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506 Mrehants National Bank
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January 29, 1988

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

C Dear Mr. Noble:

Pursuant to 2 USC 437g(a)(1) and 11 CFR 111.4, I hereby request
the Federal Election Commission (FEC) to thoroughly investigate a
matter that has come to my attention through an article in the

co Kansas City Star.

I have attached a copy of the article that appeared in the a
on January 28, 1988. The article reports allegations that various
individuals may have been improperly reimbursed by Birdview
Satellite Communications Inc., for their contributions to the Dole
for Senate Committee (DFS) in 1984. I have also attached a list of

) those individuals identified in the S article along with their
addresses from the Dole for Senate 1984 FEC report.

Dole for Senate strongly desires to refund any illegal
contributions. However, because of the confusing nature of the
allegations, it is unclear whether DFS should make refunds to the
individuals named or to the corporation that is alleged to have
reimbursed those individuals. Accordingly, an FEC investigation
would help DFS in its efforts to ensure compliance with all relevant
FEC requirements.
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Because neither Senator Dole nor I have any personal knowledge
of these transactions, it is our hope that the FEC will conduct a
thorough and prompt investigation.

I appreciate your assistance in this matter. Please lot me know
if I can help in any way.

Sincerely,

Charles L. Clinkenbeard
Treasurer
Dole for Senate

I, Charles L. Clinkenbeard, being duly sworn, state, upon
information and belief, that the above is true.

Subscribed and sworn to me before me on this ..?. day
of --' , ,- .-- , 1988.

Vf4~~~ K
Charos--L-. Clinkenbeard

Notary Public ""
My Commissio expires: .
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Charles A. Ross
10748 Larson
Overland Parke X8 66212

Steven Small
933 South Evergreen
Chanute, K8 66720

David K. Hamilton
219 South Westview
Chanute, KS 66720

Birdview Satellite Communications Inc.
Overland Park, Kansas

(in bankruptcy)
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PreDWR: 189
Staff Members: Dan Blessington

Susan Beard

SOwRCE OF PRE-MUR: Charles L. Clinkenbeard, Treasurer
Dole for Senate Committee

RESPONDENTS: Birdview Satellite Communications, Inc.
Charles A. Ross
Wanda Bowman
Dale A. Galemore
Cynthia A. Galemore
Ed Hackerott
Darlene Hackerott
David K. Hamilton
Martha J. Hamilton
Roger Mason
Robert Owens
Betty Owens
Steven Phillips
Sharon Phillips
Stan Ross
Merett Ross
Gunilla Ross
Steven Small
Joy Small

RELEVANT STATUTES: 2 U.S.C. S 441b
2 U.S.C. S 441f
11 C.F.R. S 110.4(b)

INTERNAL REPORTS CECKED: Disclosure Reports

FEDERAL AGENCIES CHECKED: None
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On January 30, 1988, the Commission received a letter from

the Dole for Senate Committee requesting 
that the Commission

investigate a matter that was reported 
upon in the Kansas City

Star for Thursday, January 28, 1988. 
Attachment 1. The article

in the Kansas City Star ("Article" ) describes a scheme for making
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prohibited corporate contributions and contributions in the name

of another to the Dole for Senate Committee, the principal

Campaign committee for Senator Dole's 1986 campaign.

II FAC29L' AND LUGAL AILYSIS

A. Contributions in the Name of Another

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act*), O[nJo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution, and no

person shall knowingly accept a contribution made by one person

in the name of another person.' Under the Commission's

regulations, a contribution in the name of another includes

CO giving money or anything of value, all or part of which is

1-0 provided to the contributor by another person without disclosing

Ithe source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of Section 441f apply to any person. This includes

man incorporated or unincorporated entity who gives money to
another to effect a contribution in the second person's name."

The Commission has also found that the prohibitions of Section

441f apply to individuals who actively assist in the making of

contributions in the name of another. See IUR 1611.
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The mewspaper article submitted by the Dole for Senate

Committee alleges that Birdview Satellite Communications, Inc.

("Birdview*) may have reimbursed some of its employees and their

spouses for contributions made to the Dole for Senate Committee.

Charles A. Ross was the president of Birdview when the alleged

reimbursements occurred.1/ The article reportedly quotes two

former Birdview executives, Steven Small and David K. Hamilton,

as stating that they were reimbursed for contributions made by

It) themselves and their wives to the Dole for Senate Committee.

Steven Small was a founder and vice president of Birdview. David

K. Hamilton was Birdview's vice president for finance.

In the Article, Mr. Small allegedly stated that he was told

to make the contribution to the Dole for Senate Committee by his

Nl boss (not identified), who apparently was acting on Mr. Ross'

'4 behalf. The Dole for Senate Committee reported receiving

contributions of $1,000 each from Steven Small and Joy Small on

July 23, 1984. Mr. Small also reportedly stated that he was

reimbursed for his and his wife's contributions either the

following week or pay period.

According to the Article, Mr. Hamilton stated that Charles

Ross had implied that he would receive a more than adequate bonus

1 I/ ilvew, a DeTaware corporation, is currently in Chapter 11
bankruptcy. The bankruptcy was filed on August 18, 1986, in
Topeka# Kansas. At the time the alleged reimbursements occurred,
David Owen, a fundraiser for Senator Dole, was a consultant to
Birdview. Roger Mason is currently the President of Birdview.



to compensate him for a political contribution to the Dole for

Senate Committee. The Committee reported receiving $1,000

contributions from David K. and Martha J. Hamilton on July 23,

1984. Mr. Hamilton reportedly stated that he was reimbursed for

making the contributions to the Committee by means of a "salary

adjustment," which resulted in his receiving slightly more than

the $2#000 he and his wife contributed to the Committee.

Based on the foregoing, it appears that Steven Smally Joy

Small, David K. Hamilton and Martha 3. Hamilton each made $1,000

contributions to the Dole for Senate Committee on July 23, 1984,

and that the Smalls and the Hamiltons were reimbursed for their

contributions by Birdview. It also appears from the 1984 Year

co End Report filed by the Dole for Senate Committee, that Birdview

3did not disclose to the Dole for Senate Committee that the

corporation was the source of the contributions. This Office

notes that the Dole for Senate Committee has reported no

contributions from Charles A. Ross or Birdview on its 1984 Year

CIN End Report.

The newspaper article also contained allegations made by

three former Birdview employees, who reportedly said that

Birdview reimbursed political contributions made by additional

employees and their spouses. Steven Small allegedly stated that

Birdview reimbursed upper and middle management personnel and

their spouses for political contributions, and that total

reimbursements may have been as much as $20,000.
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Robert Summerville, a former Birdview regional sales

manager, reportedly stated that it was common knowledge at

Birdview that Charles A. Ross promised employees that the company

would reimburse them for political contributions they made.

According to statements attributed to Mr. Summerville, Mr. Ross

instructed Birdview employees to use their expense accounts for

political contributions.

Finally, an unidentified Birdview employee who worked for

the company during parts of 1985 and 1986, also reportedly stated

-- that Birdview reimbursed some employees for political

contributions, and that the approval for the reimbursements came

from top management. According to the newspaper article, this
co

employee was told by other Birdview personnel that when they

contributed to a political candidate, they would be reimbursed by

Nr means of their expense accounts. The Kansas City Star also

0 indicates that the former employee saw one check for $1,000

L reimbursing an employee for a campaign contribution which he

believed was for a candidate other than Senator Dole.

A review of the reports filed by the Dole for Senate

Committee since January 1, 1983, show that known Birdview

employees and their spouses have primarily made contributions to

the Dole for Senate Committee on three dates: December 16, 1983;

July 23, 1984; and October 21, 1985.



On its 1963 Year End Report, the Dole for Senate Committee

reported $18,025 in contributions from July 1, 1983, to

December 31, 1983. Of these contributions, $13,025 were from

individuals, and all but $25 were itemized. The Dole for Senate

Committee reported that 13 individuals each contributed $1,000;

11 of the 13 individuals were Birdview employees and their

spouses. Charles A. Ross, the President of Birdview, contributed

$1,000 on December 6; his wife, Gunilla, contributed $1,000 on

CO December 27. The remaining Birdview employees and their spouses

were reported to have made $1,000 contributions on December 16,

1983.2/

00 The Dole for Senate Committee's 1984 Year End ReportCO

indicates that three Birdview employees and their spouses 
each

contributed $1,000 on July 23, 1984, for a total of $6,000. In

addition to the Hamiltons and the Smalls, whose Contributions

were discussed above, Dale A. Galemore and his wife, Cynthia A.

Galemore, each contributed $1,000.3
/

_/ All of the Birdview employees had a reported occupation of

Oexecutive" while their spouses were listed as "housewife." The

nine Birdview employees and their spouses who contributed in 1983

are: 3d Hackerott, Darlene Hackerott, Roger Mason, Robert Owens,
Betty Ovena, Steven Phillips, Sharon Phillips, Stan Ross, and

Merett Ross. In a 1985 newspaper article in the Kansas City

Times, obert Owens is identified as the Executive Vice President
and Charles A. Ross is identified as the President and founder of

Birdview.

3/ No occupation or employer was listed for Steven Small, David

Hamilton or Dale Galemore or their wives. All of the men were

identified as Birdview employees by the Kansas City Star.

The Dole for Senate Committee also reported receiving a

$1,000 contribution from Ronda K. Ross on July 23, 1984. This

Office has been unable to determine if Ronda Ross is related to

either Stan Soss or Charles A. Ross.
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Finally, the Dole for Senate Committee reported three more

contributions from Birdview employees or their spouses on

October 21, 1985. Charles A. Ross, Gunilla Ross and Wanda

Dowman, a Birdview administrative assistant, each contributed

$250.4/

It appears that the individuals discussed above may have

also been reimbursed by Birdview for their contributions to the

Dole for Senate Committee. All of these individuals were either

employed by Birdview or were spouses of those employed by

Birdview. The contributions appear to have occurred primarily on

three dates, and three former Birdview employees have reportedly

stated that other Birdview employees were reimbursed for

political contributions they were induced to make.

It also appears that Charles A. Ross caused Birdview to make

the contributions in the name of another. The article alleges

that Mr. Ross directed Mr. Hamilton and his wife to make a

contribution for which they would be reimbursed, in violation of

2 U.S.C. 5441f. Mr. Ross also apparently instructed another

Birdview executive to request that the Smalls make a contribution

for which they would be reimbursed, in violation of 2 U.S.C.

4/ The article notes that Charles A. Ross and his wife, Gunilla,
are also listed as contributors on the reports filed by Campaign
America, a political committee associated with Senator Dole.
According to reports on file with the Commission, Charles Ross
contributed $5,000 on November 2, 1983; Charles A. Ross
contributed $5,000 on September 25, 1986; and Gunilla Nilsson
Ross contributed $5,000 on October 16, 1986.
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S 441f. Finally, it appears that Mr. Ross directed other

Birdvyew employees to make political contributions that would be

reimbursed through their expense accounts. Since it appears that

Charles A. Ross and Birdview engaged in the above activity in

order to circumvent the prohibition on corporate contributions

contained in 2 U.S.C. S 441b, it appears that these violations

were knowing and willful. Since available evidence does not

suggest that any of the other Repondents were major participants

in the overall scheme, this Office does not recommend additional

knowing and willful findings at this time.

Accordingly, this Office recommends that the Commission find

reason to believe that Wanda Bowman, Dale A. Galemore, Cynthia A.

Galemore, Ed Hackerott, Darlene Hackerott, David K. Hamilton,

Martha J. Hamilton, Roger Mason, Robert Owens, Betty Owens,

Steven Phillips, Sharon Phillips, Stan Ross, Merett Ross, Gunilla

Ross, Steven Small, and Joy Small violated 2 U.S.C. S 441f by

permitting their names to be used to effect contributions made in

the name of another. This Office also recommends that the

Commission find reason to believe that Charles A. Ross and

Birdview Satellite Communications, Inc. knowingly and willfully

violated 2 U.S.C. S 441f. This Office makes no recommendation at

this time regarding the Dole for Senate Committee with respect to

2 U.S.C. S 441f._5/

5/ According to the letter submitted by the Dole for Senate
Committee, the Committee was unaware that Birdview may have been
the source of the contributions at issue at the time they were
(Footnote Continued)
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S. OQzorate Coaft Lbtimi

Pursuant to 2 U.S.C. 5 441b, a corporation may not make a

contribution in connection with the election of a candidate for

federal office. Also, an officer or director of a corporation is

prohibited from consenting to the making of a corporate

contribution in connection with the election of a federal

candidate.

The Commission's records show that the Dole for Senate

Committee was the principal campaign committee of Senator Robert

Dole with respect to the 1986 elections. Thus, corporate

contributions to the Dole for Senate Committee are in violation

Gnaw of 2 U.S.C. 5 441b.

00 As was discussed above, it appears that Birdview Satellite

Communications, Inc. and some of its officers participated in a

scheme to violate the prohibition on corporate contributions at

2 U.S.C. S 441b. As has already been noted, it appears that

Respondent Birdview may have reimbursed at least 18 individuals

for contributions they made to the Dole for Senate Committee from

December 6, 1983, to October 21, 1985. As such, Birdview is the

actual contributor of at least $17,750 to the Dole for Senate

Committee. 11 C.F.R. S 110.4(b)(2) (i). This is in violation of

the prohibition on corporate contributions contained in

(Footnote Continued)

received. The Committee requested that the Commission conduct an
investigation when the Committee learned of the possible
violations. Therefore, this Office is making no recommendations
regarding the Dole for Senate Committee at this time.
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2 .S.C. 441b. It also appears that Charles A. Ross, as an

officer of lirdview, caused the contribution to be made in

violation of 2 U.S.C. S 441b. See pages 7-8. Since it appears

that Charles A. Ross and Birdview engaged in the above activity

in order to circumvent the prohibition on corporate 
contributions

contained in 2 U.S.C. S 441b, it appears that these violations

are knowing and willful. Additionally, it appears that Steven

Small and David K. Hamilton, both of whom were Birdview 
vice

IN presidents# and Robert Owens, who was the executive vice

C president# consented to at least part of the Birdview

contribution in violation of 2 U.S.C. S 441b.-/ We do not

recommend a finding of knowing and willful with respect 
to these

00
individuals at this time, since the extent of their involvement

in the scheme is uncertain.

Accordingly, this Office recommends that the Commission 
find

reason to believe that Charles A. Ross and Birdview Satellite

Communications, Inc. knowingly and willfully violated 
2 U.S.C.

0o- S 441b. This Office also recommends that the Commission find

reason to believe that Robert Owens, Steven Small and 
David K.

Hamilton violated 2 U.S.C. S 441b.

6-tt-hlisiTeOtls Office has been unable to determine

whether any of the other Respondents were officers or directors

of Birdview.-
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C. Xaveatigatlon

The Office of General Counsel seeks Commission approval at

this time to depose all Respondents, as well as two non-

respondents. This Office believes that depositions at the outset

of the investigation would be a particularly effective means to

obtain the relevant facts for the types of violations at issue.

In connection with the proposed depositions, approval for

document production requests is also being sought.?/

With respect to Birdview employees, the document production

focuses on records relating to possible contribution

reimbursements by the corporation. Possible vehicles for

corporate reimbursements include expense account manipulation,

bonus payments and salary adjustments. Regarding Birdview and

its former president, the document requests are designed to

obtain any records that might bear on prohibited contributions.

Specifically, the proposed subpoena seeks records of payments to

employees and spouses, and any corporate policies or records

relating to expense accounts and political contributions.

7/ To date this Office has not been able to obtain current
iddresses for all of the Respondents and non-respondent
witnesses. This is partially due to the fact that several years
have passed since some of the contributions at issue were made.
As a result, this Office proposes that in some instances
duplicate letters and attachments should be sent to some
Respondents at their last known address and at the company. In
other instances, this Office may have to wait until a list of the
last known addresses of former Birdview employees is obtained
before some of the Respondents and Robert Summerville, a non-
respondent witness, are notified. This Office also proposes
sending a letter to Birdview's Trustee in Bankruptcy.



In addition to Respondents, the Office of General Counsel

OWL~i~ :oQY f 1--bposm.': to twO "Wer et

it*sses, David , •. f brt S rvill. Mr. Omwn 1

iottified .in the Kansas City Star as a longtime fundraiser for

BSnator Dole, who was a paid consultant to Birdview during the

time that the alleged violations occurred. Mr. Summerville, a

former Birdview employee, is quoted as saying that Birdview's

corporate contribution scheme was common knowledge, He

reportedly cleimed that he did not contribute, and our review of

Dole for Senate Committee reports does not show any contributions

from Mr. Bumerville.

1. Open a MUR.

2. Find reason to believe that Wanda Bowman, Dale A. Galemore,
Cynthia A. Galemore, Ed fackerott, Darlene Hackerott, David
K. Hamilton, Martha J. Hamilton, Roger Mason, Robert Owens,
Betty Owens, Steven Phillips, Sharon Phillips, Stan Ross,
erett Ross, Gunilla Ross, Steven Small and Joy Small

violated 2 U.S.C. S 441f.

3. Find reason to believe that Charles A. Ross and Birdview
Satellite Comunications, Inc. knowingly and willfully
violated 2 U.S.C. 51 441b and 441f.

4. Find reason to believe that Robert Owens, Steven Small and

David K. Hamilton violated 2 U.S.C. S 441b.

5. Approve the attached sample letters and sample Factual and
Legal Analyses.

6. Approve the attached sample letter and subpoena for the

deposition of and production of documents by David Owen and
Robert Summerville as non-respondent witnesses.

A..
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7. Approve the attached sample subpoenas for the
deposition of and production of documents by Respondents.

General Counsel

Attachments:
1. Letter from Dole for Senate Committee
2. Proposed sample Letters (5) and sample Factual and Legal

Analyses (6)
3. Proposed sample Subpoena and Requests for Documents (4)
4. Proposed sample Subpoena and Requests for Documents for the

Deposition of David Owen and Robert Summerville as non-
respondent witnesses. (1)

d
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BEFORE THE FEDERAL ELECTIOX COMMISSION

In the Matter of

Birdview Satellite Communications, Inc.
Charles A. Ross
Wanda Bowman
Dale A. Galemore
Cynthia A. Galemore
Ed Hackerott
Darlene Hackerott
David K. Hamilton
Martha J. Hamilton
Roger Mason
Robert Owens
Betty Owens
Steven Phillips
Sharon Phillips
Stan Ross
Merett Ross
Gunilla Ross
Steven Small
Joy Small

PreMUR 189

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on February 25,

1988, the Commission decided by a vote of 6-0 to take

the following actions in PreMUR 189:

1. Open a MUR.

2. Find reason to believe that Wanda Bowman, Dale
A. Galemore, Cynthia A. Galemore, Ed Hackerott,
Darlene Hackerott, David K. Hamilton, Martha J.
Hamilton, Roger Mason, Robert Owens, Betty Owens,
Steven Phillips, Sharon Phillips, Stan Ross,
Merett Ross, Gunilla Ross, Steven Small and Joy
Small violated 2 U.S.C. S 441f.

3. Find reason to believe that Charles A. Ross and
Birdview Satellite Communications, Inc. knowingly
and willfully violated 2 U.S.C. SS 441b and 441f.

(Continued)
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rbruary 25, 19

v* cap*so Pakq. 2,
~*ft4NUR 189

4. Find reason to believe that Robert Owens,
Steven Small and David K. Hamilton violated
2 U.S.C. S 441b.

5. Approve the sample letters and sample Factual
and Legal Analyses, as recommended in the First
General Counsel's report signed February 22, 1988.

6. Approve the sample letter and subpoena for the
deposition of and production of documents by
David Owen and Robert Summerville as non-
respondent witnesses, as recomended in the
First General Counsel's report signed February 22,
1988.

7. Approve the sample subpoenas for the deposition
of and production of documents by Respondents,
as recommended in the First General Counsel's
report signed February 22, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date S arjor e Cmm s
Secretary of the Commission

Received in the Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Tues.,
Deadline for vote: Thurs.,

2-23-88,
2-23-88,
2-25-88,

11.: 16
4:00
V:00

U



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 Marc 7, 1988

CZRTIFIED MAIL
UR F RECIPT REQUESTED

Roger Mason, President
Birdview Satellite Communications,

Inc.
11863 W. 112 St.
Overland Park, KS 66210

cO RE: MUR 2582
Birdview Satellite Communications,
Inc.

Dear Mr. Mason:

On February 25, 1988, the Federal Election Commission found
cO that there is reason to believe Birdview Satellite

Communications, Inc. knowingly and willfully violated 2 U.S.C.
55 441b and 441f, provisions of the Federal Election Campaign Act
of 1971, as amended ('the Act'). The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Birdview Satellite

V) Communications, Inc. You may submit any factual or legal
materials that you believe are relevant to the Commission's
consideration of this matter. Please submit such materials along
with your response to the enclosed Subpoena to Produce Documents
by March 22, 1988. Statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against Birdview Satellite
Communications, Inc., the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfITe of the
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General Couneel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommadiag declining that pre-probable cause conciliation be
pursued. I * Office of the General Counsel may recomimend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been sailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,

0 and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 5S 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

cO

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matterr at (202) 376-8200.

Sincerel,/

U-) Thomas J. Josef iak
0s, Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Documents
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'Fl3l ILECTIOS CONNISS IOU

VAC"" Am LMAL AMALYSIS

IUZSPOUDIE$ Sirdvlew Satellite HUR 2582
Comunications, Inc.

I. con-T-O IN TM 1 NAM

Pursuant to Section 441f of Title 2 of the Federal Zlection

Campaign Act of 1971, as amended (the "Act"), 0[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution, and no

person shall knowingly accept a contribution made by one person

0 in the name of another person." Under the Commission's

regulations, a contribution in the name of another includes

__M giving money or anything of value, all or part of which is

co provided to the contributor by another person without disclosing

the source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

In Advisory Opinion 1986-41, the Commission noted that the
LO

prohibitions of Section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money to

another to effect a contribution in the second person's name."

On Thursday, January 28, 1988, the Kansas City Star

published a newspaper article which alleged that Birdview

Satellite Communications, Inc. ("Birdviewv) may have reimbursed

some of its employees and their spouses for contributions made to

the Dole for Senate Committee. Charles A. Ross was the president



of Birdview when the alleged reimbursements occurred.-/ 
The

article rePOtedly quotes two former sirdview executives, Steven

Small and David K. Hamilton, as stating that they were reimbursed

for contributions made by themselves and their wives 
to the Dole

for Senate Committee. Steven Small was a founder and vice

president of Birdview. David K. Hamilton was Birdview's vice

president for finance.

In the newspaper article Mr. Small allegedly stated that he

was told to make the contribution to the Dole for Senate

-- Committee by his boss (who was not identified in the article)

who apparently was acting on Mr. Ross' behalf. The Dole for

Senate Committee reported receiving contributions of $1,000 
each

CO from Steven Small and Joy Small on July 23, 
1984. Mr. Small also

1reportedly stated that he was reimbursed foc his and his wife's

Pe) contributions either the following week or pay period.

According to the Article, Mr. Hamilton stated that Charles

Ross had implied that he would receive a more than adequate 
bonus

to compensate him for a political contribution to 
the Dole for

Senate Committee. The Committee reported receiving $1,000

contributions from David K. and Martha J. Hamilton on July 23,

1984. Mr. Hamilton reportedly stated that he was reimbursed for

making the contributions to the Committee by means 
of a "salary

adjustment.' which resulted in his receiving slightly 
more than

the $2,000 he and his wife contributed to the Committee.

1/ Birdview, a Delaware Corporation, is currently in 
Chapter 11

bankruptcy. The bankruptcy was filed on August 18, 1986, in

Topeka, Kansas.
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Based on the foregoing, it appears that Steven Small, Joy

Small, David K. g amilton and Martha J. Uamilton each made $1,000

contributions to the Dole for Senate Committee on July 23, 1984,

and that the Smalls and the Hamiltons were reimbursed for their

contributions by Birdview. It also appears from the 1984 Year

End Report filed by the Dole for Senate Committee, that Birdview

did not disclose to the Dole for Senate Committee that the

corporation was the source of the contributions. The Dole for

Senate Committee has reported no contributions from Birdview on

its 1984 Year End Report.

In the newspaper article, three former Birdview employees

are reported to have said that Birdview reimbursed political

contributions made by additional employees and their spouses.

Steven Small allegedly stated that Birdview reimbursed upper and

middle management personnel and their spouses for political

contributions, and that total reimbursements may have been as

much as $20,000.

Robert Summerville, a former Birdview regional sales

manager, reportedly stated that it was common knowledge at

Birdview that Charles A. Ross promised employees that the company

would reimburse them for political contributions they made.

According to statements attributed to Mr. Summerville, Mr. 
Ross

instructed Birdview employees to use their expense accounts for

political contributions.

Finally, an unidentified Birdview employee who worked for

the company during parts of 1985 and 1986, also reportedly stated
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that Birdview reimbursed some employees for political

contributions, and that the approval for the reimbursements came

from top management. According to the newspaper article, the

employee was told by other Birdview personnel that when they

contributed to a political candidate, they would be reimbursed by

means of their expense accounts. The Kansas City Star also

indicates that the former employee saw one check for $1,000

reimbursing an employee for a campaign contribution which he

believed was for a candidate other than Senator Dole.

A review of the reports filed by the Dole for Senate

Committee since January 1, 1983, show that known Birdview

employees and their spouses have primarily made contributions to

the Dole for Senate Committee on three dates: December 16, 1983;
cO

July 23, 1984; and October 21, 1985.

On its 1983 Year End Report, the Dole for Senate Committee

reported $18,025 in contributions from July 1, 1983, to

December 31, 1983. Of these contributions, $13,025 were from

nindividuals, and all but $25 were itemized. The Dole for Senate
0% Committee reported that 13 individuals each contributed $1,000;

11 of the 13 individuals were Birdview employees and their

spouses. Charles A. Ross, the President of Birdview, contributed

$1,000 on December 6; his wife, Gunilla, contributed $1,000 on

December 27. The remaining Birdview employees and their spouses
were reported to have made $1,000 contributions on December 16,

K



1983.1/

The Dale for Senate Committee's 1964 Year End Report

indicates that three Birdview employees and their spouses each

contributed $1,000 on July 23, 1984, for a total of $6,000. In

addition to the Hamilton. and the Smalls, whose contributions

were discussed above, Dale A. Galemore and his wife, Cynthia A.

Galemore, each contributed $1,000.

Finally, the Dole for Senate Committee reported three more

contributions from Birdview employees or their spouses on

October 21, 1985. Charles A. Ross, Gunilla Ross and Wanda

Bowman, a Birdview administrative assistant, each contributed

$250.3/

It appears that the individuals discussed above may have
cO

also been reimbursed by Birdview for their contributions to the

Dole for Senate Committee. All of these individuals were either

employed by Birdview or were spouses of those employed by

C) Birdview. The contributions appear to have occurred primarily on

ID three dates, and three former Birdview employees have reportedly

2/ All o5f the Birdview employees had a reported occupation of
*executive* while their spouses were listed as *housewife." The
nine Birdview employees and their spouses who contributed in 1983
are: Rd Sackerott, Darlene Hackerott, Roger Mason, Robert Owens,
Betty Ovens, Steven Phillips, Sharon Phillips, Stan Ross, and
Merett fots.

3/ The newspaper article notes that Charles A. Ross and his
wife, Gunilla, are also listed as contributors on the reports
filed by Campaign America, a political committee associated with
Senator Dole. According to reports on file with the Commission,
Charles Ross contributed $5,000 on November 2, 1983; Charles A.
Ross contributed $5,000 on September 25, 1986; and, Gunilla
Nilsson Ross contributed $5,000 on October 16, 1986.



stated that other Birdview employees were reimbursed for

political onatributions they were induced to make.

Birdviow in making contributions in the names of its

employees and their spouses appears to have violated 2 U.S.C.

S 441f. Since it appears that Birdview engaged in the above 4
activity in order to circumvent the prohibition on corporate

contributions of 2 U.S.C. S 441b, it appears that these

violations were knowing and willful. Therefore, there is reason

to believe that Birdview Satellite Communications, Inc. knowingly

and willfully violated 2 U.S.C. S 441f.

ll. CORPO T COII3UOTIORS

Pursuant to 2 U.S.C. S 441b, a corporation may not make a

contribution in connection with the election of a candidate for

federal office. Also, an officer or director of a corporation is

prohibited from consenting to the making of a corporate

contribution in connection with the election of a federal

candidate.

The Commission's records show that the Dole for Senate

Committee was the principal campaign committee of Senator Robert

Dole with respect to the 1986 elections. Thus, corporate

contributions to the Dole for Senate Committee are in violation

of 2 U.S.C. S 441b.

Based upon the aforementioned report in the Kansas City Star

and a review of the Committee's disclosure reports, it appears

that Birdview Satellite Communications, Inc. and certain of its

officers participated in a scheme to violate the prohibition on



corporate contributions at 2 U.$SC. S 441b. As was discussed

above, it appars that Iirdview may have reimbursed at least 18

individuals for contributions they made to the Dole for Senate

Conmittee from December 6, 1983, to October 21, 1985. As such,

Birdview is the actual contributor of at least $17,750 to the

Dole for Senate Committee. 11 C.F.R. 5 110.4(b)(2)(i). This is

in violation of the prohibition on corporate contributions

contained in 2 U.S.C. S 441b. Since it appears that Birdview

engaged in the above activity in order to circumvent the

o prohibition on corporate contributions contained in

2 U.S.C. S 441b, it appears that this violation was knowing and

twillful. Therefore, there is reason to believe that Birdview

Satellite Communications, Inc. knowingly and willfully violated

2 U.S.C. S 441b.
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In the Matter of ))
MUR)

SOU3OUL TO 1 Dmm Ocy3IE'S

TO: Roger Mason, President
Birdview Satellite Communications, Inc.
11863 W. 112th Street
Overland Park, KS 66210

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas the documents listed on the

attachment to this subpoena.

Notice is given that these documents must be submitted to

the Office of the General Counsel, Federal Election Commission,

999 E Street, N.W., Washington, D.C. by March 22, 1988. Legible

copies which, where applicable, show both sides of the documents,

may be substituted for originals.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on thisr,4ay of

)a llA 1988.

Thomas J. Josefiak, Chairman
Federal Election Commission

Secrelry to the Commission

Attachment
Document Request (3 pages)
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In amswering these requests for production of documents,
furnish all doouments and other infornation, however obtained,
inoluding bqzaay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

The response to each request for production of documents
propounded herein shall set forth separately the identification
of each person capable of furnishing testimony concerning the
response given, denoting separately those individuals who
provided informational, documentary or other input, and those who
assisted in drafting the response.

If you cannot answer the following requests for production
of documents in full after exercising due diligence to secure the
full information to do so, answer to the extent possible and
indicate your inability to answer the remainder, stating whatever

cO information or knowledge you have concerning the unanswered
portion and detailing what you did in attempting to secure the
unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following requests for production of

CO documents, describe such items in sufficient detail to provide
justification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from January 1, 1983, to the present.

0 The following requests for production of documents are
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation

O 1 if you obtain further or different information prior to or during
the pendency of this matter. Include in any supplemental answers
the date upon which and the manner in which such further or
different information came to your attention.



For the purpose of these discovery requests, including the
instructioms thereto, the terms listed below are defined as
followas

OYouO shall mean the named respondent in this action to whomthese discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

*Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, stored information, computer print-outs,
electronic materials and all other writings and other data
compilations from which information can be obtained.

*Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

&And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
requests for the production of documents any documents and
materials which may otherwise be construed to be out of their
scope.
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"Reimbursement' shall mean anything of value provided to any
person in an form whatever that expressly, impliedly or
otherwise tO ates in an1 way to any political contribution. In
partioulmae vitbout liting th* gepierality of the foregoing, the
tern "roijmgsement' inWdes anyfadVance, allowance, bonus,
barter traneaction, benefit, exchange, fee, commission,
consulting fee, stipend, salary adjustment, wage, incentive,
compensation, consideration, bribe, kickback, promise, payment,
repayment, restitution, recoupment and refund.

"Political contribution" shall mean anything of value
provided to a candidate for federal office or to any person,
political comittee, organization or entity that in any way
contributes to, supports or advocates the election or defeat of a
candidate for federal office. In particular, without limiting
the generality of the foregoing, the term 'political
contribution' includes direct payments, payments through
intermediaries or conduits, payments to attend fundraisers, the
provision of goods and services at no cost or at a reduced cost,
extensions of credit, advances, gifts, loans, deposits of money,
compensation to others for services performed on behalf of a
candidate for election to federal office, and anything conferring
a financial benefit to a candidate for federal office.
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1. Pfodmse a list of all employees and/or consultants of
BirdVIeW Satellite Coamunications, Inc., who were associated

with Sirdview Satellite Communications, Inc. at sometime

from January 1, 1983, to the present. The list should

include the individual's, name, last known address, last

known telephone number, title and/or job description, and

the dates of association with Birdview Satellite

Communications, Inc.

2. Produce your articles of incorporation and by-laws and all

amendments thereto.

3. Produce your annual reports which cover the period from

January 1, 1983, to the present.

4. Produce the name, title, last known address, last known

telephone number, and dates of association with Birdview

Satellite Communications, Inc. of each and every director

and/or officer of Birdview Satellite Communications, Inc.

from the time of its incorporation to the present.

5. Produce any and all policies, procedures, memoranda, or

other documents which relate, refer, or pertain to the

maki g of contributions, political or otherwise, by Birdview

Satellite Communications, Inc. or its employees or

consultants.

6. Produce any and all policies, procedures, memoranda, or

other documents which relate, refer, or pertain to the

expense accounts or expense reports of employees, and/or

consultants of Birdview Satellite Communications, Inc. This

nocmmas5
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requet inolmes, but is not limited to, any documents that

discuss what expenses will be covered by the expense

accounts.

7. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

by individuals who are associated with Birdview Satellite

Communications, Inc. or by members of their family.

8. Produce any and all documents which relate, refer, or

Npertain to Birdview Satellite Communications, Inc.'s policy

on bonuses to employees and/or consultants.

9. Produce any and all documents which relate, refer, or

pertain to fundraising for the Dole for Senate Committee

and/or any other political committee and/or candidate.

10. Produce all documents, including but not limited to checks,

vouchers, ledgers, expense reports and/or requests, which

relate, refer or pertain to disbursements made by Birdview

Satellite Communications, Inc. to its employees, consultants

or their spouses or other family members. Regular salary

payments need not be included except for the first salary

payment at a new rate of pay; however, all bonuses and

expenme account disbursements are included even if they were

combined with an individual's regular salary.

11. Produce any and all documents that relate, refer, or pertain

to any internal or external audit activities that took place

between January 1, 1983, and the present. This request
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includes, but in not limited to, all audited financial

statements, audit r eports, engagement letters,

correspondence, and notes or minutes of the audit committee

or entity or person performing the function of an audit

committee.
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CERT] M AIL

10-umnIMCIFTREQUESTED

Charles A. Ross
c/o Birdview Satellite

Communications, Inc.
11863 W. 112th Street
Overland Park, KS 66210

RE: 14UR 2582
Charles A. Ross

Dear Mr. Ross:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you knowingly and willfully
violated 2 U.S.C. S 441b and 441f, provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

.*'*~;



1n the absence of any additiona) information demonstrating
that no further action should be taken against you the Commission
may find probable cause to believe that a violation has occurred
and proceed vith conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the oftT'e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

U) prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
-- please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,
cO and authorizing such counsel to receive any notifications and

other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

nFor your information, we have attached a brief description
of the Commission's procedures for handling possible violations

OK of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sinc rely, .

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents
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Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act), "njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution, and no

person shall knowingly accept a contribution made by one person

in the name of another person." Under the Commission's

regulations, a contribution in the name of another includes

giving money or anything of value, all or part of which is

provided to the contributor by another person without disclosing

the source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of Section 441f apply to any person. This includes

*an incorporated or unincorporated entity who gives money to

another to effect a contribution in the second person's name."

The Commission has also found that the prohibitions of Section

441f apply to individuals who actively assist in the making of

contributions in the name of another.

On Thursday, January 28, 1988, the Kansas City Star

published a newspaper article which alleged that Birdview

Satellite Communications, Inc. (OBirdview") may have reimbursed
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some of its employees and their spouses for contributions made to
the Dole tor Senate Committee. Charles A. Ross was the President
of Birdview when the alleged reimbursements occurred../ The
article reportedly quotes two former Birdview executives, Steven
Small and David K. Hamilton, as stating that they were reimbursed
for contributions made by themselves and their wives to the Dole
for Senate Committee. Steven Small was a founder and vice
president of Birdview. David K. Hamilton was Birdview's vice
president for finance.

Xn the Article, Mr. Small allegedly stated that he was toldr4
,WZ to make the contribution to the Dole for Senate Committee by his

boss, (who was not identified in the article) who apparently was
acting on Mr. Ross' behalf. The Dole for Senate Committee

cO reported receiving contributions of $1,000 each from Steven Small
1and Joy Small on July 23, 1984. Mr. Small also reportedly stated
n that he was reimbursed for his and his wife's contr.ibutions

either the following week or pay period.

1_ According to the newspaper article, Mr. Hamilton stated that
ON Charles Ross had implied that he would receive a more than

adequate bonus to compensate him for a political contribution to
the Dole for Senate Committee. The Committee reported receiving
$1,000 contributions from David K. and Martha J. Hamilton on
July 23, 1984. Mr. Hamilton reportedly stated that he was
reimbursed for making the contributions to the Committee by means

1/ Birdview, a Delaware Corporation, is currently in Chapter 11Bankruptcy. The bankruptcy was filed on August 18, 1986, inTopeka, Kansas.
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of a "salary adjustment," which resulted in his receiving

slightly wee than the $2,000 he and his wife contributed to the

Cmittee.

Based on the foregoing, it appears that Steven Small, Joy

Small, David K. Hamilton and Martha J. Hamilton each made $1,000

contributions to the Dole for Senate Committee on July 23, 1984,

and that the Smalls and the Hamiltons were reimbursed for their

contributions by Birdview. It also appears from the 1984 Year

End Report filed by the Dole for Senate Committee, that Birdview

did not disclose to the Dole for Senate Committee that the

corporation was the source of the contributions. The Dole for

Senate Committee has reported no contributions from Charles A.

Ross or Birdview on its 1984 Year End Report.

In the newspaper article, three former Birdview employees

are reported to have said that Birdview reimbursed political

contributions made by additional employees and their spouses.

Steven Small allegedly stated that Birdview reimbursed upper and

middle management personnel and their spouses for political

contributions, and that total reimbursements may have been as

much as $20,000.

Robert 8ummerville, a former Birdview regional sales

manager, reportedly stated that it was common knowledge at

Birdview that Charles A. Ross promised employees that the company

would reimburse them for political contributions they made.

According to statements attributed to Mr. Summerville, Mr. Ross

instructed Birdview employees to use their expense accounts for

political contributions.
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Finally, an unidentified Birdview employee who worked for
the company during parts of 1985 and 1986, also reportedly Stated

that BIrdvIe* reimbursed some employees for political

contributions, and that the approval for the reimbursements came
from top management. According to the newspaper article, the
employee was told by other Birdview personnel that when they
contributed to a political candidate, they would be reimbursed by
means of their expense accounts. The Kansas City Star also
indicates that the former employee saw one check for $1,000

reimbursing an employee for a campaign contribution which he
believed was for a candidate other than Senator Dole.

A review of the reports filed by the Dole for Senate
Committee since January 1, 1983, show that known Birdview

employees and their spouses have primarily made contributions to

the Dole for Senate Committee on three dates: December 16, 1983;

July 23, 1984; and October 21, 1985.

On its 1983 Year End Report, the Dole for Senate Committee
reported $18,025 in contributions from July 1, 1983, to

December 31, 1983. Of these contributions, $13,025 were from
individuals, and all but $25 were itemized. The Dole for Senate
Committee reported that 13 individuals each contributed $1,000;

11 of the 13 individuals were Birdview employees and their
spouses. Charles A. Ross, the President of Birdview, contributed

$1,000 on December 61 his wife, Gunilla, contributed $1,000 on
December 27. The remaining Birdview employees and their spouses
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were reported to have made $1,000 contributions on December 16,

The Dole for Senate Committee's 1984 Year 8nd Report

indicates that three Birdview employees and their spouses each

contributed $1,000 on July 23, 1984# for a total of $6,000. In

addition to the Hamiltons and the Smalls, whose contributions

were discussed above, Dale A. Galemore and his wife, Cynthia A.

Galemore, each contributed $1,000.

Finally, the Dole for Senate Committee reported three more

CO contributions from Birdview employees or their spouses on

October 21, 1985. Charles A. Ross, Gunilla Ross and Wanda

Bowman, a Birdview administrative assistant, each contributed

$250.1/

It appears that the individuals discussed above may have

also been reimbursed by Birdview for their contributions to the

Dole for Senate Committee. All of these individuals were either

employed by Birdview or were spouses of those employed by

Birdview. The contributions appear to have occurred primarily on
CK

three dates, and three former Birdview employees have reportedly

2/ All of M8 3irdiew employees had a reported occupation of
ezecutiveu while their spouses were listed as "housewife." The

nine Birdv i employees and their spouses who contributed in 1983
are: Nd Eackerott, Darlene Hackerott, Roger Mason, Robert Owens,
Betty Owens, Steven Phillips, Sharon Phillips, Stan Ross, and
Merett Ross.

3/ The newspaper article notes that Charles A. Ross and his
wife, Gunilla, are also listed as contributors on the reports
filed by Campaign America, a political committee associated with
Senator Dole. According to reports on file with the Commission,
Charles Ross contributed $5,000 on November 2, 1983; Charles A.
Ross contributed $5,000 on September 25, 1986; and, Gunilla
Nilsson Ross contributed $5,000 on October 16, 1986.

* ~ -



stated that other Birdview employees were reimbursed for

political atributions they were induced to make.

Charles A. Poss appears to have caused Birdview to make the
contributions in the name of another. The newspaper article

indicates that Mr. Ross directed Mr. Hamilton and his wife to
make contributions for which they would be reimbursed, in
violation of 2 U.S.C. s 441f. Mr. Ross also apparently

instructed another Birdview executive to request that the Smalls

make a contribution for which they would be reimbursed, in
violation of 2 U.S.C. S 441f. Also, Mr. Ross allegedly told

other Birdview employees to make political contributions and that
the employees would be reimbursed through their expense accounts,

-- in violation of 2 U.S.C. 5 441f. Finally, Mr. Ross may have been
reimbursed by Birdveiw, and therefore knowingly permitted his
name to be used to effect a contribution made in the name of
another. Since it appears that Charles A. Ross engaged in the

0D above activity in order to circumvent the prohibitions on

Ln corporate contributions contained in 2 U.S.C. S 441b, it appears
O" that these violations were knowing and willful. Therefore, there

is reason to believe that Charles A. Ross knowingly and willfully

violated 2 U.S.C. S 441f.

IX. no clTIBUTIOS

Pursuant to 2 U.S.C. S 441b, a corporation may not make a
contribution in connection with the election of a candidate for
federal office. Also, an officer or director of a corporation is
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prohibited from consenting to the making of a corporate

contributifgt in connection witb the election of a federal

candidate. *The Commission's records show that the Dole for
Senate Committee was the principal campaign committee of Senator

Robert Dole with respect to the 1986 elections. Thus, corporate

contributions to the Dole for Senate Committee are in violation

of 2 U.S.C. 5 441b.

Based upon the aforementioned report in the Kansas City Star

and a review of the Committee's disclosure reports, it appears

that Birdview Satellite Communications, Inc. and some of its

officers participated in a scheme to violate the prohibition on

corporate contributions at 2 U.S.C. S 441b. As was discussed

above, it appears that Birdview may have reimbursed at least 18

individuals for contributions they made to the Dole for*Senate

Committee from December 6, 1983, to October 21, 1985. As such,

Birdview is the actual contributor of at least $17,750 to the

Dole for Senate Committee. 11 C.P.R. S 1l0.4(b)(2)(j). This is

in violation of the prohibition on corporate contributions

contained in 2 U.S.C. S 441b. It also appears that Charles A.
Ross, as an officer of Birdview, caused the contribution to be

made in violation of 2 U.S.C. S 441b. Since it appears that

Charles A. Fles engaged in the above activity in order to

circumvent the prohibition on corporate contributions contained

in 2 U.S.C. 5 441b, it appears that these violations are knowing

and willful. Therefore there is reason to believe that Charles

A. Ross knowingly and willfully violated 2 U.S.C. S 441b.
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In the Matter of )
) MUR 2582)

To: Charles A. Ross
c/o Birdview Satellite
Communications, Inc.

11863 W. 112th Street
Overland Park, KS 66210

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with
IV)

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on April 13, 1988, at the

-- United States Courthouse, 811 Grand Avenue, Kansas City,

co Missouri, beginning at 2:00 p.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment 
to

this subpoena. Legible copies which, where applicable, show both

ON sides of the documents, may be substituted for originals. 
The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, 
D.C.

by March 22, 1988.
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W 3335 1j0 the Chairman of the Federal Election Commission

has hereunto set his hand at Washington# D.C., thisjtAay of
>&,k 1988.*

homasj.jlfaCarn
Federal Election Commission

ATTEST:z

Secreiry to the Commission

Attachment
Documents Request (2 pages)
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1. Produce any and all documents, including but not limited to

checks and other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all documents that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Cmmunications, Inc.

3. Produce any and all policies, procedures, memoranda, or

other documents which relate, refer, or pertain to the

making of contributions, political or otherwise, by Birdview

Satellite Communications, Inc.

4. Produce any and all policies, procedures, memoranda, or

other documents which relate, refer, or pertain to the

expense accounts or expense reports of employees, and/or

consultants of Birdview Satellite Communications, Inc. This

request includes, but is not limited to, any documents that

discuss what expenses will be covered by the expense

accounts.

5. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

by individuals who are associated with Birdview Satellite

Communications, Inc. or by members of their family.
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6. Produce any and all documents which relate, refer, or

pertain to Dlrdview Satellite Communications, Inc.'s policy

on bonuses to employees and/or consultants.

7. Produce any and all documents which relate, refer, or

pertain to fundraising for the Dole for Senate Committee

and/or any other political committe and/or candidate.

fw

co

U')
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 Murdh 7, 1988

CERTIFIED MAIL

Mrs. Gunilla Ross
10748 Larson
Overland Park# KS 66212

RE: MUR 2582
Gunilla Ross

Dear Mrs. Ross:

On February 25t 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended (Othe Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. if you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.
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If you are interested in pursuing pre-probable cause
conciliatLon, you should so request in writing. ftel C.F.R.
S 111.16(d). Upon receipt of the request, the Oftlle of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pro-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard# the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

hm J.s Josef iak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents



PACTUAL AND LGAL ANALYSIS

RSPONDENTs Gunilla Ross 14UR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") *[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made. 11

C.F.R. S 110.4(b) (2) (i).

According to a newspaper article printed in the Kansas City

11* Star on January 28, 1988, Birdview Satellite Communications, Inc.

ro may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Gunilla
LO)

Ross made a $1,000 contribution on December 27, 1983, and a $250

contribution on October 21, 1985. Mrs. Ross' husband, Charles,

was an employee of Birdview Satellite Communications, Inc. when

the contribution was made. Therefore, it appears that Mrs. Ross

may have been reimbursed by Birdview Satellite Communications,

Inc. It appears that mrs. Ross knowingly permitted her name to

be used to effect a political contribution in the name of

another. Therefore, there is reason to believe that Gunilla Ross

violated 2 U.S.C. S 441f.
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In the Matter of )

)) UR 2582

SUBPOENA

To: Gunilla Ross
10748 Larson
Overland Park, KS 66212

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

0 that the deposition is to be taken on March 30, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,
Missouri, beginning at 4:00 p.m. and continuing each day

co thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a) (3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

if)

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.

t ~'." ~
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WUNIROP2, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this ay of

,7, 1988.

TomasJ.JefXvCarn
Federal Election Commission

ATTEST*

Secretary to the Commission

Attachment
Documents Request (1 page)
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1 Produce any and all documents, including but not limited to

checks and othor financial records, that relate, refer, or

pertain to any political contribution made in your name and/or

your spouse's name from July 1, 1983, to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or your spouse or any other person from

July l, 1983, to the present.

IM



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2063 Mumh 7, 1988

CERTIFIED MAIL
RETU RECEIPT REQUESTED

Mrs. Joy Small
c/do Steven Small
P. 0. Box 907
Chanute, KS 66720

RE: MUR 2582
Joy Small

Dear Mrs. Small:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



'Letter t joy Sa11
Page 2

If you are interested in pursuing pre-probable cause
concililotio, you should so request in writing. S8. 11 C.F.R.
1 111.18(d).. Upon receipt of the request the OftT39 of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pro-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

;hoasJ. Josef ak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents
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sPOUD3N'f: Joy Small MUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") "j[a]o person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

According to reports filed with the Commission by the Dole

for Senate Committee, Joy Small made a $1,000 contribution on

July 23, 1984. It appears that Mrs. Small was reimbursed by

Birdview Satellite Communications, Inc. In a newspaper article

which was printed in the Kansas City Star on January 28, 1988,

Joy Small's husband, Steven, stated that Birdview Satellite

Communications, Inc. reimbursed him for the contribution made in

his wife's name. It appears that Joy Small knowingly permitted

her name to be used to effect a political contribution made in

the name of another. Therefore, there is reason to believe that

Joy Small violated 2 U.S.C. S 441f.



331 TIM TEN 2 f3R Z LECTION, COWSUONW

in the Matter of )
)
) bUR 2582)

SUBPOENA

To: Joy Small
C/o Steven Small
P. 0. Box 907
Chanute, KS 66720

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 28, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 12:00 noon and continuing each day

co thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

CK documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.
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wuuzw1ioaz the Chairman of the Federal Election Commission

has hereunto set his hand at Washington# D.C., thisDIay of
~1988.

Thomas-. aosefiak, Chairuan
Federal Election Commission

ATTEST:

Mar o . o isionm
Secrr/ryto the Commission

Attachment
Documents Request (1 page)
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1. Proie any and all documents, including but not limited to

checks and otber financial rcoods,, that relate, refer, or

pertain to any political contribution made in your name and/or

your spouse's name from July 1, 1983, to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or your spouse or any other person from

July 1, 1983, to the present.

~mx



FEDERAL ELECTION COMMISSION
WAS"INGTON. D.C. 203 Hch 7. 1988

CERTIFIED MAIL
im RaELPTREQUESTED

Mr. Steven Small
P. 0. Box 907
Chanute, KS 66720

RE: MUR 2582
Steven Small

Dear Mr. Small:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. SS 441b and
441f, provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act*). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
0no action should be taken against you. You may submit any

factual or legal materials that you believe are relevant to the
TCommission's consideration of this matter. Please submit such

materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be

0D submitted under oath.

Ln Pursuant to its investigation of this matter, the Commission
0o% has issued the attached subpoena requiring you to appear and give

sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you the Commission
may find probable cause to believe that a violation has occurred
and proceed with conciliation.
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If you are interested in pursuing pro-probable cause
conciliation# you should so request in writing. See i C.F.R.
I 111.18(d). Upon receipt of the request, the Of1Tce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation be

pursued. The Office of the General Counsel may recommend that

pre-probable cause conciliation not be entered into at this time

so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents
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RPSPOVXN NT Steven Small MIR 2582

r. c I . i - o auoa

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the *ActO) O[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

0O According to reports filed with the Commission by the Dole

for Senate Committee, Steven Small made a $1,000 contribution on

July 23, 1984. It appears that Mr. Small was reimbursed by

Birdview Satellite Coumunications, Inc. Mr. Small stated, in a

I! newspaper article which was printed in the Kansas City Star on

January 28, 1988, that Birdview Satellite Communications, Inc.

reimbursed him for his contribution. It appears that Mr. Small

knowingly permitted his name to be used to effect a political

contribution made in the name of another. Therefore, there is

reason to believe that Steven Small violated 2 U.S.C. S 441f.

II. cORPORATE CUMTRIBUTIOUS

Pursuant to 2 U.S.C. S 441b, a corporation may not make a

contribution in connection with a candidate for federal office.
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Also, an officer or director of a corporation is prohibited from

consenting to the making of a corporate contribution in

connection with a federal candidate. The Dole for Senate

Committee was the principal campaign committee of Senator Robert

Dole with respect to the 1986 election. Thus, corporations may

not contribute to the Dole for Senate Committee.

At the time that Mr. Small was reimbursed by Birdview

Satellite Communication, Inc. for a contribution to the Dole for
C Senate Conittee, he was a vice president of Birdview Satellite 

,.;

Communications, Inc. As a result, it appears that Mr. Small, as

an officer of Birdview Satellite Communications, Inc., consented

to the making of a corporate contribution in connection with 
a

federal candidate. Therefore, there is reason to believe that

Steven Small violated 2 U.S.C. S 441b.



tn the Matter of )
MUR 2582)

SUSPORNA

To: Steven Small
P. 0. Box 907
Chanute, KS 66720

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal 
Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 28, 1988, 
at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 10:00 a.m. and continuing each day

thereafter as necessary.

,*D Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

f) subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. 
The

Ufl
documents must be submitted to the Office of the General 

Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, 
D.C.

by March 22, 1988.
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WE 0O, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this344 ay of

>.,b, 1988.

omas .oefak, Chairman
Federal Election Commission

ATTEST:

ga tjofAe W. Emmona

Secrevary to the Commission

Attachment
Documents Request (1 page)



1. Produce any and all documents, including but not limited to

cbeci! ad other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Communications, Inc.

in 3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions mee

to you, any member of your family or any other individual

known to you.

41



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20*3N mc 7, 19

CERTIFIED MAIL
UT ECEI, REgUISTED

Mrs. Martha J. Hamilton
219 S. Westview
Chanute, KS 66720

RE: MUR 2582
Martha J. Hamilton

Dear Mrs. Hamilton:

%10 On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

00 Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any

1factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

I ~



Uettar to lartba J. Hamilton
isge* 2

if you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C..R.
S 111.10(d)• Upon receipt of the request, the ofTYrIe of the
General Counsel viii make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General

N Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.cO

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

nof the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.

0% Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Ahoas J. osef ak
Chairman

-Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents
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AC ND M LUL ANALYSIS

RESPOUffD1s Martha J. Hamilton MUR 2582

pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") "[n]o person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

CO source of the money or the thing of value to the recipient

1-% candidate or committee at the time the contribution is made.

IV 11 C.F.R. S 110.4(b) (2) i).

According to reports filed with the Commission by the Dole
Go

for Senate Committee, Martha J. Hamilton made a $1,000

contribution on July 23, 1984. It appears that Mrs. Hamilton was

reimbursed by Birdview Satellite Communications, Inc. In a

newspaper article which was printed in the Kansas City Star on

January 28, 1988, Martha 3. Hamilton's husband, David, stated

that Birdview Satellite Communications, Inc. reimbursed him for

the contribution made in his wife's name. It appears that Martha

J. Hamilton knowingly permitted her name to be used to effect a

political contribution made in the name of another. Therefore,

there is reason to believe that Martha J..Hamilton violated 2

U.S.C. S 441f.

..........................y
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In the Matter of ))
) MUR 2582)

SUBPOENA

To: Martha J. Hamilton
219 S. Westview
Chanute, KS 66720

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 28, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 4:00 p.m. and continuing each day

thereafter as necessary.
cO

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby,4D

nO subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

Osides of the documents, may be substituted for originals. The

LO documents must be submitted to the Office of the General Counsel,

01 Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.



IgWEZROD3, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this M ay of

*& k.e 1988.

Thomas J. Joseflak, Chairman
Federal Election Commission

ATTEST:•

Hi~rioffe W. E'mns
Secrevary to the Commission

Attachment
Documents Request (1 page)
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1. Pcr @ e any and all documents, including but not limited to

checks and other financial reoords, that relate, refer, or

pertain to any political contribution made in your name and/or

your spouse's name from July 1, 1983, to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or your spouse or any other person from

July 1, 1983, to the present.

?~
~~9~;
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FEDERAL ELECTION COMMISSION
WASHINGTON. 0DC 20463 MuchI 7, 1988

RIBS IT-REQUESTED

Mr. Stan Ross
Route 2, Box 37
Humboldt , KS 66748

RE: M4UR 2582
Stan Ross

Dear Mr. Ross:

CN on February 25, 1988t the Federal Election Commission found
co that there is reason to believe you violated 2 U.S.C. S 441f, a

provision of the Federal Election Campaign Act of 1971, as
amended ("the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

co Under the Act, you have an opportunity to demonstrate that
"14D no action should be taken against you. You may submit any

factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Lr~ Pursuant to its investigation of this matter, the Commission
rillhas issued the attached subpoena requiring you to appear and give

sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. if you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

IPursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



t toter to Stan Ross
Page 2

If you are interested in pursuing pre-probable cause
conciliation# you should so request in writing. IWO 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pro-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Thomas J. osefiak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents

1 At..
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FACTUAL AM LEGAL ALYMSS

RBBSPODBN: Stan Ross NUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971# as amended (the "Act") (nlo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution.0 Under

the Commission's regulations# a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Stan Ross

made a $1,000 contribution on December 16, 1983. Mr. Ross was an

employee of Birdview Satellite Communications, Inc. when the

contribution was made. Therefore, it appears that Mr. Ross may

have been reimbursed by Birdview Satellite Communications, Inc.

It appears that Mr. Ross knowingly permitted his name to be used

to effect a political contribution in the name of another.

Therefore, there is reason to believe that Stan Ross violated

2 U.S.C. S 441f.
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In the Matter of )
)
) MUR 2582
)

SUSPOSNA

To: Stan Ross
Route 2, Box 37
Humboldt, KS 66748

Pursuant to 2 U.S.C. S 437d(a) (3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on April 12, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

. Missouri, beginning at 2:00 p.m. and continuing each day

cO thereafter as necessary.

' Further, pursuant to 2 U.S.C. S 437d(a) (3), you are hereby
subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both
D

sides of the documents, may be substituted for originals. TheIf)

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.



MwU fORB, the Chairman of the Pederal Election Commission

has hereunto set his hand at Washington, D.C., this64Aay of

, P1988.

Thomas J. Josef ilk, Chairman
Federal Election Commission

ATMBT:

Marj W. Emmons
'A secre ry to the Commission

Attachment
Documents Request (1 page)
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1. ProdOe any and all documents, including but not limited to

chee er other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 Mardi 7, 1988

CERTIFIED NAIL
.aREV= R= , REQUESTED

Mr. Dale A. Galemore
1206 West Elm
Chanute, KS 66720

RE: MUR 2582
Dale A. Galemore

Dear Mr. Galemore:

co On February 25, 1988, the Federal Election Commission foundthat there is reason to believe you violated 2 U.S.C. S 441f, aprovision of the Federal Election Campaign Act of 1971, asamended ("the Act"). The Factual and Legal Analysis, whichformed a basis for the Commission's finding, is attached for your__ information.

cO Under the Act, you have an opportunity to demonstrate thatno action should be taken against you. You may submit anyfactual or legal materials that you believe are relevant to theCommission's consideration of this matter. Please submit suchmaterials along with your response to the enclosed subpoena byMarch 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commissionhas issued the attached subpoena requiring you to appear and give0o1 sworn testimony, which will assist the Commission in carrying outits statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorneypresent with you at the deposition. If you intend to be sorepresented, please advise us of the name and address of yourattorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by theCommission shall be paid $30.00 plus mileage at the rate of 21cents per mile. You will be given a check for the witness feeand mileage at the time of the deposition.

In the absence of any additional information demonstratingthat no further action should be taken against you, theCommission may find probable cause to believe that a violationhas occurred and proceed with conciliation.



Lette- to Dale A. Galemore
Page 2

if you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OTon'Te of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pro-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

OIf you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

CO) other communications from the Commission.

-This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify

1W) the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

Ln of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.

01 Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Thomas J. Josef iak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents
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UZSPOUDBUY, Dale A. Galemore MUR 2582

pursuant to Section 441f of Title 2 of the Federal election

Campaign Act of 1971, as amended (the *Act") *[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

According to a newspaper article printed in the Kansas City00

.Star on January 28, 1988, Birdview Satellite Communications, 
Inc.

emay have reimbursed its employees and their spouses for political

1%r contributions made in their names. Reports filed with the

tD Commission by the Dole for Senate Committee state that Dale A.

Galemore made a $1,000 contribution on July 23, 1984.

Mr. Galemore was an employee of Birdview Satellite Communica-

tions, Inc. when the contribution was made. Therefore, it

appears that Mr. Galemore may have been reimbursed by Birdview

Satellite Communications, Inc. It appears that Mr. Galemore

knowingly permitted his name to be used to effect a political

contribution in the name of another. Therefore, there is reason

to believe that Dale A. Galemore violated 2 U.S.C. S 441f.
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In the Matter of ))
) MUR 2582)

SUBPOENA

To: Dale A. Galemore
1206 West Elm
Chanute, KS 66720

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 29, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 2:00 p.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.

* ~
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WVEIEFO3U, the ChairmLan of the Federal Election Commission

has hereunto set his hand at Washington, D.C., thi day of

t 1988.

Tomas J JosefavCirn
Federal Election Commission

ATTEST:

80crd(ary to the Commission

C>

Iw Attachment
Documents Request (1 page)



1. Produoe any and all documents, including but not limited to

cherhm and other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Sirdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.



FEDERAL ELECTION COMMISSION
WASHINCTON. OC 203 IhZ(± 7, 1988

CERTZFIED MAIL
RETRN 11lffMRBUSTED

Mrs. Cynthia A. Galemore
1613 Frontier Lane
Olathe, KS 66062

RE: MUR 2582
Cynthia A. Galemore

Dear Mrs. Galemore:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended ('the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

cO Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



&etter to Cynthia A. Galemore
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If yu4 re interested in pursuing pro-probable cause
conoiliatios, you should so request in writing. sel C.F.R.
S 111.10(d). Upon receipt of the request, the Of1T-e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or

recommending declining that pro-probable cause conciliation be

pursued. The Office of the General Counsel may recommend that

pro-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause

must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

if you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan

Beard, the attorney assigned to this matter, at (202) 376-8200.

Please confirm the scheduled appearance with Susan Beard within

two days of your receipt of this notification.

Sincerely,

;h/s J. oseiak

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents



vaicumo. camissiow

FA ML. AM LWG ANaLYSIs

RSPONDUt Cynthia A. Galemore M4UR 2582

Pursuant to Section 44lf of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the *Act") "[nlo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution. Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. $ 110.4(b)(2) (i).

According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Cynthia A.

Galemore made a $1,000 contribution on July 23, 1984.

Mrs. Galemore's husband, Dale, was an employee of Birdview

Satellite Communications, Inc. when the contribution was made.

Therefore, it appears that Mrs. Galemore may have been reimbursed

by Birdview Satellite Communications, Inc. It appears that

Mrs. Galemore knowingly permitted her name to be used to effect a

political contribution in the name of another. Therefore, there

is reason to believe that Cynthia A. Galemore violated 2 U.S.C.

S 441f.
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5WOR THE FEDUAL'ZLICTIOB COMISSIOW

In the Matter of ))
) MUR 2582)

SUBPOENA

To: Cynthia A. Galemore
1613 Frontier Lane
Olathe, KS 66062

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 29, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 4:00 p.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a) (3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.
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WHMRWMOR3 the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., thisJLtay of

; 11988.

Thomas J oseairman
Federal Election Commission

ATTEST:

ecrary to the Commission

Attachment
Documents Request (1 page)

mmm
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1. PcodOe any and all documents, including but not limited to

checks andl otber financial records,, that relate, refer, or

pertain to any political contribution made in your name and/or

your spouse's name from July 1, 1983, to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or your spouse or any other person from

July 1, 1983, to the present.



FEDERAL ELECTION COMMISSION
WASHINGTON DC 204b.) Ibr 7, 1988

CERTIFIED NAIL
RiTURN Z= I?? REQUESTED

Mrs. Merett Ross
Route 2, Box 37
Humboldt, KS 66748

RE: MUR 2582
Merett Rose

Dear Mrs. Ross:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



Letter to Iberett ]Nes
Page 2

If y*u are interested in pursuing pre-probable cause

conciliationr you should so request in writing. Sit 11 C.FeR.
I 111.18(d). Upon receipt of the request, the Of re of the

General Counsel will make rocomendations to the CoMission
either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation 
be

pursued. The Office of the General Counsel may recommend that

pre-probable cause conciliation not be entered into at this time

so that it may complete its investigation of the matter.

Further, the Commission will not entertain requests for pre-

probable cause conciliation after briefs on probable cause have

been mailed to the respondent.

Requests for extensions of time will not be routinely

granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause

must be demonstrated. in addition, the Office of the General

Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,

please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications and

other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. SS 437g(a)(4)(B) and 437g(a) (12) (A), unless you notify

the Commission in writing that you wish the investigation to be

made public.

For your information, we have attached a brief description

of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Susan

Beard, the attorney assigned to this matter, at (202) 376-8200.

Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Thomas J. Jose iak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents



FACTUAL W LUSAL ANALYSIS

R3SPONDEUS Mreett Ross MUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act') "[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Comission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

Il) candidate or committee at the time the contribution is made.

- 11 C.F.R. S 110.4(b)(2) (i).

CO According to a newspaper article printed in the Kansas City

Star on January 28r 1988, Birdview Satellite Communicationst Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Merett

Ross made a $1,000 contribution on December 16j 1983. Mrs.

Ross' husband, Stan, was an employee of Birdview Satellite

Communications, Inc. when the contribution was made. Therefore,

it appears that Mrs. Ross may have been reimbursed by Birdview

Satellite Coimunicationst Inc. It appears that Mrs. Ross

knowingly permitted her name to be used to effect a political

contribution in the name of another. Therefore, there is reason

to believe that Herett Ross violated 2 U.S.C. S 441f.



313 oUl VDML UNCTION COIUSZSSIO

In the Matter of ))
) KUR 2582)

SUBPOENA

To: Merett Ross
Route 2, Box 37
Humboldt, KS 66748

Pursuant to 2 U.S.C. 5 437d(a) (3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on April 12, 1988, at the

U") United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 4:00 p.m. and continuing each day

cO thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

O. documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 3 Street, N.W., Washington, D.C.

by March 22, 1988.



wuu,@33, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., thi&s34y of
1988.

&- sj & ca irma n
Federal Election Comission

ATTEST:

M4arjof e V. Swoons
Secrerary to the Comission

Attachment
Documents Request (1 page)
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. Promoe any and all documents, including but not limited to

checks ad other financial records, that relate, refer, or

pertain to any political contribution made in your name and/or

your spouse's name from July l, 1983, to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or your spouse or any other person from

July 1, 1983, to the present.



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 20463 Marc 7, 1986

CERTIFIED NAIL
RETUR RECEIPT REQUESTED

Mr. Ed Hackerott
512 S. Sunset Avenue
Chanute, KS 66720

RE: MUR 2582
Ed Hackerott

Dear Mr. Hackerott:

On February 25, 1988, the Federal Elec.on Commission foundthat there is reason to believe you violated 2 U.S.C. S 441f, aprovision of the Federal Election Campaign Act of 1971, asamended ("the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit anyfactual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit suchmaterials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commissionhas issued the attached subpoena requiring you to appear and givesworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by theCommission shall be paid $30.00 plus mileage at the rate of 21cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



Lte to Ed Iackerott
Wage 2

it you are interested in pursuing pre-probable cause
conciliation# you should so request in writing. See 11 C.F.R.
$ 111.18(d). Upon receipt of the request, the Of1lT-e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pro-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been nailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents



ACTA An LaGi A ALYSIS

R]SPOUDUVT: Rd Nackerott NOR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the 'Act') '[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution.* Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Ed

Hackerott made a $1,000 contribution on December 16, 1983.

Mr. Hackerott was an employee of Birdview Satellite

Communications, Inc. when the contribution was made. Therefore,

it appears that Mr. lackerott may have been reimbursed by

Birdviev Satellite Communications, Inc. It appears that Mr.

Hackerott knowingly permitted his name to be used to effect a

political contribution in the name of another. Therefore, there

is reason to believe that Ed Hackerott violated 2 U.S.C. S 441f.



In the Matter of )
)
) MUR 2582
)

SUBPOENA

To: Ed Hackerott
512 S. Sunset Avenue
Chanute, KS 66720

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

0o% that the deposition is to be taken on March 30, 1988, at the
C United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 10:00 a.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

IV)I subpoenaed to produce the documents listed on the attachment to

'4 this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The
Lr) documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.
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VU3M7033, the Chairman of the Federal Election Commission

has hereunto.set his hand at Washington# D.C., this344y of

x b 1988.

Thomas J. Josefiakr Chairuan
Federal Election Commission

ATTEST:

Secr ary to the Commission
)

)Re(ttachment
Documents Request (1 page)



1. Produce any and all documents, including but not limited to

checks and other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 03 c 7, 1988

CERTIFIED MAIL
RETuRN RECIPT REQUESTED

Mrs. Sharon Phillips
11611 E. 58th Terrace
Kansas City, MO 64133

RE: MUR 2582

Sharon Phillips

Dear Mrs. Phillips:

On February 25, 1988, the Federal Election Commission foundthat there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended (Othe ActO). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate thatno action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit suchmaterials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



Sbaton Phillips

It you are interested in pursuing pro-probable cause
conciliation# you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Ofitie of the
General Counsel will make recomendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

Oof the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.

01 Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents

A >A.A*~A~
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FVCUAML AND LUGAL AMULS!S

RISPOWtNW Sharon Phillips MUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") "[n]o person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Comission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Sharon

Phillips made a $1,000 contribution on December 16, 1983. Mrs.

Phillips' husband, Steven, was an employee of Birdview Satellite

Communications, Inc. when the contribution was made. Therefore,

it appears that Mrs. Phillips may have been reimbursed by

Birdview Satellite Communications, Inc. It appears that Mrs.

Phillips knowingly permitted her name to be used to effect a

political contribution in the name of another. Therefore, there

is reason to believe that Sharon Phillips violated 2 U.S.C.

S 441f.



5110O3 TUE VUINUM 3LZCTIOW CoN0ZSStOU

In the Matter of )
)
) MUR 2582)

SUBPOENA

To: Sharon Phillips
11611 E. 58th Ter.
Kansas City, MO 64133

Pursuant to 2 U.S.C. s 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

ur) that the deposition is to be taken on March 29, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Ln Missouri, beginning at 12:00 noon and continuing each day

thereafter as necessary.
co

Further, pursuant to 2 U.S.C. 5 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

0sides of the documents, may be substituted for originals. The

Udocuments must be submitted to the Office of the General Counsel,
01% Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.



wHEPZFROP the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C.# this.*4ay of

77 D 1988.

TomasJ.Jsfa#Carn
Federal Election Commission

ATTEST:

Attachment
U) Documents Request (1 page)



1. Promoe any and all documents* including but not limited to

checks and otbhe financial records, that relate, refer, or

pertain to any political contribution made in your name and/or

your spouse's name from July 1, 1983, to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or your spouse or any other person from

July 1, 1983, to the present.



FEDERAL ELECTION COMMISSION
WASHNGTON. DC. 2034 3 Mrd 7, 1988

CERTIFIED MAIL
REURN RECEIPT REQUESTED

Mr. Steven Phillips
11611 E. 58th Terrace
Kansas City, MO 64133

RE: MUR 2582
Steven Phillips

Dear Mr. Phillips:

On February 25, 1980, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended ('the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



Letter to Steven Phillips.
Page 2

If you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
1il8(d). Upon receipt of the request, the oflTe of the

General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pro-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pro-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,

-- and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 4U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Thomas J. Josefiak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents



.....

RESPONDZWTt Steven Phillips HUR 2582 1
Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") "[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution. Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

0 source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.
V)

11 C.F.R. S 110.4(b) (2) (i).

According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Steven
Phillips made a $1,000 contribution on December 16, 1983. Mr.

Phillips was an employee of Birdview Satellite Communications,

Inc. when the contribution was made. Therefore, it appears that

Mr. Phillips may have been reimbursed by Birdview Satellite

Communications, Inc. It appears that Mr. Phillips knowingly

permitted his name to be used to effect a political contribution

in the name of another. Therefore, there is reason to believe

that Steven Phillips violated 2 U.S.C. S 441f.
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In the Matter of ))
) HUR 2582)

SUBPOENA

To: Steven Phillips
11611 E. 58th Ter.
Kansas City, MO 64133

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 29, 1988, at the

-l United States Courthouse, 811 Grand Avenue, Kansas City,

LO Missouri, beginning at 10:00 a.m. and continuing each day

thereafter as necessary.
co

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.



WHEREFOle the Chairman of the Federal Election Commission

has hereuntoset his hand at Washington, D.C., thisiJay of

YNV 9 1988.

Thomas J. Joseftak, Chairman
Federal Election CommissionATTEST:

14rjo W. Emons
Secre ry to the Commission

IN

Attachment
Documents Request (1 page)



1. Produce any and all documents, including but not limited to

cheok and other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 Vmrc 7, 1988

CzRTIFIZD MAIL
UTnW RMCNIfPT RESTED

Mrs. Betty Ovens
2401 W. 3rd Street
Chanute, KS 66720

RE: MUR 2582
Betty Owens

Dear Mrs. Owens:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as

irn amended ('the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

cO Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the

rIV Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Un Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give

O . sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



tr to r to Betty Owens
Page 2

If you are interested in pursuing pre-probable cause
conciliation# you should so request in writing. See 11 C.F.R.
S 111.18(d).. Upon receipt of the request, the OfIT0e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
In please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,
-- and authorizing such counsel to receive any notifications and
Co other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

Oof the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.

0Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Thomas J. Josefiak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and
Documents



YAM MD La" AMLY8IS

UZSPOUDUUIt Betty Owens tUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") Itnlo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. 5 110.4(b) (2) (i).

According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Betty

Owens made a $1,000 contribution on December 16, 1983. Mrs.

Owens' husband, Robert, was an employee of Birdview Satellite

Communications, Inc. when the contribution was made. Therefore,

it appears that irs. Owens may have been reimbursed by Birdview

Satellite Communications, Inc. It appears that Mrs. Owens

knowingly permitted her name to be used to effect a political

contribution in the name of another. Therefore, there is reason

to believe that Betty Owens violated 2 U.S.C. 5 441f.
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In the Matter of ))
) IUR 2582)

SUBPOENA

To: Betty Ovens
2401 w. 3rd Street
Chanute, KS 66720

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

P. that the deposition is to be taken on April 12, 1988, at the

( '* United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 12:00 noon and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. 5 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

1P documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.

i %i i *ii!'••
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VIW892OR3, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this 4 ay of

1988.o'

Thomas J. Josefiak, Chairman
Federal Election Commission

ATTEST:

ar jf ie W. Emmons
Secretary to the Commission

CO

Attachment
Documents Request (1 page)



' • P.iwUitS ics wmma n or DO ,S

1. 0P-e any and all documents, including but not limited to

checks and other financial records, that relate, refer,, or

pertain to any political contribution made in your name and/or

your spouse's name from July 1, 1983, to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or your spouse or any other person from

July 1. 1983, to the present.



FEDERAL ELECTION COMMISSION
WASHINGTON. OC. 20463 Mrh 7, 1988

CERTIFIED MAIL
RETURN R ECEIT REQUESTED

Mrs. Darlene Hackerott
512 S. Sunset Avenue
Chanute, KS 66720

RE: MUR 2582
Darlene Hackerott

Dear Mrs. Hackerott:

0 On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended (the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your

-- information.

cO Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. r 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



Z|tor to' Darlene NaekOrott
Paqoe 2

If yon are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.IF.R.
S 111.18(d). Upon receipt of the request, the Of11Fe of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Thomas 3. Josef lak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents

W



FACT= AND LAL AnLYIs

RBPO3tWD I Darlene Hackerott NUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the *Act") "[nJo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

CN source of the money or the thing of value to the recipient
Nj candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

CO According to a newspaper article printed in the Kansas City

<Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Darlene

Hackerott made a $1,000 contribution on December 16, 1983. Mrs.

Hackerott's husband, Ed, was an employee of Birdview Satellite

Communications, Inc. when the contribution was made. Therefore,

it appears that Mrs. lackerott may have been reimbursed by

Birdview Satellite Communications, Inc. It appears that Mrs.

Hackerott knowingly permitted her name to be used to effect a

political contribution in the name of another. Therefore, there

is reason to believe that Darlene Hackerott violated 2 U.S.C.

S 441f.
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In the Matter of )
)
) MUR 2582
)

SUBPOENA

To: Darlene Hackerott
512 S. Sunset Avenue
Chanute, KS 66720

Pursuant to 2 U.S.C. $ 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 30, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,
Ln Missouri, beginning at 12:00 noon and continuing each day

thereafter as necessary.cO
Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.



;4fin

// , 388,1:
WHERZO3, the Chairman of the Federal Election Commission

h eYreunto set his hand at Washingtont D.C., thisk4 4 y of

19 88.

Thomas J. Josefiak, Chairan
Federal Election Commission

ATTEST:

,rjorqW. .Emmons
Secretily to the Commission

Attachment
Documents Request (1 page)



1. PIrn e any and all documents, including but not limited to

checks and ether financial recortd, that relate, refer, or

pertain to any political contribution made in your name and/or

your spouse's name from July 1, 1983, to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or your spouse or any other person from

July 1, 1983, to the present.



FEDERAL ELECTION COMMISSION
WAHINGTON D.C. 2040 Mch 7. 1988

CERTIFIED MAIL
RETURRCEIT REQUESTED

Mr. David K. Hamilton
8597 Dice Lane
Lenexa, KS 66215

RE: MUR 2582
David K. Hamilton

Dear Mr. Hamilton:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. SS 441b and
441f, provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you the Commission
may find probable cause to believe that a violation has occurred
and proceed with conciliation.



L4ttr to David I. samilton
Page 2

if You are interested in pursuing pre-ptobable cause
conciliation$ you should so request in writing. See 11 C.F.R.
S Ill.18(d). Upon receipt of the request, the Of YT-*e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

co other communications from the Commission.

CThis matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Thomas J. Jose iak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents



VW~Y Am N LUSL ANAYSIS
RESPONDINT David K. Hamilton NUR 2582

I. or Amao
Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") "[njo person shall
make a contribution in the name of another person or knowingly
permit his name to be used to effect such a contribution. Under
the Commission's regulations, a contribution in the name of
another includes giving money or anything of value, all or part
of which is provided by another person without disclosing the
source of the money or the thing of value to the recipient
candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

Co According to reports filed with the Commission by the Dole
Nfor Senate Committee, David K. Hamilton made a $1,000
I') contribution on July 23, 1984. It appears that David K. Hamilton

was reimbursed by BirdvLew Satellite CommunLcatLons, Inc. Mr.
Hamilton stated, in a newspaper article which was printed in the

Ln~
Kansas City Star on January 28, 1988, that Birdview Satellite
Communications, Inc. reimbursed him for his contribution. It
appears that Ir. Hamilton knowingly permitted his name to be used
to effect a political contribution made in the name of another.
Therefore, there is reason to believe that David K. Hamilton

violated 2 U.S.C. S 441f.

Pursuant to 2 U.S.C. S 441b, a corporation may not make a
contribution in connection with a candidate for federal office.



Also, an officer of director of a corporation is prohibited from

consenting to the making of a corporate contribution in

connection with a federal candidate. The Dole for Senate

Committee was the principal campaign committee of Senator Robert

Dole with respect to the 1986 election. Thus, corporations may

not contribute to the Dole for Senate Committee.

At the time that Mr. Hamilton was reimbursed by Birdview

Satellite Communication, Inc. for a contribution to the Dole for

Senate Comittee, he was a vice president of Birdview Satellite

Communications, Inc. As a result, it appears that Mr. Hamilton,

as an officer of Birdview Satellite Communications, Inc.,

-- consented to the making of a corporate contribution in connection
0with a federal candidate. Therefore, there is reason to believe

that David K. Hamilton violated 2 U.S.C. S 441b.
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In the Matter of ))
) IMUR 2582)

SUBPOENA

To: David K. Hamilton
8597 Dice Lane
Lenexa, KS 66215

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 28, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 2:00 p.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a) (3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.



WEIRZVOU, the Chairman of the Federal Zlection 
Commission

has hereunto *et his hand at Washington, 
D.C., this&4aY of

w1988.

Tomas .jsia Carr
Federal Election Commission

ATTEST:

Secre ry to the Coumisson

Attachment
Documents Request (1 page)

CO
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1. Produce any and all documents, including but not limited to

checks and other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C 2043 Mch 7, 1988

CERTIFIED MAIL
ffrm -EQUSTD

Mr. Robert Owens
12328 Pembroke Lane
Shawnee Mission, KS 66209

RE: MUR 2582
Robert Owens

Dear Mr. Owens:

On February 25, 1988, the Federal Election Commission foundthat there is reason to believe you violated 2 U.S.C. SS 441b and441f, provisions of the Federal Election Campaign Act of 1971, asamended ('the Act'). The Factual and Legal Analysis, whichformed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate thatno action should be taken against you. You may submit anyfactual or legal materials that you believe are relevant to theCommission's consideration of this matter. Please submit suchmaterials along with your response to the enclosed subpoena byMarch 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commissionhas issued the attached subpoena requiring you to appear and givesworn testimony, which will assist the Commission in carrying outits statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorneypresent with you at the deposition. If you intend to be sorepresented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by theCommission shall be paid $30.00 plus mileage at the rate of 21cents per mile. You will be given a check for the witness feeand mileage at the time of the deposition.

In the absence of any additional information demonstratingthat no further action should be taken against you the Commissionmay find probable cause to believe that a violation has occurred
and proceed with conciliation.



Letter to Robert OwensPage 2

if you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.1.R.
S 111916(6). Upon receipt of the request, the Of1Tre of the

General Counsel will ake recommendations to the Commission
either proposing an agreement in settlement of the matter or

recommending declining that pro-probable cause conciliation be

pursued. The Office of the General Counsel may recommend that

pro-probable cause conciliation not be entered into at this time

so that it may complete its investigation of the matter.

Further, the Commission will not entertain requests for pre-

probable cause conciliation after briefs on probable cause have

been mailed to the respondent.

Requests for extensions of time will not be routinely

granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause

must be demonstrated. In addition, the Office of the General

Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,

please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description

of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Susan

Beard, the attorney assigned to this matter, at (202) 376-8200.

Please confirm the scheduled appearance with Susan Beard within

two days of your receipt of this notification.

Sincerely,

J osef iak

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents
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PRZPOun0uy Robert Ovens MUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act*) '[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

LI) of vhich is provided by another person without disclosing the

'source of the money or the thing of value to the recipient

Ln candidate or committee at the time the contribution is made.

11 C.F.R. 5110.4(b) (2) (M).

1According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed it employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Robert

Owens made a $1,000 contribution on December 16, 1983. The

report stated that Robert Ovens was an executive at Birdview

Satellite Osmications, Inc. Therefore, it appears that Robert

Owens may have been reimbursed by Birdview Satellite

Communications, Inc. It also appears that Robert Owens knowingly

permitted his name to be used to effect a political contribution

made in the name of another. Therefore, there is reason to

believe that Robert Owens violated 2 U.S.C. S 441f.



Puremt to 2 U.s.C. I 441b, a corporation may not make a
contribution in connection with a candidate for federal office.

Also, an officer or director of a corporation is prohibited from

consenting to the making of a corporate contribution in

connection with a federal candidate. The Dole for Senate

Committee was the principal campaign committee of Senator Robert

Dole with respect to the 1986 election. Thus, corporations may

not contribute to the Dole for Senate Committee.

1% At the time that Robert Owens was reimbursed by Iirdview
r%, Satellite Communication, Inc. for a contribution to the Dole for
L) Senate Committee, he was executive vice president of Birdview
MO Satellite Communications, Inc. As a result, it appears that

10 Robert Owens, as an officer of Birdviev Satellite Communications,

Inc., consented to the making of a corporate contribution in

connection with a federal candidate. Therefore, there is reason

to believe that Robert Owens violated 2 U.S.C. S 441b.
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in the Matter of )
)
) MUR 2582)

SUBPOENA

To: Robert Owens
12328 Pembroke Lane
Shawnee Mission, KS 66209

Pursuant to 2 U.S.C. s 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

r-. that the deposition is to be taken on April 12, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 10:00 a.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

Psubpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.

* i



. .. . .- ..-
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WVBZRFOPZ, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., thiA ay of

;v l ' ,1988.

Tomas J. osef ak , airman
Federal Election CommissionATTEST:

Marjorgj W. Emmons
Secretvy to the Commission

cO

Attachment
Documents Request (1 page)



1. Produace any and all documents, including but not limited to

cbecbs and other financial records, that relate, refer, or

pertalir to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adJustments while you were employed by, served as a

consultant to# or were in any way associated with Birdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463 4cl7,16

CERIIE NAIL
0"TIR RZEPT REQUESTED

Kr Roger Mason
c/o Birdviev Satellite Communications, Inc.
11863 W. 112th Street
Overland Park, KS 66210

RE: MUR 2582
Roger Mason

Dear Mr. Mason:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

in the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



4't sr to oger Mason
? e2

If you are interested in pursuing pre-probable cause
conciliation# you should so request in vriting. See 1L C.F.R.
S 111.10(d). Upon receipt of the request, the OftTre of the
General Counsel will make recomendations to the CommissLon
either proposing an agreement in settlement of the matter or
recomending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

'se a
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and
Documents



Im m 31aCY1 COZMON

rACT UAm LaUL ANLYSIS

R2SPOIDLMOI oger Mason RUR 2502

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act) "[nbo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations# a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. S 110.4(b) (2) (i).

CO According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Roger

01- Mason made a $1,000 contribution on December 16, 1983. Mr. Mason

was an employee of Birdview Satellite Communications, Inc. when

the contribution was made. Therefore, it appears that Mr. Mason

may have been reimbursed by Birdview Satellite Communications,

Inc. It appears that Mr. Mason knowingly permitted his name to

be used to effect a political contribution in the name of

another. Therefore, there is reason to believe that Roger Mason

violated 2 U.S.C. S 441fo.
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In the Matter of ))
) UR 2582)

SUBPOENA

To: Roger Mason
c/o Birdview Satellite

Communications, Inc.
11863 W. 112th Street
Overland Park, KS 66210

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on April 13, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 10:00 a.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.



S2-

xLU3O3133 the Chairman of the Federal Election Commission

has hereunto set his hand at Washington# D.C., thijWay of

,>* 4 1988.

Thomas J. Josefiako Chairman
Federal Election Commission

ATTEST:.

Secre y to the Commission

Attachment
Documents Request (1 page)



msn as ONo, W
1. Produce any and all documents, including but not limited to

obcs asa other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Coimmunications, Inc.

LO 3. Produce any and all documents which relate, refer, or

Lr pertain to the reimbursement of political contributions made

U") to you, any member of your family or any other individual

known to you.
cO

qr.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2W3 Mardi 7, 1988

CERTIFIED MAIL
ISTURN RECIPT REQUESTED

Ms. Wanda Bowman
1703 A Street
Blue Springs, MO 64015

RE: MUR 2582
Wanda Bowman

Dear Ms. Bowman:

%0 On February 25, 1988, the Federal Election Commission found

that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as

trn amended (Cthe Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

co Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
March 22, 1988. Where appropriate, statements should be
submitted under oath.

4- Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



Letter to Wanda Bowman
Page 2

If you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. Bee 11 C.F.R.
S 111.18(d).. Upon receipt of the request, the OftT'e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,

Thomas J. Josef iak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents



VACTA AND LEKL ANALYSIS

RRSPONDNMT: Wanda Bowman 14UR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") "[nbo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

co source of the money or the thing of value to the recipient

tr, candidate or committee at the time the contribution is made.

In
11 C.F.R. S 110.4(b) (2) (i).

According to a newspaper article printed in the Kansas CitycO
Star on January 28, 1988, Birdview Satellite Communications, Inc.

rmay have reimbursed its employees and their spouses for political

IV contributions made in their names. Reports filed with the

kD Commission by the Dole for Senate Committee state that Wanda
In Bowman made a $250 contribution on October 21, 1985. Wanda

Bowman was an employee of Birdview Satellite Communications, Inc.

when the contribution was made. Therefore, it appears that Ms.

Bowman may have been reimbursed by Birdview Satellite

Communications, Inc. It appears that Wanda Bowman knowingly

permitted her name to be used to effect a political contribution

in the name of another. Therefore, there is reason to believe

that Wanda Bowman violated 2 U.S.C. 5 441f.



3 U I TOV COMM ON

In the Matter of ))
) MUR 2582)

SUBPOENA

To: Wanda Bowman
1703 A Street
Blue Springs, NO 64015

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on March 30, 1988, at the

United States Courthouse, 811 Grand Avenue, Kansas City,

Missouri, beginning at 2:00 p.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.

*..........: iift&' •.K.
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WHZP3VOIZ the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C.# this. ay of

? * 1988.

Tomasl J. 0@ iak C airman
Federal Election Commission

Secret ky to the Commission

Attachment
Documents Request (1 page)

rii



1. Produce any and all documents, including but not limited to

checks and other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.



FEDERAL ELECTION COMMISSION
WASHW4CTON. DC 20463 £btrdh 7, 1988

CERTIFIED MAIL
RETURN R CZIPTF EQUESTED

David C. Oven
C/o Oven and Associates, Inc.
11827 W. 112th Street, Suite 102
Overland Park, KS 66210

RE: MUR 2582

Dear Mr. Owen:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena, which requires you
to appear and give sworn testimony on April 11, 1988, at 2:00
p.m., and which requires you to provide certain information in
connection with an investigation it is conducting. The
Commission does not consider you a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



loott@E to David C. Owen
Page 2

You may consult vith an attorney and have an attorney aexist
you in the preparation of your responses to the subpoena,
However, you are required to submit the information under oath by
March 22P 1986.

Please confirm your scheduled appearance with Susan Beard on
our toll free line (800/424-9530) within two days of your receipt
of this notification. if you have any questions# please direct
then to Susan Beards the attorney handling this matter.

Enclosure
Subpoena



3M70M THE FEDEBRAL RLUCTION COMU1600"O
In the Matter of )

)
) MUR 2582

SUBPEN
To: David C. Owen

C/o Owen and Associates, Inc.
11827 W. 112th Street, Suite 102
Overland Park, KS 66210

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on April 11, 1988, at the

tn United States Courthouse, 811 Grand Avenue, Kansas City,

-- Missouri, beginning at 2:00 p.m. and continuing each day

co thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby
subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both
nsides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,
Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by March 22, 1988.

~AA



:1.

vuuzvoau, the Chairman of the Federal Election Commission

has h r*Unto set his hand at Washingtont DC., this ~ay of

21988.

ATTEST:

Secretl~ry to the Commission

Attachment
Documents Request (1 page)

Feoeal J. loseflake CairanFederal Election Commission

P



A

Produce any and all documents which relate, refer, or

pertain to the making or reimbursement of political

contributions by Sirdview Satellite Communications, Inc. and

any other entities or persons associated in any way with

Birdview Satellite Communications, Inc.

2. Produce any and all documents which relate, refer, or

pertain to any fundraising activities on behalf of

candidates for federal office or on behalf of organizations

supporting such candidates which Birdview Satellite

Communications, Inc. or any of its employees, consultants or

any other individual associated with it was or is involved.
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FEDERAL ELECTI NCOMASSION
WASHINGTON. DC 20463 Mrch 10, 1988

JMTM MMIPR QURS TZD

U.S. Trustee
434 3. Market
Wichita, KS 67202

RE: UR 2582

Dear Sir:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena to Birdv1ew Satellite
Communications, Inc. The Commission has been informed that the
U.S. Trustee in Wichita is currently acting as the Trustee in
Bankruptcy for Birdviev Satellite Communications, Inc., Case No.
86-41150 (U.S. District Court in Topeka, KS). The Commission
requests that you provide any information in your possession
which is relevant to the enclosed subpoena.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g (a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

If you have any questions, please direct them to Susan
Beard, the attorney handling this matter, at (202) 376-8200.

Ge~neral Counse -/--

Enclosure
Subpoena



PEKRAL

Office of the General Counsel
Federal Election Commission
999 E Street, N.W.,
Washington, D.C. 20463

RE: MUR 2582

Joy & Steven Small

Dear Sirs,

Enclosed are copies of our personal checks to the Dole for
Senate Campaign and a copy of Bob Dole's acknowledgement. We do
not have the payroll check stubs to prove reimbursement.

~ -!CA

0" .>'--

Sincerely,

Steven Small

109 N. Forest
Chanute, Kansas 66720



SENATOR BOB DOLE

June 25, 1984

Mr. and Mrs. Steven Small
933 South Evergreen
Chanute, Kansas 66720

Dear Mr. and Mrs. Small:

Just a note to express my sincere

appreciation for your generous contribution

of $2,000 to my reelection campaign fund.

Many thanks for your support and best

wishes.

Sinceri

BOB DO:
United

yours,

s Senate

*M==*b.ISU3SW



toe22i r '  , i• 

,

NATIONAL St~

For~

%EVEN oR JOY SMALL
.,- -I U?4346

CZ jje~y 83-68

i, ... .... 
10111

42& A /ooQoQ o

U L I -!,V~ll U.%N o"I e arnlt w

.
-1 !

,$,TEVEN ORTJO SMAL* in.a

* ( ./ ,. . N A L B N K 
s - -'--- 

D llr



BAN i
.. .. -• ... ".'...: "

'fJY B4 24
o - . .

. -o i

-C)<
' -n ~ -

JY 84* 24 Ik
;° A ' A N. Y .

On In T A

r. :- :g ".,
tll,. C ). '

, a

0 F

k, ,', :,. E" ".



Lv . ..... 2L:" i. . 'e~ a~ .......

' . . . ......_ ' __ __ _ __ _ __ _ __ _ __ _ __ _ __ _.. .. ..... ..~

.9. . 9 .

+ ..+ - ..' -..- A AA.A.. . .

.. .. OL 
O

,al - 4~ . . 4• •
'

t •" ~ .. . . .4 . 4_ 

_,% ' . ,: .. . . • . 44 ... 

.

. .

% 4

.4i," . • ..

01

. ..- .

S. 
% 

.-

' 1 .- 4 r'i. .*.... 

_ ..... ....... .... .....--
9. "'" . ::"--p-": . .. . ,..'

1.7

* -. A

e1 1i '.I 
4 

• l ~ . . - . "

14 ..% ." ..

I"

I ; . "',

,." 9. 9-a

S -. 4. ' 4
4"" 4"" "

*49,

'..... -:
9 "" ;:Z



MR2582

w M 4w a.s Randall D. Crawford

5950 North Oak, Suite 202

4 4UU3

Kansas City. MO 64118

(816) 452-2468

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date

MIOMSD T'5 Ean:

so= wMIo

89816 Win:

Sfgna.ure

Dale Galemore

1613 Frontier Lane

Olathe, Kansas 66062

(913) 492-3110

-WI'

CO

.o -

FEDERAL I II S U

PAIf. POOR ,

aM 1 ininZ _ F ., 88 MAR 21 AN 9: 27
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lalp ok - l

?E MUM:

Randall D, Crawford

5950 North Oak. Suite 202

Kansas City, MO 64118

(816) 452-2468

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date

ADDRESS:

S igratue

Cynthia Galemore

1613 Frontier Lane

Olathe, Kansas 66062

mSImSE 3:
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(13) 451400 6 - 0(114) 740.4000

(e19) 042-8 0 Tn fuoaaO (804) 740-400

TeLvms 43413
Tauem Asm:ew STimmosommt

T6L=Xcom6 (4a) 474466

March 17, 1988 N

Mr. Daniel Blessington
Office of the General Counsel
Federal Election Commission
999 E Street, N.W. (j

Washington, D. C. 20463

Re: Robert E. Owens
MUR 2582

U')
Dear Mr. Blessington:

Enclosed herewith is a Statement of Designation of
Counsel for Mr. Owens. I expect to have his wife's designation in

- a day or so and will send it on to you at that time. As we
discussed, Mr. Owens has only just received his subpoena and
contacted me about it; therefore, it will take a few extra days
past March 22 to respond with documents and a statement, if any.

Pv) The deposition date currently set is April 12, 1988. I
expect to be starting an age discrimination trial on April 11, so
it may be necessary to change the date of the deposition if that is
possible.

1,) Sincerely,

CV\ STINSON, MAG & FIZZELL

ByA
Jhn C. Aisenbre

JCA:hw
Enclosure

cc: Robert E. Owens
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MR 2582

U= cF .a John C. Aisenbrev
2000 Boatmen's Center

ADi58: Q2A Main 9-y ".

P. 0. Box 19251
iam C'it_ Miuurir- KA141

T~WUOU3: 816/842-8600

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission,

March 17, 1988
Date

RUPOKDNT' S ME

ADOD :

BOE pONI E

BUS Ims8 IUO

,

Signature

Robert E. Owens

12328 Pembroke Lane

Shawnee Mission, Kansas 66209

913/541-1100
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DAVID K. HAMILTON
8597 DICE LANE

LENEXA, KS 66215

IO RCOMMO

88 HAR 22 A"l 9:-51

March 21, 1988

o ;

Gomm

Nl

eN

Ms. Susan Beard, attny.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2582 - David K. Hamilton

Dear Ms Beard:

This letter is in response to your March 7, 1988 request for
submission of documents relative to the above referenced
subpoena.

Please be advised that during the time period in question,
the undersigned had only one political contribution and that was
the July 1984 $1,000 contribution to the Senator Dole Reelection
Campaign. I have been unable to locate documentation to support
this contribution. Also, I do not have any records relating to
expense accounts, bonuses, and salary or wage adjustments.

Yours very truly,

David K. Hamilton



DAVID K. HAMILTON
8597 DICE LANE

LEMEXA, KS 66215

March 21, 1988

Ms. Susan Beard, attny.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2582 - Martha J. Hamilton

Dear Ms Beard:

SThis letter is in response to your March 7, 1988 request for
submission of documents relative to the above referenced
subpoena.

Please be advised that during the time period in question,
the undersigned had only one political contribution and that was
the July 1984 $1,000 contribution to the Senator Dole Reelection
Campaign. I have been unable to locate documentation to support
this contribution. Also, I do not have any records relating to
expense accounts, bonuses, and salary or wage adjustments.

I understand that my March 28th appearance date has been
in cancelled pending review of a letter of explanation forthcoming

from my doctor. I am to receive the referenced letter on March
22 and will forward same to your attention upon receipt.

Yours very truly,

Martha J. Hamilton
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Attorneys at Law 8A2 :0
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Suite 202
Kansas City, Missouri 64118

uLkmed in Mhiag
mA CAWloD

* Thomas W. Koelling
a Randall D. Crawford March 21, 1988 (816) 452-2468

Office of The General Counsel co
Federal Election Commission " ,

999 E Street N.W.
Washington, D.C. 20463 NJ

ATT: Susan Beard, Esq. -

Re: MUR 2582
Dale A. Galemore & Cynthia A. Galemore

Dear Ms. Beard:

Enclosed are responses to Request For Production of Documents
regarding the above matter.

Also, per our phone conversation this morning, a copy of an
affidavit from Mr. Galemore is enclosed. Depending on how much time
is involved, the signed original will be sent to you as soon as
possible or delivered to you at the depositions.

It is my understanding the depositions are scheduled for March
29, 1988. Please advise immediately if this has been changed.

Sincerely yours,

Randall D. Crawford

RDC/id
encl.
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AFFIDAVIT3 A827

STATE OF b)
)SS

COUNTY OF t(3Jo7

DALE A. GALEMORE, being of lawful age and duly sworn on his
oath does state as follows:

This affidavit is being given to the Federal Election
Commission to demonstrate that no action should be taken against
me or my wife regarding its investigation first disclosed to us by
its letter dated March 7, 1988 with accompanying subpoena and
materials.

I did receive a bonus of $3,000 from my then employer,
Birdview Satellite Communications, Inc., of Chanute, Kansas near
the end of June, 1984. I was told by my manager that this bonus
was being given to me because of my job performance. I believed
this to be true because I had worked hard for Birdview and had
received prior promotions, pay raises and bonuses based upon my
job performance. At no time was I ever told nor was it suggested
to me that my receiving the bonus was contingent upon me
supporting the Dole campaign. I was to receive the bonus whether
or not I decided to support Dole. Further, at no time was I told
nor was it suggested to me that if I would contribute to the Dole
campaign, then Birdview would reimburse me for the amount I gave.
I did ask if Birdview had contributed to Dole and was told by my
manager that Birdview had given the maximum amount permitted by
law. I was encouraged by my manager to both vote for Dole and
support him financially because Dole did not support "scrambling".
Scrambling was a subject frequently discussed by Birdview
employees and I felt that if scrambling was allowed the satellite
industry would be severely damaged and I could lose my job.
Living in a small town such a Chanute, Kansas, I knew my prospects
for finding similar employment in Chanute were remote if Birdview
closed or was forced to lay off employees because of scrambling.
My manager did encourage me to give the maximum amount to the Dole
campaign which he told me was $1,000. He also told me my wife
could contribute the same amount. Following the meeting with my
manager I discussed this with my wife. We both felt that what was
good for the satellite industry was good for us since my
livelihood depended upon the satellite industry. Making a
contribution was never contingent or dependent upon my receiving a
bonus since my wife and I had other savings from which to make the
maximum donation to the Dole campaign and we decided to give the



maximum. I discussed this again with my manager and was assured
by him that it was legal for us to each give $1,000. It was about
10-12 days after I was first asked by my manager to contribute to
the Dole campaign that I gave my manager two checks in the amount
of $1,000 each made payable to Dole For Senate. One check was
signed by myself and one check was signed by my wife.

I voluntarily quit my employment with Birdview near the end
of August, 1986. By that time scrambling was occurring and it was
having the expected impact upon the satellite industry, including
Birdview. For my own job security, I obtained employment in an
unrelated industry.

D A. Galemore

CC On the day of March, 1988, Dale A. Galemore, appeared
before me, a notary public, and declared that the information set

iU) forth above was true and correct according to his best knowledge
and belief and he signed the same of his own free act and deed.

Notary Pol ic

Commission Expires:

| TRACY M. SMITH I
tE4:,I 3uq 1



XWI 2582

1. Produce any and all documents, including but not limited to

checks and other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.

RESPONSES

1. Attached.

2. Attached

3. None.



Re: Dale A. Galemore

MUR 2582

RESPONSE TO REQUEST NUMBER 1

Two (2) pages attached
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Re: Cynthia A. Galemore

MUR 2582

RESPONSE TO REQUEST NUMBER 1

Two (2) pages attached



0 

0'0
-AD~

ota 

AAAL ra
L~~r) Ar1



.. '. 9 ~

.9 t

o1w

I-I ILI

*~ ~

p

I
-i J'L~-c V

ANY AW

'-4 - . . -. 5'

**-4-. ~ ' = ~ ~2-' -,~1..

qyK kit -,l 5-3~." b A

*w~e~uasm9~~T.K$ -, -

DOUA09S

F!~N~ndNvs.Aa
u-I M- AI

PSL aomam2

.9'

I



881AR 28 AHI,42
Off±e of Thitsi Utmw Tkl

Diutr t off6 sim "ONdo
WAi CkAdhI kry 1

434 K s as, fti 1001chidta,. Xwnm 67202 316/72-t"F'1!fs52...63?

March 24, 1988

Lawrence M. Noble
General Counsel
Federal Election Commission
Washington, D.C. 20463

Dear Mr. Noble:

My office received your letter of March 10, 1988 on March
21, 1988. We are certainly willing to cooperate in whatever way
we can.

The United States Trustee has the statutory duty of
supervising the administration of bankruptcy cases filed under
Title 11 of the United States Code. Pursuant to the United
States Trustee's duties as set forth at 28 U.S.C. Sec. 586, I
have appointed F. Stannard Lentz as the Chapter 11 trustee for
Birdview Satellite Communcations, Inc. Mr. Lentz's address is
P.O. Box 1704, Mission, Kansas 66222 and his telephone number is

I have referred this matter by forwarding the subpoena sent
to my office to Mr. Lentz for his further consideration.

If you have apy further questions or comments, please
contact Mr. Lentz or me.

Sincerely

CAROL A. PARK
United States Trustee

co

cap/ smc
cc: F. Stannard Lentz, Chapter 11 trustee

Barbara O'Connor, Counsel to Director
of Executive Office for U.S. Trustee
Susan Beard, Attorney

Ad
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STI NSON, MAO & FIZZELL
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(816) 842-8600
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March 23, 1988

Mr. Daniel Blessington
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Re: Robert E. Owens
Betty S. Owens
MUR 2582

Dear Mr. Blessington:

Enclosed herewith is a Statement of Designation of
Counsel for Mrs. Owens.

-'o

co Az

tji

Sincerely,

STINSON, MAG & FIZZELL

By
C. Aisenbrey

JCA:hw
Enclosure

cc: Robert E. Owens
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John C. Aisenbrev
2000 Boatmen's Center
920 Main Street
P. 0. Box 19251
Kansas Citv. Missouri 64141

816/842-8600

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

March 23, 1988
Date Signature

INSpOUD

ADDR:

VIS AI: Betty S. Owens

12328 Pembroke Lane

Shawnee Mission, Kansas 66209

BUI18 lM0
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Ms. Susan Beard
Office of the General Counsel
Federal Election Commission
999 East Street, N.W.
Washington, D.C. 20463

Re: MUR 2582

Our Client: Roger Mason

Dear Ms. Beard:

We have been retained to represent Roger Mason in
the above-captioned matter. The signed Statement of
Designation of Counsel will be mailed to you shortly.

The Commission's letter dated March 7, 1988 with
the attached Subpoena was mailed to Mr. Mason at an address
where he no longer resides. He did not receive this
material until March 21, 1988 and, therefore, will be
unable to respond to the request for production of documents
by the stated deadline of March 22. We are requesting
an extension of time which would allow us to produce
these documents on April 4. If they can be obtained
and reviewed prior to that date, we will produce them
sooner.

Our general approach in situations like this is
to recommend that clients cooperate with the investigating
federal agency. However, I have not had a chance at
this writing to research the statutes referred to in
Mr. Josefiak's letter and my initial reaction after reading
the material enclosed with that letter was to question
whether a newspaper article in the Kansas City Star consti-
tutes sufficient, reliable evidence to support a finding
by the Commission that "there is reason to believe that

"M

-0.
I



Uard Letter
March 25, 1988
Page
2

a violation of the Act has been committed", enabling
this investigation to be conducted. After we have completed
our research we may discuss this issue further by availing
ourselves of the opportunity to submit factual or legal
materials relevant to the allegations. We are also request-
ing an extension of time to April 4 for filing this submis-
sion.

BradshawThomas
cc: Mr. Roger Mason
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March 21, 1988

Office Of The General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

ATTENTION: Daniel Blessington co

Re: Ed Hackerott
Darlene Hackerott ra
MUR 2582

Gentlemen:

We are attorneys for the above-named individuals who -
received your letter of March 7, 1988, together with the enclosures
mentioned therein. Pursuant to the subpoena, we enclose herewith
copies of the front and back of two checks dated December 14, 1983,
payable to Dole for Senate, one executed by Darlene Hackerott and
the other executed by Edward Hackerott. Also enclosed is a
checking account deposit ticket dated December 23, 1983, evidencing
a $2,000 deposit in the Hackerott's account on that date. Finally,
we enclose two statements of designation of counsel signed by
Darlene Hackerott and Ed Hackerott, respectively.

Mr. and Mrs. Hackerott are persons capable of furnishing
testimony concerning the enclosed documents.

Mr. and Mrs. Hackerott hereby request pre-probable cause
conciliation.

Very truly yours,

STINSON, MAG & FIZZELL

By
ohn C. Noonan

JCN:sm
Enclosures



UM 2582

MM W o

~mt

[ohn C. N nan

NDtaii Steet-___

, 0. Box 19251

ansas City. Missouri 64141

1-42-a6oo

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Dat'e

ADDReSS 2

S ignaturW

Darlene Hackerott

512 South Sunset Avenue

Chanute, Kansas 66720

amE ii x
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KW 2582

MM CF 0. John C. Noonan

920 Main Street. P. 0. Box 19251

Kansas City. Missouri 64141

-I _ O: 816-842-8600

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date

10' EE

Signature

Ed Hackerott

512 South Sunset Avenue

Chanute, Kansas 66720
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mi WEST 75TH STREET
OVERLdD PARK. KANSA862O4
(IS)42-1542

I

P ALBERT POL, M D
LOUISE D. GLOTZAC . Pht.D

SIMON 0. SIOELNIK. M D
TERESA M VARANKA. M.D
ELIZABETH BABCOCK, Ph D

BRUCE MICHAEL CAPPO. Ph D
MICHAEL H SCHWARTZ PhD
MARGARET OTTO L S C S W

623 MANSALL
LEAM-W00 KAN ...

Federal Election Corrmission
Washinton, D.C. 20463

3/21/88

RE: Marti Hamilton

TO WHOM IT MAY CONCERN:

Mrs. Marti
during the
I think it
hearing at
be excused

Hamilton has been under a great deal
past few months. Based on my clinic
would be detrimental for her to test
the present time. My recorrrnendation
from the above procedure.

stress
judgement,
in a
that she

Sincerely,

P.Albert Pol, M.D.

p.

8At27
PSYCHIATRIC PROFESSIONAL ASSOCIATION

f4l



KodUllg & Crawford, P.C. MAlI. ROOM..N
Attorneys at Law

5950 North Oak 88 APR -4 Al 10: 17
Suite 202

Kansas City, Missouri 64118

Ud CsA*mi.
" Thomas W. Koellins
* Randall D. Crawford (816) 4324AW

March 30, 1988 co VI

Daniel J. Blessington, Esq.
Federal Election Commission
999 E. Street NW a
Washington, D.C. 20463 4=

Re: MUR 2582 - Dale A. Galemore -

Dear Mr. Blessington:

This is to provide you with what Mr. Galemore believes to be
accurate information to the best of his knowledge concerning one of
your questions to him at the deposition on March 29, 1988. During
the deposition I believe you had asked Mr. Galemore if he had seen
Steve Small or Dave Owen at the Birdview facility the evening he had
gone there to meet with Roger Mason. These events occurred nearly
four years ago, so it is not something Mr. Galemore has a vivid
recollection of. In response to your question, I believe Mr.
Galemore replied that he wasn't absolutely sure, but he did not
remember either Mr. Small or Mr. Owen being present. Since the
deposition, Mr. Galemore has tried to recreate in his mind what
occurred that evening and he does believe that both Mr. Small and Mr.
Owen were at the facility. As near as he can remember, Mr. Small
would have come into Mr. Mason's office just after he (Mr. Galemore)
and Mr. Mason had completed their meeting. Mr. Small was not present
during any of their conversation. Mr. Galemore then left the office
and Mr. Small remained. He did not know why Mr. Small was there and
he presumes that Mr. Small did not know why he (Mr. Galemore) was
there. Mr. Galemore then proceeded to leave the building and on the
way out, he believes probably near the entrance door, he was stopped
by Bud Ross and introduced to Dave Owen. He does not recall having
any conversation with Mr. Owen and was simply introduced to him, then
he went on home.

If we can be of any further assistance, please let me know.

Sincerely yours,

andalll D. Crawford

RDC/id
cc: Mr. & Mrs. Dale Galemore



David C. Owen, PresidentAssociates, Inc.

March 29, 1988

'1

Mr. Lawrence M. Noble, General Counsel
Federal Election Commission '

999 E. Street, N.W.
Washington, D.C. 20463

(Attn: Susan Beard, Esq.)

RE: MUR 2582 W .,

Dear Mr. Noble:

Please take notice that Douglas F. Behm is the
cO attorney representing me in relation to the above-
.*captioned matter. His office address is:

iV3 Douglas F. Behm
Morrison, Hecker, Curtis, Kuder & Parrish
1700 Bryant Building
1102 Grand Avenue
Kansas City, Missouri 64106-2370
Telephone Number: (816) 842-5910

Very Truly Yours,

aviC. Oen

DCO/sc

cc: Douglas Behm

%0

11827 W. 112th Street, Suite 102 e Overland Park, Kansas 68210 * (913) 469-5614
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April 1, 1988

Ms. Susan Beard
Office of the General Counsel
Federal Election Commission
999 East Street, N.W.
Washington, D.C. 20463

Re: 4JR 2582
Our Client: Roger Mason

Dear Ms. Beard:

Per my conversation with Dan Blessington today, enclosed is
Mr. Mason's Statement of Designation of Counsel.

CO ni

room

d%

Very truly yours,

Thomas M. Bradshaw

TMB:bjk
Enclosure
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mit ior THOMAS M. BRADSHAW
tUSKINS, KING, MCGANNON & HAHN
1100 Commerce Trust Building

922 Walnut

Kan-las City, Missouri 64106

- ,-_

The &boef-ln8&d indtviduaL 15 hereby designated as Sy

counmel and is authorIzed to receive any notigicatlons aSO other

cozmunacations from the ComissLon and to act on my behalt tefoce

the Camlssion.

-3l

Signa-ture
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Susan Beard, Esquire
Office of the General Counsel
Federal Election Ccumission
999 East Street, N.W.
Washington , D. C. 20463

Re: MLJR 2582

Our Client: Roger Mason

Dear Ms. Beard:

Enclosed please find those documents in Mr. Mason 's possession
which are applicable to the document request attached to the FEC
Subpoena dated March 3, 1988. In response to the request contained
in paragraph one, enclosed is a copy of both sides of a $1,000 check,
dated December 13, 1983, nade payable to Dole for Senate. Also enclosed
is a copy of a letter fros Senator Dole, dated January 3, 1984, thanking
Mr. Mason for the contribution. Also enclosed is a copy of both
sides of a $25 check, dated February 5, 1985, made payable to Steve
Snall Campaign.

In response to the request contained in paragraph two, enclosed
are copies of Mr. Mason's W-2's for the calendar years 1983 through
1987. Also enclosed is a letter dated December 26, 1985, informing
Mr. Mason that he was being given a $12,000 bonus.

Mr. Mason does not possess any other documents relating to
cumpensation received from Birdview Satellite Communications, Inc.
The business records of Birdview Satellite Ciuunications, Inc. are
in the possession of F. Stannard Lentz, the bankruptcy trustee for
Birdview Satellite OCammunications, Inc., case No. 86-41150, now pending
in the United States r Court in Topeka, Kansas. Mr. Lentz's
address is 5818 Reeds Road, P. O. Box 1704, Mission, Kansas 66222.
His phone number is (913) 384-2464.

In response to the request contained in paragraph three, Mr.
Mason was not reimbursed for the contribution and consequently there
are no documents in existe.c- applicable to this request.



April 4, 1988
Page 2

In addition to requesting &cints, the FEC subpoena requires
that Mr. Mason appear for his deposition on April 13, 1988 at the
United States Courthouse, 811 Grand Avenue, Kansas City, Missouri.
Mr. Mason is one of the subjects of an investigation by the Securities
and Exchange oimussion pertaining to Birdview. Because of that
ongoing investigation, Mr. Mason will invoke the Fifth Anment
in response to any questions which are outside the subject of his
political contributions.

DH:vlc 

Thcima M.

)Enclosure
cc: Mr. Roger Mason



FEDERAL ELECTION COMMISSION

Request for Production of Documents

Table of Contents

Responsive to Request No. 1:

(1). $1,000 check dated December 13, 1983 payable
to Dole for Senate

(2). Letter dated January 3, 1984 from Robert Dole
thanking Mr. Mason for contribution

(3). $25.00 check dated February 5, 1985 payable to
Steve Small Campaign

Responsive to Request No. 2:

(4). W-2 for 1983

C (5). W-2 for 1984

(6). W-2 for 1985

(7). W-2 for 1986

(8). W-2 for 1987

(9). Letter dated December 26, 1985 from Charles Ross
regarding Mr. Mason's $12,000 bonus



BoB DOLE
UNITED STATES SENATE

January 3, 1984

Dear Roger:

I was sorry you could not make it to

the dinner which Bud and Gunilla hosted,

but I certainly understand.

You were great to send along your most

generous contribution, and I want you to know

how deeply apprecia tive ! am.

Thanks for your friendship and support,

and best wishes for a wonderful new year.

Sinc~rely yours,

BOB I,
United :ates Senate

K__

Mr. Roger L. Mason
825 Fairway
Fort Scott, Kansas 66701
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Bird view
December 26, 1985

PERSONAL & CONFIDENTIAL

Mr. Roger L. Mason, Senior Vice President
Birdview Satellite Communications, Inc.
315 North Lindenwond
Olathe, Kansas 66062

Dear Roger:

As we approach the end of the calendar year, it is appropriateto recognize the efforts of those whose hard work and dedication theCompany could not have done without. Birdview would not have been theCompany it is today without your efforts and the efforts of a select num-ber of other outstanding individuals.

There is no way to adequately express my gratitude for yourefforts in helping to make the Company successful. However, as a smalltoken of appreciation, and as a reward for your substantial effortsthis past year, the Company is paying you the enclosed bonus in the
gross amount of $12,000.

Please accept our best wishes during the holiday season, as wellas our thanks for your continued efforts to make the Company even more
successful in the future.

Sincerely,

Charles A. Ross
President and
Chairman of the Board

CAR/wbb

-N f

:OVERLAND PARK, KANSAS 6W225PI~o OVERLAND PARK, KANSAS 66210
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Mr. Thlmas F. Josef iak, Chairman
Federal Election Caummission
999 East Street, N.W.
Washington, D.C. 20463

Re: MUR 2582
Our Client: Roger Mason

Dear Mr. Josefiak:

We have been retained by Mr. Mason to represent him in the
above-captioned matter. The Caunission' s letter dated March 7, 1988
with the attached subpoena to produce documents addressed to Mr.
Mason in his capacity as President of Birdview Satellite Comunica-
tions, Inc. was not received by Mr. Mason until the 21st or 22nd
of March. Therefore, it was inpossible to respond to the subpoena
by the requested date of March 22, 1988.

Birdview Satellite Cmnmnications, Inc. is presently in bank-
ruptcy. The business records of Birdview Satellite Ccrrmications,
Inc. are in the possession of F. Stannard Lentz, the bankruptcy trustee
for Birdview Satellite Communications, Inc., case No. 86-41150, now
pending in United States Bankruptcy Court in Topeka, Kansas. By
carbon copy of this letter I am asking Mr. Lentz to respond to this
subpoena on behalf of Birdview.

DH:vlc
cc: F. Stannard Lentz, Esquire

co
IMP_



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 2040~ April 13, 1988

erett Ross
Route 2, Box 37
Humboldt, Kansas 66748

Re: MUR 2582
Merett Ross

Dear Mrs. Ross:

This will confirm that your deposition, originally set for
April 12, 1988, has been rescheduled for April 20, 1988, at
4:00 P.M. As indicated on the subpoena, the deposition will be
taken at the United States Courthouse, 811 Grand Avenue, Kansas
City, Missouri, in Room 401.

Please call me at (202) 376-5690 if you have any questions.

Sincerely,,.

Daniel J.



w .

FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 20461 April 13, 1988

Stan Ross
Route 2, Box 37
Humboldt, Kansas 66748

Re: MUR 2582
Stan Ross

Dear Mr. Ross:

This will confirm that your deposition, originally set for
% April 12, 1988, has been rescheduled for April 20, 1988, at

2:00 P.M. As indicated on the subpoena, the deposition will be
taken at the United States Courthouse, 811 Grand Avenue, Kansas
City, Missouri in Room 401.

Please call me at (202) 376-5690 if you have any questions.

co Sincerely,

Daniel J. Blessington



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 April 13, 1988

Thomas M. Bradshaw, Esquire
Hoskins, King,, McGannon & Hahn
Suite 1100, Commerce Trust Building
Kansas City, Missouri 64106

Re: MUR 2582
Roger Mason

Dear Mr. Bradshav:

This will confirm that the deposition of Roger Mason,
originally set for April 13, 1988, has been rescheduled for
May 10, 1988, at 10:00 A.M. As indicated on the subpoena, the
deposition will be taken in the United States Courthouse,
811 Grand Avenue, Kansas City, Missouri in Room 703.

Please call me at (202) 376-5690 if you have any questions.
Thank you for your cooperation.

Sincerely,

Daniel J. ,essington
I-



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2M3h( 13, 1988

Charles A. Ross
9813 V. 121st Street
Overland Park, Kansas 66213

Re: MUR 2582
Charles A. Ross

Dear Mr. Ross:

This will confirm that your deposition, originally set for
April 13, 1988, has been rescheduled for May 11, 1988, at
11:00 A.M. As indicated on the subpoena, the deposition will be
taken in the United States Courthouse, 811 Grand Avenue, Kansas
City, Missouri in Room 703.

Please call me at (202) 376-5690 if you have any questions.

Sincerely,

Daniel J. Blessington



FEDERAL ELECTION COMMISSION
* WASHINGTON. D.C. 2043 April 13, 1988

Douglas F. Beh
Morrison, Hecker, Curtis, Kuder and Parrish
1700 Bryant Building
1102 Grand Avenue
Kansas City, Missouri 64106-2370

Re: MUR 2582
David Owen

. Dear Mr. Behn:

*This will confirm that ye have rescheduled Mr. Owen's
*deposition from April 11, 1988, to May 9, 1988. The deposition

vll begin at 2:00 P.M. in Room 703 of the United States
NO Courthouse, 811 Grand Avenue, Kansas City, Missouri.

own Please call me at (202) 376-5690, if you have any questions.
Thank you for your cooperation.

*co Sinp:erely, . "

Daniel J. Blessington

4-)

.4



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2 4xil 13, 1988

John C. Aisenbrey, Esquire
Stinson, Nag and Fizzell
920 Main Street, P. 0. Box 19251
Kansas City, Missouri 64141-2251

Re: MUR 2582
Robert E. Owens
Betty Owens

Dear Mr. Aisenbrey:

This will confirm that the depositions of Robert E. Ovens
and Betty Owens, originally set for April 12, 1988, have been
rescheduled for April 20, 1988. Mr. Oens should be present at
10:00 A.M., and Mrs. Ovens should be present at 12:00 P.M. As
indicated in the subpoenas, the depositions will be taken at the
United States Courthouse, 811 Grand Avenue, Kansas City, Missouri
in Room 401.

Please call me at (202) 376-5690, if you have any questions.
Thank you for your cooperation.

Sincerely

C-



Marc 319 1988

Me. Susan Beard
Federal Election Commission
999 Z. Street NW
Washington,, DC 20463

Re: Mur 2582
Charles A. Ros

Dear Ms. Beard:

In accordance with our telephone conversation today wherein I
explained to you that I had just received Mr. Josefiak's letter
dated March 7,, 1988, I am requesting that additional time be
given for me to respond,. and that a new date be set for my
deposition.

Due to the extensive amount of documents which have been
requested, I would appreciate it if the commission would except
April 19th, 1988 as the date for me to submit such materials.

Sincerely,

Charles A. Ross

C-
CO



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20460 April 15, 1988

Charles A. Ross
9813 V. 121st Street
Overland Park, KS 66213

RE: 14UR 2582
Charles A. Ross

Dear Mr. Ross:

This is in response to your letter dated March 31, 1988,
vhich ye received on April 13, requesting an extension until
April 19, to respond to the subpoena in this matter. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by close of business on April 19, 1988.

If you have any questions, please contact Susan Beard, the
attorney assigned to this matters at (202) 376-8200..

Sincerely,

General Counsel



Charles A. Ross
9813 W. 121st Street
Overland Park, KS 66213

April 18, 1988

Mr. Thomas J. JoseFiak
Chairman
Federal Election Commission
999 E. Street NWWashington, D.C. 20463

Dear Mr. JoseFak:

Thank you for the extention of time allowed for me to respond to
your request for the production of documents as outlined in your
letter dated March 7, 1988.

Items enclosed are as follows:

1. Copies of checks which cover political contributions
made by my wife and myself.

2. Copies of W2 Forms reflecting my compensation while
employed at Birdview Satellite Communications Inc.

In checking through my files, 1 have not been able to locate any
items other than the ones above that relate to your request.
Such records should be on file with the company, which as you
probably know, is presently under the custody and care of Mr.
F. Stannard Lentz, 5818 Reeds Rd., P.O. Box 1704, Mission,
Kansas 66222, telephone 913-384-2464, as trustee.

I will continue to search for any information which may relate to
your request.

Sincerely,

Charles A. Ross
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In the Matter of )
)

birdview Satellite- Communications, ) NOR- 2582

em .conw'sit o~1
'. im m~

On February 25, 1988, the Comission found reason to believe

that Charles A. Ross and Birdview Satellite Communications, Inc.

knowingly and willfully violated 2 U.S.C. SS 441b and 441f. The

Commission also found reason to believe that Steven Small, David

K. Hamilton and Robert Owens violated 2 U.S.C. SS 441b and 441f.

cO Finally, the Commission also found reason to believe that
r") fourteen other individuals violated 2 U.S.C. S 441f. Among the
NO

fourteen individuals were Ed Hackerott and Darlene Hackerott. On

March 28, 1988, this Office received a request for pre-probable

%cause conciliation from Ed and Darlene Hackerott. Attachment 1.
r') II. a/LYS]IS

The Office of the General Counsel is in the process of

conducting the 20 depositions which the Commission authorized for
this MUR on February 25, 1968. The depositions of Mr. and Mrs.

Hackerott were taken on March 30, 1988. In the view of this

Office, it would be premature to enter into conciliation with the

Hackerotts until we have an opportunity to question several other

individuals concerning the circumstances surrounding the

contributions. Currently, this Office expects to complete the

depositions in the middle of May, and anticipates making

recommendations on the Hackerotts' requests shortly thereafter.*/

~~~GWe O be deposed have not
4~?~Z~a~athin,



Onoe the investIgation Is oomp.t*d, this Offite will circulate a

further Foport vith approptiato recomondations to the
Commission,

1. Decline at this tim to enter into conciliation prior
to a finding of probable cause to believe with Ed
Rackerott and Darlene Hackerott.

2. Approve the attached

'411'/st
BateI

letter. C

General Counsel

Attachnents
1. Request for Conciliation
2. Letter

Staff persons: Daniel Blessington
Susan Beard



VO T W ELECTIONrOMMISSIO

BEFORE THlE FEDERAL ELECTION COMMHISSION

In the Matter of ))
Birdview Satellite Communications, )

Inc., et al. )
MUR 2582

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on April 20,

1988, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2582:

1. Decline at this time to enter into conciliation
prior to a finding of probable cause to believe
with Ed Hackerott and Darlene Hackerott.

2. Approve the letter, as recommended in the
General Counsel's report signed April 15,
1988.

Commissioners Aikens, Elliott, Josefiak, NcGarryi and

Thomas voted affirmatively for the decision;

Commissioner McDonald did not cast a vote.

Attest:

Date Serjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Mon.,
Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,

4-1888, 10:23
4-18-88, 4:00
4-20-88o 4:00



FEDERAL ELECTION COMMISSION
WASH INGTON. D.C .X%3 April 22, 1988

John C. Noonan, equire
Stinson, Nag & Fizzell
920 Main Street
P. 0. Box 19251
Kansas City, NO 64141-2251

RE: MUR 2582
Ed Hackerott
Darlene Uackerott

Dear Mr. Noonan:

On March 7, 1988, your clients were notified that the

Federal Election Commission found reason to believe that your
clients, Ed and Darlene Hackerott, violated 2 U.S.C. S 441f. On

March 28, 1988, you submitted a request to enter into conciliation
negotiations prior to a finding of probable cause to believe.

The Commission has considered your request and determined,

because of the need to complete the investigation, to decline at

this time to enter into conciliation prior to a finding of
probable cause to believe.

At such time when the investigation in this matter has been

completed, the Commission will reconsider your request to enter

into conciliation prior to a finding of probable cause to believe.

If you have any questions, please contact Susan Beard, the

attorney assigned to this matter, at (202) 376-8200.

General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463 April 26, 1988

Sharon Philips
706 Persimon View
Olathe, KS 66061

RE: MUR 2582
Sharon Phillips

Dear Mrs. Phillips:

This will confirm that your deposition, originally scheduled
for May 9, 1988, will be postponed if this Office receives a
letter from your doctor regarding your medical condition. Your
deposition will be rescheduled if this Office determines that
your deposition must be taken in order to complete its

Ninvestigation of this matter.

-- Please call me at (202) 376-5690 if you have any questions.

40 Sincerely, ,

Lawrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 April 26, 1988

PEDBRAL EXPRESS

Ms. Wanda Bowman
11209 W. 113th Street
Overland Park, KS 66210

RE: MUR 2582

Wanda Bowman

Dear Ms. Bowman:

On February 25, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
May 5, 1988. Where appropriate, statements should be submitted
under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



Letter to Wanda Bowman
Page 2

If you are Interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pro-probable cause conciliation be
pursued. The office of the General Counsel may recommend that
pro-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. in addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
'0 please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

co other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify

M) the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

'fl of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

S*crely,

Danny 72 McDonald
Vice Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents



WEAmL LUCY ZOW CONIIZSSIOU

FACTMU MAD LAL ANLYSIS

RESPONDENT: Wanda Bowman MUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act") *[nlo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person without disclosing the

source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. 5 li0.4(b)(2)(i).

According to a newspaper article printed in the Kansas City

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Wanda

Bowman made a $250 contribution on October 21, 1985. Wanda

Bowman was an employee of Birdview Satellite Communications, Inc.

when the contribution was made. Therefore, it appears that Ms.

Bowman may have been reimbursed by Birdview Satellite

Communications, Inc. It appears that Wanda Bowman knowingly

permitted her name to be used to effect a political contribution

in the name of another. Therefore, there is reason to believe

that Wanda Bowman violated 2 U.S.C. S 441f.



B3FO3 THE FUDBAL ELECTION COMMISSION

In the Matter of ))
) MUR 2582)

SUBPOENA

To: Wanda Bowman
11209 W. 113th Street
Overland Park, KS 66210

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on May 10, 1988, at the United

States Courthouse, 811 Grand Avenue, Kansas City, Missouri, in

Co Room 703, beginning at 12:00 noon and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both
Lfl

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

by May 5, 1988.



wanda Bowman
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this Z,4day of

, 1988.

n3 A Jf, i4o .0L
Danny Mcic ids n dVi ce hairman
Federal E-lection Commission

ATTEST:

riWWmmons
J. 7 Secretary to the Commission

Attachment
Documents Request (1 page)

) Oril
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In answering these requests for production of documents,
furnish all documents and other information, however obtained,
including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

The response to each request for production of documents
propounded herein shall set forth separately the identification
of each person capable of furnishing testimony concerning the
response given, denoting separately those individuals who
provided informational, documentary or other input, and those who
assisted in drafting the response.

If you cannot answer the following requests for production
of documents in full after exercising due diligence to secure the
full information to do so, answer to the extent possible and
indicate your inability to answer the remainder, stating whatever
information or knowledge you have concerning the unanswered
portion and detailing what you did in attempting to secure the
unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following requests for production of
documents, describe such items in sufficient detail to provide
justification for the claim. Zach claim of privilege must
specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from January 1, 1983, to the present.

The following requests for production of documents are
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation
if you obtain further or different information prior to or during
the pendency of this matter. Include in any supplemental answers
the date upon which and the manner in which such further or
different information came to your attention.



DaZINZTIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
followss

"You* shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons* shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

*Document* shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, stored information, computer print-outs,
electronic materials and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the -full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
requests for the production of documents any documents and
materials which may otherwise be construed to be out of their
scope.



*Reimbursement" shall mean anything of value provided to any
person in any form whatever that expressly, impliedly or
otherwise relates in any way to any political contribution. In
particular# without limiting the generality of the foregoing, the
term *remblrseent" includes any advance, allowance, bonus,
barter transaction, benefit, exchange, fee, commission,
consulting fee, stipend, salary adjustment, wage, incentive,
compensation, consideration, bribe, kickback, promise, payment,
repayment, restitution, recoupment and refund.

"Political contribution* shall mean anything of value
provided to a candidate for federal office or to any person,
political committee, organization or entity that in any way
contributes to, supports or advocates the election or defeat of a
candidate for federal office. In particular, without limiting
the generality of the foregoing, the term "political
contribution" includes direct payments, payments through
intermediaries or conduits, payments to attend fundraisers, the
provision of goods and services at no cost or at a reduced cost,

0extensions of credit, advances, gifts, loans, deposits of money,
compensation to others for services performed on behalf of aI f candidate for election to federal office, and anything conferring
a financial benefit to a candidate for federal office.
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1. Produce any and all documents, including but not limited to

checks and other financial records, that relate, refer, or

pertain to any political contributions made in your name

and/or your spouse's name from July 1, 1983, to the present.

2. Produce any and all records that relate, refer, or pertain

to your expense account, bonuses, and salary or wage

adjustments while you were employed by, served as a

consultant to, or were in any way associated with Birdview

Satellite Communications, Inc.

3. Produce any and all documents which relate, refer, or

pertain to the reimbursement of political contributions made

to you, any member of your family or any other individual

known to you.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 2063

April 27, 19888

V3mRAL UIPRES8

Robert Sumerville
9040 Stone Creek Place
Dallas, TX 75243

RE: MUR 2582

Dear Mr. Summerville:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena, which requires you
to appear and give sworn testimony on May 2, 1988, at 10:00 a.m.,
and which requires you to provide certain information in
connection with an investigation it is conducting. The
Commission does not consider you a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Cnomission, the
confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Letter to iobert Slu rv ille
Page 2

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to the subpoena.
Nowevere you are required to submit the information under oath at
the time of your deposition.

Please confirm your scheduled appearance with Susan Beard on
our toll free line (800/424-9530) within two days of your receipt
of this notification. If you have any questions, please direct
then to Susan Beard, the attorney handling this matter.

Enclosure
Subpoena
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In the Matter of )
)
) NUR 2582

TO: fobert Summerville
9040 Stone Creek Place
Dallas, TX 75243

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on Nay 2, 1985, in Room 1SC40A

at the United States District Courthouse, Earle Cabell Federal

__ Building, 1100 Commerce Street, Dallas, Texas, beginning at 10:00

oa.m. and continuing each day thereafter as necessary.

NFurther, pursuant to 2 U.S.C. $ 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable# show both

sides of the documents, may be substituted for originals. The

0documents must be submitted to the representative of the Office

of the General Counsel, at the time of your deposition.
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WEEFPORB* the Chairman of the Federal Election Commission

has hereunto set his hand at Washington# D.C., this epday of
, 1988.

an.ny/. 14cDonald, -Vice- Chairmnn
Federal Election Commission

ATTEST:

xar:jorew among
Scre ;( to the Commission

Attachment
Documents Request ( pages (s))
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1. Produce any and all documents which relate, refer, or

pertain to the making or reimbursement of political

contributions by Birdview Satellite Communications, Inc. and

any other entities or persons associated in any way with

Birdview Satellite Communications, Inc.

2. Produce any and all documents which relate, refer, or

pertain to any fundraising activities on behalf of

candidates for federal office or on behalf of organizations

supporting such candidates which Birdview Satellite

Communications, Inc. or any of its employees, consultants or

any other individual associated with it was or is involved.



Mrs. Gunilla Ros
9813 W. 121st. Street
Overland Park, KS 66213

April 26. 1988

Mr. Thomas J. Joselak
Chairman
Federal Election Commission
999 E. Street NW
Washington, D.C. 20463

Dear Mr. JoseFlak:

In response to your request for the production of documents as
outlined in your letter to me dated April 12, 1988, 1 enclose:

1. Copies of checks which cover political contributions made by
my husband and myself.

2. No promises or reimbursements for political contributions were
ever made to me and to the best of my knowledge no promises
or reimbursements for political contributions were made to my
husband or any other person.

I remain

Sincerely,
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P. SAPAND Sm, P.A.

JANL N. NLAR

May 49 1988 ".

Mr. Daniel Memington
Federal Election Commission
Washington, D.C. 20463

RE: Birdview Satellite Communiications, Inc.

Dear Mr. Blesington

Mr. Lentz has requested that I correspond with you regarding the materials you
have in your possession regarding the above-referenced matter. These are the materials
you obtained while in Kansas City recently. He would appreciate receiving a receipt
from you for these documents. If you have any questions concerning this, please do
not hesitate to contact our office. Your cooperationg and assistance is appreciated.

Sincerely,

Carol J. yder
Legal Asst. to Mr. Lentz

/cjs

14L-Blessington

sets nams OAP

P.O. m0x 104

slt 9 2s404
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Ms. Wanda Bowman
Route 2 - Box 7
Blue Springs, NO 64015

RE: MUR 2582
Wanda Bowman

Dear Ms. Bowman:

On February 25, 1988v the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a
provision of the Federal Election Campaign Act of 1971, as
amended ('the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials along with your response to the enclosed subpoena by
June 21, 1988. Where appropriate, statements should be submitted
under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the kct.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14# a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 04b3

June 6, 1988
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if you are interested in pursuing pro-probable cause
oonmiliation, you should so request in writing. See 11 C..i.
S11.16(d). Upon receipt of the request, the OfaIse of the
General Counsel will make recendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter. Further,
the Commission will not entertain requests for pre-probable cause
conciliation after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Comission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Susan
Beard, the attorney assigned to this matter, at (202) 376-8200.
Please confirm the scheduled appearance with Susan Beard within
two days of your receipt of this notification.

Sincerely,'

Thomas J. Joefiak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and

Documents
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in the Matter of)
)

) MUR 2582
)

SUBPOENA

To: Wanda Bowman
Route 2 - Box 7
Blue Springs# KO 64015

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition vith

N regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on July 1, 1988, at the United

States Courthouse, 811 Grand Avenue, Kansas City, Missouri, in

Room 703, beginning at 12:00 noon and continuing each daycO

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The
0N

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 8 Street, N.W., Washington, D.C.

by June 21, 1988.



9

Wiinz=oRB, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington# D.C., this 43 day of

Vj- v 1988.

Secrt;Pyto the Comission
CO

0 Attachment
Documents Request (1 page)

Thomas 3. Josefak, Chairman
Federal Election Commission
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1"mIODNT: Wanda Bowman MUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the Act) *[njo person shall

make a contribution in the name of another person or knowingly

permit his name to be used to effect such a contribution." Under

the Commission's regulations, a contribution in the name of

another includes giving money or anything of value, all or part

of which is provided by another person vithout disclosing the

osource of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.P.R. S 110.4(b) (2) (L).

According to a newspaper article printed in the Kansas City
Co

Star on January 28, 1988, Birdview Satellite Communications, Inc.

may have reimbursed its employees and their spouses for political

contributions made in their names. Reports filed with the

Commission by the Dole for Senate Committee state that Wanda

O Bowman made a $250 contribution on October 21, 1985. Wanda

011
Bowman was an employee of BLrdview Satellite Communications, Inc.

when the contribution was made. Therefore, it appears that Ms.

Bowman may have been reimbursed by Birdview Satellite

Communications, Inc* It appears that Wanda Bowman knowingly

permitted her name to be used to effect a political contribution

in the name of another. Therefore, there is reason to believe

that Wanda Bowman violated 2 U.S.C. I 441f.



Route 2 Box 7
Blue Springs, Missouri 64015
June 13, 1988

001

Ms. Susan Beard c
Office of the General CounselC_
Federal Election Commission
999 E Street, N. W.
Washington, D. C. 20463 5

Re: MUR 2582 CD
Wanda B. Bowman Jr- 4;

Dear Ms. Beard:

Responding to the Commission's letter and subpoena of June 6, 1988,
enclosed is my sworn and signed statement regarding my knowledge of the above
matter, along with copies of documentation in my possession.

In my phone conversation last week with Daniel Blessington, and
today with you, I advised that I would be out of town from June 18 through
June 26. On June 29, I am scheduled to see my doctors following a month of
medication to prepare me for surgery. My surgery date is to be confirmed when
I visit the doctors on June 29. The doctors have advised me I will be iii the
hospital a minimum of five days, with a recuperation of four to six weeks before
I am released to return to work. It is, therefore, very possible that I could
be hospitalized on July I and unable to meet the subpoena date for my deposi-
tion until after my recuperation and release by the doctors.

There is also a possibility of my being available on July 1, depending
on the schedules of the doctors and hospital. However, due to the uncertainty
of the final plans until my doctors' appointment on June 29, I would like to
request an extension of the subpoena date to sometime after mid-August.

In view of the above, I would appreciate your advising me regarding
an extension of the July I deposition.

Sincerely,

Wanda B. Bowman

wbb/s

Enclosures



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

) MUR 2582

STATEMENT

To: Office of the General Counsel
Federal Election Commission
999 E Street, N. W.
Washington, D. C. 20463

I, WANDA B. BOWMAN, was employed by Birdview Satellite Communications,

Inc. from June, 1985 through February, 1986, as Assistant to the President,

Charles A. Ross. I was terminated at the end of February, 1986, with one month's

salary, due to continuing decline of the business.

On October 9, 1985 1 attended a Dole for Senate fund-raising reception

at the Alameda Plaza and met and visited with Elizabeth Dole. My attendance was

co voluntary and not coercive in any way. Birdview was holding a Board Meeting that

afternoon and I was in attendance. The meeting was lengthy and, by early evening,

'40 it was agreed the meeting would continue and food would be brought in. Knowing

Mr. Ross was scheduled to attend the Dole reception that evening with his wife,

Gunilla, I volunteered to leave the meeting and attend the reception with Mrs.

Ross. Mr. Ross agreed to my suggestion. Never having attended a fund-raising

reception, I asked Mr. Ross what amount of contribution would be appropriate. He

advised that was entirely up to me. I later decided to contribute $250.00 and

wrote my personal check No. 1301 for that amount. I did not expect or receive,

to my knowledge, reimbursement from Birdview Satellite or Charles A. Ross. In

fact, other than Mr. Ross expressing his thanks and appreciation to me, the sub-

ject was never discussed.

I have photocopied and attach my share draft No. 1301 dated October 9,

1985 drawn on the Burns & McDonnell Credit Union. Cancelled checks are not

returned to me with my statement, and this copy is made from the carbon copy from



my share draft book. I've also attached a photocopy of a letter from Senator

Dole acknowledging my contribution.

In accordance with the instructions accompanying the Commission's

letter of June 6, 1988 to me, I have also copied and attach pay stubs from

Birdview Satellite Communications and W-2 forms for the period of my employment.

In addition, I've also enclosed copies of my expense reports while employed by

Birdview and check stubs showing reimbursement of those expenses. Other than

identified in these documents, I did not receive any other compensation or

reimbursement.

Other than the documents identified above and attached to this state-

ment, I have no other documents from my employment at Birdview Satellite nor am

I aware of any documentation relating to this matter.

Signed and sworn to this 13th day of June, 1988.

Wanda B. Bowman

STATE OF MISSOURI)
)ss.

COUNTY OF JACKSON)

Before me, a Notary Public, came WANDA B. BOWMAN who has sworn that she, and she

alone, prepared this Statement and the facts contained herein are true to the

best of her knowledge, and signed the above Statement in my presence this 13th

day of June, 1988.

Notary Public

My Commission Expires:
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SENATOR BOB DOLE

October 31, 1965

Ms. Wanda Bowman *15
1703 A Street
Blue Springs., Missouri 64105

Dear Wanda:

The Dole for Senate fundraising reception with Elizabeth
at the Alameda Plaza on October 9th was quite a success, thanks
to you and the many friends who helped make It so.

Elizabeth joins me in expressing our sincere appreciation
Co to you for joining this effort, and I want to thank you for your

$250.00 contribution to my 1986 re-election effoy-t.

Again, my thanks and kindest regards.

Sincerely,

BD:hb

"as I , vm"alw~ WK
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9 U0 4 3 6 8 1 6 3 7
INFORMATION IN SUPPORT OF

BUSINESS MEALS AND OTHER ENTERTAINMENT

Date __ Amount' $ t L
Place and6;f 2 7 :e , X S Tip (if not

Type of Included)
Entertainment Total $I, 0.

t Buslness Connection

4I icA LL 1 /i, s.,

& 4

L Business Reason

Date
Place and

Type of

Entertainment
Name

Amount $

Tip (if not

Included)

Total $

S. ;

BuiesCneto

Business Reason

U

Date Amount $S•_____........

Place and Tip (if not

Type of Included)
Entertainment Total $

Name Busines Connectio

Business Reason

Date

Place and

Type of________ ___

En tertainment __________

Name

Amount $ _

Tip (If not
Included)

Totals
Susinese Connection

maw.

Business Reason

INSTRUCTIONS: I
(1) This form must be submitted with each expense report In support of all expenses for business meals or other entertainment. Separate entr se should be

made for each occasion on which such expenses re Incurred.
(0 The amounts shown must agree with the entries for entertainment expense for that day on the expense report.

Receipts must be attached for expenditures of $25 or more and should be attached for expenditures of les than $25. If more than one mn Is
Icluded In any amount, and the total of such expenditures Is $25 or more, there should be shown separate expenditures of less than $25

! atlon a to the business connection of the persons entertained and the business reason for such entertanmn should be Iin Molid 1-du .m
-ih iMow cleary why sich expenltures were Incurwred '-

. I JlJ.:

Business Cneto
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SAIES: WHITE

J~RO1ST BEEF
SMOKED TURKEY

,2

ITALIAN ROAST BEEF
BEFBRISKET BBQ

BABY SWISS
MUSTARD
MAYONNAISE

- R GEORGE SAUCE

.- BBQ SAUCE

NO PICKLE
_'a _ EXTRA PICKLE

EXTRA CHIPS
BVERAGES:

COKE
SPRITE
ICED TEA

-BEER LITE
SOUP:

CUP
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/
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DIET COKE
MR. PIBB
COPFEE
BEER
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*I IUAAV

WEEK 0S

MflIfAV TIMUT "% I U~UA
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%"swi 
I

REAKS FO EXPENSE - - - - - - -
"" ' x •o(Rate),

~~~ DINNERe -p 
v

O ter Tx nK 
I 

-

ent

SUN. LTUEEO WED. NRE FRL AT.

AR ROOM
BREAKFAST

"LUNCH

SDINNER

PORTER/ITIPS
P0ENTERTAINMENT
V TELEPHONE--z--z

CAR RENTALICAB
A AIR FARE

S-TOLLSPARKIN
-AUTO EXPENSE

-OTHER/ITEMIZE

- - - - -*T- -

TOTALS - - -, eO

APPROVED BY TOTAL EXPENSE

LESS EXPENSE ALLOWANCE
OR DIRECT BILLING

AMOUNT DUE ME~MPW
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INFORMATION IN SUPPORT OF
BUSINESS MEALS AND OTHER ENTERTAINMENT

Date Amount $

Place and ' AU 1- ""i7':W Tip (if not

Type of :2 ,e-S. ,V N Included) _ .,

Entertainment Total $ 
Name Business Connection

.6

Business Reason - £5 / S V' .--

U
I

Date ' Amount $ /6 7 " 1/

Place an- 0 . 7 F W Tip (if not

Type of .7> el At 4-S .,j#, 4'g,, Included) .0,

Entertainment -- Total $
Name Business Connection

B s n s & 4 o 4S .J . . n _s T y , -_ _ _ _ _ _ _ _ _ _ _.

Business Re on 'P15i C~IS./II-C k) 17W & 61 A'0'r S

I

I

i NSTRUCTIONS:
(1) This form must be submitted with each expense report In support of all expenses for business meats or other entertaent. S*ea*a etMris obidrd

made for each occasion on which such expenses ae incurred.

(2) The amounts shown must agree with the entries for entertainment expense for that day on the expene report.

(3 Receipts must be attached for expenditures of $25 or more and should be attached for expenditures of less than $25. If miore t#an one OxPen inftf

included In ny amount, and the total of such expenditures Is $25 or more, there should be shown separate expenditures of le ta $5.

4)Informaticn as to the busiess connection of the persona entertAainsd the business reason for such enetmn tsol heW i eufclsu n

show cleaql ** suck expenditures, were psaed

Date _______Amount $ _ _ _

Place and Tip (If not

Type of Included)

Entertainment _ Total $

Name , Business Connection

Business Reason ,

Date Amount_$________ _

Place and ____________Tip 
(Of not

Type of Included)

Entertainment Total $
Name Business Connectiont

Business Reasonr

I
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Auto Mileage WEEK ENDING, L J...0 ,19

CITIES_- ____ _____ _____,-____

SUNDAY MODY TVUSAY DNSAY THURSDAY RA STRA

p

R 
TOTAL MILEAGE

OhrEpes ,,oi. /w 1~ /0 -0,6 /o/,4 /0
'0 SUN. MON. TUES. WiED. THURS. FRL SAT. TOTAL

ROOM--- -

'0BREAKFAST
LUNCH Zoro "7 o Ao.' F;" /.8

ca DINNER/P/,v -... ., ".
PORTERT TPS
ENTERTAINMENT
TELEPHONE

' CAR RENTAL/CAS j. - -.-- -

O OTrHER/ITEMIZE
n -, - -- - --

ii GASOLINE TOTAL

T__0TALS _ o7 swTA4~,s.E .,2~s - -- - ---

Fs~ ""' ~ - -

APPROVEDi i ByltTOTAL EXPENSE jl

TOTAL EXPENSE

LESS EXPENSE ALLOWANCE
OR DIRECT BILLING

AMOUNT DUE

m7-1

7 1 ,,- ,,

APPROVED BY
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a division of Bryan World Tours, Inc.

S0 MOY IIIIlNOV TIC111. a*MD TICKI MUST W muTUmo uN.
POE 100 AY 110. T1,1 IoCA REPRESMEN AN mSS
0ATEI TRAoSPER OP FU P M OUR AGENCY TO T1, P ATCPATING
CAiErn S U1PON MUAcE O11 TICKETS. YOUR PROMPT REMrTTACE
WILL N ADPREIAT110.

(913) 345-2747

11191 Antioch 9 Suite 106
Overland Park, Kansas 66210

PASENGERS: 'I

POCMAN/WANDA

rBIRDVIEW SATELLITE INC/17300
0500 W 110TH
OVERLAND PARK KS 66210

INVOICE DATE
C;CT 22- 1.5

. .I,:. C.ITY/I 'BALTIMORE
$f:A-9-25A

P.-.. T& MOlrE WAS./NAT I ONAL.
WA.IiiNATIONAL KANSAS CITY/I

.:' riTIATIO, FAiRI

INVOICE NO.2 5016,9
'THANK YOU FOR YOUR BUSINESS'

TWA 172 250CT 603F, :'; 4$- f~.

BRA IFF * 507Y 3:1k.T- 440F-
SNACK

": t. :,' TX 16.4 TTL

, .; ; , .

Full Coach Fare ,LA
Discount Fare W

TOTAL SAVINGSL ,_

PLEASE VERIFY FLIGHT AND TIME WITH YOUR AIRLINE BEFORE DEPARTURE

FROM TO AIRLINE PLIGHT DATE DEPART A RRIVE ISTATUS

6 14; 4--0.

_" i "'". :',:;:
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WEEK ENDING ,

Owlr Expense d,

TOTAL MILEAGE I I"'"

AiA I. .0

--- -
SUN. MON. TUES. WED. THURS. FRL SAT. TOTAL

ROOM

BREAKFAST

LUNCH

XDINNER

\0 PORTER/TIPS

r ENTERTAINMENT / -wo- J o - - - p
TELEPHONE

CAR RENTAL/CAB

OTHER/ITEMIZE

1"- m0 le - - - - -

GASOUNE TOTAL-- - - - -

TOTALS mmmmL - - - -

11.01
APPROVED BY E2cLC- gi..-- TOTAL EXPENSE

LESS EXPENSE ALLOWANCE
OR DIRECT BILUNG

AMOUNT DU
7I.ol

w lNAME



..DATE cw~ -6- A =--

ENTER TAINMENT EXPENSE
DATE NAME OF ENTERTAINMENT NAMES & CONNECTIONS C
DA TE ESTABUSHMENT OF BUSINESS GUESTS COST TIPS TOTAL
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08 31 85
k1 0-50

lk 0-50

1 -0081
5* -002
1*5OOul

3-926

001 6463
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T-4-

T*
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1.00 3
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COLLEGE AMOCO FOOD/SHOP
8698 COLLEGE BLVD

OVERLAND PARK, KS 66210
STATION *02894004

CUSTOMER SALES RECEIPT
*130,3
12:35 PM 10-10-85

HOSE #.semaaoe a aa 03
PRODUCT.....
PER GALLON ...... $1.329
GALLONS.... 0as .018.963
TOTAL SALE.. $'0025. 20

THvNK %OU
COME fGc-'iIH

948-9 23 2 3 66

DATE:TIME:
/89S19:16 P11
$1.60

KANSAS CITY
INTERNATIONAL

AIRPORT PARKING 1'4

GUEST RoCeIaPT 4"
CL.LEEB.E

10100 COLA"IGLVCL
S(hM OVERL.AND PARKC,

1'j . 1"' I. D
CHECK 160.
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Aut Milea1ge

6 ,, , .:. / :,, ,is4 C
WEEK -

SUNDAY MOAY TUESyWE AY THUSDAY FRIAY S.TUR.D

Fi _ _ __ _

REASON FOR EXPENSE
TOTAL MILEAGE L7~

Other Expense
U' - I - - U' - I - I - I - U

SUN. MON. TUES. WED. THURS. FRL SAT. TOTAL

ROOM

r% BREAKFAST

LUNCH [ i i I I-[1-I
DINNER IIII

PORTER/TIPS

ENTERTAINMENT - __

TELEPHONE
V CAR RENTAL/CAB

iOTHER/ITEMIZE

GASOLINE TOTAL
-9-

APPROVED BY TOTAL EXPENSE

LESS EXPENSE ALLOWANCE
OR DIRECT BILLING

AMOUNT DUE M MN
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DIV.,. SNESSfU slV. ILIAD BUSINESS EOUIIMENT

No

4,

~
A sg~~ 1m.wg.

~IOU #40.

~f%~ A

?i (U04
"14 lows 11114 "d Ia. 043564651
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A DELINQUENCY CHARGE OF 1%% PER MONTH
will be charged on all amounts remaining unpaid
30 days after invoice date, if not prohibited by law.
otherwise at the highest lawful contract rate.

AUTiMOrIzzD Of RECIVEDo my 0AT6 CIMCIVIED C
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*ORDER NO0.
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STINSON, MAG& FIZZELL
920 MAIN STREET

83 JUIN? !: A "9: 32Ts MsrBu. aoe P.O. Box 19251 0 i LA
7500 WEST I I 0u STOggET 500 N. AKRoo

OVERLAND PARE. KAIAs 6a30-2329 KANSAS CIr, MISSOURI 64141-2251 DALLAS, TcExAS 75al -3320
(913)46100(-00 (34) 740-4000

0(BIu) 842-8600 TE gaCOP1: (314) 740-4010

TLME 424123
Teogx AN"WERACK: STNGowm01SKSgC

TeacoPI0 506) 4744-OR

June 23, 1988

Mr. Daniel J. Blessington -

Federal Election Commission
Washington, D. C. 20463 -

Re: MUR 2582
Robert E. Owens -
Betty Owens .

Dear Dan:

This will confirm our telephone conversation of June 22,
1988 in which you advised me that your investigation in this matter
had progressed to the point at which pre probable cause concili-
ation was appropriate. The Owens' have instructed me to advise you
that they would like to resolve this matter by pre probable cause
conciliation if an agreement can be reached. I understand that the
staff will prepare a proposal for the Owens which must be first
approved by the Commission. Please forward the proposal to me when
it is ready.

I enclose a copy of a letter to the Court reporter, which
sets forth two changes to their testimony.

Sincerely,

STINSON, MAG & FIZZELL

By
hnC.Aisenbrey

JCA:hw
Enclosure

cc: Robert E. Owens
Betty Owens
Susan Beard



i FEDERAL ELECTION COMMISSION
WASHINGTON D.C. 20*3 e 1988

Russell L. Brenner
Bankruptcy Clerk
250 Federal Building
444 5.3. Quincy Street
Topeka, KS 66683

HUR 2582

Re: Number 86-41150
Birdview Corporation, Chapter 11

Dear Mr. Brenner:

On behalf of the Federal Election Commission, I am requesting
to be sent all future notices in the above referenced matter.
The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission is requesting this information in connection with an
investigation it is conducting.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. I 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Additionally, please send us a copy of the debtor's proposed
plan, a copy of the disclosure statement, copies of all schedules
and statements of affairs, and a copy of the docket sheet in the
Birdview bankruptcy action. I have been informed that as an
agency of the federal government, there should be no charge to
the Federal Election Commission for these documents.

All materials in this action should be sent to the attention
of Daniel Blessington at the following address:

Office of General Counsel
Federal Election Commission
999 3 Street, U.N.
Washington, D.C. 20463



Russell L. Brenner
Page 2

If you have any questions, please contact Daniel Ilessington,
the attorney assigned to this matter, at (202) 376-5690 (ITS
376-5690). Thank you for your assistance. /



88 JU!30 r 6: 3d

Ms. Susan Board
Office of General Counsel
Federal Election Commission
999 E St. N.W.
Washington, D.C. 20463 June 27, 1988

Re: MUR 2582

Dear Ms. Beard,

My wife and I wish to initiate a pre-probable cause request for
your MUR #2582. Thank you. -. 6 -

St van Smalh
al

L09 N. Forest
NChanute, Kansas 66720

00

LT) oc

C . '
C

ca°z



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 203

July 1, 1988

Corporations Division
Secretary Of State
2nd Floor
$tate Capitol
Topeka, KS 66612-1594

RE: RUM 2582
Dear Sir:

On behalf of the Federal Election Commission, i an requesting
to be sent copies of all annual reports filed by the Dole for
Senate Committee, Inc. with your office. It is my uqderstanding,
that seven annual reports are currently on file, and that reports
are available for $2.00 per report. Enclosed is a money order
for $14.00.

The Federal Election Commission has the statutory duty ofenforcing the Federal zlection Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission is requesting this information in connection with an
investigation it is conducting.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. I 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

All materials in this action should be sent to the attention
of Susan Beard at the following address:

Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

If you have any questions, please contact Susan Beard, the
attorney assigned to this matter, at (202) 376-5690. Thank you
for your assistance.

