Lr I F lWC&SID fAWV A IoNA-r60 e, G~(AR)Y1 4 AX7-

AND0 (AAtMUCn- s Li R wtAv Y tLi b, I Irc 14 (v cp -v AV'R
w 13Ii NI WTC PCOLI rIC S r t4M us r AV 11. J -MA4? VARItLT

OIAfiM.

(.lM(s~a~'2AIJS4 , rgwld(At V'rArat-w Iwyc7LaEtrEEL)

~'Le~ *TAML tT TO Tt E, ODAttI S S t6A) TM4'r A L

T'~4 COOFEWe.Ueces vxW&Iteaeast..

T14A r i s Ajo

IJ OWL Xl4 E 8

CALA P&bftiv A -JAAPg

I p & I,~1. UNAt~g 0-r

LL : )&r A3t ECALe.

10J 19q IWAS Q07 1A WAPafr
U. StL. 7 f Ie(&*6W L & t Te o F-)

I No e) c use. ITAs ~r my iwrk-ri ooJro

VlotAr 2 uaJ.c~ a4 rC

mAu R 25- 3

crq

403 F To you*, 0C)ag wl.1""P #jD9wM



MICHAELSON 8 LEVINE
ATTORNEYS AT LAW £' ?7 (IQ !

SS M- CAELS' ,90' AVENUE OF TME STARS. SUITE 1700

LOS ANGELES. CALIFORNIA 90067

" LCPNONE (t13) 27-4904

FAX 4213l l6-0069

January 24, 1992

VIA FEDERAL EXPRESS

Lawrence M. Noble,
General Counsel

Federal Election Commission -

999 E Street, N.W.
6th Floor
Washington, DC. 20463 i

Re: MUR 2583 
-

Rana L. Kiddel

Dear Mr. Noble:

In accordance with your letter of December 23, 1991,
enclosed please find three copies of the Response to your Brief
in the above-captioned matter. I have, under separate cover,
sent the original and ten copies of the Brief to the Secretary of
the Commission.

Should you have any questions regarding the above,

please do not hesitate to contact me.

Very truly yours,

-NICX;!ELSON & LEV

Jane I. Lev ne\

JIL: lh
Encl.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Rama Middel ) MUR 2583

I. -

INTRODUCTION

On December 20, 1991, the General Counsel to the Fedeal

Election Commission, Lawrence M. Nobel, submitted the General Z

Counsel's Brief in the above-captioned matter. The brief

indicated that this matter "was initiated by the Federal Election

Commission . . . pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities." It also

indicated that on March 1. 1988, "the Commission found reason to

believe that Rama Middel ('Respondent') had made contributions to

federal candidates which were possibly reimbursed by her employer,

Stuart Karl or corporate entities controlled by Mr. Karl, in

violation of 2 U.S.C. S 441f."1

1 The General Counsel's brief begins by indicating that

"[t]his matter was initiated by the Federal Election Commission
(the 'Commission'), pursuant to information ascertained in the
normal course of carrying out its supervisory responsibilities."
The Brief does not mention that this matter, while initially
investigated in 1988, lay dormant for four years, and it ignores



The General Counsel's Brief concludes that there is

probable cause to believe that Rama Middel "knowingly and

willfully violated 2 U.S.C. S 441f." I. at 4. The General

Counsel isolates eight instances of alleged misconduct. According

to the General Counsel's Brief these alleged violations occurred

between January 26, 1984, and October 30, 1986.

Ms. Middel hereby submits this brief. As is fully set

forth below, it is inappropriate for the Federal Election

Commission to make any finding of a violation by Ms. Middel on

NO that the alleged violations are six to eight years old.

2 U.S.C. 437d provides that:

"The Commission has the power ---
CN

(9) to conduct investigations and hearings
expeditiously .... " (Emphasis added.)

It is well-established that an agency may not "unreasonably delay"
an investigation. See Common Cause v. Federal Election
Commission, 692 F.Supp. 1397, 1400 (D. D.C. 1988);
Telecommunications Research & Action Center v. Federal
Communications Comm'n, 750 F.2d 70, 80-81 (D.C. Cir. 1984) In the
instant case, there is absolutely no basis for the Commission's
lengthy delay in investigating this matter. The General Counsel's
Brief indicates that on March, 1988, the Commission "found reason
to believe that Ms. Middel had violated the federal election law."
The brief does not cite to any evidence obtained after April,
1988. The four year delay between this finding and the submission
of the Counsel's brief is inexcusable.

In such a delay, particularly with alleged violations
predating the investigation by years, memories fade and witnesses
disappear. Here, the key witness and indeed, key player, Stuart
Karl, died in the delay period. In that period Ms. Middel made a
new life for herself apart from Mr. Karl and his political
affairs. To seek to impose punishment based on these old
allegations almost a decade after they occur is patently unfair
and unjust and constitutes an "unreasonable delay."



both legal and equitable grounds. Factors in mitigation fully

known to the General Counsel but completely omitted from the

General Counsel's Brief, require that no finding of probable cause

be made, but instead that the matter be dismissed forthwith.

Further, the Commission and the General Counsel's less than

expeditious conduct in this matter require that the matter be

dismissed without any finding of a violation.

II.

THE ALLEGED VIOLATIONS

N- The General Counsel's Brief alleges that Ms. Middel

violated 2 U.S.C. S 441f. That Section provides:

"Contribution in name of another prohibited.

No persons shall make a contribution in the name of

another person or knowingly permit his name to be used to

affect such contribution, and no person shall knowingly

accept a contribution made by one person in the name of

another person."

According to the General Counsel's Brief, Ms. Middel

participated in eight such contributions ranging in size from

$40.00 to $1,000.00. The Brief contends that she made the

following contributions:

/-

/-

/-

//



Amount of Date of Recipient
ContrLbution Contribution Committee

$ 250 01/26/84 Americans With Hart, Inc.
200 07/12/84 Americans With Hart, Inc.
50 01/01/85 Americans With Hart, Inc.
40 10/01/85 Americans With Hart, Inc.

250 11/06/84 Carol Ann Bradford
for Congress

200 03/18/86 The Kerry Committee
500 05/27/86 Dave Carter for Congress

1,000 10/30/86 Committee for Tim Wirth, Inc.

According to the General Counsel, Ms. Middel admitted to

making six of the eight contributions and the evidence, according

to the General Counsel, confirms the other two contributions were

made by Ms. Middel. The General Counsel's Brief indicates that

Ms. Middel, after making these contributions, was reimbursed by

Stuart Karl, her employer, in cash for those contributions. The

Brief of the General Counsel indicates that these contributions

were made by Ms. Middel with full knowledge that it constituted a

violation of the law. In support of its allegations and

conclusion the General Counsel's Brief relies exclusively on Ms.

Middel's deposition. For the reasons set forth below, the GeneralC.

Counsel's conclusions are flawed.

III.

STATEMENT OF FACTS
2

2 On April 11, 1988, and April 27, 1988, two attorneys for

the Federal Election Commission, Jonathan Bernstock and Cecilia
Jacoby deposed Rama L. Middel. The depositions were not limited
in time or scope and the attorneys for the Commission were free to
ask any questions they wished. At the conclusion of the second
day, the attorneys for the Commission indicated that they would
return to ask Ms. Middel further questions; they never did so.
Ms. Middel, however, was always willing and able to provide

4



Rama Middel, the Respondent, has never had any personal

interest in any federal, state or local election. She has never

been politically oriented. 3 Rather, she was employed as the

secretary to Stuart Karl, a man who enjoyed politics, and only as

his secretary was she exposed to election politics.

Ms. Middel, at all pertinent times, was a young and

relatively unschooled woman. Ms. Middel, after growing up in

Orange County and receiving a high school diploma, took some

college classes at Cypress Community College, a junior college.

While in college Ms. Middel supported herself by cleaning houses.

In 1977, she obtained a job as a secretary in a hospital; she

worked as a medical secretary until October, 1983. As a

secretary, Ms. Middel was trained to take orders and implement

directions. In October of 1983, she began working at Karl Home

Video. Stuart Karl was the head of Karl Video. Karl Home Video

was an Orange County based business that produced videos such as

the Jane Fonda fitness videos. Ms. Middel eventually became Mr.

Karl's personal secretary; as such she was involved in answering

the telephone and performing routine secretarial functions, as

well as being responsible for calendaring and coordinating Mr.

Karl's social, business, financial and political matters. She was

whatever information was requested by the Commission. Indeed, Ms.
Middel was, as is set forth herein, fully cooperative with all
government bodies, and was instrumental in both the criminal and
civil investigations.

3 Ms. Middel has not been registered to vote for years.
When she was last registered it was Republican; the last time she
voted for President, she voted for Richard M. Nixon.



directly responsible to Mr. Karl.

In 1984, Karl Home Videos was purchased by Lorimar; it was

then known as Karl-Lorimar Home Videos. Ms. Middel, after the

acquisition, continued to work f or Stuart Karl as his personal and

business secretary. The only changes for her were not of

substance. She was answerable to Mr. Karl and was responsible for

implementing his orders. Mr. Karl had the right to fire her at

any time. She was still just his secretary.

Mr. Karl was not an easy person to work for. He was always

very demanding and intimidating, both to Ms. Middel and to others.

CD He did not tolerate anyone that questioned his instructions or

disagreed with him, and when people did not do as he instructed

they were fired, berated or demoted. It was not uncommon for Mr.

Karl to fire people on the spot, although, occasionally he would

hire them back. Ms. Middel was not in a position to question Mr.
LP

P411 %Karl's directions as she was his personal secretary. Because Ms.

Middel was directly under his control, she was more exposed to his

demands.

Ms. Middel continued to work for Mr. Karl as his personal

secretary at Karl-Lorimar Home Video until 1987, when Mr. Karl was

fired from Lorimar. During Ms. Middel's employment as Karl's

secretary, Mr. Karl was very involved in election politics, and

was a major supporter of Gary Hart. Mr. Karl made contributions

of time and money to Hart. During the period of time from 1984

and 1986, Ms. Middel would occasionally make contributions to

political campaigns at the direction and order of Mr. Karl. When



she did so, it was not for her personal interest, but rather at

the direction of her boss who had the right to fire her at any

time for any reason. Ms. Middel believed that if she did not make

these contributions she would be fired.

Ms. Middel was reimbursed by Mr. Karl for the political

contributions she made.

In 1987, there was an internal Lorimar investigation

regarding Mr. Karl having a conflict of interest with Lorimar; as

a result of this conflict of interest Mr. Karl was fired by

Lorimar. When Mr. Karl left Lorimar he formed his own company; he

continued to employ Rama Middel as his personal secretary. She

remained as his personal secretary until September, 1987, when she

left because he could no longer pay her salary and the

circumstances of her employment became unbearable.

After Rama Middel stopped working for Mr. Karl, she began

working with her husband, a shipwright (Marine carpenter). Ms.

Middel took care of the books and the secretarial work for her

husband and also assisted her husband in the physical labor, such

as varnishing and painting boats. They worked together from 1987

until 1990; in March of 1990, Ms. Middel obtained a job as a

secretary with an insurance company. She now works at the same

insurance company, although, she recently completed some sales

courses and obtained her license to sell insurance; she received a

promotion to be an insurance salesman.

Ms. Middel has never in her life been accused or charged

with a crime; she has never been involved in politics. When she



worked with Mr. Karl, she found him a demanding but charismatic

employer. She had no independent authority but, rather, was

simply a secretary, responsible for carrying out her employer's

orders, and subject to termination if she failed to do so.

In late 1987 and early 1988, it became known that Stuart

Karl had been involved in making illegal campaign contributions on

behalf of Gary Hart's presidential campaign and the senatorial and

congressional campaigns of other Democratic candidates. Mr. Karl

was allegedly heavily involved in making illegal contributions.

At the very outset of the investigation, Rama Middel, Mr. Karl's

secretary, came forward and disclosed to the Federal Election

Commission, to Lorimar (Mr. Karl's former employer), to the

Federal Bureau of Investigation, to the United States Attorney's

Office and to the media, the nature and extent of Mr. Karl's

political activities. Absent Ms. Middel's voluntary cooperation,

the nature and extent of Mr. Karl's violations would have escaped

detection. Indeed, much of Mr. Karl's illegal contributions

c consisted of having others make campaign contributions by check

and reimbursing them with cash. Without confirmation and

documentation of these contributions by Ms. Middel, there would be

absolutely no evidence that any such thing happened.

Attached hereto as an Exhibit are several newspaper

articles that establish Ms. Middel's role in disclosing Mr. Karl's

campaign activities and violations of law. 4  Mr. Karl was

4The General Counsel's Brief omits a single fact
exculpatory or in mitigation of Ms. Middel's conduct.



investigated by the FBI and the United States Attorney's Office

for criminal violations. Ms. Middel was a key witness on behalf

of the United States Attorney's Office and the federal government

and was instrumental in the investigation. Ms. Middel was

instrumental in Lorimar's investigation of the conduct that

allegedly occurred while Mr. Karl was operating Karl-Lorimar Home

video.

Almost ten years have passed since the conduct which is

being investigated here. In that ten years, the candidate who

received the bulk of the allegedly illegal contributions, Gary

Hart, has completely and fully withdrawn from political life.

The individual responsible for making those contributions, Stuart

Karl, is dead. (on August 16, 1991, Stuart Karl died of cancer.)

This case has long since faded from the public view and the public

memory. Rama Middel, the secretary, with absolutely no authority

to make any decisions, and absolutely no interest in the elections

involved, is being investigated by the Federal Election Committee.

C She is now working as a salesman for an insurance company, doing

"cold calls" and trying to make a living selling insurance. She

lives in Orange County and remains totally apolitical. It is Rama

Middel who, having been used by Stuart Karl and then made the case

for the government, finds herself marked for prosecution.



IV.

ANY FINDING-ADVERSE TO MS. MIDDEL

IS ABSOLUTELY INAPPROPRIATE

1. The Facts Do Not Justify Such a Findingi

The Federal Election Commission has a broad power to

investigate and make findings regarding conduct in violation of

the Federal Election Laws. That broad power encompassed under

Title 2 of the United States Code, permits the commission wide

latitude in determining who to investigate. It is obvious that

the intent of the law was to punish those who willingly injected

themselves into the political processes and took actions

voluntarily and for their own political purposes in violation of

the election laws. It is similarly obvious that the laws were not

CN enacted to punish the secretary of an illegal contributor.

Ms. Middel was never anything more than the secretary of

Stuart Karl. She was never interested in any election and never

willfully injected herself into the election process. Mr. Karl on

the other hand, was an ardent supporter of Democratic candidates,

including Gary Hart. As such a supporter, Mr. Karl took advantage

of his position as the president of Karl Home Video and

Karl-Lorimar Home Video, to use the people he had working for him

and the finances he had available to him to further the political

campaigns of his favorite candidates. Mr. Karl is dead. Mr.

Hart's political campaign is dead. Clearly, Mr. Karl violated the

law, but he is not here to punish. Ms. Middel is becoming a scape

goat. Ms. Middel is being singled out by the Commission for her



conduct as Mr. Karl's secretary. Her actions, while they might

have been in technical violation of the Election Code, were not

evil in and of themselves; they were statutory violations of

regulatory scheme. There is no evidence that Ms. Middel knew the

nature and extent of these regulations. Ms. Middel simply obeyed

Mr. Karl's orders. Had she not, she would have been unemployed.

To punish Ms. Middel under such circumstances, particularly when

Mr. Karl is dead, is completely unjust. Further, Mr. Karl and the

extent of his activities was discovered only through the voluntary

cooperation of Ms. Middel; it would seem that the goal of the

Federal Election Commission, would be to encourage employees

(particularly secretaries who are not willfully involved in

wronQdoing) to come forward with information aqainst their

employer. not punish them once they did so come forward. Without

Ms. Middel's cooperation, Mr. Karl's conduct would not be

disclosed. This cooperation is now being used against her. To

punish her for her cooperation is particularly absurd, and would

C result in discouraging cooperation.

//I

//

/-

/-

/-

/-

//

//



V.

CONCLUSION

For the reasons set forth herein, the Commission should

find no probable cause to conclude that a violation occurred.

DATED: January2€ 1992 Respectfully submitted,

MICHAELSON & LEVINE

JANET I.JtVINE
Attorneys for Respondent
Rama Middel

N
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Karl might have
yiven candidates
$30,000 illegally
&y vich.I! A. Lemw-ovic h ,

Jea- 0. PaSco
a.-'d Larry Paterson

rev;,e-, of ca"'ra:z,".r a'a '
re. c"s sir,\ S t!,a' pres -e

,C¢ss ona' card dda't s ',e- -.:

p,'-oter Stuarq Ka
--.+arl. 34. of "Newpo rt Beaz -se
em ;oyees of his . .o ¢ .......

,Q~ornarvto disg-_. e cc-: K>
tins in excess of the SI .cu:, feueral
Lm:t, sources said.
. The contributions,. listed n re.
.-is filed with the Federal Elec.

tion Commission. were made ro
-'s 1984 and 19.9 campaigns

, to the unsuccessful l9R6 con-
-ssional election efforts of Kath-
-. Kennedy Townsend of Bal:i-

more and Orange Count% Su-er',cj
our1 Judge Dave Carter
"Everth ing .Le did as iliegal

W.hell and Stuart knew it." saiJ
Rama Mine Midl. Karl's former
i"Five aide at the Karl-Lorimar
Hrne wa-eoLo. wMcn MecarmI de.
funct in 1997. Miodel was respond:-
ble for soliciting some of the cont ri-
butions and paying back employ.
ees with cash she withdrew from
Karl's bank account

Former Karl employees told the
Register that they were pressured
into making donations for %khich
they were reimbursed by Karl

The subterfuge. which two
sources say was undertaken fol-
lowing instructions by key Hart
campaign advisers, was intended
to circumvent federal election
laws prohibiting candidates from
receiving more than a SI.000 dona-
tion from an individual.

Hart received a total of S16,750
for his 1984 and 19RR campaigns
f,-' 20 Kar-L-orimar workers or
I relatives, according to cam-
p qn records.

ster received S10,000. and
n SLUG for their 1986 con-

1988

KARL: Former employees said they were

pressured into making contributions, then

repaid
gress ora campaigns fKom Karl-
Lonmar employees, te recorJs
s~w.

"Just abcut all those ccr; -
tons are bog-us. Of the 7-.onev sc::-
ited from employees for electcns.
9S percent was paid back to them :n
cash by Karl." Mddel sa:d

The Register previously reNrt-
ed Middel's statement that she was
told by Karl on numerous occa-
sions to go to the bank and with-
draw cash from his personal ac-
count to repay workers who had
given to the campaigns

"I was told by Karl and others
that cash should be used because
no one could trace it," she said.
"At first it was just a few thousand
dollars (repaid to employees). But
later, Karl started to hit on the
company executives and I was lug.
ig around thousands of dollars of
cash from the bank. The whole idea
was to make the contributions look
legal."

Mddel, who said she made a S250
contribution to Townsend during a
ftd-raising event at Karl's house.

mid her boss was anxious to please
Hart and others. She said Karl re-
imbursed her for the donation.

-"The problem with Stuart is that
he is a very generous man who

went too tar over the line to please
his politician friends," she said.

After the Register disclosed sev-
eral questionable donations earlier
this week. Hart took time out from
his campaigning in Iowa to an-
nounce his campaign had discov-
ered two illegal contributions from
Karl and that the money would be

"I felt like I was domng somethirg
wrong, but I needed the lob Ycu
couldn't go against Stuart. He -s
such a dynamic personaity. it's
hard to say no," said the employee.
who asked to remain unident)fied.

In addition to contributing to
Hart, the employee said she gave
$100 each to the Carter and Town-
send campaigns. again at Karl's
request. On all three occasions, she
said. she was repaid in cash by
Middel.

"It's all true," the employee said
of allegations that Karl was funnel-
ing illegal contributions to Hart
and others. "I'm so happy it's corn-
ing out. (Karl) wanted Hart in
there at all costs To jeopardize our

4k..Everything we did was
illegal as hell and Stuart
knew it. 99

Rama White Middel
Suari Karts form"er executive ao-e

jobs like that was wrong."
Hart was campaigning in Iowa

on Saturday and could not be
reached for comment.

Repeated attempts to reach Karl
were unsuccessful.

LAguna Beach attorney Bernie
Schneider, general counsel for the
Hart campaign, noted in an inter-
view Saturday that most of the con-
tributions for which Karl allegedly
reimbursed his employees were
made during the 1964 campaign.

Campaign records show that
$12,250 was contributed by Karl-
Lorimar employees for the 196- ef-
fort.

"With regard to the 198 cam-
osius aoritlbions." Scbeider

N) -
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Art Returns Potenti
By MAURA DOLAN and BOB SECTMR, ws Staff Write .

0 NE, ,lowa--Democratic Federal Election Commissi(
entlal candidate Gary Hart, also my own standards for

ed by reports of improper paign practices, and we're g
pagn contributions, said on return that money."

day that he has returned two Schneider said the cart
entially illegal contributions to learned of the allegations
1988 campaign. ' ".- published reports and had no

Pledging that "there's not going pendently confirmed the cor
,be any illegal conduct in this tion came in fact from Kal

," Hart said he has tried * "All we know is that th
set a high ethical tope through- .-hint of impropriety," he sal
his political career. we went back and review,

VI have tried my very best for 12 records, found the two peop
or 15 years to run clean campaigns we've written the checks tod
up to now,":he said during a FEC reports list a Dec,
campaign swing through Iowa. "I 1986. contribution to Hart c
don't know of any charge... of by Steven J. Bornstein of
unethical or illegal conduct." .Calif., who was described

Bernie Schneider; an attorney report as an employee at Kar
far the Hart campaign traveling imarVideo.
wth the candidate, acknowledged Rama Middell, a formeri
tit the 1988 campaign received tiv'e Assistant for Karl, said
t•o contributions of $750 each in she also wrote checks for
December, 1986, from two employ- dates. including Hart, at
es at video producer Stuart Karl, a .'request and was reimbursed I
Hartbacker. ;.: "I was asked to do it and I

didn't that my job could
Mc-Employees Quoted jeopardy so I did it," said M
IThe Orange County Register re- who. lives In Irvine. She sa

p Friday that three former also asked other employe
_mployees had told the news- Karl's behalf to do the same.

paper Karl had masked contribu. . - "1 was the one who was di
Uon to Hart and to candidates for . by Sturt to collect the chec
Congress by pressuring workers to to the Un k, get cash and pa3
nake. donations and then reim- . back," Middell said.
b6hhlnthem..' " . From June, 1986, to Nov

tHart said the contributions were ".1986, Karl also paid the sal
"In violation of not only the restric- Hart M-T ennis Walto, wh
lions placed upon campaigns by the performing advance work f

5 rl ' 8

ally llegal Contributions
)n but

cam-
oing to

ipaign
from

t inde-
tribu-

re is a
d. "So
ed the
le and
ay.':'

ember.
If $750
!enice,
)n the
1-Lor-

!xecu-
Friday
candi-

ater.
felt if I
bein
iddell.
Id she
es on

rected
ks, go
them

mber,
ary of
0 was
or the

candidate. Hart strongly defed:ed
* Walto on Friday, calling him a
,'very, very gootl friend" and wi,
"honorable, fine young man." lie
said Walto worked for the vain
paign as a volunteer and mi,
tamined that it i; not riui. f ,r
corporate employee.s to devot, fr'i,
service to political campaigns.

"This man, to my knowledge, has,
never violated the law or ever
would," Hart said.
- Schneider said Walto, who con-
tinues to do advance work for Hart,
probably will become a paid Hart
rampaign employee for first time
next week. He said the campaign
had previously planned to put
Walto on staff after getting federal
matching funds.

"It's our understanding that he
performed services for the [Karl
company," Schneider said. "He also
helped Gary out. He's been helping
Gary out since 1983. every chance
he could geL" . .

Schneider also defended an
agreement under which Hart set-
tied a $9.000 debt with Kad by

,paying him 10 cents on the dollar.
-He said the campaign has settled
,other large debts at the same
'discount.

Although reporters dogged Hart
and his aides with queries about the
controversy, the crowds that
showed up to meet thC candidate at
roadside diners and restaurants

:;eemed hardly aware of the flap.
Only one sTp.ctator at one of Hart's
mary ap(1.airance:; a:sked about it.

"I h :;m t killcd anybody," said
4,11111" ltya'in a vacuuni cleaner

,.Il.':;woniari who went to the Bee
I v rr:.taurant im Jeff,-rswon to see

the caiididatt' "That':; about the
only thing I'd oppose him for."

At the Ik- hive. Hart wandered
through the gold vinyl booths
shaking hands while patrons

*B -- . -.

munched on chicken mandwid
Eldora Whiton, who stqpp I
the restaurant for coffee jst be
Hart arrived, said she didn't b
much about the funding control
sy but what she did know
'wasn't too happy atmu

"I don't know why
cians) let things I/k,
because they know they are I
to get caught,' the gray-bg
farmer said. "Donna Rice was a
er for me to understand," she 1
referring to Hart's relation
with the Miami model last year.

Staff wri2ter Claudia Lutha
Oransg County contributed te
story.

d
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h'iriendong Hart in l '.

Since then, he has c . .ed Ha. in Lear

It'ets and helicopters; pad a 553,C0a-.onh

salary to Hart aide Denis ao ,.vhie Wato21.

V'raveled at Hart's side in" 186 a-d in:o 19S7,

and covered such costs as car rentals. printing,

-,igns, plastic bags and even souvenir flying

disks used in Hart's last-ditch attempt to win

t-the Democratic nomination at the 1984 party

Kiconvention, The Herald has found.
Federal law prohitits a candidate fro A tuart

r!ccepting any money from corporations and n elicop

more than $1.000 per election from anvi

!"ontributor, a limit that also includes'profes-4
sional services.

The law also bars an employer from

assigning an employee to work on a candi-

date's behalf for more than one hour a week,

unless that work is reported as a "contribution

in kind" and subjected to the same S1,000 limit.

Hart declined on Tuesday to be interviewed,

but campaign manager Susan Casey said the

candidate had no knowledge of Karl's spending

on behalf of his 1984 bid or in support of Walto

in the current campaign.
Karl, 34, declined to answer questions on

the advice of his attorney, Michael Genovese,

; cause of his involvement in an unrelated

suit. hhl.si
A failure to disclose any such help, sa-

ederal Election Commission spokeswom3n

P~ease turn to HART/ IIA Piry
recei

1120 page. name of Page Inlewspape. city and stat.) 7he Miami Herald

Date 1/20/88
Edition:

Tile: Hart' s ca_-raicis secretly
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ter and jets for Hart.-"
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Hart: FrequentlY
;ed businessman's help,



- 0
Sharon Snyder. would be regarded
as a "backdoor contribution" con-
trary to the law.

The total of Karl's checks ex-

ceeded the $1.000 limit on contri-
butions to political campaigns.
according to public records. previ-

-ously secret financial documents
and extensive interviews with

people directly involved in provid-
ing money to the Hart campaign or

who were fa:n:'a:.r vIth Karl's
various bu iss n:erests.

Since the, .- : :l tht" e:!v d.' a.s

of Hart .. ' Mi ca.m-

paign. K: - ,I ha ,- an : s

tic f ina-c.' " 4. I,. ig Hart
aA I V.a.. s C 1"M ,.Ce s th

Mf CaCnt

, a h 'frU 7r

t h e D - .C', C , c :-

f in ,. I.. ... .:... a 3
However :'c:; ::-! sner ', en c-.

his p"rs',a - . at t e First
Intersta'e E-:. a Ccrc,aa C l
,Mar : . . --.-" t.;S San

"" ~Francisc' b2,2r.C.S-es :or m:aterial.

and services :,.,'- h' the Hart

campaign. Copies cf those checks.
totaling S15,S02, have been ob-

tained by The Herald.
At the time. Hart was working

frantically to wrest the nomina-
tion from Walter Mondale by
converting ,.dale's delegates to
his side before the nominating
vote.

"'We went with no money."
recalled Keith Glazer. a senior
campaign staffer in 1984. "But we
wanted to fight for the nomina-

tion. We thought Mondale was

soft and it was worth it to go after
his delegates."

\THE HOUR OF NEED
In that hour of need. Karl's

checks helped pay for the final
battle. Karl's then-executive assis-
tant, Rama White Middel. who
actually wrote the checks, said
Karl instructed her that when
Hart officials called asking for

money to "give them what they
want.

"Stuart told me, 'Listen, we're

going to be paying some bills for

Hart ... So-and-so is going to call

you from the Hart campaign. Give

them what they want. Do whatev-
er they say. They are going to give

) you a list of names, a list of
amounts and addresses and you're

) going to go ahead and pay them."
Most of the checks bear the

handwritten notation "Hart for

president" or "Americans with

Hart." or "Hart campaign."

In addition to the checks. Middel
"aid she also arranged thousands#
i dollars in wire transfers from,
Karl's bank to accounts specified

l)y Hart campaign staffers. again

acting at their specific request.
"There were at least two or

three times when a large amount

needed to be wired into a bank

account and it had to do with

paying Hart debts." she said. "lt

was wired from Karl Home Vid-

eo's corporate 3ccOunt into what-

ever accOu j they asked us to wire
it into.

Karl's e ;,-- it::e; n b-half ,i

V~art 
no'd n , .: ,:< ! -,, ''

,,,t O'I.' ' 0,- L; :'. * rC¢.i

the can.,V C ..

repor",s, or f-e -a:' .:..' : :. :-

a Dn'er

checks . : ! t ' . r

t m a t e r a l scount {cr cc,.?':' fr.-aeii
"ook 1,'-ea oaze"e an

'ali gn s -j' d  inb .. ,-
,Mrw)-o said if, such-- C;ck C yor

witite , t or. '"ie has --,

,obligat:C1 t,:!!. and we have anSobligation k - t as a contri-

butio i -d A',, no contrib'--
tion can exceed ,

'T PROUCTIW'
Cheroutes said: "There is a nce

in my files that indicates to me

that somebody in the campaign

had an arrangement with Karl to

provide floor demonstration mate-

rial."
But Karl's lawyer. Genovese,

mentioned no such arrangement.
FEC spokeswoman Snyder also

said that such an agreement
between a campaign supporter

and a candidate would generally
require advance approval because
of the potential for abuse.

She said the FEC has allowed

such payments only in cases
where the provider is in the

business of offering similar servic-
es and would do the same for any

candidate.
FEC reports do show that Hart's

1984 cainpaign owes Karl s corr-

pany $96,000 - a debt Karljs
offering to settle for 10 cents cn

ithe dollar.
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The FEC notation shows it is fon\ costs incurred for "TV produc-
tion." But no television video was

.ever produced, according to senior,
xecutives of the video company

and Hart's 19S8 campaign commu-
nications director, Beth Smith.

Genovese. Karl's lawyer. insist-
ed that the debt was legitimate.

"I think th,'v wanted to do a life
story on (;i V lir:.' he sa:,!

l 2t Gjn, ,V~:e s '- ' could n.t
re!a:e the c hecks '.r:tten fc.r,
,r 1n',.'io ::; nma:cr':;s to ar.' T''

v.,, t. (:2? thee.e. r :am e,
, ,''ee the 'c . ) foam-r-

',or fivu g dirks fr,,:n a no~eltv
;2m , .. ... ca:.,-J V,,'2 Z ,,e ro' .c,,2.-cL ,:d C:::f

Each,.  disk.- .,.as e.-._ ,,.,-so :h
t"ce ",v~o'ds "Hart, Der:cc Con-
;'nto on. 1 a. te dC ,er
Pad for . .m cans 'ith Hart.

.n;c."

$1.1 MILLION DEBT
These disc!osures raise new

juesticns atout Hart's campaign
finances. which have been a
source of problems for the Co!ora-
do politician throughout his efforts
to win the presidency. He still
faces a $1.1 million debt from his
unsuccessful 1984 campaign.

They also come at a time when
he is attempting to resurrect a
presidential campaign that col-
lapsed last May over questions of
-redibility and judgment after The
Eerald reported Hart's relation-
+ip with Miami model Donna
Rice.
. Hart, however, has consistently

said he applied high standards to
his handling of contributions. Dur-
ing a debate last week in Des
Moines, Iowa, he referred to what
he called his own "public morali-
ty" and noted that he does not
accept money from political action
committees.

"'There is a difference between
public morality and private moral-
ity," Hart said. "I've held myself
to very high standards in terms of
both."
3 He added: "I would never con-
clone anyone in my administration
who breached the highest stan-t
'lard of the sacred trust of the
public duty."

-3

9
Moore. his campaign treasurer

from 1984 until last month, said 1ltIIart insisted on a campaign that'
was careful to stick to the rules of
campaign financing.

"Generally, our attitude was not
to run close to the line." Moore
said. "There were a lot of things
we could have done that may have
been legal, but we didn't want to
do them because they conveyed
the appearance of being willing to
cut corners."

Yet Hart frequently enjoyed
Karl's generosity.

In 19S.5 and 1PY. IKarl -- at th'
request of !{irt nites, ac'o(.in t,
a source ;" k '2p !he cost 0!
flying Hart a:t .e.eral of his stall

1nemb :s ru ; 0.2 Ce' ,;t r1 ii7I iar jv-'. I
o)n on.- a s-n-: .: ,K:,l "ent on,,

of the pr !(.-I eS fr, :I the johnl
IWayn:e Airpo rt in Ir.: :e. a south-'
-e:r s,,burh ',' 1..u An.veles, to

,ashington. I) C fr the so'e
purpose (,f pi,:kig up Hart and his
.'ife ILe, and returning them to
their he:::,:: o-etsde cf Eenver.

The jet then returned empty to
its starting point - a trip that cost
between S14,009 and S16.000,
according to a chartering agent
familiar wit, the arrangement.

On two other occasions in those
years. Karl provided a helicopter
to carry Hart from Los Angeles
International Airport back and
forth to political events in South-
ern California - trips that saved
45 minutes in freeway driving, but
cost about $5,000. lart has dis-
closed two trips paid by Karl in
1985 on his Senate gift disclosure
forms.

ARL HIRES WALTO
In mid-1986, barely days after \

/ Vart informally began his quest
for the 1988 nomination, Karl
hired Dennis Walto - a veteran of
Hart's 1984 campaign and now a
part of Hart's senior staff - and
put him on the payroll of the
company he headed. Karl-Lorimar
Home Video of Iine.

Karl-Lorimar. the successor to
Karl Home Video, became a divi.
sion of Lorimar Telepictures in
November 1984, when it was
swallowed by the Hollywood gi-
ant, whose credits include televi.
sion's Dallas and Knots Landing.

Karl's decision to put Walto on
the corporate payroll came after
his return from Denver. where he
Was among a select group Invited

a planning retreat hosted byJart.



Karl's executive assistant, Mid-
del. said he told her that the Hart

apmpaign wanted Karl to travel
with Hart, acting as a spokesman
and media liaison.

Because of personal and busi-
n".s commitments, however, she
sd he was unable to take on the
tark. His solution was to bring in
Walto. whom he had met through
Vart and who worked in 1983 and
1V.4 as a full-time Hart campaign
advance man.

M.iddel said Karl told her. "Hes
Yaltol going to be doing what I
'.t do. We're going to put him \

the payroll and maybe he can
in scme Karl-Lorirnar stuff

She's c., there.'" she said.,,,; $; " x a c !ea-: th at th e

ority cf ,crk he was going to
:, was for the Hart campaign."

.Valto's payroll checks were
S,', by the parent company,

-; .ording "o Lorimar officials in
ilifornia. A company spokes-

,y(rman said he was listed on their -

r..ords as an "assistant prodc- i
-" flon manager" who was employed

from June 3 through Nov. I1,,
'186. In addition to his salary. /
.-.- /alto said he also was provided
.1 th a Chevrolet Cavalier. which

IC said was leased by Karl.

Middel said that for payroll
purposes. Walto was assigned to
the sales and marketing staff at
Karl-Lorimar. although his job as
explained to her was strictly to
help Hart.

Walto spoke with Herald report-
ers last week during a 50-minute.
tape-recorded interview. When
asked at the beginning of the
interview what he did in 1986 and
early 1987. he responded that he
worked "full time" for Hart.
Walto didn't mention employment
with Karl-Lorimar until it was
raised later by Herald reporters.

At that point he confirmed being
on the Karl-Lorimar payroll from
about August through November
1986. After November. he said he
did "other projects" for Karl until (
March 1987, when he formally
joined the Hart campaign staff in
Denver.

Walto said he had no title at
Karl-Lorimar. but was assigned by
Karl to travel to video stores
around the country and fill out
"store profiles" detailing how the
company's videos were being dis-
played.5) Walto acknowledged, however,
that Karl assigned him no quota of
tores to visit. And he said the
rips were arranged exclusively to I
ncide with Hart's schedule of i

ing appearances.

I-RAVEL ARRANGEMENTS I
" Walto said he typically woul
t6lk with the Hart staff In DenveI
or Washington to get the senator's
schedule, then he would coordi-
nate his travels with the senator's
with the intention of acting as an
advance man.

He said all his travel arrange-
ments were made through Karl's
travel agent and his expense
accounts were submitted directly
to Karl. Bhut he Insisted that he
would take time to isit video
s.tores, as agreed.

'1 would do what I had to do,
then I would do what I wanted t,,

Walto said in descr:ting how
he would divide his duties.

He said Karl was both aware of.
and supportive of, his work ou
Hart's behalf at each of these
stops.
"As long as I was doing my

work. sure, he [Karl] was fine,"
W alto said," ... I would go into a
court on a stack of Bibles, if you
want. and say I duly performed
my job for Karl-Lorimar.
"It was a great job," Walto said.

"I felt very lucky to have it at the
time. Now I don't feel so lucky to
have had it. I think the context is
being lost a little bit. Obviously I
also made a huge mistake by not
knowing the law."

But co-workers at Karl-Lorimar
said if Walto was doing any work
for the company, they weren't..
aware of it. Nor did those who
were responsible for video sales

,see any results from the Waltotrips.

"I am certain that Dennis Walto
was working on Gary Hart's
campaign," said Gary Hunt, who
was Karl-Lortmar's executive vice
president for sales and marketing
at the time and whose duties
encompassed video store setups.

He said the company had a
regional staff that did store pro-
files and that reported to him.

"We had full-time regional peo-
ple out there," Hunt said. "If I
wanted to know about a store I
would call them."

"He [Waltoj was Introduced to
me as a Gary Hat person. If

DennJs had been doing anything
related to sales, I would have
known about It," Hunt said.

Walto said he was "terminated"
by Karl from the video company's
payroll at the end of November
1986, largely because he wa i

pending so Much of his time othe Hart campaign. 
I



"I was spending a lot of time
"'aking Hart-type calls and. yo i
, now. helping out Gary more thanm

was helping out the company."'
he said.

But Middel said Walto was
merely moved from the Lorimar
payroll onto that of a separate
video production company con-
trolled by Karl.

For the next two months, until
he joined the 1988 Hart committee
as an empoyee in late February
1987. Walto said he continued to
travel wih !art at Karl's di-t.. -
t ion. T e o:: , those tra'.v!,.
he said. ;as Karl's interest in
making a new video about Hart's

-r !or the White House - a video
U~at Karl hrped to market at i

i0CTION WORK'
"I .as dctng the location work
n." \Wa!'o sa'd. 'We wer,

-.,:di'. g c',t so -.e crews, we wE e
oi n g a ! , of that."
Much of the result "is in the

c ,,"Walto said, but the projcct
I by .he wayside when Hart

:thdrew from the race last May
-i, md %when Karl was forced out of
t.e company by his corporate
, bosses at Lorimar Telepictures. He
resigned after conflict of interest
allegations surfaced and is pres-
ently facing a multimillion dollar
lawsuit by the parent company
Lorimar.

Wal.o said he did not collect a
salary during the nearly three-
month period in which he worked
pn the Karl video project. But
Middel said she recalled moving

C Walto from the Karl-Lorimar pay-
troll to the second company at the
same salary he had been earning.

Beth Smith. Han's former com-
munication's director, said she was
detailed to work with Karl-Lon-
mar on a video about Hart's
positions. She also'said'the video
was never produced. '

Some time In March 1987, Walto
returned to his previous work as
an advance man for the Hart
campaign, setting up events and

Soordinating media coverage; He
ailed this phase "Campaign
7-A," to distinguish it from the
evived campaign.

)

v~)

NETERANPar When Hart re-entered the race\
on Dec. 17. Walto was among thee
few veterans to return and he
quickly assumed an even more
visible role. In recent weeks,
Walto has been frequently quoted
as the campaign's spokesman.

He was Interviewed by The
Herald last week In Ottawa. Kan..
Hut's hometown.. where he han-
dled arrangements for the candi-
date's highly publicized appear-
ance there last Saturday.

When the Hart campaign took
off after the early primaries in
41984. Karl found himself In a key
position as a rember of Hart's
southern California finance corn-

1mittee.

He was wdely quoted in the
med!a in the months leading up to
t'at state's June 5. 1984. primarn.
And through his contacts in the

-4ree-,speod 4 og ".L " entertalnmenr-
world, he became a major benefac-
tor to the cmpu.g. *.

As the''campaign came. to a.
climax. Md.el said Karl instruct-
ed her 1,) p.1y expenses passed
%n t~ h.r :: ' .Hart campaign's
staff. 1-:i,!h hnI gathered In San
Franciscl a. it:: g the convention

She tc. .The Herald that Karl
personai;.,. provided "several" -
possibly as many as six - rental
cars given to Hart aides to be used
in the six-week period between
the California primary and the
convention in July.

She said she ordered the cars at
the direction of Hart campaign
aide Keith G!azer, a veteran Hart
staffer who organized Southern

.-California during the primary and
came to know Karl on a first-namebasis." ' . -

Glazer. who now lives in Okla-
oma City. concedes that Hart

loyalists spent freely in the at-
tempt to stop the Mondale nomina-
tion despite the fact that the
campaign had virtually "no mon-
ey" in its campaign account.
Glazer says also that he spoke
with Middel "once or twice, but
no more than that."

7 But Glazer says he does "not
recall" asking Karl or "anyone in

--his office" xto write checks to
cover any of the expenses that
were being incurred. He said the:.:..
campaign.. sold ads in a Hart
niagazine as -a "self-supporting'
deal" and *possibly "took out a
loan" to cover other costs.
-, No such loan was reported to
. the.FEC by Hart's campaign, then
1 caied. Americans'with- Hart.



' IRD.PARI -PAYMENTS
Karl's lawyer. Michael Geno- l

vese, said the $96.000 that Karl is

owed by Hart's 1984 campaign
encompasses the checks written to
the various vendors despite the
notation t-at it was for television
nroduc~cn.

a c,.;

t-t

" *(
r, 

............ :!...a t' t -.:t

( th .. '-I '[ ',a 2 :o.,'- chay ks
-x- s

o.,C i-s C2m'Q.2,. l 'x,,enscs. "

"nly S~ . -- ' !!. e acting as t h'
campaig.s sunc-:,nractor and if
such work was a ..mai course ci
its business.

The FEC can .r;ng civil suit
against Iio!ators. it can also le'v
fines and order repayrnent of an.,
illicit campaign contributions.
Moore. the Har: treasurer, said

he could not see how Karl's video;
company could contract with the.
Hart campaign to Co the typi of
work entailed at the Demccratic;
convention.

He said he freouentlv sent out
letters warning staffers to comply
strictly with the election law, and
to report any transactions that
might appear shaky. Hart person-
ally disclosed contributions that he
may not have had to. Moore said.
"which was one of the thingi that
attracted me to his campaign."

But. he added. "one of the most
difficult things you can do in a
campaign. especially one that ex-
ploded as fast as Gary's did in
1981. was keep control of all the

oney .'

hercld Staff Wri:er Fred Grimm (
ontribu:ed to this report.

)
),

- -
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Ths $835 check paid for 800 soft flying disks that were
distributed by Hart backers to convention delegates. Each disk Is i
stamped -,,ith the nc!ation that ! was paid for by Americans with

4Hart, lre-., he campaign's cffcal ccrrmittee.
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L L _ Stuart Karl authorlyod chocks totaling $15,802 for materials and

. _... , orvicOs sought by the Gary Hart campaign in Its bId to wrest the
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2046

January 28, 1992

Abraham Kantzabedian
219 Grant Street
Newport Beach, CA 92663

RE: MUR 2583

Dear Mr. Kantzabedian:

On December 23, 1991 you were notified that the Office of
the General Counsel is prepared to recommend that the Federal
Election Commission find probable cause to believe that you
violated 2 U.S.C. S 441f. On that same date, you were sent a
brief stating the position of the General Counsel on the legal
and factual issues of the case.

You were informed that you had 15 days from your date of
receipt to file a responsive brief. To date, you have not
responded. Unless we receive a response from you within ten
days, this Office will proceed to the Commission with
recomendations.

Should you have any questions, please contact me at (202)
c 219-3690.

Sincerely

Je Rodriguez
Attorney



4b

FEDERAL ELECTION COMMISSION
wAsHfNCTON. 0 C 2--044

January 28, 1992

Dennis Blackburn
19141 Woodfarm Terrace
Irvine, CA 92714

RE: MUR 2583

Dear Mr. Blackburn:

On December 23, 1991 you were notified that the Office of
the General Counsel is prepared to recommend that the FederalElection Commission find probable cause to believe that youviolated 2 U.S.C 5 441f. On that same date, you were sent a
brief stating the position of the General Counsel on the legal
and factual issues of the case.

You were informed that you had 15 days from your date of
receipt to file a responsive brief. To date, you have notresponded. Unless we receive a response from you within ten
days, this Office will proceed to the Commission with
recommendations.

Should you have any questions, please contact me at (202)
219-3690.

Sincerely

ose M. Rodriguez

Attorney
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FEDERAL ELECTION COMMISSION
WASHINCTON, D C VO46

November 5, 1991

POSTMASTER 4V

Newport Beach, CA

92663 .

MUR 2583 -,

ADDRESS INFORMATION REQUEST

Pursuant to 39 C.F.R. S 265.6(d)(l), please furnish this
agency with a now address, if available, for the individual or
entity listed below, or verify whether the address given below
is one at which mail for this individual or entity is currently
being delivered.

NAME: _oorce Reainald Unwin

LAST IUKWK ADDRESS: 177F Riverside

Newport Beach, CA 92663

Under 39 C.F.R. S 265.S(g)(S)(i), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Comission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted. A return envelope is enclosed for your
convenience.

LOIS G. Le ker-"
Associate General Counsel

M N" IFILI USE ONLY

( ) Mail is Delivered to Above Address
( ) Moved, left no forwarding address
( ) No such address
( ) Other (Please Specify)

New Address: ____ _

tufrT- A?4 6 )<



Jan. 23,1992

Federal Election Commiqsion '. .--

999 "E" Street, NW N .

Washington, D.C. 20463

RE: MUR 2583

Alison Weir

-r7

I'm writing this letter in responce to the brief I receive(d *

January 2, 1992. I would first like to state that your

assertion that my submissions have been "less than candid" is

not a truthful representation of the facts. Never have I ever

CD denied making a contribution to the AWI. Mr. Rodrigues stated

that he would send me a copy of the "check", and since I have

not received a copy all I can say still, to best of my

recollection I have no memory of making any such contribution,

or receiving any supposed rembersement.

This check was supposedly written almost eight years ago. I

have honestly responded to all inquiries to the best of my

C ability. Why this is being prosecuted at this late date after

Stuart Karl's death and I'am no longer able to confront him

is beyond my comprehension.

In my opinion Stuart's ethics were less than upstanding. Yes

my mother was a personal friend of his and he manipulated her

out of every cent of her savings. Her income at this time

consists entirely of social security and what help I can give

her. I myself work as a seamstress earning ten dollars per hour

before taxes. Both my mother and myself have been staying with



friends for the l nine months as we can nager afford a

home or apartment. My Newport Beach address is a mailbox. I

drive a 1963 Rambler station wagon and any supposition you may

have that either my mother or myself have benefited from any

association with Stuart Karl is patently incorrect. I feel that

we ourselves have been victimized my a person who abused his

power and position.

C\1
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Austin, MN 55912

January 31, 1992 n
rO

Writer's Direct Dial Nlwr: (507) 437-5760 cm

Jose M. Rodriguez, Esq.
office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington D.C. 20463

Re: Court Shannon
MUK 2583

Dear Mr. Rodriguez:

Pursuant to our conversation the other day, I am writing to
formally notify you that I received the latest materials from
your office on January 20, 1992 and that a response is thus
expected from Mr. Shannon on or before February 20, 1992.

I am also writing to formally inquire about the Comission's
rationale as to why any action based upon the incidents set forth
in the draft conciliation agreement would not be barred by the
applicable statutes of limitation. As you vill recall, I raised
this issue with you in our phone conversation, and you instructed
me to raise it formally in writing in order to obtain a response.

In addition to the statute of limitations issue, I also believe
that any action in this matter may be barred by the equitable
doctrine of laches. The actions at the root of this matter all
occurred several years ago, in 1984 and in 1986. The Commission
has been aware of this matter since the beginning of 1988, and I
personally attempted to seek pre-probable cause conciliation on
behalf of Mr. Shannon back in July of 1988, over three and one-
half years ago. Moreover, as you are unquestionably aware, the
instigator of this entire chain of events, Mr. Stuart Karl, died
last year.

In light of these factors, I question why it is necessary for the
Commission to reopen this long-dormant manner. I can represent
that Mr. Shannon has adhered to all requirements of the federal
election code in the several years that have gone by since his
unfortunate involvement with Mr. Karl. He also cooperated fully
with all investigators back in 1988 when this matter surfaced.



Page 2
January 31, 1992

Please let me know at your earliest convenience about the
Commission's response to the inquiry about the statute of
limitations and about laches.

Very truly yours,

I I

JEF1RE M. ETTINGER
Corporate Attorney

mjh



ABRAHAM KANTZABEDIAN
219 GRANT ST.
NEWPORT BEACHCA 92663

FEBRUARY 9, 1992

FEDERAL ELIECTION COMMITSSION

ATTENTION: JOSE M. RODRIGUEZ RE: HUR 2583 n

WASHINGTOND.C.20463

Der Mr. Rodriguez:

Prior to our convermation on Monday 
February 3,1992 CD

you said you would sand me a copy of the letLer that you

had mentioned.

To my rccolloction Stuart Karl approached and asked me to

write him a check for the sum of 1,000.00 dollars 
and leeva

the name blank,H@ stressed me howe important it was for me

to give him the check,I explained to Stuart that T did not

hove one thousand dollar* He's answer to me was 
I will Sive

you the moncy,so in fear of my Jo) 7 gavu i1m Lhu check.

Dear Federal Election Cuminululn I dont know 
how eles I con

mako you understand that I was not aware of any 
illegal

transactions were takine pne.

I



IFEDERAL ELECTION COMMl~ISSION
February 14, 1992

Jeffrey M. Ettinger, Esq.
P.O. Box 800
Austin, MN 55912

RE: MUR 2583
Court Shannon

Dear Mr. Ettinger:

This is in response to your letter dated January 31, 1992,
inquiring about the applicability of the relevant statute of
limitations and the equitable doctrine of laches in barring the
matter at issue. The applicable statute of limitations is found
at 2 U.S.C. s 455. The courts have construed the three-year
statute of limitations found at S 455 to apply only to the
commencement of criminal proceedings and not civil
investigations conducted by the Commission pursuant to 2 u.s.c.
5 437g. FEC v. Lance, 617 F.2d 365 (5th Cir. 1980), aff'd, 635
F.2d 1132 (en bank), cert. denied, 453 U.S. 917 (1981); FEC V.
Sailors' Union of the Pacific Political Fund, No. 84-7763 (N.D.Calif. October 30, 1985) Igranting partial summary judgment);
FEC v. Wolfson, No. 85-1617 (M.D. Fla. February 6, 1986)
(granting summary judgment in favor of Commission in face of
statute of limitations argument).

Likewise, the equitable doctrine of laches is inapplicable
to administrative proceedings absent clear Congressional
intent to make it applicable. FMC v. Caragher, 364 F.2d 709
(1966) (citing United States v. 93 Court Corp., 350 F.2d 386
(2nd Cir. 1965), cert. denied, 382 U.S. 984 (1966)). There is
no such Congressional intent concerning the Federal Election
Campaign Act of 1971, as amended. Even assuming its
applicability, you provide no evidence that your client has been
adversely prejudiced as a result of the duration of the
investigation. Absent such evidence, there is no equitable
basis for application of the doctrine.



Jeffrey M. Ettinger, Esq.
Page 2

Regarding the two contributions you mention, our records
indicate that The Kerry Committee did not refund your client's
$2,000 contribution, and that $1,000 of his $2,000 contribution
to the Committee for Tim Wirth, Inc., was refunded. Partial
refund of the latter contribution, however, does not obviate the
fact that your client made the contribution in the name of
another.

Sincerely,

J ose,,A. Rodriguez
Atorney



FEDERAL ELECTION COMMISSION I2 AR -3 PH 1: 13

AASHINCTON. D( 0461

February 19, 1992

POSTMASTER

Irvine, CA 92714

MUR 2583

ADDRESS INFORMATION REQUEST

Pursuant to 39 C.F.R. s 265.6(d)(l), please furnish this -"
N agency with a now address, if available, for the individual or
, entity listed below, or verify whether the address given below

is one at which mail for this individual or entity is currently
being delivered.

CN XhK: Dennis Blackburn

1 ) AST KNOW ADDRESS: 19141 )4Ed .-4errace

Irvine, CA VtY*

Under 39 C.F.R. I 26S.8(q)(S)(i), we request a waiver of
N' fees. In this connection I hereby certify that the Federal

Election Comaission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted. A return envelope is enclosed for your
convenience.

£ssoinera ral ounsel

FOR "Ift OPPICE OSN ONLY

-~ ~ ~~~K ()Oed -e: n-ulfward ng aores-s
( ) No such address

( ) Other (Please Specify)

New Address: )
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March 9, 1992

Mr. Jose M. Rodriguez
Federal Election Commission

Dear Mr. Rodriguez,

Here are my (13) copies of my responsive brief.
them to the proper parties.

Dennis M. Blackburn

Please forward



March 9. 1992

Federal Election Commission
Washington, D.C. 20463

RE: KUR 2583

Dear Sirs:

I would like to appear before you to state my story, but,
unfortunately, the rules of your game do not permit this.

As long as I'm on the Rules of your game I would like to express
my dissatisfaction. This alleged violation occurred over eight
years ago. I believe it was over six years ago that I f reely spoke
with the F.B.I. & Federal Grand Jury. Then on June 20, 1988 1
received communication from the Federal Election Commission, nearly
four years ago. At that time I responded in writing, (please see
an enclosed copy) and I answered all questions.

I would like you to note the last sentence of the first paragraph,
"It is my hope that after answering your questions that this satter
can be resolved quickly,, " and the last sentence of the last
paragraph, "As I stated earlier, I an hopeful that this matter can
be resolved quickly." Now almost four years later, I an writing
again. I think this is wrong. After writing the letter I then
waited, heard nothing, thought it may have been resolved,, and then,
on July 8, 1991 received a letter stating " The General Counsel is
preparing to move to the next stage of the Enforcement Process."
Three years after responding, I get this letter. This is wrong.

I'm sorry, but, I don't understand how this process works.
Speaking of the process, I am accused of violating Section 441f
of Title 2. 1 did not know of this law at the time of the
contribution and eight years later, I still do not think I violated
the Law. Please see answer 4(G) of my July 11, 1988 letter) What
is the source of funds of any contribution? Is it a persons
employer that he earns a living from? Is it a persons investments,
that he earns income from? Is it a persons income from
Inheritance? If a person is asked to make a contribution, writes
the check and pays taxes on the earned income, has he violated your
law?

Page 1 of 2



I earned a living from Karl Home Video, was an employee of the
company and used the income to pay my bills. I had a base salary
from Karl Home Video and I could also write checks to myself,,
throughout the year, with Stuart Karl's knowledge, for additional
income that would be declared a bonus at year end. This is what
I did for the political contribution I made. I needed additional
funds f rom Karl Home Video to cover this personal expense. I wrote
mysel f a check , with Stuart karl'Is knowledge , and charged it to the
account that I took my bonus from.

This whole process has gone on much to long, please finish it one
way or the other.

Sincerely,

Dennis M. Blackburn

Page 2 of 2



July II, 1988 88 JUL 21 ill 9: 33

Ms Celia Jacoby

Federal Election Commission

Washington, CD '20467
RE: MLIR 58

Dennis Blacburn

Dear Ms J.-cob :

Thanl you f or your time on the telephone the other da. I 'Im
rsponding to Thomas .3. Jos+ela 'S letter rind questions -- . 1une

,4". 1988. Before I begin, I want you to now it is my intelition
t,- 'Atlly cooperate with the Federal Election Commission it, this

Tt,fter. I have cooperated fully with the FEI investigatinn and

.; granted immunity from prosection. I also testified tot ore

,t, Federal Grand Jur','. It is my hope that after nswerina your

, ;,te ons that this matter r:rr be r, Iv,. ',IC, ly.

The 4ollowing are my answers:

I. Dennis M. Blact:burn
19141 Woodford Terrace
Irvine, CA 92715

Unemployed ... I recently sold

and am negotiating the purchase

-'. Yes,

a. Farl Video Corporation and

b. Chief Operating Officer,

c. As Chief Operating Officer

day operations of the business.

my small manuf actur ing busines&
of a new business.

Karl Lorimar Home Video. !nc.
11/82-11/84. Z
I was responsible for the day to

.n n

-),

I Yes, I made a contribution to friends of Gary Hart.

4. a. $1 ,)00.00
b. Yes; Stuart rarl, approximately January 1984.
c. Check- (copy enclosed)
d. I gave the check to Stuart ::arl.
e. N/A
f. Yes, Stuart FKarl. To the best of my mnowledge, Stuart

Kar indicated I would be reimbursed. I was asked on three

occasions to make this contribution and after the third request I
made the contribution.

g. I wrote a company check, from i:arl Video Corporation, to
reimburse myself. This was common practice that was done when I

needed additional money for any type of e-.penditure. These

monies would be loaned to me and then declared as income at the

end of the year. This was always done with Stuart Karl's
knowl edge.

5. N/A



6. This is a difficult question to answer. I do not have the

available records to answer the question. The FBI has all of the

documents which would assist me. Trying to be helpful though,
the knowledge I have is that Karl Video Corporation and i-arI

Productions loaned monies to the Hart Campaign by paving vendors

for Hart expenditures. To the best of my I:nowledge this wAs

always done with the intention of being repaid by the Hart
Campaign. If you have copies of these transactions I would be

more than happy to share any nowledge I have.

7. 1 have no I-nowledge of this.

S. No, I did not wor: on, plan, prepare, arranqe, attend, or

participate in any fundraisers.

9. 1 spoke with Gary Morley of the FE4I.

If yo,_, have any additional questmnns, plea'se contact me. AC I
stated earlier, I am hopeful that this matter cn be resolved
qu1 c:l v.

Se ely,

Dennis M. Black urn

---q



FEDERAL ELECTION COMMISSION
WASHINCTO% DC 20464

March 23, 1992

Craig C. Donsanto, Director
Election Crimes Branch
Public Integrity Section
Criminal Division
U.S. Department of Justice
Washington, D.C. 20530

RE: Stuart Karl investigation

Dear Mr. Donsanto:

In the last correspondence from the Department in this
matter, by letter dated November 1, 1990, Gerald McDowell notified
the Commission that "[tihe Karl investigation is still in an open
status and we will advise you when this situation changes." This
letter also explained that while David Stein was never a "target"
of the investigation, he nonetheless remained a "subject" in this
matter and that "this status may end in the near future and as
soon as that happens we will let you know."

Based on Lawrence Noble's discussions with FBI personnel at
the recent Fort Lauderdale FBI/Assistant U.S. Attorney conference,
I now understand that the Department of Justice's review of Mr.
Stuart Karl's federal election activities and the attendant
investigation has been concluded. Therefore, I ask that the
Department at last provide the Commission with all evidence
developed during the investigation subject to restricting law, as
well as the cooperation of relevant FBI special agents to shed
light on the evidence provided. Furthermore, so that we can
obtain Mr. Stein's testimony, I ask that the Department notify the
Commission that the criminal investigation in any way relating to
David Stein as to this matter has been closed.

incee 

Lawrence 11. Noble
General Counsel

BY: Lo
Associate General Counsel



BEFORE THE FEDERAL ELECTION COMMISsIoN'- "

In the Matter of SENSITIVE
Court Shannon ) MUR 2583

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On November 5, 1991, the Federal Election Commission

("Commission") decided to enter in pre-probable cause conciliation

with Court Shannon, 1 one of the remaining conduit respondents in

this matter. 2 See generally General Counsel's Report in MUR 2583,

dated October 23, 1991. Attached is a conciliation agreement

- which has been signed by Mr. Shannon.

7z-)

1. Respondent initially submitted a request to enter into
pre-probable cause conciliation on July 16, 1988. Because of
the need to complete the investigation, the Commission declined
to enter into pre-probable cause conciliation at that time.

2. A General Counsel's Report addressing the remaining
conduits and the further resolution of the matter will be
circulated to the Commission shortly.
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For the reasons stated above, this Office recommends that the

Commission accept the attached conciliation agreement with Court

Shannon

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with Court
Shannon.

2. Close the file as to this respondent.

3. Approve the appropriate letter.

Date C n
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Court Shannon. ) MUR 2583

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on May 12, 1992, the

Commission decided by a vote of 4-0 to take the following

actions in MUR 2583:

1. Accept the conciliation agreement
-with Court Shannon, as recommended

in the General Counsel's Report
dated May 6. 1992.

2. Close the file as to this respondent.

3. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated May 6, 1992.

C

Commissioners Elliott, McGarry, Potter and Thomas voted

affirmatively for the decision; Commissioners Aikens and

McDonald did not cast votes.

Attest:

,4-1 - -0 aC-
Date

eretarly of the Commission

Received in the Secretariat: Thurs., May 7, 1992 2:34 p.m.
Circulated to the Commission: Thurs., May 7, 1992 4:00 p.m.
Deadline for vote: Tues., May 12, 1992 4:00 p.m.



FEDERAL ELECTION COMMISSION
WASHINCTO% D C -- 463

May 20, 1992

Jeffrey M. Ettinger, Esq.
P.O. Box 800
Austin, MN 55912

RE: MUR 2583

Court Shannon

Dear Mr. Ettinger:

On May 12, 1992, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty installment
payment submitted on your client's behalf in settlement of a
violation of 2 U.S.C. 5 441f, a provision of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the
file has been closed in this matter as it pertains to your
client.

This matter will become a part of the public record within
30 days after it has been closed with respect to all other
respondents involved. If you wish to submit any factual or
legal materials to appear on the public record, please do so
within ten days. Such materials should be sent to the Office of
the General Counsel. Please be advised that information derived
in connection with any conciliation attempt will not become
public without the written consent of the respondent and the
Commission. See 2 U.S.C. S 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the
public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 5S 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.



O0 .0
Jeffrey M. Ettinger# Esq.
Page 2

enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact me at (202) 219-3690.

Sincerely,

9ese M. fbdriguez
Atttorney

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) N)

-U
Court Shannon ) MUR 2583

C)

zr

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election

Commission ("Commission"), pursuant to information ascertained

in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

NhO

Court Shannon ("Respondent") violated 2 U.S.C. S 441f. 3W
-v

NOW, THEREFORE, the Commission and the Respondent, having ro

participated in informal methods of conciliation, prior to a 3-

finding of probable cause to believe, do hereby agree as

follows: co

I. The Commission has jurisdiction over the Respondent andC

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

5 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

i " j
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IV. The pertinent facts in this matter are as follows:

1. Respondent is a former executive vice president of

Karl-Lorimar Home Video, Inc., a company organized under the laws

of California. Stuart Karl was the president of Karl-Lorinar Home

video, Inc.

2. Respondent was asked by Mr. Karl or at his direction

to make contributions by writing checks for $500 to Americans With

Hart, Inc., $1,000 to the Carol Ann Bradford for Congress, $2,000

to The Kerry Committee, $1,000 to Dave Carter for Congress, $2,000

to Committee for Tim Wirth, Inc., $750 to Friends of Gary

- Hart-1988, Inc., and $500 to Cranston for President.

3. Respondent made the solicited contributions and

thereafter accepted reimbursement in cash for those contributions

from the corporation.

4. Respondent has cooperated with the investigation in

this matter, responding to all requests promptly and

comprehensively.

V. 1. a. 2 U.S.C S 441f prohibits any person from making a

Id contribution in the name of another person or knowingly permitting

their name to be used to effect such a contribution.

b. Respondent knowingly allowed his name to be used

to effect contributions by his employer in violation of 2 U.S.C.

S441f.

2. Respondent contends that his violation of 2 U.S.C.

S441f was not knowing and willful.
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V1. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand Dollars

($1,000). pursuant to 2 U.S.C. 5 437g(a)(5)(A), such penalty to be

paid as follows:

1. One initial payment of $500 due on April 15, 1992;

2. A second and final payment of $500 due on or before

June 15, 1992;

3. Each such installment shall be paid on the fifteenth day

of the month in which it becomes due;

4. In the event that any installment payment is not received

by the Commission by the twentieth day of the month in which it

becomes due, the Commission may, at its discretion, accelerate the

remaining payments and cause the entire amount to become due upon

ten days written notice to the respondent. Failure by the

nComission to accelerate the payments with regard to any overdue

installment shall not be construed as a waiver of its right to do

so with regard to future overdue installments.

VII. The Comission, on request of anyone filing a complaint

under 2 U.S.C. s 437g(a)(1) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court for the District of

Columbia.

VIII. This agreement shall become effective as of the date that

all parties hereto have executed same and the Commission has

approved the entire agreement.
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IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise, or a-reement, either written c: oral,

made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

iene 1 iounYe
. General Counsel

FOR THE RESPONDENT:

Name: cotti
Position:

Date

4 a1
Date



FEDERAL ELECTION COMMISSION

% A) it I (,* T( ) ( '4

August 4, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Court Shannon
356 ?lne -rest Dr.
Laguna Beach, CA £26 -

-E: MUR 2583
Court Shannon

Dear 'r. Shannon:

On lav 19, 1992, -h . Federal Election Commission and you
entered into a conciilaticn aareement in settlement of
violations of 2 U.S.C. f41 f. According to the agreement, you
were required to pay a L renalty of $1,000. The
conciliation agreement crev:ded for installment payments, with
an initial payment Of S:500 due .n April 15, 1992, and an
additional $500 payment 4ue :n June 15, 1992.

Accordina to Commiss:cn records, your June 15, 1992, $500
payment has nor been ?eved. ?lease be advised that, pursuant
to 2 U.S.C. § 437g~a 3:'D, violation of any provision of the
conciliation agreement tav r*esuit .n the institution of a civil
suit :or elief in -he n!zed States District Court. Unless we

r, receive the payment frim \'ou :n five days, this Office will
recommend :hat the Commiss-cn _f=e suit to remedy this
v i ol a t ion.

:f you believe he "-mmission's records are in error, or if
you nave any questions, :-,ease contact me at (202) 219-3690.

sincerely,

orney

cc: Jeffrey I1l. Ettinaei-,



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

August 19, 1992

Court Shannon
Impact Home Entertainment
249 Forest Avenue
Laguna Beach, CA 92651

RE: MUR 2583
Court Shannon

Dear Mr. Shannon:

On August 4, 1992, we notified you that your second and
final $500 civil penalty installment payment had not been
received and was overdue. On August 17, 1992, you requested a
an additional two weeks in which to submit final payment.
Accordingly, this Office expects to receive your final
payment no later than September 1, 1992. If payment is not
received by this date, this Office will have no choice but to
recoinend that the Commission file suit to remedy the violation.

,. -Should you have any questions, please contact me at (202)
219-3690.

Sincerely,

ney
Iriguez



Coun 8. Shannon
249 Foret Ave.

Lag"un Beach, CA 92651
(714) 497-5648

Se 11,1992

Mr. Steve Hershkowitz
Assistant General Counsel for District Court Litigation
Federal Electb~n Comrission
999 ESt. N.W.
Wasrngton, D.C. 2040 ....

Dear Mr. lHershkovotz:

-~ 7- -, -~

Pursuant to our phone conversation, I am writing to inform you that I am curretty unable to make the
second payment of my fne axmouning to $500.00. I am waling on a payment that is due from Australia.
I beleve that I will be able to make the second payment to you by September 30,1992.

I will call you if I foresee any problems with making that date. Please cal me if you have any questions.

ot S nnly,

Court Shannon

VV wL6vvIL 331'±H[3I1 3LIHM

041* x6& 6'lt'

Ie Od

100
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BEFORE THE FEDERAL ELECTION COMMISBION -

In the Matter of )MU

Court Shannon ) NUR 2583' OCT 2 Z9IM,
GENERAL COUNSEL'S REPORT

I. BACKGROUND EXEcU1WE EION
On May 12, 1992, the Commission accepted a signed

conciliation agreement from Court Shannon. Attachment 1. The

agreement concerned Respondent's violation of 2 U.S.C. S 441f

and provided for a $1,000 civil penalty to be paid in two equal

installments.

II. DISCUSSION

On May 20, 1992, Respondent was notified that the

Commission had accepted the conciliation agreement submitted on

his behalf and had closed the file as it pertained to him.

At this time Respondent was also provided with a copy of the

executed conciliation agreement. Under the terms of the

agreement a second and final installment payment of $500 was due

on June 15, 1992.

This Office waited in excess of a month from the due date

for Respondent to satisfy the second installment of the civil

penalty. Having received no payment, on August 4, 1992, this

Office sent Respondent a reminder letter seeking satisfaction of

the outstanding civil penalty. In response to this communication,

on August 17, 1992, Respondent by phone contacted this Office

requesting an additional two weeks in which to submit payment.

In response to his request, on August 19, 1992, this Office

CN

t...<)
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notified Respondent that his payment was due not later than

September 1, 1992. This letter also notified Respondent that if

payment was not received by the due date this Office would

recommend that the Commission file suit to enforce the

conciliation agreement. The due date expired without payment

being received.

On September 8, 1992, this office contacted Respondent by

phone and notified him that payment had not been received. in

response, on September 11, 1992, Respondent submitted a letter

stating that he intended to make payment but was presently

unable to do so, and that he would be able to make payment by

September 30, 1992. See Attachment 2. This date has also

expired without payment being received.

More than three months have elapsed from the original due

date on the second installment without payment being received.

Respondent has been provided ample tine in which to satisfy the

terms of his conciliation agreement but has failed to do so.

Accordingly, this Office recommends that the Commission

authorize the office of the General Counsel to file suit against

Respondent to enforce the terns of the conciliation agreement.
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II. RECOKMENDATIONS

1. Authorise the Office of the General Counsel to file a
civil suit for relief in United States District Court
against Court Shannon.

2. Approve the appropriate letter.

Date iM e Nce &.'
(-General Counsel

Staff Assigned: Jose M. Rodriguez

Attachments

1. Copy of executed Conciliation Agreement.
2. Respondent's letter dated September 11, 1992.

00*



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Court Shannon
MUR 2583

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

October 27, 1992, do hereby certify that the Commission

decided by a vote of 6-0 to take the following actions

in MUR 2583:

1. Authorize the Office of the General Counsel

to file a civil suit for relief in United

States District Court against Court Shannon.

2. Approve the appropriate letter as recommended
in the General Counsel's report dated

October 21, 1992.

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter, and Thomas voted affirmatively for the decision.

Attest:

Date Y Marjorie W. Emmons
ecretary of the Commission

10-011-

10100

__L

4b



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

October 30, 1992

Court Shannon
Impact Home Entertainment
249 Forest Avenue
Laguna Beach, CA 92651

RE: 2583
Court Shannon

Dear Mr. Shannon.

On May 19, 1992, the Federal Election Commission("Commission") and you entered into a conciliation agreement insettlement of violations of 2 U.S.C. 5 441f. under the terms of
the agreement you were required to pay a $1,000 civil penalty.The civil penalty was to be paid in two equal installments withthe second and final installment payment due no later thanJune 15, 1992. on August 4. 1992, you were notified that theCommission had not received your second and final installmentpayment. To date, you have failed to make payment.

As a result of your failure to fully satisfy the civilpenalty, the Commission has authorized the General Counsel toinstitute a civil action for relief in the United StatesDistrict Court.

Should you have any questions, or should you wish to settlethis matter prior to suit, please immediately contact Stephen-~Hershkowitz, Assistant General Counsel, at (202) 219-3400.

Sincerely,

Lawrence M. Noble
General Counsel



444 North Capitol StreetAC -F DERAL ""- .Washington, D.C. 20001

REPORTERS, INC. (202) 347-37M
I F 3 ,;'':- ;' ' 1J: U U (800) 336-ISe46

STENOTYPE REPORTER"

3 August 1988

Pederal Election Commission

ATTN: Jonathan Bernstein, Esquire

999 E Street, Northwest
Washington, DC 20-46? -

Re: Deposition of ABRAHAM L. KANTTABEDIAN,

Washington DC, 11 April 1988.

Dear Mr. Bernstein:

Enclosed is the above-entitled deposition,

and signed by the Deponent. One correction

transcript:

Page 11, line 1: Change "Quest" to "West".

Sincerely,

which has been read
is noted in this

Edwin G. Crowley
Deposition Supervisor

A
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1BEFORE THE

2 FEDERAL ELECTION COMMITTEE

3

4

5
MUR 2583

6

7

8

9 DEPOSITION UPON ORAL EXAMINATION OF

10 ABRAH~AM L. KANTZABEDIAN

-~ 11

co12 BE IT REMEMBERED that, pursuant to Notice ot

C14113 Deposition and on Monday, the Eleventh day ot April 1988,i0 14 commencing at the hour of 9:30 a.m. thereof, at the

15 Federal Building, Room 7210, 300 North Los Angeles Street,

16 Los Angles, California, before me, HARRY ATTMORE Notary

17 Public in and for the County ot Los Angles, State of

18 California, personally appeared

19 ABRAHAM L. KANTZABEDIAN

20 called as a witness by the Federal Election Committee

21 who# being by me first duly sworn, was thereupon examined

22 and interrogated as hereinafter set torth.

23

24 000

25
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1 For the Federal Election Committee:

2 JONATHAN BERNSTEIN, Esq.# and
CELIA JACOBY, Esq.

3 Federal Election Committee
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4 Washington# D. C. 20463
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Tape 1
BR

1 MR. BERNSTEIN: This morning we are on

2 the record in the matter under review, MUR 2583, a civil

3 investigation being conducted by the Federal Election

4 Commission. And on behalf of the Federal Election Com-

5 mission here this morning there are myself, Jonathan,

6 Bernstein, and Celia Jacoby.

7 Investigations -- The Commission' s civil

8 investigations are confidential under the Federal Elec-

9 tion Campaign Act, Section 437(G)(A)(12). Accordingly,

CO 10 no notification in this investigation should be made

,I I public.

12 This morning, as part of this investiga-

Ss 13 tion, we are deposing Abraham Kantzabedian.

14 And Mr. Kantzabedian, I wonder if you could
U- 1 state your full name, please?

16 MR. KANTZABEDIAN: Sure. It's Abraham

17 Levon Kantzabedian.

13 MR. BERNSTEIN: And can you please tell

us your address and telephone number?

zo MR. KANTZABEDIAN: Sure. The address is

22 R The telephone number is

u MR. BERNSTEIN: And that's your home phone

24 and your home address?

2S MR. KANTZABEDIAN: Yes, Sir.0
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MR. BERNSTEIN: And your marital status,

Mr. Kantzabedian?

MR. KANTZABEDIAN: I'm married for five

years, if that's what you're asking.

Whereupon,

ABRAHAM LEVON KANTZABEDIAN,

called as a witness by the Federal Election Committee,

being duly sworn by the Notary Public to tell the truth,

the whole truth, and nothing but the truth, testified

as follows:

EXAMINATION

BY MR. BERNSTEIN:

Q. Mr. Kantzabedian, before we go any further,

let me ask you if you are represented by counsel here

this morning.

A. No.

Q. And do you understand that you have the

right to be represented by counsel?

A.

Q.

deposition?

Yes.

And so you have chosen not to be, at this

A. Well, I didn't choose. I cannot afford

-"'a

U)

t
t)

i

S

one.

Q. Mr. Kantzabedian, what I ask is as follows.

Since you are not represented by counsel, please feel
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7

1 very free to ask any question or if you are uncertain

2 about any matter, whether it's your part in the investi-

3 gation -- as we go on, I'll speak in a little bit more

4 detail about the course of the investigation as it af-

s fects you, because you are not represented by counsel.

6 But please feel free to ask any questions about anything

7 that might bother you.

8 A. Sure.

9 Q. At this point, what I'd like you to do

10 is to read through this three-page instructions for

11 assistance about what this deposition is about in gen-

eral terms, and if there are any questions about that

(N C13 please feel free to ask them.

14 (Pause)

15 A. Do I initial this?

16 Q. And on the next page, as well.

T 17 A. Oh, I didn't see the next page.

S18 (After a pause) Do I sign right here?

e. 19 Q. Yes.

S20 MR. BERNSTEIN: Mr. Kantzabedian has read

21 the three page instructions and initialed them and signed

22 them, and I am going to mark this FEC Exhibit 1 and hand

23 it to the reporter.

24

25
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I (The document referred to

2 was marked Federal Election

3 Committee Exhibit No. 1

4 for identification.)

5 BY MR. BERNSTEIN:

6 Q. Mr. Kantzabedian, I think where we left

7 off, can you tell me what your marital status is?

8 A. I don't understand. Am I married?

9 Q. Yes. Are you married?

10 A. Yes, I'm married.

c , it Q. And were you married in the period 1983

12 until the present?

is A. Yes.

S 14 Q. And can you please tell us your education,

15 Mr. Kantzabedian?

16 A. Well, my background is I had college.7
4 17 I graduated high school, took Police Science in college,

I# so mainly law and business law.

19Q. And can you please describe your currentI

z0 employment?

21 A. Current employment, I'm with Cyril's Cloth-

12 ing Store. I'm an assistant manager there. Mainly,

21 it's sales.

24 Q. Could you please tell us the business ad-

25 dress and telephone number?
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1 A. It's 3333 Bear Street, Costa Mesa, Cali-

2 fornia. Let me see.

s (After a pause) The Zip Code is 92626.

4 The telephone number is (714) 641-0250.

5, 10. And for how long have you been employed

6 there?

71 A. I've been employed there for about five

g months, approximately.

0 . And prior to that, where were you employed?

10 A. Prior to that, I was in the Custom Shop,,

it in clothing. I was a designer.

12 Q. At the same business?

13 I A. Same address, but not the same company.

14 it was called the Custom Shop.

15 Q. And for how long --

16 A. I was there approximately a year.

ir
17 Q. And what period of time would that have

I#g been, from when until when?

19 A. December of about '86 to '87, December.

20 0. You say from December 1986 to December

21 1987?

22A. Yes, Sir.

23Q. And where were you employed prior to that?

24A. Prior to that, self. I was trying to

2S I had a company -- still, I still have it, but it's
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1 just mainly in the air. It's called Expound Productions.

I That's E-x-p-o-u-n-d Productions. And what it is was

3 that it puts family photo albums into video albums.

4 And prior to that, I was with Stuart Karl.

S Q. When did you begin your period of self-

6 employment?

7 A. July of '85. I can't recall the exact

8 time, but it's approximately around July.

9 Q. So from approximately July of '85 until

0 late 1986, you were self-employed in the business you

11 were describing?

12 A. Yes, Sir.

CI 13 Q. And prior to that?

14 A. I was with Karl-Lorimar. And prior to
to

15 Karl-Lorimar, it was called Karl Home Video.
To

16 Q. Maybe the best way to go about this would

4 17 be for you to describe how your association with the

I# various businesses with Stuart Karl began and the trans-
I

rf- 19 formation of those.

20 A. Yeah. Instead of going backwards, we'll

21 go forwards.

22 Q. Yes.

* A. Okay. I met Stuart Karl in approximately

24 '82, I believe. And I was at that time into modeling

2$ and acting. And through an agency, I met him. The

'S



1agency's name was New York Qu&& Modeling Agency, which

2 was located a quarter of a block away from Stuart at

3 that time.

4 Q. Where was that, now?

5 A. In Newport -- in Costa Mesa. His original

6 was -- The shop was at 899 - 16th Street. Stuart.

7 But before then, before he went to 899,

& he was -- I can't -- it was very close into the area.

9 I can't remember the cross-street, the street he was

10 on. That's where I met him. Then he moved down to 899

11 West 16th. Then he opened up another shop -- another

12 office, which is 889 West 16th Street, in Costa Mesa.

C1413 Q. Please go on.

14 A. And I met Stuart, and we became -- you

15 know, they were doing a tape. I got involved. And I

16 pursued it because I saw a future, you know, because

1? 1 admired the entertainment business and he was in the

ti, 1# entertainment business, being a -- starting to be a

19 pioneer into the video industry. I said, well, "This

20 is it." So I pursued, and we got to know each other.

21 And then Stuart, when I started getting

22 involved with him, he started a company called Flash,

nj Incorporated. Flash was just a fictitious company, just

24 to see if I'm going to be as loyal as I say or looked

25 to him at the time.



q I So I started, and I was there every morn-
2 ing. And --

3 Q. Why did you describe it as a fictitious

4 corporation?

5 A. Because nothing ever became (sic) out of

6 it. All we did was -- All my duty was to build a company

7 of posters to -- you know, to come out with new ideas

8 and everything. But we never got to finish it to the

9 point to start doing it because I left. He pulled me

LO 10 out of that and put me with him.

11 Q. So were you an employee of Flash, Incor-

CO 12 porated? Is that what you were saying?

C4 Is A. I was an employee of Stuart Karl. The

9 14 checks weren't coming out of Flash because there was

15 no checks at the time.

16 The company was about two months, you know,

17 so it wasn't really -- we didn't even give the chance

V I# for it to go.

19 So Stuard, when he saw me putting the ef-
I

20 fort into it, then he -- at that time, we were starting

21 to do Richard Simmons Workout or we were doing something

22 with Richard Simmons. And he said, "Well, since y'u

23 are dependable, you're on time and I can see you can

24 handle it because you're handling one thing" -- I accumu-

25 lated a lot of information about poster companies in

S
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.1 1 that one month that he says, "Well, why don't you just

2 leave that alone and just come with me, work with me

3 and be my assistant." And from there on, it's just one

4 thing led to another, and I became very close to him,

5 closer and closer as the years went by.

6 Q. What was the first corporate entity that

7 you were an employee of?

a A. Karl Home Videos. You're asking me what

9 was the name of the company?

10 Q. Yes.

S11 A. Karl Home Video.

cO 12 Q. So was that, in effect, the next company

13 after Flash, Inc. that --

14 A. Well, Flash, Inc. was --
to

is Q. Temporary?

16 A. -- temporary. So I couldn't even -- you

4. 17 know, I'm just telling you that for your records of what-

. ever. But it wasn't even something. I'm just telling

_1 19 you how it all started, and it was one of the tools that

20 -- you know, a reason that I was there.

21 And we moved on from there and started

22 growing. You know, Jane Fonda started doing good and

23 Richard Simmons and other tapes and distribute them.

24 So one after another, we just -- from 899 West 16th

2S Street, we moved down. We made our headquarters at 889,

S
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Iwhere the other side was all sales and marketing.

2 Q. And can you recall what -- you know, the

& approximate date this would have taken place, when you

4 became an employee of Karl Home Video?

5 A. I can't recall the exact date. '82, '83.

6 You see, the time that I met Stuart, you know, he was

7 paying me out of his personal, so I really myself don't

know when I was a "legit" employee of Karl Home Video

until later on as it got -- you know, we got bigger and

10 everything. Then I was on a salary. Starting there,

I got onto a salary. So exact effective date, I don't

CO 12 know.

13Q. Now, you're saying that even at the time

14 when you were providing services for what was Karl Home

ElIs1 Video, you still may have been paid from Karl's personal

9 16 account?

11' 17 A. Yes, Sir. I became real close to him and

he trusted me. We -- He really didn't trust too many

19people. You know,, he didn't feel comfortable with too

20many people. I became his right-hand man, as you would

21 call it, and dealt -- went with him wherever he went

and took care of things that he wouldn't want any other

Speople to see or to hear, personal matters that you

24wouldn't want your other associates to find out what

zs you're doing. And I became more and more deep involved



1 with him.

2 Q. Maybe you can tell us next -- and I'd like

A to get back after a bit to exactly what your duties were

4 and how those duties may have changed over time. But

S maybe for our information, you can tell us your best

6 understanding of the -- what I guess I'd describe as

7 the corporate transformation. Can you do that for us?

I A. I don't understand that corporate transfor-

9 miation.

co10 Q. Did Karl Home Video change -- Did the

it status of Karl Home Video change?

12 A. When he started growing, yes. Is that

04 13 the question?

14 Q. That's the question.

1s A. Okay. Yes,, when it started growing# he

4 * sure changed. He changed where -- Jane Fonda was doing

17 real well, and there was, I believe, at that time a rumor

I# that Loritmar was ready to purchase Karl Home Video.

19 Q. Was Karl Home Video a public company at

20 this time or a private company?

21 A. As far as I know,, it was -- As far as I

22 recall, it was a private company at that time. And

2S they merged. Before merging, you know, he started get-

24 ting big,, so everything started -- you know, it was a

25 different type of an atmosphere, more serious, more
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-*1 where before the salespeople used to come without a tie

2 or a suit,, now they started coming to work with ties

3 and suits on.

4 Q. What time period would this have been?

s A. This would have been, if I could recall

6 the -- about '84, end of '84, around that time. I still

7 can't recall the true -- because I don't know. Before-

* hand, they were having secret negotiations going on.

9 So that could have been from, God knows --

10 Q . An earlier period?

11 A. Earlier period. Where it came to us was,

CO 12 you know, approximately, I believe, '84, around that

13 time, if I recall.

14 Q. And what happened then?

11)15A. It became -- When they merged, they stayed

at the area in Costa Mesa. Then they got an office in

17 Irvine on Cowan Street. I can't recall the exact ad-

gdress, but it's in Irvine on Cowan,, which it became Karl-

ig Lorimar Studios. Then from there on, you know, they

20 just grew bigger and bigger because they had the support

2, of Lorimnar.

22Q. What's your best understanding of the

23 legal relationship, as much as you do understand it,

24 between Karl-Lorimar and Lorimar Productions -- Lorimar

25 Telepictures, I guess?

S
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q I A. The difference with Karl-Lorimar Produc-
2 tions has to do with videos, okay, anything that goes

3 to video stores, to public and in-house, where Telepic-

4 tures is, you know, they have to produce for television,

$ like Dallas and all those shows they do.

6 Also, I believe Karl-Lorimar also has the

7 motion picture, which is the Telepictures also.

S Q. Tell me, is it your understanding that

9 after the merger or whatever the transaction that took

10 place was, that Karl-Lorimar Home Video was a subsidiary

11 of Lorimar Telepictures? What the corporate relationship

CN 11 was.

13 A. Okay. The corporate relationship, sure,

14 they're another branch of Lorimar, different branch,

5I different market. Lorimar hadn't been -- as far as I

16 know, they hadn't been in the video industry, so this

17 was -- my understanding was that at the time this was

I$ a step for them to get involved in the video market.

19 So they -- it was connected with Lorimar, but Stuart

20 Karl ran it.

21 Q. And after the merger, did Karl Home Video

22 continue to exist?

2 A. No. It Jecame -- As far as, again, my

24 recollection, no, it became Karl-Lorimar Home Video.

25 Q. So as far as you can recall or you under-S
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I stood,, there didn't continue to be an entity called Karl

2 Home Video after the merger?

I A. Not as f ar as I know. But Stuart had,

4 you know, other projects that he dealt with out of the

5 company with other people. He would keep those confiden-

6 tial. So if they had a business going as Karl Home

7 Video, using that name, which I doubted because he would

a have got into big trouble using the name -- that's what

9 Lorimar bought him for, to take parts of his name and

10 to -- you know, so if he still kept oai using Karl Home

11 Video, he would have gotten caught. But as f ar as I

C%1 12 know, as I recall, I don't remember him using the comn-

13 pany.

14 Q. What I'd like you to do now -- and, as

15 1 said, we'll get back to in quite a bit more detail

16 your duties and responsibilities. But what I'd like
1r
t 17 to do now is to ask you -- the Commission mailed you

1# by certified mail, Mr. Kantzabedian, a package, and the

19 package contained a notification to you that you are

30 a respondent in the Commission's civil investigation.

21 And it also contained a form procedures which related

22 how our civil investigations work. Additionally, it

23 contained a subpoena which required your appearance at

24 this deposition,, and also included a request for the

25 production of documents.



19

1 Did you receive that package, Mr. Kanza-

2 bedian?

3 A. I sure did.

4 0. And was there anything that -- any question

5 you'd like to ask now on the record about the package?

6 Was there anything that you didn't understand, that

7 wasn't explained su fficiently?

SA. Well, as far as my understanding,, I under-

9 stand it.

10 Q. Let me -- Let's do it this way. Since

C11 you're not represented by counsel, let me state briefly

Show the Commission's investigatory processes work be-

13 cause it's very important that you understand completely

14 what your role is and vhat's happening.

1s In the Commission's civil investigations,

if it makes reason to believe findings which are a threshold

1? for the Commission to commence an investigation. The

is Commission found reason to believe that you may have

19 violated a provision of the Federal Election Campaign

20 Act by being reimbursed for a contribution that you might

21 have made to a federal candidate.

22 In addition, as we indicated in the sub-

23 poena,, the Commission considers you in part a witness

*24 in this investigation to seek information that you may

25 provide beyond the particular finding against you that
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1 the Commission has made. All right?

2 A. Okay.

3 Q. And as the procedures that included state,

4 beyond the Commission's reason to believe finding, the

5 Commission conducts an investigation and it can receive

6 requests for what we call pre-probable cause concilia-

7 tion which respondents may request in order to resolve

8 the matter. If a matter is not resolved, the Commission

9 can then proceed to what is called probable cause, which

10 is the next threshold finding.

I 1 And after a probable cause finding, the

12 statute then contemplates that the Commission will engage

13 in conciliation to resolve the matter.

14 The procedures, you know, go on farther.

1 I don't think it's necessary to state it at this time,

: 1g but is that clear to you, Mr. Kantzabedian?

17 A. Yes, yes.

I 1Q. Regarding the subpoena for documents, I

19 wonder if you could tell us what efforts you made to

20 comply with that subpoena, the request?

21 A. Okay. The same subpoena that I had from

22 the FBI to come out with the documents, I -- the only

23 thing that I can come up with is I had some materials

24 that I gave to the FBI. And I can tell you the agent's

25 name that you can get in touch with, and I'm sure heS



1 probably -- You know, I don't know if there were any

2 of importance or not.

3 Q. Mr. Kantzabedian, you can actually provide

4 us with that information later, and that needn't be on

$ the record.

6 A. Sure.

7 Q. But let me ask you this. Can you describe

S to us, as best you can, with specificity, what documents

9 you provided to the FBI?

10 A. Well, I had -- well, what it was is that

o 11 Stuart Karl had a lot of flights, Lear Jet flights, but

12 I wasn't sure what was used for political and what was

CN 13 not used for political. So I had -- they wanted my name.

14 So I had that to my possession, which I gave that to

I$ the FBI.

16 Q. What sort of documents?

17 A. Such as flights, prices --

S1 Q. Do you mean invoices?

19 A. Invoices, yes, Sir. And that's the only
I

20 materials that I had. I mean, I didn't keep much stuff.

21 I mean, you never think that you'll ever be needing it

22 for a certain reason.

23 And as far as the checks are concerned,

24 I haven't been able to locate those. But I did give

25 them the information of the bank and the account number

S
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I that they will, you know, pursue on that.

2 Q. So so I understand correctly that the only

I documents that you were able to provide that would have

4 been responsive to this subpoena were invoices relating

5 to air transportation?

6 A. Yes, Sir.

7 Q. Can you tell us if you consulted with any-

a Ione to prepare for this deposition, Mr. Kantzabedian?

9 A. No, Sir.

Lt0 Q. Did you use any documents to prepare for

C" l it?

12 A. No.

13 Q. And--

14 A. Documents as evidence, bringing in evi-

15 dence?

if Q. Or anything, anything in writing.

. 17 A. No.

Q. Other, obviously, than the materials that

19 we sent you.

20 So, to your knowledge, Mr. Kantzabedian,

21 did you read the Commission's request for the production

22 of documents?

23 A. Yes, Sir.

24 Q. And, to your knowledge, are there any other

25 documents that would be responsive to that other than

S
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1 what you've just told us about?

2 A. No,, Sir. I -- just the ones that I --

I those were the only documents in my possession, you know.

4 You see, where I think the confusion is

5 being, you know, is I have marked it -- They have put

6 me here, or as far as the information that you receivod,

7 1they got me down here as being identified as a financial
Sofficer at Karl Home Video, Karl-Lorimar, so thinking

9 that I would have a lot of documents. I was never a

\0 10 financial officer, no.

C 11 Q. We'll get back to that, actually, just

12 in a moment and we'll give you plenty of opportunity

13 to describe what your status exactly was.

14 A. Okay.

15 Q. And we are very much interested in you

eg clarifying or correcting whatever information we have

17 to help us understand exactly what took place.

PI)is I think at this point let us go back to

19 your initial association with Karl Home Video. Please

20 tell us, to the extent that you can remember, what your

21 initial job title,duties and salary were.

22 A. My job title was as an assistant to the

23 president of the company. My duties -- and, also, I

z;4 had the associate producer title when we do the tapes

25 or whatever the show we did. Let's see. What was the
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I question again?

2 Q. That was your initial title?

3 A. Yeah. My initial title was, you know,

4 as assistant to the president and being an associate

5 producer.

6 Q. And when you say that was your initial

7 title, do I assume you mean that that would have been

& when you first went on salary from the company?

9 A. First time when I went on salary in the

N.10 company,, I was more -- yeah, I was an assistant to him,

C 11 because I did everything an assistant would do. And

'"l, 11 1 didn't have a title. I didn't -- I wasn't called as

3 a-

K,14 Q. When you were just paid from Stuart Karl's

15 personal account, you had no need for a title? You worke

I6 for him, but -

1? A. Exactly. There was no title set on every-

1$ body there at that time,, so -- but everybody knew what

19 their territory was, more or less.

£ 20 Q. And before you went on the company's pay-

21 roll, what sort of salary were you paid or on what basis

22 were you compensated?

3,A. As far as I could recall -- now, I don't

24 know when he was paying me if it was company or personal;

2S okay? But I believe at that time, if I could recall,
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q I recall maybe $1500 a month, something like that, at
2 the beginning. Then it went to $1700 a month.

3 Q. Were you paid then on an hourly basis or

4 Just--

5 A. No, Sir, I was on a salary. I was never

6 on a -- I wish I was on hourly.

7 Q. So your recollection is that you were paid

a initially about $1500 a month?

9 A. In the beginning, yes. And then it went

i0 to $1700.

11 0. Do you remember when that would have been?

12 A. Ending of '83, beginning of '84, as long

13 as I could recall on that. I don't know exact times.

14 Everything -- Nothing was done properly for me to know
15 the dates. You know, it's not like you and I sitting

+14 down today and saying, well, 9:30 in the morning I 'm

17 here and -- you know, it's nothing that -- final said

13 to register in your mind so you could recall exact dates.

19 Q. Well, let me ask you this. Presumably

20 you were paid by some sort of written instrument, a per-

21 sonal check --

a2 A. Yes, Sir.

23 Q. -- your salary or your compensation. So

24 initially were those checks written on what looked to

2$ be Stuart Karl's personal account? Do you have a recol-

S
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1 lection about that?

2 A. No, I don't recall that. Everything had

I his name on it, so ..

4 Q. Well, I guess what I'm trying to figure

5 out is how would you have recollected when you actually

6 became an employee of Karl Home Video? What would have

7 marked that transition?

a A. By me working on the Richard Simmons show,

9 by me officially getting involved with the production

I0 the label is on there with Karl Home Video.

11 Q. Do you remember when you first started

Ch 12 receiving Form W-2's, tax withholding forms, from Karl

13 Home Video, for what tax year?

14 A. I can go back and check. It had to be

U9 is around '83 or '84, you know.

1s Q. If you could check your tax records, Mr.t
17 Kantzabedian, to clarify for us that, we would appreciate

ro 18 it.

19 A. Sure. I'd be glad to.

20 Q. And can you please now tell us -- I think

11 you'd begun to say that you started working on the Rich-

22 ard Simmons video?

23 A. Yes, Sir.

24 Q. And what sort of things did you do?

25 A. As far as my responsibilities?
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1 . Yes.

2 A. As as an associate producer or as an asis-

I tant to Stuart Karl?

4 Q. Both, in whichever order you prefer.

5 A. Okay. As an associate producer, it was

6 my responsibility to overlook all the projects, to take

7 care of the crew, to take care of any loose ends such

a as, you know, somebody forgot to bring the machinery

9 or a cameraman got sick. I always had a back-up to a

10 back-up when the production was going. So it was my

11 role as an associate producer -- was to check the budget,

1 to make budgets, to cut budgets and to make sure that

C14 3 the project started from A to Z and it goes hand-delivered

14 finished.

is And as an assistant to Stuart Karl --

i Q. Maybe, before you go on, you can tell us,

17 that was regarding the Simmons tape?

13 A. Yes, Sir.

19 Q. And did you subsequently act in the same

20 capacity for other such projects?

21 A. Whatever I did, it was the same duty.

22 Jose Eber, which was a hair tape, beauty tape, it was

23 the same thing.

24 To be -- the title that you have as an
225 associate producer is just a title. Your -- The work

S
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1 that you'll be doing is as if you were the one who

2 started the project, like you're the money man. I mean,

3 you got to hang in there. You got to make sure the proj-

4 ect is well-done and finished because your name is going

5 on it, also. It's a credit that you build up. So you

6 -- Everything that you would think that will harm the

7 project, you avoid it.

a Q. And who would you have reported to as

9 associate producer or is that a relative question?

10 A. I still don't understand the question.

11 Q. Who would you have reported to? Who would

12 you have been responsible to?

13 A. Oh, Stuart Karl,, to the producer.

14 Q. And Stuart Karl was the producer of these?
15 i A. Yes, Sir, producer and -- Imean, he's

iG the producer and it's also his company name going on

ciT17 it. So any fault or any problems that happen, you have

11 to report to him.

19 Q. Please go on and describe your duties as

20 assistant to the president.

21A. When I was being assistant to Stuart Karl

22 -- you see, Stuart Karl had a thing of -- Howard Hughes

23 was one of his idols, I believe, you know, and he always

24 wanted for me to be, as Hughes' assistant was to Hughes,

2S me to him. So my ability -- So my title, actually, my



I duties didn't have a scale of certain duties. It vent

2 up and down like a heartbeat. So I didn't have one cer-

A tamn type of a duty to take of with Stuart Karl.

4 Whatever it was. I mean, if it came down

5 to cleaning his toilet, he didn't want -- he was so pri-

6 vate that he wouldn't even let the cleaners go in there

7 to pick the newspapers up. That's how private a man

3 he is.

9 And he's very conscious and -- I say, well,

1o you know, that's -- I mean, he felt comfortable me taking

11 care of him. You know, it's like being -- seeing Radar

12 in Mash. That's how it was. Before he said it, he would

,~have i t. You know, if he wanted a drink, I knew when

14 he wanted a drink. You know, whatever it is -- we got

15 so close that he wanted to be like that or no way at

Ig all. So you were more or less pressured to be very con-

17 scious about everything,, you knows. what his comforts are.

13 So to answer your question in as short

19 as way as I can,, is being his assistant is to take care

20 of him.

21 Q. And do I gather that, from your answer,

22 in that capacity there was less participation in business

2S activities and more in supporting his personal comfort,

24 personal activities? Is that right or --

25 A. Well, yes. His business activities were
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kept confidential. I got involved as an innocent by-

stander, you would call its, because I had to be there

to tell him something or whatever. Or I was with him

when he went. But as far as a lot of conversations,

it was closed doors. I myself had to be excused.

Q. So you weren't privy to a lot of th"se

discussions, although -- so you were his right-hand man

in some capacities but not others; is that what you're

describing?

A. Yes, Sir. You see, a lot of things I would

overhear, you know,, being in a room or whatever. But

officially going and sitting down in a board room

I was going to meetings that has to do with me, meaning

that my department as being an associate producer or

whatever my duties -- You see,, my duty was to butcher

budgets. Butchering budget is a way that if you have

a project and you come to me with a project and you put

a, for example, hypothetical,, ten million dollar budget

in front of me, well, it's your project, it's your bud-

get. Well, I was trained to the thing -- I knew a lot

of people and I knew the industry -- that I would take

the budget and I'd say,, okay -- Stuart will say, "Find

out if the guy's telling us the truth, if that's what

the actual costs would be on this motion picture or on

this video, whatever." I would physically call the peo-

6



U I pie up and ask them the costs and this, and I added it
2 up myself. And most of the time you find out there is,

3 you know, five, six hundred thousand dollars or a hundred

4 thousand dollars extra playing around in there. So

5 that's what I would do, one of my duties would be with

6 him.

7 Or -- and view shows. As far as going

S back to the meetings, going back into the meetings is

9 that physically sitting in a very high, top confidential

10 meetings, no. I couldn't be there. Mainly, it was him

11 and the person that he is having the meeting with.

12 Anything that had to do with entertainment,

13 yes. You know, we had to be there because later one

14 he would ask us for an opinion. So I had to give an
U0

15 opinion. I couldn't give an opinion on something that

16 I didn't hear from the person.

17 Q. You mean, for example, proposals for new

I# projects?

I e 19 A. Proposals for a project, yes, Sir.

20 Q. Can you maybe just give us a list or de-

21 scribe to us, back on the other subject, as associate

22 producer -- can you list for us the different projects

23 you worked on?

24 A. I worked on Richard Simmons, Jose Eber.

I 25 Then we had a lot of projects that were stand-by proj-

S1



qI ects, okay, a project that never fell through.
2Q. You mean that never carried through?

3 A. Never carried through. So I spent a long

4 time on projects like this, dead projects.

5 Q. Tell us about them, or list them, at least.

6 A. I can't recall the names. You know, there

7 was so many of them. All I would do is view the tape,

a view the samples, go through the script, read the script

9 to see if it has potential in it and give a written input

tO 10 to Stuart Karl, what I thought of it personally. And

11 he would go to the secretaries and a couple of other

11 people that he would choose to view the films or whatever

1I and give their opinion.

14 Stuart Karl was a lot of times -- I can't
I5 think of the word -- when somebody drags things. There's

16 a word for it. Somebody who always avoids things.

17 Q. Procrastinator? Is that what --

I A. There you go, uh-huh. Because he'd let
I

19 things wait and wait and wait. That was one of the prob-

20 lems. So that's why a lot of the projects never really

21 physically got done.

22 Q. And how about the ones that were completed?

23 A. As far as the completion, I was involved

24 in -- again, back to Jose Eber, the beauty tape, Richard
225 Simmons. There was another one; I can't recall the name

S



33

1 of it.

2 Q. Were you involved in the Jane Fonda tape?

3 A. No. As far as physically, no. I was in-

4 volved with the Jane Fonda tape being with Stuart,, him

5 being involved in it. That's the only involvement I

6 would have with it. As far as producing it or associate

7 producer or having any credit of it, no. I would have

8 loved to have it, but I never got it.

9Q. Do you recall if one of the projects that

NO 10 never carried through related in any way to Gary Hart

11 for his presidential campaign?

C'12 A. There was one that,, you know,. Gary Hart

04 ~ 13 did. They were doing a f ilm,, as far as I could recall,

14 commercial advertisement or whatever,, something like

15 that, that never got finished. All we saw -- clips were

16 taken from live Hart campaign,, and that's all I saw.

17 That's all everybody else saw.

is Q. When would that have been?

19 A. That, as far as I could recall, it would

zo have been about in '84.

21 Q. Was it in the middle of the presidential
22 campaign, at the beginning, at the end?

23A. It was in the middle, as far as I could

24 recall. I'm trying to remember, you know, how it worked.

25 But as f ar as I know,. he was already involved, and so
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Ot I I could recall he was already involved with Hart. And

2 then things started coming out.

3 Q. Do you remember there being a -- Were you

4 requested to give an opinion on that, as with the other

5 projects, or not?

6 A. Usually, you see, the thing -- we were

7 -- one thing about the Hart thing -- when we do a show,

8 we would have a budget. Now, any campaign or anything

9 is considered the program, a show. Without a budget,,

1o you don't have a show. I never received a budget to

11 even go through with it. So there was no budget set,

0-1 12 as far as I recall, for me to see.

13 i Now, if they had a budget and they con-

14 cealed, then that's something I had no control over.

15 Q. Let me ask you more general questions about

± 16 Karl Home Video.

17 Did youvwant to --

916A. Yes, if I may make a point, too. A lot

19 of people didn't know what my responsibilities were at

20 Karl Home Video or Kari-Lorimar. Stuart kept me pretty

21 well confidential. And through your investigation,

22 you'll find that out, too. A lot of people thought I

23 was the driver. A lot of people thought I was, you know,

24 bag man or whatever. Not too many people knew what my

25 responsibility or my duty was. It myself, a lot of times
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didn 't know.

Q. Maybe actually this may explain why your

answers to the questions we ask may not be as complete

as we'd like, but let me ask anyway.

Can you tell us who the directors of Karl

Home Video were, the corporate directors?

A. Karl Video? Dennis Blackburn, Court

Shannon. Those are the only -- and Stuart Karl himself

-- the three that I know as far as -- In the beginning

it was Dennis Blackburn and Stuart Karl. Then Court

Shannon got involved. That's about it, as far as I can

recall. There were three of them, total. Then it grew.

It became bigger and bigger. Then Court Shannon became

-- vhen it became Lorimare Court Shannon became V.P.,

vice president.

Q. Well, would it be useful, if we wanted

to have as complete as picture as we can of actually

trying to ask you questions or understanding vhat the

structure was prior to Lorimar getting involved? Would

that make sense?

A. Yeah.

Q. So you were describing in the beginning

that you recall that there may have been three directors

at least that you can remember, and you gave us their

names.



I A. Yes.

2 Q. How about officers of the company?

3 A. Again, probably the three of them, again.

4 I mean, officer -- chief operating officer would have

5 been Dennis Blackburn, one. And Court Shannon was in the

Tape 2 6 marketing, you know, at that time, too. But the three

7 were pretty close together at the time. But as far

8 as legally, it would be Dennis Blackburn.

9 Q. What was Karl's title or position?

10 A. President of the company.

11 Q. Was he chairman of the board, too?

O% 12 A. I believe he was. I mean, I can't recall.

04 us I'm sure he had to be.

'4 Q. But you don't remember the names of any
tn

15 other individuals, at least at that stage before Lorimar

Ig got involved?

17 A. Yeah. At that stage, I don't remember.

1 You see, the board -- when you say the board, that's

19 small, you know. It's not --I

20 0. There are not a lot of formalities?

21 A. Yeah, it's not formal. I mean, everybody

22 was down to earth, you know, with each other, and the

23 atmosphere was great. There was no argument. If you

24 had a problem, you go either to the -- if you had a money

25 problem, you go to the chief operating officer, and ifS
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I you had personal problems or relating to whatever it

2 is, you go to Stuart Karl. So it wasn't like a big board

3 room and everybody -- We had a board room, and we all

4 sat down and had lunch, you know. We kept -- Mainly,

5 we kept in a very down to earth basis with each other.

6 Q. How many other employees would Karl lHome

7 Video -- did Karl Home Video have?

8 A. At that time?

9 Q. At that time.

10 A. I would say maybe about, as far as I could

\1 | recall, maybe about thirteen peoplee you know.

12 Q. And that would have been the extent of

C+4 13 it prior to Lorimar's involvement?

14 A. No, it kind of grew before Lorimar got

15 involved. It became maybe about -- maybe about twenty

4. 1 people, twenty-one, twenty-two people.

7 ? Q. And were there -- at that point, in other

is words, at the height, if we can put it that way, before

19 Lorimar's involvement, were there other individuals who

20 you can recall were officers, became officer* of the

21 company?

22 A. No, I can't recall that.

as Now, when you say how many people got in-

24 volved, you see, a lot of people were involved that
w25 weren't even there.
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1 
. H o w s o ?

2 A. Well, as far as being involved with Karl

3 Home Video, being an employee. Like, E. J. Ocean (pho-

4 netic) worked out of L.A., out of her home. So there

5 could have been a lot of other people that I wasn't

6 aware that was on the payroll. Do you understand what

7 I'm saying?

So as far as you asking me how many people

9 were at the place of Karl Home Video, that drove to

10 work -- getting closer to the transaction happening

CN it with Lorimar, I would say approximately, you know,

C1 12 twenty, twenty-one, twenty-two people, around that

C*4 13 average.4 14 Q. How many other -- I'm sorry. You gave
t

IS as an example Ocean?

16 A. E. J. Ocean. It's not an example. She

17 did work. You have her name in there, also. She was

is more of another assistant in a different department

19 to Stuart Karl. And that was based out of L.A.I

20 Her duties was to get connections going.

21 If Stuart Karl wanted to meet an actor or an actress

12 or whatever, she would get the people. She would make

2j the arrangement for Stuart to meet them. She was a

24 connection lady.

25 Q. And were there other such people at that

- I
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1time that you can remember?

2A. Well, he had an agency that -- out of Boyv-

3 erly Hills, Rogers & Cowan, something -- I can't recall

4 the name -- but that also did the identical thing that

5 was on a payroll with him.

6 But as far as -- such a long time to re-

7 call, I --

aQ. Yes, I can understand.

9A. I can't really recall.

10 Q. Can you tell us, at that point, what other

11 Stuart Karl entities, other businesses or projects or

11 corporations that Stuart Karl might have had?

13 A. At that time, I -- not that I -- I don't

14 think so he had any, as far as I can recall, because

15he vas too concentrated on one area. He probably had
Ig investments,, like any other businessman would have, but

17 as far as running other businesses at the same timep

* no, not that I could recall.

19 He had Karl Home Video. He had Karl Pro-

20 ductions.

21 He did get once involved into music, wanted

U to produce a record, but that just didn't work. It just

2S didn't go through.

24 Q. Was Karl Productions a separate corporate

25 entity?
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SA. That part I really don't know. I can't

2 recall.

3 Q. When was Karl Productions the most active,

4 to your recollection.

5 A. Well, Karl Production did the producing

6 of the shows, and Karl Home Video distibuted them. So

7 you had two different divisions but under the both the

g same -- you know, a subdivision of Karl Home Video was

9 Karl Productions. You know, it was --

10 Q. So it was the same group of people that

C, I you --

C*. 12 A. Oh, yes, the same. We were just in a dif-

CN 13 ferent office.

14 Q. In that period before Lorimar got involved,

1' 15 were you in any way involved with the financial books

*g of the company?

17 A. No, Sir.

* *Q. Who --

19 A. Are you talking -- When you say "financial,"

20 are you talking about the whole company; right?

21 Q. Yes.

ii A. No.

23 Q. Whose job would it have been? For example,

24 was there a controller of the company at that point?
A. A. Yes, Dennis Blackburn was the controller
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1 at that time, but then he got another person in there

2 to take over Dennis' place. I can't recall his name.

A Let me see if I could remember his name from -- (pause).

4 Okay, Lutkins, John Lutkins, I believe is the name.

5 John Lutkins, yeah, became the chief operating of ficer

6 for Karl Home Video.

7 Q. And when was that?

8 A. I can't recall that. I can't remember.

9 Q. But it was sometime before Lorimar --

10 A. Yeah, before Lorimar take over.

11 Q. B.L./A.L., before Lorimar, after Lorimar.

12 A. Yeah.

13 Q. Do you know what banks Karl Home Video

14 used?

is A. I know one of his personal accounts was

16 from FIB, First Interstate Bank. I do recall that.

17 I'm not too sure, but I believe it was Bank of America.

is Q. Do you know how many corporate accounts

19 there were?

20 A. No, Sir.

21 Q. And, again, you believe that Mr. Blackburn

2 and Mr. Lutkins were the two who would have been most

2 knowledgeable about the company finances?

24 A. Yes, Sir.

25 Q. Are there any other employees whose job
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it I it was too manipulate the corporate books or supervise

2 them?

a A. There were -- unless you call the secretary

4 or assistant to them. They had assistants that would

5 help them. Like, John Lutkins had his wife help him.

6 She didn't -- well, I can't -- let's see.

7 Q. For the record, the witness is now consult-

* ing a list of individuals in the Commission's Factual

9 and Legal Analysis that was sent to him on page three,

I0 footnote two. Is that correct?

cl it A. Yes, Sir.

01 12 (After a pause) I can't recall her name,

CVg but he had a -- Dennis Blackburn had an assistant that

S -4 she wrote a lot of checks, so she would know the corpo-
tI) 15 rate books. She knew where the checks went, who and

w vhat for. But I cannot find her name or recall her

17 name.

Is there anything that could --

19 A. Cathy Bergman -- Cathy, her first nameI
20 is Cathy. Bergman? I can't remember her last name,

21 but her first name is Cathy. I can't remember her last

22 name.

2, Q. Well, if that comes to you, maybe you could

24 let us know.

A. Sure; I'd be glad to.
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Q. Were there any other secretarial people

or clerical people or other people who were involved

with --

A. Now, are we talking about before --

Q. Still before Lorimar.

A. But in between. I mean, just in the --

I mean, he had bookkeepers that would come and do stuff.

Q. Were they employees or --

A. No, they weren't. They were free-lancers.

Q. Do I gather, did there come a time that

Karl Home Video was audited by outside auditors before

Lorimar?

A. There was a time he was being audited,

but I don't know what the reason was for, why he was

being audited.

Q. Was this by private auditors? Accountants?

A. That I can't recall, if it was private

or government, you know. But I know that they -- he

was sweating.

Q. When was that?

A. I can't remember. This is in the begin-

ing, we're talking.

Q. Prior to 1984?

A. As far as I can recall, prior '84. Or

it could have been Lorimar just wanted to find out.

.. . _ _ . . . . -:. 1- -,L -.: _ _ _ _ iv, - , , - -. - .- . .. . •



I I don't know.

2 Q. So do you know who was authorized to sign

3 checks that were drawn on the corporate account or ac-

4 counts?

5 A. In the beginning, it was Stuart Karl.

6 Then I believe he gave Dennis Blackburn authority to

7 sign, also. So Dennis had -- would issue checks with

$ his signature. They had some kind of agreement on that.

9 I don't know. One had to check the other one, why the

1o check was written out or -- but being the chief operating

11 off icer of the company, I'm sure he would have gave him

12 authority to sign a check.

13 Q. Now, again, what personal accounts of Stu-

14 art Karl's were you familiar with?

Is A. I know one for a fact he had First Inter-

Ig state Bank, FIB. The other one,, as far as I could re-

17 call, I believe -- I believe it was Bank of America,,

1# but I'm not too sure about that.

19 Q. This is a personal account of Stuart Karl?

20A. Oh, personal. Personal was the First In-

21 terstate Bank.

22 Q. Did he have only one account or more than

2j one?

24 A. He had more than one, but the one that

25 I am familiar with is that. Also, I think there was
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another one called Bank of Newport, Pacific Coast Highway

in Newport Beach, that he had a personal account there,

too. And the other ones, I can't --

Q. Do you know who had authority to sign checks

on each of these accounts?

A. Him. As far as I know, he was the only

one signing them.

Q. Did he ever --

A. You see, the questions that you're asking

about, the area that we're going into -- see, he's a

very cautious man, you know, as far as who has the au-

thority on everything. When it came to money, it was

him. You know, he didn't let anybody else know how much

money he had. Sometimes he would -- you know, the day

that he was excited when he sold Lorimar. He showed

me a million-something, as far as I could recall, on

a deposit book. But, I mean, that was out of excitement,

you know, that he showed it.

But as far as the questions that you're

asking, as far as me knowing who had the authority and

everything, I don't have any knowledge or -- as far as

him, that he had given it, who -- you know, he wouldn't

talk about things like that. His accounts were very

personal to him.

Q. Mr. Kantsabedian, do you -- is the name

to

11)
I

jr

4

I
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1 Rama White familiar to you?

2 A. Yes. Rama White was Stuart Karl's secre-

3 tary and another assistant.

4 Q. And do you know what her responsibilities

5 were, again, before Lorimiar?

6 A. Any secretarial responsibility. You know,

7 1 really didn't pay attention what her responsibility

g was because I was too much doing my stuff.

9 Me and Rama communicated a lot. Stuart

10 would tell her, and she would tell me a lot of times

11 what to do because he would be out. So her duty was

12 to make sure that things would get done. You know, she

IS was under the gun all the time.

14 Q. Did she - - Was she involved in her personal

15 affairs as you were?
,Y)

i6 A. Yes, Sir. She more or less knew what was

17 going on than I did. A lot of them, I knew more than

j# she did becaues he didn't want her to know. But I would

19 say she would know ninety-nine point nine percent of

10 the affairs of Stuart -- personal affairs that he had,,

21 she would know.

2.2 Q. And --

23 A. She would know more in a lot of stuff also

24 because she was taking care of one of his bank accounts,

25 personal bank accounts.
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I Q. And which personal account was that?

2 A. I believe it was First Interstate Bank. I

3 can't -- I'm not sure about -- you know, I could recall

4 the --

5 Q. And that was the account that you were

6 the most familiar with?

7 A. Yes, because -- I got familiar with that

* account because sometimes I had to make deposits for

9 him. Or a couple of times he needed cash, so he gave

CD 10 me his window express card that you go up to the window,

11 Versatel, to get cash out for him. That's how I became

12familiar with his account. But constantly being involved

C*413 with the accounts, no.

1*14 You know,, I'm not familiar with -- you
Ul) 15 know,, that's not how I got familiar with it.

9f

16Q. Do you know, did Ms. White have authority

17 to sign checks on any of --

is 1 A. Yes.

19 Q. On which accounts?

20A. Again, I believe it was First Interstate

21 Bank account. I'm not sure on that. But she did have

22 it because she would sign it "tatKarl," n udr

23 neath she would sign it, "Authorized by," you know, and

24 the signature would be "Rama White." You know, she had

25 a signature.
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1 But, you see, Stuart had, you know, so

2many accounts that we didn't know about. He had accounts

Ifor his personal stuff, business, then some other per-

4 sonal stuff. I'm not going to go ask my boss, you know,

5 "What the hell you got all this money for," you know,

6 "What are you doing?"

7 Q. Who else other than Stuart Karl himself

I - is there any one person who, you know, would have

9 been -- who would be the most familiar with all of them,

10 or not really?

11 A. You can't really pinpoint down to one in-

12. dividual and say, "Do you know everything," because it

CN ~ 15 would be very hard for that one person, individual, toi14 truly come out and say, "Yes, I know every little ac-

t5 count," unless --

16 Q. Because he kept everything close to his

17 chest?
ISA. Yeah, unless you go to his bookkeeper and

19 you go really to his attorneys and bookkeepers, sure,

20 they will know. They'll tell you, yeah,, if that's the

21 question.

22 Q. I wonder if we can now go on to A.L., after

23 Lorimar. And can you tell us your recollection of what

24 happened, what transition took place after the merger?

25 A. Such as -- I mean, I still don't under-
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I stand.

2 Q. Well, what don't you start with what tan-

A gible signs were there that something new was happening.

4 A. After Lorimar?

5i Q. Yes.

6A. Well, the big movement going into the Ir-

7 vine -- I mean, here's an empty building. They took

I the empty building and made offices out of it. I mean,

9 you know that they're not doing this for fun. They're

10 doing it for business.

it Q. So after the merger, Karl Home Video became

12 Karl Lorimar Video and moved to Irvine?

13 A. Irvine.

14 Q. And did everybody move?

Is A. Yeah. Oh, yeah. As far as I can recall,

og everybody moved. They moved all his offices. And he

17 kept one of the office, 889 - 16th Street, he kept that

is for a while. And then he gave it -- a friend of his,

19 1 suppose, rented it,, you know, took it from him. He

20 kept the back office for his father, just to, you know

21 -- I believe his father was retiring, so something for

22 his father to do. But, now, what the duties were on

23 that, I don't know. I mean, you know,, his father was

24 in the leasing business, automobile.

25 But as far as the growth and everything,
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1 1 mean, you know, the company got big. A lot of faces

2 came about that nobody -- you know, I don't -- knew who

3 they were, where they came from, you know. So it became

4 so big that all my concentration was with Stuart. Every-

5 body else, you know, I could care less, because everybody

6 -- there was a lot of people that I didn't even know

7 in the company. They just started, were sent from Lori-

$ mar, or I don't know where they came f rom. So every-

9 body had secretaries and these -- a lot of new people

10 came in. You know, the firm got bigger.

11 Q. Who were the directors of Karl Lorimar

12 Home Video?

N3 A. I don't know.

14 Q. Do you remember if additional individuals

15 besides Blackburn, Karl and Court Shannon --

16A. You see, Blackburn was not at Karl Lorimar.

1? Q. Oh, he had left?

K -SA. Yeah, he had left. He had lef t at Karl

19 Home Video.

20 Q. When did he leave?

21 A. I can't recall that because, you know,

22 they had a big conflict there,, so I don't know if he

23 was still on the payroll or if he was -- you know, I

24 found out about it, you know, afterwards, that --

25 Q. What was the conflict about?
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1 A. That was personal between Stuart Karl and

2 him. He was -- Dennis Blackburn was having family prob-

3 lems. His wife was sick in the hospital, and he couldn't

4 deliver -- or being there on time. I don't know. It

S was personal reasons, I guess, between them. Not doing

6 the job right, not presenting himself well. You know,

7 you'd go to a meeting and the guy had golf pants on,

a you know. So little things like that added up, and Stu-

9 art one day, I guess, blew up.

10 Q. And that was in 1984 sometime?

11 A. Yeah, as far as I could recall, around

12 that time.

1a Q. So then once Blackburn had left, the influ-

14 ential people, the highest ranking people at --

Is A. Well, Court Shannon became vice president
4

I of the company.

17 Q. Yes.

is A. And Stuart Karl. Then they had -- chief

19 operating officer, I believe, at that time was Lutkins,

20 John Lutkins. I mean, he handled all the booking (sic)

21 and everything, book -- and Cathy was -- she issued

22 checks. Everything was computerized. And Stuart would

23 sign the checks.

24 So, I mean, everything started disappear-

25 ing. You know, you didn't one solid line anymore. The
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I line became, you know, a thousand branches. So before

2 we used to get things done real fast. Now you got to

3 go through this -- you know, see Frank, see Joseph, on

4 and on and on. By the time you get it done, you say,,

5 "Heck, I don't even want to do it."

6 Q. What other officers came to the business

7 after the merger?

8 A. I don't -- I can't recall. I don't remem-

9 ber, to be honest with you.

10 Q. Well, can you refresh your recollection

11 by looking over the list in the Factual Legal Analysis

11 again?

C413 A. You see,, what I see on the list,, I know

14 the people,, you know, most of the people. So this --

Uf)
IS all the people -- Okay, I'll give you their names. For

.ir.16 example, Dennis Blackburn was no longer in Karl Lorimar.

17 He was in Karl Home Video. Elizabeth Bergman, she's

11 still at Lorimar. I left in 1985. 1 left when Lorimar

fill.,19 -- Pierre Loubet was still at Lorimar. Rama --

420 Q. Maybe the best exercise would be for you

21 to describe, as best you can --

22 A. Okay.

23 Q. -- what the titles and responsibilities

24 of these people were.

25 A. Elizabeth was a secretary.

INNER" t ;, - - , : I - . I., I I I - .1 - 1 1.
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son or --

A. He controlled -- yeah. He was called pub-

lic relations probably would be his line, I mean, his

title.

Rama White, being an assistant and a sec-

retary to Stuart Karl. E. J. Ocean was in the public

relations, trying to get meetings with Stuart Karl.

Court Shannon being the vice president.

Q. I'm sorry. Now, Oceans was the one you

had described as working originally from her home or

from outside the company.

A. That's right.

Q. Is there a time that she joined the com-

pany, moved into Irvine to work?

A. No. She moved in in the Lorimar Studios

To who?

To -- I'm trying to think who she was sec-

Let's see. I'll come back to that one be-

n't remember who she was secretary to.

I was assistant to Stuart Karl. Pierre

in the marketing and sales.

Did he have a title?

He was in sales. I don't recall him having

He could have had a title.

Was he a supervisor or sort of a line per-
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11 1 when they joined together or merged. She went to Lorimar

2 in L.A. and got an office there in the studio.

I Q. So she was no longer a part of --

4 A. She was. She was, but she was a branch

5 of Stuart Karl, Karl Lorimar. You see, when it merged

6 to Karl Lorimar, you see, Lorimar supplied offices there,

7 too, for employees.

I Q. Oh. How many employees of Karl Lorimar

9 were actually housed at --

to 10 A. Only one. E. J. Ocean, as far as I can

II recall. Again, later on more added on the list. I can't

0C% 12 -- you know, I don't know that.

04. 13 Q. So was she a liaison or --

14 A. E. J.?
15 Q. Why would she have been housed at the par-

16 ent company's offices?

17 A. She was -- you know, she did a lot of the

I# leg work for Stuart. You know, if you're a celibrity

19 and I want to meet you, I want to do a project with you,1

20 she was the leg work. She did the leg work.

21 Q. So it was sort of high profile and there-

22 fore the desirability of her being located at the parent?

23 A. Exactly. And, then, she lived there, too,

24 so she didn't want to relocate, move down here. So,

2$ you know, if the office is available, they took it.
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1 You know, why not?

2 I believe Elizabeth was, as far as I can

3 recall, secretary to Harold Weitzberg, Harold's secre-

4 tary. Now, Harold Weitzberg was, like, the manager of

5 all sales. You know, he handled all the salespeople,

6 like he was the manager.

7 Q. Was he an officer of the company?

8 A. I don't know. I really don't know.

Q. What is your best recollection of what

Oo0 his title was?

11 A. He was in sales.

0 12 Q. And who would he have reported to?

N Is A. Stuart Karl. Everybody reported to Stuart

i 14 Karl. It doesn't matter if you're the V.P. or the jani-In
15 tor. You had a problem, you come to him. If you had

t te a question, you come to him. So everything had to --

17? he had to know everything that went on. If there was

1# something that went on that he didn't know, he was aw-

19 fully made about it.

20 Q. Why don't you go back and tell us about

21 Court Shannon?

22 A. Court Shannon -- very eager, very -- how

21 to describe him? He was a hustler, another way of put-

24 ting it. Like, he had a goal. He wanted to grow in

25 the company. Very smart. Very intelligent. Very well-
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educated. A good person, you know.

Q. What was his background?

A. I don't know his background. I know one

thing: he graduated from university.

Q. What city?

A. I don't know. I don't where.

Q. You said from a university, some school?

A. Yeah, from some university. I know he

had a pretty good degree, you know, pretty well-educated.

Q. And he came in relatively at the beginning?

A. Yeah.

Q. And you described him as one of the initial

directors; is that right?

A. Well, not in the beginning.

Q. But --

A. Eventually he became -- you know, as far

as I could recall, they always would have three of them

would hold meetings together and everything. Now , to

be honest with you, I'Ive never heard them to say he's

a director. Okay? I am just - -

Q. Inferring?

A. -- inferring that he could have been one.

Q. Well, what was his title?

A. In the beginning, his title was in the

public relations, P.R. Then his title grew into other
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things that I -- sales, marketing. He was mainly in

the marketing and -- you know, concentrated in marketing,

promotion, promoting a product. That's where his

strength was at that time.

Q. What about George Unwin?

A. All George Unwin was was a friend. As

far as I know, as far as I can recall, George did in

the beginning -- was involved with Stuart on the side,

did shows for him, like, you know -- but they're very,,

very close friends.

Q. Is it your impression that he was not an

employee of the company?

A. He was never there, if he was an employee.

Now, if he was, I had no recall of it. I mean, you know,

it never was said that - - I never knew that he was an

employee of the company. In the beginning, he was, par-

tially, you know, like part-time, like free-lancing.

Okay. That's the word I'm looking for, free-lancing.

But they're very close friends,, so if Stuart put him

on the payroll, I had no knowledge of that.

You see, the thing is that, you know, when

you get to be in the circle, you know, with the people

and everything, you a lot of times don't even ask ques-

tions. "Are you getting paid for what you're doing?"

Of course. I mean, you know, I mean, it's questions



q I that you never think of. So a lot of people you meet,
2 it's a very -- glance, short meeting. And then you see

3 them a year later. And then you find out, "Oh,my 4W, '

4 you know, "You've been working here for a year and I

S don't even know about it," you know. So a lot of the

6 people, you know, that I had close, I mean, relationships

7 with, I mean, that I knew them pretty well, is the ones

S that I named you -- and George Unwin, also, that I knew

9 him pretty well. E. J. Ocean, I know her well. Court

10 Shannon, I knew him well, you know.

11 Q. How about Steven Bornstein?

12 A. I'm not that familiar with the man.
13 Like Gary D. Hunt, you know --

14 Q. I'm sorry. Is Mr. Bornstein's name famil-

15 iar to you or not really?
2

g 16 A. You see, a lot of times the names -- I

%17 try to put the name with the face. If I see the face,I
1# I could put the name on it, you know, or vice versa.

19 And then times go by, you forget faces, you know. And

3.o you don't use the names, so you forget the name. But

21 eventually, if I ever see them or whatever, you know,

22 I will remember them.

23 Q. How about Mr. Hunt?

24 A. Like Mr. Hunt. You know, I've only met

2S him once, you know, and I didn't know what he -- it was
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I such a short time. I don't remember what his position

2 or what he had to do with it or he -- you know, what

3 his involvement was.

4 Q. Did he come to the company after the Lori-

5 mar merger?

6 A. I can't remember at all. I mean, a lot

7 of them -- the ones that I remember are the ones from

s the beginning, so it's, like, engraved in my head. And

9 the ones that came afterwards, even if I would have met

10 them, I wouldn't remember them, what their positions

C. 11 or as far as their responsibilities were.

"I 12 Q. I wonder if you can give us your best

ON 13 recollection of the additional individuals named in the

14 second paragraph of --

15 A. That's where I'm going right now. Tony

16 J. -- Anthony J. Douglas also knew Stuart Karl ever since
B

17 they were kids. He came into the company and becames

is involved in the public relationship -- relations, promo-

19 tion, that type of item, and sales. You know, his duty

x0 was, as far as I can recall, everything as far as to

21 do with sales.

22 John Lutgens is the -- is the chief operat-

2 ing officer at Lorimar -- used to be, or whatever, or

24 if he's still there, I don't know.

25 A lot of the names are familiar, but I cannot
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1 picture their -- you know, Kelly, Ramsey and Michael

2 D. Ray and Robynne Phillipsen. I mean, I could have

A heard about these people, too, Stuart over talking.

4 Q. How about a Mr. Lambert? Does that name

S ring a bell?

6 A. Lambert?

7 Q. First name?

I (After a pause) No? Not particularly?

9 (After a pause) Let me ask you --

10 A. Like, for example, I'm -- I'll give you

11 an example here. Like, your last name is Bernstein;

12 correct?

Is Q. Uh-huh.

14 A. And, then, there is one here -- is it pro-

15; nounced the same way or is it Steven J. Bernstein, Bern-

14 stein? (pronunciation)

17 o. Spelled slightly differently.

11 A. Well, but I'm just giving you an example.

19 You see, a lot of names that I hear, it could -- I might

20 say I cannot recall it, but then when you really think

21 about it, you're going, "Well, it does sound familiar,"

22 you know.

23 Q. We undersand that this was quite a time

24 ago, and we understand that you were separated from it.

25 And all we're asking for is your best memory and that's
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2 What I wanted to ask was, you had explained

3 that Oceans, who was an employee of Karl Lorimar, had

offices at Lorimar Telepictures. And please describe,

5 to the extent of your impression at the time, what Karl's

6 ordinary interaction with the parent company was after

7 the merger.

a A. To run the company. Are you asking me

9 what was his position or his responsibilities?

10 Q. Well, please tell us what his position

11 or responsibilities were and, in addition, what inter-

12 action, if any, on an ordinary basis he had with Lorimar

13 Telepictures.9 14 A. Now, "interaction"? Could you specify

Ue 15 what --

16 Q. Did he meet with them? Did he report toa
17 them?

16 A. Oh, yes, yes. His responsibility was the

19 company, you know, to run the company as if he would

20 run -- as it's his own. Sure, he would have once a week

21 in Lorimar in L.A. where Lorimar office is, studio, head-

22 quarters. And he would report to them. They would ask

23 him. They would have conferences. Sometimes he would

24 go twice a week down to L.A. So --

25 Q. Did you ever accompany him?
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A. A couple of times I did accompany him,

but I did not go in the board meetings. I waited down-

stairs.

Q. Do you know who he met with?

5 A. No. Well, once he met with the president

6 of the company. I can't think of his name. Merv? His

first name, I believe it was Merv. I can't recall his

8 last name.

9 Q. This is the president of Lorimar Telepic-

10 tures?

11 A. Yeah, Lorimar. Is it Merv or --

12 Q. Is that the only --

13 A. Yeah, that's the only time. EverytimeI 14 I did go with him, I didn't -- either I waited in the

15 car. There's a mobile phone in the car, so a lot of

16 times, you know, he wold get personal calls and things
i

17 like that coming, telephone calls, and I would take mes-

I8 sages, you know.

19 Q. You had described to us that after the

20 merger the company grew substantially, that additional

I 21 individuals came, not all of whom you saw on a regular

22 basis, none of whom were familiar to you. And that would

23 have been near the end of 1984; is that correct?

24 A. Yes, Sir.

25 Q. And after the merger, did your duties re-



q I main substantially the same?
2 A. After the merger, you know, the thing is

I that I was getting tired personally running around the

4 way I did, you know, handling his personal life. I want-

5 ed to get out of the company. But being close to Stuart,

I really couldn't walk up to him and say, "I want to

7 get the hell out of here."' So I started, like, you know,

& going to work late, not showing up, intentionally calling

9 jin sick, you know, everything that you could think of

100 that a person would fire you, I was doing.

11 Q. You wanted to be fired?

12 A. I wanted to -- I wanted to make him under-
('4

13 stand what -- you know, I was on a twenty-four hour call.

914 You know,, I lived on a bloody pager. You know,, everytime

15 the pager would beep, I would jump. I'm married. My

116 marriage is on the line. I'm going to lose my wife, so

4 17 it's a decision to make between losing a wife and losing

r4 11 a boss; I prefer the boss, losing the boss.

19 So it's -- it came -- it's very hard to

20 describe to you the life that I lived because it's a

21 very,, very hard life living with the man, being on a

22 twenty-four hour call, you know.

23 Q. He was very demanding?

24 A. Very demanding.

25 Q. Was he very intense?



I A. Intense, demanding, very cocky, a man that

2 -- to describe it better, if you had a golden spoon in

A your mouth and I put pulled it out and put silver in

4 it, you're goinq to get awfully pissed at me. You know,

S so a kid that stubborn, you know, wanted his way, thait's

6 how he was, a spoiled little child.

7 Q. Were you intimidated by him?

8 A. Not at all,, rno. Put I was tired by hint.

9 I was never intimidated. I mean, to this day, I admire

10 the man. I have nothing against the man. No grouches

11 or no prejudice or anything like that. But the man was

CN 12 tiring. The man had no feelings of what you felt or

C4 Is how you felt. You worked hard and hard, and as hard as

14 you worked, more was demanded from you.
In,

Is And taking care of somebody's, you know,

16 personal life,, you know, mistresses and all that,. on

17~ and on, it's like being Dr. Jeckyll and Hyde, you know.

ISQ. So you would just describe that you started

19 calling in sick and coming in late, and then what hap-

20 pened?

21 A. Well, one day, you know,. I was just --

22 1 had a talk with my wife and she was crying. She said,

2S you know -- it really hit me then what's happening here.

24 See, Stuart had us in his hand. When I

23 got married, he was at my wedding and everything; okay?
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it 1 And I needed -- I bought a home with his help because

2 he gave me the job and everything. Now, prior to buying

3 the home, I wasn't pressured. But when I bought the

4 home myself, he always slapped that against your face.

5 "If it wasn't for me, you would not own a home." You

6 know, "If I didn't do this for you -- you need this job,"

7 you know. So you had no other choice. It's not like,

I you know, you're a man sitting there saying, "Well, I

9 got a couple of hundred thousand dollars in the bank.

CO 10 1 don't need you." You know, you're barely making your

11mortgage payment, and on top of all that supporting -

Ck 12 I'm supporting my mother-in-law and my father-in-law

13 on top of all that. So it's -- so I had not choice.i14 So I had to play his game, like it or not.

Is But it came to the end where I left, was

16 that I said, "Forget it." So in order to do that, to
17 happen, I went bankrupt. I lost my home. I lost my

13 cars. I lost everything. But it was a choice that

19 I had to take.

20 Q. And when was that?

21 A. In '85, 1985, when I left. And I lost

22 -- I mean,, I dragged it for about seven, eight months

23 from there, trying to keep my home. And I kept it as

24 long as I could, and then there was a time that I just

25 couldn't keep it anymore. I couldn't afford it.
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I Q. When did you leave Karl Lorimar?

2 A. As far as I could recall, I believe it

3 was around July '85.

Tape 2 4 Q. And what was your salary? You had earlier

5 described that originally you were compensated at the

6 rate of $1500 a month.

7 A. In the beginning.

3 Q. And then $1700.

9 A. But, then, Stuart will give me out of his

0.10 personal account a thousand here and a thousand there.

Z711 You know, he never really -- like, sometimes I would

C\ 1 work overtime to my -- you know, he knows that I stayed

C4 IS up all night to finish a project or whatever. He would

14 give me, like, a bonus,, you know,, $2,000.

15But, then, a lot of times he would write

4 1 checks to me from his personal account to take care of

1? his personal, you know, stuf f. So it was -- you know,

is I was always getting mixed up. I used to say,. "Wait

19 a minute. You just gave me a check for $1,000. It's

20 my money you gave me. Now you want me to go out and

21 get you whatever you need?" So he would say, "I'll

22 reimburse you." You know, so it never balanced. YOU

23know, I was always out. I was always out, out of my

24 pocket.

25 Q. So the compensation, when the time came
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that you vere an employee of the company, the ordinary

regular compensation, was that always at the level of

$1700 a month?

A. Yes, Sir. When I was with Lorimar Studios,

I would bill them. You see, I was still not on the

company. He was a very smart man. He still didn't want

to know what I -- my duties were at Karl Home Video -

or, I mean, Karl Lorimar. He didn't want Lorimar to

know, people to know. So he made me invoice the com-

pany - -

Q. Invoice --

A. Invoice Lorimar.

Q. -- Lorimar Telepictures?

A. For -- yeah. No, Lorimnar Home Video.

Q. Yeah?

A. Invoice them for consulting. And I would

invoice them, like, $350 a week. I wasn't on the pay-

roll. I did not have -- I lost all the benefits that

I had before. I didn't get no insurance. I had

no - -

Q. That was after the merger?

A. Yeah.

Q. So after the merger, you were no longer

an employee, but, in effect, an independent contractor?

A. Yeah, exactly.

S1
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Q. Okay.

A. So Lorimar would say, "Why do you need

somebody to take care -- what are you hiding?" You see,

so this way there is no questions.

Q. And the invoices were for --

A. All it said is consulting.

Q. But the level of compensation stayed the

same, at least the regular --

A. No. That became, you know -- for a while

there it becamse -- you see, with Stuart, you know, he

would spend $10,000 in one day, you know, like the

flights and personal flights. I mean,, it was a lot.

You're talking about $90,000 to $100,000 flights. so

money was not the object with him. He was a very heavy

spender. I think he was a more or less compulsive

spender than anything else.

Q. Let me try to understand what your compen-

sation was.

A. My compensation, it would have been maybe

$500 additional now and then. Now, when I say "now and

then," meaning that, you know, it was more like expense

pay. It wasn't a compensation.

Q. Just backtracking for a moment, what I

thought you were saying is that your ordinary compensa-

tion, you regularly paid compensation, was at the level
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1 of first $1500 a month and then $1700 a month. And my

2 question was,, after you commenced the new system, after

& the merger, where you invoiced Karl Lorimar Home Video

4 every week, the level of compensation stayed the same

5 as previously; is that right?

6 A. Yes. Now I understand. Yes, it staye3d

7 the same.

8 ~ Q. And, in addition, you were trying to de-

g scribe that there were periodic payments that Karl made

CNJ 1 to you from his personal account?

11 A. Yes, Sir, payments that -- which was expense

0%12 payments or for personal use for him.

C14 13 Q. And occasionally monies that were just

*14 for you?

15 i A. I had to give him receipts. Money that

16I spent out of my pocket , out of that $1700 that he gave

17 me, you know, that was expense that I paid. Now and

1# then,, he would give me a bonus just to keep me happy.

19 But then, once every six months getting a bonus for the

20 hours and effort putting into it, it wasn't worth it.

21 Then when I -- Then the day that I decided,

2a 1 went up to Stuart and I said, "It's better for me to

23 leave." You know, and says, "Well, I think it's better

24 for you to leave." And the close relationship that we

25 had -- and he was burnt out, too. I put my beeper in
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1 front of him. I put the car keys in front of him, which

2 -- you know, I was driving -- he had,. you know, like

3 Porsches and a Jaguar and, you know, brand new cars.

4 Q. Were these cars that were at your disposal?

5 A. Any of them were at my disposal. Even

6 though they were his cars, it was under my dispo~.jl

7 1 could drive whichever one I wanted to.

Q. Where were they kept?

9A. At his home. The Porsche was kept at Karl

14) Home Video -- I mean, Karl Lorimar, in the warehouse.

11 Now and then it would be -- I used to use the Porsche.

12 1 used to use the Jaguar. He has a Ferrari -- now and

15 then, you know, that was being used.

14 So the life that I lead was to somebody

IS would have been a fantasy land, because, you know, I

IS lived on airplanes, private jets,- you know. And he had

1? a two million dollar home. I would take care of it when

I# he's out of town or whatever.

19 Q. But this wasn't -- if you would describe

20 this as a sort of perk of your employment, this wasn't

21 formalized in any way?

22A. Yeah. That was my job, you know, to take

2j care of him. You see, as far as my title, if you're

24 asking me what your job was, Abraham, my job was to take

2S of the man, you know. That's all I know, and that's
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1 all I did, was take care of him. And anything else,

2 like this situation that happened, this happened before,

3 like, for example -- and I will get to it, but the dona-

4 tion to Gary Hart. You know, I remember, we were sitting

5 in the off ice. He says, "Look" -- you know, as far as

6 1 can reachl, he said, "Look," he said, "I need your

7 help." The way he put it was, like, we were going around

s in a circle; right? And he said -- and, you know, you

9 felt like asking him, "Well, why don't you give it?"

10 Well, he's up to his limit. You know, he needs the help.

11 He needs the people to get involved.

12 The way we fell into it, we couldn't even

13 ask him the question, "Is this legal or illegal" because

14 we -- I, myself, did not know what the law is. So I

LO 1 said to -- well, he knew eventually by looking at me

16 when he said, "I need $1,000 from you." He knew I don't

2 17 have $1,000 in the bank, and he knew what was going to

I# be next question is, "I don't have the thousand dollars."

19 And he said, "Oh, don't worry." He says, "I'm going

Sto reimburse you."

21 Well, in the position that you're in now,

22 he's your boss, and you don't really want to get him

2S angry. And knowing the way -- the type of man he is,

24 you kind of felt like you owe it to him and you got noth-

15 ing to lose. You know, he's going to give you the thou-
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1 sand dollars, and it's like it never happened.

2 Q. Well, we'll get into that in a little more

I detail later.

4 You were describing that -- I believe the

S way we got off on this was you said you laid the Porsche

6 keys on the table.

7 A. Yeah. Well, I laid the car keys on the

8 jtable --

9 Q. And the beeper.

10 A. And the beeper. But at the time that

11 -- another thing I recall is, well, he had a rental car

12 that I was using. I used it for about maybe two weeks

IS and then I had to turn that in. But I had no vehicle,

14 you know. But I lef t -- the day that I quit, I brought

Ln 15 the vehicle and everything, the key, the beeper and

16 everything,, and took a bus home, you know. He didn't

*17 even have the decency to say, "Can we give you a lif t

1S home?" But,, no,, I took the bus home.

19 Q. And that was in July 1985?

20A. Yeah, approximately at that time.

a, Q And what association with Karl or any of

22 the individuals associated with Karl did you have after

23 that?

24 A. After that, I used to call and say hello.

25 You know, I used to miss them and used to talk to them.
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I But it was different. The tables were turned now. It

2 wasn't, like, you are my boss. See, then I could tell

3 him what I felt about him after I quit, you know. Hon-

4 estly, I could say, "Look, you just burned my ass up,"

5 just like that, and I needed to break away from it.

6 That's why I quit.

7 I mean, you know, "I don't know what you

8 said to the people, you fired me or whatever it is, is

9 besides the point," you know. "But that's the reason,"

10 1 said, "Stuart, that I lef t." A lot of people were

No
II shocked, you know, and a lot of people didn't even know

11 what the hell I was doing, so they didn't even miss me.

15 Most of the time I was out of the office anyway, you

14 know, doing his errands.

I left. I kept in touch. And the last

16 time that I spoke to Stuart, it was last year at Christ-

17 mastime. His office. I would pass by, and I wanted

IS to see him and say hello to him, and dropped a bottle

19 of gin, wished him Merry Christmas, and we chatted for

10 about five minutes, looked at the new office and just

21 goodbye, you know, walked out. And that was it. No

22 heavy conversation, no anything like that exchanged.

29 Just how're you doing, how do you feel.

24 Q. What sort of activities of his would you

IS have been privy to after you left?
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1 A. After I left?

2 Q. Would you have heard about or talked about

3 with people, anything?

4 A. None. The only reason all this came about

5 is that -- I don't usually go around talking behind peo-

6 ple unless I feel that -- I felt like a nightmare opening

7 up again, and I didn't want to go through what I went

S through before. You know, all this is, you know, coming

9 forward, was that I received a phone call from the

10 agency, newspaper agency, and the Register. And they

11 said, "Well, your name is on the list. You're going

CP% 11 to be arrested. You're going to be questioned." And I

is said, "Wait a minute. What are you talking about?"

14 They said, "Well, Rama White" -- which I had seen Rama

1O IS White on television, and I said -- you know, me being

16 next on the line closest to him, you know, I still hadn't

17 known what I violated, if I had violated any law.

1s So the newspaperman, when he started talk-

19 ing, I said, "Okay, I'll tell you my end of the story.

20 If it eventually gets changed into a story, then let

21 it be." But I said, "I'm going to tell you what I know."

22 And a lot of it he changed, like ex-aide, da-da-da (pho-

23 netic), on and on to -- I mean, I never said that. And

24 a lot of articles in there that they took somebody else's

25 comment and edited it on to mine and it looks like I've



I said it, you know.

2 Q. Well, as we get into more detail on the

3 activities,, I hope that we'll be able to clarify what

4 your best recollection of all the activities were and

5 what people said.

6 A. Yeah.

7 Q. I'd like to now get into, you know, the

8 meat of it more, the political activities. And please

9 start by telling us your best recollection of how and

10 in what form Stuart Karl and the company or whoever first

11 got involved in the political campaign activities?

12A. I don't know. As far as I can recall,

13 I don't know how it all began, how I got involved in

14 it, you know. Politically, I was never into any -- you

15 .now, I wasn't even registered to vote, never got around

14 to voting. So I don't know how I got involved into it.

1? Stuart never was politically involved,

is also. Now, Gary Hart being a democrat -- Stuart was

19 a republican and changed into a democrat, you know.

10 And the first time I was at Stuart's house when Gary

21 Hart had -- you know, they were doing a fund-raising

22 or Gary Hart was making a speech, something like that,

I3 at Stuart's house. He invited -- to get to know the

24 people around Newport Beach, he invited a lot of execu-

25 tives. And -
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Q. When was that?

A. I can't recall. We're talking about '84,

in the year. I can't recall the month or anything like

that.

Q. Would it have been early in 1984?

A. Yeah, in the beginnings when Hart started

his campaign in California.

Q. Do you know how Karl first became acquaint-

ed with Hart?

A. No.

Q. And--

A. I think he got acquainted maybe through

Doug Rosen.

Q. Well, tell us about how their relationship

arose.

A. Dough Rosen's and Stuart Karl?

Q. Yes.

A. I think maybe -- you see, the thing is

that I had no knowledge of politics, so I got educated

into the politics. Stuart Karl did not have any knowl-

edge of politics. He got educated into the politics.

Doug Rosen -- you see, Doug comes from

a very wealthy family, as far as I can recall. And Stu-

art, being himself pretty wealthy, he talked pretty big.

So Doug said, well, here's a guy, has the money or knows
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I the people and everything. And I guess Doug at that

2 time, as far as I can recall, was involved with the Hart

I campaign,, financial -- or was getting involved with it,

4 something like that.

5 They became friends. I mean, you know,

6 they started communicating with each other and talking

7j about projects. You know, future -

8Q. When was that ?

9A. Nothing specific. I mean, just dreams.

010 Q. When was that?

11 A. We're looking at in the beginning, again,

12 when -- before - - I believe it was before Hart -- Stuart

is Karl got involved with Hart.4 14 Q. Would it have been before 1984?

LnIs A. Yeah.

1% If Sometime?

1? A. Sometime around that time. I went and

is picked Rosen up from Venice, from his house in Venice.

19 Q What was Rosen's business; do you know?

20 A. No, Sir. The man was involved in every-

21 thing. I don't know. I know he opened up a video place

22 and production, that he sold it.

23Q. What was the name of that; do you know?

24 A. Vidcom? No, I can't recall the name.

2S I can't recall it. I went there twice, as far as I could
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remember.

Q. Do you remember if it was something like

Visual Eyes?

A. Yeah, with a "V". Visions, something like

that. I went there twice, and that was about it.

Now, as far as Stuart Karl being with Doug

Rosen, the closeness, Doug stayed at Stuart Karl's home

many times. They traveled a lot. If we were traveling

someplace for location, Doug always piggy-backed with

us. I believe that was around the political time, you

know, that Hart was running.

As far as what I could see, being an out-

sider watching in, they were pretty close, you know.

And Stuart was inspired by Doug and, I guess, vice versa.

You know, they were both idoling each other. I don't

know.

Q. Did they have business in common or just

the compaign activities?

A. I think they had money in common. I mean,

you know --

Q. Projects? You mean joint projects?

A. Joint projects or ventures that they had

planned or they were going to do. You see, Doug is a

very, very sharp man, very wise. He would choose his

words very wisely. You know, I mean, he's the type of
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Iman that you can't sit in a room -- I mean, he would

2 make you sweat versus you making him sweat. Or he would

3 turn the words around as if you just said it, you know,

4 very -- he would choose his words very cautiously. And

5 a man in his position,, I'm sure, the ability and the

6 knowledge, sure, why not? I mean, I could see a defense

7 about it.

S But they were close. They would meet each

9 other a lot. But , you see, they would never talk in

10 front of me or anybody if they had something very conf i-

I I dential to talk about. I mean,, they wouldn't just come

12 out and say, "Hey, you know, what about -- let's talk

13 about Gary Hart," you know. No. Everything was confi-

14 dential.

Is Q. You said Rosen stayed at Stuart Karl's

1S home periodically?

17 A. Yes.

Is Q. Did he visit Karl Home Video?

19 A. The time that he stayed was at Karl-Lorimar.

20 It wasn't Karl Home Video.

21 Q. No, not at his home. I mean, did he visit

22 the company's --

23 A. Oh, the company? Visit at the company?

24 Q. Yes.

25 A. As far as I can recall, I think he did



I a couple of times , stop at the company. If he visited

2 there when I wasn't there, that's another question.

A But as far as I can remember, I seen him there a couple

4 of times.

5 Q. During 1984, prior to 1984, when?

6 A. During '84, during the campaign, I believe.

7 I can't recall that exactly.

a Q. In the instances where you were present,

9 did they talk about campaign activities at all?

10 A. They would take about the campaign, where

11 Hart's going to be or how Hart did or this or that, but

11 nothing as far as financial, how they're going to do

1,3 the campaign fundraising or -- I'm sure -- you know,

14 1 mean, Doug sometimes would tell Stuart things, but,

IS you know -- and then, being around them all the time,

if you pick up little things,, gestures, or you pick up move-

17 ments or expressions that they do that would automatical-

11 ly empty the room. So you kind of pick that up, why

19 people are leaving the room and they want to stay there

20alone. Or meeting places, like, in L.A., designated

21 areas that -- confidential, you know, meeting in Jackson

22 Hole, Wyoming or meeting in Palm Springs or wherever

23 the designation is. A lot of times we didn't know.

24 They could have -- as far as I know, they could be meet-

2S ing in a corner of the freeway somewhere.



I Q. But you think they made arrangements to

I meet in some far-away place?

3 A. Doug -- Anyway, Stuart was a lot of times

4 -- far places. Doug happened to show up or came with

S us. So I know they didn't talk -- I mean, you know,

6 you could only talk so much about a subject and then

7 you get tired of talking about it. So I don't know what

8 the topic was or on the agenda, on top of the agenda

9 was, but they would talk about a lot of things.

10 I, a lot of times, you know, would walk

11 way, you know, because I didn't want to sit there and

12 hear it -- you know, not because it was -- you know,.

18 I was -- not because I knew they were doing something

14 wrong or anything like that. But I Just didn't want

1S -- I didn't want him to ask me, "Well, what do you think

16 of this? What do you think of that," because it was

17 too much.

is Q. But I think you said that it was Rosen

19 who got Stuart Karl involved in political activities;

20 is that right? Campaign-related?

i1 A. As far as I can recall. And when he showed

22 up in the picture, Stuart got more and more involved

Zj in the politics. He wasn't -- You see, what I'm trying

24 to say is it wasn't just out of the sky Stuart said,,

25 "Oh, I think I'm going to go vote for that guy," you
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Q.

A.

Francisco,

QO.

Democratic

A.

No, no, no.

that?

On-the-road campaign. What

Do you mean an appearance, a fundraiser?

Yeah. No, public -- the center of San

the --

Are you referring to the convention, the

convention?

The national convention. Campaign, I call

l
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know, "I'm going to become a Democrat right now and go

vote for that guy." You know, somebody -- somebody gave

him the direction, you know, and somebody pointed him

the way -- why or this, now, I can't -- all I could do

is assume, like, you would see him as of now. But at

this time, they would talk a lot over the phone, you

know.

And sure, he was -- I mean, I was at the

campaign in San Francisco in '84, the last campaign that

he had in San Francisco, Hart. I can't remember the

exact --

Q. I'm sorry. When you say "the campaign

in San Francisco," what are you referring to?

A. Gary Hart campaign, presidential campaign.

That's what I'm referring to.

Q. Do you mean an office of his campaign

or --



83

1 it. Convention.

2 See, we went down to the convention where

I Doug Rosen was there also. Stuart was there.

4 Q. Well, backing up a little bit from the

5 convention, which was in July of '84, I think you had

6 described that Karl had a fund-raiser for Gary Hart at

7 his home?

&S A. Yes, Sir.

9 Q. And you think that was at the insistence

10 of Doug Rosen, or you infer that it was?

11 A. All I can say to you is, you know, him

12 being so -- Ever since I remember, Doug wasn't showing

13 up in the pictures,, Stuart started getting involved in

14 the politics.

tI) 15Now, it could have been inspired by Doug

14 Rosen,, and Stuart could have said, "Hey,, I could raise

17 money, too." Do you understand? See, Stuart a lot of

13 times had one fault. He liked -- He loved to show off.

19 "1 got it, and you ain't got it" type of a thing. And

20 that bothered a lot of people, but they didn't -- you

It know, after a while, once they got to know him,, they

22 said, "Ah,, that's Stuart. That's his character."

23 But now when you get him on politics like

24 this, you turn around to a Hart or any of the campaigns

25 and say, "Oh, don't worry, I'm going to raise you ten
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I million dollars," for example, well, then, you know they

2 are going to pound your head and if you don't -- you

I know, because you just made a commitment to those people.

4 And when Stuart made commitments, he -- sometimes he

5 hated it, but he had to go through with it, especially

6 making a big commitment like that.

7 Q. So do you think he might have made a --

g that he made a commitment to the Hart campaign to raise

9 a certain amount of money?

10 A. I think he did. I mean, I feel like he

11 did because when the time that -- after a while, then,

12 he started getting burned out on it, as far as I can

13 recall. You know, he was getting tired of it, you know.

14 In the beginning it was fun, and all he saw -- quote

15 and unquote, all he saw was lights, spotlights on him,

ir 16 you know, and fame. And I don't know what they would
Qr

17 have brought him if Hart would have become president,t*
is but, you know, his dreams were something about -- he

19 kept talking about being an ambassador, a promised ambas-

20 sador. First we thought he was kidding, but then we

21 looked at him and he was serious, being an ambassador.

22 So greed --

23 Q. What I'm trying to get back to is actually

24 the -- Was there something that motivated him to carry

15 out the --S
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A. Yeah. Doug Rosen -- you know, he was the

only one that I know -- I could recollect -- that was

A a guider to him. Now, other people that you interviewed,

4 that they have noticed things that I overlooked. You

5 know, you'll find it could have been other people, too,

6 in the Hart campaign.

7 Q. Well, let me ask that question directly.

8 What I want to do is actually go back to the very begin-

9 ning, but let me ask a broad question. Were there other

10 individuals associated with the Hart campaign that you

CO 11 or Stuart Karl or other people with Karl had contact

12 with in the course of these activities?

13 A. Such as the employees, you're talking

14 about? Activities such I still don't --

Any and all of the political activities.

Is A. Well, all the people you got here, named

17 here.

I'm sorry. Maybe I didn't make my question

19 to the point. Let me try again.

20 What I thought you had just said was that

21 it was your understanding that Rosen was associated with

22 the Hart campaign and that Rosen was the prime motivator

2l of Stuart Karl and his -- and Stuart Karl's activities.

24 A. As far as I can recollect, yes.

25 Q. Right. And my question is, is there anyone
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else associated with the Hart campaign --

A. That Stuart was --

Q. Yes.

A. -- motivated? No, not that I can recall.

Okay. All I see? all I could remember

and see is Doug Rosen, main man. Okay. Now, if there

was others, I wasn't aware of. You know, I wasn't aware

of because I was never introduced to.

Q. Do you know what Rosen's function was

within the campaign, or his title?

A. I believe he was a financial fundraiser

or that type of -- he had that type of a -- he would

raise money for the campaign. So as far as -- I was

under the understanding that Rosen was with the campaign

and coming from a wealthy family. So you didn't really

ask questions. You know, you respected that. You know,

you didn't want to pry, "What do you do for a living?"

You know, that's the last thing I want to ask somebody

in that caliber, you know, "What do you do for a living?"

Q. You learn not to ask a lot of questions?

A. Exactly. You ask no questions, nothing

happens. You ask questions, a lot happens, you know.

Q. Okay. So we had Mr. Rosen. And now let's

please go back to, as best as you can remember in sort

of a time frame in which they happened, the activities.

CN

ie)



1

2

3

4

6

7

9

10

11

12

1s

14

Is

14

17

is

19

20

21

22

23

24

25

I mean, you had no choice. Show up, because he needed

bodies there, people.

Q. Was the request made in writing or just

orally?

0
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And you can start it with a fundraiser that you thought

was held at Stuart Karl's home for Gary Hart. And what's

your best recollection about when that took place?

A. Again, this -- we're talking about the

beginning of Hart's campaign. You know, I can't remember

date or month. But it was at Stuart Karl's home, and

Hart came over and gave a little speech and talked about

what he's going to do, you know, your typical speech.

And after that, he sat down and Stuart introduced him

to certain people, I guess key people that will be an

asset to Hart. And I stayed there for about another

twenty-five minutes, and I left.

Q. Who else attended?

A. Everybody. I mean, it was a lot of people

that attended. I can't -- you know, most of the --

Q. This is long before Lorimar. This is Karl

Home Video?

A. Karl Home Video.

Q. So did all of the employees of the company

attend? Did --

A. Yes. Employees were requested to attend.

S



IA. Orally. Well, with Stuart, if you ask

2 for writing, you better walk home, you know. He never

A gave anything in writing, not to his employees he didn't.

4 1 wanted a lot of things in writing and never got it.

5 He said,, "I want you to be there at this

6 time. Don't let me down."

7 Q. So Karl came to you and told you that?

8 A. Yes, Sir. And when he said, "Don't let

9 me down," you know, you know that if you do let him down,

10 next time around you have a problem.

11 Q. So how many people are we talking about

12 at this --

13 A. Maybe# like, thirty people,, thirty, forty

14 People.

to is Q. And were these all Karl Rome Video people

1g or were there other --

17 A. No, most of them -- most of them were your

is key figure people, money people. But I didn't see --

19 I didn't know who was who. All I know is he needed more

20 bodies,, and a lot of the employees showed up and drank

21 and ate and went home.

22 Q. Now, when you said "key figure or money

23 people," do you mean people other than Karl Home Video

24 people?

25 A. Yes, Sir. Other people that were wealthy
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people that he wanted to -- those people to get famili-

arized with Hart, you know, so they could be supporters

of Hart financially. If he ever needs money, he can

come back to them and say, "Look, you met the guy. Why

don't you give some money," you know.

Q. What were their names?

A. I don't remember their names.

Q. So were contributions given to the campaign

in connection with this affair?

A. Not that I know of.

Q. Let me ask you first, what time of day

did this take place?

A. In the afternoon, late afternoon.

Q. So -- I'm sorry. At this time, Karl Home

Video was in Costa Mesa. It had not moved to Irvine

yet; is that right?

A. As far as I can recall, yes.

Q. And where did Stuart Karl live then?

A. He lived on -- I believe it was called

Marypata in Newport Beach.

Q. So is that --

A. Marypata, the name of the street, like

Marypata. That was in Newport Beach, the first house

that he had before he went to Big Canyon in Irvine, I

believe, or Newport Beach again. That's where he resides
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now and that's where he lives.

2Q. So, is Costa Mesa close to Newport Beach?

3A. Oh, yeah. It's a block away. It depends

4 which part of Costa Mesa -- if closer to the ocean, you

5 border with Newport Beach. Further away, You -- Costa

6 Mesa is not that big of a city. It's a small city.

7 Q. And so at some point in the afternoon,

I all of the employees trooped over to --

9A. A lot of the employees lived in -- I mean,

10 1 lived in Newport at that time. You know, I mean, I

it lived twenty minutes from his home.

12Q Was this -- What I'm trying to get to is,

13 would this have been after working hours or during work-

14 ing hours or --

15A. We left early. I can't remember if it

Ig was working or what. But I know one thing. Ve left

17 early. I got home, and I changed, and I said, "I got

Is to go." I can't -- see,, I want to say Saturday, but

19 then I was always Saturdays at work,, too, so I can't,

20 you know, really pinpoint what day it was. But I keep

21 wanting to say Saturday afternoon.

22 Q. But you're not aware -- are you aware of

23 contributions that were requested or raised in connection

24 with that -

25A. No. I was -- If there were, I wasn't aware
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1 of it.

2 Q. Was there a time when you were requested

A to make a contribution to Gary Hart?

4 A. Yes, Sir.

S Q. When was that?

6 A. January -- I believe either January, Feb-

7 ruary or March, around that time. I can't recall the

8 exact date.

9 Q. In 19 --

10 A. '83.

11 Q. '83 or '84?

12 A. '84. I'm sorry.

13 Q. '84?

14 A. '84, around that time.

is Q. Well, approximately how long after the

16 meeting that you just described --

17 A. I can't -- If you're trying to --

1 Q. Associate the two?

19 A. Yeah. I can't pinpoint or say how close

20 of time it was because there's other compaigns, other

21 fundraisings happened in between, too, that confuses

22 me, because there was a fundraising in Newport Beach

I in Irvine, I believe, around there. There was a restau-

24 rant that we did a fundraising there for Gary Hart, and

25 there was another big executive in Corona Del Mar, Cal-
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Q.

A.

had it at his home.

What was his name?

That's the thing. I can't remember the

name.

Q.

A.

0.

A.

restaurant.

there.

What was the name of the restaurant?

It's not a restaurant. It was his home.

No, the earlier one you described.

I can't recall the name. I know it's a

We went there -- I mean, I could drive you

Q. Were these activities -- How did you come

to know about these activities?

A. Stuart made sure that we were there.

Q. Oh, all of these additional fundraisers

or meetings, whatever they were, were ones that all of

the employees attended at the request of Karl?

A. Exactly. You know, wherever the campaign

was and he needed bodies, you had to be there. You had

no choice. You couldn't say, "I have to go home. I

have a date or I've made a promise." Uh-uh. You show

up or you don't show up at all.

0. Do you remember if these were, again, dur-

ing working hours?

A. Yes, some of them were in working hours.

You see, with us, you know, we had no schedule set, so
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1 we could leave anytime and come in at any time.

2 Q Were there times when work stopped because

3 the Karl Home Video employees were off to one of these

4 events?

5 A. Oh, yeah. Well, most of the people were

6 out -- I mean, you know, the secretaries and the crew

7 is out over there at campaign, fundraising,, sure. You

I know, the office would close early if it was office

9 hours. You betcha. A lot of times they would bring

N0 10 secretaries as temporary help and put to answer the

'*%1-11 phones,, so we could call in and find if there's any mes-

12 sages for us, or he would hae an answering company answer
4

13 the telephone.

14 Q. So you had described, in addition to the

15 f irst event at Stuart Karl's home,, another event at a

If1 restaurant and a third event at -~in Corona Del Mar

T17 at a personal home?

15A. Yes, Sir.

19 0. What other events can you remember? Were

o20 these both in connection with Gary Hart's campaign?

21 A. Yes, Sir.

22 Q. These other events?

23 A. All of them, he showed up. Gary Hart was

24 there.

25 Q. What other such events can you remember?
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I A. As far as I can recall, those are the ones

2 that I can remember,. that I physically was there. if

3 any other ones happened,, at this moment I cannot recall

4 it. I don't remember it.

S You see, a lot of things that I want you

6 to know is -- when I left there, I blocked that in my

7 head.

3 0. Say that again.

9 A. When I left the company, I was so burned

N.10 out that I wanted to forget a lot of things that I didn't

11 even pay attention or thought about it. And the only

ON 12 way I could remember things is if I would think about
C04J

13 it all the time in my mind. So a lot of stuff I've for-

14 gotten, you know. Or if -- as it goes along and I see

15 faces and things like that,, I remember it. It'll come

1f back to me. But it's just -- to sit down and really

17 pour it out, you know -- the same thing with the FBI

38 and everybody else that questioned me,, you know. The

19 questions you're asking me, I respect that. But a lot

20 of them I don't even remember them.

21 You know, I was only there until '85.

22 A lot of it started and really get in deep after '85.

23 Q. Obviously, we're asking for no more than

24 your recollection.

2S A. Yeah.
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I . And the only thing that would be helpful

2 is if you think there might be something that could help

I refresh your recollection, if you tell us.

4 MR. BERNSTEIN: Celia, did you have a ques-

S tion that you wanted to ask?

6 MS. JACOBY: Yes.

7 EXAMINATION

I BY MS. JACOBY:

9 Q. There was a point where you said Karl pret-

co t0 ty much said come or don't come. What really do you

I mean by that? When you said, "Show up at the meeting or

12 not show up."

13 A. Okay. Stuart Karl -- yeah. If you don't

14 show up at a meeting, either you're fired -- putting

15 it bluntly, either you're fired, or when you were going

16 to a project or whatever the next day, you were treated
!

17 rotten for a week, as if I would tell you, like a little

18 kid, "Stay in the corner," and then move out of the cor-

19 ner.

20 Q. So employees interpreted this phrase as

21 a threat?

22 A. It is a -- yes, it was a threat. It wasn't

2S a gesture of friendship because he -- a lot of times,

24 honestly, I couldn't have gone. I had to take the wife
3 25 out to dinner or be with the family. I missed it. AndS
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t I the certain days this would happen, you know, you're

2 about to say no and you're saying, look, well, what about

3 my family? And he says, "Well, you really need your

4 Job to take care of your family, don't you?" So that

5 automatically answered the question there. You were

6 threatened. You were afraid.

7 And entertainment is a type of a occupa-

8 tion, you can't just quit and go get another job. It's

9 a very hard field. That's why I'm not -- you know, I'm

10 still trying to get back into it, and I haven't been

"1 that successful the past -- you know, ever since I left

12 there.

13 To answer your question shortly, yes, threat-

9 14 eried.

S15 FURTHER EXAMINATION

tr 16 BY MR. BERNSTEIN:

17 Q. Was it your impression that there were

11 other events that took place that you didn't attend?

19 A. I'm sure it did, yes, but I -- is it the

20 time that I was there or after I --

21 Q. The time that you were there.

22 A. Oh, I --

23 Q. Did you attend all the events that took

24 place?

25 A. No, not all of them. There was some that

S

_7r
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I I did not attend. I don't remember when or where, but

2 there were other ones that I didn't attend.

3 Q. And these were other events that --

4 A. Fundraising.

$ Q. -- that other Karl 1rome Video employees

6 did attend?

7 A. Yes. I believe they did. I know a couple

I of them probably would have been there for sure, would

9 be Court Shannon, and if not Court Shannon, Pierre Loubet

10 will be there. They were roommates. Sometimes they'd
0

11 alternate who goes and who doesn't, you know. Sure,

12 some of the employees would have been there. Stuart

13 would always want his employees to be there, always. He

14 insisted upon an employee to be there.

tf) 1$ Q. Just to have bodies?

Is A. Just to have bodies, or if he needed some,

17 he would ask the employees to do it -- you know, not

is him. You know, he needed a "go-fer" more than anything

19 else a lot of times.

20 Q• Give us your best estimate, please, of

21 the number of such events that there were. You've de-

22 scribed to us three.

23 A. I recall three, but I cannot -- you know,

24 I'm sure there were more other ones. But I cannot remem-

25 ber how many or give you a figure, number. I could give

S
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2 to say --

3 Q. I understand.

4 You were starting to describe -- and let's

5 get back to it -- the time when Stuart Karl came to you

6 and asked you to make a contribution to Gary Hart.

7 A. Uh-huh.

8 Q. And I think I had asked you when you

9 thought that was, and you answered that it was in early

10 1984 sometime; is that right?

11 A. Around that time, yes. The beginning of

12 the campaign or in middle of -- not middle, but it was

13 quarter way of the campaign, I believe, as far as I could

14 recall.

15 Q. And tell us what took place, the interac-

16 tion that you had with Stuart Karl about it. This is

17 what you had gotten into earlier, and I wonder if you

I8 could --

19 A. Yeah. Well, Stuart Karl, you know, sat

zo there and said, "Look," you know, he says -- I don't

21 know how the conversation really started. I can't remem-

22 ber how it all boiled into that. I can remember that,

23 you know, "Come on, you know, look, I've raised so much

24 money and now I need more help." The way he's bringing

2S that, he's looking at you, but it's not really at that
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q 1 moment -- you know, then he's saying, "Oh, okay, look,
2 why don't you give me a thousand dollars? I need a thou-

3 sand dollar check from you," you know, a contribution

4 to Gary Mart. I'd say, "Well, sure, all that sounds

5 good, but" -- Just as I was about to say, "I don't have

6 the money to cover that," he said, "Don't worry, TI'M

7 willing to reimburse you the money." So that assured

s me right there -- comforted me that I'm not going to

9 have a bounced check or,, you know,, I'm not going to miss

'N10 a payment on something else because I just contributed

11 a thousand dollars that I can't afford to Gary Hart.

12 So I felt, you know, okay. But you didn't

C4 13 question. You see, the way things happened --

14 Q. Oh, I understand.

15 I A. Yeah.

16Q. I understand. Please go on. So then what

4.17 happened?

1s A. So I gave him a thousand dollar check and

19 had written a check out of my wife's -- I had my wife

20 write a check, but she wasn't aware of what was going

21 on. All I did to it -- "Give me a thousand dollars that

22 we're going to contribute to Gary Hart,, and I'll put

23 it out of my personal account in your account." So she

24 thought that I was putting money in her account. You

25 know, she didn't question me, "Where is the money coming
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1 from?"

2 Q. I'm sorry. Can you explain that again?

3 A. I approached my wife,, and I said, "Stuart

4 Karl says I want -- you know,, we have to contribute a

5 thousand dollars; okay?" But I've already contributed

6 the thousand dollars. So two thousand --

7 Q. Well, I think we hadn't gotten that far

8 yet.

9 A. Okay.

10 Q. You had said that you had the conversation

11 with Stuart Karl where he had asked you and promised

12 you he would reimburse you. Then what happened? Did

C*4 IS you indeed write a check?i14 A. Yes, I wrote a check.

15Q. And what happened to that check? Did you

14 hand it someone?

17 A. Ihanded it to his.

1 0. Oh. on the spot?

19 A. Yes, Sir.

20 0. Isee.

21 A. I handed it to him. He picked it up.

22 He turned around in his desk and put it on his wall desk.

23 Q. And was that in connection with any fund-

24 raising event that took place?

25 A. No, not that I can recall. You know,
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1 again, if he would have promised some or if he had a

deadline -- I felt like he had a deadline to come up

with so-much amount of money, but that's my personal

4 feeling. You know, I can't pinpoint it down, but that's

5 my personal feeling because he was rushing it.

6 Then he said, "Well, how about your wife?

7 Tell her to write a thousand dollars."

8 Q. Did he ask you that at the same time?

9 A. Yes, Sir. And I say -- then he says, "Don't

Tqe4 10 worry, you'll be reimbursed." Well, now he's telling

,'N II me that he's trying to raise the money. So he didn't

Ox 11 care how he raised the money, you know.

13 Q. So then what happened? You went to your

14 wife, as you were starting to describe.

15 A. Yes. I went to my wife, and I said,

16 "Honey," I said, "I need a thousand dollar check from
Ir

17 you, and I'll write you a check for a thousand dollars

18 or I'll put it in your account." I don't remember how

19 I described it to her.

20 Q. Did she have a separate account?

21 A. Yes, a separate bank.

22 Q. What was her name? What is her name?

23 A. Patricia, P-a-t-r-i-c-i-a.

24 Q. And does she use your last name, Patricia

25 Kantzabedian?

S
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1 A. No. She is Patricia Bonham. You have

2 a Bonham here, but that's not her.

3 Q. Can you spell her last name?

4 A. B-o-n-h-a-m. It's the same spelling.

5 But there is also a Bonham in Karl-Lorimar.

6 Q. Okay. And your wife wrote a check on her

7 separate checking account?

S A. Yes, Sir.

9 Q. Okay. And you gave that check to Stuart

10 Karl?
LI)

11 A. Yes, Sir, I sure did.

Ci Q. And then what happened?

134 A. And then Rama White, I believe -- I can't

14 recall exactly, again, how long it took, but Rama White

15 brought me an envelope with cash money in it to cover

16 both checks.

17 Q. For -- how much?

t to A. Two thousand dollars.

19 Q. And what's your best estimate of how long

20 after you handed these checks to Karl this --

21 A. It was a day to two days, something like

22 that, because I know he held on to the checks.. One of

23 the checks that I gave to him, I believe it was blank,

24 the date was blank. So, you know, when he gave the check

25 in as a donation or whatever, you know -- but the money,
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1 1 believe,, you know -- again, I used to get so much money

2 from him on other stuff that I can't really -- it had

3 -- it couldn't have been more than a week or so because

4 the money is not in the bank. So if he gave the check

5 to them, he had to make sure that everybody got their

6 money so the checks won't bounce.

7 Q. So Rama Whit e brought you an envelope

S with two thousand dollars in cash?

9 A. Yes, Sir.

10 0. And did she tell you -- or how did you

%0 11 understand that this was the reimbursement for the con-

12 tribution?

5A. Well, vhen you're getting an check for* 14 - - when you're getting an envelope with two thousand

LO 15 dollars in it and you just wrote a check for two thousand

16 dollars, and totaling together, I knew what it was for.

1?70 Did she say to you, "Here's the reimburse-

11 ment," or in what -- what conversation did you have with

19 her about it?

20 A. I can't recollect that. All I can remember

21 is that I knew it was the money for the campaign. That's

22 all it was for. I was -- other money that I get from

13 him, usually the envelopes -- you see, Stuart,, when he

*24 gives me an envelope with cash in it, there will always

25 be a note in there if it's personal. This one did not
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fI have a note or anything like that. All it was was a
2 clean envelope handed to me, blank, you know. So nV

3 assumption was that it's for the two thousand dollars

4 that was written. It's got to be deposited. So the next

5 day, the following day, I deposited the money.

6 Q. Where did the money come from, the cash

7 that Rama White gave you?

a A. Personal account. As far as I can recall,

9 it came out of Stuart's personal account.

10 Q. How did you know that?

11 A. Because it was -- anytime Stuart paid some

12 people cash, it all came out of his personal account.

13 Q. Why was that?

14 A. Because then he had nobody to explain to

15 where the money's going. I'm sure it wasn't a company

14 check. You know, Blackburn would have asked, or whoever

*17 it was at that time -- I can't recall -- would ask him,

18 "What is this money for," so we got to write it in our

19 books,, you know. If it was the company money,, then he

20 must have used it for some other explanation, entertain-

21 ment or something like that.

22 Q. So you inferred, because all of the cash

2S payments he made for a lot of different things came from

24 his personal account, that this did as well?

25 A. Yes, Sir.
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I Q What other sorts of things did he make

2 cash payments for?

I A. Whatever it is, a rented car for a girl-

4 friend, to take care of his mistresses -- he's not about

5 to write me a check for his mistress, you know. No loose

6 ends.

7 Q. Did you have conversations with other em-

g ployees about the making of contributions and reimburse-

9 ment that you've just described?

10 A. No. It was confidential. we never really

11 -- I mean, it wasn't like said on a confidential basis.

12 Obviously, whoever was at the fundraising, you know,

13 gave money to Gary Hart. So they all knew -- everybody

14 knew that everybody would give money. And everybody

1s knew that everybody received money because, you know,

16 it's a lot of money that was given. And Ramae passed

17 the cash along to everybody else, not only me. I didn't

is see her physically giving it to everybody other than

19 seeing her physically give it to me.

20 Q. How do you know she gave it to others?

21A. How do I know? I'll tell you one thing.

n At that time, what the girls made, the secretaries made,

23 and to give $500 contribution to Hart campaign that these

24 girls weren't even involved in any campaign at all or

25 any politics, that's a lot of -- chunk. When a girl
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I has a rent to pay, $750 a month, and has car payments

2 to do on top of all that, she cannot afford to give $500.

3 Q. How did you know they made contributions

4 at all?

5 A. How?

6 Q. Yes.

7 A. Well, my assumption was that when they

S showed up when Stuart Karl was talking to me as far as

9 raising the funds, the money, the feeling to me was that

1o he already approached others, too. That's the feeling

C!7 11 that I got,, the at-ease that he gave me, like, "Don't

01. 1 worry about it, you know. Everybody else gave the

C4 13 money." That's the feeling that -- the comfort that

14 1 got -- well, if everybody else done it,, then if I don't

15 do it, I'm going to be out. You see,, that's -- when

14 he spoke to you, he didn't have to tell you. He made

t17 it -- the way the conversation came,, that he made it

is sound like,, "Look, everybody else done it,, you know.

19 Come on. Don't be a prude,, you know,, you do it, too."

2o I figured that if everybody jumped in and done it, that

21 it was my feeling at that moment when I was sitting with

22 him, that their jobs are in jeopardize (sic). You know,

2l I mean, this not a joke. This is reality here. And

24 1 wasn't about to challenge him on that and found out,

25 you know, in an unemployment line. So I j ust grabbed
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1 it and run with it. That's all.

2 Q. Did you have the impression that the con-

3 tributions by other employees were made at the same time

4 that yours were?

S A. There were two other employees that --

6 they were -- yeah, I believe that was the same day, be-

7 cause he walked around the offices and joked and talked

8 and da-da-da-da (phonetic), you know, got everybody all

9 psyched out, and then he started calling them in or was

10 going seeing them if they couldn't come. I think he

0 11 solicited the same day and collected from some of them,

12 whoever had a checkbook with them. And whoever --

13 Q. Do you know the names of those particular*14 people?

15 i A. No, Sir.
I

4)16 Q. It was more of an impression you had that

t1? he was approaching other people as well as you?
13A. Yeah. Whoever had a checkbook with them

19 wrote a check. I had mine with me at that time,, so I

20wrote a check to him, you know. And if I didn't have

21 it, I would bring it to him the next day, like my wife's.

22 You know, I didn't have it then,, you know, so I had to

23 ask her and return the check to him the following day.

24 Q. And what proximity did this have to fund-

25 raisers or other situations where the employees trooped
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1 down to somebody's house or to a restaurant?

2 A. I'm sorry. Say that again.

A Q. What I'm trying to understand now is were

4 these contributions made in close proximity to one of

5 the fundraising events that you described?

6 A. I can't recall that.

7 Q. Do you recall that the two subsequent

g events that you described after the first one that was

9 held at Stuart Xair's house, was this after you and the

10 other employees had already contributed or before or

11 what?

12 A. I think we already had contributed on one

13 of them, the one that we have in -- the one that we went9 14 in Laguna or Corona Del Mar or somewhere around there.

15 We had already contributed the money because I -- and

I S after that, I started receiving letters from Hart cam-

17 paign, things -- you know, donations, you know, "Would

I# you like to donate $100 more," this and that, you know.

19 Q. You got on the mailing list?

20 A. Yep, I sure did. Junk mail.

21 Q. Do you know of any documents that would

22 have memorialized who Stuart Karl solicited for contri-

23 butions from the company, who he reimbursed, that sort

24 of thing?

25 A. The only person that I think you would
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I have success in finding that information would be when

2 you talk to Rama White. She will be able to answer that

3 much better than I would.

4 Q. Where did Stuart Karl get the idea of reim-

5 bursing the employees' contributions? Do you know where

6 that came from?

7 A. I think that probably came from him. You

8 see,, again, you know,, I want to say Doug Rosen, but,,

9 you know, I don't -- you know, because Stuart had reached

C\I 1 his limits, you know, the understanding that we had.

.0 1 But he had a commitment to make. He had --

0 12 Q. I'm sorry. When you say "reached his lim-

13 its," what do you mean?*14 A. Well, you could only allow to give so-much

15 money," and if you give the money you can't give any

914 more. So what you do then,, you start -- depending on

17 your outside sources, like as I'd come to solicit you

I# and get it from you. But if you can't afford it, I still

1, need your physical name. Actually, what I'm doing,

20 I'm buying your name from you.

21 And that's what he did. He bought our

22 names. But he paid for it and we paid for it, more or

Sless. I mean, you know,, exchanging it, like giving me

24 money and I'm giving him a cashier's check, you know,

25 charging him for a cashier's check.
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I But -- so when he was at his limit and

2 back to his goal and/or whatever comitment he had made,

3 raising the funds. So that's another alternative. I

4 mean, he couldn't go to a stranger and said it, "I give

5 you a thousand dollars, give me a thousand dollar check."

6 So he had to actually approach people that he could de-

7 pend on, make sure that the money wasn't spent on some-

g thing else and the check bounced.

9 Q. Do you know -- Did you have an impression

|0 that other individuals besides employees of Karl Home

11 Video were solicited and reimbursed?

I A. As far as reimbursement, I don't know.

I But I know solicitatioi -- you know, there were doctors

14 and lawyers and anybody getting -- came in touch with

i5 him, he solicited, you know.

41-Q. How do you know about that?

A. 17 A. Well, because the doctors that -- a couple

is of doctors that I know, they were involved. I can't

19 think of their names right now, but I believe it wasi
2 30 Dr. Roger Guss, G-u-s-s, and Dr. Dale Unbert, U-n-b-e-

21 r-t. I believe they would -- I mean, those guys were

22 never involved in politics. They were friends of Stuart.

23 They showed up.

24 Q. They showed up at one or more of these

25 fundraisers?

S



1 A. Yeah, functions. Or,, you know, they would

2 give donations or whatever,, you know. So, I mean, it

3 was -- if you knew Stuart,, you would know that -- you

4 would know his character, you know. So from a lot of

5 things that I'm telling you, is a lot of it by me being

6 around him and seeing what I saw.

7 A lot of times conversations didn't even

a have to exchange, you know. All you do is two faces

9 looking at each other, and know what they were -- what

10 to do.

11 Q. When I asked you where you thought Stuart

CAI 1 Karl had gotten the idea from to reimburse, if from any-

13 where, you said you thought that he had thought it up.

14 And then you said that you vanted to say Doug Rosen,

U01 I but you weren 't certain?

1b A. Well , you see, one day Stuart got a phone

Fr17 call, and it was a one-man conversation; okay? I'm hear-

C15 ing -- now, I'm telling you as if I'm watching you talk

19 to somebody else,, but I could only hear you talk; okay?

20 Q - I understand.

21 A . And Rama -

22Q. When was that -

2A. We're talking at '84 again, around that

*24 time.

25 Doug always called Stuart, you know. I
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fI mean, so it was a habit of, you know -- So I was sitting
2 in Stuart's of fice and Rama buzzed and, "Doug Rosen is

3 on the line, " you know. The speakerphone. "Hello, how

4 are you? I got to talk to you private-like." Okay.

5 So the phone got off speakerphone and became a hand-held

6 phone now, and he's talking into it.

7 And from just listening to the partial

g conversation, you know, was employees taken care of,.

9 and Stuart was more like, you know, as if I'm telling

10 you, is employees taken care of. And you're saying,

11 "Yeah, employees are taken care of. All the money is

CIN 1 taken care of."

13 i Well, there was, like, a day, two days,

14 something like that,, in between that when the solicita-

U1 15 tion happened,, when the checks were written and all that

Z 16 stuff. You know, I mean, I'm talking -- we're not talk-

8 17 ing that much of a big gap there.

is So why I'm saying Doug Rosen is that I

ig believe that he was a puppet for Rosen and Rosen was

1 0 a puppet f or somebody else and on and on. I mean, we

21 couldn't go up the stairs and come to one person.

22 But it all -- everything started going

z~towards that direction because,, you know, the guidance

24 -- he had a guidance from Rosen. You know, he told

25 him what to do or how to do it, or I don't -- whichever
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way, you know. But he was guided from him, you know.

2 Q. Let me try to pin down, if I can, the dis-

& cussion that you overheard between Karl and Rosen on

4 the telephone, only hearing Karl's end; is that right?

5 A. Yeah.

6 Q. Do I understand you to say that this took

7 place after you, and presumably other employees, both

a contributed and were reimbursed, and that it was the

9 proximity to the reimbursement that led you to infer

'0 10 that that's what they were talking about?

I |A. Yes.

12Q. Is thta right?

13 A. Yes, Sir. Now, the way I -- and I was sit-

49 14 ting also in the room. Before I got up and left, I said

IS to Stuart -- you know, and waved at him. You know, I

16 said, "I'm leaving," you know, "Do you have anything?"

d 17 And he shook his head and said, "No"

1 But prior to that, as we was sitting down,

19 Stuart was talking to Doug. First they said, "How are

20 you doing" and all this, you know, your typical -- and

21 then he said, "Yeah." He says, "Employees are taken

22 care of." You know, I mean, "They are paid back." So --

23 Q. I'm sorry. Who said that?

24 A. Stuart.
2
25 Q. Stuart said to Rosen what?
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A. Just as I said: "Employees are paid back.

The cash is" -- I mean, you know, it's like, "The money

is taken care of . The employees are taken" -- Ican't

remember exact words, but, you know.

And I was walking out when I heard that.

I could only put two and two together, you know, he's

probably talking about us as, you know, as we wrote the

checks. There was nothing else that I could think of

that that conversation will go for and to that direction.

Little things like that. I mean, you know,

as far as any other stuff, I cannot pinpoint saying that

Doug Rosen, you know -- even now I can't -- I don't want

to point fingers and say Doug or Stuart or whatever.

All that I could do is say it the way -- you know, the

way things happened, you know.

Q. What discussions with Rama White did you

have about that subject, the reimbursement?

A. None, as I could recall. If I did, it

would have been a very short conversation. But I don't

remember having a conversation with her regarding the

reimbursement.

I know a lot of times I used to go to the

bank and bring cash. But I can't even remember if I

went and got to the bank and brought the cash. You know,

I can't remember. I would have remembered it if I would
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1 have done it, because it's a lot of money paying back.

2 So I don't really recall that.

3 Q. Do you have an impression about whether

4 spouses of other employees were requested to contribute

5 arnd perhaps reimbursed?

6 A. Most of them, if you check, you probably

7 find most of them that spouses were -- did contribute

a money, because if I was solicited, they were, too.

9 Q. You infer that? You assume that you were

CO 1o treated like the others were?

A. Yes, Sir.

12Q. Okay.

C1 A. Because if he is, again, that desperate

i 14 with me, asking to have my wif e write a check, why

Isshouldn't he ask the next guy that has a wife or a girl-

I+ friend to write a check.

C? 1. But you didn't have discussions with any

is other employees about this?

0119 A. No,, Sir. I kept everything that I talked

20 with Stuart Karl -- always was in confidential. YOU

21 know, I never discussed what Stuart told me or did or

22 whatever with any other employees, not unless they hap-

2U pened to be there at the same time the conversation is

24 happening. That's different. But me Just walking out

25 and babbling my mouth, no.
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IQ. if there was one employee that you either

2 worked particularly closely with or were particularly

A close to, who was that?

4 A. Rama.

5 Q. Rama?

6A. Rama would be the closest, you know.

7 1Everybody else -- I mean, I was close to everybody, I

6 mean, you know, talking to them and everything. But,,

I mean, we -- and once the company grew big, Rama was

1o the only closest one that I communicated with.

CK11 Q. The activity we're now discussing was real-

CIN, 1 ly -- was before Lorimar, at least at this point?

13 A. Yes, Sir. Well, partially is Lorimar and

14 partially is before Lorimar, because he was still with

15 Hart campaign thing when he was with Lorimar.

r 16Q. Let me ask you this. At any period that

4r 1? you were involved or that you know of,, were contributions

15solicited on behalf of other federal candidates?

19 A. I'm not familiar with that at all. Just

20 knowing the way we were solicited could have -- but I

21 can't really answer that question.

22Q. Can you try to describe whatever, you know,

22 other hints that you might have had in addition to the

24 conversation that you just told us about that you over-

25 heard that gave you the impression that Rosen and Karl
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I had come up with this idea together or that Rosen had

2 given Karl the idea?

3 A. I cannot come up with -- Imean,, I can't

4 really say that Rosen gave -- All I can say that Rosen

5 guided Karl,, not gave the idea. They would have a lot

6 of small talks,, nothing big that I could really put any-

7 thing two and two together, because they would talk about

& politics and they would talk about personal stuff.

9 Like I said, Rosen was very careful choos-

10 ing the words that he spoke in front of people.

ii I could tell you that they've been together

12a lot, but as far as any conversation happening -- actual

13 full conversation happening or something even for me

14 to put together with Rosen being there,, it will be very

15 hard. I can't recall of any --

is Q. So the strongest, really, that you can

17 remember and the most direct that you can remember is
T_ IS this conversation that you overheard half of?

to
19 A. Yes, Sir, half of. A lot of times I could

20 know when the room is going to clear out because Rosen

21 always had his glasses hanging here. And they would

22 have sign languages, and he would indicate his heart,,

2S meaning that we're just going to -- and the whole room,

24 everybody'd get up and leave. You know, it's like --

2S because Stuart would say, "Okay, thank you very much,
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guys. I'll talk to you later." And you're going, "Well,,

you haven't even finished your conversation."

Q. Can you make that clear. I'm not sure

that we got that on the record.

Do I understand rightly that what you were

doing is scratching your shirt over your heart?

glass

about

and

the

Q.

meant?

A.

there was

only him

if there

together

you know

Oh, yeah. You know, how he'd take the

just rub it against the heart or make a gesture

heart.

And what was your understanding that that

Well, when I looked at it, I understand

a -- there's a subject about Gary Hart, because

and Stuart would be together. or, you know,

-- if we would be walking, all of us walking

on the street, for example, and then before

it, Doug and Stuart Karl are either behind us,

half a block down, or in front of us, half a block up.

You know, they would decide confidential or -- you know,

Doug would not talk. He would not jeopardize himself

by talking anything that will -- as of today will get

back to him.

Q. In the instances you've just described

where the room would clear because Rosen and Stuart Karl

were going to talk, you thought, about Hart,, was there

Q
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I ever any instance where there was a third individual

2 in the room?

3 A. You mean, a third individual would know

4 what I know, or --

5 Q. A third individual who didn't leave the

6 room when - -

7 A. Oh, no. No. Oh, no, no. If a third

I individual was there, there was an attorney or somebody

9 with Hart campaign or somebody was involved or something

io like that. I mean, if an individual would stay.

11Q. The names of any individuals?

012 A. I really don't know. As a matter of fact,

I3 very -- the only person that I know from Hart campaign

14 was Stuart Karl -- I mean, Doug Rosen and another gentle-

15 man that I forgot his name was, that he started to make

IS the headquarters in Westwood area or somewhere around

17 Los Angeles area, that I personally delivered a computer

I s to.

19 Those are the only two that I -- the most

10 that I've come in connection is, is Doug Rosen.

21 Q. How many meetings were there where Rosen

22 was involved and then everybody left the room when--

23 A. I can't recall.

24 0. -- a message was sent?

2SA. I wish I could recall.
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I Q Was it many or several or one or two?

2 A. Well, I was in one or two, as far as I

3 could recall, but I'm sure they had a lot of meetings

4 or a lot of times that Doug would show up in the company

5 and spent time with Stuart,, you know. But I couldn't

4 really tell you how many, no.

7 Q. Would you have any estimate, in the in-

$ stances where Rosen visited the company -- in effect,

9 what was he -- my question is, what was he there for?

1o Was he there for campaign things? Was he there f or a

11 variety of things?

12 A. See, with Rosen, you never knew what he

g~ was there for. He will take every little -- how can

14 1 -- I'm trying to find the word -- every little moment

15 of time, and he could take that and make it into a prof -

14 itable time for him or a pleasure time. But he wouldn't

It17 waste any time. Everything that he would talk, it's

13 for a certain profit, because he was a very business

19 (sic) man. I mean, to him, ten minutes is a wasted time.

20 If there is nothing to gain from you with him and within

21 that ten minutes, he just killed ten minutes of his life.

22 That's how he was. So he wouldn't -- All he would dis-

23 cuss is -- if it's pleasure, it's still something has

24 to do with profit in it, you know. Otherwise, he

25 wouldn't discuss it. or if he doesn't gain, if he has
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ir 1 nothing to gain from you, he wouldn't even talk to you.

2 Q. When Rosen visited Karl Home Video, was

I there an office that was provided for him?

4 A. No.

5 Q. Or did he -- Where did he spend his time

6 when he was at the company?

7 A. Wherever he could. Wherever he parked

* his rear-end, lie -- if there was an open office, avail-

9 able office somebody wasn't using or somebody was sick

10 that day, or a conference room, or even Stuart's office

11 with him in it. There was no specif ic -- Imean,, we

12 all knew that he was a top man and to respect him. So

Sif he came to you said, "Could I use your of fice," you

14 walked out. You gave him the office.

is) Q. Did he spend whole days there?

p16A. A lot of times he did, yeah. Well, not

17 full, full day, but I would say, you know, three-quarters

is of a day he was there.

19 Q. Was this in the time when your perception

20 was this was in the heat of the campaign, of the '84

21 - - the Hart campaign?

22 A. As far as I could recollect, yeah, around

23 that. To me, from the day when I got involved to the

24 end, was a -- everyday was a heated (sic) Hart campaign.

25 You know, I mean,, if he was on the road or in town or
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I wherever Hart was, was coming, or Hart's assistant called

2 or whoever called, the word "Hart" came out, everybody

I jumped, you know, because Stuart really, really wanted

4 Hart to become President of the United States or some-

5 thing like that.

6 So we -- we just didn't want to take any

7 chance.

8 Q. Please tell me what other activities --

9 Let me preface that by saying that the transportation

i0 area is something that I'd like to leave for a little

1I bit later that we will get into.

12 But apart from that, please tell us what
C

lJ other activities you can remember that you were aware

14 of that Karl was engaging in related to the Hart cam-

u'> 1S paign?

14 A. None that I am aware of. Activities, you

17 know, itt's confidential. Again, if you did it confi-

I# dentially, not to my recollection. But if you did it

19 confidentially, I am not aware of it.

20 Q. Well, for example, how did you come to

21 deliver computer equipment to a Hart office?

22 A. Okay. Now, that wasn't confidentially.

23 The computer was -- that Stuart called me up, buzzed

24 me, and he said there is -- "You got to deliver a com-

75 puter to Hart headquarters," and you have to go to some-
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q thing like that. So I went down to the New York West,
I the modeling agency that Stuart already previously made

I an arrangement with for me to pick up a computer and

4 deliver it down to Westwood area.

5 Q. What was the name of that?

6 A. New York West Modeling Agency. It's a

7 modeling agency.

I Q. And what was the relationship between that

9 agency and Stuart Karl?

10 A. They were friends. I suppose Stuart had

11 invested some money into that agency, or lent some money.

12 The guy owed him. So Stuart said, "He owes me, so go

13 get the computer."

14 So I physically went down, picked the con-

1o IS puter up, put it in the car. He didn't want anybody

16 else to deliver the computer. So I delivered the compu-

17 ter, hand-delivered it down to the headquarters.

16 Q. What kind of computer was it?

19 A. I can't recollect, but I believe it was

* 20 something like an IBM or -- you know, it was a big com-

21 puter.

12 Q. A printer, as well?

2- A. A printer and a whole disk drive and every-

24 thing.

2Q. And where did you bring it?
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IA. To Hart camapaign -- Hart headquarters,

2 the nev one that was opening up In Westwood area nsme-

s where, L.A. area, and deliver&& it up there.

4 Q. How did you know where to bring it?

5 A. Well, an address was given.

* 0. By who?

7 A. By Stuart.

8 Q. And who did you give it to?

9 A. I don't recall. I don't recall the name.

10 0. Was there an individual that you gave it

11 to, or-

12 A. Yeah, it was an individual. It was a man

13 in his, maybe, thirties, twenty-eight, something like914 that. But I don't remember his name.

15 Q. Did you have an impression of what prompted

4 14 Karl to have this done?

T1? A. Uh-uh. No.

18Q. And was Rana White involved in this activ-

19 ity or this transaction?

20 A. Such as the computer?

21 Q. Yes.

22 A. I don't recollect it, no. I can't remember

23 it. I mean, she probably knew about it because she knew

24 -- she had to know where I was going, you know, if she

25 is looking for me, you know. But a lot of times I would
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1 say, "I'm doing a personal delivery for Stuart," and

2 nobody would question me, where I'm going. You know,

3 if they needed help or whatever or they wanted to know

4 where I'm at, a lot of times I'd say, "It's confidential.

S I'm doing an errand for Stuart." And then they have

6 no authority to ask me where I was going.

7 Q. So when you delivered the computer to the

& Hart office, was there any exchange of, you know, paper,

9 an invoice or anything like that?

10 A. Nothing. All I did is left the computer

|I and went back to the elevator and went down.
C)

12 Q. And when was that?

13 A. (No response.)

14 Q. Can you try to estimate, as best you can,

IS when during 1984 that was?

16 A. It had to be in the beginning because,

1? you know, when Hart was beginning to run and everything,

18 they wanted to put a headquarters -- it had to be in

19 the beginning, maybe -- I can't recall exactly. I can't

20 really tell you which month or which day. All I can

21 tell you, I delivered a computer to them around that

22 year.

23 Q. And you think this was a newly-opened Hart

24 office?

25 A. Oh. it was newlv-onened. I mean. boes
..... • .. .... ...... 4 -- L- ...... F
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qI were everywhere and, you know , books were everywhere.
2 They were just beginning to set everything up.

& Q. What was the address?

4 A. I don't remember.

5 Q. It was in Westwood, you said?

6A. Yeah, I believe it was around Westwood,

7 L.A. district.

8Q. So do you know if the Hart campaign paid

9 for this computer?

10 A. That, I don't know, because they sure

I didn't give me anything.

12 Q. Did you have an impression about whether

.CD 1S or not they paid for it?

14 A. I asked no questions. All I did is de-

IS livered the computer to them, and that's it.

16 Yu see, the thing is that -- I mean, when

tr1? you'Ire asking me these questions, I don't mean to get

11 defensive about it or anything like that -- is all a

19 person, when he has something to do, when he takes some-

20 thing, you don't ask questions. You just take it, drop

21 it, "Thank you very much. Goodbye." You don't even

22 ask the guy's name. You know, I had the guy's name to

23ask who I should deliver it to,, but you don't even hand-

24 shake with the guy to -- you know, all you want -- all

25 you do is drop it, no questions asked and leave. You
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know, that's how it was done. That's how he wanted it

to be done. You know, no digging in, no nothing, no

provoking or finding out who is who and what's what.

If you were supposed to find out about a person, he'll

tell you. And if he doesn't tell you about the person,

you don't ask questions to that person and find out who

they are.

Q. Were you aware of a sale-leaseback trans-

action between Stuart Karl and the Hart campaign?

A.

Q.

A.

Q.

bought furni

A.

Q.

A.

A what?

A sale-leaseback transaction.

No.

Were you aware of a time when Stuart Karl

ture from the campaign?

Physically, no.

No?

I know they requested furnitures and things

like that, supplies.

Q. Who requested furniture?

A. From the Gary Hart campaign headquarters

in Westwood. I don't know who or what. All I heard

was I heard that they wanted office supplies and things

like that. And Stuart was fed up with it. You know,

he was tired of giving, giving, giving, giving, giving,

giving. So it came to the point that he got pissed off.
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2 Q. Did -- I don't understand. Did someone

3 from the Westwood office call someone, call Karl?

4 A. Yeah, asking Karl for, you know, office

S furniture. I don't know. It had to do with the office.

6 1 don't know. I can't recall what it was exactly.

7 Q. Was this after you had delivered the compu-

8 ter?

9 A. Yes. But I did not handle that. I don't

1o know who did. I don't know if he even did it, you know.

11 Q. How would you come to know that, just by

CD 12 overhearing?

Is A. Overhearing, yes.

14 Q. Or otherwise?

is A. Well, you know, I would hear it from Stu-
Pf)

z 16 art, but not physically saying -- not him coming out

4.17 and saying, "Oh, they want this,, they want that." You

18 know, by him mumbling, anger mumble.

19Q Were you aware of any instances where Karl

120 was directing that invoices, bills or debts of the Hart

21 Committee would be paid by him?

22 A. Well, I -- the Lear jets, for example,

23 they were under my name.

24 Q. Leaving aside the transportation for the

25 moment.
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IA. No. To answer that question, no.

2 Q. Do you know of any rental cars that Karl

A provided for the Hart campaign?

4 A. Yeah.

S Q. Can you tell us about that?

6 A. Well, I can't remember who we delivered

7 it to or what. But I rented cars in Beverly Hills, just

s~your typical Ford or Chevy, something like that, four-

9 door, plain, for Hart campaign people. And I believe,

10 as far as my recollection is that Stuart Karl's father

11 was in the leasing, auto leasing business. So he -

12 they probably leased some vehicles from there, too,, for

IS the Hart campaign.

014 But,, now, if Hart campaign reimbursed them or

IS he paid it out of his pocket or whatever,, I don't know

16 that.

17 Q. When was that?

Is A. Before the San Francisco -

19 QS Convention?

20 A. -- Convention.

21 Q. How many cars?

22 A. I rented two cars. I don't know how many

23 other cars that camo- out from there that was rented out

24 to the campaign workers.

25 Q. And who did you talk to at the Hart cam-
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paign?

paign.

A. I didn't talk to anybody at the Hart cam-

Q. How did --

A. Stuart Karl had it arranged.

Q. Well, what did you actually do, yourself?

A. Just rent the car and park the car with

the keys in it and leave.

Q. Did you pay for the cars?

A. I had -- I believe I did. I can't recol-

lect, but I believe I did. I paid for it and then Stu

reimbursed me.

Q. Would you have paid for it in cash or using

a check or credit card, or how?

A. I don't remember. I don't remember how

I paid for it. A lot of stuff, I used to pay cash for

it. So a car, I believe -- I don't remember.

Q. And, again, as far as the leased cars,

did that -- how did you get involved in that? Did that

come from Rama White?

A. Stuart Karl.

Q. So did he tell you to do that?

A. Yeah. He says, "Go rent cars," so I went

and rented cars. I asked no questions. Then later on

I found out it's for Hart campaign.
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I Q. Oh, did you not know that it was for the

2 Hart campaign at that time?

A A. No, I didn't.

4 Q. Why did you think that it was for?

5 A. For a friend, because a lot of times his

6 friends used to come into town. We used to go get cars

7 for them.

I Q. Where did you lease the cars?

9 A. Beverly Hills.

10 Q. And you parked them?

If A. Parked them, left the keys in them.

12 Q. Did you provide Stuart Karl some sort of

13 reckoning about this?

9 14 A. Say that again.

15 Q. A reckoning. A bill, a writing about how
I

1g much you had spent.
I

17 A. I must have. I had to because I got reim-

18 bursed on it.
2

Q. In what form did you give him --

20 A. I don't remember.

21 Q. Well, in the ordinary course, in what form

22 did you -- Was it --

A. Just a piece of paper. I could maybe just

24 take it off of my scratch pad and wrote, "You owe me

25 250 bucks," and just throw it on his desk. And he would
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1 write a check or he would give the cash. He crumbled

I the paper or shredded it and throw it away.

3 1 mean, it wasn't like a form, filling

4 out applications to get approval on money. It was --

5 We had this thing that, you know, nothing was copied

6 or nothing was left. I mean, that was his rules. You

7 know, you followed his rules.

I Q. So the reckoning - - Do you understand what

9 I mean now by "reckoning"?

10 A. Yeah.

it Q. The reckoning that you gave him might have

12 had -- would it have had an indication on it of what

1S it was for?

14 A. I would have wrote, probably, "Cars" on

15 it, "oRental cr"

14 Q. Well, how did you come to know that those

17 cars were for the Hart campaign?

is A. Because afterwards, you know, the cars

19 had to be picked up, you know, and I believe we picked

zo one of them up from the airport or something like that.

21 And that's when I found out it wa~ se foHatcm

22 paign.

23 Q. Who told you that it was?

24 A. Because the Hart people -- he said, "The

25 Hart people left the car at the airport."
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1 Q. I'm sorry. Stuart Karl told you that?

2 A. Yes, Sir. He says, "Pick the car up at

3 the airport. Hart people left it there," or whatever.

4 Q. For how long did -- were the cars leased?

5 A. A week, two weeks, three weeks. I can't

6 recall how long. I know they were leased for a while,,

7 rented for a while.

g Now,, I don't know if his father supplied

9 the cars, because they lease it. But I would say about

10 two weeks, probably, on the rental.

it Q. But you paid for the cars?

0 12A. Yeah.

is Q. For the entire period?

34A. Yes.

TV) S Q. Can you tell us what you know about some-

14 thing called Gary Hart Video?

CT 1 A. All I know about Gary Hart Video, was sup-

I#g posed to be a project, a video project for Gary Hart,

§19 and it never got done. That's all I know about it.

20 They never had - - I never saw a budget of it or I never

21 saw the -- all I saw was clips taken of Gary Hart during

22 a speech on regular television. They were going to edit

2S it and go out and shoot Gary Hart while he was walking

1 4 and talking, you know, about campaign whatever, you know.

25 And it never got done. As far as I could recall, it
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I never got done -- unless if it got done,, they never

2 showed it.

3 Q. Whose project was it at the company?

4 A. Stuart's project. What do you mean? Who

5 had the responsibility of doing it?

6 Q. Yes.

7 A. I can't recall who had the responsibility

I of doing it. I guess everybody had a hand in it,, you

9 know. It's a project that's a group project. Any proj-

10 ect that we do we all get involved.

11 Q. Would there have been an associate produ-

1- cer?

0 13A. No. It would have been a full group proj-

14 ect.

15 Q. Why?

A. Why? Because it's not a credit project.

1? It's more like donation project. You know,, you would

Is donate your time,, or if you do it, it's not -- I mean,

19 it's not going to be shown,, a motion picture in some-

20 body's home where you wait for the credits. So why would

21 you want your name on it? I mean, that's the attitude

22 we had, unless if I was a free-lancer and if I was using

21 that as a portfolio for my other jobs, sure, I would

24 put my name on it.

2SQ. Did you have a sense of how far from corn-
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I pletion this project was? How much work had been done

2 on it?

3 A. Not much, as far as I can recall -- remem-

4 ber. Not much. I mean, a lot yet had to be done to

5 it.

6 Q. What work had been done already?

7 A. Well, they had gotten clips from Gary Hart

8 interviews and things like that, and I suppose they had

9 Igotten out to a location and shot Gary Hart talking,

10 you know, filmed him while he was talking, walking by

I11 the ocean, narrating some -- I don't know what it was.

12 But they still hadn't got to the major, major heart of

,3 the video.

14 Q. So are you saying that some of the materi-

15 als they had may have been pre-existing that they got

14 from elsewhere, others -- Is that a "yes"?

17 A. Yes, Sir.

1 Q. And others may have been things that were

19 actually shot for this project?

20 A. Yes, Sir.

21 Q. And were those several clips or --

22 A. One clip was actual shot, and the rest,

2 I could remember, was all clips taken from news or when

24 Gary Hart went to the convention, then on and on stuff

25 that they put together. They were trying to figure out
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I how to put it together and what they should do and what's

2 missing, what should they go out and do. But it never

3 got finished, you know, not to my recollection, because

4 1 never got to see it -- or the advertisement,, never

5 got to see it,, you know, whether it was going to bia on

6 television and all that stuff, promotion.

7'Q Well, would you have participated if the

I project had moved along to completion?

9 A. Oh, yeah. I would have made the budget,

10 or I would have doublechecked the budget, or I would

11 have supervised the budget or helped people to go into

12 directions or whatever that -- or I would have been

13 the headquarters, them to call me and ask me questions

14 or whatever. But my position and my duty,, I never got

IS to do it. And neither the -- a lot of the people that

* 16 I know got involved in it, people that was in the group,

1? you know, working. You know, you've got your Duplication

11 Department. You've got your Editing Department.

19 Q1 Im sorry. And are you saying they had

20 -- those people had done substantial work on it?

21 A . No. I'm just saying that it never got

22 finished. If it would have got finished, we would have

2S all got involved in it. It never -- you know, all we

24 got involved -- all I remember seeing was those little

25 bits of clips.

- - -- 1 1-- .- '- -, , - I . -
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1IQ So it was really at sort of the infant

2 stage?

3 A. Yeah. It's like it just stayed the way

4 -- on a limbo. You know, it just stayed the way it is.

5Q. Well, do you know who was responsible for

6 shooting the one fresh clip?

7 A. Uh-uh. No.

a Q. Do you know who at the Hart campaign was

9 the liaison for this project?

Q10 A. No, I don't.

11 Q. Was Rosen involved in it?

C 12 A. As I -- as long as I could recollect, Rosen

13 was around at the time, but I don't know if he was in-

14 volved in it or not. He was around the editing bay and

15 viewing it, too, but I don't know if had the authority.

16 Q. How many instances were there where the

17 clip and the pre-existing clips were shown?

r 1 ~ isA. Once, to my knowledge, because everybody

19 walked out. You know, we were all standing there. It's

zo in the hallway, and you have a big door, and you could

21 just lean against hallway. And somebody just saw Gary

22 Hart talking and a couple of other things, and you --

ns they said, "Sure, that's what they all say," and then,

24 you know, Just kidding out, kidding around. And then

25 that was it. I didn't even watch. You know, all1 we
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I saw is little bits and pieces,, and that's all they had

2 at that time. We never went back to it.

3 Q. And when was that?

4 A. Again, the middle of '84.

5Q. Was that after you had been reimbursed

6 for your contribution or before?

7 A. I don't remember that. I mean, I can't

& really say.

9Q. Is there another event that you can asso-

10 ciate that it took place before or after? It was before

04 11 the convention, the National Convention in July,, do I

C 11 gather or not?

13 A. Yeah, the big San Francisco -

14 Q. Yes. It was before that?
fl)

15A. Yes.

14Q Do you know if the company ever sent a

17 bill to the Committee for some of these -- some of the

3 -- the rental car or other things?

P19 A. I really don't know if they did or they

10 didn't.

21 Q. Okay.

22 A. Do we have more to go on on this?

n MR. BERNSTEIN: Why don't we go off the

24 record for a minute.

25 (Discussion off the record.)
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1 BY MR. BERNSTEIN:

2 Q. Mr. Kantzabedian, what I'd like to do is

3 ask you just a couple more general questions, and then

4 I'd like to get a little more detail into the transpor-

5 tation area that we've bee avoiding so far today.

6 A. Okay.

7 Q. Can you tell me first who else might have

S better, more direct knowledge of Stuart Karl's campaign

9 activities?

10 A. I guess when you get in touch with Rama

CN 11 White, she would have a better knowledge. The only per-

12 son I could think of would be Rama would know that, Stu-

, | art's activities, more than I would because she did his

14 scheduling and appointments.

Sis Q. Anybody else at the company?
2

i 16 A. Not that I could recall, no.

T 17 Q. So is it possible that they might have

Is more knowledge, but you are not in a position to know

19 whether they do or not?i
{ 20 A. Yeah. As far as you asking me if I know,

21 I personally don't. If they already did have the knowl-

22 edge or if they discussed about it between each other,

23 then it's something that, you know, I guess you'll find

24 out as you go along.

25 I -- you know, my position and my -- within

S
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1 Karl was a different department than getting involved

2 any other deeper, you know,, with the other people or

3 anything like that. Who would know or who's aware of

4 the situation or aware of the Hart campaign, that I don't

Sknow.

6Q. How about the individuals who were Karl's

7 closest personal friends?

g A. It's a possibility.

9Q. Who would they be?

10 A. Who would they be?

(N11 Q. Who are they? Were they.

C 12A. I don't know. I mean, Stuart had a lot

of friends,, intimate friends. I can't just -- Imean,

14 he had a lot of friends. I mean, I don't know who they

are. I mean, he had a lot of close people to him and

* 16 people he would associate with. But personally to pin-

t17 point them, I -- you know, I don't know who to pinpoint

,g to.

19 Q. Let me also ask you. There were -- Let

I.20 me give you the names of two individuals who were asso-

.21 ciated in one way with the Hart campaign. And my ques-

22 tion is simply whether the names are familiar to you

n from the activities that you know.

24 The first is William Shore or Bill Shore.

25 A. It sounds vaguely familiar. Bill Shore.
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I I could have just heard the name. I don't know any

2 knowledge of what his responsibilities are or what he

3 does.

4 Q. How about Chris Townsend or Christopher

5 Townsend?

6 A. No, that name I'm not familiar with.

7 Q. All right. What I'd like to do now is

a ask you, please, to tell us how you came to be involved

91and what you did in connection with Stuart Karl's flights

10 and his provision of airplane transportation.