General Counsel
Enclosure

R4oney Order
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FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

JUL 5- 193B
Russell L. Brenner AT T-P-1(,'
Bankruptcy Clerk RU.'.L A L.T -.. ,
250 Federal Building . i . C,
444 53.. Quincy Street U 4

Topeka. KS 66663

HUR 2582

Re: Number 86-41150
Birdviev Corporation, Chapter 11

0
Dear Mr. Brenner:

On behalf of the rederaldlection Comission, I am requesting
to be sent all future notices in the above referenced matter.

__ The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,

co and Chapters 95 and 96 of Title 26, United States Code. The
Commission is requesting this information in connection with an
investigation it is conducting.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given In this case.

Additionally, the osed
jaej a copy of thEIuI e nt, HadtlesanV lflgm~, tm s t1  theam* a ann INWrne that In the
Bi rdview bankruptcy actio. av ninfrd that as an
agency of the federal government, there should be no charge to
the Federal Election Commission for these documents.

All materials in this action should be sent to the attention
of Daniel Blessington at the following address:

Office of General Counsel

Federal Election Commission
999 3 Street, N.V.
washington, D.C. 20463
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F. Stannard Lentz
5818 Reeds Road
P.O. Box 1704
Mission, KS 66222



IVXKl SATELLITES COMATIONS INC.

A Delaware Corporation
InT -, WuuK.r

II.D. #48-0919177
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A BeSPRIONITV

I Non-usinm .00
V COMMENCED UNDER SECURED

C100.7 S .00

Chop. 7 - Stockbro UNSCURED

Cftop. 7-CMnMMSm S .00

CI,...,

____ ___ ___ ___ ____ ___ ___ ___ Chow. II

ADDRESS OF DEBTOR (Numbi and Street)

908 W. Chestnut, P.O. Box 906
.2A. L. . MAMAMAM Mi

TOTAL ASSETS OF WSUTOR
AS SCHEDULED:

Chop. I 1. Railroad 6 .00
Chop. 13 NO. OF CREDITORS
S60 CHEOULED:

__ Se. 304 _ _ _ _

4AME OF JUDGE

James A. Pusateri

FILING FEES PAID IN
FUL AT THE TIME
OF FiLING

CITY COUNTY STATE ZIP JUDGE CODE FEES TO BE PAID
IN INSTALLMENTSJohnson672

Chanute CODE 66720
20091 Ks 6606e A233.

ATORNY Karen D. WedelTRUSTEE
One Glenwood Place, Ste 100 *

Overland Park, KS 66212 - k- " -

ATTORNEY uAB.TOaryY
rONET- Arthur B. Federman, Gary Barnes FOR
TI ON1a I TRUSTEE
CREDITORS

Kansas City, NO 64196

EXAMINER Cecilia A. .ut Mdc A. Berman
Securitfe A Exchange Crmssiol and O Office of Gsners1fouse1
219 S. Dearborn, 1n.1204, -- Secur_ & lson

DATE .OCUAW .. BANKRUPTCY CASE II ,D-C. 2O4
______NUMDER 0 .2S9

1986
Aug. 18 1 Voluntary petition under Chapter 11, list of creditors holding 20

largest unsecured claims and corporate resolution
Aug. 18 2 Application of debtors to employ Linde, Thomson et al as counsel
Aug. 18 3 Motion of debtor for temporary authorization to borrow from Security

Pacific Business Credit Inc and grant creditor adequate protection
(Karen Wedel and Gary Barnes, Atty)

Aug. 18 4 Order setting hearing on pl #3 (8/20/86, 10:00 a.m.
Aug. 20 5 Affidavit of attorney in re telephonic notice on pl ##
Aug. 20 6 CRM - P1 #3 - Court will approve the lending arrangement on a

temporary basis until a hearing can be held. .Agreed order presertei
to the Court

Aug. 20 7 Order (1) authorizing borrowing from Security Pacific Business Credi
Inc and (2) granting adequate protection to Security Pacific Busine
Credit Inc. with notice of hearing (9/3/86. 3:00 p.m.)

Aug. 25 8 Motion of debtor for enlargement of time to 10117/86 to comply with
order requiring debtor to accept real estate leases

Aug. 25 9 Motion of debtor for enlargement of time to 9/5/86 to comply with
order requiring debtor to accept equipment leases

Aug. 27 10 Order to debtor in possession respecting report and payment of federl
taxes

(over)
SC 100 (Rev. 11/52)

UNITED STATIE SAtNKRLUiCY COURT

-CAN OO
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Aug. 28

Aug. 28

Aug. 28

Aug. 29

Aug. 29

Aug. 29

Aug. 29

Aug. 29

'tept. 2

ept. 2

Sept. 2

,ept. 2

lept. 2

Sept. 2

,ept. 2

Sept. 2

Sept. 2

Sept. 3

Sept. 3

Sept. 4

13

14

15

16"

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

FiV J *' meeting of creditors; fixing tiome for filing obJections t
di g; filing camplaints to determine dischargeability of
certain debts; combined with notice thereof and of automatic stay
(917/W. 1:30 p.m.) 401

Entry of appearance of Mark W. McKinzie, 10111 Santa Fe Drive, P.O.12290, Overland Park, KS 66212 on behalf of Helmsley-Spear Nationa
Realty Corporation

Notion of Regal Plastic Company to be a member of the unsecured cred
committee (Joel Pelofsky, Atty)
Entry of appearance and request for notice from Joel Pelofsky, 120 W12th Street, Kansas City, MO 6410S on behalf of Regal Plastics Comp
bjection of Bank IV Olathe, N.A. to motion to incur secured creditand to grant adequate protection (James R. Hubbard, Atty)
Notion of Bank IV Olathe, N.A. for order shortening time for assuminor rejecting unexpired lease and/or alternatively for relief from
stay (James R. Hubbard, Atty)
Request for notice from Michael R. Roser , 1006 Grand Avenue, Ste 60Kansas City, MO 64106 on behalf of Clayton Metals, Schweber Electro
and Kansas City Steel Company
Rpplication of Clayton Metals and Schweber Electronics to extend tim
for filing objections to order entered August 20, 1986 (Michael
Roser, Atty)
Motion of debtor for enlargement of time to file schedules and stat
of affairs

Request for notices from Terrence P. Maher, 8712 West Dodge Road,
Suite 300, Omaha, NE 68114-3419 on behalf of Pamida Inc.
Objections of Reynolds Metals Company to motion to incur secured
credit and to grant adequate protection (Karen Sowinski, Atty)Objections of S.P.C. Electronics Corporation to continued borrowing
by the debtor from Security Pacific Business Corporation (Justice
B. King, Atty)
Request for notice from Michael R. Rose on behalf of Clayton Metals
Schweber Electronics and Kansas City Steel Company

Motion of Clayton Metals and Schweber Electronics to continue heari
presently scheduled for 9/3/86 (Michael R. Roser, Atty)Request for notice from Irvin V. Belzer, 922 Walnut Street, Kansas-64106 and Thomas M. Mullinix, 1314 North 38th, Kansas City, KS 66
on behalf of Mercantile Bank & Trust Company

Request for notice from Michael H. Berman, 4121 West 83rd, Ste 265,
P.O. Box 8010, Prairie Village, KS 66208 on behalf of Morton-Thiokol, Inc., Ace Duran Hauling & Rigging, NVF Company and AMP
Products Corporation

Request for notice from Irvin V. Belzer and Thomas M. Mullinix on
behalf of College Boulevard National Bank

Motion of debtor for authorization to compensate officers (Karen D.
Wedel and Gary Barnes, Attys)

CRM - Motion to borrow - Court approved the continuing order with
modifications. Court required that modifications & a separate sigr
page be sent to the creditors who have objected orally or in writiOrder will be submitted to the Court within 10 days & entered on
9/22 unless Court receives objection

Request for notice by Karen C. Sowinski, P.O. Box 25217, Overland
Park, KS 66225-5217 and William R. Schlecht, 1700 Bryant Bldg.,

1102 Grand Ave., Kansas City, No 64106-2370 on behalf of Reynolds
Metal Company
Request for notice and entry of appearance of Jan Hamilton on behal
of National Investors Life Insurance Company
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32 9/5

33 9/8 1
9/8
9/8

9/8
9/10

38 9/15

39 9/15

40 9/16

41 9/16

42
43
44
45

9/16
9/16
9/16
9/16
9/17
9/17

48 9/17

49 .9/17

50 9/18

9/18

52 -9/19

53 9/19

9/19
-9/19

56 9/22

57 9/22
58 9/22

BANSKRUPMC CAW 4800ND

Motion f debtor for enlsmt of tim to assum equipment leases serve
notice of rejection of leases and response to this Court's order of
8/20/86

Motion of Bank IV Olathe, N.A. for order shortenting tim for assuming or j
rejecting unxpired lease and/or alternatively for relief from stay
(James Hubbard 0. Kays Summers, Atty)

Initial financial report and affidavit - separate file
Notice of entry of appearance of Benjamin P. Abney A Hal F. Morris, 502 Most

Sixth Street, Tulsa, Okla 74119 vic -.. ,.0
Application of Hall F. Morris for amission to appear pro hoc vice- "
Notice of appointment of creditors' committee: Paterson Gear Motor c/o

Robert Sutton, P.O. Box 4025, Patterson, JN 07509; Reynolds Metal c/o
Karen C. Sowinski, 1221 Abrams Road, Richardson, TX 75083; Beldon Corp
c/o Jim Mager, 220 W.S. 27th South, Richmond, IN 47374; SPC c/o Justice
B. King, 400 First Nat' Bank Towr, Topeka, KS 66603-3463

Entry of appearance nd request for notice of Moritt & Wolfeld, 600 01 d Cowrt
Road, Garden City, NY 11530 on behalf of Equitable RElocation Management
Corp

Request for notices from D. Kaye Summers, 1006 Grand, Ste 1500, Kansas City,
NO 64106

Orer enlarging time to 9/5 for debtor to accept or reject equipment leases
and coo

Order enlarging time to 10/17/86 for debtor to accept or reject real estate
leases and com

NOTICE OF HEARING On pl #16 & 33 (9/26/96 2:30 p.m.)
NOTICE TO CREDITORS on pl #28 (time to obj. 10/6/8) '-;LO

S A - statement of all debts of debtors
3VGo fMU financial affairs for debtor engaged in business
Request for notices from Jams R. Hubbard
Motion of debtor to enter into lease and for an order fixing the date for
vacation of certain property

Order that the debtor notify creditors of its intent to enter into lease
with 10 days from the date of this Order to object to such lease

Application of Boulevard State Bank for adequate protection (David A. Morr
Atty)
Request for notice from Jack N. Bohm, 4601 College Blvd, Ste 200, Shawee
Mission, KS 66211 on behalf of Genstar Rental Electronics
Joint stipulation between debtor and Bank IV Olathe regarding portion of
motion for order shortening time for assuming or rejecting unexpired lea
and/or alternatively for relief from stay (Kaye Summers, Atty)

Objection of S.P.C. Electronics Corporation to revised "Order (1) authorizi
borrowing from Security Pacific Business Credit, Inc. and (2) granting
adequate protection to Security Pacific Business Credit Inc and "Post-Peti t
Loan and Security Agreement" filed by Security Pacific Business Credit Inc
(Justice B. King, Atty)

Debtor's response in opposition to motion of Bank IV Olathe for order sho
ing time for assuming or rejecting unexpired lease and/or alternatively
for relief from stay

Amended application of debtor to employ attorneys
Objection of GT Sales & Manufacturing Inc. to mottdh to compensate officers
(Letter from Mark A. Freeman, Controller)

Objection of Kansas City Steel Supply Inc. to compensation of officers
(Letter from James R. Ruhlmen, President)

List of security holders
List of stockholders - separate file

no
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59 9/22 Notice of rejection of equipment lease with Equilease Corp filed by debtor
60 9/22 Notice by debtor of rejection of equipment lease with Pitney Bowes
61 9/22 Notice by debtor of rejection of equipment lease with CIT Services
62 9/22 Notice by debtor of rejection of equipment leases with Oak Park National Ban
63 9/22 Notice by debtor of rejection of equipment leases with International Funding
64 9/22 Notice by debtor of rejection of equipment lease with John Schultz
65 9/22 Notice by debtor of rejection of equipment lease with Doss &Price
66 9/22 Notice by debtor of rejection of equipment lease with William R. Payne Co.
67 9/22 Notice by debtor of rejection of equipment least with First Midwest Bank
68 9/22 Notice by debtor of rejection of equipment lease with Heller Financial
69 9/22 Notice by debtor of rejection of equipment lease with Industry Financial
70 9/22 Notice by debtor of rejection of equipment lease with Boulevard State Bank
71 9/22 Notice by debtor of rejection of equipment lease with Midland State Bank
72 9/22 Notice by debtor of rejection of equipment lease with Centerre Bank
73 9/22 Notice by debtor of rejection of equipment lease with City of Olathe
74 9/22 Notice by debtor of rejection of equipment lease with Burndy Corp
75 9/22 Notice by debtor of rejection of equipment lease with City of Spring Hill
76 9/22 Notice by debtor or rejection of equipment lease with Commercial National Ba k,

Tulsa
77 9/22 Notice by debtor of rejection of equipment lease with Circle Business
78 9/22 Notice by debtor of rejection of equipment lease with Midcon Lift LInes
79 9/22 Notice by debtor of rejection of equipment lease with General Equipment Lees ng
80 9/22 Notice by debtor of rejection of equipment lease with American Fletcher
81 9/22 Notice by debtor of rejection of equipment lease with Prior Leasing
82 9/22 Notice by debtor of rejection of equipment leases with Jim T. Nixon
83 9/22 Notice by debtor of rejection of equipment leases with Ford Motor Co.
84 9/22 Notice by debtor of rejection of equipment lease with H & H Equipment Leasini
85 9/22 Notice by debtor of rejection of equipment lease with Skokie Federal
86 9/22 Notice by debtor of rejection of equipment leases with GMAC
87 9/22 Notice by debtor of rejection of equipment lease with Helmsley-Spear
88 9/22 Notice by debtor of rejection of equipment lease with Hewlett-Packard
89 9/22 Notice by debtor of rejection of equipment lease with IBM
90 9/22 Notice by debtor of rejection of equipment lease with Superior National Bank
91 9/22 Notice by debtor of rejection of equipment lease with Boatmen's Bank
92 9/22 Notice by debtor of rejection of equipment lease with Hall's Refrigeration
93 9/22 Notice by debtor of rejection of equipment lease with Clark Equipment Credit
94 9/24 Form 10-K, Securities & Exchange Commission
95 9/24 NOTICE OF HEARING On pl #49, 52, 55 & 56 (10/31/86, 1:30 p.m.)oVv
96 9/26 CRM - otion of Bank IV Olathe for order shortening time for assuming or

rejecting unexpired lease and/or alternatively for relief & Motion of Bank I
Olathe for order shortening time for assuming or rejecting unexpired lease
and/or for relief - No appearances. No hearing held.' Joint stipulation &
order granting partial relief were submitted 9/18/86. Order was signed.

97 9/26 Entry of appearance by Truman K. Eldridge, Jr. on behalf of Fletcher
Leasing Corp. & request for notice

98 9/26 Objection of Southern Missouri Containers, Inc. to debtors motion to
compensate officers (Kevin R. Ausburn, Controller)

99 9/26 Objection of Magnesium Aluminum Corp. to debtors motion to compensate
officers (Arnold Chmelik)

100 9/26 Motion of U.S. Trustee for order directing appointment of an equity securit
holders' cmeittee without further notice & hearing (Kurt Stohlgren, Atty.)

101 9/29 Entry of appearance & request for notice by Jeffrey L. Raney on behalf of
SPC Electronics

102 9/29 Motion of debtor for approval to employ Steve Phillips d/b/a SPG Design
103 9/29 Joint stipulation regarding reminder of motion for order shortening

U APTCY C
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/ 104

9/29 103a

9/30- 105

9/30 106

9/30 107

9/30 108

9/30 109

9/30 110
10/2 111

10/2

10/2

112

113

10/6 114

10/6 115

10/2 113a

10/2 113b

10/3 113c

10/3 113d
10/6 116

10/6 117

10/6 118

Order granting partial relief on motion for order shortening tim for
assuming or rejecting unexpired lease and/or for relief from stay of
Bank IV Olathe & the joint stipulation regarding protion of motion for
order shortning time for assming or rejecting unexpired lease and/or
for relief of bond trustee & debtor. Debtor to turn over to bond trustee
imdiately all machinery & equipment referred to in bond trustee's motion
& shall allow bond trustee to store machinery & equipment on premises
separately from debtor's other machinery & equipment & under lock if feasibl
and allow inspection of sae. Cert. of MIg.
Application of debtors to employ Touche Ross & Co to perform accounting
and auditing
Motion of College Blvd. Nat'l Bank for relief from stay (Irvin Belzer &
Thomas Mullinix, Attys.)
Stipulation for relief from stay by debtors & College Blvd. Nat'l Bank
(Belzer, Mullinix, Barnes, Federman, Attys.)
Application of College Blvd. Nat'l Bank for order restricuting notice &
time for obj. on motion fo College Blvd. Nat'l Bank for relief from stay
Order restricting notice & providing for limited tim in which to object
to granting of College Blvd. Nat'l anks motion for relief (time to obj.
10/20/86)
Notice of appt. of new members of creditors' comeittee: H.F. Hank Pacocha,
Jerry Hathaway, Frank Jenkins
Minutes of 341 Meeting held 9/17/86 - contd to indefinite date
otion of debtor for authority to sell misd. equipment with proceeds of
sale to be paid to Security Pacific Credit Corp. (Federman, Wedel, Attys.)
NOTICE TO PARTIES IN INTEREST in re pl. #111 by Marc A. Salle (time to
obj. 10/9/86)
Entry of appearance & request for notice by David S. Brake on behalf of
City of Chanute
Order authorizing appt. of equity security holders comtittee w/o furhter
notice & hearing. Cert. of Mlg.
ORder granting reminder of motion for order shortening time for assuming
or rejecting unexpired lease and/or, alternatively, for relief from stay.
Bond Trustee granted relief to pursue all rights & remedies pursuant to
Trust Indenture & Bond Lease referred to in joint stipulation; debtor to
vacate real property on or before 10/22/86; lease shall be rejected as of
10/17/86 & debtor shall have no right to seek extension; debtor shall main-
tamn insurance as required under Bond Lease until 10/22/86. Cert. of mIg.
Entry of appearance & request for notice by Milo M. Unruh, Jr. on behalf
of Geo. C. Christopher & Son, Inc.
Notion of Industry Financial Corp. to compel assumtion or rejection of
unexpired lease, or alternatively, to modify stay order to permit petitionel
to enforce its rights in the collateral, or, alternatively, to require
debtor-in-possession to provide adequate protection (Paul Gurney &
Jeffrey S. Bay, Attys.)
Entry of appearance & request for notice by Paul Gurney & Jeffrey S. Bay
on bhelaf of Industry Financial Corp.
Obj. of Regal Plastics to motion to compensate officers (Joel Pelofsky, Attj
Obj. of Ravenswood Electronice to motion for authorization to compensate
officers (Patricia L. Lear-Johnson, Atty.)
Objection of Aries Electronics, Inc. to motion to compensate officers
(William Y. Sinclair, President)
Objection of Douglas Bank to motion for authority to compensate officers
(Hosea Ellis Sowell, Atty.)
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No.

10/6

10/6 120

10/6 121

10/6 122

10/7 123

10/8 124

10/8 125

10/8
10/9

-10/15
10/15

10/17
10/17
10/17

126
127
128
129

130
131
132

cc- 10/20 133

10/20 134

-10/20 135

10/22
10/22
10/22

10/22
10/23
10/23
10/23
10/23
10/23
10/23

136
137
138

139
140
141
142
143
144
145

10/29 146
10/31 147

11/3 148
11/5 149

Notice by Iftin V. Selzer with opportunity for hearing on motion of College
Blvd. Nat'l ank for relief from stay (tim to obj. lO//U) Note - notice
to parties In interest only: debtor, debtor's attys, security Pacific,
creditors' comittee i U.S. Trustee
Notion of Unsecured Creditors Comittee for extension of time w/i which to
object to debtor's motion for authorization to compensate officers (Patrici
Reeder, Atty.)
Entry of appearance & request for notice by Patricia L. Lear-Johnson on be
of Ravenswood Electronics Corp.
Disclosure of compensation paid or promised to attorneys, accountants &
consulting engineers
otion of General Motors Acceptance Corp. for adequate protection or in the
alternative for relief from stay (Jan W. Leuenberger, Atty.)
NOTICE OF HEARING on pls. 98, 99, 113d, 116, 117, 118 - objs. to compensati
and on pls. 113b & 123 - stay reliefs (10/31/86, 1:3 p..
Notice of appearance & request for notice by L. Michael Schwartz on behalf
Barth Industries
Amended request for notice by Donna C. Dabney on behalf of Reynolds etal
Letter from GT Sales, Inc. withdrawing obj. to compensation
otion of National Investors Pension ins. Co. for relief from stay (Jan Hami

Notion of debtor for enlargement of time to assume or reject equipment lease
and leases of non-residential real property
Withdrawal of debtor's motion to compensate officers
Notice of intent to reject equipment & real estate leases by debtor
Notice of rejection of executory contract by debtor with Equitable Relocatio
Management Corp.
Application of Linde, Thomson, Fairchild et al for attorne,s fees in the
amt. of $13,767.88 - oA ' -d %% P %L O t o-
NOtion of SPC Electronics Corp. for extension of time to object to pre-petit
lien of Security Pacific Business Credit, upon property of debtor (J.B. King
Objection of Beldon Electronic Wire & Cable to motion of College Blvd. Nat'1
Bank for relief from stay (J.B. King, Atty.)
Order on amended application to employ attorney. CON
Order authorizing employment of Steven Phillips to perform engineering servi
Order enlarging time to accept or reject leases with Security Pacific Busine
Credit Corp.
NOTICE OF HEARING On p1. *128 (11/5/869 9:00 a.m.)
Notice by debtor of acceptance of executory contract with Dun & Bradstreet
Notice by debtor of rejection of executory contract with Bankers Leasing As
Notice by debtor of rejection of executory contract with ITT Comercial Fin
Notice by debtor of rejectionof executory contract with Borg Warner Accepta
Notice by debtor of rejection of executory contract with general Electric C
Notice by debtor of rejection of executory contract with U.S. Postal Service
see complete pleading in separate file
Notion of SPC Electronics for continuance of hrg. scheduled for 11/5/86 (J.B
CRN - Obj. of SPC Electronics to revised order authorizing borrowing from Se4
Pacific Business credit - parties agreed to continue to 9:00 a.m. on 11/5.
Motion of GMAC for adequate protection or relief - per Mr. Leuenberger - debi
has agreed to surrender various vehicles. Notion should be sustained as per
J.E. Matters that are resolved per Mr. Barnes - J.E. to cote: App. of Bouli
State Bank for adequate protection & objections to compensation of officers,
motion of Industry Financial Corp. to compel assumption of rejection of leasi
Financial information for September, 1986 - separate file
R - Motion of Nat'l Investors Pension Ins. for relief - parties have reach
greement. Agreed order will be submitted. otion of College Blvd. Nat'l Ik
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11/S 15O

11/10 151

11/13 152

11/13 153

11/18 154

11/18
11/17

155
153a

11/19 156

11/21
11/28
12/1

157
158
159

12/4 160
12/5 161

12/5 162

12/5 163

12/5 164

12/5 " 165

12/5 166

142/C 167

12/11 168

i- am -oom

for relief from stay & obj. of Ieldon Electronic Wire & Calbe thereto
College Blvd. Nat'l Bank will amend motion. Cont'd 30 days at request of
Beldon Electronics. Obj. of SPC Electronics to revised order authorizing
borrowing from Security Pacific - objs. have been resolved. J.E. to be
submitted.
Order of Continuance - Motion of College Blvd. Nat'l Bank for relief & bj.
of Beldon Electronic Wire & Cable thereto - (1,/10/86, 9:00 aom.
Objection of Unsecured Creditors to pre-petition security interest claimedi
by Security Pacific Business Credit Inc. (J. B. King, Atty)
Objection of U.S. Trustee to motion of Regal Plastic Company to be a umber*
of the unsecured creditors' comittee (Kurt Stohlgren, Atty)
First Amended motion of College Boulevard National Bank for relief from ste
and related relief (Irvin Belzer and Thomas M. Nullinix, Atty)

Order granting relief from stay and abandonment of 6 1985 Chevrolet Vans to
GMAC and cert. of mailing

NOTICE OF HEARING On pl #151 (12/19/86. 10:00 a...) 4I1
Objection of Financial Associates, Inc. to the acceptance by debtor in posse
of equipment lease and for authority to obtain possession of equipmnt
(Larry LuttJohann, Atty)
Entry of appearance & Request for notice from C. E. Weedman, Jr., on behalf

of General Electric Credit Corp
OTICE OF HEARING ON PL #153 a (12/19/86, 10:00 a...)
Financial information for October, 1986 - separate file

er on motion of Regal Plastic Co. to be included on creditor committee
t (JUDGE PUSATERI)

Request of Mary Cofran for notice of behalf of FDIC
rder on adequate protection in favor of Nat'l Investors Life Ins. Co. -
dequate protection in form of contract rate of interest from & after 10/15/
shall be paid to movant on or before 11/19/86 & interest pits. at contract
rate on 18th of each month thereafter until further Court order. Parties
gree interest subject to modification by Court or re-negotiation. Order is
/o prejudice as to movant's claim for past-due interest from approx. Feb.
f 1986 to 10/15/86. If any pit. not made, relief from stay is granted w/o
urther Court order w/o prejudice to any counterclaims, cross-claims or
ffirmative defenses. Order is w/o prejudict as to movant with regard
o value of real estate & movant does not concede it is an oversecured
reditor but is willing to operate on that basis at this time. Debtor ag

maintain insurance A provide proof of same. Movant allowed right to
periodically inspect property upon notice. Cert. of lg.
Order authorizing the employment of Touche, Ross & Co as accountant &
auditing services. Cert. of lg.
Application of Unsecured Creditors' Comittee for order authorizing employ-
ment of J. B. King as counsel

Motion of debtors for the approval of the issuance of authorized but uniss
comon stock to certain dealers who comit ito purchase a minimum quantity
of inventory from the debtor

Notion of debtor to shorten time to 10 days to file objections to applicati
for attorneys' fees for services rendered

Response of debtor to first amended motion of College Boulevard Nat'l Baicn
for relief from stay

CRl - tlotion of College Blvd Nat'l Bank for relief - parties have reached
an agreement. Bank will submit order

otion of Industry Financial Corporation to allow its claim of $9,950.57
plus $1,826.99 on the 15th of each month until debtor rejects lease suppi
as an administrative and priority claim (Robert N. Beachy, Jeffrey S.

I

UNIED STATM
eAMITS-lN S~rS - O~uT3UATO

ac 100



pg.aam-u444S~4m4Oe

12/11

12/16
12/19

169

170
171

12/19 172
12/22 173

12/23 174

12/29 175
12/30 176

12/30 177

12/30 178

12/30 179

12/30 -180

A 12/30
12/31

181
182

1987
1/5 183

1/5 184

1/6 185

1/7 186
1/7 187

1/9 188
1/9 189

1/13 190

1/16

1/21

191

192
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Order granting College Boulevard Bank relief from stay - Bank to be paid
the principal aut of $97,500 interest from date of payment of $2,341.38 th
12/10 and atty's fees in at of $2,000; the issue as to disposition of the
balance of $300,000 certificate of deposit after payments to College Blvd
Bank will be taken up at the hearing on 12/19/86 at 10:00 a.m. and Bank sh
hold said balance until Court enters an order as to its disposition and
cert. of mailing

NOTICE TO CREDITORS on pl #168 (time to obj. 1/5/86)

CRN - ObJ. of cred. comm. to pro-petition security interes - con't; dispost
of balance of $300,000 CD after payments to College Blvd Bank - con't; obj
to acceptance by debtor of equipment lease - matter resolved; JE to be sub-
mitted

Order of continuance - see pl #171 - 2/6/87. 10:00 a.m.
Letter from Magnesium Aluminum Corporation objecting to pl #168 (Arnold

Chmelik)
Motion of Financial Associates Inc for administrative expense in the amt of
$39,090.10 for the pro rata share of August, all of September, October,
November and pro rate share of December rental payments and $8,677.34 for ti
late charges (Larry L. LuttJohann, Atty)
Financial information for November, 1986 - separate file
Objection of debtor to motion of Industrial Financial Corporation for admin-
trative claim (Mark Stingley, Atty)

Order prescribing notice and opportunity for a hearing regarding motion for
authorization to sell satellite systems and issue authorized but unissued
comion stock and cert. of miling

Order on notice for attorney fees - 10 days to obj., if obj. hrg w/b
2/6/87. 10:00 a.m.

Notice and opportunity for hearing regarding sale of satellit systems and
issuance of authorized but unissued common stock (time to obj. 20 days;
if obj. hrg w/b 3/2/87, 10:00 a.m.)

Notice to U.S. Trustee, creditors committee and all attorneys in re notice c
attorney's fees (10 days to obj. if obj. hrg w/b 2/6/87. 10:00 a.m.)

NOTICE TO PARTIES IN INTEREST IN RE P1 #174(time to obj. 1/20/,87)
H0tion of debtor to retain Schultz Real Estate Agency to sell real estate it
Chanute, KS (Mark Stingley & Karen Wedel, Attys.)

Application of Textron Financial Corp. for enlargement of time w/i which to
respond to motion of Industry FInancial Corporation for administrative expei
(W. Anthony Feiock & Mark V. NcGrory, Attys.)
Obj. of Unsecured Creditors Committee to motion of Industry Financial Corp
to allow claim (J.B. King, Atty.)
Order allowing Textron FInancial Corp. until 1/15/87 to respond to motion of
Industry Financial Corp to allow administrative expense. Cert. of MLg.
Application of U.S. Trustee for order setting time w/i which to file financi
Notion for ex-parte order setting time A place for a meeting of common stock
holders & directing debtor to give notice to such stock holders (2/5/87, 10:
Order setting 1/26/87 as time w/i which to file financial info. Cert. of Nl
Order ex-parte directing meting of common stockholders on 2/5/87 at 10:00 a
in Room 303 at the U.S. Post Office, Topeka, KS I ordering"'debtor to give
notice of same. Cert. of M1g.
Withdrawal of request for notice from Karen C. Sowlnski and William R. Schl4
on behalf of Reynolds Metals Company
Objection of debtor to motion of Financial Associates, Inc. for adminis-
trative expenses (Mark Stingley, Atty.)
NOTICE OF HEARING on ps. 173. 176, 184, 191 (2/6/87, 10:00 a.m.)

il info.

)0 a.m.)
c.
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DATU

1/27
1/23

193
194

1/23 195
1/23 196

1/23 197

property and

1/23

1/23

198

199

1/28 200

1/28
1/30

201
202

1/30 203
2/3 204

2/5 205

2/6 206

2/6 207

2/6 208

2/9 209

2/10 210

2/12 211

2/17 212

NON

I
- - M 1n-oo

Cert. of Ng. by debtors atty in re notice, order & app. for atty. fees
Objection of Unsecured Creditors Committee to application for attorneys'
fees for services rendered filed by Linde Thomason et al (J. B. King, Att

Compliance with order directing submission of financial information
Motion of debtor to sell free and clear of liens certain property and equip
to Washburn T.V. Inc. (Mark Stingley, Atty)

Notion of debtor to prescribe notice to be sent concerning motion to approve
debtor entering into exclusive service agency agreement and to sell certain,
equipment for the sum of $75,000 free and clear of liens with liens
attaching to the proceeds (Mark Stingley, Atty)
Motion of debtor to permit debtor to enter into exclusive service agency
agreement and to sell property and equipment free and clear of liens with
liens attaching to the proceeds (Mark Stingley, Atty)
Notice to creditors in re pl #196, 197, 198 (hrg date 3/2/87, 9:00 a.m.)
to be sent out by atty.
Order giving creditors 20 days to obj. to pl #196, 197 & 198 with hrg
date of 3/2/87, 9:00 a.m.)

Financial information for December, 1986- separate file
Cert. of mlg. by American Transfer of ntocie of equity security holders,
motion for approval of issuance of authorized but unissued common stock
to certain dealers, motion for order prescribing notice & opportunity for
hearing regarding sale of satellite systems , notice & opportunity for
hearing regarding sale of satellite systems & issuance of authorized bu
unissued common stock & order prescribing notice & opportunity for hearing
regarding motion for authorization to sell satellite systems & issued
authorized bu unissued common stock to all equity security holders of recon
Notice of 341 Meeting cont'd from 9/17/86 to 2/18/87 at 1:00 at Post OFfice
Response of Security Pacific Business Credit Inc. to motion Of Linde,
Thomson, et all for atty. fees & notice of filing same (Sheldon Solow &
Robert Baer, Attys.)
Report to court of receiving objection of issuance of Birdview stock from
Bob Sommerville (Mark Stingley, Atty)

CRN - Objection to prepetition secured interest - parties have reached
agreement & will submit agreed JE; Disposition of the balance of $300,000
CD - Money is to be transferred to accounts that are $100,000 or less. Up
to $100900 will remain at College Blvd & the rest transferred to other
banks. In re: notice to equity security holders - Court will allow the
100 largest stockholders, excluding insiders, to be noticed. Mr. Stingley
will submit motion & order to the Court. Notice will have to be sent
to all interested parties. Attorney fees - matter resolved - proposed
order submitted to the court; otions to allow claim of Industry Financial
and Financial Associates - con't
Order of continuance - Motion of Industry Financial Corporation to allow
claim and objections - 3/4/87. 3:00 p.m. - 1 hr

Order of continuance - Motion of Financial Associates for allowance of clai
3/31/87, 1:30 p.m. - 1 hr

Stipulation of Mercantile Bank of Kansas City and Debtor for assumption of
five and rejection of one unexpired equipment leases under which debtor isi,
lessee (Mark Stingley, Karen D. Wedel, Irvin Belfbr & Thomas Mullinix, A".i

Notice of 341 meeting - 2/18/87, 2:30 p.m.
Order allowing attorney fees and expenses in the sum of $7,126.50 and cert.
of mailing (JUDGE PUSATERI)

Motion of Mercantile Bank of Kansas City for adequate protection and to 4
require debtor to assume or rejectunexpired leases within a specific pe
of time or, in the alternative for relief from stay (Louis Huber &1-1
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2/18 214

2/13

2/13

211a

211b

2/13 211c
2/18 215

2/18

2/19

2/19
2/19

2/19

2/19

216

217

218
219

220

221

2/25 222
2/27 223

3/2

3/2

3/4

3/6
3/9

224

225

226

227
228

3/9 229
3/16 230

3/16 231

3/16 232

3/16 233

3/23 234
3/23 235

3/23 236

NOTICE OF HEARING on pl #212 (3/9/37 9:00 a...)
Objection of Unsecured Creditors' Committee to exclusive service agency agn
proposed between debtor and Washburn TV Inc (J. 8. King, Atty)

Certificate of mailing by attorney in re motion of debtor to enter into excl
service agreement and to sellproperty (Mark Stingley, Atty)

Joint stipulation between debtors and Comercial National Bank of Tulsa to
automatic stay (Mark Stingley and Dale Bennett, Attys)
otion of debtor to approve joint stipulation to lift automatic stay

Application of debtor to retain fTS International Inc to undertake collecti(
of accounts receivables (Mark Stingley, Atty)

Application of debtor to shorten and limit the notice to be given to retain
HITS International Inc and to pay them compensation (Mark Stingley, Atty)

Motion of Linde, Thomson, et al for reconsideration of order entered 2/12/8

disallowing $816.88 in expenses incured by attorneys for debtor
Suggestions in support of motion for reconsideration
Order authorizing the debtor for additional borrowing from Security Pacific

Business Credit Inc and granting adequate protection to creditor and cert.
mailing

Order approving assumption of leases numbered 101, 103, 104, 105 and 106
and rejecting lease no. 102 and cert. of miling
Order in regard to application of Adequate protection filed by Boulevard St
Bank - debtor agrees to reject Equipment Lease No. 121BS and accept Lease I
129BS making monthly installments to Bank of $322.94 beginning 11/25/86 an
cert. of mailing

Minutes of the continued 341 meeting - con't to INDEFINITE DATE
Amended application of Linde, Thomson et al for attorney fees filed in
accordance of hry from 2/12/87

CR14 - Obj. of Bob Somerville to issuance of Birdview Stock - Court overrule
objection. Court approved motion to issue stock. Mr. Stingley to submit
Order. Obj. to exclusive service agency agreement - obj. withdrawn

Consent of Security Pacific Business Credit In. to the complaint of debtor
to sell property and equipment free and clear of liens (Sheldon Solow, Arty

C~m - Motion of Industry Financial Corp to allow its claim as an administrat
expense - parties have reached agreement. No one will appear

Financial information for January, 1987 - separate file
CRM - otion of Mercantile Bank for adequate protection - con't for spec.

setting
Order of continuance - see pl #228 - 5/5/37, 9:00 a.m. 1 hr
Order shortening the notice tim to 10 days for MTS Internal to undertake
collection of accounts receivables and hrg date of 4/29/87. 9:00 a.m. if ob

Order approving the motion of debtor and Co/ercial.-latonal Bank of Tulsa
to approve joint stipulation to lift automatic stay and cert. of mailing

Order allowing the issuance of authorized but unissued stock to certain deal
who commit to the purchase of a minimum quantity of inventory from the debt
and cert. of miling

Order permitting debtor to enter into an exclusive service agency agreement
with Washburn T.V., Inc. and further to sell property and equipment free an
clear of liens to Washburn T.V. Inc. with the liens of Security Pacific
Business Credit Inc attaching to the proceeds and cert. of-mailing
Financial information for February, 1987
Order denying otion of Linde, Thomson, Fairchild et al for reconsideration
of Court's order of 2/12/887 denying expenses. (JUDGE PUSATERI)
Order on atty. fees to Linde, Thomson, Fairchild et al - fees In amt. of
$6,014.25 allowed in full. (JUDGE PUSATERI)
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3/31 237

4/8 238

4/8 239

4/9 240

4/9 241

4/10 242

4/10 243
3/27 236a

4/10 244

4/13 245

4/14 246

4/15 247
4/23 248

4/28 249
4/28 250

5/1 251

5/1 252

5/1
5/1
5/1
5/4

253
254
255
256

5/5 257

5/7 258

5/8 259

5/11 260

5/11 261

VATI
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CN - Notion of FInancial Associates for administrative expense & obj.
of debtor thereto - per Mark Stingley, agreed order for continuance to
be submitted. No hearing held.

Stipulation for approval of debtor entering into premium financing agree-
ment (Mark Stingley, J.B. King, Robert Baer)
Order authorizing debtor to enter into premium financing agreement with
Imperial Premium Finance, Inc. Cert. of Nlg.

otion of U.S. Trustee to convert, or in the alternative, set a tim within
which to file a plan (Kurt Stohlgren, Atty)

Notice of appointment of coamittee or equity security holders: Robert E.
Owens, 12328 Pembroke Ln. Leawood, ks 66209; Bob Sumerville, 9040 Stone
Creek P1. Dallas, TX 75243; Paul A. Tuley, Route 2, Box 266, Lawrence, KS
66044

Stipulation between debtor, Unsecured Creditors Committee and Industrial
Financial Corporation with regard to allowing administrative expense

NOTICE OF HEARING on pl 0240 (5/1/87. 9:00 a.m.)
Notion of debtor to amend order nunc pro tunc regarding hiring of NTS
International
Stipulation between debtor, Unsecured Creditors Comittee, & Industrial
Financial Corp. agreeing that Industry FInancial Corp. shall be allowed an
an administrative expense claim in amt. of $3,346
Notice of appointment of committee of equity security holders: Robert
Owens, Bob Sumerville, Paul Tuley
Order on motion to amend Nunc Pro Tunc - see pl. #236a - substitution of
Equity Security Holders Committee with Unsecured Creditors Committee
allowed. Cert. of NLg.
Order allowing stipulation - see pl. #244. Cert. of Mlg.
NOTICE OF HEARING on objection of debtor to motion of Financial Associates
for administrative expenses a 5/1/87. o1:30 P.N.

Financial information for March, 1987 - separate file
tion of debtor for approval to enter into premium financing agreement
th Imperial Premium Finance, Inc. (Mark Stingley)

RN- otion of Financial Associates for administrative expense in at. of
$39,090.10 & obj. of debtor thereto - hearing proceeded with testimony of:
harles R. Tantillo, pres. of Financial Associates & Roger Mason, pres. of

Birdview. Matters U/A
R- Motion of U.S. Trustee to convert or set time to file plan - motion U

w/d; debtors filed plan today
ntry of appearance & request for notice by Betty Outhier Williams
I1n4L STATEDE

OF REORGANIZATION
lication of Fisher, Patterson, Sayler & Smith, attys. for unsecured

reditors committee, for atty. fees in the amt. of $4,846.02 (compensation
f $4,383.00 & expenses of $463.02) - J.B. King to notice
RN - Motion of Nerchantile Bank of K.C. for adequate protection & assumptie
ir rejection of unexpired leases or relief - per phone call from Mark
tingley, stipulation for dismissal to be filed
quest of Pamida, Inc. for payment of $41,676.32 as administrative expense

Torrence P. Maher, Atty.) ...
tion of J.B. King, atty. for unsecured Creditors' committee, for order

imiting notice of hearing on application for compensation & reimbursement
F expenses
OTICE OF HEARING by debtor's atty. on App. to Retain NTS International
5/22/87. 1:30 p.m.)
rt. of M1g. by debtor's atty in re pl. #260 to parties in interest
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5/13 I INUPTCYCAU po

5/13

5/13

2621
263
264

5/13 265

5/13
5/13
5/14

266
267
268

5/22 269

$22 270

5/22 271

5/22 272

5/22 273

5/26 274

5/27 275
5/28 276

-6/1
6/1
6/2

-6/12
6/12
6/10
6/15
6/15
6/15
6/15
6/15
6/17

6/22
6/22
6/22
6/24

277
278
279

28C
281
282
283
284
285
286
287
288

289
290
291
292

6/26 293

ac Im " STAT1 iWlsM =

Order allowing U.S. Trustee to w/d its motion to convert. Cert of Mg.
Order restricting notice as to hearing upon application for compensation
a reimbursement of expenses to J.5. King
Stipulation for approval of debtor entering into the premium financing
agreemnt. Cert. of Nlg.
Order authorizing debtor to enter into premium financing agreement with
Imperial Premium Finance, Inc. Cert. of Mlg.
NOTICE TO PARTIES IN INTEREST in re pl. #258 (time to obj. 6/2/87)
Entry of appearance & request for notice by David Skidgel on behalf of FDI
Order requiring debtor to notice disclosure statement & exhibit A
(tim to obj. 6/2M; if obj. hrI. v/b 7/9/87 at 1:30 p.m.)
CRM - App. of tebtor to retain International Inc. to collect accounts -
App. was granted. Order presented to the Court & was signed.
Order allowing debtor to retain MTS International, Inc. to undertake
collection of accounts receivable. Cert. of rlg.
Stipulation between debtor, unsecured creditors committee, & Security
Pacific Business Credit regarding sale of personal property
Order permitting sale cf certain personal property free & clear of liens
of Security Pacific Business Credit, Inc. with the lien of Security Pacific
attaching to the proceeds. Cert. of Mg.
otion of Vierchantile Bark of Kansas City to terminate leases, for relief

from stay, and for order of Court directing debtor to surrender possession
of leased property (Louis Huber & Thomas Mullinix, Attys.)
NOTICE BY J.8. KING (for the credtors committee) TO DEBTOR, U.S. TRUSTEE,
UNSECURED CREDITORS COMWITTEE, & CREDITORS & EQUITY SECURITY HOLDERS WHO
HAVE FILED WITH THE COURT A REQUEST FOR NOTICE in re pl. #256 (tim to
obj. 6/15/87)
Motion of Ravenswcod Electronics Corp. to modify stay (S.W. Logan, Atty.)
NOTICE TO PARTIES IN INTEREST in re pls. 273 & 275 (tim to obj. 6/12/87;
if obj. hrg. v/b 6/26/87. 9:00 aml.)
Obj. of debtor to request for paunt by Pamida, Inc. (Mark Stingley)
Cert. of Mlg. by debtor's atty in re pl. #268
Obj. of Unsecured Creditors Comittee to allowance of administrative
expense requested by Pamida, Inc. (J.B. King, Atty.)

Obj. of debtor to motion of Ravenswood Electronics Corp. to modify stay
NOTICE OF HEARING on pls. 275, 277, 279, 280 (6/26187. 9:00 a.m.)
Obj. of Terry Logan-W disclosure statement
Obj. of various creditors to disclosure statement
Obj. of Wayne N. Henry to disclosure statement
Obj. of Ralph D. Dodd to disclosure statement
Obj. of Dennis B. Holcomb to disclosure statement
Obj. of Mr. & Mrs. Wi. N. Kitchen to disclosure statement
Stipulation between debtor & Midland Nat1 BAnk regarding assumption of
leases, adequate assurances, & rejection of one lease (Mark Stingley, Karen
Wedel & Bradley Jantz, Attys.)

Obj. of FDIC to disclosure statement (David Skidgel i Rosemary Podrei
Obj. of Unsecured creditors committee to disclosure statement (J.B. King)
Obj. of U.S. Trustee to disclosure statement
Order on stipulation between debtor & Midland Nat'l BAnk tw re assumption of
certain leases. Cert. of Mlg.
CRM - Motion of Ravenswood Electronics for relief- Debtors is to institutet

547 complaint within 10 days if they are going to or Ravenswood will be gra
relief from stay; Request of Pamida for pit as administrative expense -obj.
by debtor - agreed order will be submitted or the parties will request evit
hearing; Objection of Unsecured Creditors Comittee- parties are working
on a compromise agremet. They will request further hearin if necessary
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294
various

dates
7/6 295
7/6 296
7/7 297

7/9 298

7/13 299

7/14 300

7/15 301

7/17 302

7/17 303

7/6

7/21 304

7/21 305

7/23
7/23
7/28
7/29
8/3

306
307
308
309
310

8/12 311

8/13 312
8/13 313

8/13
8/17

8/17
8/17
8/17

314

315
316
317

8/17 318
8/17 319

me Im

Objections of various descrambler creditors to disclosure statement -
note - objections are contained in separate file

Financial informtion for April, 1987 - separate file
Request of Cable/Home Comm. Corp. for notice
Request of Mercantile Bank of Kansas City for put. of administrative
expenses in the amot of $22,771.36 for post-petition rent due through 6/Q ,'
under equipment leases assumed by debtor & approved by Court Order of
3/16/87 (Thomas Nullinix & Louis Huber, III, Atty.)
CRM - Evidentiary Hearing on Disclosure Statement & objs. thereto -
disclosure statement as presently filed cannot be approved. These objs.
are moot. Debtor will be allowed to file a liquidating plan & accom-
panying disclosure statement by July 24. This hearing will be continued
pending filing of new Plan & Disclosure.
Entry of appearance & request for notice by Patrick D. Gaston on behalf
of Smith & Boucher, Inc.
Stipulation regarding rejection of lease & relief from stay between debtor
and Provident Savings Bank (Mark Stingley & Walter J. Greenhalgh)
Stipulation regarding surrender of lease between debtor & Midland Nat'l
Bank (Stingley, Medel & Jantz, Attys.)
Order granting Mercantile Bank of Kansas City relief from stay i directing
debtor to surrender possession of leased equipment. Cert. of Mlg.
Order approving rejection of lease of Provident Savings Bank & granting
relief from stay. Cert. of Wg.
Xp2suAa PBOCEEDIG NO. 87-0803 li - Complaint of Birdview
Satellite Communications, Inc. vs Ravehswood Electronics Corp,
and S.W. Longan, III concerning voidable transfer(Karen D.
Wedel & Arthur B. Federman, Gary Barnes, Attys)

Order authorizing stipulation between debtor & Midland Natl Bank in re
surrender of collateral & rejection of certain leases. Cert. of 141g.
Objection of debtor to request of Mercantile BAnk of Kansas City for payment
of administrative expenses (Mark Stingley, Atty)

DISC STAlTE IMI AS IT ELATES THE FIRST MENDED PLAN OF REMNI RZAT1
FIRST MENMED PN OF REORGANIZATIN
Notion of Smith & Boucher Inc for relief from stay (Patric 0. Gaston, Atty)
NOTICE OF HEARIN6 on pl #305 & 306 (8/26/87. 1:30 p.m.)4K
Entry of appearance by John W. McClelland & Walker A. Hendrix on behalf
of Commercial Nat'l Bank
Notion of Pamida, Inc. for relief from stay & for imediate payment of
administrative expenses (Philip Gordon i Terrence Maher, Attys.)
Order modifying stay to Ravenswood Electronics Corp. CON
Stipulation between c4ebtor & 1st Midwest Bank combined with order granting
relief from stay. Cert. of Mlg.
NOTICE OF HEARING TO PARTIES IN INTEREST in re pl. 9311 (8/26/87. 1:30 p.m.

' PROCEEDING NO.87-0132:Co laint of Birdview Satellite Camemica
vs Security Pacific Business Credit, Inc to determine validity, priorit
or extent of a lien or other interest in property(Karen D. Wedel and Nm
G. Stingley, Attys)

Answer of debtor to motion of Pamida Inc-for relief from stay
Answer of debtor to motion of Smith & Boucher Inc for relief from stay
Notion of debtor for authority to allow debtors to sell free and clear of
liens assets referred to in an offer of purchase to John R. Washburn and
Robert K. Brown

Notion of debtor to expedite notice and to set hearing date on pl 9317
Order limiting the notice on pl 9317 & setting a hearing of 9/30/t, '
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8/26

8/26
9/1

MIS
D I I I

3201

321
322

9/4

9/4

9/8 323

9/11 324
9/11 325
NTE ****

9/14 326
9/16 327

9/16 328

9/21 329
9/21 330
9/21 331
9/21 332
9/21 333
9/22 334
9/22 335

9/22 336
9/23 337
9/24 - 338
9/25 - 39
9/28 340

9/28 341

9/28
9/29

9/29
9/29

342
343

344
345

CRM - Objection to request of Mercantile bank - parties have reach agreemn
Mr. Stingley will submit agreed order; Motion of Smith & Boucher for reli
debtor will file complaint to determine extent of lien. Court gave 2 week
file complaint or relief from stay will be granted. Mr. Stingley will sub
Order. Motion of Pamida for relief - Pamida can have stay relief to see i
other sub-lessees can be found with the proviso that the debtor can use t
property for storage until the hearing on the sale is completed. Court
would have to have testimony before deciding administrative expenses. If
sale goes through, the purchaser will have to make arrangements with Pamid

Con't to 9/30 at 9:00 a. for final hearing. Mr. STingley will prepare orde
Order of continuance - Motion of Pamida for relief from stay - 9/30/87, 9:
rder that the application of J.B. King for approval of attorney fees as att
for Unsecured Creditors Committee is denied; if no formal objection for
approval of employment is received on or before 9/15 the Court will deem al
objections waived and will suA sponte enter an ordertapprovingsemployment a
review the application for c ensation and cert. of mailin UDGE PUSATER

ObQi.laint of Ronto vs. Smith'&
D~i~to dint, mrstano lid= Cftrk:4. .Stingly,.& ri ian D. iftdelA)

m iniant of ~o vs. Pua,
fOb. of icero Obrk G. Sti toy & aare D. ases1b, Attys)
Order on motion of Financial Associates for administrative expenses & obj.
of debtor thereto - administrative claim allowed in amt. of $26,874 after
all credit for setoff has been taken (JUDGE PUSATERI)
ObJ. of Ronald Knorr to sale of assets by Birdvies
ObJ. of Cicero Jones, Jr. to sale of assets by Birdview
Objections of various stockholders A decoder creditors contained in
separate file
ObJ. of Tom Winsor d/b/a Crown Interiors to sale of assets (H. Kent Dessell4
Cert. of service by Roger Mason, president of Blrdview, in re motion of debi
to sell assets
Cert. of service by Geraldine Zarbo, American Stock Transfer, in re motion
of debtor to sell assets
ObJ. of FDIC to motion to sell assets (David Skidgel, Atty.)
Obj. of FDIC to motion to sell assets (David Skidgel, Atty.)
Obj. of William Inman to motion to sell assets (Berrien L. Sutton, Atty.)
Obj. of Richard Doering to motion to sell assets (Pro Se)
Financial informtiton for May, 1987 - separate file
Order concerning motion of Smith & Boucher for relief from stay. Cert. of I
Entry of appearance & request for notice by il. H. Zimmermn on behalf
of Neosho County
Obj. of Neosho Ccunty, KS to proposed sale (bi. H. Zimmerman, Atty.)
Request for notice by Lee E. Lucero bombined with change of address
Proof of Claim for administrative expense ii the art. of $3,168.6S (Gary Uni
Order concerning administrative expenses of Mercantile Bank of Kansas City.
Application of Linde, Thomson et al for attorneys' fees and expenses in te
sum of $65,496.93

Order concerning motion of Pamida Inc. for relief from stay - con't to 9/30
along with the motion to sell assets; the hearing on the administrative ext
claim con't to special setting and cert. of mailing

NOTICE TO CREDITORS On pl *340 (tim to obJ. 10/19/87)

Application of Unsecured Creditors' Committee for order establishing
date of 11/1/87 for filing of proofs of claim (J. B. King, Atty)

Motion of Unsecured Creditors Committee for 2004 exam of Larry Welch
otitm of Unsecured Creditors Committee for 2004 exam of Roger Mason
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354

355
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10/14 357

10/14

10/16,

358

359

10/16 360

10/16
10/19
10/19
10/19

361
362
363
364

10/21 365

10/27
10/27
10/22 366

10/22 367

10/23 368

10/28 369

10/28 370

10/30 371

10/30 372
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9/30
9/30
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1/30
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Ordr that the $4m of $4,846.02 is aIlwed to Fisher, Patterson et al &.
administrative expense and cert. of mailing

Order for 2004 exam of Roger Mason to be held 10/23/87 and cert. of mailin
Order for 2004 exam of Larry Welch to be held October 23, 1987 and cert. of
miling

Order establishing bar date and tim for filing of claims - bar date 11/1
CR - Motion of Pamida Inc. for relief - con't; Motion for sale of assets:
There is a legal issue between Neosho County & Security Pacific which can '

be briefed. Court finds sale is approved. Mr. STingley Is to submit orde
with the proviso that funds in excess of that paid to Neosho County is to
be paid into an interest-bearing account until a decision on priority
between Neosho County & Security Pacific

Order of continuance - Motion of Pamida for relief -10/28/879 9:00 a.m.
Motion of FDIC for relief from stay (David Skidgel, Atty)
Motion of FDIC for relief from stay or for termination of lease (David
Skidgel, Atty)

Order approving sale of assets to John R. Washburn and Robert K. Brown (atty
to mail out)

NOTICE OF HEARING on pl #352 & 353 (10/2/8, 9:00 a.m.)
Motion of debtor for reconsideration, to alter & to amend order establishin
bar date & time for filing claims
Cert. of Mlg. by Roger Mason, Pres. of Birdview in re pl. #354 to all
creditors
Order establishing ew bar date for filing proofs of claims of 1/5/88
(sent to Mark Stingles, to rotice)

WIERSARY PRIOCEEDING NO. 87-0103 COMPLETED
Order requ'ring debtor to notice ameneed disclosure statement & exh';bit A
- (tim to ob. 11/27/87; if obj. hrg. v/b 12/10/87 at 1:30 p.m.)
Obj. of U.S. Trustee to disclosure statement as it relates to 1st amended
plan
Request of debtor for transcript of 341 Hearing
Motion of U.S. Trustee for order directing appt. of a trustee
Motion of U.S. Trustee for order designating limited notice on pl. #362
Obj. of Unsecured Creditors Committee to application of Linde, Thomson,
Fairchild et al for atty. fees (J.5. King, Atty.)
Order designating limited notice on pl. #362 -
£ m lot- & M ie eA. ON v n Le . WbL Hv t 9." .mli.)

WVERJ PROCEEDINS NO. 87-0148 COMPLETED
UWSARY PROCEEDING NO. 87-0132 C0NitlED
Motion of debtor to amend or in the alternative to extend the time to compl
with the order entered lo/16/87
Notice by Unsecured Creditors Committee of rescheduling of 2004 Exam of
Roger Mason (to be held 11/2/87 at 10:00 a.m. at Birdview Offices
Entry of appearance & request for all noticed & pleadings by Cecilia Nowat
& Michael A. Berman on behalf of the Securities Exchange Commission
Request of U.S. Trustee for leave to join in motion to amend or in the
alternative, to extend the time to comply with order entered 10/16/87
CRM - Motion of Pamida for relief from stay & immediate pt. of adminis-
trative expenses - moot. Motion of FDIC for relief from stay & termanati
of lease - 2 stipulated orders were submitted to the COurt.
Motion of J.8. King for brder limiting notice of hearing on application fo
compensation & reimbursement of Expenses
Application of Pamida, Inc. for allowance of administrative expenses in t
amt.of $71,347.11 & further allowance of $12,392.87 of amt. as priority
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376
377
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382
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12/11 3%7
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12/18
12/21
12/23

389
390
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12/23 392
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12/24
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12/31 396
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1/8 399
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Application of Fisher, Patterson, Sayler & Smith for atty. fees in the amt.
of $4,676.50 & expenses in amt. of $1,678.35 for tatal due of $6,445.85
as counsel for the Unsecured Creditors Comittee
Ittion of Security Pacific Business Credit for turnover of certificates of
deposit (Sheldon L. Solow, & Robert Ber, Attys.)
Order granting relief from stay to FDIC. Cert. of 111g.
Order granting relief from stay to FDIC. Cert. of Mlg.
Order restricting notice on pl. #373 to debtor, U.S. trustee, members of
Unsecured Creditors' Committee, members of Equity Security Holders' Comuitt
& creditors A equity security holders who have filed requests for notice.
NOTICE TO PARTIES IN INTEREST in re pl. #377 (tim to obj. 12/7/87)

NOTICE OF HEARING on pl #374 (12/15/87, 9:00 a.m.) -Ic
NOTICE TO PARTIES IN INTEREST by atty. for creditors committee in re pl. #1
(tim to obj. 12 9/87)
Request of Melvin Zelinger (c/o Eugene Zelinger) for notice
Motion of Security Pacific Business Credit Inc. for turnover of certain
accounts receivable pledged to SPBC (Sheldon Solow & Robert Baer, Atty)

Objection of debtor to application of fees of Fisher, Patterson, Sayler &
NOTICE OF HEARING on pl #382 (12/5/87. 9:00 a..) Y3
NOTICE OF IEWAING by debtor's atty. In re pl. #388
:;otion of 1idgley Associates for relief from stay (Robert 1lcKinley & Robert
Londerholm, Attys.)
NOTICE OF HEARING on pl. #386 (12/23/87. 9:00 a.m.)
CR11 - iotion of Security Pacific Business Credit for turnover of
certificates of deposit - denied w/o prejudice until parties figure
out how plan & disclosure can go out. Bar date will have to go out -
with the notice. Notion of Security Pacific for turnover of certain
accounts receivable pledged to creditors - Court gave debtor 30 days to
determine how these can be collected for the benefit of the estate, i.e.,
get them back from colleotion agency, or Court will grant the notion. 11r.
Stingley to prepare order. Exhibit List Attached
Motion of Nidgley Associates for continuance of hearing set for 12/23/87
Response of debtor to motion of Nidgley Associates for relief from stay
CRI1 - Motion of Nidgley Associates for relief from stay - motion for contin
filed. No Hearing Held.
Order of Continuance - see pl. #391 (1/13/87 at 9:00 a...)
Motion of Security Pacific Business Credit for turnover of proceeds of sal
of debtor's assets (Robert Ber & Sheldon Solow, Attys.)
NOTICE OF HEARING on pl. #393 (1/27/88 at 9:00 a...)
Joint application of USA/IRS to lift stay (Mark Stingley & Tanya Wilson, At
Motion of debtor for authority to postpone mailing of notice of bar date an

amendment of bar date
Election of Alpha Products Inc. under disclosure statement of debtor - 5%
of its claim to be paid within 1 year (William D. Coombs, Atty)
Election of Comfort Contractors Inc. under disclosure statement of debtor
(William D. Coombs, Atty)

Order that the bar date currently set for 1/5/88 is amended to be 3/21/88;
that debtor shall not send notice of the bar date until it can be shown ths
sufficient funds have been accumulated to mail notice and cert. of mailing
Financial information for Juen, 1987 - separate file
Stipulation between debtor & Centerre BAnk of Kansas City for rejection
of unexpired leases (ark Stingley & Timothy McNamara)
Ilotion of U.S. Trustee for hearing on motion to appoint a trustee
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1/13
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1/20 405

1/22 406

1/25 407

1/15

1/15

1/15

1/15

1/26 408

1/27 409

1/27 410

1/28 411

2/2 412

2/2 413

2/3

2/3
2/9

2/9

414

415
416

417
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NOTICE OF HEARING TO INTERESTED PARTIES in re pl. #262 - motion to appt. i
a trustee (2/24/88, 9:00 a.m.)5
Order on stipulation for rejection of unexpired leases with Centerre Sank
of Kansas City. Cert. of M19.
ADVERSARY PROCEEDING NO 88-0006 FILED - Complaint of Birdview Satellite
CommunicatiOns , Inc. vs 1TS International$ Inc. concerning turnover of
funds being held by MTS, account receivable files and for an accounting
(Karen 0. Wedel, Atty)
CRM - Motion of Midgley Associates for relief from stay - Court gave debtor.1
days to address 546(b). Coercial can also file brief. If no briefs are
filed in 10 days, Court will grant stay relief.
Order on obj. of debtor to application of Fisher, Patterson, Sayler & Smith
for atty. fees - debtor directed to submit more specific obj. w/i 10 days
(JUDGE PUSATERI)
Suggestions of debtor (defendant) in support of the findings that Birdview
Satellite's interest has priority to that of Midgley Associates in the real
estate located in Johnson County, KS
Motion of Security Pacific Business Credit, Inc. to reconsider the Court's
order denying motion for turnover of certain certificates of deposit
(Robert Baer & Sheldon Solow, Attys.)
ADVERSARY PROCEEDING NO 88-0011 FILED - Complaint of Birdview Satellite
Communications, Inc. vs John L. Aker concerning recovery of money (Gregory
I. Azorsky and Mark G. Stingley. Attys)
ADVERSARY PROCEEDING NO 88-0012 FILED - Complaint of Birdview Satellite
Communications, Inc. vs James T. Nixon concerning preferential transfer.
(Gregory I. Azorsky and Mark G. Stingley, Attys)
ADVERSARY PROCEEDING NO 88-0013 FILER'- Complaint of Birdview Satellite
Communications, Inc. vs Robert C. Farley concerning recovery of money
(Gregory I. Azorsky and Mark G. Stingley, Attys)
ADVERSARY PROCEEDING NO 88-0014 FILEW- Complaint of Birdview Satellite
Communications, Inc. vs Charles A. Ross concerning recovery of money.
(Gregory I. Azorsky and Mark G. Stingley, Attys)
Suggestions of Comercial Nat'l Bank in support of debtor's request to
determine priority (John McClelland & Walker Hendrix, Attys.)
Memorandum of Security Pacific Business Credit in support of motion to
turn over funds (Sheldon Solow & Robert Baer, Attys.)
CRN - Notion of Security Pacific Business Credit for turnover of proceeds
sale of assets - Mr. Zimmerman has 14 days to submit response. Court will
review attorney fee requests. Debtor will have to file some amendments to
disclosure statment to satisfy SEC & will amend plan w/i 2 weeks.
Order on motion of Security Pacific Business Credit for reconsideration of
order denying motion for turnover of certificates. Cert. of Mlg.
Suggestions of Midgley Associates in opposition to debtor's request to
determine priority (Robert Londerholm & Daniel Sailler, Attys.)
Order on motion of Security Pacific Business for turnover of certain funds
- SPBC to serve upon Mr. Zimmerman Memorandum of Argument & Authorities;
Allen County given 14 days to file Memorandum of Argument & Authorities.
Motion of Financial Associates Inc. to compel payment of administrative
expenses (Larry L. Luttjohann, Atty)

IOTICE OF HEARING by attorney in re pl #414 (2/24/88, 9:00 a.m.)
Stipulation between Mark*Stingley, Karen Wedel & J.B. King to application
for atty. fees for services rendered filed by Linde, Thomson, Fairchild et
Motion of debtor for extension of time to 2/24/88 to file D & P
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2/10 418

2/11 419

2/11 420

2/11 421

2/12
2/16

2/17
2/17
2/18

2/19

2/22
2/23

422
423

424
425
426

427

428
429

2/24 430

2/24
2/24
2/26

2/26
3/1
3/1

3/1

431
432
433

434
435
436

437

3/1 438
3/3 439

3/3

3/8

3/8
3/8

3/4

3/10
3/17

3/18

440

441

442
443

440a

444
445

446

Order on attorney fees - applicant is directed to file an amended applicatio

on or before 2/29/88 or those items that are insufficient will be denied

and cert. of miling (JUDGE PUSATERI)
Motion of Security Pacific Business Credit for order nunc pro tunc on its
motion for turnover of certain funds (Robert Ber, Atty.)
Motion of Security Pacific Business Credit to amend order for turnover of
certain certificates of deposit
Obj. of Security Pacific Business Credit to motion of Financial Associates
to compel payment of administrative expense
Order granting debtor extension of time to 2/24/88 to file amended D & P. C
Obj. of Pamida, Inc. to motion to comple payment of administrative expense
(Terrence Mlaher & John Stauffer, Attys.)
Amended order for turnover of certain funds to Security Pacific Business Cre
Order Unuc Pro Tunc on motion of Security Pacific for turnover of funds. CO

Order on application of Fisher, Patterson Sayler & Smith for atty. fees as
administrative expense$6,445.85 allowed. Cert. of Mlg.
ObJ. of debtor to motion of Financial Associates to compel pint. of administr
expense

Notion of debtor to approve settlement with Members Credit Group
Entry of appearance & request for notice by Timothy Carmody on behalf of
the Board of County Comissioners of Johnson County
CR14- Notion of U.S. Trustee for order directing appt. of trustee - Court
granted motion & directed U.S. Trustee to locate a trustee. Motion of
Financial Associates to compel put. of administrative expense & objs. of
Security Pacific, Pamida & debtors thereto - with the appointment of a trust
motion is denied at this time. Administrative expenses are to be paid at
such time as they are all known & when the debtor has the wherewithal to
pay administrative expenses. Mr. Stingley to prepare order.
SECOND AEIDED DI[SCLU STATEDEIT
SECI AMENDED P.M
Notice of the appointment of F. Stannard Lentz as Trustee, acceptance &
approval by the Court
Request of James J. Dombek for notice on behalf of Michale Hikkelson
Order directing the appointment of a trustee. not mailed out - moot
Motion of Mark G. Stingley for additional time to 2/9/88 to comply with ord
of 2/9/88 to file amended application for fees
NOTICE TO PARTIES IN INTEREST in re pl. *428 (time to obj. 3/21/88; if obj.
hrg v/b 3/30/88, 1:30 p.m.)
Motion of debtor to extend bar date for filing proofs of claim
Application of F. Stannard Lentz, Trustee, for employment of himself as
atty. & affidavit of proposed atty. & for preliminary approval of fee
arrangement of atty. for trustee. - OJAA - A a-

Order on motion of Midgley Associates Architects for relief from stay -
stay extended until 3/10/88 (JUDGE PUSATERI)
Motion of Commercial Nat'l Bank of Tulsa for leave to file response brief
(Walter Hendrix & John McClelland, Attys.)
Response Brief of Comercial National Bank of Tulsa
Order granting Linde, THomson, Langworthy et al extension of time to 3/30/88
to file amended application for atty. fees. Cert. of Hlg
Order directing debtor to turn over reamining proceeds of sale of debtor's
assets to Security Pacific Business Credit. Cert. of 1119.
ORder denying stay relief to lidgley Associates Architects, Inc. (JUDGE Pt
Statement of U.S. Trustee regarding application of F. Stannard Lentz
for appt. as atty. & preliminary approval of fee arrangement
NOTICE OF PIM. filed by mNdeley A wisats. Architlet- Inc. Appellat
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3/18 447
3/22 448

3/22
3/22

3/25

449
450

451

3/28 452

3/28 453

3/28
3/28
3/29
3/29

3/30

454
455
456
457

459

3/31 460
3/31 461

4/1

4/4

4/5

4/14
4/14
4/14
4/21
4/28

5/2

5/2
5/5

5/5

5/14
5/6
5/6
5/6
5/9
5/10

mc u001

462

4631
464

465
466
467

468

469

470
471

472

473
474
475
476
477

Letter notice to Counsel in re Appeal filed by Nidgley Associates
Application of Trustee to employ Lain, Faulkner & Co. as accountant for
Trustee A preliminary approval of fee arrangement (F. Stannard Lentg)
Application of Trustee for order restricting notice on pl. 0448
NOTICE TO PARTIES IN INTEREST in re pl. 1449 (64-_ -- ., _,,c)--M Lentz
to mail out kA. -,qs

Statement by U.S. Trustee regarding.application for employment of attorney f
trustee and preliminary approval of fee arrangement of attorney for trustee

DESIGNATION OF RECORD ON APPEAL (by docket card) from Dan Seiler for
Nidgley Associates. Appellant

Application fo Trustee for order approving pit. to Security Pacific
Business Credit Inc.
Cert. of Nlg. by Trustee in re pl. #439 & pl. 1448 (tim to obj. 4/14/88)
Order authorizing pit. to Security Pacific Business Credit. CON
Order sustaining application for order restricing notice on pls. 439 & 448
Order allowing debtor to settle action against Members Credit Gropu

filing amended fee application
Notion of Security Pacific Business Credit In. for issuance of rule to
show cause why the trustee should not be held in contempt of Court
(Robert Baer, Atty) Atty to do notice

Financial inform ion for 7/1/87 to 9/30/87 - separate file
Notice by =attorney of hearing on motion for issuance or Rule
to Show Cause Why the Trustee Should Not be Held in Contempt of Court
(4/5/88. 9:00 a.m.)
Order allowing Linde, Thomson, Langworthy et al to 5/29/88 to file amended
fee application. Cert. of NLg.
OESIGNATION OF RECOR9 & STATENT OF ISSUES filed by Trustee (F. Stamir
Lent, Trustee) OBJ. to certain p1 be included-UDSC TO HEAR
CR1 - Notion of Security Pacific Business Credit to show cause - Trustee
has advised the wire transfers of the funds have been initiated. Notion w

RECORD APPEAL (89-4055-R)
TRANISSION OF ECOD O APPEAL to U50C
NOTICE OF TNISISSIOh OF RECORD ON APPEAL to USOC

ADVERSARY PRDCEEDINB NO 880014 COMPLETED '
Order authorizing the employment of Lain, Faulkner A Co. as accountants
& directing noticing of monthly billing arrangement (JUDGE PUSATERI)
Application of Trustee/Attorney for approval of compromise with William
R. Payne (F. Stannard Lentz)
Application for order restircting notice on pl. 1469

Order restricting notice on application for approval of compromise with
William R. Payne Company

Notice and order for opportunity for hearing on application for approval of
copny -time to oW. 5I31188;ifo bra w/b 6729/88. 9:00 a.m.)

ADESAYPROCEEDINB NO 85-O1 CONI.ETED 7
Application of Trustee for approval of fee arrangement for atty. for trust4
Application of Trustee for approval of fee arrangement for accountants
Application of Trustee for order restricting notice on pls. 473 & 474
Submission of Linde, Thomson, Langworthy et al of amended billings
Subpoena to witness to Beke Energy & cert. of service
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5/13
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5/24
5/24
5/24
5/25
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5/27
16/1

6/1
6/1

479
480

481
482
483
464a

484

485
486
487

489
490

491
492

6/2 493
6/8 494

6/21 495

16/21

6/22
6/24
6/24

496

497
498
499

6/24 500

6/27 501

6/27 502
6/27 503

6/28
6/29

504
505
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Objection of Unsecured Creditors Committee to approval of compromise with-
William R. Payne, Atty) -

Certificate of mailing by trustee on pl 9473 & 474
NOTICE TO CREDITORS by Trustee in re pl. #488 (time to obj. 6/27/88;
if obJ. hrg. v/b 7/1/88 at 9:00 a.m.)
Order on application for approval of fee arrangement for accountants and ce
of miling
Order on application for approval of fee arrangement of attorney for truste

and cert. of miling
Application of Trustee for order setting aside order to show cause

Order setting aside order to show cause and cert. of miling
Order requiring RUNI to notice disclosure statement A exhibit A

trusteeto mil out by 7/6/88 (time to obj. 8"/6; If obj. hg. v/b 8/15/88,
Petition of Security Pacific Business Credit, Inc. for award of attorney fee
to Sheldon L. Solow and Robert L. Baer in the sum of $53,260.64

Notice of intended sale of rights of redemption filed by trustee (if obj. h
v/b 7/27/8B. 9:00 a.m.)
An unplatted tract in the NWh of Section 20, Township 27, Range 18, Neos
County, Kansas, described as follows: Comencing at a point 1122 feet Wes
and 1305 feet South of the Northeast corner of said Quarter Section, said
beging approximately 451 feet South of the Southwest corner of Block "CO J
Highland Park Addition to the City of Chanute at a point wbere the Wester
line of said Block "Cm, extended South, intersects the North line of Wes
Chestnut Street; thence West along hte North line of said West Chestnut S
400 feet; thence North 450 feet; thence East approximately 397.75 feet; t
South 17.85 feet; thence East 2.26 feet; thence South t.the point of beg1

Application of Trustee for order restricting notice of pl #501
Objection of Security Pacific Business Credit, Inc. to use of cash collaterm

(Sheldon Solor and Robert Baer, Atty)
NOTICE TO CREDITORS on pl #500 (time to obJ. 7/18/US)

CR - show cause - order filed-see pl #498; approval of compromise - con't
for possible settlement

I

mc toes ImauD STATUS ANKRUPTCY OGURT

Application of Trustee for order quashing subpoena deces tecum and to
show cause to Hugh Wright, Charles Amsler A Claude Olvera
Certificate of telephonic service by Trustee in re pl. #478 (5/12/8. 1:30
CNN - Application of Trustee for order quashing subpoena duces tecum & to
show cause - per Jim Holmbery - parties agree to continue for 30 days
for possible settlement. Will submit motion & order. No hearing held.
Application of Trustee for continuance of hearing - see pl. #480
Financial information for 3/15/88 to 4/30/88 - separate file
Cert. of Mg. by Trustee in re pl. #472
Financial information for February, 1988 - separate file
Obj. of Paterson earmotor to approval of compromise with WI. R. Payne
(Robert Sutton, CHairman of the Board)
Order restricting notice on pl. #473 & 474. Cert. of 141g.
ORder of Continuance - see pl. #480 (6/29/8U. 9:00 a.m.)
NOTICE & OPPORTUNITY FOR HEARING on pls. 471 & 474 (ttm to obj. 6/16/88)

otion of Trustee/Atty. for use of cash collateral - Lentz to notice
Order on atty. fees to Linde, Thomson, Langworthy et al - total su awarde
is $54,074.09 to be set off against any retainer received (JUDGE PUSATERI)
Application of Trustee for order restricting notice on pl. #488
Order approving the employment of F. Stannard Lentz as attorney for Trust
& approving fee arrangement. Cert. of Mlg.
Order sustaining application for restricted notice on pl. #488. Cert. of I
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Order of continuance - approval of compromise - 7/27/1U, 9:00 a.0,
Order restricting notice of intended sale of redemption rights and cert.
of mailing

CRI - Notion of Trustee for use of cash collateral I obj. of Security
Pacific thereto - matter resolved by agreed J.E. to be submitted by
Security Pacific
Request of Federal Election Commission for notice
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8500 W. 110th
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MflOM 70 FflG

707.66 2/86
1,306.45
1,467.00
2,628.00

310.50
2,691.00
1,012.50
6,022.99

849.38
16,995.48

q JCm Schiltz

14th at Smta F
p. o. Ba 582

- Qmwta, S 66720

516 W. Qrry
Chanubte, XS

InPaids 0 Inc.sew r street
,. Cmb., mdtr,-m 66103

hn Owk IV

Oathe, for City of Olathe irB
Kana

29,700.00
8l333.00

$38,033.00

16,812

1,500.00 8/31/86

5,000.00

-0-

10,00007/86

Int.
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a. Firze [9s 01/6 -
Vixe by e1eoeca-b iuztin

u-dl -IMPER-o LXmtma In a bam fU.itt at 309/31 N. awch,
Olate, I . T= :atim& at $50,247.41 n in g-omam

20,405.23 apzi1at at rot
32o223.60

$102,876.24

b. ReibaPmt of fire loues in (a) a tta1led $102,876.24.

In adcbitim to the al A, the r bas a resriwhble rltin frm a f er
lpoes enSl911iut in winrtrizamb trzameutim estimated at $12,500.00.
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Larry Joe Heidi

Past Vie Pes imt - Nw~stin

Pzeidmt:

Past Vim Pt I 11nt - Df.

ar y andxwle

73,969.10

129,275.00

92,275.00

37,425.00

42,752.62

her ve bee no h- AeIs c mE e than 20M of autsI ng socxnk
vidn the last ymr.
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r iLED
A.UL L BRENNER, CL.R.

IN THE =22M STATUS 9 'J 1 1986
DISRC or M ,ig

nth att :DIVI K U COUR[ OF BANKRUPTCy

BIRDVIEW SATELLITE COMM., INC. I Ca8e NO. 86-41150

Debtor [include here all names
used by debtor within last 6
years)

SCEDUE A. - STAT OF L nEDY 0? D=EIT

Schedules A-I, A-2, and A-3 muost include all claim agaLnc
the debtor or his property as of the date of the filing of the
petition by or against his. Creditors are to be listed aiphateti-
callys the full and complete post office address, including %ox
or street nubr, city or town, state and sip codo, of *e
residence or place of business of each creditor shall be placed
opposite his name. If an assignment of the account or debt ir
known to the petitioner or if he has knowledge that the debt is
in the hands of an attorney or other agent for collectiun, tieat
fact shall be stated im diately following the name of the
original creditor and the full nmes and addresses of both tts
original creditor and assignee or agent shall be set firtt..,t
without twice extending the dollar amount of the debt. If. a uit
on such debt Is pending in any court or if a Judgment has bees.
entered of record, the style of the case, docket number and the
name and address of the court shall also be stated lamediat.s.ly
following the name of the creditor or assignee or ageut. IM&
date on which each debt was contracted shall be given by w nith
and year. Charge account debts (including bank charge accounts)
shall indipate the date of t~. plst charge made on the acccunt.



w ~

coaf (if n-
enoun, so statel

Inum mA the oon- €Ak-Iaiu ws
-m o L tim on-

AiM *IAd5 Is @oatin-

diquatw, subject to
se~f, evidmoud by a

itc, octhe
ortn, or i as

partm or joint =In-
tractwo, so il icate
sC4fy nime of My part-
nr or joint contracto
on any &&to

0LC-t 1iUmlagi

so ages, malary, ad 1-_,u : '----w£cabg wmttaw Pw el,

and sick Iaw Faye Ning to utlmt sNw ntvau, eRM Or
traveling or city sun salary or cmiss an basis,
vghle or part tIM, ltbw cc ng seln mcwlusiwvly fr
thm d nbr wt umu4lng $2000 to mdi. emzm wih 90
days bef rm filing of Petitin or csatin of s if
earlier (specify a")

See Schedule A-i, a.

b. otxtiws to l e beef it plans for services
ruiered within 16 days before fiing of pei iono

cesation of bisis, earLie (specify date).

None

c. Dgpeits b t am0uo ex ding $900 for each
for pudse, lase, or zuntal of propeZrt oC ervces
for pesoa, fmily, or heMsmold use that um riot
delivered or provie.

None

d. TMs ng Itdase by type of tax and taing aut!Kwity)
(1) To the United States; (2) To any state; (3) Tb any
other tating mztlmity

See Schedule A. id

$ 53,809.88

.00

.00

$ 5,396.02$ 4,335.02
448878.49

Total:

-2-

$ 212,419.41

um Of ~mt ofcAont ofclaim
_ _ . _I

hole W777-



SA-2.* eim-Ctors, holding sacurity.,

Description of
security and
date when ob-
tairedby
creditor

Specify when claim
ws incurred a
the consideration

rforj when
claim is contin-
gent, uniquidated,
disputed, or sub-
ject to setoff,
evidenced by a
judmemnt, negoti-
able instruent, or
other writing, or
incurred as partner
or joint contractor,
so indicate; specify
nune of any partner
or joint contractor
on any debt.

Indicate
if clai
is con-
tingent,
unliqui-
dated or
disputed

Market mount of
value claim

without
deduction
of value
of securi-
ty

Totals are rot presented as market value review is forthcming.Schedules A-2. of secured properties are subintted herewith.

Tbtal: $

R of
creditor
and ce-plete
mailing
address
including
zip code
[if un-known,
so state]



scbeduled to 8 h eVIq ucue claima VitKwt jtPIority.

Nun of creditor Specify when claim ws incfb e-I and the hiomt of
CJincludi last co dertin I -c; % claim is Claim
bom holder of Iotrqrt umliquidatede disputed, sub-any negotiable jbt to ineoff, vidusaed by a judgmnt,

in]trume 1t1 and negotiable instrument, or other writing,
mmplmt ailing or incurred as partner or joint oxtrac-

add-ems including tor, so indicate; specify nuue of any
zip code [if un- partner or joint ontractor on any debt.
knam, so state]

Schedule A-3.0 Trade payables is enclosed

Other unvouched or contingent liabilities are to follow as
necesssary audit activity is cotleted. Total cannot be
presented.

Total:

$7,924,026.94

"-4-

TW



SCN I 3.- 8T' ALL PROflRTY OF Or3TOR

Schedules 3-2, 9-2, and B-3, and B-4 must include all property of the
debtor as of the date of the filing of the petition by or against him.

Schedule B-1. - ?*al PrOPty.

Description and location
of all real p y in
which d o has an
interest [including
equitable and futureinterests, interests in
estates by the entirety,
orC unity pror4ty, life
estates, leaseholds, and
rights and pamrs mr-
cisable for his own benefit)

Nature of interest
[upecify all deeds
and written instru-
ments relating
thereto]

Market value of debtor's
interest without deduc-
tion for secured claims
listed in Schedule A-2
or exwqptions clained in
Schedule B-4

Market values are being investigated. No total is presented and will

be submitted as available.

Total $

Sche4de B-2. - Personal property.

Type of Property Description and location Market value of debtor's
interest without deduc-
tion for secured claims
listed on Schedule A-2
or exemptions claimed in
ScKdule B-4.

a. Cash on hand

b. Deposits of mney
with banking insti-
tutions, savings
and loan associa-
tions, credit
unions, public
utility orxpanies,
landlords, and
Others.

Totals are not presented herein. Detail ($40,871.44)
will be presented as available.
Certificates of deposit only
remainder of deposits forthoing 314,237.12

-5-



w w

ins UW
91111,

Arishing

d. Docks, pictures,
and other art
objects; stanp,
coin, and other
collections.

e. Waring apparel,
jesalry, firearms,
sports equipment,
and other personal
possessions.

f. Automobiles,
trucks, trailers,
and other vehicles

g. Boats, motors, and
their accessories

h. Livestock, poultry,
and other animals

i. Farming supplies
and izplisents

j. Office equipment,
furnishings, and
supplies

k. Machinry, fixtures,
I , and up-

plies (other than
t- --W-se listed in
Items j and 11 used
in busizws

V W

Not applicable

Not applicable

Not applicable

Market value review forthconing.

Not applicable

Not applicable

Not applicable

Market value review forthconing.

Market value review forthocing.

1. maventory Inventory at cost at 08-15-86 4,084,985.36

m. Tangible personal
prperty of any
other descr.

n. Patents, copyrights,
frahises , and
other geral
intangibls (speify
all &ocivuets and
writings relating
thereto]

Not applicable

Several patents pending of unknown value
due to narket conditions.

-6-

c)., n

0.00



4 W mW

adother negoti-
able and non-
negotiable inatru-
m-nts

p. Other liquidated
debts ing debtor

q. contingent and un-
liquidated claims of
every nature, in-
cluding omterclaims
of the debtor [give
estimated value of
each]

r. Interests in insur-
ance policies
[itttize surwer
or refund values of
each]

s. Annuities

t. Stocks and interests
in incorporated and
unincorporated ocmeanies
[itemize separately]

Not appliCbe

Not applicable

Not applicable

No cash value associated.

Not applicable

Not applicable

u. Interests in partnerships Not applicable

v. Equitable and future
interests, life estates,
and rights or powrs
exercisable for the
benefit of the debtor
[specify all written
i wts relating
thereto]

Not applicable

All sections not reportable
until detail is completed.
No total is submitted.

-7-

0.00

Total: $
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8 ~1S3-3.- Ptertynot ottavise soIduae

Type of property Description aid locaton M et vale of ddtors
interst hmt deduc-
tion for scred claims
listed in S edale A-2
or tions claimed in
Schedule B-4

a. Property trans- See schedule $937,800.00
ferred under
assignent for
bemefit of
crditors, with-
in 120 days prior
to filing of
petition (Ipeify
date of assign-
mnt, nm and
address of assig-
ne, amont
realized therefrom
by the assignee,

d dispaition
of prods so far
as im to dabtor]

b. Property of any Final review not catplete, to be submitted
kind not otherwise as available.

Total is not presented due to Total $
lack of total infogrnttion.

ebtor selects the foin property as eupt prsant to 11 U.S.C. 5522(d)
[or the laws of the State of ]

SIhdule B-4. - P claims as exempt

Type of p ty Location, do ipti, eference to statute Value
and, so far as rele- creating the exemp- claimed
vant to the claim of tion exUpt
ePxtIWn present use
of property

Total $

-08-
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8 8 JUL i9 kti 8 2nd Floor, State Capitol

Bill Graves 4 Topeka, KS 66612-1594
Secretary of State (913) 2%-2236

STATE OF KANSAS
July 14, 1988 .. .

FEDERAL ELECTION COMMISSION
Office of General Counsel
999 E Street, N.W.
WAshington, D.C. 20463

RE: Dole For Senate Committee, Inc. '110

Certified Articles of Incorporation

Certified Annual Report

Certified Amendment =C

Certificate of good standing

Certificate of Fact

Uncertified Articles of Incorporation
(application) or (agreement)

XXXXX Uncertified Annual report

Uncertified amendment

Written Record Search

We are in receipt of you $ which covers the fee.

* The fee is $ . Please remit.

The fee is $ Please remit additional $

XXX The fee is $-8.00_. Overpayment of $__6.00 will be refunded.

PLEASE MAKE CHECKS PAYABLE TO THE SECRETARY OF STATE

Please return this form with you remittance.
KLD
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9813' W. 121st. St.

Overland Park KS, .fi6

July y5t18

Ms. Susan Beard

Federal Election Commission

999 E Street N.W.

Washington D.C. 20463

C-
CD)Dear Susan Beard,

After having read my deposition dated May 11, 1988 1 do not feel that

the Court Reporter has made any errors. However I do now realize sot

of my answers were incorrect.

-1 1

3C
0

.2--

My employment with Birdview was from June 1981 through September 1983.

I assisted my husband in numerous meetings, both at home, an during

business trips. I also worked as receptionist and was Corporate Secretary.

The company covered travel and related expences. Sometimes 
cash advances

for such expences were made by the company, other times I would use my

personal cash and credit, and later be reimbursed by Birdview. Expenceforms

were filled out and turned in for proper accounting.

I am requesting that the Commission review all records related to my

employment with Birdview, and all of the records related to the employment

of my husband Charles A. Ross with Birdview, in order that they may prove

to themselves that I never received money for political contributions

directly or indirectly.

Due to our financial circumstances I still do not have legal counsel.

However it is my desire to corporate fully with the commission in order

that this matter be resolved.

Sincerely,

'I



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 204bi

July 25, 1988

Hugh Wright, Esquire
Assistant Regional Administrator
Enforcement

411 West 7th Street, 8th Floor
Fort Worth, TX 76102

Re: Birdview Satellite Communications, Inc.
[1W-le8]

Dear Mr. Wright:

We request access to the investigative and other non-public
files of the U.S. Securities and Exchange Commission (the'Commission*) related to the captioned matter. This request ismade in connection with an ongoing lawful investigation
inquiring into a violation of, or failure to comply with, a
criminal or civil statute or regulation, rule or order issuedpursuant thereto, being conducted by the Federal Election
Commission.

We understand that the files in this matter contain"financial records' of "customers,* as those terms are defined inthe Right to Financial Privacy Act of 1978 [12 U.S.C. 5S 3401-22). We have reason to believe that that information is relevant
to our investigation and/or proceeding.

We will establish and maintain such safeguards as arenecessary and appropriate to protect the confidentiality of filesto which access is granted and information derived therefrom.The files and information may, however, be used for the purposeof our investigation and any resulting proceedings. They alsomay be transferred to criminal law enforcement authorities. Weshall notify you of any such transfer and use our best efforts toobtain appropriate assurances of confidentiality.

Other than as set forth in the preceding paragraph, we will:

make no public use of these files or information
without prior approval of your staff;

4 ;,.
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notify you of any legally enforceable demand for the
files or information prior to coplying with the
demand, and assert such legal exemptions or privileges
on your behalf as you may request; and

not grant any other demand or request for the files or
information without prior notice to and lack of
objection by your staff.

We recognize that until this matter has been closed, the
Commission continues to have an interest and will take further
investigatory or other steps as it considers necessary in the
discharge of its duties and responsibilities.

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapter 95 and 96 of Title 26, United States Code. Since the

4W requested information is being sought as part of an investigation
being conducted by the Federal Election Commission, the

0confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Federal Election Commission without the express written
consent of the person with respect to whom the investigation is
made. You are advised that no such request has been given in

CO this case.

If you have any questions, please contact Susan Beard, the
attorney assigned to this matter at FTS 376-8200.
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In the Matter of

Birdview Satellite commications
Inc., et. al.

)
)
)

IEEA - f~uI~ RE"CtaR 1poRT

58 2582

I. BA3OINUm

On February 25, 1988, the Commission found reason to beftve

that Birdview Satellite Communications, Inc. ("Birdview") and

Charles A. Ross knowingly and willfully violated 2 U.S.C. Ss 441b

and 441f and that Robert Owens, Steven Small and David K.

Hamilton violated 2 U.S.C. 55 441b and 441f. The Commission also

found reason to believe that Wanda Bowman, Dale A. Galemore,

Cynthia A. Galemore, Edward Hackerott, Darlene Hackerott, Martha

J. Hamilton, Roger Mason, Betty Owens, Steven Phillips, Sharon

Phillips, Stan Ross, Merett Ross, Gunilla Ross, and Joy Small

violated 2 U.S.C. 5 441f. All of these violations appeared to be

the result of a plan to reimburse Birdview employees and their

spouses for political contributions made to the Dole for Senate

Committee.

On April 20, 1988, the Commission decided to deny at that

time a request for conciliation prior to a finding of probable

cause to believe that was filed on behalf of Edward and Darlene

Hackerott. This Office had recommended to the Commission that it

would have been premature to enter into conciliation with the

Hackerotts at that time. In our view, however, the investigation

has progressed to a point where conciliation with Mr. and Mrs.

Hackerott and others is now appropriate. Others who seek

pre-probable cause conciliation at this time are Steven Phillips,

w
A



steve on See I Joy Small, Robert Ovens and Betty Ovens

(Attachmept 1).

zU. VW J M Uh? SATI

A. Violations on which Reason to selieve was Yound by the

Commission

All of the Respondents who have filed pro-probable cause

conciliation requests had their deposition taken by

representatives of this Office. The depositions have given this

Office considerably more information about the issues involved in

this IUM.

Although Mr. Phillips admitted that he had been reimbursed by

Birdview, he said that he could neither recall who had solicited

the contribution nor who had told him he would be reimbursed.

Mr. Phillips stated that he would not have made the contribution

unless he was going to be reimbursed for it; however, he could

not recall details regarding the reimbursement. At the time that

Mr. Phillips made the contribution and was reimbursed, he was

vice-president of engineering for Birdview.

Edward Uackerott stated that Charles A. Ross, the President

and Chairman of the Board of Birdview Satellite Communications,

Inc., had solicited him and his wife to each make a $1,000

contribution to the Dole for Senate Committee. Mr. Hackerott

received a $2,000 payment from Birdview shortly after he and his

wife, Darlene, each made $1,000 contributions to the Dole for

Senate Committee. Mr. Hackerott stated at his deposition that

the $2,000 payment was a reimbursement for the contributions made

by him and his wife, but he could not recall the specific details



our 06ndin the Ietsabu ceent. At the time that' *r. IAckerott
made the contribution and was reimbursed, he was vice-president

of adminflstration .r airdviev. Mr. Hackerott had previously

served as Birdviewts vice-president of finance. mrs. Hackerott

stated that her husband had told her that Charles A. Rose had

solicited the contributions from him.

Steven Small stated that Charles A. Ross told him that he

wanted checks from Mr. Small and his wife made out to the Dole

for Senate Committee, and that these contributions were related

to pending legislation affecting the satellite television

industry. Mr. Small also testified that he felt both threatened

by the approach of Mr. Ross and concerned about the amount of

money involved, lie stated that he told Mr. Ross that he could

not afford to take $2,000 out of his domestic cash flow at that

time, and that Mr. Ross had told him that he would be reimbursed

within a week. According to Mr. Small, several days later he was

again approached by Mr. Ross who demanded the checks from him.

Mr. Small also indicated that he personally delivered the checks

made out to the Dole for Senate Committee to Charles Ross.

Mr. Small received a $3,000 bonus from Birdview shortly after

he and his wife, Joy, each made $1,000 contributions to the Dole

for Senate Committee. After taxes, the $3,000 bonus came to

$2,049. Mr. Small received $2,000 of the bonus as a cash

advance. Mr. Small stated that the bonus he received from

Birdview was to reimburse him for the contributions made by him

and his wife to the Dole for Senate Committee. Mr. Small also

testified that he attended a meeting with David Hamilton,

t q ,



sirdviev's vice-president of finance, at which the ra unt of the

bonus was calculated so that the tax liability and the amount of

the contribution would be covrted. At the time that Mr. Small

made the contribution and was reimbursed, he was vice-president

of manufacturing for Birdview. Mrs. Small stated that her

husband had told her that they would be reimbursed by Birdview

for the contributions they made to the Dole for Senate Committee.

Robert Owens stated that someone at Birdview had told him

that he and his wife were to make contributions to the Dole for

Senate Committee. He indicated that he could not recall who had

informed him of the need to contribute; however, he testified

that it was his understanding that Charles Ross was the moving

force behind the contribution scheme that also involved others at

Birdview. On December 14, 1983, Robert Owens and his wife,

Betty, each wrote checks for $1,000 to the Dole for Senate

Committee. On December 22, 1983, Robert Owens received a

"special expense advance" from Birdview for $2,000. Mrs. Owens

stated that her husband had told her that Charles Ross had

requested that they make the contribution to the Dole for Senate

Committee.

B. New Violation

Pursuant to 2 U.S.C. S 441b, a corporation may not make a

contribution in connection with a federal election. Also, an

officer or director of a corporation is prohibited from

consenting to the making of a corporate contribution in

connection with a federal election. The Dole for Senate

Committee was the principal campaign committee of Senator Robert
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Dole with respect to the 1986 election. Thus, corporations may

not contribute to the Dole for Senate Committee.

At the time that the Commission made the initial reason to

believe findings in this matter, this Office and the Commission

were unaware that Mr. Phillips and Mr. Hackerott were corporate

officers at the time that their contributions were made. The

Commission has already made reason to believe findings against

other former vice-presidents of Birdview who are Respondents for

violating 2 U.S.C. S 441b. It appears that Edward Hackerott and

Steven Phillips consented to at least part of the contribution

which was made by Birdview in violation of 2 U.S.C. S 441b.

Accordingly, this Office recommends that the Commission find

reason to believe that Steventgm*- and Edward Hackerott violated

2 U.S.C. S 441b.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY

Attached are proposed conciliation agreements for Edward

Hackerott, Darlene Hackerott, Steven Phillips, Steven Small, Joy

Small, Robert Owens, and Betty Owens (Attachment 2).

4 4!
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IV. RECOIKZNDATIONS

1. Find reason to believe that Steven Phillips and Edward
Hackerott violated 2 U.S.C. S 441b.

2. Enter into conciliation with Edward Hackerott, Darlene
Hackerott, Steven Phillips, Steven Small, Joy Small, Robert
Owens, and Betty Owens prior to a finding of probable cause
to believe.

3. Approve the attached proposed conciliation agreements,
factual and legal analyses and letters.

Date( Lawrence eN
SGeneral Counsel

Attachments
1. Requests for Conciliation
2. Letters to Respondents (7), Factual and

Legal Analyses (2), and Proposed Conciliation
Agreements (7)

Staff Persons: Daniel Blessington
Susan Beard



W ~1V

FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFAD1k4^
COMMISSION SECRETARY

JULY 29, 1988

OBJECTIONS TO MUR 2582 - General Counsel's Report
Signed July 27, 1988

The above-captioned document was circulated to the

Commission on Thursday, July 28, 1988 at 4:00 P.M.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed

for August 9, 1988

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

x
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2582

Birdview Satellite Communications )
Inc., et al.

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of August 9,

1988, do hereby certify that the Commission took the following

actions in MUR 2582:

1. Decided by a vote of 5-1 to find reason to
believe that Steven Phillips and Edward
Hackerott violated 2 U.S.C. S 441b, and
direct the Office of General Counsel to revise
the proposed factual and legal analyses with
respect to this violation.

Commissioners Aikens, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for
the decision; Commissioner Elliott dissented.

2. Decided by a vote of 6-0 to enter into concili-
ation with Edward Hackerott, Darlene Hackerott,
Steven Phillips, Steven Small, Joy Small,
Robert Owens, and Betty Owens prior to a finding
of probable cause to believe.

Commissioners Aikens, Elliott, Josefiak,
McDonald, McGarry, and Thomas voted affirmatively
for the decision.

(continued)
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3. Decided by a vote of 5-1 to

a) approve the proposed conciliation agreements
attached to the General Counsel's report
dated July 27, 1988

b) direct the Office of General Counsel to
circulate revised factual and legal
analyses for Commission approvall and

c) approve the letters attached to the General
Counsel's report dated July 27, 1988

Commissioners Aikens, Josefiak, McDonald, McGarry,
and Thomas voted affirmatively for the decision;
Commissioner Elliott dissented.

Attest:

~2. ~A9~i

Y Marjorie W. Emmons
Secretary of the Commission

Date

'A A



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 263 August U, 1988

John C. Noonan, Esquire
Stinson, Nag a Fizell
920 Main Street
P. 0. Box 19251
Kansas City, RO 64141-2251

RE: RUR 2582
Darlene Hackerott

Dear Mr. Noonan:

On February 25, 1988, the Federal Election Commission found
reason to believe that your client, Darlene Hackerott, violated
2 U.S.C. S 441f. At your request, on August 9, 1988, the
Commission determined to enter into negotiations directed towards
reaching a conciliation agreement in settlement of this matter
prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Susan Beard, the attorney assigned to this matter, at (202)
376-8200.

General Counsel
Enclosure
Conciliation Agreement



4-1-mnFEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

August 11, 1988

Steven small
109 N. Forest
Chanute, KS 66720

RE: NUR 2582
Steven Small

Dear Mr. Small:

On February 25, 1988, the Federal Election Commission foundreason to believe that you violated 2 U.S.C. 55 441b and 441f.At your requests on August 9 P 1988, the Commission determinedto enter into negotiations directed towards reaching aconciliation agreement in settlement of this matter prior to afinding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission hasapproved in settlement of this matter. if you agree with theprovisions of the enclosed agreement, please sign and return it,along with the civil penalty, to the Commission. In light of thefact that conciliation negotiations, prior to a finding ofprobable cause to believe, are limited to a maximum of 30 days,you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in theagreement, or If you wish to arrange a meeting in connection witha mutually satisfactory conciliation agreement, please contactSusan Beard, the attorney assigned to this matter, at (202)376-8200.

Lawrence M.No.
General CounselEnclosure

Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

August Up 1988

Joy Small
109 N. Forest
Chanute, KS 66720

RE: MUR 2582
Joy Small

Dear Mrs. Small:

On February 25, 1988, the Federal Election Commission found
reason to believe that you violated 2 U.S.C. 5 441f. At your
request, on August 9 , 1988, the Commission determined to enter
into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting kn connection with
a mutually satisfactory conciliation agreement, please contact
Susan Beard, the attorney assigned to this matter, at (202)
376-8200.

~~Lawrence H. Roble'V

General Counsel
Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
wASHINCTON, I) ( A263 August 11, 1988

John C. Aisenbrey, Esquire
Stinson, nag & rizzell
920 Main Street
P. 0. Box 19251
Kansas City, MO 64141-2251

RE: MUR 2582
Robert Ovens

Dear Mr. Aisenbrey:

On February 25, 1988, the Federal Election Commission found
reason to believe that your client, Robert Ovens, violated

C 2 U.S.C. 55 441b and 441f. At your request, on August 9 , 1988,
the Commission determined to enter into negotiations directed
towards reaching a conciliation agreement in settlement of this
matter prior to a finding of probable cause to believe.

co Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

If) If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact

Susan Beard, the attorney assigned to this matter, at (202)
376-8200.

7 Law ence M4. Nobl
Enclosure General Counsel

EnclosureConciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463 Augt U2, 1988

John C. Aisenbrey, Esquire
Stinson, Nag & Fizuell
920 Main Street
P. 0. Box 19251
Kansas City, NO 64141-2251

RE: MUR 2582
Betty Owens

Dear Mr. Aisenbrey:

co On February 25, 1988, the Federal Election Commission found
reason to believe that your client, Betty Owens, violated
2 U.S.C. 5 441f. At your request, on August 9 , 1988, the
Commission determined to enter into negotiations directed towards
reaching a conciliation agreement in settlement of this matter

.. prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees

A with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. Inlight of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Susan Beard, the attorney assigned to this matter, at (202)
376-8200.

[ Lawrence ft. Noble

General Counsel
Enclosure
Conciliation Agreement
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BIRDVIEW SATELLITE COMMUNICATIONS, INC.

NOTICE TO

Notice is beeby given dg

Cme No. B6-411~fl

U.S. COURT 0,f ANJ "UPTCY

CA

W PARTIES IN INTEREST

AMENDED PETITION OF SHELDON SOLON & ROBERT BAER
FOR ORDER PERMITTING SECURITY PACIFIC CREDIT TO ADD
THE SUM OF'$54,580.90 AS ATTORNEY FEES TO ITS CLAIM

The Honorable James A. Pusateri, Bankruptcy Judge, has directed that all
be noticed concerning this amended petition.

0aZ

~1w'

~0

2

creditors

YOU ARE FURTHER NOTIFIED that you have until
to file a written objection thereof.

September 28, 1988

If no objection is filed, the application may be granted without further notice.

DATED AT TOPEKA, KANSAS September 8, 1988 *1
JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

I hereby certify that a copy of the foregoing notice was sent by FIRST CLASS MAIL i
to debtor(s), attorney of record, U.S. Trustee and a11xgwWgtsxzxkite#xAm axxmJ cAJJ3
suf.wxhetwxglmasxamJixxnaxU tyx, & to all persons requesting notice.

By:

RUSSELL L. BRENNER
Cuk* qf4(amMy Cfmt

oDpwiy Csfr*

Dae of ismumce:

FP dh Dhtd Kof _ SAS

J, ars



BIRDVIEW SATELLITE COMMUNICATIONS, INC.

NOTICE TO 2-1-'-'I-

Cae No

FILE
or teA MI o RSSAS L BREWR

Forth ____ ___ __ Dlod fUI ~ A L)tG I7

U.S. COURT Oi BANKT.....~

86-41150

hI0fl1flR PARTIES IN INTEREST

Nomice is beeby given du: APPLICATION OF FISHER, PATTERSON, SAYLER & SMITH FOR
ATTORNEY FEES INT HE AMOUNT OF $3,163.00 AND EXPENSES
IN THE AMOUNT OF $544.57 (J.B. King, Atty.)

The Honorable James A. Pusateri, Bankruptcy Judge, has directed that all creditWs

be noticed concerning this application

YOU ARE FURTHER NOTIFIED that you have until September 6, 198
S, ,141., w"4+an nh~artinn thereof.

If no objection is filed, the application may be granted without further notice.

DATED AT TOPEKA, KANSAS August 17, 1988

JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

I hereby certify that a copy of the foregoing notice was sent by FIRST CLASS MAIL

to debtor(s ), attorney of record, U.S. Trustee and alxsxd*ltdojlxi*Jll*gxt*XtlxxfbjR
tiatmxte.WxxIMJIxUWfWxIAA3Ufll x, members of the Unsecured Creditors' Committee,
members of the Equity Security Holders' COmmittee & the creditors & equity security
holders, & all persons who have requested notice.

JRUSSELL L BRNNER
ckAI Bodnv" Cam

By:

Dme of imumme:

PDeCz a"

~. \C\S~

•Img ,, -. p ,,w - 0,, i,..m 0 ymm

In M

Debtr*

-n
qr"

zr"
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ze
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BIRDYIEW SATELLITE COMMUNICATIONS, INC. rlM mN 86-41150

NOTICE TO --- m- A m uTMA PARTIES IN INTEREST
PETITION OF F. STAINRE LENTZ FOR COMPENSATION IN THE AMOUNT
OF $16,860.00 & EXPENSES IN THE AMOUNT OF $1,554.23, LESS

Notice isberby giventha: PAYMENTS OF $11,794.08 & $2,943.48, LEAVING A BALANCE DUE OF
$3,676.67 A10 APPLICATION OF LAIN, FAULKNER i CO., ACCOUNTANTS
FOR TRUSTEE, FOR COMPENSATION IN THE AMOUNT OF $5,673.75 AND
REIMBURSEMENT OF EXPENSES IN THE AMOUNT OF $1,078.73, MINUS
$5,334.05 PAID, FOR A BALANCE DUE OF $1,418.43.

The Honorable James A. Pusateri, Bankruptcy Judge, has directed that all creditors
be noticed concerning A* this petition & application.

YOU ARE FURTHER NOTIFIED that you have until September 19, 1988
to file a written objection thereof.

If no objection is filed, the application may be granted without further notice.

DATED AT TOPEKA, KANSAS August 30, 1988

JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

~1~
m

,0 0

C,,

N/)

rL .

I hereby certify that a copy of the foregoing notice was sent by FIRST CLASS MAIL
to debtor(s), attorney of record, U.S. Trustee and 4W010x1"MA1130W x , x, WIlM
MiMMMA&V 10puts ,ad:am rioon all attorneys of record & persons requesting
notice.

z

Aof imm :
* 16

By:

I~j -J('-%F

WVF'ILE

G _' ____"____K SAS AUGEL L 0 1C.N

___ __ _ A Git _
Fw dw Db~ia ofc 0- 3 I~p.

Into

RUSSELL L. BRENNER

DIPy Clu

m
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33703 WUE VOrAL 3*TO 2: ~

in the Matter of

David K. Hamilton and Martha J.
Hamilton

GENERAL CO53L * S REPORT

NMUR 25 *3

Sm,
I. BACKGRIND --eU,

On February 25, 1988, the Commission found reason to believe

that David K. Hamilton violated 2 U.S.C. 55 441b and 441f, and

that Martha J. Hamilton violated 2 U.S.C. 5 441f. On the same

date, the Commission made reason to believe findings against 16

other individuals and Birdview Satellite Communications, Inc.

("Birdview"). These violations stemmed from what appeared to be

a plan to reimburse Birdview employees and their spouses for

political contributions made to the Dole for Senate Committee.

On August 9, 1988, the Commission decided to enter into

pre-probable cause conciliation with seven of the individual

Respondents in this matter. On August 15, 1988, this Office

received a pre-probable cause conciliation request from David and

Martha Hamilton. Attachment 1 at 1.

I1. FACTUAL AND LEGAL ANALYSIS

The Commission authorized the depositions of both Mr. and

Mrs. Hamilton. This Office took the deposition of Mr. Hamilton;

however, Mrs. Hamilton's deposition was postponed because of her

health. On the basis of the information provided by her husband,

this Office believes that taking the deposition of Mrs. Hamilton

is no longer necessary to resolve this matter.

Mr. Hamilton testified that he was employed by Birdview from

October, 1983, to July, 1985. During that time he was Birdviewot

CI
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Vice President of Finance. His duties consisted of monitoring

accounting and financial functions of the corporation and

securing debt financing. Payroll was one of the areas he

supervised. Mr. Hamiltonts immediate supervisor was Charles A.

Ross, the President and Chairman of the Board of Birdview. in

June of 1984, Mr. Hamilton also became Assistant Secretary of

Bi rdview.

in June of 1984, both Mr. and Mrs. Hamilton each made $1,000

contributions to the Dole for Senate Committee. Mr. Hamilton

testified that Charles Ross approached him and asked that both he

and his wife each make $1,000 contributions to the Dole for

Senate Committee. He testified that he made the contribution

because he thought it would help Birdview. Mr. Hamilton also

testified that his wife made her contribution at his direction.

Mr. Hamilton further stated that he believed that he and his wife

were told to mail their checks to either David Owen' or the Dole

for Senate Committee.

On June 14, 1984, Kr. Hamilton filled out a "check request"

form for a $2,000 cash advance. Attachment 2 at 2. Mr. Hamilton

testified that check request forms were used when a check was

1. David Owen was a paid consultant of Birdview, and has been
identified as a fundraiser for Senator Dole. The Commission
authorized this Office to take Mr. Owen's deposition on
February 25, 1988, and this Office scheduled a deposition.
However, in subsequent conversations with attorneys of this Office,
Kr. Owen's counsel indicated that his client planned on taking the
fifth amendment in the event a deposition took place. On the basis
of information obtained during the course of the investigation, this
Office decided to postpone the rescheduling of Mr. Owen's deposition
until such time as additional facts concerning his activities can be
presented to the Commission. This Office is currently preparing a
report which discusses the information regarding Mr. Owen.

... Al



needed from Birdview and there were hbo supporting documents, e'th,

as an invoice, avallable to justify the amount of the .heak.

Subsequent to filling out the form, ,r. amilton received an

advance of $2,000 that he and his wife used for their

contributions to the Dole for Senate Committee. On June 30,

1988, Mr. Hamilton received a $3,000 bonus from Birdview.

Attachment 2 at 3. After taxes the bonus came to $2,049. The

$2,000 cash advance was deducted from the amount of the bonus.

Thus, Mr. Hamilton received a $49 bonus on June 30, 1984. Mr.

Hamilton testified that the purpose of the $3,000 bonus was to
3.

reimburse him and his wife for the contributions they made to the

Dole for Senate Committee.

Mr. Hamilton also requested that Steven Small, another

Birdview Vice President, receive a $2,000 cash advance on June

14, 1984. Attachment 2 at 4. Steven Small and Dale Galemore, a

Birdview employee, each received $3,000 bonuses on June 30, 1984.
Attachment 2 at 5-6. Their bonuses, consistent with Mr.

Hamilton's, came to $2,049 after taxes. Also, each of them had

earlier in June received a $2,000 cash advance as had Hr.

Hamilton. Steven and Joy Small and Dale and Cynthia Galemore

each made $1,000 contributions to the Dole for Senate Committee

in June of 1984, by checks dated June 11, 1984. Attachment 2 at

7-9. Mr. Small testified that he was reimbursed by Birdview for

the contributions made by him and his wife to the Dole for Senate

Committee, and that he had previously met with Mr. Hamilton in

order to determine the amount of the bonus needed in order to

fully reimburse the $2,000 contributions after taxes.

' • .. • . t -:'.. .- . -.. . . . . ,. " ". . ' .i. . ... i



Nr. Ea1ilton testified that he does not recall this meeting, but

acknowledged that it could have occurred and that a note listing

the bonuses and advances described above had been written by him

Attachment 2 at 10.

Prior to the activity in June of 1984, Mr. Hamilton had

assisted in reimbursing three other Birdview employees for five

contributions of $1,000 each to the Dole for Senate Committee.

On December 22, 1983, Mr. Hamilton filled out and approved two

check requests. Attachment 2 at 11-14. The first check request

was for Robert Owens, Birdview's Executive Vice President, in the

amount of $2,000. The second check request, in the amount of

$1,000, was for Roger Mason, a Birdview employee. Both check

requests stated that they were "special expense advance[sJ." By

a check dated December 13, 1983, Roger Mason made a $1,000

contribution to the Dole for Senate Committee. Attachment 2 at

15. Robert Owens and his wife, Betty, each made $1,000

contributions to the Dole for Senate Committee by checks dated

December 14, 1983. Attachment 2 at 16. Mr. Mason asserted his

fifth amendment privilege against self-incrimination at his

deposition, while Mr. Owens testified at his deposition that he

had asked Mr. Hamilton about whether he and his wife would be

reimbursed by Birdview for the contributions they made to the

Dole for Senate Committee. Mr. Hamilton testified that he did

not recall this conversation with Mr. Owens, but that it nay well

have happened.

On December 22, 1983, Mr. Hamilton also requested a $2,000

cash advance for Stanton Ross, a Birdview employee and the son of



Birdvie-W President, Charles A. Ross. Attachment 2 at 17-18.

Tbe reason stated for the cash advance was "travel advance. On

December 15, 1983, Stanton Ross and his fiancee, erett, each

wrote $1,000 checks to the Dole for Senate Comittee. Attachment

2 at 19.2

Although Mr. Hamilton made a number of contradictory

statements regarding the check requests described above, he

ultimately acknowledged that they could have been reimbursements

for the political contributions made a week earlier. Other

evidence obtained by this Office, including the testimony of
NO

three other Respondents that they had been reimbursed by Birdview

for their political contributions in December of 1983, leave

little doubt that all of these payments were actually

co reimbursements for political contributions made to the Dole for

KSenate Committee by Birdview employees and their spouses. Mr.

Hamilton also testified that any money an individual received as

an expense advance would not be included in his or her income,

and as a result, no taxes would have to be paid on the amount of

2. Several other Birdview employees and their spouses also made
contributions to the Dole for Senate Committee around this time.
Edward and Darlene Hackerott each wrote $1,000 checks to the Dole for
Senate Committee on December 14, 1983. The Hackerotts received a
$2,000 check from Birdview on or about December 23, 1983. Edward
Hackerott stated at his deposition that the check he received from
Birdview was to reimburse him for his and his wife's contributions.
Steven Phillips also made a $1,000 contribution to the Dole for
Senate Committee in December of 1983. Mr. Phillips testified
that he was reimbursed for his contribution by Birdview. Finally,
Charles Ross and his wife, Gunilla, each made $1,000 contributions
to the Dole for Senate Committee in December of 1983, by checks
dated December 15, 1983. Attachment 2 at 20-22.
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the expense advance.3 Mr. Hamilton testified that these check

requests may have been prepared upon the direction of Charles

Ross, Robert Owens or Edward Hackerott.

Based on the evidence this Office has obtained during its

investigation, Mr. and Mrs. Hamilton violated 2 U.S.C. S 441f, by

knowingly permitting their names to be used to effect

contributions by Birdview Satellite Communications, Inc. to the

Dole for Senate Committee. Mr. Hamilton violated 2 U.S.C. S 441b

as a corporate officer who actively participated in the

contribution and reimbursement scheme whereby Birdview employees

and their spouses made corporate contributions in their names to

the Dole for Senate Committee. This Office believes that

pre-probable cause conciliation would be appropriate at this

time. Therefore, this Office recommends that the Commission

agree to enter into conciliation with David K. Hamilton and

Martha J. Hamilton prior to a finding of probable cause to

believe.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY

Attached are proposed conciliation agreements for David and

Martha Hamilton. Attachment 3.

3. The process used to reimburse employees for political contributions
in December of 1983, was different from that used in June of 1984.
In June of 1984, employees were reimbursed through the payroll system
by means of bonuses, on which employees had to pay taxes. In December
of 1983, employees received cash advances that were never repaid by
the employees.
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IV. RECORRENDATIONS

1. Enter into conciliation with David K. Hamilton and Martha J.
Hamilton prior to a finding of probable cause to believe.



2. Approve the attached proposed conciliation agreements and
letters.

iearenc N 0 e
General Counsel

Attachments
1. Request for Conciliation
2. Relevant Documents
3. Letters to Respondents (2) and Proposed

Conciliation Agreements (2)

Staff Persons: Daniel Blessington
Susan Beard



FEDERAL ELECTION COM,,IISSIO,
W AS1I"%C' " ; . ;#,,

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MeRJORIE W. EMMONS /JOSHUA MCFADD9A

SEPTEMBER 8, 1988

OBJECTION TO MUR 2582 - General Counsel's Report
Signed September 2, 1988

The above-captioned document was circulated to the

Commission on Tuesday, September 6, 1988 at 11:00 A.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Com= s s ner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thom.as

This matter will be placed on the Executive Session

agenda for September 13, 1988.

Please notify us who will represent Your Division

before the Commission on this matter.

x



~yg.

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
David K. Hamilton and ) MUR 2582
Martha J. Hamilton )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of September 13,

1988, do hereby certify that the Commission took the following

actions in MUR 2582:

1. Failed in a vote of 3-3 to pass a motion to

a) Enter into conciliation with David K.
Hamilton and Martha J. Hamilton prior
to a finding of probable cause to
believe.

b) Approve the proposed conciliation agree-
ments and letters attached to the General
Counsel's report dated September 2, 1988

Commissioners Aikens, McGarry, and Thomas voted
affirmatively for the motion; Commissioners
Elliott, Josefiak, and McDonald dissented.

(continued)
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Federal Zlection Commission Page 2
Certification for MUR 2582
September 13, 1988

2. Decided by a vote of 6-0 to reject the

recommendations contained in the General

Counsel's report dated September 2, 1988,

and instead:

a) Decline to enter into conciliation
with David K. Hamilton and Martha J.
Hamilton at this time.

b) Direct the Office of the General Counsel
to send an appropriate letter pursuant
to the above action.

Commissioners Aikens, Elliott, Josefiak,
McDonald, McGarry, and Thomas voted
affirmatively for the decision.

Attest:

Date rjorie W.
Secietary of the Commission



FEDERAL ELECTION COMMISSION
WASHIMNION. DCSe aeri, 1988

CERTIFIED RAIL
RETURN RICEZ!PT REQUESTED

John C. Aisenbrey, Esquire
Stinson, Rag & rizzell
920 Rain Street
P. 0. Box 19251
Kansas City, NO 64141-2251

RE: RUR 2S82
Betty Owens

Dear Mr. Aisenbrey:

On August 11, 1988, you were notified that, at your request,
the Federal Election Commission determined to enter into
negotiations directed toward reaching a conciliation agreement in
settlement of this matter prior to a finding of probable cause to
believe. On that sane date you were sent a conciliation agreement
offered by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into prior
to a finding of probable cause to believe are limited to a maximum
of 30 days. To date, you have not responded to the proposed
agreement. The 30 day period for negotiations will soon expire.
Unless we receive a response from you within five days, this
Office will consider these negotiations terminated and will
proceed to the next stage of the enforcement process.

Should you have any questions, please contact Susan Beard,
the attorney assigned to this matter, at (202) 376-8200.

Si 
rely,

wrence N.,Noble
r : General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D C AM~ ~intr1

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

John C. Aisenbrey, Esquire
Stinson, Nag & Fizzell
920 Rain Street
P. 0. Box 19251
Kansas City, NO 64141-2251

RE: NUR 2582
Robert Owens

Dear Nr. Aisenbrey:

On August 11, 1988, you were notified that, at your request,
the Federal Election Commission determined to enter into
negotiations directed toward reaching a conciliation agreement in
settlement of this matter prior to a finding of probable cause to
believe. On that same date you were sent a conciliation agreement
offered by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into prior
to a finding of probable cause to believe are limited to a maximum
of 30 days. To date, you have not responded to the proposed
agreement. The 30 day period for negotiations will soon expire.
Unless we receive a response from you within five days, this
Office will consider these negotiations terminated and will
proceed to the next stage of the enforcement process.

Should you have any questions, please contact Susan Beard,
the attorney assigned to this matter, at (202) 376-8200.



FEDERAL ELECTION COMMISSION
WASHMGION. DC A15, 19M

David K. Hamilton
8597 Dice Lane
Lenexa, KS 66215

RE: NUR 2582
David K. Hamilton

Dear Mr. Hamilton:

On march 7, 1988, you were notified that the Federal Election
Commission found reason to believe that you violated 2 U.S.C.
SS 441b and 441f. On August 15, 1988, you submitted a request to
enter into conciliation negotiations prior to a finding of
probable cause to believe.

The Commission has considered your request and determined,
because of the need to complete the investigation, to decline at
this time to enter into conciliation prior to a finding of
probable cause to believe.

At such time when the investigation in this matter has been
completed, the Commission will reconsider your request to enter
into conciliation prior to a finding of probable cause to believe.

If you have any questions, please contact Susan Beard, the

attorney assigned to this matter, at (202) 376-8200.

Sincerely,

General Counsel



FEDERAL ELECTION COMMISSION
WASHING ION.Dc o03 Supinrer1. 1986

Martha J. Hamilton
8597 Dice Lane
Lenexa, KS 66215

RE: RUR 2582
Martha 3. Hamilton

Dear Mrs. Hamilton:

On March 7, 1988, you were notified that the Federal Election
Commission found reason to believe that you violated 2 U.S.C.
g 441f. On August 15, 1988, you submitted a request to enter into
conciliation negotiations prior to a finding of probable cause to
believe.

The Commission has considered your request and determined,
because of the need to complete the investigation, to decline at
this time to enter into conciliation prior to a finding of
probable cause to believe.

At such tine when the investigation in this matter has been
completed, the Commission will reconsider your request to enter
into conciliation prior to a finding of probable cause to believe.

if you have any questions, please contact Susan Beard, the
attorney assigned to this matter, at (202) 376-8200.

Sincere,

Lawrence M. Noble
General Counsel
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IN RE: RPC

U.S. COURT 0 Na'XUPTCY
BIRDVIEW SATELLITE COMMUNICATIONS, INC. y --.- 4 ..... ... 04"ty

Debtors Case No. 86-41150

TRUSTEE
ORDER REQUIRING ShEINS coTO NOTICE PLAN OF REORGANIZATION co

NOW, on this 8th day of September , 1988, the; AM
debtors' Disclosure Statement having been filed on May 1, 1987 and amen*i <

on July 23, 1987 and February 24, 1988, -..

IT IS HEREBY ORDERED that the QWt, on or before September 19, 1988 .
shall cause to be mailed to all creditors listed and those not listed but filing

claims herein, a copy of the final Disclosure Statement, a copy of the final
Plan of Reorganization, a copy of the Order and Notice approving the Disclosure

Statement and fixing tims for filing acceptances or rejections to the plan,

objections to confirmation, administrative claims, a tim for hearing on

confirmation and Ballot.

IT IS FURTHER ORDERED that the debtors, upon mailing of said final
Disclosure Statement and Plan, Order, Ndtice and Ballot, shall file with the
Clerk of the Bankruptcy Court a Certificate of Mailing listing the names and
addresses of those parties to whom the Disclosure Statement, Plan, Order, Notice

and Ballot was mailed.

Bankruptcy Judge
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IN THE UITED STATES UIPLW TCV CIXTI.' COURT Of- Aii:'YJPTCY
4rFOR TN .... o...KNSA

IN RE

BIRDVIEW SATELLITE COWWUNICATIONS, INC. NO"
CU: 11 86-411 ... . ,

Debtor

ORDER COIINED WITH NOTICE OF
(1) WPMoVAL OF THE DISCIOSIRE STA ;DEDT
(2) FIXING A TINE FOR FILIG ACCEPTNCES or

JMCTIONS OF THE PLAN.
(3) FIXING A TIE FOR FILING OBJECTIONS

TO COFITIOnI;
(4) FIXING A TOE FOR FILING ADMINISTRATIVE CLAIMS;
(S) FIXING A TIME FOR HEARING ON CONFIRMTION

A Disclosure Statement was filed by the debtor on May 1, 1987, and
amended on July 23, 1987 and February 24, 1988,

The Court finds that the Disclosure Statement contains adequate information as

required by 11 U.S.C. 1125:

IT IS THEREFORE ORDERED and notice is hereby given that:

(1) the Disclosure Statement as filed, amended and/or modified by

the debtor is approved.

(2) actaobr 14. 1 M is fixed as the last date for acceptance

or rejection of the enclosed Plan of Reorganization. All acceptances or

rejections must be filed in writing with the Clerk of the Bankruptcy Court,

250 Federal Building, 444 SE Quincy Street, Topeka, Kansas 66683 by said date.



(3) October 14si. 1.... is fixed as the last day for filing

objections to the confirmation of the Plan. The objections,, in writing,

must be filed with the Clerk of the Bankruptcy Court by said date.

(4) October 14. 1988 is fixed as the last day for filing

administrative claims. The claims, in writing, must be filed with

the Clerk of the Bankruptcy Court by that date.

(5) A hearing for consideration of confirmation of the Plan of

Reorganization will be held October 21. 1988 at 9:00 a.m.

in the United States Bankruptcy Court, Room 492 Federal Building,

444 SE Quincy Street, Topeka. Kansas.

C' There shall be wailed to all creditors and other parties in

i nterest a copy of this Order and Notice a copy of the final

Disclosure Statement,, a copy of the final Plan of Reorganization and

appropriate forms for acceptance or rejections of the Plan.

DATED at Topeka, Kansas this 8th day of September, 1988 .

OI4

Bankruptcy Judge
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IN THE UIT STATES 3UUPTCT MT
FOR TIE DISTRICT OF KASM

IN RE

BIRDVIEW SATELLITE COMMUNICATIONS, INC.

Debtor

No.

CH. 11

86-41150

BALLOT

-This Ballot must be received in the office of the Clerk of the

V" Bankruptcy Court, 250 Federal Building, 444 SE Quincy Street,

Topeka, Kansas, 66683 on or before October 14, 1988

The undersigned creditor hereby

(accepts) (rejects)

(Please indicate which box)

the plan of reorganization proposed by the debtor,

DATED: Name of Creditor

Address

Signature and title (if applicable)

Class or type of
creditor. if known
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PROPOSED BY THE DZBTOR

Dated February 23, 1985
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Vs1 COURT OF AMKUpey
Chapter 11 €,

Case No. 86-41150

SBCOND ANJNDED PLAN Or
RZORGANIZATION

Hon. James A. Pusateri



SLzdvLev Sael lite Comeuncations, Inc., the Debtor herein,
proposes the following second amended plan of reorganization pur-
sumnt to the provisions of Chapter 11 of the Bankruptcy Code.

Sirdview Satellite Communications, Inc. is Incorporated
under the law of the State of'Delaware.

ARTICLE 1. Definitions. "

As used in this Plan, the following terms shall have the
respective mnings set forth below, and, unless the context
requires otherwise, such meanings shall be equally applicable to
the singular and plural forms of the terms defined. Unless oth-
erwise defined heroin, the terms used in this Plan shall have the
same meaning ascribed thereto in the Bankruptcy Code and the
Bankruptcy Rules.

Administrative Claim Any Claim for payment of any cost or
expense of administration of the Chapter 11 Cases entitled to
priority in accordance with section 503(b) and 507(a)(1) of the
Bankruptcy Code, including, without limitation, any actual and
necessary expenses of preserving the Debtors' estates and operat-
in; the Debtors' business from and after the Petition Date to and
including the Confirmation Date (other than such Claims or por-
tions thereof which, by their express terms, are not due or paya-
ble by the Distribution Date) and all allowances of compensation
and reimbursement approved by the Court in accordance with the
Bankruptcy Code, and any fees or charges assessed against the
Debtors' estates under chapter 123 of title 29, United States
Code.

Affiliate: of an entity means every other entity which is
an 'affiliate* of such within the meaning of section 101(2) of
the Bankruptcy Code as if such entity were a debtor under the
Bankruptcy Code, and every partnership and joint venture in which
such entity is a partner or Joint venturer.

Allowed Clais any Claim (a) based on an application of a
Professional Person to the extent such application is approved by
a Final Order; (b) allowed under this Plan; or (c) proof of which
was either timely and properly filed, deemed filed under



applioable law or by reason of an order of the court or, if no
proof of Claim was filed or order entered, which has boon or
hamaagteW is listed by the Debtors on their schedules filed under
sction 321(1) of the Bankruptcy Code as liquidated In amount and
not disputed or contingent, pivvided that a timely filed proof of
claim shall supersede any soheduling of such Claim, and, in
either case# a Claim as to which (L) no objection to the allow-
ance thereof has been timely filed on or before the Distribution
Date or such other applicable period of limitation fixed by the
Bankruptcy Code or by an order of the Court or (ii) any objection
has been vithdrawn pursuant to the provisions of this Plan or has
been overruled by a Final Order of the Court.

Allowed Priogiy mClaims all or that portion of any Priority
Claim vhich is or has become on Allowed claim.

Allowed Tax Claim: all or that portion of any Tax Claim
which is or has become an Allowed Claim.

Assets8 all property of the Debtors on the Zffective Date
including, without limitation, Cash, the Causes of Action and the
Remaining Assets.

Ballot Date: the date set by the Court as the last date for
timely submission of a ballot accepting or rejecting this Plan.

Bankrutc.y Codes the Bankruptcy Reform Act of 1978, as
amended, and as applicable to the Chapter 11 Cases, set forth in
Section 101 et seq. Title 11, United States Code.

BAnkruptcy Rules: the rules of procedure applicable to
cases or proceedings pending before the Court, now existing or as
hereafter amended.

Business 9y: any day on which banks are open to carry on
their ordinary commercial banking business in Kansas City, Mis-
souri.

Cash: cash, cash equivalents and other readily marketable
securities or instruments including, without limitation, Pro-
ceeds, direct obligations of the United States of America, cer-
tificates of deposit issued by banks, and commercial paper of any
entity, including interest earned or accrued thereon, but

-2-



spealfeally excluding any Collateral consLsting of funds in
deposit or escrow accounts securing a Secured Claim.

Cases of AcLons all accountr, contract rights, general
LntangLbles and all rights, claims and causes of action of any
kind, whether legal or equitable, of the Debtors for affirmative
recovery of Cash or other property of the estate (whether such
causes are the subject of presently pending lawsuits, adversary
proceedings or appeals, or otherwise) existing before the Effec-
tive Date, including such that have accrued or may thereafter
accrue relating to those matters that have occurred on or prior
to the Effective Date.

Chanter 11 Casess the respective consolidated chapter 11
cases commenced by the Debtors on the applicible Petition Date.

Cl~as: any group of holders of Claim or interests as speci-
fied in Article 2 of this Plan.

Collateral: property in which the Debtors have an interest
that secures, in whole or in part, the payment of a Claim.

Committee: the Official Committee of. Unsecured Creditors
appointed pursuant to section 1102 of the Bankruptcy Code, as
such Committee is now or hereafter may be constituted.

Common Stocks the shares of common stock of each of the
Debtors that were issued and outstanding prior to the Record
Date.

Confirmation Date: the date of entry of the Confirmation
Order in accordance with the provisions of the Bankruptcy Code,
provided, however, that if on motion the Confirmation Order or
consummation of the Plan is stayed pending appeal, then the Con-
firmation Date shall be the date of entry of the Final Order
vacating such stay or the date on which such stay expires or is
no longer in effect.

Confirmation order: order of the Court confirming the Plan
and approving the transactions contemplated herein.

Contested Claim: any Claim or Interest which has been
scheduled by the Debtors as contingent, vnliquidated, or dis-
puted, or with respect to which an objection has been interposed

-3-.
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in accordance vith the Bankruptcy Code, the Iankruptcy Rules,
this Plan or orders of the Court.

Rflni the Unites States Bankruptcy Court for the District
of Kansas, or such other court as may have jurisdiction over the
Chapter 11 Cases.

Cr.ggL&Lqgt any entity that is the holder of (a) a Claim that
arose on or before the Petition Date, (b) an interest that arose
on or before the Record Date, (c) a Claim against the Debtors
estates of any kind specified in sections 502(g), 502(h) or
502(1) of the Bankruptcy Code or (d) an Administrative Claim.

s Iirdview Satellite Communications, Inc.
Deficiency Claims a Claim of a Creditor against a Debtor

equal to the amount by which the aggregate Claims of such Credi-
tor exceed the sum of (a) any setoff rights of the Creditor
against the Debtor plus (b) the net proceeds realised from the
disposition of the Collateral securing such Claim or, if such
Collateral is not liquidated to cash, the value of the interest
of the Creditor in the Debtors* interest in the Collateral secur-
ing such Claim, provided, however, that if the holder of such
Claim makes the election provided in section 1111(b) of the Bank-
ruptcy Code, there shall be no Deficiency Claim with respect to
such Claim.

Descmated Trust Assets: cash proceeds received or to be
received from the sale, disposition, settlement, compromise or
other liquidation of the Assets.

Disclosure jtat ment: the written disclosure statement in
respect of this Plan approved by the Court pursuant to section
1125 of the Bankruptcy Code.

Distribution Date: the date, as soon as practicable after
the Effective Date, on which the initial distributions required
or permitted pursuant to this Plan are comenced.

Effective Date: the first Business Day occurr.ing after the
tenth Business Day after the Confirmation Date.

Fee AvDligAtion; an application of a Professional Person
under Section 330 or 503 of the Bankruptcy Code for allowance of



oempoef4tLon and reimburement of expenses in the Chapter 11
Cases .

FiMl DistrMbiutiens the final distribution under the Plan
from the Liquidation Fund in respect of Unsecured Claims to be
made at the time (a) the Liquidation FundIs portion of the net
Proceeds of all Assets have been deposited into the Liquidation
Fund and (b) the amount of all Allowed Claims has been deter..
mined.

Final Order: an order or a Judgment which has not been
reversed, stayed, modified or amended and as to which (i) the
time to appeal or seek review, reargunent or rehearing has
expired and as to which no appeal or petition for certiorari,
review or rehearing is pending, or (ii) if appeal, review, rear-
gument, rehearing or certiorari of the order has been sought, the
order has been affirmed or the request for review, reargument,
rehearing or certiorari has been denied and the time to seek a
further appeal, review, reargument, rehearing or certiorari has
expired, as a result of which such order shall have become final
and nonappoalable in accordance with applicable law.

Invairodt when used with respect to any Claim, Interest or
Class, has the same meaning as that contained in section 1124 of
the Bankruptcy Code.

Intenest;:  the legal, equitable and contractual rights
resulting from being a holder of any equity interest in the
Debtor including, without limitation, all shares of Coammon Stock
and Preferred Stock of the Debtors and the certificates repre-
senting such interests.

Liauidation Funds a fund to be established by the Trustee
pursuant to this Plan to receive Cash and the Designated Trust
assets from which the Debtor in Possession or Trustee shall make
(a) disbursements relating to applicable expenses of the Liquida-
tion Fund, and (b) distributions from the Liquidation Fund in
accordance with the terms of this Plan.

Licuidation Fund Liabilities Allowed Claims, including
Administrative Claims, priority Claims, Small Claims, Insider

-
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Claims and lnterests, Tunse-ued Claims, and Class I interests and

costs and expenses of the Liquidation Fund.
veti"io Dtes Auguat 1, 1916.
ai' tie Second Amended Plan of Reorganization a8 it may

be amended o modified from time to time hereafter.
Peferred Stocks the shdres of preferred stock of each of

the Debtors that were issued and outstanding prior to the Record

Date.

Prime Rates the prime or reference interest rate publicly

announced from time to time by The Chase Manhattan Bank, N.A.

Priority Claim: any Claim, other than an Administrative

Claim, t.o the extent entitled to priority in payment under sec-

tion 507(a) of the Bankruptcy Code.

Pro Rata: the proportion that the amount of a Claim or

Interest against the Debtors in a particular Class bears to the

aggregate amount of all Claims (including Undetermined Claims

until disallowmd) or interests against the Debtors in such Class.

Procods proceeds realixed after the Effective Date from

the operation, sale, liquidation, settlement, prosecution or

other disposition, as applicable, of the Assets.

Professional Person: any entity retained or to be compen-

sated pursuant to sections 326, 327, 326, 330, 331, 503(b) or

1103 of the Bankruptcy Code.

Record Date: the date of the approval of the Second Amended

Disclosure Statement.

Remaining Assetst all remaining personal and real property

(other than Cash, the Designated Trust Assets and the Causes of

Action), whether tangible or intangible, of the Debtorss estates,

as defined in section 541 of the Bankruptcy Code, as of the

Effective Date, including, without limitation, the property set

forth in the Disclosure Statement.

Secured --Clais a Claim of a Creditor arising on or before
the Petition Date to the extent (a) secured by a lien on Collat-

eral which is not void or voidable under applicable state and

federal law, including the Bankruptcy Code, or (b) subject to

setoff under section 553 of the Bankruptcy Code, in each case to

• :i. ii,, .i , ., •4 . .. . % ,
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cons NOV Iirdviow Satellite Comnicatione, Inc., the

debtor and debtor-inopossession of the above-captioned bankruptcy

action and moves this Court to enter orders to allow them to sell

to %ohn R. Washburn and Robert 1. Brown those assets set forth in

the offer to purchase attached hereto and marked Zxhibit 1 and

made a part hereof as if contained herein as amended by the

amendment to the offer of purchase marked Zxhibit 2 which is

attached hereto and made a part hereof as if contained herein and

in support thereof states as follows, to vit,

1. That the said sale shall be subject to the security

interest of Security Pacific Business Credit, Inc. with the lien

of Security Pacific lusiness Credit, Inc. attachinq to the said

proceeds.

2e That the amount currently owed to Security Pacific

Business Credit, Inc. is approximately $825,000.00.

3. That it is estim aed that the amounts to be received

from the aforementioned sale is between $ 50000 and $700,000.

4. That the said sale does not include as is seen in the

attached xhibit to the offer to purchase certain assets of

0,~,



Iirdviev Satellite Communioationst Inc. including but not limited

to eertfn ftnd found in certtfieates of deposit that approxi-

mate $210#000 to $215,000

5. that tis sale is In the best interest of all parties

WREUOUZD for the reasons stated above, Birdviev Satellite

Camnuncations, Inc. prays this Court to enter orders allowing

them to complete the said sale referred to above and have the

security interest of Security Pacific business Credit, Inc.

attached to the said proceeds,

Respectfully submitted,

C6

By,
com

LINDE TlOMSON FAZRIC!LD
LMGWOIJY KOH & VAN Dm, i. C.
One Glenwood Place
Suite 1000
9300 Metcalf
Overland Park& KS 66212

C (913 649-4900

LINDE TNSON $ A! CR
MGW0MRI'T X01 & V TE, P.C.

P. O. Box 26010
Tansas City, MO 64196-6010
(816) 474-6420

ATTORNEYS FOR DEBTOR



doom" to have been given fI ve days after the date when mailed by

registered or certied mall, postage prepaid, and addressed as

folow
It to the Dobtors

Xark Q. Stingley
Linde Thomson Langworthy a
Kohn & Van Dyke, P.C.
2700 City Center Square
12th & Baltimore
P.O. Box 26010
Kansas City, Xissouri 64196-6010
Attorney for Debtor and
Debtor in Possession

or at such other address as a party may have designated an its

address for psuch purpose, or at any address of ;such party

appearing in the records of the party giving notice.

9.2 Certain Riahts Unaffected. This Plan shall not effect

or impair any rights or obligations which the Debtors creditors

and/or shareholders may have inter some their respective Claims

or Interest or the relative priority or subordination thereof.
9.3 Headings. The Article and Section headings used In

this Plan are inserted for convenience and reference only and

neither constitute a part of this Plan nor in any manner affect

the toerms, profisions or interpretations of this Plan.

9.4 Severability. Should any term or provision in this

Plan be determined to be unenforceable, such determination shall

in no way limit or affect the enforceability and operative effect

of any other term or provision of this Plan.

9.5 Governing Law. Except to the extent that the Bank-

ruptcy Code is applicable, the rights and obligations arising

under this Plan and any documents, agreements and instruments

executed in connection with this Plan (except to the extent such

documents, agreements and instruments designate otherwise) shall

be governed by, and construed and enforced in accordance with,
the internal laws of the State of Kansas.

9.6 successors and Assigns. The rights and obligations of
any entity named or referred to in this Plan shall be binding

-23-



upon. -nd s hall inure to the benefit oft the successors and
assigns of such entity.
AMTZCIL 10. ther Vaterbals.

The attention of holders of Claim and interests is directed
to the Disclosure Statement approved by the Court in connection
with this Plan.

BXRDVI3W SATILLITI COMUNIXCATIONS,
INC.

By , rC-_. *."-d ,.- , .o. -., .

If to the Debtorst

Mark Q. Stingley
Linde Thomon Langvorthy
Kohn & Van Dyke, P.C.
2700 City Center Square
12th a Baltimore
P.O. Box 26010
Kansas City, nissouri 64196-6010

Karen D. Wedel
Linde Thomson Lanqvorthy
Kohn & Van Dyke, P.C.
Suite 1000
One Glenvood Place
9300 Metcalf
Overland Park, Kansas 66212-1464

"240
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(f) to modify this Plans the DLclosuat Statement or
any document created in connection with this Plan or remedy any
defect or omLssion or reconcile any Lnconsistency in any order of
the Counr, this Plan, the Disclosure Statement or any document
created in connection with this Plan in such manner as may be
necessary to carry out the purposes and effects of this Plan to
the extent authorised by the Bankruptcy Code ;

(g) to ensure that the distributions to holders of
Allowed Claim and Allowed Interests are accomplished in accor-
dance with the provisions of this Plan.

(h) to allow, disallow, determine, liquidate or esti-
mate any Claim or Interest and to enter or enforce any order
requirLng the fLling of any such Claim or Interest before a par-

CN ticular date;
() to enter such orders as say be necessary to con-

summte, implement and effectuate the operative provisions of
this Plan;

(J) to hear any other matter not inconsistent with
Chapter 11 of the Bankruptcy Code;

(k) to enter and implement such orders as masy be
appropriate in the event the Confirmation Order is for any reason

r stayed, reversed, revoked or vacated;
(1) to determine such other matters as may arise in

connection with this Plan, the Disclosure Statement or the Con-
firmation Order; and

(i) to enter a Final Order closing the Chapter 11
Case.

7.2 Zxclusive Jurisdiction. The court shall have exclusive
Jurisdiction to resolve all controversies, suits and disputes
that may arise in connection with the interpretation, enforce-
ment, consumation, implementation or administration of this Plan
and the Disclosure Statement and all entities shall be enjoined
from commencing any legal or equitable action or proceeding with
respect to such matters in any other court or administrative or
regulatory body.

• -; 1.oi



763 AateniLn. If the Court abstains from exercising
jurisdiction or Is otherwise without jurisdiction over any matter
arising out of the Chapter 11 Case, this Article 7 hall have no
effect upon and shall not control, prohibit or limit the exercise
of jurisdiction by any other court having competent jurisdiction
with respect to such matter. &
ARTZCL3 9. Resolution of Undet eruned Caims and Interests.

8.1 Proe.odure. On or before such date or dates fixed by
the Court in the Confirmation Order, the Trustee shall file with
the Court objections to Claims and Interests and shall serve a
copy of each such objection upon the holder of the Claim or
Interest to which such objection pertains. Unless otherwise
ordered by the Court, the Trustee shall litigate to Judgment,
settle or withdraw objections to Contested Claims.

6.2 Allovance of Claims and Interests. At the time, and to
the extent, that an Undetermined Claim becomes an Allowed Claim
or Allowed Interest, such Allowed Claim or Allowed Interest shall
be entitled to all distributions from the Liquidation Fund appli-
cable to such Claim or Interest. Such distributions shall be
made in the manner provided for by this Plan and the terms of any
Final Order of the Court with respect to such Claim or Interest.

8.3 Disallowance of Undetermined Claims. At the time, and
to the extent, of the disallowance of an Undetermined Claim by
Final Order of the Court or written agreement of the holder
thereof, all distributions reserved and held for such Undeter-
mined Claim pursuant to this Plan shall be redeposited into the
general Liquidation Fund.

8.4 Richts of Creditors. Unless and until an Undetermined
Claim becomes an Allowed Claim or Allowed Interest, no Creditor
holding such a Claim or Interest shall have any claim against the
distribution held or reserved by the Trustee with respect to such
Claim or Interest.
ARTICLE 9. general Provisions.

9.1 Notice. All notices required to be made in or under
this Plan shall be in writing and, if by telegram or telex, shall
be deemed to have been given when sent and, if mailed, shall be

.22-.
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previously "fused or rejected by the Debtors and approved by the
Court prior to the ConfAtiation Date, all other executory con-

tracts of the Debtors are a lessee entered into prior to the

applLcable Petition Date which are not expressly assumed by the

Debtors pursuant to application filed by the Debtors on or before

the Confimation Date or noteothervise specifically treated in

this Plan or in the Confirmation Order shall be deemed to have

been rejected by the Debtors on the Confirmation Date.

With respect to unexpired leases of the Debtors under vhich

the Debtors are a lessor, all such leases which are not expressly

rejected by the Debtors pursuant to application filed by the

Debtors on or before the Confirmation Date or not otherwise

treated in this Plan or in the Confirmation Order shall be deemed

to have been rejected by the Debtors on the Confirmation Date.

5.2 Reservation of Rights. The Debtors reserve the right

to file applications for the assumption or rejection of any exec-

utory contract or unexpired lease at any time prior to the Con..

firmation Date.

5.3 Proof of Claim. each entity that is a party to an

executory contract or unexpired lease rejected pursuant to this

Plan, and only such entity, shall be entitled to file, not later

than 30 days after the Confirmation Date or such later date spec-

if ied by the Court in the Confirmation Order or in an order

approving such rejection, a proof of claim for damages alleged to

have arisen from the rejection of the contract or lease to which

such entity is a party. Any claim so filed as provided in this

paragraph will be treated as a Class H creditor.

ARTICLE 6 Modification of Plan.

6.1 Amendmeaot -Prior to Confirmation Date. Modifications

or amendments to this Plan may be proposed in writing by the

Debtor at any time before the Confirmation Date, provided that

this Plan, as modified, meets the requirements of the bankruptcy

Code.

6.2 Aments After Confirmation Date. This Plan may be

modified by the Debtor at any time after the Confirmation Date

and before its substantial consumation, provided that this Plan,

1 4019



as mdf led, mot. the requirements of the Bankruptcy Code and
the Court, after notice and hearing, confirms this Plan, as modi-
tied#

6.3 Iffeet on Clams. A holder of a Claim or Interest that
has accepted or rejected this Plan shall be deemed to have
accepted or rejected, as the case may be, this Plan, as modified,
unless, within the time fixed by the Court, such holder changes
its previous acceptance or rejection.
ARTICLE 7 Retention of jurisdiction.

7.1 PuM2oses. Notwithstanding entry of the Confirmation
Order, the Court shall retain jurisdiction over the Chapter 11
Cases for the following purposest

(a) to determine any and all objections to the allow-
ance of Claims or Interests, both before and after the Confirma-
tion Date, including any objections to the classification of any
Claim or Interest;

(b) to determine any and all Fee Applications and
other applications for other fees and expenses authorized to be
paid or reimbursed in accordance with the Bankruptcy Code, this
Plan or the Partnership Agreement;

(c) to determine any and all pending applications for
the assumption or rejection of executory contracts or for the
rejection or assumption and assignment, as the case may be, of
unexpired leases to which any Debtor is a party or with respect
to which it may be liable, and to hear and determine and, if need
be, to liquidate any and all Claims arising therefrom;

(d) to hear and determine any and all actions initi-
ated by the Trustee, as applicable, to sell, liquidate, prose-
cute, settle or dispose of Assets, including, without limitation,
the Causes of Action;

(e) to determine any and all applications, motions,
adversary proceedings and contested or litigated matters whether
pending before the Court on the Confirmation Date or filed or
instituted after the Confirmation Date including, without limita-
tion, proceedings to recover voidable or avoidable transfers
under the Bankruptcy Code or other applicable law;

"-2o0



ettoSMy £zoim the unconditional owne:, of the Designated Trust

(L) Muctl. The Trustee shall permit the duly autho-
rised rep:esentatLves of the Debtor and the Committee to have
access to his books and records pertaining to the Designated

Trust Asosts, the Liquidation fund, the Liquidation Fund Liabili-
ties and all instruments and documents related thereto as often
as may be reasonably requested.

(J) Information to be SuvnlIed to Li uidation Fund

Trustee. On the Effective Date or as soon thereafter as is prac-
tLcable, the Debtor shall provide the Trustee with Schedules of
all Allowed Claims, Interests and Undetermined Claims, including,
with respect to each Claim, the last known address of the holder

thereof, the Claim number, the date of filing and the amount.
(k) DelegatLon of Powers. The Trustee shall be enti-

tled to delegate such authority to his employees and agents as
Trustee shall reasonably doom necessary to perform his duties
under this Plan.

(1) Bond .  Unless required by the Confirmation Order,
the Trustee shall serve during the .duration of his appointment
without a fidelity bond.

4.4 LiquLdation. Coumencing on the Zffective Date, all of

the Assets, other than Cash shall be sold or otherwise liquidated
in accordance with the terms of Article 4 of this Plan. Liquida-
tion of Remaining Assets shall be made in a manner reasonably
calculated under the then existing circumstances to maximize the
Proceeds within the period necessary to timely fund the payment
of the Liquidation Fund Liabilities.

4.5 Final LLSuidation of jsets. Upon the fifth anniver-
sary of the Confirmation Date, all Assets, except pending litiga-
tion involving Causes of Action and Remaining Assets subject to a
contract, shall be liquidated as soon as practicable.

4.6 LLauLdation Fund Distribution. On the Distribution
Date, the Trustee shall apply the Proceeds to the payment of Liq-

uidatLon Fund Liabilities in the priority such Li4quidation Fund

-17-
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LiailStieO a e dum and payable in accordance wLth this Plan and
the Bankruptcy Code.

Ad and when, in the opinion of the Trustee, there is suffi-
cinet Cash and Proceeds in the Liquidation Fund to Justify an
interim distribution the Trustee may make such interim distribu-
tions as the Trustee deems appropriate in his or her sole and
absolute discretion.

Zvery six months after the Confirmation Date until the liq.
uidation of the Assets and the distribution of the Proceeds
thereof is complete, the Committee and the Trustee shall file a
written joint report with the Bankruptcy Court regarding the ita.
tus of a liquidation of the Assets and the interim and final diem
tributLons made during the preceding period by the Trustee on
account of the Liquidation Fund Liabilities.

Any Proceeds or other Cash held for the benefit of any
holder of an Allowed Claim or Allowed Interest, if unclaimed by
the distributes within three months after the distribution, shall
be redeposited into the Liquidation Fund and made available for
other Allowed Claims and Allowed Interests, and all liability and
obligation of the Debtors to such distributee with respect
thereto thereupon shall cease.

4.7 Reservation of Rights Uhder Section 1129(b). The Debt-
or$ expressly reserve the right, pursuant to section 1129(b) of
the Bankruptcy Code, to request the Court to confirm this Plan if
all of the applicable requirements of section 1129(a) of the
Bankruptcy Code have been net other than those of section
1129(a) (8).
ARTICLE 5. Provisions for the Reiection of Executory Contracts

and UnexDired Leases.
5.1 Reiection. All existing stock options, warrants, con-

version rights, election rights, rights to purchase or other con-
tractual rights to purchase, acquire or otherwise receive any
coufon or preferred stock of the Debtors and the contracts,
instruments and agreements related thereto hold by any entity are
hereby rejected and cancelled by the Debtors as of the Confirma-
tion Date. Except with respect to contracts and leases



oW&giLnal of any and all LatzcWmnts and documents pertaining
theretol pay all expenses incurred in connection with the admin-
ist.ration of the Liquidation Fwud calculate and make distribu-
tions ftom the Cash in the LiquLdation Fund to holders of allowed
Claims and Allowed Interests, a11 as set forth in this Plan.

(c) LicmLda Lon of 1Verja&n -s-ets. Comencing on the
Effective Date, the Trustee shall sell or otherwise liquidate,
prosecute, compromise or settle the Designated Trust Assets. All
costs and expenses associated with the Designated Trust Assets
and Cause of Action relating to the Designated Trust Assets shall
be paid from the Liquidation Fund.

(d) Receipt and Distribution of RIvenues. The Trustee
shall collect and receive all Proceeds from the Designated Trust
Assets. The Trustee, at his or her discretion, may create
reserves and trust accounts within the Liquidation Funds. As and
when a Liquidation Fund Liability is due and payable, the Trustee
shall pay such Liquidation Fund Liability from the Liquidation
Fund in accordance with the terms of this Plan. Upon the payment
of all Allowed Claims and Allowed Interests required to be paid
prior to Unsecured Creditors, the remaining Cash in the Liquida-
tion Fund shall be distributed to the Class H Allowed Claims in
accordance with the terms of this Plan and then if there are any
funds remaining by distribution to the Class I holders of inter-
ests under the terms of this Plan. The Trustee may make interim
distributions to holders of Allowed Claims provided adequate
reserves are created for undetermined Claims. At such time as
all Claims and Interests have been allowed, disallowed or other-
wise disposed of by a Final Order of the Court or otherwise, and
all distributions with respect to Liquidation Fund Liabilities
have been paid from the Liquidation Fund in accordance with the
terms of this Plan, the Trustee shall render his or her final
accounting to the Comuittee, the Debtor and the Court. All Final
Distributions from the Liquidation Funds shall be accompanied by
a notice that such distribution represents the Final Distribution
under the Plan.

wiS-



(0) 3.tggLj. The Trustee shall maintain accurate
books and records concerning the Designated Trust Assets and
shall retain, any original asgnmntS of property to Lt. The
Trustee shall maintain an record of all distributions from the
Liquidation lund including, with respect to each distribution for
an Allowe claim or Allowed Interest, the name and address of thie
holder thereof, the amount of the distribution and the amount of
the distribution and the amount of the Allowed Claim or Allowed
Interest.

(t) Resolution of Claims and Interests. Comencing on
the Effoctivo Date, the Trustee shall be authorized to object to,
settle or liquidate Claims and Interests against the Debtors,
including, without limitation, Undeterminod Claims. All costs
and expenses, including, without limitation, foes of profession.
als, shall be paid fon the Liquidation Fund.

(9) Powers of the Trustee,. The Trustee shall have
such powers as are set forth in this Plan and the Confirmation
Order which are necessary to the proper performance of his duties
as set forth in this Plan. The Trustee shall take only such
other actions with respect to the Designated Trust Assets and the
Liquidation Fund as he shall be directed to take by Final Order
of the Court, by the approval of a majority vote of the members
on the Committee or pursuant to the Plan. Nothing contained
herein shall obligate the Trustee to take any action which he
reasonably believes may subject himself or the Liquidation Fund
to any liability unless he is indemnified of his satisfaction
against the consequences of taking such action.

(h) Reliance on Trusoee's Authority. No entity deal-
ing with the Trustee with refeorence to the Designated Trust
Assets or the Liquidation Fund, if acting in good faith, shall be
required to ascertain the authority of the Trustee nor to see to
the performance by the Trustee of any of the provisions hereof or
of the Plan, nor be responsible in any way for the proper appli-
cation of funds or properties paid or delivered to the Trustee,
but if acting in good faith, may deal with the Trustee as though
the Trustee were the unconditional owner, or had a power of

... .! i , ! : !
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might have not been secured and therefore remains in the name of
the debtors the debtor proposes to se11 the soe and apply the
proceeds to the claims set forth in Class N below. if the city
of Olathe, ansas has an undersocured claim the undersecured
claim shall be treated in accordance with the terms set forth for
the treatment of unsecured czehitors set forth in Class H below.

3.8 ML.JS All unsecured claims including those credif-
tors set forth in Schedule A-3 or who have filed and held allowed
claims in this case, decoder creditors who have filed and hold
allowed claims in this case, claims of lessors of rejected
leases, and undersecured claims to the extent there are any
excess funds available following the liquidation of the assets of
the debtor after the payment to Security Pacific Business Credit,
Inc. of its super-priority claim, the claims to be paid to Class
A claimants, and payment to those claimants holding a claim in
Class 5 will be paid those funds as their respective interests
appear on a pro-rata basis.

3.9 CLASS -[: All equity. security holders to the extent
there are any excess funds available following the liquidation of
the assets of the debtors after the payment to Security Pacific
Business Credit, Inc., of its claim and the payment to the Class
A, 3 and X claimants of their claims will be paid on a pro-rata
basis. Following the completion of Debtor's liquidation the
Debtor will voluntarily dissolve the Corporation.

3.10 Waiver. With respect to those Secured Creditors that
vote to accept this Plan, as part of the Confirmation Order, the
Debtors, on behalf of themselves and their successors and
assigns, shall waive all recovery rights against such Secured
Creditors under section 506(c) of the Bankruptcy Code.
ARTICLE 4. Means of Kxecution of this Plan.

4.1 Corntinuity of Businoss and Oderly Liquidation. In
order to carry out an orderly liquidetion of the Remaining Assets
and the Causes of Action, the Trustee may employ necessary man-
agement and operating personnel, may carry on business opera-
tions, and may develop improvements to partially developed



ReMbining Assets where reasonably necessary to obtain a fair and
reasonable price for the Renaning Assets.

4.2 Ustabliahment ottI LiAuidation Fund. On or before
the ffective Date, the Trustee shall establish the Liquidation
Fund. On and after the Effective Date, such Fund shall be main-
tained and administered in accbrdance with this Plan.

4.3 The Ljp."aio -Yund.

(a) General Description. On the Effective Date, or as
soon as practicable thereafter, the Debtors shall transfer the
Cash on hand and the Designated Trust Assets to the Liquidation
Fund. The Liquidation Fund is being created for the purpose of
providing for the orderly administration of the payments. Subse-
quent transfers of Proceeds into the Liquidation Fund shall be
made by the Trustee. All Liquidation Fund Liabilities shall be
satisfied from the Liquidation Fund. In addition, all fees and
expenses of the Liquidation Fund Trustee and its agents and
employees incurred in connection with (i) objection to, and set.
tlement, liquidation and payment of, Claims and Interests against
the Debtors and (ii) the liquidation or acquisition of the Desig-
nated Trust Assets and Causes of Action related to the Designated
Trust Assets shall be paid from the Liquidation Fund. The
Trustee, at his or her discretion, may create reserves and
accounts within the Liquidation Fund as it may deem necessary to
provide for the payment of fees and expenses and Liquidation Fund
Liabilities. All Designated Trust Assets and Proceeds deposited
or transferred into the Liquidation Fund shall be held in trust
by the Trustee for the benefit of holders of Allowed Claims and
Allowed Interests. Such funds shall not be comuningled with the
general assets of the Trustee and shall not be subject to any
claim by any entity except as provided under this Plan.

(b) Duties of the Fund Trustee. The Trustee shall
have the duties consistent with this Plan to liquidate the assets
of the Liquidation Fund and receive the Proceeds of such Assets,
to maintain and administer the Liquidation Fund, to object to,
settle, liquidate or otherwise resolve all Liquidation Fund Lia-
bilities and Undetermined Claim; maintain possession of the
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2.4 C!nLJ.deluui, kll creditors and holders of Inter-
eats are impaired by this Plan and such Creditors shall be enti.
tled to vote to aceept or reject this Plan.
ARTCLU 3. General Descr tipon of P0an.

This plan contemplates the liquidation of all the assets of
the debtor over a period of time. The debtor shall under the
terms and conditions contained in this plan liquidate the assets
and disburse the funds received in the manner set forth below.

3.1 CLASS A. Costs and expenses of administration includ-
ing fees and allowances as finally determined by the Court shall
be paid as follows, to vit:

1) All administrative expenses are subject to the
super-priority granted Security Pacific Business Credit,
Inc. in the order authorizing borrowing and shall be paid to
the extent there are proceeds available following the pay-
ment to Security Pacific Business Credit, Inc. of its super-
priority the amounts due on claim.

2) All legal fees incurred by Linde Thomson
Langworthy Kohn & Van Dyke, P.C., shall be paid upon
approval of the court.
3.2 C _js To the extent there are any priority claims

approved by the court, all priority claims will be paid as their
respective claims appear according to the priorities set forth in
11 U.S.C. S507 on a pro-rata basis of any excess funds available
for payment after the payment of the aforementioned super-prior.
ity claim of Security Pacific Business Credit, Inc. and adminis-
trative expense claims.

3.3 CLASS C: The allowed secured claim of the Federal
Deposit Insurance Corporation as successor to the Bank of Com-
merce of Chanute, Kansas, shall be satisfied by the turnover of
real property and proceeds from the sale to the extent any exist
of the fifty-four (54) acres which the City of Chanute, Kansas
desires to purchase for an amount equal to the taxes due and
owing on the property which the City or Chanute, Kansas would
assume if they were allowed to purchase the property. To the
extent there is any undersecured claim, the undersecured claim
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will be treated pursuant to the treatment set forth in Class M
below.

34 0L The allow@ secured claim of National Inves-
tore Pension Fund (now etropolitan Life Insurance Co.) shall be
satisfied by the sale of tOo v. Chestnut, Chanute, Kansas. The
lien of national Investors Pefision Fund will attach to the pro-
coeds of the said sale. To the extent there is any undersecured
claim, the undersecured claim shall be tested in accordance with
the terms set forth in Class H below.

3.5 CISS Ii' The allowed secured cla4m of the City of
Spring Hill and the Comercial National Bank of Tulsa, Oklahoma,
@hall be satisfied by the return of the 140 acres securing the
allowed secured claim in the Industrial park in Spring Mill, Ian-
sas. To the extent there Is any undersecured claim, the
undersecured claim shall be treated in accordance vith the terms
set forth for the treatment of unsecured claimants in Class M
below.

3.6 CiASS r: The allowed secured claim of Security Pacific
Business Credit, Inc., shall be settled and satisfied by the pay-
ment of the amounts due Security Pacific Business Credit, Inc.
form the sale of the collateral in an orderly manner. To the
extent the amount due to Security Pacific Business Credit, Inc.
is subject to a super-priority claim in favor of Security Pacific
Business Credit, Inc. pursuant to the Order authorizing borrowing
the said amounts will be paid prior to any other entities herein.
To the extent there is any undersecured claim, the undersecured
claim shall be treated in accordance with the terms set forth for
the treatment of unsecured creditors set forth in Class H below.

3.7 CA _.Q : The allowed secured claim of the City of
Olathe, Kansas, pursuant to an industrial revenue bond of which
Bank IV of Topeka, Kansas as the trustee has been settled and
satisfied by the return of the property located at 315 N.
Lindenwood, in Olathe, Kansas and by the sale of the machinery
and equipment located at the same address. The debtor specifi-
cally reserves the zight to investigate whether or not approxi-
mately one (1) acre of the property located at 31S N. Lindenwood



items of alike or similar nature hereafter
acquired by debtor by way of substitution,
replaceent, return, repossession or otherwise,
and all additions, accessions and improvements
thereto, and tAfe resulting product or mass and any
documents and other evidences of title represent-
ing any of the above; and
All of debtor's present machinery and equipment,
including, but not limited to, test equipment,
wave soldering units, radial drills, press brakes,
welders, lathes, plating and etching equipment,
air compressors, wheelabrators, aicroplace
machines, and all fixtures, vehicles, office
equipment, furniture, furnishings, tools, dies,
jigs and attachments, wherever located, and all
present and futuTe proceeds and product thereof;
all of debtor's additional equipment, wherever
located, of like or unlike nature, to be acquired
hereafter, and all proceeds, products, replace-
ments, substitutions, accessions, additions and
improvements to any of the foregoing; and all of
debtor's general intangibles, including, without
limitation, computer programs, computer discs,
computer tapes, literature, reports, catalogs,
drawings, blueprints and other proprietary items.
All other choses in action of every kind and nat-
ure including, without limitation, the proceeds of
any litigation initiated by Debtor or of any
action brought under 11 U.S.C. S544, 5547 or S549
now in existence or hereafter created, now or
hereafter owned or held by or payable to the
Debtor and the proceeds and products of all of the
Pro-Petition Collateral and Post-Petition Collat-
eral including, without limitation, all accounts,
contract rights, purchase orders, documents, chat-
tel paper, instruments, general intangibles
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inventory, machinery and equipment, furniture and
fixtures and the proceeds and products thereof of
Pro-DIP upon which SPBC held a security interest
prior to the date of the Petition.

ii) All or Sorroverl' now existing or hereafter
acquired real property subject only to liens and
encumbrances of records.

Class Gs The allowed secured claim of the City of Olathe, Kansas
under an industrial revenue bond which Bank IV, Topeka,
Kansas, is the Trustee consisting of real estate
located at 315 N. Lindenwood, Olathe, Kansas as well as
machinery and equipment located at the same address.

Class : All unsecured claims including those creditors set
forth in Schedule A-3 or who have filed claims in this
case, decoder creditors that have filed claims and
those unsecured claims incurred by parties whose leases
have been rejected.

Class It All interest of equity security holders of Sirdview
Satellite Communications, Inc.

2.2 Allowed Amount. No Allowed Claim or Allowed interest
shall receive any payment in excess of the amount allowed by the
Court with respect to such Allowed Claim or Allowed Interest.
Unless otherwise specified herein or by order of the Court, no
Allowed Claim shall receive payment of interest accrued from and
after the Petition Date.

2.3 Reserved Distributions. No Undetermined Claim shall
receive a distribution until it becomes an Allowed Claim. Cash
allocable to such Claims shall be held in the Liquidation Fund
pursuant to Article 4 of this Plan.

2.4 Resolution of Dieputes. "Disputes regarding the proper
classification of Claims and Interests not specifically classi-
fied heroin shall be resolved pursuant to the procedures estab.
lished by the Court, this Plan, the bankruptcy Code, the Bank-
ruptcy Rules or other applicable law.

2.5 Unimaired Classes. There are no unimpaired %;asses
under this Plan.

-10.



the eXtent of the value of such Creditor's interest in the Debt-

ors interest in the property or the amount of the setoff, as

appiLcables 3flvggg, however# that nothing herein shall prohibit

a Secured Creditor form making the election provided in section
1111(b)(2) of the Bankruptcy Code.

SecuCrd Creditor: any breditor that is the holder of a

Secured Claim.

Trustee: the Debtor in Possession or Trustee appointed by

the United States Bankruptcy Court.

Tax Claim: any Claim that is entitled to priority in pay.

ment under section 507(a)(7) of the Bankruptcy Code.

Undetermined Clam: a Claim that is (a) a Contested Claim;
(b) a Claim arising from the rejection of executory contracts or

unexpired leases pursuant to this Plan; (c) an undetermined

Administrative Claim in respect of an application of a Profes-

sional Person or (d) a Claim that is unliquidated or contingent.

Unsecured Claim: an unsecured Claim against the Debtor.

Unsecured Creditor: any Creditor that is the holder of an

Unsecured Claim.

ARTICLE 2. Classification of Claims and Interests.

2.1 Classification. Claim against and interests in the

Debtors shall be classified herein as follows

C. Classification

Class At All administrative claims.

Class B, All claimants entitled to under 11 U.S.C. 6507.

Class Cs The allowed secured claim of the Federal Deposit Insur-

ance Corporation as successor in interest to the Bank

of Commerce, Chanute, Kansas, secured by real estate in

Chanute, Kansas, located at 913-915 W. Cherry in

Chanute, Kansas, and 54 acres located in an industrial

park in Chanute, Kansas.

Class Ds The allowed secured claim of the National Investors

Pension Fund (Nov Metropolitan Life Insurance Co.)

secured by certain real estate located at 908 W. Chest-

nut in Chanute, Kansas.
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Class to

TM allowed secured claim of the City of Spring Hill,
Kansas, and the Comercial National Bank of Tulsa,
Oklahoma, secured by 140 acres located in an industrial
park in Spring Hill, Kansas.
The allowed secured" claim and superopriority claim of
Security Pacific Business Credit, Inc., secured by the
following:
L) All of debtor's presently existing hereafter aris.

ing accounts, contract rights, causes of action,
instruments, documents, chattel paper, cheses,
general intangibles (including, but not limited
to, tax refunds); all of the forms of obligations
owing to debtor and all guarantees and security
therefore; all goods returned to, repossessed,
reclaimed, replevined, sequestered, or stopped in
transit by debtor, and all rights of debtor as an
unpaid vendor in any of the foregoing; and, all of
the debtor's books and records relating to any of
the foregoing; and
All of debtor's inventory of every kind and
description, now or at any time hereafter owned by
or in the possession or custody, actual or con-
structive of debtor, including, but not limited
to, antennas, receivers, LNI's, stands, connecting
cables, electronic components, steel stock,
motors, gears, disks, transistors, modulators,
switches, mounts, raw materials, components, work
in process, finished goods, supplies, and packing
containers, packaging and shipping materials,
wherever located; all patents, copyrights, trade-
marks, trade names, trade secrets, licenses, pro-
prietary rights, sales and promotional materials,
blueprints, drawings, jigs, forms, tools, dies,
molds, patterns, and other manufacturing materials
and items incident or related thereto or to the
manufacturing and selling thereof; and all other

-6-



0100 South N-12I Uighway
ZDiepondeaoe. Missouri 4o0s
July 83. &MO?

RAger Mason. President
Sxrdviow satellite Communications. Zas.
,0 most Chestnut
Phanuts, KwaOS $$TIC

Dear Nr . Mason:

We offer to purchase all of the assets V&oeto) of
Sirdviow Satellite comunIsationo, Inc. (0Sirdview') which are
listed on schedule A atteohed to this letter. Our purchse would
not inaluade those items listed on schedule a attached.

co Our purchase would be on the torus, covenants and

I r,

1. frase ows. We will pay 160#O000# in sash as~follows.

a.o $10,000 upon your acceptance (as defined below) of
00 this oter, which anounT shall be deposited In escrow with

-h escrow amount together with all interest earned an &Ill
be applied to the Purchase Price If the purchase Is tenmmt
or returned to us If the purchase fails to loes through so fault
Of ourgo e f the purchase does sot close as a result of our
default, the oscrew amount shall be forfeited by s anWd paid over

) to you as liquidated damages and you shall have no further rights
against o. f. eon the other hand, the Purchase dos not close
as a result of Dirdvlow's default, the *sorowed funds shall be
returned to usg ad

b. The balance of the Purchase Price shall be paid In
eash upon osumation of the trassaotson (0cloing).

so Adluetmont in Purehase Pric. The Purchase Price
shall be reduced bya amount oal to the total gross sales
price of any of the Assets "hloh are sold after the date of this
offer and prior to Closing. But no sales will hereafter be made
of any of the Assets for which a sale has not already boon
specifically authorlsed by the United States Sankruaptcy Court for
the Distriotof Kensas (the @court)s and any such sale will
permit us tb void the purchase and receive the refund of the
escrowed turAe.

s. Aeeo anne. This offer shall be dsmed accepted
and a contract reached between the parties upon execution by
3irdview of the Acceptane form below and the entry of an



approi'iate erder in fer aseptable to us by the ourat approVvig
the transaction and sutherisiag Its usiss according to the
ters of thIs offr ..4.do e roo, 0 f sall be permitted to assign and
transfer our i riht e at ay timo to ua sthr persons

firm or eOrstion of Our sheening. No vor. so such assignmont
shall relieve S of purchase, obligations which Ne sMall have
Aneurred prior to the ses gaent..

• S. BI sas. The Closiag shall take pIaes at the
offices of Mr, attorneyes Conotanos towart and @ok, s0 tost
- xiatsn, Ziepondeao Nissouri, at 3,00 p.m. On Septeober 1.
10e7. or atmw tame thereafter Uich you my doterlmine bst not
later than . 7EL 1087 105, .

..... *oanlln f te d elsDemno The

Assets must be convoyed to u fee snd *ear of *1 pledges.
, liens. charges. reotrltieshe, oneusbranes ove0nants tax

O : elains security intaestt. claime of ovediters L bankruptg
and any and all obligetilono sad Sbilitis o a y kimn. At we

f',: •Closing Dirdvie vlI execute snd deliver to uso all doouments and
rfoms required under the Walfter em 0nerelal Sdo ad the state

law In order to perfect our title to our sdtisction to the
Assets, and to provide us with good ad marketable title froe and
clear of any defects. lirdviow will also provide an order of the

Co. -Court approving and onftirming the sale and wUhtever other
documents- we deem reasonably necessary to assure us that the
Asots are tree ad clear of croditeres. clans MAd that say snd
021 persons appointed by the Court to have poesseon and
-uriedistien ever the Assets have given their easents If
.necessary, to the sale. You uill ales deliver to Us an
ases geat of all your Interests in the Mesting leawe or tomnay

o of Il sad 615 West Cberrys Ohanste. Kansas. and your
acknoWldgment that you relinquish snd slaim no further rights in
the use and oceupany of the premises at those addressoe You
will aleo provide us with assurance that the Assets will not be
subjeot to losses. claise danages, epene@ or liabilities
pursuant to the bulk sale provieom of th Vonitorm Comaercial
gode of Kas.as

date of this Ofer unt 01961100 5 view shall oontinue to
mintain the Assets In their present condtlion and will take no
action or fall to take any action ubish would &&&age or eause
Ne'to or dilnish the value of the Assets.

SILa .aLLman. Us Assets shall be deliveed to us
upon Closing i sh m e eondItion as they now are except for
ordinary mr*

o. ham. Any and all state. county azd city taxes
en the Assets *iiihean be paid prior to Closing will be paid by
9irdview. including sales tames. It any. all others will be oureobligstiea. -
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given at cloings

a1ao 0 £33 aR*gm, Simdviow and we will souse to
be OeUoted iR further oiastaSnaI dOmAtOr iiotrUMeate as
tieO time to time may be easonably tot irod for the Purpose of
Sonsummeting the truasation.

12oi smin Law,4,f"eo trvaseton *ball be governed
inmd be Nonatr---odan ond in soodateso with the laws of
t state of Sano&*.

1M. VoLL .ta Once aeepted, our offer and the
tom* of our agreenet shai be subject to sodifloation only by
our mitual written *onsent and approval.

14. MtLM- ME .

o One accepted, wo will opeot xiwdviow to do any
and all things necessary to expedite the Olosing at the orliest
possible time.

bo beading* In this letter are Ineluded for -sen
venlenee only and are not to be used in interpreting the otfer or
the resulting agreeasenat.

s. Any notico or other comunications reqirod or
permitted will be in writing and will be deemed oufficaently
given only It delivered In person or sent by telegram or by
sertiflod mail# postage prepaid. addressed to our respective
addressee shown above.

6. Our agreement shall be binding upon end Inure to
the benefit of Dirdview and as and to our respective beire.
ouccessors and assign.

possible.
We will appreciate a ree a e f ye as soon as

tor I, Drwn

Sirdview accepts the above offer this £ day of
3 , , 1?.

IBZRDVZISl SATULXTZ
COMZGCATIONS, c.

By Ott On5Uammmmunum

possession of the Assets *hall be

i ,.



Al1 Of debtor's Inventory of every kind and deISripiOFs. noW or at
anytime hereaftW O-wned IV or 1Wit SI. n or cwutody. atual or

s NtretiyVe of debtW. issludi W~he Mt limite" to. WNGfnai
rocei vots LV~ss stands. connect 801616 eleCtronic SIMONStIt5
steel suck, m s. ipars, disks. 1pansists. modulators. WIChess,

malus MW materials. coMPoets. work in procss. finished goods.8
supplie@5&n packial gontainers. packagingf and Shipping Uateials

wherverlened;allpatents. eopyrightso trademarks. trade uan.t
trade seret, licenses& . roprietary w11 ht aes a nd promotional
Iiteills. blueprint& s.rwings. MIS S , toobls,16 toolig dies.I
molds pattens amd Dohr nufactwing materials aMW MtS' incident
or related thereto or to te manasturing and selling rtherof; and

all other Item of a like or similar nature hafteP acquired by
debtor by may of substitutions replacements returns repossessis'i or
othervisse and all additionSe accessions and i.proementS thereto, and
the resulting product or mass and any document and other evidence$ of
title representing any of %he above; and

- All of debtor's present machinery and eq uipet.o Inclvdirg, but not
limited too test equipmt, wave soldeig fnt , radoa rills$ preo s
brakes. welderm lathes plating and etchig _ Ial ni. air

Isreatc wJiheoorato O!le ?"fi¢ rq H1 ure

o ompessors. Peeaao is4roplac machines and Mfftro
ehitles, office equipmet, furniture, furnishings, tools, dies, sibs

-ad ttacment, wherever located. and all present an future proceeds

and product thereof; all of debtor°'_ additional equipmnt. Oherever
CC) located, or like or unlike natures to be acquired hereafter, an all

proceeds, products. replacements. substitt0ions, accessions, additions
and Iur ovemnts to any of the feregoing; and all of debtor's general

unwa , l including. without limtation, computer programs.
" uter discs. couter tpeS, lieralure, reports. uGalogs,
drawl "ns * blueprints and other propri tary Stsm; and

Leasehold iWrovements located at $17 and 15 West Cherry, Chaute
Kansas; ad

Air eompossors and dryers leased from Knopk: grossIM ii-i to me the was "Bir~dvdew SateIllst ommmligatLl" a any

Vatiet l deof.

AI efresease to "debso" are LttendAed o seat Strdview SatelLe
CouuaaLenta las.

WI3T A
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Acsounts Wtelvabie

Cash

Deposits

|scrowe Funds

Interest it Current or Future L tigation

Land And/or utildiags
Notes lece vable

Preferential Transfers

Prepaid g aoAses

t e laned tquipant wthi Unperfoctod Liens

Securities
co Tax Refunds

nilS?T a



o100 South 11I09 Ulihway
ailepeibieheo, sesiori *40sS

Augut is 1907

"egor Nss# President
Dirdview ktellite commlunLtLo@oo the.
0o "eat Chestanut
Chanute. Ramso 66710

beer Mr. masos

Our eofer to purchae the Asset* of Dirdview made on futy 811
3967, is metite*d by remeving the firat sentence of Iaragwaph t
and substtutsog the followlngi

ne Puhehse Prise shall be reduced by an amount
equal to the total freo oese preee In exces of

r") * , 060090 of any of the A*sets whieh are sold IM August
s. s$?# through August 8. 3160 and by an amount
equal to all gross saes Bade after August 8o 2917,

co> until Closing.

All other ters and condltons ofa same

c o 

John a wwes r

Ile)

8ZIDVI~w SA=LTI cOIUKCAWIOI INC@
.- ' - ----- , ~r

Roger Le MaoSs
ftesident

1=WL:



3 DT SA UPTCY COMM
10P =33 DZST1ZCT Or XANSAS 11UMLL LI.SREIN(R.kUI OAForUfia

Zn ot )

ItDVI V SAT1LL2T ).. Chapter 11
COUUW!CATIONS, INC. ) case Ile. 36-41150

Debtor.

02021 APPROVING SALE9

VOW on this 30th daY of September 1987, comes on for

hearinq Iirdviev Satellite Comunications, Inc.'s *Motion for

Authority to allow airdviev satellite Cimiunications, Inc. to

l tell Free and Clear of Liens Assets Referred to in an Offer of

Purchase to John I. Washburn and Robert K. lkre~mmv mirdviev

Satellite Comunications, lnc. appears as debtor and debtor-in-

possession by and through its attorney, Park G. Stingley and
00

1-0 whose local counsel is Karen D. Wodel. Also appearing are

Sheldon Solow representinq Security Pacific lusiness Credit#

Inc., Bill Zismerman representing Neosho County, Kansas, David

Skidgeql representing the Federal Deposit Insurance Corporation,

7. 5. King representing the Unsecured Creditors Comittee, Phil

Gordon representing Pamida, Inc., Brad Constance representing

John R. Washburn and Robert K. Brown, Kurt Stnhlgren representing

the United States Trustee's Office and John Stauffe: representing

Mr. and Krs. Cedius Andreason. Evidence is heard and the Court

makes the following findings, to wits

lo ftat notice has been given to creditors and equity

security holders and the said notice given is sufficient under

the circumstances and proper.
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2. That 2igdview Satellite Communications, Znc. has

reeognisd its inability te reorganize under Chapter 11 and based

upon the aMe is in the process of liquidating its assets.

3. That Birdviev satelUte Cosmunications, Inc. proposes

to sell a number of Its assets as described in Group Exhibit 2 to

John R. Washburn and Robert . Mrown.

4. That there have been a number of obiections to the

wtion herein filed, with the greatest number by a grOup that are

commonly referred to as "descrambler creditorso.

,l . That based upon the iUquidatlon of irdvLew Satellite

NC Comunications, Inc., IirdvLew Satellite Communications, Inc.
will be unable to supply the descramblers that the descraabler

creditors are requesting.

6. That Security Pacific Business Credit, Inc. has indi-

Dated that it will be teruinating financing of Rirdview Satellite

Coimunications, Inc. as of September 30, 1917.

7. That the evidence shows that the sale of the assets to
In John R. Washburn and Robert N. Drown is for a fair value.

I. That an auction or liquidation of the same assets that

are being sold to John R. Washburn and Robert . Brown would

cause the estate to realize a lesser incme from the sale of the

said assets than it would from the sale of the assets to John R.

Washburn and Robert K. Drown.

9. That none of the current officers of Zirdview Satellite

Communications, Inc. are members of the investor group of John K.

Washburn and Robert X. grown that are purchasing the said assets.



l0. That girdyvtew Satellite Cowuncatons, Inc. has sought

other parties to purchase the said assets to no success.

12. That it is likely that the assets being sold to John R.

Washburn and Robert R. Brown vill decrease in value over a period

of time.

12. That additionally the cost that would be incurred by

the debtors to retain the said assets being sold herein would

amount to a cost to the estate that would be eliminated by the

sale of these assets to John R. Washburn ad Robert g. Brown.

13. That it is the optimum time of the year to sell the

said assets.

14. That John R. Washburn and Robert K. Brown have indi-

cated that they would not be willing to purchase the said assets

if the sale does not occur at this time.

15. That the Court has considered the descrambler

creditors' objections and Inasmuch as Dirdviev Satellite

Comnunications, Inc. Is liquidating and going out of business,

there is no provision that can be made by this Court to order

descramblers be made available to the descrambler creditors.

16. That the current maount owed to Security Pacific

Business Credit, Inc. as of this date is approximately $812,000.

17. That the Unsecured Creditors Comittee is not obiectina

to the sale of the assets to ohn R. Washburn and Robert K.

Brown.

18. That the obection of Neosho County, Kansas is to the

distribution of the proceeds received from the sale and not to

the sale Itself and this Court specifically finds that the liens.
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I.,

Claims al interests of Neosho COunty, Kansas and Security

psaific pusneg Credit, InS. Will, attath to the proceeds of the

*adJ sale. Purthermre, inaeus= as Ieosho County$ Kansas* claiM

is apprnxingtely $444,000.00, an asouats in excess of the said

claim of Neosho County, Kansas can be paid directly to Security

Pacific DusLnoss Credit# Inc. at the closing of the sale to :ohs

R. Washburn and Robert 1. Drown and the excess shall be placed 
in

an interest bearing account until it can be determined by this

ou~t who Is entitled to the remaining proceeds of the sale .

N- 19. That the ob.ection of the Tederal Deposit Zasugance

Corporation, as successor in interest to the lank of Comerce, is

to the fact that they ob.oet to any leasehold improvements or

(C) fixtures in the real estate they have a security 
interest being

0 part of the sale and furthermore that any items 
that were subject

to -he lease of the soulevard State bank lease to which the

Federal Deposit Insurance Corporation ts a successor in interest

not be sold. 2vidence was introduced at the trial of the merits

that it is not the intent to sell any fixtures or leasehold

improvements found in the real estate that the Federal Deposit

Insurance Corporation, as successor in interest to the lank of

Commerce, has a security interest nor vill leasehold items 
that

the Doulevard State bank had an interest in as lessor to which

the Federal Deposit Insurance Corporation has become a 
successor

in interest be sold. Specific reference was made in the evLdence

adduced that with regards to the real estate the Federal Deposit

Insurance Corporation, as successor in interest to the Bank of

C Nrce, has a secuity interest in that a sprinkler system, air
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condltt£onlJW unite and improvementS to the bgldlng vil not be

part of the said ese.

20. 'tat John Rt. Washbr wll make available to qualfied

4ealers at a cost the scheatiL schemes of DirdvieV satellite

Camunications, Inc.

IT 1 1 TURZORZ OIDZR D , ADJUDGWD AD DAM CRVZZ that Virdview

Satellite CommLceations, Inc. is hereby authorized and is given

permission to sell to John 3. Washburn and Robert K. Drom those

Itese set forth in Group xhibit 2 free and clear of liens with

CO.' the liens, claims and interests of security Pacific business

CO Credit, Inc. and Neosho County, Kansas attachinq to the said

_ proceeds,

CO IT IS YURTZR ORD klZD, IDUMD AM DZCRD that firdvieV

S Satellite CinuaLcation, Ine. is permitted to turnover to

Security Pacific lusineis Credit, Inc. on the date of the closing

a of the sale to John R. Washburn and Robert K. Brown those amounts

of monies in excess of the claim of Neosho County, 3ansam.

0 IT It ?URKZR ORDERED, MDDGED AD UZCUKD that any further

proceeds from the said sale other than those turned over to

Security Pacific susin*ss Credit, Inc. are to placed in an

interest bearing account and that this Court shall determans at a

later date the priorities, validity and extent of the claimetA

liens, claims and interests of Neosho County, xansas and Security

Pacific business Credit, Inc. in the proceeds placed in the

interest bearing account.

IT Is FUITJIK ORDEIrD ADJM E AD DZCREED that the lease-

hold improvements and fixtures that are a part of the real estate
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that the F@deral Deposit Inoasgnee Corporatie on 0 98m GMoor in

interest to the Bank of Comerce, has a security interest, in as

referred to above not be art of the sale.

urthernore, any items that are s subject of the boulevard State

Sank lease to wbich the Federal Deposit Insurance Corporation has

bo=m a successor In interest not be part of the sale.

IT IS VIURTER ORDfRED, ADJDGZD AND DICREED that the pendinq

notions and adversary actions by and between iJrdvieV Satellite

Comunidations, Inc. and Pamida, Inc. be continued until a

specific date on the October. 1917 docket.

191 JAMU A- PUSATEII
JuDGE JAMS5 A. * USATIR

.4.,
'~~# ,~ ~

Co

Lfl
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oatract Price or assets

eductions allowed in order to support
cnttnule OpDOrations Per adeenaua

Salos of finished goods
o08/97 in excess 04 960k
09/87 total

Sales of other assetas
Per initial review as detailod 09/30/6?
08/06/? sle to Parboil 1100.00
01/07/57 sale to sob Olson 16360
06/17/U7 sale to Hazen Tracer CO 1546.25
06/19/S? sale to harlene Wright 10.00
03/26/7 sale to Haen Tracer Co 268..75

650000.000

9074.39
19260.34

480. 00

le9thally negottated sale price
a pr9sented to the court at 0417.800 617862.27

0 ditional reduction negotiated due to
0 condary review on 10/14/67 allowing

Sfliaximum deviation of 1% 4ro. $617,900 sale
Zllowing discovery 0# the fallowing sales

CO f 4ied assets delivered after the
4-rut o4 August which had boom properly

-- acoroed as sold on the dates of negotiaton
CO it 4or which payment and delivery was delayed

-" disCUSSiOns rOgarding this particular
c ,le and the resultant effect upon not sale

,ice to John Washburn and Robert K. Brown.
08/07/87 sale to Plidwest 50.00
0U/07/B7 sale to Cosework Conepo 3455.00
08/04/67 sale to Automotive Con* 160000
08/25/7 sale to Ks Microtech 12155.72
03/25/37 sale to Ks Microtec" 1424.11

in 10/14/07 Merchandise remaimnn S to be
Picked up-Applied Resources 600.00

Total Negotiable Items 1;434.3

:4.Jj5tment POrmittod as negotiated

It nOgOtited sale price

6176.62

611683. 65
-0 --m---- a
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1. 913-.15 W. Cherry, Chanute, Kansas

2. 54 acres An Industrial Pqzk in Chanute, Kansas

3. 906 V. Chestnut, Chanute, Kansas

4. 140 acres in Industrial Park In Spring Hil.l, lansas

5. 315 N. Lindenvood, Olathe, Kansas
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!RDvIl SATEULUTI C09qUNzCATrON81 INC.. DIP
gSTIMATED a .CE Smie?
FEBIRUARY 30, 1966

ASlSETS a

CASH ON HAND AND IN BANKS
MONEY MARKET ACOUNTS-PROCEEDS 01 SALE
PUNDS HELD PENDING DISPOSITIONs

INSURANCE SETTLEMENT OR LOSS-W.R, PAYNE
COLLECTION PROCEEDS-TS INTERNATIONAL

ACCOUNTS RECEIVABLE# (SEE NOTE 5)
ACCOUNTS PLACED WITH MTS INTERNATIONAL
ACCOUNTS RECEIVAILE-TRADE
ACCOUNTS RECEIVASLE-MISCELLANEOUS
INCOME TAX REFUNDS RECEIVABLE

12, 192.76
497.749.7:

a. 16 C.1O
9., 75:. 4:

1. 2e1,70.0
556.999. 34
138,769.34
76. 654.O

NOTES RECErVADLE (SEE NOTE 5)

LAND (SEE NOTE 1)
5;ILDINGS (SEE NOTE 1)

2, 03 , 714. a&

100. %0.:

1, 0 64. 13 1. 9."

TOTAL ESTIMATED ASSETS
wa|sammuUUsumlu

L:AB~iIIEI

ACCCUNTS PAYABLE-PRE DIP
ACCOUNTS PAYUBLE-POST DIP
ACCRUED PAYALES-MISCELLANECUS
ACCRUED INTEREST
ACCRUED DECODER LIABILITV (SEE NOTE 4)
ACCRUED SUT

Ln ACCRUED FUTA
PROFERTY TAXES PAYABLE-PRE DIP

% PR:OPERTY TAXES PAYABLE-POST DpP

SE:UED DEBT#
SECURITY PACIFIC BUSINESS CREDIT
9ANt: IV OF OLATHE, VS-IRB
METROPOLITAN LIFE INSURANCE CO.
COMMERCIAL NATIONAL BANK. OF TULSA, OK
F,D.I.C.
ADMINISTATIVE CLAIMS RESULTING FROM
SECURED DEBTS ASCVE AND OTHER REJECTED
.EASES AND CONTRACTS CSEE NOTES 2 AND 3)

T:TAL LIABILITIES

7,669.85S.93
0, 697. 72

47. ., 927. 3
T514 47. 44

2.005,000 0. 0,'
79:. oo
6. !

709, 1 ..%6

Z60. "98. 42
1, occ. Ct.;,. CI:.

471! 79. 41
47?. ioCII 1, 06C
T072, 3 0 . 4

UNi NOWN

DEFICIENCY IN ASSETS

TOTAL LIANILITIES AND DEFIZIENCY IN ASSETS mmmmmmin

4. 43.
uuinswuin.uemsus~

I2 6 , A -,Y

2$ T

1S.'www =
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1) Real Isitate values listed are at book values and Debtor
believes that upon foreclosure of the real estate no equity viii
be available for dLtribution and potential for additional defi.
ciency claims exists.

2) An unknovn amount of the unsecured claims possibly could be
found to be administrative expenses.

3) The amount of unsecured claims resulting f on the rejection
of leases and executing contracts is incapable of being deter-
mined at this time.

4) The amount of accrued promotion expense is calculated by
recognizing 8300 claimants have a $350 claim each.

5) All account receivables and note receivables are listed at
book value and probability exists that an unknown percentage of
the said receivables are uncollectible.
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(1)

Item Desri2on

1. Cash Money Market Accounts;
insurance Settlements;
IXTS Collection Proceeds

2. Account Receivables

3. Real Estate

(2)

Value

527,810.92

2,033,714.66

1,863,38.60
(*look Value for
further
explanation
See Note I to
Exhibit 13)

(3)

Balance
Due OnAny XoMrtaaae

"560,290.12

'560,290.12

1.174,060.60
* potential
deficiency on
$1,000. OVO
owed to Bank
IV on Olathe,
Kansas Real
getate

3. Ration of Unsecured property to unsecured indebtedness.

(1) Total value of unsecured propertyi (from b, ij) if col-
lect 100% of Receivables would have estimated $2-033,714.68;
also, potential preferential transfer, fraudulent transfers
and turnover recoveries of an unknown amount.

(2) Unsecured debts

1. Trade Creditors

2. Decoder Creditors

3. Unknown Amount of Unsecured
Debt of Rejected Leasehold
Creditors

$7,669,855.93

2,905,000.00

Unknown

Total of the unsecured debt itemized from schedules:
$10,74.855.933 * unknown amount of unsecured debt of
rejected leasehold creditors.

(3) total value of undersecured debt, if it is a negative values
Unknown until sale of real estate at foreclosure sale.

(4) Total value of unsecured and undersecured debts
$10,574,655.93 + unknown amoustw of undersecured debt and
rejected leasehold claims.

EXHIBIT 2
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(5"0paw~a. " OVM.u u wu4zse d debt Ohft vi'4 LaU-qui-aLeas unabli to etLmte becaue@.uft"SW. 's stated above.

(6) Percentage of unsecured end underaecured debt vhich thedebto(s) actually propose to pays ANoDnt realxied Ln actualliquLdation@

IXHIBT E
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U.S. COURT OF IMKRUPTCY

II R, irdview Satellite ) Chapter it' 1-
)in SBCOND AmNDED DZSCLOSUR

STATEMNT
Debtor. A. Pusateri) Hon. JameA ~et:

SECOND AENZDED
DISCLOSURE STATgINrT OF DIBTOR

PUlUtUT TO SECTION 1125 OF TE BANKRUPTCY CODE

Datedt February 23, 1933

This Second Amended Disclosure Statement (the *Disclosure
StatementO) has been prepared And is being distrbuted With the
Second Amended Plan of Reorganitation, dated February 23, 199,
filed by Iirdvew Satellite Communications Inc. ('Debtor')

I. INTRODUCTIO

A. Puraose

The Plan Proponents are providing this Disclosure Statement
to all of Debtors* knovn Creditors and holders of Interests of
birdview Satellite CounicatLons, Inc., pursuant to section 1125
of the Bankruptcy Code (the "Code'), in order to enable such
Creditors and holders of Interests to make an informed judgment
concerning the Plan Proponents* solicitation of acceptances of
the Plan. A copy of the Plan is attached hereto as Exhibit 9A'.

The United States Bankruptcy Court for the District of Kan-
sas will subsequently hereto conduct a hearing to determine if
the infornetion contained in the Disclosure Statement is of a
kind and in sufficient detail, to enable a hypothetical reason-
able investor typical of the holders of Claims against or Inter-
ets Ain the Debtor to make an informed Judgment in voting to
accept or reject the Plan. Approval of this Disclosure Statement.
by the Court, however, does not constitute a recomendation to
accept or reject the Plan.

B. Construction

The definitions in the Plan are applicable herein. Insofar
as not inconsistent or in cunflict with said definitions, the
words herein shall have the meanings ascribed thereto by the Code
and the Bankruptcy Rules.



C. jums5 of Information

Excet as O Aoeovis expresly indicated, the portions of
this DL5eleare gtatmo= t dcribing Debtors, their business and
the Plan have been prepared grm informatLon furnished by Debtor.
V. 3taf Iz anaton of Chatlt 11

Chapter 11 is the principal business reorga nsation sectionof the Code. Pursuant to chapter 1i. a debtor ie authorijed to
reorganize its business for its own benefit and that of its cred-
itors and other interest holders. Attempts at collection of pro-
petition claims from the debtor and any attempts to foreclose
upon property of the debtor by any secured creditor are stayed
during the pendency of the case. in these cases# Debtors contin-
ued in possession of their property and operate their business,
as debtors in possession, pursuant to the provisions of SectSons
1107 and 1108 of the Code. Section 1107(a) of the Code vests
Debtors with substantially the same poers as would be enjoyed by
a trustee appointed in a case under the Code.

Formulation of a plan of reorganization is the overriding
purpose of a chapter 11 reorganisation case. The plan is the
vehicle for satisfying the rights of holders of claims against
and interests in the debtor.

Z. Diclamrs

THIS DISCLOSURE STATEMENT MAY NOT 33 RELIED UPON FOR ANY
PURPOSES OTHER THAN TO DETERMINE HOW TO VOTE ON THE PLAN, AND
NOTHING CONTAINED IN IT SHALL CONSTITUTE AN ADMISSION OF ANY FACT
OR LIA5ILIT BY ANY PARTY, OR =E ADmISSILEW IN ANy PROCEEDXIG
INVOLVING DEBTORS OR AMY OTHER PARTY, OR 33 DEEMED CONCLUSIVE
ADVICE OH THE LEGAL EFFECTS OF THE REORGANIZATION OF DEBTORS ON
HOLDERS Or CLAIMS OR INTERESTS.

EXCEPT AS MAY l13 SET FORTE IN THIS DISCLOSURE STATEMENT OR
ANY OTHER DISCLOSURE STATEXINT OR OTHER DOCUMENT APPROVED FORDISTRIBUTION BY THE COURT. NO REPRESENTATIONS CONCERNING DEBTORS
OR THE VALUE OF THEIR ASSETS ARE AUTHORIZED 3y THE COURT. ANY
REPRESENTATIONS OR INDUCEMENTS MADE TO SECURE ACCEPTANCE OR
REJECTION OF THE PLAN Iy CREDITORS OR HOLDERS OF INTERESTS IN
DEITORS WHICK ARE OTHER THA AS CONTAINED IN THIS DISCLOSURE
STATEMENT OR ANY OTHER DISCLOSURI STATEMENT DOCUMENT APPROVED FOR
DISTRIBUTION BY THE COURT SHOULD NOT 33 RELIED UPON IN VOTING ON
THE PLAN.

THZ STATEMENTS CONTAINED IN THIS DISCLOSURE STATEMENT ARE
MADE AS OF THE DATE HEREOF UNLESS ANOTHER TINE IS SPECIFIED
HEREIN, AND NEITHER DELIVERY OF THIS DISCLOSURE STATEMENT NOR ANy
EXCHANGE OF RIGHTS MADE IN CONNECTION WITH THIS DISCLOSURE STATE-
MET SHALL, UNDER ANY CIRCUTANCES, CREATE AN IMPLICATION THAT
THERE HAS lIEN NO CHANGE IN T8 FACTS SET FORTH HEREIN SINCE THE
DATE THE DISCLOSUR STATEMENT IS IPZLW. . ..
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3L3 TO Hat OR uIPRSlNl TNY fill IUIONNAYION CONTAINED I9RXIN
IS WITlOUT ANT INACCURACY , ALT1OUG AL, lUCR INFORNATION Is ACCU-
RATE TO 029O5 * US! ZUI __, OInORtAIOo AND IEUIP.

"llS. DISCLOS1.8 STATENII IlS NOs WT 3 APPROVED OR DISAP-
PROMED BY TME SECURITIES AND -XCIMIE COIOlISS ION NOR HAS THE COM-
MISION PA5SED ON TREE ACCURACY OR ADEQUACY OF TRE STATURUNTS CON-
TAINZD 133IIN.

Io CONFI RATION PROCEDURS

The Plan cannot be consumated unless It IN confirmed by the
Court. Confirmation of the Plan requires that, among other
things, either (1) each Class of Claim or Interests that is
Impaired by the Plan has voted to accept the Plan by the requi-
site majority, or (ii) the Plan is determined by the Court to be
fair and equitable, as defined by the Code, with respect to
Classes of Claims and Interests that have rejected the Plan. The
Code also requires that the confLatLon of the Plan be in the
'best interests' of all creditors and holders of Interests (See
Section VIII (A) hereof).

Plan Proponents believe that the Plan meets the classLfica-
tion requirements of the Code, which requires that all claims or
interests in a class be 'substantially similar. Disputes
regarding the proper classification of Claims or Interests not
specifically classified in the Plan shall be resolved pursuant to
the procedures established by the Code, the I1ankruptcy Rules, and
other applicable law.

A. Creditors Elicble to Vote

Only the votes of Classes whose Claim or Interests, as thecase May be, are Impaired by the Plan will be counted in connec-
tion with the confirmation of the Plan. Generally, and subject
to the specific provisions of section 1124 of the Code, a Class
is "impaired'" if its legal, equitable or contractual rightsattaching to the Claims or Interests of that Class are modified,
other than by curing defaults In stated maturities or by payment
in full in cash on the Effective Date. All classes under the
DEBTOR' S SECOND AMENDED PLXAR are. impaired and therefore no
classes will be deemed to have accepted the plan, and accord-
ingly, are entitled to vote to accept or reject the Plan. Zn
determinng acceptance of the Plan, votes vill be.counted only if
submitted by a holder of an Allowed Claim or Interest. Claims
may be al by the Court for voting purposes only.

3. Acceptances Necessary to Confirm the Plan

For the Plan to be accepted and thereafter confirmed, itmust be accepted by at least one Class of Claims which is
impaired by the Plan. Under section 1126 of the Code, an
Lapaired Class is deemed to have accepted the Plan if (L) with
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M"Wt to a cis" 69 C1tlSS0 votoS tp5sating at least
twVo.thLXgd La smuast a&M er than one-half Ln nmber of Allowed
Claims that bave voted in that class have accepted the Plan and
(U) with esepet to a Class of Zntere"ft, votes repreonSOLy at
least twolath In 0a1inat of ebeo Allowed Interests that have
voted have aecepted the Plenl et that the vote of any Cred-
Ltor or holder of an Interest t-Is deteraned by the Court to
be an entity vhese acceptance or rejection was not Ln good faith
wil not be counted.

Unless an iaired Class unanimously accepts the Plan, in

order to confirm the Plea, the Court must independently determine
that tM Plan provides to each holder of a Claim or Interest, as
the case may be, of such Class a recovery which has a value, as

of the Effective Date, at least equal to the value, as of the
Iffective Deae, of the distrLbution which such holder would
receive or retain Lf Debtors were instead liquidated under chap-
ter 7 of the Code on the Effective Date. Plan Proponents believe
that the Plan will enable the Court to make this determination.

C. Manner of Votina

In voting for or against the Plan," please use only the bal-

lots sent to you with this Disclosure Statement.

The record date for determining which holders of interest#
are entitled to vote for the Plan will be the date the order
approving the disclosure statement was entered. The said order
accompanfies the Disclosure Statement. If a Person has an Allowed
Claim or Interest in more than one. Class, such Person may vote
multiple ballots.

Creditors and holders of Interests entitled to vote to
accept or reject the Plan may vote by completing, datLng, signing
and mailing the accompanying ballot to the Debtors, care oft

Mark 0. StLngley
Linds Thomson Langvorthy Kohn & Van Dyke, P.C.
2700 City Center Square
12th & baltLmore
P.O. Box 26010
Kansas City, XissourL 64196-6010

In order for a ballot to be counted, the ballot mst be
received on or before .. , 1980. A
ballot, once submitted, cannot be--thdrawn or modAife except as
provided under the Code.

D. Eonftrmation Without Accet9ance

Section 1129(b) of the Code provLdes, that the Plan may be
confLrmed by the Court despite not being accepted by every
impaired Class if (i) at least one Ampaired Class of Claims has
accepted the Plan, and (ii) the Court finds that the Plan does
not discriaLnate unfairly and is fair and equitable to the
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r.eotin9 Classes. Among other thing@# such a finding Would

require a determination by the Court that the plan would require
that no holder of an Allowed Claim Or interest j unor to the
rejeotaW Class receive or retain any property or paymnt under
the Plan.

Debtors reserve the right, pursuant to section 1121(b) of

the Code, to request the Court to confirm the plan if all of the
applicable requirements of section 1122(a) of the Code have been
not. Zn addition, Debtors reserve the right, pursuant to section
1126(e) of the Code, to request the Court to strike any rejection
of the Plan by any holder of a Claim or Interest as not being in

good faith.

3. Heazinc on Confirm:aiOn of the Plan

The Court has set _ 190, at met

in Topeka, Kansas, for the hearing to-idermne wthter th- Plan
has been acceptednr the requisite number of Creditors and hold-
*to of interests an hether the other standards for conf irmtLon
of the Plan have been satisfied (See Section VZII hereof). The
heating may be adjourned from time to time without further writ-
ten notice other than an announcement in open court. Bach Credi-
tor and holder of en Interest will receive, either with this Dis-
closure Statement or separately, the Court's Notice of Hearing on
Confirmation of the Plan.

F. Effect of Con irmatLon

Under section 1141(d)(3) of the Bank uptcy Code, because the
Plan provides for the liquidation of all or substantially all of

the property of Debtors and Debtors will not engage in business
after the consummation of the Plan, the Confirmation of the Plan
does not discharge Debtor.

MII. GIIINML TIO RIATIOM

The information set forth in this section is true and cor-
rect to the best of Debtors' knowledge, information and belief;
provided, however, (i) Debtors and their counsel have been unable
to confirm to their complete satisfaction the accuracy of the

facts stated below and (ii) due to the nature of Debtors' affairs
and the accuracy of their books and records, the facts stated
below may not be complete.

A. History of the Debtor and Zvents Lading up to Chapter 11

The Debtor was organized in Matrch 1161 to design, manufac-
ture and market complete home satellite television systems for
the receipt of satellite television prograltg.

Sales of the Debtors products expanded steadily from their
introduction to the market in 11 through the second quarter of
fiscal 1116, after which sales bogan to decline, due at first to



early t elmat Wsethet cadit Los In much of the country and
ultimately to adverse conditions in the Debtors Industry result-
ing from consumer uncertainty over program scrambling. The
Debtor eoy" profitable operatioe and rapid growth in the fis-
cal reers ended MIach 31t 1164 and 1965. Although overall sales
in the fiscal yea ended areh 31, 1986 exceeded sales in the
previous yea, the relatively, small Lncrease yes not consistent
with the Debtor's previous record of rapid annual growth. The
Debtor experienced substantial losses from operations and from
the write down of significant assets in the third and fourth
quarters of fiscal 1914, resulting In a net loss of $9,456,000
and a $1,303,000 deficiency in assets for the 1966 fiscal year.
Reduced product demand, losses from operations and a negative net
worth continued into the first quarter of fiscal 1987.

Zn the fiscal 1984 and 1965 and the first two quarters of
fiscal 1986, the- Debtor expanded its operations to meet rising
product demand and anticipated future increases in demand.* Such
expansion Included the addition of administrative, marketing and
skLlled technical personnell increases in production employment ;
urchases and lesses of facilities for current -operations and
uture expansions acquisition of sophisticated production equLp-

ment expansion of the Debtor's sales forcep substantial pur.
chases Of raw materials and componentsp the opening of a purchas-
ing office in Japan; and the creation of separate operational
divisions within the Debtor.

Thi Debtors history of continued expansion was reversed
during the latteor half of fiscal 1986, as adverse market condi-
tions and the failure of sales to meet anticipated levels, com-
bined with higher rates of spending created during the expansion
period, resulted in operating losses and severe cash flow diffi-
culties which caused the Debtor to shift its emphasis to a con-
solLdstion and restructuring of its operations.

The Debtor responded to these conditions by significantly
reducing its employment levels and the sue and complexity of its
operatLene, by instituting a number of marketing Initiatives, and
by attempting a restructuring of its unsecured and certain
secured debt.

The lower sales volume experienced in the third and fourth
quarters of fiscal 1966 resulted in an insuffLcLency of cash flow
to pay current the substantial unsecured trade debt and certain
secured obligations incurred during the expansion period. A nun-
bet of creditors initiated collection of actions against the
Company.

.On July 15, 1986 the Debtor's auditors issued a qualifted
opinion in their report on the audit of the Debtor's financial
statements for the fiscal year ended March 31, 1966. The audi-
tors' report cites three primuy uncertainties with regard to the
Debtor's financial conditions (1) the Debtor's ability to con-
tLnue in existence as a going concern Is subject to various con-
tingencieo, such as the restructuring of debt obligations, the



.aiat * e ng enh4t% -uatgem and the need touhLev f~teb&2ityu ("gimsenlati with te9asd to future
IlablitI" alsng out o the tomLaation of certain equipmentand ral prope rty eases and purehase agreements in connection
with the ensoI late and res tataL of the Debt or and (3)the pOeeSbAity that future w9iAt-dowuts of assets may be requiredin connection vith a further coao2Lidation of the Debtor's
operaetions.

Due to the substantial decrease in the Debtor*s net worth,
at the close of trading on July 9, 1986t the National Association
of Securities Dealers, Inc. withheld further quotations of themarket price for the Debtor's coma stock from its NASDAQ Sys-tom, and gave the Debtor notice that its stock would be delisted
by NASDAQ unless the Debtor could achieve a total capital andsurplus in excess of $375,000 by July 30, 1166. On August 16,
1916 the Debtor filed the Iankruptcy Action in the United States
Bankruptcy Court for the District of Kansas.

I. Slnificant Events in ThLs Chaoter 11 Cage

1. Introduction

Debtors commenced their respective chapter 11 cases by filming voluntary petitions for reorganization under chapter .1i of
the Code on August 1, 1966.

Since the commencement of their chapter 11 cases, Debtorshave remained in possession of their respective properties andhave operated and managed their businesses, as debtors in posses-
sLon, pursuant to the provisions of sections 1107 and 1106 of the
Code. On February 24, 198 a hearing will be held whether or notto appoint a Trustee. This disclosure statement will be supple-
mented on whether or not a trustee was appoLnted.

After the commencement of the case the Court approved the
employment of the law firm of Linde Thomson Langworthy Kohn G VanDyne, P.C., 2700 City Center Square, 12th & Baltimore, P.O. Box
26010, Kansas City, Missouri 64196-6010 and Suite 1000, One
Glenwood Place, 9300 Metcailf, Overland Park, Kansas 66212-1464.

2. Post-Petition FinancLng Arrancement

Following the filing of the Bankruptcy Action herein, the
Debtor entered into a Post-Petition Fimncing Arrangement withSecurity Pacific lusiness Credit, Inc. A copy of an executed
Post-Petition Financing Arrangement that reflects the terms ofthe financing agreement is marked ExhLbit *A" and is attached
hereto and made a part hereof as if contained herein.

3. Saes of Assets

Since the coAenceoment of this case, Debtor has sold variousinterests in property pursuant to court orders. Attached hereto



as xhibit 'I is the notion and Order to sell peronal property
to John washburn and Robert ro and an accounting of the net

sales pricereeived fom the sales * Also attached hereto as
SALtb C Ls a is, of the ra proery which reief has been

granted to the lenders to forecloe upon. Also all lesses have

been re5ectd or vill be reS6etod under the tems of the Second
amended Plan.

4, secured Lendors

Substantially all of Debtors' assets were encumbered with

consensual or statutory liens. In a chapter 11 case, a debtor is

only permitted to use the proceeds of a secured creditor's 
col-

lateral with either the secured creditor's permission 
or pursuant

to a court order. Debtor and security Pacific business Credit

entered into cash collateral order in which Debtor yas authorized

to continue to use the cash proceeds of lenders' collateral to

operate the subject property. The cash collateral agreement was

incorporated in an order which provided that Debtors would con-

tinue to operate and manage the busness, pay all necessary oper-
atLng expenses and pay all sun remaining to SecurLty Pacific
Business Crdit, or subject to further order of the Court.

5. Pe nding kdvrsea roeedines and Poten Lal Action to

be Taken Concern no Related Party ransactions

(a) Dankruntcy Courts Various adversary proceedings
have been f ied5y t eDebtors against third parties to recover

property that was preferentially or fraudulently transferred to

third parties prior to the filing of bankruptcy. These include

pre-petition transfers of cash and real property.

various adversary proceedings are also pending in the Dank-

ruptcy Court to determine the validity, extent and priority of

mortgage and security interests in real and peonal property.

Other actions include turnover and other complaints relating to
title of the Debtors' assets.

Zn addition, management of the Debtor in its capacity as
Debtor in Possession has investigated certain related party

transactions that occurred by and between certain officers and
directors of the Debtor. In particular# there have been investi-

gations concerning the advancement of funds that were made by the
Debtor to Charles A. Ross, the former president and chairman of
the Debtor. In particular, the Debtor investigated whether or
not certain advancements made by the Company to Kr. Ross consti-
tuted amounts that would be owed by Mr. Ross to the Company. An

action has been brought by the Company saanst Kr. Rose on a
promissory note in the amount of $167 147 .

Also, the Debtor intends to bring an action against Kansas
Mcrowave# Inc. or ite successor, directors and officers for the

engineering services that were perfozdeto for Kansas Mcrowave,
Inc. by the Debtor of which there remains $40,000 due and owing

by K"anss Microwave, Inc. to the Debtor. Charles A. Ross is an



offter and di.r and 40% shareholder of Unsas Microwave,
Inc 0 which is a now dLsolved Kansas corP Lation. 1ana micro.
wave, Inc* furthermore was engaged in the development of radar
detection product of which his son, Stanton Ross# is president.
rurtheiovOeoger Le Mason, who is now the presL lnt of 9irdview
SatelLte Conuncatioons, lnc. was an officer and director of Kan-
Sas Microwave, Inc, and a stoekholder of Kansas MicrOwave, Inc.

In addition the Debtor understands that the Securities and
exchange CoimissLon is continuing its Investigation concerning
whether three White Freight Liner fTrctors sold to the Debtor by
Roger L, Mason, the current president of the Debtor, constitutes
an Lampropr related party transection. The Debtor will continue
its investigation into this matter to determine whether or not an
act7ion should be brought in the bankruptcy action for turnover of
funds. As of this date, no detozLnation has been made.

The Debtor will continue to investigate whether or not there
are other related party transactions which should be brought for
turnover of monies from the parties that improperly received
funds pursuant to a related party transaction.

both before and during the course of the bankruptcy actions,
certain account receivables were turned over to MIS Financial
services of Louisville, entucky for action to be brought on the
receivables. An adversary proceeding has been brought by the
Debtor for the turnover of the account receivable files and an
accounting to be made by XS. if M is successful in retaining
the files, the Debtors will be requiring MTS to pursue each of
the account receivables to a conclusion. If the Debtor has the
file$ retured to it, it will be hiring counsel to bring action
on the account receivables if the amounts cannot be collected by
the Debtor itself prior to litigation.

The Debtor is unable to estimate the potential chance of
success in recovering on any of the aforementioned adversary
actions including the related party transactions but does antici-
pate some recovery. Of course, the more recovery that is
received by the Debtor in the course of the liquidation, the more
dollars there will be available to pay toward claims in the case.

6. Markets for Sale of Stock

Currently there are approximtely 12,913,024 shares of stock
outstanding held by approximately 13,500 shareholders (5,000 of
these are holders of record with the remaining held in street
names), There is no principal market for the sale of the said
stock and activity in the stock rsains at a minimal level.

V. scRIMPTION Or OTU1M -RZORUANITON

Tug rOLLoviNG is A iUzF suMRy Or cUnRTAxI or ToU moRz sic.
NIFICAfN NMI'URS COTEMPLAT To OCCUR EITHRi PURSWUAN To OR in
CONNECTION WITH CONFIRMATIO OF K= PlUA. THE SUNFARY ONLY HIGH-
LIGHTS CBRMAIN SU5STAITZVg PRlOVIlIlUS OF TjU PLAN AND 18 NOT, NOR



151? ~ ~ ~ ~ ~ ~ a IEDDI35ACSRRgchY o OltO A SIMITUTI5
Pon A% FUZ AnD COS~l3 REabIS OF or PM""0 WISICK A= flOWRS or
CLAINS oR IN?3R3? ZN TNE COST= AME URGED TO REIMW CAREFPULLY.

TUEPlNIF COUIUD, 124 U SKI WNUPO itE OSSYR AND ALL

Iii I isl Id"IG R4

160.338OF CALK AND 1UfSSUV ANT *U fZIM62S RIGARDIN PRO-
JECD ANOU OF CIAM3 ANE k OF Tn3 DBIDY 3AtD UPON
CURRU ETY AVAILASL ZYIFOPITIOM AND AN M? A EP URENTUATIO TEAT
SUCK O AUNI WILL ULTINMLY PROVE CORRECT.

The Plan contemplates a Liquidation of the Assets. The Cash
and Praeeds shall be allocatd and distributed in accordance
with the terms of the Plan. solders of Allowed Claims and
Allowd Interests vil receive Cash in full satisfaction of such
Claims and Interest if sufficLent cash is realixod from the liq-
uidation to pay any amounts to bolders of such claim or inter-
eats. The distributions set forth below are based upon estimates

Sthe Debtors of the amounts of Claim and Interests that are
led or scheduled n .the Chapter 11 Case.

The Plan defines two sLgnificant dates, the ConfimatLon
Date and the ffective Date. The Confirmaton Date is the date
the Court enters the Confirmation Order confirming the Plan and
approving the transactions contemplated in the Plan, a -V! f,

cohowever, that if on notion the Confirmation Order or coneouiMi n
of the Plan is stayed pendLng appeal, then the Confirmation Date

-- shall be the date on which such stay expires or is no longer in
effect. The ffective Date is the first Business Day occurring

C)on or after the thirteenth day after the Confirmation Date. All
distributions will commence on the Distribution Date and shall be
made on a Pro Rat& basis.

The Debtors anticipate that on the Distribution Date a num-
ber of Undetermined Claims will remain. No distributions vill be
made with respect to an UndetermLned Claim unless and until it
becomes an Allowed Claim. Cash allocable to such claims shall be

Ln held in a Liquidation Fund by the Debtor in Possession or the
Trustee in accordance with the term of the Plan.

Disputes regarding the proper classification of Claims and
Interests not specifically classified in the Plan shall be
resolved pursuant to the procedures established by the Court, the
Plan, the Dakrptcy Code, the Bankruptcy Rules and other appli-
cable law,.

The Effective Date may be delayed should there be opposition
to the Plan from holders of Claim or interests. Such appoeitLon
to the Plan could take the form of objections to the adequacy of
the informatLon in this Disclosure Statement, objections to con-
firmation of the Plan, appeals of the Confirmation Order and
requests for a stay-pending appeal of the Confirmation Order.
Resolution of such challenges to the Plan or this Disclosure
Statement may take time and, therefore, the actual Effective Date
cannot be predicted with certainty.



~~A. LAiiLda~, ii

Th* Plan is a liquidation plan under Section 1123(b)(4) of
the Bankruptcy Code. Coinencing on the Effective Date, the
Debtor in Possession or Trustee shall be charged with liquidating
al the assets of the Debtors. All the proceeds of the ILquida-
tion of the Pamaining Assets and Causes of Action shall be dis-
tributed Pro Rate to the eoll ied Claims and interests in accor-
dance with the priorities set forth in the Bankruptcy Code under
11 U.S.C $507 and once these are paid then to unsecured claimants
and then to the holders of interests. All payments referred to
above are subject to secured claimants rights to forecluse and
liquidate their collateral.

B. Treatnt of Claims and interests

The Plan divides Claims and interests into the nine Classes
listed below. the Debtors have no present reason to believe that
there will be any material change in the number or amount of
these Claims or Interests prior to the hearing on confirmation.

'0 C. Classification

Class A:

Class 3:

Class_C:

All administrative claims.
this time)

(Unknown as to amount at

All claimants entitled to under 11 U.S.C. S507.
(Unknown as to total amount at this time, howeverr,
there are property taxes due of approximately
$1,228,729 and State and Federal unemployment taxes of
approximately $860.25)

The allowed secured claim of the Federal Deposit Insur-
ance Corporation as successor in interest to the bank
of Coetre, Chanute, Kansas, secured by real estate in
Chanute, Kansas, located at 913-915 W. Cherry in
Chanute, Kansas, and 54 acres located in an industrial
park in Chanute, Kansas. (Claim amounts to approxi-
mately $376,300.24)

The allowed secured claim of the National Investors
Pension Fund (Now Mutual Benefit Life Insurance Co.)
secured by certain real estate located at 908 W. Chest-
nut in Chanute, Kansas. (Claim amounts to approxi-
mately $376,300.24)

The allowed secured claim of the City of Spring Hill,
Kansas, and the Comercial National Bank of Tulsa,
Oklahoma, secured by 140 acres located in an industrial
park in Springhill, Kansas. (Claim amounts to approxi-
mately $479,001.00)

The allowed secured claim and super-priority claim of
Security Pacific Business Credit, Inc., secured by the

.SI

ms.
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followingj (Claim an of this date amounts to approxi-
mately S560,298.42)

L) All of debtor.s presently existing hereafter aris-
Lng accounts, contract rights, causes of action,
instruments, documents, chattel paper, chases,
general intangIbles (including, but not limited
to, tax refund); all of the forms of obligations
owing to debtor and all guarantees and security
therefore; all goods returned to, repossessed*
reclaimed, replevined, sequestered, or stopped intransit by debtor, and all rights of debtor as an
unpaid vendor in any of the foregoing; and, all ofthe debtor's books and records relating to any of
the foregoing; and

All of debtor's inventory of every kind and
description, now or at any time hereafter owned byor in the possession or custody, actual or con-
structive of debtor, including, but not limited
to, antennas, receivers, LIU' s, stands, connecting
cables, electronic components, steol stock,
motors, gears, diLks, transistors, modulatorse,
switches, mounts, raw materials, components, work
in process, finished goods, supplies, and packing
containers, packaging and shipping materiali,
wherever located; all patents, copyrights, trade-
marks, trade names, trade secrets, licenses, pro-
prietary rights, sales and promotional materials,
bluepriAnts, drawings, jigs, forms, tools# dies,
molds, patterns, and other manufacturing materials
and items incident or related thereto or to the
manufacturing and selling thereof; and all other
item of alike or similar nature hereafter
acquired by debtor by way of substLtution,
replacement, return, repossession or otherwise,
and all additions, accessions and improvements
thereto, and the resulting product or mass and any
documents and other evidences of title represent-
ing any of the above; and

All of debtor's present machinery and equipments,
including, but not limited to, test equipment,
wave soldering units, radial drills, press brakes,
welders, lathes, plating and etching equipment,
air compressors, wheelabrators, microplace
machines, and all fixtures, vehicles, office
equipment, furniture, furnishings, tools, dies,
jigs and attachments, wherever located, and all
present and future proceeds and product thereof;
all of debtor's additional equipment, wherever
located, of like or unlike nature, to be acquired
hereafter, and all proceeds, products, replace-
ments, substitutions, accessions, additions and
improvements to an of the foregoing; and all of



Class 08

Class ]a:

Class I:

's euL iang~bies, inacla g, without
lla tio, ampwprogaum, omputer di~scs,
€oputer tapee, iJ~terature, reports, catalogs,
drawings, blueprints and other proprietary items.

All othor chose* in action of every kind and nat-
ure includLng,, ithout 1nltti.Lea, the proceeds of
any litigation% initiated by Debtor or of any
action brought under 11 U.S.C. 5544, 547 or $548
now in existence or hereafter created, nov or
hereafter owned or hold by or payable to the
Debtor and the proceeds and products of all of the
PreoPetition Collateral and PostoPetitLon Collat-
oral including, without limitation, all accounts,
contract rights, purchase orders, documents, chat-
tel paper, instruments, general intangibles inven-
tory, machLnery and equLpment, furniture and fix-
tures and the proceeds and products thereof of
Pro-DIP upon which SPOC held a security interest
prior to the date of the Petition.

Li) All or sorroweres nov existing or hereafter
acquired real property subject only to liens and
encumbrances of rocords.

The allowed secured claim of the City of Olathe, Kansas
under an industrial revenue bond which Bank IV, Topeka,
Kansas, is the Trustee consisting of real estate
located at 315 N. Lindenwood, Olathe, Xansas as well as
machinery and equipment located at the same address.
(Claim amounts to approximately $1,000,000)

All unsecured claim including those creditors set
forth in Schedule A-3 or who have filed claims in this
case, decoder creditors and those unsecured claims
incurred by parties whose leases have been rejected.
(Accounts payable amount to approximately $7,669,855.93
and decoder claims amount to approximately $2,905,000)

All interest of equity security holders of Sirdview
Satellite Co=municatLons, Inc. (There are approxi-
mately 12,913,024 shares held by 13,500 shareholders of
which 5,000 are held by owners of record and the
remainder held in street names.)

D. Impairment

All classes of claims and interests are impaired. If there
had been unimpaired classes under Section 1124 of the Bankruptcy
Codt, such Classes would have been deemed to have accepted the
Plan in accordance with section 1126(f) of the Bankzrupt.cy Code.

All Claims and Interests are impaired by the Plan and such
Creditors and holders of Interests shall be entitled to vote to
accept or reject the Plan.

-13-



ou as much " ander the liquLdtL" all parties are allowed
to have funds distributed to them if sufficient funds an real-
lzed from the liquiLdation, there vii be no party deemed to have
rejected the Plan.

ARTICLE 3. Geperal DescrintLon of Plan.

This plan contemplates the liquidation of all the assets of
the debtor over a period of time. The debtor shall under the
ters and conditions contained in this plan liquidate the assets
and disburse the funds received in the manner set forth below.

3.1 CZAA. Costs and expenses of administration Lnclud-
Lng fees ad allwances as finally determLned by the Court shall
be paid as follows, to wits

1) All administrative expenses are subject to the
super-priority granted Security Pacific. Business Credit*
Inc. in the order authorLsing borrowLng and shall be paid to
the extent there are proceeds available following the pay-
ment to Security Pacific Business Credit, Inc. of its super-
priority the amounts due on claim.

2) All legal fees incurred by Linde Thomson
Langworthy Kohn & Van Dyke, P.C., shall be paid upon
approval of the court.

3.2 CLASS St To the extent there are any priority claims
approved by the court, all priority claims will be paid as their
respective claims appear according to the priorities sot forth in
11 U.S.C. $507 on a pro-rata basis of any excess funds available
for payment after the payment of the aforementioned super-prior-
ity Claim of Security Pacific susiness Credit, Inc. and adminis-
trative expense claims.

3.3 CIM§j2: The allowed secured claim of the Federal
Deposit insurance Corporation as successor to the lank of Com-
merce of Chanute, Kansas, shall be satisfied by the turnover of
real property and proceeds from the sale to the extent any exist
of the fifty-four (54) acres which the City of Chanute, Kansas
desires to purchase for an amount equal to the taxes due and
owing on the property which the City or Chanute, Kansas would
assume if they weore allowed to purchase the property. To the
extent there is any undersecured claim, the undersecured claim
will be treated pursuant to the treatment set forth in Class M
below,

3.4 AS Do The allowed secured claim of NatLonal Inves-
tors Pensionifiii (now Metropolitan Life Insurance Co.) shall be
satisfied by the sale of g06 v. Chestnut, Chanuto, Kansas. The
lien of National Investors Pension Fund will attach to the pro-
coeds of the said sale. To the extent there is any undersecured
claim, the undorsecured claim shall be teated in accordance with
the terms set forth in Class H below.
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3. l am- Toe 411wd secured claim of the City ofl tLD# 3WIITk Cozinerial ationl] Sank of Tulse, Oklahoma,sall be satisfied by the retur of the 140 acres $ecuring theallowed secured claim in the Industrial park in Spring Hill, Kan*sas. To the extent there is any undersecured claim, titsundersecured claim shall be treated in accordance with the termsset forth for the treatment of unsecured claimants Iii Class xbelow*.a

3.6 L The allowed secured claim of Security Pacificlusiness Credtinc., shall be settled and satisfied by the pay.ment of the amounts due Security Pacific Business Credit, Inc.for the sale of the collateral in an orderly manner. To theextent the amount due to Security Pacific lusiness Cedit, Inc.is subject to a super-prLority claim in favor of Securty PacificBusiness Credit, Inc. pursuant to the Order authorizing borrowingthe said amounts will be paid prior to any other entities herein.To the extent there is any undersecured claim, the undersecuredclaim shall be treated in accordance with the to=m set forth forthe treatment of unsecured creditors set forth in Class f below.

3.7 QNS.I The allowed secured claim of the City ofOlatho, anGaso, pursuant to an industrial revenue bond of whichbank IV of Topeka, Kansas as the trustee has been settled andsatisfied by the return of the property located at 315 N.Lindenwood, in Olathe, Kansas and by the sale of the machineryand equipment located at the same address. The debtor specifi-cally reserves the right to investigate whether or not approxi-mately one (1) acre o? the property located at 315 N. Lindenwoodmight have not been secured and therefore remains in the name ofthe debtor, the debtor proposes to sell the same and aptly theproceeds to the claims set forth In Class X below. If the Cityof Olathe, Kansas has an undersecured claim the undersecuredclaim shall be treated in accordance with the terms set forth forthe treatment of unsecured creditors set forth in Class N below.
3.3 o LjSg z All unsecured claims including those credi-tors set foith 'T'Schedule A-3 or who have filed and held allowedclaims in this case, decoder creditors who have filed and heldallowed claims in this case, claims of lessors of rejectedleases, and undersecured claims to the extent there are anyexcess funds available following the liquidation of the assets ofthe debtor after the payment to Security Pacific Business Credit,Inc. of its 8uper-priority claim, the claims to be paid to ClassA claLants, and payment to those claimants holding a claim inClass 3 will be paid those funds as their respective interestsappear on a pro-rata basis.

3.9 CZMSLII All equity security holders to the extentthere are any excess funds available following the liquidation ofthe assets of the debtors after the payment to Security PacificBusiness Credit, Inc., of its claim and the payment to the ClassA, B and H claimants of their claims will be paid on a pro-ratabasis. Following the liquidation the Debtor intends to dissolve
the Corporation.



F. u~m~ary of Oher Provilons of the plan.

1. at* so Allowed Claim or Allowed Interest shall
receive any payment in excess of the mount allowed by the Court
with rospect to such Allowed Claim or Allowed Interest. Unless
otherwise spcLfied with the Plan or by order of the Court, no
Allowed Claim or Allowed interest shall receive payment for
interest accrued from and after the Petition Date.

2. NIGtolZ Contracts m ag oend s-80. Pursuant to
the torms of the Plan, all ex st ng stoc opt on1, warrants, con-
version rights, election rights, rights to purchase or other con-
tractual rights to purchase, acquire or otherwise receive any
common or preferred stock of the Debtors and the contracts,
instruments and agreements related thereto hold by any entity are
rejected and cancelled as of the Confirmation Date. Except with
respect to contracts and leases previously assumed or rejected by
the Debtors and approved by the Court prior to the Confirmation
Date, all other executory contracts of the Debtors and unexpired

-- leases under which the Debtors are a lessee entered into prior to
C" the applicable Petition Data which are not expressly assumed by

the Debtors pursuant to application filed by the Debtors on or
co prior to the Confirmation Date or not otherwise specifically

treated in the Plan or the Confirmation Order shall be deemed to
- have been rejected by the Debtors on the Confirmation Date. The

co Debtors reserve the right to file applications for the assumptionor rejection of any executory contract or unexpired lease at any
time prior to the Confirmation Date. Each entity that is a party
to an executory contract or unexpired lease rejected pursuant to

N the Plan, and only such entity, shall be entitled to file, not
later than 30 days after the Confirmation Order or in an order
approved such rejection, a proof of claim for damages alleged to
arise from the rejection of the contract or lease to which such
entity is a party.

LI)
3. f.s~eolut~on g f ete= d lam and Intereets. The

Debtor in Possession or Trustee shall file Vth the Court objec-
tions to Claims and Interests and shall serve a copy of each such
objection upon the holder of the Claim or Interest to which such
objection pertains. Unless otherwLse ordered by the Court, the
Debtor in Possession or Trustee shall litigate to judgment, set-
tle or withdraw objections to Contested Claims.

4. Modification of Plan. Modifications or amendments to
the Plan may be proposed in writing by the Debtor at any time
before the Confirmation Date, provided that the Plan, as modi-
fied, meets the requirements of the Sankruptcy Code. If the cir-
cumstances warrant, after the Confirmation Date and befure sub-
stantial consummation of the Plan, the Debtor may modify the Plan
provided that the Plan, as modified, sets the requirements of
the Bankruptcy Code and the Court, after notice and a hearinq,
confirms the Plan, as modified. Unless, within the time fixed by
the Court, a Creditor elects In writing to change its previous
acceptance or rejection of the Plan, such previous acceptance or
rejection shall be deemed applicable to the Plan, as modified.



so =145 I.", The Court. hall retain
jurisld:LctLA the chapter ILIoCasesfor the purposes, aimong
others, of determining any atters, both before n af ter the
Confi AtLon Dote, pertaskIng to the Plan, the Disclosure State-
met, the Agreement Or the ConfiXUAtioft Order. The

Coun shall have ox i usive jXusdiction to resolve all controver-
sese suits and disputes that may arise in connection with the
interpretation, enforcement, a consumation, implementation or
administration of the Plan and the Disclosure Statement and all
entities shall be enjoined from conmecing any legal or equitable
action or proceeding with respect to such matters in any other
court or administrative or regulatory body.

If the Court shall abstain from exercising its jurisdiction
or otherwise shall be without jurisdiction over the Chapter 11
Cases, such abstention or lack of jurisdiction shall have no
effect upon and shall not affect, control, prohibit or limit any
other court of competent jurisdiction from exercising such
jurisdiction.

6. Reservation of Rights. The Debtors expressly reserve
the right, pursuant to section 1129(b) of the-Bankruptcy Code, to
request the Court to confirm the Plan if all of the applicable
requirements of section 1129(a) of the Bankruptcy Code have been
met other than those of section 1129(a)(8).

VIZ. ASSETS AND LIABILITZIZ OF DEBTORS

Set forth on Exhibit O"D is an analysis of Debtors, assets
and liabilities. Exhibit "Z describes the potential value of
the Debtors, assets under a chapter 7 liquidation. As previously
noted, the range of distribution is based upon currently availa-
ble information and is not a representation that such amounts
will ultimately be realized.

VIII. CONFIRMATION STANDARDS

The Bankruptcy Court shall confirm the Plan at the Confirma-
tion Hearing only if the requirements of section 1129 of the Code
are met. Those requirements includes

A. Best Interest Test and Liquidation Analysis.

1. Introduction. Section 1129(a)(7) of the Code
requires that, with respect to each Impaired Class, each member
of such Class either (a) has accepted the Plan, or (b) will
receive or retain under the Plan on account of its claim or
interest, property of a value, as of the ffective Date, that is
at least equal to the amount which such member of the Class would
receive or retain if the Debtors were liquidated under chapter 7
of the Code. The Court, in considering whether the Plan is in
the 'best interests% of Creditors, is not required to consider
any alternative to the Plan other than the dividend projected in
a liquidation of all the Debtors assets under chapter 7 of the
Code.



2. tontLal ia of Recovery. The ranges die.
cussed In this1 ebiert-on e ased upon currently available
information, and should not be construed as a representatLon that
such mpunts vLll ultLately be recovered.

The Plan Proponent ostL=utes that, under the chapter 7 liq-
uidation scenario, the distribution to Class N & I would be zero,
vhile under the Plan if liquidated there is a small possibility
there could be some distribution to Class R. Under this circum-
stance, the Plan Proponents believe that the Plan would meet the
best interests test of section 1129(a)(7) of the Code.

.If the Plan cannot be confirmed, the Debtors' cases may be
converted to chapter 7 of the Code. Any method of liquidation
would necessarily include administrative costs in excess of those
projected under the Plan plus the contLnuAng costs of litigation
attendant to the various claims othervise compromsed and settled
under the Plan. Based upon these factors and the underlying
uncertainties of effectLng a prompt and orderly liquidation of
all of their assets, Plan Proponents believe that the Plan is in
the best interests of creditors.

a. Feasibility Test

The Bankruptcy tourt must also determine that Confirmation
of the Plan is not likely to be followed by the liquidation or
further financial reorganLtatLon of the Debtors. In addition, in
order to confirm a Plan, the Court must find that the Plan was
proposed in good faith and that the Plan and its components con-
ply with all applicable provisions of the Code.

C. Acceptance

lach impaired Class must accept the Plan by the percentages
described in Section II(B) above, or the Bankruptcy Court must
find that the Plan complies with the &Fair and Zquitable" test
descrLbed below with respect to any such non-accepting Class.

D. Fair and-!u itable Test

If less than all the Impaired Classes accept the Plan, the
Plan may nevertheless be conftizmd by the Court under section
1129(b) of the Code, as long as one Impaired Class has affirma-
tLvely voted to accept the Plan. In order to obtain Confirma-
tion, pursuant to section 1129(b) of the Code, the Debtors must
demonstrate to the Court that as to each non-accepting Class, the
Plan *does not discriminate unfairly' and is "fair and equitable
with respect to that Class." A Plan does not discriminate
unfairly if no Class receives more than it is entitled to for its
Claim. The Code establishes different "far and equitable tests
for Secured Creditors, Unsecured Creditors and Interest Holders
as follows:

I. sac Czvdl. An Impaired Secured Creditor whose
Claim is I"i2L OImustiretain the Lien(s) securing its Claim and



receive under the Plan cash paymnts that have a present value at
least equal to such Creditor's Allowed Secured Cla, or other.
Vise receive the "Indubitable equivalent' of the value of the
interest Ln the Debtors Property upon which it holds a Lien.

2. Nflhre acrI .i An Impaired Unsecured Creditor
who"e Claim La Impa t receive or retain under the Plan (A)
property of a value at least 6qual to the amount of its Alloved
Claim$ or (ii) the holders of the Claims or interests junior to
the Claims of the dissenting Class of Unsecured Creditors vil
not receive any Property under the Plan.

3. ZLnres -Holdrs U. An Interest Holder must receive and
retain under the P"1s, property of a value equal to (i) the
greatest of the allowed amount of any fixed liquidation prefer.
ence to which such holder is entitled, any fixed redemption priceto which such holder is entitled, or the value of such interest;
or (LL) the holder of any interest that is junior to the inter.
ests or such class will not receive or retain under the Plan on
account of such junior interest any property.

The Plan Proponents believe that the Plan will meet the fair
and equitable test.

IX. FZDERAL INCONE TAX CONSIDERATIONS
RELATINS TO THE PLAN

The following discussion sumnasris certain considerationsthat may affect the anticipated federal income tax consequences
of implementation of the Plan to holders of Claims and interests
and to the Debtors. It does not address all aspects of the fed-
eral income taxation of the Plan nor does it address the state
income tax or other state tax consequences of implementation of
the Plan to holders of Claims and Interests or to the Debtors.

The Plan Proponents' description of the federal income tax
consequences of implementing the Plan, and their assessment of
the risks regarding the availability of the Debtors' net operat-
ing loss carryovers (the "NOLe'), Is based on their interpreta-
tion of the applicable provisions of the Internal Revenue code of1966 (the 19186 Tax Codes), the regulations promulgated there-
under and other relevant authority. That interpretation, how-
ever, is not binding on the Internal Revenue Service (the 'Serv-
ice') or the courts. The ability of the Plan Proponent to pre-
dict how the Service or the courts will treat certain issues
affecting the projected federal income tax consequences of Ample-
menting the Plan is more limited than it might otherwise be
because certain provisions of the 196 Tax Code and the regula-
tions promulgated thereunder were substantially revised by theRevenue Act of 1967, the Tax Reform Act of 1986 and other recent
tax legislation. Finally, the discussion below is general in
nature and is not directed to the specific tax situation of any
Particular interested taxpayer. FOR TWOS RIlMONS, ALL HOLDERS
OFr CLAIMS AND INTERESTS SHOULD CONSULT WITIN THEIR OWN TAX



VlaxSS __ of 2;mch a? UWUDf'AON OF?a PLAN
T ~.. . -N T~AA A .A T2 TAX ALWS.

A. Tax Conse mgnesg tothe ebtors

Generally, taxpayers are .enLtled to carry their net Operat-ing losses back three years ad forvard fifteen years to offsetagainst taXable income earned" in those years. The Plan Propo-nents have assumed that the HOLe will be available for regularfederal income tax purposes without material reduction to offsetagainst that portion of the income and gain to be allocated tothe Debtor under the liquidation. Zf that assumption were incor-rect, the tax ramifications to the Unsecured Creditors could bematerial because the Debtors income and gain* and consequentlythe funds available to satisfy the Unsecured Creditors claimsafter payment of federal income taxes imposed on the Debtors,could be diminished by the federal income taxes which would oth-erwise not be required to be paid.

Special limitations on the utilisation of the MOLe wouldapply if the Debtors become subject to the alternative minimumtax. If the NOLs remain fully available, the Debtors will, tothe extent that they generate positive alternative minimum tax*able income, incur certain tax liability under the alternativeminimum tax ("An*), since taxable income for AnT purposes may beoffset by the taxpayers alternative minimum tax net operatingloss deduction (which may be less than the NOL deduction), onlyto the extent of 90 percent of the taxpayer's alternative minimumtaxable income calculated without regard to such deduction.

Section 382 of the 1986 Tax Code prevents or significantlylimits the ability of an insolvent or bankrupt corporation toutilize its NOL.s if there has been a significant change in theultimate beneficial ownership of the corporation. Generally,such an ownership change is considered significant, and section382 of the 1986 Tax Code applies, only if the percentage ownership interest of one or more shareholders who own more than 5percent, by value, of the corporation increases by more than SOpercentage points over the lowest ownership percentage of suchsharehol er or shareholders during a specified period. Specialownership attribution and aggregation rules specify who the rele-vant 5-percent shareholders are for purposes of making thatdetermination. Under the ownership attribution rules, stockowned by a corporation or by any entity such as a trust or apartnership, is considered to be owned, not by the entity, but bythe entity's owners. Thus, for purposes of determining vhetheran ownership change has occurred with respect to any of the Debt-ors, only an analysis of the stock ownership of the Debtor isrelevant.

An analysis of the facts available to the Plan Proponentsregarding the ownership of the stock of the Debtor indicates thatno ownership change has occurred with respect to the Debtors thatwould trigger application of section 382 and the concomitant lim-itaLian on the availability of the NOLs. Because the stock

.Sfl.



owneship ieeNs of the Debtor do not accuartely reflect all
transfers of intereots in the stock of the Debtor, the Plan Pro-
ponents have felied, for date@ prior to August 13, 1986, on cer-
tam conclusions regarding the stock ownership of the Debtor. If
those conclusLos are not accurate, then a change of ownership
under section 332 may have occurred. If a change of ownership
has occured, then the NOLs vil not be available to reduce fed-
eral income taxes payable by the Debtors with respect to income
and gain realised from the liquidation. No change of ownership
under section 332 vil occur as a result of the confirmation or
implementation of the Plan, and the Plan contains certain provi-
sions designed to prevent a change of ownership from aria ng
after its confirmation.

3. Tax Conseguences to Holders of interests

The owners of the Stock of the Debtor will more than likely
receive no distribution form the Plan. EACH HOLDCR OF AN INTER-
EST SHOULD CONSULT WITH THEIR OWN TAX ADVISOR TO SEEXF IIBCAUSE
OF THE PROBABILITY OF NO DISTRIBUTION IF THEY MAY TAKI A LOSS FOR
THEIR PURCHASE OF DEBTORS STOCK. Distributions made by a corpo-
ration with respect to its stock are taxed first as ordinary
income to the extent of aurrent and accumulated earnings and
profits, then as a return of capital to the extent of each ndi-
viddal shareholder's adjusted basis in his stock, and finally any
distributions in excess of basis in his stock, an4 finally any
distributions in excess of basis are treated as a gain from the
sale or exchange of property. The Debtors believe that they have
no accumulated or current earnings and profits as of the date
heroaf.

C. Tax Consequences to Secured Creditors and
Unsecured Croditors _

Both the Secured Creditors and the Unsecured Creditors may
be entitled to income or to a deduction as a result of implemen-
tation of the Plan. The exact tax treatmnt depends on each
creditors method of accounting, the nature of each creditor*s
claim, and upon whether and to what extent such creditor has
taken a bad debt deduction in prior taxable years with respect to
the particular debt owed to it by one of the Debtors. EACH
HOLDER OF A SECURED CLAIM OR OF AN UNSECURED CLAIM IS URGED TO
CONSULT WITH ITS TAX ADVISORS REGARDING THE PARTICULAR TAX CONSE
QUINCIS OF THE TREATMENT O ITS CLAIM UNDER THE PLAN.

X. ALTlRATIVES TO THIE PLAN

A. Dismissal of the Case

If the Plan cannot be confirmed in these cases, one alterna-
tive would be the dismissal of the Debtors' cases. In the Debt-
ors opinion, absent bankruptcy adinistration, the Debtors,
properties would be liquidated in a manner that would result in
the preferential treatment of certain creditors rather than the
equal treatment of similarly situated creditors.

-21-w



3. '3.&1 Ln the CI-M to Chatax 7 of the Code

The other alternative to coafirMatiwo vouald be the conver-
sion of the cases UiquidatLon ©8cas under chapter 7 of the Code

and the appointment of a trustee therein to liquidate the obt-

ore propertLes.
XII. R|90MEIONlI

Plan Proponents believe that Confirmation and mpeleemntation

of the Plan is preferable to any of the alternatives described

above becamse it will provide greater recoveries by the Claimants

then the other alternatives. In addition, the other alternatives

would involve a significant delay# uncertainty and substantial

additional administrative costs.

XII. CONCLUSION

Plan Proponents respectfully urge Debtors, Creditors and

Interest holders to accept the Plan and to evidence such 
accep-

tance by returning their ballots on or before _, 19•.

Dated this 23rd day of February, 1936.

BIRDVIIW SATELLITE CORKUNICATIONS,
INC.

By:
Roger L. Mason, Pvresident

Mark G. Stingley
LINDE THOMSOIN LAN MRTHY
KOW & VAN D7KE, P.C.
12th & Ultimte
2700 City Center Square
P. 0. Box 26010
Kansas City, NO 641966010
(816) 474-6420

Karen D. Wodel *12095
LINDE THOMSON LANGWVORTHY
ROHN & VAN DYKE, P.C.
9300 Xetcalf, Suite 1000
Overland Park, Kansas 66212
(913) 649-4900

ATTORNEYS FOR SIRDVIEW SATELLITE
COMMUNICATIONS, INC.



4 tO$.fl??IONLOA AR ' CRI AGRI T

POST-PTITION LOA ANID SECURITY AGREVH M

("ATreemenc"). made as of the day of August, 1986.

1. PARTIES

THE PARTIES TO THE AGRZEN ARE:

Security Pac4fic Business Credit Inc.. a Delaware

corporation with its principal place of business located at 1 X.

22nd Street, Suite 220. Lombard, Illinois 60148 ("Lender").

IBirdviev Satellite Communiationse Inc, ("Iirdvtev"), a
C Delavare corporatLon with its principal place of business located

a 315 North Lindenwood Drive, Olathe, Kansas 66062. Birdview.

In its capacity as Debcor-inoPossession. is the "Borrower."

Charles A. Ross ('Ross"), an individual with principal
n residence In Overland Park. Kansas.

V- 2. RCITALS

2.1 Prio Amteements. Lender. Birdviev and Ross are
parties to various agreements, instruments and documents executed

on or about June 29. 1984. and thereafter, including certain
"Original Loan Documents" (hereinafter defined), whereby Lender

agreed to provide financinA to Birdviev, as guaranteed by the

Personal Guaranty of Ross, which financing generally consists of

a term loan, the financing of the "Accounts" (hereinafter

deined), of Sirdviev. and the financing of "Inventory" and

"Equipment" (both hereafter defined).

E / 'Ate



2.2 D, h-&t. 3Irdview and Borrower are in default of

the "?re-Petition Liabilities" (hereafter defirned). Any cure

period has expired or has been waived and Birdviev and Ross are

obligated to pay the Pre.Pecition LLabilitiese.

2.3 Bankruptcv. On August -, 1986 (the "Fling

Date"), Borrover commenced proceedings for reorganisation under

Chapter 11 of the Bankruptcy Code ("Proceedings") in the

Bankruptcy Court for the District of Kansas In Topeka

("Court"), and is the Debtor-in-Possesston in such ?roceedings.

2.4 !auest for Inerim Yinanin. lorrover and Ross

.have requested Lender to provide interia financing to permit

Borrower to continue operations pending and during the course of

the Proceedtngs.

2.5 Motion and Order. Borrower has applied to the

Court to permit :he borroving of money from Lender and the givtnt

of security therefor (the "Motion"), and the Court has entered

an order thereon on __ 1986 (the "Order").

2.6 Agreement. Pursuant to and in reliance on the

Order, Lender has agreed to make loans to and for the benefit and

account of Borrower on the cerms and conditions provided herein

and in the Order.

THI PARTIES AGRE AS FOLLOWS:

3. GENERAL TERMS

3.1 Definitions. Except as otherwise def ined in this

Agreemet, the Motion or Order, all words, terus and/or phrases

used herein shall he defined by the applicable definition

therefor (if any) in the "Uniform Commercial Code" (hereafter

2



defined) as adopted by the State bose law L applicable in. this

A~reement. The following words, terms and/or phrases shall h 'ave

the meanings set forth hereafter and such meanings shall be

app&Icable to the singular and.plural form thereof giving effec:

to the numerical difference: a

3.1.1 "Accounts" shall have the meaning ascribec

to such term and to the term "Receivables" under the UniLform

Commercial Code and in the Original Loan Documents.

3.1.2 "Affiliate" shall mean any "Person"

(hereinafter defined) in which Borrover or loss or one or more

officers or directors of Borrover, Subsidiary and/or "Parent"

(hereinaf:er defin.ed), Jointly and/or severally, now or at any

time or times hereafter, have an equity or other ownership

interest (including beneficial ownership or control) equal to or

in excess of fifty (50%) percent of the total equity or of other

ownership interest in such Person.

3.1.3 "Agreement" shall mean this PostePec icon

Loan and Security Agreement and the terms of all exhibits hee:to.

3.1.4 "And/or" shall mean one or the other or

both, or any one or more or all of the things or Persons in

connection with which the conjunction is used.

3.1.5 "Borrower's Liabilities" shall mean all

obligations and liabilities of Birdviev and lorrower to Lender

(including without limitation all debts, claiss, and

indebtedness) whether primary, secondary, direct, indirect,

contingent, fixed or otherwise, heretofore, now and/or from time

to time hereafter owing, due or payable, however evidenced,



• craed. Lniasate4, aequiw'ed ow' ovtna and hovee avislna. whethet ,**,

under this Anreement or the Other Agreemens. ow by oral

agreanes e speraeLen of Jaw eo otherwLse, and shall ineflude.

without limitation: (j) all PreQPetition Lebilitiei; (ii) all

future advances made by Lendet to Borrover in connection with

this Agreement or the Other Agreements, whether made at Lender's

option or otherwise; (Lii) all future advances made hy Lender for

the protection or preservation of Lender's rights and interests

arising hereunder or in the Collateral. includinA without

limitation. advances for taxes, levies, assessments, insurance or

maintenance of the Collateral, and reasonable attorneys' fees;

and (iv) all costs and expenses incurred by Lender in the

protection, enforcement or collection of any of the foregoinA.

including. without limitation, reasonable attorneys' fees.

3.1.6 "Charges" shall mean all national, federal,

states county, city, municipal and/or other governmental (or any

Lnstrumencality, division, agency, body or department thereof.

including, without limitation, the Pension Benefit Guaranty

Corporation) taxes. levies, assessments, char&e. liens. claims

or encumbrances upon and/or relating to the Collateral.

lorrover' s tiabilities, Borroer's business. Borrover's ownership

and/or use of any of its assets, and/or Borrower's income and/or

gross receipts.

3.1.7 'Effective Date" shall be the date upon

hich all conditions of advances set forth In Section 9 hereof

have been satisfied or waived by Lender in its sole discretion.

whichever t earlier.

4



3.1.S "Collateral" shall have the Ueann

ascribed to such term in Seteion 10.1 hereof.

3.1.9 "7inaneing Arrangemenes" shall mean this

Agreement and the Other Agreements entered into asnset Btrdviev,

Borrover, Guarantors and Lendir.

3.1.10 "Indebtedness" shall mean all obligations

and liabilities of lorrover to any Person (including. without

limitation, all debts. claiss. Judgments and indehtedness)

whether primary, secondary, direct, indirect. contingent, fi.xed

or othervise. heretofore. nov and/or from time to time hereafter

oving, due or payable, hovever evidenced, created. incurred.

acquired or oyLnn and however arLsLng, whether under written or

oral agreement, operation of law, or othervise# Indebtedness

indludes without limiting the generality of the foregoing: Ct)

obligations or liabilities of any Person that are secured by any

lien, claim, encumbrance, or security interest upon property

owned by lorrover even though Borrover has not assumed or become

liable for the payment therefor; (ii) obligatione or liabilities

created or arising under any lease of real or personal propertv.

or conditional sale or other title retention agreement with

respect to property used and/or acquired by Rorrower. even t€ougL,

the rights and remedies of the lessor, seller and/or lender

thereunder are limited to repossession of such property; and

(iii) any guaranties given by Borrover vith respect to the

obilgations or liabilities of any Person.

3,1.11 "aturitcy Date" shall be the earlier of:

(M) November 30. 1986; (LL) the date upon which tender is



entitled to terminate the Finaneing ArrangementS under Section

5.3; or (Lii) the date upon which an Event of Default occurs

under SectLOn 17.

3.1.12 "Obl g r" shall mean any Person who is

and/or may become obligated toe Borrower under or on account of

AccOunts.

3.103 "Original Loan Documents" shall include

the following:

3.1.13.1 Loan and Security Ageement

executed on June 27. 1984, by and between tender and Virdview.

3.1.13.2 Fixed Assets Loan Rider executed on

June 27. 1984. by and between Lender and Sirdview.

3.1.13.3 $450,000.00 Promissory Note dated

June 29. 1984. in favor of Lender by Dirdviev.

3.1.13.4 $450,000.00 Amended Promissory Note

dated June 29. 198t.. in favor of Lender by IirdvieV.

3.1.13.5 Continuing Guarantee executed on

June 29, 1984, in favor of Lender by Ross.

3.1.14 "Other Agreements" shall include the

Original Loan Documents. and all other agreements. instruents

and documents. includinx. without limitalon. factoring

aareements, letter agreements. guaranties, mortgages, securitv

deeds, deeds in trust. pledges, poers of attorney. consents.

assignments, contracts., notices, security agreements, teases.

financing statements and all ocher written matter heretofore

executed by and/or on behalf of Sirdvtew. nor and/or from time to

time hereafter executed by and/or on behalf of Borrower with

£
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Lender and delivered to Lender by SItrdviev. Guarantors 
of

Borrovor.

3.1.15 "Parent" shall mean: (t) any oorporation.

nov or at any tine or times hereafter, owning or controlling.

alone or vith lorrower. any Sutsidiary; and/or 
(it) any other

Person owning or controllLng at least a majority of the issued

and outstanding "Stock" (hereinafter defined) 
of Borrover or any

Subs idiary.

3,1.16 "Person" shall mean any individual, so!e

proprietorship, partnership. Joint venture, trust, 
unincorporated

organization, association, corporation. instituto". 
entity.

party or government (whether national. federal, state. 
county.

eLty. municipal or otherwise. including. without lmLtation, any

instrumentality. division, agency, body or department thereof).

3.1.17 "ProPetition Liabilities" shall mean all

obligations of Sirdviev to Lender as of the date 
of couencement

of the Proceedings, as more particularly defined in Section 
4. .

3.1.18 "Post-Petition Liabilities" shall uean all

obligations of Borrover to Lender after the date of 
cosmencement

of the Proceedings.

3.1.19 "Real Property" shall mean all real estate

in which lorrover grants to Lender a mortgage. mortgage deed.

deed of trust or similar interest.

3.1.20 "Stock" shall mean all shares, interests,

participations or other equivalents (however designated) of or in

a corporation, whether or not voting, including, but not limited

to, common stock, warrants, preferred stock, convertible



debentures and all agreements, Lnstruae!ce and documents gara .BLng

a rLthc or option to purchase or otherwise acquire the ownership

or control of any one or more or all of the foregoing.

3.1.21 "Subsidiary" shall mean a,y cotporatio.n of

which at least a majority of the issued and outstanding Stock is

directly or indirectly owned or controlled, now or at any time

hereafter, by Borrower and/or one or aore Subsidiaries of

Borrower.

3.1.22 "Uniform Commercial Code" shall mean

Il,.iev.Scat. ch. 26. 11 1.101 to 110108. as amended from time to

time, and except as otherwiee expressly provided herein, all

other terms shall have the meanings ascribed to them in ArtiC~e 9

thereof, or, absent definition in Article 9, in any ocher Article

of the Uniform Commercial Code.

3.2 Interest on Depositorv Account. Any check, draft

or similar item of payment by or for the account of Borrower

delivered to Lender or to a depository account maintained in

Lender's name for the account of lorrower shall, solely for the

purpose of computing interest earned by Leander, be applied by

Lander on account of borrover's Liabilities on the second day

after Lander shall have received good and immediately available

funds in the amount of such items of payment in Lender's general

operating account at the Centerre Bank. Chenute, Kansas.

3.3 Payent on. Demand. All monies, costs, expenses or

advances to be reimbursed by lorrover to Lender pursuant to tI;Ls

-4



A0#4LS"t ha1% b Pay7bl. b....mver to Lender onv demand, and

shall bear interest as hereinafter provided.

3.4 Assuracv of Stateseat of Accounts Zach statement

of account by Lender deolvered to lorrover relatinX to Borrower's

Liabilities shall be presumed vorrect and accurate and shall

constitute an account stated between lorrower and Lender unless

thereafter waived in writing by Loaders in its sole discretion,

or unless vithin fifteen (15) days after Borrower's receipt of

such statement. Borrower delivers to Lender written objection

theorao. specifying the error or errors, if any. contained in any

such statements.

3.5 A62lcation of Pavmenut. Subje¢t to Section 6.1.4

hereof, Lender may apply and reapply. in its discretion, any and

all payments on account of Borrover's Liabilities or otherwise

for the account of Borrower when collected in good and

immediately available funds by Lender in accordance with the

terms of the order and this Agreesent.

3.6 Truth and Accuracy of Ieresentaione and

Warranties. Brrower represents and warrants to and covenants

with Lender chat all representations and warranties of Borrower

contained in chis Agreement: (i) shall be true as of the date of.

or at any different time specified in. this Agreement; (ii) shall

survive the execution, delivery and acceptance hereof by the

parties hereto and the closing of the transactions described

heavai e related herete; and (iii) shall be tue teem ehe elme

of Sorrower's execution of this Agreeent until all of Borrower's

Liabilities are paid in full.



Agreement and the Other Areeme"nt may not: be modified, altered

or amended except by an agreement in writing stgned by Borrower

and Lender. This Agreement and the Other Agreements shall be

bLnding upon, and inure to the benefit of. the respective

successors and assigns of lorower and Lender, but shall not be

assneLld by lorrover without Lenderls prior written consent.

which consent may be withheld by Lender in its sole and absolute

discretion.

3.6 No Waiver: Rights Cumulative. Lender's failure at

any time or times hereafter to require strict compliance and

performance by Borrower of any provision of this Agreemenc or the

Other Agreements shall not waive, affect or dLuLnish any right of

Lender thereafter to demand strict compliance and performance

th'erewith. Lender may suspend or waive any Event of Default and

any suspension or waiver by Lender of an Event of Default by

Borrower under this Agreement or the Other Agreements shall noc

waive, affect or diminish any right of Lender thereafter to

demand strict compliance and performance therewith. Any

suspension or waiver by Lender of an Event of Default by Borrower

under this Agreement or the Other Agreements shall not suspend.

waive or affect any other Event of )e fault by Borrower under tile

Agreement or the Other Agreements. whether the same is prior or

subsequent thereto and whether of the sane or of a different type.

None of the undertakings, agreeuents, warranties, covenants and

representations of Borrower contained in this Agreement or the

Other Agreements. and no Event of De fault by lorrover under this

10



. --AgrOwet Or the Ocher Agreemente Shall be deemed to have been

suspended or valved by Lander uniess such suspenion or waiver 
Ls

by an Insarment in writing signed by an officer of Lender and

directed to 1Sofveer specifying such suspension or waiver. AIl

of Lender's righcs and remedies under this Agreement and the

Other AAreements are cumulative and nonexclustvie.

3.9 Severability. If any provision of this Agreeme.nc

or the Other Areements or the application thereof to any Person

or circumstance is he ld invalid or unenforceable. and if Lender

so carees, the remainder of this Agreement and the Other

Co Agreements and the application of such provision to ocher Persons

C' or circumstances vwil not be affected thereby, and the provisions

0%of this Agreement and the Other Agreemente shall be severable in

any such instance.
001
Co 3.10 Incoryoration Of Other Atreeleents: ConflictiniL

Terms. The provisions of the Other Agreements are incorporated

V in this Algreeuent by this reference thereto. Except as otherwise

(D provided in this AXreement. and except as otherwise provided in

LO the Other Agreements by specific reference to the applicable

01 provision of this Agreement, if any provision contained in this

Agreement is in conflict or inconsistent vith any provision in

the Other Agreements, the provision contained in this Agreement

shall govern and control.
3.11 Waiv r of PIreses an. Demand and Protest.

Except as otherwise specifically provided in this Aqreement or

the Ocher Agreements, Borrover and Ross waive presentment. demand

and protest and notice of presentment, protest, default,



.no. pCey. maturity. release. eompromis settlements extension
or eneOay of LUy st all coamercial paper. accounCs, contract

rLIts, doelnlt Astrusents, chattel paper 
and guaran-ltes a:

any :tme hed by Lander on whiih BorroVer may ln .'aty way be
lable ad hereby atifies and confirms whatever Lender may do in

thLs regard.

3.12 signatures. Until Lander is notified by Borrowe:

Co the contrary in writing by registered 
or certi ied maI

directed to Le.der' principal place of business, the signature

ak upon this Agreement or upon any of 
the Other Asleemens of os

C shall bind Borrover and be deemed to be 
the act of sorrowe as

01.1 responsible party for Borrower in the Bankruptcy Proceeding.

0 3.13 Reimbursement of Ixenses. Upon demand by Lender

C) t:erefor, and without prior 
approval of the.COurt, Borrower 

s.hall

rv) reimburse Lender for all costs, fees and expenses incurred by

Lender or foc which Lender becomes 
obligated in connection with

this agreement and the Other Agreements, 
including, without

limitation, attorneys' fees, 
costs and expenses, search fees,

costs and expenses. title insurance 
policy fees, costs and

expenses. recording and filing 
fees, costs and expenses and all

caxes payable in connection vith 
this Areenent or the Ocher

Agreements,
3.14 AcceMWacSe Cot3e Law. This Agreement and

the Other Agreements have been 
and are submitted by Borrowe: to

Lender for Lander's acceptance 
or rejection thereof at Lende.'s



wf i/I ' ! w
principal plae of business, and Oall uiot be binding upon Lander

or become effective until and unless accepted by Lender, in

writing, at such place of business. If so accepted by Lenders

this Agreement and the Other A4reements shall be deemed to have

been made at such place of business. THIS AGREEMZNIT AID THE

OTIEIR AGIZEK1MVTS SMALL 31 GOVEl.RED AND COTROLL&D BY THI LAWS OF

ThE STATE OF IL.INOS AS TO lINTERPRETATION4, EIORCmlEMT,

VALIDITY, CONSAUCTION, EFFECT, CHOICE OF LAW AND IN ALL OTHER

RESPECTS. includ ng, but not limited too the legality of the

interest rate and other charges. but excluding 
perfection of

security interests, which shall be governed an controlled by the

laws of the relevant jurisdiction and the Sankruptcy Code.

3.15 Ownership and Control of Borrower. Borrower

shall promptly advise Lender by written notice of all proposed

chanses in the composi:ion and membership of its Board of

Directors, of its officers and their compensati on., and Persons

owning or controlling five (5%) percent or iore of its Stock.

3.16 Inspection and Audit. At Borrover's expense,

Lender, or such Persons as Lender may designates 
from time to

time, or at Lander's sole discretion, at all times during

business hours, may visit and inspect the premises 
of Borrower,

the Collateral and any other assets of Borrower, may audit

Borrower's books and records and sake copies thereof, may mark

any of the Collateral so as to evidence Lender's security

13



Loterest therein, and my diseuss the finanelal eonditton,

husiness and affairs of Borrower with Borrover' officers at all

reasonable times. lorrover shall cause its officers, employees,

accountants and agents to cooperate fully vith Lender.

3.17 Effect of TermInLIton. Except as otherwise

specifLcally provided in this Agreement or in the Agreements, no

cerunation or cancellation (regardless of cause or procedure) of

this Agreement or the Other Amreements shall in any way affect or

impair the powers, obligations, duties, rights and liabilities of

lorrover (or Borrover's predecessors prior to the commencement of

the Proceedinse) or Lender in any way or respect relating to: (i)

any transaction or event occurring prior to such termination or

cancellation; (it) the CollateralL and/or (ill) any of the

undertakings, agreements, covenants, varranties and

representations; and the same shall survive such termination or

cancellation. Upon ternuinatLon of thLs Agreement, without notice

or demand by Lender, Lender shall have .no obligation to and may

immedLately cease advancing monLes or extending credit to or for

the benefLt of lerrover under this Agreement and the Other

Agreements. Borrover's Liabilities shall become due and payable

ivmediattly upon such termination.

3.18 Waiver. Sirdviev, ortrover and Ross valve and

affirmatively agree not to allee or othervise pursue any or all

defenses, affirmative defenses, counterclaims, claie*, causes of

action, setooffs or other rights that they may have, as of the

date hereof, to contest the Events of fefault declared by Lender

or any provision of the Other Agreements or this Agreement, the

14



right of Lender to all renle, issues. profits. and proceeds from

she Collatal, the Other Areements and this Asree.4St. the

security interest of Lender in any property (whether 
real or

personal. tangible or intangible), right or other 
interest, now

or hereafter &rising in connection with the Collateral, or the

conduct of Lender in administertin the Financing Arrangements.

The waiver contained in this Section 3.18 shall apply to Sirdvlew

individually, in its capacity as Borrower, and in any ocher

capacity.

4. PREP.ETITIO LA I2ILITIES

4.1 Confirmation of Liability. 3irdview and Borrower

aclmovledge and confirm that the aggregate of Pre*Petition

Liabilities owed to Lender under the Financing Arranghsents 
is

S2,198,000.00 plus interest from and after Auust 10. 1986, and

loan administration expenses. including, but not limited tog

outside special counsel fees, in accordance vith the terms of :he

Financing Arrangements. Sirdviev and Sorrower acknowledge and

agree that the Pre-Petition Liabilities are the valid and binding

obligation of Sirdviev and Borrower, Jointly and 
severally, tha:

there are no claims, set-offs or defenses to the PreoPetitLon

Ltabilities, and that the Pre-Petition Liabilities are now due

and owing.

4.2 Confirmation of Security. Birdviev and Borrower

acknovwledge and Sree that the security interests and liens

granted to Lender by Birdview under the Other Agreements to

secure repayment of Pre-Petition LiabilitLes retain 
first and

valid liens therein, except as otherwise described on Exhibit A



and *ildview and errower represent and warrant that, as of the 
A

date hereof, there are no claims, ser-offs or defenses to

Lender's exercise of any rights or remedies 
available to it as a

creditor in realising upon the Collateral upon the terms 
and

conditions of the Agreement and Other 4reements. 
Neither

BLrdvieV nor Borrover have assigned any claim, 
set-off or defense

to any Person.

4.3 Payment of Pro-Petition LiabilitieS.

4.3.1 Limited Waiver. Solely for the purpose of

affectuauiug this Agreement and the interim financing

arrsn~ements provided hereby and for no other 
purpose, Lender

agrees chat the defaults which have occurrec with respec; 
to O L

- Pre-Petition Liabilities shall be deemed waived until 
the

00? Matur ty Date, whereupon this waiver shall be of 
no further

effect and Lender shall have all rights available 
to is under the

Other Agreements and hereunder or otherwise.

4.3.2 Payment Schedule. Proceeds or payments

0n received by Lander with respect to the 
Pre-Petition Collateral

shall be applied to the unpaid balance 
of the Pfe-?eti:ion

Indebtedness until paid in full and then applied 
to Post-Petic'on

Indebtedness. Proceeds or payments received by Lender with

respect to the PostePetition Collateral shall be applied by

Lender to payment of the Post-Petition Liabilities 
until

satisfied and then to payment of the balance of 
the Pre.Petition

Liabilities owing by Borrower to Lender. Interest on the unpaid

principal balance of the pre-Petition Liabilities 
and

Post-Petition Liabilities shall be paid by the 
Debtor at the rate

16



ad in the manaer set forth in the @0tL1ifl Loan Dftcuinefl and i,-,

the yostoPetttton Loan and Security Agreement. For these

purposes* any "ccount receivable created by the Debtor eubsequent

to the commencement of the case frem the sale of Pre.Petition

Inventory shall be deemed Pre.aetition Collateral.

4.3.3 Acceleration. Upon the Maturity Date, t6e

entire unpaid balance of principal and interest of Pre-Petition

Liabilities shall become imediately due and payable.

So TIANCING LI ITAT OS

@ 5.1 Prior undina Ieots irents Termnatsd. All

requirements imposed upon Lender under the Other Agreements for

the fundint of loans and the advancement of funds to Dirdview,

including, without limitation, any funding based upon Accounts,

are terminated, and Lender is under no obligation to provide

Birdview with any further funding whatsoever pursuant to such

aRreements•

5.2 o3 jilmitatio. Notwithstanding anything

contained in this Agreement to the contrary, the following loan

limitations shall govern and control the maximum amount of

Borrower's Liabilities (including the maximum amount of

Pre-Petition Liabilities and Post-PettCion Liabilities):

5.2.1 Lender shall not be required to make any

additional advances on account of inventory, equipment, raw

materials and/or work in process.

5.2.2 Post-Petition Liabilities shall at no time

exceed $1 ,302,000.00.



5.2.3 Ireopettioft Liabilities and PostetiLcno

,LiabilitiGe shall not, in the aggregate. exceed 53,S500.OO.OO.

... 5.3 Unilateral I ght to Torsi gto YLnanotnE

ArranI0eLt . Irrespective of whether an Event of Default• ~ ~ ~ . . 9-..ma . en . on.

exists, has been declared or could be declared. Lender 
is

entitled at any time and without cause upon five (5) business

days' prior written notice to terminate the Financing

Arrannesents. and Borrover's Liabilities will be accelerated and

immediately due and payable by Borrover to Lender following

written notice of such termination by Lender to Borrower.

LO
6. POST*P..TI? CUDI T FCILITIES

S6.1 Accounts Li*e of Credit Loan.

.. 6.1.1 Advances on Accounts Line of Credit Loan .

00 Len.der may. in its sole discretion, loan to Borrover up to eLghty

3 (80%) percent of the face amount (loess: (i) saxinum dLscounts,

n. credits and allowances vhich may be taken by or granted to

Oblijors in connection therewith and (Li) the cost of the

U-) inventory used to produce such account, 
which shall be computed

0.11in accordance with Generally Accepted Accounting 
Principles using

a last-in, first-out accountins method for inventory valuation)

of Accounts eligible for loans, which eligibility shall 
be

determined in Lender's sole and absolute discretion; provided

that no advance will be sade on and after the haturity Date.

.3



6. 1.2 Diessua~lifted Aaame i. While lorrower

specifically acknowledges and agrees that all advances by Lender

....under the Agreement are at LendeOs se and absolute discretLon,

the parties desire to clarify certain categorLes and

classifications of Accounts upon which Lender has represented

prior to the execution of thLs Agreement that Lender does not

intend to financint including:

6.1.2.1 Accounts which remain unpaid for

more than ninety (90) days after their invoice dates, Accounts

which are not due and payable vithin ninety (90) days after the

date said Accounts are scheduled by lorrower to Lender.

NocvithstandLng the above, invoices issued by borrower, which

_.... -- ""t"' their terms, not payable by the Obligor for nLnety (90)

0days or less after the invoice date, are eligible until such

Account remains unpaid for 30 days or sore subsequent to its due

date. Accounts owing by a single Oblitor, including currently

schedules Accounts, if ten (102) percent or more of the balance

")owing by said Obligor upon Accounts remains unpaid more then

o ninety (90) days after invoice date.

6.1.2,2 Accounts with respect to which the

OblLAor is a director, officer, employee or agent of Sorrover.

6.1.2.3 Accounts vith respect to which

payment by the Obligor is or may be conditional and Accounts

commonly known as bill and hold or Accounts of a similar or like

arrangement.

6.1.2.4 Accounts with respect to which the

Obligor is not a resident or citLsen of or otherwise located in

II



the continental United States of Americas or with respect to

which the Obligor is not subject to service Of process in the

continental United States of America.

6.1.2.5 Acounts with respect to Which the

Obligor to the United States of America or any department, agency

or instrumentality thereof (unless the Accounts are created

pursuant to contracts scheduled on Exhibit .. hereto and Feder&&

Assignment of Claims forms are properly executed aind delivered to

Lender pursuant to the Federal Assignment of Claims Statute).

Accounts vith respect to which the Obligor is any state or

unLcipalLtys or any dporLm.wi:t, &&*nay or tnstrumevtality

0thereof.

-- 6.1.2.6 Accounts with respect to v hch
Borrover Is or may become liable to the Obligor for goods sold or

services rendered by such flbligor to lorrover but only to the

extent of the value of goods sold or services rendered by such

Obligor to Borrover.

In 6.1.2.7 Accounts with respect to which the

01 goods giving rise thereto have not been shipped and delivered to

and accepted as satisfactory by the Obligor thereof or with

respect to which the services performed giving rise thereto have

not been completed and accepted as satisfactory by the Obligor

thereof.

6.1.2.8 Accounts which are not invoiced (and

dated as of such date) and sent to the ObILSor thereof

concurrently with or not later than five (5) days after the



shipmen and delivewy to and aseeptanee by said ObILaor of the

goods giving rise thereto or the performance of the services

giving rise thereto.

6.1.2.9 Accounts with respect to which

possession and/or control of the goods sold giving rise thereto

is held, maintained or retained by Borrower (or by any agent or

custodian of lorrover) for the account of or subject to further

and/or future discretion from the Obligor thereof.

6.1.2.10 Accounts arising from a "sale on

approval" or a "sale or return" or othereise on a cons inuent or

guaranteed sales basis.

6.1.2.11 Accounts as to which Lender, at any

time or times hereafter, determines, in good faith, that the

prospect of payment or performance by the Obligor is or vill be

impaired.

6.1.2.12 Accounts of an Obligor to the

extent that the same exceed a credit lmit determined by Lender

in its dLscretion, at any time or times hereafter. Lender shall

notify Borrover of any determination pursuant to this section

within a reasonable time after it is made.

6.1.2.13 Accounts from Affiliates other than

for services rendered in the ordinary course of Borrover's

business; Accounts from the sale, lease or sublease of Real

Property owned, leased or subleased by Borrower; Accounts from

current or former officers, directors or employees of Borrower

not in excess of $-0- outstanding, from time to tims; and

21



AccountS arisins from the alte of assets, which assets are noc

collateral..

60102014 Accounts &rising fros $ales to

oh'liors, owned or controlled,.directlY or indirectly, by

Rose 
.

6.1.205 If accounts in existence as of the

Filing Date are subsequently deemed to be inelLgible, 
lorrower,

immediately upon demand from Lender, shall pay 
to Lander an

amounc of money equal to the monies theretofore advanced by

Lender to borrower upon such Accounts and Lan.der shall apply such

payment to and on account of Borrover's Liabilities. Lander, in

its sole and absolute discretion, at any time and 
from time to

- time. may suspend any of the restrictions imposed in this Section

CO 6.1.2.

6.1.3 T . The Accounts Line of Credit Loan

ehall be due and payable on the Maturity Date, except 
that Lneder

0 may, in ito sole discretion pursuant to Section 3.5 hereof, apply

Ln proceeds of Collateral against the ouctanding balance of 
the

ON loan at any time after the Effective Date.

6.2 Raw materials and Labor Line

6.2.1 Limit on RS Materials and Labor Line

Credit Lender may. in its sole dLecretion, loan to Borrover a

amount not to exceed S880,000.00 for the purchase of raw



matertals and to pay

sorrmva Is product.

for labor necessary in the production of

6.2.2 Schedule of Advances tn the event that

Lender exercLses its dLecretion tO sake the advances referre in

Paragraph 6.2.1. the advances shall be made in accordance vith

the folloving schedule and shall be used solely for the following

purposes:

AW~Y~YA uu~w~u1~YAV tlteTONICS PRODOCTION
9A 4-6 . -- T

RAW
t AU~%~

AWHATEML tl.
rIA7La&A&~ I ~~Uf--i

$300,000

200,000

100,000

f0.m

-0-

$50,000

50,000

50,000

$50,000

50,000

-0m

0 

LABORt
$15,000

15,000

0f

LA0O

7. BORROWER'S LIABILITIES: GENERA TERMS

7.1 Evidence of Liability. orrover's Liabilities may

or may not. at Lender's sole discretion, be evidenced by

collateral promissory notes in form acceptable to Le nder, in L:s

to

to _

to

i-1 ..... I i



sole discretion. here such Borrover's Liabillties are not so

evidenced. onoh Bortover's Liabilities shall be deemed evidencea

solely by entries upon books and records designated 
by Lender.

7.2 Interee. Borrower's Liabilities shall bear

interest at a rate per annum (meaning 360 days) equal to a rate

of interest of four (41) Percentage Points in exe st of the

'Prime Race" (as hereinafter defined) of the Security Pacific

Nateional lank of Los Angeles, California. The term "Prime Race"

as used herein shall mean that rate of interest 
from time to time

. announced by the Security Pacific National lank of Los Angeles,

California as its "Prine Rate" or "Base Rate," whether or not

such rate is actually charged, and if such bank has announced

more than one prize rate or base rate, the rate hereunder'shall

be based upon the highest race so announced. If the Prize Race

shall decrease or increase, the race hereunder 
shall be decreased

or increased by a like mount, effective on the date of each such

change in the Base ltse. On and after the taturity Dace, the

outstanding principal balance hereunder shall 
bear interest at a

rate which is equal to seven (7%) Percentage Points 
in excess of

the Base late. In the event that the Security Pacific National

Bank of Los Angeles, California no longer announces a "prime

O'L



WiR
rat* e *b~os rate$" then the ase Rate for the purpeee hereof

shall be the *Prime Rate" or *la3e *ate" as publ&shed in the Wall

Street Journal in its ",Money Rate@" column as of the last day of

each month on which such nevpaper publishes and It such

nevspaper shovs a range of rates as the "Prime Rate" or "base

*atee" the highest rate so sh vn (whether eermpd "Prime Rate" or

"lase Race") shall he the bass late for :h4 purposes hereof. I.

the event such newspaper no longer publishes a "Prime Rate" or a

"base race." then the Base late for the purposes hereof shall be

such as Lender determines, In good faith, is the rate then

announced and/or established a the highest "Prime late" or "Base

Rate" of the five largest money center commercial banks located

in Nev York, Nev York. All payments to Lender shall be payable

at the address stated in Section 18.1.1, or at such other place

or places as Lender may from time to time designate in writinto

Beorroer,

7.3 Use of Proceeds. Borrover varrants and represents

to Lender that Borroer shall use the proceeds of all loans made

by Lender to Borrower pursuant to this Agreement, the Order and

the Other Aareements solely for legal, proper and authorized

corporate purposes in furtherance of Borrower's business and,

vhere Lender and Sorrover agree on a specific use, for that use

only.

7.4 Warranty of No Default. Each loan and/or

extension of credit made by Lender to or for the benefit of

Rorrower pursuant to this Agreement or the Other Agreements shall

consticute an automatic warranty and representation by Borreower

25



t 'o Lender that there does not then exLst an Zvent of Default ov

any event or condition vhich vith notices lapse of time and/or

the making of such loan vould conscicute an Event of Defau:.

7.5 Ditreetion for Pament. Rorrover hereby

authorises and directs Lender to disburse, for and on behalf of

lorrower. and for Borrover's account, the proceeds of loans made

by Lender to Borrover pursuant to this Agreement to such Persors

as an officer or director of Borrower shall direct, whether in

writLn or orally.

7.6 Disbursement r _-9es. lorrover shall pay to

Lender, on demand, any and all charges, costs and expenses for or

with respect to Lender's forwarding to Borrover of proceeds of

loans made by Lender to Sorrover pursuant to this Agreement. or

the Other Agreements or for or with respect to any claims

asserted by a bank against Lender for or with respect to Lender's

depositinA for collection any check or item of payment received

and/or delivered to Lender on account of Borrover's Liabilities.

7.7 Reserves. lorrover hereby authorizes and directs

Lender to withhold and reserve from loans hereunder, from time to

time. such amounts as Lender. in its sole discretion, deems

reasonable and necessary to further secure itself with respect to

Borrower's Liabilities.

7.8 Limttation on PostPetition Advances. Lender

retains absolute discretion not to fund the Loans described in

Sections 6.1 through 6*2 at any time, is under no. contractual or

affirmative obligation to advance any funds whatsoever in

connection vith the Loans described in Sections 6.2 througth 6.4.
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&4d ahwll not be lable to Iorueov or any ocher percy- for any

refusal to fund such Loans. Advances are& in any event, subject

to the conditions provided in Section 9 hereof, and shall be

available only during the continuation of this A*reement and

provided that an Ivent of Default does not then exest or wouid

not then be created thereby or any event which, with notice or

lapse of time or both, would constitute an Event of Default does

not then exist.

8. GLAWI

8.1 Guarantv. Zn order to induce Lender to enter into

this Agreesent and in consideration hereof, Ross hereby and by

separate Guaranty executed contemporaneously herevith,

irrevocably and unconditionally, guarantees to Lender. Lts

successors and assLne. the full and prompt payment by Borrower

to Lender of Borrover's Post-Petition Liabilities and hereby

reaffirms his uaranty of Birdvevs PrePetitLion LLabilLites as

and when the same shall becoue due and the full and faithful

performance by Borrover of all obligations of Borrower to Lender

hereunder and under the Other Agreements. in the event of any

failure of Borrover to pay such Liabilities or to perform

Borrover's obligations. Ross &srees to pay and perform the same

on demand up to and including the limits of their individual

liabilities.

8.2 Waiver of Defenses. Ross valves any and all

defenses arLLing by reason of (i) any end all amendments or

modifications of any document. (el) any and all alterations,

accelerations, extensions or other changes in the time or manner-
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of payment or performance. (ii) any and all Lncreaes or

decrease@ in the rate of interest or other charges. (v) the

release. subsCitution or additLon of Collateral or Xuarantors,

(v) any failure of Lender to given notice of default of Borrover,

(vi) any failure of lender to' pursue Borrover 
or its property

with due diligence, (vLL) any faLlure of Lender to resort to

Collateral or remedies which may be available to it. and (vLti)

any and all defense arising out of the guarantor-principal

relationship, and the same shall not operate to release Ross

hereunder.

8.3 Waiver of Subroaacion. Ross waives any right of

subrogation against Lender and any right to participate in any

Collateral prior to payment in full of Borrower's Llahilitie4.

Any present or future Indebtedness of lorrover to Ross and any

interest of Rose in any Collateral is subordinate to all

indebtedness of lorrower to Lender and to the interest of Lender

in the Collateral and Ross shall not he entitled to enforce or

receive payment thereof until all of torrover's Liabilities shal

have been paid.

4.4 mnforceabt ittv and Authenticyit of Guaranties.

Rosa acknowledges and agrees to the contitnuin authenticity and

enforceability of all of his guaranties under the Other

Agreements and ratifies and confirme the guaranties in their

entirety, confirm their continuing validity and agree that the

guaranties shall remain in full force and effect until Borrower's

Liabilities and all remaining obligations of Borrover and Ross to

2F
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tender M"'e the Other Aaree"ets and this Agreeent are fully

satisfied and paid to Lender's satisfaction.

S.5 Varver of awranvy befI eose. Roes agree that he

has no claim or defense of any kind by way of offset or otherwise

to the payment and satisfaction in full of Borrover's Liab i t ies

and the other obligations of Borrower and Guarantors under the

Other Agreements and this Agreemente.

9. CONjDTIONS 07 ADVAYCES

9.1 Toisitations. The vaiver by Lender under Section

4.3.1 and the opportunity of Lender in its sole discretion to

make advances under Section 6 shall become effective only upon

performance of all of the folloving conditions precedent:

9.1.1 Supole ental Documentgtion. Borrover and

Guarantors shall have complied with all requests of Lender vith

respect to Supplemental Documentation under Section 10.2 hereof.

,ncludInA. but not limited to. the execution of any mortajte.

mortgage deed, deed of crust or similar instrument to perfect

Lender's security interest in lorrover' s teal Property.

9.2 No eaver* Advance of funds by Lender vhile any

of the foretoing conditions are unperformed shall not be a valver

of such condition or ob.Lgte Lender to make any further advance.

100 COLLATERAL: GEIRAL TIRKS

10.1 Uiens and Soeuritv Interests. To secure to

Lender the prompt, full and faithful payment and performance o*.

lorrover's Liabilities, Borrover hereby grants and gLves to

Lender a general and continuing lien and security interest in and
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o all1 Of Iortoer's Wo exiscia8 and/or oyned and hereafter

arising and/or acquired:

(1) All of debtor's presently existing

hereafter arising .acounts, contract rights, causes of

action. instruments documents, chattel paper, choses,

general intangibles (Including, buc not limited to, tax

refunds); all other forms of obligations owing to

debtor and all guarantees and security therefore; &I

goods returned to. repossessed, reclaimed, replevined,

sequestered, or stopped in transit by debtor, and all

rights of debtor as an umpaid vendor in any of the

foregoing; and, all of the debtores books and recoras

relating to any of the foregoing; and

All of debtor's inventory of every kind and

description, now or at any tine hereafter owned by or

in the possession or custody, actual or constructive,

of debtor, Including, but not limited to, antennas,

receivers, ZN3's, stands., connecting cables, electronic

components, steel stock, otors, Sears, disks°

transLitors, modulators, switches, mounts, raw

materials, components, work in process, finished goods,

supplies, and packing containers, packaging and

shipping materials, wherever located; all patents,

copyrights, trademarks, trade names, trade secrets,

licenses, proprietary rights, sales and promocional

materials, blueprints, drawings, jigs, forms, cools.,

dies, molds, patterns, and other manufacturing
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• auerials and tiem neldes or related thereto or to

the manufaeturtn ad sellins thereof: and all other

Item of alke or similar nature hereafter acquired byi
debtor by way of substitution, replacement, return,

repossession or otherwise, and all additions,

accessions and improvements thereto, and the resultina

produce or mass and any documents and other evidences

of title representing any of the above; and

All of debtor's present machLnery and

equipment, Lncluding, but not limited too test

equipment, wave soldering unLts, radial drills, press

brakes, welders, lathes, plating avd etching equipment,

air compressors, wheelabrators, sioroplace machines,

and all fixtures, vehicles, office equipment,

furn'ture, funLiehnts, luals, dies, jigs and

attachments, wherever located, an all pesent and

future proceeds and product thereof; all of debtor's
S

additional equipment, wherever located, of like or

unlike nature, to be acquired hereafter, and all

proceeds, products, replacements, substitutions,

accessions, additions and Improvements to any of the

foregoinX; and all of debtor's general intangibles,

Including, without limitation, computer prorams,

computer discs, computer tapes, literature, reports,

catalogs., drawings, blueprints and ocher proprietary

i tems.

All other choses in action of every kind and

nature Including, vLthout limitation, the proceeds of

3L



any ltst8 eon titi eed by Debtor ofoef ay action

brought under 11 u.S.C. 8etLes 544. Section 547 or

Section 51& now in existence or hereafter created, now

or hereafter owned or held by or payable to the Debtor

and the proceeds and product$ of all of the

PreOPetition Colltoraland PostPetition Collateral

Including, without limitation, all accounts, contract

rightl purchase orders, documents, chattel paper.

instruments, general intangibles inventory, machinery

and equipment, furniture and fixtures and the proceeds

and products thereof of ProoDIP upon which SPIC held a

security interest prior to the date of the Petition.

(it) All of Borrower's nov existing or

hereafter acquired real property subject only to liens

and encumbrances of record.

10.2 Supplemental Doc~uentation. Sorrower shall

execute and/or deliver to Lender, at any time and from time to

time hereafter at the request of Lender. all agreements.

Instruments, documents and other written matter (hereinafter

individually and/or collectively referred to as "Supplemental

Documentation") that Lender may request. in a form and substance

acceptable to Lender, in its sole discretion. to perfect and

maintain perfected Lender's liens and security interests in the

Collateral and to consummate the transactions contemplated in or

by this Agreement, the Order and the Other Agreements. includinx,

but not lnited to, lock box and/or depository account

arrangements in Lender's nane. in its soloe discretion, for the

collection of the Accounts by Lender. Lender shall have the

right to record or otherwise *ad* a public record of the



@WJlpP| fb ofSatena ao Lender dems "MoO5t7, in tits solo

diSOoioU. DOfrtower hereby irrevocably uake s 6oOtitutes aWd

appoints Lender (and all persons designated by Lender for chat

purpose) "5 Borroer's true and lawful seeurity Interests or

encumbrances On the Colla real anod/or purchase money purchase

money security interests in Znventory and Equipment granted prior

right under applicable state lav.

10.3 Lender may. but shall not be required to, file

financing statements, mortgages or other documents in any

jurisdiction or take any other action In order to validate or

perfect the security interests and Ilene granted to it hereunder

and under the Post.-eiction Loan Agreements and related

instruments, docuents and agreements, and Lender's security
interests shall be deemed to be perfected a nu

August .,, 1986, regardless of Lender's decisibn regarding the

filing of documents.

10.4 Collateral Iroceeds. Borrover shall receive, as

the sole and exclusive property of Lender, and as trustee for

Lender, all monies, checks, notes, drafts, and all other payments

vith respect to and/or proceeds of Collateral which come into the

possession or under the control of Borrover (or any of its

shareholders, directors, officers, employees, agents or any

Persons acting for or in concert wLth Borrover) and immediately

upon receipt thereof, Borrover shall' M) remit the same (or

cause the same to be remitted), in kind, to Lender; or (Mi)

deposit sname (or cause the se to be deposited) in a cash

collateral or similar account in the name of L nder.

10.5 Indorsement of Collateral Proceeds. Lender, now

33



• or a amy eiser ctimes heir er, in its ote and absolute

discreteon, may endorse err ever's name to any of the items of

papme or proceeds deseribed in Section 10.4 whLeh eone into

Lender's posession or under Lender's eontrol, and Lender shal,

apply the esoe pursuant to'the provlsions of this Agreement and

the Order. Tor the purposes of this Section 10.5, lorrover,

Irrevocably, hereby makes, constitutes and appoints Lender (and

all persons designated by Lender for that purpose) as Borrower's

true and lawful attorney (and agentain-fact) to endorse

-Borrover's name to such Items of payment and/or proceeds.

10.6 Other Seurjty nterests. Lender, in its sole

discretion, without waiving or releasing any obligation,

liability or duty of lorrover under this Agreement or the Other

Agreements or any Event of Default, may at any time or times

hereafter (but shall be under no obligation to do so) pay,

acquire and/or accept an assignment of any security Interest,

lien, encumbrance or claim asserted by any Person against the

Collateral. All sums paid by Lender in respect thereof, and all

coses, fees and expenses, Including reasonable attorneys' fees,

Court cost$, expenses and other charges relating thereto incurred

by Lender on account thereof shall be part of Borrower's

Post-Petition Llabllities, payable on demand and secured by the

Collateral.

• ,1. cco.

S1.1 Accouts..sVarantieI. lorrover warrants and
represents to Lender that:

11.1.! Borrower has good, Indefeasible and
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• ewhamabie t .le to and omership of the Aeeounts, ftre asd
clear of any security intereste, liens or encumbrances.

11.1.2 lorrever shall oneoute and dellver to
Lender dally schedules of Accounts In form acceptable to Lende.,
In its sole discretion, certfied by Iorrover'e officer
responsible therefor to be true and correct, ratLfynn the
assignment of Accounts therein described to Lender as provided
herein and specifying such other matters and Information as
Lender may requLre, from time to time.

11.1.3 the Accounts are genuine, in all respects
Cvhat they purport to be and are not evidenced by a Judgment.

P' 11.1.4 the Accounts represent undisputed, bona
Ch. fide transactions completed in accordance with the terms and

provisions contained in the Invoices and other documents
Co delivered to Lender vith respect thereto.

11.1.5 the amounts of Accounts shown on any
schedule of Accounts, Invoices and statements delivered to Lender
vich respect thereto are actually and absolutely owing to
Borrover and are not contingent for any reason.

o% 11.1.6 no payments have been or shall be made on
Accounts, except payments to Lender or othervise Immediately
delivered to Lender pursuant to this Agreement and the Other

Agreements,

11.1.7 there are no offosets, counterclaims or
disputes ezistin or asserted with respect to Accounts, and
lorrover has not made any agreement with any Obligor thereof for
any deduction therefrom, except a discount or allovance allowed
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'7.ne'Lf the Ordina1y course of its b"eLaos for prompt
payment.

11.1.6 there are so facts# events or Occurrences
which in ay way Lpair the validity or enforceability of
Accounts or tend to reduce the amount payable thereunder from the
uoune thereof as shove on 8ny schedule of Accounts, Lnvoic and

statements delivered to Lender with respect thereto.
11.1,9 to the best of Borrover's knowledte, all

ObliAors on Accounts have the capacLty to contract and are
solvents

11.1.10 the services furnished and/or 1oods sold
giving rise to Accounts are not subject to any len, claim,
encumbrance or security Interest except that of Lender.

11.1.11 Borrover has no knowledge of any fact or
circumstance whLch would impair the valLdLty or collectihilicy of
Account.

11.1.12 to.the best of Borrover's knowledge,
chere are no proceedings or actions which are threatened or
pending against any 0bl gor of Accounts which might result in any
material adverse change in Its fLnancil condition.

11.2 !ecords of Aeount. lorrower @hall deliver to..
Lender, in form and substance acceptable to Lender by Tuesday of
each week, such agings and other information relating to the
status of then existLng Accounts as of the precedLng Friday and
of Borrower's payables as Lender shall request from time to time.
Borrower shall keep accurate and couplete records of Its
Accounts, whLch records shall be sade available to Lender at all
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.stm• ....litet feotr Lender* taspeetion sopyin, vereification eu
otborvise.o

11.3 Other Ae-eunts 12fota tino Unless Lender
notifies Borrover In iting that Londer suspends any one or more
of the folloving requirements, lorrover shall:

11.3.1 promtly upon Borrover's learning thereof,
Inform Lender, in writing, of any material delay in Borrower's

performance of any of its obligations to any Obligor. of any
assertion of any claims, offsets or counterclaims by any OblLor;

and of any allowances, credits and/or other monies granted by

lorrover to any OblLor.

11.3.2 not permit or agree to any extension,

compromise or settlement or make any change or modification of
any kind or nature vith respect to any Account, includinx any of

Co the terms relating thereto.

11.3.3 promptly upon Sorrovers' receLpt or
learning thereof, furnLsh to and Lnform Lender of all material

adverse Information relating to the financial condition of any

ObliRor.

11 e4 Cofirmat-lon oL Accounts. Borrover authorizes
Lender (including its officers, employees and agents) to obtain,

in 'Lender's name or in the name of a Person desLgnated by Lender.

at any time or times hereafter, confirmations, information and

any other data from Obligors as to Accounts and as to the

performance of Rorrower's obligations under contracts with such

ObILors, including, by vay of Illustration and vithout

limltation, Borrover's payment records, the validity and amount
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of Aeaseeunte, and quaIegy and delivery perforeasee records.

Lender is authorLsed to obtaLn thL Lnforuacion ac Sorrower s

expense by sail, telephone, teleltraph or othervtse. Borrower

valves any right it may have against any such Obligors for

furnLshing data to Lender.

11.5 WasIfleatie', of ObLtore. On and after the

Maturity date, Lender, in its sole and absolute discretion,

vithout notice thereof to Borrower, may notify any or all

ObliAore that the Accounts have been assigned to Lender and that

Lender has a security interest therein, and Lender may direct

such Obligors thereafter to make all payments due from them to

Borrower upon the Accounts: (I) directly to Lender; or (ii) to a

lock box established by Lender in Lender's name or othervse.
12. COLLAmTRL: INVO .Y

12.1 Znve€or? Warranties. Borrover warrants and

represents to and covenants with Lender that:

12.1.1 Znventory shall be kept only at the

locations set forth in tZhibit C or such other locatLons as

Lender consents to in writLng.

12.1.2 Borrower, Lmediately upon demand by

Lender therefor, now and from time to time hereafter, shall

execute and deliver to Lender de*Lnatfone of Inventory

specifyinit Borrower's cost of Inventory and such other matters

and Lnformation relating to Inventory as Lender may request.

12.1.3 Inventory is not subject to any licensinA.

patent, royalty, trademark, trade name or copyright agreement

with any Person, and Borrover's right to sell the Inventory is
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ot ... o resi tgtt Aphea2l3 of by outes" type. and the sale by
Lender Of Inventoy after repossess ion vil not violate the terms
or enditions of any agreement to Wich lorrover is a party or by
she toes of which toraover to bound.

12.1.4 Inventory tq no: nov and shall not at any
time or times hereafter be stored by a balla.t Varehouseman or
sililar party vithout Lender's prior witten consent, and such
ballee, warehouseman or similar party shall issue and deliver to
Lender, In form and substance acceptable to Lender, varehouse

receipts therefor in Lender's name.

12.1.3 lorrover does nov keep and hereafter at
all times shall keep correct and accurate records itcemising and

011 . describing the kind, type, quality and quantity of Inventory,
- Borrover's cost therefor and selling price thereof and the daily
co •viLhdravals therefrom and additions thereto, all of which shall

be available (durint Borrover's usual business hours), upon
denand, to any of Lender's officers, employees or aents for

Inspection and copying thereof.

12.1.6 any of Lender's officerse, employees or
osaents shall have the right, upon demand, now and at any time or
times hereafter during Borrover's usual business hours, upon

reasonable request, to inspect and examine Inventory and any

other Collateral and to check and test the same as to quality,
quantity, value and condition, and lorrover agrees to use its

best efforts to cause its employees and agents to cooperate vith
Lender in this reard, and to pay to Lender, on demand, all of
Lender's costs, fees and expenses in so doing pursuant to the



•. em Of the A&.en:. Suh sstag fees and expeues shall be
part of Borrover's PootPetition Liabilitie., payable on demand
and secured by the Collateral. Lender say, in Its sole
discretion and at lorroveros expense, Maintain an auditor at
Borrower's place of business during all business hours for the
purposes of maintaining Bortower's business, but such auditor
shall in no way participate in or be responsible for the
management of Borrover's business.

12.2 Linted Sale of !nvraoT. Until the Maturitr .
Date, iarrower may use or sell Inventory in the ordinary course
of its business (which does not include a transfer in partial or
total satLfactLon of Indebtednese).

12.3 Inventory Safekeeping. lorrover shall be liable

or responsible for:

12.3.1 the safekeepLng of Inventory;

12.3.2 any loss or damae thereto or destruction
thereof occurring or arising in any manner or fashion from any

cause;

12.3.3 any diminution in the value thereof;

12.3.e4 any act or default of any carrier.
varehouseman, bailee or forvarding agency thereof or other Person

whomsoever.

Notwithstanding the foregolngt, Lender shall use reasonable case
in the custody and preservation of Inventory in the actual

possession of Lender.

12.4 Lender Povero Warejhouse. On and after the
Maturity Date, Lender, in its sole discretion, may require that

0



* bb 't •tew' be O"W" VwIs a bag. U"Mohoueman or similar
party and varehouse receipts therefor be Issued In Lender's name
and be delivered to Lender. Borrwoer hereby agrees to do
whatever gets are requested by Lender to effectuate the foretoln.11*
All costs and expenses Lneured and/or arii L in connection vih
this Section 12.4 shall be paid by Borrower.

13. Collaveralt EcutenyU_
13.1 Equipment Varranloe. Borrover warrants and

represents to Lender that Borrower had good, ifidefeasible and
merchantable title to and ownership of all of Its Equipment; the
Equipment is and shall be kept and/or maintained solely at the
locations set forth In Exhibit D; and, except as set forth in
Exhibit A. the Equipment is free and clear of any security

-- ltnterest, Ulens or encumbrances other than those in favor of
CO Lender.

13.2 aintenane. Borrover shall keep and maintain
the Equipment in good operating condition and repair and shall
make all necessary replacements thereof and renewals thereto in

U)order that the value and operating efficiency thereof shall at
ON, all ties be maintained and preserved. Borrower shall not permit

any Equipment to become a fixture to real estate or accessLon or
other personal property.

13.3 Aidence of Tirle. lorrover, imedLately upon
demand by Lender, shall deliver to Lender any and all evLdence of
ownership of. includinX without limitatLon, certificates of. and
applications for, title to any of the Equipment.
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11o1 Govevsrn viejsigns. lorrover covenants to
maintain the real estate In aebordance vith the terms and
conditions of the mortages, meortage deeds, and deeds of trust
included In the Other Anreements and of any supplemental
mortgage, mortgao deed, or deed of crust executed pursuant to
SectLo 10.2. Borrower hereby adopts, Incorporates heroin by
reference, and agrees to be governed by, the terms, conditions

and varranties contained Lo all of such documents.

15. IVSNS A.C AND CRAMS
15.1 nsurajt..--e--Sauget Claimls. sorrover, at its

sole cost and expense, shall keep and maintain the Collateral and
its other assets insured In such amounts, for such hazards and
vith such insurers as shall be acceptable to Lender, in its so'e
discretion, from time to time. orrover shall deliver to Lender

the original (or certified copy) of each policy of insurance and
evidence of payment of all premiums therefor. Such policies of
insurance shall contain an endorsement, Ln a form and substance

acceptable to Lender, in Its sole discretion, shoving lose
payable to Lender. Such endorsement or an Independent Lnstrument

,furnstsed to Lender shall provide cht "the Insurance companbies
shall ive Lender at least thirty (30) days' vritten notice
before any such policy or policies of Lnsurance shall be altered
or cancelled and that no act or default of Borrover or any other
Person shall affect the right of Lender to recover under such
policy or policies of Insurance in case of loss or damage.
Borrover hereby directs all insurers under such policies of



1w
• trnIoi to pay a8l proceeds pyable thereunder directly to
Lender. lorrover irrevosably makes, constitute$ and appoints
Lender (and all Persons designated by Lender) as Re rewer's true
and lawftl attorney (and agent.inofacc) for the purposes of
making, settling and adjustihg claims under such policies of

insurance, endorsing the name of Borrover on any check, draft,

instrument or other item of payment for the proceeds of such

policies of insurance and for making all decermLnations and

decision with respect to such policies of insurance. In the

event Rorrower at any time or times hereafter shall fall to
obtain or maintain any of the policies of insurance required

above, or to perform any obligation or pay any premium in whole

or in part relatng thereto, then Lender, vithout vaiving or

releasing any obligation or Ivent of Default by Borrower

hereunder, may at any tine or times thereafter (but shall be

under no obligation to do so) obtain and maintain such policies

Of insurance, pay such premiums and take anv other action with

respect thereto which Lender deems advisable, in its sole

discretion. All suue so disbursed by Lender, including

reasonable attorneys' fees, court costs, expenses and other

charges relating thereto, shall be part of Borrower's

PostoPetition Liahilities, payable on demand and secured by the

Collateral.

15.2 Payment of Chartes. Borrover shall pay promptly,
when due, all of the Charges, and Borrower shall not permit the

Charges to arise or to remain, and will promptly discharge the
same. In the event Borrower, at any time or times hereafter,
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" Il failo P P t8 o agrj* er to obtain such dLoeharges,
10rWer shall 0o advise Lender thereof Ln vritint: and Lender
may, vithout vlving or releasing any obligation or liabillty of
Borrower hereunder or any Event of Default, in its sole
discretion, at any time or tines thereafter, make such paymen:,
or any part thereof. or obctaJn such discharge and take any other
action vith respect thereto vhich Lender deem advisable. All
sum so paid by Lender and any expenses, Including reasonable
attornoyo"fees, court costs, expenses and other charges relating
thereto, shall be pare of Iorrovr's PostePeatiton Liabilities.
payable on demand and secured by the Collateral.

15.3 Disputed Chaises. Notvithstanding anything
contained in this AltrOement to the contrary and provided that
lorrower shall be diligently and actively contesting such Charaes

co in good faith In appropriate procoedings, torrover may permit or
suffer the Charges to attach to its assets and may dispute the
same v ithout prior payment thereof. If such disputed Chares are
In excess of S100.00 in the aggregate at any time, however,
orrover shall Rive written notice to Lender, and Borrover shall

n give such additional Collateral and assurances as Lender, in Its
sole discretion, deems necessary under the circumstances.

15.4 Tax eturnse. Borrower shall deliver to Lender,
as and vhen prepared or received, copies of all tax returns,
audits by taking authorities and other documents (including
Internal Revenue Service Forms 940 and 941) related to Borrover's
liability for, or payment of, the Charges, including, but not
limited to. copies of all checks issued to cover payment of the
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sho f &"nusal insttution geseiVIAR such diep"Llse

16 NaUSATU., 117)!S VIX!ONS AIR CO~lI?
16.1 eAl ar@rntieo Borrover warUnts and

represents to and covenants vih Lender that vith respect to

Borrover as of the date hereof and at all times hereafter:

16.1.1 Comorae Statuset Sirdvtow i a

corporation duly organLzed, existing and in good standing under

the lavs of the State of Delavare and Li qualifLed or licensed to

do business in all other states in which the lavs thereof require

it to be so qualified and/or licensed;

16.1.2 Right to Con tysct Borrover has the right

and pover and Ls duly authorized and empovered to enter into,

execute, deliver and perform thLs Agreement and the Other

Agreements by virtue of., but not by vay of ,LmLtation, the Order;

16.1.3 No Confli c The execution, delivery

and/or performance by lorrover of this Agreement and the Other

Agreements shall not, by the lapse of tLme, the giving of notice

or otherwvise, constitute a violation of any applicable law,

Judsment, decree or order, or a breach of any provision contained

in Birdviev's Articles of Incorporation or ly-Lavs or contained

in any agreement, Lnstrusent or document to which Borrover is now

or hereafter a party or by which it is or may become bound;

16.1.4 Financial Statements: lorrover's

financial statements heretofore delivered to Lender fairly and

accurately present the assets, UlabilitLes, financial condition

and resulta of operation of Borrover and such ither Persons
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oftaam,%i. tt t end such' £ina..ata), statements have

been pVrpOaffd La aeseodanse vith Generaly aeepted accounting

principl s @@tsistently applied throughout the period& Lnvolved.

Lender reeognises that such statements may be subjeec to la:er

adjustment in accordance vwit generaLy accepted accoucLn

principles.

16.2 Affirmative Covenencs: Borrower varrants and

represents to and covenants vich Lender chat with respect to

Borrower as of the date hereof and at all times hereafter:

16.2.1 .Menstemenc: Management of Borrower snal..

be adequately maintained at all times for reasonable

compensation; and

16.2.2 Independent Audit: Upon Lender's request,

Borrower shall employ a firm of independent certified public

accountants acceptable to Lender, in its sole discretion, to

audit Borrover and issue opinions to Lender as provided in

Section 16.4; and Borrower shall cause said accountants to allow

Lender to have access to workin8 papers relating to the engagement.

to freely communicace vith Lender, and to otherwise fully cooperate

with Lender.

16.3 Negative CovenanU. Borrower warrants and

represents to and covenants vith Lender that with respect to

Borrower as of the date hereof and at all times hereafter,

loftower shall not, without Lender's prior written consent thereto:

16.3.1 Liens or Transfer: grant a lien or

security interest in, assign, sell or transfer (except as

provided in Section 12-2) any of the Collateral or borrower's

other assets to any Person. or permit, grant or suffer a lien.
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other "$ole

16.3.2 j= or Aq tlhwont: permic or suffer any

levy, attachment or reetrLnt to be sade on or affecting the

Collateral or lorrower's other ssets;

16.3.3 feeeLxr, perut or suffer any recever,

trustee or a@signee for the benefit of credLtore to he appointed

to take possession of any of the Collateral or lorrover's other

assets;

16.3.4 4eraer of Acculte : merge, consolidate

with, acquire or be acquired by any Person;

16.3.5 Transactlin Affectit Payment: enter into

any transaction not in the ordinary course of its business which

materially and adversely affects Iorrover's ability to repay

Borrower's Llabilities or Indebtedness, or the Collateral;

16.3.6 Nev usilnesst purchase, acquire or

commence any new business or any business at any now location;

16.3.7 Care of Collateral! and Assets: fail to

keep its places of business, the Collateral or Lts other assets

in good repair, or commit or permit the vaste or squandering of

any thereof;

16.3.8 Investments: invest in the securities of

any Person or invest in any assets other than in the ordLnary

course of Borrover$@ business;

16.3.9 Guaranty by Borrower: guaranty or

othervise, in any way, become liable with respect to the

obligatLons or labilLtLes of any Person, except by endorsement

'7
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Of 9tsrumesa Or Otmaf Payment for deposit to the general
a0suns of Borrower or for delivery to Lender on ccount e 

Iorrover's Liabilities;

16.3.10 SIPA-al Itructure and .Iuaess: make any
material change Ln Vorroverls eapital structure or in any of its

business objectives, purposes and operations vhich might in any
way adversely affect the repayment of Borrower's Liabilities;

16.3.11 Related Parery Transactions: directly or

indirectly enter into any transaction with any Parent,

Subsidiary or Affiliate, or any shareholder, officer. or director

of any thereof, or any entity under the direct or indirect

ownership or control of loss or one or more of Borrowers

officers and/or directors.

16.3.12 Stock Redemption: redeem, retire.
purchase or otherwise acquire, directly or indirectly, any of

Borrower's Stock, except as specifically required by the

Borrower's Employee Stock Ownership Plan;

16.3.*13 Dividends: declare or pay dividends on

any of Borrower's Stock, or make any distribution of Borrower's

property or assets, or make any loans, advances and/or extensions

of credit to any Person;

16.3.14 Other Indebtedness: incur Indebtedness

(other than Borrower's Liabiliaes) except trade payables arising

in the ordinary course of Borrower's business and on terms and

for prices that are customarily available to others ongageca in

businesses which are similar to Borrower's buying;

16.3.15 Lienses and-P2Mits: fail to have and

maintain all business licenses, franchises and permits required



Le 7 1able fedete st of to&* law moeesary to the

oendut Sf Urrover Ia busoee
16.3.16 Caa 0? L191 1214ndti eXCePt

... Jor purchases made pursuant to eetLon 13.2 or approved in

advance by the Court after otice to Lender. make capital or

lease ependi tures:

16.3.17 Transfe to Aftfilile8 transfer

property (whether real or personal. tangible or intangible), or

extend credit or any kind to any other entity;

16.3.18 Pujchases bove Market Price or Sales

lo M1arke*t Price: Purchase raw materials at prices in excess

of those generally offered to entities engaged in similar

business or sell Inventory or equipment below its usual offering

6price vithout prior court approval.

16e4 Records: Financial Statements and Ieiores:

borrower represents and warrants to and covenants vith Lender

that Sorrower shall keep books of account and records in

accordance with Aood and reasonable comercial and fiscal

practices and procedures, consistently maintained and supervised

If in accordance with Xenerally accepted accountLng principles

applied on a consistent basis, to accurately and fairly reflect

its transactions and provide adequate detaL1 to support its

financial statements, and shall cause to be furnished to Lender

the followinx:

16.4.1 on or before the twentieth (20th) day of

each month hereafter, balance sheets of Brrower as at the end

of, and the related statements of operations and reconciliations
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w ..... y t r .g he preceding month, ertifted by
the effeors deseortbd ta legosln 16.4,1 (in the form attached

hereto a ZxhibLt Z). prepared in accordance vith nenerally

accepted accounting principle# and fairly presenting the

financial position and results of operat.ons of Borrover for such

period;

16.4.2 siu2,aneously vith the filing thereof.

all financial statements, reports and other filinxs and vritinA

by or vith respect to Borrover for or filed vith the Court, the

Securities and Exchante Commission, the Official Creditor's

Committee with respect to the Proceedings. or any other Person;

16.4.3 ouch operatinS, cash flov or other

projections as Lender may reasonably request from time to time;

and

16.4.4 such other data and information (financia l.

or othervise) as Lender, from time to time, may *request bearing

upon or related to the Collateral, Sorrover's financial

condition, business plan and the anticipated results of

Borrover's operations.

170 DEFAULT

17.1 Events of Defaul.. The occurrence of any one of

the folloving events shall constitute an Event of Default by

Borrover under this Agreement and Other Atreementso unless

specifically waived in vritLng by Lenders

17..1 Ireach of Order osreement: If Borrower

fails or neglects to perform, keep or observe any term,

provision, condition, covenant, varranty or representation

50
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-We 911 er ofe Other AALeSOUA5 ihish S requtred to be

perfened, kept or observed by SonVe r;

17o.12 UntIae tatgment, if any statements

report or eortifceate made er delivered by lorrowers or any of

its offLeers, authorized eupl7yees or agents, to Lender is not

true and correct;

17.1.3 aILIre Co Pev: f Borrover fails to pay

Borrover's Liabilities vhen due and payable or declared due and

payable;

17.1.4 Attaohment of Assets: If the Collateral

or any of Borrovers other assets are attached, seized, subjected

to a vrit or distress varrant, or are levied.upon, or come vithin

the possession of any receiver, trustee, custodian or assignee

for the benefit of credLtoro, or by order of the Court or

othervise become subject to a lien, security Interest or

encumbrance;

17.*1.5 LiujLten, If an order of relief is

entered pursuant to a complaint, application, motion or petition

filed by or against Borrover for its dissolution or liquidacion

under any section or chapter of the Bankruptcy Code, exeept

Chapter 11, or any similar law or regulation;

17.1.6 Restraint: If Borrover is enjoined,

restrained or in any way prevented by an order of the Court from

conducting all or any material part of Its business;

17.1.7 3.eevivershLo: If an order of relief is

entered pursuant to an application or motion made by or axainst



.e. se'ha Cho appolsmem of a rsolvelr, tmto of
for two 'e businese, the Collateral or any ether o
sorrover's asets.

17 lt u al Orzi, Breach by Bar
any Order in the ProceedLnsi including specifteally, b
Lmitation, breach of any adequate protection or sLuLl.

17.2 No further Advaneef AeeleratLon. Upo:
Maturity Date or as othervise provided under the Agree
vthouc notice or demand by Lender to Borrover, Lender
no further obligation to and may imuediately sease advi
monies or extending credit to or for the benefit of Doi
under this Agreement and the Other Agreements. Upon ti
Date, vithout notice or demand by Lender to Borrower st
Person, except to the Court, but vithout further order
Court, Borrover's LiabLlites shall become imedLately
payable, and Lender shall have the unrestricted right a
authority to enforce its rights and remedies under this
and the Other Agreements as permitted by the Order.

17.3 RIghtes ad Remedies. Upon the Maturity Date and
to the extent permitted by the Order, Lender, in its sole
discretion may:

17.3.1 exercise any one or more of the
and remedies accruing to a secured party under the UnLi
Cm erial Code of the relevant state or states and any
applicable law upon default by a debtor;

17.3.2 enter, vith or vithout process o
premises where the Collateral or the books and records

52



bhoe.o 
m* osay be located, and vtag ehut o

e Liablty to Loder therefore, saee and remove the Collateval

and oRrrover's books and records in any way relating to the
coll oterl frm eue preses and/or tmiL upon such Promises
and use the same (together irtlt said books and records) for the
purpose of collecting, preparing and disposing of the Collateral,

17o3.3 sell or otherwise dispose of the

Collateral at public or private sale for cash or credit.