11A. I'd take care of Stuart Karl's, you know

CNJ- as far as taking care of him. Now, as far as the

C13 planes came along, I always scheduled him,, you know,

14 for the Martin Aviation because he liked flying pilot.

15 That's how it all started.

16 Now, I don't know which flight --

Ir17 Q. Well,, no. Let's take it first things

Ig first. When did you first start doing this for him?

Il)19 A. I don't remember when I started doing it.

Lw~s
1 2 I've been doing it ever since I became his right-hand

21 man. I've been doing everything for him, so I can't

22 really pinpoint down to you and tell you when I started

2u doing it.

24 Q. It was one of the many duties you had?

25 A. Yes. You know, I mean, it's like making
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an appointment in a restaurant, making a reservation

in a restaurant, no different than making the reserva-

tions for flights.

Q. So how did you do it? Did Karl give you

instructions? What instructions did Karl give you?

A. Karl told me to rent a -- get a plane,

"Reserve a plane for me." I called Martin Aviation,

and I say, "Put a plane for reservation," you know, "Re-

serve a plane for us." Gremlin G-2 or whatever, you

know, Citation.

Q. What are those planes?

A. Which is a jet. Gremlin G-2 is a -- like

a twelve-passenger, something like that, jet. Citation,

Lear 35's are, like, five people or six people. You

know, I mean, you cram them in there. But four people

can fly comfortably.

So I all up and make the appointment.

I mean, you know, I make the reservation.

Q. Did he tell you what the destinations were?

A. No. A lot of times destinations were told

to go, let's say, for -- I would tell the Martin Avia-

tion where the destinations are. But a lot of times

destinations used to change, you know. It never stayed

the same. I would tell the Martin Aviation that he's

flying, let's say, to Jackson Hole, Wyoming and back

a
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I and whatever, you know, and he's going and coming. But

2 a lot of times, you know, they would change it.

I You know, Stuart used to make appointments

4 and then cancel them. He used to pay for the plane sit-

5 ting there and never fly it.

6 1 mean, you know, you probably have --

7 as I see you have the records in front of you, you prob-

S ably have a lot them that cancellations in there.

9 Q. Did Karl tell you who the passengers were

%10 10 going to be?

N, 11 A. Most of the time, no. If it was a private

0 11 personal thing that I didn't fly with him, I didn't ask.

All I asked, how many people were flying, because they

14 wanted to know so they could cater them food.

When was catering ordered?

16 A. All the time. Most of the time there was

17 always something. Either the pilots would bring it as

IS a gift or Martin Aviation would just even put it in there

19 without even charging us, you know, because we flew with

20 them so many times. A lot of times,, if we were going

21 long distance flight, we would have the sandwiches and

22 things like that.

23 Once we flew, I believe it was,, Chicago

24 or somewhere, you know, long distance. We had catered

2S food. Anything over an hour flight, to us, we would



1 44

I have something to munch on.

2 Q. So the provision of catering or not

3 wouldn't distinguish the purpose of the trip?

4 A. No, Sir.

5 Q. Can you tell us how it came that you or-

6 dered these in a name other than your name or the comn-

7 pany's name?

I A. Well, he wanted to keep it -- you know,,

9 he didn't want a lot -- for his private flights,, you

N.10 know, like his mistresses,, he would fly them around or

CN 11 whatever. He didn't want the company to know. And at

12 that time, it was Dennis Blackburn, and they always used

is to have arguments, spending too much money,. this and

14 that. So in order to avoid that hardship,, I used to

IS put it under my name,, you know. And I used Abraham

416 Levon,, which is short, my middle name. I mean, there

V.17 wasn't any intentional -- it wasn't any specific reason

I that you should put this under your name and nobody-

19 no. All it was, because of his privacy. He didn't want

20 -- He felt like that at least he owed that much to him-

21 self without telling anybody else how to spend his money,

22 what to do with his money or what he can do. That's

one person that Stuart Karl, you couldn't tell him what

24 to do.

is Q. So did the people at -- I'm sorry, what
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1 was the name of the charter service?

2 A. Martin Aviation.

3 Q. And who did you deal with at Martin Avia-

4 tion?

5 A. I can't recall his name. I know Chris

6 Callas was the pilot. I can't remember the -- there

7 is a gentleman that Gary Hart also -- was the manager

6 or something like that, in Martin Aviation.

9 Q. Is the name Mike Severy familiar to you?

CO 10 A. Mike Severy. There you go. Mike Severy.

C\ 11 Q. So did you place the orders with him?

C 12 A. Yes, or whever. There was a Cathy there,

13 too, that I used to put the orders to. They more or

14 less knew who I was. So whoever picked the phone up

15I and was at that minute happened to be at the Chartering

-16 Department knew me from overhearing the others or what-
i

17 ever. So they had a priority. You know, they give us

03g pretty good priority. And whatever we needed, anytime,

19 anytime, any day, they give it to us with no -- I mean,

20 they wouldn't even take a list of passengers. Usually

21 they take names of passengers, but we refused to give

22 them names of passengers. We only tell them how many

2, people flying, two or three. Sometimes we say two, and

24 four people show up.

25 Q. Did you sometimes give them lists of pas-
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5 1 sengers?

2 A. No, I never did -- not that I could recall.

3 Let's put it that way.

4 Q. And where were the bills sent for these

5 flights?

6 A. They was either sent to my home -- at that

7 time my residence was 280 Cagney Lane in Newport Beach

I -- or there was a P.O. box, was sent to a P.O. box, which

9 it was an address P.O. box.

1X 10 Q. I'm sorry?

C\ If A. Address P.O. box, meaning that they don't

S12 give you a number. They give you an address.

IS Q. What was the address; do you remember?

14 A. Oh, 177 Riverside.
LO

15 Q. Was that P.O. Box --

16 A. No, no P.O. box.

17 Q. Was that address used just for these bills?

1 A. No. Well, yeah. Well, any --

19 Q. Or other bills?

20 A. Other bills, other stuff. But nothing

21 -- you know, nothing -- all was used for personal stuff

22 or stuff that he didn't want to go to the office, we

2 sent it there.

24 Q. Can you relate to us -- We understand that

25 the number of these charters is voluminous, that it was
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I done quite a bit. And my question is what your best

2 recollection is of those trips that were somehow related

3 to Gary Hart's campaign or Gary Hart.

4 A. I can't -- To be honest with you, I can't

5 really answer that because I don't know,, you know,, if

6 it was a business or pleasure or whatever because there

7 was always pleasure involved with the business and busi-

a ness involved with the pleasure.

9 1 could recollect that a couple of times,

C) 10 three or four times, something like that, that Doug Rosen

11 happened to be on the plane with us. We picked him up

12 somewhere or we -- and then he flew back with us. Now,

13 it could have been a private -- I mean, it could be per-

14 sonal. But then they discussed business, too. so I

U1 15 can't specifically pinpoint date, time or place or direc-

*Ig tion going.

1?7Q Wellr would the destination of the plane

I# distinguish between private and business?

19 A. No. It doesn't matter if the plane was

2o just -- We flew to Lake Tahoe one day for lunch and came

21 back, and it was a business lunch. But we flew up there.

22 We just felt like doing it. So destination means nothing

2S unless if he happened to be going to that direction and

24 for a specific reason of the campaign. Then you could

25 pinpoint together and say yes.

S

-WY
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1 And you probably -- if you do research,

2 you probably find there is a private charter to San Fran-

I cisco at the time of the campaign. You know, you could

4 put that two and two together and say, okay, that's

S -- you know, you could point at it and say, "Yes, this

6 is definitely used for that." But a lot of it could

7 have been used for that reason, but it's -- I --

8 Q. Well, were there other business reasons

9 or other personal reasons for trips to San Francisco

10 other than the campaign?

11 A. Yeah, for fun.

12 Q. How about trips to Washington, D.C.?

13 A. Washington, D.C. was taken for business.

14 It had nothing to do with the campaign.

U5 Q. What sort of business?

14 A. It was a -- Iguess he was going to come

17 in front of a Congress to discuss about the video piracy

Is and all that stuff so they could stop -- pass a law to

19 stop the piracy, or if they catch them, a penalty, some-

20 thing like that.

21 Q. Was that one instance or more than one

22 instance?

23 A. As far as I could recall, it was one inci-

24 dence.

25 Q. Do you remember when?
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1 A. No.

2 Q. How about trips to Las Vegas? Would those

A have been business or pleasure or what?

4 A. Business and pleasure.

5 Q. Did you have an impression any of those

6 were campaign business?

7 A. Not to my recollection, no.

I Q. Okay.

9 A. Even if it was, I wouldn't have known.

10 All the flights, anywhere those flights went, it could
C4

11 have been and it could have not been, you know.

12 Q. Were you aware that Gary Hart was trans-

ported on any occasion?

14 A. The only one I was aware was the Gremlin

L G-2 when Gary Hart was going for some campaign again

:1 to San Francisco or -- I don't recall where it was going

T
1 17 to, that we had -- there was the plane picked him up

10 and took him around. That's the only recollection, as

19 far as I can recall, something like that happening.

20 But as far as us -- as far as me personally

21 calling up, making an appointment to pick Gary Hart at

22 such-and-such place, I don't remember. I probably could

2 have done it or --

24 Q. So your knowledge might have come from

25 either placing it or fromother sources?
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1 A. Yeah. I don't remember doing it, but if

2 I would have done it, then, you know, it was -- then

A it would be there. If you have the records in front

4 of you, then you should see. If there's a pick-up on

S Gary Hart, it would say on there, "Gary Hart."

4 Q. And how would that -- how would the charter

7 service have known to have done that? Would you have

I told them that?

9 A. Because the pilot will put it in his log.

10 Q. And how would the pilot know that he was

11 to do that?

12 A. Well, if pilot picks Gary Hart up, you

13 would think that he would put it on his log, "Picking

14 Gary Hart up."

1O Q. Would you or somebody else at Karl's corm-

IS pany have told them to do that?

1? A. We probably, if -- I'm saying, if I didn't

I# tell them or whatever, to go to the location, and when

19 they arrived to that location and the party gets into

20 the plane, they would automatically log by visual on

21 knowing the party -- like, they knew me visually. They

22 would log my name. They knew Stuart visually; they will

u log his name. So if they knew Gary Hart, they know Gary

24 Hart, they will log his name.

25 Q. Do you think there might be instances where
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1 Gary Hart might have been transported that they wouldn't

2 have logged his name, or not?

a A. That, I don't know. That depends on the

4 pilot. You should question the pilot on that.

5 Q. And what was the pilot's name, again?

6 A. Chris Callas.

7 Q. And was he the pilot in all of the flights?

a A. Most of the flights. There were other

9 pilots, you know. He had -- Chris Callas was -- the

10 only reason I remember his name, because he was our favo-

11 rite pilot. That's how I remember -- favorite.

Co Q. Why was that?

A. Well, because the guy was always there

14 on time -- and not only on time; he took care of us.

15 He was -- We just liked him. There was no specific rea-

l6 son-r)

3 17 Q. Can I ask you if trips to Colorado had

18 been in connection with Gary Hart and/or his campaign?

19 A. That, I don't know.

20 MR. BERNSTEIN: Let's go off the record

21 for a moment.

22 (Discussion off the record.)

23 MR. BERNSTEIN: Mr. Kantzabedian was start-

24 ing to relate off the record, and I'd like him to just

25 repeat it, what his actual participation was in the
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it I arrangement of these flights and the knowledge that he

2 or didn't have of what the flight's purpose was.

A BY MR. BERNSTEIN:

4 Q. Could you maybe just --

5 A. My recollection as far as the flight pur-

6 poses are -- I made the appointments, made the reserva-

7 tions. Even if I would have flown with them, I wouldn't

* have known exactly what the reason of the flight was

9 other than just being with Stuart all the time. I didn't

10 ask questions. All I did was follow orders. And my

11 order was to be there physically, and I was there physi-

12 cally. And if he wanted me to go rent a taxi and sit

13 in a -- hire a limosine, I'd go down, run outside and

14 rent a taxi or hire the limosine. That was my duty.

15 I did not ask questions, where they were going and why

1 was I with him.

17 That's what I'm trying to say, is that

is as far as all the records you have, I could have been

19 in the plane with Gary Hart and flying -- I'm just saying,

10 you know, which I never was, but I could have been.

21 But I still wouldn't know.

22 But now, back to that again, I should back

23 up. If I was in the plane with Gary Hart, flying with

24 Gary Hart on the same plane, then I would have said,

25 hundred percent that, hey, what else is for. But me

S
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I not being there physically -- or flying and Gary Hart

2 flying back in the sameplane or whatever, then it's some-

I thing that, you know -- Now, as far as Stuart Karl flying

4 with Doug Rosen to destinations and this and that, I

5 could assume that it was for business because, you know,

6 Doug Rosen gets up and they're talking and they drop

7 him off, like a piggy-back. You know, it's like he's

I getting a free ride without reporting it or whatever.

9 1 could understand that, and I could say maybe. But

\0 10 at that time, I wasn't even in the knowledge of if he

it was.

12 Q. How many instances was that?

13 A. Maybe about three or four instances like

14 that.

35 Q. And your impression was that Rosen was

16 on his way -- or, what was your impression about that?

417 A. My impression was the guy happened to be

11 in the neighborhood and needed a ride and we give him

rt 19 a lift.

*20 Q. Do you have any impression of why he was

21 going where he was going?

22 A. No, no.

23 Q. And do you infer that it might have been

24 campaign activity or - -

i5 A. I feel like it was a campaign activity.
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I But then, you know, then I could be wrong.

2Q. Why would you feel that it was?

a A. Well, because, you know, it was at the

4 time of Gary Hart campaign. You mean, I mean, not phys-

S ically going to the campaign or anything like that.

6 But when -- you see, all I could think of Doug Rosen

7 is by getting involved with Gary Hart. So everytime

8 1 would think of Doug Rosen, then I know is the subject

9 about Gary Hart. And if I would have met Doug Rosen

10 as a producer of motion picture, everytime I see him

11 1 would think of him movies. Do you understand what

11 I'm saying?

13 So it's very hard to answer those questions

14 and very hard for me to pinpoint down and tell you if

IS it was a business or not, because the only reason for

IS that is I have no knowledge if it was a business trip

17 or a pleasure trip or if it had to do anything with poli-

IS tical involvement or whatever.

1t I wish -- I should have - - I wish I would

20 have known, you know, as I'm being on the plane and that

21 I asked questions, "Where are we going? Is this busi-

U ness, Boss, or is this pleasure, Boss?" But, you know,

21 it's -- you learn to respect the privacy in matters like

24 this because most of the time it was for his -- a lot

25 of flights, it could be under different name,, but it
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vas for his ladies.

Q. Were you ever on a flight with Gary Hart

when he was on the plane, as well?

A. No, not that I could recall. No.

Q. In the instances you described where Rosen

was picked up and came along, those were all ones where

you were on the plane, as well?

A. Yes, Sir.

Q. Now, you were earlier describing that you

did remember that one flight, or perhaps more than one

flight, to San Francisco was in connection with the Dem-

ocratic Convention?

A. As far as I can recall, that I went physi-

cally to the convention, was that I was with Stuart.

Doug Rosen was there. Any other flights, I don't --

Q. Who else was on the flight?

A. Stuart Karl, his wife. And I can't recall

that if I went there private and came back private or

if I vent there commercial and came back private. That,

I can't recall, because a couple of times on certain

other trips that I don't remember where it was, but I

went commercial and came back private.

An instance when -- Las Vegas convention

we were going to. I drove and flew back private.

Q. I wonder if I can ask you if you recognize

S
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I the names of any individuals who may have been on some

2 of these flights and what, if any, familiarity you have

I with them.

4 Do you recognize the name of Jeff Jenest,

5 J-e-n-e-s-t?

6 A. No.

7 Q. How about Nathan East?

I A. I don't recall the name.

9 Q. How about Levon Helman, H-e-l-m-a-n?

10 A. Levon Helman. Helman, Helman. There's

0O% II a performer -- there's a singer, Levon Helman. Yes,

11 I flew with him. He's a performer.

13 Q. Did Karl transport entertainers?

14 A. Uh-huh. Yes.

t Q. Was that a frequent occurrence?
I

14 A. No, not that frequent.

17 Q. Were those flights that you went on, as

l| well?

19 A. Some of them I did; some of them I didn't.

20 With Levon Helman, I believe I happened to be on the

11 flight. I had to be on the plane to make sure everything

22 was okay. And if I'm thinking of the right person, I

*3 think he's in the entertainment -- or he's a singer.

24 Q. Do you have an impression about whether

25 the flights that entertainers were on, whether any ofS
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them were

A.

Q.

A.

if it was

Q.

campaign related in any way?

No, Sir, I can't recall.

You don't have an impression about whether --

I can't recall. You know, I can't remember

or not. But I don't think so.

Do you recognize the name of Cooper, last

name?

A.

Q.

A.

the name and

Q.

A.

Q.

A.

Q.

A.

Q.

A.

very familiar

Cooper?

Uh-huh.

Sounds familiar, but I don't -- can't place

the face together.

How about Jonnie Layman?

No, it doesn't ring a bell.

That spelling is L-a-y-m-a-n.

No, it doesn't ring a bell.

How about Dean Bender?

Dean Bender?

Yes.

That rings a bell. That sounds familiar

Q. Is he connected with the company?

A. Dean Bender? I don't know. I don't re-

member him. I mean, I remember the name. It sounds

familiar. But I can't recall what his duties or any-

thing, if he was connected or not.

m

f



158

I

3

4

5

6

7

S

9

t0

11

12

13

14

Is

14

1?

Is!

19

20

21

22

23

24

2s

How about Steve Rivers?

No, that doesn't ring a bell.

onetic)?

Rivers.

Rivers? R-i-v-e-r-s?

Yes.

Steve

Q.

A.

Brievers (ph

Q.

A.

Q.

A.

Q.

a-s-q-u-i-e

A.

Q.

A.

0.

A.

Q.
G-i-l-l-u-m?

A. Gillum?

Q. Yes.

A. Gillum, Gillum. No. But, then, I could

have -- again, you know, I could have met these people

very short time, not remembering their names.

Q. Do you recognize Bob Roark?

Yes.

And who's he?

Bob Roark is a friend of Stuart Karl, good

No.

Gino Thinasquieu? It's spelled T-h-i-n-

-- or i-e-u? No?

No, that doesn't ring a bell?

Doug Ayers, A-y-e-r-s?

Doug Ayers? That sounds familiar.

How about Griff Amies?

Uh-uh. No.

How about Con, spelled C-o-n, Gillum,
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1 friends.

2 Q. Were they business friends?

I A. Business and personal friends.

4 Q. Do you know what his business was?

5 A. Bob Roark used to work with an aviation

6 company. I can't think of the name of the aviation

7 -- but then went into business with Stuart Karl.

I Q. What business was that?

9 A. Something to do with business to business

"N 10 video portfolios, advertisement. I don't know.

1 . Was this a separate company of Karl's?

12 A. Yes, separate company. Karl was involved.

13 I don't know if it was all his.

14 Q. What was the name of it?
to

is A. I don't remember the name.
9

Is Q. Do you recognize Richard Wagner?

17 A. Yeah, that sounds familiar. I don't --

IS Q. Do you recognize Marvin Murphy?

19 A. I can't recall that. I can't remember

20 that. It doesn't ring a bell.

21 Q. Now, what I think you've been saying is

22 that you may have got the impression that some of these

23 flights had some aspect of -- had some campaign-related

24 nature, and some of them you may be stronger about your

25 impression than others; is that right?
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I A. Yes. I mean, you know, I can't pinpoint

2 down which one, where or who. I mean, you could have

3 flights to Washington, D.C.,, two of them, or Colorado,

4 fifty of them. You know, I cannot tell you that this

S one was for Gary Hart campaign and this one was for cam-

6 paign. All I can tell you is those questions you should

7 -- when the time comes, you could ask them and they'll

S be better to answer than I would be.

9 MR. BERNSTEIN: of f the record for a

1o minute.

Tal 6 (Discussion off the record.)

0 12 BY MR. BERNSTEIN:
re)

13 Q. Can I point to you that in the lower part

14 -- and what I'm referring to now is the flight log,. which

15 we are shortly going to mark as FEC Exhibit No. 2. In

16i the lower right-hand portion there are notes there, and4'17 can you read the notes?

A. Sure. It says, "Have catering on board,

19 Danish, fruit, sandwich tray for ten. Trays"-

20 Q. That's all right. You needn't go any far-

21 ther. Is this -- Would the ordinary course of this have

12 been for you to order the plane,, to provide the number

23 of passengers and also to arrange for food?

24 A. Yes,, Sir. Well, all it is -- they know

2S the destination, and they know that if it's a long des-
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1 tination that you got to have food on there. And if

2 it's flying to Washington, D.C., that's a approximately

3 four-hour, I believe, four-hour flight.

4 Q. This indicates that there were four passen-

5 gers from Orange County to Washington, D.C.

6 A. Yes, Sir.

7 Q. Who were those passengers?

I A. I don't know. I probably would have been

9 one of them because I remember going there with him.

1|0 But I don't remember who the rest were.

Q. Do you mean that if this indeed were a
C

|2 flight to Washington in connection with Congressional

13 testimony, that you were involved, that you went along
14 on that flight?

u$ A. Yes, Sir.

14 MR. BERNSTEIN: Off the record for a mo-

17 ment.

is (Discussion off the record.)
1

19 MR. BERNSTEIN: I have handed to the re-

20 porter Exhibit No. 2, which is the flight log that we've

21 just been discussing.

22 (The document referred to

23 was marked Federal Election

24 Committee Exhibit No. 2

25 for identification.)
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I BY MR. BERNSTEIN:

2 Q. What we're next showing you, Mr. Kantzabe-

3 dian, is a flight log indicating a flight, again, that

4 was billed to you in April -f 1984, indicating that Mr.

5 Karl is a passenger with four additional passengers for

6 a flight fromn Orange County to Denver to Washington,

7 returning to Denver and again to Orange County. And,

8 again, this was a flight which the loy indicates took

9 place on the 1 9tn, 11th and 12th of April, 1984.

10 A. Okay.

11 Q. Could you tell us about that?

12 A. I don't recall this at all.

13 Q. Did Stuart Karl have any business other

14 than campaign business in Denver?

15 A. I believe he had friends, but I can't be

16 sure of that. I don't recall this at all.

17 Q. Can you remember any other purpose than

18 a campaign purpose for a flight to Washington other than

19 the explanation you already offered of one instance of

20 the Congressional testimony?

21 A. You see, you got to realize one thing,

22 that he had the video industry also. So he could have

23 been flying to Washington, D.C. for certain other rea-

24 sons -- I mean, for P.O.P., like marketing or whatever,

2S distribution. So I really couldn't pinpoint down and
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tell you if it was a business, pleasure or has anything

to do with politics.

I mean, that is a lot of hours and a lot

of flights.

Q.

if you --

Do you know if you attended this flight,

A. No, I wouldn't know if I did. I mean,

with that many stops, I wouldn't know. I don't recall.

You got to realize one thing, too. A lot

of times the flights were under my name and everything,

so other people could have had called in under my name

and made a reservation.

Q. Who else at the company did that?

A. Raia could have done it.

Q. Anybody else?

A. No, I can't -- well, I shouldn't say "no."

I really don't know if anybody else would. But, I mean,

if anybody wanted to, they could have. Or if I wasn't

there that day, somebody else made an appointment.

I don't know if you have on your records

other names than mine.

Q. Well, do I understand that, at least during

the period of time we're now discussing, you were the

person who was at least primarily responsible for --

A. Yes. 1984, yes.
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1 Q. But this -- the flight log and the invoice

2 doesn't really refresh your recollection at all, Mr.

3 Kantzabedian?

4 A. No, Sir, it doesn't.

5 MR. BERNSTEIN: Let's mark this as Exhibit

6 No. 3. I am handing this now to the reporter as FEC

7 Exhibit No. 3.

8 (The document referred to

9 was marked Federal Election

10 Committee Exhibit No. 3

11 for identification.)
0

12 BY MR. BERNSTEIN:

13 Q. The flight log and invoice that Celia is

14 handing you now, Mr. Kantzabedian, reflects a flight,

15 also in April --

16 A. Okay. On this one, it's April, as you

17 can see, authorized by Rama White. This is not my au-

18 thorization. I did not make this flight, so I couldn't

19 have any recollection of this.

20 Q. Where was the bill sent for this flight,

11 Mr. Kantzabedian?

22 A. It was sent to me.

as Q. So how would that have taken place, then?

24 A. What do you mean, how that could have taken

25 place? Without my permission doing this reservation?

j
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I Q. Yes. How would that have happened?

2 A. Very easy. I mean, she's Stuart Karl's

3 secretary. And it's billed to me, billed to my address.

4 It would be sent to Abraham Levon, which is indicated

5 over here. An automatically, whatever record they have

6 in their files, they send it to my place.

7 Q. Why did it take place that in this period

£ of time Rama would have given --

9 A. I don't know. I really don't know. I

10 must have been busy, or I must have been somewhere.

11 As you could see over there, it says, "Doug

12 Rosen" --

13I MR. BERNSTEIN: Yeah. Mr. Kantzabedian

14 is pointing out that in the line which seems to indicate

15 the names of passengers is written "Doug Rosen" on this

'. 16 exhibit.

17 THE WITNESS: But anything else, I cannot

18 -- I mean, this is -- I could be able to answer you this.

19 BY MR. BERNSTEIN:

20 Q. Can I point out that in the lower right-

21 hand corner, Mr. Kantzabedian, there seems to be an indi-

22 cation, "P/U," presumably standing for "pick up" --

23 A. Pick up.

24 Q. -- "Doug Rosen." And at the bottom there's

25 something which seems to mention Denver. Do you think
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any light on --

Possibility, it's a pick-up and a deliver,

Did that happen frequently?

Not that I could recall, no.

MR. BERNSTEIN: We've now handed that

and invoice to the reporter as Exhibit No. 4.

(The document referred to

was marked Federal Election

Committee Exhibit No. 4

for identification.)

BY MR. BERNSTEIN:

Q. Mr. Kantzabedian, the next flight log and

invoice that Celia's handing you is one which seems to

have been a Palm Springs flight in May of 1984.

A. That was a pleasure flight. I remember

this.

Q. And it indicates that a passenger was

Harold Weitzberg and also, at least on one leg, Mr.

Shannon?

A. Court Shannon.

Q. Court Shannon?

A. Yeah. This was a pleasure -- this had

nothing to do with any business or anything like that.

This was a pleasure.

r4

I
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1 Q. Do you say that because you remember this

2 flight?

3 A. Yeah, I remember it. That's why I said.

4 Okay.

5 MR. BERNSTEIN: That's Exhibit No. 5.

6 (The document referred to

7 was marked Federal Election

g Committee Exhibit No. 5

9 for identification.)

o3 10 THE WITNESS: I believe it was a birthday

j1or an anniversary of Stuart Karl's wedding.

0)1 BY MR. BERNSTEIN:

4 I'm nov handing you -- Celia's now handing

14 you a flight log which is actually one, two, three,, four,,

15 five -- it's actually six pages. I would like you to

4 cturn to the last page, which appears to be a summary
17 invoice that Martin Aviation sent you.

to A. These are helicopters, the $594.80. As

19 far as I could recollect, they're for helicopters. Any-

20 thing that started with "N"# I believe they were heli-

21 copter numbers. Santa Fe. Now,. Santa Fe -- let me look

22 at the bills and I'll tell you. Let me look at the

23 charts here. San Francisco. Santa Ana. Karl party.

*24 Well, they went to San Francisco a lot.

325 Flight, Santa Ana, San Francisco. That's
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q 1 -- no, that's not a helicopter. That sounds like a Cita-
2 tion.

3 Q. What kind of plane is the Citation?

4 A. It's a jet, Lear. Lear Jet; they call

5 it Citation. Bigger, I believe.

6 Okay. This was -- as far as what I could

7 recollect, this was a business trip to do with -- some-

$ thing to do with he had to get on a talk show or some-

9 thing like that regarding the Jane Fonda tape.

10 Q. Which trip are you referring to, particu-

it larly?

12 A. Well, the San Francisco trip. The other

13 ones -- Santa Fe, I believe. Let's see. You see, it

9 14 doesn't correspond with this here. I have a bill here

15 for -- let's see, federal tax, total of $4,582. And
a

1g here it is, Santa Fe, San Francisco, Santa Monica. The

17 four seventy-five; I believe that's a helicopter.

18 Q. Does "SMO" stand for Santa Monica?

19 A. Huh?

20 Q. Does "SMO" stand for Santa Monica?

21 A. I believe it does.

22 Q. And what business or purpose would there

23 have been for trips to and from Santa Monica?

24 A. Because, well, the Lorimar Studios isn't

25 that far away from there. So if you fly down to Santa
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1 Monica and catch a cab or limosine or whatever, it's

2 twenty minutes away from Lorimar Studios.

A Q. So the --

4 A. Not like sitting in the traffic like I

S did this morning, for three hours; you would be there

6 in twenty minutes. So which one would you prefer? If

7 I had the money, I'd go twenty minutes.

a Q. So the trips to Santa Monica by helicopter

9 might have been in connection with visits to Lorimar

10 Telepictures?
*4I A. Yeah.

12 (Pause)

i MR. BERNSTEIN: And we have handed that,

14 as Exhibit No. 6, to the reporter.

15 (The document referred to

1o was marked Federal Election
£

1? Committee Exhibit No. 6

"1 for identification.)

r- 19 BY MR. BERNSTEIN:

20 Q. Can I ask you generally, flights that might

21 have taken place to Boseman, Wyoming, what --

A. Jackson Hole, Wyoming?

u Q. No, not Jackson Hole. Boseman, Montana.

24 I'm sorry.

25 A. Montana.
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I Q. What would those be in connection with?

2 A. I believe he was going to buy a place in

3 Boseman, Montana -- Stuart Karl, buying a ranch or --

4 I don't know. But he was looking for property. So it

5 could have been in connection of looking for a property

6 and vacation.

7 Q. Do you have a recollection whether any

I flight to Boseman might have been campaign-related?

9 A. No, Sir, I don't.

0 Q. You don't have a recollection one way or

II another or you don't think they were?

12 A. I don't have a recollection.

13 Q. Okay.

14 (Pause)

is Mr. Kantzabedian, the next flight log is

16 one which indicates a flight in May of 1984 from Orange

4, 17 County to Santa Monica and return.

IS A. Okay.

rt 19 Q. And I wonder if you can tell us what thisf
20 flight might have been about.

21 A. Well, same thing, again. Made trip from

22 Santa Monica to Burbank, Burbank to Santa Monica. As

23 you could see underneath, it says "Per Gary Hart" --

24 (asides). So this sounds like it's a Hart campaign

25 thing. I had no -- I don't have a recollection at this
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1 moment why this was made like this, but I suppose it

2 has to do with Gary Hart because his name is mentioned

I right underneath,, on the right bottom corner,, if you

4 could see it on yours. Do you see it?

5 Q. Well, does that refresh your recollection

6 about this trip?

7 A. No, it doesn't. I mean, I don't remember.

8 Q. Is that news to you, that it was per Gary

9 Hart, or is that -- does that note indicate that that's

10 something that someone told the charter company?

11 A. Exactly. Somebody must have told the char-

11 ter company after I made the arrangements. And so i t

IS says,, "'Do not bill customer Abraham."

14 Q. What does that mean?

is A. Well,, meaning that,, supposedly, I guess,

+ 16 it's confidential.

17 Did that mean --

Is A. Meaning that it should not be billed to
r*

19 Gary Hart; it should be billed towards me. So there

20 is no record of it. That's the only understanding --

21 by looking at this, that's the understanding I have.

22 Q. So it's not quite right. Although it says,

2S Do not bill customer Abraham," you think --

24 A. Yeah, they're meaning --

25 Q. Bill customer Abraham?
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A. Exactly. Burbank -- okay. Bill me, but

don't bill Gary Hart.

Q. when it says "Per Gary Hart," what would

you infer that that means?

A. "Per Gary Hart," it's for Gary Hart.

Q. So I guess my question is, would you have

told the charter company or - -

A. If I would have told the charter company,

they would mention it in there under "Notation" that

I made the inquiry, what I want and what I want to be

done. Now, if I haven't made -- you see, I would make

certain notation and tell them I want certain things.

I don't know if in the other ones they have marked it,

but I'm sure they would mark it down that they was --

I have told them vhat to do.

Now, this call could have been made after-

wards or maybe I could have said it to them. But I don't

recollect it, saying it to them.

Q. Can you think of any other purpose that

this was per Gary Hart -- Strike that.

Do you think this means that Gary Hart

was transported?

A. What else -- well, see, we got one little

problem here that we got to solve. There is also --

Gary Hart also works in Martin Aviation; okay?

172
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Q. Yes.

A. So this could reflect on him. He could

have probably -- "Per Gary Hart," meaning Gary Hart told

him at Martin Aviation that do not bill customer, meaning

Stuart Karl, but billing me. Now, you have two ways

you could take this.

Or if it doesn't go that route, that means

it's for Gary Hart. Otherwise, why would we put his

name on the --

Q.

Gary Hart,

A.

Q.

A.

figure out.

Q.

A.

Well, do you remember any instance where

the candidate, was --

Went to Burbank?

Yes.

No, I don't. That's what I'm trying to

I don't. I don't remember it.

How about to Santa Monica?

No, I don't remember.

MR. BERNSTEIN: And this is now FEC Exhibit

No. 7.

(The document referred to

was marked Federal Election

Committee Exhibit No. 7

for identification.)

BY MR. BERNSTEIN:

Q. Mr. Kantzabedian, this is an invoice and
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1 flight log which indicates a flight in late May to San

2 Francisco and other places. Please look at it and tell

I us if you can recall what this flight was about.

4 A. I don't remember. I mean, you got all

5 those flights in front of you. I don't remember. I

6 don't. You know, I mean --

7 Q. That's fine. But, you know, if there are

I others of these that your recollection can be refreshed,

9 and so if, you know, this doesn't help and you can't

10 remember it, then you can't remember it.

it A. I can't remember it because we had so many

12 flights to so many places. You have the files in front

13 of you, and I just don't remember.

>4i 14 Q. Okay.

tO is MR. BERNSTEIN: This is Exhibit No. 8.

16 (The document referred to

17 was marked Federal Election

13 Committee Exhibit No. 8

19 for identification.)

20 BY MR. BERNSTEIN:

21 Q. Mr. Kantzabedian, this invoice indicates

22 again, apparently, a flight in late May, and I wonder

I3 if you can recall what this flight was about.

24 A. Van Nuys, Santa Ana, Long Beach, San Fran-

25 cisco, Santa Ana, Van Nuys --
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1 Q. The itinerary on the first page, Mr. Kant-

2 zabedian, indicates that it was contemplated that sixteen

5 people would be transported from Long Beach to San Fran-

4 cisco.

5 A. This could have been a pleasure flight.

6 I don't remember. It could have been a pleasure flight.

7 MR. BERNSTEIN: This will be FEC Exhibit

a No. 9.

9 (The document referred to

10 was marked Federal Election

CO It Committee Exhibit No. 9

for identification.)

II BY MR. BERNSTEIN:
A% 14 Q. Mr. Kantzabedian, in instances where you,

tl. 15 yourself, were transported, what would -- what were the

16 purpose of your traveling --

17 A. Could I see that?

t" 18 Q. Oh, certainly, if you'd like.

19 A. Yeah, to see if it will refresh my memory.

z0 Q. Yes. We're now handing you an invoice re-

21 flecting a flight that was on June 8th, in which it indi-

22 cates among the passengers, "Abraham plus one."

23 A. This could have been one of his mistresses.

24 Q. Do I gather you don't think that this might

25 have been a campaign-related --S
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A. No.

MR. BERNSTEIN: And this is FEC Exhibit

No. 10.

(The document referred to

was marked Federal Election

Committee Exhibit No. 10

for identification.)

BY MR. BERNSTEIN:

Q. This next one, Mr. Kantzabedian, apparently

has to do with a cancellation fee for a limosine in San

Francisco?

A. Okay. Probably, he was going to go on

a trip and he didn't go, and they canceled it. That's

the only thing that I can think of.

Q. Well, did he frequently have a limo in

San Francisco?

A. He had a limo wherever he went. You know,

the man --

Q. But there's nothing particularly special

about this one?

A. No.

MR. BERNSTEIN: FEC Exhibit No. 11.

(The document referred to

was marked Federal Election

Committee Exhibit No. 11

for identification.)

0%
Oi

I

I
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I BY MR. BERNSTEIN:

2 Q. This flight log and invoice reflects

3 flights in early June --

4 A. Burbank, Santa Monica, San Francisco, Bur-

5 bank, Santa Ana.

6 Q. And I guess I'd ask you, as you're going

7 through these, to try to remember the context of the

8 time in terms of Mr. Karl's or Rosen's, you know, camn-

9 paign activities and to try to recollection what you

0 10 can about these flights.

11 A. Well, you see, if I remember the flight,

*WI 11 then I'll remember the -- you know, the contents (sic),

13 some of it. But, you see, there was so many broken down

14 flights taken that it's very hard to pinpoint and tell

15 you which one is which one, even if you put it in front

is of my nose.

(417 Burbank, Santa Monica. We could have flown

11 out of Burbank, Santa Ana -- let's see. This could have

19 been one -- had to do with promoting an item. I don't

20 think so this is a Hart campaign, anything to do with

21 Hart at all. I don't think -- because they flew a lot

22 of times a lot to campaign -- not campaign, but promote

23 a product, like a new tape or whatever it is. And they

24 would fly around.

25 Q. Do you infer that from the hops that are
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1 -- the different hops on this flight log?

2 A. Uh-huh, different video stores. As far

I as I know, they could have had Jane Fonda with that,

4 you know, for promoting her videotapes.

S Q. Do you recall, Mr. Kantzabedian, any

6 flights to San Francisco that were related to the Hart

7 campaign in advance of the flight that took you to the

8 convention?

9 A. No, I can't recall any of those.

10 MR. BERNSTEIN: This, Mr. Reporter, is

11 FEC Exhibit No. 12.

12 (The document referred to
0_

|| was marked Federal Election

14 Committee Exhibit No. 12

'1) is for identification.)
2

1 BY MR. BERNSTEIN:

17 Q. This next one, Mr. Kantzabedian, is again

18 a flight to San Francisco in July. And this is around

19 the convention time. And I wonder if you can examine

20 it and try to recollect this one.

21 A. Kenny Loggins; oh, okay. This -- nobody

22 flew on this. This was a, again, celebrity thing, some-

23 thing that Stuart Karl sent for a celebrity, to take

24 care of a friend, I believe. I just saw "Kenny Loggins."

25 He flew on this.
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is FEC Exhibit

No. 13.

(The document referred to

was marked Federal Election

Committee Exhibit No. 13

for identification.)

BY MR. BERNSTEIN:

Q. The next one, Mr. Kantzabedian, is a flight

in October of '84. I wonder if you can recall this

flight.

A. That's for Mr. Levon Helman. What is this?

Q. Does this give you any better recollection

of who Nathan East might have been?

A. Could have been with -- I don't know.

I mean, this could be a good key for you because, you

know, Kenny Loggins, I don't know if he had to do any-

thing with Gary Hart campaign or anything like that,

or if he showed up to sign a song. I really don't know.

All I could remember, I remember Kenny

Loggins. We sent the plane for him. And after that,

I don't remember. Nobody was on -- I mean, none of us

was on the plane on this.

Q. Do you know if Stuart Karl was?

A. No, he wasn't.

Q. Okay.

MR. BERNSTEIN: That

Sc
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I (Asides) Wasn't it an entertainer? Yes, I blieve

2 that's the entertainer. But -- here it is. Mr. Levon

3 Helman. San Francisco. I believe this is one other

4 flight -- or it could have been the same. Do you have

5 the other one, the old one on Levon Helman? I just want

6 to compare it to --

7 Q. No. This is the only flight with Levon

I Helman.

9 A. Oh, you gave me -- I'm sorry. You called

10 me the name from --

if Q. Kenny Loggins? Oh, no, no. I asked you

12 the name earlier. You're right about that.

Is A. Yeah, that's where I was getting it. I

14 thought we just read about it.

Is This is Levon Helman. This is the one

16 that I did fly with him. He is the entertainer.

j 17 Q. Yeah.

* 18 A. He is --

r 19 Q. Can I ask you, in the invoice, which is

20 the second page of this, it indicates an account number

21 which is CL1240. Do you know what that means? Do you

22 remember?

23 A. That's the -- I believe that's the airplane

24 number, tail number. Let me see here. Is that a "C"

25 or a "L"? CL1240?
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1 Q. So you think that's not a reference to

2 a customer account number, but to --

3 A. No, no. I believe that's a -- the plane,

4 the tail number. If I could find the plane number here,

5 and I could show it to you. That's the plane that we

6 flew. That's the actual aircraft number. As you could

7 see on the second page where the invoices were, the other

S address you were asking me --

9 Q. Yes.

10 A. -- is 177-F Riverside Drive, Newport Beach,

11 92663.

12 Q. So your best recollection is that this

13 was an entertainment-related trip?

14 A. Yeah, this was entertainment, as far as

15 I could remember.

16 Q. Did Martin Aviation maintain an account

17 number for these flights?

1 A. Account number, such as what?V)

19 0. Did you or did Karl Home Video have an

20 account number -- Strike that. Let me try again.

21 A. You mean like an open account?

22 Q. Yeah. Was there --

23 A. Like a credit card?

24 Q. Yes.

25 A. No. They used Stuart's card. I will giveS
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I them over the phone. Or they have it in the record,

2 or we give -- we check -- as you could see, in a lot

3 of them it says payments due within fifteen days or six-

4 teen days, or whatever. A lot of them we paid with

5 check, cashier's check.

6 Q. This seems to reflect not a flight, Mr.

7 Kantzabedian, but a payment. And the second page is

Sa--

A. Stuart credit card?

10 Q. Yes.

11 A. Yeah. I would call it in a lot of times,

11 phone call. Do you see, "Phone Order"? Sure. That's

13 what they would have in the file.

14 Q. Can you tell us, was this --

15 A. That's a helicopter flight, $500.

16 Q. Was this Stuart Karl's personal credit

17 card?

11 A. Yes.

19 Q. Please tell us again what you were starting

20 to just a moment ago about where the payments came from

21 for all of these flights?

22 A. The payments came from either personal

23 check from Stuart Karl or, if he -- he sometimes would

24 stick it in the company, whatever company car -- or,

25 I mean, a company expense. And a lot of it, he paid
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F I out of his credit card. So it was all mixed.
2 Q. Was this his personal credit card?

3 A. I believe it was. He didn't have a busi-

4 ness credit card at that time.

5 Q. I think at this point I'd like to show

6 you at least one more flight log, Mr. Kantzabedian, and

7 then ask a couple more general questions.

I MR. BERNSTEIN: We've now handed the repor-

9 ter FEC Exhibit No. 15.

10 (The documents referred
NO

11 to were marked Federal Elec-\0

0D 12 tion Committee Exhibits

Nos. 14 and 15 for identi-

14 fication.)

1$ t5 BY MR. BERNSTEIN:

1 Q. This is a flight that was in March of 1985,

17 the following year, and it indicates that it was autho-

is rized by Rama, R-a-m-a, that the customer is Stuart Karl.

19 So it's no longer reflected there Abraham Levon as the

20 previous invoices were. Why was that?

21 A. I still don't -- Rama made those reserva-

22 tions? No, Rama made a lot of calls, too, as you saw

aj on the previous ones, too. You missed one, when I was

24 telling you. I said Rama made the phone call. Rama

25 could make the call, but it says over here, "Due to Mr.



184

q 1 Abraham, pick up Mr. Karl." So it's -- let's see, where
2 is this coming from? Santa Monica? What is this? This

A is a helicopter. This is nothing. This is a helicopter.

4 This is just pick up.

5 Q. Did there come a time, Mr. Kantzabedian,

6 when you no longer ordered airplanes for Mr. Karl?

7 A. Pardon me?

S Q. Did there come a time when you no longer

9 ordered airplanes for Mr. Karl?

10 A. Yeah, when I quit, I no longer did it.

It When I was out of the company, that was it.

\0 12 Q. These flight logs seem to indicate, Mr.

IS Kantzabedian, that the name Abraham Levon on the invoices

14 ceaso-J after this period of time, which was in March

Is of '85.

16 A. March of '85.

17 Q. My question is, do you recall sometime

S 1 in advance of you quitting, that you stopped engaging

19 in this activity for Mr. Karl?

20 A. Rama started -- Like I said, when we got

21 into Lorimar Studios, Rama started -- I started taking

22 care of a lot of other stuff and Rama started calling

23 in a lot of it. So if she's called in this one -- you

24 see, she called in -- okay. This is 1985? Okay. I

25 believe, as far as I could recollect, they weren't there

S
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I in 1985, at 16th Street, Karl Home Video.

2 Q. Why would the bill have been sent to that

3 address, then?

4 A. I don't know. I mean, I could be wrong.

5 But at 3-12-85, I believe they were in Lorimar at that

6 time in Irvine. It could be an error on the behalf of

7 Martin Aviation, thinking they're on the right address,

I because that's the old address, 899 West 16th Street.

9 But, anyway, this is a -- I had -- Whatever

10 it is, I was there because my name is here.

Tal 7 11 (The document referred to

12 was marked Federal Election

Is Committee Exhibit No. 16

0e 14 for identification.)

15 THE WITNESS: So I probably was on the

1 flight with him because I -- it was a helicopter flight.

17 BY MR. BERNSTEIN:

13 Q. In instances where you did not order the2

ei 19 airplane, would you -- were you aware of the transporta-

20 tion of Senator Hart?

21 A. No. The day that I stopped making reserva-

22 tions was the day that I cleaned my hands as far as,

23 you know, having the headache of appointments or making

24 reservations for planes or -- I pulled -- You know, now

25 we're getting closer to the times that I was pulling
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I away. So there is nothing in there that even if it's

2 Rama White,, that I would be aware of. If Ramua White's

I name is on there, then not aware of it,, other than if

4 my name is mentioned.

5 MR. BERNSTEIN: Of f the record for a min-

6 ute.

7 (Discussion off the record.)

I BY MR. BERNSTEIN:

9 Q. Mr. Kantzabedian, let me try once more

10 to plumb your memory as best as you can about the in-
0N

11 stances where flights involved either the transportation

12 of Gary Hart or Gary Hart related activities? Can you

11 give it one more try,, please?

14 A. I still don't understand. Gary Hart?
150Q We have not been terrifically successful

1f in going through these invoices and identifying flights

17 that you remember having involved Gary Hart or being

16 campaign-related. And my question is that, apart from

19 the invoices,, please try to give us your best recollec-

20 tion.

21 A. The thing is that I don't remember. You

22 know, I mean -

23Q Well, ou said you remembered that there

24 was a flight to San Francisco to the convention.

25 A. Yes. But you are asking me to remember
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qI something that had nothing to do with the convention.
2 You are asking me to remember all through this which

3 one was made for Gary Hart or which one was related to

4 it -- I mean, Doug Rosen or whatever. I don't remember.

5 1 mean, you know, this is a while back and I don't remem-

6 ber. Honestly, I don't.

7 1 could go on back through it as we did

8 together. I could tell you approximately which one is

9 which one. But to tell you if it was conducted business

10 on Gary Hart or any political stuff was discussed --

C0
11in the airplane, you both could be sitting right where

12 you're sitting and I could be sitting where I'm at.

13 I couldn't even hear you even if you discussed politics

14 because of the muffle (phonetic) in the plane. You have

toIS to really sit close to each other, and we don't sit that

16 close to each other on a plane.

17 Q. Well,, were there instances where the des-

13 tination was such that you were able to infer that this

19 was not an ordinary place that Karl would go for his

20 video business or for pleasure?

21 A. No. You can't say video business because

22 every place that you go is a video business. I mean,,

23 anywhere that you're flying in the United States -- you

24 could take a hick town to the biggest town - - and you

25 could combine it to the video business. You know, I'm
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2 could also go to that direction. I mean,, most of the

3 flights that we take -- taken when Doug Rosen was on

4 you see,, that's the thing. I don't know where --

5 you know,, I wasn't keeping a tab on Gary Hart, where

6 Gary Hart was going, you know, for me to know -- if I

7 landed in Denver, Colorado, is Gary Hart in Colorado.

Do you understand what I'm saying? So I really couldn't

9 honestly -- and if you're telling us the truth,, but noth-

10 ing but the truth, without lying to you, saying, "Yes,

I know," than versus, you know, telling you the truth

the truth is I do not know. I don't remember.

if I do remember as time goes by, by all

14 means, you know, I will tell you. But I went through

this before,, too. I sat down and I kicked my head# and

If I have the original files on this. I gave it to the

17 FBI. And I went through every one of them trying to

Ig remember exactly which one was which one because I knew

It I was going to be questioned. And I knew that we going

20 to come to this situation that somebody's going to say,

A "Okay, what's this for and what's that for?" But I just

22 couldn't remember because there was so many of them and

2S so many pleasure and business and this, a mixture, that

24 you really had to keep a diary in order to find out where

2S every one of this went to.
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1 If all of this was two years ago or three

2 years ago or a year from the time that it happened, I

3 could understand. You know, I could remember.

4 Q. Do you have a recollection of what the

5 role of Douglas Rosen's wife was?

6 A. Wife?

7 Q. His wife.

I A. I never knew he was married. He had --

9 no, I don't think so he was married.

10 MR. BERNSTEIN: At this point, Celia, were

it there questions that you wanted to ask Mr. Kantzabedian?

12 MS. JACOBY: I want to just ask one ques-C
13I tion.

14 BY MS. JACOBY:

1. Q. Does Tetterboro, New Jersey have any par-

16 ticular significance in the video industry? Tetterboro,

17 New Jersey.

SI5 A. Tetterboro, New Jersey. You mean, we're

19 talking about the state?

20 Q. The town, that area.

21 A. The town of New Jersey.
5

22 Q. Any particular significance in that indus-

23 try?

24 A. Yeah, it would. It probably would have

25 had a reason for it. I mean, it's not a big town.
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I Q. But it has no particular meaning to you?

2 A. Yeah, It's not a big town or anything

I like that, that -- New Jersey, New Jersey. No, it

4 doesn't. Wherever there's a video store, wherever

5 there's people. You know, the industry is such -

6 Q. Well, let's get back to that. When you

7 say Karl would go out to little stores and try to market

8 personally, he didn't have a marketing staff?

9 A. No. You see, when you're introducing the

1o product, a lot of times -- okay -- he would take his

N11 people out there to educate. You know, like let's say,

12 for example, you take -- you're talking about New Jersey,

13a little town. when people aren't educated about the

W14 product, you would take somebody down there. You would

15 fly down there. And it was an honor for them,, especially

16 if it's a chain or a big distribution company. You see,

+17 they could probably have your merchandise,, but you want

1s to do a more public relation work with them. And you

19 would send either your people, or if you happen to be

20 in the neighborhood you stop by yourself. And sometimes

21 you would take - - you would make a time and spend the

22 money to go down there personally and meeting these peo-

23 ple to pump them up so they would sell the product.

24 But as f ar as, you know -- but,, you see,

25 now, in between, you could put in a lot of stuff and
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1 do a lot of things, and people wouldn't know, you know.

32 Q. I'm going to give you a copy of a news

A article from the Orange County Register, and you are

4 indicated as having made several statements. And I would

5 like to confirm whether you did or did not make those

6 statements.

7 In the third column, the second full para-

a graph, it says -- and I'm reading that paragraph:

9 "'I'm the dirty laundry of the Hart cam-

10 paign. I've kept quiet long enough. The truth
|I needs to come out, Mr. Kantzabedian said.'"

12 A. Okay. Now, let's rephrase that. "I'm

1.. the dirty laundry of you," to Stuart Karl, not the dirty

,~laundry of the Hart campaign.

15 You see, when I was talking to the inter-
16 viewer, I said I was sick and tired of being everybody's

17 dirty laundry, you know. I says, "I don't want" -- I

1# says -- as I told them exactly what the -- I said, "Stu-

19 art, I'm just dirty underwear to you; anyday you're going

10 to change me." So he picked that up and he turned the

21 words around and made it into dirty laundry of -- I guess

2 it sounds good to them. But no, I did not make it in

2S that way. No.

24 Q. In what sense do you mean that you were

25 the dirty laundry to Stuart Karl?
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A. Meaning that, "'I'm sick and tired of you

-- doing your dirty work,' not in the sense of Hart or

whatever. Taking care of his women,. you know, staying

up all night or keep getting bumped -- or beeped. Hand-

ling things that he wouldn't handle. Anything that had

to do other than the work, to me, was considered some-

thing that I don't enjoy doing. If it had to relate

with work that I enjoyed doing, by all means, that was

what I was getting paid for. But what I wasn't getting

paid for something that he was - - that had nothing to

do with work. And his women weren't in my category of

work.

Q. All right. Let's continue in that same

paragraph. It reads:

"'Rosen told Stuart how to raise the money

and hide the money."

A. Okay. As we were discussing, too, as I

told you, it's like somebody told me how -- what to do.

Okay? And going through the stages. Same thing they

told Stuart.

Q. All right. Now,, you did make the state-

ment?

A. No. My statement to him was that somebody

had to tell. The closest person was to him -- was Doug

Rosen.
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1 Q. All right. And in what sense would you

2 have gained the information - - what circumstance would

A you have gained the information that Rosen was the likely

4 person to - -

5 A. Because Rosen always guided Stuart in the

6 conversations, meaning that always talked, like, on the

7 telephone. I was telling that same thing; "Did you

$ take care of the employees?" "The employees are taken

9 care of." I know he's talking to Rosen. You understand?

1o 1 mean, I'm there and I hear it and hear her buzzing

11 saying, "Doug Rosen is on the line." So that was the

ix -- and the intentions was that way, but it wasn't meaning

Ig the way he wrote it down, like I f or sure hundred per-

14 cent, you know,, heard both ends and -- no. All I was

15 giving is a one-sided conversation, as I told everybody

IS else.

17 Q. Okay. We have gone through a number of

1# these flights. But in this next -- the final paragraph

19 on this page and the beginning paragraph on the next

10 page,, it indicates that you were a passenger of five

21 charted Lear jet flights when Mr. Rosen was ferried to

,U campaign appointments. You said that Karl had paid

2j $50,000 for these trips?

24 Is this an accurate statement of what you

23 said?
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A. Okay. Now, I said -- when I told them

2 1 was on certain flights with Doug Rosen and Karl, when

3 he was riding piggyback with us; okay? Now, that he

4 paid $50,000 for those trips is an estimated amount.

5 He asked me, "How much you think those trips would cost?"

6 And I said to him, "Well, it costs fifty thousand bucks

7 or more."I I mean,, it was, as you could see on the -

8 Q. All right. That's reasonable.

9 It further indicates that you described

10 two specific flights, a flight to the Democratic Conven-

11 tion, which we spoke of --

12 A. Uh-huh.

13Q. -- and also a round-flight trip (sic) from

14 John Wayne to Washington, D.C. Do you recall those

IS trips, any particulars about them?

14 A . Okay. Now, Washington,, D.C., again, was

417 the trip to the Congress.

18 Q. All right. Douglas Rosen was aboard that

1t trip?

20 A. No, Doug wasn't aboard that trip. Our

21 conversation, again, was with him that -- he asked me

22 the flights that Doug Rosen -- then we talked. Then

2j he says, "Well, what other places have you gone?" I

a24 said, "Well, we've gone to Washington, D.C.," but not

25 the farthest distance that we've gone, because he had
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1 a copy of this, too, himself. So here I am trying to

2 explain the flights. So I said, "Well, we went down

A to the campaign in San Francisco where Doug Rosen was

4 present." Now, Doug Rosen flew a lot of times with us.

5 I mean, I don't -- again, go back to the same circle

6 -- remembering identically.

7 Q. All right. So you're saying that your

I conversation to this point has been misinterpreted by

9 the reporter?

10 A. Some of it has been misinterpreted. I

cO II mean, what I understood from him, what I told him --

12 Q. Well, I want to understand clearly what

|| statements you have and have not made to the reporters

14 and whether they are not accurately reported here.

15 Again, we're going down that same column
2

lp16 in the third paragraph. It says:

17 "No one would identify that name [being

18 Abraham Levon) with the Hart campaign."

19 This is indicating that the purpose of

z0 using the name Abraham Levon was to --

21 A. No.

Q. -- conceal the originator --

23 A. No.

24 Q. -- and the person who has done --

25 A. You see, again, it is misinterpreted.
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V i I It's taken -- No one would have identified Abraham Levon

2 if they were going looking for records; okay? It wasn't

3 done intentionally to cover up Gary Hart because I was

4 doing it prior to that. I was using my middle name be-

5 cause had a hard time pronouncing my last name, Kantza-

6 bedian. So I always used my middle iame.

7 But, now, if they would have gone and re-

a searched, looking for Stuart Karl for this stuff, they

9 wouldn't have found it because it's under Abraham Levon.

10 BY MR. BERNSTEIN:

Q. Are you suggesting it was for a lot of

I: reasons, not only --

us A. Yes, it was --

9llW  14 Q. -- relating to hide it from the Hart cam-

IS paiqn?

14 A. The reason was to hide it from his company,

1? to hide it from his wife. You know, of all the persons,

I# forget everybody else, it's his wife.

19 BY MS. JACOBY:

20Q. All right. Are you saying, then, that

21 Stuart Karl made a habit and a pattern of trying to con-

2 ceal -- Off the record.

23 (Off the record.)

24 BY MS. JACOBY:

25 Q. Are you saying to us that Mr. Stuart made
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1a pattern or a habit of concealing his financial dealings

2and the --

IA. Yes.

4 Q. - - purpose of his expenditures?

5 A. It was a habit of him doing that. He want-

6 ed to keep everything confidential.

7 Q. And that would be consistent in this in-

$ stance that he be trying to hide his political activi-

9 ties?

C)10 A. That, I don't know. Well, he probably

it would, yes.

12Q. All right. Well, let's continue on down

15 that same column. We've discussed that you did make

14 a political contribution, both you and your wife, and

IS you were reimbursed.

'416A. Yes.4 17 Q. This paragraph, the fifth paragraph from

15 the end of that column indicates that this occurred and

19 that you were one of several -- numerous employees, ob-

20 viously. It further says that you said the employee

21 checks were collected by Mr. Karl and handed over to

22 Rosen. How did you acquire information in that regard?

23 A. Okay. Again, it's misinterpreted. I said

24 -- you know, the --

25 Q. Did you have that information,, that the
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I checks were handed to Rosen?

2 A. Not directly, no, I didn't.

5 Q. Did you have any information indicatipg

4 that they were handed to Rosen?

5 A. No. But that's indication meaning -- okay,

6 as far as us -- our understanding that's where it

7 went. But as far as physically --

I Q. Okay. Well, where did you get the under-

9 standing that that's where they went?

10 A. Well, because of -- back to the thing,

II communication. You know, you're putting two and two

12 together and you're adding it up.

13 Q. All right. Well, let's give -- tell us

14 what the two and two are?

L.f 15 A. Well, you know, hearing Rosen saying on

16 the telphone that, you know, "Are the employees taken

17 care of" and everything and raising the financial and

j# Rosen always being there on the campaign, like in Newport

19 and whatever. So you would automatically assume that

20 that's where it's going. I mean, him -- and he was being

i 21 told that he was a financial fundraiser or -- for Hart

22 campaign.

23 Q. Okay. In the final paragraph in that col-

24 umn, where it says, "I know Rosen knew [about] every-

25 thing. I was there when Rosen had [the] conversations
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2 A. Okay.

I Q. What billings for campaign expenses would

4 you have handled?

5 A. The only thing would have been like what

6 you pointed out, the rental cars. Billing, to me, I

7 meant like I get the vehicles, I write it and I hand

8 it to Stuart. So if Stuart turned around and gave it

9 to Rama or whatever he did with it, that's the -- I

10 billed to Stuart.

CN 11 Q. Okay. But you know that these were spe-

12 cifically expenses for the campaign?

C is A. Yeah.

14 BY MR. BERNSTEIN:
V)

15 Q. What other expenses would you have been

14 -- did you refer to when you said "campaign expenses"?

17 A. No. I meant -- you see, the thing is that

13 the way he wrote it and the way I said it is completely

19 different.

20 We talked about cars, and the way he put

9 21 it down is like I've handled everything. The way he

22 used the title "Ex-Hart Tied to Donation" (sic) or "Chief

23 Executive officer," I was never a chief executive. All

24 -- that's what I'm saying, the words being turned here.

25 I said a lot of the stuff --
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2 Q. We can understand that some of this was

A misconstrued and certainly reads better in the press.

4 However, what we're understanding from you is that the

5 underlying facts are accurate representation here, that

6 you did --

7 A. Okay. You're talking about handling the

S bills. Yeah, I did --

9 Q. -- acquire services for the Hart campaign

10 and that you did funnel - -

_11 A. Okay. Now,, let's get something straight

12 in here. When you're saying "billing," you know, I

I& billed -- I gave the bill to Stuart Karl. Now, what

14 he did with it, that besides the -- you know, that's

15 anything else. But, to me, that was an official billing.

9
1Q. But there were services provided to the

17 Committee, to the Hart campaign, through the corporation,

is Stuart Karl's company?

19 A. Yes.

20 Q. All right. Let's go on to the next column,

21 the sixth and seventh paragraphs from the end, just below

22 where those little squares are. It says that you con-

23 firmed that three methods were used t conceal money.

24 This was basically the reimbursement of contributions,

25 the payment of compaign expenses,, and then the Home
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q I Video, using that to mask expenses.
2 A. Uh-huh.

A Q. Wereyou aware of these methods being used?

4 A. No. Well, later on I -- you start putting

5 understanding, like, for example, we discussed about

6 the video never being done. You figure out, well, they

7 wrote that as an expense but they never accomplished

I it. You know, I mean things like that.

9 Q. All right. Were you aware of a bill being

10 sent from Karl Home Video to the campaign --

11 A. No.

12 Q. -- for any costs in that production?

us A. No. The only reason I wasn't aware, be-

14 cause if there was a production, I would have seen the

15 budget. I never saw a budget.

16 0. So you never saw a bill going --
I

tr 1? A. No.

13 0. -- to the Committee at all?

19 A. No.

20 Q. And there would be no bill prepared without

21 your having seen a budget originally?

22 A. Yes. I mean, you have to have seen a bud-

2S get. Then you have to break it down for them to under-

24 stand what you've done, where the money's going.

25 Q. When you do a budget and then do a bill,
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1 to any client, would there have been a line item indi-

2 cation of each service provided?

3 A. Yes, Ma'am. You would have, for example,

4 ten sheets of paper and, depending on how thick the bud-

$ get is -- first of all, you would have the story line,

6 what the story is about. Second, you would have the

7 budget broken down, producer, executive producer, direc-

a tor, whatever, on and on. And then in the third page,

9 you will have the crew, the cast, whoever used, loca-

10 tion,, cars. But everything is broken down so you know

11 where ever penny is going.

12 Q. All right. This is simply a hypothetical.

is Would Karl Home Video send a bill to a client which only

14 said, "Media Production," with a $90,000 amount?

In15A. Without breaking it down?

14Q Without anything further. Would that,

17 in your experience, happen?

11A. No. No, because I know, hypothetically

19 again, as a client, if I would receive a bill like that,

20 1 sure wouldn't take it, not -- you know, not until I

21 know what I'm going to get for my money.

u2 MS. JACOBY: Jonathan, do you have anything

2S on that area to add?

24 BY MS. JACOBY:

asQ. Let's go to the next column, about the

I
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1 middle of it. It reads:

2 "The Hart people were telling Stuart they

I would make him an ambassador*. "

4 Do you recall that statement being made?

5 A. We -- I recall the statement being made

6 out of Stuart's mouth.

7 Q. All right. Do you recall about when that

8 was made, the time?

9 A. We heard it in the beginning of the cam-

10 1paign, but we thought it was a joke. I mean, we thought

-- he kids a lot. He kids around a lot. But then he

12 started really being serious about it, talking about

13 i t more. And not only to me, everybody else. Then I

14 said to myself, you knows this is getting serious. He

15 wasn't joking; he is serious about it.

16Q. All right. Do you remember the further

tr17 statement that Karl made: "I can't believe what it costs

t7is to become an ambassador"?

19 A. Yes, I remember that.

20Q. Did he make that to you?

21A. Well, he made it not directly to me. He

22 made it in the air, like you're talking to yourself out

2j loud.

24 Q. Was anyone else present at the time?

A. No. I was present there. And it was in
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2 conference room when he said -- you know.

I 0. Okay. Do you know what instigated him

4 making that statement at the time?

5 A. I believe he was on a phone or, if I re-

6 call, got off a phone or something like that, and he

7 made that -- he said actually -- he said that, that "I

8 can't believe how much it costs" or what it's going to

9 cost.

10 Q. Do you have any recollection of who he

11 was speaking to on the phone?

o12 A. No, Ma 'am. It was to campaign people or

IS 1 something like that.

14 There was a time that he really got angry

15 -- and you probably will ask me about that, so I'll wait.

14 Q. Go ahead. What time was he very angry

17 and what caused his anger?

1ir3i A. Well, they asked, you know, for additional

19 money, and he got really frustrated. And he says, "I

20 can't believe what the hell they" -- you know, he says,

21 "1 cannot understand what the 'blank' they're doing with

22 the money that I'm giving them." You know, and he was

as frustrated, and he was being pressured. Now the role

24 was changing. Here is this man, the cool guy on every-

25 thing. Now he's beginning to be very hyper, very ner-
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1 vous, very angry, aggravated, pressured man.

2 Q. What kind of pressure did you determine?

A A. Deadlines. By watching him, it was because

4 the pressure that he pushed on us, is everything rush,

5 rush, rush, rush, rush, rush, like it had a deadline

6 to go to. I mean, tomorrow he's got to pay or tomorrow

7 he's got to do this. There was no peace and saying,

a okay, you know, next week or whatever.

9 So everybody else around him was under

10 panic.
0o

II Q. Do you have any conception who was putting

12 that pressure on him?

V3 Is A. Well, everytime he'd get off the phone

14 on a political -- you know, anything that had to do with

15 politically, okay? If he was on the phone, let's say

Ig -- sometimes Gary Hart people used to call him. I don't
~tr
3 17 know who or what, you know. All I could know is --

iI Q. How do you know they were Gary Hart people?

r19 A. Well, all I know is after Stuart would

@ hang up, he says, "I can't believe the audacity of these

21 people." And I'd say, "Well, what do you mean?" He'll

22 say, "Hart," you know, "9campaign people." He says,

nj "What, they're thick-face or something," you know, they

24 don't understand.

25 Q. Okay. So you were present following some

7771k -:: ...' '- ' .... .. < ° < < ...
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Iof these conversations. Were anyone else present?

IA. Most of the time Stuart would say it is

Iwhen after work sometimes when everybody would leave.

4 We have a drink, you know. You know, a lot of the times

5 I would go into the office. I would write down stuff

6 that I'm going to be doing for him, and I just happened

7 to be in the wrong place at the wrong time. You know,

a it's one of those freak things. Everytime that I was

9 there -- a lot of the conversation, like ambassador and

10 everything, I'm sure everybody else had heard that.

0%11 You know, I'm not the only one.

12 I don't know if you noticed when you read

C *g that, a lot of anonymous -- I don't know if it's in this

14 paper or another paper -- things were made verifying

15 what I had said.

pQ. That's true. Many people were not nearly

17 as forthcoming as you.

Is MR. BERNSTEIN: Can I just interject one

19 question?

10 BY MR. BERNSTEIN:

21 In the quote that Celia just read where

u2 you said, "I remember one day af ter Stuart had counted

21 all the money he gave, when he said, 'I can't believe

14 what it costs to become an ambassador,"' did he relate

25 to you how much money the total amounted to?
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1A. No.

2Q. Did you have any impression of how much

3 money it amounted to?

4 A. Well, I could have figured it out, I mean,

5 figure it by thinking that -- you know, the way he spends

6 money, you know, crazy, that he probably committed him-

7 self into thousands and thousands of dollars. I could

8 only give you a -- I could only assume how much, you

9 know, in my mind.

0 10 BY MS. JACOBY:

11 Q. And you think these thousands of dollars

11 were those three methods we talked about, disguising

IS dollars --

-*14 A. Yes.

Is Q. -- in a video production,, reimbursed con-

j,. 1 tributions and provision of services such as the - -

4.17 A. Yes.

18 0. -- limosines and air transport?

19 A. Yes.

20 0. Can you think of anything else that may

21 have been provided to the Hart campaign within that?

22A. I could think of a lot of things, but I

23 don't think so.

24 Q. Well, you can think of them. Do you have

25 grounds to believe that there were other methods of
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U assisting the campaign?

2 A. No. I -- not that I could recollect, no.

A I mean, these are things that you have other people say-

4 ing the same thing, you know, that it's firm. The others

5 aren't firm. You know, I mean, I could only --

6 Q. Did you ever discuss any of this with any

7 of your co-workers at Karl Home Video or Kari-Lorimar?

SA. Such as?

Q. Any of these comments by Stuart Karl or

10 any of these methods of assisting the political campaign?

-11 A. No, no. I'll tell you one thing off the

11 record, if you -- Could we go off the record?

0 I MR. BERNSTEIN: Yes. Okay.

14 (Discussion off the record.)

15 BY MS. JACOBY:

16 Q. Is there anything else that YOU can tell

17 us relating to the flights or other services provided

I g by Mr. Karl, directly or through his company, to the

Ile) 19 Hart campaign? I realize it's a very broad question.
i

1 , 0 A. Okay. I mean, do you want to get really

11 specific about that?

Q. Specifics. If there's any details you

2S can recall on the flight in which Mr. Rosen or anyone

24 associated with Mr. Hart had participated, could you

25 tell us about it?
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8 1A. I'd say there's an incident that, coming

2back from San Francisco --

3BY MR. BERNSTEIN:

4 Q. Can you tell us when this took place?

5 A. Gary Hart campaign -- what's that word

6 again?

7 Q. Convention?

S A. Convention; thank you. Gary Hart conven-

9 tion, coming back from San Francisco. On the airplane

10 we had Donna Rice,, Doug Rosen,, I,, Stuart Karl,, destina-

04 11 tion to John Wayne Airport. And from John Wayne Airport,

C1% 12 we stopped there and Donna Rice and Doug Rosen sat an

C Ijg a helicopter and flew to Santa Monica.

14 Q. This would be the return flight, you had

15 described earlier, as I correct, of a flight where you

16 and Mr. Karl and Mr. Rosen had gone up to San Francisco

17 for the convention; is that right?

IsA. Yeah,, this would be the return flight to

19 Newport Beach, John Wayne Airport.

0 30 BY MS. JACOBY:

21 Q. Are there any other details of other

22 flights on which Mr. Rosen had piggybacked, that you

2l recall?

24 A. You know, we had many flights and every-

IS thing. But as far as piggyback, it was in and out.
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1 You know, I can't really specifically break it down and

2 go into one certain -- or tell you how many times exact-

3 ly. But there was -- yes, I mean, he's been on the plane

4 with us.

5 Q. How was Mr. Rosen made aware that various

6 flights were being taken to certain locales, that he

7 was able to piggyback?

8 A. He would know -- I suppose he would know

9 Stuart Karl's flying to a certain destination, and then

10 he would tell Stuart, "Hey," you know, "since you're

11 going," for example, "to San Francisco, why don't you

1z stop in Burbank and pick me up?" I mean, hypothetically,

Ij you know,, that's what it would be. So what's another

14 little tour?

Q. Did Mr. Rosen ever call specifically and

If request the provision of flights for him?

1? A. Not to my knowledge, no.

F.11MS. JACOBY: Jonathan, have you anything

19 on this point?

20 (No audible response.)

21 MS. JACOBY: We have been discussing the

22 Orange County Register article, and I would like to pre-

assent that as Exhibit 17 of the FEC.

* a4 1
I2
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I (The document referred to

2 was marked Federal Election

3 Committee Exhibit No. 17

4 for identification.)

5 MS. JACOBY: Have you further questions

6 on this article or anything else?

7 MR. BERNSTEIN: Yes.

8 BY MR. BERNSTEIN:

9 Q. Let me ask one more questions, Mr. Kantza-

10 bedian, about the rental cars that you described. I'm

it not certain -- Who did you lease these cars from?

12 A. I don't remember, seriously.

"s Q. Was it Hertz or Avis or --

14 A. I can't recall. I know one thing. One

15 of them was from Beverly Hills, but I can't recall the

14 name, who -- which --

17 Q. The rental car company was from Beverly

is Hills?

19 A. Yeah. Off of Wilshire and Santa Konica,I

20 around that area. But I can't recall the name.

21Q. Was it one of the large ones?

2 A. Well, they're all -- every one of them

2S that I ever rented from were large firms. Each one has

24 a pretty big -- they're pretty big over here in Cali-

25 fornia.

S
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I MR. BERNSTEIN: Off the record for a min-

2 ute.

A (Discussion off the record.)

4 MR. BERNSTEIN: Back on the record.

5 Mr. Kantzabedian, at this point, we have

6 no further questions to ask you. And, as I just ex-

7 plained off the record -- and let me repeat now -- the

I deposition is -- the requirement for you to appear at

9 the deposition is a continuing one and there may be the

10 necessity to recall you at a future date to ask you fur-
II ther questions. If there is, we will notify you and

12 give you as much advance notice as possible.

13 In the meantime, you should understand

14 that, as I indicated in the beginning, these investiga-

n 15 tions are confidential under our statute and it's impor-

16 tant that you not discuss them with anyone.

17 In addition, you should also understand

IS that you will have the opportunity to review this deposi-

19 tion after it is transcribed to ensure that it's accurate

10 and to sign it before a notary public and to return it.

21 THE WITNESS: Will I get a copy of it?

22 MS. JACOBY: We haven't really any addi-

e2 tional copies, I don't believe.

24 THE WITNESS: Because I -- you've got to
2a 25 realize again, I have nothing. This way, I can build
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1 up my own files in case if I ever need an attorney, they

2 don't -- save them the time of the depositions. I've

3 got to act on behalf of myself, something to -- so I

4 have --

S MR. BERNSTEIN: Mr. Kantzabedian, let us

6 discuss that at a later time; all right?

7 THE WITNESS: All right.

8 MR. BERNSTEIN: Celia, are there any other

9 matters that we need to raise?

10 MS. JACOBY: Well, I think, again, we keep

'0 i stressing this and we should re-stress it again. This

12 is confidential, and it should be held in confidentiality

IS until you are notified that the matter is closed or un-

14 less all parties involved have waived confidentiality,

Sand that includes not only yourself but any other parties

i$I 1 involved, as well as the Commission.

17 THE WITNESS: When you say "confidential#"

1t as in what we talked here today stays in here?

19 MS. JACOBY: It stays within the parameters

20 of these walls.

21 THE WITNESS: What if the FBI questions

22 me again, because I -- what I do then? I mean, this is

23 just a question asking you.

a 24 MR. BERNSTEIN: Right. No. I mean, clear-

25 ly, if you are questioned by another governmental entity
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1 about your knowledge about these things, that's what

2 is confidential. Our investigation is confidential.

3 THE WITNESS: Oh, so I didn't have a meet-

4 ing with you guys.

5 MR. BERNSTEIN: Let me also say again,

6 Mr. Kantzabedian, that we want to make every attempt,

7 since you are not represented by counsel in the proceed-

$ ing, to encourage you at every opportunity to ask us

9 questions about the course of it, about your role in

10 it. And please, please, please, you know, call us, you

1i know, write us if any questions arise. You know, I want

1,| you to feel very -- you know, to call us easily because

0 13 we want you to fully understand what your rights are

14 in the proceeding. Okay?

Is THE WITNESS: Okay.

16 MR. BERNSTEIN: I think that's it. So

17 we are now off the record.

'C is (Whereupon, the deposition was concluded

19 at 2:47 p.m.)

z

21

24 _
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To The Witness

This proceeding is known as a deposition. The person

transcribing the proceeding is a Certified Shorthand Reporter* who

is also a Notary Public and has placed you under oath. During

the course of this proceeding It and perhaps other of the counsel

present here today, will be asking you questions pertaining to

this matter.

Although this proceeding is being held in an informal

atmosphere, since you have been placed under oath, your testimony

here today has the same force and effect and is subject to the

same penalties as if you were testifying in a courtroom before a

judge. Specifically, you are subject to the penalty of perjury.

Perjury is defined as "willfully, and contrary to an oath

administered, stating as true any material fact which one knows

to be false.* You are advised that an unqualified statement of

that which you do not know to be true is equivalent to a

statement of that which you know to be false.

If, at any time during the deposition, you feel that a

question is ambiguous, that you are unable to understand a

question, or you fail to hear the question for any reason

whatsoever, please tell the person asking you the question. If

you do not so indicatet it will be presumed that you have heard

and have understood each question and that your answer to each

question is based upon your complete and full understanding

thereof. If, after a question has been posed to you, you have

any question yourself relating to what has been inquired about,
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please tell the person who posed the question before you answer

the question.

The reporter is only able to transcribe audible responses,

so please do not nod your head, shake your head, or say "ahha,

haah." Further, the reporter can usually record the words of only

one person speaking at a time, so plese allow time for the

questions to be completed before you respond. You will normally

be allowed to finish each and every answer before a new question

0 is posed.

At the conclusion of this deposition, the reporter will

transcribe these proceedings into a booklet form, and you will

have an opportunity to read that booklet and make any changes in

your testimony that you feel are necessary. However, if you do

make changes in your testimony, as it is given here today, I will

be entitled to ask you why you made such changes. Because of

that fact, it is important that all of your answers be full,

complete and correct.

If I ask you about any conversations you have had in the

past and you are unable to recall the exact words used in the

conversation, you may state that you are unable to recall those

exact words and then you may give me the gist or substance of any

such conversation, to the best of your recollection. If you

recall only part of a conversation or only part of an event, you

are requested to give me your best recollection of those events or

parts of conversation that you recall. If I ask you whether you

have any information upon a particular subject, and you have
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overheard other persons conversing with each other regarding it

or have seen correspondence or documentation regarding it, Please

tell me that you have such information and indicate the source,

either a conversation or documentation or otherwise, from which

you derived such knowledge. In answering, please do not be

concerned with whether or not your answer is hearsay or concern

yourself with any technical rules of evidence you think may

preclude answering.

Our purpose here today is not to trap you or to trick you in

any manner, but simply to ascertain and discover that information

about the facts concerning this investigation that you have

within your knowledge.

At the conclusion of this deposition, the attorneys present

may, by agreement, stipulate that you sign the booklet containing

your testimony in the presence of any notary public, rather than

the reporter who is here today, taking and transcribing this

deposition. If we do so agree, it will be upon the expressed

understanding, and your promise, that you will, upon receipt of

this deposition, promptly and as expeditiously as possible, read

it, correct it if you feel necessary, and sign it in the presence

of a notary public and return it to the office from which it was

sent to you.

Do you understand everything that you have just read?

* Yes No _
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v Do you have any questions pertaining to either the procedure

or what is about to transpire, insofar as this deposition is

concerned? If so, please ask them now of me.

Please indicate that you have read and understand all of the

foregoing, by signing this document where indicated below.

Exhibit 4 to the deposition of 4d,9 L&14 _
taken on / , 194.

C-
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EASTMAN, INC.

ABXrAu 4 LzVO:i

230 Caney Lane Unit I01

Nemwort 3each Ca 92663

Description

Charter Flicht

400JE - Lear 35

Invoice 2"
White copy - Customer
Yeflow copy - Accounting
Pink Copy - Billing Offao

8313

tomer's Order No. Date !!arch 20 i9 33 4

Cash -.- Charge.
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Received By
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FROM ORDER

AIRAHAM LEVON
UNIT 101
280 CAGNEY LANE
NEWPORT EtEACHCA

ABRAHAM LEVON
UNIT 101
220 CA3GNEY LANE

92663 NEWPORT BEACH,CA

'# 1187

92663

03/14/84 NET 15

IJ-9.9 9.9
,2.8 2.8

_.. 1

'NA/ OCA/F' Us/SNA
WAIT HOURS
OVERNIGHT EXPENSES
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FEDERAL TRANSP. TAX

1150.00
44.00

290.00
160.00
135.00
955.86

1303 . 06I

FAGE 1

CL 1240 04/01/84

11385.00
123.20
280.00
160.00
135.00
955.86
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FROM ORDER# 2230

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACHCA 92663

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACH, CA

05/12/84 NET 15

FLT HRS-SNA/SAF/SNA
WAIT HOURS
1 OVERNIGHT
OVERNIGHT EXPENSES
FEDERAL TAX

03/01/84

1150.00
44.00

28s.0"
160.00
339.46

3680.00
123.20
280.00
160.00
339.46

4582. 66

45,82. 66

PAGE 1

CL1240 N237GA

3.2
4.8

1

3.2
2.8
1
1
1
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ORDER

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACH, CA 92663

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACHCA 92663

05/12/84 NET 15

FLT HRS-SNA/SAF/SNA
WAIT HOURS
1 OVERNIGHT
OVERNIGHT EXPENSES
FEDERAL TAX

05/12/84

1150.00
44.00

280.00
160.00
339.46

3680.08
123.28
280.00
160.00
339.46

4582.66

PAGE I

CL 1240 N237GA

(1 3.2
2.8
1
1
1



T404 3

rlf #PA 1
19331 Airport Way South
Santa Ana, California 92707
774/546-4300

~rrr; r~r~jnr tk

SOLD TO

-- I-~r4§j

.,'2it :ours

erniah'.t Excese.&S

-l .

44.001

150.00i

123.20

160.00

4582.66
MISC. CHRE

SALES TAX
FREIGHT

U4.592.66

iTEM40 fs.

2.3
, o

731 AxPwY *asv Sou"A
Sana Aa amo-a92T7

7 a, S,664"

7 .F i v e r - i , .... , v ,
7F

NT %0 PIRCHASE OADFR NO DEPT
A( NO

L

$Hp

, 1r- I I I I -



EASTMAN. INC.

l

@fr0tkM hkn RV remit to:
Post Office Box 4511
Irvine, CA 92716-4511
Attmntion: Accounting

Invoice C ?9
White cocy - Customer
Yelow copy - Account n
Pink cofy - Bilhin Otfice

Sold To L,'-hrm Levon Customers Order No.____. Date '9-

Mddrm 177P Riverside Or#*_ Cash Charge

ry & Sta e , iwort i*each. C. K)2'3 Terms

Date Description Net

I . -6r 6 32L '2r--sA' I &42.N)0

:3.595 r ' s,

1___ , ., 557.

.. , re 453

NE.-

S-514 - 1,114F7 _____________

____________ r59p Ihna

(Plo,.re frP1 frees t?.~ off thP c, nts, Abraham)

Received By

19331 Aimort Way South S nt An#, California 92707 7141546-300
I I I I I I II I I I O I
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Dt ACF? .4AY ------ l*bI'1931F1 LIGHT LOG Santa Ans. Csfonew 92707
. v sic \. 546-4300

sce v Dot. oI

AUTHORIZED eY. 4 s 4r....
ADDRESS:

GUOTE'

AE BA MC CASH CHECK

CUSTOMER.: ~~~I i -

PHONE: (W) 4 3/' . ,

(REIT PAID

ITINERARY: TO___ _i.__ Sint Q

LEGN - ------.

GTOW - . . . ..[
-- LOCATION] pC. . 3 . . .. -

C.G.LIMITS _2 4 i~ /.-~O

DATE
DEPT NOses

.$A AKE5IfF5 LAMM4I

5

ilL
TAKEOP

BLOCK
LANDMRIN

6

/ 1,- ,FL.

HOURS ,-

..... Nouns (_9 '

MAX.
WAITS .

ROWS 9---

• MISC@( -

SUBTOTAL

FED. TAX 5% 8%

FLIGHT TOTAL

- - - - - I U-I ~1-I
I T T - - - - I - I ....~I I

TOTAL TIME
DEPT HOBBS KOC

.2

FUEL
USED

25 5NA b6s4 !; (0 S3. /5'/0 S 3 +7 __2 _

3 _ _ +

4 _ __ _ _ _+

_+ _

ROUTE ALT

LULl.. JUL IlIu'qlULW~U~U~I ~ J I I ~'* __________________________

TRIP TOTALS

FLT ENO.FLTR NO. I CYCLES - CYCLES LOGS
TIME A. FAE N . NO. 2 _______

F". 6 _ ___ __

ThE

AIRCRAFT CHECKED AND
FOUND AIRWORTHY. PRE
FLIGHT. ROUTE AND FLI -
GHT PLANNING COMPLETED

Pi (ne'llk

Tom i I__

NOTES- /_, A..__ fglp II

ffuJ LkHo k

ETE FOB

.'s,10 7'o

&jfr £3ik.

C uS7&~Lv

5 ( ~ILM ~L~~

LEG
NO. PAX

TOTAL 7b b

it

I

• .. • - .. - A _ - _. W

Mo TO *44.
±4 #a *4

i

-- - mI
-- m

m

mmm

P A X : . . .... . . . . . . . .. .". .

EW-- - ---
041V

mo

J109(AN)
W3.2.-;120

.- -------.-- '4 1



104044

FROM ORDER#

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACH, CA 92663

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACH, CA 92663

05/18/84 NET 15

FLT HRS-SNA/SMO/SNA
WAIT HOURS
FEDERAL TAX

03/01/84

320.00
22.00
29.30

320.00
46.20
29.30

395.50

3~5, 5*

PAGE I

2277

N40898CL 1240

1 1
1 2.1

1 1



2277

ORDER

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACHCA 92663

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACH,CA 92663

05/18/84 NET 15

FLT HRS-SNA/SMO/SNA
WAIT HOURS
FEDERAL TAX

320.00
22.00
29.30

05/18/84

320.00
46.20
29.30

PAGE 1

CL 1240 N40898

'-. I
1
2. 1



Il no el44

Pow'-- ia, i k9- -

1933? Airport Way South
Snt# Ann, California 92707
7f4546-4300

VAP.iAN; LEVON
177F Riverside rive
Newport Beach, Ca. 926t2

S : 177F 21 iversi e riv,;

iIr t .t c I

. M-4

. .

22.00N-'ait Hours

, -9

7 74 d 416430J

-II
MISC. CHARGES

SALES TAX
FREIGHT I

SC _0 TO

I.00

t395.50

$395.50

Im

TOTAL



Date: _~ 5,"2ck ACFT j

Sched O y-- ow ,.o

AUTHORIZED BY: . CUSTOMEF

ADDRESS: __Q f /to '

QUOTE:

i@ FUGHT LOG/
MA N 11)70

/

AE BA MC CASH CHECK (CRD PAID (H

ITINERARY: 5*A ,o~sTf6 5FO ~o S ~ t'A ® (Av

PAX: "3- y

,3 k-

DEPT

- psp / .'-,-.

;2~l .- I !i1/,,q A.
I24I94n 1814 183.7

_rc ____

TOTAL TIME

/ + Loc

FUEL
USED

13&,'

~~i' 2

Is-

..... 4
~4 j,~~7 oo j&

'1I oo

AIRCRAFT CHECKEO AND
FOUND AIRWORTHY; PRE-
FLIGHT. ROUTe AND F I-
OH? tANNINO CO LETgO.

PIC ISignstuve)

FLT. 
HOURS@9i6~2 -

WAIT ,f/,
HOURS @_ ,-

MAX.
WAITS 9 ,.

RON'S . .

MISC @ . ...

SUBTOTAL -

FED. TAX 5% S% ,

FLIGHT TOTAL ,

L..e

IL t'')

To
t_,--- 0
To

I

I!K .... ..



19331 Airport Way South
SWNta An-a, California 92707
714/546-430

A ABRAHAM LE-VON

177P RT I , c A3T Dc .1 i
NEWPURT rA c -f-3 1

FEDERAL -,",.1

F93M? Awporr vv $o
S&O 4m Codmai 92707
Y1/~d$4

M!ISC!HAIES
SALES TAX

FREIGHT I

SOLD TO

".4 'I

U

... , 7 ' .'

37.
1

9. *-.~.

'I.-,.

,m-.Unm ".

110, 0

30~3, 46

3450. 00

303. 46

4096.66__&

IT E M NO of sc PfpT I

'E S ! f: - !, - ",,; .

i



PIC" - SIC.S, - -.

AUTHORIZED BY: A9A'jlp/t. CUSTOMIER-

ADDRESS:

AE BA MC CASH CHECK j PAID

ITINERARY-.ilvT !4o t &0

PAX:

TOW

MGTOW
C. G. LOCAT I
C.G. LIMITS_

£KJP e MY 1 M4

F IHT 10&OG~~
MA N? 1082 0 1d461 4

___________________;f___ 59

PNONE:(W) / "7/ /b (_' 7o " . .

(H)_____ -.-- ___

IN)~3~

~~~,1 Ls~Aa 1 A)/®~ TO (
ON ,_

ONIlii -: I .... .... ...! i ~i L 1 L
HOURS * =
WAIT V OHOURSe ____

MAX.
WAITS

RONp

M STOA

SUBTOTAL - ______

FED. TAX 5%

FLIGHT TOTAL

B'

- U - U - U - U U U ~ II~ - 11 - I

LEG PAXNo. I DATE
DEPT "O98 BLOCK TOTAL TIME

_________ I ~ if ~ 9 ~ '.--~- 9 v -W~
1AKR!tuVF

FUEL
USED

2 +__ _ _ __ _ 4 _

3 _ _ _ _ _ _ _ _ _ _ + _

4 +

-5 _ _ _ _ _ _ _ _ _ _ +

~±1I~w1wmLumi I___I

mu TRIP TOTALS

FTM AIFRME EN. CYLE ClnI CYCLES LOGS
TOAE FAM NO. 1I CE NO.2

TIMEI I
FWD.__ ____

TRIP
TIME

TOTAL
TIME

•U i n -1-

AIRCRAFT CHECKED AND

FOUND AIRWORTHY; PRE-

FLIGHT. ROUTE AND FLI

GHT PLANNING COMPLE T F

PIC fSignetuiel

ROUTE ALT

______________________________________ I 1

NOTES:

IR6 V-

V

710-Tf L

ETE FOS

9eVo 00
1;; Af~A~rjd*in

-~ /c~/Yo.oo
~

/ p/.s-s-p.w~

-i;;1e; 42
___ __ __ - __ _ ___ .__ __ _ __ - _ __ ___ __ __ __ i - -

I ........

&- • 4 i- I

,fAKfOFF I LAY40040
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19331 A1rport Way South
Santa Ana. California 92707
714/546-4300

P
i77 r Riverside "rive
2',"o' ceic , a.1 92G6:3 9- - -

INOCEOT
LA i~J

'. *' 1

T MP

It 'rs -
, - rs.

Overnight Expense
.- 2 - "3X.

'IL OD! S60/ S:;A/V,1Y

3000.14O.0

$10 91 50.00- 4

100.00
3244. 00

MISC. CHARGES
SALES TAX

FREIGHT

$11 ,9 4 .ooj

$11,l694.00 .
AirfI IMTI&If0

~r'-i .4

13 A 4o ,k (A" ~wA d6 4 30 ,

I OA



19331 Airport Way South
Santa Ana, California 92707
714/546-4300

2v'rS>c2 ''\

4 -
- ,

I' IT too -4, fs I 04I UI RC
n~t ;Irs - -. . .. ... , . . a .
r! t
.Ovey-nio tErlr,

I1,150 .00

210. "0
' 11) -

I I

-ML

MI.CHARIES
SALES TAX

S11,694.0

$11,694.00 1

.~1II

StA- An CaS amnw 92 07

5""'" 1 PUqCMA-11 ORDf6l '40 DFPT
NO TEAMS- on?! M - - -

all I I&Ae- ^1ccidwic

AIMEE

m%6T *40
1 - I



19331 Airport Way South
Santa Ana, California 92707
7141546-4300

,-'2,71

VO n CHip

7 F -4ST-"RDE DR
r.:EW~~q; T E -C R -1.a6,

12'. ~2'

I-
MISC. CHARGES

SALES TAX
FREIGHT

10974.

0.

4.

0

11694. 01'

I11694. 07

BILLING OFFICE

SC D To

mm~iYIE N ECI~ONU4TPi-
CHARTER

VNY /ZNA/

'IM A~ or*.- v~m.,Sowi
Sana 

,' C Swtt.. 92?0 

-A

, off-ItAoia-VII

4 1

P tE7- f-U 3T E



JW1 198

FLIGHT LOG
MA NM 1160

_ms ACUT:

Dole:

AUTHORIZED BY: , Ai~ ~G CUSTOMEI

ADDRESS:

AE BA MC CASH CHECK 22RkDj PAID(H-

ITINERARY: SIATOSMOOiJ A PS iK S' O# 6r

PAX: AB Ak # /___________ _

MGTOW 7I
C.GLOACATION iLq _

__G 
I-f-T

DEPT TOTAL TIME

AIRCRAFT CHECKED AND
FOUND AIRWORTHY; PRE-

FLIGHT. ROUTE AND P LI-
ONT PLANNING COMPLETED.

PIC (ilgnoturs)

FLT.
HOURS *-.-

WAIT
HOURS 49* z

MAX.
WAITS~

MISC p
SUBTOTAL

9FED. TAX s% 6%

FLIGHT TOTAL

Sy: -/

LEG[

NO.
DATEPAX

212



SHIP 70

SNA/SM0'/ PS3P/SNA

FEDERAL TX

'2T EECHI -- Et

4%.

4 2%

MISC. CHARGES
SALES TAX

FREIGHT

4 43.

42. 45]

573. 05

YW3 A,,Vo! vr Sot^

1 0 AeW C,& Gwo 92707

573. 0!%

0

19337 Airport Way South
Santa Ana, California 92707
7141546-4300

SOLD TO
P:

p ,.; .

.5 1.5

I -M.

I -~-~-- ~K.

I ~ I

A MTiON

&. . Afti-fffAI |tf|



£~A1& // 'UL 2s

Schsi: , . Do..

FLIGHT LOGV fj~ms AM CbW 22107

AUTHORIZED BY: CUSTOMEr

ADDRESS:

OUOTE:-

AE BA MC CASH CHECK., DIt

ITINERARY: TO 0
TO 0.-0 -

PAID

.T O

PAX:

LEG 4 5
TOW

MGTOW

C.G. LOCATION

C.G. LIMITS

AIRCRAFT CH4ECKED AND
FOUND AIRWORTHY; PRIE.
FLIGHT. ROUTE AND PLI-
GHT PLANNING COMPLETED.

PiC (Sionewot)

FLT.

WAIT

MAX.

WAITS~

SUBTOTAL -

FED. TAX S% % --

FLIGHT TOTAL

70 0

A'JUL 2 o m
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19331 Airport Way South
S wta Ana. Caifornia 92707
714154643

PRPH -M L2" N

.,EEWPORT ,E., , C,

s-P ,

CAPC.r £ , -

,

0 *WA I S.- UP'0OP O PD (AESv

QUANIT T m

f~NEL~T :C'~4I

0

Soma" A& obr-e 0

BILLING OFFICE

MISC. CHARGES
SALES TAX
FREIGHT

t-

SCLD ro

* a~.J.

101VOICE DATF

ACCCYiJN' 
NU

I

4%51. 01

-,7F



14'v U I I~ri MhtDote, j ILI MTA, ,, LO,,w ._ . .. .:/ ...... A- ,ao, 2
MA N? ~ l

dIl~ t#3 ETTO

AUTHORIZED BY: BY ____ CUSTOMER:

A D D R E S S : . . ... "_ _, _. .

QUOTE: __

AE BA MC CASH CHECK(ci i jI

ITINERARY: 5AJ14 £l ® ia) v4-0
vo_.0_IZ

PHONE:W) 70" _5

PAID IH) _

,'0sm a7. .s v 0w 0 , 2c)
TO __

PAX: ____

MGTOW ___...0....

C.G. LOCATION .T I
C.G LIMITS .

FLIGHT TOTAL

LEG DATE DEPT I0613 LOCK TOTAL TIME FUEL ROUTE ALT ETE FO9
No. AEOFF LA_DTA TAKE .I.0 I H LOCK USED( .13 4-' i ,..,,.; ___ ,wo . +1 5oo- Vr -, _.-_,__--

- "'

4w 0 ,7+6 1,-m-Q II 3700

!1 l TRIP TOTALS , + NOTES- Air".I ,' Ll-

AIFRAME N. CYCLES N CYCLES LOGS AIRCRAFT CHICKEO AND
T" Fi- POUND AIRWORTHY; PRl

PLIGHT AG AN I-FWD. 0 /' I74(&~ Wt o'I9J (7 7' LlNO OT G

N T O T A LTOTAL< /o"p, 02-211-q, 71 PIC (Signature)--
-e% T"!L

?.-36 f'.oO

JF6 ILA.AW 1%55 -V-1" % %

TO, 0I

~ L FLT.
HOURS -

WAIT
HOURS *
MAX.
WAITS T- .

RON'S -,

MISC @

SUBTOTAL

FED. TAX 5 6% "



Lit *

AI* Atimt kw.
1933? Airport Way South
Senta Ana, California 92707
7?41/5464300

~eR~4H~'1 *L~.*~N S-. P 0

:77F RlvERSTSE J ;z.,
NEWPORT BIEACr-C, C-.-

'7rFH ' L. 5 *

I. -

~.*a.4
I " " '4'"

.7 V
ENA/BUR/

i MAX WAIE

FLr4SHT DATE:

IP AtPPo,7 Wv SovrA

Same Am C', oom, 92707
7 1a ,05*4"0

MI.CHARGES
SALES TAX

I FREIGHT

SCL0 Lo

6/1-6/2

1 it 2. 0 0

352. 00

0z.00~

-760.

35.

3268. 0

c( PURCHASE ORDER NO I DEPT I
PPO DATE SHIP TERMS INVOICE DATE

,, " .'T" L ' i, "" :I" -I

sMO0/2 F (I /UR /



FROM ORDER#

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACH,,CA 92663

N107JM

ABRAHAM LEVON

177F RIVERSIDE DRIVE
NEWPORT BEACHCA 92661

06/02/84 NET 15

LOST INV - REF 104237
F. T. T.

.i ia. oo
~56. 00

06/11/84

31 1.~. 00
ass. 00

0

3368. 00

3368.?00

10499j2

2569

L1240

1



Ai) OKO

Afr tLh4wtikn wsm
19331 Airpoir Way South
Santa Ana, California 92707
714/5464"

CI BRAHAM LE-C'N

'77F RIVERSIDE DRIVC
NEWPORT PEACH, CA :6

S'9P TO

F: E_ A i

%',' U-, ! . tT J4Li-, i,-. -i- .

,LMA ..CH, O0*e* -- OP CL

in r nM N
4 .- ..-l 6

-'-K 
I

MIS.CAGES
SALES TAX

IFREIGHT

SOLD TO

., i-,' 4c

F.T HRS 4 100. 46

-~-., *~~1

'323 A*Vpov fV Souvh
SOWS An& CWh~wme 92707
7'144-4=0

4476.06

4476.06

ppo -I DATE SHiP D

TnTAI

-4

-- I
°

5



0

19331 Airport Way South
Santa Ana, California 92707
714/546-4300

1)~

ir.2 r Jea c LcaVON
.:w~,port 2each, Cci £:ti(3

- 0 A N

-V N

'I ,

I MISC. CHARGES
SALES TAX

SWW& A^& Cidorr..1 'I
71J"4 5d"4

SOLD TO

I-l

W
$4-170 i. r G

$ 7 .

A

COLL I PPE) DATE ,mjP 0

ffmm

7 TEAMS INVOtCL DATf

SLM

PA(

I



AUTHORIZED BY: LA4 CUST

ADDRESS: A flLC

CYCLES

OMER: "1AtL '.

0 UOT E:A-7-(/AL _____

AE BA MC CASH CHECK PAID

ITINERARY: -5J

PHONE:(W) IC 7J+. -1

(H) _

YASS A ZSOA ToSFO e.j

_O0

PAX iWMCSf z 3Aj k L&~NS-

LEG NO. - "

TOW_ J
MGTOW
CG. LOCATIONI
CGIMIC _G.LMIT.S ...

LEG
NO.

2 . . -
.... ! .5.9 "' ...J, ... _

5 6

NO. 2

TRIP TOTALS

CYCLES

/?'<[07 I#
4

20

LOGS

"'7-7
4

Y 7- / JUL 2 0 198.1 ... --" %7-
rlnI .J1 ,,,.w., I i
MA N 15-10 ))____

212 WAIT /7o-
HOURS @-7

MAX.
WAITS L ,

RON'Se-'-ll

MISC , .

SUBTOTAL

FED. TAX s%

FLIGHT TOTAL

I -, I I U U * mmml u m mm

PAX DATE

, v

DEPT

AKFOJY

i,*,---1a

HOssS

AuW.

Hi d
I AKEOF

BLOCK
LAFNOM

TOTAL TIME FUEL
USED

-. i1

I1 It _ _

3 IIj:545)1L2. ,~J

FLT
TIME
TIME

TRIP
TIME

TOTAL
TIME

AIRFRAME
NO. 1

22 C,

/, 7?2c, 1927 / +0/
I ___________ - *4L~I...... ~~jzx

r
1'

4.

ROUTF

1402 LI
"--

ALT ETE FOB

__ __ _ ,I, - __ __ _

- _ w
NOTES:

(fL', (i~) (0 7Y/
A - J 4r4 I4 - -

P ~~ ( A , It( u- JOA A (CA..

AIRCRAFT CHECKED AND
FOUND AIRWORTHY. PRE
FLIGHT. ROUTE AND FLI
GMT PLANNING COMPLE TED,

PIC sge rp

6,,,,,

x1

i.LI _ _+ L .

To 0- rOO- -

I BLOCK TOTAL TIME1-

RME

!

r --- ii
-

I- • •

V~~~~~~,,1 r 'I). I I I I Ii

MIN 16 t//404E 0

,o 
(

/n

I

,o,7

3

m
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19337 Airport Way South) SantAna. California 92707

- . - a. ,. , - '

-Ii
1**~~~~

[) S RIP (NU I RC

$ 36.8._0 0

... ' . "' T'

. IJ

I AK

$3201.98

M3fl -a~ fv SOL,"
Soa" Ana CAm 32707
7 N4/06430

MISC. CHARGESj
SALES TAX
FREIGHT

$3201.9. -"

LC

~/2A

I

-A i~K;. %

_ov,;_

DAT SMIP D EM NVIEDDf PT 
71

tl4

I

e

b

I



tACFI"

lch _d if: . Ont:

AUTHORZED B1Y: CUSTOMER.~f~ ~/2
ADDRESS:(i)r 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

OUOT E: __ ___PHONE:(WI %i)Gg2x-

AE BA MC CASH CHECK CREDIT PAID
ITINERARY: o~()'c Q~'~ u ~ 0L -1,-) fy

'""A* ;--,o:ATO r ; .- 0 < WL w,, ,O..,

LEG NO. 1 _ 2 3 _ 4 i 5 6
TOW 

00 
-

i--j )l '
MOTOW - LL . )0 4C.G. LOCATION %4 ~)- )C.G. LIMITS __ _ -71L' _ __ _ 2 - b l - :1Y2-

AIRCRAFT CIECKIED AND
FOUND AIRWORTHY; pip.
PLIGHT. rOUTIE AND FLI-
GMT PL fNIN 7 COMPLETED.

PIC ( el

4204

WAIT
. :~L~7T~ HOURS *, .

MAX.
...... . W AITS @ m

RONS @

SUBTOTAL

FED. TAX

FLIGHT TOTAL

MA N? 1816;



19337 Airport Way South
Santa Ana, California 92707
714/546.4300

Fr7-, ' L.'.?YONC L.~t;SOLDJ:: R TOC ,C 3 -- ,-, ,
STO. "

K, ,,,'L- T .'E H ,:,,: ,

Ii

mini

FL!IGHT HiCUqS

IFEDERAL 
TAX

N1 R - -. . . .* - .
SFO/STS/SN.A

IMR "'LA

1 15.
461.

I ,.

5616. 50

461.23.

0.08
A.

0.00

MISC. CHARGES
SALES TAXS FREIGHT

FREIGT
missalU

*0~~ SILVA ~ ~ * 011PRHSEODRN

4.7

0

a

?SW3? A orn S0Wft I
SOWS An& Cso#, ~?

. !rv
I]mmm I m

TERMS INVOICE DATJ

. a_



Schod, By

AUTHORIZED BY: ..

ADDRESS:

GUOT E

)BA MC CASH CHECK

ITINERARY To

- _It -0 Q__0

PAX:

LEG NO
TOW

MGTOW

C G. LOCATION

C G. LIMITS "

*"FULIGHT LOG

PHONE:1W)

CREDIT AID( L~~-

____ TO _ To _
2 e1 5

3~~4
6

EL RU

AIRCRAFT CHECKED AND
FOUND AIRWORTHY; PRE-
FLIGHT. ROUTE AND FLI-
GHT PLANNING COMPLETE D.

PIC SlgnatureI

FLT.
HOURS @

WAIT
HOURS @_=

MAX.

RON'S @

MiSC @

SUBTOTAL =

FED TAX 5% 8% -

FLIGHT TOTAL =
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79331 Airport Way South
Santa Ana, California 92707

7. m ' 7741546-4300

PPCM O17r-, :t

s- P "- ABRAHAM LEVP,!,!

: - . ERS:DE D,=R '> 177= RIVERSIDE DRIVE
NEWPORT BEACHCA %_6 E

PUC -- IOD AN
7,e

Ax RCHARGE
500.00

500.00

'93'A -v,- A, So_"~f f Son?*AA '& -cv S .

MISC. CHARGES
SALES TAX

FREIGHT

00CUSTOMER'S COPY

500.00
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3

4

5
MUR 2583

7

8

9 DEPOSITION UPON ORAL EXAMINAION OF

10 GARY D. HUNT

11

12 BF IT REMEMBERED that, pursuant to Notice of

13 Deposition and on Monday, the Twelfth day of April 1988,

14 commencing at the hour of 9:30 a.m. thereot, at the

15 Federal Building, Room 7210, 300 North Los Angeles Street,

16 Los Angles, California, before me, HARRY ATTMORE Notary

17 Public in and for the County of Los Angles, State ot

18 California, personally appeared

19 GARY D. HUNT

20 called as a witness by the Federal Election Committee

21 who, being by me first duly sworn, was thereupon examined

22 and interrogated as hereinafter set forth.

23

24 000

25
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4

f I1 Whetreupon,

2 GARY DOUGLAS HUNT

3 called as a witness by the Federal Election Committee, being

4 duly sworn by the Notary Public to tell the truth, the whole

5 truth and nothing but the truth, testified as follows:

6 MR. BERNSTEIN: This morning we are here for a

7 deposition of Mr. Gary Hunt in the course of a civil inves-

8 tigation being conducted by the Federal Election Commission,

9 which is denominated Matter Under Review, or MUR 2583.

10 As I explained, prior to going on the record,

11 the Commission has not at this point made findings against

12 Mr. Hunt and he is at this point a non-Respondent witness

13 in this investigation.

14 Furthermore, let me make clear that the inves-

Ln 15 tigations being conducted by the Federal Election Commis-

16 sion under Section 437 G 812 of the Federal Election Cam-

17 paign Act are required to be kept confidential. And accord-

18 ingly no notice of this investigation should be made public

19 prior to the conclusion in the matter.

20 EXAMINATION

21 BY MR. BERNSTEIN:

22 Q Mr. Hunt, I wonder if you could state your

23 full name, please?

24 A Gary Douglas Hunt.

2S Q And your home address and phone number?S
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Home address is

Phone number is

And your marital status9 Mr. Hunt?

Married.

Mr. Hunt, briefly, before we went on the re-

ed you a three-page instruction, entitled: "To

. " And you signed the statement, Mr. Hunt. Did

Ld understand it?

Yes, I did.

Thank you.

MR. BERNSTEIN: At this point Ilm going to

the Reporter as Exhibit 1 for this desposition.

(The document referred to was

marked Exhibit No. 1 for iden-

tification.)

BY MR. BIRNSTBIN:

Q Mr. Hunt, please tell us about your education.

A I graduated from Texas University with a

Bachelor of Business Administration in May of 1976.

Q And your current employment?

A I am President of COMAR Marketing Services,

Incorporated.

Q And for how long have you been in that posi-

tion?

One year and one month.

Q

A

Q

cord I hand

the Witness

you read ar

A

0

hand it to

%0

I'p
)

b
I'

S
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Q When did you say you commenced this business?

A It was about a year and a month ago.

Q Early in 1987?

A Sometime in March of '87, actually.

Q What was your employment prior to that time?

A Prior to that I workqd for the arl-Lorimar

Division of Lorimar Telepictures from December 1985 until

March 10, 1987.

Q What was your job title?

A I was Vice-President of Sales.

Q

ask you:

Before we go any farther, Mr. Hunt, let me

kllmm--em.

Q Can you tell us briefly what that business is

involved in? A^ L4
A Yes. That bus ness is a mail and fulfillment

center, in addition to being a marketing and creative ser-

vices company. Basically we both consult to marketing com-

panie redominantlya the theatrical business, motion pic-

ture industry, and home video industry.

We also do marketing collateral material, point

of purchase stuff, display signs, and that kind of thing.

We make and produce them, warehouse them and ship them to

individual locations for a number of clients, both in the

consumer package business and also in the entertainment in-

dustry.
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1 The Commission mailed you by certified mail

2 a letter and the letter enclosed a subpena requiring you to

3 appear at a deposition and also a request for production of

4 documents.

5 Did you receive that letter?

6 A Yes, I did.

7 Q Please tell us what efforts you made to re-

8 spond to the document production request.

91 iA There were two types of documents that I felt

10 like would be advantageous for this particular deposition.

11 The first were the actual checks that had been written and

12 I assume that we'll get into in a couple of minutes to the

13 Carter for Congress and also Citizens for Townsend.

14 Unfortunately my check register was stolen

15 with my briefcase in Los Angeles. I believe we reported

16 this to 14s. Jacoby and gave her the police report, et cetera

17 The bank only keeps its information on micro-

18 fische and because I could not give them an exact check num-

19 ber or date of the check, they could not give me Xerox copies.

20 It's First Instate Bank's policy not to go

i1 back and make record copies of an entire person's statements

22i So they told me I would have to do that by

23 subpena, but I'm certainly willing to give you the address

24 of the branch and the account number for you to subpena

25 that.S



1Q Before you go further,, do you have that infor-

2 mation with you?

I A No, I don't, but I can certainly get it during

4 the break. I have it at my homne.

5 The second was records that I thought I had

6 in my home which referred to some airplane trips that had

7; happened, but unfortunately I didn't have those after re-

8 iviewing my files.

9 When I was terminated from Lorimar Telepic-

10 tures, we were locked out of our offices and all the files

11 were confiscated, which is not unusual when a senior execu-

12 tive is asked to depart under less than admirable circum-

13 stances. And as a result of that they are the only ones414 that have that information, although I have on a number of

U") 15 occasions spoken to them and said if they would like for me

16 to aid them in any way on telling them what flights I was

17 on that may have stopped in places or had people on them

1S that may have aided in this, that I would be happy to to

19 that, although they have not taken me up on that at this

20 moment in time.

21 Q 1 wonder if you could just describe for us

22 with a bit more specificity the documents that you thought

23 would be response which were kept by Lorimar.

24 A There were two types. Whenever we took private

25 jet Stuart Carl used to on a number of occasions requested
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1 that I would be the person who would request the jet and

2 would write the actual request for what was going to trans-

3 pire on that particular trip, because he felt like, his con-

4 cept was, well, if you request the jet, I can approve your

5 use of that, but if I want to use the jet, someone at Lorimar

6 has to approve on that, so it's easier if I had done that.

7 So I was going back to try to find that during'

through my files, if there were any of those documents re- I

9 maining.

10 And the second was any time after a trip had

CD 11 been taken, a bill would come through from Martin Aviation

12 Company which would list, if I remember correctly, it lis led

13 the cities where we stopped and the destination, the pilots,i14 and I also think it accompanied on there the individuals who

15 were on the charter plane itself also.

16 So those were the two types of documents

Ir 17 that I was after.
b 13 Q Thank you.

19 Mr. Hunt, can you tell us if you consulted with

2l, o anyone, other than counsel, to prepare for this deposition?

21 A No, I have not.

12Q At this point, why don't I ask you: Are you

23 represented by counsel here today?

24 A Yes, I am.

25 And can you identify him?
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A Yes. He is Jeffery Ettinger, who is our corpo-.

rate Executive Vice-President General Counsel.

Q And is he representing you personally at this

deposition today?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

16

19

20

21

22

23

24

25

for this

A

mailed me

Q

Yes, he is.

Thank you.

Mr. Hunt, did you use any documents to prepare

deposition?

No, I did not.

Other than reviewing the documents that you

to determine where to come.

I wonder if we can get back now.

You said that your title at Karl-Lorimar was

Director of --

A Vice-President of Sales.

Q Vice-President of Sales?

A Yes.

Q *&'at did that job entail?

A That had the basic responsibility for genera-

ting sales, (pre-recorded video cassette tapes throughout

the Continantal United States and Canada, in addition to

revealing international distribution with independent com-

panies. I had a sales group of about 17 to 20 sales managers

and sales staff in the field, that would be throughout the

United States.

A

Q

a
r~)

4r

4)

S
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1 Q What was your employment prior to working

2 Karl Lorimar?

3 A I was Western Zone Sales Manager for Vandekamp s

4 Frozen Food Company. And that was for approximately two year

5 prior to Karl-Lorimar.

6 Q And as Vice-President in charge of sales, who

7 did you report to?

a A I reported, had line responsibility to Court

9 Shannon, although Stuart Karl had all of the executive staf

10 members who were senior staff members for all intents and

C\1 11 purposes reported directly to him regardless of how the

12 organizational chart may have outlined that.

13 Q Can you describe for us what the organizationa

14 chart set forth?

15 A Sure. -Stuart Karl was Presiden and Chief

16 Executive. Court Shannon would be Executiv Vice-President

17 And then under Court there were a variety of senior vice-

18 presidents, myself, a gentleman by the name of Jeff Jenest,

19 who was Vice-President of Marketing. Our General Counsel,

20 Vice-President of Business Affairs, Neal Baseman.

21 0 I'm sorry. this fellow was both General Coun-

22 sel and Vice-President of Business Affairs?

23 A Yes.

24 Vice-President of Production if I remember cor

25 rectly was E. J. Oshins.S
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1 Vice-President of Acquisitions was Steve

2 Bornstein

3 Vice-President of New Products was Mhrk Lam-

4 bert.

$ Vice-President of Accounting was John Lutgens

6 Vice-President of Shipping was Neil Murphy.

7 And I think that I have --

8 Q Exhausted the field?

9 A I think that was it.

10 Q You said you started your employment at Karl-

11 | Lorimar in December 1985?

A That's correct.

13 Q And the structure you were just describing,

14 was that true throughout the duration of your employment?

15 A That was basically true throughout. Jeff

16 Jenest was hired about the same time that I was. And Neil

v 17 Murphy was terminated about two or three months prior to my
A

Is departure. Other than that, to the best of my recollection,

19 that's how it was.

0 Q Are you aware who the Directors of Karl-Lori-

21 mar, the names of the Directors of Karl-Lorimar?

22 A To my knowledge, Karl-Lorimar did not have any

23 directors, nor did Karl-Lorimar ever have a Board of Direc-

24 tors' meeting. The fact of the matter, I did not know that

25 Karl-Lorimar was a separate company that had stock untilS
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I my departure. I thought it was a Division, just wholly.

2 owned Division of Lorimar Telepictures.

3 Q So at the time that you commenced your employ-

4 ment, the company was a part or you thought was a Division

s of Lorimar Telepictures?

6 A Yes. I was recruited by Kornferry Interna-

7 tional. Their managing vice-president, a woman by the name

of Caroline Nahas. And she explained it to me to the best ofI

9 my recollection that it was a Division of Lorimar Telepic-

10 tures but that it was run by this guy, Stuart Karl,and I

I I did not know that it was a separate company, nor did I know,

12 to my knowledge they never had any Board of Directors' meet-

13 ings. Certainly Stuart Karl never alluded to that. I am

14 certain I would have been made aware of it.
1!) 15 0 Were you aware of the existence at that time

16 of a separate corporation called Karl Home Video?

17 A I was aware that Karl Home Video was purchased

is by Lorimar and I thought that that's what became the Karl-

19 Lorimar Division of Lorimar Telepictures.

20 Q So you weren't aware of a separate entity

21 called Karl Home Video after you commenced your appointment?

22 A Well, after I commenced my employment I assumeo

21 that Karl Video Corp had gone away as a corporation, that

24 it had been absorbed into Lorimar Telepictures Company. But

25 I am aware of Karl Home Video Company, what they did.

SJ
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U 10 Which you say you thought pre-existed, was
2the predecessor of --

3 A Of Karl-Lorimar.

4 Q 1 wonder if at this time, Mr. Hunt, I can

5 read you the names of some individuals, some of whom I think

6 you have already identified, and ask if you recognize them

7 and if you do, you know, what your acquaintanceship is with

I them.

9 Are you familiar with the name of Janice

10 Benlein?

11 A Yes. Jan Benlein was Court Shannon's Executiv

12 Secretary.

13 Q And Denmis Blackburn?i14 A Dernis Blackburn had left the company prior to

15 my employment and I do not recall what it was that he did,

16 although I do know that Mr. Blackburn was a senior executive

17 of the company, but I don't know what particular post he

is held.

19 Q You're not sure when he left, but it was some

20 time before you?

21 A That'Is correct.

22 Q How about Robert W. Bonh-am?

23 A Robert Bonham reported to me. He was our

24 Director of Sales and then ultimately promoted to Vice-

25 President of Sales. And he would have been the person who
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I I would have considered my kind of right hand individual.

2 Q I'm sorry. When he was promoted to Vice-Presi-

3 cbnt of Sales, what did that leave you?

4 A Well, I was promoted to Senior Vice-President

5 of Sales and was going to be Senior Vice-President of Sales

6 and Marketing. Unfortunately that happened very close to

7 the end of my relationship with Lorimar Telepictures and it

I never transpired.

9Q I'm sorry. Was there a separate Vice-President

10 who had responsibility for Marketing?
11 A Yes. His name was Jeff Jenest.

1i 0 Do you recognize Elizabeth Boughman?

13 A Elizabeth Boughman was in charge of, well,

14 when I first started to work for the company, she worked for

is a gentleman by the name of Harold Weitzberg who was Execu-

16 tive Vice-President of Sales and Marketing and Court Shannon a

17 equivalent at that moment in time.

1I After Mr. Weitzberg's departure from the com-

19 pany, she became our Data-Processing Coordinator.

20 0 When did Mr. Weitzberg depart?

21A To the best of my recollection, he would have

22 left sometime between the March and June period of 1986.

23 Q And at that time, what was the relationship

24 between he and Mr. Shannon?

2S A In terms of a personal relationship or theS
I



0 0

16

I organizational relationship?

2 Q Organizational relationship.

a A There was a phrase that Otuart Karl used

4 called the triumvirate, and that was Stewart Karl, Court

5 Shannon and Harold Weitzberg, although there was never any

6 doubt from an employee's perspective that Court Shannon was

7 the No. 2 man. Mr. Weitzberg had been there for a period

* of time. Mr. Karl had felt some loyalty to him and so he

9 elevated him above the Senior and above the Vice-President

10 level and called him an Executive Vice-president of Sales

11 and Marketing, although I don't think that he had, ever

12 had the clout from a corporate standpoint as Mr. Shannon

1, did.

14 Q You did not report to him?

tn Is A No, I did not report to him.

16 Shortly after coming on board, it had been

17 explained to me that I was to replace him shortly after

I# coming on board. Mr. Karl had mentioned that I may be

19 r eporting to Mr. Weitzberg and I said I would not do that

20 before that happened and as a result of that he even moved

21 him in charge of Creative Services or something like that,

22 and Sales and Marketing fell under Court Shannon's respon-

23 sibility.

24 Q Did you say that you reported to Mr. Shannon

25 or Mr. Karl?S
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q A I said the organizational chart had me line
I reporting to Mt. Shannon, although the chain of command

3 on a daily basis did not operate that way. .8tuart Karl

4 would call me into his office and explain things to me. He

s was not worried about my reporting directly to Court. Becaus

g of his nature, he was very concerned about revenue, profi-

7 tability, he always wanted to1now exactly what we were doing

8 in Sales. And so, as a result, in practice, I reported di-

g rectly to him.

COto Q Do you recognize the name of Linda Cacia?

11A Linda Cacia was the Executive Assistant to

12 court Shannon and had worked at the company almost since

13 its inception.

&14 a Do you recognize the name of Anthony Douglasi

A That is Tony Douglas and he was a very close

1,6 friend of -Ouart Karl's. When I started to work for the

17 company he was the Product Manager for the Playboy line of

is videotapes and then he became a person who was put into our

19 Sponsorship Department. I don't remember if he was manager

20 or director or whatever his title was. He was trying to

21 sell sponsors of video-cassettes.

Q2 It was your perception that he was an old

23 friend of Stuart Karl but he hadn't been in the business?

*24 A He was a very old, dear and close friend of

2S Stuart Karl 'a but he had not been in the business in the
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1 beginning but had been there for some time prior to my

2 appointment.

3 Q I see. How about Abraham Kantzabedian?

4 A I only knew him from what .Stuart Karl and

5 Court Shannon said bout him personally. I do not know what

6 he did from a professional perspective in the company, al-

7 though I had the general impression that it was not of any

8 serious consequence.

9 Q Do you know what the title was?

10 A I do mt know what his title was, no. But I

11 do know that they said that he basically was just almost

12 like a personal valet to zGtuart and that he would run er-

13 rands, take clothese to the cleaners, make deposits at the

14 bank. From what -ftuart Kark and Court Shannon had said to
15 me on a number of different occasions, he was not one in

16 any serious management position. Certainly not in any

47- 17 major decision-making.

15 Q And had he been with the company since your

19 arrival?

20 A He actually had departed prior to my arrival

21 and I don't know for what period of time he worked there.

22 Q So the information you'r relaying is what you

23 had heard from Stuart Karl and Court Shannon?

24 A Yes.

25 Q I see. What about Linda Kinwald?S
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A Linda Kinwald, when I started at the company,

2 worked as one of the Executive Administrative Assistantsy I

3 not really certain who she reportd to directly. But she

4 was one of the people that worked in that office of Court

5 and Stuart. There were a number of people who worked in

6 that particular department of the company. And she then

7 became the Executive Assistant or Executive Secretary to

a Michael Parino, who was Chief Financial Officer.

9Q What was his name again?

10 A Michael Parino.

11 Q And was he the Chief Financial Officer during

12 the entire time of your employment?

13 A John Lutgens was the Vice-President of Account9 14 ing and basically all responsibility for financial matters

15 until approximately July or August 1986, when Michael Parino

16 was hired in the company and became Chief Financial Officer

17 a How about Rama White?

1 A Rama White was Stuart Karl's personal secre-

19 tary. She did very little work from a business perspective.

20 She really didn't do a lot of Karl-Lorimar business but took

21 care of all of Bart's personal business, and that included

22 everything frompaying his bills to setting up all of his

23 charter trips, and that type of thing.

24 0 Would you have had interactions with her?

25 A Only at times that I was chartering a plane or



1 if I needed to see Stuart, her desk was right outside of

2 his office, a cubicle outside his office.

3 Q Nick Norton?

4 A Nick Norton was a Product Manager, responsible

5 for the Jane Fonda video line the entire time that I was

6 at Karl-Lorimar.

7 Q When you say Product Manager, what does that

8 mean?

9 A He basically had marketing responsibility for

10 generating the marketing plans for that particular product,

11 advertising, public relations, promotion, price.

12 Q How about Robynne Philipsen?

13 A Robynne Philipson, she was just a clerical

14 person in the administrative offices.

is Q And Kelly Ramsey?

16 A Kelly Ramsey was a friend of ZStart Karl's

17 and to the best of my knowledge was an outside sub-contrator

18 that did electrical work, we would buy cameras from, that

19 type of thing.

20 Q He was not an employee?

21 A To the best of my knowledge, he was not an

221 employee.

23 Q And Michael D. Ray?

24 A Michael Ray does not ring a bell.

is Q And Michael Severy?



I A Mike Severy was, worked at Karl-Lorimar only

2 for the last four or five months of my employment. He was

I terminated the same time or very shortly after I was ter-

4 minated. He was assistant to 6uart Karl, although he was

5 brought on from Martin Aviation. He was the person that

6 charted all the jets and really would have probably more

7 knowledge of all the jet and charter trips than anybody and

a was hired, I think, out of loyalty from Stewart. Unfor-

9 itunately he did not serve any real purpose at the company

10 and therefore was terminated imnediately upon the purge.

11 Q I'm sorry. The purge?

12 A When Lorimar came in and fired everyone who

13 in any way had been associated with Stuart Karl, either

14 from a personal basis or friendship basis or an outside

zn IS supplier basis. They came in and terminated the relationship

If with almost all those people.

17 Q When was that?

A In the general March to May 1986 period.

19 Q 1986?

* 20 A I'm sorry. March to May 1987.

21 0 I see. And that's when you left, as well?

22 A I left March the 10th.

23 Q Do you recognize the name of George Unwin?

24 A George Unwin was a personal friend of Stuart

25 Karl's. As matter of fact, his best friend, according to

is
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I Stuart Karl. And he also was an outside independent video

2 producer who S7twart sent a lot of business his way.

3 Q Do you recognize the name of Nathan East?

4 A No.

5 Q How about a Mr. Cooper?

6 A Can you give me a first name?

7 Q No.

8 A Well, Cooper was the first name of Stuart

9 Karl's oldest son, Cooper Karl. But I do not know a Mr.

10 Cooper.

IV 11 Q How about Jonnie Layman?

12 A No, that does not ring a bell.

13 Q Dean Bender?9 14 A Dean Bender was President of the public rela-

LO 15 tions firm of Bender, Goldman & Helper. I think he was

L)16 President. He was certainly Director and Officer of the

17 company. That was our outside public relations firm that we
C 13 used at Karl-Lorimar.
2

S19 A Mr. Meyer?
20 A That does not ring a bell.

21 Q Steve Rivers?

22 A Steve Rivers was Jane Fonda's personal manager

23 although she did a lot of the work of personal manger, he

24 was her Executive Assistant, Ms. Fonda's.

25 That's a popular title; isn't it?S
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(Laughter.)

Q How about Gino Thinasquieu?

A The name rings a bell but I can't recall. I

remember a Gina Cantalano, but not a Gino Thinasquieu.

Q Who would that have been?

A Gina Cantalano was also a Product Manager who

was a dear friend of Stuart Karl's and she worked in the

company the entire time that I was there, the best as I can

recall.

0 Do you recognize a Doug Ayers?

A Doug Ayears I knew as a friend of Stuart Karl

but I do not know him or their relationship today.

Q Griff Amies?

A Griff Amies owns a public relations firm callec

Amies & Associates. He is also a very close friend of -Vtwai

Karl's. But I don't know what the relationship is today.

0 Is that a firm that had a business relationshil

with Karl-Lorimar?

A Not to my knowledge. It may have, but it was

unknown to me.

Q Do you recognize Con Gillum?

A No.

Q And Mark Lambert I think you said was a Vice-

President?

A Yes, he was a Vice-President for the company.

tt)
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I I don't recall his exact title but he basically worked on

2 new products.

3 Q How about a Tom Haymen?

4 A Tom Haymen worked for Mark Lambert in the same

5 department.

6 0 And Bob Roark?

7 , A Bob Roark was a personal friend of Stuart

I Karl's who ran a company by the name of Promoview with

9 Stuart Karl owned through a woman by the name of Betty Weir.

10 And to the best of my knowledge still works for Stuart Karl.

11 Q Was that a firm that had a business relation-

12 ship with Karl-Lorimar?

13 A I know it was a firm that had tried on a numbe

14 of occasions to sell its services to Karl-Lorimar. I don't

15 know if Karl-Lorimar ever paid any money to Promoview. It

16 did not do it through my department or through Jeff Jenest's

17 department, because the two of us talked about them coming

18 and soliciting work from us.

19 Q Was it your impression that it was a company

20 that was wholly-owned by Stuart Karl indirectly?

21 A Yes.

22 0 How about Marvin Murphy?

23 A No, it doesn't ring a bell.

24 0 What about Dale Unvert?

25 A Dale Unvert is a o-b-g-y-n, I guess that's
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i I an obstetrician and gynocologist, who is also a very persona

2 friend of Karl's. He traveled with us on a number of occa-

3 sions and just kind of hung around Stuart Karl. But I don't

4 think there was any business relationship there.

$Q And Dennis Walto?

6 A Dennis Walto was introduced to me as the ad-

7 vance man for Gary Hart and he was put on the payroll, to

I the best of my knowledge, at Karl-Lorimar.

9 Q When was that?

10 A I do not know when it was, but it was sometime

NO II in the middle part, I would say the latter part of '86.

12 Stuart Karl had asked me if I would put him in my depart-

13 ment and after declining, he then, I didn't hear any more

14 about Dennis Walto until he would come in the office on

to 15 infrequent occasions, he was actually out in the field, and

16 I just had assumed that he was put into some department

17 under Karl's guidance.

18 Q And Richard Wagner?

19 A No, it does not ring a bell.

20 Q Please tell us to the extent that you know

21 what other business firms -Stuart Karl had owned or had a

22 financial interest in.

23 A Let's see. I've mentioned Promoview.

24 He did have a financial interest in George

25 Unwin's companies and that was, St4art Karl had told me
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I on a private plane once, that it was in his financial in-

2 terest that George Unwin did well. And I assume that to mean

3 that George Unwin either paid him back money or somehow

4 Sttrt had invested in George Unwin's company, which I thin

$ was called Rewind Productions, to the best of my knowledge.

6 Q You do not know exactly what his interost was?

7 A No, I do not. Promoview had been explained,

3 Stuart Karl explained it to me that Betty Weir basically

9 was just a shell owner of that company and that it was indee

10 owned by 38tuart Karl himself.

-11 Q And Betty Weir?

A Betty Weir was the mother of a woman by the

13 name of Alison Weir, who worked on a number of Gary Hart

S 14 related issues. And I do not know if she was on the payroll

15 with Karl-Lorimar or not. I suspect that she may have been

16 To the best of my knowledge, those were the

17 only companies that I can recall Stewart Karl having some

i kind of financial interest in.

19 And, of course, the one that became public was

zo Continental Marketing, which was a company that Stmart Karl

21 owned through his dad. Court Shannon owned a minority in-

22 terest and I owned a minority interest in, and that was

23 ultimately the company that Lorimar terminated our employ-

24 ment as a result of our selling services back to the parent

25 company.
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I What business was that company in?

2 A That company was in the same business that

3 COMAR is in, marketing for film and creative services and

4 design. And we found a niche in being able to offer services

at a substantially reduced price versus current suppliers

6 were offering to the company. And we started bidding on

7 jobs openly and unfortunately Stuart Karl had never dis-

I closed that and since he was the only officer of the three

9 of us and had a contract, Lorimar Telepictures requested

10 that we resign as a result of not having disclosed that to

11 the parent company.

12 And was that company wholly owned by -Stuart

13 Karl?

14 A No. It was owned, 51 percent was owned by
Mr

15 George Karl, who is Stuart Karl's dad, although Stuart Karl

16 actually owned the company. His attorneys had requested

17 he put it in his dad's name because he was the only officer

01) 13 and that would be the way to circumvent the company being

19 able to terminate him as a result of that release. At least

2o that's what everybody thought. , •p,

21 And then it was own , the other 49 percent

22 was owned by Court Shannon and I zwiu tho ba! n'e

23 Q Can you describe the relationship between

24 Let me ask you first:

2S Was there an entity called Karl-Lorimar Pro-

Si
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4P 1 ductions?

2 A I don't know if there was o not. To the best

3 of my knowledge, I never recall a Karl-Lo imar Productions,

4 but that doesn't mean there couldn't have een.

$ 0 Please describe the relatio ship between Karl-

6 Lorimar Home Video and the parent Lorimar Telepictures?

7 A Okay. We were a separate ntity in terms of

* physical structure. We were located in Irvine and they were

9 located in Culver City. And it was a very loose relation-

10 ship. Stuart Karl reported on a f m-al basis only through

11 a bi-weekly letter of some sort Court Shannon actually wrote

2 and I used to read and recall how superficial and surface
13 it was, There were no formal meetings between Karl-Lorimar

14 senior officers and Lorimar Telepictures people except at

15 such time as Stuart Karl would, "I'd like to come up and

16 talk to you guys about this or that." There was no kind

17 of monthly, every Friday, the third Friday of the month or

18 whatever, you guys come up and tell us what's going on.

19 To the best of my knowledge Lorimar Telepic-

10 tures did not have a financial person working in our build-

21 ing, supervising our collections and payables and that kind

22 of thing.

23 And it seemed to me, having had the kind of

24 relationship, the kind of employment that I'd had for ten

25 years, almost eight years with Crocker & Gamble Company and

I AO6/~L
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1 another couple with Vandekamp's, which was a division of

2 Pillsbury, it's seemed to me to be awfully loosely run and

3 very poorly managed from that perspective.

4 I'm not certain that's the question,that I'm

s answering the question correctly, but in terms of what re-

6 lationship there was, it seemed to be to be kind of a simple

7 casual phone relationship, almost.

8 Q So how frequently do you recall Stuart Karl

9 or Karl-Lorimar executives actually having meetings with

10 officers of the parent company?

0 11 A Well, I can't -- my travel was very extensive.

12 I was gone normally every Tuesday, Wednesday and Thursday.

13 And as a result of that I can only tell you the times, it

I 14 was unusual for Stuart Karl to say "You have to come

15 back" or "You may not make this trip because we have to

16 make a presentation to the executive staff." But to the

N r 17 best of my knowledge, the Karl-Lorimar executive staff only

is made one presentation to the Board of Directors at Lorimar

19 of which I was not in attendance of that, and I can only

20 recall going up, I would say between eight and ten times,

21 it may have only been between six and ten times in front

22 of the executive staff at Lorimar Telepictures.

23 So that would be at least from my perspective

24 every four or five weeks, six weeks, something like that.

25 Q Do you have an impression that Stuart Karl or



I other executives might have gone on a more regular basis?
2 A That is possible. And it is certainly possi-

3 ble that, and I did get the distinct impression, that they

4 spoke on the phone on a regular basis. I do know that the,

5 it was always explained to me that the chain of command was

6 directly from Stuart Karl to Tony Young and they spoke cer-

7 tainly on a regular basis on the phone, but as I mentioned

$ it was not nearly as structured as I would have expected it

9 to be.

10 0 And who was Tony Young?

11 A Tony Young was the Chief Financial Officer of

12 Lorimar Telepictures.

13 Q To your knowledge were there any Karl-Lorimar

14 employees who were housed at the parent company?

is A Yes, there were. Our Vice-President, Vice-

416 President of Business Affairs, Neal Baseman, was housed
I

17 there.

13 Steve Bornstein was housed there.

19 And a woman named E.J.Oshins I mentioned ear-

20 lier, she was housed there. And two secretaries, or two or

21 three clerical people were housed there. In addition to a

22 couple of other middle managers. I can't recall their names

23 Q What did you understand the purpose for that?

24 A My understanding was that those people lived

2S in Los Angeles, that it was a very long commute for them.

S
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1 The space was available at Lorimar Telepictures and this was

I really more of just a perk for those particular individuals

3 because their job functions did not require them to be in

4 the Irvine office with any regularity.

$ The fact of the matter is that they, if I

6 remember correctly, all of them at one time or another

7 worked in Irvine and that move was made because of them men-1

a tioning to Stuart that the commute was just too far for them

9 to continue employment otherwise.

10 0 Were you familiar with the operating procedure#

11 of Karl-Lorimar Home Video?

12 A I'm not exactly certain what you mean by

13 operating procedures. The financial authority, yes. If

14 you mean who could authorize a check or who could sign on a

O ~ 15 check, it was Stuart Karl, Court Shannon, John Lutgens,

16 and then later Mike Parinoo To the best of my knowledge,

17 those were the only four people that could authorize any
T 11 kind of payment or -- Other people could request payment,

19 such as myself, I could say, "We need a check to this per-

20 son," but it would have to be approved by, I don't think it

21 even could have been approved by John, it would have had to

Z have been approved by Mike Parino once he was there or by

23 Stuart Karl or Court Shannon.

24 Q Did Stuart Karl keep a tight rein on things?

25 Did he --

S
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1 A Yes, he did.

2 Q -- follow affairs very closely?

3 A Actually there was kind of a great irony in

4 that regard. lie was like a lot of poor managers, in my

5 opinion, in that he wanted to have a tight rein on everything

6 but never devoted the time to really understand why every-

7 thing worked the way it did. But there were things, very

I obscure things, that he would come in and want to know why

9 they happened or that sort of thing and to kind of flex his

10 authority. Yet if you tried to sit down and say, "I'd like

11 to explain to you exactly how this works," he never really

12 had time. Or most of the time didn't have time for that.

13 Q How many bank accounts did the company have?

4 14 A I do not know.

IS Q Who was the Comptroller of the company at the

16 time you were there?
17 A I think it was John Lutgens, but I'm not cer-

18 tain of that. John Lutgens was certainly the only financial

19 officer for the longest period of time I was there and when

20 Mike Parino came in, he may have become Chief Financial

21 Officer and then John stayed Comptroller. I'm not really

22 exactly certain now bow that happened.

23 Q You said you were the Vice-President in Charge

24 of Sales, the Senior Vice-President in Charge of Sales?

25 A That's correct.



Q And you also said that you had reporting to

you people who were in the field?

A That's correct.

Q Did you have individuals reporting to you

housed at Irvine?

A Yes, I did.

o And who were they?

A Ed Hanlon. Bruce Levinberg. Mark Norseth.

Billy Callanan. Pierre Loubet. Rob Bonham. Their entire

clerical staff. The entire Telemarketing Department, which

was about six or seven people. I can name them if you

need the names.

o If you would, please.

A Okay.

Brouchet.

Dusty Fields. Bill Karl. Brad Ackerman. Scott

Barbara Barr. Chip Nadeau.

Order Entry people were Gale Goldberg and

Joanne Johnstone.

And to the best of my recollection that's

about all the people in Irvine who reported to me.

Q You have a good memory.

And the titla3s of the individuals, not in

the Telemarketing but the other individuals, what were their

titles?

Let's see. Pierre Loubet was Vice-President

4,

844e

IF

S
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I of New Markets. Rob Bonham I mentioned was Director of Sales
2 who ultimately b3came Vice-President of Sales. Ed Hanlon wa

I a middle manager in the theatrical division. I don't remem-

4 ber his exact title. Bruce Levinberg was West Coast Director

$ of Sales for Theatrical Products. That's motion pictures

6 versus things like Fonda and other products like that.

7 Martin Norseth was a region manager for all

a products except theatrizal.

9i Billy Callanan was a sales trainee, an indi-

10 vidual who we had recruited out of Berkeley and he certainly'

11 had a good career up in the Bay Area with Coldwell Banker

11 or somebody. We recruited him to come in and ultimately

13 become a region manager for us some day.

0 14 Dusty Beals was Manager of our Telemarketing

S$15 Department.

16 Gale Goldberg and Joanne Johnstona were the

17 two Managoxs of our Order Entry Department.

ii And those were basically all the managers.

19 Everybody else was either Telemarketer or

20 clerical person to the best of my recollection.

21 Q What were the titles of the individuals who

22 were in the field as you described it?

23 A The people in the field, I had region managers

24 located in New York, Boston, Atlanta, Chicago, San Francisco

25 and DallasTexas.S
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q Q And they were employees of the company?
2 A Yes, they were.

3 Q Did they have staff working under them?

4 A They had clerical people working for them and

5 they -Iay have had one detail person in eath market who would

6 actually go to retail stores and ascertain competitive ac-

7 tivity and that type of thing. But certainly no individual

8 had mora than t',io people reporting to them. That would be

9 the maximum.

NO 10 Q And what was the responsibility of those indi-

11 viduals?

12 A Those individuals had a specific geographic

13 responsibioity; within that geographic responsibility they

14 had customers, both direct buying customers, it could be

15 like a Safeway or a Federated, or it could be, or they had

16 dstributors and that would be someone who actually would

17 take title of our product, not unlike a beer or soft drink

13 distributor, and then they would in turn sell that to small

19 stores.

20 And these individuals called on, within that

21 piece of geography which was between five and seven States,

22 approximately, they would call on all the customers within

23 that particular geography.

24 0 When you say "customers", do you mean stores,

25 retail stores?S
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A Mean the direct-buying customers or the dis-

tributors. They normally did not go into individual stores

to sell. There were just too many stores and these people

were much more capable, they were handling a Gpicture

type thing. UMtou~ 4,1itp
The company wasfrom a sales perspective

into three primary areas: Theatrical, ixercise and sports

related videos, and all other. ,A

So I had, it would be possible, for example,

in New York City, that I had one guy responsible for thea-

trical, one person responsible for sports, fitness and healtl

and exercise,and then one person responsible for the balance

of our product.

0 Would there have been any other executives or

managers at Irvine, or, for that matter, I guess at the

parent company, who had people reporting to them from the

field?

A Mark Lambert had one person or two people re-

porting to him from New York.

And other than that --

0 You said Mr. Lambert was in charge of New

Products?

A Yes. Yeah.

Other than that, though, I don't think, I

don't recall anyone having other field people. Certainly not
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I any number of field people reporting to him directly.

2 Q And what would have been the responsibility to

| the individuals reporting to W. Lambert?

4 A They would have done one of two things. They

would have been searching for new product, for example some-

6 thing that comes to mind was, oh, hell,I can't 
remember the

7 guy's name, you know, the "Power of Positive Thinking" guy

who lives in New York and everybody knows his name.

Q Erhardt?
91

A No. No.
10

CO 11 Well, whoever it is, this guy went to try to

1 sell him on producing a video and allowing us to do his
12

13 video.

14 That would be the types of things that they

would do.

16 Or they would be out trying to sell sponsor

17 video cassettes. It would be like going to people who made

Ban R011%On Deodorant and saying they would like to get a

19 spokeswoman do an exercise video with Ban Deodorant as the. 19

2 people who sponsored that. The obvious tie-in there is most~20

Ban happens to be used by women predominantly. And also when

22 you exercise hopefully you use more deordorant 
than you do

2 otherwise. So that's the marketing tie-in.

24 Q So that responsibility would not have involved

25 the sale to retail stores at all or involvement with retail?
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1 A No. The people who reported to Lambert did

2 not do any of the retail business at all.

3 Q Mr. Hunt, do you recognize something called

4 store profiles?

$ A No. Althougi we had detail people who would go

6 into stores and they would check out product supply and they

7 would check out the competitive activity and that type of

8 thing. But they were far removed from me, five or six, seven

9 down the chain of command.

10 It's possible that they might have completed

II store profiles and returned them to Rob Bonham. But Rob and

11 I were very close and I think I would have recalled seeing a

13 store profile sheet from somebody at some moment i time.

14 Q These were individuals who would have reported

15 to the Regional Manager?

16 A That is correct. I knew all of those people

17 and actually had played a role in hiring each of those peo-

1# ple, either directly or indirectly. So I was familiar with

19 all of those people in the field.

20 Q And as far as you know, then, the sort of

21 employees, the only sort of employees who would do evalua-

22 tions of particular retail stores would have been the detailj

23 people reporting to the Regional Manager?

24 A That is correct. Who would have been under the

25 Sales Department. I
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Q Are there individuals at Karl-Lorimar wh6se

title was Assistant Production Manager?

A I'm not familiar with anyone who was an As-

sistant Production Manager.

0 Can you speculate about where such a person,

under which branch of the company such a person might have

been employed?

A I.f there had been an Assistant Production

Manager, that person most likely would have worked for Steve

Bornstein or E.J.Oshins. But once again I don't recall such,

Assistant Production Manager.

Q You were pretty far re noved fron the productio

end?

A Well, I was up until a po* t. I was remved

up until the point where it became 
serious possibility for

the company to make the acquisit i or actually produce the

show. At that moment in time -.-bV0.. anticipated estimates

of salesr--t was necessary for us to calculate our return

on investment. So I worked with both of those departments

fairly closely in ascertaining at least in the latter stages

of projects what the estimates would be. But in actuality

I was even involved early on in a number of instances becaus

people wouldn't want to look stupid and say, "I think this

is a great project," and then present it before the Exe-

cutive Staff to have me go, you know, "No, we wouldn't be
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I able to sell any of those." Which is what we did on the

2 "Power of Positive Thinking," if I remember correctly.

3 Q Although you're not familiar specifically with

4 a title like Assistant Production Manager, is it your feeling

5 that such a person would not be inv,. c1ved in visitint retail

6 stores or having contact with retail stores?

7 A No. Certainly not as a primary function of

8 their employment, they would not have done that.

9 And it was also customary that most people tha

10 went into the field from another department contacted the

ON>. 11 Sales Department and they -.- eithe.r a-zomapanieI or given

12 information by a field manager. Otherwise it-would be ludi-

13 crous for them just to go to Chicago and just go around to

14 a bunch of the stores. It was much better to have the
10

15 Regional Manager explain what the key stores were and where

16 to go, et cetera, et cetera.
I

17 Q In what sort of instances would that kind of

) 18 thing have taken place?

19 A That may have happened if an individual wanted

20 to do a, let's say, for example, somebody wanted to do a

21 tape on golf, and they wanted to go into retail stores and

22 find out was there a golf section, how many golf tapes were

23 there. But the fact of the matter is it is done so infre-

24 quently because, as you would suspect, most. people would

25 take up the phone and call the Regional Manager and say:
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"Hey, will you go out and will you see the stores, how many

golf tapes are there or where they are located, et cetera,

et cetera. " It just wasn't -- we didn't have a lot of tra-

vel by other departments into the field to check stores.

Q You testified, Wr. Hunt, that you were intro-

duced to Dennis Walto some time in mid-1986. I wonder if

you can go into a little more detail of how you came to be

introduced to him and in what capacity you understood he

was to work? That sort of thing.

A Yes.

Would it be okay if we take just a brief

break? I'd like to use the restroom. There's no reason at

this time I need to. I just . & .

MR. BERNSTEIN: Certainly.

We'll go off the record for a moment.

THE WITNESS: Great.

(Recess.)

MR. BERNSTEIN: Okay. We're back on the record

BY M. BERNSTEIN:

Q And if you would, Mr. Hunt, please respond to

my question?

A Sure. Dennis Walto was introduced to me, I

can't remember the exact time frame, but I'm going to assum

mid-1986, as an advance man for Garry Hart and someone who

worked full-time on the Hart campaign.

:t"
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SI He worked in our office I would say on a daily

2 basis, certainly three days a week, at least. I never reall

3 knew what he did. I just happened to pass by the particular

4 area where he sat and made phone calls and did administra-

s tive work. I never spoke to him at any great length.

6 Stuart Karl came into my office one day and

7 said, "Gary, I would like for you to put Dennis Walto into

8 your departnent as a region manager. He can go out and I

9 check stores and I think it would be a great opportunity

I0 because he's a great guy. And he's a very capable and

1i talented person."

12 Q I'm sorry, Mr. Hunt. Was this before Mr.

13 Walto began his employment? The start of it?

14 A Well, I don't know that he was on the Karl-

15 Lorimar payroll at the time he was coming in the offices or

16 if he was just using our facility. That's generally the im-

17 pression that I got and I don't even know the first date

1s that he received a Karl-Lorimar paycheck. All I know is that

19 Stuart Karl had requested that I put him in my department.

20 Q This was after he was already housed there for

21 how long?

22 A I would say approximately three or four weeks.

23 Q Isee.

24 A And then, and he said, "I would like for you

25 to pay him $3,000 a month. That's what I'd like his starting
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I salary to be. Plus a car allowance." Then he said, "Or we

2 can let him drive one of the company cars here," because

3 we had a number of cars that were available.

4 And he said: "Now, if anybody from Lorimar

5 calls, just be certain and say he's working for us full time

6 and that he's a legitimate sales manager."

7 At that time I explained to Stuart that I

8 really did not think that was a wise idea because I had some

9 very capable and talented people, certainly much more capabl

10 and talented than Dennis Walto, making less than $3,000 a

11 month, and that not only did I not need anybody to perform

12 the function that he was requesting, but I really felt that

13 it would be bad for morale of the sales organization if this

14 guy who was wearing corduroy pants and striped shirts and,
Un

15 you know, bow ties, went out in the field with one of our

16 sales managers making more money that a guy whom we recruite

4 17 away from companies like Black & Decker that had very legi-

18 timate sales backgrounds.

19 Q Did he dress casually?

20 A He dressed, I would say, in a collegiate-type

21 manner, yes. He always seemed to have a tie and I would

22 say nicer than your run of the mill pants or slacks, but

23 certainly didn't seem to dress in a business manner, like

24 a dark suit or that type of thing.

25 0 Tell me again what responsibilities Stuart KarS
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1 gave you to understand Mr. Walto would have?

2 A He told me that he would basically go out and

3 Just determine from making calls on individual retail stores

4 what our shelf space was and how many titles we were selling

5 per store and what the competition was. And Stuart said he

6 can just kind of give us a feel for what's happening out in

7 the marketplace.

$ And I explained to Stuart that with as many

9 people as I had, I knew what was going on in the marketplacel

10 and that I really did not think it was a good idea to put hin

11 on the payroll to do what he was requesting.

12 And so Stuart Karl said, '"ell, let me rethink

13 that and see maybe if there's someplace else that he can be

14 put," or some particular gist to that, and he then'left and

15 that's the last that Dennis Walto was ever mentioned to me

16 and I really never knew for a fact whether he was put on

17 the payroll or not.

18 Q And why did you understand Stuart Karl wanted

h19 to put him on the payroll?

20 A My understanding was that Stuart Karl wanted

21 him to be put on the payroll so he could be, continue doing

22 advance work for Garry Hart. Stuart was not the type of per-

23 son to come right out and say, "Gary, I want you to do this,

24 As a general rule he was not the type of person who would

25 have come out and said, "Look, I'm Karl-Lorimar. I'm goingS
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to put this guy on the payroll and I am going to have him

do all the Gary Hart work." But there was a clear understand

ing that Dennis Walto, the way Stuart described that posi-

tion, would not have any real direct accountability to the

sales manager in the field or to me in partcular. He would

just kind of go out and do what he felt to be fit in any

particular area that he thought necessary to do that. And to

a guy that didn't have the experience or knowledge, there

is nothing else, from my opinion, that he could have been

doing other than just, you know, working on the same stuff

he was working on, whatever that was. And then, you know,

maybe stopping in a couple of stores a day just to justify

his being there.

Q So your understanding is based on primarily

on how in the ordinary course this was presented to you?

A Correct.

Q Was there any other basis for your understand-

ing?

A No.

Q Did you have conversations with other employee

or executives about it?

A To the best of my knowledge, I can't recall

having any other discussions with anyone regarding that. If

I did, it would have been a small conversation that I just

don't recall at this moment i time. Nothing of any conse-
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1 quence where I went in and said, "Hey, I think this is wrong

2 or "What do you think about this?" I can't recall any con-

3 versations like that.

4 How did you come to know that Walto might have

$ have previously acted in a capacity for the Hart campaign

6 and might do so in the future?

7 A Well, Stuart introduced me as he was Gary

* Hart's advance man and that's what he did full time was g0

9 out in _hi i T! where Gary Hir1 w.-as going to give a spech.

10 I reme-nbi, hi t ikinj about he .,n go3inj to give a speech

II at Ddke University or something and Walto went there and

12 made, you know, did all the things that I guess an advance

13I man does. I'm not real certain what that is. But the way

14 it was presented to me was such that this Walto would have

15 the opportunity under the Karl-Lorimar umbrella that kind of

16 go into any part of the country where he needed to be to,

17 basically on his own, determine where h- 'nay want to go check

18 out competitive) ai r'iA. To me, as, you know, as an adult,

19 professi'sbal business manager, this seemed awfully suspiciou

20 that we were going to hire this guy who has no sales experi-

21 ence, certainly no experience in understancing competitive

22 activity, which is a very complicated issue, give him free

-2 reign, basically a freeAmerican Airlines pass and say, "Go

, 24 where you think is best for the company and assuming that

25 he was doing legitimate Karl-Lorimar business, it never
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crossed my mind that that was the purpose of that.

Q Do you know did anyone previous to Mr. Walto

or subsequently been hired under such circumstances?

A We had a number of people in the field who

were detail people and part of zheir job was to determine

what was happening in retail stores.

Q I'm sorry. Let me restate my question.

In the out of the ordinary course circumstance

in which you perceived Mr. Walto to be.

A No, there was no other circumstance where that
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Q Do you know who if anyone interviewed Mr.

Walto for a position at Karl-Lorimar?

A To my knowledge, no one interviewed Dennis.

Q Do you know who made the decision to hire him,

if he was hired?

A From the conversation that I had with Stuart

Karl that particular day, my assumption was that Stuart Karl

had made the decision to hire Dennis. It was just a matter

of where he was going to be placed.

Q And what was your best impression of where he

ended up?

A My understanding came after the fact, after

my termination, that he was in the Production Department as

an Assistant Production Manager and I did not know that unti

O

C-

happened.
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I 1 Tom Fiedler of the MIAMI HERALD asked me if I had known a
2 assistant production manager named Dennis Walto.

3 Q If he had been in that department would he hay

4 reported to Mr. Lambert?

5 A Depending on what he had been doing in the

6 department, he could have reported to Lambert, Bornstein,

7 or Oshins. Most likely Lambert or Oshins.

8 Q Would he have had any relationship with Court

9 Shannon?

10 A He should not have directly.

11 Q Now, you said that when Stuart Karl came to

12 you, Dennis Walto for some period of time had had an office

13 at Karl-Lorimar.

I 14 A It was actually more of a space in where a

U1 IS secretary would sit, a desk, a phone, the use of the FAX

z16 machine. But he did not have an office per se.

17 Q Did he continue to be at that desk after your

1s conversation with Stuart Karl?

19 A On less frequent occasion, although I do remm-

20 ber him for a period of, to the best of my recollection, fou

21 to six months. I remember him being around the office,

22 although he did, after my conversation vh Stuart Karl, he

23 did seem to be out in the field a lot. He seemed to be out

24 of the office a lot more. I wasn't really certain, nor did

25 I care where he was. I never really understood where he was
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1 Q Would you try to approximate the number of

2 days or the period that he was in the office after that?

3A I would say he was in the office maybe a day

4 or two a week and then it became for the first couple of

S months, and then it became a little bit more sporadic where

6 he was in the office maybe a couple of days every couple of

7 weeks.

a Q And do you know, you know, ultimately what

9 the financial relationship was between him and Karl-Lorimar?

10 A No, I don't, other than Tom Fiedler mentioned

11 something about $3,000 a month and the use of the Ford

11 Bronco which was a company car and I did see Dennis Walto

13 drive, did see him drive when he was there full time. 1

14 didn't see him drive it, nor was I ever told that it was

15 his full-time car.

16 Q Well, that was consistent with the terms that

17 Stuart Karl had explained that he wanted Walto to be brough

1# on?

19 A That's correct.

20 a To your knowledge did Wr Walto have contact

z1 with anyone in the fieldutok ultimately reported to you?

22A No, to the best of my knowledge he did not

21 have contact with anyone in the field who was in my depart-

24 ment and reported either directly or indirectly to me.

25 Q Is it conceivable that he might have had
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1 contact which didn't, you know, wasn't ultimately relayed up

2 to you?

3 A That would have been highly unlikely.

4 Q Why is that?

5 A Because I, unlike Stuart Karl, did keep a

6 close understanding of what was happening in the field, cer-

7 tainly with our personnel. I was very curious what they weri

I doing, how they were doing, both personally and profession-

9 ally. And I had contact with those people on a weekly basis

10 and someone would have said, "Hey, I had dinner with Dennis

C., 11 Walto the other night," or "Dennis Walto worked with me,"

04 12 or I would have seen some report that Dennis Walto had made.

13 Or my right-hand guy, Rob Bonham, was a very candid person

14 and he would have said, "Gary, this is a stupid thing. Why
15 is Dennis Walto in the field in our way?" And he never, and

16 he was the person in the field all the time and he never

I 17 mentioned anything of that sort to me.

18 0 To your knowledge no work reports from Mr.

19 Walto ever wound their way up the ladder?

20 A To the best of my recollection, I never saw

Z1 anything with Dennis Walto's signature on it or a memo from

22 him regarding sales or production of any sort.

23 Q The reports, if anything, written by the de-

24 tail people, were those reports that you would see in the

25 ordinary course?
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1A No, not in the ordinary course but on, I

2 would say infrequent occasion, certainly if anything unusual

3 was happening or if anyone was doing a particularly good job,

4 Rob Bonham or one of the people who reported to him would

5 send a note to me saying, "This woman, Debbie Deacon, is

6 doing a great job. Here's an example of her administrative

7 abilities." So I would see them, certainly enough to know

* they were out there doing something. But it wasn't sent to

9 me daily.

10Q Did W.~ Bonham receive these reports?
C_11 A I can't recall if he did or just the Region

CU4
12 Manager himself actually received the report.

13 And actually in pretty much course with the

14 company, it was left up to each individual Region Manager

15 what the administrative accountability and responsibilities

16 of the detail people would be. Some managers obviously like

C17 a lot more and some like less.

retal :tresTo your knowledge did Dennis Walto visit any

19 rtai stresfor Karl-Lorimnar?

a 0A I could not answer if he did or not. To m

21 knowledge he did not, but I can't say for a fact he didn't.

22 Certainly he did not visit any that in any way came back to

23 me in terms of any kind of analysis or data generation that

24 he had done.

25 Q Did you receive any report, either written or

I
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1 oral from elsewhere in the company about Mr. Walto's acti-

2 vities?

3 A No.

4 Now, let me state, I'm not so certain that

5 those things may not have existed. I'm just saying that I

6 never remember seeing one, either from the Production Depart

7 ment or from the Sales Department.

1 Q It's conceivable, for example, that Mr. Walto

9 may have written reports that went directly to Stuart Karl?

10 A That's possible.

C 11 Although he would have been the only person

42 in the Sales Department or -- he certainly would have been

13 the only person in the Sales Department that would have

14 written one that would not have carbons made. That was the

1$ standard procedure.

16 Q It would have been highly unusual?

1? A Yes.

18| Q In the ordinary course of things?

", A Yes.

20 Q Please tell me the number of hours that a

21 full-time person in the field was ordinarily required to

ii work.

23 A They would probably work, well, I think the

24 Manual said eight to five. But normally a Region Manager

25 would work from seven, seven-thirty in the morning until
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I about five-thirty or six in the eveningand have a travel

2 schedule about like mine, leave town on Tuesday morning,
3 approximately and return Thursday afternoon, Thursday even-

4 ing.

$ Q And the detail people?

6 A Detail people worked from probably eight to
7 ifive-thirty or six and they didn't, in the normal course,

S did not travel. They only worked in the market that they hadl
9 responsibility for, and those were the markets of Los An-

S0 geles, Chicago, Dallas, Boston and New York.

1, Q What was the average salary of the detail peo-
4 12 ple?

A To the best of my recollection, it was approxi

14 mately eighteen to twenty-five thousand dollars a year.
9 | Did the detail people receive any other perks

16 besides their salary?

CI 17 A I can't recall if they received a car allowanck
It 1 or if they would receive a mileage allowance -- Excuse me.
19 I do think that there was some compensation there for the

S20 travel because they did travel frequently within a city and

21 they may drive a hundred, a hundred twenty miles a day,
22 actually.

23 Q And the Regional Managers?
24 A Region Managers normally received a car allow-

25 ance.
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Q Would your travel have included visiting

2 Regional Managers?

3 A Oh, absolutely. I have met with Region Mana-

4 gers on probably three out of four weeks that I would travel

5 I would either be with a Region Manager on some presentation

6 meet with the Region Manager somewhere, at some dinner, some

7 thing like that.

I Q And do I gather that no Regional Manager ever

9 indicated to you an awareness of the activities that Mr.

10 Walto engaged in?

11 A No.

12 Q Were employees at Karl-Lorimar ordinarily

13 evaluated on a regular basis?

14 A Yes. There was a three-month after initial

IS employment evaluation. That was just simply to determine if
2r 16 the individual was going to work out or not. There then was

17 a six-month review which under normal circumstances was a

18 conversation review in addition to a performance review.

19 And then, to the best of my knowledge, there was a review at

20 the end of the first year.

21 Q And were these reviews done for every employee

22 A To the best of my recollection, yes, they werej

23 done for every employee and they were sent to us automati-

24 cally through the Personnel Department.

25 0 You don't remember any employees for whom the
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I evaluations weren't given?

2 A No, I do not.

1 Q Did the detail people ordinarily submit work

4 reports on a regular basis to the Region Managers?

5 A I suspect they submitted a weekly or bi-weekly

6 calendar where they were going to be, what they were going

7 to be doing. They certainly had some accountability to

a Region Managers and the Region Managers had kept some contro

9 over what they did or did not do.

NO0 Q Do you know if a performance review was ever

11 done for Dennis Walto?

C%4 A I do not know.

d 13 Q Were you aware of a time when Mr. Walto's

14 relationship with the company ceased?

Is A No, I was not.

16 To be specific, are you asking for the specificB

17 date that it happened?

18 Q If you know.

19 A No, I do not know. I think it happened after

20 my termination but I can't say that for a fact.

21 Q Mr. Hunt, you mentioned that you had spoken

22 with a reporter for the MIAMI HERALD; is that right?

23 A That is correct. Tom Fiedler.

24 And another gentleman who I can't remember

25 his name.

.1
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qI Did you speak with the reporters for any other
2 newspaper?

3 A I spoke with, off the record I spoke with the

4 people from L. A. TIMES and their question was just regard-

5 ing who Stuart Karl was personally.

6 And then there was one question that was

7 requested or that I answered from the ORANGE COUNTY REGISTER

8 and that was a quote about being on a plane trip with Doug

9 Rosen and Stuart Karl. And I just said, they said we have

1o obtained records that show you were on a jet trip with

11 Doug Rosen and Stuart Karl; can you tell us about that?

12 And I just said: I really have no comment

13 other than the fact that yes, I did fly on that particular

14 jet trip that you are referring to.

is ]MR. BERNSTEIN: What I'd like to do now, WI.

614 Hunt, is to read to you and if it would be desirable to

4.17 refresh your recollection we can put the article in front of

is you, but what I'd like to do is just to read to you the
19 quotations attributed to you in the MIAMI HERAWD article

20 of 20 January 1988.

21 THE WITNESS: Okay.

22 MR. BERNSTEIN: And you are quoted that you

23 stated as follows, quote:

24 "I'm certain that Dennis Walto was working on

25 Gary Hart's campaign."

& Quote: "We had full-time regional people out
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there. If I wanted to know about a store, I would call

them."

Quote: "He" -- referring to Walto -- "was

introduced to me as a Gary Hart person. If Dennis had been

doing anything related to sales I would have known about it.

BY MR. BERNSTEIN:

0 Are those accurate statements?

A Yes, they are. And I certainly hope that

that's what I've reflected here.

Q Is there anything else that you can tell us

about Dennis Walto's activities that you think would be

relevant?

A The only thing is that I do know that Stuart

Karl mentioned to me that there were two or three times

Dennis Walto was flown somewhere, accompanying someone on

a charter trip that Stuart Karl had paid for. But I do not

recall dates. Only the fact that Stuart Karl had mentioned

to me that Dennis Walto, this was prior to Stuart's mention-

ing to me that Walto would work for the company, that he

wanted Walto to work for the company. But that Walto was

flying somewhere to meet Gary Hart. Or he accompanied a

guy, Makay Danes, who had been introduced to me as a Gary

Hart speech writer who also was around our offices for

several weeks.

Q Would you spell that name for us again?

S
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I A I believe it's M-a-k-a-y D-a-n-e-so Makay

2 Danes. And he accompanied, he, meaning Dennis Walto, accom-

3 panied Makay Danes someplace in preparation for something.

4 But, once again, those are details that have long kind of

5 since lapsed my memory, the specifics of them.

6 Q You said it was your impression this was before

7 Dennis Walto came to Karl-Lorimar?

8 A It was -- No, it was after -- I think we shoul

9 segregate, by coming to Karl-Lorimar, that does not mean
0% 10 being in the employment of Karl-Lorimar. It was after he

11 came and started hanging around the office, but it was befor4

12 Stuart Karl had put him on the payroll.

13 Q So it was sometime in that what you estimated

14 to be a three-week period prior ro --

15 A Well, I think if you actually look at the time

16 period, it would, it was three or four weeks before Stuart

17 had the conversation with me. Then I suspect it was by a
18 couple of weeks after his conversation before he finally

19 placed him or whatever he did. This is just all my specula-

20 tion. So we're talking a period of about a six-weeks' period

21 there that Stuart would say 'Dennis is doing this" or "Den-

22 nis is doing that." Stuart talked about him frequently.

23 Stuart had a, I don't know if this is pertinent or not, but

24 Stuart Karl was a pretty serious womanizer and Dennis Walto

25 was always viewed by Stuart Karl as being somebody who wasS
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1 lhighly capable with picking up women and that type of thing.

2 So the two of them formed this bond, I guess, and Stuart

3 was always talking about, hey, when he was in this particu-

4 lar location he met this beautiful woman. Actually that's

5 how a lot of the convorsations began ani ho%, I only knew tha4

6 he was on the road because Stuart Karl and he were talking

7 about those deals.

8 Q Do you have any recollection of the destina-

9 tion of the flight that you were describing that you thought,

10 Walto had been on?

11 A No. Although I do remember one specific heli-

, copter trip. But that was just from Orange County to some

13 hotel in Los Angeles and back. But I don't remember the datei

14 of that or the time frame that that was in.

5I Q And that's a different place than the one you

T 16 were recalling?

17 A Yes, that is a different flight than the one

13 I was recalling.

19 MR. ETTINGER: Could I have just a minute?

20 MR. BERNSTEIN: Certainly.

21 (Asides.)

22 MR. BERNSTEIN: The record should reflect that

23 Mr. Hunt consulted with his counsel.

24 BY MR. BERNSTEIN:

25 Q Is there something you'd like to say?
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could once we get the records, we can go back and look.

a How did that arise?

A He just came to me and said,, "I'd like for you

to make a donation to Gary Hart anything that you feel appro

priate." And I think he was going to some fund raiser and

wanted to bring some checks from employees, or bring checks

from people. And so I made the donation to Gary Hart. I

believe it was Hart For America or something like that. But

that particular instance I just felt like it was, although

bold on his part to ask for a donation, because I was not

even a Democrat,, I did it because, as I mentioned, I was

making a handsome salary and it wasn't that, $750 didn't

seem to be that big of a donation for a Presidential candi-

date.

Then in the May time frame --

Before you go on let me just ask you further:

Did you have an impression that Karl felt

strongly that you should make a contribution?

A Oh. absolutely. There was no question on all

three circumstances. It was not: Do you think this would

be right? It was: I want you to make a donation. Or: I'm

expecting you to make a donation.

Although I never thought that I would lose my

job if I didn't make a donation. I do feel like it would

have put me definitely in a negative light. And Stuart Karl

0
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was a very volatile individual. He literally, there were

people that he loved one day and would march around upstairs

saying he was going to fire him the next. You just didn't

want to be put in an uncomfortable position with him. It

was just the way he was as a person.

Then in about the May time frame he came --

Well, okay.

Q Did you feel at that time that you were making

a wholly voluntary decision to contribute?

A No. I felt at that time that I was doing it

because Stuart Karl was expecting that contribution to be

made. And if it had been during my days at Proctor & Gamble

or Vandekamp's, the relationships I had with my superiors

at those places, I would not have made a donation at all.

I would have made a donation to some other candidate if I

had even chose to do so.

But he was adamant and said, you know: "I

want you to make a donation to Gary Hart." And he did not

hide the fact at all that he was the largest single donor toi

Gary Hart. He had said that on a number of occasions. Ever:

thing he did, it seemed like almost all of his personal

gratification came from doing something political and in

particular for Gary Hart.

And so I just felt like I was really kind of

pressed to make thz~t particular contribution.
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1 But as I had said, he did not mention anything

2 about reimbursement at that time. He just said: "I'm ex-

3 pecting you to make a contribution."

4 0 Did you have an impression at that time that

5 other employees or executives were solicited?

6 A Yes, I do. I think that, my understanding was

7 that he was soliciting from a number of people but that's

8 just the impression that I got. There would have been no

9 reason for him to single me out without going to the other

10 people at my level and Court Shannon who was above my level.

sidA..3 11 But he did not mention: Gary, I'm going to all

(N 12 the executives and asking them for money. But I definitely

13 got the impression that he was after contributions from a

14 number of senior executives.
LO)

Is Q Did you have discussion with other employees

16 and/or executives about the solicitation for the contribu-

17 tion?

isA Nlo, not to the best of my knowledge, I didn't.

19 I was a, I always was a fairly private person

20 in that I didn't get into office gossip or the politics

21 about the office and so it would not have been like me to

22 go to someone else and say : Do you think this is a crummy

23 thing for him to be doing?

24 I would have just made my donation and, you

25 know, continued to work in a more harmonious environment
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I than if I hadn't made the donation.

2 Q Did you have an impression that Stuart Karl

3 might have considered or in fact reimbursed other employees

4 or executives in the course of that earlier solicitation?

A No. At that time, or I shoubd say surrounding

6 the Hart donation, it never came up fromill y pJrspo -tive that!

7 people were being reimrbarse d and it wasn't until this con-

versation regarding Carter that, the latter donation, that8

9 1reimbursement was even a negotiable point.

10 Q And the Hart contribution you think took place

11 in late 1986?C\I

12 A No. I think the Hart one took place in early

13 '86.

14 Q Early '86?

15 A Yes. I am almost certain, although I can't

16 guarantee it, that it took place prior to the Carter For

17 Congress which, if I remember correctly, was the first dona-

18 tion that I was reimbursed for.

19 1 Q Did you attend a fund-raising event in connec-

20 tion with the Gary Hart contribution?

21 A I did, but I don't know that it was in asso-

22 ciation with that contribution. But I definitely made a

23 contribution to Gary Hart and I definitely attended a fund

24 raiser. I just can't remember if the check that I gave was

25 before that fund raiser or not.
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1 Now, the check I gave was to Stuart Karl. It

2 was not at the fund raiser that I went to.

3 Q Well, did you give him the check prior to the

4 fund raiser or after?

$ A I can't remember that. The fund raiser was, I

6 believe, at the Beverly Hilton or the Beverly Wilshiro Hotel

7 There was the ex-Governor of the State, and then there was,

8 Gary Hart stood up and it was shortly after Gary Hart an-

9 nounced that he would be running as a candidate for the

10 office of the President or for the Democratic nomination.

11 Jane Fonda and her husband were there. David

C4 12 Stein was there. A number of people were there. But I can't

V13 remember if the money that I gave was in support of that or

14 not. I can't remember if there was some other fund raiser

it) IS Karl had asked me a couple of months before.

16 Q You believe there was some proximity in time

17 but you're not certain exactly?

11 A I'm sorry. I can't remember at all.

_19 It would not be tough to find out because when

1 z0 we get a copy of the check, there couldn't have been that

21 many fund raisers at a Beverly Hills Hotel, so we could

22 certainly match it up and see. But I just can't remember.

23 There could have been a number of months between the check

24 and the fund raiser. I just can't recall.

25 0 Did you memorialize attendance at this fund

S
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1 raiser on a personal calendar or diary?

2 A There would have been in my f iles at Lorimar

3 there would have been I feel certain something that my

4 secretary in her calendar would have kept, because I do

5 remember her mentioning to me: Tomorrow night you have

6 the Gary Hart fund raiser.

7 So probably if they kept her files there wouldl

8 have been something in there.

9 Mr. Hunt, do you have any personal diaries or

'010 calendars from that period in your possession?

it A I keep, not diaries, but I keep calendars and

CV 12 I have calendars all the way back through 1985. But as per

13 the discussion I had with you, but I went through there and

14 looked and found nothing of any consequence about either

15 donations or anything in terms of fund raisers. And so 3I

14 did not bring them. Although I'm certainly willing to make

+17 Xerox copies of those and send them to you at your request.

4) is 0 Let's discuss that at the conclusion of this

19 deposition.

20 A Okay,

21 0 Did you attend any other Gary Hart fund raiser ?

22 A Not to the best of my recollection.

23 Q The one that you recall at one of the hotels

24 that you mentioned, did other Karl-Lorimar employees and/or

25 executives attend?

I

1 9
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A Stuart Karl was there with his wife, Debra,

and I was there with my wife Lynn, but we were the only fourl

Lorimar employees.

Q Now please tell us about the Dave Carter con-

tribution.

A Okay. Stuart Karl came into my office and sai,

"I'd like for you to donate $1,000 to a friend of mind and

a guy who's a good candidate, this guy Judge Carter, David

0, Carter, I believe, tnat s Ca rter For Congress.~

And he said: "I'd like for you to donate a

thousand dollars.

And I said: "Stuarto I have no intention at al .

of donating a thousand dollars to a roan I don't even know,

much less Congress, for a Congressional seat that has nothin~

to do with where I live. "

And he said: "Well," he goes, ".I'd like for

you to make the donation and I will reimburse you for the

donation tomorrow if you make the donation."

And I said: "That seems idiotic. Why don't

you just make the donation yourself?"

And he said: 'Well, you have to understand

that I'm bound by law. I cannot donate more than a thousand

dollars for any given candidate. So as such, I would like

for you to make the donation and I'll reimburse you the

thousand dollars,

IN

CN



And I said: "Well, I don't really know about

doing that or not."

He said: "Gary, let me assure you I have wor

on this campaign and I know for a fact that virtually ever

campaign does this. This is standard course in American

politics and it's reilly no big deal."

And he said, "There will be a number of peop

that will be doing this."

And so I said: "Okay."

And he said, "Rama will bring you a thousand

dollars tomorrow. "

kec

y

le

So I wrote him a check for Carter For Congress,

handed it to him and then within a couple of days Rama came

by and handed me an envelope with ten $100 bills in it.

Something I forgot to mention was, Stuart said

"Now, Gary," he said, "One of the nice things is you will be;

able to write this off of your income tax, but becertain

and don't put the thousand dollars back into your bank

account. Use it for, like spending money, or that type of

thing."

And although I didn't write the donation off

on my taxes, I did follow his advice and not put the money

back into my bank account.

Q So would there have been any written memoriali-

zation of your receipt of the reimbursement?

(N
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I A No.

2 Q Do youkiow where the money came from?

3 A Rama told me that it came from the Bank of

4 Newport and that she had gone in there earlier that morning

s and had withdrawn a substantial amount of cash and was reim-

6 bursing a number of employees throughout the building.

7 Q Was that a corporate account? Do you know?

3 A I don't even know where our corporate account

9 was kept. I couldn't tell you if that was the corporate

10 account, although I got the distinct impression it was a

11 personal account of Stuart, because I do know that he kept

12 his personal account at Bank of Newport.

13 Q Did you attend a fund raiser in connection wit

14 that contribution?

Lf) is A No, I did not. But I think there was a fund

16 raiser and I think that Stuart wanted to bring a certain

17 amount of money to that particular fund raiser and that was

18 one of the reasons he solicited funds from us.

19 Q How many other employees or executives contri-

20 buted to the Carter For Congress and were reimbursed?

21 A I do not know.

22 Q You had the impression from Rama White that

23 A That it was most of the senior staff members

24 and a number of other employees, too, but she did not men-

25 tion any names, nor did she mention total, nor did I see
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I how many envelopes she had. I couldn't tell you if it was
2 ten or if it was twenty-five.

aQ Did your wife make a contribution?

4 A No, she did not.

Q 0 Had she made a contribution to the Hart cam-

6 paign?

7 A No.

8 I don't think she did. I'm almost certain she

9 did not.

10 Q Did you have discussions with other executives

'N 1 and/or employees about the making of this contribution and

CV 12 the reimbursement?

13 A I had a discussion with Rob Bonham who felt

14 that it was a pretty crummy thing for Stuart Karl to do
11 15 and frankly I agreed with him. But other than that, I did

16 not have any discussions at that time with any other em-
i17 ployees.

Q At the time did you discuss the legality of

19 the practice with anyone?

20 A No, I did not.

21 Q What other contributions, if at alldid you

22 make to Federal candidates?

23 A I made a contribution for a thousand dollars

24 for Kathlee Kennedy Townsend. And that was done on approxi-

25 mately the September period if I remember correctly.

S
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I Q Of 1987 ?

2 A 1986. Stuart Karl came into my office and

3 said, "Gary, I'd like for you to attend a fund raiser at my

4 home and it's for Kathleen Kennedy Townsend and I'd like for

5 you to be there and here what she has to say."

6 On this occasion, she, I happened to have been

7 at the fund raiser, had the opportunity to meet Ethel Kenned

8 and speak with her. It was actually a kind of moving experi

9 ence to have the opportunity for me to meet and talk poli-

10 tics with Bobby Kannedy's wife. And on the drive back to

Si the office, Stuart said, "Gary, I'm expecting you to do the

04 same thing on this particular donation that we did on Carter.

13 I'd like for you to give me a check for a thousand dollars

14 and Rama will give you a check for, she'll give you a thou-
IS 1 sand dollars in cash tomorrow."

16 And I guess maybe under normal circumstances

17 I may have said no, but I think having had the opportunity

18 to meet with Ethel Kennedy, it was such a moving experience

T19 to hear her talk about Bobby Kennedy, it was like I didn't

10 really feel overtly like I was doing something highly illega

21 at the time. As a result, I gave him a check.

22 Q So you had not given a contribution check
%

23 prior to attending the fund raiser?

24 A No. I am almost certain that the check that I

2u gave was the day, I'm almost certain that the check that I
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gave was the day of the fund raiser or the day after the fun

raiser.

Q But you think it was afterward?

A I think it was after. I'm almost certain it

was afterward.

Q And after the discussion you had with Karl?

A That's correct.

o To whom did you give the contribution to?

A I gave it to Stuart Karl.

Q And did Rama White bring you the reimbursement

A Yes, she did.

Q When was that?

A Within the next day or two after the check I

wrote.

Q Under the same circumstances as the previous?

A Yes.

o What other Karl-Lorimar executives and/or

employees attended the Townsend fund raiser?

A There were a number of employees who attended.

Rob Bonham attended, Linda Cacia attended. I think Ed

Hanlon attended. Rama Middel, at that time Rama White, or

maybe she was already Rama Middel at that time. She attended

Jan Benlein attended. Court Shannon. Robynne Phillipsen.

John Lutgens. I think Joe Lutgens. I would say there was

maybe, may have been as many as twenty or twenty-five people
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Karl-Ijorimar employees who attended that.

a Was that in the evening?

A No. It was a luncheon.

But his home was maybe only 15 minutes from

our office.

Q So everyone trooped over and then came back?

A Yes.

Q And did you have discussions about this contrif

bution or the fund raiser or the reimbursement with other

executives?

A No, I did not.

Q Did you contribute to any other Federal candi-

dates?

A No.

Q Did you attend any other fund raisers?

A To the best of my knowledge, no.

Q Do you know of other fund raisers that employeE

and/or executives of Karl-Lorimar attended?

A I think there was a fund raiser for Senator

Kerry. I don't know if that's hugh Kerry or the other

Senator Kerry.

Q When was that?

A I don't really recall the time frame. It was

in 1986, I do know that. And to the best of my recollection

that's the only other fund raiser that people had the

"0

CIvS
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1 opportunity of attending. I did not attend that one.

2 Q How did you come to know about it?

A A Through a discussion with Rama Middell after

4 our departure and after one of the articles appeared in the

5 either the MIAMI HERALD or the REGISTER. I had the oppor-

6 tunity of speaking with Rama on the phone casually , "Isn't

7 this amazing?" She said, "Oh, Gary, there are so many thing

8 you have no idea happened. It's just incredible." I said,

9 "Is that right?" And she -- I said, "'You know, I feel so

10 terrible all this stuff that's happened, you know, all of

11 us are trying to go on with our own lives," and she said --

CN 12 I said, 'What else happened?" She said, 'Well, there-was a
*I big deal for Senator Hugh Kerry and then there were other

9 14 monies." She said, "There were just a lot of things."

15 And we had a brief conversation about that an

IS talked a little bit about maybe having a reunion of all the

17 terminated employees, that sort of thing. And that basically

c' 11 was the end of our conversation.

19 But that's how I came to know about the Hugh

20 Kerry or the Senator Kerry, whichever Kerry it was.

21 Q Did you have the impression from her that

2z Karl-Lorimar employees or exectives had contributed to that

23 Senator's campaign?

24 A Yes.

25 Q Did you have the impression from her that they

Is



I had been reimbursed?

2 A Yes.

3 0 Did you have any impression of how many or how

4 much money?

$ A No. No.

6 Q Do you know are there any documents that would

7 memorialize the solicitation of the contributions you dis-

8 cussed and/or the reimbursement of those contributions?

9 A No, other than the actual checks, the contri-

10 butions themselves. Stuart Karl was, I should say this in

11 my opinion Stuart Karl had such a manipulative mind and such

12 a manipulative manner that he would never have put in paper

13 or on any kind of a document something that could have been

14 traced back to him in that regard. His mind did work such

15 that he was highly too suspicious to do anything like that.

14 Please tll us how you came to know Douglas

1? Rosen.

1 A Doug rosen was introduced to me I believe in

19 December of 1985 at Stuart Karl's Christmas party as a very

20 dear friend, someone who worked closely with Stuart on the

21 Hart campaign and an independent producer of video projects

22 and that's how I came to know Doug Rosen. Doug Rosen had

23 frequent access to Stuart Karl both by the phone and in per-

24 son and that's pretty much how I came to know him.

ZS Q Did you have occasion in your responsibilitiei
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1 in the company to have dealings with Mx. Rosen?

2 A No, although there were a number of people

3 in the Production Department, E.J.Oshins or Mark Lambert,

4 or Steve Bornstein, who would have worked with Rosen and

5 through those people I would have indirectly been apprised

6 of the projects that Rosen was working on, although he didn'i

7 work on many projects, certainly not bringing a large num-

I ber of projects to the company.

9 Q What projects do you remember specifically?

10 A Actually I don't really remember any specific
C 11 project, although I do remember that there were some. I

12 just don't remember their names. His company at that time

13 was a company by the name of Visual Eyes, but I can't recall

14 the specific titles or title that he was working on.
9 if)ISQ Where was that located?

16 A I believe they're in Santa Monica.

17 Q Were you aware at all of any project that Mr.
N1 Rosen might have been involved inor Karl-Lorimar, that

19 related to the Gary Hart campaign?

20 A Yes. I do know that Stuart Karl had the idea

21 of creating a Gary Hart video that would be titled something

22 like "Gary Hart, the Man" or "Gary Hart, the Candidate." It

23 would be a 20 to 30-minute video that explained Gary Hart's

24 strategy, maybe a speech or two by Gary Hart. And I can even

2S remember a couple of video cassettes with a handwritten note
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91 from Gary Hart on Stuart's desk, that talked about "Please

2 review these speeches," et cetera,, et cetera. And I think

I that he was referring to review them for possible use in thel

4 video, or to give him tips or whatever.

5 Stuart Karl one time brought me into his offict

6 or called me in his office and asked what I thought of the

7 idea. And -

8 Q What was the idea?

9A The idea was the video, "Gary Hart, the Candi-

10 date," to bring a video, to either give it to video stores

11 for people to rent or to give away for, you know, a Gary Hari

12 thing that you can take home and listen to. Or to sell it
04

13 for cost, which would have been just several dollars, ac-914 tually, at video stores. And Stuart said,, "What do you think

15 about the possibility of doing that??

16 And I said, "You know,, unfortunately I think

17 it's a very novel idea but I don't think it has any practical

is application. I don't really think it would be received well

19 inthe marketplace and may even be a negative."

20 And that's the last I ever heard of that parti-

21 cular project. And I think actually the project was shelved

22 very shortly after that. I don't know if it was because of

23 my opinion, but coincidentally it just never really panned

24 Out.

2S Q When did you have that discussion with Stuart
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I Karl?

2 A I would say that it probably, most probably

I was in the May-June 1986 time frame and probably more towards

4 -- I'm sorry -- March to June, and probably more towards the

5 March time frame than the June time frame.

6 Q To your knowledge, what if anything had been

7 done on that project?

8 A Actually to my knowledge no work had ever been

9 done on it. It was just in the idea stage.

10 Q Do you know of any business relationship the

11 company might have had with Gary Hart or the Hart Campaign

1 for this project?

13 A No, I do not know of any, and if there had

14 been, it would have been E. J. Oshins or Mark Lambert, and

n15 probably E. J. Oshins would have been the person who would

16 have been working on putting it together. Most of her

S1? responsibility involved seeing projects from their inception

i through final completion,where Steve Bornstein normally

19 bought existing products, that already existed.

20 Q To your knowledge, did Douglas Rosen have

21 any involvement in the Hart Campaign?

2z A Stuart one time on a plane trip with Doug

23 Rosen and Stuart, Stuart mentioned that Doug had been a

24 ranking member of the Hart '84 Campaign and was still very

25 concerned about Gary Hart getting the Democratic nomination.S
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it I He did not mention anything about him being an officer of

2 any sort in the current campaign Gary Hart was working on.

3 Q When did that take place?

4 A Well, let's see. That would have been in the

5 latter half of 1986. And it was from Tetterboro, New Jer --

6 It would have been one of the flights originating Tetter-

7 boro, New Jersey, on the way back to Orange County, because

8 I remember that we were in Tetterboro when Doug met us at

9 the airport and we were flying back home. It was a one-way

10 for him.

O. 11 Q What was in Tetterboro?

ON 12 A Actually a private jet center for most of the

13 New York Metroplex. Most people fly into Tetterborn with

9 14 private planes because Kennedy and LaGuardia don't have good

15 facilities for private planes.

16 Q So Tetterboro would be for flights to New York
§

17 City?

o 1 A That's correct. And then just go across G W

19 Bridge or one of those bridges. I can't remember which one.

20 I think George Washington Bridge or 59th Street. I don't

21 remember exactly which one. But it's right, it's not very

22 far from the city.

23 Q Did Mr. Rosen visit Karl-Lorimar?

24 A Yes, he did.

25 Q How much time did he spend there?
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0 1 A I would say Doug was at the office at least

2 monthly and probably maybe two days a month, to the best of

I my recollection.

4 Q Did he have an office?

$ A No, he did not.

6 Q What did he do there, to your knowledge?

7 A He would meet with Stuart and other than meet-

8 ing with Stuart, I'm not really exactly certain who else he

9 would meet with or what discussions were taking place.

10 I do know that he called frequently. I was in

II Stuart Karl's office on a number of occasions when Rama said

C1 12 "Stuart, Doug's on the phone." Most of the time Stuart

W13 would take the call. Sometimes he wouldn't.

14 Q When would this have been? What time period?

15 A The entire period that I was there from Decem-

16 ber until, of '85, until March of '87.

17 Q On a regular basis?

18 A Pretty much on a regular basis.

19 Did you have an impression about what their

20 relationship involved?

21 A Actually I seem to recall it being mostly

2 personal and Hart related and business related would be a

2 smaller portion of it. But that was just my own perception.

24 I don't remember actively talking about projects on a regulax

25 basis. They talked about Doug Rosen'scxwrses that he ran.
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I They talked about Doug's dad a lot. Doug's dad was the guy

2 that convinced Calvin Klein to put his autograph on the back

3 of blue jeans. They talked about a number of other personal-

4 type things but really nothing -- and they talked about a

5 number of Hart things, but they didn't really talk about

6 -- I don't remember them talking a lot about video projects,[

71 per se.

I Q Who else in the company would have been re-

9 I sponsible, would have had responsibility for these video

10 projects?

it A That Doug Rosen would have been working on?

12 Q Yes.

13 A Let's see. If they were in the negotiation

14 phase it would have been Neal Baseman. He would have been

15 working on the time tracks. If any of the advances had gone

16 out, it would have been Neal Baseman and E. J. Oshins. If

17 no advances had gone out and it was just in the creative

13 phase, it prohably would have been E. J. Oshins. Maybe MarR

19 Lambert.

20 Q Please relate if you can the meetings that

21 you remember that involved the Hart Campaign in one way or

22 another.

23 A I remember one meeting with Doug Rosen, with

24 Stuart Karl in his office and Stuart Karl had just gotten

25 a bumper sticker that said "Honk if Gary Hart Owes You Monej."
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1 And they were laughing about that. And Stuart mentioned

2 something about the fact that some woman reporter had con-

3 tacted Stuart and said, "I think that you've donated too muc

4 money." As a matter of fact there was something about $90,000

s I remember Stuart saying something about a $90,O000 figure.

6 This woman had uncovered that and Stuart was really worried

7 about that and had hired some attorney from the Bay Area,

8 actually had hired a man already, some attorney from the

9 Bay Area who specialized in that type of thing, to look into

10J dealing with that and dealing with this woman. And I remem-

11 ber Doug saying. you know, well, what was it about -- ex-

0412 cuse me -- what else was she talking about. It seemed more

13 than just casual interest or concern for a friend. And I got

14 the general impression that maybe Doug had done some of

15 that, also, and that he was maybe afraid that that would

tr16 maybe lead to him. It was, you know, intuitive speculation

U17 on my part, but having been sales manager for ten years

~g and most of my time spent trying to read people in that

19 capacity, it certainly seemed that he was overtly worried,

20 from my own perspective.

21 And then the only other time they talked -

22Q I'm sorry. When was that?

23 A That meeting would have been mid- part of

24 the Fall of 1986.

25 And then I think in the late --
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1 0 I1'm sorry f or interrupting.

2 You were in attendance at this meeting?

3A Yes* I was. I happened to have been in Stuart's

4 office at the time that Doug came in and we had the conver-

5 sation. He was having a conversation in front of me.

6 You have to understand that that was not un-

7 like Stuart Karl. Stuart Karl was a highly, highly ego-mo-

tivated man. To him, having spent $90,000 on a candidate

9 would not have been a source of embarrassment because he

10 broke the law, now that I've found out. But more the fact

11 that it would have been a way of saying, "Hey, I'm an im-

12 portant rich person. See, I can give $90,000 to somebody

I.; even though I can only write off a thousand dollars on my

14 income tax."'

15 So, having that conversation with Doug Rosen

16 in front of me, I think was more done to kind of, how is

17 the phrase, self-aggrandizement. He had, you know, tried to

IS build himself up through saying those types of things.

19 He had, you know, tried to build himself that

20 way. So a normal person would have said: "Gary, would you

21 please excuse Doug and I," and proceeded to have a conversa-

22 tion. But Stuart was not that type.

2.3 Then one time on a Lear jet --

24 Q Let me ask you one more question about that.

25 Were there other instances you can recall
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q I where you and/or other employees or executives were con-
2 ferring with Mr. Karl and had left the room when it appeared

3 that he and Mr. Rosen wanted to confer?

4 A No, I cannot recall that although I think

5 Court Shannon would be more likely than I, because his offic,

6 was almost adjacent to Stuart Karl's and he was in Stuart's

7 office on frequent occasions. Although I do remember in-

s stances where Stuart waited for me to leave the office or

9 said, "Well, Gary, I've got something to do," when Doug was

10 in the office. But he never, I don't recall him saying,

11 "Please leave so Doug and I can discuss something."CY
12 0 Please go on. I think you were going to re-

13 late another meeting or another communication.

14 A I was on a Lear jet between Tetterboro, New
f) 15 Jersey, and Orange County, California, and on the plane, to

16 the best of my recollection, was Doug Rosen and myself,

17 Stuart Karl, maybe Court Shannon, and Jeff Jenest. I think

18 there were five people and I think the other two members

19 were Shannon and Jenest, but I can't say that for a fact.

20 And I'm not certain if you've ever been on a

21 Lear jet or not, but it's not tough to hear other people's

22 conversations, even if you are not intending to.

23 0 It is relatively small.

24 A It's very small. The seat itself is smaller
2 25 than a coach. It would be certainly no larger than a coach
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I seat would be and the four people in the back would be

2 close enough to where their knees would be touching if they

3 didn't move them out of the way.

4 I was sitting in the seat facing the rear of

5 the airplane on the co-pilot's side. Doug Rosen was next to

6 me. And Stuart Karl was in the bench seat along the back on

7 the pilot's side. So we formed sort of a triangle.

8 Q Wrhen did this flight take place?

9 A I think it took place, if I remember correctly

10 it was cool in New York so that would have been late Septem-

C\1 11 ber, October, maybe November, of 1986.

012 What business had you had in New York?

13 A I think at that time I was trying to close a

14 contract with Warner Communications, meeting with Lee Rod-

15 gers, President of Warner, on getting him to distribute our

16 products into magazine racks. But I could certainly, if I

17 had access to my files, I could certainly go back and deter-

18 mine exactly why I was there. But I think that was -- and

19 that may be in my calendar. I may be able to find out who

20 I was seeing at that time.

21 So I was in New York. Stuart, I don't recall

22 why he was in New York. And, let's see, I would have to

23 be able to look at the charter slip itself, but that may

24 actually have been the trip we made to Washington, D.C.,

25 to have met with what Gary Hart called The Inner Circle.
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1 were a lot of, that there were a lot of people within the

2 company who had made donations and got reimbursed for those.

3 a He didn't actually say that?

4 A No, he did not.

0 0 Do you remember as best you can the words that

6 he used?

7 A I just think he said something like, he didn't

" say, "I'm happy to report," but he said something to the

9 effect that, you know, "I'm glad now that there's a large

to number of Karl-Lorimar employees who are active, have ac-

1I tively donated to Gary Hart Congressional, the Gary Hart

11 race, or candidacy," and Doug Rosen said, 'Well, I'm not
r2'%

13 certain that, you know, I want to know about thatm or "I

14 don't really think it's appropriate to talk about that."

15| I can't really remember the exact conversation

i1 because even though you're close and you can hear it, I

" 17 wasn't really paying attention. But they definitely were

I# talking about Gary Hart. They definitely talked about the

19 Democratic Convention. They definitely talked about Karl-

10 Lorimar employees who were donating money, and at that momeni

21 in time Doug Rosen said something that ended the conversa-

22 tion and I got the general impression that Doug was smart

23 enough to realize that we were in this small plane and that

24 everything that everything they were saying was being heard

25 by everybody else there unless they were asleep. That wasS
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I not unusual for people to sleep on the way back. We normally

2 didn't leave New York until late.

1 Q You got the impression that this was news to

4 him but that he didn't want to talk about it?

5A That is the impression that I got, yes.

6 Q In that conversation had Karl actually men-

7 tioned the amount that he had spent regarding the Convention~

I A The figure 27 to 30 thousand dollars came up

9 in that particular conversation which was different than thell

N.10 $90,000 that he had referred to in his office that somebody

11 had uncovered or that he ha aesome contribution in that

12 regard, and I don't know if the ninety thousand was to the

13 Convention and was incremental to the twenty-seven to thirty

14 or if that twenty-seven and thirty was part of the ninety,

15 1 don't really know.

16 Q Do you know why Rosen was on the plane?

17 A I do not know why he was on the plane other

1S than -- I know why he was on the plane. I do not know why

ig he was in New York. He was on the plane because we were

20 coming home and he needed a ride and it was not unusual for

21 Stuart to give friends rides if there was an empty seat.

22 Q I think you were about to describe another

23 flight that related to the Hart people?

24A There was a flight, we left Orange County and

2S flew to Washington National Airport, spent the night at the
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I Intercontinental Hotel in D.C., and then the next morning

2 Stuart Karl had what he called an Inner Circle meeting with

3 Gary Hart and -- It was Gary Hart's Inner Circle regarding

4 the marketing of Gary Hart and what he would do and how they

$ would do it and all that.

6 We hung around the Capitol for a day waiting

7 for Stuart to finish, picked him up, actually we dropped

8 him off that morning at the Senatorial office and then pickel

9 him up and then we all flew to Tetterboro, and if I remember

CO to correctly, the plane went back and picked up Gary Hart on

11 that trip and took him to New York or some place, and then

c 11 came back, picked us up and flew us home.
13 Stuart Karl told me that that's what they were

a|4 going to do and I remember him saying something to the pilot

1| about that.

1 6 Q You're saying that the plane brought you to

17 Tetterboro and then returned to Washington and brought Gary

18 Hart to Tetterboro?

19 A Yes. I don't know what happened but to the

20 best of my recollection that was the trip that Stuart Karl

21 said, "Now, tomorrow morning you'll go back, pick up Gary

Z2 Hart," and I don't know if they flew him to Denver and then

23 came back and picked us up or they flew him to New York, or

24 what they did but I definitely remember, I seem to remember

25 that that was the trip that the pilots made another stop and
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did something with Gary Hart.

a When was that trip?

A That would also have been sometime after June

in 1986.

0 The flight you were describing earlier I think

you said was late in 1986; is that right?

A Yes. What I'm saying is that I don't know if

that was the flight that Rosen was on or not. If it was,

then that would have been the same period of time, but I

think this was a different trip.

0 Do you know if it was an earlier trip or a

later trip?

A I think it was an earlier trip. I think the

Rosen trip was the latter one because I remember being cold

in New York, but I don 't remember it being particularly cold

in Washington, D.C., although I remember it being real windy

and everything, but I don't remember it being cold. That's

why I think that may have been in July or August. And then

the Doug Rosen trip I think one like I think in October.

0 Do you remember it being very hot in Washingtol
D.C. If you were there in July.

A I don't remember it being particularly hot.

Like I said, if you can get the documents from

Martin Aviation, I'd be happy to sit down and on every one

that I was on, I could probably recall just from where we
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stopped, because my memory is

places where we were refueled

normally place the trip.

Q We have some of

these questions, what I think

short break and I'll organize

them with you.

A Okay.

Q And try to nail

A Sure.

Q Let me ask you

good enough to recall differen

and stuff like that that I can

those documents and following

we'd like to do isto take a

those materials and review

that down.

generally: Did you -- strike

that.

Going back to the flight you just described

that was to Washington,. D.C... and where Hart was transported

somewhere, you said it was in connection with a meeting of

the Hart Inner Circle?

A Yes.

Q And do you know who was part of that Inner

Circle?

A

Q

A

or in the

Q

A

No. No, I do not.

Do you know where the meeting took place?

Yes. It took place in his Senatorial office,

building that his Senatorial office was in.

So Karl was a part of this Inner Circle?

Yes, he was. He had mentioned to me that at
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fI one time he was in the close but Outer Circle and that he

2 had been moved into the Inner Circle.

3 Q Did he say when that was?

4 A No, I don't remember when that was.

5 Q Did you have an impression of what took place

6 at that meeting?

7 A I got the impression that they were outlining

a a general marketing strategy for what Gary Hart would do,

9 where he would go, key cities he would stop, and also fund

10 raising.

Ide" 1 0 Were you frequently transported by airplane or

CN 12 helicopter in connection with your employment?

13 A Maybe if I could outline when I was and you914 could determine if it was frequent or not.

15 I would say I went on a private jet in my 15

V 16 months there probably 20 or 22 times and helicopter I was

17 probably on a helicopter maybe 15 times.

15 Q What would have been the purpose of the heli-

19 copter trips?

20 A It would have been taking us to, it would have

C21 been taking us to a meeting in Culver City during rush hour

22 traffic so instead of driving we would go from Orange County

13 Airport to Santa Monica Airport and then be picked up there

24 by car, shuttled to the lot. Or it would have been taking

25 me from Orange County Airport to L.A. to make a flight
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IQ And how about the airplane transportation?

2 A The airplane transportation normally was done

3 in conjunction with Stuart Karl's travel or if I had a major

4 project going on that required me to be in cities to where

5 I couldn't effectively do it with commercial travel.

6 Q Was that equally true of the other top execu-

7 tives of Karl-Lorimar?

8 A Yes, Ithink it was, although I think I tra-

9 veled more frequently by private charter than they did only

10 1 because of the nature of my job.

11 Q You describedone Lear jet flight that DougC\1
12 Rosen was on with you. Were there any others?

131 A I seem to recall Doug being on one other but

1411 can't recall that specifically.

15 Do you have any recollection about when such a'

16 flight was?

17 A No, I'm sorry. I can't recall. I just seem

I a to remember Doug being on a couple of the flights, but the

19 only one I can really recall is the conversation and that

20 only, I was only kind of aware of, I only remember that

21 really because I can recall that being the time that Stuart

22 talked about how much money Doug's dad had made. I just kin4

23 of remembered that particular flight.

24 Q Were you on any private flights where Senator

25 Hart was transported as well?

M
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1 A No.

2 Q Did you have an impression that Senator Hart

3 was being transported on any occasions?

4 A Yes. Stuart Karl told me that he was.

$ 0 Do you know how many occasions?

6 A I remember specifically three occasions, but I

7 don't remember any more than that.

8 Q Do you remember the approximate dates?

9 A No, but I can tell you where they went. I

10 can't tell you the dates. I remember one time Gary Hart was

11 in New York City and needed to be transported back to Wash-

12 ington, D.C. and the jet that we had brought for some reason

13 the, one of the engines wouldn't start. And Stuart then had

14 to charter a Saberliner from the Tetterboro, from the char-

15 ter company there in Tetterboro to fly Hart down to D.C.

16 And then I recall one trip where Gary and his

17 vdfe, Lee, were flown from Washington, D.C., --

i8 0 I'm sorry. I want to stop you for a second.

19 Do you know from what company the charter --

20 A No, I'm sorry, I don't.

21 a The Saberliner is a type of aircraft?

22 A Saberliner is a type of jet.

23 Q So at that point was this -- strike that.

24 Were you in New York City?

25 A We were in New York City and my guess is that
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1 it was probably January or February of 1986 because there's

2 only one reason a jet engine is not going to start and that'

I because if there is some unusually cold, cold weather. And

I seem to remember it being cold when it happened.

Q And Stuart Karl told you that --

A He was saying how embarrassing it was that

they couldn't get the engine started and so they had to get

a Saberliner and take Gary up or whatever the case was, but

I definitely remember that the jet was chartered from that

q0 company there in Tetterboro.

11 |And you can find mt whoever the company was

12 that we would stop and would take care of our re-fueling and

13 all that, was probably the company they chartered the jet

14 from, also.

t15 Q Would that have been billed to Martin Aviation?

14 A Could very well have been. It very well may

17 have been. There's a lot of reciprocal agreements with corn-

1 panies.

19 There are three key names here that you guys

20 may want to, and you may already have them. The three pilots

21 that transported us almost exclusively, Phil Amsden, A-m-s-

22 d-e-n. He was the chief pilot of Martin Aviation.

23 Gary O'Dell and Ken Gibson.

24 I can almost guarantee you that any time a

2S Stuart Karl plane was chartered, one of those three guys
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1 would have either been pilot or co-pilot.

2 Q These are the jets, not the helicopters?

I A These are the jets.

4 The helicopter was a guy by the name of Doug

5 something. He was the one that flew us almost exclusively in

6 the helicopter.

7 Q Okay. You just described an instance in what

8 you thought was January-February 1986?

9A Right.

to 0 Then I remember Gary and Lee being picked up,

N:1- 1 Stuart saying that he was going to fly Gary and Lee back to
CNJ 1 Denver from Washington, D.C., and I can't remember the date

1S of that.

14 And then I also remember Gary and Lee being

15 flown,, Stuart telling me that Gary and Lee were being flown

If1 from Orange County to Denver.

Tr 17 QHow didtxis come up?
NO i A I don't remember. We would be talking about

19 something and he would say, oh, that, you know -- I can't

20even remember how it would come up, but it would come up

2t through the natural course of conversation.

22 Once again, if you remember how I described

23 Stuart's personality, it would not have been unusual for him

*24 just to bring it up kind of overtly.

25 Then where more trips that when Doug Rosen was
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5 campaign manager, I know that he made, Stewart talked about
2 flying him from the Democratic National Convention in San

3 Francisco back down to Orange County. I don't know if that

4 matters or not.

5 0 When was that?

6 A '84 campaign, Convention.

7 Q This was something Karl had talked about al-

l though obviously you came on at the company much later?

9 A After. That's right. Stuart had told me about

'0 10 that particular trip.

I1 Q And your best recollection -- What was your
CN

12 best recollection about what he told you?

13 A Nothing other than the fact that he said, you9 14 know, what a wild time they had ana it was just fantastic

15 and that he and Rosen and some woman Rosen was with and

,g Stuart Karl and Debbie Karl had flown back and then Stuart

17 told me that on several occasions that he had flown Mhkay

MI Danes and Dennis Walto on the helicopter up to L.A.X. or

19 to some meeting or something up in L.A. Because he remem-

20 bered what a funny guy Makay Danes was. And I can remember

21 him saying, 'We were flying in the helicopter and Makay

22 Danes was cracking these jokes and stuff." And that time -

23 Q Do you have an impression of the number of

24 occasions that took place?

25 A Two or three.
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1 Q Is that the extent of your recollection about

2 when Rosen was transported?

3 A Um-hm. I'm sorry, yes. And that is while he wa

4 workihg on the Hart campaign. I don't know that Doug Rosen'

5 tips with us after the fact, which would have been after

6 December of '85, if he was doing anything for the Hart cam-

7 paign when he was in New York or not. That would only be --

8 I just don't know.

9 Q Did Stuart Karl tell you when he related the

10 incidences where Senator Hart had been transported what the

11 purpose of that was?

CN 12 A No, he did not.

13 But it was implied that it was just a favor to

14 get them back to their location without having to go commer-

15 cially.

16 Q You would have no way of knowing what activi-a

17 ties if any Senator Hart was engaged in at the time or not?

18 A No.

Z 19 Q What I'd like to do now if I can is to read you

20 some more names but not as many as last time.

21 (Asides.)

22 Do you ricognize the name of William or Bill

23 Dixon?

24 A No.

25 Q How about Keith Glazer?
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IA Keith Glazer, I have heard of Keith Glazer

2 but I do not recall in what, definitely some business or

3 personal relationship with Stuart Karl, but I don't recall

4 which one.

5 QHow about Michael Moore?

6 A No.

7 0 How about Bernard Snyder?

8 A Bernie Snyder was, is an attorney for the law

9 firm of Buchalter Niemer, and is a close personal friend of

10 Stuart Karl's. And also, Stuart Karl mentioned to me was
IZ7. it actively working with the Hart campaign.

CN12 a How about William or Bill Shore?

13 A No. No. No.

14 Q How about Beth Smith?

tSA Kind of like a fake name. No, I have never

14 heard of Beth Smith.

r 17 Q David Stein?

is 1 A David Stein is a well known Orange County

19 developer, a good friend of Stuart Karl's and one of the two

20 or three men in Orange County who had, Stuart Karl had said

21 had made up their mind to solicit large donations, maybe I

22 should say solicit large amounts of money to help the Demo-

23 cratic Party in Orange County be established.

24 Stein, Rosen and Stuart Karl were close when-

25 ever I happened to see the three of them together, it always
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seemed like those three were friends.

a And they had politics in common?

A Yes,they did.

a Campaign activity in common?

A Yes, they did. David Stein was a Hart fund-

raiser that I had mentioned earlier.

0 Did Stein ever attend meetings at the compan

A I can't recall Dave Stein was ever at the

company or not. Court Shannon could answer that.

Q To your knowledge, Stein didn't have a busin

relation with Karl-Lorimar; did he?

A No, not to my knowledge. He did not have a

business relationship with Karl-Lorimar.

0 Do you recognize the name of Christopher or

Chris Townsend?

A No.

MR. BERNSTEIN: Off the record for a minute.

(Discussion off the record.)

(Recess.)

(Whereupon, a luncheon break was taken from

12:08 p.m. to 1:06 p.m.)
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SI AFTERNOON SESSION
2 1: 0 6

3 MR. BERNSTEIN: Back on the record.

4 And at this point, Mr. Hunt, what I'd like to

5 do it to show you a series, about fifteen or so, flight logs

6 and invoices, private transportation that was provided to

7 Mr. Karl and other people by Martin Aviation and also other

$ charter companies Martin Aviation did business with.

9 And why don't we just get started?

1|0 And as to each of them I'd just like you to
II see if it refreshes your recollection and if you have any

C%4
12 personal knowledge as to who was on the flight and what took

I3 place.

14 THE WITNSSS: Okay.

is (Pause.)

16 MR. BERNSTEIN: And we wll mark these as exhi-

17 bits to the deposition as we go.

13 (Asides.)

19 BY M. BERNSTEIN:

20 Q Mr. Hunt, I wonder if you would look at what

21 I've just now handed to you which is a Flight Log prepared

22 by Martin Aviation dated February 6, 1986, and that appa-

23 rently is the date the flight took place.

24 And are you familiar with this Flight Log, or

25 is this a new form to you?S
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I A This is a new form to me.
2 Q So what you may be familiar with, if you'd turi

3 to the next page --

4 A Is the next page.

Q 0 An invoice.

6 A Yes.

7 Q Whichever you'd like to look at, let me just

8 point out that on the Flight Lot itself it indicates that Mr.

9 Doug Rosen and Mr. Steve Rivers were passengers. And that's

"0 indicated, as well, on the Invoice.

11 A Correct.

C14 12 Q And I wonder if you can shed any light on this

13 particular flight, Mr. Hunt?

14 A Umm. Well, let's see. Is StO Santa Monica

I5 Airport?

16 0 I believe it is.

17 A No, this does not, I cannot tell you what this

18 was, what this would have been for.

19 Q Okay. Why don't you hand it back to me and3

920 we'll mark this FEC Exhibit No. 2.

21 (The document referred to was

22 marked FEC Exhibit No. 2 for

23 identification.)

24 BY MR. BERNSTEIN:

25 Q As you will see as we go, Mir. Hunt, destina-S
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5 1 tions are indicated on the Flight Log and the Invoices by2 the three-digit letter that represents the airport, some of

3 which we've been able to figure out, some not. And maybe

4 you can help us with that, as well.

$ A Sure.

6 Q The next one that I have handed you is a

7 Flight Log dated for the periods February 11,12 and 13, 1986,

s and indicating in the notes at the lower right-hand portion

9 of the first page an instruction which seems to be to the

10 effect of: Pick up Gary Hunt in --

11 A Salt Lake City.

Ci Q -- Salt Lake City, SLC.

13 A That 's correct.

14 a Can you piece together what this flight was

tO i about?

16 A Let's see we went from Salt Lake City to Tet-

17 terboro. I was on vacation in Salt Lake City at the time

i1 and this was 1986. Let me just see. This was a Falcon 50.

i9 Yes. Aircraft 841F, Falcon 50.

20 Q What does that mean?

21 A That's the type of jet and I remember this

22 particular trip by that.

23 I was on the portion from Salt Lake City to

24 Tetterboro only. Tetterboro to DC and DC to Santa Ana, I

25 was not on that portion. So unfortunately I cannot comment
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| on that other than the fact that I know that on the Salt Lak4

2 City, excuse methe Salt Lake City to Tetterboro portion

* was Stuart Karl, George Unwin -- Mybe I'm telling you stuff

4 that's already on here.

0 0 Yes.

6 A Stuart Karl, George Unwin -- I'm sorry. Stuar

7 Karl, George, Dale Unvert, he's a doctor. George Karl.

* 0 George Karl is Stuart Karl's father?

9 A His dad. Alison Weir and Mark Lambert.

10 Those were the people on this particular flighl

11 And I do not know what happened after being

12 dropped off in Tetterboro. I caught a commercial flight

13 home after that.

14 Q Why were you going to Tetterboro?

Is) A I had business with the Toy Fair that happens

*g that two-week period every year in New York City and we had
iqr

17 a number of children's video tapes that we were trying to

sg close distribution in a number of toy stores.

19 0 The itinerary, if you can follow me on the

10 Flight Log seems to indicate that it was anticipated that

21 the same number of passengers who flew from Salt Lake City

2 to Tetterboro would continue on to DC.

-2 Does that make any sense

24 A It would not have been unlike Stuart Karl to

25 be the type of person, and once again this is my opinion, to

S
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say.Mr. Karl and six others, letting company officials think

it was six other company employees and then maybe he would

pick someone upin New York and they would fly Gary Hunt or

other company employees on the balance of the trip. So that

was in effect the opportunity to hide that. I don't know

that that's what he did. It certainly seems well within his

ability.

Q Do you know for what purpose or for what rea-

son the flight would have continued on to Washington?

A There was no business reason it would have con

tinued on to Washington.

Q Did Mr. Karl frequent Washington for pleasure?

A As in vacation?

Q Yes.

A No.

Q Would you infer that it was for some campaign-

related purpose?

A Probably.

Q But that's by a process of elimination pretty

much?

A That's correct.

I do know that Stuart Karl's dad was on the

plane to be dropped off at his daughter's home, which is in

New York. So they were staying in New York. He was to be

ferried to New York. There would have been no reason to take
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I the Falcon 50 to Washington, D.C., for any reason other than
2 to pick up a large number of people, because under normal

3 circumstances we would have ridden in a Lear 35, which is a

4 much smaller, and correspondingly you can probably tell, mucl

$ less expensive airplane to take.

6 a So you have no way of knowing or you don't kno,

7 who was on that return flight from Washington to Orange

I County?

9 A No, I do not.

10 MR. BERNSTEIN: Let me say I think probably

n 11 the better way to describe these for the purpose of the

12 record is that each Flight Log actually has a specific num-

C- 13 ber. This Flight Log number is 7797. So we will mark this

14 as FEC Exhibit 3.

15 (The document referred to was

16 marked FEC Exhibit No. 3 for

1? identification.)

i-s1 THE WITNESS: Now, I have always understood

19 that a log must be kept of all the passengers on each indi-

20 vidual segment of a flight. Martin Aviation did not have

21 any record of that.

22 MR. BERNSTEIN: Well, I guess what we can say

23 is that you have in front of you what we had before us.

24 THE WITNESS: Well, the reason I ask that is

25 it was customary for the pilot to look and say, "I need a

S
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1 name and spelling of all the people ki the airplane." Now,

I whether thats thrown away thereafter.* Or maybe Mr.* Ramaden

3 or Mr. O'Dell would have kept those in some personal diary,

4 I couldn't answer, but I do know that one time they told me

5 that the pilot in command has the responsibility of knowing

6 the names of every passenger on each segment of the flight.

7 In the event the plane crashes, that's how next of kin are

notified and authorities are notified.

9 BY MR. BERNSTEIN:

10 Q The next Flight Log and invoice that I handed

11 you is Flight Lot No. 7923 and this is one that involved

12 travel in the period February 20th to February 22d in 1986.

13 And on the face of it it appears to show travel from Orange

14 County to Denver and back.

15 A Yes.

16 Stuart on this particular one had asked if

17 there was anything I needed to do in Denver because he was

I# having to go to Denver and to work to do something with the

19 Gary Hart campaign. He did not say what it was that he was

20 doing. But I do definitely remember this was the trip that

21 he had asked me if there was anything that I needed to do

22 in Denver that I could accompany him, because he was going

2j to have to go work on the Hart campaign.

24 Q Did you accompany him?

25 A No, I did not.
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Q But you remember clearly that he asked you?

A He asked me, yes.

Q Did he have any business reason to travel to

4 Denver?

5 A Normally no.

6 Q Do you know if he traveled there for pleasure?

7 A No. To the best of my knowledge, no.

Q 0 To the best of your knowledge he didn't travell

9 there for pleasure?

10 A He did not travel there for pleasure.

11 Q Let me point out that on the Flight Log itself

12 when the different legs are described with the number of

13 passengers that it indicates one passenger going to Denver

14 and three passengers returning.

is A Okay.

16 Q Do you have any knowledge about who those othe

17 people were?

Is A No, I do not.

19 Your feeling is that the pilot would certainly

20 know?

21 A He would have known. I don't know if those

22 records are kept. But you will find Phil Ramsden, who hap-

23 pens to have been the pilot in command on this particular

24 flight, is a very intelligent and articulate guy and I'm

25 certain that he remembers at least to some degree, certainly
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I he would remember if he flew Gary Hart anywhere.

2 Can I ask you this: Although I understand that

3this Flight Log form is not a form that is familiar to you,

4 would you assume, can you tell us, that some of the informna-

S tion on this is indeed filled out by the pilot him or her

6 self? Do you assume?

7 A Yes. It would have to, because if you look

£down here, line 1, 2, 3, 4, 5, 6, 7, 8 -- under PAX, they're

9 talking about certer of gravity location, center of gravity

10 I limits on Leg 1, 2, and 3, the TOW, I think that's the total
CO 11 weight. Those are things that only a pilot would know and

12 the pilot certainly would have filled out that section of it.

13 1 suspect the financial part of it is f illed out, the top

14 right-hand box,. that's done by the accounting department.

11) 15But under like each leg, down here, these are

16 all instruments that the pilot is reading off of, the HOBBS,

*r 17 Takeoff and Landing, Takeoff and Landing in the Block. And

is all that stuff that somebody at Martin Aviation behind a

19 desk wouldn't have been able to fill that out.

20 Q So the pilot then would be quite familiar with

21 this form and indeed is responsible for completing a fair

22 amount of it?

3,3 A Absolutely. As a matter of fact he signs the

24 fact that it's air-worthy. This is his actual air-worthiness

25 check. Including the number of passengers.
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1 Q Can you try to explain again your best recol-

2 lection of the purpose for which Stuart Karl told you he was

3 going to Denver?

4 A I would like to be able to recall. Unfor-

5 tunately I can't, other than the fact that he said he was

6 going to work on some Gary Hart campaign activities. I don't

7 recall -- Normally when he went to Denver, he met with Gary

a Hart, but I don't recall if on this particular trip he indeed

9 did that or not.

10 0 And do you have a recollection of this conver-

11 sation -- Do you have a recollection if in this period of

12 time Mr. Karl came to you and proposed it?

13 A I definitely remember it because it was shortly

14 after we arrived back in Orange County from being in, at

15 the Toy Pair where he went, and I can remember him saying,

16 "Isnt there some reason you need to go to Denver?" I can

17 remember thinking at the time,, "This is great. The President

I# of the company wants to know if I can generate some reason

19 to go to Denver so I can accompany him on a private jet."

20 You have to remember I had only been with the

21 company at this oment in time ten, twelve weeks,, so a lot

22 of this stuff was still so new and so novel to me it had a

23 much bigger impression than it would have later on during

24 my career,

25 0 Why did he want you to accompany him?



A Because he like to be with people, hated to be

2 alone. You know, he was the kind of person thateven his

* hotel rooms,would have somebody sit up with him and talk untl

4 midnight or one or two when he was ready to go 
to bed.

$ MR. BERNSTEIN: This then is Exhibit No., FEC

6 Exhibit No. 4 to the deposition.

7 (The document referred to was

8 marked Exhibit FEC No. 4 for

9 identification.)

10 BY MR. BERNSTEIN:

11 Q The next one, Mr. Hunt, is Flight Log No. 8136

12 which was travel for the period of March 10, 
11 and 12, 1986

13 and indicates travel to Cincinnati, I believe.

14 A Well, actually what happened was there were

15 tornadoes over Cincinnati and so we couldn't land. This was

16 the trip where there was heavy winds and Washington, D.C.,

17 that I referred to, that we dropped Stuart Carl off and he

£ 1I had the Inner Circle meeting with the Gary Hart people.
3v
t1 0 I should tell you that I believe there may be

i ( 20 one or two other flights to Washington, so I want you to try

21 to be as sure as you can about what this particular flight

22 was about.

23 A Well, maybe I should wait, but I definitely

24 remember, yeah, and as we go through here, you can see what

25 happened . Leg No. 1, instead of going from SNA to CincinnatS
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W 1 took us from Santa Ana to Salina, Kansas, which is where we
2 stopped normally when we were going to the East Coast. That's

3 under Leg No. 1, SLN. And then we went straight to D.C.

4 Q Would Mr. Karl have had business in Cincinnati

5 A We were going to be meeting with the Procter

6 & Gamble Company on doing a sponsored video and then we were

7 going to have to get up the next morning and leave very, ver3

S early to get him to Washington, D.C.

9 Q And your recollection is that this was the

1O trip to Washington for meeting with Senator Hart?

11 A Yes, I do.

12 Q And this was the Inner Circle meeting you

13 described earlier?

14 A Yes. And let me say that to the best of my

15 recollection, I was only on one trip that took us to Washing.

16 ton, D.C. and I definitely remember being on the plane that

17 didn't, where we couldn't land in Cincinnati, so just by a

13 process of elimination, I am saying that I'm almost certainr9
19 this has to be that particular occasion. And I think in ou3

20 notes I thought it may have been in the summer or fall, but

21 it looks like it's March.

22 Q In March it's not too hot and not too cold in

23 Washington.

24 A Right.

25 Q Now again, I'm not sure if you related earlierS
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I who were the other passengers to Washington?

2 A Let's see. I thought it was Stuart Karl,

I Court Shannon, Mark Lambert, possibly Jeff Jenest and myself

4 but I can't recall that for a fact, how many people there

5 were. Oh, here we have four passengers. That would have

6 been Stuart Karl, myself, Mark Lambert, I definitely know

was on the flight. And I think maybe Court Shannon,, because

8 1 remember going to the Museum of Air, Flight Museum, Aero

9 Space, Mark Lambert and I. we were talking about a couple

10 of things. I just don't remember who the fourth person was.

11 Q And why were you present on this flight?

0412 A We were going to New York, actually -- Well,

13 originally we were going to Cincinnati and I was going to be

14 making a presentation to P-G, but my pressing business was

15) in New York, and I don't remember exactly what it was. It w,%s

16 not unusual for me to be in New York on a regular occasion.

a17 That was such a large piece of responsibility for us, we

18 had a lot of suppliers there and distributors. But I was on

19 the flight originally because of the Procter & Gamble meet-

£20 ing.

21 0 And if the dates are indicated correctly on

22 this form, does that mean that the Inner Circle meeting you

23 were describing must have taken place on the 10th of March?

24 A Let's see. It would have taken place on

25 March 11 because we took off from -- I'm sorry. On the
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1 10th because we took off from Tetterboro, from Washington,

2 D.C., let's see, 2107 would be --

1 Q In the evening?

4 A In the evening, 7:00 o'clock. Okay. That would

$ have been about right, because we killed most of the day in

6 Washington, D.C., and picked Stuart up --

7 Q Well, let's leave it at this: The meeting you

8 described took place on either the 10th or l1th of March.

9 A That's correct.

10 0 At any rate, you said your business was in New

11 York and that accounts for the subsequent leg from Washing-

". IJ ton to Tetterboro?

N 13 A That' s correct.

14 Q And everyone who had gone with you accompanied

15 you?

16 A That 's correct.

17 Q And would you know who might have, the addi-

S1I tional two people indicated who might have come back from

19 Tetterboro?i
20 A Well, let's see. (Pause) Unless maybe that

21 was Doug Rosen. This could be the trip where Rosen was on.

22 I can't think of who else would have been, who else would

" 23 have been on the flight.

24 0 I'm asking only if you, you know, if this

25 refreshes your recollection about who --S
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! There also is a somewhat cryptic note which

indicates pick-up at SMO, Senator Gary Hart.

Would you have any personal knowledge of this

that was relayed to you by Stuart Karl?

A No, I would not, unless this may have referredl

MR. BERNSTEIN: The flight we have just

been discussing is FEC Exhibit No. 5.

(The document referred to was

marked Exhibit FEC No. 5 for

identification.)

BY MR. BERNSTEIN:

Q This next one is Flight Log No. 8170.

It indicates under, if you follow me, the line

for passengers, it reads: "Senator Gary Hart plus four."

And it appears to have been a flight from Santa Ana, that is

Orange County --

A That's correct.

a -- to Santa Monica and return.

I
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I to the, unless this could have referred to the fund-raiser
2 Gary Hart had in Beverly Hills. I couldn't even speculate

& why he would have gone to Santa Monica and back. That is

4 the airport that we flew into whenever we went up and met

S with he parent, but I wouldn't have any reason to know why

6 he would have been there.

7 Q Okay. Thank you.

$ MR. BERNSTEIN: This then is FEC Exhibit No. 6.

9 (The document referred to was

10 marked FEC Exhibit No. 6 for

11 identification.)

12 BY MR, BERNSTEIN:04

13 Q This is Flight Log No. 8406. In the passengers

414 on this flight it indicates Mr. Stuart Karl, Mr. Court Shan-

tn 15 non, Jeff Jenest, Mr. Gary Hunt, and then it indicates that

16 there were three additional unnamed passengers, and this was

17 a flight, I believe SFO stands for San Francisco?

18 A Um-hm.

tdv)
1Q Santa Ana to San Francisco and return.

20 A Um-hm.

21 Q Would you have a recollection of this flight?

A I do. This was a meeting we had with an adver-

23 tising agency and I can't recall their name but we were

24 giving a presentation. They are the advertising agency for
3

25 the Beatrice Company, Hunt & Wesson Division in particular.

S
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5 I Ketchum Advertising. And we hau flown up to make the presen-
2 tation to Ketchum and that's what this was. It was a busi-

3 ness --

4 Q So this had nothing to do with the campaign?

5 A No, it didn't. And I don't know who the other

6 two people were that we brought back unless someone had flowr

7 up commercially and met us and then we brought them back

8 home.

9 Okay. Thank you, Mr. Hunt.

10 10 MR. BERNSTEIN: This then is Exhibit No. 7.

II (The document referred to was

12 marked FEC Exhibit No. 7 for

13 identification.)

9 14 BY MR. BERNSTEIN:

, Q Next is Flight Log No. 8522, which is a flight

16 on April15 through 18, 1986, which was again to Tetterboro,

I 17 Washington, back and forth, back and forth a few times.

1 A Right.
2

19 Q The passengers indicated are Stuart Karl, Gary

20 Hunt, Shannon and Jeff Jenest.

21 What can you tell us about this one?

22 A Well, let's see. I can only tell you that to

23 the best of my recollection that I was only on this flight

* 24 from Santa Ana to Tetterboro and departed Tetterboro because

25 then down here where it goes to D.C., back to Tetterboro,
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I I back to D.C., and then to YNG, wherever that is. Is this2 Youngstown?

3 a Yes, I believe it is.

4 A Okay. Let me see. I may have been on every-

5 thing except the -- there were six people coming back from

* Youngstown.

7 Yeah.

The plane -- I don't know who was on Leg No. 4

9 5 and 6.

10 a You are referring now to?

11 A The DC to Tetterboro -- I'm sorry. Leg 3, 4,

12 5 and 6. Tetterboro to D.C. back to Tetterboro back to D.C.

13 But I do know that the Passenger No. 1 could

9 14 not have been Stuart Karl on Line No. 6 because I recall,

15 you see here, on page No. 2 where it says "D.C. to Tetterbore

1* passengers none"?

17 Q Yes.

18 A Stuart Karl was at Tetterboro Airport with me

19 Jeff Jenest and Court Shannon. We then flew to Youngstown,

20 Ohio, and picked up two priest who were at that time Stuart

21 Karl's son Hamilton, and then flew to Pueblo to refuel and

22 then to Santa Ana for the final leg of that.

23 But I can't give you any guidance on the Legs

24 3, 5 and 6, what they were for or what the purpose was.

2Q Is it possible this might have been the ins tan
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3 I that Karl had arranged to fly Senator Hart from New York to
2 Washington?

3 A It may have been. To me it seems like there

4 was, this is my speculation, and I seem to recall some kind

5 of conversation, although it's kind of away in the back of

6 my subconscious, but jes something that Gary Hart had to be

7 in New York for some reason, which would have made sense,

8 because the plane leaves Tetterboro with Stuart and maybe

9 somebody else. They go pick up Gary, bring him back to New

10 York. He gives a speech or does whatever he does. Then he's

1I the only person on Line No. 6 who goes back to D.C. He's

CN 12 dropped off and then the plane comes back in and picks us up

13 Q At this point that's your best inference?

14 A That's correct.

tOfl Q You don't have an actual recollection of that?

16 A No. I do not.

17 Q Now, am I right, you said you remember a time

Is that Stuart Karl told you that Hart had returned to Washing-

19 ton. Are you saying you're not sure if this is the instanceS

20 not?

21 A That's correct. I'm not. I can't specificall

2 remember if this is it or not.

23 0 Can you tell me what business the company or

24 Mr. Karl had in Pueblo, Colorado?

25 A That was a refueling stop.

S
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I a Like Salina?
2 A Like Salina, Kansas. That's correct, yeah.

. We apparently with a fully loaded plane from Youngstown to

4 Orange County, we must not have been able to make it non-stol

and so Pueblo is where we stopped. I do remember that as

6 being a stopping point. I'm sorry. A refueling point.

7 Isee.

I Thank you. Let's go on to the next one.

9 Let me ask you one more question about this

10 one.

11 If you turn to the third page you'll see some-

C4 12 thing which reads at the top "Charter Quote Sheet" which

13 appears to be an additional form that Martin Aviation filled

1 14 out.

1') is A Okay.

,Z 14 What I'm curious about is when it describes

, 17 "Type of Catering Required" down at the bottom, it seems to

13 say "... and from DCA to YNG, Youngtown, to SNA, have beer

19 and champagne on board always."

20 Can you explain that?

A Stuart Karl was, drank Corona beer and Dom

22 Perignon champagne, and there was no telling which of the

23 two he would want at any given moment in time. But there was

24 always, to the best of my knowledge, two bottles of Dom

25 Perignon and two six-packs of iced Corona on board any time

S
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3 I he was on the plane. So that was what that was referring to
2 I'm certain.

Q So that you think is to Karl's personal taste

4 and not the indication or not of any particular person being

a passenger?

6 A No. I'm certain that's his, was his taste.

7 Q Why don't we go on to the next one?

M. BERNSTEIN: This one that we've just been

discussing is Exhibit No. 8.

10 (The document referred to was

11 marked FEC Exhibit No. 8 for

12 identif ication.)

13 BY MR. BERNSTEIN:

0 14 Q Flight Lot No. 10236, Wr. Hunt, which I just

15 handed you, indicates on the log at least it was authorized

16 by Doug Rosen.

17 A Yes. I find that is highly unusual and do not

IS know how Doug Rosen would have had the authority to authoriz

19 a charter from the company.

20 Q It's news to you, then.

21 A I never heard that before.

22 Q Do you have any opinion on how it arose?

23 A No. I can't even unfortunately speculate and

24 I think it was a helicopter, actually, because I think they've

2S got the pilot in command -- First of all, there's only one

S



3 I pilot in command and we always flew planes that required

2 two pilots and you see no SIC.

3 So I suspect this was probably a helicopter.

4 I think Doug was the guy, it's not Doug Rosen but

5 Doug Daigle was the pilot's name. But I don't see anywhere

g in here where it says helicopter.

7 0 Would you refer that, too, from the hourly

g charge?

9 A From the hourly charge and also from where

10 it went. We rarely ever took a jet from Santa Ana to Santa

11 Monica, for us it just didn't make sense.

12 QThe only other information is provided on the

'''Aew.13 invoice so if you will look on the invoice, the second page,'914 under "Comments" it states: 'Authorized by Doug Rosen, SMO

SSanta Monice" with an "e '. And then it says "Photo flight".

jr14 Do you know what that means?

17 A No, I don't.

is 0 Why don't you go on to the next one?

it A Okay. And this "Tyler Mount", I'm not certain

2.o who Tyler Mount is.

21 0 Do you think that's the maine of a person?

22 A This may have been a photo flight because

2j maybe a Tyler Mount is so me form of a camera.

24 MS. JACOBY: Photo camera.

25 THE WITNIESS: Yes.
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MR. BERNSTEIN: Thank you.

An education to all of us.

That's Exhibit No. 9.

(The document referred to was

marked FEC Exhibit No. 9 for

identification.)

BY MR. BERNSTEIN:

Q Flight Lot No. 10483 is a flight in June of

1986, apparently from Tetterboro to Washington and returning

A Um-hm.

0 And the notes, both in the lower right-hand

corner of the first page and as "Comments" on he Invoice

page reads: "Meeting with Senator Gary Hart."

A Correct.

Q Do you know what this trip was about?

A No, I do not, but I do remember being in New

York once when Stuart mentioned that he was going to Washin-

ton, D.C., for a day, and I suspect strongly that this is

that particular flight, although I do not recall what the

conversation was about or what his plans were with Senator

Hart.

Q Can I ask you in the instance you said you

rcalled of Stuart Karl wanting to fly Senator Hart from

New York to Washington, in that instance the plane would

have been empty coming back; is that right?
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I A That's correct.

2 Q So this couldn't, if the indication is correct

I there was a passenger on each of these legs, this could not

4 have been that?

S A No. I'm fairly confident it's Stuart Karligoinc

6 round trip from Tetterboro to D.C.

7 Q Do I gather that the note about the meeting with

I Senator Hart is as much information as you can remember from

9 it?

10 A Yes.

|I a I'd like to ask, to the extent that you have a

12 recollection of it, did it seem to you that this period of

13 time, which now I guess is June 1986, that Stuart Karl wasS 14 occupied a lot of the time with campaign-related activities?

15 A Now, that you mention it, actually from the
16 period of March through probably June or July, it seemed like

1? he was inundated with campaign activities.

18i 0 Of 1986?

19 A Of 1986. And my memory had it a little bit

20 later in the year. Now, reflecting back on that, it really

21 did begin in the whole kind of latter February, Mrch, April

22 May, June, even July time frame. That's when a lot of acti-

23 vity was going on.

24 I do remember it being a very intensive period

25 of time that Stuart was actively involved, tough to get a-

0



3I hold of because he was doing stuff with Hart, very tough to

2 pin down.

3 Q Did you have discussions about that with other

4 executives or employees?

5A I hdd discussions with Stuart himself. Stuart

* brought Court Shannon and I into his office and had men-

7 tioned that we'd probably be working two days every other

a week on Gary Hart related activities until such time as Gary

9 got the nomination, at which time he would then begin workin

10 about two days a week and there would be a lot of trips to

11 Denver meeting with the Hart people in Denver and then a

CIN 1 lot of trips to Washington# D.C.

'1.0I And I remember him saying, "You guys are reall

0 14 going to have to make sure you'ye got everything buttoned up

s0 you can manage the company," because he really felt that

SGary Hart was going to elected and after the election and

4.17 his subsequent, I guess, appointment as ambassador to the

g U.K. or wherever he was going, Court and I then would run

19 the company and take care of his financial interest.

20 a Did he relate his understanding that if Gary

21 Hart were elected he would be appointed an ambassador?

22 A Yes. He did not say he would be appointed

z3 ambassador. What he said was that he would be appointed some

24 there would be some appointment for him that would be a full,

25 time appointment and the he hoped it would be something like
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I being ambassador to some country. And I remember him always

2 saying how much, sometimes in jest and sometimes seriously,

l saying how much he would enjoy being ambassador to some place

4 like France or Great Britain or Germany, But he definitely

5 referred to being ambassador more frequently than maybe, I

6 don't know, head of custodial services or any other appoint-

7 ments that are made. I'm not really certain what they are.

8 Q Did you assume that he was being serious about

9 this?

10 A Absolutely. Yes. There was no question in my

11 mind that he was being serious. There was no doubt in my

('4 12 mind that he had heard that from someone else because Stuart

M 11 was not the type of person just to fabricate that kind of

14 information.
U0

15 Q Did he give you any idea where he had got the

16 idea from?

17 A No, he did not say "This person told me," but

IS there was always the understanding that if it wasn't Gary

19 Hart himself, it was somebody very close to Gary Hart.

20 Stuart Karl is not a philanthropic person by

2. nature, although he did a lot of stuff for employees. If

22 you talked to employees he would say, "Yes, he was a very

23 generous man.' He was always generous as long as you were

24 producing something for him. He was not the type to be

25 philanthropic and just give money to Gary Hart because he
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believed in what Gary Hart was projecting or what Gary Hart

represented. So I'm certain there was some, that there was

some, that there was a lot of validity to the fact that

something had been promised him in return, in addition to

Stuart telling me that there had.

Q You don't remember any names being mentioned?

A No.

Q Doug Rosen's name, for instance?

A No. No, I don't. Sorry.

MR. BERNSTEIN: This one was FEC Exhibit No. 1

(The document referred to was

marked FEC Exhibit No. 10 for

identification.)

BY MR. BERNSTEIN:

Q And next if Flight Log 09987. The flight is in

July of 1986.

A

place in

Q

A

Q

A

would ha,%

I remember Stuart Karl's family going to some

New England, and I don't know where ACK is.

ACK, I believe, stands for Nantucket.

That's it. That's where they vacationed.

And then -- What is UNY to SNA?

I believe VNY stands for Van Nuys, Wr. Hunt.

Oh. VNY.

Unfortunately I cannot recall why this trip

le ended in Denver. The fact of the matter is if this



came from Martin Aviation the plane had to go from Denver

back somewhere else, but unfortunately it doesn't say so heri

Because the Denver to Van Nuys is scratched.

Q You don't have a memory of what the travel to

Denver was for?

A Would have represented, no.

Q Let's go to the next one.

MR. BERNSTEIN: This then that we just discusse<
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A No, I do not. Under normal circumstances I

Do you know why Mr. George Karl went to Denver,

is Exhibit No. 11.

(The document referred to was

marked FEC Exhibit No. 11 for

identification.)

BY MR. BERSTEIN:

Q I have now handed you Exhibit No. 12, Flight

Log No. 09820.

(The document referred to was

marked FEC Exhibit No. 12 for

identification.)

BY MR. BERNSTEIN:

Q Travel again in July, July 11 and 12, 1986,

to Denver and return, with passenger indicated Mr. George

Karl.

Mr. Hunt?

I
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1 would have said I suspect it was probably Stuart operating

2 under George's name, but Bob Garcia, who is the pilot in

3 command, was not a pilot of a Lear 35 and Stuart would not

4 have flown in a plane that wasn't a Lear Valiant, I don't

$ think. So it's possible that this is George.

6 Oh, I'm sorry. It says Lear 35-A on here.

7 But I don't remember Bob Garcia being a Lear

8 35 pilot.

9 Anyway, I can't answer anything about this.
10 Q Okay.

11 This is now Exhibit 13, r. Hunt, Flight Log

C4 12 No. 10008.

13 A Right.

14 (The document referred to was

u is marked FEC Exhibit No. 13 for

identification.)

K 1? BY MR. BERNSTEIN:

is Q And the flight July 21 to 26 of 1986?

19 A Yes.

20 Q To a variety of places.

21 A Right. This was one of those trips that I had,

22 sometimes when I took a trip which because of my time schedule

23 wouldn't allow commercial jets to go, I had to go to so many

24 different locations.

2S This was a trip, and I don't remember who was
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trical release that we had going on at that moment in time.

Q My question is whether, to the best of your

recollection, this trip would have been campaign-related in

any way?

A I can assure you it was not campaign-related

in any way.

Q Okay. Thank you.

I will now hand you what will be Exhibit No. 11
Flight Log 10011, which is a flightin late July 1986.

(The document referred to was

marked FEC Exhibit No. 14 for

identification.)

BY MR. BERNSTEIN:

0 The passengers on at least some of the legs

seem Jeff Jenest, Court Shannon,Tom Haymen, and then later

Stuart Karl and family.

Can you look at this quickly, Mr. Hunt, and

recollect whether --

A No. Unfortunately --

Q Not at all?

A No, I can't tell you whether it was campaign-

related or not, unfortunately. Sorry.

0 Thank you.

I am now handing you Exhibit No. 15, Flight

I)

T

4

3
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I Log 3382 and this is a flight on October 8 through 10th,

2 1986.

A A Okay.

4 (The document referred to was

marked FEC Exhibit No. 15 for

6 identification.)

7 BY MR. BERNSTEIN:

8 Q And this flight went to a variety of places,

9 including Washington, and returned.

0 10 A No. I can't answer -- I'm not certain what

11 this is, what this flight represents.
CN

12 Q Do I assume from your answer, Mrk. Hunt, that

13 you were not on the flight?

14 A To the best of my knowledge I don't recall

15 being on this flight. It went from Santa Ana, MSP is --

16 Q Minneapolis, St. Paul.

1? A -- Mineapolis, St. Paul, to Omaha?
13 0 Yes.

19 A Omaha to Washington, D.C.; D.C. to Salina,
5

20 Salina, LAX. I do not recall being on this flight and I thin)

21 I would have.

22 Q So you don't know anything about this flight?

23 A (Pause) This flight (pause) I think this

24 flight is the flight with Jane Fonda and Ron Bonham. It was

25 Karl-Lorimar business, because I remember being in Minnea-

S
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3 I polio and I remember meeting them in Minneapolis. I left

2 and came home and I remember they went on to Omaha and

I Washington, D.C.

4 Q Do you know why they went to Washington?

5A Yes. There was a personal appearance by Jane

6 at one of our major customers in Washington, D.C.

7 0 Who was the major customer in Washington?

8 A I couldn't tell you now. It was probably

9 Schwartz Bros., but I most certainly, something in -my files,

10 there definitely would be something that would refer to this

11 trip, or something in the files of Nick Norton, because this

c~q 12 was a major,, this would have been a major public relations

;3 event with Jane.

14 0 The reason I ask is because I understood you

15 to say that there was not any Karl-Lorimar business in

± 6 Washington, as much as you can remember.

17 A Oh, I'm sorry. Maybe I should have rephrased

Ig that. There would have been nothing where Stuart Karl would

T19 have gone to Washington, D.C., for. We had customers in

1. Washington,, D.C., and we had large customers, but Stuart did

21 not go to customers and contact them on a regular basis.

22 There would have been reason for me or maybe one of my

23 region managers to go to Washington,D.C., but nothing of any

24 business consequence that Stuart would have gone there for.

25 1 see. Thank you.
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1 We're getting there.

2 I am now handing you Exhibit, what will be

& Exhibit No. 16, Flight Log 3723, travel on November 21st to

4 22d, 1986, from Santa Ana to Washington and then back via

$ apparently two stops, the acronyms for which I don't recog-

6 nize.

7 A DEN is Denver. And DEV, I don't know what --

I Oh, I'm sorry. Look down here. Santa Ana to Washington.

9 (The document referred to was

10 marked FEC Exhibit No. 16 for

11 |identification.)

12 BY MR. BERNSTEIN:

13 Q Mr. Hunt, my understanding is that the iti-

14 nerary is probably what is completed in advance of the trip

15 and then the actual touchdowns are indicated below.

16 A Well, it is possible that they would be going

17 to Denver but that there is some small airport right outside

18 of Denver and that's whire they chose to land. But, you're

19 right, until we knew what FNL was . .

20 I'm not familiar with this trip at all.

21 Q It seems to indicate that one passenger tra-

22 veled to Washington and then three additional people went

23 on to FNL, whatever that is. Again, this is November of 1986

24 A No. Sorry. Can't help you.

25 Q Can I ask you one more question about it?

S
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3 A Sure.

2 The pilot in charge does not seem to be Amsden

| Wayt.

4 A Gary O'Dell, though, is second in command.

5 I'm not certain, Kevin Wyatt, I don't recall

6 flying with him.

7 Q The passenger actually listed on the first

# page is Mike Severy.

9 A Well, Mike Severy could have been a passenger.

10 Where does it say that?

11 Right here?

C1 12 (Pause) Maybe Severy went, Severy may have

nO 13 gone with Stuart -- I'm just not really certain. This could

14 have been maybe a trip that Stuart gave Mike or Mike had to

is take. I just can't really tell.

16 Q That's fine, ft. Hunt.

17 I realize this took place some time ago and

13 we want only to get your best recollection.

ON. 19 This next one is FEC Exhibit No. 17. It is

20 Flight Log No. 3717, travel on the 24th and 25th of Novem-
i

21 ber to Denver on to Tetterboro on to Chicago and then ulti-

22 mately back.

2 (The document referred to was

£ 24 marked FEC Exhibit No. 17 for

i5 identification.)
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I A I can't recall being on that or what it was

2 for.

3 Q What business did Karl-Lorimar have in Chicago

4 A Our second largest customer was in Chicago,

5 Sound Video, and at that time, which is now Baker & Taylor,

6 but as I mentioned, it was highly unusual for Stuart Karl

7 to go see a customer without me or Rob Bonham accompanying

8 him.

9 Q Can I ask you, in the notes there it indicates

10 that three six packs of Corona should be on the plane. Can

.I we infer from that that Stuart Karl would have been on this
C4

12 flight?

3II A You can, although it became customary towards

14 the end that on any flight there was always a couple of six-

15 packs of Corona with the thought that Stuart may show up and
9

If that they wanted it on there.

17 Q Thank you, Mr. Hunt.

1S I am now handing you Exhibit No. 18 and this

19 again is a flight to Washington apparently from Tetterboro

20 and returning and my understanding is that the information

21 ordinarily filled out about the legs, is not completed in

22 the instances where Martin Aviation brokered the flight

23 through some other --

24 A That's correct.

25 //
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5 1 (The document referred to wasa marked FEC Exhibit No. 18 for

3 identification.)

4 BY MR. BERNSTEIN:

5 Q Are you acquainted with the name Mr. Emerson,

6 Mr. Hunt?

7 A No, I'm not.

& Q Do you see that that neme is indicated as a

9 passenger?

IC) 10 A Yes, I do. I do not recall that person being

!3 11 affiliated with Karl-Lorimar.

04 Q Well, knowing from this information that ap-

13 parently only one person was transported to Washington from

14 Tetterboro and dropped off there, do I gather you don't have

15 a specific recollection, you don't have an opinion of what

16 this was about?
I

17 A No, I don't.

1 Q Exhibit No. 19 is Flight Log 2826, travel on

19 the 5th of December, indicating in the upper portion it was!
20 authorized by Gary Hunt --

21 A Okay.

22 0 -- and curiously enough the invoice indicates

23 it was authorized by Gary Hart. Can we assume that that's aI

24 miss-type, it's an errato?

25 A I hope. Yes, I'm certain that that's just aS
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W I mistake.
2 (The document referred to was

3 marked FEC Exhibit No. 19 for

4 identification.)

S BY MR. BERNSTEIN:

6 Q Assuming it's a mistake, do you have a recol-

7 lection, was this a business flight?

A Yes, it was. Santa Ana to SanJose and then

9 back to Santa Ana.

'0 10 Is that SJC?

S11 Q Yes, I believe so.

12 A Unfortunately at this moment in time I cannot

13 recall exactly what this was about, but I do remember being

14 on a trip with -- Oh, I know what it's about.

is We landed in San Jose and we drove to the
2

16 city where Sunset Magazine is located which starts with an
I

17 Me

11 Q Menlo Park?

19 A Menlo Park. We met with the Sunset MagazineI
20 people about doing a possibility that Sunset Magazine, that'

21 a big magazine in the Western thirteen states, doing a

22 video on Sunset Magazine, so this was definitely Karl-Lori-

23 mar business.

24 0 Thank you, Mr. Hunt.

25 Exhibit No. 20, Mr. Hunt, is Flight Log No.397
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1 which is travel on the 10th, llth and 12th of December.

2 Two passengers is all that is indicated and the flight was

3 to a variety of places, including Nashville, Tennessee, and

4 Pittsburgh.

5 (The document referred to was

6 marked FEC Exhibit No. 20 for

7 identification.)

aA Pittsburgh, Chicago.

9 The two passengers were Rob Bonham and myself.

10 Q Was this a business trip, Mr. Hunt?

11 A Yes, it was.

12 Q Thank you.

Is Exhibit No. 21 is Flight Log No. 2127, Mr.

14 Hunt, which is travel in very early 1987.

is A I have Flight No. 09399.

16 Q Okay. I'm sorry, Mr. Hunt.

1? You left Karl-Lorimar March 10 of '87?

18 A '87.

19 Q Isee.

20 (Asides)

21 This is Exhibit No. 21, Flight Log No. 2127,

22 and as I was describing earlier, it's travel on the 9th

23 and 10th of January.

24 (The document referred to was

25 marked FEC Exhibit No. 21 for

identification.)
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BY MR.* BZRNST!IN:

Q The question I want to ask about this is that

on the passenger line it seems to indicate M'r. and Ifrs.

Stuart Karl plus and it looks as if it is Gary Hart or per-

haps Gary Hunt plus guest were the latter two entries crosse

off and filled in after that Dean Bender.

A Yes. Let's see. This was, the date was, is

this 12/23?

a No. I believe it's January 9th and 10th.

A Okay.

Q In 1987.

A January 9th and 10th.

I believe it was scheduled on the earlier day

but travel took place later.

Santa Ana, Las Vegas and back would have been

one of two things, but they both would have been company-

related and I think that this was actually the time that my

wife came along but that -- this is '87. No. This would

have been for a convention. Dean Bender would have been

there on company business. So it was a company function.

Q Thank you.

Exhibit No. 22, Flight Log 1556, and the iti-

nerary seems to indicate Denver originally as destination.

Passengers Stuart Karl and Steve Rivers, plus one DEN, pre-

sumably to Denver, although the actual destination seems

C%4
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1 Salt Lake City, Tetterboro, and then returning.

2 (The document referred to was

a marked FEC Exhibit No. 22 for

4 identification.)

g BY MR.BERNSTEIN:

6 Q Do you know what this flight was about?

7 A No, I'm sorry, I can't recall that.

I Q Exhibit No. 23, Flight Log No. 2155, travel

9 February 11th and 12th, 1987.

10 (The document referred to was

11 marked FEC Exhibit No. 23 for

12 identification.)

13 A This would have been the Toy Fair the follow-

14 ing year, Toy Fair in 1987.

Is Q Is that the right time of year?

16 A Right time of year. I would have been picked

17 up from my standard vacation in Salt Lake and --

1 0 You go to Salt Lake every year?

19 A I go to Snowbird.

20 Q Thank you.

21 A I never get to stay the full time.

22 0 Exhibit No. 24, Mr. Hunt, is a flight, travel

23 on February 18, 1987, to Denver and return and the passen-

24 gers indicate that they are Stuart Karl, Doug Rosen and

2S Gino Thinasquieu, is my best guess.
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1 A That is the correct pronunciation.

2 (The document referred to was

A marked FEC Exhibit No. 24 for

4 identification.)

s A I am not certain what the purpose of this

6 was, although I doubt that it was Karl-Lorimar business.

7 Q Do you know who Mr. Thinasquieu is?

I A No, other than I know, have heard the name on

9 a number of occasions. I don't know who he is.

10 Q So you can't add to the fact that is indi-

11 cated here that Doug Rosen was on the flight and flew to

11 Denver?

13 A No, I can only speculate they would have been

14 there doing something related to the campaign but I can't

IS say that for a fact.

16 Q Thank you.

17 The next and last invoice, Mr. Hunt, Exhibit

18 No. 25, is travel on the 24th of February, again to Denver

19 and return, with the passengers indicated as Karl plus, then

20 it has a name that looks to be Tom Epstein, which is crossed

21 off, plus Griff Ames.

22 (The document referred to was

23 marked FEC Exhibit No. 25 for

24 identification.)

25 A I do not know why they would have been going t4
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1 Denver and I'm not certain of the purpose.

2 Q Well, thank you, Mr. Hunt.

3 Off the record for a moment.

4 (Recess.)

5 MR. BERNSTEIN: Back on the record again.

6 In the interim Mr. Hunt has reviewed the Flight

7 Logs and Invoices an Mr. Hunt, we are now looking again at

8 Exhibit No. 23, and that's Flight Log 2155 and I wonder if

9 you can relate to us the added insight you had when looking

10 at the invoice again and thinking about *hat it involved?

11 THE WITNESS: To the best of my recollection

12 this is the flight where Doug Rosen returned home from Tet-04
13 terboro, New Jersey, to Orange County, with Stuart Karl,

14 Court Shannon and myself and this is the flight that I had

15 earlier referred to the conversation that Stuart Karl and

16 Doug Rosen had relative to Gary Hart paying back, or the

17 campaign paying back monies from the '84 Convention and also

1 Doug Rosen saying that he didn't want to talk about it,

19 didn't want to know about what seemed to be campaign contri-

20 butions from Karl-Lorimar employees.

21 BY MR. BERNSTEIN:

22 Q Your recollection then is that the conversa-

23 tion you overheard was on the flight that is recorded in

24 this Flight Log?
a 25 A That's correct. And actually, to the best of
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1 my recollection, it's the actual segment, Leg Noo3, which

2 would have been from Tetterboro, New Jersey, to Salina,

3 Kansas, where we refueled. I then remember most of the

4 passengers sleeping from Salina, Kansas, to Orange County.

5 Q Do the times that are on that jibe with your

6 recollection?

7 A Yes, they do.

8 0 They seem to reflect --

9 A An evening flight.

10 Q It seems to reflect that there was an over-
C0

|1 night stay in Tetterboro; is that right?

04 12 A There would have been an overnight stay in

13 Tetterboro, yes. We went to New York for a day, had a meeting

14 in New York and then we flew up the next afternoon.

LO is Q Okay. Thank you, Mr. Hunt.

16 Mr. Hunt, what I'd like to show you now is

17 copy of, and this will be Exhibit No. 26, copy of an Orange

18 County Register article dated 29 January 1988.

19 (The document referred to was

20 marked FEC Exhibit No. 26 for

21 identification.)

22 Q It's a long article but I would direct you to

23 the last page of the article, Mr. Hunt, and you'll notice

24 that on the exhibits that have been handed to you there are

2S portions that are highlighted in yellow.
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And I'd like to read, Mr. Hunt, the portions

that are highlighted, starting about midway down the page,

the sentence that begins: A former Karl-Lorimar executive

said Rosen and Karl again discussed disguised Hart Campaign

money in the fall of 1986.

It says: That conversation between Rosen

and Karl was during a learjet flight from Tetterboro, New

Jersey, to John Wayne Airport, according to the executive,

who was on the airplane and overhear the discussion.

"Rosen and Stuart were discussing the 1984

campaign debt on the way back to the coast," said the execu-

tive, who asked not to be named. "Stuart said to Rosen, 'Lis-

ten, I've hidden the campaign '84 contributions. Am I going

to get my money back? "

The executive said Rosen assured Karl that he

would be repaid and said, quote: "You've done a great Job

in fund raising. We look for more (financial) support from

you." Unquote.

The executive said Karl was concerned with his

"sizable investment" quote/unquote, in the Hart campaign.

A Um-hm.

Q Then in the following column there is another

paragraph which reads:

However, an executive who was on the majority

of flights was told by Karl that Rosen was making the trips

as, quote, "Gary Hart's public-relations man." Unquote.
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1 Mr. Hunt, are you the executive who is quoted

2 in this story?

3 A I may be the executive quoted in the story, bul

4 1 did mt make those comments.

5 Q Which comments?

6 You mean any of these comments?

7 A No, I did not make any of those comments.

8 Q Can you tell us, Mr. Hunt, who else would have

9 been in a position to make these comments?

10 A Well, I'm not so certain that these comments

11 may not be related to a discussion I had with the individual

C14 12 that I had mentioned that I spoke with from the Orange Countl

to 13 Register earlier today. I'm not so certain, though, that he

,111614 may not have taken some literary license on some of the

in 15 things that I said and made them seem kind of mo~re appro-

16 priate for what he was trying to display to the public.

17 But I can assure you that if this is a result

13 of the conversation I haa with him,, and it certainly looks

19 like it was. Frankly when I read this I thought that it was.

20 1 did not make these particular comments.

21 If I had spoken with him on the subject, on

22 this particular subject, it would have been exactly what

23 I mentioned to you, and that is that the conversation was

24 one of nothing of any real specificity as much as, you know,

25 Rosen trying to act like it was something that he didn't
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really want to know about.

Doug Rosen certainly, in my presence, did not

say: '"You've done a great job of fund-raising. We look

for more financial support from you." And I never even got

the indication that Stuart Karl reported to Doug Rosen in

all of the meetings that I had with those two guys.

Q Well, actually I thought earlier you had

related something to the effect that they were lookiNg

forward to more such things from Mr. Karl. I thought that

you related something like that.

The substance of this you might very well have

related to the Reporter?

A That'Is correct.

Q You are relatively certain that the quotes

that are attributed to you were not your exact words?

A I can assure you those were not my exact words,

Unless this came from some other executive.

Q Leaving that side for the moment, maybe you

can, looking at that, tell me, other than what you've just

said, other than the indication you've just given, are there

any other ways in which, you know,, apart from maybe mis-

attribution of the quotations, that substantively the state-

ments are inaccurate?

A Let me make certain that I understand your

question exactly.I

r
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3 1 Are you saying is it possible that Stewart said
2 to Rosen something to the effect that, you know: "I've

s hidden the '84 contributions. Am I ever going to get my

4 money back?"

5 Earlier in the conversation, as I remember the

6 conversation that i recall from that particular jet trip, it

7 was something to the effect of: "Am I going to get repaid

$ any of the monies that we put in, especially monies that we

9 put in right before the tail end of the campaign?"

10 And as far as Stuart saying, '"e've hidden

NO it the monies," I don't recall those exact words, although

C1, 12 certainly I think that's probably what Stuart Karl had done.

C4
13 That's not something that I heard and as a result I think

14 that's a key word. I would not have used that unless I

Ul) Is remembered it to be, you know, that specific.t

Boa 6 14 Another thing which I think is also as criti-

17 cal if not more, is that I never heard Doug Rosen say to

13 Stuart Karl that he would be repaid by anyone. Based on my

19 recollection of what I have said earlier, Doug Rosen said

20 something to the effect of, "It's just an investment in the

21 future," and that's when Stuart talking about being ambas-

22 sador and all that kind of stuff.

23 Q I find that version more plausible.

24 Going on to the next question: If some of
225 these quotations were from a source other than yourself,
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31 can you give any indication of who else could have been in

2 a position to relate this?

A A There were only a handful of people who were

4 on any of the flights and that would have been Court Shannon,

s Jeff Jenest, Mark Lamibert. That would have been just about

6 it, and myself. We were really the only other ones that

7 worked with Stuart and flew with Stuart on a regular basis.

* Q Can I try to pursue for a moment the knowledge

9 that you acquired of apparent funds to the tune of twenty-

10 seven to thirty thousand dollars that Karl had advanced

around the time of the Democratic National Convention?

12A Um-hm.

04 Q Had you hear anything about that prior to

14 overhearing that conversation?

15A I can't remember if Stuart mentioned that in

16 a car. He definitely mentioned to me again, and it was

1? either in, it was in his automobile and we were traveling

3g to Los Angeles. It was to attend a meeting at the parent

19 corporation. And I can't remember if that conversation

IN z1o happened prior to hearing it on the jet or if it happened

11 after, But I definitely remember that it happened twice.

u And I definitely remember two separate occasions him men-

2j tioning numbers twenty-seven thousand to thirty and ninety

24 thousand dollars. Those were the two figures that I do

25 recall.
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W I do also remember that it was in the auto.
2 mobile that he referred to the fact that he had, that was

I the first time that I had heard, that he said that he had

4 gotten an attorney to look into the matter. And if I remem-

5 ber correctly, it was in his office with Doug Rosen that I

6 first knew.. that he first mentioned the attorney's name

7 although I don't recall who that was.

8 0 And your understanding was that the twenty-

9 seven to thirty thousand were amounts representing outlays

10 for campaign materials in connection with the Convention?

CO11 A Yes. Specifically he mentioned balloons and

rVII some type of construction material for signs and that type

04 11 of thing.

14 I can remember vividly because I can recall

15 thinking how many baloons you could buy for thirty thousand

16 dollars,

17 But I do remember him saying that it was a

I# very last minute kind of an argent request from the Hart

19 campaign to come up with the funds.

2o Q He didn't give you an idea of other materials

2. that might have been involved?

22 A No. He said just balloons and construction

23material, excuse me, for signs and things like that. That's

24 all he mentioned.

25 Q Beyond that, did you have any other indication

Is
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of campaign expenses being paid by Stuart Karl?

A No. Other than the fact that Rama told me

that there was a moment in time that the Hart, and this was

towards the tail end of '84, I'm not certain you've taken

her deposition, too, so she'll mention this, but that she

had told me that there was a moment in time when the Hart

people basically, they'd just call up on the phone and

Stuart said, "Write them a check for whatever it is that

they need."

0 That was related to you by Rama Middel after

you came to work there?

A That's correct. Yes.

0 By Rama.

Do you know who a Mrs. Shirley Rosen is, Mr.

Hunt ?

A

He's not

0

Committee

Mr. Hunt,

connectic

A

0

candidate

A

No, I do not. I suspect it's Doug's mother

married.

Going back to the contributions to the Carter

and to the Townsend Committee that you related,

am I correct that you went to a fund-raiser in

)n with the Townsend contribution?

That's correct.

And who representing the Committee and/or the

attended the fund-raiser?

Kathleen -Xennbdy Townsend herself attended.

0
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I And other officials of her committee?

2A I was not introduced to any. I couldn't tell

3 you if there was or not.

4 Q Let me just ask you the general question, It..

5 Hunt, and that is: Either from that fund-raiser or from

6 other communications you might have had, did you have any

7 reason to think that individuals or the candidates from the

8 Car ter Committee or the Townsend Committee were aware that

9 Stuart Karl intended to and did reimburse contributions?

10 A No, I do not. I think that it was a unilatera
C) 11 action on his part to look good in the eyes of people that

C"

r~e'1 12he felt could do him some good at some time in the future.

13 And I had no indication whatsoever that those people had any414 idea that that was taking place.

1015Q Do you know where he got the idea from?

16 A No, I do not.

17 Q A last question about the contributions, Mr.

1# Hunt: I asked you if at any point you had discussed legalit3

19 of the practice of reimbursement with anyone, and you said

20 no.

21 A Right. That's correct.

22 In your own mind did you have, what assumption,

23 if anything, did you have about whether such a practice was

a24 legal or not?

2S A I thought it was only illegal if you wrote
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1 it off on your income tax. I did not think, frankly did not

2 think about that part of it being illegal. Certainly did not

3 think of it being, of having any real serious legal conse-

4 quences. And when Stuart mentioned to me that he assued me

5 that a number of different candidates did it and that's how

6 most funds were generated, I thought to myself, you know,

7 he's probably correct, that that's probably how it does work

g People go and say if you do this, I'll reimburse it and

9 certainly looking back on hindsight, I wish I had had the

10 opportunity of just saying, "No, I'm sorry, I'm not going

11, to participate in that at all."

V12 But really, at the time, I never really viewed

Ile) 13 it as a serious breach. And actually up until that moment in

14 time, didn't really understand whether it was a Federal law

15 or State law what could be or couldn 't be, or whether it was

16 just somebody running for President,, you know, I wasn't

17 really specifically schooled in that part of the, of how that

I#1 law read.

r 19 Q Did Stuart Karl mention any particular candi-

20 dates to whom this was an ordinary practice?

21 A No, he did not, although it was clearly the

22 indication that he had heard this from some of the Hart

23 people, from my perspective, because when he said,, you know,,

24 "1 assume you that this happens in all the major, with all

25 major candidates and all the campaigns," then my under-
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U I standing is, you know, you learn that through osmosis, just
2 being involved with people and absorbing their knowledge,

I hearing one guy say, 'Well, yeah, we do this, we do that."

4 And my understanding was that Stuart picked that up through

s someone else. The only campaign that he had ever worked on

6 was the Hart campaign.

7 But I do not know specifically if that's where

he got it or not. I just have a hard time believing that

9 Stuart Karl was the only person -- I'm sorry. I have a hard

10 time believe that Stuart Karl thought this up himself being

11 that that was the only campaign that he was involved in.

I2 0 I think you earlier said that you weren't awar

1, of exactly who from the Hart campaign Stuart Karl interacted

i 14 with on a regular basis?

Is A Other than Doug Rosen and David Stein and

Ig Bernie Snyder, I do not know who Stuart worked with on a
I 17 regular basis.

Q Can I ask you, also, at any time either pre-

19 viously or subsequently, had you been reimbursed in cash

20 by Rama White for any reason?

21 A You mean for office --

22 Q Other than for the Carter contribution and

23 the Townsend contribution.

24 A No, I can't recall ever being reimbursed from

25 her for anything.
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1 Q Did that cause questions in your mind whether

2 this was a proper activity? It was a bit unusual?

I A Oh, yes, absolutely. Absolutely. It was

4 unusual. But it was not unusual for Stuart Karl to have a

s lot of cash on hand, including a safe in his office and so

6 I would not have thought anything of being reimbursed in

7 cash versus a check from him.

a The cash in and of itself didn't mean anything

9 to me because the man always had six or eight hundred dollart

10 cash in his pocket and always had, you know, a ready supply

11 cE cash around.

12 So the cash in and of itself did not flag

13 anything to me unusual from Stuart. You have to remember the

14 way the man lived. You know, when he went 0t for lunch and

S ~ IS he wanted champagne, he would order a hundred dollar bottle

16 of champagne for lunch. And so that part in and of itself

17 didn't cause me any great concern.

1 Q When, it was Rama White who handed you the

19 cash in an envelope?

20 A Um-hm.

21 Q Did the envelope say on it "Reimbursement for

22 Campaign Contribution"?

23 A No. No. It was just a white Karl-Lorimar

24 envelope and she said, "Here it is. This is for your dona-

25 tion."
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And I said, "Okay. Thanks.'

2 And there was nothing on it or anything like

j that.

4 MR. BERNSTEIN: Off the record for a minute.

5 (Discussion off the record.)

6 MR. BERNSTEIN: On the record.

7 BY MR. BERNSTEIN:

g Q Mr. Hunt, you testified at great length and

9 quite openly about your best recollections of these acti-

t0 vities and I'd like to ask you the general question of

i whether there are any other communications or contacts that

1 2 you recall relating to Stuart Karl's campaign activities.

13 A Not at this time, no.

14 Q At this point I would ask that indeed you,

U 15 you know, find and compile into a form that you can give us

ig your calendar or diary that covers the period in question.
I

17 A Okay.

IS Q I think that we would find that helpful.
2

it You will have the opportunity to review the

20 text of this deposition and to sign it before a Notary Pub-

21 lic attesting that is a true attestation of your statements

22 today.

23 And I would remind you again that under the

24 Federal Election Campaign Act, the civil investigations con-

25 ducted by the Commissioner are confidential and I would ask
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I that you please keep that in mind and we appreciate your

2 cooperation and lastly I should point out that this deposi-

I tion is a continuing one, such that we may have further

4 questions as the investigation progresses and may ask that

5 you speak with us again. And we will certainly let you know

6 and try to give you sufficient notice if that's the case.

7 Is there any statement that you would like to

& make, Mr. Hunt, or counsel?

9 THE WITNESS: Not at this time.

10 MR. BERNSTEIN: Okay. Of f the record.

11 (Whereupon, at 2:54 p.m. the deposition was

o 12 concluded.)
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ft The Witness

This proceeding is known as a deposition. The person

transcribing the proceeding is a Certified Shorthand Reporter, who

is also a Notary Public and has placed you under oath. During

the course of this proceeding It and perhaps other of the counsel

present here today, will be asking you questions pertaining to

this matter.

Although this proceeding is being held in an informal

atmosphere, since you have been placed under oath, your testimony

here today has the same force and effect and is subject to the

same penalties as if you were testifying in a courtroom before a

IV') judge. Specifically, you are subject to the penalty of perjury.

& Perjury is defined as "willfully, and contrary to an oath

LO administered, stating as true any material fact which one knows

i) to be false." You are advised that an unqualified statement of

11<11 that which you do not know to be true is equivalent to a

statement of that which you know to be false.

If, at any time during the deposition, you feel that a

question is ambiguous, that you are unable to understand a

question, or you fail to hear the question for any reason

whatsoever, please tell the person asking you the question. If

you do not so indicate, it will be presumed that you have heard

and have understood each question and that your answer to each

question is based upon your complete and full understanding

thereof. If, after a question has been posed to you, you have

0 any question yourself relating to what has been inquired about,

~.e~j; ?'{JAV
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please tell the Person who posed the question before you answer

the question.

The reporter is only able to transcribe audible responses,

so please do not nod your head, shake your head, or say "ahha,

haah." Further, the reporter can usually record the words of only

one person speaking at a time, so plese allow time for the

questions to be completed before you respond. You will normally

be allowed to finish each and every answer before a new question

is posed.

At the conclusion of this deposition, the reporter will

transcribe these proceedings into a booklet form, and you will

have an opportunity to read that booklet and make any changes in

your testimony that yoU feel are necessary. However, if you do

make changes in your testimony, as it is given here today, I will

be entitled to ask you why you made such changes. Because of

* that fact, it is important that all of your answers be full,

complete and correct.

If I ask you about any conversations you have had in the

past and you are unable to recall the exact words used in the

conversation, you may state that you are unable to recall those

exact words and then you may give me the gist or substance of any

such conversation, to the best of your recollection. If you

recall only part of a conversation or only part of an event, you

are requested to give me your best recollection of those events or

parts of conversation that you recall. If I ask you whether you

have any information upon a particular subject, and you have
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overheard other persons conversing with each other regarding it

or have seen correspondence or documentation regarding it, please

tell me that you have such information and indicate the source,

either a conversation or documentation or otherwise, from which

you derived such knowledge. In answering, please do not be

concerned with whether or not your answer is hearsay or concern

yourself with any technical rules of evidence you think may

preclude answering.

Our purpose here today is not to trap you or to trick you in

any manner, but simply to ascertain and discover that information

about the facts concerning this investigation that you have

within your knowledge.

At the conclusion of this deposition, the attorneys present

tn) may, by agreement, stipulate that you sign the booklet containing

your testimony in the presence of any notary public, rather than

the reporter who is here today, taking and transcribing this

deposition. If we do so agree, it will be upon the expressed

understanding, and your promise, that you will, upon receipt of

this deposition, promptly and as expeditiously as possible, read

it, correct it if you feel necessary, and sign it in the presence

of a notary public and return it to the office from which it was

sent to you.

Do you understand everything that you have just read?

Yes / No
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Do you have any questions pertaining to either the procedure

or what is about to transpire, insofar as this deposition is

concerned? If so, please ask them now of me.

Please indicate that you have read and understand all of the

foregoing, by signing this document where indicated below.

f'Sigpature of Deponent

Exhibit O/e to the deposition of

taken on Id. ,! , 19

rN 4:5.40 Y we. o
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841F

4Hours .......
Mral Wait
~'1I . . * ,, , , , .

Units

11.7
4.2

INVOICE NO ........

FLIGHT LOG NUMBER..

Rate

2,500.00
2,200*00

TotaL FLight

Extension

29,250.00
9,240.00

990.00

Charge ..

Total Misc.
UH. RY- RAMA

JAIT CHARGES ARE ACTUALLY
-HE FERRYING CHARGES

Charges ..

Sub-Toa L .

Transportation Tax....

Flight TotaL -

'39# qw. oc,
3.* 1 Sci. ,IA (N

42#638.40

** TERMS: NET 15 ***

NK YOU FOR FLYING WITH MARTIN AVIATION,

I ~ ~ ~ ~ -- -C--L---- E (14

01"4.

7797L

Tot. Ls

INC*
"FELEFi4O4%E# (714) o--,^



o__ .,.c JL . - __-,__
A.. :

AUTHORIZEO BY: '00e CUSTMER

ADOESS: 
____-F

QUOTE:- - -- PHONE:.(W).7 ,"'0 t "'

AE SA MC CASH CHECK 7 PAID (H)_ PAI

ITINERARY: QA oE~O7 ~~ ~ l I77o 1011 .....,o .... ....
TOTo

PAX:

TOW is .. . 2
TOW 

- ,SgC.G. LOCATION I -] - $ t
". | Z .t

C.O . , I.3' -MITS

117 I I

Or-70

62.1t.

z2,4..

HolSs BLOCK

AIRCRAFT CHECKED AND

FOUgrt AIRWORTHY. PRE.
FL IOS. AOUTE AND FLI-
OHT INNING COMPLE lt.

19" 1 Ap ovr W& Sfm,
Ae Am. C Veer* 92707(714) s52-s3o 

-1.,

FLT.
HOURS l ,,--

~WAIT
HOURS kV

MAX.
WAITS @ .

RON'S . ,_ o

sUc- tSC : ;s'-, q--'

...". _" I SC_ o

5% 8% 20

FLIGHT TOTAL

ROUTENO.

1

2

3

4

6

3

I

d. 9



*** LEAR 35 ***

L'JWINTER: 1200 lb min P/L $1195. 0 ,'FKr

Leg From To Tru Dist Fuel ETE Allow load FuCl

Num Apt Apt Crs nmi Stops Hrs+Min Pounds 1! Un

---------------------------------------------------------------------------
1 SNA DEN 56 7 .23 I -E-5 25.

DEN SNA 244 72 0 2+7 3

----------------------------------------------------------------------------
Subtotals 1,445 nmi 4.1 Hour(s)

Flight-ti-e-char-e-----------------------------------4~.Flight tiffe charges - ------ A-4, n
, -5

0

0.0 Individual standby hour(s) - .- -------- - - --

2 Overnight(s) (Incl one day's standby each%- -------- $90.

Extra items --- - ---.- ,------ - - - - - - - --. c

8% Tax-- --------------------------- $47:.76L
--------------------------------------------------------------------------------

-- Totals 1,445 nrri 4.1 Hour(s) $6,371.46

DEN STAPLETON INT'L.. .DNVER CO0
SNA J()HN WAYNE ARPT SANTA Ai'NA CA

MARTIN AVIATION... NEXT T'1' AIRLINE TERMINAL



PURCHASE ORDER 1C3a 9 @m mmmI 73139 I

*§~mwtkiasA6dkiwh

STATE

19331 Airport Way South
Santa Ana, California 92707
7174546-430

SHATOdEk'

ADORESS

A" A " P" Q s 
'  

IR "ESALE ""0 NO

27-*re SREA2ug0gg
INVDC E4 DSICRIPTION PRIE POET

1 A.i

~- /-

oI I

___. K4 A. I
1±

11

PLEASE SIND TWO 12) COPIES Of YOUR INVOICE
WITH ORIGINAL SILL OF LADING. Authorized Signoture x4A 0 0

0

ADDRESS

CITY



I I ,1 ., ,

19331 Airport Way South
eSanta Ana, California 92707
P 14/82-oo

TO** K1204
STUART <ARL
ATTN: RAMA WHITE
17942 COWAN
IRVINE, CA.

INVOICE NO. ....... o..
INVOICE DATE .... •..

92714

FLIGHT DATES: -/',106 to 2/228B6
ITINERARY : SNA DEN LAX S NA

AIRCRAFT : 5FF
PbOT IN COMMAND.... PHIL AMSDEN
SECOND IN COMMAND... MAURINE SAARI

INVOICE NO. ....... OL

FLIGHT LOG NUMBER*. 7923

bijgcr ipt i on
,Rf Charge

@ ght Hours
t Hours
Salt ...

Units

4.3

Rate

1,195.00
0* *** * 0*e*e

495 * 00

Extension

5.138.50

990.00

Total FLight Charge .

RAns

CATERING
LANDING FEES

lammi~ts
AUTH. BY* RAMA
PAX* STUART KARL
FROM DEN TO LAX

Total Misc. Charqes ..

Sub-TotaL ............
Transportation Tax

FLight Total .........

+ 2 OTHERS
li-r

6o279.86
491.83

6t771.74

*** TERMS: NET 15 ***

01'64
12 2/ 3 6

Tot& Ls

131.36
*0. 00

6,128. 50

131.36
20.00

.. %. t 4 v .. I % .. v

---------------------------------------------------------------------------------



B ~ , 'x .. ' EAR 15 w

Yr -- . . "

/ -,O,- __ AC8 FLIGHT LOG . $NO*
lux.:i? __ SI ___!W& FLG TL GSnnAwcw 92 70 7

Schl Ie:MA No 8136 17 (1)52.300 07
schw. Ill:A 6a _ Ef Dae 813

AUTHORIZED SY: Roma CUSTOMER: LT. -1 ./

ADDRESS: 10A_ )__,__-__- t ) F-T.f. 1

_ ___HOURS (
PUTAID __ __ _ 

M__ _ _ _ AXT

AE SA MC CASH CHECK CREDI P (H) MAX.
3., 3.11 WAITS (

ITINERARY: 1 ToC(16 ,100 7 0 /CA o-rx
r_4 RONS @Ai

MO -TOW 6 
S [ 1.o

PAX4 5___ 'SUBTOTAL

_ 
_ 

_0_ 
___ 

2 4

LEG O ----
U-S.- .--

MTOW -. SVCo f %I %Joe70 
FED. TAX % 6 -

C.G. LOCATION V~j .1 J - 1 - ~ ~ A 4 0FLIGHT TOTAL = .
C.G. LIMT 3 Ns - 3f * - I &

- .- ~.... ...

LEG DEPT Hols KOCK TOTAL TIME FUEL ROUTE ALT ETE FOB

NO. PXTAKEOFF LATAI5LNIG -.- ose KOCK USED_____

2 -be " ,A ,tj07 7-3'3 4 33#' 242(, 7 +zG 74'5 2__

3 OS-11. 765b (252.Z 1311 (141 tIl' $:'o e+ Io 137- _ _ _ _ _ _

4- -I ZD. 10?- IF c

f__ d9' 5 ZA~ l'1 2'17 eA 3.oo r 7_ _ _ _ _

TRIP TOTALS +NOE
LT M N -UL - "- ___ NOE

FA R ENG. CYCLES LDGS

TIME .NO. CYC NO. 2 _

IE91 1 1
TRIP

-TIME

'OTAL }
TIME

'I.', llb6
12,

C, It. a

it. ,

7(26 ,K9 q .$5,7

AIRCRAFT CHECKED AND
UND AIRWORTHY. PRE-

F 01T. ROUTE AND FLI--

GPLANNING COMPLETED.

PIC (Signature)

K i , A~&'U5 PsfV,~C$-&(.5 U.SIA1. QA ii- 7
Pr7!,ric _ o-. ,o 6 , 9,13. Z-'. 67173?

.. "-C," 7 $?. I',se

uir

'
b 4 4. I" II1' • 1



19331 Airport Way South
Santa Ana, California 92707
714/852-830

"1 ~i- I' 0TO I, (. -
T I; K 6'1"'

, ii, l','hAlaIOTTI-

Ta.' .*5

- . ~ *~

-f~rll DATEY
SI iLRAKY

T K17RAF T'-: .
I T T ", -l l . .

,." .OND fj CO"MM AND .

i. % .1 - f, ionl

fChar-je

~A to *~ -

II~-i r~ a-~

F0 rlflrrtr >~gj

I I nc1 II~E~Fr<.
-'i. i1-4

.::\I .1, 1;-t i

UJ)lj ts

-11 3 ht Hoir .
watt t il i ............

I WJ:t .... .........

I4T ER Tr.
I.ANDTOG, FEE-
OfTE Ptihn.E CItAI'{.Er

i 1 ,7

Rj t f.

I . 1 '?, . 0'

'~aO .''

. 'I

, .':i t
.

. :, I

, ? %) k *. ,

I,~ir j •

.a-: , "

, 10O.

a ) a (.

~ a '~

T ,1 i i,,,,. rl,, .-lea

;<.I - ,,:.: . . . . . . . . . . . .I(~.~.[I 4

A 'a~I'L

7. i 03. '

*** TFRMS. NET ,', ***

T'I

Tta 1",

',t: flI1 .

I', I "' ,

Total I i 1 j, t.

F [I..-. h f, rota l

ipl; i ix,. rTHl i-:!.oRTr, :V ,l' " T C.



A.~~Lk/ Aib( IMa t _,q l,

r L _,..AC T FLIGHT LOG ,19331  "
PIC: _ SC. Sam Ana. Caftwd 92707

Sch ,,d, iKy :/ o.. 3 o Date MA N? 81.70 (714)1952.8300 ,

AUTHORIZED BY:+ CUSTOMER:

ADDRESS' ......:ot, 
,- FT.

S- - ~HOURS ~

o U 0OT E: ____ PHONE: (W) '65 - WAIT -

Ae BA MC CASH CHECK PAID (H) MAX.
:WAITS~ -_i_ ___

ITINERARY: ".9 0 ,0,#T 
AT

TO 0 TO Q . . RONS, (9_ _.

PAX:*CJ7t _ ___ 
MISC L

LEG NO~~ SUBTOTAL -__

T ow - - - - -. i FED. TAX ,, ,, "

C.G. LOCATION I_
C.G LIMITS ___ JFLIGHT TOTAL -
-~o -o,,O - -- :- - - ,oo, --

LEG PAX DATE DEPT "oes K-OCK TOTAL TIE FOB
NO. TAKEOFF tIO TAKEOF ...... R ALT USED

_ 000 4 170 0 : 1.0 + ..... ..

2 __ _+

3 _ _ _ _ +_ _ __ _

4 __+_

5 +

6 _ _.... _ _ +

TRIP TOTALS ) + NOTES

FT AIRFRAME ENG. CYCLES Ew. 2 CYCLES DS ACRA CC AN

TIME NOUND AIRWORTHY; PRI I

FWD. PLIGHT. ROUTE ANDO -
_____ ____ _____ __GMTH PLANNI1NG COMPLETIED0

TIME . __ ___ _

TOTAL
TIME j1i PIC ISIgnature)

A



SMM Airport Way South
S & Ana, California 92707
71418524W0

To. i," 2 I04
17TtIART KARl
.T Tia • RI MAhl- !IfI T F

F! "rHT DATFS
T TNERAPY

INVOTCF 'WIN .
'rVr CV 7 o I ATF .........

. "% , I

jA 2f~ I,(~

ATRCRAFT i.tIiF

Desrription
-94 Charge

R'Liqht Hot, r-

Wdit Hour,
lix Wa ..

i, TG;T I O-1i, N1MIRIjj.. I.*.

I ''I 1,

C)

I-V L -',lI. I Oi

I S I S.

I,'). ~',2)

T ..a I- 1 .31, 1. I,.ir -.

r'Tf7K tlr* ..7f',-!iiTllF ' Gs"IRY Ol'~."F

F I i -Jb I. Tot.

*) TFRi'Is: i4:iT 1:3 *

LANK YOU I-OF rIYTNG WITH MA?<TTN MIVIi i,,,. jT. i

~' 1 :~e.

Tn.],.

.A L, ,

, rivn - c!" Ijri.

.\" ,in T, ix,.- I . . . .

T , TFI.F II-I'INL" ,"7" 4 :' ,? } JC,(



-C U)4ljrjCVf ) A.~i A~# J,,,e~ I 15 V'\APR 2 1

193i

TRIP TOTALSJ T AIRFRAME NO. 1 ICYCLES NO. CYCLES LDOGS

TIME ..

FwD. 1 2 f . I is -
2

,12,Z J4I.- i .-

3

cj~

AIRCRAFT CHECKED AND

FOUN IRWORTHY. PRE

F LIONt ROUTE AND FLI -

GMT PI NNING COMPLETEV

PIC (Sig turo)

NOTES: S5FQO J 4z i ~f a "i

IPWobl&Arok'

7;A 11-1 &i

,. , , 7.--.- -

Dow: -AIC Ig ~ ~ ~ 19"31 AiepoviMYV &mA
MG, SIC:iff LOG SlotsAn e. 92707

ICh.y: Dow" MA N 8406, (714) 852-30 o7

AUTHORIZED BY: Emil a CUSTOMER: A<14_ Lj( ... ...
ADDRESS: FLT. J 7 AV. 50

00__s: ___- F____. __/___ H?US O J. -? .RS.

OUOTE: PHONE:(W) " 7 *,--. WAIT
A1 loe , HOURS* tb-

Af BA MC CASH CHECK (PAID -(H MAX.

1 0WAITS -

ITINERARY: ..O WAIS'--
/ 0 RON'S ,5 ,.

PAX:-z Awq,/ eUJJ VA r MISC - .2 f

LEGO .- 2 .5 6 SUBTOTAL 17

TOW "- . 2"0 FED. TAX s% a%

e.G. LOCATION 0 731.8 X sl.1, " ,  FLIGHT TOTAL
CO LIMITS 3ii l i - s 1 . I I

'PA - AT -LEG DEPT HOS , OCK TOTAL TIME FUEL ROUTE ALT ETE FOS
NO.PAX DATE AKEOFF _______ __TAKEOFF _LANDING _____K USED

2 1-.3 0-Y to l/j( fo . ., Iz I.' (+2o I'(7 " _.-___

24 .. ...J~Ii'. 1+.,h ____

4_ +
S __ ___+ Al _ __ _ _

L+

mux~

TRIP
TIME

TOTAL
TIME

2.,t

1-54.4
a I I. aI U

ljrf!5



M~dtwn-vbwbe^ bm
19331 Airport Way South
Sante Ana, California 92707
7141852-8300

TO: K 120)5
KARL- LORtMAR HOME
17942 CONAN
TRVIN _. ri).

FLIGHT DATES:
ITINERARY

AIRCRAFT
PILOT IN COMMAND....
,ECOND TN COMMAND...

Jl". I" F

Description
''Of Charge

'Vlight Hours
, it Hours

Wait

'IATERING
-LANDING FEE

TMVOICE NO ........
INVOICE DATE ..........

TNVoQ:E NO........

Ft I'1.IT ..o; UMBER..
a'

ij

IJ) j t,

9.1

I. Le

i ?00
i~00

Kxtension

--I %J')C

48.5
4S5. 0<0

Total Fliqht CharIe

I7 . #
7. 7

Comments
AUTH. rY !Y. A Wl.FhA
S. KARL, C. SHANNON.
J. JENEST + 3 OTHFRS

_',h-.fIta ...t...

Tr in'. 'or" ta tia~

F.-]iiht Total .

NET 15 )-* *

THANK Yflhi ~flr~ ~I YT)IU UTTU hIAITT~J 1 L.1.

0,)M'g 1

114O4

Tot a 1

* *U, A

3,646.62

Tw oo vni r.-. -i vf.r uvy m-" j ^

4 / W3 /! :16 t o I1/03,'l!
j A r- r , l g1;O ( . : !

2.7. :A.

Toi.ai .1 , cf .l-ilar-jes

rax ., .cr Iiluim r

•X w- ',, I'CE ilsH'7

1" lltr 11"1" " I Prll lllllllll,-



#,yr1ww -, 6Z14 4 ' 1)FLIGHT LOG 9S

PC:_c_.....iSent* 
ASIC C Sot 92 701si Do_. _. OMA NI? 8522 (714) 852-8300Sdied.SBy: e ae I4 d

AUTHORIZED BY:CUTMRADDS !0A. CSTMFLT.

ADDRESS OL ___________ HOURS @
0 U 0 T E LA,_%_-'.. PHONE:(W 71 1- 7 _,. WAIT

HOURS LO
AE BA MC CASH CHECK CEDITi PAID (H) MAX.

-~o ,9 WAITS -
ITINERARY: 0 7 017 .%p,.

LMT01M /?40'O' Q _____. -.- RON'S @

PAX: .J7___ jA . _) ',- . .- , MISC @ .
LEG 6O SUBTOTAL

TOW u- ) , , 10 _- __ -(,_.u FED. TAX 5% 6% -$ATOW I 5, .Doo_ /8 lao Soo IG6
C.G. LOCATION 317."1 TIE,9 " .3 -" . ... FLIGHT TOTAL-

SC.G. LI,.. MIT . _ f f. - ! _ .' __- .. _.' '14.' ,_ . . ........ 7- 4LG TT T L,

LEO PA DEPT Hoses BLOCK TOTAL TIME FUEL ROUTE ALT ETE FOBNO. A DTAKEOFF LAK LA HOBS BLOCK USED

2 ' ,~ SL_,. i, . , -z& .< k~- . 7+3, Z -I _ ____ ______

3 I ' " , r1 l (,:,- i&C . 2 ov' 2. " 0,

4 Z.- 3-~ iySr I [ AA 7-- I401b 16tC) + 10oL64_____
5 79e Jo!kI~S 7or ?!(os - IL 

______ 
0S_ t?

TRPTOTALSNOS; 4iL/9trc
FLT ENG. EG .7/ ;in r_ z I., dam, (e 

_ _ _ _ __ 
_TIME AIRFRAME NO. 1 CYCLES NO. CYCLES LOGS AIRCRAFT CHECKED AND

TIME FOUND AIRWORTHY: PiRE .FWD. 77;7 ., 7i 2tZ. 111' 2 2252.g Itji t 7-i FLO I T.'ROUTE ANIDFLI- ". . ......
,,, O ~~~~H T IIA N NI NOCOMP L .,rE D. P'la_.,t-i.~ Z Z ,P'O I~ II, .II

TRIP . ... ... .

TOTAL 33PI 
ig tueTIM Z Z' 1 . 1229 0. Is i 22 l tly 19 Zi0 [ :in.,,,, SP(-.

A. -' "I A

III- __ - --
. I I r n 61%7&fry] I I A.C-*V'C- 0) &10%1* 1 IF- 1



* l - ~ 11'i" UAk, c m

now lot o ACFT FLIGHT LOG " *- -Suth
sp S xi Sw're Me, CefVsmde 9270?Sc t SC: V.Alp MA 85 15 (714) 852-8300 ol

AUTHORIZED BY: I.M.4 MJ .A CUSTOMER. Te.. .... -'F "ADDRSS: -- dA)-r(X=-FLT.

ADDRESS: -E___________________________________.2 HOURS~ II S",o. 17 '7.,HU

QUOTE: PHONE:(WI 7"/ "7"/- _".- WAIT
/(1 HOURS_ _

AE BA MC CASH CHECK LCREDIT] PAID (H) . ... - MAX.
ITINERARY: wrVl- /ll To. WAITS 9

____~y 0 o Q-_ r~ 9.0

____ ___ TO TO _-e -F.e401 . A40

PAX: -............ 
. 1--- " . . . .

LEG No SU9,TOTAL I

TOW . . . . 0, 0 o _o ld V'~_ c ,' P 1 -- ED. TAX s " _

MATOW pp -1 ,. .oo

COG LOCATION 77T._7 3 X. LIGHT TOTAL .2

C G LIM ITS 7 Y-.__; ?. d  -3v 0 - -_

LEG PDEPT Hoses- BLOCK TOTAL TIME FUEL ROUTE ALT ETE FOBNO. PAX DATE )cA TAKEOFF LANNO T ANIF NG HOBBS 5CK USED

NO. 2b __04_00___3 is 1

3 (e p1W , I 10 , 1 > i4. 3 o 5 + .

4 4'56 O107i2.- 1590 1 /* 01t 23,

5

TRIP TOTALS NOTES:

FLT AIRFRAME NOG. 1 CC E NG C2CES;cG
TIME CYCLES CYCLES LOGS AIRCRAFT CHECKED AND .. ... . ....... .

F NAIWORTHY. PAPI -Ry
TIME 3 3 FIONT. ROUTE AND Pi- -

FWD. .9. o. 2.lo. I I t , ?o. I , . OH PLANNING COMPLETED

TRIP . _ _ _ _TIME 
" "IN CO *•TL 

i 
-. . .

TOTAL
TIME , . . L PIC Snture)



CHARTER QUOTE SHEET

DATE OF FLIGHT: H

DATE OF CHARTER QUOTE: CONTACT PERSON: 4 r4

CUSTOMER NAME: A/w -- ADDRESS: 6 e 56 -

AIRCRAFT QUOTED: /.g'A~' RATE QUOTED:_ _________

FORM OF PAYMENT: 'e4)1.7

AMERICAN EXPRESS: BANK AMERICARD: MASTERCARD: VISA CARD: CHECK:

CASH: CREDIT CARD NUMBER: APPROVAL CODE:

LEG# FROM: O: /T: RON: STBY: ETA: O. PAX:

is 3
2. /, o / //.

3 . ,v--f.04l 
A /0 /5

8.
6., 4.. e

PASSNGE NAES: 1. T~,fl- if~.@* t2.&

.6. o

7..8

t-

TYPE OF CATERING REQUIRED: ,' ' /F c!/ZY/ X

PASSENGER NAMES": . '/7/-F , //, 2 ----

3. 4. -- -'

7. 8. -- -

BROKERED FLIGHT INFORMATION:



729951
19331 Airport Way South
Santa Ana. California 92707
7141546-4300

TO - - u4 l Cf,, ' ,, T d A .-.4 4j ,, 4 , -%..-,K ,:, J -

A."D ESS - 07
t>e~,)%i

C'Y ________________________ STATE O.'--J i '7./

VENDOR

SHIP TO

ADDRESS

Pt*ASt S&ND TWO 01) COPIES OF YOUI INVOICE

WIT1 ORIGINAt SILL OF LADING



.. , I 730r& I
#d MtkLdwk w

C0 TATE4

19331 Airport Way South
Santa Ana, California 92707
774/546-4300

SHIP'

ADDRESS0DDR. 5S

____________________________STATE __________

f9AS VIA Item%) '%'~1 RESALE PERMIT %40 N

Ii

SPRI

2 00 r

3

Al'

3 " ' ,)O /Q

!f i ,,

7 C 3 '~i~

13 ' \o

III I

6 1 . ,

71A

PLEASE SEND TWO 12 COPIES OF YOUR 1MVOICE
WITH ORIGINAL Il OF LADING Authorized Signature X _coe

VENDOR

4.

4.

f%
IV,

1 I (A ,



IS! Air' Vty South
I Set Ana. Califomia 92704

?74/852-8300

L- LORIMAk HOME VIDEO

17942 COWAN
IRVr14Et CA. "

LIGHT DArES: 4/,I7/o4,6 to 4/1i/a6
TINER~r & S NA I.AX 11,14 DEGItA TED 'A"CA

IRCRAFT : 3:;, Y ' i-*

INVOICE NO........... 02560
INVOICE IATE °........ 4/18/86

INVOICE NO.
L14C VF* U!; SNA

FLIGHT LOG NUMBER..
•ILOT IN COMMANi' ....
;ECJN' IN COMMANLD...

8518.j

tes:.- ipt i on
Of Charge

'Light Hours .... *....

J ,fNHours ............
iax Wait
ons ............ . ..

110 EQUIPMENT RENTAL
/FM HANGAR
ATEJRING

mNais
THORIZED
QMA

Units

14.5

3

1, 195.00

49 .00

Extension

17,327.50

I r485,00

TotaL Flight Charge .

16e..40
70-00

436.01

Totals

18,812,50

168940
70.00

436*01

Total Misc. Charges

Sub-Tota 1 .... ... . ..
Transportation Tax ...

I3 FLight Total

674.41

19,486.91
1,510.60

20,997951

*** TERMS: NET 15 ***

iNK YOU FOR FLYING WITH MARTIN AVIATION,

I-4], W ,VDU'N

INC • TELEPHONE** (714) 852-8300



Z-
- , I-

--Q 1

' -, ~ - ' 7*
APR 2 1 19t .

________.FTFLIGHT 
LOG 19331M  SO

PK¢- ISIC'. coavw 9370?

, , IV -o t. 0 t . .V b M A N ? 1 0 2 3 6 " ' " ' " '3

AUTHORIZED III.--, CUSTOMER: e. . \ c CFLT.'

ADDRESS: 
HOURS -

OUOTE: PHONE:(W) _____OU___._-._______ WAIT

HOURS* ' O
Al BA MC CASH CHECK CREDIT PAID IH) MAX.

WAITS fil

ITINERARY: TO - 1w 0 T O 0O' ,

to 0 -O 0 TOROS 0

PAX: 
-

LEG NO D2 UTAL_

TOW 1FED.TAX g s%
MGTOW I I_ .

C.G. LOCATION FLIGHT TOTAL
C.G. LIMITS "own"

- .r-1
LEG PAX DATE

DEPT "10
TAKEOFF I LANDINO TAKEUPP I LA~ I -~J'.p.

VA_ I I A uu aWW I

2i

1 N+

TO*

FUEL
USED

, i ___i I I____ ___ ! l...+

AIRFRAME NO. I
CYCLES I ".

ROUTE

- 1 9- 1~

________I I-.-------- I I I I - I - U -

TRIP TOTALS

CYCLES ILG

eaL
AIRCRlAFT CHECKED AND

FOUND AIRWO0THY; PRE-
FLIGHT. ROUTE AND FLI-

GMT PLANNING COMPLETED

PIC ISioneaure

- I - £

NOITES- Orc %% ~V.Q 2Not I Z

4_ c-i e _l

?~'TQ r ?\Lc 4 -c_ I tll I
TIME
pwo. 3:.%At ._3

IP

TOp I

I InAll < %to I Q -I
lb. -a- . -

, .I ' iz a -'I AIQ-I.W

ALT I
tiTOTAL TIMWSLOCK

L

iq.u ,,e iTAKEOFF ILANWMm



19331Airport Way South
Santa Ana, California 92707
7141852-3O0

TO: K 1 205
.K!(Rt-- LOiRTHAR HOI(MF V I/)IJ)
1 7942 COIJvAN
-i;VTNF*, CA. :

FLIGHT DATES
ITINERARY

AIRCRAFT

Tk'./ri1 C 1 NO ...........
:NVOICE DATE *1/1 5/06

4/V"/R6 to 4/I;/,A
SN'IA SNO SNA_-.

21 fl.;Y

Description
-Of Charge

'Plight Hours ..........
it Hours ............
x Wait ..............

Ma~ns ..................

FI..IGHIT l.OG NUMBER..

Units

.7 9 53 . ,;)

E, x tenl i oil

I 'n, 03A

Total Flih'. Ih,

1 YLER MOUNT

C.Rqregn ts
A11TH. [4Y. T)o._t; I;.n%,- rJ

.-MO = Sri'TA MOi1N[GF
PHOTO F T. GT

Ti- nr i,: a: t. A-3i, n r ax

F]j:ijI,t, Total

.* TERMiS: -T 1,5 ***

0~' ;o~

Tota I s

:v -0 C.

I. .. ,<

-~' .'~a



S-- s - n,-A p

AUTHORIZED BY:

ADDRESS: r~)-~~.

OUOTE:

PAIDAE BA

ITINERARY:

PHONE:AW) 7, t -417 9t--6.a~l
/4

0 0TO 0

PAX: v s rAiL
LEG- p ,- NO 2 4_ -l._ I-in5

TOW~

LEG
N.PAX

I

'3

3

4

DATE
DEPT I

! 1- -

HON

TAW W q_ -_oA *_* 3 1

BLOCK
lR~tlJYi I L~IYUI~~D

-1--~

TOTAL 1IME

+

USED

L 4I.T
t I

I

FLT.
. O HOURS@ j&,',O 70

WAIT
HOURS 0

MAX.
WAITS-

-__ _ RN'S l.

I. MISC . =q

SUBTOTAL

,,~ 1/ FED, TAX S%

FLIGHT TOTAL

8%

v Q

40-r

IT E F O
ROUTE

____ I ______ I I I * I ~ I-

IFT 

_,__!_" 1t t T

TRIP TOTALS

PLT AIRFRAME NO.1 jCYCLESI ...
No.2

gt _____ -..-i I______TO N

CYLS LG

'= I , __,___,I, , t H, " ,I

+

+ H-
AIRCRAFT CHECKED AND

FOUND AIRWORTHY; PRE.

FLIGHT. ROUTE AND FLI-
GHT PLANNING COMPLETED.

PlC ISignatvre)

L_1 iL_ I3.bH

NOTES- M77e Sv &4

@r MJfffl AVI ief 'Ast Aw Cabm 92t7
U913 I k" Y M40

~. 'I

zzizz z

J -"roo _ _ _ _

I

S704;40 K,. J W mAe ---

1

In! ; .

- - ! ... .. '. . . .. . - '-. .,.- , ,,. _-KOCK--- - I +

m

JUt

_ .+9O

AL • Vl

= ,

( ,/ [A, e, r,,--//. .... //lft-

_-FLIGHT LOG
PIC_ ' . I MA N? 10483



1933 Airport Way South
Santa Ana, California 92707
774/852-8300

TO.
ni- l.!TMARIi H01-. 'TO, I"

*, '.. -, r *I.'(Ie

FLIG}HT ,t'iF.S
TT [ NERARY

"I twd\/f Ic c rv .

A t
r' " )I* ', F!

r E%/IjCI' NO . .......

Fi jrwrT LOG NUMBER..AIRCR A T

Descr ip Lioi
x0 Of Chlrrj

. linjhL Hnuri
l.hai L Hourv; ..
Max Wait ....
Ron%, ........

Umi ..:, Rl~* I.ie

, f- p.,

9xtension

' .97',(,)

Toi, o FJ.A !ht Chir.3e ..

!O CATERCNG
LANDING & PARKING

I.-

f')1L TI r'f~ ~.I ~ .! ,~Zl7!~Jf.VT Qf~ I

C"

*** TIRM :•

Total Mi.L . Char3es.

1,i -rot a I ............
71 ! Iol' ,r , T, x ..

NET 15 *Y,

THANK YOU FOR FLYING WITH MARTIN AVIATIO,. TIrC.T

0

0.:".

Cr *3p

Tot, as

i7 "C7

-' 97 . 0

1 a4. 22..

,. 4,;. '2 i

7,39 . .20
C'l:;uht Tot.,i.

ITELEPHONE: (71, ) 052-8300



I--- v7 .:fi ; A , , (.& "

/"A LO Is ofI 0 c- -Date.. FLIGHT LOG ,,---,.-t*
NO. SIC. _ _m_ Am_____ C l792707

itf Sur S V (i V , o.. 7O-, MA N ? 099S7

AUT:ORIZED BY: CUSTOMER:~~fr
FLT.OUOTE: ',O~ -HOURSP 122-520' I WLe

QUOTE: ...... PHONE: (W) !!)3 W I
__ _,,_ HOURS __ .

At SA MC CASH CECK .IT. MAX.

ITINERARY: "WAITS

_________ ___1/_9,_ _ ROoS'1946'- vo

PAX ~ l ~ /,fh4 /~r MIC E KAI? 9i
LEO NO 1 2 3 _ .4 [,- 6 ,,0SUSTOTAL , , o
Tow...., FE. TAX,
MGTOW
CO LOCATION -.... ... . ,FLIGHT TOTAL 7,

C G .LIM ITS '.-.. ... '. ... I, -

LEO DEPT DATE D.OCK TOTAL TIME FUEL ROUTE ALT ETE FOB

PAX DATE TAKEOFF tAN5IR TAEF LDWO HOBBS U KOCK USED

2I +

4 |_ __ _ _ _ +3 4

+
-Li-

-OTAOTSLS

T%4l 40.1 O. 2AIRCRAFT CHECKED AND

TIEPOUND AIRWORTHY. PRE - ei&- -f s ee. F LLS
PIGHT. ROUTE AND L

_______GMH PLANNING COMPLETED. e0 l5 LeG~
T"M

Toll lIger. 64

TOTAL____________ v



19331 Airport Way South
Santa Ana, California 92707
7141852-8300

TNVOTrF7 mu . ..........
fi, /i)O F- 1). fJ . .. .. .. .. .

TO- K (104
STIl sr ;' r

AT\T'fNI . ,

rLTGHT Drcf.t
JTTNERARY

AIRCRAFT

9e-cr p ; iLon
Of Charl.P

Fli-iht H-t,;. "
Wait Ho~il- -.

Max Waui t

"WV f
' / (.i " . r lV )TC.. ,,ll).! . .

FI..-I(;!7I OG !l14 l1rl,L 0'r.

I., n i t, . F > t.t'ri-. 5. 051

* ~ ~ *,.~

LANDING FFE

~t' I jre~ ~ 7FD r:Y ST'JI.I~S ~
~ .vrs iA;~ V !~ Af:L *4- ~(1;.;

I'( I , : "I : ., t C l, ,i .i," .

I i + .. V "

r u i-1, im - i~t.I.....

~) /'.(.

Tnt. i t,-

i , ;"!-il"! I'l" }

}'' # i'll •



/79 7 cu~-ive

FLIGHT LOG
MA N? 09820

I-Rlbov

I 

* o
AlartbAWd h
19,31 Asov Way Sm
Ia4 A Cs 920?
07141 546-4300 &

MC CASH CHECK PAID

ITINERARY:v d
Awo 2*NO

AIPICRAFT CHIECKED ANpD

POUND AIRWORTHY. PRE.

PLIGHT. NOUTI A140 PLO
o.T NN. CMPL co lo.

PIC (Sioneturel

FLT.
HOURS9 /4p 9.S -

WAIT
HOURS .

MAX.
WAITS 9p

RON'S 9-

Wric ~ 40l8eo

5% 1%

FLIGHT TOTAL

(/i ;S5 Jtao?I*4 A I j 3 s 5 qwr,
) " ke Y7 9 Z0ueelue

/aiiw



19M Alrpowt tyou
Santa Ane Califomi 92707
n4/8524=

TO: V i "On
KARL- 1.ORIMAR M1tM VtOFO
17q42 COWAN
[ r,'v INF.0 CA. ''

INVOICE NO .......
INVOICE DATF ..........

AIRCRAFT : 1.37,A
PTLOT IN COMMAND ....
SECOND IN COMMAND...

(Zescription
.Of Char.?

.Flight Hour. ...........Wait Hours ......
-"ax W it ..............

wns.......

N,.ANoING FEE

4 rjgen t7r
A(. IJ HOI..*.'.T r~Y.. S9 U AR T
PAX -HAR. Gr,.R,;E KARI_

I NVOICE ' .

FL.IGHT .OG NLJMF.<..

- T K.$ :' :~ p

Un i t' Pat" F a .. i

'4_--s

If .(.,

K ANIhI

I- Ligh r rotal

*** RMS : 0IKT 15 5**

rHANI( YOu r0R FLYING W1:TII M. r ,1 'ii " ( T [WITHi rFJr

0

FLIGHT DATES:
ITINEPARY

0 (:('~,

1/1 ~

'a' C.:" Ii. ~-',
~' ~

(4

rota 1.4,

Al~io':

i 1 195.410

(" h- a r c.' p . ..

Total M r(. ha'roes

I'l ns ort ,:t~ n T ax ...

,1: 4c1." 0 

r7 " $?



,,, *LP

-Z

fS~1 A:I,4ek-
%IUL I O . a

liP"
cow ACFT- 11--3 Wt A vi fle Chavt

(qwMb& _______ FLIGHT LOG1U3UAPw tSt

sell". I MA N? 10008 f4 (7141 64-430,.... wcu D U ote: 7-Zi-XI.. A,;,.o,,,-,
AUT,4O,,Z,, BY GVV V -_ HLiv r CUSTOMER:/ e(lbt '-7-.A,4,r;
ADDRESS: -q r , - FLT.

HOURS*
UOT,: PHONE:,w 7, el- V- WAIT

HOURS_ _

Af BA MC CASH CHECK C PAID (I MAX.

ITINERARY: _s/r p / P'x imp Q)T~

Qu1 l-T RON'S

PAX: misc (D

LEG NO_ _ SUBTOTAL

--rowi___ I -" _ ., o 1 FED. TAX ,

f i . L' ... FLIGHT TOTALC G. LIIT 7*fi I. I

DEPT POAX D T DE.TKOCK TOTAL TIME FUEL ROUTE ALT ETE FOG

7 7 ,rg. 7 I..24, 7 O //2 .2+/ i ",
2 nj.3/ /. 2 " '73S .__

3Oo 12.,, " z!1. V " -,oo __ __ + o___41 1j7j ,-# :  )o't: ot,. /o3 _. /.0 +* i3 ___,,__ _O

o Lr2L v.9! , ,<o/ 7: 10€ 6, 7 g+s:-Z _ ____

. ' 7e'7J ,,Z.? ,ASO,. / /3o' ,7 - /.' I+ ~ /z: 32a - -

7 NOTES: 1079h LDlee.

i .I O.7 2 AIRCRAFT CHECKED AND
FOUND AIRWORTHY. PORE

TIE Z ". 7. 7 62 / P I C (SIn stu#l or .



f'1t~'A~ JUL 2 9
'.. ~

7-,Z/- 7-1Z& AM, IIM FLGH vkflA M~V.CM&
PI-ro FIH O 19331 Ahpwt W"b Sbu*I

Dole MA N ? 10010 f * Ane Cbi6 170
sets mfi/( ~ ?14i946430

AUT64ORIZED SY:1ZL _fA t{5L0j1Z CUSTOMER A1461AL --'al
ADDRESS: 6 )- ~ __________________

QUOTE:

At SA MC CASH CHECK

PHONE:1W) 7'S' '7'-/ 03 "j5

PAID

ITINERARY: &AO V 1 A
,-9..A(7, .;L* 1-6g,4Q0

IH)_ ,,

" ,o, 
0~ToO

PAX:

LEOO -- 2 3 .4 ] .. 5 _ ]
ITow f3..l ., o seelx, _. .l t o__ l t _o -

-TOW _4o 3 ...GM T O W 4 i P - -0 g jo_ ~ I t -o o

C G .L O C T I eI .~i ~ . 1 3 0

- -- I 1 1
LUG
No. PAX OATI upT

I D!4-

MOSS.li LOK~l
* L~U I I MKUWP I LM~

J tlltAI tIAtM

ROCK- I
w1c 1 I -

IZ'i,.

FUEL
tJLi;n

FLT.
HOURS __

WAIT

m ______________

3% - _____________

HOURS 41

MAX.
WAITS l

RONS to

MISC -

SUBTOTAL

FED. TAX *%

FLIGHT TOTAL

ROUTE

' v- - . -' ....-.,,,'.- -- 1. - -", _% I 'L _l r'I-
12Z 9. Ii# e-1J 41

3- 1...... 7 Z _
! "j' j! " !,o 13 ri

4~I3' ,25 9-I__
/:? )#-t lz~ . 4 71 Zo 7-'~

177'
Tv~ -- ~~- -- - I-- I -, el I qj' L t 1

74sf I G~4 i zs:s". 'I 2s', I l.- q
- ~- ~

TRIP TOTALS

PLT
T"A! AIRIRAME NOa.'iNO. 1 CYCLES NO. 2 CYCLES

-- . o. : ,TWA!

TUTAL

?4q/ ~ ~ ~ ~ ~ 7 Z*. 'o 4'r. -~

7 .0L_
Al ibi APT CHICKED AND
P o140 AIRWORTHY. PRE
PLI MT. ROUTE AND PLO-
OH LANNiN ED

PIC Isiegnmtw..)

NOTES-

0

"it ¢I

loaf IIr I +

Z# Z TI]VOW. 7"z'o p' I 7.ql'l



7 /,~
JUL 2 9 860

bets ACrI _ __ __

PmIC: *-^I Dew.-S

AUThONIZh ONY myV.It h~ef.- CUSTOMER-- *

AnnmsfeB. Uap role

OUOTE: _ _ _ _ _ _ _ _ _ _ _

At SA MC CASH CHECK CREDIT

ITINERARY: To _0

To 0

PAX-
LEG NO 1

TOW /;

CTOW T,
c.G LOCATION 3r
C.G LIMITS 3 . - .¢ '

AIRFRAMI NO. 1

PAID

PHONE:IW) / 1 4f.q ..I ss

(H)

-V 3 _

I-

CYCLES NO. 2 CYCLE S L

____ --~I Z7 2,wo. '. o, ZqS/." 7- 0¢ ?4 o 20

TRIP (
_ _1 (1 1

72of L 7077 '7012.

FLIGHT LOG
MA N? 09881 .19""

Metn Avtloe. Ckwfw
F 331 A~rft~oW"buA*
SWO, Am. C8m110 91 P 0y
114) 946.4300

-- U

HOURS @ - . 7.o

WAIT
_ / _ ~i HOURS o - __,, _____

MAX
WAITS @

: RONS tl ' -~ .W.

i '---7-F 17 -" .

"3 SUBTOTAL 9 1 ,3

- T_

,o

5 {

AIRCRAFT CHECKED AND
FOUND AIRWORTHY. PFR.

FLIGt. ROUTE AND FLI-

GM NNINGCOMPLITE

PIC Isionstuiel

FED. TAX 5%

FLIGHT TOTAL

- 1122L11

-

______________________ I £ U
U U I 1

3

TN"

TOTALTIma

.10 0

JOUOTU:

m

x,,,,l .-



0

19331 Airport Way South
Santa Ana, California 92707
7141852-8300

K1205
KARL- LORIMAR HOM VIDEO
17942 COWAN
IRVINE, CA. 92714

FLIGHT DATES: 7/71/86 to '24/86
ITINERARY : SNA (3ST MSF' t.:ri F IT ETW

INVOICE NO. ...........
INVOICE DATE ..........

INVOICE NO.
SEB PHL TED rTV TEB eA_ BNA 17 N

AIRCRAFT : 37'9034
PILOT IN COMMAND....
SECOND IN COMMAND**•

PHIL AMSDEN
- TERFSE RUEHLE

FLIGHT LOG NUMBER..

%scription
(If Charge

FAtight Hours ..........
Wait Hour.

Wait

Units

18.6
6.4

Rate

1,195. 00
50.00

495.00

Extension

22°227.00
320.00

1,485.00

Total FLight Charge .. 24,032.00

LNDING FEES
CATERING

TotaL Misc. Charges so

Atf-HORIZED BY* GARY HUNT
PAX* MR. GARY HUNT
FLITE CALL CHARGES TO FOLLOW

Sub-TotaL . ,...o
rransportat ion Tax

Ftight TotaL *.,...,

0 . 24.441. 13
• . 1.931.93

26,373.06

*** TERMS:

I HANK YOU FOR FLYING WITH MARTIN AVIATION,

NET 15 ***

TELEPHONE: (714) 852-8300

04 I. 10
7/24/06

041.10

TotaLs

11" 7. 15
291 .98

117.15
291.98

409.13

--------------------------------------------------------------------------

INC*



IE Al 461 A dCou 4 7
ammw-.r ------- -W"-n . k

k7fi

FLIGHT LOG
MA N? 10011

MUwh Avbiw Ckww
&We A, C&W&en 92707

(7140 046.4300 - I

gfhvz.40 - Z4*iG-'

AE SA MVC CASH4 CHECK RD

ITINERARY: tcsm

PHONE: (W)

PAID

PAX:

LEG NO. 1 2 3 4
TOW __

MGTOW
C.G. LOCATION
C G. LIMITS

... { 6 4 __

AIRCRAFT CHECKED AND
FOUND AIRWORTHY. PRE

FLIGHT. ROUTE AND FLI-

GHT PLANNING COMPLETED

PIC ISenetreu'

FLT.
HOURS

WAIT
HOURS

* ~ -

* -

MAX.
WAITS -

MISC p / o.ae, =

SUBTOTAL "

*FEDTAX % %-

FLIGHT TOTAL

N'

CA) - .4jc

G)
0

.jmvQ&t_@
TO

I-.



440 E,-- 
--.. _.,_

45-MO4 2W20 but, _____

Made 'n USA_ 
-

33

4 = L 4

_ _
L  

_ _ ' ... ' -5 _ - -_. . . .

lb, /&

_ _ Z-_.__ .-- -.

_____ --. .. - - - - -

.Ii 
______________________________ :____ "_

2

___2i........... -- !O.__ OA

133

SAM......ISOW... "2

14

Ow 5

------- ow 16

13 13

I21
26 ~ ~ ... ............ .. ... 22

202

26 .. . .... _ . ... - - - -. . .-t- 27
28

28 ..... ....... . - . .-..-- _ _..... .__ __ 29

29 __ _ _ _ _ _;. _ _ _ _ _ _ 30

31
33

25

2

36

26
27

10 30

39 -,- -__ . ....- .. - -- -- +-...-. ..-*~ -



A --- L bb 1-1 k
19331 Airport Way South
Santa Ana, Califorria 92707
714/852-8300

":001204
STUART KARL
ArTN: i-AMA WHITE
179042 .'OWAN

VY! NE I CA.

INVOICE NO. •.......°..
INVOICE DiATE •°•..°°...

Y'2 7 1 4

FLIGHT DATES: 7/24/86 to 7/24/86
ITINERARY : PDX SNA BNA ACK SNA PDX

AIRCRAFT : 841F

Descr ipt i on
Of Charge

FLight Hours
Hours

3Wait .-..**
Ros.

Units

INVOICE NO. ...... 04073

FLIGHT LOG NUMBER.. 10011

Rate

15.9
.9......

9.9.....

.0000.0. 750.00

Extensi on

34,264.50

1,500°00

TotaLs

Total FLight Charge .,

CATERING
LADING FEES

120900
180.00

35,764950

120900
180.00

amiknR
NUTI 4 kIZED LAY: RAMA
:*AX: JEFF JENEST,
ZORT ,3HARFNON, *0M HAYDEN,
;TUART KiAR ( FAMILY

TotaL Misc. Charges 99

Sub-Totat ......

Transportation Tax

FLight TotaL ...**.,

300900

36,064 .50
2.875.6

38,940,06

*** TERMS: NET 15 ***

04073
7/25/06

AL

---------------------------------------------------------------- --------



IybtUnAviakm, Im.
19331 Airport Way South
Santa Ana. California 92707
714/852-8300 '*

Q.J,

-~ C4Jb c"/ ~ ~d :~-~~~'-

K1204
STUART KARL
ATTN RAMA WHITL2
17942 COWAN
IRVINE, CirA.

INVOICE NO.
INVOICE VATE

'2" i A

LIGHT DATES;
TINERARY

7/24/66 to
I'DX SNA riNA-.

7 P24/8iArCN SNPDhX INVOICE NO.

FLIGHT LOG NUMDER..

D,,F r i pt i on
Of tharge Units

Light Hours ..........

Oi~ HOURS***S * * *90.I&Hoau .......
.0 • • • •• ~ o e~

Rate

.- ,I 1.O0

72 5. 00

Extension

34,264.50

1, 4500 00

TotaL FLight Charge

ATERING
.RDING FEES

120.00
130.00

35,764.50

120.00
100.00

.90 300.00

;THO RIZE' BY: IAMA
iX .JEFF .JENEST,
JRT SHARNoNTOM HAYr'N,
UART KARL & FAMILY

Sub-TotaL
Transportation Tax

FLight Total .,..

3".064 .*0

38,940.06

*** TERMS: NET 15 ***

04073

IR=kAFT : 641F

040773

L0011

TotaLs

To*---i Misco Charges



S
am o &fbwR t to: Invoice G 04663

Wk = Post Office Box 4511
Irvine, CA 92716-4511 White c - Cutome
Atention: Accounting Yellow cooy - Acounting

Pink copy - Billing OtffuC

SoldTo T!A :I ,TV , T. T :T!' Customer's Order No. Date 19

Address Cash. Charge...

City&State ':" .L. ' ' Terms

Date Description Not

L • L

( . 0 .

_, 1 7

Received By _ _ _ _ _ _ _

4225 Donald Douglas Drive, Long Beach, California 90806 (213) 420-3500



0 p .

9Iwk, fmhc A= Ptnvoce"t't0X 51 - G 04889
Irine, CA 92716-4511 Wite coy - Custonm'

Atmnion: Accounting Y*lo coy - Accounting
Pink copy - illing Office

.. d.. Customer's Order No9._Date' "' " '9;ok~lTo .... __

.-- Cash Charge._._

it & State' k Terms

DateDescn No

Nr'!

UPS Ui. 16-

scivdBy _ _ _

4225 Donald Douglas Drive, Long Beach, California 90808 (213) 420-30



/ / f )0A -f;

Ple- C

0Q5E

C 0'

AUTaORIZED lY: - I CITO | i 1 II I

ADDRESS:

GUOTE- _ _ _ _ _ _ _ _ _ _ _ PHOP4E:1WI

A! 111 A -CSC 7 %_K (jii' .. 3 Al I

ITINERARY: T4AQi3'I~O 00VA1 ,intM (b 1 30
4I41 K 1 II

U -7 % -0

LA ,0 ,,

Le O] ... 1 ...... | 23 4 - [ - S
TOW _

MATOW C 
3('£~C.O LOCATION 2fl

6

• ._i4 c /

C G. LIMT :7 .7 k q ~
- I - P P - - U I *

PAX DATE

141

Lto)

FLT
TIME
TIME
FWD.

TRIP
TIME 1.4
TOTAL
TIME -.

AIRPORT

"y',-

94'.

HOlM S BLOCK TOTAL TIME
N T I -- 9MEww

VFPTAW

Lz-Z

I3
k 4&7-

;449'

144 -1,

q
1444-K-

14<e7

OUT IN

MAOO

4~ -~

TRIP TOTALS

Cl ~ - U m~.... -
f. j _

I',

CYCtFS

171+

ENG
NO 2t---k,CYCLES

- -.4i
I DGS

I -l t
43I X11IO

34 - 3+1.

FUEL
USED

j~i2J1
2I& V

RCRAF I CHFC A ND0

F TD PR

FLIGHT. ROUTE AND FLI

GHT PLANNING COMPLt 7

(II- ~2'

z

FLT.
HOURS* I- ,W0 4 ____.,__

WAIT
HOURS ,5.o - /.o.0

MAX.
-- WAITS• _A.,l.l.

- *FION'S 92.oo0

_ -"t _ go- -&.o0 .,,.

(VSUBTOTAL

, ,fEO. TAX , ,,

* FLIGHT TOTAL

ROUTE

( :O
A LT ETE FOS

V-QAiL_ _

----- -l- AIN
WI 1i11t

NOTESS fILj( - (e- 4 mA Jq'4wt1,LL

0M-O~ d.A4A cAI4

___________________-(-A (b_____U5 .&g~ ~ I U.A d- JO~ ~IICI'

jFLIGHT LOG
MA N? 3382

VI, (Kf .4,9
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USED

2 1"RI 91 0" 1(p+o
.. 18j/Zfl t Y 1.f _ -aq 3+ J3t

3 jO.Z $I-t4 I _____ og. 3 34 r,.j

s S! 143 f~of .,
3+

26*

44 mI1 1 qm~m1_I li +-
-u

FL ENE.
T AIRFRAME CYCLES NO CYCLES LOGS

TIME NO_ _ O.

TOM IIIf I- "I !_ '1 y

361 S - 3C
S.

"ed,

A1ClROFT CHECKED AND
FOUND AIWORTHY. PAE

FLIGHTYAROUTE AND FLO-

GMT PLANNING COMPLETED

PIC ISfnetuel

h'.JI * A I. - 5

ROUTE

SUBTOTAL

PrpFED. TAX S

, - FLIGHT TOTAL

-% n%

ALT ETE FOB

1//.? d--

- - - I _______________ I ~t~S -

NO~D I J~4~ ~ThiiF~
r~I ( uJ. h"~, .,cFpi.
-OP

'/v

//

cift) 1. 0

I

f

TRPTOTALS _

-Trw

. /,151.9.0

I

LAF0000m OUT

L
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41"



,RTIN AVIATION,
k~r

1M933 Airport Way SoN
Santa Ana. California 92707
714/852-8300

S

TO: 2,
K.1 i .1CJI V, 1 0I

' r I"i" ,. "
,., [:. . ' -.' / €

9 "

FLIGHT DATES
ITINERARY

TNC. TELEPHONE: (714) .

i"V1oiCr[ N O . ...........
tHvoJrc:: DArc .......... 1 /2 7/i

1/2,6/fJ to 1/27,.?
• ;NA s :1. TC E: " IF- L'. "

AIRCRAFT
PILOT IN COMMAND ....
j COND IN COMMAND...

063)9

FLIGHT LOG NUMBER.. 1,56F .I . A I. S 1) F
GAY O'DEL L

Descr iption
>13f Char-je

'i3ht IIour-
it Iours. .
x Wait ....

fjns ........

Units

11.9
4.8