In additLon, Borrower recognLes that in the event Rorrover fail,
to perform, observe or discharge any of its obligations or

liabilities under this Agreement or the Ocher Aareements, no

remedy at law will provide adequate relief to Lender, and
Borrover agrees that Lender ehall be entitled to temporary and
permanent injunctive relief in any such case vlthout the

necessity of proving actual damages.

17.4 Cooperation onf jqerv91 . Upon the Maturity Date
and to the extent permitted by the Order, Sorrover, imedLately

upon demand by Lender, shall assemble the Collateral and make it
available to Lender at a place or places to be designated by

Lender.

17.5 Colleetion of Cellaterja. Upon the maturity Date
and to the extent permitted by the Order, Borrower hereby

irrevocably designates, makes, constitutes and appoints Lender
(and all persons desLnated by Lender) as Borrover's true and
lawful attorney (and ajsentLnofact), with power, without notice
to Borrover and at such time or tses thereafter as Lender, in
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wa w• . oles dteerecieu, may Eeeomtno, in Il'overs or Lender's

17.5.1 to demand payment of the Collateral;

17.5.2 to enforce payment of the Collateral by

leal proceedLnxs or othervtset

17.5.3 to etercise all of lorroveros rtht.

and remedies with respect to the eollection of the Collateral;

17.3.4 to settle, adjust$ coupromLse, extend or

renew the Collateral;

7.5.5 to settle, adjust, compromise any legal
prooeedings brought to collect the Collateral;

17.5.6 to sell or assign the Collateral upon such
terms, for such amounts end at such time or times as Lender deems
advisable;

175.7 to dLcharge and release the Collateral:

17.5.8 to take control, in any manner, or any
item of payment or proceeds of the Collateral;

17.5.9 to prepare, file and sign Borrover's name
on any Proof of Claim in Bankruptcy or similar document against

In
any Obligor;

17.5.10 to prepare, file and slgn Borrover's name

on any Notice of Lien, Assignment or Satisfaction of Lien or

similar document in connection vith the Collateral;

17.5.11 to do all acts and things necessary, in
Lender's Sole discretion, to fulfill Borrower's Liabilities;

17.5.12 to endorse the name of Borrower upon any
of the items of payment or proceeds of the Collateral and to

5'
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17.3.13 to endorse the Same of Borrower upon any
chattel paper. doeumeng, tastrmene, Invoice, freLht bill, bil',
of ladLng or similar doeumeet or agreement relating to the
Collateral $

17.5.14 to sign the name of Borrower to
verification of the Collateral and notices thereof to Obligors.

All costsg expenses and fees (including, but not limited to,
reasonable actorneys' fees) incurred by Lander (or for whLch
Lender becomes obligated to pay) in eonnection with the foregoing
s"al be pare of lorrover's PostePetLtion Liabilities, payable on
demand and secured by the Collateral.

17.6 Sae l odurroeed Any notice required to be gLven
by Lender of a sale, lease or other dLpositLcn of the
Collateral, or any other intended action bZ Lender with respect
to the Collateral, deposited in the United States Mail, postage
prepaid and duly addressed to Borrower and lose at the address

desinated Ln Section 18.1.2 hereof not less than ten (10) days
prior to such proposed action, shall conitute comercially

reasonable and fair notice to Borrower thereof. Borrower arees
that Lender may, If Lender deems It nocessaryt, postpone or
adjourn any sale of the cellateral, frm time to time, by an
announcement at the tine and place of sale or by announcement at
the time and place of such postponed or adjourned sale, without
being required to give a now notlee of sale. Sorrower agrees

55l~i!



4 Lead N so e4io to preserve 1h asinst Prier

1707 La. :n the event that Lender employs or
vu lise "terneys "aeseu sane, auditors, eoneulitdaa r other
Persons for advies o oetho" reprosetationt (1) with respect go
any spet of the FInaneIt ArrangemeneS (including, vithout
liaitaiou, the Collateral, this Agreeent or Other Agteements),
(Li) to represent Lender in the Proceedings or any litgatiLon,
contest, dispute, suit or proceeding or to comence, defend or
Lntervene or to take any other action in or vith respect to the
Proceedings or any litigations contest, dispute, suit or
proceeding (whether Instituted by Lender. Borrover or any other
Person) in any way or respect relating to the Collateral, this

Agreeent, the Other Agreeents or lorrover's business or
- affairs; (iiL) to enforce any rights of Lender against Borrower

or any other Person who may be obligated to Lender by virtue of
this Atreement or the Other Asreements, including, without
limitation. ObILgorsl (iv) to protect, collect, sell, liquidate

( or otherwise dispose of the Collateral; and/or (v) to attempt to
IJ) or to enforce Lender's Ulens or security Interests In the
0Collateral, the reasonable attorneys' fees arising from such

service and all expenses, costs, charges and other fees of such
Persons or of Lender in any way or respect arisinA in connection
vith or relating to any aspect of the Financing Arrangements
(including any of the events described in this Section 17.?)
shall be part of Borrover's PoteoPetLiion Liabilities, payable on
demand and secured by the Collateral without prior court approval.
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wLhout l91ting the eoseralty of the foregoLUA, taeh *penseso
costs, theros and fees include: (1) aecountants, fees. costs
and expenses (it) lons distsen telphone eharitees (iLL) t sle3eam
sharges; (Lv) expenses for travel# odLing and food; and v)
expenses incurred in fulfuli~n, in whole or in part, any order
or any Obligor from which C¢olatera has arLsen or vil arise.

Ise M!SCILL.NZOUI

18.1 Notices and Sevte sf Prcss. The parties
agree that any notices, requests, and *omnunications under the
Other Axreements, hereunder or vith respect to the ProceedLngt,
or any subsequent litigation at ay gLue instituted vith respect
to the Other Agreements or this Agreement, and service of

0process, may be made upon then, individually and collectLvely
- (and the sendin or giving of such notices, requests and

00 Couuniagions shall be sufficient in all respetes if sent) by
0 certified maI, return receipt requested, vith poatage fully
) 0

prepaid, or by personal delivery at the foliowlag addresses:
16.1.1 LL.Lto lder,

U) Security Pacific lusiness Credit Inc.One a#s 22nd StreetSuite 220

Lombarde Illinois $0148
Attn. Daniel Cushing

vith a copy tot

Veissan, Smolev & Pond
Two North LaSalle Street
Suite 600
Chicago, Illinois 60602
Attention, Itchard G. Smolev

18.1.2 If to lo rove9r o l Is

3irdvtev Satellite Commanlcatons, Tnc.
315 Lindenveed Drive
Olathe, Kansas 66062
Atta Charles A. loss
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wt th a eepy to
usd, Tmpsen Fairhid. woth,

Kohn & Va Dyke. PC.
2700 Cis Center square
Kano" C 17, Siesour 64196Attnt Hire Sl],le

The parties acknowledge thai the making of such notices. requests

end oommunications provided herein shall constitute good and

sufficient service of process the business day after maLling

regardless of when or vhere it was received. Unless otherwise

provided to the contrary, all notLes personally delivered shall

be effective when received. Any party may, by proper wrLtten

In notice hereunder to all ocher parties. change the address to

,p which notices shall thereafter be sent to ic.

01.2 Course of Dealing: Waivers. No course of dealing

on the part of Lender, its officers, employees or agents, nor any

failure or delay by ender with respect to the exercise of any

right, power or privilege by Lender under this Agreement shall

operate as a waiver thereof, and any single or partial exercise

of any such right, pover or privilege shall not preclude any

LO later exercise of any such right, power, or privilege, or the

0exercise of any other right, power or privilege hereunder. No

waiver of an Event of Default sell be effective unless in

writing and signed by an officer of Lender. No waiver of any

Event of Default or forbearance on the part of Lender in

enforcing any of its rights under this Agreement or the Other

Mqremente shall operate as a waiver of any other Event of

Default or right or of the same Event of Default or right on a



w"
ftS"O "eason*

1.3 tojj s allo eases, heren where the context
&ad gonotruo:iLe so require, all verde used in the SLnAUlar shall
be demed 9o have bee used.in the plural, and vords an the
plural shall be deemed to have been msed Ln the singular. The
obILIationes, agreenmens, ovenants and warranties of Iorrover
hereunder and under the documents and Instruments contemplated
herein shall be Joint, Joint and several, and several.

. 18.4 g.pioLo All titles and captions of the various
sections and subsectioms of this Agreement have been inserted
only for the purpose of @onveaIoe and are not a pare of this
Asreement, and shall be deemed in any mnner to modify, explain,
onlarge or restrict any of the provisions of this Areement.

18.5 €ounteryarte. This Aareement and all of the
other documents incident hereto say be signed in counterparts and
all of such counterparts when properly executed by the
appropriate parties thereto together shall serve as a fully
executed document, binding upon the parties.

18.6 lindtR. The tghts, powers, privileges and
obIlations of the parties hereto shall inure to the benefit of
and be binding upon the parties, and their rospective heirs,
personal representatLves, Successors and asLns.

so
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BEFORE THE FZDZRAL ELECTION COMMISSION AM

In the Matter of

Darlene Hackerott ) RUR 2582

GENERAL COUNSEL "S REPORT

I. BACKGOD

Attached is a conciliation agreement which has been signed

by Darlene Backerott. The attached agreement contains no changes

from the agreement approved by the Commission on August 9, 1988.

A check for the civil penalty has been received.

II. RECOUNEND&TIONS

1. Accept the attached conciliation agreement with Darlene
Hackerott.

2. Close the file as it pertains to Darlene Hackerott.

3. Approve the attached letter. Z

Date areeN.N e
General Counsel

Attachments
1. Conciliation Agreement
2. Civil Penalty Check
3. Letter to Respondents

Staff Assigned: Daniel Blessington
Susan Beard



BEFORE THE FEDERAL ELECTION CONMISSION

In the Matter of

Darlene Hackerott MUR 2582

CERTIFICATION

I, Marjorie W. EuZons, Secretary of the Federal

Election Commission, do hereby certify that on September 23,

1988, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2582:

1. Accept the conciliation agreement with
Darlene Hackerott, as recommended in
the General Counsel's report signed
September 20, 1988.

2. Approve the letter, as recommended in the
General Counsel's report signed September 20,
1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Vrjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Wed.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri.,

9-21-88,
9-21-88,
9-23-88,

11:09
4:00
4:00



FEDERAL ELECTION COMMISSION
WASHING ION. uC 2 03 Septer 28, 1988

John C. Noonan, Esquire
Stinson, Nag & Fizzell
920 Main Street
P. 0. Box 19251
Kansas City, NO 64141-2251

RE: MUR 2582
Darlene Hackerott

Dear Mr. Noonan:

On September 23 1988, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your client's behalf in settlement of a violation of
2 U.S.C. S 441f, a provision of the Federal Election Campaign Act
of 1971, as amended. Accordingly, the file has been closed in
this matter as it pertains to your client. This matter will
become a part of the public record within 30 days after it has
been closed with respect to all other respondents involved. If
you wish to submit any factual or legal materials to appear on the
public record, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 5S 437g(a)(4)(8) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed.



John C. Noonan# Esq.
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions,
please contact Susan Board, the attorney assigned to this matter,
at (202) 376-8200.

Enclosure
Conciliation Agreement



Barons Tax FDn&IL B13TIOU COmISINBZ

In the Ratter of )
) MU 2582

Darlene Hackerott )

CONCILIATION AGEUT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Darlene Hackerott

("Respondent*) violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

11. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

111. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. In December of 1983, Respondent's husband, Edward

Hackerott, was the vice-president of administration for Birdview

Satellite Communications, Inc.

2. On or about December 14, 1983, Respondent wrote a

check for $1,000 as a contribution to the Dole for Senate

/
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Committee. The Dole for Senate Counittee is a political

committee within'the meaning of 2 U.S.C. S 431(4). Respondent

wrote the check at -the request of her husband, Edward Rackerott.

3. Mr. Iackerott had been approached earlier by Charles

A. Ross, who had requested that Mr. and Mrs. Uackerott each make

$1,000 contributions to the Dole for Senate Committee. Mr. Ross

was the President and Chairman of the Board of Birdview Satellite

Communications, Inc. at the time of this request.

4. On or about December 23, 1983, Respondent's husband

received a $2,000 check from Birdview Satellite Communications,

Inc. The purpose of the $2,000 check was to reimburse Respondent

and Respondent's husband, Edward Hackerott, for the corporate

contributions they had made in their names to the Dole for Senate

co Committee.

5. Pursuant to 2 U.S.C. S 441f, no person shall make a

contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution.

V. Respondent knowingly permitted her name to be used to

effect a contribution in the name of another in violation of

2 U.S.C. S 441f.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of Five Hundred Dollars

($500.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, nay review compliance with this

agreement. if the Commission believes that this agreement or any



requireaent thereof has been violated, it may institute a civil

action for relief in the UWited States District Court for the

~ltCt of "ColUmbia.

VI1. This agreement shall become effective as of the date

that all parties hereto executed sane and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

requirement contained in this agreement and to 80 notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE CONNISSION:

eneral Counsel

FOR THE RESPONDENT:

(Position)
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~niteb Mtats. L BRENNER, E.
_______________D~ift of.

U.S. COURT Of ii a ,'.JPTCY
I re

BIRDVIEW SATELLITE COMMNICATIONS INC.

NOTICE TO CRMORS AND OTHER PARTIES IN INTEREST

Nodeisb rbylives dot A hearing in said cause will be held at

U.S. Bankruptcy Court, 492 Federal Building,
444 S.E. Quincy, Topeka, Kansas 66683 on the

21st day of October , 195,
at 9:00 a.5. to consider an$, act upon the
following matter:

APPLICATION OF PAMIDA, INC. FOR ALLOWANCE OF
EXPENSES IN THE ANT. OF $71,347.11 & FURTHER
$12,392.87 OF AMOUNT AS PRIORITY CLAIM (John

MOTION OF GARY UNDERWOOD TO APPROVE CLAIM AS
EXPENSE (Gary Underwod, Atty.)

ADMINISTRATIVE
ALLOWANCE OF
Stauffer, Atty.)

ADMINISTRATIVE

- copies of above motions available upon
Witten request -

IF PARTIES MICIMIE 7K EI TO CuBS K I 15- NUITES, A SPECIAL SETTINS

SIL K SUiW, AS & A M V ILL N" M:iN LaNm EM 0.

and transact such other business as my properly com before the meeting.

Dated at Topeka, Kansas September 27, 1988 JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

I do hereby certify that I did on this 27th day of SeDtember 1988
of the above Notice by First Class Mail to debtor, attorney of record, L.S.
movant's attorneye attorneys of record & all persons requesting notice,

Darn of Wmuam 1-C11_______ A

mtl a copy
Trustee and

Deputy Clerk

Cms No

Go
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- :0
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S 30EPO AHl:U2 IN THE UNITED STATES BAsKRUPrC
FOR TIE DISTRICT OF KAN.

IN RE:

BIRDVIEW SATELUTE COMMUNICATIONS, INC.,

Y COO RTw
1AS SEP 8718

Case No. %O

BIRDVIEW SATELLIIE

Debtor. )

)COMMUNICATIONS, INC., )

VS.

JAMES T. NIXON,

Plaintiff,

Defendant.

) Adv. No. 88-0012

OR)ER RLSTRICINIG NOTICE OF rRUSTEE'S APPLICATION FOR
APPROVAL OF COMPROMISE

THIS MATTER comes on for consideration upon the Application of Trustee/Attorney

for rrustee F. Stannard Lentz for an Order Restricting Notice of Trustee's Application

for Approval of Compromise. The Court, having reviewed the file and being fully

advised in the premises. and for cause shown, finds and it is hereby

OROERED. ADJUDGED AND DECREEO that notice of Trustee's Application for

Approval of Compromise be restricted to the deotor, the Internal Revenue Service, the

U.S. Attorney's oLfice, U.S. Trustee, all attorneys of record, and to all parties in interest

who nave requested notice with the Court.

I' IS SO ORDERED this 51 day of September, 1988.

Judge

V.SRina&aid-e-ntz -0659-6
Lent & Clark
5818 Road

104P.O. 5W71 04

Mission KS 66222-07U4
(913) 384-2464
trustee/Attorney for Trustee
7P bsno



11 THE UNITED STARES BANKRUPTCY COURT. 10t THRl et1'Ricr OF KANSAS

IN RE:

BIROVIEW SATELLITE COMMUNICATIONS, INC.,

S 27 W

RUSSELL E 0.REINFR. Clot*U.s. COUrt OF ' , u" ,

Case NoPy84A.11Q. ... Looutv

Debtor.

BIRDVIEW SATELLITE COMMUNICATIONS, INC.,

VS.

JAMES T. NIXON,

Plaintiff,
) Adv. No. 88-0012

Defenaant.

NOTICE AND ORDER FOR OPPORTUNITY OF HEARING ON TRUSTEE'S
APPLICATIONFOR APPROVAL OF COMPROMISE

NOTICE is hereby given that the Trustee/Attorney for Trustee of the above-

captioned estate has filed his Application for Approval of Compromise. A copy of the

Application is attached hereto as Exhibit A.

IT IS HEREB ORDERED that said Application will be approved unless a party

in interest files a written objection on or before 5:00 p.m. on the j.' 4_ day of

.AAA- - . , i988 with the clerc of the U.S. Bankruptcy Court, 444 S.E.

Quincy, Topeka, Kansas 66683. If an objection is so filed, the Trustee's Application

and the objections thereto will come on for hearing on the Z&M day of

iA0 A . -, 1918, at 9:OO o'clock ,. m. in the U.S. Bankruptcy Court.

444 S.E. Quincy. Topeka, Kansas 6 83.
IT IS SO ORDERED this day of September, 1988.

by:

F. Stanna@1;Lent: 06596 --

P.O. Box 1704
Mission. AS 66222-0704
(913) 384-2464
Trustee/Attomay for Trustee
7 P-benoh

.0O
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IN THE usro BrATES BANKRuPrcY COURT SEP 1 .1 rgFOR TilE DISTIC OF KANSAS RUSSELL L BRENNVPC. e
U.S. COURT OFIN RE: BY

ey ._ ... _ _ _ ... .... . eputV
BIRDVIEW SATELLITE COMMUNICATIONS, INC., ) Case No. 86-41150

)
Debtor. )

_____________ 
... _)

BIRDVIEW SATELLITE COMMUNICATIONS, INC., )
)

Plaintiff, )vs. ) Adv. No. 88-0012

JAMES T. NIXON, )
Defendant. )

APPLICATION FOR ORDER RESTRICTING TRUSTEE'S NOrICE OF
APPL-iCATib1F APW RV-L" OF COMPROMISE

COMES NO* Trustee/Attorney for Trustee F. Stannard Lentz and moves the Court
for its Order Restricting Notice of his Application for Approval of Compromise. In
support of this Application, Trustee states as follows:

1. That pursuant to BanKruptcy Rule 2Uu2, the Court can restrict notice for
cause shown.

2. That oue to the large number of creditors scheauled and the cost of mailing
the Notice of Trustee's Application for Approval of Compromise should be limited to
the debtor the Internal Revenue Service, the U.S. Attorney's office. the U.S. rrustee,
all attorneys of record, and to all parties in interest who have requested notice with
the Court.

WHEREFORaE. your applicant, respectfully requests this Court's order restricting
notice to the debtor, the Internal Revenue Service, the U.S. Attorney's office, the
U.S. Trustee, all attorneys of record, and to all parties in interest who have requested
notice with the Court, and for such other and further relief as the Court deems just
and equitable.

Dated this aay of September, 1988.

F. Stnnar Lentz 06596 .
Lent$ & Cark
5818"4.edf Road
P.O. Box 1704
Mission, KS 66222-0704
(913) 384-2464
Trustee/Attorney for Trustee7P BSNA



IN RE:

BIRDVIEN SATELL
)

Debtor. )
)
)

BIRDVIEW SAIELLITE COMMUNICATIONS, INC. )
)Plaintiff, )

VS.

JAXES r. NIXON

Adv. No. 88-0012

Defendant.

APPLICATION FOR APPROVAL OF COMPROMISE

COMES NOW Birdview Satellite Communications, Inc., Plaintiff, by and through

F. Stannard Lentz, Trustee/attorney for Trustee and Defendant James r. Nixon, by and

through his attorney, Eugene J. Twellman and agree as follow:

1. That James T. Nixon is the Defendant in the above-referenced adversary

proceeding.

2. That deotor paid to Defendant the sur,, of $25,000.00 representing a payment

under a written agreement by and between debtor and Defendant denominated

"Termination Agreement".

3. That on or about January 15, 1988 debtor filed this adversary proceeding

naming James T. Nixon as Defeiidant and alleging that the payment of $25,000.00

represented a voidable preference under Section 547 of the Bankruptcy Code. rhe

complaint prayed for an order that judgment be rendered against Defendant for

$25,U00.00.

4. On Feoruary 25, 1988, Defendant filed an Answer and Counterclaim denying

that the payment constituted a voidable preference and alleging that the payment had

been made in the ordinary course of business; that if the payment was a voidable

IN THlE UNtIrED SrArS 114N&CRUPFrC COURTSEp 1 ,. 1aq
FOR THE DISTRICT OF KANSAS RUSSELL L. BRENNFR. Clerk) U.S. COURT OF SANhRUPTCy

rIE COMMUNICATIONS, INC. ) Case No. 136.41



preference the Termnit|o Agreement failed for lack of consideration and the payment

could be offsqt as new value for accrued rentals.

5. Counsel for debtor and Defendant have researched tne facts and law regarding

this transactioi and have filed briefs and reply briefs in the above-captioned adversary

proceeding. Defendant and debtor have agreed that Deendant will pay the sum of

$5,000.00 to Debtor in full satisfaction of all claims by and between Debtor and Defendant.

6. Trustee has extensively investigated the facts and legal issues surrounding

this claim and feels that the settlement is a fair resolution of the offer. Trustee

believes that any further litigation of this matter would only result in much greater

legal fees which would decrease the distribution to the unsecured creditors of the

deotor's estate.

" 7. That the Trustee believes this compromise is in the best interest of the

estate, creditors and parties in interest.

WHEAEtORE, the Trustee respectfully requests this Court's order approving this

0c compromise agreement; to acc'ept $5,000.00 from Defendant in full settlement and full

<satisfaction of all claims by and twten Dttor and Defendant.

Ile) Dated this _____day of _ 1988.

F. F a d Lentz
Lent & CI ,r
5a18_ Roaa, P.O. Box 17U4
Mission, KS 66222
(913) 384-2464
Trustee/Attorney for Trustee

IP-Nixon
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BEFORE THE FEDRRAL ELECTION COfNISSION

In the Matter of)
) Ull 2582

Edward Hackerott

GENERAL COUNSEL93 REPORT

I. SACKG01D

Attached is a conciliation agreement which has been signed

by Edward Hackerott.

The attached agreement contains no changes from the

agreement approved by the Commission on September 1, 1988. A

check for the civil penalty has been received.

II. REC E TIONS

1. Accept the attached conciliation agreement with Edward
Hackerott.

2. Close the file as to this respondent.

3. Approve the attached letter.

Datf L rence M. e
eneral Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent

Staff Assigned: Daniel Blessington
Susan Beard



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2582)

Edward Hackerott )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 5,

1988, the Commission decided by a vote of 5-1 to take

the following actions in MUR 2582:

1. Accept the conciliation agreement with
Edward Hackerott, as recommended in the
General Counsel's report signed
September 30, 1988.

2. Close the file as to this respondent.

3. Approve the letter, as recommended in the
General Counsel's report signed September 30,
1988.

Commissioners Aikens, Josefiak, McDonald, McGarry, and

Thomas voted affirmatively for the decision;

Commissioner Elliott dissented.

Attest:

Date arjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Fri., 9-30-88, 3:19
Circulated on 48 hour tally basis: Mon., 10-03-88, 11:00
Deadline for vote: Wed., 10-05-88, 11:00
jm.



FEDERAL ELECTION COMMISSION
WASHINION. I) C 2043

October 11, 1988

John C. Noonan, Esquire
Stinson, Nag & Fizzell
920 Main Street
P. 0. Box 19251
Kansas City, MO 64141-2251

RE: MUR 2582
Edward Hackerott

Dear Mr. Noonan:

On October 5, 1988, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty submitted on
your client's behalf in settlement of a violation of 2 u.S.C.
SS 441b and 441f, provisions of the Federal Election Campaign Act
of 1971, as amended. Accordingly, the file has been closed in
this matter as it pertains to your client. This matter will
become a part of the public record within 30 days after it has
been closed with respect to all other respondents involved. If
you wish to submit any factual or legal materials to appear on the
public record, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed.



John C. Noonan, Esq.
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions,
please contact Susan Beard, the attorney assigned to this matter,
at (202) 376-8200.

re n K. Noble
7 General Counsel

Enclosure
Conciliation Agreement

m



53VJ 55=E FEDERAL ELECTIOM C0010 ZON

In the Hotter of

Edward Uackerott
)) MNR 2582
)

COWCILIA|IOIIAGEEUEUUIT

This matter was initiated by the Federal Election Commission

('Comnission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Edward Iackerott

('Respondent") violated 2 U.S.C. 55 441b and 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. In December of 1983, Respondent, Edward Hackerott,

was the Vice President of Administration for Birdview Satellite

Communications, Inc.

2. In December of 1983, Respondent was approached by

Birdview Satellite Communications, Inc.'s President and Chairman



of the board, Charles A. Ros who requested that Mr. Hackerott

fnd his wife, Darlene, each contribute sIfooo to the Dole for
Senate Committee, a Political committee within the meaning of

2 u.Sc. 1 431(4).

3. Respondent attended meetings with fellow officers of
Sirdview where they discussed contributions by Iirdview employees
to the Dole for Senate Committee. At these meetings, Birdview

officers discussed the positive effect such contributions to the
DOle campaign would have on the corporation.

4. on or about December 14, 1983, Respondent wrote a
check for $1,000 as a contribution to the Dole for Senate

0% Committee. At Respondent's request, his wife also wrote a check
__ for $1,000 &a a contribution to the Dole for Senate Committee.

co On or about December 14, 1963, Respondent personally delivered

both checks to Charles A. Ross at the Offices of Birdview

Satellite Communications, Inc.

S. Respondent was aware of contributions made to the
Dole for Senate Committee by fellow officers of Birdview during

the same time period that he and his wife made contributions that

were reimbursed by Birdview.

6. On or about December 23, 1983, Respondent received a
$2,000 check from Birdview Satellite Communications, Inc. The

purpose of the $2,000 check was to reimburse Respondent and

Respondent's wife, Darlene Hackerott, for the corporate

contributions they had made in their names to the Dole for Senate

Committee.

7. Pursuant to 2 U.S.C. I 441bo it is unlawful for any

: .,%::s. -{! .?+.?+. . ::, ... , : ,? :+., ++. +:+'.'+++ ". ... . ,N. .+ +:; .m.• .i - +.W
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officer of any corporation to consent to any contribution or

*zpenditure by the corporation in connection with any election

for any federal office.

G. Pursuant to 2 U.S.C. S 441f, no person shall make a

contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution.

V. 1. Respondent consented to the making of a political

contribution by Birdview Satellite Communications, Inc. in

violation of 2 U.S.C. S 441b.

2. Respondent knowingly permitted his name to be used

to effect a contribution in the name of another in violation of

2 U.s.C. S 441f.

VI. Respondent will pay a civil penalty to the Federal

cO Election Commission in the amount of One Thousand Dollars

'* ($1,000.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

O%. agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

'At. i .. . ,



FOR THE C ISSION:0

General Counsel

FOR THE RESPONDENT:

(Name)
(Position)

Date

Date//

,~ '~

bIqutrement contained in this agreement and to so notify the

4omsi as o

I. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.
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NSCTI 13:R026
331O33 T33 V3DERAL LECTIONOMISU IO"

in the Matter of)

Steven Small ) RI SI582
Joy Small )

rnumu.couusI.'S U31GB
I. BACKOOD

Attached are two conciliation agreements which have been

signed by Steven Small and Joy Small. The attached agreements

contain no changes from the agreements approved by the Commission

on September 20, 1988. A check for the civil penalty has been

received.

II. REW3DTIOU

1. Accept the attached conciliation agreements with Steven
Small and Joy Small.

2. Close the file as it pertains to Steven Small and Joy
Small.

3. Approve the attached letters.

General Counsel

Attachments
1. Conciliation Agreements
2. Civil Penalty Check
3. Letters to Respondents

Staff Assigned: Daniel Blessington
Susan Beard



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
) MUR 2582

Steven Small )
Joy Small )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 17,

1988, the Commission decided by a vote of 4-1 to take

the following actions in MUR 2582:

1. Accept the conciliation agreements with
Steven Small and Joy Small, as recommended
in the General Counsel's report signed
October 12, 1988.

cO 2. Close the file as it pertains to Steven
Small and Joy Small.

3. Approve the letters, as recommended in
r ) the General Counsel's report signed

October 12, 1988.

Commissioners Aikens, Josefiak, McGarry, and Thomas

voted affirmatively for the decision; Commissioner Elliott

ON dissented; Commissioner McDonald did not cast a vote.

Attest:

Date rjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Thurs., 10-13-88,
Circulated on 48 hour tally basis: Thurs., 10-13-88,
Deadline for vote: Mon., 10-17-88,

9:21
4:0(
4:o



FEDERAL ELECTION COMMISSION
WASHINC ON. 0 C 2 0b* 19, 1988

Joy Small
109 N. Forest
Chanute, KS 66720

RE: MUR 2582
Joy Small

Dear Mrs. Small:

On October 17, 1988, the Federal Election Commission

accepted the signed conciliation agreement and civil penalty
submitted on your behalf in settlement of a violation of 2 U.S.C.

ON S 441f, a provision of the Federal Election Campaign Act of 1971,
as amended. Accordingly, the file has been closed in this matter

-- as it pertains to you. This matter will become a part of the
public record within 30 days after it has been closed with respect
to all other respondents involved. If you wish to submit any
factual or legal materials to appear on the public record, please
do so within ten days. Such materials should be sent to the
Office of the General Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See

in 2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. S5 437g(a)(4)(8) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed.



Joy small

Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your file*. If you have any questions,
please contact Susan Board, the attorney assigned to this matter,
at (202) 376-82000 0

Enclosure
Conciliation Agreement
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BlZQR., TUE FEDRMAL ELECTION COUI5IOU

In the Ntter of

Joy alil

)) RUM 2582
)

CONCILIATION AGRZEMEn31

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Joy Small ("Respondent")

violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. In June of 1984, Respondent's husband, Steven Small,

was the Vice President of Ranufacturing for Birdview Satellite

Communications, Inc.

2. On or about June 11, 1984, Respondent wrote a check

for $1,000 as a contribution to the Dole for Senate Committee.

2



the Dotei or Senate Committee is a pltical comaittee within the

meaning of 2 U.S.C. S 431(4). Respondent wrote the check *t the

requet,! her husband, Steven Small.

3. Mr. Smell had been approached earlier by Charles A.

Ross, who had indicated that Mr. and Mrs. Small should each make

$14000 contributions to the Dole for Senate Committee. Mr. Ross

was the President and Chairman of the Board of Birdview Satellite

Communications, Inc. at that time.

4. On or about June 30, 1984, Respondent's husband

received a $3,000 bonus from Birdview Satellite Communications,
1'0

Inc. The purpose of the $3,000 bonus was to reimburse Respondent

0% and Respondent's husband, Steven Small, for the corporate

Mom contributions they had made in their names to the Dole for Senate

cO Committee. After taxes, the bonus came to $2,049. Steven Small

received $2,000 of this bonus earlier in the month as a cash

advance.

S. Pursuant to 2 U.S.C. S 441f, no person shall make a

contribution in the name of another person or knowingly permit
his name to be used to effect such a contribution.

V. Respondent knowingly permitted her name to be used to

effect a contribution in the name of another in violation of

2 U.S.C. S 441f.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of Two Hundred and Fifty

Dollars ($250.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VIZ. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue



herein or on its own motion, may review compliance with this

agreement. If the Comminssion believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

awrence . Noble ,Date (

FOR THE RESPONDENT:

llaIe dL ' -
NMal Dater

(Posi~n

- AAL



FEDERAL ELECTION COMMISSION
WASHING ION. U( 2063 october 19, 1988

Steven Small
109 N. Forest
Chanute, KS 66720

RE: MUR 2582
Steven Small

Dear Mr. Small:

cO On October 17, 1988, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your behalf in settlement of a violation of 2 U.S.C.

0% S5 441b and 441f, provisions of the Federal Election Campaign Act
of 1971, as amended. Accordingly, the file has been closed in
this matter as it pertains to you. This matter will become a part
of the public record within 30 days after it has been closed with
respect to all other respondents involved. If you wish to submit
any factual or legal materials to appear on the public record,
please do so within ten days. Such materials should be sent to

n) the Office of the General Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed.



Steven Small
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions,
please contact Susan Beard, the attorney assigned to this matter,
at (202) 376-8200.

Sin ly.,

rrenee Noble

General Counsel

Enclosure
Conciliation Agreement



SUVOU T UgL ILUCTICK COISS11M
In the matter of)

MU 2S82Steven Small O) r

COUICILIATIO CA3uTU
This matter was initiated by the Federal Election CommissrDn

("Commission"), pursuant to information ascertained in the n0*ax

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Steven Small

("Respondentu) violated 2 u.s.c. 55 441b and 441f.

NOW, TRRFORg, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

CO I. The Commission has jurisdiction over the Respondent and
the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

111. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. In June of 1984, Respondent, Steven Small, was the

Vice President of manufacturing for Birdview Satellite

Communications, Inc.

2. In June of 1984, Respondent was approached by
Birdview Satellite Communications, Inc.'s President and Chairman

.,-.. : i: .*-i +++ *,+ ; + : +i- ++ i .! i + , , ',., . . . . :++A



of theBoard, Charles A. ROSS* who indicated that Mr. Small and

his wife# Joy, should each contribute $1,000 to the Dole for

Senate Comittee, a political committee within the meaning of

2 U.S.C. § 431(4). Respondent was also informed that he would be

reimbursed for these contributions.

3. On or about June 11, 1984, Respondent wrote a check

for $1,000 as a contribution to the Dole for Senate Committee.

At Respondent's request, his wife also wrote a check for $1,000

as a contribution to the Dole for Senate Committee.

4. On or about June 30, 1984, Respondent received a

$3,000 bonus from Birdview Satellite Communications, Inc. The

purpose of the $3,000 bonus was to reimburse Respondent and

Respondent's wife, Joy Small, for the corporate contributions

they had made in their names to the Dole for Senate Committee.

After taxes, the bonus came to $2,049. Earlier in June of 1984,

Mr. Small had received $2,000 of the bonus as a cash advance from

Birdview Satellite Communications, Inc.

5. Pursuant to 2 U.S.C. S 441b, it is unlawful for any

officer of any corporation to consent to any contribution or

expenditure by the corporation in connection with any election

for any federal office.

6. Pursuant to 2 U.S.C. S 441f, no person shall make a

contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution.

V. 1. Respondent consented to the making of a political

contribution by Birdview Satellite Communications, Inc. in

violation of 2 U.S.C. S 441b.

j



2. Respondent knowingly permitted his name to be used

to e#tqct a, contribution in the name of another in violation of

2 U.s.C. I 441f.

vi. Respondent will pay a civil penalty to the Federal

Blection Commission irt the amount of Five Hundred Dollars

($500.00), pursuant to 2 U.S.C. 5 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(1) concerning the matters at issue

herein or on its own notion, may review compliance with this

agreement. If the Commission believes that this agreement or any

C - requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

CO VIII. This agreement shall become effective as of the date

that all parties hereto executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

CK requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

, , ' / " .. , : ."i



not contained in this written agreement shall be enforceable.

FOm Tom commissions

General Counsel

FOR THE RESPONDENT:
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For he___________ Du~rs o MS U.3. COURT OF UNKRUPTCY

BIRDVIEW SATELLITE COMMUNICATIONS INC. CaM No. 86-41150

NOTCETO CREDITRS AND OTER PARTIE WN IERESM

SECOND APPLICATION OF SECURITY PACIFIC BUSINESS CREDIT, I1.Notice Is by SV= saes h FOR PAYMENT OF ATTORNEY' S FEES TO ROBERT BAER IN THE AIOUI C
OF $2,740.22 FOR THE TIME PERIOD FROM 8/25/88 - 11/7/88

The Honorable Jams A. Pusateri, Bankruptcy Judge, has directed that all creditors
be noticed concerning this application.

YOU ARE FURTHER NOTIFIED that you have until December 8, 1988
to file a written objection thereof.

If no objection is filed, the application may be granted without further notice.

DATED AT TOPEKA, KANSAS November 18, 1988

JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

I hereby certify that a copy of the foregoing notice was sent by FIRST CLASS MAIL
to debtor(s), attorney of record, U.S. Trustee and IUXUIIZlIt XIIIX liXUlN XXIIIIfx
!A ~ all attorneys of record & persons requesting
notice.

RUSSELL L- RENNER..
Ci* of wh won Coon

Dqmy CAW*

Daofsuame: t.i'
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rdvlew s s m uts Inc. m) Cae a iso U.S. COURT Oi NA..WIPTCY

OR= apat C UCU AT 4.

NOW on this 21st day of October, INS, comes n for hearbig the iue of the confirmation of

the Debtos Second Amanded Plan of Rcgalto.P. Stennard Lent appears as Trustee/Attovney

for Trust. Mark Stingley appeals as attorney for the Dltor. Robert De appears as attorney for

Security Pacfc Business CdiLt There ane no othe apera he Coumt having reviewed the file,

harig tedmue tofcnd m ndm onuyby t n unsm finds and orders as fof tlows

I. That on Februay 24, iNSt tw Debtr Mold its %Seod Auinided Plan ad Reration

with the Clerk of tdw Unitd Soa Da upte Court. Copie of the Phan d beoW wer mailed to

a ~pwdrtisIn intrest as evidenced bytteCatfte.MilnfldSpner219

- ~2. That on ctober 21, 1966 tdw Trustee/Attorney for Trustee Mald a tabulation of ballots,

co criyn that the Plan had bee accepted in writing by creditors holdin at least: two'thrds in

amovnt nd -9, bse onembaif in number of tdw aflowed clains of creditors that mn affectsdr,') by the Plan that have acmped or el-ctedw Plan, 1M e Plan prvides that dim are no unpaird

classes A tooal of 70 ONecre On In Clans H voe with respect to eithe acetneor rejctn

of the PLan dw claims tOW 53*4743.77 e werefie by 61 creditor Th dolaIn)

0%, amount of creditors acmpng the n toaluled SS 09.91. The dollar amount of th creditors

ejecting e plan toaw M M Clas H creditr an impaired class have accepted te Plan

as required by 11 U&C §1129(47).

3. Tat the olowing mpomae were received by ther meni I classe
~ TIM

CUsA-noeione
CI -3nouri DiIWsion of Euploymet Security - Wcc e pt) -
CImC-no mp --
ClsD-no u -'mpg

Chaus- no rsspxm
Clas F -Semurity Padfic uiness Credit - acceptne
CasG-n o mnpue

assI- Two accep s no reJection,



4. im go, TV ( NA., n Tfusee iAw a indenm of Tri dmd Apdi to 1g9,

,aboeted to i do hr m rme PW 0ws rlh 01 t 1 W * dw lm Of whelim MObW

has any InarM in property located at 315 North Lndenwood, Olathe, Kansas, which issue was

determine by Wimeatu---- of Rh--- of Lie m d Quit Claim Deed dated August 18,1967 and

rcords p 15, 1967 with the Reglster of Deeds of Johnson County, Kansas, under which

mornum Dabtor reesed any lnim t or claim in such property. Neither the Trustee nor the

DdAor ha my rlIt, claim or inteet in any porton of the property, and the provision of the Plan

settn forth the rmevatn of r*M to claim an itew set in such property is stricie by interlinestion

and shall be u d nul an vold.

S. That the Court finds that the Plan meets the reqts of 11 U.SC. 51129.

Spedically, the Court finds the PlM complies with ti appliabl prvisim of Tite 11, has been

proposed in god hd. md is mt bymy m In oaddn bylaw.

11M tm Court finds tat tm Plan of L dto pOpoased by the Ddtr houid be and

the smem is hieby cmfirm subject to p 1rpaph 4 aWbm.

7. That ti Court further Oders that the Danimpecy Clerk, pursuant to ,ankruptcy Rule

30=c) shal ail copies of this Ouder to all creditors and equity security holders md om m who have

requestd sum ao ir.

IT 5 MEBW ORDERED- ADJUDGED AND DCED thei above finding be reduced

to Ordms o this Court as fully at b erin.

Dated this 4da_=A.A

jamA uatr

P.O. o= U267
Ovrland Park, KS 66212
(913) 640M00
Trustme/Aftney for Trustee

Dl2-Id Plan Ord
*C *.F..,L~



('irk of the P-. Ccurt250 Ffe,*::z! ,.::::

444 S.E. Clincy
Topeka, KS 66683

Office of
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Commission
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IN TMI MMiAsuIg& p~ CIR UL L BREWER C=R
)R TM D19TRC- OF KANSAS

IN U: NOV 2Z 1988
iew~ te communications, . U.S. COURT QF BAKRUPTCY:

Cas No. 86-41150p
Chapter 11 f. . vDebtor. )

1NK)1CEm OF a _

COMES NOW the Trustee/Attorney for TrutMe, F. StannaM Lentz of Lentz & Clark, and
gives notice of his intended abandonmet. In support of this Notice, F. Stannard Lentz states and
alleges a folows:

I. That he is the duly appointed and acting Trustee/Attorney for Trustee in the above-
refeed matter.

2. That he has been advised by Woodsmll Benefit Services of Kansas City, Missouri, that
they are holding .. roxdmtely 14 boxies of paid mjedica claims. Said claim were processed and paid.

C. for the Debtor corporation for the years of 19S4 and 195.
1 3. That the Trustee has also been advised that the information contained in these boxes of

._. stored claims is also stored in Woodsmal Benefit Services computers and could be retrieved, if
necessary, in the future.

4. That it is in the best interest of the Debtor's estate that these boxes of claims be abandoned
and/or destroyed.

5. That notice of the Trustee's intended abandonment is given in order for parties in interest to
S file an objection to the Trustee's Notice. Obections to the Trustee's Notice should be filed with the

Clerk of the United States Bankruptcy Court, 444 S.E. Quincy, Topeka, Kansas 66683 on or before 5:00
o'clock p.m on the J2 a Of - 1f 1988. If objecion are timtely filed, the Trustee's Notice
and the objectiom thereto will come on for hearing on the A± day of ." " 1968 at.°cock

c..m. in the United States BakutyCourt, 444 SME Quincy,, To Kansas.
Dated this day of . 1988.

P.O. Box 12167
Overland Park, KS 66212-0167
(913) 6454M
Trustee/Attorney for Trustee

DB2-Birdview Abandon

NV 2 9 88



IN TE UMId STATES ANKRUPCY COUr
Ka ThE DISTCT OF KANSAS

IN RE:
)

Dlrdvlew Satllite Communcatlos, Inc. ) Case No. 641150
) capter 11

Debtor.)

ORDER RESTR/CTMG NOTQ= ON TRUSTEES
NOTICE OF INEDDABANDONT

FILD
R F L BENNE C

N4OV 25 1983

U.S. COURT Oi 8MvAUPTCYft. t

This cause comes on for consideration upon the Application for Order Restricting Notice on

Notice of Intended Abandonamut. For cause shown, it is

HEREBY ORDERED that Notice of the Trustee's Notice of Intended Abandonment be

restricted to all attorneys of record, the US. Trustee, the U.& Attorney's office, the Internal Revenue

Service, the Debtors, and to creditors and parties in interest who have filed with the Court a request

that all notices be mailed to them

IT IS SO ORDERED thio2 3 ay of

F. Su d Lentz 065%1 2167
Park, KS 66212-0167

(913) 6480600
Trustee/Attorne for Trustee

DB2-Birdview 2

COPY maed L1j,15 .i
to debtor(s), attorney of
record and U.S. Trustee -7. ,,,U.a

DeuyClark

r -pot'. " - m 'I
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Ddw.

Cm No, .41150
caw 11

5WL NOOK:I,

NOV 245 1983

Dow"

-tom jmnEC_ I ~ r r, ,r 10, rrrn -rn-OPDTI D

Thb a ec - mlSpm-u-2or.a- pon tiw Ap'litim fr OAdw RindI*ld Noltice on

Nom of Imded Aba dosww em *i howui, It is

HEREBY ORDEED that Notice of th Trustes Notice of Intended Abandonment be

retricted to all attomeys of remrd the U.S. Tm the U. AtWneys offle, the Intmml Revenue

SenIc, the DeSmn, and to noditoms and Parties In inest who have filed with tw Court a request

that amm ris be mailed to Dm.

IT IS so ODRDti yO ~e

F. 4

Ou k KS 662M67
W913) 604M

Trne/Atmaey for Trute

Dm-dview 2

copy no dIL1 1Ly-
to debto s), atany of
recor and U.S. rnmm -- Wr,-E.6

V 2
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BEFORE TEE FiDERAL ZL3CTION COUNISSI"OW o

in the Matter off) )
Birdview Satellite Communications ) HUR 2582
Inc., et. al.

GENERAL COUNSEL'S REPORT

I. BACKGROOD

On February 25, 1988, the Commission found reason to believe

that Birdview Satellite Communications, Inc. ("Birdview") and

Charles A. Ross knowingly and willfully violated 2 U.S.C. 55 441b

and 441f. The Commission also found reason to believe that five

other individuals violated 2 U.S.C. 55 441b and 441f, and that 12

individuals violated 2 U.S.C. S 441f. All of these violations

appeared to be the result of a plan to reimburse Birdview

employees and their spouses for political contributions made to

the Dole for Senate Committee. The Commission authorized

document requests and depositions of the respondents, as well as

two non-respondent witnesses, David C. Owen and

Bobby W. Summerville.

Representatives of this Office have conducted depositions and

reviewed documents obtained by Commission subpoena. As a result,

the Office of General Counsel recommends that the Commission make

additional reason to believe findings.

II. FACTUAL AND LEGAL ANALYSIS

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act"), "[njo person shall

make a contribution in the name of another or knowingly permit

his name to be used to effect such a contribution, and no person



shall knowingly accept a contribution made by one person in the

name of another person." Under the Comission's regulations, a

contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

contributor by another person without disclosing the source of

the money or the thing of value to the recipient candidate or

committee at the time the contribution is made. 11 C.F.R.

S 110.4(b)(2)(i).

In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of Section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money toC

another to effect a contribution in the second person's name."

VThe Commission has also found that the prohibitions of Section

CO 441f apply to individuals who actively assist in the making of

contributions in the name of another. See MUR 1611.

PPursuant to 2 U.S.C. S 441b, a corporation may not make a

contribution in connection with the election of a candidate for

federal office, and an officer or director of a corporation is

prohibited from consenting to the making of a corporate

contribution in connection with the election of a federal

candidate. Also, a candidate, political committee, or other

person is prohibited from knowingly accepting or receiving any

contribution prohibited by this section.

The Act also provides for violations of law that are knowing

and willful, see 2 U.S.C. 5 437g(a)(5)(C) and (D), a concept

addressed in the legislative history of the 1976 Amendments.

Knowing and willful violations are "violations as to which the
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Commission has clear and convincing proof that the acts were

committed with a knowledge of all the relevant facts and a

recognition that the action is prohibited by law." H.R. Rep. No.

94-917, 94th Cong. 2d Sess. 3-4 (1976). During the House debates

on the Conference Report, Congressman Hays stated that the phrase

"knowing and willful" referred "to actions taken with full

knowledge of all of the facts and a recognition that the action

is prohibited by law." 122 Cong. Rec. H3778 (daily ed. May 3,

1976)(remarks of Congressman Hays). The knowing and willful

standard has also been addressed by the courts. In Federal

Election Commission v. John A. Dramesi for Congress Committee,C'

640 F. Supp. 985 (D.N.J. 1986), the court noted that the knowing

cm and willful standard requires knowledge that one is violating the

co law.

A. David C. Owen'

David C. Owen became a Birdview consultant in 1983. It

appears that he was primarily involved in the Spring Hill

Industrial Park Project, which was an industrial complex Birdview

ON was considering developing. Mr. Owen also has had a long

association with Senator Dole. According to reports filed by the

Dole for Senate Committee with the State of Kansas, Mr. Owen was

the Committee's President from 1980 through 1983. Attachment 1

at 1-8. Mr. Owen has also been identified as Senator Dole's

1. As was noted above, the Commission previously authorized the
deposition of Mr. Owen as a non-respondent witness. Although
this Office scheduled a deposition, it was subsequently
postponed. Now that we are recommending a reason to believe
finding against Mr. Owen, a revised subpoena will be necessary.



"chief fund-raiser" in newspaper articles. Attachment 1 at 9-10.

Based on documents obtained from the trustee in bankruptcy of

Birdview and the Securities Exchange Commission, it appears that

David C. Owen received $10,000 from Birdview in September, 1984,

that was intended to be a contribution to the Republican

Senatorial Trust; this amount was used by the National Republican

Senatorial Committee ("NRSC") to provide earmarked contributions

to Republican senatorial candidates. There are several documents

that shed light on these contributions. Attachment 1 at 11-18.

On September 12, 1984, Birdview wrote check number 15320, which
4O

was for $10,000; the payees were the Senatorial Trust and David

Z) Owen. The check was signed by Doris Dettweiler, who has been

- identified in deposition testimony as the controller of Birdview.

A letter from Mr. Owen dated September 13, 1984, to Gracia

Barker-Cross of the Republican Senatorial Trust states: "Thanks

for your helpt I am enclosing checks totaling $10,000.00 for my

trust membership. Please fill in the name of the winner in the

Massachusetts primary on the blank check." Along with the letter

were the following checks drawn on the "David C. Owen Special

Account," dated September 13, 1984:

Payee Number Amount
Pressler for Senate 69$6
Percy for Senate 6917 $1,000
Jepsen for Senate 6918 $1,000
Grams for Senate 6919 $1,000
Raese for Senate 6920 $1,000
Simpson for Senate 6921 $1,000
Helms for Senate 6922 $1,000
Cochran for Senate 6923 $1,000
Blank Check 6924 $1,000

TOTAL

Moreover, two related documents evince an intent to obtain



corporate funds to contribute to Republican senatorial candidates

through the NRSC. First, a letter from David C. Owen to Charles

Ross, dated October 31, 1983, which was acknowledged by Charles

Ross on November 18, 1983, reads in part:

Thank you for the opportunity to work with you and
Birdview as you plan for the future.

in our meeting this morning, we covered the
following items: (1) Dave will join the Republican
Senatorial Trust, if possible, with Birdview paying the
membership fee of $10,000 annually and any expenses
incurred by Dave in attending the meetings....

Second, a letter from David C. Oven to Charles A. ROSS, President

and Chairman of the Board of Birdview, dated November 15, 1983,

reads in part:

I just received notification from the Republican
Senatorial Trust that I can renew my

N membership.... Please forward a check in the amount of
$10,000 payable to David C. Owen, and I will send my

00 personal check to the Trust.

The NRSC reported receiving $10,000 from David Owen that was

earmarked for the specific candidates indicated above. All of

these contributions were for $1,000, with the exception of $2,000

for Larry Pressler for U.S. Senate. They were reported as

received on September 25, 1984, and as sent to the intended

committees on September 27, 1984.

Nine candidate committees reported receiving contributions

from David Oven during the 1983-84 election cycle. Each

committee reported receiving $1,000 as follows:

Comittee Date
CEiiens for Cochran for Senate 9/2 /84
Citizens for Percy 9/28/84
Friends of Phil Gramm 10/1/84
Helms for Senate 10/2/84
Jepsen ?84 Committee 9/27/84
Raese for Senate Committee 9/28/84



46-

Ray Shamie for U.S. Senate2  10/1/84
The Simpson Senate Committee 10/3/84
Larry Pressler for U.S. Senate 10/2/84

Larry Pressler for U.S. Senate also reported receiving a $1,000

contribution from Beverly Owen, David Owen's wife, on October 2,

1984.

In addition to the prohibited contributions involving the

NRSC, it appears that Mr. Owen may also have played a role in

Birdview's scheme to channel corporate funds to the Dole for

Senate Committee. Mr. Owen's possible involvement was addressed

by several of the Respondents during depositions conducted by

this Office. Steven Small testified that Dale Galemore, a

Birdview employee, had told him that David Owen was present when

Mr. Galemore gave his and his wife's checks for the Dole for

Senate Committee to Roger Mason, a Birdview Vice President who

supervised Mr. Galemore. 3 Mr. Galemore, who has been equivocal

as to Mr. Owen's presence when he hand-delivered the contribution

checks to Mr. Mason, was reimbursed by a bonus for the

contributions to the Dole for Senate Committee that he and his

wife made in June of 1984. David Hamilton, another Birdview Vice

President who admitted that he and his wife were reimbursed by

Birdview for contributions they made to the Dole for Senate

Committee, also testified that he may have been instructed to

2. Mr. Shamie was the Republican candidate for the Senate in the
1984 general election in Massachusetts.
3. Steven Small was Vice President of Manufacturing for Birdview.
Mr. Small and his wife, Joy Small, admitted that they had made

corporate contributions in their names to the Dole for Senate
Committee for which they were reimbursed by Birdview. Their

admissions are included in signed conciliation agreements
approved by the Commission. The file was closed with respect
to Mr. and Mrs. Small on October 17, 1988.
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mail his and his wife's contributions to David Owen. Thus, the

testimony suggests that Mr. Owen, an associate of Senator Dole's

and former campaign official, may also have participated in

Birdview's contribution and reimbursement scheme involving the

Dole for Senate Committee.

The evidence is inconclusive regarding David Owen's

involvement in the overall Birdview scheme to reimburse employees

for contributions made to the Dole campaign. However, there is

convincing evidence that David Owen solicited and received

corporate funds for the contributions he made in his name to the
co

NRSC in violation of 2 U.S.C. S 441f. This violation appears to

be knowing and willful, since Mr. Owen is reputed to be an

experienced campaign fundraiser, was an official of the Dole for

cO Senate Committee, and should have known that corporate

1contributions in the name of another violate the Act.

IeAccordingly, this Office recommends that the Commission find

reason to believe that David Owen knowingly and willfully

violated 2 U.S.C. S 441f. Moreover, inasmuch as we are

recommending that Mr. Owen be made a Respondent, we also

recommend that the Commission authorize a revised subpoena to

include a request for document production.

B. Doris Dettweiler

As was mentioned above, Doris Dettweiler was the controller

of Birdview. She also is the individual who signed the $10,000

check from Birdview that was made payable to David Owen and the

Senatorial Trust. Ms. Dettweiler's name, signature or initials

appear on many of the internal Birdview documents that resulted
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in reimbursement checks being prepared for Birdview employees.

She also signed a $2,000 check to Stan Ross, the son of Charles

Ross and a Birdview employee, that appears to be a reimbursement

check for contributions made by him and fiancee. Attachment 1 at

19-23.

Based on these documents it appears that Ms. Dettweiler may

have had an active roll in the scheme to reimburse Birdview

employees for contributions to political committees. Thus, it

appears that Ms. Dettweiler, an officer of Birdview, actively

assisted in the making of contributions in the name of another.

Accordingly, this Office recommends that the Commission find

reason to believe that Doris Dettweiler violated 2 U.S.C. 55 441b

and 441f. This Office also recommends that the Commission

approve the attached subpoena for Doris Dettweiler's deposition.

C. Ronda Ross Dumovich

The First General Counsel's Report in this matter noted that

Ronda Ross made a $1,000 contribution on the same date that three

Birdview employees and their spouses each made $1,000

contributions. This Office has since learned that Ronda Ross

Dumovich is the daughter of Charles A. Ross, the President of

Birdview.4 Two of the three Birdview employees who made

contributions on the same day as Ronda Ross have testified that

they were reimbursed by Birdview. One of the employees, Steven

Small, testified that Charles A. Ross solicited the contribution

from him and his wife. This Office has also obtained payroll

4. Subsequent to the reported contribution, Ms. Ross was married
to a Mr. Dumovich.



records which indicate that all three Birdview employees and

their spouses were reimbursed through bonuses. Since Ronda Ross

Dumovich, Charles A. Ross' daughter, made a contribution to the

Dole for Senate Committee on the same day that Birdview employees

who were reimbursed made contributions, it appears that Ronda

Ross Dumovich may have also been reimbursed for her contribution.

Accordingly, this Office recommends that the Commission find

reason to believe that Ronda Ross Dumovich violated

2 U.S.C. S 441f. This Office is also recommending that the

Commission approve the attached subpoena for Ronda Ross
0:

Dumovich's deposition.

0 D. Edward Lane Gibson

cm Edward Lane Gibson was Vice President and General Manager of

cO Birdview's Marketing Division. He testified at a Securities and

Exchange Commission deposition that he had attended a fundraiser

for Senator Albert Gore at which he delivered a contribution from

Charles Ross. He also testified that he had attended other

fundraisers, one of which was for a candidate from Colorado.

According to reports filed with the Commission by the Satellite

Television Industry Association Political Action Committee

("Satellite Committee") and the Committee for Tim Wirth, Inc.

("Wirth Committee"), Mr. Gibson made a $1,500 contribution to the

Satellite Committee that was earmarked for the Wirth Committee,

the principal campaign committee of Senator Tim Wirth of

Colorado. The contribution was dated October 29, 1985, the same

date that Charles Ross made a $1,500 contribution to the



Satellite Committee that was earmarked for the Wirth Committee.s

This Office recommends that the Commission find reason to

believe that Mr. Gibson violated 2 U.S.C. I 441f. This

recommendation is based on the following facts. First,

Mr. Gibson was an officer of Birdview, a corporation with a

history of reimbursing its employees for political contributions.

Other officers of Birdview have testified that Birdview channeled

corporate funds to political candidates by reimbursing employees

for political contributions made in their names. Second,

Mr. Gibson's contribution was made on the same date, in the same

amount and to the same recipient as one made by Charles Ross,

Birdview's President. This fits the pattern of other

contributions made by Birdview employees which tended to occur on

the same date, in the same amount and to the same candidate. For

example, the Dole for Senate Committee reported receiving seven

$1,000 contributions from persons associated with Birdview on

July 23, 1984, and nine $1,000 contributions on December 16,

1983. Third, Mr. Gibson testified under oath that he delivered a

check to a federal candidate's fundraiser on behalf of Birdview,8

President. Having undertaken this political task, it would

appear that he may have performed others as well. Fourth, Mr.

Gibson testified under oath that he had attended a political

fundraiser for someone from Colorado, and the public record

indicates that he made an earmarked contribution to the principal

5. At the deposition before Securities and Exchange Commission
investigators, Mr. Gibson testified that he had never made a
political contribution. He was not asked to explain the
contradiction with the public record.
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campaign committee of Senator Tim Wirth of Colorado. Based on

the foregoing, this Office believes that this contribution should

be investigated. This Office recommends that the Commission

authorize the deposition of Mr. Gibson.

N. Additional Discovery

On February 25, 1988, the Commission found reason to believe

that Sharon Phillips violated 2 U.S.C. 5 441f. Mrs. Phillips is

the wife of Steven Phillips, Birdview's Vice President of

Engineering. The Dole for Senate Committee reported on its 1983

Year End Report that Mrs. Phillips contributed $1,000 on

December 16, 1983. At her deposition, Mrs. Phillips testified

that she did not recall making a contribution to the Dole for

Senate Committee. She testified that she met Senator Dole at a

dinner for him at the home of Charles Ross, but that she did not

make a contribution.

After the deposition, Mrs. Phillips sent in a copy of her

bank records but was unable to obtain copies of her canceled

checks. Attachment 1 at 24-26. The records show that no check

was cashed on her personal account for $1,000, and that only one

check was cashed for that amount on the joint account she had

with her husband. That check appears to be her husband's

contribution to the Dole for Senate Committee. Mrs. Phillips

stated in a conversation with a representative of this Office

that she only had these two checking accounts at the time of the

alleged contribution and that she did not purchase a cashier's

check or a money order to make the contribution at issue.

However, $1,000 deposits were made both to her checking account



and to the joint checking account she had with her husband on

December 21, 1983. Also, on December 21, 1983. there was a

returned check charge of $7.50 on Mrs. Phillips? checking

account. It is possible that this check reflects an attempt to

cash a check that was made payable to the Dole for Senate

Committee.

There are also several other Respondents who were unable to

locate copies of the checks they had written to the Dole for

Senate Committee. Also, at this time, the Commission does not

have information on the full extent of David Owen's, involvement

with the Dole Committee, and whether all or some of the

0 contributions from Birdview employees were accepted by him on

C4 behalf of the Dole Committee. Accordingly, this office

co recommends that the Commission approve the attached subpoena to

produce documents, and order to produce written answers to the

Dole for Senate Committee as a non-respondent witness.'

In his deposition, Mr. Phillips admitted that he had been

reimbursed for the $1,000 contribution made in his name to the

all Dole for Senate Committee. Mr. Phillips requested pre-probable

cause conciliation, and the Commission agreed to enter into

conciliation on August 9, 1988.

However,

because it now appears that he may have been involved in the

writing of the check that the Dole for Senate Committee

6. In response to a request from this Office, the Dole for Senate
Committee Treasurer confirmed that the Committee maintained
copies of its contributor checks. Committee officals readily
agreed to provide a copy of Mrs. Phillips' check, but never
produced a copy.



attributed to his wife, this Office recommends that the

Commission suspend further pre-probable cause conciliation

pending receipt of the check from the Dole for Senate Committee.

Accordingly, we recommend that the Commission approve the

attached letter.

In addition, this Office recommends that the Commission

approve the attached order and letter regarding the acquisition

of David Owen's bank records from the Bank of Stanley. This

Office believes that Mr. Owen will not cooperate with the

Commission's investigation; therefore, an alternative source for

some of the documents being sought from Mr. Owen is proposed.7

This Office also recommends that the Commission approve the

attached letter, order and subpoena to the NRSC as a

non-respondent witness. The NRSC is an alternative source for

the documents related to Mr. Owen's contributions to that

organization.

Finally, this Office also recommends that three former

Birdview employees be deposed as non-respondent witnesses.

First, Esther Oliver also worked in the accounting department at

the time in question, and she signed several of the checks that

were used to reimburse Birdview employees and their spouses.

Second,James Robert Speelman was corporate controller of Birdview

starting in November of 1984. In a deposition conducted by the

Securities & Exchange Commission, Mr. Speelman gave testimony

concerning David Owen's relationship with Birdview. He also

7. In conversations with attorneys of this Office, Mr. Owen's
counsel indicated that his client planned on taking the
fifth amendment in the event of a deposition.



testified that David Hamilton had discussed Birdviews

contributions to Senator Dole, and that Mr. Hamilton had noted

his own role in the scheme as well as the involvement of other

Birdview employees. Third, Larry Joe Welsh was controller of the

microwave and electronics divisions of Birdview; in December of

1985, he became corporate controller. He also gave testimony to

the Securities and Exchange Commission. In his deposition, he

testified that in late 1984 he was told by Dale Galemore to

prepare a $3,000 check to reimburse Mr. Galemore for a political

contribution, and that the check was prepared and given to Mr.

Galemore. It appears that each of these individuals has

information about political contributions made by Birdview.O

N4 Accordingly, this Office recommends that these three former

00 Birdview employees be deposed.

0IlI. RECONNRNDATIONS

1. Find reason to believe that David C. Owen knowingly and
willfully violated 2 U.S.C. 5 441f.

2. Find reason to believe that Doris Dettweiler violated
'4) 2 U.S.C. 55 441b and 441f.

3. Find reason to believe that Ronda Ross Dumovich violated
2 U.S.C. S 441f.

4. Find reason to believe that Edward Lane Gibson violated
2 U.S.C. 5 441f.

5. Approve the attached letters and subpoenas for the
depositions of Esther Oliver, James Robert Speelman and Larry Joe
Welsh as non-respondent witnesses.

6. Approve the attached letter, subpoena and order to the Dole
for Senate Committee as a non-respondent witness.

7. Approve the attached letter, order, and certification of

compliance with the Right to Financial Privacy Act.

8. Approve the attached letter, subpoena and order to the
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National Republican Senatorial Committee as a non-respondent
witness.

9. Approve the attached Factual and Legal Analyses (4), Letters
(4), and Subpoenas (4).

10. Approve the attached letter to Steven Phillips suspending
pre-probable cause conciliation until the investigation with
respect to his involvement is completed.

Date I

Attachments
1. Relevant Records obtai from Birdview

and the S.E.C.
2. Letters (11), Factual and Legal

Analyses (4), Subpoenas for
Depositions (7), Subpoena and
Order (2), Order and
Certification of Compliance (1)

Staff Persons: Daniel Blessington
Susan Beard
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 2582Birdview Satellite Communications
Inc., et. al.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on December 16,

1988, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2582:

1. Find reason to believe that David C. Owen
knowingly and willfully violated 2 U.S.C.
S 441f.

2. Find reason to believe that Doris Dettweiler
violated 2 U.S.C. SS 441b and 441f.

3. Find reason to believe that Ronda Ross Dumovich
violated 2 U.S.C. S 441f.

4. Find reason to believe that Edward Lane Gibson
violated 2 U.S.C. S 441f.

5. Approve the letters and subpoenas for the
depositions of Esther Oliver, James Robert
Speelman and Larry Joe Welsh as non-respondent
witnesses, as recommended in the General
Counsel's report signed December 12, 1988.

6. Approve the letter, subpoena and order to the
Dole for Senate Committee as a non-respondent
witness, as recommended in the General Counsel's
report signed December 12, 1988.

(Continued)

A?!



Federal Election Cotaission
Certification for MUR 2582
December 12, 1988

7. Approve the letter, order, and certification
of compliance with the Right to Financial
Privacy Act, as recommended in the General
Counsel's report signed December 12, 1988.

8. Approve the letter, subpoena and order to
the National Republican Senatorial Committee
as a non-respondent witness, as recommended
in the General Counsel's report signed
December 12, 1988.

9. Approve the Factual and Legal Analyses (4),
Letters (4), and Subpoenas (4), as recommended
in the General Counsel's report signed
December 12, 1988.

10. Approve the letter to Steven Phillips suspending
pre-probable cause conciliation until the
investigation with respect to his involvement
is completed, as recommended in the General
Counsel's report signed December 12, 1988.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for decision;

Commissioner McDonald did not cast a vote.

Attest:

Date Marjorie W. Emmons
t Secretary of the Commission

Received in the Office of Commission Secretary:Mon., 12-12-88, 4:08Circulated on 48 hour tally basis: Tues., 12-13-88, 11:00Deadline for vote: Thurs., 12-15-88, 11:00Deadline extended: Fri., 12-16-88, 4:00

Page 2



FEDERAL ELECTION COMMISSION
WAHIW; ION. 0 2I)"61

December 27, 1988

CERTIFIED NIL
RETURN RECEIPT REQUESTED

Esther Oliver
715 W. 7th St. -
Chanute, KS 66720

RE: MUR 2582

Dear Ms. Oliver:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena which requires you to
appear and give sworn testimony on January 25, 1989, at 2:00 p.m.-
in connection with an investigation it is conducting. The
Commission does not consider you a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the tommission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 22.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



gsther Oliver
Page 2

Within two days of your receipt of this notification, please
confirm #our scheduled appearance with Susan Beard, the attorney
assignea to this matter, at (800) 424-9530.

Sin' rely,

Lawrence II. Noble
General Counsel

Enclosure
Subpoena



B3FOR3 TUE FEDBRAL ELECTION COMMISSION

In the Matter of )
) UR 2S2

SUBPOENA

TO: Esther Oliver
715 W. 7th St.
Chanute, KS 66720

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to Birdview Satellite Communications, Inc. Notice is

hereby given that the deposition is to be taken on January 25,

1989, in Room 401 at the United States Courthouse, 811 Grand

Avenue, Kansas City, Missouri, beginning at 2:00 p.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this Qz day of

, 1988.

Thomas 3. Josef idk
Chairman
Federal Election Commission

ATTEST:

ere W. hEmo i o
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINCION.0( tAJ4'1

December 27# 1988

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

wanda Bowman
Route 2 - Box 7
Blue Springs, nO 64015

RE: MUR 2582
Wanda Bowman

C, Dear Ms. Bowman:

0 On June 6, 1988, the Federal Election Commission notified you

that it had found that there is reason to believe you violated
C2 U.S.C. 5 441f, a provision of the Federal Election Campaign Act

00 of 1971, as amended ("the Act"). At that tine you received a

subpoena to produce documents and to appear and give sworn

testimony. On June 16, 1988, the Office of General Counsel agreed

to delay your scheduled deposition because you were unavailable

due to medical reasons. In that letter this Office indicated that

the deposition may be rescheduled.

This Office has rescheduled the deposition, and the

Commission has issued the attached subpoena requiring you to

to appear and give sworn testimony, which will assist the Commission

in carrying out its statutory duty of supervising compliance 
with

the Act.

You may consult with an attorney and have an attorney present

with you at the deposition. If you intend to be so represented,

please advise us of the name and address of your attorney prior 
to

the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the

Commission shall be paid $30.00 plus mileage at the rate 
of 22.5

cents per mile. You will be given a check for the witness fee and

mileage at the time of the deposition.
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within two days of your receipt of this notification, pleaseconfirm your scheduled appearance with Susan Beard, the attorneyassigned to this matter, at (800) 424-9530.

Since ely,

Lawrence MNoble
General Counsel

Enclosure
Subpoena



B3rol3 "a FEBDERAL ELECTION CONNISSION

In the Matter of )
) MUR 2582
)

SUBPOENA

TO: Wanda Bowman
Route 2 - Box 7
Blue Springs, MO 54015

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given that

the deposition is to be taken on January 26, 1989, in Room 401 at

O the United States Courthouse, 811 Grand Avenue, Kansas City,

C4 Missouri, beginning at 10:00 a.m. and continuing each day

cthereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this Q day of

, 1988.
LO

01 1
Thomas J. Josefia
Chairman
Federal Election Commission

ATTEST: oo
4N ri Ma. Emmons ,
OSecretary to the Comission



FEDERAL ELECTION COMMISSION
WAIHIN(; ION, 1) C" 146

December 27, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James Robert Speelman
1129 Sleepy Hollow
Olathe, KS 66062

RE: MUR 2582

Dear Mr. Speelman:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena which requires you to
appear and give sworn testimony on February 6, 1989, at 10:00 a.m.
in connection with an investigation it is conducting. The
commission does not consider you a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 22.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



james Robert Spemenn
page 2

within two days of your receipt of this notification, please
confirm your scheduled appearance with Susan Beard, the attorney
assigned to this matter, at (800) 424-9530.

S erey

Lawrence M. Noble
General Counsel

Enclosure
Subpoena



B£FOR3 THE FEDERAL. ELECTION CONNISSION

In the Matter of
) NUR 2582)

SUBPOENA

TO: James Robert Speelman
1129 Sleepy Hollow
Olathe, KS 66062

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

N, regard to Birdview Satellite Communications, Inc. Notice is

hereby given that the deposition is to be taken on February 6,

1989, in Room 401 at the United States Courthouse, 811 Grand
C~4

Avenue, Kansas City, Missouri, beginning at 10:00 a.m. andCo

continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this QA day of

1988.

Thomas J. Josefiak
Chairman
Federal Election Commission

ATTEST:

f. arjoie VW. mons N
Secretary to the Commislion



FEDERAL FLECTION COMMISSION

December 27, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Larry Joe Welsh
c/o The New Birdview
13700 E. 42nd Ter.
Independence, mO 64055

RE: MUR 2582

Dear Mr. Welsh:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena which requires you to
appear and give sworn testimony on February 6, 1989, at 2:00 p.m.
in connection with an investigation it is conducting. The
Commission does not consider you a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 22.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.
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within two days of your receipt of this notification, please
confirm your scheduled appearance with Susan Beard, the attorney
assigned to this matter, at (800) 424-9530.

General Counsel

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

MUR 2582
= ° )

SUBPOENA

TO: Larry Joe Welsh
c/o The New Birdview
13700 E. 42nd Ter.
Independence, MO 64055

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to Birdview Satellite Communication, Inc. Notice is hereby

given that the deposition is to be taken on February 6, 1989, in

Room 401 at the United States Courthouse, 811 Grand Avenue, Kansas

City, Missouri, beginning at 2:00 p.m. and continuing each day

thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this .2 day of

Q1988.

Thomas J. Josefiak
Chairman
Federal Election Commission

ATTEST:

arjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINC ION. I) ( 204b)

December 27, 1988

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Joe Jackson, President
Stanley Bank
P. 0. Box 23008
Stanley, KS 66223

RE: MUR 2582

Dear Mr. Jackson:

Enclosed are a set of written questions, an order of the
Federal Election Commission, and a Certificate of Compliance with
the Right to Financial Privacy Act of 1978, all directed to
Stanley Back. It is my understanding that you are the president
of the bank and these materials have, therefore, been mailed to
you for answers on its behalf.

Please be advised that 2 U.S.C. S 437g(a)(12) prohibits
making public any Commission investigation without the written
consent of the person with respect to whom such investigation is
made. You are advised that no such consent has been given in this
case.

If you have any questions, please contact Susan Beard or
Daniel J. Blessington, the attorneys assigned to this matter, at
(202) 376-8200.

S rely, /

General Counsel

Enclosures
Certification of Compliance with the Right to Financial Privacy

Act
Order and Attachment



BEFORE TUE FRDERAL ELECTION COMNISSION

In the Matter 
of)

)
) UR 2582

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANW!ERS

TO: Stanley Bank
P.O. Box 23008
Stanley, KS 66223

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

0 the documents requested on the attachment to this Subpoena.

NLegible copies which, where applicable, show both sides of the

cO documents nay be substituted for originals.

.- Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 9 Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

0Order and Subpoena.
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WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washingqtn, D.C. on this ,2,1 v day of

,zuz.*f. k t 1988.

THomas J. Josefiak, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Couxissi n

o) Attachment
Document Request and Questions (1 page)



CBRTIVICATIOR OF CONPLIANCE WITH
.THE RIGHT TO FINANCIAL PRIVACY ACT

TO: Stanley Bank
P.O. Box 23008
Stanley, KS 66223

FROM: Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2582

I hereby certify, pursuant to Section 1103(b) of the Right to

Financial Privacy Act of 1978, 12 U.S.C. 5 3403(b), that the

provisions of the Act have been complied with as to the enclosed

Subpoena to Produce Documents and Order to Submit Written

Answers, responses to which are being ordered pursuant to

12 U.S.C. S 3413(a) and (g). I further certify that good fait

reliance upon this certificate relieves your institution and its

employees and agents of any possible liability to the customer in

connection with the disclosure of this information.

Date Lawrence N. Noble
General Counsel

Attachment
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INSTRUCTIONS

In-answering these interrogatories and requests for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and

unless specifically stated in the particular discovery request, no

answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of

furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,

U") documentary or other input, and those who assisted in drafting the
interrogatory response.

t-

0 If you cannot answer the following interrogatories 
in full

after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge

co you have concerning ihe unanswered portion and detailing what you

*:11 did in attempting to secure the unknown 
information.

to Should you claim a privilege with respect to any documents,
communications, or other items about which information is

Nr requested by any of the following interrogatories and requests for

production of documents, describe such items in sufficient detail

to provide justification for the claim. Each claim of privilege

must specify in detail all the grounds on which it rests. Z.

Unless otherwise indicated, the discovery request shall refer

to the time period from January 1983, to the present.

The following interrogatories and requests for production of

documents are continuing in nature so as to require you to file

supplementary responses or amendments during the course of this

investigation if you obtain further or different information prior

to or during the pendency of this matter. Include in any

supplemental answers the date upon which and the manner in which

such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named non-respondent witness in this
action to whom these discovery requests are addressed, including
all officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type

110 in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone

D3 communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,

N telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video

30 recordings, drawings-, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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INTERROGATORIES AND PRODUCTION
OF DOCUMENTS

1.= rot each account maintained at Stanley Bank by or in behalf
of David C. Owen, including but not limited to "David C. Owen
Special Account' and any joint accounts with Beverly Owen and all
personal and business accounts, supply the account number, the
date the account was opened, and the date the account was closed.

2. Produce the signature cards and any other documents that
describe the purpose of each account listed in your response to
Interrogatory 1.

3. Produce the bank statements, checks, deposit slips, and any
other documents that reflect the activity on the "David C. Owen
Special Account," account number 23 016 2, for August, September
and October of 1984.

4. Produce the bank statements for all of the accounts listed in
your response to Interrogatory 1, from the account's inception to
the present.

5. Produce all documents that relate, refer or pertain to any
accounts maintained at any financial institution other than
Stanley Bank by or in behalf of David C. Owen from the account's
inception to the present.
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FEDERAL ELECTION COMMISSION
.. ASHIN( I(N 1)( 2 ..

December 27, 1988

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Frederick W. Bassinger, Treasurer
National Republican Senatorial Committee
440 First St., N.W.
Washington, D.C. 20001

RE: MUR 2582

Dear Mr. Bassinger:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached order and subpoena which
requires you to provide certain information in connection with an
investigation it is conducting. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena and
order. However, you are required to submit the information with
15 days of your receipt of this subpoena and order. All answers
to questions must be submitted under oath.
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If you ha' any questions, please contact Susan Beard* the
attorney assigned to this matter, at (800) 424-9530.

Sin rely,

Lawrence M. Noble
General Counsel

Enclosure
Subpoena and Order



3370OR3 TRE FEDBRAL BLECTION CONNISBION

In the matter of )

) UR 2582

sUBOMA TO PRODUCE DOCUMNTS
ORDER TO SUBMIT W-ITTEN ANSWERS

TO: Frederick w. Bassinger, Treasurer
National Republican Senatorial Committee
440 First St., N.W.
Washington, D.C. 20001

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.
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WHlEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this . , day of

, 1988.

Thomas J. Josefia , Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Document Request and Questions (1 page)
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INSTRUCTIONS

in answering this interrogatory and request for production of
documents, furnish all documents and other information, however
obtainedp including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to the interrogatory propounded herein shall set
forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatory in full
after exercising due diligence to secure the full information to
do so# answer to the extent possible and indicate your inability
to answer the remainder, stating wh9tever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatory and request for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the tine period from January 1982, to the present.

The following interrogatory and request for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named non-respondent witness in this
action to whom these discovery requests are addressed, including
all officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document' shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And* as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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INTERROGATOR! ES AND PRODUCTION
Or DOCUIE1

1. Produce all documents, including but not limited to financial
instruments, internal memoranda and correspondence, that relate,
refer or pertain to David C. Owen, a resident of Kansas, who made
contributions to the National Republican Senatorial Comittee in
1984, and may have made contributions at other times as well.

2. Describe, in detail, the role between the National Republican
Senatorial Committee and the Republican Senatorial Trust.
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December 27, 1988

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Charles L. Clinkenbeard, Treasurer
Dole for Senate Committee
606 Merchants National Bank
Topeka, KS 66611

RE: MUR 2582

Dear Mr. Clinkenbeard:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached order and subpoena- which
requires you to provide certain information in connection with an
investigation it is conducting. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of you-r responses to this subpoena and
order. However, you are required to submit the information with
15 days of your receipt of this subpoena and order. All answers
to questions must be submitted under oath.
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If you have any questions, please contact Susan Beard, the
attorney assigned to this matter, at (800) 424-9530.

Sincerely,

Enclosure
Subpoena and Order

cc: Senator Robert Dole

General Counsel
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BEFORE THE FEDERAL ELECTION CONNISSION

In the Matter of )

MUR 2582

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Charles L. Clinkenbeard, Treasurer
Dole For Senate Committee
606 Merchants National Bank
Topeka, KS 66611

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

0) subpoenas you to produce the documents requested on the

C4 attachment to this Subpoena. Legible copies which, where

00 applicable, show both sides of the documents may be substituted

1C' for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.
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WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this R day

o f , 1988.

Tnomaspi J.osefl h~ 'Federal Election Commission

ATTEST:

Marjorie W. Emmons
-Secretary to the Commission

Attachment
Document Request and Questions (2 pages)
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IN9STRUCions

Zn answering these interrogatories and requests forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is inpossession oft, known by or otherwise available to you, includingdocuments and information appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,0% documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full0 after exercising due diligence to secure the full information to
CM do so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whfatever information orCO knowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficient
LO detail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the discovery request shallrefer to the time period from January 1983, to the present.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DBFINITIONS

Fbr the purpose of these discovery requests, including theinstructions theretot the terms listed below are defined as
follows:

"You" shall mean the named non-respondent witness in this
action to whom these discovery requests are addressed, including
all officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation," or any other type of
organization or entity.

*Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulationst audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matterof the document, the location of the document, the number of
pages comprising the document.

"identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses andthe telephone numbers, the present occupation or position of suchperson, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which nay otherwise be construed to beout of their scope.
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INT3RROGATOR IS AND PRODUCTION
Or DOCUN3NT8

1. Produce all documents, including financial instruments, suchas checks, money orders and cashier checks, that relate, refer or
pertain to the following contributions to the Dole for Senate
Committee:
Contributor Date Amount
Charles A. Ross 127/83
Gunilla Ross 12/27/83 1,000
Steven Phillips 12/16/83 1,000
Sharon Phillips 12/16/83 1,000
Stan Ross 12/16/83 1,000
Merett Ross 12/16/83 1,000
Ed Hackerott 12/16/83 1,000
Darlene Hackerott 12/16/83 1,000
Robert Owens 12/16/83 1,000
Betty Owens 12/16/83 1,000
Roger Mason 12/16/83 1,000
Cynthia A. Galemore 7/23/84 1,000
Dale A. Galemore 7/23/84 1,000
David K. Hamilton 7/23/84 1,000
Martha J. Hamilton 7/23/84 1,000
Steven Small 7/23/84 1,000
Joy Small 7/23/84 1,000
Ronda Ross 7/23/84 1,000
Wanda Bowman 10/21/85 250
Charles A. Ross 10/21/85 250
Gunilla Nilsson Ross 10/21/85 250
Stanton E. Ross 10/21/85 250

2. If the contributions listed above in request 1 were made in
response to written solicitations, produce a copy of the
solicitations.

3. If the contributions listed above in request 1 were made inresponse to oral solicitations, describe the solicitations in
detail, and identify the solicitors;

4. State whether the Dole for Senate Committee received each
contribution listed above in request 1 directly from the
contributor; if not, identify each person who handled the
contribution.

5. Describe, in detail, how the Dole for Senate Committee
processed each one of the contributions, and identify the person
involved in the processing.
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6. Describe," in detail, the relationship between David C. Owenand the Dole for Senate Committee, including but not limited to,any titles or positions he held, any-fundraisers he was involved
in, any compensation he received, and his authority to act on
behalf of the Dole for Senate Committee.

7. Describe, in detail, how contributions were normally
processed by the Dole for Senate Committee, including but not
limited to, verification that the contribution is within the
limitations and prohibitions of the Federal Election Campaign Act
of 1971, as amended.
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CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Ronda Ross Dumovich
9905 Parkview
Kansas City, KS 66109

RE: NUR 2582
Ronda Ross Duaovich

Dear Mrs. Dumovich:

On December 16, 1988, the Federal Election Commission found
O that there is reason to believe you violated 2 U.S.C. S 441f, a
4provision of the Federal Election Campaign Act of 1971, as amended

(Othe Act"). The Factual and Legal Analypis, which formed a basis
co for the Commission's finding, is attached for your information.

<Under the Act, you have an opportunity to demonstrate that no
action should be taken against you. You may submit any factual or
legal materials that you believe are relevant to the Commission's

qq consideration of this matter. Please submit such materials to the
General Counselts Office along with your response to the enclosed

_ subpoena by January 13, 1989. Where appropriate, statements
should be submitted under oath.

0% Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 22.5
cents per mile. You will be given a check for the witness fee and
mileage at the time of the deposition.
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ln the absence of any additional information demonstrating
that no further action should be taken against you, the Commission

may find probable cause to believe that a violation has occurred
and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

5 111.18(d). Upon receipt of the request, the Of T~c of the

General Counsel will make recommendations to the Commission either

proposing an agreement in settlement of the matter or recommending

declining that pre-probable cause conciliation be pursued. The

Office of the General Counsel may recommend that pre-probable

cause conciliation not be entered into at this time so that it may

complete its investigation of the matter. Further, the Commission

will not entertain requests for pre-probable cause conciliation

after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely

granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause must

be demonstrated. In addition, the Office of the General Counsel

o ordinarily will not give extensions beyond 20 days.

N If you intend to be represented by counsel in this matter,

-o please advise the Commission by 
completing the enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications and

other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. 55 437g4a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be

o made public.

For your information, we have attached a brief description of

0. the Commissionts procedures for handling possible violations of

the Act. If you have any questions, please contact Susan Beard,

the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Thomas J. Jose
Chairman

Enclosures

Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and Document

i .
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FACTUAL AND LEGAL ANALYSIS

RESPONDNT: Ronda Ross Dumovich MUR: 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act"), "[njo person shall

make a contribution in the name of another or knowingly permit

his name to be used to effect such a contribution, and no person

shall knowingly accept a contribution made by one person in the

name of another person." Under the Commission's regulations, a

contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

contributor by another person without disclosing the source of

the money or the thing of value to the recipient candidate or

committee at the time the contribution is made. 11 C.F.R.

S ll0.4(b)(2)(i).

In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of Section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money to

another to effect a contribution in the second person's name."

The Commission has also found that the prohibitions of Section

441f apply to individuals who actively assist in the making of

contributions in the name of another. See MUR 1611.

Ronda Ross made a $1,000 contribution to the Dole for Senate

Committee on the same date that three Birdview employees and

their spouses each made $1,000 contributions. This Office has

since learned that Ronda Ross Dumovich is the daughter of Charles

A. Ross, the President of Birdview. Two of the three Birdview



employees who made contributions on the same day as Ronda Ross

have testified that they were reimbursed by Birdview. One of the
fte

employees, Steven Small, testified that Charles A. Ross solicited

the contribution from him and his wife. This Office has also

obtained payroll records which indicate that all three Birdview

employees and their spouses were reimbursed through bonuses.

Since Ronda Ross Dumovich, Charles A. Ross' daughter, made a

contribution to the Dole for Senate Committee on the same day

that Birdview employees who were reimbursed made contributions,

it appears that Ronda Ross Dumovich may have also been reimbursed

for her contribution. Accordingly, the Commission found reason

tn to believe that Ronda Ross Dumovich violated 2 U.S.C. 5 441f.
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in the Matter d)
MUR 2582

)

SUBPOENA

TO: Ronda Ross Dumovich
9905 Parkview
Kansas City, KS 66109

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on January 25, 1989, in Room
ir

401 at the United States Courthouse, 
811 Grand Avenue, Kansas

City, Missouri, beginning at 10:00 a.m. and continuing each day

co thereafter as necessary.

Further, pursuant to 2 U.S.C. s 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

20463, by January 13, 1989.
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WHERIEOl3, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this , day of

A, 1988.

Thomas J. Josefiak
Chairman
Federal Election
Commission

ATTEST:
CO

0 5& N° .Emos 4:

Msecretary to the Commission

CO
Attachment

I- Document Request (1 page)
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XNSTRUCTIONS

In answering these requests for production of documentsi
furnish all documents and other information, however obtained,
including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

The response to each request for documents propounded herein
shall set forth separately the identification of each person
capable of furnishing testimony concerning the response given,
denoting separately those individuals who provided informational,
documentary or other input, and those who assisted in preparing
the response.

If you cannot answer the following document requests in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and

O detailing what you did in attempting to secure the unknown
information.

CO Should you claim a privilege with respect to any documents;
comunications, or other items about which information is
requested by any of the following requests for. production of
documents, describe such items in sufficient detail to provide

vjustification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

0D Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1983, to the present.

Uf)
The following requests for production of documents are

01 continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation
if you obtain further or different information prior to or during
the pendency of this matter. Include in any supplemental answers
the date upon which and the manner in which such further or
different information came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.
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"Persons' shall be deemed to include both singular and
plural# and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars# leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

l dentify" with respect to a person shall mean state thefull name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent desigSnated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

"Reimbursement" shall mean anything of value provided to any
person in any form whatever that expressly, impliedly or
otherwise relates in any way to any political contribution. in
particular, without limiting the generality of the foregoing, the
term "reimbursement' includes any advance, allowance, bonus,
barter transaction, benefit, exchange, fee, commission,
consulting fee, stipend, salary adjustment, wage, incentive,
compens- ation, consideration, bribe, kickback, promise, payment,
repayment, restitution, recoupment, refund and gift.
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"Politicar contribution" shall aean anything of value
provided to a candidate for federal office or to any person,
political committee, organization or entity that in any way
contributes to, supports or advocates the election or defeat of a
candidate for federal office. In particular, without limiting
the generality of the foregoing, the term "political
contribution" includes direct payments, payments through
intermediaries or conduits, payments to attend fundraisers, the
provision of goods and services at no cost or at a reduced cost,
extensions of credit, advances, gifts, loans, deposits of money,
compensation to others for services performed on behalf of a
candidate for election to federal office, and anything conferring
a financial benefit to a candidate for federal office.
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REQUESTS FOR PRODUCTION OF DOCURNRTS

1. Produce any and all documents, including but not limited to

checks and other financial records, that relate, refer, or

pertain to any political contribution made in your name and/or

the name of a member of your immediate family from July 1, 1983,

to the present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer,

or pertain to any reimbursements for political contributions

received by you and/or any member of your immediate family or any

C) other person from July 1, 1983, to the present.
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FEDERAL ELECTION COMMISSION
W oiSHI4;IoN. o,. jtb.1

December 27P 1988

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Edward Lane Gibson
147 Hunters Cove
Roswell, GA 30076

RE: MUR 2582
Edward Lane Gibson

Dear Mr. Gibson:

0 On December 16, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441f, a

C4 provision of the Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and LegaL-Analysis, which formed a basis
for the Commission's finding, is attached for your information.

cUnder the Act, you have an opportunity to demonstrate that no
action should be taken against you. You may submit any factual or
legal materials that you believe are relevant to the Commission's
consideration of this matter. Please submit such materials to the
General.Counsel's Office along with your response to the enclosed
subpoena by January 9, 1989. Where appropriate, statements should

nbe submitted under oath.

0k Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 22.5
cents per mile. You will be given a check for the witness fee and
mileage at the time of the deposition.
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In the absence of any additional information demonstrating
that no further action should be taken against you, the Commission
may find probable cause to believe that a violation has occurred
and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfMl-e of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Susan Beard,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Thomas J. "ose ak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and Documents
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FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Edward Lane Gibson MUR: 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act"), "[njo person shall

make a contribution in the name of another or knowingly permit

his name to be used to effect such a contribution, and no person

shall knowingly accept a contribution made by one person in the

name of another person." Under the Commission's regulations, a

contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

Ccontributor by another person without disclosing the source of

C4 the money or the thing of value to the recipient candidate or

cO committee at the time the contribution is made. 11 C.F.R.

05 110.4(b)(2)(i).

r e In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of Section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money to

another to effect a contribution in the second person's name."

The Commission has also found that the prohibitions of Section

441f apply to individuals who actively assist in the making of

contributions in the name of another.

Edward Lane Gibson was Vice President and General Manager of

Birdview Satellite Communications, Inc.'s Marketing Division. He

testified at a Securities and Exchange Commission deposition that

he had attended a fundraiser for Senator Albert Gore at which he

delivered a contribution from Charles Ross. He also testified
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that he had attended other fundraisers, one of which was for a

candidate froA'Colorado. According to reports filed with the

Commission by the Satellite Television Industry Association

Political Action Committee ("Satellite Committee") and the

Committee for Tim Wirth, Inc. ("Wirth Committee"), Mr. Gibson

made a $1,500 contribution to the Satellite Committee that was

earmarked for the Wirth Committee, the principal campaign

committee of Senator Tim Wirth of Colorado. The contribution was

dated October 29, 1985, the same date that Charles Ross made a

$1,500 contribution to the Satellite Committee that was earmarked

for the Wirth Committee.

The Commission found reason to believe that Mr. Gibson

violated 2 U.S.C. S 441f. This finding is based on the following

facts. First, Mr. Gibson was an officer of Bicdview, a

corporation with a history of reimbursing its employees for

political contributions. Other officers of Birdview have

testified that Birdview channeled corporate funds to political

candidates by reimbursing employees for political contributions

made in their names. Second, Mr. Gibson's contribution was made

on the same date, in the same amount and to the same recipient as

one made by Charles Ross, Birdview's President. This fits the

pattern of other contributions made by Birdview employees which

tended to occur on the same date, in the same amount and to the

same candidate. For example, the Dole for Senate Committee

reported receiving seven $1,000 contributions from persons

associated with Birdview on July 23, 1984, and nine $1,000

contributions on December 16, 1983. Third, Mr. Gibson testified
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under oath that he delivered a check to a federal candidate's

fundraiser on'behalf of Birdview's President. Having undertaken

this political task, it would appear that he may have performed

others as well. Fourth, Mr. Gibson testified under oath that he

had attended a political fundraiser for someone from Colorado,

and the public record indicates that he made an earmarked

contribution to the principal campaign committee of Senator Tim

Wirth of Colorado.
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In the Matter of )
) MUR 2582

SUBPOENA

TO: Edward Lane Gibson
147 Hunters Cove
Roswell, GA 30076

Pursuant to 2 U.S.c. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Comission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given that

the deposition is to be taken on January 13, 1989, in Conference

Room 280 at the Richard B. Russell Federal Building, 75 Spring

St., S.W., Atlanta, Georgia, beginning at 10:00 a.m. and

continuing each day thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

20463, by January 9, 1989.
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WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this , day of

T 31988.

Chairman
Federal Election
Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachment
Document Request (1 page)
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INSTRUCTIONS

in ansvering these requests for production of documents,
furnish all documents and other information, however obtained,
including hearsay, that is in possession of, known by or otherwise
available to you, including documents and information appearing in
your records.

The response to each request for documents propounded herein
shall set forth separately the identification of each person
capable of furnishing testimony concerning the response given,
denoting separately those individuals who provided informational,
documentary or other input, and thos~e who assisted in preparing
the response.

if you cannot answer the following document requests in full
after exercising due diligence to secur 'e the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following requests for production of
documents, describe such items in sufficient detail to provide
justification for the claim. Each claim of privilege must specify
in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1983, to the present.

The =following requests for production of documents are
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation if
you obtain further or different information prior to or during the
pendency of this matter. Include in any supplemental answers the
date upon which and the manner in which such further or different
information came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

*You' shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.
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"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organizatio. or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"And* as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"Reimbursement" shall mean anything of value provided to any
person in any form whatever that expressly, impliedly or otherwise
relates in any way to any political contribution. In particular,
without limiting the generality of the foregoing, the term
"reimbursement* includes any advance, allowance, bonus, barter
transaction, benefit, exchange, fee, commission, consulting fee,
stipend, salary adjustment, wage, incentive, compensation,
consideration, bribe, kickback, promise, payment, repayment,
restitution, recoupment, refund and gift.
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"Political contribution" shall mean anything of value
provided to a candidate for federal office or to any person,
Political committee, organization or entity that in any way
contributes tot supports or advocates the election or defeat of a
candidate for federal office. In particular, without limiting the
generality of the foregoing, the term "political contribution"
includes direct payments, payments through intermediaries or
conduits, payments to attend fundraisers, the provision of goods
and services at no cost or at a reduced cost# extensions of
credit, advances, gifts, loans, deposits of money, compensation to
others for services performed on behalf of a candidate for
election to federal office, and anything conferring a financial
benefit to a candidate for federal office.
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REQUESTS M0R PRODUCTION Or DOCUXuNTu

1. Produce any and all documents, including but not limited to

checks and other financial records, that relate, refer, or pertain

to any political contribution made in your name and/or the name of

a member of your immediate family from July 1, 1983, to the

present.

2. Produce any and all documents, including but not limited to

financial institution and personal records, that relate, refer, or

pertain to any reimbursements for political contributions received

by you and/or any member of your immediate family or any other

person from July 1, 1983, to the present.



FEDERAL ELECTION COMMISSION
WASHINC;ION. 1) L 1Ub4

December 27, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Doris Dettweiler
Route 1, Box 112A
Chanute, KS 66720

RE: MUR 2582
Doris Dettweiler

Nr

Dear MS. Dettweiler:

0 On December 16, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. SS 441b and

N 441f, provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act'). The Factual and Legal Analysis, which formed

00 a basis for the Commission's finding, is attached for your
information.

eUnder the Act, you have an opportunity to demonstrate that no
action should be taken against you. You may submit any factual or
legal materials that you believe are relevant to the Comission's
consideration of this matter. Please submit such materials to the
General Counsel's Office along with your response to the enclosed
subpoena by January 13, 1989. Where appropriate, statements
should be submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you to appear and give
sworn testimony, which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 22.5
cents per mile. You will be given a check for the witness fee and
mileage at the time of the deposition.

* 'V



Doris Dettweiler
Page 2

In the absence of any additional information demonstrating
that no further action should be taken against you, the Commission
may find probable cause to believe that a violation has occurred
and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfTMce of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 5S 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Susan Beard,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Thomas J. Josefia
Chairman

Enclosures P
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena for Deposition and Documents



FUDERAL BLUCTION COIIZ!3ZON

.- FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Doris Dettweller MUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act"), "(nJo person shall

make a contribution in the name of another or knowingly permit

his name to be used to effect such a contribution, and no person

shall knowingly accept a contribution made by one person in the

name of another person." Under the Commission's regulations, a

contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

contributor by another person without disclosing the source of

the money or the thing of value to the recipient candidate or

committee at the time the contribution is made. 11 C.F.R.

S ll0.4(b)(2)(i).

In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of Section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money to

another to effect a contribution in the second person's name."

The Commission has also found that the prohibitions of Section

441f apply to individuals who actively assist in the making of

contributions in the name of another.

Pursuant to 2 U.S.C. S 441b, a corporation may not make a

contribution in connection with the election of a candidate for

federal office, and an officer or director of a corporation is

prohibited from consenting to the making of a corporate

contribution in connection with the election of a federal
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candidate. Also, a candidate, political committee, or other

person is prokibited from knowingly accepting or receiving any

contribution prohibited by this section.

Doris Dettweiler was the controller of Birdviev Satellite

Communications, Inc. ("Birdview"). She signed a $10,000 check

from Birdview, dated September 12, 1984, that was made payable to

David Oven and the Senatorial Trust. David Owen was a consultant

for Birdview. The check was intended to be a contribution to the

Republican Senatorial Trust. Ms. Dettweiler's name, signature or

initials appear on many of the internal Birdview documents that

PIN resulted in reimbursement checks being prepared for Birdview

employees. These checks were to reimburse Birdview employees and
0

their spouses for political contributions made in their names.

Included among these checks is a $2,000 check signed by

.13Ms. Dettweiler, made payable to Stan Ross, the son of Charles

PO Ross and a Birdview employee, that appears to be a reimbursement

check for political contributions made by him and his fiancee.

Based on these documents it appears that Ms. Dettweiler may

have had an active roll in the scheme to reimburse Birdview

employees for contributions to political committees. Thus, it

appears that Ms. Dettweiler, an officer of Birdview, actively

assisted in the making of contributions in the name of another.

Accordingly, the Commission found reason to believe that Doris

Dettweiler violated 2 U.S.C. 55 441b and 441f.



BEFORE TaE FEDERAL ELECTION CONNISSION

In the Matter of )
) HUR 2582
)

SUBPOENA

TO: Doris Dettweiler
Route 1, Box l12A
Chanute, KS 66720

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given that

the deposition is to be taken on January 26, 1989 in Room 401 at

the United States Courthouse, 811 Grand Avenue, Kansas City,

Missourit beginning at 2:00 p.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. 5 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

20463, by January 13, 1989.
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WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this 01 day of

I , 1988.

Chairman
Federal Election
Commission

ATTEST:

Mar ori W.Cnn
Secretary to the Commission

Attachment
Document Request (1 page)
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Wag. 3INSTRUCTIONS

inaswrn this request for production of documents,

furnish all documents and other information, however obtained#

including hearsay, that is in possession of, known by or otherwise

available to you, including documents and 
information appearing in

your records.

The response to each request for documents propounded herein

shall set forth separately the identification 
of each person

capable of furnishing testimony concerning 
the response given,

denoting separately those individuals who 
provided informational,

documentary or other input, and those who assisted in preparing

the response.

if you cannot answer the following document 
requests in full

after exercising due diligence to secure 
the full information to

do so, answer to the extent possible and indicate 
your inability

to answer the remainder, stating whatever information or knowledge

you have concerning the unanswered portion 
and detailing what you

did in attempting to secure the unknown information.

Should you claim a privilege with respect 
to any documents,

communications, or other items about which information is

requested by any of the following requests for production of

documents, describe such items in sufficient 
detail to provide

justification for the Claim. Each claim of privilege must specify

in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer

to the time period from January 1, 1983, 
to the present.

The following requests for production of 
docuiments are

continuing in nature so as to require you to file supplementary

responses or amendments during the course 
of this investigation if

you obtain further or different information 
prior to or during the

pendency of this matter. Include in any supplemental answers the

date upon which and the manner in which 
such further or different

information came to your attention.

DEFINITIONS

For the purpose of these discovery requests, 
including the

instructions thereto, the terms listed below are defined as

follows:

"You* shall moan the named respondent in this 
action to whom

these discovery requests are addressed, including 
all officers,

employees, agents or attorneys thereof.
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"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"Reimbursement" shall mean anything of value provided to any
person in any form whatever that expressly, impliedly or ot-herwise
relates in any way to any political contribution. In particular,
without limiting the generality of the foregoing, the term
"reimbursement" includes any advance, allowance, bonus, barter
transaction, benefit, exchange, fee, commission, consulting fee,
stipend, salary adjustment, wage, incentive, compensation,
consideration, bribe, kickback, promise, payment, repayment,
restitution, recoupment, refund and gift.
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"Political contribution" shall mean anything of value
provided to a candidate for federal office or to any person,
zpolitical committee, organization or entity that in any way
contributes to, supports or advocates the election or defeat of a
candidate for federal office. In particular, without limiting the
generality of the foregoing, the term "political contribution"
includes direct payments, payments through intermediaries or
conduits, payments to attend fundraisers, the provision of goods
and services at no cost or at a reduced cost, extensions of
credit, advances, gifts, loans, deposits of money, compensation to
others for services performed on behalf of a candidate for
election to federal office, and anything conferring a financial
benefit to a candidate for federal office.
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REQUEST8 FOR PRODUCTION Or DOCUNENT8

1. Produce any and all documents, including but not limited to

financial institution, corporate and personal records, that

relate, refer, or pertain to any reimbursements for political

contributions received by any employee or consultant of Birdview

Satellite Communications, Inc., or other person from July 1, 1983,

to the present.
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FEDERAL ELECTION COMMISSION
WASHING ION. D)C SM14b

December 27, 1988

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Douglas F. Beha, Esq.
Morrison, Hecker, Curtis,

Ruder & Parrish
1700 Bryant Building
1102 Grand Avenue
Kansas City, NO 54106-2370

RE: MUR 2582

David C. Owen

Dear Mr. Behn:

On December 16, 1988, the Federal Election Commission found
that there is reason to believe your client, David C. Oven,
knowingly and willfully violated 2 U.S.C. 5S 441b and 441f,
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act'). The Factual and Legal Analysis, which formed
a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against your client. You may submit aity
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with your response
to the enclosed subpoena by January 13, 1989. Where appropriate,
statements should be submitted under oath.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring your client to appear
and give sworn testimony, which will assist the Commission in
carrying out its statutory duty of supervising compliance with the
Act.

He may consult with an attorney and have an attorney present
with him at the deposition. If'he intends to be so represented,
please advise us prior to the date of the deposition.
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Pursuant to 11 C.F.R. 5 111.14, a witness summoned by theCommission shall be paid $30.00 plus mileage at the rate of 22.5cents por mile. He will be given a check for the witness fee and
mileage at the time of the deposition.

In the absence of any additional information demonstratingthat no further action should be taken against your client, theCommission may find probable cause to believe that a violation has
occurred and proceed with conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfT-ce of theGeneral Counsel will make recommendations to the Commission eitherproposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. TheOffice of the General Counsel may recommend that pre-probable'cause conciliation not be entered into at this time so that it maycomplete its investigation of the matter. Further, the Commissionwill not entertain requests for pre-probable cause conciliation0 after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five dayscprior to the due date of the response and specific good cause mustbe demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notifythe Commission in writing that you wish the investigation to be
made public.

UFor your information, we have attached a brief description ofO the Commission's procedures for handling possible violations ofthe Act. If you have any questions, please contact Daniel j.Blessington, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Thomas J. Jos iak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Subpoena for Deposition and Documents



FEDERAL ELECTION CORRISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: David C. Owen MUR 2582

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act"), "(njo person shall

make a contribution in the name of another or knowingly permit

his name to be used to effect such a contribution, and no person

shall knowingly accept a contribution made by one person in the

name of another person." Under the Commission's regulations, a

contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

contributor by another person without disclosing the source of

the money or the thing of value to the recipient candidate or

coimittee at the time the contribution is made. 11 C.F.R.

S 110.4(b)(2)(i).

In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of Section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money to

another to effect a contribution in the second person's name."

The Commission has also found that the prohibitions of Section

441f-apply to individuals who actively assist in the making of

contributions in the name of another.

The Act also provides for violations of law that are knowing

and willful, see 2 U.S.C. S 437g(a)(5)(C) and (D), a concept

addressed in the legislative history of the 1976 Amendments.

Knowing and willful violations are "violations as to which the

Commission has clear and convincing proof that the acts were
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committed with a knowledge of all the relevant facts and a

recognition th a the action is prohibited by law." U.R. Rep. No.

94-917, 94th Cong. 2d Sess. 3-4 (1976). During the House debate*

on the Conference Report, Congressman Hays stated that the phrase

"knowing and willful" referred "to actions taken with full

knowledge of all of the facts and a recognition that the action

is prohibited by law." 122 Cong. Rec. H3778 (daily ed. May 3,

1976)(remarks of Congressman Hays). The knowing and willful

standard has also been addressed by the courts. In Federal

Election Commission v. John A. Dramesi for Congress Committee,

640 F. Supp. 985 (D.N.J. 1986), the court noted that the knowing

and willful standard requires knowledge that one is violating the

0
law.

David C. Owen became a Birdview Satellite Communication, Inc.

consultant in 1983. It appears that he was primarily involved in

NO) the Spring Hill Industrial Park Project, which was an industrial

complex Birdview was considering developing. Mr. Owen also has

had a long association with Senator Dole. According to reports

filed by the Dole for Senate Committee with the State of Kansas,

Mr. Owen was the Committee's President from 1980 through 1983.

Mr. Owen has also been identified as Senator Dole's "chief

fund-raiser" in newspaper articles.

It appears that David C. Owen received $10,000 from Birdview

in September, 1984, that was intended to be a contribution to the

Republican Senatorial Trust; this amount was used by the National

Republican Senatorial Committee (ONRSC") to provide earmarked

contributions to Republican senatorial candidates. There are



several documents that shed light on these contributions. on

September 12, I984, Birdview wrote check number 15320t which was

for $10,000; the payees were the Senatorial Trust and David Owen.

The check was signed by Doris Dettweiler, who has been identified

in deposition testimony as the controller of Birdview. A letter

from Mr. Owen dated September 13, 1984, to Gracia Barker-Cross of

the Republican Senatorial Trust states: "Thanks for your help! I

am enclosing checks totaling $10,000.00 for my trust membership.

Please fill in the name of the winner in the Massachusetts

primary on the blank check." Along with the letter were the

co following checks drawn on the "David C. Owen Special Account,"

dated September 13, 1984:

Payee Number Amount
Pressler for Senate 6916 $2,006
Percy for Senate 6917 $1,000
Jepsen for Senate 6918 $1,000
Gramm for Senate 6919 $1,000
Raese for Senate 6920 $1,000
Simpson for Senate 6921 $1,000
Helms for Senate 6922 $1,000
Cochran for Senate 6923 $1,000
Blank Check 6924 $1,000

0 TOTAL $100000

In
Moreover, two related documents evince an intent to obtain

corporate funds to contribute to Republican senatorial candidates

through the NRSC. First, a letter from David C. Owen to Charles

Ross, dated October 31, 1983, which was acknowledged by Charles

Ross on November 18, 1983, reads in part:

Thank you for the opportunity to work with you and
Birdview as you plan for the future.

In our meeting this morning, we covered the
following items: (1) Dave will join the Republican
Senatorial Trust, if possible, with Birdview paying the
membership fee of $10,000 annually and any expenses
incurred by Dave in attending the meetings ....



Second, a letter from David C. Oven to Charles A. Ross, President

and Chairman 6t-the Board of Birdview, dated November 15, 1983,

reads in part:

I just received notification from the Republican
Senatorial Trust that I can renew my
membership .... Please forward a check in the amount of
$10,000 payable to David C. Owen, and I will send my
personal check to the Trust.

The NRSC reported receiving $10,000 from David Owen that was

earmarked for the specific candidates indicated above. All of

these contributions were for $1,000, with the exception of $2,000

for Larry Pressler for U.S. Senate. They were reported as

Olt received on September 25, 1984, and as sent to the intended

committees on September 27, 1984.
Nine candidate committees reported receiving contributions

from David Oven during the 1983-84 election cycle. Each

committee reported receiving $1,000 as follows:

Committee Date
Citizens for Cochran for Senate 9/29/84
Citizens for Percy 9/28/84
Friends of Phil Gramn 10/1/84

- Helms for Senate 10/2/84
Jepsen '84 Committee 9/27/84
Raese for Senate Committee 9/28/84
Ray Shamie for U.S. Senate'  10/1/84
The Simpson Senate Committee 10/3/84
Larry Pressler for U.S. Senate 10/2/84

Larry Pressler for U.S. Senate also reported receiving a $1,000

contribution from Beverly Owen, David Owen's wife, on October 2,

1984.

It appears that David Owen solicited and received corporate

funds for the contributions he made in his name to the NRSC in

1. Mr. Shamie was the Republican candidate for the Senate in the
1984 general election in Massachusetts.



violation of 2 U.sC. S 441f. This violation appears to be

knowing and wiJ-1ful, since Mr. Owen is reputed to be an

experienced campaign fundraiser, was an official of the Dole for

Senate Comaittee, and should have known that corporate

contributions in the name of another violate the Act.

Accordingly, the Commission found reason to believe that David

Owen knowingly and willfully violated 2 U.S.C. S 441f.
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SUBPOENA

TO: David C. Owen
C/O Douglas F. Behm, Esq.
Morrison, Hecker, Curtis,

Kuder & Parrish
1700 Bryant Building
1102 Grand Avenue
Kansas City, MO 54106-2370

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captioned matter. Notice is hereby given

that the deposition is to be taken on February 7, 1989, in Room

401 at the United States Courthouse, 811 Grand Avenue, Kansas

City, Missouri, beginning at 10:00 a.m. and continuing each day

thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

20463, by January 13, 1989.
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WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this ca dayzof

1988.

Thomas 3. Josefiak
Chairman
Federal Election
Commission

ATTEST:

SMar orie W. Emmons
Secretary to the Commis ion

Attachment
Document Request (3 pages)
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INSThUCTIOUS

In answering these requests tor production of documents,
furnish all documents and other information, however obtained,
including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

If you cannot produce the requested documents in full after
exercising due diligence to secure the full information to do so,
produce documents to the extent possible and indicate your
inability to produce the remainder, stating whatever information
or knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
Information.

Should you claim a privilege with respect to any documents,
tb') communications, or other items about which information is

01 requested by any of the following requests for production of
documents, describe such items in sufficient detail to provide

C) justification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

Unless otherwise indicated, the-discovery request shall
CO refer to the time period from January 1, 1983, to the present:-

The following requests for production of documents are
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation
if you obtain further or different information prior to or during
the pendency-of this matter. include in any supplemental answers
the date upon which and the manner in which such further or

LO different information came to your attention.

DEIFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Personsw shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee,. association, corporation, or any other type of
organization or entity.
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"Document" shall mean the original and all non-identical
copies, Including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to=
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications. transcripts, vouchers, accounting
statements, ledgers, checks, check stubs, money orders or other
commercial paper, telegrams, telexes, pamphlets, circulars,
leaflets, reports, memoranda, correspondence, surveys,
tabulations, audio and video recordings, drawings, photographs,
graphs, charts, diagrams, lists, computer print-outs, and all
other writings and other data compilations from which information
can be obtained.

Oldentify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

*And' as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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REQUESTS TO PRODUCE DOCUNEUTS

1. Vtoduce all documents and materials that relate, refer or
pertain to the "David C. Owen Special Account," maintained at the
Stanley Bank of Stanley, Kansas.

2. Without in any way limiting Request Number 1, produce all
account statements, deposit slips or equivalent records, and
credit and debit memoranda or ledgers relating to the
above-referenced account.

3. Produce all documents and materials that relate, refer or
pertain to all accounts maintained by you or on your behalf at
any financial institution.

4. Unless otherwise included in Request Number 3, produce all
documents and materials that relate, refer or pertain to any
business accounts maintained by you or on your behalf at any
financial institution.

5. Produce all documents and materials that relate, refer or
pertain to accounts at all financial institutions maintained by
any business entity in which you have or had an interest.

6. Produce all documents and materials that relate, refer or
pertain to your membership in the Republican Senatorial Trust.

7. Produce all documents and materials that relate, refer or
pertain to Birdview Satellite Communications, Inc. check number
15320, dated September 12, 1984, and made out to you and the
*Senatorial Truat."

8. Produce all documents and materials that rel&te, refer or
pertain to political contributions made by you in cooperation or
consultation with Birdview Satellite Communications, Inc., and
any of its officers and employees.

9. Produce copies, front and back, of the following cancelled
checks to the listed political committees drawn on the "David C.
Owen Special Account:"

Payee Numbe r Amount
Pressler for Senate 6916
Percy for Senate 6917 $1,000
Jepsen for Senate 6918 $1,000
Gram for Senate 6919 $1,000
Raese for Senate 6920 $1,000
Simpson for Senate 6921 $1,000
Helms for Senate 6922 $1,000
Cochran for Senate 6923 $1,000
Ray Shamie for U.S. Senate 6924 $1,000
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10. Produce all documents and materials that relate, refer or
pertain to the contribution checks described in Request Number 9.

11. Produce copies, front and back, of the written instruments
used to make the following contributions to political committees:

Committee
National Republican Senatorial

Committee
Kansans for Jeffries
Kansans for Kassebaum
Republican State Central

Committee of Iowa
Dole for President Committee
National Republican Senatorial

Committee
Kansans for Kassebaum
Warner for U.S. Senate
National Conservative Political
Action Committee

Republican State Central
Committee of Iowa

-Prelude to Victory-Kansas City
Hunter for Congress (Reported as

made by Beverly Owen)
Hunter for Congress
Larry Pressler for U.S. Senate

(Reported as made by Beverly Owen)
Kansas Republican State Committee
Campaign America
Ken Kramer - 86
Dole for President Committee, Inc.
Republican Party of Iowa

Date Reported Amount

3/30/78 $1,000
10/16/78 $ 250
10/20/78 $1,000

1/16/79 $1,000
2/15/79 $1,000

4/13/79 $ 500
6/18/79 $ 300
7/2/79 $ 200

9/4/79 $1,000

10/16/79 $ 700
9/30/80 $1,000

11/19/80 $ 600
11/19/80 $ 600

10/2/84 $1,000
12/20/84 $1,025
3/14/86 $5,000
9/15/86 500
2/13/87 $1,000
9/15/87 $2,500

12. Produce all documents and materials that relate, refer or
pertain to the contributions described in Request Number 11'

13. Produce all documents and materials that relate, refer or
pertain to any and all fundraising efforts undertaken by you
involving the Dole for Senate Committee.

14. Produce all documents and materials that relate, refer or
pertain to your business relationship with the Dole for Senate
Committee.

15. Without in any way limiting Request Number 14, produce all
documents and materials that relate, refer or pertain to the
relationship between the Dole for Senate Committee and any
business entity in which you have or had any interest.
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16. Froduce all documents and materials that relate, refer or
pertain to any and all fundraising efforts undertaken by you
involving Campaign America, a political committee associated with
Senator Dole.

17. Produce all documents and materials that relate, refer or
pertain to your business relationship with Campaign America.

18. Without in any way limiting the generality of Request
Number 17, produce all documents and materials that relate, refer
or pertain to the relationship between Campaign America and any
business entity in which you have or had any interest.
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December 27, 1988

Steven Phillips
706 Persimmon View
Olathe, KS 66061

RE: MUR 2582
Steven Phillips

Dear Mr. Phillips:

On April 12, 1988, you were notified that the Federal

Election Commission found reason to believe that you violated

2 U.S.C. I 441f. On September 7, 1988, you were notified that the

Federal Election Commission found reason to believe that you had

violated 2 U.S.C. 5 441b, and that the Commission had agreed to

enter into conciliation prior to a finding of probable cause to
believe.

On December 16,1988, the Commission determined to suspend

conciliation prior to a finding of probable cause to believe

pending the completion of the investigation of this matter.

At such time when the investigation in this matter has been

completed, the Commission will resume conciliation prior to a

finding of probable cause to believe.

If you have any questions, please contact Susan Beard or

Daniel J. Dlessington, the attorneys assigned to this matter, at

(202) 376-8200.

General Counsel
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FEDERAL ELECTION COMMISSION
WASONION. OC. 3*3)

January 
Li, 1989

AzNNMmmi ovuinzou mElyzal

Joe Jackson, President
Stanley Bank
7835 W. 15st Street
Overland Park, KS 66223

0 R3: NUR 2582
Dear Mr. Jackson:

On December 27, 1988, we mailed you a letter in connectionwith the above-captioned matter. We have since discovered a
C4 technical deficiency with respect to that mailing. Therefore, wehave once again enclosed a set of wxitten questions, an order ofcO the Federal Election Commission, and a Certificate of Compliahcewith the night to Financial Privacy Act of 1978, all directed toStanley Bank. Although the law permits the customer anopportunity to move to quash the subpoena, it is the financialinstitution's obligation to comply with the terms of the subpoenain the absence of judicial intervention. See 12 U.S.C. 55 3405

and 3411.

Please be advised that 2 U.S.C. 1 437g(a)(12) prohibitsmaking public any Commission investigation without the written
0.. consent of the person with respect to whom such investigation ismade. You are advised that no such consent has been given in this

case.

if you have any questions, please contact Susan Beard orDaniel J. slessington, the attorneys assigned to this matter, at
(202) 376-8200.

V,,
Si ly,

a 0
General Counsel

Enclosures
Certification of Compliance with the Right to Financial Privacy

Act
Order aOW Attachment



CERTFICATIOU OF CONPLIANC3 WIT.
TEE RG0T TO FINANCIAL PRIVACY ACT

TO: Stanley Bank
P.O. Box 23008
Stanley, KS 66223

FROM: Federal Election Commission
999 Z Street, N.W.
Washington, D.C. 20463

RE: NUR 2582

I hereby certify, pursuant to Section 1103(b) of the Right to

Financial Privacy Act of 1978 12 U.S.C. S 3403(b), that the

provisions of the Act have been complied with as to the enclosed

Subpoena to Produce Documents and Order to Submit Written

Answers, responses to which are being ordered pursuant to

12 U.S.C. 55 3402 and3405.

General Counsel

0% Attachment

* %0V, o se - /,,:il , 4,



FEDERAL ELECTION COMMISSION
WASMIN 1ON. UDC X0*

January 11, 1989

AIRBORNE OVERIG8T DELIVZRY

Douglas F. Beha, Esq.
Harrison, Heckler, Curtist

Ruder & Parrish
1700 Bryant Building
1102 Grand Avenue
Kansas City, NO 54106-2370

RE: NUR 2582
SDavid C. Oven

Dear Mr. Behm:

Records or information concerning the transactions of your
00 client, David C. Oven, held by.the financial institution named in

the attached subpoena and order are being sought by this agency in
accordance with the Right to Financial Privacy Act of 1978 for the
following purpose: to investigate possible violations of the
Federal Election Campaign Act of 1971, by David C. Owen, Birdview
Satellite Communications, Inc., and others in connection with
prohibited contributions made to federal candidates.

nIf your client desires that such records or information not
be made available, you or he must:

1. Fill out the accompanying notion paper and sworn
statement or write one of your own, stating that your client
is the customer whose records are being requested by the
Cbmmission and either giving the reasons you or your client
believe that the records are not relevant to the legitimate
law enforcement inquiry stated in this notice or any other
legal basis for objecting to the release of the records.
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2. File the notion and statement by mailing or delivering
then to the clerk of any one of the following United States
district courtst United States District Court for the
District of Kansas, or the United States District Court for
the District of Columbia.

3. Serve the Commission by mailing or delivering a copy of
your notion and statement to: Federal Blection Commission,
Office of General Counsel, 999 8 Street, N.W., Washington,
D.C. 20463.

4. Be prepared to come to court and present your position
in further detail.

If you or your client do not-follow the above procedures, upon the
expiration of ten days from the date of service or fourteen days

' from the-dateo tmiling fthil notie, the eords
Information requested therein will be made available. These

Q records may be transferred to other Government authorities for
legitimate law enforcement inquires, in which event you or your
client will be notified after the transfer.

€C4 If you have any questions, please contact Daniel 3.

00 Blessington, the attorney assigned to this matter, at
(202)376-5690.

1 y1

iA..

General Counsel
U')

anclosures
Subpoena to Produce Documents and Order

to Submit Written Answers to Stanley Bank
Notion to Quash Commission Subpoena and Order
Sworn Statement

A -.



FEDERAL ELECTION COMMISSION
WASHINGTON. 0C. 2040

January 12, 1989

Michael S. Green, Esquire
Flynn and Gottlieb
291 Lenox Pointe, U.S.
Atlanta, -Georgia 30324

RE: MUR 2582

Edward Lane Gibson

Dear Mr. Green:

This will confirm that at your request, Mr. Gibson's
deposition, originally scheduled to begin on January 13, 1989, has
been rescheduled. The deposition will now be taken on January 19,
1989, in Conference Room 280 at the Richard B. Russell Federal
Building, 75 Spring Street, S.W., Atlanta, Georgia, beginning at
10:00 a.m. and continuing each day thereafter as necessary.

If you have any questions, please direct then to Daniel J.

Blessington of this Office at (202) 376-5690.

SincVC, j7 f

Lawrence N. Noble
General Counsel
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counsel and is authorized to-receive any notifications and other
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the Commission,
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January 12, 1989

Mr. Danny McDonald
Chairman
Federal Election Commission
999 3 Street, NW
Washington, D.C. 20463

Dear Mr. Chairman

This is to inform you that Scott E. Morgan will be
representing the Dole for Senate Committee with regard to MUR
2582. In particular, Mr. Morgan will be responding in behalf of
DFS to the FEC subpoena dated December 27, 1988.

Mr. Morgan's address and phone numbers are 1618 Inverness
Drive, Lawrence, KS 66046; (w) 913-296-3011
Thank you for your attention to this matter. Please let me know if
you need additional information.

Sincerely,

Charles L. Clinkenbeard, Treasurer
Dole for Senate Committee--V
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January 13, 1989

Mr. Danny McDonald
Chairman
Federal Election Commission
999 E Street, NW
Washington, DC 20463 RE: MUR 2582

Dear Mr. Chairman

In behalf of the Dole for Senate Committee, I respectfully
request an extension of two weeks in complying with Question number
one of the Commission's subpoena dated December 27, 1988 and
received by DFS on January 9, 1989. DFS has not yet located the
requested records and, as such, is not yet able to provide them.

DFS does, however, intend to comply in a timely fashion with
regard to questions two through seven. Thank you for your
consideration of this request.

Sincerely,
CO

Morgan

cc: Susan Beard
Charles L. Clinkenbeard
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January 23, 1989

14r. Danny McDonald
Chairman
Federal Election Commission
999 3 street* MW
Washington* DC 20463 RE: M.fU 5$ 2

Dear Mr. Chairman

Please find enclosed the response of Dole for Senate
Committee, Inc. to the FEC subpoena dated December 27, 198e and
received on January 9. 1989.

The Committee had earlier requested an extension for the
purpose of responding to Question #1. However, an extension is no
longer necessary. The Committee has been unable to find records
for requested contributions listed in Question #1 other then those
made on 10/21/85. The Committee understands that the subpoena is
continuing in nature and will submit any documentation that we
should track down.

DFS hopes that the enclosed material is helpful. Please let
us know if you need further clarification.

Sincerely,

Dole R. Morgan
Dole for Senate iittee, Inc.

cc: Lawrence M. Noble
Charles L. Clinkenbeard

CO*~1

C.,
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1) Attached are all documents, including financial instruments,
that relate, refer and pertain to the contributions requested in
request #1 that are in the possession of the Dole for Senate
Committeeo, Inc. The Committee is able to provide the requested
information on the contributions made by the following
individuals; Wanda Bowman, Charles A. Ross, Gunilla Nilsson Ross
and Stanton E. Ross. All of which were deposited on October 21,
1985. Unfortunatley, all other documents, including financial
instruments, that relate, refer and pertain to all contributions
made to prior to September of 1984 were not retained by the
Com Mittee. Record have been retained by the Dole for Seante
Committee, Inc. in accordance with FEC regulation 11 CFR
102.9(c).

2) In regard to the contributions requested dated prior to
10/21/85 the Dole for Senate Committee, Inc. retains no records
as to the nature, whether written or oral, of the listed
contributions. The contributions listed that were deposited on
October 21 1985 were made in connection with a $250 per person
fundraising event held in Kansas City on October 9, 1985. The
Dole for Senate Committee, Inc. does not have on file a copy of
the invitation used in connection with this event.

3) The Dole for Senate Committee, Inc. has no knowledge of the
nature and/or the individuals involved in the solicitations made
in regard to the specific contributions listed in request #1.

4) The Dole for Senate Committee, Inc. has no knowledge of any
individuals who may have handled listed contributions prior to
their receipt by the Dole for Senate Committee, Inc. Finance
Office, under the direction of Kirk L. Clinkenbeard, with the
exception with those contributions deposited on October 21, 1985.
The contributions made on October 21, 1985 were received in the
Dole for Senate Committee, Inc. Kansas office by Carol Bell,
State Coordinator of the Dole for Senate Committee, Inc. who
oversaw the October 9th, 1985 fundraising event in Kansas City.
Ms. Bell forwarded all contributions directly to the Finance
Office in Alexandria, Virginia.

5) Contribution received by the Dole for Senate Finance office
were processed in the following manner. All contributions were
received by Kirk L. Clinkenbeard, head of the Finance office and
chief fundraiser for the Committee. Kirk L. Clinkenbeard would
review all contributions for potential unacceptable
contributions. Any contributions that were deemed unacceptable
for what ever reason were refunded or returned by the Committee.
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Contributions were then prepared for deposit by staffmembers , interns and volunteers under the direction of Kirk L.Clinkenbeard. During this period the staff members who wereinvolved in such activities were are as follows: Renee Smith,,
Perk Ann Stevenson,, Michelle Watts,, and Helen Burton. Each day's
deposit was divided into three categories; a) individual
contributions b) PAC contributions c) refunds and other receipts.Deposit slips would then be prepared for each category,, threecopies were made of each deposit slip along with all available"back up documentation" e.g. (correspondence, solicitations,
reply devices or any other information pertaining to the originof the contribution) and all checks or financial instruments to
be deposited.

The three copies were then designated and distributed asfollows: a) Accounting, which were used by the Committee inprocessing the contributions,, b) thank you notes, used to produce
thank you notes for contributers c) f ile copy,, as back uprecords. A support staff member would then take the daily
deposit to the bank for deposit.

Accounting copies were reviewed by Mr. Kirk L. Clinkenbeard
to assure compliance with all applicable guidelines, asstipulated in the Federal Election Campaign Act of 1971, amended.All contributions were then entered into a personal computer."Using a computer software package, "Campaign Software" theCommittee was able to produce all applicable FEC reports andassure that all aggregate contributions were within FEC limits.

6) Mr. David C. Owen was State Finance Chairman for the Dolefor Senate Committee,, Inc. and was responsible for all
fundraising activities within the State of Kansas, on behalf ofthe Dole for Senate Committee, Inc. This included personal
solicitation and event fundraising.

Mr Owen was reimbursed for any and all out of pocketexpenses that he incurred while working on behalf of the Dole forSenate Committee, Inc..- At no time was he an employee or a paid
consultant to Dole for Senate Committee, Inc.

7) Contributions received by the Dole for Senate Finance officewere processed in the following manner. All contributions werereceived by Kirk L. Clinkenbeard,, head of the Finance of fice andChief Fundraiser for the Committee. Kirk L. Clinkenbeard wouldreview all contributions for potential unacceptable
contributions. Any contributions that were deemed unacceptable
for what ever reason were refunded or returned by the Committee.
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The following individuals helped in the preparation of theresponses to these interrogatories:

Kirk L. Clinkenbeard
Secretary/Treasurer
C & C Consulting Group, Inc.
210 Cameron Street
Alexandria, VA 22314
(703) 548 - 1992

Mr. Scott Morgan
Director of Federal Affairs
Office of the Governor
State Capitol
Topeka, KS 66612
(913) 296-3232

Listed below are the best known addresses for the employees ofthe Dole for Senate Committee, Inc. who were involved in
processing the contributions listed.

cO Kirk L. Clinkenbeard
Secretary/Treasurer

'C C & C Consulting Group, Inc.
210 Cameron Street
Alexandria, VA 22314
(703) 548 - 1992

o Ms. Helen Burton

01% Ms. Renee Smith

Ms. Perri Ann Stevenson

Ms. Carol Bell

Michelle Watts
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Contributions were then prepared for deposit by staff
members, interns and volunteers under the direction of Kirk L.
Clinkenbeard. During this period the staff members who were
primarily involved in such activities were are as follows: Renee
Smith, Por Ann Stevenson, Michelle Watts, and Helen Burton.
Each day's deposit was divided into three categories; a)
individual contributions b) PAC contributions c) refunds and
other receipts.

Deposit slips would then be prepared for each category,
three copies were made of each deposit slip along with all "back
up documentation" e.g (correspondence, solicitations, reply
devices or any other information pertaining to the origin of the
contribution) and all checks or financial instruments to be
deposited.

The three copies were then designated and distributed as
follows: a) Accounting, stored in Mr. Clinkenbeard's office, b)
thank you notes, produced by Helen Burton c) file copy. A
support staff member would then take the daily deposit to the
Bank for deposit.

Accounting copies were reviewed by Mr. Kirk Clinkenbeard to
assure compliance with all applicable guidelines, as stipulated
in the Federal Election Campaign Act of 1971, amended. All
contributions were then entered into a personal computer. Using a
computer software package, "Campaign Software" the Committee was
able to produce all applicable FEC reports and assure that all
aggregate contributions were within FEC limits.
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October 15, 1985

MENO

TO: Kirk Clinkenbeard

FROM: Carol A. Bell

Kirk --

Enclosed are most of the checks received from the Elizabeth Dole eventsin Kansas City on October 9. I am still expecting several more checks and willsend those on to you as soon as I receive them.

1 will also send you a complete list of all the contributors with addresses,1 occupations if known, and salutations for letters. And, I will send a statement
cc) showing our gross take from the events, our expenses, and our net amount raised.Right now it appears that our net will be roughly $12,500.

NPlease call if you have any questions.

I
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FEDERAL ELECTION COMMISSION
WASHs ; ION. I) C 10*)

January 25, 1989

Scott Morgan, Esq.
Dole for Senate Committee
606 Merchants National Bank
Topeka, KS 66611

RE: MUR 2582

Dear Mr. Morgan:

This is in response to your letter dated January 13, 1989,which we received on January 19, 1989, requesting an extension of14 days to respond to the first request for production ofdocuments in the subpoena that was sent to the Dole for Senate
Committee as a non-respondent witness. After considering thecircumstances presented in your letter, I have granted the- requested extension. Accordingly, your response is due by theclose of business on February 7, 1989. The remainder of theresponses are due on January 24, 1989.

If you have any questions, please contact Susan Beard, theattorney assigned to this matter, at (202) 376-8200.

I /uavonc M. Noble

General Counsel

ra Co!nis



FEDERAL ELECTION COMMISSION
WASH, TON. DC 204W1

January 25, 1989

Douglas F. Boeha, squire
Morrison, Hecker, Curtis,

Kuder & Parrish
1102 Grand Avenue
Kansas City, NO 64106-2370

RZ: RUR 2582
David C. Oven

Dear Mr. Behn:

This is in response to your letter dated January 19, 1989,
requesting an extension of time in vhich to respond to the
Commission's subpoena to produce documents by January 13, 1989.After considering the circumstances presented in your lettex, Ihave granted an extension of twenty days. Accordingly, your
response is due by the close of business on February 2, 1989.

If you have any questions, please contact Dan Blessington
of this Office at (202) 376-5690.

*Since y. 7 /
Lawrence N. Noble
General Counsel



W~ EI
'~~'~ FEDERAL ELICT ION COMMS51gB MA II.0QM

PO. BOX 23008 STANLEY. KS 66223

AREA CODE 913
January 27, 1989 681.8800

General Counsel
Federal Election Commission
999 "E" Street, N.W.
Washington, D.C. 20463

Re: MUR 2582

Good Morning:

In response to your letter of January 11, 1989, received January 13,
1989, which enclosed a subpoena to Produce Documents, Order to Submit
Written Answers, dated December 22, 1988, we provide the following:

Item 1: List of accounts maintained at Stanley Bank by 7;
or in behalf of David C. Oven with number, date
opened and date closed, is enclosed. e

Item 2: Copies of signature cards and related purpose
documents, if any, of each account in Item 1
are enclosed.

Item 3: Copies of bank statements, checks, deposit slips
and other activity documents, if any, on account

for August, September and October of
1984, are enclosed.

Item 4: Copies of bank statements for nineteen accounts in
Item 1 from inception to present are partially
enclosed, with the remaining still being researched.
We respectfully request your review of the necessity,
appropriateness, and cost/benefits relations of this
order.

Item 5: No documents in connection with other financial in-
stitutions are provided due to the impracticality.
If you were to provide us with dates and points of
reference, maybe we could locate something.

Nancy Taylor, Stanley Bank Cashier, and Cathe Magee, an employee,
performed the research and hereby certify that the copies enclosed
are true copies of the originals and that the account list is complete
to the best of their knowledge.

-, 1/27/89
If we can be of further assistance, please advise.

o skson-
President

Member Federal Deposit Insurance Corporation



Name

Melissa Oven Minors Trust

Deborah Oven Minors Trust

Elizabeth Oven Minors Trust

Elizabeth Oven Minors Trust

Melissa Oven Minors Trust

David Oven

GOV Partnership

David Oven Special

Reopened

Elizabeth H. Dole

Dole for Senate

Golfun Productions, Inc.

Golf un Productions, Inc. Bus

Oven & Associates

Mrs David Oven

Los Lagos #72

Beverly Owen

Beverly Oven Bus.

Date Opened

02/02/78

02/02/78

02/02/78

06/18/81

03/09/85

11/16/87

11/04/83

07/21/78

04/27/81

09/23/83

01/10/83

08/31/83

02/21/84

05/17/85

03/17/78

04/07/84

05/06/85

03/09/85

Date Closed

03/88

03/88

03/88

10/22/85

10/24/88

02/01/88

Present

06/16/80

Present

11/23/84

06/04/84

01/29/86

01/08/86

Present

11/02/88

Present

09/02/88

Present

It"m1
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The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

Ccommunications from the Commission and to act on my behalf before

the Commission.

CO,

te

RU IOMUI Is KAl: A ,. , 7 A

BOBI 10: 7J 49- M
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BIRDYIEW SATELLITE COMMIUNICATIONS INC.

/ i i - -AN 27 19F,

u & O F 86 1150 -11a Ur
CM po. 86-41150 -11-

Debtor

NOTICE TO CREDITORS AND OTHER PARTIES IN INTEREST

TO: Birdview Satellite Communications Inc., 908 W. Chestnut, Chanute, KS 66720
Karen Wedel, One Glenwood Place, Suite 100, Overland Park, KS 66212
Mark Stingley, P.O. Box 26010, Kansas City, NO 64196
Cecilia A. Nowatt, Securities & Exchange Commission, 219 S. Dearborn, Rm. 1204
Chicago, IL 60604

11W.) Michael A. Berman, Office of General Counsel, Securities & Exchange Commission,,
450 5th St., N.W., Washington, D.C. 20549
F. Stannard Lentz, 9260 Glenwood, P.O. Box 12167, Overland Park, KS 66212S
Robert L. Baer, 1100 Bank IV Tower, Topeka, KS 66603
Sheldon Solow, 30 S. Wacker Dr., 29th Flr., CHicago, IL 60609
U.S. Trustee's Office, 401 N. Market, Rm. 180, Wichita, KS 67202
and all persons requesting notice c

k NOTICE IS HEREBY GIVEN THAT A PRETRIAL CONFERENCE HAS BEEN SCHEDULED FOR HEARING .?

ON THE 27th DAY OF FEBRUARY, 1989 AT 4:20 P.M. IN THE U.S. BANKRUPTCY COURT, U.S.

COURTHOUSE, 492 FEDERAL BUILDING, 444 S.E. QUINCY, TOPEKA, KANSAS 66683.

In Re - MOTION OF SECURITY PACIFIC BUSINESS CREDIT, INC. FOR RECONSIDERATION; AMEND-

MENT OR ORDER; AND RELIEF FROM JUDGMENT OR ORDER DATED 1/4/89 DENYING

ATTORNEYS' FEES

JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

+e

-Z. 62A -_

(Sed of the U.& .n lrCmwt

Dgetbmw AlIffli

L. f naw 7
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SENATOR DON NICKLES
CHAIRMAN

DOYCE IDOESCH
6XECUTIVE DIRECTOR

February 1, 1989

Lawrence M. Noble, Esquire
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2582

Dear Mr. Noble:

Enclosed please find the response to the third party
subpoena issued to the National Republican Senatorial Committee
(NRSC) in the above captioned matter. This filing represents all
the documents in the NRSC's possession that respond to this
subpoena.

Sincerely,

Benjamin L. Ginsberg

enclosure

cc: Susan Beard, Esq.

RONALD REAGAN REPUBLICAN CENTER
MSECOND STREET, N.E. 0 WASHINGTON. D.C. 20002 0 (202) 675-6000

PAW N *AM 4AjNM O VW NATION" OMWNSLICAN SWIMTRIAL CONNITSS.
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BEFORE THE FEDERAL ELECTION COMNISSION

In the Matter of:

Federal Election Commission )
Investigation ) NUR 2582

Interroaatories and Reguest for Production of Documents

James L. Hagen, Treasurer of the National Republican
Senatorial Committee (ONRSCO), answers the Federal Election
Commission's Interrogatories and Request for Production of
Documents to the NRSC as follows:

1. Produce all documents, including but not limited to
financial instruments, internal memoranda and correspondence, that
relate, refer or pertain to David C. Owen, a resident of Kansas,
who made contributions to the National Republican Senatorial
Committee in 1984, and may have made contributions at other times
as well.

RsRaonfs : All documents in the possession of the NRSC that
are requested in the subpoena are attached hereto.

2. Describe, in detail, the role between the National
Republican Senatorial Committee and the Republican Senatorial
Trust.

Resionss: The Republican Senatorial Trust is a major donor
club that is a part of the NRSC. Individuals become members
of the Trust through annual contributions of $10,000 either
directly to the NRSC or to Republican senatorial
candidates. The Trust is not a separate legal entity. All
expenditures for Trust programs are made by the NRSC and all
contributions to the Trust are deposited in an NRSC account
and reported to the Federal Election Commission on the
NRSC's reports.



The above statements are true to the best of my knowledge
and belief.

James L. Hagen
Treasurer

District of Columbia

Subscribed to and sworn to before me this it day of
February 1989.

Notary Public

My Commuission Expires: /& l/r



April 7. 1078

Mr. David C. Owen
Chairman of the Board and

Predident
State Bank of Stanley
P. O. Box 8
Stanley, 'Nansas 66223

Dear Dave:

Thank you for your generous contribution of $1,000
to the Republican Senatorial Trust. I alsonvant to thank
you for recruitinq the contributors from your group.

We clearly have an important job ahead of us, and
your support is greatly appreciated. This year there are
17 Republican seats up for election. Since there are
only 38 Republicans, this means that almost 'half of our
seats are up for election.

Jowever, electing Aimbents is only half of our
Job. The other is capturing seats presently held by
Democrats, especially those that are regarded as vulnerable.

No don't promise miracles, but we do promise that
your contribution will be caufully managed and go directly
to Republican candidates for the United States Senate.

Again, many thanks.

Cordially,

Bob Packwood
Chairman

131P : n

)

~ I



April 7, 1978

"Ar. David C. Owen
Chairman of the Board and
Predident

State rhank of Stanley
P. O. lox8
Stanley, i4ansas G6223

Dear Dave:

Thank you for your generous contribution of $1,000
to the Republican Senatorial Trust. I alsonwant to thank
you for recruiting the contributors from your group.

W-e clearly have an important job ahead of us, and
your support is greatlv anpreciated. This year there are
17 Republican seats up for election. Since there are
only 38 Republicans, this means that alnost half of our
seats are up for election.

.However, electinq incumbents is only half of our
job. The other is capturing seats presently held by
Deuicrats, especially those that are regarded as vulnerable.

We don't promise miracles, but we do promise that
your contribution will be cauufully managed and go directly
to Republican candidates for the United States Senate.

Again, many thanks.

Cordially,

Dob Packwood
Chairnan

!3P: ,,U2



David C. Owen
P. 0. Box 8
Stanley, Kansas
(business)

Chairman of the Board & Pres.
State Bank of Stanley

D.W!D C. OWEN, SPECIAL ACCOLNT 4
R. R. 5, B~OX ISSA -04

01LrHP., KAN. 66061 83-104

PAY T0 MHE ~, /i w , 1  /&
OR DI ROF . ---

STATE U K T I
STANLEY. KANSAS 66223
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April 7, 1978

Mr. Henry W. Bloch
6400 enonga Terrace
Shawnee M'ission, Kansas 66208

Dear Mr. 8loch:

C) t Thank you for your generous contribution of S1,000 to

the Republican Senatorial Trust.

We clearly have an important job ahead of us, and your
support is greatly apprec*ted. This year there are 17
Republican seats up for "eection. Since there are only 38
Republicans, this means that almost half of our seats are uO

0O for election.

However, electing incumbents is only half of our job.
The other is capturing seats presently held by Democrats,
especially those that are regarded as vulnerable.

We don't promise miracles, but we do promise that your
contribution will be carefully managed and go directly to
Republican candidates for the United States Senate.

Again, many thanks.

Cordially,

nob Packwood
Chairman

BP:nu



Henry W. Bloch
6400 Wenonga Terrace
Shawnee Mission, Kansas 66208
(home)

HENR3
6400 WE

( w. BLOCH
4ONGA TIiRRACB

President
H & R Bloch
Kansas City, Missouri
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Aoril 7, 1978

%r. Redman Callaway
8811 Prospect Avenue
Kansas City, Missouri 64132

Dear !1r. Callaway:

Thank you for your generous contribution of $50f to the
Republican Senatorial Trust.

We clearly have an important job ahead of us, -ind your
support is greatly appreciated. This year there are 17
Republican seats up for election. Since there are only I8
Republicans, this means that almost half of our seats are up
for election.

'owever, electing incumbents is only half of our job.
The other is capturing seats presently held by Democrats,
especially those that are regarded as vulnerable.

We don't promise miracles, but we do proynise that your

contribution will be carefully managed and go directly to
Republican candidates for the United States Senate.

Again, many thanks.,

Cordially,

Bob Packwood
Chairman

BP: Ym



Redman Callaway
8811 Prospect Ave.
Kansas City, MO
(home)

I
'I

i

Chairman of the Board
Labconco, Inc.
Kansas City, MO

A I)"AN (CALLAWAy

C ,, .SlITY t "0 "lJ

-'/

16 16

.-.- ", -~ 1010"
PA4Y TO i HE p- ' -.-

. I." -. . .--

+ , -C0--- -

';- . .. " - ....3 C ''I-,. ..r ,,...xy" "-: N 
.'

. -'

4 -

4

a,

7 . -

I..*1

I-, W,,0_ .....



April 24, 197"

Mr. Joseph i. Gregg
morrison, Gregg, A4itcaell Grain Company
460U Liain Street
,v<ansas City, 'Iissouri J4112

sear Ir. G'regg:

I'aak ,oI 1: o" ur kiierous contribution of

.l,J00 to the Repuilican :.xaLoridl 'rust.

ie clearly iavt: an iz. portant job atea. of ,

an your support isf rca-ly ap2rr!ciated. This year
there are 17 Repulican Juatz up for e!laction. Since
there are only 3" -epui~licans, hi .eans that alaost
half of our seats are up Zor election.

However, electing incumbents is only half
of our job. The other is. capturing seats presently
held by Democrats, especially those that are regarded
as vulnerable.

,we don't promise miracles, but we do promise
that your contribution will be carefully managed and
go directly to Republican candidates for the United
States Senate.

Again, ,many thanks.

Cordially,

Bob Packwood
Chairman

: gc



April 24, 197u

:ir. Joseph B. Gregg
Morrison, Gregg, ,Mitchell. Grain Company
430 Main Street
Xaznsas City, t-issouri .541.12

Jear 'r. Gregg:

Thank you for your jenerous contribution of
000 to the Republican Senatorial Trust.

tie clearly niave an iaportant job ahead of us,
and your support is greatly appreciated. This year
there are 17 Republican seats up for election. Since
tiiere are only 33 -Zepublicans, this Means that almost
half of our seats are up for election.

However, electing incumbents is only half
of our job. The other is. capturing seats presently
held by Dacrats, especially those that are regarded
as vulnerable.

We don't promise miracles, but we do promise
that your contribution wiJl be carefully managed and
go directly to Republican candidates for the United
States Senate.

Again, many thanks.

Cordially,

B3ob Packwood
Chairman

'P: gbc



-2ORRISON - GRUGG - M.ITCHELL GRAIN COMPANY
4800 MAIN SREET / SUITE 458 / KANSAS CITY, MISSOURI 64112 / (816) 931-7756

April 4, 1978

National Republican Senatorial Committee
227 Massachusetts Avenue, N.E.
Washington, D.C. 20002

ATTENTION Gracia Barker-Cross

I am returning my check to you made out to the Republican Senatorial
Trust. We are not a corporation but a partnership, so this check was
charged to my personal account so it is perfectly legal.

Sincerely,

/ Joseph B. Gregg )

JBG:blw

Enclosure

S'" '"29334
-MORRISON-GREGG-MITCHELL GRAIN CO, .

"- . 400 MAIN STREET -) " " 's-i

KAN AS CITY, MISSOURI 6412

.' A. . . . . -. - ..l- .. .. . . .- .. . . . :: ..
,-_ _ _ -" .. . -' " . . .- - " - • . . . . . •S

• i "- W- ; -"...O-MW- ILK--L'LD/'- .-. "N , "MORRISON-GREGG-MITCHE'LL GRAIN CO." ,, -,

"- : . .-- "o Kansas Ciy' ' Missouri. 64"141$ -'- -.. -. '. -"- -- .x.[ "  . ' " '..:
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MIarch 28, 1978

mr. Joseph B. Gregg
Morrison, Gregg, itchell. Grain Company
4800 Main Street
iansas City, Ilissouri 64112

Dear Mr. Gregg:

We are returning your check made payable
to the Republican Senatorial Trust because Federal
law prohibits us from accepting corporate checks.

To comply with the Federal statute, could
you please issue another check on your personal
account?

We apologize for any inconvenience.

Cordially,

Gracia Barker-Cross
Senatorial Trust Program



Joseph B. Grcgg
Morrison, Gregg,

Grain Co.
4800 Ibain Street
Kansas City, MO
(business)

Mitchell

64112

-S -AIN 'STREET

K ,*r,"-.S CITY, f,1IS:3UURI G4112

\yiO ilE ..E

O .- ~ j 
A'li

4)

29334

,/101l

~* ~;~jI
V) i,:,

K
-' I - - I ,I. - , 4 ! ,.

Pi r tiner

-' -ii

~V)

... A C .:



Joseph B. Gregg
Morrison, Gregg, Mitchell

Grain Co.
4800 Main SLreet
Kansas City, MO 64112
(business)

'-P

0>,

- ) :

i3CO .IAIJ ti CiREET

CA--ASA CITY, MI OURI 64112

-. :

29334

19 i"Z~' +8-I
,'.9 4

,,9' o! . :

(i lK.f -. .,' Z-C<) -"

-I

~q'. /

'4

Partner

i
'p

1~

~? \N K
I- j

''in



Arril 7, 1979

MIr. Paul H. ITensen
P. 0. Box 11315
Kansas City, Ilissouri ' !]

Dear Mr. Hlensen:

Thank you for your aenerous contribution o I, 1'' to
the Republican Senatorial rust.

rTe clearly have an inortant job ahead of us, and "our
support is greatly anpreciated. 'his year there are 17
Republican seats up for election. ince there are only 33
Republicans, this means that almost half of our scats -rp up
for election.

However, electing incumibents is only half of our job.
The other is capturing seats presently held by 'emocrats,
especially those that are regarded as vulnerable.

We don't promise miracles, but we do promise that your
contribution will be carefully manaaed and go directly to
Republican candidates for the United States Senate.

Aqain, many thanks.

Cordially,

Bob Packwood
Chairman

TP:mr



Paul H. Ilensen
P. 0. Box 11315
K,.i IIsa s
(home)

Ci ty, M.O

Chirman of the Board
Ilnitwd Tel ] .imflun ca.i oius
Kasas (i.y, Kansas64 1-12

P. l4. I II.:NSON
P. 0. 1;<OX 11315

K.\NS\S CITY, mo. (4112

N in.i;ed missouri bankI
q f Li. ct, '4141

- -- ~. ~-

5816
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1r. Alfred J. Tyoffman
6701 ligh Drive
Shawnee Mission, 77ansas 62R

Dear '.r. Poffman:

Thank you for your c enerous contribution of to the
Republican Senatorial Trust.

W7e clearly have an imnortant iob ahead ofi us, ind your
support is greatly appreciated. -.i3 "ear there ir 17
Reoublican seats uo for election. Oince there ire only 14
Republicans, this means that almost hal£F of our seats are u
for election.

However, electing incumbents is only half of our job.
The other is capturing seats presently held by Democrats,
especially those that are regar-led as vulnerable.

We don't promise miracles, but we do promise that your
contribution will be carefully managed and go directly to
Republican candidates for the United States Cenate.

Again, many thanks.

Cordially,

nob Packwood
Chairman

BP:m
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Alfred .1. l1offman
6701 Ifigh Drive
h-', omuc Mission, K1infis s 0208

(homae)

President
,Toneos & 3nabson Tnc.
Kans s City, .M4O

o.l .. 3447
.I
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Thril 7, 971

ir. Cliff C. Jones
6408 Aberdeen Poad
Zhawnee "ission, "zansas 562Te

Dear "Ir. Jones:

Thank 7ou for your generous contri!lution of '0nn to the?eoublican Senatorial mrust.

Th clearl-v have -in important 4ob -head of us, %nd yoursupport is greatly apnreciated. "his vcar there -rir 17Republican seats uo For election. Cinc: there Ire nni'v. 11'epublicans, this reans that l.bost '1al o! our seats are up
for election.

I!owever, electing incumbents is only half of Oir iob.The other is capturing seats oresently held by Democrats,especially those that are regarded as vulnerable.

We don't promise miracles, but we lo promise that yourcontribution will be carefully managed and' co directly toRepublican candidates for the United States Senate.

Again, many thanks.

Cordially,

Bob ackwood
Chairman

13P :,run



Cliff C. Jones
6.408 A1bo(,leon oad
S2 ;ne, >.1.s ision, Kansas 66208(homle)

Chairman of Ih
,joi(ws & 13cnb,;on,

? ,n:; sCity.. :10
rocrdr lc

CLIFF C. JONi'S
,t3OS AIIERD)E.NX VD.

S11A%'NV VE IISSION. KANSAS t643208

18-1
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Cliff C. Jones
6408 Aberdeen Road

Shawnee Mission, Kansas 66208
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nril 7, !7l

Ir. R. A. Long
10401 Pawnee Lane
Leawood, Kansas 66206

Dear Mr. Long:

Thank you for your renerous contribution of 1,Inn to
the Republican Senatorial Trust.

T'e clearly have an importint lob ahead of is, and yoursupport is greatly apDreciated. 'his '%Ar thore ire 17Republican seats up for election. !Iince there are only 19Republicans, this means that almost half of our seats are ilp
for election.

However, electing incumbents is only half of our job.The other is capturing seats presently held by Democrats,especially those that are reaarded as vulnerable.

We don't promise miracles, but we do promise that yourcontribution will be carefully managed and qo directly toRepublican candidates for the United States Senate.

Again, many thanks.

Cordially,

Bob Packwood
Chairman

BP:mm



R . A. Long
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.7 ri 1 *7, 1 117q

'Ir. Lynn L. "cCarthy
17o. 18 Compton Court
3Shanee 'lission, "cansas r-62,13

Dear ."r. cCarthy:

Thank you for :rour c-enernus rcntr-a'ution o- -o the
2erublican Cenatorial "ust.

'Ie clearly have in imortant iob ahead C us, -!n.. Piur
support is qreatly appreciated. -is -,^ar tere-hf rr 17
Republican seats uo for election. e'ince there are ony
Republicans, this reans that ilrost hal. of our ats are up
for election.

However, electing incumbents is only half of our job.
The other is capturing seats presently held by Derocr3ts,
especially those that are regarded as vulnerable.

We don't promise miracles, but we do promise that your
contribution will be carefully managed and no directly to
Republican candidates for the United States Senate.

Again, many thanks.

Cordially,

Bob Packwood
Chairman

13P:mm
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pril 7, 197°

",!r. 17. F. McGinnis
2G00 Verona noad
Shawnee Mission, Xansas

9ear 4r. "cGinnis:

Thank you for yrour -encrous contribution of 301 to the
Republican Senatorial -rust.

We clearly have in importint lob ihea-i ) us, int your
support is greatly appreciated. This year there are 17Republican seats up or election. .&ince there are only lq
Republicans, this means that almost half of our seats are up
for election.

However, electina incumbents is only half of our job.
The other is capturing seats presently held by Democrats,
especially those that are regarded as vulnerable.

We don't promise miracles, but we do promise that your
contribution will be carefully managed and go directly to
Republican candidates for the United States Senate.

Again, many thanks.

Cordially,

nob Packwood
Chairman

BP: m
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Arril 7, 1979

-Aed T-1. S0MUJJ, "r D

31 Compton Court
Thamee !ission, :Zansas ?21q

Dear Dr. ?mull:

Thank you ffr your chnerous contribution of 1, 0 to
the Republican aenatorial mrust.

I'e clearly have an innortant inb alhea i :z, -,.n'-3 ur
itupport is creatly anpreciated. -his ,-er there irn I7
R, publican seats un for election. ince there -re r-nlv 10
7enublicans, this means that iriost half of our i ire up
for election.

However, electinq incumbents is only half of our job.
The other is capturing seats presently held by Democrats,
especially those that are regarded as vulnerable.

Te don't promise miracles, but we do proynise that your
contribution will be carefully managed and qo directly to
Republican candidates for the United States Senate.

Again, many thanks.

Cordially,

"Pob Packwood
Chairman
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NED W. SMULL, M. D.
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Ar. obert J;. ,zgstaf.

iairran of t .e oara
,oca Cola 4ottiinq Coi.ipany
of :Iid- Zlvrica
9000 .Aarsnall Drive
. iaxawiee :ission, Aansas 362 0 1

'ar :r. ,-agstaif:

2hani: you for 'your r-onerous contribjtion o:Nl 0 4'o _.fe M #Puijican i i ator3.ai ,r.ust.

C .;e c].uarly .:ave anu important job ceau of us,
and your support is sreatly appreciate. -ii --oar
t ,er ar 17 eopublican .~ats v for i~ction. :ince
taere are only 38 Republicans, this means tiac almost
iialf of our seats are up for election.

liowever, electing incumbents is only .ialf0 of our job. The otiier is. capturing seats presently

VI) held by Democrats, especially those that are regarded
as vulnerable.

We don't promise miracles, but we do promise
that your contribution wi1l be carefully managed and
go directly to Republican. candidates for the United
States Senate.

Again, many thanks.

Cordially,

Bob Packwood

Chairman

3P: bc

cc: kLr. Javia C. Owen



Apri3 .0, 1975

.r. "%obert V. Wag3taff
2hairr.-an of ti~e :oard
2oca Cola Lottling Company
of "id- America

900 :-larshali Drive
N £SiLawnee nission, Lansas ,6201

9 :ar '. *Jagstaff:

Thaii: ;,.oa 'or ,our anerous contribution of
1,JOO Co the __epuilican 3enatoriai .rust.

CO Oe clearly ,.ave aii _..uortant ;ob ahead of -s,

anu :our 3upport is greatly appreciated. This year
Lt.-ere are L7 :epublican seats up for 3lection. Since
t iere are only .38 Republicans, tais means that a Lmost
iialf of our seats are up for election.

iiowever, electing incumbents is only Ialf
of our job. The other is capturing seats presently

Sheld by Deiocrats, especially those that are regarded
as vulnerable.

We don't promise miracles, but we do promise
that your contribution will be carefully managed and
go directly to Republican candidates for the United
States Senate.

Again, many thanks.

Cordially,

Bob Packwood
Chairman

3P:gbc

cc: ;Ir. avid C. Owen
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913 -- 681-2511

STATE BANK jTALEY
SINCE 1905

s Post Office Box 8, STANLEY, KANSAS 66223

DAVID C. OWEN.
Chairman of th aowd
President

STANLEY D. BUSS
Executive Vice President

WALTER D. DOTSON
Vice President

H. J. WELTON
Cashier
ROBERT L. JACKSON JR. oirectot.
LYNN L. McCARTHY -; rpctor
RICHARD W. RADKE DDS oirct
M R WINDHAM Dorictor

April 14, 1978

Senator Bob Packwood
National Republican Senatorial Comittee
227 Massachusetts Avenue NE
Washington, D. C. 20002

Dear Senator Packvood:

Please find enclosed a $1,000.00 contribution from Robert W.
Wagstaff to be counted in the group I am representing from Kansas
City. Mr. Wagstaff is the Chairman of the Board of Coca Cola
Bottlina Company of Mid-America, 9000 Marshall Drive, Shawnee
Mission, Kansas 66201.

Sincerely 

President

JR
Enclosure

Mmnbe Federal Deposit Inswruce Corporation



:lay 1., 1978

Mr. David C. Owen
Chairman of the Joard
State Bank of Stanley
P. 0. Box 8
Stanley, 1ansas 66223

Dear Mr. Owen:

.ith the Democrats in firm control, it is not often
that the Senate 4.1inority Leader is tiie recipient of
good news.

I was, therefore, especially pleased to learn from
my colleague, Bob Packwood, of the generous donation
from your group to the Republican Senatorial Trust.
We clearly have a tough job ahead of us, and your
early support is very much appreciated.

Again, many thanks for giving us not only the means
to move towards victory, but the more important
quality of hope.

Sincerely,

Howard H. Baker, Jr.

HBJr: gbc

• ....... .: 
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;1ovember 3, 1973

Mr. David C. Owen
Chairman of the Board
State Bank of Stanley
P. O. Box 8
Stanley, Kansas 66223

Dear Dave:

Congratulations! We couldn't have done it without
you. In my mind, the Senatorial Trust was the critical
factor in Republicans picking up three seats in this
election. We now have 41 Republican Senators and are
within striking distance of Republican control of the
United States Senate.

The final report of the Senatorial Trust is in
the process of being completed and will be sent to you
shortly. I thought you might like to see the results,
according to United Press. International, as well as a
breakdown of how your effgrts contributed to this
enorzO 12 success.

We're planning a victory celebration in January,
and I hope to have the chance to talk with you then
about the campaign. But I wanted to tell you now
how much your efforts have meant and to say a heartfelt
thanks.

Cordially,

Bob Packwood
Chairman

BP: gbc



-'  I Republican Senatorial

Group #Il

q4 Dave Owen, Spokesman
Henry Bloch

"S Joe Gregg
\-J Paul Henson
'- Cliff Jones - Alfred Hoffman
N, Walter McGinnis - Redman Callaway
'4'J Miller Nichols - Lynn McCarthy
a'II Robert A. Long

-, "Robert Wagstaff
%,- Ned Smull

jii!il9 5 0 36821 32

Trust

(S/

4 i .

MILLER. NICHOLS
@4AumA or "a ICA

J. C. NICHOLS COMPANY
310 WARD PARKWAY

ON THE COUNTRY CLUS PLAZA

KANSAS CITY, MISSOURI 64112

TELMPHONI 16/51-345

March 14, 1978
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August 2, 1978

MEMO

FROM: Senator Bob Packwood

TO: Senator Bob Dole

CC: Gracia Barker-Cross, Bob Moore, Cathy Wagner

SUBJECT: Henry Bloch

r.) Henry Bloch is already a member of the Senatorial

co Trust by virtue of the fact that he has given $1,000 in

combination with four others for a total of $5,000. The

group was formed by a Kansan named Dave Owen. We have a
provision in the Trust that you can give or get $5,000

to belong. If it is a "get" situation, we leave it to

the group to decide which person they want to send.

....... Sometimes they rotate it. Under the circumstances, I

think it's probably unwise to ask Mr. Bloch to appear

on his own as I'm sure he'll make it known to the group

................ if he wants to attend. The other possibility is to

invite him to become a personal Trust member himself by

paying $5,000 individually................ •,

................

...........:...: Do you think he ought to be approached to increase... . ;. ;. .  . -

...............
,................ .

..:..:.... his contribution under the circumstances? If so, how

;*;: .do we do it diplomatically without irritating the other

members of Dave Owen's group who have gotten together with

Mr. Bloch to form one Trust membership?



Vw

August 1, 1978

MEMORANDUM

TO:

FROM:

CC:

SUBJECT:

GRACIA BARKER-CROSS

BOB MOORE, CATHY WAGNER

HENRY BLOCH, PRESIDENT OF H & R BLOCK

Henry Bloch is a member of the Trust. He

gave $1,000 through a Kansas group which was formed

by Dave Owen. I think if you want to invite him, it

should be a special invitation since the Kansas group

might get upset. Attached is a draft.



July 28, 1978

MEMO

FROM: Packwood

TO: Bob Moore

SUBJECT: Henry Block

Henry Block lives in Kansas. Bob Dole says that

he should be invited to a Major Donor function. Can you

get a name and address and invite him? This is the

H. & R. Block of the income tax firm.

LO
CO

cO

r

- .. .... .

...............

......... ~\Yi



DRAFT

Mr. Henry W. Bloch
President
H & R Block, Inc.
4410 Main Street
Kansas City, Missouri 64111

Dear Mr. Bloch:

Even though you have joined the Republican

Senatorial Trust through a group headed by Dave Owen,

I thought you might be interested in attending one of

our sessions.

I would like to give you some background on

our Trust program. It is a unique program in that the

funds we solicit are placed in a trust and used only to

assist Republican candidates for election or re-election

to the Senate.

We invite our guests to an afternoon briefing

in Senator Baker's office in the Capitol; and in the

evening, they are invited to cocktails and dinner at one

of our Senator's homes. The number of guests at each

function is limited so all will have an opportunity to

talk to the Republican Senators who, along with their

wives, attend these functions.

Once a guest decides to participate in our

program, they are known as Trust members. Trust members

anid 'tW4.are asked to contribute $5 ,0OOOkare invited back to
political and business sessions and encouraged to bring

a guest who would be interested in joining the Trust.

If you think you might enjoy participating, not

only to meet other donors~ but also to talk with a variety



Mr. Henry W. Bloch
Page 2
August 1, 1978

of Senators, our next meeting is scheduled for August 22.

Senator & Mrs. Danforth have agreed to hostess the dinner

that evening at their home. Spouses are welcome.

I want to emphasize this letter is meant as

an offer to you to do something you might enjoy rather

than a request for money from me.

Hope to hear from you soon.

Cordially,
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April 13, 1979

William H. Huffman, Vice President
Bank of Virginia Trust Company
5205 Leesburg Pike
Falls Church, Virginia 22041

Dear Bill:

The enclosed 20 checks totaling $58,050.00, for deposit in
the 1980 Senatorial Committee Trust account, are from the follow-
ing contributors:

Richard M. DeVos, Sr. $ 10,000.00
7154 Windy Hill Road, S.E.
Grand Rapids, Michigan 49506

John H. Perry, Jr. 5,000.00
100 East 17th Street
Riviera Beach, Florida 33404

Gerock H. Swanson 1,250.00
1502 South Boulder, Suite 23F
Tulsa, Oklahoma 74119

Diane W. Parker 5,000.00
114 Ridgewood Road
Baltimore, Maryland 21210

Milton F. Kent 1,000.00
76 Orchard Drive
Greenwich, Connecticut 06830

Cliff C. Jones 500.00
6408 Aberdeen
Shawnee Mission, Kansas 66208

Robert C. Owen 500.00
7121 West 79th
Overland Park, Kansas 66204

(

22. M mi AWau t. 0 W I0R. ID.C o O 0I • (0o2) 224.2351



William H. Huffman
Page Two)April 13, 1979

Miller Nichols $ 800.00
310 Ward Parkway
Kansas City, Missouri 64112

Robert L. Jackson, Jr. 500.00
2500 City Center Square
Kansas City, Missouri 64105

Joseph B. Gregg 1,000.00
4800 Main Street
Kansas City, Missouri 64112

Paul H. Henson 1,000.00
Post Office Box 11315
Kansas City, Missouri 64112

Henry W. Bloch 1,000.000 4410 Main Street
Kansas City, Missouri 64105

David C. Owen 500.00
Post Office Box 8C4 3Stanley, Kansas 66223

0' William T. Cassels, Jr. 2,500.00
, Post Office Box 5887

Columbia, South Carolina 29250

V, W. T. Cassels, Sr. 2,500.00
835 Kilbourne Road

( Columbia, South Carolina 29205

Jamie Coulter 5,000.00
Post Office Box 12248
Wichita, Kansas 67277

Robert H. Becker 5,000.00
Post Office Box 18387
Wichita, Kansas 67206

J. Landis Martin 5,000.00
2310 L Street, N. W.
Washington, D. C. 20037

William Moss 5,000.00
3303 Lee Parkway
Dallas, Texas 75219

Donald B. Stott 5,000.00
700 Park Avenue
New York, New York 10021

Thank you for your assistance. Z;iZ.-
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April 16, 1979

Mr. David C. OWen
Chairman of the Board
State Bank of Stanley
P. O. Box 8
Stanley, Kansas 66223

Dear Dave:

Your early support is a good beginning for

a new Chairman. Your $500 contribution along with the
support from your group iS most appreciated by me and
my colleagues. I will personally thank each member
of your group.

Election years are never easy, and 1980
will be anothe challenge for our Party. The
additional three seats we gained in 1978 has put
us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate.

It is such an exciting possibility, and
I'm crtainly glad we are, able to count on your
continued support.

It was good to see you at our dinner last

week, and I'm looking forard to our future sessions.

Again, many thans.

Sincerely,

John Heinz
- Chairman-

JE:gbc



812DMOM C. OwEN, SPSCIAL AccoUmr
R. RL.5 BOX IBSA

OLATHE, KAN. 66061

O STATE A AI/TANLEV
STANLEY. 23SS sa

, , . ripuhliran fenahorial erust
Renewal MIfem bership

Anniversary Date

Nafe e Davi A . Owen

Address P. 0.. Rny R
co

City'/State tn1 , X a "--R" Zip6.2.

Y-es. I want to renew fery Republican Senatorial Trust-i-980 .lembership

Mv check for $-kQ-O.QQis enclosed. I pledge $ by
o Date

Signature 
Dai 4 /10/79

Checks should be made payable to:Republican Senatorial Trust, 227 Massachusetts Avenue. N.E.W'ashington. D. C. 20002

ICve' Peese

.. . .. ~ ~ ~~... .'. .. : :: :: : .:

I .... .... .....~~..... ... .w. ... ,:. :'

' : '".. ..... ..: : " ". ._ _ .........' " : -: -: . , : .: : : : : : : : : : :

. ..... . . . . ' . : : : : : ;

........... ..... ...................... .o

...:. . ,. .;;..;

..........

- . . . , ,,.. .. . . . . . . .... . .. . . . . . . . .. . . .

........ , .. , .+. ,,- .... ..................

.. . ...........;::? :,
.... ... .... . . .. .... ,...... ... -... . . ;• .. 7,.7 D ... .. .. . ........ •.. .. ... .. .. ......

...................... .... ...... .. ... .. .. ... .. ... ... ... ... ....[] i . -.... ...].. .... ...

.. . .. .. . ... . . .. ... .=== I .........= == === ==
.~~ ~ ~ ..... . . .. . . . .. . . .. ... ....:.:.. : : : : : : : : : : :

.. .. . . ... . .. . .. .. . . .
............

. - . , . .: -. - ..-. . . . .... .. ... . . . .

... .. .. ". . . . . .. ........

. .; ..........

....... ..... S ~
...........

...... := - - - -. M.-..... ........... - I .................. ........-- .. *-- .... ............... .................. ............
................ . ................... % ................... . .....

. ..... .. ...... ........ . .. .........

... ......... ..... := . .-- = ,
.............. * " . . : . . -- - ---- - - -- :::: . : -, .,............ ................ ............. . ...... . .... .................................................................... .......................... ... ... ...............

.. .... ........................................ . ............. .. ............ .......... ......... .. - .1 ....... *.4.1.1 ................... ........................ .... .............. .............. ........ ...... .

........................................ ....... ...... . ........... 4 ....... .. ............... ... . ......
.......... ::::::. ..... ........ .......:,.:*.,.,.,.,.,.,.*.,.,.'.*.'.-.'.'..,.,.,.,.,.,.,.".*.,.,.,.,.,.,.,.,.*.*.,:: .................................................. ...... I .... . ......... ............................ .............. . ..................... ..................

............... ................... ............
......................... ...................... .............. .....................

........ ... .... .. ..................... .. : ... . ... .
....... ... - - ... m ... i- ::-, '. ,........... ......................... .... .............. ...

..... ......... .
....... .

.. .....
...... .. ....

.. . .. .......... . ... .. . ............. .... .... . .. .... - . ..... ..... ....... ........ . ...... ......... . ...... ... ... ... ... a i
. ... ... .. ... ..... ........... . . ....... ... ....... ... .......... .. ........... .... ...... .................................. .... ....... ..................... .. .. .... * ...... ...... .. .. .... ......... .......... .......
I .. . .. ...... ........... ........ ...........................................

. .... .......

................ ... ............. ............ ....... .... .... M- ............ ............ ............... .... . . .......... - ...... .............

... ........... ......... ... ............... .. .......... ..................................
*:..:: ' . . . . '% . ... ..... *" -" *, * ' ' " 7.. - - ....... : ......... .......... .......

. ....... ........... .. ........... ......... ........... .......... .......... ....

. . .. .. .. . . .. .. .. .. . ....... ..?..... ? ;.. . .. .; . ...... : . . . . ..... ....... .. .. ... ..... ..... .. ........
. ....... ' " : : ; ' ' ....... .. .... ... ; :;,;. . . .- - . .. . ..;. . " . .. . ., .. . . .

.... ....

..... , .. . ..... . ....... .



__ __ . -.---. I I.M11.X ,Z we ------- ----------- - ; .,., 11

aw l fl _11 I - 1 .111fI:I.*.**4. ". " I, , , j7 = _-ttI.I... -.1. *4%112 11_1;= .;* ,.', -.- _.,." ,.,. .','if.,.'!," ,. :--.-,t--.,-.I -%-7 .. . I.: ..- .. k I I'-
.t.% . "..170O F-I ., .-. .E ........... .. -11, .,#,_,ir . ..... ........ I ; . I. .14I.I.I..... ..'..- .- 1,11,

..:Z!:!tntt* , N ,."*= =*.,. , . , ...!..,-...,..".,.,*.,.,....,. ... ,.;.:::-:.%*, _ - , ... , .. , ,. .*11 1*1"1111- 1-I.. .N . . a - __ -
.. PU , .. .. . . .. a ...'. "I ..... , .".... ." .z ....... i

... -* ** ... :,"VI-11 .... ' -t ... . .... = :*!*:!*.I*.- __..* = 1 " -- * ... ".-.. I#*-n!I.III.!!t-!*IV. .., ..... ...... 111.: :..! "!I..,.It,"","" "' -I., 11,, ,.I. I.,.", .- I---.... I ... :;.,,- _... ...t! ";J = .*= r_.,.,r;q; ,I_ . ,I..',*'r..;j; "*A;w : - ........ ...... I ........ . '*,;.',..., ...... .! ,.,........:_ .:'......., ::ajj:,."I,. ........ ............ ... .. ... . .. , , ...... 1.I ., ... .... .... ...... . . . ,4 . , '! ... 11- :.. :,:. . ,.,,,,,. : I .. 11 1.1''.11 - .,.,....,.,.*. " .. *I-, . . _...X I . ,.,.." .......................... I . ..... ... 1, -.. 1.11. ....11 . I '.'_ '_ '. '!.,; '.*11:1 i , i ... I. .. ... I ,_,.*.%i*I*Y,.,. .... ............... ..... ,.,., I I., 11Is . _ I .,.I.: V - .. .... : "),1 . I . .... . ... - I I *t. ,..VllI . 14 " bliptall S ew turial st ,_" 1. ..,.::.......:...... ....." I.. .....'.."'I.;....'"....... .. . 1 ..a::' .:::: .' :::::. -.. I r :,%J.... "n ,.-, i,..,, " "'... .....,. ... .-...... . ...I. I:.:,., - , ... !1.--'I,:..I.:. ,;R enew al .1fem bershi - . ..,.*.. . ...,.*.'.*".,:.",..,.*,,.,, .I.,I . . I . .I..... ......... 1- .11
* Anniversary Data .. .. .I .'.'.%'.'.*:.7.*:::..*.I...*.. s: . ...... . I .......................: ...... .........'' " ': . . . ,...... . . . : - 1 . . .. d..

i. :".'.'.'.*.'.'.*.*.. .:.::::.:.... . . . .- ..N o; 1.7: ........... .: ....... * ." .: :....!.,.,...:- . "I
.... :::::::::::.::: .*:,:::::::,. . 4.1 ..N am e D a v i d C - .O w ... ................ :.,:.. ,'!' ;,. ..' .. U.71 .._ o n ....:::%- :*: * "" **:":,:!::* 11_' *.'*.'.'.,.*.,.'.,.*.. 11 I . ., -.1.....1.1.4 *.............. :..: .::..:.,..:. .. . ."....." . ...

O ft . 6 4 0 K 0 P Q N OW AG 0 *.'..'.*.'.'.*.,.,.'.*,*.*.i'..'.*.*.*.. '. 1.11". .-....-.**.,.-:*..,..::..'.".*.*.*.*.'.*.*.*.,.,.,:::::::.,.,::.::. .. .. ............. '_*-/ i,::::::.:*.:::: .... ***'*** ... - ..%.. .:.,.,..,.U.%,.,*.*.r "O............ . . ...-Aw'............_.-Addre#,V_ .-19)-6 j&X I? """,""" *"** ..... -' - .,..-................................ , _ ...... ,..... "#.......... .. .. . -........ ::::.,:.*9=..- ,.:::*::::::::::::::: ......... . '..." ....... t ...... t..'_j,........ * ... --*:,::::!::.::... -:*,*,.*=-.-:::.III; :.:-.;:-::-:.I-................. .. ..-.....*:%= .::::::::*.::*:::::::::: .... _ ....... ::**--:.i..::11 I --- * 11-- 11-1 .............. : - I....., ... ....... -...,.:,:::- :.!. *!* .................. -=City/Stage s 4 #ooj i.es I..:::.,:::::*::::::.--*** ... I -.-.%,.*.*.*. .................. ... 4< 5 - ......... .......!I(-- - - " L ?.. -3 0 .*:".,.*:.*.'.*.*.,:.*.'.,.*.,...-.....-.-...-. .... I -....... .......-.-.-I - - zip : ::::-'111 ........... *.'.'.'.'. -.- ....... M.:_.... P.4....... 1*1** ............. :::: .- .I.I.II.I.I ..................... - ....._ ...... U ,Y.,E t!................. : ............ ........ _....I...,u."*.. .-:."...*.--: I - ,-:::::::--*-.. - :: ............ r ..,.. ..... : .. ............ ::::...,:::: .::::::T..=__!g 9-1 ........... ...., ".........: ....YeSs, I want to renew m Republim n Senatorial Trusj 1980 :.:.:*".'.tI.I.:I_=*.I.:::: --::*.'-.-.-.-.-..---'.-.-'......... .. . --- VWMembership .......... -.-"---:..- ............... __ -
=.=. ...... . '........- --------............... _...: .. . . ... ...... :7................. ::::.:=............... ............... .::= ..--- ... ** ... -* ... * ... *"-,:..,...::.,*",*.,::.,.*.,::,:::. ....

NP F '.*.'.'.*'.".'.'.'.*.*.*.".*.*.".'.'.'.= *.*.-.,.,..,.,."",."..,...'.-,-.-.-.-.-.-.-.-..: .......... :
...........::."::.*:::::: ............... . '. ... ...My check jor $ A - is _".,:.,.:.*::::::.,:..... ... :Z.... I ........... :::::::::::::-:.:. . .: ....... ....... z .......

enclosed I pledge $ by__i Q -7 1 ......... =:*:.:: :*::.'7'::.7:*** ............ - - '-:.-.,,,,,.,.,.,:,:,* ........ _ ,.- .............. _::::::::::::::: ,.*.: ......... I:........::::,:_..,a Date ... :.:.*:.:.:.:.: .,.:.:.:::..*:.:.::.:..,.,:.:.:..:.:. . - . ,.., .......-I., ... *.'.*.'.*.*.*.' ... . . .. . _: .:::.::: ....... = 14t/ _ '- . ... ............... '...- -11 e ......... ,.: :::.,::::::::::::::::. . : .::.. :.,.I:I'..*-.-- ....m'. i :,.,.,.*.'.,.-.-.-.-.---.::::-.-.I .. ...............
I A O.A" , OFPW OP *... .: ....... ................. .. .. .:* *-- .__

.:,.:,:=
-

-- - F .. .,::::.:::::.:!;:!:,;. ...Signatu _ __ _ - ,0,,#R 74 ... .. ......... ... I .......... . .......... I.. .., ........ =- - .*.i::::::::.I.*:::::::::.- '' .:.:. .W.:MT3C D ate 7 - X _ V*I..._...:.,.._: ................................. ......................:::::.:::..,.....;:::.:=.- *- ...... 1-1*111-1: ........ ...." ...... . ,.... .......................... :* -111- ........... :.:!::.:=.:i .".'.'.'.'.*.'.'.'.*.'.'.*:.*.".".*-.*****. :,:: .. ...... _ ..,...........,C hecks should be m ade payable to : (Ove, Piease 11- .................................. ..: _; .................... -. .--- ............................. :...*::,:: :.::::::::::::::::::::;;.:::,.*.'.'.*.'.'.'.'.'.*.,.*.*.*.*.*.*.'.*.*.,.,.,.,.'.,.-.,........,.. '.........::..,..,.,:.,:,:,.:'I ......................................... . ...... -... :..-.::M::-XtRepublican Senatorial Trust, 227 Massachusetts Avenue, N.E. II:-.*.=*.*.,.,.,.,.:*- ... .... ::.:::::::::::::: _ :.:.::,.,.,:".-'........_.!::::::::::::::::::.-: --------- ------ :,*::-,., .... , I .... ..:.....:
W ashington, D . C . 20002 r.*.** ......... *---,..,.,-::::.,:-,::..:.:::-..:::::..: .. ......... := ,

1-..::.*.*.*.'.*.,.,.,.,::::::::::::,**""*... - .1 .:. 1, ." *.:: = Z: _- .:
:::::.:,., ,::1 I....4.4-.:::::::.::::.::::::.,.-I ............ ... 'I*:. _F..=_=T&............................... ... . %,.% :::.I.I::.:I::::= .=I ......................... :::::::- ... :.:...- -.""4..-....-Z.-........................... . .;,.,. I .V .,::::::III 11*11' ,"*I* --..- __ .-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.--:::::::-::- - - - .: : , "' :::::z.:::=.' .t,

.. .. V ..... n ... z ..... ***'**:"*::::-:-.-.-.-.-:: -:: - .-= -.-: - = = = = ........ r ....... ;-.--; ............................................................... 4..*.*.'.'.'.'.'.'.'.*.*. .................. :.:. '': .,::;.':!::::--: ,;iF-...... , ...... _.. .:. ........ = ::::::.,.... - '. ;;:.::::::-=:= ".:..*.:*..*.::::::::= 
::::::,--"-,**: 

........ :_ ................................. 

::,-:::::.*:::::::::::::;:::.,::::.,::.,_,::::::::.,.,::::.,.,:::,::.,.,.,:::.::::,::::*::::;:::::::::::*7!:,:*",* 

... .... .,: ..'.- *:.*.-..':n'::::::.,.".*.,.*.,.-.,.,.-.,.,............., 

: . :: :I::..,- 
... .......

.:::::::*:..*:::.....: ................................ --..... :.:.::.::::::::::.-...::= ::::::::::::.:::::.: ................ ........................ ................. .................................. __ ... :::::::: :::. -: : -:::::::::::.::.:::: ..:_........... "..:::,:::.:: ::::..,::::::::.::=:::::.:: ................... *'*"**' :_ .............. .....:::::,.::.:::,:::::::.:.: ..: , .''.- ,j '..:":::::::71:::::. .-.. .:::::. . ..... . .... .... 7.,-,--,.,.".*'.'.' n,.,*,.-.*,.,.,.,.-,.-.,.".-.".,.,.*.*.*..', " ...... ** .... * ...... _-_I ............. -.- --.-..-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-..::::::::::.-:.:.-::::::::: ...... ... ::..: ..... ::: .............. . . ': -- ,
: .: - I ...... -. I.,.,::. ,::.*"-=:::.-,:::-:.::::.*.,:,::.,:: .......................... . ....... ............. I.I.: l.,.::,::::::-:",::: ::".".:,.*.,:::,.:,.,.. : '.'. ........................................... :: *::.,.,.,." ___,.". * I I I I I 1, .:..*::::.,.,::::::::... . .. .,. , ::: ... -*..* ......

.. - " , ..................................................... : .......................................................................................... ...... w 7: '.'.-' --- : I.:: .. .. -. . . "-- ..--- .... -.. :. Id.. . ,::::::::,"."."*'...:.-,.*.'.*.".'.'.'.' 

. , " " ,- "', 

I.,-

.*.'..'.'.-.'.'.:*. . ... _ ............................... ::::,.:,.:,*.*,.:*-::::::::::-.,.,.,.".*.*.**.'.'.'.*.'.'.'.'.".'.-'.' *::::.l::,,:::::::.,::.*:.::::::::.,.,.".,.*.*.*.*.,::::::::."",-,,*"'*''* ----------- *::::::::::::::.,:::::.,::-"",*,* .. ... ...... :.::. ".'.'.'.'.'.'.'.*.'.*.*.'.'.'.,.,.,.,.,.*.,.1.1.1.1.*.,:.-:. - ........... -.. ., . .. .... '' , . . , ...-. :::: ........................................... .......................... :::::::::::::.:. ::::::.7::*::::,:%:7 ............... ....... 1.1.1.1.*.I.'.".'. ".'. ,.::,::::::::::::::::::::::."::: . . . 1. I -::::::%;:I.- -.,. - .1 .
. . ",::::.:::::.-::__:::-.,.-::::::::::::::::::::::::::...-. ::::,.:,.,.,.,.,.*.'.*.".'.'.'.,.-.*.".'.'.'.*.'.*.,::.,.,:::.,::: -::::::::::::::::::::-,:::::::::.*'.'.".,::::::::::::::.,:,::: *,*:":::::::::::i,.::,.::::::::::: :..,.,.".,.:.7 *'.". ' ".' '.*.'.*.'.'.'.'.*.,.,.,.,.-.,. . _ ' .......... = ._

%:.::': * I *::::: .. ................. . ... . ....... :*-,** ..... . ... - ... * , : . I I I ....- ...... -.-:. .,:::: l:::::::::.,-,.*.,.,.,.,..,*",*,- 1*11-1 11 1-111--11-1-111,111-1 :::::::::::.,::::.:.,.::::.*::::.,:..::.-,::::::::.'.*..-.,.,.." ' '.'..*..- '.'.-.'_'.* .............. *----: ... ..... ... . ....... :...- I ....... _---*1 * , * ....... -- *=.

... ** , - - - _, i :, I., ..'.:::.,.,:::. - . _ .. . ..... 
I ........

.," ::: , , -:*.,.*.'.' '.'. ,.,.,.::.:: -:::.: :::::::::::::::::..,::::: " : ' ' I",::.:. ::::::, ---- - - ..... :,.:,::: .*.'.'.'.*.*."." .'. '. ' '-..-.*.." '.."-*'*.*:.,.-.,.'.'.'.*.'-'..'-. .,.,:..- '- .... ...... .... :,. :"...'.'. :::::, .. ::::: :.m. z -1 ................
'** .... ..... ::_::,. ::::: : i: .,..'.'.'.. :.::. : ::--... :, . - . . .".* ' ** , .... ,.,._,.*. - - - - I 1. ' '**,-*-,*,* .... ....... .................. :,-,.,.,.::,.::::::::::i,.::*. ::.:.,::::::.,:::::::::,:.,:: ....... ................ :::, ;::::::::::::::_:*:: '. , 1, .." . - .: ..... : ... :.-: ............. ::.: .. ...... '. . . -....-.-.....-:.- ..* ......... .. ::, ,::.*:7:7 * I .. ............. ". . ... . I . .. ... ..-.,.-.,.,.* '.'.....*. ..*.,.-.--.,...'. **.'.*.'.'..*-'.'.'*.*.'.' *.:".".:'. ".,.:::::::::. ::::,:,:::.,..,*:::::::::,::::::,... .I .............. ,... .: :: :::: :: ........... .. I . , ,::,..: *.*.I.I.*.*. '... . ... , 1. "' '.'. :".".-".,.,.*.-.,.,..:..'.'. *...*'* ............. ... ... *".'. *.' ,.:*.:,.,.,.,.,.,.".".' : --- ----- -- - 1 I*: ........ ........... ....... .. .. ......... I . .. ...... .. -. *. -,.,.,.,.,.,.,.,..*."-".* . -.,.,.,..,.,..,.., . .,. .:*.:.:: :. .:::: :: :::.:.,:::*...:: .. I . .. .......... :...

I I I . I . ......*. . - .. I .... ... . . .. . . . . . . ...-,-.-.....-.-.-...-.-.-.-...-. ..-. . .. _.'. - , . . .. . . . . .I . . . . . . . . . . - -: - : : : . . : : : : : 7 : . : : : : : : ' : I : : : : '. : . : : I * I : * : : '. '. '. * . . . _. *. '. , '. , '. - , , - , , * , * " , * , : .................. .: ., . ........ ... . ...........I . I ..........im a _ ,: , :.,. . ....... . - _1- 1. - - .... I .... ....... 1- -.-.. :::::.::::: :,.,.,.".'*.' .' -.,.,*.'.'.'.".'.'..'.'.. ... . :,.:,.::: _ . * :o ,: , : '.'. .' 7 * . .. - '
....... .:...-. ....... ...-........ ..--.-.-.-.-.-..:.:..::.-.-:.-.-.-.-:-.:::: -::::::::::.::.:.---:-.-.-.-.-...-.---.......-,......... .-.-.-_..-.._ ............. . ! ! . . 7:*.*.*.*:'.*:..:!.* - - * .... * ......... I , :..' . .- ..,-, ....... 1. - .: ... : ........... .. . I., . _!:.,:::::::_ ;_,:.. 1. .. I .:,: ,*, - 11 ... : ................ : ... _ _ .... : ... : .................... :: ............................................................. .. ... :,.,.,.".*._'...'.. *-"".'.'."...'.'.'..'.*.'.'.'.'..".,.,.,.. . ...... . : . ., . .'. .'. -. I.":*:: " % .. :.s - - * ...... : -........t..........V_.. = .. 7.

... ........ ::::.: ..:.-:.:.::::.-:::.:::.:::::.::::..- ::::::::::.,.:::::.",.,:::::-.:.,::::::::.*::::::::.:::::::.::.::.-..:::::::::::.:.::::::.-.,.-.".,.,...-.*.,.-.,.,.".*.".,.,.*.."..,., - .*.*..,.,.,.,..,.".,.....,.. .**." * ............. ... .- I - I ......... .. . ....... .. :::-:.::::::., . I " ,.--- --...--... -- .-.----.----....-..---..- -.--. . . ................. . .... . .......... . .. :.: .. _._..-.. -.. ... -;-''.', '..: l:r-*=.;.,.

CO
::, .,*:., l:*." *." '.'.'..'. .......................... _ _ ................................ " - , _ _ ,::,:
.....- .: ..... :_: ::::-.::::::,.,.*.,.,::,:.- :*.:" *.,.,:,.-*.,.*.*.*.'.'.*".*.'.*.'.'.'.'.*.'.'.'.'.'. "---.::--,.,.".*".*.*.'.'.'. :" ,.,.. '.'.'.-'.'.*..'..'.*.'.' ".,.:,.,:: .... . I ........... :: :::::.'.':::.': '.* -::::*7::*:::::":.,-"::,:.*:::.I -*.,.*.,.,.*.,.* 1.1._.I.II*.I.I.I.*.i*.I ........... - *
I;iA :,:.7:.: --..-:: .............. ..... .. -. --- - ....................................I :::,-,.*.,",.-.-".*.'.*.'.'.'.*.,.,. '.,.,.":,.,.::"::,."::,.:: ::::::::* ,:::.:: .: :. : ::::: . .*_ ...... :...-. ... _ ._ _ . .. .. . . . - . _... :,::'0,24.A ... ...... .... ' :,.,.,.,.,.,.,.,.,.,.,.*.'..,.,.,.--.-.- -.- .,-.-.-, .. - -,-.-.-.-.-.- -.-.-.-.-.::-.::-.-,-.:-.:-.-.-.::::::::.:..-,-.-.:-.-::-:::::.--.:::: ::: ::::::::::::-.-.-.-.-.-. .... ....... ..... : ! _ - ._. '..' .I.* .. .1 .... I ...... - ,_- - 1 ......... . ... .. I ..
,: . ...... - '.'. -. ,.:,.,.: I: , ,.: '. *. * " i _. ' ' * - , , " * .... * ... -.*.",-,.- ..... '.".*.'.'... '..-:::...,. ....-. . ... .... * , - " ' . .I . . I ... :::.. ,.:. __.. _. :::: : ::,W-.: ...... _ .. ...................... 

. . ............... ::::::::::.: 
....--.... .. 

. . .- , ......

:!*::, 
:": ... *::: 

:. .,.'.'.'...*.'-'.'.'.*.,.,.*.,.*.,.-.,.,-*.,.*. 

1. -:":::*. 
I.:::.,:::::::.,::.::.,::.,., 

._,:;:::::.':::- 

- "- , -: ._ ........ 
_ , ...... , , .. -.. -.-..*.'.'.'.'.*..: 

: ": ' ,.:.-, 
:. :,::.. 

.. - . - . . ...

1. .... I .................... ........... ::".,.*.,.:::-.*.*.-,. '." ".'.*.'.'.'.'.,.*".'.'..'.*.",.,::,*:::::" ,*" **'* ::::::::::.::,.,:*...:..,.:::: .... ::::::.::.,::::::- ... . . , . . : , . . .. . . I I - - .1 I.... ........ 
... '. I .. . . '.... .................... ......... ............ _ .. :::._ . '.'.*.' ".,:.,...- " ,.,-.,-.*,*-.-.,-.,.,.,-.*-,-.-.-.-.:!:.. .: . - . .: -:.... - -.,.,: , ",.,:::.*:.*:.*:.." . *.,:.,:.:. ::::.:. V...'..... .. _ ..... . . -.. ... 

..... : .... :: ........ I ............. 
..... I.. ... ........ 

.. 

.. .. ... I.. I 

... . ..

':::::.*!7 ,:::::::::.--,.--.-:.-:::.:::::::--..---:: .... :.-----:::-:: ........................ .:: ::,_..: _.::::::.::_,: ...... :::7:_:::::.::7::::::,::_.. _ '.. .. *_ ' . ..... ......................................... 
:::w:.,.,.*._*. *.'. -. '.' *.*._I ............ ........ _ .... _ ,

-- 1-111- ...... I ..................... ........... ..... 
...

.............................................................. ::-.-:::::::-::.---...-.-.-.-.7.-.-.-...-.-.-.-.-.---.-.-.-.-.-.-.-.-.--.:-.-:: .-...I-.-. --..-.-::-.::.::::::7:.:::::::::::::::,-:-:::. ,. : .:.. ".1.,.*.*..,........ .............. ........................ ................ :...- ................................. ....... , '- * ... ... :-,.*.-.,--,.".,***,*." .,..*"*".,*",." ' '* , -, . , - :::::::.. I . .::::--:::-.:-:::::.::::::::::,.:::,.::::,::-:..:::,::.:::::::..'."..,.,:.'.'.,:.,.*:::::.*.'.*.""-'.'.-',... .......................... ........... - - .... ... =.-: ........... ...-. .. :::, ::::::::::::::.,::::::.,::,:::::::.*::::.:::.,:::.,-*:::::::: = '..'.'.'. *..-..'.'.'.*.,.,.::........... ......_.. . .. *::::::::::::.:.....::: .....***,t .",*,-,:., -. .*.",.,.,:.*..'.'..:::= -=::::::--:::::::::---...-.-.-.-.-.-.-...-.-..-.-...-...-......-...:::-.:::-.- -.'.'.*-'*'*" "*'*",*,* ::::::::,::::::::O.::::::.. i .'. a '. *. '_.'. '.'*.-.'.-.'.'.'::::::::::.%I.::.I::::: .............. .... .... : ......................... . -.:.-:.::::::::,::::::::: .......................... ...... .... :.:.::: - --.:............... .... :::== ::*:::=:_:.::::: _..... . .::: .,.,:7!::-:::::-.:. - 1. - '. . . , ,.,.,:::::.,::::, _ . .................... ..... ... . : ....................... '.'.".'.'.'. ,.,:i: ::::7,:::::::::::::: ..........I:._:*.::.*.*::::::.I:..._::.:: .............. -.... '."-*"".,. ::,.,.....::,..:::.::::::::: .................... ...... 1 .......... .................................... *.'-*. ..* ,.:.,:.,._' ._*.,::.,.,:.,::: :* *-- -:.", 11-1--l .......... :-.::::..*::::.::::::: l:::::.*.,.,.*.'.'.'.'.'.'.'.'.'.'.'.*.*.".,*'.'.'.'.*.*,:*,::::::::::::::.":::::7:::.*:::::::..*.*.'.*.'.'.*.'.'.*.'.*.' *.'.,.*.'.'. , . . , , ''. :.: -,: *:::::::::.
.. #A # ................. .. .......... :--.-.-.---.--.-.--.-----.7.:.-::::.--::.-::::::::-.-:::::::: ..................... .................... : .......... ................... : ....... - - .... . _ . :::.,.::..:::::.,.*:.,.,.*.*.,.,.,.*.*.......-.:::.::-::::::: ... ........... ...................................... ::::::::::::. _*:::::::.*.,: -::::::::::::: ::::.,::.,: _., , , * * ... ...... **- . I . . ' *.'.'.'.*.'.*.*.:: .................... 

.......................................... 

...... - - :.. ........ :. ..... .:.::::::::::::::::::::- 
, . .: _:

::::::::,.:::::::.:::::.:::: ,.: ".'.'.'.,.,.-.*.*." -.-,-,*,-*,.,."*,.I 1.1.*.,_................: .... ..................... :..= .:..-,:::::: :-: ..-. :::.: :........ - -::::::.-:::.:::::-.::::-.:-.-.-......- . . ...-. '' ., . :.::.:::::,

... ......... '. :,:: ::7::*::.:::::::.: ... :.".._ ................... . -
. . ,- - ::,.::,.,.::,.,.,.,.* ............................... ......... :... .. .. . ..... ::::::.:: ::::*.'.".'.'..* '.'.",*..-...-.. .... .%....::.:::....

,:::: 
'.*:.::.:::::.,-,::,..".'..' 

.'..'.'.'. 

* ..
,. 
.......... 

.. :_:.:. 

.:.,

-* ...... * .... - ---- - * --- ** ... * __- _ " ....... .. 
. .. : ........ ... :- ........ I ....... . ............ ........... .... . , _ :":::::::

.. ............... ... . ... .... ........................... - .. :!,.:,..,.:::.:,::.. -"::::,:: ::, 7:: _: : - .,.,:::_*:::::7:::::::::: ,:,. :. , '' : : *.' , ....... _
.:.I .. 1. .... 1. . .. :. - . ... . . : .

._.....__1 ........................................................................... 

.:-..."* I.I...'..%,::!:::::::::.::i 
_ '.'..'.'.* _., -, , I , - I * I * -11 I 

.,: .::,.

" * **'*'* ...... 
---- 

-------------- 
* ------ _,_--- 

" - ........

......................... 
..... .. I - ------------- ------- --

* 
-

.... , ''.. 

..... -' - * * ..... . ..... *__-*-I_*_-___*-*-*I 

, . .

........

.. ....... .. . .... . ..... ....... . . ........ 
.:::.:::.::_ : ....... .... , _ .... _ ... :.. , _

.................. ........ ... ................... :--------- .-.--...-.-.-. - ::,.::7:::::::: :::::: : ::: , i . : ... ws: " *._. s- i ... _ .-.I --.--------.: ---.-------.----.--------.----------------------.-------------------.- . - .... ... ... . . . :, '............................................ . :::::::::*.:* ................................ ::, *: ::: .::: ,..'_ "._.. . ................ : ......... ....... -.--.-.---..----...---.-.-- 
--..-....-....... 

..... 7.:...,', _ ...... ..... ..... .. _..

.................... .. _ ... ..................... :_.... ................. , '.,.,.".;::*.:::::::::::,::"::::' ' :*::::. .... ... , .-... . I, , *---*_-- ----- ** ........ * ----------- *- ..... 6 '- .... .. * *"**** ............... *"*"-, - .... *-... ..... ... _ -1 - - ---.---..------ . .. ................." ' . ....... ............ --- ......... . . _... .... ........ _ .. .1 .. ::::::::::::*,.:,.:,. *..::.::- :,..'.*.:,.,*,.,.,.,.:,.,..= .. ... ::::::::::: ::*.*.,.,.:,.,.,..*..'.' '.'*' '.'*" , I : I . . .:,:::::::::.,.,.*.'.".'.'.'.*.'.i*,.::.:::::::" " *.-"." ..-.......-......---.-..- :....-.:..7: .......... ,:::::.::::::.:::::::::::.-...,.:.-.-.:.. . :.- --:. ..-- :----.--.-.-.-...-...-...- .1................ ........ I .............................
-::::::::::::.::.....-- .... ...... :::: ....... ... . .......... :::.:,_::*:,:- .- --.- --- -" -. ,._"_._. ,.: , ........................ =.:-.7 ......... ::::::-::::.::.-:- - . ..-.-...-.-.-.-:.-:...-.-.-....:::.:-:.:-::::..-,*, "" _- " " ' **' -- "' * - " * ..,:.,.*.*.' -.1.1 1.111::::::::.,::.,-*:.,.,.,.,.,.,.,.,.,.*'..::::_::::::.: ........ ........................................................... ... : ..................... .......... ::..:::. :... . .-.......- .-. -:., . : .:,::"*.,*.*::*:*".*..*.'.'.*.-.,.,.,.*-.I ... .............. . ...... ............. :..-...::-:::..:::::::.*:::::::::: .. .......... .................... ..........-. : ........ ::.:t.___d.:.4.-'_ .' '_ *.,_ :.:::_ : ::-::::: ' ... .- ,. .

- - 61- 1 ....... . .. :7 ------------------------------------- ................... .... ..... I..... ... .. .... , .
.. ....... ... ::._ , .:....:.,.,.*.,.*.'.'.'.'.*'.'.*.'.**,.:::::::.-..-.-...-.-...-.-.-.-.-.-.--. '. :*::: ...... .............. _ -, :::.. .'- ." , , , .* , ., I , *.'.' * .- : : ::: _'. :::: ,:: , .. : - - , -, - : - .

I - ..- , :, :*:::::::::::.:::::,*:.;.L , , , I , I , 11- --- ,- - , - _1 , 7 .* '.'. 1 .,.-., , , ,::.,::, , * ** : ., . . .'. , "" .1.:::::::::::: 
" : *.*.'.-_ .- ::* .-. .:7: * : _

............... ::::.: ._._..._._._ : ...................... :,.,.,.:: ,:,.,...'. m - . *. ". ,.... p. .... : ... , .I .... ..... .. .. . ............... ..... * ----- - ----- * ------- * .... - - , , - .... * ................... ............. . _ :.: . . *: .... I.. ., - . . I ..... I ........ . .::::::*:*:,:::::: .............. I_.I.,.III.I.*._=._..^'I I.I: -::::::::::: . ...... .......... _ .... . - ::... _.,.I._.I.,.,..: :. ,:.:::...,.,.,., -. ,.,::: ,:::::. :::. :_.m.*..% . .. : . *. . :.: __.,.,.,.*.,._.::,::::. ,. :.r. : *..*.'.".:*:,: .":::::.,.*-.,.,..,.,.*i,::,.::::::::-,.,.,. '.*.'* : ...........................................I : ............ : ..... : . ....... : '':: . .'. _ '".", '.'.*.*' . " " _ ............ . : .. .... I . 1. .
:..,:-*: :*:::. : .. :::,. _ _ ,!: - - - - 1111 *::::::::::::::::: 

.,::::::,*,":.: 
,.-..*-".'.'.'.'............. 

- .. *.".'.... 
.. .. : , , , .. I * :.,: :.::

... .. : . - .- .... .... ....-.-.-...-,-.-.::--,.,.,.,.:,.,.,.,.,.,..'..'..'.'.'.'.'.'.' I ... : :.,.,.,.,..,:.-":,...'.'..'.'.".'. - .- -, . : .-I .. ::::.:.*:::::, :::::::,. :,:. :".:,.,.,.,:,.*.,.-.".,.::,.::., ,-,.:,.".::,.,.:,.*.'.*.:i*.:_::,.: 
'.'.'. ... ... .... .::: :::::::.: : :. ,.:.:.: ,:.:: :. : ,:, .: ...

...... ...... : ............ .. .................................... ......... :::- ::: - ....... : ....... - . - '.'.". :., :. 11, w . .I~ ... .. . . 1. ".* . ..b .' ::::::::*.:::::*:::,: *-,:., ............... -:::.-:::-::.--..:: .......... ... .. :: ::::::::::::.:.,:- :: . ., . . . _ " . , .. 
........... :::::::::7::. . .'::*::I::71: :: ............................... - _- .................... l .::: -.- ,::::..:::::::.:.,::---..,::, _ :..'. ... . ... .. ...: .. ...... .7 . ................. ..... I . ... .. .... .......... ...... .. ... .. .I.. . ... . .

:.*;.,.: . , " I ............ .. .. :::::.7:.::.,:::::::,*.:,.*.,::.,*,*** - - - * . ..... ...... " 1, * '' , - .. 1::_ :: ...... ::::: ....... .. : :::::.::::..::.,::::.:: ............... ............ : *.'.'.'."".'.*.*.,.-.,.,.,.:*.,.,.,.,.- -,.:.*::,.,. .*.,.::::: ::. . * : :., . .'.'. .". . .. , . . 1. . .. . .. : .:. :. . ".'. . ."'.' * '......................... -.1 .... ............................... ..... ..................................... : ............. ...- - 1 . . . I . . . I ... .' % ............ ...... .- :::::::.,:.-:::.",.,:,., 
.'.. , ,:*:::::*:: 

.. ...................

.. : .... .............. ::::::: - ":::-:::: :::::::::.,.:.::.,-,.-.*.-.*.-:-..::::::::.,: ,::. ..*:.,: * * . .. - ... * ,.*.* '.*. .*.' .".'.'.".,._.,., ,.,:. . ::: ::,::.... **" ,*:,:.*.*:: . ,.,.,:-, :_ .". ,:.,::., - ." *, :: .. ........................... :...._ .................................... . . . .. , ... ........ .............. ... : ............ ....... I~ ~ _ ... .................................. . ::::.,.,:::. I ,:::.:::: - -:--:.-- .--.-.--. - -:::.-:..-,:.. . ... lvl ... I. . _.:. :.::: .. ,.-.- -.-.--,...-.:!-...:. ' ::7::..:::,:: ::.::::::.,.,.,.,.,-*.'.'.'.'.'.'.*.*.".'.*.'.*.*.". , .'.'-'..'. .*.: *. '. '. . . '. '. * '. '. . . , , , , " ... . . . : . : .: .*. : .: .: .: . .. .. .......:.:::::::.
.,:.,.",.*.'.".'_I.*.'. :-*.'.'.*.'.'.'-' ::: -, :. :: : :., : : : : :. . . : : - _* : :. " .71*.*.' *.'.'.*.,: : .I: : : : : : : : : : , * , , * * * .... " I'll .... * ... .......... ............. :.,.* .... ......... . . * ... ..:

'- - .. . . I . .... ::::::::::.::::::,::::,*,-,.,..,.,..,.*.*.,.,.,. .. . . . . .. .. . , . . . . .: .: .: .: .: . ,.,.,.,:::::,.-..- 7- :* 7 .. ......
.......... :I::::::::._.,."-.,, ' ::::.:::.::::--: ................... . ..... ..! ... . .. - . I , '. , ., '.' :. ::: :::::::: :: . . : I'. . . .."--I-I---I- " - ................ ::.:::: .............. ......................... ........................ . ..... -:..:.., ...... ... . . ...... _ ...................... :: _.:I_._._._.* '.'.*.'.".' , *::: ,:*"::.,::: :-., * I.*I.*.'.'.'.*.*::.,:::: ::::: : : 1: '. . '.'.*.*.'.'.7.'.' ,::::: : :. : . - .: i ., ' , . - .7. - .:
i, " ": : :: : ,: *: :.,.,:.*., -'..' :, .: :. 7: . :::::.*.' , , , I * , I I I I I I I I ............ ... ............ . *.' '.'.'.'.'.'.*.'. '.'.I.*'.'.'.'.*.' . *. , *.'.'.' '.'.'. .'. - .* , * '. , % ." - , : .... ...... .. ...... I. _..
.::::,. *.1'7 :, . 7.111.".- I.".*_-.'.I".*.I _. ,.,.,.,.,::.-::.::::: ........... ............ - .:.:..,.::.'.:.:...:::: -".*::., ., :.

.. 
_::::,*.*.,*.,.,. 

I"*.,.,.*.,:::_:: 
:,.:,.,.,.*.'.*.*.,::: 

:., 1-1- 1, - , 

I I 
.. 

....... 
....

:.,::::.,.,.*.*.'.'I ...... .. ........ : .............. - _ 1 ... _ .... :.*:.,::.::: ::::::::::.,:.*.".'.*.'.'.'.'.'..-- I ..:: *.:: .....
- 111* ........ _. I . ............................. ::" ,:,*.::: *.,.,.,.,.,.-.,.*.*.*.,-,.,.*.,.,.,...I ............ 1. :::::::::.. , :. .-..:.-.-. .. . . .. I . I . . .:::: ........... I ....... :.... '.'.'... ,.*.*.**.,.,.,.'.'.'.".'.'-*.'.* *.'. -. '. - '.'.':::.*.'_':::' -'::.'! 7'!,*-".* 1 11-*.*.,., ,::, "*.,::,:: 1. *.,.'.*.'.'.'.*.*:::::.,.,:.,:.,:: '. I,.,.*.*.'.'*. _ ....... ..... - _- - -- -- - .:.: -..... :.:........... I.::. 7 7 ::. .. ......... ............... I .......... .. I ................ :::::: *.,:,::::::::: " . * * - * .... ....... .. . I ......... ... :.: : :7.. -* 

- - -

... . - . .. 

.1 . .... ... I .. I _.

.-.. . - ..... ...... . ._ .::. : *:*,.. ., " ' - , , I _.. :: . - . .. .. . . . .: . .1 . ''..'":. . _..: ........ % ... ... . :- :: - '.-."."" ', ,*:-::, : , - .'.'.-. " " '

.. . " . . ' . ::: . . . .. . , 1 . I . . . . . 1 . . - .. 1. I I
I I .. ... I. . -.. '**.'.**..*'.'' " " -':.' ::" *7' ... ......... . -... :: , I .. .- . - . . . . . I .

. . . - - - , , " . .... ... w . . I
.. .. , . .. ........ ...

'"'..::7::.:*: .'* -...'*..= .: :"7:: , :: :::::: - .-'77r : ... .. i!
.-.. I ....... • . ..... ...- : ..;:.:.-.;.. I" _...............-:* . .. .. ............. :::: .! -

.. - , - - .. . 1 . .... 7 . : w:'.'.... .. .- : ... ... " :L = .

- .... 'q ., -: ,.. .. ::,:::::~i -  :....-i; : *!: .; ,
.I .. I..:: _. ,. ..... ... ...... ..._. ..- ,.,:'.,:_,-:::... . ... -'.. ';-7 .... ........

1. ~ ~ ~ ~~~ ~ ~ ~ ~ ... , ... . ,,*. ... :::.:::::: ,r .......,. ~ ~ ~ ~ ~ ~ ~ I. . . ..... .. ........ I..._.._ _,:. '. .:_ . -. .... . I........::::::::::-,. 'I . -. .... .. . --, . • ' .-I .-... .._ - f
. I....... ... . . ... . . .. ..... .. ....... . .

. .. .. ... .. . 1 .. .. .. .I ; . : : . - -i ... . .,

-- . . .: . . . ......'-- ..........: -........ ,:
.. '.......... Ao,.:.. ... : -...-i .. 1 _': ." _ i_:

• : ..: :. ' .;:-; : -.: :!: : , * .... :... .- Iv.:. ._ :
....:.:....... ..... . ... .. .. .. :.. : -.-.;..y=:. .. .., .

. . .. . .... ' ".; ; 'i .. .". ;= _.

** ... .. " " ' , , " --..:., :...* .'.. .."' --.. . -. .- -:..,
... ... ... ..-- -- - . .• -.. ... .-.-.. ;i

. I.. ... .... .. ...... M......: ------ - ..-.... ............... .I.. - - . . . .. . . a. . . ... - . . . . _. I - -
. . .:.,**,: *,.,. - .. ::. .. :::: .... ::_:::.,::.,.:::., ... ... , . I I . .. I I ........ -1 ........ _ ... :. : . I ..... 1! ........ ............. ... ....... : . : __ ...-- -...-...-..... 7: . .... .1.1 ... ... ::. ..... - .. I .. - - * .": ... * ..... ... ... , - : * . . .. ... . ........ - 1 *'.' * " ::: .. .
: _ - ".* " ,-.,. . .- -...-.. .::.,.*:::.,.,::.,.%_'. ,.,.:: - I - .... I .- ... . : ,::::::::. *: , * " .. :. - I : :: .'. _,.",.:,.-:_:,_ : i _ .* . 1.- . . .. . I :. _. . . _..._._ ._ . - ........ .. .. .. .. - ,_.- ... ...... - *.""= *.%,.*.,.-:,*^:**"."- ,." *.,!,n,..,*---.-.::-- . -.- -:- --.- -.- ".. . .... . ..-...-.--. - .- .. , ............................................--.-. *:.- -- :,, . . -.-..-.%-.-::.._-. .................. ::..:. ""' * ....

, . . - ........ .. .......... - .=
I.. . 1. -.. . -.. . .. . .......... i.." , *11 - ......... .. .... ....... ;.:..... .:::::.-. ' '..-.,...,.:..: .... ::: .-', '. : _.I.- . .......... . .. ...... -. ...... ......... .... 1. .: ........ ... ......... ::::1.:! ' .. - ".".'.'.*.'.".*.*:., '..,.,:::.,.,:.*' : :::*:*.'., ** .'. ". -- -7 , *t* ........... '.","n-.' "! , ,r-r!,:M,!*tt ln*: :,-:* ......... '.'.': .'7,'-.7-7-: '-,".'.-' .------. -- --.-.- -....2n*...,.. *.-:.--:::::----- ............ ... ... '.. ;.;;..:.:..'.*.* , , , - - - * * , I - I

. 2", .. .. ............ : .. _.I..--I._- ......... - 1-1 "-; ...... ...... . . ' ' '...-.. .......... __.-.7 _-- -- _-7.7___-_.- **-7 ::--
I I- "-_ --- , . I..-..- - -I..,.,. ... , -. , - . '' .... _ , -, ... _ ., ., . .. ., .. , .., -.-.--,.- . ... ....................... :-_ ...... , ... " " . .. ::_:- ..:_ .,. .. _ , .:7..
1 - I _. " * " . -:..- .7;. - .4- - .".;;= .......... - '.*.* ....... ........... - ...........V! .__._ _..-- ........... _"..!. _ .__. ..-. 7*:t-N= - . . . I . .. ... - --- ::-". '' .".I,.,.

"_ 'm. -. 7 - - -. 
'%"*.,:::,

I., . . . .,t .!, ,,. . - - " I _ I I .... I... I .... , 1: 111. 11.11 * ... .... I_'_-"*-I .,.
"I '.. _-. 7 . I . , I , -, I- - , -- - . ---- - .... .. -.... 1- - __.. ..... '.I.. - . .. I...-....._!.'-, , % ,- :_".' -'. - .. - I - ..'- 11 . ,__ .., I , 

, , ,, ,: '-.. , :: I I I , - -.. . . .1 I ,:".,.

7)4 & I " I , , _ I I.A ::"" C-.e I- .11 . . I -In,,,A.11 V i.', ,_, ,, . ;il! ,,, , , -7 - ', -; '; .;

... . . . ... .
.....: ........ .... .. _., :::. ,1. . .. ................,........' l.I .... *. . . .- . . ,. . . i "...'_-.. - :*.,.I.*..I 1, *1.1* ....... ....... ......

.. . _ i . .::_:.::7
.... :..... ...-. , -" I'll' I I .I I 1, , I * ., .* ... .

.... . .. . .... . .. '77 :-I -1-1 -11 - . ... .-._ . ., , ... I - . .......... -:: ::: ......

..
:
.

:.

.

.
.
.

*:
.

.

.

.



April 16, 1979

Mr. Paul H. Henson
Chairman
United Teleco amnmicationso Inc.
P. O. Box 11315
Kansas City, Missouri 64J12

Dear Mr. Henson:

Your early support is a good beginning for
a new Chairman. Your $1,900 contribution is most
appreciated by me and my colleagues.

Election years are never easy, and 1980
will be another challenge, for our Party. The
additional three seats we gained in 1978 has put
us within striking distance, and 1980 could well
be the year the Republicap Party gains control of
the United States Senate..

It is such an exciting possibility, and
I'm certainly glad we are able to count on your
continued support.

Again, many thanks.

Sincerely,

John Heinz
Chairman

JH-gbc
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April 16, 1979

Mr. Robert L, Jackson, Jr.

2500 City Center Square
Kansas City, Missouri 64105

Dear Mr. Jackson:

Your early support is a good beginning for

a new Chairman. Your $500 contribution is most

appreciated by me and my colleagues.

Election years are never easy, and 1980

will be a other challenge for our Party. The

additional three seats we gained in 1978 has put

us within striking distance, and 1980 could well

be the year the Republicap party gains control of

the United States Senate..

It is such an exciting possibility, and

I'm certainly glad we are able to count on your

support.

Again, many thanks.

sincerely#

John Heinz
chairman

JH:gbc
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April 16, 1979

Mr. Cliff C. Jones
6408 Aberdeen
Shawnee Mission, Kansas .06208

Dear Mr. Jones:

Your early support is a good beginning for
a new Chairman. Your $500 contribution is most
appreciated by me and my colleagues.

Election years are never easy, and 1980
will be another challenge for our Party. The
additional three seats we. gained in 1978 has put
us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate.

It is such an exciting possibility, and
I9a certainly glad we are, able to count on your
continued support.

Again, many thanks.

Sincerely,

John Heinz

Chairman

JH:gbc
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April 16# 1979

Mr. Miller Nichols
Chairman of khe Board
J. C. Nichols Company
310 Ward Parkway

(N Kansas City, Missouri 6411l2

N Dear Miller:

CO Thank you for the additional contribution of
$800.00 to the Senatorial Trust. I wish more people
had your enthusiasm and support for our Party. The
Kansas Cavalry is becoming one of our strongest groups
in the Trust. Please keep up the good work.

of Enclosed is our schedule for the reminder
of heyear. I hope you will be able to make our next

session on May 15.

With best regards,

Sincerely,

John Heinz

Chairman

* JH:gbc
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April 16, 1979

Mr.* Robert C. Owen
Bob Owen a Company
7121 West 79th
Overland Park, Kansas 66.204

Dear Bob:

Your early support is a good beginning for
a new Chairman. Your $500 contribution is most
appreciated by me and my colleagues.

1980 could well be the year the Republican
Party gains control of the United States Senate.
The additional three seats we gained in last year's
election has put us within striking distance.

Election years are never easy, but I 'm
excited. about the possibility of being a part of
the Majority Party.

I 'm looking forward to our future sessions,
and I hope you will join your son and participate in
one of our ucinmetipgs.

Again, many thanks.

Sincerely,

John Heinz
Chairman

JH:gbc
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April 16, 1979

Mr. Joseph B. Gregg
Morrison-Gregg-Mitchell Grain Co.
4800 Main Street
Kansas City, Missouri 64J12

Dear Mr. Gregg:

Your early support is a good beginning for
a new Chairman. Your $1,000 contribution is most
appreciated by me and my colleagues.

Election years are never easy, and 1980
will be another challenge for our Party. The
additional three seats we gained in 1978 has put
Us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate.

It is such an exciting possibility, and
I's certainly glad we are, able to count on your
continued support.

Again, many thanks.

Sincerely,

John Heinz
Chairman

JH:gbc
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April 16, 1979

Mr. Henry W. Bloch
President
H & R Block, Inc.
4410 Main Street
Kansas City, Missouri 64i05

Dear Mr. Bloch:

Your early support is a good beginning for
a new Chairman. Your $1,000 contribution is most
appreciated by me and my colleagues.

Election years are never easy, and 1980
will be another challenge for our Party. The
additional three seats we gained in 1978 has put
us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate..

It is such an exciting possibility, and
I'm certainly glad we are, able to count on your
continued support.

Again, many thanks.

Sincerely,

John Heinz
. Chairman

JH:gbc



HENRY W. BLOCH
4M WENONGA TERRACE

591

SHAWNEE MISSION, FLANS. 66208 -- . 18-1> ,010

I COMMERCE BANK
~ of Kansas Cuty 11 Missouri 64141

...... ........................~ ...... . . . - -. . ............................................ ................ ~
........ . .......... .. . . . . . .

RIpuhlican n r st
Renewal Membership..

Anversa-y Date

C Name Henry W. Bloch

CNJ Address 4410 Main Street

CitylState Kansas City, Missouri zip _6 J _5. .....

Yes. I itant to renew ny Republican Senatorial Trust-1980 .Ic,,,hership

My check for S._O._Q._ is enclosed.

IV Signature

I pledge S by
et'e

Date 3/23/79
Cherks should be made lmable to: c~Republican Senatorial Trust, 227 Massachusetts Avenue. N.E.

l I) Washington, D. C. 20002

- . . - J . .: ; ; "L . V ... ', ' : .: : ; V : . " : : . . . . . .. . . .. . . ..... .... .. ... ..- .. . -....... .. .. ... ....... .. ..... .. ..... .. .... ... .... ... ....
.. ................ .... ...... .................... -" - ............. ......................... ........ . .-

•.. .. ... [ . '. [ ''... ............ -: .. ...... ... . ..... .... . ........ ... . . . .. .

. . ... . .... ....... .. ... .... ..

.... ........ . ..... "...... . .-.. " . . . .
• ' ,- ;' ' ...: " • ' ,°. ,: :,' .i~i s 

;-!
3 .,' " , L•. /,,:,.< ::,., , " ' '::",. .,....... ..... ."

L

........ ...... . ..

...........

. ...........

. ...........

.. ........

...........

. ...........

• .. ... . .-. .... ....

. [. .... ... ... .. .

' .. ..'::............ .: .. . ' } i < "i 
-

! ..-.........

.... ....... .... .... ........... - --... .: -.

.. ... .;. .

.. ... ... .. .. . .

S .. " . . .. .... -.. . .., -. .

...... ...... ..'
........

...... ..

... ~ ~ .. . .

If' A " 14t o

0 , 
0/1,_ 

&-I-

41 AD....

fjo



I

David C. Owen

April 30, 1979

Ms. Gracia Barker-Cross
National Republican
Senator ialI Commilttee

227 Massachusetts Avenue, N.E.
Washington, D.C. 20002

Dear Gracia:

Please find enclosed the information form you sent
regarding the -May 15th meeting. I will be bringing
Mr. & Mrs. Joseph Gregg as my guest to all meetings.
Mr. Gregg is one of the members of my group from
Kansas City.

I am also enclosing a check from Mr. Robert W. Wagstaff
in the amount of $1,000 and a check from Mr. Lynn L.
McCarthy for $500 as additional contributions to my
group's membership.

If you have any questions, please give me a call.

Best personal regards,

David C. Owen

DCO/ks

Enclosures

P.O0. BQX 8 STANLEY. KANSAS 66223 49013) 681-2511
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June l, 1979

Mr. Robert W. Wagstaff
Chairman of the Board
Coca Cola Bottling Company
9000 Marshall Drive
Shawnee Mission, Kansas 66201

Dear Mr. Wagstaff:

Your early support is a good beginning for
a new Chairman. Your 41,000 contribution is most
appreciated by me and my colleagues.

Election years are never easy, and 1980
will be another challenge for our Party. The
additional three seats we gained in 1978 have put
us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate.

It is such an exciting possibility, and
I'm certainly glad we are able to count on your
continued support.

Again, many thanks.

Sincerely,

John Heinz
Chairman

JH3gbc
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June 1, 1979

Mr. W. F. McGinnis
President
LABCONCO, Inc.
8811 Prospect
Kansas City, Missouri 64132

Dear Mr. McGinnis:

Your early support is a good beginning for
a new Chairman. Your $500 con#ribution is most
appreciated by me and my colleagues.

Election years are never easy, and 1980
will be another challenge for our Party. The
additional three seats we gained in 1978 have put
us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate.

It is such an exciting possibility, and
I 'm certainly glad we are. able to count on your
continued support.

Again, many thanks.

Sincerely,

John Heinz
Chairman

JH: gbc
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June 1, 1979

Mr. Lynn McCarthy
J. C. Nichols Company
310 Ward Parkway
Kansas City, Missouri 64112

Dear Mr. McCarthy:
CN

Your early support is a good beginning for
a new Chairman. Your $500 contribution is most

CO appreciated by me and my colleagues.

Election years are never easy, and 1980
will be another challenge for our Party. The
additional three seats we gained in 1978 have put
us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate.

It is such an exciting possibility, and
I'm certainly glad we are. able to count on your
"ont~nued support.

Again, many thanks.

* ii Sincerely,

John Heinz
Chairman

.. ,JH:gbc
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David C. Owen

June 13, 1979

Ms. Gracia Barker-Cross
National Republican

Senatorial Committee
227 Massachusetts Avenue, N.E.
Washington, D.C. 20002

Dear Gracia:

Please find enclosed a check from Mr. Alfred
Hoffman in the amount of $500. This brings
the total for our group to $9,300.

I am expecting one more $500 check in the
near future.

Sincerely yours,

David C. Owen

DCO/ks



Iw

July 9, 1979

4r. Alfred J. Hoffman
President
Jones & Babson
1440 Pershing Road
Kansas City, Missouri 64105

Dear Mr. Hoffman:

I always enjoy being the recipient of good
news, and your $500 contribution is most appreciated
by me and my colleagues.

Election years are never easy, and 1980
will be another challenge for our Party. The
additional three seats we gained in 1978 have put
us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate.

It is such an exciting possibility, and
I'm certainly glad we are able to count on your
continued support.

Again, many thaiks.

Sincerely,

John Heinz
Chairman

JH:gbc
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July 9, 1979

Mr. Robert A. Long
Arthur Andersen & Company.
P. 0. Box 13406
Kansas City, Missouri 64199

Dear M.r. Long:

I always enjoy being the recipient of good
news, and your 1,000 contribution is most appreciated
by me and my colleagues.

Election years are never easy, and 1980
will be another challenge for our Party. The
additional three seats we gained in 1978 have put
us within striking distance, and 1980 could well
be the year the Republican Party gains control of
the United States Senate.

It is such an exciting possibility, and
I' certainly glad we are able to count on your
continued support.

Again, many thanks.

Sincerely,

John Heinz

chairman

JH: gbc
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David C. Owen

June 11, 1979

Ms. Gracia Barker-Cross

National Republican

Senatorial Committee

227 Massachusetts Avenue, 
N.E.

Washington, D.C. 
20002

Dear Gracia:

I plan to attend the 
meeting on June 26 

of the

Senate Trust. At this time I am not 
certain

whether anyone else 
will be attending with 

me.

I am also enclosing 
a check from Robert 

Long,

in the amount of $1,000. 
He is a member of 

my

group here in Kansas 
City.

Sincerely yours,

David C. Oven

DCO/ks
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July 9, 1979

Mr. Redman Callawaychairman
LABCONCO Corporation
8811 Prospect
Kansas City, Missouri 64132

Dear Mr. Callaway:

1 always enjoy being the recipient of good

news, and your $500 contribution 
is most appreciated

by me and my colleagues.

The additional three 
seats we gained in

1978 have put us within striking 
distance, and 19801978Repblican ay become

could well be the year 
the Republican P

the -Majority" in the Senate.

Although electins are 
never easy, I'm

glad we are able to count on your continued support.

Rany thanks.

sincerely,

John Heinz
Chairman

31:gbc



REDMAN CALLAWAY
8811 PROSPECT AVE.

,1ANSAS CITY, MO..,64132
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]Ripuhliran 9naaria1 Erust
Renecal .lembership

Anntvesary Date

co A 'ame .RedbmarCa&laway

S .4ddress 8811 Prospect

City/State KanaQs City. Mj-qsniiri Zip 64137

Yes. I want to renewt my Republican Senatorial Trust-1980 .embership

Mv check or $-5DOL.l0is enclosed. I pledge S by
Date

0K Signature

Checks should be made payable to:
Republican Senatorial Trust. 227 Massachusetts
IWashington, D. C. 20002

Date

'Over cease,

Avenue, N.E.
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DCO/ks

Enclosure

STATE IAN[J TAILE
SINCE 1905

Post Office Box 8
STANLEY. KANSAS 66223

Phone 681-2511

June 28, 1979

Its. Gracia Barker-Cross
National Republican
Senatorial Committee

227 Massachusetts Avenue, N.E.
Washington, D.C. 20002

Dear Gracia:

Enclosed herein please find a check in the amount of
$500 from Redman Callaway. This brings the total for
my group to $9,800.

Sincerely yours,

David C. Owen
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H. JOHN HEINZ 1ff
PEN4SYLVANIA

UNITED STATES SE hVATE
WASHINGTON, 0. C. 20510

December 4, 1979

Mr. David C. Owen
Post Office Box 8
Stanley, Kansas 66223

Dear Dave:

Thanks for the thoughtful note. Ob-
viously it is important for Bob to have all
his options fully open.

I am very pleased and reassured by the
fact that you and others in Kansas are getting
involved on Bob's behalf.

With best wishes,

Sincerely,

John Heinz

JH/ml
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David C. Ow

November 19, 1979

NI

Senator John Heinz,
Chairman
National Repuh]iean

Senatorial Committee
227 Massachusetts Avenue, N.E.
Washington, D.C. 20002

Dear John:

Please find enclosed a copy of a press release we
out last week. I thought you might be interested
know that we are organized and ready to go on Bob
Senate re-election campaign here in Kansas.

put
to
Dole's

One of the comments we have heard in our state is that
Dole is neglecting the Senate race in his quest for the
Presidency, and this campaign organization should put
that to rest. I want to emphasize that this is not a i-

paper organization. It is composed of people who are
tried and tested in past campaigns and are ready to go
for the Senator again.

k,"

\\j
,p

Hope to see you soon.

Best personal regards,

David C. Owen
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913 - 681-2511

STATE EANK y'ITA1N1FY
SINCE V1905

0 Post Office Box 8. STANLEY. KANSAS 66223

STANLEY D. BUSS
Imessatifs Vice Presidnt
WALTER D. DOTUON
Vice Presiden
H. J. WELTON
Cashier
STEVEN R. SULLIVAN
Auistont Canhier
ROBERT L JACKSON JR. O
LYNN L McCARTHY oiretwr
RICHARD W. RADKE DDS
M R WINDHAM irector

March 26, 1980

Ms. Gracia Barker-Cross
National Republican
Senatorial Cmittee

227 Massachusetts Avenue, N.E.
Washington, D.C. 20002

Dear Gracia:

Enclosed herein please find the following checks for my
Senate Trust group. We should have a few more contribu-
tions very soon.

,gedman Callaway
44, F. McGinnis

i C. Jones
. 4*pbert C. Owen

-lery W. Bloch
--,bt. Wagstaff
w-Riller Nichols

.vl)avid C. Owen

$ 500.00
$ 500.00
$ 500.00
$ 500.00
$1,000.00
$1,000.00
$1,000.00
$ 500.00

Sincerely yours,

David C. Owen

DCO/ks
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May 19, 1980

Mr. Redman Callaway
Chairman
LABCONCO Corporation
8811 Prospect
Kansas City, Missouri 64132

Dear Mr. Callaway:

Frankly, I doubt if most Americans will ever
know of the commitment you've made to this nation. But
I know, and I would like to thank you for your $500
contribution. On behalf of my colleagues, I want to
acknowledge the deep debt of gratitude we owe you.

When
you to achieve
Trust program,
you share this

someone shares your goals and works with
them, which I feel we are doing in the
that person becomes your friend. I hope
feeling.

With warmest personal regards,

Yours sincerely,

John Heinz
Chairman

JH:gbc

=7 Mamchuseu!' Avccue. -N.E. %k ashington. D.C. 2OW: • 0:2) 224-.:S * Rodjnc> A. Smith. Treasurer
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Redman Callaway
Chairman
LABCONCO Corp.
8811 Prospect
Kansas City, Missouri

REDMAN CALLAWAY 
2063

3611 PROSM'cr AVE.

64132
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May 19, 1980

Mr. W. F. McGinnis
President
LABCONCO, Inc.
8811 Prospect
Kansas City, Missouri 64132

Dear Mr. McGinnis:

I would like to thank you for your $500
contribution to the Trust this year. You have
certainly been very supportive.

With the help of you and others in the Trust,
my job is made easier. Every day I'm gaining more
confidence in our ability to become the Majority in
the Senate either in 1980 or 1982.

With warmest personal regards,

Sincerely,

John Heinz
Chairman

JH:gbc
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Walt McGinnis
President
LABCONCO Corp.
8811 Prospect
Kansas City, Missouri 64132
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May 19, 1980

Mr. Cliff C. Jones
Chairman of the Board
Jones & Babson, Inc.
2440 Pershing Road
Kansas City, Missouri 64108

Dear Mr. Jones:

Frankly, I doubt if most Americans will ever
know of the commitment you've made to this nation. But
I know, and I would like to thank you for your $500
contribution. On behalf of my colleagues, I want to
acknowledge the deep debt of gratitude we owe you.

When
you to achieve
Trust program,
you share this

someone shares your goals and works with
them, which I feel we are doing in the
that person becomes your friend. I hope
feeling.

With warmest personal regards,

Yours sincerely,

tf)

John Heinz
Chairman

JH: gbc

2 Masachuses Avenue. N.E, Washino, D.C.. 20002 o (202) 224-241 Roadne A. Sm'the
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Cliff C. Jones
Chairman of the Board
Jones & Babson, Inc.
Kansas City, Missouri

CLIFF C. JONES
6408 ABERDEEN RD.

SAwN= MISSION. KAXSAS 66208
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May 19, 1980

Mr. Robert C. Owen
Bob Owen & Company
7121 West 79th
Overland Park, Kansas 66204

Dear Mr. Owen:

I would like to thank you for your $500
contribution to the Trust this year. You have
certainly been very supportive.

With the help of you and others in the Trust,
my job is made easier. Every day I'm gaining more
confidence in our ability to become the Majority in
the Senate either in 1980 or 1982.

With warmest personal regards,

Sincerely,

John Heinz
Chairman

JH: gbc

N-. Mamachu. tc Avenuc. N.E. * Wa
-A CapofO 1" qf iot t ht f tle s fetb.R
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Robert C. Owen
Bob Owen & Co., Realtors
7121 West 79th
Overland Park, Kansas 66204

ROBERT C. & Mwolu G )WIEN. 5512
1 6832 W. 100TU ST.

OVE-RLSD PAM. KA. 602 12 Mro,~~a .,*,,° ,,, . ,80 83-97

4 THE National Republican Senate Tru2s sIORDER OF ..

Five Hundred and no/100 ............... . -DOLLARS
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May 19, 1980

Mr. Henry W. Bloch
President
H & R Block, Inc.
4410 Main Street
Kansas City, Missouri 64105

Dear Mr. Bloch:

Frankly, I doubt if most Americans will ever
know of the commitment you've made to this nation. But
I know, and I would like to thank you for your $1,000
contribution. On behalf of my colleagues, I want to
acknowledge the deep debt of gratitude we owe you.

When someone shares your goals and works with
you to achieve them, which I feel we are doing in the
Trust program, that person becomes your friend. I hope
you share this feeling.

With warmest personal regards,

Yours sincerely,

John Heinz
Chairman

JH:gbc

=7 Mlassachusetts, Aveflue, N.E., *Washington. D.C. 2000r. 9 (202) 224-2351 0 Rodne) A. Smith. Treasurer
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Henry W. Bloch
President
H & R Block, Inc.
4410 Main Street
Kansas City, Missouri 64105

HENRY W. BLOCH
600 WENONGA TERRACE

SHA WNEE MISSON, KANS. 6208

COMMERCE BANK
of Kansas City 10 Missouri 64741
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May 19, 1980

Mr. Robert W. Wagstaff
Chairman
Coca-Cola of Mid-America, Inc.
9000 Marshall Drive
Shawnee Mission, Kansas 66201

Dear Mr. Wagstaff:

Frankly, I doubt if most Americans will ever
know of the commitment you've made to this nation. But
I know, and I would like to thank you for your $1,000
contribution. On behalf of my colleagues, I want to
acknowledge the deep debt of gratitude we owe you.

When
you to achieve
Trust program,
you share this

someone shares your goals and works with
them, which I feel we are doing in the
that person becomes your friend. I hope
feeling.

With warmest personal regards,

Yours sincerely,

John Heinz
Chairman

JH:gbc
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Robert W. Wagstaff
Chairman
Coca-Cola of Mid-America, Inc.
9000 Marshall Drive
Shawnee Mission, Kansas 66201

j ROBERT W. WAGSTAFF 11451

JYMarch 5,.1-L 0 TTO THEORDER OF Republican Senatorial Trust SI 000.00IOne thousand & no/100-----------------------------------------
------
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May 19, 1980

Mr. David C. Owen
Chairman of the Board
State Bank of Stanley
P. O. Box 8
Stanley, Kansas 66223

Dear Dave:

Frankly, I doubt if most Americans will ever
know of the commitment you've made to this nation. But
I know, and I would like to thank you for your $500
contribution. On behalf of my colleagues, I want to
acknowledge the deep debt of gratitude we owe you.

When
you to achieve
Trust program,
you share this

someone shares your goals and works with
them, which I feel we are doing in the
that person becomes your friend. I hope
feeling.

With warmest personal regards,

Yours sincerely,

John Heinz
Chairman

JH:gbc

Z27 Mf.achusgtt Avenue. N.E. " Wabhinpoo. D).C. 2000 224-351 * Rodne' A Smih. Treasrer
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David C. Owen
Chairman of the Board

& President
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

DAVID C. OWEN
SPECIAL ACCOUNT
R. R. 5, BOX 18SA

PAY TO THI A 5. ~~ .3 z , 1 f 1 0

ORDER OFL $____

- DOLLARS

536

FwWt Natios a&*k 01 Shawnee MissonI t 4210 JoriON DivePhL (913)-384-3300o
Shawnee Mai Kwma 66205 I
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David C. Owen
Chairman of the
& President

Board

State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

OF V1L U. OWEN
SPECIAL ACCOUNT
R. R. S, BOX ISSA

uo. ,nr, JKI. 66061 2 ._ -- 83-260
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June 20, 1980

Mr. P. H. Henson
United Telecomunications, Inc.
P. 0. Box 11315
Kansas City, Missouri 64.05

Dear Mr. Henson:

Frankly, I doubt if most Americans will ever
know of the commitment you've made to this nation. But
I know, and I would like to thank you for your $1,000
contribution. On behalf of my colleagues, I want to
acknowledge the deep debt of gratitude we owe you.

When someone shares your goals and works with
you to achieve them, which I feel we are doing in the
Trust program, that person becomes your friend. I hope
you share this feeling.

With warmest personal regards,

Yours sincerely,

John Heinz
Chairman

JH:gbc



Mr. P. H. Henson
Chairman
United Telecommunications, Inc.
P. 0. Box 11315
Kansas City, Missouri 64105

P. H. HENSON 6688
P. 0. BOX 11315

KANSAS Crn', MO. 64112 I,/ -
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David C. Owen

May 2, 1980

Ms. Gracia Barker-Cross
National Republican

Senatorial Comnittee
227 Massachusetts Avenue, N.E.
Washington, D.C. 20002

Dear Gracia:

Please find enclosed a $1,000.00 contribution from
Mr. Paul Henson, who is a member of my Trust Group.

I should be sending more money very soon. This
brings our 1980 total to $6,500.00.

Sincerely y

rid C. Owen

DCO/ks

Enclosure

P. 0. BOX 8 STANLEY. KANSAS66223 - (913) 681-2511
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june 20, 1980

Mr. Joseph B. Gregg
Morrison-Gregg-Mitchell Grain Company
4800 Main Street
Kansas City, Missouri 64112

Dear Mr. Gregg:

Frankly, I doubt if most Americans will ever
know of the commitment you've made to this nation. But
I know, and I would like to thank you for your $1,000
contribution. On behalf of my colleagues, I want to
acknowledge the deep debt of graitude we owe you.

When someone shares your goals and works with
you to achieve them, which I feel we are doing in the
Trust program, that person becomes your friend. I hope
you share this feeling.

With warmest personal regards,

Yours sincerely,

John Heinz
Chairman

JH:gbc
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Kansas City, Missouri

w

Joseph 3. Gregg
Partner
Mcrrison-Gregg-Mi tchell
4800 Main Street

MORRISON.(GREGG'MITCHELL GRAIN C3.
480 MAIN STREET 18--

SSCITY, MISSO0URI 64112 ~11i 4 11z1 1R

3 "'---- . X753 t. ,* .I,,.L*.

COMMERCE BANK
0 Kansas City N,' Missouri 64141

MORRINCINGREGGMITCHELL GRAIN CO.
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Grain Company
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David C. Owen

May 16, 1980

Ms. Gracia Barker-Cross
National Republican

Senatorial Committee
227 Massachusetts Avenue, N.E.
Washington, D.C. 20002

Dear Gracia:

Please find enclosed another check for my Trust Group.

This one is from Mr. Joseph B. Gregg, in the amount of
$1,000.00.

I should be sending you a few more very soon.

Sincerely yours,

David C. Owen

DCO/ks

Enclosure

P. O. BOX 8 STANLEY. KANSAS 66223 (913 681-2511
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Mr. Alfred J. Hoffm
President
Jones & Babson
1440 Pershing Road
Kansas City, Missoul

Dear Mr. Hoffman:

I would like to thank you for your $500
contribution to the Trust this year. You have
certainly been very supportive.

With the help of you and others in the Trust,
my job is made easier. Every day I'm gaining more
confidence in our ability to become the Majority in
the Senate either in 1980 or 1982.

With warmest personal regards,

Sincerely,

John Heinz
Chairman

JH:gbc

227 Massachusetts Avenue, N.E. 0 Washington. D.C. 20002 0 (202) 22-2351 * Rodney A. Smith. Treasurer
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Mr. Alfred J. Hoffman
President
Jones & Babson
1440 Pershing Road
Kansas City, Missouri 64105



David C. Owen

June 13, 1980

Ms. Gracia Barker-Cross
National Republican

Senatorial Committee
227 Massachusetts Avenue, N.E.

rn Washington, D.C. 20002

CN
Dear Gracia:

14
00 Please find enclosed another check for my Trust Group.

10 This one is from Mr. Alfred Hoffman, in the amount of
$500.00.

I should be sending you a few more very soon.

Sincerely yours,

David C. Owen

.. DCO/ks

Enclosure• ....... .,. ..... ..
................ . . . .

.............

...........

STANLEY, KANSAS 66223 (913) 681-2511P. 0. BOX 23008
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August 1, 1980

Mr. Robert A. Long
Arthur Andersen & Company
P. 0. Box 13406
Kansas City, Missouri 64199

Dear Mr. Long:

During the Republican National Convention,Dave Owen gave me the enclosed check to cover yourcommitment to the Senatorial Trust.
w Since the Federal Election Commission doesnot permit us to accept contributions from corporationsor incorporated organizations, I would appreciate yourverifying the status of this check.

If it is in violation of the F.E.C. ruling,please submit your personal check.0
Please don't hesitate to give me a call ifyou have any questions -- (202) 224-4285.

Many thanks for your cooperation.
Sordially,

Gracia Barker-Cross

Senatorial Trust
Enclosure

ARTHUR ANDERSEN & Co.
1600 COMMERCE TOWER. BOX 13406

KANSA CITY -c 6.9..x'l-Ju ly 9 9 8 0

10 -- _ 1010O Republican Senatorial Trust
FaIRDER OF Tutsjooo .oo
__________________ ARTHUR . ,'.ANDERSF. 

-_DoLjItS,Fi-r-wL 
-------

o Kamc" , .m,,W 41am

ImKansn City. hiiou,, 64141

ARTIIUR ANDERSEN & CO.

K,

00ei-A
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ARTHUR ANDERSEN & CO.

P. O. Box I:J4oe
occupation: partner 600 CoMMECE TowER

Arthur Andersen KAXSAS CITY, MISSOURI 64199
Kansas City, Missouri 816) 221-400

August 20, 1980

Ms. Gracia Barker-Cross
Senatorial Trust
National Republic Senatorial Committee
227 M.assachusetts Avenue, N.E.
".ashington, D. C. 20002

Dear Ms. Barker-Cross:

I am returning the attached check to you. You will
recall this is the check Dave O;ens gave you to cover my
commitment to the Senatorial Trust. Arthur Andersen - Co.
is not a corporation; it is a nartnershin. As such. i is n--t
a violation of the Federal Eleol-on Commission's ruling. r.-
a matter of fact, the Partnership has been reimbursed by
personal checks for this amount. You should have no Droblem
in negotiating the check in my individual personal name.
Robert A. Long, and it can be reported as such.

If you have any questions, please give me a call.

Sincerely,

PK

Att.



ARTHUR ANDERsEN & CO.

occupation: partner
Arthur Andersen
Kansas City, Missouri

P. 0. Box 10406
1600 COMMERCE TOWER

KA.-SAS CITY, MISSOuRI 64199
(816) 221-4200

August 20, 1980

Ms. Gracia Barker-Cross
Senatorial Trust
National Republic Senatorial Committee
227 Massachusetts Avenue, N.E.
Washington, D. C. 20002

Dear Ms. Barker-Cross:

I am returning the attached check to you. You willrecall this is the check Dave Owens gave you to cover my
commitment to the Senatorial Trust. Arthur Andersen & Co.is not a corporation; it is a partnership. As -uch. it is nota violation of the Federal Election Commission's ruling. Asa matter of fact, the partnership has been reimbursed by
personal checks for this amount. You should have no problem
in negotiating the check in my individual personal name,
Robert A. Long, and it can be reported as such.

If you have any questions, please give me a call.

Sincerely,

4Lo 7r

* AwniuR
S.1600 COMM

KANSAS

TO TH,E Repu
A ORDE OF,

S'n

'o

ANDERSEN & CO.
ERCE TOVER, BOX 13400
CITY, MI8OURI 64199

July 9 1980_

blican Senatorial Trust

17144

0.000 .00
ARTHUR ,..A"JJLrPlr__l 4g_Vjl , ' . 1 .0

Ar--l- A •L L '--.11

ited missouri bank
il5 City, %lism o b4141

8.s
1010

ARIITUR ANDERSEN & CO.
240

]
(:I. 000 .0

)OLLARS
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October 16, 1980

Mr. R. A. Long
Arthur Andersen & Company
P. 0. Box 13406
Kansas City, Missouri 64199

Dear Mr. Long:

Frankly, I doubt if most Americans will ever
know of the commitment you've made to this nation. But
I know, and I would like to thank you for your $1,000
contribution. On behalf of my colleagues, I want to
acknowledge the deep debt of gratitude we owe you.

When
you to achieve
Trust program,
you share this

someone shares your goals and works with
them, which I feel we are doing in the
that person becomes your friend. I hope
feeling.

With warmest personal regards,

Yours sincerely,

John Heinz
Chairman

JH:gbc

227 Massachusetts Avenue. N.E. 0 Wahington, D.C. 20002 e (202) 224-2351 * Rodney A. Smith. Treasurer
-A copy of o report is file wi the Federa LCeeio ComftiSie MW is 8vaabI* for parchase from .04 FiSO Elbctio Cornmrissioa WasNftoe,
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TH F GAZETTE
William Alr White, 1893 - 1944

William Lmdmy White, 1944 - 1973

Ray James Deals.
Svwuww Modgiiy

Gk Al wn Bdmhaw,.
I%,wtwne Mde, f

Eeren Ray CaD.
Ma"tg iwa

Glenn Edward Johnuon.
Pvef,,m I'oremwa

Darrell Lee RauL
Cwulas0s Mda~agir

Ehuabe+ Thomas RoI non.
AJwvnin Mamdaw

3, 0" 11R 10, 1980

Starting Early

G OOD news for the
Grand Old Party of

Kansas came over the As-
d Pn wimn last week:

David Owe dropped the hint
that he might - for Gover-
nor in 1962. If incumbent
Joha CAClin Meks re-election
he coMd be hard to beat but
Mr. Oweu isjust the man who
can do i.

"I hae a lot of people I
ant to visit with before I

makeafonm l- - I
bum I m punmg de matter
with a gr deal of interest,"
Mr. Owen sa4 Translated
from polisicalese to English,
dut means: "I'D run if I can
set some backing."

Mr. Owen has a habit of
c ouimt on top in politics

He m anage Sen. Robert
Dol's sU 190 cam-
p . Two years ao he was
c-chairman for Sen. Nancy

He also is a proven winner.
Hews elected to she Kansas

Senate in 1968 and won the
job of lieutenant goovernor in
1972 even though a Democ-
rat, Robert Docking, was
elected governor (in those
days, the two posts were filled
spaaely).

Despite all his experience,
Mr. Owen still is young - 42
- and has the looks and
chari to come over well on
televison

He runs a bank in Stanley,
Kan. (No one seems to know
where Stanley is but it was
described in the news item as
"a suburb of Kansas City,
Kan.")

David Owen has a list of
acm ishments as long as a
giraffe's neck - everything
from little All-American bas-
ketbal plaer to Outstanding
Young Man of America. He
is almost an ideal candidate,
and the Republicans of Kansas
would be smart to sign him up
while he is in hemood.-
R.C.
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A rare cowboy
Sw.imkm'poilan is a rodeo roper

lk

Do" Owen hand a much
iklaon v, hoo as he cd
ftfin ualavoi at the Amer-

,on bW Rod e neme
Umudl hav boon elected I aten-

verno of Kansas.
O na. a -year-old plitcan.

bak preside. fatber and farm
OWN& also is a rofesl ial: .The Olath resident
md as lieutenant governor
lm.1t74.
TIg the American Royal at

nemperArena, his ft attempt
elf r ing.- early latheS-
d~y~eatwed fo nag&

firswt 
ar 

empt

bahy ha failed when he could
,D othe cal"f.

Owm was out a luk mosey,
bet ha*t didn't -em to bothe
him. Dein" president of the tate
Bank of Stanley may have
bhld. but Owen insisted he
partiptes in rodeos only for
owreasothefunotit.

"I sure don't make a lot of
=m9ed"ntis#,, he said. #-In

fact. gr o y not em prf-
ita, for me. I'm attractd to it
from the athldeicstandpoint. It's
qute a cha lln e."Calf roping, a timed event,

tainm coabie oordistim
betne t cowboy amd his
horse. 11e calf is give a brief
heed start, d=e the wo
tans out after i & Zjmthrow
Mo rops around thecls had.
dismount, fdo h aima to
the ground, and tie tether sny
three of ts legs Wthen re-
mounts, ad Si the ca f IX
seonds; to try tostrugle free.

A bank president seems a lit
tie out of Place at a rodeo, and

spcaosoften ap"oc and
ask hima ot tis e
coboys, owe tamre differ-
enut. I wanottl tnk anthig
about me bein a bankpr
dent." he saidi. "We have a good
friendshp based on rop o
Indet. It Wall obo iends

who aroiued Owen's interest i
the sport. Owen said herew up
around horse at his parents'
farm, but he did not become in-
terested in rodeo until six years
ago. Now he patcipates in 30to
40a year.

,,I have a lot of good friends
who are rodeo c os. he
said. ,and I started gigt
shows with them. onIeie
to try my1 band at it. I liked it

"M wantedto pursue it.
Now*., ' proably he rdoa
for a number of Yomr.Istlll n-.
joy competing. I'Dl keep itup a

*1
4 ~ -r~2

Dave Owno lhforallM erlutnn goverzpwwrc1Kaava~xvtchmcalf-qaia
COTPIon Kmwns Alma tW Ama R7 r&&ft a M uuzw

CAWIW. xcf~a te 3SftW&Wtlad*V&(staff phet.M by 1
"g I started, I took a lot of

falls, a lot of scrapes and
bruises. This is a very difficult

sport. It's bard onthe body."
He stands 64 and weighe 200

pouinds. fe sald itbhoops tobeotall
a:da Wktl heavy. "You run into

an .. Wd nj
ou dim wosaj

lia Jo r o o ny a r o e b r1.i )P g ZA t
7W Johmm Cetiny Man' November 19, M 414-
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Editorials and o ' .Iions
Frdey,

Owen testing political waters
Here we go again!
Even before your cor

begin to field new sugge
to slim an excessive mi
of something similarly
space following presi
earlier this month,
reared its head.

Nor was it too ugly to r

WIRE SERVICES a
dicated Dave Owen
thinking, but thinkin
runnning for governor t

Dave is a pretty gc
Point one in his favor.
Reagan.

And since it was muc
plore issues that could a
Kansas Legislature a
administration's initial
flation, taxes and the n
it seemed a likely time t
more unusual list of
politics and personal, t
party's President-elect:

- Former Republi
governor during Dem
Docking's last term, 1
years in state Senate.
offices were not teamed

r now.

respondent could
tions about how

Fred Harris

silly to fill this
dential elections Midtown Musin $
a matter-politic

- Took over U.S. Sen. Bob Dole's 1974nention s0 soon. campaign when the senator was down

some 25 points in the polls to his op-
nd the mail in- ponent, Bill Roy, and managed it to a

was not only narrow election day victory.
g seriously, of - Repeated the performance in 1978
o years hence. for U.S. Sen. Nancy Landon Kassebaum
od looking guy. when she was trailing against the same
So was Ronald opponent. This time his candidate won by

a big margin.
rh to early to ex- - Directed the Dole 1980 landslide over
rise from the 1981 Democrat John Simpson.
nd the Reagan All of the above indicated Owen was a

impact on in- master of political organization who kept
ational economy, getting better, campaign after campaign.
to review an even That no doubt had a bearing on his testing
qualifications, in the waters early. To do the job right, it
han those of his would take money. For governor, there

was only so much to go around.
ican lieutenant- WITH HIS SUCCESSES in senatorial
ocrat Gov. Bob campaigns, in no case did Owen have
172-74, after four candidates with the colorful down-home
[he governorship backgrounds he will present to Kansas
then as they are voters in 1982. For instance, when do you

recall a political candidate with ac-

!I

I: g

complishments such as:
- Little A-American basketball

player from small town Ottawa
University.

- Member Professional Cowboys
Association who takes a month off from
his Stanley bank each summer to follow
the rodeo circuit as a calf-roper.

- Flew copilot on many of the twin
engine planes that carried the senatorial
candidates on their campaign swings
back and forth across the state.

- Momentarily missing one Sunday in
Washington D.C. during the Dole '74
effort, he was located riding a 250 cc
Suzuki at a motocross outside the nation's
capital.

- Former "Outstanding Young Man of
America" as a result of all those things
and more.

DAVE OWEN dropped out of con-
sideration for the race for governor in
1974 because of his family. The Owen kids
were at the ages then that he felt they
needed a full-time father.

He knew the rigors of the governorship
could isolate him from them too much
and too often.

Now that time has passed. Dave Owen
is back! And at age 4, thenews Prten&
well for the State of Kansas and the Gop
of the future.

". 010k

2 2 0
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FOR ADDITIONAL INFORMATION:
Russ Constans
(913) 681-2153

EMBARGOED UNTIL 8:45 am
January 26, 1981

Dave Owen, Former Lieutenant Governor of Kansas, today announced
that he we will seek the 1982 Republican nomination for Governor of
Kansas.

"The people of this country spoke very decisively in the November
elections, demanding fewer taxes, reduced government spending and less
government interference in their lives. I am opposed to tax increases.
If we have a cash balance problem in this state, then as far as I am
concerned we have a spending problem, not a taxing problem," Owen said
in announcing his candidacy.

Owen was a State Senator from 1968 to 1972, elected Lieutenant
Governor from 1972 to 1974 and served as State Chairman for Senator Bob
Dole's 1974 and 1980 campaigns as well as Co-Chairman for Senator Nancy
Kassebaum's 1978 campaign.

"We need a return to the kind of fiscal conservatism we had under
the administrations of Alf Landon, Frank Carlson and Bob Docking," Owen
said. "During my six years in Topeka as Lieutenant Governor and member
of the Senate Ways and Means Committee we had substantial cash balances
and balanced budgets in those days. That philosophy is as good today
as it was then. The present Governor's latest effort is commendable
but could be compared to closing the barn door after the horse got
out," Owen said.

-30-
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FOR ADDITIONAL INFORMATION:
Russ Constans
(913) 681-2153

PRESS ADVISORY

The following is a schedule of Press Conferences which will be held
by Dave Owen on Monday, January 26, 1981.

TIME

8:45 - 9:15 am

10:30 - 11:00 am

1:00 - 1:30 pm

3:15 - 3:45 pm

7:00 - 7:30 pm

CITY

TOPEKA

KANSAS CITY, KS

WICHITA

PITTSBURG

HAYS

LOCATION

State Capitol, Blue Room, First Floor.

Holiday Inn Towers, 424 Minnesota, Osage Room.

Wichita Royale, 125 N. Market, Suite 610.

Pittsburg Airport, Upstairs Meeting Room.

Hays Airport, Airport Lobby.

* . % .- % ""% "% . ".1% - - -%' - -- -, -Z - - ' *Tv "TTZ A.; 4 v 4
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January 27, 1984

Mr. David C. Owen
Chairman of the Board
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

Dear Dave:

I understand you are interested in renewing your
membership in the Senatorial Trust, and I would like to
extend an invitation for you to rejoin.

Our membership is limited to 200, but your spouse
or a guest is included in all activities. The annual member-
ship contribution is $10,000. However, I am offering the
following options for payment of 1984 Trust dues:

CN
1. Contribute $10,000 to 1984 Senate candidates

0of your choice outside your home state by
Co May 15, 1984.

2. Contribute a portion of your dues to the Trust
and the remainder to 1984 Senate candidates
outside your state by May 15, 1984.

3. Contribute the usual $10,000 to the Trust.

By choosing the first option- it is possible forLO as much as two million dollars to go to Senate candidates
over and above the eight million dollars this Committee can:O directly give to candidates. I find this very exciting.

It is very important we do not lose the concept of
the Trust. Therefore, your checks must be sent to the Senatorial '
Trust office for credit toward payment of your dues. Your checks
must be made payable to the campaigns of your choice, and I will
forward them, letting the campaigns know the contributions came .,
from a member of the Senatorial Trust.

My sole purpose is to achieve the best possible results
in 1984 to maintain control of the Senate.

Samm Square Offis Townhouses 0 404 C Sho N.E. Washingt... D.C. 20002 0 (202) 224-2351 0 Robot J. Pukin, Tm f VU
PON~m~s ftr SWnins. sss 6WcfM Gm..11i



Mr. David C. Owen
Pago 2
January 27, 1984

If you have any questions, please call the Trust
Coordinator, Gracia Barker-Cross, at (202) 224-4285. She
will be glad to discuss the program with you.

Enclosed is our schedule for this year. The firstTrust meeting will be held on Wednesday, February 29. The
morning and afternoon sessions, as well as lunch, will be
at the Hyatt Regency on Capitol Hill starting at 10:00 a.m.Our plans for the evening have not been completed; however,you will receive an agenda as soon as they are finalized.

If you are interested in Joining this group, Ihave also enclosed a card so you can indicate your method
of payment.

Thank you for your interest. I am looking forward
to hearing from you.

Sincer ly,

N Richard G. Lugar
Chairman

RGL: gb



1984 Trust member

Mr. David C. Owen
Chairman of the Board
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

(913) 681-2511

Dear Dave:

wife: Beverly
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Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

occupation: banker

DAVID C
SPECIAL A
R. R. S, B

- OWEN
bCCOUNT
OX 185A 6924

OLATHE, KS eSa Sept. 13 84 8- ,

OEATODTE Shamie for Senate 1
$ 1,000.00

One Thousand and no/100 --------------------....--LLARS

TALY K ANrSAS
STANLEY. KANSAS ao-nl
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Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

occupation: banker

DAVID C. OWEN
SPECIAL ACCOUNT
R. R. 5, BOX 1SA

OLATHE, KS 66061

Pressler for Senate

S

Two Thousand and no/100----------

STAMY. KANSAS M

I

6916

ept. 13 98_4 _ 83-1048 V
t011 -

$2,ooo.00
- -DLLARS t
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Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

occupation: banker

DAVID C. OWEN 
6 9 17

SPECIAL ACCOUNT
R. R. 5, BOX lSA Sept 13 84 93-104

OLATHE, KS 66061 
- to01

~~$ 1",000• 00

PAY TOTE for.Senate

- .. -O- -DOLLARS
IOne Trhoulnd olff n...

STANLF.Y. , S '
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Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

occupation: banker

DAVID C. OWEN
SPECIAL ACCOUNT
R. R. 5, BOX 185A

OLATHE, KS 68061 Sent. 13 84
19... .

PAY TO THE
ODERO.:J Sen for s .. . . .

i -mdjioZ1QD---
SATIng B=tk

sftwm ev STMA"ns-ml
STANLEY KANSAS San

6918

83-1048

- - 1,000.00

.- - DOLLARS



Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

occupation: banker

DAVID C. OWEN
SPECIAL ACCOUNT
R. R. 5, BOX 185A

OLATHE, KS 66061

PAY 70THE Gramm for Senate
ORDER Of_

One Thousand and no/100

STANLEY. KANSAS "23

6919

Sept. 13 84 83-1o048

$ 1,000.00

--DOLLARS
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Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

occupation: banker

DAVID C. OWEN
SPECIAL ACCOUNT 6920
R. R. 5, BOX 18SA

OLATHE, KS 66061 Sept. 13 19 84 e3-1048
011

PAY TO THE
o1 OFaORe for Senate $ 1,000.00 :
One Thousand and no/100 -----------------------

-DOLLARS

SOA1 'Aul

'I

I
I
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occupation: banker

DAVID C. OWEN
SPECIAL ACCOUNT
R. R. 5, BOX 185A

OLATHE, KS 66061
Sept. 13 84

19 .....

6921

83-148 .i011-

PAY TO THE S•ipson for SenaeORM R OF--S-!s:!orSeat $ 1.,000.00

One Thousand and no/ 100 -----------------------DOLS

STANLEY. KAM" e

Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223



Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

occupation: banker

DAVID C. OWEN
SPECIAL ACCOUNT
R. R. 5, BOX 185A

OLATHE, KS 66061

6922

Sept. 1319 84 83-iO
I51li

PAY TO THE
ORDEROF Helms for Senate - $ 1,O30.00

OneTho&sand and no1O0 -, DOLLARS

STANLEY. KANSAS 66223
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Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, Kansas 66223

occupation: banker

DAVID C. OWEN
SPECIAL ACCOUNT
R. R. 5, BOX 1SSA

OLATHE, KS 66061 Sept. 13 19-84

6923 t

83-1048 'S
1011 i

PAY TO THE
ORDER OF Cochran for Senate - $ 1,000.00

-ne-Thonsanc and-no!100---...-DOLLARS

STANLEY. KANSAS "23

MEMO_______________________ -golf-,___
3.



Mr. David C. Owen
State Bank of Stanley
P. 0. Box 8
Stanley, KS 66223
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SENATOR LARRY
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SENATOR CHARLES PERCY
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SENATOR ROGER JEPSEN

$84,800.00
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PHIL GRAMM

$53,500.00
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SENATOR ALAN SIMPSON

$36,100.00
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SENATOR JESSE HELMS

$42,250.00
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SENATOR TIIA $85,800'.
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UNITED STATES SENATE
WASHINGTON. D. C.

RICHARD G. LUGAR
INDIANA September 24, 1984

Mr. David C. Owen
State Bank of Stanley
P. 0. Box 23008
Stanley, Kansas 66223

Dear Dave:

Thank you for renewing your member-.ship in the Senatorial Trust. Your contributionswill go directly to the campaigns of our Senatecandidates. Your commitment means a great dealto me and to my colleagues.

The outcome of this year's Senateelections remains unclear. However, withdedicated support from people like you, Iam confident President Reagan will have aRepublican Senate majority in 1985.

Again, many thanks for your support.

Sincerely,

RLugar

RGL:gb



.V w
David C. Owen

September 13, 1984

Ms. Gracia Barker-Cross
Republican Senatorial Trust
404 "C" St., N.E.
Washington, D.C. 20002

Dear Gracia:

Thanks for your help! I am enclosing checks totaling
$10,000.00 for my trust membership. Please fill in the name
of the winner in the Massachusettes primary on the blank
check.

See you soon.

Thanks, •D CI.

Day*C Owen

DCO/sc

Enclosures
As Stated

P.O. BOX 2308 STANLEY. KANSAS 66223 (913) 681-2511



-Owen &
David C. Owen, President

October 30, 1985

Ms. Gracia Barker-Cross
Senatorial Trust
440 First Street N.W.
Suite 600
Washington, D.C. 20001

Dear Gracia,

Please find enclosed a check in the amount of $10,000.00

for 1985. I plan to attend the meeting on November 6th.

Thank you.

Sincerely,

David C. Owen

DCO/da

Enclosure

P. 0. Box 23115 o Stanley, Kansas 66223 & (913) 897-3853

Associates



Mr. David C. Owen
P. 0. Box 23008
Stanley, KS 23115

Occupation: investments



FEDERAL ELECTION COMMISSION
WASHN ION. ) C X103

ftbuuy 3, 1989

Larry Welsh
C/O The Now Birdviev
13700 Z. 42nd Ter.
independence, MO 64055

RE: NUR 2582

Dear Mr. Welsh:

This letter Is to confirm that your
referenced matter has been rescheduled.
scheduled for February 27, 1989, at 1:00
United States Courthouse in Kansas City,
is located at 811 Grand Avenue.

deposition in the above
The deposition is now
p.m. in room 401 of the
Missouri. The Courthouse

If you have any questions, please contact Susan Beard, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence Noble
General Counsel



w-w
FEDERAL ELECTION COMMISSION
WASNING ION. DC 04)

Pldzumy 3v 1969

Douglas F. Beha, sq.
Norrison, Recker, Curtis,

Kuder & Parrish
1700 Bryant Building
1102 Grand Avenue
Kansas City, NO 64106-2370

RZ: UR 2582
David C. Oven

CDear Mr. Behm:

This letter is to confirm that the deposition of your client,David C. Oven, in the above referenced matter has beenrescheduled. The deposition is nov scheduled for February 28,cO 1989, at 10:00 a.m. in room 401 of the United States Courthouse in
Kansas City, Missouri.

If you have any questions, please contact Daniel 3.Blessington or Susan Beard, the attorneys assigned to this matter,
at (202) 376-8200.

Sincerely,

General Counsel
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01OW" f LAIN89 FEBZ21 ANDOI8

39 9 LENOX POINTEL N.E.

ATLANTA. GEORGIA 30334
4441814-639M

IM)WARDD. ILYNN. III February 10, 1989 O COUNL

JON A. OOTTurB MICHAL IL GREE

rn1coc

Daniel J. Blessington, Esq.
Office of the General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463 CA

Re: Edward Lane Gibson
M.U.R. 2582

Dear Mr. Blessington:

Since I have received no correspondence from you since
January 19, at which time my client's deposition was taken, I can
only presume that your investigation into this matter is still
ongoing. At the conclusion of Mr. Gibson's deposition you did
indicate that based on information you had obtained thus far, there
did appear to be a violation of Section 441(f) of the Federal
Election Campaign Act of 1971, as amended.

In light of the foregoing, please consider this an
indication of our desire to enter into conciliation of this matter
prior to a possible finding by the Commission of probable cause to
believe a violation has been committed.

I would be most appreciative if you would provide me with
a response outlining what position the commission intends to take
in this regard as well as what we can expect in the way of terms
and conditions of such an agreement.

Very ,r y y rs,

Michael S. Green

For the Firm

MSG:sn

cc: Mr. Edward Gibson



B'u' eE-7 L1036
P0. BOX 23008 STANLEY KS 66223

AREA CODE 913
681.2511

February 2, 1989

General Counsel
Federal Election Commission
999 "1" Street N.W.
Vashingtons. D.C. 20463

Re: MUR 2582

Good morning:

In further response to your letter of January 11, 1989, per -

telephone conversation with Susan Beard on January 31, 1989, we
provide the following:

Account number
"1980 Dole for Senate Committee Inc"

cO (1) -Bank monthly statement dated 12/31/83

(2) Deposit slips for (1)

(3) Checks deposited for 
(2)

Nancy Taylor. Stanley Bank Cashier, and Cathe Magee, an employee*
performed the research and hereby certify that the copies enclosed are
true copies of the originals.

Lf) 2 /2 / 8 9

0% ld? ...- ds 2/2/89

If we can be of further assistance, please advise.

, President

Enclosures
Certified No. P 915 173 914

2. i ;
I
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February 20. 3989

150 NORTH MAINW IY
WICMNIKANSAS67202-1320

(31M 65400

VIA FEDERAL EXPRESS

Daniel J. Blessington, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Re: MUR 2582
David C. Oven

Dear Mr. Blessington:

I have enclosed copies of the following deposit slips

and checks from David Owen's bank account at the

Stanley Bank:

Deposit Slips:

February 24, 1986
September 8, 1986
February 24, 1987
September 11, 1987
September 18, 1987

$5,000
$ 500
$7,000
$2,500
$2,500

Checks:

No.
No.
No.
No.
No.

7042
1575
7853
1687
1766

$1,025
$5,000
$ 500
$1,000
$2,500

Mr. Owen has been unable to locate any records from 1980.

MORRISON, HECKER, CURTIS, KUDER & PARRISH

'-4.4. - . -'

Ir

Douglas F. Behm

DFB/mtd

1031 " , %4 1 .1 9 '. 1:

,[. -



DAVID C. OWEN, SPECIAL ACCOUNT 1575I. L S, SOX UsSA
OLATHE* AKANSAS 66061 A-

83-1048/1"11

Pay 10 ftheIW9U#d~

StAnlayS STANLEY SANK CLUB MEMBER
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7853
11621 W. 112TH, SUITE 102
OVERLAND PARK. KS 66210 Au ust 18,_1986 83-1040

t011
PAT 1TO THE["

oof-- Kramer for Senate $_ S 500.00

iHundr~m and no/lO0 -__-bLLARS





fr1 19Q

ANK CLUB MEMER

.47 u:) 5 

tfr09 6



~-.1 ... ~!

s 1~ 9 2O9

1, -MrI.

04

I'
'a



DAVID C. OWEN, SPECIAL ACCOUNT 16-D A R. k So OX 1SSA 1 6
'OLATHEs. KANSAS 66061

83-1048/1011

Pay to the

S~t~uSTANLEY.BANK CLUB MEMBER
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WITHDRAWAL
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DAVID C. OWEN

""3011.
IN

Imbed AmW, .im ndw ,W d.,m w soeims,,al #0 uwm €ommew Cub. e va*@"aae, romief
oI "ais "ic" m is I"1hib hmlmme

2306211
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E86 4109 ExecutivelCommittee Fees S 00
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500: 00i

PLEASE DETACH BEFORE DEPOSITING CHECK - RETAIN STUB FOR YOUR RECORDS



DPOIT TICKET

DAVID C. OWEN
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DEPOSIT TICKET

DAVID C. OWEN
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DAVPO C. OWEN
WU9IAL 4CCOUNT
f. .s, m4x GA

OLATHI, K HS

PAY TOTHE Kansas Republican Party
ORDER OF-

w

7042

I$ 1025.00

One Thousand Twenty Five and no/1000
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•±~8k J8FEB27 Ml,PO, BOX 23008 STANLEY, KS 66223

AREA CODE 913
681-2511

February 24, 1989

General Counsel
Federal Election commission
999 "E" Street, N.V.
Washington, D.C. 20463

Re: M Rl 2582

Good Morning:

Per Susan Beard's February 23, 1989 telephone request, we are enclosing .
copies of the following items and their respective supporting checks-
from our microfilm records of David C. Owen account number '

9/11 $2,500.00 Deposit
Source: EDP Check #2952 on Stanley Bank

9/18 $2,500.00 Deposit
Source: EDP Check #1100 on Mid Amercian Bank

9/18 $2,500.00 Check
Source: "Code 29" check to Iowa Republican Party

Nancy Taylor, Stanley Bank Cashier, and Cathe Magee, an employee, per-
formed the research and hereby certify that the copies enclosed are true
copies of the originals and that the account list is complete to the best
of their knowledge.

72 2/24/89

2/24/89

If we can be of further assistance, please advise.

s00

AJoe Jacksot 1__
-President

Enclosures
cc: Westin Crown Center Hotel, K.C., Mo. to be held for arrival

M ,aber Fedei s Deposit la.u.ence, Coipoation
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1700 rVaNT UILDING
1 t0 GRAND AVENUE

KANSAS CITY, MISSOURI 64106-2370
(616) 842-5910

ThLEX 40480
TIL.ECOPR (6W) 474-4106

89 FAR -6 AN II, 2

91 EICGTEENTH TREET N.x
SuIk 901

S.5HINGTO4, D.C. 20006
(202) 765-9100

14 CORPORATE WOODS
6717 WEST I 10TH STREET, SUITE 520

OVERLAND PRRK, KANSAS =210-2192
(913) 345-2700

600 UNION CENTER
150 NORTH MAIN STREET

WICHITA, KANSAS 67202.1320
(316) 265-600

March 1, 1989

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2582
David C. Owen

Dear Mr. Noble:

On February 28, 1989, David Owen was deposed by Daniel
Blessington, of your office, in Kansas City, Missouri.

This letter is to confirm that,
Mr. Blessington, Mr. Owen seeks pre-probable cause conciliation
of the Commission's investigation of him.

Very truly yours,

MORRISON, HECKER, CURTIS, KUDER & PARRISH

Douglas F. Behm

DFB:atp
cc: David Owen

Daniel Blessington, Esq.

as we told

RECEIVED ii:!
FEDERAL FLECTfl04 iCOMIt ,41

MORRISON, HECKER, CURTIS, KUDER & PARRISH AL FI' j Eq, TV t10D



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 2046)

Parch 10, 1989

Ronda Dumovich
9905 parkview Avenue
Kansas City# KS 66109

RE: MUR 2582

Ronda Dumovich

Dear Mrs. Dumovich:

This letter is to confirm a telephone 
conversation you

had with Susan Beard, an attorney 
in this Office, on March 8,

1989. Ms. Beard discussed with you the production 
of your

bank records for June and July 
of 1984; the production of

these records was discussed earlier 
at your deposition. You

indicated that you would obtain and 
produce copies of your

statements. the check to the Dole 
for Senate Committee, and

any deposits that were made to 
your account. Ms. Beard also

indicated that you should contact 
her if you had any

difficulty obtaining these documents.

If you think that you will not be 
able to obtain and

produce the documents by April 
3, 1989. or if you have any

other questionsp please contact 
Ms. Beard at (202) 376-8200.

General Counsel
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INRE: )MAR 61989

Eidview Satellte Comunicalons, Inc. )Cae No. 86-41150 UAS COURT OF BA14KRUPT~

) Omp l1 B

Debtor.) . .

NOTICE 2_=NENE SALT OF ESONAL R ET

COMES NOW the TruseAttorney for Tuseeu, F. Stannard Lentz of Lentz & Clark, and

gives notice of his intended sale of personal property free and clear of liens and encumbrances as -

follows:

1. That F. Stannard Lentz is the duly appointed and acting Trustee in the above-captioned
bankruptcy p A n

CN 2. That pursuant to the Court's Order Approving Sale of Rights of ed on filed

November 14,1986, the Trustee sold redemption rights on property located at 908 Wes Chestnut,

Chanute, Kansas.
04

3. That your Trustee has been contacted by Steve Small, Vice President of Kansas
cO

, MicroTech, Inc., regarding the sale of personal property located at 908 West Chestnut, Chanute,

r-) Kansas. That Mr. Small has offered the Trustee $5,000.00 for the personal property listed below.

The personal property consists of the following:

Eubanks Wire Stripper, Model 06215-04, Serial #I444
Ln Streckfuss Iead Former, Model 6065, Serial #83.01-129

4- VeraFerpsou Conveyor, Serial #13392-1-84
0,, #78818-1-81; #15498-1-85; #5727-1-85

5. That the Trustee does not have an appraisal of said personal property but feels that this

is a fair amount and that it would be in the best thterest of the Debtor's estate and parties in interest

that this sale be approved.

6. That said sale will be free and clear of liens and encumbraces, with said said liens and

encumbrances, if any, attaching to the sale proceeds, all in in accodance with 11 U.S.C. 1363.

7. That this notice is given in order to give parties in interest an opportunity to object to the

proposed sale. If any party objects to the sale as outlined above, they must file their written



objection with the Clerk of the United States Ban-ptWy Court, 444 S. E. Quincy, Topeka,

Kansas 66683, on or before 5:00 o'clock p.m. on the & day of hai ,. 1989. If an

objenion is so filed, the Trust's Notice of Intended Sale of Pernal Property and the objections

thereto will come on for hearing before the Honorable James A. Pusateri, 44 S. E. Quincy,

Topeka, Kansas, on the /tday of O.L , 1989, at i 'c*k_.m"

Dated this P day of March, 1989.

F. tu Lentz 065 r

P. 12167
O d Park, KS 66212-0167

(913) 648-0600
Tmustee/Aaw'ney for Truste

DB8-Birdview Notice
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 p 2il 7, 1989

Bankruptcy Clerk
280 Federal Building
444 B.S. Quincy Street
Topeka, K8 66683

NUR 2582

Re: Number 86-41150
Birdview Corporation, Chapter 11

Dear Sir or Madam:

On behalf of the Federal Election Commission, I an requesting
to be sent copies of document numbers 317 and 354 in the above
referenced matter. The Federal Election Commission has the
statutory duty of enforcing the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, United
States Code. The Commission is requesting this information in
connection with an investigation it fs conducting.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

I have been informed that as an agency of the federal
government, there should be no.charge to the Federal Election
Commission for these documents.

All materials in this action should be sent to the attention
of Susan Beard at the following address:

Office of the General Counsel
Federal Election Commission
999 3 Street, N.W.
Washington, D.C. 20463



Bankruptcy Clerk
Page 2

If you have any questions# please contact Susan beard# the
attorney assigned to this matter, at (202) 376-6200 (M5
376-8200). Thank you for your assistance.

Lavrence M. Noble
General Counsel
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In Re:

BIRDVIEW SATELLITE
COMMUNICATIONS, INC.,

Debtor.

M4.zL L RtEiu
4 '. f

COURT YJ. T OF..Y! . O
NSASOFS "'

Chapter 11
Case No. 86-41150

NOTION FOR AUTHORITY TO ALLOW
BIRDVIEW SATELLITE COMMUNICATIONS, INC.

TO SELL FREE AND CLEAR OF LIENS
ASSETS REFERRED TO IN AN OFFER OF PURCHASE

TO JOHN R. WASHBURN AND ROBERT K. BROWN

COMES NOW Birdview Satellite Communications, Inc., te

debtor and debtor-in-possession of the above-captioned bankrupt07

action and moves this Court to enter orders 
to allow them to se =

to John R. Washburn and Robert K. Brown those assets set forth in

the offer to purchase attached hereto and marked Exhibit 1 and

made a part hereof as if contained herein as amended by the

amendment to the offer of purchase marked Exhibit 2 which is

attached hereto and made a part hereof as if contained herein and

in support thereof states as follows, to wit:

1. That the said sale shall be subject to the security

interest of Security Pacific Business Credit, Inc. with the lien

of Security Pacific Business Credit, Inc. attaching to the said

proceeds.

2. That the amount currently owed to Security Pacific

Business Credit, Inc. is approximately $825,000.00.

3. That it is estimated that the amounts to be received

from the aforementioned sale is between $650,000 and $700,000.

4. That the said sale does not include as is seen in the

attached Exhibit to the offer to purchase certain assets of

49-Aft13 AN*sI.2
IN THE UNITED STATES BANKRUPTCY
FOR THE WESTERN DISTRICT OF KA



'Strdview Satellite Comunications, Inc. including but not limited

to certain funds found in certificates of deposit that approxi-

mate $210,000 to $215,000.

5. That this sale is in the best interest of all parties

hereto.

WHEREFORE, for the reasons stated above, Birdview Satellite

Communications, Inc. prays this Court to enter orders allowing

them to complete the said sale referred to above and have the

security interest of Security Pacific Business Credit, Inc.

attached to the said proceeds.

CN 
Respectfully submitted,

By:

cO LINDE THOMSON FAIRCHILD
LANGWORTHY KOHN & VAN DYKE, P.C.

NOne Glenwood Place
Suite 1000

P9300 Metcalf
Overland Park, KS 66212(913 649-4900

0B

LINDE THOMSON AR: ..

LANGWORTHY KOHN & V YKE, P.C.
P. 0. Box 26010
Kansas City, MO 64196-6010
(816) 474-6420

ATTORNEYS FOR DEBTOR



300 South N-2ll Uighway
Independence. Missouri 64085
July $1. 1967

Roger NMson* President
3irdview Satellite Communicetions. Inc.
to$ mest Chestnut
hanute, Krnas 6670

Dear Mr. Moon:

We offer to purchase all of the assets ("Assets') of
glrdview Satellite Communlcatlons, Inc. (0Dirdview') which are
listed on Schedule A attached to this letter. Our purchase would
not Include those Items listed on Schedule 3 attached.

Our purchase would be on the terms. covenants and
oonditions below.

I1 Purchase Price. We will pay $660.000. in cash as
follows:

a. $100000 upon your acceptance (as defined below) of
this offer, which amount shall be deposited in escrow with

lCd -f' erWff * V4&.E ~wvafbtfg
The escrow amount together with all Interest earns on it shall

0be applied to the Purchase Price if the purchase is consummated
or returned to us If the purchase fails to close through no fault
of ours. If the purchase does not close as a result of our
default, the escrow amount shall be forfeited by us and paid over
to you as liquidated damages and you shal have no further rights
against us. If. on the other hand. the purchase dos not close
as a result of ilrdvlew's default, the escrowed funds shall be

nreturned to us; and

b. The balance of the Purchase Price shall be paid in

cash upon consummatlon of the transaction ("Closing).

2. Afdjutunnt in Purchase Price. The Purchase Price
shall be reduced by an amount equal to the total gross sales
price of any of the Assets which are sold after the date of this
offer and prior to Closing. But no sales will hereafter be made
of any of the Assets for which a sale has not already been
specifically authorized by the United States Bankruptcy court for
the District of Kansas (the *Court'); and any such sale will
permit us to void the purchase and receive the refund of the
escrowed funds.

3. Acceptance. This offer shall be doemed accepted.
and a contract reached between the parties upon execution by
Iirdview of the Acceptance form below and the entry of an

' '~ ~ ~ ," '
: ' '

" ' ;:-' A. e 
]
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appropriate order In form acceptable to us by the court approving
the transaction and authoriniag its closing according to the
terms of this offer.

4 . 1a-malma. WeI hel1 be permitted to assign and
transfer our purchase rights t any time to any other person,
firm or corporation of our ohoosobe. Nowever, no such assignment
shall relieve us of purchase obligations which we shall have
incurred prior to the assignment..

a. £amloau. The Closing shall take place at the

offices of our attorneys, Constance, Stewart and Cook# 601 West
Lexington, Independence. Missouri, at 1:00 pome on September 1,
1997. or at 4" time thereafter which you may determino, but not
later than WM * IiM.

S. Conditiong -9 T&tls Antd Closina Dounqnts. The

Assets must be conveyed to us free and clear of all pledges,

liens, charges, restrictions# encumbrances. covenants, tax

claims, security Interests, claims of creditors in bankruptcy,
and any and all obligations and liabilities of any kind. At the

Closing Birdview will execute and deliver to us all documents and
forms required under the Unifor Commercial Code and the state
law in order to perfect our title to our satisfaction to the

A sets, and to provide us with good and marketable title free and
Nclear of any defects. Birdview will also provide an order of the

Court approving and confirming the sale and whatever other

documents we doem reasonably necessary to assure us that the

0Assets are free and clear of creditors', claims and that any and
all persons appointed by the Court to have possession and

ourisdiction over the Assets have given their consent. If
necessary, to the sale. Tou will also deliver to us an

aesignment of all your interests.in the existing lease or tenancy
of Si? and Sis West Cherry, Chanute, Kansas, and your
acknowledgment that you relinquish and claim no further rights In

Vthe use and occupancy of the premises at those addresses You
will also provide us with a ce that the Assets will not be

subject to losses, claims, daages, expenses or liabilities

pursuant to the bulk sale proviions of the Uniform Commrcial
Code of Kansas.

7. ff-ntenancq o nsheet. until losino. From the

date of this offer until Closing, xirdview shall continue to
maintain the Assets in their present condition and will take no
action or fall to take any action which would damage or cause
loss to or diminish the value of the Assets.

$. Risk st Loss. The Assets shall be delivered to us

upon Closing In the same ondition as they now are except for
ordinary war.

. 1a s. Any and all state, county and city taxes
on the Assets which can be paid prior to Closing will be paid by
Sirdview, including sales taxes, If any. All others will be our
obligation.



10. ZsogU9n. PooeesOlon of the Asmeto O l I be
given at Clooing.

11. na.MSESD . xirdvlew and we will eom to

be executed any je dr or a iOl docmwnts or instrumints as
from time to time may be reasonably required for the Purpose of
Coneumatinlg the transaction.

II. EanpiDL r.MV The transaction shall be governed
by and be construed and enforced In accordance with the lawm of
the Stat* of Kansase.

is. Mnod i Ago'ene Once accepted, our offer and the

terms of our agreement shall be subject to modification only by
our mutual written consent and approval.

14. Hiscea2l o •

a. Once accepted, we will expect DirdvIew to do any

r) and all things necessary to expedite the Cloong at the earliest

possible time.

b. Headings in this letter are included for con-

venlence only and are not to be need In Interpreting the 
oer or

the resultlng agreement.

:. Any notice* or other communicatione required or
0) permitted will be In writing and will be deemed sufficiently
o given only It delivered In person or sent by telegram or by

certified mail* postage prepaid. addressed to our respective

addresses ehoem above.

d. Our agreement shall be binding upon and Inure to

the benefit of slrdvlow and us and to our respective heirs,

successors and assigns.

fe will appreciate a re. e T

Robert X. Brown

Dirdview accepts the above offer this .! day of

3?3DVXIW SAT3rLLITS
COEII NZCATZONVS INc.

By: &:I"-



Al I of debtors ainventory of every ki nd and description, now or at
anytime hereaf ter owned by or in the possession or custody, actual or
constructive of debtor., laclull '0 1beat' not lfmited to,. neus
receivers. Lfts, stands. connect7r,,, cabIesa electronic I N I My ts
stool stock, motors. geas difsks tWansistorn. modulators, switces
mounts, raw materials, componets, work in pros finished gos
supplies, and packing contaiers, pakaging and Shipping materials.
wherever located; all patents, copyights. trademarks, trade mass.
trade secretse licenses, prpietary rights, sales and promotional
Mterials, blueprints, daw-ings.8 jigs, forms, tools, tooling. dies$
molds,, patterns, and other manufacturing materials and Item incident
or related thereto or to the manuifacturing and selling thereof; and
all other items of a like or similar nature hereafter acquired by
debtor by my of substitution, replacement, return, repssession or
otherwise, and all additions, accessions and Impoveents thereto. and
the resulting product or was and an~y documents and other evidences of
title represeting any of the above; and

NO All of debtor's, present machinry and equipment.At includin but not
limited to. test equ I pme. ,wve soldering units radial drills, press
brakes. wlders, lathes, plating and ecIng equi nte air
comressors. whelabrators. ml cropi ace, machines * and al ?n"fiturese
vehicles, office equipmet furniture, furnishings, tools, dies, jibs

CM ~and attachments, --1erever- located, and all present and future proceeds
and product thereof;s all of debtoir's additional equipment. wherever

CO located, or like or unlike nature, to be acquired hereafter, and all
proceeds, products. replacements. substitutions, accessions, additions

NO and improvmnts to anqy of the forging; and all of debtor's general
'Intangibles. including, without limitation, computer proms
camputer discs, computer tapes, literature, reports catalogs,
drawings, blueprints and other proprietary items; and

C) Lasehold imo ements located at 617 and 616 West Cherry, Chanute,
Kansas; and

In
Air cmsors and dryers leased from Kn---ke ros.
The rtto a"e the mim "Zirdviev Satoall e COsMaICation. or am

yAriton theref.

All reformees to "debtor" at* Intended to mean 3irdviev Satellite
COMuMicatione Inc.

i+ ..... + + !? U ZU I A + + ,
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Accounts Receivable

Cask

Deposits

Escrowed Funds

Interest in Current or Future Litigation

Land and/or Buildings

Notes Receivable

Preferential Transfers

Prep4id Expenses

Reclaimd Equipment with Unperfected Liens

Securities

Tax Refunds

N

0

UNISIT S



Zniepeadenoe. N~sooourl .4055
August So 1967

3oger "soon, President
Diriview Satelllte Conmunicatlons. Inc.
oo Neat Chestnut
Chanute, Kansas 66730

beer M'. Nason:

Our offer to purchase the Assets of 2irdview sade On 7uly Ol,
1987s Is modifi ed by removing the firlst sentence of Paragraph 2
ain substituting the following:

The ueuchase Prioe shall be reduced by an amount
equal to the total gross sales prile In excoO of
$60000 of any of the Asoets whlh are sold from August
t1. 197 through August $I* 197v and by an amount

equal to all gross sales made after August i. 1987v
until closing.

All other terms and conditions of i e ISse.

co
M,)

~j rdvev accepts :he abore offer this day of

Co~ ~ ~ Jon RO•b-

IIIDVIEW SATELIIl C WCfOI5. IC

PRoer L. Kaso
?restdent

.n ACK' .



IN OR TEDITRICTOF KANSAS CUT I ocril• .o DIT, cT o , s~sOCT, I
In Re: )

RUSSEU L SRENf^~,Cs
BIRDVIEW SATELLITE ) Chapter 11 U& C
COMMUNICATIONS, INC., ) Case No. 86-411cant-J o.o..

Debtor.

ORDER APPROVING SALE

NOW on this 30th day of September, 1987, comes on for

hearing Birdview Satellite Communications, Inc.'s "Motion for

Authority to Allow Birdview Satellite Communications, Inc. to

Sell Free and Clear of Liens Assets Referred to in an Offer of

Purchase to John R. Washburn and Robert K. Brown". Birdview

Satellite Communications, Inc. appears as debtor and debtor-in-

possession by and through its attorney, Mark G. Stingley and

whose local counsel is Karen D. Wedel. Also appearing are

Sheldon Solow representing Security Pacific Business Credit,

Inc., Bill Zimmerman representing Neosho County, Kansas, David

Skidgel representing the Federal Deposit Insurance Corporation,

J. B. King representing the Unsecured Creditors Committee, Phil

Gordon representing Pamida, Inc., Brad Constance representing

John R. Washburn and Robert K. Brown, Kurt Stohlqren representing

the United States Trustee's Office and John Stauffer representing

Mr. and Mrs. Cedius Andreason. Evidence is heard and the Court

makes the following findings, to wit:

1. That notice has been given to creditors and equity

security holders and the said notice given is sufficient under 77

the circumstances and proper.



2. That Iirdview Satellite Communications, Inc. has

recognized its inability to reorganize under Chapter 11 and based

upon the same is in the process of liquidating its assets.

3. That Birdview Satellite Conmunications, Inc. proposes

to sell a number of its assets as described in Group Exhibit 2 to

John R. Washburn and Robert K. Brown.

4. That there have been a number of objections to the

motion herein filed, with the greatest number by a group that are

commonly referred to as "descrambler creditors'.

5. That based upon the liquidation of Birdview Satellite
C0

Comunications, Inc., Birdview Satellite Communications, Inc.If
will be unable to supply the descramblers that the descrambler

creditors are requesting.

CO 6. That Security Pacific Business Credit, Inc. has indi-

cated that it will be terminating financing of Birdview Satellite

Communications, Inc. as of September 30, 1987.

7. That the evidence shows that the sale of the assets to

John R. Washburn and Robert K. Brown is for a fair value.

8. That an auction or liquidation of the same assets that

are being sold to John R. Washburn and Robert K. Brown would

cause the estate to realize a lesser income from the sale of the

said assets than it would from the sale of the assets to John R.

Washburn and Robert K. Brown.

9. That none of the current officers of Birdview Satellite

Communications, Inc. are members of the investor group of John R.

Washburn and Robert K. Brown that are purchasing the said assets.
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I

10. Tiat Birdview Satellite Communications, Inc. has sought

other parties to purchase the said assets to no success.

11. That it is likely that the assets being sold to John R.

Washburn and Robert K. Brown will decrease in value over a period

of time.

12. That additionally the cost that would be incurred by

the debtors to retain the said assets being sold herein would

amount to a cost to the estate that would be eliminated by the

sale of these assets to John R. Washburn and Robert K. Brown.

13. That it is the optimum time of the year to sell the

-- said assets.

14. That John R. Washburn and Robert K. Brown have indi-

cated that they would not be willing to purchase the said assets

if the sale does not occur at this time.

15. That the Court has considered the descrambler

creditors' objections and inasmuch as Birdview Satellite

Communications, Inc. is liquidating and going out of business,

there is no provision that can be made by this Court to order
Lfl

descramblers be made available to the descrambler creditors.

16. That the current amount owed to Security Pacific

Business Credit, Inc. as of this date is approximately $812,000.

17. That the Unsecured Creditors Committee is not objectinq

to the sale of the assets to John R. Washburn and Robert K.

Brown.

18. That the objection of Neosho County, Kansas is to the

distribution of the proceeds received from the sale and not to

the sale itself and this Court specifically finds that the liens,



claim and interests of Neosho County# Kansas and Security

Pacific Business Credit, Inc. will attach to the proceeds of the

said sale. Furthermore, inasmuch as Neosho County, Kansas' claim

is approximately $444,000.00, any amounts in excess of the said

claim of Nleosho County, Kansas can be paid directly to Security

Pacific Business Credit, Inc. at the closing of the sale to John

R. Washburn and Robert K. Brown and the excess shall be placed in

an interest bearinq account until it can be determined by this

Court who is entitled to the remaining proceeds of the sale.

19. That the objection of the Federal Deposit Insurance

Corporation, as successor in interest to the Bank of Commserce, is

to the fact that they object to any leasehold improvements or

fixtures in the real estate they have a security interest being

part of the sale and furthermore that any items that were subject

to the lease of the Boulevard State Bank lease to which the

Federal Deposit insurance Corporation is a successor in interest

not be sold. Evidence was introduced at the trial of the merits

that it is not the intent to sell anv fixtures or leasehold

improvements found in the real estate that the Federal Deposit

Insurance Corporation, as successor in interest to the Bank of

Commerce, has a security interest nor will leasehold items that

the Boulevard State Bank had an interest in as lessor to which

the Federal Deposit Insurance Corporation has become a suzccessor

in interest be sold. Specific reference was made in the evidence

adduced that with regards to the real estate the Federal Deposit

Insurance Corporation, as successor in interest to the Bank of

Commerce, has a security interest in that a sprinkler system, air



Conditioning units and improvements to the building will not be

part of the said sale.

20. That John R. Washburn will make available to qualified

dealers at a cost the schematic schemes of Birdview Satellite

Communications, Inc.

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that Birdview

Satellite Comunications, Inc. is hereby authorized and is given

permission to sell to John R. Washburn and Robert K. Brown those

items set forth in Group Exhibit 2 free and clear of liens with

the liens, claims and interests of Security Pacific Business

Credit, Inc. and Neosho County, Kansas attaching to the said

proceeds.
V)

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Birdview

cO Satellite Communications, Inc. is permitted to turnover to

Security Pacific Business Credit, Inc. on the date of the closing

of the sale to John R. Washburn and Robert K. Brown those amounts

of monies in excess of the claim of Neosho County, Kansas.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that any further

proceeds from the said sale other than those turned over to

Security Pacific Business Credit, Inc. are to placed in an

interest bearing account and that this Court shall determine at a

later date the priorities, validity and extent of the claimed

.liens, claims and interests of Neosho County, Kansas and Security

Pacific Business Credit, Inc. in the proceeds placed in the

interest bearing account.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the lease-

hold improvements and fixtures that are a part of the real estate



that the Federal Deposit Insurance Corporation, as successor in

interest to the Bank of Commerce, has a security interest in as

referred to above not be part of the sale.

Furthermore, any items that are a subject of the Boulevard State

Bank lease to which the Federal Deposit Insurance Corporation has

become a successor in interest not be part of the sale.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the pending

motions and adversary actions by and between Birdview Satellite

Corunications, Inc. and Pamida, Inc. be continued until a

specific date on the October, 1987 docket.

-r

N
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ATTORNEY & COUNSELOR AT LAW

rr LSI4p

89 APR 28 AM 11: 24 WWI

ADI~E I ISmea

April 27. 1989

Me. Susan Beard
Office of General Counsel
Federal Election Commission
999 East Street N.W.
Washington, D.C. 20463 4 --T4co

RE: Wanda Bowman
MUR2582

Dear Susan:

In accordance with our recent telephone conversation. Ms.Bowman is requesting Preprobable Cause Conciliation in the above-referenced matter. I will follow this request shortly with our
position for a conciliation agreement.

Sincerely,

"arG . hipman
Attorney At law

LGC: t lg
d27



IBEFrORE TRE ERDERALs ELECTION CONMURN PM1 1: 3I4

in the Matter of

Ronda Dumovich IUI 258 f W SK
COUNSEL. *,, oa MAY 02

1. BACKGROUND

On February 25, 1988, the Commission found reason to believe

that Birdview Satellite Communications, Inc. ("Birdview") and

Charles A. Ross, the President and Chairman of the Board of

Birdview, knowingly and willfully violated 2 U.S.C. $S 441b and

441f. On the same date, the Commission also made findings with

regard to 17 other individuals. On December 16, 1988, the

Commission found reason to believe that Ronda Dumovich, Charles

Ross' daughter, violated 2 U.S.C. 5 441f. The Commission also

made findings with respect to three other individuals in December.

All of the violations stem from a scheme to reimburse Birdview

employees and members of their families for contributions made in

their names.

Mrs. Dumovich produced documents concerning her contribution

to the Dole for Senate Committee and was deposed by

representatives of this Office. It appears that Mrs. Dumovich was

reimbursed for her contribution by her father. On June 11, 1984,

Mrs. Dumovich wrote a $1,000 check to the Dole for Senate

Committee which was not cashed until July 25, 1984. Based on

Mrs. Dumovich's testimony and the documents she provided, it

appears that her main source of income in 1984 was her father,

Charles Ross. From June 11, 1984, to July 25, 1984, Mrs. Dumovich

deposited three checks from her father: a $6,000 check was



W V

deposited on June 15, and two $1,000 checks were deposited on

July 6 and 17, respectively. Mrs. Dumovich does not have copies

of the checks she deposited.

This Office believes that copies of the checks are needed for

the investigations of Mrs. Dumovich and Mr. Ross. At this time,

this Office does not know when the checks were written or if any

special notations were made on them. The information on the

checks will help determine whether there is a correlation

between the checks from Charles Ross and the $1,000 contribution

to the Dole for Senate Committee. Accordingly, the Office of the

General Counsel recommends that the Commission approve the

attached subpoena for bank records.

II. RECOUEllNDATION

Approve the attached letters, subpoena, and the ttachments

thereto.

Date Lwec f ol
Dat (General Counsel

Attachments
1. Letter and Subpoena to Douglas County Bank

2. Notification to Ronda Dumovich

Staff Assigned: Daniel Blessington
Susan Beard
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS(JOSHUA MCFAD I
COMMISSION SECRETARY

APRIL 17, 1989

OBJECTION TO MUR 2582 - General Counsel's Report
Signed April 12, 1989

The above-captioned document was circulated to the

Commission on Thursday, April 13, 1989 at 11:00 a.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed

for May 2, 1989

x

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

..ir w J ?~,! ...
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BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of

Ronda Dumovich
MUR 2582

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 2,

1989, do hereby certify that the Commission decided by a

vote of 5-1 to approve the letters, subpoena, and the

attachments thereto, as recommended in the General Counsel's

April 12, 1989 report on MUR 2582.

Commissioners Elliott, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Commissioner Aikens dissented.

Attest:

W7F9
Date SerMarjorie W. Emmons

Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 8, 1989

CUTZ FZD MIL
3W"-ft RECEaiP

Ronda K. Dumovich
9905 Parkviev
Kansas City, KS 66109

RE: MUR 2582

Ronda Dumovich

Dear Mrs. Dumovich:

Records or information concerning your transactions held by
the financial institution named in the attached subpoena and order
are being sought by this agency in accordance with the Right to
Financial Privacy Act of 1978 for the following purpose: to
investigate possible violations of the Federal Election Campaign
Act of 1971, by yourself, Birdview Satellite Communications, Inc.,
and others in connection with prohibited contributions made to
federal candidates.

If you desire that such records or information not be made
available, you must:

1. Fill out the accompanying notion paper and sworn
statement or write one of your own, stating that you are the
customer whose records are being requested by the Commission
and giving the reasons you believe that the records are not
relevant to the legitimate law enforcement inquiry stated in
this notice or any other legal basis for objecting to the
release of the records.

2. file the motion and statement by mailing or delivering
them to the clerk of any one of the following United States
District Courts: United States District Court for the
District of Kansas, or the United States District Court for
the District of Columbia.

3. Serve the Commission by mailing or delivering a copy of
your motion and statement to: Federal Election Commission,
Office of the General Counsel, 999 Z Street, N.W.,
Washington, D.C. 20463.

2 >~~ -

MnUBSTBD



Ronda K. Dumovich
Page 2

4. re prepared to come to court and present your position
In further detail.

if you do not follow the above procedures, upon the expiration often days from the date of service or fourteen days from the dateof mailing of this notice, the records or information requestedtherein will be made available. These records may be transferred
to other Government authorities for legitimate law enforcement
inquires, in which event you will be notified after the transfer.

If you have any questions, please contact Susan Beard, theattorney assigned to this matter, at (202)376-8200.

Noble
General Counsel

Enclosures
Subpoena to Produce Documents to
Douglas County Bank

Motion to Quash Commission Subpoena
Sworn Statement



Douglas County Bank
Page 3

Zn answering these requests for production of documents,furnish all documents and other information, however obtained,including hearsay, that is in possession of, known by or otherwiseavailable to you, including documents and information appearing in
your records.

. If you cannot answer the following requests for production ofdocuments in full after exercising due diligence to secure thefull information to do so, answer to the extent possible andindicate your inability to answer the remainder, stating whatever
information or knowledge you have concerning the unansweredportion and detailing what you did in attempting to secure the
unknown information.

I') Should you claim a privilege with respect to any documents,
Vcommunications, or other items about which information isrequested by any of the requests for production of documents,

describe such items in sufficient detail to provide justification
for the claim. Each claim of privilege must specify in detail allN the grounds on which it rests.

CO Unless otherwise indicated, the discovery request shall referto the time period from January 1983, to the present.

fV) The following requests for production of documents arecontinuing in nature so as to require you to file supplementaryresponses or amendments during the course of this investigation ifyou obtain further or different information prior to or during thependency of this matter. Include in any supplemental answers thedate upon which and the manner in which such further or different
information came to your attention.

D3FINITIOIS

For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined as
follows:

OYouO shall mean the named non-respondent witness in thisaction to whom these discovery requests are addressed, including
all officers, employees, agents or attorneys thereof.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you to exist.The term document includes, but is not limited to books, letters,contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,



Douglas County Bank
Page 4

telegCas. telezes, pamphlets, circulars, leaflets, reports,
neocsanda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"And* as well as ore shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.



Douglas County Bank
Page .r PRODUTIOM

1. For account number maintained in the nane of Bonds
g. Ross, produce the following docunents:

a. Check nunber 90S in the anount of $1,000, which cleared

the checking account on or about July 2S. 19S4; and,

b. A copy of the ites that were deposited into the account

on June 1S, July 6, and July 17, 19.4. Please identify which

items were deposited on each of the dates.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

l My 8, 1989

CmirTl D N&IL

Jean Milstead, Senior Vice President
Douglas County Bank
P.O. Box 429
Lawrence, KS 66044

RE: KUR 2582

Dear Ms. milstead:

Enclosed are a subpoena of the Federal Election Commission

and a Certificate of Compliance with the Right to Financial

Privacy Act of 1978, all directed to Douglas County Bank. It is

my understanding that you are the senior vice president of the

area of the bank that maintains records and these materials have,

therefore, been mailed to you for answers on its behalf. Although

the law permits the customer an opportunity to move to quash the

subpoena, it is the financial institution's obligation to comply

with the terms of the subpoena in the absence of judicial

intervention. See 12 U.S.C. 55 3405 and 3411.

Please be advised that 2 U.S.C. 5 437g(a)(12) prohibits

making public any Commission investigation without the written

consent of the person with respect to whom such investigation 
is

made. You are advised that no such consent has been given in this

case.

If you have any questions, please contact Susan Beard or

Daniel J. Blessington, the attorneys assigned to this matter, at

(202) 376-8200.

Sinc ely,

La rence N. Noble
,...,General Counsel

Enclosures
Certification of Compliance with the

Right to Financial Privacy Act
Subpoena and Attachment



CURTIFICATION OF COMPLIANCE WITS
2M AOEIT TO FINAMCIAL UIVACtY ACT

TO: Douglas County Bank
P.O. Box 429
Lawrence, KS 66044

FROM: Federal Election Commission
999 5 Street, N.M.
Washington, D.C. 20463

RE: HUR 2582

I hereby certify, pursuant to Section 1103(b) of the Right to

Financial Privacy Act of 1978, 12 U.S.C. I 3403(b), that the

provisions of the Act have been complied with as to the enclosed

Subpoena to Produce Documents, responses to which are being

ordered pursuant to 12 U.S.C. SS 3402 and 3405.

'ate renceH oble-

Attachment



5BFORN TUE FEDSMAL BLECTION CONISSION

in the NOet of )
) HUR 2582

SU3POMEtTO PRODUCE DOCUNMMT

TO: Douglas County Bank
P.O. Box 429
Lawrence, KS 66044

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby subpoenas you to produce the documents

requested on the attachment to this Subpoena. Legible copies

which, where applicable, show both sides of the documents nay be

substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 1S days of receipt of this

Subpoena.



Douglas County Bank
Page 2

wUUrIVOS. the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this , day of

19S9.

reder4 1 Election Commission

ATTEST:

HatJone W. Emmons
_ Fecretary to the Commission

Attachment
Document Request (1 page)



Douglas County Bonk
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In answering these requests for production of documents,
furnish all documents and other information, however obtained,
including hearsay, that is In possession of# known by or otherwise
available to you, including documents and information appearing In
your records.

if you cannot answer the following requests for production of
documents in full after exercising due diligence to secure the
full information to do so, answer to the extent possible and
Indicate your inability to answer the remainder, stating whatever
Information or knowledge you have concerning the unanswered
portion and detailing what you did In attempting to secure the
unknown Information.

0: Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the requests for production of documents,
describe such items in sufficient detail to provide justification
for the claim. Each claim of privilege must specify in detail all
the grounds on which it rests.

CO Unless otherwise indicated, the discovery request shall refer
to the time period from January 1983, to the present.

The following requests for production of documents are
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation if
you obtain further or different information prior to or during theO pendency of this matter. Include in any supplemental answers the

U-) date upon which and the manner in which such further or different
information came to your attention.

D2FIMITIOUS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

*You* shall mean the named non-respondent witness in this
action to whom these discovery requests are addressed, including
all officers, employees, agents or attorneys thereof.

*Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
In your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,



L.

Douglas County Bank
page 4

telegrams telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

*And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.



Douglas County Bank
Page S

1. For account number maintained in the nane of Ronda
K. Ross, produce the following documents:

a. Check number 905 in the amount of $l,000, which cleared
the checking account on or about July 25, 1984 and,

b. A copy of the items that were deposited Into the account
on June 15, July 6, and July 17, 19S4. Please identify which
items were deposited on each of the detes.

OF TOcnf



69."A Y IH12- 2
EORE T=E FEDERAL ELECTIOK CONNTSP12K

In the Matter of )

Wanda Bowman
Doris Dettweiler )
Edward Lane Gibson )
David K. Hamilton ) MUR 2582

Martha J. Hamilton )

David C. Owen )w yi
Steven Phillips MA)2
Sharon Phillips )1989

G ERAL COUNSEL'S REPORT

I. BACKGROUND

On February 25, 1988, the Commission found reason to believe

that David K. Hamilton and Steven Phillips violated 2 U.S.C.

S$ 441b and 441f, and that Wanda Bowman, Martha 3. Hamilton and

Sharon Phillips violated 2 U.S.C. $ 441f. On the same date, the

Commission made reason to believe findings against 14 other

individuals and Birdview Satellite Communications, Inc.

("Birdview"). On December 16, 1988, the Commission found reason

to believe that David C. Owen knowingly and willfully violated

2 U.S.C. S 441f, Edward Lane Gibson violated 2 U.S.C. S 441f,

Doris Dettweiler violated 2 U.S.C. S 441b, and one other

individual violated 5 441f. These violations stemmed from what

appeared to be a calculated scheme to reimburse Birdview

employees and their spouses for contributions made to political

committees under the Act, including the Dole for Senate

Committee. To date, the Commission has signed conciliation

agreements with four respondents in this matter.

On September 13, 1988, the Commission decided to delay

entering into pre-probable cause conciliation with David and

Martha Hamilton pending the completion of the investigation in

S
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this matter.

On February 21. 1989, this

Office received a pro-probable cause conciliation request for

Edward Gibson. Attachment 1 at 1. On March 6, 1989, this Office

received a pro-probable cause conciliation request for David

Owen. Attachment 2 at 2. On March 16, 1989, this Office

received a pro-probable cause conciliation request from Sharon

Phillips. Attachment 3 at 3. On April 28, 1989, this Office

received a pro-probable cause conciliation request on behalf of

Wanda Bowman. Attachment 4 at 4.

IX. ANALYSIS

This Office has completed all of the depositions authorized

00 by the Commission in this matter with the exception of Martha

1Hamilton's, which was postponed because of ill health. Given the

einformation obtained during the investigation, including that
1W

provided by her husband, this Office believes that taking the

deposition of Mrs. Hamilton is no longer necessary to resolve

0O1 this matter. With respect to those respondents who now ask for

pre-probable cause conciliation, the investigation has been

completed.'

1. This Office is still awaiting the production of bank records
of two respondents, Ronda Ross Dumovich and Edward Gibson.
These documents have been requested to complete the
investigation as it relates to Mrs. Dumovich and her father,
Charles Ross, the President and Chairman of the Board of
Birdview. The Commission approved a subpoena for Mrs. Dumovich's
bank records on May 2, 1989. Mr. Gibson has instructed his
bank to provide his records to the Commission.
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A. Wanda Bowman

Ms. Bowman was the Assistant to the President of Birdview,

Charles A. Ross, in October of 1985. On October 9, 1985,

Ms. Bowman attended a dinner/fundraiser for the Dole for Senate

Committee. Ms. Bowman testified that she attended the dinner

with Gunilla Ross, Charles Ross' wife, because Mr. Ross had to

work late and was unable to attend the dinner. At the dinner,

where Elizabeth Dole spoke, Ms. Bowman made a $250 contribution

to the Dole for Senate Committee. She handed her contribution

check to David C. Owen, a consultant to Birdview and fundraiser

U*f
for Senator Dole.

On October 10, 1985, a $500 bonus from Birdview was

authorized by Edward Gibson, Birdview's Vice President of

0O Marketing, for Ms. Bowman. After taxes and other standard

deductions, the bonus resulted in net pay of $391.75. This

bonus, the only one Ms. Bowman received from Birdview, reimbursed

her for the contribution she made in her name to the Dole for

Senate Committee. The Office of the General Counsel recommends

that the Commission enter into pre-probable cause conciliation

with Ms. Bowman for a violation of 2 U.S.C. S 441f.

B. Doris Dettweiler

This Office recommended finding reason to believe that

Ms. Dettweiler violated 2 U.S.C. S 441b, on the basis that she

was corporate controller for Birdview from November of 1982, to

September of 1985. while Ms. Dettweiler did have this title, it

appears that she was little more than a clerk who supervised

other bookkeepers in the accounting department. David Hamilton,



the Vice President of Finance, performed many of the traditional

duties of a controller, such as dealing with Birdview's outside

auditors, Touche Ross & Co.2

It appears that while Ms. Dettweiler was involved in the

preparation of checks that were drawn to reimburse Birdview

employees and their spouses, she did not know the reasons for

their preparation. As a result, this Office recommends that the

Commission take no further action with respect to Ms. Dettweiler.

In addition, this Office recommends that the Commission approve

the attached letter and close the file with respeot to

Ms. Dettweiler.

C. Edward Lane Gibson

cm Mr. Gibson, Birdview's former Vice President of Marketing,

00 was deposed on January 19, 1989. He testified that at the

0direction of Charles Ross and with the understanding that he

Nwould be reimbursed by Birdview, he wrote a $3,000 check on his

personal account on October 29, 1985, at a dinner in Washington,
CD

D.C. at which Senator Tim Wirth spoke. The check was made out to

"SPACE PAC" and was earmarked for Tim Wirth. Mr. Gibson also

testified that Mr. Ross told him that he would be reimbursed, and

that in fact he was reimbursed for the contribution immediately

on his return to Kansas.

"SPACE PAC" was originally registered with the Commission

2. This conclusion is based on the deposition testimony of
several former Birdview employees, including: Doris
Dettweiler, David Hamilton (Vice President of Finance),
Esther Oliver (Bookkeeper), James Robert Speelman (Controller
from November of 1984, to December of 1985) and Larry Welsh
(Controller from December of 1985, to January of 1988).



as the Society for Private and Commercial Earth Stations

Political Action Committee ("SPACE"). On March 14, 1984, SPACE

filed an amended statement of organization changing its name to

the Satellite Television Industry Association Political Action

Committee. SPACE's connected organization was the Society for

Private and Commercial Earth Stations (which also changed its

name in 1984). Charles Ross was very active in SPACE's connected

organization and was once president of it. SPACE filed a

termination report with the Commission on July 23, 1987.3

SPACE's 1985 Year End Report shows a $1,500 contribution from

Edward Gibson and a $1,500 contribution from Charles Ross, both

of which were earmarked for the Committee for Tim Wirth and were

dated October 29, 1985. Reports filed by the Committee for Tim

co Wirth show the receipt of these contributions from SPACE. 4 As

0part of the investigation of this matter, Charles Ross produced

copies of political contributions he made using his personal

checking account. Mr. Ross did not produce a check to SPACE or

the Committee for Tim Wirth. It appears that Mr. Gibson's $3,000

3. The political committee referred to in this report as "SPACE"
appears to be unrelated to a political committee that is
currently registered with the Commission as "SPACEPAC."

4. This Office notes that it has obtained no evidence that the
Committee for Tim Wirth was aware that it had received a
prohibited contribution.



check was attributed to himself and Charles Ross.'

As noted above, Mr. Gibson agreed to obtain copies of the

contribution check and the reimbursement documentation from his

bank for use in the continuing investigation as it pertains to

Charles Ross. These documents do not affect Mr. Gibson's case

since he has already admitted to having made the contribution

that was reimbursed by Birdview. Since Mr. Gibson has been

cooperative in providing evidence of his own wrongdoing 
and has

admitted, under oath, to violating the Act, this Office

recommends that the Commission enter into pre-probable cause

CO
conciliation with him for a violation of 2 U.S.C. S 441f.'

0O 5. It appears that SPACE violated 2 U.S.C. SS 434(b) 
and

441a(a)(8) and 11 C.F.R. 5 110.6(c) by reporting that it had

NO received $1,500 each from Edward Gibson and Charles Ross, when

it had actually received a single check from 
Mr. Gibson in the

amount of $3,000. Nonetheless, this Office does not recommend

pursuing these violations at this time. First, this

investigation is in its final stages. To add an additional

respondent at this late date would likely delay its resolution.

Moreover, SPACE is no longer a reporting entity, having terminated

in 1987. It reported no contributions in 1987, and only $2,400

in contributions to Senator Wirth in 1986. 
This diminution in

activity is in sharp contrast to 1985, when SPACE reported

approximately $43,000 in disbursements, including approximately

$14,600 in earmarked contributions to the Committee for Tim Wirth

and $26,000 to the Wright Appreciation Fund, an authorized

committee of Speaker Wright's.

6. Although Mr. Gibson approved a $500 bonus to Wanda Bowman, 
a

Birdview employee, that was used to reimburse her for a

contribution she made to the Dole for Senate Committee, there

is no evidence that he had any idea what the bonus was related

to at that time. Mr. Gibson was one of several people at

Birdview who had authority to request funds and sign checks.

He testified that he had no recollection of the bonus for

Wanda Bowman. Given Mr. Gibson's candor concerning his own

contribution to Mr. Wirth, his testimony regarding Ms. Bowman's

reimbursement is credible.