~~~~44~4.

.

Rate

*'2 5I . , :-

Ux tension

jq, :2.)240.O'3

49 . t"*)

Total Fli-Jli- Ch-Ar~e ..

CANDING FEE
.ATCRLIJG

T o t , m j'l , -,c . Ila" - j ,. e g

Sub.-Tota 1............

Tr, nsr rtatior Ix ...

FI-.jht Total ........ 16,360.08

*** TVi-RMS: NLT 1 5 ***

Totails

PAX Z ~ :ivALLT V RIVLlc
+ I D L. N"

A

I-1, 9'j 5. "

1 45,.'

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - -- - - -- - - - - - - - - - - - - - - -- - - - -- - - - - - - - - - - - - - - -

1j',VO1CE NO . .......



f.V12,&1 rter.A - Aree
ACPT. 1 ~ LIGHT LOG

PIC si N.0 2~~155
amok"DoW

AUTHMZ BY: -s CUSTOMER. e 4*tA_

ADO0ESS: (1ONE__W
QOUO0T E: __________ 

PHONE: W) __

Al IA

ITINERARY:

av 5,

LEG NO 2

C G. LOCATION itO.s1 $

No.

2

3

4

PAX

U C CASH CHECK CREDIT PAID

fwo S 0foo /eo 0"f&Ao-'(D

10 9W , Gp TO5~.

DA. YE,

9.

AIRPORT _Oes"

Teg
TAK8 -

LANDING, /

.1

OUT

"8 t(
get?-o2fl,

0 1 /-hr 70I

IN

/00

I'z2 o

TRIP TOTALS

AICmAUT CHECKED AND
Foul IftWO"TIy PRE

FLIG .q1.9IOU1E AND FL -

PIC ISlgnO'seO)

~~.1

P ,,Snto An& Clformne 92707"I]

... . . ... ..)

V_________,

00

W

I

n
& FLT.

WAIT

HOURS .o.oo o

MAX.
WAITS __

,-, MISC * .----- .-

do JKSUBTOTAL 9_;_ N

FED. TAX S1 1, 7
' J ) t IA' ,§

" 4LIGHT TOTAL

m Fm

_.L.. ....



19331 Airport Way South
Santa Ant California 92707
7141852-830

TO: K 1'.

.V,".? I" )WAN
T1,'VZI.., C A.

INVOICI N0 . ...........
;ivo A ..........

(/2*- 14

FLIGHT DATES:
ITINERARY

02IRCRAFT 3 9u
,RILOT IN COMMAND...
SECOND IN COMMAND..

"*)escription
0 f Charge

,fNight Hours ..........
Wait Hours ............
tux ait ..............
Rons ..................

2/11 /:37 to 21/12/,-
SNA SLC Tcri SiLN SmA

INVOICE NO........

FLIGHT LOG NUMBLR..

GA RY ODUL:.

Units

't.6

6.1

i

Rate.

',195. 0i)
50.O0

495. 00

Fxtension

Ki31,862.00
-305.00

495.00

Total. liJht Ctaroe.

07015

2155

TotaIs

"TERING
LANDING FfL

fAUTHORIZLD IY1 MIKE SLVERY

Total Misc. Charges -,

Sub-Total ............
Tvansportation Tax ..

Flight Total .........

284.2

14,946.25I
1. 77.61

16, 123.85

*** TERMS: NET 15 ***

/0
r / 2 .

*1~t "1~:

4. 4 b
* JJ

i4,662.00

.2.26.25
43.o00

-------------------------------------------------------------------------------



~I.ACrT_________ ' Artin Aviation Chartr
44 S1Pa??,J , Crp ,JL, LGHT LOG19331 Airport Way South

~SIC .~Santa An&a Ca0ieoen 927072346 14185T2LOGM

AUTHORIZED BY: M CUSTOMERPI VaCKLo ) --S
ADDRESS:

UOTE -MCCASHCHEC

AU SA MC CASH CHECK
PAID

PHONE:(W) __ ___-

(H__ __... .. -

ITINERARY A TOe F00
To, TQ

PAX: 57UJ*4 #(+L. j0V jtSc-j' Oppj0 7>Vs*sV

LEG NO.~-.--- 3
TOW i2 4.. v -

MATOW --.( --1 ,o E...

C G LOCATION
C G LIMITS

LEG
No. PAX

-- - L-~J...1. L!L.L1 - L.

DATE

2 .18

AIRPORT HO1UI
~TT I WT~TZUU~ W ~ I

beg
I TAKEOPP

4Be'-
LAM

8ee 9

BLOCK

OUT

o~gZe 'A"

TOTAL TIME
moCKHOBBS

FUEL
USED

2 1 -4

FLT.
___: !HOURS U9 .oo .

WAIT
6_ HOURSe .. ,O o . _,. o

MAX.
WAITS .

RoN's /. .. .

I . MISC to , - .l 30 .3

7d,
&"

SUBTOTAL

FED. TAX

FLIGHT TOTAL

ROUTE

- ~~~~~ ~ ~ 2 S- - 14£..~2

983 I'*5-. 2;I 1 7
-I-, I- I - I -I------

7+ 1 -

+

2 84

I J• L7T1

ILT
TWM AIRFRAME

NO. I

I I I-T I 4 I-----

CYCLES
NO. 2

TRIP

CYCLES

TOTALS

TIME_ IIwo. flt - 31Zo 2%1 _ _3" - z_ _ _ _,_7

, 9- 9/- - z z.
TOTAL
TIME

7

C I. rV Q to.T(r 1,,-g 16 beti

ALT

K/i
I 1 I I linE

AIRC4APT CmECKoD AND

FOU 0 AIRWORTY. PRE

FLI T. ROUTE AND PLO-

GMT ANNN COMPLI TIED

PIC Isgeeur)

NOTES_

I/7zA

- ( ~.ckI

ETE FOG

I~~S~b.I 4.qF.41 Iwo

777~~1

'DO-

((2

(1~\
(N

-of /-2 #V4 )j. 0

31,1.4,

J _ , - -UT

,t A-t ,,~

J

:S'A[,4

- 4;,

r3 Z . '8"1211



0

•** LEAR 35 **

WINTER: 1200 lb min P/L $1195.00 /Hr

Leg- From To Tru Dist Fuel ETE Allow load Fuel
Num Apt Apt Crs nmi Stops Hrs+Min Pounds Burn

1 SNA DEN 56 723 0 1+56 3250 2526

2 DEN SNA 244 723 a 2+ 4 3250 2667

Subtotals 1,445 nmi 4.0 Hour(s) 5,193 lbs

Flight time charges---------------------------------------------------00Flight time charges - - - - - - - - - - - - - - - - - - - - $4,780.00

6.8 Individual standby hour(s) --------------- $340.00
0 Overnight(s) (Incl one day's standby each) -------- $0.00

Extra items ------------------------- $10.00
8% Tax- - - - - - - - - - - - - - $410.40
87.Ta>:------------------------------------------------------------------04

Totals 1,445 nmi 4.0 Hour(s) $5,540.40

* STAPLETON INT'L.. DENVE r,

SNA JOHN WAYNE ARPT SANTA ANA CA



Oil ~bm
19331 Airport Way South
Snto Ana California 92707
?141852-8300

TO: K :'
KA'I - L01r.[AM(F' H ,lli V ;:) ,
All' ,'~ MIKE ,Ti Vf. )-:Y

1 14942 COWAN
I V. V IN I--, C . .0'/ -

FLIGHT DATES
ITINERARY

I .I V 0] CI- 0( f .. ..........
r1,ivorc I oE ) t:" . . . .

2 /~ ~i/'FY1 Lc'

AIRCRAFT " ; R W
PILOT IN COMMAND.....
ECOND IN COMMAND...

Oescr iptrionO f Charoe

ight Hours
it Hourt.
~xWait .'

%n%

LNVUICL 140. . ..

F IGI T LUG NUMEC-R..

J n i t 'i

4.4.

Id te II" v ~ n i.n, j. o n

9 )C
6

Total Fl i,3ht Ch-jr-je. .

LANDING FEE
-ATER ING

V-)

"omments,)UTH(JIdZ[) PY'MIKE SLVERY
KL-0050

Sub-Tota] ............

fransportation Tax ..

F:, i.3ht Total ......... 6 3 S3 2

*** TERHS NlET 15 ***

.*:, , ,

rota i.

I '.(;-

* '.Y~

(~9 *

~ 3%~

' i ' ;':

,, , { ,, ;,

'3-16



TA~imU. LANUYN

I1I, t

174se/

it.,

OUT

'21

7(( ~C~t/~

{ FLIGHT LOG
'I RVMA N? 2296t

N vc4

Al BA MC CASH CHECK PAID (HI

ITINERARY: (44 0AW O w OFAIN. 9A
O..0 Qo

PAX: ~jdJ4 -~
LEG NO12

MTOW__

COG LOCATION 0;1i ,.t
CO GIIT v ~i&t*

LEO PAX DATE
AIRPORT

S',AU

b1~J

*40Se

Got Gr'PF_4S __

LOCK TOTAL TIME

o +L..4

,. -

8 . 2I a L --

FUEL
USED

41c e

z 'Ic

++4

1

'&/)'1)/ /

. FLT
) HOURS * //5< /J e

2 WAIT
),~HOURS * ..

MAX.
WAITS 9-______

RON'S
mosc

__ MtSC* ' " -"=.

2

SUBTOTAL

j j" FED. TAX S

FLIGHT TOTAL

ROUTE

NYKF C A-rET
"nw, .O'

Iz I.tqinq Lu... I m wqIqmmwq.wirqummwwu.qiL_711 ~I ~Y"1L
-u TRIP TOTALS

FLY EN-G.
TIME AIRFRAME NO CYCLES NO '2 CYCLES LOGS

'TIME " '1 1
FwD. 2151 A 14
TRIP 3 .
TimE 4 4 3 - 3 4
TOTAL
T"M ~q(J5

a ;"
247.2.

lAP' *....

AIRCRAFT CHECKED AND

FO ND AIRWORTHY PPE

FLO tMT. ROUTE AP40 FLO

PIC ($*lenlurel

_________ I __________

6% -

9

NOTES-K'5

-I

WA
p

I U, ... d
U

hil..

AUTHORIZED my CUSTOMER-.

ADDRESS:

QUOTE.

~W I 2 'IYrT~II mm i

Ll

!f!q T

II m Isc ymd ll Date

m ttl,,. 41, .4-

110(fil

q if 4prs-s

/- J44n
Ail, Co If) 5 42Z

p

~, Meitin Aviation Cier
19331 Airoort Wav South

Santa Ana Caifornia 92707

V714) 852-30 M1

PHONE: (W)

..I-

Poor -11 q. 3 FI, -I

fk

ja,4



0
N. *K* LEA2R 35 j*

WINTER: 1R 't4 lb min P/L $1195.00 i-

Lcq From To Tru Dist Fuel ETE Allow load FuelNO im Apt Apt Crs nmi Stcps Hs:Min 'Pounds Burn
• SNA SMO 30i5 35 -I+l6 ) 3225 3972 SMO DEN 58 736 13L25 254 7* 3 DEN SNA 244 "122 + 4 3225 2666

Subtotals 1 493 nmi 4 Jlour-(s) 5,61

ri Fliqht time charges 
...........3.0 Standby hour(s) - $5 13 ; 50

t;1 Ove i- ght(s ) -0- - .. $15- |.- -

E tra item -. . . .. .
1 $30. 00)f3% T ax 

$.4.2.5... ....... ....... 
" . - -- . -- * - -$425.43

To ta-kls 1.493 nmi 4.3 H.,ur(s) $5,743.93

., K • ... *** **K .. .K**, NK w K r .A X X * -K-.. .*., . pi

SMf SANTA MONICA CA

1)C4 'STAPLETON INT'L. DFNVEf C13

'I.A ORANG" COUNTY j0: 0,N WAyNE, SANTA ANA CA
MARTIN AVIATION... NCXT TO TERMINAL_

S*,-,.*N*,***** ... * . .. , . W* K .*.-.I( * . *..****** .**. .,



PURCHASE ORDER

19331 Airport Way South
Santa Ana, California 92707
714/852-8300

SHIP

I . 78206 *1

Vick -
ADDRESS-

CITY STATE

UtfitI I . 4joi No T 
5

P " -. VtA ESA E -EMIT NO

~5 /2-) 7SREA2@glghl
_____ *~~ INVOICE NO. DE SCRIPTION PRICE, NET.

_W _ ,'37?J _.__

3 __ __ 44__ __ _ _ f ? i aLl f- L) 9 ._ _ _

_______ ___ t,4//21 , ,

6 It

10

12,

14

15

16

PLEASE SEND TWO (2) COPIES OF YOUR INVOICE
WITH ORIGINAL SILL Of LADING. Authoried Signature X (

VENDOR

ADDRESS

M_f, lr¢'

AAR. As -2--a k=



A .6* I It I' I J.IIh

F >K 19331 Airport Way South
Santa Ana, California 92707
714/852-8300

'Tilt V
V i

j'6

I.. ~

1 I ' i I1 I.LI'IJIU I-. k I I - . Ii J.. fj .

I I .f ....: 't) j' ):V I . . . .. .. () />'6.;
',' )tl/:~ ,

FiLIGHT DATES
I T INERARY

o: -r to . ) *' )/'
LaI \';l'A [JVOTCE NO........

I I I GI 1-1 I_(v NUMI& .,A I RCRAFT 7 ,.
,-!F'ILOT IN COMMAND ....

SECOND 5i" COMMAN)...

Descr ipti on
" Of Char.je

4 -il t 3ht fHours
,-,Wait Hours-*Max WaiL

-Ron, . .......

:1 29cqe
i-I C~j.~'~'~ ~

f'..\t i~\I

Un i t S

4.3
3.8

IN.a t e

, C '?5 .
'0. (;

LIX Lt Psi on

, 3:0. :0-
I 90 .0

Total,

Tbt.o l Fli.jlif, , roe ..

ciA rDihr; w;
A- AN D 0 ,' V 1..

T oi..,1 Mi--c. Char.,3es ..

SWb-Total ............

Tr.insportatin Tax

Flight. TOtil..........

** -4 T C RN;. N 'CT 15 ***

r n y, ,. r '-..,

' - , '

,. ' . !} :

H" .'

4., '7 7. t:

. -J. 0CP



19331 Airport Way South
Santa Ana, Cafifornia 92707
7141852-8300

TO : K i 20t,
KARL- LOR[MAR !IoMt:
ATTN: M I I- . V LRY

1 .94. C, rO'
I IV]NE, CA.

INVOICE NO . ...........
INVOICE DATE ..........VI DEC)

9271 4

FLIGHT DATES:
ITINERARY

0/00/00 to 0/00/00 INVOICE NO .........

AIRCRAFT :3 7 9t84 FLIGHT LOG NUMBER.. 2296F

-Description
Of Char3e

., ight Hours

d- it Hours .

0ox Wait ...
Rons .......

Units

4.3
3.8

Rate

1,195.00
50.00

Extension

J,138.50
190.00

Total Fli3ht Charge . 5, 328.5@

rATERING
LANDING FEE

Total Misc. Chiaroes ..

Sub-Total ............
Transportation Tax ...

Fli3ht Total .........

80.00

5.408.'.0
)27 . 80

5,836.38

*** TERMS: NET 15 ***

07320

07328

Totals

60.00
io.00

60.00
20.00



Santa Ana, California 92707
7141852-8300

TO.

Rate

/-,, )0 60.00

(43-t' 3 2"/17 " !I a: 11 %. i. F) I *

f II i . ' AY

' " "C /CI. t..17l.1. 1T FPATFS
T T I OF RAR7

, iA I KCiA v

n? rf Chdr -Je

' FI L :h t Ilio ui --i

Wait Hour-.
H.3 x W.3iL .,.
Rons .......

CATERING
L.ANDING FEE

I 'I / t.) ,'I.' ; ..).

Uni ts

4.33.8

.NVOCL, NO .

F[. TGIt I.OG Nt'tiFiR. .

F. x it-v ol

S95.00
,..00

T(.,j1 M4i .r . Char je

-Lb-Total . ...........
fi-'nspl),rtation Tax . .

Fl ight Total .........

" 00

-, 4 .

5,G36.38

NET 15 ***

Tota Is

*44444 &&

Tota. FIi.j.,t Cha r3e ..

Com ,,nk--7

INOIE A~.. . ... .. .. ...

*** TERMS:
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%WMtlJ It

the kaeiepaliss Ill itlne Ihe.Slh
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Ie" |ieaeeh nir see 1 er A arreeeaallv
ol. lusd, 1 U# heI tiprmli t*|
eimeorrd Ie.Ult en sAeaaqeeeerr a-quota
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ehegisee Hart canapeg exprseri
peed by Karl ine a u mpny IWd
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Sare. Ranizeleedsea seea d
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i"NOll I
passanger a Mi e flc ornered Laar
jet higts during 1US and Ii dur-
rig which Rosen was ferrod to
Hant campaen ePOismenstas
Karl paid about m$X.111 r Ithu
trips. Kanuzabdiato sai The sist
included a flight to John Waye
Airport from the 104 DemoeatC
conenton i San Francto O in
Ju!p and aS4.O0m rmund-mp flgitt
, ., John Wa ln r,. Washington

DL. .l SUap 1914
Kantzabediar. said he used I'll

':rst and midlt naers - Att'r
ham Levon - to bill the airplane
l;sr'e'-s on Karl's American E%.

pt-ess card to ;onical the trips
%,; 01t aould denitifs thai

•,"ae *:9t1 Ham .ampaigln it
sail

tiar s ampa:gn re orts for- tfe
period r'itee. Jul- 191t) through
Ju:, !AMe flid wit fthedel
Eit:w lr& do not list

at' Kar! under individual cottr',-
butions The records 4o indicate
tat Karl had contributed a total of
Sl 30 - the maimmum allowed -
as Of Nov 29 IMI

Rose. called all the Allegationsi
preposterous and said he had io
.'i4ow:ed o(fan, illegal fund rats-
,hi o'. behialf of Har

: ve worked for Gary Hart !or
15 s cars and we dot t do that he
said I am ot nvolved. nor :s
aroisr e!s or the Hart Carr

Roser aid Karl was a fund-rais-
er and Wiatever Stuart did h
4 1 hdt t know about it

Kar! has been unavailable for

.zsen acknowledged that hie tad
I :n Karl s Learme durn the

:K4 camplig ut said it was a
'-r..or prac-rce for membe, of

Ha's s etuecutive finiance Counil to
l;:;ti rides on charter flghts

A lot of tiettiels of fth esec"' eo fiac a~en bd chaure-

planes and it was entI 0Pig
bai With theri if they W" oft
in your dir ecn. be Md

Rotwn said be dn ke' if ft
trts wet reed t e FEC

Kantoabledisi Sd fe was
atom8i IS Mail boas Vies em-
iomos is Mae oal Vnioit oft.
in bogus contrillutims Ho allrs
1W can ta The employs
checks. cllected by Mil ed
I 1dI over to Rem loar were
repai to emples a cash by
Ka". KMafiuube" sad

Onruipam inchemloveem mc-
tanlno at aMI's Renotes Beach of-
fice in Febuai'y 1. mitit abe-
dm siMd ROM M drl dl
cusse the empilyee donation
'RM i toa q m tssmai athe Ito be

hamled' me mn tetuCh eay-
meni to employees. Mantzabe-

dimmud "Stuat sad ao Rosen.
tW t wor. PAM (Wit Mid-

dil ' s alradY tklg cam of It "
bddel. at thae m a's eec-
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3 1BEFORE THE

2 FEDERAL ELECTION COMMITTEE

3

MUR 2583

DEPDS1IT:C, -iON CRAL EXAMINATION F

" ,MA L.MiDDEL

2 BE :T REMEMBERED that, pursuant to Notice ot

13 Deposition ana on Monday, the Thirteenth day ot April

14 1988, commencing at the hour of 9:30 a.m. thereof, at the

15 Federal Building, Room 7210, 300 North Los Angeles Street,

16 Los Angles, Calitornia, Detore me, HARRY ATTMORE Notary

17 Public in ana for the County ot Los Angles, State of

18 Calirornia, personaily appeared

19 RAMA L. MIDDEL

20 called as a witness by the Federal Election Committee

21 who, being by me first duly sworn, was thereupon examined

22 and interrogated as hereinafter set torth.

23

24 0o

25



2

3 1For the Federal Election Committee:

JONATHAN BERNSTEIN, Esq., and

2 CELIA JACOBY, Esq.

Federal Election Committee

999 "E" Street, NW

4 Washington, D. 0. 20463

5 For the Deponent, Rama L. Middei:

ALVIN S. MICHAELSON, Esq.
Mi.cnaelson & Levine

"900 Avenue ot :he Stars, Suite 2512
Las Angeles, Caiizornia 90067

12
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1 D E P 0 S I T I 0 N

2 11:30 a.m.

3 MS. JACOBY: We are here to day as part ot an

4 investigation under the Federal Election Campaign Act.

Section 437(g, o that Act requires this investigation to

remain contidentlai.

Present tocay tor the Feaeral Election

Commission -re Jznathan 7ernstein ana Celia Jacoty. The

-jitness t Qay is Rama Whize >iaoel, ana nere on ier Qenalt

;.s Alvin M1cnae,=-n.

0 Woua yo, please swear -he witness.

"2 Whereupon,

13 RAMA LOUISE MIDDEL

14 called as a witness by the Federal Election Committee,

15 being duly sworn by the Notary Public to tell the truth,

16 the whole truth and nothing but the truth, was examined and

17 testified as follows:

18 EXAMINATION

19 BY MS. JACOBY:

20 Q Would you please state your name and address

21 tor the record.

22 A Rama Middel, 4536 Roxbury Drive, Irvine,

23 California.

24 Q Have you had your deposition taken betore?

25 Have you ever participated in a deposition?



A What kind ot--

MS. JACOBY: I just want her to understand

that her testimony is under oath, and that it is--

MR. MICHAELSON: You understand that your

testimony is 2naer o)ath?

THE WITNESS: Yes.

MR. MICHAELSON: W ell, ]ust iet me repeat

wnat -ust _zaio. am Alvin Micnaeison and > lst asked

Mrs. Mioei wnether she unders-toco "nat her testimony here

wou.o ce In&er oath; and sne saia sne oid.

BY MS. JACOBY:

Q Mr. Mic haeison is here in nis capacity as

counsel to you?

A Yes.

Q Very well.

On March 3, the Federal Election Commission

issued a subpoena to you to proauce certain documents. Did

you receive that subpoena?

A Yes.

Q And have you produced the documents

responsive to that subpoena?

A Some of them.

Q Some ot them? Could you tell us what

documents you did produce?

A I sent you copies of the checks that I had

tv')
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25

written according to what you had asked for. You aaked for

all documents. Other documents I had are not in my

possession.

Q

A

responsive

zuDpoena.

In whose possession are they now?

FBI.

The FBI nas possession ot all other documents

to the subpoena trnac you do not control?

Yes.

Dia ycu gve :tnem to the FBI unaer a

A Yes, 1 0i0.

Q You did. Are you aware ot any other

documents that might be responsive to the subpoena, whether

held by you or anyone else?

MR. MICHAELSON: I think that that would be

something beyond the purview of what we had talked about.

I don't think she should answer that question yet. Her

knowledge of other things I think is not really relevant--

MS. JACOBY: Very well.

MR. MICHAELSON: -- to what we discussed prior

to this time.

BY MS. JACOBY:

Q Would you oe aole to describe, generically,

those documents that you did give to the FBI under

subpoena?

0 00 0
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1 A Yes.

2 Q Would you do so, please.

3 A They were three years of checks and

4 statements of &tewa44 Karl's.
S'r,IsA R r

5 Q When you say ot StM"-t Karl's, you mean

6 checks that he naa written under his banx account?

7 MR. MICHAELSON: You know, i think we talked

8 about thlis. The recora shouid reflect t-hat we have haa a

9 long conversat:-n oit the record witn respect to the

purview -Z. wnat would be discussea here curing this

!! deposition today. It was understood that the questions

12 that would be asked, ana the questions that would be

13 answered, had only to do with the production of aocuments

14 and the subpoena. We also, I think, understood in advance

15 that there might be some concern as to the nature of

16 certain things produced, and why they were being produced

17 elsewhere, and the reasons tor not going into details on

18 those things.

19 MS. JACOBY: I ag r ee we did ha ve a

20 conversation regaraing the nature of a question concerning

21 the production of documents. However, I found there is

22 some amoiguity in saying checks of fteve*4 Karl. I was not

23 sure she meant her personal checks that she wrote to

f vuA~ r24 Stewart Karl or checks written by Sreea4rs Karl.

25 MR. MICHAELSON: Tha t is my concern.
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Because, once she starts talking about things that were

written by other people herself, or anyone else, I think

that that will be a problem relating to what we had

discussed previously.

MR. BERNSTEIN: Let's go ott the record tor a

minute.

.Discussicn ott

MR. BERNS:E:N:

BY MS.

check

yourse

deposi

tne record.)

On tne record.

jACOBY:

Ms. Micael, is true that you produced

5' rd/ * r
s ot yourseit ana Stwer- Karl, andl banx statements ot

X7W 4 -r
.It and ct &tewa-r-E Karl, to the FBI?

A Yes.

MS. JACOBY: Thank you.

At this time, we will adjourn this

tion. It will resume 9:30 a.m. on April 26.

Ott the record.

tWhereupon, at 11:42 a.m., the deposition in

the above-entitled matter was adjourned to reconvene

at 9:30 a.m., April 26, 1988.)

Sbscribd and sworn to before me

y o e

Ely 6o/mmiwlion Expires "/J"

C)~~i19MA
2V -,,,RMAL. MIDDEL

0 0 0 *



STATE OF CALIFORNIA )

COUNTY OF LOS ANGELES

i, Harrv Attmore

ss.

, a Notary Public for the

State of California, certify:

At the time and place therein set forth in the

foregoing transcrIpt, the witness,

L/, 5C. M , d eA1 (
was put on oath by me.

IN WITNESS WHEREOF, I ve subscribed my name and

affixed my seal this _ day of _ r( 
U-

1988.
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)

MATTER UNDER REVIEW MUR 2583

DEPOSITION UPON ORAL EXAMINATION OF

RAMA L. MIDDEL

BE IT REMEMBERED that, pursuant to

adjournment and on Tuesday, the Twenty-sixth day o April

1988, commencing at the hour of 9:30 a.m. thereof, at the

Federal Building, Room 7210, 300 North Los Angeles Street,

Los Angles, California, the tollowing proceedings were had.
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MR. BERNSTEIN: On the record this morning

2 in Commission's Investigation, Mater Under Review No.

| 2583.

4 I am Jonathan Bernstein, and my colleague

5 is Celia Jacoby, and we are here this morning to depose,

6 as a witness and a respondent, Ms. Rama White Middel.

7 We initiated this deposition on April

* 13th, and we adjourned until today on the record on

, that date, today, April 26th, to allow counsel, who

10 had only recently come into the case, to fully acquaint
11 himself and his client, Ms. Middel, agreed to the new
12 date of April 26th. And, furthermore, on April 19th,

13 we sent a letter by Federal Express confirming the

4 14 change of the date. And this morning, Ms. Middel is

I absent, is not present for the deposition.

SMr. Michaelson, I wonder because, frankly,

1? I doubt that the people back home at the FEC will be-

lieve this -- if you would please state on the record

19 the reasons why your client, after being notified and

z0 understanding of the new date for this deposition, is

21 not here.

n MR. MICHAELSON: I'll try and do the best

I can.

24 My information is that she is with her

i husband on a business trip on a boat, which she left
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Ile1 last week to Mexico. She was scheduled to be back here

2 before today so she could be here today. She was of

3 course aware of the date, and apparently due to some

4 bad weather on this trip -- and this was not a pleasure

9 trip; it was a business trip of her husband -- we were

6 notified yesterday that there was some problem because

7 of bad weather and that the trip home had been delayed

$ and that she could not be here this morning but that

9 there was every reason to believe that she would be

1o back in the Southern California area today and could

N~. 11 be present at the continuation of the deposition tomor-

C''%12 row morning, Wednesday, April the 27th.

Is And so, I am requesting that the matter

14 be trailed, her deposition be trailed until tomorrow

15 morning, and I have every reason to believe that she

igwill be here. She has kept in contact with our office.

17 We expected to hear from her last night, but for one

'C a reason or another we did not hear from her. And as

19 soon as I hear,, I will contact you, Mr. Bernstein, or

20 Ms. Jacoby, and confirm that tomorrow, Wednesday, at

21 the same time is appropriate.

22 MR. BERNSTEIN: In an effort to be as

S accommodating as we can, Mr. Michaelson, and in view

24 of your representations that Ms. Middel intends to

15 cooperate in our investigation --
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1 MR. MICHAELSON: Veil, you know,, that

2 is my understanding. I can't say for sure since she's

A not here.

4 MR. BERNSTEIN: I understand that. And

5 in view of the obvious fact that she isn't here and

6 that I understand you're not prepared to testify and

7 give evidence --

I MR. MICHAELSON: No, I have no personal

9 information about the case.

to MR. BERNSTEIN: -- we will agree to resume

co 1 tomorrow morning and ask that we would begin at an ear-

12 lier time than today, perhaps 9:00 in the morning, April

Ig 27th, Wednesday, tomorrow. Would that be agreeablei14 to you, Mr. Michaelson?

isMR. MICHAELSON: Yes,, that's fine.

16THE EXAMINER: Okay. If that's the case,

17then we will resume tomorrow with, hopefully, a better

10 outcome than today.

19 MR. MICHAELSON: I hope so.

20 MR. BERNSTEIN: Of f the record.

21 (Whereupon, at 10:16 a.m., the proceeding

22 was adjourned, to reconvene on Wednesday, April 27,

n 1988, at 9:00 a.m.)

24
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I MR. BERNBIN: This morning we are on

3 the record in the course of a Federal Election Commis-

I sion investigation entitled MUR 2583. We are here for

4 the deposition of Rama White Middel, who is a respondent

5 and a witness in the Commission's investigation.

* The Commission's investigation is a civil

7 investigation under the Federal Election Campaign Act,

I and the Act requires that such investigations are held

9 confidential under they are completed.

to Mr. Reporter, would you swear in the wit-

,| ness, please.

12 Whereupon,

3 RAMA LOUIS MIDDELi called as a witness by the Federal Election Commission,U14

15 being duly sworn by the Notary Public to tell the truth,

14 | the whole truth, and nothing but the truth, testified

17 as follows:

18 EXAMINATION

19 BY MR. BERNSTEIN:

20 Q. Please state your full name.

21 A. Rama Louise Middel.

22 Q. And is there another name, Ms. Middel,

that you've used since 1982?

24 A. Yes, Rama White.

25 Q. Thank you. And what is your address and
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telephone number?
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Yes.

Do you have any questions about the state-

ment?

r

i
p!

f

I

a
A. No.

MR. BERNSTEIN: This statement we have

A. My address is

My phone number is Area Code d

MR. M TffAI,;ON: Before we go further,

Jonathan, just for tho record, Alvin Michaelson appear-

ing on behalf of Rua:m Middel. We had talked prior to

going on the recori, and there was some indication that

Ms. Middel wouli be informed of the procedures that

are used in investigation and how it works.

MR. BERNSTEIN: That's fair enough. We'll

get to that in a moment.

MR. MICHAELSON: Okay.

BY MR. BERNSTEIN:

Q. Mr. Michaelson just identified himself,

Ms. Middel. Do I gather that he is representing you

here this morning?

A. Yes, he is.

Q. Ms. Middel, earlier I handed you a three-

page statement entitled, "To the Witness." Did you

read and understand and sign that statement?
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1 marked Exhibit 1 to Ms. Middel's deposition today.

2 (The document referred

I to was marked Federal Elec-

4 tion Commission's Exhibit

5 No. 1 for identification.)

6 BY MR. BERNSTEIN:

7 Q. Ms. Middel, is there someone else attend-

8 ing the deposition with you here today?

9 A. Yes, my husband.

10 Q. And what is his name?

11) It A. Richard.

0 12 Q. Ms. Middel, let me briefly respond to

IS Mr. Michaelson's request of outlining the procedures

14 that are involved in a Commission investigation. These

15 procedures are described in a pamphlet which we enclose

j 14 in our notifications of investigations, and the Commis-

17 sion had sent you a notification of this investigation

1S quite some time ago.

19 Do you recall receiving a copy of the

20 procedures that were included in that?

21 A. Yes, but I received no pamphlet, as you're

2 speaking of, that I recall.

23 Q. It was a two-page statement entitled

24 "Procedures" which outlined the way Commission's inves-

15 tigations work.
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1 In any event, I can certainly summarize

2 them briefly, and that pamphlet goes into a bit more

g detail.

4 The Commission is charged with civil en-

5 forcement of the Federal Election Campaign laws and

6 has administrative enforcement process and investigatory

7 process. At the onset of that process, the Commission

makes findings that there is reason to believe a viola-

tion of the law may have occurred. Subsequently, the

SO 10 Commission engages in an investigation and can then

C, 1 proceed to make a probable cause to believe determina-

12 tion.

Is Before such a determination, a respondent

14 in a Commission investigation can request pre-probable
V) cause conciliation with a view to resolving the matter

t'14 by the execution of a conciliation agreement. If the

17 Commission makes a probable cause determination, it

13 engages in conciliation, as well, to try to reach a

19 settlement of the matter.

i 20 Ms. Middel, let me ask you at this time,

21 did you receive the notification that I was describing

22 of the Commission's investigation?I
23 A. Yes.

24 Q. In that notification, the Commission in-
a 2S cluded a Factual and Legal Analysis, the basis upon
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which the Commission had made its findings against you.

Do you remember reading that?

A. Yes.

Q. Are there any questions that you have

about that at this time?

A. No.

Q. Let me ask you, in additioin to the notifi-

cation was enclosed a Subpoena for the Production of

Documents. And earlier when we first met on April 13th,

you described to us the documents that you thought were

responsive to that subpoena.

Please tell us if, in the meantime,, you

have located or thought of any further documents that

would be responsive to that subpoena.

A. No, I have not.

Q. Did you consult with anyone other than

counsel to prepare for this deposition?

A.

Q.

A.

Q.

A.

I'm working

Q.

A.

No.

Did you use any documents to prepare?

No.

What is your current employment?

I'm not employed at this time.

for my husband, Middel Marine.

In what capacity?

Whatever he needs me for.

Well,
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I was paid - - the last couple of months I vas given

a salary.

Q. Were you on the payroll of any company

during that time?

A. No.

Q. You worked for Mr. Karl personally; is

that your best understanding?

A. Business and personal. It was all com-

bined.

Q. But you weren't on the payroll of any

firm of Stuart Karl's at the time?

A. No, no.

Q. And can you tell us about your employment

prior to that, prior to March 1987?

A. I worked for Karl-Lorlimar Home Video as

executive assistant to the president.

Q. And when did that begin?

A. That began October 1983.

Q. What were your duties at that time?

A. I was a business and personal secretary.

Q. And I think your title, you said, was

executive assistant?

A. I began as executive secretary.

Q. When did you become executive assistant?

A. Oh, April 1985.
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Q. And what was the name of the company when

you first joined it?

A. Karl Video Corporation.

Q. What was Karl Home Video?

A. Well, it was the same company They

had decided to change the name to Home Video because

every other video company was called Home Video.

Q. Do you know when that took place; do you

recall?

A.

Q.

the company

A.

Q.

A.

Q.

A.

I don't really remember.

Did there come a time that the name of

changed again?

Yes, in approximately November of 1984.

What happened then?

It became Karl-Lorimar Home Video.

Why did the name change?

Because Lorimar purchased the Home Video

company.

Q. Did your duties remain the same after

that?

Yes.

Did you have supervisory responsibility

at all?

Yes.

Over who?
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A.

tive area,

know what

for Stuart.

Q.

A.

Q.

Over the other secretaries in the execu-

over the receptionist and over our -- I don't

to call him. He was a runner, basically,

He ran errands.

What was his name?

Eddie Herrera.

And who were the secretaries, if you re-

I
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member?

A. Well, Linda Kinwald, Kathy Walker, at

one time Karen Stewart, and Robynne Phillipsen was the

receptionist.

Q. Did this supervisory responsibility begin

when you became executive assistant, or was that your

responsibility from the start?

A. It was my responsibility from the start,

but I A&s the only secretary when I was hired.

Q. Was there anyone else that you supervised?

A. No, not that I can remember.

Q. At this time, Ms. Niddel, I would like

to hand you a nine-page document, and I wonder if you

can look at it and tell me if you recognize it.

A. Yes, I do.

Q. Can you describe that?

A. It's an affidavit of myself.

Q. Is that a statement that you gave regard-

4w



I ing the activities of Stuart Karl, political activities?

2 A. Yes.

3 Q. At this time, Ms. Middel, what I'd like

4 to do is to put that aside for the moment -- and this

5 will be Exhibit 2 to our deposition -- and I'd ask that

6 you hold it to one side with the expectation that in

7 the course of the deposition we may refer to it and

I ask questions about it.

9 A. Okay.

10 (The document referred

11 to was marked Federal Elec-

12 tion Commission's Exhibit

13 No. 2 for identification.)

14 BY MR. BERNSTEIN:

is Q. For the record, what is the date of this

16 affidavit, Ms. Middel?

17 A. Executed March 24th, 1988.

18 Q. Thank you. Could you describe the organi-

19 zational structure of Karl Video Corporation, Karl Home

20 Video in the early period, the pre-acquisition period?

21 A. Well, first of all, when I was hired,

22 I was employee number seventeen, so you have to realize

23 it was very small. And it grew to over two hundred

24 people by March of 1987.

25 When I was first hired, it was Stuart



29

I employees prior to the acquisition?

2 A. Prior to the acquisition, about twenty-

5 five.

4 Q. And the acquisition took place approxi-

5 mately when?

A. November of 1984.

7 Q. And what was the structure of Karl-Lorimar

& Home Video?

9 A. It was basically the same as I have de-

10 scribed except they kept hiring more people and expanding

04 11 departments.

12 Q. What was your understanding of the lines

13 of authority?

14 A. Well, it was always Stuart, number one,

1I Court Shannon, number two. Dennis Blackburn was -- let

IS me clarify that, why I don't say Dennis Blackburn.

17 Dennis Blackburn was let go November of '84 right at

13 the acquisition date.

19 Q. Do you know why?

20 A. Stuart felt he couldn't grow with the

21 company, that he was a small company person and he

u2 wasn't -- didn't feel that he could carry on and help

2S the company grow as he wanted it to.

24 Q. Do you know who the directors, if any,

2S of Karl-Lorimar Home Video were?
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I A. I don't know.

2 Q. Now, going back to the pre-acquisition

3 period, who had financial authority in the company?

4 A. Stuart Karl and Dennis Blackburn. They

S were the only two check-signers that I'm aware of for

6 any large amounts of money. I do believe Cathy Bramnick

7 could sign for a few hundred dollars perhaps. But any

S major amounts would have to be the other two.

9 Q. How many company bank accounts were there

10 prior to the acquisition?

11 A. Okay. That was not my department, but

ii I understand there was only one.

13 Q. Do you know where tnat --

14 A. Bank of Newport, Coast Highway and Avocado

15 Streets.

Q. So you say this wasn't your area of exper-

17 tise, but your best recollection and understanding is

19 that, pre-acquisition period, c,,ere was one account

19 at Bank of Newport that the comj_:., used?

20 A. Yes. Well, every check I got was from

21 that bank and every payroll check was from that bank.

22 Q. Were you familiar with any personal ac-
I

23 counts of Stuart Karl?

24 A. Yes.

25 Q. Can you describe them?
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A. He had a personal checking account at

First Interstate Bank which I would take care of for

him. I would keep the check register. I had the power

to sign on the checking account and pay his bills for

him. I would reconcile his checking account.

Q. Where was this account? I'm sorry.

A. First Interstate Bank, Corona Del Mar.

Q. Was that the account that you had signa-

tory authority?

A. Yes.

Q. Did he have other personal accounts that

you are aware of?

A. What time period are we speaking of?

Q. The pre-acquisition period.

A. Okay. I don't recall at this time that

there is anything else that he had. I pretty much took

care of his finances for him. His wife had other ac-

counts, but I had nothing to do with that. So I pretty

much would say that First Interstate Bank, Corona Del

Mar was it.

Q. Do you know what the source of funds for

that account were?

A. His payroll check and the company. Some-

times he would take money f rom the company, outside

of the payroll check, in other words.
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V I Q. Did you make deposits into that account?

2 A. Yes.

3 Q. Did you do everything regarding that ac-

4 count on behalf of Stuart Karl?

5 A. Yes. The only time he wrote a check was

6 on a weekend when I wasn't around, basically.

7 Q. But ordinarily, you wrote the checks on

I that account?

9A. I wrote all the checks.

10 0. Do you know the account number of that

11 account, by any chance?

12 A. No. I used to.

i~)13Q. Did Mr. Karl give you written instructions

1014 as to - - written directions to prepare checks?

A. No, just verbally. He would tell me what

14 he wanted me .to do. Basically, he would give me his

17 bills and put them in his out box each day. And I would

1s take them and sort them into two files, one for the

19 f irst of the month, one for the middle of the month,,

20 and I would just pay them on a timely basis. If I had

21 any question about a bill, I would simply ask him,

22 double check with him before I paid it.

21 Q. Do you know if there were any -- again,,

24 in the pre-acquisition period, any company credit cards?

25 A. No,, I never saw a company credit card,
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S I nothing that ever said Karl Video Corporation that I

2 ever saw.

I Q. Did Stuart Karl or other executives use

4 credit cards for company business?

5 A. Stuart used his American Express, which

6 was actually his father's card that had his name on

7 it.

* Q. He used that for company business?

9 A. Yes.

t0 Q. Did the company pay the bills for that

N. |I card?

12 A. Yes, when it was company business -- and

qT 13 sometimes when it wasn't.

14 Q. Who made that deternination? now did

15 that work?r A. Stuart. Well, he's the president of the

r 1? company. He owns the company. And if he wanted the

IV 1 company to pay it, he just told them, "Listen, just

19 pay the whole bill."

| mQ. Who reviewed the bills as they came in?I
S2 Did he do that?

n A. Dennis Blackburn at that time.

23 Q. And did Blackburn make determinations

24 about who should pay?

2S A. Yes. Dennis would try to make sure thate
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I Stuart paid the personal and the company paid the com-

2 pany. He would sort it out and try to make sure that's

3 the way it happened.

4 Q. But did Karl ultimately take responsibil-

5 ity for making the decision or did Blackburn give you

6 instructions, or did it --

7 A. Well, ultimately, Stuart would tell me

8 what to do, ultimately. Dennis would give me direction

9 also, but the final decis-n was always Stuart's.

cO 10 Q. Now, aS to the .o any account, you al-

11 ready described that yo-,- thought Stuart Karl and Dennis

12 Blackburn and occasionally Ms. Bramnick had signatory

1 authority.

14 A. Yes.

IS Q. Who had authority to initiate wire trans-

1 fers?

1? A. I believe -- well' i -:w Dennis Blackburn

18 and perhaps Cathy Bramnicb also. But, like I say,

1t I'm not sure of her power in terms of the dollar amount.t
20 She perhaps couldn't do anything over a certain amount

11 of money, and then Dennis would have to do it.

u Q. How about to hire employees?I
n A. Cathy was considered the office manager,

24 and did she interview and also hire employees.

25 Q. And how about contracts with vendors or



I suppliers, that sort of thing?

2 A. I don't know.

A Q. Do you know if there were any Board of

4 Directors meetings?

5 A. At that time, I don't know that thore

6 was a Board of Directors. You're using terms that I

7 don't think that had been thought of yet. The company

I was too small.

9 Q. And the lines of authority relatively

01 10 informal?

11 A. Yes.

Nr 12 Q. Did Karl Video Corporation or Karl Home

1, Video continue to exist after the acquisition as a sepa-

14 rate entity?

15 A. Not that I know of.

if Q. After the acquisition, who had financial

17 authority?

Is A. Lorimar, ultimately.

19 Q. How so? Can you describe your understand-I

20 ing of that?

21 A. Well, my understanding was that Stuart

22 Karl still had the power to sign checks, as did Court

nj Shannon. There was a list of executives who had the

£ 24 power. Typically, though, it had to be two signatures
2~jfor over x-amount of money, which I don't know how much
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1 that was. Anything that was in the hundreds of thou-

2 sands of dollars, I believe, had to come from Lorimar,

A had to be signed by a Lorimar officer. In other words,

4 it had to go up to Culver City. It couldn't come out

5 of Irvine, where we were located.

6 Q. Do you know who did that at Lorimar?

7 A. No.

I Q. Do you know if the company's bank accounts

9 changed after the acquisition?

O 10 A. Well, they remained the same for a while.

C' 11 But I know that after a few months, or perhaps a year,

12 that it was changed to- another bank, which I don't re-

I call what the name of it is, but it was a bank that

14 Lorimar wanted to use. And the Bank of Newport was

15 -- I don't think it was dissolved, but they just drew

il f-- 16 all the money out of it.

1? Q. What's your best recollection about when

1 that was?

19 A. The end of 1985, perhaps the beginningS

20 of 1986.

21 Q. And you said the acquisition was in late

22 1984?I
n2 A. Right.

24 Q. So for perhaps a year after the acquisi-

25 tion, the same accounts were used?

- . - - %_ __ , - - - : - , .__ , Z_ - _., , T , - I ., ., ta. , -:. AL j, #A4_4-1, Afti& , , -, -
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1 A. Yes.

2 Q. That's your understanding?

3 A. That is my understanding.

4 Q. Who had authority hire employees after

5 the acquisition?

6 A. Well, when you ask that, that depends

7 on if it's management level or if it is clerical staff.

8 Cathy Bramnick still would interview, you know, on the

9 clerical staff level. Anything that went into higher

10 management, then it would be Stuart Karl, Court Shannon,

11 at that time perhaps Harold Weitzberg. Any of the vice

12 presidents pretty much had the authority, but I think

13 the final approval was Stuart Karl's.

14 Q. What participation, if any, did you under-

15 stand Lorimar to have in hiring?

16 A. I don't understand what their participa-

17 tion was, if any, especially in the beginning, you know,

18 after the acquisition, the first year and a half. I

19 don't know that they had any. It seems the last six

20 months they became very interested and wanted -- there

21 had to be some kind of approval, it seemed. But the

22 first year, year and a half, it seemed that Stuart,

23 Court and Harold all could still pretty much do what

14 they wanted and hire who they wanted.

25 Q. And did that apply also to contracts?
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I MR. BERNSTEIN: Off the record.

2 (Off the record discussion.)

I BY MR. BERNSTEIN:

4 Q. Ms. Middel, were there other accounts

5 that Stuart Karl used after the acquisition?

6 A. Yes. After the acquisition, he opened

7 two accounts at the Bank of America in Fashion Island,

8 Newport Beach. It's private banking.

9 Q. I'm sorry. By "private," do you mean --

10 A. It is specifically for, as I understand

C%_ 11 it, customers who have a million dollars or more to

12 put into their account, something like that.

Is And then he did open some CD's, Certifi-

14 cates of Deposit, in several different savings Institu-
U)

15 tions which I'm not sure if I can recall them all.

16 He only had them for a few months at a time, and then

17 he would ultimately just take the money out and put

18 it into his checking account because he needed it.

19 Q. What responsibility, then, did you have

20 over those accounts and the CD's?

21 A. Well, I opened them for him. I physically

12 went to the bank. He never went to any of these banks.

H I went there for him, opened it for him. I had some

24 type of signature power on them, although I don't be-
I25lieve I could have drawn it out without a letter from
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I him. But he never appeared at the bank to put them

2 in or take them out. I did it all.

A Q. Did you have authority to write checks

4 on the Bank of America account?

5 A. On one account only. On his large account

6 that he put the majority of his money into, he was the

7 only person who could sign.

I Q. I'm sorry. There was more than one ac-

9 count at the Bank of America?

10 A. There was two accounts, two checking ac-

NIt counts. I don't recall the specific term. There was a

Nr 12 regular checking, and then there's, like, a Maximizer

t3 where you're only supposed to write three checks a month

i 14 type of checking.
IS Q. And you had authority over the ordinary

10)
1 checking account?

17 A. Right. This account started with a bal-

16 ance of $5,000, and it was a regular checking account.

19 The other account started with a balance of approximate-

20 ly a million dollars.

21 Q. Did you make deposits into both accounts

22 for Mr. Karl?

2 A. Yes.

24 Q. And do you know the sources of the funds

25 that went into those accounts?



tr
II1

p

I
A

I

I

1

2

3

4

5

6

7

la10

11

12

Is

14

'4

17

18

19

20

21

22

23

24

25

41

A. They were his payroll checks, his royalty

checks from videocassettes, his CD interest checks,

his expense reimbursement checks. He had an oil well

at one time that he got some type of royalty check from.

Basically, that's -- I could be missing something, but

those were typically the types of checks that would

go in there.

Q. And he opened those accounts upon the

acquisition, the Bank of America accounts?

A. Yes.

Q. And you also said that sometime later

he opened a personal account at Western Empire?

A. Yes. He had kept the First Interstate

Bank, and I continued to write all of his personal bills

out of there. And then I finally talked him into chang-

ing that account, since it was so far to drive all the

way down to Corona Del Mar to make deposits when we

had a nice bank right across the street, so therefore

he switched.

Q. And what different uses, if any, did he

make of the Western Empire account as opposed to the

Bank of America account?

A. Well, the $5,000 checking account which

I could sign on, he never activated it -- or not never,

but he did not use it for a year or more. It just sim-
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I ply sat there. The Western Empire account became the

2 one where I wrote all the bills out of. It went to

A pay for all of his things. The large account at the

4 Bank of America he would use himself to write checks

5 for whatever he wanted to write checks for. You know,

6 if he gave somebody money, if he wanted to pay for somo-

7 thing very expensive.

8 Q. Did you keep the books of that account?

9 A. Well, I didn't at first. He did for the

10 longest time, for about almost a year, I'd say, and

11 then he couldn't figure out what he'd done. You know,
CN

12 he forgot to write checks in and this and that. So

15 he gave it to me and said, "Here, please start taking

14 care of this; straighten it out."

I" Q. And when was that? I'm sorry.

it A. It was about the end of 1985, beginning

17 of 1986.

18 Q. So after that period, you reviewed the

19 statements and balanced the account?

20 A. Right.

21 Q. Could I ask you, the Western Empire ac-

22 count, statements and checks from that, were those docu-
i

. ments that were previously in your possession?!
24 A. No. Oh, excuse me.

25 MR. BERNSTEIN: Off the record for a
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SB  * second.

2 (Discussion off the record.)

A BY MR. BERNSTEIN:

4 Q. Did you at any time have possession of

5 the canceled checks and statements from the Western

6 Empire account?

7 A. Yes.

S Q. And what happened to them, to your knowl-

t edge?

10 A. To my knowledge, Stuart Karl has them.
N0

C| Q. Ms. Middel, at this time, what I'd likeCN

12 to do is to read to you a list of individuals. You

IS mentioned a number of individuals already associated

6 14 with the company and hopefully I'll avoid duplication,

IS if I can. And I would ask that, as to each of these

9 16 individuals, you relate your best recollection of what

F 17 their involvement in the company was and their relation-

to ship with the company.

19 Neal Baseman.

20 A. He is an attorney.
4

Q. Do you know what his title was, if any-

22 thing?

.3 A. I don't remember his title. I know that

24 he is a lawyer. Perhaps it was Vice President of Busi-

25 ness Affairs, you know, something like that. But I
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I 1 really don't 
recall.

2 Q. He was an executive?

3 A. Yes.

Tape 2 4 Q. And Janice Benlein?

5 A. She was a secretary to Court Shannon.

6 Q. I would also ask you as to these indivi-

7 duals, if you recall that they served in more than one

8I capacity in the time they were associated with the com-

9 pany, please relate that, as well.

10 A. Okay. Well, Jan was moved to another

11 position as a secretary working in another department,

12 which I don't recall.

13 Q. So for a time she was --

14 A. She started as Court's secretary, and

1I then after a few months was moved and was a secretary

16 in another department.

17 Q. How about Robert Bonham?

1 A. He was in Sales. I don't remember what

19 his title was.

20 Q. And Steven Bornstein?

21 A. Yes. He was Vice President of Acquisi-

22 tions.

23 Q. Was he someone who had come to the company

24 after the acquisition?

25 A. He was there during it. I remember he
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I was there right at the time it was happening, although

2 he was only working, as I understand it, as a temporary

A person and he wasn't going to be staying on. But then

4 they recruited him to stay.

5 Q. How about Elizabeth Boughman? That's

6 spelled B-o-u-g-h-m-a-n.

7 A. Right. She was a secretary to Stuart

& Karl before me, and then she became no, I can't

9 remember. She had another position after that.

10 Q. In the company?

11 A. In the company. And then she moved to

11 being the head of the computers that we began to get.

1j In 1986, everyone started getting computer, and she

14 organized it all. I don't know what her exact title

In IS was, but she was -- that is what she did.

i f Q. Okay. How about Kevin Burke?

17 A. Kevin was the Manager of Duplication and

1 Editing.

19 Q. And for what period?

5 20 A. Kevin worked before I was there. He's,

21 like, one of the original Karl Video Corporation employ-

22 ees. And he stayed on until sometime in 1986, when

23 he was -- I'm not sure if he was terminated or he ter-

24 minated himself, because they kind of squeezed him out

25 of his position.
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Q. And Anthony J. Douglas?

A. He was hired to be the Product Manager

line of Playboy videos.

Q. When was that?

A. Sometime in '86, I believe.

Q. You don't kmw where he came from?

A. He was a friend of Stuart's.

Q. How about Catherine Downing?

A. She was hired as the office manager.

Q. When was that, if you remember?

A. Sometime when we first moved into our

g, so it's, you know, May, June --

Q. You mean the new building, Irvine?

A. Our new building, yes. May or June of

'85.

So who supervised her?

Stuart and Court.
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I Q. And Gary Hunt?

2 A. He came on as the Vice President of Sales

3 when Harold Weitzberg was terminated, which was sometime

4 in '86.

5Q. And Joy Jones?

6 A. She was never an employee.

7 Q. Did she have some involvement in the com-

I pany or with Stuart Karl?

9 A. She was a friend of Stuart's.

C0 Q. And Abraham Kantabedian?

r 11 A. Yeah. Abraham worked there before me

IV 12 and continued to work up through around 1985. And he

13was an associate producer on some videos. His name

14 is listed on the box. He was Stuart's -- also, an as-
I 15 sistant. He did a lot of personal things for Stuart.

16 Q. Did you supervise him?

1? A. Yeah, l'd say informally I was his --

16 you know, I kept track of him and made sure he was doing

19 the things that Stuart wanted him to do.

20 Q. What was his relationship with Mr. Herrera

21 who you mentioned earlier in terms of their duties and

22 maybe time frame?
I

23 A. Well, Mr. Herrera replaced Abraham Kant-

24 zabedian.

25 Q. What sort of duties did they fulfill?
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I A. They would go to the bank and make de-

2 posits when I didn't have time perhaps, go get cash

I for Stuart, do laundry, drycleaning, drop it off, pick

4 it up, go -- just do any kind of personal errands for

5 Stuart. Sometimes they were business related; a lot

6 of times they were not, they were just simply personal

7 errands.

8 Q. Did they handle his finances?

9 A. No.

10 Q. How about Pierre Loubet?

1| A. He was in Sales, and he was -- as I under-

12 stand it, he was specifically responsible for selling

13 the original Jane Fonda videotape.

(1 ,4 Q. Was a longtimer?

15 A. Yes. He was hired just a few months be-

16 fore I started, and he was one of the originals.

f, 17 Q. And John Joseph Lutgens?

A. He was the controller of the -- Well,

19 I'm not sure what his title was. He was the head of

20 Accounting.

a21 Q. For what period?

22 A. From the time of acquisition, and maybe

23 a little bit before that, but right around the time

24 of acquisition is when I remember him coming in. And
25 he was there when I left.
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Q. And he was the controller, you thought?

A. Head of Accounting. I'm not sure if they

ever called him controller.

Q. And Cathy Bramnick?

A. Well, she was the office manager at the

time I was hired, although I was hired by Dennis Bram-

nick and Stuart Karl. I never interviewed with Cathy.

Q. What were her duties, did you understand?

A. She did payroll. She kept the personnel

files. She had control of the -- and reconciled the

company checking account. She kept company files.

Q. Did she do the bookkeeping?

A. Yes.

Q. And when Mr. Lutgens came on, did Mr.

Lutgens supervise Ms. Brannick?

A. Yes. I'd say that when Dennis Bramnick

was let --

Q. Dennis Blackburn?

A. Dennis Blackburn --

Q. Yes.

A. -- was let go, John Lutgens came in and

filled that and became Cathy's boss.

Q. And Nick Norton?

A. Nick was a product manager, also, I be-

lieve, for the Jane Fonda video.

LI)

I

4

a
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1 Q. For what period?

2 A. I'm not sure.

I Q. when you say "product manager, " what does

4 that mean?

5 A. Well, we had product managers for each

6 line of videos. There was one for Playboy, there was

7 one for the Jane Fonda, all of them, you know, all the

8 Playboy, one for original home movies. They would just

9 develop the box cover, develop what was written on it,

gv ~ 10 develop all of the kind of marketing tools they thought

1'I I would help, you know, sell. Perhaps if a new Playboy

12 video was coming out, they would make sure that that

IS Playmate that happened to be on that box , that she had

14 a tour, you know, a little tour of the United States

15 where it would be promoted in the video stores. Ho

4.t1 would organize that.

40h17 Q. Was he an executive or -

1o6i A. Well, kind of middle management, I'd say.

c419 Q. How about Eileen O'Malley?

g20 A. When I was hired,, she was already gone.

21 But she was in Sales.

22 Q. And Kelly Ramsey?

23A. Kelly worked in -- you know, I'm not really

24 sure if he ever had a title. He seemed to be in the

25 Duplicating/Editing area and would help with a lot of



I technical type of things and did a lot of personal

2 things for Stuart.

A Q. Do you know when he was employed?

4 A. I'm not sure. See, I'm really not sure

5 he was ever on payroll, if he was hired as an outside

6 person. I'm not really sure.

7 Q. I see. Did the company have a lot of in-

$ dependent contractors?

9 A. I wouldn't know that specifically.

10 Q. How about Michael D. Ray?

11 A. He was a friend of Stuart's that owns

12 J. Ray Construction in Or&nge County, and he's politi-

I cally involved.

14 Q. As far as you know, he didn't have a

tn 1; financial relationship with the comqpany?

I6 A. As far as I know, no.

F 17 Q. How about Steve Rivers?

| 16A. He is an attorney with Jane Fonda.

19 Q. Was he an employee at any time, to your

20 knowledge?

21 A. He got a consultation fee. I know that,

22 because he would send it to me directly and then I'd

2 send it down to Accounting.

24 Q. When you say "consultation fee," is that

25 in the nature of an independent contractor consultant?



52

I 1 A. Yeah. I'm not sure what kind of a set-.

2 up they had, but he would send every month for outside

3 services rendered and -- you know, I'm really not sure

4 all the different things he did. But Karl-Lorimar would

5 pay him.

6 Q. Did the bills break down what he did?

7 A. I don't think they were very specific.

a I really don't remember.

9 Q. Do you remember when that was?

10 A. Definitely in 1986 and '87, you know,

11 the last three months of '87 that we were there, Janu-

12 ary, February and March. I couldn't say when it start-

8 ed, though.

14 Q. You think it was mostly beginning sometime

.- tiS in '86, though, his association?

16 A. Yes.

17 Q. Mitchael Sevov-y?

A. He was hired sometime in '86, and he

:19 helped arrange Stuart's travel.

h0Q. I'm sorry. What do you mean?

21 A. Well, he would order the private jets

22 and helicopters and just arrange all of Stuart's travelI
25 needs, and a lot of times the company's travel needs,

24 especially when it was a charter situation.

25 Q. Do you know who supervised him?
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1 A. Stuart.

2 Q. No one else?

* A. Not that I'm aware of.

4 Q. George Unwin?

S A. He was a friend of Stuart's.

6 Q. He was not an employee of the firm?

7 A. Well, he had several companies, which

& I don't know if I can recall all the names, but the

9 last name of the company was VIDSTAR Entertainment.

10 That was a production company, and they produced under

11 that name and Vision Press and there is some other name,

12 Rewind Productions, I think, was the first one. They

aII produced some videos for Karl-Lorimar Home Video.

14 Q. Can I read to you the names of the four

15 individuals you gave me earlier who you said you had

1# supervised, the secretaries and receptionists. YoU

17 said Linda Kinwald, Kathy Walker, Karen Stewart, Robynne

is Phillipsen?

19 A. Yes.

20 Q. And they were secretaries for Mr. Karl?
I

21 A. They were all secretaries, except Robynne

22 was the receptionist.

•s Q. And did they have different duties?

24 A. Linda worked the closest with me with

IS special projects I would do for Stuart, business proj-

0e



I ects. Karen and Kathy were -- strictly kept his busi-

2 ness appointment book and typed his business memos and

A letters.

4 Q. Who, if anyone, took phone messages for

5 Stuart Karl?

6 A. Well, we all took phone messages, but

7 they came to Robynne Phillipsen first. That's the re-

S ceptionist.

9 Q. Are there any other -- Now, I understand

10 you to have said that the number of employees sometime

11 after the acquisition was more than a hundred or two

12 hundred, and I'm not going to ask you to try to recall

*j of their names. Are there any exemotives or managers

14 whose names you can recall that you haven' t already

5 mentioned to me or that I haven't listed?

td) 16 A. The only one I can think of E-J Oshins.

17 I don't know if you said her name or not.

1 Q. And what was she?

19 A. She was the Vice President of Development

1 20 in the beginning and then Vice President of Production

it towards, you know, '86 and '87.

2 Q. Can you tell me, were all the employees
i

| 3 of Karl-Lorimar Home Video housed in one place?

24 A. You mean, were we all at the same office

25 location?
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I Q. Yes.

2 A. When we moved to Irvine, we were all in

I the same building. Then we grew so quickly that they

4 got another building around the corner in the same basic

5 industrial complex, but it was around the corner. And

6 they moved some of the people there. Then it got to

7 be some of them were in L.A., you know, in Culver City

I at Lorimar Telepictures.

9 Q. Do you know who would have been -- who

10 was at Culver City?

O 11 A. Well, E-J Oshins. Probably E-J's the

1"), 12 only one that was never really in Irvine. She probably

13 always was in L.A. In the beginning, E-J worked out

14 of her apartment in L.A. She never came to Newport

Is Beach, either.

16 Then, as employees were hired, like Neal

17 Baseman, for example, he was first in L.A., then he

18 came to Irvine, then he moved back to L.A. So, you
£

19 know, it's hard to recall specifically.

1Q.0 I omitted to ask you earlier, Ms. Middel,

21 after the acquisition, did the manner in which Stuart

22 Karl used the American Express card and the way in which

.2 those bills were paid change at all?!
24 A. Not really. It was -- It stayed the same

2S right up to the end. I mean, he would still use his
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1 American Express, and I would separate out the business

2 ones and turn them in for reimbursement.

A Q. What were Mr. Karl's responsibilities

4 at both Karl Home Video and then later after the acqui-

5 sition?

6 A. Can you repeat that, please.

7 Q. What did Mr. Karl do both before and after

I the acquisition?

9 A. Well, that's a really general question.

10 He's president of company. He remained president of

01 the company. He oversaw every department, you know,

12 from Production to, you know, the Marketing/Sales, over-

|3 saw all departments.

4 14 Q. Was he very much involved in the details

'* IS of the business?

16 A. Yeah, I'd say he was, on a whole. As

17 we got larger and larger, obviously he had to delegate

It these responsibilities and he delegated mostly to Court

19 Shannon.

20 Q. Did he meet with executives or personnel
E

21 at the parent, at Lorimar, after the acquisition?

22 A. He would go there, definitely, probablyI
23 at least once a week to have meetings up there.

24 Q. Do you know who he dealt with there?

25 A. Oh, he dealt with a lot of different peo-
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ple. Russell Goldsmith, who's no longer there. Merv

Adelson, of course. Lee Rich, who's no longer there.

Q. Who are these people?

4 A. They're all -- Merv Adelson owns Lorimar

5 Telepictures. He is the Chairman of the Board or what-

6 ever. You know, I really don't know exactly what his

7 title is, but he is the number one. Lee Rich was number

I two.

9Q. What sort of relationship did you under-

10 stand Mr. Karl to have with those two individuals?

O It A. He didn't really talk about it too much

12 with me. I mean, I think he was in awe of them, and

.. , I think he never knew exactly how he stood with them.

14 Q. Is there anyone else you can think of

.5 that he dealt with there on a regular basis?ap16 A. Tomy Yowng, who is the Chief Financial

r 17 Officer, I understand, who also is no longer there.

IS Q. Anyone else?

19 A. Jerry Gottlieb, who was a person that

20 I would have to, in the last few months I was there,

11 I would have to call and make sure -- get approval for

22 Stuart's travel plans. I would have to get an approval
I

23 for the hotel room and things like that. And I would

24 turn in his reimbursements to be checked by Jerry's

25 office.
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Q . Is there anyone else you can think of?

2 A. There are a lot of them, but I can't

3 remember.

4 Q. That he dealt with on a regular basis.

5 A. Yeah. I mean, these people called every

6 day, you know, from different departments and things.

7 But those are the major people that I can think of right

8 now.

9 Q. But they at least kept close track of

10 the different projects that Karl-Lorimar was involved

SI1 in?

12 A. I don't know.

33J Q. But they called Karl a lot, at any event?

14 A. They didn't -- yeah. They didn't call

15 him a lot, I'd say, but, you know, they definitely were

16 in touch and there were emetings. I talked to the sec-

17 retaries more than anything, you know, scheduled meet-

18 ings, canceled meetings, rescheduled meetings.

19 Q. Frequent meetings?

20 A. Frequent meetings, frequent cancellations,

21 frequent rescheduling.

22 Q. Let's go on to another area, which may

25 wake people up a little bit.

24 MR. BERNSTEIN: Off the record.

25 (Whereupon, a brief recess was taken.)
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I MR. BERNSTEIN: Back on the record.

2 BY MR. BERNSTEIN:

I Q. Ms. Middel, in another area, please tell

4 us if Mr. Karl discussed his political activities with

5 you.

6 A. In the sense that if there were -- if

7 there was something that I needed to know about speci-

8 fically because he needed me to do something, he would

9 let me know. Otherwise, he just didn't discuss politics

10 with me.

CN 11 Q. Well, do you hae a recollection about

12 how he first became involved in political activity?

Is A. No. 11m not positive,, but I understand

14 -- and this is before my employment -- that through

15 his politics is how he wont to a party, was able to

16 approach Jane Fonda originally for the video, at a Tom

17 Hayden fundraiser. That's the story that circulates.

Is Q. But you don't know when he first became

. It involved?

20 A. I don't know.

21 0 Did he instruct you about political acti-

22 vities that he wanted you to undertake on his behalf?I
-3 A. You'd have to be more specific.

24 Q. Well, it's intended as a general question.

25 Tell me about the political activities
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71W you undertook at the instruction of Mr. Karl.

aA. Okay. Well, after a few months of employ-

5ment, he instructed me that I was going to bet for him,

4 writing checks from his checkbook to pay for some of

5 Senator Gary Hart's campaign costs. He told me that

6 someone would be calling me, giving me a list of names

7 and amounts and addresses and that I should write them

8 down and that it was okay, that he wais going to pay

9 some of Hart's debts.

10 And he offered no other explanation.

11 Q. When was that?

12 A. it was around June -- May/June of '84.

15 Q. And what hapndthen?

14 A. Well, then indeed someone called, and

15 I'm not sure if it was one person or maybe two -- I'm

16 not real sure. But,, nevertheless, I did receive by

17 phone call names, amounts and addresses to write checks.

13Q. Who called you from the Hart campaign?

19 A. I don't know

20 Q. Did they identify themselves to you?

21 A. I can'tremb.

22Q And what did you do then?

25 A. I wrote down everything. I shoved it

24 again to Stuart because it seemed -- not that I was

25 knowledgeable at that point about whether this was legal
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or not, but I just -- it was a lot of money. And I

showed it to Stuart and said, "Okay? Is this what you

want?" And he said, "Yeah, go ahead. Write the checks.

Give them what they want."

Q. How much money was involved?

A. Well, the checks, those actual checks

totaled around $16,000, I believe. Then there was a

wire transfer, or possibly two or three -- I don't

remember.

Q. Was that in the same time period?

A. Yes, probably in the same week.

Q. You said that you wrote down the informa-

tion that was conveyed to you and you showd it to Mr.

Karl?

A. Yes.

Q. And he approved it?

A. Yes.

Q. And did you keep a copy of that list?

A. Only for the purposes of -- you know,

to write it.

Q. Do you know what happened to the list?

A. Oh, I have no idea.

Q. So you signed the checks and put them

-- did you send them in the mail or deliver them? How

did they get to their destination?

q!
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I A. Yeah, I'm sure they were mailed because

2 I remember writing down addresses to mail them.

3 Q. And to what individuals or entities were

4 the checks made out?

5 A. Well, I don't remember, but it's, you

6 know, obviously in these newspaper articles and thing.

7 But they were all vendors. Most of them were located

S in the San Francisco area where the Democratic Cornven-

9 tion was that summer.

10 Q. Tell me how the wire transfers arose.

tfn 11 A. Well, a gentleman that I specifically

12 reember -- it was a man -- called. I don'It know who

hs e vas or, you know, what his position was. But he

14 called and he was very demanding, asking for a specific

AS amount of money. it was thousands of dollars, but I

Its don'1t remember how much it was. I said, "Well, you

1? know, I can write a check," because I had been writing

It these checks. He was -- "No, it must be wired today.

It it must be wired before, you know, this afternoon.

20 We have to have it."

21 So I went to Stuart and said, "Gee, he

22 wants it wired. You don't have that much money in your

23 account." He said, "Well" -- Stuart said, "Have it

24 wired from the company account."

25 So I therefore went down and gave the
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information to Cathy Bramnick and told her, "Stuart

wants you to do this. Please do it."

Q. Who was the money transferred to?

A. I don't remember. It was transferred

-- The only thing I can remember, it was transferred

to a major bank in New York City.

Q. What information were you given about

how to carry out the transaction?

A. Well, the name, the account number.

Q. The account number for it be transferred

to?

A. Right.

Q. And the name?

A. And the name.

Q. Do yu remember, was it a business, an

individual?

A. It was an individual, I'm pretty sure.

Q. I thought you said earlier you said the

wire transfer was in the neighborhood of one or two

thousand dollars.

Q. I don't remember. It was several thousand

dollars.

Q. Several thousand?

A. Yeah. And I'm saying that based on the

fact that I know it was a large amount, number one;
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and, number two, it was more than Stuart had in his

account. And he typically had a few thousand dollar

balance, but, you know, if it was ten or fifteen thou-

sand, well, he typically -- when you do a wire trans-

fer, it takes it right out. If you don't have that

balance, you can't do it.

Q. Was there more than one wire transfer?

A. I don't recall. There could have been.

Q. The one that you recollect that was the

several thousands of dollars, did that take place before

or after you wrote the checks that you put in the mail

to the vendors?

A. I believe it was after because I tried

to tell the man, "Can I write a chock," because, you

kmow, to me, it was, like, okay, I've been writing these

checks; why can't I write this guy a check? But he

wouldn't -- you know, he demanded it had to be a wire

transfer.

Q. Who was this individual?

A. I don't know.

Q. Did he identify with what organization

he was connected?

A. I don't remember.

Q. Did you have an impression that he was

connected with the campaign?
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A. Yes.

Q. And not connected with the individual

to whom the money was wired?

A. I don't know. I definitely knew at the

time that he was connected with the Hart campaign.

You know, I'm not sure how or why, but they were all

connected. But I don't know who he was or what his

name was.

Q. Did he give his name? Are you saying

you don't remember his name, but -

A. I don't -- It's too long ago for me to

remember,, really,, what he said.

Q. But somehow you knew that he was fro

the Hart campaign?

A. Yes.

Q. Do you know what account the money was

wired from?

A. I didn't do it myself,, but I understand

it was wired from the Karl Video Bank of Newport ac-

count.

Q. Do you know where Stuart Karl got the

idea to write the checks for the expenses?

A. No, I don't.

Q. What other activities did you undertake

at his request, other political activities?
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1 A. (No response.)

2 Q. Lot me ask you a more direct question

3 to make it a bit easier.

4 Did he ever ask you to contribute to a

5 federal candidate?

6 A. Yes.

7 Q. And how many such contributions?

a A. Well, I don't remember how many, you know,

9 that he asked me to do. But I did several. He asked

0. 10 me, you know, many times.

11 Q. And did he reimburse you for these contri-

12 butions?

IS A. Yes.

* 14 Q. At this time, let me hand you what is

1 PEC Exhibit 3, and it's a copy of the checks, Ms. Mid-

If del, that you submitted to us, copies of the checks.

r 17 And what I'd like you to do, if you can,

S1 is, in order that you like, to discuss how the contri-

19 butions these checks reflect arose and the circumstancesi
1 20 of the reimbursements.

21 A. On each one?

22 Q. Yes, if you could, please.

23 A. Okay.

24 /1

25 //

0
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(The document referred

to vas marked Federal Elec-

tion Commission's Exhibit

No. 3 for identification.)

THE WITNESS: The first one is dated July

12th, 1984 to Americans With Hart, for $200. This one

was written right before the Democratic Convention,

and it was obviously -- you know, he asked me to con-

tribute for that purpose. And I was reimbursed.

BY MR. BERNSTEIN:

Q. Was it in connection with a fundraiser?

A. No, not that I r m . I don't rmemr

going to any fundraiser at this time.

Q. And how did the relmburxement take place?

A. He would have me go to the bank and write

a check to cash, get cash and reimburse it.

Q. From what account?

A. At that time, it would have been First

Interstate Bank.

Q. That was Karl's personal account that

you could write checks on?

A. Yes.

Q. Do you remember how soon after you wrote

the check you would have taken the money out of Karl's

account to reimburse yourself?
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1A. Oh, it would have been the same day or

2 the next day, within a couple days.

A Q. Okay. Please go on.

4 A. Okay. The next check was written December

5 18th, 1984, Americans With Hart, for $50. That probably

6 was for a dinner. I did attend a dinner, the Democratic

7 -- some kind of fundraiser. But by then, Hart was not,

I obviously, the candidate. But I would have also been

9 reimbursed for that.

10 Q. Was this a debt-reduction fundraiser?

it A. Yeah, I'm sure it was. Well, no, I don't

13 know. You know, the only thing I can romer going

13 to was some dinner in Los Angeles at the Beverly Wil-

14 shire, and everybody was there. Mondale, Ferraro, Gary

JV ) I Hart, and they all gave speeches. But Hart was out

16 of the running.

17 o. Was that after the general election?

1 A. Oh, yeah. It was in November or December,

19 right when this check was written.

20 Q. And, again, how did the reimbursement

21 take place?

22 A. Same way: go get cash from the bank.I
23 Q. Did he instruct you to do that?

24 A. Oh, sure, because it wasn't just me, of

25 course.
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1 Well, let us go through your contributions first,

2 and I'll ask you more questions about who else was in-

3 volved.

4 A. Okay. This next one is written October

5 30th, 1986, Committee for -- it says Tom Wirth, but

6 his name is really Tim Wirth. And I surprised myself

7 when I found this one. I don't remember it at all. He

S obviously asked me and I did it, and I don't even know

9 who this guy is. It's stamped on the back, you know,

10 "Denver, Colorado," I believe, which, you know, kind

it of makes me wonder if the guy had anything to do with

11 Gary Hart. But I don't remember.

13 IJ Q. You don't re making the contribution?

14 A. I don't.

15 Q. Do you remember if you were reimbursed

• 9
16 for it?

1? A. Oh, I definitely was reimbursed for a

13 thousand dollars.

19 Q. How do you know?

20 A. I don't have a thousand dollars to give
*

21 to somebody I don't know.

i " 1 Q So let me understand. Do you assume that

.3 you were reimbursed because that's what you had carried

24 out in the past before this --

is A. Right.
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1Q. -- and that you would not have made a

2 thousand dollar contribution on your own without being

A reimbursed?

4 A. Right.

5 Q. Go on.

6 A. This one is dated May 27th, 1986, Carter

7 For Congress, for $500. This is to David 0. Carter,

I who is an Orange County judge, I believe. Again, Stuart

9 was taking up a collection for this judge and asked

10 me to write a check, for which I was reimbursed.

11 Q. And the sane -- you went to the bank?

12 A. Either myself, or it could have been Eddie

lb Herrera who actually went to the bank and got cash at

14 this particular date.

15 Q. Did Mr. Herrera have authority to withdraw

1f money from the account?

1? A. Well, I could write him a check to cash,

18 and he could go cash it. And the bank knew who he was.

19 Q. And do you remember how soon after thisI
20 you would have been reimbursed, if you were reimbursed?

21 A. This one was maybe three or four days.

22 Q. Was this in connection with a fundraiser?
i

2 A. There was no fundraiser for him that I'm

24 aware of that had anything to do with Stuart Karl.

25 Q. In each of these instances, Ms. Middel,
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did Karl say to you when he asked you to make the con-

tribution that you would be reimbursed?

A. Yes.

Q. And is that something you then undertook

to do yourself -Afterward?

A. I had to reimburse myself and everybody

else because they would hound me for the money, liter-

ally.

Q. Please go on.

A. Okay. This is written November 6th, 1984,

Bradf ord For Congress , $250. 1 remember a Carol Ann

Bradford that was running for Congress, and she had

an office in Newport Beach. Obviously,, Stuart asked

me to contribute to her campaign, also.

0. Was this in connection with a fundraiser

for her?

I remember no fundraiser for her.

And were you reimbursed for this contribu-

tion?

A. Yes.

Q . Go on.

A. This one's January 26th, 1984, Friends

of Gary Hart, $250. Now, this one is the first one,

I'm sure, the very first one. I'd only been working

for Stuart for a couple of months here. And Gary Hart
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I was throwing his hat into the presidential ring there,

2 and that's what this was for.

3Q. Was this in connection with a fundraising

4 event?

5 A. No.

* Q. If you said this was the first one, was

7 this, then, the first instance where -- Let me ask the

8 direct question. were you reimbursed for this contri-

9 bution?

10 A. Yes.

Mope 4 it Q. And if this was the first contribution

%12 that you were reimbursed, do you recall any discussions

|| that you had or statements that Mr. Karl made about

J4 his intention to carry out the reimbursement?

Is A. Yeah. I mean, the -- yes, the very first

it time, I specifically remember him saying, "Well," you

1? know, "we're going to raise the money for Gary Hart,

10 and this is how we'll do it. We'll collect checks from

19 people, and then I'll just reimburse them with cash."

20 And he asked me, you know, to help solicit this around

1 the office.

22 He did ask some of the executives himself,

n I believe, because I think he knew I would feel uncom-

24 fortable -- it's kind of a strange request, and he prob-

I ably understood I didn't, you know, understand what
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I it was all about that much. So he had me ask some of

2 the secretaries perhaps, and he would talk to the execu-

I tives.

4 But, you know, he explained, "Have them

5 write a check and tell them don't worry, I'll give them

6 cash."

7 Q. Do you know where Mr. Karl got the idea

8 from to carry out the reimbursements?

9 A. I have no idea. I at that time assumed

0 10 that he made it up, and I never knew that anyone told

n 11 him to do it.

12 Q. Did he often initiate things -- ideas

13 of his own without direction from someone else or with-

14 out an idea from someone else?

Is A. Oh, definitely. He's an entrepreneur,

1 all the way.

T 17 Q. You earlier alluded to -- and I'd like

18 to now get into the question of who else, if anyone,

it was solicited for contributions and reimbursed.

20 Did he offer to reimburse anyone else,

11 to your knowledge?

22 A. Yes, other employees. They were always

23 employees, basically, outside of perhaps George Unwin,

24 maybe, as one.

25 Q. These were the executives or non --
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A. Non-euployees.

Q. Non-employees.

A. Offhand, I think George -- George Unwin

is the only one I can think of that was not a new em-

ployee that he -- I know he reimbursed, because George

doesn't have any money.

Q. How about spouses?

A. Oh, no, I don't think so. I don't think

that they -- they were not aware, his spouse or anybody

else's spouse. I don't believe that they were aware

of this unless the husband would tell them. I don't

think so.

Q. You said that you thomght Nr. Karl solici-

ted from some executives and that you solicited contri-

butions from other employees?

A. The first time, yes. Later on, I did

it all. You know, I did it for him under his direct-

tion.

Q. Well, as to this first one, can you try

to -- can you tell us what happened, what you did?

A. Well, I went, you know, to an employee

and said, "Listen, Stuart wants to raise money for Gary

Hart, and he'd like us to write a check. Make it out

to Americans With Hart and make it for" -- and Stuart

would tell me how much to ask them for. He would give
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I amounts, "Ask this person for that amount," you know.

2 If they were a secretary, they didn't give us much.

A If they were an executive, they gave more. And then,

4 "I will be reimbursing you in cash from him so that

5 he can raise the money."

6 MR. BERNSTEIN: Off the record for a soc-

7 ond.

$ (Discussion off the record.)

9 BY MR. BERNSTEIN:

10 Q. Please go on.
Co

|| A. So I would tell them, "If you write a

jZ check, I will reimburse you in cash from Stuart," and

IS they all agreed.

14 Q. Who did you approach?

Stf 1$ A. Okay. I don't remember specifically each

Sdifferent time, but I probably could recogaise the names

17 if I saw a list that I understand's on file with the

r1 State or with the United States, whatever. And pretty

19 much, it includes the employees.

Is

2: 0 Q. Did Mr. Karl give you a list of w 1oyeee

21 that you were to approach?

22 A. He would verbally say things. He never

13 wrote things down very much, but he verbally would say

24 something and I'd write it down.

25 Q. What did you then do? You collected the
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1 contributions from these individuals?

2 A. I collected the checks. I don't remember

I what I did with the checks, though, specifically. Prob-

4 ably they were mailed to someone. They were probably

5 Federal Expressed, rather, to, you know, someone in

6 L.A. or Denver, someone with the Hart campaign. But,

7 you know, it's too long ago for me to really remember

8 that specifically.

9 Q. Did you mail them or did somebody else

10 mail them?

11 A. Well, I would have done it, but I don't

12 remember, you know. I don't think anyone -- as opposed

13 to I don't think anyone came to the office to pick them

4w 14 up. I don't think so.

'i 1 Q. What happened then?

46 A. And then I vcold go to the bank and get

17 the cash and reindbuse the people.

to Q. Well, as to this first one, did you go

19 to the bank right away?

20 A. This is over four years ago. I don't

21 remember.

22 Q. Well, I'm asking for, at least as to theI
n first one, since presumably this was a somewhat novel

24 thing, what your best recollection is of --

25 A. I'm sure I went within one to two days,
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1 because I'm sure everybody was, as myself, a little

2 nervous about having to write a check for that amount

3 out of their personal checking account and getting the

4 money back.

5 Q. And you withdrew cash?

* A. Uh-huh. I'd write a check to cash, and

7 I'd add up -- if I asked, you know, eight people, I'd

8 add up the amount and I'd write it for that amount.

9 Q. So you made a list of the people that

10 you had solicited?

S11 A. Yeah.

13 Q. Do you know what happened to that list,

I$ the list you used when you went to the bank?

14 A. It would be thrown away. I would typical-

:1 ly take an envelope and write the name and the amount

I f1 on that envelope, add it up, go get the cash, put the

17 cash in the envelope, and then go around and distribute

IS it, tear up the envelope and throw it away. That was

19 it.I
5 20 Q. And this, again, was on Stuart Karl's

21 personal account?

22 A. Yes. Now, it is possible that -- it isI
u possible, because it was so long ago, that he could

24 have taken a check from the company, definitely before

25 Lorimar, though, and used a company check, maybe one
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2 Q. Do you have reason to think that, or

3 A. Well, the only thing is, if he was low

4 on money one day and didn't have it, it was nothing

5 for Stuart to just say, "Give me a company check."

6 You know, he just didn't think anything of it. "Give

7 me a company check to cash for a couple thousand."

I Q. Well, if he asked that, i that something

9 you would have done?

10 A. Or Cathy would have written it up, Dennis

11 would have signed it, you know, and I would have deposi-

11 ted it and/or gotten cash from it.

33 : | MR. BERNSTEIN: Off the record for a sec-

14 ond.

U Is (Discussion off the record.)

14 BY MR. BERNSTEIM:

17 Q. Ms. Niddel, in addition to the contribu-

11 tions that you made that we discussed, do you recall

19 contributions made by Stuart Karl's employees to Town-

20 send Committee in September 1986?

21 A. Do I remember specifically who contri-

22 buted?

13 Q. Do you have a recollection that employees

24 contributed?

is A. No, I don't. I don't have any recollec-
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I tion of asking anybody for a check for Townsend. I

2 could have, but I don't remember.

A Q. To your knowledge, did anyone else other

4 than you and Stuart Karl solicit contributions from

S the employees?

6 A. For Townsend?

7 Q. For anyone'.

a A. For anyone; oh, yes.

9 Q. Who else did?

10 A. Excuse me?

it Q. Shall I repeat the question?

12 A. Yeah.

13 Q. To your knowledge, besides you and Stuart

9 14 Karl, did anyone else solicit employees for contribu-

is I tions?

is A. Solicit employees? No.

17 Q. To your knowledge, did anyone else reim-

|1 burse employees for contributions?
Ito

19 A. No, not to my knowledge.

20 Q. Was there anyone else who had authority

21 Z on Stuart Karl's personal checking account besides you

22 and Stuart Karl?

A. No. In the beginning, Elizabeth Boughman

24 did, because she was the prior secretary. But she never

,I exercised that option after a few months that I had
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1 been employed. And, of course, all the accounts got

2 changed, and she never had power after that.

A Q. Ms. Middel, were all the contributions

4 made by Stuart Karl's employees reimbursed?

5 A. I don't know that every single one of

6 them was reimbursed, no. There were legitimate contribu-

7 tions -- some.

I Q. In what instances were contributions not

9 reimbursed?

10 A. Well --

'C 1| Q. What I mean is the general question of

'I. 12 what distinguished those Instances In which contribu-

I& tions were reimbursed from those in which they were

14 not?

Is A. Well, you're asking -- you know, I can't
2

1 know all of Stuart's personal business or all of the

1? employees' personal business. If it didn't have to

16 do with him asking me to reimburse someone, how am I
z

19 supposed to know that? I just -- I happen to know that

20 when there was the Kathleen Kennedy Townsend fundraiser

21 -- and I was out of town at that time, but a friend

2 told me that people gave legitimately and they were

- not reimbursed.

24 Q. Can you tell us who related that to you?
a 25A. I don 't remember. Well, okay. Linda



Cacia, who happens to be a good friend, told me that

2 she gave, I believe, forty dollars and that Stuart had

| asked her to give what she could. And she did, and

4 she was not reimbursed.

5 Q. Is that -- What other knowledge of the

6 Townsend fundraiser do you have?

7 A. Not much. I wasn't there for it, so,

9 you know, I just heard that he had a luncheon at his

9 house and employees were invited and basically asked

10 to give what they could afford to give.

11 Q. Do you recall any instances where you

12 solicited contributions from employees and did not rein-

15 burse those employees?

14 A. I don't -- I don't remember. You know,

U') Is I'm not sure. I don't think I ever solicited for Stuart

16 and did not reimburse them, although it is possible

1 that perhaps one time he asked me to ask people, you

11 know, for a contribution. It's very possible, though.
2

19 1 mean, mostly it was this situation with the reimburse-

20 ment, but it is possible that he -- because Stuart hates

211 to ask anybody for money or contributions, so he would

22 have me do these kind of things. It's possible.
1

23 Q. Can you, you know, try to recall at all

24 whether that -- if that took place and what particular

2S candidate it related to or --
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' A. See, I don't rmember.

2 Q. -- time frame it related to?

a A. I don't remember. I mean, I'm thinking,

4 too, not necessarily political. You know, it could

5 have been for anything.

C But this was my job, you have to under-

7 stand, to do these kind of things that he didn't want

I to do.

9 Q. The reimbursement of charitable contribu-

10 tions could create other problems, but it isn't a par-

U) 11 ticular concern of ours.

12 Do you recall anyinstances where employes

18 made contributions requested by either Mr. Karl or your-

14 self and declined to be reimbursed?

Is A. Declined to be --

-16 Q. Declined to be reimbursed.

1? A. No, I don't remember anyone declining

18 to be reimbursed.

19 Q. You mentioned earlier that you thought
IC
I JO the reimbursements took place relatively soon after

21 the contributions because the employees hounded you

n to. Can you elaborate on that?i
23 A. Well, okay. I probably shouldn't have

24 said that word, but once in a while, the people who
I25 -- especially maybe $250 or $500 was, like, a major
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S 1 hole in their checkbook, they would get a little nervous

2 and ask me a few times a day, you know, when they would

I be getting reimbursed. I would get phone calls, you

4 know, and have people pop their head in my door and

5 say, "When are we going to get the money?"

6 Q. Who would have called you and said that?

7 A. Oh, I don't remember. I don't remember

& who. I really don't.

9Q. Was that a frequent occurrence?

10 A. No. I think just one time it took about

i five days for the reoibursement to come for some reason

12 and people were getting a little nervous. In fact,

| I think the checks -- some of the-.checks bounced. It

14 might have been Carter, but I don't -- I'm not real'

15| sure.

.6 Q. The contribution checks?

17 1? A. The contribution checks, yeah. They

18 weren't covered in the checkbook and they were put

1t through, and I think they bounced -- maybe one or two.

30 fQ. In each instance where you solicited the
4

21 contribution, did you inform the employees that they

32 would be reimbursed?

23 A. Yes.

24 Q. In each instance?

25 A. In each instance that Stuart asked me



84

I to solicit?

2 Q. Yes.

I A. Yes.

4 Q. My question is, did there come a time,

5 with the repeated -- you know, the repetition of this

6 practice, that the employees assumed they would be reim-

7 bursed?

I A. I think they knew that they were going

9 to be reimbursed, but they still wanted to hear the

O 10 words, that they were going to be reimbursed, because

11 it was a large amount of money.

12 Q. All right. So your practice was then

13 to say that at every solicitation, every time you --

14 A. Yes, definitely. Definitely. If I didn't

15 say it, they'd say, "And you're going to give me the

i* 16 money; right?" You know, I mean, it was very under-

17 stood.

18 Q. Did you ever discuss the propriety of

19 this practice with Mr. Karl or with anyone else?I
20 A. No.

21 Q. Not with other employees?

22 A. Well, I suppose with my best friend, Lin-i
23 da. We probably talked about it a couple times, that

24 we didn't like it. But we didn't -- we were afraid

25 for our jobs, and we didn't -- you know, we didn't know
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what to do. Everybody else was going along with it,

and who were we? We were just secretaries.

Q. You had said -- I'm trying to establish

the contributions that you made or that others made

that were in connection with the fundraising events

that were simple solicitations apart from those events.

And you had said that your recollection is there was

no fundraising event in connection with the Carter con-

tribution.

A. Right.

Q. That was in May of '86.

A. Right.

Q. And I think you also "id that you were

uninvolved in the Townsend contributions in September

of '86; is that right?

A. Right.

Q. Do you recall contributions to Senator

John Kerry in March of '86?

A. Basically, yes.

Q. What can you recall about that?

A. Well, that it was the situation where

I would solicit for the checks and reimburse in cash.

I'm not sure if it was -- you know, there might have

been some legitimate checks written in that particular

case, but there definitely were some reimbursements

CO

No
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2 Q. What distinguished the legitimate ones

I from the ones that were reimbursed?

4 A. What do you mean by that? I didn't --

$ MR. BERNSTEIN: Off the record for a sec-

6 ond.

7 (Discussion off the record.)

I BY MR. BERNSTEIN:

9 Q. What I was trying to ask was what the

CX 10 basis -- what your basis was for the assertion that

I you thought there were some legitimate contributions

12 and some not. And I wonder if you could answer that

13 now?

14 A. Right. For eXample, at the Senator Kerry

If reception at Stuart's house, there were people there

14 that Stuart had called and invited. There were legiti-

17 mate contributions. But, yet, there were also the em-

11 ployee -- some of the employee checks, and I know that

1 they were reimbursed by myself. So at that point, you

20 have a combination of legitimate and reimbursed contri-I
21 butions.

22 Q. So regarding the Kerry fundraiser, do

23 you recall that all of the employee contributions in

24 that fundraiser were reimbursed?

25 A. No, I don't. Some of them --
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I Are you just I just want to understand

2 that the practice was that all of the people that you

3 solicited in the company you reimbursed, but your best

4 recollection is that you're not certain this took place

5 as to everyone. Is that why you're hesitant?

6 A. What I'm trying to say is, like, in the

7 beginning, 1984, when this -- there was only seventeen

9 employees and everybody pretty much was asked, you know.

9 Or maybe most of the people higher up were asked, in-

O 10 cluding secretaries. Then later on, in March of '86,

-1 you have 150-plus employees, and only the select people

12 are asked.

13 Some of these people don't know about

POW 14 1984. They weren't there. You know, it changed as

15 the company grew. Stuart was selective about who he

16 would ask to contribute and be reimbursed because he

17 said to me a couple of times, "Do you think we can trust

Ii' 11 that person?" So he's thinking at that time, "I don't

1, want to just ask anybody. This executive, what if he

20 doesn't go along with this? What if he says something

21 to somebody?"

22 Q. So are you suggesting that as to some
-3 of these executives, Mr. Karl might have solicited con-

24 tributions from and not suggested reimbursement?

25 A. Right. It's possible. Definitely. There
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I are employees that gave legitimately. But there were

I more reimbursements.

3 Q. Ms. Middel, what I'd like to do is to

4 give you the names of the individuals and to ask if

5 you recall particular contributions they made and wheth-

6 er or not they were reimbursed.

I Do you recall Neal Baseman making any

I contribution to the Townsend campaign in September of

9 19867

10 A. No, I don't recall that. But that's -

11 like, I said, I was on vacation that week. But I under-

12 stood that he made a contribution, and to the best of

13 my recollection it was legitimate.

I 14 Q. This was based on the conversation you

tf 15 had with Linda Cacia?

1 A. Well, not based on that. Based on the

S17 fact that I keep Stuart's checkbook and there was no

16 cash missing. I mean, it would have been something

19 I would have b':-- involvf, W...

20 Q. Wel., actually, leL's follow that up for

21 a minute.

22 You did not make a cash withdrawal from
i

23 his personal account in connection with Townsend con-

24 tributions to reimburse people; is that what you're

25 saying?
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1 A. I don't think no. I really -- I could

2 be wrong. Howl I was gone that whole week. I was on

I vacation. Then I got back, and I really don't remember

4 reimbursing anybody. I think it was all legitimate.

5 It's possible there were a few. I don't think so.

6 Q. Well, if there were a few, how would it

7 have taken place?

8 A. When I got back from vacation, Stuart

9 probably would have said, "Well, you owe so-and-so $500

CN 10 and so-and-so $200, " or something like that, you know.

11 And that's possible.

12 Q. Do you remember a contribution by Janice

13 enlein to the Carter campaign in May of 1986?

A l14 A. Yest I happen to remember that one.

15Q. What can you tell us about that one?

16 A. Well -ad41Imrebring the correct

h1? one,, I'm sure that this was it. It's probably the only

If1 time Jan was involved with this reimbursement. But she
K.19 was the one that -- her check bounced because she didn't

120 get the money back, and that's why I remember her, be-

21 cause she was pretty upset when she came into my office

22 and said the check bounced.

K23 Q. So what happened?

24 A. Well, I got the money to her after that.

25 For some reason,, Stuart was putting me off. I mean,
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I I had the power to get the money, but I couldn't do

2 it unless he said, "Okay. Go ahead. Go to the bank.

I Get the money. Reimburse them." I mean, it was like

4 I'd have to -- "Well, can I do it now? Can I do it?

5 Is it okay today?" And he'd keep putting me off for

6 some reason on this particular one, and pretty soon

7 it was five working days, at least. It could have been

I even a whole week. And Jan came in and said her check

9 bounced. And then I went in to Stuart and said, "I've

10 got to get this money to these people. Their checks

11 are bouncing." So I -- you know, she got her money

12 and we paid for her bounced check.

13 Q. Why was he holding off?

14 A. He didn't have the money for one reason
15 or another. He was always running low.

*1 Q. So did Ms. Benlein write another check?

17 A. No. The Carter campaign put it through

1s twice, I guess.

19 Q. Do you remember if Dennis Blackburn made

g 20 a contribution in February 1984 to the Hart campaign?

21 A. I don't remember specifically, but prob-

22 ably.

23 Q. Do you remember roughly how many individu-

24 als made contributions and were reimbursed in connection

25 with that early Hart contribution?
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2 people, something like that.

3 Q. Is there some way you can categorize those

4 individuals? Were they executives and the secretaries

5 of Stuart Karl at that time?

6A. Well, they were -- you know, the comp4ny

7 was pretty small, so it was the heads of the department s

8 and a few of the secretaries, basicatlly. That's about

9 it. But I can't be sure of each, you know, person.

10 Q. Do you have any reason to think that at

11 that time that Stuart approached individuals inside

12 the company and did not offer reimbursement? I'm sorry.

13You had described to me that later on there came a time4 14 where he was soehtreticent and careful about who

15 he approached and suggested reimbursement to.

16 A. Right. I know what you're trying to say.

1? No. In 1984, no, I don't believe there

If1 was any way he would have approached people for money

19 in the office and not offer reimbursement.

20 Q. Thank you. Do you recall a contribution

21 by Robert Bonham to the Kerry campaign in March of '86?

22 A. I don't specifically recall it, but I

23 believe he contributed. You know, I would believe he

24 wrote a check.

25 Q. Do you recall if you reimbursed him for
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I that check?

2 A. No, I don't. I didn't know Rob very well,

3 and I don't -- no, I don't remember doing that.

4 Q. Do you recall if he made a contribution

5 to Townsend in September?

6 A. I wasn't there, so I don't know.

7 Q. Do you remember contributions that were

8 made to the 1988 Hart campaign, Ms. Middel?

9 A. 1988?

O 0 Q. To the 1988 Hart campaign. That would

*1011 have been in late 1986.

12 A. Oh, written in '86.
13 Q. Yes.

14 A. No, I don't recall. I looked for a check

1$ myself, written by myself in 1986, and I couldn't find

16 one although I feel certain I must have. But I can't

17 find it. And I don't know that anybody else, you know,

1S has found one either. Idon't recall. It seems like

19 a probability, a very good possibility, but I don't

20 remember.

21 Q. Well, do you remember if Steven Bornstein

22 made a contribution in December '86 to the 1988 Hart

23 campaign?

24 A. I wouldn't recall that specifically.

25 Q. And do you remember if he made a contribu-
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1 tion to Townsend?

2 A. I don't know.

I Q. Do you remember a contribution in February

4 1984 by Elizabeth Boughman to the Hart campaign?

S A. No, I don't specifically remember that,

* that date.

7 Q. Do you remember if Cathy Bramnick made

I any contributions?

9 A. I don't specifically remember. But those

10 last two names you said are a definite probability,

if but I can't specifically remember.

12 Q. And how about Linda Cacia? Do you know

Ile is if she made contributions to Townsend? I think you

14 alluded to that earlir?

1 A. Yeah, she told me she wrote a forty-dollar

16 check and went to the luncheon and was not reimbursed.I
1? Q. Do you know if Mr. Douglas made a contri-

18 bution to Townsend?
I

1, A. I don't know that he did, but, you know,,

1 20 I would assume he would.

21 Q. Do you have a recollection of whether

22 Catherine Downing -- whether you ever solicited Cath-I
23 erine Downing for contributions?

24 A. No, I don't believe I would ever solicit

25 her for a contribution.

I - - r. -.1-:tI - i - - - AL. , - i- - - - . .1 1 - . .. -1 . A
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Q. Now about Abraham Kautzabodian?

A. To--

Q. Do you recall him making a contribution

in February '84 to the Hart campaign?

A. Oh, I'm sure he probably did, but I --

Q. Did you solicit him?

A. Did I? Oh, I doubt it. I'm sure Stuart

would have asked him himself. They were together con-

stantly.

Q. Do you remember if Linda Kinwald made

a contribution to the Kerry campaign in the March of

'86?

A. I can't recall specifically.

r

N%)

Q. Why are you so definite about that?

A. Because she was known for having a big

mouth. She was a person no one trusted, and she wasn't

very vell-liked.

Q. Do you remember soliciting and/or reim-

bursing Gary Hunt?

A. I don't recall specifically. It's a pos-

sibility, though.

Q. Do you know if Joy Jones made a contribu-

tion to Townsend?

A. Joy Jones? No, I don't believe she ever

I'

r
4%
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*

1
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1 Q. And do you understand whether or not she

2 made a contribution to Townsend in September?

a A. I don't know that she did.

4 Q. And do you remember soliciting or reim-

5 bursing Pierre Loubet for a Hart contribution?

6 A. That's a very good possibility, but I

7 don't remember, you know, specifically.

$ Q. Well, was he someone that you would have

9 solicited or that Stuart would have solicited?

10 A. Either one. I knew Pierre pretty well.

11 I could have solicited him myself, you know, easily.

12 Q. Well, if he indeed made a contribution

1Cr | to Hart in '84, do you think that you reimbursed that

14 contribution?

15 A. On Pierre? If it was in '84, yeah. Yes.

S16 I would say almost anyone that you come up with in Janu-

17 ary or February of '84 that coincides with my check

18 that was an employee was reimbursed.

19 Q. Do you have a recollection that all ofI
20 those individuals were, although you may be uncertain

2 about the later events?

22 A. Right. I just remember the first time
I

2S soliciting and paying them all back.

24 Q. Do you remember Mr. Lutgens making a con-

25 tribution to the Kerry campaign in March of '86?
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2 Q. Is he someone that you solicited on at

I least one occasion?

4 A. I don't think so, no. I don't think he's

5 the kind of person I would have approached for something

6 like that.

7 Q. Do you think Mr. Karl --

8 A. I think Stuart would have, it it happened.

9 If it indeed happened, it would have been something

10 Stuart would have done.

ON 11 Q. Do you remember ever delivering reimbruse-

" 12 ments to him?

Is A. No, I do not remember ever giving him

14f a reimbursement. I mean, I'm not saying I didn't, but

.15 I don't remember doing that with John.

S16 Q. Tell me, you had said that you put cash
!

17 into envelopes and delivered the envelopes; is that

13 right?

19 A. U-huh. I'd always personally hand it

20 to them, though, and make sure that -- you know, in
i

21 an envelope, no one could see what it was.

22 Q. Is that how you did it on all occasions?I
23 A. Yeah, pretty much. I mean, I'd wrap it

24 up in an envelope. A lot times I put it in individual

25 envelopes wrapped with a piece of paper around it so
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Iyou couldn't see through it, that it was money. But

2 I'd make sure it went right into their hand. I wouldn't

I lay it on their desk or anything like that.

4 Q. Did you ever deliver cash in this fashion

Sto employees or other individuals apart from this reim-

* bursement scheme?

7 A. Can you be a little more definite about

# that?

9 Q. I'll ask it again and narrow it just a

10 litle bit.

11 A. Okay.

12 Q. Did you ever deliver cash in envelopes

OWN 1 like this to employees apart from reimbursement schemes,

14 in any other instances or for any other purposes?

LA Is A. I'm trying to think of why I would do

14 that, but I don't think so.

17 Q. It was not an ordinary practice?

3A. No. I see what you're getting at. No,

FIN19 it was not an ordinary practice. He didn't pay back

zo loans that way or anything like that, no. No.

21 Q. Did he give cash to employees frequently,

22~ large amounts of cash?

23A. Yeah. As a matter of fact, he would give

24 loans to -- and that's the only time that I would have

25 done that , yes. You know,, that's why I had to stop
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2 people would need $500, $1,000, and he would loan them

I the money. And sometimes I would get cash like that

4 and give it to them. But, I mean, it was very -- it

S was an out of the ordinary kind of a thing. It cer-

6 tainly didn't happen every week or even every month.

7 Q. If you did that, would you deliver it

g in the same fashion an you did the reimbursement;?

9 A. If it were cash, definitely, yes. I would

10 make sure it was where no one else could see what it

It was and what I was doing. Otherwise, there'd be a line

CO 12 outside the door.

15 Q. Can you estimate the number of occasions

-0 14 that the other might have taken place?

5A. Oh very few times. Less than six, prob-

14 ably.

r 17 Q. Do you remember Nick Norton, soliciting

1b Nick Norton or reimbursing him for any contributions?

19 A. No, I do not specifically remember doing

20 that wit Nick.

Q. Do you recall him taking out a loan to

22 contribute to the Hart campaign?I
23 A. No. I heard that rumor, but I don't know

24 anything about that.

Q. As to E-J Oshins, Ms. Middel, do you re-
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2 to the Hart campaign?

a A. I don't specifically remember, but she

4 probably was reimbursed, yes, at that time.

5 Q. If her office was not where the rest of

6 the employees were housed, how would you have communi-

7 cated with her?

A. She came to Newport Beact, whore our of-

9 fices were at that time, once or twice a week. So she

10 would come to the office, and when she came to the of-

11 fice, then I would have the opportunity to reimburse

12 her. That would not have been a problem.

!1 Q. Do you remember doing that?

14 A. No, I don't specifically remember, al-

15 though, as I say, I probably did. I feel anything in

I' IS that time frame was most likely reimbursed.

17 Q. Do you know if she contributed to the

F 18 Townsend campaign in December?

19 A. I don't know.

320 Q. Do you know anything about a contribution

11 to the 1988 Hart campaign in December of 1986 by E-Ji

22 Oshins?i
U A. No, I don't recall.

24 Q. Do you know anything about a contribution

IS by Robynne Phillipsen to the Townsend campaign in Sep-
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tember?

A. I don't recall.

Q. What about a contribution by Kelly Ramsey

to the Townsend campaign?

A. I don't recall.

Q. I think you said that Michael D. Ray wa s

someone who was not employed by the business?

A. Right.

Q. He was a friend?

A.

Q.

Right.

Did you ever solicit him for contribu-

tions?

A.

Q.

cited him?

A.

him up and

Q.

No.

Your understanding is Karl may have soli-

Yes, I think that he would have called

invited him to a fundraiser.

Did you ever reimburse him for contribu-

tions?

A. No.

Q. You're certain about that?

A. I am certain. I don't even know what

he looks like. I just know I never reimbursed anyone

but an employee or, like I said, George Unwin, a good

friend that I knew. I didn't reimburse anyone I didn't
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1 know. I don't even know who he is, except that he's

2 got a company in Irvine.

A Q. How about Steve Rivers? Do you remember

4 soliciting him or reimbursing him?

5 A. No, I don't remember ever soliciting him

6 or reimbursing him.

7 Q. Do you think you - did you reimburse

g him?

9 A. Do I think I reimbursed him? Is that

I0 what you're asking me?

11 Q. Yes.

12 A. I don't think I did.

Is Q. Are you not as certain about that, though?4 14 A. I can't be positive, but I just don't

9) IS think Steve falls in that category for some reason.

IS I could be wrong.

17 Q. How about Michael Severy? Do you remember

1 soliciting him?

19 A. No, I don't remember soliciting Mike.

20 Q. Again, tell me, how did you decide who

S1 to solicit and not to solicit?

22 A. Stuart told me.

23 Q. In each instance?

24 A. Yeah. I mean, it was totally orchestrated

IS by Stuart. He would tell me who to solicit and how
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I much to ask for.

2 Q. Do you remember soliciting Karen Stewart

3 for contributions?

4 A. No. She probably was solicited and reim-

5 bursed, however -- considering her position. But I

* don't remember specifically doing it.

7 Q. Do you remember a contribution by her

* to the Kerry campaign?

9 A. Not specifically, although I'm sure I

10 remember her being there at the reception.

11 Q. She did attend the reception?

12 A. Yes. I remember.

13| Q. Did everyone from the firm who attended

10 14 the reception contribute?

|5 A. No. No. Stuart liked to just have a

14 lot of people there. It made it look good. So, you

17 know, it wasn't necessary that they had to give. That's

|8 the kind of person he was. You could come even if you

19 couldn't afford to give or even if you weren't solicited

20 by me.

02 Q. Can you tell me again why you say it's

u likely that Karen Stewart --
I

23 A. Well, because she was his executive secre-

24 tary at that time, and she sat, you know, right outside

2 of my office. She was -- you know, she was in the

-i"FR , , ; , - 71'vlf - , _ I " I
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1 group. And so it was very likely. You know, it's pos-

2 sible she didn't, but she probably did.

a Q. Did you ever talk with her about contribu-

4 tions or reimbursements?

5 A. I can't remember.

Tape 5 6 Q. Did you ever hand her an envelope with

7 cash for reimbursement?

I A. Just for her?

9 Q. Yes.

10 A. I don't remember.
O iQ. Is there any way to -- I'm trying to plumb

12 your memory to see --

13 A. Yeah, I know.

4 14 Q. -- ifyoucan

II) 15 A. I know. I mean, it's just too much for

Ig 4 me to remember. You know, hypnotize me. I'm trying

17 my best, but it happened so many times, I guess. I

1 only remember, you know, my friends and, you know, spe-

19 cific instances like the bounced check, you know.

20 Q. Well, and obviously you have a better

21 recollection of the first time, as well?

A. Right, right.

. Q. I understand that. Do you recall contri-

24 butions by Court Shannon initially to the Hart campaign

15 in '84?e
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Q.

A.

Q.

Townsend in

A.

Q.

tribution?

Did you reimburse him?

I'm pretty sure I did.

Do you know of a contribution by him to

September of '86?

No, I'm not aware of that.

Did you reimbuse him for a Townsend con-

4
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A. I'm not aware of reimbursii, him for that,

110.

Q. Are you aware of a contribution by him

in December of '86 to the 1988 Hart campaign?

A. No, I'm not aware of that.

Q. Do you know anything about contributions

to the '88 Hart campaign, Ns. Middel?

A. I can't remember. Like I said, I couldn't

find any in my checks that I looked through, which I

couldn't understand why I couldn't find any. And I

don't remember soliciting for it.

It seems like it would have been a likely

thing to do, but I don't remember.

Q. And --

A. And I have to specify why I think, because

at that time there was so much going on. It was right

before we were let go, and there was so much going on,

that was minor in comparison.

U,

h
I~r
F
S

i

I
I
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1. I think you said that George Unwin was

2 an individual who was not an employee but was reim-

I bursed; is that right?

4 A. Well, I'm saying that based on the fact

5 that a list -- I've seen a list of contributions from

6 some point and it showed George Unwin for a larqe

7 amount. And George doesn't have any money. He would

a have had to have been reimbursed.

9 Q. Do you remember a contribution by him

10 in June of '84 to the Hart campaign?
CO

11 A. I don't remember, but it's likely.

12Q. Well, did you deliver cash to him in an

; envelope, as you did the others, in any instance?

14 A. I don't remember ever doing that with

t is George. Stuart would have probably done it himself

16 because they went out to lunch all the time. And George

17 wasn't there, but they would go out to lunch and things,

16 or have a cocktail at 4:00. Stuart saw him constantly.

19 Stuart probably would have done it himself.

£ .2 Q. So do you not recollect reimbursing him

21 at all?

n A. I do not recollect reimbursing him. I

2j can only base that on that George doesn't have any money

24 to give.

25 Q. Well, if Stuart Karl did it, how could
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I he have done -- or how would he have done it himself?

2 A. Oh, he would have Just -- he would have

A just saw George and say, "Hey, I need you to write a

4 check, and I'll give you the money." And George would

S have said, "No problem. No sweat." They were best

6 friends.

7 Q. Well, did Mr. Karl ever tell you that?

I A. No. He might have said, "Oh, I'm going

9 to hit George up for some money. I'm going to hit him

10 up to write a check." He might have said to me, quite

11 possibly.

12 Q. Did he say anything to you about reimbmrs-

IS ing Mr. Unwin?

1 54 A. That went without saying. You have to

15 understand that Stuart Karl supported George Unwin for

Ig years, and he may still to this day. George just

17 doesn't have any money.

13 Q. Do you know anything about a contribution

19 that he made to the Townsend campaign in September ofi
20 '86?

U 21 A. I don't recall.

22 Q. But you're relatively certain that you

2S U never reimbursed him for any contributions?

24 A. I don't remember ever specifically reim-

2S bursing him, no.
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I Q. Do you remember a contribution by Harold

3 Weitzberg early in '84 to the Hart campaign?

3 A. Not specifically, but I'm sure he's prob-

4 ably one of the ones that I asked.

$ Q. Uh-huh.

6 A. For Stuart.

7 Q. How about Kathy Walkr?

8 A. I don't remember with Kathy. Which one

9 would it be?

10 Q. That's what I'm asking you.
C)

II A. Oh, Kathy. I mean, she was a secretary

13 after Karen. She started right when there was the

I| Townsend -- she came to work right the day when I left

14 for my vacation, and then there was the Tmsend. So,

15 you know, but I don't remember ever asking Kathy for

If money or doing the reimbursement with her. It's a pos-

17 sibility, considering her position, though. Anytime

18 you're the secretary, you usually get hit up.

CoK 19 Q. Ms. Middel, to your recollection, did

120 other employees of Stuart Karl contribute to all the

xi candidates that you contributed to?

22 A. I would say for every check I wrote, there

I were other employees that wrote to the same thing, def-

24 initely, and that were reimbursed, such as myself.

2S Q. For each one?
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A. For each one. Except Tim Wirth; I can't

2 remember anything about that. That is a total mystery

3 to me. And the thousand dollars is a tremendous amount

4 of money for a secretary to be giving to anybody poli-

S tically.

6 Q. Do you have a recollection of any of the

7 contributions you made being isolated instances of Karl

8 soliciting you but nobody else in the company?

9 A. The only one that I think was like that,

10 as far as I'm concerned, is this one for $50. It was

11 for a dinner. He was -- I can remember him saying to

12 me one time that he was maxed out, which I'm 'sure you

13 know what that term means, and that he needed to send

14 $50 for the dinner and would I write the check.

15S Q. That's the isolated transaction you can

14 remember?

1? A. That's the only time I can remember him

is asking me for a check and not asking me and everybody

19 else, you know.

20 Q. In every other instance, your best recol-

21 lection is that he did --

22 A. Except for Tim Wirth, who I don't recall

2 at all.

24 Q. Which you don't have any recollection

25 about?
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IA. Uh-uh. It must have been --

2 Q. A thousand dollars?

a A. Yeah, I know. I was shocked, too.

4 Q. Do you know a Patricia Bonham?

5 A. Rob Bonham's wife. That's who she is.

Q. Yes?

7 A. Rob Bonham's wife.

a Q. And do you know if she was ever solicited

9 or reimbursed for contributions?

t0 A. No. That would have been strictly --

C4 11 If there was a husband and wife such as that and the

0 12 husband's the employee, of course he can give more be-

13 cause he's married. But I don't believe -- and, as

14 I stated before, I don't believe the spouses usuallyU,)

15 knew that this was going on unless the chose -- and

S16 I say "husband" because it was usually men -- unless

F 1? the husband chose to tell the wife.

CI Q. To your knowledge, did Karl discuss the

19 reimbursement scheme with anyone outside the company?

j 26 A. To my knowledge, no. I don't know any-

- 21 thing about it, whether he discussed it with anybody.

22 I have no idea.

23 MR. BERNSTEIN: Off the record for a min-

24 ute.

25 (Discussion off the record.)
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I BY MR. BERNSTEIN:

2 Q. Ms. Middel, do you recall a fundraising

3 reception or contributions raised for a Jerry Patterson,

4 candidate?

5 A. Jerry Patterson sounds familiar, definite-

$ ly, but -- do you know what year it was?

7 Q. In 1984.

I ~ A. In '84? That must be why. I t sounds

9 familiar, but it's a vague. It's a definite possibil-

10 ity. I recognize the name.

CN11 Q. Did you discuss the reimbursement of con-

12 tributions with anyone outside the firm?

IsA. No.

14 Q. Did you have any reason to believe that

tn1I candidates or employees of the committees involved werer aware of the reimbursement?

17 A. No,, I do not believe they were aware of

g the way Stuart Karl raised money.

19 Q. What is the basis for that?

A. Well, I guess I don't -- Ican't give
i2

21 evidence as to why, but I don't feel that -- I just

S don't think it's something that Stuart would discuss

2S with these people.

24 I mean, with Gary Hart, it's different.

25 That's -- Since it all stemmed from Gary Hart, you know,
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I was suspicious that someone within the Gary Hart cam-

paign told Stuart about how to do this.

But as far as these other people go, I

don't think they have any idea. You know, Judge Carter

and -- I don't think they have any idea the way Stuart

did it, because it was a power trip for Stuart. "OhI

I can get you money. I can get you money, " you know,

like he was magic. It made him importanit. if he would

tell them, he wouldn't seem so powerful.

Q. That would have diminished his --

A. Yeah, his --

Q. (After a pause) You said that you prob-

ably forwarded the 1984 Hart contributions somewhere

by mail; is that right?

A. Probably by Federal Express.

Q. Do you remember putting any sort of number

or identifier on the checks or on the package?

A. No.

Q. No?

A. No.

Q. Did Karl ever discuss with you that cash

should be

A.

Q.

A.

used because no one could trace it?

Yes.

When did that take place?

The very first time that he asked, I'm
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sure. It was -- I can't recall the specific conversa-

tion, you know, dealing with that, but it was always

understand that of course it was going to be cash be-

cause you can't trace cash.

Q. Did you have an impression that he got

that idea from somewhere?

A. Like I say, I don't know. At the time,

I believed that he invented it himself. But in light

of everything, I don't know. I'm beginning to wonder

if someone in the Hart campaign didn't tell him. But

I don't know.

Q. Okay. At this point we will --

(Asides)

One more question before we break.

Do the letters of the initials SPKS mean

anything to you, Ms. Middel?

A. SPKS?

Q. Yes.

A. No. Are they written a certain way or --

Q. Well --

A. -- grouped together?

Q. Well, if such letters were written on

a contribution check, can you infer anything from that?

A. SPKS? No, it doesn't mean a thing to

me.

Q
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1 MR. BERNSTZIN: Okay. We will break for

2 an hour and resume at -- promptly at 2:00 p.m.

A Off the record.

4 (Whereupon, at 1 :00 p.m., the deposition

5 was adjourned, to reconvene this same day at 2:00 p.m.)
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I AFTERNOON SESSION

2 MR. BERNSTEIN: We are back on the record.

A BY MR. BERNSTEIN:

4 Q. Ms. Middel, we spent some time talking

5 about contributions that were made to federal candidates

6 that were solicited by you and/or by Stuart Karl and

7 the practice by which yu withdrew cash from his personal

I account and reimbursed employees.

9 Can you remember anything about the prie-

10 tice and the activities you engaged in that you haven't

11 yet related?

12 A. Outside of the checks?

.1 Q. No. At this point, limited to the reim-

14 bursement. Are there any other details you can remember

in1 5 that we haven't touched upon?
2

16 A. Not really. We've touched on most of

17 it, I'd say.

1S Q. Do you recall when the last such activity

19 took place?

20 A. No, I don't remember specifically. I

21 just don't know, you know.

22 Q. When did you leave Karl-Lorimar, again?I
25 A. March of '87.

24 Q. Do you have a memory of whether the last

25 time that you had engaged in the reimbursement practice
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I was six months before that or a year before that or

2 three months, that sort of thing?

I A. I mean, I can look at these checks, cop-

4 ies, and say, "Gee, March of '86 was Senator Kerry."

5 Q. But one of the later ones was the Townsend

* in September, which is one that you don't have a recol-

7 lection about.

I A. Right. But I don't believe anybody was

9 reimbursed for that.

10 Q. There were also checks, not including

CO11 yours, that were later in the year to Senator Hart's

0.1 1 1988 campaign.

15A. Right. That's a possibility., but, as414 I say, I don't recollect.

15 i Q. You don't have a recollection of that?

K?'A. No.

17Q. So, actually, am I right that the clearest
11recollection you have, the latest one would be the Car-

*19 ter contributions in May of '86?

20A. Carter,, right. That is the last one I

21~ can clearly recollect.

22Q. What I'd like to do now is go back briefly

~jto the vendor payments you discussed and the wire trans-

2.4 fers, and then on from there to see if we've gotten

25 all the details that you can remember.
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1 Please tell us again how it was you found

2 out to whom you were to make out these checks and for

A what amounts?

4 A. Someone called,, I believe, from the Hart

5 campaign -- it could have been more than one person.

* In other words -- well, first of all, there's two sets

7 of checks, the checks that are written in June -- I

I believe it's June 5th -- and there are checrks that are

9 written in July. So someone called and gave me the

10names,, the amounts and addresses. To the best of my

iirecollection, that is how it happened, you know, with

12 both sets of checks that were written approximately

gj three weeks apart.

14 Q. Did you expect to receive the phone call

15 or did you call someone?

16 A. Oh, no,, they called me.

17 Q. And was it a surprise to you when you

1o heard from them?

19 A. No. Stuart had told me, "Someone's going

520 to call and they're going to give you names and amounts

*21 and addresses." And he said, "We're going to pay some

22 Hart bills, basically."

n So I wasn't surprised when they called.

24 Q. And did Stuart tell you who you would

25 expect to hear from?



117

V A. No, not that I remember.

2 Q. But he did tell you that someone from

* the Hart campaign was going to call?

4 A. I don't remember if he used those exact

5 words, but that is the way I remember it, that someone

6 from the Hart campaign, someone involved with the Hatt

7 campaign would call.

8 Q. Tell me, at that time what employees or

9 advisers or other individuals involved with the Hart

C) 10 campaign had you had some acquaintance with or associa-

"-1 11 tion with at that point -- to that point?

12 A. See, that I don't remember very well be-
to" )

15 cause those were all brand-new names to me. Everything

14 was brand-new then. There was only person I specifical-

If ly remember speaking to who was a Hart volunteer, and
t

16 his name was Keith Glaser. And I remember him becauseE1 he called often. He called more often than any of the

16 other ones did. And he was in San Francisco. He was

19 one of the workers for the convention.

2 0 Q. When did he call?

21 A. When did he call? Oh, he called during

21 the months of, like, April, May, June, July, you know,

23 leading up to the convention.

24 Q. Was he the person who related to you who

25 you were to make these checks out to?
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2 like I say, I can't remember who did. I don't think

I it was Keith.

4 Q. What had he calledyou about previously?

5 A. Oh, he called with information for Stuart

6 about how things were going, you know, for Hart. At

7 one point, there were some rental cars that were rented

I for the campaign workers, and I'm pretty sure it was

9 Keith who called and he was the one that I discussed

10 this with. And Stuart got little compact rental cars

I I for these rentals, six, eight of them, up in San Fran-
In 12 cisco.

Is Q. When was that?

14 A. That was during that time, around June.

15 We got the cars for about six weeks or so, so they could

16 use them up in that area.

17 Q. Was that before or after you had written

18 the two series of checks to vendors?

19 A. Well, it was right in the same time peri-

20 od. I don't remember.

21 Q. It was all happening together?

22 A. Yeah, it was all happening together.

23 Q. Tell me, when Karl told you that you would

24 receive a call, that you would be given names and ad-

25 dresses and that you would pay these bills for the Hart
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I campaign, was anyone else present?

2 A. No.

£ Q Where did he tell you that; do you remem-

4 ber?

5 A. No, I don't remember, but it was probably

* in his office or mine. And there was no one else

7 around.

I Q. And in response to Mr. Claser 's request,

9 that you recall, did you rent the cars?

10 A. Well, I believe I called a travel agent

11l and she arranged it -- Stuart's travel agent that always

12 did all of his things.

8Q. Who's that?

14 A. The name of the company is Good Life Tray-

IS el in Newport Beach.

Is Q. And that was -<117 A. And I believe that's how it was arranged,
10 was -- you know, she arranged it, because I didn't call

1t directly. I know I didn't do it. She arranged it.

20 Someone else arranged it. It must have been Good Life

21 Travel that did it, because it was difficult to find --

22 you know,, it was quite a thing,, you know,. to get all

n the names of the people -- some of them were under

24 twenty-five; rental agencies don't want to rent to peo-
25 ple under twenty-five years of age. So,, it -- I can
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remember several phone calls back and forth with a trav-

el agent about, well, we got this problem, we have that

problem -- solving it.

Q. Who did you deal with?

A. At that time, Rose Cravens. But she no

longer owns it. But there is still Good Life Travel.

Q. Did you mention to Ms. Cravens the purpose

of the cars?

A. Oh, I don't know if I did. I mean, I

must have, but it was -- you know, it didn't mean any-

thing to her.

Q. Were the cars provided to the Hart volun-

teers, to your knowledge?

A. Yes.

Q. How was that done? Did they pick up the

cars? How did they get the cars?

A. They got the cars from a San Francisco

rental agency, and all the volunteers went and picked

up their own car. It was being guaranteed through the

travel agency.

Q. So who contacted the volunteers to tell

them how to do this?

A. They contacted me, and I let them know

that the cars were rented at such-and-such rental agency

in San Francisco and that they could go ahead and pick
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1 them up once we had finally made all the arrangements.

2 Q. What was the rental agency?

a A. Oh, I don't remember.

4 Q. Was it one of the big car rental outfits?

5 A. It could have been. Nothing rings a bell.

6 I've rented so many cars, you know, for Stuart and iii

7 connection with the company, there's no way I could

8 remember that.

9 Q. Do you know how long they used the cars?

10 A. Approximately six weeks is what I recall.

T 11 Q How many cars were there?

ii A. Six to eight, something like that.

1, Q. And who paid for that?

14 A. Well, my understanding was Stuart paid

ig for it.

16 Q. What is your basis for that? What makes
I

17 you think that he paid for it?

13 A. Because I ordered it through him. Why

19 would I go to all the trouble to do that if he wasn't

20 paying for it.

21 Q. I'm sorry. You mistake my question.

22 Did the travel agent set up the car ren-

2 tals? Did they pay for it and then send the bill?

24 How did it happen?

25 A. See, I don't remember. I don't remember.
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Uit probably went on his American Express card or maybe

2 he paid for it indirectly by paying Good Life Travel;

A they paid and then he paid Good Life Travel. It could

4 have gone through the company, also. That's a possibil-

5 ity. I just don't remember.

6 Q. Do you remember paying for it -- you know,

7 for example, giving a credit card number in the begin-

$ ning, or was there a bill that you remember seeing after

9 the fact?

10 A. Well, I remember -- there's one thing
M~

it about it that I do remember, is that we wanted to use
C

U") 1 his credit card. And I remember the travel agent, I'm

15sure, called in an saying,, "Listen, we can't use this

4414 credit card because he has to actually be there and

IS present it. They have to take an imprint of it. if

16 they can't do that, they won't do it." It was a problem

17 then, and maybe it's changed. So I think it had to

1S be a check or something. You know, it had to be guar-

19 anteed some other way, but I don't remember how.

20 Q. Do you think you wrote a check on Karl's

21 personal account for it?

22 A. No, I don't. Well,, I don't because of

23 this. It had to have come out at the same time as those

24 other checks, and I went through all of those myself

25 and I didn't find it. I would have recognized it.



123S Q Do you mean after the fact? Recently,

2 You went through all those.

a A. Recently, right. And I was very careful

4 to go through everything and pull out everything I

5 thought was Hart related, and it wasn't there.

6 Q. But you think it was not on his American

7 Express?

3 A. Yes. Somehow I don't think it was on

9 the American Express,. so it's starting to leatd me to

NO 1 believe that he took a company check possibly to pay

C 11 for it, that he put it as Good Life Travel did it, it

12 was a business expense,, the company could pay for it.

Is You know, it could be something like that.

14 Q. Did payments to Good Life Travel come

1s from both his personal account and from the company?

P 14A. Yes.

1?7Q And who determined what the source of

11 the payment should be?

19 A. Well, Dennis Blackburn typically at that

20 time would go through the American Express bills and

21 pull it out. At a later date, I would.

22Q But did he receive -- did Karl receive

23 invoices or bills from the travel agency?

24 A. No. Well, yeah, I guess. At that time,

25 1 don't really remember that they did. It was more



124

I of a phone call kind of a thing because they were such

2 good friends. But I can definitely say that later on,

A I definitely remember invoices from Good Life Travel,

4 you know, for different things.

5 Q. Not at that point, though?

6 A. At that point, I don't remember seeisig

7 things like that, you know.

I Q. So is it more likely that the American

9 Express card was used for it? Is that --

10 A. Yeah. It could be that the travel agency

C 11 wrote the check and then the travel agency took Stuart's

Ln12 American Express in payment for it. That's another

13 possibility.

14 Q. Do you remember the amount that was in-

15 curred as a result of those car rentals?

16 A. Well, I don't remember the total, but

17 it was substantial. Seven, eight cars per week times

11 six weeks. It was quite a bit.

19 . Was that the first time that Mr. KarlI
| 20 had orchestrated the ordering of rental cars for the

21 Hart campaign?

22 A. That's the first time and the only time

2 that I'm aware of for the specifically Hart campaign

24 workers, excluding Dennis Walto.

25 Q. Did you say that the workers actually
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1 contacted you to receive the information about where

2 they should go to get the cars?

A A. Well, one of them -- typically, one would

4 call me. As it turned out, Keith began to be the one

5 that would call me more and more and the other ones

6 wouldn't.

7 Q. Oh, did Glaser use one of the cars?

8 A. I think he did, yeah. I'm almost positive

9 he was one of the people that had one of the rental

CO 10 cars.

C I Q. Apart from the rental car arrangement

12 you just described, how many vendors did you pay by

I check on Karl's personal account in the June and July

14 period?

s $A. I don't remember.
2
Ir Q. What were the names of some of those ven-

17 dors?
18 A. Well, it's in the newspaper. I just have

19 to look at it. The only one I can remember right now

20 is Aero Wing, two words, Aero Wing. And there were

21 Frisbees for the convention.

22 Q. Do you know what any of the other goodsI
23 or services were?

24 A. Well, some of them were for graphics,

it
as for art work, for mailings that were going to be mailed

I
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you recall any payments to a Ray

'4%%

C)

Raymond

11, what do you know about the payments,

out, pins perhaps.

Q. Do you know, vere these f or services or

goods that had already been provided?

A. They could have been, but I don't know.

Q. Do you know of any other vendors that

were paid in connection with the Hart campaign by Mr.

Karl or through Mr. Karl's company?

A. Outside of what T told you, no.

Q. Are you familiar with a firm called Gen-

tlemen' s Agreement?

A. Yes.

Q. Can you tell us about it?

A. Well# it's a company that Stuart helped

form. He f inanced it,, rather. And it is now -- it

does not exist now. But it was kind of a concierge

type of business.

Q. Do you recall any payments to Gentlemen's

Agreement in connection with the Hart campaign?

A. No. That's a possibility,, but I don't

remember.

Q. Do

Struthers, Ltd.?

A. Ye~

Struthers, Ltd.

Q. We

ah, I recognize that name.
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1 if any?

2 A. I don't. That could be where the or one

I of the wire transfers went to. That's a possibility.

4 I recognize that name. I have even -- recall that at

5 one point -- but I don't know what it means, really.

6 I'm not sure. I definitely think he is an attorney

7 or has something to do with Hart.

8 Q. how about a McEwen?

9 A. Excuse me?

0 10 Q. How about McEwen?

1 JA. McEwen?

12 Q. Yes. M-c-E-w-e-n.

1, A. Do you have a first name?

14 0. Initial "T" or "J".

15 A. I don't know.

IC6 Q. It's not familiar to you?

17 A. I don't think so.

is Q. Do you know if bills were sent to the

19 Hart campaign in connection with the payments that

j 20 you've just described?

21 A. I'm not sure. At one point, I think there

a was some type of an invoice that was made and sent re-

. garding a total of $96,000 worth of contributions or,

24 like, a loan or something that Stuart did. But I'm

25 not sure what is included in that $96,000.
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Q. But you don't remember a particular .-

or do you remember particular bills that were sent

for the checks that you wrote to the vendors or for

the rental car arrangement you just described or for

the wire transfers?

A. No. Separately like that?

Q. Yes.

A. Nol I don't remember anything like that.

Q. Did Mr. Karl ever give you an intimation

about whether he intended to bill the campaign for

these?

A. Well at one point he asked me to add

it all up and give him tho figure.

Q. When was that?

A. After it was all over,, maybe a few weeks.

Q. Before that, though. Before that, had

he ever -- had you gotten an impression from him that

he intended these to be a gift to the campaign?

A. Ohl, I don't remember what impression I

had, to tell you the truth. I thought he was just

-- let me think. The impression that I had was that

he was just simply giving the money away. That was

my impression.

Q. Did he do that a lot?

A. He gave away a lot of money.

1P F7
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Q. Did you say that in the personal account

-- did you ordinarily make the deposits to that account?

A. Yes.

Q. For example, did you deposit funds that

Stuart Karl had transferred from the company?

A. Yes. I would -- if I didn't do it, Abra-

ham or later on Eddie Herrera would do it. But T would

always be the one to make out the deposit slip and staimp

the back and do all those kind of things because they

really -- you know, I wanted to make sure it was done

right, so I did it myself -- not that -- Eddie did it

sometimes, but I'd say most of the time it was myself.

I had to make sure it was in the checkbook, it was

registered,, you know. It's so easy to forget if you

don't do it.

Q. And how frequently did - - apart from the

ordinary salary payments, how frequently did you deposit

payments from the company into Mr. Karl's personal ac-

count?

A. Oh --

Q. In 1984.

A. I really don't remember. I mean, it

wasn't every week, but it was -- seemed like it was

every couple of weeks. It seems like he'd get low in

between paychecks or something and all of a sudden there

4,

- -
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would be a check from the company.

Q. Do you recall there ever being a proximity

in time between the payment of -- the payments that

you described on his personal account, the reimburse-

ments that you described and the deposit of funds from

the company into his account?

A. Okay.

Q. Do you follow my question?

A. Please repeat that. I think I do. Pledse

repeat it.

Q. My question is, if periodically monies

were taken out of the company and put into his personal

account, and periodically, as you described, you with-

drew cash from his Account for reimbursements, and you

also wrote checks to some of the vendors, were you ever

struck by a proximity in time between the two?

A. That they were consistent with one

another?

Q. Yes.

A. No, no.

Q. Did you have any feeling that Mr. Karl

was taking money out of the company that he was spending

on the Hart campaign?

A. Well, I mean, in a roundabout way, you

could say certainly. If he was taking money out of
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1 the company, was it going to his mortgage or was it

2 going for politics? How do you, you know, divide that

3 up? But it was cumulative. He spent so much money

on everything that he just needed more all the time,

5 whet h,,r t we :It ics or other things.

6 Q. But you weren't necessarily struck by

7 monies being put into the account t r',,tO -, the funds

8 theit \,ou 'ust Aiscussoi the1 teI ,, I;

9 A. No, net r i,,i , I.iI . ,,

10 Q. Now, ai.m mbhut the wi:t tmeto, s, whait

11 is your best recollection about how many such transfers

12 you were involved in in 1984?

13 A. Well, like I said before, there was one

14 definitely. There could have been two or three. I

15 just don't remember.

:' 16 Q. And did the same person at the campaign

17 call you about these as had called you about the checks

r, 18 that you wrote?

19 A. No. What I recall about the first wireI

20 transfer, and perhaps the only one, was it was a gen-

21 tleman calling and being very demanding. And I had

22 never spoken to him before, and I don't think I spoke

23 to him since. You know, that was just a -- he was the

24 one that called and asked. It had to be wired immedi-

25 ately.
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V 1 Q. was he -- do you know where he was calling

2 from?

A A. I got the impression he was calling from

4 the East Coast where the money was being wired to, you

5 know.

* Q The money was wired to the East Coast?

7 A. To New York. Well, it went to a New York

I bank, a prominent New York bank like Chase-Manhattan.

9 It was one of those, you know, that you don't have here

10 in California, or at least it's not on every block.

11 It was a big New York bank.

12 Q. So you think it was a long distance call?

1s A. Yeah. I mean,, it sovnded like it was

414 a long distance call at the time,, I believe,, because

U") 19 he was specific about the time difference. I think

14 that's why -- he couldn't wait. It was three hours

L17 later there; he couldn't wait.

10p Q6 Had Mr. Karl prepared you for that phone

19 call?

520 A. No, he hadn't. As far as I can remember,

21 he really hadn't because I was really taken aback by

22 this guy. He made me mad. I went into Stuart's office

23 and said, "This man is so demanding. Here you're giving

24 him money, and he's ordering you around, you know, tel-

25 ling you you must wire it and tomorrow's not good
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concerned,

Perhaps to

He must - -

Oh, I don't think so. As far as I was

he was a stranger, at least to me, you know.

-- well, Stuart probably knew him, you know.

Q. Well, did you have a sense in your ex-

change with Mr. Karl that this was a demand coming from

someone who was --
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enough." And at that point, Stuart kind of laughed

and said, "Well,, okay, do it. You know, it's okay."

Q. I guess I don't understand. Did the fel-

low who called you give you his name?

A. I don't know if he gave me his name, but

he gave me the name of the account, the account number,

you know, the bank's address.

Q. And so what did you say to Mr. Karl when

you went into his office?

A. I said, "This gentleman has called. He

demands x-amount of money be wired immediately into

this bank account in new York." And I was really --

I was mad. I said, "Be's so demanding. Her was just,

you know,, not nice."

Q. Did you tell Mr. Karl his name?

A. I don't know. I must have,, I suppose.

Q. Was it someone that Mr. Karl was familiar

with?
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117 A. Oh, definitely.

2Q. -- familiar to Kr. Karl or was a stranger?

*A. Well, definitely Stuart -- someone must

4 have told Stuart that this gentleman was going to call,

5 because he vent right along with it. He wasn't sur-

6 prised. He even found it amusing that he was demanding

7 about it. He wasn't taken by surprise at all.

$ Q. What's your best recollection about what

9 the gentleman's either name was or position was or any

10 other details about him?

N11A. I don't have any. I'm sorry. I just

~gdon't remember.

aQ. But you must have actually told Mr. Karl

"At 1,# his name,, musn't you? You must have said who called.

15A. Probably.

WQ6 Do you think you'd recognize his name?

1?A. It could have been Raymond Struthers.

13 That's a familiar name to me. I think that name has

I't~ something to do with the wire transfer, but, you know,

I20 I could be wrong.

21 The only thing I can say about who he

22 was or something,, I felt that he was an attorney.

n5Q What gave you that impression?

24 A. The way he talked. You know, just his

25 manner of speaking. I just felt that he was.
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Do you recall him identifying himself

any particular position in the Hart campaign?

No. I don't. I doubt he did.

You doubt -- I'm sorry?

I doubt that he did identify himself to
10

14

17

10

21

3

25

Q.

to the Hart

transfers?

Do you remember any bill that was sent

campaign particularly detailing those wire

A. No.

Q. Do you know if the Committee ever repaid

Karl or the company particularly for those transfers?

A. Wellt I understand that Stuart Karl vas

paid back ten cents on the dollar for the $96,000.

In other words , he was given $9600. And Stuart Karl

told me that himself . When all these newspaper stories

broke, he refreshed my memory. That was the last phone

call I ever had with him.

Q. That's the only payment that you know

of?

A. That's the only payment that I know of.

Q. Do you remember a $10 , 000 payment to the

Hart campaign from the company in February 1984?

A. No, I can't say as I do.

Q. Do you remember the purchase by Mr. Karl

CO

me.

4

I

I

I
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I of the campaign's furniture in February of 1984?

2 A. No. The only thing that I remember that

A he purchased was a teleprompter, that we ever discussed.

4 Q. I'm sorry. A teleprompter?

5 A. Well, that's what they called it. It's

6 like a FAX.

7 Q. Oh, a FAX.

8 A. There were two FAX machinos, but tl,,oy

9 called it a teleprompter back then. It was kind of

0% 10 an older FAX machine, I guess.

11 Q. Before we get into that, let me try to

12 ask a last question. Do you recall being aware of any

ta transactions between, you know, Karl and the Hart cam-

14 paign or his company and the Hart campaign in February

15 1984?

14 A. No, I really don't.

17 Q. Well, why don't we go on to the FAX ma-

16 chine. Can you relate your recollection about that?

19 A. At one point, he said that he was going

20 to be purchasing a FAX machine -- or he called it a

21 teleprompter -- for the Hart people. And it's a little

2 vague to me. I don't remember all the details except

- that we started getting bills from a company whose name

24 I don't remember, but they were always addressed to

25 Americans With Hart, c/o Stuart Karl, 899 West 16th
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f | Street, Newport Beach, and that was our office. And

2 it was a bill.

3 Q. Let me show you a document which hopefully

4 will refresh your recollection about it.

(Asides)

What I'm handing you is FEC Exhibit 4,

7 and it's a series of pages which seem to relate to the

8 transaction you discussed, and please take a couple

9 1of minutes to look it over.

10 (The document referred

11 to was marked Federal Elec-

12 tion Commission's Exhibit

13 No. 4 for identification.)

• 14 THE WITNESS: This is really interesting.

15 BY MR. BERNSTEIN:

16 Q. Why don't you describe the documents first

[ 17 for the record, and then --

.s A. Okay. All of them? There's an invoice

19 here dated 10-31-84 from Telautograph in Los Angeles

20 addressed to Americans with Hart Campaign, Karl Video,

21 899 West 16th Street, Newport Beach, and it has a

22 "Friendly Reminder" sticker on it and balance due,

23 $6,980.54. And this is what I was describing, yes.

24 Q. What were you going to observe about it?

25 I should say for the record, the exhibitI
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1 has several pages, including the reproduction of what

2 seems to be a Post-It stuck it, correspondence addressed

3 to Rama -- presumably you, Ms. Middel?

4 A. Uh-huh.

S Q. Correspondence also to Mr. Rosen, and

6 then a couple of invoice pages.

7 So, having said that, what other details

I can you remember about this, having looked at th t;,s

9 documents?

t0 A. Well, this I've never seen before, this

1 letter to Doug Rosen. At least, I don't remember ever

24 | seeing it before.

1s Q. Do you recall -- I should say, the letter

14 you're referring to is the one that is addressed to

15 Americans With Hart Campaign, again at the Newport Beach

16 address, attention Mr. Rosen.
I

17 A. Yeah.

'C 18 Q. Who was Mr. Rosen?

19 A. Doug Rosen.

20 Q. Who was Doug Rosen?
*

21 A. I mean, I'm sure that that's Doug Rosen.

22 That's the only Rosen I know. Well, he's a friend of
I

23 Stuart's, and he was heavily involved with the Hart

24 campaign in '84 in some finance capacity.

25Q. Was he an employee of Karl Home Video
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or Karl Video Corp.?

A. No. He formed a company, a production

company called Visual Eyes that produced some of the

videotapes later, after 1984. But he was just a friend

at this point and a fellow Democrat.

Q. Do you have any idea why correspondence

addressed to Americans With Hart Campaign care of Mr.

Rosen would have been sent to the address of the busi-

ness?

A. No.

Q. Do you know of any other correspondence

to Mr. Rosen that was sent to the business?

A. No. In fact, like I say, I don't think

I've ever seen this letter before. And, also, looking

at the -- looking at the first page, I recognize Cathy

Bramnick's handwriting here. And then the second page

says --

Q. Please tell us what you're referring to.

A. The numbers that are written here. I

recognize Cathy's writing and her numbers.

Q. Are you saying all of the handwriting

on that page --

A. I believe is Cathy Bramnick's.

Q. The various scribbles?

A. Yeah.
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0.

A.

It must have

"Cathy, post

account?"

Okay.

And then the second page where the Post-

been is Stuart's handwriting. Tt says,,

and pay." And then she writes, "What

1

2

3

4

7

9

10

11

12

13
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15

16

17

is

19
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22
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24

25

0. Do you know what "post and pay" means?

A. "Post," well, to me, would mean post it

to be paid and then pay it, put it on the list of things

to be paid.

Q. And what does "What account" mean?

A. And "What account," well, Cathy's saying,

"Well, what account is it supposed to come out of?"

Obviously, by --

Q. I'm sorry. You're suggesting that the

initial thing there is written by Mr. Karl and then

"What account" is her rejoinder?

A. Right.

Q. Cathy Bramnick's rejoinder?

A. Right. And so she's not sure. You know,

there was more than one account, so she doesn't know

where to take the money out of.

Q. How about the next page?

A. Well,, that's Stuart's handwriting. it

says, 'Steve -- we bought. Please pay."

Q. Well, this letter was addressed to you.
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1 Do you remember it?

2A. Vaguely. It was one of those letters

I that I just took to Stuart and, like, "What do I do
4 with this? What am I supposed to do? Who's going to

5 pay this?"

* Q. Do you know why it was addressed to you?

7 A. No, just that Stuart gives my name to

* everybody. You know, "Call Rama; talk to Rama."

9 Q. Can you make sense of the note on top

10 that you Just read, "Steve -- we bought. Please pay."

C~i 1 Who is Steve?

I)12 A. Steve Bornstein.

13 Q. And his position was?

14 A. At that time, I don't remember. He was

15 just a consultant. He was some kind of a financial

IS1 consultant, an analyst. He was going to analyze our

17 growth and analyze what we needed in order to go from

13 the transition, Karl Video to Karl-Lorimar.

19 Q. Do you know why Mr. Karl would have writ-

20 ten this note, would have addressed it to Steve Born-

2 1 stein?

22A. Because, I guess,, Steve was into the ac-

2S counting area and, you know, the financial aspects.

24 Q. He wasn't signing checks at that point;

25 was he?
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I A. I don't know. As a consultant,, I wouldn't

2 think so.

3 0. Do you remember -- Strike that.

4 You said, I think, that these FAX machines

5 were in fact provided to the Hart campaign; is that

* right?

7 A. Yeah, that's the way I understood it,

I because then when the convention and everything was

9 over, they got shipped to our address, 899 West 16th

10 Street, to Stuart.

~.)11 Q. Do you remember the machines coming back,

12 coming to the company?

13A. Coming to the office, uh-huh.

14 Q. Do you remember them, as well,, going to

15 the campaign initially?

14A. No. I don't think they were ever in pos-

F17 session of Stuart until they were shipped to him after-

C)It wards.

19 0 How did you first find out about the

20 -- or first learn about it; from Mr. Karl?

21 A. Yes. He said, you know -- like I said

22 before, he said one day about buying the teleprompters

25 for the Hart campaign that would ultimate be his, you

24 know.

25 Q. On the last page of this exhibit, the
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order date is April 13th, 1984. Do you see that?

A. Yes.

Q. Do you recall if this was the first in-

stance of Mr. Karl buying something for the Hart cam-

paign?

a
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A. I don't know. It's ODVLously one or tne

first when I was there.

Q. Do you recall Mr. Karl or the company

buying a computer for the Hart campaign?

A. No.

Q. You said earlier, Ms. Middel, that there

came a time when you compiled expenditures that had

been made, and I wonder if we can get back to that.

When did that take place?

A. It was after all the checks had been writ-

ten and after -- I'm sure it was after the Democratic

Convention in '84. It was after the fact.

Q. And tell us as best you can how that hap-

pened?

A. He just came into my office one day and

said, "I need you to add up all the money that was

written to Hart. We need a total." And so I did.

Q. How did you go about doing that?

A. Well, I remember going through the check-

book and just taking those amounts.

P)
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I Q. Now, when you say "the checkbook," you

2 mean the personal --

A A. His personal checkbook.

4 Q. -- account?

5 A. Uh-huh.

6 Q. And those would have been the checks in

7 June and July that we started off describing?

a A. Right.

9 Q. What else?

10 A. And then the wire transfer or transfers,

1i I'm sure, would have been added to that.

LO 12 Q. How would you have found out about that?

Is A. Well, it wasn't that long after. I just

14 called up Cathy and said, "Tell me what those amounts

10 IS were. Remember the wire transfer?" And, you know,

16 she couldn't forgt it either because she was so busy

17 that day. It was a terrible burden for her to have

18 to wire transfer money.

19 Q. Do you remember talking to her about that,

20 getting the total from her?
i

21 A. Yes. And I don't remember anything else.

22 There probably was something else, but I don't know.

25 I mean, it added up to quite a bit.

24 Q. Did it include the teleprompter, quote/un-

25 quote?

0
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I A. Oh, I suppose it could have, although

2 1 don't remember what the --

I Q. Well, I guess what I'm trying to get at

4 is, try to remember, even if you can't remember exactly

5 what was in it, what sources you went to to compile

6 this list.

7 A. Oh, well, that's all I remember, is my

8 checkbook and hers.

9 Q. Did you look at any American Express card

10 bills, for example?

CO 11 A. I don't think so. I don't remember doing

12 that.

13 Q. Did you seek information from elsewhere

9 :* 14 in the company about many checks that might have

U1) 15 been written?

16 A. Well, I would have asked Cathy# you know,

I 17 at the same time I asked about the wire transfer, I'm

18 sure.

19 Q. Well, do you have a recollection of that,

20 that your conversation with Ms. Bramnick involved more

21 than the wire transfer or the --

22 A. No. No, I don't recall. I don't remem-

23 ber.I
24 Q. Were there any other sources?

A25A. Not that I can recall.
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Q. So, really, the information that Cathy

Bramnick might have related to you and then your own

tallies from the checkbook?

A. Right.

Q. And that was it?

A. That's all I can recall. And I suppone

I would have added in the rental cars, however they

were paid for.

4
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I
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Well, do you remember what you looked

No, I can't remember.

Was it a long exercise? Did it take a

while for --

A. Yeah, it took a couple hours because Cathy

had to go back through her books, and she was always

so, so busy, just like I was. It took you know,

it took a couple hours.

Q. What happened then?

A. When I got the total, I gave it to Stuart.

Q. I'm sorry. Did anybody else help you

besides Ms. Bramnick in compiling this?

A. No, I don't believe so. It wasn't some-

thing that everybody knew.

Q. Okay. Please go on.

A. It was just Cathy and I, as far as I know.

LO

a

I

Q.

at for that?

A.

Q.
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Q. I'm sorry. You vere saying you provided

this list to --

A. Oh, I. you know, gave the total to Stuart.

That's what he wanted. I suppose I probably even wrote

down what all the items were and showed it to him.

Q. And do you know what he did then?

A. No. I can only speculate it was because

a Hart person wanted the total. You know, it definitely

had something to do with the Hart people wanting --

needing to know what the total was.

It was not something initiated by Mr.

Karl?

A. I don't think so.

Q. Well, can you recall why it is you think

that it might have been initiated by the Hart people?

Did Mr. Karl say that to you.?

A. I don't remember. I mean, I'm getting

to where I'm speculating here too much. I just don't

know.

Q. Uh-huh.

A. The reason I'm saying that is because,

you know, they came up with a $96,000 total. I mean,

that's a fact -- I've been told, anyway, that's a fact.

They did pay $9600, ten cents on the dollar,, which is

a fact. Obviously, the Hart people needed to know what
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this total was so they could settle it somehow and have

it all be legitimate or look --

Q. Well, can you remember Mr. Karl giving

you any indication that the request was coming not from

him alone but from the campaign?

A. I can't remember.

Q. Okay. Now, the $9600 payment that you

were describing, did you deposit that in Mr. Karl's

personal account?

A. I don't remember, but probably.

Q. Do you knowwhen that was?

A. No.

Q. Do you know if it might have been depos-

ited in the company's accounts?

A. I doubt it.

Q. Why do you say that?

A. Because if it was made out to Stuart Karl,

I'm sure he put it in his account.

Q. Why do you think it was made out to Stuart

Karl?

A. Because I believe the campaign believed

that it was Stuart's money, not the company's money.

And I seem to recall a check coming for that amount,

and, you know, I'm just sure it went into his personal

account.
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SQ. Do you have a recollection of a check

2 that actually was made out to Stuart Karl?

A. Vaguely. It's funny, though. It seems

4 to me it was in handwriting and it wasn't even typed,

5 which sounds unusual for a campaign; doesn't it? But

* it seems to me it was written, handwritten in ink, and

7 not very good handwriting either, for the $9600. And

8 I'm just sure it went into his account. Even if it

9 was made out to Karl Video, Stuart somehow would get

10 it into his account. That's just the way he was.

11 Q. Can you think of any other payments to
Lf)

11 vendors or goods that were provided to the Hart campaign

13 by Mr. Karl in that period?

14 A. Well, there were some helicopters and

15 private jets that were provided at different times.

16 Q. Yes. I hope, Ms. Middel, that we'll pur-

17 sue that a bit later.

1 A. Okay.

19 Q. Anything other than that?I
20 A. I can't think of anything offhand.

21 Q. Ms. Middel, do you know what invoices

22 sent out by Karl Home Video, Karl Video Corporation1
23 looked like? Did you see them?!

24 A. Oh, I must have seen them, but I don't

25 remember.
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Q.

A.

it in my mind

Q.

Invoic

KVC in'

Yes.

I must have seen them, but I can't picture

right now.

Ms. Middel, do you know a man named Dennis

Walto?

A. Yes.

Q. How did you meet him?

A. Through Stuart Karl.

Q. Could you elaborate?

A. I believe the first day I met him was

the day that Dennis and Stuart had lunch together.

They were going to discuss his employment, he becoming

an employee at Karl-Lorimar Home Video.

Q. When was that?

A. June of '86.

Q. And what happened?

A. Well, I met him either that day or a day

soon after when he did become an employee. He was

hired.

Q. Had you seen him at all in the company's

offices before that?

A. No.

Q. And can you estimate how long it was be-

-1
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is generally, I mean.

Wo1ices?
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1 tween when you first met him and when you understood

2 that he was put on the payroll?

3 A. I believe it was just a matter of days

4 or maybe a couple of weeks.

5 Q. Do you know what his job was?

6 A. Oh, he was hired -- I'm not sure what

7 the official title was. He was a person who would go

8 around the country to the retail video stores and do

9 a report on Karl-Lorimar product. He would make sure

10 that the retailers were happy, that they had all of

11 their -- what they call POP material, point of purchase

LO 12 material, which included posters and, you know, market-

13 ing tools such as that. And that is what he was hired

14 for.

to is Q. Do you know what his title was?

16 A. No.

1? Q. Do you know what someone whose title was

18 a production assistant would do or would have done at

19 Karl-Lorimar in 1986?

2 0 A. Okay. Well, a production assistant would

21 help assist on the production of a video, and that would

n2 be -- at that time, would be under E-J Oshin's direc-i
23 tion.

24 Q. So that doesn't describe the duties you

25 were just relating that you thought Mr. Walto was going



152

1 to do?

2 A. No. But let me add this --

I Q. Yes, please.

4 A. -- that his title, r believe, was changed

5 to production assistant. That was not his original

* title, though. That was his ending title.

7 Q. What was his original title?

8 A. Like I said,, I don't remember. It was

9 something Stuart made up. I remember the day he made

1o it up. It didn't -- I never heard it before.

11Q. Why do you think he made it up?

12 A. Because I remember his sitting at his

15j desk, just saying, "What will we call Dennis?" And

14 he thought arnd he thought and he thought , and then he

11O IS finally came up with some strange title.

j~) Q Was this not an ordinary job?

17 A. Right.

Q. Why don't you tell us why you think it

1, was not an ordinary job?

20 A. For Dennis?

21Q. Yes.

22 A. Well, it wasn't an ordinary job because

25 it just so happened that his going around to video re-

24 tail stores happened to coincide with wherever Senator

25 Hart was on the campaign trail at that time. In other
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They were going to discuss his employment, he becoming

an employee at Karl-Lorimar Home Video.

Q. When was that?
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I tween when you first met him and when you understood

2 that he was put on the payroll?

I A. I believe it was just a matter of days

4 or maybe a couple of weeks.

5 Q. Do you know what his job was?

6 A. Oh, he was hired -- I'm not sure what

7 the official title was. He was a person who would go

8 around the country to the retail video stores and do

9 a report on Karl-Lorimar product. He would make sure

10 that the retailers were happy, that they had all of

11 their -- what they call POP material, point of purchase

12 material, which included posters and, you know, market-
,f)

13 ing tools such as that. And that is what he was hired

14 for.

15, Q. Do you know what his title was?

16 A. No.

17 Q. Do you know what someone whose title was

1 13 a production assistant would do or would have done at

19 Karl-Lorimar in 1986?

20 A. Okay. Well, a production assistant would

21 help assist on the production of a video, and that would

n be -- at that time, would be under E-J Oshin's direc-
1

23 tion.

24 Q. So that doesn't describe the duties you

25 were just relating that you thought Mr. Walto was going
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'to do?

2 A. No. But let mue add this --

a Q. Yes, please.

4 A. -- that his title, I believe, was changed

Sto production assistant. That was not his original

* title, though. That was his ending title.

7 Q. What was his original title?

I A. Like I said, I don't remember. It was

9 something Stuart made up. I remember the day he made

10 it up. It didn't -- I never heard it before.

11Q. Why do you think he made it up?

12A. Because I remember him sitting at his

13 desk, just saying, "What will we call Dennis?" And

14 he thought and he thought and he thought, and then he

15 finally came up with some strange title.

r)16 Q. Was this not an ordinary job?

11 A. Right.

to Q Why don't you tell us why you think it

19 was not an ordinary job?

20 A. For Dennis?

21 Q. Yes.

22 A. Well, it wasn't an ordinary job because

Z23 it just so happened that his going around to video re-

24 tail stores happened to coincide with wherever Senator

25 Hart was on the campaign trail at that time. In other
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I words, he was always -- he was always where Senator

2 Hart was. You know, a day before or the day after,

I he was constantly working on the campaign actually.

4 Q. Did you understand that was what he was

5 going to do from the beginning?

6 A. Yes.

7 Q. Did Mr. Karl tell you that?

I A. Yes.

9 Q. Do you know who his supervisor was, Mr.

10 Walto's supervisor?

C 11 A. No, I don't know. I thought he Just re-

12 ported directly to Stuart, actually, and myself-- you

13 know, through me.

14 Q. Do you know what his salary -and other

15 benefits were?

.. 16 A. He received $3,000 a month salary, his

17 expenses for traveling to the video stores, and a car.

1 Qo And the amounts you just described all

1t came from the company?

20 A. Correct.

21 Q. Did he report to Mr. Karl about his visits

22 to video stores?i
U A. I don't know. I didn't see it. I didn't

24 hear it.

25 Q. Did you see written reports submitted
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saying.

a. In the ordinary course, did reports that

were being forwarded to Mr. Karl go through you?

A. Absolutely. Everything that went to Mr.

Karl went through me. Both ways: from him and to him.

Q. So do you recall anything in writing that

Mr. Walto,, once hired, suabmitted to Mr. Karl?

A. I think there was one report. That's

all I could say for sure,, that there vas one -- maybe

one.

Q. When was that?

A. In the very beginning, when he'd first

been hired, maybe just a few weeks.

Q. What did the report say?

A. I didn't read it,, but it was a -- some

kind of a form, a form sheet where he had written down

some information about visiting a video store. And

it was a form sheet, typed form sheet, and he had filled

154

to Mr. Karl by other people in the company? Did they

cross your desk?

A. Written reports?

Q. Yes.

A. Concerning what?

Q. About the company's business activities.

A. I'm not sure I understand what you're
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1 it out in his handwriting.

2 Q. Was it a form you were familiar with?

* A. No, I don't believe. I think it was made

4 up just for him. I mean, it was something -- I could

5 have made it up myself, but I don't remember. It was

6 just something that was made up just for him to do his

7 reports.

I Q. So was it your understanding that he was

9 going to in fact visit video stores?

10 A. It was my understanding that he was going

it to do that, but that was not his primary purpose. He

12 was going to fit that in.
U1)

18 Q. Was there any expectation of how much

14 time he would spend visiting video stores?

5 Is A. Not to my knowledge.
2

s) 16 Q. I think you said that his supervisor,

17 if he had one, was Mr. Karl; is that right?

18 A. Yes.

19 Q. So there was no one else in the company

( 20 who was responsible for overseeing his work?

21 A. I don't believe so.

2 Q. Was that unusual?I
23 A. Yes.

24 Q. Was that because his work was primarily

25 work on the Hart campaign?
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week, once
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employee?

A.

of health

surance.

Q.

A.

-- if he

options.

Q. Now about a car?

A. Oh, I said the car, yeah.

Q. Did --

A. He got the car, and I believe he got his

insurance paid for. By having a company car, he has

his insurance paid for also.

Q. What kind of car was that?

A. Well, it was one of the cars that the

company already had: a Bronco, a Ford Bronco, white.

Q. Did you have an impression that he used

Yes.

That was your --

That was why.

How frequently was he in the office?

Oh, he was in the office maybe once a

every two weeks.

What other benefits did he get as an

Well, he got the usual Lorimar benefits

insurance and life insurance and dental in-

Anything else? Any other perks?

Oh, I suppose he got 401K, you know, the

took advantage of it. There were different

t17

U,

I
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k
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I

0



157

U l this car to travel elsewhere than Southern California,

or not?

A. He didn't take the car anywhere outside

4 of Southern California. He only used it when he was

5 in town. Otherwise, he was always getting rental cars

* in other cities.

7 0. Was the car reserved for his use, nonethe-

I less, the whole time?

9 A. Pretty much, yeah. I mean, it was parked

10 -- a lot of times he would leave it in the parking lot

11 so any other employee could use it. He wouldn't take

12 it home, necessarily,, and be gone for two weeks and

13l then no one could even use the car. I mean,, he was

14 pretty good about it. If he had to be gone for a few

15 weeks or ten days, he would leave the car in the Lorimar

14 parking lot so other employees could use it,

r17 Q. Do you re 1ber any advances, paycheck
1t advances to 14r. Walto?

19 A. Not really.

20 Q. How were his expenses paid?

21 A. Well,, he would collect his receipts for

22 everything and then make out an expense report and then

2S submit it to myself, who was supposed to check it and

24 give it to Stuart, who would sign and approve it. And

25 then it would go to Accounting.
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I Q. And how often did that happen?

2 A. I don't really remember. You know, defi-

I nitely every few weeks. But, see, there's a time period

4 here where he switches from doing this to being produc-

5 tion assistant. Suddenly, there are no travel benefits

6 and there are no reimbursements for travel.

7 Q. Well, let me pursue that. Before we got

I to that, if the papers were then forwarded to Account-

9 ing, what happened next? Did the company issue him

10 a check?

11 A. I guess. I mean, I wouldn't be there

12 to see that, but that would be what should happen.

1s Q. Can you estimate the number of times that

14 took place?

15 A. I don't know. I can't estimate it. I'm

16 sure I saw at least -- at least two or three reimburse-

17 ments filled out. You know, he'd collect them for a

11 few weeks and then turn it in all at once.

19 Q. Did the reimbursements include plane fare,

20 lodging, meals, that sort of thing?

11 A. Everything,, as far as I know. The plane

22 fares would have been paid directly to the travel agen-

23 cy as they had a special corporate account, so it

24 wouldn't have come through on that reimbursement. Just

25 the hotel, rental cars and meals.
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1 Q. Was this, again, the Good Life Travel?

2A. Yes.

Q . So how would that have worked, his plane

4 ticket?

5 A. Well, Good Life Travel had a corporate

6 account set up just for Karl-Lorimar Home Video. tf

7 anyone called and needed to make reservations, they'd

I say, "Is this on the company -- is this a company ex-

9 pense?" "Yes."i It would go on a separate bill that

10 10 would be billed directly to the Accounting office every

11 month. I never saw it.

12 Q. You don't know how detailed the bill was?

aA. Right. I don't know what it looked like

14 or anything. I never saw it. And,, therefore,, Dennis

1s would never have an airplane -- would never have his

14 airfare on his reimbursement. it was already taken

4,17 care of through the travel agency.

e' 18Q. So he contacted the travel agency?

19A. Yeah, he did. I mean, sometimes I would

520 for him, but he pretty much did it himself , you know,

21 because the schedule was pretty crazy.

22 Q. Did all of the expense reimbursements

23 come from the company, as far as you know?

24 A. For a period of time they did, until they

2.5 changed position.
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I Q. When did his position change?

2 A. I don't know.

3 Q. He began work, you said, I think, in June

4 1986.

5 A. Yeah. Well, I think it was July, was

6 his actual hire date.

7 Q. What can you remember about the change

8 in position and duties or what that involved?

9 A. Youknow, it didn't really mean much to

10 me because he was still doing what I knew he was doing

AO 11 the whole time. So it didn't really matter that they

12 changed his title.

15 The only thing that mattered to me was

14 that suddenly I was having to reimburse him through

15 Stuart's account. The company no longer was doing it

16 because that wasn't his position. So when he traveled,

17 I had to give him a cash advance from Stuart's account.

13 I had to write him a check to reimburse him for the
2

19 difference when he came back. So he would still fill

20 out a reimbursement sheet, but it would just go -- it

21 would be for Stuart, not for the company.

22 Q. I'm sorry. Did that come from the First

23 Interstate account, or this would have been later?

24 A. Well, by now he's at Western Empire.

is
02
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Q. Western Empire?

A. Uh-huh. Yeah, definitely. There's a

lot out of that one.

Q. Do you know why his position changed?

A. No, I don't know. I don't know what hap-

pened. Stuart obviously decided that it wasn't a good

idea to have him traveling around, that someone might

catch on that he's -- you know, he just happens to be

in the same cities as Hart. I don't know. He must

have thought about it and thought myabe it wasn't such

a hot idea and that the salary was enough. Stuart was

concerned that Lorimar would catch on.

Q. What's your best estimate about how much

time had passed after he came on before his change in

status?

A.

weeks maybe.

Q.

A.

Q.

supervisor?

A.

as production

Q.

A.

It wasn't very long. Six weeks, eight

Did his salary change?

No, that all remained the same.

Did he have a supervisor, a different

Well, E-J would have been his supervisor

assistant.

Do you know that she was his supervisor?

No, I don't. I don't know. I don't

741, M
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really think so.

Q. Do you know if she had any contact with

him, or communications?

A. Well, I think that they might have been

working on -- he might have been helping her when he

was in town with the Hart video and things like that,

which was a possible Lorimar video project. So, I mean,

he might have been doing some actual company work there.

Q. Do you know Mr. Mark Lambert?

A. Yes.

Q. Who is he?

A. He worked for Karl-Lorimar in Development.

Q. Development? Does that mean development

of new projects?

A. Right.

Q. And was he the Director of Development

during this period, 1986?

A. Yes. His title changed at some point,

though, and he became -- and I don't remember what it

changed to. But it still all had to do with acquisi-

tions and development.

Q. To your knowledge, did Mr. Lambert have

any supervisory role over Mr. Walto?

A. Not that I was aware of.

Q. Do you know if he had any contact or com-
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1 munications with Mr. Walto?

2 A. Not that I'm aware of outside of just

I seeing him in the office.

4 Q. Would Mr. Lambert, in his position, have

5 supervised someone whose title was production assistant?

6 A. Not as the Vice President of Development,

7 no. That's totally different. See, what I think hap-

S pened was E-J was Development. Stuart took E-J out

9 of that and put her in production and put Mark into

O t0 Development. That's the way I remember it.

II Q. Do you remember -- Going on to the time
Ln | that his status had changed, as far as you knew, Mr.

13 Walto's activities remained the same?

14 A. Yes.

15 Q. Do you know if he visited any video stores
* I

16 after his status changed?

17 A. Oh, I don't think any video stores when

is he became production assistant. That was like -- that

19 made it easy for him to just really concentrate on justI
1 20 being on the Hart campaign trail. And then when he

21 was in town, he could help E-J, you know, in different

22 ways.I
23 Q. Did he have a business card?

24 A. Dennis? Gee, I don't know. Yeah, you

25 know, I think he did. I think I remember him having
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1 a box of cards come in that said "Dennis Walto" and

2 "Karl-Lorimar," yeah.

A Q. Do you remember if they were the ordinary

4 cards the firm used?

5 A. Yeah, they were the same that I would

6 have.

Tape 7 7 Q. Once his status changed, you said you

I started writing him checks for his expense reimburse-

9 ments?

10 A. Yes.

11 Q. For how long did that go on?

12 A. That went on until Stuart was terminated

tOY 13 in March of '87, although Dennis terminated in November,

9 14 I believe, of '86.

15 0. Why was that?

j)1 A. Stuart told him that he should quit, he

17 should just terminate himself, that Stuart didn't feel

11 comfortable anymore having him there under the pretense.

19 0. Why was that?

20 A. Well, he was afraid someone was going

21 to catch on. So it thought it better that Dennis just

22 -- you know, I guess he felt he got away with it for
I

23 long enough and he better get Dennis out of there.

24 And so he did -- Dennis terminated and just went on

25 to a payroll at another one of Stuart's companies.0
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1 Q. What was the name of that company?

2 A. Complete Productions.

3 Q. What was his salary?

4 A. The same: $3,000.

5 Q. Who supervised him?

6 A. Stuart and myself.

7 Q. Who signed his new paychecks?

a A. I don't know. I never saw his paychecks.

9 Q. Did you continue to reimburse him for

10 expense reimbursements?
C4

11 A. Yes.

12 Q. From Karl's personal account?

13 A. Right. He got his paycheck from Complete

ak, 14 Productions, but his reimbursements for travel and such

15 came from Stuart's personal account, which I vould do.

16 Q. And how about his airfare at that point?

17 A. That would go on Stuart's American Ex-

It press.

19 Q. Do you remember that's what -- and it

20 was once he left the company, are you saying that he

21 no longer booked flights through the travel agency the

22 compan used, but instead used --

23 A. No. He booked still through Good Life,

24 but Good Life would just put it on Stuart's personal
a 25 credit card instead of billing the company for it.
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I Q. Did you tell them to do that?

I A. Did I tell who?

3 Q. Good Life.

4 A. Oh, yeah.

5 Q. Who told Good Life to change the way Walto

6 was being billed?

7 A. Oh, well, it was just a matter of fact.

I He wasn't an employee anymore. You can't bill the corn-

9 pany for someone that doesn't work there.

10 0. Where was the office of Complete Produc-

11 tions?

1  12 A. It didn't really have an office. I believe

13it was run out of a house, you know , or the person who

14 ran it was at Karl-Lorimar a lot, so I think they kind

IS of used some extra office space in the other building.

16 Q. What was Karl's relationship with Complete

17 Productions? Can you flesh that out a bit?U 6A. Well,, it was a company that he conceived

19 of and got it off the ground by making sure that it

I20 -- that Karl-Lorimar used it for production of a couple

21 of videos, one being called Simply Sushi. And I don't

22 remember the other ones. So if it wasn't for Stuart,

23 then the company would have never got off the ground.

24 And the person who ran it -- her name

25 is Alison Weir, who is a long, long-time friend of Stu-
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I art's.

2 Q. And did Mr. Walto continue using the Ford

A Bronco?

4 A. No, he gave it -- you know, turned it

5 back in to the company, at which time Stuart signed

6 for a leased car, which was a Cavalier, a black Cavalier

7 for Dennis to use, signed it -- guaranteed in Stuart's

I name.

9 Q. Who arranged that?

10 A. I did.

It Q. With what lease company?

i, A. I don't remember the name of the lease

L 3i company. He had so many different lease companies,

W 14 it would be hard to say. There was a place called

15 Kerrilease, and there was another one called Browning.

16 It could have been one of those.

17 Q. How was that paid?

'C 13 A. Stuart was billed directly.

19 Q. And did you treat that as a personal ex-

20 pense of Mr. Karl's?
f

21 A. Yes.

22 Q. And was it then paid by you on the Empire

23 account?

24 A. Right.
Q25Q. Do you recall, how long was the lease

S
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term for?

A.

only for two

Q.

A.

Q.

on a monthly

A.

Q.

I believe it was a short one. It was

years.

And were there periodic payments on that?

Well, it was a monthly lease.

And did you make out the montly checks

basis to pay for it?

Right.

And did Mr. Walto have exclusive use of

this car?

A. Yes.

Q. And then what happened?

A. well --

Q. When did his status change again, if it

did?

A. Oh, well, it changed to unemployed in

March of '87, when Stuart was terminated and I was laid

off as a result of it. Stuart instructed me to call

Dennis and tell him, "No more. We can't afford you

anymore. Sorry."

Q. What happened to the car?

A. Well, Dennis kept the car because Stuart

owed him quite a bit of money still in reimbursements

for --

Q. For his travel?
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I A. Right. Dennis had accumulated perhaps

2 $1500 worth of expenses, and Stuart was not able to

I pay that off all at once. And so Stuart said, "Listen,

4 this is what I'll do." No, it was probably more like

S around $3,000 or $4,000. It was a substantial amount

6 of money that Stuart couldn't just -- at that tim,,

7 Stuart was not willing to just write him a check because

I he had to be careful with his money. He just got cut

9 off. You know, he just lost his job.

10 So Dennis kept the car. Stuart said,

NO 1I "You keep the car. I'll just keep paying for it, and

12 that'll help pay off what I owe you." And Dennis

IS agreed, "Okay. I get a car for a year," or something,

0 14 you know.

15 Q. So do you know how much longer that con-

16 tinued?

17 A. I don't know. I mean, the last time that

1C I I worked for Stuart, Dennis still had the car.

It Q. I'm sorry. When was that?

20 A. September 1st; the 1st of September of

21 '87. And at that point, Dennis still had the car.

22 Q. And thereafter, you don't know?

23 A. Yeah, I don't know anymore after that.

24 Q. Do you remember what the monthly lease

IS payment was for that car?
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A. It was about $280.

Q. Did you have communications with Ms. Weir,

who you described, about Mr. Walto?

A. Yes.

Q. When did they take place?

A. Well, she would have to -- she was working

on -- also working with Dennis on the Hart video, as

I understand, and we'd have communication that way.

And she would also -- when it was time for Dennis' pay-

check, sometimes she didn't have the money to give him.

He was paid twice a month, so $1500 every two weeks.

And sometimes she wouldn't have the money in the Com-

plete Productions account, so she would have to call

me or come by and say, you know, "Can I get a check

so I can give Dennis his paycheck?"

Q. And did you do that?

A. Sometimes, yeah. I mean, sometimes I'd

have to put her off a few days or something, but it

eventually got done.

Q. And, again, where did that money come

from?

Stuart's personal account.

Which at that time was the Empire --

Western Empire.

Western Empire account?
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I A. Right.

2 Q. How many such checks were there?

3 A. I don't remember. And I can't say that

4 they always came out of Western Empire. I mean, it's

5 possible that they on occasion could have come out of

6 Bank of America. Or by that time, Stuart had opened

7 up a couple of cash -- what they called Ultramax's at

I Bank of Newport in Newport Beach. He had a couple of

9 them, either two or three. And --

10 Q. Were those personal accounts or company00
11 accounts?

t 12 A. Personal accounts, all personal. So it's

IS possible money could have come out of those, also.

4 14 Q. Did you have signatory authority on those

15 Newport --

16 A. On one of them, I did. Another one, I

17 didn't. But I still kept track of it for him.

S13 Q. Who did you make the checks out to?

19 A. Oh, I don't remember. I don't remember

20 if it was Complete Productins or if it was cash. I

21 don't know.

22Q. But this is in the period December '86

23 to March or so, '87?

24 A. Right.
2

25 Q. Do you know if anyone else other than0
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I Mr. Walto was employed by Karl-Lorimar of his level

2 who were given a company car as a perk?

3 A. Excuse me. Can you repeat that?

4 Q. Did it strike you as unusual that Mr.

5 Walto was given a company car?

6 A. No, because I knew what Dennis was there

7 for. I mean, Stuart told me.

a Q. Did it strike you as unusual compared

9 to other employees?

10 A. No. Our company at that time was very

11 lavish. Everyone got all kinds of benefits. It was

12 a pretty incredible company, the way they ran it.

1 Q. So the -- actually, the providing him

14 of the car was not the most unusual feature of his rela-

Is tionship?

1t A. Not at all.

17 Q. There were others, but not that?

S1 A. Not at all. Almost everybody had a com-

19 pany car, it seemed like.

20 Q. Do you know what Mr. Walto's background

21 and experience was?

22 A. Well, I did see his resume when he first

23 started or right before he started, and I read it with

24 interest. He had a lot of political experience in help-

25 ing candidates. And he personally told me he worked
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IV on the Hart campaign in '84, that the Hart campaign

I had ruined his credit, he had no credit cards, that

A he had charged them all up and they never paid him back.

4 And so that was his background. And he's a very bright

5 individual.

6 Q. Did he have any background in the video

7 business?

a A. Not that I remember.

9 Q. Or in the television or movie production

10 business?
11 A. Not that I remember.

No-
12 Q. Or in the retail sales business?

13 A. Not that I remember.

14 Q. Can you tell me, did Mr. 7rl own any

tn IS other companies besides Karl Home Video, Karl Video

16 Corp., later Karl-Lorimar, and then you also described

17 Complete Productions, I guess?

1 A. Yes.

19 Q. Did he have any other companies?

20 A. Okay. When I say "owned, such as Co-

21 plete Productions, his name won't appear anywhere as

22 owning it, I'm sure. But when I say that he reallyI
23 owned it, is because he started it and he took money

24 from the company for his own, you know, personal use.

25 All of George Unwin's companies, for
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I example, were really Stuart Karl companies, although

2 his name won't appear on that either, I'm sure.

I He also had a company called Promoview,

4 which didn't do so well.

5 Q. Promoview? How is that spelled?

* A. P-r-o-m-o-v-i-e-w, one word.

7 Q. Promoview?

I A. Uh-huh.

9 Q. What did that involve?

10 A. That was a video -- also a video company,

|| but on a different kind of a level where it appealed
%C

I to companies, a way to advertise and market for com-

IS panies instead of sending out marketing material through

14 the mail, as companies do -- send a videocassette that

It IS an executive could go how* and pop in and watch for

1 fifteen minutes. But, like I ay, it didn't do well

17 and it eventually went out of business.

18 0. When was this?

19 A. Well, he started it in December of '84,

20 right after the Lorimar acquisition, although it was

21 really against his contract. But on the QT he started

22 it. And it went for about a year, year and a halfI
.3 -- well, maybe longer than that. Let's see. It was

24 into '86 before they finally gave up, and it went under.

25 Q. How about Rewind Productions?
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I 1 A. That's one of George Unwin's companies.

2 Q. And Continental Marketing?

3 A. Yeah. That's the next one I was going

4 to get to, and the reason that he was terminated. CMD or

5 Continental Marketing Distributors was the last company

6 that he formed, under his father's name.

7 Q. And what did that involve?

I A. That was a marketing company that did

9 the POP material, point of purchase material, the actual

10 cassette box covers and posters and all the promotional

11 material for the videos. And he managed, of course,

12 to make sure that they got the Karl-Lorimar aocount,

U- 13 which was, you know, great. They made all kinds of

14 money.

Q. Who else was involved in that?

16 A. Court Shannon and Gary Hunt.

17 Q. These were two other executives of Karl

i Home --

19 A. Right, who were also ultimately termi-

20 nated.

21 MR. MICHAELSON: I need to use the rest-

22 room. Is this a good time to break?

23 MR. BERNSTEIN: Certainly. Of f the rec-I

24 ord.

25 (Whereupon, a brief recess was taken.)

S



176I MR. BERNSTEIN: Back on the record.

2 BY MR. BERNSTEIN:

3 Q. I think, Ms. Middel, you had spoken about

4 Continental Marketing Distributors, and I think I was

S about to ask you about K-L Productions.

6 Q. K-L?

7 Q. Yeah. Is that familiar to you? Or Karl

* Productions Corp.?

A. No.

10 Q. It's not familiar?

It A. No.

12 Q. How about Cooper-familton Corp.?

13 A. Yes. That's the company that Stuart

14 formed in 1985, but he never really did anything with

15 it. He had corporate papers drawn up with the Secretary

I 16 of State and all that, but he didn't really do much

17 with it until he was terminated. And then that became

18 the name of his new company.

19 Q. Do you know if he engaged in any political

20 activities using that new company?

21 A. No, I don't think so. I mean, at that

22 time and everything, he was pretty politically tapped

23 out.

24 Q. How about Starlight Associates?

25 A. Starlight Associates? That sounds famil-
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V 1 jar, but it doesn't -- it sounds like a company that

2 had to do with a video company.

5 Q. How about Karl Duplicating Company?

4 A. You're pulling up some old names that

5 were before me. Karl Productions, Karl Duplicating,

6 I think those were all things that were before Lorimar,

7 before my time, way back.

& Q. Well, let me try a couple more, but these

9 might be more of the same. Karl Enterprises?

10 A. Yeah, that sounds like another one.

11 Q. Karl Record Corporation?

tO 12 A. Yeah, another one.

I Q. Karl Entertainment Corporation?

14 A. Yeah. Those are all old names of old

15 companies that he -- you know, it was before me. All

1 I can assume is that he was going to start something

• 17 under that title but never did or it just didn't work

18 out -- something.

(319 Q. Well, do you know, did any of these haveI
20 a continuing existence after the formation of Karl Home

*

21 Video Corp.?

22 A. I don't think they ever had much of an

23 existence at all, and they definitely didn't have any

24 existence or -- you know, the name might have been

25 there, but that's it.
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" Q. Okay. The firms that we've just dis-

2 cussed, did any of them actually have their own em-

3 ployees?

4 A. No, not that I know of, not that I'm aware

5 of. But like I say, remember, this is before my time.

* Q. Who were the employees of Complete Produc--

7 tions, to your knowledge?

8 A. Alison Weir was the only person that I'm

9 sure of. Maybe Kelly Ramsey. I'm not really sure.

10 Q. I am now handing you a document that is

tf1 !1 going to be FEC Exhibit 5, and I wonder if you can look

12 at it and -- It purports to be an accounting document

IS showing several transactions, the period ending -- what

14 looks to be either 7- or' 8-31, 1984, KVC. Do you see

t,| the description of "Hart car rental"?

'~) | A. Yes.

17 (The document referred

F i to was marked Federal Elec-

19 tion Commission's Exhibit

0 No. 5 for identification.)

11 BY MR. BERNSTEIN:

22 Q. Let me ask you first, are you familiar

with this form or not?

24 A. No, I've never seen it before.

25 Q. All right.
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U I A. It looks like something Cathy would keep,

2 Cathy Bramnick.

A Q. My question is: Does this come at about

4 the right time --

5 A. Oh, sure.

6 Q. -- to reflect a bill or bills for the

7 car rentals that you described at some length?

6 A. Yes.

Q. Do you recognize the handwriting?

10 A. I believe it's Cathy Bramnick's.

II Q. You don't remember her giving you a form
ND

11 like this that you might have used to compile your list?

13 A. No, I don't.

14 Q. Let me take that from you, Ms. Middel,

1t) ;1 and hand you Exhibit 6, and that is a charge plate on

.1 the plate of Abraham Kantzabedian for $153.75. And

17 in the upper part of it, there's handwriting, "Budget

I IS Rent A Car (Hart campaign)."

19 A. That's my handwriting.

| 20 (The document referred

21 to was marked Federal Elec-i

a tion Commission's Exhibit

.U No. 6 for identification.)

24 BY MR. BERNSTEIN:

25 Q. Is that your handwriting?

S
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I A. Uh-huh.

2 Q. How marvelous.

A If that's your handwriting, what can you

4 recollect about this?

S A. Boy, I don't. It's like something out

6 of the past that I don't remember, really. But, obvi-

7 ously, Abraham put the charge on his charge card, yeah.

8 That was the other possibility I didn't think of, that

9 Abraham had a charge card that could be used.

10 Q. This appears to have been an earlier

11 charge, as well. It's dated in March of 1984.

12 A. Oh, yeah, it is. But it doesn't show

13 -- as far as I'm concerned, it doesn't show that it's

14 for Budget Rent A Car, although I wrote that up here.

1s Q. Well, I'm a bit embarrassed to admit that

16 indeed the illegible portion of the vendor --

r 17 A. Oh, it does say it, huh?

1 Q. -- you can see the "B-u-d" there, and

19 there's every reason to think that that says "'Budget."

20 A. Okay. I believe you.

21 Q. Or said "Budget."

22 A. Yeah. And then down below is my hand-

23 writing, too, where I put, "Plus 360." I put "360"
I

24 for some reason, plus this $153.75, "To Abe, total

25 $513.75." Who knows what the other 360 was for.
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1 Q. Was it generally your responsibility to

2 reimburse Mr. Kantzabedian for his expenses?

3 A. Yes, I would oversee. He would give me

4 his reimbursements, and I'd look at them and make sure

$ that they were -- they seemed appropriate.

6 Q. Do you know what that other amount, the

7 $360 was?

a A. No, I don't. It could have been a deposit

9 on the cars or something to get the whole thing started.

10 I don't know. It could be unrelated, but since it's

O1 all together, it seems like it would be related.

12 Q. Well, I guess my question is, if you wrote

13 on top in parens, "The Hart Campaign,"' can you recall

14 what it is that gave you that understanding?

U1 1s A. No, I can't remember.

16 Q. Do you have a recollection of rental cars

17 that were rented for the Hart campaign prior to the

IS May/June transactions that we discussed earlier?

19 A. No, I don't. The way I remember it is

j0 Just that the cars were rented for about six weeks,

21 maybe eight weeks, around the convention time. And

n this is a little -- this is premature to that. But

n I don't know. I don't remember.

24 Q. Would you have received any other form

25 that elaborated on this from Mr. Kantabedian, in the
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I ordinary course, you know, to pay his expenses?

2 A. No, because Abraham wasn't real good at

3 that. He couldn't -- He wouldn't be filling out a reim-

4 bursement form very well, so he'd pretty much just give

S me the receipts.

S Q. What's the note at the bottom in that

7 bold writing?

I A. That's Stuart's writing, and it says,

9 "Cathy, okay," which means "Cathy Bramnick, okay to

10 pay."

NO I0I . So if this -- does this mean that you

12 wouldn't have paid this from Karl's personal account?

3 A. Right. That means Cathy Bramnick paid

14 it from Karl Video.

15S 0. Now, you saw all of Mr. Kantzabedian's

16 expenses, and I think, as we've discussed several times,

17 was there then the ordinary determination about whether

18 some of these things were business related and some

19 were not?

20 A. I think I pretty much saw all of his

21 things that he wanted to be reimbursed for, particularly

22 personal ones that Stuart would pay him back for, obvi-I
23 ously since I handled that. And I think I would be

24 overlooking things like this, too, before they went

25 to Cathy or before they went to Stuart, just to make
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sure that Abraham wasn't making a mistake, which some-

times, you know, would happen. So, yeah, I'd say pretty

much so.

Q. Do you remember any other Hart campaign

related activities that Mr. Kantzabedian was involvud

in?

A. Well, Abraham was gone a lot of times,

sometimes, and he would travel and do, you know, dif-

ferent things. And sometimes I didn't know exactly

what he was doing, especially when I first started.

He was just gone. So I'm sure that he did things for

Stuart politically, arranged things, things that I was

not involved with. Maybe Stuart didn't even want to tell

me at that time. But I'm sure that he was politically

involved for Stuart.

Q. Do you know of particular activities that

he engaged in?

A. Oh, boy, that's hard to remember.

Q. I'm handing you now two sheets. One is

Exhibit 7 and one is Exhibit 8. I'd ask that you look

at them. One is a copy of a calendar page, and the

other is a telephone message.

A. Uh-huh.
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(The documents referred

to were marked Federal

Election Commission's Ex-

hibit Nos. 7 and 8 for

identification.)

THE WITNESS: Yeah, that's my handwriting.

This is my calendar page.

BY MR. BERNSTEIN:

Q. And dated January 29th, 1987. And what

it seems to say there is -- well, maybe you can just

read it since --

A. It says, "Travel sheet from Rob for Dennis

Walto for reimbursement."

Q. And what does that mean?

A. I'm not real sure. Dennis wasn't with

the company anymore at that time, as far as I under-

stand, so the only thing I can think of is that I was

going to get some blank sheets from Rob, travel blank

sheets from Rob, so that I could give them to Dennis

so that he could just use them.

Q. Who is Rob?

A. Rob Bonham. This does not mean Rob has

anything to do with it. I probably was going to get

blank travel sheets from Rob just to use -- to give

to Dennis to use, to fillout even though, you know,
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he was not with Lorimar any longer. I'm sure that

that's what that was.

Q. Now, in this period, you were paying Mr.

Walto's expenses from Stuart Karl's personal account?

A. Right. We just needed some kind of a

form for him to use, and it easy to just use the travol

forms that Lorimar had.

Q. Okay. The next one also relates to Mr.

Walto, and it's a telephone message.

A. Uh-huh.

Q. And this appears to be much earlier.

It's August 18th, and I infer 1986.

A. Right. This is typical for Dennis to

call and leave phone numbers where he coild be reached

in case I needed to call him for Stuart.

Q. Well, did you have any indication of what

activities he was engaging in at these various places?

A. No. At this time, no.

Q. What was the purpose of him leaving these

messages?

A. So that I could call him because he wasn't

in the office, because he wasn't going to be around

for, you know, days or weeks.

Q. And you called him regularly?

A. Well, Stuart might want to check in with

I
I

I
I
.1

-NY 4,
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I him, ask him a question or something. And so I would

2 have to be able to get ahold of Dennis. Dennis would

A frequently call with a message like this and just leave

4 numbers where he'd be, just in case I needed to get

5 ahold of him. Otherwise, I wouldn't know where he was

6 for days.

7 Q. You don't know -- The indication there

| is that one of the numbers is -- seems to say "Gary

9 Hart's office." The other two are "friends" and

10 "friend." Do you know who those people were or --

11 A. No.

12 Q. -- what Mr. Walto was doing there?

Is A. No. Dennis had a lot of girlfriends.

14 Q. Thank you.

1n is (Pause)
9 16 Ms. Middel, did you yourself have dealings

17 with Steve Rivers during 1986?

13 A. I spoke to him quite often.

19 Q. Do you know what involvement, if any,

| he had with Mr. Karl's political activities?

21 A. I'm not sure exactly what it was Steve

22 Rivers was providing Stuart or the company, for that

. matter. I really don't remember.

24 0. Did he have an office on the company prem-

jj ises?
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I A. No. He worked out of Jane Fonda's office

2 in Santa Monica.

I Q. Do you know about any movies of Lorimar

4 that Mr. Karl might have used in the course of fund-

5 raising events? Is that familiar to you at all?

* A. In what way would he use a Karl-Lorimrn~

7 movie? You mean, screen it?

I Q. Yeah, uh-huh.

9 A. Well, there was one fundraiser at some

10 point a while ago that there was a screening that he

11 -- and I believe it was for Gary Hart. In Newport,

12 he rented out a theater and screened something. And

13j I don't remember what it was, though. I guess that's

14 a possibility. That's the only thing I can think of.

is Q. But do you recall any of the details of

h * the movie that was screened and how it was procured?

17 A . No. I don't remember what movie it was

* or how that worked. But I thought it was the Old Balboa

19 theater in Newport,, and it was around March 15th of

20 -- it seemed like it was around his wife's birthday,

21 which happens to be March 15th. And that's about all

22 I remember about it.

22 Q. Let me show you a letter. This is FEC

24 Exhibit 9. It's a letter from Mr. Karl to a Craig Baum-

13 garten.
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A.

QO

A.

he still is;

QO

this refresh

A.

pretty well,

Bauwagarten, yes.

Baumgarten. Who was he?

He was a Lorimar executive, and

I don't know.

Is this familiar to you at all?

your recollection at all about it?

Yeah, this is it. I remember the

maybe

Doe s

date

too.

(The document referred

to was marked Federal Elec-

tion Commission's Exhibit

No. 9 for identification.)

BY MR.* BERNSTEIN:

Q. Do you reebr how 14r. Karl arranged

to use the movie?

A. No. I have no idea. I guess he asked Mr.

Baugarten.

Q. Were you involved in the setting up of

that fundraising event?

A. Not too much. I believe Karen Stewart

did most of that one. I don't remember doing it. And

I don't know who did. I don't remember reserving the

theater, arranging for the movie or anything like that.

It very well could have been Karen Stewart who did that.

She -- I think she kind of liked that, and maybe she
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took that over as a project that time. I don't know.

I know I didn't do it, though.

0. Do you know who paid for the theater,

any of the arrangements?

A. No, I have no idea.

Q. Do you remember a time when you might

have written a check on Mr. K(arl's personal account

for the use of the theater?

A. No, I don't. I mean, I could have, but

I don't remember writing a check to them.

Q. And do you know what Lorimar's practice

was, if anything, for the use of movies of theirs?

A. I have no idea.

o. Was it ordinarily your assignment to ar-

range the fundraising events?

A. Yes. The only thing I can think of is at

that time there was the Senator Kerry event, and perhaps

I was so busy arranging his wife's -- Stuart Karl's

wife's birthday and the Senator Kerry event, that per-

haps someone else was working on that and that's why

I don't recall it.

Q. Were there other instances and fundraisers

that you arranged that were paid for out of Mr. Karl's

personal account - - expenses?

A. I'm sorry. Can you repeat that, please?

I',,

'4.

-4
oi

i

I
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Q. Yes. Were there instances in the fund-

raisers that you arranged in vhich expenses were paid

out of Mr. Karl's personal account?

A. Well, they were all paid for by Stuart,

as far as I understand. The catering, all of those

type of things, the arrangements, it was all paid for

by Stuart.

Q. Where did the fundraisers take place?

A. Well, Senator Kerry 's was at his house,

Stuart Karl's house. Kathleen Kennedy Townsend was

at Stuart Karl's house. They were typically catered

by the Park Restaurant,, Corona Del Mar, which is now

a Mexican restaurant. I forget the name of it. He

had a fundraiser for Cranston vay back when, in early

'85, 1 think. We were still in Newport Beach. it was

at the Pacif ic Club, he was a member of in Newport

Beach. And that would just show up on his next bill.

Q. I'm sorry?

A. That would show up on his next bill from

the Pacific Club. He got a monthly bill.

Q. Did you pay those bills from his personal

account?

A. Yes, unless they were business, if he

told me they were business or I recognized themi to be

business.
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What other fundraisers can you remember?

(No response.)

Do you remember a May 1984 fundraiser

tmore Hotel in Los Angeles.

For who?

For Gary Hart.

At the Biltmore in May? I don't remember

r paying for something like that, but it sounds

Q. What other caterers did Mr. Karl use for

the fundraisers, if any, besides the Park Restaurant

that you mentioned?

A. Well, back in '84, I guess he could have

used Gentlemen's Agreement to coordinate the catering.

That's a possibility. I'm talking about using the Park

QO

A.

Q.

at the Bil

A.

Q.

A.

Stuart eve

familiar.

CO
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t
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Q. And do you know which account that was?

A. Which time?

0. Well, for example, the one you just men-

tioned, the Cranston one.

Q. The Pacific Club, Cranston? Well, that

was back in Newport Beach, so that would have been --

Q. Still the First Interstate?

A. First Interstate, or it could have been

Bank of America because it was after the acquisition,

I'm sure.
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I Restaurant in '85, '86, '87. You know, mostly '86 and

2 '87 is when he used the Park. So, that's a possibil-

A ity. Plus, back in -- then after Gentlemen's Agreement

4 went under and it became another company called Voila,

5 which was the same company, he could have used that.

6 Q. Did he use Gentlemen's Agreement duritiq

7 1983?

a A. Well, that was pretty much before me,

9 but I'm sure he did.

10 Oh, you know -- now, this is something

11 I've heard and it was before my time, but everyone tells

12 me he had a fundraiser in the summer of '83 at his house

13 for Gary Hart, catered by Gentlemen's Agreement.

<4i 14 Q. You heard it through the grapevine?

U') is A. Yeah. I heard all kinds of good stories.

ZP 16 Q. Thanks.

17 Do you remember a fundraiser for a Mr.

IS Patterson in August of 19847

19 A. No. Given by Stuart Karl, you mean?

20 Q. Yes.

21 A. No.

Q. And we talked about your contribution

23 in connection with the Bradford campaign?

24 A. Yes.

25 Q. Do you remember a reception in October

............
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1 of '84 in connection with that?

2A. That's a possibility. I mean,, I really

3 don't remember it and I certainly didn't attend it my-

4 self or I would have remembered it. But--

5Q. Do you remember where it was held?

6A. No. I don't even know that there was

7 one, but it seems like there was something for her.

8 1 really only remember the things T attended myself.

9 Q. Well, what other ones can you remember

10 that you remember paying expenses for?
0

11 A. I think that's it. I don't remember any-

12 body else having a reception or any kind of a party

13 unless you want to refresh my memory.

14 It seems like he had one other one at

ItO 15 the Pacific Club, but I cant think of who it is.

1)16 Q. Do I gather, were the events at the Pa-

17 cific Club always paid -- billed by the Pacific Club

11 to him?

r)19 A. Right. So he paid for them after the

20 fact.

21Q. Do you remember events that Stuart Karl

22 purchased tickets for?

23A. Oh, he purchased a lot of tickets and

24 a lot of dinners and a lot of stuff that he never even

25 went to. I mean, sometimes he'd go to them; a lot of
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times he'd purchase them and not go.

Q. Do you remember any other Hart event in

1984 or early 1985 that Stuart Karl paid the expenses

for?

A.

my knowledge.

QS

in connection

at Mr. Karl's

A.

Q.

for that?

A.

Q.

A.

There was

there were

things.

That he paid the expenses for? No, not to

And did you say that the Kerry reception

with those contributions -- was that held

house?

Yes.

And do you remember paying the expenses

Yes. The catering?

Yes.

Let's see. There was a security guard.

valet parking, and there was catering, and

flowers and tables and tablecloths,, all those

Q. Do you recall how much that came to, ap-

proximately?

A. And a bar and a bartender. It was very

expensive. Between ten and fifteen thousand, perhaps.

Q. And was it our job in the ordinary course

to prepare, you know, a tally of how much he had spent

for these things?
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1A. Well,. I kept track of it, but he never

2 asked to look at it, really.

I Q. Well, did your knowledge, did he ever

4 send these bills to the various campaigns that he was

9 holding fundraisers for?

6A. No. You're talking about as an in-kind

7 contribution. Isn't that what they call it, when you

* do something like that?

9Q. Well, we're trying to find out what ac-

C14 10 tivities took place and what monies were spent and that

C:% 1 sort of thing.

12A. Well, for example, there's his political

1S attorney in San Francisco, which we haven't touched

14 on yet, Barry Fadem. I don't remember ever reporting

UO) 19 those receptions to his. I don't think I did.

14Q. What things did you report to him?

17 A. Contributions that Stuart would make,

Ig actual checks that were written.

19 Q. What other things did you report to him?

20 A. Just that, just monies that were -- Stuart

21 contributed to a lot of -- Almost anyone that sent him

22 something, he'd give them $50,, $100. He'd give them

2j something.

24 Q. Did you ever discuss -- Did you have corn-

25 munications with Mr. Fadem or --
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I A. Oh, yes, I had -- I talked to him all

2 the time, you know, when it was time for the reporting.

3 Q. Did you ever discuss with him or anyone

4 in his office the reimbursement of contributions or

5 the --

6 A. Oh, no.

7 Q. -- or the payments that were made to the

8 Hart campaign and that sort of thing?

9 A. No.

10 Q. No?

11 A. No.

12 Q. Why not?

3 A. Because Stuart didn't tell me to. If

S 14 he didn't tell me to do it, I didn't do it. There's an
U) 15 unwritten law with Karl: you did not discuss anything

16 unless he told you to. If you did, you were going to

1? be fired because it's probably something he didn't want

p is you to do. You only did what he asked you to do, noth-

it ing more.

320 Q. Well, did he speak with Mr. Fadem and
a 21 the company about the rules governing making contribu-

0n tions?

- A. Yes.

a 24 Q. Do I gather that at some point in having

those discussions you must have understood that the re-*
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1 imbursements was outside the ordinary rules of making

2contributions?

5 A. Certainly, I discovered that, yes. If

4 it wasn't clear before, it was clear then.

5 Q. Did Mr. Karl ever say anything to you

6 indicating that he understood that these activities

7 were improper or illegal?

a A. Not in so many words, but it was clear

9 that he knew, and he knew that I knew, that it was ille-

1O gal, very illegal, and that it was not to be discussed.

11 Q. o And that cash was to be used?

12 A. Yes.
1O

13 Q. Do you know what the California Major

14 Doner Report was?

is A. That's what I'm speaking of when I --

1 Q. What was that composed of? What did it

17 contain?

13 A. Well, it would contain all of the con-

19 tributions that Stuart had made, you know, that year

20 or in the six-month period, depending on how much he

21 had given.

u Q. So was that in connection with state can-

n didates?

24 A. Well, I guess there's two. There's one

aS for all the state candidates, and then there's a federal
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I one. I don't know if it's called the same thing,

2 though. But the one I kept track of was the state.

a Q. Getting back to the fundraisers, can you

4 remember any other places that fundraisers were held

5 that Mr. Karl sponsored?

6 A. I think that's all that I'm aware of.

7 Q. Let me ask you, Ms. Middel, some more

S general questions, go to a slightly different subject.

9 What were your principal duties as an

10 executive secretary and then executive assistant to

II Mr. Karl?

U") 12 A. Well, when I was first hired, I was --

15 I answered all of his incoming calls. I placed calls

14 for him. I typed all of his business memos, all of

15 his business letters, all of his personal letters.
I

16 I was his personal bookkeeper and generally, you know,A
c 17 whatever he needed, business or personal.

Is Q. What was your salary?

19 A. When I began? I think it was $1250 a

0 month.

21 Q. And did that change?
22 A. Oh, yeah. I got raises.

i
.3 Q. At regular intervals?

24 A. Yeah, every three months or something

25 like that.
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1 Q. Did you have an ordinary work schedule,

2 a forty-hour-a-week work schedule?

a A. Well, pretty much until the last, I'd

4 say -- well, it varied, I'd have to say. In the begin-

5 ning, sometimes I worked until 8:00 or 9:00 at night,

4 coming in at 8:30, because he gave me so much work.

7 You know, some days would be like that. But I was nev'r

g paid overtime. I mean, I just stayed and did it because

9 I wanted to please him and get ahead. And then it would

NO 10 vary. Sometimes I could work forty hours a week, some-

11 times I'd work fifty hours a week. Sometimes I took

12 work home.

13 Q. Can you summarize -- I mean, you told

14 us that at various times you wrote checks on Mr. Karl's

15 personal account for Hart campaign bills. You initiated

16 wire transfers, arranged with the travel agent for ren-

17 tal cars, withdrew cash for contributions and presumably

is did other less controversial political activities for

# 19 Mr. Karl.I
20 My question is, at particular times can

11 you approximate the amount of time that you spent on

2 the political activities as opposed to your ordinary

j work activities?

24 A. It would vary. You know, it got very

25 involved, obviously, before the Democratic Convention.



200

1 It was a lot of my day sometimes. And when I first

2 started, it wasn't at all. You know, April, May, June

A leading up to the convention, it was a lot of it.

4 Q. What was your salary as of the beginning

S of 1984?

6 A. Beginning of '84? It was $1250 a month.

7 Q. And had that changed by the time of the

I convention?

9 A. Oh, no, it was the same.

10 Q. Did you ever -- Did Mr. Karl ever suggest

11 to you that you should make up time outside of working

LO 12 hours for the time you had spent on political activi-

? ) g| ties?

S 14 A. No, he did not suggest that. But, as
!) 1S I say, sometimes I worked very late in order to getV 16 his memos done, business memos done, because the day

17 had been so full of other things. That happened, you

to know, on and off.

c1 19 Q. Did he ever suggest to you or did he ever

1 zo pay you extra for overtime work on political aotivities?

S2 A. On occasion he'd give me a bonus.

22 Q. How frequently was that?

. A. Every few months or something. Sometimes

24 he'd give me an extra $100 or $200. He did that with

2S the whole company, too, though. He was just very gen-
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1 erous.

2 Q. Were there any amounts substantially more

I than those you just mentioned?

4 A. No.

5 Q. Did you understand that the bonuses were

6 related to time you had spent on political activitie's

7 or --

3A. No.

9Q. -- were they just general --

10 A. They were just general bonuses. They

CO 11 were not specific to anything except my work in general.

12 Q. Can you please make your best etimate

U') 1 about the number of hours that you spent for the period

14 of 1984 on political activities during your work day?

A. I couldn't do that in just a minute here.

teI'd have to think about that. It was a lot of time

17 during those time periods. I mean, there was lust a

If -- during about three or four months,, it was just,, you

19 know, a lot. And then it let off when Hart was not

£20 nominated.

atQ. And then, presumably, you resumed again

22 when you were in the process of arranging the subsequent

as fundraisers; am I right?

24 A. Sure. Fundraisers. When a fundraiser

as came up, then it was -- you know, I was spending time.
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I'd say the worst time for that, though, was during

the '84 period. That was when I spent the most time.

And I remember then, too, I used to come in also at

6:30 in the morning or something, just to try to get

some business things done before the day started so

I'd have enough time to get it all done, because I was

by myself then. I had no back-up. It was just me,

you know.

Q. Did you keep any time records of what

you spent your time doing?

A. No.

Q. Did you have any work reports that sum-

marized time you spent on things for Mr. Karl or anyone

else?

A. Well, ypmr.know, that's interesting. When

Steve Bornstein started, I think he made us fill out

something like that, where we were supposed to write

down what we did all day long. And it was just a real

pain for everybody, of course, to have to stop and write

down what they were doing. That's the only time I can

remember doing that, if those records still exist.

I don't know.

Q. For what period did you do that?

A. I don't know. When Steve first started,

November or December of '84. He was trying to analyze
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I what we were doing, who we were.

2 Q. Well, I would ask you, Ms. Middel, to

A try to give some thought to estimating the amount of

4 time that you in fact spent on these activities, if

5 you could.

6 A. Okay. Sure. I can do that.

7 Q. Thank you.

8 You already described to me that you

9 thought Mr. Kantzabedian, in his role as assistant of

10 some sort to Mr. Karl, likely engaged in political ac-

0 II tivities on his behalf. What other employees during

I-) 1 their work day, to your knowledge, worked on such

Is things?

i 14 A. I don't think anybody did, except Abraham

IS and myself. At some point, Elizabeth might have, Eliz-h 14 abeth Boughaan, when she was a secretary and then even

1? after I came on for a short period of time. She may

1 have. But other than that, I believe it was just Abra-

19 ham and myself.

5 20 Q. For example, you had said you thought

21 that maybe Karen Stewart had been responsible for ar-

12 ranging one of the fundraisers.a
. A. Right. That's very unusual. And, like

24 I say, she might have. You know, maybe she did. It

25 just seems to me, she did for some reason. She thought

S
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said she'd do it. And

was always frazzled. I

do, I was stressed out.

would do it, not anybody
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else, really.

Q. To your knowledge, did Mr. Herrera

was he involved in Mr. Karl's political activities?

A. Not really. Just running errands for

Stuart, whatever he wantd to have done. I'm sure Eddie

would help me arrange, you know, valets, security guards

maybe. He might help oversee it while I was still at

the office working. He might -- and say the reception

was going to start in the afternoon or the evening,

like the Kerry reception, he'd leave early, get over

there and make sure everything was being set up appro-

priately and this and that. But he didn't really spend

very much time.

Q. Do you know if he ever transported Dennis

Walto from time to time?

A. That's possible. I don't really remember.

Q. How about Michael Severy?

A. Mike Severy?

Q. Uh-huh.

A. Did he --

Q. Work on political activities.

it sounded like fun, and she

I said, "Great. Do it." I

always had so many things to

But typically, I
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IA. As far as arranging planes and helicop-

2 ters, yes, definitely. That was his job.

s Q. Were there any other areas that he worked

4 on, political areas?

5 A. I don't believe so.

6 Q. What I'd like to do now,, Ms. Middel, is

7 to ask you to describe as exhaustively as you can the

I names of individuals connected in some fashion with

9 the Hart campaign that,, during 1984 or '85, you had

IN 10 contact with or communications with or heard about in

CK 11 any way.

LO12 A. That were in the Hart campaign?

15 Q. Or involved in the Hart campaign.14AIel et lsr ogRsn-
14A el eihGae7DogRsn-

15 Q. Can you tell us about Mr. Rosen's involve-

ld ment, your understanding of it?

r17 A. I don't know vhat it was. Doug didn't

It 1 talk about it in front of me.

19 Q. What did you know?

g 30 A. I just knew that Stuart met him through

21 the Democratic Convention and through Hart, and that

22 he had worked somehow in the Hart campaign. And that's

2j really all I knew. Doug did not talk politics with me

24 much. You know, he didn't talk about what he did or
25 anything.
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Q. Do you know him well?

A. Yeah, I felt like I knew him real well

on kind of a personal level. We'd talk about his race

horse or what I did last weekend or this and that, but

not politics.

Q. Did he spend time at the company's of-

f ices?

A.

Q.

ical matters,

He'd come to visit on occasion, yes.

Do you know if the visits involved polit-

Hart matters?

A. I don't know because he'd go, you know,

in Stuart's office and then shut the door, and I

wouldn't know.

Q. Did you have an impression whether or

not it concerned Hart matters?

A. No, I wasn't sure because Doug had that

production company that was involved with the company,

with Karl Video, Karl-Lorimar Home Video, and I assumed

it could have been the video.

Q. So there were projects that Doug Rosen's

company was involved in with --

A. Right. That was when he was in the office

a lot. So it wasn't necessarily because of Hart.

Q. Did Mr. Karl meet with Doug Rosen a lot

during 1984 in the heat of the campaign?
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I A. No, I didn't really -- I don't remember

2 really meeting Doug until around the convention time.

A I could be wrong, but I don't think I really met him

4 until around that time. The summer of '84 was the first

5 time I remember seeing Doug at all.

* Q. Did you participate in any conversations

7 or were you around when he and Mr. Karl had any conver-

I sations about the Hart campaign?

A. No.

10 Q. None at all?

i A. No. I eas excluded. They just didn't

12 talk about it in front of me.
to

13 Q. So all you really know about him was that

14 he was something -- did something related to the Hart

15I campaign?

16 A. Right. And that they became friends.

1 And then Doug started a production- company and started

1I doing business with Stuart in the video. And the Hart

19 seemed secondary, you know, to that.

S20 Q. Was it your impression that the. associ-

I ation began because of the political activities?

22 A. Yes, definitely.

2 Q. And that the business relationship came

24 later?

is A. Right. It was just something that hap-
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1 pened. Doug met Stuart, decided video was a great idea,

2 started a company.

3 Q. What other individuals can you think of?

4 A. Well, Richard Wagner was someone I talked

5 to from the Hart campaign quite a bit during '85, '86,

6 '87. I'm not quite sure when it began.

7 Q. Was it at all during the '84 campaign?

I A. I don't think so. I don't remember those

9 people during '84. I just don't remember those names.

10 Q. I'm sorry. Those names?

C1 i1 A. I don't remember the names of those peo-

12 ple, the Hart people in the '84 convention, except for

13 Keith. I just don't m r anybody's name. It all

14 happened so fast, and it was all so new to me. I just

IS didn't retain any names.
t

16 Q. Well, tell me more about what you knew

17 about Mr. Wagner?

13 A. Well, Richard Wagner was someone who would

19 call when -- let's see. I think he was the one who

20 would call when he wanted to know if we could arrange

21 a helicopter or a jet or something like that. He called

2 for more than just that, though, but I don't recall,I
2j you know, all of our conversations.

24 Q. What sort of things other than that did

15 he call for?
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1 A. Like I just said, I really don't remember

3 what else it is that we talked about. We talked quite

I a bit, and there weren't that many helicopters and

4 planes. I mean, there were some, but, you know, it

5 seemed like I was talking to Richard about every three

6 days, you know. So we were obviously talking about

7 more. Perhaps, you know, just general information I

I would relay to Stuart about what was happening with

9 Gary Hart. But I talked to Richard Wagner the most.

10 Q. Did you speak with him about what dennis

11 Walto was doing; do you think?

12 A. Yeah, I'm sure I did. I also talked to

15 -- well, I'm getting into more '86 here, I think. But

4 14 I talked to Billy Shore.

is Q. Who was he?

1 A. Oh, I don't know what his title was, but

17 he was -- he was up there in the Hart campaign definite-

11 ly. He would call about retreats and more important

19 matters than, it seemed, Richard Wagner.

20 And then at the top of that, kind of like

21 going up in rank here, at the very top of that was Bill
22 Dixon, and he was the -- I talked to him the least,

25 but when he called it was very important and usually

24 went in straight to Stuart.

25 Q. Now, were you acquainted with Shore during

I
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U I the '84 campaign?

2 A. I don't remember.

I Q. And that goes for Wagner, too?

4 A. Yeah. I don't remember anybody's name.

5 Q. Now, these were both people who you came

6 to know somewhat later?

7 A. Right.

8 Q. Were either of them the individuals who

9 had called you about the checks that you wrote for the

i0 convention or about the wire transfer?

11 A. I don't think so. The man that called

12 about the wire transfer, I don't think I ever talked
U'

15 to him before or since.

14 Q. Okay. How about the convention checks?

i) 15 A. I don't know.

Q Q. Might it have been one of them?

17 A. I don't know. I just don't know. But

to there's another man's name I'm trying to remember that

19 I talked to a lot during, like, '85. Boy, I can't think

20 of his name, but I can't think of it. It's like Dwight

21 or something like that.

2 Q. Dwinelle?

23 A. Dwinelle. James Dwinelle.

24 Q. And who was he?

25 A. I don't know what his title was, either,S
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1 but I talked to him a lot, it seemed, before Richard

2 Wagner. Before Richard Wagner, it seemed like it was

I James Dwinelle I talked to a lot.

4 Q. About what?

5 A. I don't know. It must have been helicop-

6 ters, planes, different things. Kind of the same thinjs

7 that I probably talked to about Richard -- to Richard

I about later. And Billy Shore.

9 Q. Do you have recollection of whether the

10 1985 activities were related to attempts to retire Mr.
Co

II Hart's 1984 debts? Do you remember discussions of that?
0'

12 A. Well, I remember some discussion about
U')

Is the fact that Gary Hart had quite a debt. I mean, but

14 as far as trying -- something to do to try to retire

$15 it, I don't remember.

16 Q. Do you remember fundraisers organized

17 to retire the debt?

13 A. I don't remember.

19 0. Are there any other names you can think

20 of?

1 A. You just want '84 and '85, or are we mov-

22 ing forward?

-5 Q. You can give me who you like, and then

24 we'll go back.

25 A. Okay. Well, of course, my best recollec-
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Ution is the more recent. There's, you know, Beth Smith,

2 MacKay Daines that were working on the Hart video, that

A would come to the company.

4 Q. Was that in '84 at all?

5 A. No. I never heard their names until '86,

6 '87.

7 (After a pause) I know I'm forgetting

I something here, but -- There were other people, but

9 I can't think of their names right now.

10 Q. What was MacKay Daines' position with

1. 11 the campaign?

06 12 A. I don't know what his position was, but

U") I I understood he was writing the script of the Hart

:: vd Q. You know, why don't we -- we sort of got

if off a little bit, but maybe you can actually tell us

17 briefly what your understanding was about what the Hart

18 video was, when it began and discuss that for a bit.a

19 A. It was very vague. You have to understand
S20 that Stuart only told me what he needed to tell me.I

21 And so if I didn't pick it up -- you know, and I was

22 much too busy to try and worry about what it was all

23 about.

24 But there was a book called The New Democ-

25 racy that Gary Hart wrote. I understood they were going
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2 it, along with Doug Rosen -- was involved. And I be-

A lieved that they were going to try to have it be a

4 Lorimar video. But it had a lot of problems. It just

5 never seemed to get off the ground.

6 Q. Do you remember any discussion of a Hart

7 video during the 1984 campaign?

I A. No.

9 Q. When's your first recollection of that

10 arising?
11 A. Around the time of Dennis Walto is theC

12 first time I can really remember that.

l| Q. Did you -- Strik* that.

14 Was the Bart video treated like ordinary

tO IS projects that were under development at -- this would

16 have been Karl-Lorimar; is that right?

1? A. Uh-huh. I don't know. I didn't sit in

1 on those meetings, so I wouldn't know.

19 Q. Well, do you know what, if any, activities

20 took place to further the project?
1 a, A. Well, Beth Smith and MacKay Danes kept

22 flying in from wherever, Denver, Washington, to try

23 to work on the script, and Dennis was doing whatever,

24 if he was helping at all. E-J would come down also

13 to sit in on those meetings.
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1 Q. Dennis Walto was involved, as well?

2 A. When he was in town, I think he was, some-

A what. E-J. I mean, they really -- they had quite a

4 few meetings where they just kept trying to, you know,

5 work out the problems. But they just didn't go forward

6 with it.

7 Q. Do you know what the intent of it was?

& Was it something that was a for-profit enterprise, or

9 what was the intent of it?

t0 A. I have no idea.

11 Q. It was something that Stuart Karl's people

12 were working on with the Hart campaign people; is that

l1 about the extent of your kniwledg, of it?

14 A. Yes. And it seemed all out in the open.

15 They were having meetings and everything right there

14 at the company, so it seemed like it was going to be

17 a company project or they were going to make it a com-

to pany project. But it just seemed like it never got

19 off the ground. It didn't make a whole lot of sense

20 to me.

21 Q. Do you know what monies were spent in

22 furtherance of the project?

A. I'm not sure, but, boy, they spent a lot

24 of money. I can remember a gentleman named Geno Tanes-

25 quieu from L.A. Filmworks calling and saying, "We need
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I more money for the project. We need more woney for

2 the project." Twenty thousand, thirty thousand.

I Q. He called you?

4 A. Uh-huh. To tell Stuart.

5 Q. So did anything happen up to that --

6 A. That was right about the time that every-

7 thing fell apart, you know, March of '87. So it just

I fell apart, as far as I know.

9 Q. But that led you to think that substantial

10 activities had been taken by someone, anyway?

C 11 A. Someone had done something. I mean,

12 there's obviously thousands of dollars, maybe up to

13 thirty, forty, fifty thousand poured into it, at least

14 by way of L.A. Filaworks, and they wanted more. I don't

IS think they ever got it.

i"16 Q. Ms. Middel, I think you said, did you

17 not, that you don't recall any Hart video related ac-

13 tivities during the '84 campaign; is that right?

19 A. Right.I
20 Q. Would I assume correctly, then, that the

21 compilation that you did of all of the various monies

22 that had been spent for the Hart campaign, did that

- compilation include anything for production or Hart

24 video or anything like that?

25 A. No, I don't think so. There wasn't any-
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I thing like that then.

2 Q. So your best recollection is that it was

3 a compilation of all the things we discussed: the wire

4 transfers, the checks, the rental car and that sort

5 of thing?

6 A. Right.

7 Q. Do I assume, by the way, although I earli-

8 er said we're going to get to the subject and I'm hope-

9 ful we still will -- did that compilation, to your

I0 knowledge, include any of the various air transportation

11 that may have taken place? Do you remember?

12 A. I don't think it did. It's possible,
13 but I don't think so.

14 Q. Okay. What I'd like to do is go back

15 to discussing the Cornittee people that you had deal-

IS ings with. Can you remember anyone else?

17 A. With the Hart campaign?

~1Q . Yes.

t 1, A. I really can't think of any more namesI
20 right now. I think that's pretty much it, the names

21 that I can recall.

22 Q. What did you understand Beth Smith's posi-

2 tion was?

24 A. That she was helping to organize the Hart

25 video.
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Q.

A.

Q.

A.

who it is.

probably has

0.

A.

Q.

u-t-e-s?

know why.

Did you know who Steven Alfers was?

No.

How about Patrick Caddel?

That's a familiar name. I don't know

I definitely heard that name before. He

called or something.

How about Sue Casey?

No.

How about Michael Cheroutes, C-h-e-r-o-

I don't know.

How about Kenton Granger?

Never heard of it.

Now about Oliver Minkel?

No.

Michael Moore?

Michael Moore sounds familiar, but I don't

How about Bernard Schneider?

Bernie Schnieder? I know Bernie Schnei-

der.

0. Who was Bernie Schneider?

A. Bernie Schneider is a lawyer for Buck-

halter, Niemer, Fields & Younger (phonetic) in Newport

Beach. He is a friend of Stuart's and a Gary Hart sup-
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1 Qporter and a Democrat.

Q. Well, to your knowledge, what was his

involvement in the 1984 Hart campaign?

4 A. I don't know.

5Q. Do you know if he spoke with Stuart or

6 met with Stuart about the 1984 campaign?

7 A. I don't know.

* Q. How do you come to know him, then?

9 A. Well, his -- yeah, let me clarify that.

tLO 10 His name and David Stein's name, those are familiar

I1 names. At that time, they would call. There might

12 even have been some meetings or, you know -- they were

1 involved with the Hart --

14 Q. We're talking about during the '84 cam-
Ln

IS paign?

fi.A. Right. And there was even one time Stuart

17 couldn't go to a political meeting that was at a gen-

is tleman's office named Harvey Englander in Newport Beach.

19 And I'm trying to think of who was there. Chris Town-

20 send, who works for David Stein. Maybe Bernie Schneider

a21 was there, and a couple of other gentlemen. Stuart

22 couldn't go and I went in his place. I was the onlyi
- a2 female there. And I didn't know very much about pol-I

14 itics, so I was pretty uncomfortable. But I just sat

25 in and took notes about what they were discussing, which
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I can't even remember what it vas.

Q. Was it related to the Hart campaign?

A. Oh, it was definitely a Hart meeting.

But at that time, for me,, it was just over my head.

I didn't know what they were talking about.

Q. Do you remember general topics they were

discussing?

A. No, nothing comes to mind. I was so ner-

vous. Words were coming out of their mouth and I wasn't

even understanding what they were saying. So I thought,

what am I doing here? I don't belong here.

Q. When was this?

A. It was in -- it was right around the time

period, you know,, around April, May, June, probably

more like March, April, May of '84.

Q. Did they discuss fundraising?

A. They could have. Like I say, I don't

remember a thing that they really talked about.

Q. You took notes, though?

A. Yeah, I took some notes, I managed to

write some things down that they were talking about,

but I don't remember what it was.

Q. Did they discuss the reimbursement of

contributions?

A. Oh, no. I would have remembered something
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1 like that. I'm sure they did not. Totally above-board

2 kind of a meeting.

a Q. You mentioned the name of Chris Townsend.

4 Who was he?

5 A. He works for David Stein at Stein Brief

6 in Laguna Niguel.

7 Q. To your knowledge, does he have an in-

5 volvement in the Hart campaign?

9 A. Yes.

10 Q. What, to your knowledge, was his involve-

11 ment in the Hart campaign?

C12 A. I don't know. Just that he -- David Stein

*10 1 was involved, so Chris Townsend was involved, naturally,

14 working for David Stein.

i Q. Oh. Your understanding is that Mr. Town-h 14 send was involved in the Hart campaign because Mr. Stein

17 was?[ iA. Yes. Not quite like in my capacity as

19 working for Stuart. I think Chris was more involved,

20 definitely more involved. And I think Chris headed

7.1 up -- there was some kind of an organization calledi

22 U -- oh, boy, I forget what it's called -- Young Demo-
I

crats or Democratic Association. They have these little

24 get-togethers and things. And Chris always organized

25 that. He was always trying to get me to join it.

0
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Q. Well, was he someone who you spoke with

during the campaign about Hart Committee various needs?

A. No, I don't remember -- I don't remember

talking to Chris very much until -- well, yeah, I must

have talked to him a few times because I remember meet-

ing him at a Tom Hayden fundraiser in the fall of '84.

And I recognized him at that fundraiser, so I must have

already met him. So I must have been talking to him

somewhat, but I don't recall.

Q. Do you know if he had any official capa-

city with the campaign?

A. No, I don't know.

(Pause)

Q. What I'm handing you now, Ms. Middel,

is a handwritten note that sems to be an agenda for

a meeting --

A. Executive staff meeting.

Q. What can you tell us about that note?

Do you recognize the handwriting, for example?

A. No, I do not recognize this handwriting.

Q. Does it look to you to be Mr. Karl's hand-

writing or not?

A. No, it's too neat. It's not his handwrit-

ing.

Q. No. 3 listed there reads "Political Cam-
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1 paigns," and it says "G. Hart," and it's dated December

2 1986.

5 A. Uh-huh.

4 Q. Do you remember attending a meeting like

5 this?

6 A. No, I never attended executive staff ex-

7 cept to take the minutes for it. And after that, Karen

I Stewart -- at this time, she was taking minutes. This

9 possibly could be her handwriting, although I don't

10 remember her handwriting.

0% 11 Q. So at the point of December '86, who would

C) 12 have attended executive staff meetings?

is A. All of the vice presidents of the differ-

S 14 ent departments, Stuart Karl, Court Shannon, Gary Hunt,

is B-J Oshins, Pierre Loubet, Rob Bonham if he was -- yeah,

16 I guess he would have been there -- Mark Lambert if

17 he was still there, Steve Bornstein, John Lutgens, peo-

18 ple in those positions. Those are basically the people.

19 Q. But this isn't your handwriting, obvi-

20 ously?

21 A. No. And I really have to say, I think

22 it would be Karen Stewart's, although she was responsi-I
25 ble for making up the agenda for the executive staff.

24 So she took on the minutes and making up the agenda,
225 which is what I did before she came. And she started
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1 doing it. It could be that she at the last minute did

2 it and just handwrote it instead of typed it.

5 Q. Okay. Thank you.

4 (The document referred

5 to was marked Federal Elec-

6 tion Commission's Exhibit

7 No. 10 for identification.)

8 BY MR. BERNSTEIN:

9 Q. Ms. Middel, is there anything else you

O: 10 can tell us about Stuart Karl's political activities

SII in connection with Senator Hart's campaign, both '84

12 and '86? And, again, momentarily at least I ask you

13 to leave aside the matter of the air transportation.

14 A. Not that I can think of right now.

is Q. Are there any other political activities

*1 or instances of monies paid by Mr. Karl or the company

17 in connection with political campaigns, federal cam-

is paigns, that you can think of?

19 A. No.

20 Q. I'm handing you now Exhibit 11, which

21 is a several-paged document starting with a memo that's

22 written from you to Mr. Lutgens on Karl-Lorimar sta-

23 tionery.

24 A. Right. I remember this.

25 I/
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S I (The document referred

2 to was marked Federal Elec-

a tion Commission's Exhibit

4 No. 11 for identification.)

5 BY MR. BERNSTEIN:

Q. I wonder if you could take a couple min-

7 utes to look through it and then --

I A. I know what this is. Is this considered

9 political? I thought it was for cleaning up the water

10 or the air or something, Toxics Initiative. Oh, but

- 11 there's all kinds of political people involved.

12 Yeah, I remember this real well. $25,000.

Q. Well, tell us about it.

14 A. Well, Stuart wanted to contribute to this.

19 He met with Barbra Streisand at her home on a Saturday

14 long before this and talked to her about it. At least,

17 I think it was before. It could have been after, but

' 19 I think it was before. He was very interested in help-

19 ing her, this and that. So he needed the $25,000 --

1 20 he wanted to give the whole $25,000 for this, although

21 I understand other people didn't pay that much. And

22 so he -- Can I read this for a second?

2 Q. Yes. Please take your time.

24 A. Yeah. So he wanted Karl-Lorimar to pay

25 for it. His reasons stated here, that Karl-Lorimar
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1 will be able to obtain the video rights to the Barbra

2 Streisand/Robin Williams concert, which I don't think

A they ever did. So he -- this is how he got a check,

4 you know, from the company to pay for this event.

5 Q. Why did he want the company to pay for

6 it?

7 A. Well, because he didn't have $25,000 at

I the time.

9 Q. He didn't?

10 A. Well, he didn't want to spend it, anyway,

11 on that. If there was any way he thought he could,

12 you know, get the company to pay for anything, then
Na he would do that. So this, you know, this memo was

14 to support that so that it was just $25,000 less he

15 had to come up with.

4. Did you ever discuss this matter with

17 Mr. Lutgens, to whom you sent this memo?

18 A. Verbally discuss it with him?

19 Q. Yeah.

20 A. I don't re--me r. But I do-- Ido remem-

21 ber having a conversation with -- for the Major Donor

22 Statement, with the lawyer said -- and this was sometime

2S after this -- he said, "You must have Stuart reimburse

24 the company. He cannot take the company money for this.

25 I don't care how he did it. He should not do that."
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1 And I told Stuart that. And I don't remember if he

2 paid it back, but I don't believe he did.

3 Q. I'm sorry. When did you get this advice,

4 and from whom?

5 A. I'm not sure, but it was a few months

6 after this, whenver I had to prepare the next Major

7 Donor Statement. And the political lawyer, who at that

I time I was talking to Peter Bagatellos, he said,

9 "You must tell Stuart to reimburse the company. He

10 cannot do this."

11 Q. Was that the first indication you had

12 that there was any impropriety about the way this trans-NO

13 action was structured?

14 A. Well, when it said -- when the invitation

LO 15 says, "Contributions from corporations are prohibited

16 by federal law," but he gets around it, I wasn't too

17 sure. But, you know, I just -- I figured if all these

18 people were going along with it, it must be okay. I

v 19 didn't know. But when I --

20 Q. I'm sorry. All what people?

21 A. Well, Stuart, John Lutgens, whoever signed

22 the check. I mean, I guess it sounded good. But when
I

2J it came right down to it, the political lawyer -- and

24 I wasn't sure. But when I told him, though, he told

25 me, yeah, you know, "He can't do that." So I said,
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I "Oh, okay. I'll tell him." And I did.

2 Q. Now, this would have come, am I right,

3 if this was in August of 1986, this would have come

4 after the Carter reimbursements in May of '86; righ*?

S A. Right.

* Q. And before, I suppose, the Townsend con-

7 tributions, whatever they were, reimbursed or not?

8 A. Right.

Q. In September 1986.

to A. Right.

t 1Q. Did you discuss this with anyone else

12 in the company?

A. This with anyone else in the company?

14 Q. At that time.

15 A. At that time? I don't think so.
t

S1 Q. And I think I asked you before, did you

17 have any comunicatiosn with Mr. Lutgens about it?

1 A. I don't remember if I spoke to him about

19 it. You know, I can't remember if he hesitated or if

20 he went right along it or if we discussed the check.

11 The date of check would be interesting. The check's

22 dated before my memo -- oh, no, the day after my memo.

• It didn't take very long. So, one day after the memo

24 the check is cut. I really don't -- Of course, you
225 know, when I typed this memo, it was dictated to me
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by Stuart, you know, what to say.

Q. This memo was dictated to you by Mr. Karl?

A. Yeah. He told me what I should say.

I would have never been able to make that up. He told

me that I should --

Q. Why was the memo written from you? Why

not from Mr. Karl himself?

A. I don't know. I guess he wanted to make

it look like it was my idea. He just told me,

type a memo to Joh and say this -- and this is

you say."

"You

what

Q. Now, do I gather than an expenditure of

this magnitude would not have required any sort of ap-

proval by Lorimar itself?

A. I don't think so. I think that's under

the limit, $25,000. I'm sure Lorimar didn't know about

this.

Q. Ms. Middel, do I gather that at the same

time as you sent the memo, or shortly before, the last

page is a check requisition form --

A. Uh-huh.

Q. Is that the sort of thing you'd ordinarily

use for -- to ask for company checks for things?

A. Right, a check requisition. Yeah, and

this is approved by John.
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Q Q. And that's Mr. Lutgen's signature?

2 A. Right.

3 0. Is there any indication that Ms. Bramnick

4 had any involvement in this, or do you remember her

5 having any involvement in this?

4 A. Oh, I don'tknow that she had any involve-

7 ment in it. I don't know. At that point, I don't know

s what -- if she had -- It probably was a manual check,

though, so I suppose she would. I don't know, though.

NO 10 But it's computerized. I don't know.

11 By then, the company had grown so much,

NO 11 I don't know what -- how Cathy was involved was involved

,DI with this.

14 (Pause)
Wo

15 Q. Ms. Middel, turning briefly to transpor-

14 tation, which you alluded to now on more than one occa-

17 sion, please tell us what that involved.

is A. Well, someone from the Hart campaign would

f. 19 call and ask if we could arrange helicopters and/orI
S20 a private jet for Senator Hart. And this happened in

21 -- you know, I can't remember the dates specifically,

2 but I know that it happened in '84, '85, '86.

23 Q. Do you remember, was it -- did it happen

24 during the '84 campaign?

25 A. I really don't know. I'm sure I got a0
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1 private Jet for Stuart, and then it's possible it was

2 also used by Hart or maybe some of the Hart people.

3 It's possible, but I don't remember. There's very few

4 I can really specifically remember happening.

5 But I would arrange these things myself.

6 And then when Mike Severy was hired, he would arranije

7 them after that point. And they were typically arranged

4 through Martin Aviation.

9 Q. What did you actually do when it was your

10 job to arrange them?

11 A. I would call Mike Severy. He worked at

11 Martin Aviation before he came to work for Karl-Lorimar.
%0

13 I would call him and tell him what we needed, and Mike

91 4 would arrange it.

tI 1s Q. Did you inform him of the destinations?

r) 14 A. Oh, everything, everything.

17 Q. The passengers?

1 A. Everything. He had the -- it's federal

19 law or something. You have to have all that. You can't

20 even set it up without names and everything, you know.

21 You can't take off without the names.

22 Q. Well, try to tell as specifically as youI
2 can the instances that you had just described generally,

24 of when Senator Hart was transported, you thought.

25 A. I can remember him flying into LAX at
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one point. And Mike Severy was working at Martin, and

2 Mike always personally handled Gary Hart. He really

A admired him and liked him. So if there was a helicop-

4 ter, Mike would land, and he'd walk over to the American

S Airlines terminal and just personally whisk, you know,

6 Gary Hart away and take him and just personally take

7 care of him, if it was a helicopter or a jet. And he'd

8 do the same when he came to work for Karl-Lorimar.

9 In other words, Gary Hart wouldn't have to try to find

10 the helicopter. He would just be taken to it an taken
00

11 care of.

12. Were the purposes of these trips ever

13 discussed?

14 A. Well, he was on his way to make a speech

Lf 15 or something, you know, political, as far as I under-

14 stood.

7. Why did Mr. Karl -- Strike that.

13 Who paid for these trips?

19 A. Stuart Karl.

20 0. From his personal account?

21 A. At that time, from his personal account,

22 yeah. I mean, later on, I think that they -- I'm get-

25 ting really tired. Later on in the year, I think Rich-

24 ard Wagner was the one who called and said, "Well, we

25 have to do some kind of memo on these trips to substan-
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I tiate it and to file it legally," And I think something

2 was done at that point, but it wasn't done at that tim*,

I At that time, the bill came, Stuart paid for it. you

4 know, we never got money from anybody else to pay for

S it. He did.

6 Q. Are you suggesting that bills were sent

7 at one point to somebody?

£ A. It's possible. I remember Richard Wagner

9 or someone -- it could have been James Dwinell -- one

10 of those gentlemen calling and saying, "We need an ac-

ON 11 counting of this," and calling me for several days and

12 really on me to do it, do it, get the dates, get what
%0

13 was done, please. "We need this information in memo

14 form."

1n is Q. And when was that? What's your best

I
16 recollection?

17 A. I don't know. I think it was kind of

Ic 18 an end-of-the-year thing, though, like in December or

19 something.

20 Q. The end of the year in 1985 or 1986?

21 A. Probably was both. You know, it was at

22 least once.

.2 Q. Well, what I'd like to show you -- I am

24 handing you FEC Exhibit No. 12. Please have a look

25 at it. Take as much time as you need. It's a three-
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SI page document, the first page of which appears to be

2 a memo "Prom the Desk of Rama White.' That was you;

3 right?

4 A. That's me.

5 Q. And the next two pages are short mentoo

6 which purport to be invoices. Just have a look at thom.

7 (The documents referred

I to were ,na rked Federal

9 Election Commission's Ex-

0 10 hibit No. 12 for identifi-

CN I I cation.)

NO 12 THE WITNESS: This is exactly what I was

j talking about. Richard Wagner calling, asking for the

14 flight information. Of course, when he called, it was

15 April, but what's a few months?
Yeah. And this is it. He's dictating

17 to me, this is what I need to type and, you know, I

18 need --

19 BY MR. BERNSTEIN:t
20 Q. Who dictated this to you?

21 A. Well, Richard Wagner, when he called,

22 told me, "This is how you have to do it." I mean, hei
as pretty much told me, "This is how you have to do it."

24 He explained to me how to do it, and I did it according

5 to what he said.
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I Q Are you suggesting that the typewritten

2 memos that are pages - - the second and third page of

a this, was essentially dictated to you by Mr. Wagner?

4 A. Well, no, it wasn't dictated to me, be-

5 cause I had to find out the itinerary. He didn't really

4 remember what it was. I had to look all this up myself.

7 Q. Well, what exactly did he ask you?

I A. He said, "You have to send us a bill on

9 Stuart's personal stationery showing what he did for

10 Gary Hart and how much it cost and what the itinerary

C**411 was. Make up some invoice number on it." And that's

NO 12 what I did.

13 Q. And did he indicate for what period you

14 were to do this, what period of time? From when until

~V) 5 when?

V1I A. I don't remember. I mean, I see there'sE17 only two here,, but yet I listed a lot more than that.
13 1 don't remember.

19 Q. Well, how did you go about compiling the

20 list?

21 A. Oh, I would go through the old Martin

22 Aviation invoices, and Mike Severy would help me.

nQ. Well, this looks to be -- if I'm looking

24 at the first page, which is your memo, the first entry

25 is 4/28, April 28th, and I would infer that's 1985.
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IV IA. Uh-huh.
2 o. Can you explain why you would have begun

I at that time and not earlier?

4 A. Maybe that was the first one of the year;

5 maybe there wasn't anything else.

6 Q. Can I ask you, the invoice that is labeled

7 No. 1, for transportation to Fresno on 6/22/85, and

8 the cost indicated there is $360. On the f irst page,

9 your entry of 6/22/85, "Falcon, SF to Fresno," the

10 amount there seems to be $5,751.

11 A. Yeah, it does; doesn't it?
CN

1012 0. Yeah. Do you have a recollection of what

13 accounts for the difference between that figure and

6i 14 the one in the invoice?

1s A. The only thing I can think of is that

16 he had me find out what a first-class,, round-trip regular

1? airfare ticket would be. That's the only thing I think

19 it could be. And I do recall doing that.

19 0. Do you think that probably he asked you

120 to do that?

-21 A. Yes, I'm pretty sure. Yeah, it is quite

22 different.

23 Q. Do you remember preparing more such in-

24 voices like this? Did you or not?

25 A. Well, it seems like I must have,, because
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S two is not enough. I wouldn't have done all -- It

2 wouldn't have been so difficult for me to do if it were

A only two, because it -- see, in here, you know, "We

4 have already discussed" -- exclamation points, like

5 he's bugging me. And it's taking me time to find this.

6 It's difficult to retrace it and come up with it.

7 Q. Well, were these invoices ever sent out?

8 A. Oh, yeah. It's just that they -- Stuart

9 flew private constantly. You have to understand that

r') 10 there was just a stack of invoices from Martin Aviation,

11 all kinds of invoices, company and personal. It took

12 a while to find. Sometimes at the bottom of the in-

13 voice, they didn't put who was on the airplane, and

14 then I'd have to call up and ask Mike, "Listen, there's

15 this trip. There's no names on here. I'm looking for

Ir 1 Hart trips. What do you have?" "Well, I'll call you

17 back." It could take a long time.

18 Q. Well, my question is, the invoices that

19 -- I think I understood you to say you actually preparedI
20 these, pages two and three of -- you actually typed

21 these?

22 A. Uh-huh. I typed it.

23 Q. My question is, did you send these out?

24 A. Did I send these?

25 Q. Yeah.
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1 A. Oh, sure I did.

2 Q. Who did you send them to?

A A. Richard Wagner.

4 Q. At what address?

$ A. Oh, I don't know, wherever he was. He

6 usually was in Denver, I think, maybe Washington

7 one or the other, at the Gary Hart office.

8 Q. But I guess you understood you were send-

9 ing this to Americans With Hart in the name of Gary

10 Hart's 1984 campaign; is that correct?

CN 11 A. Right. Richard Wagner was calling for

u these. This is what he needed.

13 Q. So do you know whether you sent out addi-

14 tional ones, or you infer that you must have prepared

15 more?

4 A. I must have. Otherwise, it wouldn't have

17 been so difficult for me. I remember this being a real

I8 headache. And I'm looking at the bottom here. I don't

19 -- well, I think that's my handwriting, too, just dif-

20 ferent pens. Yeah, it's all my handwriting. So, yeah,

21 I must have. I can't say for sure that I did, but I

22 must have because it was much more difficult than just

ng typing two invoices, unless he finally decided that

24 that's all he wanted.
a as Q. Did you have a further communication with



238

t Mr. Wagner about this subject?

2 A. After this?

Q. Yes.

4 A. Oh, once he got his memos, he left me

5 alone. I remember that. He was just bugging me to

6 do this at this time. But of course I always talked

7 to Richard Wagner, you know, right up until I didn't

I work up there anymore.

9 Q. Do you remember ever receiving any sort

10 of acknowledgment from Americans With Hart about these

04 11 invoices, acknowledgment that they had received them?

1 19 2 A. No. But they must have because Richard

1s didn't bug me for them anymore. So I'm sure that he

14 got them. It was very isportant. He had some deadline

15 he had to have them by, some kind of filing.

16 Q. To your knowledge, did Mr. Karl or theF
17 company ever receive a payment on the invoices?

| A. I don't remember. A very insignificant

19 amount for Stuart, so I wouldn't remember.

20 Q. Did you engage in this exercise again

21 at a later time?

22 A. I don't think so because this was in '86.

. Q. Right. This was, apparently, in April

24 of '86 that you filed that; is that right?

25 A. Right. And I might have, but I don't

S

1 IM-11
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I remember. I just don't remember.

2 MR. MICR AELSON: Can I interject for a

3 second? How long are you going to be going, because

4 I do have to leave. It's now about -- it's past 5:30.

$ MR. BERNSTEIN: Off the record for a sec-

6 ond.

7 (Discussion off the record.)

S MR. BERNSTEIN: On the record.

I just explained to Mr. Michaelson that

NO 10 we are shortly to close.

0 11 BY MR. BERNSTEIN:

12 Q. Ms. Middel, I am handing you FEC Exhibit

13 No. 13, which is a Martin Aviation invoice. Is that

14 familiar to you?
U1

15 A. Yes. It's a Martin Aviation invoice,

16 and it has my handwriting at the top.

17 (The document referred

1 to was marked Federal Elec-

19 tion Commission's Exhibit

, 20 No. 13 for identification.)I 21 THE WITNESS: (After a pause) And the

22 itinerary is Orange County to San Francisco to LAX and

23 back to Orange County.!
24 BY MR. BERNSTEIN:

25 Q. Yes. It indicates down below in the

is
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Comments that -- do I gather "PAXS" is passengers?

A. Yes.

Q. Mr. and Mrs. Stuart Karl, Senator Gary

Hart, Richard Wagner, Bill Shore.

A. Yes.

Q. Do you know what this trip involved?

A. No, I don't remember.

Q. I wonder if you can explain to us the

handwritten notes that appear in the upper portion of

that?

A. Oh, that doesn't have anything to do with

this invoice. But what I wrote was that was Stuart's

total that he owed to Martin at that time for every-

thing, not just this invoice, but for other invoices,

personal, and that Stuart authorized me to put $10,000

on American Express. In other words, Martin Aviation

could make out an American Express charge for $10,000

to pay down the seventeen-seven-thirty-two, making his

new balance, $7,732.

Q. Is that your writing in the further upper

right, which seems to say, "Gary Hart, SFO-LAX"?

A. Right.

Q. For what purpose would you have made that

notation?

A. That probably meant that Gary was picked
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up in San Francisco and brought to LAX and that he

2 wasn't on the other parts of the trip. He was only

A on the San Francisco to LAX. He was not in Orange

4 County.

5 Q. Can you tell us, were -- Strike that.

6 Was Mr. Karl's American Express card used

7 for all payments to Martin Aviation?

I A. No, just sometimes.

9 Q. What other source of funds were used?

co 10 A. Oh, I'd write a check.

11 Q. A check on --
%1 12 A. His personal checking account.

13 0. Which, again, depending on the time frame,

14 would be either First Interstate or --

IS A. Western Empire Savings and Loan or pos-

sibly Bank of America.

17 Q. Do you recognize above on the upper left

18 hand, it says, "Karl Home Video," and then above that,

19 it says, "K12-04." Do you know what that means?

20 A. That's probably Karl Home Video's account

21 number. Martin Aviation has given them that account

2 number. That's all it means to me.I
23 Q. This was in October of 1985 when the name

24 of the business was Karl-Lorimar Home Video; is that

25 right?
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A. Right. Well, some of these companies

never got it straight. They always put the wrong name

on there. You know, you tell them to change it and

4 they Just didn't do it.

5 Q. Do you know how many accounts, if any,

* Mr. Karl had with Martin Aviation?

7 A. How many accounts?

I q. Oh --

Q. Was there more than one?

10 A. No.

11 Q. Just one?

12 A. Yeah.

Is MR. BERNSTEIM: All right. Off the record

14 for a minute.

Is (Discussion off the record.)

16 MR. BNMSTEIN: On the reord.

17 We have now asked all the questions which

18 we're going to now. In order to accomodate the desires

19 of various people, Ms. Middel to take a breather and

20 try to regain her freshness, etc., and Mr. Michaelson

21 to accommodate his schedule, at this point we are going

22 to adjourn the deposition with the expectation that

23 we will resume it for further questions at a later

24 stage. And we will provide you with sufficient notice

25 of that date and time to accommodate your needs.
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1. MR. MICHAELSON: Yes. May I request --

2 MR. BERNSTEIN: Wait. I would also like

A to remind you that, under the Federal Election Campaign

4 Act, the Commission's investigations are confidential

5 and that no notification or other notice should be given

6 of this investigation.

7 What were you going to say, Mr. Michaelson?

8 MR. MICHAELSON: I was just going to ask

9 that it might be best, if possible, to contact me and

10 I can work with you and Rama to set up a suitable date.
0 11 MR. BERNSTEIN: Yes. I anticipate, as

12 I said, that we will provide sufficient notice so that

13 scheduling will not be a problem.

14 Otherwise, I understand, Ms. Middel, that

11) I5 you are going to make your best attempt to try to esti-

I") 1I mate or dtail the tie that you spent on the various

1? political activities during your working hours.

to THE WITNESS: Yes.

Iok 19 MR. BEWSTSIN: And we would appreciate

[ 20 it if you could get that to us in some form.
21 Mr. Michaelson, I leave to you the --

* 22 MR. MICHAELSON: You want to have an actu-

23 al record of this?

24 MR. BERNSTEIN: Yes.

25 MR. MICHAELSON: Is that something that
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1 you are capable of doing, do you think?

2 THE WITNESS: I'm not sure, but I'm going to

3 sit down and really think about it and --

4 MR. BERNSTEIN: Yes, please do.

5 Ands Mr. Michaelson, tee. tree to contact me

6 it there are questions you have about the tormt in which

7 the --

8 THE WITNESS: What time period are we

9 speaking ot, though? Just the '84 time or tor my whole

10 employment?

11 MR. BERNSTEIN: We would primarily be

12 interested in the '84 time since it appears that the heat

13 of the activity was then, although we are very much

14 interested in the question of how much time comparably

LI)15 was taken by the arrangement for all of these subsequent

16 fund raisers and please try to give attention to those, as

17 well. That is over a longer period of time, but give it

18 your best shot.

19 THE WITNESS: Okay.

20 MR. BERNSTEIN: All rig ht.

21 With that in mind, we will now go off the

22 record to be resumed at a future date.

23 (Thereupon, at 5:42 p.m., the deposition was

24 adjourned sine die.)

25



'-"I1

19

20

21

22

25

24

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

I, Harry Attmore

ss.

. a Notary Public for th,

State of California, certify:

At the time and place therein set forth in

foregoing transcript, the witness,

the

-9& M et-

was put on oath by me.

IN WITNESS

affixed my seal

WHEREOF, I hve subscribed my name and

this 2 ? day of __ _i _

1988.

(//t~ 44>)

NOTARY PUBLIC IN AND FOR THE
STATE OF CALIFORNIA



This proceeding is known as a deposition. The person

transcribing the proceeding is a Certified Shorthand Reporter,, who

is also a Notary Public and has placed you under oath. During

the course of this proceeding I, and perhaps other of the counsel

present here today, will be asking you questions pertaining to

this matter.

Although this proceeding is being held in an informal

atmosphere, since you have been placed under oath, your testimony

here today has the same force and effect and is subject to the

same penalties as if you were testifying in a courtroom before a

judge. Specifically, you are subject to the penalty of perjury.

Perjury is defined as "willfully, and contrary to an oath

administered* stating as true any material fact which one knows

to be false." You are advised that an unqualified statement of

that which you do not know to be true is equivalent to a

-77 statement of that which you know to be false.

If, at any time during the deposition, you feel that a

question is ambiguous, that you are unable to understand a

question, or you fail to hear the question for any reason

whatsoever, please tell the person asking you the question. If

you do not so indicate, it will be presumed that you have heard

and have understood each question and that your answer to each

question is based upon your complete and full understanding

thereof. If, after a question has been posed to you, you have

any question yourself relating to what has been inquired about,

w k tA I b D G L

-7

L

To The Witness
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please tell the person who posed the question before you answer

the question.

The reporter is only able to transcribe audible responses,

so please do not nod your head, shake your head, or say "ahha,,

haah." Further, the reporter can usually record the words of only

one person speaking at a time, so plese allow time for the

questions to be completed before you respond. You will normally

be allowed to finish each and every answer before a new question

is posed.

At the conclusion of this deposition, the reporter will

transcribe these proceedings into a booklet form, and you will

have an opportunity to read that booklet and make any changes in

your testimony that you feel are necessary. However, if you do

make changes in your testimony, as it is given here today, I will

be entitled to ask you why you made such changes. Because of

that fact, it is important that all of your answers be full,

complete and correct.

If I ask you about any conversations you have had in the

past and you are unable to recall the exact words used in the

conversation, you may state that you are unable to recall those

exact words and then you may give me the gist or substance of any

such conversation, to the best of your recollection. If you

recall only part of a conversation or only part of an event, you

are requested to give me your best recollection of those events or

parts of conversation that you recall. If I ask you whether you

have any information upon a particular subject, and you have
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overheard other persons conversing with each other regarding it

or have seen correspondence or documentation regarding it, please

tell me that you have such information and indicate the source,

either a conversation or documentation or otherwise, from which

you derived such knowledge. In answering, please do not be

concerned with whether or not your answer is hearsay or concern

yourself with any technical rules of evidence you think may

preclude answering.

Our purpose here today is not to trap you or to trick you in

any manner, but simply to ascertain and discover that information

about the facts concerning this investigation that you have

within your knowledge.

At the conclusion of this depositions the attorneys present

may, by agreement, stipulate that you sign the booklet containing

your testimony in the presence of any notary public, rather than

the reporter who is here today, taking and transcribing this

deposition. If we do so agree, it will be upon the expressed

understanding, and your promise, that you will, upon receipt of

this deposition, promptly and as expeditiously as possible, read

it, correct it if you feel necessary, and sign it in the presence

of a notary public and return it to the office from which it was

sent to you.

Do you understand everything that you have just read?

Yes No
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Do you have any questions pertaining to either the procedure

or what is about to transpire, insofar as this deposition is

concerned? If so, please ask them now of me.

Please indicate that you have read and understand all of the

foregoing, by signing this document where indicated below.

Snatu re of Deponent

Exhibit to the deposition of RQ- Oda

taken on 6 I 198Y



AFFIDAVIT OF RAMA MIDDET.

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES )

RAMA MIDDEL, being first duly sworn, deposes and says:
1. I am providing this affidavit in connection with an

investigation by the Federal Election Commission (hereinafter
"FEC"). I am providing it freely and voluntarily, without threat
or promise, at the request of attorneys for Lorimar Home Video,
Inc., and Lorimar Telepictures Corporation. It is based on
information known personally to me unless indicated otherwise. If
called as a witness in any proceeding I would testify under oath
to the contents of this affidavit.

2. In October, 1983, I was hired by Stuart Karl as his
personal secretary at Karl Home Video (hereinafter "KHV"). I
continued to work for and report to Mr. Karl when Lorimar

u-) Telepictures Corporation (hereinafter "LTC") purchased the assets

of KHV in October, 1984. The business then became Karl LorimarHome Video, Inc. (hereinafter "KLHV"). I was terminated from KLHV
in March, 1987, when Mr. Karl and certain others were terminated

_ by LTC because of conflicts of interest caused by Mr. Karl having
hidden interests in and benefitting from one or more companies
that did business with KLHV. When I was terminated from KLHV I
continued to work for Mr. Karl at another business until

September, 1987.

3. During the entire time I worked for Mr. Karl I was
his business and personal secretary. In addition to answering
phones and performing routine secretarial functions, I was

X; 2
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responsible for many of Mr. Karls' personal matters, including

social, business, financial and political matters. I was a

signatory on his bank accounts, paid his personal bills, and made

his bank deposits.

4. I was paid a salary by KHV and later by KLHV. In

addition, at times, I was paid from personal funds of Mr. Karl for

spending extra time working on Mr. Karl's personal matters.

5. At all times, Mr. Karl had the authority to fire or

demote me. He was always very demanding and intimidating. He was

not tolerant of anyone who questioned his instructions or

:disagreed with him. There were several instances when people did

not willingly do what he wanted and they were berated, demoted, or

fired.

6. Conduit Contributions:

a. I am aware that certain employees at KHV and
LC)

KLHV made political contributions at the request of Mr. Karl. His

requests were made directly in some instances and through me in

other instances. Whenever I requested employees of KHV or KLHV to

make contributions, it was at the direction of Mr. Karl.

b. In some instances the KHV or KLHV employees made
the contributions from their own funds and were not reimbursed by

anyone. In other instances they were reimbursed in cash by me.

Whenever they were reimbursed by me it was done at Mr. Karl's

direction. The money for reimbursements came from cash I withdrew

from Mr. Karl's personal bank accounts at Mr. Karl's direction.

It did not come from KHV or KLHV accounts.

02
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O 7. Dennis Walto:

a. In June, 1986, Mr. Karl was actively involved in
the presidential campaign of Senator Gary Hart. He hired Mr.
Walto to work on behalf of Senator Hart.

b. I recall that Mr. Karl had a meeting, Possibly a
luncheon meeting, with Mr. Walto. The introduction to Mr. Walto
and the meeting may have been arranged by Doug Rosen. After that
meeting, Mr. Karl told me he was going to hire Mr. Walto to do
things on behalf of Sen. Hart that Mr. Karl did not have time to
do. Mr. Karl said that Mr. Walto would travel for Sen. Hart.

c. Mr. Karl told me he would put Mr. Walto on the
KLHV payroll. He would be paid $3,000 per month and given a car.
Mr. Walto was given the use of a KLHV leased Ford Bronco.

d. Mr. Karl told me that Mr. Walto could do work
for KLHV while on the road with Sen. Hart. Mr. Karl said Mr.

LO Walto could visit retail video stores to see if KLHV products were
n) there, to talk to customers, etc. However, I am not aware of

C- anything that Mr. Walto actually did for KLHV. I never saw orheard any marketing reports, production reports, or other reports
from Mr. Walto that I can recall.

e. Mr. Walto was out of the office regularly. He
would be gone for ten days to two weeks at a time. He would call
in and report to Mr. Karl almost daily. He called on Mr. Karl's
private line. When I took messages from Mr. Walto, they always
dealt with where he was and who he was seeing in connection with

03
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political activities. He never reported anything through me that

related to the video business.

f. I believe that Mr. Walto's travel expenses were
paid by cash advanced to him by Mr. Karl or were prepaid through a

travel agency. There were some expense reimbursements from KIRV

and some from Mr. Karl's personal funds.

g. Mr. Karl told me that he did not want everyone
to know what Mr. Walto did. Mr. Walto only reported to Mr. Karl

and me. I did not tell other employees what Mr. Walto's

activities were. I am not aware of others at KLHV who knew what

Mr. Walto did. I believed then and now that if I had reported

this matter to others at KLHV or LTC, I would have been terminated

or demoted for being disloyal to Mr. Karl.

h. In approximately December, 1986, Mr. Karl told

me to get Mr. Walto out of KLHV and put him on the payroll of

Complete Productions.

i. Complete Productions was a company run by Alison
Weir, a family friend of Mr. Karl. I understand that Mr. Karl

secretly owned Complete Productions. Complete Productions did

business with and received money from KLHV. I know that Mr. Karl

received money from Complete Productions, because I deposited it

into his personal accounts.

J. After being taken off the KLHV payroll, Mr.

Walto continued to do the same things, traveling for Sen. Hart and

reporting to Mr. Karl. Mr. Walto stopped driving the Ford Bronco

and drove a Chevrolet Cavalier leased by Mr. Karl. Ms. Weir asked



me for money from Mr. Karl or KLHV for Complete Productions so she
could pay Mr. Walto.

k. Sometime in March, 1987, Mr. Karl told me to
tell Mr. Walto that he could not afford him anymore and he was