D. David K. Hamilton and Martha J. Hamilton

Mr. Hamilton testified that he was employed by Birdview 
from

October, 1983, to July, 1985. During that time he was Birdview's

vice President of Finance. His duties consisted of monitoring

accounting and financial functions of the corporation 
and

securing debt financing. Payroll was one of the areas he

supervised. Mr. Hamilton's immediate supervisor was Charles

Ross. In June of 1984, Mr. Hamilton also became Assistant

Secretary of Birdview.

in June of 1984, both Mr. and Mrs. Hamilton each made 
$1,000

contributions to the Dole for Senate Committee. Mr. Hamilton

testified that Charles Ross approached him and asked 
that he and

Nhis wife each make $1,000 contributions to the Dole 
for Senate

00 Committee. He testified that he made the contribution because be

Sthought it would help Birdview. Mr. Hamilton also testified that

his wife made her contribution at his direction.

On June 14, 1984, Mr. Hamilton filled out a "check request"

form for a $2,000 cash advance. Mr. Hamilton testified that

check request forms were used when a check was needed 
from

Birdview and there were no supporting documents, such 
as an

invoice, available to justify the amount of the check.

Subsequent to filling out the form, Mr. Hamilton 
received an

advance of $2,000 that he and his wife deposited into 
their joint

checking account in order to cover their contributions 
to the

Dole for Senate Committee. On June 30, 1984, Mr. Hamilton

received a $3,000 bonus from Birdview, which came to $2,049 
after

taxes. The $2,000 cash advance was deducted from the amount 
of



the bonus. Thus, Mr. Hamilton received a net bonus of $49 after

all the deductions were taken on June 30, 1984. Mr. Hamilton

testified that the purpose of the $3,000 bonus was to reimburse

hi3 and his wife for the contributions they made to the Dole for

Senate Committee.

Mr. Hamilton also requested that Steven Small, another

Birdview Vice President, receive a $2,000 cash advance on

June 14, 1984. Steven Small and Dale Galemore, a Birdview

employee, each received $3,000 bonuses on June 30, 1984. Their

bonuses, consistent with Mr. Hamilton's, came to $2,049 after
0

taxes. Also, each of then received a $2,000 cash advance earlier
co

in June as had Mr. Hamilton. Steven and Joy Small and Dale and

Cynthia Galemore each made $1,000 contributions to the Dole for

cO Senate Committee in June of 1984, by checks dated June 11, 1984.

0Mr. Small testified that he was reimbursed by Birdview for the

r,) contributions made by him and his wife to the Dole for Senate

Committee, and that he had previously met with Mr. Hamilton in

order to determine the amount of the bonus needed to fully

reimburse the $2,000 in contributions after taxes.' Mr. Hamilton

testified that he does not recall this meeting, but acknowledged

that it could have occurred and that a note listing the bonuses

and advances to Mr. Small, Mr. Galemore and himself was written

by him.

Prior to the activity in June of 1984, Mr. Hamilton assisted

in reimbursing three other Birdview employees for five

7. The Commission accepted signed conciliation agreements with
Steven and Joy Small on October 17, 1988.
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contributions of $1,000 each to the Dole for Senate Committee.

On December 22, 1983, Mr. Hamilton filled out and approved two

check requests. The first check request was for Robert Owens,

Birdviewts Executive Vice President, in the amount of $2,000.

The second check request, in the amount of $1,000, was for Roger

Mason, a Birdview employee. Both check requests stated that they

were "special expense advancers]." By a check dated December 13,

1983, Roger Mason made a $1,000 contribution to the Dole for

Senate Committee. Robert Owens and his wife, Betty, each made

$1,000 contributions to the Dole for Senate Commibtee by checks

dated December 14, 1983. Mr. Mason was asked a number of

questions concerning the above-described contributions and

payments at his deposition, but he continuously asserted his

fifth amendment privilege against self-incrimination. Mr. Owens,

on the other hand, testified at his deposition that he had asked

Mr. Hamilton about whether he and his wife would be reimbursed by

Birdview for the contributions to the Dole for Senate Committee.

Mr. Hamilton testified that he did not recall this conversation

with Mr. Owens, but that it may well have happened. According to

a document prepared by Birdview's outside auditors, Touche Ross &

Co., Robert Owens received $2,000 and Roger Mason received $1,000

from Birdview as reimbursement for the contributions made to the

Dole for Senate Committee. The reimbursement was charged against
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Charles Rooss' cash advance account.'

On December 22, 1983, xr. Hamilton also requested a $2,000

cash advance for Stanton Ross, a Birdview employee and the son 
of

Birdview's President, Charles Ross. The reason stated for the

cash advance was "travel advance." On December 15, 1983, Stanton

Ross and his fiancee, Merett, each wrote $1,000 checks 
to the

Dole for Senate Committee.
9

Although Mr. Hamilton made a number of contradictory

statements regarding the check requests described above, 
he

8. Charles Ross appears to have made little or no distinction

between Birdview's funds and his own personal funds. 
Mr. Ross

received advances from Birdview whenever he requested 
them,

regardless of Birdview's financial position. Mr. Ross still

has not paid off all of the cash advances he received 
from

Birdview. Birdview's outside auditors identified $9,000 in

reimbursements for political contributions during December 
of

1983. Aside from the individuals mentioned above, Stanton Ross,

Edward Hackerott, and Steven Phillips each received $2,000 
from

Birdview. The document prepared by Birdview's outside auditors

contains a handwritten note stating that the $9,000 in 
political

contributions were made at the direction of Charles Ross.

9. Several other Birdview employees and their spouses 
also

made contributions to the Dole for Senate Committee during 
this

time period. Edward and Darlene Hackerott each wrote $1,000

checks to the Dole for Senate Committee on December 14, 
1983.

The Hackerotts received a $2,000 check from Birdview on 
or

about December 23, 1983. Edward Hackerott stated at his

deposition that the check he received from Birdview was 
to

reimburse him for his and his wife's contributions. The Commission

accepted signed conciliation agreements from Darlene Hackerott 
on

September 23, 1988, and from Edward Hackerott on October 5, 1988.

Steven Phillips and his wife, Sharon, each made a $1,000

contribution to the Dole for Senate Committee in December

of 1983. Based upon Mr. and Mrs. Phillips' testimony and documents

obtained by this Office, it appears that they were reimbursed 
for

these contributions by Birdview. Finally, Charles Ross and

his wife, Gunilla, each made $1,000 contributions to the Dole

for Senate Committee in December of 1983, by checks dated

December 15 and 23, 1983, respectively. This Office has been

unable to obtain documentation from Birdview that directly

implicates Kr. Hamilton in any of these contributions and

reimbursements.
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reluctantly acknowledged that they could have been reimbursements

for the political contributions made a week earlier. Other

evidence obtained by this Office sake it clear that all of these

payments were actually reimbursements for political contributions

made to the Dole for Senate Committee by Birdview employees and

their spouses. This includes the testimony of three other

respondents that they had been reimbursed by Birdview for their

political contributions in December of 1983, and a worksheet

prepared by Birdview's outside auditors setting forth the amount

of the contributions and the names of the individuals involved.

With respect to the form of the reimbursements, Mr. Hamilton

testified that any money an individual received as an expense

C4 advance would not be included in his or her income, and as a

00 result, no taxes would have to be paid on the amount of the

Aexpense advance.10

In addition, on September 12, 1984, Mr. Hamilton signed a
IT

$10,000 check drawn on Birdview's account, that was made payable

to "The Senatorial Trust and David Owen." David Owen was a

011 consultant to Birdview and a fundraiser for the Republican Party.

The purpose of the check was to make a $10,000 contribution to

the Republican Senatorial Trust, a project of the National

Republican Senatorial Committee. See Part E, infra.

10. The process used to reimburse employees for political
contributions in December of 1983, was different from that
used in June of 1984. In June of 1984, employees were reimbursed
through the payroll system by means of bonuses, on which employees
are clearly required to pay taxes. In December of 1983, employees
received cash advances that were not treated as income by
Birdview and were never repaid by the employees.
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Based on the evidence this Office has obtained during its

investigation, Mr. and Mrs. Hamilton violated 2 U.s.c. 5 441f by

knowingly permitting their names to be used to effect

contributions by Birdview Satellite Communications, Inc. to the

Dole for Senate Committee. Mr. Hamilton violated 2 U.S.C. S 441b

as a corporate officer who actively participated in the

contribution and reimbursement scheme whereby individuals

associated with Birdview and their spouses made corporate

contributions in their names to federal political committees.

Therefore, this Office recommends that the Commission agree to

enter into conciliation with David K. Hamilton for violations of

2 U.S.C. 5S 441b and 441f and Martha J. Hamilton for a violation

of 2 U.S.C. S 441f prior to a finding of probable cause to

believe.

E. David C. Owen

David C. Owen, a former consultant to Birdview and President

of the Dole for Senate Committee, Inc., was deposed by

representatives of this Office on February 28, 1989.

Mr. Owen received $10,000 from Birdview in September, 1984,

that was intended to be a contribution to the Republican

Senatorial Trust, a project of the National Republican Senatorial

Committee ("NRSC"). On September 12, 1984, Birdview issued check

number 15320, which was for $10,000; the payees were the

Senatorial Trust and David Owen. Mr. Owen testified that he

endorsed both of the payees' names on the reverse of the check,

and deposited the check into the "David C. Owen - Special

Account" at Stanley Bank.
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On September 13, 1984, Mr. Oven wrote a letter to Gracia

Barker-Cross of the Republican Senatorial Trust which statest

"Thanks for your help! I am enclosing checks totaling $10,000.00

for my trust membership. Please fill in the name of the winner

in the Nassachusettes (sic] primary on the blank check." Along

with the letter were the following checks drawn on the "David C.

Owen - Special Account," dated September 13t 1984:

Payee Number Amount
Pressler for Senate 6916 $2,000
Percy for Senate 6917 $1,000
Jepsen for Senate 6918 $1,000
Gram for Senate 6919 $1,000

Lr) Raese for Senate 6920 $1,000
Simpson for Senate 6921 $1,000
Helms for Senate 6922 $1,000
Cochran for Senate 6923 $1,000
Blank Check 6924 $1,000

TOTAL 10,000

co Moreover, two related documents written in the previous year

0 evince an intent to obtain corporate funds to contribute to

Republican senatorial candidates through the NRSC. First, a

letter from David C. Owen to Charles Ross, dated October 31,

1983, which was acknowledged by Charles Ross on November 18,

1983, reads in part:

Thank you for the opportunity to work with you and
Birdview as you plan for the future.

In our meeting this morning, we covered the
following items: (1) Dave will join the Republican
Senatorial Trust, if possible, with Birdview paying the
membership fee of $10,000 annually and any expenses
incurred by Dave in attending the meetings ....

Second, a letter from David C. Owen to Charles A. Ross, President

and Chairman of the Board of Birdview, dated November 15, 1983,

reads in part:

I just received notification from the Republican
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Senatorial Trust that I can renew my
membership .... Please forward a check in the amount of
$10,000 payable to David C. Owen, and I will send my
personal check to the Trust.

Mr. Owen testified that he was aware of the prohibitions of

the Act concerning corporate contributions at the time that he

sought payment from Birdview for his Republican Senatorial Trust

membership and when he received Birdview's check and made the

nine individual contributions through the NRSC. Mr. Owen's

familiarity with the federal prohibition on corporate

contributions stems from a long history of active involvement in

'a federal elections. He has raised funds for a number of

candidates and has testified that he had solicited contributions

for Senator Dole for 20 years. In 1974, Mr. Owen was State

Campaign Chairman for Bob Dole for U.S. Senate. In 1975 and

co
1976, he was Chairman of the Plain States Region for the

President Ford Committee. In 1976, he was a delegate to the

qW Republican National Convention and was National Chairman of the

0D Bob Dole Vice Presidential Campaign. In 1978, Mr. Owen served as

OState Co-Chairman for the Kassebaum for U.S. Senate Campaign. In

1980, he was the State Chairman for the 1980 Dole for Senate

Committee. Mr. Owen was the President of the Dole for Senate

Committee from 1980 to 1983. In addition, at times he was the

sole signatory on the bank accounts for the Dole for Senate

Committee and Campaign America, a multicandidate political

committee associated with Senator Dole. Mr. Owen was a

fundraiser for all of the senatorial campaign committees

mentioned. Mr. Owen first contributed to the Republican

Senatorial Trust in approximately 1978, when he organized a group



of contributors in the Kansas City area.

In his testimony, David Owen acknowledged that he was a

seasoned political fundraiser when he negotiated with Charles

ROSS to have Birdview pay for his membership in the Republican

Senatorial Trust, and when he ultimately used Birdview funds to

make corporate contributions of $10,000 in his name through the

NRSC. Accordingly, this office recommends that the Commission

enter into pre-probable cause conciliation with David Owen for a

knowing and willful violation of 2 U.S.C. 5 441f.

F. Steven and Sharon Phillips

C ) Steven Phillips, Birdview's Vice President of Engineering,

testified that he was reimbursed for a $1,000 contribution made

to the Dole for Senate Committee and that he was also aware of

00 reimbursements to other Birdview employees and their spouses for

'0 political contributions. The Commission declined to enter into a

IV) conciliation agreement with Mr. Phillips on December 16, 1988,

when some confusion arose as to whether or not Mrs. Phillips had

also made a contribution to the Dole for Senate Committee.

0% The Dole for Senate Committee reported receiving a $1,000

contribution from Sharon Phillips in December of 1983. At her

deposition, Mrs. Phillips testified that she could not recall

whether she had made the contribution. She was quite sure,

however, that if she had made the contribution she would only

have done so with the understanding that she would be reimbursed.

Mr. Phillips also testified that if his wife had made the

contribution, she would have been reimbursed for it since they

were not in the financial position to have made the contribution



otherwise. This Office obtained a copy of the contribution check

drawn on Mrs. Phillips' account, which appears to have her

signature on it. Noreover, iirdview's outside auditors indicated

in their workpapers that Mr. Phillips received $2,000 to

reimburse him for political contributions. Finally, bank

statements provided by the Phillipses show a $1,000 deposit to

their joint checking account and a $1,000 to Mrs. Phillips' own

checking account at the end of December of 1983. Therefore, it

appears that both Mr. and Mrs. Phillips were reimbursed for

political contributions they made.

As a result of this newly acquired information, this Office

believes it is now appropriate to complete negotiation of a

conciliation agreement with Mr. Phillips for violations of

2 U.S.C. SS 441b and 441f and enter into conciliation with

Mrs. Phillips for a violation of 2 U.S.C. S 441f. Accordingly,

this Office recommends that the Commission enter into

pre-probable cause conciliation with Steven and Sharon Phillips.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL
PENALTY

Attached for the Commission's approval are proposed

conciliation agreements for Wanda Bowman, Edward Gibson, David

Hamilton, Martha Hamilton, David Owen, Steven Phillips, and

Sharon Phillips.
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IV. lCOnIgNDATIOS

1. Take no further action against Doris Dettweiler.

2. Enter into conciliation with Wanda Bowman, Edward Lane
Gibson, David K. Hamilton, Martha J. Hamilton, David C. Oven,
Steven Phillips and Sharon Phillips prior to a finding of
probable cause to believe.



~30..

3. Approve the attached proposed conciliation agreements and
letters.

Date ,rfc-H o
.eGeneral Counsel

Attachments:
1. Gibson request for conciliation
2. oven request for conciliation
3. Sharon Phillips request for conciliation
4. Bowman request for conciliation
5. Letter to Respondents (8) and Proposed

Conciliation Agreements(7).

Staff Persons: Daniel Blessington
Susan Beard



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C .04J

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONSWJOSHUA MCFADD
COMMISSION SECRETARY

MAY 18, 1989

OBJECTION TO MUR 2582 - General Counsel's Report
Signed May 12, 1989

The above-captioned document was circulated to the

Commission on Monday, May 15, 1989 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for May 23, 1989

Please notify us who will represent your Division before the

Commission on this matter.

x



BEFORE THE FEDERL ELECTION COMMISSION

In the Matter of

Wanda Bowman
Doris Dettweiler
Edward Lane Gibson
David K. Hamilton
Martha J. Hamilton
David C. Oven
Steven Phillips
Sharon Phillips

MUR 2582

CERTIFICATION

I, Hilda Arnold, recording secretary for the Federal

Election Commission Executive Session of May 23, 1989, do

hereby certify that the Commission decided by a vote of 6-0

to take the following actions with respect to the above-

captioned matter:

1. Take no further action against Doris
Dettweiler on violations of 2 U.S.C.
SS 441b and 441f.

2. Enter into conciliation with Wanda Bowman,
Edward Lane Gibson, David K. Hamilton,
Martha J. Hamilton, David C. Oven, Steven
Phillips and Sharon Phillips prior to a
finding of probable cause to believe.

3. Approve the proposed conciliation agreements
and letters recommended in the General
Counsel's report dated May 12, 1989, subject to
amendment of letter to Ms. Dettweiler.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry and Thomas voted affirmatively for this decision.

Da*---
Administrative Assistant



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

My 26, 1989

Major N. Park, Jr., Esquire
Gage and Tucker
2345 Grand
P.O. Box 418200
Kansas City, KS 64141

RE: MUR 2582
Doris Dettweiler

Dear Mr. Park:

Ln

On December 27, 1988, your client, Doris Dettweiler, was
notified that the Federal Election Commission found reason to

believe that she had violated 2 U.S.C. SS 441b and 441f.

After considering the circumstances of the matter, the

Commission determined on May 23, 1989, to take no further action

against Ms. Dettweiler, and closed the file as it pertains to her.

1The file will be made part of the public record 
within 30 days

after this matter has been closed with respect to all other

r e respondents involved. Should you wish to submit any factual or

legal materials to appear on the public record, please do so

within ten days of your receipt of this letter. Such materials

should be sent to the Office of the General Counsel.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(4)(B)
and 5 437g(a)(12)(A) remain in effect until the entire matter is

closed. The Comission will notify you when the entire file has

been closed.

The Commission reminds you that assisting a corporation in

making a prohibited contribution to a political committee under

the Federal Election Campaign Act of 1971, as amended, is a

violation of 2 U.S.C. S 441b. Furthermore, assisting in the

making of a contribution in the name of another is a violation of

2 U.S.C. 5 441f. Your client should take immediate steps to

ensure that such activity does not recur.



Major W. Park, Jr., Esquire
Page 2

If you have any questions, please contact Susan Beard, the
attorney assigned to this matter, at (202) 376-8200.

Since_

Lawrence f. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHINCO94. 0 C 2M43

May 26, 1989

Larry G. Chipman, Esq.
Chipman a wood
4317 South River
Independence, Flo 64055

RE: MUR 2582
Wanda Bowman

Dear Mr. Chipman:

On February 25, 1988, the Federal Election Commission found
I') reason to believe that your client, Wanda Bowman, violated

2 U.S.C. 5 441f. At your request, on May 23, 1989, the
Commission determined to enter into negotiations directed towards

co reaching a conciliation agreement in settlement of this matter
prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees with
the provisions of the enclosed agreement, please sign and return
it, along vith the civil penalty, to the Commission. In light of
the fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

CK if you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Susan Beard, the attorney assigned to this matter, at (202)
376-8200.

Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WA$IHNC TON. I) C 2M*3

may 26 1989

Michael S. Green, Esquire
Flynn and Gottlieb
29 B Lenox Pointer N.E.
Atlanta, GA 30324

RE: MUR 2582
Edward Lane Gibson

Dear Mr. Green:

on December 16, 1988, the Federal Election Commission found
reason to believe that Edward Lane Gibson violated 2 U.s.c.
5 441f. At your request, on May 23, 1989, the Commission
determined to enter into negotiations directed towards reaching a
conciliation agreement in settlement of this matter prior to a
finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission. In light of
the fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Daniel Blessington or Susan Beard, the attorneys assigned to this
matter, at (202) 376-8200.

Sinceref / -

Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20411.5 May 26, 1989

martha J. Hamilton
8597 Dice Lane
LefleXa, KS 66215

RE: EUR 2582
Martha J. Hamilton

Dear Mrs. Hamilton:

on February 25, 1988t the Federal Election Commission found

reason to believe that you violated 2 U.S.C. 5 441f. At your

request, on May 23, 1989, the commission determined to enter

into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of

probable cause to believe.

Enclosed is a conciliation agreement that the Commission 
has

approved in settlement of this matter. If you agree with the

provisions of the enclosed agreement, please sign and return 
it,

along with the civil penalty, to the Commission. in light of the

fact that conciliation negotiations, prior to a finding 
of

probable cause to believe, are limited to a maximum of 
30 days,

you should respond to this notification as soon 
as possible.

if you have any questions or suggestions for changes in 
the

agreement, or if you wish to arrange a meeting in connection 
with

a mutually satisfactory conciliation agreement, please 
contact

Susan Beard, the attorney assigned to this matter, at (202)
376-8200.

Lawrence M. Noble

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WAHINGTON. DC 20W

May 26, 1989

David K. Hamilton
8597 Dice Lane
Lenexa, KS 66215

RE: 1UR 2582

David K. Hamilton

Dear Mr. Hamilton:

On February 25, 1988, the Federal Election Commission found

reason to believe that you violated 2 U.S.C. 55 441b and 441f. At

your request, on May 23 , 1989, the Commission determined to

enter into negotiations directed towards reaching a conciliation

agreement in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commission has

approved in settlement of this matter. If you agree with the

provisions of the enclosed agreement, please sign and return it,

along with the civil penalty, to the Commission. In light of the

fact that conciliation negotiations, prior to a finding of

probable cause to believe, are limited to a maximum of 30 days,

you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the

agreement, or if you wish to arrange a meeting in connection with

a mutually satisfactory conciliation agreement, please contact

Susan Beard, the attorney assigned to this matter, at (202)
376-8200.

L rence M. Noble

General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

May 26# 1989

Sharon Phillips
706 Persimmon View
Olathe, KS 66061

RE: MUR 2582
Sharon Phillips

Dear Mrs. Phillips:

On February 25, 1988, the Federal Election Commission foundreason to believe that you violated 2 U.S.C. 5 441f. At yourrequest, on May 23, 1989, the Commission determined to enterinto negotiations directed towards reaching a conciliationagreement in settlement of this matter prior to a finding ofprobable cause to believe.

Enclosed is a conciliation agreement that the Commission hasapproved in settlement of this matter. If you agree with theprovisions of the enclosed agreement, please sign and return it,along with the civil penalty, to the Commission. In light of thefact that conciliation negotiations, prior to a finding ofprobable cause to believe, are limited to a maximum of 30 days,you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in theagreement, or if you wish to arrange a meeting in connection witha mutually satisfactory conciliation agreement, please contactSusan Beard, the attorney assigned to this matter, at (202)376-8200.

lLawrence M. NobleGeneral CounselEnclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINC VON. D C 20*3w myy26, 199

Steven Phillips
706 Persimmon View
Olathe, KS 66061

RE: NUR 2582

Steven Phillips

Dear Mr. Phillips:

On February 25, 1988t the Federal Election Commission foundreason to believe that you violated 2 U.S.C. 55 441b and 441f. Atyour request, on may 23 , 1989, the Commission determined toresume negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commission hasapproved in settlement of this matter. If you agree with theprovisions of the enclosed agreement, please sign and return it,along with the civil penalty, to the Commission. In light of thefact that conciliation negotiations, prior to a finding ofprobable cause to believe, are limited to a maximum of 30 days,you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in theagreement, or if you wish to arrange a meeting in connection witha mutually satisfactory conciliation agreement, please contactSusan Beard, the attorney assigned to this matter, at (202)
376-8200.

Since ely,

NolLawrence M ol
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C 20463

May 26, 1989

Douglas F. Behn, Esquire
Morrison, Hecker, Curtis, Kuder & Parrish
1700 Bryant Building
1102 Grand Avenue
Kansas City, MO 64106-2370

RE: MUR 2582
David C. Owen

Dear Mr. Behm:

On December 16, 1988, the Federal Election Commission found
reason to believe that your client, David C. Owen, knowingly and
willfully violated 2 U.S.C. s 441f. At your request, on

00 flay 23, 1989, the Commission determined to enter into
negotiations directed towards reaching a conciliation agreement in

'settlement of this matter prior to a finding of probable cause to
believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission. In light of
the fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Daniel Blessington or Susan Beard, the attorneys assigned to this
matter, at (202) 376-8200.

Sinceroy,

.Zi Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement



May 25, 1989

Lawrence M. Nobel
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2582

Dear Mr. Nobel:

In response to your subpoena, we have enclosed the following
microfilm documents:

1. Check #905 in the amount of $1000.00 issued by
Ronda K. Ross, Account on June 11, 1984
to Dole for Senate.

cO
2. Deposit dated June 15, 1984, in the amount of

$6000.00 to Account along with the items
deposited.
a. Check #1272 issued by Lori Larson for $45.00

drawn on her account with the First
National Bank.

b. Check #610 issued by Charles A. Ross for
$6000.00 drawn against his account with the
Bank of Commerce.

3. Deposit dated July 6, 1984, in the amount of
$1461.00 to account along with deposited
items.
a. Check #1305 issued by Lori Larson drawn on her

account at First National Bank. In the amount
of $175.00.

b. Check #136 issued by Leslie Green for $286.00
drawn on her account with Commercial Bank of
Liberty.

c. Check #629 issued by Charles A. Ross drawn
on the Bank of Conmerce in the amount of
$1000.00.

ROKxi&9 /maW ardlIinlid v / L wI a m 066G1-OI29 / 008 43-W4 / MWrwFDLC



Lawrence H. Nobel
Page 2
Nay 25, 1989

4. Deposit dated July 17, 1984, in the amount of $950.00
to account along with deposited items.
a. Check #639 issued by Charles A. Ross for $1000.00,

drawn against the Bank of Comerce.

Sincerely,

Jean Nilstead
Senior Vice President

Attest:

SiPresiden

Pat Saag
Senior Vice President

JM:gp

Enclosure
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IN RE:
DVlBW SATBJZI)

0111UNJ1CATMONS, INC. Detmr )

BEDVMW SA-ELIM
COMMUNICATIONS, INC.

VS.

JOHN L AKER

)
)

Pnf)
)
)
)

Dm )

Case No. 86-4

Adv. No. 88-0

IN THE UN= SUAS IANKMU7IY CXJRT
FO3 'llirmrltL OF KANSAS

Notice is hereby given da the 7Thu laintiff of the above p adversary ma
has filed his Appl icion for Appoval of CoMpromi. A copy of the Application is attached.

Parties in interest ae given until 5:00 p.m. on the 28th day of June, 1989, to object to the

Application. Objections should be filed with the Clerk of the United States Bankruptcy Court, 444

S.E Quincy, Topeka, Kansas 66683. If no objection is filed, an order will be entered approving

the Applicatin for Compromise. If an objection is filed the ton and objections thereto will

come on for hearing at a date to be set by the Clerk of the Uni S Bankruptcy Court.

Dated this _(&. day of June, 1989.

FF. tz 06596

P. Box12 67
Ov KS 66212-0167
(913)

Thrusclaintiff

MEC2 B/Akaft~oce

. .. ' , • .

1150-11

loll



f IURM UrrBD SUMTS DANKRUFIY COURT
PORTHE DUI~OFKANSAS

IN RE:

$IM M C T N , IN C

BIRDVIEW SATELUT
COMMUNICATIONS, INC

CA

vsv-

JOHN L. AKER

Cae No. 86-41150-11

Debwr

Paintiff

Adv.

I ILL U
E E I L NIENW CIIK

No.8"0011 MAY 8 1989

U COURt OF BANKRUPTCY
"[TON '# ..... .rt,,..

ORE 1119)v ANOT4 *1 (" QAeA P1 P R O VA L U 9 , kC O a e O I f -Ii

THIS cause comes on for conderaton upon the Applicaion for Order Resmicung Noice

on Application for Approval of Compromise. For cause shown, it is

HEREBY ORDERED that Notice of the Application for Approval of Compromise resricted

to all attorneys of record, the U.S. Trustee, the U.S. Attorney's office, the Internal Revenue

Service, the Debtor, and to creditors and parties in interest who have filed with the Court a request

that all notices be mailed to them

IT IS SO ORDERED thitIi day of - -J .,1989

S ~by:

F. S d Lentz 06596

P.O. Box 12167
Ovaland Park, KS 66212-0167
(913) 648-0600

MEC-I Aker Order

Honrable F James A. Pusateri
Ba kpic Judge



I~ W Un STATSS BANKRUPTY CoJR r
PO TEM DWTRCr OF KANSAS ad

IN) RES0sL L BENNEPv MW
)

BIDVEWSA1UUZrE ) Case No. 86-41150-11 APR 251989
COMMUNICATIONS, INC )

Debtor. ) U.S. COUKI Of IANKRUPTCY
BIRDVIEW SATEL.ITE )
COM]NCATIONS, INC )

PWnuW )
vs. ) Adv. No. 88-0011)
JOHN L AKER )

AP AnTON FPOR APROA OF COMMONOM

COMES NOW Birdview Satellite Communicaions, Inc., Plaintiff, by and through

F. Stannard Lentz, Trustee/Attorney for Trustee and Defendant John L. Aker, by and through his

attorney, Paul Fullerton, and agree as follows:

I. That John L. Aker is the Defendant in the above-referenced adversary

proceeding.

2. That on January 15, 1988, Debtor, acting through its attorney Mark G.

Stingley, filed this adversary proceeding against Defendant, alleging that Defendant had breached a

contract between Debtor and Defendant for the development of a threshhold extension device and

praying for judgment against the Defendant in the amount of $50,000.00 representing payments

made to Defendant under an agreement dated May 9, 1986 and a previous agreement dated January

18, 1985.

3. That Defendant answered alleging that Defendant and Debtor, acting through its

president Charles A. Ross, orally agreed to the termination of the May 9, 1986 agreement and the

retention by Defendant of the sum of $50,000.00 paid to him pursuant to the May 9 and January

18 agreCments.

4. Counsel for Debtor and Defendant have investigted the surrounding facts of

this adversary proceeding, including the taking of the oral depositions of Defendant z) qA 4-.



R*M Said ounsel have alf wsuulied tOm psidrm law -rdia the cemmum of tis

case.

5. Defendant ana Debtor have ageed that Defendant will pay the sum of

$5,000.00 t Debtor in full satisfaction of all claims by and between Debtor and Defendant

6. Trustee/Attorney for Trustee has extensively investigated the facts and legal

issues surrounding this claim and feels that the settlement is a fair resolution of this manur. Trum

believes that any further litigation of this mattr would only result in graut legal fees which would

decrease the distribution to the unsecured creditors without enhancing the possibility of any

significant recovery from Defendant.

7. That Trustee/Attorney for Trustee believes that this compromise is in the best

intes of the estate crediors and paries in intermst.

WHEREIRE, the Trustee respectfully requests this Court's Order approving this

compromise agreement for the payment of $5,000.00 from Defendant to Debtor in full settlement

and full satisfaction of all claims by and between Debtor and Def t

Dated this 2L day of April, 1989. I

(913) 648-0600
Atuorney for Trustee

a'. MEC-1 - Aker



LATHROP KOONTZ & NORQUIST

200 MUTUAL IENEPIT LIPf SUILDING

2345 GRAND AVENUE

KANSAS CITY, MISSOURI 64108

(81) 642-0620

TELECOPIER (B16) 421-0500

KANSAS OrriCe

40 COMPONATE WOODS. SUITE 1050

9401 IN01AN CREEK PARKWAY

OVE'R.LANO PARi, KANSAs 62iO
(013) 481-OaO

HOWARO A. CJWPO11b6
THOMAS J. WHATLCY
JACK W. a. 14AOLrY
WOgMT J. VIMOEN
WILLIAM M. STAPLETON
JAMES Pt TIENEY

W. H. RATES
CARL A. HUMMEL
WILLIAM N. LEEOY
DANIEL M. DIBBLE
C"ARIl9S Prmggm
MAURICE J. O'SULLIVAN. JR.
J0MN H. CALVERT
WILLIAM K. WAU0I4 ilo
MARLAN 0. 1URKHEAO*
IRWIN C. BLONO
C. DAVID OARRIER-
RB. MILL&R III
JOHN L. VRATILO
JACK 0. ROHE
JAMES C FTTnkR Jo.
STUART A CONRAD
STEPHEN 0. MITCHELL*
STEPHEN W O

RONALD a. MAN RA
JanoME D. mrLo.
H. STEVEN onA"^
KAREN N. IVERSON
JOHN W. &HAW
JOIN J. CONNOR
MICHAEL W. RHODES
KATHRYN . VRATIL*
WILLIAM RAY PRICE. JR.
THO01AS & STEWART
TMOMA* PeTEw SCMULT
ALPUE R. HUPP JR.
GOROON 9. WELLS. JL.*
TIMOYTY K. MCNAMARA
HAIRY I WIGNER. JR.*
JONATMAN R. MAIDEN
THOMAS J. MCMAMON
TERRY J. SATTERLEE
JOHN t. MAUGHMeR
THOMAS A. RYAN
SuE PHILLIPS
BRIAN 1. MYERS
1I4AN N. WOOL.ELY
PAUL S. DerOO*

R1OBE1RT M, ADAMS
CURTIS A. K0REaR
W. JOSPN MAfLEY*
J. SHAWN CHALMEpS
MARIUETH 5 MCMAHON
OAVID V. CLARK
DOUGLAS R DALOLCISH
SUE M. HONCQIERt

PETER .D GANIEL
WILLIAM S, HOWANO
CYNTHIA W6I SCHERS
TODD . CAULSON

01WAUL 0. KOONTI
ELLIOT NORGUIST

GAReNOEN LAtMROP
IS411O-1686

Al"11 IN110401
ALL OVUS MM0,t~E AUNN

June 19, 1989

Ms. Susan Beard
Office of the General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2582 David K. Hamilton

Dear Ms. Beard:

Per our telephone conversation I am enclosing herewith a
Statement of Designation of Mr. Hamilton designating the
undersigned as counsel to represent him in connection with the
above matter. I hope to call you within the near future
concerning the Commission's letter to Mr. Hamilton dated May 26

Thank you.

i

"iI

"I

your s .

H. Calvert

cc: Mr. David K. Hamilton

c-

0,

-I

6

JHC/pah

Enclosure



SA or =1=5TO S or ...C P OF... .. ..

MUR 2582 David K. Hamilton

NAME OF COUNSEL: John H. Calvert

ADDRESS: Lathrop Koontz & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, Missouri 64108

TELEPHONE: (816) 842-0820

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

-- the Commission.

Dat( Si inature

RESPONDENT'S NAME: David K. Hamilton

ADDRESS: 8597 Dice Lane
Lenexa, Kansas 66215

HOME PHONE:

BUSINESS PHONE: (913) 492-6851



I FEDERAL ELECTION COMMISSION
WASHINGTON. DC 204b)

June 26, 1989

CERTIFZD NAIL
as"MP tmzCEIP REQUESTE

Sharon Phillips
706 Persimmon View
Olathe, KS 66061

RE: NUR 2582
Sharon Phillips

Dear Mrs. Phillips:

On may 26, 1989, you were notified that, at your request, the
Federal Election Commission determined to enter into negotiations
directed toward reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
On that same date you were sent a conciliation agreement offered
by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into prior
to a finding of probable cause to believe are limited to a
maximum of 30 days. To date, you have not responded to the
proposed agreement. The 30 day period for negotiations will soon
expire. Unless we receive a response from you within five days,
this Office will consider these negotiations terminated and will
proceed to the next stage of the enforcement process.

Should you have any questions, please contact Susan Beard,
the attorney assigned to this matter, at (202) 376-8200.



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 203

June 26, 1989

C3M32111D SIUL

Steven Phillips
706 persimmon View
Olathe, KS 66061

RE: MUR 2582
Steven Phillips

Dear Mr. Phillips:

On May 26, 1989, you were notified that the Federal Election

Commission determined to resume negotiations directed 
toward

reaching a conciliation agreement in settlement 
of this matter

prior to a finding of probable cause to believe. 
On that same

date you were sent a conciliation agreement 
offered by the

Commission in settlement of this matter.

Please note that conciliation negotiations entered 
into prior

to a finding of probable cause to believe are 
limited to a

maximum of 30 days. To date, you have not responded to the

proposed agreement. The 30 day period for negotiations will soon

expire. Unless we receive a response from you within 
five days,

this Office will consider these negotiations terminated 
and will

proceed to the next stage of the enforcement 
process.

Should you have any questions, please contact 
Susan Beard,

the attorney assigned to this matter, at (202) 
376-8200.

Since9ofy, /'

Vawrence K. Noble
General Counsel
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MUR 2582 Martha J. Hamilton

NAME OF COUNSEL: John H. Calvert

ADDRESS: Lathrop Koontz & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, Missouri 64108

TELEPHONE: (816) 842-0820

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Siqn-ature

/
~Th

'J (9Ic~J

RESPONDENT'S NAME: Martha J. Hamilton

ADDRESS: 8597 Dice Lane
Lenexa, Kansas 66215

HOME PHONE:

BUSINESS PHONE: (913) 492-6851

Date
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BANK & TRUST

Date: May 26, 1989
ref: Look-up work requested by

Federal Election Commissio~

N B. L. Gibson
147 Hunters Cove

(NJ Roswell, GA 30076

4T Dear Mr. Gibson:
C

ZFM Enclosed you will find a copy of the deposit and deposited items for
Go the $5,739.27 deposit, as well as a copy of the $3,000.00 check(#629).

We were unable to get a photo copy of the $3,300.00 deposit, or the
., deposited items. Enclosed you will also find a copy of the Oct. 12 to

Nov. 14, 1985 bank statement.

If you have any questions, or are in need of any future assistance,
r please call me at 913-381-1000, ext. 322.

%. Sincerely,

Accounting Department

m • Ul & Mluubnk Rod * 0ve-, - * *u13Iu-am
amwsma* *wa-m



* FEDERAL ELECTION COMMISSION
SW ;HIW )N. ,C .046%

August 2, 1989

CEBUv=N MILCBItTlD- Un=

Nichael S. Green, Esq.
P.O. Box 768180
Roswell, GA 30076-8180

RE: RUR 2582
Edward Lane Gibson

Dear Kr. Green:

On May 26, 1969, you were notified that, at your request, theFederal Election Commission determined to enter into negotiationsdirected toward reaching a conciliation agreement in settlement ofthis matter prior to a finding of probable cause to believe. Onthat sane date you were sent a conciliation agreement offered bythe Commission in settlement of this matter.

Please note that conciliation negotiations entered into priorto a finding of probable cause to believe are limited to a maximumof 30 days. While you have discussed the proposed agreement witha representative of this Office, you have not responded to theproposed agreement. The 30 day period for negotiations hasexpired. Unless we receive a response from you within five days,this Office will consider these negotiations terminated and willproceed to the next stage of the enforcement process.

Should you have any questions, please contact Susan Beard,the attorney assigned to this matter, at (202) 376-8200.

Sincesly,

General Counsel



B330l3 TUE FEDERAL RLCTION CONISS ION

In the atter of ) SE tTIwE
MR 2582 ~ W U3Wanda Bowman

Sharon Phillips )
Steven Phillips )

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Attached are two conciliation agreements which have been
signed by Steven and Sharon Phillips and Wanda Bowman.

The attached agreement for Ms. Bowman contains no changes
from the agreement approved by the Commission on July 24, 1989.
The attached agreement for Steven and Sharon Phillips contains no
changes from the agreement approved by the Commission on July 20,
1989. Checks for Ms. Bowman's civil penalty and the first

payment of the Phillips' civil penalty have been received.

II. CO-E -CNATIONS

1. Accept the attached conciliation agreements with
Wanda Bowman, Sharon Phillips and Steven Phillips.

2. Close the file as to Wanda Bowman, Sharon Phillips,
and Steven Phillips.

3. Approve the attached letters.

reene n c e Roblo-Date 
nral Counsel

Attachments
1. Conciliation Agreements (2)
2. Photocopy of civil penalty checks (2)
3. Letters to Respondents (2)

Staff Assigned: Daniel J. Blessington
Susan Beard
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BEFORE THE flD3RAL ELECTION CON881OU

In the Matter of

Wanda Bowmn
Sharon Phillips
Steven Phillips

MUR 2582

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on August 23,

1989, the Commission decided by a vote of 4-0 to take

the following actions in MUR 2582:

1. Accept the conciliation agreements with Wanda
Bowman, Sharon Phillips and Steven Phillips, as
recommended in the General Counsel's Report
dated August 17, 1989.

2. Close the file as to Wanda Bowman, Sharon Phillips,
and Steven Phillips, as recommended in the General
Counsel's Report dated August 17, 1989.

3. Approve the letters, as recommended in the General
Counsel's Report dated August 17, 1989.

Commissioners Aikens, Elliott, Josefiak, and McGarry

voted affirmatively for the decision; Commissioners McDonald

and Thomas did not cast votes.

Attest:

Date

Received in the Secretariat:
Circulated to the Commission:
Deadline for vote:

n~rone W. Emmons
Secretary of the Commission

Friday, August 18, 1989 at 4:49 p.m.
Monday, August 21, 1989 at 11:00 a.m.
Wednesday, August 23, 1989 at 11:00 a.m.



FEDERAL ELECTION COMMISSION
WASHINCrON. DC M4J

August 30, 1989

Larry G. Chipman, Esq.
Chipman & Wood
4317 South River Blvd.
Independence, NO 64055

RE: NUR 2582
Wanda Bowman

Dear Mr. Chipman:

'0 On August 23, 1989, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty submitted on
behalf of your client, Wanda Bowman, in settlement of a violation

qT of 2 U.S.C. S 441f, a provision of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed in

CM this matter as it pertains to your client. This matter will
become a part of the public record within 30_days after it has

co been closed with respect to all other respondents involved. If
you wish to submit any factual or legal materials to appear on the
public record, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Nr Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. I 437g(a)(4)(B). The enclosed conciliation agreement,
however, will-become a part of the public record.

oK
The Commission reminds you that the confidentiality

provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) cemain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed.



WV

Larry 0. Chipman
Page 2

Xnclosed you viii find a copy of the fully executed
conciliation agreement for yOur files. If you have any questions,
please contact Susan Beard, the attorney assigned to this matter,
at (202) 376-8200.

Lawrence N. Noble
General Counsel

Enclosure \-.
Conciliation Agreement

IV
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SUPME M V3AL ZLEMK COUSSION

In the Matter of
) RMU 2582

Wanda Bowman

CONCILIATION AMMT

This matter vas initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Wanda Bowman

("Respondent") violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

5 4379(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, Wanda Bowman, was the assistant to the

President of Birdview Satellite Conmunications, Inc. in October

of 1985. At the time, the President of Birdview Satellite

Communications, Inc. was Charles A. Ross.

2. On October 9, 1985, Respondent attended a

fundraising dinner for the Dole for Senate Committee. Respondent
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attended the dinner with Gunilla Ross, the wife of Charles A.

Ross, because Charles A. Ross was unable to attend the dinner.

3. At the dinner, Respondent gave David C. Oven, a

fundraiser for Senator Dole, a check drawn on Respondent's

personal checking account for $250 made payable to Dole for

Senate.

4. On October 10, 1985, the day following the

fundraising dinner, Respondent received a $500 bonus from

Birdview Satellite Communications, Inc. This was the only bonus

Respondent received while she was employed at Birdview Satellite

Communications, Inc., and it reimbursed Respondent for the $250

political contribution she had made in her name to the Dole for

Senate Committee.

5. Pursuant to 2 U.S.C. S 441f, no person shall make a

contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution.

V. Respondent knowingly permitted her name to be used to

01. effect a contribution in the name of another in violation of

2 U.S.C. S 441f. Respondent contends that the violation was not

knowing and willful.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of one hundred dollars

($100.00), pursuant to 2 U.S.C. 5 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Comission believes that this agreement or any
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requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

General Counsel Dt

FOR THE RESPONDENT:

e
(Position) 6
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC. M4%03

August 30, 1989

Steven and Sharon Phillips
1310 Prince 3dward island
Olathe, KS 66061

RE: MUR 2582
Steven Phillips
Sharon Phillips

Dear Mr. and Mrs. Phillips:

On August 23, 1989, the Federal Election Commission accepted
the signed conciliation agreement that you submitted in settlement

Sof a violation of 2 U.S.C. S 441b by Mr. Phillips, and violations
of 2 U.S.C. S 441f by both of you. These sections are provisions
of the Federal Election Campaign Act of 1971, as amended.

-Accordingly, the file has been closed in this matter as it
pertains to you. This matter will become a part of the public

N record within 30 days after it has been closed with respect to all
other respondents involved. If you wish to submit any factual or

cO legal materials to appear on the public record, please do so
Swithin ten days. Such materials should be sent to the Office of

the General Counsel.

Please be advised that information derived in connection with
4 any conciliation attempt will not become public without the

written consent of the respondent and the Commission. See
2 U.S.C. I 437g(a)(4)(8). The enclosed conciliation agreement,
however, will become a part of the public record.

0% The Commission reminds you that the confidentiality
provisions of 2 U.S.C. S5 437g(a)(4)(8) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed.



Steven and Sharon Phillips
Page 2

Enclosed you will find a copy of the fully executedconciliation agreement for your files. If you have any questions,please contact Susan Seard, the attorney assigned to this matter,
at (202) 376-8200.

Sincer,

Lawrence N. Noble
General Counsel

Enclosure
Conciliation Agreement
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In the Matter of ))

Steven Phillips ) MR 2582
Sharon Phillips )

CONCILIATION AGZMUMT

This matter vas initiated by the Federal Election Commissiog

(wCommission'), pursuant to information ascertained in the norad

course of carrying out its supervisory 
responsibilities. The

Commission found reason to believe that Steven Phillips violated

2 U.S.C. S 441b and 441f, and Sharon Phillips violated 2 U.S.C.

S 441f.

NOW, THRFORE, the Commission and Steven and Sharon

Phillips (*Respondents"), having participated in informal methods

of conciliation, prior to a finding of probable cause to believe,

do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

Ii. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Steven Phillips, was the Vice President of

Engineering for Birdview Satellite Communications, Inc. in

December of 1983. Steven Phillips and Sharon Phillips are

II
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currently married and were married at all times relevant to the

matters covered in this agreement.

2. In December of 1983, Steven Phillips was approached

by a fellow officer of Birdview Satellite Communications, Inc.

who indicated that Steven and Sharon Phillips should each make a

contribution of $1,000 to the Dole for Senate Committee, a

political committee within the meaning of 2 U.S.C. 5 431(4).

3. in December of 1983, Respondents attended a dinner

party hosted by Charles Ross, then President and Chairman of the

Board of Birdview Satellite Communications, Inc. Other Birdview

qT employees and spouses attended this function, as did David Oven,

C4 a Birdview consultant who was at the time President and a

cO Director of the 1980 Dole for Senate Committee, Inc. Steven

Phillips personally handed Senator Dole a check for $1,000.

Sharon Phillips also made a $1,000 contribution to the Dole for

Senate Committee in December of 1983. Sharon Phillips wrote the

contribution check at the request of her husband, Steven

0O1 Phillips.

4. Subsequent to the corporate contributions that

Respondents made in their names to the Dole for Senate Committee,

Respondents were reimbursed by Birdview Satellite

Communications, Inc.

5. Steven Phillips understood that Birdview was using

its officers, employees and spouses to channel corporate money to

the Dole for Senate Committee. These individuals made

contributions in their names that were reimbursed by the

corporation.
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6. Pursuant to 2 U.S.C. I 441b, it is unlawful for any

officer of any corporation to consent to any contribution or

expenditure by the corporation in connection with any election

for any federal office.

7. Pursuant to 2 U.S.C. I 441f, no person shall make a

contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution.

V. 1. Respondent Steven Phillips consented to the making

of a political contribution by Birdview Satellite Communications,

Inc. in violation of 2 U.S.C. 5 441b.

qT 2. Respondents knowingly permitted their names to be

tused to effect a contribution in the name of another in violation

CO of 2 U.S.C. S 441f.

VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand and Fifty

0F Dollars ($1,050.00), pursuant to 2 U.S.C. I 437g(a)(5)(A), such

npenalty to be paid as follows:

O 1. One initial payment of $250 due on August 1, 1989;

2. Thereafter, beginning on September 1, 1989, four (4)

consecutive monthly installment payments of $200 each;

3. Each such installment shall be paid on the first day

of the month in which it becomes due;

4. In the event that any installment payment is not

received by the Commission by the fifth day of the month in which

it becomes due, the Commission may, at its discretion, accelerate

the remaining payments and cause the entire amount to become due

upon ten days written notice to the Respondents. Failure by the
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Commission to accelerate the payments with regard to any overdue

installment shall not be construed as a waiver of its right to do

so with regard to future overdue installments.

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. I 4379(a)(1) concerning the matters at issue

herein or on its own notion, may review compliance with this

agreement. if the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the
P%,

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto executed same and the Commission has

00 approved the entire agreement.

NO IX. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or
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oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THR CONNISSION:

General Counsel

FOR THE RESPODENS:

Da Ee,

Date
(Position)

F-- / -



BEFORE TE FEDEAL ELECTION CONNISSIMO

In the Matter of )
R UE 2562

David C. Oven )

GENRAL COUNSELI U REPORT
I. BACKGROUNID

Attached is a conciliation agreement which has been signed
by David C. Oven. The attached agreement contains no changes
from the agreement approved by the Commission on August 17, 1989.
A check for the first installment of the civil penalty has been

received.

II. REIWUECOU TIONg

1. Accept the attached conciliation agreement with
David C. Owen.

2. Close the file as to David C. Owen.

3. Approve the attached letter.

Date/ f Lawrence M. NO e
General Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent

Staff Assigned: Daniel Blessington
Susan Beard
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BMFORE THE FEDERAL EECTION COMMISSION

In the Matter of

David C. Owen
MUR 2582

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on September 14,

1989, the Commission decided by a vote of 4-0 to take

the following actions in MUR 2582:

1. Accept the conciliation agreement with
David C. Owen, as recommended in the
General Counsel's Report dated September 11,
1989.

2. Close the file as to David C. Owen.

3. Approve the letter, as recommended in
the General Counsel's Report dated
September 11, 1989.

Commissioners Aikens, Elliott, McDonald, and McGarry

voted affirmatively for the decision; Commissioners Josefiak

and Thomas did not cast votes.

Attest:

Marjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Tuesday, September 12, 1989
Circulated to the Commission: Tuesday, September 12, 1989
Deadline for vote: Thursday, September.14, 1989

10:18 a.m.
4:00 p.m.
4:00 p.m.

W

J l w w m

Date



FEDERAL ELECTION COMMISSION
WASHINGTON. DC: 20fi

September 20, 1989

Douglas F. Beha, Esq.
Norrison, locker, Curtis, Ruder a Parrish
1700 Bryant Building
1102 Grand Avenue
Kansas City, NO 64106-2370

RE: NUR 2582
David C. Oven

Dear Mr. Behm:

On September 14, 1989, the Federal Election Commission
accepted the signed conciliation agreement submitted on yourclient's behalf in settlement of a knowing and willful violationof 2 U.S.C. S 441f, a provision of the Federal Election CampaignAct of 1971, as amended. Accordingly, the file has been closedin this matter as it pertains to your client. This matter willbecome a part of the public record within 30 days after it hasbeen closed with respect to all other respondents involved. Ifyou wish to submit any factual or legal materials to appear onthe public record, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Please be advised that information derived in connection withany conciliation attempt will not become public without thewritten consent of the respondent and the Commission. See2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. IS 437g(a)(4)(s) and 437g(a)(12)(A) remainin effect until the entire matter has been closed. TheCommission will notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have anyquestions, please contact Daniel Blessington or Susan Beard, theattorneys assigned to this matter, at (202) 376-8200.

wrence M. Noblew
EnclsureGeneral Counsel

EnclosureConciliation Agreement



DEVORE TE FEDERAL ELECTION COMMISSION

in the Matter of )
) NUR 2582

David C. Oven )

CONCILIATION A RE T

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that David C. Owen

("Respondent") knowingly and willfully violated 2 U.s.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a successful businessman and political

fundraiser with a long history of involvement in campaigns for

federal office. Among the positions he has held with campaigns

for federal office are: State Campaign Chairman of Bob Dole for

U.S. Senate in 1974; Chairman of Plain States Region of the

President Ford Committee in 1975 and 1976; State Co-Chairman of



the Kassebaum for U.S. Senate Campaign in 1978; and State

Chairman of the 1980 Dole for Senate Committee. Respondent was
President of the 1980 Dole for Senate Committee from 1980 through

1983. He was also at times the sole signatory on the checking

account of the 1980 Dole for Senate Committee and Campaign

America, a multi-candidate political committee associated with

Senator Dole. Fundraising was among Respondent's duties with all

of the senatorial campaigns.

2. In 1983 and 1984, Respondent was a consultant to

Birdview Satellite Communications, Inc. Respondent received a

monthly retainer for his services.

3. on October 31, 1983, Respondent sent a letter to

Charles A. Ross, the President and Chairman of the Board of

Birdview Satellite Communications, Inc. which memorialized an

agreement reached between them earlier that day. That letter

reads, in part:

in our meeting this morning, we covered the
following items:

(1) Dave [David C. Owen] will join the Republican
Senatorial Trust, if possible, with Sirdview
[Satellite Communications, Inc.) paying the
membership fee of $10,000 annually and any expenses
incurred by Dave in attending the meetings.

4. The Republican Senatorial Trust is a project of the

National Republican Senatorial Committee. The National

Republican Senatorial Committee is a political committee within

the meaning of 2 U.S.C. 5 431(4).

5. On November 15, 1983, Respondent wrote Charles Ross

another letter that discussed the Republican Senatorial Trust.
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The letter reads:

I just received notification from the
Republican Senatorial trust that I can renew my
membership. This is good news because the Trust is
limited to 200 members nationwide, and there is a
long waiting list.

Please forward a check in the amount of
$10,000 payable to David C. Owen, and I will send
my personal check to the Trust.

As I mentioned to you, there will probably be
monthly meetings in Washington where we will be
able to talk one-on-one with the Republican members
of the Senate. I will keep you posted so you can
go as my guest as your schedule permits.

6. On September 12, 1984, a $10,000 check was prepared

on Birdview Satellite Communications, Inc.'s corporate account

that was made payable to "The Senatorial Trust and David Owen."

7. Respondent, who cooperated with the Commission in

this investigation, testified that he endorsed the check in his

own name and that of the Senatorial Trust, and deposited the

check into the "David C. Owen - Special Account" at Stanley Bank

in Stanley, Kansas.

8. on September 13, 1984, Respondent wrote a letter to

Gracia Barker-Cross, an employee of the National Republican

Senatorial Committee. The letter reads, in part:

Thanks for your help! I am enclosing checks
totaling $10,000.00 for my trust membership.
Please fill in the name of the winner in the
Rassachusettes [sic) primary on the blank check.

Enclosed with the letter were nine checks dated September 13,

1984, drawn on the *David C. Owen - Special Account" that were

signed by the Respondent. These checks included one check for

$2,000 made payable to Pressler for Senate. The remaining eight



checks were each for $1,000, and were made payable to: Percy for

Senate, Jepsen for Senate, Gramm for Senate, Raese for Senate,

Simpson for Senate, Helms for Senate, Cochran for Senate, and a

blank check for the winner of the Massachusetts primary, Ray

Shamie.

9. Respondent testified under oath that he was

reimbursed by a corporation for the $10,000 in political

contributions he made. Moreover, he further testified that at

the time these events occurred he knew it was a violation of

Federal law for a corporation to make a contribution to a
L()
I: political committee under the Act.

1q 10. Pursuant to 2 U.S.C. 5 441f, no person shall make a

104 contribution in the name of another person or knowingly permit

co his name to be used to effect such a contribution.

V. Respondent knowingly and willfully permitted his name to

be used to effect a corporate contribution in the name of another

in violation of 2 U.S.C. S 441f.

VI. Respondent will pay a civil penalty to the Federal

01% Election Commission in the amount of Thirteen Thousand dollars

($13,000), pursuant to 2 U.S.C. S 437g(a)(5)(A), such penalty to

be paid as follows:

1. One initial payment of $5,200 due by August 31,

1989;

2. Thereafter, beginning on October 1, 1989, six (6)

consecutive monthly installment payments of $1,300 each;

3. Each such installment shall be paid on the first day

of the month in which it becomes due;



-.5-

4. In the event that any installment payment is not
received by the Comission by the fifth day of the month in which
it becones due, the Commission may, at its discretion, accelerate
the remaining payments and cause the entire amount to become due
upon ten days written notice to the respondent. Failure by the
Commission to accelerate the payments with regard to any overdue
installment shall not be construed as a waiver of its right to do
so with regard to future overdue installments.

Viz. The Commission, on request of anyone filing a complaint
under 2 U.S.C. 5 437g(a)(l) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto executed same and the Commission has
approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date
this agreement becomes effective to comply with and implement the
requirement contained in this agreement and to so notify the
Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is



not contained in this written agreement shall be enforceable.

yoR THE COMMISSION:

aBy

FOR THE RESPONDENT:

(Position)

Date

Date
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Owen &
Associates, Inc.

S
September 25, 1989

Mr. Daniel J. Blessington, Esq.
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

RE: David C.
MUR 2582

Owen

Dear Mr. Blessington:

Please find enclosed my check in the amount of $2,600.00, repre-
senting the October and November installment of my settlement in the
above referenced matter.

DCO/sc

Enclosure
As Stated

cc: Doug Behm

11827 W. 112th Street, Suite 102 * Overland Park, Kansas 66210 e (913) 469-5614

%%mmii
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In the Ratter of

Edward Lane Gibson
S 2S2 .SENSITIVE

GENERAL COUNSEL' S REPORT

I. * ACEGROUND

Attached is a conciliation agreement which has been signed by

Edward Lane Gibson.

II. RZCOMKENDTIONS

1. Accept the attached conciliation agreement with Edward
Lane Gibson.

2. Close the file as to Edward Lane Gibson.

~AL MMfWTre I

S9OCT -2 PP- .: 03
BEIPOE TEE FEDERAL ELECTION COMMISS ION



...r .. •... ... w j) i
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3. Approve the attached letter.

Date -(I

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty
3. Letter to Respondent

Law nceN. x be
General Counsel

Staff Assigned: Daniel J. Blessington
Susan F. Beard



BEFORE THE FEDERAL ELECTION COM04SS ION

In the Matter of )
) MUR 2582

Edward Lane Gibson )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 5,
1989, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2582:

1. Accept the conciliation agreement with Edward
Lane Gibson, as recommended in the General
Counsel's Report dated October 2, 1989.

2. Close the file as to Edward Lane Gibson.

3. Approve the letter, as recommended in the
General Counsel's Report dated October 2,
1989.

Comissioners Aikens, Elliott, Josefiak, McGarry,

and Thomas voted affirmatively for the decision; Commissioner

McDonald did not cast a vote.

Attest:

Date wrorie W. Emmons

Secretary of the Commission

Received in the Secretariat: Monday, October 2, 1989 4:03 a.m.Circulated to the Commission: Tuesday, October 3, 1989 11:00 a.m.Deadline for vote: Thursday, October 5, 1989 11:00 a.m.



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

October 6, 1989

Michael S. Green, Esq.
P.O. Box 768180
Roswell, GA 30076

RE: MUR 2582
Edward Lane Gibson

Dear Mr. Green:

On October 5 , 1989, the Federal Election Commission
accepted the signed conciliation agreement and civil penaltykf' installment submitted on behalf of your client, Edward LaneGibson, in settlement of a violation of 2 U.S.c. S 441f, aqq provision of the Federal Election Campaign Act of 1971, asamended. Accordingly, the file has been closed in this matter asit pertains to your client. This matter will become a part of thecO public record within 30 days after it has been closed with respectto all other respondents involved. If you wish to submit anyfactual or legal materials to appear on the public record, pleasedo so within ten days. Such materials should be sent to the
Office of the General Counsel.

Please be advised that information derived in connection withany conciliation attempt will not become public without thewritten consent of the respondent and the Commission. Seein 2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) remainin effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed.



Michael S. Green
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions,
please contact Daniel J. Blessington, the attorney assigned to
this matter, at (202) 376-5690.

Sincerely,

Lawrence ff. Noble
General Counsel

Enclosure
Conciliation Agreement
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In the Ratter of )
) UYR 2582

Edward Lane Gibson )

CONCILIATION AGR EMET

This matter was initiated by the Federal Election Commiss~n

("Comission), pursuant to information ascertained in the nosI

course of carrying out its supervisory responsibilities. The 40

Commission found reason to believe that Edward Lane Gibson

("Respondent*) violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

co the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

F") S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

01% I1. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, Edward Lane Gibson, was the Vice

President of Marketing for Birdview Satellite Communications,

Inc. in October of 1985.

2. In October of 1985, Respondent attended a dinner in

Washington, D.C., hosted by the Satellite Television Industry



Association/The Society for private and Commercial Barth

stations political Action Committee ("SPACE"). Tin Wirth was a

speaker at the dinner.

3. At the dinner, Respondent was instructed by Charles

A. Ross, the President and Chairman of the Board of Birdview

satellite Communications, Inc., to write a $3,000 check made

payable to SPACE. The check was earmarked for the Committee for

Tin Wirth, Inc. Respondent was also informed by Charles A. Ross

that he would be reimbursed for the contribution. Respondent

testified, under oath, that he was reimbursed for the

contribution by Birdview Satellite Communications, Inc.

immediately upon his return to Kansas, where he then lived and

worked.

co 4. SPACE was a political committee within the meaning

of 2 U.S.C. 5 431(4), at the time the contribution in question

was made. The Committee for Tim Wirth, Inc. was the authorized

campaign committee for Tim Wirth's election in 1986. SPACE

reported the $3,000 contribution as two $1,500 contributions: one

of which was attributed to Edward Lane Gibson, and the other to

Charles A. ROSS. The Committee for Tim Wirth, Inc. also reported

receiving $1,500 from both Edward Lane Gibson and Charles A.

Ross.

5. Pursuant to 2 U.S.C. 5 441f, no person shall make a

contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution.

V. Respondent knowingly permitted his name to be used to

effect a contribution in the name of another in violation of



2 U.S.C. I 441f. Respondent contends that he did not knowingly

and willfully violate the Act.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of one thousand dollars

($1,000.00), pursuant to 2 U.S.C. 5 437g(a)(5)(A), such penalty

to be paid as follows:

1. One initial payment of $200 due on signing this

conciliation agreement;

2. Thereafter, beginning on October 1 1969, 4

consecutive monthly installment payments of $200 each;
CO

3. Each such installment shall be paid on the first day

of the month in which it becomes due;

4. In the event that any installment payment is not

co received by the Commission by the fifth day of the month in which

it becomes due, the Commission may, at its discretion, accelerate

the remaining payments and cause the entire amount to become due

upon ten days written notice to the respondent. Failure by the

Commission to accelerate the payments with regard to any overdue

Kinstallment shall not be construed as a waiver of its right to do

so with regard to future overdue installments.

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.



VIII. This agreement shall become effective as of the date

that all parties hereto executed same and the Commission has

approved the entire agreement.

IX. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either vritten or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE CONISSION:

General Counsel

FOR THE RESPONDENT:

(o4oAA.)
(Position)

ap

Date
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ITIEUNiTED STAMMS BANKRUPTCY COURT
•\FOR H D 31 is r IT OF ,ANSA F I L E. U

64wS SREL L BRENNER, C.RK
IN RE:

Birdiew SaNlle ommucado Inc. ) Cas No. 86-41150 OCT 1.8 198

Debtor. ) I.S. COURT 0;: BAR'..IIuPTC'
ORD ER RESTRICTING TRUSTIES NOTICE Of

E I-N-DED S/! .JR OF CO1 .1 .E,-MON z.,--I-

THIS cause comes on for consideration upon the Application for Order Restricting the

Trustee's Notice of Intended Sale of Collection Files. For cause shown,

IT IS HEREBY ORDERED that notice of the Trustee's Notice of Intended Sale of

Collection Files be restricted to all attorneys of record, the United States Trustee, the United States

Attorney's office, the Internal Revenue, the Debtor, and to creditors and equity security holders

who have filed with the Cout that all notices be mailed to them.

IT IS SO ORDERED this 1_ day of 1""2, 1989.

By:

Overla, a P.11 KS 66212-0167
(913) 648-0600
TrustectArney for Trustee

DB 11-Pusateri order

Co n ym tO'l ,
to debtoris), attney of
rnmd and U.. Tru-"' ,u, tQ9.

0"-, ;ihr
C1

1-p



IN TIE uNrTED STATs BANKRUPTCY COURT
FOR THE DISTRICT OF KANSAS

2e'ILED
INRE:) T" 19 ,

)
Bidview Samellit Comm1unActis, Inc. ) Cas No. 86-41150 r'.LL L BRENNER,

Chapter I I.- ,TCFI lC:J
Debtor. -

NOTMCEI OF I N I NDED SAT JR_ OF

COMES NOW the Trustee/Attorney for Trustee, F. Stannard Lentz of Lentz & Clark, and

gives notice of his intended sale of collection files as follows:

1. That F. Stannard Lentz is the duly appointed and acting Trustee in the above-captioned

Chapter 11 bankruptcy estate.

2. That a part of the bankruptcy estate is coUection files on accounts receivable.

3. That said collection files have an alleged value of $500,000.00 and the Trustee hi

made a concerted and diligent effort to market the files to various collection agencies anV

iompanies without success.

4. That the Trustee has also made an effort to collect on the accounts without success a!

many of the accounts appear to be disputed.

5. That the Trustee believes the accounts may have limited value other than to a collection

agency or company which is willing to take the risk of buying the accounts. Many of the accounts

are for the year 1986.

6. That the Trustee intends to sell said collection files at a private sale for $10,000.00 to

whoever will make the first and best offer of that amount or such greater amount as he is able to

obtain.

7. That it is the opinion of the Trustee that the sale of the collection files is in the best

interest of the Debtor's estate, creditors, and other parties in interest.

8. That this Notice is given in order to give parties in interest an opportunity to object to

the proposed sale. If any party objects to the sale as outlined above, they must file their written

objection with the Clerk of the United States Bankruptcy Court, 444 S.E. Quincy, Topeka, Kansas

.C:F).J ,

1o

V4,



66683 on or before 5:00doclock on the day of .lII* 1989, and serve a copy on the
undersigne If no objection is timely filed, the Trustee will proceed with the sale of the collection

files. If an objection is timely filed, the Trustee's Notice of Intended Sale of Collection Files and

the objections thereto will come on for hearing before the Honorable James A. Pusateri, United

States Bankruptcy Court, 444 S.E. Quincy, Topeka, Kansas on the oty Of ., 'Nlo" tk!C.,

1989, at _9 o'clock G.m.

. tz 06596

. P. - Boxl2 i
(93 -:60 KS 66212-0167

Daedths(913_ ayofSptmbr,199

Trustee/Attorney for Trustee

DB l l-BirdvieW' Notice

oI-



.. . .. "

January 2, 1990

Mr. Daniel J. Blessington
Federal Election Commission
999 B. Street, N.W.
Washington D.C. 20463

Re: David C. Oven

MUR 2582

Dear Mr. Blessinton,

Please find enclosed my January payment of $1,300.00,
leaving a balance of $2,600.00.

XSincepq

L C. 0v en 0

DCO/sc

I
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Owen & a RE[CIViED
FEDRAL ELECTION COMMISSION

MAIL ROOM

Assodates, Inc. 3ftB-s E-91M David C. Owen, President

January 31, 1990

if06011\
Mr. Daniel J. Blessington
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Mr. Blessington:

Please find enclosed my February payment of $1,300.00, leaving a balance of
$1,300.00.

Sincerely,

DCO/sc

Enclosure
As Stated

11827 W. 112th Street, Suite 102 * Overland Park, Kansas 66210 * (913) 469-5614

4.3r i;



FIB

r -7 F ,W,. ,

z l a)

0 i II

ga z
OICU =

x,



DAI C. m
go 1AR -6 A 8;26

March 5, 1990

Mr. Daniel J. Blessington
FEDERAL ELECTION COMMISSION
999 E. Street N.W.
Washington, D.C. 20463

RE: David C. Owen
MUR 2582

-Li
C ;

Ogn

Dear Mr. Blessington,

Please find enclosed my check in the amount of $2,600.00,

representing my final payment of $1,300.00 and $1,300.00 to

replace the last check I sent on January 31, 1990.

My apologies for the return of the January check. I do not

know why it was returned, never the less, this will replace it.

I will tpreciate receiving acknowledgment that have met my

obligation t the Federal Election Commission in full.

Thank you.

DCO/sc

Enclosure
As Stated

__l 2. G StS # pwmt, Pw Ker UM 9Pq, 4eo.,J4
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Birdview Satellite i. 86-4115011

~I LED .01'
tussa L BREINER Wk

S2r, 1990

CrURi Or M NKRUPTCY

N(TMtCE OF ihMNED ABAN NM T OF BURDENSOME PROPETY
(Aluminum wwwdan Dies)

COMES NOW the Trustee/Attorney for Trustee, F. Stannard Lentz of Lentz & Clark, and in

support of Notice of Intended Abandonment of Burdensome Property, states and alleges as follows:

1. The Trustee's appointment was approved by order of the court February 26, 1988, al

he continues to serve in said capacity.

2. The Plan of Liquidation has been confirmed and the Trustee is continuing to administea

the estate and liquidate all remaining assets. V

3. It has come to the Trustee's attention by a letter from Edward J. Underhill, attorney A

law, counsel for Ryobi Limited, a Birdview creditor, that Ryobi has in its possession in its plant in

Hiroshima, Japan, four or five dies which had been used to manufacture component parts for

Birdview several years ago.

4. Apparently, these dies weigh between 5,000 and 6,000 pounds and have not been used

for several years and it would be very costly to ship the dies from Japan to the United States.

5. The Trustee believes that these dies are burdensome property, and have no value to the

estate. It would be extremely costly and not beneficial to the estate to administer on this property.

The Trustee proposes that the dies be abandoned and that Ryobi be permitted to dispose of the dies in

any manner in which it finds acceptable.

6. That this notice is given in order to enable parties in interest to object to the abandonment.

Unless a party in interest files a written objection with the Clerk of the Bankruptcy Court, 444 S.E.
Topeka

Quincy, Room 250,/Kansas, 66683, on or before 5:00 p.m. on the 0.41K day of

__________ _ , 1990, the property will be abandoned. Objections must be in

writing giving the above Debtor's name and case number and state the party filing it has an interest in

the case and the reasons for the objection. If an objection is filed, a hearing will be held on the

objection on the Ms day of 1 1990, at '. L o'clock CI.m.,

I'~.

f'



O 0BmU orabl James A.IUsri v, Iawbu Judge, 444 SE, Qn0c"y,"-oo 50,•,') Rm M.

Kansas.

Dated this 23 day of April, 1990.

Ove , KS 66212-0167
(913) 648-0600
Trustee/Amtmey for Tnaswe

LB I -aW abd
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Debtor. )

~RSTR qIHCTING NOfl- ON TRUSTn S NC OF WTNDiD
ABAMOMEN OF R1 MDr2LSOM~ PRkOPMsa

fAln mlm C"sstinr N)'

Case No. 86-41150

APR 30 1990
US. COURT OF BANKRUPTCY

-IDow+

THIS MATrER comes on for consideration upon the Trustee's Application for Order

Restricting Notice on Trustee's Notice of Intended Abandonment of Burdensome Property

(Aluminum Casting Dies). The Court, having reviewed the file, and being fully advised in the

premises, finds and for cause shown, it is

HEREBY ORDERED, ADJUDGED AND DECREED that Notice be restricted to all

attorneys of record, the United States Trustee, the Internal Revenue Service, the United States

Attorney, the Debtors, and to all parties who have requested notice.

IT IS SO ORDERED this day of a 1990.

The Honorable James A. Pusateri
A,. Bankruptcy Judge

F. Stanpard Lentz 06596
Lentz & Cark*
P.O. iaX 1 67
OverlandPark, KS 66212-0167
(913) 648-0600
L I-appi rest

IN .E:

Birdview
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BIRDYJEW SATELLITE COMICATIONS9 INC. cute No. gMi-115D0-.11

NOTICE TO CREDITORS AND OTMR PARTIES INTEREST

N mis luby given dat A hearing in said cause will be held at

U.S. Bankruptcy Court, 492 Federal Building,
444 S.E. Quincy, Topeka, Kansas 66683 on the

24th day of Ortbor - - , 19lO,

at 9: .16J, to consider and act upon the
folToilng matter:

MOTION OF E. LOU BJORGAARD PROBASCO AND WAYNE
PROBASCO FOR TURNOVER AND ACCOUNTING OF AMOUNTS
COLLECTED BY SECURITY PACIFIC BUSINESS CREDIT, INC.

.4 27
I-,

C IF PARTIES ANICIPATE THE DEARING TO EXTEND D 1S-20 NIMITES, A SPECIAL SETTII1
) SEILD ME SOUGT AS ME R CALM "R VILL NOT COMIE LOER HEARINGS.

01 and transact such other business as my properly come before the meeting.

a*

V1

Dated at Topeka, Kansas September 17, 1990 JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

I do hereby certify that I did on this 17th day of September 19 90, mail a copy
of the above Notice by First Class Mail to debtor, attorney of record, L.S. Trustee and
movant's attorney, Security Pacific Bank, Inc. c/o Howard Grant, and all persons requesting
notice. .De

-~r'~ --(A'-iF Deputy Clerk
De of isummace:

m

m - -

m

(Awkisga)



IN THE UNrMD STAIES BANKRUPTCY COURT
POR TM DISTRIC OF KANSAS

FILEL
i=L L BREIMNk, CLERf,

t-1OV 30 19
IN R COURT O 64ii

WW Com nics,& Inc. )Cae No. 86"1150 %%e c-
) Ch Ip-1

~)

,, '.. , ,u) ~ N(M OF OppoRT h FOR IJEARo

hereby given that the Attorney for Trustee has filed the Application for

Accountants for the Trustee for Compensation and Reimbursement of Expenses. Lain, Faulkner

& Company, P.C. is seeking approval of fees of $13,570.00 and expenses of $99.64 for the

period of August 1, 1988 through February 28, 1989. Payments of $10,268.41 have been

received leaving a balance due of $3,401.23. Parties in interest are given until 5:00 o'clock p.m.

on he h 'i .1990, to file obetosto the Application with the Clerk

of the United States Bankruptcy Court, 444 SE. Quincy, Topeka, Kansas 66683, and serve a

copy on the undersigned. If no objections are timely filed, an order will be submitted approving
the Application. If objections are timely filed, the Clerk will set the Application and objections

co
thereto for hearing with the Bankruptcy Court

n'O Dated this 2,1 day of November, 1990.

-I,

SI .. t

%1
C")~
"M
gown '

Atoney for Trustee

NOTE: The fee petition may be reviewed at the Clerk's office, 444 S.E. Quincy, Topeka, Kansas
during normal business hours.

DB13-BNO2



IN TnE UN1MD STAT3S BANKRUPTCY COURT
FOR 113 D]STRLCr OF KANSAS

A NLLL BRENNER. QSW ..

nTOv M; !).f,

IN RE: ) VUUUu.I VI UWI1

BhMdviewSatelliM M _ ; Inc. ) CanNo. 86-41150

N OloF OPPOR' J2l= FOR H .AR.

NOTICE is hereby given that the Attorney for Trustee has filed his Application for Order

Restricting Notice on Petition for Compensation for Atmney for Trustee. F. Stannard Lentz of

Lentz & Ark, P.A. is seeking approval of fees of $29,877.25 and expenses of $2,146.06 for the

period of July 21, 1988 through October 20, 1990. Payments of $27,636.56 have been received

and nonallowed expenses of $504.70 have been deleted leaving a balance due of $3,881.55.

Parties in interest are given until 5:00 o'clock p.m. on &,e &. da'oC ," . -

1990, to file objections to the Application with the Clerk of the United States Bankruptcy Court,

444 S.E. Quincy, Topeka, Kansas 66683, and serve a copy on the undersigned. If no objections

are timely filed, an order will be submitted approving the Application. If objections are timely

filed, the Clerk will set the Application and objections thereto hearing with the Bankruptcy
Court. ,./

Cor.Dated this& day of A~ r .1990.7

15. s mnnard Lentz 06596
en &lark, P.A.

(P.O Box 12167
r KS 66212-0167

Attorney for Trustee

NOTE: The fee petition may be reviewed at the Clerk's office, 444 S.E. Quincy, Topeka, Kansas
during normal business hours.
DB13-BNO

tl U! '



S1t OF hli iA DEC 18 1990 fl
IN THE ITER OF: S COU Or iJA dPTO

BIROVIEW SATELLITE COMfICTIONS INC.SCUJO M~~PC

CHAPTER 11

Debtow Case No 86-41150 -11

OUROF couummacg

At TO IME I KANSAS. this 18th do of December l90

NOTION OF E. LOU BJORGAARD PROBASCO AND WAYNE PROBASCO FOR TURNOVER AND ACCOUNTING

OF AMOUNTS COLLECTED BY SECURITY PACIFIC BUSINESS CREDIT, INC. AND THE OBJECTION OF- v

SECURITY PACIFIC BUSINESS CREDIT thereto came on regularly for hearing with Robert

Baer appearing for Security Pacific Business Credit.

The Court ti tm the statmhats of cmel that the tnuarwet of

all parties m e m id be but served In cotinving this case util the

next regular memoee of the Cuft

IT IS T OMW that th hearing hove-designated be ai it
hereby continued until February 27 19 91 , at TOPEKA, KANSAS at 9:00 A.N.

U.S. Bankruptcy Court, 492 Federal Building, 444 S.E. Quincy, Topeka, KS 66683.

M390. JAMES A. PUSATERI
to et IN 0. U.S. BANKRUPTCY COURT

Tru st e OW .o., ,, ,.
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SIROVIEW SATELLITE COIHUNICATIONS INC. CmF

DEC 31 1990

URI Or bABiAUPTC

OLA11;fl .11w.A

NOTICE TO CRfflOtS AND OTHER PARTIES IN NTEREST

Noice is busy ivam: A hearing in said cause wi11 be held at

U.S. Bankruptcy Court, 492 Federal Building,
0 444 S.E. Quincy. Topeka, Kansas 66683 on the

27th - day of February 1991,
cat 9:00 a.m., to consider and act upon the

following mtter:

NOTION OF PAMIDA, INC. FOR ALLOWANCE OF ADMINISTRATIVE
-N EXPENSES (copies of application, P1. #372 filed 10/30/88)
co available upon written request)

".)

IF PARTIES ANTICIPATE NE NEAR=S TO EXITEO ETOD 15-20 NINMTES, A SPECIAL SETTING

L SKI01A) ME S0U1NTr AS OUR MEN " LR VIIIOT AcUmTE LON= HEARINGS.

ON and transact such other business as my properly come before the meeting.

Dated at Topeka, Kansas 12/31/90 JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

I do hereby certify that I did on this 31st day of December 19 90,
of the above Notice by First Class Mail to debtor, attorney of record, .S.
movant's attorney. i all persons requesting notice. ,

mail a copy
Trustee and

Deputy Clerkof 1w6 2Z 141D P G^Ir

CA A11Cn 11

wDow of bans=



IN li . ftWA~ IULPV O t

IN RE: ), U. O o r btutUPTe

Birldview Satelli Ce c In. ) Case No. 86-41150

HEREBY ORDERED that the records currently held by the Trustee which include bn

statements, ledgers, journals, payable and receivable infomiation and other miscellaneous records
may be abandoned and/or destoyed at the di-ci lon of the Trute. Unless a party in interst files

a written request for possession of any or all records and provides satisfactozy arrangements to

take possession of said records, said request being filed with the Clerk of the Bankruptcy Court,

444 S-E Quincy, Topeka Kansas 66683 by die t day of A 199, the Trstee

shall be and is heby given authority on or after said datetoaban toandfor destroy, at his

disceto, thos records not deemed necessa y for the final adminismion of the estate.

IT IS FURTHER ORDERED dt a copy of this Order be mailed to the Internal Revenue

Service, United States Attorney, United States Trmst and parties in interest who have requested

notice no later than

IT IS SO ORD)ERED Am da f4;Z 991

SU b - 1 ug

F. S 06396
Lcntz & P A.
P.O..Box 167
Overland 66212-0167
(913) 6480
TrusteelAtmorney for TrusteeMG610Av&MW,@N



SWORN 2= FEDERAL rnCTnIo CORISSIO SENSITIVE
In the Matter of )

)
Birdview Satellite Communications, Inc.)
Charles Ross )
Ronda Ross Dunovich )
Dale Galemore )
Cynthia Galemore
David K. Hamilton )
Martha Hamilton )
Roger Mason )
Robert Ovens )
Betty Ovens )
Stan Ross )
Merrett Ross )
Gunilla Ross )

MUR 2582

GENERAL COUNSEL'S REPORT

The Office of the General Counsel is prepared to close the

investigation in this matter as to all of the remaining

respondents in this matter, based on the assessment of the

information presently available.

Date
General Counsel

0--21 X/f I

"JL it ffftts



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 204b3

July 12, 1991

CERTIFIED RAIL
RII= RECEIPT REQUESTED

Ronda Dumovich
9905 Parkview Avenue
Kansas City, Kansas 66109

RE: MUR 2582
Ronda Dumovich

Dear Ms. Dumovich:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on December 16,

r 1988, the Federal Election Commission found reason to believe
that you violated 2 U.S.C. S 441f, and instituted an
investigation in this matter.

After considering all the evidence available to the
) Commission, the Office of the General Counsel is prepared to

recommend that the Commission find probable cause to believe
)that a violation has occurred.

r The Commission may or may not approve the General
)Counsel's recommendation. Submitted for your review is a brief

stating the position of the General Counsel on the legal and
factual issues of the case. Within 15 days of your receipt of
this notice, you may file with the Secretary of the Commission
a brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted in
writing five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.



w

Ronda Dumovich
NuR 2582
Page 2

A finding of probable cause to believe requires that theOffice of the General Counsel attempt for a period of not lessthan 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

Lawrence H. Noble
General Counsel

Enclosure
Brief



BEFORE THE FEDERAL ELECTION CONNISSION

In the matter of )
Ronda Dumovich ) MUR 2582

GENERAL COUNSEL'S BRIEF

I. STATERENT OF THE CASE

On December 16, 1988, the Commission found reason to believe

that Ronda Ross Dumovich violated 2 U.S.C. S 441f. This

violation stemmed from a scheme by Birdview Satellite

Communications, Inc. ('Birdview") to make prohibited corporate

contributions by reimbursing employees of Birdview and their

family members for contributions made to the political committee

of a candidate or federal office. Birdview was founded by

Charles A. "Bud" Ross in 1980, and was incorporated in March of
co

1981. A publicly traded corporation located in Kansas, Birdview

manufactured satellite dishes for televisions. Charles Ross,

the father of Ronda Dumovich, was the President and Chairman of

I'D the Board of Birdview. Throughout the history of the company,

i ) Birdview and Bud Ross were closely identified with one another.

oK The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to

federal candidates in the names of others. The majority of

prohibited contributions were to the Dole for Senate Committee.

1. Birdview, a Delaware corporation, filed for bankruptcy in
Topeka, Kansas on August 18, 1986. The case number is
86-41150-11.
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The Dole for Senate Committee reported a $1,000 contribution

from Ronda Rose on July 23, 1984.2 At the time of the

contribution, Krs. Dumovich was in college, was not employed, and

was supported by her father, Charles Ross. This Office has

obtained a number of documents regarding Mrs. Dunovich's

contribution, and deposed Mrs. Dumovich on January 25, 1989.

This Office has obtained some of Mrs. Dumovich's banking

records covering part of 1984. Mrs. Dumovich made a $1,000

contribution to Dole for Senate by a personal check dated

June 11, 1984. Mrs. Dumovich received a $6,000 check from her

father Charles Ross, that was also dated June 11, 1984. That

check was deposited into Mrs. Dumovich's checking account on

June 15, 1984.

On the same date that Mrs. Dumovich wrote a contribution

check to the Dole for Senate Committee, two other Birdview

employees and their wives, namely Steven and Joy Small and Dale

and Cynthia Galenore, each wrote contribution checks in the

amount of $1,000 to the Dole for Senate Committee. A third

employee, David Hamilton, and his wife Martha also wrote

contribution checks to the Dole for Senate Committee around this

date. Ressrs Small and Hamilton testified that they were

reimbursed by Birdview for their contributions. Mr. Small

testified that Charles Ross solicited the contributions from him

and his wife. Birdview payroll records indicate that all three

Birdview employees and their wives were reimbursed by receiving

2. Ronda Ross has since married, and now goes by the name Ronda
Dumovich.
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bonuses from Sirdview.

Mrs. Dumovich testified that her father, 
Charles Ross, was

her sole source of income at the time she 
made the contribution

to the Dole for Senate Committee. She further stated that she

discussed the contribution with her father, 
but that she did not

make it at his direction. She could not recall many specifics

about the contributions or discussions 
she had with her father.

Moreover, she was unable to explain how 
she determined the amount

of the contribution, aside from the statement 
that she wanted the

donation to be in a substantial amount.

Mrs. Dumovich's claim that she was not 
reimbursed by her

father for the contribution he induced 
her to make is simply not

credible in light of both the undisputed 
facts and her own

testimony. Mrs. Dumovich was not working at the 
time at the time

she made the contribution, and her father was her sole financial

support. Before making the contribution, she 
had discussed it

with her father. Mrs. Dumovich's contribution to the 
Dole

campaign was made in the same amount 
and at the same time as

those of the Smalls, Hamiltons, and Galemores, 
all of whom made

the contributions at the instance of 
Charles Ross, and all of

whom were reimbursed. As with these individuals, Charles Ross

instigated the contribution from his 
daughter. Although not an

employee of Birdview, Mrs. Dumovich was 
financially supported by

her father at the time they discussed, 
and she made, the

contribution. This evidence indicates that Mrs. Dumovich 
was

reimbursed by her father, Charles Ross, 
for her contribution to
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the Dole fta Senate Committee. 3

II. ANALYS

Under 2 U.S.C. S 441f, no person shall make a contribution

in the name of another person or knowingly permit his name to be

used to effect such a contribution. Under the Commission's

regulations, a contribution in the name of another includes

giving money or anything of value, all or part of which is

provided to the contributor by another person without disclosing

the source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.
co

11 C.F.R. S 110.4(b)(2)(i). In Advisory Opinion 1986-41, thecc'
Commission noted that the prohibitions of section 441f apply to

any person. This includes "an incorporated or unincorporated

cO entity who gives money to another to effect a contribution in the

-0 second person's name."

r w The evidence set forth above demonstrates that Ronda

Dumovich made a contribution of $1,000 to the Dole for Senate

Committee for which she was reimbursed by Charles A. Ross.
1-f)
Ck, Accordingly, the Office of the General Counsel recommends that

the Commission find probable cause to believe that Ronda Dumovich

violated 2 U.S.C. S 441f.

3. Given Charles Ross's pervasive use of Birdview' funds for
personal use, it is possible that Birdview's money was used toreimburse his daughter for her contribution. However, there is
not sufficient evidence to prove that Ronda Dumovich was
reimbursed with Birdview funds.
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find probable cause to believe that Ronda Dumovich violated
2 U.S.C. S 441f.

Date /once



FEDERAL ELECTION COMMISSION
W ASHINC TO N. D C 2 046.

July 12, 1991

CERTIFIED NAIL
RETRN Ri-CIZ? REQUESTED

John H. Calvert, Esquire
Lathrop Koonts & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, Missouri 64108

RE: MUR 2582
Martha J. Hamilton

Dear Mr. Calvert:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,
1988, the Federal Election Commission found reason to believe
that your client violated 2 U.S.C. 5 441f, and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General
Counsel's recommendation. Submitted for your review is a brief
stating the position of the General Counsel on the legal and
factual issues of the case. within 15 days of your receipt of
this notice, you may file with the Secretary of the Commission
a brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted in
writing five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.



.John R. Calvert, Esquire
MUR 2582
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

Since y,

L yr nce . Noble
General Counsel

Enclosure
Brief



BEFORE TUE FEDERAL ELECTION COMMISSION

In the Natter of )

Martha Hamilton ) MUR 2582

GENERAL COUNSEL'S BRIEF

I. STATEr, OF THE CASE

On February 25, 1988, the Commission found reason to believe

that Martha Hamilton violated 2 U.S.C. S 441f. This violation

stemmed from a scheme to reimburse employees of Birdview

Satellite Communications, Inc. ("Birdview") and their spouses for

contributions made to the political committee of a candidate for
federal office. Birdview was founded by Charles A. "Bud" Ross in

1980, and was incorporated in March of 1981. A publicly traded

corporation located in Kansas, Birdview manufactured satellite

dishes for televisions.1 Charles A. Ross was the President and

Chairman of the Board of Birdview. Throughout the history of the

company, Birdview and Bud Ross were closely identified with one

another. At least one corporate officer testified that he

understood it to be Bud Ross's company, and that it was to be run

the way he wanted it run.

The investigation has shown that Birdview reimbursed its
employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to

federal candidates in the names of others.

1. Birdview, a Delaware corporation, filed for bankruptcy inTopeka, Kansas on August 18, 1986. The case number is
86-41150-11.
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In June of 1964, six contributions of $1,000 each were made

to the Dole for Senate Committee by three Birdview employees and

their spouses. The contributions were made in the names of Dale

and Cynthia Galemore, Steven and Joy Small, and David and Martha

Hamilton. All of the men were employees of Birdview when these

contributions were made, and David Hamilton and Steven Small were

both Birdview Vice Presidents. Steven Small and David Hamilton

admitted that they were reimbursed at their depositions.

Dale Galemore and his wife, Cynthia, testified that they did not

feel that they were reimbursed per se, but acknowledged that they

were pressured to contribute and that they received payments from

Birdview that allowed them to cover the contributions.

The contributions that were made by Birdview employees in

June of 1984 were reimbursed through a somewhat complicated

accounting method. The contributors were initially given a cash

advance to cover the amount of the check. Then they were given a

bonus that was equal to the amount of the contributions, plus the

additional taxes and standard deductions that would have to be

paid on the contribution amount. When the bonuses were paid, the

taxes, standard deductions, and the cash advance itself were all

subtracted, leaving a small amount, $49, for each employee who

was reimbursed.

A handwritten memorandum, and Birdview payroll records from

June of 1984 shed light on this second contribution and

reimbursement scheme involving the Dole for Senate Committee.

Dale Galemore, David Hamilton, and Steven Small each received a

$2,000 cash advance in the middle of June of 1984; on June 30,
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each of them also received a $3,000 bonus. Each bonus came to

$2,049 after taxes and other standard deductions; from this

amount the $2,000 cash advance was subtracted, leaving a net

bonus of $49. Both David Hamilton and Steven Small admitted that

the bonuses they received were designed to reimburse then for

their contributions and those of their spouses to the Dole for

Senate Committee. They also testified that Charles Ross had

solicited the contributions from them.

The handwritten memorandum appears to be notes on how

Birdview's payroll department should record the cash advances and

bonuses. Part of this memorandum was written by David Hamilton,

Birdview's Vice President Of Finance. This portion consisted of

three columns of names and numbers. The other portion of the

memorandum appears to have been written by one of the bookkeepers

who worked for Mr. Hamilton. The memo, which contains arrows,

P) initials, and other markings, reads, in part, as follows:

170-02 ded B
S. Small 2,000 3,00
D. Galemore 2,000 3,000
D. Hamilton 2,000 3,000

6/30/84 P/R2 entered as 2nd check - Bonus less $2,000.00

adjustment.

The Dole for Senate Committee reported receiving two $1,000

contributions from David and Martha Hamilton on July 23, 1984.

At that time, Respondent's husband, was Birdview's Vice President

of Finance. His duties included supervising the payroll

2. Testimony has confirmed the following: on Birdview's general
ledger, the advance account was 170-02; "ded" refers to
deductions; "B" to bonus; and "P/R" to payroll.



department. Mr. Hamilton's immediate supervisor was Charles

Ross. In June of 1984, Mr. Hamilton also became Assistant

Secretary of Iirdview. This Office has obtained several

documents concerning the Hamiltons' contributions, aside from the

handwritten memorandum and payroll register, discussed above.

This Office deposed Mr. Hamilton on March 28 and May 9, 1988.

In June of 1984, both Mr. and Mrs. Hamilton each made $1,000

contributions to the Dole for Senate Committee. Mr. Hamilton

testified that Charles Ross approached him and asked that he and

his wife each make $1,000 contributions to the Dole for Senate

Ln Committee. He made the contribution because he thought it would

help Birdview. Mr. Hamilton also testified that his wife, Martha
qq

Hamilton, made her contribution at his direction.

On June 14, 1984, Mr. Hamilton filled out a "check request"

form for a $2,000 cash advance. Subsequent to filling out the

eform, Mr. Hamilton received an advance of $2,000 that he and Mrs.

Vr Hamilton deposited into their joint checking account in order to

cover their contributions to the Dole for Senate Committee. On

June 30, 1984, Mr. Hamilton received a $3,000 bonus from

Birdview, which came to $2,049 after taxes. The $2,000 cash

advance was deducted from the amount of the bonus. Thus, Mr.

Hamilton received a net bonus of $49 after all the deductions

were taken on June 30, 1984. Mr. Hamilton testified that the

purpose of the $3,000 bonus was to reimburse him and Mrs.

Hamilton for the contributions they made to the Dole for Senate

Committee.



zX. AILTSZI

Under 2 U.S.C. I 441f, no person shall make a contribution

in the name of another person or knowingly permit his name to be

used to effect such a contribution. The evidence set forth above

demonstrates that Martha Hamilton made a contribution of $1,000

to the Dole for Senate Committee for which she was reimbursed by

Birdview. The testimony of various participants, the public

record, and other documentary evidence support this conclusion.

No credible evidence exists to support a different one.

Accordingly, the Office of the General Counsel recommends

that the Commission find probable cause to believe that Martha

Hamilton violated 2 U.S.C. S 441f.

III. GENERAL COUNSEL'S RECO NNNDATION

1. Find probable cause to believe that Martha Hamilton violated
2 U.S.C. S 441f.

Date Lawrence N oble
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

July 12, 1991

CERTIFIED MAIL
ETM RECEIPT REQUESTED

John C. Aisenbrey, Esquire
Stinson, Nag & Fizzell
920 main Street
P.O. Box 19251
Kansas City, Missouri 64141-2251

RE: NUR 2582
Betty Owens

Dear Mr. Aisenbrey:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,
1988, the Federal Election Commission found reason to believe
that your client violated 2 U.S.C. 5 441f, and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General
Counsel's recommendation. Submitted for your review is a brief
stating the position of the General Counsel on the legal and
factual issues of the case. Within 15 days of your receipt of
this notice, you may file with the Secretary of the Commission
a brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted in
writing five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.



JohnC. Aisenbrey, Uiquire
muR 2582
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

Sin ely,

Lawrence N. Noble
General Counsel

Enclosure
Brief



B531R0 THR FEDERAL ELECTION CONNISSION

in the matter of )
)

Betty Ovens ) MUR 2582

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

On February 25, 1988, the Commission found reason to believe

that Betty Owens violated 2 U.S.C. 5 441f. This violation

stemmed from a scheme to reimburse employees of Birdview

Satellite Communications, Inc. ("Birdview") and their spouses for

contributions made to the political committee of a candidate for

federal office. Birdview was founded by Charles A. "Bud" Ross in

1980, and was incorporated in March of 1981. A publicly traded

corporation located in Kansas, Birdview manufactured satellite

co dishes for televisions. 1 Charles A. Ross was the President and

KChairman of the Board of Birdview. Throughout the history of the

company, Birdview and Bud Ross were closely identified with one

another. At least one corporate officer testified that he

understood Birdview to be Bud Ross's company, and that it was to

be run the way he wanted it run.

The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to

federal candidates in the names of others. The majority of

1. Birdview, a Delaware corporation, filed for bankruptcy in
Topeka, Kansas on August 18, 1986. The case number is
86-41150-11.
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prohibited contributions were to the Dole for Senate Committee.

In December of 1983, nine Birdview employees and spouses

each contributed $1,000 to the Dole for Senate Committee at the

instigation of Charles Ross. These contributions were made in

conjunction with a dinner/fundraiser for Senator Dole that was

held at the home of Mr. Ross and his wife, Gunilla.

The nine individuals are Edward and Darlene Hackerott,

Roger Mason, Robert and Betty Owens, Steven and Sharon Phillips,

and Stanton and Merett Ross. All of the men were employees of

Birdview. Edward Hackerott and Steven Phillips, both vice

presidents of the corporation, freely admitted under oath that

they were reimbursed by Birdview. A third vice president, Robert

Owens, testified that he sought reimbursement from the

corporation for the contributions made by him and his wife, and

that a $2,000 payment he received from Birdview might well have

been the reimbursement he had sought. Roger Mason exercised his

fifth amendment privilege against self incrimination at his

deposition. Stanton and Merett Ross, Charles Ross' son and

daughter in-law, testified that they were not reimbursed.

There are several Birdview documents that shed light on

these contributions, including a worksheet prepared by Birdview's

outside auditors, Touche Ross & Co. The worksheet concerned

Charles Ross' Account Activity for fiscal 1984. Based upon a

review of documentary evidence and the testimony of several

former Birdview employees, it appears that an advance or

"clearing" account was maintained on the general ledger of

accounts for use by employees, including Charles Ross. Whenever
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Mr. Ros* requested a cash advance, he would receive the advance
from this account. Often, the advances were for substantial
amounts, and the paperwork failed to indicate the reasons for the

advance.

One of the pages of the worksheet prepared by Touche Ross
has a handwritten subheading that reads: "Political Donations
Various VP's" [sic]2 Below the subheading is the following

handwritten list:

Ed Hackerott 2000.00Roger Mason 1000.00Bob Owens 2000.00Steven Phillips 2000.00Stan Ross 2000.00

Next to the list is a handwritten note that states:

Note: These political contributions were made by theseVP's [sic) at Bud Ross's request. Birdview reimbursedthem for the donations and charged the $9,000 againstBud Ross's advance account. Effect is nil on Birdviewbooks therefore pass further investigation.

The Dole for Senate Committee reported receiving two $1,000
contributions from Robert and Betty Owens on December 16, 1983.
Mr. Owens was Birdview's Vice President of Marketing from April
of 1981 to October of 1983, when he became Birdview's Executive
Vice President. Mr. and Mrs. Owens submitted documents regarding
their contributions to the Commission, and this Office obtained
additional documents related to these contributions. This Office
also deposed Robert and Betty Owens on April 20, 1988.

Documents concerning the Owenses' contributions to the Dole

2. Stanton Ross was an employee, not a vice president, ofBirdview. Roger Mason did not become a vice president untilafter the contributions of December of 1983.
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for Senate Committee are described below. First are copies of

two checks drawn on their joint checking account that were used

to make their contributions to the Dole for Senate Committee.

These are check numbers 2539 and 2540, both of which were dated

December 14, 1983, each in the amount of $1,000; they were made

payable to Dole for Senate. One check was signed by Mr. Owens

and the other by Mrs. Owens. Second is a letter to the Owenses

from Senator Dole that expresses the Senator's regret that they

could not attend the dinner hosted by Bud and Gunilla Ross and

thanks them for their contributions. Third is an internal

Birdview check request form that was filled out and approved by

David Hamilton, Birdview's Vice President of Finance. This form

requested a $2,000 check for Bob Owens that was needed by

December 22, 1983; the reason was purported to be a "Special

Expense Advance." Fourth is check number 7720 written on

Birdview's checking account. This check was dated December 22,

1983, in the amount of $2,000 and was made payable to Robert E.

Ovens. Finally, there is a deposit slip for the Owenses' joint

checking account that includes a $2,000 item deposited on

January 3, 1984.

According to Mr. Owen's deposition testimony, he was

informed that Charles Ross wanted him and other Birdview

employees to make contributions to Dole for Senate; he was told

that he and Mrs. Owens each had to contribute $1,000 to the

campaign; he felt that he had no choice but to contribute; and he

gave his and his wife's contributions to a Birdview officer or

employee to deliver to the Dole for Senate Committee. Mr. Owens



was angry about being told to make the contribution, and was

concerned that the $2,000 would have to be paid by him and Mrs.

Owens. He wanted to be reimbursed and sought out David Hamilton,

Vice President of Finance, to discuss possible reimbursement.

Mr. Ovens testified that he and Mr. Hamilton discussed

reimbursement and the fact that a number of Birdview employees

were being told to make contributions to Dole for Senate.

Mr. Owens testified that he did not recall if Mr. Hamilton

assured him that there would be reimbursement. Subsequently,

however, Mr. Owens was reimbursed $2,000 for his and Mrs. Owen's

contributions by the Birdview check described above that was

dated December 22, 1983.

The documents relating to the contributions of Mr. and

Mrs. Owens and Mrs. Owens' testimony demonstrate that both Robert

and Betty Owens made contributions to Dole for Senate that were

reimbursed by Birdview. This is consistent with the Touche Ross

description of Mr. Owens, reimbursed political contribution, and

the admissions of Edward and Darlene Hackerott and of Steven and

Sharon Phillips. It also fits the pattern of the other

contributions by Birdview employees and spouses in December of

1983.

II. ANALTSIS

Under 2 U.S.C. S 441f, no person shall make a contribution

in the name of another person or knowingly permit his name to be

used to effect such a contribution. The evidence set forth above

demonstrates that Betty Owens made a contribution of $1,000 to

the Dole for Senate Committee for which she was reimbursed by
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BirdView. The testimony of Betty and Robert Owens, along with

other Sirdview employees, an audit conducted by Birdview's

outside auditors, public records, and a wealth of documentary

evidence supports this conclusion. No credible evidence exists

to support a contrary one. Accordingly, the Office of the

General Counsel recommends that the Commission find probable

cause to believe that Betty Owens violated 2 U.S.C. S 441f.

11I. RECO R ATIONS

Find probable cause to believe that Betty Owens violated
2 U.S.C. S 441f.

& k
General Counsel

Date
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John C. Aisenbrey, Esquire
Stinson, Nag & Fizzell
920 Main Street
P.O. Box 19251
Kansas City, Missouri 64141-2251

RE: MUR 2582
Robert Owens

Dear Mr. Aisenbrey:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,
1988, the Federal Election Commission found reason to believe
that your client violated 2 U.S.C. SS 441b and 441f, and
instituted an investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that violations have occurred.

The Commission may or may not approve the General
Counsel's recommendation. Submitted for your review is a brief
stating the position of the General Counsel on the legal and
factual issues of the case. Within 15 days of your receipt of
this notice, you may file with the Secretary of the Commission
a brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted in
writing five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.



John C. Aisenbrey, Esquire
HUR 2S82
Page 2

A finding of probable cause to believe requires that theOffice of the General Counsel attempt for a period of not lessthan 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

U awrence M. Noble
General Counsel

Enclosure
Brief



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Robert Ovens ) MU 2582

GENERAL COUNSEL'S BRIEF

1. STATEMENT OF THE CASE

1. Contribution to the Dole for Senate Committee
On February 25, 1988, the Commission found reason to believe

that Robert Owens violated 2 U.S.C. 55 441b and 441f. This
violation stemmed from a scheme to reimburse employees of
Birdview Satellite Communications, Inc. ("Birdview") and their
spouses for contributions made to the political committee of a

Irn candidate for federal office. Birdview was founded by
0*4 Charles A. "Bud" Ross in 1980, and was incorporated in March of
co 1981. A publicly traded corporation located in Kansas, Birdview
0manufactured satellite dishes for televisions.1  Charles A. Rossr')

was the President and Chairman of the Board of Birdview.

Throughout the history of the company, Birdview and Bud Ross were
closely identified with one another. At least one corporate

0% officer testified that he understood Birdview to be Bud Ross's

company, and that it was to be run the way he wanted it run.

The investigation has shown that Birdview reimbursed its
employees and others for political contributions in every year
from 1982 through 1985, and that Charles Ross was the primary
mover in the various schemes to provide corporate funds to

1. Birdview, a Delaware corporation, filed for bankruptcy inTopeka, Kansas on August 18, 1986. The case number is
86-41150-11.



2-
federal candidates in the names of others. The majority of
prohibited contributions were to the Dole for Senate Committee.

In December of 1983, nine Birdview employees and spouses
each contributed $1,000 to the Dole for Senate Committee at the
instigation of Charles Ross. These contributions were made in
conjunction with a dinner/fundraiser for Senator Dole that was
held at the home of Mr. Ross and his wife, Gunilla.

The nine individuals are Edward and Darlene Hackerott,
Roger Mason, Robert and Betty Owens, Steven and Sharon Phillips,
and Stanton and Merett Ross. All of the men were employees of
Birdview. Edward Hackerott and Steven Phillips, both vice
presidents of the corporation, freely admitted under oath that
they were reimbursed by Birdview. A third vice president, Robert
Owens, testified that he sought reimbursement from the
corporation for the contributions made by him and his wife, and
that a $2,000 payment he received from Birdview might well have
been the reimbursement he had sought. Roger Mason exercised his
fifth amendment privilege against self incrimination at his
deposition. Stanton and Merett Ross, Charles Ross' son and
daughter in-law, testified that they were not reimbursed.

There are several Birdview documents that shed light on
these contributions, including a worksheet prepared by Birdviewfs
outside auditors, Touche Ross & Co. The worksheet concerned
Charles Ross' Account Activity for fiscal 1984. Based upon a
review of documentary evidence and the testimony of several

former Birdview employees, it appears that an advance or
"clearing" account was maintained on the general ledger of
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accounts for use by employees, Including Charles Ross. Whenever

Mr. Ross requested a cash advance, he would receive the advance

from this account. Often, the advances were for substantial

amounts, and the paperwork failed to indicate the reasons for the

advance.

One of the pages of the worksheet prepared by Touche Ross

has a handwritten subheading that reads: "Political Donations

Various VP's" [sic). Below the subheading is the following

handwritten list:

Ed Hackerott 2000.00
Roger Mason 1000.00

O1 Bob Owens 2000.00
C Steven Phillips 2000.00Stan Ross 2000.00
L0 MOM

Next to the list is a handwritten note that states:

cO Note: These political contributions were made by these
VP's (sic) at Bud Ross's request. Birdview reimbursed
them for the donations and charged the $9,000 againstBud Ross's advance account. Effect is nil on Birdview
books therefore pass further investigation.

The Dole for Senate Committee reported receiving two $1,000

contributions from Robert and Betty Owens on December 16, 1983.

Mr. Owens was Birdview's Vice President of Marketing from April

of 1981 to October of 1983, when he became Birdview's Executive

Vice President. Mr. and Mrs. Owens submitted documents regarding

their contributions to the Commission, and this Office obtained

additional documents related to these contributions. This Office

also deposed Robert and Betty Owens on April 20, 1988.

2. Stanton Ross was an employee, not a vice president, ofBirdview. Roger Mason did not become a vice president until
after the contributions of December of 1983.
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Documents concerning the Owenses' contributions to the Dole

for Senate Committee are described below. First are copies of
two checks drawn on their Joint checking account that were used
to make their contributions to the Dole for Senate Committee.
These are check numbers 2539 and 2540, both of which were dated
December 14, 1983, each in the amount of $1,000; they were made
payable to Dole for Senate. One check was signed by Mr. Owens
and the other by Mrs. Owens. Second is a letter to the Owenses
from Senator Dole that expresses the Senator's regret that they
could not attend the dinner hosted by Bud and Gunilla Ross and
thanks them for their contributions. Third is an internal

Birdview check request form that was filled out and approved by
David Hamilton, Birdview's Vice President of Finance. This form
requested a $2,000 check for Bob Owens that was needed by
December 22, 1983; the reason was purported to be a "Special

Expense Advance." Fourth is check number 7720 written on
Birdview's checking account. This check was dated December 22,
1983, in the amount of $2,000 and was made payable to Robert E.
Owens. Finally, there is a deposit slip for the Owenses' joint
checking account that includes a $2,000 item deposited on

January 3. 1984.

According to Mr. Owen's deposition testimony, he was
informed that Charles Ross wanted him and other Birdview

employees to make contributions to Dole for Senate; he was told
that he and his wife each had to contribute $1,000 to the
campaign; he felt that he had no choice but to contribute; and he
gave his and his wife's contributions to a Birdview officer or



employe* to deliver to the Dole for Senate Committee. Mr. Owens

was angry about being told to make the contribution, and was

concerned that the $2,000 would have to be paid by him and his

wife. He wanted to be reimbursed and sought out David Hamilton,

Vice President of Finance, to discuss possible reimbursement.

Mr. Owens testified that he and Mr. Hamilton discussed

reimbursement and the fact that a number of Birdview employees

were being told to make contributions to Dole for Senate.

Mr. Owens testified that he did not recall if Mr. Hamilton

assured him that there would be reimbursement. Subsequently,

however, Mr. Owens was reimbursed $2,000 for his and his wife's

contributions by the Birdview check described above that was

dated December 22, 1983.

The documents relating to the contributions of Mr. and

Mrs. Owens and Mr. Owens' testimony demonstrate that both Robert

and Betty Owens made contributions to Dole for Senate that were

reimbursed by Birdview. This is consistent with the Touche Ross

description of Mr. Owens' reimbursed political contribution, and

the admissions of Edward and Darlene Hackerott and of Steven and

Sharon Phillips. It also fits the pattern of the other

contributions by Birdview employees and spouses in December of

1983.

2. Contributions Earmarked for Charlie Rose

In April of 1982, Charles "Bud" Ross and Robert Owens,

Birdview's then Vice President of Marketing, each made $250

contributions to the Committee for Congressman Charlie Rose. The

Committee for Congressman Charlie Rose reported receiving these



contributions on April 30, 1982. These contributions were made

as a result of a solicitation by the Society for Private and

Commercial Erth Stations Political Action Committee ("SPACE").3

SPACE hosted a luncheon/fundraiser for Congressman Rose that cost

$250 per person. The announcement of the fundraiser stated that

"Icihecks must be personal - not corporate" (highlighted in

original). Attached to a copy of the notice from SPACE were

several handwritten post-it notes. One of the notes was from

Birdview's former controller, Sherry Kannard, instructing a

subordinate in the accounting office, Esther Oliver, regarding

the preparation of checks for Messrs. Ross and Owens. Portions

of the post-it notes read, in part:

2 cks: Bob Ovens $250; CA Ross $250 ... $500 for Bob
and Bud ... we will need to get $500.00 to them -
payment must be made by a personal check, not a
corporate one.

The Birdview documents, described above, demonstrate that both

Charles Ross and Robert Owens were reimbursed for their $250

contributions to the Committee for Congressman Charlie Rose.

Moreover, it appears that Birdview and its officers knew as early

as 1982 that corporations could not make contributions to federal

political committees.

II. ANALYSIS

Pursuant to 2 U.S.C. S 441f, "Injo person shall make a

contribution in the name of another or knowingly permit his name

to be used to effect such a contribution, and no person shall

3. On March 14, 1984, SPACE filed an amended statement of
organization, changing its name to the Satellite Television
Industry Association Political Action Committee.
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knowingly accept a contribution made by one person in the name of

another person." Under the Couission's regulations, a

,contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

contributor by another person without disclosing the source of

the money or the thing of value to the recipient candidate or

committee at the time the contribution is made. 11 C.F.R.

S 110.4(b)(2)(i).

The evidence set forth above demonstrates that Robert Owens

made a contribution of $1,000 to the Dole for Senate Committee
V) for which he was reimbursed by Birdview. In addition, the

evidence also demonstrates that Robert Owens made a contribution
Vn

of $250 to the Committee for Congressman Charlie Rose for which04
00 he was reimbursed by Birdview. The testimony of Mr. Owens and

other Birdview employees, an audit conducted by Birdviews

routside auditors, public records, and a wealth of documentary

evidence supports this conclusion. No credible evidence exists

to support a contrary one. Accordingly, the Office of the

General Counsel recommends that the Commission find probable

cause to believe that Robert Owens violated 2 U.S.C. S 441f.

The Federal Election Campaign Act of 1971, as amended (the

"Act") also prohibits corporations from making contributions and

expenditures in connection with federal elections. In

prohibiting such corporate involvement in the electoral

process, the Act imposes liability on both corporate officers and

the corporation itself. 2 U.S.C. S 441b(a). It is also unlawful

for any officer of any corporation to consent to any contribution
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or expenditure by the corporation in connection with any election

for any federal office. It appears that Mr. Owens consented to

the contributions made by Birdview in violation of 2 U.S.c.

S 441b. When he learned that Bud Ross expected him and his wife

to each make a $1,000 contribution to the Dole for Senate

Committee, he sought out David Hamilton, Birdview's Vice

President of Finance, to discuss reimbursement by Birdview.

Accordingly, the Office of the General Counsel recommends that

the Commission find probable cause to believe that Robert Owens

violated 2 U.S.C. 5 441b.

II. GENERAL COUNSEL'S RCU-TIONS

Find probable cause to believe that Robert Owens violated
2 U.S.C 55 441f and 441b.

Date Lawrence M. NobeGeneral Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C. 20463
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CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Thomas N. Bradshaw, Esquire
Hoskins, King, McGannon & Hahn
1100 Commerce Trust Building
922 Walnut
Kansas City, Missouri 64106

RE: MUR 2582
Roger Mason

Dear Mr. Bradshaw:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,
1988, the Federal Election Commission found reason to believe
that your client violated 2 U.S.C. S 441f, and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that your client violated 2 U.S.C. 5 441f for making a
contribution in his own name for which he was reimbursed by
Birdview Satellite Communications, Inc. The Office of the
General Counsel is also prepared to recommend that your client
knowingly and willfully violated 2 U.S.C. S 441b and 441f for
assisting in contributions made by his subordinate at Birdview.

The Commission may or may not approve the General
Counsel's recommendation. Submitted for your review is a brief
stating the position of the General Counsel on the legal and
factual issues of the case. Within 15 days of your receipt of
this notice, you may file with the Secretary of the Commission
a brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.
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if you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted in
writing five days prior to the due date, and good cause must be
demonstrated. in addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

A finding of probable cause to believe requires that the
office of the General Counsel attempt for a period of not less
than 30v but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

Enclosure
Brief



BEFORE THE FEDERAL ELECTION CONNISSION

In the Matter of )
) MUR 2582

Roger Mason

GENERAL COUNSEL'S BRIEF

r. STATEMNT OF THE CASE

On February 25, 1988, the Commission found reason to believe

that Roger Mason violated 2 U.S.C. S 441f. This violation

stemmed from a scheme to reimburse employees of Birdview

Satellite Communications, Inc. ("Birdview") and their spouses for

rN contributions made to the political committee of a candidate for

federal office. Birdview was founded by Charles A. "Bud" Ross in

LO) 1980, and was incorporated in March of 1981. A publicly traded

corporation located in Kansas, Birdview manufactured 
satellite

oO 1

dishes for televisions. Charles A. Ross was the President and

iChairman of the Board of Birdview. Throughout the history of the

company, Birdview and Bud Ross were closely identified with one

another. At least one corporate officer testified that he

understood Birdview to be Bud Ross's company, and that it was to

be run the way he wanted it run.

The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to

federal candidates in the names of others. The majority of

1. Birdview, a Delaware corporation, filed for bankruptcy in

Topeka, Kansas on August 18, 1986. The case number is
86-41150-11.



-2-

prohibited contributions were to the Dole for Senate Committee.

1. Kason's own contribution to Dole for Senate Committee

in December of 1963, nine Sirdview employees and spouses

each contributed $1,000 to the Dole for Senate Committee at the

instigation of Charles Ross. These contributions were made in

conjunction with a dinner/fundraiser for Senator Dole that was

held at the home of Mr. Ross and his wife, Gunilla.

The nine individuals include Roger Mason, along with Edward

and Darlene Hackerott, Robert and Betty Owens, Steven and

Sharon Phillips, and Stanton and Merett Ross. All of the men

co were employees of Birdview. Edward Hackerott and

Steven Phillips, both vice presidents of the corporation, freely

admitted under oath that they were reimbursed by Birdview. A

cthird vice president, Robert Owens, testified that he sought

'0 reimbursement from the corporation for the contributions made by

fhim and his wife, and that a $2,000 payment he received from

IV Birdview might well have been the reimbursement he had sought.

Roger Mason exercised his fifth amendment privilege against self

incrimination at his deposition.

There are several Birdview documents that shed light on

these contributions, including a worksheet prepared by Birdview's

outside auditors, Touche Ross & Co. The worksheet concerned

Charles Ross' Account Activity for fiscal 1984. Based upon a

review of documentary evidence and the testimony of several

former Birdview employees, it appears that an advance or

"clearing" account was maintained on the general ledger of

accounts for use by employees, including Charles Ross. Whenever
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mr. Ross requested a cash advance, he would receive the advance

from this account. Often, the advances were for substantial

amounts, and the paperwork failed to indicate the re.sons for the

advance.

One of the pages of the worksheet prepared by Touche Ross

has a handwritten subheading that reads: "Political Donations

Various VP's" [sic].2 Below the subheading is the following

handwritten list:

Ed Hackerott 2000.00
Roger Mason 1000.00
Bob Ovens 2000.00
Steven Phillips 2000.00
Stan Ross 2000.00

9000.00

Next to the list is a handwritten note that states:-

Note: These political contributions were made by these VP's
(sic) at Bud Ross's request. Birdview reimbursed them for the
donations and charged the $9,000 against Bud Ross's advance
account. Effect is nil on Birdview books therefore pass further
investigation.

On its 1983 Year End Report, the Dole for Senate Committee

reported receiving a $1,000 contribution from Roger Mason on

December 16, 1983. According to the report, Mr. Mason was an

executive at Birdview. Mr. Mason provided several documents

concerning his contribution to the Dole for Senate Committee;

additional documents obtained by this Office also relate to

Mr. Mason's contribution. At a deposition conducted by this

Office on May 10, 1988, Mr. Mason asserted his fifth amendment

privilege against self-incrimination, refusing to answer any

2. Stanton Ross was an employee, not a vice president, of
Birdview. Roger Mason did not become a vice president until
after the contributions of December of 1983.
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questions about his employment at Birdview or about any political

contributions with which he was involved.

Documents that relate to Mr. Mason's contribution to the

Dole for Senate Committee are described below. First, check

number 1293 was drawn on Mr. Mason's checking account in the

amount of $1,000, was dated December 13, 1983, and was made

payable to Dole for Senate. Second, there is a letter signed by

Senator Dole that reads in part:

I was sorry you could not make it to the dinner
which Bud and Gunilla hosted, but I certainly
understand.

C) You were great to send along your most generous
contribution, and I want you to know how deeply
appreciative I am.

V) Third, an internal check request form for Birdview requested a

$1,000 check for Roger Mason that was needed on December 22,
cO

1983. The reason for the request was a "special expense

advance." The request was approved by David K. Hamilton,

Birdview's Vice President of Finance. Finally, check number

7719, drawn on Birdview's checking account in the amount of

Lr $1,000, was made payable to Roger Mason; it was dated

December 22, 1983.

These documents affirm the Touche Ross description of

Mr. Mason's reimbursed political contribution, discussed above.

The pattern is wholly consistent with that of Edward Hackerott,

Robert Owens, Steven Phillips and Stan Ross. Indeed, Mr. Mason's

contribution and reimbursement is distinguishable from the others

in December of 1983 in only one respect. In each of the other

cases, the employee and his spouse made contributions of $1,000
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each; each employee was reimbursed in the amount of $2,000 for

the two contributions. In Mr. Mason's case, there was no related

spousal contribution, and his reimbursement was for the $1,000

contribution he made to Dole for Senate in his name.

2. Hason's participation in Dale Galemorets contribution

In early June 1984, Mr. Mason had a conversation with Dale

Galemore, a Birdview employee under his supervision. At that

time, Mr. Mason was Vice President of Purchasing. Mr. Galemore

testified that during the conversation, Mr. Mason informed him

that he would be receiving a $3,000 bonus because of his job

performance. The conversation also covered politics, and

OMr. Mason suggested that Mr. Galemore should vote for and

N financially support Senator Dole. Mr. Galemore asked Mr. Mason

CO why Birdview was not making a contribution to Senator Dole. In

Ahis response, Mr. Mason purportedly stated that Birdview had

already contributed the maximum that a corporation could

contribute, and that Birdview was encouraging its employees and

others in the satellite industry to contribute and support the

Dole campaign. Mr. Mason is also said to have informed Mr.

Galemore that Mr. Galemore and his wife could each contribute up

to $1,000. The conversation lasted a total of approximately 20

minutes. Mr. Galemore testified that he still would have

contributed to the Dole campaign if he had not received the

bonus, but he was not sure how much he would have contributed

under those circumstances.

On June 11, about 10 or 12 days after the conversation

between Roger Mason and Dale Galemore, Mr. Mason telephoned Mr.
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Galemore at his home after working hours concerning the Dole for

Senate Comittee. Mr. Mason requested that Mr. Galemore come to

Birdviev that evening with contributions for the Dole for Senate

Committee from the Galemores. Mr. Galemore testified that he

complied with this request by his supervisor. When Mr. Galemore

arrived at Birdview, he asked if he could get the bonus before

the end of the month. Mr. Mason said he would see what he could

do about it. A few days later, on June 15, Mr. Galemore received

a $2,000 cash advance.

This Office also deposed Mrs. Galemore. Mrs. Galenore

testified that she and her husband were planning to use the funds

Un they received from her husband's bonus to make their contribution

CMto the Dole for Senate Committee.

cO Given the overwhelming weight of the evidence, including

1their own testimony, the Galemores' claim that they were not

reimbursed for the above-described contributions to the Dole for

Senate Committee is neither a credible nor reasonable position.

According to Birdview's payroll register, there were only three

Birdview employees who received bonuses on June 30, 1984. In

addition to Mr. Galemore, Steven Small and David Hamilton

received them. All of the bonuses were for $3,000. moreover,

all three men received cash advances of $2,000 earlier in the

month, the same amount that each of them and their wives

contributed to the Dole for Senate Committee. All three

employees were listed on the handwritten memorandum prepared by

David Hamilton. Messrs Small and Hamilton, both corporate

officers, have admitted under oath that they were reimbursed for
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their and their wives' contributions. In addition, Mr. Small

stated under oath that Mr. Galemore told him that he and his wife

were reimbursed for their contributions to the Dole for Senate

Committee by Birdview.

II. ANALYSIS

Under 2 U.S.C. 5 441f, no person shall make a contribution

in the name of another person or knowingly permit his name to be

used to effect such a contribution. Under the Commission's

regulations, a contribution in the name of another includes

giving money or anything of value, all or part of which is

provided to the contributor by another person without disclosing

the source of the money or the thing of value to the recipient

candidate or committee at the time the contribution is made.

11 C.F.R. 5 110.4(b)(2)(i). The evidence set forth above

demonstrates that Roger Mason made a contribution of $1,000 to

the Dole for Senate Committee for which he was reimbursed by

Birdview, in violation of 2 U.S.C. S 441f. The testimony of

participants other than Mr. Mason, an audit conducted by

Birdview's outside auditors, public records, and a wealth of

documentary evidence supports this conclusion. No credible

evidence exists to support a contrary one. Therefore, the Office

of the General Counsel recommends that the Commission find

probable cause to believe that Roger Mason violated 2 U.S.C.

S 441f.

Additionally, in Advisory Opinion 1986-41, 1 Fed. Election

Camp. Fin. Guide [CCH] 1 5878, the Commission noted that the

prohibitions of section 441f apply to any person. This includes



"an incorporated or unincorporated entity who gives money to

another to effect a contribution in the second person's name."

Moreover, pursuant to 11 C.F.R. S ll0.4(b)(iii), no person shall

knowingly help or assist any person in making a contribution in

the name of another. 11 C.F.R. S llO.4(b)(1)(iii). See FEC v.

Rodriguez, No. 86-687 Civ-T-10(8) (M.D. Fla. May 5, 1987)

(unpublished order denying motion for summary judgment). Also,

section 441b of Title 2, prohibits corporations from making

contributions and expenditures in connection with federal

elections. In prohibiting such corporate involvement in the

electoral process, the Act imposes liability on both corporate

officers and the corporation itself. 2 U.S.C. 5 441b(a). Thus,

4it is unlawful for any officer of any corporation to consent to

CC) any contribution or expenditure by the corporation in connection

'with any election for any federal office.

r') The Act also addresses violations of law that are knowing

and willful. See 2 U.S.C. 55 437g(a)(5)(C) and 437g(d). During

the House debates on the Conference Report for the 1976

Amendments, Congressman Hays stated that the phrase "knowing and

willful* referred "to actions taken with full knowledge of all of

the facts and a recognition that the action is prohibited by

law." 122 Cong. Rec. H3778 (daily ed. May 3, 1986)(remarks of

Congressman Hays). The knowing and willful standard has also

been addressed by the courts. In Federal Election Commission v.

John A. Dramesi for Congress Committee, 640 F. Supp. 985 (D.N.J.

1986). the court noted that the knowing and willful standard

requires knowledge that one is violating the law.



U :9

When Mr. Mason asked his subordinate, Dale Galemore and his

wife to make contributions to the Dole for Senate Committee, he

told Mr. Galenore that Birdview had already contributed the

maximum that it could contribute. Thus, whether or not Mr. Mason

knew that corporate contributions were prohibited, he did know

that Birdview could not make any contributions to the Dole for

Senate Committee. Because Mr. Mason knew that Birdview could not

make any further contributions to the Dole Committee, he knew

that any subsequent contributions to the committee would have to

be sent indirectly, in this instance, through the Galemores.

(\I At the same time Mr. Mason advised Mr. Galemore and his wife

LO to make contributions to the Dole for Senate Committee, he also

-N, told Mr. Galemore that he would be receiving a $3,000 bonus.
3

CO And Mr. Mason went further than just casually requesting that Mr.

Galemore and his wife make contributions -- he actually called

Mr. Galemore at his home and asked him to bring to Birdview, that

evening, contributions from him and his wife for the Dole

Committee. At that time, Mr. Galemore asked Mr. Mason if he

could receive his bonus before the end of the month; Mr. Galemore

received a cash advance covering the amount of the contributions

a few days later. Then when the bonus was paid to Mr. Galemore,

the $2,000 cash advance was deducted. Mr. Mason's involvement in

this circuitous method of making prohibited contributions further

demonstrates that the violations of 2 U.S.C. 5 441f were

3. As noted above, both Steven Small and David Hamilton
received $3,000 bonuses on the same day as Mr. Galemore. Both of
those men testified that the $3,000 bonus was to reimburse them
for their contributions to the Dole for Senate Committee.
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intentionally used as means to achieve other illegal ends, i.e.,

the making of contributions by sirdview known by Mr. Mason to be

prohibited.

The evidence recounted above, both testimonial and

documentary, overwhelmingly demonstrates that Roger Mason

consented to Birdview's making corporate contributions in

violation of 2 U.S.c. 5 441b(a), and had these illegal

contributions made in the names of others in violation of

2 U.S.C. 5 441f. This Office attempted to depose Mr. Mason, but

he exercised his fifth amendment privilege throughout the entire

deposition. The fact that Mr. Mason refused to give testimony to

the Commission on his own behalf can be used to infer that had he

spoken, he would not have negated the Commission's findings that.

he played a leading and substantial role in Birdview's

reimbursement schemes. See Baxter et al. v. Palmigiano, 425 U.S.

308 (1976)(permitting an adverse inference to be drawn from a

witness's silence at a civil proceeding is not, on its face, an

invalid practice).

While acting as Dale Galemore's supervisor, Mr. Mason

pressured his subordinate to make contributions to the Dole for

Senate Committee in his and his wife's name, for which Mr.

Galemore was reimbursed by Birdview. Thus, the Office of the

General Counsel recommends that the Commission find probable

cause to believe that Roger Mason knowingly and willfully

violated 2 U.S.C. 55 441b and 441f for assisting Dale Galemore

and his wife in making contributions in their own names for which

they were reimbursed by Birdview.
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i11. G EAL COUNMSL'S RECORENDWATOU

1. Find probable cause to believe that Roger Mason violated
2 U.S.C. I 441f for making a $1,000 contribution to the Dole for
Senate Committee for which he was reimbursed by Birdview
Satellite Communications, Inc.

2. Find probable cause to believe that Roger Mason knowingly
and willfully violated 2 U.S.C. 55 441f and 441b for assisting i
contributions made by Dale and Cynthia Galemore, in their own
names, for which they were reimbursed by Birdview Satellite
Communications, Inc.

~7 "/'1
Gawrence N. CusGeneral CounselDate



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 2046

July 12, 1991

CERTIFIED RAIL
RME R CEIPT REUSTED

Merett Ross
12558 North Petzold
Olathe, Kansas 66061

RE: MUR 2582
Merett Ross

Dear Mrs. Ross:

Based on information ascertained in the normal course ofcarrying out its supervisory responsibilities, on February 25,1988, the Federal Election Commission found reason to believethat you violated 2 U.S.C. 5 441f, and instituted an
investigation in this matter.

After considering all the evidence available to theCommission, the Office of the General Counsel is prepared torecommend that the Commission find probable cause to believethat a violation has occurred.

The Commission may or may not approve the GeneralCounsel's recommendation. Submitted for your review is a briefstating the position of the General Counsel on the legal andfactual issues of the case. Within 15 days of your receipt ofthis notice, you may file with the Secretary of the Commissiona brief (ten copies if possible) stating your position on theissues and replying to the brief of the General Counsel.(Three copies of such brief should also be forwarded to theOffice of the General Counsel, if possible.) The GeneralCounsel's brief and any brief which you may submit will beconsidered by the Commission before proceeding to a vote ofwhether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15days, you may submit a written request for an extension oftime. All requests for extensions of time must be submitted inwriting five days prior to the due date, and good cause must bedemonstrated. In addition, the Office of the General Counselordinarily will not give extensions beyond 20 days.



Nerett Rose
MUR 2582
Page 2

A finding of probable cause to believe requires that theOffice of the General Counsel attempt for a period of not lessthan 30, but not more than 90 days# to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

/ / Lawrence M. Noble
General Counsel

Enclosure
Brief
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B8FORE THE FEDERAL ELECTION COMNISSION

In the Ratter of )
MUR 2582

Rerett Ross )

GENERAL COUNSEL'S BRIXEF

I. STATRENT OF THE CASE

On February 25, 1988, the Commission found reason to believe

that Merett Ross violated 2 U.S.C. 5 441f. This violation stemmed

from a scheme to reimburse employees of Birdview Satellite

Communications, Inc. ("Birdview*) and their spouses for

contributions made to the political committee of a candidate for

federal office. One of these employees was Stanton Ross, the

husband of Merett. Birdview was founded by Charles A. "Bud" Ross
in 1980, and was incorporated in March of 1981. A publicly traded
corporation located in Kansas, Birdview manufactured satellite

dishes for televisions.1 Charles A. Ross, the father of Stanton

Ross, was the President and Chairman of the Board of Birdview.

Throughout the history of the company, Birdview and Bud Ross were

closely identified with one another. At least one corporate

officer testified that he understood Birdview to be Bud Ross's

company, and that it was to be run the way he wanted it run.

The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to federal

1. Birdview, a Delaware corporation, filed for bankruptcy inTopeka, Kansas on August 18, 1986. The case number is 86-41150-
11.
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candidates in the names of others. The majority of prohibited

contributions were to the Dole for Senate Committee.

Zn December of 1983, nine Birdview employees and spouses each
contributed $1,000 to the Dole for Senate Committee at the
instigation of Charles Ross. These contributions were made in
conjunction with a dinner/fundraiser for Senator Dole that was
held at the home of Mr. Ross and his wife, Gunilla. Mr. and Mrs.
Ross hosted the fundraiser at the request of David C. Owen.

The nine individuals are Edward and Darlene Hackerott,
Roger Mason, Robert and Betty Owens, Steven and Sharon Phillips,

and Stanton and Merett Ross. All of the men were employees of
Birdview. Edward Hackerott and Steven Phillips, both vice

In) presidents of the corporation, freely admitted under oath that

co they were reimbursed by Birdview. A third vice president, Robert
Owens, testified that he sought reimbursement from the
corporation for the contributions made by him and his wife, and
that a $2,000 payment he received from Birdview might well have
been the reimbursement he had sought. Roger Mason exercised his
fifth amendment privilege against self incrimination at hisON
deposition.

There are several Birdview documents that shed light on these
contributions, including a worksheet prepared by Birdviewts

outside auditors, Touche Ross & Co. The worksheet concerned

Charles Ross' Account Activity for fiscal 1984. Based upon a
review of documentary evidence and the testimony of several former
Birdview employees, it appears that an advance or "clearing"
account was maintained on the general ledger of accounts for use
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by employees, including Charles Ross. Whenever Mr. Ross requested

a cash advance, he would receive the advance from this account.

Often, the advances were for substantial amounts, and the

paperwork failed to indicate the reasons for the advance.

One of the pages of the worksheet prepared by Touche Ross has

a handwritten subheading that reads: "Political Donations Various

VP's" (sicl. 2 Below the subheading is the following handwritten

list:

Ed Hackerott 2000.00
Roger Mason 1000.00
Bob Owens 2000.00
Steven Phillips 2000.00
Stan Ross 2000.009000.0

Next to the list is a handwritten note that states:

Note: These political contributions were made by these
VP's (sic) at Bud Ross's request. Birdview reimbursed
then for the donations and charged the $9,000 against
Bud Ross's advance account. Effect is nil on Birdview
books therefore pass further investigation.

The Dole for Senate Committee reported receiving two $1,000

contributions from Stan and Merett Ross on December 16, 1983. This

Office conducted depositions of Stanton and Merett Ross on April

20, 1988. In addition, this Office obtained several documents

relating to these contributions.

Both Stanton and Merett Ross testified that they made the

above-described contributions to the Dole for Senate Committee,

and that they attended the dinner party at the home of Charles and

Gunilla Ross in December of 1983. Both of them, however, deny

2. Stanton Ross was an employee, not a vice president, of
Birdview. Roger Mason did not become a vice president until after
the contributions of December of 1983.
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being reimbursed for the contributions. This Office obtained two

$1,000 checks dated December 15, 1983, that were made payable to

Dole for Senate and were signed by Stanton and Merett Ross. These

checks were drawn on a newly opened checking account, and the

checks used did not have the maker's name printed on them. Other

documentation includes a filled-out Birdview check request form,

requesting a $2,000 check for Stan Ross that was needed by

December 22, 1983. This request was made by David Hamilton, the

Vice President of Finance; the purported reason was for a travel

advance. Birdview check number 7712, dated December 22, 1983, in

the amount of $2,000, was prepared for Stanton Ross in response to

this request.

Stanton Ross testified that he and his then fiancee, Herett

Tarpley, made $1,000 contributions to Dole for Senate because

Senator Dole was good for the satellite industry. He maintained

that his and Merett's contributions were not coerced, and that

they both made independent decisions to make the contributions.

He testified that he never discussed, nor did he ever receive,

reimbursement from Birdview for these contributions.

Mr. Ross testified that the $2,000 he received from Birdview

on or about-December 22, 1983, was unrelated to his and Merett's

contributions to Dole for Senate of one week earlier. Under

questioning, Mr. Ross testified that the $2,000 payment was for a

travel advance, although he was unable to do more than generally

speculate as to the particular travel for which the advance had

purportedly been made.

The testimony of Merett Ross concerning her contribution was
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confused. She indicated that she and Stanton Ross were not

married until February 4, 1984, several weeks following the

contributions in question, and was unable to explain why she

hadn't signed her maiden name to the check. She testified that

she could not recall the details of the contribution, but did

remember attending the dinner party at the home of Charles and

Gunilla Ross that was also attended by Senator Dole.

in light of the aforementioned evidence, the testimony of

Stanton and Rerett Ross is not credible. The Touche Ross document

indicates that Mr. Ross was reimbursed $2,000 for political

contributions made at the request of Charles Ross, his father.

Edward Hackerott, Steven Phillips, and Robert Owens, all former
In Birdview officers, have all testified that the contributions they,
IN

and their wives made to Dole for Senate were related to their

positions at Birdview. Their contributions were all made on or

about December 16, 1983 in response to instructions from either

qCharles Ross or a fellow Birdview officer. All the contributions

0 were in the amount of $1,000, or $2,000 per couple. All of the
men were employees of Birdview; all were reimbursed by Birdview by

checks in the amount of $2,000 dated December 21, or 22, 1983; all

these checks were from the same Birdview account.

Stanton and Rerett Ross (nee Tarpley) made contributions of

$1,000 each to Dole for Senate on or about December 16, 1983, as

did the three couples described above. Stanton Ross received a

$2,000 payment from Birdview approximately one week later, as did

the other Birdview employees, described above. The pattern is

precisely the same in the case of Stanton and Merett Ross, and is
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wholly consistent With the Touche Ross description as to the

reimbursed political contributions to Edward Hackerott, Steven

Phillips, Robert Owens and Roger Mason.

11. ANALYSIS

Under 2 U.S.C. S 441f, no person shall make a contribution in

the name of another person or knowingly permit his name to be used

to effect such a contribution. The evidence set forth above

demonstrates that Herett Ross made a contribution of$1,000 to the

Dole for Senate Committee for which she was reimbursed by

Birdview. The testimony of participants other than Merett Ross,

an audit conducted by Birdview's outside auditors, public records,

and a wealth of documentary evidence supports this conclusion. No

credible evidence exists to support a contrary one.

Accordingly, the Office of the General Counsel recommends

that the Commission find probable cause to believe that Merett

Ross violated 2 U.S.C.S 441f.

I1. G353AL COMszL'5 RECORRlDATION

Find probable cause to believe that Merett Ross violated
2 U.S.C. S 441f.

Date U Lawrence M.
/ General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D( 20461

July 12, 1991

CERTIFIED NAIL
REUM RECEPT REQUESTED

Stanton E. Ross
12558 North Petzold
Olathe, Kansas 66061

RE: HUR 2582
Stanton E. Ross

Dear Mr. Ross:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,
1988, the Federal Election Commission found reason to believe
that you violated 2 U.S.C. 5 441f, and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General
Counsel's recommendation. Submitted for your review is a brief
stating the position of the General Counsel on the legal and
factual issues of the case. Within 15 days of your receipt of
this notice, you may file with the Secretary of the Commission
a brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted in
writing five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.



Stanton a. Rose
MUR 2582
Page 2

A finding of probable cause to believe requires that theOffice of the General Counsel attempt for a period of not lessthan 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

Sincer y,

Lawrence M. Noble
General Counsel

Enclosure
Brief



BEFPORE TiE FEDERAL ELECTION CONISSION

In the Ratter of )
) UR 2582

Stanton Rose )

GENERAL COUNSELPS BRInE

I. STATrNENT OF TUE CASE

On February 25, 1988, the Commission found reason to believe
that Stanton Ross violated 2 U.S.C. 5 441f. This violation
stemmed from a scheme to reimburse employees of Birdview Satellite
Communications, Inc. ("Birdview") and their spouses for

co contributions made to the political committee of a candidate for
r1 federal office. Birdview was founded by Charles A. "Bud" Ross in
U1980, and was incorporated in March of 1981. A publicly traded
N.q corporation located in Kansas, Birdview manufactured satellite
CC) dishes for televisions. 1 Charles A. Ross, the father of Stanton

Ross, was the President and Chairman of the Board of Birdview.

Throughout the history of the company, Birdview and Bud Ross were
closely identified with one another. At least one corporate

officer testified that he understood Birdview to be Bud Ross's
company, and that it was to be run the way he wanted it run.

The investigation has shown that Birdview reimbursed its
employees and others for political contributions in every year
from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to federal
candidates in the names of others. The majority of prohibited

1. Birdview, a Delaware corporation, filed for bankruptcy inTopeka, Kansas on August 18, 1986. The case number is 86-41150-
11.
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..contributions were to the Dole for Senate Committee.

In December of 1983, nine Birdview employees and spouses each
contributed $1,000 to the Dole for Senate Committee at the
instigation of Charles Ross. These contributions were made in
conjunction with a dinner/fundraiser for Senator Dole that was
held at the home of Mr. Ross and his wife, Gunilla. Mr. and Mrs.
Ross hosted the fundraiser at the request of David C. Owen.

The nine individuals are Edward and Darlene Hackerott,
Roger Mason, Robert and Betty Owens, Steven and Sharon Phillips,
and Stanton and Merett Ross. All of the men were employees of

0% Birdview. Edward Hackerott and Steven Phillips, both vice
presidents of the corporation, freely admitted under oath that

U') they were reimbursed by Birdview. A third vice president, Robert
Owens, testified that he sought reimbursement from the
corporation for the contributions made by him and his wife, and
that a $2,000 payment he received from Birdview might well have
been the reimbursement he had sought. Roger Mason exercised his
fifth amendment privilege against self incrimination at his

deposition.

There are several Birdview documents that shed light on these
contributions, including a worksheet prepared by Birdview's

outside auditors, Touche Ross & Co. The worksheet concerned

Charles Ross' Account Activity for fiscal 1984. Based upon a
review of documentary evidence and the testimony of several former
Birdview employees, it appears that an advance or "clearing"

account was maintained on the general ledger of accounts for use
by employees, including Charles Ross. Whenever Mr. Ross requested



a cash advance, he would receive the advance from this account.

Often, the advances were for substantial amounts, and the

paperwork failed to indicate the reasons for the advance.

One of the pages of the worksheet prepared by Touche Ross has

a handwritten subheading that reads: "Political Donations Various

VP's" (sic]. 2 Below the subheading is the following handwritten

list:

Ed Hackerott 2000.00
Roger Mason 1000.00
Bob Owens 2000.00
Steven Phillips 2000.00
Stan Ross 2000.00

Next to the list is a handwritten note that states:

Note: These political contributions were made by these
VP's (sic) at Bud Ross's request. Birdview reimbursed
them for the donations and charged the $9,000 against
Bud Ross's advance account. Effect is nil on Birdview
books therefore pass further investigation.

The Dole for Senate Committee reported receiving two $1,000

contributions from Stan and Merett Ross on December 16, 1983.

Stanton Ross was an employee at Birdview, and Merett Ross is his

wife. This Office conducted depositions of Stanton and Merett

Ross on April 20, 1988. In addition, this Office obtained several

documents relating to these contributions.

Both Stanton and Merett Ross testified that they made the

above-described contributions to the Dole for Senate Committee,

and that they attended the dinner party at the home of Charles and

Gunilla Ross in December of 1983. Both of them, however, deny

2. Stanton Ross was an employee, not a vice president, of
Birdview. Roger Mason did not become a vice president until after
the contributions of December of 1983.
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being reimbursed for the contributions. This Office obtained two
$1,000 checks dated December 15, 1983, that were made payable to

Dole for Senate and were signed by Stanton and Merett Ross. These

checks were drawn on a newly opened checking account, and the
checks used did not have the maker's name printed on them. Other

documentation includes a filled-out Birdview check request form,

requesting a $2,000 check for Stan Ross that was needed by
December 22, 1983. This request was made by David Hamilton, the

Vice President of Finance; the purported reason was for a travel

advance. Birdview check number 7712, dated December 22, 1983, in
-- the amount of $2,000, was prepared for Stanton Ross in response to

this request.

Lfl
Stanton Ross testified that he and his then fiancee, Merett

IN
Tarpley, made $1,000 contributions to Dole for Senate because

.Senator Dole was good for the satellite industry. He maintained

re) that his and Nerett's contributions were not coerced, and that

Vr they both made independent decisions to make the contributions.

DHe testified that he never discussed, nor did he ever receive,
reimbursement from Birdview for these contributions.

Hr. Ross testified that the $2,000 he received from Birdview
on or about December 22, 1983, was unrelated to his and Merett's

contributions to Dole for Senate of one week earlier. Under

questioning, Hr. Ross testified that the $2,000 payment was for a
travel advance, although he was unable to do more than generally

speculate as to the particular travel for which the advance had

purportedly been made.

The testimony of Merett Ross concerning her contribution was
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confused. She indicated that she and Stanton Ross were not:
married until February 4, 1984, several weeks following the
contributions in question, and was unable to explain why she
hadn't signed her maiden name to the check. She testified that
she could not recall the details of the contribution, but did
remember attending the dinner party at the home of Charles and
Gunilla Ross that was also attended by Senator Dole.

In light of the aforementioned evidence, the testimony of
Stanton and Merett Ross is not credible. The Touche Ross document
indicates that Mr. Ross was reimbursed $2,000 for political

contributions made at the request of Charles Ross, his father.
Edward Hackerott, Steven Phillips, and Robert Owens, all formerLr) Birdview officers, have all testified that the contributions they.CM
and their wives made to Dole for Senate were related to their

0positions at Birdview. Their contributions were all made on or
r") about December 16, 1983 in response to instructions from either

Charles Ross or a fellow Birdview officer. All the contributions
were in the amount of $1,000, or $2,000 per couple. All of the

tr) men were employees of Birdview; all were reimbursed by Birdview by
checks in the amount of $2,000 dated December 21, or 22, 1983; all
these checks were from the same Birdview account.

Stanton and Merett Ross (nee Tarpley) made contributions of
$1,000 each to Dole for Senate on or about December 16, 1983, as
did the three couples described above. Stanton Ross received a
$2,000 payment from Birdview approximately one week later, as did
the other Birdview employees, described above. The pattern is
precisely the same in the case of Stanton and Merett Ross, and is
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wholly consistent with the Touche Ross description as to the
reimbursed political contributions to Edward Mackerott, Steven

Phillips, Robert Ovens and Roger Mason.

II. ANALYSIS

Under 2 U.S.C. 5 441f, no person shall make a contribution in
the name of another person or knowingly permit his name to be used
to effect such a contribution. The evidence set forth above
demonstrates that Stanton Ross made a contribution of $1,000 to
the Dole for Senate Committee for which he was reimbursed by
Birdview. The testimony of participants other than Stanton Ross,
an audit conducted by Birdviews outside auditors, public records,
and a wealth of documentary evidence supports this conclusion. No
credible evidence exists to support a contrary one.

Accordingly, the Office of the General Counsel recommends
that the Commission find probable cause to believe that Stanton

Ross violated 2 U.S.C.5 441f.

Ill. GENERAL CONSELS RECENTIOn

Find probable cause to believe that Stanton Ross violated
2 U.S.C. S 441f.

6atLawence M. Nob

General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20403

July 12, 1991

C33TIFIKD MAIL
122003 MEClif? RE STRID

Randall D. Crawford, Esquire
5950 North Oak
Suite 202
Kansas City, Missouri 64118

RE: MUR 2582
Cynthia Galemore

Dear Rr. Crawford:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,
1988, the Federal Election Commission found reason to believe
that your client violated 2 U.S.C. 5 441f, and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General
Counsel's recommendation. Submitted for your review is a brief
stating the position of the General Counsel on the legal and
factual issues of the case. Within 15 days of your receipt of
this notice, you may file with the Secretary of the Commission
a brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted in
writing five days prior to the due date, and good cause must be
demonstrated. in addition, the office of the General Counsel
ordinarily will not give extensions beyond 20 days.



Randall D. Crawford, Zsquire
RUR 2582
Page 2

A finding of probable cause to believe requires that theOffice of the General Counsel attempt for a period of not lessthan 30, but not more than 90 days, to settle this matterthrough a conciliation agreement.

Should you have any questions, please contact ElizabethCampbell, the attorney assigned to this matter, at (202)376-8200.

awrence M. Noble
General Counsel

Enclosure
Brief
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BEFORE TE FRDERAL ELECTION COMMISSION

in the Matter of )

)Cynthia Galenoce ) UR 2582

GENEAL COUNSEL*S BRIZK

1. STAT T OF THE CASE

On February 25, 1988, the Commission found reason to believe

that Cynthia Galemore violated 2 U.S.C. 5 441f. This violation

stemmed from a scheme to reimburse employees of Birdview

Satellite Comunications, Inc. (Beirdview") and their spouses for

contributions made to the political committee of a candidate for
federal office. Birdview was founded by Charles A. "Bud" Ross in

1980, and was incorporated in March of 1981. A publicly traded

corporation located in Kansas, Birdview manufactured satellite

dishes for televisions. 1 Charles A. Ross was the President and

Chairman of the Board of Birdview. Throughout the history of the

company, Birdview and Bud Ross were closely identified with one

another. Corporate officers and employees understood Birdview to

be his company, and that it was to be run the way he wanted it

run.

The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to

federal candidates in the names of others. The majority of

1. Birdview, a Delaware corporation, filed for bankruptcy inTopeka, Kansas on August 18, 1986. The case number is
86-41150-11.
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contributions were to the Dole for Senate Committee.

In June of 1964, six contributions of $1,000 each were made

to the Dole for Senate Committee by three Birdview employees and

their spouses. The contributions were made in the names of Dale

and Cynthia Galemore, David and Martha Hamilton, and Steven and

Joy Small. All of the men were employees of Birdview when these

contributions were made, and David Hamilton and Steven Small were

both Birdview Vice Presidents. Steven Small and David Hamilton

admitted that they were reimbursed at their depositions.

Cynthia and Dale Galemore testified that they did not feel that

they were reimbursed per se, but acknowledged that they were

pressured to contribute and that they received payments from

Birdview that allowed them to cover the contributions.

The contributions that were made by Birdview employees in

June of 1984 were reimbursed through a somewhat complicated

accounting method. The contributors were initially given a cash

advance to cover the amount of the check. Then they were given a

0 bonus that was equal to the amount of the contributions, plus the

additional taxes and standard deductions that would have to be

paid on the contribution amount. When the bonuses were paid, the

taxes, standard deductions, and the cash advance itself were all

subtracted, leaving a small amount, $49, for each employee who

was reimbursed.

A handwritten memorandum, and Birdview payroll records from

June of 1984 shed light on this second contribution and

reimbursement scheme involving the Dole for Senate Committee.

Dale Galemore, David Hamilton, and Steven Small each received a



$2,000 cash advance in the middle of June of 1984; at the end of
June, each of then also received a $3,000 bonus. Each bonus came
to $2,049 after taxes and other standard deductions; from this
amount the $2,000 cash advance was subtracted, leaving a net
bonus of $49. Both David Hamilton and Steven Small admitted that
the bonuses they received were designed to reimburse then for
their contributions and those of their spouses to the Dole for
Senate Committee. They also testified that Charles Ross had
solicited the contributions from them.

The handwritten memorandum appears to be notes on how
Birdview's payroll department should record the cash advances and
bonuses. Part of this memorandum was written by David Hamilton,
Birdviews Vice President Of Finance. This portion consisted of
three columns of names and numbers. The other portion of the
memorandum appears to have been written by one of the bookkeepers
who worked for Mr. Hamilton. The memo, which contains arrows,
initials, and other markings, reads, in part, as follows:

170-02 dedS. Salmor 
3,600D. Galenore 2,000 3,000D. Hamilton 2,000 3,000

6/30/84 P/R2 entered as 2nd check - Bonus less $2,000.00
adjustment.

The Dole for Senate Committee reported receiving two $1,000
contributions from Dale and Cynthia Galemore on July 23, 1984.
In 1984, Dale Galemore was an employee of Birdview. In addition

2. Testimony has confirmed the following: on Birdview's generalledger, the advance account was 170-0.2; "ded" refers todeductions; "B" to bonus; and "P/R" to payroll.



to the emorandum described above, this Office has obtained

several documents concerning the Galemores' contributions to the

Dole for Senate Comaittee. Moreover, this Office deposed Dale

and Cynthia Galemore on March 29, 1988.

Dale Galemore testified that he made a $1,000 contribution

to the Dole for Senate Committee, but that he was not reimbursed.

In early June 1984, Mr. Galemore had a conversation with his

supervisor, Roger Mason. At that time, Mr. Mason was Vice

President of Purchasing. During the conversation, Mr. Mason

informed Mr. Galemore that Mr. Galemore would be receiving a

$3,000 bonus because of his job performance. The conversation

also covered politics, and Mr. Mason suggested that Mr. Galenore

should vote for and financially support Senator Dole.
C~4

Mr. Galemore asked Mr. Mason why Birdview was not making a

contribution to Senator Dole. In response, Mr. Mason purportedly

rstated that Birdview had already contributed the maximum that a

corporation could contribute, and that Birdview was encouraging

its employees and others in the satellite industry to contribute

Lfn and support the Dole campaign. Mr. Mason is also said to have

informed fr. Galemore that both Mr. Galemore and his wife,

Cynthia Galemore, could each contribute up to $1,000. The

conversation lasted a total of approximately 20 minutes.

Mr. Galemore testified that he still would have contributed to

the Dole campaign if he had not received the bonus, but he was

not sure how much he would have contributed under those

circumstances.

On June 11, about 10 or 12 days after the conversation
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between Roger Mason and Dale Galemore, Roger Mason telephoned
Dale Galemore at his home after working hours concerning the Dole
for Senate Committee. Mr. Mason requested that Mr. Galemore come
to Birdview that evening with contributions for the Dole for
Senate Committee from Dale and Cynthia Galemore. Mr. Galemore
complied with this request by his supervisor. When Mr. Galemore
arrived at Birdview, he asked if he could get the bonus before
the end of the month. Mr. Mason said he would see what he could
do about it. A few days later, on June 15, Mr. Galemore received

a $2,000 cash advance.

0D This Office also deposed Cynthia Galemore. Mrs. Galemore
testified that she and her husband were planning to use the funds

LO)
they received from her husbandfs bonus to make their

co contributions to the Dole for Senate Committee.

Dale and Cynthia Galemore each signed a personal check on
their joint checking account for $1,000 that was payable to Dole
for Senate. These were check numbers 534 and 535, both of which

were dated June 11, 1984. According to Mr. Galemore's pay check
stub dated June 29, 1984, he received a $3,000 bonus less a
$2,000 adjustment for the pay period from June 16 to June 30,
1984. The net amount of the bonus was $49 after all standard
deductions and the cash advance repayment were subtracted.

Given the overwhelming weight of the evidence, including
their own testimony, the Galemores, claim that they were not
reimbursed for the above-described contributions to the Dole for
Senate Committee is neither a credible nor reasonable position.
According to Birdview's payroll register, there were only three



Birdview employees who received bonuses on June 30, 1984. In
addition to Mr. Galemore, Messrs. Small and Hamilton received
them. All of the bonuses were for $3,000. Moreover, all three
men received cash advances of $2,000 earlier in the month, the
same amount that each of them and their wives contributed to the
Dole for Senate Committee. All three employees were listed on
the handwritten memorandum prepared by David Hamilton. Two of
the employees, both corporate officers, have admitted under oath
that they were reimbursed for their and their wives'
contributions. In addition, one Birdview officer stated under
oath that Dale Galemore told him that he and his wife, Cynthia

tp Galemore, were reimbursed for their contributions to the Dole for
In Senate Committee by Birdview. The evidence is both clear and

consistent that each of the above-described 1984 contributions
totalling $6,000 was made by Birdview employees and their spouses

epursuant to a corporate plan, and that the Galemores were
reimbursed by Birdview, as were the Smalls and the Hamiltons.

II. ANALYSIS

10 Under 2 U.S.C. S 441f, no person shall make a contribution
in the name of another person or knowingly permit his name to be
used to effect such a contribution. The evidence set forth above
demonstrates that Cynthia Galemore made a contribution of $1,000
to the Dole for Senate Committee for which she was reimbursed by
Birdview. The testimony of the participants, the public record,
and other documentary evidence support this conclusion. No
credible evidence exists to support a different one.

Accordingly, the Office of the General Counsel recommends
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that the Comaission find probable cause to believe that Cynthia

Galemore violated 2 U.S.C. S 441f.

III* G333A1. COMI5L' S RLCOWUDYATION

Find probable cause to believe that Cynthia Galemore
violated 2 U.S.C. S 441f.

Date If.Aronem N -



FEDERAL ELECTION COMMISSION
WASHINGTON. D( 20463

July 12, 1991

CERTIFIED MAIL
RETURN RECUPT REQUESTED

John H. Calvert, Esquire
Lathrop Koontz & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, Missouri 64108

RE: MUR 2582

David K. Hamilton

Dear Mr. Calvert:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,
1988, the Federal Election Commission found reason to believe
that your client violated 2 U.S.C. SS 441b and 441f, and
instituted an investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that your client knowingly and willfully violated 2 U.S.C.
55 441b and 441f.

The Commission may or may not approve the General
Counsel's recommendation. Submitted for your review is a brief
stating the position of the General Counsel on the legal and
factual issues of the case. Within 15 days of your receipt of
this notice, you may file with the Secretary of the Commission
a brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted in
writing five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.



,john H. Calvert, Esquire
NUR 2562
Page 2

A finding of probable cause to believe requires that the
office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

/ avrence . oble
General Counsel

Enclosure
Brief



BEFORE THE FEDERAL ELECTION CONNISSION

In the Ratter of )

David K. Hamilton ) NUR 2582

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

On February 25, 1988, the Commission found reason to believe

that David Hamilton violated 2 U.S.C. S 441b and 441f. This

violation stemmed from a scheme to reimburse employees of

Birdview Satellite dommunications, Inc. ("Birdview") and their

spouses for contributions made to the political committee of a

candidate for federal office. Birdview was founded by

Charles A. "Bud" Ross in 1980, and was incorporated in March of

1981. A publicly traded corporation located in Kansas, Birdview

manufactured satellite dishes for televisions. 1 Charles A. Ross

was the President and Chairman of the Board of Birdview. At

least one corporate officer testified that he understood Birdview

to be Bud Ross's company, and that it was to be run the way he

wanted it run.

The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to

federal candidates in the names of others. The majority of

contributions were to the Dole for Senate Committee. Birdview

1. Birdview, a Delaware corporation, filed for bankruptcy in
Topeka, Kansas on August 18, 1986. The case number is
86-41150-11.
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also reimbursed individuals for earmarked contributions made

through the National Republican Senatorial Committee ("NRSC").

A. David Hamilton's own reimbursed contribution

In June of 1984, six contributions of $1,000 each were made

to the Dole for Senate Committee by three Birdview employees and

their spouses. The contributions were made in the names of David

Hamilton and his wife, Martha Hamilton, as well as Dale and

Cynthia Galemore, and Steven and Joy Small. All of the men were

employees of Birdview when these contributions were made, and

David Hamilton and Steven Small were both Birdview Vice

Presidents. David Hamilton and Steven Small admitted that they

were reimbursed at their depositions. Dale Galemore and his
L)

IV wife, Cynthia, testified that they did not feel that they were

CO reimbursed per se, but acknowledged that they were pressured to

contribute and that they received payments from Birdview that

allowed them to cover the contributions.