taken off the payroll of Complete Productions. At that time LTC
was investigating Mr. Karl for conflicts of interest relating to
Mr. Karl's hidden interests in companies doing business with KLHV.
Shortly after, Mr. Karl and I were terminated by LTC.

8. 1984 Campaign/Wire Transfers Furniture

e-on Paments
a. Mr. Karl was actively involved in Sen. Hart's

1984 presidential campaign. At that time the business operated as
Mr. Karl's business, KHV, and LTC was not involved.

b. In approximately June, 1984, someone with Mr.
Hart's campaign called and wanted Mr. Karl to wire-transfer some

Vmoney that day to cover, as far as I understood, some campaigncosts. It involved thousands of dollars. Mr. Karl told me to
make the arrangements. I received the wire transfer informationand gave it to Cathy Bramnick, who worked in accounting and
handled the KHV bank accounts, as opposed to Mr. Karl's personal
accounts which I handled. There may have been more than one such
wire transfer.

c. Again in 1984, sometime in June, a Sen. Hart
campaign person called Mr. Karl. Afterward, Mr. Karl told me to
send them checks on his personal account to pay campaign expenses.
I wrote and sent those checks.



d. I do not recall Mr. Karl buying furniture for or
from the Sen. Hart campaign. However, sometime in 1984 before LTC
bought the assets of KHV, I recall that Mr. Karl told me he was
buying a FAX machine for the Hart people. Sometime later in 1984,
we received 2 FAX machines shipped to Mr. Karl by Americans for
Hart. I understand those machines to be the ones Mr. Karl bought
for the Hart campaign. I do not recall how that purchase was
made.

e. At some point I prepared for Mr. Karl a
compilation of various expenditures for the 1984 Hart campaign.I
believe it included the wire-transfers and the personal checks.I
believe the total was approximately $100,000 and that Mr. Karl
later received from the Hart campaign approximately 10t as
repayment for those expenditures. I believe that repayment was
received by Mr. Karl personally.

f. To my knowledge, other than some expenses that
may have been hidden as KLHV business expenses (such as the Walto
payroll, some air charter expenses, and other expenses reimbursed
to Mr. Karl by KLHV), no money was spent from KLHV funds for any
federal campaigns. Some KWV funds were spent for such campaigns
before LTC became involved in October, 1984. After that, the
funds for Mr. Karl's political activities came from Mr. Karl's
personal accounts.

9. Hart Video

a. At some point in 1986 Mr. Karland Doug Rosen
discussed the idea of raking what was referred to as a "Hart

6
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Video." I understood it to be based on Sen. Hart's book, %A New
Democracy," and understood it to be a profit making venture either
by Mr. Karl and his associates, including Mr. Rosen, or by KwV.

b. The Hart Video was worked on by Alison Weir of
Complete Productions and by Gino Tenescu and Bill Romeo of L.A.
Filmworks.

c. Members of Sen. Hart's campaign staff, McKay
Daines and Beth Smith, attended meetings at KLHV about the Hart
Video.

d. I know that L.A. Filmworks called and told me
they needed more money. Mr. Rosen told me he had put up $30,000
already. I was told by Mr. Karl a few weeks before the termina-
tion of Mr. Karl and me from KLHV that the Hart Video was dead.

10. Hidden CmDaian Exenses

a. Mr. Karl traveled extensively and had large
amounts of expenses for which he was reimbursed by KLHV. Those
expenses included chartered aircraft from Martin Aviation,
limousine service, and similar expenditures.

b. On numerous occasions I received telephone calls
from Richard Wagner and others from the Sen. Hart campaign asking
if Mr. Karl could provide "his" aircraft for Sen. Hart, suggesting
that they were under the impression that Mr. Karl owned an
airplane. Mr. Karl always told me to say yes, and then to arrange
a charter. Often the plans would be made and then cancelled by
the Sen. Hart staff.

7
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c. There were some flights that were chartered for

Sen. Hart's campaign, including helicopter flights from Los

Angeles to Orange County in December, 1985.

d. When Mr. Karl or KLV received bills for the air

charters or other expenses, some would be paid by Mr. Karl and

others would be sent to accounting for payment by KLHV or included

with Mr. Karl's expense reimbursements from KLHV.

e. On several occasions, people at LTC would.review

Mr. Karl's expense reimbursements and question certain

expenditures, including many of the air charters and credit card

charges. Mr. Karl would instruct me to prepare justifications for

the expenses. Mr. Karl would dictate business-related reasons for

the expenses, even when those reasons were untrue.

f. The invoices sent to KLHV from Martin Aviation

included passenger names. At some point Mr. Karl told me to tell

Martin Aviation not to list the names. Either Mike Severy or I

did so and later Martin Aviation invoices did not include

passenger names.

g. I am not aware of any payments of KLHV funds for

political expenses for which the true nature of the expense was

revealed to KLHV accounting personnel or LTC personnel. On the

contrary, any personal or political expenses incurred by Mr. Karl

,,, , .025



which were paid or reimbursed by KLHV were hidden or disguised as

business expenses.

I declare under penalty of perjury that the foregoing is

true and correct.

Executed on March 24, 1988, at Los Angeles, California.

RAMA MDEL

Subscribed and sworn to before me

on this 24th day of March, 1988.

Notary Public in and for thea
County of Los Angeles, State of
California.

OTTIC[AL~~
DC:.;NA C. BARUCZTA

~M~W LM ANGELES CCUNTY
Smy Ccvn Expims June 7, 1988
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JAMENRLf
If al

December 18, 1984

Karl Video
Attention: Rama
899 West 16th Street
-Newport Beach, CA 92663

4!
Dear Rama:

Per our phone conversation on December 17, 1984, enclosed
are copies of Invoices No. 279629 and 553028. We will
maintain our offer of settlement thereby reducing Invoice
No. 279629 by $1,000. The total amount we are asking for
is $6,980.54 as detailed in our letter to Mr. Rosen.

Your cooperation in forwarding your payment without delay
will be appreciated.

Sincerely,

TELAUTOGRAPH CORPORATION

Gerhard Awiszus
Accounts Receivable Manager

GA:aa

In reply refer to:
Customer No. 1371-48

-3 2Q 7
8 :> .. I,, .00

.""0000000,0.,
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August 22, 1984

Aerica" vith Bart cop""
99 West 16th street

Neuport hacbs CalformLa 92663
Atention: Hr. Mrea

Dear mr. osent

This Is in reference to ymor phone coavermatio
vith our Hrs. Viberg requesting that we release
agrommt t26502 or it4pte our charges.

on hamust 13o 1984
you from purhase

You realise, of Coursee that we cammt nilaeterally camel a purchase
vmmt in fairess to other mutmers. e will bmuew

reduce our Lnvole V. 27629 by $1,000.00 to $6,856.52. Also out-staudn is an invoice for 1 .02 for supplie hih for opprant
resom has mw bew pait.

Simriing the ab#s, do open itm an your accomt re min d
as fellows

514164 Uawle 02"962
settimdt allavme

5/9184 Immice #553028

This being a metter of settlemente
reach itdta the me te days.

Thak ym for yaw eooperatio.

TILAWZOGA1S CORPORATEN

Gertrd AviSave
Acomt Rceivable mon

in reply refer to.
amr Ve. 371-04

$7356,532
(1600.00)

payment or a favorable reply mot

t 1 ( ,
) I

I4-n

9s.'I, _ toz Z - I ^ 7 ?
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fivLaAinoar" cunrevestuf 1700 UELLANCA AVE . LOS ANGELES. CALIF 9004

1213) 641-369
0-U-N-S 00828-1302

rSt

-- so

Americans vith Hart caugaigu/4rl Videi
899 Wast 16th St.

Hevport each, CA 92663

507 8th Sto SI
Washington, DC 20003

'250 -So =;,
Sales Agreement - 1371-48. - 26502 6640 5-4-41... ........* NET 30 DAYS

O TOTi 0 *11 0*11 SP.IPPIO 

rAMlOU 
VIA, .- OA - D S 

U I A O

pURCHASE o TLIIITOGRAI' RQUI7"M PER ORDER
26502:

639 Omalfax $ 3,500.00 each

639-2050, G39-2051

639 Owufax Paper 45-5018

Ins tllat on

6% State Tax

vreight and Handling

$ 7,000.00

117.00
125.00

434.52

180.00
.......6.52

®o
"° ) .*

'C

[1i3
279629

61i 6

D. JI:
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s.t.m Ked
PWwe" Karl-ladew aml~

ksnt Cagsn* 2714l oMt44 404s

March 25. 1988

Mr. Craig Baumgarten
LORIMAR TELEPICTURES
3970 Overland Avenue
CuCver city. California

Doer Craig:

I Just wanted to expreM my thanks for the uns of the film. U IN"
Who COmld Fly at the Senator Hart event. The evening was made special
with the premiere of this delightful film and viewing it certainly added
to the succs of the evening.

Thanks

Karl

8K:ks

3601i4
W41A3f

r
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To:

1&-,~ ro 4oPIf
Li-/1 v)C.41

90012

* KARL*LDPIMAR *
HOME VIDEO

IEMO
John Lutgens

Rana Kiddel

'An Evening With Barbra Streisand and Robin Williams"

Office of the President

August 19, 1986

file

On Saturday, September 6. 1986 there will be a dinner and entertainment
event at the home of Barbra Streisand in xupport of several democratic
candidates for the United States SenaL*. (see attached invitation copy)

In lieu of the fact that Karl/Lorimar will be able to obtain the video
rights to the "Barbara Streisand/Robin Williamis Concert" and it is under-
stood that video rights on future projects vill be given to Karl/Lorimar
we feel that the company should purchase a table for the September 6th
event. Also, Jane Fonda and Steve Rivers introduced Stuart Karl to
Barbra Streisand and Jane asked Stuart if he would buy a table for
this event.

As stated on the invitation "contributions from corpoutions are prohibited
by federal law. Thus, Stuart will send his own personal check and Karl/
Lorimar will reimburse him for a table at the Streisand event.

R?

From:

Re:

Dept

CC:



WVENING W11H

Ond

ROBIN WILIAiMS
SATURDAY. SEPTEMBER 6. 1986

Pleose reser"e - tickets at 35.000 Cer coule
Pleose reseve .. _. tobies at S25.000.
Encked my CheCk tr Law." mif oayamle lo
VOIaS FOP CHANGE.

Federal low reQ rOS the fotowring informaf~on

Addes 117 , .- C d i_.

Hoe Phone
Occucoon .IO 4 ,t-~1

SikssAdreshl~ p~tql1GVl

CityIStlewipe ZE V e. Ca t7.7u 78

.Cff tr fj~w"llrovqwlIeasury funds. or
from torewU naots ofe rotubeled by tederol low

rickets ond owhig #Whirctom wi be sent mao WeceO of
reservation Intarinoo', (213) 855 W14

910013
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AN EVEIN WiTH%
In support ot six outstanding
candidates for the United States Senate:
ALAN CRANSTON. CALIFORNIA
TOM DASCHLE. SOUTH DAKOTA
BOB EDGAR. PENNSYLVANIA
PATRICK LEAHY. VERMONT,
TIM WIRTH. COLORADO
THE DEMOCRATIC NOMINEE. MARYLAND

yeaj 4"ud a tww~f 4(m r~lto, atdeovi.

a,.efw~4,VJ04 uz.rc,"gd ""
-HOllywoocl Women's Politlcal Committee

and

ROBIN WILLIAMS

SATURDAY. SEPTEMBER 6. 1986

AT MS. STREISANDS RANCH
MALIBU. CAUFORNIA

5:00 p.m. Cocktails
Dinner shortly thereafter

Followed by entertainment

RSVP with enclosed card by August 29.
For information: (213) 855-0814

19860

16) 0

AN EVENING WITH

14



TPW sloticoton has been Pand 10! Y VOICES FOR CHANGE and
oVho0nlod by te Oftcsonts j ov f'armhg 01ocee0 w4 be
Cdhtulod 0mo We 0o0tcfoortS as 1olowS H4O wo WM"enS
Poitcal Comwr~ (23 16S1De . ociahC Senoiafol ComoaCgn CoM.
mywee 140I . The Comrnfee o tim wlh,. c I7 94%t A tot o Pse c t
Sucopww Tom DoscNe (7 06%L Leohy W U S Sencoe (7 96%t lo me
Camoos Comninee of the w'- f tho moron Democroaf
Ocew'ft (M.ioe Sofl4s. SotttotO Msiuks)I (7 96%1 Bob
Edgat lo ea 15%1,
Nothjlandri Mhe olocotsom formul0a bove ConrnbIJIjM mayV
OesqiO'. Wow. eonirOuti for 101 DoOCrfc or ie'ownl or pOibccants.
and camtlubuhons may be allocated to cafotYy widef MC @OSt
bow recuvernens

ConrbtOr4 from corDototCoufsarvgeflera f'eus, urV ksX - orn
foreign OW are roi wbted by ede a low.

VO$CES F Of CHANGE
2M2 Century Park Fast Suite OW. Los Antgeles. CA 9W06?

Treosiet S Rve 's

91011, 5
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter Under Review 2583

Deposit ion of Gary Hart

U. S. Attorney's Office
Federal Buildinq
.q61 Stout Street

Denver , Colorado 802q4

July 15, 1988
9:30 a.m.

The deposition of GARY HART was taken before
VIOLA J. LUNDBERG, Registered Professional Reporter,
Certified Shorthand Reporter, and Notary Public,
State of Colorado.

APPEARANCES:

JONATHAN A. BERNSTEIN, Senior Attorney, and CELIA
JACOBY, Attorney at Law, Office of the General
Counsel, Federal Election Commission, 999 E Street,
N.W., Washington, D.C. 20463, appearing on behaf
of the Federal Election Commission.
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LEE D. FOREMAN,
FOREMAN, P.C.,
80203, and

Attorney at Law, HADDON, MORGAN &
1034 Logan Street, Denver, Colorado

BERNARD E. SCHNEIDER, Attorney at Law, BUCHALTER,
NEMER, FIELDS & YOUNGER, P.C., 660 Newport Center
Drive, Suite 1400, Newport Beach, California
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MR. BERNSTEIN:

now in a

entit led

a confide

to Title

here repr

Jacoby, i

here toda

please, t

called as

Federal Election Co

Matter Under Review

ntial investigation

II, United States C

My name is Jo

esenting the FEC.

s also here represe

Senator Gary

Ly and, Madam Report

3
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swear i

witnes

examined and testi

BY MR. BERNSTEIN:

Q. Cou

name, address and

please?

A. Gar

Seventeenth Street

We are on the record

mmi

I 0

be

ode

na t

And

nt i

W.

er,

ssion investigation

r MUR 2583. This is

inq conducted pursuant

, Section 437(q).

hon Bernstein. I'm

my colleaque, Celia

nq the Commission.

Hart is the deponent

I would ask you,

n the witness.

GARY HART,

s, being first duly sworn, was

fied as follows:

EXAMINATION

ld you please state your full

telephone numbers for the record,

v Hart. Business address is 370

, Denver, 80202. Residence

-V S

NO

'10

Mr)

C

0
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0. Do you understand that this

I will be askinq you a series of questions

you will answer these questions under oath?

A. I do.

Q. And also if at any time you

understand a question that I ask, please as

clarification to make sure that you do unde

fully.

morninq

and that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

The last point is that because this is

a transcribed proceeding, please respond orally and

not by gestures which won't appear on the record.

Can you, Senator Hart, tell me if you

are represented by counsel here today?

A. I am.

Q. And could you identify them, please?

A. Mr. Lee Foreman of Denver, Colorado,

Mr. Bernie Schneider of --

MR. SCHNEIDER: Newport Beach.

A. -- Newport Beach, California.

Q. (By Mr. Bernstein) Thank you.

Senator Hart, did you receive a Federal Election

V)
to

C.

fvf

on' t

k for

rstand
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Commission notification and subpoena for documents in

March of this year in connection with this matter?

A. Yes. The answer is yes.

Q. Can you tell us for the record what

efforts you made to comply with that subpoena?

A. Throuqh counsel and law firm staff and

volunteers, former campaign workers, absolute effort.

Q. What did you actually do to, I

guess --

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

they do?

subpoenas

immediate

Q

A.

to

0.

loc

A.

Q.

What did you cause to have done?

I asked them to comply with the

the maximum degree possible.

And did you search records beyond the

ation of your law firm?

I personally did not.

Did you cause to have records

searched?

A. Yes. That's the meaning of the term

absolute. We attempted to comply with the subpoena

to the maximum degree possible in every way possible.

CO

CO

C-

A. What did I personally do or what did
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22

provided

behalf,

ive to the

uments that

0. And the documents that were

by Mr. Schneider to the Commission on your

those were the documents that were respons

subpoena, the Commission subpoena?

A. To the best of my knowledge

Q. Have you reviewed those doc

were submitted?

A. Not all of them, no.

Q. Mr. Hart, are you aware tha

committees also responded to Commission sul

with documents?

A. In a general sense, yes.

Q. Have you reviewed any of th ose

documents?

A. No,

0. Did

skim through them?

A. No.

counsel, but didn'

Q. Can

documents that exi

responsive to the

not

you

in detail.

review them briefly? Did you

I discussed the matter with

t personally review the documents.

you tell me if there are any other

st to your knowledge that would be

subpoena?

'0

C

t your

bpoenas
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1 A. Not to my knowledge.

2 Q. Can you just relay what we talked

3 about before we went on the record as to the

4 difficulty you had in the misDlacement aoparentlv

5 of some boxes of records?

6 A. Well, my understanding is that some

7 specific detailed schedules of mine in the period

D 8 that I was still in the United States Senate and not

9 an active candidate for national office have -- are

10 not available to us for whatever reason at the

* 11 present time.

12 The best we can determine is that in

13 a move within my law firm that some of those records

14 may have been misplaced temporarily -- hopefully not

15 permanently lost -- but that we continue to make

16 every effort we can to find them.

17 Q. And do you know is this one box that's

18 been misplaced --

19 A. I have no idea.

20 Q. -- or several boxes?

21 A. I have no idea.

22 It's -- there is an assumption, I
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1 think, that there were systematic daily records kept

2 of all my movements both on the road and in

3 Washington at the time, and that was not the case so

4 I suppose part of the problem is to know exactly

5 what it is we're looking for here.

6. Can vou tell us if you used any

7 materials to prepare for this deposition?

8 A. No, I did not.

9 Q. Did you have discussions with anyone

10 other than counsel in preparation for this

* 11 deposition?
to

12 A. No, I did not.

13 Q. Senator Hart, I wonder if what you

C' 14 would do for us now is to just start off to

15 summarize, including the rough dates, what your

16 political activities and political campaigns have

17 been beginning with, say, 1980 -- after 1980?

18 Could you do that for us?

19 A. I was a candidate for the nomination

20 of my party for president in 1984 and announced my

21 candidacy for nomination to the Democratic party in

22 the spring of 1987 and after retirinq from the race
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1 in '87 reannounced my candidacy in December of 1987

2 and then withdrew from the race in March of '88.

3Q. Were you a candidate for the U. S.

4 Senate --

5 A. You said after --

6 Q. -- after 1984?

7 A. You said after 1980. The answer is

8 no.

9 Q. Can you tell us by 1984 what

10 familiarity with the Federal Campaign Finance Laws

11 you would have had?

tn 12 A. Well, it's pretty vague if not an

13 open-ended question. I suppose the same familiarity

14 any United States Senator or candidate for nationalC

15 office would have, no more or no less.

16 Q. Were you aware of the limitations and

17 prohibitions of the statute?

18 A. Of course, of course.

19 Q. Could you please tell us who the

20 principal officers and officials were of your 1984

21 presidential campaiqn?

22 A. Would you define principal?



10

Q.

A.

Oliver Henkell

Q.

Who was the person

Campaign manager wa

of Cleveland, Ohio.

And what was your a

in charge?

s a man named

ssociation with

him?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

A .

and

0.

He was personal friend, law school

manager of my presidential campaign.

Had he been involved in your Senate

campaigns?

A. No, except for perhaps as a

contributor. I'm not sure.

Q. And did his involvement continue into

1988?

A. Well, there was nothing to continue

after the campaign ended, I suppose, at the

convention in '84 so there was no campaign to

continue with.

Q. Did he have an association with you

after the campaign ended?

A. Personal, yes, and social.

Q. But no official capacity?

A. No, there was -- no, the answer is no.

'C

i3

classmate,
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W 11

0.

campaign manaq

A.

Q.

fund raising,

What

er?

was his responsibility as

To manaqe the campaign.

And did he have responsibility

for example?

for

A. Generally had responsibility for

everythinq. That's what a campaign manager does.

Q. That's not a helpful question is the

answer you're giving to me.

Okay. What involvement did Michael

Moore have in your '84 campaign?

A. My recollection is he was the

treasurer.

title correct.

principal

I want to make su

I believe that's

responsibility

re that I

correct.

in that capacity

got the

His

was to

comply with or seek to comply with Federal laws in

this section, reporting particularly.

Q. And how did your association with him

beg in?

When did

A. What do you mean? How did it begin?

I meet him?
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1 Q. How did he come to become your

2 treasurer?

3 A. Oh, I th ink he was involved at least

4 in the 1980 Senate race, and I can'It remember if he

5 was a supporter in 1974 but any in case I know that

6 we knew each other in 1980 and he was a supporter -

7 1 don't know whether he had a title or not in the

Ln8 1980 Senate race, but I would say we became

9 acquainted sometime in the 1970s.

10 Q. And he had involvement as well in your

*11 1988 presidential campaign?

12 A. My recollection is that he was --

13 1 don't know whether he had a title or not. He may

14 also have been treasurer of the first campaign in

15 the spring of 1987. 1 believe he was fulfilling the

16 capacity if not also having the title of treasurer

17 in that campaign.

18 Q. How about James Dwinell?

19 A. James Dwinell was involved in the

20 Washington headquarters in 1983 and '84. Again I

21 haven't gone back and reviewed titles so I don't know

22 exactly what title he had in that campaign, but it
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was principally in

title he should ha

comptroller.

His

Mr. Henkell were t

I don't know off t

had at that time.

Q. Did

the area of, I suppose

ve had was something li

pr inc ipa

o receive

he too of

1 responsibili

and disburse

my head what

1
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5
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15

16

17
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19

20

21

22

-- the

ke

ties under

funds, but

title he

to transact

business on behalf of the campaign?

A. As far as I know, yes.

0. And he reported to Mr. Henke

A. As far as I know, yes.

Q. And what association did he

you after your 1984 campaign ended?

A. I suppose one of friendship.

Q. No official capacity?

A. There was nothing to be offi

to my knowledge. Closed down -- the windin

operations, I suppose he was involved in, b

don't even recollect what period of time th

11?

have with

cial about

q down

ut I

at

required.

Q. He wasn't on your Senate staff?

'0

C,

r^1

he have author itv

0
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1 A. No.

2 0. How about Richard Wagner?

3 A. A worker, staff member in Washington,

4 and I th ink may have done some advance work and

5 perhaps field organizinq, althouqh I'm not sure.

6. And that was in the '84 campaign?

7 A. '84 campaign.

8 0. And who did he report to?

9 A. I don't know.

10 0. But you think he did advance work?

11 A. I don't know. I'm just trying to

In 12 cover all bases here. I say he may have. He may

13 have done advance work, may have done some organizing

14 in the field.C

15 My recollection is he was primarily in

16 Washington although I'm not -- I couldn't vouch for

17 that.

18 0. Would he have been in a capacity to

19 write various memorandums to you?

20 A. Well, only in the same regard that

21 everybody in America was. Anybody could have written

22 me memorandums.
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1Q. Did everybody on your campaign write

2 you memoranda?

3 A. They were certainly capable of it.

4 Q. In the ordinary course of business did

5 everybody on the campaign write you memoranda?

6 A. I don't recall, no. I don't think so,

7 but there was no prohibition against it so all I'm

cO trying to suggest is Mr. Waqner may or may not have,

9 don't know.

10 o. If he was doing advance work, he might

11 have written you memorandums about events you were

tn 12 going to participate in?

13 A. He might also have written

14 memorandums about foreign policy or defense policy.
C

15 People did that, but I don't recall whether he did

16 or not.

17 Q. And did he continue on your '84

18 campaign after the campaign ended on financial

19 matters?

20 A. Not to my knowledge, but I couldn't

21 vouch for that a hundred percent. There were a few

22 campaign people moved into the Senate staff. My
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A. I think he was also one of those, I

believe.

Q. What was his function in the '84

campaign?

1
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I don't know

imarily, but I

I should

some of

to pick a

. I think in the field of

don't know that for sure.

say at th is

th is burden,

manager and

point to oerhaps

my style as a

let the manager

manage.

Having managed a presidential campaign

before, I felt very strongly about that, whether I

was running for the Senate or the presidency, and I

really didn't know or seek to know detailed

operations or responsibilities.

Q. I understand that, and the reality of

it is if the questions tend to presume knowledge,

then you just need to advise me of that.

A. I'll try to do that categorically.

Q. Eventually I'll get the message.

Did Mr. Van Hove work in your '88 campaign as you

reca ll?

0

r

C"
LI,

A.

compliance pr

relieve you o

candidate was

a
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1 A. I don't recall. He could have.

2 0. How about McKay Daines?

3 A. Daines does not ring a bell, but again

4 at what point? In '84 or '88 --

5 Q. Well, starting with '84.

6 A. These got to be rather large

7 operations and it doesn't ring a bell.

8 Q. How about in the interim period after

9 the '84 campaign ended?
NC

10 A. The same answer.

lQ Q. No recollection?

12 A. Don't have a recollection.

13 Q. Patti Sampers?

14 A. Yes, Patti Sampers was involved, I

r15 think, working with Mr. Moore in, I think, the '80

16 Senate campaign and the '84 presidential campaign and

17 at least run-up to '88, but I can't give you specific

18 times or whatever.

19 Q. How about Steve Rivers?

20 A. I don't believe Steve Rivers -- if

21 we're thinking of the same person -- was ever a staff

22 member in any of my campaigns. My recollection is



1 1 Steve Rivers worked for other candidates or other

public people

0.

A.

don't think a

don't believe

Q.
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a wa

act
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been

me an
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of.

it ies
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If
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A.

involved,

sense tha

involved.

and the

involved

or supporters of mine.

Might he have been a volunteer --

Yes, he might have, yes, yes, but I

staff member. I could be wrong, but I

SO.

And do you know if he was involved in

gn --

I don't think so -- well, involved --

define involved?

Well, this all hangs on what you were

you were aware of him engaging in

your behalf?

I think your question is could he hav

and I guess the answer is yes, in the

t thousands of other people could have

The auestion

re are tens of

in the '84 ca

MR. FOREMAN:

is what does

thousands of

mpaign.

Excuse me.

e
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22 Mr. Bernstein, do your questions have a particular
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he answer to all these questions
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words like would, yeah.

w about Beth Smith?

th Smith had a press responsibility
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in the '84 campaign?

useful would be,
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would be yes, bu
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what it means.

0. Well, were you aware, for example,

that he was involved -- that he worked either on

salary or some other caoacitv with AWH after the

campaign ended?

A. No.

Q. Was he on your Senate staff after

campaign ended?

A. I don't believe so, but he micht h
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We're talking about Rick Reiter?

Q. Yes.

A. I don't think he was on the Senate

staff. I don't believe so. Keep in mind the Senate

staff also included an office here in Denver with at

least a dozen or more people that do case work and a

lot of other things and it was a rather large staff

even by Colorado standards and people came and went.

Q. Do you know Bill Shore?

A. Very well.

Q. Or William Shore?

A. Yes. He was on my Senate staff about

0

the
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1 ten to twelve years, I think certainly the entire

2 time I was in the United States Senate.

3 Q. And did he function in some capacity

4 in your oresidential campaiqn?

5 A. Yes.

6 Q. And what was that caoacity in 1984?

7 A. Primarily as personal aide to me as

r 8 the candidate. He traveled with me a qreat deal

9 althouqh not uniformly, but usually when I was on

10 the road traveling, he would be with me, certainly

* 11 after the primaries began in 1984, and his job was

Ln 12 to be liaison with the headquarters and relay

13 information back and forth and also to help with

14 the logistics of my own movement.

15 . That was in 1984?

16 A. Yes.

17 0. And subsequently?

18 A. He was on the Senate staff in '85 and

19 '86 and would have been involved in the presidential

20 campaign beyond that had it qone forward.

21 Q. And he was someone -- you said he was

22 your personal aide. You were very closely associated
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The bigger it got obviously after the

primaries started, the more people were involved,

but aqain not necessarily the titles.

Q. I'm trying to get a sense of who the

key people were.

A. Henkell, Dwinell. There was a

finance committee, and I suppose what we ought to

try to do is get the names of the Qeople on the

finance committee because it was a rather -- it went

from a dozen or fifteen to several hundred.

Q. Bill Dixon?

A. Bill Dixon was not -- my recollection

is was not actually involved in '84 -- I mean not
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centrally involved in '84. I think he was a

supporter and a helper, but he came back to the

Senate office in, I believe, 'R5 as administrative

assistant in the Senate office and then was going to

be or was or was going to be the campaign manager in

'88.
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assume it was in some organization o

capacity.

How is his name familiar with you?

Just --

How is he familiar to you --

Just social and political contacts

11 where we met or what would

him from, sav, dozens if not hundreds

Mike Stratton?

Mike Stratton is a businessman in

have probably known five or ten years a

ink he's been helpful to me one way or

most of my campaigns including the '80

ign and beyond and played some political

al role in both '84 and '88.

Did you have durinq the '84 campaign

cle of advisors?

Not a formal one.

An informal one? Are there any other

that we haven't covered who played

in your '84 campaign?
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1 A. Define major.

2 Q. A notable role.

3 A . Def ine notable. Look, people come and

4 qo. Now, I'm sure there were People whose advice I

5 sought, a lot more people's advice I got, hut --

6 Q. Unsolicited --

7 A. Well, that's your word. But I don't

Lr) 8 know whether that makes them notable or major or

9 whatever word you were using.

10 I'm not trying to be evasive. I just

11 don't -- I think you've covered about all the bases

12 - that doesn't mean there weren't other people who

13 if you were to go around and say did you play

C14 a major role in the campaign would say Ves, but

15 you're dealing in abstractions here.

16 Q. Were there other people you haven't

17 mentioned whose judgment you relied on substantially?

18 A. What do you mean by substantially?

19 Q. Does that help?

20 A. When? People come and go.

21 Particularly when you are doing poorly they tend to

*22 go. When you are doing well, they tend to come so
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0. Can you tell me what's the meaning of

prospect or prospectinq if what you are describing is

some sort of travel or activity or meeting or that

sort of thing?

A. In what context does that word arise?

Q. In the context of a meeting being

described as, quote, prospectinq.

A. It's not a word that I routinely use

or has any definition in terms of art, political art.

I would guess what it means is potential

contributors.

0. That's if -- if that word were used on

a schedule describing a meeting, that's what you

would assume it would mean?

A. Yes.

Q. Can you tell me what the Hart 1,000

is? Is that -- is that a mailing list?

A. Yeah, a mailing list, I believe.

Q. Composed of --

A. I would suppose principal

contributors, supporters.

Q. What I'd like to do for a moment is to
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1 get into a little bit, when you were on the road

2 campaigninq, what your interaction ordinarily was

3 with the advance people who did work for you and how

4 that worked.

A. Is it permissible for me to ask the

6 relevance of a question like that to your proceedinq?

7 0. Unfortunately, the simple answer

Co 8 to that is the Commission has authorized an

9 investigation. The ordinary Rules of Evidence of

10 relevance and that sort of thing are not strictly

* 11 applicable and, you know --

12 A. Well, as a citizen.

13 Q. Believe me, what I'm not trying to do

C 14 is to waste your time, but we are trying to get, you

M 15 know, an understanding of things.

16 A. Yes.

17 Q. And that's what the qoal is.

18 A. Understanding of what things?

19 Q. Of the subjects that we're discussing

20 and the people that we're discussing.

21 A. Well, my understandinq was the subject

22 we were discussing were questions of compliance with
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1 the FEC laws and I'm not quite sure what that

2 question has to do with it.

3 0. Well, as I think --

4 A. Along with a lot of the others you've

5 asked.

6 Q. As I think you must have an impression,

7 this is an investigation which is quite broad. It

8 involves a range of activities. It involves a range
C

9 of people and also of time and, as a consequence,

10 what we need to understand and want to understand is

* 11 a background of information that will help us make

12 more sense out of all of these activities, and that's

13 the goal of the questions.

o 14 MR. SCHNEIDER: Mr. Bernstein, maybe

15 if you address your question a little more

16 specifically rather than saying what was your

17 general relationship with advance people?

18 A. As a former Senator, I have a little

19 knowledge of the FEC laws, and I'm not sure that they

20 authorize complete understanding of the way politics

21 works in America. I guess that's my confusion.

22 I've written books on how to run
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1 question to anything -- any of the laws relating to

2 FEC, period. Now, if you can explain it to me, I'll

3 be more than happy to answer the question.

4 Q. I'm sorry. Are you refusing to answer

5 my question?

6 A. No, I'm trvinq to find out what its

7 relevance is to this inquiry and I think I have

8 a right to do that.

9 Do advance oeople work hard? The

10 answer is yes.

11 Q. (By Mr. Bernstein) Did they work

12 long hours?

13 MR. SCHNEIDER: Mr. Bernstein, it

14 seems to me that what you are asking for is a primer
C-

15 on political campaigns. Sometimes advance people

16 work long hours, sometimes they work five minutes.

17 It depends upon what they have been asked to do, and

18 I don't see how -- what's important about whether or

19 not Mr. Hart thinks that advance people work long

20 hours or short hours or no hours.

21 Q. (By Mr. Bernstein) Can you list for

22 me the advance people whose names you remember from
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1 the '84 campaign?

2 A. I suppose I could, but to what

3 purpose? I mean there were dozens if not hundreds,

4 and it would take a rather long time to try to

5 remember all their names. And I would miss more than

611 would recollect.

7 1 think it would be easier if you qv

CN 8 me a list of names and you asked me whether I

9 remembered them or not. There were a lot of peovle,

10 and most of them were volunteers, most of them were

S 11 local.

Ln12 It was a very low budget campaign

13 that relied very heavily on local people and more

14 often than not particularly in the period of time

15 that you're interested in, I would not know who they

16 were.

17 They worked very hard. They worked

18 long hours. Quite often for little money or

19 sometimes no money or they paid their own expenses or

20 whatever, but again I go into great detail in a book

21 called Right from the Start which was published in

Ak 22 1973 by Quadrangle Press about how this works if
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1 that's what you're interested in.

2 Q. Did your 1984 campaiqn, Senator Hart,

3 recognize or honor or in some other way show to

4 people who had raised a significant amount of money

5 on Your behalf?

6 A. I'm not -- I don't know what you mean.

7. Did people who raised large amounts of

8 money -- did they get titles or --

9 A. Not to my knowledge.

10 0. -- capacities or --

11 A. Not that I was aware of. I hope they

t") 12 got a letter of thanks when it was all over.

13 Q. Do you know Stuart Karl --

14 A. Yes.
C-

15 . -- Senator Hart?

(N16 Q. When did you first meet him?

17 A. I don't remember, probably in 1983

18 although it may have been '82. My guess is sometime

19 in 1983.

20 Q. Do you remember how you were

21 introduced?

22 A. I do not. My aues is that h
--- ," 7 .... . .=* . LJ
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1 probably attended an event that someone held on my

2 behalf in California in '83.

3 Usually what happens is somebodv

4 will -- some person will become committed or

5 dedicated or a supporter and they are asked to br ing

6 together their f riends and I meet their f riends, and

7 sometimes they will become supporters and the circle

8 widens, and my guess is that Mr. Karl probably came

9 to an event that someone else hosted sometime in

N10 '83, but I don't rule it out it to have been '82.

j11 Q. Could you describe as best as you can

12 remember the development of your relationship with

13 Stuart Karl?

14 A. Pretty much the same as dozens if not

15 hundreds of other relationships. He would be invited

16 early on to attend events in the region when I would

17 be giving a speech or making an appearance.

181 The more interest he evidenced -- and 1

19 I'm using he here generically because this is sort

20 of a pattern -- in the campaign, either voluntarily

21 or in response to a solicitation,, then the more

Ank 22 efforts were made for me to be personally in
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1 contact. Usually again I wasn't a particularly good

2 recruiter on the telephone. I'm notoriously no good

3 actually so most of what recruitment I was involved

4 in was face-to-face.

5 And I suppose that his recruitment or

6 his engagement in the campaiqn followed that pattern,

7 but it would not have been significantly different

O8 than from, as I say, dozens and probably hundreds of

9 others around the country.

10 Q. And what role did he play in the '84

11 campaign to your knowledge?

12 A. I don't know if he ever had a title.

13 He was presumably asked to help raise funds for the

14 national campaign and the California effort, but I

15 don't -- my recollection is that he never had a title

16 as such and I don't think that the dozens or perhaps

17 hundreds of others like him around the country ever

18 got titles.

19 To reiterate the point, we were not

20 a campaign that was highly stuctured or corporate in

21 nature.

22 Q. Can you estimate the frequency of
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1 New Hampshire and not in California so there were not

2 a lot of occasions where I was going to California to

3 spend time with Mr. Karl or anyone else. We flew out

4 to raise moneV and turned around and headed for Iowa.

5 Q. Do you remember attending a fund

6 raiser at Stuart Karl's home in 1983?

7 A. Yes, I do. I mean if you say it was

8 '83 -- I couldn't give you the month or even the

9 season, but I remember being in his house, and I

10 think it was fairly early, my recollection is, and it

11 may or may not have been a fund raiser.

12 That is to say I'm not sure the money

13 was gathered at the door. It may have been

14 a prospecting event, but I have now exhausted myC"

15 recollection on that.

16 Q. Just to follow that un one -- I asked

17 you about prospecting before. Do I gather that

18 a prospecting is something different than a fund

19 ra iser --

20 A. We went over that qround.

21 Q. -- people that might be --

22 A. What I said was I presume the word
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1 I was killing myself at the time in Iowa and New

2 Hampshire so -- if you could be more specific, I

3 would probably be more responsive. Did you have

4 a date or a place or people --

5 Q. Well, do you recall a retreat or

a gathering in February of 1984 that Stuart Karl

7 may have attended?

O8 A. I certainly wouldn't cateqorize it as

9 a retreat. February of '84 was the Iowa caucus and

10 New Hampshire primary and I wasn't retreating

11 anywhere except Dubuque.

M) 12 Q. To your knowledge, did Stuart Karl

13 attend the Democratic convention in July of that

14 year?

15 A. I have no idea. I suppose he did

16 since it was in California and that's where he's

17 from, but you are asking the wrong person if you are

18 trying to find out who all was at that convention

19 because I had other things on my mind.

20 0. Do you have a recollection of

21 additional contacts with Stuart Karl after the '84

22 campaign?
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A. Additional to what? You mean did I

ever -- was I ever in his presence after '84? Yes,

but I can't tell you when or where.

Q. Did you have social qatherinqs with

Stuart Karl?

A. I may have. I may not have, I don't

know. Again it would be helpful to me if you would

specify times and places.

Q. Let me just hand to you, Senator Hart,

something in the nature of a schedule, and I have one

extra copy for the lawyers.

(Documents were handed to the witness

and Mr. Foreman and Mr. Schneider by Mr. Bernstein.)

0. (By Mr. Bernstein) Senator Hart,

is this the sort of schedule you were earlier

describing that you would receive during any kind

of travel and that sort of thing?

A. Generally.

Q. Who would prepare a schedule like

th is?

A. Well, who would keep it would

probably be a woman called Elsie Vance, who was my
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That's a totally pure guess, but I couldn't

times or places.
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1 A. Yes --

2 Q. -- with Stuart Karl?

3 A. No.

4 Q. Do you recall helicopter and airplane

5 trips with Stuart Karl after the 1984 campaign?

6 A. I don't specifically. There might

7 have been. I know of one occasion where

8 a conference, an international trade conference

C9 I helped organize in Southern California that began

10 on Friday night and went through Saturday and

11 Sunday, as I recall -- I could be wrong on the

tO 12 dates -- where I flew from Washington after the

13 Senate business to Los Angeles and then had to get

14 down to the trade conference in Southern California,

15 a distance of perhaps 40 or 50 miles by helicopter.

16 I cannot tell you whose helicopter that was.

17 MR. BERNSTEIN: Before we go on I

18 would like to have the reporter mark the first

19 schedule as Exhibit 1 in this deposition.

20 (Hart Exhibit 1 was marked

21 for identification.)

22 0. (Bv Mr. Bernstein) I would like to
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show you another schedule
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THE WITNESS: There

I attended and some of

dinner.

wa s
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a dinner that

people there

Vo

C

8

9

10

11

12

13

14

16

17

18

19

20

21

22



1

2

3

4

5

6

7

8

19

10

. 11

12

13

14

C
15

16

17

18

19

20

21

Alk 22

52

MR. BERNSTEIN: Exhibit No. 2.

(Hart Exhibit 2 was marked

for identification.)

MR. FOREMAN: Excuse me. Off

the record -- which is, in fact, the one you just

looked at, or is Exhibit 2 another document?

MR. BERNSTEIN: I'm sorry. The one

we just looked at was Exhibit No. 2.

Q. (By Mr. Bernstein) Here is vet

another schedule, October 7th, '85, and this again

indicates a lunch with Stuart Karl in the Senators'

dining room.

A.

occurred. As

schedule didn

this as Exhib

Do you have a recollection of this?

I don't, and I it may or may not have

I say, everything that got typed on the

't happen.

MR. BERNSTEIN: Would you please mark

it 3?

(Hart Exhibit 3 was marked

for identification.)

0. (By Mr. Bernstein) Senator Hart,

during the 1984 campaign were you aware of any scheme
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1 to reimburse contributions made to your campaign?

2 A. I was aware of no scheme to do

3 anything. We didn't scheme.

4 Q. To your knowledge, did anyone involved

5 in your campaign ever discuss reimbursement of

6 j contr ibutions?

7 A. Not to my knowledqe, and I'm not sure

8 why we would have. We were seeking contributions.

9 We had no money to reimburse.

10 Q. Then I haven't been clear at all. Let

11 me start over again.

12 Were you aware of any plan that
tf)

13 individual contributions would be reimbursed fromr )

14 another source?

C 15 A. No. In fact, it would be contrary to

16 all the instructions I have given to anybody involved

17 in any campaign I have ever been involved in if you

18 mean an illegal plan.

19 0. I'm sorry. What I don't mean is

20 reimbursement by the committee of contributions.

21 That's not what we are discussing.

22 Are you familiar with sale/leaseback
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that may

Stuart K

campaign

was ra is

Was that

being a

A. To raise money and settle the debts.

0. Did you discuss any services or goods

have been provided by Karl Home Video or by

arl with Stuart Karl at any time?

A. No, no.

Q. At no time?

A. Not to my recollection.

Q. Upon the conclusion of the '84

L, you just related that your major activity

ing funds to try to pay off the '84 debt.

your major activity?

A. In life? No, my major activity was

United States Senator. What do you mean?

Q. Were there any other political

O%
CN

funds?
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was still involved; James Dwinell I think was still

involved; people basically that we have already

discussed; Mr. Van Hove, I believe.

Q. Did Vou participate in discussions

about the '84 committee's debts generally?

A. Of course, of course.

Q. But largely restricted to how to raise



activities?

A.

'84. I went

Yes,

around

I helped

the count

the Democ ra

ry and sDok

deal and helped other candidate

'85 and '86,

principal act

Q.

you at any ti

A.

I think Janua

option of see

term but deci

that I would

0.

a lot of other acti

ivity was to retire

And after the '84

me a candidate for

Not an announced

ry of '86, as I rec

king reelection or

ded, I guess about

not do that and so
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for office in '84,

v it ies. My

my own debt.

campaiqn ended, were

Senate in Colorado?

candidate. Up until

all, I kept open the

running for a third

January, as I recall,

announced.

funds for a Senate

candidacy?

I may have

of some ki

your trans

in my car

A.

ra

nd.

For myself?

ised funds for

Not for a candidacy.

an exploratory committee

Q. After the '84 campaign ended,

portation arranged generally?

A. I would walk out of my house

and drive to work.

h ow wa s

and get

57

tic

ea

inticket

q rea t

C:)

Did you raise
C.

tv)



58

1. And when you traveled out of town, how

2 was it arranged?

3 MR. FOREMAN: Mr. Bernstein, are you

4 talkinq about political events in particular or I

5 assume as a United States Senator there was a lot of

6 travel to various places both inside and outside the

7 country.

8 0. (By Mr. Bernstein) Well, presumably

9 you traveled for different purposes; is that right?

10 A. Yes, lots of different purposes.

11 0 And were the arrangements ordinarily

12 made by the same person or people?

13 A. I don't think the word ordinarily

14 applies. I traveled to the Soviet Union. Some

15 people would be involved in that trip.

16 I would travel to Geneva. Other

17 people were involved in that trip.

18 I would travel out for a candidate

19 for office to raise money. Other people were

20 involved in that. So the word ordinarily doesn't

21 mean anything to me. There was no ordinarily.

22 Q. Who paid for the transportation when
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1 you traveled in the United States outside of

2 Washington?

3 A. For what purpose? Different people

4 for different purposes.

5 0. Such as?

6 A. No, I think you've qot to be more

7 specific.

8 What trip? What purpose? And I'll
CV

9 tell you who paid for it. If it was a political

10 event, a political committee, usually somebody

9 11 else's.

12 If it was a fund raising event to

13 retire my debt, somehow I suppose we incorporated

14 the cost of the travel into the event.
C'

15 If it was an honorarium speech, the

16 host school or committee. So ordinarily doesn't

17 mean anything to me.

18 Q. Who made the decision about which

19 category any particular trip would fall into?

20 A. Nobody made a decision. They fell

21 into categories automatically. There wasn't

22 a group --
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Q. If invitations were issued to you, for

example?

to go qiv

attention

A .

e a

and

0.

I usua

speech?

I would

And if

llv made the decision. You mean

It would be brought to mV

decide whether to do it or not.

it were a debt reduction fund

1
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thought it

was worthw

returns on

almost alw

very many.

A. If the eeople orqanizing the event

was worthwhile and convinced me that i

hile and that there would be, in fact,

the investment of my time and effort,

avs said yes. I can't remember vetoinq

t

some

I

0. Would you then tell someone that this

trip would be paid for by AWH?

A. No, no.

0. How did that happen then?

A. I don't know. I assume AWH, Inc., or

Mr. Dixon, or Mr. Dixon in discussions with the host

of the event or somebody would say, "Who's going to

provide the airplane ticket?" but I wasn't involved

in those.

0

ra i se r ?

Ln)
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The day would come and I would be

2 handed a ticket and I would qo to the airport and go

3 and ask for money in this specific instance or give

4 a speech or whatever, but almost never was I

5 involved in the logistics of it.

6 0. Do you know whether Stuart Karl paid

7 for trips in 1985 and 1986 that --

8 A. No, I do not.

9 o. -- that you were on?

10 A. No, I do not. My understanding and

11 instructions were that no one was to pay for any trip

Ln 12 in any way that suggested a violation of the law or

13 that was out of order with the legal requirements of
MT

14 these things.
C

n 15 . What I would like to do is to go

16 through a series of documents to see if you have

17 a recollection of any in particular.

18 MR. BERNSTEIN: What I'm handing you

19 now, Senator Hart, and counsel, is a document that

20 was provided by the committee, and if you page four

21 or five pages into it, you'll come to a memorandum

22 and it's dated April 24th, 1986.



fifth page of

A.

Do you see where I'm -- it's the

the attachment.
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MR. FOREMAN: The last oaqe.
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THE WITNESS: Yes.
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the sheaf of documents
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ou were on that Stuart
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tes that two of the tr

point and the others

* Just so the record

ation you made of what

your characterization

subscribe to it, but
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i
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And in the

have handed t

f trips durinq

arl paid for.

is package it

s were billed

re not.

s clear, that

hese documents

I don't

any case go

f orwa rd.

U1

tr)

C.

0. What I would like you to do, please,

look at the first two trips that are listed,

are April 26 and April 28th, 1985, and the

se is described as retreat. These are trios,

trips, from LAX to Orange County and return.

is to

wh ich

purpo

round

con

you

198

ais

AWH

cha

ind

nec

0

to

racte

ica te

essa r
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1 A . Again I'll1 take your word that that

2 OC stands for Orange County. I don't know.

3 0. Do you have a recollection of what

4 this trio was for?

5 A. I do not. It says purpose, retreat,

6 but other than that I don't.

7 0. I think you had described earlier when

NO 8 I asked you about the transportation the last two

9 trips that are indicated there, do you see the

10 December 5 and December 8th and abbreviation PAC RIM

11 I believe refers to the conference that you vere

12 describing?

13 A. I think that's probably what that

14 means.

15 Q. And do I gather, is that the only

16 incidence that you can remember of being on a plane

17 or a helicopter that was arranged by Stuart Karl?

18 A. I didn't know that any of these were

19 arranged by Stuart Karl.

20 Q. Do you recall being on a helicopter or

21 a plane with Stuart Karl?

Am22 A. I recall a helicopter trip I mentioned
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1 having to do with Pacific Rim, but I don't recall

2 whether Stuart was in the helicopter or not --

3 whether Mr. Karl was in the helicopter or not.

4 Q. In instances where you traveled on

5 planes that were not commercial aircraft, who paid

6 for those planes?

7 A. Well, very rarely did I do that except

N8 if they were United States Government airplanes and

9 only then under circumstances where I was assured by

10 the staff that such transportation was in compliance

*11 with the ethics rules of the United States Senate and

LO12 the laws of the United States.
n~

13 1 don't recall a lot of private air

14 transportation. I do not recall a number of

15 offers of transportation that were turned down on

16 the grounds that they might -- even though they

17 weren't literal violations of the ethics or the law,,

18 might seem to be, and that was the judgment that we

19 would -- that we used throughout my twelve years in

20 the Senate by and large,, but I don't recall any

21 spec if ics .

Alk 22 Q. Who would you have instructed to take
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care that this was in full compliance?

A. The entire staff, administrative

assistant and everyone else.

Q. Would you have on occasion with regard

to a particular trip asked a staff person to look

into the propriety of it?

1
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I think almost any time private

aircraft was involved.

And it was a standing order.

I didn't have to every time, but I think the

understanding was every administrative assistant

I ever had over the years understood that was our

rule.

There were -- I think the Senate

rules provided for reimbursement, that -- again I

shouldn't get into the interpretation of those rules

because I'm not an expert on it, but my

understanding was that if the provisions were made

for reimbursement that then it was permissible in

general terms.

Q. Were you aware of the campaign finance

provisions applicable to political trips paid for --

CO

CS

A.
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1 A. Not in specific terms.

2. Not specifically.

3 (Hart Exhibit 4 was

4 marked for identification.)

6 MR. SCHNEIDER: Mr. Bernstein, how

7 much longer do you expect this to take today? Do

CK 8 you have any feel for it?

9 MR. BERNSTEIN: At this point it's

10 hard to say. Probably into the afternoon, but not

*11 uch -- but not the whole afternoon probably.

12 THE WITNESS: I need to know that as

13 soon as you know for planning purposes.

14 MR. BERNSTEIN: Yes.

15 0. (By Mr. Bernstein) What I would like

16 to do now, Senator Hart, is to show you documents

17 and please just take a moment to review them since

18 they are not documents that you've seen before and

19 they purport to be flight logs from a company called

20 Martin Aviation. The customer is described as

21 Stuart Karl, and it indicates Senator Gary Hart plus

22 four, presumably passengers on a flight on March 14,
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1986?

A.

Q.

any recollec
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tion of this

I do not.
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ter, I believe. Do you

trip?
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QO.

our mastery of

is Orange Coun

A.

Orange County.

QO.

name. The thr

A.
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y. Where does it say t

degree you'll have to r
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1 the order was placed f or the plane and that the

2 upper left-hand corner date is the date the flight

3 took place, which is confirmed down below by the log

4 Iitself, the oilot enters indicating the date, 3-14.

5 A. And the question is?

6 Q. Do you have a recollection of this?

7 A. No,, I do not.

8 0. Do you know what the Purpose of this

9 trip was?

N10 A. Not off the top of my head I do not.

11 Q. Do you know if Stuart Karl was ever

tUfl 12 paid by -

t~) 13 A. I do not.

14 Q -- by anyone for that?
C

15 A. I do not. If he was required to be

16 paid under any laws or regulations, I assume he was

17 because that was my constant understanding.

18 Did this trip take place in the same

19 day, down and return? Is that the idea? It's

20 unclear whether it was one way or round trip.

21 And you're sure it was a helicopter?

22 0. I believe so.



1 MR. FOREMAN: Have you marked that one

2 as ?

3 MR. BERNSTEIN: I don't believe it's

4 been marked yet.

(Hart Exhibits and 6 were

marked for ident ification.)

7 Q. (By Mr. Bernstein) Senator Hart, what

8 I am handing you now is Exhibit 6 which is an

9 additional invoice, and I aooloqize for the quality

10 of the copy.

11 And I'm not sure I have given you the

12 whole package.

13 (Documents were handed to the witness

14 by Mr. Bernstein.)

V7 15 MR. BERNSTEIN: Mr. Foreman, this

16 also goes with that exhibit.

17 MR. FOREMAN: Also part of A?

18 MR. BERNSTEIN: Yes.

19 (Documents were handed to Mr. Foreman

20 by Mr. Bernstein.)

21 Q. (By Mr. Rernstein) This anpears to be

22 another helicopter trip, this time in September of



70

1986, with apparently the passengers being Beth

Smith and McKay Daines

Mr. Bern

by the se

and Senator

MR. SCHNEIDER: I'm

stein. How do you conclude

documents was a passenqer?

Hart.

sorry

that Sena tor

MR. BERNSTEIN: Let me explain how

I determine that. The face of the document is an

invoice sent by the company and under comments has

three names, and on the flight log itself with the

same date with the flight log number being the same

as on the invoice three passengers are described.

MR. SCHNEIDER: Yet on the second pa

of the document, Executive Jet Trip Request, the

names of the passengers are Beth Smith and McKav

Daines, but Senator Hart's name not being included.

MR. BERNSTEIN: And I infer from the

number of passengers listed as three on the

itself which I understand is what the pilot

that page --

MR. SCHNEIDER:

saying -- you're inferring th

passengers and that one of th

log

enters

qe
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that?

A. No, I do not. The same answer would

apply in all of these. My instructions to Senate

staffs and campaiqn committees was to comply fully

with the law.

0. There are three more trips that I

would like you to look at, and I haven't a clue

whether these would be easier to fathom or not.

These are in the form of schedules

that were prepared for you and I'm hopeful they can

refresh your recollection a little better than the

quite frankly cryptic trip loqs that we just looked

at.
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overnighting on the 23rd of March

Austin, Texas, presumablv, and st

of the 24th presumably of the sam

Gainesville, Florida, with no ind

I got from Austin, Texas to Gaine

overniqht. So I find it totally

Q. All I can say is t

documents were provided to us.

A. It just proves the

every schedule got carried out as

, year

a rt ing

e yea r
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understand what my point is here?

0. I think I understand it.

A. No, I mean specifically on th

You see the bottom of the second paqe has me

Austin, although it doesn't say what state,

presume that's Austin, Texas, and starting t

morning in Gainesville, Florida, which makes

sense at all. No sense at all. My guess is

this is a draft schedule that got messed up

somehow.

0.
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Do you see, Senator, the numbel
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plane and not

A.

9

page?

Yes, I do.

These are the numbers that

the subpoena response. In

he paqe that's marked 75 it
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aseo alonq with a tail numbe

Would one infer that that'

a commercial plane?

I wouldn't infer anything.
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0. -- the propriety of it?

A. Not every time. The stand

was nothing in violation of Senate ethics

campaign laws, period, was to be undertak

Q. But did you ever leave it

A. Well, of course, as most s

and most national candidates do and the r

life are such that one neither has the ti

attention to resolve all these questions

and I think virtually anyone in Congress

United States would say the same thing.

0. Do you have any notion --

A. I understand, of course, t

the campaign laws nor the Senate ethics p

transportation in private aircraft as suc

your understanding?

Q. Can you give us your --
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not get into the rules that apply or don't apply.

A. You same to be inferring that every

that there was something questionable about being

in private aircraft, and I'm just tryinq to get

a common ground of understanding.

Q. I wasn't trying to suggest that.

I was just inquirinq whether this is something you

would infer if because private aircraft was

something usual, that you ordinarily travel by

commercial aircraft.

A. That's true of everyone.

Q. I certainly wasn't trying to suggest

in the thrust of my questioning that there was

something per se improper about it.

A. Precisely.

Q. Do you have an idea aqain of what ye

this might have been?

A. In 1986 I gave some lectures at the

University of Florida in Gainesville where I had

been independently on other occasions, but what I

can't figure out is whether this was one of those

sets of lectures.
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1 If it was, it was the spring of 1986,

2 but the schedule is so confused and makes so little

3 sense to me loqistically that I have to believe this

4 was a draft that never was used for the principal

5 reason that I cited earlier, that I am scheduled

6 here overnight in Austin, Texas, and start the next

7 day in Gainsville, Florida, so I think somebody was

O 8 messed up and this was one of the schedules that

9 never was used actually.

10 Q. Well, actually the difficulty is that

* 11 the date of the second page of the document is not

12 indicated because, as you know, March 23rd actually

r')

13 ended on the schedule on the previous day.

C-. 14 A. If I may say so, this is a Droblem

15 generically with these schedules and drafts were done

16 and sometimes put in files --

17 MR. FOREMAN: I would also state for

18 the record that in terms of the manner that documents

19 were put together and submitted to the Commission, we

20 did not try to order them beyond the manner in which

21 we found them.

22 We numbered them consecutively as



78

1 they appeared to be numbered in the files as they

2 appeared to us when they were located. Now, it

3 would appear to me havinq not been in Florida or

4 Austin, Texas, during any of the relevant vears,

that there's a strong likelihood that the paqe that

6 is denominated page 75 doesn't, in fact, bear any

7 relationship to any of the documents here.

8 It certainly doesn't seem to follow

9 sequentially, and I additionally note that there are

10 some numbers in the upper riqht-hand corner of these

11 documents which but for the second page of the

U' 12 packet appear on some level to be consecutively

13 numbered, so it may well be that this is

C1 14 a conglomeration of documents from different times

V) 15 and places that bear no relationship one to the

16 other.

17 MR. BERNSTEIN: It may be well be that

18 the Florida trip took place as indicated on here,

19 but somehow the pages got confused before they were

20 reposed in the committee.

21 MR. FOREMAN: I would suqqest that's

22 as possible as anything else.
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1 verify that any of these are actual schedules which

2 were carried out. I'm sorry I can't be more

3 helpful.

4 Q. Is there some way that throuqh other

5 records you could determine what year this was?

6 A. Not through other records. I'd --

7 somebody would have to make some phone calls to some

8 of these people and say do you remember hosting

9 a fund raiser, and when did you do it?

10 We had a habit -- not a habit, but we

11 had a practice in the Senate office of drafting --

12 there were three sets of schedules. One was called

13 the block schedule which was -- got that name from

C", 14 the calendar blocks and they are often printed in

V) 15 block form with a date in the corner and somebody

16 would pencil in events and that would be usually

17 monthly or sometimes 90-day schedule, block

18 schedules.

19 Then we would have a weekly schedule,

20 which is what this is, which purported to outline

21 the events of the week and then there would be

k 22 a daily schedule of that which would be an
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1 extrapolation of each of these individual days that

2 I would carry around with me in my pocket to keep

3 current.

4 I rarely carried a weekly schedule

5 because it changed too much. This seems to me to be

6 the kind of schedule that would have been drawn up

7 maybe two to four weeks ahead of this week, whatever

8 year it was, which would then have been sent to me

9 for my okay. And generally I would either orally

10 say Elsie, fine, or Bill, fine, or do an "OK, GH,'

91 and hand it back.

12 I don't see an, *OK, GH," which was

13 my usual practice.

C 14 I think this was probably -- well,

15 I don't know. I just don't know. I rarely had this

16 hectic a schedule when I wasn't running for office

17 and in '85 and '86 I was not carrying on in this

18 hectic a manner so I can't -- so I'm confounded by

19 this.

20 0. It's certainly unlikely it would have

21 been '84 thouqh from the --

22 A. Well, yes -- well, I wonder.
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I do see a Democrat
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I can't -- I can't vouch that this

carried out.

ic caucus lunch,

in the Senate but

schedule was ever

Q. If it were 1985 or 1986, wh

think would have been more likely --

A. I have no idea. There's no

there that triggers one year versus anothe

MR. BERNSTEIN: We have one

this and then we'll take a short break.
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opportunity to go along. I certainly was not alone

in the plane and there were people who were pursuing

their own schedules.

Q. You don't have a recollection of the

first leg on the Lorimar jet that's been referred

to on the first aqe.

A. No, I do not.

Q. Can you narrow this down to 1985

versus 1986?

A. I can't. The onlv way I could do that

is to try to remember why I went to London, and I

don't recall. I think I went to London -- I went

through London to Geneva in both '85 and '86 for the

SALT talks, and this may have been one of those

trips. It's clearly the fall, but I don't know

what the trip to England would have been for or

whether it was in transit to somewhere else.

MR. BERNSTEIN: If that is all you can

recollect about this, we will now take a five-minute

break and go off the record.

(Recess. )

MR. BERNSTEIN: On the record.
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Dr

Q. (By Mr. Bernstein) Senator Hart,

gentleman named David Stein?

A. Yes, I do.

Q. When did you first meet him?

A. I don't recall. Mv quess is '82 o

hat's a pure quess.

Q. Do you know how you were introduce

A. I do not.

Q. Can you describe your relationship

s it started and as it developed?

A. Not in the abstract. He was one o

mber of supporters.

Q. Was he a Personal friend?

A. As opposed to what?

I assume he is.

0• Have you had social occasions with

him?

activity

A.

Q.

A.

Q.

was?

Yes.

Was he active in your 1984 campaign?

Ye s.

Do you recall what the nature of his

87

O
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A. General support, fund raising,

political organization, aqain not distinquished

dozens if not hundreds of others in nature.

Q. To your knowledge, did he have a

with the campaign or --

A. I don't believe he did.

Q. He did not act in any official

from
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A. No. Now, there's two different
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e not particularly important in our

I don't know what official capacity sea

ink he was authorized to sign documents

gn and that of thing if that's what you

0. Are you familiar with a

sale/leaseback transaction that Mr. Stein

with the '84 committee?

A. No.

Q. Did Mr. Stein ever discuss

raising or fund raising methods with you?

A. Ever is a long time. In th

for
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capacity?
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0. Were they social contacts?

A. As opposed to what?

Q. Were they political contacts? We

they business contacts?

A. Well, since I was not in business

doubt they were business. I would suppose they

either social or political or both, but I'm sure

know national politics well enough to know that

awfully hard to segregate the two.

0. So you didn't consider him a pers
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Is

onal

friend?

A. As opposed to what? You define

personal friend and then I'll tell you. You defined

it before as someone I saw socially, and in that

sense yes, he was a personal friend, but on the

other hand so were thousands of people. How

personal is personal and what relevance does it have

to this inquiry?

Q. After the 1984 election did you

consider becoming a candidate for the 1988

presidential nomination?

MR. SCHNEIDER: I'm sorry.

Democratic

Would you
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0
1 titles. I think it's a matter of record actually as

2 to who the officers of that committee were.

3 0. When was it established?

4 A. I can't recall. I think that's also

5 a matter of record. I think you have to file papers,

6 as I recall.

7 And, as you well know, given your

O8 capacity, it's almost obligatory to file such papers

9 or to form such a committee as a protection if one

10 is giving any thought whatsoever to the national

11 race. I think it's standard procedure, I believe.

12 Q. My question is do you recall when

13 approximately you began to test the waters for the

14 campaign as distinguished from when you actually

15 announced your candidacy?

16 A. Define test the waters.

17 0. When did you begin deliberating over

18 whether or not you should enter the campaign?

19 A. I would suppose, without being

20 terribly facetious, the night after Walter Mondale

21 lost the election, but that question is no -- that

22 answer is no more valuable than the question.
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International travel, national

e been in and around politics for 15

have never known what testing the waters

a 19th century phrase which has little

the late 20th century.

Were there meetings to discuss your

.o the presidential contest?

Sure.

Who participated in those meetings?

Mv wife, my son, my daughter, friends,
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former supporters, potential supporters. Sometimes

the meetings took place at restaurants; sometimes

they took place during car rides, on airplanes.

Sometimes they took place in the Senate office,

Senate di

remember

nin
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de from your family that participated?

I would suppose mostly the people that

in '84, a lot of them. How lengthy do

list to be? I would probably give most

that have occurred already in this

n, not all but most, probably a lot of
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international.
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1 A. Oh, I would usually -- if I would get

2 together with my supporters anywhere, it was usually

3 around an honorarium speech or a nonhonorarium

4 speech or some other business that I was -- Senate

5 or other business that I was traveling on.

6 In other words, if I would go to

7 Cleveland to give a speech, I would get together with

o 8 Oliver Henkell and his wife and they would get

9 some of their friends together and I would talk about

10 the issues today, but often the meetings were not

11 political. They were issue oriented.

12 I got to be known, I suopose, as kind

13 of issue oriented. I would not get in the Henkell

14 living room in Cleveland and say, I'm thinking

15 about running for president in '87. Will you

16 support me?"

17 I would say, "I continue to be

18 concerned about the U. S. relations with the Soviet

19 Union or the Reagan policy on arms or the deficits

20 or the trade problems. Here is what I think we ought

21 to do."

22 I would answer questions in regard to
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those early months in '85 particularly went to pay

off the '84 debt.

And when I would travel, it would

occasionally be a fund raisinq activity for debt

retirement around which talks would be held about

these issues and whether or not to mount another

national candidacy, and I was generally undecided

during this period.

0. What's your best estimate of when
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MR.

TH E

or the Conqress of

the power to make

Why

question and I'll

trying to get at?

MR.

let me backtrack a

THE

know what you are

Q. (By

is that at a point

president in 1984

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

SCHNEIDER:

WITNESS:

the United

And --

I don't think the Senate

States qave the CTE

that decision.

don't you just ask me that

say that if that's what you are

BERNSTEIN: You are orej

little bit.

WITNESS: That's because

trying to find out here.

Mr. Bernstein) What is

in time you were running

and at points in time you

udq ing so

I don't
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for

were

question of whether or not to run for

88 --

Right.

-- and at a point in time you

let me before we even go into that --

ime activities in which you were

ecide whether to run increased in
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A. Incrementally, incrementally. W

it you 're tryinq to find out? I'm puzzled by t

I don't know what you're trying to -- we formed

exploratory committee at such point as we felt

law obliged us to do so, not before, not after.

Q. And when was that?

A. I don't recall. It's a matter o

record. Your documents I'm sure show when that

was.
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If they don't, I'm sure you can find
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ce rta in

so long
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e conducted?
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mebody about running for president?

Q. No, no, no, when the explorato
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A. Keep in mind that during much of this

I was also trying to decide to run for United

Senator, so it was kind of a complicated
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once the exploratory committee was formed tha t
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1 Bill Dixon? David Stein and Mike Novelli from Bill

2 Shore in October of 1985 entitled, "Other Potential

3 State Cabinet Leaders."

4 A. That's the first time I have ever

5 heard the Dhrase state cabinet. To my recollection

6 I've never seen this memorandum before and I'm not

7 familiar with the use of the ohrase state cabinet.

8 0. Or any kind of cabinet organization or

9 program?

10 A. Not that I can recollect. It's not to

11 say that somebody didn't use the word in my presence,

Lr) 12 but I don't remember any intensive effort built

13 around that phrase or word.

c 14 0. Do you see the reference in the second

15 paragraph of that letter -- and I'm reading now the

16 last sentence -- "In several cases I've included" -

17 this is Mr. Shore speaking of the listing of

18 individuals -- "someone's name not because of their

19 fund raising abilities but because of their stated

20 and proven willingness to work hard for GH at this

21 early stage in the 1988 cycle."

22 A. Yes. I see the sentence.
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and supporters.

the re ' s

r t?

In

Doe s

some

my memory it

this line of

thing illeqal

's never happened.

questioning suggest

about meetings of

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

the meeti

know what

outset of

the count

I have al
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indicates

A. Right.

Q. And there may be consequences beyond

ngs. We don't know that vet. We want to

happened.

A. What happened is I told you at the

this questioning meetings were held around

ry to discuss the possibility of running.

ready said that, but my question to you

his considered illegal somehow?

(No response.)

A. Does silence mean --

Q. (By Mr. Bernstein) The silence

that I'm not goinq to answer your question.
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1 on your behalf to explain what these activities Were

2 or your contentions which you voiced that there was

3 no problem.

4 A. I don't know whether there was a

5 problem or not since I don't know what you or the

6 Commission thinks is legal and illeqal.

7 0. What I was trvinq to suggest is that

8 it's premature at this staqe for inferences to be

9 drawn about what the Commission thinks or doesn't

10 think since what we are trying to do is to find out

11 what happened, and at this point my questions, we

12 feel, are within the scope of the Commission's

13 investigation.

C 14 A. I'm sure they are within the scope of

15 the investiqation. The question is whether they are

16 within the scope of the authority.

17 Q. What I would like to do now is to show

18 you some additional materials that qo both to the

19 question of what exploratory activities you engaged

20 in and also to the question of when was your decision

21 to actually become a candidate.

22 A. I have already answered the second
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of issues a
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ts candidates in '86 and beyond.
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about the '88
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a letter dated
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has been very
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Do you assume that we only talked

camoa ign?

No, my question is if -- this is

February 24, 1986?

Right.

In which you describe that Mr. Stein

helpful in early strategic planning

just said --

Critical to our future efforts.

-- which you just said orobably, if

IT

e
r1)

C

0. Well, do you exclude the oossibilit

that the strategic planninq you were referring to

strategic planning for a 1988 candidacy?

A. It may also have included that, yes

but that doesn't mean exclusively that's what it w

Our future efforts were to contribute to the futur

of our country.
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do you decide that?

We haven't decided

any th i ng.

THE WITNESS:

MR. BERNSTEIN:
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THE WITNESS:
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Let me tell you

some th i ng --

MR. FOREMAN:

meaning of the law. Well,
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THE WITNESS:
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the possibility of running for president in

'86 in the manner that I have discussed.

Q. (By Mr. Bernstein) And this

could very well be evidence of one of those

d isc u ss ions.
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1985 and

let ter

He's answered.

that

question --
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she could have been writing to.

* This was in April of '86?

* Right. There was another Gary

doubt that she was

0. This was April

f people --

A. Well, sure, in

sing the point.

MR. SCHNEIDER:
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t organization.
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addressing this
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That's the only point
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the reference here to prospecting for financial

support, you said, was related to debt retirement --
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A. I said it probably -- it probably was.

was. Because that's what we were doinq.

Q. Is it conceivable that it related to

support for a future candidacy?

MR. FOREMAN: Object to the form of

ion. Calls for speculation.

Q. (By Mr. Bernstein) At this time in

86 were you indeed prospecting for financial

or a new candidacy --

A. We were not to my recollection --

0. -- or a possible future candidacy?

A. We were not raising funds for a 1988

campaign at this time.

Q. But were you prospecting in the sense

of seeking out people --

A. I was prospecting and seeking out

people who would help me pay off my 1984 campaign

debt.

0.

A.

And not for any other purpose?

Well, if counsel won't, I'll object to

In

rv).

the quest

May of 19

support f



130

the question.

and answered.

MR. FOREMAN:

Several times.

MR. BERNSTEIN:

I think it's been asked
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SCHNEIDER: Well,

, Mr. Bernstein.

MR. BERNSTEIN:

s ta temen

well be

to contr

and then --

Q. (By Mr. Bernstei

prospecting for

ibute for both

A. I could

it'

You

S

have asked

Let me make my

n) You could very

financial support for people

Purpose s?

very well be prospecting to

raise money for other candidates.

MR. FOREMAN: It's indicated that he

was not raising money for a 1988 candidacv at this

dinner. I don't know how much more definitive you

can be.

0.

is that

ra is ing

(By

wha t

Mr. Bernstein) You see the difficulty

is not going on at this meeting was

money in the tradit ional sense. It was

C.
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Cfl

C-

A. Maybe.

Q. And that's what I was trying to --

A. Maybe. If you have some evidence

that's what I was doing at the time, I'll respond to

your question, but without that evidence let's just

presume I was raisinq money or seekinq to raise money

to retire my debt.

If that also led to some help in the

future if I ran another campaign, fine.

0. Do you recall this particular dinner?

A. Generally, yes.

0. Was there anv discussion of a possible

1988 candidacy at that dinner?

A. I don't recollect. I didn't initiate

the discussion. I made a talk about the issues

facing our country and answered questions.

In the question period someone might

have raised that, but I don't recall it specifically.

It often came up at the time, but I did not initiate

it.0
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discussed the '86 elections, candidates GH is

helping, the volunteer committee.

You see, for better or worse -- and

I hone I don't qrandize myself -- after the 1q84

campaign I had become a national leader in my

party.

I was expected to do certain things.

I couldn't do those things by myself. I had a staff.

I had advice. I had people who helped me. I went

out and campaigned very hard in 1986 for other

candidates.

As a former candidate and a former

senator and a citizen of this country, I think you

have one interest and one interest only, and that is

when I decided to run for president -- and I have

said three times under oath -- that was March of

1987. I will say it once more.

Now, if you wish to provide me

evidence or the Commission wishes to conclude that

I am lying, then do it right now.

MR. BERNSTEIN: We haven't concluded
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inq? That I had, in

ent before I say unde

You're going

le more evidence of w

nat my cooperation bec

a case that I am not

d not, in fact, previ

; up the wrong tree,

provide some more ev

e you are not gettinq

Q. Well, in par

athered already is tb

se documents seem to

A. That I was t

president?

0.

question and

understand,

was and wh

I

you

-- formalized

asked you the

know, what V

fact, decided to r

,r oath that I had?

to have to give m

Fhat you're after h

!ause your efforts

today tellinq the

[ously tell the tru

my friend. And vo

Pidence or back off

i anywhere.

-t I guess what you

,at at least in par

indicate --

:hinking of running

un for

e

ere if

to

truth

th a re

u 'd

may

t some

for

structure and vosed the

se quest ions to try to

our best understandinq

at your explanation was.

A. And I told you that repeatedly. I've
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told you that repeatedly.

(Hart Exhibit
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No. 17, and th

from Bill Shor

trips schedule

and October.

September tr

October trip

campaigning

September
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1985 and 1986

Consider
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it

that

ra is

0.

ocked

it 's

marked f

(By Mr. Bernstein)

is is a memorandum

e to you and it fir

d to California in

The August trip is

will be all fund r

ill consist almost

r 1986 candidates. "

The October -- I'm

raising referred t

ing have been for?

What have I said i

payinq off my 1984

or

in

st

Au

ba

ai

en

identification.)

This is Exhibit

August of '86

reads, "You have

qust, September

sically R&R. The

sing and the

tirely of

sorry -- the

o, what would

t wa s for? I spent

campaign debt.

answer generic to all questions as

ing I was doing.

Thank you.

MR. FOREMAN: There's also appare

out on the second paqe of 1986.

on yours as well.

to

ntlV
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because it was

Q.

the midway down

agenda for your

Bill Zimmerman

communica t ions

A.

better on telev

very good telev
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Bill Zimmerman

A.
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A.

Q.

A.

0.

discussions par

MR.
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e first page
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a teq y. What

have no idea

on. I don't

on

Yes

Tha

so

in)

it

vid

art

wou

kM

k no

t's apparently

Can I ask you,

describes an

eo session with

Karl to discuss

Id have --

aybe how to do

w. I was never

performer.

you remember, sir, meeting w

August?

could have.

you know Bill Zimmerman?

re. He helped us out in '84.

s he in the media business?

recollecion is that he was.

t you don't remember these

ularlv?

ith

A. No. If they were held, were they

illeg al?
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0. I hand you another exhibit and this is

Exhibit No. 18.
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(Hart Exhibi

marked for

0. (By Mr. Bernstein) A

, in October of 19R6, and

appear to be fund raisers

in the midterm elections.

On the second page at

t described as prospecting

ilyn Gersten.

What did that refer t

t 18 was

identification.)

nd this is

the bulk of these

for other

:00 p

inner

.m. there

hosted by

A. The same thinq as all the others, how

to raise money.

Q. For what purpose?

A. Pay off the '84 campaign debt and kee

open all options for the future, but principally to

pay off the campaign debt.

0. Do you remember this campaign -- this

remember

p

A. Only in the vaguest sense, yes, I

campaigning for Alan Cranston and my

(\j

9
I~)

qq~-

tv)

a schedule

act ivit ies

candida tes

is an ev en

Al and Mar

tr ip?
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name sake, Gary Hart, a couple of others, yes.

0. Do you remember this

dinner referred to?

A. I remember attendinq

Gerstens' home, and I suppose that

Q. Did the subject of a

candidacy arise?

A. It may have. I didn

because I traditionally did not dur

2
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d

e
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or

dy

d not say

people and

president

may have

You don't

No, I

ev en ts.

ar ospec t ing

a dinner

was it.

possible

't raise

ing the 1

-- I did not

say I intend

in 1988 and

asked me was

have a soecif

don' t.

Q. (By Mr. B

which is a letter again

on behalf of one of the

at the

19R8

it

986

stand up in

to be

I want your

I going to

ic

run.

I obviously went to an

(Hart Exhibit 19 was

marked for identification.)

ernstein) This is Exhibit 19

that was produced by counsel

two committees.

9

CO

campaign. I

front of thes

a candidate f

help. Somebo

0.

recollect ion?

A.

awful lot of
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MR. BERNSTEIN: I assume this w

nds of Gary Hart file.

MR. SCHNEIDER: I don't know.

Q. (By Mr. Bernstein) It's a lett

of 1487 from John Garamendi to another

al. It refers to a January 28th dinne

Francis Hotel.

Do you recall that event?

A. Yes.

0. Do you recall meetinq with the

al who this letter is written to?

A. I don't. It was a rather large

as I recall.

as in

er

r a

in

t

Q. Well, at that dinner did you speak

with people about your presidential campaign?

A. I spoke with the aeople about the '88

election and the importance to our country and the

issues involved. It was a large enouqh dinner I

don't believe there was a question and answer period

afterwards. I think Senator Garamendi was rather

effusive, if I may so say so, in his introductory

remarks about me and hoped that I would be

IT

individu

dinner,
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of these individuals who were listed

the topics that are indicated on the

all people that you mentioned as hav

involved in one capacity or another

campaiqns?

as presenting

first vaqe are

inq been

in your

A.

not risen up

0.

Yes, I think

to this point.

You're riqht.

Mr. Brownstein's

Did you attend

name had

this

meet ing?

whether I

dinner at

that night

sess ion.

commit tee

formed?

A. I believe I did --

attended that session.

the Brownsteins', and I

But I

I may very
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don't believe

well have.

Well, do you know when

's referred to in the t

A. No.

MR.

A. Does

FOREMAN:

it say

well, I don't know

I know I went to

believe it was

I attended

the

itle

th e

finance

here was

Off the record?

finance committee or does

it say finance meeting?

'0

to

C

0.

tha t

.......... ",", .......... ........ .. 1;- - -,-. - - , . --- -

I don't see committee.
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0. (By

think.

Mr. Bernstein) Well, on the

first

natio

pag

nal fi

A

check inq i

should be.
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under fundinq method

nance structure.

It's probably --

a campaign got unde

MR. SCHNEIDER:
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Mr. Bernstein, off the
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BERNSTEIN:

SCHNEIDER:

Well, we're

Let me tell Vou

that --

MR. BERNSTEIN: Wait. We'll go off

the record.

(Dis

MR.

0. (By

recollection is that

no, quote, national

existence --

A.

0.

cussion off

BERNSTEIN:

Mr. Bernstei

at this

finance

the

On

n)

vo in

struc

rec

the

You

or d.)

record.

r best

t in time there was

ture, unquote, in

But, you see, the problem --

-- for the 1988 candidacy?
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do you me

A. The problem

an bv structure?

committed to

were to becom

or whatever?

dealing

very --

th ose te

not with

distinct

individu

your beh

al readv

here

in an

rms.

raise money in

e a candidate?

Did they mee

I do ub t it .

So, you know

with -- you're

atmosphere wh

Structure wit'

a larqe S.

ion

Q

als

a1f

d ec

A

I don't

* Do you think

that we re engaq

who presumed or

ided to become a

• Yes, but not

we are having here

Were there people

a systematic way

Of course.

t monthly or have

is what

if I

minutes

, the structure -- you're

using legal terms in a

ich is not conducive to

I a small S but perhaps

t know how to make that

that there may have been

ng in these activities on

assumed that you had

candidate?

from any direct statement
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from me.

doing the same

Dukakis, Gebhar

people who even

I also

thing

t , and
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presume that there were people

in other parts of the country,

other potential candidates,
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race* It's quite normal.

Whether they

committees at this point, I

0. But as far as

these documents suggest that

to become a candidate earlie

that right?
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summarize what the

of these various m

A. The

People, many of my

I had made within

run, may have, in

wanted to help me

time that I would

here today, I did

until March of 198

with these people

a

had exploratory

don't know.

you can tell,

you had made a

r than March of
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none of

dec is io

1987; i

Well, that's conclusionary. You have

co nc lus ion.

What I'm trying to do is simply try to

result has been of our examination

ate rials.

summary

fr iend s

'85 and '

fact, bel

p repa re f

run, but

not make

7 in coop

that you

wou ld

from

86, c

i eved

or it

as I

a fin

era ti

be

'84

lea

th

ev

hav

al
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as follows

and friend

rly hoped I

at I would

entually at

e said repe

decision to

finally not

s that

would

run,

tha t

atedly

ru n

only

have seen, but primarily

with my family, my wife and my children.

t.

A.

to reach that
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1 regulations, whatever costs were involved in

2 campaigning for other candidates in '85 and '86, I

3 be li eve.

4 That's not a nrofinitive statement.

5 We had no qreat love for more committees. When we

6 started, we primarily did it to comply with the law

7 as we understood it at the time and often in

8 consultation with legal experts and oeople who
C1.

9 understood the law.

10 0. To your knowledge, did it provide any

11 services to the '84 committee or the '88 committee?

12 A. In what form?

13 Q. In any form.

C- 14 A. Give me an examole of a service. I'm

15 not sure --

16 0. Did it provide anything of good, of

17 benefit, a good or a service?

18 A. I have no idea. I don't know.

19 Q. Were you aware of its daily

20 activities?

21 A. No.

22 Q. Do you know who Greg Lebel is?
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A. Yes.

Q. Who is he?

A. A supporter of mine,

staff member.

Q. In 1984 a campaign s

A. Well, staff gets to

of art. It usually means salary or

he was working in New Hampshire and

was compensated.
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Whether

because a

he was

lot of

Do you know if

commit tee?

May have been.

Do you know of

former campaiqn

taff member?

be always a term

compensated, and

theoretically

actually compensated,

people were not beinq

he was involved with

anybody else who was by

name?

A.

0.

A.

0.

A.

Not off the top of my head.

Were you acquainted with Dennis Walta?

Yes.

When did you first meet him?

I don't know. Mv guess is '82 or '83,

C4

tn
CO

to

r

I don't know

at that time.

0.

the volunteer

A.

0.
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perhaps later,

0.

A.

campaign trail

Q.

S
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perhaps later, perhaps '84.

How were you introduced to him?

I have no idea, probably on the

some place.

Did you first qet to know him on the
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A.

Q.

in the 1984 c

A.

QO.

A.

Q.

A.

political org

Q.

the 1984 camp

A.

0.

you can and i

A.

I interacted

Yes, '84.

Did he have some sort of capacity in

ampaign?

Presumably.

Do you know what it was?

No, no. I can guess.

What's your guess?

My guess is either advance work or

anization or both.

Did you interact with him often duri

aign?

Define interact. Did I see him?

Try to answer the question the best

f you have to qualifv it --

I don't know what interact means.

wit.h thousands of people. It depends

nq

CN

V)

r

campaiqn?



151

1 on what you mean. I don't know what you mean by

2 interact. I can't answer the question if I don't

3 know what it means.

4 Q. Answer as best you can.

5 A. No, I'm not qoinq to because I can't

6 say. I can't answer a question I don't understand.

7 I don't understand your question. Therefore I'm not

8 goinq to answer it.

9 0. Did you see him?

10 A. Oh, I'm sure I did. I don't know

11 where --

12 o. How frequently?

13 A. I have no idea.

C' 14 I could have seen him often. I could

15 possibly have not seen him very often. It deoends on

16 where he was working.

17 I saw an awful lot of people.

18 Q. Was he a friend of yours?

19 A. I hope so. I hope a lot of other

20 people are too.

21 0. Is he a close friend of yours?

22 A. What do you mean by close?
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A.

recollect ion

say, going ou

were quite a

Q.

0.

frequently du

A.

0.

A.

days so I wou

Q.

exploratory p

A.

Occas ionally

Q.

that point?

is

t

fe

My guess and recollection and oartial

that he was doing advance work as,

and organizing trips or events, but s

w other people.

Did Mr. Walto do advance work for you

0

during 1985 and 1986?

A. My recollection is occasionally; not

often, but occasionally.

Q. For all of the various activities that

you were involved in at that time?

%0

CN

CO

to

nr

Did you come into contact with him

rinq the 1988 campaiqn?

Well, campaiqn A or campaiqn B?

Campaiqn A.

Well, that just lasted about 30 to 45

id say probably not.

Well, I'm referring to during the

hase as well.

I would say not frequently.

maybe.

What did he do for the campaiqn at

I 1 .111, 1 i I -,To
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1 A. No. For some, not all.

2 0. But for the ranqe of activities, 1

3 guess is what my question was?

4 A. For the range of activities? Well,

no.

6 Q. You traveled for many different

7 purposes in that period?

8 A. Right, right, and on occasions he

C\Z

9 would advance a trio.

10 Q. During that period was he paid by AWN?

11 A. I have no idea. I think the pattern

12 was if I was to go out and do an event to retire the

13 '84 debt and there were funds available, we tried to

C- 14 compensate the people who advanced those events, but

15 Dennis would have been only one of several at least

16 to have done that, and I hope we compensated him some

17 way.

18 I don't believe we had enough money or

19 cash though at the time to keep full-time advance

20 people on, but I could be wrong. I wouldn't think

21 so.

22 0. Were you aware that he had employment

- -11 . - . 1 11----1 ------- -L.
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0
1 at that point, apart from the advance work that he

2 was doinq?

3 A. I'd have to qo back and refresh my

4 recollection or I mean I'd have to be reminded of my

5 state of mind at the time. To be Quite honest, I

6 probably didn't think much about it.

7 MR. SCHNEIDER: Mr. Bernstein, are you

cO 8 talking now about all of 1985 and all of 1986? That
C\1

9 time you've used now in the four or five sentences
CO

10 away from when you defined what that time was.

i MR. BERNSTEIN: Essentially what I'm

tO 12 referring to is the time after 1984 and before --
r~)

13 how shall we say -- the most active exploratory

C 14 activities.

15 A. The election of '84 and the election

16 of '86? I assumed he was employed. If he wasn't on

17 some one of the committee payrolls -- I assumed he

18 was, and we may or may not have had a discussion to

19 that effect, but I don't recall the specific

20 discussion.

21 Q. (By Mr. Bernstein) Do you remember

22 him mentioning his employer to you?
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1 of campaigns how people who were on corporate

2 salaries were being compensated by those campaigns

3 but I never pursued it.

4 Q. Well, did you question that in the

5 case of Dennis Walto?

6 A. No, I had no reason to.

7 Q. Could you explain that?

Co 8 A. No, I can't explain it. I had no

9 reason to cuestion it. I didn't know whether he was

10 on a corporate payroll or not, and even if he were,

0 11 that's still not an absolute prohibition to doing

12 occasional advance work, I don't think, is it?

13 Q. But I thought you were saying as far

C 14 as he could have been oaid by AWH; is that right?

15 A. Could have, but we're talking about

16 a 24-month oeriod of time and you'd have to be

17 specific about which of those periods you're talkinq

18 about.

19 MR. FOREMAN: And I'm going to object

20 generally because I think the point has been made

21 that he is unsure and unknowinq as to exactly what

22 Mr. Walto's employment status was so it seems to me
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1 to do is show you at this time Exhibit No. 21, which

2 is a memo from Walto, apoarently Dennis Walto, in

3 February of 1q87 and it's addressed to Sue, Greg,

4 Shore and Emmo.

5 Would it be reasonable to infer that

6 that refers to Sue Casev?

7 A. The answer is I don't know.

8 0. Bi 1 Shore?

9 A. You can reach whatever conclusion you

10 wish. I'm not going to jump to any.

*11 Q. Are you familiar with John Emerson

12 using an abbreviation for his name or a shorthand

13 Emmo?

14 A. Yes, yes.

15 MR. FOREMAN: Off the record. I'm

16 going to slip out and go to the bathroom while you

17 proceed, but I don't want you to wait for me while I

18 go.

19 (Mr. Foreman left the deposition room.)

20 0. (By Mr. Bernstein) I realize this is

21 a tough one because this is obviously not a memo that

22 you saw and vet I wonder if you can offer any
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1 explanation of what the reference might be when

2 Mr. Walto is indicating that his expenses and travel

3 in February of '87 presented no burden to the

4 campaiqn.

5 A. I can't say.

6 Q. Okay.

7 A. My understanding is, however, that

8 people are free to contribute their time and energy

9 to a campaign if they choose to. As many do.

C%1 10 0. But at that ooint in time you were not

11 aware enough or thinking enough about how much time

12 Walto was spending doing advance work for you?

13 A. Of course not; of course not; of

14 course not.
C

15 0. So you would not have been in a

16 position to really make a judgment about whether his

17 advance work was incompatible with other duties?

18 A. No, no, as I would not have been with

19 anybody for that matter. If somebody wants to work

20 five days a week or three days a week and contribute

21 their time -- the rest of their time to campaiqn, my

22 understandinq is they are free to do so.
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1 0. Was Dennis Walto involved as well in

2 your campaign B, as you put it?

3 A. I think he did some -- a couple of

4 trips, advanced a few trips. I couldn't tell you how

5 many.

6. Did you spend a lot of time with him

7 in campaign B?

8 A. I didn't spent a lot of time with

9 anybody. It was quit hectic. I spent a lot of time

10 with my daughter because she traveled with me and my

,' 11 wife, but other than that, I wouldn't say a lot of

12 time.

13 Advance people by definition are out

C 14 in front and consequently you don't qet a chance to

15 spend a lot of time with any of them.

16 Q. Are you familiar with Stratton &

17 Associates?

18 A. Yes.

19 Q. Is that affiliated with Mike Stratton

20 that you described earlier?

21 A. Yes, I believe it is.

22 Q. Do you know what services if any
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tes provided to your 1988 campaign?

I do not. I believe Mike Stratton

id some advance and orqanizational

11 I know.

he and Dennis Walto work toqether?

have. I don't know.

Walto have any relationship with

te s?

'd have to ask Walto. I don't

k now.

0.

the production

contemplated?

During the

of a video

1984 campaign do you

tape or a cassette be

A. No t by me.

(Mr. Foreman returned to the

deposition room.)

A. It may have been contemplate

recall

ing

d by other

people.

MR. SCHNEIDER: Excuse me. Du ring

which campaign?

MR.

MR.

BERNSTEIN:

SCHNEIDER:

198 4.

During the 1984

to

LO

C.

Stra tton

-. I - -- -- . . - . I I , 11 . .. W. I - ; I Zw

a



163

1 campaign.

2 A. It may have been contemplated by

3 someone, but that question is asked in a passive

4 voice so I can't really answer it. I did not

5 contemplate it.

6 Q. (By Mr. Bernstein) Were you involved

7 in discussions during the 1984 campaiqn about the

8 production of a videotape or a cassette?

9 A. Not to my recollection.cf)

10 Q. Do vou recall that subject being

* 11 discussed at any point in your 1988 campaign?

12 A. There was discussion about that new

13 technique as a potential fund raising and

C 14 communication method, but I can't give you specific

15 dates and times or people.

16 Q. Well, whose job would it have been

17 in the '88 campaign to discuss such things or to

18 formulate plans for such things?

19 A. It would probably have been

20 a committee decision with a small C. By that I mean

21 a group decision involving Mr. Dixon and others.

22 I don't think any sinqle individual

-tie I-
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1 would have had the authority or the responsibility to

2 do so, but there could very well have been a group of

3 people in the campaiqn talkinq about that

4 possibility.

5 0. Presumably you had been filmed for

6 advertisements in both campaiqns. Do you recall any

7 filming for the puroose of a video or a cassette?

8 A. Well, there was some filming done at

9 our property involving my wife and myself, but I was

10 never specifically clear as to all the uses to which

11 that might be put, whether in putting together

12 a longer film or pieces or whatever -- I think it

13 was done in contemplation of a variety of uses, but

C 14 again you'd have to ask other eeople.

15 0. When was that?

16 A. I don't recall. I can go back and

17 look at the records.

18 Q. Approximately when?

19 A. Late '86? My guess is. Pure guess.

20 0. Could this have been part of an

21 exploratory activity?

22 A. It could also have been part of debt
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I think Mr. Karl had some advisory role in this as

well, but I don't know that. I don't recall.

0. Did you have discussions with him

about a videotape?

A. Probably, but that could have been

going on over a period of time because that was his

business. I'm sure there were times when I said,

"Stuart, do you think one can use video technology

these days to campaign for office?" something like

that.

Q. Well, do you think that was in the

1984 campaign or --

A. My guess, it's later.

Q. You don't recall it arising during the

1984 campaign?

A. May have. May have. But no

specific --

0. You have a better recollection of
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state under oath

Amendment to the
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GARY HART
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My Commission expires
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7:15 am

8:00 am

9:00 am

10:15 am

10: 30 am

11:30 am

12:30 pm

RON

SCHEDULE FOR SENATOR GARY HART
Friday, March 22, 1985

DEPART Ritz Carlton for LaGuardia

DEPART La-Guardia-Eastern Shuttle for
Wa -ington

ARRIVE Washington-National airport

PHONE CALL to Helen DeWar

MEETING with Senator Cohen
237 SR

MEETING with Beverly Ellerman
237 SR

+ Staff: Bill Shore

MEETING'. ith"StuartKarl
Senators' Dining Room-

+ Staff: Bill Dixon and Mike
Novelli

DC

tv)

--

0 0 [3.



SCIII.:DULE FOR SENATOR GARY HARTFriday, May 3rd, 19859:30 am COFrEE with Neil McNeil, TIME

Senators' Dining Room
4:15 pm DEPART for National Airport
5:00 pm DEPART for Lexington

+ Piedmont FL #303+ Arrive Charleston, WV at 5:54 pm+ connection to Piedmont FL *722, departingCharleston at 6:30 pm.
7:05 pm ARRIVE Lexington

+ met by Ruth McElwaine, Bill Shore
HOLD - Change clothes and depart for
Coach House Restaurant

8:00 pm ARRIVE Coach House Rstaurant855 South Broadway

Lexington, KY
(606) 252-7777

+ dinner with the Derby weekend guests:Stuart & Debby KarlJim & Gloria BarrettMalcolm & Vivienne LassmanBarry & Karen Brief
Fred Levin
F.A. "Dean" Baird
Regis McKenna
David Stein & guestDanny & Sharon PonceAnthony Liuzzo & guest

+ black tie
9:30 pm DEPART Coach House for Anita Madden's party
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8:00 am
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12:30 pr.i
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SCII[-'I)ULEftFOI( SENATORI GAIHY IIART14onday, October 7, 1985

DEPART hotel for airport

* Driven by: 'like AbraMr,21

DEPART rua{,i airport on
Easterr, 153 for V'ahin;to-
ARRIVE 1-las h in-ton-t.iationo l

LUJCII with Stuart S'arl

Senators' Dining Room5
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0
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G. STUART KARL. JR.

June 6, 1986

TO'. Americans With Hart

INVOICE: 001

RE: 6122/85 Air Transportation

COST: $360.

ITlINERARY: San Francisco-Fresno-San Francisco

~)i) ~
7'
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G. STUART KARL.

June 6. 1986
TO: Americans With Hart

INVOICE: 002

RE: 10/18/85

COST: $150.

ITINERARy: San FranciscoLosAngeles

Air Transportation

U ,) b

U ~

JR.
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CONF I DENT I AL
TO: Mike
FROM : Richard
DATE: Aoril 24, 1986
RE: Planes and chopper* in 1985

CATE DESTINATION PURPOSE COST

4 / 2F,/S LAX-C RETREAT 11190.-\ qH-'4
4./28/85 CC-LAX RETREAT 714.-

6 /4262/5 SF-FRESNO-SF 316 1* r.4 '5 7 1

10/18/85 SF-LAX ft pwfj AWNI

12/8/85 LAX-OC PAC RIM

12a- 2,CLA PA 68' e. -

TOTAL 1726.-
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S****Confidential****
*FOR STAFF USE ONLY*

SCHEDULE FCOR SENATCR CAPY HART

FLORIDA TRIP
Monday March 23

3:15 pm DEPART for Gainesv±lle
Delta U27

5:48 pm

6:50 pm

:50-8:15 pm
8: 15 pm

8:30 pm

8:50 pm

Roll

*Boston Airport - 617/561-2657
*Delta - 617/561-2540
+Crown Room - next to gate 26

ARRIVE Atlanta Airport

DEPART ?A"l"ta Airport
Delta 23z,

*Atlanta airport -40/765-2600
*Delta Airlines -404/5':1-7250
+Crown Room -adjacent to gate A-17
EN ROUTE to Gainesville

ARFIVE Gainesv i-s Airport

*Met by Dennis Waeto
904/371-3333

+Gainesville Airport -
904/3 73-0249

DEPAET Gz-nesv,.a:e Airport

EX ROUTE to Hotel

ARRIVE Hotel

Unive.-s-ty Ce-ter HOtel
Su4te 1006
1535 S.W. Arc!,er ?.
Gainesville, 7 orica
C04-371-33

00074
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J.DD~RSS loc&l l2ae5
Jac&rena oo: 512/6UE-271 x522
• l 0-60 people
* :troduced by County juere rdtar fiuz. e5 tin. &ddress; 20 r.. C & A+ Juee F.uiZ w"1 esccrt To. :r.trcs

EN PCUTE airport
driver: O*eriniz c:

El:I:GTE u~tir,

* .ac: tsve Lsco 31/ ,=591C6
tail * 999DT

7-7:30 pm

pri Ell POUTE hotel
Craver: r-ave Bolduc 512/477-1e7 o

PM DOV';TIE hotel room
S'even F. Austin Fctel
701 Congress A.ve., Austin
512/476-1 061

COC ZLS vith Mack Va!Zace
SVaelk t&o Austin Hotel bar, Le, uyWallace and Pick Pelter

AUSTIN
Steven F. Austin Hotel
701 Con.-es.s Lye., Austin
512/;76m-1ic61

S
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Tuesdgy !prch 24

7: . am DEPART Hotel

7:50-8:O am EN ROUTE to lzw school
Driven by Dennis Walto
904/371-3333

8-9 am CLASS Constitutional Law
Holland Hall Pm. 190C

*Prof. Fletcher N:. Ea: :in, Jr.
*Cr.-m-Ruan
o.,o04/392-0421

+100 students

+CLOSED TO PRESS
9:00 am DEPART laW school

cO 9:00-9:10 am EN ROUTE to Hotel

ALL DAY PHONE CALLS/ Class preparation 0
University Center Hotel
1535 S.W. Archer Rd.
Suite 1006
904/371-3333

2:50 pm DEPART Hotel

S3- 4pm CLASS JurisprudenceC Holland Hall En.292

+Prof. Stuart Cohn
+Gra-:m Rudman
4-004/39%C238

-100 3t-"At3
*CLOSED ;0 PRESS

4:15 pm DEPART Law school
+r4.ven by Dennis Walto

904/371-3333

?:i5-4: 5 pm C RCUTE to airport
4: 45 pm ARRIVE Sunny South Field at :ai. svl!e

.i.rzort- 904/377-7551
5:CO pm DEPART acr Orlando by private p.re

00076
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TtESDAY MARCH 24

5:00-15:140 pm

5:40 pm

5:50-6:00 pm

6:00 pm

6:O0-6:2o pm

rl)

6:20-6:30 p.m

6:30 pm

EN ROUTE to Orlando
King Air 0 N90CC

*GWH, WHS plus 4 passengers
*Pilot - Bill Rossley - 904/372-5482
*Co-Pilot- iley Sanders904/ 3 7 5.a 5 13Hancer phone 904/377-7551+Galrnville rlt. service 900/176-7515*Orlando fi-. service 305/894-086 1.
ARRIVE Orlando Airport
Met by Larry Gentry

*Page Avjet field - 305/851-6680*Orlando flt service 305/894. 0861*Also by Ronnie Fit:water
for passenger-305/..628.

2 324

EN ROUTE to Orlardo Airport Marriott
ARRIVE Orlando Airport MarriottFlorida Medical Association

Meet and greet - Dr. Gerald Schitblerand Jon Mills Will introduce

+The Vista Center
.7499 Augusta - National Drive
Vst9 C-D Room, Main Floor

*305/851-9000
+Event Mgr. Linn Reid (pager 03)+Telex 810-850-0267
.F.:A Contact Bill Lzndis 904/224-6..6

IN'TRODUCTIONS . Dr. Gerald Schiebler'ill introduce Jon i!!s at podium
then he will introduce GW

P EMARKS

7:00 pm

7:00-7:10 pm

7:10 p.m

DEPAR for A .rport
EN ROUTE to Airport

Driven by Larry Gentry
9OL/353-8881

AIVE Crla.do AJr.or,?aCe :. -

00077
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TUESDAY MARCH 24 CONT

7:20 pm DEPART 0ren.o Ai.-pcr
King Air 0 NoOCC

*Pilot Bill Rossley
904/372-546 2Co--ilot Wiley Sanders

C04 /375-4513
7:20-7:50 pm Ell ROUTE to Gainesville

7:50 pm ARRIVE Gainesville
Met by D.Walto

8:00-8:25 pm EN ROUTE to Hotel

8:25 pm ARRIVE Hotel

RON UNIVERSITY Center Hotel
1535 S.W. Archer Rd.
Suite 1006
S9O4/3 71- 3 3 33

to

n~
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SCHEDULE FOR SENATOR CARY HART

CONFIDENTIAL
FOR STAFF USE ONLY

Wednesday March 25

10:30 am

10:30-12:00 pm

12:00 pm

12:15PM

1:15 pa

1: 15-2:15 pm

3-4:00 pm

DEPART for Jacksonville
D.Walto driving

EN ROUTE to Jacksonville

HOLD for Meeting with Steve Pajcic

ARRIVE Prospecting lunch
Independent Life Blbg.
1 Independent Drive (at Bay St)
River Club (904) 354-1111
Ribault Room, 35th floor Ext 15
Fred Shultz (host) 904/354-3603
* Schultz will meet at 35th fl.
elevator

DEPART for Gainsville

EN ROUTE

CLASS Jurisprudence
Holland Hall 283

+Old court room
+Prof. Winston P.Nagan
+Topic: Oramm - Rudman

+ 100 students
* OPEN TO PRESS

4:00-4:10

4:10-5:00

5:00-5:30

pm

pm

pm

5:30-7:00 pm

7:00-7:20 pm

PRESS Availability
Outside classroom

DOUWNTIME/DINNER

HOLD For meeting with Marvin Rosen

COCKTAILS John Mills
Campaign organizational meeting

+1215 N.W.23rd Terrace
*(904)- 378-4154

EN ROUTE to hotel
Driven by Dennis Walto

00 07!



Wednesday Cont.

PON University Center Hotel
1535 S . Archer Road
Suite 1006904/371-3333

7 7222
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SCilEDULE FOR SEIATOR GARY HART
.'EEKS OF MAY 27 A?;D JUNE 1

MONDAY, riAY 27

7': 20 pm
8:35 pm

DEPART National
ARRIVE BOSTON

airport

TUESDAY, N.AY 28

8:00 am
10:00 am
12: 00 noon
2:00 pm
4:20 pm
5D:48 pm
6:30-7:00 pm

I 7:00 pm
RON

PiOSPECT-2 ;G IREAKFAST-Boston!I:'TELVTE'...'-GOOD DAY U'CVB-TV

PETER "i-A,DE SHOW 1113Z (radio)
T:JTERVE.'-'cston Globe
DEPART for' Chicaso on AA 551
ARRIVE CH CAGO-O 'Hare
PET'ERSE: FU':DRAISER
KLUTZfj1CK DINNER
RITZ CARLT0N

U:EDIJESDAY, MAY

8: 00 am
9:00-10:00
10:15-11:15
11:30-12:00
lunch
4:20 pm
5: 20 pai
5:30-6:00 pr
6:34-7:30 Pr

C 7: 45 pm
8:145 pm
9:35 pm
11:55 pin
ON

am
am
noon

n

POLITICAL ERE.4KFAST-Chicago
WIND AM Fadio
INTERVIE,!-Chicago Sun Times
KUP'S SHOW
PROSPECTI:,G LUNCH-Chicago
DEPART ,':dway
ARRIVE ,-Wabash
'-!ABASH reception
DEIIOCRATTC DI NN'ER-1..-abash
DEPART 1;abash for Chicago
ARRIVE Chicago-O'Hare
DEPART Chicago-0'11are on AA
ARRIVE Houston
HOUSTO'.-.;arw.ick Hotel

THURSDAY, h AY

noon
1:00 pm
2: 30-3:15
3: 15-4::00

4:30 pm
6:00 pm
6:30 pm
7: 41 pm
F ON

pm
pm

ouston-L "ve (TV)
PROSPECTING LUNCH
I';TRVIE":-Houton Chronicle
HOLD/One on Ones
FUl!DRAISING
DPA.RT Houston (Hobby)
ARRiVE Los Angeles
DEPART Los An.eles
ARRTVE San Francisco
STA;!FORD COURT HOTEL

I
FRTDAY, MAY 31

10:00-11:00 arn Peopee arC Tali:,ng (TV)
12:30-1:30 pm HOLD/?IOCTT'G LiJ'CH

(6 people)

231
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3:00-4:00 pm
6:15-7:15 pm
8:00 pm

9: 00 pm
P oi

IINTERVIE'.W/Jim Eason Show
FU1IDRAISER hosted by Hancy Pelosi
DEPART San Francisco on Stuart Karl's
plane
ARRIVE LA

SATURDAY, JUIE

RoN

SUNDAY, JUI!E 2

R01N

IiONDAY, JUI1,E 3

8: 45 am
4: 33 pm

c evening
RON

DEPART LA on AA 76
ARRIVE DULLES
DIIINER-Nate Landau's
DC

TUESDAY, JUNE 14

ow 11:15-12:00 noon
12:15 pm

r 12:30 pm
2:00 pm
7:30 pm
RON

'EDINESDAY, JUNE 5

2: 00 pm
3:15 pm
ROIN

ADDRESS Cong Vicosky' seminar
:';EETII'G with Larry Chimerine
DErOCRATIC CAUCUS LUNCH
TAPItNG of "An AI-lerican Portrait"
VCF dinner at Liz and George Stevens

MEETING with Bill Dodds
INTERVIEW with TV Guide (with Bill Cohen)
DC

THURSDAY, JUINE 6

INTERVIEV.W with Sue Casey
IEETING with Mr. Fred Chen (per
Senator ;cGovern)
PARTY for Tom Lynch

FRIDAY, JUNE 7

DEPART for Denver
HOLD/IF.ETII'G with Rocky It N~ews Ed
Sroard
HOLD/iIEETI l'GS
DC

00051
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8:00 am
2: 00 pm

5: 30 pm

am
noon
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';C':I!,)U1,E FOIc . lA,').: GARY -
;tonday, llovt:..bUc 10

Orlan%*o, FioriJa

rEPAI r Grani 11 ' 'lotel

+ Staff: .ij i.i Shore
')riven by: Mi.:c Abrarms?

(305) 522-23'0
(305) 931-00-3"

AtrzIVE uian In#%-t'- Airpoi'L
Page Aviation
(305) 526-6344

DEPART for Orlandio
Lorimar Jet
(G2-11 seater)

Tail #: 14LT
Pilot: Jack Zallnizer

(305) 52-6344

A ~iEOrianio ;,r. o ':
Page Aviation
(305) 851-6680

!let by: DaviW '!unn
(202) 296-7277

Driven by: Penny vichels
!Uyndhai+. Iotel Lino
(305) 351-5f;55

3:10 ::i

S: 3 ,' a..a

-: !:CL a0

DItIVE to tlyndhai 'iotcel

A.rIIVIE l'yndhaa Iiotel
6677 Sea Harbor X)&ive
O1'lando, Florida 32321
(305) 351-5555

Met by: Dennij.; 2;:alto
(305) 31-5555

Proceed to holding room
flinalea Room
2nd Level
(305) 351-5555 622

ADDZSS American .!agazine Con- ,.-- e

-3:30 am

7:00 av

7:15 a:M

0

Ip

9-05 - 3:35 :
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,;o5 -9:35 am
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9:40 am

10:00 am

10: 15 am

12:30 pm.

12:45 pm.

1:45 p.m.

10:25 pm

ADDRESS American Magazine Conference
Crystal Ballroom
(305) 351-5555 x. 655, 656

Format: Don Welsh, President of Lorimar
Telepictures, will introduce you

Audience: Approximately 5-600 magazine
publishers and editors; including
Time, Life, 13ewsweek, etc.

DEPART Wyndham Hotel

Police Escort

+ Staff: Doug Wilson

+ Driven by: Wyndham Hotel Limo
Penny Nichels
(305) 351-5555

ARRIVE Orlando Airport
Page Aviation
(305) 851-6680

DEPART for JFK Airport
Lorimar Jet--.
(G2 - 11 seat*r),

Pilot: Jack Zahniser
Tail #: 14LT

ARRIVE JFK

(Plane will taxi to British Airways Terminal)

ARRIVE British Airways Strip

Met by: British Airways Representative
(718) 917-5700 (24 hours)
Contact: Nick Harrison, Henry Jones

Hart Advance: Gary Ginsberg
(212) 662-7794
(212) 280-4291

PROCEED to B.A. terminal - check in

DEPART JFK for London
British Airways #4
Concorde

ARRIVE Heathrow

061 l1
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Pill i::cn. i cvid tfi , M -I v(? 1

-r cf., r- 1 I ;hore

Ne: 1 I o9 /iE 5

Re: Other P vt=n ;:.1 -ti t e r zaijlin e.t Le~ders

*[he purpose of, this memo is to ,_dentifW a group ot

keySupporters i0 5ach state 0,ho might be able to take the

le9j in sotting up a 'tate Cabinet organizatfnn along the

ji 5 David Stein ha- outlined.

LO Ti,'e- arej nt course, many people in each state who

m It t rbe to do athat needs to be done. To get us

pta r ftidover, I have I isted tor each state the names of

fiv ,,, I-or reasons or ability, enthusiasm
o contacts,

coifm #tfint to GH, ,,tc. would be the best candidates to

_1'l-,tt ro," their rarticioation in leadership roles. Keep

ln rnzld that this is only mW own opin)ion, based on either

0,Z_ev-nal e:tperience 'ioarklng with these people, or on what

.,thps matj have told me. In several cases I've included

someone's name not because of their fundraising abilities,

tut because of their stated and proven wi-llingness to 
work

hard for GH at this arlq stage in the M3S cycle.

Listpd first are the 30 states in which I believe

this program' coLld be tlhe nioait sLcCsfu1l. T,=, re, alnlnn 40

follou, e lr. beticallo aL, tter th, t.

. .ti E , _-.. an- err i', " L.rrd ?er- 1lr ai ] ncI M1LfT

r_2 i ",, ffi l i t i' k,- l- -t '"

ALI F F,1 I A :

.Ih rl Lk I, r .t triy

wA
1. ~*.,

,ee;dPPZee 
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TO s Richard Wagner J
FROM: Rick Reiter

DATE: Septen0,.'"r 10, 1986
RE ; Southern California Cabinet Meeting

Scheduled at Chuck Manatt's law firm for 2 :30-4:00pm, thisCabinet meeting will be hosted by John Emerson (David Stein& Don Carlson are both out of town all week).
Prior to GWH arrival, John and I will brief the room on Cabinetactitity fro this summer, as well as an overview on political
activity within the Hart organization.

As you recall, the Cabinet is a group of individuals who havethis year contributed $1,000 to Gary and meet with him wheneverhe is available in the region. The tone of the meeting allowsfor candid dialogue between Gary and this group of his closestsupporters. Gary might want to touch on three areas and thenlet the meeting take a life of its own;

- acknowlege them as Cabinet members;
- recognize the following individuals for achieving theposition of DIRECTORs for California;

Stuart Karl, David Stein, John Emerson*
Erv & Barb Torell, Don CarlsonGordon Feller

U- AND ENCOURAGr THE OTHERS TO PURSUE THE SAME GOAL

- All of these people received a copy of America Can Wiin
ten days ago; you might want to refer to It a bit.

The roon- will be set up around an oval conferance table whichseats thirty five people. You will be approachinq the head of
the table when you enter the room. John will introduce Garyinmmediately apon his arrival, with meet & greets reserved forthe end of the program. Gary can anticipate being asked toautograph individuals' copies of his book.

Attached is an alrha list of attendees.

SPECIAL NOTES: Gary was quest of RASE NATHAN last week at Asian-Indian event; DAN BIS11 is the guy who dosiqned the Cabinet logo;JON & LISA BLOCH are qood friends of the Gerstens; JACK BALDWIN,candidate for State Assembly, was on your Finance Committee inearly '83 (his race is managed by BOB STIENS);STUART KARL isaccompanied by five of his employees, all of whom have joinedthe Cabinet; GEORGE GORF1A; adviscs your office on veterans issues(you saw him at S.O.S. function last week): JOHN HANNA is newCounty Chair for Orange County: RICHARD KATZ is a state asseniblyman;ALLEN THIGP"N has been networking our Black conrnunity; EDDIE TABASHwas our issues coordinator in California in '84 (anticipate himasking questions about your leadership role on the tax bill).
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Confirmation List for 9/13/86 Cabinet Meeting

JACK BALDWIN

DAN DISH

JON & LISA BLOCH

RICK BROW:.

KATE CLARK

PIIKE DIEDEN

BILL ELLIS
MRS. HkNRY (SHIRLEE) FONDA

GEORGE CORP "AN

JOHN HAN1NA

CARMEN HAWKINS

C)ED HERRZRA

GARY HUNT

STUART KARL

RICHARD KATZ
ul, BRAD XREVOy

RAflA MI DDEL

TOM MOODY

DIXIE MOYER

RASE NATHA

NICK NORTON

MIKE- PETERS

RICK REITER

STEVE ROONEY

BERNIE SCHNEIDER

BOB STEINS

EDDIE TABASH

ALLEN THIGPrN

POSSIBLES

TOM BYRNES

BRAD KREVOy

JIM McCARTHY

JUN MORI

SUSAN SHER -jIN



1w To# am4
FROMe Richard Wagner
DATEt October 4, 1986
ME# Cabinet fleeting - October 9s 196

EVENT
Noting of Northern California Cabinet.

Working session with Cabinet members.

DATE/TIME
Thursday, October 9th - 4:15-5t3:pm

32 Sacramento Street
Ist Floor

- San Francisco, CA
415/93t-593

ATTEISC
Sexpect 50

FOT
*orking sessioN discussion with attendees.

The last Cabinet met ing in Northen California was held in March of this
year. At that time, 7 people were paid Members of the Cabinet. That mmaer

-. has now risen to 49. Don Carleon, Gordon Feller, Erv Torell, and Barbava
r1,oll have all been working hard to get the Cabinet going In the North.

Carlson is the host of the meting, though you may not we him. He will be
r bouncing back and forth between the Cabinet event and the book/Ark

Communications event down the street. David Stein will be in attendance as a
tguest.'

Before you arrive, the attendem will have been through a Cabinet sesion
involving repwats on the debt, the bank debt, the directton the Cabinet
should take, and national politics. A business-like environment will have
been established by the time you arrive. Therefore, you can continue the
meeting as a working session t. discussion of the Cabinet, national
politics, etc.

TmLAIJ B POINTS
Remarks should be breif, as you will want to got the attendees involved in
two-way discussion as soon as possible. Points to be made in remarkst

1) thank Don Carlson for putting the event together.

_ O;00 0 ?7A



1) the Cabinet to a program you put a great deal of faith in. fr the
Cabinet to be succMsful, it needs strong directors. The directors attending. (mention each by name):

Don Carlson
David Stein
Gordon Feller
Erv Torell
Barbara Tore l

have done an outstanding job in pulling the Cabinet program together and
making it work. When you last attended a meting there were 7 members, now
there are 49.

)) you understand others are working hard on the program, and that a good
deal of progress is being had in Sacramento.

To segue into diicussions-

)) the value of the Cabinet rests with the fact that I don't often get the
chance to hear ideas/share thoughts from the bottom up. Giving a speech is

t straightforward, but getting people's views on the substance of the spech
is not as easy. That is the value of the Cabinet and these meetings. I

.-. vtderstand many of you have received copies and hopefully read, IG ca C1
Sand I would like to hear your comments on the book and the ideas I

prsnted in it.

Othew topics of discussions
* ~ California political races

) ational races, chances for regaining the Senate in 1966.

r11

2
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GARY HART
Ce,.004ADO

UNITO STATES SENATE

WASHINGTON, 0 C

February 24, 1986

ISO Dear David:

Thanks for taking the time to join me
in Winter Park last weekend. I can't tell

oyou how valuable it is to have your parti-
cipation in the early strategic planning
that will be so critical to our future
efforts. You're a great friend and I look
forward to getting together again soon.

I'm sure you'll agree the success of
the planning we began will depend to a

NX great degree upon a committment to follow-
* up within the timeframes we discussed.

I'll be very grateful if you can take
whatever time is necessary to further de-
velop and refine your thoughts and get
them in writing to Bill Dixon in the next
few days.

Again, thinks for your help. It was
great seeing you.

Sincerely,

David Stein I
Stein Brief Group
29982 Ivy Glenn P
Laguna Niguel, California 92677

01)0 ;,I



To: Gary
Fr: Beth
Re: Placement of autobiographical piece
Da: April 25, 1986

Before we make a final decision, X'd like to speak with
Kathy Bushkin and Stuart !Narl on ideas for placement. But
for the tine being, I suggest the following.

Our primary target audience is the "first circle,"
fairly sophisticated, informed, opinion leaders. Second
priority is a broader, average American voter audience. The
main idea is to communicate directly with people. This iz
part of a long term effort to build a direct connection to
voters. (A memo on the overall 3trategy is forthcoming, per
your request.)

The publication we choose should be credible and have
rN. literary merit. lie want the piece to be seen as an

interesting, unique piece of writing --- not as a "political"
piece. For instance, placement in the Washington Post Sunday
-agizine could send exactly the wrong message. -

-y that. p~pI.lepztr~ae 1v~
' " the Gary Mart story. They complain about the lack of" - - -

S information in the press ab your background, your life

before flew Hampshire. Since you're a writer, we thought thiswould be a unique way to convey a sense of Gary Hart, the
man, beyond Gary Hart the candidate.

I've spoken with a few people about where this kind of

piece might work. The best recommendation seems to be:

1) Esquire u --

The piece seems to "fit" this
publication. It would be read by the "first circle" of
Democratic activists. One downside is that it's a man's
magazine. If the publication "asks" you to do a piece for
them we could probably avoid criticism for sexual bias.
(Although I don't think that criticism is likely.)

Talkers and activists would soon hear
* about the piece and make an effort to read it. It would be

nice if the TWashington press didn't hear about it until it
had been out a wh.!le, after "regular" people read it and said
good things about it. This piece would also have treritendous
ripple effect. Political reporters might write about it, we

00002
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can give it to reporters vhen they do profile pieces, we can
mail it to the Hart 1000 and our target list, etc.

2) Try to get it reprinted in Reader's Dige3t

Reader's Digest makes a practice of
reprinting articles that have appeared in other publications.
Your piece seems like the kind they might use that way. It
has a gigantic readership, 17m, and would give us the mass
audience with whom we're trying to build a connection.

3) Other options. If Esquire doesn't bite,
we could go to the following, in this order:

Atlantic
New Yorker
Harper ' s

-Z - ... 1L7..

• :; "'W- . . .: . . .: .. . " .-= - . =. .... .... z .- J .. .- - -
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MAYBRIEF

TO: GWH
FROM: MIKE NOVELLI

DATE: MAY 2?, 1986

RE: P'AY £7T,$ LEAR DINNER

------------------------------------------------------------------------

EVENT
Djnr,er and discuSsiOr, at N.rmar Lear's home.

PURPOSE

To spernd sore 'ouality' time with a group represerting sorte of the maJor

players in the West Los Angeles/Hollywood crowd. An excellent chance for low

key, between-the-lines prospecting f:r financial 
support.

DATE/TIME

Tuesday, May 7, 1986

7:00-10:00PM (ap:rc, c)

PLACE
Norman Lear's home

. 255 Chadbourne Avenue

Brentwood, CA
213/*77-7055
(off San Vincente to Bu-lingame to Hanover to Chadbourne)

HOST
Norman Lear

CONTACT
Betsy Kenny (past '84 campaigner) 213/553-3636, 213/477-7055

S FORMAT
Informal buffet followed by grouo discussion moderated by Lear. 

Seating is

very ivformal, at three tables. There should be a free chair at each 
table

should you want to table hop.

ATTENDANCE
Approx. Z5 people.

SCHEDULE
7:e0-7 :45cm cocktails

7:45-B:45om dinner

approw 8:45Drm break for dessert and discussion in screening room

Lear will intro you

10 mrins. of remarks to begin discussion

00069



BACKGROUND

Lear holds these dinner/discussion groups 
on a regular basis and has a

standard invitation list. The group this evening will be a subset of that

list (ie. Steve & Kitty Moses nave not been invited 
as they were just jr,

DC.) These dinners attract art elite group - the master invitation list reads

like a Who's Who of West LA and Hollywood. Confirmed attendees as of today

are: -

Ted & Barbara Field

Heir to the Marsh all Field fortune. Dabbles in film production (Interscope

Productions), real estate, and politics (c.r, Van DeKamp's finance committee).

Bob & Sally Burkett

Burkett now w:,-rks as Field's politcal gut.

Carl & Debbie Rheuban

President of a loca: savings bank. Young, very tight with the LA Jewish

community.

Stanley & Anita Hirsch

Stanley is head of the Jewish Federation.

Sarah Pillsbury & Richard Ketter

C Married couple, Sarah is indeed a member of the Pillsbury dough-boy family.

Young, socially conscious/active.

Paul Schafer
VP of Norman's company, Act Ill Communications.

Lynn Davis

Norman Lear's escort/date for the evening.

David Stein

C- FYI David has been passing through some troubled waters recently 
vis a viS

financing. The past few weeks have been spent refinancing major loans.

Apparently all is working out for the best, though.

C>'
Warren Beatty (at last report)

Stanley and Betty Sheinbaum

LA attorney, you know him. Last official business for the campaign 
was the

December 1984 brunch Stanley and Betty hosted at their home.

Barbara Cordey & Barney Rosensweig

Both in television production. Barbara is a member of the Hollywood Women's

Coal it ior,.

Marilyn & Alan Bergman

Marilyn is also a member of the Hollywood Women's Coalition.

Irving & Shelly Azoff

President of MCA Records.
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The dinners are very relaxed and informal. Usual procedure is to break

from the tables after dinner and wander, over to the screening rcoom for

dessert and discussicon. Seating in the roorm will be apprcxinately circular.

Lear moderates the discussion.

TALKING POINTS

Since the business of the evening is the give and take of issue-oriented,

open discussion, remarks do nc.t have to be extensive. Discussion will

undoubtedly range over a nuber of issoes and will probably include a good

bit of analysis cf the currern t pc-litcal year ie. how it lc,ks for

Democrats in '86. And, of course, there will be curiosity about 1988.

NP:- The combined net worth of those attending this dinner is astronomical

and, therefore, from a fundraising perspective this could be a worthwhile

event. Lear, however, loc.ks uc-r, this solely as a private dinr,er ir, his

home. Discussion of financing/fundraising or, your part should cc.m orly as

a response to a direct question, if it arises.

- Opening Remarks - 10 minutes max.

) thank Norman for the invitation to the dinner

) let those attending know that sessions such as the one this evening, of

? individuals coming together discussing issues etc., is the stuff of the

e political process, be it in a fine LA home or In a Orange in some rural

county. Thank them for coming and their interest and activism in the

'r ' political process.

) fill the rest of the time with a short commentary on your recent

activities in the Senate, and a mention of 'America Can Win' and the

miltary reform debate.

30

00071



Final Agenda for Deaver, Colorado Neeting
July 11 - 13, 1986

FRIDAY EVENING: Arrivals by 4:00 pm

4:30 - 6:15 Reception sponsored by the Colorado Host
Committee at the Forum Room, Executive
Tower Inn. Informal dinner arrangements
can be made at the reception since no
formal dinner is planned.

SATURDAY:

8:00 - 9:00

9:00

9:00 - 9:15

9:15 - 9:45

9:45 - 10:00

10:00 - 10:45

10:45 - 11:15

11:15 - 12:00

12:00 - 12:15

Continental Breakfast at Executive
Tower Inn, Second Floor Forum Room

FIRST SESSION BEGINS

Welcome by Bill Dixon, overview of what
we intend to accomplish during the
weekend, description of agenda, opening
remarks

Bill Dixon and Bill Shore, summary of
overall political strategy for 1986 and
the future.

Q&A

Panel of Hike Moore, Richard Wagner,
Jack Quinn and Bill Dixon to discuss:
debt retirement, fundraising strategy,
FEC compliance, and related campaign
finance matters.

Q&A ,

Panel of Bill Morton:.Jack Quinn, Bill
Dixon and Bill Shore to discuss Fairness
Commission rules, changes in 1988
calendar, delegate selection procedures,
DNC and automatic delegates.

Q&A

12:15 - 1:30 Lunch

In



SECOND SESSION BEGINS

1:30 - 2:15

2:15 - 2:30

2:30 - 3:00

3:00 - 3:45

4:00 - 4:15

4:15

4:15 - 4:45

4:45 - 5:30

5:30 - 6:30

6:45

7:00

7:00 - 7:45

Panel of Jon Mills, John Emerson, Sue
Casey, Chris Brown, John Kulevicz and

Rick Ridder to discuss organizing
techniques, recruitment of elected

officials into state organizations,
integration of party establishment, and
related matters.

Q&A

Panel of Greg Lebel, Chris Phillips, and

Bill Shore to discuss 1986 elections,
candidates GH is helping, The Volunteer
Committee, etc.

Panel discussion on issues, themes,

press -- Kevin Sweeney and others.

BREAK. ARRIVAL OF GWH. MIX AND MINGLE.

SECOND SESSION CONTINUES .

GWH speaks on his vision of where the

country is headed, major themes, etc.

Open group discussion with GWH

DOWNTIME

Van/bus departure to dinner.

PROMPT DEPARTURE IS ESSENTIAL

Dinner at the Denver Kent Day School

Casual dress

Continental Breakfast at ETI. Second
floor Forum Room.

THIRD SESSION BEGINS

7:45 - 8:15 Panel discussion by Chris Phillips and

Richard Wagner on communications

networks -- botg intra and interstate:

lists, newsletters, etc.

J0
0

Final Agenda
Denver, Colorado
Page 2

1:30

SUNDAY:

7:45



final Agenda
Denver, Colorado
Page 3

8:15- 9:00

9:00 - 9:30

9:30

10:30 - 1:00

1:00

Summary and wrap-up by sill Dixon and

sill Shore. Outline of specific requests

of state leaders for the future.

Checkout time from ETI.

Depart for Gary and Lee's home at

Troublesome Gulch.

PROMPT DEPARTURE IS ESSENTIAL.

Picnic lunch at Troublesome Gulch 
with

Gary and Lee.
Casual attire

Retreat ends. Open tipe. Departures 
for

Denver and the airport.



TO: Gll _-,t
FROM: Bill Shore _

DATE: August 1, 1906 Z/

RE: California Scheduling Items

You have trips scheduled to California in August,
September and October. The August trip is basically R & R,
the September trip will be all fundraising and the October
trip will consist almost entirely of campaigning for 1986
candidates.

co There are several questions about the schedule for
August and September that we need you to decide on.

A1. ugust Trip. You are scheduled to fly to Los
Angeles on Honday, August 25 and remain there until your
10:00 a.m. speech on Saturday, August 30 after which you fly
to Venice. At this time, there is nothing else on your
schedule at all. Ie would recommend, however, adding just 3
other items, perhaps all on the same day (Thursday, the
28th). They are:

(a) Lunch or drinks w.'th a group A! Gersten would put
together. They w:ould be the people that will end
u- co-chairing and raising the funds for our

(>. October and January fundraizers in California.

(b) Afternoon video session with Bill Zimmerman (and
perhaps Stuart Karl) to discuss communications

"2-" s trategy. Zimmernan has told Bill Dixon and I that
he has some very interesting work he %;ould li4ke to
show you.

(c) 5:30 - 6:30 p.m. Drop-by at a Share Our Strength
fundraiser being hosted by five of the better
7everly Hills restaurants - - (Valentinos, Le
Chardonny, Or*leans Restaurant, Le Toque and St.
ste~he's)

Aga:.n, all th:z cou'.d be done in one day an-' nothing
else woulzd go on your schedule.

____________Yes
!);: jj'
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-2-

2. September Schedule
California from Friday, Sepi
Saturday would consist of ft
Los Angeles Chinese-Americat

This is the trip in whi
in Las Vegas. You have grea
in that state, especially wi
short stop on this trip woul
arount of money right away,
and January. !o casino peop

The only question is whe
on Friday, or coming back on
Senate business could screw u
logistics on Sunday are not g
Los Angeles at 10 a.m., arriv
Las Vegas at 1:55 p.m. and ar

e in
14.

.top
al

)ut

,,Aes at 10 :30 p. .ng

I'd recommend doing it this way., And if you can get toLos Angeles Friday night, it wI"ld simply be an openevening. However, w:e could put Las Vegas on Friday and takethe risk, in which case you could have Sunday free in LosAngeles or fly back to D.C. Sunday afternoon.

Again, we recommend again= this.

- t _! - Las Vegas Friday ras Vegas Sunday

') I i i
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11.00 - 11.30 a7

SCIIZDULE FOR SE!NATOR GARY IHART
Saturday, October 11, 1986

DR!VE to Press Confercncc

+Dri'ven by: Ric% Allen or Dennis !alto

P:.SS CO:.FERICE W:ith Sen. Cranston
Fezeral ruilding
Corner of 1ilshlre and Veteran Divds.
T;estood, CA 213/453-'871

11.30 am,

P%, 12:15 p.

f t0^

r 1:00 pm

DAIVZ to Santa Nonica Airport

DZPART for Santa Barbara
Santa Monica Airoort Au-- ' Cal ifornia Aviet iont-)
2501 Airport Avenue A

rSanta 1onica 213/397-2183

+ Traveling party: GIH, Bill Shore, John
Emnerson, rlick Allen, GINII aide Steve

"!eiss 6)
+ tB: Jerry Soderberg will drive to
Ialibu events

+ Tajl No: ~I:
+ Pilot: r

AnIIVE LraL Barbara. a irrorb
Sannta Barbara Aviation

+ fiet by Gary N'. Hlart

DRIV: to !ontecedo event

+ Driven in limo by: Tom ruggiero of
!.alter's Li-ousine, 305-9G9-9072

FUI.RAISOES, for Gary I !'art
Hone of :;ar v Ann Mott and I:erman Uarsh
1915 San Leandro Lane
"::ctecedc 305/069-17G0

2:32-3:45

-:- -T: ""ngle, G:-H to introjiice G-,
-e: ks by GH; press availabilzv

+ .r.:ence: 200 people at $100 a per-on "

+ .-.O V DV: To.7 " _

W7 o-f660,7

1O

00064

1:00-1:20 pri

1:20-2:30 nj-



3:45-4:45 pm

4:45-5:15 pm

5:15-5:45 p

5:45-5:55 pm

5:55-6:45 om

FU:4Mr.ISE for Gary !: &;art
Home of Howard and ;;arlene :;atlow
20970 Cliffside Poad
:alibu 213/457-3671

+ Format: Ilingle, GXH to introduce G!i,
brief remarks by Gil, followed by brief
press availability

+ Audience: 200 people at $100 a person+ !.3: John Tunney, Bill Broadhur-t and
Jer:y Soderberg to join here

DrUVE to Lark Green fundraiser

+ Driven by: Pick Allen or Dennis !C.alto

FU JDpjRISER for Iark Green
Stanley Sheinbaum's hone
333 !'. Rocinnham
Brent'%ood

DRIVE to Dick Robinson's fundraiser

+ Driven by: Rick Allen of Dennis 1,alto

FU,'jDPAISER for Dick Robinson
home of Steve and Kitty Noses
tTest LA 213/450-9408

+ Audience: 30 people, $500 per
+ Format: mingle, brief remarks

- 6:45 pm

C

V.7:00 pm

8:30 pm

DRIVE to Gersten event

+ Driven by: Rick Allen or Dennis IUalto

PROSPECTIN;G DIN:ER hosted by Al and
tfarilyn Gersten
611 11orth Canon
Eeverly Hills, CA 213/272-C200

+ Audience: 100 peole
+ Format: Mingle, introduction bv Al
Gersten, brief remarks, q and a

DEPART Dinner

+ Driven by: Rick Allen or Dennis u'alto
iO!:

00061)

i
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Senator John Garamendi

January 21, 1987

f!r. Morris Bernstein
1791-A Pine Street
San Francisco, CA 94109

Dear Mo:

The January 28th dinner at the St. Francis Hotel is really ciomingtogether. It will be a great night and I'm sure you're asanxious as I am to hear what Gary Hart has to s.
Our schedule for the day calls for us to have a private meetingwith Gary Hart for one hour beginning atd-.v4'pm in the KentR~oom at the St. Francis. Gary wants to meet you and talk abvouthis presidential campaign. Joining us at this meeting will be:

Martin Harmon
Bobbie Quick
Blaine Quick
Karen Loewenstern
Jack Smith
Stuart Karl
Don Carlson

Diane McKenna
Regis McKenna
John Freidenrich
Warren Hellman
Frank Damrell
Janice Ury

l A special private reception begins at 6:00 pm and dinner at7:30 pm as previously scheduled. Gary will speak about 6:00 pmand dancing will follow.

Patti and I are looking forward to seeing you at 5:45 pm fol theHart meeting.

Sincerely,

SE

JOHN GARAMENDI

JG/mp

P.O. BOX 1647. Sacramento. California 95806
916/446-6881 I)II, i J i



DENVER FrNANCE MEETING
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, - 5:i, Eusiness Session

C&I~mai qn Overvie w

I99"7 ',doet

Funding Methodologies

Overview

Video Project

Ntional Finance Structure

Cani"dete Utilization
Lee Hart

April Announcement
Danver Gala

Rattlesnal e Club
Tivoli Center
901 Larimer Street

Rattl esnat-e Club

cI~vid Miller

El i Segal

Stuart Karl

IliCh,&9l Novel Ii

Willi.r Shore

Wii1am Di:ron
Nlorf,,an Eownstein

F'l edges

7 ()() Dinner
Home o Sunny and
Norm B.rownstein
66 Sedgwick Place
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Fr-&l , amr-c 1

Itty oses

Doug Rosen

- ernie Schneider

3ohn Tunney

Norm Brownstein

. Mark Hogan

to-cky Miller

r' E uie Seawell

Smith 8.qley

Sidney Harman

Marvin Rosen

BobNt Patric':-

Phil P'olhaus

Bill Broadhurst,

Jerry Soderbera

MCl' zel Johnston

Jim BErrett

Jim CelawEy
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Vn i Schao {er

_nEmerson

,1i e Novel i

ElIi eg 0 1

Carla Reames

Rick Hutto

Mary Alice MandariCh

t ilian Kerwin
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Hit,.l ~~ .r

E ,.a . .1 e.

S '; th Eale~v

Sjdn..y Harman

flarvin Rosen

CN Bob Patrick

Frank Damrell

Phil Rollhaus

Bill Broadhurst

Jerry Soderberg

Jim Barrett

IT Connie Calaway

Don Montcomery

Phil Schaefer

Al Del Eello

Sendy Yar/ish

Nor. SueInv Brownsteirn

Lee a' v art

Andrea Hort

W] illam Di:.on
jcn Emerson
Nite 4: i.El i 5ecae

Carla Reares
R, cI- H utto

L-¢r A1 nc d S an '-.eric

LVent eslno .,er
[~eitn iJess'el "Dihotoav-aoher )

f)e) L J



0

DEN4VER FIN1ANCE MEET !t?4

Fcb,-';.,-y :"4. lC.'p7

': Luncheon

:,. - 5:' Business Session

Cmpaian Overview

19S7 Budget
:0

Funding Methodologies

Overview

Video Project

rd National Finance Structure

Candidate utiii:.tion
Lee Hart

April Announcement

Denver Sala

P "edaes

7: 00' Di n n e r

Rattlesnal:e Club
Tivoli Center
901 Laririer Street

Rattlesnal.fe Club

William Di:.on

Devid Mill*r

Eli Soeal

Stuart Karl

Micheal No'.elli

Willi ar Shore

William Di2:on
N'orm.an Brownstei n

Home oi Sunny and
Norm Brownstein
66 Sedgwick Place

0) 6 3-6



* t Dinner Attendees * *

Jc.n F-Icch

41 rsu

PcrrIle Schneid*-r

Marl" Ho-;;n

Er,ith Eaglev

Si dny Harmzon

M rvi n %-sen

O, Bob Patrick

co Frank Damrell

It' Phil Rolihaus

Bill Broadhurst
to

Jerry Soderberg

Jim Barrett

C-- Connie Calaway

h*, Don Montgomery

Phil SchaeFer

Al Del Bella

Sandy Yarrish

Norm Fx Sunny Brownstein

.L G.ty H-art

iliam Ci: on
cnEmers==nn

Eii Sp va vli
E i S&"-.l

Carla ReamTes
Hv'6% I.' IL c

ri~rv Alice rndrich

Uinoe angler

-ei th Wessl ( hotogrpher)

i) fl ~ ~J ~
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~4j. n9

J1on E-1 och

Fr trl:. Lzz;orCA 1

,41 Gcr st.r_

tuert I arl

itt.v Mloseas

DCoug Po:cser,

esr ri e Shn-i d-"

John Tunney

Norm Brownstein

Mark Hogan

Micky Miller

Duis Seawell

Smith Ba&.ley

Sidney Harman

Marvin Rosen

Bob Patrick

.--hil Rol lhus

E.il1 Broadhurst

,erry Sodarbarg

- U.ha-, Jo ,,s

jim S.arrett

.onn i C l-=I e

1"1 1 1 t'"

O dirner

Hosting Dinner

No dinner

No dinner

In Denver; 4ollow up letter not sent

No dinner

LI)

4 ) ; ~ .
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Fc:brL'arV :4. c;EZ7

Jo;n ic

Fr'cni. D&mrell

Il G ttr s-t cn

S_.t.t ,r t I 'ri
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john Tunney

Norm Brownstein

* Mark Hogan

Michyv Miller

f Euie seawoll

SSmilth Bagley

Sidney Harman
C.

Marvin RC-sen

Phil Eihu
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Ji ii B.roa ..,r

:,. l I F,. C-1

Wbi1 i am Shore
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1-i I e Novel I i

Eli -e4.i

Carla Rea.mes

Rick Hutto

Nary Alice Mandarich

l'i'liam 1-,erwin
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NEWO

TO: SUE, GREG, SHORE, EMIO

FROM: WALTO

RE: ADVANCE IN APRIL/MARCH

DATE: 17 FEB 1987

the following are trips in which i feel that advance is need-

ed. as my expenses and travel present no burden to the

campaign, i feel my presence can serve to both advance the event

and begin to network the existing advance talent in those

areas. if anyone see's the need for additional trips, i

am always willing to entertain the suggestion and hit the road.

if necessary.
tuf

C-
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DEPOSITION OF KEITH GLASER
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Tuesday, October 4, 1988
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Deposition of Keith Glaser

U. S. Attorney's
Federal Building
1961 Stout Street
Denver, Colorado

October 4, 1988
10:10 a.m.

The depos
VIOLA J.
Certified
State of

ition of K
LUNDBERG,
Shorthand

Colorado.

0 ffice

80294

EITH GLASER was taken before
Registered Professional Reporter,
Reporter, and Notary Public,

APPEARANCES:

CELIA JACOBY, Attorney at Law, Office of the General
Counsel, Federal Election Commission, 999 E Street,
N.W., Washington, D.C. 20463, appearing on behalf of
the Federal Election Commission.

LEE D. FOREMAN,
FOREMAN, P.C., 1
80203, appearing

Attorney at Law, HADDON,
034 Logan Street, Denver,

on behalf of the witness

MORGAN &
Colorado

AC-FIDURAL RUPORTYRS, IC.
400 North Capitol Street, N.W.

Washington, D.C. 20001
800-336-6646

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter Under Review 2583

W M-

i, - -



2

1 PROCEE DINGS

2 MS. JACOBY: Gentlemen, we are

3 present today as part of an investigation under

4 Section 437(g) of Title 1, United States Code.

5 The Federal Election Commission has

6 jurisdiction over the Federal Election Campaign Act

7 for civil enforcement and has designated this matter

8 as Matter Under Review No. 2583. This matter must

9 be held in confidence.

11 10 KEITH GLASERr

11 called as a witness, being first duly sworn, was

12 examined and testified as follows:

13 EXAMINATION

14 BY MS. JACOBY:

15 Q. Mr. Glaser, would you state your name

16 and address for the record?

17 A. My name is Keith Glaser, G-l-a-s-e-r.

18

19

20 0. Are you represented by counsel today?

21 A. I am.

22 0. Would you please identify your



counhsel?1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

i8

19

20

21

22

7

A. Lee Foreman.

0. Mr. Glaser, I gave you a set of

instructions concerning the conduct of a deposition.

Did you read those instructions?

A. I did.

0. Did you understand them?

A. Yes.

0. Do you have any further questions

concerning them?

A. No.

0. On March 3rd, 1988, the Commission

issued a subpoena to you to produce certain

documents. We'vye received no documents in response

to that subpoena.

Do you have any to produce today?

A. i do not have any documents.

MR. FOREMAN: For the record I will

state that we did correspond with the Commission

earlier and indicated that Mr. Glaser is not and was

not on the date of receipt in possession of any of

the documents that were described by the subpoena,,
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1 and by informing the Commission of that, it was our

2 position at least that we had fully complied with

3 that part of the commands of the subpoena.

4 1 just didn't want the record to be

5 1misunderstood as somehow indicating that we were in

6 ipossession of documents responsive to the subpoena

7 that we were declining to produce.

8 MS. JACOBY: We understand that.

c9 Q. (By Ms. Jacoby) We just wanted to

10 clarify that during the interim period you have not

11 obtained any?

12 A. No.

13 Q. Are you aware of the existence of any

14 documents though not in your possession which would

15 be responsive to the Commission?

16 A. I'm not.

17 0. Could you please describe for us your

18 educational background?

19 A. I received my undergraduate degree

20 from the University of Cincinnati in economics and

21 went to law school at Harvard Law School.

nk22 0. Are you currently employed?



1 A. Yes.

2 Q. Where are you employed?

31 A. in a company called Smith

4 Co-Generation in Oklahoma City.

5Q. And what have been your dates of

6 employment?

7 A. I have been there since January of

8 this year.

C9 Q. And prior to that?

10 A. I was employed and a partner in a real

11 estate development firm called several names but J.

12 Ray Development in California.

N)13 Q. What dates vere you so employed?

14 A. January of 1986 through the end of

15 1987, December 1987.

o~.16 Q. And prior to that place of employment

17 where were you employed?

18 A. I worked for Congressman Richard

19 Gephardt for the entire year of 1985.

20 0. And prior?

21 A. I decline -- upon advice of counsel 1

22 respectfully decline to answer on the grounds that it
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1 may tend to incriminate me.

2 Q. Mr. Glaser, I'm not authorized to

3 compel you to give testimony or evidence as to which

4 you assert your privilege against self-incrimination

5 nor am I authorized to grant you immunity. Each

6 question I ask you will be with the understanding

7 that if you wish to assert your privilege, you may so

8 simply state for the record.

9 If you do answer, you will be

10 answering voluntarily; is that correct?

11 A. Correct.

12 Q. Were you associated with the 1984

13 presidential campaign of Senator Hart? Gary Hart?

14 A. I respectfully decline to answer.

15 Q. Could you tell me what responsibility

16 or duties you had to that committee?

17 A. Upon the advice of counsel I

18 respectfully decline to answer.

19 0. Would you please identify Michael

20 Moore by telling us his role in the 1984 campaign of

21 Mr. Hart?

22 A. I respectfully decline to answer.
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1 MS. JACOBY: Could we go off the

2 record a minute?

3 (Discuss ion off the record.)

4 MS. JACOBY: On the record.

5 Off the record we discussed the form

6 of questions to be asked, and Mr. Foreman agreed

7 that the form of the questions will not be objected

8 to if they are complex or compounded.
U7)

9 Q. (By Ms. Jacoby) Mr. Glaser, I'd like

10 to give you a series of names and as to each person

11 will you please tell me what role he had in the 1984

12 presidential efforts of Mr. Hart. Oliver Benkell?

13 A. I respectfully decline to answer.

14 Q. James Dwinell?

15 A. I respectfully decline to answer.

16 0. Douglas Rosen?

17 A. I respectfully decline to answer.

18 Q. Scott Van Hove?

19 A. I respectfully decline to answer.

20 0. Richard Wagner?

21 A. I respectfully decline to answer.

22 Q. McKay Daires?
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1 A. I respectfully decline to answer.

2 Q. William or Bill Shore?

3 A . I respectfully decline to answer.

4 Q. William or Bill Dixon?

5 A. I respectfully decline to answer.

6 Beth Smith?

7 A. I respectfully decline to answer.

8 Would you please identify who within

9 the 1984 committee had any responsibility for the

10 campaign efforts in California?

11 A. I respectfully decline to answer.

12 Q. Now frequently did you speak with or

13 interact with the named persons?

14 A. I respectfully decline to answer.

15 Will you please identify for us who

16 within the 184 campaign had the authority to contract

17 with vendors?

18 A. I respectfully decline to answer.

19 Q. Would you please identify who had the

20 authority to disburse funds?

21 A. I respectfully decline to answer.

22 0. Did you personally do any traveling on



W

behalf of

travel for

V

the '84 campaign?

A. I respectfully decline to answer.

Q. Who arranged or coordinated that

you?

A.

0.

1

2

3

4

5

6

7

8

9

10

11

12

U113

14

15

16

17

is

19

20

21

Admkk22

decline

payment

to

for

an swer.

that

travel?

A.

Q.

travel was arr

committee?

I respectfully decline to

Would you please describe

anged for the staff of Mr.

an swer

for us

Hart ' s

how

A. I respectfully decline to answer.

Q. Please describe for us how campaign

workers accounted for their expenses including what

documentation they had to provide and to whom that

was given?

A.

0.

responsibility

committee?

A.

QO

I respectfully decline to answer.

Who, to your knowledge, had

for fund raising operations in this

I respectfully decline to an

Did you attend any meetings

ewer .

where

I respectfully

Who authorized
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fund raising in general or specific methods were

discussed?

A. I respectfully decline to ansver.

Q. With regard to each such meeting will

you please describe who attended, what was said, and

the dates?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

I respectfully decline to answer.

Did you ever discuss fund raising

me th ods?

A. I respectfully decline to answer.

Q. With whom did you discuss those

methods and would you please tell us what methods you

talked about?

A. I respectfully decline to answer.

Q. Would you please describe all meetings

at which fund raising was discussed?

A. I respectfully decline to answer.

Q. Is there anything you can tell us

about the financial structure and authority of the

'84 Hart committee?

A. I respectfully decline to answer.

Q. Do you know Stuart Karl or George

CO

A .

Q.
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2

3

4

5

6

7

8

9

10

12

r') 13

14

15

16

17

18

19

20

21

22

a W
11

Stuart Karl?

A. I respectfully decline to answer.

Q. Who introduced you to him and when?

A. I respectfully decline to answer.

Q. Would you please describe your

association with Mr. Karl and tell us about each of

your contacts with him?

A. I respectfully decline to answer.

Q. What was the nature of those contacts?

A. I respectfully decline to answer.

0. Did you ever meet with him, telephone

him or write letters or travel with Mr. Karl?

A. I respectfully decline to answer.

0. What services did Mr. Karl provide to

the '84 committee?

A. I respectfully decline to answer.

0. Did Mr. Karl ever host any fund

raisers?

A. I respectfully decline to answer.

0. As to each fund raiser he hosted,

would you please tell us the date and place of that

event?
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A.

0.

Mr. Karl in

A.

Q•

Stuart Karl

officials?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

company pr ov

A.

I respectfully decline

How would you character

the '84 campaign?

I respectfully decline

Did you attend any meet

was mentioned or discussed

to answer.

ize the role of

to answer.

ings at which

by committee

I respectfully decline to answer.

As to each such meeting, would you

attended and what was said and the date?

I respectfully decline to answer.

Did you attend any meetings related t

at which Mr. Karl was present?

I respectfully decline to answer.

Would you describe each such meeting?

I respectfully decline to answer.

Are you familiar with a company known

Video, Inc.?

I respectfully decline to answer.

Please tell us what services that

ided to the '84 committee.

I respectfully decline to answer.

C

C

A.

Q.

tell us who

A.

0.

the campaign

A.

Q.

A.

Q.

as Karl Home

A.

Q.

0



0

QO

those services?

A.

Q.

U
13

Who in the committee arranged for

I respectfully decline

Would you describe all

to answer.

the collection

efforts th

debts?

'84 commit

negotiated

those sett

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

at the company undertook to collect its

A. I respectfully decline to answer.

Q. Do you know if the debt owed by the

tee to this company was settled or

A. I respectfully decline to answer.

Q. Please tell us who participated in

lement negotiations.

A. I respectfully decline to answer.

Q. Do you know a Rana White or Rama

A. I respectfully decline to answer.

Q. Who introduced you to her?

A. I respectfully decline to answer.

0. When was that?

A. I respectfully decline to answer.

0. Please describe all dealings that you

Middel?
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1 had with Ms. Middel.

2 A. I respectfully decline to answer.

3 0. When I say Ms. Middell, I'm also

4 referring to Rama White. Did you have any telephone

5 calls with her?

A. I respectfully decline to answer.

7 Q. Would you please tell us the substance

C 8 of those conversations?

9 A. I respectfully decline to answer.

10 0. Did you ever write a letter to her?

4f 11 A. I respectfully decline to answer.

12 Q. Would you please tell us the subject

13 matter of those letters?

14 A. I respectfully decline to answer.

15 Q. Did you ever contact Ms. Middel to

16 arrange services for the committee?

17 A. I respectfully decline to answer.

18 0. Did you ever contact Ms. Middel to

19 arrange transportation for the committee or for

20 Mr. Hart?

21 A. I respectfully decline to answer.

22 Q. Did you ever contact Ms. Middel to
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1 arrange payment to committee vendors?

2 A. r respectfully decline to answer.

3 Q. With respect to services,

4 transportation and vendor payments, would you please

5 describe each incident including the date, the type

6 of service or transportation, the amount of payment

7 and the name of the vendor?

MY8 A. r respectfully decline to answer.

9 0. Who associated with the '84 committee

10 would have had dealings with Ms. Middel to your

11 knowledge?

12 A. I respectfully decline to answer.

13 Q. Did anyone direct you to contact

14 Ms. Middel?

15 A. r respectfully decline to answer.

16 Q. Who was that person?

17 A. I respectfully decline to answer.

18 Q. Did you attend the 1984 Democratic

19 Convention?

20 A. I respectfully decline to answer.

21 Q. What role or functions did you perform

Adak 22 at the Convention on behalf of the '84 committee?
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1 A. I respectfully decline to answer.

2 Q. Would you please identify all vendors

3 who furnished goods or services to the 184 committee

4 during or around the time of the 1984 Democratic

5 Convention?

6 A. I respectfully decline to answer.

7 Q. What services were provided by those

8 vendors?

9 A. I respectfully decline to answer.

10 Q. I'm going to give you a sheet of paper

11 listing a number of vendors, not as an exhibit,

12 simply to help you as we go through these

13 questions.

14 Do you recall dealing with a f irm

15 named Wing Aero to provide services to the

16 committee?

17 A. I respectfully decline to answer.

18 Q. Do you recall a f irm named National

19 Screen Print or National Screen Print of the Bay

20 Area providing services to the committee?

21 A. I respectfully decline to answer.

22 Q. Do you remember a f irm called Warren
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

'7

Lawler Press providing services to the committee?

A. I respectfully decline to answer.

Q. Did Debra Walker provide services to

the committee?

A. I respectfully decline to answer.

Q. Did Contract Reproductions Company,

Inc., provide any services to the committee?

A. I respectfully decline to answer.

Q. Did Kindel Graham provide any

services to the committee?

A. I respectfully decline to answer.

0. Did Blake Moffit and Towne provide

any goods or services to the committee?

A. I respectfully decline to answer.

0. Did More Plastic Bags provide any

services to the committee?

A. I respectfully decline to answer.

0. Did Tubes and Cores, Inc., provide any

services to the committee?

A. I respectfully decline to answer.

0. Did American Printing Company or

American Printing and Copy Company provide any



1 services to the committee?

2 A. I respectfully decline to answer.

3 Q. Did The Grace Company provide any

4 services to the committee?

5 A. I respectfully decline to answer.

6 Q. Did Jack Nadel, Inc., provide any

7 services to the committee?

8 A. I respectfully decline to answer.

9 Q. With regard to each of those above

10 name d v en dor s, what services did each provide?

11 A. I respectfully decline to answer.

12 Q. How were those services arranged for?

13 A. I respectfully decline to ansver.

14 Q. How were the services paid?

15 A. I respectfully decline to ansver.

16 Q. By whom were the services paid?

17 A. I respectfully decline to answer.

18 0. Were any other vendors used to get

19 promotional materials during the '84 convention?

20 A. I respectfully decline to answer.

21 Q. would you identify each of those

Imdtk22 vendors?
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A.

QO.

each vendor

A.

Q•

campaign sta

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

worked in t

July, 1984.

h

A.

0.

the campaign

convent ion?

transport

I respectfully decline to answer.

Please tell us who contracted with

and when each and by whom each was paid.

I respectfully decline to answer.

Would you please name for us the

ff who attended the convention?

I respectfully decline to answer.

Please identify the campaign staff who

e San Francisco area during June and

I respectfully decline to answer.

Was transportation made available to

workers in San Francisco during the

I respectfully decline to answer.

Which campaign staffers had access to

vehicles?

I respectfully decline to answer.

What agency was used to acquire these

A.

Q.

ation

A.

0.

vehicles?

A.

0.

I respectfully decline to answer.

Do you recall if the firm Goodlife

el

A.

Q.



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

leased?

A.

Q.

that estimated

I respectfully decline to answer.

Who paid for the vehicles and what was

cost?

A. I respectfully decline to answer.

Q. Who within the committee contacted

Ms. Middel or Stuart Karl to make arrangements for

the lease of these vehicles?

A. I respectfully decline to answer.

q~t

20

Travel was used as the rental agency?

A. I respectfully decline to answer.

Q. Was Midway Ford Rent-A-Car used as the

travel agency?

A. I respectfully decline to answer.

0. Was Budget Rent-a-Car of San Jose

the travel agency through which the cars were

obtained?

A. I respectfully decline to answer.

0. How many rental vehicles were made

available to the campaign staff?

A. I respectfully decline to answer.

Q. Who arranged for these vehicles to be
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1 Who gave the names and the amounts

2 owed to committee vendors to Rama White?

3 A. I respectfully decline to answer.

4 Q. Who gave those names and amounts to

5 Stuart Karl?

6 A. I respectfully decline to answer.

7 Who would be in a position to know

8 that information?

9 A. I respectfully decline to answer.

10 The New York Times quoted you as

11 stating that persons on the financial side of the

12 committee instructed you to contact Stuart Karl's

13 office whenever supplies were needed at the

14 convention. Who so instructed you?

A. I respectfully decline to answer.

16 Who did you contact at Mr. Karl's

17 office?

18 A. I respectfully decline to answer.

19 Q. Did you contact anyone else?

20 A. I respectfully decline to answer.

21 Did you instruct anyone to contact

Adak 22 Mr. Karl's office?



22

1A. I respectfully decline to answer.

2 Q. Would you please identify that person?

3 A. I respectfully decline to answer.

4 Q. What supplies were requested in this

5 1 manner?

6 A. I respectfully decline to answer.

7 Q. Is there anything else you can tell us

0)8 about vendors who supplied goods and services to the

9 committee particularly around the convention time?

*10 A. I respectfully decline to answer.

11 Q. What else can you tell us about how

12 committee vendors were paid?

13 A. I respectfully decline to answer.

14 0. Do you recall a f irm known as

15 Zimmerman, Galanty?

16 A. I respectfully decline to answer.

17 Q. What services did that company provide

18 to the '84 committee?

19 A. I respectfully decline to answer.

20 Q. How was that company paid?

21 A. I respectfully decline to answer.

22 0. Are you familiar with the procedure to
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transfer money

tran sfer?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

i5

16

17

18

19

20

21

22

by interbank depository or wire

A. I respectfully decline to answer.

Q. To the extent of your knowledge, did

ttee pay any vendor through such wire

or interbank transfer?

A. I respectfully decline to answer.

Q. Could you describe the procedure

hich the committee made such transfers?

A. I respectfully decline to answer.

Q. Were wire transfers handled through

ttee's accounts?

A. I respectfully decline to answer.

Q. Please identify the accounts that the

the commi

transfers

through w

the commi

commi ttee

handled s

transfer?

I respectfully decline

Who within the committ

ire transfers?

I respectfully decline

What vendors were paid

to answer.

ee would have

to answer.

through a wire

A. I respectfully decline to answer.

4

used

A.

Q.

uch w

A.

Q.
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1

2

3

4

5

6

7

8

9

10

11
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14
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22

initial J.

the '84 co

other than

owed by th

author ize

Q.

A.

Q.

mmi t

A.

0.

A.

0.

the

A. I respectfully decline to answer.

Q. Did Stuart Karl pay any debts or bills

e committee?

A. I respectfully decline to answer.

0. What debts did Mr. Karl pay or

to be paid?

A. I respectfully decline to answer.

0. Did you request Ms. Middel to

arrange a wire transfer of funds on behalf of the

committee?

A. I respectfully decline to answer.

0. To whom did she make such transfers

ZN

j -

4

i -

Do you recall the name J. -- the

McEwen?

I respectfully decline to answer.

What services did J. McEwen provide to

tee?

I respectfully decline to answer.

How was this creditor paid?

I respectfully decline to answer.

Were committee vendors paid by anyone

committee?
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1 and when?

2 A. I respectfully decline to answer.

3 Q. Did anyone else associated with the

4 committee request Ms. Middel to make a wire transfer

5 to a committee vendor?

6 A. I respectfully decline to answer.

7 Q. To make a wire tCransf er to any

M)0 8 committee account?

9 A. I respectfully decline to answer.

10 Q. In your work with the committee did

11 you observe advance persons?

12 A. I respectfully decline to answer.

13 Q. Would you describe in general the

14 duties and functions of an advance person?

15 A. I respectfully decline to answer.

16 Q. How did the advance staff coordinate

17 its activities with those of the candidate?

18 A. I respectfully decline to answer.

19 Q. Would you describe for us the typical

20 day of an advance person including the number of

21 hours they were expected to work?

22 A. I respectfully decline to answer.
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advance

contacts

1

2

3

4

5

6

7

8

9
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0.

staff

A.

Q.

did

A.

Q.

A.

Q.

A.

Q.

u des

n?

A.

Q.

association w

A.

0.

associated wi

presidential

A.

Q.

V

What was your interaction with the

I respectfully decline to answer.

How frequently and what types of

you have with the advance staff?

I respectfully decline to answer.

Did you know Dennis Walto?

I respectfully decline to answer.

When did you meet him?

I respectfully decline to answer.

To the best of your knowledge,

cribe his training, experience, and

I respectfully decline to answer.

Please describe for us Mr. Walto's

ith the '84 committee.

I respectfully decline to answer.

Do you know if Mr. Walto was

th Friends of Gary Hart, Inc., the 1

campaign of Senator Hart?

I respectfully decline to answer.

Would you describe his association

26

NT

Ile")I

.,,,

would yo

educatio

988
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with the '88

employmen

with the

A.

0.

t du

'88

S

committee?

I respectfully decline to a

Do you know if Mr. Walto ha

ring 1986 in addition to his

committee?

(Mr. Foreman conferred with

27

n swer.

d

activities

the

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20
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22

A. Could you ask that question again,

please?

0.

Mr. Walto had

activities on

A.

0.

the candidate

retreats?

or retrea

(By Ms. Jacoby) Are you aware if

any employment in addition to his

behalf of the 1988 committee?

I'm not aware of that.

Do you know if the '84 committee or if

held meetings or events designated as

A. I respectfully decline

0. What was the purpose of

ts?

to answer.

such meetings

A. I don't know the answer.

0. Did you ever attend a retreat?

(Mr. Foreman conferred with the

~r)

witness.)
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witness.)

i nv i ted

used to

No.

(By Ms

tend ret

those i

I don '

Do you

. Jacoby) Do you

reats and what cr

nvitations?

t know the answer

know who sponsor

know who was

iteria were

to that.

ed the

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

No.

Do you know how the retreats were

financed?

A.

QO-

at the r

A.

QO

t the re

A.

Q.

have had

No.

Do you know what discussion areas were

etreats?

No.

Is there anything you can tell us

treats sponsored by the '84 committee?

Nothing.

Were you aware that certain persons

their contributions reimbursed?

(The witness conferred with

Mr. Foreman.)

A.

0.

to a

issu

A.

Q.

'0

q<

F

A.

QO.

retreats?

had

abou

may



MR. FOREMAN: If you don't k now , you

don't know,

A . I have no such knowledge.

k now.

Q. (By Ms. Jacoby) Would you

I don' t

repeat

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

A. I don't know.

Q. Did anyone discuss the reimbursement

of contributions with you?

A. No.

Q. Would you describe any meetings where

reimbursement of contributions was discussed?

A. I was never involved in any such

meetings.

Q. Who, to your knowledge, was aware that

certain contributions were being reimbursed?

A. I -- I don't know.

(The witness conferred with

Mr. Foreman.)

0. (By Ms. Jacoby) Did anyone ever

advise you or the committee that reimbursement of

contributions would be illegal?

"'4
f-.

CN

29

that?
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1 A No.

2 Q To your knowledge

3 A. Let me stop. I don't know about

4 advising the committee. I never was never

5 discussed it with anybody or had it discussed with

6 me.

7 Thank you. Any time a question seems

CC) 8 unclear to you, please stop me and, you know, I'll

9 try to clarify. The same if you feel you misstate

10 yourself or have given an incomplete answer stop and

11 clarify the record.

12 A. All right.

13 Q. Do you know if a scheme to reimburse

14 contributions was ever proposed?

A. I do not know.

16 Q. Okay. Do you know David Stein?

17 (The witness conferred with

18 Mr. Foreman.)

19 A. Yes# I know David Stein.

20 (By Ms. Jacoby) When did you first

21 meet him?

Ankh, 22 (Pause.)
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1

2

3

4
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C-

(The witness conferred with

Mr. Foreman.)

A. I'm not absolutely sure.

Q. (By Ms. Jacoby) Can you give us

a general timeframe?

A. I believe it was after the 1984

convention.

0. Do you know if Mr. Stein had any role

or function within the '84 committee?

A. What do you mean by role or function?

Q. Was he an officer, an agent of the

committee? A volunteer with the committee?

A. I don't believe so, but I don't know.

Q. Are you familiar with the sale of

a computer by the 1984 committee?

(The witness conferred with

Mr. Foreman.)

A. I respectfully decline to answer.

Q. (By Ms. Jacoby) Did you participate

in any meetings in which the sale of a computer by

the committee was discussed?

(The witness conferred with
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Mr. Foreman.)1

2

3

4

5

6

7

8

9
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A . I respectfully decline to a

0. (By Ms. Jacoby) Would you

that meeting in detail telling us

the date, and what was said?

A. I respectfully decline to a

Q. What was the purpose of the

ion by which the committee sold a

leased it back?

(The witness conferred with

n swe r.

please

wh o

n swer.

computer

Mr. Foreman.)

A. I respectfully decline to answer.

0. (By Ms. Jacoby) Was the propriety of

this sale/lease-back transaction discussed?

A. I respectfully decline to answer.

Q. Please tell us by whom it was

discussed and what was said.

A. I respectfully decline to answer.

Q. What was the original purchase price

of the computer?

A. I respectfully decline to answer.

Q. How was the sales price and the rental

C)

CN

describe

at tended

tran sact

and then
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1 determined?

2 A. I respectfully decline to answer.

3 Q. What was the sales price and the

4 rental?

5 (The witness conferred with

6 Mr. Foreman.)

7 A. I respectfully decline to answer.

8 (By Ms. Jacoby) What was the

9 disposition of this computer after the convention or

10 the campaign started to wind down?

11 A. I respectfully decline to answer,

12 Was the computer repossessed or

13 returned to its purchaser?

14 A. I respectfully decline to answer.

15 Q. Who within the committee would have

16 knowledge of this transaction?

17 A. I respectfully decline to answer.

is Q. Could you please tell us about the

19 sale of office equipment by the committee to Stuart

20 Karl?

21 (The witness conferred with

22 Mr. Foreman.)
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1
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I don't know anything about that.

(By Ms. Jacoby) You have no

A.

QO.

knowledge --

A.

0.

knowledge of

A.

QO.

used by the

org an i za tions

A.

0.

machine for t

A.

0.

for the commi

A.

QO.

knowledge of

A.

0.

presidential

C4

I have no knowledge; that's correct.

Who within the committee would have

that sale?

I don't know.

Did Mr. Karl purchase any equipment

84 committee or by any of the local

of that committee?

I don't know.

Do you know if he purchased a Telefax

he committee?

No, I don't.

Do you know if he purchased a computer

ttee?

No, I don't.

Who within the committee would have

that information?

I don't know the answer to that.

Have you been associated with the 1988

campaign of Mr. Hart?
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1 A. No.

2 (The witness conferred with

3 Mr. Foreman.)

4 Q. (By Ms. Jacoby) Are you familiar

5 with the concept known as the cabinet program?

6 (The witness conferred with

7 Mr. Foreman.)

8 A. I have heard of it, but I don't know

9 anything specific about it because I wasn't involved

10 in the campaign at all.

11 Q. (By Ms. Jacoby) Would you tell us

12 everything that you have heard about that program?

13 A. Just that it existed and it was a fund

14 raising vehicle.

isQ. A fund raising vehicle for what

16 entity?

17 A. Oh, I don' t know the ansewer to that.

18 1 assume it was for Gary Hart's presidential

19 campaign.

20 0. Which campaign are you speaking of,

21 his '88 or the '84 campaign?

22 A. I assume that it was 1988.
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1 Q - You have no recollection of that term

2 during the '84 campaign?

3 A. No.

4 Q. And would you have any knowledge about

5 who was involved in the organization of the cabinet

6 program?

7 (The witness conferred with

8 Mr. Foreman.)

9 A. Wellp I had heard during the time

10 1 was working with Congressman Gephardt that David

11 Stein was involved in putting together the cabinet

12 program or whatever they called it.

13 (By Ms. Jacoby) And how did you

14 acquire that knowledge or that information?

is A. Just on the rumor mill.

16 0. Do you have any information concerning

17 the purpose of the cabinet program?

18 A. I don't have specific knowledge. Our

19 understanding was it was just to raise money for the

20 1988 campaign.

21 0. is there anything else you could tell

Ask 22 us about this program?
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1 A No.

2 Q. Are you familiar with a company known

3 as Visual Eyes?

4 (The witness conferred with

5 Mr. Foreman.)

6 THE WITNESS: Sorry.

7 A. I've heard of Visual Eyes, yes.

8 Q. (By Ms. Jacoby) Do you know if this

* 9 company provided any services to the '84 committee?

10 A. I do not know that.

11 Q. Do you know if this committee provided

LO 12 any services to the 1988 committee?

13 A. No, because I wasn't involved in the
Nr

14 '88 campaign.
C

rw) 15 0. Are you familiar with a company known

16 as Complete Products?

17 A. No.

18 0. Are you familiar with a company known

19 as Stratton & Associates?

20 A. Yes.

21 Q. Did that company provide any services

22 to the '84 campaign?
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They prepared TV commercials for the campaign in '8

Q. And it's my understanding, as you

were not associated with the '88 committee, you had

4

110
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(The witness conferred with

Mr. Foreman.)

A. All I know is that Mike Stratton was

either a volunteer or helped with the '84 campaign,

but I don't know about specific services.

Q. (By Ms. Jacoby) Okay. And what

association did Mike Stratton have with Stratton

Associates to your knowledge?

A. I don't know the official title, but

he was obviously involved with Stratton & Associates.

Q. Are you familiar with a company known

as LA Filmworks?

A. No.

Q. Do you know a company called Ray

Strothers Associates?

A. Yes.

0. Did Ray Strothers Associates provide

any services to the '84 committee?

A. I am under the -- wel. varn *hav A4A
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0
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no knowledge of anything then?

A. That's correct.

0. Do you know if any of the vendors that

were just mentioned received payment by wire transfer

from the committee?

A. I do not know anything about that.

Q. All right.

MR. FOREMAN: For clarification,

Ms. Jacoby, when you are talking about the vendors

that you just mentioned, I assume that those are the

vendors that consisted of production companies you

just enumerated rather than the list of vendors

that --

MS. JACOBY: Yes, that would be

Complete Productions, LA Filmworks, Ray Strothers

Associates and Visual Eyes.

THE WITNESS: I have no knowledge.

0. (By Ms. Jacoby) Do you recall the

planning or production of a videotape during 1984

concerning before Mr. Hart's life or his campaign?

A. No, I have no knowledge of that.

Q. Were you aware of any meetings or
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discussions at which such a video project was

conside red?

A. I was not.

Q. Who associated with the committee

would have been involved in a video production?

A. I don't know the answer to that.

Q. Do you know if,, in fact, a video was

ever produced?

A. I don't even know that.

Q. Is there anything you could tell us

about the video, the contemplation of a video during

the '84 campaign?

A. No.

Q. And you would have no knowledge as to

the '88 campaign?

A. None.

Q. Do you recall a term Share Our

Strength or by the acronym SOS?

A. I've heard of that organization, yes.

0. Could you tell us in what context that

term was used?

A. I believe it was a nonprofit
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organization that was set up -- and I don' t know how

it was set up -- but it was set up I think at Senator

Hart's suggestion to provide food to drought stricken

areas, primarily in Africa, I believe.

Q. Do you know who set this program up?

A. Which individual?

0. What individuals would have been

1
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A . No,, I don't.

Q. All right. And so it' s your

understanding that Save our Strength,, or SOS, was

a fund raising organization for famine relief for

hunger -

A. I don't know

raising or any kind of food

I don't know, but it was to

countries, yes.

whether it was fund

raising or whatever.

help famine stricken

Q.And, to your knowledge, it was not

directly associated with the presidential efforts of

Mr. Hart?

A. No, to my knowledge it was not.

Q. Is there anything else that you can

involved?
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tell us that is pertinent to the Commission's

2 investigation in this matter?

3 A. I don't think so.

4 MS. JACOBY: That will conclude the

5 questions I have to pose to you today.

6 I would like to remind you of the

7 confidentiality requirements for this deposition

8 and the investiqation of this subject and that our

9 deposition is ongoing and could be resumed at

10 a later date.

11 Mr. Foreman, would you like to make

tO 12 any statements or ask questions?

13 MR. FOREMAN: Yes, thank you. I have

14 no questions to ask of the witness at this time, butC

15 I would like for purposes of clarification to make

16 a couple of points part of this record.

17 First, during the course of this

18 deposition Mr. Glaser has on various occasions

19 asserted a privilege, and so that the record is

20 perfectly clear, it is our intention that the

21 privilege that he was asserting is his privilege

22 against self-incrimination as guaranteed by the Fifth
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1 documents described in the attachment to the

2 subpoena were not within Mr. Glaser's possession and

3 therefore, as was indicated earlier, any

4 nonproduction on our part today is deemed to be

5 nothing more than the fact that we just simply don't

6 have them.

7 Additionally, I would note that I had

8 furnished to Mr. Bernstein of the Federal Election

9 Commission by letter dated September 29th,, 1988,

10 a statement of intention that at this deposition now

11 being concluded it was our intent to enter on

12 Mr. Glaser's behalf his privilege against

13 self-incrimination.

14 The basis for this position stems from

15 our concern about a somewhat parallel investigation

16 that is currently being conducted in the Central

17 District of California which it is our understanding

18 has not yet been completed.

19 in particular, there were allegations

20 made in the Central District of California which

21 resulted in an indictment, a ten-count indictment or

Ask22 more, against an individual by the name of George
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1 Stuart Karl in which he was charged with various

2 offenses against the United States,

3 In particular the caption of that

4 indictment itself indicates that among the crimes

5 that Mr. Karl is alleged to have committed were

6 violations of Title 2j United States Code#, Sections

7 441(b) and Section 437(g).

8 Now# the Procedural status of that

9 case is that Mr. Karl has entered a plea of guilty

10 to one or more counts in that indictment and, as a

11 condition of his plea bargain, has agreed to fully

12 and completely describe his association with every

Ile) 13 individual within the ambit of the indictment with
11Q-

C 14 whom he has come in contact, and it's my

is understanding that that specifically has included

16 individuals who are associated with the Hart

17 campaign.

18 Mr. Karl' s plea has been set over for

19 purposes of sentencing until approximately December

20 of this year.

21 1 state all of that as background

AdEN61 22 because I think it is apparent from the initial
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1 subpoena and factual analysis that was presented to

2 this witness in connection with that subpoena that

3 it is largely the same subject matters involving the

4 same prospective violations of Title 2 that are the

5 subject matter both of the indictment in California

6 and further the committee's investigation within

7 this Matter Under Review.

8 The difficulty that was presented for

9 us at that time in terms of fully discussing today

10 any knowledge that Mr. Glaser might have within the

11 co-extensive scope of these two investigations is

tO 12 due to the fact that at least as of this date the

13 Government in California has not for our purposes
Iqr

14 clarified Mr. Glaser's status and to date has refusedC-

-) s15 to commit to us that he would not be a target of that

rs, 16 investigation.

17 Therefore, it is our position that

18 to discuss his involvement with Mr. Karl or his

19 activities that may touch upon Mr. Karl's

20 relationship to the 1984 committee would potentially

21 jeopardize his Fifth Amendment right against

22 self-incrimination. Reluctantly though we have
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1 asserted the privilege here.

2 The most recent letter to the Federal

3 Election Commission suggested ways by which this

4 dilemma might be overcome includinq both postponing

5 this deposition until the criminal investigation in

6 California has reached a conclusion and some clarity

7 has been presented to us as to whether or not

8 Mr. Glaser enjoys the status of a witness or some

9 other status, and the Commission has declined at

10 this time to further postpone this deposition.

11 1 should state in fairness it is not

if>12 the f irst setting of this deposition and there have

13 been earlier occasions when the Commission had

14 acceded to my request that the deposition be

15 rescheduled.

16 Additionally, I suggested to the

17 Commission that this position could have been

18 overcome if pursuant to the authority conferred by

19 18 United States Code, 6001, et. seq., that the

20 Commission solicited from the Department of Justice

21 authorization for a grant of judicial immunity

22 which, of course, would have allowed Mr. Glaser's
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1 testimony at this deposition to be compelled because

2 such a grant of judicial immunity would have been in

3 essence co-extensive against his privilege against

4 self- incrimination.

5 1 do not at this juncture know

6 1whether the Commission has made an overture to the

7 Justice Department for such authority,, but it is

8 apparent that no such immunity has been drafted or

9 conferred. Consequently, we have appropriately

10 asserted the privilege today.

11 1 think the record also speaks to the

12 fact that there were certain questions answered by

13 this witness which in our judgment were not within

14 the ambit of what we know about the criminal

15 investigation of California, thereby indicating our

16 willingness to comply with that committee's --

17 pardon me -- with the Commission's authority so long

18 as such compliance does not interfere with his

19 Constitutionally granted privileges.

20 Finally, I should state for the record

21 that I am aware that in other contexts the Federal

22 Election Commission has sought to overcome the



1 assertion of Fifth Amendment privilege by a witness

2 called within this very Matter Under Review and

3 dealing with at least some of the same subject

4 matters which the counsel for the Commission

5 attempted to inquire into today, and I should note

6 that by a written opinion dated September 20th, 1988,

7 in the Central District of California, United States

8 District Judge Pamela Rymer issued an opinion

9 upholding the assertion of a privilege in this

01110 Matter Under Review by a witness by the name of

11 David Franklyn Stein.

LO12 And I believe that completes the

n13 record I wish to make.

14 MS. JACOBY: Thank you. r would like

15 to say that the Commission has recognized and does

16 appreciate your concern regarding the assertion of

17 the Fifth Amendment and its basis and we believe that

18 you have fully stated that concern both in the

19 correspondence and here.

20 At this time we will adjourn the

21 deposition.

110 22 (Deposition concluded at 12:55 v.m.)
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6 and Notary Public for the State of Colorado, duly
commissioned to administer oaths, do hereby certify

7 that, previous to the commencement of the examination,
the witness was duly sworn to testify to the truth in

8 relation to the matters in controversy between the
said parties; that the said deposition was taken
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and was thereafter reduced to typewritten form by

10 computer-aided transcription (CAT); that the foregoing
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11

12 That I am not attorney nor counsel, nor in
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1 DENNIS MICHAEL WALTOr

2 called as a witness, being first duly sworn, was

3 examined and testified as follows:

4 EXAMINATION

5 BY MS. JACOBY:

6 Q. Good morning. We're here to take

7 your deposition as part of the investigation under

8 Section 437(g) of the Federal Election Campaign Act

9 and Title 1 of the United States Code.

10 The Federal Election Commission hasOK

11 jurisdiction to enforce these acts, and the Act

12 requires that this proceeding and this deposition be
Ln

13 held in confidence.

Ni 14 The Commission has designated this

15 investigation as Matter Under Review No. 2583 and

16 I'm Celia Jacoby representing the Commission.

17 Mr. Walto, would you state your name

18 and address for the record?

19 A. Dennis Michael Walto,

20

21 Q. Are you represented by counsel today?

22 A. Yes, I am.



1 Q. Will you please identify your counsel?

2 A. Lee Foreman.

3 0. 1 have given you a set of instructions

4 which you returned to me as signed and having been

5 read. Did you understand those instructions?

6 A. Yes, I did.

7 Q. Just briefly to review, I will be

8 asking you a series of questions under oath to which

tn9 you will respond.

10 A. Urn-hum.

11 0. And at any point if you do not

12 understand the question, please stop me and I will

13 clarify. if you f ind that at any point you have

14 misspoken or you have given an incomplete answer,

15 please stop me again and we will go off the record at

16 that point.

17 A. I understand.

18 Q. The Commission issued a subpoena to

19 you on March 3rd, 1988. Did you receive that

20 subpoena?

21 A. Yes, I did.

22 Q . Could you describe to us your efforts

do&
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1 to comply?

2 A. I contacted Lee Foreman March the --

3 I received the subpoena at some time after that date

4 though, well after that date, even though I believe

5 it was sent certified mail or registered mail. I'd

6 never signed for it and received it a while later as

7 1 was out at that time,, out of town.

8 But upon receiving it I contacted the

1109 Gary Hart campaign and subsequently Lee Foreman in

0.10 regards to the subpoena.

11 Q. And you did produce certain documents

412 in response to the subpoena. Do you have any further

13 documents that would be responsive to the subpoena?

Nr14 A. At this point, no.

15 Q. Do you know of any other documents

16 that you may not yourself hold that would be

.17 responsive to the subpoena?

18 MR. FOREMAN: I think -- excuse me,

19 counsel. I think we take the position that the

20 subpoena called for the production of documents in

21 Ihis possession, and just so the record is perfectly

22 1clear,, there is another agency that has been involved

I
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1 in the somewhat parallel investigation in this

2 matter, and that is the Federal Bureau of

3 Investigation,, and sometime after the subpoena for

4 the production of documents was served on Mr. Walto,,

5 all documents in his possession which are within the

6 ambit of the subpoena that the FEC issued were

7 produced to the FBI under certain limited immunity

8 agreements that attended that particular

91 production.

10 Now, there is correspondence that I

11 think the FEC is aware of between myself, the FEC,

12 ad the United States Attorney's Office for the

13 Central District in California whereby it was

14 arranged for the documents produced to the FBI to be

15 furnished by that agency to the Federal Election

16 jCommission.

17 And it is my understanding that that

18 production was protected by the agreement under

19 which they were produced to the FBI in the f irst

20 place.

21 Now, you, of course, are not in a

22 position -
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1 MS. JACOBY: I cannot comment whether

2 we are subject to that agreement because it is

3 limited and we do acknowledge that certain documents

4 were produced through that route.

5 What I am clarifying is if there are

6 any other documents to Mr. Walto's knowledge that

7 would be responsive but which are not in his

8 personal possession and control.

91 MR. FOREMAN: Well,, it is limited -

10 MS. JACOBY: But I'm asking if there

11are any other documents existing.

12 A. I don't know.

13 13 (By Ms. Jacoby) I could not require

llqr 14 you to produce them. I'm not suggesting that.

C is I'm just asking you were there other documents

16 existing.

17 MR. FOREMAN: All I was really trying

18 to do for purposes of the record -

19 A. I don't know.

20 MR. FOREMAN: -- since the way you

21 formed the question was that he had produced certain

22 documents is to clarify it because there are

I



1 privilege issues which we are aware of that surround

2 tha t.

3 1 d idn ' t want to be in a posit ion

4 where there is any misunderstanding that there has

5 been some direct act of unprotected production that

6 might compromise any position we may or may not take

7 later in the course of these proceedings.

8 MS. JACOBY: And again we want to keep

9 i the record as clear as we can. Again I was not

10 asking that you would have to produce documents that

11 someone else has control of. I was merely asking

12 if

13 A. Yes, sure, there's documents, right.

14 1 mean --

C- 15 (By Ms. Jacoby) That would have been

16 responsive to the subpoena had you controlled them?

17 A. Oh. no, I'm sorry. I misunderstood

18 the question. The response to that is no.

19 What is your marital status at this

20 time?

21 A. Single.

22 And can you describe your educational
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1 background for us?

2 A. I currently hold a bachelor of arts

3 degree. I believe it's a bachelor of arts degree

4 from the State University of New York, Empire State

5 College, awarded in January of 1988.

6. Have you had any further training?

7 A. No.

8Q. What is your occupation at this time?
C

9 A. I'm an independent consultant to

10 various political and nonprofit organizations. I'm

11 currently employed by Josh Bin. & Associates.

12 0. And how long have you been doing this

13 job?

14 A. Josh & Associates' tenure has

C 15 been approximately nine weeks. I have been an

16 independent consultant for the past four years --

17 four and a half years.

18 0. You had not been on the payroll of any

19 company during that period?

20 A. Yes, I have, various nonprofit

21 organizations and political campaignsq Do you want

22 me to list them?
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you list them

A.

w i tne ss. )

A.

Previous to

that is the

Q.

A.

August of '8

Films, appro

the Democrat

President Ca

Friends of G

December of

Q.

A.

October of 1

and Septembe

April-May, 1

9

Yes. Let's go back in time. Would

from Josh back?

Josh

(Mr. Foreman conferred with the

Let's see. Josh S & Associates

that would be Fonda Films. Previous t

Democratic National Committee.

Do you want dates?

(By Ms. Jacoby) To the extent that

Josh 4i.O.. & Associates starting in

8, one week in late July with Fonda

ximately three weeks in July of 1988 w

ic National Committee, Jesse Jackson f4

mpaign from April until May of 1988,

ary Hart, 1988, from December until --

'87 until March of 1988.

Would you continue?

Yeah, sure. Vote Environment in

987, Josh I,. Associates in August

r of 1987, Friends of Gary Hart 1988,

987.

ith

or

-~~~1
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(Mr. Foreman conferred with the

witness.
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A. Prior to that d

or provide that inf

y incriminate me.

Q. (By Ms. Jacoby)

is this

A. No,

it's March, 19

Q.

related consul

employment?

A.

Q.

87.

You

tant

ate I

ormat i

respectfully will

on on the grounds

Prior to the date of

prior to the date of -- I believe

have described various politically

work. Have you had any commercial

Yes.

Would you describe that employment for

us?

A. Sure. Most recently and currently,

Josh Associates, a public relations firm.

I am on contract to Josh%4.wn and working for

Universal Pictures in a consultant capacity.

Prior to that I was the event producer

of an event calledoVeterans Who Care for Fonda Films.

That was in Waterbury, Connecticut.

C*4

0

r')

In

to

not answer

that it ma

May, 1987,

-- INNr
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the Democratic National
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vention?

a group in

'85?

A. Right.

0. There is some time in between. Would

you fill that for us?

A. I worked with an organization called

U. S. for Africa, Hands Across America, going

backwards in April and May of 1986. I worked for an

organization called the Great Peace March which was

actually Pro Peace, P-r-o P-e-a-c-e, Incorporated,

from April of 1985 until February -- actually March

with

or

NC

to)

ed for
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1 of 1986.

2 Previous to that, which would be

3 December and January February of 1984 and then '85

4 subsequently, I worked for two organizations, one the

5 1WeM for Economic Demoracy in Los Angeles and SANE,

6 a committee for a sane nuclear world also in Los

7 Angeles, California.

8 0. We got up to March of 1986 and we

9 talked about July 1988. Can you f ill in the interim

0'10 period?

11 A. From the end actually -- actually June

12 of 1986, at that point I respectfully refuse to
Vl)

1") 13 answer the question.

14 Q. If I could be clear, the time period

15 you are not going to answer is from June of 1986

16 until your employment in July of 1988 or --

17 A. Until May of 1988 -- oh, actually, I'm

18 sorry -- until March of 1987.

19 Q. Okay.

20 A. Is that clear?

21 Q. I just want to make sure we

22 iunderstand.

L1.



13

1 Do you know a gentleman known as

2 Stuart Karl or George Stuart Karl?

3 A. I respectfully refuse to answer the

4 question on the grounds it may incriminate me.

5 Q. So that we all understand, I am not

6 authorized to compel you to give testimony or

7 evidence as to which you have asserted a Fifth

8 Amendment privilege on self-incrimination nor am I
Lfl

**4D9 authorized to grant immunity.

0.10 A. I understand.

11 Q. Each question I ask of you will be

12 with the understanding that if you wish to assert

13 your privilege, you may so simply state for the

14 record.

15 If you do answer, you will be

16 answering voluntarily; is that correct?

1L7 A. I understand.

18 j . When did you first meet Stuart Karl?

19 A. I respectfully refuse to answer that

20 question.

21 0. Would you describe all circumstances

22 surrounding your meeting him including who introduced
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1 you?

2 A. I respectfully refuse to answer that

3 question.

4 0. Were you employed by a company called

5 Karl-Lorimar Home Video?

6 A. I respectfully refuse to answer that

7 question.

8 0. Could you tell us the dates of your
'%0

9 employment with Karl-Lorimar Home Video?

01 10 A. I respectfully refuse to answer that

11 question.

12 MS. JACOBY: Off the record for

13 a moment.

14 (Discussion off the record.)

15 MS. JACOBY: Back on the record.

16 Off the record we discussed the form

17 of the questions, and Mr. Foreman has no objection

18 to the asking of compound questions at this time.

19 0. (By Ms. Jacoby) Would you tell us

20 your job title and the duties of that job at

21 Karl-Lorimar?

22 A. I respectfully decline to answer that
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1 question.

2. Would you tell us your supervisor at

3 that position?

4 A. I respectfully decline to answer that

5 question.

6 Q. Please describe all the travel

7 requirements of this job including where you went,

8 the dates and the functions you served while

9 traveling.

010 A. I respectly decline to answer that

11 question.

~2 Q Please tell us how all travel expenses

13 were handled including what travel agency was used,

14 who had to approve your travel, and how that travel
C__

15 was paid for.

16 A. I respectfully decline to answer that

17 question.

18 Q. What were the required number of hours

19 that you worked both on a daily and weekly basis for

20 Karl-Lorimar?

21 A. I respectfully decline to answer that

22 question.



1 0. Prior to your employment with

2 Karl-Lorimar did you have any training or experience

3 in the f ields of video production or market

4 analysis?

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

A. I respectfully decline to answer that 1

question.

Q. What training did you receive at

Karl-Lorimar to fulfill your duties?

A. I respectfully decline to answer that

question.

Would you please describe all of your

relevant training and experience for the position

you held at Karl-Lorimar?

A. I respectfully decline to answer that

question.

Please name each school you visited on

behalf of Karl-Lorimar including the cities that

you visited, the names of the schools, the types of

reports and functions that you served, and to whom

you submitted those reports.

A. I respectfully decline to answer that

CO

C"
MI

ell.%

question.



Q. During the time you were employed by

Karl-Lorimar did your job or title change?

A. I respectfully decline to answer that

question.

Q. Were you ever a production assistant

at Karl-Lorimar?

A. I respectfully decline to answer that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Q .

duties remain

h ow 'S"

If your job title did change, did your

the same or change, and if they did,

A.* I respectfully decline to answer that

question.

Q. Did you have any travel obligations

in this position?

A. I respectfully decline to answer that

question.

Q. Would you tell us where you traveled,

how that travel was arranged and what services you

provided while traveling?

A. I respectfully decline to answer that

quest ion.

ONl

C

question.
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2

3

4

5

6

7

8
C)

9

Cx 10

12

13

14

15

16

17

18

19

20

21

22

0.

and benefits

A.

Please describe for us all the salary

you received at Karl-Lorimar.

I respectfully decline to answer that

question.

Q. When you were traveling, did you

receive an advance or per diem?

A. I respectfully decline to answer that

question.

What type of documentation did you

have to submit to receive an advance or per diem,

and who would

A.

have approved that advance?

I respectfully decline to answer that

question.

Did you ever receive an advance on

your salary?

A. I respectfully decline to answer that

question.

Q. Was the advance of $500 repaid to the

company?

A. I respectfully decline to answer that

question.

Q. Did the company provide you an



1

2

3

4

5

6

7

8

9

Olt 10

11

12

13

14
C)

15
to)

ON 16

17

18

19

20

21

22

automobile during your work there?

A. I respectfully decline to answer that

question.

Q. Did you have the use of a Ford Bronco

a Chevrolet Cavalier?

A. I respectfully decline to answer that

and later

question.

0. Did your use of a company vehicle or

other vehicle continue after your employment ceased?

A. I respectfully decline to answer that

question.

Q. On what date did you terminate your

employment with Karl-Lorimar?

A. I respectfully decline to answer that

question.

Q. Were you ever employed

associated with Complete Products?

A. I respectfully decline

by or

to answer that

question.

In what capacity and who was your

supervisor at Complete Products?

A. I respectfully decline to answer that
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question.

0. Please tell us what salary and the

benefits you received.

A. I respectfully decline to answer that

question.

both on a

Q. What was your required work schedule

daily and weekly basis?

A . I respectfully decline to answer that

question.

Q. What were your

Complete Products?

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

dates of employment at

decline to answer that

question.

Q. Did you do any traveling in this

pos it ion?

0'4

II'

decline to answer that

question.

Q. Where did you travel, on what dates,

and what services did you perform while traveling?

A. I respectfully decline to answer that

question.

Q. Did you receive any income or other

A . I respectfully

A. I respectfully
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benefits from

A.

Complete Products?

I respectfully decline to answer that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

at

It

question.

0. Were you ever employed by

associated with Stratton & Associates?

(Witness conferred with Mr

A. I respectfully decline to

or

41 Foreman.)

answer that

quest ion.

0.

job title you

required work

A.

(By Ms. Jacoby) Please tell us what

had, your supervisor's name and the

hours at Stratton & Associates.

I respectfully decline to answer that

quest ion.

Q. What dates were you employed by

Stratton & Associates?

A. I respectfully decline to answer that

question.

k t

la t

"W~

question.

Q.- If you did, will you tell us what

those benefits were, the amount and why such sums

were given to you?

A. I respectfully decline to answer that

r-



posit ion?

Q.- Did you do any

A. I respectfully

traveling in this

decline to answer tha t

question.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Q. With regards to

he dates, the places,

while traveling?

all

and

travel would you

what services you

A. I respectfully decline to answer that

question.

benefits

0. Did you receive any income or other

from Stratton & Associates?

A. I respectfully decline to answer that

quest ion.

benefits

Q. Please tell us the amount, what those

were and why such sums were given to you.

A. I respectfully decline to answer that

question.

QO

you had been

Senator Gary

A.

All right. You indicated earlier that

involved with the 1984 campaign of

Hart; is that right?

I don't know.

MR. FOREMAN: But you were.

LOl

ro)

tell us t

per for med
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1 THE WITNESS: Yes.

2 A. Yes, I was associated with the

3 campaign in 1984.

4 Q. (By Ms. Jacoby) Would you tell us

5 what services you rendered to that campaign?

6 (Mr. Foreman conferred with the

7 1witness.)

8 A. I first became involved in the 1984

9 Hart campaign known as Americans with Hart in the

o.10 early fall of 1983.

11 1 was currently a student at the

4 12 State University of NwYratseo. I initiated

13 contact with the New York State of fice to which I

14 got no reply. I then contacted the New Hampshire

C15 State campaign unsolicited and basically offered my

CX16 services.

17 They indicated to me -- OtheyO being

18 the person I spoke to was Eric 4ue--that

19 they were coordinating students and volunteers to

20 come up from various universities to run a canvasing

21 operation in New Hampshire. I volunteered the use

22 1of my car and myself, and on two occasions in the
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1 fall of 1983 1 drove to New Hampshire to partake in

2 the canvasing activities.

3 During that time period I also started

4 an unofficial Americans with Hart chapter -- actually

5 it was a Gary Hart f or President Chapter on the State

6 University of New York Oswego campus.

7 We performed no real functions. We

8 did hand out some literature. I put together a fund

9 raiser in I believe October -- no, it was November --

o. 10 of 1983 which was a beer blast, fund raiser, of which

11 I collected the funds and then sent them in to the

12 New Hampshire office. I believe the sum was $250 to

13 the New Hampshire office of Americans with Hart.

14 I made the decision in December of

C15 that year, 1983, to leave school, not under an

16 jinternship program, just leave school and devote full

17 time to the Hart campaign in New Hampshire.

18 1 arrived there -- I believe the date

19 1was January 3rd -- I believe so -- and remained

20 there through the New Hampshire primary which I

21 don't know the date any more, but during that time

22 utilized my car and drove around the state
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1 performing various activities on the Hart campaign's

2 behalf .

3 0. All these services were rendered in a

4 voluntary capacity?

5 A. Very much so.

6 Q. Were you ever on the payroll or

7 subsistence with the campaign?

8A. At that point in the Hart campaign

9 through New Hampshire, no, I was not.

1L0 Q. And thereaf ter were you?

11 A. I respectfully decline to answer that

*12 question.

13 Q. Could you tell us as a volunteer and

14 then later in whatever capacity you served to whom

C15 did you report to?

16 (Mr. Foreman conferred with the

17 witness.)

18 A. In New Hampshire I was originally

1L9 under the d irection of Eric '"-.M-,.00, who was running

20 1the internship type campaign -- not campaign but

21 program for the campaign.

22 I then worked in association with Sue
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1 Casey, who was the New Hampshire state scheduler,

2 and did advance type work which at that point still

3 I reported to Sue Casey, through the New Hampshire

4 primary.

5 Q. And you spoke of advance work. Would

6 you tell us what advance work encompassed?

7 A. In New Hampshire advance work

8 consisted of literature distribution surrounding
CO

9 particular events, town meetings, organizing forums

01 10 for a candidate to speak, arranging for press

11 interviews, once they had already been established,

12 not going to the media myself, but acting as a middle
t1

13 person in doing the actual logistical preparations

14 for the interview.

15 It meant acquiring sound systems which

16 at that point were very small and arranging for

17 a camera or television coverage on-site, all site

18 logistical preparations.

19 Q. And the advance work was similar in

20 other states? You had said this was in New

21 Hampshire, but if you went to another state, did

22 you do similar functions?
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A. I respectfully decline to answer that

question.

Q. Did you attend the 1984 Democratic

convention?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

question.

the conven

question.

to the con

decline to answer that

Q. Who on the committee s

tion to your knowledge?

A. I respectfully decline

taff did attend

to answer

Q. What transportation was made ava

mittee staff at the convention?

A. I respectfully decline to answer

tha t

ilable

tha t

question.

provided

Q. Do you know if rental vehicles were

to the committee staffers?

A. I respectfully decline to answer that

question.

services

Q. Who was in charge of transportation

at the convention for the staff?

A. I respectfully decline to answer that

question.

0%

C

t N

A. I respectfully



1

2

3

4

5

6

7

8

9

c 10

~11

12
tr,

13r')

14

C 15

16

17

18

19

20

21

22

L

services

0.

for

A.

28

Who was

Mr. Hart?

I respec

in charge of transportation

tfully decline to answer that

question.

generally

Q.

at

A.

Who was in charge o

the convention?

I respectfully decl

f staff workers

ine to answer that

question.

character

personall

0

iz

y?

During the 1984 campaign cou

what contacts you had with Mr.

ld you

Hart

A. I respectfully decline to answer that

question.

trips or

person?

Q. Would you

events at which

A. I respectf

estimate the number of

you worked as the advance

ully decline to answer that

question.

the candi

event, or

Q. What amount of

date, either to talk

to travel?

A. I respectfully

time did you spend with

with him, to work on an

decline to answer that

g
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question.

president

Q. Were you associated

ial campaign of Mr. Hart?

A. I respectfully decl

with the 1988

ine to answer that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Q 0

that campaign?

A.

When were you first associated with

I respectfully decline to answer that

question.

committee

Q. When

formed?

A.

A.

to answer that

Q.

the formation

did your knowledge was the 1988

I respectfully --

(Witness conferred with Mr. Foreman.)

-- decline -- I respectfully decline

question.

(By Ms. Jacoby) Who was involved in

of the '88 committee?

A. I respectfully decline to answer that

question.

Q. Did you attend any meetings in which

the formation of the '88 committee was considered or

the program for that committee?

CO

Cr

C'

question.
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A. I respectfully decline to answer that

question.

Q. With respect to each meeting you

attend will you please tell us the date of the

meeting, who attended, and the substance of all

discussions?

A. I respectfully decline to answer

did

the

that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22 A. I respectfully decline to answer that

C4

Cn

ON

tO

r

question.

Q. Are you aware of any meetings at

which the formation of the '88 committee was

considered?

A. I respectfully decline to answer that

question.

Q. With respect to those meetings would

you tell us the date, who attended, and the gist of

all discussions?

A. I respectfully decline to answer that

question.

0. During its exploratory phase could you

tell us what activities the '88 campaign was engaged

in?

U
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question.

0.

those activit

A.

Would you please describe each of

ies and give us a timeframe?

I respectfully decline to answer that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

0. How were funds raised by the '88

committee?

A. I respectfully decline to answer that

question.

about the

0.

i nc

A.

Is there anything else you can te

eption of the '88 committee?

I respectfully decline to answer

11 us

that

question.

efforts di

Mr. Hart?

During the 1988 presidential campaign

you work as an advance person for

A. I respectfully decline to answer that

question.

Q.

the '88 campa

campaign?

Was the pattern of advance work during

ign efforts similar to that in the 1984

I respectfully decline to answer that I

LO

ICTC,

C

question.

A.
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1

2

3

4

.

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

question.

0. How was it determined which cities an

advance worker would visit?

A. I respectfully decline to answer that

question.

Q. On what date did you start working for

the 188 campaign and to whom did you report?

A. I respectfully decline to answer that

question.

Q. As an advance person, what numbers of

hours were you expected to work on a daily or weekly

basis?

A. I respectfully decline to answer that

question.

Q. What contacts did you have with

Mr. Hart after the 1984 campaign terminated?

A. I respectfully decline to answer that

question.

Did you have any contacts with his

staff after the 184 campaign ended?

A. I respectfully decline to answer that

question.
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1 Q. Would you please describe each contact

2 1you had and the frequency and with whom?

3 IA. I respectfully decline to answer that

4 question.

5 Q. I would like to give you a document

6 which consists of three pages. The reporter is to

7 mark it as Exhibit 1. Would you please look at this

8 document for me?
U1

co9 (The witness conferred with

o. 10 Mr. Foreman.)

11 Q. (By Ms. Jacoby) Do you recognize this

12 document?

13 A. I respectfully decline to answer that

14 question.

C* 15 MS. JACOBY: I would like the record

16 to show that this is a three-page document which

17 consists of calendars for the months of July,

18 September and October, 1986, and have the notation

19 Dennis Walto on them -- on the July '86 calendar.

20 These calendars indicate that various trips

21 apparently occurred.

22 0. (By Ms. Jacoby) Can you tell me the
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1 purpose of each trip by day and place? Starting July

2 '86, could you tell us about the trip on the 30th of

3 June to July 2 to Washington, D.C.; on July 9 through

4 12th to Denver, Colorado; on July 13-14, Buffalo, New

5 York; on 23 to 26 July, to Chicago, Illinois --

6 excuse me -- 23 to 28 of July to Chicago, Illinois;

7 and then 31 July to August 2, New Orleans?

8 A. I respectfully decline to answer that
%40

9 question.

1%0 . If you would look at page 2, again

11 it's a calendar indicating trips. Would you please

12 tell me the purpose of each of these trips going 3-8

13 September to Orlando and what the Orlando event was;

14 the 10 through 15 September, possibly in Colorado;
C"

15 18 through 20 September in Connecticut, and what the

16 Connecticut event was -- it's questionable about

17 a trip on the other dates, the 21st to Indiana and

18 possibly on the 22nd and 23rd to Washington, D.C. --

19 and a trip the 24th through the 27th of September to

20 Casper, Wyoming, and an event there; and, finally,

21 a trip on the 28th and 29th of September to

22 Washington, D.C.? Would you describe the purpose of
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1

2

3

4

5

6

7

8

9

10

each trip and what event occurred?

A. I respectfully decline to answer that

question.

Q. On the third page I have similar

questions regarding each of these trips which are

designated 5 through 7 October in Seattle; 8

September (sic) in Portland, Oregon; 9 through 11

October in California; 13th through the 16th of

October in Boston; the 17th through the 19th in N

Jersey; the 20th and the 21st in North Carolina;

ew

the

22nd through the 24th

Please

trip, what each event

traveled.

in Mississippi.

tell us the purpose of

indicated was, and how

each

you

A. I respectfully decline to answer that

question.

going to be

marked as a

MR.

-- off

deposi

MS.

FOREMAN: Off the record. That's

the record, that's going to be

tion exhibit?

JACOBY: Exhibit 1.

(Walto Exhibit 1 was

marked for identification.)

11

12

13

14

15

16

17

18

19

20

21

22

rK



1 MS. JACOBY: I hand another document

2 to the reporter which will be marked as Exhibit 2.

3 Q. (By Ms. Jacoby) I would like you to

4 review this. It's a three-page document.

5 (Walto Exhibit 2 was

6 marked for identification.)

7Q. (By Ms. Jacoby) Do you recognize this

8 idocument, Mr. Walto?

o9 A. I respectfully decline to answer that

10 question.

11 Q. Did you write this document?

12 A. I respectfully decline to answer that

In 13 question.

14 Q. Can you identify that document for

15 the record, please -- this is a three-page memoC

t-) 16 dated August 15, 1986, from Dennis Walto regarding

17 Chicago slash Boston slash New Orleans assessment,

18 and the memo was apparently written to Stuart Karl,

19 Bill Dixon and Billy Shore.

20 Would you please identify Stuart Karl

21 for us?

22 A. I respectfully decline to answer that



37

1 question.

2 Q Will you please identify Bill Dixon?

3 A. I respectfully decline to answer that

4 question.

5 Would you identify Billy Shore?

6 A. I respectfully decline to answer that

7 question.

8 Q. Were Mr. Shore or Mr. Dixon associated

9 with the 1988 presidential campaign of Gary Hart?

0% 10 A. I respectfully decline to answer that

11 question.

12 As you look at this document, it

13 indicates an assessment of Gary Hart's recent

14 speaking engagements in Chicago, Buffalo and New

15 Orleans.

16 Would you refer again to Exhibit 1 for

17 me? You'll note that this calendar shows that you

18 apparently took trips to Buffalo, Chicago and New

19 Orleans.

20 Does this memo refer to those trips?

21 A. I respectfully decline to answer that

22 question.
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1 Q. What was the role of each of these

2 recipients in the 1988 campaign for Mr. Hart?

3 A. I respectfully decline to answer that

4 question.

5 Q. During the month of August, 1986, were

6 you not employed by Karl-Lorimar Video?

7 A. I respectfully decline to answer that

8 question.

9 Q. How were you able to coincide travel

10 for the campaign with travel with your work for

11 Karl-Lorimar Video?

12 A. I respectfully decline to answer that

13 question.

14 Q. A review of this memo, would you not

C\ 15 agree, indicates the trips indicated on Exhibit 1,

16 the July '86 calendar, were co-political?

17 A. I respectfully decline to answer that

18 question.

19 0. Did any of these trips also have the

20 purpose of providing benefits to Karl-Lorimar

21 Video?

22 A. I respectfully decline to answer that
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

question.

Q. I would like

which will be Exhibit 3. 1

to direct your attention to

MR. FOREMAN:

numbers down from the top?

you to review a document

would particularly like

lines 6 and 10.

Are you counting the

MS. JACOBY: From the top.

(Walto Exhibit 3 was

marked for identification.)

0. (By Ms. Jacoby) Exhibit 3 is

a one-page document dated October 14, 1986r and

depicts the phone messages received by a gentleman

designated as SK.

'

C

quest ion.

Q. Did you ever call Stuart Karl or his

office to schedule or obtain transportation for

Mr. Hart or anyone on his campaign staff?

A. I respectfully decline to answer that

question.

Q. Do you recall making a phone call to

Stuart Karl or his office during October 1986?

A. I respectfully decline to ansver that
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1 At entry 6 it's indicated that

2 a Dennis Walto made a phone call and left a message

3 which reads, "Doesn't think he needs jet now."

4 Do you recall making that phone call?

5 A. I respectfully decline to answer that

6 question.

7 Q. Do you recognize the number 213,

8 827-5695 as being your telephone number?

9 A. I respectfully decline to answer that

0 1 10 question.

w) 11 Q. At entry 10 it is indicated that

12 Dni Walto made a phone call leaving a message

13 which states, "Reason ye did not need the plane is

14 the Senate will be in session Thursday.*

15 Do you recall making that phone call?

16 A. I respectfully decline to answer that

17 question.

18 0. Would you explain all the

19 circumstances underlying the making of these phone

20 calls?

21 A. I respectfully decline to answer that

.22 question.
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1 Did Mr. Karl provide air

2 transportation to the committee or to Mr. Hart?

3 A. I respectfully decline to answer that

4 question.

5 Would you tell us all circumstances

6 surrounding each time, to your knowledge, such

7 transportation was provided?

8 A. I respectfully decline to answer that

9 question.

10 Q. During the proqress of the 1988

11 campaign how often did-you see Mr. Hart?

12 A I respectfully decline to answer that
LO

13 question.

14 Did you ever have dinner with him?

15 A. I respectfully decline to answer that

16 question.

Did you ever attend movies with

18 Mr. Hart?

19 A. I respectfully decline to answer that

20 question.

21 Could you tell us in any other

22 meetings or phone calls or travels that you had with
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1Mr. Hart?

2 A. I respectfully decline to answer that

3 question.

4 Q. Would you please characterize for us

5 the relationship between Mr. Hart and Mr. Karl?

6 A. I respectfully decline to answer that

7 question.

8 Q. Would you please characterize Mr. Karl's

9 role in the 1988 campaign?

10 A. I respectfully decline to answer that

11 question.

12 Q. You have said you had been employed as

13 a political consultant. What services did you render

14 in that capacity to the '88 campaign of Mr. Hart?

15 (The witness conferred with Mr.

__ 16 Foreman.)

171 A. Can I let the record show that I have

18 tidentified myself as an independent consultant who

19 has been a consultant to political and nonprofit

20 organizations as well as studios and various music

21 video projects?

22 With that I would respectfully decline
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1 to answer that question.

2 MR. FOREMAN: Off the record.

3 MS. JACOBY: Yes, let's go off the

4 record.

5 (Discussion off the record.)

6 MS. JACOBY: On the record. Off the

7 record we discussed the terminology that Mr. Walto

8 originally used to characterize his employment, and I

a9 believe I misspoke by saying you were a political

O.1 10 consultant whereas I believe you identified yourself

11 as an independent consultant to political campaigns.

1 12 Q. (By Ms. Jacoby) As an independent

r ) 13 consultant to the 1988 presidential campaign of

14 Mr. Hart what services did you render?
C,

15 A. I respectfully decline to answer that

16 question.

17 Q. Would you tell us what payment or

18 other compensation you received in that capacity from

19 the campaign?

20 A. I respectfully decline to answer that

21 question.

22 Q. And during what time period had you
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1 served the campaign in this manner?

2 A. I respectfully decline to answer that

3 question.

4 Q. If you were terminated in November,

5 1986, by Kari-Lorimar Video and not employed by

6 the committee until April of '87, what was your

7 source of income during the interim?

8 A. I respectfully decline to answer that

9 question.

C. 10 0. I would like you to review another

11document with me. This will be Exhibit 4.

Ln12 (Walto Exhibit 4 was

f 13 marked for identification.)

14 14 (By Ms. Jacoby) Do you recognize this

15 document?

16 A. I respectfully decline to answer that

17 question.

18 0. Did you write this document?

19 A. I respectfully decline to answer that

20 question.

21 MS. JACOBY: I would like the record

22 Ito show that Exhibit 4 is a one-page memorandum dated

i
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1 17 February 1987 from Walto to Sue, Greg, Shore and

2 Zumo -- that's E-m-m-o -- regarding advance in April

3 slash March.

4 At the time you wrote this memo what

5 was your relationship to the committee?

6 1. respectfully decline to answer that

7 question.

8 Q. What was your relationship to Mr. Karl

9 at this time?

10 A. I respectfully decline to answer that

11 question.

12 Q. Could you explain vhy you vrote in

13 quotes, *my expenses and travel present no burden to

14 the campaign"?

15 A. I respectfully decline to answer that

16 question.

17 Q. Why would your travel pose no burden

18 to the campaign?

19 A. I respectfully decline to answer that

20 question.

21 Q. What trips and expenses were referred

22 to in this sentence?
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A. I respectfully decline to answer that1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

question.

Q. By whom would those expenses have been

paid?

A. I respectfully decline to answer that

question.

Q. Would you please describe for us all

dealings you had with Mr. Karl after you left

employment with Karl-Lorimar Video or any company

associated with him?

A. I respectfully decline to answer that

question.

Q. Are you familiar with the term

prospect or prospecting?

A. I respectfully decline to answer that

question.

Would you tell us what that term

means?

A. I respectfully decline to answer that

question.

Are you familiar with the concept

known as the cabinet program?
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A.* I respectfully decline to ansver that

quest ion.

0. Did you attend any meetings or

discussions at which that concept or the term cabinet

program were mentioned?

A. I respectfully decline to answer that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

0. Please describe each such meeting

telling us who attended, the dates and a summary of

all discussions.

A. I respectfully decline to answer that

quest ion.

Q. What was the purpose of the cabinet

prog ram?

A. I respectfully decline to answer that

question.

0. How was it organized?

A. I respectfully decline to answer that

quest ion.

Q. What was the relationship of the

cabinet program to the 1984 presidential campaign of

Mr. Hart?

Lfl

C-

question.



quest ion.
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QO-

else you can

A.

THE WITNESS: Thank you.

(By Ms. Jacoby) Is there anything

tell us about the cabinet program?

I respectfully decline to answer that

quest ion.

as Visual

0.

Eyes?

A.

Are you familiar with a company known I

I respectfully decline to answer that

question.

Q. What is the principal business of

Visual Eyes?

A. I respectfully decline to answer that

question.

0. What services if any did it provide to

0

C

0. What was the relationship of the

cabinet program to the 1988 committee?

A. I respectfully decline to answer that

question -- excuse me a second.

(The witness conferred with Mr.

Foreman.)

48

A. I respectfully decline to answer that



the 1984 Hart committee?

A. I respectfully decline to answer that

question.

1

2

3

4

5

6

7

8
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Q. What services did it provide to the

committee?

A. I respectfully decline to answer that

question.

0. Who at the committee was the point of

contact between this vendor?

A. I respectfully decline to answer that

question.

Q. What payments were made to the vendor

by the committee?

A. I respectfully decline to answer that

question.

Q. What payments were made on behalf of

the committee to this vendor?

A. I respectfully decline to answer that

question.

Q. Who made those payments, in what

amount, and would you tell us how you acquired the

in format ion?

C

41
'I-,

C

1988 Hart
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A . I respectfully decline to answer that1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

question.

0. Do you know if this vendor received

any payment by wire or any other interbank transfer?

A. I respectfully decline to answer that

question.

Q. would you please describe all

circumstances surrounding any such wire transfer?

A. I respectfully decline to answer that

CN

question..

Q. Are you familiar with a company known

as Complete Products?

A. I respectfully decline to answer that

question.

what was its principal business?

I respectfully decline to answer that

Q.

A.

question.

Q. What services did it provide to the

1984 Hart committee?

A. I respectfully decline to answer that

question.

What services did it provide to the



1988 Hart committee?

A. I respectfully decline to answer

question.

1

2

3

4

5

6

7

8

9

committee was the

decline to answer

tha t

point

that

question.

Q. Wha

by this committee?

t paymnts were made

A. I respectfully decline

to the vendor

to answer that

question.

Products

0. What payments w

by anyone else on beh

A. I respectfully

ere made to Complete

alf of the committee?

decline to answer that

question.

payments

Q.

made?

A.

By whom and what amounts were such

I respectfully decline to answer that

question.

0. Do you know if this vendor

any payment by

method?

received

wire or other direct depository

0. Who within the

of contact with this vendor?

A. I respectfully

C 10

11

12

13

14

15

16

17

18

19

20

21

22

L

0 -

m
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A. I respectfully decline to answer that

question.

c i rcums ta

Q. Will you please describe all

nces surrounding such wire transfer?

A. I respectfully decline to answer

1

2

3

4

5

6

7

8

9
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question.

as LA Fi

Q. Are you familiar with a company known

lmworks?

A. I respectfully decline to answer that

question.

Q.

A.

What is its principal business?

I respectfully decline to answer that

question.

Q. What services did it provide to the

'84 Hart committee?

A. I respectfully decline to answer that

question.

Q. What services did it provide to the

1988 Hart committee?

A. I respectfully decline to answer that

question.

Q. Who at the committee was the point of

Lj

C.
V)

that
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con tact with the

A. I

vendor?

respectfully decline to answer that

question.

Q. What payments were made to that v

by the committee?

A. I respectfully deny -- decline to

answer this question.

0. What payments were made on behalf

the committee by anyone else?

A. I respectfully decline to answer

endor

of

tha. t

question.

0.

what amounts?

By whom were such payments made and

A.* I respectfully decline to answer that

question.

any payment by

method?

Do you know if this vendor received

wire or other direct depository

A . I respectfully decline to answer that

question.

0. Will you please describe all

circumstances surrounding such payment?
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I
1 A. I respectfully decline to answer that

2 question.

3 0. Are you familiar with a company known

4 Ray Strothers Associates?

5 A. I respectfully decline to answer that

6 question.

7Q. What is its principal business?

8 A. I respectfully decline to answer that'0

9 question.

C 10 0. What services did it provide to the

11 1984 Hart committee?

12 (The witness conferred with

13 Mr. Foreman.)

14 A. To the best of my knowledge, in the
C

15 Americans with Hart effort of 1984 in New Hampshire

16 Ray Strothers was the media consultant to the

17 campaign and cut a couple of television spots that

18 were aired in New Hampshire for that primary.

19 Q. (By Ms. Jacoby) And did Ray Strothers

20 provide any services to the '88 Hart committee?

21 A. I respectfully decline to answer that

22 question.
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0
1. Would you tell us what the nature of

2 those services was?

3 A. I respectfully decline to answer that

4 question.

5 Q. Who on the committee to your knowledge

6 was point of contact with Mr. Strothers during '84

7 and '88?

8 A. In the New Hampshire campaign of 1984

9 I was unaware of who the main contact was with Ray

10 Strothers. I had heard the name on several

C 11 occasions.

12 And the second part of the question

U) 13 I would respectfully decline to answer.

14 Q. To your knowledge, what payments were

15 made by the committee to Mr. Strothers for his '84

16 efforts?

17 A. I do not know.

18 Q. And to your knowledge, what payments

19 were made by the '88 committee to Mr. Strothers?

20 A. I respectfully decline to answer that

21 question.

22 Q. To your knowledge, were any payments



made to Ray Strothers Associates on behalf

committee by

A.

anyone else?

I respectfully dec line to answer that

question.

payments

0.

wer

A.

To the extent t

made and in what

I respectfully

hat you do know, what

amounts and by whom?

decline to answer that

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

0

Associates

transfer?

• Do you

received a

know if

payment

A. I respectfully

Ray Strothers

by wire or other bank

decline to answer that

question.

employed

Q. Were you ever assoc

by Complete Products?

A. I respectfully decl

iated with or

ine to answer

been

tha t

question.

employed b

0. Were you ever associated

y Stratton & Associates?

A. I respectfully decline t

with or

o answer that

question.

(The witness conferred with

C

LI-

of the

question.

56
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1 Mr. Foreman.)

2 A. In response to your previous question,

3 1 was never employed by Stratton Associates in any

4 year under any circumstances.

5 (By Ms. Jacoby) I also asked if you

6 were associated with. In a sense were you an

7 independent contractor with them or did you have any

8 other dealings with them?

9 (The witness conferred with

C. 10 Mr. Foreman.)

0
11 MR. FOREMAN: Ms. Jacoby, let me ask

12 a question for clarification: Do I understand the

13 thrust of your question goes to whether or not

14 Mr. Walto has any business relationship with

15 Stratton & Associates?

16 The reason for my question is that he

17 knows Mike Stratton on a personal level, but it seems

18 to me the scope of your inquiry is more likely to be

19 the business aspects and I just --

20 MS. JACOBY: Yes,, it is related to the

21 professional aspects, and to that extent we want to

22 find out what compensation or other benefits you have
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received through those organizations.

(The witness conferred with

Mr. Foreman.)

THE WITNESS: Okay.

A. I respectfully decline to answer that

quest ion.

confusion.

question?

MS. JACOBY: I think there' s a little

Would you be able to read back the

(The question was read by the reporter

as follows:

Question: "I also asked if you

were associated with. In a sense were you an

independent contractor with then or did you have any

other dealings with them?*)

MR. FOREMAN: I'll object to the

first part of the question as the term associated

being too broad, but you can answer the second part

as to whether you were employed by Stratton&

Associates.

A. The answer is no, I was not.

0. (By Ms. Jacoby) Did you have any
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1 professional relationship with Stratton & Associates?

(The witness conferred with

Mr. Foreman.)

4 A. I respectfully decline to answer that

5 question.

6 Q. (By Ms. Jacoby) Were you ever

7 employed by or have other professional dealings with

8 LA Filmworks?

9 A. I respectfully decline to answer that

10 question.
C

11 Q. Were you ever employed by or did you

12 have professional dealings with Ray Strothers

U' 13 Associates?

14 A. I respectfully decline to answer that

15 question.

16 Q. Do you recall the planning or

17 production of a videotape concerning Mr. Hart,

18 his life, or his campaign during 1984?

19 A. I respectfully decline to answer that

20 question.

21 0. Were you involved in any discussions

22 about such videotape?
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A. I respectfully decline to answer that

question.

0.

would you tell

what was said?

With regard

us who part

to each such

icipated, the

discussion

date, and4

5

6

7

8

10

12

13

14

15

16

17

18

19

20

21

22

question.

Q.

or involved in

campaign?

Who would have been responsible for

such video production in the 1984

A. I respectfully decline to answer that

question.

connection

question.

such a pro

0. Was the production of a videotape

with the 1988 campaign considered?

A. I respectfully decline to answer

Q. Did you attend any meetings at w

ject, a videotape, was considered?

A. I respectfully decline to answer

in

tha t

hich

tha t

question.

Q. With regard to

you tell us who attended, the

each such meeting will

date, and what was

CN

In

C

A. I respectfully decline to answer that
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1 1 said?

A. I respectfully decline to answer that

3 1 question.

Q. Did you participate in any video

5 project for the '88 campaign?

A. I respectfully decline to answer that

question.

Q. Did you review a script for such

videotape?

A. I respectfully decline to answer tha t

question.

0. Did anyone else, to your knowledge,

review the script?

A. I respectfully decl ine to answer tha t

question.

0. Who wrote the script for the

videotape?

A. I respectfully decline to answer that

question.

Q. Who associated

involved in the production of

with the committee was

the videotape?

decline to answer that

61

7;

10

11
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13

14

M9
16

18

19

20

21

22 A. I respectfully
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0
1 question.

2 Q. Would you tell me if any of these

3 persons were involved and, if so, what their

4 involvement was? McKay Damnes?

5 A. I respectfully decline to answer that

6 question.

7. Beth Smith?

8 A. I respectfully decline to answer that

9 question.

10 Q. Douglas Rosen?

11 A. Pardon?

12 Q. Douglas Rosen?

13 A. I respectfully decline to answer that

14 question.

c 15 0. Do you know what commercial companies

16 or other vendors were involved in the production of

17 the videotape?

18 A. I respectfully decline to answer that

19 question.

20 0. Could you tell us if LA Filmworks was

21 involved?

22 A. I respectfully decline to answer that
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question*

Q. was Complete Products involved in this

videotape?

A. I respectfully decline to answer that

1

2

3

4

5

6

7

8

9
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16
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20

21

22

Q. Was Visual Eyes involved in this

production?

A. I respectfully decline to answer tha t

question.

manner,

0. Was a videotape produced in any

whether completed or not?

A. I respectfully decline to answer tha t

question.

0. What was the anticipated use of the

videotape?

A. I respectfully decline to answer that

question.

Q

A.

Would the tape

I respectfully

have been sold?

decline to answer that

question.

0.

A.

How was the tape to be

I respectfully decline

distributed?

to answer that

LO

U-,

LO-

Ilr

C

lV

question.
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question.

Q.

was contempla

A.

What use of

ted?

the proceeds of the tape

I respectfully decline to answer that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

How was the

I respectfu

project to be

lly decline to

financed?

answer that

question.

Q.

A.

Was the pro

I respectfu

ject abandoned?

lly decline to answer that

question.

Q. If it was abandoned, why?

A. I respectfully decline to answer that

quest ion.

involved

distr ibut

0. Who else, to your knowledge, was

in the planning, production, or anticipated

ion of this videotape?

A. I respectfully decline to answer that

question.

Q. What use was made of any completed

portion?

A. I respectfully decline to answer that

t.O

question.
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question.

Q. Is there anything else

about the creation or development of

for the '88 campaign?

A. I respectfully decline

you can tell us

the videotape

to answer that

question.

Q. Do you recall the term Save Our

Strength?

(Pause.)

A. Say it again?

Q. (By Ms. Jacoby) Save our Strength

or, as an acronym, SOS.

(The witness conferred with

Mr. Foreman.)

A. The SOS, Share Our Strength, is

a project started by, I believe, William Shore in

Washington. It's a hunger relief organization.

0. (By Ms. Jacoby) It's an organization.

What's the function of that organization?

A. I believe it's a hunger relief

organization and collects proceeds from restaurants

to be distributed -- not -- yeah, proceeds. I
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believe it collects financial proceeds. I'm not

entirely sure, but I know that it's a hunger relief

organization.

Q. Did it do any fund raising?

A. I'm not aware --

MR. FOREMAN: For Hart?

MS. JACOBY: For Hart.

A. Not that I'm aware of.

Q. (By Ms. Jacoby) For any other

cand ida te?

A. I don't know.

Q. Is there anything else pertinent to

this investigation that you can tell us?

A. No.

MS. JACOBY: Counsel, would you have

any questions you wish to ask?

MR. FOREMAN: Let me to kind of

complete the record because I think I just want to

make a couple things, I think, kind of clear by

agreement.

First --

MS *JACBY: Let's not say byMS. JACOBY:
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Thereafter,

reement.

.and I

you may

agreement because we are not making an ag

MR. FOREMAN: I understand

want to make them clear and some of them

even agree with. Wait and see.

First, in connection with

deposition today, during the early answer

questions it was made clear that when he

answer a specific question, it was in rel

the guarantee against self-incrimination

by the Fifth Amendment to the United Stat

Const itut ion.

as we picked up speed

throughout the contents of this morning,, he short

formed it and often he would simply say I

respectfully decline to answer the question.

I want the record to be clear that

declining to answer any question posed to him by

Ms. Jacoby the basis for that declination was only

his assertion of his Fifth Amendment privileges

against self-incrimination and did not have any

other basis and did not on our part involve

a refusal to answer any question propounded for

Mr. Walto' 5

s to his

declined to

iance upon

as provided

e s

Cn
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1 any reason other than that the answer might tend

2 to incriminate Mr. Walto.

3 Now, you'll1 have to agree w ith that ,

4 but I think that it was clearly our intent to simply

5 move through this with a little more dispatch and I

6 wanted to make sure clear that that was the --

7 MS. JACOBY: We recognize that that's

8 what the litany referred to.0
9 MR. FOREMAN: Second, I would simply

C10 like to complete the record in terms of the

11 communications that have gone back and forth between

12 myself on Mr. Walto's behalf and the Federal

13 Election Commission prior to today's date because I

14 think it was not altogether a surprise to counsel

15 for the Government that we would take the Fifth

16 Amendment privilege or assert the Fifth Amendment

17 1privilege with regard to all or some of the

18 questions proposed.

19 Is that a fair statement?

20 MS. JACOBY.* That's true.

21 MR. FOREMAN: And so that I may

22 complete the record -- off --



69

I MS. JACOBY: Let's go off the record

2 at this point.

3 (Discussion off the record.)

4 MR. FOREMAN: Okay. I think we are

5 back on.

6 MS. JACOBY: We can resume the record

7 at this time.

8 While we were off the record we

9 discussed Mr. Foreman's intent to make comments
CIq 10 regarding prior correspondence between himself and
C I

11 the Federal Election Commission, and we have agreed

12 at this time that he can make those comments,, but

13 reserve the determination regarding submission of

14 letters as exhibits.

MR. FOREMAN: Prior to today's date

16 there have been a number of communications that have

17 gone back and forth between myself and the Federal

18 Election Commission concerning the privilege that

19 Mr. Walto enjoys under the United States

20 Constitution and the degree to which this privilege

21 might be asserted in connection with today's

22 deposition.
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1 So that this is fully put forth on the

2 record, I would simply say that the first such

3 contact which related both to the production of

4 documents compelled by the subpoena as well as any

5 testimony that Mr. Walto might be called upon to give

6 was a letter by me to Mr. Lawrence Noble of the

7 Federal Election Commission dated February 13, 1988,

8 in which Lawrence Noble -- in which I advised the

9 i FEC of the existence of a parallel grand jury
04

10 investigation in California and indicated that there

11 may be a privilege issue raised.

12 Subsequently on May 16th, 1988p 1

13 wrote a somewhat extensive letter to Mr. Bernstein

14 which set forth our position and what my

15 understanding was of the degree to which the Fifth

16 Amendment privilege both affecting civil slash

17 administrative proceedings was applicable to such

18 proceedings and further had the impact of precluding

19 our full participation in a deposition.

20 Subsequent to that time I received

21 a letter from Lawrence Noble. The letter is dated

22 May 20th, 1988, in which I was advised that on May
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1 17th, 1988t the Federal Election Commission voted to

2 authorize the Office of the General Counsel to file

3 a civil suit for subpoena enforcement in the United

4 States District Court. Mr. Noble's letter also

5 characterized my earlier correspondence with the

6 Commission as a blanket assertion of the privilege

7 against self-incrimination.

8 Now, in response to that I wrote

9 a letter back to members of the Election Commission

10 dated June 3rd, 1988,, which I again discussed exactly

11 what my position was and disputed the assertion that

12 Mr. Noble had made that what I had proposed in my

13 correspondence was to make a blanket assertion of the

14 privilege.

15 1 think the record established here

16 today does indicate that where we were capable of

17 answering a question without doing violence to the

18 Constitutional guarantees that are afforded to

19 Mr. Walto, we attempted to answer those questions,

20 and indeed there were certain responses made today

21 1that were responsive to the questions that were

22 posed and as to which no privilege was asserted.
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1 it is our position that we have

2 attempted to be selective in the responses that we

3 have made.

4 Tt is also apparent to me that certain

5 of the exhibits that were marked as deposition

6 exhibits and tendered to the witness today are

7 documents which were obtained by the Federal Election

8 Commission via the Federal Bureau of Investigation.
1q,

9 As some of the letters that I have
CN

10 previously discussed indicate# there has been

11 a Federal Bureau of Investigation investigation

12 conducted in the Central District of California as

13 to some of these same matters, and I have previously

%T 14 advised counsel that pursuant to an agreement that

is protected Mr. Walto within the context of that

16 investigation, we had furnished all documents in his

17 possession that were responsive to the Federal

18 Election Commission subpoena to that other branch of

19 the United States Government.

20 In June 1988 arrangements were made

21 whereby the documents that were furnished to the

22 United States Government in California could be
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I
1 passed on to the Federal Election Commission for

2 purposes of this particular investigation and this

3 particular Matter Under Review.

4 It is our position that by agreeing to

5 allow those documents to be furnished, which was only

6 done with an understanding with the Justice

7 Department, that such production would not diminish

8 the protections under which they had already been
If)
CO9 produced to the Government. We made those available

c 10 to the FEC and indeed it would appear that the FEC

11 has received those and had them available to it for

12 today's deposition.

13 It is our position again

'Kr 14 that, consistent with his privilege against

15 self-incrimination, we have made every effort to
t )

16 cooperate with the Federal Election Commission's

17 investigation and I have letters both that I wrote

18 to the United States Attorney for the Central

19 District of California dated June 16, 1988, and a

20 letter back to me from the Assistant United States

21 Attorney who is handling this particular

22 investigation in California by which those documents
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1 were made available to the FEC.

2 And, finally, there is a letter that

3 1 have written to the Federal Election Commission,

4 Jonathan Bernstein, a lawyer who is an associate of

5 Ms. Jacoby's, dated September 29, 1988, in

6 particular anticipation of this deposition, and in

7 that letter of September 29 1 again reiterated what

8 our position had been with regard to what questions

(N9 we could answer here at this proceeding and,

C 10 additionally, I made suggestions to Mr. Bernstein

11 that might have made this particular deposition

12 a more productive one from the standpoint of the

13 Federal Election Commission.

14 Those suggestions were to either
C'

15 postpone the deposition until approximately December

_16 of this year at which point I might be in a better

17 position to assess Mr. Walto's ultimate status in

18 connection with the California criminal investigation

19 or, in the alternative, urging the Federal Election

20 Commission as a branch of Government to approach the

21 Justice Department and secure for Mr. Walto a grant

__22 of judicial immunity pursuant to 18 United States
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1 Code 6001, et seq., by which his testimony could be

2 fully made available to the Commission consistent

3 with protections afforded him by the Fifth Amendment

4 to the United States Constitution.

5 It would appear to me that no such

6 effort to secure that immunity has been made or at

7 least if it has, I'm unaware of it and there was no

8 judicial immunity granted prior to today's date, and

9 those documents I'm going to suqgest be marked as

10 exhibits to fully complete this record.

S 11 Additionally, I should state for the

12 record -- and I'm not going to move that these be

13 made a part of today's record unless counsel for the

14 Government particularly wants them to be -- but I

C1. 15 should also state f or the record that I am in

__ 16 possession of an indictment that was returned

17 against George Stuart Karl in approximately --

18 I forget -- it's either May or June of 1988 in the

19 Central District of California in which Mr. Karl

20 was indicted for violations of Title 18, United

21 States Code, as well as Title 2 of the United States

22 Code which I believe include the same statutory
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1 being initially set over f or sentencing until

2 September 19 and required as a part of his plea

3 bargain that he fully cooperate by giving information

4 to the Government in whatever context he wishes as to

5 any person with whom he may have been associated with

6 the matters that are relevant to his plea of guilty.

7 Although that was originally set f or

8 September 19, and it was anticipated originally that

9 as of that date people including myself might have

C 10 a better sense of exactly those individuals who may

11 have exposure, criminal exposure, as a result of

Ln 12 their involvement vith George Stuart Karl, Jr., as it

r') 13 turned out, his sentencing was postponed until

14 sometime in December, and at this point it is my

15 understanding that the investigation is ongoing.

_16 The reason why I proposed in my letter

17 dated September 19, 1988, to Mr. Bernstein that this

18 particular deposition be postponed until December was

19 so that we might have a better sense of the overall

20 scope of the Government's investigation in

21 California, but as I indicated previously, that offer

22 was declined.
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1 1 think on some level it validates the position that

2 we have taken in this particular deposition here

3 today.

4 MS. JACOBY: The Commission has seen

5 the letters and does recognize and appreciate the

6 concern regarding any possible violation of

7 Mr. Walto's assertion of self-incrimination and any

8 liklihood he may be subject to criminal sanctions in

9 a parallel investigation.

10 However, the Commission is empowered

V11 to investigate all violations of the Federal Election

12 Campaign Act and to enforce that act civilly and

13 therefore the Commission has initiated this

14 investigation of which this deposition was a part.

C 15 1 believe at this time that you have

n16 adequately stated your concern. You have certainly

17 referenced each document to which you believe that

18 concern was previously expressed and that reference

19 should be adequate to incorporate into this record

20 without the necessity of adding exhibits which do not

21 give the response in all cases, and I think at this

do- 22 time I would respectfully decline to accept these as
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1 exhibits.

2 MR. FOREMAN: Off the record.

3 MS. JACOBY: One more time I want to

4 recognize again that all things stated here are held

5 in confidentiality under the statute and will not be

6 released absent -- will not be released.

7 MR. FOREMAN: Off the record.

8 MS. JACOBY: Off the record.

C4
9 (Discussion off the record.)

10 MR. FOREMAN: We can go back on the

11 record.

12 MS. JACOBY: Back on the record.

Ile) 13 MR. FOREMAN: We have had a previous

14 conversation off the record about the nature of

15 Ms. Jacoby's objection to these particular documents

16 which I was prepared to tender as deposition

17 exhibits. I guess I would have numbered them 4

18 through 10,, which would have essentially consisted of

19 the correspondence that I have previously described

20 as well as certain other documents that I referenced.

21 it is my understanding at this point

22 that there is no need to attach these documents. I



1 believe it is Ms. Jacoby's concern that that these

2 documents,, first of all, may not fully describe the

3 communications that have gone back and forth between

4 the Federal Election Commission and myself and,

5 additionally,, that they unduly make the record

6 cumbersome and expensive.

7 1 think I can state that by agreement

8 that in the event that this deposition or

9 Mr. Walto's responses at this deposition become

10 scrutinized by another forum in connection with

11 questions about the validity of the assertion of

12 the privilege that at that point it would be the
LO

NI) 13 Commission's position that I would be allowed to

14 supplement the deposition record itself by producing

15 in that forum the documents that I have described

16 orally here today-,

17 MS. JACOBY: We are agreed with that.

18 1 believe in your comments you've adequately

19 referenced each of these documents should an action

20 to compel testimony be undertaken. At that point all

21 correspondence between yourself and the Commission

22 would be made available as part of the record to the
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1 Court.

2 MR. FOREMAN: I have no other

3 questions or comments.

4 MS. JACOBY: I would then like to

5 remind you, Mr. Walto, that this proceeding and all

6 the investigation is subject to our confidentiality

7 requirements and that the deposition itself is an

8 ongoing one and may be resumed at a later date, and

9 we will therefore adjourn.

10 THE WITNESS: I understand.

S 11 (Deposition concluded at 11:35 a.m.)

12
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1 REPORTER'S CERTIFICATE

2

3 STATE OF COLORADO )
ss.

4 CITY AND COUNTY OF DENVER )

4

5 I, VIOLA J. LUNDBERG, Registered
Professional Reporter, Certified Shorthand Reporter,

6 and Notary Public for the State of Colorado, duly
commissioned to administer oaths, do hereby certify

7 that, previous to the commencement of the examination,
the witness was duly sworn to testify to the truth in

8 relation to the matters in controversy between the
N0 said parties; that the said deposition was taken

9 in stenotypy by me at the time and place aforesaid
and was thereafter reduced to typewritten form by

10 computer-aided transcription (CAT) ; that the foregoing
is a true and correct transcript of my notes thereof;

r 11

12 That I am not attorney nor counsel, nor in
I.) any way connected with any attorney or counsel

13 interested in the outcome of this action.

IT 14
C" IN WITNESS WHEREOF, I have affixed my

15 signature and seal this 23rd day of October, 1988.

16 My commission expires May 9, 1991.

17

18

19 Viola J. Lnb
227 South Lamb Lane

20 Golden, Colorado 80401
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T0: STM IARL, BILL DIXON, BUlLY SHORE

FR3N: C S NAL10

RE: CHICJW/ BFFALO/ NEW ORM 6

DATE: 15 ALET 1986

The purpose of this item is to bring to light a positive and negative asses-

enmt of Gary W. Hart's recent speaking engag nts. For each visit I wiii

look at; text vs. audience and presentation of the speech itself, as wel as

a genral logistics overview (or undexview in my case!).

aUICA/ C=ZEN ArICTI

(D it: Address to Midw-t Acadsea Retreat, Appx. 1500 Delegates

Text: Overall excellent. Delivered the necessary strokes and challes to an

initially skeical adiece. A vast mjority of delegates left the hal

with a positive view of GWH's policies and persoma. Ira Arlook (EK. Drecbmr

Citien ction) and Heather Booth (President, Midwest Awe) sem to be

uers and should, for what its worth, be courted.

e tation: In the course of remrks by GWH, there were a group of state-

uvts refered to as the "ScWare Series". numse 1 or 2 s ene et .1Tm5

m ltated a Pegan Aministration s1r c- , and were autoatic aplm

C lines (A.A.L.). This series of stat-,,ts has the potential to really ignite a

Crod and could result in a st-Kir ovation each time. 7t key elmant in this

ME M-I is learningf to speak through A% --me. in weiag,~ aLl1wed the

au -wn to peak and return to silec 9 before the next applause line. If we

had spoken thaxh the applause, never alwing the crow to st their ack3ow-

e ent, we wuld have bkilt in an intensity level that would have results

in a staig ovation following the nStephen Bi ..... Thomas Jefferson."

A.A.L. that brouht the hiuse don in Baltizore (NACP Cmvention)- Also

speg through aplause forces the orator to raise his/her cadence resulting in

a ax foroefull delivery.

In Chicago, our sound system was excellent. A crisp soWud, good press feed and

W little or no feedback. Unfortunately, there were no caeras to record our event.



NIm YOW/ CWO ISS. FORM4
k *Tut: State Dm ratic Party Issues FtnuM; Eoivc mdwlopwit.

*Tax: eimt text, difficult croi4, but when you play on the Govenor s

1- field you do iot e3pect a Colorado welcome. The speech was techically

very good. It was difficult at tims to follow the international aconmic policy
rammks. The audience seged to listen attentively, but not quite get the

wesage. 7fe Strategic InvesWent Initiative is a winner. People buzzed about
that afterwords. 7he national interest over special interest remarks are a well

received them.

*presentation: Throuh a series of last minute negotiations both parties

aggreed that a head table seating arranrqsent, not stage seating best suited

the interests of all oinerned. This imiediately gave an inforirlity to the

setting and provided a good opportunity for GWH to "loosen his tie," following

his remarks. Unfortunately a time shortage may have altered GWH' s plans to

utilize the detachable micropinne and really turn same heads. I will continue,
whIver a iate to provide the Senator with this option and opportLunity.

C 7le cxxcpt of utilizing the detachable i and roming an audience is

now and inwvative in the political spectru. It wauld furthenvre shed GM of

any "alofness" st01- a -- in the mada. I feel its very injrtant that GM

utilize this teci*que first, it sees too good an idea for a Babbit or

Fip to pass-up. we need to set the standard. This tinique could easily be

reftered to as a "Hart Style Fbnu in the future.

-- NEUOEANS4i tNTIOtAL or~E S7= STATE ISIAI~M

*Beqt: Speech to Bi-pertisan rlegaJtio Appx. 3000 people.

*ct: Brief, but well tailored for the bi-partisan crowd. Rearks were a 6bed

weU and our text was teupted serexal ti s by applause. (KW was never

Ainteupted). Our amt sAnce oriented speech was not unexpected but perhaps a

little of the unexpected ld have loosened the crw up a bit. (Gov. Ein

BDmxds spent 20 min. telling jokes and 5 on a text, and they loved him) We

cxuld have used a little hmor to break to break the ice, but again our time

(xlstrants were inpxosing.

*presentation: Overall we had a superior prese ation ompared to KmP,

an eelent visual (as seen on C-Span) showasing the Colorado flag, and an

enmellent sound system. A telepWrter would have really iced the cake here.

0B's cadence was good and his tone forcefull. A smile and raising of the eye-

brws following a question is our trump card- I had several comments on how

god 1G looks when he smiles.



LIsmti y tim swing ws very st V. Timi S pwecise and sch s m

tight. d cat the three dearture plarms by a total of 10 Main.

tht bedi

OW arpnization in each area was exCeptional. Its quite a change frcz 1984

vtne things w o t. 11*se people are organized and hunry. Th

all get an A+.

In the words of Brigam Young: "T1ats all for now."
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TO: SUE, GREG, SHORE, EMMO

FROM: WALTO

RE: ADVANCE IN APRIL/MARCH

DATE: 17 FEB 1987

the following are trips in which i feel that advance is need-

ed. as my expenses and travel present no burden to the

campaign, i feel my presence can serve to both advance the event
C"

and begin to network the existing advance talent in those

areas. if anyone see's the need for additional trips, i

am always willing to entertain the suggestion and hit the road

if necessary.

C.

mal-
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(202) 347-370XC
REPORTERS, INC. (800) 316-N-4o

STENOTYPE REPORTERS

8 August 1988

Federal Election Commission
ATTN: Jonathan Bernstein, Esquire

999 E Street, Northwest
Washington, DC 20463

Re: Deposition of DAVID FRANLYN STEIN,
Los Angeles CA, 25 April 1988.

Dear Mr. Bernstein:

Enclosed is the above-entitled deposition, which has been
and signed by the Deponent. Corrections are noted on the
corrections prepared by the Deponent.

read
list of

Sincerely,

Edwin G. Crowley, upervisor.
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1 1BEFORE THE

2 FEDERAL ELECTION COMMISSION

3

4
IN RE:

5
Matter Under Review ) MUR 2583

6

7)

8

9 DEPOSITION UPON ORAL EXAMINATION OF

10 DAVID FRANKLYN STEIN

0 12 BE IT REMEMBERED that, pursuant to Notice of

13 Deposition and on Monday, the Twenty-fifth of April 1988,i 14 commencing at the hour of 9:30 a.m. thereof, at the Federal

15 Building, Room 7210, 300 North Los Angeles Street, Los

16 Angles, California, before me, HARRY ATTMORE Notary Public

C17 in and for the County of Los Angles, State of California,

18 personally appeared

19 DAVID FRANKLYN STEIN

20 called as a witness by the Federal Election Committee who,

21 being by me first duly sworn, was thereupon examined and

22 interrogated as hereinafter set forth.

23

24 000

25
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WHEREUPON, the following proceedings were had

2 and testimony given, to wit:

3 MR. BERNSTEIN: We are on the record this

4 morning in the course of Federal Election Commission

5 investigation entitled Matter Under Review, or MUR, 2583,

6 tor a deposition ot Mr. David Stein, who is a respondent in

this matter and a witness.

8 My name is Jonathan Bernstein; and with, me

for the Commission this morning, is Celia Jacoby.

10 At this point, I would ask the reporter to

11 please swear in the witness.

S12 Whereupon,

13 DAYBID FRANKLYN STEIN
13

14 called as a witness by the Federal Election Commission

15 being duly sworn the Notary Public to tell the truth,the
,15

16 whole truth and nothing but the truth, was examined and

17 testified as follows:

n 18 EXAMINATION

.19 BY MR. BERNSTEIN:

20 Q Mr. Stein, could you state your full name,

21 please.

A David Franklyn Stein.22

23 Q And Mr. Stein, before we went on the record,

24 I handed you an instruction sheet entitled "To the

25 Witness," and did you read that statement and sign it?



1A Yes# sir; I did.

MR. BERNSTEIN: Thank you.

3 At this time, I will hand it to the Reporter

as Exhibit 1 to today's deposition.

5 (The document referred to was

6 marked Exhibit No. 1 tor

identitication.)

8 BY MR. BERNSTEIN:

Q Please give us your home address, Mr. Stein.

10 A

11

12 Q And your home phone number?

C
13 A

014 MR. MZDVENE: May we have an understanding

is that we wll get a copy of the transcript?

16 MR. BERNSTEIN: Well, in the ordinary course,

17 you will have a chance to review the transcript and to sign

C18 it betore a Notary Public.
r)8

19 Oft the record for a second.

20 (Discussion off the record.)

21 MR. BERNSTEIN: On the record.

22 BY MR. BERNSTEIN:

23 Q Mr. Stein, on March 4, 1988, the Commission

24 mailed you a notification. The notitication included a

25 factual and legal analysis, which detailed two findings the

0
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I Commission, reason-to-believe findings, the Commission had

2 made against you. The notification also included a

3 subpoena for the production ot documents and tor your

4 attendance at this deposition.

5 Did you receive that notice?

6 MR. MEDVENE: Counsel, as we told you before

we started, out ot an abundance ot caution, I advised the

8 witness that it would be inappropriate at this time tor him

to answer any questions. I think, reluctantly, we must

10 start with this first question. So, it you want to go

11 through, the witness will make whatever statement he is

12 going to make on this question. I would anticipate that it

13 will be, depending on the question, questions that you,

I 14 then ask; but, on my advice, he is not going to answer this

15 question.

r') 16 MR. BERNSTEIN: Before we deal with that, why

1 don't we, at this time --

C1
18 BY MR. BERNSTEIN:

19 Q Mr. Stein, are you represented by counsel

20 here today?

21 A Yes, I am.

22 Q Could you identity him, please.

A Counsel is Ed Medvene.23

MR. BERNSTEIN: Mr. Medvene, Mr. Stein, let
24

25 me at this time record, in brief, the discussions that we

S2



p a

1 have had before we went on the record, and let me try to

2 state at least our position in this matter.

3 As I explained, Mr. Stein is a respondent in

this case, as to two issues. Both of them involve the 1984

5 election campaign cycle. The Federal Election Campaign Act

6 contains a three-year statute of limitations. In view ot

this, our position, at least at this point, is that an

8 invocation of the privilege against selt-incrimination is

not properly invoked, as to these matters. Furthermore,

10 the question as to whether Mr. Stein, in fact, received the

11 Commission's notitication in this matter, we don't see how

12 that question could pose any reasonable apprehension of

13 prosecution, as well.

14 In view of that, I would ask the witness to

t) 15 answer the question.

16 MR. MEDVENE: Since you put a part of our

17 preliminary discussion on the record, let me summarize the
C

18 rest.

19 We explained to you that, despite Mr. Stein's

20 willingness to be fully cooperative and to participate in

21 this hearing, he has agreed to follow my recommendation

22 that he not testify at this time, in light of

23 correspondence that has been recently received from the U.

24 S. Attorney's office here in the Central District of Los

25 Angeles, where the assistant assigned to handling this



1 matter has indicated that Mr. Stein is a subject or target

2 of a criminal investigation that the Department of Justice

i s now running. So, because of that, we have had to give

Mr. Stein the advice we gave him.

5 He will take whatever privilege is the

6 Constitution attords him on this question, because of my

7 concern about the proverbial links in a chain; and I

8 wouldn't want him to answer one question where somebody

might, then, be able to argue that he has waived his right

10 or ability to answer subsequent questions. It is possible

V) 11 that one might interpret whether he received this notice as

12 the first link in the proverbial chain, which might, if he

13 answered that, then, require him to answer subsequent

g14 questions about the areas in controversy here.

Li) 15 So, with that explanation, if you want Mr.

16 Stein formally to decline to answer on my advice, he wili

17 do so; if it is sufficient that I have indicated that he

is will decline to answer, we can move ahead with whatever is
18

19 best for you.

20 MR. BERNSTEIN: Mr. Medvene, is it your

21 position, then, that -- You understand, Mr. Medvene, that

22 the Commission's investigations are civil investigations.

23 Do you understand that?

24 MR. MEDVENE: Understand that is what you

25 advised me, and that is what the statute appears to

S2



1 indicate.

2 MR. BERNSTEIN: And, is it your position that

3 any question at all about Mr. Stein's receipt ot the

4 Commission's notitication of this civil investigation would

5 pose the possibility ot incrimination in the later

6 proceeding?

7 MR. MEDVENE: I think I stated our position.

8 You know, there is one Department ot Justice, and you are

with the Department of Justice; is that right?

10 MR. BERNSTEIN: No, we are not.

11 MR. MEDVENE: You are an independent Agency,

12 but you refer matters to the Department of Justice.

13 MR. BERNSTEIN: I think, as I explained off

14 the record, and maybe it behooves us now to get into it a

'0 15 little more fully, the Commission is an independent Agency

n 16 and is not an Agency of the Department of Justice.

17 Although the Commission has the ability to refer matters to

18 the Department of Justice upon the conclusion of the civil

19 investigation, matters involving the 1984 election cycle, a

20 referral would be foreclosed because of the three-year

21 statute ot limitation on criminal prosecutions. So, as tar

22 as we are concerned, presumably, the Commission could refer

23 such matters. The statute doesn't prohibit the Commission

24 from doing that in such circumstances, but it would be