The Birdview employees who made contributions in June of

1984 were reimbursed through a somewhat complicated accounting
9j)

method. The contributors were initially given a cash advance to

cover the amount of the contribution checks. Then they were

given a bonus that was equal to the amount of the contributions,

plus the additional taxes and standard deductions that would have

to be paid on the contribution amount. When the bonuses were

paid, the taxes, standard deductions, and the cash advance itself

were all subtracted, leaving a small amount, $49, for each

employee who was reimbursed.

A handwritten memorandum, and Birdview payroll records from
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June of 1904 shed light on this contribution and reimbursement

scheme involving the Dole for Senate Committee. Dale Galemore,
David Hamilton, and Steven Small each received a $2,000 cash
advance in the middle of June of 1984; on June 30, each of them
also received a $3,000 bonus. Each bonus came to $2,049 after
taxes and other standard deductions; from this amount the $2,000
cash advance was subtracted, leaving a net bonus of $49. Both
David Hamilton and Steven Small admitted that the bonuses they
received were designed to reimburse them for their contributions
and those of their spouses to the Dole for Senate Committee.
They also testified that Charles Ross had solicited the

contributions from them.

The handwritten memorandum appears to be notes on how
Birdview's payroll department should record the cash advances and
bonuses. Part of this memorandum was written by David Hamilton,
Birdview's Vice President Of Finance. This portion consisted of
three columns of names and numbers. The other portion of the
memorandum appears to have been written by one of the bookkeepers
who worked for Mr. Hamilton. The memo, which contains arrows,

initials, and other markings, reads, in part, as follows:

170-02 ded BS. Small 2,000 3,060D. Galemore 2,000 3,000D. Hamilton 2,000 3,000
6/30/84 P/R2 entered as 2nd check - Bonus less $2,000.00
adjustment.

The Dole for Senate Committee reported receiving two $1,000

2. Testimony has confirmed the following: on Birdview's generalledger, the advance account was 170-02; "ded" refers todeductions; "B' to bonus; and "P/R" to payroll.
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contributions from David and Martha Hamilton on July 23, 1984.

At that time, Mr. Hamilton was Birdviews Vice President of

Finance. His duties included supervising the payroll department.

Mr. Hamilton's immediate supervisor was Charles Ross. In June of

1984, Mr. Hamilton also became Assistant Secretary of Birdview.

This Office has obtained several documents concerning the

Hamiltons' contributions, aside from the handwritten memorandum

and payroll register, discussed above. This Office deposed

Mr. Hamilton on March 28 and May 9, 1988.

In June of 1984, both Mr. and Mrs. Hamilton each made $1,000

cO contributions to the Dole for Senate Committee. Mr. Hamilton
LP

testified that Charles Ross approached him and asked that he and
L()

his wife each make $1,000 contributions to the Dole for Senate
.4
cO Committee. He made the contribution because he thought it would

help Birdview. Mr. Hamilton also testified that his wife made

Iher contribution at his direction.

qT On June 14, 1984, Mr. Hamilton filled out a "check request"
0 form for a $2,000 cash advance. Subsequent to filling out the

form, Mr. Hamilton received an advance of $2,000 that he and his
wife deposited into their joint checking account in order to

cover their contributions to the Dole for Senate Committee. On

June 30, 1984, Mr. Hamilton received a $3,000 bonus from

Birdview, which came to $2,049 after taxes. The $2,000 cash

advance was deducted from the amount of the bonus. Thus,

Mr. Hamilton received a net bonus of $49 after all the deductions

were taken on June 30, 1984. Mr. Hamilton testified that the

purpose of the $3,000 bonus was to reimburse him and his wife for
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the contributions they made to the Dole for Senate Committee.

a. David Hanilton's role in Birdviewv' reimbursing others

In addition to playing a role in requesting that his own

contribution be reimbursed by Birdview, Mr. Hamilton also was

actively involved in Birdview's reimbursement of others for

political contributions.

1. June 1984 contributions

As noted above, in June of 1984, two other Birdview

employees and their spouses made $1,000 contributions to the Dole

for Senate Committee. The Dole for Senate Committee reported
0% receiving $1,000 contributions each from Steven and Joy Small,

and Dale and Cynthia Galemore, on July 23, 1984. Both Mr. Small
U-)

and Mr. Galemore were reimbursed by Birdview for their
N

contributions to the Dole for Senate Committee. Messrs Small and

0Galemore were reimbursed through the same complicated accounting

IV) method used to reimburse Mr. Hamilton; each received a $2,000

cash advance; each then received a $3,000 bonus; when the bonuses

were paid, the taxes, standard deductions, and the cash advance

itself were all subtracted, leaving a $49 bonus.

Mr. Small testified that he and his wife made the

contributions to the Dole for Senate Committee at the request of

Charles Ross. He also stated that he met with Mr. Hamilton in

order to determine the amount of the bonus needed to fully

reimburse the $2,000 in contributions after taxes. Mr. Hamilton

testified that he does not recall this meeting, but acknowledged

that it could have occurred and that the handwritten memorandum

described above, listing the bonuses and advances to Mr. Small,
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Mr. Galemore and himself, was written by him. Mr. Small also

testified that he had spoken to Dale Galemore in 1988, after the

reimbursement scheme was discussed in a Kansas City newspaper,

and that Mr. Galemore had told him that Mr. Galemore and his wife

had also been reimbursed by Birdview.

In advance of the June 1984 reimbursements by Birdview,

Mr. Hamilton calculated that bonuses of $3,000 each were

necessary to fully reimburse each couple for their contributions

to the Dole for Senate Committee. Mr. Hamilton also arranged for

cash advances of $2,000 each to be paid to Steven Small and Dale
0 Galemore before each received the $3,000 bonus. Therefore, he

clearly had an active role in the 1984 reimbursements.

2. 1983 contributions

cIn December of 1983, a number of Birdview employees and

-spouses contributed $1,000 to the Dole for Senate Committee at
rthe instigation of Charles Ross. These contributions were made

in conjunction with a dinner/fundraiser for Senator Dole that was

held at the home of Mr. Ross and his wife, Gunilla.
Lfl

Three of the Birdview employees who made $1,000 contribution

to the Dole for Senate Committee were Robert Owens, Stanton Ross,

and Roger Mason. Mr. Owens's wife, Betty, and Mr. Ross's wife,

Merett, also made $1,000 contributions to the Dole for Senate

Committee. The Birdview employees were reimbursed by Birdview

for their own and their spouses' contributions by being given a

cash advance covering the amount of the contributions. These

cash advances were never paid back by the employees.

Robert and Betty Owens each made a $1,000 contribution to
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the Dole for Senate Committee on checks dated December 14, 1983.
An internal check request form was filled out and approved by
David Hamilton. This form requested a $2,000 check for Bob Owens
that was needed by December 22, 1983; the reason was purported to
be a "Special Expense Advance." Birdview issued a check in the
amount of $2,000 to Robert Owens on December 22, 1983. A deposit
slip for the Owenses' joint checking account includes a $2,000

item deposited on January 3, 1984.

According to Mr. Owen's deposition testimony, he was
informed that Charles Ross wanted him and other Birdview

employees to make contributions to Dole for Senate; he was told
that he and his wife each had to contribute $1,000 to the
campaign; he felt that he had no choice but to contribute; and he
gave his and his wife's contributions to a Birdview officer or
employee to deliver to the Dole for Senate Committee. Mr. Owens
was angry about being told to make the contribution, and was
concerned that the $2,000 would have to be paid by him and him
wife. He wanted to be reimbursed and sought out David Hamilton
to discuss possible reimbursement. Mr. Owens testified that he
and Mr. Hamilton discussed reimbursement and the fact that a
number of Birdview employees were being told to make
contributions to Dole for Senate. Mr. Owens testified that he
did not recall if Mr. Hamilton assured him that there would be
reimbursement. Subsequently, however, Mr. Owens was reimbursed
$2,000 for his and his wife's contributions by the Birdview check
described above that was dated December 22, 1983.

Stanton Ross, the son of Charles Ross, and his then-fiancee



Merett Ros (nee Tatpley), each made a $1,000 contribution to the

Dole for Senate Comittee on checks dated December 15, 1983.

David Hamilton filled out a Birdview check request form

requesting a $2,000 check for Stan Ross that was needed by

December 22, 1983. A Birdview check number 7712, dated

December 22, 1983, in the amount of $2,000 was prepared for

Stanton Ross in response to this request.

Roger Mason made a $1,000 contribution to the Dole for

Senate Committee on a check dated December 13, 1983. An internal

check request form for Birdview requested a $1,000 check for

Roger Mason that was needed on December 22, 1983. The reason for

the request was a "special expense advance." The request was

approved by David Hamilton. A check, number 7719, drawn on

Birdview's checking account in the amount of $1,000, was made

payable to Roger Mason; it was dated December 22, 1983.

Mr. Hamilton was involved in $5,000 of the 1983

reimbursements by Birdview. He was the one who requested the

special cash advances for Roger Mason, Bob Owens, and Stan Ross.

Mr. Owens even sought out Mr. Hamilton to discuss reimbursement

and while Mr. Owens does not recall whether Mr. Hamilton assured

reimbursement, Mr. Owens was subsequently reimbursed.

3. David Owens' contribution

David C. Owen received $10,000 from Birdview in September

1984, that was intended to be a contribution to the Republican

Senatorial Trust, a fundraising project of the National

Republican Senatorial Committee ("NRSC"). Mr. Owen was a

consultant to Birdview and President of the Dole for Senate
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Committee, Inc. in 1984. Mr. Owen %pas deposed by representatives

of this Office on February 28, 1989. on September 12, 1984,

eirdview issued check number 15320, which was for $10,000; the

payees were the Senatorial Trust and David Owen. The Birdviev

check was signed by David Hamilton and Doris Dettweiler,

Birdview's Controller. Mr. Owen testified that he endorsed both

of the payees' names on the reverse of the check, and deposited

the check into the "David C. Owen - Special Account" at Stanley

Bank in Stanley, Kansas.

In his testimony, David Owen acknowledged that he negotiated

with Charles Ross to have Birdview pay for his membership in the

Republican Senatorial Trust, and that he ultimately obtained and

used Birdview funds to make corporate contributions 
of $10,000 in

his name through the NRSC. Mr. Owen signed a conciliation

agreement admitting that he knowingly and willfully violated the

M) Federal Election Campaign Act of 1971, as amended, and that he

was reimbursed by Birdview for the $10,000 contribution he made

to nine senatorial campaigns that were earmarked through the

NRSC.

Mr. Hamilton wrote the check to David Owen to be used to

make contributions by Birdview in Mr. Owen's name. At the time

the check was written in 1984, Mr. Owen knew that contributions

by Birdview were prohibited.

II. ANALYSIS

Section 441b of Title 2, prohibits corporations from making

contributions and expenditures in connection with federal

elections. In prohibiting such corporate involvement in the
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electoral process, the Act imposes liability on both corporate

officers and the corporation itself. 2 U.S.C. 5 441b(a). It is

also unlawful for any officer of any corporation to consent to

any contribution or expenditure by the corporation in connection

with any election for any federal office.

Pursuant to 2 U.S.C. 5 441f, "[Nlo person shall make a

contribution in the name of another or knowingly permit his name

to be used to effect such a contribution, and no person shall

knowingly accept a contribution made by one person in the name of

another person." Under the Commission's regulations, a

contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

contributor by another person without disclosing the source of

the money or the thing of value to the recipient candidate or

committee at the time the contribution is made. 11 C.F.R.

S 110.4(b)(2)(i). In Advisory Opinion 1986-41, 1 Fed. Election

Camp. Fin. Guide (CCHI 1 5878, the Commission noted that the

prohibitions of section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money to

another to effect a contribution in the second person's name."

Moreover, pursuant to 11 C.F.R. 5 ll0.4(b)(iii), no person shall

knowingly help or assist any person in making a contribution in

the name of another. 11 C.F.R. 5 l10.4(b)(1)(iii). See FEC v.

Rodriguez, No. 86-687 Civ-T-10(B) (M.D. Fla. May 5,

1987)(unpublished order denying motion for summary judgment).

David K. Hamilton admits that he made a contribution of

$1,000 to the Dole for Senate Committee for which he was
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reimbursed by Birdview. Not only was Mr. Hamilton reimbursed, he
played a central role in Birdviews reimbursement of his own
contribution, as well as political contributions made by other
Birdview employees and their spouses, in his capacity as Vice
President of Finance. The evidence set out above shows that
Mr. Hamilton was heavily involved in the 1984 contributions. He
arranged for payments from Birdview to himself, Steven Small,
Dale Galemore, and their respective spouses for contributions
made by them to the Dole for Senate Committee in June of 1984.
In advance of the reimbursements, Mr. Hamilton calculated that

bonuses of $3,000 each were necessary to fully reimburse each
couple for their contributions. On June 11, 1984, Mr. Hamilton

-N arranged for cash advances of $2,000 each to be paid to Messrs
cO Small and Galemore. Mr. Small and Mr. Galemore used these
11 advances to make contributions to the Dole for Senate Committee
Ile in their names and in the names of their spouses. Both men later

received $3,000 bonuses from Birdview which came to $2,049 after
taxes. Two thousand dollars from each bonus went to retire the
cash advances that had been received earlier so that the
contributions could be made.

Mr. Hamilton was also involved in most of the 1983
contributions. In December of 1983, Mr. Hamilton filled out and
approved check request forms for Robert Owens and his wife, and
Roger Mason. Mr. Owens received a $2,000 "special expense
advance" and Mr. Mason received a $1,000 "special expense
advance." These "special expense advances" were designed to
reimburse Robert Owens and his wife, and Roger Mason for the
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contributions each had made earlier in December to the Dole for
Senate Committee. Also in December of 1983, Mr. Hamilton
requested that a $2,000 check be prepared for Stanton Ross.
Mr. Ross received a $2,000 "travel advance" which was designed to
reimburse Mr. Ross and his fiancee for the contributions they
made earlier in December to the Dole for Senate Committee.

Finally, Mr. Hamilton signed a $10,000 check drawn on the
account of Birdview that was made payable to "The Senatorial
Trust and David Owen." The purpose of the check was to make a
$10,000 contribution to the Republican Senatorial Trust, a

project of the NRSC.

Through his active role in obtaining a total of $21,000 in
reimbursements for himself and others, Mr. Hamilton consented to
Birdviewts making political contributions, in violation of
2 U.S.C. 5 441b. Additionally, Mr. Hamilton knowingly
permitted his own name to be used by Birdview to make a
contribution, and knowingly assisted other Birdview employees in
making contributions in their own names for which they were
reimbursed by Birdview, in violation of 2 U.S.C. 5 441f.

The Act also addresses violations of law that are knowing
and willful. See 2 U.S.C. 55 4 37g(a)(5)(C) and 437g(d). During
the House debates on the Conference Report for the 1976
Amendments, Congressman Hays stated that the phrase "knowing and
willful" referred "to actions taken with full knowledge of all of
the facts and a recognition that the action is prohibited by
law." 122 Cong. Rec. H3778 (daily ed. May 3, 19 8 6 )(remarks of
Congressman Hays). The knowing and willful standard has also
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been addressed by the courts. In Federal Election Commission v.

John A. Dramesi for Congress Committee, 640 F. Supp. 985 (D.N.J.

1986), the court noted that the knowing and willful standard

requires knowledge that one is violating the law.

Mr. Hamilton was actively involved in creating the plan for

the 1984 reimbursements by Birdview to Steven Small, Dale

Galemore, and Mr. Hamilton himself. He admitted that the

memorandum setting out the plan was in his own handwriting. To

have been involved in creating such a detailed reimbursement

scheme indicates that Mr. Hamilton had knowledge that Birdviev's

reimbursement of employees for political contributions was

prohibited by law. Thus, his role in Birdview's making

contributions in his own name and in the names of other Birdview

employees was carried with the knowledge that the law was being

violated. Therefore, the Office of the General Counsel

recommends that the Commission find probable cause to believe

that David K. Hamilton knowingly and willfully violated 2 U.S.C.

SS 441b and 441f.

IlI. GElMRAL COUNSL'S RR COITIONS

Find probable cause to believe that David K. Hamilton
knowingly and willfully violated 2 U.S.C. SS 441b and 441f.

Date Lawrence H. Nobe



FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20461

July 12, 1991

CERTIFIED NAIL
RETuN RECEIPT RMEESTED

Randall D. Crawford, Esquire
5950 North Oak
Suite 202
Kansas City, Missouri 64118

RE: MUR 2582

Dale Galemore

Dear Mr. Crawford:

Based on information ascertained in the normal course ofU-) carrying out its supervisory responsibilities, on February 25,1988, the Federal Election Commission found reason to believethat your client violated 2 U.S.C. 5 441f, and instituted an
cO investigation in this matter.

After considering all the evidence available to theCommission, the Office of the General Counsel is prepared torecommend that the Commission find probable cause to believe
that a violation has occurred.

The Commission may or may not approve the GeneralCounsel's recommendation. Submitted for your review is a briefstating the position of the General Counsel on the legal andfactual issues of the case. Within 15 days of your receipt ofO this notice, you may file with the Secretary of the Commissiona brief (ten copies if possible) stating your position on theissues and replying to the brief of the General Counsel.(Three copies of such brief should also be forwarded to theOffice of the General Counsel, if possible.) The GeneralCounsel's brief and any brief which you may submit will beconsidered by the Commission before proceeding to a vote ofwhether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15days, you may submit a written request for an extension oftime. All requests for extensions of time must be submitted inwriting five days prior to the due date, and good cause must bedemonstrated. In addition, the Office of the General Counselordinarily will not give extensions beyond 20 days.



Randall D. Crawford, Esquire
KUR 2582
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

~Gene ral Counsel

Enclosure
Brief



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Dale Galemore ) HUR 2582

GENERAL COUNSEL'S BRIEF

i. STATERNT OF THR CASE

On February 25, 1988, the Commission found reason to believe

that Dale Galemore violated 2 U.S.C. 5 441f. This violation

stemmed from a scheme to reimburse employees of Birdview

Satellite Communications, Inc. ("Birdview") and their spouses for

0D contributions made to the political committee of a candidate for
federal office. Birdview was founded by Charles A. "Bud" Ross in

n1980, and was incorporated in March of 1981. A publicly traded

corporation located in Kansas, Birdview manufactured satellite
dishes for televisions. Charles A. Ross was the President and
Chairman of the Board of Birdview. Throughout the history of the
company, Birdview and Bud Ross were closely identified with one

another. At least one corporate officer testified that he
fn understood Birdview to be Bud Ross's company, and that it was to

0be run the way he wanted it run.

The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to

federal candidates in the names of others. The majority of

1. Birdview, a Delaware corporation, filed for bankruptcy inTopeka, Kansas on August 18, 1986. The case number is
86-41150-11.
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contributions were to the Dole for Senate Committee.

in June of 1984, six contributions of $1,000 each were made
to the Dole for Senate Committee by three Birdviev employees and
their spouses. The contributions were made in the names of Dale

and Cynthia Galemore, David and Martha Hamilton, and Steven and

Joy Small. All of the men were employees of Birdview when these
contributions were made, and David Hamilton and Steven Small were

both Birdview Vice Presidents. Steven Small and David Hamilton

admitted that they were reimbursed at their depositions.
Dale Galemore and his wife, Cynthia, testified that they did not

- feel that they were reimbursed per se, but acknowledged that they

were pressured to contribute and that they received payments from
LO)

Birdview that allowed them to cover the contributions.
N
cO The contributions that were made by Birdview employees in

June of 1984 were reimbursed through a somewhat complicated

)accounting method. The contributors were initially given a cash

advance to cover the amount of the check. Then they were given a
0D bonus that was equal to the amount of the contributions, plus the

additional taxes and standard deductions that would have to be

paid on the contribution amount. When the bonuses were paid, the

taxes, standard deductions, and the cash advance itself were all

subtracted, leaving a small amount, $49, for each employee who

was reimbursed.

A handwritten memorandum, and Birdview payroll records from

June of 1984 shed light on this second contribution and

reimbursement scheme involving the Dole for Senate Committee.

Dale Galemore, David Hamilton, and Steven Small each received a
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$2,000 cash advance in the middle of June of 1984; at the end of

June, each of then also received a $3,000 bonus. Each bonus came

to $2,049 after taxes and other standard deductions; from this

amount the $2,000 cash advance was subtracted, leaving a net

bonus of $49. Both David Hamilton and Steven Small admitted that

the bonuses they received were designed to reimburse them for

their contributions and those of their spouses to the Dole for

Senate Committee. They also testified that Charles Ross had

solicited the contributions from them.

The handwritten memorandum appears to be notes on how

Birdview's payroll department should record the cash advances and

bonuses. Part of this memorandum was written by David Hamilton,

Birdviewws Vice President Of Finance. This portion consisted of

three columns of names and numbers. The other portion of the

memorandum appears to have been written by one of the bookkeepers

who worked for 1r. Hamilton. The memo, which contains arrows,

initials, and other markings, reads, in part, as follows:

170-02 ded B
S. Small 2r000 3-3,600
D. Galemore 2,000 3,000
D. Hamilton 2,000 3,000

6/30/84 F/R2 entered as 2nd check - Bonus less $2,000.00

adjustment.

The Dole for Senate Committee reported receiving two $1,000

contributions from Dale and Cynthia Galemore on July 23, 1984.

In 1984, Dale Galemore was an employee of Birdview. In addition

2. Testimony has confirmed the following: on Birdview's general
ledger, the advance account was 170-02; "ded" refers to
deductions; *B" to bonus; and "P/R" to payroll.



to the memorandum described above, this Office has obtained

several documents concerning the Galemores' contributions to the

Dole for Senate Committee. Moreover, this Office deposed Dale

and Cynthia Galemore on March 29, 1988.

Dale Galemore testified that he made a $1,000 contribution

to the Dole for Senate Committee, but that he was not reimbursed.

In early June 1984, Mr. Galemore had a conversation with his

supervisor, Roger Mason. At that time, Mr. Mason was Vice

President of Purchasing. During the conversation, Mr. Mason

informed Mr. Galemore that Mr. Galemore would be receiving a

$3,000 bonus because of his job performance. The conversation

also covered politics, and Mr. Mason suggested that Mr. Galemore

should vote for and financially support Senator Dole.

00 Mr. Galemore asked Mr. Mason why Birdview was not making a

10 contribution to Senator Dole. In response, Mr. Mason purportedly

stated that Birdview had already contributed the maximum that a

corporation could contribute, and that Birdview was encouraging

its employees and others in the satellite industry to contribute

and support the Dole campaign. Mr. Mason is also said to have

informed Mr. Galemore that Mr. Galemore and his wife could each

contribute up to $1,000. The conversation lasted a total of

approximately 20 minutes. Mr. Galemore testified that he still

would have contributed to the Dole campaign if he had not

received the bonus, but he was not sure how much he would have

contributed under those circumstances.

On June 11, about 10 or 12 days after the conversation

between Roger Mason and Dale Galemore, Roger Mason telephoned
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Dale Galemore at his home after working hours concerning the Dole
for Senate Committee. Mr. Mason requested that Mr. Galemore come
to Sirdview that evening with contributions for the Dole for

Senate Committee from the Galemores. Mr. Galemore complied with
this request by his supervisor. When Mr. Galemore arrived at
Birdview, he asked if he could get the bonus before the end of

the month. Mr. Mason said he would see what he could do about

it. A few days later, on June 15, Mr. Galemore received a $2,000

cash advance.

This Office also deposed Mrs. Galemore. Mrs. Galemore

testified that she and her husband were planning to use the funds

they received from her husband's bonus to make their

contributions to the Dole for Senate Committee.

Dale and Cynthia Galemore each signed a personal check on

their joint checking account for $1,000 that was payable to Dole

for Senate. These were check numbers 534 and 535, both of which

were dated June 11, 1984. According to Mr. Galemore's pay check

stub dated June 29, 1984, he received a $3,000 bonus less a

$2,000 adjustment for the pay period from June 16 to June 30,

1984. The net amount of the bonus was $49 after all standard

deductions and the cash advance repayment were subtracted.

Given the overwhelming weight of the evidence, including

their own testimony, the Galemores' claim that they were not

reimbursed for the above-described contributions to the Dole for

Senate Committee is neither a credible nor reasonable position.

According to Birdviewts payroll register, there were only three

Birdview employees who received bonuses on June 30, 1984. In
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addition to Mr. Galemore, Messrs. Small and Hamilton received
them. All of the bonuses were for $3,000. Moreover, all three
men received cash advances of $2,000 earlier in the month, the
same amount that each of them and their wives contributed to the
Dole for Senate Committee. All three employees were listed on
the handwritten memorandum prepared by David Hamilton. Two of
the employees, both corporate officers, have admitted under oath
that they were reimbursed for their and their wives,
contributions. In addition, Steven Small stated under oath that
Dale Galemore told him that he and his wife, Cynthia Galemore,
were reimbursed for their contributions to the Dole for Senate
Committee by Birdview. The evidence is both clear and consistentLO

N that each of the above-described 1984 contributions totalling

CO $6,000 was made by Birdview employees and their spouses pursuant
to a corporate plan, and that the Galemores were reimbursed by
Birdview, as were the Smalls and the Hamiltons.

II. ANALYSIS
Under 2 U.S.C. 5 441f, no person shall make a contribution

in the name of another person or knowingly permit his name to be
used to effect such a contribution. The evidence set forth above
demonstrates that Dale Galemore made a contribution of $1,000 to
the Dole for Senate Committee for which he was reimbursed by
Birdview. The testimony of the participants, the public record,
and other documentary evidence support this conclusion. No
credible evidence exists to support a different one.

Accordingly, the Office of the General Counsel recommends
that the Commission find probable cause to believe that Dale
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Oalemoe violated 2 U.S.C. S 441f.
I ll. GENERAL COUNBL' 8 RECOUmNENATII-

Find probable cause to believe that Dale Galemore violated2 U.S.C. S 441f.

Date / . .



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

July 12, 1991

CERTIFIED MAIL
REmu NSCIPT REQUESTED

Charles A. Ross
9813 W. 121st Street
Overland Park, Kansas 66213

RE: M4UR 2582
Charles A. ROSS

Dear Mr. Ross:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,

-~ 1988, the Federal Election Commission found reason to believe
that you knowingly and willfully violated 2 U.S.C. 55 441b and

f) 441f, and instituted an investigation in this matter.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that

o0 violations have occurred.

I-1 The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal'and factual issues
of the case. Within 15 days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (ten copies
if possible) stating your position on the issues and replying to
the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of the General Counsel, if
possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before
proceeding to a vote of whether there is probable cause to
believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.
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A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not aore than 90 days, to settle this matter through
a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

'Lagrence R. Noble
General Counsel

Enclosure
Brief



BEFORR THE FEDERAL ELECTION CONRISSION

In the matter of ))

Charles A. Ross ) MUR 2582

GENERAL COUNSEL'S BRIEF

I. STATKNT OF THE CASE

On February 25, 1988, the Commission found reason to believe

that Charles A. Ross knowingly and willfully violated 2 U.s.c.

SS 441b and 441f. These violations stemed from a scheme to

reimburse Birdview Satellite Communications, Inc. employees and

their spouses for contributions made to the political committee

of a candidate for federal office. Birdview was founded by

L) Charles A. "Bud" Ross in 1980, and was incorporated in March of

N1981. A publicly traded corporation located in Kansas, Birdview

00 manufactured satellite dishes for televisions. At all times

relevant to the events discussed in this brief, Mr. Ross was the

President and Chairman of the Board of Birdview. Throughout the

history of the company, Birdview and Mr. Ross were closely

in identified with one another. At least one corporate officer

testified that he understood Birdview to be Bud Ross's company,

and that it was to be run the way he wanted it run.

The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

mover in the various schemes to provide corporate funds to

1. Birdview, a Delaware corporation, filed for bankruptcy in
Topeka, Kansas on August 18, 1986. The case number is
86-41150-11.
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tderal candidates in the names of others. While the majority of

prohibited contributions were to the Dole for Senate Committee,

Uirdview also reimbursed individuals for contributions to other

candidates. These included earmarked contributions made through

the National Republican Senatorial Committee ("NRSC"), and the

Society for Private and Commercial Earth Stations Political

Action Committee ("SPACE"), a now defunct multicandidate

political committee.
2

A. DOLE FOR SENATE CONITTEE

Contributions were made to the Dole for Senate Committee in

0) 1983, 1984, and 1985. The details of these contributions are

discussed below.

1. 1983 Contributions
N
cO All of the 1983 contributions were made in December of 1983,

when nine Birdview employees and spouses each contributed $1,000,

Vfor a total of $9,000, to the Dole for Senate Committee at the

Vinstigation of Charles Ross. These contributions were made in

(D conjunction with a dinner/fundraiser for Senator Dole that was

held at the home of Mr. Ross and his wife, Gunilla. Mr. and Mrs.
Ross hosted the fundraiser at the request of David C. Owen.3

2. On March 14, 1984, SPACE filed an amended statement of
organization, changing its name to the Satellite Television
Industry Association Political Action Committee. This Committee
filed a termination report with the Commission on July 23, 1987.

3. David C. Owen was at the time President of the Dole for
Senate Committee and a consultant to Birdview. Mr. Owen is a
long-time associate of Senator Dole's, and has known Mr. Ross
since grammar school. His involvement in Birdview's
reimbursement schemes is discussed in greater detail in part
I.B., infra.
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The nine individuals are Edward and Darlene Rackerott,

Roger Mason, Robert and Betty Owens, Steven and Sharon Phillips,

and Stanton and Merett Ross. All of the men were employees of

Birdview. Edward Hackerott and Steven Phillips, both vice

presidents of the corporation, freely admitted under oath that

they were reimbursed by Birdview. A third vice president,

Robert Owens, testified that he sought reimbursement from the

corporation for the contributions made by him and his wife, and

that a $2,000 payment he received from Birdview might well have

been the reimbursement he had sought. Roger Mason exercised his

fifth amendment privilege against self incrimination at his

deposition. Stanton and Merett Ross, Charles Ross' son and
U")

daughter in-law, testified that they were not reimbursed.
N

There are several Birdview documents that shed light oncO

1these contributions, including a worksheet prepared by Birdview's

outside auditors, Touche Ross & Co. The worksheet concerned

Charles Ross' Account Activity for fiscal 1984. Based upon a

review of documentary evidence and the testimony of several

former Birdview employees, it appears that an advance or

"clearing' account was maintained on the general ledger of

accounts for use by employees, including Charles Ross. Whenever

Mr. Ross requested a cash advance, he would receive the advance

from this account. Often, the advances were for substantial

amounts, and the paperwork failed to indicate the reasons for the
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advance.
4

One of the pages of the worksheet prepared by Touche Ross

has a handwritten subheading that reads: "Political Donations

Various VP's" [sic). 5 Below the subheading is the following

handwritten list:

Ed Hackerott 2000.00
Roger Mason 1000.00
Bob Owens 2000.00
Steven Phillips 2000.00
Stan Ross 2000.00

9000M0

Next to the list is a handwritten note that states:

Note: These political contributions were made by
these VP's (sic) at Bud Ross's request (emphasis
added). Birdview reimbursed them for the
donations and charged the $9,000 against
Bud Ross's advance account. Effect is nil on
Birdview books therefore pass further
investigation.

a. Edward and Darlene Hackerott

On its 1983 Year End Report, the Dole for Senate Committee

reported receiving contributions of $1,000 each from Edward and

Darlene Hackerott on December 16, 1983. According to the report,

Edward Hackerott was an executive at Birdview and Darlene

Hackerott was a housewife. This Office obtained several

documents concerning the Hackerotts' contributions to the Dole

for Senate Committee. In addition, Edward and Darlene Hackerott

4. For instance, on 8/18/83, Bud Ross requested a check for
$95,000 with no written explanation; there are many other
instances of similar financial activity. Effectively, there was
little distinction made between the personal funds of Mr. Ross,
and the corporate funds of Birdview.

5. Stanton Ross was an employee, not a vice president, of
Birdview. Roger Mason did not become a vice president until
after the contributions of December of 1983.
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testified at depositions conducted by this Office on March 30,

1988.

The Rackerotts produced copies of three documents. Two were

checks of $1,000 each to the Dole for Senate Committee that had

been drawn and negotiated on their joint checking account. One

was signed by Darlene J. Hackerott and the other by

E.H. Hackerott. Both were dated December 14, 1983. The third

document was a deposit slip for the Hackerotts? joint checking

account dated December 23, 1983. The deposit slip listed one

item being deposited in the amount of $2,000, which was

identified in handwriting as "B-View." In addition, this Office

obtained a tissue paper copy of check number 7717 drawn on

Birdview's account, which was dated December 22, 1983, in the

amount of $2,000 and was made payable to Ed Hackerott.

Mr. Hackerott was Vice President of Finance for Birdview

until August of 1983, when he became Vice President of

Administration. Mr. Hackerott testified that Charles Ross

approached him and asked him and his wife to each contribute

$1,000 to Senator Dole's campaign. In response to this request,

the Hackerotts prepared the contribution checks to Dole for

Senate that are described above. Moreover, Mr. Hackerott

testified under oath that he and his wife were reimbursed for the

contributions they made to the Dole for Senate Committee.

Specifically, he acknowledged that the above-described $2,000

check he received from Birdview and deposited into his joint

checking account was meant to reimburse him and his wife for the

contributions they had earlier made to the Dole for Senate
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Committee. Consistent with their testimony, Mr. and Mrs.

Hackerott also admitted in signed conciliation agreements that

they permitted their names to be used to effect contributions to

the Dole for Senate Committee by Birdview.

Mr. and Mrs. Hackerott's admissions are entirely consistent

with the above-described Touche Ross materials that indicate that

nine individuals, at the behest of Charles A. Ross, made $1,000

contributions to the Dole for Senate Committee in December of

1983; and that these contributions were reimbursed by Birdview

from a corporate account. Moreover, the dates of both the

contributions by and reimbursement to the Hackerotts parallel

those of the other seven individuals who made contributions of

N $1,000 each to Dole for Senate in December of 1983; in each of

0O these cases, the evidence is consistent that Birdview's

1reimbursements took the form of expense advances paid directly to

nthe four Birdview employees for their own, and in three of the

four cases, their spouses' or fiance's contributions.

b. Steven and Sharon Phillips

The Dole for Senate Committee also reported receiving

contributions of $1,000 each from Steven and Sharon Phillips on

December 16, 1983. Mr. Phillips was at that time Birdview's Vice

President of Engineering. Bank statements provided by Mr. and

Mrs. Phillips show a $1,000 deposit to Mr. Phillips' checking

account and a $1,000 deposit to Mrs. Phillips' checking account

on December 21, 1983. Both Mr. and Mrs. Phillips testified at

Commission depositions conducted on may 9, 1989. At his

deposition, Mr. Phillips testified that although he has no
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specific recollection of being reimbursed by Birdvie: S..

would have to assume that I did get reimbursed." Mr. Phillips

went on to explain that because of his financial situation at the

time the contributions from he and his wife were made, they

couldn't afford to contribute $2,000 to a political campaign. He

further testified that someone at Birdview told him that he could

expect to be reimbursed, but he does not recall who made that

representation to him.

Mr. and Mrs. Phillips have both admitted in signed

conciliation agreements that they made contributions to Dole for

Senate that were reimbursed by Birdview. Mr. Phillips was

approached by a fellow Birdview officer in December of 1983, who

told him that he and his wife should each make contributions of

$1,000 to the Dole for Senate Committee. Mr. Phillips does not

recall which Birdview officer told him to make the contributions

to the Dole Committee. He testified at his deposition that

Bud Ross would have been the obvious one to request the

contributions, but it could also have been Dave Hamilton or

Bob Owens. On or about December 15, 1983, Mr. and Mrs. Phillips

attended a dinner party in honor of Senator Dole that was hosted

by Charles and Gunilla Ross. Other Birdview employees and their

spouses attended this dinner, as did Senator Dole. Mr. Phillips

recalls that he personally handed his contribution of $1,000 to

Senator Dole at the event; Sharon Phillips also made a

contribution of $1,000. Both were reimbursed by Birdview on or

about December 21, 1983.

The admissions by Steven and Sharon Phillips are consistent



with those of Bdward and Darlene Hackerott and with the

description of Mr. Phillips' reimbursed political contribution by

Touche Rossi they are also part of a uniform pattern of

contributions and reimbursements by other Birdview employees and

spouses to Dole for Senate in December of 1983.

c. Robert and Betty Owens

The Dole for Senate Committee also reported receiving two

$1,000 contributions from Robert and Betty Owens on December 16,

1983. Mr. Owens was Birdview's Vice President of Marketing from

April of 1981 to October of 1983, when he became Birdviewls

Executive Vice President. Mr. and Mrs. Owens submitted documents

regarding their contributions to the Commission, and this Office
L()

obtained additional documents related to these contributions.

This Office also deposed Robert and Betty Owens on April 20,

Q1988.

Documents concerning the Owenses' contributions to the Dole

for Senate Committee are described below. First are copies of

two checks drawn on their joint checking account that were used
r)

to make their contributions to the Dole for Senate Committee.

These are check numbers 2539 and 2540, both of which were dated

December 14, 1983, each in the amount of $1,000; they were made

payable to Dole for Senate. One check was signed by Mr. Owens

and the other by Mrs. Owens. Second is a letter to the Owenses

from Senator Dole that expresses the Senator's regret that they

could not attend the dinner hosted by Bud and Gunilla Ross and

thanks them for their contributions. Third is an internal

Birdview check request form that was filled out and approved by
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David Hamilton, Birdviews Vice President of Finance. This form

requested a $2,000 check for Bob Owens that was needed by

December 22, 1983; the reason was purported to be a "Special

Expense Advance." Fourth is check number 7720 written on

Birdview's checking account. This check was dated December 22,

1983, in the amount of $2,000 and was made payable to Robert E.

Owens. Finally, there is a deposit slip for the Owenses' joint

checking account that includes a $2,000 item deposited on

January 3, 1984.

According to Mr. Owens' deposition testimony, he was

informed that Charles Ross wanted him and other Birdview

employees to make contributions to Dole for Senate; he was told

that he and his wife each had to contribute $1,000 to the

00 campaign; he felt that he had no choice but to contribute; and he

1gave his and his wife's contributions to a Birdview officer or

employee to deliver to the Dole for Senate Committee. Mr. Owens

was angry about being told to make the contribution, and was

concerned that the $2,000 would have to be paid by him and his

wife. He wanted to be reimbursed and sought out David Hamilton,

Vice President of Finance, to discuss how this might be

accomplished. Mr. Owens testified that he and Mr. Hamilton

discussed reimbursement and the fact that a number of Birdview

employees were being told to make contributions to Dole for

Senate. Mr. Owens testified that he did not recall if

Mr. Hamilton assured him that there would be reimbursement, and

that he did not specifically recall receiving reimbursement. He

indicated in his testimony, however, that he recalled that the
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matter was ultimately resolved to his satisfaction. in fact, the

evidence clearly shows that Mr. Owens was reimbursed $2,000 for

his and his wife's contributions by the Birdview check described

above that was dated December 22, 1983.

The documents relating to the contributions of Mr. and

Mrs. Owens, as well as Mr. Owens' testimony, demonstrate that

both Robert and Betty Owens made contributions to Dole for Senate

that were reimbursed by Birdview. This is consistent with the

Touche Ross description of Mr. Owens' reimbursed political

contribution, and the admissions of Edward and Darlene Hackerott

and of Steven and Sharon Phillips. It also fits the pattern of

the other contributions by Birdview employees and spouses in

December of 1983.

0O d. Stanton and Merett Ross

CThe Dole for Senate Committee also reported receiving two

0$1,000 contributions from Stan and Merett Ross, on December 16,

1983. Stanton Ross was an employee at Birdview, and is the son

of Charles Ross. This Office conducted depositions of Stanton

and Merett Ross on April 20, 1988. In addition, this Office

obtained several documents relating to these contributions.

Both Stanton and Merett Ross testified that they made the

contributions to the Dole for Senate Committee, and that they

attended the dinner party at the home of Charles and Gunilla Ross

in December of 1983. Both of them, however, deny being

reimbursed for the contributions. This Office obtained two

$1,000 checks dated December 15, 1983, that were made payable to

Dole for Senate and were signed by Stanton and Merett Ross.
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These checks were drawn on a newly opened checking account, and

the checks used did not have the maker's name printed on them.

in addition, a Sirdview check request form was filled out,

requesting a $2,000 check for Stan Ross that was needed by

December 22, 1983. This request was made by David Hamilton, the

Vice President of Finance; the purported reason was for a travel

advance. Birdview check number 7712, dated December 22, 1983, in

the amount of $2,000 was prepared for Stanton Ross in response to

this request.

Stanton Ross testified that he and his then fiancee, Merett

Tarpley, made $1,000 contributions to Dole for Senate because

Senator Dole was good for the satellite industry. He maintained

that his and Merett's contributions were not coerced, and that

they both made independent decisions to make the contributions.

He testified that he never discussed, nor did he ever receive,

reimbursement from Birdview for these contributions.

Mr. Ross testified that the $2,000 he received from Birdview

on or about December 22, 1983, was unrelated to his and Merett's

contributions to Dole for Senate of one week earlier. Under

questioning, Mr. Ross testified that the $2,000 payment was for a

travel advance, although he was unable to do more than generally

speculate as to the particular travel for which the advance had

purportedly been made.

The testimony of Merett Ross concerning her contribution

was confused. She indicated that she and Stanton Ross were not

married until February 4, 1984, several weeks following the

contributions in question, and was unable to explain why she
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had not signed her maiden name to the check. She testified that

she could not recall the details of the contribution, but did

remember attending the dinner party at the home of Charles and

Gunilla Ross that was also attended by Senator Dole.

In light of the aforementioned evidence, the testimony of

Stanton and Rerett Ross is not credible. The Touche Ross

document indicates that Mr. Ross was reimbursed $2,000 for

political contributions made at the request of Charles Ross, his

father. Edward Hackerott, Steven Phillips, and Robert Owens, all

former Birdview officers, have all testified that the
contributions they and their wives made to Dole for Senate were

related to their positions at Birdview. Their contributions were

%all made on or about December 16, 1983 in response to

00 instructions from either Charles Ross or a fellow Birdview

officer. All the contributions were in the amount of $1,000, or
)$2,000 per couple. All of the men were employees of Birdview;

all were reimbursed by Birdview by checks in the amount of $2,000

dated December 21, or 22, 1983; all these checks were from the
LO)

same Birdview account.

Stanton and Nerett Ross (nee Tarpley) made contributions of

$1,000 each to Dole for Senate on or about December 16, 1983, as

did the three couples described above. Stanton Ross received a

$2,000 payment from Birdview approximately one week later, as did

the other Birdview employees, described above. The pattern is

precisely the same in the case of Stanton and Merett Ross, and is

wholly consistent with the Touche Ross description as to the

reimbursed political contributions to Edward Hackerott, Steven
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Phillips, Robert Owens and Roger Mason.

e. Roger Mason

On its 1983 Year End Report, the Dole for Senate Committee

also reported receiving a $1,000 contribution from Roger Mason on

December 16, 1983. According to the report, Mr. Mason was an

executive at Birdview. Mr. Mason provided several documents

concerning his contribution to the Dole for Senate Committee;

additional documents obtained by this Office also relate to

Mr. Mason's contribution. At a deposition conducted by this

Office on May 10, 1988, Mr. Mason asserted his fifth amendment

privilege against self-incrimination, refusing to answer any

questions about his employment at Birdview or about any political

Ncontributions with which he was involved.

00 Documents that relate to Mr. Mason's contribution to the

Dole for Senate Committee are described below. First, check

number 1293 was drawn on Mr. Mason's checking account in the

amount of $1,000, was dated December 13, 1983, and was made

payable to Dole for Senate. Second, there is a letter signed by

Senator Dole, that reads in part:

I was sorry you could not make it to the dinner
which Bud and Gunilla hosted, but I certainly
understand.

You were great to send along your most generous
contribution, and I want you to know how deeply
appreciative I am.

Third, an internal check request form for Birdview requested a

$1,000 check for Roger Mason that was needed on December 22,

1983. The reason for the request was a "special expense

advance." The request was approved by David K. Hamilton,
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birdview's Vice President of Finance. Finally, check number

7719, drawn on Birdview's checking account in the amount of

$1,000, was made payable to Roger Mason; it was dated

December 22, 1983.

These documents confirm the Touche Ross description of
Mr. Mason's reimbursed political contribution, discussed above.

The pattern is wholly consistent with that of Edward Hackerott,

Robert Owens, Steven Phillips and Stan Ross. Indeed, Mr. Mason's

contribution and reimbursement is distinguishable from the others

in December of 1983 in only one respect. In each of the other
cases, the employee and his spouse made contributions of $1,000

each; each employee was reimbursed in the amount of $2,000 for

the two contributions. In Mr. Mason's case, there was no related
co spousal contribution, and his reimbursement was for the $1,000

0contribution he made to Dole for Senate in his name.

f. 1983 Contribution Summary

In conclusion, nine individuals made contributions of $1,000

each to the Dole for Senate Committee in December of 1983 as part

of a corporate fundraising scheme that involved corporate

reimbursements of $9,000 to five Birdview employees and four of

their spouses. The testimony of the participants, an audit

conducted by Birdview's outside auditors, public records, and

other documentary evidence support this conclusion. No credible

evidence exits to support a different one.

Charles Ross was clearly involved in the 1983 contributions.

Mr. Ross himself held the dinner/fundraiser for Senator Dole at

his own home which brought in the $9,000 in contributions to the
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Dole Committee from Birdview employees and their spouses. In

addition, Rd Hackerott testified that Mr. Ross directly

approached his and asked him and his wife to contribute to

Senator Dole. Bob Owens testified he was informed that Mr. Ross

wanted him and his wife to contribute to Senator Dole, and he

felt that he had no choice but to contribute. Furthermore, the

Touche Ross document lists the political contributions made by

Birdview employees and their spouses in 1983. A handwritten note

attached this document said that these contributions were made at

Bud Ross's request. Moreover, the note says that the $9,000 was

charged against Mr. Ross's advance account. Thus, he clearly

knew of and was involved in Birdview's reimbursement of theseLr)
individuals for contributions made to the Dole for Senate

Committee in their own names.

2. 1984 Contributions

1Seven contributions of $1,000 each were made in June of 1984

to the Dole for Senate Committee. The contributions were made in

the names of Dale and Cynthia Galemore, David and Martha

Hamilton, Steven and Joy Small, and Ronda Ross, Charles Ross'

daughter.6 All of the men were employees of Birdview when these

contributions were made, and David Hamilton and Steven Small were

both Birdviev Vice Presidents. Steven Small and David Hamilton

admitted that they were reimbursed at their depositions.

Dale Galemore and his wife, Cynthia, testified that they did not

feel that they were reimbursed per se, but acknowledged that they

6. Ronda Ross has since married, and now goes by the name Ronda
Dumovich.
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were pressured to contribute and that they received payments from

Birdview that allowed them to cover the contributions.

Ronda Dumovich testified that she vas not reimbursed.

The contributions that were made by Birdview employees in

1984 vere reimbursed using a different accounting method than the

1983 contributions. In 1983, the contributors were given

fabricated cash advances that they never paid back or otherwise

justified. in 1984, the reimbursement process was more

complicated. The contributors were initially given a cash

advance to cover the amount of the check. Then they were given a

bonus that was equal to the amount of the contributions, plus the

additional taxes and standard deductions that would have to be
Vf)

IN paid on the contribution amount. When the bonuses were paid, the

CO taxes, standard deductions, and the cash advance itself were all

'I'D subtracted, leaving a small amount, $49, for each employee who

NO was reimbursed.

A handwritten memorandum, and Birdview payroll records from

June of 1984, shed light on this second contribution and

reimbursement scheme involving the Dole for Senate Committee.

Dale Galemore, David Hamilton, and Steven Small each received a

$2,000 cash advance in the middle of June of 1984; on June 30,

each of them also received a $3,000 bonus. Each bonus came to

$2,049 after taxes and other standard deductions; from this

amount the $2,000 cash advance was subtracted, leaving a net

bonus of $49. Both David Hamilton and Steven Small admitted that

the bonuses they received were designed to reimburse them for

their contributions and those of their spouses to the Dole for
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Senate Committee. They also testified that Charles Ross had

solicited the contributions from them.

The handwritten memorandum appears to be notes on how

Birdview's payroll department should record the cash advances and

bonuses. Part of this memorandum was written by David Hamilton,

Birdview's Vice President Of Finance. This portion consisted of

three columns of names and numbers. The other portion of the

memorandum appears to have been written by one of the bookkeepers

who worked for Mr. Hamilton. The memo, which contains arrows,

initials, and other markings, reads, in part, as follows:

170-02 ded B
S. Small 2,000 3,010
D. Galemore 2,000 3,000
D. Hamilton 2,000 3,000

6/30/84 P/R7 entered as 2nd check - Bonus less $2,000.00
adjustment.

a. Steven and Joy Small

The Dole for Senate Committee reported receiving two

contributions of $1,000 each from Steven and Joy Small on

July 23, 1984. At that time, Steven Small was Birdview's Vice

President of Manufacturing. This Office obtained several

documents that concern the Smalls' contributions to the Dole for

Senate Committee. In addition, this Office deposed Mr. and Mrs.

Small on March 28, 1988.

In addition to the memorandum and payroll register described

above, this Office has obtained three other documents concerning

7. Testimony has confirmed the following: on Birdview's general
ledger, the advance account was 170-02; "ded" refers to
deductions; "B" to bonus; and "P/Rw to payroll.
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the Smalls' contributions. Two of these documents are checks

drawn on the Smalls' joint checking account that were in the

amount of $1,000 each, were made payable to Dole for Senate, and

were dated June 11, 1984. One of the checks was signed by Steven

Small, and the other check was signed by Joy Small. The final

document was a check request form requesting a $2,000 "advance"

for Steven Small by June 14, 1984. The advance was requested by

David Hamilton.

Mr. Small testified that he and his wife made the

contributions to Dole for Senate at the request of Charles Ross.

He also stated that he met with Mr. Hamilton in order to

determine the amount of the bonus needed to fully reimburse the
LOl

N $2,000 in contributions after taxes. Mr. Hamilton testified that

co he does not recall this meeting, but acknowledged that it could

have occurred and that the handwritten memorandum described

above, listing the bonuses and advances to Mr. Small,

Mr. Galemore and himself, was written by him. Mr. Small also

testified that he had spoken to Dale Galemore in 1988, after the

reimbursement scheme was discussed in a Kansas City newspaper,

and that Mr. Galemore had told him that Mr. Galemore and his wife

had also been reimbursed by Birdview. Both Mr. and Mrs. Small

signed conciliation agreements admitting that they were

reimbursed by Birdview for the contributions they made to the

Dole for Senate Committee.

b. David K. Hamilton and Martha J. Hamilton

The Dole for Senate Committee also reported receiving two

$1,000 contributions from David and Martha Hamilton on July 23,
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1984. At that time, Mr. Hamilton was Birdview's Vice President

of Finance. His duties included supervising the payroll

department. Mr. Hamilton's immediate supervisor was Charles

Ross. In June of 1984, Mr. Hamilton also became Assistant

Secretary of Birdview. This Office has obtained several

documents concerning the Hamiltons' contributions, aside from the

handwritten memorandum and payroll register, discussed above.

This Office deposed Mr. Hamilton on March 28 and May 9, 1988.

In June of 1984, both Mr. and Mrs. Hamilton each made $1,000

contributions to the Dole for Senate Committee. Mr. Hamilton

testified that Charles Ross approached him and asked that he and

his wife each make $1,000 contributions to the Dole for Senate

Committee. He made the contribution because he thought it would

help Birdview. Mr. Hamilton also testified that his wife made

her contribution at his direction.

On June 14, 1984, Mr. Hamilton filled out a "check request"

form for a $2,000 cash advance. Subsequent to filling out the

form, Mr. Hamilton received an advance of $2,000 that he and his

wife deposited into their joint checking account in order to

cover their contributions to the Dole for Senate Committee. On

June 30, 1984, Mr. Hamilton received a $3,000 bonus from

Birdview, which came to $2,049 after taxes. The $2,000 cash

advance was deducted from the amount of the bonus. Thus, Mr.

Hamilton received a net bonus of $49 after all the deductions

were taken on June 30, 1984. Mr. Hamilton testified that the

purpose of the $3,000 bonus was to reimburse him and his wife for

the contributions they made to the Dole for Senate Committee.
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c. Dale and Cynthia Galemore

The Dole for Senate Committee reported receiving two $1#000

contributions from Dale and Cynthia Galemore on July 23, 1984.

In 1984, Dale Galemore was an employee of Birdview. In addition

to the memorandum described above, this Office has obtained

several documents concerning the Galemores' contributions to the

Dole for Senate Committee. Moreover, this Office deposed Dale

and Cynthia Galemore on March 29, 1988.

Dale and Cynthia Galemore each signed a personal check on

their joint checking account for $1,000 that was payable to Dole

for Senate. These were check numbers 534 and 535, both of which

were dated June 11, 1984. According to Mr. Galemore's pay check

stub dated June 29, 1984, he received a $3,000 bonus less a

$2,000 adjustment for the pay period from June 16 to June 30,

1984. The net amount of the bonus was $49 after all standard

deductions and the cash advance repayment were subtracted.

Dale Galenore testified that he made a $1,000 contribution

to the Dole for Senate Committee, but that he was not reimbursed.

In early June 1984, Mr. Galemore had a conversation with his

supervisor, Roger Mason. At that time, Mr. Mason was Vice

President of Purchasing. During the conversatione Mr. Mason

informed Mr. Galemore that Mr. Galemore would be receiving a

$3,000 bonus because of his job performance. The conversation

also covered politics, and Mr. Mason suggested that Mr. Galemore

should vote for and financially support Senator Dole.

Mr. Galemore asked Mr. Mason why Birdview was not making a

contribution to Senator Dole. In response, Mr. Mason purportedly
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stated that Sirdview had already contributed the maximum that a

corporation could contribute, and that Birdview was encouraging

its employees and others in the satellite industry to contribute

and support the Dole campaign. Mr. Mason is also said to have

informed Mr. Galemore that Mr. Galemore and his wife could each

contribute up to $1,000. The conversation lasted a total of

approximately 20 minutes. Mr. Galemore testified that he still

would have contributed to the Dole campaign if he had not

received the bonus, but he was not sure how much he would have

contributed under those circumstances.

On June 11, about 10 or 12 days after the conversation

between Roger Mason and Dale Galemore, Roger Mason telephoned

Dale Galemore at his home after working hours concerning the Dole

cO for Senate Committee. Mr. Mason requested that Mr. Galemore come

to Birdview that evening with contributions for the Dole for

Senate Committee from the Galemores. Mr. Galemore complied with

this request by his supervisor. When Mr. Galemore arrived at

Birdview, he asked if he could get the bonus before the end of

the month. Mr. Mason said he would see what he could do about

it. A few days later, on June 15, Mr. Galemore received a $2,000

cash advance.

This Office also deposed Mrs. Galemore. Mrs. Galemore

testified that she and her husband were planning to use the funds

they received from her husband's bonus to make their

contributions to the Dole for Senate Committee.

Given the overwhelming weight of the evidence, including

their own testimony, the Galemores' claim that they were not



- 22 -

reimbursed for the above-described contributions to the Dole for

Senate Committee is neither a credible nor reasonable position.

According to Sirdviews payroll register, there were only three

Birdview employees who received bonuses on June 30, 1984. In

addition to Mr. Galemore, Messrs. Small and Hamilton received

them. All of the bonuses were for $3,000. Moreover, all three

men received cash advances of $2,000 earlier in the month, the

same amount that each of them and their wives contributed to the

Dole for Senate Committee. All three employees were listed on

the handwritten memorandum prepared by David Hamilton. Two of

the employees, both corporate officers, have admitted under oath

that they were reimbursed for their and their wives'

contributions. In addition, one Birdview officer, Steven Small,

stated under oath that Dale Galemore told him that he and his

wife, Cynthia Galemore, were reimbursed for their contributions

to the Dole for Senate Committee by Birdview. The evidence is

both clear and consistent that each of the above-described 1984

contributions totaling $6,000 was made by Birdview employees and

their spouses pursuant to a corporate plan, and that the

Galemores were reimbursed by Birdview, as were the Smalls and the

Hamiltons.

d. Ronda Ross Dumovich

The Dole for Senate Committee also reported a $1,000

contribution from Ronda Ross on July 23, 1984. Mrs. Dumovich,

Charles Ross' daughter, was in college and was not employed at

the time of this contribution. This Office has obtained a number

of documents regarding Mrs. Dumovich's contribution, and deposed
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8. This Office was unable to obtain a copy of the Hamiltons'
contribution checks that were written either on or close to this
same date.
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Wra. Dumovich on January 25, 1989.

This Office has obtained some of Mrs. Dunovich's banking

records covering part of 1984. Mrs. Dumovich made a $1,000

contribution to Dole for Senate by a personal check dated

June 11, 1984, the same date that the Smalls and Galemores wrote
8

their contribution checks. Moreover, Mrs. Dumovich received a

$6,000 check from her father Charles Ross, that was also dated

June 11, 1984. That check was deposited into Mrs. Dumovichts

checking account on June 15, 1984.

Mrs. Dumovich testified that her sole source of income at

that time was her father, Charles Ross. She further stated that

she discussed the contribution with her father, but that she did

not make it at his direction. She could not recall many

specifics about the contributions or discussions she had with her

father. Moreover, she was unable to explain how she determined

the amount of the contribution, aside from the statement that she

wanted the donation to be in a substantial amount.

Mrs. Dumovich's claim that she was not reimbursed by her

father for the contribution he induced her to make is simply not

credible in light of both the undisputed facts and her own

testimony. Mrs. Dumovich was not working at the time she made

the contribution, and her father was her sole financial support.

Before making the contribution, she had discussed it with her

father. Mrs. Dumovich's contribution to the Dole campaign was
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made in the same amount and at the same time as those of the

Smalls, Hamiltons, and Galemores, all of whom made the
contributions at the instance of Charles Ross, and all of whom

were reimbursed.

e. 1984 Contribution Summary

In conclusion, seven individuals made contributions of

$1,000 each to the Dole for Senate Committee on or about June 11,

1984. Six of those individuals made their contributions as part

of a corporate fundraising scheme that involved corporate

reimbursements of $6,000 to the three Birdview employees and

spouses who participated, at the behest of Charles Ross. The

seventh contribution was made by Charles Ross's daughter, at his

behest. The testimony of the participants, the public record,

and other documentary evidence support this conclusion. No

credible evidence exists to support a different one.

Charles Ross was clearly involved in the 1984 contributions.

The three Birdview employees and their spouses were reimbursed

through the fabricated bonuses discussed above. Both Steven

Small and David Hamilton testified that they were solicited to

make contributions to the Dole for Senate Committee by Charles

Ross himself. Charles Ross was Mr. Hamilton's immediate

supervisor. Therefore, he would have had to be aware of any

bonus received by Mr. Hamilton, including the fabricated one

which Mr. Hamilton testified he received for the purpose of

reimbursing him for the contributions made by he and his wife to

the Dole Committee.

In addition, Charles Ross' daughter, Ronda Ross Dumovich,
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made her contribution of $1,000 to the Dole for Senate Committee

on or about June 11, 1984. The facts indicate that Mrs. Dumovich

was reimbursed for this contribution by her father, Charles Ross.

Additionally, Mrs. Dumovich's contribution was timed to coincide

with the other $6,000 in contributions made by Birdview employees

and their spouses. The three Birdview employees and their

spouses all made their contributions to the Dole for Senate

Committee on or about June 11, 1984.

3. 1985 Contribution

The Dole for Senate Committee reported receiving a $250

contribution from wanda Bowman in 1985. Wanda Bowman was Charles

Ross' secretary at that tine. This Office obtained several

documents that concern Ms. Bowman's contribution, and deposed her

on January 26, 1989.

Ms. Bowman wrote a $250 contribution check to Dole for

Senate, that was dated October 9, 1985. She attended a $250 a

plate fundraiser with Gunilla Ross on October 9, 1985.9
J Ms. Bowman testified that she attended the fundraiser in place of

Charles Ross, who had to work late. She had not made prior plans

to attend the fundraiser. At the dinner, where Elizabeth Dole

spoke, Ms. Bowman made a $250 contribution to the Dole for Senate

Committee. She handed her contribution check to David C. Owen, a

consultant to Birdview and fundraiser for Senator Dole. This was

9. On October 9, 1985, Charles and Gunilla Ross each made $250
contributions to the Dole for Senate Committee. Although Charles
Ross frequently used Birdview's funds, there is no direct
evidence that he was reimbursed for his and his wife's October 9,
1985 contributions.
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the first time Ms. Bowman ever made a contribution to a political

candidate.

On October 10, 1985, the day after the fundraiser, a $500

bonus from Birdview was authorized by Edward Gibson, Birdview's

Vice President of Marketing, for Ms. Bowman. After taxes and

other standard deductions, the bonus resulted in net pay of

$391.75. This bonus, the only one Ms. Bowman ever received from

Birdview, reimbursed her for the contribution she made in her

name to the Dole for Senate Committee. Ms. Bowman signed a

conciliation agreement admitting that she was reimbursed by

Birdview for the contribution she made to the Dole for Senate
C

Committee.

It appears that Ms. Bowman was reimbursed by Birdview for

co her contribution to the Dole for Senate Committee with the

1consent of Charles Ross. Ms. Bowman attended the fundraiser with

Nthe approval of Charles Ross. At a Birdview board meeting, when

it because evident that Mr. Ross could not attend the fundraiser,

Ms. Bowman suggested that she attend in his place and Mr. Ross

agreed. Before going to the fundraiser, Ms. Bowman discussed her

contribution to the Dole for Senate Committee with him. Although

Ms. Bowman stated that Mr. Ross did not tell her what amount of

contribution to make, both Mr. Ross and his wife, Gunilla, each

made a contribution to the Dole for Senate Committee in the

amount of $250 on the same day as Ms. Bowman. The day after the

fundraiser, a bonus was authorized for Ms. Bowman which the

purpose of which was to reimburse Ms. Bowman for the contribution

she made to the Dole for Senate Committee. As Ms. Bowman's
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supervisor. Mr. Ross must have known about Sirdview's

reimbursement of Ms. Bowman's contribution in the form of a

bonus.

a. CONTRI3UTIONS TO THE MRSC

David C. Owen, a former consultant to Birdview and President

of the Dole for Senate Committee, Inc., was deposed by

representatives of this Office on February 28, 1989. In 1984,

David C. Owen was a consultant to Birdview. Mr. Owen received

$10,000 from Birdview in September, 1984, that was intended to be

a contribution to the Republican Senatorial Trust, a project of

LO the National Republican Senatorial Committee ("NRSC"). On
C September 12, 1984, Birdview issued check number 15320, which was

for $10,000; the payees were the Senatorial Trust and David Owen.

The Birdview check was signed by David Hamilton, Birdview's Vice

2President of Finance, and Doris Dettweiler, Birdview's

FV) Controller. Mr. Owen testified that he endorsed both of the

qT payees' names on the reverse of the check, and deposited the

0 check into the "David C. Owen - Special Account" at Stanley Bank

in Stanley, Kansas.

On September 13, 1984, Mr. Owen wrote a letter to Gracia

Barker-Cross of the Republican Senatorial Trust which states:

"Thanks for your helpt I am enclosing checks totaling $10,000.00

for my trust membership. Please fill in the name of the winner

in the Massachusetts (sic) primary on the blank check." Along

with the letter were the following checks drawn on the "David C.



- 28

Owen- Special Account," dated September 13, 1984:

Payee Number Amount
Pressler for Senate 6TIT9
Percy for Senate 6917 $1,000
Jepsen for Senate 6918 $1,000
Gram for Senate 6919 $1,000
Raese for Senate 6920 $1,000
Simpson for Senate 6921 $1,000
Helms for Senate 6922 $1,000
Cochran for Senate 6923 $1,000
Blank Check 6924 $1,000

TOTAL $1000

Moreover, two related documents written in the previous year bear

on the question of Birdview's and Charles Ross's role in the

making of contributions to Republican candidates for the United

States Senate through the NRSC. First, a letter from David

C
C. Owen to Charles Ross, dated October 31, 1983, which was

110
acknowledged by Charles Ross on November 18, 1983, reads in part:

0Thank you for the opportunity to work with you and
Birdview as you plan for the future.

In our meeting this morning, we covered the
4following items: (1) Dave will join the
qRepublican Senatorial Trust, if possible, with

Birdview paying the membership fee of $10,000
0 annually and any expenses incurred by Dave in

attending the meetings ....

Second, a letter from David C. Owen to Charles A. Ross, President

and Chairman of the Board of Birdview, dated November 15, 1983,

reads in part:

I just received notification from the
Republican Senatorial Trust that I can renew my
membership .... please forward a check in the amount
of $10,000 payable to David C. Owen, and I will
send my personal check to the trust.

David Owen ultimately obtained and used Birdview funds to

make corporate contributions of $10,000 in his name through the

NRSC. Mr. Owen signed a conciliation agreement admitting that he
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knowingly and willfully violated the Federal Election Campaign

Act of 1971, as amended, and that he was reimbursed by Birdview

for the $10,000 contribution he made to nine senatorial campaigns

that were earmarked through the NRSC. In his testimony, Mr. Owen

acknowledged that he negotiated with Charles Ross to have

Birdview pay for his membership in the Republican Senatorial

Trust.

C. EARRARKED CONTRIBUTIONS TO SPACE

Birdview employees were also reimbursed for earmarked

contributions to federal candidates that they made through SPACE,

a political committee that was once registered with the

Commission. SPACE was originally registered as the Society for

Private and Commercial Earth Stations Political Action Committee.

On March 14, 1984, SPACE filed an amended statement of

organization changing its name to the Satellite Television

)Industry Association Political Action Committee. SPACE's

connected organization was the Society for Private and Commercial

Earth Stations (which also changed its name in 1984).

Charles Ross was active in SPACE's connected organization, and

once served as its president. SPACE filed a termination report

with the Commission on July 23, 1987.10

1. Contributions Earmarked for Charlie Rose

In April of 1982, Charles Ross and Robert Owens, Birdview's

then Vice President of Marketing, each made $250 contributions to

10. The political committee referred to in this report as
"SPACE" appears to be unrelated to a political committee that is
currently registered with the Federal Election Commission as
"SPACEPAC.0
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the Committee for Congressman Charlie Rose. These contributions

were made as a result of a solicitation by SPACE. SPACE hosted a

luncheon/fundraiser for Congressman Rose that cost $250 per

person. The announcement of the fundraiser stated that "Ucihecks

must be personal - not corporate" (highlighted in original).

Attached to a copy of the notice from SPACE were several

handwritten post-it notes. One of the notes was from Birdviewrs

former controller, Sherry Kannard, instructing a subordinate in

the accounting office, Esther Oliver, regarding the preparation

of checks for Messrs. Ross and Owens. Portions of the post-it

notes read, in part:
C' 2 cks: Bob Owens $250; CA Ross $250 ... $500
%0 for Bob and Bud ... We will need to get $500.00 to

them - payment must be made by a personal check,
Nnot a corporate one.

The Birdview documents, described above, demonstrate that both

Charles Ross and Robert Owens were reimbursed for their $250

contributions to the Committee for Congressman Charlie Rose.

Moreover, it appears that Charles Ross knew as early as 1982 that

corporations could not make contributions to federal political

committees.

2. Contributions Earmarked for Tin Wirth

Edward Lane Gibson, Birdview's former Vice President of

Marketing, was deposed on January 19, 1989. He testified that at

the direction of Charles Ross and with the understanding that he

would be reimbursed by Birdview, he wrote a $3,000 check on his

personal account on October 29, 1985, at a dinner in Washington,

D.C. at which Senator Tim Wirth spoke. The check was made out to
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'PACE PAC* and was earmarked for Tim Wirth. Mr. Gibson also

testified that Mr. Ross told him that he would be reimbursed, and

that in fact he was reimbursed for the contribution immediately

on his return to Kansas.

SPACE's 1985 Year End Report shows a $1,500 contribution

from Edward Gibson and a $1,500 contribution from Charles Ross,

both of which were earmarked for the Committee for Tim Wirth and

were dated October 29, 1985. Reports filed by the Committee for

Tim Wirth show the receipt of these contributions from SPACE. As

part of the investigation of this matter, Charles Ross produced

copies of political contributions he made using his personal

checking account. Mr. Ross did not produce a check to SPACE or

the Committee for Tim Wirth. Therefore, it appears that

Mr. Gibson's $3,000 check was attributed by SPACE to him and to

Charles Ross, who was at one time President of SPACE's connected

organization. Mr. Gibson signed a conciliation agreement

admitting that he had been reimbursed by Birdview for the $3,000

contribution check he wrote to SPACE. And as noted above,

Mr. Gibson made the contribution on behalf of Birdview at the

direction of Charles Ross, and with Mr. Ross's assurance that he

would be reimbursed.

II. ANALYSIS

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act"), "(nlo person shall

make a contribution in the name of another or knowingly permit

his name to be used to effect such a contribution, and no person

shall knowingly accept a contribution made by one person in the
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name of another person." Under the Commission's regulations, a

contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

contributor by another person without disclosing the source of

the money or the thing of value to the recipient candidate or

committee at the time the contribution is made. 11 C.F.R.

5 110.4(b)(2)(i).

In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money to
another to effect a contribution in the second person's name."

Moreover, a person who knowingly assists in the making of

Contributions in the name of another also violates that

00 provision. See FEC v. Rodriguez, No. 86-687 Civ-T-10(B) (M.D.

CFla. May 5, 1987) (unpublished order denying motion for summary

judgment). Commission regulations now make explicit this cogent

interpretation of the provision. 11 C.F.R. S ll0.4(b)(iii)

(1989).

The Act also prohibits corporations from making

contributions and expenditures in connection with federal

elections. In prohibiting such corporate involvement in the

electoral process, the Act imposes liability on both corporate

officers and the corporation itself. 2 U.S.C. 5 441b(a).

Specifically, this provision makes it unlawful for a corporation

to make a contribution or expenditure in connection with a

federal election, and for its officers to consent to such

contributions or expenditures. Thus, the Act reflects the fact
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that a corporation can only act through individuals, and the

general rule that the illegal acts of corporate officers may also

be imputed to the corporation for purposes of both civil and

criminal liability. See generally, Fletcher Cyc. Corp. 55 4877

and 4942.

The evidence recounted above, both testimonial and

documentary, overwhelmingly demonstrates that Charles A. Ross

consented to Birdview's making corporate contributions in

violation of 2 U.S.C. 5 441b(a), and had these illegal

contributions made in the names of himself and others in

violation of 2 U.S.C. 5 441f. Major participants in the various

schemes have admitted in sworn testimony, and in conciliation

agreements with the Commission, that they were illegally

creimbursed by Birdview for contributions made to federal

candidates and committees. The evidence also demonstrates that

Charles A. Ross, the undisputed leader of Birdview who founded,

built and ultimately presided over the company's dissolution, was

the prime mover behind the various schemes to funnel illegal

corporate funds to candidates for federal office. This Office

attempted to depose Mr. Ross, but he exercised his fifth

amendmaqt privilege throughout the entire deposition. The fact

that Ne wRoss refused to give testimony to the Commission on his

own behalf can be used to infer that had he spoken, he would not

have negated the Commission's finding that he played a leading

and substantial role in Birdview's reimbursement schemes. See

Baxter et al. v. Palmigiano, 425 U.S. 308 (1976)(permitting an

adverse inference to be drawn from a witness's silence at a civil
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proceeding to not, on its face, an invalid practice).

Accordingly, Charles A. Ross violated 2 U.S.C. S$ 441b and 441f.

The Act also addresses violations of law that are knowing

and willful. See 2 U.S.C. 55 437g(a)(5)(C) and 437g(d). During

the House debates on the Conference Report for the 1976

Anendments, Congressman Hays stated that the phrase "knowing and

willful" referred "to actions taken with full knowledge of all of

the facts and a recognition that the action is prohibited by

law." 122 Cong. Rec. H3778 (daily ed. May 3, 1986)(remarks of

Congressman Hays). The knowing and willful standard has also

been addressed by the courts. In Federal Election Commission v.

John A. Dramesi for Congress Committee, 640 F. Supp. 985 (D.N.J.

1986), the court noted that the knowing and willful standard

requires knowledge that one is violating the law.

As noted above, Charles Ross was aware as early as 1982,

before any of the contributions discussed above were made, that

corporations could not make contributions in connection with

federal elections. Despite this knowledge, he became engaged in

repeated schemes to make such prohibited contributions through

falsification of Birdviev's corporate records and through the use

of its officers, employees and others. The reimbursements by

Birdviev occurred in the form of advances, bonuses, and

reimbursements. This circuitous method of making prohibited

contributions further demonstrates that the violations of

2 U.S.C. 5 441f were intentionally used as means to achieve other

illegal ends, i.e., the making of corporate contributions known

by Mr. Ross to be prohibited by 2 U.S.C. 5 441b. The evidence



iLlIw I ~

m 35 -

set forth above demonstrates that Mr. Ross knew that Birdviewos

reimbursement of contributions violated the law.

As discussed earlier in this brief, Mr. Ross knowingly and

willfully consented to Birdviews reimbursement of $27,000 in

contributions from 1982 to 1985 to the following individuals:

Name Amount
Wanda Bowman
Cynthia Galemore 1,000
Dale Galemore 1,000
Edward Gibson 1,500
Darlene Hackerott 1,000
Edward Hackerott 1,000
David Hamilton 1,000
Martha Hamilton 1,000
Roger Mason 1,000
David Owen 10,000
Betty Owens 1,000
Robert Owens 1,250
Sharon Phillips 1,000
Steven Phillips 1,000
Merett Ross 1,000
Stanton Ross 1,000
Joy Small 1,000
Steven Small 11000

TOTAL $

In addition, Charles Ross knowingly and willfully consented

to Birdview's making a $250 contribution to Charlie Rose and a

$1,500 contribution to Tim Wirth, in Charles Ross's own name. 11

Also, Mr. Ross knowingly and willfully made a $1,000 contribution

in the name of his daughter, Ronda Dumovich (nee Ross), to the

11. Mr. Ross and his wife themselves made at least $28,800 in
political contributions. Although it is likely that the Rosses
were reimbursed for their contributions by Birdview, there is no
evidence that relates specific contributions to specific
reimbursements from Birdview. That is because of Ross's
pervasive use of Birdview funds, as noted in footnote 4, supra.
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DOle for senate Committee.
12

Charles A. Ross, the Founder, President and Chairman of the

Board of Slrdview, was the instigator of Birdview's contribution

and reimbursement schemes, and consented to Birdview's

reimbursing employees, including himself, and their spouses for

political contributions made in their own names. Accordingly,

the General Counsel recommends that the Commission find probable

cause to believe that Charles A. Ross knowingly and willfully

violated 2 U.S.C. 55 441b and 441f.

IMI. GMIRAL COUMSL' S RBCODIID&TION

Find probable cause to believe that Charles A. Ross
knowingly and willfully violated 2 U.S.C. SS 441b and 441f.

Datewrence NoDate i General Counsel

12. Given Mr. Rossts pervasive use of Birdview's funds for
personal use, it is possible that Birdview's money was used to
reimburse Ross's daughter for her contribution. However, there
is not sufficient evidence to include this contribution as an
additional 2 U.S.C. S 441b violation.
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Mr. F. Stannard Lentz
Lentz & Clark
5818 Reeds Road
P.O. Box 1704
Mission, Kansas 66222

RE: MUR 2582
Birdview Satellite
Communications, Inc.

Dear Mr. Lentz:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on February 25,
1988, the Federal Election Commission found reason to believe
that Birdview Satellite Communications, Inc. knowingly and
willfully violated 2 U.S.C. SS 441b and 441f, and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
violations have occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues
of the case. Within 15 days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (ten copies
if possible) stating your position on the issues and replying to
the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of the General Counsel, if
possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.
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A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter through
a conciliation agreement.

Should you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

Lawrence N. Noble
General Counsel

Enclosure
Brief
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BEFORE THE FEDERAL ELECTION CONMISSION

In the matter of )
) MUR 2582

Birdview Satellite Communications, Inc. )

GENERAL COUNSEL'S BRIEF

I. STATIMET OF THE CASE

On February 25, 1988, the Commission found reason to believe

that Birdview Satellite Communications, Inc. ("Birdview")

knowingly and willfully violated 2 U.S.C. 55 441b and 441f. These

violations stemmed from a scheme to reimburse Birdview employees

and their spouses for contributions made to the political

committee of a candidate for federal office. Birdview was founded

by Charles A. "Bud" Ross in 1980, and was incorporated in March of

1981. A publicly traded corporation located in Kansas, Birdview

manufactured satellite dishes for televisions. 1 At all times

relevant to the events discussed in this brief, Mr. Ross was the

President and Chairman of the Board of Birdview. Throughout the

history of the company, Birdview and Mr. Ross were closely

identified with one another. At least one corporate officer

testified that he understood Birdview to be Bud Ross's company,

and that it was to be run the way he wanted it run.

The investigation has shown that Birdview reimbursed its

employees and others for political contributions in every year

from 1982 through 1985, and that Charles Ross was the primary

1. Birdview, a Delaware corporation, filed for bankruptcy in
Topeka, Kansas on August 18, 1986. The case number is
86-41150-11.
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mover in the various schemes to provide corporate funds to federal

candidates in the names of others. While the majority of

prohibited contributions were to the Dole for Senate Committee,

Birdview also reimbursed individuals for contributions to other

candidates. These included earmarked contributions made through

the National Republican Senatorial Committee ("NRSC"), and the

Society for Private and Commercial Earth Stations Political Action

Committee ("SPACE"), a now defunct multicandidate political

committee.
2

A. DOLE FOR SEKATE COMMITTEE

0 Contributions were made to the Dole for Senate Committee in

1983, 1984, and 1985. The details of these contributions are

N discussed below.

00 1. 1983 Contributions

"All of the 1983 contributions were made in December of 1983,

Ile when nine Birdview employees and spouses each contributed $1,000,

for a total of $9,000, to the Dole for Senate Committee at the

instigation of Charles Ross. These contributions were made in

conjunction with a dinner/fundraiser for Senator Dole that was

held at the home of Mr. Ross and his wife, Gunilla. Mr. and

Mrs. Ross hosted the fundraiser at the request of David C. Owen.3

2. On March 14, 1984, SPACE filed an amended statement of
organization, changing its name to the Satellite Television
Industry Association Political Action Committee. This Committee
filed a termination report with the Commission on July 23, 1987.

3. David C. Owen was at the time President of the Dole for
Senate Committee and a consultant to Birdview. Mr. Owen is a
long-time associate of Senator Dole's, and has known Mr. Ross
since grammar school. His involvement in Birdview's reimbursement
schemes is discussed in greater detail in part I.B., infra.



* ****'~.*~-i, w -3.-

The nine individuals are Edward and Darlene Hackerott,

Roger Mason, Robert and Betty Owens, Steven and Sharon Phillips,

and Stanton and Rerett Ross. All of the men were employees of

Birdview. Edward Hackerott and Steven Phillips, both vice

presidents of the corporation, freely admitted under oath that

they were reimbursed by Birdview. A third vice president,

Robert Owens, testified that he sought reimbursement from the

corporation for the contributions made by him and his wife, and

that a $2,000 payment he received from Birdview might well have

been the reimbursement he had sought. Roger Mason exercised his

fifth amendment privilege against self incrimination at his

deposition. Stanton and Merett Ross, Charles Ross' son and

daughter in-law, testified that they were not reimbursed.

There are several Birdview documents that shed light on these

contributions, including a worksheet prepared by Birdview's

outside auditors, Touche Ross & Co. The worksheet concerned

Charles Ross' Account Activity for fiscal 1984. Based upon a

review of documentary evidence and the testimony of several former

Birdview employees, it appears that an advance or "clearing"

account was maintained on the general ledger of accounts for use

by employees, including Charles Ross. Whenever Mr. Ross requested

a cash advance, he would receive the advance from this account.

Often, the advances were for substantial amounts, and the
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paperwork failed to indicate the reasons for the advance.
4

One of the pages of the worksheet prepared by Touch* Ross has

a handwritten subheading that reads: "Political Donations Various

VP's" (sic]. 5 Below the subheading is the following handwritten

list:

Ed Hackerott $2000.00
Roger Mason 1000.00
Bob Owens 2000.00
Steven Phillips 2000.00
Stan Ross 2000.00SY000TUU

Next to the list is a handwritten note that states:

Note: These political contributions were made by these
VP's (sic) at Bud Ross's request. Birdview reimbursed
them for the donations and charged the $9,000 against
Bud Ross's advance account. Effect is nil on Birdview
books therefore pass further investigation.

a. Edward and Darlene Hackerott

On its 1983 Year End Report, the Dole for Senate Committee

reported receiving contributions of $1,000 each from Edward and

Darlene Hackerott on December 16, 1983. According to the report,

Edward Hackerott was an executive at Birdview and Darlene

Hackerott was a housewife. This Office obtained several documents

concerning the Hackerotts' contributions to the Dole for Senate

Committee. in addition, Edward and Darlene Hackerott testified at

depositions conducted by this Office on March 30, 1988.

4. For instance, on 8/18/83, Charles Ross requested a check for
$95,000 with no written explanation; there are many other
instances of similar financial activity. Effectively, there was
little distinction made between the personal funds of Mr. Ross,
and the corporate funds of Birdview.

5. Stanton Ross was an employee, not a vice president, of
Birdview. Roger Mason did not become a vice president until after
the contributions of December of 1983.



The Hackerotts produced copies of three documents. Two were

checks of $1,000 each to the Dole for Senate Committee that had

been drawn and negotiated on their joint checking account. One

was signed by Darlene J. Hackerott and the other by

Z.H. Hackerott. Both were dated December 14, 1983. The third

document was a deposit slip for the Hackerotts' joint checking

account dated December 23, 1983. The deposit slip listed one item

being deposited in the amount of $2,000, which was identified in

handwriting as "B-View." In addition, this Office obtained a

tissue paper copy of check number 7717 drawn on Birdview's

account, which was dated December 22, 1983, in the amount of

0$2,000 and was made payable to Ed Hackerott.

4Mr. Hackerott was Vice President of Finance for Birdview

o until August of 1983, when he became Vice President of

0 Administration. Mr. Hackerott testified that Charles Ross

approached him and asked him and his wife to each contribute

$1,000 to Senator Dole's campaign. In response to this request,

the Hackerotts prepared the contribution checks to Dole for Senate

that are described above. Moreover, Mr. Hackerott testified under

oath that he and his wife were reimbursed for the contributions

they made to the Dole for Senate Committee. Specifically, he

acknowledged that the above-described $2,000 check he received

from Birdview and deposited into his joint checking account was

meant to reimburse him and his wife for the contributions they had

earlier made to the Dole for Senate Committee. Consistent with

their testimony, Mr. and Mrs. Hackerott also admitted in signed

conciliation agreements that they permitted their names to be used



to effect contributions to the Dole for Senate Committee by

Birdview.

Mr. and Mrs. Hackerott's admissions are entirely consistent

with the above-described Touche Ross materials that indicate that

nine individuals, at the behest of Charles A. Ross, made $1,000

contributions to the Dole for Senate Committee in December of

1983; and that these contributions were reimbursed by Birdview

from a corporate account. Moreover, the dates of both the

contributions by and reimbursement to the Hackerotts parallel

those of the other seven individuals who made contributions of

$1,000 each to Dole for Senate in December of 1983; in each of

these cases, the evidence is consistent that Birdview's

reimbursements took the form of expense advances paid directly to-

the four Birdview employees for their own, and in three of the

four cases, their spouses' or fiance's contributions.

b. Steven and Sharon Phillips

The Dole for Senate Committee also reported receiving
D

contributions of $1,000 each from Steven and Sharon Phillips on

December 16, 1983. Mr. Phillips was at that time Birdview's Vice

President of Engineering. Bank statements provided by Mr. and

Mrs. Phillips show a $1,000 deposit to Mr. Phillips' checking

account and a $1,000 deposit to Mrs. Phillips' checking account on

December 21, 1983. Both Mr. and Mrs. Phillips testified at

Commission depositions conducted on May 9, 1989. At his

deposition, Mr. Phillips testified that although he has no

specific recollection of being reimbursed by Birdview: ". . .I

would have to assume that I did get reimbursed." Mr. Phillips
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went on to explain that because of his financial situation at the

time the contributions from he and his wife were made, they

couldn't afford to contribute $2,000 to a political campaign. He

further testified that someone at Birdview told him that he could

expect to be reimbursed, but he does not recall who made that

representation to him.

Mr. and Mrs. Phillips have both admitted in signed

conciliation agreements that they made contributions to Dole for

Senate that were reimbursed by Birdview. Mr. Phillips was

approached by a fellow Birdview officer in December of 1983, who

told him that he and his wife should each make contributions of

$1,000 to the Dole for Senate Committee. Mr. Phillips does not

recall which Birdview officer told him to make the contributions

co to the Dole Committee. He testified at his deposition that Bud

Ross would have been the obvious one to request the contributions,

but it could also have been Dave Hamilton or Bob Owens. On or

about December 15, 1983, Mr. and Mrs. Phillips attended a dinner

nparty in honor of Senator Dole that was hosted by Charles and

Gunilla Ross. Other Birdview employees and their spouses attended

this dinner, as did Senator Dole. Mr. Phillips recalls that he

personally handed his contribution of $1,000 to Senator Dole at

the eventy Sharon Phillips also made a contribution of $1,000.

Both were reimbursed by Birdview on or about December 21, 1983.

The admissions by Steven and Sharon Phillips are consistent

with those of Edward and Darlene Hackerott and with the

description of Mr. Phillips' reimbursed political contribution by

Touche Ross; they are also part of a uniform pattern of
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contributions and reimbursements by other Birdview employees and

spouses to Dole for Senate in December of 1983.

c. Robert and Betty Owens

The Dole for Senate Committee also reported receiving two

$10000 contributions from Robert and Betty Owens on December 16,

1983. Mr. Owens was Birdview's Vice President of Marketing from

April of 1981 to October of 1983, when he became Birdview's

Executive Vice President. Mr. and Mrs. Owens submitted documents

regarding their contributions to the Commission, and this Office

obtained additional documents related to these contributions.

This Office also deposed Robert and Betty Owens on April 20, 1988.

Documents concerning the Owenses' contributions to the Dole

for Senate Committee are described below. First are copies of two

checks drawn on their joint checking account that were used to

make their contributions to the Dole for Senate Committee. These

are check numbers 2539 and 2540, both of which were dated

December 14, 1983, each in the amount of $1,000; they were made

payable to Dole for Senate. One check was signed by Mr. Owens and

the other by Mrs. Owens. Second is a letter to the Owenses from

Senator Dole that expresses the Senator's regret that they could

not attend the dinner hosted by Bud and Gunilla Ross and thanks

them for their contributions. Third is an internal Birdview check

request form that was filled out and approved by David Hamilton,

Birdview's Vice President of Finance. This form requested a

$2,000 check for Bob Owens that was needed by December 22, 1983;

the reason was purported to be a "Special Expense Advance."

Fourth is check number 7720 written on Birdview's checking
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account. This check was dated December 22, 1983, in the amount of

$2,000 and was made payable to Robert I. Owens. Finally, there is

a deposit slip for the Owenses' joint checking account that

includes a $2,000 item deposited on January 3, 1984.

According to Mr. Owen's deposition testimony, he was informed

that Charles Ross wanted him and other Birdview employees to make

contributions to Dole for Senate; he was told that he and his wife

each had to contribute $1,000 to the campaign; he felt that he had

no choice but to contribute; and he gave his and his wife's

contributions to a Birdview officer or employee to deliver to the

Dole for Senate Committee. Mr. Owens was angry about being told

to make the contribution, and was concerned that the $2,000 would

have to be paid by him and his wife. He wanted to be reimbursed

and sought out David Hamilton, Vice President of Finance, to

discuss how this might be accomplished. Mr. Owens testified that

he and Mr. Hamilton discussed reimbursement and the fact that a

number of Birdview employees were being told to make contributions

to Dole for Senate. Mr. Owens testified that he did not recall if

Mr. Hamilton assured him that there would be reimbursement, and

that he did not specifically recall receiving reimbursement. He

indicated in his testimony, however, that he recalled that the

matter was ultimately resolved to his satisfaction. In fact, the

evidence clearly shows that Mr. Owens was reimbursed $2,000 for

his and his wife's contributions by the Birdview check described

above that was dated December 22, 1983.

The documents relating to the contributions of Mr. and

Mrs. Owens, as well as Mr. Owenst testimony, demonstrate that both
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Robert and Betty Owens made contributions to Dole for Senate that

were reimbursed by Birdview. This is consistent with the Touche

Ross description of Mr. Owens' reimbursed political contribution,

and the admissions of Edward and Darlene Hackerott and of Steven

and Sharon Phillips. It also fits the pattern of the other

contributions by Birdview employees and spouses in December of

1983.

d. Stanton and Merett Ross

The Dole for Senate committee also reported receiving two

$1,000 contributions from Stan and Merett Ross, on December 16,

1983. Stanton Ross was an employee at Birdview, and is the son of

NO Charles Ross. This Office conducted depositions of Stanton and

N Merett Ross on April 20, 1988. In addition, this Office obtained

0O several documents relating to these contributions.
.1 Both Stanton and Merett Ross testified that they made the
F4)

contributions to the Dole for Senate Committee, and that they

attended the dinner party at the home of Charles and Gunilla Ross

in December of 1983. Both of them, however, deny being reimbursed

C>. for the contributions. This Office obtained two $1,000 checks

dated December 15, 1983, that were made payable to Dole for Senate

and were signed by Stanton and Merett Ross. These checks were

drawn on a newly opened checking account, and the checks used did

not have the maker's name printed on them. In addition, a

Birdview check request form was filled out, requesting a $2,000

check for Stan Ross that was needed by December 22, 1983. This

request was made by David Hamilton, the Vice President of Finance;

the purported reason was for a travel advance. Birdview check
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number 7712, dated December 22, 1983, in the amount of $2,000 was

prepared for Stanton RosS in response to this request.

Stanton Ross testified that he and his then fiancee, Merett

Tarpley, made $1,000 contributions to Dole for Senate because

Senator Dole was good for the satellite industry. He maintained

that his and Merett's contributions were not coerced, and that

they both made independent decisions to make the contributions.

He testified that he never discussed, nor did he ever receive,

reimbursement from Birdview for these contributions.

Mr. Ross testified that the $2,000 he received from Birdview

on or about December 22, 1983, was unrelated to his and Merett's

contributions to Dole for Senate of one week earlier. Under

questioning, Mr. Ross testified that the $2,000 payment was for a-

travel advance, although he was unable to do more than generally

speculate as to the particular travel for which the advance had

purportedly been made.

The testimony of Merett Ross concerning her contribution was

confused. She indicated that she and Stanton Ross were not

married until February 4, 1984, several weeks following the

contributions in question, and was unable to explain why she had

not signed her maiden name to the check. She testified that she

could not recall the details of the contribution, but did remember

attending the dinner party at the home of Charles and Gunilla Ross

that was also attended by Senator Dole.

In light of the aforementioned evidence, the testimony of

Stanton and Merett Ross is not credible. The Touche Ross document

indicates that Mr. Ross was reimbursed $2,000 for political
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contributions made at the request of Charles Ross, his father.

Edward Uackerott, Steven Phillips, and Robert Owens, all former

Birdviev officers, have all testified that the contributions they

and their wives made to Dole for Senate were related to their

positions at Birdview. Their contributions were all made on or

about December 16, 1983 in response to instructions from either

Charles Ross or a fellow Birdview officer. All the contributions

were in the amount of $1,000, or $2,000 per couple. All of the

men were employees of Birdview; all were reimbursed by Birdview by

checks in the amount of $2,000 dated December 21, or 22, 1983; all

these checks were from the same Birdview account.

Stanton and Herett Ross (nee Tarpley) made contributions of

$1,000 each to Dole for Senate on or about December 16, 1983, as

did the three couples described above. Stanton Ross received a

$2,000 payment from Birdview approximately one week later, as did

the other Birdview employees, described above. The pattern is

precisely the same in the case of Stanton and Merett Ross, and is

wholly consistent with the Touche Ross description as to the

reimbursed political contributions to Edward Hackerott, Steven

Phillips, Robert Owens and Roger Mason.

e. Roger Mason

On its 1983 Year End Report, the Dole for Senate Committee

also reported receiving a $1,000 contribution from Roger Mason on

December 16, 1983. According to the report, Mr. Mason was an

executive at Birdview. Mr. Mason provided several documents

concerning his contribution to the Dole for Senate Committee;

additional documents obtained by this Office also relate to
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Mr. Mason's contribution. At a deposition conducted by this

Office on May 10, 1988, Mr. Mason asserted his fifth amendment

privilege against self-incrimination, refusing to answer any

questions about his employment at Birdview or about any political

contributions with which he was involved.

Documents that relate to Mr. Mason's contribution to the Dole

for Senate Committee are described below. First, check number

1293 was drawn on Mr. Mason's checking account in the amount of

$1,000, was dated December 13, 1983, and was made payable to Dole

for Senate. Second, there is a letter signed by Senator Dole,

that reads in part:

I was sorry you could not make it to the dinner'0 which Bud and Gunilla hosted, but I certainly
Nl understand.

You were great to send along your most generous
Co contribution, and I want you to know how deeply

appreciative I an.

Third, an internal check request form for Birdview requested a

$1,000 check for Roger Mason that was needed on December 22, 1983.

The reason for the request was a "special expense advance." The

.request was approved by David K. Hamilton, Birdview's Vice

President of Finance. Finally, check number 7719, drawn on

Birdviews checking account in the amount of $1,000, was made

payable to Roger Mason; it was dated December 22, 1983.

These documents confirm the Touche Ross description of

Mr. Mason's reimbursed political contribution, discussed above.

The pattern is wholly consistent with that of Edward Hackerott,

Robert Owens, Steven Phillips and Stan Ross. Indeed, Mr. Mason's

contribution and reimbursement is distinguishable from the others
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in December of 1963 in only one respect. in each of the other

cases, the employee and his spouse made contributions of $1,000

each; each employee was reimbursed in the amount of $2,000 for the

two contributions. In Mr. Mason's case, there was no related

spousal contribution, and his reimbursement was for the $1,000

contribution he made to Dole for Senate in his name.

Additionally, the fact that Mr. Mason refused to give

testimony to the Commission on his own behalf is additional

evidence that he was somehow involved in Birdview's reimbursement

of contributions. See Baxter et al. v. Palmigiano, 425 U.S. 308

(1976)(permitting an adverse inference to be drawn from a

witness's silence at a civil proceeding is not, on its face, an

invalid practice).

f. 1983 Contribution Summary

In conclusion, nine individuals made contributions of $1,000

each to the Dole for Senate Committee in December of 1983 as part

of a corporate fundraising scheme that involved corporate

reimbursements of $9,000 to the five Birdview employees and four

others who participated. The testimony of the participants, an

audit conducted by Birdview's outside auditors, public records,

and other documentary evidence support this conclusion. No

credible evidence exists to support a different one.

2. 1984 Contributions

Six contributions of $1,000 each were made in June of 1984 to

the Dole for Senate Committee. The contributions were made in the

names of Dale and Cynthia Galemore, David and Martha Hamilton, and



Steven and Joy Small. All of the men were employees of Sirdview

when these contributions were made, and David Hamilton and Steven

Small were both 5irdview Vice Presidents. Steven Small and

David Hamilton admitted that they were reimbursed at their

depositions. Dale Galemore and his wife, Cynthia, testified that

they did not feel that they were reimbursed per so, but

acknowledged that they were pressured to contribute and that they

received payments from Birdview that allowed then to cover the

contributions.

The contributions that were made by Birdview employees in

1984 were reimbursed using a different accounting method than the

1983 contributions. In 1983, the contributors were given

fabricated cash advances that they never paid back or otherwise

00 justified. In 1984, the reimbursement process was more

1complicated. The contributors were initially given a cash advance

to cover the amount of the check. Then they were given a bonus

that was equal to the amount of the contributions, plus the

additional taxes and standard deductions that would have to be

paid on the contribution amount. When the bonuses were paid, the

taxes, standard deductions, and the cash advance itself were all

subtracted, leaving a small amount, $49, for each employee who was

reimbursed.

A handwritten memorandum, and Birdview payroll records from

June of 1984, shed light on this second contribution and

reimbursement scheme involving the Dole for Senate Committee.

Dale Galemore, David Hamilton, and Steven Small each received a

$2,000 cash advance in the middle of June of 1984; on June 30,
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each of them also received a $3,000 bonus. Each bonus came to

$2,049 after taxes and other standard deductions; from-this amount

the $2,000 cash advance was subtracted, leaving a net bonus of

$49. Both David Hamilton and Steven Small admitted that the

bonuses they received were designed to reimburse them for their

contributions and those of their spouses to the Dole for Senate

Committee. They also testified that Charles Ross had solicited

the contributions from them.

The handwritten memorandum appears to be notes on how

Birdviews payroll department should record the cash advances and(NI

bonuses. Part of this memorandum was written by David Hamilton,

NO Birdviewts Vice President Of Finance. This portion consisted of

Ithree columns of names and numbers. The other portion of the
0o memorandum appears to have been written by one of the bookkeepers

who worked for Mr. Hamilton. The memo, which contains arrows,

initials, and other markings, reads, in part, as follows:

170-02 ded B
S. Small T 3,100
D. Galemore 2,000 3,000
D. Hamilton 2,000 3,000

6/30/84 P/n entered is 2nd check - Bonus less
$2,000.00 adjustment.

a. Steven and Joy Small

The Dole for Senate Committee reported receiving two

contributions of $1,000 each from Steven and Joy Small on July 23,

1984. At that time, Steven Small was Birdview's Vice President of

6. Testimony has confirmed the following: on Birdview's general
ledger, the advance account was 170-02; "ded" refers to
deductions; "B" to bonus; and "P/R" to payroll.
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Manufacturing. This Office obtained several documents that

concern the Snails' contributions to the Dole for Senate

Committee. In addition, this Office deposed Mr. and Mrs. Small on

March 28, 1988.

in addition to the memorandum and payroll register described

above, this Office has obtained three other documents concerning

the Smalls' contributions. Two of these documents are checks

drawn on the Smalls' joint checking account that were in the

amount of $1,000 each, were made payable to Dole for Senate, and

were dated June 11, 1984. One of the checks was signed by Steven

Small, and the other check was signed by Joy Small. The final

document was a check request form requesting a $2,000 "advance"

for Steven Small by June 14, 1984. The advance was requested by

David Hamilton.

Mr. Small testified that he and his wife made the

contributions to Dole for Senate at the request of Charles Ross.

He also stated that he met with Mr. Hamilton in order to determine

the amount of the bonus needed to fully reimburse the $2,000 in

contributions after taxes. Mr. Hamilton testified that he does

not recall this meeting, but acknowledged that it could have

occurred and that the handwritten memorandum described above,

listing the bonuses and advances to Mr. Small, Mr. Galemore and

himself, was written by him. Mr. Small also testified that he had

spoken to Dale Galemore in 1988, after the reimbursement scheme

was discussed in a Kansas City newspaper, and that Mr. Galemore

had told him that Mr. Galemore and his wife had also been

reimbursed by Birdview. Both Mr. and Mrs. Small signed
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conciliation agreements admitting that they were reimbursed by

Birdview for the contributions they made to the Dole for Senate

Committee.

b. David K. Hamilton and Martha J. Hamilton

The Dole for Senate Committee also reported receiving two

$1,000 contributions from David and Martha Hamilton on July 23,

1984. At that time, Mr. Hamilton was Birdview's Vice President of

Finance. His duties included supervising the payroll department.

Mr. Hamilton's immediate supervisor was Charles Ross. In June of

1984, Mr. Hamilton also became Assistant Secretary of Birdview.

This Office has obtained several documents concerning the

Hamiltons' contributions, aside from the handwritten memorandum

N and payroll register, discussed above. This Office deposed

co Mr. Hamilton on March 28 and May 9, 1988.

In June of 1984, both Mr. and Mrs. Hamilton each made $1,000

contributions to the Dole for Senate Committee. Mr. Hamilton

testified that Charles Ross approached him and asked that he and

his wife each make $1,000 contributions to the Dole for Senate
r)

Committee. He made the contribution because he thought it would

help Birdview. Mr. Hamilton also testified that his wife made her

contribution at his direction.

On June.14, 1984, Mr. Hamilton filled out a "check request"

form for a $2,000 cash advance. Subsequent to filling out the

form, Mr. Hamilton received an advance of $2,000 that he and his

wife deposited into their joint checking account in order to cover

their contributions to the Dole for Senate Committee. On June 30,

1984, Mr. Hamilton received a $3,000 bonus from Birdview, which
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came to $2,049 after taxes. The $2,000 cash advance was deducted

from the amount of the bonus. Thus, Mr. Hamilton received a net

bonus of $49 after all the deductions were taken on June 30, 1984.

Mr. Hamilton testified that the purpose of the $3,000 bonus was to

reimburse him and his wife for the contributions they made to the

Dole for Senate Committee.

c. Dale and Cynthia Galemore

The Dole for Senate Committee reported receiving two $1,000

contributions from Dale and Cynthia Galemore on July 23, 1984. In

1984, Dale Galemore was an employee of Birdview. In addition to

the memorandum described above, this Office has obtained several

documents concerning the Galemores' contributions to the Dole for

Senate Committee. Moreover, this Office deposed Dale and Cynthia.

Galemore on March 29, 1988.

Dale and Cynthia Galemore each signed a personal check on

their joint checking account for $1,000 that was payable to Dole

for Senate. These were check numbers 534 and 535, both of which

were dated June 11, 1984. According to Mr. Galemore's pay check

stub dated June 29, 1984, he received a $3,000 bonus less a $2,000

adjustment for the pay period from June 16 to June 30, 1984. The

net amount of the bonus was $49 after all standard deductions and

the cash advance repayment were subtracted.

Dale Galemore testified that he made a $1,000 contribution to

the Dole for Senate Committee, but that he was not reimbursed. In

early June 1984, Mr. Galemore had a conversation with his

supervisor, Roger Mason. At that time, Mr. Mason was Vice

President of Purchasing. During the conversation, Mr. Mason
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informed Mr. Galemore that Mr. Galemore would be receiving a

$3,000 bonus because of his job performance. The conversation

also covered politics, and Mr. Mason suggested that Mr. Galemore

should vote for and financially support Senator Dole.

Mr. Galemore asked Mr. Mason why Birdview was not making a

contribution to Senator Dole. In response, Mr. Mason purportedly

stated that Birdview had already contributed the maximum that a

corporation could contribute, and that Birdview was encouraging

its employees and others in the satellite industry to contribute

and support the Dole campaign. Mr. Mason is also said to have

informed Mr. Galemore that Mr. Galemore and his wife could each

contribute up to $1,000. The conversation lasted a total of

approximately 20 minutes. Mr. Galemore testified that he still

would have contributed to the Dole campaign if he had not received

the bonus, but he was not sure how much he would have contributed

under those circumstances.

On June 11, about 10 or 12 days after the conversation

between Roger Mason and Dale Galemore, Roger Mason telephoned

Dale Galemore at his home after working hours concerning the Dole

for Senate Committee. Mr. Mason requested that Mr. Galemore come

to Birdview that evening with contributions for the Dole for

Senate Committee from the Galemores. Mr. Galemore complied with

this request by his supervisor. When Mr. Galemore arrived at

Birdview, he asked if he could get the bonus before the end of the

month. Mr. Mason said he would see what he could do about it. A

few days later, on June 15, Mr. Galemore received a $2,000 cash

advance.
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This Office also deposed Mrs. Galemore. Mrs. Galemore

testified that she and her husband were planning to use the funds

they received from her husband's bonus to make their contributions

to the Dole for Senate Committee.

Given the overwhelming weight of the evidence, including

their own testimony, the Galemores' claim that they were not

reimbursed for the above-described contributions to the Dole for

Senate Committee is neither a credible nor reasonable position.

According to Birdview's payroll register, there were only three

Birdview employees who received bonuses on June 30, 1984. In

addition to Mr. Galemore, Messrs. Small and Hamilton received

them. All of the bonuses were for $3,000. Moreover, all three

C4 men received cash advances of $2,000 earlier in the month, the

CO same amount that each of them and their wives contributed to the

Dole for Senate Committee. All three employees were listed on the

handwritten memorandum prepared by David Hamilton. Two of the

employees, both corporate officers, have admitted under oath that

they were reimbursed for their and their wives' contributions. In

addition, one Birdview officer, Steven Small, stated under oath

that Dale Galemore told him that he and his wife,

Cynthia Galemore, were reimbursed for their contributions to the

Dole for Senate Committee by Birdview. The evidence is both clear

and consistent that each of the above-described 1984 contributions

totaling $6,000 was made by Birdview employees and their spouses

pursuant to a corporate plan, and that the Galemores were

reimbursed by Birdview, as were the Smalls and the Hamiltons.
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d. 1984 Contribution Summary

In conclusion, six individuals made contributions of $1,000

each to the Dole for Senate Committee in June of 1984 as part of a

corporate fundraising scheme that involved corporate

reimbursements of over $6,000 to the three Birdview employees and

spouses who participated. The testimony of the participants, the

public record, and other documentary evidence support this

conclusion. No credible evidence exists to support a different

one.

3. 1985 Contribution

The Dole for Senate Committee reported receiving a $250

contribution from Wanda Bowman in 1985. Wanda Bowman was

Charles Ross' secretary at that time. This Office obtained

several documents that concern Ms. Bowman's contribution, and

deposed her on January 26, 1989.

Ms. Bowman wrote a $250 contribution check to Dole for

Senate, that was dated October 9, 1985. She attended a $250 a

plate fundraiser with Gunilla Ross on October 9, 1985. Ms. Bowman

testified that she attended the fundraiser in place of

Charles Ross, who had to work late. She had not made prior plans

to attend the fundraiser. At the dinner, where Elizabeth Dole

spoke, Ns. Bowman made a $250 contribution to the Dole for Senate

Committee. She handed her contribution check to David C. Owen, a

consultant to Birdview and fundraiser for Senator Dole. This was

the first time Ms. Bowman ever made a contribution to a political

candidate.

On October 10, 1985, the day after the fundraiser, a $500

-22-
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bonus from Birdview was authorized by Edward Gibson, Birdview's

Vice President of Marketing, for Ms. Bowman. After taxes and

other standard deductions, the bonus resulted in net pay of

$391.75. This bonus, the only one Ms. Bowman ever received from

Birdview, reimbursed her for the contribution she made in her name

to the Dole for Senate Committee. Ms. Bowman signed a

conciliation agreement admitting that she was reimbursed by

Birdview for the contribution she made to the Dole for Senate

Committee.

It appears that Ms. Bowman was reimbursed by Birdview for her

contribution to the Dole for Senate Committee with the consent of

Charles Ross. Ms. Bowman attended the fundraiser with the

N approval of Charles Ross. At a Birdview board meeting, when it

o0 because evident that Mr. Ross could not attend the fundraiser,

1 Ms. Bowman suggested that she attend in his place and Mr. Ross

,agreed. Before going to the fundraiser, Ms. Bowman discussed her

contribution to the Dole for Senate Committee with him. Although

Ms. Bowman stated that Mr. Ross did not tell her what amount of

contribution to sake, both Mr. Ross and his wife, Gunilla, each

made a contribution to the Dole for Senate Committee in the amount

of $250 on the same day as Ms. Bowman. The day after the

fundraiser, a bonus was authorized for Ms. Bowman which the

purpose of which was to reimburse Ms. Bowman for the contribution

she made to the Dole for Senate Committee. As Ms. Bowman's

supervisor, Mr. Ross must have known about Birdview's

reimbursement of Ms. Bowman's contribution in the form of a bonus.
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B. COTRZUTION8 TO TH NRSC

David C. Oven, a former consultant to Birdview and President

of the Dole for Senate Committee, Inc., was deposed by

representatives of this Office on February 28, 1989. In 1984,

David C. Owen was a consultant to Birdview. Mr. Owen received

$10,000 from Birdview in September, 1984, that was intended to be

a contribution to the Republican Senatorial Trust, a project of

the National Republican Senatorial Committee ("NRSC"). On

September 12, 1984, Birdview issued check number 15320, which was

for $10,000; the payees were the Senatorial Trust and David Owen.
0

The Birdview check was signed by David Hamilton, Birdview's Vice

President of Finance, and Doris Dettweiler, Birdview's Controller.

Mr. Owen testified that he endorsed both of the payees' names on

co the reverse of the check, and deposited the check into the "David

C. Owen - Special Account" at Stanley Bank in Stanley, Kansas.

On September 13, 1984, Mr. Owen wrote a letter to Gracia

Barker-Cross of the Republican Senatorial Trust which states:

*Thanks for your help! I am enclosing checks totaling $10,000.00

for my trust membership. Please fill in the name of the winner in

the Massachusetts (sic) primary on the blank check." Along with

the letter were the following checks drawn on the "David C. Owen -

Special Account,* dated September 13, 1984:

Payee Number Amount
Pressler for Senate 6916 $200
Percy for Senate 6917 $1,000
Jepsen for Senate 6918 $1,000
Gram for Senate 6919 $1,000
Raese for Senate 6920 $1,000
Simpson for Senate 6921 $1,000
Helms for Senate 6922 $1,000
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Cochran for Senate 6923 $1,000
Blank Check 6924 $1 000

TOTAL $10,000

Moreover, two related documents written in the previous year

bear on the question of Birdview's role in the making of

contributions to Republican candidates for the United States

Senate through the NRSC. First, a letter from David C. Owen to

Charles Ross, dated October 31, 1983, which was acknowledged by

Charles Ross on November 18, 1983, reads in part:

Thank you for the opportunity to work with you and
Birdview as you plan for the future.

In our meeting this morning, we covered the following
items: (1) Dave will join the Republican Senatorial
Trust, if possible, with Birdview paying the membership
fee of $10,000 annually and any expenses incurred by
Dave in attending the meetings....

Second, a letter from David C. Owen to Charles A. Ross, President

and Chairman of the Board of Birdview, dated November 15, 1983,

reads in part:

I just received notification from the Republican
Senatorial Trust that I can renew my
membership .... please forward a check in the amount of
$10,000 payable to David C. Owen, and I will send my
personal check to the trust.

In his testimony, David Owen acknowledged that he negotiated

with Charles Ross to have Birdview pay for his membership in the

Republican Senatorial Trust, and that he ultimately obtained and

used Birdview funds to make corporate contributions of $10,000 in

his name through the NRSC. Mr. Owen signed a conciliation

agreement admitting that he knowingly and willfully violated the

Federal Election Campaign Act of 1971, as amended, and that he was

reimbursed by Birdview for the $10,000 contribution he made to
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nine senatorial campaigns that were earmarked through the NRSC.

C. KARRARKZD COMTRI3UTIONS TO SPACE

Birdview employees were also reimbursed for earmarked

contributions to federal candidates that they made through SPACE,

a political committee that was once registered with the

Commission. SPACE was originally registered as the Society for

Private and Commercial Earth Stations Political Action Committee.

On March 14, 1984, SPACE filed an amended statement of

organization changing its name to the Satellite Television

Industry Association Political Action Committee. SPACE's

connected organization was the Society for Private and Commercial

Earth Stations (which also changed its name in 1984). Charles

Ross was active in SPACE's connected organization, and once served

00 as its president. SPACE filed a termination report with the

Commission on July 23, 1987.
7

1. Contributions Earmarked for Charlie Rose

In April of 1982, Charles A. Ross and Robert Owens,

Birdview's then Vice President of Marketing, each made $250

contributions to the Committee for Congressman Charlie Rose.

These contributions were made as a result of a solicitation by

SPACE. SPACE hosted a luncheon/fundraiser for Congressman Rose

that cost $250 per person. The announcement of the fundraiser

stated that (cjhecks must be personal - not corporate"

(highlighted in original). Attached to a copy of the notice from

7. The political committee referred to in this report as "SPACE"
appears to be unrelated to a political committee that is
currently registered with the Federal Election Commission as
"SPACEPAC."
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SPACE were several handwritten post-it notes. One of the notes

was from airdview's former controller, Sherry Rannard, instructing

a subordinate in the accounting office, Esther Oliver, regarding

the preparation of checks for Messrs. Ross and Owens. Portions of

the post-it notes read, in part:

2 cks: Bob Owens $250; CA Ross $250 ... $500 for Bob and
Bud ... We will need to get $500.00 to them - payment
must be made by a personal check, not a corporate one.

The Birdview documents, described above, demonstrate that both

Charles Ross and Robert Owens were reimbursed for their $250

contributions to the Committee for Congressman Charlie Rose.

Moreover, it appears that Birdview and its officers knew as early

o) as 1982 that corporations could not make contributions to federal

.1 political committees.

o 2. Contributions Earmarked for Tim Wirth

Edward Lane Gibson, Birdview's former Vice President of

Marketing, was deposed on January 19, 1989. He testified that at

the direction of Charles Ross and with the understanding that he

rwould be reimbursed by Birdview, he wrote a $3,000 check on his

personal account on October 29, 1985, at a dinner in Washington,

D.C. at which Senator Tim Wirth spoke. The check was made out to

"SPACE PACO and was earmarked for Tim Wirth. Mr. Gibson also

testified that Mr. Ross told him that he would be reimbursed, and

that in fact he was reimbursed for the contribution immediately on

his return to Kansas.

SPACE's 1985 Year End Report shows a $1,500 contribution

from Edward Gibson and a $1,500 contribution from Charles Ross,

both of which were earmarked for the Committee for Tim Wirth and
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were dated October 29, 1985. Reports filed by the Committee for

Tim Wirth show the receipt of these contributions from SPACE. As

part of the investigation of this matter, Charles Ross produced

copies of political contributions he made using his personal

checking account. 4r. Ross did not produce a check to SPACE or

the Committee for Tim Wirth. Therefore, it appears that

Mr. Gibson's $3,000 check was attributed by SPACE to him and to

Charles Ross, who was at one time President of SPACE's connected

organization. 1r. Gibson signed a conciliation agreement

admitting that he had been reimbursed by Birdview for the $3,000

contribution check he wrote to SPACE.

I. ANALYSIS

Pursuant to Section 441f of Title 2 of the Federal Election

Campaign Act of 1971, as amended (the "Act"), "[njo person shall

make a contribution in the name of another or knowingly permit his

name to be used to effect such a contribution, and no person shall

knowingly accept a contribution made by one person in the name of

another person." Under the Commission's regulations, a

contribution in the name of another includes giving money or

anything of value, all or part of which is provided to the

contributor by another person without disclosing the source of the

money or the thing of value to the recipient candidate or

committee at the time the contribution is made. 11 C.F.R.

5 110.4(b)(2)(i).

In Advisory Opinion 1986-41, the Commission noted that the

prohibitions of section 441f apply to any person. This includes

"an incorporated or unincorporated entity who gives money to
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another to effect a contribution in the second person's name."

Moreover, a person who knowingly assists in the making of

contributions in the name of another also violates that provision.

See FEC v. Rodriguex, No. 86-687 Civ-T-10(B) (M.D. Fla. May 5,

1987) (unpublished order denying motion for summary judgment).

Commission regulations now make explicit this cogent

interpretation of the provision. 11 C.F.R. 5 110.4(b)(iii)

(1989).

The Act also prohibits corporations from making contributions

and expenditures in connection with federal elections. In

prohibiting such corporate involvement in the electoral process,

the Act imposes liability on both corporate officers and the

corporation itself. 2 U.S.C. 5 441b(a). Specifically, this

provision makes it unlawful for a corporation to make a

contribution or expenditure in connection with a federal election,

and for its officers to consent to such contributions or

expenditures. Thus, the Act reflects the fact that a corporation

can only act through individuals, and the general rule that the

illegal acts of corporate officers may also be imputed to the

corporation for purposes of both civil and criminal liability.

See generally, Fletcher Cyc Corp SS 4877 and 4942.

The evidence recounted above, both testimonial and

documentary, overwhelmingly demonstrates that Birdview officers

caused corporate contributions to be made in violation of 2 U.s.c.

5 441b(a), and had these illegal contributions made in the names

of themselves and others in violation of 2 U.S.C. 5 441f. Major

participants in the various schemes have admitted in sworn
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testimony, and in conciliation agreements with the Commission,

that they were illegally reimbursed by Birdview for contributions

made to federal candidates and committees. The evidence also

demonstrates that Charles A. Ross, the undisputed leader of

Birdview who founded, built and ultimately presided over the

company's dissolution, was the prime mover behind the various

schemes to funnel illegal corporate funds to candidates for

federal office. Accordingly, Birdview violated 2 U.S.C. SS 441b

and 441f.

The Act also addresses violations of law that are knowing and

willful. See 2 U.S.C. SS 437g(a)(5)(C) and 437g(d). During the

House debates on the Conference Report for the 1976 Amendments,'0

IN Congressman Hays stated that the phrase "knowing and willful"

Creferred "to actions taken with full knowledge of all of the facts

V. and a recognition that the action is prohibited by law." 122

ICong. Rec. H3778 (daily ed. May 3, 1986)(remarks of Congressman

Hays). The knowing and willful standard has also been addressed

by the courts. In Federal Election Commission v. John A. Dramesi

for Congress Committee, 640 F. Supp. 985 (D.N.J. 1986), the court

noted that the knowing and willful standard requires knowledge

that one is violating the law.

8. Ross and his wife themselves made at least $28,800 in
political contributions. Ross's daughter, Ronda Ross Dumovich,
also made a $1,000 political contribution while she was in
college. At that time, Miss Ross was supported solely by her
father. Although it is likely that the Rosses were reimbursed for
their contributions by Birdview, there is no evidence that relates
specific contributions to specific reimbursements from Birdview.
That is because of Ross's pervasive use of Birdview funds, as
noted in footnote 4, supra.
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As noted above, Birdview was aware as early as 1982, before

any of the contributions discussed above were made, that

corporations could not make contributions in connection with

federal elections. Despite this knowledge, Birdview engaged in

repeated schemes to make such prohibited contributions through

falsification of corporate records and through the use of its

officers, employees and others. Birdview effected its illegal

acts by having numerous individuals make the prohibited

contributions in their names, and by providing them the requisite

funds for the contributions in the form of advances, bonuses, and

and reimbursements. That Birdview chose this circuitous method of

making prohibited contributions further demonstrates that the

violations of 2 U.S.C. 5 441f were intentionally used as means to

00 achieve other illegal ends, i.e., the making of corporate

I: contributions known by Birdview and its officers to be prohibited

by 2 U.S.C. S 441b. The evidence set forth above demonstrates

that Birdview knew that its actions violated the law. At a

minimum, Birdview knowingly and willfully made $28,750 in such

prohibited contributions from 1982 to 1985:

Name Amount
Wanda Bowman T-70
Cynthia Galemore 1,000
Dale Galemore 1,000
Edward Gibson 1,500
Darlene Hackerott 1,000
Edward Hackerott 1,000
David Hamilton 1,000
Martha Hamilton 1,000
Roger Mason 1,000
David Owen 10,000
Betty Owens 1,000
Robert Owens 1,250
Sharon Phillips 1,000
Steven Phillips 1,000
Charles Ross 1,750
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Merett Ross 1,000
Stanton Ross 1,000
Joy Small 1,000
Steven Snall 1#000

TOTAL $us, 750

The Founder, President and Chairman of the Board of Birdview,

Charles Ross, was the instigator of these contribution and

reimbursement schemes, and many of Birdview's officers were

accomplices and active participants in the violations.

Accordingly, the Office of the General Counsel recommends that the

Commission find probable cause to believe that Birdview Satellite

Communications, Inc. knowingly and willfully violated 2 U.S.C.

SS 441b and 441f.

III. GENZRAL COUNSEL'S RZCOMNENDATION

Find probable cause to believe that Birdview Satellite
Communications, Inc. knowingly and willfully violated 2 U.S.C.

4S 441b and 441f.

Date Lawrence M. Nobe
General Counsel



STINSON, MAO & FIZZELL

1201 WALNUT STREET ,.s32G6 IM 99
P. 0. BOX 419251

KANSAS CITY, MISSOURI THE MAST BUILDING
TELEPHONE H ATBIDN

tal6) 642-600 64141-6251 7600 WEST IlOTH STREET
WRITER'S DIRECT DIAL NUMBER FACSIMILE OVERLAND PARK, KANSAS 662lO-932O

(616) 691- (616) 691-3405

July 23, 1991

.7

Lawrence M. Noble Cn
General Counsel m

Federal Election Commission
Washington, D.C. 20463

CA)
Re: MUR 2582 cn -l

Robert and Betty Owens
Dear Mr. Noble:

I received your letters of July 12, 1991 in these cases
on July 22, 1991. As you may know, it has been over three years
since Mr. and Mrs. Owens gave their depositions and it has been
almost that long since our last contact with the Commission. I
thought the matters had been dropped; my firm has moved to the
new address shown above. Because of the long delay, I need to

consult with my clients who have since relocated out of the
Kansas City area to discuss the your brief before preparing or
submitting a responsive brief. Therefore, this is to request an

additional 20 days within which to submit your responsive brief.

Because I received your letter on July 22, 1991, I

calculate the 15th day for our responsive brief to be August 6,

1991; accordingly, a 20 day extension would make our brief due on

August 26. In view of the three years that have elapsed since
our last contact on this matter and the difficulty of
communicating with clients in another city, I submit good cause
has been demonstrated and I request an extension to August 26,
1991. Such an extension should not significantly delay the
Commission's proceedings.

Sincerely,

STINSON, MAG & FIZZELL

By XCe "'(Jbhn C. Aisenbrey
JCA/lks

cc: Elizabeth Campbell
Robert and Betty Owens



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

July 29, 1991

John C. Aisenbrey
Stinson, Mag & Fizzell
1201 Walnut Street
P.O. Box 419251
Kansas City, Missouri 64141-6251

RE: MUR 2582
Robert and Betty Owens

Dear Mr. Aisenbrey:

This is in response to your letter dated July 23, 1991,
which we received on July 26, 1991, requesting an extension of
20 days until August 26, 1991 to respond. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on August 26, 1991.

If you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



LAW OFFICES

L4TIROP & NORQUIST

2600 MUTUAL BENEFIT LIFE BUILDING

2345 GRAND AVENUE

KANSAS CITY. MISSOURI 64108-2684

FAX (010) 421-0500

(616) 842-0020

July 31, 1991

TELEFAXED TO 202-376-6223

Mr. George Rishel
Office of the General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20463

91A- AH W. Q

rn

CAr

*, CJ,

0 2

Ct | .,

Re: MUR2582 - David K. Hamilton and Martha Hamilton

Dear Mr. Rishel:

This is to confirm my telephonic request for an extension
of time to respond to the "GENERAL COUNSEL'S BRIEF" in the
above-referenced matter. Although the letter is dated July 12,
it was not received in our office until July 23. I have not had
an opportunity to meet with my client until today and I have
numerous pre-booked commitments on my calendar for the month of
August. Accordingly, I would appreciate an extension that would
permit the Hamiltons to file their Brief on or before August 26,
1991.

Thank you for your kind consideration of this request.

Very truly yours,

J 6L e

JHC/ nunJohn H. Calvert

JHC/jmm
cc: David and Martha Hamilton

31141&C

OVERLAND PARK. KANSAS OFFICE: (013) 461-0020



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

August 2, 1991

John H. Calvert, Esquire
Lathrop & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, MO 64108-2684

RE: MUR 2582
David K. Hamilton and
Martha Hamilton

Dear Mr. Calvert:

This is in response to your letter dated July 31, 1991,which we received on that day, requesting an extension untilAugust 26, 1991, to respond to the General Counsel's Briefs.After considering the circumstances presented in your letter, Ihave granted the requested extension. Accordingly, your responseis due by the close of business on August 26, 1991.

If you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Loi'G. Lerner
Associate General Counsel



Attorneys at LAw 91 AUG -5 AN II: 26
5950 North Oak

Suite 202
Kansas City, Missouri 64118

Licensed in Mimurd
* Thomas W. Koelling (816) 452-2468 an Condo

* Randall D. Crawford FAX: (816) 453-3112

August 2, 1991

Federal Election Commission
General Counsel
999 E Street NW
Washington, D.C 20463 CJ

Attention: Elizabeth Campbell -n

Re: MUR 2582 Cynthia Galemore
NUR 2582 Dale Galemore

Dear Ms. Campbell:

I spoke to your supervisor today regarding an extension of
time in which to file a responsive Brief regarding the above-
referenced matters. I received your Brief regarding Dale Galemore
on July 22, 1991. I received your Brief regarding Cynthia Galemore
on July 25, 1991.

When I spoke to your supervisor today, he said that there
should not be any problem in granting an extension to August 30,
1991. My schedule has required me to be out of my office a
considerable amount of time these past several days and I therefore
have not had the opportunity to give the necessary attention to
these matters. I would appreciate your cooperation in granting me
until August 30, 1991 to file my responsive Brief to both of these
cases. I look forward to receiving your written confirmation of
the requested extension.

Sincerely yours,

Ra dall D. Crawf d

RDC/jo
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August 6, 1991

so

Ilizabeth Campbell
Federal Ileation Comission
Washington, D.C. 20463

RE: MUR2582 - Roger Mason

Dear Ms. Campbell:

This will confirm our telephone conversation today wherein itwas agreed that the general counsel's office would provide Mr.Mason with a 14 day extenmion up through and including August 20within which to file a response to the general counsel's brief in
this matter.

I appreciate your cooperation. It you have any questions,
please call.

Very truly yours,

Daniel 0. Herrington

DOH Ibat
cc: Mr. Roger Mason

29909\014093.3



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

August 9, 1991

Randall D. Crawford, Esquire
5950 North Oak
Suite 202
Kansas City, Missouri 64118

RE: MUR 2582
Cynthia Galemore
Dale Galemore

Dear Mr. Crawford:

This is in response to your letter dated August 2, 1991,
which we received on August 5, 1991, requesting an extension
until August 30, 1991. After considering the circumstances
presented in your letter, I have granted the requested
extension. Accordingly, your response is due by the close of
business on August 30, 1991.

If you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 12, 1991

Daniel 0. Herrington, Esq.
Hoskins, King, McGannon & Hahn
1100 Commerce Trust Building
922 Walnut Street
Kansas City, Missouri 64106

RE: MUR 2582
Roger Mason

Dear Mr. Herrington:

This is in response to your letter dated August 6, 1991,

requesting an extension of 14 days until August 20 to respond to

the General Counsel's brief. After considering the circumstances

presented in your letter, I have granted the requested extension.

Accordingly, your response is due by the close of business on

August 20, 1991.

If you have any questions, please contact Elizabeth

Campbell, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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August 20 1991
SENT BY FACSInILE

M1. Elizabeth Campbell
Federal Eleftion CMmission
Washington, D.C. 20463

Re: NUR2582-Rogey Mason

Dear Ms. Campbell:

1 Pursuant to our discussion on AuguSt 15, 1991, I amattempting to obtain an affidavit from Dale Galemore as to RogerMason's conduct concerning the contrjbutions of Mr. and Mrs.1 Galmeore to the Dole campaign,
Because of the need to obtain the Galemoro affidavit, i amrequesting an additional fourteen (14) days within which torespond to the General Counsel's bzit on this matter.

I would alpreciate your coopera tion in this matter. If youhave any questions, please call.

Very tr3%yyours

Dn.iel 0. Herrin on
DOH/dgh
cc: Wr. Roger Mason

05068%01S066.6



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Auq4USt 26, 1991

Daniel 0. Herrington, Esquire
Hoskins, King, McGannon & Hahn
1100 Commerce Trust Building
922 walnut Street
Kansas City, Missouri 64106

RE: MUR 2582

Roger Mason

Dear Mr. Herrington:

This is in response to your letter dated August 20, 1991,
which we received on August 21, 1991, requesting an extension
of 14 days until September 3, 1991. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on September 3, 1991.

If you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF)
) UR 2582

Martha Hamilton.)

RESPONDENT' S BRIEF

Respondent alleges a violation of Section 441f by Martha

Hamilton on the basis of a check written by Mrs. Hamilton in

June, 1984, to the Dole Campaign. To show a violation of

Section 441f the government must show that at the time

0 Mrs. Hamilton wrote the check and delivered the same for

transmittal to the Dole Campaign, she knew that the contribution

NO was being made on behalf of someone else. The governent's brief

establishes absolutely no evidence to show this required element
co

of its case.

The government did not take Martha Hamilton's deposition

1W and has never discussed the matter with Martha Hamilton. The

only testimony by Mr. Hamilton with respect to Martha Hamilton's

U) contribution, on page 44 of his deposition was as follows:

Q. Do you recall what conversation you had
with your wife when you -- about the
contribution?

A. Very short. I would have requested -

don't recall verbatim. I'm just
imagining I would have gone home and have
said, we've been requested to do this and
I think we should do it, and bingo, she
would have signed the check and off it
went."

Q. Do you remember anything about her
reaction -



A. No, I don't

Q. -- to it at all? When you made the
contribution, did it at all strike you as
unusual that Mr. Ross was asking you to
support Senator Dole?

A. No, it did not. I knew he active

politically."

That testimony does not establish a violation of the

federal election laws by Mrs. Hamilton.

Accordingly, the Comnission has no basis to find probable

cause to believe that Mrs. Hamilton violated the Act as requested

by the General Counsel.

WHEREFORE, Mrs. Hamilton respectfully requests the

Commission to issue a finding that the Commission does not have

probable cause to believe that she violated 2 U.S.C. S 441f.

#Respectfully submitted,
cO

LATHROP & NORQUIST

4oW ji" Calvert
~2345 Pran~d Avenue, Suite 2600

KauK s City, MO 64108
Telephone: (816)842-0820

0 Fax: (816)421-0500

Date

3778C
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BWFOS THE FEEABLECTIOP regUSion

In the Matter of )
David K. Hamilton ) MUR 2582

RSPOSDENT' B DRIEF

I. Introduction.

The General Counsel's brief alleges knowing and willful

violations of 2 U.S.C. 441b and 441f by Mr. Hamilton based on a

$10,000 check to a Birdview consultant cosigned by Mr. Hamilton

and the Birdview Controller in September 1984, expense advance

C4 checks to three Birdview Vice Presidents shortly after Mr

Hamilton's employment by Birdview in December 1983 and bonuses

paid to Mr Hamilton and two other Birdview Officers in June 1984

following contributions by each to the Dole campaign.

As reflected below the government's brief fails to show, and

Mr. Hamilton vehemently denies, any knowledge with respect to the

September 1984 and December 1983 transactions. As to the June

1984 transactions he acknowledges that he made a contribution to

the Dole campaign for which he subsequently received a bonus that

had the effect of reimbursing him for the contribution. However,

he denies, and the governments brief fails to show, that the

contribution was made with knowledge that it was prohibited by

law. For the reasons set forth below Mr Hamilton urges the

Commission to enter a no probable cause finding.



Itcan Senatorial 'Trust. ' ' !

The General Counsel's Brief ("Brief") alleges a violation

of the Federal Election laws by Mr. Hamilton solely on the basis

of an alleged Birdview check co-signed by Doris Detweiller, the

Birdview controller and David Hamilton, dated September 12, 1984

and which allegedly was made payable to "the Senatorial Trust and

David Owen". Aside from the alleged check, which on its face

shows no illegal use, the Brief shows no evidence that at the

time Mr. Hamilton allegedly signed the check that he had any

knowledge of the intended use of the funds. The General Counsel

spent two days deposing Mr. Hamilton and never once was Mr.

Hamilton shown the alleged check or asked about the circumstances
surrounding the check or the alleged contributions. If he had

been asked, he would deny any knowledge that the proceeds of the

check were to be used for a political contribution.

The Brief also does not allege the testimony of any witness

that would implicate Mr. Hamilton. It is curious to note that

the Government case against Mr. Hamilton is no stronger than the
case against Ms. Detweiller, who is not a party to any

proceedings before the Commission.

Mr. Hamilton testified that he signed numerous checks for

Birdview since he and Ms. Detweiller were the ones responsible

for the signing of checks at the Company. Mr. Hamilton also

testified at length that as long as a request was made by Mr.

Ross, the Chief Executive Officer of the Company, Mr. Owens, the

-2-



Meecative Vice President,, or one of the Vice Presidents in charge

of an operating division,, he felt that he had a responsibility

for honoring the request. Mr. Hamilton was responsible for

signing hundreds of checks each day and it was not possible for

him to know the full details of each check that was put before

him for signature.

The burden is on the Goverment to show a violation of the

Statute. Hence, the burden is on the government to show

knowledge on the part of Mr. Hamilton at the time the alleged

check was signed. The Brief does not show a scintilla of

evidence in that respect,, and therefore,, that charge must be

dismissed.

Section 441b of the Act requires a showing that the officer

"consented" to the unlawful contribution. To establish consent,

the Government must show that the consent was given "with

knowledge of the facts necessary to the giving of an intelligent

consent". [Starr v. International Realty, Ltd., 533 P.2d 165,

169 (Ore. 1975)]. Since the Government has not shown when Mr.

Hamilton signed the check, or what information was available to

him at the time he signed the check,, the Government cannot show

the required "consent".

It is not clear whether the General Counsel claims a

violation by Mr. Hamilton of Section 441f for the alleged signing

of the $10,000 check to Mr. David Owen. Certainly, the

Government does not claim that the check itself shows on its face

that the proceeds are to be used to affect a contribution in the

name of another person. Hence., the failure of any proof as to

Mr. Hamilton's knowledge of the circumstances preclude a showing

of any violation of Section 441(f) by Mr. Hamilton.

3



lIll. 12 rbuinbvRoetQ s
StnRs1<I n

Although Mr. Hamilton's name appears on documentation

showing payments of corporate funds to Mr. Bob Owens, Mr. Stan

Ross and Mr. Roger Mason, there is no evidence that (1) such

funds were used to make a political contribution nor, if such use

is established, is there any evidence that (2) Mr. Hamilton had

knowledge that the funds would be so used.

The Government's own Brief states that the contributions

made by such individuals were made at least a week before the

checks were cut. Mr. Hamilton vehemently denies in his

deposition knowledge that the checks were being cut to reimburse

\these individuals for prior made political contributions. He

Ntestified that the advances could have been used for any of a

N number of purposes. One of the checks specifically states that

co the proceeds of the check were being used to reimburse an

employee for a travel advance. As previously mentioned, Mr.

Hamilton was responsible for signing numerous checks each day and

there could have been any number of valid purposes for the use of

in funds. Mr. Hamilton was questioned repeatedly about the alleged

1983 contributions by these individuals and in all cases his

testimony was candid, forthright and evincing of one who did not

in fact have any appreciation of the proceeds being used for

illegal political contributions or for the reimbursement of such.

The General Counsel's Brief alleges that Mr. Robert Owens

has testified that Mr. Hamilton was aware that individuals at

Birdview were making political contributions. That testimony

- 4 -



alone does not establish the required showing of "consent" by Mr.

Hamilton to an illegal contribution by another. it is not at all

uncommuon for mployees of any organization to be making political

contributions during a political campaign. In fact, the Federal

Election law itself authorizes a corporation to make

solicitations. Furthermore, it should be noted that Mr. Hamilton

does not recall any such conversation. Mr. Hamilton had just

been hired by Dirdview and had taken office approximately one

month prior to the alleged contributions. Certainly, if he had

known that his office was being used for illegal purposes, he

would have objected.

%0 Under the circumstances, it cannot be shown that Mr.

Hamilton made any informed consent to any violation of either
\0

Section 441b or Section 441f of the Act.

00 IV. The June 1984 Contributions.

Mr. Hamilton denies the allegations contained in the Brief

with respect to the June 1984 contributions. He testified that

he had been solicited by Mr. Ross for a contribution to the Dole

campaign and that he and his wife each made one. Although he

(N admitted assurances by Mr. Ross that the contributions would be

appreciated, he denied that he was guaranteed reimbursement at

the time of the making of his contribution.

Mr. Hamilton has no personal knowledge as to whether the

Government's allegations with respect to contributions by Mr.

Small and Mr. Gailmore during June, 1984 is accurate.

Furthermore, the Government evidence does not, in any event, show

that Mr. Hamilton participated in any solicitation on Mr. Small

-5 -



or Mr. Gailmore, nor does it show that Mr. Hamilton had knowledge

of contributions by Mr. Gailmore and Mr. Small prior to the "1

making of such contributions. Hence, the Government case fails

to show any knowing consent to a prohibited contribution under

Section 441b and the Government's Brief fails to show that any

contributions by Mr. Gailmore and Mr. Small were contributions

made by Mr. Hamilton in the name of another.

V. The Government's Brief Fails to Show any Basis for Any
"Knowing and Willful" Violation.

The Government's Brief concedes that to show a willful and

knowing violation by Mr. Hamilton it must show with clear and

convincing evidence that Mr. Hamilton recognized that his acts

were prohibited by law. In National Right to Work Committee v.

Federal Election Commission, 716 F.2d 1403 (D.C. Cir. 1983), the

Court held that the Government must establish a finding of

"defiance or knowing, conscious and deliberate flaunting of the

Act" to satisfy the "knowing and willful" standard.

Other than speculation and conjecture, the Government's

Brief shows no evidence that Mr. Hamilton realized that anything

he did at Birdview was a violation of the Federal Election law.

There is no evidence that he read the law, there is no evidence

that he discussed the law with anyone, and there is no evidence

that anyone apprised him of either the general aspects or the

particular aspects of the law. Furthermore, there is no evidence

that anyone advised him that any of his activities at Birdview

were or could be illegal. To the contrary, Mr. Hamilton

testified that he believed that he was given the option to

contribute or not contribute to the Dole campaign and that if he

-6-
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had known that the contribution was illegal, he would have not

elocted to make the contribution.

Mr. Hamilton came to Birdview about a month before the

contributions which allegedly were made by Mr. Ross, Mr. Mason

and Mr. Robert Owens. He was enamored with Birdview and Mr.

Charles Ross, the Chief Executive Officer of the Company. Mr.

Charles Ross was an authoritative, assured and dynamic figure.

Mr. Hamilton initially had an abundance of faith in Mr. Ross. He

believed in the man and was captivated by his apparent

sophistication, experience and knowledge. The Company was

represented by counsel who conferred frequently with Mr. Ross and

the Board of Directors. Due to his faith in Mr. Ross, Mr.

Hamilton had no occasion to question and did not question the

propriety of requests made on him in June to effect contributions

to the Dole campaign.

As a consequence, the Government Brief utterly fails to

show any evidence of an appreciation by Mr. Hamilton that his

conduct constituted violations of Section 441b or 441f of the

Act.

WHEREFORE, Respondent respectfully requests the Commission

to find no probable cause to believe that Mr. Hamilton knowingly

and willfully violated 2 U.S.C. SS 441b and 441f.

LATHROP & NORQUI ST

i 260 Mutual Benefit Life Building

)ansas City, Missouri 64108
(816) 842-0820 FAX 421-0500

3777C -7 -



* Thomas W. Kodling
* Randall D. Crawford

Koelia & Cimwfod, P.
Attorneys at Law

5950 North Oak
Suite 202

Kansas City, Missouri 64118

(816) 452-2468

August 27, 1991

* c9&-C ,*

91/ , 29 AM 10: 1 U

SLicawd In Missolri

and Colouado

FAX: (816) 453-3112

VIA FEDERAL EXPRESS

CA)

U1 ~

Federal Election Commission
Sixth Floor
999 E Street NW
Washington, DC 20463

Re: MUR2582 Dale Galemore and Cynthia Galemore

Dear Federal Election Commission:

In reference to the above, please find enclosed the original
and 9 copies of the Reply Brief on behalf of Dale and Cynthia
Galemore. Also enclosed is 3 additional copies to be delivered to
the General Counsel's office. I was advised by the office of the
Federal Election Commission by telephone today that it was
appropriate to send all briefs out in this manner.

Sincerely yours,

/'Randall D. Crawfo;d /

RDC/jo

Enclosure
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In the Matter of )
Cynthia Galemore and )
Dale Galemore) UR 2582

The Briefs of General Counsel are nearly identical as they

pertain to Dale Galemore and Cynthia Galemore and involve similar

facts and situations. Because of those similarities, this Brief is
being filed Jointly on behalf of Dale and Cynthia Galemore.

Dale and Cynthia Galemore are accused of violating 2 U.S.C.

0) §441f due to alleged unlawful campaign contributions to the Dole

for Senate Campaign in 1984. §441f is as follows:
SO "No person shall make a contribution in the name of
,\ another person or knowingly permit his name to be used toeffect such a contribution, and no person shall knowingly
0accept a contribution made by one person in the name of

another person."

Dissecting the statute, three things are prohibited:

1. No person shall make a contribution in the name of

C)D another.

2. No person shall knowingly permit his name to be used to

effect such a contribution.

3. No personal shall knowingly accept such a contribution.

Under the allegations made by General Counsel it can only be number

2 which the Galemores are accused of violating. It is General

Counsel's position that Dale and Cynthia Galemore allowed their

names to be used to make a contribution that, according to General

Counsel, was actually funded by Mr. Galemore's employer, Birdview

Satellite Comunications, Inc. (hereinafter "Birdview").

9,.
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The question then aries *Did Dale and Cynthia Galemore

knowingly permit Birdview to use their names so that Birdview could

make a campaign contribution?" The facts obviously confirm they

did not. As the statute requires proof of "knowingly" permitting

their names to be used, the term "knowingly" must first be defined.

Title 2 fails to provide such a definition. However, "knowingly"

is defined in the Federal statutes in at least three other

instances. 42 U.S.C. 6303(b) which pertains to energy conservation

programs for consumer products has the following definition for

"Mknowingly":

"The term 'knowingly* means (a) the having of actual
knowledge, or (2) the presumed having of knowledge deemed
to be posmmsed by a reasonable man who acts in the

) circumstances, including knowledge obtainable upon the
exercise of due care."

15 U.S.C. 3414(B) pertaining to natural gas policy and 15 U.S.C.C0

2609 pertaining to consumer product safety contain nearly identical

definitions. Black's Law Dictionary, 4th Edition defines

"knowingly" as "with knowledge; conmciously; intelligently;

: willfully; intentionally.' The jury instruction for federal civil

and criminal cases states that "an act is knowingly done, if done

voluntarily and intentionally, and not because of mistake or

accident or other innocent reason". Devitt & Blackmar, Fdral

Ju=y Practice and Instructions, §14.03 (3d ed. 1977) and §96.05

(4th ed. 1990). In essence all of these definitions confirm what

comon sense would tell us.

In the opening paragraph of General Counsel 's Brief, he

suggests that the "violation stmmed from a scheme." Mr. and Mrs.

(2)



Galmre certainly never had any knowledge of such a scheme and

there is absolutely no evidence to suggest that the Galemores were

any part of the scheme. It is important to note that of all the

contributions, all were made by corporate officers and their wives

excet for the contributions of Dale and Cynthia Galemore. Dale

was only an employee of Birdview, whereas, the other two

contributors, David Hamilton and Steven Small, were not only

employees but were also corporate officers of Birdview. Both were

Vice-Presidents. As corporate officers, it is certainly reasonable

to expect that they were privy to much more information than Dale

CN Galemore. They were in a position to have knowledge of why certain

things were being handled in a particular manner, whereas, Dale
NO Galemore was not. As far as these corporate officers are

concerned, they may have known that their actions violated the
COZ

campaign contribution law, but this knowledge cannot be imputed to

the Galemores.

In order for Dale Galemore and Cynthia Galemore to have

violated the statute, they would have had to have knowledge of the

L rscheme" and knon that their donations would have been illegal.

The facts simply do not bear this out. Dale Galemore testified

that he had been told by his supervisor, Roger Mason, also a

corporate officer, that he would be receiving a $3,000 bonus

because of job performance. Mr. Galemore had every reason to

believe this to be true as he had received job performance bonuses

in the past. Further, over the course of his employment at

Birdview, his annual salary had nearly doubled. Prior to receiving

(3)



the bonus his annual salary had increased $8,500. In Mr.

Galemore's eyes it was not unusual for him to be compensated for

his work and promotions. For all intents and purposes, Mr.

Galemore genuinely believed that he was being ompensated for his

Job performance and he still believes that to be true.

The fact that it was suggested to him by Mr. Mason that he and

Mrs. Galemore could make up to a $1,000 contribution to the Dole

Campaign, in no way suggests that Mr. Galemore was a participant in

a "scheme*. As Mr. Galemore testified at deposition, he understood

the importance of supporting Senator Dole due to the issue of

scrambling satellite signals. If the signals were scrambled, it

could be the death of the satellite industry and the end of Mr.

Galemore's job. It was believed by the satellite industry that

Senator Dole opposed scrambling. It therefore made sense for the

Galemores to support a senator that could help maintain the

industry that employed Mr. Galemore.

Mr. Galemore did not need the $3,000 bonus to make the

contribution as he had approximately $5,000 in various savings

accounts. Without the bonus, he would have contributed anyway, but

he was uncertain as to the amount. However, it makes sense that if

your industry is in trouble, Senator Dole is in a position to help

it, you have just received a $3,000 bonus and your employer is

encouraging you to make a $1,000 contribution, you are probably

going to do it. None of this means that you were participating in

a scheme to circumvent the campaign contribution laws.

(4)



Mr . Galmore, had even gone as far as asking Mr. mason why

Birdview did not make contributions. Mr. Mason replied that

Birdview had made all of the contributions it could, but it was

legal for Mr. and 1rs. Galemore to each make $1,000 contributions.

When Mr. Galemore questioned Mr. Mason about the bonus and

contributions, Mr. Mason assured him the bonus was for job

performance and he could not tell Mr. Galmore what amount of a

contribution to make, if any. Mr. Mason did tell Mr. Galemore that

$1 , 000 was the maximum he and Mrs. Galemore could each contribute.

Mr. Galemore even had his wife sign a blank check so he could check

with Mr. Mason once again about the legality of the amount. He

made this inquiry again when he mot Mr. Mason at the plant on or

about June 11. Mr. Mason again assured him he and his wife could

each donate $1,000 and it was all legal. Further, Mr. and Mrs.

Galemore had already committed to making a $1,000 contribution even

before Mr. Galemore received the bonus. On page 15 of General

Counsel's Brief it is stated that Mrs. Galemore testified she and

her husband were planning to use the bonus funds to make the

contribution. This is incorrect. On page 18 of Mrs. Galemore's

deposition, she stated she was aware of the bonus amount and she

and Mr. Galemore had discussed whether they both wanted to use the

bonus money for the contribution. She further testified that even

without the bonus, she would have gone along with whatever amount

her husband thought was appropriate. What this all suggests is

that Mr. and Mrs. Galemore took all precautions they reasonably

could have to assure themselves the contributions were legal. They

(5)



wee oommitted to making a donation whether or not there was a

bonus. None of this in any way suggests they were part of a scheme

to knowingly violate the campaign contribution laws.

According to General Counsel's Brief, two corporate officers

have admitted that Birdview reimbursed its employees for political

contributions. Mr. and Mrs. Galemore have no personal knowledge of

this admission and as previously stated, have never had knowledge

that Birdview reimbursed them or anyone else for political

contributions. On page 6 of General Counsel's Brief, Steve Small

is quoted as stating that Dale Galemore told him that he and Mrs.

u' Galemore had been reimbursed for their contributions. (As with

many references in General Counsel's Brief, this counsel is without

the benefit of the supporting documentation that General Counsel

apparently possesses.) Dale Galemore would categorically deny that
CO

he ever told this to Steve Small, because it simply is not true.

He did have discussions with Steve Small, but these were some

months after the donation. It was at this time when he first

D learned there may be problems with his and Mrs. Galemore's

". donations. His concerns grew stronger when he later read articles

in the Kansas City Star concerning the contributions. His concern

was not because he had knowingly done something illegal, but

because he knew there was an investigation into the legality of the

donations and it was being alleged he was involved.

Mr. and Mrs. Galemore have never tried to conceal information

throughout the investigation, because they have nothing to hide.

They have participated fully with every request made by the Federal

(6)



Blection -cmnmission. Upon review of the facts, one nust conclude

that Mr. and Mrs. Galemore did what any other employee and spouse

would have done under similar circumstances. They honestly

believed and still believe the bonus was based on job performance.

They had no knowledge of what bonuses other employees were

receiving at the sam time or that others receiving bonuses were

also making contributions. Unlike the General Counsel suggests,

there is more than sufficient credible evidence to support the

position that Mr. and Mrs. Galemore did nothing wrong. If, prior

to making the donations, Mr. and Mrs. Galemore had known the bonus

was not a real bonus, but only a scheme to reimburse then for their

contributions so Birdview could contribute more, then that may very

well be a violation of 2 U.S.C. 441(f). But this simply is not the

case. The evidence is abundantly clear that they each lacked the

necessary knowledge as required by all of the foregoing definitions

of "knowingly" to have "knowingly" allowed their names to be used

to make illegal contributions.

It is the opinion of this counsel that had Mr. and Mrs.

Galemore sought legal advice prior to making the donations, counsel

would have advised that the donations were legal. The evidence in

existence at the time to Mr. and Mrs. Galemore was that Mr.

Galemore was receiving a $3,,000 bonus based upon job performance.

Although he was being encouraged by his employer to make a $1,000

political campaign donation along with his wife, he was never told

nor did he have any reason to believe that the receiving of the

bonus was contingent upon him making the contributions. He

(7)

............



understood and believed that he would receive the bonus whether or

not the contributions were made. Neither he nor Mrs. Galemore had

knowledge of any scheme as alluded to in General Counsel's Brief.

looking at the facts in this light, one must conclude that Mr. and

Mrs. Galemore did not act improperly.

Now, long after the donations were made, General Counsel has

gathered information that would suggest Birdview through its

corporate officers had a plan to reimburse employees for political

contributions. It would be unjust and beyond the spirit of 2

U.S.C. 1441f to now condemn an employee for alleged unlawful acts

of corporate officers. Mr. and Mrs. Galemore are still without

direct knowledge that there was a corporate scheme to reimburse

them. The only information they have regarding a scheme is what

they have read in the newspaper and what is contained in General
CO

Counsel's Brief.

For the reasons stated herein, Dale and Cynthia Galemore

respectfully request the Commission find that there is not probable

_0 cause to believe that Dale and Cynthia Galemore violated 2 U.S.C.

§441f.

Attached hereto and incorporated herein by reference is the

Affidavit of Dale Galemore provided to the FEC in March of 1988.

Mr. Galemore stands by the statements made therein.

Although not specifically addressed herein, Dale and Cynthia

Galemore reserve all affirmative defenses they may have if this

matter is further pursued by the Federal Election commission.

(8)



peiiely, but without l1imiting thereto, they reserve their
right to challenge any further action on this matter by the Federal

Election Commission due to the applicable statute of limitations

and the Federal Election Commission's failure to expeditiously

conduct the investigation as required by law.

Respectfully submitted,

KOELLING & CRAWFORD, P.C.

By: 4"o
R- dal. Crawford 29433
5950 N. Oak, Suite/d02
Kansas City, NO 64118
(816) 452-2468
(816) 453-3112 FAX
ATTORNEY FOR DALE GLENORE
AND CYNTHIA GALEMORE

'0
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A FFI DAV IT

STATE OF
)SS

COUNTY OF)

DALE A. GALEMORE, being of lawful age and duly sworn on his
oath does state as follows:

This affidavit is being given to the Federal Election
Commission to demonstrate that no action should be taken against
me or my wife regarding its investigation first disclosed to us by
its letter dated March 7, 1988 with accompanying subpoena and
materials.

I did receive a bonus of $3,000 from my then employer,
0. Birdview Satellite Communications, Inc., of Chanute, Kansas near

the end of June, 1984. I was told by my manager that this bonus
was being given to me because of my job performance. I believed

NO this to be true because I had worked hard for Birdview and had
received prior promotions, pay raises and bonuses based upon my
job performance. At no time was I ever told nor was it suggested
to me that my receiving the bonus was contingent upon me

00 supporting the Dole campaign. I was to receive the bonus whether
or not I decided to support Dole. Further, at no time was I told
nor was it suggested to me that if I would contribute to the Dole

;4' campaign, then Birdview would reimburse me for the amount I gave.
I did ask if Birdview had contributed to Dole and was told by my
manager that Birdview had given the maximum amount permitted by
law. I was encouraged by my manager to both vote for Dole and
support him financially because Dole did not support "scrambling".

Ln Scrambling was a subject frequently discussed by Birdview
employees and I felt that if scrambling was allowed the satellite

0I, industry would be severely damaged and I could lose my job.
Living in a small town such a Chanute, Kansas, I knew my prospects
for finding similar employment in Chanute were remote if Birdview
closed or was forced to lay off employees because of scrambling.
My manager did encourage me to give the maximum amount to the Dole
campaign which he told me was $1,000. He also told me my wife
could contribute the same amount. Following the meeting with my
manager I discussed this with my wife. We both felt that what was
good for the satellite industry was good for us since my
livelihood depended upon the satellite industry. Making a
contribution was never contingent or dependent upon my receiving a
bonus since my wife and I had other savings from which to make the
maximum donation to the Dole campaign and we decided to give the



maximum. I discussed this again with my manager and was assured

by him that it was legal for us to each give $1,000. It was about
10-12 days after I was first asked by my manager to contribute to

the Dole campaign that I gave my manager two checks in the amount
of $1,000 each made payable to Dole For Senate. One check was

signed by myself and one check was signed by my wife.
I voluntarily quit my employment with Birdview near the end

of August, 1986. By that time scrambling was occurring and it was

having the expected impact upon the satellite industry, including
Birdview. For my own job security, I obtained employment in an
unrelated industry.

Dale A. Galemore

On the J day of March, 1988, Dale A. Galemore, appeared
before me, a notary public, and declared that the information set

forth above was true and correct according to his best knowledge
I.1 and belief and he signed the same of his own free act and deed.

Notary P lic

Commission Expires:

-)NOTARY PUBUdo Stat ol W as
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EVANS & MULLINIX, P.A. ....... ,,,
COUN HU MAW BLIO 91 SEP -2 AM h: ?b

15301 WEST 87TH STREET PARKWAY. SUITE 220
LENEXA. KANSAS 66219
TBHONE (913) 541-1200

TIMOTHY J. EVANS FACSIMILE (913) 541-1010 WOLNO SAW OF KA
MOWS M. MM RIPLY TO LENEXA. KANSAS 1314 NORTH 3TH STET

CK*W C. WALLACE KANSAS CITY, KANSAS 6810
JO AMN BUTLIO TS.E4ONE (9131 621.9R0
M:LE E. PAM FACSIMILE (913 681-1963
J.VMa U, STUTZ*

LIS MTAG August 28, 1991
JOHN E. LMFON*

**AL ACATRE IN RD3F

C/,
Lawrence M. Noble
General Counsel
Federal Election Commission
Washington, D.C. 20463

C77
Re: MUR

Charles A. ROSS cJ1

c.

Dear Mr. Noble:

Please be advised that I have been retained by Charles A.
Ross in regard to the finding sent to him with your cover letter
of July 12, 1991. My client just received your July 12, letter
on August 21, 1991. We would request additional time to prepare
a response to the proposed findings.

I attempted to call your offices to request this by tele-
phone, but no one was available to whom I could speak. If there
is a problem with granting the additional time, please let me
know immediately.

Sincerely yours,

EVANS & MULLINIX, P.A.

I~ ~ ~ ~~~~hr ate.te tocllyurofie t eqet hs itee

RCW/srv
cc: Charles Ross



In theMattero )
) eMUR 2582

Blidview Sftunt I

COMES NOW F. Stannmd Lentz, Trumse in Bankruptcy of Birdview, and for his

respnse to the General Counsel's Brief states and alleges as follows:

1. On or about August 20,1991, the office of the Trutee received the General Counsel's

Brief in the above-captioned p which found probable cause to believe that

Birdview knowingly and willfully violated 2 U.S.C. W441(b) and 441(0).

2. Even if the a and conclusions set forth in the General Counsel's Brief are

accepted as true, the Trustee asks that the Commission consider the mitigating factors set forth

below and impose no fine or othr penalty against Biniview.

3. Birdview filed a Chapter 11 Banrpc-tiio on August 16, 1986. Birdview ,

attempted to reraieas debtor-in-possession but was unable to do so. Accordingly F. Stannard4P

Lentz was appointed as Trustee on February 26, 1988. The Trustee has proceeded to liquidate thecL rn

assets of Birdview Satellite CoLmnuications. Few, if any, of the assets of Birdview Satellitc , 

thus, harm the =, Pmr of Birdview n k than the parties b¢for die violations.

5. In view of the fund available foredoh for Birdvicw, F. Stannard Lentz, asks that the

Federa Election not assess any fines or other penalties against Birdview.

T,



Dad this Z ' day at August, 1991.

P.O. Bo 12167
OvedanI Pa*r KS 66212-0167
(913) 648o060
(913)6480 Torcopi r
Amoniy for Thusm

bje-h d cmm



FEDERAL ELECTION COMMISSION

WASHI GTON D.C 2M3Septem 
ber 6, 1991

Richard C. Wallace, Esq.
Evans & Mullinix, P.A.
Country Hill Bank Building
15301 west 87th Street Parkway
Suite 220
Lenexa, Kansas 66219

RE: MUR 2582
Charles A. ROSS

Dear Mr. Wallace:

This is in response to your letter dated August 28, 1991,which we received on September 3. 1991, requesting an extension
of time to respond to the General Counsel's brief. Afterconsidering the circumstances presented in your letter and in atelephone conversation with staff from this office, as requested,I have granted you an additional thirty days in which to respond.Accordingly, your response is due by the close of business on
October 4, 1991.