25 futile in view ot the statute of limitations. So, we don't

S2



see that as being a reasonable basis for invocation of the

2 privilege.

3 MR. MEDVENE: Well, I state our objection;

but really, to cut through it, it you are right, it would

be pretty easy, there have been communications -- as I

6 understand it trom what you said previously -- with the

United States Attorney's ottice. Is that correct?

8 MR. BERNSTEIN: Well, I don't teel that we

can discuss what communications, it any, have--

10 MR. MEDVENE: I am not asking you tor what

11 communications, just you have talked to them; is that

12 correct?

13 MR. BERNSTEIN: As I said, I am not in a

614 position to--

11) 15 MR. MEDVENE: Can't even tell if you have

pe 16 talked to them?

17 MR. BERNSTEIN: I am not in position to

18 discuss that, really.

19 MR. MEDVENE: All right. Well, if you are

20 not in the position, it seems to me the easiest way to go

21 about it is to call them, tell them to revoke their letter,

22 and say he is not a target, he is not under investigation,

23 that the statutes have run and they are not looking them.

24 That is all you have to do. I mean, I would think you have

25 already spoken to them; you certainly know who they are.

S2
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1 Just get them to say he is not under investigation; there

2 is not going to be any criminal case, for whatever reason.

3 MR. BERNSTEIN: Well, all I can say, Mr.

4 Medvene, is, as I have tried to explain, the Commission

5 conducts its investigations independently. What I was

6 positing simply was the basis tor our position ot not

7 understanding what the reasonaole, you know, tear o±

8 prosecution might be.

9 MR. MEDVENE: That stands--

10 MR. BERNSTEIN: And, quite obviously, it you

were going to instruct your client not to answer the

12 question, he won't answer it.

13 MR. MEDVENE: Right.

14 MR. BERNSTEIN: And maybe, at this point, I

in 15 would like, as you suggested, Mr. Stein to formally

16 indicate that.

r MR. MEDVENE: Sure.

18 THE WITNESS: Even though I would like to be

19 cooperative, on the advice ot counsel, I must reluctantly

20 decline to testify under the basic protection offered me by

21 the United States Constitution.

22 BY MR. BERNSTEIN:

23 Q Mr. Stein, please tell us what ettorts, it

24 any, you made to comply with the Commission's subpoena that

25 was included in the notification we just discussed?

S2



1 A Even though I would like to be cooperative,

2 on the advice ot counsel, I must reluctantly decline to

3 testity under the basic protection ottered me by the United

States Constitution.

5 Q What documents, it any, Mr. Stein, did you

6 collect in attempting to respond to the Commission's

subpoena.

8 MR. MEDVENE: Could he sa y, instead ot

9 reading the same thing, just say same statement? Or do you

want him to read the same, say the same thing each time, or

could he say, same statement, just to move it along?

12 MR. BERNSTEIN: Off the record.

13 (Discussion off the record.)

14 MR. BERNSTEIN: On the record.

15 Yes, Mr. Stein, some sort of summary

16 statement, as counsel suggested, would suffice.

17 THE WITNESS: Thank you. I repeat my

18 previous statement.
v18

19 BY MR. BERNSTEIN:

20 Q Please specify the types of documents that

21 you collected or possess that are responsive to the

22 Commission's subpoena?

23 A I repeat my previous statement.

24 Q Do the responsive documents include those

25 relating to your Lund raising activities on behalf of

S2
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1 Americans With Hart?

A I repeat my previous statement.

3 Q Do the documents that are responsive relate

to negotiations toward and the purchase ot a computer in

5 February 1984 trom Americans With Hart?

CA I repeat my previous statement.

7 Are there documents responsive which

8 memorialize communications or meetings with Douglas Rosen,

Keith Glaser, or other otticers, employees, agents or

10 advisers ot American With Hart?

11 A I repeat my previous statement.

C 12 Q Mr. Stein, were you involved in Mr. Hart's

13 1984 primary campaign tor president?

14 A I repeat my previous statement.

15 Q When did your involvement in that campaign

16 begin?

17 A I repeat my previous statement.
C

18 Q What is your employment, Mr. Stein?

19 A I repeat my previous statement.

20 MR. BERNSTEIN: Ott the record.

21 (Discussion ott the record.)

22 MR. BERNSTEIN: On the record.

23 BY MR. BERNSTEIN:

24 Q Please describe the nature ot your

25 employment?

It 'l" . '
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7
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9
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12

13I14

LO!

15

16

17

N') 18

19

20

21

22

23

24

25

Q Are you acquainted with a Mr. Douglas Rosen,

Mr. Stein?

A I repeat my previous statement.

Q Are you acquainted with a Mr. Bernard

Schneider, Mr. Stein?

A I repeat my previous statement.

Q Please describe all communications or

meetings you had with Mr. Rosen, Mr. Scnneider, or any

otticers, agents, or employees ot Gary Hart's 1984

campaign.

A I repeat my previous statement.

Q Please describe all other meetings or

communications with any o the individuals I have just

mentioned?

A I repeat my previous statement.

Q Were fund raising techniques ever discussed

at any of these meetings or communications?

A I repeat my previous statement.

Q Were methods of circumventing the Federal

Election Campaign Act's contribution limitations and

prohibitions ever discussed?

A I repeat my previous statement.

Q Was the reimbursement ot contributions ever

discussed?

A I repeat my previous statement.

0 a 1!



1 A I repeat my previous statement.

2 0How long have you been employed at your

3 current position?

4A I repeat my previous statement.

5 Q And what was your prior employment?

6 A I repeat my previous statement.

7 Q Are you acquainted with a Mr. Stuart Karl,

8 Mr. Stein?

9A I repeat my previous statement.

10 Q Have you had business dealings with a Stuart

C*4 11 Karl or any ot his companies?

IO12 A I repeat my previous statement.

C)13 Q Please describe each business transaction, if

14 any, you have had with Mr. Karl or his companies?

15 A I repeat my previous statement.

I 16 QHow did you first become involved in Gary

"q17 Hart's 1984 campaign?

CI 8A I repeat my previous statement.

1') 19 Q When did your association, it any# with

20 Stuart Karl begin?

21A I repeat my previous statement.

22 Q Please describe all communications or

23 meetings you had with Stuart Karl in connection with the

24 1984 Hart campaign?

25A I repeat my previous statement.



S7

I Are you acquainted with a Mr. Douglas Rosen#

2 Mr.FStein?

3A I repeat my previous statement.

4 Q Are you acquainted with a Mr. Bernard

5 Schneider, Mr. Stein?

6 A I repeat my previous statement.

71 Please describe all communications or

8 meetings you had with Mr. Rosen, Mr. Scnneider, or any

9 officers, agents, or employees ot Gary Hart's 1984

10 campaign.

11 A I repeat my previous statement.

12 Q Please describe all other meetings or

13 communications with any ot the individuals I have just

14 mentioned?

15 A I repeat my previous statement.

16 Q Were fund raising techniques ever discussed

17 at any of these meetings or communications?

18 A I repeat my previous statement.

19 Q Were methods of circumventing the Federal

20 Election Campaign Act's contribution limitations and

21 prohibitions ever discussed?

22 A I repeat my previous statement.

23 Q Was the reimbursement ot contributions ever

24 discussed?

25 A I repeat my previous statement.



1 QWere direct payments to campaign vendors ever

2 discussed?

3A I repeat my previous statement.

4 Q Was the provision ot services or goods ever

5 discussed?

6 A I repeat my previous statement.

7 Q Was the disguising as contributions, the

8 disguising of contributions as legitimate business expenses

9 ever discussed?

10 A I repeat my previous statement.

11 Q it your answer to any ot the previous

IC12 questions on the methods that I have just asked Mr. Stein

13 is yes# please tell us the dates, location and individuals

14 who participated in any of these meetings or

tn15 communications.

n16 A I repeat my previous statement.

Nr17 Q Please summarize the gist o± the conversation

C 18 at these meetings or communications.

19 A I repeat my previous statement.

20 QMr. Stein, during the 1984 -- strike that.

21 Mr. Stein, during 1984, were you aware of

22 anyone who reimbursed the contributions ot others?

23A I repeat my previous statement.

24 Q Are you aware of anyone who made direct

25 payments to campaign vendors?



1 A I repeat my previous statement.

2 QWere you aware of anyone who provided in-kind

3 services to a campaign without compensation?

4 A I repeat my previous statement.

5 Q How did you first meet Mr. Gary Hart?

6 A I repeat my previous statement.

7 Q Were you on the executive committee ot Mr.

8 Hart's 1984 campaign?

9 A I repeat my previous statement.

10Q What did membership on the executive

11 committee involve?

12 A I repeat my previous statement.

13 Q Did you hold any fund raisers or participate

14 in any fu-nd raisers on behalf of Gary Hart's 1984 campaign?

L)15 A I repeat my previous statement.

16 Q What were the dates of these fund raisers, it

17 any, and who attended them?

18 A I repeat my previous statement.

19 QDid you host any fund-raising events for Gary

20 Hart's 1984 campaign?

21 A I repeat my previous statement.

22 Q Tro your knowledge, did employees of Stuart

23 Karl ever attend any of these fund raisers?

24 A I repeat my previous statement.

25 Q It the answer was yes, what were the dates of



the fund raisers at which these employees attended?

2 A I repeat my previous statement.

3 Q Who attended who, to your knowledge, were

4 employees of Stuart Karl at each fund raiser?

A I repeat my previous statement.

6Q Describe any other meetings, communications,

tund raisers, or other activities in connection with the

8 1984 Hart Campaign?

A I repeat my previous statement.

10 Q Do you know anything else about Lund raisers

11 for the 1984 Hart Campaign?
'0

12 A I repeat my previous statement.

13 Q Mr. Stein, do you know a Steven Ailers?

4 14 A I repeat my previous statement.

. tlJ 15 MR. MEDVENE: How do you spell Alfers?

16 MS. JACOBY: A-l-f-e-r-s.16

17 BY MR. BERNSTEIN:

18 Q Please describe the dates and substance of

19 all communications with Mr. Alters.

20 A I repeat my previous statement.

Q To your knowledge, what involvement, it any,21

did Steven Alfers have in the 1984 Hart Campaign?22

3A I repeat my previous statement.23

24 Q Do you know Patrick Caddell?

25 A I repeat my previous statement.

0



Q To your knowledge, what, it any, involvement

2 did Mr. Caddell in Gary Hart's 1984 Campaign?

3 A I repeat my previous statement.

4 Q Please tell us the dates and substance of all

5 communications or meetings you had involving Mr. Caddell?

6 A I repeat my previous statement.

7 Q Do you know a Sue Casey, Mr. Stein?

8 A I repeat my previous statement.

9 MR. MEDVENE: Would it be helpful it there is

10 a list of names, to read the entire list, and ask him if he

11 would give any different answer with respect to anyone on

12 the list; and, it so, who? I am just trying to move it

13 along it we can.

14 MR. BERNSTEIN: Ott the record for a second.

15 (Discussion off the record.)

16 MR. BERNSTEIN: On the record.

17 BY MR. BERNSTEIN:C.
18 Q Mr. Stein, I am going to read you a list ofr18
19 following individuals. As to each of them, please tell me

i you know the individual; to your knowledge, what20

involvement that individual had in the 1984 Gary Hart21

22 Campaign; and, lastly, the dates and substance of all

23 communications and meetings you had involving these

24 individuals.

25 MR. BERNSTEIN: Oft the record.



4 1(Discussion oft the record.)

MR. BERNSTEIN: On the record.

BY MR. BERNSTEIN:

4 Q The names of these individuals are as

5 tollows: Sue Casey, Michael Cheroutes, William Dixon,

6 James Dwinell, Keith Glaser, Kenton Granger, Oliver Hinkel,

Michael Moore, Steve Rivers, Douglas Rosen, Bill Shore,

8 Raymond Struthers, Christopher Townsend, Richard Wagner and

Dennis Walto.

10 A I repeat my previous statement.

11 MR. BERNSTEIN: The record should reflect

S12 that Mr. Medvene had agreed for me to pose the questions in

13 this form to speed up the process.

14 MR. MEDVENE: That is correct.

1 BY MR. BERNSTEIN:'.0o 15

16 Q Do you know of anything else involving the

1%r 17 activities of these individuals, Mr. Stein?

18 A I repeat my previous statement.

Q Mr. Stein, did you engage in a transaction19

20 with Americans With Hart in February 1984?20

A I repeat my previous statement.21

22 Q Mr. Stein, I am now handing you a copy of

23 report ot receipts and disbursements by Americans With Hart

24 covering the period February 1, to February 29, 1984,

25 Exhibit 2 to this deposition, and I ask that you look at
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9 p 21

the second page ot this two-page document. It purports to

describe a sale-leaseback of computer equipment between you

and the Committee. Does this refresh your recollection

about the transaction?

A I repeat my previous statement.

(The document reterred to was

marked Exhibit No. 2 for

iden t 1tication.)

BY MR. BERNSTEIN:

Q Had you ever engaged in a sale-leaseback

transaction before this transaction?

A I repeat my previous statement.

Q How did the transaction arise?

A I repeat my previous statement.

Q What communications or meetings did you have

relating to this transaction?

A I repeat my previous statement.

Q Who participated in these meetings or

communications?

A I repeat my previous statement.

Q When did these communications or meetings

take place?

A I repeat my previous statement.

Q Please specifically describe the involvement

ot Stuart Karl, Douglas Rosen, Keith Glaser, Bernard

C
N r
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I Stein?

2 A I repeat my previous statement.

3 Q What was your understanding of why the Hart

4 Committee sought to carry out the transaction?

5 A I repeat my previous statement.

6 Q What was your purpose ot entering into the

7 transaction, Mr. Stein?

8 A I repeat my previous statement.

9 Q Please describe the computer that was

10 involved in the transaction?

11 A I repeat my previous statement.

12 QWhat was the estimated value of the computer?
C

13 A I repeat my previous statement.

14 Q was your purpose in entering into the

15 transaction to provide funds to the Hart campaign for its

t~)16 ongoing operations?

17 A I repeat my previous statement.

C 18Q Did you have a business use for the computer

19 that was involved in the transaction?

20 A I repeat my previous statement.

21 Q Did you discuss the propriety of the

22 transaction with anyone prior to entering into it?

23 A I repeat my previous statement.

24 QWho, it anyone, did you discuss the propriety

25 with?
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3

4

5

6

7

8

9

10

C%4 11

12
C

13'4 14
U) 15

16

17

C-' 18

19

20
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24

25
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A

place?

A

Q

A

Q

transact ion?

A

Q

deta ulted

a

I repeat my previous statement.

When did this discussion or discussions take

I repeat my previous statement.

What was the substance ot the discuss-ion?

I repeat my previous statement.

W h at w e re t he s pe ci1ti1c terms ot th e

I repeat my previous statement.

What remedies were available if the committee

its lease payments?

A I repeat my previous statement.

Q How were the amounts of the lease payments

determined?

A I repeat my previous statement.

Q What was the amount of the lease payment?

A I repeat my previous statement.

Q Did the lease payment reflect the market

value of the computer?

A I repeat my previous statement.

Q Did you carry out the transaction# Mr. Stein?

A I repeat my previous statement.

Q Did you pay $20,000 to the campaign in

connection with the transaction?

A I repeat my previous statement.
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n 16,

17

18
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22

23

24

25

0

by you?

payment?

A

Q

committee?

A

Q

recording

A

Q

recording

A

Q

19847

1984?

0

How did you determine the amount to be paid

I repeat my previous statement.

What was the source ot the tunds tor this

I repeat my previous statement.

How were the tunds transferred to the

I repeat my previous statement.

What documents, it any, do you know of

the transfer of funds?

I repeat my previous statement.

What documents, if any, do you know of

the transaction?

I repeat my previous statement.

Did you receive a lease payment in March

I repeat my previous statement.

Did you receive a lease payment in April

I repeat my previous statement.

Did you receive a lease payment in May 1984?

I repeat my previous statement.

Did you receive a lease payment in June 1984?

I repeat my previous statement.

r]
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3

4
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20
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Q

A

Q

what did

A

Q

A

Q

a

Did you receive a lease payment in July 19847

I repeat my previous statement.

When you tailed to receive a lease payment,

you do?

I repeat my previous statement.

Did you repossess the computer?

I repeat my previous statement.

How did this repossession, it any, take

place?

I repeat my previous statement.

Who took possession ot the computer?

I repeat my previous statement.

When did the repossession, it any, take

place?

A I repeat my previous statement.

Q Was this during or after the Democratic

National Convention in July 1984?

A I repeat my previous statement.

Q Did the committee have the use of the

computer at the convention?

A I repeat my previous statement.

Q Why did you not repossess the computer

sooner, Mr. Stein?

A I repeat my previous statement.

Q It you repossessed the computer, what did you
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then do wi

A

Q

computer?

A

Q

A

Q

A

Q

A

Q

A

Q

computer?

A

Q

1984 Hart

A

Q

Karl, or a

A

Q

A

Q

th

B

it?

I repeat my previous statement.

Did you ever make any business use out of the

I repeat my previous statement.

Did you, at sometime, sell the computer?

I repeat my previous statement.

When did you sell it?

I repeat my previous statement.

And, tor how much?

I repeat my previous statement.

And to whom?

I repeat my previous statement.

Did you ever make personal use of the

I repeat my previous statement.

Did you have any other transactions with the

Committee?

I repeat my previous statement.

Did you have any transactions with Stuart

ny of his businesses--

I repeat my previous statement.

-- during 1984?

I repeat my previous statement, excuse me.

Do you recall making a $30,000 payment to

0 
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Karl's business in May 1984?

A I repeat my previous statement.

Q Mr. Stein, I am handing you Exhibit 3 to the

deposition, which is a one-page document, at the top#

entitled "Karl Production -- Checking." It purpocts to

retlect a deposit ot $30,000 trom David Stein on May 25,

1984. Is that your understanding ot what the document

retlects?

A I repeat my previous statement.

(The document reterred to was

marked Exhibit 3 tor

identification.)

BY MR. BERNSTEIN:

Q Please describe the details of this

transaction, Mr. Stein?

A I repeat my previous statement.

Q What was the purpose of this transaction?

A I repeat my previous statement.

Q What communications or meetings did you have

regarding this transaction?

A I repeat my previous statement.

Q Please describe the participants and dates of

these meetings

A

Q

I repeat my previous statement.

What was the substance ot these
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1 communications or meetings?

2 A I repeat my previous statement.

3 Q How was the deposit eftected?

4 A I repeat my previous statement.

5 Q Who received the funds at Stuart Karl's

6 business?

7 A I repeat my previous statement.

8 MR. BERNSTEIN: Ott the record tor a second.

9 (Discussion ott the record.)

10 MR. BERNSTEIN: On the record.

11 BY MR. BERNSTEIN:

c 12 Q What connection, it any, did this transaction

13 have with the 1984 Hart Campaign?

14 A I repeat my previous statement.

tO 15 Q Mr. Stein, I would now like to discuss your

16 direct campaign contributions in connection with the 1984

17 election cycle. And let me Degin by showing you Exhibit
C
V) 18 No. 4 to this deposition, which is a report of receipts and

19 disbursements of Americans With Hart, Inc. It is a two-

20 page document. On the bottom of the second page, it

21 indicates the receipt of a contribution from you, Mr.

22 Stein, in December 1982.

23 Did you make a contribution of a thousand

24 dollars to Americans With Hart in December 1982?

25 A I repeat my previous statement.
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1 (The document reterred to was

2 marked Exhibit No. 4 for

3 identitication.)

4 BY MR. BERNSTEIN:

5Q How did you come to make this contribution,

6 Mr. Stein?

7 A I repeat my previous statement.

Q Mr. Stein, Exhibit No. 5 is a two-page

9 document, Report of Receipts and Disbursements of the DNC

10 Services Corporation, Democratic National Committee. On

11 the second page, it reflects contribution by you in

12 February 1984.

13 Did you contribute $4,000 to the Democratic

14 National Committee in February 1984?

15 A I repeat my previous statement.

16 (The document referred to was

17 marked Exhibit No. 5 for

18 identification.)

19 BY MR. BERNSTEIN:

20 Q Exhibit No. 6 is a contribution report,

21 again, of the Democratic National Committee. On the second

22 page ot the document, it reflects additional contribution

23 by you.

24 Did you contribute $5,000 to the Democratic

25 National Committee in May 1984?
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A I repeat my previous statement.

2 (The document referred to was

3 marked Exhibit No. 6 tor

4 identification.)

5 BY MR. BERNSTEIN:

6Q Exhibit 7, Mr. Stein, is another report ot

7 the Democratic National Committee, this one tor the period

8 ot June 1984. On the second page, it reflects three

9 transactions dated 6-4-84.

10 Do you recall these transactions, Mr. Stein?

11 A I repeat my previous statement.

12 (The document referred to was

Nr 13 marked Exhibit No. 7 for

14 identification.)

t 15 BY MR. BERNSTEIN:

16 Q Please describe each of them.

17 A I repeat my previous statement.

18 Q Did you make a contribution of $5,000 in June

19 1984 to the Democratic National Committee?

20 A I repeat my previous statement.

21 Q Did you make a contribution of an additional

22 $10,000 in June 1984 to the Democratic National Committee?

23 A I repeat my previous statement.

24 Q Did you receive a reimbursement or a credit

25 from the Democratic National Committee at that time in the
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1 amount ot $10,000?

2 A I repeat my previous statement.

3Q When did the reimbursement or credit take

4 place?

5 A I repeat my previous statement.

6 Q How long atter your initial contribution of

7 $10,000 did the reimbursement or credit take place?

8 A I repeat my previous statement.

9 Q What was the reason for the reimbursement or

10 credit?
C

11 A I repeat my previous statement.

12 Q Exhibit No. 8# Mr. Stein, is also a report

13 from the Democratic National Committee for the period of

I 14 September 1984, and it reflects another contribution by you

15 on page of the document.

16 Did you make a thousand dollar contribution

17 tot he Democratic National Committee in September 1984?

18 A I repeat my previous statement.

19 (The document referred to was

20 marked Exhibit No. 8 for

21 identification.)

22 BY MR. BERNSTEIN:

23 Q Exhibit 9 is a report ot receipts and

24 disbursements by the Democratic Congressional Dinner

25 Committee, which, on the second page of the document,
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1 indicates a contribution by you.

2 Did you make a contribution of a thousand

3 dollars to the Democratic Congressional Dinner Committee in

4 April 1984?

A I repeat my previous statement.

6 (The document reterred to was

7 marked Exhibit No. 9 for

8 identitication.)

9 BY MR. BERNSTEIN:

10 Q Exhibit 10 is a report of Friends ot

11 Congressman Jerry Patterson for the period July through

12 December 1983. On page 2 of the report, it reflects a

13 contribution of $750 on September 13, 1983; and an

14 aggregate year-to-date contribution of a thousand dollars.

15 Did you contribute a thousand dollars to the

16 Patterson Committee during 1983, Mr. Stein?
qT

17 A I repeat my previous statement.

18 (The document referred to was

19 marked Exhibit No. 10 for

20 identification.)

21 BY MR. BERNSTEIN:

22 Q Exhibit 11 is a report of receipts and

23 disbursements by the John Kerry for the United States

24 Senate Committee. On page 2 of the document, it reflects a

25 contribution by you.
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1 Did you contribute five hundred dollars to

2 the Kerry for Senate Committee in October 1984, Mr. Stein?

3 A I repeat my previous statement.

4 (The document referred to was

5 marked Exhibit No. 11 tor

6 identitication.)

7 BY MR. BERNSTEIN:

8 Q Exhibit 12 is a report of receipts and

9 disbursements ot the Cranston tor President Committee tor

10 the month of November 1984, and retlects a cofltribution on

11 the second page.

12 Did you contribute five hundred dollars to

13 Cranston tor President in 1984, November 1984?

4 14 A I repeat my previous statement.

tn 15 (The document referred to was

16 marked Exhibit No. 12 for

17 identification.)
C"

18 BY MR. BERNSTEIN:

19 Q Exhibit No. 13 is a report of receipts and

20 disbursements for the Markey for Congress Committee for the

21 period January 1985 through June 1985. On the first page,

22 it reflects that the report contains activity for the 1984

23 primary and general election. On the second page of the

24 document, it reflects a contribution by you, Mr. Stein.

25 Did you contribute five hundred dollars to
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1 the Markey for Congress Committee in etch 1985?

2 A I repeat my previous statement.

3 (The document referred to was

4 marked Exhibit No. 13 for

5 identification.)

6 BY MR. BERNSTEIN:

7 Q In connection with what election was your

8 contribution?

A I repeat my previous statement.

10 Q What other contributions did you make

t' 11 regarding the 1984 election cycle, Mr. Stein?

12 A I repeat my previous statement.
C

13 MR. BERNSTEIN: The record should reflect

14 here, once again, the Commission's position that this

t) 15 violation, if any, took place more than three years ago,

16 and, thus, any criminal prosecution on this basis would be

17 barred by the statute of limitations contained in the FECA:

718 but, Counsel# Mr. Kedvene, has advised his client not to

19 answer these questions, in any event.

20 I haven't misstated anything so tar, have I?

21 MR. MEDVENE: We have made our statement

22 betore about the letter. We recently, within the last

23 several weeks, received from the United States Attorney's

24 Office, or a representative of Mr. Stein received it.

25 MR. BERNSTEIN: Mr. Medvene, am I right that

0
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1 you have not had any communications with the United States

2 Attorney's Office?

3 MR. MEDVENE: Well, I would be glad to tell

4 you that, it you tell me about your communications with

them.

£ MR. BERNSTEIN: Well, I--

7 MR. MEDVENE: But I really don't want to get

into a dialogue because it is his deposition. I have to

9 get to court in Ventura, so I just want to complete. But,

10 it want to complete, and, than, I will answer anything you

11 want. I just want to complete with him.

12 In short, no; I have not had any.

13 BY MR. BERNSTEIN:

4W 14 Q Mr. Stein, did you receive reimbursement for

LIO 15 any contributions that you made in the 1984 election cycle?

140 16 A I repeat my previous statement.

17 MR. MEDVENE: I am sorry, could you repeat
C

18 that? Did he receive--

19 MR. BERNSTEIN: -- reimbursement for any

20 contributions.

21 MR. MEDVENE: Thank you, I am sorry.

22 BY MR. BERNSTEIN:

23 Q Did you reimburse any individuals for their

24 contributions during the 1984 election cycle?

25 A I repeat my previous statement.
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1 Turning to the 1988 election cycle, did you

2 engage in activities in connection with Gary Hart's 1988

3 presidential campaign?

A I repeat my previous statement.

5 Q Do you engage in any tund raising activities?

6 A I repeat my previous statement.

7 Q Exhibit 14, Mr. Stein, is a report ot

8 receipts and disbursements by the Friends ot Gary Hart

9 988, which, on the second page ot the document, retlects

10 an in-kind contribution ot tood and beverages by you

11 reported by the Committee in July 1986.

12 Did you make a contribution, an in-kind
C

13 contribution, to the Committee, as is reflected in this

14 report?

Uf) 15 A I repeat my previous statement.

16 (The document referred to was

17 marked Exhibit No. 14 for

C18 identification.)

19 BY MR. BERNSTEIN:

20 Q Please explain the circumstances of this

21 contribution?

22 A I repeat my previous statement.

23 Q Was this contribution in connection with a

24 tund raiser attended by the candidate?

25 A I repeat my previous statement.
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1 M Mr. Stein, I earlier asked you it you were

2 acquainted with an individual named Dennis Walto, and had

3 also inquired about his involvement, to your knowledge, in

the 1984 Gary Hart Campaign. To your knowledge, what

5 position or tunction did he hold in the 1988 campaign?

6 A I repeat my previous statement.

Q When did that position or function commence

8 to your knowledge?

A I repeat my previous statement.

10 Q Do you know of his connection, if any, with
'0 11 Stuart Karl, or any of the Stuart Karl's businesses?

12 A I repeat my previous statement.

13 MR. BERNSTEIN: Ott the record for a second.

14 (Discussion off the record.)

LI) 15 MR. BERNSTEIN: On the record.

r) 16 BY MR. BERNSTEIN:

17 Q Mr. Stein, I am going to read to you the

18 names ot several business firms. As to each of them, I

19 would like you to tell us if you are familiar with them;

20 and, it you are, to your knowledge what connection and

21 relationship they have to Mr. Stuart Karl.

22 The firms are as follows: Visual Eyes;

23 VIDOCM; Complete Productions; Continental Marketing

24 Distributors; Promoview; Rewind Productions; KL

25 Productions; Karl Duplicating Corp.; Karl Enterprises; Karl
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1 iRecord Corp.; Karl Entertainment Corp.; Karl Productions.

2 A I repeat my previous statement.

3 Q I ask the same question about any firms which

are similar in name to these and are related in some

tashon to Mr. Karl.

6 A I repeat my previous statement.

7 Q Are you tamiliar with any other business

8 firms or enterprises related to Mr. Stuart Karl?

A I repeat my previous statement.

10 Q Are you familiar with a project undertaken by

Mr. Karl called Hart Video?

12 A I repeat my previous statement.

13 Q What do you know about this project?

6 14 A I repeat my previous statement.

11 15 Q Who developed the project?

16 A I repeat my previous statement.

17 Q To your knowledge, who -- strike that.
V 18 Identify all the individuals who, to your

19 knowledge, were involved in the project?

20 A I repeat my previous statement.

21 Q In regard to two of the business firms I had

22 earlier listed, Visual Eyes and VIDCOM, if you are

23 acquainted with them, please describe their relationship,if

24 any, that, to your knowledge, they had to Mr. Douglas

25 Rosen.
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Q

Hart Video?

A

Q

0

I repeat my previous statement.

Is there anything else you can remember about

listed?

I repeat my previous statement.

Is there anything else you can remember about

I repeat my previous statement.

Can you remember what your previous statement

was?

A Yes, I can.

MR. BERNSTEIN: Ott the record for a second.

(Discussion off the record.)

MR. BERNSTEIN: On the record.

Our questions at this time are concluded;

however, the deposition is a continuing one such that, it

we have further questions, we will notify you, Mr. Stein,

about another date to proceed, to continue.

I also would like to just recap the quick

exchange that we had off the record, Mr. Medvene; and that

is this:

As I indicated to you, the Commission

ordinarily makes a determination, in the instance where an

individual invokes the privilege against self-

incrimination, about whether we think it is well-founded.

And, I think, as I have explained to you both on and off
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I the record, this is an instance where, because the matters

2 in which Mr. Stein is so far a respondent, involved in the

1984 election cycle, we don't think that it is well-founded

and will shortly have to determine whether or not to bring

a subpoena entorcement action to request a District Judge

6 to order the production ot documents and, also, to answer

the questions that we have propounded today. I say that

8 only to inform you about what the ordinary process of our

9 investigations do. I ask that you keep in touch with us if

10 and when there comes a time that your position, with regard

to that, changes.

12 MR. MEDVENE: I might just note for the

1 record that we suggested to you oft the record that, while

14 we will try, we suggest, since you are an Agency of the

S15 United States Government, that you attempt to clarity the

16 situation with the United States Attorney's Office and with,; 16

C 17 the Department of Justice in Washington, whichever you

18 think appropriate; and, it at all possible, the matter

19 could be concluded. Mr. Stein would very much like to

20 testity.

21 I would say one thing further. I assume

that, it any court proceeding is contemplated, we will22

23 receive adequate notice so that we can appear. Because we

24 assure you we want to appear to oppose any motion that you

25 might make.
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1 MR. BERNSTEIN: Yes. These are not ex arte

2 proceedings. They are -- the form of that, to my best

3 understanding, is a notice to show cause why an order

should not issue enforcing the subpoena.

5 MR. MEDVENE: All right. Let's hope we don't

6 have to do that, and we will see where we are.

7 MR. BERNSTEIN: Let me also, in closing,

8 state that the Commission's investigation by our stature

are confidential; and, that, not notice should be given of

O 10 those investigations. And, again, that we do hope to

11 possible hear from you, Mr. Medvene, if the time comes that

c 12 your position changes; and, on the other hand, that we will

S13 give sufficient notice if the time comes that we feel the

14 need to recall Mr. Stein for further questions.

t1 MR. MEDVENE: All right.

16 I would just ask that, if you are not able to
Nr

17 make any headway with the Justice Department, to obviate

18 the need for a court proceeding, we would like the

19 opportunity to speak to whoever, along with you in your

20 office. A court proceeding, at least as I understand the

21 law, would be futile, unless you can show me some case. It

22 seems to me it is pretty clear that their is no compulsion

23 to testify it the Government says that Mr. Stein is the

24 subject. I will be glad to look at anything you want to

25 show us We don't want to unduly go to court or burden

02
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I you. It seems to me it is just that clear.

2 MR. BERNSTEIN: Yes. I think at this point

we had sutficient discussions back and forth so that we

4 understand each other, and I think that that is the way we

will have to leave it.

6 MR. MEDVENE: We very much appreciate your

7 courtesy.

8 Thank you, very much.

9 MR. BERNSTEIN: Thank you.

10 Otf the record.

11 (Thereupon, the deposition was adjourned sine

12 die at 12:00 noon.)

13
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2b The Witness

This proceeding is known as a deposition. The person

transcribing the proceeding is a Certified Shorthand Reporters who

is also a Notary Public and has placed you under oath. During

the course of this proceeding I, and perhaps other of the counsel

present here today, will be asking you questions pertaining to

this matter.

Although this proceeding is being held in an informal

atmosphere, since you have been placed under oath, your testimony

here today has the same force and effect and is subject to the

same penalties as if you were testifying in a courtroom before a

judge. Specifically, you are subject to the penalty of perjury.

Perjury is defined as 'willfully, and contrary to an oath

administered, stating as true any material fact which one knows

to be false." You are advised that an unqualified statement of

that which you do not know to be true is equivalent to a

statement of that which you know to be false.

If, at any time during the deposition, you feel that a

question is ambiguous, that you are unable to understand a

question, or you fail to hear the question for any reason

whatsoever, please tell the person asking you the question. If

you do not so indicate, it will be presumed that you have heard

and have understood each question and that your answer to each

question is based upon your complete and full understanding

thereof. If, after a question has been posed to you, you have

any quescian yourself relating to what has been inquired about,

It / / IWl'k " 5relnj 4 Ae'ejLL
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please tell the person who posed the question before you answer

the question.

The reporter is only able to transcribe audible responses,

so please do not nod your head, shake your head, or say "ahha,

heah." Further, the reporter can usually record the words of only

one person speaking at a time, so plese allow time for the

questions to be completed before you respond. You will normally

be allowed to finish each and every answer before a new question

is posed.

At the conclusion of this deposition, the reporter will

transcribe these proceedings into a booklet form, and you will

have an opportunity to read that booklet and make any changes in

your testimony that you feel are necessary. However, if you do

make changes in your testimony, as it is given here today, I will

be entitled to ask you why you made such changes. Because of

that fact, it is important that all of your answers be full,

complete and correct.

If I ask you about any conversations you have had in the

past and you are unable to recall the exact words used in the

conversation, you may state that you are unable to recall those

exact words and then you may give me the gist or substance of any

such conversation, to the best of your recollection. If you

recall only part of a conversation or only part of an event, you

are requested to give me your best recollection of those events or

parts of conversation that you recall. If I ask you whether you

have any information upon a particular subject, and you have
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overheard other persons conversing with each other regarding it

or have seen correspondence or documentation regarding it, please

tell me that you have such information and indicate the source,

either a conversation or documentation or otherwise, from which

you derived such knowledge. In answering, please do not be

concerned with whether or not your answer is hearsay or concern

yourself with any technical rules of evidence you think may

preclude answering.

Our purpose here today is not to trap you or to trick you in

any manner, but simply to ascertain and discover that information

about the facts concerning this investigation that you have

within your knowledge.

At the conclusion of this deposition, the attorneys present

may, by agreement, stipulate that you sign the booklet containing

your testimony in the presence of any notary public, rather than

the reporter who is here today, taking and transcribing this

deposition. If we do so agree, it will be upon the expressed

understanding, and your promise, that you will, upon receipt of

this deposition, promptly and as expeditiously as possible, read

it, correct it if you feel necessary, and sign it in the presence

of a notary public and return it to the office from which it was

sent to you.

Do you understand everything that you have just read?

Yes No
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Do you have any questions pertaining to either the procedure

or what is about to transpire, insofar as this deposition is

concerned? If so, please ask them now of me.

Please indicate that you have read Mall of the

foregoing, by signing this document where indicated below.

Signature of Deponent

Exhibit a_. to the deposition of _C A__r

taken on geLtL .
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13= K Sm. N.W.

, D.C. a&346

REPORT OCEIPTS AND DISBURSEMENTS
BY AN A 4FORIZED COMMITTEE OF A

CANDIDATE FOR THE OFFICE OF PRESIDENT

87JUL17 4.8: 52

-5 - ,.. - -- -. _,- -- .- __, _...- ln-m e f a mr- ,- m W .inin m~ m u -oteo r onr ' INOTE: M

I.NMIOF COM~l s ~PmjL 2. IO00MAFCATIO4 NUMSER
FRIENDS OF GARY HART-1988, INC. C00214452...... E .... ,.Sw-j .18 THIS REPORT OF RECEIPTS
707 17th Street Suite 3800 ANO OISSRUmEMr FOR:--Y r ATte i w C OE

Denve r Clora 80202 Q ft oft modnUm..,w

10 1 0 1 0 TWelfth Day aeon 11@0

T"- O REPORT . Aw IS Ouawv Remn 0 .bnuw 31 ya.red Roor L0 Thiniath Dav After Eotion

if .. Iirb'eIJUly IS GAWfIett Repot 0 TrYnuIalon Roowi

0 Oclober IS Owar hy Re pn, t jjTjT j jc -, o , j

COMMITTEE SUMMARY OF RECEIPTS AND DISBURSEMENTS
COVERING PERIOD FROM nc on THROUGH.W.SMMRYA] Inceptiton June 30, 1987

S--MAJY I6. CASH ON HAND AT BEGINNING OF THE
REPORTING PERIO ..................... . .

7. TOTAL RECEIPTS THIS PERIOD
(Fm Une 22 Col m A) ..................................... 2,192,377.68

8. SUOTOTAL
pAd Lif Sand 7 ................................... 2,192,377.68

b ITMO IUU RE 1Er S THIS PERIO
r 0 A) .................................. 2,0699305.7310. CAM ON HAND AT CaOSE OF THE O PERIOD

11.- ~.~AMbWONg*f.um -. 0 . ....... 237.DE3TS MAND UGATIN OWDTHE COMME
emimemS AN...mwndu..............................

12. DEBS ANOUGATIS OWDj T THE COMMITTEE
- Ih m!AN a eCT orScdul p,..................... "372.8713. XPENITUES UECTTO UMITAlrlON

(FM FEC~ P"3P. ....... ... 10859576.91'ET YEA&TO"ATE K4. TCm utW v- a c
€ OO nMIB o, 06 O U f U d, Ca¢ k um a fm 74 ca ar ) .................. 2 1 3 9 6 0ANDs Urs2Cdn -S Csm~6 2,133,916.07
EXPo ITURES I. NET OPERATING EXPEND RES

(Subb 8-t Lift208 C~kem 9 ft 23 WMa)........... 190859576.91
avowowo- itFor furthe iF*-1WtkK%

V CR PRI, T NAM OP TREASURER Fal
Michael R. Hoore F01" Eeci Cam.gi, o,, Too Free O00424-9630

SiGNTURE OFPTREASURER~ OATE Local 523-406

- X -- - July 15, 1987
NOTE: Ssabu of fanw. en iusmmpleu ' iNoN Wommiei my Wuathe ron ram ging ma. noppam

to 010 penswes Of 2 U.S.C. §437g.
Al w kwviou ' . FEC F.,,. W N d ShOuld no Ianow t FEC Form 3P 12/83)

*Includes $101,440.10 held by the U.S. District Court of Colorado, pending
resolution of claims by creditors of Americans With Hart, Inc.

ig i ;p 00'



SCHEDULE B-P
4 OPERATING EXPENDITURES Page 39 of 50

Line No. 23

FRIENDS OF GARY HART -- 1988, INC.

Any information copied from such Reports and Statements may not be sold or used 
by

any person for the purpose of soliciting contributions or for commercial purposes, other

than using the name and address of any political committee to solicit contributions from

such committee.

LIMDA SPANGLER Salary 03/17/87 341.87

2317 S. JACKSON Salary 04/15/87 341.87

DENVER, CO 80210 Salary 05/07/87 341.87
Salary 05/07/87 341.87

Primary

STANHOPE Travel/Subsistence 05/05/87 1,049.92

995 FIFTH AVENUE
NE YORK. NY 10028 Primary

STATE FARM INSURANCE
MOUNTAIN STATES OFFICE Insurance 03/13/87 349.00

3001 8TH AVENUE
GREELEY, CO 80638-0001 Primary

iI . . - II

M DAVID F. STEIN Fo/Berages 07/01/86 250.00.

29982 IVY GLEN DR.
LAGUNA NIGUEL. CA 92677 Primary

407/0l/86._Zn-kld. contribution of Food/Beveragesi

AEDgE STEIN Travel/Subsistence 04/07/87 420.00

4139 VIA HARINA 0510 Media Services 04/14/87 150.00

NARINA DEL REY, CA 90291
Primary

Subtotal of receipts this page 3,586.40

(\LV2~~)
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Wednesday, November 7, 1990
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UNITED STATES OF AMERICA

BEFORE THE

FEDERAL ELECTION COMMISSION

---------------- x

IN RE:

M U R 2583

-x

DEPOSITION OF GEORGE STUART KARL. JR.

Washington, D. C.

Wednesday, November 7, 1990

Deposition of GEORGE STUART KARL, JR., called for

examination pursuant to notice of deposition, at the

If ! Federal Election Commission, 999 E Street, N.W., Sixth

Floor, at 10:06 a.m. before MARLENE KNOWLES, a Notary

Public within and for the District of Columbia, when were

present on behalf of the respective parties:

PATTY REILLY, ESQ.
JOSE RODRIQUEZ, ESQ.
JONATHAN A. BERNSTEIN, ESQ.
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of the Commission.

LAURIE S. FULTON, ESQ.
Williams & Connolly
Hill Building
839 Seventeenth Street, N.W.
Washington, D. C. 20006
On behalf of the Deponent.

.1

ACE-FEDERAL REPORTERS, INC.
202347-37 Nationwide Coverag
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1 PROCEEDINGS

2 Whereupon,

3 GEORGE STUART KARL, Jr.
I,

4 Was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 EXAMINAT ION

7 BY MS. REILLY:

8Q We are here at the Federal Election Commission

9 i! on November 7, 1990 taking the deposition in a matter

10 entitled MUR 2583. This deposition is taken pursuant to4 11 the Commission's subpoena power at 2 U.S.C. Section

12 437g(a).

13 Would you state your name, please?

C 14 A George Stuart Karl, Jr.

15 Q Are you known by any other names, Mr. Karl?

16 A No.

17 Q Stuart Karl, for example?

18 A Stuart Karl.

19 0 Have you had your deposition taken before?

20 A Yes.

21 Q And just to sort of refresh you in the process,

22 what we're going to be doing this morning is asking you a

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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1 series of questions relating to your activities and

2 relating to the activities of other people.

3 It is very important that you give verbal

4 1answers to my questions. The court reporter can't reflect

5 gestures and nods. Do you understand that?

6 A Yes.

7 Q It is also important that you answer each

8O question fully and completely. Do you understand that?

9 A Yes.

10 Q If you don't understand a question or if you are

11 unclear about what I'm asking,. please let me know and9 12 Iwe'l11 try and rephrase the question. Do you understand

13 that?

14 A. Yes.

15 Q If you failed to indicate that you haven't

16 understood a question, I'm going to presume that you have

17 understood the question and I'm going to further presume

18 that you answered it fully and completely. Do you

19 1understand that?

20' A Yes.

21 Q If at any time you want to modify or change your

22 answers, let me know and we'll make an effort to

ACE-FEDERAL REPORTERS, INC.
20-37-37W Nationwide Coverage
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1 accommodate you.

2 Now, you have just taken an oath to tell the

3 truth. what that means is you should consider your

4 testimony here today the same as though you were

5 testifying before a court of law. Do you understand that?

6, A Yes.

7 Q other than your counsel, have you discussed the

8 fact that you are being deposed this morning with anyone?

!0 A Yes.

10 Q who did you discuss it with?

11 A My wife.

12 Q Anyone else?

13 A Probably my travel agent.

14 Q Anyone else?

15 A Not that I recall.

16 Q What were the substances of those conversations?

17 A I'm going to Washington to give a deposition.

18 Q And that was it?

19 A Yes.

20 Q Did you examine any documents in preparation for

21 your testimony this morning?

22 A No.

ACE-FEDERAL REPORTERS, INC.
,~, ~., ,,~Nationwide Coverap



44855.0~6

1Q None at all?

2 A In what time period?

3 Q Let's say for the previous two weeks.

4 A No.

5 Q Did you receive a subpoena from the Commission

6 in this matter, a long time ago?

7 A Not that I recall, I must have.

8'Q Would you except my representation that you did

C\I" 9 ireceive a subpoena?

10 1A Yes.

11 Q Did you produce documents to the U.S. Attorneys

Ln 12 office regarding some of the matters at issue today?

13 MS. FULTON: Could you make the time frame more

C, 14 clear, please?

K'15 MS. REILLY: Let's go from 1988 forward.

16 THE WITNESS: Did I produce documents to

17 Q -- to the U.S. Attorneys office.

18 A Personally?

19 Q Yes.

20 A Since 1988?

21 1Q Yes.

22 A I don't recall personally doing it. I may have,

ACE-FEDERAL REPORTERS. INC.
Naionwide Coverap
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22 QIs that your home address?.
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through counsel.

Q You gave documents to your counsel and --

A Yes.

Q -- your counsel produced documents to you?

A Yes.

Q Were those documents returned to your counsel

from the U.S. Attorneys office?.

A You have to ask my counsel.

Q So you have no personal knowledge of that?

A I don't recall. I don't know. I mean -- I

don't know. Were they? The documents that U.S. Attorneys

-- I don't know the details of what they have or don't

have. Or what you have and don't have since I wasn't

involved in the transaction.

Q But you caused your records to be searched and

provided documents to your counsel to give to

U.S. Attorney; that is correct?

A Yes.

Q What is your address, Mr. Karl?

A

I0
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A Yes.

2 Q Do you have a business address?

3 A Mailing P.O. Box 177, Riverside Drive, Newport

4 Beach, 92660 also.

5 Q Anid what is your phone number?

6 A-

7 Q What is your occupation?

8 A I'm a producer.

9 tQ What do you produce?

10 A Home videos.

11 Q Are you currently employed?

q12 A Yes, as a producer.

13 Q Are you employed by any person or entity?

14 A Yes.

15 Q And what is that?

16 A Cooper/Hamilton Inc.

17 Q And where are they located?

18 A Newport Beach.

19 Q And how long have you been with them?

20 A The last three or four months.

21 'iQ What is your salary?

22 A It depends. I mean I don't have a set salary.

ACE-FEDERAL REPORTERS, INC.
'IA"' -Nationwide Covema -- -- --
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1 4You know, depending on the productions. Anywhere from 5

2 to $10,000 a month.

3' Q How is that set?

4 A Well, it is a pretty new situation. So we're

5 Just starting out, and it's what's available and what the

6 needs are.

7 Q Is this a company or -- well, is it a

8 corporation?

9 A Yes.

10 MS. FULTON: I object. I don't understand how

11 1 this question is relevant to the scope of the subpoena.

12 MS. REILLY: We're just trying to get a little

13 background information to see what Mr. Karl's salary is

14 and to see what he's been doing since the last time we've

15 heard from him. This is just a little bit of background

16 :istuff.

17 MS. FULTON*- My objection stands.

18 MS. REILLY: Okay.

19 BY MS. REILLY:

20 Q Is Cooper/Hamilton a corporation which you have

21 incorporated?

*22, A Yes.

ACE-FEDERAL REPORTERS, INC.
Nationwide Covrag
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1 Q And Cooper is your son's name?

A Yes.

3 Q And Hamilton is--

4 A My other son's name.

5 Q Do you have any other children?

6 A No.

7 Q Prior to -- well, let me back up a little. Who

8 else is involved in your corporation at Cooper/Hamilton?

9 MS. FULTON: Objection. I believe this is

10 outside the scope of this deposition.

11 MS. REILLY: I'm going to ask you to answer it

12 anyway, please.

13 A No one.

r 14 Q You are the only one who runs it?

15 A Yes.

16 Q Do you have any employees?

17 A Yes.

18 1 Q How many?

19 A One.

20 Q And that is?

21 A Ed Hanlon.

22 Q And Mr. Hanlon's position is?

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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A Salesman.

Q Prior to starting Cooper/Hamilton, what were you

doing then?

MS. FULTON: Objection.

BY MS. REILLY:

Q I'm going to ask you to answer, please.

A I was president of NAC Home Video.

Q And what does NAC stand for?

MS. FULTON: Objection.

THE WITNESS: I don't know.

BY MS. REILLY:

Q What were you doing there?

A President.

Q And where are they located?

A Newport Beach.

MS. FULTON: Objection. If this line of

questioning is going to continue I'm going to ask him not

to answer. I'm going to instruct him not to answer the

questions.

I believe that these are outside the scope of

this deposition.

MS. REILLY: As you know, the Commission has

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage --- ---



44855.0
mk 12

i very wide investigatory powers. And it, of course, would

2 be our position that they are well within the scope of the

3 deposition, and particularly given the nature of the

4 Commission's reason to believe findings regarding the

5 pattern of activity that went on here, I

6 MS. FULTON: How does this relate to the pattern

7 of activity that went on?

8 MS. REILLY: I think we're all very clear that

9 Mr. Karl was involved with a corporation or a number of

10 corporations, and those corporations may have made

11 expenditures in connection with the Federal Election as

12 prohibited by law.

13 We've also seen a pattern where,, apparently,

14 there have been contributions made in the name of others.

15 And for that reason, it is very relevant to probe into

16 what Mr. Karl has been doing since this time. And I'm

17 going to continue with the line of questioning.

18 MS. FULTON: I'm going to continue to object to

19 those questions.

20 MS. REILLY: That's fine. We note your

21 11 objections.

22

ACE-FEDERAL REPORTERS, INC.
't-7-3700 Nationwide Coverage
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1 BY MS. REILLY:

2 Q How much money did you make at NAC?

3 MS. FULTON: Objection.

4 IMS. REILLY: Do you want to do a continuing

5 objection?

6 MS. FULTON: I'd like to have a continuing

7 objection.

8 THE WITNESS: What does that mean, "a continuing

9 objection"?

10 MS. FULTON: It means that I don't have to keep

11 Isaying it. But at some point I'm going to instruct him

12 not to answer.

13 IBY MS. REILLY:

14 Q How much money did you make at NAC?

15 A 15,000 a month.

16Q A month?

17A Yes.

18 Q And how long were you there?

19 A Six or seven months.

20 Q And roughly how many employees do they have?

21 A Four.

22 Q And you were one of those four?

ACE-FEDERAL REPORTERS, INC.
_____,~, ~Nationwide Coverage
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1 1 A Yes. Five.

2 Q What kind of work did you do for them?

3 A Produce and distribute home videos.

4 Q How long were you there?

5 A I think I just answered this. Six or seven

6 months.

7 Q And then before that where were you working?

8 A Just independent producing.

9 Q And that was, sort of, out of your house?

10 A No. I had a -- well, as an independent

11 producer, you kind of pick up projects as you go. so

12 Itechnically I've always worked out of the P.O. Box which
13 ;1is 177, that address.

714' Can you tell me a little bit about your

15 educational background?

16 A Can you be more specific?

17 iiQ Did you graduate from high school?

18 A Yes.

19 Q When was that?

20 A '71.

21 Q Did you attend college?

*22, A Yes.

ACE-FEDERAL REPORTERS, INC.
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1 Q And did you receive a degree?

2A No.

3 Q Roughly how many years of college did you have?

4A One.

5Q And after you left college what did you do then?

6 A I started a magazine.

7 Q What was the name of that magazine?

8 A Industry Magazine.

9 Q Is that still an ongoing concern?

10 A As of last year, no.

11 Q But prior -- so we're talking between '72

12 through 1989?

13A Yes.

14 Q And you were involved with it during that time?

*15 A Just the first seven years.

16 Q And then you sold your interest?

17A Yes.

18 Q Have you taught any seminars regarding home

19 videos?

20 A Periodically I've spoken on home videos.

21 Q When was the last time you did that?

22 A I don't recall.

ACE-FEDERAL REPORTERS, INC.
_______Nationwide Coverap
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Q In the last year?

A No.

3 Q Two years?

4 A No.

5 Q So not recently?

6 A Not recently.

7 Q Are you married, Mr. Karl?

8 A Yes.

9 J Q And your wife's name?

10 A Deborah Karl.

11 Q When you were working on the magazine, that was

12 not a full-time project; is that correct?

13 A It was full time.

14 Q It was full time?

15 A Yes.

16 Q Do you currently have any interest in any

17 1 partnerships?

18 A Yes.

19 Q What are those?

20 MS. FULTON: Objection.

21 BY MS. REILLY:

22 Q I'm going to ask you to answer it, please.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverap
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A I'm a general partner in two partnerships.

Q And what are their names?

MS. FULTON: Objection.

THE WITNESS: Six Pack and Four Pack.

BY MS. REILLY:

Q And the Six Pack, what is its business?

MS. FULTON: Objection.

THE WITNESS: Developing video projects.

Q And would the answer be the same for Four Pack?

MS. FULTON: Objection.

THE WITNESS: Yes.

BY MS. REILLY:

Q Are you currently involved with any other

corporations?

MS. FULTON: Objection.

BY MS. REILLY:

Q And by that I mean sort of owning stock as a --

in a closely-held corporation?

A No.

Q Do you have a financial interest in any other

companies since 1983?

MS. FULTON: Objection.

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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THE WITNESS: Just the ones I've stated.

BY MS. REILLY:

That would be it?

Yes.

Are you currently involved in any civic

tions?

No.

How about any community organizations?

AYSO Soccer.

Which is a?

My kid's soccer team as a helper.

Are you a member of any clubs right now?

Yes.

What clubs are those?

The Pacific Club.

And that is a country club?

No, it is just like a lunch club, dining room.

In 1983 where were you employed?

Karl Video Corporation.

And Karl Video is a corporation, yes?

Yes.

And is it known by any other names?

ACE-FEDERAL REPORTERS. INC.
m2U7.7UW Nationwide Covenie.
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1 A KVC.

2 Q KVC?

A Yes.

4 Q Anything else?

5 A Not that I recall. Just Karl Video, KVC.

6 Q What was your position with this company?

7 A President.
8 Q Were you the founder of the corporation?

9 A Yes.

10 Q When did you find it?

11 A I don't recall. '79, '80. Somewhere around

tf 12 there.

13 Q Was this after you had finished with the

14 magazine?

15 A Yes.

16 Q So you went from the magazine to Karl Home

17 Video?

18 A No.

19 Q What was the intervening occupation?

20 A Another magazine.

21 What was that?

22 A Video Store Magazine.

ACE-FEDERAL REPORTERS. INC.
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Is that still an ongoing concern?

2 A Yes.

3 Q Are you still associated with it?

4 A No.

5 Q When did you sell your interest in that?

6 A '79, '80. Right around there.

7 Q Right before you started Karl Home Video?

8 A Yes.

Can you tell us a little bit about what Karl

10 Home Video did?

A Developed, produced, manufactured and

12 distributed home videos.

13 Starting in 1983, how many employees did youA

14 have?

15 A I don't know a specific number.

16 A rough number?

17 MS. FULTON: If you can recall. Don't

18 speculate.

19 THE WITNESS: I don't know a specific number.

20 BY MS. REILLY:

21 Did you have less than 100?

22 A Yes.

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage202-347-3700
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1 Q Did you have more than 20? Roughly.

21 A 15 to 20.

3 Q Can you tell me a little bit about how it was

4 set up in terms of organization. You were president. Did

5 you have any vice presidents?

6 A Yes.

7 Q And who were they? This is 1983.

8 'iA Yes, and this is 1990. Dennis Blackburn was

9 vice president in '83.

10 Q Anyone else?

11 A On a technical basis, I think he was like the

12 1vice president.
1311 1 On sort of a nontechnical basis, were there any

14 other vice presidents?

15 A Yes. There was Harold Weitzberg who had sales,

16 Court Shannon did marketing. I think that was the -- I

17 guess the basic structure.

18 Q Now, in 1988, was Mr. Blackburn still at the

19 corporation?

20 MS. FULTON: Excuse me. Which corporation are

21 you referring to, Karl Video?

22 MS. REILLY: Yes, right.

ACE-FEDERAL REPORTERS, INC.
ii ifI1A~ ~Nasomwide Covenp
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1 THE WITNESS: No.

2 BY MS. REILLY:

3 Q And Mr. Weitzberg?

4 A No.

5 Q In 1983 can you tell me a little bit about the

6 decisionmaking authority there, who had authority for

7 example to hire and fire?

8 A All the names I mentioned.

9 Q Anyone else?

10 A No. Well, I think our shipping -- the guy who

11 ran shipping could hire shipping clerks. And our

12 accounting girl could probably hire and fire accounting
In

13 people. And our duplicating guy could probably hire and

14 fire duplicating people. And so on.

C 15 Q So authority to hire and fire wasn't just with

16 you?

17 A Right.

18 K Q You mentioned that Mr. Blackburn was there and

19 Mr. Weitzberg was there, can you name some of the other

20 employees you had in 1983?

21 A Eileen O'Malley. Elizabeth Baughman, Rama

22 White. I'm trying to remember what her name was then.

ACE-FEDERAL REPORTERS, INC.
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1 And now it is--

2 Q She later became?

3 A Middel. Abraham Kantzabedian, Kevin Burke, Rich

4 Mulharen.

5 Q Sounds like sort of a small group?

6 A Yes.

7 Q What were the sort of major projects you were

8 working on in '83?

9 A Our major project at the time was the Jane Fonda

10 exercise tapes.

11 Q Anything else?

12 A Richard Simmons exercise tapes.

13 Q Anything else?

14 A Graham Kerr cooking tapes. Made a show called

15 Money Hunt, various other titles.

16 Q Can you sort of specify what your duties were in

17 '83 regarding all of these projects?

18 A Can you be more specific?

19 Q Well, did you approve the corporation's decision

20 to decide to produce a video, for example?

21 A Yes.

22 Q And were you responsible for figuring out what

ACE-FEDERAL REPORTERS, INC.
67-7 Nationwide Covua.
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1 the financing of it would be?

2A Yes.

3 Q What other sort of things would you do regarding

4 production of videos?

5 A I would be involved in the production, approvals

6 of crews and producers and creative, and then to marketing

7 on down.

8 Q And by "on down," the lowest type of work you

9 would do, would be what?

10 jA I would make the coffee every morning.

li1 That is pretty low.

121 A I take the trash out on Saturdays.

13 Q During 1983, which is sort of where we are right

"T14 1now, roughly how many hours would you work a week?

15 ~ A A lot.
I

16 Q Definitely more than 40?

17 1A Yes.

18f 60?

19 A I don't know. Yes.

20 Q And if you were not there for some reason, who

21 would make the decisions in the areas we just discussed,

22 1other than making coffee and taking out the trash?

ACE-FEDERAL REPORTERS, INC.
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period to

A

Q

who would

A

Q

were you always available during this time

answer questions and make decisions?

I would like to think I was.

And if you for some reason couldn't be around

be second in charge?

For what specific area?

If I understand your question you sort of

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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MS. FULTON: Could you be more specific and go

through the areas?

BY MS. REILLY:

Q Who would make decisions if you were not

available, regarding financing of videos?

A Dennis Blackburn.

Q Anyone else?

A Can you be more specific when you say

"unavailable.'

Q Suppose you were out of the office. Who would

everyone turn to as, sort of, second in charge.

A The phone probably, they would call me. I mean

I don't understand the question.

Q Well, then, maybe I need to rephrase it a

little.

'C -
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1 delegated into certain areas; is that correct?

2 A Depending on what was going on and the scope of

anseprojetha.usin

5 th poeSo for example for obtaining a crew, who would

6 A Well, probably, specifically, you would hire a

7. line producer who would be responsible for that. And he'd

8 communicate that to me.

9 Q Well, would Mr. Blackburn be making any

10 decisions in your absence?

11 A On what?

12 Q Anything at all.

13 A Yes, he would make a lot of decisions in my

14 absence.

15 Q What sorts of decisions would he make?

16 A He would probably have to make the coffee if I

17 wasn't there.

18 Q And take out the trash.

19 11Anything else?

20 1A I'm sure he would assume a lot of things, I

21~ meant--

22 Q Would he do everything that you would do, in

ACE-FEDERAL REPORTERS, INC.
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1 your absence?

2 A Dennis Blackburn wasn't me, so I can't imagine

3 he would be doing everything I would be doing.

4 Q But he would be second in command; is that

5 correct?

6 A Yes.

7 Q And Mr. Weitzburg, would he also --

8 A More sales related, specifically.

9 Q So he would mostly make decisions about sales?

10 A Yes.

11 MS. REILLY: Why don't we break so you can make

12 your call.

13 A Thank you.

14 (Recess.)

15 BY MS. REILLY:

16 Q Just to sort of refresh you as to where we were,

17 we were discussing Karl Home Video, roughly during the

18 time period 1983. Was --

19 MS. FULTON: Excuse me one moment.

20 (Witness conferred with counsel.)

21 BY MS. REILLY:

22 Q Is there anything that you wanted to clarify?

ACE-FEDERAL REPORTERS, INC.
WkI.34-1700Nationwide CoveraFe
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Yes.

And when was that?

I don't recall the date.

was it -- it was obviously prior to the sale.

ACE-FEDERAL REPORTERS. INC.
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A No. It was easy using your phone, thank you.

MS. FULTON: No clarification.

MS. REILLY: Okay.

BY MS. REILLY:

Q Did Karl Home Video come to sell its assets to

er organization?

A Yes.

Q And who did Karl Home Video sell its assets to?

A Lorimar.

Q And when did that happen?

A '84 I think.

Q Do you remember roughly when ir. '84?

A October '84, I think?

Q What were the circumstances that you came to

the assets of Karl Home Video to Lorimar?

A Can you be more specific?

Q Did they approach you and ask you if you wanted

Ct

t

11?

A

A

Q
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1 Was it in 1983?

2 A I don't remember. Probably '83.

3 Q Probably before the holidays in '83?

4 A I don't recall exactly when. I'm sorry.

5 Q what were the terms of the sale?

6 MS. FULTON: objection.

7 BY MS. REILLY:

8 Q I'll ask you to answer, please.

9 1A Can you be more specific?

10 Q How much money did you get for it?

11 MS. FULTON: Objection.

13 BY MS. REILLY:

14 fQ Let me ask you a very specific question. How

15 did Lorimar pay you for Karl Home Video's assets?

16 MS. FULTON: Objection.

17 THE WITNESS: They wrote a check.

18 1BY MS. REILLY:

19 Q What was the amount of that check?

20 MS. FUJLTON: Objection.

21 THE WITNESS: I think the first check was $1.7

*22 million.

ACE-FEDERAL REPORTERS, INC.
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checks?

A I mean that's when -- because -- this is

somewhat complicated, because there was some duplicating

equipment and the 500 was held against the duplicating

equipment based on a certain formula. And as that earned

out, then that freed up to $500,000.

Q I see. As a result of this sale of assets, did

Karl Home Video change its name?

A Yes.

Q What did it change its name to?

A I think, technically, Karl Home Video, Inc.

ACE-FEDERAL REPORTERS, INC.
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BY MS. REILLY:

QWas there a second check?

MS. FULTON: Objection.

THE WITNESS: There was another check for

$500,000.

BY MS. REILLY:

Q And the first check was written, roughly, when?

A October of '84.

Q And the second check?

A The same, October '84.

Q I guess I don't understand. Why were there two
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1 Because prior to that, I think it was Karl Video

2 1Corporation. And I think we changed it then to Karl Home

3 Video Inc.

4 You have been saying Karl Home Video. People

5 refer to us as a lot of things. Technically, we're Karl

6 video, KVC, Karl Home Video; I think then it was

7 technically changed to Karl Home Video Inc. I think, I

8 don't remember specifically.

!v~) I Q Was the Lorimar name in the title at all?

10 A Not at first.

11 Q Did Lorimar' s name subsequently -

12 A Yes.

13 Q -- become part of the title?

14 A Yes.

15 Q When was that?

16 A Some months later. I don't know the exact time.

17 Q Same year though?

18 i1 A I don't think so.

19 i Q Was it within a year?

20 A Yes, I think it was within a year.

21 Q And why did Lorimar's name come to be part of a

22 ititle?

ii ACE-FEDERAL REPORTERS. INC.
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I think they wanted an identity with the unit.

As a result of this sale of assets to Lorimar,

of your employees change?

How do you mean, "change"?

Leave.

When?

Let's say within the first six months after the

sale?

A Yes, I think. I mean it is hard for me to

remember employee turnover. I mean, you know, when you

have people in the warehouse and people in duplicating, I

have to believe there were people coming and going

within --

Q How about management types? Did any of your

management change?

A Yes. I don't know if exact date, but Dennis

Blackburn left at some point. I don't know the timing

when. But he did leave.

Q And was he replaced by anyone?

A Well, I don't recall specifically if he was

replaced by anyone at that time.

Q Was he, later on, replaced by someone?

ACE-FEDERAL REPORTERS, INC.
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1 A Oh, yes.

2' Q And who was that?

3 A I'm just trying to think, the time frame.

4 mean, a number of people then did what he did. I mean he

5 was kind of a general manager. We never replaced a

6 general manager per se, but we began to fill out the

7 finance department and the administration with different

8 people.

9 I mean, so it was like we went from being a

10 small organization to, all of a sudden, trying to be more

11 of a structured organization. There wasn't one general

12 1man like Dennis. Other people came in to do certain
1

13 functions, finance, planning, things of that nature.

14 Q So you were getting bigger after the Lorimar

C715 purchase?

16 A Yes.

17 Q And you testified before maybe 15 or 20 people

18 there in '83. Roughly how many people did you have in

19 1985?

20 A 50.

21 Q How about '87?

22 A I know it was over 100.

ACE-FEDERAL REPORTERS, INC.
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Q So that is a lot of growth.

Did you become more formalized as a result of
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this growth?

A I think you are constantly attempting to be.

Q Can you describe some of those attempts?

A How do you mean, describe those attempts?

Q Well, did you set up for example a finance

department?

A Yes, we had a finance department.

Q And who was in charge of that?

A when?

Q Let's start with when it was first set up?

A I don't recall. I know we had a consultant.

don't know when he came on full time. That's why I'm

little -- I can't say, you know, he came on full time.

Because I know there was a consultant in there. I can

recall when the consultant switched to full time or

brought in another full time --

Q So for a while finance was sort of --

A Well, we were trying to --

Q -- in a flux.

A -- sort out what we were doing, plus we were

I - - I.
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interfacing with Lorimar at the time. He was trying to

determine what they wanted to do with the department,

whether they would take it in-house or leave us the

function. So it was, you know, that's the way it was.

Q What about 1987, did someone -- was someone

running finance then?

A Yes.

Q Who was that?

A A guy named Mike Piriano.

Q Could you spell that for us, please?

A No, to be honest with you, I can't. I'll try,

P-i-r-i-a-n-o. We called him Mikey.

Q How long, roughly, was he with you?

A He was there in that role I think between four

and six months as I recall.

Q Who was there before him?

A A guy named John Lutgens.

Q How long was Mr. Lutgens there?

A Probably a couple years before that. A year,

year and a half, two years.

Q Just to round up the picture. After Mikey left,

who was he replaced by?

C
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A I wouldn't know that.

Q Because this was after you departed?

A Yes.

Q Do you recall anybody else who was in charge of

finance, other than the people that you have mentioned?

A Well, I mean that's a broad question. You mean

at Lorimar or in day-to-day at our office or --

Q I guess what I really meant, who was in charge

as in who ran finance?

A Well, technically those were their titles.

Q And there was no one else who held those titles

is what I'm trying --

A Right, no one else had those titles.

Q And you said you had an administrative division?

A Well, we had a consultant. I'm trying to figure

out what his title was, who helped -- started helping with

the structure and we started growing.

Q Do you remember the name of the consultant?

A Steve Bornstein.

Q How long was he with you?

A A couple years.

Q Beginning in --

I - -

ACE-FEDERAL REPORTERS, INC.
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1 jA I don't know, '85? B5ish.

2 jQ Was there a separate planning division or was

3 that part of administration?

4 MS. FULTON: Excuse me, could you repeat the

5 Iquestion?

6 MS. REILLY: I'm sorry.

7 BY MS. REILLY:

Q Was there a separate planning division?

0 9 A Not that I recall.

10 Q Is the name Court Shannon familiar to you?

11 ~ A Yes.

12Q And who is Court Shannon?

13 A He was like senior vice president, kind of like

14 the number two guy.

C7  15 Q And when did Mr. Shannon come on board?

r117 A I think I mentioned he'd been there since '82 or

'7 83, I don't know the exact date.

18 Q A long time?

19 1A Yes.

20 Q Is the name Gary Hunt familiar to you?

21 A Yes.

22 Q And who is Mr. Hunt?

ACE-FEDERAL REPORTERS. INC.
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A

Q

A

Q

A

Q

Lorimar?

A

Q

A

Q

sale?

A How do you mean?

Q Was he unhappy with the Lorimar acquisition?

A I don't know. You would have to ask him that.

I don't think he was.

Q Do you know why he left?

A I think we replaced him.

Q So he was fired?

A I don't know if he was fired. I don't like to

use that word.

Q What word would you use instead?

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage

ma ~I I.

44855.0
mk

He was brought in as vice president of sales.

And who did he replace?

Harold Weitzberg.

when did Mr. Weitzberg leave?

I don't recall. Sometime between '84 and '87.

Was Mr. Weitzberg there prior to the sale to

Yes, I think he was.

Was he there afterwards?

Yes.

But did he leave as a result of the Lorimar

'I- A7- 7A mjbdL %SAL A.&"
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A The organization outgrew his abilities.

Q Let's move back before the sale for a secon

Can you tell me a little bit about the sort of bank

accounts that KVC had? How many?

A I don't recall.

Q Did you have more than two?

A I don't recall.

Q Surely you had a checking account; right?

A Oh, yes. Dennis did a lot of that. I woul

recall. I mean at this point in time it is hard for

remember.

Q But you knew you hid a checking account?

A Oh, yes.

Q Were there any other accounts in 1983 -- ba

accounts?

A I can assume there were. I mean I couldn't

really give you the details or specifics. I don't

remember how many or -- to be honest with you.

Q Where did you bank, the corporation?

A A bank in Newport.

Q Was it near the office?

A What do you consider "near the office"?

nk
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deposits?

A couple miles.

Yes.

Did the corporation have any certificates of
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A Not that I recall. I don't remember.

Q Who had authority to open up the bank accounts?

A I guess Dennis would.

Q Did you ever open a bank account?

A I may have. But I don't remember. I mean

obviously I must have before I started the company.

can't sit here and tell you exactly when.

Q Who was signing checks in 1983?

A I think Dennis signed a lot of them. Obviously

I probably had signature power. I'm sure Dennis did. I

can't recall if anybody else did.

Q Would Court Shannon have had authority?

A In '83?

Q Yes.

A I don't know. I don't remember.

Q What about Mr. Weitzberg?

A I don't think so. Again I can't be exact. I

just don't think so.

ACE-FEDERAL REPORTERS. INC.
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A

Q

A

Q

open any

Between '84 and '87.

Any sense of which end?

Probably the earlier end, '85.

As a result of the Lorimar acquisition, did you

new accounts?

ACE-FEDERAL REPORTERS. INC.
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Q Now, after the asset sale to Lorimar, were the

accounts changed?

A Yes.

Q They were?

A I think they were. I can't tell you

specifically, but I think they were.

Q Why do you think that happened?

A Well, whether they were changed or not, I know

they probably -- well, I don't know. Now that I think

about it, I don't know. I can't tell you honestly, I

don't know.

Q You didn't switch banks?

A I don't think at first we switched banks.

Q But you did later?

A I think we did later.

Q And by "later," just so I'm clear, roughly what

year?

4"
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1 A I think you asked me that earlier. I dont

2 recall.

3 Q Did you close any accounts?

4 A I tell you I don't really recall.

5 Q During 1983 who made deposits into your

6 accounts?

7 A I don't know.

8 Q Did you?

9 A I can't specifically remember making a deposit.

10 iwhat do you mean by making a deposit?

11 Q Did you go to the bank and fill out a deposit

4012 slip?
In

13 IIA Probably didn't do that.

14 Q Did you in your office fill out a little deposit

is~ slip and give itto a-

16 A Probably Dennis Blackburn did most of that,

171 and-

18 0 Mostly Dennis?

19 iA Yes, I'm trying to think, physically did I drive

20 down there, I may have, on a Friday, got in the car with

21 Dennis and went to the bank, but I can't -- it wasn't my

22 1- don't remember being with Dennis around doing those

ACE-FEDERAL REPORTERS, INC.
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1 type of things.

2 So it is fair to say it probably wasn't part of

3 your responsibilities?

4 A Responsibility is a broad word. Part of what I

5 did is

6 Q A better word?

7 A Yes.

8 During 1983, did the corporation have a

9 j political account where political contributions were made

10 1 from?

A Not that I can recall.

12 Q And you mentioned the Bank of Newport was the

13 corporation's bank?

14 A I believe so.

15 Q Any others?

16 A Not that I recall. It doesn't mean there were

17 none, Just not that I recall.

18 Q During 1983 were there company credit cards?

19 A I don't think so.

20 Q You don't recall having them?

21 A Company credit cards?

22 Q Yes.

ACE-FEDERAL REPORTERS, INC.
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A Not that I recall, no.

Q After the sale were there company credit car

MS. FULTON: Do you have a year?

MS. REILLY: I would say -- well, he said '8

THE WITNESS: I don't think so. I think

everybody -- it was corporate policy you used your own

got reimbursed. I don't think they ever issued compan

credit cards. Then again they may have, I don't remet

Q But you never had one?

A No.

Q And for the period through 1983 through 1988

what credit cards did you have?

A I had an American Express card, and a Bank

America card.

Q Anything else?

A Not that I recall. I may have had a Master

Charge, but I don't think I ever used it. Mostly used

American Express.

Q And who had authority to use your cards?

A Who had authority to use my cards? Well, fo

traveling, I think the travel agency had my number. Sc

some people, when they got tickets, it would be put on my

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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number?

A

Q

A

Q

father's?

A

Q

A

Yes.

Did you use a credit card in anyone else's name?

How do you mean?

Did you have a credit card that was your

All these were my father's.

All these credit cards were your dad's?

Yes.
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number periodically.

Q This would be, sort of, over the phone

transactions?

A Yes. Other than that I don't recall.

Q Your wife have any?

A of course.

Q She had her own card in your name or her own

personal card?

A Well, she had -- I guess it is all derivative.

Don't you get multiple cards?

Q Sometimes, yes.

A Well, she had one of those cards.

Q Just so I'm clear, it was all from one account
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Q Why was that?

A It just happened that way, way back when, and we

just never changed it.

Q But the bills, did they come to you?

A They went to my father and he would hand them to

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Q Did your father also charge on this card?

A I'm sure he did.

Q So how would you go about segregating out the

bills?

A He would take out his charges and hand me the

bill.

Q

A

Q

the same

A

Q

A

Q

A

Q

Relatively quickly?

Yes.

And up until 1988 you and your dad still shared

card?

Yes.

1983 where was the office located?

In Newport Beach.

And the address?

What was our address, 875 West 16th.

After the sale, did you remain there?
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Nationwide Coverage

44855.0
mk

co

I
r"

Vr

0C1

me.

IW A'lqlJIftl% Is I
dbdhA % ft -



44855.0 j
mk .k47

1,i A For a period of time, yes.

2 Q And you moved?

3 A Yes.

4 Q When was that?

5 A I don't know the exact date. Sometime after the

6 sale.

7 Q Shortly after the sale?

8 A I don't recall exactly when. I really can't

9 tell you exactly when. I know it was before Christmas of

10 '85 because I have a little card with my kids, and it has

11 Christmas '85 on it and I know it was taken at the other

12 office.

13 Q And where did you move to, addresswise?

14 A 17942 Cowan Street, Irvine, California.

15 Q And how far is that from Newport Beach to

16 Irvine?

17 '1 A Five minutes. It is the next city.

18 Q So it was a short move?

19 A Yes.

20 Q Was it a nicer building you moved to?

21 A Yes.

22 Q And I presume you have had your own office all

ACE-FEDERAL REPORTERS, INC.
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1 the way through?

2 A Yes.

3 Q In the old building, physically, where was your

4 office located?

5 MS. FULTON: Objection.

6 THE WITNESS: It was like two buildings -

7 MS. FULTON: The subpoena is for documents from

8 the FEC. We have yet to see a document. We've run into
0

9 all kinds of areas here that I believe are outside of the

10 scope of this deposition. And I object.

11 MS. REILLY: Well, we note your objection. But

12 given the fact that there were apparent reimbursements

13 from persons in the office it is pretty relevant where

14 people were sitting.

15 So I'm going to ask you to answer the question,

16 please.

17 THE WITNESS: What was the question?

18 MS. REILLY: Would you read the question,

19 please.

20 (The reporter read the record as requested.)

21 THE WITNESS: Towards the back.

* 22
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BY MS. REILLY:

Q Was it on the first floor? Second floor?

MS. FULTON: Objection.

THE WITNESS: First floor. We were actually

separated. By the time -- what was the date?

BY MS. REILLY:

Q '83.

A By then we had three separate -- it was an

industrial complex, we had three different buildings, the

main 875. Two doors down was another industrial warehouse

that we built out in an office which was mine.

And two doors down from that was our shipping

warehouse.

Q Were all the offices in that one building that

you were in?

A No, I said two. And then shipping.

Q And then -- so outside your door did you have a

secretary sitting there?

A No.

Q Who was -- whose office was next to yours?

A I had a meeting room -- a conference room.

Q Just so I understand, people had to walk through

202-347-3700
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the meeting room to get to your office?

2 A Yes.

3 Q And then your secretary was outside the meeting

4 room?

5 A Yes.

6 Q And in 1983 who was your secretary?

7 A Either Elizabeth or Rama. I know there was a

8 transition. One of those two.

9 Q And Elizabeth is Elizabeth --{I
10 A Baughman.

11 Q And Rama is Rama White or Middel--
,I

121 A Yes.LO

13 depending on the time frame.

14 Where did Mr. Weitzberg sit?

15 A Up at the other building, 875.

16 Q What about Mr. Shannon?

17 A 875.

18 Q And Mr. Blackburn?

19 A 875.

20 Q Who else was in your building who had

21 decisionmaking authority?

22 A What do you mean by decisionmaking authority?

ACE-FEDERAL REPORTERS, INC.
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1 The duplicating guy was there. So they ran the

2 duplicators there. So he had decisionmaking authority

3 over the duplicating.

4 Q And duplicating, we're talking about duplicating

5 videos; right?

6 A Videotapes.

7 Q Who else was in your building?

8 A There was Rama, Abraham Kantzabedian, and then

9 the duplicators.

1-i0 Q And that's it?

11 A Yes.

12 Q And Abraham was --tn

13 A He was like a -- at one time he helped produce

14 some shows with me, kind of like a production assistant.

15 And then other times he was like an administrative guy,

16 run around and do errands, and things like that.

17 Especially when we do personal appearances, or talent, or

18 coordinate, all kinds of stuff.

19 Q So he was sort of a personal aid?

20 A Yes, I guess.

21 Q How did employees who wanted to see you get in

22 to see you?

:I
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They just walked in the door.

Past Rama through the conference room to your
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door?

A Yes. I mean you didn't have to go through

Rama's office to get to me. But from the technical point

of view they are supposed to call and make an

appointment. But the practical point of view they would

just walk in.

Q In the beginning when there were 15 people or

so, did people come by and see you often?

A Yes, I have always had pretty much an open door

policy.

Q Even when 1988 we're looking at roughly 100

people, still open door policy?

A I wasn't there in '88.

Q I'm sorry, '87?

A Got a little less open, a lot more closed.

Q Now in '87, if someone wanted to come and see

you, how would they get access to you?

A They would probably call me or Rama and see if I

was going to be there. She would tell me and I would say

yes, send them in.

":ZVI
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I. Q Or "no, send them away"?

2 A Yes, but didn't send many people away. I

3 mean --

4 Q Pretty much anybody who wanted to see you could

5 see you eventually?

6 A Yes, unless I was doing something. I don't know

7 how to answer that.

8 Q Did you have a private line, telephone line?

9 A Yes.

10 Q And did everyone have that number?

11' A No.

12~ Who had that number?

13 A Well, my wife -- I had one number for my wife

14 that she could call at my desk, pretty much my line.

15 11Q Anyone else have that number?

16 '1A Oh I'm sure a lot of people did, not that I

17 wanted them to, but I'm sure a lot of people did. I don't

18 remember many people calling me on that. That's what I

19 used to call in too when I was on the road, because it

20 would ring as Rama's desk also.

21 Q So it rang at Rama's desk and it rang at your

22 idesk?

ACE-FEDERAL REPORTERS, INC.
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1 A Yes.

2 Q And if you weren't there she could pick up; is

3 that correct?

4 A Yes.

5 Q In the beginning, say 1983, when you were sort

6 of a small company, was there a procedure for mail

7 delivery?

8 A How do you mean, "procedure"?

9 Q Mailman comes and brings the mail and what

10 happens to it next?

11 A I don't remember.

it 12: Q Well, did you see invoices coming in in 1983?

13 A Probably not.

14 Q And if you didn't, who would have?

15 A I would assume Dennis would. I mean --

16 Q Anyone else?

17 A I would assume that if it involved something

18 with other people he may show them. I can't really answer

19 that. I'm just assuming that if it involved something

20 that other people would take a look at it.

21 Q So it was your testimony there is no regular

* 22 procedure for you to see -

ACE-FEDERAL REPORTERS. INC.
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1 IMS. FULTON: I'm not sure that that adequately

2 reflects his testimony. I think he's carefully said "I

3 assume' and "I don't recall."

4 BY MS. REILLY:

5 Q Did you see your personal mail when it came in?

6 A Yes.

7 Q And did you get a lot of personal mail at work?

8 A I don't recall.

9 Q Was it unusual for you to get personal mail at

10 work?

11 A What do you consider "personal mail"?

Ln 12 Q Personal letters, correspondence that's

13 personal --

14 11 A What do you mean by "personal"?

15 Q Nonbusiness related.

16 A A letter from my wife or --

17 1 Q A letter from your mom, yes.

18 A I'm sure no one would open that. They would

19 give it to me if my wife or mom wrote me a letter. I

20 don't recall my wife or my mother writing me a letter.

21 Q Generally did you receive mail in 1983 at the

* 22 corporation?

ACE-FEDERAL REPORTERS. INC.
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A Yes.

Q And what kind of mail did you receive?

A what kind of mail did I receive in 1983?

Q Yes.

A That's a pretty broad question there. Could yo

be more specific?

Q Well, did you see for example the corporation's

telephone bill?

A Probably not. Not that I recall.

Q How about your American Express bill, did that

come to your work?

A I think my father would hand that to me.

Q And what about your other credit card bills?

A I don't recall. I don't recall how those were

treated or dealt with.

Q Well, daily, at some point, did you see

something called "the mail$#?

A I had an in and an out box. So I mean if you

want to characterize at this point and day I'm looking at

the mail, that was going through the in and out box, it

may be mail in that in box. I don't think anybody ever

walked in and put the mail on my desk, per se.
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Q But if you were to see the mail, it would

eventually end up in your in box; is that correct?

A Any mail that I would get would end up at my in

box.

Q And people who called on the telephone, other

than your personal line, would they go through Rama?

A Eventually, yes. I don't know how -- if it went

to someone else first before it went to her. But I think

it eventually went through Rama.

Q And she would screen your calls; is that

correct?

A I think that's a fair characterization.

Q Was there a procedure for Rama giving you your

telephone messages?

A Yes, they would type them up.

Q Type them up?

A It depends. Sometimes they would hand me slips,

sometimes they would be more formal and type them up, I

mean sometimes they would just tell me and I would write

them down.

Q So there were three ways essentially, either you

got the slip, you got the typed --

0"
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Or sometimes they wouldn't tell me at all.

But in terms of what you actually received, we

slips and the typed --

Yes, I think it finally came down where they

t type them up on a sheet. That was the best --

And that was sort of a daily event?

I think you probably have copies of those, don't
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you?

Q Yes, we do. But my question is --

A Do they look daily to you?

Q Well, you know, actually sometimes they look

more than daily; is that correct?

A Yes, I would have to look at it and see what you

are referring to.

Q But you would receive typed telephone messages

more than occasionally; is that correct?

A Yes.

Q What about internal company memos, did you

receive any of those?

A Yes.

Q And would they also come in through your in box?

A Yes.

V~)
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1 Q Did you receive them any other way?

2 A People may have handed them to me. I may have

3 got them off Rama's desk. There could be any number of

4 ways.

5 Q So again we're talking sort of informal; is that

6 correct?

7 A Yes.

8 Q Now, after the sale to Lorimar, can you give me

9 an idea of the types of expenditures the corporation would

10 make?

11 MS. FULTON: Can you be more specific in that

V)12 question?

:N 13 THE WITNESS: Yes, that's a pretty broad

14 question.

15 BY MS. REILLY:

16 Q Who did you pay to do things for you?

17 A Lots of people. Can you be more specific?

18 Q Well, if you were producing a video, for

19 example, what were the kinds of things that you would buy

20 to see that production was carried through?

21 A If I were producing a video -- that's such a

22 broad question. What do you mean?

ACE-FEDERAL REPORTERS, INC.
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1 Q I think it really reflects that I don't know

2 much about the industry. So I guess I'm sort of relying

3 upon -- on you to help me out a little bit I guess. You

4 had accounts --

5 A A contradiction in terms.

6 Q You had accounts receivables, people who you

7 owed money to presumably, and --

8 A That would be accounts payable.

9 Q Payable-- see? You do know more than I do

10 1 about this.

11 A Not much.

U') 12 I Would you have like marketing costs for example?

13 A Yes.

14 Q And who were the kinds of people that you wouldC

15 pay marketing costs to?

16 1 A The boxes, designers, if we bought media time,i,

17 IImedia, advertising, chotskis, you know, if we're doing a

18 promotion we would do a bio, oh, for Johnny Bench's

19 baseball tape, we would have baseball bats, you know, to

20 i! send the customers.

21 We released over 300 videos, for me to sit there

22 and go through, you know, exercise mats for Fonda,

ACE-FEDERAL REPORTERS, INC.
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1 T-shirts, baseball caps. Those are the different things

2 we would buy for marketing.

3 Q And for taping would there be other sort of

4 costs for that?

5 A Yes. I mean you would hire -- usually, unless

6 we physically produced it, we would pay the vendors. If

7 we hired a production company to produce it we would pay

8 them and they would pay the vendors.

9 Q Right. And who were some of the vendors that

10 you would use regularly?

11 A For what?tf.,

tO 12 Q Was there any one that you would use regularly

13 for a taping?

14 A Which taping?

15 Q Let's take the Fonda taping.

16 1 A We hired Sid Galanty, from Zimmerman, Fineman &

17 Galanty. I don't know what the name of it was at the

18 time. But he would in essence be a line producer of the

19 Fonda product. And we would pay him and he in turn would

20 pay the production cost.

21 Q I'm sorry, did you say the line producer?

22 A Yes.

ACE-FEDERAL REPORTERS. INC.
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1 Q And that means what?

2 A The day-to-day producer.

3 Q How long does it take -- well, for example to

4 produce the -- to tape -- I'm sorry, the Fonda video?

5 A Well, that's kind of a broad question. I mean

6 technically the taping takes two or three days. From the

7 time you conceive, develop, negotiate, it could be

8 anywhere from three months to a year and a half, depending

9 on schedules, music, costume and sets availability.

10 I mean there is no set, you know, it is not like

11 Kthis happens every three months, there is no set

12 1schedule. I mean it could be as short as a couple months;

13 it could be as long as a couple years. Films take two or

14 three years to make.

15 Q Whose responsibility was it to pay the bills as

16 they came in regarding the taping, the producing, the

17 marketing?

18 IA How do you mean?

19 Q Well, the bill comes in from the people that you

20 owe money to, and was there a procedure for paying it?

21 MS. FULTON: Are you referring to a specific

*22 , video or a specific time?

ACE-FEDERAL REPORTERS. INC.
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REILLY:

FULTON:

REILLY:

No, just a general procedure.

Not even a specific time?

We'll say after the Lorimar

acquisition.

THE WITNESS: What was the question again?

MS. REILLY: Can you read it, please.

(The reporter read the record as requested.)

THE WITNESS: I would assume there was a

procedure, yes.

BY MS. REILLY:

QWere you familiar with that procedure at one

point?

A Most likely yes.

Q Were there forms that had to be filled out in

order that a check could be cut to pay for a bill that was

owed?

A Probably. I think. I can't recall. I'm

assuming yes.

Q Was there any sort of a check internally to see

whether the bill was correct?

A What do you mean?

Q If you received a bill for example for a million

I&A 7 A lm
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dollars, and it had the name of someone in the corporation

who allegedly authorized it, would you go and check?

A Would I personally?

Q Yes.

A Probably not.

Q Would there be a procedure so that the people

whose names were associated with an invoice would see a

copy of that invoice?

A I would assume that those procedures were there,

yes.
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And did you ever see invoices?

I'm sure I saw a fair amount.

A fair amount is?

I don't know.

Would you see them regularly?

I don't recall. When?

Post-Lorimar.

It is hard for me to recall what was going on

then.

Q

too at

A

Of course you probably had a lot more of them

that point; is that correct?

Yes.

ACE-FEDERAL REPORTERS, INC.
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Q The invoices that you did see, did you cut the

-- did you sign the checks for those or did they go into

your out box?

A The invoices that I did see, I cut the checks

for those? You mean did I sign the checks for those?

Q Right.

A I may have, I may not have. I'm sure some I

did, and some I may not have. I don't think there was a

set policy if I did or didn't.

Q In 1983, was there a petty cash fund?

A I think so.

Q And where was it kept?

A I don't know.

Q Who had responsibility for it?

A I don't recall.

Q Well, would Rama?

A Maybe. I don't recall.

Q Is it in anyone's job description?

A Not that I recall.

Q Actually, in 1983, were there Job descriptions

for anyone?

A What do you consider Job description?

ACE-FEDERAL REPORTERS, INC.
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No.

Did you ever receive reimbursement from petty

dik H f^i 1all 121rdI
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Q Some sort of written document laying out what

someone's duties and responsibilities are?

A I mean there may have been attempts to make

written documentation of structure and people's -- I mean

I can't specifically recall, but I like to think as we

were growing we would make attempts to more clearly define

people's jobs.

Q Would that be Steve Bornstein's responsibility?

A I think at some point he came in to do a little

of that.

Q And did he?

MS. FULTON: Could we clarify the time frame

we're talking about again.

MS. REILLY: We were in '83. And then he said

at some point we did. And then I said did Bornstein do

it. And the answer was affirmative.

THE WITNESS: I think he made an attempt, yes.

BY MS. REILLY:

Q Do you know roughly in 1983 how much money was

kept in petty cash?

co
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1 cash?

2 A I don't remember.

3 Q Is it likely you did?

4 MS. FULTON: Objection. Don't speculate.

5 THE WITNESS: I don't want to speculate. I

6 don't remember.

7 BY MS. REILLY:

8 Q And as the company got bigger -- so we're

9 talking post-Lorimar, '84, '85, '86, '87, was there a

10 petty cash fund still?

11 A I don't remember.

to 12 Do you know if it was abolished at one point?

13 A I don't know that.

14 0 So it might have still been in existence?

15 A I don't want to speculate.

16 Q It's okay to speculate.

17 MS. FULTON: I believe he answered the question

18 "I don't remember."

19 BY MS. REILLY:

20 Q You don't remember?

21 1 A I couldn't clearly tell you if there was or

22 wasn't.

ACE-FEDERAL REPORTERS, INC.
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1 BY MS. REILLY:

2 iQ Now, you mentioned before -- we touched on a

3 little bit about the credit card situation. Apparently

4 there weren't any company credit cards?

5 A Not that I recall.

6 Q Were there situations where employees advanced

7 their own money on behalf of either of the two

8 corporations?

9 MS. FULTON: Can I ask for a clarification in

10 terms of time?

11 MS. REILLY: Well, '83 and then after the

12 acquisition it would be close to '84.

13 THE WITNESS: So you mean like when you travel

14 for FEC do you use your credit card or do they give you a

15 10 credit card?

16 BY MS. REILLY:

17 Q Actually both.

18 A So you would advance money on behalf of FEC?

19 Q Right. And they reimburse me.

20 A Yes, at times, I'm sure, employees did that.

21 Q Was there a procedure for it?

22 A How do you mean?

ACE-FEDERAL REPORTERS, INC.
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1Q Well, the employee gets a bill, and the bill has

2 on it expenditures the employee has made, let's say 1983

3 on behalf of KVC, and how would they go about getting

4 reimbursed?

5 A I assume they would fill out an expense report

6 and then get reimbursed.

7 Q So in '83 there were expense report forms?

8 A Yes. I think there were. I can't remember

9 right now, seven years ago looking, but I assume there

10 were.

11 Q And well, since you were using your dad's credit

12 card and people were using your credit card as well, did

13 you fill out expense reimbursement forms?

14 MS. FULTON: Objection. I don't think theC

15 witness testified that people were using his credit card.

16 MS. REILLY: I believe he said people were using

17 his credit card number for travel.

18 BY MS. REILLY:

19 Q Is my recollection correct?

20 A Yes.

21 Q The travel agent?

22 'A The travel agent would have the number as I

ACE-FEDERAL REPORTERS, INC.
-WI A% LOA Nadowid Cowag



-w

44855.0
mk

2

3

(N

*
tF)

a)

p1

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

70

recall. I don't think you can walk in and use someone

else's credit card anywhere.

MS. FULTON: Could you restate the question a

little more adequately to reflect his testimony, please.

MS. REILLY: Let me start over again, which

might be easier.

BY MS. REILLY:

Q You had a situation where you had a credit card

in your dad's name which you were using for KVH -- KVC,

I'm sorry, travel.

How would you go about getting reimbursed for

what you would spend on behalf of the corporation?

A I don't remember.

Q Do you recall any instance where you were not

reimbur

A

Q

1987.

A

Q

A

Q

sed?

I don't remember. This is 1983.

Okay, so let's move it up in time. Let's take

1987 if you -- when you --

Fill out expense reports.

You did in '87?

Yes.

You are sure about that?

ACE-FEDERAL REPORTERS INC.
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A How sure can you be about anything that happened

three years ago?

Q What I'm trying to probe is why you remember in

1987 that you did as opposed to 1983 when you are not

sure?

A Because in 1983 1 owned the corporation and we

were new, and I don't know if the systems were intact, I

think I mentioned, as in 1987, there was a little more

routine of how you had to do it.

Q Okay. So there was a routine in 187?

A A more clearly defined routine, yes.

Q And what was that routine?

A Can you be more specific?

Q I'll give you my example again of you spent

money on behalf of KHV or Lorimar or whatever name it is

using in 1987 and you want to be reimbursed, what do you

do?

A Fill out an expense report, submit it, and get

reimbursed.

Q And when you filled out the expense report, what

information were you required to put on it?

A I don't recall.

n

(7
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Q Well, did you have to put on where you went?

A Yes.

Q And where you stayed?

A Yes.

Q And whether or not you had a rental car?

A Yes.

Q Anything else?

A I can't remember.

Q How about food?

A I'm sure you put on food.

Q Would you put on it everything that you had

spent on behalf of the corporation that was related to

your trip?

A Would I put on everything? You are asking me

definitively if I remember putting on everything, I

couldn't tell you yes or no.

Q Okay. Well, let's say as a practice when you

filled out your expense form for reimbursement, did you as

a practice, request reimbursement for everything that you

had spent money on?

A I think I would have.

MS. FULTON: Can we take a break again?

ACE-FEDERAL REPORTERS, INC.
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1MS. REILLY: Sure. Let's do it now. Off the

2 record.

3 (Recess taken from 11:25 a.m. to 11:35 a.m.)

4 BY MS. REILLY:

5Q When Lorimar purchased the assets of the

6 corporation, did they physically take control of the

7 books?

8 A What do you mean "physically."

9 Q Did they bring them to their office?

10 A No.

11 Q Did they, before they purchased the assets, did

12 jthey do an audit?

13 A I don't know.

14 Q Do you recall anybody coming in and looking at

15 the books?

16 A Yes, I think they did send somebody. But I tell

17 you it was a long time ago and I don't really remember

18 clearly.

19 Q The person that they sent, do you remember his

20 name?

21 .A If they sent somebody it would be a guy named

22 Bob Geovonatone.

ACE-FEDERAL REPORTERS, INC.
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And he was with Lorimar?

A Yes. I think he had some involvement, but I

don't recall specifically what he did or if he did.

Q Was there an actual written sale agreement?

A What do you mean?

Q When you sold the assets to Lorimar, was there a

contract?

A Yes.

Q Was there more than one contract?

A What do you mean? What do you define as "more

than one contract"?

Q Well, sometimes you have a contract for sale,

and then sometimes you have a sales contract, and then

sometimes you might have incidental activities handled by

say, a third contract.

A I'm sure there was a number of documents. I

always looked at it as one contract in a generic point of

view. But I'm sure there were elements to that one

contract.

Q And you signed it?

A Yes.

Q Anyone at your corporation signed it?
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Q

day. Wi

A

Q

What time of day?

Miles are the same no matter which time of the

th driving, say, midday, no traffic.

And hour.

And what about mile wise?
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A Not that I remember. Someone may have, I don't

remember really.

Q Now, the artistic control in 1983 was obviously

yours; is that correct?

A What do you mean by "artistic control"?

Q Deciding what projects would be produced, what

they would entail.

A Primarily.

Q And then after Lorimar came in, did that change?

A I still pretty much had a say in what was done

in that.

Q Lorimar was located where?

A Culver City.

Q And how far is that from the Beach?

A Miles or hours?

Q Let's do both. Let's do miles first and then

hours.

LO
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yes.

Q And after you had this E= = evolution with

Sid Marshal, who did you cme to --- ith more often?

A Kind of just different for different

things. You know, I don't .. I wo talked to a lot

people about a lot of things. I -.1 mow what you

mean.

Q

Marshal

A

Q

A

Q

A

of

Well, you said -- what -'u talk to Sid

about?

What we're doing to bi business.

Anything else?

How is the ad agency but_ running?

Is that what Sid did?

He was involved, I th-:± _ zursory point of

ACE-FEDERAL REPO- Cic.

U*)

077

month. At minimum.

Q Was there someone there -mu spokeewith lore

often than others?

A When?

Q Let's start in at the -

A Sid Marshal at first.

And that changed?

A Yes, it changed -- evco_-. _ a better term,
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view with their ad agency, spent a lot of time exploring

ways with the home video and the advertising agency to

work together.

0 So that was one of your projects?

A Yes.

Q Mary McArthy, what would you talk to her about?

A She was just originally the acquisition. And

then generally what's going on with the corporation as it

grows.

Q When you say "what's going on," do you mean

projects you are working on?

A I can't recall specific conversations with Mary

McArthy from 1983, you know, I mean --

Q And I'm sorry, you said Merv -- is it Adelson?

A Yes.

Q What were the sort of things you talked to him

about?

A Same thing, what we're doing, how things were

going, and what we're doing to build the company, and

things we want to do and the general home video industry,

general.

Q Your communications with Lorimar, were they

0
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mostly oral comunications?

A How do you mean?

Q Did you talk to them as opposed to writing them

letters?

A What do you mean by "letters"? I'm trying to

get a feel of what you mean. Memos?

Q Right, a memo. If you needed to communicate to

them?

A Well, specifically me, I would -- I don't .- I

would think I would send them memos on what we were

thinking of doing. I can't recall, but I usually did

that. Is there any documentation that you have that I can

refer to that can refresh m on this?

Q So I'm just trying to get a feel for the

communication.

A So you don't have anything that I could refer to

that would refresh my memory?

Q Not now, I don't.

Did you go up to visit Lorimar?

A I had an office there.

Q How often would you use that office?

A I would try to go up there a couple times a

ACE-FEDERAL REPORTERS, INC.
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1 week.

2 Q And would you drive?

3 A Yes.

4 Q Nonrush hour?

5 A Early, late. Different times. This is what

6 time frame you are talking about?

7 Q Well, after the acquisition. But did that -- in

C48 the beginning you were up there how often, I'm sorry?

C) 9 A A couple times a week.

04 10 Did that stay the same throughout?
q r

11 A I don't think there was any rule of when I was

12 going to be there, I mean they are just that -- or

13 business schedule. I felt I should be there a certain

14 period of time, communicate and interface, and we had

15 employees there.

ON 16 Q And who were your employees there?

17 A When?

18 Q Let's say at the time of the acquisition.

19 A At the time of the acquisition we had a

20 development girl there, development acquisition girl.

21 Q And her name was?

22 A E.J. Oshins.

ACE-FEDERAL REPORTERS, INC.
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1 Q Anyone else?

2 A When?

3 Q This is '83, '84, when it was first --

4 A I'm sure we started adding people. I mean she

5 -had a secretary, and we started adding people there over

6 1the two or three years.

7Q So by 1987, how many employees did you have at

8 the Lorimar offices?

"9 A 10, 15.

C1 10 Q When you were small, when you wre KVC and you

a 11 had 15 employees, what kind of perks did you have for your

12 employees? Anyone have a car?

13 A Yes.
Nr

14 Q Who had a company car?C

15 A I couldn't recall. When was this?

16 Q 1983. Well, did you have one?

17 A In '83?

18 Q Yes.

19 A Yes.

20 Q Did you have more than one?

21 A Yes. My wife had a car. I don't know if the

22 company paid for it. But my wife had a car.
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1 Q How about Mr. Weitxborg, did he have a car?

2 A Probably.

3 Q And Mr. Blackburn?

4 A Probably.

5 Q Anyone else who probably --

6 A Mr. Shannon.

7 Q And was there sort of a company car that was

S8 used for running errands?

9 A An old pick-up truck, yes.

140 Q Any others?

11 A Maybe, I don't rr.

12 Q Certainly we're not talking of a fleet of 10 or

13 more automobiles; is that correct?

14 A I don't know.

15 Q You would rembr if you had 10 or more company

16 cars?

17 A Yes. I don't think we had 10 or more. I don't

18 know the number, but I don't think it was -- I don't

19 remember.

20 Q In 1983, did you give out bonuses to your

21 employees?

22 A '83, I couldn't tell you, I don't remember.

ACE-FEDERAL REPORTERS, INC.
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1Q Well, as a practice did you give out bonuses at

2 holiday times to your employees?

3 A I think so.

4 Do you recall a year when you didn't give a

bonus out?

6 A I don't remember. '83, goes.

7 Q Well, let's make it a little easier, let's take

W 8 it to '87. In '87 did you have a company car?

9 A Yes.

10 Q And who else had a company car?

11 A It would be hard for me to sit there and tell

t 12 you everybody in 1987 who had a copany Car. I think by

13 that time we had 100 eployees and I cooldn't

14 Q So closer to the fleet of 10 automobiles I

15 guess?

16 A I would assume between company cars and

17 reimbursements for cars, yes.

18 Q Now by reimbursement for cars --

19 A Mileage, people driving back and forth. I

20 couldn't tell you the specifics of each --

21 Q But generally it would be for mileage; is that

* 22 correct?
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A I can't say it would specifically be for

mileage.

Q I guess I'm confused. What else would it be for

other than mileage?

A So that people would have a company car. Like I

had a company car. And --

Q Okay. So we got the company cars and we've got

mileage reimbursement. Is there any other sort of ..

A I would assume that maybe -- I can't be real

certain of this, but sometimes people got rembursed for

their car but then in turn they made their car payment.

So it wasn't a company car and it wasn't mileage, they

were Just reimbursed for their car.

Q So it was a perk the company helped them pay --

A Yes.

Q -- their loans that they had on their car?

A Well, I don't know if it was for their loans or

whatever. But the company gave them money to do whatever

they wanted for their car.

Q I see. I presume in '83 you did the standard

health insurance, life insurance sort of things for your

employees?

ACE-FEDERAL REPORTERS, INC.
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I don' t remember.

Do you recall having a conversation with anyone

iy didn't have health insurance?

I don't remember.

Did you have health insurance in '83?

I don't remember. I think I did.

Well, did your wife have a baby in '83?

Yes. Thank you. She had insurance.

So you had insurance also?

Yes. Lightning rod time, thank you.

In '83, can you tell me a little bit about what

personal checking account you had?

MS. FULTON: Objection.

THE WITNESS: What do you mean?

BY MS. REILLY:

Well, I guess the first question is, did you

I think so.

MS. FULTON: Objection.

BY MS. REILLY:

What bank was it at?

I don't remember.

ACE-FEDERAL REPORTERS, INC.
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1 Q Was it at the same bank that your corporation

2 was at?

3 MS. FULTON: Objection.

4 THE WITNESS: I don't remember, I'm sorry.

5 BY MS. REILLY:

6Q Well, did you have a savings account?

7 MS. FULTON: Objection.

cO8 THE WITNESS: I don't remember.

C: 9 BY MS. REILLY:

C4 10 Q Were you putting away money for your kid's
17

i 11 college tuition?

I 12 MS. FULTON: Objection. How is that rlevant to

13 the scope of this deposition?
47

14 MS. REILLY: Again, the scope of the mbpoena is

15 quite broad, given the fact that we have ap t

16 reimbursements --

17 MS. FULTON: It is quite broad, but it doesn't

18 go to where you are putting away money for your children.

19 MS. REILLY: It does go to the fact what

20 accounts you had access to which is what the question is.

21 BY MS. REILLY:

22 Q Please answer.

ACE-FEDERAL REPORTERS, INC.
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1 MS. FULTON: I would like to state a contiLnung

2 objection to this line of questioning, please.

3 THE WITNESS: What was the question?

4 jBY MS. REILLY:

5 Q Do you have a bank account that you were putting

6 money into for your kid's college account?

7 A Not that I remember.

8 Q So you don't recall where your checking account

9 was. You don't recall if you had a savings account.

10 Did you have any other kinds of accounts where
1%r

11 you were putting your money?

12 A I don't remember.

13 Q Did you have a certificate of depoeit?
1b
14 A You asked me that before. I donvt n.

15 Q I'm trying to plumb your memory so you can

16 recall.

17 Did your wife have a checking account?

18 A Yes.

19 Q She did? Was it in her own name?

20 A What do you mean, "her own name"?

21 Q In other words, the account was labeled Deborah

* 22 Karl.

ACE-FEDERAL REPORTERS. INC.
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I A Yes, I think she did.

2 Q And she signed the checks from it?

3 A Yes.

4 Q Did she have a savings account?

5 A I don't remember. I don't know.

6 Q Let's see we have your savings account probably,

7 and --

8 A I said I don't know. I mean I don't rber.

9 Q Well, do you recall writing checks in '83 other

Cq 10 than corporate checks?

11 A Well, yes, I would think. I mean -- I can't sit

if) 12 there and tell you exactly, remsmbering writing one check

1W)13 for something, but --

14 Q Yes, sure, but you probably had a checking

15 account?

16 A I probably had a checking account, yes.

17 Q And we're not sure about the savings account.

18 But your wife apparently had a checking account?

19 A Yes.

20 Q Did you have access to any other accounts either

21 in your name or in someone else's name?

22 A What do you mean?

ACE-FEDERAL REPORTERS, INC.
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I Q Could you write checks on any other accounts

2 other than the ones we've discussed?

3 A The company.

4 Q Right. And any others?

5 A Like what do you mean? I'm trying to --

6Q Actually I'm just trying to see if we've

7 exhausted the realm of your financial activity for the

8 year --

9 A I don't -- I mean the comy had accounts and I
10 had accounts, my wife had an account. I mean that would

11 probably cover it. That's as much as I can Mr

1 12 sitting here in 1990, whatever day it is.

13 Q Okay. I'm going to make it easy for you again

14 because I'm going to move to '88.

15 A Okay.

16 Q In '88 had your financial situation c from

17 '83 in terms of opening or closing accounts?

18 A How do you mean?

19 Q Well, did you -- we weren't able to establish

20 for example whether or not you had a savings account in

21 '83. Do you know if you had one in '87?

22 A I had one in '87.

ACE-FEDERAL REPORTERS, INC.
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1 You did have one in '87?

2 A I think.

3 Q In '87?

4 A Did I have a savings account.

5 Q Yes.

6 J A You mean like a savings account?

7 Right. Where you just sort of toss money into.

4 A I don't know. I don't remember. I mean -- do

9 you have something that would refresh my mmory? I don't
04 10 know. I don't renmber. I don't think so is what I'm

11 trying to say.

12 Q Well, this might help you. When you got your

13 check from Lorimar for a million plus, what did you do

14 with that?

15 MS. FULTON: Objection.

16 THE WITNESS: In 1984?

17 BY MS. REILLY:

18 Q Right.

19 A I think I put it in a checking account.

20 Q So you probably did have a checking account?

21 A Yes.

22 Q But you don't recall the bank?

ACE-FEDERAL REPORTERS, INC./ . / i _ s ....
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this line

MS. FULTON: I repeat my continuing obj@btLon to

of questioning.

MS. REILLY: Noted.

THE WITNESS: May have gone in the bank in

1

2

3

4

5
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yourself ?

A

Q

A

Q

A

tell you.

Q

A

No.

That much you are sure of. Do you know who did?

No. '87?

Yes.

Well, I don't know if anybody did. I couldn't

How about '86?

I had an accountant who may have worked on it.

ACE-FEDERAL REPORTERS, INC.
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Newport.

BY MS. REILLY:

Q So your account may have been there?

A Yes. But I tell you I can't specifically sit

here and tell you.

Q No, and we appreciate the fact that you are

struggling to rimer and we appreciate it is a long

time.

In 1987 did you balance your checking account
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bit.

Have you ever worked on any political

campaigns?

A Can you be more specific?

AcE-FEDERAL REPORTERS, INC.
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Q Well, do you ever recall balancing your

checkbook?

A Me, personally?

Q Yes.

A Not that I recall. Do you balance your

checkbook?

Q Frequently.

THE WITNESS: Do you?

MR. BERNSTEIN: No co ment.

THE WITNESS: Do you?

MR. RODRIGUEZ: Are you kidding?

THE WITHS: Let the record stand.

BY MS. REILLY:

Q I never made a representation that I got the

right answer.

A Those bank charges catch up on you, so you have

to do that.

Q That's the case. Let's switch gears a little

0
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Q Yes.

of a political

A No.

Q Have

A No.

Q Have

A No.

Q Have

candidate?

A Yes.

Q Were

candidates?

A Both.

Q And why did you raise money for state and

federal candidates?

MS. FULTON: I object to any questions that hav

to do with state candidates.

MS. REILLY: Just for background stuff.

MS. FULTON: No, I'll object. That is

definitely outside the scope of this deposition.

BY MS. REILLY:

Q I'm going to direct you to answer, please.

ACE-FEDERAL REPORTERS, INC.
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Have you ever stuffed envelopes on behalf

campaign?

you ever rung any doorbells?

you ever done any phone banking?

you ever raised any money for a political

they state candidates or federal
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MS. FULYON: I instruct you not to answer

anything that has to do with state candidates.

MS. REILLY% We'll note it for the record and

we'll get a judicial determination if we need to.

BY MS. REILLY:

Q Actually, Mr. Karl, I'm going to ask you,

please, to answer the question.

MS. FULTON: No, I've instructed him not to

answer.

MS. REILLY: But I want him to refuse to answer,

if that's the case.

BY MS. REILLY:

Q Mr. Karl, did you make any contributions to

state candidates?

(Witness conferred with counsel.)

BY MS. REILLY:

Q Please answer the question.

A On advice from my counsel I refuse to answer.

MS. REILLY: We'll mark that and we'll get a

judicial determination if we need it.

THE WITNESS: Is it lunchtime yet?

ACE-FEDERAL REPORTERS, INC.
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BY NS. REILLY:

Q Let's try to go a little longer.

When did you come to start raising money for

federal candidates?

A I don't recall the exact date.

Q Was it before the asset sale to Lorimar?

A Don't you have something to refresh my memory?

Because I don't recall the exact time.

Q Just sort of give us a ballpark figure.

A '83? '82? '83?

Q That sort of time period?

A Yes. When was the general election?

Q For 1984?

A Yes, was it in '83 or was it in '84 and --

Q So in other words you had general -- you have

general elections in the even years, so it is '82, '84,

'86, up to last night which was '90.

Had you always been interested in politics?

A How do you mean?

Q Did you follow political events?

A Can you be more specific?

Q Did you read about politics in the newspaper?

ACE-FEDERAL REPORTERS, INC.
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MS. FULfTOs Do you mean prior to this timm,

prior to '82?

MS. REILLY: In '82.

THE WITNESS: How do you mean?

BY MS. REILLY:

Q Well, --

A You can't open a newspaper without reading about

politics.

Q No, I mean when you did open a nspaper, did

you go to the sports page first or were you following

politics with hing other than casul inte t?

A That' s hard to characterize. I don' t ra mmber

what my interest leml was at the tim. It is hard to

say.

Q Well, we know you weren't stuffing envolopes or

phone banking, that much is clear; right?

A Yes.

Q Did you vote?

A Yes.

Q And were you a Democrat or Republican in '82?

A I was a Republican.

Q And did you stay a Republican?

ACE-FEDERAL REPORTERS, INC.
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A NO.

2 Q You changed to becoming a Democrat; is that

3 correct?

4 A Yes.

5 Q And when was that?

6 A I don't remember the date. I don't remember.

7 Q Why did you change from Republican to Democrat?

8 A It seems like a very personal question.

9 Q Well, it sort of is, but, were you ..

10 A How is that relevant? I mean this is -- forget

11 all lawyering. How does that relate to any of this? I

Wt 12 mean this is like, wait a ninute, don't I have a right to

13 be anything I want?

14 So I don't have to answer why I am a Republican

15 or Democrat, do I?

16 Q Well, it is sort of --

17 A Tell me why and I'll try to help.

18 Q It is sort of two issues, okay?

19 A Okay.

20 Q One, do you have a right to be whatever you want

21 to be, you bet.

22 Two, you have to tell us the question because

ACE-FEDERAL REPORTERS, INC.
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obviously there is a situation here that the allegation

has been raised that you were contributing to various

Democratic candidates, and it is sort of relevant to our

inquiry why you decided to change.

A Say that again now?

Q In other words, at one point you were a

Republican, right. And then there is an allegation made

that suddenly you became very interested in Democratic

candidates. And our question is why did you change, what

was the reason for it?

MS. FULTON: Do you want a chance to confer for

a minute?

THE WITNESS: Yes.

MS. FULTON: Off the record.

MS. REILLY: We're happy to go off the record

but it has to be us saying it. So just let me know.

(Witness conferred with counsel.)

MS. REILLY: Back on the record. Could you read

the last sequence of questions, please.

(The reporter read the record as requested.)

THE WITNESS: I like Democratic candidates.

ACE-FEDERAL REPORTERS, INC.
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1 BY US. REILLY:

2 Q Anyone in particular?

3 A What do you mean anyone in particular?

4 Q Well, did you suddenly love all Democratic

5 candidates or were there some sort of stuck out in your

6 mind?

7 A Well, Gary Hart obviously, Tom Hayden, I mean at

8 the start.

C9Q Right. Anybody else at the start?
C4 10 MS. FULTON: I would instruct you to limit your

11 candidates to federal candidates that appealed to you.

12 A JFK, I began to get more interested.

13 BY US. REILLY:

14 Q You mentioned Gary Hart is one of the people who

15 attracted your attention. Did you met Gary Hart?

16 A Yes.

17 Q When did you meet him for the first time?

18 A I don't know if it was '83 or '84. I couldn't

19 tell you. One of those years.

20 Q Did you meet him at an event?

21 A Yes.

22 Q What event was tbat?

ACE-FEDERAL REPORTERS, INC.
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Q

A

Q

Gary

A

oin9

A reception at my house.

And that was the first time you had met him?

Yes.

How did you come to hold an event at your house

Hart?

Someone called me and said would I be interested

it?

Q And who was that who called you?

A A guy named Denny Freidenrich.

Q I'm sorry, could you say that again?

A Denny Freidenrich.

Q Did Mr. Freidenrich previously ask you to host

ictivities at your home?

A I don't remmber.

Q Had you previously hosted any political events

ur home?

A Could I confer with counsel?

MS. REILLY: Sure.

(Witness conferred with counsel.)

THE WITNESS: Not federal.

BY MS. REILLY:

Q So we are to assume there were state ones; is

ACE-FEDERAL REPORTERS, INC.
Nafieswie CovrqWe



44855.0
ink

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

101

that correct, there wore state ones?

A Yes.

Q Who is Denny Freidenrich?

A "Who is Denny Freidenrich?" What do you mean?

Well, when he called you up did you know who he

was?

A Yes.

Q Is he a person you know from your club?

A No.

Q Are we to assume that his children play soccer

with yours?

A NO.

Q How did you know him?

A I can't really member how I met Denny

Freidenrich.

Q Is he active in the video businems?

A No.

Q What is his business?

A I really don't know. I couldn't tell you.

Right now I couldn't tell you what Denny Freidenrich is

doing.

Q Would you describe him as a businessman?

ACE-FEDERAL REPORTERS, INC.
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1 A What do you mean? What is your definition of

2 businessman? )

3 Q Someone who works for a business in a white
t

4 collar capacity.

5; A Yes.

6 Who does he work for?

7 A I don't know.

8 Q But he just called you up and said what?

04 9 A Boy, it's hard to remember. I don't rNemen.er

10 the specific conversation.

11 Q Do you know if theme was more than one

12 conversation with him?

13 A I don't r iamber.

14 Q But in any event you did have a function for

15 Gary Hart at your house?

16 A Yes.

17 Q Can you tell us a little bit about it?

18 A What would you like to know?

19 Q Well, who came?

20 A Boy, I can't remmUr.

21 Q Well, Gary was there; right?

22 A Yes. John Emerson was with Gary.

*.... iACE-FEDERAL REPORTERS, INC.'
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1 Q And John Emerson, I'm sorry, is who?

2 A I think John Rmeron. I can't -- I can't

3remember who was there. I think John Emerson. Just a guy

4 who works with Gary, my wife. To sit there and look

5 around the room I can't remember. I couldn't sit here and

6 say these people were there.

7 Q Were there more than 10 people there?

8 A Yes.

49 Q Were there more than 1007

10 A No.

11 Q So it was --

to 12 A 15 to 25.
n 13 Q Was Lee Hart there?

1W
14 A No.

15 Q Was it a fundraiser event?

16 A I believe so.

17 Q What's your basis for that belief?

18 A I think it was -- I don't recall, I wasn't

19 involved in that side of the event. It was just more like

20 I provided a residence. But I mean just speculation -- I

21 don't know.

22 Q Well, who was involved in the -- you said you

ACE-FEDERAL REPORTERS, INC.
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1 were only involved in providing the residence?

2 A Freidenrich was the organizer and I provided the

3 residence.

4Q Was it catered?

A Yes.

6Q And who was the caterer?

7 A I think a company called Gentleman's Agreement.

8oQ Who paid for the catering?

49 A Probably me.

10 Q Did you spend any other money on this?

11 A I don't remembr.

12 Q Do you recall a collection basket by the door

13 where people would put the checks?

14 A No, I don't. That's what I was trying to thinkC)
15 of and I don't remember that. That's exactly what I was

16 trying to think of. I don't remmber that.

17 Q Did you have a conversation with Gary Hart that

18 day?

19 A What do you mean by conversation?

20 Q Did you talk to him?

21 A Yes.

22 Q What did you talk to him about?

ACE-FEDERAL REPORTERS, INC.
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Not a terrifically memerable experience?

Well, I remembered it. I couldn't tell you the

of it.

Other than it happened?

ACE-FEDERAL REPORTERS, INC.
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A I don' t r- br.

Q The first time you met Gary Hart you don't

remember what you even talked to him about?

A I really don't remember.

Q Did he thank you for letting him use your

house? Did he know it was your house?

A Yes.

Q He did, okay. Did he stay with you?

A No.

Q How long did the event last, time ise.

A An hour and a half.

Q And did Gary make a speech?

A Yes.

Q Do you remsoer the speech?

A No. I remm-er where he stood.

Q Where did he stand?

A In the corner of the room in front of the fire
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1 A Yen.

2 Q Did you have valet parking that day?

3 A I don't think so.

4 Q Small enough group you wouldn't need it?

5 A I don't think I did. I don't remember.

6 Q Well, when did you next see Gary?

7 A I don't remember.

8 Q But you do recall seeing him again?

M9 A Yes.

10 Q Did you come to see him during 1983 on a regular

11 basis?

* 12 A No, because I don't even know if this event was

13 in '83 or '84. Remember earlier I mentioed sore, you

14 know, I don't want to --

15 XS. REILLY: Let's go off the record a second.

16 (Discussion off the record.)

17 BY MS. REILLY:

18 0 Let me see if I can sort of refresh your

19 recollection in another way. Did you make a contribution

20 to Gary Hart?

21 MS. FULTON: Can you clarify the time frame?

22 MS. REILLY: I'm sorry. Yes.

ACE-FEDERAL REPORTERS, INC.
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BY MS. REILLY:

Q In 1983.

A Do you have something that would help me

remember?

Q Actually yes. I'm not sure necessarily we'll

make this as an exhibit. But just take a peak at that.

A You are helping me in more ways than one. I may

have. Is this what you are saying this check was for? I

mean it --

Q No, no. I'm not trying to push you one way or

another. But let am Just --

A I don't er doing this or not doing this.

I Just --

Q Let me just describe the check for the record.

It is a Karl Video Corporation check --

A I haven't seen one of these in a long time.

Q -- it is for $302 and no cents. it indicates

under explanation that it is for "Americans with Hart," a

cashiers check. It appears to be drawn on the Imperial

Bank.

Imperial Bank?

The date is April 26, 1983. And --

ACE-FEDERAL REPORTERS, INC.
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1 A Where did you guys get this check?

2 Q I can't really tell you.

3 A Where would you get a check like this? Just for

4 my own knowledge.

5 Q Does this refresh your recollection regarding

6 your contributions to the Hart Campaign?

7 A No, I can't remember.

o Q But the date is April of '83?

9 A The election you are saying was in '84?

10 Q Right.

11 A Okay, so that would have been in '83.

12 Q Well, do you recall making a b co _tion azund

13 the time of the event or before the evmt or --

14 A I don't -- I ean -- you are asking me to

s 15 speculate. I don't want to speculate.

16 Q You don't have any sense of -- at the ti Gary

17 Hart was in your living room--

18 A I can't remember doing that.

19 Q -- whether or not you had contributed or not;

20 right?

21 A I can't remember.

22 Q You weren't introduced to him as a contributor,

ACE-FEDERAL REPORTERS. INC.
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I for example?

2 A I don't r6member how I was introduced to Gez6y.

3 Q But in any event you came to see more of Gary

4 Hart; is that correct?

5 A How do you mean?

6 Q Well, we've seen once so far that we've

7 documented; right?

8 A I have seen him more than once.

9 Q Do you recall any of the instances that you did

10 see him?Nr

1t hoy11 A When?

13 A I don t rmebr seeing him in '63. It doesnt

14 mean the I didn't, but I don't r emmm .
A 15 Q Now, in 1984, it's an election year, and let's

16 see, the New Hampshire primary is February of '84 and the

17 Iowa caucuses are in pre-February '84. Do you recall

18 seeing --

19 A Is that January, preFebruary?

20 Q I tried to come up with a date and I couldn't

21 recall. It is contagious.

22 But in '84 did you see more of Gary Hart then as

ACE-FEDERAL REPORTERS, INC.
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the presidential year or

A I saw him more that year.

Q Where did you see him?

A I remm r seeing him at the Mayflower motel.

Q In D.C.?

A Yes.

Q When was that?

A I don't rinsmber that.

Q Was it cold in D.C. when you were here?

A Yes, it was snowing.

MS. FULTOM That' s probably February.

TE WITM : Itwas s. It ma one of the

-- I won' t speulate. I we going to sy mjo* Super

Tuesday, whatever that is. Maybe not. Wzeever that was,

I don't romember the date.

BY MS. REILLY:

Q March '84. Any other time?

THE WITNESS: Does it snow in March in

Washington, D.C.?

MS. FULTON: It can.

MS. REILLYt Yes, it can.



)F'

1

2

3

4

5

6

7

8

9

10

12

13

14

15

16

17

18

19

20

21

22

ACE-FEDERAL REPORTERS, INC.
Ndow& C.,mm

Nr

111

BY US. RBILLY:

Q Okay. So you saw his at the Mayflover in '@4.

Did you see him in California at all in '84?

A Yes.

0 Do you recall some of those instances?

A Fundraiser in Los Angeles and of course the

Democratic convention in San Francisco.

Q Any other times?

A Yes. I saw him right prior to the June primary.

Q The California primary?

A Yes.

Q Where did you see him?

A Whore?

Q Yes.

A In California. Long Beach and San Francisco.

Q Was he at a function?

A He was on his way to film a cowmorcial in San

Francisco.

Q How did you come do meet him as he was in

transit?

A They said that's where he would be.

Q Did you meet with him that day?0

I.



Nk 
112

I A How do you mean Meet with his?

2 Q Did you have a conversation with his?

3 A What kind of conversation?

4 Q Did the candidate say, "hello, Stuart"?

A Yes.

6 Q Were there other people there?

7 A Yes.

8 Q Roughly how many?

9 A When? During the course of the day anywhere

01 10 from 10 to 50, casts of thousands, I mean, you know, it

11 was a motorcade to film the comercials.

12 Q Were you involved in the fila fii?

13 A How do you mean?

14 Q Were you with the candidate as he filmed?

15 A I was watching the taping, yes.
0 16 Q Were you with the candidate the entire day that

17 day?

18 A No.

19 o About how long roughly did you spend with him?

20 A An hour and a half.

21 Q And this is at the taping site?

22 A Yes. There were actually two taping sites. One

ACE-FEDERAL REPORTERS, INC.
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in Union Square and one down at the Beach. So there was

an unbelievable entourage.

Q Did you get to ride in the motorcade?

A Yes.

Q Did you ride in the candidate's car?

A No.

Q Were you there as an advisor when you got in t

comercial?

A How do you mean?

Q Did you give advice regarding camera angles or

way to shoot a scene or what the candidates should say o

things like that?

A No.

Q Did you give any advice at all?

A That day?

Q Yes.

A Not that I remember.

Q And other than your conversation of *hello,

Stuart," did the candidate say anything else to you?

A I don't remember. I really don' t remember.

Q Did you help write the script?

A No.

AcE-FEDERAL REPORTERS. INC.
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1 Q Did you see the script before you got there?

2 A No.

3 Q Was there a script?

4 A I don't know.

5 Q And you saw the candidate at the convention in
6 '84. Did you see him in the time period between the

7 convention, which is July '84 through the general election

4Q 8 which would be November of '84?

9 A I don't remember. I don't remember.

10 Q Did Gary Hart know you by name?

11 A Ask him.

12 Q Ne have, but-

13 A What did he say?

14 Q My question is to you.

Vp, 15 A What did he say?

16 I can't speculate what he

17 A You can't speculate, but you said you asked

18 him.

19 Q I'm sorry, could you repeat your answer? I

20 missed it. Did Gary Hart know you by name?

21 A That's a weird question to answer, I don't know.

22 Q Well, did he call you by name?

ACE-FEDERAL REPORTERS, INC.
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Yes.

Did you consider him to be a friend?

What is your definition of "friend*?

Was he somone who you had his home phone

number?

A When?

Q Any time.

A Did I have his home phone number? Yes, I think

I did. I think. I think.

Q Did you ever stay at Gary Hart's house?

A No.

Q Did you ever visit at his house eithe -- let

say in D.C.

A No.

Q Did you visit his ranch in Colorado?

A Yes.

Q And how many times?

A One time.

Q When was that?

A I don't rm r.

Q Was it after Gary Hart had not secured the

nomination in '84?

ACE-FEDERAL REPORTERS, INC.
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1IA Yes.

2 Q Did you visit him when you came to Washington,

3 D.C.?

A Yes.

5 Q And you went to the Senate office?

A Yes.

7 And did you have lunch with him?

co8 A Yes, well, in the Senate dining room I guess.

9 To eat in the Senate dining room you have to be a
(4

10 senator. Is that right? You have to be a senator to oat
11 in the Senate dining room? I don't rQe ber exactly. I

12 think I did have lunch with him.
iV 13 Q Any meals with him while you weze in D.C. other

14 than that lunch?

n is A Not that I remmber.

16 Q When you first had this event at your house,
17 what did you know about the Federal Election campaign

18 laws?

19 A Next to nothing.

20 Q By "next to nothing,* does that imply you knew

21 something?

22 A That means I knew nothing.

L* ACE-FEDERAL REPORTERS, INC.
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1 Q Absolutely nothing?

2 A Absolutely nothing.

3 Q Did you come to learn a little bit about them?

4 A What do you think? I don't mean to be flippant,

5 yes, I've learned more about it. I don't mean to be

6 flippant, I apologize.

7 Q But at that time when you were sort of starting

08 off, having this event at your house, did you ever sense

9 that there was -- that any sort of activity could be

10 illegal or prohibited?

11 A Did I sense that? No.

12 Q No idea at all?

13 A NO.

14 Q Did you come to learn that ther are limitations0
15 on how much an individual can spend on a federal

16 candidate?

17 A Yes.

18 Q How did you come to find that out?

19 A How did I come to find that out? It is hard to

20 remember when I first found that out.

21 Q Well, do you know today that there are

22 limitations regarding how much money you can give?

ACE-FEDERAL REPORTERS, INC.LitNauimwids 
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1 A Yes.

2 Q What is your understanding of what that

3 limitation is?

4 A What is my understanding?

5 Q Yes.

6 A $1000, a-- $1000 or $2000.

7 Q Did the Hart people provide you with any sort of

O8 advice regarding what was legal or illegal regarding the

"9 Federal Election campaign laws?

10 A That's a pretty broad question. How do you

I mean?

Y 12 Q I want it to be sort of broad. Did they tell

13 you anything at all regarding Federal Election campaign

14 act?

15 A You mean who? When? Or --

16 Q No, just sort of generally. Did they give you a

17 publication?

18 A No, not that I r-e r.

19 Q Did you have any conversations with anyone of

20 the Hart people regarding limits?

21 A When?

22 Q Any time.

ACE-FEDERAL REPORTERS, INC.
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I A I think there were but I can't remember

2 specifically when.

3 Q Let me see if I can do a little bit refreshing

4 of your recollection.

5 i MS. REILLY: Let's go off the record one

6 1 second.

7 (Discussion off the record.)

m-8 BY MS. REILLY:

9 Q At this point I'm going to hand to the court
10 reporter and she'll hand to you what we're going to have

11 marked as Karl Exhibit 1. And I'm going to ask you to
tw r12 take a moment and just review this two-page document,

13 please.

14 (Karl Exhibit 1 identified.)

M 15 (Witness reviewed document.)

16 BY MS. REILLY:

17 Q Have you had a chance to review this document?

18 A Yes.

19 Q Do you recognize it?

20 A How do you mean, "recognize it*?

21 Q Do you remember getting it?

22 A I don't remember getting it. This is 1984.

ACE-FEDERAL REPORTERS, INC.
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1 Q Well, let's turn to the second page of it mid

2 there is a check there. Do you recognize that check?

3 A How do you mean recognize?

Q Well, see the little notation at the bottom it

5 says "Carol King concert." Do you remember writing a

6 check for the Hart people for the Carol King concert?

7 A No. I don't remember writing the check.

4 Q This purports to be an April 13th, 1984 letter

9r addressed to Stuart Karl signed Charley Dobbs. And I'm
C4 10 going to ask you if you could Just review the first

11 paragraph of it, please.

12 A Yes.

13 Q And this is essentially returning a check for

14 $200 that you made apparently payable to Americans with

15 Hart. It states that unfortunately you have maxed-out.

16 Does this refresh your recollection regarding

17 when you came to know about the contribution limitations?

18 A No.

19 Q The phrase "unfortunately you have maxed-out"

20 doesn't have any significance to you?

21 A I don't remember when.

22 Q But certainly the fact that they returned a

ACE-FEDERAL REPORTERS, INC.
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Q So you don't regard

the Hart people to ask you to

else and write a check?

A I don't know how to

this as an invitation from

give the money to someone

answer that question.

ACE-FEDERAL REPORTERS. INC.
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check to you on April 13th, 1984 would indicate to you

that there were limits of some sort; is that correct?

A Yes.

0 And Charley Dobbs, do you know who he is, the

guy who signed the letter?

A No, maybe a she.

Q What is your basis for saying that?

A I don't know. For some reason. I don't know

why I say that.

Q Well, it says here in the same first paragraph

*if there is any way you can replace this -- referring to

the check -- "with someone else' s check/contribution, we'd

appreciate it."

What did you understand that to man?

A I don't know. This is 1984. This is a long

time ago. I don't even remember reading the letter as I

mentioned earlier. So it is hard for me and I don't want
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1 Q Well, did you have any conversations with the

2 Hart people regarding this letter?

3 A Not that I reiember.

4 Q You didn't call anyone and ask some advice?

5 A I don't remember.

6 Q I'll ask a more general question and it might

7 '1 help.

8 If you had a question regarding what was legal

9 or what was not legal regarding federal campaigns, who

C4 10 would you call?

11 A I had an attorney at the time. I don't remmber

12 his name right now.

13 Q Does Dagatelos ring a bell?

14 A Yes, thank you. Peter Bagatelos who I thought

15 was -- who I think was -- I think, and I can't recall,

16 because it was reviewing some of this stuff.

17 Q Just to pursue this a little bit more, did you

18 know that corporations were precluded from making any

19 contributions whatsoever in federal elections?

20 A I don't remember if I did or didn't know that.

21 At some point you found out that was the case,
S22 yes?

ACE-FEDERAL REPORTERS, INC.
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1 A Yes.

2 Q Did you find that wag the case before you

3 received a "reason to believe" determination from the

4 Comission?

5 A Say that again?

6 The Commission sent you a letter that says that

7 there is "reason to believe" that you violated the act.

In 8 That is how we begin this sort of an investigation and how

Nr9 you sort of got here today. And one of the things that
CV10 they send you when they do that is something called a

11 factual and legal analysis. And one of the things that

12 your factual and legal analysis discussed was the fact

13 that it is illegal for a corporation to make

14 contributions.

15 A Do you have a copy of this letter?

16 Q Sure.

17 A Can Isee it?

18Q Let's go off the record a second.

19 I(Discussion off the record.)
20 BY MS. REILLY:

21 Q We went off the record to provide Kr. Karl with

p22 a document which we hope will refresh his recollection.

ACE-FEDERAL REPORTERS, INC.
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This purports to be a March 4, 1988 letter from the

Federal Election Comission addressed to Stuart Karl,

certified mail, return receipt requested, signed by Thomas

Jsefiak who is the chairman of the FEC.

The enclosures note that this letter includes a

factual and legal analysis, and in fact at page 11 there

is something entitled "factual and legal analysis

addressed to Stuart Karl." And what I've marked at page

18 is a section under subheading 2 entitled "corporate

contributions."

I'm going to ask you if you can take a peak at

that and see if that refreshes your recollection.

A It doesn't help my recollection.

Q Well, do you recall receiving communication from

the Commission indicating that you may have violated the

law? That there was reason to believe the act had been

violated?

A Well, I don't specifically remember getting

this, it is the wrong address, but B, I'm sure I got it.

And C, I probably sent it to the attorneys.

Q So you are unable to refresh your recollection

regarding the ability of corporations to make

ACE-FEDERAL REPORTERS, INC.
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contributions?

A Obviously it appears -- as it says in the

document, it is unlawful to do that. Am I correct?

Q Right, that's correct. And really what the

question is, did you know that fact prior to getting the

Commission's "reason to believe" determination which was

sent out March 4, 1988?

A I can't tell you when I did or didn't start

knowing this stuff. I mean it's --

Q Did you sort of pick it up as you went along?

A Well, it started coming along real fast.

Q I'll bet, but before that?

A I can't recall, prior to when it all started

coming fast.

Q Well, did you know that you couldn't write

checks from Karl/Lorimar to Gary Hart?

A Well, my general sense is that -- well, I don'

want to speculate.

Q Well, try. Maybe that will help you sort of

refresh.

A Maybe I shouldn't try.

Q What about -- did you have any sense there was

49WAP*4 j1*4Vr
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1 limit in how much you could give in a year to a candidate?

2 A I don't recall a lot of when's and details and

3 all that.

4 Q Did you ever know it?

5 A Did I ever know it?

6 Q Right.

7 A I know it now.

8Q Then we can go back and say at the time that you
CO

9 received the Commission's "reason to believe"

(4 10 determination did you know it?

11 A I think I was beginning to becmeaware of it.

7 12 I can't give you an exact time.

13 Q Well, of course you know about the thousand

14 dollars at some point, that that was the limit?

15A Yes.

16 Q Did you know that you had to use your owT money

17 to make a contribution?

18 A How do you mean?

19 Q When you wrote a check to a cenittee, did you

20 know that the money you used --

21 A When I did it, or now? Now I obviously know

22 that.

AcE-FEDERAL REPORTERS, INC.
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1 Q Right. But at the time that yo, did i1 --

2 A I don't recall at the time if I did or didu't

3 know.

4 Q Well, if you didn't know that, why didn't you

5 just write the checks yourself?

6 A You are helping me recall.

7 Q Okay, good.

A You have to understand, this is a very confused

9 area for me because of everything that has gme on. So I

10 mean it's -- what's your question?

11 Q Well, we're trying to decide if tryg to

i 12 reach a consensus regarding whether o not you know that

13 when you made a contribution it had to bo with your own

14 money. And you're, I think, not quite certain whem you

15 knew that.

16 And my question is if you didn't - if you

17 thought it was okay to use soaone else's momy to make a

18 contribution, why would you make contributions in the name

19 of other people?

20 A Can I talk to my counsel on this?

21 MS. REILLY: Sure. Off the record.

22 (Witness conferred with counsel.)

ACE-FEDERAL REPORTERS, INC.
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I (Discussion off the record.)

2 BY MS. REILLY:

3 Q Let me see if I can rephrase the question. We

4 were discussing essentially two limitations. There is a

5 0 $1,000 limitation for a candidate, and then there is the

6 $25,000 a year limitation which is what I was alluding to

7 regarding whether or not if you knew that there was a

8 limit and how much money you could give in a given year.
0

9 My question is, if you didn't know there were

04 10 limitations, why were you -- why would you write checks

11 and then -- V=' sorry, strike the whole thing.

12 You didn' t know there were limitations, why were

13 you paying people cash to write checks in their own ames?

14 A I guwes you could say at the time I probably

15 knew there were limitations. You asked m specifically if

16 I recalled when and if I did I couldn't sit here today and

17 tell you I did or didn't.

18 Q But at the time of the reimburements you did

19 because you wouldn't have done it otherwise?

20 MS. FULTON: Do you have some specific

21 experiences in mind? We would really like a foundation

22 for this kind of questioning at this point. I'm going to

ACE-FEDERAL REPORTERS, INC.
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have to object.

MS. REILLY: And I note your objection. And

actually we will go through this in greater detail later.

This is kind of background stuff.

BY MS. REILLY:

Q Have you ever read any campaign guides put out

by the Federal Election Coxmission?

A Not that I remember.

Q Did you attend any seminars sponsored by the

Cowmnission?

A No, not that I remmber.

Q Did you attend any seminars or msetings w1ere

Federal Election campaign laws were discussed?

A I'm just trying to recall general meetings of

finance committees, when you have these meetings I m es

that Federal Election things were discussed. Do I recall

any of those what was discussed, I don't recall.

Q And if you had a question regarding whether or

not an activity was okay, was there someone in the Hart

committee that you would call?

A In the Hart committee that I would call?

Q Ask their advice.

ACE-FEDERAL REPORTERS, INC.
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A Not that I recall asking anybody specifics. I

mean I talked to a lot of Hart people on a regular basis.

MS. REILLY: On that note why don't we go to

lunch. Off the record.

(Whereupon, at 1:00 p.m., the deposition was

recessed, to be reconvened at 2:15 p.m. this same day.)
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1 AFYMRNM 868r0M (220 p.m.)

2 Whereupon,

3 GEORGE STUART KARL

4 resumed the stand and, having been previously duly sworn,

5 was examined and testified further as follows:

6 BY MS. REILLY:

7Q We're back from lunch, and we hope we can pick

8 things up a little bit here.

9 At this point I'm going to hand to the court

10 reporter what we're going to mark as Exhibit 2. And I'll

11 ask her to please hand this to the witness. And then for

12 you to take a moment and look this ovex plinee.

13 (Karl EZxhibit 2 identified.)

14 (Witness viewed document.)

15 BY MS. REILLY:

16 Q Have you had a chance to examine the document?

17 A Yes.

18 0 Do you recognize it?

19 A Yes.

20 Q Can you describe it for us?

21 A It is a letter from the Stein/Brief Group to

22 Oliver Hinkel and Doug Rosen, Americans with Hart in

AcE-FEDERAL REPORTERS, INC.
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1 Washington, D.C. It says "dear Pudge -- well, Oliver

2 Hinkel.

3 It said Pudge in here somewhere, didn't it?

4 Yes, it did.

5 A Signed by David Stein.

6 Q The first paragraph it refers to -- to you and

7 to Bernie Schneider and the author of the letter who

8 apparently had been working for more than a year to raise

9 funds and build support for Gary Hart.

4 0 Can you tell me a little bit about your

11 involvemnt with these two gentlemen in the Hart Campaign?

12 A How do you en,, "involvement"? I mn David

*v IM 13 always was how do you mean "involvement"?
k ~'14 Q Okay, what did -- let's start at the beginning.

15 Who is Bernie Schneider?

16 A Bernie Schneider is a lawyer with Buchalter,

17 Weser, Fields law firm, who represents David Stein. And

18 which, I understand, represents Americans with Hart also

19 now.

20 I don't know what he did then. But he's an

21 attorney from Orange County.

22 Q And David Stein is who?

ACE-FEDERAL REPORTERS, INC.
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A Orange County developer.

Q And the Stein/Brief Group who is at the top left

corner, what is that?

A That's David's company.

Q And the letter refers to activities that the

three of you apparently conducted in Orange County for the

previous year.

What was David Stein referring to, your

activities?

A I don't know specifically what activity he was

referring to. My general recollection was this letter was

him trying to somehow formalise positions vith the Hart

Capaign.

Q Well, during this past year, had you been out

raising funds for Gary Hart?

A Not that I recall. I mean I may have. I may

not have, again I think there was some events, I think we

saw earlier.

Q Let's see. We had the one at your house; right?

A Yes, and this one is April, before this letter.

Q Right, that's the Carol King concert you were

referring to, Exhibit 1.

ACE-FEDERAL REPORTERS. INC.
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1 A I wonder if this was after. I don't know when

2 this event was. (Indicating.)

3 Q Were you soliciting contributions from anybody?

4 A I may have been. I can't recall specifically a

5 period of time. If you help me with recollections I'll

6 try to more clearly --

7 Q Well, this is right before apparently -- the

8 letter was sent out and there had been an attempt to

9 formalize the relationship here. In the last paragraph,

10 the last sentence of the first page it says "I've asked

11 Stuart Karl to deliver this letter to you em l NIn

12 order to obtain your authowLsation."

13 A That I don't recall, delivering it personally.

14 Q You don't?

15 A No.

16 Q Did you go to Washington in March of -- this

17 would be in close proximity to --

18 A That may have been the date that I vent to that

19 Mayflower event which was a big fundraiser -- I mean

20 finance committee supposedly.

21 Q So John Emerson, who is mentioned in the second

22 to last paragraph on the first page, who is he?

ACE-FEDERAL REPORTERS, INC.
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A John, he's an attorney from California who has

been close to Gary. He ran the California campaign. I

know that was kind of his title, head of the California

campaign.

Q Now when you were in D.C. to attend the

Mayflower event, did you go to the National Finance

Committee meeting?

A That was the meeting.

Q The meeting was actually at the Mayflower?

A No. It was at the Mayflower, and that tras a

National Finance Committee meting.

Q And roughly how many people wer tbet?

A A couple hundre. It was a big meting. In

fact you can see it. They actually taped it. It is on

that PBS Night Line spot where -- not that you want to cut

to the tape, but it is on the PBS documentary, that actual

meeting.

Q And Pudge Hinkel, who was he?

A He was the-- fro what I understand, I believe

he was the head of the whole campaign.

Q What about Doug Rosen?

A He -- this is where it gets confusing. Because

-3M
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1 1 kind of thought he was the guy, in my opinion,, was the

2 head of finance for the whole campaign. There was another

3 guy I think, but I can't remember his name -- I'm sure it

4 Iwill come up, but there was another guy too that was

5 involved in finance. But Doug was the guy that I was

6 11 interfaced with as head of finance.

7 Q He was the person that you dealt with most

8 frequently on financial type stuff?

9 A Yes.

04 10 Q Can you tell me a little bit about the kind of

11 discussions you would have with Doug Rosen?

.12 A Could you be more, specific.

1W) 13 Q Actually, could you sort of give so sort of a

14 general overview of the kinds of things that you would

15 discuss with him?

16 A well, we got to raise a lot of money, we got to

17 buy media time, Gary is going to make a difference, and,,

18 you know, it's we're going to get there, and that kind of

19 stuff, like we need lots of money. Sam levels it was

20 very condescending.

21 Q How so?

22 A I don't know, I just sensed that. You know,

ACE-FEDERAL REPORTERS, INC.
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1 just an impression I would got. Like you know, ee

2 can contribute and we got to get you close to the

3 candidate, and all that kind of stuff. I just sensed, it

4 was a general feel. Kind of in essence, he was the guy

5 who pretty much gave me directions or impressions of

6 raising money.

7 Q Now, was Rosen a young guy?

8 A What do you consider young?

, Q Was he under 30?

10 A No.

11 Q Was he about his 30s, 40s?

S 12 A Late 30s, 409.

13 Q Young. So this is March '84, it's the yero that

14 Gary is going for the nomination for the first time,

15 seriously anyway. And you and Bernie and David Stein, are

16 you concentrating just your efforts in Orange County?

17 A Let me characterise something. We never sat

18 down, like the three of us and had like pow wows.

19 I mean, you know, David and Bernie spent a lot

20 of time together. They had a business relationship and

21 the personal relationship. They wore very up on

22 politics. David has been involved in politics in Orange

ACE-FEDERAL REPORTERS, INC.
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1 County.

2 1Bernie is an attorney who I think is, you know,

3 like very much involved in politics. So it wasn't -

4 want to be careful not to characterize this as like a

triumvirate where the three of us would sit around. I

6 mean I was always going -- I can't probably remember, I'm

7 sure there was a time, but I can't remember where the

8 Ithree of us sat down and plotted at Orange County campaign
0

9 strategy.

10 Q Did you do a lot of sort of informal telephoning

11 back and forth is how it worked?

12 A Not really. I mean I interfaced more with Rosen

13 in the national office than I did with either of thes two

14 guys.

15 Q What about -- is the name Mike Novelli fauliar

CK 16 to you?

17 A That's the name. There is still another guy

18 too.

19 Q Now, let's be sure what we're defining before I

20 give you the names. Novelli was also the person who you

21 understood to be in charge of financial things for the

22 Hart people?

ACE-FEDERAL REPORTERS, INC.
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1 A He would have had a finance position. But again

2 I guess you could say my handler was Rosen. I didnot

3 really interface much with Mike Novelli.

4 Q Rosen was the person who you spoke with most at

5 the national office?

6 A That's right.

7 Q And you would speak occasionally with Novelli

8 about financial type of stuff?

9 A I can't remember any discussions with Novelli of

CM 10 financial stuff or --

11 Q But you knew him by face?

12 A Yes.

13 Q And he knew you by face? Doug Stuart?

14 A You know, that's hard to say. I have an

15 interesting viewpoint if they really knew you or not.

16 That's another book.

17 Q Actually what is your viewpoint of that? Do you

18 think they don't know who you are?

19 A I don't know. I don't want to speculate.

20 Q Did Rosen work out of the national office, is

21 that where you would call them?

22 A I don't think he had one central location. I

ACE-FEDERAL REPORTERS, INC.
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1 man I -- to answer your question I don't know whove he

2 worked out of. I knew he was always on the road it sord

3 like. A lot of times he would be at my office. A lot of

4 times he would be in Los Angeles. A lot of times he would

5 be in Washington. I mean, he never had one place I could

6 call up Doug Rosen at.

7Q Is he from California?

8 A Is he from California? What I know about Doug

9 is he lives in California. I don't think he is from

C4 (10 California. I think he's from Boston or New YoTk.

Q11 And you said that he was around your ffice?

12 A Yes.

13 Q Can you tell me a little bit about'that?

14 A How do you mean?

15 What was he doing when he was at your office?

16 A I sensed Doug -- which he s- tly did

17 always wanted to go in the video business after the

18 campaign stuff, which he did. And so I think he had more

19 than just a political interest in hanging around our

20 office.

21 Q Did he do political stuff while he was there

22 too?

ACE-FEDERAL REPORTERS. INC.
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1 A How do you mean?

2 Q Was he making telephone calls to contributors?

3 A Doug Rosen was constantly on the telephone. I

4 1mean who he was calling I didn't listen over his phone.

5 But I mean he kept a book this thick and he was always on

6 the phone. That's Doug Rosen. Who he was calling, I

7 don't know.

8 Q Would he spend like big chunks of time at your

9 office, hours?

10 A How do you mean? Like would he show up just

11 specifically to hang out at the office?

12 Q Te.

13 A He didn't do that. Seceuse our office was in

14 Orange County, you see. So I mean to come to our office,

15 you know, you drove. It is like you just didn't happen to

16 be in the neighborhood. So probably drove down, talked to

17 me or, you know, promote me to raise more money or do

18 things.

19 Q So Rosen was the guy that you talked to about

20 raising money; is that right?

21 A Yes.

22 Q Can you tell me a little bit about those

ACE-FEDERAL REPORTERS, INC.
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1 conversations?

A How do you man?

3 Q The first conversation you had with him about --

4 A It is hard to tell you what conversation. I

5 know I talked to Gary Hart at my house in December of

6 '83. It would have been about getting ready in January

7 and then I think Pudge called me and Doug Rosen called me,

8 which I may have some notes somewhere, I may have, I don't

9 know. And then Rosen would show up and -- well, I don't

10 remember our first conversations. But he -- you know, he

11 gave me a general impression, you know, we talked earlier

12 about was I or wasnot I doing the right thig, gae M a

13 general impression about whatever I was doing, this is bow

14 it is done.

is And, you know, reimbursements, lawyers, all

16 their secretaries do it. So it was like, you know, -- it

17 was a general attitude and feel about it. You have to

18 understand at the same time I'm running a business, at the

19 same time I -- the other thing I want to characterize,

20 too, our business went from 7 to $96 million a year in

21 about a year and a half period of time there. So on top

22 of all this, we were, like, running real fast.

ACE-FEDERAL REPORTERS, INC.
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1 Q So Rosen gave you the impression that it was

2 A You know, it is hard for me to specifically mfy

3 exactly when those conversations were. I couldn't sit

4 there and say this is when it was and this it exactly what

5 it --

6 ! Q Well, even though you can't tell me when it

7 happened, do you recall that it happened?

8 A I recall that it happened.
in

Vrm i Q I'm trying real hard to see if I can get you to

C4 10 1rmmber this. So bear with me.

11 A I tell you I had other people sit across the

12 table, as you are probably aware of, and tried real hard

13 and I'm trying to be real clear. I can't specifically

14 re %mbr times and dates other than the fact that I

15 remember those general impressions. You know I have

16 had --

17 Q Other federal people?

18 A Yes.

19 MS. FULTON: Who remain nameless.

20 THE WITNESS: Well, it could, and without

21 perjuring myself, I would tell you exactly. I'm trying to

22 help as much as I can to clearly remember times and dates

ACE-FEDERAL REPORTERS. INC.
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1 and places. I'm just trying to give you a general feel of

2 the impression that I was given.

3 BY MS. REILLY:

4 Q So Rosen is hanging around your office; right?

5 A Well, not hanging around. He would come down,

6 I'm sure he came down for an appointment to have lunch, he

7 couldn't just hang around my office. It wasn't like he

8 just came by, he was an hour south of L A.

9 Q But there is Rosen in your office and was he

10 aware of the fact that your employees are making

11 contributions and then being reimbursed by you?

12 A I think it would be safe to say that I got the

13 general feeling of how to do it or what to do from him. I

14 can't specifically tell you time or date or place, but it

15 is not something that I in my heart figured out.

16 Q So it is your testimony that this is not an iA

17 you would have come up with by yourself?

18 A Yes, that's my testimony.

19 Q And that you believe that it is Doug Rosen who

20 was the person who most likely gave you the idea?

21 A And again, I'm trying to be real honest that I

22 can't specifically, you know, and it is a tough one for

ACE-FEDERAL REPORTERS, INC.
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1 me, becaubi; you know, I'm just telling you that it was a

2 feeling that I was given, I moan I do remmber a

3 conversation where somebody, and I'm almost 100 percent

4 certain, that it was him, that, you know, law firms, all

5 the secretaries do it.

6 liQ And by "do it," they meant --

7 A They give and then the law firm gives money back

8 to it.

9 Q And this is regarding presidential campaigns?

-4 10 A Well, it was the one that I was involved with

11 with Doug Rosen.

Owl 12 Q Do you recall having a conversation with

13 Mr. Rosen on an airplane that one time discussing this, on

jj)% 14 a trip from the East Coast to the West Coast?

15 A Doug was on an airplane a lot we me, I moan

16 Q Right, but does this somehow refresh your

17 recollection regarding reimbursements?

18 A I feel that conversation was in a parking lot

19 outside my office. I don't feel it was in an airplane.

20 It may have been in an airplane or --

21 Q Or there could have been more than one; right?

22 A I don't know if there was more than one.I

ACE-FEDERAL REPORTERS, INC.
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Airplane. " 10"

Q Okay. it is your impression that Rosen know

reimbursnentls w going on; right?

A Yes.

Q Is it also your impression that Rosen knew that

the corporation might be undertaking activities regarding

Gary Hart?

A Yes.

Q We sort of covered the sense of Rosen -- it's

your sense that Roen was the one who gave you the idea

for this. Did you ever discuss it with him after the

fact?

A I went to characterize, it wasn't like it was an

idea. It was like this is how it is done.

Q Procedure almost?

A Yes, I mean -- let me clarify that. It is not

like that's a good idea, let's do that. It was like --

Q Business as usual?

A Yes. It was like this is how it is done. We

want to characterize it. It wasn't like a red flag per

se. It was --

Q Well, in his statement to you that law firms do

V
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1 it all the time -

2 A I think he was the one that made that

3 statement. And again -- I would lov, to remembe-r that

4 exact conversation, dates and times and places, but -

5 Q Did you have a sense that -- well, did you have

6 any discussions with anyone else involved with the Hart

7 Campaign regarding the reimbursement situation?

8 A Not that I can recall.

9 Q And here we're sort of I guess back to sensing

10 or --

11 A I mean when?

12 Q Actually at any time.

13 A When all this started to come out in '88 was

14 it?

15 Q Yes.

16 A I had a discussion with Bernie Schneider about

17 it in his office.

18 Q And what was that discussion about?

19 A Let's talk about it, Stuart, I'm your attorney,

20 I represent Hart, let's talk about it.

21 Q And what did you talk about?

22 A I'll tell you I don't remember. At that point I

20-37-70ACE-FEDERAL REPORTERS, INC.Nationwide Coverajep2S~L
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was like what's going on here. That's my state of Ut14d.

I mean that day. What a bad day. I proceeded to liko

almost die in my opinion from this whole stress from this

whole thing. Let me tell you this was a shock in terms of

the gravity of the whole situation. You know, I man --

Q So was it your impression that you really

weren't doing anything very different than what other

people were doing regarding the Hart Campaign?

(Pause.)

Q I'm sorry, I missed your response?

MS. FULTON: Do you remember the question? Do

you want it read back?

MS. REILLYt: Yes, please.

(The reporter read the record as requeed.)

THE WITNESS: The Hart Campaign or campaig_- in

general.

BY MS. REILLY:

I guess what I'm trying to figure out is, did

you have conversations with anyone else, any place in time

regarding these other people reimbursing their employees?

A Not that I can remember.

Q Okay. At this point what I'm going to do --

ACE-FEDERAL REPORTERS. INC.
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1 A Can I take a minute to talk to my attorney?

2 MS. REILLY: Sure, absolutely.

3 (Witness conferred with counsel.)

4 BY MS. REILLY:

5 Q0 At this point I'm going to hand to the court

6 reporter was is going to be marked Exhibit 3 and I'm going

7 to ask you to please hand it to the witness and his
i,

8 counsel and I'm going to ask you to take a look at this.

9 (Karl Exhibit 3 identified.)

10 BY MS. REILLY:

11 Q Just for your information, this is a docuient

12 that we put together with contributions which we believe

t* 13 to be associated with you. And it is a five-page

14 document, and it has a number of people on it and I just

15 want to run through it and see if you recognize some of

16 these contributions and the circumstances under which they

17 were made.

18 MS. FULTON: Could I ask for a point of

19 clarification?

20 MS. REILLY: Sure.

21 MS. FULTON: This is something that has been

22 done by you all recently?

ACE-FEDERAL REPORTERS, INC.
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MS. FULTON:

you asked him

MS. REILLY:

I'm sorry, I've forgotten the

in relation to this document.

I don't think there is a question

-9.

Q

A

Q

employees

A

MS. FULTffO: You just asked him to review it?

MS. REILLY: Right.

(Witness reviewed document.)

BY MS. REILLY:

Have you had a chance to review it?

Yes.

Mr. Karl, did you have occasion to solicit your

for contributions to Americans with Hart?

Yes.

ACE-FEDERAL REPORTERS, INC.
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MS. REILLY: Right.

MS. FULTON: On the basis of?

MS. REILLY: Mounds of documents, essentially.

And last, for point of clarification, it is also drawn

from materials on the public record these comittees would

end up reporting.

So mostly materials also in the public record

and it is not necessarily exhaustive. But it is sort of

our best guess.C4

C4
question

202-347-3700 SM336 6646
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1 Q What can you tell me about that first

2 solicitation?

3 A I don't rMeer. I mean I don't --

4 Q Well, let's look at the first sort of group of

5 contributors starting with Elizabeth Baughman down through

6 Harold Weitzberg on the first page, okay? Now, the

7 receipt dates of the checks that we've seen or have

8 information from the committees about show contributions

9 were made between February 3, '84 and April 25, 1984.

N 10 Are all these individuals employed by you?

11 A Now?

12 Q No. In February of 1984.

13 A A few aren't.

14 Q And who was not?

15 A Betty Anne Weir was not, neither was Janis

16 Klinger.

17 Q Did Janis Klinger come to be employed by you?

18 A She was a contractor. She wrote music for

19 various projects.

20 Q So she was someone who was in and out of your

21 office?

22 A No, I don't think she was ever in our office.

ACE-FEDERAL REPORTERS, INC.
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1 Q And Betty Anne Weir?

2 A Just a family friend.

3 Q Is she involved with any business dealings with

4 you?

5 A No. Just a family friend. I mean I used to go

6 1; out with her daughter for seven years.

7 Q That would be Alison Weir?

8 A Heather. I don't think Heather ever did

9 anything, did she?

10 Q Not that I ever found out.

11 The people listed here, are the". persons who

12 you solicited for contributions and reibureed them?

13 MS. FULTONt Can we divide that into two parts?

14 MS. REILLY: Sure.

15 BY MS. REILLY:

16 Q Part 1, did you solicit these persons for

17 contributions?

18 A I must have, I can't recall specifically but I

19 must have. I mean again I don't remember, I couldn't tell

20 you specifically walking in and doing it.

21 Q Well, is there anyone on this list who you can

22 say you did not solicit for contribution?

ACE-FEDERAL REPORTERS, INC.
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best guess, that's all we want.

to guess.

For clarifications, are we talking

about --

MS. REILLY:

MS. FULTON:

MS. REILLY:

THE WITNESS:

Contributions, 1 through 14 --

-- this time period?

February 3, '84, April 25th, '84.

I don't remember specifically. My

general impression is the majority were reimbursed.

ACE-FEDERAL REPORTERS, INC.
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A No.

Q Did you reimburse these people for their

contributions that they made between February 3rd, 1984

and April 25, 1984, contributions were made to the

Americans with Hart committee?

A I'm sure some of these people were reimbursed.

I couldn't sit here right now and tell you specifically

some were.

Q Okay, let me ask you this. Are there any on

this list who you know you did not reimburse?

A Boy, that's hard for me to -- that's really hard

Just do your

I don't want

MS. FULTON:

to ..
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1 BY MS. REILLY:

2 Q My question to you is looking at this list of

3 14, is there anyone that you can say absolutely you did

4 1not reimburse?
5 MS. FULTON: Why don't you take a moment and

6 look at this, Stuart, and see if you remember.

7 THE WITNESS: I don't remember. I don't

8 remember. This was way back. I don't remember.

9 BY MS. REILLY:

10 Q But at minimum you were convinced that the
C4

11 majority of them were reimbursed?

12 A Yes.

13 Q Is there anyone on this list who was sore likely

•r 14 to be reimbursed than other people on it?

C) 15 MS. FULTON: Could I ask for a clarifiction?

16 You mean, is your question is there somebody on here that

17 Mr. Karl remembers was more likely a person to be

18 reimbursed?

19 MS. REILLY: Right.

20 MS. FULTON: According to his best recollection,

21 these people were likely to have been reimbursed?

22 MS. REILLY: Yes.0

ACE-FEDERAL REPORTERS, INC.
Nationwide Cove.p



44055.0 W NW
uk 155

1 THE WITNESS: That' s what I stated.

2 MS. REILLY: Right.

3 BY MS. REILLYs

4 Q And we're just trying to see if we can get -- if

5 it's the case that it is all of them or most of them or --

6 A You are trying to get me to say all. I would

7 love to answer the question any way you want me to answer
8 it. But you ask me to tell you the truth. And the truth

04 9 is I don't recall exactly if all were. As much as I would

N 10 love to do that, you are asking me if I recall in 1984, in

11 1990 dates, if I reimbursed all these people. I can

12 specifically tell you I don't recall doing that.

13 Q Each specific one?

14 A Right. A general feeling was I reimbursed the

15 majority.

16 Q Because there is no question about the fact that

17 you did in fact reimburse contributions during this

18 period?

19 A Yes, there is no question about it. Which

20 brings me to another point, but nevermind, I won't get off

21 on that.

22 Q Just in terms of clarification, I really want

ACE-FEDERAL REPORTERS, INC.
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1 you to tell me the truth. There is no right or wrang

2 answer. Just whatever happened. I don't want to badger

3 you into saying something that isn't the case.

4 Let's go off the record for five minutes.

(Discussion off the record.)

6 BY MS. REILLY:

7Q While we were off the record we had a discussion

8 regarding essentially the physical process by which these

o9 contributions were reimbursed. And so I will ask the

10 witness a series of questions regarding what we

C4 11 discussed.

12 Mr. Karl, did you pezemally go about soliciting

n U13 people as a general rule for contributims?

14 A From time to time, yes.

15 Q For people who were going to be reimbursed for

16 their contributions, would you know ahead of time whether

17 or not someone was going to be solicited with the

18 representation that they would be reimbursed?

19 A I think that was made clear on nmerous

20 occasions, yes.

21 Q And would your assistant, Rama, actually go

22 about physically soliciting people?*

ACE-FEDERAL REPORTERS, INC.
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least I

Q

practice

A

Q

A

I think so. I can't -- I didn't do it. At

don't rainber doing it.

And after the checks were collected, as a

would the employees be reimbursed?

As a general rule, yes.

And how would they be reimbursed?

I guess Rama would give them cash or reimburse

ACE-FEDERAL REPORTERS, INC.
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A Yes.

Q And how did she know which people to solicit for

contributions?

A I can't recall doing it, but I think we

discussed it in advance.

Q You did? There were a group of people that were

selected and it was her job to go around --

A Yes.

Q -- and collect checks? When she collected the

checks, what happened to them then?

A The checks?

Q Yes.

A I'n sure they were sent to the Hart Campaign.

Q Was that also her responsibility to send them

out?

Ii,
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A

0

reimburse

I don't recall having that sense.

Did you really care where the money came from to

the employees other than that it was from an

202-.47-3700
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Q Where did Rama get the money to reimburse them?

A Probably out of one of my bank accounts.

Q And during this time period how many bank

accounts did you have?

A I told you I don't remember that.

Q Would it be the corporation's bank account she

was getting the money from or from your personal bank

account?

A I couldn't tell you which one.

Q Did you use them sort of interchangeably? Did

you do personal stuff on the corporate account and --

A I don't recall. I don't recall what accounts

they came out of. I really don't recall.

Q You don't recall one as opposed to another?

A No.

Q And am I correct in saying that there was no

sense that one account had to be used as opposed to

another?
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1 account that you controlled?

2 A Well, I won't characterize that I was real

3 flippant about not caring what account it cam out of. 1

4 mean, I think that's a wrong characterization. I don't

5 think I addressed it. It was not a matter of caring or

6 not caring, I don't think I addressed it.

7 Q But did it occur to --

8 A -- or I don't remember addressing it. It may

9 have occurred to me, I really don't re r.

10 Q Okay, let's turn to the -- what we're going to

C4 11 call the second group of contributions here and it begins

.:, 12 -- it is headed "1id-1984" on page 1. So you have Pierre-

13 Loubet, George Unwin, Alison Weir, and am.

14 And these are contributions occurring between

15 June 1, '84 to October 13, 1984 to Americans with Bart.

16 Were these contributions also reimbursed?

0 17 A I tell you I can't tell you.

18 Q And again we go to the second question which is

19 do you have any reason to believe any of them were not

20 reimbursed?

21 A You know, my instinct tells me due to the

22 amounts of these and the timing these weren't reimbursed.

ACE-FEDERAL REPORTERS, INC.
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1 But I couldn't say they were or weren' t. I mean Pierre

2 Loubet is the type of person who would not want to be

3 reimbursed. Unwin, Weir, and -- I sense that maybe these

4 may have been given without reimbursement. I mean

5 that's --

6 Q Now, was there a fundraiser going on at this

7 time?

8 A No, this looked like right around June primary

9 when a lot of pressure was being put on a lot of people to
C4
co 10 raise money. That was when they needed the most money

4 O11 from what I understand.

12 Q And were you one of those people who was being

13 pressured to raise the money?

. t') 14 A That" s an understatmnt.

15 Q Tell mo a little bit about it? Seriously, who

16 was pressuring you?

17 A Specifically I couldn't tell you. Obviously

18 Mr. Rosen would call me.. Again he was the interface, you

19 know, I couldn't tell you beyond that. But my just

20 general sense is we're on a roll, June is coming, we got

21 to do it, get money.

22 Q I hate to beat a dead horse, but how was the

ACE-FEDERAL REPORTERS, INC.
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pressure being exerted? Was he calling -- was Rosen

calling you on the phone?

A Yes, he probably called.

Q Did he drop by to the extent that he did?

A I don't even remember what 1 looked like in

1984. Let alone who called me and --

Q But the pressure that you felt, where did it

come from?

A Probably from Doug Rosen.

Q Anyone else?

A Well, this gets right -- when was the

convention?

Q The convention was July "84.

A In my mind it all runs together. There ueind

to be a lot of pressure at that point. If I had to sit

there and say to you today how I felt at the tine, my best

recollection was hounded.

Q "Hounded"?

A Now to tell you it was Doug or more than that it

is hard for me to recall. There was some other people

that I sense called, and I think there may have been some

calls that Rama, her records may have had. But sitting

ACE-FEDERAL REPORTERS, INC.
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know,
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man .
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know,

guess

In another one of these interviews, as much as I

like to, again, a lot of my information was coming

from secretaries and receptionists because, you

I -- it wasn't like I was always in one spot to pick

phone and have long conversations with people. I

I was running a lot, as you can see by my schedule,

you have. So, but just a general sense of, you

someone else deal with it, just do what they vent, I

it was just a feeling, being hounded.
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here right now I can't tell you that.

Q Would Keith Glaser be one of those people?

A See, now there's another one. And that -- I'm

real unclear about conversations I had with Keith Glaser.

Q How, had you made a certain comitment to the

Hart people regarding raising X dollars?

A We were always making comiitments to the Hart

people. I mean you go to the Mayflower hotel and

everybody signs in and makes a commitment, then you go to

the next commitment, they are always pushing you to make

commitments.

Q So prior to the California primary which is June

of -- I'm sorry, prior to the convention which is July of

ACE-FEDERAL REPORTERS, INC.
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'84, were you trying to meet a coit wnt tor fundraising?

A I don't know if it was -- yes, probably, I mean

that's a general way to look at it. I never felt that

that was like the specific goal, it was more like just do

it.

Q Did they ever say thank you?

A Don't get me off the subject. "Did they ever

say thank you?*

Q Is that a no?

A "Did they ever say thank you?" Who is othey?"

Q The Hart people?

A Who are athe Hart peoplea ?

Q Did Rosen ever thank you?

A I would probably think they would want to deny

the fact that I even did it, never even involved in it, I

don't know.

Q But at the time that it's going on you are

bringing in some bucks, they are strapped for cash,

anybody say thank you?

A Well, I think, you know, on a cursory basis they

are always kind of saying thank you. You can do more.

But I don't --

ACE-FEDERAL REPORTERS, INC.
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1 Q It is always thank you and you could do noe ls

2 that correct?

3 A Oh, yes, I don't think it was like thank you,

4 ! you have done your part, we'll see you later. It was

5 never that. That's an interesting question. I ought to

6 think about that one for weeks.It
7 Q Let me ask you if you could turn to what is

8 essentially the third group of contributions, it is headed
9 "late '84, Hart dinner, Bradford." Again we have Loubet,

'0

C10 Rama, Court Shannon, Betty Ann Weir, and Harold

C4 11 Weitzberg.

12 A Why does it say *Hart dinner'? Drodford is a

13 state campaign.

14 MS. FULTON: Of course I 'a going to make my

15 objection to questions related to this gzoup because tbey
C:

16 relate to state candidates.

17 MS. REILLY: It was my understanding it was a

18 joint fundraiser for Hart and Bradford.

19 MS. FULTON: My reading of your document is that

20 the recipient of these checks was Bradford.

21 MS. REILLY: Let's go off the record a second.

22 (Discussion off the record.)

ACE-FEDERAL REPORTERS, INC.
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1 BY MS. RNILLYs

2 Q We will come back to it.

3 1985, moving right on down. It says vRama

4 Middel. Two contributions to Americans with Hart.' One

5 in January and one in October of '85. Were these

6 P contributions reimbursed?

7 A I don't know.

8 Q How much was Rama making a year then?

9 A 1985?

10 Q Yes.

"C4 11 A 35 to $50,000, somewhere in that range, with

"12 perks and benefits.

13 Q So you have no recollection whether or not ew

14 was reimbursed; is that correct?

15 A No, I mean -- no, I don't have a recollection.C

16 Q Let's move to the next group and it begins with

0% 17 Robert Bonham and it goes until Court Shannon's $2,000

18 contribution on the next page. And these are 11

19 contributions apparently made to the Kerry Conwittee

20 between March 8 and 4/11.

21 Was there a fundraiser held for the Kerry

22 committee?

ACE-FEDERAL REPORTERS, INC.
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A Yes.

2 Q Can you toll se a little bit about the

3 fundraiser?

4 A It was at my house. He just gave a talk.

5 Q And your employees came?

6 A Yes.

7Q And how many of your employees came?

S A I couldn't tell you exact number. Do you have a

9 number there?
cO

10 Q Actually, no. Let me actually at this point

0 11 introduce the next exhibit and ask some questionm. I'm

4Jd 12 going to hand to the court reporter Exhibit tr 4.

13 (Karl Exhibit 4 identified.)

14 BY MS. REILLY:

15 Q Ia going to ask you to take a look at this ad
C

16 review this document.

17 (Witness reviewed document.)

18 BY MS. REILLY:

19 Q Have you reviewed this document?

20 A Yes.

21 Q Do you recognize it?

22 A How do you mean, do I recognize it? I've seen

ACE-FEDERAL REPORTERS, INC.
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1 it before.

2 Q Where did you see it before?

3 A The last time I had one of these meetings.

4 Q When was that? Okay. I'm going to ask you if

5 you would, please, sort of review this document with m.

6 i Let's start at the bottom. And the name that appears is

7 Ed Herrera. And the amount next to it is $50.

8 And moving up we see the name Kelly Ramsey and

69 the amount of $200. And if you flip to the dc t in

10 front of you, notice that she is listed for that aumunt.

04 11 A Yes.

12 Q And then we see an S. Bornstein for $100. And

13 the next one, could you read the initials on that?

14 A E.J.

15 Q And who would that be?C*

16 A E.J. Oshins.

0. 17 Q How much is she said to have contributed?

18 A Well, you have on your document $50.

19 Q And the paper also appears to indicate $50?

20 A $50.

21 Q Right. And who is the next person?

22 A Doug Ayers.

ACE-FEDERAL REPORTERS, INC.
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Q And who is he?

A Just an independent producer who was in a

project for us.

Q Did he go to the Kerry fundraiser?

A Probably. I couldn't -- I mean I don't

remember. I mean if it says he is there he may have been

there.

Q And the next initials are which?

A P.L.

Q And who would that be?

A That would be most likely Pierre Loubet.

Q And the amount he i. said to contribute?

A Well, you have an amount, after these lettecs,

of $25.

And the next one, what is that?

L. K.

And to the best of your knowledge who would that

be?

Linda Kinwald.

And the amount?

It says 100.

And the next one?

ACE-FEDERAL REPORTERS, INC.
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1 A K.S.

2 Q And who would that be?

3 A Probably Karen Stewart.

4 Q And the amount?

5 A It says 200.

6 Q On the Lorimar document?

7 A Yes.

Q AndL. C.?

9 A Linda Cacia.

10 Q And the amount?

(4 11 A $100.

12 Q R. .?

13 A Rama iddel.

14 Q And the amount?

15 A 200.

16 Q J.C.?

17 A I think that's probably J. L. for John Lug .

18 Q Actually I think you are right, I think it is

19 J. L. And the amount?

20 A It says $50.

21 Q And the G. H. at the top, do you know who that

22 refers to?

ACE-FEDERAL REPORTERS, INC.
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1A Ho. It could be Gary Hunt or Gary Hart. hose

2 are the two G. H1s I was involved with at the tim. Or

3 good heavens.

4Q The Kerry fundraiser that you had, did you

5 reimburse your employees for their contributions to it?

6 A Yes.

Q The people whose names we've just gone through

9 on the FEC document, were they reimbursed for their

9 contributions?C~4

10 A I'm sure there is documentation that will show

411 they were or weren't. You know, I'm assuming from this

12 they were.

13 Q Do you have any basis for believing any of them

14 were not reimbursed?
qqr

15 A Yes, I would think someone like R.J. OhLins or

16 Steve Bornstein wouldn't get reimbursed, that they would

17 make the contribution. And Doug Ayers also in this one.

18 Q Okay and why is that?

19 A I don't know. Just a sense I have.

20 Q That they would be more likely to be politically

21 active?

22 A Well, you don't have to be politically active to

ACE-FEDERAL REPORTERS, INC.
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1 contribute money to a campaign, or --

2 Q Or maybe they had the money?

3 A Or maybe they had the money.

4 Q Is there anyone on this list who came to the

5 fundraiser --

6 MS. FULTON: Which list are you referring to?

7 THE WITNESS: Aren't we talking about Kerry?

8 BY MS. REILLY:

9Q Is there anyone on Exhibit 3 who went to the

10 fundraiser and was not reimbursed other than the people

14 11 you have already indicated?

12 MS. FULTON: To the best of your recollection.

tn 13 THE WITNESS: To the best of my knowledge I

14 would sense from the $50 that E.J. probably paid that

15 herself.

16 Q Did you reimburse anyone else, not on Exhibit 3,

17 for contributions they made to the Kerry committee?

18 A Probably not, just these employees. I mean

19 that's the best of my recollection.

20 Q Did the reimbursement activity which occurred

21 encompass simply your employees and the people you have

22 mentioned so far?

ACE-FEDERAL REPORTERS, INC.
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A Yes.

2 Q So essentially it would be employees and people

with a business relationship with the corporationg is that

4 correct, and the Weirs?

5 A Yes, I mean --

6 Q I'm going to ask you now to look at the

7 ! contributions under the heading of May in the left column

8 beginning with Janice Benlein and ending at the bottom of

9 that page.

10 MS. FULTON: We're going to object. This refers

C4 t11 to state candidates. The recipient listed by you is a

12 state candidate.

13 THE WITNSS Dave Carter?

14 MS. REILLY: No, Carter was a con--ional

15 candidate also. And we're going to go back --

16 THE WITNESS: That's right, he was.

rl 17 BY MS. REILLY:

18 Q And Bradford was also a candidate, that's how we

19 picked up the name from the FEC reports.

20 MR. BERNSTEIN: Off the record.

21 (Discussion off the record.)

220

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage



44S55.0
s k 173

1 BY MS. REILLY:

2 Q While we were off the record we determined that

3 the Carter --

4 ( MS. FULTON: And I withdrew my objection.

5 BY MS. REILLY:

6 Q -the Carter committee was a federal candidate

7 committee. And so of the 10 contributions listed,

8 1; starting with May and ending with George Unwin, were these
9 people who were reimbursed for their contributions?

10 A I would assume so, yes.

C4 11 Q Is there anyone appearing on that list who was

12 not an employee of the corporation or have a business

* 13 relationship?

14 A NO.

15 Q Mr. Unwin, what is his association?

16 A He was a producer.

0 17 Q So to the best of your recollection all of these

18 were reimbursed?

19 A Yes.

20 Q If we could move to page 4 -- actually Im going

21 to introduce Exhibit 5, please.

22 (Karl Exhibit 5 identified.)

ACE-FEDERAL REPORTERS, INC.
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at that,

BY MS. REILLY:

I'll ask the witness to take a umcnt and look

please.

(Witness reviewed document.)

BY MS. REILLY:
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Q Have you looked at this document?

A Yes.

Q Do you recognize it?

A Yes.

Q Can you describe it?

A It is an RSVP, it says at the top, for a party

for Katherine Townsend.

Q And the date?

A 9/23/86.

Q And was this a fundraiser that you had at your

home?

Yes.

How did you come to have a fundraiser for

Kennedy Townsend?

Steven Rivers, I think, suggested I have it.

And who is Steven Rivers?

Steven Rivers was a press agent type who worked

ACE-FEDERAL REPORTERS, INC.
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on campaigns before. I think he worked in Sacramento and

2 he was working with us. For our corporation doing

3 consulting on press, and interfacing new talent and

4 personal appearances and stuff.

5 And he was -- also had an interest in politics

6 and knew a lot of these people --

7 A lot of these people being candidate people?

8 A Yes.

9 Q Did he have an association with Jane Fonda?

10 A Yes.

11 Q What was that?

12 US. FULTONi: Objection. Bo is that relevant?

13 uS. REILLY: r. River's role is relevant in

14 terms of the contributions that occurred initially --

15 MS. FULTON: But how is his role to Jane Fonda

16 relevant?

17 MS. REILLY: There are a number of issues here

18 regarding who and who was not reimbursed for

19 contributions. So for that reason I think it is

20 relevant.

21 BY MS. REILLY:

22 Q If you can, please answer the question.

ACE-FEDERAL REPORTERS, INC.
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ser?

I'm sure I did.

Did you have catering?

Yes.

And valet parking?

You always ask the valet question. I don't

I don't remember.

81 people coming to your house, you probably--

Probably. Probably. I never checked outside.

ACE-FEDERAL REPORTERS, INC.
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title

press

accor

A What was the question again?

(The reporter read the record as requested.)

MS. FULTON: I repeat my objection.

THE WITNESS: Yes.

BY MS. REILLY:

Q And what was that association?

A I think he was -- I don't know his official

D, but he worked on her press for Fonda Films, doing

, from what I understand.

Q And the fundraiser that you held roughly,

.ding to the RSVP list, about 81 people came?

A Yes.

Q And did you expend any funds for that

cO
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1 Q The candidate appeared at this one; is that

2 correct?

3 A Yes.

4 Q And anyone else?

5 A 81 other people.

6 Q Including Ethel Kennedy?

7 A Yes.

8 Q Of the people listed here on Exhibit 3, I

0% 9 believe, which is the first document, beginning with Weal

o% 10 Bagman under September. Who is Neal Bagman?
C4

1 IA He's an attorney for Karl/Lorimar.

4 12 Q What about Anthony Douglas?

13 A He was head of Playboy Pro tions for

14 Karl /Lorimar.

15 Q And these contributions here, I believe there
t3 16 are 16 of them, were there any that wore not Ieimburse by

17 you?

18 A Of these?

19 Q Yes.

20 A It is hard for me to say. Again I go to Steve

21 Bornstein and Neal Bagman as probably not -- and E.J. not

22 wanting to be reimbursed, not being reimbursed, and the

ACE-FEDERAL REPORTERS, INC.
...... ... N ~A~m i C m -, ... . . .i



4855.0

1 rest probably being reimbursed to the best of my

2 recollection.

3 Q Was there over a situation where, you know, sort

4 of throughout all these reimbursed contributions that were

5 going on that an employee stated they didn't want to make

6 a contribution or be reimbursed for a contribution?

7 A How do you mean?

8 Q In other words did you hear that Rama approached
0

9 this person and said will you make this contribution and

10 we will reimburse you and the person to whom the otter was

11 made refused?

12 A Not that I remuber. Not that I recall.

13 Q And yet you are fairly sure that Bagman and

14 Bornstein and --

15 A Not fairly sure. I said to the best of my

16 recollection I'm assuming. A jab, I couldn't say asctly

17 yes or no.

18 Q But everyone else is fairly likely that they

19 were reimbursed?

20 A Yes.

21 0 And did anyone else attend that fundraiser who

22 was reimbursed by you?

ACE-FEDERAL REPORTERS, INC.
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A no. I would assume just this list here.

(Witness conferred with counsel.)

BY MS. REILLY:

Q Did you want to clarify your answer?

A No.

Q The next group of contributions you have got

Court Shannon on the bottom of page 4 and Rama at the top

of page 5; both are dated October 31, 1986 to Tim Wirth.

How did you become to be involved with the Wirth

CoMmittee?

A I don't know if it was Rosen or Rivers, but it

is probably one of the two, said you ought to do this for

him.

Q And so when they said "you ought to do this for

him" --

I don't mean that in terms of that's exactly how

it. I'm just trying to characterize.

Right. Did you understand at that time that

looking for a contribution from you personally?

How do you mean?

In other words did they think that you would

contribution to Tim Wirth?

ACE-FEDERAL REPORTERS, INC.
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A Yes, I'm sure they assumed that I'd make a

contribution to Tim Wirth.

Q Was it your impression that they understood you

would also solicit and reimburse your employees the

contributions to Wirth?

A Well, you know, it is hard for me to say with

the Wirth or any other campaigns that they did or did not

know what was going on or sensed. I'll tell you from the

beginning it was a sense I had. And I clearly got that

sense from the Hart Campaign. I never got that sense from

the Townsend, Kerry, or Wirth campaign.

Q Was that --

A Or Bradford.

Q -- was that because you --

A -- Carter.

Q Any other campaigns?

A No.

Q Was that because you were communicating with

those folks at those other campaigns?

A That was because -- well, once you are in that

position, it seems like the phone rings all the time, and,

you know, that's just -- I had a general sense that's
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1 what's being done, and so they call m and that's what's

2 got done.

3 This is what Hart did and he was running for

4 Jpresident. You know, and this is the campaign manager for

5 Hart, finance guy, all the secretaries do it at law

6 firms. And then it was like, I didn't sit down and

7 address every single one -- it was like -- I think there

8 was probably even some discussion with Rama just, you

9 know, if you will leave me alone, yes, I'll do it. What
C

10 do they want, deal with it, Keith Glaser type stuff. I

11 mean I'm running the ccomany at the same time all this was

12

13 Q And this wasn't your first priority?

14 A No.

15 Q And there are contributions to Wirth from Court

16 Shannon and Rama. Were they reimbursed?
0%

17 A I would assume they would be.

18 Q Our last group of contributions, in Exhibit 5,

19 there are four of them, from Steve Bornstein through Court

20 Shannon, all dated December 3, 1986, all for $750 and all

21 going to the '88 Hart Campaign.

22 Were any of these contributions not reimbursed?

ACE-FEDERAL REPORTERS, INC.
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1 A I would assume they were reimbursed.

2 Q I'm going to return --

3 A Maybe Gary Hunt may not have been reimbursed.

4Q And what's your basis for saying that?

A His general attitude was I want to get in and do

6 what I can do and, you know, you can't reimburse me on

7 that. I Just vaguely remember a conversation like that

8 that's why I wanted to mention it.
It

9 Q Would that be true for any other contribution
C)

10 Gary Hunt made?

11 A No, Gary Hunt was becoming more and more

12 prominent within our company within six months.
In

13 Q So for example his -- on page 3 we have $1000

14 contribution to --

0 15 A He was most likely reimbursed for that but not

16 this one.

17 Q That $1,000 contribution to the Carter

18 Committee?

19 A Yes.

20 Q The only one I wanted to return to was the

21 Bradford dinner on page 2.

22 MS. FULTON: For the record I will withdraw my

ACE-FEDERAL REPORTERS, INC.
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2 BY MS. REILLY:

3 Q Were any of these employees not reimbursed for

4 their contributions for the Bradford committee?

5 A I would assume they were reimbursed.

6 MS. REILLY: We're just going to take a quick

7 five.

8 (Recess.)

U") 9 THE WITNESS: I wanted to clarify relating to

10 that list of amounts and titles you gave me for all the

11 campaigns.

12 Again I was assumlng that I rembuned all these

13 people. And I wanted to make it clear that as a practioal

14 matter I don't remember specifically. Assuming that at

C 15 some point the people were reimbursed once doesn't

16 necessarily mean they were reimbursed every time. I just

17 wanted to clarify that.

BY MS. REILLY:

19 Q I see. Can you recall someone who was

20 reimbursed once but not another time, other than Mr. Hunt?

21 A Not specifically.

22 Q I would like to run through, if we could, and

ACE-FEDERAL REPORTERS, INC.
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I A Excuse me. E.J. 0shins.

2 Q Was reimbursed once but --

3 A Not another time.

4 Q Thank you.

5 We've had some discussion regarding fundraisers

6 today, you had a fundraiser for Senator Hart at your house

7 at one point. I believe we decided it was in 1983; is

8 that correct?

9 A I think we tried to come to that date. I'm sure

10 it -- well, it sounds like '83, yes.I')

11 Q And this morning we showed you a check regarding

12 amounts you had paid for the Carol King conoert?
U

13 A Yes.

14 Q That was Exhibit 1. Were you involved with that

C 15 -- scheduling that concert at all, Carol King concert?

16 A Scheduling the concert, no.

17 Q Were you involved with the fundraising or the

18 publicity for it?

19 A No.

20 Q Did you go to the concert?

21 A Yes, it was a good concert. What did she sing

22 is your next question.

ACE-FEDERAL REPORTERS, INC.
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1 Q What did she sing?

2 A All of her songs.

3 Q Did you make a commitment to sell any tickets to

4 it?

5 A Probably.

6 Q Do you have any specific recollection of selling

7 tickets to anyone?

8 A Yes, I think. I think I went with a couple

9 associates of mine and I think we bought tickets.
C)

10 Q And who were they?

11 A I think -- well, I know one was Tim Paone. I

12 know clearly because I think I sat next to him and we

13 talked the whole tim. Who else was there, if you show -

14 a list I'll recall. But--

C) 15 Q Any of your employees attend that you know?

16 A They may have attended, maybe not with me. I

17 don't recall.

18 Q How many people were there, roughly?

19 Thousands?

20 A How many people does the Dorothy Chandler

21 Pavillion -- well, I think that's where it was. I don't

22 know.

ACE-FEDERAL REPORTERS, INC.
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1 Q Thousands?

2 A Oh, yes, it was a major concert.

3 Q Now, did you participate in a fundraising event

4 called "Voices for Change," with Barbara Streisand?

5 A Oh, yes.

6 Q What can you tell us about that?

7 A Can you be more specific?

8 Q Well, did you attend the concert?

9 A Yes.

10 Q Who did you go with?

11 A My wife, some friends, other people.

12 Q Did you make a cmi-tment to sell tickets. to

13 it?

14 A Not to sell tickets. I think it was to buy a

15 table.

16 Q And how many people would be -- how many people

17 were seated at the table?

18 A I think 10.

19 Q So -- and how much was the minimum

20 contribution?

21 A I think a seat was -- was it 2500 bucks? I own

22 I think it was somewhere around there. It was definitely

ACE-FEDERAL REPORTERS. INC.
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1 a mjor fundraiser.

2 Q Did you do anything to prepare for the concert?

3 A I went to a meeting at Barbara's house prior to

4 il the concert where it was debated what to do, where the

5 concert was discussed. Barbara wanted to do something

6 1!because the Chernobyl thing scared her.

7 So a group of people went to her place on a

8 Saturday to discuss various options of what to do, which

ON 9 ultimately, the concert was the option. In terms of, you

10 know, she had not performed in years, maximma fundraising,

11 sell the rights, et cetera, et cetera. One of the things

12 our can y discussed us buying the video rights of the

13 conIcert.

14 Q And did you?

C 1 A NO.

16 Q Were you involved in any of the publicity that

17 went on about it?

18 A No.

19 Q Did you do anything else for the concert?

20 A Just what I mentioned with the video and what we

21 discussed at that meeting at her house. I mean I can't

22 recall, I may have. I don't remember.

ACE-FEDERAL REPORTERS, INC.
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1 Q You said you bought a table for 10 and you

2 thought that the seats went for 25 hundred --

3 A Each. 1250 each? Something like that. It was

4 25 grand.

Q Right, and did you make a $25,000 contribution

6 I to that event?

7 A I think I bought the table for $25,000.

8 Q And did you reimburse yourself for that amount

0 9 with a corporate check?

10 A I think I did.

11 Q Are you sure that you did?

12 A I fairly -- I think you probably have the check,
13 donut you?

14 Q But what I'm trying to do is probe your

C 15 recollection.

16 A Do you have a check?

17 Q I can't answer your questions, you have to

18 answer mine. I'm not trying to be difficult.

19 A Neither am I. I'm Just trying to get help

20 here.

21 Q Right. Was it part of the indictment that was

22 issued?

AcE-FEDERAL REPORTERS, INC.
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1 (Witness conferred with counsel.)

2 THE WITNESS: I don't specifically remmber.

3 don't want to sit here and speculate.

4 BY MS. REILLY:

5 You don't remember whether you were reimbursed

for the --

7 A No, you asked the question whether it was part

8 of my indictment or not. And I said no, I --

9 0 Okay. Do you recall whether or not you were

10 reimbursed with a corporate check for the $25,000 you paid

11 for Voices for Change'?

12 A I think I was. To the best of my zecollectione.

13 I can't specifically recall. That's why I asked you if

14 you have the check. I think I was.

iC 15 Q Were any of the Hart people that we have

16 mentioned, Rosen, Novelli, Glaser involved at this?

17 A Not that I recall.

18 Q What about Steve Rivers?

19 A He was the one that -- yes, I don't know to what

20 official extent he was, but he went to this meting at

21 Streisand's house, prior --

22 Q Did you discuss with anyone the fact that you

ACE-FEDERAL REPORTERS, INC.
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1 had contributed $25,000 to this event?

2 A Discussed with who, how do you mean?

3 Q Anyone who was at the meeting at Streisand's

4 house, for example.

5 A Well, the meeting at Streisand's house was a

6 formation thing. The concert didn't even come up until

7 after that meeting.

8 Q What about other people who attended the concert

C9 with you, did they wonder where the tickets came from?

10 A Yes, I think I mentioned I bought the table.

11 Q But did they know you had purchased the table is

12 the question?

13 A Oh, I'm sure they did.

Nr 14 Q Anyone else?

15 A You. Other people I sat across the table and

16 discussed this. I can't recall anybody else. That

17 doesn't mean there weren't any other people. I just can't

18 recall.

19 Q Was there a Hart fundraiser in 1986 at the Park

20 Restaurant?

21 In Corona Del Mar?

22 A For a movie screening?0

ACE-FEDERAL REPORTERS. INC.
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1 Q I don't believe so. There was a movie

2 screening, I believe in March of that year at the Port

3 Theatre?

4 A Yes, because the Park Restaurant is right next

5~ to the Port Theatre, that's why I asked.

Q I see, okay.

7 A Now the Park also was the catering company that

8 I used to cater from. If I paid the Park Restaurant that

9 may have been for catering also, to clarify.

10 Q I see, so let me be sure I understand.

"'s 11 A Ethel Kennedy event, Townsend event, the Park

12 Restaurant catered that event, for ezmle. So there my

13 have been a check to the Park Restaurant for catering

14 events.

15 I can't recall there was an event at the Park

16 Restaurant. As a matter of fact I don't think there was,
o

17 unless there was something tied to that --

18 Q Unless it was tied to the event that happened a

19 month later next door which was the screening --

20 A Yes, I'm just surmising here.

21 Q Now, the Port Theatre event, did you provide the

22 film that they showed?

ACE-FEDERAL REPORTERS, INC.
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A What was the movie?

Q I believe it was *The Boy Who Could Fly."

MS. FULTON: If you have documents from which

you are basing your questions, the witness is entitled to

see them to help him refresh his recollection.

MS. REILLY: Actually, all I have right here are

just notes and we're just trying to probe what he does

recall. We'll do more documents as we go along.

MS. FULTON: I understand, but to the extent you

have documents that your questions are based upon, I think

he is entitled to see them to refresh his recollection.

BY MS. REILLY:

Q And certainly we understand that this is all

subject to your best recollection. But anyway, if I can

hand this to the court reporter and ask her to mark it.

(Karl Exhibit 6 identified.)

BY MS. REILLY:

Let's see if this refreshes your recollection on

this. I ask you to please take a moment and look at it.

(Witness reviewed document.)

BY MS. REILLY:

Q Have you had a chance to examine this document?
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1 A Yes.

2 Q Do you recognize it?

3 A I recognize it now, I mean I don't remember it

4 from then.

5 Can you describe it for us?

6 A It is a memo to me from E.J. regarding

7 fundraising film-Hart, telling me two films that she is

8 probably subjecting to have for this event.

9 You will notice in the top right-hand corner,

10 obviously it appears to me from this, I got the meo in my

11 in box, where I get my mail, wrote "priority" on it, and

12 in essence, Rams dealt with it frou that point on.

13 Because I notice she put on here -- these are Rama

14 Middel's notes, "Bernie will call back." Which refers to

15 Bernie Schneider who was obviously very involved in all

16 Orange County Hart fundraising events, intimately

17 involved.

18 And E.J., that would be her Job getting films.

19 Q At this point I'm going to hand to the court

20 reporter a two-page exhibit. Exhibit 7.

21 (Karl Exhibit 7 identified.)

22

ACE-FEDERAL REPORTERS, INC.
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BY MS. R3#1Y:

Q I'm going to ask you to examne this two-page

document, please.

A Do you know what was on the other side of this?

Q I think that's the complete document.

A But this is to be returned.

Q Right, that would be a return address card that

would go inside this letter.

A With what on the back of it?

Q It is an envelope. It is a photograph of an

envelope.

A So he was using Buchalter, U~mr, Fields

business reply mail for Gary Hart business?

Q It sure looks like it. I guess my question did

you know that he was doing that is in the negative?

A I don't know. Can you do that?

Q Well, --

A I'm just curious. I'm --

MS. FULTON: Could we go off the record a

minute?

MS. REILLY: Yes, let's go off the record.

(Discussion off the record.)
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1 BY MS. REILLY:

2 Q Have you had a chance to roview tat dothment,

3 Exhibit 7?

4 A Yes.

5 Q And do you recognize it?

6 A Now I see it, yes.

7 Q Can you describe it for me?

8 A It is a letter from Bernie Schneider. It is

9 obviously a form letter sent to a mailing list he must

10 have had, again we're speculating, to invite people to

11 this film, fundraiser.

12 Q And you said that Bernie ws i mely Lnvolved

13 in this one?
V)

14 A Yes, I mean I'm assuming so, it is his

C) 15 stationery and his letter with a return to his law

16 office.

17 Q Do you recall any conversations you had with

18 Bernie regarding putting on this fundraiser at the Ford

19 Theater?

20 A Can I see those documents for a second? You

21 just took them all away and I want to see the Stein/Brief

22 letter for a second. I'm just trying to match datesS

ACE-FEDERAL REPORTERS, INC.
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1 here.

2Q Sure, please.

3 A I'm sorry, the question? Did I discuss this

4 with Bernie?

5 Yes.

6 1 A I don't remember any discussions. Iom assuming

7 that I discussed getting a film for him and probably put

8 Bernie in touch with E.J. through Rama on how to deal with

9 that, and Missy worked for E.J., that was her secretary.

10 So I'm assuming that Missy probably did it for

11 N.J. You know, went and got the film, because you call

12 the studios and they give you whataver film you want.

13 Now, you are saying it wasn't one of thes two

14 films, it was --

O! 15 Q Well, actually I shouldn't have testified. And

16 this is probably a better statement of the movie that was

17 actually used.

18 A This doesn't actually say what film.

19 Q To be absolutely honest, I haven't the faintest

20 idea what film it was.

21 But did you go to the Hart fundraiser?

22 A No.0
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Q

A

Q

A

Q

A

Q

A

Q

Q

is Marc

A

Q

A

Q

A

Q

A

trying

You didn't go?

Did I go to this event --

At the Port Theatre?

No.

And why didn't you?

I had probably seen the film.

Was Gary Hart there?

OWas Gary Hart there?"

At the fundraiser.

MS. FULTON: If you know.

THE WITNESS: Yes.

BY MS. REILLY:

He was there? And did you mot vith his? rhIb

:h of '86 when he came to town.

At this event?

No, while he was in town around --

Well, I saw him after this event.

And where did you see him?

I had dinner with him right after this event.

Where did you have dinner?

I know exactly where this restaurant is, I'm

to remember the name. The restaurant Laguna.

ACE-FEDERAL REPORTERS. INC.
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I Q Laguna Beach?

2 A Yes, the restaurant David Stein owned. I want

3 to say Hemingway's. I think they changed the name.

4 Q How many people were there with you and Gary

5 Hart that night?

A Myself and my wife. David Stein, and another

7 couple, a couple friends of ours who just happened to be

8 in town.

O 9 Q So it was a small dinner?

C1 10 A Yes.

11 Q Did you discuss the senator's plans for the 1988

12 presidential bid then?

13 A No.

14 Q What did you discuss?

C) 15 A That's funny, I clearly remember this one

16 because this other couple who I very rarely see, they are

17 farmers from Montana, and I think they spent the whole --

18 I'm talking about ranch farming and raising purebred cows

19 and acreage, and things of that nature.

20 So I mean it was very much an off the subject,

21 let's talk about mountains and cattle and farming.

22 Q Did Lorimar own the film that was used at the

ACE-FEDERAL REPORTERS, INC.
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fundraiser?

A Are you able to tell m exactly what film was
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We sort of narrowed it down to --

If it was The Boy Who Could Fly. That was a

film.

And the other two that are listed up there?

This is Orion and Columbia, it says in this

moeo.

Q What about the Cranston fundraiser in August of

186, did you attend one of those? This is apparnly at

the Pacific Club.

A Yes.

Q And what can you tell me about the Ctanton

fundraiser? Were you involved in the planning?

A Most likely, yes.

Q Why do you say "most likely"?

A I remember the Pacific Club, and a lot of my

friends were there, so I think -- I don't know if I was

the sponsor or one of the sponsors of the event, but I

was.

Q To have a function there you have to have a

ACE-FEDERAL REPORTERS, INC.
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I sponsor?

2 A You have to be a member.

3 Q Is Bernie Schneider a member there?

4 A I don't know. I don't think so.

5 Q Was he involved in fundraising?

6 A He may have been, I don't recall.

7Q How about Dave Rivers?

8 A Steve Rivers?

C9 Q Steve Rivers.

10 A He may have been. I mean I don't recall. Do

11 you have some document that would help me remlmber?

12 Q No, I sure don't.

13 Then we have the Townsend evet we dimSsed

14 previously. And that was at your house; right?

15 A Yes.

16 Q Was there another fundraiser for her the next

17 day in San Francisco?

18 MS. FULTON: If you know.

19 THE WITNESS: I don't know.

20 BY MS. REILLY:

21 Q It didn't have anything to do with the

22 A No.o
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1 Q Now, the Cranston fundraiser at the Pacific

2 Club, did you pay expenses for that?

3 A I don't recall. Most likely. I mean I don't

4 want to speculate.

5 Q Did you attend another fundraiser for Cranston

6 at the Beverly Wilshire in October of '86? And that would

7 be right before his Senate election.

8 A I don't recall. I mean I know there was another

9 I know there was another event. I don't recall.

C 10 Q Now in terms of fundraising in D.C. we've

11 discussed the Mayflower one, hotel finance meeting that

12 you went to in 1984, did you attend a fundraiser at Pmla

13 Harriman's house?

14 A Yes.

15 Q And when was that?

16 A I don't renmber.

17 Q Well, did -- you sense it was before Gary had

18 run the first time?

19 MS. FULTON: You mean prior to the 1984

20 election?

21 MS. REILLY: Right.

22 THE WITNESS: I'm assuming it was for the first

ACE-FEDERAL REPORTERS, INC.
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time he ran, for the '84 election. I'm assuming that. I

don't --

BY MS. REILLY:

Q Did you make -- I'm sorry. Did you make a

special trip into town for it?

A How do you mean "special trip into town"?

Q Was it the only reason you came to Washington?

MS. FULTON: To the best of your recollection.

All you can testify to is what you recall.

THE WITNESS: I don't know if that's the only

reason I came to town.

BY MS. REILLY:

Q How frequently did you corm to Washington

between ' 83 and ' 87?

A I couldn't tell you specifically. I mean a

number of times.

Q Did you have business here?

A For a period of time, I don't rminber when it

was, we were involved in a -- the first SALT doctrine

testifying stuff with that, I don't know if that was in

the same period of time or not. But I don't --

Q Testifying before Congress?

ACE-FEDERAL REPORTERS, INC.
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1 A Yes, you know, committee. And then we would

2 have trade shows here. We had a major video/software

3 dealer convention, VSDA show. Erol's is a big customer in

4 the video business, and always has been, 200 stores.

5 Q Mr. Karl, were you involved -- was your

6 corporation involved with a sale/leaseback of furniture in

7 the Americans with Hart campaign?

8 A Yes.

9 Q Can you tell me a little bit about that?

10 A Specifically how do you mean? I think that was

11 one of the first things I was involved in was here is a

12 way to -- you know, and this is where I think I -- in

13 discussions before, I don't know if this was actually

'S 14 Rosen or someone prior to Rosen, and I still was not able
15 to put my finger on who I had these original discussions

16 with, but I know it did get into Rosen was, you buy the

17 computer, you buy the furniture and we'll lease it back to

18 you, fax machines and things of that nature.

19 Q And the idea was that you would buy them back

20 from the committee and --

21 A Yes, I bought them from them and they would

22 lease them back.

ACE-FEDERAL REPORTERS, INC.
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Q Why did they want to do that?

MS. FULTON: To the best of your knowledge.

THE WITNESS: To the best of my knowledge, I

mean I'm assuming to raise cash.

BY MS. REILLY:

Q Had you ever entered into a transaction like

that before this one occurred in '84, sale/leaseback?

A Not that I recall.

Q For the political committee?

A Not that I recall.

Q And you probably would recall, wouldn't you? It

is fairly unusual.

A Not necessarily. It has been a touqh oorale of

years and I don't say that loosely. Detwen getting sick

and everything.

Q Let me see if I could sort of refresh your

recollection a little bit on this. I'm going to hand this

to the court reporter and have her mark it.

(Karl Exhibit 8 identified.)

BY MS. REILLY:

Q I'm going to ask the witness to please take a

moment and look at that.

ACE-FEDERAL REPORTERS, INC.
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1 (Witness reviewed docuwmnt.)

2 BY MS. REILLY:

3 Q Do you recognize it?

4 A Yes.

5 Q Could you describe the first page for us?

6 A It is a memo from Rama to me regarding the

7 transaction or discussions with James Dwinell.

8 Q And who is Janes Dwinell?

9 A He was one of the other -- the name I was

10 looking for, the other finance guy. Involved with Rosen.

11 He was like the national finance guy --

12 Q So he --

13 A -- and he had all these titles.

14 Q But he was a big guy?

15 A Well, he was in the headquarters in Washington.

16 Q And it is discussing payment of bills. Is this

17 regarding the leasing of equipment we just mentioned?

18 A What equipment are you talking about?

19 Q I'm sorry, furniture.

20 A It says office furniture on page 3. I'm

21 assuming that's what this was about.

22 Q And the $10,000 check on the second page from

AcE-FEDERAL REPORTERS, INC.
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1 Karl Video Corporation, February 16, '84; is that the

2 amount that you paid for the furniture which you purchased

3 from the Americans with Hart comittee?

4 MS. FULTON: Are you asking him if this is the

5 amount he paid or if this is a check that paid the

6 MS. REILLY: Actually it is both I suppose. The

7 check paying that amount or --

8 MS. FULTON: I think there is a lack of

CC 9 foundation for whether this is the check.

C4
10 MS. REILLY: But I'm asking.

11 MS. FULTON: I object. There is a lack of

12 foundation for that question.

13 BY MS . REILLY:

14 Q I'm going to ask you to answer it anyway,

01 15 please.

16 MS. FULTON: I think the objection could be
0%

17 overcome if we asked Mr. Karl if he has any recollection

18 of what this check is.

19 MS. REILLY: Fine.

20 BY MS. REILLY:

21 Q Do you recall this check?

22 A I'm assuming it is attached to these documents.
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attached

Q

question?

MS. FULTOM: Make no assumptions. It waq

right there before your eyes.

BY MS. REILLY:

Did you pay $10,000 for the furniture in

A Yes.

Q Can you think of any other $10,000 that your

corporation would have paid to Americans with Hart in

February of '84?

A No.

Q So it is fairly likely that this is the check in

question?

A Yes.

Q And the third page if I can explain to youwhat

it is. The candidate committees are reqited to file with

the Federal Election Commission reports of receipts,

disbursements and other sorts of activity. And this is a

document that is available on the public record of the

FEC. In fact, if you look at the corner there is a number

there that would reference you to the --

A Very clearly I can see that. I'm being

sarcastic. Let the record stand.

AcE-FEDERAL REPORTERS, INC.

202-347-3700 . .. ,'.



4455.0
uk

2

3

4

5

6

7

8

C 9

10

12

13

14

C' 15

16

17

18

19

20

21

22

what that

0

A

Q

20

MS.- FULTOM:i Maybe we could write on the exhibit

number is.

BY MS. REILLY:

It is 840, and that would be for 1984.

Right here?

217591 -- it looks like 1, probably have to look

more to get that.

Whose suggestion was it that you buy back the

buy the furniture frou the Hart people and then lease it

back to them?

A Dwinell.

Q Are you sure?

A lot 100 percent confident. I mamn I can't

renber the phone call, or the conversation. But I mean

I'm asmang it was Dwinell. It may be Rosen. Rember I

was telling you it was one of those two. I don't know who

I had the first discussion with.

Q Those are the two likely candidates?

A Yes.

0

with this

A

And is it your testimony that you didn't come up

idea by yourself?

Yes.

ACE-FEDERAL REPORTERS, INC.
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0 The second paragraph here it says -- these are

Ramas notes. Mr. Dwinell says we should ignore the

bills."

Can you explain what she meant by that?

A I can't. I'm sitting here trying to think about

what that meant myself. I don't know what bills she's

talking about.

Q Because presumably if you own the furniture they

should be paying you money, correct, if they are leasing

it?

A Yes. This doesn't make sense to me.

Q Now, her statemnt at the -- in the rest of that

paragraph she says 1 asked him if he fools everything is

in order. And he says yes, don't worry. Who can tell.

This is one of the questions Peter agatelos asked e, is

this legal and was it done correctly."

Do you recall having any conversations with Ram

regarding the lease in question?

A I can't recall.

Q At the bottom it says -- I think it says, "Just

hold on to. "

Is that your handwriting?

ACE-FEDERAL REPORTERS, INC.
20.473M Natiuu,",
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1 A Yes.

2 Q Is that what it says?

3 A Yes.

4Q What were you referring to?

5 A Just hold on to it. I mean probably keep it

6 out. Just hold on to it.

7 Q And by keep it out, you mean keep it handy?

8 A I don't know what I mean by that. Just hold on

C4 9 to it. I'm trying to think what bill she is talking

10 about. You know, we were getting a bill for a fax

11 machine, that may have been part of this, that I never

12 could quite figure out.

13 Q Maybe we can help.

14 I on going to hand the court reporter what I

15 believe is Exhibit 9.

16 (Karl Exhibit 9 identified.)

17 BY MS. REILLY:

18 Q I'm going to ask you to take a moment and look

19 it over, please. This is what you were referring to?

20 A Yes, because I remember there was some bill that

21 had something to do with this.

22 Q So you recognize the invoice on top?

ACE-FEDERAL REPORTERS, INC.
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1 A Well, I recognise it. I moan

2 Q Now, on the second page it is billed to

3 Americans with Hart campaign Karl Video. Addressed to

Mr. Dwinell.

5 Why was Telautograph billing you for the Hart

6 committee's fax machine?

7 A I can only speculate.

Q And?

)9 A I'm not going to.

10 MS. FULTON: Do you have a recollection?

11 THE WITNESS: I don't have a recollection.

12 BY MS. REILLYs

13 Q But you do recall, if I u you

14 correctly, that you did buy the fax aoe for the Hart

s 15 people; is that correct?

16 A Yes.

17 Q But apparently if we're to make any sense of

18 Rama's notes, you weren't paying the bills for it as it

19 came through after you made the initial purchase?

20 A Well, maybe I paid the Hart campaign and they

21 paid these people. So I should ignore the bill.

22 Q That would be your explanation?

ACE-FEDERAL REPORTERS, INC.
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I A I man that's all I can surmise by looking at

2 the documents. Because if I wrote the check to the Hart

3 campaign, and the Hart campaign in essence was involved

4 with me with the facts and then they paid. That's -- I

5 mean I'm just speculating.

6 You know, what I ask you to do, is the previous

7 Iexhibit, I guess it is 8, could you turn to the last page

8 there. Now, we've discussed that you had a sale/leaseback

1W 9 computer -- I'm sorry, sale/leaseback for office furniture

10 with the Hart people and the date that it was reported to

11 us was 2/24/84.

12 I also see on the first line of that page that

13 David Stein also apparently was involved in a

14 sale/leaseback with computer equipment. Is this the ae

15 David Stein we were briefly discussing?

16 A I can only speculate. What do you think?

17 Q The David Stein we were discussing before, does

18 he live in Laguna Nigel?

19 A Well, if you check the address and the

20 stationery it is the same as --

21 Q So we can assume it is the same. Let me ask you

22 this. Did you discuss with Mr. Stein his plans to buyS

ACE-FEDERAL REPORTERS INC.
Nai le ... C•.,.p
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1 computer equipment from the Hart comittee and then lease

2 it back?

3 A Not that I rmember.

Q So same day, busy day for the Hart people, they

5 sell their office furniture and lease it back and then

6 they sell their computer system and they lease it back.

7 A Or else they just filed the report on the same

8 day.

tn 9 Q That's also possible I suppose.

10 Did you ever discuss it with David Stein, the

11 fact that there was a sale/leaseback of the c ter?

12 A When? Do you know when?

13 Q Ever.

14 A I don't know if I ever discussed it with him. I

15 can't recall ever sitting down like saying let's talk

16 about your sale/leaseback to your computer. I mean I

17 Q Did you ever mention it to him as opposed to

18 discuss it with him?

19 A I don't think I know he did it. I mean --

20 Q When did you find out he did?

21 A A lot of newspaper accounts of it towards the --

22 Yes?

ACE-FEDERAL REPORTERS, INC.
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A

Q

A

if you

Q

your ow

Again

recall

Q

A

Q

furnitu

Q

A

somiewhe

Q

A

-- '88.

Anything before then?

Not that I recall. There may have been. I mean

have something to help me refresh my memory.

Do you remember getting any legal advice about

n sale/leaseback?

I think Bagatelos was involved at some level.

wasn't paying much attention to it. I don't

the specifics of it.

Did you receive the furniture you bought?

When I was at their office I saw it.

So you knew what you were buying?

US. FULTON: You mean at the time he bought it?

MS. REILLYs Yes.

THE WITNESS: I think it was just genetal office

re in the broad sense of the word.

BY MS. REILLY:

Was it the furniture in their D.C. office?

Yes, the one supposedly out there, upstairs,

re out there. (Indicating.)

Is there an inventory?

I don't know, there may have been.

ACE-FEDERAL REPORTERS. INC.
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1 Q What about a sales contract?

2 A There may have been. Do you have a c of

3 that?

4 No, actually.

S A Do they have a copy of one?

6 Q And the funds that you used to pay for the

7 leaseback, if it is in fact what's represented on page 2,

8 then it would be from your corporation; is that correct?

9 A Yes.

10 MS. REILLY: Off the record.

11 (Discussion off the record.)

12 (Karl Exhibit 10 identified.)

13 BY MS. REILLY:
rV)

14 Q If you could take a moment please and emlne

c 15 that.

16 (Witness revi d docuament.)

17 BY MS. REILLY:

18 Q Have you had a chance to look at this document?

19 A Yes.

20 Q Do you recognize it?

21 A Yes.

22 Q Can you describe it?

ACE-FEDERAL REPORTERS, INC.

II 202-347-3700 Naowd Co-e



44855,0

sk

2

3

4

5

6

7

8

co 9

Vr 10

11

4~2

Ln 133

14

• C 15

16

17

18

19

20

21

22

216

A It is a memo from a to ame. Obviously she has

had discussions with Doug Rosen and this Raudy Thopeon

guy.

Q And who is Randy Thompson?

A I guess he works with 20/20 Film Productions.

don't recall exactly who he is.

Q 20/20 Film Productions is what?

A I'm assuming from the last one of these

interviews I had, a post-production facility in New York

City. Well, 202, that's here; right? 212 is new York;

right?

Q

A

Q

A

York.

Q

A

Q

regardin

A

Q

Telephone number?

Yes.

202 is D.C.

Why does it say Mew York? But it says *film 3ev

And then it has this phone number.

And the second page?

It is questions regarding the equipment lease.

And does that refresh your recollection

g the equipment lease?

No.

Other than it happened and that it --

ACE-FEDERAL REPORTERS, INC.
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A See, I don't know if someone handed this to go

2 or handed this to her. I mean I don't know. That's uy

3 writing on the top that says "purchase documents from

4 them."

5 0 What did you mine by that?

6 A I don't know, probably that they were going to

7 give us the purchase documents. I'm just speculating.

8 This outlines getting the list of the equipment

9 and pays for insurance, term of lease, where do they send

10 it when it is over, et cetera, et cetera. By the way,

11 where is my furniture?

12 BY MS. RBILLY:

tO 13 Q Mr. Karl, where is your furniture?

14 A I don't know.

15 Q And the fax machine?

16 A At my house.

17 Q Both? Were there two of one?

18 A There is two. I have one at my house. The

19 other one was at the Lorimar office. So I'm assuming

20 Lorimar has the other one.

21 0 And you never saw your furniture again?

22 A No.

ACE-FEDERAL REPORTERS, INC.
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1 Q Did you get rent payments for it?

2 A I don't recall.

3 Q At the time you entered into this transaction,

4 were you expecting to get rent payments for it?

5 A I'm assuming so. I never -- I kind of was under

6 the impression I would.

7 So you entered into it with the expectation you

would receive payments --

O: A Something.

10 Q -- or there was new filming to be something

11 coming in?

12 A Yes.

13 Q But it was also your impression that what was

14 really going on here was to get the campaign some fundiag;

15 is that correct?

16 A Yes.

17 Q And you said you spoke with Rosen as far as yu

18 could recall, Dwinell as the other person who was

19 mentioned, anybody else at the Hart conmittee?

20 A About what?

21 Q About the furniture, fax situation.

22 A There may have been. I don't recall. There mayo4

ACE-FEDERAL REPORTERS, INC.
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have been. I mentioned I had a talk with Oliver Htwkel.

I don't recall the exact discussion with him.

Q But the Hinkel discussion was related to the

equipment rental?

A Some calling me with things I could do to help.

Q And this was one of them?

A I'm assuming so. This happened obviously right

after that call from -- it was a Hart call in December, a

Dwinell call in January, and all this started happening.

Q Okay. Now, the Hart call in December was Mr. --

A Yes.

Q What did he have to say?

A Do I have notes on that call? I may have. Last

time I sat down there were some notes, but --

Q You know, I can't really answer your questions.

But --

A If I had the notes that I think you may have I

can respond more clearly because as I speak right now I

can't recall. I mean it was --

Q But you remember the candidate calling in

December?

A Yes.

ACE-FEDERAL REPORTERS, INC.
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1 Q This is Decembr of '83?

2 A Yes.

Q And he's looking for some kind of campaign

4 assistance?

5 A I don't recall the conversation right now, as we

6 p sit here today. But it was --

7 But you remember picking up the phone and it was

8 IGary Hart?

4 A Yes.

10 j Now, did he call you at work or at home?

11 A Home.

12 Q At home? So he had your home phone number too?

If1 13 A He even called me by my name.

14 Q Then you said there was another phoc. call later

1s on in time from another person associated with the

16 campaign?

17 A To the best of my recollection and then right

18 after that -- some period of time after that -- Oliver

19 Hinkel called, and that's when Dwinell and Rosen were

20 called.

21 Q And then Dwinell and Rosen called after Hinkel

22 after Hart?

ACE-FEDERAL REPORTERS, INC.
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1 A Yes.

2 Q And if I understand you correctly, Hinkel was

3 trying to come up with ways for you to help raise money

4 for the campaign?

5 A I think he told me he was -- well, I can't

6 recall. But I know I think he said one of these two guys

7 or I think somebody would be calling me with specifics.

8 Q Is this the beginning of the hounding?

9 A Yes, it was always when I was in the bathtub

10 with my little boy, too. Rosen would call. I always

11 rmber that very clearly. My little boy and I would

12 take a bath and the phone would ring. So if years frow

un 13 now he is stunted because his dad is always getting out of

14 the bathtub, I'll have this to blame.

15 Like why did my dad always leave me in the

16 middle of the bath?

17 Q Just so I'm clear --

18 A It was a big tub. (Indicating.) No, I'm--

19 Q Hinkel sort of discussed things generally saying

20 Dwinell --

21 A I'll tell you I don't remer that

22 conversation. If I thought I could look at some notes and

ACE-FEDERAL REPORTERS, INC.
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1 refr8sh my mind, I may be able to help you. Right now I

2 can't. I mean after everything, it is hard for ne to

3 specifically remember the tone of Hinkel's call. Clearly

4 the tone of Rosen's calls were always money, some way,

5 this is how it is done. No problem. In terms of Hinkel I

6 can't tell you specifically the tone of that one.

7 Q What about Dwinell, was he always looking for

8 money?

9 A Originally I think he was the finance guy. And

10 then all of a sudden Rosen got on me. That's what I'm

11 saying, it may have been Dwinell that did the leasing.

12 I'm still real unclear on that.

u0 13 Q Or it say have been both?

14 A Yes, one picking up for the other. Again I'm

15 not real clear on that. I have stated that before, as

16 much as I would like to be.

17 Q Did you ever provide the Hart cowmittee with a

18 computer -- a personal computer?

19 A I vaguely remember something about a computer.

20 Q was it associated with New York West modeling

21 agency?

22 A Yes, they may have had an extra computer,0

ACE-FEDERAL REPORTERS, INC.
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1 because that was the office next door to us. It may have

2 been. I mean I don't recall physically doing it. But I

3 vaguely remember he had an extra computer or something. I

4 don't -- I mean it was probably like you handle it type

5 thing, and someone else just handled it.

6 Q And that would be your --

7 A Abraham.

8 Q And it would have been his responsibility to

9 take it to the Hart people?

10 A I'm assuming. Whatever they told him to do with

11 it, if they did toll his in fact to do smUn with it*

12 Q So there was essentially sort of extra oamter

13 lying around?

14 A New West had tons of extra computers. The guy

15 was a computer fanatic. I moan he just had lots of

V) 16 computers. I don't know where the origination of the

0% 17 thought to get New West Computer involved cm from,

18 but --

19 Q But it sort of happened. Did they owe you a

20 favor?

21 A Who, New West?

22 Q Yes.

ACE-FEDERAL REPORTERS, INC.
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1 A The guy who owned New York West, he and I were

2 just friends. I don't know if he owed me a favor.

3 Q Was he interested in Hart at all?

4 A I don't recall.

5 0 Do you know if he went to any of the

6 fundraisers?

7 A I don't think so.

8 Q Did he go to the California Hart office?

9 A Again, I remember it kind of happening, I can't

10 remember the details of it.

11 Q Do you know roughly when it hasppened?

12 A It would have to have been over on 26th Street.

U7 13 Because once we moved off 16th Street I don't think I ever

14 saw him again until about the day before he died. So it

15 would have to be in that '84 period of time. Wheever we

16 moved to Cowan Street. At that point, I hadn't seen him.

17 Q Do you know what happened to the computer at

18 all?

19 A No.

20 Q Sort of went away with the furniture?

21 A That may have been picked up. That computer may

22 have been picked up. I vaguely remember something about

ACE-FEDERAL REPORTERS, INC.
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I it. That's what I'm saying, I don't know if it was going

2 or coming. I don't recall.

3 Q But you have a sense that maybe you sent somomm

4 down to pick it up or --

5 A Yes, for some reason that may be. It was a long

6 time ago.

7 MS. REILLY: I'm handing to the reporter Exhibit

8 11.

9 (Karl Exhibit 11 identified.)

10 BY MS. REILLY:

11 Q I ask the witness to please take a look at

' 12 that.

UO) 13 (Witness reviewed docment.)

14 BY MS. REILLY:
15 Q Have you had a chance to look at that?

16 A Yes.

17 Q And do you recognize it?

18 A Recognize it? What do you moan by "recognize

19 it'?

20 Have you seen it before?

21 A Yes, I vaguely remember seeing some of the

22 pages, not all the pages.

ACE-FEDERAL REPORTERS, INC.
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Q Which ones do you remeber seeing?

A The top page.

Q And when did you see that?

A I think the last time I sat down at one of these

interviews.

Q Any time previous?

A Not that I recall.

Q Is this a document that Karl Home Video prepares

regularly, a balance sheet?

A It looks like a recap. I don't know if we

prepare it regularly. I mean for productionsw prepare

breakouts.

0 And do you recognise the harfting on it?

A No.

Q And the second page, is that your handrtiting?

A No.

Q Do you know whose it is?

A No.

Q Then the third and 4th pages are bills to

Americans with Hart, Raymond Strothers, and a second bill

to Karl Home Video from Raymond Strothers.

I think you testified previously regarding who

226
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1 Raymond Strothers is, but --

2 A Not I didn't.

3 Q Oh, okay, can you tell us who he is?

4 A I think he's a political consultant and film

5 maker here in Washington, D.C.

6 Q And let's turn to the first page, if we could

7 i and sort of -- the document is headed "Karl Home Video,: services for Hart Campaign, 1984." There is a list of

011. 9 payee, date, payor s explanation and amount. Do you see

10 that?

11 A Yes.

'p, 12 Q The first entry is 20/20 Film ProductioNs. M

trn 13 date's 1/31/84, the amount is $17,000. Can you explain
14 that entry?

15 A How do you mean?

16 Q Like, what was it for.

17 A Obviously it is to this film production

18 company. It looks like postproduction facilities.

19 Editing commercials and things like that.

20 0 Did 20/20 Film Productions do that sort of

21 services for the Hart campaign?

22 A I guess if they said they did. I don't recall

ACE-FEDERAL REPORTERS, INC.
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1 on a firsthand basis. They represented to us they did.

2 Q Why were they representing that to you as

3 opposed to the Hart committee?

4 A Because from what I understand, we were going to

5 be involved in kind of overseeing, producing a lot of

6 these commercials as like a main contractor. And then we

7 it would advance moneys and get involved in the productions.

8 Then it was kind of things we had talked about in term of
0O 9 Stuart's involvement, you know, being involved in the

V 10 production of commercials and stuff.

11 Q Who did you discuss that with?

12 A Probably in general with guys like Rosen.U)

13 Q Anyone else?

14 A Maybe Dwinell. I can't recall specifically.

CD15 Q How about Gary himself?

16 A Not that I recall.

17 0 But he knew you were on location with him one

18 day filming a commercial; is that right?

19 A That was in June of '84. I mean you would have

20 to ask him if he remembers. I was on location. He saw m

21 there.

22 Q And then the $10,000 figure that follows?

ACE-FEDERAL REPORTERS, INC.
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1 A That's obviously the furniture.

2 Q How about the next two?

3 A Strothers, he's the line producer as we

4 discussed earlier.

5 And what sort of stuff did he do for the Hart

6 people?

7 A He produced their commercials.

8 Q All of them?

9 A Not all of them.

10 Q And you essentially were -- they exrpended all

11 these funds and then you paid them?

S 12 A Yes.
U* 13 Q What about -In sorry, the last entry I can't

14 -- the next entry I can't read. Number 5?

Y 15 A "Zimrman Galanty." He does the samo thing

16 that Strothers does. But he's on the West Coast.

17 Q And so he was also doing --

18 A Commercials.

19 Q Were you involved with any of those commercials?

20 A Like I said, other than a cursory level, they

21 sent them to me to look at, you know, wanting a comment.

22 And I probably could have made myself more involved. Witho

ACE-FEDERAL REPORTERS, INC.
2a-347Y= N. .ion. .d. CO. ..



44d 0
sk

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

d5

You planned to coment on them?

I would have liked to. Part of my whole thought

is production, see what we do.

This is because I don't understand what you dor

you ordinarily pay for these sorts of servias

Q

A

was, thi

Q

but woul

and then

A

Fineman,

for me.

we were

and role

Q

A

Q

A
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the time restraints I didn't.

Q So you saw all the comercials that are

represented by these billings?

A Yes, I think I did.

Q And you conmented on all of them?

A I don't think I ever got around to commenting on

them.

C4

I paid -- for example, I paid Zimmerman,

and Galanty $300,000 to produce exercise tapes

They physically went out and did it. Uven thoug

senior producers par so, he physically would go

his sleeves up and turn the lights on and do it.

Same thing with Strothers?

Same thing as Strothers --

Have you used them before?

Not for anything -- no, I never used Strothers

ACE-FEDERAL REPORTERS, INC.
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before.

Q

A

Q

doing pol

A

Q

vendor?

A Yes.

0 You had no prior relationship with him?

A No.

Q How did you -- sort of mechanically, how did the

Strothers people come to expect payment frm you?

A I think this arose in the Dwinell thing, well,

you know, Karl has a production company, he'll do it for

us, and then, you know, kind of never got to the will we

pay him back or whatever, it was like just do this,

Stuart. Okay?

Q Well, which sort of brings me to my question

which is at the time that you gave these folks this money,

did you expect to be repaid by the Hart committee?

A Did I expect? I sensed I would. Then as the --

ACE-FEDERAL REPORTERS, INC.
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So he was new?

He was new.

And the reason why he was new is because he was

itical stuff?

He was theirs.

So he was essentially the Hart committee's
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1 you know, then you begin to like, with anybody you deal

2 with, the campaign starts getting less and less viable,

3 you begin to question. But we never sat down and

4 addressed it. Things moved real fast in those days.

5 Q Did you have any discussion with Strothers

6 regarding the fact that Karl Home Video was going to pay

7 1: the bills?

8 A I don't recall.

9 Q In your conversations with Dwinell and Rosen,

10 did you ever specifically discuss payments to Strothers?

11 A I think they would have suggested the paymets

12 to Strothers.

13 Q And they didn' t have occasion to point out that

14 there were individual contribution limitations that you

15 were subject to regarding this?

16 A No.

17 Q Didn't happen to point out that you --

18 A No.

19 Q -- your business was a corporation and that's

20 what's precluded from advancing money?

21 A When Raymond Strothers advances money to a

22 vendor to produce a comercial, is he in violation of the

ACE-FEDERAL REPORTERS, INC.
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1 campaign laws?

2 Q (No verbal response.)

3 A Really? So when Roger hires a writer for

4 $5000 --

5 Q Mr. Karl, I can't really --

6 A I'm trying to clarify.

7 Q We'll be happy to answer off the record.

8 MS. FULTON: Well, I think -- are we on or off

V9 the record?

10 MS. REILLY: Let's go off the record.

11 (Discussion off the record.)

12 BY MS. REILLY:

1o 13 Q We were off the xecord and we dis ussed the

14 practices of the media business regarding Advaoos. MyG

C15 question to Mr. Karl is, at the time that you bea to

16 make these payments on behalf of the Hart Campaign, did

17 you have an agreement with them that you would make these

18 payments and that you would be reimbursed?

19 A That was an assumption. Not necessarily we had

20 an agreement.

21 Q Did you have an agreement with them that you

22 were providing services and that you would make these

ACE-FEDERAL REPORTERS, INC.
202-347-3700NaondeCua
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payments in the course of providing the services?

MS. FULTW : Clarification. When you ask for

agreement, you are not necessarily talking about a written

agreement, you are talking about --

MS. REILLY: Oral.

MS. FULTON: -- any kind of understanding?

MS. REILLY: Right. Understanding is perhaps a

better word.

THE WITNESS: Put in the context I was just

trying to be helpful because it was the kind of business

we were in and they are saying just do this. And I guess

I never put myself in a position of clearly saying let's

lock this down or what does this mean. I didn't do what I

probably should have done in retrospect. But it was

always like help us out, do this, you are in that

business, you know maybe I was being sold and started to

believe the sales pitch.

BY MS. REILLY:

Q And the sales pitch was that?

A Again not understanding how we clarified when we

went off the record if it is or isn't a contribution, it

wasn't, and maybe I'll go in this business.

ACE-FEDERAL REPORTERS, INC.
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1 Q Let ne ask you about the payment to Harmon

2 Press. Do you recall that?

3 A Harmon Press?

4 Q Yes.

5 f A No, I don't recall.

6 Q Let me ask you to turn pack to Exhibit 10 and

7 ask you to read the second notation there.

8 A Okay. It says "ask for budget that we could

9 attach to the bill for $17,000."

10 Q What is "the bill" that you are referring to?

11 A Well, when you bill somebody for seteing, you

12 attach the budget. So in other words if -- so I'm

U) 13 ass g that Randy T e is asking us for a check that

V')
14 he would give us a budget and we would attach the budget

15 when we send our bill to the Hart Campaign, there is his

td 16 back up document to it. I'm assuming that's what that

17 means.

18 So it is a search for back up documentation?

19 A Yes.

20 Q Now, are you talking about the first payment

21 A Well, you said refer to this. I'm just tying

22 20/20 to 20/20, $17,000 --

ACE-FEDERAL REPORTERS, INC.
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do.

THE REPORTER: Excuse me. The two of you were

talking at the same tine.

THE WITNESS: Exhibit 10, I'm referring to

number 2. On the first line of Exhibit 11, the 20/20.

BY MS. REILLY:

Q Can you tell me why "bill" is in quotes like

that? Is there any significance? That is on Exhibit 10

A I didn't write it, so I don't know why she did

that.

Q Was there a real bill for 17,000?

A Was there a real bill?

Q In other words she's got bill in quotes. Seytn

is it representing services that these people actually

provided?

A I'm assumLng what will happen is they will

generate a bill from that. I don't recall seeing the

bill.

Q And you don't seem to feel there is any

significance regarding the fact that bill was in quotes?

A What do you think? I mean I don't know.

ACE-FEDERAL REPORTERS, INC.
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Q Exactly, yes, and that's what we're trying to
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1 Q My thought would be it is in quotes for a

2 reason. What's the deal?

3 A I don't know. I--

4 Q But it is your testimony, if I understand you,

5 that 20/20 Film Productions did produce comercials and

6 that you saw them?

7 A No. I said Raymond Strothers produced

8 comercials and saw them. I said 20/20 was a -- from my

19 understanding was a post-production facility, and I'm not

10 even clear on that, because I've never been there. I'm

11 assuming that that's what they did.

12 Q Post-production facility moans doing wbat?

in 13 A A place where you edit the cc m lals. The

14 producers go in and you actually sit down and inhnioally

15 edit things or transfer tapes or put voice over on things,

16 I mean that's a post-production facility. They may be

17 producers. I don't think so. But I don't know. I'm

18 speculating.

19 Do you know who they are?

20 Q I guess we're going to go back. Procedurally,

21 how would you come -- or would Karl Home Video com to pay

22 for these things? I mean I know there was an arrangement

ACE-FEDERAL REPORTERS, INC.
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1 apparently with the Hart people that you would do so.

2 Would the bills come in and you would see them and pay

3 them? Or --

4 A These people would call, because they always

5 needed the money tomorrow. I mean --

6 Q Now, "these people" are who, 20/20?

7 A Randy Thompson, Doug Rosen, various people.

8 Q What about Strothers, would he call too?

o 9 A I don't recall if he would or not.

No 10 Q So you wouldn't even see a bill, you would just

11 send out the money?

12 A I'm not saying we didn't see a bill. I'm just

ul 13 saying it wouldn't be like in the normal, you know, 30-day

14 cycle. It was always sooner than later. Because nwt

C) 15 production people like to see the media people pay --

16 Q Right away?

17 A Yes.

18 MS. FULTON: Could we take a break? Unless

19 we're going to end soon.

20 MS. REILLY: Do you want to take five? And

21 we'll come back until about 6:00.

22 (Discussion off the record.)

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Cowa2"



r0
Snk 239

1 (Recess.)

2 BY MS. REILLY:

3 Q Can we return to Exhibit 11, please, regardLng

4 20/20 film productions, did you have any conversations

5 with them regarding the services they were providing for

6 the Hart Campaign?

7 A I think Raymond did most of that discussion, I

8 didn't, not that I can recall.

- Q Did any of the Hart people communicate through

10 you regarding the 20/20 Film Production services, talk to

11 anybody about it?

12 A Any of the Hart people?

t) 13 Q Did they --muncate to you what they wanted

14 20/20 to do?

15 A I vaguely remember some notes or discussions

16 about this, but I can't recall. They may have described

17 what was going on, chose a production or whoever it we

18 for what it was and a reason.

19 Q Sort of informational?

20 A I may have made notes or something.

21 Q But was it sort of informational type stuff?

22 A I don't know. How do you define

ACE-FEDERAL REPORTERS, INC.
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I "infoinational"? Is this infozmatioial? You know what

2 I'm saying? At a cursory level or --

3Q And did you communicate with Strothers during

4 this period?

5 A I think you asked me that. I don't recall if I

6 communicated with him.

7 Q And Zimmerman?

8 A Well, Sid Galanty and I communicated on a

9 regular basis.

N 10 Q And was that about the Hart stuff that he was

11 doing?

12. A Yes.

'rl 13 Q So for some of tbes people it sounds like you

14 paid the bills and for other people you had

15 communications; is that corret?

n 16 A Yes.

17 Q This period of time is roughly January of '84

18 through May '84, sort of heading up into the California

19 primary, sort of time frame reference.

20 At what point did the Hart people call you and

21 ask you for a wire transfer of a large amount to a New

22 York bank?S

ACE-FEDERAL REPORTERS, INC.
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1 A Call me personally?

2 Q Or through Ram.

3 A They may have. I can't recall it specifically.

4 Q Do you recall making -- do you recall

5 authorizing wire transfers during this period?

6 A I don't remember.

7 Q Do you regularly use -- or then, I'm sorry, this

8 is the '84 period. Did you regularly use wire transfers?

9 A I don't know. I don't know how Dennis --

10 whether he -- he may have. I don't recall. Why the

1 distinction with wire transfer is that it sounds like a

12 quick way to pay versus writing a check.

U) 13 Q Well, you also with a check have a receipt.

14 A It says wire transfers, and I --

15 Q Do you know where the Hart co=Ltte had their

16 bank?

17 A You mean there is no record of wire transfers?

18 Q No, I'm asking you if you recall.

19 A What bank? I think -- I knew they had the Riggs

20 Bank, wasn't that one near Washington, D.C.? I think that

21 was one bank. Because I remember where at one of the

22 meetings how he had to walk down to the Riggs Bank, we

ACE-FEDERAL REPORTERS, INC.
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1 needed the pledges, 50 I could got more money and bls,

2 blah, blah.

3 Q Lot me ask you if you could turn to the rest of

4 this exhibit. The Strothers bill, the invoice dated March

5 28th?

6 A Yes, I see it.

7Q It looks like we have a bill from January 10th

8 through March 29th. Totaling $93,000. And then we have a

9 deduction of $18,000 it says from Karl Video. That I

N0
10 presume would be you.

11 Can you tell me the sort of -- can you tell me

12 specifically what each of these production billing-

13 statements refer to?

14 A No, I couldn't.

01 15 Q Did you know at one time?

16 A No. I mean I may have. Lot me rephrase that.

17 I don't recall it now.

18 Q What about the notations on the side. Is that

19 your handwriting?

20 A No, I don't believe so.

21 Q Do you know whose it would be?

22 A Where did you get the document?

ACE-FEDERAL REPORTERS, INC.
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1 Q Actually from you.

2 A Really?

3 Q Yes.

4 A This was one of my documents?

5 Q Yes, it was one of yours.

61' A No, was it given by me or was it given by some

7 mysterious people over there giving the documents? I mean

8 I'm just curious.

9 Q Your counsel.

10 THE WITNESS: Was this from us?

11 MS. FULTON: Yes.

12 THE WITNESS: That doesn't look like my

13 writing.

14 BY MS. REILLY:

0 1s Q Why did you pay some of this but not all of

16 this? In other words, you made this $18,000 advanc omnt

17 and yet these people apparently were billing Americans

18 with Hart for other stuff. Can you explain that?

19 A No. You are assuming that I didn't pay all

20 these; right?

21 Q Yes, I am actually. Let me ask you the better

22 question, did you?0

ACE-FEDERAL REPORTERS, INC.
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1 A I donst recall.

2 MS. FULTON: I would like to state for the

3 record, if I can, I will not swear to the fact that these

4 documents are from us since the number here appears to

5 have one fewer digits than our numbers.

6 MS. REILLY: You are right. But I think it was

7 from yours, that's my understanding. I don't know.

8 MS. FULTON: I'm not saying it is not. I'm just

9 saying there is a discrepancy here, I can't swear it came

10 from us.

11 BY MS. REILLYs

12 Q Well, have you ever seen that before? The

13 document.

14 A This is the one I mentioned earlier I don't

15 recall seeing before.

16 Q What about the next one, have you seen that

17 before?

18 A This was 1984. It is now 1990. I may have. I

19 don't recall.

20 Q And you notice, too, that Strothers is billing

21 you and yet he is "cc billing Dwinell." Why do you think

22 that is?

ACE-FEDERAL REPORTERS, INC.
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1 A I don't know. Let Dwinell know he's billing

2 us.

3 Can you tell us what any of these expenses on

4 the last page of the exhibit would be for?

5 A All I can assume for is they are for the various

6 things they say, color lab, recording place, Roger Jacobs;

7 1these are obviously vendors, or contract laborers or a

8 jrecording place.
9 Q The only thing I don't really understand is, I

'0 10 guess, why it includes 20/20 Film Production on the second

11 page when you already have an invoice with them. Can you

12 explain that?

W 13 A Well, what you are saying is you don't

14 undertand why this last one has balance due frcm 20/20?

15 Q Right.

16 A Like 20/20 in paying Karl Video?

17 Q No. No, actually what I'm thinking of is

18 this is the Strothers bill we are on, the last page.

19 A Okay.

20 0 And the first item is 20/20 Film Production.

21 A Yes, that's what they paid out.

22 Q To them?

ACE-FEDERAL REPORTERS, INC.
202-3473700 Na,.onwie Cover.
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MS. REILLY: I'm going to hand the court

ter Exhibit 12, please.

(Karl Exhibit 12 identified.)

BY MS. REILLY:

Q I'm going to ask you to examine it.

(Witness reviewed document.)
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A To 20/20. They are still doing business with

thm. That's the only thing I can surmise.

Q So Strothers paid 20/20 for services and you

paid 20/20 for services, is that the case?

A It appears that way. But the thing I can't

understand is way is 20/20 paying money back? And the

last one says "balance due from 20/20 Productions."

Q That's an interesting question, why do you think

that is?

A Maybe they went over budget and had to reimburse

some money. I don't know. It could be the -

Q Is that the ordinary reason why you would find a

balance due?

A Yes, usually, technically.

Q Any nontechnical reasons?

A No.
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BY ItKS. REILLY :

2 Q Have you had a chance to review this domwmt?

3 A Yes.

4 Q Do you recognize it?

5 A Yes.

6 Q Can you describe it?

7 A It is a letter from Peter Bagatelos to Mr. Jack

8 Quinn.

S9 Q What are the contents of that letter?

10 A It says "this will confirm' -- do you want me to

11 read the letter?

12 Q No, just sort of aun re it if yMu could.

13 A It is discussing reimbur nt for Bam advanced

14 payments that were made on behalf of the c Maign.

Q15 Did you make payments of $5,485 for airplane

16 tickets or volunteers to go to Iowa to work for the Hart

17 Capign?

18 A If this letter says I did, I must have.

19 Q Do you recall why you did?

20 A I think I got one of those calls. We've got to

21 fly a bunch of people to Iowa, can we use your -- to go

22 buy some tickets.

ACE-FEDERAL REPORTERS, INC.
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1 I said okay, call these people, and they put it

2 on the credit card I think and those people went.

3 Q Only one way tickets; right?

4 A I don't know. Were they? I just want to know

5 did I get the advantage miles for this? Sorry.

6 Q Do you recall who you spoke with at the Hart

7 Campaign regarding the airline tickets?

8 A I've been asked that question before and it is

9 the one I've tried and tried to remember. I can't

10 maybe I said I did, I can't remember specifically rem1er

11 who told me to do it.

S 12 Q Do you have a list of suspecs?

un 13 A We went through that list of people I thought

14 went.

15 Q So we're talking Rosen --C;

M 16 A This was somebody from San Francisco. This was

17 soambody else who called. And that's why I ..

18 Q Oh, it was someone different from the Hart

19 Campaign?

20 A Someone that I think -- I mean obviously-- I

21 don't recall. I mean it was somebody from San Francisco

22 who was arranging this.o

ACE-FEDERAL REPORTERS, INC.
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1 Q Betsy Kinney, does that ring a bell?

2 A Yea, but she wasn't involved with this one.

3 Q Not that one? Was it a man or a woman?

4 A I think it was a man.

5Q Did they reimburse you for this amount?

6 A I don't know, I don't recall.

7I How did you come to get a copy of the letter?

8 A Probably my in box. I didn't mean to be

9 flippant, I mean I got it, there it is.

10 MS. REILLY: What do you say we call it a day.

11 Off the record.

1 12 (Discussion off the record.)

13 (Whereupon, at 5:20 p.m., the deposition was

14 adjourned, to reconvene at 9:30 a.m., November 8, 1990.)

15

16

0K 17 _ _ _ _ _ _ _ _ _ _ _ _ _

18 GEORGE STUART KARL

19

20

21

22
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, ARMNK KOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

4 any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

Semploved by the parties hereto, nor financially

or otherwise intmested in the outcome of this action.

District of Columbia

My Commission Expires FEBRUARY 29, 1992



April 13, 1984

Stuart Karl
899 W. 16th Street
Newport Beach, CA 92663

Dear Stuart,

As per my conversation with Rama, I have enclosed
your check for $200 made payable to AMERICANS WITH
HART. Unfortunately, you have maxed-out. If there's
any way you can replace this with someone else's
check/contribution, we'd appreciate it.

I have also enclosed a copy of the memo we hanfd out
at the last Finance Comwittee meeting regarding the
May 30th event at the Biltmare. As I told eMs,
it will be from 8:00 P14 to 10:00 , $250 per jPem
or $2500 per table, for desarts a nd ine, plusm groat eeramet. Gar will be tbw*ra

u ~we hop* to make it the biggest ftnemiser Uhm
campaign has ever had.

Basically, we need Finance Comtte* members to naim
ra comimet to be either an XV= CBRUR (**11'10

C tables or more), IVETSPNO (at least 5 tables)
or and ZV MMITE member (at least 1 table).

I'd appreciate your callinq next week to lot us
O know what sort of commitment you can make so that

we can include your name on the invitation.

Thank you for your attention to this matter.

Best ads,

enc losures

404 Norm Ro"~u Drive. Sute 6W0 * Beveny Hdis. Cadomi 90210 • 1213l 276-805410.,we
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March 12, 1984

Messrs. Oliver inkl
and Douglas Rosen
Americans With Hart
507 Eighth Street, S.I.
Washington, D.C. 20003

Dear Pudge and Doug,

As you are well aware, Ormage County has played a critical
role in the Gary at R a mpaig. Stuart &arl, Use
Schneider and I have bees werka w me thea a "ea to
raise funds and build a moppet astwsrk Is ow esmay,
vhich has the secmd-largest fllate s-At
of any county in the state of Calfemea.

Now that the Eart C ui bee mNod IN* as r h
level of activity a atoll"s z A -a
particular boeo ees Se l. b U a to
this cheaglag0 it S oftbi.
believe it is to e m R n mdts
orgamiation In Omu - Cayft -- 7.

Therefore, o behalf of Stuart 0arl d SeMue SSiM sr,
i request your appreal Of the fl 1"16 . e o fo the
Orange County at Ceig:

Chaim : David Stein

Vice Mairam: Bemie Sheider

Finance Cairen: Stuart arl

We have discussed this matter with John erso ad eceived
his approval, and will rnate with John to fisalise the
rest of our campaign organization.

Please accept my aploogies for being unable to attend the
National Finance Comittee Neting today. I have asked
Stuart Kazl to deliver this letter to you personally in
order to obtain your authorizatton.

1Lsi
29982 Ivy Glenn, Suite One HurA . * Lapa b ~ .4 )



Approved:

Oliver liahal

noab rn~m

140 •

'0.

V

rV

mhrs. Oliver lnkel & owSlae boem
March 12, 1964
Pae 2

Thanks for your time and consideratton.

David F. Stein

cc: John Emerson
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C eibUtIons Aiamoiatod with

tly 64 Elizabeth
Baughman

Dennis
Blackburn

Patricia
Bonham

Cather ine
Bramnick

Linda J.
Cacia

Edward
Hanlon

Abrahan
Kantsabodian

Janis
Klinger

Pierre 2.
Loubet

Rama
Niddel

3.J.
Oshins

Court
Shannon

Betty Ann
Wei r

Harold
Weitzberg

Stuart

Amount

500
200

1000

1000

250

250

250

1000

250

S0

2S0

1000

500

1000

1000

Sarl

Date

2/6/84
3/6/04

2/6/84

aecigient

AWN
AWN

AWNH

4/25/84 AWN

2/3/84

2/6/84

2/6/84

2/6/84

2/6/84

2/6/64

2/6/84

2/6/84

2/6/84

2/6/84

2/6/84

AWN

ANN

ANN

Am

AM

ANN

ANN

Kid 84
(Prior to
Convention)

Pierre N.
Loubet

George
Unvin

~1)

C')
o
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1000

ANH6/6/84

6/1/84



6/1/64 AWH

10/13/84 AW

Late 84
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Betty Ann
Wei r
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250
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1000
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11/26/84 Bradford

11/7/84 Bradford

11/7/84 Bradford
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11/26/84 Bradford
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Robrt W.
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Steven J.
Bornstein

Linda J.
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Edward
Herrera

Linda
Kinwald

John J.
Lutgens
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100

100

100

50

100

1000

1/1/6 ANN
10/1/65 Awn

3/18/86 Kerry

3/18/86 Kerry

3/19/86 Kerry

3/19/84 Kerry

3/12/86 Kerry

3/20/86 Kerry

9

Alison
Wei r

Raba
Middel

S00

200

1965I')

C

~v)

1986
(March)
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Kelley
Ramsey

Karen
Stewart

Court
Shannon

Janice
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Catherine
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Linda J.
Cacia

Ndvard
Herrera

Gary
Hunt

John J.
Lutgens

Rama
Middel

Kelley
Ramsey

Court
Shannon

200

50

200

200

2000

50o

1000

s00

100

1000

2000

500

1000

1000

3/19/86 Kerry

3/18/86 Kerry

3/18/86 Kerry

3/12/86 Kerry

4/11/86 Kerry

5/28/86 Carter

5/27/86 Carter

5/28/6 Carter

n/a

5/29/86

Carter

Carter

5/28/86 Carter

5/28/86 Carter

5/28/86 Carter

5/29/86 Carter

George 1000
Unwin

5/28/86 Carter

(April)

o,, (nay)
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Nel
Basoman

Robert W.
Donhas

Steven J.
Bornstein

Catherine
Bran ick

Linda J.
Cacia

Anthony J.
Douglas

Gary
Hunt

Linda
Kinvald

Robynne
Phillipsen

Kelley
Ramsey

George
Unwin

Anthony
Douglas

Jeff
Jenest

John J.
Lutgens

E. J.
Oshins

Court
Shannon

Court
Shannon

(Spt. ) 9/24/86 Townened

9/23/86 Townsend

9/23/86 Townsend

9/23/86 Townsend

9/23/86 Townsend

100

s0

250

20

40

20

1000

900

40

s0

1000

430
s0

250

100

100

1000

2000

Townsned

9/23/86 Townsend

9/22/66 Town"nd

9/23/86 Town8ed

9/23/86 Townsend

9/23/86 Townsend

10/6/86 Townsend
1 T

10/6/86 Townsend

10/6/86 Townsend

10/6/66 Townsend

10/6/86 Townsend

10/31/86 Wirth

n/a

0

r)

0
(Oct.)



0

10/31/66

Steven J.
Bornstein

Gary
Hunt

C. J.
Oshins

Court
Shannon

750

750

750

750

12/3/86 88 Hart

12/3/86 88 Hart

12/3/86 88 Hart

12/3/86 88 Hart

Mo.Niddol 1000

(Dec.)

Wi rth

UOf

t')



HOME VIDEO,0

Frm The Desk Of
Am e N -4- .

cz d^b.0
~cPmoWmomum-

Cet A~e

000408
17949 Cowoan, k**. CA 74 4405

3406

0 moo60--00

(714) 474.3SS



RSVP FOR PARTY ON 9/23/66

MAKE CHECKS TO:

Citizens for Townsend

5 Guest Speaker and Party

2 Tom Unvert . r

1 Linda Gunderson

2 Kacy Sackett and Jane Guerin

1 Ralph Mazurek

NO Tony Russell

no NO Ken Kragen

2 Kelley Ramsey

1 Barbara Heffernan

;q,2 Rob Bonham

I Steve Bornstein
r-)

2 So Powell

2 C. Townsend

2 Bernie Woolner

2 Mr. and Mrs. Champlin

1 Neal- Baseman ?

2 George Unwin

2 Bob Roark and Mrs. Wafega Lacey

1 Roger' Gass

2 Gloria Zigner and Pat Pattison

1 Kristen Halverson

* 1 Betty Weir

1 Tony Douglass

2 Chris Wharf

000537



2

1

2

2

1

1

2

1

NO

1

2

1

2

1

NO

2

1
1

1

NO

1

2

1

2

1

NO

2

NO

Linda Kinwald and Bob O'Nel

Robynne Phillipsen

John Virtue

Brennan Cassidy

Mike Stockstill

E.J. Oshins

George and Barbara Karl

Darleen Dotts

Gary and Tony Thompson

Debbie Ragsdale and Greg

Derek Hall

Rich Parker

Iris DeLorm.

Gary Burrell

Nike Wray

Derek Westervelt

Sill Harrison

Steve Rivers

April Lantz

Kathy Cassidy

Dan& SalJeAu and Cindi Gleason

Tim Brown

John Whitehurst 64..r:0 ' JE

James Harrison

Martha Newkirk

Dr. and Mrs. Uidvert

Bob Haskle

Grand Total

F

co

LI)
q

C

to)

000538



! Jane Kawalek

I Rich Nulherron

1 Court Shannon

1 Linda Cacia

1 Jan Benlein

1 David Stein

1 Jeff Jenest

GRAND TOTAL 74

H000d-

000539



ST~,D~.?a IML'S OLITICAL CUEST LIST 4/4186

*eS, DOUG GUEST l
1025 W. 3 .lo*N 1I

LO' ,CA. sO0'

BLiJEAU, MARCO & DAA
220 NICE LANE 9303
NEWPORT, BEACK, CA. 92663

BROWN, MR. &MRS. TIMOTHY
2151 MtI4AI DR. SUITE 222 13 eA c i P C.-
tRVtt5/4. 92715 coat C r

.CHAMPLIN, MR. & MiS. ALLEN
1060 N COAST HWY.
LAGUNA BEACH, CA. 92651

FRIEDERICH, DOWEE 4 GUEST
2006 YACHT VIGILANT
NEWPORT BEACH, CA. 92660

O'BRIEN, TERRYN & GUEST
WE. CLIFF N

NEWPORT BEACH, CA. 92 663

POWELL, BO GUEST , ,  .4...
C/O ARC FTc(. INTERPLAN
2062 ) SNESS CENTER DR., IRVINE, CA.

PAONE, MR. & MRS. (0 L . " .Z.•

C/O 147O dAMB0REE RD SEt 4

NEWPORYBEACH, CA. 92660

RAMSEY, KELLY MR. 4&_RS..
C/o RWI I 41O UM4 .w% C 99
200 E. / DPO1NTE 0700 4uL. .: c•
SANT4A, CA. 92707 ?e;4' C

AY, MICHAEL & GUEST .2Sq Lbu.& -
2699 WHITE,*b. 0150 - "£l
IRVINE, C . 92714'"

FRIEDENRCut DENNlY & GURVRSESVETGES I i"
C&IRD ezc4 ASS=. maUMWA RIE i &cmro

e m~~ ~ 906 ANAftC~ A 403

inu MR. GNU 20162;-a__ ROSig, DOUG & GUEST 1,12S OMu &was%
~~~jIJLL *;K. Lm A.~~ - 237 3~JDCANAL L&%. &ftw*4 C

',JI,,WsCA7 CA., 9040 Vk~e r*-. 0&;~t-b VENI 5CCA. 90291 ;tl

fSpOVESM, 33. H as. ZCum

%EftSON, JAMES 4 LAMR 3%4j(vS SfItAIt lawt.
Poo auss ELLISS'Lacs- A akl

4000 ATUM 91500
2saml 9 CA. 92660

HARRISON, GARY & DATMA
836 MOLINO

81.0 to

RUSSELL, TONY & CUEST -

4631 TELLER AVE 9140 
NEWPORT BEACH, CA. 92660

SCHNEIDER, B)RNIs & GUEST"'-D 1010~
610 NEWoy CENTER DR. * 1040L "A. .
NEWPORT eC, CA. 92660 qAs I

STEIN,DAVID & GUEST - l Lo. C &.u x
29982 IyX"GLEN DR.. o '& 3  ,
LAGUNAi/tIGUEL, CA. 92677

LONG BEACH, CA. 90804 . . . OS CHRIS & GUREST , L q  ,.,

HEFFERNAN, C.VY GLEN DR.Lj' .

610 NEWPORT Di. SUITE LAGUNA EL , CA. 92677

NEWPORT BEA, Ir CA. 92660-6430 ' BERNIE & GWOOLtIER, BERNIE & GUEST . , ¢x ~ .

LITTLE, BERNIE 4 HEUTHRp, o oto y
1300 DOVE ST. * 2-O0

NEWJPORT BEACHa. CA. 92660

c/o 205 SANuPOINTE 0700 c.%
SANTA Ak CA. 92707 LA f. ,," , .

ZUBURG, MR. & MRS.

S ON, CURT & GUEST 4X. go &.2Ll'.i . 1421 S. ROSS ST.

LYON RECO ING STUDIOOC., v4 .,.tA,,%o.. CA C?*-Zs SANTA ANA, CA. 9

2212 NE RT BLVD.
NEWPORT ta CU, CA. 92660 TOM HAY,4&JANE FO

11A ALTA

MCKNIGHT MR. & MRS. 303
936 WEMRAIO &AT

2707

NDA

SANTA NONICA.CA. 90 42 000540 f



~ ~ IS FOR PARM On 9/23/f6

2 Tom Unvert

1 Linda Gunderson

1 Ralph Mazurek

NO Tony Russell

No Ken Kragen

2 Keltey Ramsey

1 Barbra Hef ernan

2 Rob Bonham

1 Steve Bornstein

00 2 So Potell

2 C. Townsdsnd

2 Dernie Woolner

2 Mr-AUr W

1 Neal Bemman r
2 Georqe Unvin

C ) L B ob Roark Ir vv*r W0 4 fqw t lp.
1 Roger Gass

0% 2 Gloria Zigner & Pat Pattison

1 Kristen Halverson

70

7 000541 6.
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Stuart

E.J.

Fund Raising Film - Hart

2/7/86

N.

JUST B M RINDS

stars: Mary Tyler Moore
Sam aterston
Ted Danson
Christina Lahti

Orion (3/21 release)

Suddenly widowed housewife Mary Tyler Moore, learns that
her husband had been having an affair with best friend
Christina Lohti who is now pregnant with child.
script/directed Alan Burns

VIOLETS A SLUE

stars: Sissy Spacek
Kevin Kline*
Bonnie Sedelia
Jim Shankford

Columbia (4/18)

Photojournalist Sissy Spacek returns to hoe town after
a 15 year absence and rekindles her affect-on for first
love Kevin Kline, now married with a son.

directed: Jack Fiske (Sissy's husband)

Am speaking with Craig on word of mouth on these.
What do you think?

MEMO
To:

From:

Re:

DMw:

CC:

U17

C

001083
I k'A 

19;Elga



P BERNARDE. SCHNEIDE

February 24. 1966 '07 C
Stuart Karl
17942 COven
Irvine, CA 92714

C Dear Stuart:

Aso any at n a

I*S=Comm" atiian
X.twilb C~ m: MA~ ~14 -Ing Ga

in~~~lea COeM Ii mmli..10,O"*7 "

U, apsm - _- -- -, of .
wil e MeN pains *VM "OOl IT~* ai~ ste"ii a

a r wpeeivw wt of tst te wi0 UWV s "m A Is Ptwill prmvide I" with am ,esrtuAity to talk to Guy pOU, Mialy.

% vI wo&d aelonsemly lgappeoate your belp. Ples reepuid
euby u mail. in fth mlope provaidd.

Very tr ry yars,.

P.S. Thes Id be t to Americans with armt. It you
are to that acemrittee, leae make ym check payableaa Volunteersd M

voun amei ~&ttee which a a mmcomittee foied by
to rode field assistanceio the election of Dioatic

S( .a-. i -
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AM. Th. Doek Of
Rama White

.TO: SK

U:5/23/Si

Per my cMI iea:Se with r. James D.ysell, I... be."Aequipses fram ERM Campaigq nd the Bart Coaio Isleasin it back.
Mr. DuWYeU "a e o b hould ipoe bilUs. 1 gOs s bedidn't have stb lagereg Sn 0 4n4 this le" tom.I asked him if he feel everyth is sio .rde Sed heesid yes, dos't mr y. o ee tl? This S ef".the qembtlma Peter $gt*eLe asked U -'Is thess Se4 IOW and was it doe core tly?"

0.

LIL

ON.

"- i. Video Cap OM NCWPI Sacd, CaWbna 714/645-.7"3

000299
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*?S.AevY*W -me

Americans wit
LL 899 West 16th

ok Newport Beach

wvm I 6700 SELLANCA AVE. LOS ANOLES. CALIF 90045
1213) $41-3900

-U4-S 004G2-v702

Hart camgaip/Karl Video
St.

CA 92663

SAME
507 8th St.

TIe Washinston,

% . ... 0SALES

Sales Agreement 1371-48 E
x D ATE S910 j SMemPP1 vD*

tjQA~i.IMRUIPTI@N

PuRCASE OT TLMTOGRA EQUII
26502:

SER~CE S'A'I t 'evOeCi 0*?!
SSIERVICE STATE % voecaE 1650 08 5-4-4

Imm~ ~
am. Im

PER ORDER

G39 Omifa $ 3,500.00 each
G39-2050, G39-2051

G39 Onifam PaPer 45-5018

lustallatiom

62 State Tax

Freight and Handlins

133700

163700

191100

19'

1920

NET 30 OAYS

$ 7,000.00

117.00

125.00

434.52

$ 7,656.52

~A s~aWA as A A OS BI AMniiin a so iuIA1WX0 Ago @mS Wf ISWS SAC g& inWlEit

......W-O U U ; a *

CUSTOMER

I~9

2?S629

SEDC
20003

4

.14'

ca tC 3007 REV 2"'

502 ': b04
Si I%.

OIIT. €001 UNI1T 1 A#TK



April 24, 1984

American With Hart Cam aiqn/Karl Video
899 West 16th Street
Newport Beach, CA 92663

Attention: James ivinell

Subject: Aqrement # 26502

Dear r.Dwinell:

0Thank you for signing the contract. Attached is your copy of

subject amreent, with our acceptance.

we welcn this oPPtutty to serve you.

Very truly yours.

Director, a Ord CIllections

SM~jl

0 tScloure

cc: A. Moran - Clifton

Custamer Number: 1371-48

00252O 7Z

r.,~~oya" C''ate ,&v A~ve IL& AApM COidnob NSS e 2?3 Sd1" -. A'* .1 '3



OAIS April 129 1964

SOLD TO: Amer cans With

mart Cmian/bri Vida

899 West 16th St.

NeWrt Beach, CA 92663

OiwitV

SALU PARIEMNT

SHIP TO: . • -

507 8th St. SE

Washington, DC 20003

ExItdil Pm

2 = iFAX ga ila 1. 1 __ ______........

i i i i, ,, n iiNo w

Service included for life of the cowism.

m Installation charge one terminal only.

1wT

flMSN: Net 30 O"y 'i1powwwow
IwlN a Osw at *ms of.&Wt L

tJ. OIGIN - Air Express - No inside delivery Paper

SALES TAX WILL BE ADOED UNLESS EXEMPTION

CERTIFICATE NUMBER SUPPLIIED

This Ss Aerwnent is wbje to all "e trwis and conciftns on to rmw side two.

This agwreent ihll be effective
w accepted bv Tlauorph Cusmnr's A

Amtsd T4lautogaph Co.poration ... evmfelL

SAUL. ',,".",S Name___M

*.ikeW. Sales Order & Collctim -
rid

Oat* b ft Y03W/ oa ts (/J
rom 141 Re|v i-.7 0025. 7

TdNmg, Ok*r

cut~ o,

ToW aPILUS ina ATg~ 12wew Me Wp

Unit Ps

-oon"

I -- J,,, -,Uf,,,

am, Tim

I v/

. .. ; r ! ::: i . .. .1wi -7 , :; :!



AVENUE LOS ANIS, CA 98W aiaw.3Wfg &A

AAERICAN *ITO HART CANPAIGN
KARL VIDEO
699 WEST L6TH ST.
NEWPORT SEACHi CA 9Z63 SISM* MlOR NST

AMERICAN dITH HART CANPAIGN
S37 8TH ST SoEo
VA SH IhGT OC DC Z0003

6-00 00 **0 11 -o4 109184 4l6 EIG

colPITH EQUIP0,ENT/lIPtUEALf!

c> 6UAN PART NO OESCRIPTION UNIT ANI"

t 45-SOLS PAPER AoECORONGi3NNVFAX/G",CAS 111.00 117.0)

DISTRICT OF COLIM*ZA STAT6 TAX 6.QWo

U")

TO R E-ORoER ONNIFAA PAPER CALL TOLL FREE 1-Q0-23-JIM
g7A-S, PST$ 002535

000M 40 3W REV lv INVOICE

0*'
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9lhALd

March 2s, 1984

Americans with Hart
S07 8th Street, SE
Washington, DC 20003

Attn: James Dwinell

STATEMENT OF ACCOUNT

Balance Due

Production Billed

Production Billed
Production Billed
Production Billed
Production Billed

Production Billed

(Karl's Video)

Production Billed

1/10/84

2/8/84
3/2/84

3/15/84

3/20/84

3/25/84

3/ZS/84

3/29/84

TOTAL Billed

Less Payments/Advances

(including $18,000 from "*

Karl's Video)

BALANCE DUE

S 317S7.07i

1, 083.74mkiL
7,7 7.4%bV

3 944 #oft~I

1 SO - 4 u1W

18,249.08

29,191.900%

$93.933,14

-61,19.179
S3:,9734.574<

0

O0u3i

to



F.

March 25, 1934

.a- Vi.-eo Corporation
%.es: :6th St.
'.ewporr Beach, Ca 92663
.A::r Rana

?roduci.ton Exnenses:

'O-2O .=ilm Production

Roger Jacobs

Recording Place

Color Lab

David Perry

Interface

SUBTOTAL:

101 Administrative Overhead

TOTAL:

Balance due from 20-20 Film
Productions:

LESS: Payment

BALANCE DUE:

3/4/84

3/8/84

3/4/84

3/5/84

3/13/84
3/2/84

3/19/84
3/19/84

$ 4,337.00

1,21.73

90.00

3SS.06

1,90.00

1,320.00

199.062
4 ,Af. 86

S 15,63844

$ 17,202.47

12.046,41
S 18,249,08

18 020. 0 0
Z4,9.o08

CC: James Dwinell

46

Ln



OA^tC 4'VOAC*tA
0" m 6 & Dow

March 7. 1984

Mr. Jack Quinn
Attorney at Law
Arnold & Porter
Thurman Arnold Building
1200 nov Hampshire Ave., NW.
Washington, D.C. 20036

Re: Stuart Karl

Dear Mr. Quinn:

This viii confirm our telephone oonversatLon on NMc 2,
C' 1984, With regard to one item of our diomiOLoa during that

conversation, we are for.arding this letter at your repeet
regarding a palent which me made by Stuart KaeL Sm n _
amount of $5485 for arplse tiOh t vo u tmeers flew
to Iowa to work with the UMart

v iag tht the ComLmite mko 00.. .... o-: d~

r amount indicated,,

C Thank you for your assaoe . Pleas, oall si you
have any questions.

lye

Peter A. ate

PAB/alh

/cc: Stuart Karl
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DEPOSITION OF 9§2M ST,,RT KARL. B.

(COMMNUED)

Washington, D. C.

Thursday, November 8, 1990

AcE-FEDERAL REPORTERS, INC.

444 Nbrffh Ca"JJ Sbve
Is D.C. 2000121) 347-3700

OF P IN
UNITD STATES OF AMCA

BEFORE THE

FEDERAL ELECTION COMMISSION

IN RE: :

MU R 2583

r,--

j.
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UNITED STATES OF ANIVA

FUDU3ALICTION a I8ISSIOK

IN RE:

N U R 2583

DEPOSITION OF GE R STUART KARL JR.
(CONTINUE )

ao Washington, D. C.

0Thursday, Homvae 6, 1990

Depoition of GU0R3 STUART UARL, JR. g called for

further exaunation pursant to -;z_-- hY oonsel, at

W the Federal Election Comission, 999 3 Str*, N.V., Sixth

Floor, at 9:30 a.u. before RONLD J. WILOU, Court

'Reporter, when were present on behalf of the respective
C

parties:

PATTY REILLY, ESQ.
JOSS ItODRIQUEZ, ESQ.
JONATHAN A. BnMTEIN, ESQ.
Federal Election Commission
999 E Street, N.W.
Washinqton, D. C. 20463
On behalf of the Comission.

LAURIE S. FULTON, ESQ.
Williams & Connolly
Hill Building
839 Seventeenth Street, N.W.
Washington, D. C. 20006
On behalf of the Deponent.

ACE-FEDERAL REPORTERS, INC.
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C0MT. ?13T S

George Stuart Karl, Jr.(Rued

by Ms. Reilly
by Mr. Bernstein

EXHIBITS

KARL DEPOSITION NUMBER

Exhibit 13 - 6/7/83 memorandum
Exhibit 14 - 7/3/84 memorandum
Exhibit 15 - List of expenses
Exhibit 16 - Invoices
Exhibit 17 - Handwritten notes and retainer

document
Exhibit 18 - Ledger page
Exhibit 19 - 12/4/86 letter
Exhibit 20 - Ledger pes
Exhibit 21 - Loan docmnts
Exhibit 22 - Agenda
Exhibit 23 - 7/2/86 lettor
Exhibit 24 - 7/15/86 letter
Exhibit 25 - 8/15/86 0 worandum
Exhibit 26 - Mmorandm and atta
Exhibit 27 - Lodger page
Exhibit 28 - 10/7/87 letter
Exhibit 29 - Copy of postcard, and other

correspondence
Exhibit 30 - 3/13/85 letter
Exhibit 31 - 4/23/85 letter
Exhibit 32 - Copy of e per article
Exhibit 33 - 10/17/85 letter and attachment
Exhibit 34 - 2/20/86 memorandum
Exhibit 35 - 6/3/86 memorandum
Exhibit 36 - 6/24/86 letter
Exhibits 37 and 37A - Description of Hart group,

and application
Exhibit 38 -
Exhibit 39 -
Exhibit 40 -
Exhibit 41 -

Exhibit 42 -

Exhibit 43 -
Exhibit 44 -
Exhibit 45 -

Exhibits 46,

Flight logs
Flight logs
Group of invoices
Flight logs
Flight logs
Flight logs
Flight logs
Flight logs
47 and 48 - Flight logs

ACE-FEDERAL REPORTERS. INC.

253
477

C

iq.

254
267
270
295
328

367
385
389
397
405
411
416
422
425
426
427
431

437
443
445
450
459
465
472
475

497
502
504
508
510
511
512
513
513
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1 PROC RED INGS

2 Whereupon,

3 GEORGE STUART KARL, JR.

4 resumed the stand and, having been previously duly sworn,

5 was examined and testified further as follows:

6 EXAMINATION (Continued)

7 jBY MS. REILLY:

8 Q We swore you yesterday. We will let your

C 9 swearing apply to today as well. I remind you again that

10 you are under oath and it is important to tell the true
iw

11 story and the complete truth, that it is important to

12 answer all my questions completely and fully and that you

13 should try to respond to the best that you recollect. Do

14 you understand that?

15 A Yes.

16 Q Okay. Do you have a statement you want to make?

17 A No. Off the record?

18 Q Off the record.

19 (Discussion off the record.)

20 BY MS. REILLY:

21 Q One of the things I want to discuss with you if

22 I could is your involvement with the 1984 Democratic

ACE-FEDERAL REPORTERS, INC.
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convention and you may recall that convention occurred in

July of 1984. At this point I would like to introduce an

exhibit that may -- I will hand this to the court reporter

and I believe as of yesterday we were up to Exhibit 13.

(Karl Exhibit 13 identified.)

BY M4S. REILLY:

Q I will ask you to take a look at that, please.

Have you had a chance to examine the entire

document?

A

Q

A

Q

A

Q

A

Q

please?

Yes, I looked at it.

Do you recognize it?

Yes, I have seen it before.

When did you see it before?

The last time I was interviewed like this.

Had you see it at a time prior to that?

Not that I recall the exact time and place.

The first page, can you describe that for us,,

A I guess it is a memo from Betsy Kinney of the

Americans With Hart to Rama White, R-a.-m-a, talking about

his list of staff people for the convention and who will

require rental cars.
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1 Q Can you tell me a little bit about how the Hart

2 people came to ask you for rental cars?

3 A How do you mean? Could you be more specific?

4 Q Did you have conversations with anyone in the

5 Hart committee regarding renting rental cars?

6 A I cannot recall an exact conversation. I can't

7 recall specific conversations. I am assuming, if I can

8 speculate a little --

C4 9 Q Sure.

10 A -- that obviously my father was in the

11 automobile business which probably didnot go unknown to

12 people in the Hart campaign. And again I cannot I am

13 just assuming that they probably said well, Stuart is in

14 the video business and his father is in the car business,

15 call him for rental cars.

16 Q At the time --

17 A Again, that is speculation. I am trying to

18 connect the dots.

19 Q Okay.

20 A Again, this probably falls in the category of

21 the hounding, where they're calling, the convention.

22 Probably I just -- you know, again having Rama was just
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'144656. 0*l r v 236

1 interfacing with these people, yes, have Detay call Rams.

2 I don't know if I even said that to anybody. It is clear

3 to me that she was comunicating with them about this.

4 Q Did you discuss this with Rams, the rental

5 situation?

A I don't recall.

Q Is it the sort of thing she would do

8 independently as part of her job responsibilities?

9 A If I would have said you deal with it, I am busy

10 running a business, or whatever, she would have taken over

11 the responsibilities and done it. Obviously it is my

12 responsibility but I am sure it probably was delegated and

13 the fact this is a detailed type of thing I would not

14 spend my day doing.

, 15 Q This is June '83 actually I think that is

16 incorrect because the convention was in fact in '84 and I

17 believe that she typed the wrong date on the top. What

18 was going on in your business in June of 1984?

19 A I was probably negotiating the sale of my

20 company which was completed in October of 1984. We were

21 growing pretty quickly. I mean, I cannot recall exactly.

22 In fact I know we were -- we had the two or three top hits

ACE-FEDERAL REPORTERS. INC.
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in the

Q

A

Q

business.

That was the Fonda Workout?

Exercise tapes.

Did it bother you at the point that the Hart

people were calling up and beginning to hound you for

rental cars?

A I don't know if I can specifically say it

bothered me that they were hounding me for rental cars.I

don't know if it is necessarily anything I shared with

anybody in terms of how I really felt. I probably never

addressed myself to what is going on here. It just seemed

like just part of what ws going on. It was just a

general sense of like, oh, okay.

Q Sort of one more thing they are asking for?

A I an trying to recollect now,, looking - a lot

of this unfortunately is in hindsight. if you had taken

my deposition June 8th I may have had a different feel for

it in '84.

Q There is a grouping that says "early cars as

soon as possible for the convention" and it is a list of

people underneath it. Do you recognize any of those

names?

ACE-FEDERAL REPORTER&. INC.
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1 A Betsy Kinney I recognize.

2 Q Betsy Kinney. I'm sorry. Who is she?

3 A Very attractive lady. Betty Kinney, you see

4 Betty Kinney, you remember. Like you see Farah Fawcett,

5 you remember Farah Fawcett. I don't know the exact title

6 ibut obviously she was someone that was involved, I think; was involved in the organization. I think she was also

involved in the Carole King concert.

9 Q Did any of these people here -- did you have any

10 conversations with them regarding rental cars?

1 A I don't recall.

S 12 Q You don't remember anybody saying thank you for

13 the rental car?

14 A No, I don't remember anybody saying thank you

O 15 for the rental car. The interesting thing I mentioned at

16 some point in time Scott Van Hove's name I thought about

17 and thought about and I cannot recall and don't know if it

18 is a fact or not, but part of me says he may have been

19 involved in going to Iowa but I could not clearly say that

20 to you.

21 Q Bring saying involved going to Iowa --

22 A The airplane tickets. I was always curious if

ACE-FEDERAL REPORTERS, INC.
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1 he lived in San Francisco because he may have been the guy

2 who called m but I'm trying so hard to --

3 0 Anybody else in that group?

4 A In the "early cars"?

5 Q Right.

6 A Not that I recall.

7Q How about the second group?

a A Doug Wilson was the other name I mentioned. I

9 could not figure out earlier who was in the canaign

10 office regarding finance. He worked out of Harts Senate

11 office and from what I understand he was going to becm

12 or became one of the finance people.

13 Rmwber, I told you there was anot nam

14 besides Dwinell. I now know who Keith Glaser is,

15 obviously. Ely -- Siegal, Will Canteras.

16 Q Tell a how you came to know who Keith Glaser

17 was?

18 A I don't recall the first time I met him.

19 Q Sort of in general?

20 A I think he was someone involved in planning the

21 convention.

22 Q Okay.
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1 A I don't know if I met him or he called me.

2 Q You had some prior contact?

3 A I don't know about prior. Possibly. It is hard

4 f or me to say. It may have been with the convention or it

5 may have been earlier, I don't recall.

6Q How about Ely or--

7 A Ely Siegal. I only met him once at the

8 convention. He was a businessman. He was not a campaign

N.. 9 worker per se. I think he was at the higher levels of the

10 campaign.

11 Q Did you have any conversation with his?

12 A Yes, I think he called me a couple times,, too,

13 and Iv'e tried to recall those exact conversations, and

11;r14 previous discussions like this and there may be some

15 paperwork that relates to Ely Siegal notes which you may

16 have. In fact, he may have called me as we were talking

17 here a lot. in fact, I think you know,, you said did they

18 ever thank me? I think the first time 1I met Ely Siegal

19 face to face he thanked me.

20 Q Making him memorable?

21 A I think so.

22 Q With him did you discuss the fact that you had
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1 used some of your corporate money and som of your

2 personal money?

3 A I don't recall.

4 Q Did you have any sense he might be doing the

5 same thing?

6 1A No. I mean I don't -- I -- first off, you

7 understand at that point in my life I understand the

8 difference or the ramification of corporate or personal

9 money. I was living under an assumption. I mean I am

10 trying to in hindsight reflect back in terms of -- I
1%.

11 assumed responsibility for what I have done obviously IS 12 have been through this and you know what's happened to my

13 life in the last couple of years but r don't feel at the

14 time I was sensing this is personnel and this is

is1 corporate.

16 Q It is sort of your money?

17 A Yes. I never -- it sounds very irresponsible.

18 In terms of did I sense he was, it is like --

19 Q You didn't know enough to sense it?

20 A I could just use an analogy with you, but at

21 this point I would rather not.

22 Q We can delete it if we need to.
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1 A It is like my little boy who plays soccer. He

2 does not know necessarily the rules of the gam but he

3 plays the game. When he is 20 years old he will say I

4 should not have gone out of bounds or off sides now I know

5 that but at the time he was Just playing the game.

6 Q Was there any business reason for the

7 corporation to be paying these bills?

8 A Business reason?

9 Q I guess what my question really says is they

10 were part of campaign stuff and not corporate cars; is

11 that connect?

12 A I think it is clear. Don't you believe that is

13 the case?

14 Q Yes, but I wanted to hear you say it. So it is

C 15 correct; right?

16 A I mean in hindsight, looking at it now, th* fact

17 is these are campaign cars to campaign and not people who

18 worked for Karl Video.

19 Q If you can turn to the second page of this

20 exhibit and let's just take a moment to review it,

21 please. Have you had a chance to review this page?

22 A Yes.

AcE-FEDERAL REPORTERS, INC.
IbM w"CW



263
44856.0
rjw

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

ACE-FEDERAL REPORTERS, INC.
NS P"6wiisVcamm

Q Do you recognize it?

A Yes.

Q And could you describe it for us?

A It's a memo from Rama White. I don't know who

it is to. I think it is like Herbowitz, just kind of

looks like Herbowitz. I don't think this was sent to me.

Q But it is on Karl Video stationery?

A Yes.

Q It is discussing yet again more rental cars?

A Yes.

Q And appears to be for the convention; is that

correct?

A Well, tie it to the document that you show me

prior and the dates and times, it would probably be for

the convention, yes.

Q You cannot think of any other business reason

you would be putting people in rental cars around

San Francisco convention time?

A Not these people.

Q Speaking of which, you got the first group.

Midway down in the page, there are five of them?

A Yes.

;
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Q Do you know any of those people besides the on

we previously --

A Keith Glaser. Mark Elmwood for som reason

rings a bell, but I don't recall why.

Q Does he ring a bell in the context of being a

Hart person?

A You meet a lot of people. Yes.

Q Anyone else in the group?

A Well, Keith Glaser.

Q What about the next one down, Paul Kerry?

A I cannot recall who that is.

Q And the next two?

A I cannot recall.

Q And then the last grouping of six?

A Lynn Williams. I don't know how I got to know

her more, but I think she was around a lot.

Q By "around a lot," that is with the Hart

organization?

A Yes.

Q Do you know why those people had cargo vans

A No.

Q -- as opposed to cars? This woman, Jean Shahii
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1 is she familiar to you?

2 A No. Who is she, do you know?

3 Q Actually I don't know. If you can return to the

4 first page, the last name in the second group?

A Yes.

6 Q Do you know who that person is?

7 A Ken Terrace.

8 Q Who is he?

9 A Can you be more specific?
C4

10 Q Is he associated with the Hart cam ign?

11 A I don't know his official title. I know he was

12 around the Hart campaign a lot. I think he me :just
U1)

13 around. I don't know exactly what he did, bit I A he

14 was in favor or something. He was around a lot. Be

C 15 seemed like a nice guy.

r')
16 Q When you say he was "around the Hart campaign,"

17 what do you mean?

18 A When I went to the convention he was there and I

19 saw him at a couple fundraisers that we had talked about

20 before. But he didn't seem like he had -- in fact he

21 didn't seem to have an official title like a Rosen or a

22 Wilson. In retrospect I think he was also involved with

ACE-FEDERAL REPORTERS INC.
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I Carols King for soms reason. I think he knew Carols or

2 helped with that.

3 Q The Carol. King fundraiser?

4 A Carole King in general. He is from NeW

5 England. Vermont, maybe?

6 Q The third page of this exhibit, this is your

7 d father's business card?

8 A Yes.

9 Q This is his business?
C4

10 A Yes.

11 Q And did you rent cars frm your father's

12 business for the Hart people?

13 A I don't know exactly who she rented that from

14 but obviously if it involved automobiles I would not be

15 surprised if they called my dad. I think he had a small

16 rental car company in addition to the leasing company.

17 Q To the best that you can recall, would this be a

18 list, complete listing of all of the cars that you

19 provided to the Hart people for the convention?

20 A It is hard for me to say. I am assuming if

21 Betsy gave her this and Rama gave her that, unless there

22 is other documentation it is hard for me to say.
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MS. REILLY: At this time I will move to Exhibit

14, please.

(Karl Exhibit 14 identified.)

BY MS. REILLY:

Q I hand it to the witness and ask you to look at

this, please.

Have you had a chance to review this exhibit?

A Yes.

Q And do you recognize it?

A It's on Gary Hart's stationery. I don't recall

when I saw it.

Q It is a letter addressed to you?

A Yes.

Q It is providing for sone cost estimates

regarding the convention?

A Yes.

Q And who is is it signed by?

A Keith Glaser.

Q Had you met Keith at the time you had --

A It is hard to determine when I met Keith.

Q Look the last paragraph. It says "I look

forward to meeting you"?S
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1 A He probably hasn't met me yet. It is hard for

2 me to say.

3 Q I was trying to refresh your recollection.

4 A You understand again I go back, my office was in

5 Orange County, which was not necessarily right in line, if

6 my office would have been in LA. I'm sure I would have

7 met a lot of these people. It is hard to determine when I

8 met these people because they just would not have the

Ln9 opportunity to come down to Orange County.

10 Q And had you talked with anyone in the Hart

11 comittee regarding helping to pay for some of the

12 convention costs?

13 A It appears I talked to Keith Glaser and probably

14 Doug Rosen.

015 Q How about Doug Wilson?

16 A Maybe. Remember, I mentioned he was involved in

17 the finance.

18 Q Right.

19 A I may have had discussions with hinm. You

20 understand, a lot of this period of time was I am involved

21 in my company and these people are calling and it was like

22 details, I was not like sitting down full-time, okay, I
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is that

A

got done

doing it

Q

heading

"terms. "

and delegate that.

You didn't really care as long as it got done;

correct? You didn 't care who did it?

Cavalier approach. Care? Yes,, as long as it

Obviously I cared who did it, you want some

who's responsible.

If you can turn to page 2 of this exhibit

"Budget,- it has -item," "vendor," "cost" and

The first item listed there is pads and on the

right-hand corner it says "I anm certain Marty thinks

credit may be okay." Do you know who Marty is?

A No.

Q These vendors that are listed in the left column

ACE-FEDERAL REPORTERS, INC.
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wili arrange for rental cars or expenses. So I was

delegating pretty much the details as I an responsibl, for

-- but delegating details to Rana and people who work for

me.

Q To touch on that for a bit, who primarily would

be responsible for taking care of these details?

A I think -- from what I can see from the

materials, it looks like Rana was involved in a lot of

this. I don't think I sat down and said you're going to
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1 I'm sorry, under "vendor," do you see this?

2 A Yes.

3 Q Any of those that you have -- that you can

4 recall that Karl Home Video worked with previously?

5 A Not that I recall.

6 1Q You have looked at all of them?

7 A Yes.

8 Q And the total on the last page, $25,025.10, to

9 the best of your knowledge, is that the amount that you
0'4

10 spent for the convention activities?

11 A I would not be able to tell you that.

12 Q Did it seem about right?
Ln

13 A It is 1990. It is hard for me to tell you

14 accurately what semd right or wrong. I am not being

C" 15 evasive. I just don't remember.

16 MS. REILLY: Let me see if I can help you out.0

17 If we can mark Exhibit 15, please.

18 (Karl Exhibit 15 identified.)

19 BY MS. REILLY:

20 Q Have you had a chance to review this document?

21 A Yes.

22 Q Do you recognize it?

ACE-FEDERAL REPORTERS, INC.
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A I have seen it before, yes.

Q Where did you see it before?

A I don't recall.

Q Have you seen it recently?

A No.

Q The first three pages, if you can focus on that

for a second. Could you describe that for me, please?

A It looks like a list of vendors and amounts paid

and how they were paid.

Q And it is entitled "Hart Activities at

Convention"?

A Yes.

Q On page 3, bottom left-hand corner?

A Yes.

Q The initials SK, RW?

A Yes.

Q What would that refer to?

A Stuart Karl and Rama White.

Q The date?

A Probably the date she typed it.

Q Does this refresh your recollection regarding

vendors that you may have paid to make expenditures for

co

U)
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the convention?

A It appears obvious from looking at it, these are

vendors for the convention based on why we're in this room

and it appears to be expenditures made by us for them.

Q Do you doubt it is anything other than that?

A No.

Q The first item listed, "Defense printing," it

notes it was wired by Cathy Brannick, requested by Steve

Robins?

A Right.

Q Who was Steve Robins?

A I have no idea.

Q So he --

A I mean, I cannot recall.

Q But he was apparently the person requesting the

payment and it says it was wired? Do you recall

authorizing wire transfers during this period?

A No.

Q If you delegated the authority to someone else

to make these expenditures, would that show authorization

to wire money if necessary?

A I guess if the money had to get there, they

(N
04
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I don't know here. Maybe that was my personal

versus the corporate account.

That would be your best guess?

Yes.
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would do what they had to do to get it there. I sense it

was more requested by them than formed by us.

Q So if you authorized the payments, you would not

need to authorize the wire payment?

A No. I would not be involved in that.

Q And -- I'm sorry. Who is Cathy Brannick?

A She worked for Dennis Blackburn. She was in

accounting.

Q Dennis was the chief financial operator?

A I don't know his official title. He helped run

the company with me. We discussed that yesterday. There

it is -- it is chief operating officer.

Q And the total on page 3, $29,000 and some

change, then there is an FIB total. Do you know who what

*FIB" stands for?

A Probably First Interstate Bank.

Q What is the significance of First Interstate

Bank?

A

account

Q

A
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Q Wasn't your personal account in the Dank of
1ewprt?

A Like I said yesterday, I may have had more than

one personal account. I didn't recall. I think I saw

something yesterday that made me think my personal account

was in the First Interstate Bank.

Q Could you have had an account at each during

this time period, 1983 to 1987?

A I don't recall exactly but I may have had an

account.

Q Do you have your bank records now?

A I don' t know where they would be.

Q Have you seen them recently?

A No, not recently.

Q When you left Lorimar did you bring more of

Loriar's bank records with you?

A No.

Q How do you maintain your personal bank records?

A Excuse me. Be more specific.

Q Where do you keep it them?

A I know I got a box in my office now with the

current statements in it. It is probably in the box

ACE-FEDERAL REPORTERS. INC.
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C~4

somewhere.

Q Would you be willing to produce them to us?

A I don't know how to answer that. I don't know

how to answer that. I am trying to be cooperative.

Q The best way to be cooperative would be to

produce them.

A Is this a request to produce them?

Q Yes.

A is this the format you do that in?

Q It is one of them, yes. Do you want to confer

with counsel?

A Yes.

Q Okay.

(Discussion off the record.)

BY MS. REILLY:

QBefore we went off the record we discussed if

you would be willing to produce records for your savings

and checking account. Would you be willing to do so?

A On advice of counsel, I an not willing to turn

those over.

MS. REILLY: Okay. Of f the record.

(Discussion off the record.)

ACE-FEDERAL REPORTERS, INC.
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MS. REILLY: On the record.

MS. REILLY: While we were off the record we

discussed whether or not Mr. Karl was required to produce

his checks and other banking statements to the ComLission

pursuant to the subpoena. There is apparently a Fifth

Amendment issue which is being raised by counsel and she

has represented she will review the bank statements and

checks as they are produced and will get back to us

regarding the privilege issue.

BY MS. REILLY:

Q And just so we are clear on that, do you have an

idea when you will be able to give that to your cousel,

Mr. Karl?

A

Q

you think?

How much tine do I have?

Could you do it within the next two weeks, do

A The problem is you have Thanksgiving.

Q How about three weeks?

MS. FULTON: Are we talking about 1982 to 1987?

THE WITNESS: The problem is, I don't have them

I'll have to ask the bank for them. And if the bank gets

them, I think they may need four to six weeks.

ACE-FEDERAL REPORTERS, INC.
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BY MS. REILLY:

Q Why don't you look for then in the three-wk

time period and if you don't have them, go to the bank and

let your counsel know, who can let us know, and we will be

squared in terms of where they are?

A Fine.

Q When Stuart gives them to counsel we would ask

you that you review them in an expeditious manner as you

can arrange.

1S. FULTON: Of course.

MS. REILLY: Thank you.

BY MS. REILLY:

Q Okay. If you can turn to page 4 of the exhibit,

please, and take a msmnt and look at that, pleame.

A Yes.

Have you had a chance to review this doc

A Yes.

Could you describe it for me?

A It is a letter from Dennis Blackburn to

of Newport.

Q And the account number listed at the top

0216416716 that identifies that "as our account."

ument?

the Bank

ACE-FEDERAL REPORTERS, INC.
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A Yours or mine?

Q "Ours" in quotes. That would be Karl Video

Corporation' s account?

A It must be.

Q And discusses certain wire transfers?

A Yes.

Q And at the top of the page in the right-hand

corner there is a note. Do you recognize that

handwriting?

A That is mine.

Q What does the note say?

A *Ramat Major project. You must hound m on

doing a billing to the Hart campaign Monday."

Q Do you rem er writing that note?

A Not as I sit here right now.

Q But it is your handwriting?

A Yes.

Q And what do you understand that note to mean?

A Probably we should bill the campaign for all of

this stuff.

Q So am I correct in assuming you had an

expectation of being repaid, regarding at least for the

ACE-FEDERAL REPORTERS, INC.
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A It appears so. That is why I asked her to hound

me.

Q Did she hound you?

A I don't recall.

Q Look at the note again for a second. You see it

says, "you must!" Any significance to that?

A I think when you run a company you have a

general sense, you tell people to do things and sometimes

they don't do them. Probably to let her know you must

hound m. There may have been -- who knows why I put

that? I am speculating now, "you must."

Q It seems like perhaps you thought it was

important?

A If that is what you say.

Q No. I don't want you to adopt what I am

saying. I want to try to see if I can get you --

A I don't recall. I am not trying to be difficult

but it is hard for me to speculate on why and how I felt.

Q If I can turn to page 6 of this exhibit,

please. I will ask you to take a moment and -- are you on

ACE-FEDERAL REPOATERs, INC.
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Hart."

A

Q

A

A

Q

desk of -.

A

Q

A

Q

"call Tom

A

Q

Q

A

Q

A

At the top of the page it says "Tom Epstein of

So you can infer he was with the Hart campaign?

I guess we could infer that. I don't know.

What does he do for a living, Tom Epstein?

I think he is currently head of publicity for

ACE-FEDERAL REPORTERS, INC.
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Nine says 9.

I am referring to a document that has from the

That is the same one.

Which is marked in the exhibit --

No, I'm not on the same one. 306.

There's the notation at the bottom that says

Epstein"?

Yes.

Do you know who he is?

Tom Epstein, now I do, yes.

Who is he?

Now do you moan?

Is he a friend of yours?

I would not say he is a friend. I know who he
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I. the Disney Corporation, the Disney Channel.
2 Q When was the last tims you saw his?

3 A Geez, I th nk I bumped into him at the airport

4 two or three years ago, just "hi." I cannot recall.

5 Q Is he someone that you communicated with

6 regarding Hart activities?

7 A I don't remember.

8 Q Can you tell me anything else about Tom Epstein?

9 A How does he look? How tall he is? I know after

r 10 the campaign he came to me and talked to me about going to

11 work for us going in the PR department. I know he worked

12 on other campaigns. I sensed-he was generelly around

13 candidates.

r 14 Q Sort of a apolitical junkie,*?

15 A What is your definition of a politLcal junky?

16 Q I cannot allowed -- how about Bill avyat?

17 A I cannot recall that name.

19 Q Tom Epstein, when you were --

19 A You know, Epstein, thinking about it now, he may

20 be involved in, I think in California, for Hart. He may

21 have been involved at that level.

22 Q The state organization?

ACE-FEDERAL REPORTERS. 4
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1 A Yes.

2 Q Is he a friend of Bernie Schieinder, by any

3 chance?

4 A I would have to believe they know each other. I

don't know if he had a friend, Berniesis an attorney in

6 Orange County. Tom Epstein is in the entertainment

7 business in Los Angeles.

8Q Did you ever see them together?

9 A I don't know. I mean they would not strike me

10 as being like --

11 Q Buddies?

12 A I don't know about buddies. What is your
13 definition of "buddy"? Buddies are like two boys. It

14 didn't seen to be --

15' MS. FULTON: It is 10:30.

16 MS. REILLY: Off the record.

17 (Recess.)

18 MS. REILLY: On the record.

19 BY MS. REILLY:

20 Q We have been discussing your activities

21 regarding spending you had done for the '84 convention

22 regarding Gary hart. Just to be sure I am clear on this,

ACE-FEDERAL REPORTERS, INC.
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do you recall ~g any other expenditus that hae not

been listed on the documents that I have shown you so far,

the rental cars and the second listing that

A Regarding the convention itself?

Q Right.

A No.

Q You went to the convention?

A Yes.

Q Who did you sit with?

A Who did I sit with?

Q Yes.

A My wife.

Q Anybody else?

A I don't know if you really sit at the

convention. When?

Q Okay. How long? Did you go all the nights it

was running?

A I don't remmbelr.

Q You remember being there on more than one

night?

Yes.

Were you there when Gary Hart addressed the

ACE-FEDERAL RaPOTERS& INc.I
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night?

Yes.

Were you there when Gary Hart addressed the
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do you recall making any other expenditures that have not

been listed on the docments that I have shown you so far,

the rental cars and the second listing that

A Regarding the convention itself?

Q Right.

A No.

Q You went to the convention?

A Yes.

Q Who did you sit with?

A Who did I sit with?

Q yes.

A My wife.

Q Anybody else?

A I don't know if you really-sit at the

convention. When?

Q Okay. How long? Did you go all the nights it

was running?

A I don' t remember.

Q You remember being there on more than one

@1~
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1 convention?

2 A Yes, I think so.

3 0 Did you talk to Gary Hart at the convention?

4 A Yes.

5 0 Q And what was the substance of that

6 ]conversation?
7 A There was a meeting in his room, I don't know

8 what it was about. I want to say it was about a speech

9 but I don't believe that came up. I want to say it was

10 about financing but it is hard to remember. I know there

11 were some finance guys or people on the so-called finance

12 comittee at that meting.

13 Q The finance committee was -- what was that?lv)

14 A The finance committee that met at the

C) 15 Mayflower. Rosen gave out different levels I guess and

16 this is real rough recollection.

17 Q Yes.

18 A And the finance committee guys wore pins, I

19 guess they give you colored pins for what level you were

20 -- this is a rough memory. I also remember sitting in the

21 grandstands during the day with Dwinell for a minute with

22 three or four other guys who were on the finance committee

ACE-FEDERAL REPORTERS, INC.
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1 and they were talking about, Dwinell was going to give

2 them a copy of Gary's speech and wanted their coments on

3 it.

4 And I clearly remember at the time thinking to

5 myself like give me a break, you know. These guys raise

6 imoney and they will get a copy of Gary's speech and makes

7 comments on, give it to back to Gary.

8 Q And Gary would incorporate the coments into his

9 speech?

10 A I -- yes, I remember at the time thinking, what

11 is wrong with this picture?

p. 12 Q Did he ask for your ccnnts on the speech?

13 A I think he saw the look in my eye, like, don't

14 pull that on me I renar that was a sense I had, like

CD 15 they are not falling for this, but then again, then I

16 think somehow that speech came up and who knows? I

17 remember at the time it just seemed sort of odd.

18 Q He was sort of placating them?

19 A Those are your words. I don't know he --

20 Q I sense at a minimum he was not -- at a minima

21 you had a sense he was not taking their comients very

22 seriously?

ACE-FEDERAL REPORTERS, INC.
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1 A Who is "he"?

2 Q Was it Dwinell?

3 A I don't know if he took the comments serious or

4 not. It is hard for me to -- I cannot tell you his

5 motives. You have all of these other people involved,

6 speech writers, and here is the three finance guys in the

7 jgrandstands who don't even have passes to get on the floor
8 and they are going to comment on Gary's speech.

) 9 Q The meeting you went to in Gary's room, was that

10 the night that he addressed the convention?

11 A I don't recall.

12 Q Did you get a little pin from Doug Rosen?

13 A I don't recall. Yes, I think I did.

14 Q Did you wear it to the convention?

O 15 A I don't recall. Probably not.

16 Q Do you recall who else was at the meeting in

17 Gary's room?

18 A I can remember the room as clear as day.

19 Q Gary was there; right?

20 A He came in and out. I am trying recall if he

21 actually sat and was part of the meeting or if he came in

* 22 and out.

ACE-FEDERAL REPORTERS, INC.
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1 Q He was at least present occasionally, if not for

2 the whole time?

3 A I don't think he was there the whole time. He

4 may have come out and said something.

5 Q How about Doug Rosen? Was he there?

6 A It is hard for me to remember exactly. I would

7 assume he was there.

8 Q Mike Novelli, do you recall him being there?

9 A No. I tried to get this light go on before and

10 I am doing well when I rr the exact room.

3 11 Q You don't rber the room number?

12 A No. It was the corner living room at the St.

13 Francis, the floor Gary was on.

14 Q Was Lee Hart, there?

0 15 A I don' t reor that.

16 Q Was your wife there?

17 A No. It may have been why it was in the

18 morning. She does not get up early.

19 Q Anything else that you can remember about the

20 convention at all?

21 A How do you mean?

22 I mean do you remember going there and watching

ACE-FEDERAL REPORTERS, INC.
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1 the balloons and confetti fall?

2 A It is hard not to remember stuff like that.

3 Q Tell me a little bit about it. What was it

4 like?

5 A It was a convention. I had never been to a

6 convention before. It was interesting.

7Q Were there parties going on, too?

8 A I don't know your definition of a party. There

Ln 9 was events. I mean I look at it more as events than

10 parties. You put the delegates on a bus and you go to a

11 reception.
12 Q Did you go on the bus with the delegates?

13 A Yes.

q 14 Q And where was the reception?

1 15 A Some huge house over by Nob Hill somewhere,

16 beautiful estate where they had the reception.

17 Q Any other events that you went to?

18 A There was another meeting. I don't know if it

19 was the next morning or another finance meeting. I want

20 to think it is after, the day after he lost or didn't get

21 the nomination. I don't know if that was before or

22 after. There was another meeting in the room with other

ACE-FEDERAL REPORTERS, INC.
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1 finance people.

2 Q It was--

3 A Another meeting in another room. It was

4 finance-oriented and I am trying to recall if it was

5 before or after. I don't recall.

6 IQ And where was that?

7 A St. Francis Hotel.

8 Q There is at least two meetings that you recall

N9 regarding events where the finance people had gathered?
V,

10 A Yes.

11 Q Did anybody mention the fact that you had paid

12 for a bunch of stuff right before the c 0. !Aon?

13 A Rsmmber I mentioned I met Bly Slegal? I may

1Kr 14 have met him at the convention and I may bave'not him

15 earlier at another time. I don't recall.

16 Q Not so much thank you but a mention that you had

17 done it?

18 A Maybe. I cannot recall.

19 Q Were there agendas at any of the meetings?

20 A I don't recall.

21 Q You don't recall getting a piece of paper?

22 A Do I have a piece of paper here for an agenda?

ACE-FEDERAL REPORTERS, INC.
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Q No.

A I don't rinber. Usually they 'would do agendas

and things. There is another neeting t dArwned on me.

I went to another finance me.1ling in Denver. .Z don't

know --

Q

A

between

Q

A

Denver.

Go ahead. ft

There was another meeting sometime, I am sure,

January and June in Colorado.

January-June '84?

Yes, that I went to at the Executive Hotel in

Q That was talking about financing?

A It was a finance meeting. In fact, that may

been -- I don' t know when that was. That may have

'85 or '86. That's right.

Q It was later?

A Yes.

Q But they were talking finance then, too?

A Yes. That was for the new campaign.

Q We can touch back on that later.

A I am sure we will.

Q So Gary doesn't get the nomination and everyb

4%

ody

ACE-FEDERAL REPORTERS, INC.
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is disappointed but everyone goes home, so what did you do

next about the fact the Hart people seemed to ove you a

bunch of money?

A I don't recall.

Q Did you call them up and ask them?

A I don't recall. Maybe.

Q Aside from the two meetings we just discussed at

the convention and with the finance people, do you recall

any other time ever --

A Do you have something to help me,;efresh my

memory?

Q I wish I did -- where the Hart people, anyone

associated with the Hart campaign, acknosledgqd the fact

that you had spent all of this mney for th.e?

A That was 1984 and it is 1990.

Q Really what I am trying to gtt 'dL* who know in

the Hart campaign what was ikng on? viay any

sense that anyone did? 4f

A You have a letter here from- . J r ai& a

V
letter from Betsy Kinney apd you got calls from -- I think

there is some recordb, callsrom Ely S~egal and Tom /

Epstein and everybody else.,

-- ACE-FEDERAL REPORTERS. INC.
Naaioewdscowtag leg
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Q Anybody else?

A That would indicate to me anybody else? Doug

Rosen; maybe Billy Shore thanked me. But again I sense he

thanked everybody for everything. That was kind of his

job. A new guy shows up, hey, that's your job, thank him

for something.

Q Who is Billy Shore?

A He was Gary's administrative assistant, as I

recall. I don't know what official title he had. He was

Gary's -- all the time, he traveled with Gary.

Shore traveled with Gary all of the time?

A I seused that, yes.

Q So anytime you saw Gary during this period Bill

Shore would be there thanking you?

A I don't want to say that.

Q Did you have more access to Billy Shore than you

did to Gary?

A What do you mean, "access"?

Q Did you talk to him more frequently than Gary

Hart?

A Yes. Of course. If you had to say how many

timesj talked to Gary and how many times I talked to

Fi-,

i, ,
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1 Billy Shore, I talked to Bill Shore moz*.

2 Q Were you close to hL?

3 A What down mean, "close"?

4 Q Were you friends?

5 A I don't know what you mean by "friends." You

6 consider yourself friends. Not the friends like I confide

7 about my, you know --

8 Q Deepest feelings?

o 9 A Deepest feelings or something but I am sure we

10 were friends.

LAM Q And how close was, to the extent that you know,

12 how close was Shore to Gary Mart?

13 A I sensed very close.

14 Q Why do you sense that?

C 15 A You just sensed that.

16 Q They were together all of the time?

17 A They were together all the time and I sensed

18 Billy was very, very close. That was my perception,

19 extremely personal view.

20 Q It is also your perception Shore knew that you

21 had paid for some of these expenditures; is that correct?

22 A I think that would be fair. I assume he knew I

AcE-FEDERAL REPORTERS, INC.. . .. . M C o ~ m m . .



1 paid for some of thq" ses.

Q So we cover all of the bases, Nike NovelL, did*

3 you have a sense that he know?

4 A Novelli -- like I said, I don't really rleomber

5 interfacing that much with Novelli.

6 Q How about Doug Wilson?

7 A That is one I 1't remember interfacing that

8 much with.

9 Q So you didn't here a sense that he knew you had

10 paid for some of these £penditures?

11 A It is hard for a to say. I don't remmer

9 12 interfacing with hi.

13 Q Just .so we coer 4ll the bases, did you have a

14 sense Gary Hart knew you paid for some of these thinge, to,

C0 15 the best of your knowledge?

16 A 'Ny honest -pinion is I don't think he knew. I

17 think he was oblivious to things like that.

18 Q Almost deliberately oblivious?

19 A Was -- what was the question?

20 Was he almost deliberately oblivious? In other

21 words, he did not want to~know?

22 A I'could not comment on .that. You are asking me

A,CE-FEDERAL REPORTERS, INC.
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1 to make broad assumptions. My assupionis I bwt think

2 he was deliberately oblivious. I think he had otheg

3 things he was vibrried about anh working on. I an tpying

4 to really tell you how I feel and I don't think it is like

5 I will Ivbid hearing abot 'this. I don't think it was an

6 issue. I don't think it was in his realm of things he

7 thought about. '

8 Q What about Dwinell? Was he someone -hom you had

C4 9 an impression knew you had paid for certain ep itures?

10 A Yes.

1 Q O That's a definite *yes"?

9 12 A hat' s a definite Wis."

13 Q Why is that?
I')

14 A I don't know. Because I think if you look at

o 15 the documents and some of the notes, I think it is obvious

16 he would have known.

17 Q Did you eventually enter into a debt aettlemt

18 with the Hart people?

19 A Yes.

20 MS. REILLY: At this point I am going to mark

21 Exhibit 16.

22 (Karl Exhibit 16 identified.)

ACE-FEDERAL REPORTERS, INC.
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MS. REILLY: r want to hand to the witness what

has been marked as x1hibit 16, please.

(Pause.)

BY MS. REILLY:

Q Have you had a chance to review this document?

A Yes.

Q And have you seen it before?

A Not that I recall. I am sure I have.

Q Can you describe the first page for us?

A An invoice from Karl Home Video to Americans

With Hart.

Q The amount at the bottom?

A $95,520.42.

Q Is there a date at the bottom?

A Do you see a date?

Q It looks like 7-11-84.

A Yes. 7-11-84.

Q The next page of the exhibit?

A Clearly I have no idea who wrote this stuff on

these things.

Q Good.

A The next exhibit is on Gary Hart stationery from

ACE-FEDERAL REPORTERS, INC.
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1 Richard Wagner to -w vith a memo to Rama enclosing a check

2 for $9600, October 10th.

3 Q The next page, it looks like a copy of the

4 check?

5 A Yes.

6Q Dated September 29th, 1986 from Americans With

7 Hart. The next page, a letter on Gary Hart stationery to

8 you. Can you tell us who it is from?

9 A It looks like Mike Novelli.

10 Q And --

11 A It is hard to read the signature.

12 Q That is my guess as well.

tO 13 What does the letter say?
I-)

14 A "Enclosed find a regular settlement form. After

c 15 after you review, please" -- something.

16 Q Process?

17 A "Process if you agree with our proposal. It

18 would be best for someone besides yourself to see the

19 signature, to be the signature, Stuart. As always, we are

20 most grateful for your kind help." I get more thank you's

21 out of this in the last two days than I did at the time.

22 Q The next page? I'm sorry. Do you remember

ACE-FEDERAL REPORTERS, INC.
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getting that letter, the handwritten one from Mr. Novelli?

A I don't recall at this point in time when I got

that letter. I am sure I do remember getting it.

Q Or you are sure it happened?

A Yes. Am I supposed to be responding?

Q I want to give you a chance to read it.

A Okay.

Q Do you recognize it?

A Again, yes, I recognize it.

Q It is --

A Formal offer of settlement to met the current

obligation.

Q From -- it looks like the Amricans With Hart

corittee?

A Yes.

Q And the next page, a document entitled "Debt

Settlmnt Agreement"?

A Yes.

Q And have you seen this before?

A I vaguely recall it, yes.

Q Is that your signature at the bottom?

A Yes.

ACE-FEDERAL REPORTERS. INC.
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1 Q And paragraph 2 of that agreement states your

2 current obligation as what?

3 A $96,030.42.

4 Q Does it indicate what it was incurred for?

5 A I don't see it on -- do you see it?

6Q In paragraph 3?

7 A Yes.

8 Q It was for?

tD 9 A TV production and travel subsistence.

10 Q And what is the offer that they make to settle

11 the document?

12 A $9600.

13 Q so it's roughly?

14 A 10 cents on the dollar.

C. 15 Q Not very much, huh? Then the paragraph 5 states

16 that "the initial extension of credit was coammcially

17 reasonable and that it being," the vendor being you,

18 presumably, "has taken all comercially reasonable steps

19 to collect the full amount owing." Do you see that?

20 A Yes.

21 Q And then the last page of this exhibit, take a

22 moment and read that.

ACE-FEDERAL REPORTERS, INC.



lafaL rjw 300

1 A I read it.

2 Q And it is a letter to you from Tim?

3 A Tim Brown.

4 Q Who is he?

5 A My accountant.

6 Q And apparently he reviewed the debt settlement?

7 A Apparently so.

8 Q And does he give you any advice in this letter?

9 A Yes.

10 Q What is that?

11 A The letter says "Hart's debt to Karl Home Video

12 was assumed by you personally when the company was

13 liquidated. Therefore, the agreement should be

,14 Americans With Hart and Stuart Karl. Tax-vise, this

is 5 results in a loss.1"

16 Q Okay. Can you tell m a little what you recall

17 about the circumstances that you settled your debt with

18 Americans With Hart for 10 cents on the dollar?

19 A Can you be more specific?

20 Q Obviously it looks like you sent them a bill?

21 A Yes.

4 22 Q And was there any negotiation with anyone

ACE-FEDERAL REPORTERS, INC.
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1 regarding what was on that bill?

2 A What I vaguely reember is, they were millions

3 of dollars in debt and I guess they were paying people 10

4 cents on the dollar from available funds. It is hard for

5 me to recall. I just knew they were in debt.

6 Q Do you recall when you began to gather the fact

that they were in debt?

8 A I think the general assumption is every

cO9 political campaign is in debt. That is one thing I

10 sense. Isn't this a fair assumption?

11 Q Not always.

12 A If you lived through the Hart camaign you

try 13 sensed from day 1, five the amount of pressure and stuff

14 they put on you, they were always kind of behind.

s 15 Q Is it fair to say the Hart corittee sort of ran

16 on a shoestring budget a lot of times?

17 A I was not privy to how they financed. The

18 general sense is they were always short of money.

19 Q Always looking for new ways to raise it,

20 presumably? Is that a yes?

21 A Those are your words. Yes. What do you mean by

22 "new ways to raise it"?

ACE-FEDERAL REPORTERS, INC.
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well --

Don't all campaigns look for now ways to raise

money?

0 Let's go over the billing on the first page, if

we could, please, and what I would like to do is turn back

to Exhibit 11 from yesterday. On Exhibit 15 the first

item is "video production services."

A 16.

Q 16--

Q

is "video

31"?

MS. FULTON: This is Exhibit 16.

BY MS. REILLY:

I'm sorry, it is. On Exhibit 16 the first item

production services for coinrcials, January

A Yes.

Q And the amount is?

A 17,000.

Q On Exhibit 11, which is, as you recall from

yesterday, was identified as Karl Home Video Services for

Hart Campaign 1984, would you read the first item?

A 20/20 film production 5 1-31-84, $17,000.

Q Would this bill that was sent apparently to the

ACE-FEDERAL REPORTERS, INC.
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Hart comittee from Karl Home Video refer to that amount?

A Yes.

0 Second item on the invoice, could you read that

please.

A "Video production services for comercials,

March 1984."

Q And the amount?

A $18,000.

Q Do you see that amount reflected on Exhibit 11?

A Yes.

Q Where is that?

A The third line.

Q And who is identified as the payee on

Exhibit 11?

A Raymond Strothers.

Q What about the third entry on the invoice?

A "Video production services for comercials,

April 1984."

Q And the amount?

A $25,000.

Q Do you see that reflected on Exhibit 11?

A Yes.

ACE-FEDERAL REPORTERS. INC.
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Q

A

0

A

Q

A

0
you read

A

1984.

A

A

0
A

Q

A

Q

invoice.

A

Q

Where in that?

"Where is that"?

Yes, what line?

4.

And the payee is identified as?

Raymond Strothers.

There is a fourth entry on the

that, please.

"Video production services for

invoice. Could

coiuercials, May

And the amount?

$22,000.

And do you see that referenced on Exhibit 11?

Yes.

And where do you see that?

Fifth line.

Who is the payee?

Zinernan, Galanty.

And then the last invoice, last item on the

Could you read that, please.

"Rally production, May."

What does that refer to?

ACE-FEDERAL REPORTERS, INC.
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1 A I would think the convention.

2 Q And the amount?

3 A 13,500 -- excuse me. That was the rally filmed

4 for a commercial. Reember? I mentioned I went to

5 San Francisco to film a commercial. They staged a rally

6 around Union Square that's what that was. And we filmed

7 that.

8Q If we were go to here, to the invoice, I mean to

04 the ledger sheet, if I were to tell you expenses for

10 Harman Press, DeFrance Printing and J. Mcfwen add up to

4 . 11 $95,520.42, would those be referring to --

12 A That appears so.

13 Q To the rally?

14 A It looks like it, yon.

0' 15 Q DeFrance Printing, is that a printer you would

16 normally use?

17 A I don't know what vendors we normally use. We

18 may or may not. I don't know.

19 Q Do you know them -- where they are located?

20 A No.

21 Q What about Harman Press?

22 A I don't think -- you know.

ACE-FEDERAL REPORTERS, INC.
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1 Q Right.

2 A It in hard for me to say. We may or may not.

3 But I don't know.

4 Q And--

5 A The general sense is we didn't use these people.

6 Q They were selected by the Hart people?

7 A I sense that.

8 Q What about J. NcEwen for $4000?

9 A Let me say something. It may not have been the
SO

10 Hart people. It may have been Zimmerman Galanty, if he

11 was staging the event he may have used his vendors. Just

12 like we mentioned earlier, whoever proocxes th. show, they

13 hire their own crew and hire their own production people.

14 Q So it is not necessarily related to Hart people

C) 15 specifically in terms of selection of vendors; is that

16 correct?

17 A That is correct. It may have been a selection

18 by the producer. If he was shooting the ccinrcial he may

19 have used those people for it.

20 Q We have J. McEwen. Do you know who that is?

21 A No.

22 Q At this point I will ask you to refer to Exhibit

ACE-FEDERAL REPORTERS, INC.
Nau idsi CvOWa
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15, please. And this was previously identified as amounts

expended for Hart activities at the convention. Do you

want to take a moment to look at that?

A Yes.

Q The item, 5 items down, Pacific Entertainment?

A Yes.

Q Do you see that?

A Yes.

Q And the amount?

A $1250.

Q Do you see that reflected on Exhibit 11 for

services to the Hart ampaign?

A Yes.

Q And then the nxt one going up, 5-31-84 the

Harmon Press, do you see that exhibit? Do you so that on

Exhibit 11 as services rendered to the Hart campaign?

MS. FULTON: For clarification, are you talking

about the second item on Exhibit 15?

MS. REILLY: That is correct.

THE WITNESS: I see one Harman Press for $9000

which we identified earlier and now we are looking for

another Harman Press.

V AcsE-FEDERAM REPORTMs, INf,.
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Harman

A

Q

A

Q

A

Q

Hart ac

entry.

BY MS. REILLYs

On Exhibit 11 do you see another entry for the

Press?

Yes.

How much is that for?

$479.

Moving up on Exhibit 15?

Another Harman Press for $228.98.

Back to Exhibit 15 entitled "Karl one Video,

tivity at convention," third item down, read that

Audio Visuals, Inc.

The amount?

$450.

Do you see that reflected on Exhibit 11?

Yes.

Is it in the same amount?

Yes.

Okay. And DeFrance Printing, do you see that?

Yes.

How much is that?

$219.90.

ACE-FEDERAL REOmRTE.S INC.
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1 Q Do you see that reflected on Exhibit 11?

2 A Yes.

3 Q Okay. So it looks to m -_ I'm sorry. And the

4 total amount on Exhibit 11?

5 A $107,000 -- well, where? Exhibit 11, you go

6 down, which amount?

7 Q A whole bunch.

3 8 A Total charge above.

O Q It looks like the first total is for

10 $107,928.90?

11 A Yes.

12 Q Then we see a rediition in that amount for

13 $10,000; right?

14 A Yes.C:)

V) 15 Q What is the reason given for that?

16 A It says here "for purchase/leaseback not

17 billable."

18 Q That referred to the furniture we discussed

19 yesterday?

20 A Yes.

21 Q That was leased?

* 22 A Yes.

ACE-FEDERAL RFoRTRns. INC.
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1 Q And then "amount billed to Americans With Hart

2 by Karl Home Video." How much is that?

3 A $2408.48.

4Q Actually that is --

5 A Excuse me, not billable. $95,520.42.

6 Q Does that match the amount that we saw on

7 Exhibit 16 which is there?

8 A No -- yes. Yes, it does.

9 Q Okay. So it looks to me that if I can sort of

10 bring these documents together for you, there was an

11 invoice to the Hart people, it was for $95,520.42, that it

12 is the total amount in Exhibit 11, which is $95,520.42,

13 and that we have gone through and identified certain
14 expenditures making up that total; is that corret?

15 A Yes.

16 Q Now, on Exhibit 15, which is "Karl Home Video,

17 Hart activities at convention," we have identified items

18 1, 2, 3, 4, 5, down to Pacific Entertainment as being on

19 Exhibit 11; is that correct?

20 A Yes.

21 Q Do you see on Exhibit 11 any other entries

22 reflecting any other expenses that you incurred at the

ACE-FEDERAL REPoRTEs., INC.



1 convention?

2 A Well, let me clarify something here. From my

3 recollection of the documents, from what I am seeing here,

4 it appears everything we talked about is not all

5 convention. What I sense here, everything on Exhibit 15

6 that says "convention" is wrong.

7 Not all of this was the convention. A lot of

8 s these items was obviously for the rally held the month

09 before. So if you look at the dates of DeFrance Printing

10 on Exhibit 15 on down, a lot of this stuff apears to be

11 the rally.

12 Q Let me ask the question which is, is there

13 anything on Exhibit 15 which is not related to the Hart
Iq

14 campaign?0
15 A Without having all of the backup and all of the

0 16 invoices and all of the notes, this obviously is samewhat

17 incorrect in the way it is specified. So unless I sat

18 down with every one of the invoices, it is hard to say

19 something may have not slipped in here that is something

20 other than in the Hart campaign. I assume this is all

21 Hart campaign, nothing else in here but Hart's campaign.

22 Q Rama, was she generally efficient about keeping

ACE-FEDERAL REPOTERS. INC.
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track of the Hart campaign stuff?

A To the best of my knowledge.

Q Okay. Any of the vendors listed on here, on

Exhibit 15, do you recognize any of them as being vendors

that Karl Home Video would deal with?

A That is hard for me to say. I didn't do the

actual -- a lot of times on line purchasing of Scotty's.

Q Let's go through it. We have identified 1

through the first 5 were billed to the Hart campaign

according to Exhibit 11?

A Yes.

Q The next item is the Grace Cowpany for posters,

care of Hart For President. That would appear to be

related to the Hart comittee?

A If it says Hart For President, that is a fair

assumption.

Q The next item?

A Beachballs, Hart For President.

Q So that's probably Hart for President?

A Yes.

Q The next one?

A Typesetting for Hartbeat Magazine.

ACE-FEDERAL REPORTERS, INC.
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3,

Q Care of Hart For President? So that's probebly

one?

A Yes.

Q National Screen Print, what about that one?

A Balloons and baseball caps. We always did

baseball caps. Every time we release the tape I got a

collection of 25.

Q So that might not be one of them?

A It is a general assumption that it is.

Q *More plastic bags"?

A That is hard to say.

Q I think I can refresh your recollection on that

one.

A

Q

Exhibit

A

0

exhibit.

A

Q

A

Can you tell

I believe in

14, yes, go to

Yes.

More plastic

me what you are looking for?

Exhibit 15 there is -- maybe it is

Exhibit 14, please.

bags is listed on page 2 of that

Also on here, too, on Exhibit 15.

So it appears to be --

A Hart campaign.

ACE-FEDERAL REPORTERS, INC.



1 Q Okay. And the next item which is Wynn Byron for

2 Frisbees. Do you recall the Hart people having Frisbees

3 at the convention?

4 A No.

5 Q Is there any documentation --

6 A The Frisbee would hurt somebody if you threw it

7 at a convention, wouldn't it? It says here on the Keith

8 Glaser stationery.

9 Q So it is campaign-related. And the T-shirts?

10 A It is on the Hart notes of Rama's so I'm

11 accounting -- it is the Hart campaign.

12 Q Item 1, "Warrens L-a-w-l-e-r, Press Care of the

13 Hart For President.,' would appear to be cmag-related?

14 A Yes.
C

15 Q And the saur for the next item? Kendall Grim?

16 A It's on the same piece of paper that has Keith's

17 number on the top, Keith Glaser.

18 Q "Scotty's pins for delegate pins" would proabaly

19 be Hart-related?

20 A That is obviously the convention rally.

21 Q Blake, Moffitt & Town?

22 A Paper company it says to Keith at Hart. Folders

ACE-FEDERAL REPORTERS, INC.
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1 to Keith and Hart.

2 Q And which refers to the tubes and cords entry?

3 A Yes.

4 Q And then the last three all indicate they were

5 related to Hart For President. So even though there may

6 be some confusion regarding whether or not they are

7 convention-related, it appears they were related to the

8 Hart committee; is that correct?

9 A Yes.

10 Q The question was can you find on Exhibit 11,

11 other than items 1, 2, 3, 4, S on Exhibit 15, any of those

12 entries that were billed to the Hart comittee?

13 A Say that again. Can I find --

14 0 In other words, we have Exhibit 15 whch lists

15 certain expenses that were paid for the Hart camfttae and

16 we have Exhibit 11 which we have shown to be --

17 A Yes. I think -- can we do this together?

18 Aren't these a couple of these that are not billed?

19 Q I think there is a lot of them that are not. 1

20 through 5 are billed?

21 A And the rest are not.

22 Q That is my reading, but I want you to be sure

ACE-FEDERAL REORTERS, INC.
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Anything else you want to add?

I am trying to recall. Maybe this is a little

AcE-FmE L f.p"T INC.

that is the case.

A Yes. I mean I don't see them billed here and

they are stated here as expenditures.

Q And they are not on Exhibit 11?

A That's right.

Q Okay.

A The only thing that I can say is this bill was

prepared 7-11-84. A lot of these expenditures -- I mean

someone says 7-11-84 and I don't have a date, but

somebody, who I have no idea, wrote this says 7-11-84. 1

noticed all of these on this eture coincidentally

happenedbefore the convtion -so moym there is another

invoice.

Q Except that we have a debt settlemmt which is

for $96,000?

A Obviously the other mes were not billed.

Q Right. Whoever paid this for them, their

expenses were not subject to the debt settlement; is that

correct?

U6s
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1 bit of speculation. By now, the convention me over and

2 there was no more money, so it's like, what's the

3 purpose?

4 Q Why bother?

5 A Why bother?

6Q Did you have a conversation with anyone

7 associated with the Hart campaign?

8 A No. I am thinking now --
Ir
,9 Q It is sort of money down the drain on your part?

10 A Maybe I didn't think that then, but looking at

11 this now in hindsight that may have been the cse. You

12 are getting $9600 for $96,000 here. And we wil bill them

?V) 13 for something. What is the purpose? And was them -- the

14 convention is over. It is like the business went out of

15 business.

16 Q And "business" being the comeittee?

17 A The campaign. We don't bill companies after

18 they have gone out of business. It may be on the books

19 somewhere as a debt to us, you know.

20 Q Let me ask you about the invoice on the top of

21 Exhibit 16. Have you seen it before?

22 A Like I said, I may have, but I don't recall

ACE-FEDERAL REPORTES, INC.
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1 when. I saw it before.

2 Q Generally if you were sending out an invoice,

3 would you have a date on it somewhere, a typed-in date?

4 A Yes.

5 Q And the information such as order date, ship

6 date, and going forward, would that be filled in?

7 A Yes.

8 Q Can you explain to me why this isn't?

9 A I would venture to say if you went through a lot

10 of Karl Home Video records at those points in time there

11 were some that -- I don't think there is a ream why or

12 why not. I think it was just something probabl% mbody

13 like Rams or somebody else may have compiled this to make

14 an invoice versus our traditional invoice procedure

15 because this was a separate situation.

16 Q By "separate situation," it wasn't -- tuming

17 the campaigns and buying stuff for presidential campaigns

18 is not stuff you normally do?

19 A No. I'm saying it is a video production that we

20 were contracted out for. We're a production company.

21 This is what we did. I'm not saying it was not selling

22 videotapes, which is the main part of the business.

ACE-FEDERAL REPORTERS, INC.



1 Q Or paying for printing or

2 A We paid for printing all of the tim. We bad

3 boxes and posters and flyers and baseball caps and Johnny

4 Bench baseball caps.

SQ Let me ask you this.

6 A Standups and flags.

7 Q On Exhibit 15, the entry to Pacific

8 Entertainment?

9 A Yes.

10 Q Can you tell me what that would be for?

11 A I have no idea. I am assuming it relates

12 somehow. I don't know.

1) 13 Q What about Audio Visual wet? WMat.would.that

14 be?
0

15 A All I can assume is that maybe it was some

16 broadcast material from the production. If they are

17 filming a rally, Audio Visual West may have provided the

18 speaker and PA system and maybe Pacific Entertainment

19 provided music. It's hard for me to say. Again, when we

20 contract out, by the invoice or the backup, I could tell

21 you specifically what it was.

22 Q Okay. I will ask you to return to page 3 of

ACE-FEDERAL A RaTuS.' INC
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speculate

Q

regarding

A

Q

A

You are asking so to speculate and I cannot

on those things.

Did you have any conversations with anyone

the fact he didn't want you to sign it?

No, I cannot recall that.

You sent it to your accountant; is that correct?

It says here "Have Tim Brown look at it first

ACE-FEDERAL REPORTERS INC.
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Exhibit 16, please. This is --

A On my exhibit it says 4. But it is 005545.

Q Thank you. This is the letter that we think is

from Mike Novelli to you, apparently enclosing the debt

settlement. In his third sentence, "It would be best for

someone besides yourself to be the signator," do you know

why he didn't want you to sign the debt settlement?

A No.

Q Do you think he might have been concerned that

people would connect you personally with the expenses that

were made by the Hart comittee made for the Hart

committee during the convention period?

A Are you asking so to speculate?

Q That is one of the reasons you think you night

have?
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0

A

0

anyone

dollar

A

Q

A

sense;

Q

dollar?

A

Q

I don't recall if I knew it w 10 cents.

Did you have an expectation you womld be paid

less?

A As I said earlier, the general see was that

the campaign was in debt, so you had a good sense you

would not get everything that you were owed.

Q Turning to Doug Rosen for a second, we had

testimony yesterday regarding a recollection that you had

regarding a conversation, maybe in a parking lot regarding

the fact that secretaries and law firms were being

ACE-FEDERAL REPoRRrs. IN1C.
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sending."

In the last page of the exhibit, Tim Brown --

Looked at it.

Right. Did you have any conversations with

at the Hart committee regarding the 10 cents on the

figure?

I think Rosen, as I recall.

What was that about?

Send the bill and get some money. In a general

I cannot recall specific.

Did you know how much money you wold get on the



322

1 reinmbursed for their contributions and that was how it was

2 done, you had a vague sense that it may have happened.

3 Was anybody else there at that time? Do you

4 remember anybody being there at all?

5 A I cannot recall. I think I've tried to recall.

6 Q Was it in your parking lot?

7 A I sensed it was in the parking lot at my office.

a Q I know this may seem a little obnoxious, were

9 you putting Doug into his car? Were you going somewhere?

10 A Why does that sound obnoxious?

r 11 Q Like I am really sort of beating you up cc this,

12 but it is really important.

13 A I am here to answer, if you can beat so up and

14 if I can rr, but you are not being obnoxious. I am

15 trying to remember.

16 Q Do you rember where you were going?

17 A Where I was going?

18 Q Yes.

19 A I don't remember where I was going. I sensed,

20 as much as I tried as much as I can to remmber this, and

21 again it's just a faint recollection. I may have been

22 putting him in his car. That is interesting. I never

ACE-FEDERAL REPORmTE lM .Ic.
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1 thought about it that.

2 Q Sort of sending him off good-bye?

3 A I always did walk him to his car.

4 Q Why was that?

5 A "Why was that?" Why do walk people to the car?

6Q Did you walk everybody to their cars?

7 A Probably, because if I didn't get up and walk up

8 out to the car, he would not leave. To be honest, that is
0

9 a general recollection. This guy is like on me and I am

10 trying to run a business. This old school of how to get

11 meono out. I will help you to your car.

12 Q Getting back --

13 A Was there sone else at that meeting?

14 Q I don't know. Do you recall anyone else being
C> 15 there?

16 A You asked me that.

17 Q Do you rber the kind of day it was? Was is

18 raining or snowing?

19 A I thought it never rained in Southern

20 California. It was probably warm.

21 Q What kind of car was Rosen driving?

22 A I think he had a little brown Mercedes

ACE-FEDERAL REPORTERS, INC.
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1 convertible.

2 Q Does that jog your memory now putting his into a

3 convertible?

4 A Obviously it was not raining. I don't know.I

5 know I did walk him out a lot of times to his little brown

6 Mercedes, because the interesting thing about our office,

7 our door opened up, the front door was actually our back

8 door. It opened up right onto where the cars parked.

9 People literally blocked the doors.

10 Q So itwas veryeasy foryou to gotupandvalk

11 Mr. Rosen to his car?

12 A Yes. We walked out the front door and there

13 would be the car.

14 Q You said that on another occasion,, the debt

15 settlement occasion, you had a recollection that you

16 called Rosen and --

17 A Did I say I called him?

18 Q Talked to him. Did you? Actually, don't let me

19 mischaracterize it, but there was a conversation that if

20 you sent a bill you could get some money; is that

21 correct?

22 A I think I mentioned he may have said that.

ACE-FEDERAL REPORTERS, INC.
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1 Q Can you tell me a little bit about what you

2 rmmer about that?

3 A That is vaguely what r remember. Again, I don't

4 know if I am like recreating this now in 1990 or if this

5 is the way it happened. As I begin to see all these

6 documents, I begin to remember this. If you asked me if I

7 ever billed the campaign, three hours ago I would probably

8 have said no, until you showed me the bill and then I
(C4

9 could remember last couple years of my life, literally.I

10 do'trmebr a lot of things. It is not that I don't

11 want to.

12 Q But there was a lot going on?

13 A A lot of stress; just being sick and all that

14 good stuff. This whole period of time is like -- I don't

15 know how you could put it--gone.

16 14S. REILLY: Let's take a break.

17 (Recess.)

18 MS. REILLY: On the record.

19 BY MS. REILLY:

20 Q I have a couple more questions regarding the

21 invoice in Exhibit 16 if you can turn to the first page.

22 Now, we see five entries; right?

ACE-FEDERAL REPORTERS, INC.
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1 A Yes.

2 Q And they look like they are from January 3, 1984

3 through May 1984; is that correct?

A Yes.

5 Q And it is for "video production services for

6 commercials"?

A Yes.

8 Q Now what ezactly does that mean, "video

9 production services for coercials"?Co
1T 10 A Video production services for conerciels.

11 Q Tell so a little bit of what it vould euitail.

12 A In esoewe, I asemo the zetpmeatoga is

13 they' re hired us to oversee the video pMdo acti of

14 c46; rcials.

15 Q Was this a situation of the Hart people calling

16 up and saying, "Help us out, do this, get these

17 comercials together, pay for these comercals"?

18 A You asked three questions there.

19 Q You are right. Is this an instance of the Hart

20 people essentially saying "pay for these commercials"?

21 A I think the fact of the matter is we did pay for

A22 the commercials.
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1 Q But--

2 A They obviously at their direction said you are

3 in the video production business, so why don't you get

4 involved in this part, this is how you can help the

campaign.

6 And by "get involved in this part" and "help the

7 campaign," what were you doing specifically?

8 A It looks like extending credit for or paying
4W

9 people they could not pay at the time. That comes under

10 the purview of what we do.

11 Q Anything else that you did regarding the

12 coercias other than extend credit and pay for thm?

13 A I think one of the things we discussed 'Vs

14 having Sid Galanty do some of the conercials versus

D 15 Raymond Strothers, I have had involved with Sid Galanty.

16 I mentioned earlier I used to look at them.

17 MS. REILLY: Could you read the question back.

18 (The reporter read the record as requested.)

19 THE WITNESS: I think I mentioned before, I need

20 to look at them.

21 BY MS. REILLY:

22 Q I think you used you did not comment?

ACE-FEDERAL REPORTERS, INC.
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Exhlbit 17.

Q

at that,

Q

A

Q

A

(Karl Exhibit 17 identified.)

BY MS. REILLY:

I hand this to the witness and ask you to look

please.

(Pause.)

BY MS. REILLY:

Have you had a chance to review this document?

Yes.

Do you recognize it?

I see it now, yes.

ACE-FEDERAL REPORTERS. INC.
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A I didn't rmmber if I conented.

Q Do you ber now whether or not you

comented?

A No. I may have done other things. I don't

recall.

Q You don't have any specific recollection of

doing anything regarding any of these commercials; is that

correct?

A That is correct.

Q Okay.

MS. REILLY: At this time I think we have
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I Q Did you see it at a prior time?

2 A I must have, but I don't recall when.

3 Q But it is not unfamiliar to you; is that

4 correct?

A Yes. The only page not familiar to me is the

6 front page. Do you know whose writing that is or what it

7 says?

MS. FULTON: Of f the record?

9 MS. REILLY: Sure.

10 (Discussion off the record.)

11 S. REILLY: On the record.

12 BY MS. RBILLYz

13 Q While we were off the record, we discussed that

14 page 1 of Exhibit 17 was not part of the original and

15 should not have been part of the document, so we will

16 proceed to what is marked as page 2 of this document. And

17 do you recognize this piece of paper?

18 A Yes.

19 Q What is it?

20 A Memo pad from my desk.

21 Q The first item, there are 2 entries on it. What

22 is the first one?
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1 A Redo of dollars.

2 Q BOA stands for Bank of America?

3 A Yes.

4 0 What does that mean, "redo dollars"?

5 A It looks like I make little notes to myself all

6 day, things I need to address, and I probably had to look

7 at the Bank of America account. And number 2 is send

8 Dixon $5000. I don't think the two are related. I think

9 it was like notes to myself. SK dollars. I make notes of

10 what I wanted to deal with.

11 Q That is your handwriting?

12 A Yes.

13 Q The next page, please, marked as page 3, have

14 you had a chance to read this?

15 A Yes.

16 Q Would you describe it for me, please.

17 A It looks like a letter from Bill Dixon on Gary

18 Hart stationery.

19 Q It looks like he is introducing himself?

20 A Yes.

21 Q This is February 17, 1985?

22 A Yes.

ACE-FEDERAL REPORTERS. INC.
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The second paragraph mentions Jim Barrett?

Yes.

Do you know who he is?

Yes.

Who is he?

A businessman from the south, from Oklahoma, I
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think.

Q He was involved with the Hart campaign?

A Yes. He may have been in the Mayflower group on

the finance comittee. He was someone similar to me, I

think.

Q And so you knew him, yes?

A I knew who he was. We knew each other, yes.

Q Mr. Dixon said Jim Barrtt told him some good

news. Do you recall what the news may be?

A It appears from this that we put him on a

retainer for our company.

Q And how is that related to Jim Barrett?

A Jim Barrett called me and asked me if I would do

it.

Q Can you tell me a little bit about that

conversation? I know it is a long time ago.

zC)
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1 A This one, I had this discussion before. I

2 clearly remmeber I was in my car on the way back from Los

3 Angeles and the traffic I called on the car phone to talk

4 to Jim Barrett and he mentioned Dixon who they were

5 bringing on to be potentially the campaign manager for

6 1988 for Hart was going to be working in Hart's office,

7 but I guess the Senate AA salary was only so much and that

8 some other people would help out and hire, possibly

9 because to get him there he had to make up his income.co

10 And some other people would get together and have retainer

ll agreements and make him some money and it would allow him

12 to get up to what he was making.

13 Q Jim Barrett was also going to do a retainer --

14 A If you look, because it's amusing, you have a
15 Jim Barrett agreement with Bill Dixon. I don't know where

16 that came from. It looks like it is signed by James T.

17 Barrett. I don't remember seeing that one or how I would

18 get that one.

19 Q There it is.

20 A Based on that, you know, I think Jim told me he

21 was going to do it.

22 Q Did he tell you who else was going to do it?
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A Not that I recall.

Q Is it your sense that there were going to be

other people doing it, too?

A I don't know.

Q Didn't you think it was a little strange he

asked you to do this?

A In hindsight, sitting here in 1990, knowing what

I know now, it is probably strange. At the time, I mean

it was just another thing I guess you did.

Q And Barrett was doing it, so I guess you though

it was okay?

A And I got a letter from Dixon on Hart' s

stationery acknowledging it. I guess theywre trying to

hide something. Dixon is an attorney and Bart Is a Unite

States Senator.

Q Right.

A You asked if I thought something was wrong. I

don't think this reflects that.

Q The conversation that you had with Barrett, did

you decide how much of a fee you would pay to Dixon?

A I think he may have mentioned it, but I don't

recall. I think they wanted more and I wanted to give

t
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less or something.

2 Q Did you consider this to be sort of another

3 example of them hounding you?

4 A Yes.

Q Here you are, you've run up and billed them for

6 1$96,000 worth of debt at this point that you've billed

71 them for, and we've look at some documents suggesting

8 there was even more money that you had paid out for

9 convention-type activities and you had organized your

10 employees apparently to do some sort of reimbusxement,

11 you're out a fair chunk of change already, and then

12 Barrett comes to you and suggests that you invst $10,000

13 more? Isn't there a part of you that said enough is

14 enough?

15 A I think you need to put things in perspective.

16 You understand when those original billings wee given it

17 was June of 1984. By October of 1984, I had sold my

18 business and had a huge employment contract, couple

19 million dollars in the bank and I was on the way to

20 building a $100 million the company.

21 So my perspective of $10,000 then and $10,000 in

22 June of '84 was the difference of third grade and than
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1 being married and looking at a girl, I mean, it was a

2 completely different frame of reference at that point.

3 What I've just experienced was like unfortunately what I

4 thought was the American dream which turned into the

5 America nightmare.

6 Q But at that time you had a lot of cash so it

7 didn't really matter?

8 A I don't like to say I was totally

9 irresponsible. But in terms of my perspective on the

10 thing, it was not like I am out this and now this is even

11 more. It was -- I am trying to explain to you a diffoent

12 frame of mind.

13 Q Did you wonder why Dixon asked you to

14 comunicate at his home address as opposed to the Gary

15 Hart offices?

16 A I don't think I looked at documents that

17 closely.

18 Q What is "The Freshman Fund"?

19 A When I sold the company, I was going to get a

20 group of guys and get together, my godfather and bunch of

21 guys, and think of pulling money and investing in little

22 businesses. That is what we call "The Freshman Fund."
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1 Q Did you do it?

2 A We had a couple meetings and things got busy and

3 we never did it.

4 Q So was The Freshman Fund ever incorporated?

5 A I think it was. I don't know if it was. I am

6 almost certain it was, but I mean again it was like one

7 brief moment, hey, we got this, let's do that.

8 Q Am I correct it never had any assets, The

9 Freshman Fund?

10 A Just the initial capitalization, no assets

11 per se. We talked about buying a record store. We had a

12 couple meetings that we were going to buy some things.

13 Q The initial capitalization, how much would that

14 be?

15 A I don't know.

16 Q I mean a $100?

17 A Couple thousand dollars probably. I cannot

18 recall. I am speculating now.

19 Q I want to get a perspective of the

20 capitalization.

21 A I think you cannot clearly have that as a

22 reflection. We thought we were sitting there with a pool

AcE-FEDERAL REPORTEMS. INC.



1 of lots of money we were going to invest in various

2 projects, and this would be the vehicle to do it.

3 Q Well, this agreement with Mr. Dixon, it was not

4 really intended for him to give advice to the investment

5 fund, The Freshman Fund?

6 A If you try to put yourself in a position to

7 carry yourself as now someone who is legitimate because

8 you've sold your company and like a Washington attorney

9 who will look at this, you have a false sense of
ON

10 perceptions. It is not like --

11 Q Let me ask you, did Mr. Dixon do any work for

12 The Freshman Fund?

13 A I don't believe so.

14 Q You didn't send him documents to look over?

C) 15 A It is hard to remmber. I could not tell.

16 Q Did you ever intend Mr. Dixon would do any work

17 for you?

18 A We may have initially thought, going back to

19 what we were projecting we could do. I don't

20 Q Did you have any conversations with Mr. Dixon

21 about this?

22 A I don't recall. I don't remember. I really

ACE-FEDERAL REPORTERS, INC.
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don't remmber.

Q So you gave him $10,000 total; is that correct?

A I don't recall exactly what it was.

Q According to the agreement that looks like what

it would be.

MS. FULTON: Are you referring to a particular

page?

MS. REILLY: Page 8.

THE WITNESS: Without seeing it, I could not

tell you. I am assuming we have, yes. Page 6, it says

"check sent."

BY MS. RII3LLY:

Q And you didn't have any conversations with him?

A I may have. This is 1985.

Q Did the--

A Now I am getting really busy in 1985. Now it is

real busy.

Q You said you had a couple initial meetings with

The Freshman Fund?

A Yes.

Q And they were sort of informal-type meetings?

A Yes.
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1 Q No minutes were taken?

2 A No.

3 Q You were sitting around drinking beer?

4 A I would not say we were drinking beer. That is

5 not a fair characterization.

6Q But it was informal?

7 A Yes. What do you consider "informal"?

8 Q No minutes, no secretary no one with Roberts'

9 Rules up here waving them.

10 A No.

11 Q So in terms of the docment. that mold relate

12 to The Freshman Fund to be incorporated, you would have

13 articles of incorporation?

14 A Yes.

15 Q Is there anything else that you can m r,

16 document-wise, that would have come out of The Freshman

17 Fund?

18 A Do you have something to refresh my mmory?

19 0 No.

20 A I don't think so. Maybe. I don't think so.

21 Q Your recollection is no, you don't think so?

22 A My recollection is I don't remember. That does

AcE-FEDERAL R IKAP-TVAI,



rjv 340

1 not mean it was or wasn't. I can't Imagine there was. I

2 mean, it was literally a little blip in time. I sensed

3 generally The Freshman Fund, the guys I brought together

4 had one thing in mind; Stuart would invest and they would

5 get a piece. I got that sense. Wait a minute, guys, the

6 idea is we would all invest.

7 And I got the sense that is not the idea we had,

a Stuart. I think I wasn't too anxious. So to be honest, I

9 am running a business that is going from 7 to 9 million.

10 The last thing on my mind was spending time with eight

11 guys while they thought I ms going to buy then a record

12 store and got 50 percent. It be . in the form of more

13 hounders.

14 Q Did you ever discuss this at with Bill

15 Dixon?

16 A I may have. I may have.

17 Q I hate to ask the question. Did he ever say

18 thanks for the 10,000 bucks?

19 A He may have.

20 Q So really all that this was, I mean, yeah, there

21 was an organization called The Freshman Fund, but it

22 didn't really do anything, although the initial intent was

ACE-FEaEAL., RPPR*4, L.NC . 'l 1-,
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1 they would try to do something, but really the purpose for

2 the payment to Dixon for the $10,000 was to make up his

3 Senate salary; is that correct?

4 A Maybe I was naive enough to think in those days

5 that if the Freshman Fund worked, we could use Dixon. In

6 hindsight, I began to see a different picture of why this

7 was being done. Being honest with you, I may have been

8 naive enough then to think we're going to use Bill Dixon.

9 We have a Washington attorney. Maybe that was great to

10 walk around and tell my Freshmen Fund buddies, "Aren't I

11 important?" So I mean --

12 Q Do you know the kind of law Dixon did?

13 A I thought he was a banking cinislacos , so I

14 think it was banking and finance. Assistant banking

15 commissioner, I think, so it would relate to investmts.

16 1 don't think we sat down and said let's make a corporate

17 decision to hire an attorney. I think it is unfair to say

18 does that mean -- does that mean -- I don't know. The

19 characterization bothers me. It is like you retain an

20 attorney and you settle the case in three days and it is

21 like saying you never intended to use the attorney for

22 three years because you settled the case.
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1 Q Maybe I was not clear.

2 A I would have loved to have Freshmen go and Fund

3 invest in things, but it didn't happen. I dated girls

4 sometimes and I would love to have things happen, but it

5 does not happen. I was running a company. I was trying

6 to explain -- clearly in hindsight we are making up the

salary.

8 Q But when Barrett proposed it to you, was it also
0%

9 clear you would be making up his salary?

10 A He told ms. I said that earlier.

11 Q Not only that, but you were making up the slary

12 and Dixon was coming on and the reason he was coming on is

13 because he was to start running the '88 campaign?

14 A He would be the guy that potentially could. I

C) 15 don't think it was ever officially said. It was never

16 said, this is the guy, but this campaign needs someone

17 like Bill Dixon to run the campaign. Did Barrett ever use

18 him?

19 Q I cannot answer.

20 A I am trying to get a feel as I fill in my view

21 of these things. This has been extremely educational. To

22 find answers or not to find answers.
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1 Q Anything else you want to tell me about your

2 relationship with Bill Dixon? Let me back up. Did you

3 come to see Bill Dixon more often?

4 A Not any more -- I mean, a couple times I went to

5 his Senate office, he was there at the convention. He was

6 always around the campaigns in later times. He was in

7 Denver. He always was extremely stressed.

8 Q How come?

9 A I don't know. He seemed like a stressed person.

10 Q Roughly how old was he? Over 50?

11 A No. 45, 50-ish.

12 Q Was Dixon involved in 1984 with the Haft people?

13 A Not that I rummber.

14 Q While we are on the Hart people in 1984, I would

15 like to go through a bunch of names and see who you

16 remember. Sometime maybe in '84.

17 A This is like a Barbara Walters interview. I

18 will give you a name, and tell me what comes to mind.

19 Q Okay. we talked a little bit about Billy

20 Shore.

21, MS. FULTON: Are we in 1984?

22 MS. REILLY: We're in '84 but we're going to go
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1 forward. So I an going to go back to '84 startLng point

2 and the question refers to people you met from '94 to

3 essentially to date.

4 BY MS. REILLY:

5 Billy Shore we discussed a little bit. Can you

6 recap it for me?

7 A Recap what?

8 Q How you met him.

9 A I don't rmember the exact time I not him, but IC)

10 was Gary's like administrative assistant.

11 Q He was the one who you felt was very close to

12 Gary?
to

13 A Closest.

14 Q And Bill Dixon obviously had the letter of

0 15 introduction you in February 1985. What did he do

16 regarding the campaign?

17 A He became campaign manager, as I recall.

18 Q And did he run any of the meetings the Hart

19 people may have had, or was he involved with them?

20 MS. FULTON: Referring to campaign meetings?

21 MS. REILLY: Yes.

22 THE WITNESS: He was there.
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BY US. REILLY:

Q And--

A I guess he was running them. It is hard to

recall exactly.

Q But he was there?

A Yes.

Q And he was big in the Hart campaign?

A Yes.

Q And Mike Novelli --

MS. FULTONs He cae on in the --

MS. REILLY: He co on in '85.

BY Its. RRILY:

Q Lke novelli was involved in the '04 effort.

Did that continue?

A He seemed to become more involved in the *88

campaign.

Q You said more involved?

A I sensed his position became more important.

Q He became closer to the top?

A He had more responsibility, I sensed.

Q What about Beth Smith? Is that name familiar?

A Yes.
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Q

A

Q

A

Q

A

that

point

know?

A

Q

in '84

A

Who is she?

A speech writer; did cmmnications.

Anything else?

Press secretary. Press relations.

Was she involved in any projects with you?

Yes.

Q What was that?

A The Hart video project.

Q Any else?

A It may have been. There may have been. Mot

I recall. There may have been.

Q Was she with the Saaat* office or the camaign?

US. FrMTOt Are you talking about a certain

in time?

US. REILLY: Let me break it up.

BY HS. REILLY:

Q Was she ever with the Senate office that you

She may have been. I vaguely rem r that.

And did she come to work for the campaign either

or '88?

I think she moved to Denver.
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ction companies. I don't know which one.

at is Complete Production?

ople we contract out to do the video

Do you know who owns it?

Allison Weir.

The mother of --

Daughter.

This is the daughter?

Yes.

Betty is the mother?

Yes.

And Allison owned Complete Productions?

Yes.

And Rewind Productions?

That was another production company.

ACE-FEDERAL REPORTERS. INC.

Vo

347

Q Did she ever work for any entities that you have

done business with?

A We had the video production company for the

video, yes.

Q That was what?

A I don't know the name. Complete or maw4nA or one
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1 Q Who owned that?

2 A George U-n-w-i-n.

3 Q We have seen him as someone whose contribution

4 may have been reimbursed?

A It may or may not.

6 Q We discussed that yesterday?

7 A Yes. I think Allison was on the list, also.

8 Q Kevin Sweeney, he's not. Who is he?
Ln

9 A That is a new name. Kevin weeney? That isa

10 familiar nm. Why do I know the Kevin S nm? H.

11 worked in the Hart offices.

12 Q Do you recall what he did?

13 A He must have been in the -- a speech writ* ,n

14 the press office. I an speculating.

15 Q Obviously -- is he someone that you conmmnioated

16 with regularly?

17 A He sounds like he is. The name is so familiar

18 to me.

19 Q Beth Smith, you had a lot of association with

20 her?

21 A We talked a lot.

22 Q Okay. Keith Glaser we mentioned a little bit.
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1 I understand he was involved in the '84 effort; is that

2 correct?

3 A Yes.

4 Q And did he continue into the '88 campaign?

5 A I think for a while. Then I think he went to

6 work for Gephardt. Actually he went to work for a friend

7 of mine before he worked for Gephardt.

8 Q Who was that?

'0 9 A I don't know the company's name.

C
10 Q Producing?

11 A No. I don't know what he was doing. I don't

12 know actually what he was doing.

13 Q Who is the friend?

14 A Mike Ray, R-a-y.

C> 15 Q Glaser was someone who apparently knew that you

16 were spending money on Hart activities?

17 A Yes. If you look at the correspondence --

18 Q He was pretty clearly involved?

19 A Yes.

20 Q And Doug Rosen, of course, we've had a number of

21 conversations regarding he started in '84-83?

22 A I don't know when he started.
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Q Roughly that time period?

A I had the sense Doug had been involved with Gary

way back.

Q "Way back" being the '609?

A No. His first Senate campaigns.

Q And Doug Rosen is someone we have identified as

probably providing you with the sense that it was okay to

reimburse your employees for contributions; is that

correct?

A That is a fair assumption.

Q After '84, what was your relationship with

Rosen? Did it change at all?

A now do you mean?

Q Did you became closer?

A We became closer friends.

Q And I think you mentioned yesterday he started

his own production company?

A Yes.

Q Which one was that?

A Visualize.

Q Did you give him a hand starting up?

A What do you mean, "give him a hand"?
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1 Q Advice.

2 A I never sat down and gave advice.

3 Q He was taking copious notes at your office when

4 he was there before during the campaign; is that correct?

A Did I say he was --

6Q I was being sarcastic, but he had observed you

7 before in your office?

8 A Yes. He observed me in my office.

9 Q So he probably picked up a few pointers?

10 A I don't know how you can pick up pointers

11 sitting in my office. I don't think he liked watched no

12 work. What do you an?

13 Q I guess I meant that he sort of got a flavor for

14 the business from being around you and sort of had a seas.

is of how it operated as a result of --

16 A What he did and I did was not basically the

17 same, although related. He started a line production post

18 facility house where we sometimes did line produce and

19 hired post production. We were clearly more in the

20 business of distributing and selling the end product,

21 where he didn't do that. His company produced and his

k22 facilities provided services for other producers where a
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1 company like ours would actually sell the product to the

2 consumer.

3 Q So did you come to use Visualize?

4 A We hired him to do a number of shows.

5 Q Can you give me an example?

6 A I think he did the Silver Fox Show with Richard

7 Simmons, and Richard Simmons did an exercise tape for

8 handicapped children which we felt very good about. He

9 produced that for us and his two partners directed it. I

10 think there may have been some others. I think he may

11 have done some of our coimercials, trailer tapes.

12 It is hard to say. By now I was not necessarily

13 on a regular basis involved with every detail, who got

14 what show and where, an overview and sometimes I did the

O 15 program.

16 Q And Doug Wilson?

17 A I didn't know him that well. He was always in

18 the campaign office or somewhere else.

19 Q This is in '84?

20 A I don't remember exactly. I thought he had

21 something to do with finance and then he was in the

22 Senate. I remember seeing him once at the Senate office.
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1 Q Not someone you would characterize yourself as

2 being close to?

3 A No.

4 Q Pudge, Henckel, he was involved in the '84

5 campaign. What was his job?

6 A I thought he was campaign manager.

7 Q And did you have any contact with him after the

8 '84 --

9 A Not that I recall. I may have.

10 Q Okay. Now, Henckel, did you have a sense that

I 11 he knew that you had made certain payments for the

12 convention?

13 A I don't even renmber bumping into his or seeing

14 him at the convention. I may have.

o 15 Q What about your subsequent conversations, did

16 you have a sense from that that he knew --

17 A I don't know that there were subsequent

18 conversations. I have a rough recollection about my

19 interface with him, what it was.

20 Q Jim Dwinell, he was involved in the '84

21 campaign. And am I correct, he was someone that you

22 assumed knew that you had made certain expenditures for
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1 the convention?

2 A Yes.

3 Q Did you also have a sense Dwinell knew you had

4 reimbursed employees?

5 A That gets down to the Rosen-Dwinell thing, and I

6 tried so hard to recall if Dwinell knew or didn't know.

7 In my general sense, people knew. It didn't seem like

8 it was not characterized as a secret. I could not say it

9 was something like don't do this. It was like all the

10 secretaries in all of the lawyers' offices do it. The

11 ones that make a little more in your office can do a

12 little more. The ones that make a little less can do a
UV

13 little less.

14 Q And that was sort of the pattern you used;

0 15 low-level people gave less and the upper-level people gave

16 a little more?

17 A Yes. I actually recall a situation -- I thought

18 about it last night -- when one of my employees came and

19 said maybe this is too much, I will give you a smaller

20 check.

21 Q What did you say?

22 A Okay.

AcE-FEDERAL REPORTERS, INC.



14"56 0. rv 355

1 Q Who was that mployee?

2 A N.J. Oshins.

3 Q But she was someone that we said for, at least

4 some of her contributions, she was not reimbursed?

5 A Yes. She was very politically active in a

6 sense.

7 Q That was probably an earlier contribution?

8 A I don't know when it was or wasn't.

9 Q Is the name Sue Casey familiar to you?

tn 10 A Yes.

11 Q Who was she?

12 A She was 90ething to do -- yes, she beco more

13 and more involved in '88 and I think she was th ee in '84

14 dealing with finance in the Washington office ot aceething

15 in the Washington office.

16 Q And then she got more involved?

17 A Let me characterize something for you. I should

18 probably not just speculate but I always sensed Mr. Rosen

19 tried to deal with me and I always got the sense when

20 other people tried to deal with me, he tried to intercept

21 that and be the guy I dealt with.

* 22 Q Why was that, do you think?
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A I don't know. I am just making an obseration .

I don't want to speculate why or why not.

Q That was very much your sense?

A In hindsight, looking at all of this, yes.

Q Any idea why?

A What do you think? I don't know. Forget it --

I'm sorry.

Q Anyway, Sue Casey, she was in the '84 office in

Washington and then what happened?

A What do you mean "what happened"?

Q Did she go on to other lemls of the caqpaign?

A I think she v" involved in 088. 1 think she

became -- there was another woman that I an thinking

about, too, and I may be confusing her with sombody

else.

Q

A

Q

regarding

campaign?

A

Q

Okay.

Maybe I am confusing her with someone else.

Did you have any conversations with Casey

employee reimbursement of subsidizing the

You asked two questions.

Did you have any conversations with Casey

ACE-FEDERAL REPoRTERS, INC.
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regarding employee reIimbursement?

A I don't remmer.

Q Let's go to the second part which is any

conversations with her regarding subsidizing the

campaign?

A What do you mean by "subsidizing"?

Q In other words, the money you were paying on

behalf the Hart people?

A Like the furniture and stuff?

Q Right, and the convention stuff.

A There may have been a conversation but it is

hard to rmmber.

Q You may have, though?

A I may have. Some reason she sounds familiar to

me.

Q Was it maybe when you came to Washington in '84,

at the Mayflower event, do you think?

A No.

Q Did you go to the Hart '84, Americans With Hart

Washington office?

A Yes.

Q How many times, roughly?

ACE-FEDERAL REPORTERS, INC.
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1 A I don' t r mmr.

2 Q Where was it located?

3 A It was way out somewhere. I'll always rem -br,

4 you've got get out of the cab and run. I'm a

5 blonde-haired boy from California. Everybody said it is

6 very unsafe. Go right in.

7 Q You did?

8 A I did.

9 Q You had a cab waiting for you when you came out?

10 A Right.

11 Q How many times do you rmember running into the

12 office?

13 A I don't recall.

.r 14 Q More than once?

(o 15 A Possibly. I don't recall.

16 Q We discussed Scott Van Hove?

17 A Yes.

18 Q He was the person who was involved in the debt

19 settlement; is that correct?

20 A I saw his name for the first time in the letter

21 here.

22 Q You don't recall him?
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1 A I tell you, he is one of the name I have a hard

2 time recalling. Remember, I mentioned I thought he was

3 from San Francisco and now I think he maybe was not from

4 San Francisco. I don't know. I have a hard time

5 iremembering him.

6Q Richard Wagner?

7 A Yes.

8 Q Yes, he was involved in the '84 campaign?

9 A I don't remember if he was involved in '84 but

10 he was involved later on.

11 Q Subsequently?

12 A Yes.

13 Q What was his role?

14 A I don't quite know. He did a lot of differnt

15 things I sensed. I never knew exactly what he did.

16 Q What did you actually see him doing?

17 A I don't think I ever saw anybody do anything --

18 what did I see him doing?

19 Q Was he on the phone or out raising funds?

20 A Did I see him on the phone? Did I see him

21 raising funds? I may have seen him on the phone. I may

22 have seen --

ACE-FEDERAL REPORTERS, INC.
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1 Q Did you meet him fundraising?

2 A I don't recall.

3 Q You sensed he did a lot of different-type stuff?

4 A Yes.

5 Q Did you have any conversations with him?

6 A Yes.

7Q And that was in D.C.?

8 A Yes.

9 Q And what were those conversations about?

10 A I think he was going to be involved in helping

11 us do the video.

S 12 Q Did you talk to him about anything ele other

13 than the video?

14 A In 1990, to try to meber now, I cannot

15 r mmber.

16 Q In terms of what you talked about in tin of

17 the video, are we discussing financing?

18 A I tell you, I don't really remember.

19 Q Artistic control?

20 A I don't remember.

21 Q Was it your sense Wagner know that you had

22 reimbursed employees for contributions?

ACE-FEDERAL REPORTERS, INC.
Ns~ssuik At

- i-, . *



1 A I don't think that was my sense at all.

2 Q Did you think he know that there had beem

3 subsidization of campaign expenses by you?

4 A I don't know. It is hard for me to say. I

5 1didn't look at him like that in terms of on the level of a

6 P Rosen.

7 So he is a lower-level guy?

8 A I don't want to say that. I said I didn't have

9 the perception that he wasn't -- he is in his 20'8 and

10 these other guys were lawyers and --

11 Q Old?

12 A Not old, but Wagner ws young.

13 Q Roy Strothers, what about him?

14 MS. FULTON: For clarification, is that Ray

0 15 Strothers?

16 BY MS. REILLY:

17 Q I am sorry, yes, it's Ray.

18 A What about him?

19 Q Was he involved in the Hart campaign at all?

20 A He did the conmercials.

21 Q Did he do anything else for them?

22 A He probably advised, aren't those guys political

ACE-FEDERAL REPORTERS, INC.
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1 advisors in addition to producers? But I don't know.

2 Q Did you know Strothers before the campaign

3 began?

4 A I think I said no, not that I recall.

5 Q Your association with him was based upon the

6 Hart activities?

7 A To the best of my recollection at this point in

8 time, but again, this is such a gray area for me in trying

9 to remember this.

10 Q Then we have David Stein. He was apparently

11 active with Hart in California in 1964; is that ogrrect?

12 A Yes.

13 Q And was he involved with Hart during *S5-86-87?

14 A Yes.

15 Q Is he one of the people whose roles became more

16 important?

17 A I sensed that he wanted to become more

18 important. Again, I don't -- he looked like he was

19 becoming more important, if I had to make an assumption.

20 BY MS. REILLY: Off the record.

21 BY MS. REILLY:

22 Q Back on the record. We were Just discussing

ACE-FEDERAL REPORTERS, INC.
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1 David Stein and I believe you testified it was your

2 impression that he was becoming more important in the Mart

3 organization. It looked to you that was the case, I think

4 you said, and the question is why did you draw that

5 conclusion?

6 A I think David is very, very sharp, he's very,

7 very intelligent and is very sophisticated, extremely

8 capable when it comes to, my opinion, politics and all his

0 9 and thoughts and his clearcut stands. And I sensed from
C4

10 having conversations and time spent, I sensed with Gary

11 and he seemed to always be going somewhere, be with Gary.

12 It is just a general feeling that I had. It is hard to

13 say why. It was clearly he wanted to be more involvedtv)

14 than he was going to be, I sensed that.

15 Q Did you have the impression David Stein knew you

16 you would reimburse employees for contributions to the

17 best of your knowledge?

18 A I couldn't say that he had that impression.

19 Q Would that answer be also true for the

20 subsidization of the Hart campaign?

21 A I think he knew I did the further turn because

22 he did the computer.

ACE-FEDERAL REPORTERS. INC.
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1 Q How do you think he knew that?

2 A I just sensed that he did. There may have been

3 commnents back and forth about I have to go pick up my

4 computer or something and I said how will I got my

5 furniture. David is a very funny individual. He has a

6 tremendous wit I think there may have been something like

7 1that said. I thought about that last night.

8 Q The time that you were both making the jokes,

9 both of you knew it was fairly unlikely you would get your
C~4

10 furniture back?

11 A No, I don't think that was true.

*12 Q Did you think you would get the furniture beck

13 eventually?

14 A I never addressed it like I wasn't. You

C 15 characterize it like I blow it of f and I don't think I

16 ever addressed it, to or not to.

17 Q The money was sort of gone and the furniture was

18 sort of there and things were sort of happening; is that

19 correct?

20 A On a list of things that I dealt with it was

21 down at the bottom and I never got to it. It was not like

22 I was blowing it off and I don't think David's impression

ACE-FEDERAL REPORTERS, INC.
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was that he would never see his computer, either.

Q Was he aware of the vendor payments you *ade for

the Hart people?

A How do you mean?

MS. FULTON: Could you refer to specifics?

BY MS. REILLY:

Was he aware you made expenditure payments

regarding commercials?

A This gets into an area that I am still confused

about in terms of what people knew and didn't kntw.

Q That is one of the things we are trying really

hard to flush out.

A May I talk to my counsel?

Q Certainly.

(Pause.)

(Witness consulted with counsel.)

MS. REILLY: Repeat the question, please.

(The reporter read the record as requested.)

BY MS. REILLY:

Q Let me ask you indirectly. Did David Stein

was he aware of the fact that you had made advances on

behalf of the Hart campaign for media purchases?

ACE-FEDERAL REPORTERS, INC.
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1 A Yes, that is my recollection.

2Q What is the basis of that?

3 A You asked -- I think he knew about -- did he

4 know about it?

5 Q I guess my question is why do you think he

6 knew?

A It is hard for me to tell you why I think he

8 knew. I mean --

9 (Witness consults with counsel.)
C4

10 MS. FULTON: What is the question?Ul

11 BY MS. RBILLY:

12 Q Why do you think he knew?

13 MS. ?FOLamU: Yes.

14 THE WITNES: At one point during thevcspaign

15 he wrote a $25,000 check to Karl Video or Karl Productions

16 or one of these deals that I thought was at the behost of

17 Doug Rosen to do that, to pay for some of the production

18 costs or something. Media time or something, now--

19 MS. REILLY: I think I can help you out with

20 that.

21 THE WITNESS: Please.

22 MS. REILLY: Mark this as Exhibit 18.

ACE-FEDERAL REPORTERS, INC.
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1W4

(Karl Exhibit 18 identified.)

BY MS. RRILLY:

Q I will hand you what has been marked as axhibit

18 and ask you to look at that and see if it refreshes

your recollection.

A Yes.

Q Apparently it does. Could you describe this for

me, please.

A It looks like a ledger regarding deposits in and

out of the account.

Q By "the account" that would be Karl PRMductioLs

checking?

A It says *Karl Productions" at the top, ys.

Q It shows moey in from David tein?

A Yes. I thought it was 25 you -- I apologize,

but it says 30 here. I still think it is 25, but I man,

I can't recall the exact --

Q The date is Nay 25, 1984?

A Yes.

Q And then it looks like $30,000 went out a couple

days later; is that right?

A Yes.

ACE-FEDERAL REPORTERS, INC.I



1 Q Where did it go?

2 A It appears to Ziemran, Firemn and Gallanty.

3 0 And you stated the $30,000 was used for what?

4 A I think it was for media time, as I recall.

5 Okay. So can you tell me a little bit about how

6 David Stein handed you a $30,000 check?

7 A I don't remember if he handed it to me or

8 somebody picked it up. I don't remembr.

U7 9 Q Did you have discussions regarding the fact he

10 would advance several thousand dollars to you?
Lf

11 A No, but it is interesting.

12 (Witness consults with coumel.)

13 THE WITNESS: It is int rting.

14 later, and I don't rzenmber when, David and I had lunch

CD 15 and he looked at me and said, "When are you going to pay

16 back the $30,000 you ow me?" And I looked at him like,

17 "What do you mean?" He looked at me, "I lent ymr company

18 money." And I said, "it went to buy media time."

19 And I sensed he was confused by this and in

20 hindsight I am wondering did Doug Rosen work him, did Doug

21 Rosen or somebody say, "Stuart needs $30,000 and can you

22 lend him the money?"
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Q So like Stuart is on the verge of bankruptcy and

can you give him $30,000?

A Those are your words, but --

Q Like you were sort of in need?

A It kind of surprised me. I said, "David -

Q Did you explore this further with him at lunch?

A No. I was real embarrassed and just confused.

Q When, roughly, was this?

A I don't know.

Q Was it like a couple months -- after the

convention?

A Tes. I moen, I don't rmmber. It could have

been a year. It could have been a month. I really donot

NDmber.

Q Did he ever mention the $30,000 again?

A Not that I recall.

Q And did he ever get the money back?

A I don't know.

Q Did he get it back from you, as far as you know?

A I don't think so.

Q So if I understand you right, this went for --

the $30,000 went for the Hart commercials; is that

ACE-FEDERAL REPORTERS, INC.
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1 correct?

2 A Yes. That is my understanding you but you have

3 to ask Sid Galanty what he wrote the $30,000 check or if

4 he did write the $30,000 check.

5 I'm sorry, Sid Galanty would write the $30,000

6 check --

7 A Well, no, I'm just saying Ziinerman, Galanty. I

8 mean, we wrote a chock to them. What they did with it --

9 Q But they paid for that co morcials would be your

10 understanding?

11 A Yes, I thought this was -- this is right around

12 the June primary when w neded TV tim.

13 Q And--

14 A $30,000 chock shows up, we write a -$30,000 check

is to Galanty that's TV time, I thought.

16 Q David Stein is a developer?

17 A Yes.

18 Q So he does not do any media consultation? That

19 is not his business?

20 A He probably buys TV time to advertise his

21 developments.

22 Q Right. But I mean, it is not his line of work?
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1 A No.

2 Q I guess what I don't understand is why the

3 $30,000 wasn't included in the bill which you eventually

4 sent to the Hart committee which we previously saw earlier

5 today as Exhibit 16? We went through and figured out

6 where all of the money came from on Exhibit 16.

7 A That is a good question. I mean I don't know.

8 It is like I am trying figure out why they didn't bill for

co 9 the rest of the money.

10 Q So $30,000 David put into this account, it went
U*)

11 out to Sid Galanty or Zinmerman Galanty was, prsably

12 spent on Hart media given the proxmity of time when the

13 priry --

14 A The only thing I can only assume is maybe my

S 15 people didn't think we didn't put the 30 in, we were

16 responsible for billing it. That's all I can think of.

17 Q Did you discuss that with anybody in your

18 corporation regarding the $30,000?

19 A I may have discussed it with Dennis Blackburn.

20 I may have had a discussion with Dennis about it.

21 Q Did Dennis know you were making media advances

22 on behalf of the Hart people?

0
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1 A I think he was aware of the fact we were doing

2 this commercial expenditures, yes. Dennis know pretty

3 much everything that was going on, I mean the company.

4 0 Employee reimbursements, too?

5 A He may have been reimbursed.

6Q So he knew about that and the media?

7 A In the sense that what was right or wrong, he

8 had a handle on the business.

9 Q And also since he was involved with the wire

C14 10 transfers we saw in the previous exhibit he know about the

11 convention staff, presumably?

12 A Yes.

13 MS. REILLY: Leta's break for here and *Me back

14 at 2:00.

o 15 (Whereupon, at 12:45 p.m., the deposition was

16 recessed, to be reconvened at 2:00 p.m. this same day.)

17
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1 AFTERNOON SSSION (2:00 j~S.)

2 Whereupon,

3 GEORGE STUART KARL, JR.

4 resumed the stand and, having been previously duly sworn,

5 was examined and testified further as follows:

6 MS. REILLY: On the record.

7 EXAMINATION (Continued)

8 BY MS. REILLY:

9 Q Right before lunch we were discussing certain

10 people in the Hart campaign and I was asking you to

11 identify them, and I would like to continue with that, if

12 we could. Is the nam Greg, L-o-u-b-e-l-l, tSWar. to

13 you?

14 A No.

15 Q Not in '84-88?

16 A Not right now, no.

17 Richard Wagner, we touched upon already. So you

18 can refresh my memory, who is he?

19 A He did a lot of things. I don't know if he was

20 in the Senate or in the campaign. He seemed to do a lot

21 of things. Hr didn't seem to be anybody of tremendous

22 importance.
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1, 1-64w, e op"



S.44j5;. 0

OWv

ACE-FEDERAL REPORTERS, INC.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

te

Q He was a lower-level person?

A I sensed that.

Q Chris Thompson, who was he?

A He worked for David Stein, so I think he worked

for Stein Brief Company.

Q What was his position?

A I don't know his actual title. I know he worked

for David.

Q Was he sort of like a valet?

A I would not consider him a valet.

Q Higher than a valet?

A Yes.

Q Personal assistant, like W- to ym?

A Oh no, I would not say that. Ram was a

secretary per se at first. He was more of an aide, I

guess. Maybe he had some other responsibilities. I tell

you, I'm not familiar.

Q Did he have any position in the Hart campaign,

either in 1984 or 1988?

A He was around the campaign. I don't know if he

had an official position or not.

Q When you say "around the campaign" --



1 A Usually when David was around, Chris was

2 sometimes around, also.

3 Q Did you ever see him in a campaign capacity

4 fwithout David being there?
5 A I don't remember.

6 Q Betsy Kinney we discussed before, the woman who

7 apparently arranged for some of the transportation during

8 the 1984 convention; is that right?

9 A Yes, from all of the papers I saw.

10 Q She is someone aware of the fact that you had

11 made certain expenditures regarding the convention; is

12 that correct?

13 A Yes.

14 Q Did she know about your role in providing media

15 to the Hart campaign?

16 A I don't know.

17 Q Do you know if she knew that you had provided

18 reimbursed contributions from your employees?

19 A I don't know.

20 Q Ely Siegal, who was he?

21 A He was involved higher up in the campaign. He

22 was a businessman. I don't know his exact title, but he

R
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II vas involved.

2 Q Was he exclusively in California?

3 A No. He was from Boston, I think, as he vas

4 national.

5 Q Let me ask you a very general question.

6 jJYesterday and today we have disc~ussed the fact that there

7 appeared to have been contributions from your employees

8 that were be reimbursed,, media expenditures that were made

9 on behalf of the Hart committee,, and other advances made

10 by you or your corporation, on behalf of the Hart

11 comittee,, and I have been trying to identify who in the

12 Hart comittee, according to your impressions, would have

13 known this was going on.

14 Could you just give me a list of those?

15i A We have picked through some of it already. You

16 could probably go back and refer to the testimony of what

17 1 said regarding each individual person.

18 Q Maybe I should have said the question better.

19 Have I missed anybody? Is there anyone else who would

20 have known?

21 A I keep waiting for the clock to go off.

22 Q Please take your time.

ACE-FEDERAL REPORTERS, INC.
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(Pause.)

2 THE WITNESS: You got Billy Shore, Dixon. There

3 may have been -- I mean those are the names I seem --

4 unless you can refresh my memory, those are names that

5 came up on a regular basis. I am not saying any one of

6 them knew anything more than the other.

7 BY MS. REILLY:

8 But we have identified the heavy litters and

9 reached a determination one way or the other as to their

10 involvement; is that correct? I don't want to mss

11 anybody.

4 12 A I can imagine that. Note in the lgn those

i 1$) 13 were the ones.
14 Q Who outside of the campaign knew?

15 A It is hard to say. Knew what? When you sit on

16 the finance comaittee you assume other people are

17 contributing. I never sat down and compared notes with

18 anybody. I never sat down with Barrett ans compared

19 notes.

20 Q Right. Did Steve Rivers know?

21 A He knows.

22 Q About the subsidization of the Hart campaign?

ACE-FEDERAL REPORTERS, INC.
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1 A He may have had more of a knowledge just by

2 being around and maybe we discussed it. I don't remmbr.

3 Q It is your sense that he did know?

4 A Yes.

5Q And Bernie Schneider?

6 A Yes. I would think he would know. if I had to

7 make a general assumption, I would say he knew about some

8 of the stuff.

in9 Q Of that, which would you assume he knew about?

10 A It is hard. I would assume he was involved on
U")

11 David*s behalf. I told you I had a meeting in his office

12 with him regarding --

13 Q The $30,000? Its sorry.
f')

14 A Not with Bernie.
Nr15 Q I was referring to Stein.

16 A You asked me about Bernie Schneider,, and I had a

17 discussion with him about the reimbursement in his office

18 when we started breaking. He knew about the $30,000, 1

19 don't know. Did he know about the productions? I don't

20 know. Unless he heard from David.

21 Q Did I ask you about Jim Barrett?

22 A Yes. I told you the discussion we had in the

ACE-FEDERAL REPORTERS, INC.



1 car regarding Dixon.

2 Q Let me switch views a little bit.

3 Were you involved in a video regarding Gary

4 Hart?

5 A Yes.

6 Q Can you tell me a little bit about that

7 project?

8 A Well, it was kind of an evolving project, at one

9 point in time, way back when, at the '84 convention there

10 would be a video version of I guess it was called The New

11 Democracy, which was Gary Hart's book.

12 Because being that I was in the vLdeo publishing

13 business and began to explore doing videos of pabications

14 -- obviously Jane had a book on exercise beforw we did a

15 video on that, and America Health Magasine ww qre going

16 to do American Health's videos, and subsequently we were

17 going to do Playboy.

18 The whole issue of this video kind of was like a

19 meandering river. It changed and we paid attention to it.

20 We didn't pay attention to it. It came and it went.

21 Let's do or not do it. It is really, it is like something

22 that is very difficult in my opinion to put your arms

ACE-FEDERAL REPORTERS, INC.
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1 around. I am trying to give a broad answer to begin vith

2 which may help characterize questions that you may have

3 about it, to give you a better framework.

4 Originally the idea was simply in '84 to do the

5 video version of the book. We would produce it and Gary

6 could use it as a fundraiser. Do the video and people buy

7 it, and that way the campaign gets money.

8 Q Creative fundraising?

9 A I don't know if it's creative fundraising I

10 don't know, in my view at that point it was a good idea.

11 Creative was new technology.

12 Q Why did you decide to do it?

13 A I don't know if we ever did that one. We talked

14 about -- that was at a point where we used to give people

15 advances. So I said, Gary, we will get a $75,000 advance

16 just like he gets a book advance and will do the video

17 version. It is very similar to the book publishing

18 situation. That went away when the campaign ended and

19 there was a lot of talk about -- this is where it is

20 sketchy for me how it all came or went -- and then it's

21 like, let's do a video on Gary.

22 Even sitting here, I am trying to think about

ACE-FEDERAL REPORTERS, INC.
37W NauVVPV* "a Com



how it started or where the script went. The Mal

2 characterization is I only worried about it when I felt I

3 had to worry about it. I mean like when -- I don't think

4 I -- I mean it was like not always at the top of the list

5 of things I was worried about.

6 Q You said it started after the convention?

7 A At the convention.

8 Physically at the convention?

40 9 A Physically, that was when there was the book.

10 And I forget, maybe it was Rosen or something, said, wll,

11 let's go talk to Gary. And I walked up to Gary *m4 said,

12 you know, would you do a video? Just like my nobaal pitch

U1 13 I make to celebrities. These are the reasos why. You

14 understand, people would look at me sideways beuso-at

C 15 that point in the video business it was not what it is

16 today.

17 In '82 there was 2 million video recorders, and

18 in 1984 there were 10 million video recorders out of 70

19 million TV homes. Now there are 60 million video

20 recorders and everyone has them. So when I'm talking

21 video in 1984, people are looking at me like "sure, kid,

22 good idea." But you understand that was kind of the tone0
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1 of it, so I don't think anybody took me serious.

2 Q You don't think who took you serious. Anyone in

3 general?

4 A I don't think anyone took me serious until

5 IOctober of 1984 when Lorimar bought the company, then all

6 of a sudden people started taking it seriously.

7 0 You mentioned -- did you spend any money on the

8 video prior to the convention, is the first question?

01 9 A How do you mean "spend any money prior"?

10 Q Did you do any filming, incur production costs?
U7

11 A I don't think so.

12 Q Essentially, the idea came up at the convention?

13 A It may have come up before then. I had a little

14 copany doing videos and exploring what does this video

o) 15 business mean. In my opinion, video was going to be in

16 the business for everybody. Kids would learn how to read

17 with video, they would not read books to teach them how to

18 play baseball. They would use video. They wouldn't

19 exercise anymore at health clubs. They'd exercise in front

20 of the TV.

21 People thought I was crazy. They would get

22 their messages about campaigns from videos. I think the

ACE-FEDERAL REPORTERS, INC.
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1 vDC and RMC both have videos. So these were unique tdefas

2 at the time. So it was logical for me in that position to

3 run down every one of these avenues. I don't think I may

4 have spent money, but I may have written some memos or

5 '1notes. In terms of hard production costs, not on the w

6 Democracy video, no.

7 Q were you interested in doing a video on any

8 other political candidate?

o 9 A I think you always think if this worked you can

10 do it for others.

11 Q Gary was your first choice?

12 A Yes.

U7 13 Q You mentioned, I think, you made ---nee dUing

14 this time period in --Nr

" 15 A No. Traditionally how the business works is you

16 advance the talent. The budget is $150,000, the talent

17 gets 75 and the production gets 75. So that would have

18 been how it would have happened. Our company would have

19 would have advanced the talent or the book rights. You

20 would buy the book rights from Gary for 75,000. The

21 standard rule of thumb was always about $75,000. That's

22 what we would pay. Jane got 75 grand and Simmons got 750

AcE-FEDERAL REPORTERS, INC.
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1 grand. That was kind of a benchmark of the business at

2 that point.

3 Q Did they get a piece of the profit?

4 A You recoup the money and they get an ongoing

5 royalty, after you've recouped the investment.

6 Q So it is a gamble in terms of buying the book

7 rights?

8 A Yes. The same gamble the publisher took in

9 publishing the book.

10 Q How did the project change from being a video on
U,

11 The New Democracy? Can you tell se how the project

12 evolved?

13 A It is so hard for as -- I sman -

14 Q- There were a lot of scripts, weren *t there?
%r

15 A To characterize it, I was like here and people

to 16 were coming in and out as the thing evolved and I would

17 respond to them. It was not like I probably never should

18 have -- I never sat down and said let me address myself to

19 this project once and for all. I was more responding than

20 acting on.

21 MS. REILLY: Why don't we see if we can get this

22 document? I will hand it to the court reporter and ask

ACE-FEDERAL REPORTERS, INC.
W- WCmua2023M7-37g



385

1 him to mark it, please.

2 (Karl Exhibit 19 identified.)

3 BY MS. REZILLY:

4Q Have you seen that? Have you had a chance to

5 iread this document?

6 A Yes.

7 Q Is it familiar to you?

8 A Now it is. I don't remember reading it before,

9 but I read it now, yes.
r

10 Q It is addressed to you?

11 A Yes.

12 Q The date?

13 A December 4.

14 Q 1986?

15 A Yes.

16 Q Signed by?

17 A Doug Rosen.

18 Q On the Visualized Production stationery?

19 A Yes.

20 Q That is the company you started?

21 A Yes.

22 Q Describe for us a little bit how the Hart videop
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I started and meandered, and ultimately vhat happeand to the

2 project?

3 A I don't think it was ever completed.

4 Q Why is that?

5 A I left the video company.

6Q It sort of died with you?

7 A I think so. Died with me.

8 Q The first paragraph -- second paragraph, it says

I') 9 "Gary perceives of this as your production. He does not

10 know specifically who was doing what. In these cases heU,
11 usually does not want to know because it involves

Oi 12 excessive in-kind type arra--ts,"

13 Do you recall re that beor?

14 A I cannot remember when I read it.

o 15 Q But at least Mr. Rosen seam to be concerned

16 about an excessive contribution; would that be correct?

17 A That is his words, yes.

18 Q And Beth Smith, she was involved in the video?

19 A Yes.

20 Q Would you feel -- would you agree that her

21 performance might not have been up to snuff?

22 A "Up to snuff" on what? I think --

ACE-FEDERAL REPORTERS, INC.
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Q Actually, I should ask you, what do you think

2 Doug is referring to here?

3 A I sensed, from what I gathered, Beth Smith was

4 under pressure Just from Gary's office in general, not

5 necessarily because of the video. This is a microcosm of

6 an organized -- I mean, my sense of it was, who was going

7 to do the project?

8 Maybe I was a little paranoid that Doug was

9 going to do the project and I was not going to do the

10 project and that's how I was going to be involved. And

11 this would be a good project. So this is almost like Doug

* 12 trying to put his arms around sm with them. And he will

13 inform me about -- I don't spend time talking to these

14 people and knowing the politics of offices and who is up

C 15 and who is down and what they about Deth Smith or Garyg's

16 feelings about this or that.

17 This obviously reflects what I was trying to say

18 to you earlier. This was never sat down and said this is

19 what we will try to do and maybe this was his attempt to

20 lock it into some plan. We never buttoned it down as

21 tight as we should in terms of producing the show.

22 Q Did you discuss -- Mr. Rosen in the last0
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paragraph suggesting that you deal directly with BL11

Dixon regarding video? Did you deal directly with sill

Dixon on it?

A I don't recall. It does not sound familiar. I

don't recall.

QThere was some shooting that went on regarding

the video; right?

A Yes.

Q When did that happen?

A Numerous locations. I don't know if we shot in

Gary'a office or not. We shot at his apartment here in

Georgetown -- not Georgetown.

Q Capitol Hill?

A Yes. Smewhere over there. I don't know where

I am. Not Georgetown. And the Troublesome Gulch, how

apropos.

Q

A

Q

A

Q

A

Did you go on any of the shoots?

Yes.

How many of them?

I was on those that I mentioned.

Were there any others?

Yes. I think, I cannot quite recall, but I

ACE-FEDERAL REPORTERS, INC.
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1 think the crew may have shot a speech, couple of speeches

2 elsewhere, I an not quite sure, but they may have.

3 Q Now, who was doing the shooting?

4 A How do you mean?

5 Q Who were the people with the cameras?

6 A I think this crew I had the one I was telling

7 you about there may have been a couple different ones. It

8 is hard for me to remember. I know Doug was on a couple

#0 9 shoots with me. We hired camera people. We hired people
Ir

10 to do that. I could not tell you their names.

11 Q Did you use another company?

R 12 A I think at some point Complete Productions, I

13 thought, got involved.

V 14 Q In fact, I can introduce this. This might help

s 15 you out a bit.

16 MS. REILLY: I'm going to hand it to the court

17 reporter and ask him to mark it, please, as Exhibit 20.

18 (Karl Exhibit 20 identified.)

19 BY MS. REILLY:

20 Q I hand to the witness and his counsel and ask

21 you to take a moment and examine it.

22 A Yes.0

ACE-FEDERAL REPORTERS, INC.
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1 Q Have you had a chance to examine this docment?

2 A Yes.

3 Q Do you recognize it?

4 A How do you mean "recognize it"?

5 Q Have you seen it before?

6 A I don't recall seeing it before.

7 ' Q This purports to be a schedule, first page

8 headed "Complete Productions, production cost relating to

Nl.9 Gary Hart video project," and the second page is another
Nr

10 ledger *Dennis Walto, payments received from Caqlto

W11 Productions relating to G. Hart video.' And the last page

12U is *Stuart Karl, miscellaneous 1986 check ting to be

13 Gary Hart-related.- You used L.A. Film Works to do some

14 -- actually, tell me what L.A. Film Works did?

15 A They are like Visualized. They are another
16 outfit. Going back to characterizing, part of this

17 project, it is safe to say, was -- at various time was a

18 for-profit situation in terms of what we would do to

19 produce the video and sell it.

20 And the way it would work historically, the

21 distributor, being Karl/Lorimar, would sell the tape and

22 we would take a distribution fee and pay our costs to do

e
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1 the show and the profits from that after split would go to

2 Gary Hart campaign or whatever it is.

3 So, basically L.A. Film Works came in to do

4 probably a lot of the actual filming of the thing. You

5 hire a new production outfit, who actually goes and rents

6 the camera and they are the Raymond Strothers, so Complete

7 would have gone out and hired them to do that. Complete

8 didn't have their own equipment.

o 9 Q Did you have an interest in Complete
4W

10 Productions?tn

11 A Interest?

M 12 Q Financial interest?

13 A Not in a technical point of view. Allison Weir

14 grew up with it and I wanted to see her succeed. She did

C) 15 the back tapes for us. She did a couple of other topics

16 for us. Actually, it's a good tape. Something about

17 sushi.

18 Q Anything else?

19 A No.

20 Q Did you advance L.A. Film Works any money for

21 them to do their work?

22 A Whose? Who? Who are you referring to? Me0
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1 personally?

2 Q Or Lorimar.

3 A We may have. It is hard for me to rm r.

4 Q They would probably would not have done it for

5 free; is that correct?

6 A That is a fair assumption.

7 Q McKay Daies, D-a-i-n-e-s, who is he?

8 A He was somebody who originally came to the Hart

Ox9 campaign independently because he was going to do a video

10 and they said go meet Stuart because he is doing a video

qW 11 and that is how he came into the project. It *as like

12 let*$ go it together and I thought, obvioiey, he .ould be

13 active in it.

14 Q Was he?

D is A Yes, on and off. This thing manderd and

16 raised its head and then going away, it was off and on.

17 He was active, yes.

18 Q The schedule also lists an expenditure for

19 archives and money for Good Life Travel and payments to

20 Dennis Walto coming up to $95,948.63, the bottom number.

21 Did you submit any bills to the Hart campaign

22 for that amount?0
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A I don't see why I would. Why I would subet

bills to them?

Q For the costs you had incurred.

A If I was producing the show, I would not be

submitting bills to them.

Q If you were producing the shows --

A For ourselves to sell as a for-profit deal, I

would not be submitting them a bill that I can recall.

Q The ordinary course, would be you would not

submit a bill for these costs?

A Exactly.

Q If this was a for-profit situation, as you#ve

described, then under such circumstances, who wmald froat

the money for the project? You, personally, or the

corporation?

A Most likely the corporation.

0 It would be unusual for you to do it personlly;

is that correct?

A No.

Q Have you ever taken $95,000 of your own money

for a project like this?

A I don't recall.

Cn
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4

7W 49'



tlv 394

1 Q And you do recall using corporate money in such

2 circumstances; is that correct?

3 A Yes.

4 Q Let's try to recapitulate for a second.

5 Did you have a contract with the Hart people for

6 the video?

7 A I don't know if there was ever one. There may

8 have been one. There may be letters, but I don't recall.

- 9 Q Was there any formal statement of legal rights

10 regarding who owned the rights to the video?

11 A I don't recall.

S 12 Q Is it your impression that at the end of the

13 production when you had a final video that rarl/LoJimr

14 would own it?

C) 15 A I would probably, at this point in tim, 1990,

16 think that would be apropos, but then again, myb not.

17 You have this hassle all of the time when you are

18 producing videos. They may say we own it but you have a

19 seven-year license to do what you want with it and these

20 are terms. The copyright and the ownership only becomes

21 of function of what you plan to do with it seven, eight or

22 nine years down the line.4
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Q If I understand you correctly, there fg not a

clear consensus readig oW.hp; is that cr

A I don' t think there was. I don't recall one.

Q Did you make any payments to Gary Hart for any

of the rights that you received to the books that he had

written?

A I don't recall. I don't think so.

Q At the beginning it was as I understand it -it

was going to be a video --

A About the book "The New Democracy.-

Q As I understand it, wasn't the co 1p anged?

A For sc reason, it didn't happe.

Q The payment of roalties?

A That video.

Q That concept didn' t happen?

A Yes.

Q The listing on the exhibit before you, Umhibit

20, is that, to the best of your knowledge, a coqlete

listing of all funds you expended or the corporation

expended?

A I have no idea. I can't honestly recall if it

was or wasn't.
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Q Does that total cost seem wildly out of sync for

2 costs that you would normally incur for producing & video

3 up to the point that the Hart video stopped?

4 A Some movies cost 2 million and some cost 30

5 million. Some videos cost $100,000, some cost $500,000.

6 Q The cost of a candidate making speeches at

7 various locations would be roughly what?

S A That is--

9 Q Not a fair question?
Mo

10 A That's correct. The Nike commercial cost
11 $400,000 and it's 30 seconds. I can produce for $400,000

12 a mall film. I didn't think it ws out of character for

13 the type of money you spend for a video.

14 Q The payments made to L.A. Film Works, ero they,

C0 15 to the best of your knowledge, normal and usual anes,

16 nothing unusual about them?

17 A Knowing L.A. Film Works, that is probably what

18 the standard fare would be for what they do. They

19 produced a couple other shows for us.

20 Q What were those?

21 A How to stop smoking with Larry Hagman.

22 MS. REILLY: At this point I will hand the court4
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A

Q

another

A

Q

Americans With Hart.

The next, on page 6, there is, it looks like,

loan application?

Yes.

Who is it to?

ACE-FEDERAL REPORTERS, INC.... .~ ~ ~ ~ N " a'k C&M V ........... .. .. ,i

reporter Exhibit Number 21.

(Karl Exhibit 21 identified.)

MS. REILLY: I will hand it to the witness and

your counsel. Take a moment and review that, please.

(Pause.)

BY MS. REILLY:

Q Have you had a chance to review this document?

A Yes.

Q And are you familiar with it?

A I r emember it, yes.

Q And if you could turn to page 4, describe that

for us, please.

A It looks like a loan application from the

National Bank of Washington.

Q And on the next page, page 5?

A Says the purpose of the loan, installment Loan.

0 To?

C)

0
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A He ws a brandmager.

Q A brand manager?

A Brand manager.

Q On the second page there is a teeophoe message

to Rama from Mr. Rick Ryder --

A Yes.

Q -- regarding the Gary Hart applications. Can

you identify Mr. Ryder for us?

A You know, that name is so familiar.

Q Was he a finance person, do you think?

ACE-FEDERAL REPORTERS, INC.

A

Q

A

Q

another

A

Q

A

Q

A

Q

Lfl

An

Eddie Ferrara.

He was an employee of yours?

Yes.

On the last page, page 8 -- Iu sorry. There is

loan application?

Yes.

And who is that to?

Nick Norton.

Who is he?

Another employee.

I' sorry. Where did he work? Wistmva his job

4



1 A I don't know. I am sure as tie qs on -it a

2 very familiar name. It is confusing because I deal with

3 another Ryder right now in my other life, so he had

4 something to do with something, but I cannot tell you what

5 it is.

6 Q Do you think that something was a loan

application?

8 A I was looking at that. These applications are

9 all dated 9-25 and the letter, the message is, I'm sorry

10 that the birthday --

11 Q On the second page?

12 A 8-12. That would be a good assgtions, to say

13 they were related to these applications.

14 Q Can you tell me a little bit about'this loan?

C' 15 A I think this was something that the aqpaign did

16 where they got people to sign these applications and they

17 financed their contributions and these people would pay

18 monthly.

19 Q Sort of the ultimate credit card?

20 A How do you mean that?

21 Q You make a contribution and they take a little

22 bit every month and you don't miss it?4
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1 A I don't know.

2 Q On the first page there are some initials?

3 A Yes.

4 Q Are those initials familiar to you?

5 A Yes.

6 Q CS?

7 A Court Shannon.

8 Q Going down?

9 A Kim, Court was going out with a girl at the time

M 10 named Kim. Raymond -i-d-d-e-1. 3d Herrara, John

11 Ludkins, G. Hunt, Nick Norton and Pierre, L-o-u.-b-e-t.

12 Q Were you involved with the loan p?

13 A In terms of how? Cosoaeing, creatig?

14 Q Let's start there.

C) 15 A No.

16 Q Were you involved with it in tems of offtiUq

17 people the opportunity to loan the campaign money?

18 A I dont know if I did this or it was sent to

19 Rama and she handed it out. I don't remember being

20 actively involved in this one, that I can recall.

21 Q Did you make a loan?

22 A I don't know. I don't think so. I don't think

4
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so. Is this for volunteers? This was for the nw

campaign? The date was '86? Md he annou-ed tbea?

3 Q Yes. If I can direct your attention to

4 second page of the loan application itself, page 5, you

5 notice the beneficiary of the loan is listed as Americans

6 1With Hart?

7 A Yes.

8 Q And that was the '84 comeittee, as I understand

9 it. So it was, I would think, probably a debt reduction

10 in the program, but maybe you know more about it than Itn
11 do.

12 A That is what I n. I dont kmm.

13 Q Did th any sort ,of thing like this at

14 the financing committee Ametag", debt 0RdUtion?

15 A I don't th-nk there was a financing ca tme

16 meeting that I recall.

17 Q Wasn't there one at the Mayflower?

18 A That was the meeting before for -- that was in

19 March of '84.

20 Q So to be sure I understand, did the finance

21 committee cease operations after the convention?

22 A The finance coanittee cease operations? Let me4
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1 give you my opinion of the finance committee. In my

2 opinion, the finance committee, anybody who gave some

3 money got to pretend they were were on the financing

4 comittee. You can raise money, you can be on the finance

5 committee. Come to the Mayflower in the ballroom the size

6 of the Astrodome. In terms of the real finance committee,

7 Gary would turn to and say where is my finance committee?

8 I don't know if they disbanded or not.

0% 9 Q You don't know because you were not on it?

10 A Yes. I don't know because I was not on it. SoLW
%11 in terms what I sense was the ballroom, I can't imagine

12 those people sitting in the same ballroom in 1985 after

13 Gary lost the primary in '84.

14 Q Did you discuss, to the best of your

C 15 recollection, these loan applications with any of your

16 employees?

17 A I may have. I probably did but I don't

18 remember.

19 Q What about anyone in the campaign?

20 A You know, I talked to somebody about this and I

21 don't know the extent of it. I mean, again this is

22 starting to be a very busy period of my life. I mean my

ACE-FEDERAL REPORTERS, INC.
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1 -- I don't mean to say that, to have this co~mnt say that

2 I was being lax, but my focus on the Hart stuff in '85 and

3 '86 was ask me something and I will respond. It was not

4 like thought out as much as I probably should have. If

5 someone says you are doing this, it is like yes. I don't

6 think it was -- I didn't sit down and address this.

7 (Pause.)

THE WITNESS: I wonder if this or a similar

o 9 thing, David Stein was involved in, something to do with
'0 10 this.
ULf

11 BY MS. REILLY:

12 Q Cabinet oran?

13 A Yes. Was it similar to this? It was -- there

14 is scmething vaguely familiar.

0 15 Q Let me be sure I understand. Are you saying, to

16 the best that you can recall, that David Stein might have

17 been involved in this loan progra in Exhibit 21?

18 Correct?

19 A I don't know if it was this one. I vaguely

20 remember -- the cabinet sounds familiar. He mentioned the

21 cabinet.

22 Q But let me back up a little bit.

AcE-FEDERAL REPORTERS, INC.
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1 A Is this the cabinet?

2 Q No, this is a loan program. It is from a

3 Washington bank.

4 A Do people do these on a regular basis for a

campaign? I am asking another question. I'm sorry.

6 Q Obviously, when we finished up in the convention

7 the Hart people had a lot of debt, and we have seen they

8 went out and reduced some of the debt and tried to raise

! .9 money to liquidate the debt.
10 Were you involved with any of the debt

!, ~ 11 liquidation program?

12 A Just what we discussed.

13 Q The loan?

< 14 A And discounting.

2 0 15 Q Anything else?

16 A Not that I recall.

17 Q Do you know if your employees had money deducted

18 or paid money monthly as a result of the loan program

19 papers they signed?

20 A I don't know.

21 Q Are you familiar with an individual named Denny

22 Walto?

ACE-FEDERAL REPORTERS, INC.
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

A

0

A

0

A

worked on

I got him

Q

A

Q

Dennis thi

A

Q

A

Let's start in 1984. '83-'84 Did you know

I don't think so.

When did you first smet Dennis?

I don't rember exactly when I first mt

Dennis.

MS. REILLY: I will hand to the court reporter

Exhibit Number 22 and ask you to mark it, please.

(Karl Exhibit 22 identified.)

BY MS. REILLY:

Q Have you had a chance to examine this document?

A Yes.

Have you seen it before?

4330"M7

ACE-FEDERAL REPORTERS, INC.
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Yes.

And how is that?

He was around a lot.

And ..-

Involved in many different levels. I mean he

the video. He was on my payroll at the office.

a car.

And he was also involved with the Hart campaign?

Yes.

M
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A

Q

A

Steven

0

A

Q

Yes.

And can you describe it?

It is an agenda for a breakfast meting on

Rivers stationery.

The date?

June 18, 1986.

Did you attend breakfast with Mr. Rivers that

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

4016

'0

day?

A I don't know if it was that day, but I assum I

had breakfast with Mr. Rivers.

Q Does Mr. Rivers always draw up an agenda for

breakfast?

A I don't know.

Q When you had other ms lwith him--

A I don't recall. I was beccming very busy, so

this is probably a way to get through a lot of subjects

without meandering.

Q Turn to the second item listed which is Dennis

Walto. The first item is scheduled meeting?

A Yes.

Q What was Mr. Rivers' relationship to the hiring

of Dennis Walto?

ACE-FEDERAL REPORTERS, INC.



1 A I think he was the one that introduced Weltfr to

2 my life.

3 Can I go off the record?

4 Q Sure.

5 (Discussion off the record.)

6 BY MS. REILLY:

7 Q You stated that Mr. Rivers introduced Dennis

s Walto into your life. Can you be a little more specific?

9 A I think he said there is this guy who works for

10 the campaign and a lot of people, between cavpaigns, look

11 to go to work for companies that have similar things. And

12 maybe Gary wanted to have stuff dom and ty could do

13 stuff for you, and I said sure, let's talk about the job

14 description.

15 Q On that day, did you talk about Mr. Walto's job

16 description?

17 A I don't recall if we did or didn't.

18 Q You did come to hire Mr. Walto?

19 A Yes.

20 Q And when was that, roughly?

21 A I don't know the date.

22 Q It would be after June 18, 1986?

AcE-FEDERAL REPORTERS. INC.
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1 A Yes.

2 Q And was there a period of time when mr. Walto

3 was at your office but not on the payroll?

4 A Maybe. Maybe.

5 Q Okay.

6 A I don't know. There may have been a period, but

7 I don't know.

8 Q But then he ultimately did come on the payroll?

U7 9 A Yes, I think he was on the Karl/Lorimar payroll.
10 Q What was he doing for you?

11 A I think the original thought was that --

12 originally Dennis said he vwd when I mot. his or talked

13 to on the phone he worked on locations and he was good at
'I)

14 organizig the advance men and stuff. And he had worked

o: 15 on some music videos and wanted to get into production and

16 could help organize shoots and stuff like that. You know,

17 okay, that is good.

18 Then I think the other is because he wanted to

19 still travel and have time to go be with Gary and stuff,

20 so then I think we discussed in addition to video

21 production stuff, the idea of him doing what we call

22 detailing. Detailing is, for example, when the new tape

AcE-FEDERAL REPORTERS, INC.
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I is released, you have people that go into video stores and

2 Frito-Lay does this and Pepsi Cola does this and All Brand

3 Products does this. Where you detail stores, you make

4 sure your posters are in the window or your Frito box is

5 prominently displayed.

6 I think -- and I don't know if he ever did this

7 i! or not because I think I read some conflicting things. I

8 said go talk to the guys downstairs and let them know

9 where you are going and give them detailed reports. By

10 now we had close to 200 employees and I sensed he took

11 advantage of me, didn't really do that. Maybe I was

12 talking to him and he was saying, okay, I am hearing you

13 but thinking I really just here to travel with Gary Hart

14 and I am thinking maybe he would do -- I am doing 1"O

15 speculation and I should probably stop.

16 Q Did you hire Dennis Walto with the expectation

17 he would do work for Karl/Lorimar?

18 A Some, yes.

19 Q But he would not be a full-time employee?

20 A I sensed at times he would do for Gary stuff,

21 having the ability to go out.

22 Q Was it your understanding that when he had to go

ACE-FEDERAL REPORTERS, INC.

202-3473MW NA i ."



I t-M410

1 and do things for Gary that he would rm in on the

2 payroll?

3 A Let me properly characterize this. I never

4 totally addressed myself to him one way or the other, so

5 for you to sit down and ask me if I had this impression or

6 that impression, I never sat down and came to any formal

7 conclusions as much as I should have.

8 I am quite sure I shirked my responsibility by

'9 not doing that by addressing, what is this arrangeoent. I

U) 10 didn't pay as much attention as I should.

S 11 Q You discussed it with Mr. Rivers?

12 A Yes.

13 Q Anybody else?

14 A I don't know. Probebly.

15 Q And do you know who that woulod be?

'0 16 A I may have mentioned it to Gary Hunt, to have

17 Dennis go to the sales guys, Rob Bonham, that handled the

18 sales guys and detailing guys. I may have mentioned it to

19 him.

20 Q So there were people at Lorimar whose job it was

21 to go out and do detail work?

22 A Yes, we had detail work. Yes.

0

iACE-FEDERAL REPORTRS, INC.
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1 Q Were they based in California or sort of across

2 the country?

3 A We had an office in Dallas and in Chicago and

4 New York.

5 Q So they would be based there?

6 A Yes. Now, detailing fell into a general

7 description. We had a detail in Southern California, and

8 that is all she did. Sales guys would detail in

(O 9 addition. Sometimes we would hire detail forces. When
NO

10 you do a big promotion you would hire detail force.. It

11 was not something totally foreign to our business.

1 12 MS. REILLY: I will hand this to the court

13 reporter and ask him to mark it, pleaso, as Uxhlbit 23.

qW 14 (Karl Exhibit 23 identified.)

0 15 BY MS. REILLY:

16 Q Have you read the document?

17 A Never a dull moment.

18 Q Have you had a chance to read this document?

19 A Yes.

20 Q Do you recognize it?

21 A Now I do, yes.

22 Q The date stamped at the bottom, "received July

ACE-FEDERAL REPORTERS, INC.
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7, 1986, Stuart Karl,, that would be you?

A Last time I checked.

Q The letter is addressed to you from Bill Shore?

A Yes.

Q Stating, "What a great difference it made to

have Dennis Walto at the scene of a major event. Great

idea on your part. Continued thanks for all your

assistance.#@

Can you explain this letter?

A It looks like a thank you letter.

Q But it also says *great idea on your part." Can

you explain that?

A It sounds like soamone clearly wants to make

this my suggestion.

Q And any idea who that someone would be?

A Obviously Billy Shore.

Q But who would have told Billy Shore about the

Walto situation?

A Probably Steven Rivers.

Q Anyone else could have done it?

A I don't know. I don't recall.

Q Did David Stein know about it?

ACE-FEDERAL REPORTERS, INC.
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1 A David Stein know Dennis Walto? I don't think

2 so.

3 How about Bernie Schneider?

4 A I don't know. He may have. I know he started

5 to get more and more involved in the campaign, Bernie did,

6 in a major way. To the extent when Gary ran the second or

7 third time, he traveled with him a lot and did some press

B interface. This may have been too early for that but --

o 9 it seems to me too early.

10 I know at the end, I mean Walto traveled with

11 Bernie and Gary and Steven Rivers. There was a clp of

12 them getting off the plane to go into the debate. I i
,7

13 shocked. I didn't know Steven was traveling with thm , I

14 saw his on TV with Walto and Gary.

O is Q So Rivers clearly knew about the employmnt

16 situation?

17 A Yes.

18 Q And Bill Shore, reading from this letter,

19 apparently has an idea of what is going on?

20 A Yes.

21 Q Anyone else that you discussed with it?

22 A Discussed the employment situation?

ACE-FEDERAL REPORTERS, INC.
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Of Dennis Walto?

I mean people knew he worked in our office. He

the floor with eight other or 10 other people.

He has his own office?

No. He was in a cubicle. No one had offices.

Q

A

was on

Q

A

We had

Q

employees?

A You understand systems when you go from this

size to this size, I would love to say yes, we had yearly

evaluations. But when you grow as fast as we grow, we may

have. Lorimar may have. ?here my be a policy manual,

but we were too nw. We probably did. we didn't.

I don't recall.

Q So Dennis cams on the payroll and what does he

do?

A

didn' t

basis.

Q

A

Q

, I I

It is hard for me to tell you specifically.

interface with him on a duty level on a daily

Was he, his cubicle near your office?

The same floor.

So would you be likely to see him on a daily

ACE-FEDERAL REPORTERS, INC.
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1 basis?

2 A If I was there and he was there, I would see

3 him.

4 Q And he was out on the road a lot; right?

5 A From -- I don't know. He had a schedule. It

6 sounds like from what I read after the fact, he probably

7 was.

8Q You didn't know that at the time?

C4 9 A I don't recall.
P%

10 Q You went looking for Dennis?
U*)

11 A No, I had no need, with regard to my

12 responsibilities give as Dennis Walto.
In

13 Q Whose responsibility was Dennis alto?

14 A This is where it is confusing. I would like to

C 15 have thought it was the guys in the sales department

16 checking on him and from -- I think from what I read after

17 the fact he never went down and did that or someone said

18 they didn't do that. I thought he did do that.

19 Q So there was Dennis without any work to do?

20 A I am not saying that, or else he didn't attempt

21 to do any work. There was always plenty of work to do.

22 If you avoided it, then you had no work to do. Again, it

ACE-FEDERAL REPORTERS, INC.
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is two people have a different understanding of a

situation.

MS. REILLY: I will ask the reporter to mark

this as Exhibit 24.

1

2

3

4

5

6
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8

9
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14
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16

17

18

19

20

21

22

(Karl Exhibit 24 identified.)

BY MS. REILLY:

I ask you to take a moment and examine this

please.

(Pause.)

BY MS. REILLY:

Have you had a chance to exmine this 4doornt?

Yes.

Do you recall receiving this doatmiM ?

No, but I got it. That's my scribbling at the

top.

Q You scribbled to the left?

A Yes. "To file.*

Q Directing your attention, please, to the second

paragraph which states, "It was great to see you in Denver

last weekend along with Steve and Dennis who are rapidly

becoming indispensable to the Hart operation."

Do you see that?

ACE-FEDERAL REPORTERS, INC.
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I A Yes.

2 Q And the bottom, Bill Shore is the sender?

3 A Yes.

4 Q When Bill Shore is writing you this letter,

5 telling you Steven Dennis is becoming rapidly

6 indispensable to the Hart operation, did it occur to you

7 to check on what Dennis was doing?

8 A I obviously, I think I mentioned before, sensed

9 he was always gone with the Hart people, doing things.

10 Q Right. Did you have an impression he was doingU)

11 any work for Karl/Lorimar at all during this period?

12 A I don't know. I nevr addre d myself to that.

13 Q Did he file any reports regarding the detailing?
a 14 A That is a question I was asked before. I

O 15 thought he was supposed to but I don't think he ever did.

16 Or he may have, once or twice. Maybe once or twie. Some

17 people said he never did. He obviously was not doing much

18 for Karl/Lorimar.

19 Q He was doing a lot of Hart stuff?

20 A It appears so.

21 Q You knew that?

22 A Yes.

ACE-FEDERAL REPORTERS, INC.
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1Q And the Hart people knew it, too?

2 A Yes.

3 Q And--

4 A Billy Shore knew it.

Q Who else knew it?

A Obviously Gary knew it if he was as much with

7 Gary as I heard he was.

8 Q Anyone else?

9 A I don't know. It is hard to say.

10 Q Did you ever discuss it with Gary, the fact that

11 you had given him this advance person?

12 A I don't think so like that.

13 Q Or that Dennis was working for you?

r 14 A I don't think I ever -- no. I men no, we don't

15 have discussions like that.

16 Q Were you paying for Steve Rivers to go oan the

17 travel, too?

18 A Was I paying Steve Rivers to go on travel? I

19 don't know how he got paid. I know he got some money from

20 us and he was being paid some money from the Fonda camp.

21 I don't know how he -- unless you have something to

22 refresh my memory, I don't know how he was reimbursed.

ACE-FEDERAL REPORTERS, INC.
AA2S- o$4-. 4: . s. . I,,. i :



4
1 When you oa a big corporation, people are always putting

2 things in for reimbursement.

3 Q You said Steve was getting money from

4 Karl/Lorimar. Was that for the political stuff he was

5 doing with Gary Hart?

6 A No. I think he was truly doing all our Fonda

7 press, interfacing and things of that nature with Jane and

8 the press. And stuff for me, too; press for me, too. I

9 think he helped me out with the press in terms of articles

10 and stuff and interfacing with our other PR firm at the

11 same tine.

. 12 Q Who is the other PR firm?

13 A Bender Conications.

14 Q You said Steve was getting money from the Fonda

D 15 people as well?

16 A I think he did some consulting for them, too.

17 Q That was related to what work he was

18 legitimately performing?

19 A Yes.

20 Q But he did a lot of political work as well;

21 Steve?

22 A What do you mean by that?

R
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1 Q I think you mentioned he was traveling with

2 Gary.

3 A I said there is a time he seemed to be traveling

4 with Gary. I didn't track these people. I could not sit

5 there and tell you if I -- you are asking me where they

6 were and were not.

7 Q But whether or not you knew where Denny Walto

8 was, you knew he was out doing Gary Hart's stuff, even

9 though you don't know exactly where he was on a given day?

10 A Yes.

11 Q He would report in to you occasionally?

12 A I think he called me. I don't kuov if I ever

13 took the calls but I know he called me a lot. I vaguely

14 remember a lot of Walto calls.

O 15 Q And the Walto calls we are discussing

16 A I said I don't know if I took them or not. I

17 can't remember any of the calls.

18 Q But the telephone logs would seem to indicate

19 that?

20 A Yes.

21 Q And when Dennis called in, I guess it is fair to

22 say he was not talking about Karl/Lorimar business; is

ACE-FEDERAL REPORTERS, INC.
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1 that correct?

2 A I don't know.

3 Q Given the fact he was not doing any work for you

4 at the time?

5 A We have yet to totally establish that he was not

6 doing work for me at the time.

7 Q I think we have pretty well established that he

8 was not doing much; is that true?

9 A You may have established it. In my mind I have

10 not established that.

11 Q Let's back up for a second.

12 A I want to be clear. I am not ttally 100

13 percent comfortable he was not doing any wftk for

14 KarliLorimar.

15 Q Was he doing -- it is possible what you are

16 saying is he may have done a little work?

17 A It is possible he my have done a little.

18 Q Is it possible he may have done a lot?

19 A It is possible he may have represented and given

20 me the feeling that he was doing work for Karl/Lorimar but

21 never did the work for Karl/Lorimar. That's what I'm

22 trying to say.

ACE-FEDERAL REPORTEM INC.
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1 Q But you knew --

2 A I may have been naive enough to think all that

3 was true.

4 Q But you knew for a fact he was doing Hart stuff

5 during this period?

6 A What is "Hart stuff," traveling with Hart, doing

7 events?

B Q Yes.

Ok 9 A Yes.

10 MS. REILLY: Let me hand to the court reporter

11 and ask him to mark this, please, as Exhibit 25.

12 (Karl Exhibit 25 identified.)

13 BY MS. REILLY:

14 Q I hand this to the witness and ask you to take

Cl s15 moment and examine that, please.

16 (Pause.)

17 BY MS. REILLY:

19 Q Have you had a chance to examine this document?

19 A Yes.

20 Q Do you recognize it?

21 A No. I don't remember this one.

22 Q Okay. This purports to be a memo to Stuart

ACE-FEDERAL REPORTERS, INC.
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Did you have anyone else on your payroll who we

work for Gary at the time?

I think we have established Walto and 8teven.

So a meo from soma ne doing political work

your payroll is a little different from the

mail you would have gotten during that period;

A Yes.

Q And did you discuss this memo with Bill Dixon or

Billy Shore?

A No.

Q Did you ever discuss the fact that Dennis Walto

was on your payroll with Bill Dixon?

ACE-FEDERAL REPORTERS, INC.
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Karl, Bill Dixon and Billy Shore frc Dennis Walto

regarding Chicago-Buffalo-New Orleans assessment dated

August 15, 1986. It discusses Gary Hart"s recent speaking

engagements and apparently discusses Dennis Walto's

assessment regarding the timing of the campaign.

Did you regularly receive memos like this from

Dennis?

A I may have, but I don't remember. I got a lot

of mail.

Q

going to

A

Q

while on

ordinary

right?

t'
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1 A Not that I mmber.

2 Q What about Billy Shore?

3 A I may have discussed it with Billy Shore.

4 Q Is it likely you discussed it with Billy Shore?

5 A It is hard for me to say. I don't remember.

6 Q From the exhibits, we have Billy writes and

7 thanks you for your assistance regarding assistance.

8 A He may have heard that from Steven. Whether he

9 and I directly conversed about it, I don't recall a

10 conversation.

r 11 Q Did you talk to Bill Dixon regarding --

12 A You asked that, and I said I don't reim or.

13 Q How long did Dennis alto stay on your payroll?

r 14 A I don't know.

15 Q Was there a period of time when he went off your

16 payroll?

17 A I don't know.

1 Q Did you ever pay him any money personally?

19 A I think I recall paying him some money

20 personally.

21 Q When Denny was out on the road was he sunmitting

22 reimbursement requests?I

ACE-FEDERAL REPORTERS, INC.

MW47 
44-



knw

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

ACE-FEDERAL REPORTERS, INC.
, ... . ++ +,. ....i+.! ,! ';i +, ........ ......,. .... ad

A Yes. What a coincidence. You just happen to

have it.

MS. REILLY: I will hand to the court reporter

and ask you to mark this, please, as Exhibit 26.

(Karl Exhibit 26 identified.)

BY MS. REILLY:

Have you had a chance to examine this document?

A Yes.

Q Do you recognize it?

A It is an expense report form.

Q Entitled "Karl/Lorimr Hom Video Sq1oy.

Expese Report" ?

A Yes.

Q Is that the form Karl/Lorimar usW-uv.x th*S

period of time, July of '86?

A Yes, I believe so.

Q And it indicates that Dennis Walto sought

reoimbrsement for $203.37?

A Yes.

Q Would Dennis regularly submit these?

A I think he did on a regular basis.

Q Did Dennis also work on the video?
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I A Yes.

2 Q And what did he do regarding the video?

3 A Getting back to the video, it could hay, been

4 one of six different roles, helping us set it up, working

5 on location -- it is hard for me to say specifically what

6 he did or didn't do.

7 Q But it would not have been in his area of

8 expertise, would it?

9 A What he represented to me originally was hisCO

10 expertise.

11 MS. REILLY: I will hand t tth reporte the

12 next exhibit.

13 (Karl Exhibit 27 identified.)

14 MS. REILLY: I will ask to you take nomiat and
15 examine that document, please.

16 (Pause.)

17 THE WITNESS: I examined it.

18 BY MS. REILLY:

19 Q Based upon your examination of this document, do

20 you believe that you paid Dennis Walto from your personal

21 checking account $8,714.92?

22 A That is what it says here.

ACE-FEDERAL REPORTERS, INC.
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Q

A

Q

document,

Q

A

Q

And refreshing your recolleotion?

Yes.

I will ask you to take a moment and Ae this

please.

(Pause.)

BY MS. REILLY:

Have you had a chance to examine this document?

Yes.

Do you recognize it?

ACE-FEDERAL REPORTERS, INC.
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Q And the total was for $9,657.75?

A Yes.

Q Those were amounts that you paid to Dennis

Walto, based upon examination of this document; is that

correct?

A Yes.

MS. REILLY: Mark this as Exhibit 28, please.

(Karl Exhibit 28 identified.)

BY MS. REILLY:

Q Can you --

A Let me make it clear; I don't r Mmb er any of

these things, but I'm obwionely, referring t&-emag it

now.
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A

Q

A

Q

assistar

A

Q

are goiri

A

Q

A

Q

A

Rosen.

Q

A

Q

A

Q

A

Q

Walto?

Yes.

Could you describe it for us, plese.

A letter from Dennis Walto to me.

And it seems to be thanking you for your

1Ce

Yes.

And the second sentence, "I hope things that CH

g well." That was the company you were with then?

Cooper Hamilton.

I'm sorry, what is Cooper Hamilton?

It has been a corporation for a 4,. tim.

were you and Venais Watot fi "?&

Not like in the sense I MW -friW ith-:Doqg

Different generations.

Have you seen him recently?

No.

Have you seen him since "88?

On TV.

Anywhere else?

No, not that I reiember.

Do you have anything you want to add regarding

AcE-FEDERAL REPORmTs. INC.
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1 A NO.

2 Q The only other question I have is, you testified

3 that you had given Dennis a lease on a car?

4 A Yes.

5 Q And his reference there to the fact he

6 appreciates you keeping the lease on the Chevy going, that

7 would refer to his car that he had?

8 A Yes.

9 Q How long did Dennis maintain use of the car?
co

10 A I don't recall.

V 11 Q Was it for a year?

12 A I don't recall.

13 Q Six months?

14 A Probably could not have been, but three, four,

o 15 five months after this at the maximm.

16 Q And --

17 A I don't know.

18 Q When Denny was at the office I presume he had

19 access to all of the things in your office, such as the

20 telephone, the fax machine, Xerox machine; is that

21 correct?

22 A As much as anybody else.

ACE-FEDERAL REPORTERS, INC.
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1Q He was treated like everyone els in terms of

2 his access?

3 A Yes.

4 Q Did you have a policy doing political work in

5 the office?

6 A Did we have a policy on anything? I don't know.

7 Q Because there was political work going on in the

8 office; is that correct? Rama, for example, doing

9 convention arrangements?
co

10 A The guy downstairs calling for his wife who is

11 selling Girl Scout cookies. That is a pretty interesting

12 cbaracterization.

13 Q My point is --

14 A 200 emloyees in a coqany and two people that,

s 15 Rana is collecting, doing this, and Dennis alto -- I

16 mean, is that political? It sounds like there is this

17 whole machine down there. We were not doing videos, but

is we were doing political work.

19 Q I didn't mean to imply that you had devoted the

20 entire resource of the corporation to do that but there

21 did seem it be a certain level of political activity?

22 A What level would that be? Two people out of

ACE-FEDERAL REPORTERS, INC.
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1 200-soms-odd? My secretary? Davdes secretay mAles

2 campaign contributions for an evdnt, is his office doaig a

3 political work?

4 MS. FULTON: Can we take a little break?

5 MS. REILLY: Yes.

6 (Recess.)

7 MS. REILLY: On the record.

8 1 will hand to the court reporter the latest

9 exhibit and ask him to mark it, please.

10 (Karl Exhibit 29 identified.)

11 MS. REILLY: I will ask the witness to take a

12 ont and ex this dooinmt.

13 (Pause.)

14 BY MS. REILLY:

15 Q Have you had a chance to emine this docinnt?

16 A Yes.

17 Q Do you recall this do t?

18 A I do. Yes.

19 Q And can you describe it for us?

20 A It is a postcard from Russia with love.

21 Q From --

22 A This is a walk down memory lane.

ACE-FEDERAL REPORTER& INC.
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1 Q Tell m a little bit what you about

2 this Russian postcard.

3 A I got it.

4 Q And it was from?

5 A Steven Rivers.

6 Q Anybody else?

7 A It looks like Bill Dixon signed this one and so

8 did Doug Wilson. It's like two different cards.

9 Q I would like to direct your attention, please,

10 to the second page of this document. I ask you to examineLV)

11 that one, please.

12 A Okay.
Mn

13 Q You have?

14 A Yes.

0 15 Q And do you recognize this do nt?

16 A I don't remember getting it.

17 Q Is that your name stamped on the top?

18 A Yes.

19 Q And it is addressed to you?

20 A Yes.

21 Q Dated October 21, 19867

22 A Correct.

ACE-FEDERAL REPORTERS, INC.
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1 Q From Doug Wilson?

2 A Correct.

3 I would like to ask you, please, to look at the

4 third paragraph which states, "Stuart, I also wanted to

5 take this opportunity for a long overdue thanks for

6 enabling" --

7 A I get another thanks.

S Q -- "Steve Rivers to come with me to Moscow. He

o 9 is terrific and made the trip much more enjoyable for Bil

10 Dixon and me."

11 I am going to you, please, to taMto the page

12 amarkewd 00065. !here is a un thb eft t yu

13 A Yes.

14 Q With your date stamp on it?

0 15 A Yes.

16 Q And Steven Rivers' name appears an the bottom?

17 A Yes.

18 Q Asking for reimbursement for his hotel for the

19 Moscow trip?

20 A Yes.

21 Q Did you arrange for Mr. Rivers to go to Moscow?

22 A I think I paid for it. It is obvious from these

AcE-FEDERAL REPORTERS, INC.



1

2

3

4

5

6

7

8

9

10

21

12

13

14

15

16

17

18

19

20

21

22

documients.

Q Why did you do that?

A I don't know. I don't Remember.

Q What was --

A He probably asked me and I said sure, go.

Q What was Mr. Rivers doing in Moscow with Bill

Dixon of Gary Hart's staff and Doug Wilson of Gary Hart's

staff?

A I don't remember. I could not toll you if you

asked me to toll you what they were doing there.

Q Do you recall the circumstances of arranging for

Mr. Rivers to go?

A How do you mean *the circumstances'?

Q Did he come to you or call you up and ask you if

you would do it?

A Probably.

Q Or did someone from the Hart comittee or the

Hart Senate office call you up?

A Steve would probably do it, I would think. I

think probably more Steve would probably do it than Doug.

Q And have you ever paid for Steve Rivers to go on

a trip before?

ACE-FEDERAL REPORTERS, INC.
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A Probably.

Q And when would that be?

A He did a lot of traveling for us. I mean

personal appearances, I think, other things.

Q Did you pay for any of his travel regarding the

Hart campaign?

A I don't remmbr.

Q Is it possible that you did?

A It is possible. I don't rm er this.

Q Have you, during this time period which is

October 1986, did you have any business in&emet in the

Soviet Union?

A No.

Q So he was not there on business for you; is thai

correct?

A That is correct.

Q And he went there with two persons on Gary's

staff; is that correct?

A If you are telling me Doug Wilson was officiall3

on the staff, I guess he was. And that would be correct.

Q And Doug Wilson wrote and thanked you for

letting Steve Rivers come along; is that correct?

0r
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1 A Yes.

2 Q Wasn't this really a political trip for Gary

3 Hart, the Moscow trip?

4 A I don't remember why Gary went to Moscow. He is

5 a United States Senator. That is a pretty good assumption

6 this was not a pleasure trip.

7 Q I want to clarify that the exhibit indicates

8 Doug Wilson and -- Doug Wilson and Bill Dixon went to

9 Moscow and not the Senator, right, at least on this trip,

10 based on these documents?

11 A Without Gary?

12 Q Yes. That is my undrstanilag of the exhibit.

13 Unless you know sonething that we don't; r1it? Do you

14 have a recollection of Gary Hart going to Moscow?

15 A I just assumed he went. Why would they be

16 going? Again, I don't remember much about it.

17 0 But in any event, based upon your refreshed

18 recollection, it appears that you paid for Steve Rivers to

19 make this trip?

20 A It appears that way, yes.

21 Q My only other question, which is flipping back,

22 did you ever bill the Hart campaign for months that you

ACE-FEDERAL REPORTERS, INC.
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1 paid either from the corporation or from you* personal

2 chocking account?

3 A I don't zi r.

4 Q Regarding Dennis Walto?

5 A I don't remember.

6 Q Could you have?

7 A I don't know. I don't &mber.

8 MS. REILLY: I will hand to the court reporter

9 the next exhibit and ask you to mark it.

10 (Karl Exhibit 30 identified.)

11 BY MS. REILLY:

12 Q I will ask the wiltes to tL tis doomut,

13 please.

14 A Okay.

, 15 Q Have you examined this docimnt?

16 A Yes.

17 Q Do you recognize it?

18 A Yes.

19 Q And what is it?

20 A Looks like an invitation to a retreat.

21 Q To your knowledge, when did Gary Hart's campaign

22 for the '88 Presidential nomination begin?

ACE-FEDERAL REPORTERS, INC.
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I ' A I couldn't tell you. I don't remember.

2 Q This meeting that you went to in 1985, this

3 retreat, I will ask you to please look at the agenda at

4 page 5. It appears to be a bunch of meetings there?

5 A Yes.

6 Q Did you go to those meetings?

7 A None of them.

8 Q None of them?

9 A No.

10 Q What were you doing instead?

11 A I was playing with my little baby.

12 Q So you didn't atteid any of the --ss0 g?

13 A I went to the ostern cookout nd eatealmriut

14 on Saturday night and I went to the boat ride on Sunday.

15 Q And did you discuss with anyone who attanded

16 those meetings what went on?

17 A No.

18 Q Were you --

19 A Maybe Rosen, but I didn't remember discussing

20 anything.

21 Q Was Gary Hart there?

22 A Yes.

ACE-FEDERAL REPORTERS, INC.
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Q Did you speak with him?

A Cursory level. Saturdays are my days at home.

Q This was one in California?

A Yes. This was like 30 minutes from my house.

Q So -- I'm sorry. You went to the western

cookout and that was it?

A And the boat ride on Sunday.

Q Was that on your boat?

A Yes.

Q And what was the name of your boat?

A The Oz.

Q When you were at the ii a doohrmt, a4W you

have any discussions with anymo e @ edina Gary art' s

Presidential bid?

A No. We got there late and ybody was

eating. I think my wife was pregnant. When was this?

She was. She was as big -- she had a baby in July.

Q So you had no political discussions with

anybody?

A

music and

recall.

I don't remember. No. It was more listening to

stories. No political discussions that I

ACE-FEDERAL REPORTERS, INC.
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1 Q Was Dennis Walto there?

2 A I don' t rmmber.

3 Q Who from the Hart campaign do you rmi ler being

4 there?

5 A Oh, man. I would love to say Dixon was there

6 but I can't remember.

7 Q Rosen was there, I take it?

8 A Yes. He and I had discussion. Stein was there

9 because obviously he had something to do with the ranch.

10 It was a friend of his. We got there late. Peopl. were

11 sitting around eating ribs, which I habtd ea -ribs in

12 front of other peple.

13 Q And on the boat ride, did gay Wart -go on your

14 boat?

15 A Yes.

16 Q Did you have any discussions with him?

17 A No.

18 Q Were you driving?

19 A No.

20 Q Hosting?

21 A I guess you could say that.

22 Q Were any contributions solicited at this

ACE-FEDERAL REPORTERS, INC.
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gathering?

A Not that I recall.

Q And the last page of this docimnt, page 7,

might refresh your recollection regarding who was there.

Martha Keys. Do you know who she is?

A Yes.

Q Who is she?

A I think she is Gary's sister-in-law, isn't she

Q What else did she do?

A She ran the Center for Vew Democracy; is that

correct?

Q fteres is an WOrgmitiom'sf with that No.

A I think Obe n thft.

Q Did you make a contrIbutio to that

organization?

A Yes.

Q When was that?

A I don't remember.

Q Do you remember how much it was?

A Not unless you can refresh my memory. I know

was more than a thousand dollars.

Q And did she become part of the group of people

ACE-FEDERAL REPORTERS, INC.Pilli4n
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1 who were hounding you?

2 A I don't think she ever did directly. I think

3 that was more Steve Rivers hounding on her behalf.

4 Q On who else's behalf did Steve Rivers hound

5 you?

6 A It is not a fair characterization to say he

7 hounded, per se. He was in my life because he was there,

8 so it was not like it was out of nowhere hounding. Like

9 he would prod me.

10 Q I am unclear. Did Steve Rivers work out of your

11 office?

12 A No.

13 Q He had his own office?

14 A Yes.
0 15 Q I'm sorry, why did you contribute to the Ceut*r

Cx 16 for Xew Democracy?

17 A I was probably asked to.

18 0 And Steve Rivers asked you to contribute to a

19 lot of people; is that correct?

20 A I don't know if you can characterize it as asked

21 me. Maybe like why don't you and this would be a good

22 one.*
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Q Was he sort of your mentor in term of political

contributions?

A He was more informed.

Q He would be a good barometer in term of what

would be good candidates to contribute to?

A Yes.

MS. REILLY: I hand the reporter this document

and ask him to mark it as Exhibit 31.

(Karl Exhibit 31 identified.)

MS. REILLY: I will ask the witness to please

examine this docMmt.

(Pause.)

BY MS. RIXULY:

Q Did you have a chance to emmwtbj s dc t?

A Yes.

Do you recognize it?

Yes.

Could you describe it for us, please?

An invitation for an event.

What event was that?

It says Derby Week.

Did you and your wife go to the Derby weekend?

AcE-FEDERAL REPORTERS, INC.-.. " ' ...
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1 A Yes.

2 Q When was that?

3 A In May of 1985.

4 Q And was Gary Hart there?

5 A Yes.

6 Q And was Lee Hart there?

7 A Yes.

8 0 And Doug Rosen?

9 A Yes.

10 Q Is he married?

11 A No.

12 Q Was he there, also?

13 A Ye.

14 Q And what was your powpos. for atteadia the
15 Derby?

16 A Doug Rosen's horse was the favorit to win the

17 Derby. So I knew they were doing this but I went there at

18 the behest of, not as a political fundraising thir but to

19 see Doug's horse win the Kentucky Derby.

20 Q Did you see his horse win the Derby?

21 A No. He came in third. We left quick.

22 Q While you were there and Gary Hart was there,

S
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did you have occasion to discuss financing of ceqpaigns

with him?

A

Q

A

exhibit a

Not that I recall, no. No.

You are sure?

I've heard people say we did; I don't remember.

MS. REILLY: Let me introduce as the next

newspaper article.

(Karl Exhibit 32 identified.)

MS. REILLY: I will ask the witness to please

examine this document.

(Pause.)

BY KS.- REILLY:

Q Have you had a chance to eaiethis 4ost

A Yes.

Q Have you seen it before?

A I rmber reading it at the time.

Q So you have seen it before?

A Yes.

Q I ask you to direct your attention to the third

page and to the area that has been highlighted in yellow

at the top.

A Yes.

ACE-FEDERAL REPORTERS, INC.
3~~.)473M N~OI um

CM

"5



446

1Q It states -- actually, why don't you am* to the

2 previous page and begin with the paragraph -m this is

3 discussing the Kentucky Derby and the fact there was a

4 conversation held, according to the news article, to raise

5 money to repay '84 debts. The newspaper article states,

6 "The conversation took place, the source said, following a

7 post-race party in which Rosen entertained Hart and his

8 wife, Lee, and Karl and wife, Debra. Again, the question

9 focused on questionable fundraising, how to get the most

NO 10 out of Stuart and his friends without anybody knowing it,

11 the source said."

III 12 Mr. Karl, can you explain -

13 A Of f the record.

14 NS. REILLY: Sure. Of f the record, please.

O15 (Discussion off the record.)

16 BY MS. REILLY:

17 Q Can you explain this?

18 A As I recall, I had a pregnant wife. I was

19 taking Mrs. Rosen back to the West Coast to California.

20 The mood was not one of jubilation after their favorite

21 horse who -- they wanted us to win because Doug Rosen's

22 father just died and this was his horse because he was the

AcE-FEDERAL REPORTERS, INC.
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1 chief and this was Chief's Crown, X cannot -- maybe there

2 was, but in my memory there was no mood or frame of mind

3 in anybody's eyes to talk about campaign financing at a

4 post-race party.

5 If I recall, it was like, let's get out of town,

6 I remember the minute the race was over, and people were

7 getting picked up and getting the Rosen family out of

8 there. This was a very distraught moment for this

9 family. Politics did not enter into it. And all I can

1 10 recall and I don't know if it was that night or the next

11 morning, but I remember we went to a little reception at

12 the hotel. It was like the family felt uncofortable

13 because the family was in mourning, their horse just loot,,

14 and I remember David Stein, of all things, in my opinion,
15 made probably the biggest public -- what's the term, a

16 gaffe, faux pas -- thanking Rosen's family and they looked
17 at him, like "leave us alone." And I said to my wife,

18 "Let's get out of here."

19 I don't remember being with Lee and Gary after

20 this or having conversations and discussions on

21 fundraising, how to get most of the Stuart and his friends

22 without anybody knowing?

ACE-FEDERAL REPORTERS, INC.
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1 Q It seems pretty clear, as far as you recall, it

2 didn't happen after the race?

3 A Or before the race, having discussions like that

4 with anybody. I mean, you know, my impression is a lot of

5 these articles are, you know, did you know this is what

6 they were doing, here it is, whenever this was. What is

7 the date on this article? January of '88. Let me tell

8 you about the campaign laws. Okay, now tell us about this

9 meeting. Oh, I will be famous for five minutes. Let am
C0

10 give you my impression and speculation. We don't have to

11 verify any facts. Let's Just type it here. We don't have

12 to tell you who your name is.

13 Q So it is your impression that the artlcle is not

14 accurate?

s 15 A There is a tremendous amount of inaccuracies

16 with comeents like this in the article.

17 Q Just so I' clear, did you have any

18 conversations with Gary Hart at the Derby?

19 A I don't think I saw much of the Derby. In fact,

20 I bet you I didn't see -- I think we went to dinner. I

21 don't even know if he was at the dinner.

22 Q Was it a big dinner?

ACE-FEDERAL REPORTERS, INC.
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THE WITHESS: In the agenda, yes. I vent to the

party-

BY MS. REILLY:

Q Did you hoar any political discussion there?

A There were probably 3000 people there with

volcanoes and dancers six bands and 200,000 free shrimp.

Q I understand it was an opulent party?

A Yes.

Q And the agenda document we're referring to is in

Exhibit 31?

A It was probably the most singular opulent party

in the history of mankind next to a fight in Vegas.

ACE-FEDERAL REPORTERS, INC.
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A Actually we had dinner in the governor's dining

room because we were late. *verybody else was out under

the tent and we got -- it was quite plain. I don't know

if he was there or not. I really don't -- I'm really

somewhat in awe of this whole thing.

Q How about Anita Madden's party in Lexington, did

you go there?

A Yes.

MS. FULTON: Are you referring to a particular

document?
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believe me, my mind was not thinking politics at this

point. I went to this thing -- I think what I understand

-- Douglas trying to promote to other people coming to

this thing as a Derby, weekend as a fundraiser. I never

went under those auspices.

MS. REILLY: Let's move to the next exhibit,

please. I will hand to the court reporter the next

exhibit, and mark this as Exhibit 33, please.

(Karl Exhibit 33 identified.)

BY MS. REILLY:

Q Incidentally, how did you get to the Derby?

A I flow.

Q Charter?

A Yes.

Q And how did you arrange for the charter?

A Probably called the charter company I did

business with and said I need a plane, or my secretary or

somebody did it.

Q

correct?

A

0

You were using one agency at that time; is that

Yes.

What company was that?

ACE-FEDERAL REPORTERS, INC.
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a

A

Q

g6ncy

A

Martin Aviation.

Your other travel, who did that? Was thez2. 4n

for that?

Good Life, at that time.

(Pause.)

BY MS. REILLY:

Q Have you had a chance to examine this document?

A Yes.

Q And do you recognize it?

A Yes, vaguely. Yes.

Q And could you describe for us, plem, the first

two pages?

A Yes. A letter from Gary.

Q Addressed to?

A Me, asking me to do report of smoe kind for him.

Q And the letter is dated October 17, 1985; is

that correct?

A That was my son's third birthday.

Q And it notes that "a planned weekend in Colorado

with 10 to 12 trusted friends and advisors to discuss

ideas about the management and structure and organization

of a future and national political effort." Then it asks

ACE-FEDERAL REPORTERS, INC.
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1 you to put your thoughts down on paper.

2 Did you?

3 A It appears I did, yes.

4 Q And in fact if you look at the third page of the

5 document it looks like Bill Shore wrote to you and

6 confirmed you were going to come to this Colorado event?

7 A Yes.

8 Q Did you go?

0% 9 A Yes.
C
1, 10 Q At the time you got this letter, this is your

11 son's third birthday, October 17, 1985. Did you have a

12 sense that ary Hart ws going to run-in 'OS?

13 A A clear smse, yes.

14 Q Why was it clear?

15 A I don't know. I Just had that feeling.

16 Did you discuss it --

17 A Did you think in 1985 he was going to continue

18 to run after losing -- I'm sorry. Yes, I understand.

19 Q Was it based upon your interaction with the Hart

20 people?

21 A I don't know. You just assumed he had won 30

22 some odd states in '84. You know the Democrats and he was

ACE-FEDERAL REPORTERS, INC.
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running -- it was just an assumption.

Q Of course, you had paid Bill Dixon $10,000 as a

retainer to stay on in the Senate office and then probably

come and run Hart's campaign.

A You start putting that together, it gives you a

good assumption that he is going to run again.

Q Was there anything else that would lead you to

conclude he was going to run again?

A I am sure there are 20 or 30 different things.

Articles you read. Stories you heard.

Q Retreats he was having?

A Retreats he was having.

Q Anything else? Did you have any dlsouslos

with him, regarding 1988?

A Not that I remember.

Q But you did with Doug Rosen, yes, regartng

Gary's Presidential ambitions in '88?

A Yes.

Q Is it your impression Doug Rosen also believed

Gary was running?

A Yes.

Q I'm going to phrase this next question a little

ACE-FEDERAL REPORTERS, INC.



I differently. Did you talk to anybody associated with the

2 Hart campaign or Hart Senate office who gave you the

3 impression that Gary was not going to run?

4 A There may have been some discussions, maybe this

5 is not the right time. There may have been those

6 discussions at times. So maybe it is accurate to say as

7 probably there was a fair amount of discussion maybe he

8 should not run.

9 Q At least it was your impression he was going to

10 run?

11 A Yes.

* 12 Q Did you discuss Gary Hart's plans with Gary

13 personally during this time?

14 A I had an opportunity at Winter Park to, yes --

C) 15 plans to run or not?

16 Q Yes.

17 A Oh, no.

18 Q Did you happen to see Gary Hart much in the

19 period from October '85 through, say, the end of 1986,

20 fairly often?

21 A I don ' t remember.

22 Q Did you see him at all during that period?

ACE-FEDERAL REPORTERS, INC.
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1 A I may have.

2 Q Did you have lunch with his?

3 A I may have. I don't know my schedule. You

4 asked me to remember what I did in a three-month period of

5 time five years ago.

Q Actually it is a 15-month period, 1985 and all

of 1986.

8 A That is even harder to remember.

9 Q That is easy because you have a bigger period of

10 time. Did you come to D.C. at all?

11 A I think I may have, yes.

12 Q When you c to D.C., did you sea him, Gary

13 Hart?

14 A Probably. Like I metioned, I had lunch with

15 him once at the Senate -- I don't know what that period of

16 time was. Sitting here, right now, I couldn't "opinion- a

17 date.

18 Q When you came to Washington would you always

19 call Gary's office to see if he was available?

20 A No.

21 Q Why was that?

22 A That wasn't my style.

AcE-FEDERAL REPORTERS, INC.



1 Q Were you waiting for Gary to call you?

2 A No. I just didn't do it. There were times I

3 came in and didn't call him.

4 Q But there were times clearly when you came in

5 and did?

6 A No. I cannot imagine showing up in town and

7 calling Gary's office. It's just not me. I never

8 positioned myself as feeling like I needed to hang around

9 or hang on. In fact, I probably made a big point of not

10 being one of those type of people. I planned to be not

11 one of these people, hey, I am in town, I'm a junkie and

I 12 can I come to your office? I went out of my way not to do

13 it.

14 Q When you cams to town, would you call any of his

C- 15 staff?

16 A I didn't call hardly anybody. I would usually

17 go places for a reason so if I came here to see Gary

18 Hart. I came here to see Gary Hart and conduct whatever

19 other business I would have or fly up to New York and come

20 down. What are you trying to get at and I'll answer it

21 for you.

22 Q Let me ask it this way.

ACE-FEDERAL REPORTERS, INC.
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1 A Get to the point. Your questions - I-don't

2 know what you are trying to ask me.

3Q Essentially trying to probe your interaction

4 with Gary during this period --

5 A It is a fair characterization to say we had a

6 very non -- it was not necessarily a deep relationship.

7 It was cursory at best. We didn't sit down and say let's

s talk political issues. I mean clearly it was not the tone

9 of our relationship.

10 Q It as more sort of, if I can characteris. it

11 correctly, hello, good-bye, thank you?

i 12 A Yes. And how is it going?

13 Q You mntioned yesterday you had dinner with Gary

14 and another couple and you and your wife in Laguna beach

V 15 at one point and the topic was Minnesota Farms, Montana

16 Farms.

17 Did you have, at any time, other dinners or

18 luncheons with Gary where it was a small group sitting

19 around like that?

20 A You mean over the course of five years?

21 Q Yes. All I'm really trying to do is get a sense

22 how often you would be with him in that sort of

AcE-FEDERAL REPORTERS, INC.
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1 situation.

2 A Rarely.

3 Q Three or four times maybe?

4 A Yes. Five times maybe, maybe six, seven times.

5 Q Less than 10?

6 A Yes. I mean, yes. It was not -- like I said, I

7 was not one of those people that I felt I needed to hang

8 around Gary to feel important. I think I had a different

Ln 9 view. I didn't want to feel like I had to be handled, we

10 have to do a dinner with this guy and that guy.

11 Q Or he won't give us any more money. Is that

12 what you didn't want to happen, so that they would have to

13 treat you a certain way?

14 A I never related it -- even the people I deal

O 15 with in business, I never felt I had to go to their house

16 or take their time.

17 Q Tell me a little about the Winter Park retreat.

18 A What would you like to know?

19 Q Who was there?

20 A A bunch of people. Do you have a list

21 somewhere.

22 Q I believe I do.

AcE-FEDERAL REPORTERS, INC.
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1 MS. REILLY: I will have the court oer mark

2 this as Exhibit 34, please.

3 (Karl Exhibit 34 identified.)

4 MS. REILLY: I will ask the witness to please

5 take a moment and examine this.

6 (Pause.)

7 BY MS. REILLY:

8 0 Have you had a chance to look at this document?

'0 9 A Yes.

10 Q Do you recognize it?

11 A Yes. Agenda for the Winter Park rtret.

9 12 Q The date me ?eray20, 1MG AMhvWh Vebrwary
t 13 23rd?

14 A Yes.

O 15 Q You stated you went to this?

16 A Yes.

17 Q And how did you got there?

18 A I flew.

19 Q And did you go c ircial or charter?

20 A Charter.

21 Q And anybody go with you on the plane to Winter

22 Park?

ACE-FEDERAL REPORTERS, INC.
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did.

Q Okay. I would like to ask you to pls take a

peek at the agenda. it looks like there ae, on lrifdy,

there are meetings and work mesons in the moftng -"d in

the afternoon. Same deal on Saturday; meeting and work

sessions.

Did you go to any of those?

A Yes.

Q What were they about?

A I think generally -- it is hard for me to

remmber.

Q Try real hard.

ACE-FEDERAL REPoTERs, INC.
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It is hard for me to meber.

How about Dave Stein?

Did he fly with me on that? I don't know if he

me then. I usually remember when David flies

Why is that?

Because he is so funny. He's Great. A very

ng individual.

What about Bernie Schneider? Did he go?

To the Winter Park meeting, I don't think he

I
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1 A I think they took -- each of the nmebers of the

2 group were divided into different areas, comeunication,

3 delegates, political issues, and I think then different

4 groups broke up to be responsible to give their feelings

5 on those different areas of the campaign and I think

6 people got up -- I remember got up to the board and gave

7 different opinions of how to do things and not do things.

8 It is a general how much I know about a

co 9 management session by a lot of guys who think they know a

10 lot about management. And so you -- I mean general issues

11 about how to run things and who is responsible. I don't

i I 12 think it is signing anything but a general feeling of what

* 13 you people think about all these political issues.

14 Q And I guess at one point you discussed how to

C> 15 run things in a camagn?

16 A Yes.

17 Q And the focus was a national campaign?

18 A Yes.

19 Q And the focus was Gary Hart's '88 national

20 campaign?

21 A Yes.

22 Q Were they discussing anything else there, any

ACE-FEDERAL REPORTERS, INC.
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1 national campaign and how to run it or how not to run it?

2 Anything else?

3 A You said that.

4Q I mean with the management types.

5 A I don't remember it. That is the problem. I

6 'remember sitting around in awe of a lot of guys sounding

7 like they knew what they were talking about. A lot of

8 stuff I had no idea what they were talking about. The

Ok 9 theories I knew about was what I felt, was my opinion of

10 how a guy should present himself. Initially, that is what

11 I discussed. Interviews, major events.4 12 Q And Gary was there# right?

U13 A Yes.

4W 14 Q I see Bill Dixon's name there.

15 A Yes.

16 Q And was Dan,I 'm not sure how to say it so I'll

17 spell his last name, C-a-l-a-g-a-r-i, Calagari there?

18 A The name does not sounds familiar.

19 Q How about Kevin Sweeney, was he there?

20 A I have a hard time placing Kevin Sweeney, if he

21 is a tall guy with dark hair?

22 Q I don't know. I've never met him.

ACE-FEDERAL REPORTERS, INC.
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Q Chris Philips?

A I don' t remmber.

Q Weston Frank?

A Yes. I re -mber Waeton F ak. I don't kno if

he was there or not, but I sure roo r I a F an.

Q Tell us about him.
A He is one of those guys, I didn't nea d a

thing he talked about. He's one of the guys who sits and

talks and I'm going, either it's me or him.

Q How about Carla Reese?

A I don't remember.

Q Beth Smith?

A I don't remember your guys' names.

ACE-FEDERAL REPORTERS, INC.
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A The difference betwomen Kevin -- now I know who

he is. He was the press secretary. I don't know if he

was there. He and Beth Smith worked together. Now I know

who Kevin Sweeney is.

Q What about David Lane?

A I don't remember David Lane.

Q Matthew, R-e-u-t-e-r?

A Maybe. There was a lot of guys there. I don't

443
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Q You must rmber my name.

2 A I ra"r yours but I cannot tell you your nam

3 or your name. Don't take that personally. I cannot tell

4 you your name right now. I have been in this room for two

5 hours, two days -- I can't even remember how long I've

6 been here, so don't take that personally. I know I stayed

7 with Ely Siegal with him and his wife in the condo -- at

8 least I can tell you that one -- and his daughter and

9 Hogan was there, cause he's got white hair and you can't

10 forget him.

11 Q Who is Hogan?

12 A Mark Hogan -- Tom Hogan.

13 Q Is he a hart person?

14 A Yes.

15 Q Involved?

16 A Yes. No. Hogan is another guy. There was a

17 guy who was the ex-lieutenant governor, was there, too.

18 Hogue?

19 0 Well --

20 A Do you have a list?

21 Q I read it.

22 A Somewhere I am sure there is a list of people

ACE-FEDERAL REPORTERS, INC.
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that were there. There is a photo, a big group shot.

Q Now that we have sort of located who Kevin

Sweeney is, did he know that employees had been reimbursed

for their contributions?

A I don't think he was involved in '84. I think

he came on in '87-88. I don't remember him being

involved.

Q Okay. So we are clear. It is your impression

that the Winter Park retreat was essentially geared to

figuring out how to run the '88 campaign and how to do it;

is that correct?

A Yes.

MS. REILLY: I hand this to the reporter, and

mark this as Exhibit 35, plemm.

(Karl Exhibit 35 identified.)

MS. REILLY:

Q Have you had a chance to examine this document?

A Yes.

Do you recognize it?

Yes.

And can you tell me what it refers to?

A meeting of coordinators in Colorado that is

ACE-FEDERAL REPORTERS, INC.
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1 going to take place.

2 Q When was it going to take place?

3 A July 11 through 13th.

4 Q And the front page is a request from Richard

5 Wagner to help cover the bar?

6 A It looks like that, yes.

7 Q Stratton & Associates, are you familiar with

8 that organization?

9 A Now I am. Mike Stratton, I think that was his

10 nane, I guess did things like this. They hired him to do

11 things like this.

12 Q So he was hired by the Hart campaign?

13 A I think so.

14 0 Do you know what his exact line of work me?

0 15 A No.

16 And did you attend this meting?

17 A Yes.

18 Q Did you already tell m how you got there?

19 A No.

20 Q How did you get there?

21 A By plane.

22 Q Charter?

ACE-FEDERAL REPORTERS, INC.
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1 A Probably.

2 Q Martin Aviation?

3 A Probably.

4 I will ask you a couple questions about the

5 retreat itself. Return to the agenda, which is page 1354

6 through 1356. Again this the same sort of situation where

7 we see sort of working meetings regarding political

8 strategy and compiance and fundraising, apparently.

9 Did you go to those meetings?
04

10 A I went to one of these big ones, yes.

11 Q Do you recall what was discussed there?
eft 12 A Not really. I just re~rthe raoow .th a lot

13 of people. I can't mber exactly.

14 Q And we they discussing Gary Hart's

0 15 Presidential prospects for 1988?

16 A If you had to ask me, I would probably say yes.

17 I think, yes.

18 0 This was a fairly big meeting?

19 A Yes.

20 Q Bigger than ones you were at previously?

21 A I'd only been to that one retreat, and that was

22 that dinner, if you recall, so this was a full-blown __

ACE-FEDERAL REPORTERS. INC.
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1 maybe there were other metins.

2 Q You went to the Winter Park ono?

3 A Yes.

4 0 And then the part of the dinner at --

5 A At the ranch.

6 Q Okay. I will ask you to turn to what is marked

7 as 1355 on the next page.

8 A Yes.

U) 9 0 Go to the 2:30 to 3:00 meeting. There is a

C4 10 mention of something called the volunteer coemttee?

11 A Yes.

12 Q Can you tell ma what that is?

13 A I think I don't knov. Maybe that booms a

14 working title for the camin, or peoplo. It rings a

0) 15 bell. I think volunteers started showing up in a lot of

16 places, as I recall. But I cannot tell you specifically

17 right now what it was. I don't remember as we speak.

18 Q Were you a mmber the volunteer committee?

19 A I probably could be a member of any committee I

20 wanted at that point. Maybe I was.

21 Q Did you go to brunch at Troublesome Gulch?

22 MS. FULTON: Are you referring to something on

ACE-FEDERAL REPORTERS. INC.
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I this doquant?

2 MS. REILLY: Yh e net pag ovmer.

3 THE WITNESS I don't know if we did or didn't.

4 That may have been canceled. I don't remember going to

5 Troublesome Gulch then. Maybe we did.

6 BY MS. REILLY:

7Q Okay.

a A I may have left. I don't remember.

0 9 Q There were a lot of people there, so if you went

10 to Troublesome Gulch with a lot of people

11 A That is why it does not ring true. That is not

12 a place for a lot of pU ple. Naybe wo did.

13 Q But you have no recollection of going?

14 A No.

015 Q The usual suspects of the Hart CL ttoae

16 there?

17 A I don't think that is a very nice

18 characterization .

19 Q No, it's not. Were the usual people from the

20 Hart counittee were there?

21 A Yes.

22 Q Was Mike Novelli there?

AcE-FEDERAL REPORTERS, INC.
X2.347-M0 diga-wsds cowv 12AApd



EjV 4 r0

there?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

is

16

17

18

19

20

21

22

A

0

A

0

A

him. I

classroc

Q

A

smeting

people i

0

A

Q

schedule

A

I don't emumber. PXobakbly.

Bill Dixon's nm is on hrse, and g.; ?*U1)j is

I still don't know who that is.

Did you talk to Gary at all during this time

This one?

Yes.

Probably not. Maybe. I don' t think so.

And why don't you think so?

Usually in big groups I didn't get too close to

an the type who likes to sit in the beck of the

S.

Roughly bow many people wero there?

I've got to belive -- if this is the =w

I am thinking it had to be, at least 50 to 100

n it.

This is the one in Denver you mentioned earlier?

Yes.

Did you go to all of the meetings that were

I doubt it.
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Q And you do remember going to at least one?

A Yes, the big one.

Q Did you go to any others?

A I don't remember.

Q But you do remember discussions there regarding

the 1988 campaign; is that correct?

A It is hard for me to specifically tell you what

was discussed.

Q You are talking about debt reduction there?

A They may have. I see that here.

Q But I was wondering if they follmd the agenda,

is what I am saying.

A It is hard to r r.

Q You recall the volunteer cmLtte --

A The name keeps showing up.

Q So you may have gotten mail from them?

A Probably. I may be sounding evasive but I am

telling you as much as I remember.

Q I suspect you are tired?

A I am probably feeling better now.

MS. REILLY: I will hand to the court reporter

this document and ask him to mark this as Exhibit 36.
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(Karl Exhibit 36 identified.)

MS. REILLYs I wil ask the witss to pleas*

examine this document.

THE WITNESS: Yes.

(Pause.)

BY MS. REILLY:

Q Okay?

A I didn't go to this.

Q Did you have a chance to examine the document?

A Yes.

Q And it is your testimmy you did not attend the

Wisconsin retzeat -on ,July 18?

A No, I didn't.

Q Did you talk to .ny who wlent?

A Not that I aeer.

Q Do you know if David Stein went?

A I don' t remember.

Q Steve Rivers? Did you go to any of these with

Steve Rivers?

A Steve Rivers go to any of these? He may have.

Q Probably to the one in California at Dave

Stein's, do you think?

ACE-FEDERAL REPORTERS, INC.

202-347-3M00 ,~mwj Ci - ,

472'



D 473

1 A I don't think so. That was in O. r think he

2 was just getting to know the then. I donot mr if

3 he was at that one.

4 MS. REILLY: I hand this to the reporter and ask

5 him to mark this as Exhibit 37.

6 (Karl Exhibit 37 identified.)

7 BY MS. REILLY:

8 Q I will ask you to please examine this document.

o 9 A Yes. Yes, I read it.

10 Q Do you recognize it?

11 A Yes.

I 12 Q Could you describe it for us.

13 A A letter from the -art national b t.

14 Q Do you know who put this up?

> 15 A Monarch Beach address leads ne to believe it is

F16 David Stein because that is -- he developed, Monarch

17 Beach.

18 Q Did he develop the Hart national capital

19 cabinet?

20 A I think so.

21 Q That was a program to reduce debt, apparently?

22 A I have not read the letter closely, but is that

ACE-FEDERAL REPORTERS, INC.
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I what it says?

2 Q Yes, the second paragraph, 'the Hart national

3 cabinet and our membership have the specific goal" --

4 A Yes.

5 Q -- "of retiring the 1984 debt before the end of

6 1986." Were you a member of the Hart national cabinet?

7 A I don't know, but I am sure if I wanted to be, I

8 could have been. I don't remember.

9 Q At the end they have the Silver Hart Club and

10 the Golden Hart Club?
No

11 A For some reason I don't think this ever

II. 12 hapnd

- 13 Q Why is that?

14 A I don't know. I for some reason I don't believe

is this ever happened. I vaguely remmber for sme reason

F 16 this not happening.

17 Q By "not happening,* could that be tied to the

18 fact they didn't get very much money in the end to pay off

19 their debt?

20 A No. Maybe this program just didn't work.

21 Q Did you ever discuss it with David Stein?

22 A Not that I recall.

ACE-FEDERAL REPORTERS, INC.
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Q Or discuss it with anyon else?

A No. I am sure if sammone got this in my of f ice

I my have discussed it with people in my offices. Are

these the ones the people did for the banks? Are they

different from the ones you showed me earlier? They are

0

both the same bank.

Q I think they are different. I think there is a

loan application and then a national cabinet membership

application.

A This is a loan application.

MS. REILLY: I'm sorry,, the exhibit appars to

be incorrectly put together. Off the recow.

(Discussion off the rcord.)

MS. REILLY: Nark thee documnts. Back on the

record.

(Karl Exhibits 37 and 37-A identified.)

BY MS. REILLY:

Q While off the record it was discussed that the

third page of Exhibit 37 appears not to relate to that

document, and so we have marked as Exhibit 37-A what

appears to be an application to the Hart national cabinet

membership application which apparently should follow that

ACE-FEDERAL REPORTERS. INC.
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1 document and, if you notice, 37-A refers to Ptefz U-,bet

2 who I believe was an wpoye of yours?

3 A Was.

4 0 He apparently filled out an application to

5 become a member of the Monarch Beach -- to a Monarch Beach

6 address?

7 A Yes.

8 Q Did you ever discuss this with Mr. Loubet?

9 A I don ' t r br.

10 Q If I am correct, you would have no recollection

11 regarding the Hart national cabinet?

12 A I believe I m ts beoee I ae rmmber

tO 13 it but I cannot giv you any speifies about It. I don't

14 know.
Iwr

Is Q So I am clear and the volunteer -o-ttee other

16 than ringing a bell --

17 A If you show me more information, all this sftff

18 runs together in my mind.

19 Q Did you actually have a title at any time with

20 the Hart organization?

21 A I saw a piece of paper that said I was finance

22 something or another.S

AcE-FEDERAL REPORTERS, INC.
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1 Q Anything else?

2 A Not that I do recall. Maybe. The finance chair

3 was for Orange County. But I was never privy to any

4 overall financial things.

5 Q So if I can sort of draw together your testimony

6 over the last two days, it would be that you didn't

7 /consider yourself to be a high-ranking person of the Hart

8 organization. Is that correct -- I mean, is that true?

9 A I -- perception and reality are sometimes

10 interesting. I mean, maybe I would like to carry myself

11 that I had a little more importance to other people but in

12 reality I sensed I was not that important in the schin of

13 things.

14 MS. REILLY: I am going to turn the questions

15 over to Jonathan Bernstein, who is going to do a little

16 questioning.

17 EXAMINATION

18 BY MR. BERNSTEIN:

19 Q Mr. Karl, what we have left are some questions

20 about one area we have not touched on in the last few days

21 in the area of transportation. And this relates to

22 chartered airplane and helicopter flights that were

ACE-FEDERAL REPORTERS, INC.
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apparently paid for by you and/or your company, involving

Gary Hart and some other political candidates.

Let me ask you first, during 1984, did you have

occasion to use charter air transportation?

A Most likely, yes.

Q For what purposes?

A Probably combination of business or pleasure.

Q What kind of business?

A Going to meetings, accounts -- business. We

sold to 30 distributors in 100 different locations. We

had meetings in New York, Chicago, various places.

Q Was that true in early 1984 as veil?

A Yes.

Q You stated earlier that the charter company that

you used was Martin Aviation; is that right?

A That's one of them, yes.

Q What other ones?

A Sky Bird Aviation at times. There may have been

another one I don't recall. At some point, I didn't deal

with who they called.

Q What kind of aircraft did you charter?

A All kinds.

ACE-FEDERAL REPORTERS, INC.
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1 Q Can you list for me the different kinds?

2 A There is another charter company. I' going to

3 get this one.

4 (Pause.)

5 THE WITNESS: It is in Oregon. Aircraft At Your

6 Call.

7 BY MR. BERNSTEIN:

8Q I think the question was what -- can you list

9 the different types of aircraft that you chartered?

10 A Sometimes Lear jets, Cessna Citation jots,

11 Falcon jets, Gulf Stream Jets, West Wind jets. In fact,

12 camIng out of West Wind is mtber na40 a any that had

13 the West Wind there was anotr am for that one and they

14 were based in northern California, CP Air,-CP National.

15 Naybe that is the name. I don't recall. Two and four

16 seater helicopters, maybe an odd turbo prop here and

17 there. This is going to look horrible in the deposition.

18 I don't know.

19 Q Could you briefly describe what the procedure

20 was when the need arose for a charter aircraft?

21 A Using --

22 MS. FULTON: Are you still talking about 1984?

ACE-FEDERAL REPORTERS, INC.
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1 M. BERNSTIN: Yes.

2 THE WITNESS: I would turn to someone, Ram,

3 Abraham or Elizabeth, and say I need to go saomhsre and

4 give them this kind of plane or I would call and get this

5 kind of plane and it would be there and the schedule set.

6 BY MR. BERNSTEIN:

7Q Did you decide on the type of plane?

8 A I don't remember. Maybe. Sometimes. Sometimes

9 maybe not. I don't know.

10 Q Would that vary by the number of people you

11 wanted to transport?

12 A Yes. Sometimes. Sometimes it was more

13 cofortable in a certain plane in particular. I hate to

14 fly, so once I got to know one or two of the planes, I

15 became more comfortable.

16 Q How were the charters paid for?

17 A Periodically on my American Express card.

18 Before I sold the company it was American Express or a

19 company check. I don't recall each instance.

20 Q Was it mixed?

21 A I would think it would be. It is hard to recall

22 now.I

ACE-FEDERAL REPORTERS, INC.
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1 Q Did you indicate to the charter __.uy when you

2 ordered the plane whether it would be paLd for by personal

3 funds or by the company?

4 A I don't think I was doing the all ordering.

5 Q Is that part of the instructions you would give

6 to whoever it was that did order?

7 A It would seem to be, but I don't remember.

s Q During 1984, did you travel to any political

9 events on chartered aircraft?

10 A I went to the campaign. Was that in 1984, the

11 convention? I went ot the convention in a chartered

12 plane.

13 Q What kind of plane was that? Do you re r?

A What kind of plane was that? That may have bon

15 a West Wind.

16 Q How many passengers does a West Wind have room

17 for?

18 A Six to eight.

19 Q Was that the night before the convention?

20 A I don't remember. My schedule would show.

21 Q And who else was on the plane with you?

22 A It is hard to say. Probably my wife.

ACE-FEDERAL REPORTERS, INC.
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1 Q who else?

2 A I don't recall. Maybe Court 1haao. I know x

3 had a meeting with Court in San Francisco regarding

4 business, but I don't know if he flew up with us or if he

5 flew up later.

6Q Was there anybody political on the plane with

7 you?

8 A Going up to San Francisco?

C 9 Q Yes.

10 A To the convention?

11 Q Yes.

12 A I don't r~er. I m sure they bave flight

t7 13 logs to tell you who was on the plane.

14 Q I will show you a flight log in a minute.

15 A It would help my imry. I was doing a lot of

16 flying on weekly basis with the strangest hours of the day

17 and night. Sometiues I would get on the plane and fall

18 asleep.

19 Q You said this was the first national political

20 convention that you have been to in July 1984?

21 A Yes.

22 Q Was that the entire purpose of your trip up?

ACE-FEDERAL REPORTERS. INC.
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I think -- I had business metLngs with Court

when I was there. So I was doing business up

Primarily it was to go to the convention.

Were there other people on the plane who were

the convention with you?

I am trying to remember, but I can't. There may

have been

Q

A

Q

A

plane, if

conveti C

Q

A

California

Q

A

Q

A

0

A

0

Was Gary Hart on the plane with you?

NO.

Are you certain?

There was another trip Gary Hart was on the

that is what you are geting too but mot tolthe

Nore than one trip?

Yes, but not going to the convention in

L.

Was Donna Rice on the plane with you?

Are you kidding? No.

I am exploring the universe of possibilities.

No.

Can you re r who else, anybody else?

Somewhere in that period of time Patricia Duff

ACE-FEDERAL REPORTERS, INC.
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1 was her nme at that time, was on the West Wind and I

2 don't know if it was going up or cmLng back, but she was

3 on one of the legs.

4 Q Who is Patricia Duff?

5 A Someone who worked on the campaign. She

6 coordinated the star appearances and subsequently married

7 Mike M-e-d-e-a-v-o-y.

8 Q Who is Mike Medeavoy?

9 A Chairman of Tristar Pictures.

10 Q Was he involved in the Hart campaign?
11 A I think he was kind of a contributor and was

12 around the campaign a lot.

l 13 Q Was Patricia Duff sons you dealt with or were

14 familiar with from the campaign?
Nr.

15 A No I met her around this time.C

)16 Q So you think she might have been on the plane

17 but you're not sure?

18 A I am almost certain she did one of the legs with

19 us. She is one of the types you would remmber if

20 Patricia Duff was on the airplane. I mean she is right up

21 there she's a wonderful woman.

22 Q Do you remember if it was on the way to the

AcE-FEDERAL REPORTERS, INC.
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I convention?

2 A I don't romber. It is hard for s toj g.

3 her coming to Orange County -- it may have been on the way

4 back. I know she is on the airplane. I literally

5 remember looking across at her on the airplane. I am

6 almost certain she was on one of those legs.

7 Q And so that was one instance in 1984 when you

8 flew up to the convention. What other political events

4 can you remember that, in 1984, that involved the use of

10 the chartered aircraft?

11 A It is hard for me to say. Obviously I flewI 12 chartered airplanes the majority of the tam in 194, "05

10V) 13 and "86 and early '87. That was more the way I got

14 around. So when I went to Winter Park or went to

15 Washington or flew to the Mayflower, I mean I went on a

16 chartered airplane. When I went to the Mayflower event, I

17 told you we landed in the snow in a Lear 35 and I wae

18 scared to death.

19 Q The first incident was the one in March of 1984

20 at the Mayflower, the first event?

21 A Yes.

22 Q Let me ask it a different way. You describedS

ACE-FEDERAL REPORTERS, INC.
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1 during the course of the days a number of different people

2 that you had involvement with in the campaign, people who

3 had some involvement in the Hart campaign, or you worked

4 with or talked to or knew of. What instances can you tell

5 us about where people like that were on planes with you

6 during the '84 campaign?

7 A It is hard for me to say. There is one trip,

8 and I don't recall the event, but I think it was the

9 Colorado -- I may have flown out to do business. But I

10 remmber I was cramped with Stan Schneider and Rosm and a
'10

11 whole bunch. And I rmmber I was mad because I did't

12 get to sit where I-wanted to use the phone so tbwe m an

u) 13 incident where we were all cZaed into that littlo

14 thing. This had to be --

15 Q Was that -- do you know when that was?

16 A I don't remember that date.

17 Q Do you remember if it was --

18 A It may have been --

19 Q -- in 1984 or later?

20 A It is hard for me to say.

21 Q Was Gary Hart on the plane?

22 A No.

ACE-FEDERAL REPORTERS, INC.
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I Q Do you remember if it was in the heat of the

2 campaign?

3 A The only time Gary Hart, if I can recall, flwe

4 on the plane during the campaign is when we chartered a

5 plane from Long Beach in early June, the first day of the

6 filming, the day we filmed at Union Square and filmed out

7 at the beach, we flew a G-2 with the Secret Service and

8 CBS and David Stein and myself and Gary and I forget who

9 else flew from Long Beach to San Francisco on a G-2 which

10 is a biller jet, 12-passenger.

11 Q That was a plane you chartered?

12 A Yes. Through Sky Bird Aviation. Martin may

13 have arranged it. I rimber they picked me up in Orange

14 County and we flew to Long Beach and picked up everybody.

15 Q Where did you pick up everybody?

16 A Long Beach. Gary had done a thing earlier that

17 morning in Long Beach.

18 Q Was that a trip that you put on your charge card

19 or the company paid for?

20 A I don't recall. At that point I owned the

21 company. So in June of 184 it was still mine.

22 Well, I guess the question is did you or the

ACE-FEDERAL REPORTERS, INC.
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1 company bill the Hart campaign for that fUght?

2 A I don't r=Mer. I doubt it.

3 Q Can you remember any discussions about the

4 propriety of the company paying for that?

5 A No. It was "Can you get us a plane? No

6 problem." It was never like, as I said, you know,

7 1"Stuart, blank, blank, blank, dot, dot, dot."
8 Q You've made that reasonably clear. Who asked

9 you for that plane? Who made the request?

10 A I don't recall. Rosen may have been involved in

11 that because that was the Gallanty comrcial. It is hard

12 for a to say exactly who. Be may have asked 8Soe in

to 13 my office. By then I am sure people knew who f people

14 in the Hart campaign were.

15 Q This was June of 1984?

16 A Yes. By now they had been hounded for iney and

0% 17 elections, et cetera.

18 Q If I recall, there were payments made in May of

19 '84 that were connected with the filming you talked about?

20 A Yes. By now I might not have taken that call.

21 Someone may have walked in and said can we get a plane,

22 and somebody said yes. It is not the type of thing I0

ACE-FEDERAL REPORTERS. INC.
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I would deal with. I cannot believe on a regular basis

2 making those types of arrangmnts.

3 Q Tell me again, please, who was on the plane, to

4 the best that you can.

5 A I know David Stein was and Gary was and I was,

6 couple Secret Service guys and couple CBS film crew guys.

7 There may have been some other people, but that is who I

8 recall.

9 Q You cannot remember you or the company ever

10 being paid for that?

11 A No.

12 Q So those are two instances during the "84

U0 13 campaign, going to the convtion and in June of '84 the

14 chartered aircraft were used to go to sme sort of

15 political events.

16 Was there any other that you can recall during

17 the 1984 campaign?

18 A One day I think Gary had a reception or a

19 breakfast in San Jose on a Saturday or something. In

20 fact, I think I met Steve Wozniak at that event, the Apple

21 computer guy, and I think I just got up one morning and

22 said I should go up and see this.

ACE-FEDERAL REPORTERS, INC.
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1 So I went to the airport by myself and flew to

2 the event. I don't think there was anybody in the plane

3 with me. I think I met him at the airport. Drove from

4 one place to another. I sat next to the candidate in the

5 motorcade and like I always do, went home on Saturday. i

6 was not a groupie, per se, but there may have been another

7 time like that.

8 Q Met who at the airport?

9 A I met them at the restaurant and they went

10 somewhere else.

11 Q Met who at the restaurant?

12 A Gary Hart and the Mtouwage of people. It was

13 an event. I r Mr quietly walking out there by myself

14 and flying back home. Probably by myself.

0 15 Q You chartered a plane?

16 A Yes.

17 Q When was that, approximately?

18 A I don't r br. It had to be in May.

19 Probably in May or some swing through California.

20 Q It was in some proximity to the primary?

21 A Yes.

22 Q Were there any trips that you can remember

ACE-FEDERAL REPORTERS, INC.
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1 during 1984 that Doug Rosen was on, other than the ones

2 you mentioned?

3 A He may have been on a bunch of the trips. He

4 would call and Jump on the airplane.

5 0 Tell me about that.

6 ii A It is a sense I had he was on the airplane a
7 P number of times. It is hard for me to tell you specific

8 times. I was flying these -- we flew a lot.

9 Q Try to reme1er, during 1984, can you

10 approximate the number of times that Doug Rosen traveled

11 with you?

12 A It is hard for me because At runs together

13 through '85 and 086 and '87. He always seinod to say

14 he made a beeline to my secretary when I jumped on the

15 plane to New York, sometines he would show up or he would

16 get a ride back. It is hard for me to say when he was or

17 was not on the airplane.

18 Q In the period of time that you remember Rosen

19 being intensively involved in the campaign in '84, how

20 frequently did he join you during that time--

21 A I don't know.

22 Q -- if that helps you remember?

0

ACE-FEDERAL REPORTERS, INC.
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1 A It is hard for me to recall. You know, the

2 events I was talking about when Rosen and I went up to San

3 Jose on a Saturday. I may have flown up on the campaign

4 plane and flown back privately if it was a Saturday

5 event. That's what happened. I flew to San Jose on the

6 campaign plane from LAX and then went to the motorcade

7 with Gary to the restaurant. What restaurant is it?

8 Nolan Bushnell's restaurant, The Lighthouse, something

9 like that. And then flew home by myself.

'0 10 Q How would you have gotten to LAX from where you

11 lived?

12 A Probably helicopter from Orange County. The
13 Secret Service people looked as I landed in my helicopter

14 very closely as I got out. It was like *Hi, guys. I am

15 just going on the plane.*

16 Q Are there any other specific trips that you can

17 remember that Doug Rosen was involved in during the '84

18 campaign?

19 A There may have been others. Again, I was

20 criss-crossing the country a lot. He may or may not have

21 jumped on the plane a number of times.

22 Q How did that happen?

ACE-FEDERAL REPORTERS, INC.
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A I may have told him we were going or he soy have

hoard from my secretary I was going and Jumped an the

plane.

Q Did he ask you?

A Did he ask me?

Q Yes.

A You mean like "Can I go on the airplane with

you?" I mean he probably said "If you are going, I will

be there and can I go with you?" He is a polite

individual.

Q Do you know the purpose for his travel in those

tims?

A Not that I remember.

Q Was it campaign business?

A I don't remember.

Q Did he have business interests that could have

caused him to travel in the places --

A Going back to New York, he and his family had a

major business in New York and his brother lived there.

Q Okay. During 1984, can you recall anyone else

connected to the campaign in any way who used the plane

that you chartered?

ACE-FEDERAL REPORTERS. INC.
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1 A I think during the convention we may have bent a

2 plane for Kenny Loggins to fly from Santa Barbara tothe

3 convention to perform. I think Patricia Duff actually

4 flew down and picked him up in the plane and came back. I

5 think she should have been in that trip.

6 Q That was from the convention in San Francisco?

7 A I think. That's where the plane would have

8 been. It would have had to go back there. That plane was

9 based in San Francisco.

10 Q If the convention was for several days,

11 beginning, I believe, July 16, 1984, was it at the

12 begJning of that?

13 A I don't recall. I'm sure the schedule of events

14 will show you when the Kenny Loggins concert was for the

15 Hart delegation.

16 Q Did you make arrangements for the chartemd

17 plane to go back up Kenny Loggins?

18 A I don't remmber. You mean personally?

19 Q Yes.

20 A Probably not.

21 Q If you were in San Francisco at the time how

22 would the arrangement have been made?

ACE-FEDERAL REPORTERS, INC.
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Q Who asked you, if you remember?

A I don't remember. I cannot tell you if it

exactly happened. I had a sense it happened. I never

really followed up on it. Supposedly, I thought he was

supposed to call and thank me, but he never did. He heard

he is going to call and thank you, where are you going to

be. I'm still waiting for the phone to ring.

Q Are there any other flights during 1I4 that

involved campaign people or activity that you can

remember?

A I've tried to remember, but I cannot.

Q So there were -- you are confident there wore a

number of flights Doug Rosen was on, but you are not

certain what his travel involved?

A No.

Q What the purpose of his travel is?

A No.

Q During 1984, do you remember, did you charter

l Kur4fti
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1 any helicopters that were transporting campaign people?

2 A Helicopters, campaign people? Maybe. I

3 rember -- I don't know when it was -- I Zmember landing

4 in Orange County because I wanted to get home and there

5 may have been a helicopter to take Doug Rosen to L.A.

6 because I didn't want to land in L.A. and have to let him

7 off and get home an hour late. But I may have done that

8 on a number of occasions.

9Q So you have accommodated him?

11 10 A Yes.

11 Q Once we move past the '84 campaign period,

W 12 Mr. Karl, and into 1985 and 1966, Ms. Reilly has discussed

13 with you earlier on some fundraisers you were involved in

14 and most recently we discussed some retreats you attended

15 and it is apparent, there were some political activities

16 that you engaged in during that period; right?

17 A Yes.

18 Q What chartered aircraft were used to transport

19 campaign people for political purposes in the post-'84

20 period?

21 A I don't think it was formal. There are a number

22 of times I remember being in Washington and picking Gary

ACE-FEDERAL REPORTERS, INC.
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Q Approximately when was that?

A I don't remnember that.

Q And do you know what business Gary Hart was

involved in when you dropped him off in New York?

A No.

MR. BERNSTEIN: I would like to ask the reporter

to mark this document as Exhibit 38.

(Karl Exhibit 38 identified.)

BY MS. BERNSEIN:

Q I hand you an exhibit srkd 39 N. That is

four pages. And do you meognise the firs ~e of

Exhibit 38?

A No. I -- this is looks like a Umtin Aviation

record, not one of mine.

Q It is entitled "Flight Log" in the right-hand

corner. It reads "Martin Aviation Charter." Is this a

record they used?

A This looks like their record. I would guess

this is one of theirs that they filled out.

Q Did you ever have occasion to see records like

ACE-FEDERAL REPORTERS, INC.
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1 this?

2 A Not that I recall. I would see the bills, like

3 the one back here, but I don't remember seeing flight-

4 logs.

5 You are referring to page 3 of the exhibit?

6 A Yes.

7 Q Do you know if the flight logs came to your

8 office?

9 A I cannot imagine they would. Maybe they did.

'0 10 It didn't seem like at the time that the documant would

11 show up in our office. Do you believe they came to my

12 offices?

13 Q You certainly included some of them in your

14 filings.

15 A I know. I don't r mber seeing this.

16 Q So I gather you would not be a source on how

17 these forms are completed or what the entries mean; is

18 that right?

19 A That is correct. This looks like a Martin

20 document.

21 Q Let me point you to the third page of the

22 exhibit, and I think you said that -- which is an invoice

AcE-FEDERAL REPORTERS, INC.
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1 from Martin addressed to Rama White?

2 A Yes.

3 Q She was your assistant?

4 A Yes.

5 Q And you stated this was the sort of invoice that

6 you did see from Martin Aviation?

7 A From time to time, yes.

8 Q Do you notice that the fifth line of the

9 description, apparently there was a helicopter flight,

1%0 10 reads "Reference, Senator Hart"?

11 A Yes.

12 Q Do you think this was a helicopter 4ip Smator

13 Hart took?

14 A This is '85, right? Yes, it looks i1ke t.

15 Now, when was the date? What is the date on tU*?

16 Q April 26, 1985.

17 A When is the retreat at the ranch?

18 Q Perhaps if you turn to the last page of the

19 exhibit, which is a calendar.

20 A This is off Rama's desk.

21 Q Is this is a calendar, page from a calendar

22 maintained by Rama White?

ACE-FEDERAL REPORTERS, INC.
N 0wi CovAp



,. rjw Soo

I A Yes.

2 Q Is this all her handwriting?

3 A Yes.

4 Q Does this refresh your recollection about what

5 the helicopter flight might have been related to?

6 A It probably flew Gary to or from this event. In

7 fact, after the boat ride there were two helicopters

8 there.

9 Q This was the retreat that you attended, the

10 barbeque and boat ride and that was it?

11 A From the boat ride, in Dana Point Harbor the

12 helicopters came and took him away.

13 Q So they were both helicopters you chartered?

14 A Most likely, yes.

is 0 Why were there two helicopters?

16 A A lot of people. Gary went one way and we went

17 one way. Quantity, it says *quantity, two."

18 Q Do you know where they went?

19 A It says here LAX, Santa Ana Airport. I think

20 Lee was flying out of LAX and Gary was flying out of Santa

21 Ana. If I recall, they had two different destinations or

22 the opposite --

ACE-FEDERAL REPORTERS, INC.• . ~~Nationwide CowMV. .. ..

-wwwq--~.w



4401 .0
t-Jv

17

18

1.0 9

2

13

14
@5

CA 16

17

19

'0 10

211

2

9

Q Did helicopters transport people in addition to

Senator Hart?

A They were full of staff people.

Q How did it arise you chartered helicopters to

transport Gary Hart and Lee Hart to their various

destinations?

A I think they knew I had access to airplanes and

Rosen and people like that would call me and up and say,

"Can I get a plane," and I said, "Sure."

Q Do you know if your c y paid for this or if

you did?

A I don't know which would at the timr.

Q And was a bill ewer sent to Gary Hart or any

entity by you?

A I don' t know.

Q Do you remer the subject ever being

discussed?

A No.

Q Was there a procedure for paying for personal

travel versus company travel?

A I don't recall. I mean when?

Q We are into 1985.
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1 A I really don't rber. I am sure t som

2 point in time somebody analyzed it and looked at it in

3 terms of company accounts.

4 MR. BERNSTEIN: I will show you another flight

5 log and ask the reporter to mark it as Exhibit 39.

6 (Karl Exhibit 39 identified.)

7 BY MR. BERNSTEIN:

8 Q Have you had a chance to look at this?
Ok

9 A Yes, as much as I can figure out what it says.

1* 10 Q I asked you to --

Ir 11 A Coment on this?

12 Q Yes.

13 A There was an event as it -says bere oan Raiw's

Nr 14 notes, Polisis house, P-o-l-o-s-i-s, house that my wife

15 and I flew up, it was for his book. He had a book-signing

16 for one of his books and my wife and I flew up to the

17 event. And, as I recall, we had possibly Sernie Schneider

18 with us on the airplane or he was already up in

19 San Francisco and we flew Gary from that event down to LAX

20 and dropped Gary off or John Emerson picked him up and we

21 flew home.

22 Q Gary Hart?

ACE-FEDERAL REPORTERS, INC.
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A Yes. That is what this one Ls.

Q Do you know what Gary Hart was involvd in at

the time?

A It is -- this is for a book thing. It says

book-signing at the house.

Q Were there any fundraisers for the '84

committee?

A This was in '85.

Q Debt reduction fundraisers for the '84 committee

in this period?

A I don't know. This may have been it, but I

don't know.

Q You are certain that Gary, art was on a plane?

A Yes. On the way back, yes, from Is ameisco

to LAX, and we dropped him off and want back how to San

Diego.

Q And again, do you have any recollection of you

or anyone else billing anyone for this?

A No.

How did Gary Hart come to join you on the way

back?

A I think someone must have called my office and

ACE-FEDERAL REPORTERS, INC.
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1 said he wants to come back to L.A. and can you give him a

2 ride back, and I or somone said sure and asked if it was

3 all right, and I said that is great.

4 Q In any of these flights you were on with Gary

5 Hart, did the subject of who is paying for the flights

6 Pever come up?

7 A Not that I recall.

8 MR. BERNSTEIN: I would like to ask the reporter

9 to mark this as Exhibit 40.

'0 10 (Karl Exhibit 40 identified.)

11 BY MR. BERUSYEIN:

12 Q This is a ninpe dO ct, Mr. Karl. It has

13 a cover note on it that as Ram's n at the bottom.

14 And there are two trips that are eferecd in this

is exhibit, one which was dated June 22, 1965 and the second

0% 16 which was dated October 18, 1985. And I wonder if you

17 would examine the exhibit, and particularly, I am

18 interested in what you can reimber about the two

19 invoices, the one relating

20 A I don't remeber ever seeing these.

21 Q I guess I would point you to the first -- the

22 second page the exhibit.

AcE-FEDERAL REPORTERS, INC.
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I don't remmber seeing that.

Are you certain?

I don't rmember it. I certainly don't remember

"0

Q And do you have the same reaction to the second

invoice which is three pages from the back of the

exhibit?

A I may have seen it but I don't zmember it.

Q Do you recall debt reduction fundraisers that

took place on these dates, in June of '85 and in October

of '85?

A I don't imer. I mean, no, I don't -eoall

any.

Q It looks to us that this repre st 4 bll that

was being sent apparently on your behalf ofa nricans With

Hart belatedly, and what can you tell us about that?

A Nothing. I told you, I don't remember it.

Did you ever discuss with Rama, your secretary,

the subject of whether a bill should be sent to the Hart

committee?

A I may have, but I don't recall. We had sent

bills earlier. It obviously appears Richard asked for a

ACE-FEDERAL REPORTERS, INC.
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bill and she sent one.

0 Did she ask you about it?

A I don't recall. She may have. I tell you I

don't remember.

Q Did you order deluxe catering when you knew Gary

was going to be a passenger?

A No. That is the first time I've see how they do

this. This is an educational process for me. They knew I

liked a certain meal. I didn't know they went out and

spent $200 for it on top of everything else. This is the

first time I have ever seen this stuff. You know, this

stuff just shows up. I didn't know sme guy went out and

paid 225 bucks for it.

Q I think that had you testified that you did see

the Martin Aviation invoices?

A Yes.

Q If you look at the last page of the exhLbit, do

you remember seeing this one which indicates that

passengers were Mr. and Mrs. Stuart Karl, Senator Gary

Hart, Richard Wagner and Bill Shore?

A No, I don't remember seeing this one. I see

them from time to time. As a rule, invoices would not

ACE-FEDERAL REPORTERS, INC.
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1 comN to me. I an getting back to where our mail went.

2 Q So do I gather it was not an unusual occurrence

3 during this period for Gary Hart and his aides to travel

4 in one of your planes?

5 A I would not say it was a standard occurrence.

6 Obviously there was a period of time when they did it but

7 it was not like a regular event.

8 Q What I am trying to get at --

9 A It was not like aircraft at your call in any

10 sense.

11 Q I guess what 1'm trying to get at is if you did

12 see these invoices from ti to time, would it have stuck

13 out in your mind?

14 A I probably know they were flying on a plane.

15 They probably would say can, Gary fly on your plane. And

16 I would have said sure.

17 Q It looks like you were a passenger, according to

18 this.

19 A If this is the one that supposedly went to

20 Fresno --

21 Q Yes, in the June one?

22 A I didn't go to Fresno. This June one -- I'm

ACE-FEDERAL REPORTERS, INC.
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1 looking at the October one, the Fresno one, I didnot #o.

2 I rmember that. If you check the date of the week it was

3 probably a Saturday. In fact, flight date 6/22, that is

4 my birthday and I know I didn't go.

5Q What can you remember about the October one

6 where you were listed as a passenger?

7 A I don't remember that one.

8 Q Nothing?

9 A I don't remember anything.

10 Q Do you have any idea, Mr. Karl, why would have

11 prepared a bill for these two flights and sent thm to the

12 Hart cmmittee?

13 A Should I speculate? I don't know why. I can

14 only speculate.

15 Q Okay.

16 MR. BERNSTEIN: I would like to ask the reporter

17 to mark this as Exhibit 41.

18 (Karl Exhibit 41 identified.)

19 BY MR. BERNSTEIN:

20 Q I would ask you to look at that, please.

21 (Pause.)

22

ACE-FEDERAL REPORTER. INC.
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I BY MR. BERNSTBIN:

2 Q These are two flight logs; one dated October 31,

3 1985 and the other dated November 3, 1985. It indicates

4 that Doug Rosen and/or Mrs. Rosen --

5 A There is no Ms. Rosen. When is this?

6 Q October and November 1985. Did Doug Rosenos

7 mother travel on your planes?

8 A She may have. To go to Palm Springs?

9 Q No. San Diego.
1%0

10 10 A San Diego? She -- I think she had a house

11 she may have. I nan his mother is a great lady. We may

12 have flown her to San Diego. In fact, nov that I think

13 about it, I think we did.

14 Q Do you have any idea why on the first page of
0 15 the exhibit it would indicate Doug Rosen authorized this

16 charter?

17 A Probably I said you call them. Re called up and

18 said I am calling for Stuart and that's all I can

19 speculate. He knew these guys. Doug used to own his own

20 airplanes and he is familiar with the whole process. His

21 family had airplanes.

22 MR. BERNSTEIN: Please mark this as Exhibit 42.

ACE-FEDERAL REPORTERS, INC.
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1 (Karl Exhibit 42 identified.)

2 BY MR. BZRNSTRIN:

3 Q Exhibit 42 is a six-page exhibit which indicates

4 apparently helicopters or jet copters on December 5, 1985

5 Iand December 8, 1985 and which appears to be another

6 instance where Gary Hart was transported. Do you remember

7 this instance?

8 A There may have been an event down -- it was

9 obviously going to, Mission Comwunity Hospital, if that is

10 the one I am thinking about it's down by Mission Viejo,

" W_11 whre obviously there would have been 
was a Stin event of

12 same kind maybe somthing Gary flow fres LAX down there.

ft. l 13 Q Was he going to hospital?

14 A No, but that is where he would land beosus

is there's no airport down there. You would get clesrance to

16 land there if the Mission Viejo to go on a Stein evet and

17 there was events down there, in fact, I think I flew Jane

18 down there to be at and I was going to go and I got sick.

19 She --

20 Q Jane Fonda?

21 A Yes. Just as a company courtesy. I it may

22 have been something

AcE-FEDERAL REPORTERS. INC.'+ + +++ + .+ +. .. 3 0 .% ' Y '''',,, .. .. .. l l ,, "



I Q What kind of Stein event do you think it was?

2 A I don't know.

3 Q What kind of Stein events were there in December

4 of 1985?

5 A I don't remember. A western something.

6 MR. BERNSTEIN: I would ask the reporter to mark

7 as Exhibit 43.

8 (Karl Exhibit 43 identified.)

9 -BY MR. BERNSTEIN:

10 Q This is Exhibit 43, and it is a flight -- we

11 move now to 1986 5o this is on February 6. Passengers on

12 this flight apparently were Doug Rosen and Stem Rivers.

13 A Yes.

14 Q Was this a helicopter?
C

15 A Yes, it looks like a helicopter.

16 Q How do you tell that?

17 A 444CR, I think is a helicopter.

18 Q Where are you reading?

19 A Aircraft here. That is a helicopter under

20 itinerary and Santa Monica is where we fly back and forth

21 to LAX rather than be in traffic all day.

22 Q Do you remember this?

ACE-FEDERAL REPORTERS, INC.



1 A They may have been coing down for business.

2 MR. BERNSTEIN: Mark this as Exhibit 44.

3 (Karl Exhibit 44 identified.)

4 BY MR. BERNSTEIN:

5Q Have you had a chance to look at this?

6 A Yes.

7 Q And it is a three-page exhibit which has a

8 flight log and invoice and then a calendar. Again, is

9 this a calendar if Rama White-Mandell?

10 A Yes.

11 Q Based on your review, what can you rermmber

PV 12 about this flight?

13 A Nothing, but it looks from this, Gary Hart eflow

14 down for the Port Theater screening.

15 Q That was the fundraiser you described earlier?

16 A Yes.

17 Q Yesterday?

18 A Yes.

19 Q What can you re r about how these

20 arrangements were made?

21 A I cannot remeer a thing.

22 Q Were you on the plane?

AcE-FEDERAL REPORTERS, INC.
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recall.

Q Do you remember flying to Washington to met

with Senator Hart?

A Not at this time, no, I don't.

Q Referring you to Exhibit 46, do you remmber

anything about this flight?

A No.

Q Well, do you remember there he1rMr Arn thr .- 4,

~*~r*%J W

ACE-FEDERAL REPORTERS, INC.
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0

A No, I don't think so. I can't Lemember.

MR. BERNSTEIN: I would like the reporter to

mark the next exhibit as Exhibit 45.

(Karl Exhibit 45 identified.)

MR. BERNSTEIN: Would you mark the next three

exhibits at this time, please.

(Karl Exhibits 46, 47 and 48

identified.)

BY MR. BERNSTEIN:

Q What can you tell us about the flight log and

invoice that is Exhibit 46?

A What do you want to know? You mesa 45?

Q Sorry. 45.

A I have never seen these before, not that I

JL . +I+ ,++ ++i ....... .
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1 for the Hart video in November of 1986?

2 A Yes, there may have boon. Yes, there may have

3 been. Without having any of my records or any of my

4 calendars to remember what my exact schedule was in those

5 periods of time, I cannot remember.

6 MS. FULTON: Do you have something to help him

7 make the connection, a document that could refresh his

8 recollection?

9 MR. BERNSTEIN: Not in the next four minutes,

10 no.

11 BY MR. BERNSTEIN:

12 Q Turning to Exhibit Number 47, it is a three.

13 exhibit describing travel on December 8, 1986. Do you

14 remomber this trip?

15 A NO.

16 Q Do you rmemiber Mr. Emerson being a passaiMge on

17 a plane you were on?

18 A Not that I recall.

19 Q Turning to Exhibit 48, which is a five-page

20 exhibit, the front page of which is a flight log from

21 February 24, 1987, I would ask you to review that.

22 A Okay.

ACE-FEDERAL REPORTERS. INC.
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1 This was a flight to Denver, wasn't it?

2 A Yes.

3 Q It indicates that a passenger was Griff Ames?

4 A Ames.

5Q Who is that?

6 A A business associate. We talked business all

7 the way out about advertising.

8 0 Why were you going to Denver?

CV 9 A There was a fundraising comittee meeting going

1%0 10 on, or some meeting. I don't know if it was a

11 fundraising, it was a Hart meeting going on. I uined the

MW 12 airplane to talk to Griff as about business for afew

13 hours; nothing to do with Hart.

14 Q Was there anybody else on the plane?

15 A No. Two pilots, thank God.

16 Q Did anybody else come back with you?

17 A I don't think so. I don't think so. Maybe. I

18 don't recall. I think I came back the same day, the night

19 of the Grasuys.

20 Q Do you remember flying to the Kennedy Center --

21 to Washington for a Kennedy Center event in late 1986?

22 A Kennedy Center in D.C.?

ACE-FEDERAL REPORTERS, INC.
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1 Q Yes.

2 A I don't think I have ever been there. Maybe I

3 have.

4 Q Let me ask you, other than the invoices that we

5 have reviewed which show transportation of Gary Hart and

6 other people connected with his campaign efforts, can you

7 recall other instances where you chartered airplanes for

S Senator Hart or any of his entourage?

9 A I hardly remember these instances.

10 Q How about instances where you transported other

11 candidates?

12 A There was another incident that I recall, the

13 Lorimar plane. They asked if -- I think there is a mmo

14 to the extent where I asked our chairman if we could use

15 the Lorimar plane to fly Gary from somewhere to somewhere

Ch 16 in upper Midwest, and I got approved, yes. There is a set

17 of memos that would indicate that. It was not through my

18 division but through the parent corporation, through our

19 chairman's office.

20 Q What was the purpose of that trip?

21 A Transportation. I don't know the purpose.

22 Getting him from one place to the other.0

ACE-FEDERAL REPORTERS, INC.
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1 Q Why would you ask for the use of the Lormix

2 plane as opposed to just chartering the plane yourself?

3 A I don't know why. For some reason I think

4 somebody knew that plane -- I don't know why. Maybe

5 somebody knew something more than I did and said why don't

6 you ask for that plane.

7 Q Do you remember transporting Congressman

8 Gephardt in SOLARZ in 1985? .

9 A I don't recall that. Flying Gephardt?

10 Q Yes.

11 A Helicopter or plane?

12 Q What does 400 JR signify?

13 A Now much is the bill?

14 Q The bill is $15,299.40?

15 A I do not resmber flying Gephardt.

16 Q You are not sure what that would be in

17 connection with?

18 A No. I tell you I do not remember flying

19 Gephardt.

20 Q That appears to be from Orange County to

21 Teboville, New York?

22 A Gephardt?

ACE-FEDERAL REPORTERS, INC.
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Q Yes.

A What do you know? I really don't remer. Is

my name on that invoice? Karl Video? No other company --

maybe I was getting billed every time a politician or

candidate, billed it to me.

0 How about Senator Dodd also in December of 1985?

A I don't remember that one, either. Is that

billed to me, also?

Q Do you remember any flight like that?

A No.

Q And how about Senator Carey?

A I may have flown Carey from a helicopter. is

that a helicopter ride? 500 bucks?

Q 'What does L-1 mean? That's the aircraft

designation?

A How much is the bill?

Q $952?

A Sounds like the helicopter for the event at my

house. Maybe I flew him down to Orange County, maybe not.

Q Would that be in connection with the Carey

fundraising events?

A Possibly. I have never met Dodd. Both

AcE-FEDERAL REPORTERS, INC.
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1 Ms. Reilly and Ms. Fulton raised objections. Both said "I

2 am going to object to that.

3 In the Gephardt event, maybe I was flying to see

4 Gephardt. I did fly one time when I saw him in Washington

5 D.C.

6 Q Did Senator Carey's committee pay you or the

7 company for this?

8 A I don't recall.

9 Q Did you ever send any bills other than the two

10 that I showed you that you didn't remember?

11 A I don't remmber.

12 Q You don't rymmoter sending any bills?

13 A I don't ,-or.
14 Q I think just in ti we have exhausted the

15 subject of transportation.

16 A Can I see the Dodd bills?

17 Q Once we go off the record I'll be happy to show

18 them to you. One area that we discussed off the record

19 that I would like you to elaborate on. Maybe I can ask a

20 couple foundation questions.

21 Did you plead guilty, Mr. Karl, in connection

22 with a criminal proceeding that relates to some of the

ACE-FEDERAL REPORTERS, INC.
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1 transactions that we have been discussing?

2 A Yes.

3 Q And were you sentenced in that roceeding?

4 A Yes.

5 Q What was the sentence?

6 A $60,000 fine and three years' probation.

7 Q Have you served your sentence?

8 A The probation is not up yet.

9 Q So at this point you are on probation?

10 A Yes.

11 Q Have you made payments for the fine?

12 A Yes.

13 Q What payments have you made?

14 A I don't know the exact amount. I make thm

is periodically. I'm working it down.

16 Q How much are the periodic paymntse?

17 A Usually I pay $1000 every time I see my

18 probation officer, once a month.

19 Q 1000 dollars a month?

20 A On an average. It is hard for me to say

21 specifically without sitting here and recapping it. It

22 has been a year and a half.

ACE-FEDERAL REPORTERS, INC.
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It took a while to get started because of my

other problems and then I -ecetly started in the last

five or six months.

Q How long have you been paying theme?

A I couldn't tell you exactly.

Q Approximately?

A Last year.

Q Have you given full and complete information

in response to Ms. Reilly's questions and my

questions?

A To the best of my recollection, yes. As uch as
Z rinmmSer, I 've tried to be -

Q Do you went to saidfy mny anmsr you gave or

clarify any answers at thi Uem?

A I don't think so.

MR. BERES?IN: Let m explain that we a.e

adjourning the deposition and not closing it. And that

means that, should the need arise, we would let your

counsel know if we need to recall you to take further

testimony. We don't have any intention of doing that at

this time.

And let me also memorialize the understanding we

0
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1 have, that we expect to hear from your counsel within

2 three woks with regard to the personal bank records of

3 yours. In addition, you will be receiving a witness check

4 for your appearance here for the last two days.

5 Are there any statements that you would like to

6 make at this time?

7 MS. FULTON: Could I clarify something for the

8 record in terms of the timing that you expect to hear back

9 from counsel? My recollection, I an sure the record will

10 reflect, is Mr. Karl was going to, within the next three

11 woeks, attempt to located bank records and be in touch

. 12 with me, at which t1m I l4 have an opportwdty to

13 review them, but certainly as soon as I know s aothing

14 from Mr. Karl in tems of what kinds of bank recards he

15 can locate, I'11 be in touch with you.

16 MS. RBILLY: In terms of this may depend on

17 whether or not you have to get them from your bank.

18 THE WITNESS: Exactly.

19 MR. BERNSTEIN: Are there any statements you

20 would like to make, Mr. Karl?

21 THE WITNESS: No.

22

ACE-FEDERAL REPORTERS, INC.
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us. -sRoS In, okay.

•heeupo, at 6:05 p.m., the depoetion Was

concluded.)

GEORGE STUART KARL, JR.

ACE-FEDERAL REPORTERS. INC.
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TO: Rama White, Karl Home Video
FIM: Betsy Kenny Americans With Hart Convention Office
DATE: June 7. 1953

Here is a list of the Hart Convention staff peoplevho will require rental cars during the Convention-ieek. If
possible, we would like to be able to set five care early.

Early cars (as soon as possible through the Convention week):

Betsy Kenny
Tim Connelly
Scott Van love
Seth Donovan
Mike Cheroutes
Convmtion week cars (July 13 - July 20)

3szk IblidseCrl DeIkenome

Joi Me pard
fFAth Glaser
11hy Alice Y3wmerich

Lyam lishop
Doug Wlson

JMS 11

Liz Feldan
Will Kanteres

Thank you so such for your help, Rams. Please thank
Stuart, too. You can reach me at 415/546-1221.

Americans With Hart Convention Office
185 Berry St., Suite 363
San Francisco, CA. 94107

A 3 "
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Rm The Dek Of
Rama White
6/04 &l 7ra
6/20/64 to 7/23 -\ Betsy Kimey (415) 546-1221 /

5 care rented from Budget lst-A-Car, Atrpert bol~y I=,
Sam Frencieco (415) 672-3128. 245 1. ALrpot Uvd. S.F.

Rented at 475.00 per mouth eacb- $2,375.00
(to be retuued approz. 7/23) -

x rk IlnUbldem
Carol ickome
Tim amily
Scott TM ave
Keith Glaser

7/2/64 to 7/23

1 ves (cars.?) frm 4l41y MOa, PUO & UVw6e LA.

1. Pai Crey
0 $1M.00 per woek,
Per ale*

1= les tree shnm.??,

-. 7/6/04 to 7/23

2 care frm hId t at Airport Solue, 1, S.. to:

1. zrvia Trol
4 2. mrk hlUde

0 120.00 per wek plun $6.00 a day imunce.

C/964 to 7/23

% care m 3 cargo ve from udget, S.F. ( & me)0 . Debble Grahim (vm) 4. Jeo r1-t deAs)
CD 2. Craytom hIth (van) 5. Carol Corny

3. Lym VIUlms (vm) 6. Dke RIMlmdn (ear)
$, car esw w above, vi are 174.00 a wok + 8.00 day Uao.

KI Video C. Newp9m d nC cbmk 7M4M5753



SALES . LEASING * SERVIcE
ALL MAKES - ALL MOoELS

1940 &.' ,e Smt.L~UA "go. CA. BOIs
one~w: (213) 7491Ml 000318
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July 3, 1964

This is ow best guss on cost and payment term@ for all Hart
aCtivities plmi for the Cnvntion.

As you know we all qp r aciate wy much your willh .s to
hl u s out with the fiuilar wts. I dbt w omald bnw
plujmWImuch of my "delegate persuasion activities withwxz ym.*

I will amwinm to keep in touc with R mad wi am the
details cn a daily basis.

I lock fcwd to mtlz ymu d dz y peran lly f .
all y hve kdxm.

)

O

/
-'e'Tc%'." ' "' .. a' I Street S E o Wasnington DC 20003



flu ViNNOa

2. Pens

3. Folders

Blake Noffit
Towne

(415) 330-1115
Contact: Ray

Scotty Pens
(415) 982-1172
Contact: Mel

More Plastic Sags
(415) 863-1475
Contact: Paul

cOUT

$.31 each x
5,040 pads

$1,566

$.14 each x
S000pens

Uncertain..Narti thinks
credit may be
okay

50% deposit,
check or money
transfer, bal-
ance can be mailed
after we get pens

We have paid
$1,500 of $3650
total

' ) (M m ato & Sale)WITS X1a-ek Nadel, Inc.

Go 302 4th St.
Oakland, CA 94607

S. 3aJ~oan
?-tt (red)iu CqNJ

-t ata - (White)

S. Sey ft"

75 X $1.66 - $124.50
Shipping 6 64.85
Print cut cwhq4jj,3

MOAL V31

national smprint I, $90 x3
14646 Griffith'St. Los" 0 $3.40
Baa LaMftao, Ch %577 2ff@ $3.40

1l 0 $3.20
I ea... $ .44

30-D0 . 1.0 1M...

Patrick & Co.
560 market St.
San ftwaoico, CA 941

- $ 270
- 56100

- 3,200
a 440

S" 0 $225 x I - $1,600

50 Down, Ma. C.O.D.
0' 7. riebees

8. Wood
(Demonstration)

9. Posters
1) demonstration
2) sale

Wing Aero
5614 Central Ave.
Richmond, CA 94804

50% Down, Sal. C.O.D.

Fairfax Lumber
Fairfax, CA
(Marin County)

Grace Co.
1631 Yosemite
San Francisco, CA
(415) 822-3166

1,000 A $1.10 - $1,100

$.10/ft. x 12,000 ft. = $1,200

6,000 x .25 = $1,500
2,000 x .25 = 500
TOTAL a $2,000

m'~.

I'



w

VENDOR

11. photo

p.ocessing

12. ftasine

COST
'3m.

American Printing $300.00
45 Washington St.
San Francisco, CA

Deborah Walker 31.95
780 Mcdonell Dr.
S. San Francisco 94080

Warren's Lawler
Press

2136 Palou Ave.
San Francisco, 94124

$6,700 50t don by 7/9
Balance due 7/13

TOTAL:
less deposits:

NET TOTAL: t
0,8

$25,025.10
(1. s00.60)

1. 1-sta tim is of utmost isportas. oe ie order mnd 4iLtv2ry
tm to 5 days. The above chart Idi cates i& m11d~1emthese item have been ordered. lbs * tda t mdto Me Ared and paid as soon as AMsi*e

N

C')

10

I

RMQ=2
Ron .)



KARL HOME IDEO

HART ACTZTZS AT CUVIOE

5/30/84:
De France Printing $219.90
Wired to Mitaubishi Bank, Mira esa Branch
9189 Mira Mesa Blvd.
San Diego, 92126
Acet. 0 270-106-991 Route 0 90-923
Phone: (619) 566-5200
(mired by Cathy Brmnick, requested by Stee Robbins)

5/31/84:
The Herman Press, 1227 N. Highland Ave. L.A. 90010 $9,052.52
Wired to Wilshire Bank
4155 Wilshire Blvd.
Los Angeles, 90010
Act. 0 01-504-150 Route 0 122-038o-874

cO Phone: (213) 9344222 (wled by Cathy)

CO 5/31/84:

Audio Visual Vast, Inc. @44,0
Wired to gells PluO, H. Valley
123 Cmiao Do La &mna
Son Diego, 92106
Ioute # 16-24-652-1220 (VIred by ct~h)

m 164 Press (seesad rpym) $225.96

m as oboe (ied by caty)

6/1/4 (1)

/o Nerto sro
Security PaOcic Bak
333 S. Bope Street
Los Aneles, 90071
Act. # 252-0790146 by
Routing 0122-00043 (ti -

6/5/84
The Grace Co. (posters) $1,544.25
c/o tart For President
185 Brry St. Chin Basin Bldg. #363
San Francisco, CA 94107
FIB check

6/5/84 04
Jack Nadel, Inc. (beach balls-"art For Pres.) $233.15- €f

302 4th St. 0
Oakland, CA 94607 CD

Attn: Karin Viets
FIB check

page one of three

899 Vst 46th Street. Newoort Beoc. CA 92663 (714) 645.7053



K ARPL ,H (ONAoEO
I=? (cost.)

6/3/64
Aerican Prlntng (typesetting for Isrtbeat mg.)
c/o Hart lot President
(same address as Pase 1) Ill check

6/5/84
National Screen Print (balloons 4 baseball caps)
14646 Griffith St.
San Leandro, CA 94577
Attn: T=m Murphy
Fri check

7/3/84
More Plastlc Sags

Wfo sot evai.

7/9/ 4
31mg &AN (frisbees)
5614 Cescral A.
liclmdCA 04

M eb@CIL

7/9/84
Eatimal scree, hlit (t
146 bilhick 31.oft
Is I.. Um lFr
Iste: he
M1 Abck

7/9184
as Lvlr INee

dlo Hrt em f lim(eam ddrm as IPe 1) m 4beek

7/9/84
1Indel ra (belie for besa)
c/o srt Mot FreWident
(sa as pep 1) FIB ceock

7,9,64
Scotty's F er
c/o Bart For
(sma address

(delegae pme)
President
as ~ag 1) FI Check

7,9,84
Siake sffit 4 Tom (pads)
c/o Hart For President
(sam addres) FIB check

899 West 16th Stret. Newpr BeCh. CA 92663

$745,50

$,645.00

(714) 6457053

$300.00

$54.00

$1,5O0.0

"5.85



4,
.3.

I= (Cest.)

71,/8'
Nore Plastic Seg (folders)
c/o Bart For President
(s address) In check

719/84
Tubes & Cores, Inc. (tubes)
c/o Hart For President
(sa address) nF check

7/10/84
Amrcam Printing Co. (typesettilg)
c/o Bart For Preeldent
(sm address) FIn check

7/10/84
Deba Vwber (grapec supplese)
C hNo t for P reidet(urn addressm) FI check

7110164

@1o kIst For ?residm
(mn8 adlress) 1FIB ceck

F~rt~ <~'

$2,130.00

$664.00

1,-WflV4

NewpW Beach. CA 92663

0

I

SK: zv
7/26/84

0

eq
cm

CD,
40

KARL HOME "EmO

(744) 64&7=899 West 16th Street.



S .EiKA (VIDE %

June 1. 1984

d' q(

Bank of Newport
ATTN: Shirley
Wiring Dept.
Coast Hwy. at AvocadoNe rt each, CA 92660

__ Dear Shirley:

SThe following mt have been autborised to wire to
the following mmtso. a first two are dbrm om
our acomnt 02 14167 16t

1) $219.90 w1rd to Do Vrm- PrintiKg Nib@tjjs 4 Ok
Mi1ra me"sa mnbft Its" ~A a Blvd, 8 sea 01"
Acoumt # 27S-1-~. 6"

2) $9#052.53 W1 to' io l seas wItizo i
415s wilubl.e Soe . .... .

The fo i Mre NO of 00 aosmt #02 14 167 1.

1) $450.00 vimed to Amio Vimal West, Inc., ols Fargo
Bank, Mission Wlla, 123 Casino do la Reins, San Diego.

% Account # 0524-29465.

2) $228.96 wiled to The Baman Poess, Wilshire Bank,
4155 Wilshtre B1,., Los Angeles.
Account # 01-504-150.

3) $479.50 wired to The Haran Press, same as above.

4) $1,250.00 wired to Mario Rmero, Security Pacific Bank,
333 S. Sope St., Los Angeles.
Account # 252-079-146.
Thank you for your help.

Sincerely, 
on

Dennis N. Blackburn
Chief Operating Officer

899 Vest 46th Street. Newport Beach. CA 92663 (714) 645-7053



THE PIN COMPANY
22S4 UNIon - No. 4

June 26, 1984

UV

Mr. Doug Ros.n
Hrt Campaign Hecdquarters
507 8th Street S.E.
Vesh ton. D.C. .)3

usr Dos:

This is to Lhank yaw for yout -order of 3750 HART pins for I le up
coming cavention.

Ve received the Jepusit check today from Stuart Karl, :efd have pro-
cessed the order. We are taking every stop to expedite tis order.
sW vil advise you promptly of amy chebmes.

Sire)p.

No -ortre

cc.-. Stuart Karl

MO.,

0
€C

(415) 83 947374

San Francisco, CA 94123

p.,
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Pum The Desk Of
Ramma White

5130/"6 1:20 -
SK:

Steve Iobblns would
De. France Printing
c/o Kltaubia ht lmk, ra Me N asnch
9189 Kira Nasa Ulvd.
San Diego, 92126
Act. f 270-106-91 Boating F 90-923
Phoe: (619) 566-5200

toay to:

Stows Imb"l

000810

Kal Video COMP WOO, P*wpm 9mK ?IM~f
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- w. 100' ir
NEWPORT OfAc . CA O2M3

(714) S4705=

Amrican's With Bart
507 6th St. $.I.
Vahimaton D.C. 90003
LTTfN: Jam"s D"ynll

%V 4 A40
S.

&~Oki D

OAQR OATS jH OATI SHIP VIA P.O. NUIIP SAL" I S -

M i0 21 -Pfliet*Ssolm s

*U $2S,000.Ca

AWir prodction msrglow for agAI
my ~$229000 .0%-;

ally production
,"-M,

SPECIAL UNST~Ljc',IONS

%.~I ~

Itl TOTAL

ON* blo.'eq- 010

A &tlj



4,
GARY HAlT

WASKINOTON. D.C.

October 10P 1966

14s. Rama White
Karl-Lorimar Home Video
17942 Cowan
Irvine, CA 92714

Dear Rana,

Enclosed is a check in the amount of $9,600. This check is
forwarded per the debt settlement agreement between Karl aome
Video and Americans with Hart. Please pass it on to Stuart and the
book-keepers.

Thanks.

-Best Wshe

INAwshAk .4 i wmeI

P.O. Box 7S356. Washgpom D.C. 2013 * (202)879-HART
005540
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* GARY HmA
WASH4INGTON4. D.C,,

14 k"MIii Jr.. LAS A.m

&No~ ~ ~ ~ CIA- 4-14- L-t

122 C Street. N. W.. Suite 360. Washigon. D. C. 20001 *(202) 879-H AR T



GARY HART
WASHINGTOI4. D.C.

August 14, 1,86

Karl Home Video Corporation
17942 Cowan
Irvine, CA 92714

Dear Sir or Madame:

This letter is a formal offer of settlement by Americans
With Hart, Inc. to meet its current obligation to you.

Enclosed please find a debt settlement agreement which
indicates the terms available for settlement of your account. Ifyou agree with the settlement offer and return a signed copy ofthe form to our office we will forward a check to you to meet the
settlement terms.

Federal Election Commission Regulations require that anydebt settlement by a federal candidate committee entered Intowith a corporate creditor is subject to review by the Commission.
This debt settlement form will protect you from any question that
the settlement constitutes a prohibited corporate contribution to
a federal candidate.

Americans With Hart, Inc. sincerely appreciates the patience
you have already extended, and it Is our hope that you will

10) accept this settlement offer. The committee has debts of
approximately $2.8 million, and the opportunity to raise wtnsthrough fundraising events continues to decrease with tip**e. 'Whope that you understand our situation and realize that we fve

-made every possible effort to repay all of our debts In full.
Should you have additional questions, feel free to contact

me at your convenience.
( $Since? 1

S:otJ.* Van H v

PLEASE RETURN TO:
Americans With Hart, Inc.
P.O. Box 75356
Washington, DC 20013

S oo46

P.O. Box 75356, Wasbngton. D.C. 20013 e (202) 379-HART

5
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BEFORE THE FEDERAL ELECTION COMMISSION

)
In the Matter of )
Americans with Hart, Inc. )
Debt Settlement )

)

COMMITTEE NO.
C00159251

DEBT SETTLEMENT AGREEMENT

I. Pursuant to 11 C.F.R. 114.10(c), Americans with Hart, Inc.(AWN) and Karl Home Video Corporation (Vendor) hereby enter into adebt settlement agreement and request Commission approval of the
sae.

2. AWN's current obligation to Vendor Is: $96,03042.

3. This obligation was Incurred for: TV production and
travel/subsistence.

4. Belng unable to meet Its obligation to Venkor, RUN Wers,and Vondor hteby agrees to accept, the foll owing * a set21"mt In-full fr AUNS outstanding obligation to Vendor: St.*.

s. Vendor verifies that the Initial extension of oftt",_40 AWHwaS commercially reasonable and that it has taken all MON012 ly
zmesotale steps to collect the full amount owing.

6. This agreement is conditioned on approval by the F*deral
Election Commission.

FOR AMERICANS WITH HART* INC.:

Michael R. Moore
Treasurer
Date:

0

r to

1')

FOR VEN!

N am e : / 
'WTitle.

Date:

C_

0051547



Karl Bond Jkdeo Corporation 91,52o.42 @

.. 1 " wo; Aee

40

r)

000



r"0 o Dow ct TIM BRQWN
.-- j / /

A.k-A

"Ta, z - . " ', '&"A,'

o 4AAa . ~A.' ..

--.,,_



'4

000029

U0.00,
.00



40.M- I,m

P~mThew Duk Of

Stuart Kad

/40e4

Karl Home Video. NewP Dm. Cdleb ?M4-443

000030

-2

14

0

eo'*'* -

0



GARY I kT.
WaufmuN.b.c9

17/4

'00"

7#i'l
I
a'
%so -,, "ii 444 ~

~th&imddeiw/
.00

So%7 z A:; 'o

~'-v4dA 7a

4/

311 MaUsachwus Avemne, N.E.. W uss, D.C. 0 * ( )754M 000026 9

A4An

Tw

=71

i ;,*')Ar

405M ---
so

ooo o A040 049SAW /Cdo
A4w 'AD &-.ma - A

e4"



F ......

I hereby retain ViULm Pe* Dixon as attoDeyMatlae for the
purpose of rendering legal and financial advice regading Somatic

and international financial investments, baIking law and related

matters.
so, C Aagree to pay a retainer of J JIdMior Dixon advice and

counsel for the period of februry 1. 196S through Deoemer 310 1966.
in equal aimounts of $ /WWP, the first Payment being dine upon
executlon of this domat, and the second paynt due Jamary I
1986. Dims agrees not to reder legal or financial advice to My4 other business or individual empaged di ectly in caometitim with

n during this period.
gv I undetstad tht qn~ieeble conflict of interest lmie ad

. q rules of the United States Gowernment place r&EtrctLons on ertin
activities by Dixon, and I agree that I shall not request, ad
a:knawladge that Dixon shall not perform, any services that ore
inconsistent or in conflict with any official Government duties i.¢t
Dixon. I further acknuledfge that Dixon's legal services pursuant to
this agreement shall not be performed to any extent whatsoever durinq
regular office hours of any Government office in which he is employed.

It is agreed that Dixon's services are not being retained or
compensated on a hourly basis. It is further agreed that since the

Payments pursuant to thic Agreement c compensation for Dixon's

000027



advice on legal matters which because of their comlexity, novelty,
and potential financial return may require expertis0 judgemnat an
experience which Dixon possesses, and sine* Dixon agrees not to render
legal or financial advice to coWetitors during 195 and 1966, the
payments pursuant to this Agreement do not entitle the client to any
minimum amount of Dixon's time and Dixon shall deter.ine in his o1
judgement the amount and frequency with which he will render such

service during 1965 and 1966.

I ackmlefdge that I have read and reeived a copy of tWS
agremnut.

ii', ItA
Williamp DIF~ UAMtonbey

Client
L

000028 9

tO

tO

)

Mo
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February 28, 1985

0( .

/ 0 c

Mr. Bill Dixos
230 F Street, M.E.
Vashington, D.C. 20002

Dear Mr. Dio ,

lodosed please fid the Legatl u and ht.q3m titSe Apt'eei.

If this leer Is atisfaty. call m at (714) "S-7055 md I UM he.
a check Federal pmeed to you at that te.

Think you.

Sinely,

keutive heolatt to the lImidest
3arl1Lott T Video

m:lk

Facleee

0000236

Ma~1
a-

NO

r*%

fd)

0~

lee .0
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LMaL trUMN and IUM-COIME O AGD

I hereby retain William P. Dixon a" attorney-at-law for the purpost

of rendering legal and financial advice regarding domestic and internatIonal

financial investments, banking law, and related matters.

I agree to pay a retainer of $10,000 for Dixon's advice and counsel for

the period of February 1, 1985 through December 31, 1986, in equal mounts

of $5,000, the first payment being due upon execution of this docunent, and

the second payment due January 1. 1986. Dixon agrees not to render LeWl or

CO finaclal advice to any other business or individual engeged directly in

cempeitios with AIIemmma F6m4 4ss4uring this period.

N I understand that applicable conflict of Interest laws and rules of the

Gaited States Goverm t place restrictious on certain activities by imes,

.m I agtsee that t shall not requet, i and lede that Die sll o We

erfom, any services that are incoestastet or in cotnlict with any off Latal

Go esment duties of Dime. t further acml fge that Dims'sa leal smvtse

pursant to this Agreement shall not be performed to any extent watseer

during regular office hours of any Govermnt office in which he is sm*lyed.

it is agreed that Dims's services are not being retaaned or cempesMed

on a heurly basis. it is further agreed that since the paymsets pursuant to

this Aremat are compesation for Dixon's advice on legal matters which

because of their complexity, novelty, and potential financial return may

require expertise, judgement and experience which Dixon possesses, and since

Dixon agrees not to render legal or financial advice to competitors during

1985 and 1986, the payments pursuant to this Agresnent do not entitle the

000021 ¢



cliemt to my eaSt mit of Dixoa's time and Dia shall deteaime

in his sole jvsgmme the amust and frequency with which he viLI reMde

such service during 1965 and 1986.

I acknowledge that I have read and received a copy of this

Agreement.

William P. Dixon, Attorney

fiP)

000022 e
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DeceOmW 4. 1986

Mr. Stuart Karl

Karl!LorimS'
17942 Cowan
Irvine, CA. 92714

Dear Stuart,

I have been considering for several days the Impact of the presnt
production on your agenda for the campaign. I have come to the following
conclusions:

I. Gary perceives this as your production, he does not know
specifically who Is doing what. In these ces he usully does not wat to
know becas It invovles excessive In-kind type wri a-gimt& Bth Smith
was his point per and in his mind l adefinitely has failed Guy alows
tese types of things to go so far undr their own stm and te ift
involvl w4 gets his Pmpleon, ten At this point I am not an whm he
cM rs yo at is Wj you cm better JP.

I 6uWf dosir and mdWW mdn for this amop0 hics! vWWe is MW
It be at -- WVWMr he dmens t mw toact nd wh Vw
lIne i MM- a strea s or ic n I" ns t. It is myopnion SW to do this semew ike ywilf h to hin Ve-wgl
with fty MW It will roe*r a cmnlde time mmm t em
He told me that no one ad im for mere Me vW afenoo .0s
schedole, whle Lee. itm it was olw s tw s a far as
was told It se that the staff, more often than not, still tells fty
what they expect he wants to her and then try to work out the dlfW n
some wher else.

WI you may want to do In the future.
I. Who did you make the araqignit with to produce this show?

It should have been directly with Bill Dixon and there is where you should
ask the questions liko. IS this somthing Gary wants to do and is he
commited to .... (what ever you feel you from Gary to get this done
right)? This will allow you to get Dixon's support and allegiance. You are
making a tremendous commitment In both your time and funds and they do
appreciate it. I spoke a bit with Dixon last Monday and he acknowledged
how important he felt you were to the effort. 24l ai Strt

Santa Monca. CA WO405
213 392-8300 000033

C4

U1
n'

0



pag. 2

2 The money to some extent puts you definitively in the
until the show is completed; then the success of the video will driyur
future abilitle I do not M any way that you will not be seen a tMeresponsible party for this project I just hope that it Is not in wiyoe
agendato nail you at this point In time. I can assure you however that you
are wrestling with the toughest tiger that exists In Presidential politics,
it seems that since media controls pretty much the big picture, that evry
one has their eye on the position to control the media and since you have
put yourself squarely in that position, it is only a matter of time befoe
you will get your supporters on one side and those out to replace you on
the other. In talking to Gary and listening to what he is saying to other it
is for sure that he has put Dixon squarely in control of his ope on wd It
is there that I would seek alliance at this point I have always told 0bu
how helpful and sincere you were in the past and to what extent you we
made things available to get the job done, as well as keeping both he ad

C4 Gary informed of your successes in the video business

4 2. With this project as well as future ones you must pers tly"
the time to Inia the proper politics hove been c I belieM iMnO!!
such us this peIople* get only one opotitys two at best, ad if
not meet staff eupectatos it becOmS vr difficult to keM
,mport on you side I know tha becmme of yor businssmi= casim

to It may be difficult for you to Wpd the mount of effort to keep Me
projects politically on track, Wd I I believe gt you may be battr a"
in the "lon run being one step reovd by placing a trat per
someone like Ste" Rivers or myself (if you feel comfortable, 81 to

• ,0tell you the truth right now I would like to be with you and have a little
distce but that is not right either. The amswer is, to get in there get
everythlng squared sway, and produce a ngifIcent video for the
cmpign while coordinating all the political elements along the way. You
and I both know, that Is a job very few people can do.)

For this project I will donate any ad all of my facility and equipment,
and peisoel where it will help you.

I have written this over a period of days while certain events have
transpired. You, most likely, have worked all this out with Gary, in the
mean time.

* Best regards,
ards 

000034
Douias osen
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NATIONAL BANK OF WASEINGTON

(NBW)

LOAN APPLICATION AND INSTALLMNT NOTE

Full Same (Last, First, Middle):_HERRERA, EDWARD B.

Birthdate: 1/25/62

Present Street Address: 5027 E TANGO CIR.

City: ANAHEIM State: CALIF. Zip Code: 92807

Years there: 4 (four) Telephone: (714) 970-#190

Social Security No: 572-19-4661 Drivers License No. V8021727

Present Employer: KARL-LORIMAR Years The:- (gne)

Employer's Telephone: (714) 474-0355

Umloyers Address: 17942 COWAN ST. IRVINE CA. 92714

Ptesent Salary or Coumission:S 1500.00 per moTN

naIve you previously received credit frm National ank ofmbingtPon ? No...

ersonal C k- i Account No.: 0108003156

Institution and Branch: WESTERN EM4PIRE SAVINGS & LO , IRVINB CA.

Savinqs Account No.: 1ogo1017-4

Institution and Branch: WESTERN EMPIRE SAVINGS & LOAN, IRVINE CA.

Name in
Credit which card-S=Acct. No. is hel16d

1. nTSCOVrR 6011 0002 8350 3161 EDWARD B HERRERA

2L

(pLEASE COMPLETE AND SIGN THE REVERSE SIDE) ,f ..



PURPOSE OF LOAN
This consumer loan is for use by borrower n any lawful manner as he orshe deems fit, and neither National Bank of Washington nor any otherinsijtuton with which it may deal with respect to this note shall limitthe use of the loan proceeds. The disbursement instruction made by theborrower in the following paraqraph, however, will be honored by NationalBank of Washington.

DISBURSE_6Tg' -iNSTRUCTIONS

National Bank of Washington is authorized to disburse the Loan proceed-
as follows -- to: (IERICANS ITH HART

P.O. Box 75356, Washinaton, D.C. 20013
dress)

$1 , 000.00 
) J

t%%9S 44FOR VAW CUZCIVED, the undersigned hereby proises to pay to' ank of Washin ton, at 519 14th Street, W.V., Washingtoe OC, 20005, theprincipal sum of One Thousand Dollars ($1,000.00) toefhte With intrestt eon from the date the Loan apoceeds re disbugmem psOaet to theIi) oisbsment mtcuctions- (the Iftfective Date"), at tue ra"of twelvepeCnt (132%) per annum). Principal and interM t GsbU be psable asI q follows:

'' (X) Twelve (12) monthly installments of $88.85
or

e, Twenty-four (24) monthly installments of $47.08

The first (1st monthly) installment shall be due thirty (30) daysfollowing the Effective Date and each subsequent installment shall be dueon the same day of each month thereafter until the entire anount ofprincipal and accrued interest has been paid in full. Each installmentwhen made shall be applied to the reduction of principal. Theundersigned may repay, without penalty, all or any portion of theprincipal amount due on this note.
Should default be made in payment of any installment due under thisnote, the whole sum of principal and interest shall become immediatelydue and payable. Principal and interest are payable in lawful money ofthe United States. If any such action is instituted under this note, theundersigned prcmises to pay such as the Court may determine as attorneys'

10 fees.

( I ., ., j-/ ,- ,, -, 4,,

I . d0 --- MM
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NATIONAL BANK OF WASHINGTON

(NBW)

LOAN-APPLICATION AND-IN TLLHENT NO0TE

Full Name (Last, First, Middle): TnLIeI P

Birthdate: -Jt4L.

Present Street Ae

city: 0'wA State:j C . ZipCoe L
Years there: tTelephone:
Social Security No:iv i j±.,%-5  I rier License No.0J~~LL
Present Employer. .-Irl Years There:
Emloyer's Telephone: 1bk .

Mploye rIs Address:, ' 42. 
' ... L16

m Salary or Comtgsion: $ - pe
nave you previou-L- eevd cei ro ai~ ea
Washington ?_____ rceiedreitrom___Ian

Personal Checking Account No. I t- L,

Institution and Branch:

Savings Account No.:______________

Institution and Branch:

Credit
Cards

Name in
which cardis -hold

(PLZASE COMPLETE AND SIGN THE REVERSE SIZE)

cO

C4

0)05r%8



PURPOSE OF LOAN

This consumer loan is for use by borrower in any lawful manner as he orshe deems fit, and neither National Bank of Washinqton nor any otherinstitution with which it may deal with respect to this note shall limitthe use of the loan proceeds. The disbursement instruction made by theborrower in the following paragraph, however, will be honored by National
Bank of Washington.

DISBURS!MEZT INSTRUCTIONS

National Bank of Washington is authorized to disburse the Loan proceedsas follows -- to: AZIERICANS WITH HART
P.O. Box 75356, Washinaton, D.C. 20013

CN INT- MT NOTE
;- $1,000.00 . , , tI .. _

MOR YAWN 41ZVD the undeeigjned hereby promises pmay +ta Vtimial
__ " of Of 8,qt au S19 14th Street, .W.., VasJigtos DC." o2 , the• up- m of One Ta Dollars ($1, 000.00) togeterw ta tUt) fate on& e-ou. dae t Loam procees am diamgse ,pw a -to the"Wibtaigi Znt-otions* (the lffective Daten) . at te tate o twglver peent (13%) pGeV ann). Principal and in tere all beopayable af
fflovas:

Twelve (12) monthly installments of $88.85

or

oJX) Twenty-four (24) monthly installments of $47.08

The first (Ist monthly) installment shall be due thirty (30) daysfollowing the Effctive Date and each subsequent installment shall be dueon the same day of each month thereafter until the entire amount ofprincipal and accrued interest has been paid in full. Each installmentwhen made shall be applied to the reduction of principal. Theu.ndersigned may repay, without penalty, all or any portion of the
principal amount due on this note.

Should default be made in payment of any installment due under thisnote, the whole sum of principal and interest shall become immediatelydue and payable. Principal and interest are payable in lawful money oft-e United States. If any such action is instituted under this note, the
u.dersigned promises to pay such as e Court m y determine as attorneys'

, California

OL (Address)



STEPHIN M. RgvgRg

Breakfast meting vith Stuart Karl
June l8 1986

1. Streisand meting, Saturday 12:30 in Malibu
- agenda
directions/transportation

2. Dennis Walto
- schedule meting
- job description: SK duties/GH responsibilities
- salary & expenses
- Hart video?

3. NY next week
- David Lttenan
- Will Kanteres
- Bill Minter

4. Center for a Now Democracy,-1-0000 duo

S. now ran v W
- tsc'Ie -- -shoot
- Sidney
- whts a nd byb

Vidft AONAI7. Julyschedul

-WDIo n 716-20

- Iantucoket 7/12-27
(DSCC event at Teddy's 7/25-26)

- meetings to schedule - -
* I,.. I

8. *Hart retreatDenver
Im plane from MY or DC?

9. California camaigns
- Garamendi/money
- Gray Davis

Bradley
Rose Bird

-- Cranston

10. Pope, 1987 US trip

11. Misc.
- Mary Louise Oates, L.A. Times--
- car phone

0

UfT

pr

9



GARY HART

UNITED STATES SENATOR

July 2, 1986

Dear Stuart:

I just wanted you to know what a great
difference it made yesterday to have Dennis
walto at the scene of a major event. It
increased Gary's confidence, improved his
performance and generally made our entire
operation run more smoothly.

Great idea on your part. Continued
-- thanks for all of your assistance.

Sincer ye

Mr. Stuart Karl
KarI-Lorimar Home Video
17942 Cowan 0.34
Irvine, California 92714

I . -".. r g8

9SrUART KAe,6.............. s....
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.GARY HART
UNITCD STATES SENAT A*L Ie

July 15, 1966

Dear Stuart:

Steve Rivers told me of your willing.ness to help Share Our Strength's hunger
relief effort by following up on our con-tacts with Roiling Stone Magazine and USMagazine regarding publication of our pub-lic service ad. I just wanted you to knowhow much I appreciate your taking the timeto help us out on this. As you know, it'sa very good cause and one that Gary and Iare strongly cormitted to.

(4 It was great to see you in Denver 1at
weekend ..onn with Ztcve ?'Ionia-*
rapidly becoming indispensable to the Martoperation. Hope life on Nantucket treated
you well. See you soon. Thanks again.

Sincerely,

1') Bill Shore

Mr. Stuart Karl A, PJ
Karl-Lorimar Home Video
17942 Cowan
Irvine, CA 92714

01' e...g r £~w600V 
5g47g
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IV: 'ST KARL, BILL DIMOQ, BILLY SHOW

FK": CE MS WLTO

RE: CHICAM/ BUALO/ NEW ORILEAM ASSES !T

DATE: 15 AUGU2ST 1986

TM& purpose of this nNt is to bring to light a positive and negativ* asSs

iunt of Gary W. Hart's recent speaking uaMIotsi. Eor each visit I will

look at; text vs. audisn and premtation of the speech itself, as wall as

a genral logistics overview (or ivy d iew in my case1).

a ~cNX/TIZDfNfO

twnt: A55 to jdIUwt adwy Mtrat, Appc. 1500 llgt

• iV: " mint. Dalivered the n r stroks un chllae t an

J_ &1 ~iiilySkmitCMl audimM-0 A vast se Oyof dlagste left the bell

Wwith a posite vim of GEo's policie and p so. Ira Arlook (Oc. *MPbw

Wl Ctim At..) .d n s oth (r& smt xjft ) - to be

r' sPtW and liruld f=c %at its wcth be cot -t.

aiantiU In thD CIW5S of zunmms by G~4 M wr~e a 9z UP of e0be-

mun rsu to as UnS * SeI nla.s 1 cc 2 m otbauce oi

iltrao a Fndg retur t s in o ie ne austomea lin f

lims (A.A.L.). This SWiUs Of t I the ra ten to reit* a

cz~ ai~d u could result in a 0 st ndz ovation swch time. The key elmm* in this

ss~ is l~piqto spek tzUW*1 aNWLaue - n Odao aaloa

aa diu M to pek arv retw to silo"e before then next app1use lin. If we

had spoken through the Wa18e, nrur allring the crowrd to stop thenir abw

ledguzrnmt, I would have built in an intnsity level that would have rmsltd

in a s ovation following the "Stehen BiI .*.. Thams Jefferm-."

A.A.L. that brouht the house don in Balti'wre (CP Comntion). Also

speaking through applause forces the orator to raise his/her cS reulting in

a more forcefull delivery.

In CKicago, our sound system was e.cellent. A crisp sounde good pres feed and

little or no feedback. UnfortunatOely, there were no cameras to record our evut.

002543



NEW yVftVoJ sta~ EXRH.vent: State omrtic Party Issuus Forum; od Ildsvelopumnt.

*Txt: Emcellent tt, difficult c=rd, but when you play on the Govbi rms
hwa field yu do not expect a Colorado welcom. Tw speech was _tecally
very good. It was difficult at tims to follow the international ec(X Mic policy
remarks. The auiaerxe seued to listen attentively, but not quite get the

message. The Strategic I &estnt Initiative is a winner. People buzzed about

that afterwords. The national interest over special interest remarks are a well

received thun.

*Presntatic: Through a series of last minute negotiations both parties

aggresi that a head table seating arranremet, not stage seating best suted

the interests of all cocerned. This ind.iately gave an inforulity to the

setting and providd a g oortunity for GM to "loosen his tie," follmi

his ramrks. Unfortunately a time shortage ay have altered GM's plow to

utilize the detectable *zuix-a and really turn same hends. I will m tioni,

%*=over agvr-c ate to provide the Senator with, this option and oppubm4ty.
-. coum pt of utilizing the detachable m aid romia aim isd an

N4 mw wd imvvtiw in the political ItwctouIt uld furt xe w @ of
~ "loozmsstentyp in the media. I feel its very i -tent that OW

Su tIe thi s teduWas fist, it mm too g an idea for a Bbit or

AM to pj u . e need to set the sto M-. This tec-n~iq ca2d emiy bw
rMay ed to as a Ort Style lorw' in the futm.

cr 4 ~ t~/ ~NT/CL OrIIZ CF L ISL7M

*Event: Speech to Bi-partiman il gat ion AWo. 3000 psl;ple.

*Text: Brief, but wll tailored for the bi-artisan crowd. Ftsxks m aqtsd

w wmll ad our tact was interzpted several tines by applause. (Yymp me nme

interiip d), mtstane oriented spec Nr s ot urio Z -ecte but peatps a
little of the wt ld have looeind the crowd up a bit. (Gov. Zin

&iterds spent 20 min. tellig jokes and 5 on a text, and they loved him) We

could have used a little humor to break to break the ice, but again our tame

constraints were osing.

*Presentation: Overall w had a superior presentation tumpared to Kmp,

an excellent visual (as seen on C-Span) showcasing the Colorado flag, and an

excellent sound system. A teleprompter would have really iced the cake here.

* (GP's cadence was gocd and his tone forcefull. A smile and raising of the eye-

bros followin a question is our trump card- I had several omments on how

good G4 looks when he smiles.

002549



Zditicaly the MiM WS WY stv wq Thmi q prcise and -
tight. cat g the three dprw planes by a ttal of 10 min.

m~t badI

Om otganization in each area wm tomi. Its quite a- chage frcu 1984
we things m ttohetow. These people are organize and hbigry. They

all got an A+.
In the words of krighmu Young: "Thats all for now."

tO

Ce

t,-

002550



From The Osk Of
ism tvwm

.,e - .- - C

/ 
70

.'--0-

*N.t')

7604up

00;255.1

swemo- r .. ,0avt"wol

1.4 "
AA AL-Ah, A., A JVAL A&Awk k JIL

w I I ViAVRI Owl oo



AWAOtRPROVAL -

~Tol

PAID

AUG 8 1986

CK i2+v

fm'em
L~ILt~ tiUS6

_____ wmwq i_._-- IS -OYAI OEPN

A_0__ 

___ 7 ____g___

-3 0, 00 G-o"

_T-OM_ 
_ _

7CWA

IIiiIiIl/

" c# .it0£c

KM!I'W&"!I IMMI VOW A



s-naPn suol"

att %OX0

c)

'if,

F)

0

F,

0'

lb I& -

002553



CAWI1 me'1

P A.MOUNT

AOM. J'N LJJ 1 . E7

1.0.
0.O.
No.

tn

002554

moTAMMW mma



0

0

0025560

4146

ft6p*604400 *,*some,



F

ON 0 lo no

ii iMm

romp" ourEH. NO,

00255



Pusp Tipcob -6- .33- 5, L 7!! _A1 A .' .

'I)

I.,

0fl2558



tO~5IgW~Is.
w~mp0 cam

C

ft *

-. i5



?: u it -

x _

b143391

am "T.

0

I',

TW o ... .....

'Cilmo

,If
1) ) .w 3rol



t"

,qT

'rI fj 60 3% -0

I oilf,



NO

C

% 4D

. . i

-AIL

tip
AIWAW



CK

nol45060



N6?~I* WPT * 4

wo*

me % ." 'vowl om a ar mt
*4Ow u"'s oft MW SUm

CUSTOM" CC"
- OI (.L OW • s "

.q ...7.-- /
I %& vaft

ARM..7- dl

......... 
-1

SAS 'past
1| h V'4 TOtAL 

&3 AT Top I .
aco "9 -3 44

In)

b "

......K S53 924 02

0 olva .1



-. S

To ~ ~~t-
CABN. t. A V 7g(_ _

T04 , To ,s!m
Wf1 LSMU ca sms

IAX TO itms fthm cam
LAX TOMwmg 'As,,,o t * mwm

10

I')

V

C

lb *a

el
fjl



0

in

1')

'7-' '11450



*
C?~p'qm.~

.w -i 010396

,7 11I S C'e SN aF
4%tGssCjg

q77=.

Sq999b

p ~ ~4

to

,,jrrol0%)fia



~ooo

P~g3 POIDO
301 LIE')LM SLU

01018I) b293940O

P~W 'sm q M ow in ~
£SOi W

:X .

e.

04

to,

C

?V)

b 48

I I S I Int

Me 3.316



4 L

QAW

Ift



400

01Ajxi-~_



SO

CA

CA

cn%

-

I

,41

dP

* "'A'A



4 , , . i 
+ '

NATZONAL SANK OF WASHINGTON

(NI8W)
LOAW -APPLICATION AND INSTALLOM NOTE

Full Name (Last, First, Middle) :4', 
- Lh

Birthdate: r/-:? -

Present Street Address: ,/.? ,=.. 3'p
City: i -+-~ d State: -a Zip Code: P70o 5-
Years there:____ _____ Telephone:__________
Social Security No:5Ae'c (,1-.PS?-7 Drivers License No. Itl
Present Employer:__ ________ Years There:*
Employer's Telephone: (7/y) V, 

_ _Employer's Address: /Y? Z cc-.o 
, (6

Present Salary or Comission: $s dc' o- per
Nave you Previously received credit from Natiomal Sank of
Washington ?"i
Personal Checking Account Mo ,ccc .L',l
Institution and Branch: 6 " *,. _ /_ r .
Savings Account No.:____

Institution and Branch:

Name inCredit 
which cardCardsAc. No. is hld

\A2. ________ 
_____ 

__

(PLEASE CXMPLEZT AND SIGN THE REVERSE SZDE)



PURPOSE OF LOAN
This consumer loan is for use by borrover in any lawful manner as he orshe deems fit, and neither National Sanc of Washington nor any otherinstitut4ion with which it may deal with respect to this note shall limitthe use of the loan proceeds. The disbursement instruction made by theborrower in the following paragraph, however, will be honored by National

Bank of Washington.

DISBURSMMVN INSTRUjCTIONs

National Bank of Washington is authorized to disburse the Loan proceeds
as follows -- to:

P.O. Box 75356, Washinaton, D.C. 20013
(Address)

Nb $1,000.00__ _____

FORt YA~LR ICEIVE, the undersigned hereby PCoie to pay to Wtiesial___sAnx of washington at 619 1.4th Street, lw.V. fVasbtntM, D'c. 20005, the~~ principal sum of One Thusn Dollars ($11F000.00) vater With itrs
theeo j j 8from- the date the Loan presd are iis s e m t o th0 'Dsureent nstructions'4 (the 'UIfectivie Date*),9 at the rate of tvelvepcent (12t) per annum). Principal ad in-terest, *hall be payable asn' follows:

'~(X) Twelve (12) monthly installments of $88.85

or

'7<)>wety-four (24) monthly installments of $47.08
The first (Ist monthly) installment shall be due thirty (30) daysfollowing the Ef fective Date and each subsequent installment shall be dueon the same day of each month thereafter until the entire amount ofprincipal and accrued interest has been paid in full. Each installmentwhen made shall be applied to the reduct--on of principal. Theundersigned may repay, without penalty, all or any portion of theprincipal amount due an this note.

Should default be made in payment of any installment due under this.not,, the whole sum of principal and interest shall become immediatelyde and payable. Principal and interest are payable in lawful money ofthe United States. If any such action is instituted under this note, t.eundersigned promises to pay such as the Court may determine as attoorneys'
* !fes.

VZUZ $I;n~atrel

California
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GARY HART lSIP.- j~
UNITED STATES SEN rW'---....

October 21, 1916

Dear Stuart:

As you remsger, last year's trip to
Asia had to be cancelled because of the Senate
session in Deceber. We had planned to re-
schedule the entire trip for the end of this
year. However, because of time constraints,
we're now planning only one Asian stop this
December -- in Seoul, Korea, for the second
Pacific Rim conference. The conference begins
on Wednesday evening. December 20, and concludes
on Saturday noon, DcMer 13. We're planning
a brief R&R stop in Eavali following the conference.

- You and Debbie are aqain invited to joln
Gary, Lee, Martha Keys and me Please let m

'0 know as soon as possible if you're planning
to ome along; If so, I'll send you details
on the Seoul conference and on our travel plans.

Stuart, F also watdto take this o~wPwor
tunity for a log ovnrdgm thanks for
Steve Yivert to cm. with ms to roeow. U's
terrific, and iade the trip such more qle
for Bll Dix= md me

All bare send best regards, I look ftezwd
to hearing from you ooa .

Sincerely,

Mr.0 Stuart Karl
Karl Lorimar Name Video
17942 Cowan
Irvine, CA 92714

000 j28
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Septebe 3P 1906 .

Tot Stuart
Frm: Rivers

1. 1 got my visa and will be leaving Friday night for
the USSR. I hook up with Dixon and Wilson in London
Sunday a.m. We arrive in Moscow that afternoon and
are there until Wednesday morning. I arrive back in
NY Wednesday afternoon (attached is a copy of my
flight itinerary). I'll call you when we get back to
NY with a full report.

2. Attached are a couple of clips on Kathleen and Joe
Kennedy's campaigns. We need to get the invitation
letters out right away for your event on the 23rd.
I think we have to hit people up for a minimum of
$100 per person, and we should raise $10,000 total
(that's an event minimsu in a congressional race).
You and Debbie can both contribute up to $1000 each,
and I can make a contribution if you want.

Let -e know how you want to proceed on this.

3. treisaad -- anything mm?

4. What happened last week with zlsiavoy, Linlma, ,
etC?

So Do we have dates, etc. for the other fundraisers you
were talking about for Davis, Cranston?

I will be in my office all day Thursday and from 6m-Vmm
Friday. Please give as a call wben you have a chace s
we can touch base. Thanks.

0

WWS*II
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Stuart:

Attached is the bill
for my hotel in Nosco
on the lart advance
trip.

I paid the bill and
need to be reimbursed.

de1%

" .

c

STEPHEN RIVEPS
• qt -

000065
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'3AIY H AMY
COCOADO

UNITCO STATES SENATE
WASHINGTON. 0 C

fd

i-.C'

marc 13, 1985

Desa St urt,

LE and I rope you will join a at a
wken retreat in California on Apil 26tm,
27th, and 28mn. This will be tt oppotunit'y
I tave been looking forurd to sinc tk 38
camign w-e0: to sed tim witn you ad a
slect group of otnets e ft wppOrt. avi@s,
ounel and uestmanding we will eo
ahrys.

All of Us recogni e rn t of
q guding nme tim togetnec witnout bau ad

istacni as w begin to plan fm tm
futre, I -m to spud thts =lama, *it
tim Lsin to yaw tommts med in
aoUt e ft U d Mur CO m M be

"a zetmt will to"e piece inem
Oranp Coinwty. will viipm bota a
political ad cw spm. ou benal

lerows 6120inim will towe ftm a
14. Soially, w will be -- a tim

at rtt Ritz Caziton m;tel an aoimt0
beach Cl~b

O00E"'!9

-.01 IRS.f..gga& 60,vg.me gUet%st

Mi2%~jM0



I Sincerely how your schodule rim

you to join ad that w canrnm ptur
that w to develop a better 9m of
undetstmding candeation tot the
cnalleing matm armd. Also, it's about
timm we rad a little hum.

Mike Novelli, cnief f inancial of fice of
Amnericans winh Hart, will oe contacting yo in
tne next fw days to diws tne temnd in
mre detail, Plese give Mike any -ghta and
agetion you have regarding the .

once again, I oxo forard to spitng
We mukd witu you. l"s for .l yas hm

done for M. I geatly valam yOur fi--Im.

0.

0 0

0



....
* GARY HR

WAMMlOTON. D.C.

Dea S~aszt,

Gwy Md E age ery plesed yo will be joinq Um atui ticst rMLtet." W ae ooking f, rkd to tis inXing
mud.,p in a bmutifuj. eting, to my zavie urnsetivitims, ad pIMS of imtoeort t us a1.

Our activities will tam plac at mo sites. am ist" B aitzcuzton Hotel md ftafa cli *Ito"" inww"Um a Conty a mect d PM Sm M A
md So Cm te. zoa is mns cilr., a gamy smindelv up Iwo Umm im frm m Mia. "a mmi"M be

- wtially AIuud for l agn sm Iauas bsmsmtn
Nbdowl am b in e

m. a@ . poing my bum , I t to a mis"
t," am O. m omnto Owwd On Us
d g m qma is anmlp i t i m e p ,, q-by .
e Now001ere will be peslft Dom"MS

SIf nyi Iin b lod 4iS rn A A--.110it iedmiIn 0 Imw st fh

maIt a t mt ym lot t Now as mly as Pasbl
mwI am ft tm ftm maas fm m tau as aw0tiin Ys my mad ft me Rdit s I ym mm my

~ipleas FRImm tt melim ed in V aftume
A~IR, we a*mt pleased YMn NillI be qomtg too we-i-C-At-Ing a timmalating and fm ,mal.

lLa~my,

bIl P. UiU

311 Massachusets Avenue, N.E., Washiow, D.C. MW002• (202) 67



r u osts
We have enclosed flight information from your local airport to
the Orange County Airport. This Is the closest airport to the
RitZ, and the only one from which we can provide ground
transportation. Incidentally, the drive from the other area
airports, Los Angeles and Son Diego, ranges from one and one/half
to two hours, depending on the time of day,

we request that you inform us of your flight plans as soon as
possible in order for as to coordinate ground transportation.

Trsipr tati on
All of our transportation needs over the weekend will be
satisfied by a chartered bus, a small luxury bus, and two
limousines. Tnis includes all Orange County Airport pickup and
delivery and shUttles between the Ritz and Rancho Carillo.

> e W1 1 be utilizing two separate sites for lodging, Some will
overnignt in the wooded, mountainous seclsion of Rano Catillo.
This setting is totally rustic and situated in tn Clevelamd
National Forest. The facilities include bunkhouses end traiAs.
oar business netings wi ll be @oeksicte4 in what ~as once ea

iW'Rancn's barn.

t") Due to space Iimltatlioas at Ramehe Ca410P so*me psetiplente

will be staying at tMe lovmly noe aitS4C&rlto. XoeM cates ere:

"$115 s Smnday tnroagn Tnursay

C150 i Friday and 8atudy

?Tnese facilities might be better sAtted fot coeples and taoose set
desiring the ore rustle -- d MWtim ot Ranebe Cari1lo, Pleseet as know your ---- aties requests within the next ten days
so that we may plan accordingly.

Thursday arrivals are encouraged to stay at the Ritz that
evening. Anyone wishing to play eighteen boles of golf on Ftiday
should plan on arriving in time for a sO0P.M. tee time (a
2:00P.M. tee time is recomended for those wishing to play only
nine noles). All cart and green fees will be compliments of
Stein Brief Group.

4 ~'KW.?~:



r RDAY:

Ritz & Beach Club

Ritz & Beacn Club

A.M. & Early P..

6:30 P.M.

Ranch & Ritz

Arrival, golf

Cocktail Reception
Dinner

Overnignt

tOSATURDAY:

NRanch

N% Rancn

I Ranch

Ranch
tRn) Ranclh

12:001m,

1:00 g 3:0OP.n.

3:30 & S$001P..

7S:OOP.n.

Ranch

Ritz

Beach Cluab

Ritz

8:00 p 3s3A.M.

9:30 p IO:3OA..

10:30 p 12:OOA.M.

12:30P.M.

Breakfast

First General metin;

Lomnneon

"all Group WOtLogs

mall Group #Notings

Wea or Cooftut &
antertalament

Farewll Gatnerlng

irancn & Final Geuera
meeting

Boat Ride

Doepar tes

OboloB



RETREAT AGENUa

rrix enis:

7:30 - 9:30
9:30

Saturday A.M.:
8:30
9:00 - 9:30
9:30 - 11:30

11:30 - 1:00

NE

1:Lo
tn
r)J

2:30 - 6:00
6:00 - 7:00
7:00 - 9:30

10:00

8:30

9:00- 10:45

11:15
11:15 -

Cocktails
Dinner
Shuttle departs for Ranch

and Ritz

Monarch Day Club
Monarch Bay Club

Shuttle departs Ritz for Ranch
Continental Breakfast Ranch - Barn
General Session Ranch - Barn
Introduction of Senior Staff and Martha
Remarks:
* Bill - Theme & Organization
* Billy - Scheduling & Politics
. Mike - Fundraising
" Martha - Center for a New Democracy

Lunch Ranch - Barn

General Session
Open discussion with Gary
Recreation
Cocktails
Western-style Cookout &
Entertainment

Shuttle departs for Ritz

Shuttle departs Ranch
Shuttle departs Ritz
Boatride with Continental

Breakfast
Departure - Gary and Lee
Free time

Ranch - Barn

Ranch
Ranch - Pool

Ranch - Pool

000830

0



David Stein
Stein Brief Group
29982 Ivy Glenn
Laguna Niguel, CA 92677

(714) 859-6995 (0)
(714) 497-2957 (h)

John Petersen
704 N. Wells
Chicago, IL 60610
(312) 440-0858

Mike Nedavoy
Orion Pictures
1875 Century Park East, 4th Fl.
Los Angeles, CA 90069
(213) 551-5000 (o)
(213) 459-5721 (h)

Nadine Hack
United Capital Corp.
110 East 59th street
Nev York, NY 10022
(212) 371-1781 (o)
(212) 879-2055 (h)

Mark and Jane 8ogan
555 East 6th Aveafe
Denver, CO 60203
(303) 892-6060
(303) 831-7275

Norm and Sunny Brownetein
410 17th Street
Denver, CO o0201
(303) 534-6335 (o)
(303) 761-6010 (h)

Doug Rosen
237 Howland Canal
Venice, CA 90291
(213) 822-9073
(213) 675-9020

Bob Decotiis
311 Molnar Drive
EZlod Park
Bergen County, NJ 07407
(201) 791-0100
(201) 391-4021

Stuart and Debby Karl
899 West 16th Street
Newport Beach, CA 92663
(714) 645-7053 (o)
(714) 675-8236 (h)

John Emerson
11355 W. Olympic Blvd.
Los Angeles, CA 90063
(213) 312-4000 (o)

Jim and Gloria Barrett
6051 North Brookline, *131
Oklahoma City, OK 73112
(405) 848-3531
(405) 755-3152

Jon (Rick) T. Brown
1300 19th Street, UN Suite 300
Washington, DC 20036
(202) 331-9420
(202) 983-6358

Honorable Martha leys
3709 $. George iaon DrIve
Falls Church, VA 20041
(703) 620-9333

Kike and Nary Johnston
McGraw Hill Bldg.
1221 Ave. of the Americ"a
32nd Floor
new York, NY 10020
(212) 730-8500
(212) 277-1998

Don Montgomery
4221 First Int'l Bldg.
Dallas, TX 75270
(214) 742-1160

Gary Antonoff
1702 S. Bellaire, #1209
Denver, CO 80202
(303) 759-5544 (o)
(303) 761-2499 (h)

U7

000831



GARV "-ART
6.0ADiO

UNOIEO STATCS SCNATC ! I

WASHINGTON. 0 C

Aprk 3v]1985

Dear Stoart and Debbie,

Lee and t ate delighted that you w I IL be
joining Us in Nay tot the 'Derby' vekeMed. X know
we vwi i have an enjoyable time 0 fot one ye vwi II
be Watching a norse race tatber than Coanning in
On.

A mmber of my
contacting you soon
veekend ' s scbeduae.

Lee and I look
Kent*cky.

staff, licnad Wgue:. viii be
regarding a dlatios and the

forward to seeing yo in

tW

t~)

Ye

t

7P"

Orerv~ MOGI9 am4DWeeftalIal ItOO906



WA my HA&TVIAO ," D.C.

April 27, 1965

Hz. 8toart Kar
Katl Lozimar Hems Video
17942 Cowan

N. Irvioe CA 92714

vast stesat

. Doug Boo" ask*# tat I o1a4 aIon#9 a copy f OWa,..S--'--S44~~~ too tha Gary, aMIups* *•to Wo O09by, and t SoDebby sod "a *it& a 4ti,

Siosely

tI)

-15 lc %4 4

I22 C Sum. N.W.. Swmi 360. WukigS. D.C. 30001 (302)PNART

LJ

'oorjl- '.10
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DUIW aBUKUD SCIISUS
may 20d 4to, 1965

Tha~L s av 2nd
7:OOPK Governor's Ball, Governor's mansion/Frankfort

+ 7PM cocktails
+ 8PM dinner
* 9PM dancing
+ Dress: black tie!gowns or cocktail dress
* depart at leisure

Ftidjo MU .3rd

10:45AM DEPART Capitol Plaza Hotel/FtanKfoct
+ Dress: for the morning and afternoon, comfortable,

sportcoats and ties, 3ackets or sweaters and skirts

11:30AM to
12NOON

00

N 12: 30PM to
2:00PH

3:301PH to

6: ISPH totd) 7:30PM

8 sOPn to
10:00PM

10: 3OPM

8:00A to
11:00AM

11: 15AM

12: 30PM

Spendtnrift Farms/Lexington
+ tour

Tnree Cnimneys Farms/Midway
+ toar and luncn

Churcnill Downs/Logioville
+ running of the Kentacky Oaks

Capitol Plaza Hotel/Frankfort
+ time for a bit of rest and a change into evensilg clotne.,

Coach House Restaurant/Lexington
+ dinner witn thne Harts
+ Dress: black tie/gowns or cocttail dress

Anita Madden's party/Lexington
+ depart at leisure

* tn

Governor's Breakfast, Governor's iMansion/lranktort
* arrive and depart at leisure

DEPART Capitol Plaza Hotel/Frankfort

ARRIVE Curcnill Downs/Lo% isville
" llltn running of the Kentucky Derby
" Dress: Comfortable. For men, sport coats and ties.

For women, jacket or sweater and skirt. One of the
traditions of tne Derby is for women, if they wian,to wear ats. 000711

.t
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GARY MAR

UNITED STATICS ENATE ....

WASHINGTON. o cM T

October 17, 19a5

Dear Stuart:

Sometime in the first 90 days of nextyear I would like to get together for aweekend in Colorado with 10-12 trustedfriends and advisors to discuss ideas aboutthe management structure and the organisationof a future national political effort.Given your own successful experience inbusiness and management, I hope you'll beC4 one of the handful of people to join me.

CID Between now and then, it would be ex-tremely valuable to me if you would bewilling to put on paper some of your tbos"Wtsregarding organizational structure, go-
ment and financing of a national €e .
I'd consider it a great personal ser"UM ifyou would be willing to draft ahensive memo in this regard, mark it tir-sonal and Confidentialm and send it to mby December 15. Your help before the endof the year will enable me to take maximpmadvantage of the period available for plan-C) ning in the months ahead.

1"9g 'Bw536

O I



S

October 17, 1985
Page 2

Thanks in advance for your willingness
to devote the time this important task
deserves. I really need your help on this,
and look forward to discussing it personally
with you during a planning retreat weekend
which Lee and I will be organizing in
Colorado early next year.

Sin l y,

Mr. Stuart Karl
Karl Lorimar Mme Video
17942 Cowan
Irvine, CA 92714

PERSOMAL AND CONFID3NTIAL

777,33 S ?G ,'"# t.'.

Ir -77AZ ' r7 OW6 '"s v @4st"'D.
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1 GARY HART
WASHINGTON. D.C.

January 20, 1986

Mr. Stuart Karl
17942 Cowan
Irvine, CA 92714

Dear Stuart:

Gary asked me to drop you this note as a reminder thathe'd be very interested in receiving your thoughts - - inwriting - - regarding the organizational, structure, mnage-
ment, and financing of a national campaign.

As you know, we're planning a mall strategy sessionfar Winter Park, Colorado on February 21-22. To make thissession a success it would be extremely helpful for Gary tohave your memo by February 5 so he can review it care*ully.
Several of those invited to Winter Park have lready sub-mitted their memos and Gary has found their ideas to be ex-
tremely valuable.

Please mark your memo "Personal and Coanfidtemals andget it in by February S. I'll be sending altng Me details
about Febcuary 21-22 shortly.

Sincerely,

Bill Share

>7

'-J.

122 C Stt. N.W.. Suie 360. Washigtqm. D.C. 20001 0 (202)679-HART
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February ZO, 1986

Dear Gary:

The next few pages the first rough draft an my

campaign strategy approach concerning your upcoming

election. I look forward to bearing your comments

on these ideas and spending some valuable time

exploring this over the weekend.

Regardas

st,'t Kar
iq.
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To Guy ulart

Fim:s Stum t Karl

Date: er 19. 196

This is not an attempt to package a candidate, but to examine and plan out a
communication scenario, tu achieve an end reslt, the presidency. It combines
some time-proven systems used to sell consumer products. We will take the best
of this system and p o ze it. It also aes people and the organization.
People are the key ingredient to succem.

NO We must also take an enuepreneurtal approach to our capiga to mot only create
O an are of eatulm, but of WMiMvdual modvyti. pubimg down int, the tass

of camaI workeM a drive to aeate and acnmpls remits "aiMtively and
qulcky...mt all with the main sol and wishes of ow casidato at beat.

0n8e our thems amnetilbe we muft begin the dew precees of e bAAkiLe

et-io- su-_ - with thee themes to all enttes is the "W"n . We mat a d
I')be1,41m4" Ithe A-ditlsms *off yew'

Ci Oke f my plan, ti plan is 4 O e and meet obvivusy, " fr

Thue is so ustitute for well tboqht out pomdwrk. Time is our enemy. A
...s..ental campaip is not like product poest=M&ig. You are allowed very few

mistakes. Our time to plan is now.

This is the investment period of the campaign that is between now and Neo

i. 000211.



Hampshire. This critical sta"e must be used to not only establish The €redtbUtt
of the candidate, but his orpsiataom and c ampag stairs interty.

This is the quick pace reaction period that even with the best plan must be taken
day by day. To make this issue intense period more tolerable the planning an
groundwork period are critcal.

PEOPL AR, TH ,ORGANMAMI

Regardless of the candidates standing in the po"s, the actual campaigs waSaton
must maintain an attitude of cstatly "comif from be nd'an inr letting
up. This pasies can be deeloe and maintaim d as ls a teme in a opes set

% Of commumcatie channels from top to bottom.
cO

KIF.y CNN th e of cleth e of imbulty i 0 1""l
and FoRtimny veffhmed to all .inpe wMms, IWO wiO Uft mhiMee

l a an of P~
gusmiq'. That can plaue iT ...-- Oe l s IM was

C.- them by alloing OA * IM a Clw set of u lNs to Worl W r-
-v7  on u sheuMd i ~t w meret msuinee iy h er.

PLAN (W ACUMPFBGAUR

L. Deipate a clear Wil mmqw will handle poitsal ims amd
direcs I key political staff to .m ths pertim of te
Z. Create the rle of a dnimwsatMr to e"fma.e al

-em comicatles ~ontG fna acatte.
3. ilothly, show visble sppr to the workers of is key staff 'a specific InterOWa
comUmmication vebicle.
4. Allow mistakes to be a earning e Iperlesce at fbst ro ul effort
with rewarde Win or lose.

The focus and lessons learned in the plann and MA omadwsfk perios will expaNd

y0oo2.15



just pi to the Reactio priod to not only include campaign workers, volniees
and staff, but will alm include con uto,0.

It is very important to illustrate immediately to contributors that a strong
maaagment is in place and that the management supports its staff. This will create
a confidence level fundamental to word of mouth fundraising efforts. The way
the organization is run will in itself reflect the candidates ability to lead It will
become a microcosm of the country early on and a focus of natioa press. During
the groundwork phase it will be assumed that volunteers will provide the bulk
of the manpower as we se up for more extensive fundraising and the primaries.

To motivate this snaop, in addition to commitlag to the above mentioned clarity
of command, we must continue to have Gary address the arlpAusaties (look
backwards, as we may call it) with a basic Orgamliatim theme.

cO

GARY MWR W~IATE N CO 0111CAITV LOD .

r 1. We we ever ahead WmU the election is eer.

L- RSm of my poll we most m bend w' be e but be immaie and
to tlm d that people OpRn 10.
t')

3. Tno people who week, convibuto ed wlonteer . the mane .e of The
A mer sm pablUc relates to hrd work with rewd. It is vo? difflt, to Ewmt
flinlaly in a caplga A 3a10-- w.Mtter seeds to be mened to be a

epesqwsm for Gory. to thes workor and comn4ssROWR 1%s18 maslp9lcatl wgdi l po w to a movthy a we move farward to the mErAN and the
atisma pree. It will alloy peeple to fel is touch with the top. We cam vewrd

by prefoll in al d-e ffaes and reeglisiag people. This brings the effort
to a fl ckrce. It wit

0 Cmmute from the top uimiflcat tbemm and dctioms to the people
i the apa" and con ibUten.
• t ewl re td by e tb the people of the Scapa.

o Ptvnot the concept of a tlkit" PVuP.
" Retpsent to outside oseve a well rn Campagn tion.
* Create pres Opportim regsarding aisats and its staff. My auggeStion
would be to profile a cram section of workers, i.e., blacks, hisanics, yuppies,
etc.).



Within this period prior to Now Hampshire, it is fundamental to:

A. Properly fund the campign

B. Prepare computer modelling allowing for different circumstances

C. Communicate leadership themes to the staff and th nation

D. Develop e,. C- ttu@a t Gre leaders to commusicate to various
constituencies.

A. AeIe Ad'A- som aL oaky=iWu mmp

A. C mp~ F~ m meedea oum ists ieso ts own. Md ' 3 be ~

00

( ~~~ &COe Tsese ofteUitdS es ete as aobr saor deocntwRpli

b msse as dives as political raoficatms. ofefs, to saoemw i ee by o0
or abet. to be m e, couMld be a OlW befm oreae b mb Pe"i 1w O

bls (~e., IthordY nt ho we react? .r vIM to Peb dal po
I s t eoul t e on liseu a tea to hl the

of Iftw It =oMM assay"s a Wide Now of fas e b el* M " aem
vi accaiagy.

Garb citmi o of the U1atbsd Stath us a bd e a e r8a Ord e 8
In as eft to stand abo e ite POUitkal th toe, or Special I.ter .d w' .. a'we sd to be a I -- -h toean with basic themes. we munt decs ams e""
=m and baN b fom them. Ose baic bore should be that Gary Mart is a le~aft m
a PoliticianI

The salaiatlon and fi i a.la alasho ul GINp RePublic m a el s

Demoaste in an effort to pee this

Gary Hart is not a candidate of special interest thus he is a candiate for al4
we should though divide the nation into pomp. (to be mutually detmiFMed) I~e.

4 SO



Mack, HiapamIis. Jews, Catholics, Yupples etc. and tailor our overll theme
to them.

A campaign wrker shuld be assigned to each group to se that each coamstueacy
is properly being handled.

A plan of action needs to be developed for each group and we must identify:

1. Leader of each group

. Communication vehicles (i.e. key radio, newspaper, etc.)

3. Heroes of each pomn (i.e. stars)

o bhis is a basic brand mnagemeat phUlesophy sed in s

and Gamble is in esseuce a combimatlos of vrekm little C mpmie. The sm
of the pam equa the whole.

suy -l e ii etr~S it d-

OThem ub Wst son - wi e

U) ine e pel inale esees wat ad m h maep

asam the omn me aelleng ipe ,,, t ........ -m eeipmu.
," I v ono in , ,,otohaw ta e ,n,

1, Ky m pu m s of Other cr lis,
L K"y Pedlcl fulti
3. Key Pruessetc.

This should be commnvmicsted to the caddte 4n key st via. a weekly

.- me

With the prope themes, and positioning Gary as a lender, we am vWn Dewig
the prmrewe enter a re-actios peiriod. Our' plawf ad pounte will.,
a&le um to ewmsatnd our competitios, the voters and- t -- ... n..

( 1m ,,i ea,, to mp un e



COWCZ.umOw

Gary Hart can win with PrOPm plamlg and bwd wink The nation needs a leader.The voters are concerned that the economy maintains growth. Gary mustcommunicate his concern for fiscal responsibility. This will begin to attract theeye of the conservative element. As a leader, not necessarily a Democrat, (whichmay still connotate unions, etc.) he needs to lay out a plan for growth with socialresponsibility. Introducing social responsibility into the political enfrcmenthas not been well received lately, (Reagan pushes for growth at any exponse).
Gary can create a balance of both. True Patriotiaml

Gary, as a leader, can achieve this. Kennedy was a leader. Gary Hart is a ies"=g

N
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:9
Abert 'R wnm' Jr.

L9 Karch 1966

Mtr. Stuart Karl
17942 Covan Street
Irvine, CA 92714

Dear Stuart:

Enclosed please find the text of our initial rough draft
regarding levine/Major Events. l'a sharing this text
with you following the retreat at Winter Park. I'm
interested in hearing any commuts you say have regarding
the enclosure.

Look forward to seeing your resarlb on your assigned topic.

Sincerely,

Albert R. Gersten, Jr.

ANG/dd

1p7

YX 2o!
i *1

&I
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HART CA.".PA:3V

Revenue/"M&4or Events

lntetial Rough Draft

We must make every effort to raise the maximum amount allowed bythe FEC. The aximum that can be spent during the pre-conven.±on
period is approximately 2S,2S0,000 plus 201 fund raising costs.We need to raise about $30,300,000 less matching funds by May 31.1988. Matching funds for the 1988 campaign will be assumed at
50t.

The Staff has estimated that about $4,000,000, plus fundraisingcosts, will be needed for operations in 1967. Most of that will
be raised during 1987. Without a detailed budget in place, itwill be assumed that the first half of 1988 will consume the
remainder of the $30,300,000.

To raise $30,300,000, assuming 501 qualifies for matchinq funds,I we must raise $20,200.000. If we assume that the time frame isJanuary 1. 1967 through May 31, 1966, we have 17 months, or 74r weeks, or 517 days to raise this amount.

1,9 s6, 235 per month
t) 272,973 per week

39,072 per day

lr . Ie figures offered by. Staff suqqgest only 259 of the 1994 f-.ndswere d*er.ived :r= events, our ass-Umption .ere -s. that 75% cf -e98 S cam. ,.a n fnds will c m *e from major and rnnor events. -Oz -swill include many smaller $10,000 - $25000 stacked events toreach our fundraising goals An example of stacked events mightinclude four cockrail receptions which can be arranqed on the0 sa! day, at locations within a 20-45 minute drive, at, stage.red
tes

430 - 6:30 Cock-tails Hart arrives 5 departs 5:45

5:30 7:30 Cocktails Hart arrives 6:15 departs 7:00

7:00 9:0 Cocktails Bart arrives 7:30 departs 8:15

8:00 -10:00 Event Hart arrives 9s0 departs 10:00

*This event should be at a major law office, investment firm, et
cetera.

eI



7S, of the total budget *zclusive o0 matching funds, or
$15.150,000 will need to be raiEd f.o m fundraising events.

891,176 per wonth
204,730 per week
29,304 per day

While the ideal fundraisinq schedule for a month might consist of

2 hotel events
4 house parties
6 house parties

@ 200,000*65,000o
*s50o00

A more typical month will probably include:

1 hotel event
2 hotel events
2 house parties
4 house parties
4 house parties

12 events

0200,000
0100,000
* 65,000
* 50, 000
* 25.000
* 10,000

200.000
200t000
130.000
200,000
100000
120.000

Losing one major event 0200.000 per month will dramatically
increase The t ts necessary to reach our goals.

By mid 1956, state by state goals and strategies muet be
developed. For the early months of 1917 it makes *ense to
c:ncen:.ate on states with szron5 illustrated support, tryinq
*aert, to got support from the weaker stares. Thus. t.he bulk of
the .f!rst 12 months must come from a few key states:

C

Cal iornia
Colorado
Tot~s

Illinois
Pennsylvania
Florida
Maryland
Massachusetts
Cotnecticutt
Washington DC

3,000.000
1.000,000
1,500.000
1,000,000
1,000,000
1.500,00

500.000

500,000

New York, which was strong in 1984 must be discounted because of
the possiblilty of a Cuomo candidacy. However, in 1986, while
Cuomo is ducking the Presidential label, contributors may be more
freely persued.

'3

400,000
260.000
300,000

qW
25
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iaeents involved in each state will vary dependL; or.toqraphics, size, number of key cities, regio.-aj *habL, *et "sra. T1l funds, however, will raised from the followi-9

A. Hotel events: Dinners and/or receptions for 250 -1000 people should net $100,000-S300,000, dtezen-A±ng onthe geographical location and organizational ability.

B. House parties: Events in private homes will netbetween $10,000 and $65,000, once again depending ongeographical area and organizational effort.

C. Organizational events: Media events, rallies and grassroots fundraisers are primarily designed to generatepress coverage, support for the candidate and raise themorale of the troops. These events are not generallyconsidered as fundraisers. However, please see
attached note.

D. Concerts: The Hart campaign should capitalize on itsaccess to the entertainment industry, and attempt toproduce a concert on each coast with the coal ofraising $500,000 at each event.

E. The Cabinet: Expected revenues are not available.

F. Miscelaneous: This category of maJor events i.n.cludesteet'hons, walkathons, bicycle trips, large rafting orcanoe trips on casual rivers, and other unusual events
not yet specified.

Four strate c considerations demand -axi-;m feasible frontloading'of fundraising, despite the truism that it will be easierto raise money during the heat of the campaiar.. Consequently, werecommend attempting to raise 5 million, excluding matchingfunds, during the first quarter of 1987 with a total of15,150,000, including matching funds, for 1987 from all
fundraising sources.

1. Political/Press - The Press will constantlyevaluate the early Hart campaign on its ability toraise money. This is the only tangible evidence oforganization they have to evaluate at this early stage.If we are capable of raising 5 million within the first
Federal filing period of 1987, the e~fect will only

3



further our ability to raise Money by turb.ng press
doubts into accolades for the Hart organzi-=-.s
ablility to raise money.

2. Financial - Early monies placed in CD's obv,*us..
serves as substantial fundraisers themselves.

3. "New Face" buffer - Money in the bank will not only
pre-empt some pretenders, it will serve as a buffer
aqainst temporary derailment by a new face. Should we
be upstaged at any point, money will slow at least
temporarily. This buffer established from the
beginning will allow us to prevail.

4. Time - There is more time available for fundraising
at this point than there will be later.

Major events around the country should be scheduled by fall 1986
for January February and March 1987. These fund raisers should
be primarily desiqned to tap previous Hart donors early, while
continuing to broaden our base. While most of 1986 fundraising
and recruitinq will be targeted toward the deficit and 1986
operations cost, attention to these early 1987 events is,critical. The Hart schedule for the last half of 1986 should
target trips to 40 key cities at least once, but &ore likely
twice to recruit additional key people and touch base with former
supporters.

Sample Projected Fundraisers for January 1987

C) Tuesday Jan 13 Dinner Los Angeles 300,000
Wednesday Jan 14 Dinner Las V*as 100,000

7 Thursday Jan 15 Dinner San Francisco 150,000
Friday Jan 16 Dinner Seattle 200,000
Saturday Jan 17 Brunch Secra.-.ento SO, oC
Saturday Jan 17 Dinner San De.;o 50.000
Sunday Jan 18 Dinner Denver 2S0,000
Tuesday Jan 20 Dinner Chicago
Wednesday Jan 21 Dinner Des Moines
Thursday Jan 22 Dinner Boston
Friday Jan 23 Dinner Manchester
Saturday Jan 24 Dinner Atlanta
Tuesday Jan 27 Dinner Miami

January 28 to February 9 are devoted to pre-sale events for March
fundraisers.

Tuesday Feb 10 Dinner Dallas
Wednesday Feb 11 Dinner Houston

et cetera...

4



SpereQuiie ofrly fundraisr
S a~~ I _a* Csts until th oni :r___"-
no -- ,% aVOTTS taxing a-."- 4-19e h ~ -I.-c' j4 ritfor President money. aY10. to rae-

Key Hosts/Sponsors and event coordinators should be determ.ed at
least 5 months in advance. In some instances, it will be
possible to use capable, full time volunteers, in others, paia
event coordinators will be required.

There may be some internal fear that this doesn't look like a
grassroots campaign. THIS PROPOSAL I4 NO WAY PRECLUDES A
GRASSROOTS CAMPAIGN. :n the e ly money 'TI o us-to
purchase Hart "memorabilia" to raise more cash at the grassroots
level.

Time demands of other critical campaign components will severely
restrict the available time for fundraisinq as the campaign
progresses. If we assume an average campaign day of 15 hours,
allowing 9 hours for personal time, an average of 20% or 3 hours
per day 7 days a week, will be available for fundraising. On a

rN more cautious note, we should anticipate losing one day a week tounforseen circumstances, leaving only 18 hours a week for event.
fundraising.

N If we now assume 443 days (517 less 74), we must raise $34,200
each day, or approximately $11,500 each candidate hour devoted to
event fundraising.

The frontloadinq proposal would allow a f..ndraising timelino as
SU7 follows:

Jan: Mar Aor _ Auo seat S

50% fundraising 20% fundraising 30% fundraising
50 )  all other 80% all other 70% all other
5,000,000 raised 3,000.000 raised 2,00.000 raised
2 500 000 matched 1,500,000 matched A,000,000 mat:hed

Dec - May

20% fundraising
80% all other
10,000,000 raised
5,000,000 match

•-



ST~he last- five mont.hs we will be responsible !or nearly l0,o00,^%CCplus 5,000r000 matching funds, or:

2,000,000 per month
465,120 per week
60,445 per day for a 7 day week
77,520 per day for a 6 day week

The $1000 maximum donation restriction makes it difficult to
develop a program to cultivate major donors. In depth attention
should be given to this problem.

The central staff should design a prototype of each event andsupply it to each local Fundraising event coordinator. The
central staff should identify and lock in place key volunteers or
paid event coordinators in each state, city and region, who will
be supplied with the masterplan.

One of the most difficult organizational tasks of the campaign
Co will be the need to establish tight controls, and rapid and

accurate reporting procedures without stifling the creativity
01 that will emerge from a decentralized operation. Both are vital.

to the success of this mamoth undertaking.
rw*

In fundraising terminology, "Major Zvents" generally refers to
dinners at hotels which can accomodate 500 to 1000 people in one
seating, and, concerts, or sporting events held in large public
facilities. By definition, a major event requires the technical
ability to successfully coordinate a flow of schedules, deedliies
and bodies over a period of 2-3 months for a dinner,or 6 months
or more for a concert.

For purposes of this discussion we have considered a "house
party" with a net to the campaign of $50,000 as a major event.

A cock;ail reception in a private home which will reach t.-.e
minimum net to the campaign and will involve the candidate for no
more than one hour is a very useful fund raising tool. In ma2or
metropolitan areas it is possible to do "stacked" events at
staggered times, aimed at specifically targeted universes. This
type of event is relatively uncomplicated to produce, and can
easily be administered by volunteers with a limited amount of
supervision from the campaign staff.

On the other hand, a seated dinner in a private home which
requires extensive rentals and catering, s cenerally not cost
effective. Ths type of event may generate the require-'a'unt
of revenue, but the ratio of production cost to dollar received
is so high as to discourage frequent application of this formula.
This event is most effective when used sparingly, and/or where

6



7*OU&rdinary costs may be kept to a miniMu.

A major dinner, in a hotel, for & universe ranging frot s50 So
1000, is traditionally prepared over a 3 month period ard
consists of 4 categorical time blocks:

1. Budget, location, theme & list approvals - 2 weeks

2. Solicitation of sponsors - 4 weeks

3. Production and dispersal of invitations - 2 weeks

4. Intensive calling to follow-up invitations - 3 to 4
weeks, depending on universe

Post-production time for an 800 plate dinner should be estimated
at 5-7 working days.

0 It is possible to compress the pre-production time frame to 2
months by beginning vith an approved budget and event format, and
eliminating the sponsor letter approach. However, sponsors play
an extremely important role in a dinner, as they aro committed to

ll1 or purchase a significant percontage of the projet*ed gross.
Thirlovel of committsment is generally comenerat with the
4-mount of time and interest inve*V.d In them by the

Ul)t t apaign/candidate. Honorary sponsors (elected officials.
M:unity leaders. celebrities. et cetera) are equIjLy important.

If this phase of participation is eliminated, and sponsors are
soliti:ed by telephone, it is probably a good idea to follow up
with & letter of thanks and enclosure card for them to return

C confirming their level of participation. A dinner OtCk Off"
rCepton or meeting is also advisable, and should be ateonded by
a member of the campaign staff or a surrogate who wilI nit be
involved in the day to day production of the event.

7

/ 0



MAJOR DINOER TIMELIE - 3 MOITH SCENAIZO

IST WEEK

2ND WEEK

3RD WEEK

4TH WEEK

5TH WEEK

6TH WEEK

7TH WEEK

0T WEEK

9 THs WEEK

10TH WEEK

11TH WEEK

12TH WEEK

Set date and secure location
Determine universe
Get budget approved
Target sponsors

Create sponsor letter
Get approval of sponsor letter text
Generate and drop sponsor letter

Preliminary meetings with hotel, florist et al
First meeting with graphic artist
Print outside envelope
Gather and collate lists from participants
Begin sponsor letter calls

Complete sponsor letter calls
Complete desing and get approval to print
Go to print
Begin addressing outside envelopes

Pick up final print run and stuff invitations
Final check on invitation alphalist
Bulk invitations to sponsors
Second meeting with hotel
Drop invitations

Prepare lists for inviation calling
Clean lies as bad addr*es cama in

Begin calling sponsors retable coittments
Continue cleaning lists

Begin calling on invitations using temps
Continue cleaning lists
Keep in touch with sponsors

Continue calling with temps
Continue to clean lists

Continue calling
Continue to clean lists
Design program and get approval

Start confirmation calls
Print proqram
Create preliminary floor plan
Preliminary arrangement of head table

Final arrangements with vendors
Final head count to hotel
Final seating, table charts and table sheets
Dinner tickets
EVENT

119
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2ND WEE

3 RD WEE

4 TH WEE

5 TH WEE]
C

6TH WEE

71N WEEK

TE WEEKC

MAJOR DXIER TIMELINE 2 MONMN 5d IO

K udget is approved
Set date and secure location
Target sponsors
Print outside envelopes

Begin addressing outside envelopes
Preliminary meetings with hotel
Meet with graphic artist
Complete design and get approval to print
Gather and collate lists from participants
Go to print with invitation

K Complete sponsor calls
Pick up final print run, stuff
Final check on invitation alphalist
Drop invitation.

K Bulk invitations to sponsors
Second meeting with hotel
Prepare lists for calling

K Begin calling on invitations using temps
Clean lists as bad addresses come in
Keep in touch with sponsors

K Continue calling
Continue to clean lists
Design program and get approval

Start confirmation calls
Print program
Create preliminary floor plan
Preliminary arrangement of head tabl*e

Final arrangements with vendors
Head count to hotel
Final seating, table charts and table shets
Dinner tickets
EVEN
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A NOTZ O SON-MAJOR ZEVENTS

1Key campaign components. other than fundraisinq, demand much ze
the candidate's time. Press in several media markets each day,
grassroots events to mobilize supporters, travel* recruitment of
key people, preparation, and personal time will all compete fo:r
the campaign's most valuable asset, the candidate's time.

Press events and grassroots events do not preclude fundraising.
We should devote attention to ensuring that every possible
gathering of people becomes a small fundraiser. We should
attempt not only to gather names of workers at every rally, but
raise money as well. Passing "Help Hart Hats" at rallies,
selling pins, buttons, posters, bumper stickers, t-shirts, et
cetera, will substantially increase our "take" at these events,
but must be tightly organized.

Important revenues might be derived from the production of a Jim
Dine "Hart Heart" poster, produced at $X and sold for $X plus
200%. (Jim Dine is a contemporary artist widely known for a
series of "heart" lithographs.) We might also do seriagraphs or
lithographs for major donors at a much higher price, if it is

C4 legal. Art for Hart.

CSpecial limited edition pins of quality might bring similar mark-
Co ups. We should have at least five or six different limited

editions of 200,000. "Americans Take Hart, The Hart of
America". et cetera.

Autographed Hart first editions can be auctioned or used as door
prizes. Coffee mugs may be reaching a bit, but with advaneed
preparation the merchandising of Hart "instant" memorabilia mould
generate $3-4 million. While these efforts will require vrwy
tight distribution and accounting systems, they will pay o e It
may be wise to have a donor front the initial costs to be
reimbursed from the sales on a monthly schedule.

Celebrities offer a huge potential draw, but are difficult to
schedule. It would be advisable to make readily available the
master travel schedule for Lee Hart., the Hart children and the
Hart surrogates to facilitate using celebrities with them to
increase the overall appeal of their events.

Direct mail offers the interesting prospect of dramatically
increasing our percentage of matching funds. It is possible that
the high costs involved in initiating a direct mail program could
be offset by the fact that almost all contributions generated
will be well below the $250 maximum matching limit.



Gary Hart
David Stein

* 1988 Campaign Strategy
Februar• 5 1986

Pursuant to your request I have prepared a mmorandum
outlining my thoughts regarding iMi nIte and future efforts
toward a 1988 Gary Hart presidential camaign. I have
spent time refining my thoughts through diseWslons with

C- Itichard Wagner (while he was in Laguna), Paul Freemss,Rick Reiter and, of course, Chris Towased. I would like
cO to acknowledge our four friends for their Inpat.

I have organzzeo my thoughts around the following Zour
key campaigp elements:

++ + o lUemgr
o USsmge

+:I hav writte ths as if it were Guete to a third
+' patty. Soehlow "he ms..." ounded loss premptuens

tim "you mts. *

I hope thi ...... - ill be of beefte t,,o a. thou

my grats on eommplistin aing tW* Osu.iat
phave been its rweo ton ia lesgth IOM my inilW

pinsso. The development of ts omt as provedt:o be an, enlightening8 experience for m as w ell an the
aforementioned "gang of four".

d .* :
.' -'. ,-0 0 s



I4,
Gary Hart Memorandum
February 5, 1966
Page Two

Thank you for providing me with the opportunity to share
my thoughts with yOU. Thank you, also, for creating a
deadline for its completion. I wmould otherwise have
re-drafted it another dozen times.

It was great to see you and .Lee. Billy Shore, Bill
Broadhurst, et al at the Superbowl. I look forward to
seeIng you Monday in San Antonio.

My best regards,

tC

C2
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mm
Nana1ement roles must be clearly deftne e

esponoibilities de2O ated end deeraliaed. Ca"aign structure
and operation ghould be inspired by the corporate model As soon
as possible, one individual - as chairman of an ad hoc task force
comprised of key advisors vith varied talents and experience .
should be charged vith developing by a date certain, a detailed
business plan for orchestrating the campaign from start to
finish,

2seential elements of the business plan vould Lncludet
o A budget

o An oranization chart

o Job titlee and job descriptions
o CmLgn polices end forees- tot emps-

tes, ve airq, p r psefeuom vlti sm,0 b amat of a Bat oDIreftot vith a a
ly she eig

soe by~ateddh Guy an coida bio priest
can pr&wie _msiat and e .ero to -- s-gmest. so" ma.ings
can also st as an efficient c it trnsmtting infema-
tion to the field to e and, vice versa.

00019,2
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The Board should be comprised of key advisors. Certain Oead
members should be designated as art surrogates for the bare#jt
of the public, as well as campaign staff and supporters. Oft
effectively, surrogates on the Board can have credibility and
relieve demands on Garyoa time and travel. Moreover* motivation

can be maintained at a high level.

The business plan should provide for standard operating proce-
dures for certain mechanics (i A.e. correct advance procedure,
training, field organizing, recruitment of personnel, affirmative
action, procurement of equipment, press relations0 authorization

requirements for the comitment of campaign tun"). specific
procedures should be implemented whereby the organization aoem

CC)odate those who can york only intermittently.

* The perception that the mart omepaign is run ef ectively md
efiolontly - run 011M a bmsess- - should help theopelga
recuits ppoter and procure requisite res. -ces.

C-I. The cap agn sbld devise a plan w the t zy
devote to tundraising is minimized. The plan should

that itLch Gary does well in forAising and deemphse that
Which he does not.

Gary should be used directly in group settings where he can shov
his coand of issues and where he can express his political,
economic and social vision. He should not be asked to ask for

Ask 2
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money. (dont attempt to msiak Gary Hart an Alan Cranston vith
pockets full of small change making fundraising phone calls at

airports).

in 'one on one" meetings vith key individuals, Gary should share

his vision and get to know the person. At the most, vhen confor-

table he should ask for participation in his political efforts.

Gary should never have to ask for money. On too many occasions

Gary has been forced to ask his key 'moneyN people for money.

Their job is to ask for money not his! It is demeaning and a

waste of our most important resource (no more conference calls

hore Gary is required to plead for money from his friends).

C'

co any tundraising event should accomplish at least one purpose

4dbeyond uraising. As an example, the 'Hart National Cabinot'

ralees tunis but also builds organisation and oemIoetisw
"ey mpotm.o our direct mail should raie money but elso
p e Gatrya vision and bro aen our base of support in oher

r than mnetary ways.

ear the top of the finance agenda should be the pay oft of ets

" o* oved to mall busineses and individuals in Iowa and New

The most important goal is to lot Gary Eart be Gary

Hart. Routine budgeting of 'down-tiae' for Gary to relax and

reflect is extrinly important and an excellent investment of

* 3
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GaryIs valuable time. awe ln, esry is our greatest reoure *
must use him effectively.

lanssaee. GarY's mesaage consists of both substance and tone* The
major focus of this section is on the tone of Gary's m es .
His speeches, intervievw, press releases, position paper, etc.,
should be positive, upbeat, constructive and future-oriented.
Zven when the target is Ronald Reagan and the audience is rank-
and-file Democrats, stridency is not effective. In fact it is

counter productive.

It is a mistake to portray a phenoenally popular President as
evil Those who have voted for Reagan may inter that you Un to

Co say that they themselves endorO evil or that they are not mert
eno00" to rePognize evil.

We should onedethat by a umnt m mw we in fat
better off undr the onent adinistration. ehe
American spirit is high be ofe of him or In spite of him matwe

little. We should ar"lo=1e mhat a Nat adeInistration vin go
a step futestrempin the enmyand our seuity while
at the same time Investing awe in the future and in f s.
Conceding zality =Ms it easier to talk about complex iseues
and have the point a by the listner.

Zmphasize the major, positive acts of Gary's political vision:
0 A leader of ne Doenorats True to Party pr ici-

plea but not vedded to as of the pat,

* 4
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rinterested in what vorks, not in ideology
o Socially concerned: Seeking more efficient WM

more equitable vays to provide for the gene'ai
velfare of the illiterate, sick, poor or disabled.

o Pro Business: Supportive of "real* business
(entrepreneurs, small and sedium size business,
the backbone of this nation's economy) not just
"big" business (IlK, General Motors, the military
industrial complex) and supportive of making our
nation's businesses more competitive on an inter.
national basis.

0 o ProwDefenae: Seeking a sound national defame,not Just an expensive one, vith a cmit- wt to

arm control.

I om La d--e... to bas te @ampalign on a these. It tsa my
* EM 7 rtMher than te other way &mm. we have w" efw

*iu beceme .Oero '5 the Doef?

Ccfttag hme, detiding when to drop one to emphasIe anothe
Is not unlike prdu advetiging, wherein at sam point oam
I the arket L Saturated vith one mesage and, aocor-
ingly, it is time to move to anthr.

we should not put too much emphasis on Mme Patriotism", like
teea-bashing, it may be perceived to be inmtng or conde-
se LAng to the listener. A single theme is less iuportaat than

00019G



finding economical and provocative vays of expressing Gerytg
vision.

I

NANAOVZN

Iffective no later than January 1, 1967 a single, unified, and

coordinated organizational structure should be in place. Each
and every individual vorking on the campaign at that time should

be able to clearly define their place vithin the organization.

This point cannot be over-emphasized: A critical step in

achieving a vell-run campaign effort is to have each participant

(full time or part time, paid emiployees or volunteers) under-

CO stands his aission, to vhom he reports, and by what ares he

will be evaluated (in the fom of tangible perfomnae sAn.

S daris). Each person sbld have a clear and jenngu ob

title desLgnatim. This can se to lesen freticein "

ia-n--ation.

C? The organizational Zt shuld be a pr ct of a deaied
business plan. in order to 4mplement the plan on saiehle,

development of the plan sboumld begin imediately. he plan

shoed be developed thrOg an ad hoc, task force comprised of

key advLsrs. The task force should have a stz'ng repze ean

of individuals with specific experience in business planning and
business management.

000197
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S One individualL should be designated as the director of this task
force. This person should be responsible for developsent of the
plan. Z suggest that Bill Dixon be the task force chairan, it
he can make the conitent of time and if there is not a legal
conflict because of his Senate role.

Any attempt to set forth the details of the canpaign business
plan In this document would be prenature. However, the folloving
list describes in general ters certain essential elements:

o There should be a budget syste developed. The
system should include development, approval,

CV revision and review criteria.
o There should be an organizational chart with job

co titles and Job descriptions.
• There should be a board of Directors which meets

broutinely in strict acoman e with an -- t ----U) schedule.

0 The national organization should be &eoeet--1e
Sthrugh the dewelopme t of state and local =low

C sidlary o "anizatioe. The na Mal, state and

local organizations should be stru-tred so that
they are oopatible with each other in Lfnctiom,
organization and reporting relationships.

0 The working relationship between national, state
and local elements of the Hart organization should

be clearly defined.

7
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o Mhe plan should provide a way to recruit MA
acc~osodate all mamer of personnel, including

those who are able to work only intermittently.
0 Standard operating policies and procedures should

be developed for personnel (recruitment, ,ompena
tion, training, evaluation, moves, personnel
additions, and changes, etc.), expenditures,
budget variance, scheduling, Gary' s advance
reqtirenents, press contact and all other concerns
of a campaign vith national, state and local

organizations.

1epalar Board meetings should be scheduled, Gary should attenr
thes metings except in the case of serious eAxtem-aw_- oiwAm-
itoes. The plan should provide for additional, nen-tditinl4 usys of facLitfating the peroolaton ot good ideas fies the
btbm* rn to the top- and vioe vesa. Zn ths wy, Gary em

Ian that not nly does he ee e L"as to help gude am
~IneOf into the futre, but in fat he newr~ lWas
VitkLn his own politLal orvanLzatLon durLng the oourue ot a

Z--m-mient of the h ernt vzte of a campgn busLness plan
in te st coheret maamt there are other benefts, es
Well. The aton that the 1966 Gary sart Presiedl m-
paign is scan like a busLnes will be of significant impotance
in the campaign' efforts to engage soesfi-l-busl-eemn to
dev e even more time and money than pe they ot e

000193
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would. 5:ch individuals will be tremendously impreosed vithi W

infsiLon of business concepts and business analogies into M

campaign. Thus* they viii become more likely to contribefe,

because they vill begin to view their contributions as a tangible

investment as opposed to throwing money into the "bottomless

pits of a national campaign fundraising effort.

Tony Coehlo has been extremely successful (raising millions of

dollars) in marketing the D.C.C.C. vith his biusLnessmans m

approach to the D. C. C. C. I a political organization and eqpmd.

tures. Tony's opportunity to promote this approach is limitd
qin scope compared to the impact that Gary can have three" a

presidential campaign with a strong businesslike* stmUture and

s pert ot the business plan, the Ds to i ty

ceraidn ethics and ptlos-phies at should be wamsed nd

pr•ed by campaign leedsrshp, s as the follow"*:

0 Zn order to achieve Gary'. c 4pan goals he will

nee to supplemmnt the existing cor goup ot

talented people that coprise his staff and fty

suppotame. There mt be an attitud prooed

among thoe uCently involved to encourage no

people to participate. Individuals cannot be

protective of their own self-t erest and cliques

cannot be allowed to thrive or he will not be able

to effectively broadehis base. The capagn

000200

3 3



Mst identify individuals throughout the cowtvy

that it vants to recruit. It should assign the
responsLbility for the recruitment of those

individuals to key people presently involved.
This will be a lengthy process but should be

started now and tracked on an ongoing basis.
a The campaign cannot afford "high saintenance"

people. We should make this part of the Hart

campaign credo so that it will be unpopular for
anybody to take such an approach. Peer pressure

can eli inate a lot of wasted effort.
o In order to conserve Gary, I time for more

effective use, the campaign should establish Gary
Hart surrogates beyond Dill Dixon, Dilly Shom,

Lee art and Andrea Hart, it should i-em-ly
people (such as Mark oan) who can to

r peopl, follow thrmo vith esoal phone Go
and perMsnal notes of thawNw, get.

eft. rathr than Gary havig to do it 4COMy.
C This can only be done it the People believe 1W

sur ate has direct aoess to Gary. The

Board of Directors can also serve in this apeotty

as a reit of their creditibility and regularly
s-dued board metings with Gary. Bill Dixon

needs to create one or more surrogates for the
sa"e reans. Lee Hart and other *key players"

have the sam opportunity to etch their

effectivenee.

h10
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0 The ampaign must Ofuest that ertain key uni,-
vidials, cenitted to the Mart candidacy, plan to
devote, on a voluntary basis, 6 to 24 nMtha
tovards a full time effort on behalf of the ca-
paign. It is necesary to Identify those indi-
viduals early and advise the as soon as possible
so that they can plan ahead vith regard to their
personal, professional and financial resposibili.
ties and obligations.

mx

With regard to retiring 1964 tinane a obligations, a top pWie-
Ity sbould be given to repay In tull all debU in-aa in 1m4 and UN Umpsie, secal to emall binsies n jmii

4ft sad. Xn tahoe tvo s , aura , e ... , end pteiiOe ot ar effteedinz'y impua iniHiitie. ?.i_-e.....

"W In t e, states carr, a ima e Pime.

SON" business det in lm and NOW eimne, and mial bmi-
mes debts i genmral , are siaglarly imprtant as it is the
smal ad A si ed id ------------I that -op e eseft the naua
busnessosettoe- for aU NT . The u ational Cabinet
peorm my prove to be fertile gqrui d for cultivating closer
ties to the mall and medi s sized basi---_p-rs__.
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The wart Wei ta biawt amd the "rwspg ~ ~ t
am can lere th major buries of current end fu e ibatwI."

needs. This will require mil t and ooopeatLe" on behawf 'o
staff Umers nov and in the future in Wasiungon, Deaer and
Monarch Beach. with that oamftant and coperation, z believe
these prams have virtually unlimited potential. Their smccess
can reduce the financial pressure on and greatly enhance the .pa
quality of the other two key fundraising elements, special events
and direct mail.

The Cabinet pm is important not only b of It's finan-
cial proeme but also because it ebodies other important aharac-
teristics that any fundraising effort for the lM oagn

should de-strat(0
o An ea6isL on quaity, not quantityoLThe omati on of inst. and pe etah 8m.

p0s r"flm ondry~~

0 228101 use of eUT#s do sow l

A00" alln fJasm g GMet 604d "e 1e21oo1 t- baea
Gar W rts tAme, d e timef his key asaff. a" ?iA sum
oar tost imper t ""se to Ge"S in oter erl eWivM-.

0U! xxx

The getestm seore t ompaiga ha to offe is 4

date,, GUY RA W That re-ucecarida 3.964 pesimtta
Campaign to the the 4l of a presidenil einto despite a

*h 12
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4serious lack of resources needed to adequately supplement %a
candidates individual efforts. For M$s the campaign ms
effectively secure all requisite resources. It nust also re.-
nix* that the candidate vill once again be the campaigns
greatest asset. It is therefore mandatory that the campaign
outimize the use of that resource.

Gary, like anyone, has strengths and veaknesses. The capaign
must pramote his strengths and ust help to mitigate weaknms.
It must understand those strengths and weakmesse and adjust a
campaign for Gary rather than trying to adjust Gary for a

CO campaign. If it does so, the campaign viii have the best oardi-
-- date in the field vith the greatest chance of suoess.

In other vods *Let art be Hart' and let the oampaign ad &M hee
that partiipate in the ampaign am the 3e---s a" adekm
o am to opimise that whh Gary does Well anA minimlse tt

n which he does not.

CThe mpaign ast also alloy Gary to be at his best and not over
t, empud him. It needs to regularly shedule a time for Gary to

get amwy ta the 0agn, frau staff, from contributors and
frm Sdves8. It met budget time for him to be by himself and
to relax.

The capaign must also schedule betw nov and the start of the
1988 campaign, a significant period of time for Gary to remwe

O13
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himself froE Senate or campaign responsibilities. This vil

allow Gary and those closely associated vith his to make Uh

needed psychological break from the 1964 and post 1984 campaign

mind set and to mentally prepare for the 1g86 campaign.

My suggestion is that the six-week period from November 15, 1984

through January 1, 1967 be set aside for Gary to relax, enjoy the

holidays, and re-charge himself physically, psychologically, etc.

so that he can prepare for the demands of the next 22 months of
ous campaigning that vill follov the official a of

his Presidential candidacy in January of 1987.

- While the campaign should not try to mold Gary Hat, it can aP

Co should help him old his image. As an example there qlt an

ine I ato Ge"zy art as a 14cA41 waloofe'r elusiweme *iniationt
oo. To a leser but still. disedeble thgre, h Is a an

W IAngs In mae Ite that GeU has so rea ties to W ltmot

n the amrns of blue color vegwe or minority gpp. *-o

ta st"q a be taken to dentAfy and respod to sao* at s
or voids. A plan should be created and implemented to Loo.p-ish
this goal,

The lmer image should be downplayed. When prssd on it,
hver, it must be turned to Gary a advantage. it should be

stated that Gary art, is not a laner, Mather, from the time he

first campaigned for the Senate in 1974, and t his

political career, he has not been villing to meraly cnoxs but

rather be a leader and a risk-taker. Today, it is fair to say he

* 14
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Ls not so SUa a lomer as he is out in front, legin the rei-
talisation of the Demcratic Party.

The Party is in tact changing, and Gary should take cr-dLt for
this. Gary is a political pioneer, in the spirit of and comsi-
tent with the tradition and popular vision of the Mamrioamn est.He is on the cutting edge, the frontLer of public Policy innova.
tion and administration.

2Th second isue, is the believed voids* with regard to blue
collar workers, blacks, and other minorities. UeX am any
nmber of vays to fill those voids, via meetings, spesbe,O poostion papers, ard the like. Again a progra needs to be

Co

tv TM e of G ys mY S, of oWse, is ot t ,Lnlispen e. The enbaeis in this doesest, hoever, is8 t ons, .!

wliL is also as ely ispenmagt, espesally in the 0e"t of
pliticos in the lms.

Gary sbeU avoid rying ad R emg as evil. uset
m a a ge vith thBs potrayal, and for those wo voted
for Rega (the m SlJty), thLs is an 'anaeptable notion, as it
would asset that they meaves guilty (evil) by asso-
cLation.

zis
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Snded, in all likelihood it is in our best interests to conasoe
that by some measures in fact the nation is better off (at least
for right now) under this administration as compared to previ"M
administrations.

Zt can be pointed out that Reagan's successes confirmed what Gary
has been saying since the early 1970's about the need for
government to find new solutions to the problems confronting our
post-industrial society. The problem with Reagan's vision is
that he would choose to bring us back to the past and not into
the future. His progrms in fact have difficulty dealing with
the present but he has provided Democrats a waystation in tbeLr
long march to rejuvenate their Party.

CO

In isning the fture, ev When d iusn tU we" 1t
can be unsettling such as the fedeal buige Getloilt, it isLfl
impertJive that the tme of the mesg be poetive ad
•cnstructive. Fotunately, wben Gary speaks in a posLtive toe

she iso mo o fortable, effective and inspiring.

The advice her, in short, is to not focus on criticism of eagmor anyone else's policies, but to focus inad upon the reason-
able and positive policies of G Hart:

o Be is true to Doratic Party principles but not
wedded to programs of the past.

000207
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e believes in sound tscal managlen and a ep
and abLdin concern for the general welfare. The
tw@ are not mutually exclusive and, in fact, it is
fair to say that, ultimately, there can be no
tradeotfs betwee the twin essentials of a sound
economy and preserving a sense of hope and oppor-
tunity, even for the most disadvantaged parts of
the Population.

o He is interested in what vorks; not in ideology.
o He wants to promote ealN businesse interest -

not just "big" businesses interest (the afs,
AT&Ts, and zINs) and promote the American entre.

C4preneurial spirit.
C4 0 He strives for a str ng national defense eOCond to

no other nation, but refuse to spg for
pend ings sake.

o U beleves we can end we wt end the %tat ot
'molMea IF. but hat Will Only happen With a
Paed"mt ftlly omitte to makin that gal a
prse a nd na ehMali riy

C o se wants to 00ntMS Jit e ts in ------ mi-
resarh and development that are key to oar
being competive on World mare. t y,

he is pwro-bsiness and pro-defense, while tigaly

PrUdent.

I wuqld also like to ar campaign thenes or slogans. Aside
from being positive and not negtive, a thme or slogan can cMe

h .17
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to define the candidate, whereas it should be the other %fy
wogUnd. Oey may vant to develop a series of themes so that %%en

we perceive voters are tired of the msane old thing", we az'
prepared with a new emphasis.

All things considered, "True PatriotisN may not prove effective
over the long-haul as a primary theme*. For one thing, like
Reaganobashing, there is a risk that some will be tured off,
thinking it threatens their ovn sense of patriotism (as oppoed
to Gary's definition of T Patriotis m). It may also be
perosived as soewat condescending. Iel Patriotism also
sugg 8 sow very tough questions - about national sevice,

Ci about registration, about the draft, about a whole Pandorao fmu
Cof ismes which tend to be emotonally-chged and vhich mId

put Gary oan the defense _f---_--iy,

Zn closig, I hope the cp i d som-i e its negative a o
tude (_meime bOrdering on parnoLa) tard ary Nart be&" es
@wrent 'front r r' for the crtic Party Presjdgm-_3
fominstt . ~ I'mmided ot an old saying: 1 'Ve been risk ed
I've bero po but &1l things being equal, I'd rather be ri'tI

we experied h toflip-side' ot being the front runner in l 2
and 1963. All thing being equal, I'd prefer to look don trm
the top of the ladder, rather than up from the bottom. If for no
other reason, the view is better.

000209



There is no doubt that maintaining a front runner position for
almost three years will be difficult. However, Z vould prefer to
bet on Gary Hart defending his leadership position than on any o
his potential presidential rivals takinq it from him.

I believe that Gary's quest to succeed Ronald Reagan as President
in !988 is the second most difficult task that I have vitnessed

Gary undertake. Attaining his current status of leadership and
creditibility from his 1962 "Dark Horse* position was a more
unlikely scenario three years ago than today's scenario of Gary

Hart o President three years from now. Hover pest
4 amplion*s, no matter how significant, camnt

CO future WWWWWWW

, The t factor in w ther or not Gary at vill have the
qpeogtwity to gayer= this mtyas President.A is nt ~te
he has %at it tafas but raher heher he am reezuft the riot

people, eatablish an effective oe~a ezig niatio and dicta
C? a RIgn OWi m-t that Will allow those people to perfm

their individual and oollectiv re Ibilities.

The right people are available. The campaign must supplement the
excellent people that now support Gary by Identifying and
recruitin the additional people that we needed. Gary provides a

strong agnet to attract the best talent available.

* 19
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The correct structure for an organization can be achieved. The

campaign needs a nev approach, not just for a Gary Hart organ.la.

tion but perhaps for any political organization to effectively

contend in a presidential race in the 19S09s. Zn my experience,

organizational ability is not a strength of Gary Hart. It is,

however, an easy veakness to mitigate. Gary vill have to deal

vith this issue not only during the campaign but also as

President. He must recognize that this is an area vhere he needs

help. Gary must emphasize the importance of a strong organiza-

tion. e must delegate authority and responsibility to thoee who

W have the ability to accmplish his goals. Zn my Sind, in order

Cto achieve hit 19ES objective, it is more important for Gary to

focs on this Lsm than any other single probleM or opporunity

Veafroning him. A minor adjustment in Gary's approach ake
a Major diffe in his ability to Baehee nits u anemot

ed Ahead not toe he has to ecmplish this bsmat. Us mat

mely am taee that are ae capable in t" area of

VW lftwatnately, this is s-mth-i that can be deletd. Gr's

C)W perW srhs cannot. Zt is theoe not t for in
to fos his time on this but rather that he focus his attention

c toards having others achieve his organizational goals.

Given the right group of individuals and the right organization,

Gary Hart can lead his campaign and our nation into the Mutre.

20
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zt is. m qgs, to bap ameq Nuit VIA Psldso. ?t * ama
o- 0mWu1 viii hae the ApetmnIty to be led by a #itb -a*
potential Wisatnese or a @erl Vauhiagtons, ftbtem- ' LUmela *r
Franklin 2oose4elt at a tim When bot we a" the ~]A~ W" tat
leadership the mot. 2 cannot owe snpuasise hoy OpeMtant that
oal in to m.

Thank you for your consideration.

Go

21
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HAlt RETMA? ZZUUART

.' E M 0 R A N DL U M

TO: All Participants & Staff

F.I: Stratton & Associates

DA: February 20, 1986

The following is the latest update of the schedule for the Winter
Park retreat.

Thunday. February 20

AUl day

Ivening

C

light arrivals at Stapletou Airport (Deaver).
ALL a!tendee aI t by Strattos 4 Associates
persomel. Trm-~potatUwptmtded to maadgv
Ride CoadmiLmum in Ulster ?ark, Colorado.

Open bar at ost Va lt, Ntdov Uidge. Check-in
at Host Unit and Ldividual condos. Open
scheduLe for dmmer as attendee arrive.

Friday, Febrarv." 21

9:00- 10:00 am

10:15 - 11:45 am

12:00 nn - 1:30 pm

2:00 - 4:00 pm

4:00 - 5:00 pM

Light breakfast at .ark Hogan's lodge
Phone (303)726-5412

First meetng/york session conducted

by Bill Dixon

Break and lunch at Hogan lodge

Afternoon meting/york session conducted
by Gary Hart

Break



Hart mIssreat Itinerary
February 20, 1986
Page Two

Friday, Febiruar 21 (cont'd)

5:00 - 6:00 pm

6:30 pa

7:00 pm

7:15 - 9:00 pa

9:15 ;a

10:00 pa-

Sacurdays. Febgwe. 22

8:15 - 9:15 am

9:30 - 11:30 am

12:00 nn - 1:15 pm

1:30 - 4:00 pm

5:00 - 6:00 pm

6:15 - 8:30 pm

Cocktail hour

Depart from Hogan lodge and condos
for dinner

Arrive at Club Car Restaurant
Phone (303)726-8105

Dinner

Group returns to .4aadov Ridge

Open. Bar available at Host Uait.

LLSht breakfast at Hogan lodge

Morning meting/work session conducted
by Gary Hart and BllL Dixon

Lunch at Hogan lodge

Afternoon meetLng/vork session
conducted by Gary Hart and Bll Dixon

tnformal cocktail reception at Kogan
lodge. Entertainment by Poncho Harrison.

Buffet dinner at Hogan lodge

O01o05

1')

~1.
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Et hereeC £tlaerary
February 20, 19$6
Pa" Three

SatuvrdvY. February 22 (conc'd)

9:00 pa -

Sunday, February 23

8:30 - 9:30 am

.Xid- to late morning
and afternoon

Light breakfast at Hogan lodge

Vans and cars depart for Denver
airport

0w

p)

00 0%'i.)

Open bar at Host Unit



Sc
TO: Rama Amite I1. NFRJ'4: aicmara magne &IL 0
:ATE: June 3, 1986 CT$..
AE: Co-ordinators Meeting in C.cliraCo

As I Tenticnec on tbie onone last oeek, ve're trying to soread the
costs of tnis ,neetir' ar-ong t"nose .no can nel,, and take a smatl
:nuni of tne total cost.

:1ve enclosed a copy of te ouc:-',& for th'e meeting. we have a few
ite-s COvered, but some are still outstancing. If Stuart is
willing, I thougnt me mignt enjoy covering the bar for everyone
for Friday and Saturday night. ,e mere, of course, appreciate
anytning ne sees fit to do.

If Stuart wants to helo out, a cneck should !e made :ayaole to
'Stratton I Associates', anc mailed to:

Stratton & Associates
1732 East 17tn Avenue
Denver, CJ 0218

If you or Stuart have any iuestions, please feel free to give me a
call.

many tnanks for your "elo.

0o

U,
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M

M %
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TO: All Invitees

Hart Volunteer Committee Denver Retreat (July 11 13)

TI: Stratton & Associates

RE: Travel Arrangesents/Logistico, Etc.

DA: 6/5/86

-- As you are aware, we will be coordinating the July retreat In
Denver. Plans are being finalized and an interesting and fun get
together with Gary, Lee and the rest of the lart "feLly" awalts

00 you. Steady activity will continue from Friday the 11th at 4:30
pm to Sunday the 13th at 2 pm. Therefore, your travel plans
should be made accordingly. We have arranged for **mlest hotel
acomodatious 1 $25.00 per person double oucumey end * $S0.00
single occupacy. This an a liitedn betof 4ml. d:: atr)first coo* f irst serve basis. On a limited 7b"8 v* ro1 I have

private housing available for those who eesat aford, the botel
rooms. You will be hearing from someone I* my offe very Aoon,
(Will Dupree, Paula Naikara or tontka Jordan.) Ve will ne4 to
know the following as soon as possible:

When will you arrive?

Day-
Time

0 Plane/car, etc. (all planes will be met)

What acconodatione do you need:
Double -
Roommate preference
Single -
Private lone -

When will you depart
Day
Time-
Plane/car, etc. (transportation to airport provided)

Any special requirements?

SEE YOU SOON! -

1I BM MAVU / innSnia JM-



-co

TO: All Invitees to July 11-13 Meeting in Denver, Colorado

FROM: Bill Dixon and Bill Shore

DATE: June 25, 1986

RE: Agenda

Attached please find a tentative agenda for our upcoming
meeting In Denver.

Ve plan to discuss Gary's travel schedule for the remainder of
1966, the status of the 1986 elections in your state, and
activities of The Volunteer Committee. Additionally, we will
discuss various contingencies relating to future elections

QD .Including 1988.

While there are no secrets in politics, and whIle we went to
encourage as full and frank disseussions as poesib&Q., we do hope
that written materials you receive at or in advee of the meeting
will remain tn your heads only, and not be copied or circulated to
others, for reasons you understand.

As you review the attached agenda, pltase keep in mind what we
soe 2: the goals of the meeting, and also what the meeting is not:
a workshop on campaign skills and techniques. Rather there are at
least four principle objectives.

1. To convey to the key state and local supporters of Gary
Hart as much much substantive and strategic information about
future plans, structures and procedures as is possible.

2. To give the people who will play major leadership roles at
the state level a chance to meet, socialize, and exchange ideas.

3. For those of us who work in Washington to have the
opportunity to hear your ideas, recommendations, concerns and
questions.

4. To have those in attendance return to their states with a
clear idea of several specific things which would be helpful to
Gary in the next 180 days.

JUN30 001353
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Draft Agend For Denver, Colorado 
Meeting

July 11-13, 1986

FIaDAL WITN": Arrivals bY 4:00 PH.

•030 - 6.15 PH: Reception sponsored 
by the Colorado Host

Comitte at Executive Tower Inn. Informal dinner

arrangemt.ts can be made 
at the reception since 

no formal

dinner is planned.

Executive Tower Inn (ETI)

1405 Curtis Street
Denver
303-571-0300

6.15 - 6.30: Van departure for Gary's 
speech on Arm's Control

at Regis College (Optional). 
Vans provided by Stratton 

&

Associates.

:00 - 9:00 AM: Continental Breakfast at 
Executive Tower Inn

9:00: FIRST SESSION begins

9:00 9:15: WelcOme by B111 Dixon, overview of what we

intend to accompliab CariU5 thO weekend, 
description of

agenda, opening remarks.

9:45: Bill Dixon "d Bill Shore, summary 
of overall

political strategy 
for 1986 and the future.

9:45 - 10:00: Q&A

10:00 -1:45: Panelof Mike Moore, R.chard Wagner, Jack
Quinn, and Bill Dixon to discuss: debt retirement,
fundraiinl 5 trategY, FEC compliance, and 

rel3ted campaign

finance matters.

10:45 - 11:15: Q&A

11:15 - 12:00: Panel of Bill Morton, 
Jack Quinn, Bill Dixon

and Bill Shore to discuss 
Fairness Commission rules, changes

in 1988.calendar, delegate 
selection procedures, 

DNC and

automatic delegates.

12:00 - 12:15: Q&A

12:15 - 1:30: Lunch

001354
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Wine 26, 1986
'ase Two

1:30: SECOND SESSION BEGINS

1:30: - 2:15: Panel of Jon Mills, John Emerson, Sue Casey,
Chris Brown, John Kulewicz and Rick Ridder to discuss
organizing techniques, recruitment of elected oficials into
state organizations, integration of party establishment, and
related matters.

2:15 - 2:30: Q&A

2:30 - 3:00: Panel of Greg Lebel, Doug Wilson, Chris
Phillips, and B111 Shore to discuss 1986 elections, candidates
GH is helping, The Volunteer Committee, etc.

3:00 - 3:45: Panel discussion on issues, themes, press-
Kevin Sweeney and others.

3:45 - 4:00: Q&A
co 4:00 - 4:15: BREAK. ARRIVAL OF GWH. MIX AND MINGLE

' 4:15 SECOND SESSION CONTINUES

4:15 - 4:45: GWH speaks on his vision of where the country is
headed, major themes, etc.

4:45 - 5:45: Open group discussion with GWH

5:45 - 6:45: DOWNTIME

6:45 - 7:00: Van departure to dinner

7:00: Dinner at The Denver Kent Day School

32 SUL!

8:00 - 9:00: Continental Breakfast at ETI

9:00: THIRD SESSION BEGINS

9:00 - 9:30: Panel discussion by Chris Phillips and Richard
Wagner on communications networks - - both intra and
interstate: lists, newsletters, etc.

9:30 - 10:15: Summary and wrap-up by Bill Dixon and Bill
Shore. Outline of specific requests of state leaders for the

future.

001355



June 26, 19"6
Pige Thr e

10:15 - 10:30: Checkout time from ETI.

10:30: Depart for Gary and Lee's home at Troublesome Gich

11:00 - 1:00: Brunch at Troublesome Gulch with Gary and Lee
Hart
1:00: Retreat nds. Open time. Departures.

U')

te)

cO

001356



je GARY HART

WAMHINQTrON. D.C.

June 24, 1986 

Mr. and Mrs. Stuart Karl
Karl Lorimar Home Video
17942 Cowen
Irvine, CA 92714

Dear Stuart and Debbie,

I look forward to seeing you at the July 18th gathering in
Wisconsin. Our hosts, Jerry and Marlys Soderberg have been making
plans for what will be a terrific weekend at their wonderful family
horse farm.

Enclosed is a tentative schedule of activities. Bring active

11-) gear, especially if you wish to participate In Saturday afternoon
riding, swimming, golf, volleyball, etc.

cc Reservations have been made for all retreat guests to .stay at
the Hudson House Inn, a short ride from the farm. The phone, ner
at the Inn is: 715/386-2394.

These weekend retreats take on a very low key ateesphore. It's
a time for relaxing and socializing in a friendly and wvrs l4tte *
We encourage you to bring casual dress. Temperatures for July, Uilly
are 80's during the day and mild in the evening.

Nancy Jacobson, of my staff, will be In touch with your Offices
soon to determine your flight plans so that we can make atlvtagee ts
to meet you at Minneapolis International Airport. If you shouldhave
any additional questions, she can be reached at 202/879-4276.

0%
The retreat promises to be a memoraole oeekend. Gary, Lee and all

of us looK forward to being with you.

Sincerely

Michael P. Novelli

P.O. Box 75356. Wasbqpou. D.C 20013 e (202) 879HART



WISCONSIN RETREAT SCHEOULE

FMIAY W

6:00 - 8:00
8:00 - 9:00

Cocktails/Soderberg Farm
Barbecue dinner
Remarks by Gary Hart

SATURDAY:

9:00 9:30
9:30 - 11:30

10:30
r% 12:00 - 1:00

1:00 - 2:15
2:15 - 5:30

Continental Breakfast
General Session
Coffee Break
Lunch
Second Session
Recreation (Swimaing,

- Soderberg Farm

Golf, Riding, Volleyball, etc.)

-BM -EMA
6:30 - RIvO Boat Cruise/CocktaLls
Oinner/Couatry Inn

- mm
8:00 - 9:30
9:30 - 10:00

Continental Breakfast - Soderberg Farm
wrap up Session

Lfl

i !iJ



ro:

FROM:

DATE:

RE:

Staff

Bill Shore

June 24, 1986

Major Speeches and Events

1. July 27 - Address to Citizens Action in Chicago. Ap-
proximately 1,000 grass roots activists.

2. August 4 - Address to National Conference of State Log-
islators in New Orleans.

3. September 8 - Address to the Florida State AFL-CIO in
Orlando.

4. September 27 - Keynote Address to Wyoming JJ Dinner in
Casper., Wyoming.

0.

I')
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The Hart National Cabinet represents a nationvidenetwork of insider-activists who all share a comon beliefin the future of our country as envisioned by Senator GaryHart. The primary objective of the Cabinet is to strengthenand expand upon the financial and organizational baseresulting from the 1984 effort.
The Hart National Cabinet, and our membership, have aspecific goal of retiring the 1984 debt before the end of

06. 1986.

f This goal will be accomplished by:
* Structuring the Cabinet to encourage participationin the fundraising efforts for Gary art,tturni ng passive donors into active collectors.

A critical element of the Cabinet cois theability to expand its memborship b d theSestabli'shad msJ or cmontr-ibutors to Gary Bar and
the, Dm-atic Party.

SProviding an atmosphere for members to become betteraquainted with Senator Hart. e of the Cabinetwill be able to share on a personal level theirtconcerns, thoughts and ideas with Senator art. In
return, they are privy to the Senator's uniqueanalysis of devel pments in the political and social0 arenas, both nationally and internationally.

Membership requires an individual to make a financialcontribution of $1,000 to Americans With Hart after January1, 1986. An individual may join by giving $1,000, or byraising that amount, or through a combination of the two.Membership will be renewable each year at no cost.

For those who have the heart, but not the cash flow tojoin, the Cabinet will facilitate the financing of the$I,000 contribution. Payment may be made over the course ofone or two years.

005712
.- . .. -. ..: .. . . --- - ..-* . .



As a member You will receive special services andprivileqes:
* When travelling around the country, Senator Hart willschedule time, when Possible, for visits with groups ofCabinet aembers. These visits will move beyond thetypical cocktail reception format into intimatediscussions on current Hart activities in both thenational and international political arenas.
* A membership scroll, lapel pin, and membership card.The designation F23wgjna KU9= will be noted on theseitems if you are amongst the initial members.

* A quarterly Cabinet newsletter that covers theactivities of Gary Hart as wel as Cabinet activities.Updates on membership enlistment, on the performance ofvarious State Cabinets, and profiles of the leading
membership recruiters will be included.
* An 08001 number to call to receive weekly reports onI~r the activities of Senator Hart and the Cabinet.

c* Notices and invitations to any and all publicappearances by Senator Hart in your state as w asnotices and comped invitations to aeleaedf mdraising events.
* Issue briefs fro Senator art which will offer aninside view of the political scene. At I n %behalls of the Capitol will be oered, almV with thegr assrots activities that are often the hazonbins. otth debas defining the political pmes ino Washington.
* An annual directory of Cabinet members nationwide.

Though national in scope, the Cabinet will be organizedat the state level. Where needed, intra-state Cabinets maybe formed, is., North/South, or by city. The Cabinetstructure is designed to encourage local innitiative and toopen lines of communication at the local level.
Several tiers of leadership positions will be availablewithin the Hart National Cabinet. Perhaps the mostimportant positions will be held by State Cabinet Directors.An individual who raises five thousand dollars for AmericansWith Hart will sit on the Board of Directors in his or herstate. State Director's names will be listed on a StateCabinet's stationary and recoqnized in issues of the Cabinetnewsletter.

005713



Support will be given to those individuals who wish torecruit members into the Hart National Cabinet. Aside fromthe program itself, which provides incentives forprospective members, video tapes and brochures covering theactivities of Gary Hart and the Cabinet will be available.
The Hart National Cabinet is headquartered in monarchBeach, California. Rick Reiter, Zxecutive Director of theCabinet, and his staff are determined to see that membersreceive both service and support in their efforts to enlistnew members.

For those who excel in their recruitment efforts,special privileges beyond the standard membership privileges
will be available:

Silver Ha=-r C-1u (sponsorship of 10 new members)
> Invitation to statewide or regional retreat meeting with
Gary Hart.

3o Special recognition in State Cabinet materials and at
State Cabinet events.

Galdmn Har Clu (sponsorship of 25 new membts)
) Invitation to a national &eend retret vith Gary Sart inIn Wan informal resort setting.
> Invitation to special national events for Bart.
> Invitation to travel with Bart and entouraqe on special

Strips in their state or region.

005714



NATZONAL BANR O WASNnpoM

(NNW)

Full Name (Last, First, Kiddie):__

Birthdate:

Present Street Address:

City: State: _ _ _ P Code:_ _Years there: 
Telephone:__

Social Security No: Drivers License No.
Present mployer:_ teas There:__

ployr Telephone: /
Eployers Address:___

Present Salary or C-in-_---$_--_n.$.. ,pe, _,_____....

Nave you previoUSly ,oetveo d oedt fom lAti m
Washington _ ?____________

1esnlCekn AccoantC No.:_ _____________
Institution and Branch:

Savings Account No.:__
Institution and Branch:_

Name inCredit 
vhich card

1. __ _ _ _ _ _ _

2.

(PLEASE COMPLETE AND SIGN THE REVERSE SIDE)

005715



X %MAL CZONET
XZNDUUZAPPLICATION

Name PIERRE E. LOUBET

Mailing Addess 438 s BEGONIA
Hoe( Office()

CORONA DEL MAR, CA Zip 92625

Home Phone (714) 675-8639 Work Phone (714) 474-0355

SPONSOR 
STATE

Age 26 Congressional District-

Occupation vP NEW MARKETS

Sirtidate NOV. 14. 1959

Employer KARL-LORxM M C, VIDEO

POLICY cOmCmurs:

National Security

uman Znvestet & a conomi odern " n ation/competti,s , ()

Enegy and Emironamnt

FMNANCZ U7MU ..M:

Ciock ()

Financing (

(4,

Signature I

HART NATIONAL CABINET
P.O. BOX 6908

MO?, ARCH BEACH, CA 92677
(714) 581-1986

eV)

~0
fd)

Zoomamic & Social justice ()

Date '1 .1

0,6%5114
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CHARTER QUOTE SHEET

DOF.,2-./- 'DOO. 5,.
CONTACT: _____

CUSTOMER: DSS K*)L-
CUSTOMER ADDRESS: 4) Ft.

LEG

PHONE NUIR: 7/$/-47'/-7 0f3" I
AIRCRAFT QUOTED: raw-

FORM OF PAYMENT:

AE: BA: 4C: VISA: CHECK:

CASH; P.o.

~ CARD NWUR:

TATOL HNS OF PAX:

PASSUNGE low=S:

2.

3.

4.

5.

6.

7.

# FROM:

1. ''b l

2.

3. 0

4.

5.

6.

7.
S.

9.

10.

PAMSZPGEs

TO: D/T RON: RTON: ETAS

PER LEG:

7. 8. 9. 10.

CATERING REQUIRED ON LEG NUMBERS:

) C9 3. 4. 5. 6. 7. 8. 9. 10. o

TYPE OF CATERING REQUIRED:
"tr_/'p -< cjl:e ...

0
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PURCHASE ORDER

79337 Arport Way South
Santa Ana, California 92707
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0 0
G. STUART KARL JR.

June 6, 1986

TOt-. Americana With Hart

iNVOICE: 001

RE: 6/22/85 Air Transportacion

COST: $360.

ITINERARY: San fronclco-esso-Sm fmass.o

O )
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CUSTM: *T ac.

CUSTOMER ADDRESS:

~LEG t O TO: D, O: SW:Y ETA:

2. &AI

6.

PHONE NUMBER: -... 7.

AIRCRAFT QUOTED: ___________ 8. i

RATE QUOTED: _______________ 9. zI

TOTAL PRICE QUOTED: , /-,/o 10.

FORM OF PAYMENT: PASSENGERS PER LEG:

O AE: BA: MC: VISA: CHECK: CASH: 1. 0 2.0 . (& 4..o . 6. 7.

N" ON CREDIT CARD: __.,___,___" 8. 9. 10.
co

CATERING REQUIRED ON LEGS NUMBERS:

MCC# 1. 4. S. 6. 7. 8. 9. 10.

tr" PASSENGER NAMES: TYPE OF CATERING REQUIRED:

rn)4 . _ ""

651 __

6 _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _
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FROM ORDrR#

- L~)FIr'W~. ~

- *":., " F..WAN
' t.0f nrl , C -I. -

3 3 FLIGHT HOURS 1700.00 .
4*. 4.2 WAIT HOURS 50.00 0
3C0 3 LANDING FEES 5.00 15.00
1 1 FEDERAL TAX 426.00 0 426.00
* . N7SJR; FALCON 20 0.00 0 *.e
* e FLT. DATE: //85 0.00 0 0."
is S SNA/S.FO/FAT/SFO/ 5.00 * e.0e

0 SNA 0.00 • e.e

tnr)
C",

f)

= " -' ,,,

(, 575

10AI-

57,6 7



G. STUART K.RL JR.

June 6, 1986

TO: Aericans With Hart

IWOICE: 002

RE: 10/18/85 Air Trmsportation

COST: $150.

ITIEflAIt: San fracisco-LosAngeles

013 t)"
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IT0ERANY:
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FLT. '

HOURSl 4.'. O . JIVo.o

WAIT
HOUNS - 'I.S.oo

MAX.
WATS*

MISC*t J'1. -

'SU3TOTAL

FED. TAX *I I "-

FLIGHT TOTAL

11 1417

FLIHT LOG
MA N? 5S38
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AINCNAPU CIC1 AND
POUNO AIRWOITNY. PRE.
@LIGHT. OUT4 ANDO PLO -

RON Se a .

MISC 0 -l

SUBTOTAL 1

FED. TAX , % "

FLIGHT TOTAL

____O__ 3- L
ACr . . :- i mom Am &*W 0

" "MAN? 6415 "°° "l"

s gasHOU"S *j .. ,

WAIT
HOURSe.:(..--1 WnL

PAID M_ _ _ MAX.
tWAIe -. lFWAITS
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~'5 *

14l
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*** fr.RMS: ;4FT i5- ***

,,.~, *i i;

Totals

Q'ef: 43A

6 , X "else : "

1 .07-6~

- - - - - - - - - - - - - - - - - - - - - - - - - - - - --- - - - - - - - - - - - -
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I- £cP?.~LZft~1 F IGHT LOG
, AN? 6517

~L S -- -- -w

At *A MC CASH CHICK =~f

1 h.

eM, Ai ME"
0s urn

. . .. . . ; - __ i - n i r ---

A 4 J

'I- ~C~35

~-'~---- r - I
2 I 3 S

@ " 1 I 1

iii..... __

C.G. ~ATor

WAIT

MAX.
WAITS

misc 4p .... . . /

SUBTOTAL

, FED. TAX s%
FLIGHT TOTAL

OR L
6%

SIP? S SOCK TOTAL T1iM FUEL ROUTE ALT ETE FOB
PA X D N , K.,, f LAM- T-M W -_ _. _ _ U SED ,. .. -o

__ ) 0 3 Lxt 37y, 3Mol Alco al3o , 3 __ 3_ __

_ . 11/_ ,Jir ;73;o .7345 6A,15 13oo 45 q __ _ _

3~ 3737-9 Y~c o~V 4 __ _ __ ___ _ _

4 __-
- _ _n_ _ --- Im-

_ _ =. . =a = =_ . - -III I1
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%D~ ,t V-S ,
sarff~i rr O~ iy e =e (,a
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I
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U
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4~ ~~4~

rot K1204
KARL"S HOME VIDEO
17942 CO14AN
IRVINE, CA.

+"I: '* !

INVOZC NO. ... ....... 00900
ImmiCK DATE .9. . .. • • .. i./10/65

92714

FLIGHT DATESt 11/03/85 to 11/03/85

ITINERARY SNA LAX SAN SNA

AIRCRAFT : 717RM
PILOT IN CCMMAND.., KEVIN

LUmtcr ipt ion
Of Charge
NDf

ight Hourisit Ho ursII o00o • 9 0. °e

witi "'''''''''''"

000.°0e0o*0*e0000*

4sU N

INVOICE NO.

FLIGHT LOG NUDER.

WAYT

Rate

1.2 695.00

Extenm I on

834.00

Te tL FLight Charq-eso

5.00

C

,- : e~M.

ToltL Misc. Charses ..

Sub-Tot&L .. ..... ----

Transportation Tax ***
DOUG RI3SEN

FLight TotaL 000*..,,-

*** TERMSt$ MET 15 * *

10.00

644.00
67.52

911*52

(714) 2-6100
-'&ac YIJ FCR FLYIID WITH MARTIN AVIATIONN

00900

6317

TotoLs

934,00

10.00

INC*



zrcr 400 SON 1hiam /A11 L I
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- -v w - OhmvFLIGFLIHT LOG 1"I" 11er~

AUThO IV: -a t Yusm:m.
FLT.

Mss: o_J HOURS ,.O -.

0 U 0 T E. PONE:4 I P2- 0 R: WAfT
HOUS 0

At GA MC CASH CHICK Cj7 PAD MAX.

WAITS@

ITINERARY: V

LEG NO - _O -

MTowA FED. TAX * ~-_____

C 0.LOA I J.j 0 FLIGHT TOTAL TiLdE

LPXA DPAL I FUEL ROUTE I Pm|

_ ___ ,, ___--

N.TKOF A TM!P TOTI a• i NOTESSE

2 •

1 3 +_O _ _ _ _ _ _ _ _ 4' _ _ _ _ _

4 +_ _ _ _ , _ _ _

TL+ NOTES: .

Tow No. I AWICMAT CHPCK10 ^No
POlaND AIRWORTHY. PRI.e
PNUGH?4. ROUTE A140 PLO --

- - _____ ____ OH' PLANNING COPPLIMI.

TOTAL
TOME PIC 484nosue.I



FLYING WITH MARTIN AVIATION,

irn Airpol? Way South
w, Ana, Calirna 92707

714/852w

I IC.0 TELEPHONE: (714) 95.

TO: ki204
TL,r r KARL
ATTN* RAMA WHITE
17942 COWAN
IRVINE, CA.

INVOICE NO. ........... 01415
INVOICE DATL .......... 12/31/G5

92714

-~mmm~m~NO

FLIGHT DATES: 12/05/95 to 12/05/85
ITINERARY : VNY LAX SNA

AIRCRAFT : S76

INVOICE NO. ... o...

FLIGHT LOG NLJUMR.

01415 CA

6759

Description
Of Charge Units

FLight Hours ..........
wait HourS ...........
Max Wait ............
Row s *****......eo.e*e

1.1

Rate

1,800,00

Extension

1,9W000

Tot*Ls (11

C,'

iPAX: SEHtATOR HART + 4
:I',OP OFr AT MEL3SION COMM.
HOSFTIAL

Total FLight Charge .

Total Misc. Charges

Supb-Totali...T .
TransPortatioan Tax..

FLight TotaL

**. TERMS: NET 15 ***

1,90.00

10900.00

1,980,00

,
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- ~., m-~

PIC:C

AUTHOINZED BY: &,m 4,

Sale: - (~" DA'

CU3TOBNU S~~k&171 Ad~a'~.

- j ILrGHT LOG
KIN" MA/N? 6759

U U

PlfO4E:EWI. s -- 0S- T

At SA MC CASH CHICK C

ITINERARY: So 0

rrwd__!o s "

a m PA WD INS* m

z[zI:ITz;iz~iz
PAX:

MTOW,

C G. LOCATIO
C G. L"TIS

99fll Aft" ftp be*
ftno AM &f9VUf

I /z-2 HOUR$

WAIT
HMse --
MAX.
WAITSi

MdSC e-

SUBTOTAL

FED. TAX S%

FLIGHT TOTAL

aU-wl

8% a _____

- -- U- -r "ul -~ oe
PAX DATE -ROUTE OALTW W ALT ITE Pw

NO. g TAKIM RN£ ±S L_. _I_

2 + _ _ _ _ __

3 _ _ _ _ _ _ _ _ _ _ _ _+

4 _ _ __ _ _ _ _ _ ___ _ + _ _ _ _ _ _ _ -

.iz6zzJ 1 1- 1f 1i 1: IF
CclES WWW

T A0. ITOME

TOTALTUl t"No..a

TRIP

CYCLES

TOTALS

* I I I I ~t ~ I -

NOTES: ,A

4g4 A1A~Saf~UiAI*CNAPT C"ECUlD AND
FOU@ OIhtImt'T". PR.
PLOINT. ROUT@ AND PLOI-
GNT PLANING COUPLE T1.

P.C ~ ~ P c~ag~e

I

seh", Sv! A& ILA. edA)

ADOESS:

GCUOT E:

FLT
TOM AIRFRlAME IN."'

m

Dele; I - C-,#A':O*

v~rV AW04,

CA,) - 7 I.&-,

uf, sooo,



__ - - - ~ - - -

1931 kprtWy SoIt"
Santa AMa Ctonia 92707
?141852-0

TO: K1204
STUAFRT KARL
ArTN: R WHITE
17942 COWAN
IWVINEV CA.

INVOICE NO. .. ,,.. , 01228
INVOICE DATE .. ,...12/15/85

92714

FLIGHT DATESS 12/05/95
ITINERARY : SNA LAX

to 12/05/85 INVOICE NO.

AIRCRtT : 444CR FLIGHT LOG NUI M..

Dscripti11
Of Charge

FLight Hours .*..*..*-.
Wait Hours
Max Wait ........ e..*

R on%. .o. eeeO*@0*o

Uutts

2.0
3.5

Rate

595.00
50.00

Exteslion

1,190.00
175.00

CAT*#Ls
('4

(A.

TotaL FLight Charge .. 1,365.00

to lission Comm. Hosp.

TotaL Misc. Charges

Sub-TotaL .0,..** #**.
Transportation Tax

FLight TotaL ,,*** *

1, 36.00

1,365.00

** TERM NET 15 **.

I4L

0 1228

6759

4 Pax
from LAX



p~c a t urns Ii
AC" ~Meriv Abo Cho~or

-- FLIGHT LOG JIAV NpSO

R'A'1 t A/ N? 6766
AUTHORIZED S -CSTMR '.1/~C~
ADDoo SS: O, CUST.M... 7 FLT.

0 U 0 T fPHONU:W M 7 / -I - ons r WAIT

AE GA MC CASH CHE C C MAX.OUR

WAIT$ l _ __ _ _

ITIEANY:Afli

FAX. _____ 
__ IS

LEG NO. - - L l SUBTOTAL
TOW a TAX .. 6o

o OTl. FLIGHT TOTAL

TA DT ROUTE ALT inV FOa
-nm' - -ai 

ili li Ui Hm  "
- -- - - - _ - _ _

-- -' -- - __ _ - - - . ..

2 + _

+- __ __ ____~f SCEOAW

PWOM Alsom"THY Pat
PLOGIM?. ASU? AMO PLO-

TapG604 PIAOIWSW COMPVLU TED.

Ton.

TCr&m* " =6 2

TOTA I C 1 69 oTES:

W~Cs 31eS --N. /, /_ i



19 -~ W-W Smn

SAn CI 927

TO 0 K12C,4
STUART KAfL
ATTN: RAMA WHITE
17942 COWN
IRVINE, CA.

INVOICE NO. ........... 01416
INVOICE DATE00 ......... 02/31/85

92714

FLIGHT DATES: 12/08/05 to
ITINERARY : ONT LAX

12/08/85 INVOICE NO. .*.000

AIRCRAFT : S76 FLIGHT LOG MUNto.* 6766

Description
Of Charge Usi ts

FLight Hours ...... ,...
Wait Houro .........
Max Wait *......ee..
Rom e e ee)eee

1*6.

Rate

1,600.00

CA
Extesalin

2,980.00

Total FLigh+ Charge so 2,9000

i Ax: A349',IL[fR ;4ART

Total Misc. Charges

Sulb-TotaL ......

Transportation Tax

Flight Total .........

2 , 880 •*O

2,80.00

*** TERMB NET 15 *e*

e

01416

pA



ae.AMT 91/ EAIS&IV~I Martin Av etim Ch.FIGHT5- LOG 1 @ 9331 FLIGHT W.r ,PI- SK:_ Sw*v An. CeWori 92MC
goo V"V -w:MA N? 7793 (714)52.-JO

CUSTOMER: FL.
A 11 1 f D A ) -f r o L .g .- / 1 0 oF L S . . . - .

10 HOURS* O -"-5__OU~ T| -PHONE:EWI 7 .WAIT
HOURSe

At A MC CASH CHECK _PMiD (HPAZ MAX.

"pu " , 0 M .;O E 7 OO 1 WAITS * _ _ _ _

() RONS _
" - - To 

I m

PAX: (v 1b e ac. ._ MISC ...

i FE.. TA SUTOTAL - ..

C,.. LC Ano , _ 1 -- - I FLIGHT TOTAL 0- -1.
C.O. LmI T J I. .

- I I rpb

U PW Wr

-2.xZ~si
9 plmwVp

?lMlAM / FUEL
USED

AwA

___ 1__ IF_ I. + __

_ _ _ _t ~ _:.- _ _ V I

ROUTE ALT ETE

*I[II II___+L~+5 _L L
NO.I CYCLES NO. 2

TRIP TOTALS m w-_Li-

A11CRAFT CHICKiO AN4O
POUND AIRWORTHY. P0I.
PLIGHT. ROUTI ^NO PLI-
ONl PL *NpG JCOMP.IiTEO.

JU £

NOTES:

'I
d DEPOSITION

-I 17p

mpl~mw= -

PAX DATE

Tm

I ________ _______

-- . "•
. 1-m--% 

-4

jrri ToIL a w

--. !
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twol
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In~b Osv O?

TO: K1204
STUART KARL
ATTN: RAMA WHITE
17942 COWAN
IRVINEP CA.

INVOICE NO.
INVOICE DATE

000*0000000

92714

FLIGHT DATES :
ITINERARY t

!!RCRAF

2/06/96 toa
SNA SHO SNA

2/06/86 INVOICE NO. 0000000

FLIGHT LOG NUM90t.. 7793

osew~r IPt I On
S Chtargeo

ownt Hosr
It OutS 00000000,10.

flS±S
AUTH. BY: RAMA
PAX: MR. DOUG ROSEN AND

MR. STE VE RIVERS

U I to

1*0

Rate

595.00

Extoslon

595.00

Total FLight Char.e ,o

Total Misc. Chargs 9.

Sub-Tota L ........ 0

Transportation Tax .o

FLight Total *...,.*.

*** TERMS: NET 15 ***

01944
2/15/86.

444CR

01344

TotaLs

595.)o

595 .00

595.00

-qwmw
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12 3
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WAITS p , ,_

ION-S 0

MISC* 0____

SUBTOTAL

FED. TAX ss 0% "

FLIGHT TOTAL m4~ c14

LEG DEPT HOBBS KOCK TOTAL TIME FUEL ROUTE ALT EYE FOS

NO. PA AETAKEOFF LAM TAKEOFF 11DM fl KOCK USED
_'0 _ .7DQ _-- . + ......... _

1470 
... +

2 _+_,_,_

4 P.- . ___ + ____ -

S ___ ___ ___ ___ + _ _ _ _ _

TRIP TOTALS

TWA

NRFRA& I WESLE i-2 CCES UGFWO. ___

TOIP

TOME _ ._

TOTAL
TIM

I I I .. I L-
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To30~

0%amm -c-yp"-Pp#&r Ao4,--ac,

Q-- -
To 0

C.re - 1 r 
-t- 

4 
.

• 4 m IF" 11"

.dlL

, FLT . S o

m --- f

WA I I me /-V-u



%aaa a4a& 6

FLIGHT PATFS: ./t4/PA to
IT RARY : .9A xfln rwZJi

ATIRCRAFT

3/i '~ 'Rq, TMVOICF NP.

FI.IGHIT I.OG NIiMB.P. . # ,

Umcr iptloni
tat cbtr . .

• i & s .. ... . aa.. .

E' WA I *** a a a a a a a a a a
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Itf ETMW 1ARY 4ART

nit.
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Rio te

4395' "E

FxntVsion

Tra borFtion 30.Txoal

Fl .h1. Total .. ... .

** TERMS: OF.T 1~3 ***

H"AK YOU FOP FLYTNG WITH MARTIN AVTATT'W. TiC.

towW
-~ -.. ,

- - - -- -- -- -- -- - - -.

TnLtI t,.

tie,

4o',

. i~ i4
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50. 00

77 ? o.".
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AUTHORIED BY: gn

Ann"V&)to oLA)

_ J

h-into ..KL.

FLIGHT LOGL ~A N? 10483
CUSTON: d..4 mZ A -.

AE BIA Mj SH CHECK CROI PAIO 

ITINERARY: L2t .,I "

sr~t-r ~4vLL~

V

S AMji 480(714 6"- w &4e

FLT.
?.O HOUR* IA 8 .OO pq7o.o.

WAIT
____ HOURS* 0_ _ _

MAX.
WAITS - ,

_ _ _ _ IV' "/ i 5,7 ""'' .

SUBTOTAL

1 1

6 11 FED. TAX s1

FLIGHT TOTAL

.1al

04___e_

-°. -"^ ... - _ _ _ __e~___l o ~ m tm m ]mm ' lmc so . ._ _ ..___ - -LD DEPT " KOCK TOTAL T FUL ROUTE ALT [TIE NNO.PA DATEMI YIWU KZ ~ ______ xRR USED

I !1 i_ _ i_,,_ I +
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4 +____
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-WAN Awt y S000h
Suit An&. Calioria 92707

•714/524.W

TO 'IJVf'[Cj r ......... .
* ')i" ',"

FLIGHT DATES:
ITINERARY

A,h/:!/k~ to INVOICE NO ........

FLIGHT LOG NUMBER..AIRCRAFT

Descr iption
Of Charge Unit.s Ext ension

tli.jht Hours ..........
wai t Hours

max Wailt .............
Rons

Total Fisht Charge ..

CATERING
LANDING & PAcKRJNG 517.;

Charges ..

£2Iomntc,
I-K"Ti-. , /;t" $,rNAIM*' tiAIli0; 7, 1l PI')i[ '74.-" f, .rW7 k A, 11*"

D97*..

9
1~/4. 22.j

bui -TotaI ......
ir.. liport., t.on Tax

, 39 .20

*** TERM" NET 15 ***

THAu Yo-r MW FLYIn; ... MAR AVZATI4. TE&$P*ON:

C~ i~33;~

i 64f;l

T~aCls

.,/,l71li/86

i Cot#

Tot~l Misc.

t'] .:3ht To'%..:st

TiHc,



.,."ZAM L ,. F FLIO;HT LOG,MC..:_% -sic, A ,,N? 372.3

ADOMISS:
IOuU:IW 

3 .

c~wm

FLT.HOURS *...~~-
WAIT $- "o0 I- 0*

Noun$ 5.

MAX.
WAITS - -

wsc MBSC /.0 o

,, . SUTOTAL

FED. TAX $ e

-VAIGHT TOTAL -

!



~- )O A I ~W 114Ef4hV Ir" qki w. r)db
Coto.{. ACMI
PlC: _ 114

--- I. i

5~_ __ _ Ow

agJLIGHT LOG
6 a N? 3780 r..17141824

AUTY 1IO SY: CUSTOiR1! 1S. F QrI

C)

-s4Lad w -Aoaai-

AUOTE5

GUOr £

At *A MC CASH %4I-

zzz~z
PAX M1 '~E.4iAvdA

PAIOo-i IH%

zzz0z
LEG NO.
TOW

MATOW

C 0. LOCATION
C G. LIMITS

ILEG
NO.

I - I - U - U U U - U - U

PAX DATE
AIRPORT I wOrl8

TOA TM
'AMlwUr LANO OUT(

BLOCK

IIN

TOTAL T! FUEL
USED

2.0 FLT.HOURS@ 0.

WAIT
O,US , ._

MAX.
MOSC_ WAITS* U_________

MISC_____ _

SUBTOTAL

FED. TAX $ I "

FLIGHT TOTAL

U - U - I -
ROUTE

F- -x - I ,--

2 +

3 _ _ Awe_

4

TRP TOTALS +

M . PLOo,. NOUyg A#*0 PU-

, w 614T PLA1WNONO COUPL41ID,

TOTAL :

ALT ITI
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m

PHONE,:m Mto-

To
10

Gi

1,0 op010*I

I ILV;S



TO: i"' I ."1.-.

•I -R ! ' T K '(- :.

,rT ,- i- . .r l.'

FLIr,1T DATES:
ITINERARY

A I RCRiF T

D'eposcription
- Of Charje

~i ht Hours
3 Wait

115 n a...

O/;:.*./(.,E. to ]rVOICE NO ........

FL.1CHT LOG NUMBER..7 i 1 ..11

Unit-,

.a6 66

.a66 6

2.0

R' as te.

i 1535. 09

Extension
3. T70 0

06o2O7

3780

Totals

Total FligI, . Cherge ..
to)
LAN4DING rEC 100.00

3,070.00

100."

i00.0O

AIJT10IT.7KD .Y hIKE SEVERY
PAX. i-;z;. ::Rmc rson

• rol-a.l M ,-; C!,,arges ..

.'il,--Total .............

Flight Totl .........

:,170. 0)

3,423.60

*** TERMS: NET 15 * *

LA

"1HVOICF. PA.* . ........... 0

------------------------------------------------------------------------ 
- - - - - - - -
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To(

2'A s l'~Ie

Clow:

AUTHORIZEDOY M T. At vfl'Ai . _V. Kl

PHONE:IW)

MC CASH CHECK aPAID *I

~~~~~A~OA .Sl 144 4 ) ~~n
,9 C

_ 4 G F M4S

LEONO ___

TOW ! ,ci
MATOW 10 4 "
COG LOCATION I1..IWO V14
COG LIMITS 4S 0 * ,li1

U ~

1 ~

I ~

HOURS@ •

WArT

MAX.
WAITS .

RON'S 4 1

MISC e- //-L._ ""

SUBTOTAL

J FED. TAX $% 6%

FLIGHT TOTAL

a
*

LEG AIRPOMRT a" .C TOTAL T" ROUTE

TA A.U, Mn RTM mIX LTl OUTE ALT IT! FO
PA Dl J ,ixiww i-~g -Ir- --...- 

'- r .€ -u€r uuo __._____

NO. ."EO..--.m " iA4cO ___ OU I __ _ USED-

885~ " T I t _____ +_ _ o__24 ___

2__ 1_ _ 14. Co .3 Ft-r 1%1
3 _ _ __ _ _ _ _ _ _ _ _ _ __ _ a 4 7 -. * &

i. - a M-• " " "

AgpCiUApT C€NC1€IO ANo
P AOl41%ViT"V. Pat|.
FL 1T. iOUTI A14O1 L-
GMT A001MONllTED

PIC ISogelwfo

TIP TOTAL$

AIRFAMI NO I CyCals CYalES LDGS

FW. J!!qL,414
4'I

&

24"r~

'Ill'.
13- V . . -

N I a I~I

NOTES: JK

€i

l'1(1L ' 242z

(1

ehed lp

DV0Srtjo-o-o-N-N-N-
MINIV

Aft ek Abialho Ch~FLIGHT L 1=31 Akw" VJ&v Saw*
7/1; "me Aim Cam&nift ani,

VMMA N? 229 gazon019
m

ADDRESS:

QUO0T .

At IA

ITINERARY

PAX. -S 4~

TRIP
Tll

TOA

M

2 S, _

AC

1APIC: sc
I

TOMl
10013

Zlflr)" Z42 •



TO o ,

A rr'1°

iw If] I

CATII ,, V! I&'
I.Ca~

FL, IGHT DATES O/.)0/Ec to )/O-) /OC INVOICE NO ........
TTINERARY .31i'A gill Ou-M .

AIRCRAFT : .,'9 S 4
PILOT IN COMMAND....
1ECOND fN COMMAND...

I--IIIT LOG NUMBER.. 2296

Description
cOf Charoe

Igtlitours ......... .
it Hours ............

"ax Wait
tfRonr .........

Units

4.3
3.8

Rate

50.ee

Extension

";, 138.:3
1"."e

Totdl Fl ht Charge ..

CATER [ NG
Ct.ANDING FEE

' ' K'L & GRLFF AIE'

Tcjtl tisc. Charges ..

Sisb-Total ............
Transportation Tax ...

Fli.3ht Ttj l . . .

• TERMS: NET 15 ***

6

Totals

el, 0. 00

5. 328 -50

1110. r )

";, 408, .o

i 14V0 I CL 140.
CNVOU,67. OATC . .........

0 702 6.

1.;H~t SD !



TO: K1205
KARL- LORIMAR HOME VIDEO
ATTN: MIKE SEVERY
17942 COWAN
AIVINE, CA. 92714

FLIGHT DATES: 0/00/00 to
ITINERARY

AIRCRAFT

INVOICE NO ............
INVOICE DATE ..........

0/00/00

: 37984

INVOICE NO ........

07328
2/28/87

07328

FLIGHT LOG NUMBER.. 2296F

to
,Description
Of Charge

co
Flight Hours's.-t it Ho urs ..... .. ........w a i t

Units

4.3
3.8

Rate

1195.00
50.00

Extension

50138.50
190.00

Total Flight Charge .. 5. 329.50

CATERING
CAIWING FEE

Cunmegnts

Total Misc. Charges ..

Sub-Total ............
Transportation Tax ...

Flight Total .........

80.00

5.408.50
427.88

5,836.38

*** TERMS: NET 15 ***

Totals

6.~
1@.0O

20.002.e



PURCHASE ORDER

79331 Amr WW South
Stoa An CaM 92707
7141852-8300

ADORE 5

STATE_

PLIAMS T WO 1ti COaeS OP TOSW Oman
MIN OSIINAL OII Of LAS" AvIheewad S.m~ws X

lbsm..

f *U Imr .,

A£O0I0 S

cGj 4(f~,

CirY

quo Tfl Vick -

19i
!91

WW

778206
lp

ffw %Wmw



**LEA.R 35**
P%.

WINTER: 1P.00 1b min P/L $1195. M /:It

Lea From To Tru Dist Fuel ETE Al low load Fuel111m Apt Apt Crs nai Stops firs:-M#n Pouido Burn

I SNA SHO 3r5 35 9 0+14 397111 2 9110 DEN so 736 a1+57? 3M243 DEN SNA 244 72 0 2+ 4 3335 a6&

C Subtotals 1,493 ns1 4.3 :four(s) 5,411
I3" Fliqht time charges - --- -.---- SlO.S03.0 Standby hour(s) - - - -0. -

0 Overniqht(s) ....-
0CE tra items 

M M 630..... 
.....

f3% Tax 
$41, 

- -215.-- -- a

Totals 19493 sa '.3 aHcur(s) gq763. J

S .? SAuTA ??ONICA CsA

ICN '.TArLFTON IfJT"L DFrlr r&,)

rs' 0 ,vVJrCO .3.tRAT'. 3€)C4P wA,'?42, CAPWvnl/ ir AV IAT fCN... fot : ° * r,,'ed

tso$I.o3S • eoooooosg,*oooqb beo@S*.**o..oSo...ooeo
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FEDERAL ELECTION COMMSSION
WASNHCTO. OC 30M

THIS IS THE END OF MJR #

ATE F!L,,ED //-30- cMM 10. A
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elate_ 2 - . S. C. r 44,f, wnich file you are now closing. ereis the staatemnt to be placed in said public record:

I was always innocent, as I have stated in all of my pastdOpositions, of any Federal alligations against me. I was un-fairly accused and unjustly hounded over the past 6 years, tothe great detriment of my physical and mental well being. I"Went being subjected to this injustice, and the grief St has'sed me as well as the expenditure of time and money Z havel oforced to spend to recover my physical and ment&4' as a citizen I deplore the flagrant opemna tt
Smne At last X can put this behind m

meOW

b'taw that, as a cftizen, can e t a

I - re~metbat you sePi ve
of an$ files thatat

~obbbeDo Phillipsent

6165 Palau street

CYPress, Calif. 90630 £w - e 4 .4
&. •

a--.--
l1q4:

Robynne Phillipsen



R3: MUM 2563
Robynne Phillipsen

Dear Ns. Phillipsen:

On June 20, 1988, you vee notified that the FederalElection Comeission had found reason to believ, you violated2 U.s.c. S 441f. On June 26, 198, you submitted a res
to the Comislo, s reason to believe findiag.

After cOsSOderi the circuumtance, of this nottwte CouMIssioa We dt" 0mid to eree at
Mi.Jdordnb~ly the Cai e .o~ Its./file iJ J"

!h eon fl . t j .... to

M i--i0.ty-

I f you hav e any iuestionso p]lease Cootatk ae a t (41E"hi2l9-3690.

Sincerely, -

D Sh Rodriguez
brney

Date the Comission voted to close the file: -DEC eg 9 I
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*. ,, ! .: , i ii. -i ii ,

11 EAE I8 33333 5t) 11?!TCUA i NcIOrLaI i-=--....
lOE tE VOLLM NIIG DOCITS FrYINYm TO 55UIS CASE

1. Memo, General Counsel to the Commission, dated
September 22, 1992, Subject: Priority System Report.
See Rteel 354, pages 1590094.

2. Memo, General Counsel to the Commission, dated
April 14, 1993, Subject:: Unforcenent Priority system.
See Reel 354, pages 1595-1620.

3. Certification of Conmlesion vote, dated April J e
USe Reel 354, page. 1621-22. •

4. Getteral Couneel's Report, In the lEtter of:q!.. ,

fti date Pec-/e 3, 193

i iii . - , . ,

. . i ! ; ! . i ,
* . :? i i . , i . , ; - i ;  , -i ' i

, :, • •ii' " i . .,

..! ii !i i!! .ii ,



1.os seh, Clifotala fl

Robert V. Sonhm

Dar Rr. Nicholsons

one 3O sol4.. yos: g]lmt obert .ssotifiod that 1r . Umbl aa mOiniri h. 14---"-

ali 19 E .qip t h

2131,.,100.

Sincerely.

g~ae:
(ney

Dpate the Comismsion voted to close the file:DE

.: ::ii

i:i

.4

. * : ,; , -- ,;.,,

E¢ e.e



Gary Rut
Lind J. Cacia

Dar Kr. Ltthyrs:

,. j it. aov lic."



V -
* ~

... Dennis Blackbutn
~19141 Woodford Terrace

Irvine, California 92715

Dear Kr. Blackburn:

IE: NUR 2583Dennis Blackburn

On July 20, 1988, you were notified that the FederalElection Coission had found reason to believe you violated
2 U.S.C. S 441f. On July 21, 1988, you submitted a response
to the Commission's reason to believe finding.

After considering the circumstances of this mtter the
Commission has determined to exercise its prosecutri"
discretion and to take no further action against you. ., " ....•
Rocordiugly, the Comissio closed its file i h

Whe coofi4etiality provisions at 2 U.S.C. *
ma longer apply sod M~ ttet i~ eon public. 1*
4tbosgt& he ~3t9 t4~ ~st ~ plsod on
'%~6 i4UIw #~ saps. ~th15 a~A et at

itliou#31on Of ~ &Ol~* %~ta. Zi
u~I *~tuaZ ot M~3~ ma~etI. te

4... s em ~s~*hIa.
p*UO #eonr4 ~oftw tems*~I et

eupsa to the public teoe~6 ubee tbp ~. eo~.

If you hare any questions, please cotat oat 113*2 -19- 3#90.

Sincerely,

Iriguez

DEC 0 9 ~..
Date the Commission voted to close the file:

DC[C 10 m

* * 5-

. i i i, i : ....
;i ilil ,

i: i : *j',"

.:: i ,, ; i,



' tat street
~prt Ueaoh. California 92663

35: JMI 2563
?atricla lSonham

Dear Its. Sonham:

This is to advise you that this matter is now cloed .
Whe confidentiality provisions at 2 U.s.c. S 437gla)(12)1 no
longer apply and this matter is mow public.

Altbough the cop1ete tile maet be pleoed on the, i



W -. * . # . DC !

Uwq ort Deach, California p2663

33: MUR 2S3Abraa Kantsabgdian

Dear Kr. Kentsabodian:

On March 1, 1968, you vete notified that the FederalElection Commission had found reason to believe you vitol
2 U.S .C. S 441f.

After considering, th citoustasoes of toh ie g ,
wseion has dnerm4 to unvti.. it. --

- t ~h 9U0 ~
:s pm baw any yeatm. pImp ~

flt40 0.

Siatrly,

DEc ~Date the Commission voted to close the file:

/, i i' , ;." * 
'



9. w&SHI,,GTO,, otc i0a

OEC1I'~

oose California 90603

33: KUR 2503Robyn.. Fhillipeen

Doar Ms. Phillipsen:

On June 20, 196, you wore notifiled that the Fedoral
3lection Commission had found reason to believeodyU' vlated
2 U.S.C. S 441f. On au~nO 28, 1900, yo Ods/ttdazpne
to the Coinieeion's reason to believe finding.

Date the Commission voted to close the file: 9

4

'47

,i



1m~ag.a
141 ~'orest Lime
149m. 3acb, calif@waia 93651

33:t 35 2k3Court hannon

IDar I1r. Shannon:

?bis is to advise you ,that this mtter is sow closed.-Ike €ofidetiaity pt,i.1..t. 3 u,*,c. S .4Pgl2) no
lemer qly ndkblS- r t lic.

! , I ! . , I  !I , ! r : , . I , I! *.;;i*i
.... i!ii : , / :I.;I ,' ' f : :.

.';'. 'r " ': ' i ' *' * !W ll m
: I° 

:  
,: 'I. ' :

,.' . .. , : .

..; . , I -"" • •

.°

...,."



UWwport ~ch, Ceilforata 92~3-4OlS

Alleon Weil•

Dear NS. Welr:

On June 30, 1988, you were notified tht the FederalElection Commieglom. ha tound reeeon to"bellwj v t
20U.S.C. , 441., 'O.n~ 9!u . 19, 0, yo.ti jw, a, woe~mg
to the Comleajuo 's me. to be~1m ft45

- - - ~----~ ~w-~ -~ ~ ~
,~ - -p ~

41~4#W.

Slacesely,

3 9w:
A

tDEte m.Date the Coumssion voted to close the file:



Venice.e California 90291

Steves 3. Dotnetein

Dear Kr. Bornstein:

This is to advise you that this matter is nov closed.
The confidentiality provisions at 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public.

Altouh the couplet, file Rust be pissed on di
record vithin 30 days, this could occur at anyr tiins --a
cettificetion of the Comisiooes vote. If you -**

fcalolea sriNN t. a:,ip* :



33B: NtJR 2503
Idvard D. Usnion

Dar Kr. Hanlon:

5Whis Li to advise you that this mattor is nov clo..4.

-. .



Aaebencalifornia 92607

1R1: RUR 2563
Idverd Herrera

Dear Hr. Derrera:

This is to advise you that this matter is nov closed.
The confidentiality provisions at 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is nov public.

Although the complete file msit be plaeod oa ib
record vitbin 30 dayo, thils could ccu -r at esy} tiii
orti~fication of the Consnioso vote. If yoU visl 4 ..

,L t an factua 8o !ll esil to~ eu

do~ e@*~ O@ ~ 4Mve 1.W•

-+,+ ee4, so- th ,licr r4++;++qEpe++
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Richrd gl~ht.o

Deer Mtr. Sais

| i bi s to e v e IO be h s u tt ss s i

.



I WASI.CTON Ot 2S +b"

'Ui MO~t~,rk Streetotb Mollyvd California 91602

as'

33: NUn 2S83
3.3 . Oshins

Dear Ms. Oshins:

?hi8 is to advise you that this matter is now closed.Yhe confidentiality provisions at 2 U.s.C. S 437g(a)(22) nolonger apply and this metter is no public.
Although the compete file mist be placed on the ,+roeord within 30 days, this could occur at any tim "

*w~iioinimi@f te Cnoio'e ote. If ou vh l

: :: tT',:- .>':::U<



'". 3

Swite 1000
Los Aglo8, C~lifornia 0024

33i .at 2503Nlerold Wetsbrg

Deer Mr. Wager:

This is to advise you tbat this mtter is sow Closed.Yb ost idontial/tj provislisa at 2 U.S.C. S 437y a)(-12) nso
r lr ad tbi8 r .s ov public.

Al thug theo a U.st

M ,. -_

.. .: .: , [ .]
.

,. ' '., .



r
#.rt~ Ave*We

WW~ert Sesob CalifornIa 93ff 3401S

U3tNU 3St1253
Betty Ann Welr

Dear Us. Wel•t

Onectin 20,o 1968,you vre notfied tlhat the federalLiecionCmmiioehad one ream~ to believe you violated3 O.S.C, t 41t. os Wever 21,. 1*0, you st ted a

~h ~v~a~m of tbd~

,+ w ! + .• • +. -
..... .. s+ b•v - +-.4a. - . 4 t :i* ++ + , ,*+

Sincerely,

Rodriguez

Date the Commission voted to close the f ile: ',

+:+ ,,++ ::++
+:2.. .+'



Utepot Beach, aelioruaia 964!3-401S

Georgi Rleginald Unvin

Dear Mr. Onvins

On June 16, 190l, you veto notified that the Vrderal
|Lection Cms.io had found reeson to blieve you Yvt~ed
2 U.S.C. I 441t.

,---W W.,a . *W ,,,. . Wf I--.,..,...-.,..., ,...,. . .t.,. DEC 0 9 U09
• .,-w . .w 'w,,H. ' W WWi, VSa VVai , F , ak.,V W,.,d, WkIMPW tI.,UW & JI, JJ, g
I



RE: NOR 2563
Friends of Gary NSgt-S8, Xnc.,
and Stephen D. Alfers,
as treasurer

°Lk. I~&g

....llosveeDtli4

lo 
" tre received.



" -' * +.-S +++i
+

- " ' "- + ++ + . i+ +

Dete the Commission voted to close the file: OEC g3

I

. , : - i. :

. i • 
'
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~r4~

~~9or~ e@b, ca ~20@

33: RUR 2S83
Americans With Hart, Inc.

and Sernard Kt. Schneider,
as treasurer

end its then tw~ensz.e wge
I# 434. 441.(4),*44s~~

I~t @li.at

~.. Os ~
~. it.
~u.. ~a

~ttet.

1pt- of your additiosal,. ei01nS wiii be added to the

.. , .c .L • ': " .

i : <; : , i'_. : ;;" i 
- * 

/ ;; i!:'i : ; IIIL, *!, : -i i 'i 1

wm smq u. |

;
}' .;,-..i;.: . ,..
. .
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Sioa~y,

Dete the Coimssion voted to close the file: UECOS rni

r~.

, ii , 1 i x i !i r  i ,

i , ....
i i ' • _ ! ,! i i , ii i

o , •. .
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PE :i A £ L E'i / i' ;:' '' + '' +

4 mee oue
Wport Seach, California 92440

33: NU 263Pierre 3. Loubet

Dear lir. Loubet:

This is to advise you that this matter is nov closed.The confidentiality provisions at 2 u/.s.c. S 437g(a)412) no
longer apply and this matter is now public.

Altou~ te ouplet. file uet be plaeod on
erod within 35 da- thi coi oou ,te~tm
eejttiictios of te C h o e e
k. .. i l~O !.i ot f

,r

?. ,,i+ -' , ! i ' 
I

++++i+++ ++.+ ,i.:.. .+
++ ; +.+ ++:+:++.: ++ +<++.
-+p +++ ++, • ,...
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9--f

tiie 1400
Wiprt Beach, CA 92440

iris NiUN 23
Gary W. Dart

Dear lir. Schneider:

On March 4. 1966, your client was neUfied that the Federal
Liection Ca.mieioin ~I~ft!wmd w~g te beUm ha vIoaa u.s.c. n 4i.{gp *). ~

t client ~ ~
v to beZi
1~t ~11est

U1: you1 hae any qstl, b,, p31ee co tc am a+t+.++30 (2219-m390.

Sincerely,

Date the ConiLsion voted to close the file:
I1 . . I I I II . I II I

++ N+. ...,, .



Viungtou, nC 2o036

33 n: .qnU 2S03
David 5l in

Doar Kr. 3Ouj3l3~



Je

Date the Comission voted to close the file: DEC 09 193

. - . ._ •

-,, - ,, ,. -... ,

.. :i: i, .: i i ,! i .
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;, . .. . , . .r



o~4

.. 9.. CA *.1

3: 3113 2563
Lorimar Homo Video, Inc.

WS notifiel

to

a .. !*'

s ogviii be ade to the

i: 
- .

.

, ? ., .i :: , i. • -



... . 7. - , '. , .. :

,at ,t i> -

5i*O ryy,

"Rodriguez

Date the Coinission voted to close the Aie: DE.C09 993

* * I

'I

. .... ,' , • .

,. • ..
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.. . 4i!i : -;

u -: , t V i,

33t: RUR 2563Lorimar elpictures, Corp.

U,. W~1&c

was att fbi that
S. t.* ~eM~~w* ~*
~.u .a~ te~

*io 8 viii be
v. to e

,,| 17

; i !"



N Aodcigu.u
At

Date the Coumisslon voted to close the tile: DECg 09 B
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e Ch 90067

33, 313I~l 2S63amm lid.1

UU.r Nr. N baIo
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snver, CO 50303

33: IlE -253
Douglas IRosan

Dear Nr. Foreman:

On April20 iWO, your client was a@tified tbt the
Federal in1.ctioe Cs sop t~ h.lih~be
~11et.d 2 U.S.C. ~t~4U&( 5) sed 443*. O.4rd.y 45.
IWO * your ~ * ~ be O~B~gVs
~ to heR~~

A~c ~

U prow ~
31~340.

Si3@ftly.
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•e Dr Nr. rofoian:

On Mrch 4 19s, your c1~int we mttflE that tb. F.d.ral3)otlos ~uud.Lo~ h~ ~as4 t~o to belt*v b* w11*t*
t 4.*.c. U 441(

t.*.

you bwv -w qwiittm, ~)4S219h.3EW. cs~ct~. at (2I~3~

$inoouily,
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RE: IW 2503
Janice Senlein
Catherine W. Srasmick
Linda Kinwald
John 3. Lutes
Karen Stewart

tbat this matter isas at 3 u.S.c. 34
t is now public.
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33K: Ram 231Jeff Jmest
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Sincerely,

Date the Comissi~on voted to close the tile: DEC 0 9
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Jawrary 4, 1994 9 J.J,!!-7 PI t: 5Y

Vi~ashington, D.C. 20463"

Attn: Jose N. Rodriguez

Following is a statement that I Want placed in the public record
of your file concerning your alligations that you believed I vi-
olated 2 U. S. C. I 441f, which file you are now closing. Here
is the statement to be placed in said public record:

I was always innocent, as I have stated in all of my past
depositions, of any Federal alligations against me. I was uan-
fairly accused and unjustly hounded over the past 6 years, to
the great detriment of my physical and mental well being. z
resent being subjected to this injustice, and the grief it has
caused me as well as the expenditure of time and money I have
been forced to spend to recover my physical and mental well
being. As a citizen I deplore the flagrant expenditure of ta1x-
payers money. At last I can put this behind m and get on vith
my life !

I understand that, as a citizen, I can request a copy of my m e
file.

I hereby request that you send me complete copies, includn V.5.1.
files, and of all files that mention or concern me in eme. ptO
the following address:

Robynne D. Phillipsen~mmm . I

6165 Palau Street

Cypress, Calif. 90630 1 CqA'n,. tc.

Robynne D. Phillipsen



WFEDERALN ELCTO, OMRSN3 'w WAS0E0EOW. D

lobynne Ph ilIlpsen
6265 ?alau Street
Cypress, California 90603

RE: RUE 2563
lRobynne Phillipsen

Dear Ms. Phillipsen:

on June 20, 1966, you were notified that the Federal
Election Commission had found reason to believe you violated
2 U.S.C. S 441f. On June 20, 1968, you submitted a response
to the Conmission's reason to believe finding.

After considering the circumstances of this matter,
the Commission has determined to exercise its prosecutorial
discretion and to take no further action against you.
Accordingly, the Commission closed its file in thismtter.

The confidentiality provisions at 2 U.S.C. * 437w.(s)(12)
no longer apply and this matter is now public. Zaaedaiton,
although the complete file must be placed on the .public
record within 30 dayjs, this could occur at any tima , oviag
certification of the .Commsiom-s vote, *If you vieR t.q
submit any factual ow. le a1 materils ,to appea op t\hepublic
record, please d so as som as possible. While th, file may
be placed on the public record before receipt of yOUr
additional materials, any permissible submissions will be
added to the public record when they are received.

If you have any questions, pleas. contact me at (a0l)
219-3690.

Sincerely, ..

Date the Commission voted t:o close the file: DC g
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