Additionally, please have Mr. Ross sign the encloseddesignation of counsel form and return to the General Counsel's
office as soon as possible.

if you have any questions, please contact Elizabeth
Campbell, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Designation of Counsel form



int RUOR 2mt gvam

u1inw cn . Richard C. Wallace

3 15301 West 87th St. Pkwv.

Country Hill Bank Buildlno, #220

Lenexa# KS 66219

T n (913) 541-1200

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Comission.

Date Vi;AnA#L-e

R3UPOUD' S E 

ADDR3S:

BOsl IUO I

BIImls 1~m:

Charles A. Ross

9813 West 121st Street

Overland Park, KS 66212

(913) 781-1221

~J4~

C)
I......

FEDE ; IU



SECRETARIAT

91 AUG 23 ANf1I: 21
BEFORE THE FEDIRAL ELECTION CONISSION

In the Matter of ) SENSITIVE
Robert Ovens .UR 2582 SEP 17 1991
Betty Owens )

GENERAL COUNSEL'S REPORT EXECUNVE SESSll
I.* BACKGROUND

This matter arose from a letter sent to the Commission by

Charles L. Clinkenbeard, treasurer of the Dole for Senate

Committee, on February 1, 1988. The letter asked the Commission

0to investigate a matter reported in the Kansas City Star

concerning Birdview Satellite Communications, Inc. ("Birdview")
NO and its scheme to make prohibited corporate contributions by

making contributions in the name of Birdview employees.co

On February 25, 1988, the Commission found reason to believe

that Robert Ovens violated 2 U.S.C. S 441b and 441f. Also on

February 25, 1988, the Commission found reason to believe that

Betty Owens violated 2 U.S.C. S 441f.

On August 9, 1988, the Commission decided to enter into

pre-probable cause conciliation negotiations with Robert and

Betty Owens ("Respondents"), prior to a finding of probable cause

to believe. Then on September 28, 1988, the Respondents

discontinued conciliation negotiations because Mr. Owens was

being investigated by the U.S. Attorney's Office in Kansas. See

Attachment 1.

1I. ANALYSIS

The factual and legal analysis set forth in the General
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Counsel's Briefs for Robert Owens and Betty Owens, dated

July 11, 1991, are incorporated as if fully set forth herein.

Robert Owens was Birdviews Vice President of Marketing from

April of 1981 to October of 1983, when he became Birdviewfs

Executive Vice President. In December of 1983, Charles Ross, the

President and Chairman of the Board of Birdview held a

dinner/fundraiser for Senator Dole at his home. The Ovenses were

unable to attend but on December 14, 1983, Mr. and Mrs. Owens

each wrote a check for $1,000 payable to Dole for Senate, at the

behest of Charles Ross. The Dole Committee reported receiving

$1,000 contributions from Mr. and Mrs. Owens on December 16,

1991.

Mr. Owens testified that he felt as though he and his wife

cO had no choice but to make the contributions. Mrs. Owens played a

very limited role in the contributions and only made her

contribution at the request of her husband. Because he was angry

about being told to make the contributions, Mr. Owens sought out

David Hamilton, Birdview's Vice President of Finance, to discuss

possible reimbursement. Mr. Ovens testified that he does not

recall whether Mr. Hamilton assured him that there would be

reimbursement but subsequently, on December 22, 1983, he received

a check for $2,000 as a reimbursement by Birdview for his and his

wife's contributions.

Additionally, in April of 1982, Mr. Owens was reimbursed by

Birdviev for a $250 contribution he made to Congressman Charlie

Rose.

Based on the above, the Office of the General Counsel

- : il



recommends that the Commission find probable cause to believe

that Robert Owens violated 2 U.S.C. 5S 441b and 441f, and that

Betty Owens violated 2 U.S.C. S 441f.

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY



Therefore, this office recommends that the
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Commission approve the proposed conciliation agreement.

IV. M3OuhUAIOUS

1. Find probable cause to believe that Robert Ovens
violated 2 U.S.C. SS 441b and 441f.

2. Find probable cause to believe that Betty Ovens
violated 2 U.S.C. S 441f.

3. Approve the attached conciliation agreement and
appropriate letter.

Date wnc -Nol
General Counsel

Attachments:
1. Letter dated 9-28-88
2. Letter dated 8-9-91
3. Proposed Conciliation Agreement

Staff assigned: Elizabeth Campbell



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2582

Robert Owens; )
Betty Owens. )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

September 19, 1991, do hereby certify that the Commission

decided by a vote of 4-0 to take the following actions in

MUR 2582:

1. Find probable cause to believe that Robert

0Owens violated 2 U.S.C. SS 441b and 441f.

2. Find probable cause to believe that Betty

Ile) Owens violated 2 U.S.C. S 441f.

3. Approve the conciliation agreement and

appropriate letter as recommended in the

General Counsel's report dated August 22,
1991.

Commissioners Aikens, Elliott, McGarry, and Thomas

voted affirmatively for the decision; Commissioners

Josefiak and McDonald were not present.

Attest:

Date Emons
retary of the Commission



FEDERAL ELECTION COMMISSION.
WASHINGTON. D.C. 20463

September 25, 1991

John C. Aisenbrey, Esquire
Stinson, nag & rizzell
P.O. Box 419251
Kansas City, Missouri 64141-6251

RE: MUR 2582
Robert Owens
Betty Owens

Dear Mr. Aisenbrey:

On September 19, 1991, the Federal Election Commission found
that there is probable cause to believe Robert Owens violated
2 U.S.C. S5 441b and 441f, provisions of the Federal Election
Campaign Act of 1971, as amended, in connection with
contributions made by Mr. Owens to candidates for Federal office
for which he was reimbursed by Birdview Satellite Communications,
Inc. On that same day, the Commission also found probable cause
to believe that Betty Owens violated 2 U.S.C. S 441f for making a
contribution to a Federal candidate for which she was reimbursed
by Birdview.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. If we are unable to
reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission within ten days.
I will then recommend that the Commission accept the agreement.
Please make your check for the civil penalty payable to the
Federal Election Commission.
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If you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Elisabeth Campbell, the attorney
assigned to this matter, at (202) 219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Charles A. Ross ) MUR 2582

BRIEF OF CHARLES A. ROSS

I. REIMBURSED CONTRIBUTIONS
C*

General Counsel alleges that Charles A. Ross developed, -

directed and approved various plans and schemes during the period

"T of time from 1983 through 1985 in order to reimburse employees

and other individuals for making political contributions from the

funds of Birdview Satellite Communications, Inc. (hereinafter

"Birdview"). These allegations contained references to direct

employee reimbursement for contributions, payments to individual

family members of Charles A. Ross and a payment to a former

employee/consultant to fund his membership in the Republican

Il Senatorial Trust.

A. EMPLOYEE CONTRIBUTIONS

The general counsel's brief consistently and erroneously

maintains that Birdview was nothing more than a corporate facade

for the individual actions of Charles A. Ross. Charles A. Rose

was a shareholder, officer and director, but it is naive to

attribute absolute control of a corporation to its president and

chairman of the board. At the time in question Birdview had in

excess of 10,000 shareholders and at no time during any of the

period in questions did Charles A. Ross own a majority of the



stock of the corporation. During the earliest period in

question, Charles Ross's interest in Birdview was less than

twenty-five percent (25%) and during subsequent years his

percentage ownership dropped to between five to ten percent (5%

to 10%). Charles Ross had no ability through shares owned solely

by him or controlled by family members to control the Board of

Directors of Birdview or insure that he would be an officer of

the corporation whatsoever. His ownership interest in Birdview

is clear indication that the type and level of control alleged by

General Counsel did not exist.

The statements and information contained in General

Counsel's Brief with respect to political contributions of

individual employees of Birdview fails to acknowledge that each

of the individual employees were intimately involved in the

operation and mangement of Birdview. Further each of these

employees had substantial proprietary interests in Birdview and

in supporting political candidates and political action

committees dedicating to promoting the interests of the satellite

industry. The depositions and statements by the former employees

relate to events that occurred at least five to six years prior

to the time that these depositions were taken and also two to

three years after the bankruptcy of Birdview which resulted in

all of these individuals losing their employment. Along with the

.loss of their proprietary interest in Birdview these former

shareholders and highly compnsated employees lost all loyalty to

Birdview and Charles Ross. It became easy for these individuals



to blame Charles 1oss for DirdvieV's financial downfall as well

as any actions taken by the management of Birdview in an effort

to exculpate themselves from liability for any part they played

in the actions of Birdview.

General Counsel further alleges that Charles Rose approved

and authorized the use of Birdview funds to pay the membership of

David C. Owen in the Republican Senatorial Trust. The statements

contained in the brief indicate that $10,000.00 was issued by

David Hamilton, Birdview's Vice President of Finance. But these

statements and the additional statements contained in General

Counsel's brief in no way indicate that this payment or any other

payment was conceived by Charles Ross or that he authorized or

approved of the issuance of the $10,000.00 payment.

There exists no indication that Charles Ross individually

directed reimbursement of any employee's political contribution

from the funds of Birdview or that he at any time even had the

authority to make unilateral decisions for the expenditure of

Birdview's funds.

B. ROSS FAMILY CONTRIBUTIONS

It is undisputed that Charles Ross was a highly compensated

employee of Birdview and received substantial bonuses and

dividends during the years in question, but there exists

absolutely no indication that Charles Ross ever personally sought

on his own behalf or on behalf of any family member,

reimbursement of funds from Birdview for the purpose of making

political contributions. In 1983 Ronda Ross was in college and

3



being aupre by her father in an aeage amount in excess of

$5,000.00 per month. Although she acknowledges discussing the

contribution with her father, there exists no evidence that Ronda

Ross was in any way reimbursed by Charles Ross or Dirdview for

the contribution she made to Dole for Sonate. Ronda Ross

certainly had the resources available from her funds to afford

the contribution and there exists nothing to indicate it was not

made as a result of her own free will and act. Ronda Ross, by

nature of her status as a shareholder in Birdview, had a

substantial interest in supporting the campaign of candidates

favorable to the interests of the satellite industry.

II. ANALYSIS

Irrespective of the broad sweeping allegations contained in

general counsel's brief, there appears no credible, factual

evidence indicating that Charles Ross was solely responsible for

the actions of Dirdview during the time period in question.

General counsel alleges that Charles A. Ross knowingly and

willfully violated 2 U.S.C. §§ 441b and 441f. The General

Counsel can in no way allege that Charles Ross used personal

funds for the purpose of effecting reimbursements of political

contributions made by employees of Birdview. Section 441f on its

face addresses violations by contributors that "make a

contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution ..

There is no possibility that Charles Ross can be held to

have violated § 441f under circumstances in which funds used to



reimburse the employees of irdview cam solely from the accounts

of Birdview. Birdview had more than 10,000 shareholders and at

no time in question did Charles Ross own more than twenty-five

percent (25%) of its outstanding shares and during the majority

of the time he owned between five and ten percent (5% and 10%) of

the shares. It is impossible to conceive under such a scenario

the level of control of Birdview's funds that the General Counsel

attempts to portray in its brief.

In addition to holding a corporation liable, § 441b(a) holds

liable the individual officers and directors of a corporation

which consents to expenditures of corporate funds for

contributions prohibited by the section. The prohibitions of

§ 441b(a) cannot automatically impute the liability of any

individual contributor or of the corporate entity, Birdview, to

Charles Ross absent credible and unbiased evidence that Charles

Ross was solely responsible for the actions of the corporation.

Given the fact that of Birdview was publicly held and the

substantial management and proprietary interests owned by all of

the officers and directors of the corporation, this proposition

cannot stand. In light of the questionable motives of the former

employees of Birdview, General Counsel's Brief fails to

substantiate its allegations and meet its burden of proof that

Charles Ross, directed, consented or authorized the expenditure

of Birdview funds for the purpose of contributions prohibited by

the Federal Election Commission Act.

5



I1. ADDITIONAL DEFENSS

The ability of the FEC to pursue remedies contained in

* 437g are generally limited under the provisions of § 455(a) to

a period of three years after the date of an alleged violation.

This statute absolutely bars criminal prosecution against Charles

Ross upon any of the allegations. Although the statute does not

on its face limit its application to barring only criminal

actions, it appears that the statute has been interpreted as

such. Federal Election v. Lance, 617 F2d 365, 371-372 (5th Cir.

1980). In light of the decision in Lance, it appears that the

Federal Election Commission Act does not contain a civil statute

of limitations and therefore any civil cause of action against

Charles Ross must be brought within the statute of limitations

provided under Kansas law. K.S.A. 60-512 provides the applicable

statute of limitations, stating that "the following action shall

be brought within three years: (2) an action upon a liability

created by statute other than a penalty or forfeiture." If the

damages enumerated in § 437g are found to be in the nature of a

penalty then the applicable statute of limitations would be five

years as specified by K.S.A. 60-511(5). Irregardless of which

standard is applied, a civil action brought by the FEC at this

time would be barred by either civil statute of limitations.

IV. CONCLUSION

The allegations contained in General Counsel's Brief fail to

demonstrate that Charles Ross in any way received funds or was

reimbursed by Birdview for any political contributions during the

6



periods in question. Further Birdview was a widely held public

corporation managed by its officers and directors and although

Charles Ross warn the president of the corporation and chairman of

the board, there exists no credible evidence or realistic

possibility that a corporation of this size was in effect the

instrumentality of a minority shareholder as alleged by the

General Counsel's Brief. Further, at the time of Birdview's

failure in 1986, the individual employees who have entered into

conciliation agreements for alleged violations of 9§ 441b and

441f lost all incentive and loyalty to Birdview and gained a

substantial interest in exculpating themselves by making Charles

Ross their scapegoat.

Irrespective of the shortcomings of the allegations against

Charles Ross, any and all criminal action against Charles Ross is

barred by § 445 and all civil actions are barred by K.S.A.

§§ 60-511 and 60-512. Counsel for Charles Ross therefore

re s and requests the commission find that probable cause

does not exist to believe that Charles Ross knowingly and

willfully violated 2 U.S.C. 99 441b and 441f.

Respectfully submitted,

EVANS & MULLINIX, P.A.

Richard C. #illace KS #07536
John E. Larson KS #14081; MO #40108
Country Hill Bank Building, Ste. 220
15301 West 87th Street Parkway
Lenexa, KS 66219-1428
(913) 541-1200; (913) 541-1010 (FAX)

11206 ATTORNEY FOR CHARLES ROSS

7



IN THE UNTM STATS BANKRUPTCY COURT
IaOR THE DISRICT OF KANSAS

IN RE: ) L8119

Blrdview 5ngljj Cammunicatas, Inc. ) Cae No. 841150 u RTOF SM,

I 1 RP-SMrI 'NG ponrM ON AIJ.rlt MO A r1Nrhi

FOR CIRUAMMTllNAIMO ANM RM I/~lN OF MOMN SK

THIS caus comes on for CM "side zi upon the Application for Oder Res-ict-ng Notice

on the Application for Accountans for the T= for Compeaion and Reimbursement of

Expms, For cause shown, it is

HEREBY ORDERED, ADJUDGED AND D EED that notice of the Application for

Ac cnoms for the Trustee for Qipnainand R 1 1i n-Penit of Expenses be restricted to%

atoreys of recoid, the United States At $rneys offwe, the United States Trstee, and to
.m

I

creditors and equity security holders who have filed with the Court that all notice be mailed

dtem.

iT IS SO ORDERED this day o1990.

Suj;d Badnacc Judge

(913) 648-0600 " -7
Attorney for Trustee
DB17-BO2
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IN THE UNMI3D rAllS BANKRUPTCY COURT
FO R DISTRICF OF KANSAS

INRE: )
Bldvim Satellite Cm= nicaom, Inc. ) Cae No. 86-41150

CherI1Debt.)
Alk ONW r APPOION3WF

NOTICE IS HER=Y GIVEN di an APPIUCATION IR ACCOUNTANTS IVR
TRUSTEE FR COMPENSATION AND REIMBURSEMENT OF EXPUNSES was fled

herein by LAn, Faulkner & y, P.C. on October 1, 1991. Lain, Faulkner is seeking
approal of fees in die an $7t600.00 and exene of $47.78 tocaling $7,313.78 for the
periodof Macb 1, 1989 Auus 31, 991 Copiesof the apication ny be"viewed at
the Office of die aek of fthe Unied SasBnkucyCn 444 SQuincy, Topeka, Kansas

NOTICE IS FURTHER GIVEN dim unless a written objection and/or resp"s
theren is fied with di CQek of di United Stats Dankrupcy Court at Kans ty, Kna
widi een (15) eat Wcin days (Novaebe 4,1991) from the daft of miling reof, an

dr sutainng such Alition t die Cort by counsel for nwanL

Dat this day of Octoer, 1991.

tannati Ltz 0659
tz&Cark,PA.7

P.O. Box 12167
Overland Park, KS 66212-0167
(913) 648-0600
Ammey for Trustee

I hereby certify that a copy of the above Notice with Application attached thereto was
postage prepaid, this I Ith day of Octber, 1991, to:

United States Truse, credios and pares in intast per matrix of the Court

Stannrd. Lcntz

IF AN onJECION IS TIMuLY I AND THE PARTIES ANTICIPATE THAT THE HEARING Y
EXTENIN EXCESS OF TEN (10) MINUTZS, COUNSEL MUST FILE A WRrflEN MOTION FOR
CONTINUANCE (WITH A CERTIFICATE OF MAlING TO OPPOSING COUNSEL AND THE TRUSTEE)
SETTNG O1T THE LENGTH OF TIME IRED FOR SUCH HEARING, AND A PROPOSED ORDER
OF CONTINUANCL
bjol-4oWfopp
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BEFORE THE FEDERAL ELECTION - 5:01.915:0

in the matter of )

Robert Ovens )SRU 258
Betty Ovens S

GENERLM COUNSEL' 8 REPORT

I. BACKGROUND

Attached is a conciliation agreement which has been signed

by Robert Owens and Betty Owens. See Attachment 1. The attached

agreement contains no changes from the agreement approved by the

Commission on September 19, 1991. A check for the $1,150 civil

penalty has been received. See Attachment 2.

II. RCONRENDATIONS

1. Accept the attached conciliation agreement with Robert
Owens and Betty Owens.

2. Close the file with regard to these respondents.

3. Approve the appropriate letter.

Date

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check

Staff Assigned: Elizabeth Campbell

BY:

General Counsel 7
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Robert Owens; )
Betty Owens. ) MUR 2582

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on October 24, 1991, the

Commission decided by a vote of 5-0 to take the following

C. actions in MUR 2582:

- 1. Accept the conciliation agreement with
Robert Owens and Betty Owens, as
recommended in the General Counsel's

cO Report dated October 21, 1991.

2. Close the file with regard to these
respondents.

3. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated October 21, 1991.

en Commissioners Aikens, Elliott, Josefiak, McDonald, and

Thomas voted affirmatively for the decision; Commissioner

McGarry did not cast a vote.

Attest:

Date Marjor W. Emmons
/Secretary of the Commission

Received in the Secretariat: Mon., Oct. 21, 1991 5:04 p.m.
Circulated to the Commission: Tues., Oct. 22, 1991 11:00 a.m.
Deadline for vote: Thurs., Oct. 24, 1991 11:00 a.m.

dr



FEDERAL ELECTION COMMISSION
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October 28, 1991

John C. Aisenbrey, Esq.
Stinson, Nag & Fizzell
1201 Walnut Street
P.O. Box 419251
Kansas City, Missouri 64141-6251

RE: MUR 2582
Robert and Betty Owens

Dear Mr. Aisenbrey:

On October 24, 1991, the Federal Election Commissionaccepted the signed conciliation agreement and civil penaltysubmitted on your clients' behalf in settlement of violations of2 U.S.C. 55 441b and 441f, provisions of the Federal ElectionCampaign Act of 1971, as amended. Accordingly, the file has beenclosed in this matter as it pertains to your clients.

This matter will become a part of the public record within30 days after it has been closed with respect to all otherrespondents involved. If you wish to submit any factual or legalmaterials to appear on the public record, please do so within tendays. Such materials should be sent to the Office of the General
Counsel. Please be advised that information derived inconnection with any conciliation attempt will not become publicwithout the written consent of the respondent and the Commission.
See 2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation
agreement, however, will become a part of the public record.

The Commission reminds you that the confidentialityprovisions of 2 U.S.C. 5S 437g(a)(4)(B) and 437g(a)(12)(A) remainin effect until the entire matter has been closed. TheCommission will notify you when the entire file has been closed.In the event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submittedto the Commission. Receipt of the waiver will be acknowledged inwriting by the Commission.



John C. Aisenbrey, Esq.
HUR 2582
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have anyquestions, please contact Elizabeth Campbell, the attorneyassigned to this matter, at (202) 219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner ....
Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Robert Ovens ) MUR 2582
Betty Oens ).

CONCI LIATION AGREEMENT

This matter was initiated by the Federal Election Commissijp

("Commission"), pursuant to information ascertained in the norial

course of carrying out its supervisory responsibilities. The

Commission found probable cause to believe that Robert Owens

violated 2 U.S.C. SS 441b and 441f, and probable cause to believe

that Betty Owens violated 2 U.S.C. S 441f ("Respondents").

NOW, THEREFORE, the Commission and the Respondents, having

duly entered into conciliation pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i), do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. In December of 1983, Robert Owens was the Executive

Vice President of Marketing for Birdview Satellite

Communications, Inc.
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2. in December of 1983, and at all times thereafter,

Betty Owens was the wife of Robert Owens.

3. In December of 1983, Robert Owens was approached by

an official of Birdview Satellite Communications, Inc. who

requested that Mr. Owens and his wife, each contribute $1,000 to

the Dole for Senate Committee, a political committee within the

meaning of 2 U.S.C. 5 431(4). Respondent understood that the

official of Birdview Satellite Communications, Inc. made the

request upon the order of Charles A. Ross, the President and

Chairman of the Board of Birdview Satellite Communications, Inc.
:0

at that time.

4. On or about December 14, 1983, Robert Owens wrote a

check for $1,000 as a contribution to the Dole for Senate

Committee. At Mr. Owens' request, his wife also wrote a check

for $1,000 as a contribution to the Dole for Senate Committee.

5. On or about December 22, 1983, Robert Owens received

a $2,000 check from Birdview Satellite Communications, Inc. The

purpose of the $2,000 check was to reimburse him and his wife,

for the corporate contributions they had made in their names to

the Dole for Senate Committee.

6. In April of 1982, Robert Owens attended a fundraiser

on behalf of the Committee for Congressman Charlie Rose, a

political committee within the meaning of 2 U.S.C. S 431(4). The

cost of attending the fundraiser was $250.

7. The Committee for Congressman Charlie Rose reported

receiving a $250 contribution from Robert Owens on April 30,

1982.
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8. The accounting office of Birdview Satellite

Comaunications, Inc., processed a $250 payment to Robert Owens to

reimburse him for the corporate contribution he had made in his

own name to the Committee for Congressman Charlie Rose.

9. Pursuant to 2 U.S.C. S 441b, it is unlawful for any

officer of any corporation to consent to any contribution or

expenditure by the corporation in connection with any election

for any federal office.

10. Pursuant to 2 U.S.C. S 441f, no person shall make a

contribution in the name of another person or knowingly permit
0

his name to be used to effect such a contribution.
C

V. 1. Respondent Robert Owens consented to the making of

.44 political contributions by Birdview Satellite Communications,

co Inc., in violation of 2 U.S.C. S 441b.

2. Respondents Robert and Betty Owens knowingly

permitted their names to be used to effect contributions in the

name of another, in violation of 2 U.S.C. 5 441f.

3. Respondents contend that they did not knowingly and

willfully violate any provision of the Act.

VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of one thousand one hundred and

fifty dollars ($1,150.00), pursuant to 2 U.S.C. 5 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil



-1.4-

action for relief in the United States District Court for the

District of Columbia.

VII. This agreement shall become effective as of the date

that all parties hereto executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than 30 days from the

date this agreement becomes effective to comply with and

implement the requirement contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

La nce bb Date

General Counsel

FOR THE RESPONDENTS:

S .,/ ,. , , ,

TName - Date
(Posivion)
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BIRDVIEW SATELLITE COMMICATIONS, INC.
Cae No. 86-41150 -11

Debtor*

NOTICE TO CREDITORS AND OTHER PARTIES IN

Notice is hereby given that: A hearing in said cause will be held at

TRETT

U.S. Bankruptcy Court, 492 Federal Building,
444 S.E. Quincy, Topeka, Kansas 66683 on the

2 day of Nnvmhr , 19 91,
at 9:0aim.. to consider and act upon the
following matter:

APPLICATION OF ACCOUNTANTS FOR THE TRUSTEE
FOR COMPENSATION AND THE RESPONSE OF PAMIDA,
INC. THERETO

IF PARTIES ANTICIPATE THE HEARIN TO EXTEND BEYON 15-20 NllUTES. A SPECIAL SETTING
i SHOULD BE SOUUHT, AS OUR IEILAR CALENMR MILL NOT ACCN MTrE LONGER HEARINGS.

and transact such other business as may properly come before the meeting.

Dated at Topeka, Kansas Nov. 13, 1991 JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

I do hereby certify that I did on this 13th day of November 1 9 9, mail a copy
of the above Notice by First Class Mail to debtor, attorney of record, L.S. Trustee and
movant's attorney., & all parties requesting notice. (03

Date of issuance: ~OAI Deputy Clerk
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T#1WOTHY J. EVANS
THMW M. MLLUX

-ICHARD C. WALLACE*

JO ANN BUTALD"
MERLE E. PARKS
JOANNE S. STUTZ*
LUIS MATA ° "

JOHN E. LARSON
ACHARD A. CARNAHAN

* ALMS ADWTE'rD IN WBB3UR
* A.SO AOMITYE N FLOR

LAW OFFCES

EVANS & MULLINIX, P.A
COUNTRY HILL BANK BUILDING

15301 WEST 87TH STREET PARKWAY. SUITE 2
LENEXA. KANSAS 66219
TBEEONE (913) 541-1200
FACSIILE (913) 541-1010

REPLY TO LENEXA. KANSAS

i ;E V'4 E 11
'i: [i[ .\ ,  A .11i!N C -H 'tS O

9t DEC 10 AH 9:37

20

MCLANO BANK OF KANUS
1314 NORTH 38T"H STIET
KANSAS CITY, KANSAS 66102
TB.34ONE (913) 821-1200

FACSILE (9131 821-1263

December 3, 1991

Ms. Elizabeth Campbell
Federal Election Commission
Washington, DC 20463

RE: MUR 2582
Stanton E. Ross

Dear Ms. Campbell:

Please be advised that Richard Wallace and myself have been
retained additionally by Stanton E. Ross for the purpose of
responding to the allegations contained in General Counsel's
Brief in the above referenced matter. It will be impossible for
us to respond within the time allowed and we would request an
additional time to respond until December 23, 1991.

As soon as I am able to discuss this matter more fully with
Stanton Ross, I will obtain his signature upon the statement of
designation of counsel form and return the same to your
attention. If there is any problem with providing the additional
time requested, please let me know immediately.

Very truly yours,

EVANS & MULLINIX, P.A.

ohn E.-arson
JEL/kmm

C. r

C
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2582

Birdview Satellite
Communications, Inc. ) 8Eclo|m)

Charles A. Ross ) PA)

Ronda DumoVich• ood.,'SENSITIVE
David K. Hamilton 

)
)

Martha Hamilton ))
Dale Galemore ))
Cynthia Galemore ))
Gunilla Ross )

GENERAL COUNSELFS REPORT

I. BACKGROUND

This matter arose from a letter sent to the Commission by

Charles L. Clinkenbeard, treasurer of the Dole for Senate

Committee, on February 1, 1988. The letter asked the Commission

to investigate a matter reported in the Kansas City Star

concerning Birdview Satellite Communications, Inc. ("Birdview")

and its scheme to make prohibited corporate contributions by

making contributions in the name of Birdview employees. This

report deals with almost all of the remaining respondents in this
1

matter.

1. This Office has only recently been able to locate Stanton
Ross. Mr. Ross and his wife, Merett Ross, another respondent in
this matter, have separated. We have not yet been able to locate
Merett Ross. In addition, Roger Mason's attorney recently
contacted this office to request copies of exhibits from Mr.
Mason's deposition in order to complete his response.
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I. AMRLYSIS

A. Birdview's Reimbursements

The factual and legal analysis set forth in the General

Counsel's briefs, dated July 11, 1991, are incorporated as if

fully set forth herein.

Between 1982 and 1985, Birdview reimbursed its employees for

political contributions totaling $28,750 made to Federal

candidates.

1. Contributions to Dole for Senate

A total of $15,250 of the total contributions reimbursed by

Birdview went to the Dole for Senate Committee

("Dole Committee"). Four Birdview employees and three of their

spouses contributed a total of $9,000 in December of 1983 when

President and Chairman of the Board Charles A. Ross held a

fundraiser in his home for Senator Dole. 2 Each of the employees

and their spouses wrote a $1,000 check to the Dole Committee.

All of the Birdview employees subsequently received fabricated

cash advances from Birdview to cover the amount of the

contributions made by them and their spouses.

Six thousand dollars in contributions to the Dole Committee

were made in June of 1984 by three Birdview employees and their

respective spouses. 3 The reimbursement scheme was somewhat more

2. The individuals who made the December 1983 contributions
were: Robert and Betty Owens, Roger Mason, Edward and Darlene
Hackerott, Steven and Sharon Phillips, and Stanton and Merett
Ross.

3. The individuals who made the June 1984 contributions were:
David and Martha Hamilton, Dale and Cynthia Galemore, and Steven
and Joy Small.
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complicated for these contributions. The Birdview employees were

first given a cash advance to cover the amount 
of their own and

their spouse's contributions. Then they were given a bonus equal

to the amount of the contributions, plus the 
additional taxes and

standard deductions that would have to be 
paid on the

contribution amount. When the bonuses were paid, the taxes,

standard deductions, and the cash advance 
itself were all

subtracted, leaving a small amount, $49, 
for each employee who

was reimbursed.

Birdview also reimbursed Charles Ross's secretary, 
Wanda

Bowman, for a $250 contribution she made 
to the Dole Committee to

attend a fundraiser in place of Ross. This reimbursement was

made to Mr. Ross's secretary in the form 
of a bonus.

In addition to Birdview's reimbursement 
of its employees

contributions to the Dole Committee, Charles 
Ross reimbursed his

daughter, Ronda Dumovich (nee Ross) for a 
$1,000 contribution she

made to the Dole Committee. Ms. Ross wrote her check to the Dole

Committee in June of 1984, the same time 
that three other

Birdview employees and their spouses wrote 
checks to the Dole

Committee.

2. Contributions to the NRSC

In September of 1984, Birdview issued a 
$10,000 check

payable to David C. Owen, a consultant to 
Birdview, and the

Senatorial Trust. The check was deposited into the

"David C. Owen - Special Account" bank account. Then, Owen wrote

out ten checks from the "David C. Owen -
Special Account" to

various Senate candidates and sent them to the 
Republican



Senatorial Trust. Correspondence between Owen and Charles Ross

clearly demonstrate that the $10,000 Birdview check to David Owen

was issued for Owen to make political contributions on behalf of

Birdview.

3. Earmarked Contributions to SPACE

Birdview also reimbursed employees for $3,500 in

contributions earmarked through the Society for Private and

Commercial Earth Stations PAC ("SPACE PAC"). Charles Ross and

another Birdview officer each made $250 contributions to attend a

luncheon/fundraiser on behalf of Congressman Charlie Rose for

which they were reimbursed by Birdview.

N. In addition, Edward Lane Gibson, another Birdview officer

attending a speaking event of Senator Tim Wirth wrote a check for

00 $3,000 to SPACE PAC, and earmarked it to Tim Wirth. This check

was written by Gibson at the direction of Charles Ross and with

the understanding that he would be reimbursed, as he subsequently

was. The $3,000 was reported as $1,500 contributions each from

Gibson and Ross.

B. Birdview Satellite Communications, Inc.

On February 25, 1988, the Commission found reason to believe

that Birdview knowingly and willfully violated 2 U.S.C. SS 441b

and 441f.

As noted above, Birdview reimbursed its employees for a

total of $15,250 in contributions made to the Dole Committee in

December of 1983 and June of 1984. Birdview also made a $10,000

payment to David Owen and the Republican Senatorial Trust to be

distributed to ten U.S. Senate candidates. In addition, Birdview



reimbursed employees for $3,500 in contributions earmarked

through SPACE PAC. Therefore, there is probable cause to believe

Birdview knowingly and willfully violated 2 U.S.C. is 441b and

441f.

On August 16, 1986, Birdview filed a Chapter 11 Bankruptcy

Petition. Birdview attempted to reorganize as

debtor-in-possession but was unable to do so. Accordingly,

F. Stannard Lentz was appointed as the Trustee in Bankruptcy on

February 26, 1988. In his response to the General Counsel's

brief, Mr. Lentz asks that the Commission not seek a civil

penalty. The Trustee argues that any penalty Birdview is

required to pay to the Commission will dilute any distribution to

be made to the creditors and, thus, harm the creditors of

Birdview rather than the parties responsible for the violation.

Further, the Trustee states that Birdview's assets have already

begun to be liquidated and few, if any, remain.

This Office disagrees with the Trustee that Birdview be

exempt from paying a civil penalty. As Trustee himself points

out, "few, if any, of the assets of Birdview Satellite remain."

Thus, it is unlikely that many, if any, of Birdview's creditors

will be harmed by Birdview's civil penalty debt to the

Commission. If the agreement eventually negotiated between the

Trustee and this Office is not timely paid, or if this Office is

unable to negotiate an agreement with Birdview's Trustee in

Bankruptcy, this Office will consider whether to recommend that

the Commission pursue a civil suit and protect the Commission's

rights as may be necessary.
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Based on the $28,750 in contributions, discussed above, for

which Birdview reimbursed its employees, the Office of the

General Counsel recommends that the Commission find probable

cause to believe that Birdview knowingly and willfully violated

2 U.S.C. 55 441b and 441f.

C. Charles A. Ross

On February 25, 1988, the Commission found reason to believe

that Charles A. Ross knowingly and willfully violated 2 U.S.C.

SS 441b and 441f.

Charles Ross knowingly and willfully consented to Birdview's
0%

reimbursement of $27,000 in contributions from 1982 through 1985.

In addition, Charles Ross knowingly and willfully consented to

Birdview's making a $250 contribution to Charlie Rose and a

00 $1,500 contribution to Tim Worth, in his own name. Furthermore,

%Charles Ross knowingly and willfully made a $1,000 contribution

in the name of his daughter, Ronda Dumovich (nee Ross).

In Mr. Ross's reply brief, it is argued that the General

Counsel has not met its burden of proof to show that Mr. Ross

Oh directed, consented or authorized the expenditure of Birdview

funds for the purpose of contributions prohibited by the Act. As

noted above, the General Counsel's briefs, dated July 11, 1991,

describe fully Mr. Ross's involvement in Birdview's

contributions. Nevertheless, some of the evidence demonstrating

Mr. Ross's involvement in the Birdview reimbursements is as

follows:

Mr. Ross hosted the fundraiser for Bob Dole in December of

1983 which resulted in $9,000 in contributions to the Dole
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Committee from Birdview employees and their spouses.

Mr. Hackerott testified that Charles Ross approached him and

asked that he and his wife make contributions to the Dole

Committee. Mr. Phillips testified that that while he does not
recall which Birdview officer told him to make contributions, Bud
Ross would have been the obvious one. Mr. Owens testified that
he was informed by another Birdview employee that Charles Ross
wanted him to make the contributions. Mr. Mason took the 5th
amendment with regard to his contribution. The fifth Birdview

employee was Stanton Ross, Charles Ross's son, who testified that

he and his wife were not reimbursed.

An audit report of Charles Ross's Birdview account activity
N4 for fiscal year 1984 by Birdview auditors, Touche Ross, makes

aD reference to the cash advances the above individuals received to
)reimburse them for their contributions:

Note: These political contributions were
made by these VP's [sic) at Bud Ross's
request. Birdview reimbursed them forD the donations and charged the $9,000

r) against Bud Ross's advance account.
Effect is nil on Birdview books therefore
pass further inspection.

Thus, there is evidence on Birdview's own records that Charles

Ross was involved in Birview's reimbursements of the

contributions made in December of 1983.

The June 1984 contributions from the three Birdview

employees and their spouses involved the more complicated

reimbursement scheme in the form of bonuses. Both David Hamilton

and Steven Small testified that Charles Ross solicited them to
make contributions to the Dole Committee. Both Messrs Hamilton



and Small also admitted they were reimbursed by Birdview for

their contributions. While not admitting that he was reimbursed,

Mr. Galemore admitted that the bonus allowed he and his wife to

cover their contributions to the Dole Committee.

As demonstrated above, Charles Ross was clearly involved in

the reimbursement of the individuals who had made political

contributions in December of 1983. Thus, at the time he

solicited the June 1984 contributions, he had already had a hand

in reimbursing Birdview employees for contributions. Charles

Ross was David Hamilton's immediate supervisor. Therefore, he

would have been aware of the fabricated bonus received by Mr.

P- Hamilton after making the contribution, which Mr. Hamilton
1testified that he received for the purpose of reimbursing him for

00 the contributions made by him and his wife. Thus, it seems clear

-that Charles Ross was aware of and consented to the bonus
reimbursement scheme used to reimburse the employees who made

contributions in June 1984.

In addition, it is undoubtedly not a coincidence that

CCharles Ross's daughter, Ronda Dumovich (nee Ross), made her

contribution to the Dole Committee on the same day as the Smalls

and the Galemores. The timing is another indication that Ross

was involved in coordinating all of these contributions to the

Dole Committee. Ronda Ross received a check from her father

dated the same day she made her contribution to the Dole

Committee. At the time Ms. Ross made the contribution, she was a
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full-time student and was supported solely by her father.

No. Ross admitted that she discussed the contribution with her

father. moreover, she was unable to explain how she determined

the amount of the contribution. Therefore, it is clear that

Ms. Ross's contribution was made at the behest of her father who

sent her the money to cover such contribution.

In 1985, Charles Ross was unable to attend a Dole fundraiser

so he asked his secretary to accompany his wife in his place.

Ms. Bowman wrote a check for $250 to the Dole Committee to attend

the fundraiser. The next day, Ms. Bowman received her first and

only Birdview bonus which resulted in a net pay of $391.75, very

close to the amount of her contribution. Ms. Bowman admitted in

a signed conciliation agreement that she was reimbursed for her

cr contribution to the Dole Committee. As Ms. Bowman's supervisor,
-4D Charles Ross must have been aware of the reimbursement received

PO by Ms. Bowman.

Charles Ross's reply brief says that the General Counsel's

brief in no way indicates that Birdviewts $10,000 payment to

David Owen was authorized or approved of by Charles Ross. This

Office believes that it is abundantly clear that Charles Ross not

only approved of the contributions made by Owen, but was involved

in the formulation of the plan to have him make such

contributions. Two letters from Owen to Charles Ross provide

evidence.

One letter acknowledged in writing by Ross, reads in part:

Thank you for the opportunity to work for
you and Birdview as you plan for the
future. In our meeting this morning, we
covered the following items: (1) Dave
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will join the Republican Senatorial
Trust, if possible, with Birdview paying
the membership fee of $10,000 annually
and any expenses incurred by Dave in
attending the meetings...

A second letter from Owen to Ross reads in part:

I just received notification from the
Republican Senatorial Trust that I can
renew my membership.., please forward a
check in the amount of $10,000 payable to

David C. Owen, and I will send my
personal check to the Trust.

David Owen signed a conciliation agreement admitting that he

knowingly and willfully violated the Act by making $10,000 in

contributions in his own name with Birdview's money. He further

acknowledged that he negotiated with Charles Ross to have

Birdview pay for his membership in the Republican Senatorial

Trust.

Based on the letters and David Owen's own admissions, it is

clear that Charles Ross knowingly and willfully was involved in

Birdview's making contributions in the name of David Owen.

Both Charles Ross and Robert Owens were reimbursed for $250

contributions to Congressman Charlie Rose earmarked through the

Society for Private and Commercial Earth Stations ("SPACE"). A

note from Birdview's comptroller regarding the preparation of two

$250 checks for Owens and Ross stated that the "payment must be

made by a personal check, not a corporate one." Thus, Birdview

employees were aware that a contribution from Birdview was

prohibited. As President and Chairman of the Board receiving the

$250 reimbursement from Birdview, Charles Ross also should have

been aware that such contributions were prohibited.



In October 1985, Edward Lane Gibson, Birdview's Vice

President of Marketing, attended a SPACE fundraising dinner given

on behalf of Senator Tim Wirth. Gibson testified that at the I
direction of Charles Ross and with the Mr. Ross's assurance that

he would be reimbursed by Birdview, he wrote a $3,000 check to

SPACE PAC earmarked for Senator Wirth. This contribution was

designated by SPACE as $1,500 from Mr. Gibson and $1,500 from Mr.

Ross. Mr. Gibson signed a conciliation agreement admitting that

he was reimbursed by Birdview. Based on Mr. Gibson's testimony

and the extent of Mr. Ross's involvement in other reimbursements,

it appears that the contributions earmarked through SPACE were(,I

made at the direction of Charles Ross.

NBased on testimony of former Birdview employees, in addition

00 to documentary evidence supporting such testimony, it is evident
.0 that Charles Ross, the Founder, President and Chairman of the

Board of Birdview, was an instigator of Birdview's contribution

and reimbursement schemes, and consented to Birdview's

reimbursing employees, including himself, and their spouses for

political contributions made in their made.

In his reply brief, Mr. Ross contends that this matter arose

after Birdview had gone into bankruptcy and that the former

Birdview employees who testified in this matter had lost all

loyalty to Birdview and himself by that time, and that it was

easy for them to blame him for any actions taken by management

with regard to reimbursements in an effort to exculpate

themselves from liability for any part they played in the actions

of Birdview. First, whether or not this was their purpose, their
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statements were not self-serving attempts to escape their own

culpability since many of the former Birdview employees involved

in the reimbursements have already signed conciliation agreements

and paid civil penalties. And in this report, the Office of the

General Counsel is recommending that the Commission find probable

cause to believe that more of them violated the Act.

In addition, when this Office attempted to depose Mr. Ross
and give him an additional opportunity to discuss the matter, he

exercised his fifth amendment privilege throughout the entire

deposition. The fact that Mr. Ross refused to give testimony to

the Commission on his own behalf can be used to infer that had he
CI
Nspoken, he would not have negated the Commission's finding that

N he played a leading and substantial role in Birdview's
reimbursement schemes. See Baxter et al. v. Palmigiano, 425 U.S.

'0 308 (1976)(permitting an adverse inference to be drawn from a

witness's silence at a civil proceeding is not, on its face, an

invalid practice). Therefore, there is probable cause to believe

Charles Ross knowingly and willfully violated 2 U.S.C. 55 441bt)

and 441f.

Charles Ross's reply brief correctly notes that the

Commission is not governed by an applicable statute of

limitations. Federal Election Commission v. Lance, 617 F.2d 365,

371-372 (5th Cir. 1980). Respondent Charles Ross then argues

that in absence of a statute of limitations in the Act, then the

statute of limitations under Kansas law applies, i.e., that the

Commission should "borrow" the Kansas statute of limitations.

"Borrowing" is inappropriate because this is a government
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enforcement action. "As a general matter, no statute of

limitations will be applied in civil actions brought by the

Government, unless Congress explicitly imposes such time

limitations." Dole v. Local 427, 894 F.2d 607, 610 (3rd Cir.

1990). See Guaranty Trust Co. v. United States, 304 U.S. 126,

132 (1938). "This principle, expressed in the maxim, nullum

tempus occurrit regi (time does not run against the king) was

settled as early as 1840 .... " Dole v. Local 427, 894 F.2d at

610. "The doctrine continues to have vitality on public policy

grounds 'that the public interest should not be prejudiced by the

negligence of public officers, to whose care they are confided.'"

Id., quoting United States v. Knight, 39 U.S. (14 pet.) 301, 315

(1840). Respondent has cited no authority for borrowing a state

limitation in government enforcement actions where Congress has

not spoken.
4

The Office of the General Counsel recommends that the

Commission find probable cause to believe that Charles A. Ross

knowingly and willfully violated 2 U.S.C. SS 441b and 441f. 5

4. Moreover, even if borrowing were otherwise appropriate, the
Court should not look to a local statue of limitations to govern
enforcement of an Act with nationwide application. See Short v.
Belleville Shoe Mfg.. Co., 908 F.2d 1385 (7th Cir. 1W-T).

5. Based on Commission reports and check copies submitted by
Charles Ross, Mr. Ross made at least $19,550 in political
contributions to Federal candidates between 1983 and 1986.
Charles Ross often received substantial cash advances from
Birdview. The Birdview paperwork for these advances often fails
to indicate the reasons for the advance. Thus, it is very likely
that the Mr. Ross was reimbursed by Birdview for many of these
contribution. However, there is not sufficient evidence that
relates any additional contributions to specific reimbursements
from Birdview.
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D. Ronda Dumovich

On December 16, 1988, the Commission found reason to believe

that Ronda Dumovich (nee Ross) violated 2 U.S.C. 5 441f. At the

time Ms. Ross made her $1,000 contribution to the Dole Committee,

she was in college and her father, Charles Ross, was her sole

source of income. Ms. Ross admitted that she discussed the

contribution with her father. Charles Ross argues, howevert that

because his daughter was a shareholder in Birdview, she had a

substantial interest in supporting the campaign of candidates,

such as Dole, favorable to the interests of the satellite

industry and that there is no evidence to indicate that her

contribution was not made of her own free will.

- The fact that Ms. Ross made her contribution at the same

co time three other Birdview employees and their spouses made

contributions to the Dole Committee is an indication that her

contribution was made at the behest of Charles Ross. That,

combined with the fact that Charles Ross sent his daughter a

Icheck around the same time the contribution was made and that he

was her sole source of income, is evidence that Ms. Ross was

reimbursed by Charles Ross for her contribution made to the Dole

Committee. In addition, Ms. Ross did not make contributions to

any other candidates sympathetic to the satellite industry.

Furthermore, Ms. Ross could not answer the question how she

decided what amount to contribute. All of the above lead to the

conclusion that Ms. Ross made her contribution to the Dole
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Committee at the direction of Charles Ross who also gave Ms. Ross

the money to make the contribution.

Ms. Dumovich's response to the General Counsel's brief was a

one single sentence: "The facts remain the same." Therefore,

there is probable cause to believe that Ronda Dumovich violated

2 U.S.C. 5 441f.

Based on the above, the Office of the General Counsel

recommends that the Commission find probable cause to believe

that Ronda Dumovich violated 2 U.S.C. S 441f.

E. David K. Hamilton and Martha Hamilton
co

On February 25, 1988, the Commission found reason to believe
that David K. Hamilton violated 2 U.S.C. S 441b and 441f. On

that same day, the Commission also found reason to believe that

Co Martha Hamilton violated 2 U.S.C. S 441f.

David and Martha Hamilton each made a $1,000 contribution to

the Dole Committee in June 1984. On June 14, 1984, after he and

his wife made their contributions to the Dole Committee, David

Hamilton filled out a check request form for a $2,000 cashIn
advance. On June 30, 1984, Mr. Hamilton received a $3,000 bonus

from Birdview, minus the $2,000 cash advance. David Hamilton

acknowledges that the purpose of the $3,000 bonus was to

reimburse him and his wife for the contributions they had made to

the Dole Committee.

In addition to playing a role in requesting that his own

contribution be reimbursed by Birdview, Mr. Hamilton also was

actively involved in Birdview's reimbursement of others for
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political contributions. In advance of the June 1984

reimbursements by Birdview, Mr. Hamilton prepared the memorandum

calculating that bonuses of $3,000 were necessary for the

after-tax amount to cover the reimbursement. Additionally,

Mr. Hamilton also arranged for cash advances of $2,000 each to be

paid to Steven Small and Dale Galemore before each received the

$3,000 bonus.

Mr. Hamilton was also involved in the reimbursement of

$5,000 of the 1983 reimbursements by Birdview. He filled out the

check request form for Stanton Ross for his and his wife's0%

contribution. He also approved Roger Mason's cash advance to

cover his contribution to the Dole Committee. Also, he discussed

reimbursement of Robert and Betty Owens' contributions with Mr.

0Owens.

,Finally, Mr. Hamilton signed the $10,000 check to David Owen

and the Senatorial Trust.

Mr. Hamilton denies any knowledge with respect to his

assistance in Birdview's reimbursement of others. Basically, he

argues that he signed checks and check requests in a ministerial

fashion. However, David Hamilton admitted that the memorandum

discussing the bonuses needed to cover the June 1984

contributions appears to be in his own handwriting. The

memorandum shows how Birdview's payroll department should record

the cash advances and bonuses. The part of the memorandum in Mr.

Hamilton's handwriting consists of three columns of names and
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numbers and reads as follows: 6

170-02 ded BS. Small 2 3,100D. Galemore 2,000 3,000D. Hamilton 2,000 3,000

Mr. Hamilton's preparation of this memorandum clearly
evidences his knowledge and personal involvement in Birdviews

reimbursement of the June 1984 contributions to himself, Steven

Small, and Dale Galemore.

Based on Mr. Hamilton's involvement in the June 1984
reimbursements, when he signed the $10,000 check to David Owen

0) and the Senatorial Trust was made in September 1984, Mr. Hamilton
was aware of Birdview's involvement in making political
contributions in the name of others. Pursuant to 2 U.S.C.

S 441b(a), it is unlawful for any officer of any corporation to
consent to any contribution or expenditure by the corporation in
connection with any election for federal office. As an officer
of Birdview, Mr. Hamilton signed the $10,000 check which on it's

LD face indicated that it was for political purposes, thereby
U") consenting to Birdview's making political contributions.

As for the contributions made earlier in 1983, Mr. Hamilton
was involved with approving most of those reimbursements. Robert

Owens has testified that he and Mr. Hamilton discussed the
possibility of Birdview's reimbursing Mr. Owens for the
contributions, along with that fact that other Birdview employees
were being told to make contributions to Dole. Robert Owens

6. Testimony from Birdview employees has confirmed that"170-02" refers to Birdview's advance account; "ded" refers todeductions; and "B" refers to bonus.



admitted that the $2t000 cash advance he received after the

conversation was for the purpose of reimbursing him and his wife

for their contributions. Mr. Hamilton tilled out and approved

Mr. Ovens check request form for the reimbursement. The check

request indicated that the reason for the advance was a *special

expense advance."

In filling out the check request form, Mr. Hamilton did not

indicate the real reason for the advance. Cf. MUR 3056 (the

National Community Bank of New Jersey apparently did not realize

that the bank's reimbursement of officers for political

contributions was prohibited by law because there has been no

N attempt to hide such activity and all of the internal

documentation clearly indicated that reimbursements were for

co political contributions). By failing to disclose the real reason

for the cash advance, it is apparent that Mr. Hamilton realized

corporate reimbursements for contributions are prohibited by law.

Roger Mason and Stanton Ross were also reimbursed for their

contributions to the Dole Committee in December of 1983. Mr.

Mason's check request form, also filled out by Mr. Hamilton,

requested a "special expense advance." Stanton Ross's check

request, again made by Mr. Hamilton, was for a "travel advance."

Therefore, there is probable cause to believe that David K.

Hamilton knowingly and willfully violated 2 U.S.C. 55 441b and

441f.

Based on the above, the Office of the General Counsel

recommends that the Commission find probable cause to believe



that David K. Hamilton knowingly and willfully violated 2 U.s.c.

SS 441b and 441f.

The reply brief incorrectly states that any knowing and

willful violations by Mr. Hamilton must be proven by a clear and

convincing standard of proof. The 1979 Amendments to the Act

removed any mention of the clear and convincing standard, and

cited the House report accompanying the 1979 amendments which

stated that, while the Committee on House Administration did not

intend to reduce the standard, it did not think the clear and

convincing element was "meaningful." Therefore, the Commission

rv) is not bound by any clear and convincing standard.

N. The memorandum regarding the June 1984 contributions clearly

N involves a thought out scheme to avoid the appearance of Birdview

00 reimbursements. The fact that as an officer Mr. Hamilton created

that memorandum indicates that at least as of June 1984, he had

knowledge that the law was being violated. Accordingly, when he

signed the $10,000 check to David Owen and the Senatorial Trust,

he was aware both that Birdview that had been involved in making

political contributions and that such contributions violated the

law.

In Martha Hamilton's reply brief it is argued that the FEC

has not shown that Mrs. Hamilton wrote the check to the Dole

Committee with the knowledge that it was made on behalf of

someone else and points out that we did not take her deposition

and never discussed the matter with Mrs. Hamilton. Counsel who

prepared Mrs. Hamilton's brief fails to point out, however, that

in response to a deposition subpoena of Mrs. Hamilton the
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Commission received a letter from Mrs. Hamiltons's psychiatrist,
dated March 21, 1988, which stated: "Mrs. Marti Hamilton has
been under a great deal of stress during the past few months.
Based on my clinical judgement, I think it would be detrimental

for her to testify in a hearing at the present time. My
recommendation is that she be excused from the above procedure."

Based on this representation, this Office did not insist on
Martha Hamilton's appearance for a deposition. Nevertheless, the
facts and pattern surrounding her contributions as developed by
other testimony and evidence shows that there is probable cause
to believe Martha Hamilton violated 2 U.s.c. S 441f.

The Office of the General Counsel recommends that the
Commission find probable cause to believe that Martha Hamilton

cO violated 2 U.S.C. S 441f.
3 F. Dale Galemore and Cynthia Galemore

Dale Galemore was one of the Birdview employees who made a
$1,000 contribution to the Dole Committee in June of 1984. His
wife, Cynthia Galemore, also made a $1,000 contribution to the
Dole Committee at that same time. On February 25, 1988, the
Commission found reason to believe that Dale Galemore violated
2 U.S.C. S 441f, and reason to believe that Cynthia Galemore

violated 2 U.S.c. S 441f.
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In early June of 1984, Dale Galemore had a conversation with

his supervisor, Roget Mason. During the conversation, they

discussed a $3,000 bonus which Mr. Galemore was to receive.

Mr. Mason also suggested that Mr. Galemore and his wife should

make contributions to the Dole Committee because the impression

was that he did not support "scrambling." Scrambling was an

important issue to Birdview employees because if scrambling was

permitted, it would be detrimental to the satellite industry.

A few days after this conversation, on June 11, 1984, Roger

Mason called Dale Galemore at home and asked him to come to

Birdview with contribution checks for the Dole Committee.

Mr. Galemore complied with this request and presented Mr. Mason

Vwith a $1,000 check each from him and his wife. Mr. Galemore

CO testified at his deposition that at the time he gave the checks

to Roger Mason, he wanted to make sure that he was getting the

promised bonus and asked if he could get it sooner. Four days

later, Dale Galemore received a $2,000 cash advance from

Birdview. On June 29, 1984, Dale Galemore received a $3,000

ON, bonus, less the $2,000 cash advance he had received on June 15,

1984.

The Galemores argue that they did not "knowingly" violate

2 U.S.C. S 441f. Respondents note that "knowingly" is not

defined in the Act or Commission regulations and cite to the

definition of knowingly found in other statutes and in the

dictionary. They further argue that they would have made

contributions to the Dole Committee regardless of whether

Mr. Galemore had received a bonus from Birdview.
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This Office does not contend that the Galemores "knowingly

and willfully" violated the Act, i.e., made the contributions

"with full knowledge of all of the facts and a recognition that 4.

the action is prohibited by law." See 122 Cong. Rec. H3778

(daily ed. May 3, 1986)(remarks of Congressman Hays on knowing

and willful standard). See also Federal Election Commission v.

John A. Dramesi for Congress Committee, 640 F. Supp. 985 (D.N.J.

1986)(the court addressed the knowing and willful standard and

noted that it requires knowledge that one is violating the law).

However, this Office does contend that the Galemore made the
L0

contributions to the Dole Committee with the knowledge that they

would receive the money for the contributions from Birdview.

During his deposition, in response to the question whether he

cO would have made the contribution to the Dole Committee had he not

received the bonus, Mr. Galemore stated:

I thought about that a lot. I think the
amount is questionable of how much we
would, but the time that we were faced

,D with and the job security that I was

looking for, and what was good for the
satellite industry at that time, I felt
like was good for me, so I feel like,
yeah, I would have made some sort, but
it's impossible to back and say exactly
how much.

Even in the Galemores reply brief, they admit that they are

uncertain how much of a contribution they would have made to the

Dole Committee without the Birdview bonus. And as noted above,

Dale Galemore testified that when he brought his and his wife's

contributions to Roger Mason, he ascertained whether he would be

receiving the bonus and whether he could get it sooner. Thus, it
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is clear that the bonus was used by the Galemores to make the

contributions to the Dole Committee. The issue then becomes .J

whether Dale Galemore knew that the money he received from

Birdview was not a bonus but a reimbursement for his and his

wife's contributions to the Dole Committee.

The contributions to the Dole Committee were the only

contributions ever made by the Galemores. Dale Galemore agreed

to make contributions to the Dole Committee at the request of his

supervisor, Roger Mason. During the conversations that

Mr. Galemore and Mr. Mason had about the contributions, the

Birdview bonus to Mr. Galemore was also discussed.

P-1 At the time the Galemores made the contribution, they had

$3,400 in a money market account, a savings account with about

CC) $500 - $1,000, and a checking account with about $1,300.

Mr. Galemore stated that he and his wife were saving to buy a

house. Given their financial position, it is difficult to

believe that they would use almost the entire net bonus to make

political contributions unless the bonus was given specifically

for the purpose of reimbursement. Moreover, Mr. Galemore

testified how his accountant believed that the Birdview payment

was a reimbursement for the contributions.

Mr. Galemore insists that the way it was explained to him,

it was a bonus based on job performance. However, this Office

believes that the Galemores were aware that Dale Galemore

received the bonus to reimburse him and his wife for their

contributions to the Dole Committee in violation of 2 U.S.C.

5 441f. Therefore, there is probable cause to believe that the
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Galemores violated 2 U.S.C. 5 441f.

Accordingly, the Office of the General Counsel recommends

that the Commission find probable cause to believe that Dale

Galemore violated 2 U.S.C. S 441f, and probable cause to believe

that Cynthia Galemore violated 2 U.S.C. 5 441f.

G. Gunilla Ross

On February 25, 1988, the Commission found reason to believe

that Gunilla Ross violated 2 U.S.C. S 441f. Gunilla Ross is

Charles Ross's wife. This finding was based on reports filed

with the Commission by the Dole Committee that disclosed a $1,000

contribution from Mrs. Ross on December 27, 1983, and a $250

contribution on October 21, 1985. Because of Birdview's apparent

reimbursement efforts on behalf of its employees, it appeared

cO that Mrs. Ross knowingly permitted her name to be used to effect

a political contribution in the name of another.

Gunilla Ross made a total of $9,250 in political

contributions between 1983 and 1985. As noted above, while it is

very likely that Charles and Gunilla Ross were reimbursed for

their contributions by Birdview, there is not sufficient evidence

to directly correlate payments by Birdview to the Rosses to

Gunilla's contributions.

The Office of the General Counsel therefore recommends that

the Commission take no further action against Gunilla Ross, and

close the file as it pertains to her.
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V

III. DISCUSSION OF CONCILIATION AND CIVIL PENZLTY

A. Birdview Satellite Communications, Inc.

Attached for the Commission's approval is a proposed

conciliation agreement

B. Charles A. Ross

The proposed conciliation agreement for Charles Ross
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C. Ronda Dumovich

The proposed conciliation agreement for Ms. Dumovich

D. David K. Hamilton and Martha Hamilton

The proposed conciliation agreement for David

Hamilton

The proposed conciliation agreement for Martha Hamilton

E. Dale Galemore and Cynthia Galemore

The proposed conciliation agreements for the Galemores
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IV. RECORNUNDATIONS

1. Find probable cause to believe that Birdview Satellite
Communications, Inc., knowingly and willfully violated 2 U.s.c.
55 441b and 441f.

2. Find probable cause to
knowingly and willfully violated

3. Find probable cause to
violated 2 U.S.C. S 441f.

4. Find probable cause to
knowingly and willfully violated

5. Find probable cause to
violated 2 U.S.C. S 441f.

6. Find probable cause to
violated 2 U.S.C S 441f.

7. Find probable cause to
violated 2 U.S.C. 5 441f.

believe that Charles A. Ross
2 U.S.C. 5S 441b and 441.

believe that Ronda Dumovich

believe that David K. Hamilton
2 U.S.C. 55 441b and 441f.

believe that Martha Hamilton

believe that Dale Galemore

believe that Cynthia Galemore

8. Approve the attached conciliation agreements.

9. Take no further action with respect to Gunilla Ross.

10. Close the file as it pertains to Gunilla Ross.

11. Approve the appropriate letters.

Lawrence M. Noble
General Counsel

Attachments:
Conciliation Agreements

1. Birdview
2. Charles Ross
3. David Hamilton
4. Martha Hamilton
5. Dale Galemore
6. Cynthia Galemore
7. Ronda Dumovich

Staff assigned: Elizabeth Campbell

12L C,



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
NUR 2582

Birdview Satellite Communications, Inc.; )
Charles A. Ross; Ronda Dumovich; David K. )
Hamilton; Martha Hamilton; Dale Galemore; )
Cynthia Galemore; Gunilla Ross. )

CERTIFICATION

I, Delores R. Harris, recording secretary for

the Federal Election Commission executive session on

N-, December 10, 1991, do hereby certify that the Commission

decided by a vote of 4-1 to take the following actions

co in MUR 2582:

1. Find probable cause to believe that Birdview
Satellite Communications, Inc., knowingly and
willfully violated 2 U.S.C. 55 441b and 441f.

2. Find probable cause to believe that Charles A.
Ross knowingly and willfully violated 2 U.S.C.
55 441b and 441.

3. Find probable cause to believe Ronda Dumovich
violated 2 U.S.C. 5 441f.

4. Find probable cause to believe that David K.
Hamilton knowingly and willfully violated
2 U.S.C. 55 441b and 441f.

5. Take no further action with respect to Martha
Hamilton and close the file.

(continued)
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Page 2Federal Election Commission
Certification for MUR 2582
Tuesday, December 10, 1991

6. Find probable cause to believe that Dale Galemore
violated 2 U.S.C. 5 441f.

7. Find probable cause to believe that Cynthia
Galemore violated 2 U.S.C. S 441f.

8. Approve the conciliation agreements, as
recommended in the General Counsel's Report
dated December 2, 1991, except for the
agreement for Martha Hamilton pursuant to
action 5, as noted above.

9. Take no further action with respect to Gunilla
ROSS.

10. Close the file as it pertains to Gunilla Ross.

11. Approve the appropriate letters, as recommended
in the General Counsel's Report dated December 2,
1991.

Commissioners Aikens, Josefiak, McDonald, and Thomas

voted affirmatively for the decision; Commissioner Elliott

dissented; Commissioner McGarry was not present.

Attest:

'0000 Io&#
Date Delores X. Harris

Administrative Assistant



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

SENSITIVE
December 20, 1991

TO: The Commission Oc

FRtI: Lawrence K. Mobl450
General Counsel

AU5TiI : R 2582

Through a review of the Certification dated December 12,1991 for the above referenced matter, this Office has discoveredthat the Certification correctly states what is an incorrectrecommendation in the General Counsel's Report circulated to the
Commission on December 3, 1991.

cO The General Counsel's Report mistakenly recommends that theCommission find probable cause to believe that Charles A. Rossknowingly and witlfully violated 2 U.S.C. 55 441b and 441. (See,Page #27, IV.2.). The correct recommendation should be, *findprobable cause to believe that Charles A. Ross knowingly and
willfully violated. U.S.C. 55 441b and 441f.0

The 2 U.S.C. 5 441f violation is discussed in the GeneralCounselts Repott and included in the Factual and Legal Analysis,with regard to Charles A. Ross, which was an attachment to theoK report circulated to the Commission. Accordingly, the General
Counsel remmends the Commission modify the finding in theCertification dated December 12, 1991, at paragraph #2 toclearly express the intent of the Commission.

t3CO -&TIan:

1. Find probable cause to believe Charles A. Ross knowingly
and willfully violated 2 U.S.C. 55 441b and 441f.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Charles A. Ross. ) MUR 2582
)

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on December 26, 1991, the

Commission decided by a vote of 4-0 to find probable cause to

believe Charles A. Ross knowingly and willfully violated

2 U.S.C. SS 441b and 441f, as recommended in the General

Counsel's Memorandum dated December 20, 1991.

Commissioners Aikens, Elliott, McGarry, and Thomas voted

affirmatively for the decision; Commissioners Josefiak and

McDonald did not cast votes.

Attest:

Date • W. Emmons
Secret ry of the Commission

Received in the Secretariat: Fri., Dec. 20, 1991 4:56 p.m.
Circulated to the Commission: Mon., Dec. 23, 1991 11:00 a.m.
Deadline for vote: Thurs., Dec. 26, 1991 11:00 a.m.

bjf



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

January 8, 1992

John H. Calvert, Esquire
Lathrop & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, Missouri 64108-2684

RE: MU! 2582
Martha Hamilton

Dear Mr. Calvert:

This is to advise you that on December 10, 1991, the
Federal Election Commission decided to take no further action
with respect to Martha Hamilton. Accordingly, the file in this
matter has been closed as it pertains to Martha Hamilton.

The file will be made part of the public record within 30
days after it has been closed with respect to all other
respondents involved. Should you wish to submit any factual or
legal materials to appear on the public record, please do so
within ten days. Such materials should be sent to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. S 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

If you have any questions, please contact Lawrence D.
Parrish, the attorney assigned to this matter, at (202)
219-3400.

Si rely,

avrence M. Nob
General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

January 8, 1992

Richard C. Wallace, Esquire
Evans & Kullinix, P.A.
Country Hill Bank Building
15301 West 87th Street Parkway
Lenexa, KS 66219-1428

RE: MUR 2582
Gunilla Ross

Dear Mr. Wallace:

This is to advise you that on December 10, 1991, the
Federal Election Commission decided to take no further action
with respect to Gunilla Ross. Accordingly, the file in this
matter has been closed as it pertains to Gunilla Ross.

The file will be made part of the public record within 30
days after it has been closed with respect to all other
respondents involved. Should you wish to submit any factual or
legal materials to appear on the public record, please do so
within ten days. Such materials should be sent to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

If you have any questions, please contact Lawrence D.
Parrish, the attorney assigned to this matter, at (202)
219-3400.

Sin 

rely,

Lawrence H. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20M3

January 8, 1992

John H. Calvert Require
Lathrop & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, Missouri 64108-2684

RE: NUR 2582
David K. Hamilton

Dear Mr. Calvert:

On December 10, 1991. the Federal Election Commission foundthat there is probable cause to believe your client,
David K. Hamilton* knowingly and willfully violated 2 U.S.C.
55 441b and 441f, provisions of the Federal Election Campaign
Act of 1971, as amended.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. If we are unable toreach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commissionhas approved in settlement of this matter. If you agree with
the provisions of the enclosed agreement, please sign and return
it* along with the civil penalty, to the Commission within ten
days. I will then recommend that the Commission accept the
agreement. Please make your check for the civil penalty payable
to the Federal Election Commission.

If you have any questions or suggestions for changes in theenclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Lawrence D. Parrish, the attorney
assigned to this matter, at (202) 219-3400.

Sincere y.

.. Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agcoemnt



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

January 8, 1992

Randall D. Crawford, Esquire
Koelling & Crawford, P.C.
5950 North Oak
Suite 202
Kansas City, Missouri 64118

RE: RUR 2582
Cynthia Galemore

Dear Mr. Crawford:

On December 10, 1991, the Federal Election Commission found

that there is probable cause to believe your client,
Cyythia Galemore, violated 2 U.S.C. 5 441f, a provision of the
Federal Election Campaign Act of 1971, as amended.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of

conference, conciliation, and persuasion, and by entering into a

conciliation agreement with a respondent. If we are unable to

reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If you agree with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission within ten
days. I will then recommend that the Commission accept the
agreement. Please make your check for the civil penalty payable
to the Federal Election Commission.

If you have any questions or suggestions for changes in the

enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Lawrence D. Parrish, the attorney
assigned to this matter, at (202) 219-3400.

Since ly,Since

62 ence N. Noble
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

January 8, 1992
Randall D. Crawford, Esquire
Koelling & Crawford, P.C.
5950 North oak
Suite 202
Kansas City, Missouri 64118

RE: MUR 2582
Dale Galemore

Dear Mr. Crawford:

on December 10, 1991, the Federal Election Commission foundthat there is probable cause to believe your client,
Dale Galemore, violated 2 U.S.C. 5 441f, a provision of theFederal Election Campaign Act of 1971, as amended.

The Commission has a duty to attempt to correct suchviolations for a period of 30 to 90 days by informal methods ofconference, conciliation, and persuasion, and by entering into aconciliation agreement with a respondent. If we are unable toreach an agreement during that period, the Commission mayinstitute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If you agree withthe provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission within tendays. I will then recommend that the Commission accept theagreement. Please make your check for the civil penalty payable
to the Federal Election Commission.

If you have any questions or suggestions for changes in theenclosed conciliation agreement, or if you wish to arrange ameeting in connection with a mutually satisfactory conciliation
agreement, please contact Lawrence D. Parrish, the attorney
assigned to this matter, at (202) 219-3400.

Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

QV January 8, 1992

Richard C. Wallace, Esquire
Evans & Nullinix, P.A.
Country Hill Bank Building
15301 West 87th Street Parkway
Lenexa, KS 66219-1428

RE: RUR 2582
Charles A. Ross

Dear 14r. Wallace:

On December 26, 1991, the Federal Election Commission found
that there is probable cause to believe your client,
Charles A. Ross, knowingly and willfully violated 2 U.S.C.
55 441b and 441f, provisions of the Federal Election Campaign
Act Of 1971, as amended.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. If we are unable to
reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. if you agree with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission within ten
days. I will then recommend that the Commission accept the
agreement. Please make your check for the civil penalty payable
to the Federal Election Commission.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Lawrence D. Parrish, the attorney
assigned to this matter, at (202) 219-3400.

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*63

im p January 8, 1992

Ronda Dumovich
9905 Parkview Avenue
Kansas City, Kansas 66109

RE: MUR 2582
Ronda Dumovich

Dear Ms. Dunovich:

On December 10, 1991, the Federal Election Commission found
that there is probable cause to believe you violated 2 U.S.C.
S 441f, a provision of the Federal Election Campaign Act of
1971, as amended.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. if we are unable to
reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. if you agree with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission within ten
days. I will then recommend that the Commission accept the
agreement. Please make your check for the civil penalty payable
to the Federal Election Commission.

if you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Lawrence D. Parrish, the attorney

assigned to this matter, at (202) 219-3400.

L 6
Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 8, 1992

F. Stannard Lentz, Esq.
Lentz & Clark, P.A.
P.O. Box 12167
Overland Park, Kansas

RE: MUR 2582
Birdview Satellite Communications, Inc.

Dear Mr. Lentz:

On December 10, 1991, the Federal Election Commission found
that there is probable cause to believe your client, Birdview
Satellite Communications, Inc., knowingly and willfully violated
2 U.S.C. 55 441b and 441f, provisions of the Federal Election
Campaign Act of 1971, as amended.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. If we are unable to
reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If you agree with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission within ten
days. I will then recommend that the Commission accept the
agreement. Please make your check for the civil penalty payable
to the Federal Election Commission.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Lawrence D. Parrish, the attorney
assigned to this matter, at (202) 219-3400.

Sin ly,

Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

0 December 23, 1991

John E. Larson, Esquire
Evans & Eullinix, P.A.
Country Hill Bank Building
15301 West 87th Street Parkway
Suite 220
Lenexa, Kansas 66219

Re: MUR 2582

Dear Mr. Larson:

This is in response to your letter dated December 3. 1991,
which we received on December 10, 1991, requesting an extension
for Stanton ROSS until December 23, 1991 to respond to the
Comission's finding. After considering the circumstances
presented in your letter, the Office of the General Counsel has
granted the requested extension. Accordingly, your response is
due by the close of business on December 23, 1991.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Lawrence D. Parrish
Attorney
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TIMOTHY J. EVANS
THOMAS M. MUWNIX
RCHARD C. WALLACE*
JO ANN BUTAUO'

MERLE E. PARKS
JOANNE B. STUTZ*
LUIS MATA

"

JOHN E. LARSON*
RICHAR A. CARNAHAN

• ALSO AOMbUTED IN M69OUR
"ALSO A4TED IN FORSa

COUNTRY HILL BANK BUILDING
15301 WEST 87TH STREET PARKWAY, SUITE 220

LENEXA, KANSAS 66219
TELEHONE (913) 541-1200
FACSIILE (913) 541-1010

REPLY TO LENEXA. KANSAS

December 20, 1991

MILAND BANK OF KANSAS
1314 NORTH 3614 STREET
KANSAS CITY. KANSAS 610e
TELEPHONE (9131 821-1200
FACSIMLE (913) 621-1263

Lawrence N. Noble

General Counsel 
...

Federal Election Commission rn
Washington, D.C. 20463 -.

Re: Stanton E. Ross, MUR 2582 ...
rn

Dear Mr. Noble:
CJ1

Please find enclosed the original and ten copies of the -L4
the Brief of Stanton Ross. If you have any questions, please do "-
not hesitate to contact me.

Sincerely yours,

EVANS & MULLINIX, P.A.

Jcn E. Larson

JEL/srv



BEFORE THE FEDERAL ELECTION COIIISSION

IN THE MATTER OF )
) MUR 2582

STANTON ROSS )

BRIEF OF STANTON ROSS

I. STTEET OF THE CASE

It is undisputed that Stanton Ross was a shareholder and an

officer of Birdview Satellite Communications, Inc. ("Birdview").

General Counsel alleges that during Decmber of 1983 Stanton Ross

was reimbursed by Birdview for $1,000.00 contributions made by

Stanton Ross and his wife, Merett Ross to the Dole for Senate

Committee. Mr. Ross admits that the contributions were made in

conjunction with a dinner fund raiser for Senator Dole which was

held at the home of his parents, Mr. and Mrs. Charles A. Ross.

By nature of his status as a shareholder/officer of Bird-

view, Stanton Ross had a substantial interest in supporting the

candidacy of individuals holding positions favorable to the

satellite industry. Mr. Ross has consistently maintained and the

records disclosed in the General Counsel's Brief indicates that

the checks were drawn from his own personal account and donations

made in an individual capacity and of his own free will and

accord.



General Counsel attempts to link normal travel reimburse-

ments made to Stanton Rose as some type of proof of reimburse-

ment, but this type of proof is speculative in light of the

numerous travel reimbursements and expense acount reimbursements

received by Stanton Ross and the other officers of Birdview.

General Counsel's Brief further insinuates that a handwritten

notation on a working paper prepared by Touche Ross holds some

indication that the contributions were reimbursed by Birdview.

There is absolutely no foundation for this allegation, absence is

the existence of detailed information as to who made the notation

and under context it was made.

II. ANALYSIS

The broad allegations and circumstantial evidence upon which

General Counsel relies is in no way sufficient to support the

proposition that Stanton Ross knowingly permitted his name to be

used to allow Birdview to effect a contribution to the Dole For

Senate Committee, and therefore fails to establish a violation of

2 U.S.C. §441f. Section 441f of the Federal Election Commission

Act states in part that "(n]o person shall make a contribution in

the name of another person or knowingly permit his name be used

to effect such a contribution . . ." It is undisputed that Stan

Ross contributed $1,000.00 to the Dole For Senate Committee. It

is also undisputed that he had the resources and the incentive as

a shareholder and officer of Birdview to contribute to candidates

favorable to the satellite industry and that the contribution was

made from his personal checking account. There exists no credi-

-2-



ble evidence rising above the level of being purely speculative

and circumstantial which would support the allegations of the

General Counsel.

III. Additional Defenses

The ability of the FEC to pursue those remedies contained 2

U.S.C. §437g are generally limited under the provisions of

§455(a) to a period of three years after the date of an alleged

violation. All of the alleged acts contained within the General

Counsel's Brief occurred during Deemtber of 1983 and the FEC is

clearly barred by the §455(a) from pursuing any criminal procesu-

tion against Stan Ross. Although the statute does not on its

face limits its application to barring only criminal actions,

their exists a case interrupting the statue in this matter.

Federal Election Commission v. Lance, 617 F.2nd 365, 371, 372

(5th Cir. 1980). In light of the decision in Lance, it appears

that the Federal Election Commission Act does not contain a civil

statute of limitations therefore, any civil cause of action

against Stanton Ross must be brought within the statue of limita-

tions provided under Kansas law. Federal Deposit Insurance

Corporation v. Ashley, 754 F.Supp. 179 (D.Kan. 1990). K.S.A. 60-

512 provides the applicable statute of limitations, stating that

"the following actions shall be brought within three years: (2)

An action upon a liability created by statute other than a

penalty for forfeiture." If the damages enumerated in §437g are

found to be in the nature of penalty then the applicable statute

of limitations would be five (5) years as specified by K.S.A. 60-

-3-



511(5). Irregardless which standard is applied, a civil action

brought by the FEC at this time would be barred by either civil

statute of limitations.

IV. CONCLUSION

Stanton Ross request that the Commission find that no

probable cause exists to believe that he has violated 2 U.S.C.

§441f, or in the alternative any and all civil and criminal

prosecution of the alleged misconduct is barred by the applicable

federal and state statues of limitations.

Respectfully Submitted,

EVANS & MULLINIX, P.A.

//ichard C. Valldbe, KS# 07536
/John E. Larson, KS# 14081

15301 West 87th Street Parkway
Country Hill Bank Building
Suite 220
Lenexa, KS 66219-1429
(913) 541-1200
(913) 541-1010 (Fax Number)
Attorney for Stanton Ross

-4-
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LATHROP & NORQUIST MAII , O,

92 JAN 21 A1 "45I
2345 GRAND AVENUE, SUITE 2600

KANSAS CITY. MISSOURI 64108-2684

FAX (816) 421-0500

(616) 842-0820

January 14, 1992

Mr. Lawrence D. Parrish
Office of the General Counsel -
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2582; David K. and Martha Hamilton

Dear Mr. Parrish: "=

This is in response to your letters of January 8, 1992,
with respect to the above matters.

Our office did not receive your correspondence until
January 14 and I have not had an opportunity to get together with
my client. Your letter asks for a response within ten days. I
assume you mean within ten days of our receipt of the
correspondence. We will attempt to be in touch with your office
within that time-frame.

Very truly yours,

Jo H. Calvert

JHC/jmm

cc: Mr. and Mrs. David K. Hamilton

OVERLAND PARK. KANSAS OFFICE. (918) 451-0620
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January 21, 1992

Mr. IAWrc M. Noble, General Counsel
Ann: Mr. Lawrence D. ParishFedera EMectim - mmiss o

Washington, D.C. 20463

Re: Birdview Saellift Com= Inc.
Cas No. 8641150
Our File No. 04 88-5416

cam. .;:.~

3%) ;~
~J ;~,

* 4M

VI
U ~MQ~K

Deer Mr. Noble:

This will acknowledge receipt of your January 8, 1992 letter and enclosure reference the
above-opioned bmupy Dbtor-

I am not the auorney for Birdview Satellite C mmiations but am the Court approved
Chapter I1 nkupcy Trustee. Please be advised that Birdview has been out of business for
several yews and is the subject of a Chaptr 11 liquidating plan. Also, the Debtr estate appea
to be a istmriavely insolvent which means t any of de administrative costs incurred in the
aiaw 11 will. no be pic In view ofthe Arsn*tus, of the Chapter 11I Debtor, Iintend to tae
no actio on the cocliat"o agemet (17

FSLjo
bjol -noble

C25 I
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EVANS & MULLINIX, P.A.
COUNTR H BANK BL N

15301 WEST 87TH STREET PARKWAY. SUITE 220
LBEXA. KANSAS 88219
TBAPHOINE (9131 541-1200
FAC1MLE (9131 541-1010

REPLY TO LENEXA. KANSAS

February 4, 1992

97FEB-7 P111:S9

MOLAD A WaN OF KMM
1314 NORTH 38T STIM

KANSA6 CITY. KNAS 66102

TELEPHNE 19131 621-1100

FACBaME I93 621-1163

Lawrence m. Noble
Federal Election Commission
Washington, D.C. 20463

Re: Ronda Dumovich
MUR 2582

Dear Mr. Noble:

Please be advised that I have been retained by Ronda Dumo-

vich regarding the claim that the Federal Election Commission has

made against her.

Sincerely yours,

EVANS & MULLINIX,

-

* .'9r

4',

P.A.

RCW/8rv
cc: Ronda Dumovich
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(6) 331-4630

March 31, 1992

Federal Election Commission C4
Office of the General Counsel
999 East Street N.W. ,.
Washington, D.C. 20463 L j

Re: In the Matter of Roger Mason 42MUR 2582 5

Dear Sir or Madam:

Enclosed please find Roger Mason's response to the General
Counsel's brief in this matter. In our brief, we have contested
the General Counsel's allegation that probable cause exists to
believe Mr. Mason violated 2 U.S.C. S441f concerning the Galemores'
contributions. Mr. Mason has not contested the General Counsel's
allegation that probable cause exists to believe he violated 2
U.S.C. S441f by making a $1,000 personal contribution.

We would like to enter into a conciliation agreement and put
this matter behind us. Please give me a call upon receipt of this
letter.

Very truly yours,

aniel 0. Herrington

DOH/rgd
Enclosure

05068\D30696.2



311933 TEE FEDIR&L L~CTION 00M183103

In the Matter of )
Roger Mason ) MR 2582

RESPONSE TO GENERAL COUNSEL' S RIEF

1. Introduction

The general counsel ("general counsel") to the Federal

Election Commission ("F.E.C.") has filed a brief recommending that

probable cause be found to believe that Roger Mason ("mason")

violated: (1) 2 U.S.C. S441f by making a $1,000 personal

contribution to the Dole for Senate Committee for which he was

reimbursed by Birdview Satellite Communications, Inc. ("Birdview");

and (2) 2 U.S.C. SS 441f and 441b for assisting in contributions

made by Dale and Cynthia Galemore for which they were reimbursed by

Birdview.

II. Galemore Contributions

Attached hereto as Exhibit A and incorporated herein is the

affidavit of Roger Mason manifesting his recollection of events

concerning the $2,000 combined contribution of Dale & Cynthia

Galemore. Mason denies assisting the Galemores $2,000

contribution. Contrary to the assertion of Dale Galemore, Mason's

only involvement with the Galemores' contributions was to telephone

Mr. Galemore at Mr. Ross' request and set up a meeting between Ross

and Galemore where Mason believes contributions may have been

discussed. Mason did not direct Galemore and his wife to make

contributions and his involvement by no means rises to the level of

05068\D19339.7



Masisting Mr. and Mrs. Galmore in their violation Of 2 U.S.C.

S441f.

III. Statute of Limitations

The general counsel's efforts to fine Mr. Mason for alleged

onduct occurring in December 1963 is barred by the applicable

three year statute of limitations set forth in 2 U.S.C. S455.

IV. Con 0%sion

WHEREFORE, for the reasons stated herein, Roger Mason prays

that the Federal Election Commission not enter a finding that

probable cause exists to believe Mason violated 2 U.S.C. SS 441f

'C and S441b.

CO HOSKINS, KING, MCGANNON & HAHN
1100 Comrce Trust Building

10 922 Walnut Street
Kansas City, Missouri 64106
(816) 221-2416
(816) 221-4530 (FAX)

C) ATTORNEY FOR ROGER MASON

0I, Affidavit

COUNTY OF JACKSON )
) ss

STATE OF MISSOURI )

I, Roger Mason, having been duly sworn, state as follows:

My name is Roger Mason. I am presently employed by Cobalt

Boats in Neodosha, Kansas as vice president. In December 1983, I

05068\D19339.7 2
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*e I1yed by Birdviev Satellite Commaications, Inc.,, Obverland

Park, Kansas.

I have reviewed the general counsel's brief dated July 11,

1991 and have particularly reviewed the references therein to

allege conversations I had with Dale Galemore concerning campaign

contributions. I have also spoken with Mr. Galemore since

reviewing general counsel's brief.

The events referenced in general counsel's brief took place

over seven years ago and I do not recall them in great detail.

However, I do not recall telling Dale Galemore that he should

in financially support the Dole campaign and I do not recall telling

Mr. Galemore that Birdview had already contributed the maximum a
corporation could contribute to the Dole campaign.

I do recall telephoning Mr. Galemore at home and requesting
CO

that he visit with Mr. Ross, president of Birdview. I vaguely

recollect that Ross and Galemore discussed contributions to

political campaigns. I do not recall telling Galemore that

,D contributions be made to the Dole campaign would be reimbursed by

Birdview. I did not participate in Ross' discussion with Galemore.

Rog6r Kason

Subscribed and sworn to before me this 46 4-day of

my Commission Expires:

m a m.

05019339.7 3



W W M. TAUES BAKupTCY COURT APR 0 7 1992 hd

IN RE: )mx" " '

Birdview Satellite Communic Inc. ) Case No. 8641150
Chapter I I

Debtor. )
ORD=. R-qI'I( bi MMMtF-ON WTI N - FORCOMPIESATION AS

= FO TRU STIE FMR T~IM PRIMl OF
M TR= 21- 1990 TFRU EBIRUARY 29- 1992 ... r

THIS CAUSE comes on for consideration upon the Application for Order RestrictinV:

Notice on Petition for Compensation as Attorney for Trustee for the Period of Octobe 21, 19W-.

Through February 28, 1992. For cause shown, it is
CA)

HEREBY ORDERED, ADJUDGED AND DECREED that notice of the Petition for

Compensation as Attorney for Trustee for the Period of October 21, 1990 Through February 28,

1992 be restricted to all attorneys of record, the United States Attorney's office, the United States

Trustee, and to all creditors and equity security holders who have filed with the Court that all notice

be mailed to them

IT IS SO ORDERED this day of--Now>

Hufpc ug

F. Stannard IAz 065%
Lentz & Clark, P.A.
P.O. Box 12167
Overand Park, KS 66282-2167
(913) 648-0600
FAX: (913) 648-0664
Attorney for Trustee

MG I I-B.SJorRSN-Comp

Cop rmVh i/-2 L
to dsm(s), attorney Of
racxw and U.S Trum

.N

"Oft
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IN RE: ) i!
Birdvlew Satellite Connunications, Inc. ) Case No. 86-41150

) Chapter 1I
Debtor. )

NOTICE WITH OPPORTUINITY FOR HEARING

NOTICE IS HEREBY GIVEN that a PETITION FOR COMPENSATION AS
ATTORNEY FOR TRUSTEE FOR THE PERIOD OF OCTOBER 21, 1990 THROUGH
FEBRUARY 28, 1992 was filed herein by F. Stannard Lentz on March 31, 1992. F. Stannard
Lentz as Attorney for Trustee is seeking apprval of fees in the amount of $3,894.25 and eTpenses
of $289.44 totalling $4,183.69. Payments of $942.94 and nonreimbursable expenses of $72.00
have been deducted leaving a balance due of $3,168.75. Copies of the fee petition nay be
reviewed at the Office of the Clerk, United States Bankruptcy Court, 444 S.E. Quincy, Topeka,
Kansas during normal business hours.

NOTICE IS FURTHER GIVEN that unless a written objection and/or response
thereto is filed with the Clerk of the United States Bankruptcy Court at Topeka Kansas, within
twenty (20) days (April 29, 1992) from the date of mailing hereof, an order sustaining such
Applicadti will be submitted to the Court by counsel for movanL A hearing will not be held
on the Application unless an objection is timely filed with the Clerk.

Dated this ?Lrday of April, 1992.

F. Stannard Lentz 06596
Lentz & Clark, P.A.
P.O. Box 12167
Overland Park, KS 66212-0167
(913) 648-0600
Attorney for Debtor

CERTICATE OF MAILING

I hereby certify that a copy of the above Notice with Motion/Application attached thereto
was mailed, postage prepaid, this 9th day of April, 1992, to: Counsel of Record, Internal Revenue
Service, United States Attorney's office, United States Trustee and to all creditors and equity
security holders who have filed with the Court a requesting that all notices be mailed to them per
the attached matrix.

F. Stannard Lentz 06596

IF AN OBJECTION IS TIMELY FILED AND THE PARTIES ANTICIPATE THAT THE HEARING MAY
EXTEND IN EXCESS OF TEN (1) MINUTES, COUNSEL MUST FILE A WRITTEN MOTION FOR
CONTINUANCE (WITH A CERTIFICATE OF MAILING TO OPPOSING COUNSEL AND THE TRUSTEE)
SETTING OUT THE LENGTH OF TIME REQUIRED FOR SUCH HEARING, AND A PROPOSED ORDER
OF CONTINUANCE.
Notice of Opp
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BIRDVIEW SATELLITE COMMUNICATIONS
ram^ N9 86-41150 -11

Debtor

NOTICE TO CREDITORS AND OTHER PARTIES IN INTEREST

Notice is herby given ata A hearing in said cause will be held at

U.S. Bankruptcy Court, 210 Federal Building,
444 S.E. Quincy, Topeka, Kansas 66683 on the

7th _ day of May , 1992,
at 9: , to consider and act upon the
following matter:

MOTION OF E. LOU BJORGAARD PROBASCO AND WAYNE
PROBASCO TO ENFORCE SETTLEMENT AGREEMENT WITH
SECURITY PACIFIC BANK, INC.

to-

-* :, r 'eI

- 1 .

-, -

0 IF PARTIES ANTICIPATE THE EARING TO EXTEND BEYOND 15-20 NINUTES, A SPECIAL SETTIA

-n SIIOLD BE SOUGHT, AS OUR IEWAU CALEIMR WILL NOT N E LONGER HEARINGS. :

01 and transact such other business as may properly come before the meeting.

Dated at Topeka, Kansas May 8, 1992 JAMES A. PUSATERI
U.S. BANKRUPTCY JUDGE

CERTIFICATE OF MAILING

I do hereby certify that I did on this 8th day of May 19 92,
of the above Notice by First Class Nail to debtor, attorney of record, tc.S.
movant's attorney, and all parties requesting notice. L -

Date of issuance: ___ __ __J__
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mail1 a copy
Trustee and

Deputy Clerk
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BEFORE THE FEDERAL ELECTION CORNISSION

In the Ratter of
) MUR 2 582 i

Stanton E. Ross )IVE
)

Merett Ross ))
Roger Mason )

GENERAL COUNSEL9 S REPORT

I. BACKGROUND

This matter arose from a letter sent to the Commission by

Charles L. Clinkenbeard, treasurer of the Dole for Senate

Committee, on February 1, 1988. The letter asked the Commission

to investigate a matter reported in the Kansas City Star

concerning Birdview Satellite Communications, Inc. ("Birdview")

and its scheme to make prohibited corporate contributions by

making contributions in the name of Birdview employees. This

report deals with probable cause recommendations regarding all

but one of the remaining respondents in this matter.

II. ANALYSIS

A. Statute of Limitations Arquments

Counsels for Stanton Ross and Roger Mason have both argued

that this matter is barred by the three year statute of

limitations set forth in 2 U.S.C. 5 455. In addition, it has

also been argued that in absence of a statute of limitations in

the Federal Election Campaign Act of 1971, as amended

("the Act"), then the statute of limitations under Kansas law
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applies, i.e., that the Commission should *borrow" the Kansas

statute of limitations.

The Act contains no statute of limitations applicable to

civil actions. The courts have construed the three year statute

of limitations found at 2 U.S.C. 5 455 to apply only to the

commencement of criminal proceedings and not civil

investigations conducted by the Commission pursuant to 2 U.S.C.

S 437g. FEC v. Lance, 617 F.2d 365 (5th Cir. 1980), aff'd,

635 F.2d 1132 (en banc), cert. denied, 453 U.S. 917 (1981);

FEC v. Sailors' Union of the Pacific Political Fund, No. 84-7763

(N.D. Calif. October 30, 1985) (granting partial summary

judgment); FEC v. Wolfson, No. 85-1617 (M.D. Fla. February 6,

1986) (granting summary judgment in favor of Commission in face

of statute of limitations argument).

"Borrowing" is inappropriate because this is a government

enforcement action. "As a general matter, no statute of

limitations will be applied in civil actions brought by the

Government, unless Congress explicitly imposes such time

limitations." Dole v. Local 427, 894 F.2d 607, 610 (3rd Cir.

1990). See Guaranty Trust Co. v. United States, 304 U.S. 126,

132 (1938). "This principle, expressed in the maxim, nullum

tempus occurrit regi (time does not run against the king) was

settled as early as 1840 .... " Dole v. Local 427, 894 F.2d

at 610. "The doctrine continues to have vitality on public

policy grounds 'that the public interest should not be

prejudiced by the negligence of public officers, to whose care
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they are confided.'" Id., quoting United States v. Knight, 39

U.S. (14 pet.) 301, 315 (1840). The Respondents in this matter

have cited no authority for borrowing a state limitation in

government enforcement actions where Congress has 
not spoken.1

B. Stanton Z. Ross and Herett Ross

The factual and legal analysis set forth in the General

Counsel's briefs, dated December 3, 1991, are incorporated as if

fully set forth herein.

On February 25, 1988, the Commission found reason to

believe that Stanton E. Ross violated 2 U.S.C. S 441f and that

Merett Ross violated 2 U.S.C. 5 441f.

In Stanton Ross' reply brief, it is argued that the

evidence which the General Counsel has relied on is

circumstantial evidence and is "in no way sufficient to support

the proposition that Stanton Ross knowingly permitted his name

to be used to allow Birdview to effect a contribution to the

Dole for Senate Committee, and therefore fails to establish a

violation of 2 U.S.C. 5 441f." Counsel for Stanton Ross states

further:

By nature of his status as a shareholder/officer
of Birdview, Stanton Ross had a substantial
interest in supporting the candidacy of
individuals holding positions favorable to the
satellite industry. Mr. Ross has consistently
maintained and the records disclosed in the
General Counsel's Brief indicates that the checks
were drawn from his own personal account and
donations made in an individual capacity and of
his own free will and accord.

1. Moreover, even if borrowing were otherwise appropriate, the
Court should not look to a local statue of limitations to govern
enforcement of an Act with nationwide application. See Short v.
Belleville Shoe Mfg.. Co., 908 F.2d 1385 (7th Cir. 19-6).



In addition, it was argued that this matter was barred by civil

statute of limitations. (See above discussion on statute of

limitations).

This Office believes that it is clear that Stanton and

Merett Ross participated in this scheme to make prohibited

corporate contributions by making contributions in their names.

As noted in the General Counsel's Brief, Stanton and his wife

each made a $1,000.00 contribution to the Dole Committee in

December of 1983. On or about December 22, 1983, after Stanton

Ross and his wife made their contributions to the Dole

Committee, David Hamilton, vice president of finance, filled out

a check request for a $2,000.00 travel advance. Stanton Ross

has testified that the $2,000.00 he received from Birdview on or

about December 22, 1983, was unrelated to his and his wife's

contributions to the Dole for Senate of one week earlier.

Stanton Ross testified that the $2,000.00 payment was for a

travel advance, although he was unable to do more than generally

speculate as to the particular travel for which the advance had

purportedly been made.

The Touche Ross document2 indicated that Stanton Ross was

reimbursed $2,000.00 for his and his wife's contributions made

at Charles Ross request. Edward Hackerott, Steven Phillips, and

Robert Owens, all former Birdview Officers who were listed on

the Touche Ross document have all testified that the

2. See the General Counsel's Brief for discussion on the
Touche Ross document.
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contributions they and their wives made to Dole for Senate were

related to their positions at Birdview.

Stanton Ross and his wife made a contributions of $1,000.00

each to Dole for Senate on or about December 16, 1983, as did

the three couples described above. Stanton Ross received a

$2,000.00 payment from Birdview approximately one week later, as

did the other Birdview employees, described above.

Based on testimony of former Birdview employees, in

addition to documentary evidence supporting such testimony, it

is evident that Stanton Ross and his wife each contributed

$1,000.00 to Dole for Senate at the direction of Charles Ross,

and that they were reimbursed for their contributions by

Birdview.

The Office of the General Counsel recommends that the

Commission find probable cause to believe that Stanton Ross

violated 2 U.S.C. S 441f.

This Office has been unsuccessful in locating the

whereabouts of Merett Ross. We understand she and Stanton Ross

have separated or been divorced. Therefore, we will make

further attempts to locate her.

C. Roger Mason

The factual and legal analysis set forth in the General

Counsel's briefs, dated December 3, 1991, are incorporated as if

fully set forth herein.

On February 25, 1988, the Commission found reason to

believe that Roger Mason violated 2 U.S.C. S 441f.



In his reply brief, Roger Mason does not contest the

General Counsel's allegation that probable cause exists to

believe he violated 2 U.S.C. 5 441f by making a $1,000.00

contribution to Dole for Senate.

As noted in the General Counsel's Brief, on its 1983 Year

End Report, the Dole for Senate Committee reported receiving a

$1,000.00 contribution from Roger Mason on December 16, 1983.

According to the report, Mr. Mason was an executive at Birdview.

Mr. Mason provided several documents concerning his contribution

to the Dole for Senate Committee; additional documents obtained

by this Office also relate to Mr. Mason's contribution. At a

N. deposition conducted by this Office on may 10, 1988, Mr. Mason

N asserted his fifth amendment privilege against

00 self-incrimination, refusing to answer any questions about his

employment at Birdview or about any political contributions with

which he was involved.

Documents that relate to Mr. Mason's contribution to the

nDole for Senate Committee are described below. First, check

number 1293 was drawn on Mr. Mason's checking account in the

amount of $1,000.00, was dated December 13, 1983, and was made

payable to Dole for Senate. Second, there is a letter signed by

Senator Dole that reads in part:

I was sorry you could not make it to the
dinner which Bud and Gunilla hosted, but I
certainly understand.

You were great to send along your most
generous contribution, and I want you to know how
deeply appreciative I am.
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Third, an internal check request form for Birdview requested a

$1,000 check for Roger Mason that was needed on December 22,

1983. The reason for the request was a "special expense

advance." The request was approved by David K. Hamilton,

Birdview's Vice President of Finance. Finally, check number

7719, drawn on Birdview's checking account in the amount of

$1,000, was made payable to Roger Mason; it was dated

December 22, 1983.

These documents affirm the Touche Ross description of

Mr. Mason's reimbursed political contribution, discussed above.

The pattern is wholly consistent with that of Edward Hackerott,

Robert Owens, Steven Phillips and Stanton Ross.

Based upon the above, the Office of the General Counsel

recommends that the Commission find probable cause to believe

that Roger Mason violated 2 U.S.C. S 441f.

Although Roger Mason does not contest the General Counsel's

allegation that probable cause exists to believe he violated

2 U.S.C. S 441f in his reply brief, he does contested that

probable cause exists to believe that he violated 2 U.S.C.

S 441f by assisting in the Galemores' contributions.

It is Roger Mason's contention that he did not assist the

Galemores in making their contributions. Counsel for Roger

Mason states:

Contrary to the assertion of Dale Galemore,
Mason's only involvement with the Galemores'
contributions was to telephone Mr. Galemore at
Mr. Ross' [Charles) request and set up a meeting
between Ross and Galemore where Mason believes
contributions may have been discussed. Mason did
not direct Galemore and his wife to make
contributions and his involvement by no means
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rises to the level of assisting Mr. and Mrs.
Galemore in their violation of 2 U.S.C. 5 441f.

The evidence which this Office has obtained during the

course of this investigation contradicts Roger Mason's

contention that he did not assist the Galemores in making their

contributions. The Galemores have testified that in early June

of 1984, Mr. Mason had a conversation with Mr. Galemore, a

Birdview employee under his supervision. At that time,

Mr. Mason was Vice President of Purchasing. Mr. Galemore

testified that during the conversation, Mr. Mason informed him

that he would be receiving a $3,000.00 bonus because of his job

performance. The conversation also covered politics, and

Mr. Mason suggested that Mr. Galemore should vote for and

financially support Senator Dole. Mr. Galemore asked Mr. Mason

why Birdview was not making a contribution to Senator Dole. In

his response, Mr. Mason purportedly stated that Birdview had

already contributed the maximum that a corporation could

contribute, and that Birdview was encouraging its employees and

others in the satellite industry to contribute and support the

Dole campaign. Mr. Mason is also said to have informed

Mr. Galemore that Mr. Galemore and his wife could each

contribute up to $1,000.00. The conversation lasted a total of

approximately 20 minutes. Mr. Galemore testified that he still

would have contributed to the Dole campaign if he had not

received the bonus, but he was not sure how much he would have

contributed under those circumstances.



On June 11, about 10 or 12 days after the conversation

between Roger Mason and Dale Galemore, Mr. Mason telephoned Mr.

Galemore at his home after working hours concerning the Dole for

Senate Committee. Mr. Mason requested that Mr. Galemore come to

Birdview that evening with contributions for the Dole for Senate

Committee from the Galemores. Mr. Galemore testified that he

complied with this request by his supervisor. When Mr. Galemore

arrived at Birdview, he asked if he could get the bonus before

the end of the month. Mr. Mason said he would see what he could

do about it. A few days later, on June 15, Mr. Galemore

received a $2,000 cash advance.

The evidence as noted above and in the General Counsel's

Brief, both testimonial and documentary, overwhelming

demonstrates that Roger Mason consented to Birdview's making

corporate contributions in violation of 2 U.S.C. S 441b(a), and

had these illegal contributions made in the names of the others

in violation of 2 U.S.C. 5 441f. While acting as Dale

Galemore's supervisor, Mr. Mason pressured his subordinate to

make contributions to the Dole for Senate Committee in his and

his wife's name.

Based upon the above, the Office of the General Counsel

recommends that the Commission find probable cause to believe

that Roger Mason knowingly and willfully violated 2 U.S.C.

5S 441b and 441f.



- 10-

111. DISCUSSION OF CONCILIATION AND CIVIL PUNALTY

A. STANTON ROSS

Attached for the Conuission's approval is a proposed

conciliation agreement

B. ROGER NMASON

The proposed conciliation agreement for Roger Mason
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IV. RZCONNENDKTIONS

1. Find probable cause to believe that Stanton Ross
violated 2 U.S.C. 5 441f.

2. Find probable cause to believe that Roger Mason
violated 2 U.S.C. S 441f for making a $1,000
contribution to the Dole for Senate Committee for
which he was reimbursed by Birdview Satellite
Communications, Inc.

3. Find probable cause to believe that Roger Mason
knowingly and willfully violated 2 U.S.C. SS 441f and
441b for assisting in contributions made by Dale and
Cynthia Galemore, in their own names, for which they
were reimbursed by Birdview Satellite Communications,
Inc.

4. Approve the attached conciliation agreements.

5. Approve the appropriate letters.

Date 1ec H.Nbe oDate / / General Counsel

Attachments:
Conciliation Agreements

1. Stanton Ross
2. Roger Mason

Staff assigned: Lawrence D. Parrish



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /DONNA ROACH4 -'
COMMISSION SECRETARY

JULY 8, 1992

MUR 2582 - GENERAL COUNSEL'S REPORT
DATED JULY 1 1992.

The above-captioned document was circulated to the

Commission on THURSDAY, JULY 2, 1992 at 12:00 P.M.

Objection(s) have been received from the

Comissioner(s) as indicated by

Commissioner Aikens

Commissioner Elliott

Commissioner McDonald

Commissioner McGarry

Commissioner Potter

Commissioner Thomas

for

This matter will be placed

TUESDAY, JULY 28, 1992

the name(s) checked below:

xxx

on the meeting agenda

Please notify us who will represent your Division before
the Commission on this matter.



BWFORE TUE FBDBRAL ELECTION CONISSION

In the Matter of )
MUR 2582

Stanton 3. Ross; )
Merett Ross; )
Roger Mason. )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on July 28,

1992, do hereby certify that the Commission decided by a

Pvote of 5-1 to take the following actions in MUR 2582:

1. Find probable cause to believe that
co Stanton Ross violated 2 U.S.C. 5 441f.

2. Find probable cause to believe that
Roger Mason violated 2 U.S.C. 5 441f
for making a $1,000 contribution to
the Dole for Senate Committee for which
he was reimbursed by Birdview Satellite
Communications, Inc.

3. Find probable cause to believe that
Roger Mason knowingly and willfully
violated 2 U.S.C. SS 441f and 441b for
assisting in contributions made by Dale
and Cynthia Galemore, in their own names,
for which they were reimbursed by
Birdview Satellite Communications, Inc.

(continued)
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Federal Election Commission
Certification for MUR 2582
July 28, 1992

Page 2

4. Approve the conciliation agreements
as recommended in the General Counsel's
report dated July 1, 1992

5. Approve the appropriate letters as
recommended in the General Counsel's
report dated July 1, 1992.

Commissioners Aikens, Elliott, McDonald, McGarry,

and Thomas voted affirmatively for the decision;

Commissioner Potter dissented.

Attest:

S qretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

lip August 10, 1992

Daniel 0. Herrington, Esquire
Hoskins, King, McGannon & Hann
1100 Commerce Trust Building
922 Walnut Street
Kansas City, Missouri 64106

Re: MUR 2582

Dear Mr. Herrington:

On July 28, 1992, the Federal Election Commission found
that there is probable cause to believe your client, Roger
Mason, violated 2 U.S.C. S 441f, a provision of the Federal
Election Campaign Act of 1971, as amended, and also found that
that Roger Mason knowingly and willfully violated 2 U.S.C.
55 441f and 441b.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
confexance, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. If we are unable to
reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If you agree with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission within ten
days. I will then recommend that the Commission accept the
agreement. Please make your check for the civil penalty payable
to the Federal Election Commission.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Lawrence D. Parrish, the attorney
assigned to this matter, at (202) 219-3400.

Lawrn M.Noble
7 General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 10, 1992

John E. Larson, Esquire
Evans & mullinix, P.A.
Country Hill Bank Building
15301 West 87th Street Parkway
Suite 220
Lenexa, Kansas 66219

Re: MUR 2582

Dear Mr. Larson:

on July 28, 1992, the Federal Election Commission found
that there is probable cause to believe your client, Stanton E.
ROSS, violated 2 U.S.C. S 441f, a provision of the Federal
Election Campaign Act Of 1971, as amended.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. If we are unable to
reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If you agree with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission within ten
days. I will then recommend that the Commission accept the
agreement. Please make your check for the civil penalty payable
to the Federal Election Commission.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact Lawrence D. Parrish, the attorney
assigned to this matter, at (202) 219-3400.

,5 wrece .4 N~ole
General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2582

Birdview Satellite

Communications, Inc.)SE ITVon.. ,SENSITIVE
Charles A. Ross ))
Ronda Dumovich )

David K. Hamilton ))

Dale Galemore )
)

Cynthia Galemore )
)

ko
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c-r-

Com

GENERAL COUNSEL'S REPORT

I. BACKGROUND

This matter arose from a letter sent to the Commission by

Charles L. Clinkenbeard, treasurer of the Dole for Senate

Committee, on February 1, 1988. The letter asked the Commission

to investigate a matter reported in the Kansas City Star

concerning Birdview Satellite Communications, Inc. ("Birdview")

and its scheme to make prohibited corporate contributions by

making contributions in the name of Birdview employees.

On December 10, 1991, the Commission found probable cause

to believe that Birdview Satellite Communications, Inc.,

knowingly and willfully violated 2 U.S.C. 55 441b and 441f; that

Charles A. Ross knowingly and willfully violated 2 U.S.C.

S 441b and 441f; that Ronda Dumovich violated 2 U.S.C. 5 441f;

that David K. Hamilton knowingly and willfully violated 2 U.S.C.

55 441b and 441f; that Dale Galemore violated 2 U.S.C. 5 441f;



and that Cynthia Galemore violated 2 U.S.C. S 441f. See General

Counsel's Report dated December 10, 1991.

On January 8, 1992, notification of the Commission's

findings along with proposed conciliation agreements were mailed

to the above-mentioned Respondents.

A. Statute of Limitations Arguments

Some of the Respondents in this matter have argued that

this matter is barred by the three year statute of limitations

set forth in 2 U.S.C. 5 455. In addition, it has also been

argued by other Respondents that in absence of a statute of
10

limitations in the Act, then the statute of limitations under

Kansas law applies, i.e., that the Commission should "borrow"

Nthe Kansas statute of limitations.

Do The Act contains no statute of limitations applicable to

civil actions. The courts have construed the three year statute

of limitations found at 2 U.S.C. 5 455 to apply only to the

commencement of criminal proceedings and not civil

investigations conducted by the Commission pursuant to 2 U.S.C.

S 437g. FEC v. Lance, 617 F.2d 365 (5th Cir. 1980), aff'd,

635 F.2d 1132 (en banc), cert. denied, 453 U.S. 917 (1981);

FEC v. Sailors' Union of the Pacific Political Fund, No. 84-7763

(N.D. Calif. October 30, 1985) (granting partial summary

judgment); FEC v. Wolfson, No. 85-1617 (M.D. Fla. February 6,

1986) (granting summary judgment in favor of Commission in face

of statute of limitations argument).

"Borrowing" is inappropriate because this is a government

enforcement action. "As a general matter, no statute of
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limitations will be applied in civil actions brought by the

Government, unless Congress explicitly imposes such time

limitations." Dole v. Local 427, 894 F.2d 607, 610 (3rd Cir.

1990). See Guaranty Trust Co. v. United States, 304 U.S. 126,

132 (1938). "This principle, expressed in the maxim, nullum

temPus occurrit regi (time does not run against the king) was

settled as early as 1840 .... " Dole v. Local 427, 894 F.2d

at 610. "The doctrine continues to have vitality on public

policy grounds 'that the public interest should not be

prejudiced by the negligence of public officers, to whose care

they are confided.'" Id., quoting United States v. Knight, 39

U.S. (14 pet.) 301, 315 (1840). The Respondents in this matter

have cited no authority for borrowing a state limitation in

government enforcement actions where Congress has not spoken.
1

B. Birdview Satellite Comunications, Inc.

On August 16, 1986, Birdview filed a Chapter 11 Bankruptcy

Petition. Birdview attempted to reorganize as

debtor-in-possession but was unable to do so. Accordingly,

F. Stannard Lentz was appointed as the Trustee in Bankrupcy on

February 26, 1988. In his response to the General Counsel's

brief, Mr. Lentz asked that the Commission not seek a civil

penalty. Mr. Lentz stated that Birdview's assets had already

begun to be liquidated and few, if any, remain. On January 21,

1. Moreover, even if borrowing were otherwise appropriate,
the Court should not look to a local statue of limitations to
govern enforcement of an Act with nationwide application. See
Short v. Belleville Shoe Mfg.. Co., 908 F.2d 1385 (7th Cir.
1990).
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1992, Mr. Lentz responded to the Couissionts probable cause

finding against Birdview. See Attachment 1. Mr. Lentz states

the following:

I am not the attorney for Birdview Satellite
Communications but am the Court approved Chapter
11 Bankruptcy Trustee. Please be advised that
Birdview has been out of business for several
years and is the subject of a Chapter 11
liquidating plan. Also, the Debtors's estate
appears to be administratively insolvent which
means that many of the administrative costs
incurred in Chapter 11 will not be paid. In view

of the present status of Chapter 11 Debtor, I
intend to take no action on the conciliation
agreement.

CIt appears that the Commission's resources would not be

well spent pursuing this matter any further since Mr. Lentz has

N indicated that Birdview has been out of business for several

00 years and that the estate appears to 
be administratively

insolvent.

Based upon the above, the Office of the General Counsel

recommends that the Commission take no further action in this

matter with respect to Birdview Satellite Communications, Inc.

and to close the file with respect to this Respondent.

C. Ronda Dumovich
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D. Dale and Cynthia Galemore.





am7-

3. David Hamilton

On January 21, 1992, the Commission received a letter from

Mr. Hamilton's counsel stating that he had received the

Commission's proposed conciliation agreement and would be in

contact with this Office. See Attachment 5.
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F. Charles A. Ross

On March 6, 1992, the Commission received a letter from

Mr. Ross' counsel stating that he had received the Commission's

proposed conciliation agreement.
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The letter issued in this matter will discuss the statute

of limitations issue.

II. RECOMMENDATIONS

Take no further action with respect to Birdview
Satellite Communications, Inc. and close the file as it pertains
to Birdview Satellite Communications, Inc.

Approve the attached
respect to Ronda Dumovich.

Approve the attached
respect to Dale and Cynthia Galemc

Approve the attached
respect to David K. Hamilton.

conciliation agreement with

conciliation agreement with
ire.

conciliation agreement with

Approve the attached new conciliation agreement with
respect to Charles A. Ross.

Approve the appropriate letters.

Date d SGawrence M. oseGeneral Counsel

Attachments:
1. January 21, 1992 letter
2. February 7, 1992 letter
3. March 19, 1992 letter
4. January 24, 1992 letter
5. January 21, 1992 letter
6. January 29, 1992 fax
7. March 6, 1992 letter
8. Conciliation agreement (Dumovich)
9. Conciliation agreement (Galemores)

10. Conciliation agreement (Hamilton)
11. Conciliation agreement (C. Ross)

Staff assigned: Lawrence D. Parrish



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Birdview Satellite
Communications, Inc.;

Charles A. Ross;
Ronda Dumovich;
David K. Hamilton;
Dale Galemore;
Cynthia Galemore.

MUR 2582

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on August 10, 1992, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 2582:

Take no further action with respect to
Birdview Satellite Communications, Inc.
and close the file as it pertains to
Birdview Satellite Communications, Inc.

Approve the new conciliation agreement
with respect to Ronda Dumovich, as
recommended in the General Counsel's
Report dated August 4, 1992.

Approve the new conciliation agreement
with respect to Dale and Cynthia Galemore,
as recommended in the General Counsel's
Report dated August 4, 1992.

(Continued)



Federal Election Commission Page 2
Certification for MUR 2582
August 10, 1992

Approve the new conciliation agreement
with repsect to David K. Hamilton, as
recommended in the General Counsel's
Report dated August 4, 1992.

Approve the new conciliation agreement
with respect to Charles A. Ross, as
recommended in the General Counsel's
Report dated August 4, 1992.

Approve the appropriate letters, as
recommended in the General Counsel's
Report dated August 4, 1992.

Commissioners Aikens, Elliott, McGarry, Potter and Thomas

voted affirmatively for the decision; Commissioner McDonald

did not cast a vote.

Attest:

Secre ary of the Commission

Received in the Secretariat: Tues., August 4, 1992 3:58 p.m.
Circulated to the Commission: Wed., August 5, 1992 11:00 a.m.
Deadline for vote: Mon., August 10, 1992 4:00 p.m.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463

August 19, 1992

Randall D. Crawford, Esquire
Koelling & Crawford, P.C.
5950 North Oak
Suite 202
Kansas City, Missouri 64118

RE: MUR 2582
Dale Galemore
Cynthia Galemore

Dear Mr. Crawford:

This letter is to confirm the Federal Election Commission's
receipt of your letter requesting information as to the
applicable statute of limitations in this matter. The Act
contains no statute of limitations applicable to civil actions.
The courts have construed the three year statute of limitations
found at 2 U.S.C. 5 455 to apply only to the commencement of
criminal proceedings and not civil investigations conducted by
the Commission pursuant to 2 U.s.C. S 437g. FEC v. Lance, 617
F.2d 365 (5th Cir. 1980), aff'd, 635 F.2d 1132 (en banc), cert.
denied, 453 U.S. 917 (1981); FEC v. Sailors' Union of the
Pacific Political Fund, No. 84-7763 (N.D. Calif. October 30,
1985) (granting partial summary judgment); FEC v. Wolfson, No.
85-1617 (M.D. Fla. February 6, 1986) (granting summary judgment
in favor of Commission in face of statute of limitations
argument).

On August 10, 1992, in an effort to resolve this matter,
the Commission approved a proposed agreement



Randall D. Crawford# Esquire
Page 2

Should you have any further questions, please contact me at(202) 219-3400.

Sincerely,

Lawrence D. Parrish
Attorney

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 2043

August 19, 1992

Richard C. Wallace, Esquire
Evans & Mullinix, P.A.
Country Hill Bank Building
15301 West 87th Street Parkway
Suite 220
Lenexa, Kansas 66219

Re: MUR 2582
Ronda Dumovich

Dear Wallace:

Enclosed herewith is a conciliation aqreement

Please have her sign and return it, along

with the civil penalty, to the Commission within ten days. I

will then recommend that the Commission accept the 
agreement.

Please make the check for the civil penalty payable to the

Federal Election Commission.

Should you have any further questions, please contact 
me at

(202) 219-3400.

Sincerely,p

Lawrence D. Parrish
Attorney

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2463

August 19, 1992

John H. Calvert, Esquire
Lathrop & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, Missouri 64108-2684

RE: MUR 2582

David K. Hamilton

Dear Mr. Calvert:

This letter is to confirm the Federal Election Commission's
receipt of your client's current financial statement. On
August 10, 1992, the Commission reviewed your client's financial
statement and in an effort to resolve this matter, the
Commission approved a proposed agreement

-f you agree with the provisions of
the enclosed agreement, please have him sign and return it,
along with the civil penalty. I will then recommend that the
Commission accept the agreement. Please make the check for the
civil penalty payable to the Federal Election Commission.

Should you have any further questions, please contact me at
(202) 219-3400.

Sincerely,

Lawrence D. Parrish
Attorney

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 2063

August 19, 1992

Richard C. Wallace, Esquire
Evans & Mullinix, P.A.
Country Hill Bank Building
15301 West 87th Street Parkway
Lenexa, KS 66219-1428

RE: MUR 2582
Charles A. Ross

Dear Mr. Wallace:

The Commission is still hopeful that this matter can be
settled through a conciliation agreement. Should you have any
further questions, please contact me at (202) 219-3400.

Sincerely,

Lawrence D. Parrish
Attorney

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. M03

August 19, 1992

F. Stannard Lentz, Esq.
Lentz & Clark, P.A.
P.O. Box 12167
Overland Park, Kansas 66212-0617

RE: MUR 2582
Birdview Satellite Communications, Inc.

Dear Mr. Lentz:

On January 8, 1992, you were notified that the FederalElection Commission found that there is probable cause to
believe Birdview Satellite Communications, Inc., knowingly andwillfully violated 2 U.S.C. 55 441b and 441f. On January 21,1992, you submitted a response to the Commission's reason to
believe findings indicating that Birdview Satellite
Communications, Inc., has been out of business for several yearsand is insolvent and the subject of a Chapter 11 liquadating
plan. After considering the circumstances of the matter, the
Commission determined on August 10, 1992, to take no furtheraction and closed the file as it pertains to Birdview Satellite
Communications, Inc. The file will be made public within 30days after this matter has been closed with respect to all other
respondents involved.

The confidentiality provisions of 2 U.S.C. S 437g(a)(4)(B)
and S 437g(a)(12)(A) remain in effect until the entire matter isclosed. The Commission will notify you when the entire file hasbeen closed. In the event you wish to waive confidentiality
under 2 U.S.C. S 437g(a)(12)(A), written notice of the waivermust be submitted to the Commission. Receipt of the waiver willbe acknowledged in writing by the Commission.

If you have any questions, please contact me at (202)
219-4000.

Sincerely,

Lawrence D. Parrish
Attorney



BEFORE THE FEDERAL ELECTION COMRMSSION' " ""'.''

In the Matter of ) ) MUR 2582
Dale Galemore ) MR28
Cynthia Galemore )SENSITIVE

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Attached is a conciliation agreement which has been signed

by Dale and Cynthia Galemore. Attachment 1.

C-

co

co

The attached

agreement contains no changes from the agreement approved by the

Commission on August 10, 1992. The full $750.00 civil penalty

in this matter has been received. Attachment 2.

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with
Dale and Cynthia Galemore.

2. Close the file with respect to Dale and Cynthia
Galemore.
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3. Approve the appropriate letter.

Date ;n w I
Gener

Attachments
1. Conciliation Agreement
2. Copy of civil penalty check

Staff Assigned: Lawrence D. Parrish



BEFORE THE FEDERAL ELECTION COMMISSION

in the Matter of

Dale Galemore;
Cynthia Galemore.

MUR 2582

CERTIFICATION

I, Marjorie V. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on October 27, 1992, the

Commission decided by a vote of 6-0 to take the following

actions in HUR 2582:

1. Accept the conciliation agreement with Dale
and Cynthia Galemore, as recommended in the
General Counsel's Report dated October 21,
1992.

2. Close the file with respect to Dale and
Cynthia Galemore.

3. Approve the appropriate letter, as
recommended in the General Counsel's Report
dated October 21, 1992.

Commissioners Aikens, Elliott, McDonald, McGarry, Potter,

and Thomas voted affirmatively for the decision.

Attest:

Da_1e- 9z
DateMarj or e . mson
Secretary of the Commision

Received in the Secretariat: Thurs., Oct. 22, 1992
Circulated to the Commission: Thurs., Oct. 22, 1992
Deadline for vote: Tues., Oct. 27, 1992

10:44 a.m.
4:00 p.m.
4:00 p.m.

bjr



FEDERAL ELECTION COMMISSION
WASHINGTON. D( 2t)4b61

November 5, 1992

Randall D. Crawford, Esquire
Koelling & Crawford, P.C.
5950 North Oak
Suite 202
Kansas City, Missouri 64118

RE: MUR 2582
Dale Galemore
Cynthia Galemore

Dear Mr. Crawford:

On October 27, 1992, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your clients' behalf in settlement of a violation
of 2 U.S.C. S 441f, a provision of the Federal Election Campaign
Act of 1971, as amended ("the Act"). Accordingly, the file has
been closed in this matter as it pertains to your clients.

This matter will become public within 30 days after it has
been closed with respect to all other respondents involved.
Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. 5 437g(a)(4)(9). The enclosed conciliation agreement,
however, will become a part of the public record.

You are advised that the confidentiality provisions of
2 U.S.C. 5 437g(a)(12)(A) still apply with respect to all
respondents still involved in this matter. The Commission will
notify you when the entire file has been closed. In the event
you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.



Randall D. Crawford, Esquire
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact me at (202) 219-3400.

Sincerely,

Lawrence D. Parrish
Attorney

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Dale Galemore MUR 2582)
Cynthia Galemore )

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election

Commission ("Commission"), pursuant to information ascertained

in the normal course of carrying out its supervisory

responsibilities. The Commission found probable cause to
believe that Dale Galemore violated 2 U.S.C. S 441f and that

Cynthia Galemore ("Respondents") violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondents, having
duly entered into conciliation pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i), do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents

and the subject matter of this proceeding.

II. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement

with the Commission.

IV. The pertinent facts in this matter are as follows:

1. Dale Galemore was an employee for Birdview
Satellite Communications, Inc. in June of 1984.

2. In June of 1984, Mr. Galemore was approached by
his supervisor Roger Mason, Vice President of Purchasing for
Birdview Satellite Communications, Inc., who indicated that

I ; 2

CAO
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Mr. Galemore and his wife, Cynthia, should each contribute

$1,000.00 to the Dole for Senate Committee. During that same

conversation, Mr. Mason informed Mr. Galemore that he would be

receiving a $3,000.00 bonus.

3. The Dole for Senate Committee is a political

committee within the meaning of 2 U.S.C. S 431(4).

4. On or about June 11, 1984, Mr. Mason telephoned

Mr. Galemore at his home after working hours and requested that

he come to Birdview that evening with contributions for the

Dole for Senate Committee from him and his wife.

C. 5. On or about June 11, 1984, Mr. Galemore wrote a

ao check for $1,000.00 as a contribution to the Dole for Senate

N Committee. At the same time, his wife also wrote a check for

co $1,000.00 as a contribution to the Dole for Senate Committee.

On that same day, Mr. Galemore delivered the checks to

Mr. Mason at Birdview Satellite Communications, Inc.

6. On or about June 15, 1984, Mr. Galemore received

a $2,000.00 cash advance from Birdview Satellite

0*1 Communications, Inc. to cover the amount of the contributions

he and his wife made to the Dole for Senate Committee.

7. On or about June 29, 1984, Mr. Galemore received

a $3,000.00 bonus from Birdview Satellite Communications, Inc.

After taxes, the bonus came to $2,049.00. After repaying the

$2,000.00 cash advance received on or about June 15, 1984, the

bonus came to $49.00.

8. The purpose of Mr. Galemore's $3,000.00 bonus

from Birdview Satellite Communications, Inc., was to reimburse



• w

Ur. Galenore and his wife, Cynthia Galemore, for the oporat

contributions they had made in their names to the Dole For Senate

Committee.

9. Pursuant to 2 U.S.C. I 441f, no person shall make

a contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution.

V. Respondents knowingly permitted their names to be used

to effect a contribution in the name of another in violation of 2

U.S.C. § 441f. Respondents contend they did not knowingly and

willfully violate 2 U.S.C. j 441f.

VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of seven hundred fifty dollars

($750.00), pursuant to 2 U.S.C. § 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. § 437g(a)(1) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court for the District of

Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

(3)
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X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that

is not contained in this written agreement shall be

enforceable.

FOR THE COMMISSION:

L,rence M. 1/eDap
General Counsel

FOR THE RESPONDENTS:

r'Name)

(Position)

(Position)

Dat "

Date
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2u.o.

February 3, 1993

Daniel 0. Herrington, Esquire
loskins, King, mcGannon & Mann
1100 Commerce Trust Building
922 Walnut Street
Kansas City, Missouri 64106

Re: MU R 2582
Roger Mason

Dear Mr. Ierrington:

On August 10, 1992, you were notified that the FederalElection Commission found probable cause to believe your client,Roger Mason, violated 2 U.S.C. § 441f, a provision of theFederal Election Campaign Act of 1971, as amended, and alsofound that Roger Mason knowingly and willfully violated 2 U.S.C.
55 441f and 441b.

Please note that pursuant to 2 U.S.C. S 437g(a)(4)(A)(i),the conciliation period in this matter may not extend for morethan 90 days, but may cease after 30 days. Insofar as more than30 days have elapsed without a response from you, arecommendation concerning the filing of a civil suit will bemade to the Commission by the Office of the General Counselunless we receive a response from you within 10 days of receipt
of this letter.

Should you have any questions, please contact me at (202)
219-3400.

Sincerely,

Lawrence D. Parrish
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2046)

February 3, 1993

John 8. Larson
Evans & mullinix, P.A.
Country Bill Bank Building

wvst Street Parkway
Lenexa, KS 66219-1428

RE: MUR 2582
Stanton 3. Ross

Dear Mr. Larson:

On August 10, 1992, you were notified that the Federal
Election Commission found probable cause to believe that your
client, Stanton Z. Ross, violated 2 U.S.C. I 441f. On that same

co date, you were sent a conciliation agreement offered by the
Commission in settlement of this matter.

IN
Please note that pursuant to 2 U.S.C. S 437g(a)(4)(A)(i),

the conciliation period in this matter may not extend for more
than 90 days, but may cease after 30 days. Insofar as more than
30 days have elapsed without a response from you, a
recommendation concerning the filing of a civil suit will be
made to the Commission by the Office of the General Counsel
unless we receive a response from you within 10 days of receipt
of this letter.

Should you have any questions, please contact me at (202)
219-3400.

Sincerely,

Lawrence D. Parrish
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

February 3, 1993

Richard C. Wallace, Esquire
Evans & Nulliniz, P.A.
Country Hill Bank Building
15301 West 87th street Parkway
Lenexa, KS 66219-1428

RE: NUR 2582

Charles A. Ross

Dear Mr. Wallace:

On January 6, 1992, you were notified that the Federal
Election Commission found probable cause to-believe that :"'.r
client, Charles A. Ross, knowingly and willfully violated
2 U.S.C. SS 441b and 441f. On that same date, you were sent a
conciliation agreement offered by the Commission in settlement
of this matter. On August 19, 1992, in an effort to resolve
this matter, the Commission sent you a proposed agreement

Please note that pursuant to 2 U.S.C. S 437g(a)(4)(A)(i),
the conciliation period in this matter may not extend for more
than 90 days, but may cease after 30 days. Insofar as more than
30 days have elapsed without a response from you, a
recommendation concerning the filing of a civil suit will be
made to the Commission by the Office of the General Counsel
unless we receive a response from you within 10 days of receipt
of this letter.

Should you have any questions, please contact me at (202)
219-3400.

Sincerely,

Lawrence D. Parrish
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*3

February 3, 1993

John H. Calvert, Zsquire
Lathrop & Norquist
2600 mutual Benefit Life Building
2345 Grand Avenue
Kansas City, Missouri 64108-2684

RE: MUR 2582

David K. Hamilton

Dear Mr. Calvert:

On January 8, 1992, you were notified that the Federal
Election Commission found probable cause to believe that your
client, David K. Hamilton, knowingly and willfully violated
2 U.S.C. 55 441b and 441f. On that same date, you were sent a
conciliation agreement offered by the Commission in settlement
of this matter. On August 19, 1992, in an effort to resolve
this matter, the Commission sent you a proposed agreement

Please note that pursuant to 2 U.S.C. S 437g(a)(4)(A)(i),
the conciliation period in this matter may not extend for more
than 90 days, but may cease after 30 days. insofar as more than
30 days have elapsed without a response from you, a
recommendation concerning the filing of a civil suit will be
made to the Commission by the Office of the General Counsel
unless we receive a response from you within 10 days of receipt
of this letter.

Should you have any questions, please contact me at (202)
219-3400.

Sincerely,

Lawrence D. Parrish
Attorney
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NOTC Or COM Or CASN UNDUt 7
or =5 ANUETC CODE

mEING or cmEDIToS, AN Min or DTS
(Individual oZ Joint Debtor No Asset Case)

Case nmbers 93-40099
Date riled (or Converted) s 01/25/93

IN R3(NAM11 OF DEBTOR) ADDRESS OF DBBlOP C
Charles Andrew Ross, Sr. , 9813 12111T ST
aka Bud Ross OVERLAND PARK, KS 66213

MAN/ADDRESS Or ATiORNEY FOR DEBTOR NAB/ADDRES Or TRUSTEE
Riuard C. Wallaeo Joseph I. Wittman
Midland Bank of Lenexa 435 S Kansas Ave.
15301 W. 97th St. Pkwy., Suite 20 Topeka, KS 66603
Lmexa, Ks 66219-1421

DATE/TIME/LOCATxON OF MEETING OF CREDITORS DATE/TIME/LOCATION OF DISCHARGE HEARING

o March U, 1993 at 10:00 am Rai 27, 1993 at 1:30 pm
U.S. Post Office Building 21 Se. uil
Room 303 444 S.. Quincy
5th 6 Eansas Topeka, KS 66683
Topeka, KS 66603

Co Discharge of Debts: Deadline to File a Complaint Objecting to Discharge of the Debtor or to
Determine Disehargeability of Certain Types of Debts: 05/07/93

,%4 AT THIS TIN THERE APPEAR TO DE NO ASSETS AVAILADLE FROM WHICH PAYMENT MAY DE MADE TO UNSECURED CREDITORS.
Do NOT FIE A PROOF or CLAIM UNTIL YOU RECEIVE NOTICE TO DO SO.

C) COMMENCEMENT or cASE. A petition for liquidation under chapter 7 of the Dankruptcy Code has been filed in this court
by or against the person or persons named above as the debtor, and an order for relief has been entered. You will not
receive notice of all documents filed in this case. All documents filed with the court, including lists of the

\.) debtor's property, debts, and property claimed as exempt are available for inspection at the office of the clerk
of the bankruptcy court.

CREDITORS MAY NOT TAKE CERTAIN ACTIONS. A creditor is anyone to Whom the debtor owes money or property. Under the
Bankruptcy Code, the debtor is granted certain protection against creditors. Common examples of prohibited action by
creditors are contacting the debtor to demand repayment, taking action against the debtor to co ct money owed to
creditors or to take property of the debtor, and starting or continuing foreclosure actions, repossessions, or wage
deductions. If unautbhorised actions are taken by a creditor against a debtor, the court my penalize that creditor. a
creditor who is considering taking action against the debtor or the property of the debtor should review See. 362
of the Bankruptcy Code and my wish to seek legal advice. The staff of the clerk of the bankruptcy court is sot
permitted to give legal advice.

MEETING OF CREDITORS. The debtor (both husband and vife in a joint case) is required to appear at the meeting of
creditors on the date and at the place set forth above for the purpose of being examined under oath. Attendance by
creditors at the mmeting is elomd, but not required. At the meeting, the creditors may elect a trustee other thas
the one nomed above, elect a cmittem o creditLors, examine the debtor, and Lransact such other business as my
properly c before the metLng. The meeting my be continued or adjourned from time to time by notice at the
meeting, without further written notice to creditors.

LIQUIDATION OF THE DSTOR'S PROPERTY. The trustee will collect the debtor's property and turn any that is not exempt
into money. At this time, however, it appears from the schedules of the debtor that there are no assets from
which any distribution can be paid to creditors. If at a later date it appears that there are assets from which a
distribution may be paid, the creditors will be notified and given an opportunity to file claims.

EXEMPT PROPERTY. Under state and federal law, the debtor is permitted to keep certain money or property as exempt.
If a creditor believes that an exemption of money or property is not authorized by law, the creditor mafile an
objection. An objection must be filed not later than 30 days after the conclusion of the meeting of creditors.

DISCHARGE OF DEDTS. The debtor is seeking a discharge of debts. A discharge means that certain debts are made
unenforceable against the debtor personally. Creditors whose claim against the debtor are discharged may never take
action against the debtor to collect the discharged debts. If a creditor believes that the debtor should not receive
any disch n of debts under Sec. 727 of the Bankruptcy Code or that a debt owed to the creditor is not dischargeale
under Sec. 53(a)(2),(4), or (6) of the Bankruptcy Code, timely action mat be taken in the bankruptcy 'cut by the
deadline set forth above labeled "Discharge of Debts." Creditors considering taking such action may wish to seek
legal advice.

INDIVIDUAL DEBTOR(s) shall appear at the discharge hearing specified above ONLY IF THE DEBTOR HAS ENTERED IWFO A
REAFFIRMATION AGREEMENT.

PURSUANT TO STANDING ORDER of the Court, the trustee my abandon property of the estate under 11 U.S.C. Sec. 554
without further notice within sixty (60) days from the Sec. 341 Meeting of Creditors.

DO NOT FILE A PROOF OF CLAIM UNLESS YOU RECEIVE A COURT NOTICE TO DO SO

For the Court: Russell L. romer 1/2*6/93
clerk of the Dakeptey Commt Dakte FORK NA WU,
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February 10, 1993

S Lvrime D. Parrish, Esq.
lederal 3lecton Conission
1Wahirgton, D.C. 20463

Re: MUR 2582

Roger Mason

Dear Mr. Parrish:

This will confirm our phone conversation wherein I advised
that we would respond to your February 3, 1993 letter by no later
than February 19, 1993.

Thank you for your cooperation in this matter.

Very truly yours,

Daniel 0. Heriington
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TIdOTHY J. EVANS
THOMAS M. MU.W.NDX

cRWM C. WALLACE*
JO ANN UTALO

MBFLE E. PAAS*
JOMNE a. TJTZ*
LUIB MATA*
JOHN E. LARSON*
RMcH4A A. CARNAHAN*
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EVANS & MULLINIX, P.A.
MIDLAND BANK OF LENEXA

15301 WEST 87TH STREET PARKWAY, SUITE 220
LENEXA. KANSAS 66219
TEI1H0NE (913) 541-1200
FACSIMLE (913) 541-1010

REPLY TO LENEXA. KANSAS

MEAM SANW OF (AM
1314 NORTH 38TH S1Rp
KANA" CITY. KANSAS W6t
TU.E4OtE (03) 621-1300
FDCMU 1913) 621-13

February 10, 1993

Lawrence D. Parrish, Attorney
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2582

Charles A. Ross

Dear Mr. Parrish:

Thank you for your letter of February 3, 1993. Please be
advised that Mr. Charles A. Ross has filed a bankruptcy petition,
on January 25, 1993, case number 93-40099-7. This case was filed
in the Bankruptcy Court in Topeka, Kansas which is located at 444
S.E. Quincy, U.S. Courthouse, Topeka, Kansas 66683. The automat-
ic stay pursuant to 11 U.S.C. 362 would prevent the Federal
Election Commission from taking any collection action on any
alleged violation in regard to the allegations that have been
made against Mr. Ross. If you have any further questions about
this matter, please contact me.

Sincerely yours,

EVANS & MULLINIX, P.A.

RCW/srv
cc: Charles A. Ross
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a~f NRQUIST

2345 GRAND AVENUE, SUITE 2600

KANSAS CITY. MISSOURI 64104-2604

(616) 041-0620

February 17, 1993

Mr. Lavrence D. Parrish
Attorney
Federal Elections Commission
999 E. Street, N.W.
Washington, D.C. 20463

RE: Your letter dated February 3, 1993CV Kc

Dear Mr. Parrish:

We just received, via facsimile, the letter you previously
sent us dated February 3, 1993. We would like to request that
you extend your 10-day response period from today's date instead
of from the original date of the letter. We apologize for any
inconvenience this may have caused you and appreciate your
cooperation.

Thank you.

Very truly yours,

on H. CalverEZ

JHC/sjc
cc: Mr. David K. Hamilton
P: Q10047M.CC

FAX NUMEIRS:
MISSOURI (516) 41 0500

KANSAS (013) 461-0076

Va,

KANSAG OFFICE
1060140 CORPORATE WOODS
6401 INDIAN OCREK PARKWAY

OVIRLAND PARK. KANSAS 6t103007.1(313) 451.0600



In the Matter

Stanton Ross

9 RECEIVEDR E.C.
SECRETAR:AT

33r7033 TUE FRDERAL ELECTION Co0MUSBIolMMAR -2 AM 9:56

of E SISTIVE
HUR 2582

GENERAL COUILU! REPORT

I. SACKGON

Attached is a conciliation agreement which has been signed

by Richard Wallace, counsel for the Respondent. (Attachment 1)

The attached agreement contains no changes from the

agreement approved by the Commission. The five hundred dollar

($500.00) civil penalty in this matter has been received.

(Attachment 2)

II. RECOXHUEUD&TIONS

1. Accept the attached conciliation agreement with
Stanton Ross.

2. Close the file with respect to Stanton Ross.

3. Approve the appropriate letter.

Date " s ence M. NOle
General Counsel

Attachments
1. Conciliation Agreement
2. copy of civil penalty check

Staff Assigned: Lawrence D. Parrish



BEFORE THS rEDERAL ELECTION COMMISSION

in the Matter of ))
Stanton Ross. ) MUR 2582

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on March 5, 1993, the

Commission decided by a vote of 6-0 to take the following
(

actions in MUR 2582:

CV 1. Accept the conciliation agreement
with Stanton Ross, as recommended

cO in the General Counsel's Report
dated March 1, 1993.

2. Close the file with respect to
Stanton Ross.

3. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated March 1, 1993.

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter and Thomas voted affirmatively for the decision.

Attest:

Date
Secre ary of the Commission

Received in the Secretariat: Tues., March 2, 1993 9:56 a.m.
Circulated to the Commission: Tues., March 2, 1993 11:00 a.m.
Deadline for vote: Fri., March 5, 1993 4:00 p.m.

dr



FEDERAL ELECTION COMMISSION
WASHINGTON DC 20463

March 23, 1993

John E. Larson, Esq.
Evans & Mullinix, P.A.
15301 West 87th Street Parkway
Suite 220
Lenexa, Kansas 66219

RE: MUR 2582

Stanton E. Ross

Dear Mr. Larson:

On March 5, 1993, the Federal Election Commission accepted
the signed conciliation agreement submitted on your client's
behalf in settlement of a violation of 2 U.S.C. S 441f, aprovision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). Accordingly, the file has been closed in
this matter as it pertains to Stanton E. Ross.

This matter will become public within 30 days after it has
been closed with respect to all other respondents involved.
Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

You are advised that the confidentiality provisions of
2 U.S.C. 5 437g(a)(12)(A) still apply with respect to all
respondents still involved in this matter. The Commission will
notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. Please note that the
civil penalty is due within 30 days of the conciliation
agreement's effective date. If you have any questions, please
contact me at (202) 219-3400.

Sincerely,

Lawrence D. Parrish
Attorney

Enclosure
Conciliation Agreement



BEFOR3 THE FEDERAL ELECTION CONISSION

In the Matter of )

Stanton Ross ) EUR 2582

CONCILIATION AGREENENT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal
course of carrying out its supervisory responsibilities. The

Commission found probable cause to believe that Stanton Ross

("Respondent") violated 2 U.S.C. S 441f.

NOW, THEREFORE, the Commission and the Respondent, having

duly entered into conciliation pursuant to 2 U.S.C.

5 437g(a)(4)(A)(i), do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Stanton Ross was an employee for Birdview Satellite
Communications, Inc. in December of 1983. Mr. Ross is the son of

Charles Ross, then President and Chairman of the Board of

Birdview.

2. In December of 1983, nine Birdview employees and
spouses each contributed $1,000 to the Dole for Senate Committee.

These contributions were made in conjunction with a
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dinner/fundraiser for Senator Dole that was held at the home of

Charles Ross. Respondent and his then financee, Rerett Tarpley,

attended a dinner party hosted by Charles Ross, then President

and Chairman of the Board of Birdview Satellite Communications,

Inc. Other Birdview employees and spouses attended this

function, as did David Owen, a Birdview consultant who was at the

time President and a Director of the 1980 Dole for Senate

Committee, Inc.

3. On or about December 16, 1983, Respondent wrote a

check for $1,000 as a contribution to the Dole for Senate

Committee. At the same time, his financee also wrote a check for

$1,000 as a contribution to the Dole for Senate Committee.

4. On or about December 22, 1983, Respondent received a

$2,000 check from Birdview. The purpose of the $2,000 check was

to reimburse Respondent and his wife for the corporate

contributions they had made in their names to the Dole for Senate

Committee.

5. Pursuant to 2 U.S.C. 5 441f, no person shall make a

contribution in the name of another person or knowingly permit

his name to be used to effect such a contribution.

V. Respondent knowingly permitted his name to be used to

effect a contribution in the name of another in violation of

2 U.S.C. S 441f.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of five hundred dollars ($500),

pursuant to 2 U.S.C. 5 437g(a)(5)(A).
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VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(l) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date that

all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than thirty (30) days from

the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

aw nce :)bTeDaLY6 Y
Geral Counsel

FOR THE RESPONDENTS:

~Z'7
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JUNE 9, 1993

CERTIFIED RAIL
RETURN RECEIPT

Richard C. Wallace, Esquire
Evans & Mullinix, ?A
Country Hill Bank Buildir:
15301 West 87th Street, Parkway
Lenexa, KS 66219-1428

RE: MUR 2582

Dear Mr. Wallace:

The Federal Election Comm.ssion has the statutory duty of
enforcing the Federal Election :ampaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. In an
effort to expedite the resolution of this matter, the attached
Interrogatories and Request for Production of Documents are
being sent to your client in order to assist the Office of the
General Counsel in assessing the finanacial status of your
client.

Your client is required to submit the information within 20
days of your receipt of this letter. All answers to questions
must be submitted under oath.

If you have any questions, please contact Lawrence Parrish,
the attorney assigned to this matter, : (202) 219-3400.

Sincerely,

Lawrence D. Parrish
Attorney

Enclosure
Interrogatories and Request for Documents



BEFORE THE FEDERAL ELECTION COMMISSION

in the matter of)

MUR 2582

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Richard C. Wallace, Esquire
d/o Charles Ross
Evans & Mullinix, PA
Country Hill Bank Building
15301 West 87th Street, Parkway
Lenexa, KS 66219-1428

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 30 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

production of the originals.



Charles Ross
Page 2

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from 1991 to present.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
Include in any supplemental answers the date upon which and the
manner in which such further or different information came to
your attention.



Charles ROSS
Page 3

DZFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporaticn, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, tzne present occupation or position of
such person, the nature of the connection or association that
person has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and request for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



Charles ROSS
Page 4

INTERROGATORI ES AND

REQUEST FOR PRODUCTION OF DOCUMS

1. Please list the addresses of any of your residences.

2. Please list the name and address of your employer(s) or

contractor(s), if any, the period of time you have been employed,

and the nature of your present occupation and sources of income.

3. Please list the name and address of every financial

institution (e.g. bank, savings and loan, credit union, stock

broker, commodity broker, investment adviser, etc.) with which

you have done business at any time during the past three years.

In addition, for each financial depository institution:

(a) please state the account number of every savings

account and checking account upon which you have the authority to

sign checks or make withdrawals;

(b) please attach copies of the monthly statements

relating to each of the accounts for the past 24 months;-

(c) please state whether such financial institution has

made any loans to you within the past three years and, if so, the

amount and date of each loan, and whether or not you submitted a

financial statement in applying for such loan; and

(d) please state whether you rent a safety deposit box

in your name or in any other name. If so, give the name and

address of the bank at which the safety deposit box is

maintained, and the name of the person under whose name the box

is rented.



Charles Rose
Page 5

4. Please furnish the following financial information as of

May 19, 1993:

Fair Market
Liabilities Amount value

(1) loans on insurance

(2) accounts payable

(3) notes payable

(4) mortgages

(5) accrued real estate
taxes

(6) judgments

(7) reserves

5. Please provide the following information relating to

insurance policies in force:
Present Cash
Surrender value

Number of Plus Accumulated
Policy Name of Company Amount of Policy Dividends

1.

2.

3.

4.

5.

Automatic Premium
Policy Loan Date Made Payments Date Made

1.

2.

3.

4.

5.



Charles Ross

Page 6

6. If any of

foregoing question

with the insurance

about each policy:

Number of Policy
Assigned or Pledged

the policies listed in your answer to the

are assigned or pledged on indebtedness, except

company, please give the following information

Name and Address of
Pledgee or Assignee

Amount of Date Pledged
Indebtedness or Assigned

7. Please set forth the following information regarding your

accounts receivable or notes receivable:

Accounts Receivable Book Liquidation Indebtedness Date
a. Name Value Value if pledged Pledged

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.



Charles Rose
Page 7

b. Notes Receivable

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

8. Do you own an interest in any realty? If so, please set

forth the following information:

(a) address;

(b) description;

(C) cost;

(d) fair market value;

(e) balance due on mortgage;

(f) date of purchase;

(g) unpaid interest and taxes; and

(h) If you do not own the residence set forth in your answer
to Interrogatory No. 1, set forth the name of the
person who does own the residence, the amount of your
rent, and the frequency with which your rent must be
paid.

9. Please set forth the following information regarding stocks,

bonds, or securities (including, but not limited to, any interest in

money market or other mutual funds) owned by you:



Charles ROSS
Page a

Amount of
Number of Fair Market Indebtedness Date

Name of Security Units- Cost Value If Pledged PIS d

1.

2.

3.

4.

5.

(a) Trucks (specify maker model, number and year)

(b) Automobiles (specify make, model, number)

(c) If you receive any dividends or interest on any of the

stocks, bonds, or securities owned by you, set forth the date the

dividends or interest is payable and the amount received in the

last year.

10. Please set forth all judgments rendered against you,

and, for each judgment, state the name of the judgment creditor,

the amount of the judgment, the date the judgment was recorded, and

the place where it was recorded.

11. Please furnish the following information regarding your

income for the following years:

1991 1992 1993

(1) salaries, wages, commissions

(2) dividends

(3) interest

(4) income from business or profession

(5) deferred income not yet paid
(list in year accrued)

(6) partnership income



charlos Rose
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(7) gains or losses (as they have
or will appear on Schedule D,
Form 1040)

(8) annuities and pensions

(9) rents and royalties

(10) income from estates and trusts

(11) other income

12. With respect to each of the items set forth in the

foregoing question, please state the source from which the income

was received.

13. Have you disposed, made a gift or made a loan of any

property or assets with a cost or fair market value over $1,000

since October 19907 if so, please furnish the following

information:

Description
of Property
or Asset

Fair Market
Value When
Transferred

Consideration Your Relation
Received to Transferee

Date of
Transfer

With respect to each financial statement you have

in the last three years, please state:

a description of the statement;

the period covered;

the reason the statement was prepared;

the date of its preparation; and

its present location.

14.

prepared

(a)

(b)

(c)

(d)

(e)



Charles Ross
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15. with respect to every legal action in which you have

been a party in the last five years, please state:

(a) the title of the action;

(b) the name of the court;

(c) the docket number or date the action was filed; and

(d) a brief description of the nature of the action.

16. With respect to every loan made to you in the past three

years, please state the:

(a) name of the lender;

(b) date of the loan:

(c) maturity dates;

(d) principal amount;

(e) rate of interest;

(f) collateral or security interest given by you;

(g) your purpose in borrowing funds; and

(h) date and amount of each repayment.

17. Provide copies of all W-2 and 1099 Forms and any other

Statement of Earnings for Charles Ross for the calendar years 1991

and January 1, 1992 through December 31, 1992.

18. Provide copies of all complete Internal Revenue Tax

returns for Charles Ross and any person that he controls or in

which he has a beneficial interest, including all supporting

schedules and any other supporting documentation filed with the

returns, for the calendar years 1992 and 1993. If 1993 tax returns

have not yet been filed please provide a copy of tax returns for

19919 1992 and estimated tax returns for 1993.



Charles Ross
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19. Provide copies of all statements from financial

institutions for Charles Ross and any person that he controls or in

which he has a beneficial interest, including checking accounts,

savings accounts, money market accounts, certificate of deposit

accounts, investment accounts and loans for the calendar years 1991

and January 1, 1992 through May 17, 1993.

20. Produce all documents identified or referred to by you in

your responses to the foregoing interrogatories. For each document

produced, please indicate on the face of the document the paragraph

number of the interrogatory to which the document relates.



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

JUNE 9, 1993

CERTIFIED RAIL
RETURN RECEIPT

John H. Calvert, Esquire
Lathrop & Norquist
2345 Grand Avenue, Suite 2500
Kansas City, Missouri 64108-2684

RE: MUR 2582

Dear Mr. Calvert:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. In an
effort to expedite the resolution of this matter, the attached
interrogatories and Request for Production of Documents are
-ing sent to your client in order to assist the Office of the
General C-unsel in assessing the finanacial status of your
client.

Your client is required to submit the information within 20
days of your receipt of this letter. All answers to questions
must be submitted under oath.

If you have any questions, please contact Lawrence Parrish,
the attorney assigned to this matter, at (202) 219-3400.

Sincerely,

Lawrence D. Parrish
Attorney

Enclosure
Interrogatories and Request for Documents



BEFORE THE FEDERAL ELECTION COMMISSION

in the matter of)

MUR 2582

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: John H. Calvert
c/o David Hamilton
Lathrop & Norquist
2345 Grand Avenue, Suite 2500
Kansas City, Missouri 64108-2684

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 20 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

production of the originals.
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INSTRUCTIONS

In answering these interrogatories and request for
production of documents* furnish all documents and other
informationt however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response givent denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documentse describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from 1991 to present.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
Include in any supplemental answers the date upon which and the
manner in which such further or different information came to
your attention.



David HamiltonWW
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

" Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
such person, the nature of the connection or association that
person has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and request for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



David Hanilton
Page 4

INTERROGATORIES AND

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Please list the addresses of any of your residences.

2. Please list the name and address of your employer(s) or

contractor(s), if any, the period of time you have been employed,

and the nature of your present occupation and sources of income.

3. Please list the name and address of every financial

institution (e.g. bank, savings and loan, credit union, stock

broker, commodity broker, investment adviser, etc.) with which

you have done business at any time during the past three years.

In addition, for each financial depository institution:

(a) please state the account number of every savings

account and checking account upon which you have the authority to

sign checks or make withdrawals;

(b) please attach copies of the monthly statements

relating to each of the accounts for the past 24 months;

(c) please state whether such financial institution has

made any loans to you within the past three years and, if so, the

amount and date of each loan, and whether or not you submitted a

financial statement in applying for such loan; and

(d) please state whether you rent a safety deposit box

in your name or in any other name. If so, give the name and

address of the bank at which the safety deposit box is

maintained, and the name of the person under whose name the box

is rented.
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4. Please furnish the following financial information as of

May 19, 1993:

Fair Market
Liabilities Amount value

(1) loans on insurance

(2) accounts payable

(3) notes payable

(4) mortgages

(5) accrued real estate
taxes

(6) judgments

(7) reserves

CC)5. Please provide the following information relating to

111 insurance policies in force:

CC) Present Cash
Surrender value

Number of Plus Accumulated
Policy Name of Company Amount of Policy Dividends

2.

If) 3.

0~ 4.

5.

Automatic Premium

Policy Loan Date Made Payments Date Made

2.

3.

4.
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6. If any of

foregoing question

with the insurance

about each policy:

Number of Policy
Assigned or Pledged

the policies listed in your answer to the

are assigned or pledged on indebtedness, except

company, please give the following information

Name and Address of
Pledgee or Assignee

Amount of Date Pledged
Indebtedness or ASSige

7. Please set forth the following information regarding your

accounts receivable or notes receivable:

Accounts Receivable Book Liquidation Indebtedness Date
a. Name value value if pledged Pledged

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.
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b. Notes Receivable

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

8. Do you own an interest in any realty? If so, please set

forth the following information:

(a) address;

(b) description;

(C) cost;

(d) fair market value;

(e) balance due on mortgage;

(f) date of purchase;

(g) unpaid interest and taxes; and

(h) If you do not own the residence set forth in your answer
to Interrogatory No. 1, set forth the name of the
person who does own the residence, the amount of your
rent, and the frequency with which your rent must be
paid.

9. Please set forth the following information regarding stockor

bonds, or securities (including, but not limited to, any interest in

money market or other mutual funds) owned by you:
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Amount of
Number of Fair Market Indebtedness Date

Name of Security Units Cost Value If Pledged Ple d

2.

3.

4.

5.

(a) Trucks (specify make, model, number and year)

(b) Automobiles (specify make, model, number)

01 (C) If you receive any dividends or interest on any of the

1: stocks, bonds, or securities owned by you, set forth the date the

CC) dividends or interest is payable and the amount received in the

last year.

CO
10. Please set forth all judgments rendered against you,

and, for each judgment, state the name of the iudgment creditor,

the amount of the judgment, the date the judgment was recorded, and

the place where it was recorded.

11 11. Please furnish the following information regarding your

income for the following years:

1991 1992 1993

(1) salaries, wages, commissions

(2) dividends

(3) interest

(4) income from business or profession

(5) deferred income not yet paid
(list in year accrued)

(6) partnership income
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(7) gains or losses (as they have
or will appear on Schedule D,
Form 1040)

(8) annuities and pensions

(9) rents and royalties

(10) income from estates and trusts

(11) other income

12. With respect to each of the items set forth in the

foregoing question, please state the source from which the income

was received.

13. Have you disposed, made a gift or made a loan of any

property or assets with a cost or fair market value over $1,000

since October 1990? If so, please furnish the following

information:

Description
of Property
or Asset

Fair Market
Date of Value When
Transfer Transferred

Consideration Your Relation
Received to Transferee

With respect to each financial statement you have

in the last three years, please state:

a description of the statement;

the period covered;

the reason the statement was prepared;

the date of its preparation; and

its present location.

14.

prepared

(a)

(b)

(c)

(d)

(e)
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15. With respect to every legal action in which you have

been a party in the last five years, please state:

(a) the title of the action;

(b) the name of the court;

(c) the docket number or date the action was filed; and

(d) a brief description of the nature of the action.

16. With respect to every loan made to you in the past three

years, please state the:

(a) name of the lender;

(b) date of the loan:

(c) maturity dates;

(d) principal amount;

(e) rate of interest;

(f) collateral or security interest given by you;

(g) your purpose in borrowing funds7 and

(h) date and amount of each repayment.

17. Provide copies of all W-2 and 1099 Forms and any other

Statement of Earnings for David K. Hamilton for the calendar years

1991 and January 1, 1992 through December 31, 1992.

18. Provide copies of all complete Internal Revenue Tax

returns for David K. Hamilton and any person that he controls or in

which he has a beneficial interest, including all supp -rting

schedules and any other supporting documentation filed with the

returns, for the calendar years 1992 and 1993. If 1993 tax returns

have not yet been filed please provide a copy of tax returns for

1991, 1992 and estimated tax returns for 1993.
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19. Provide copies of all statements from financial

institutions for David K. Hamilton and any person that he controls

or in which he has a beneficial interest, including checking

accounts, savings accounts, money market accounts, certificate of

deposit accounts, investment accounts and loans for the calendar

years 1991 and January 1, 1992 through may 17, 1993.

20. Produce all documents identified or referred to by you in

your responses to the foregoing interrogatories. For each document

produced, please indicate on the face of the document the paragraph

number of the interrogatory to which the document relates.



NOT= or VCOUNZD or CASE UNDEn a"= 7
or = suauzocy CODE,

]ilTuGO Co ImTOIs, AND FrfxZNG or DATES
(XdvLdua~l or Joint Debtor No Asset Case)

Case Numbers 93-40099
Date Filed (or Converted) : 01/25/93

IN. RB(NAME9 Or DEBTOR) _ ADDRESS or DEBTOR.
Charles Andrew Ross, Sr., 9613 W 121ST ST
aka Bud Ross OVERLAND PARK, KS 66213

NAME/ADDRESS OF ATTORNEY FOR DBSTOR NAM/ADDRESS U TRUSTEE
Richard C. Wallace Joseph I. Wittman X
Midland sank of Lenexa 435 S Kansas Ave.
15301 W. 87th St. Pkwy., Suite 220 Topeka, KS 66603
Lenexa, KS 64219-142

DATE/TIMZ/LOCATION OF meTING or CREDITORS DATE/TINE/LOCATION OF DISCHARGE HEARING
March 8, 1993 at 10:00 an ma 27, 1993 at 1:30 pm
U.S. Post Office Building 21 Federal Building
Room 303 444 S.E. Quincy
Sth a Kansas Topeka, KS 66683
Topeka. KS 66603

C) Discharge of Debts: Deadline to File a Complaint Objecting to Discharge of the Debtor or to
Determine Dischargeability of Certain Types of Debts: 05/07/93

,%J AT THIS TIME THERE APPEAR TO BE NO ASSETS AVAILABLE FROM WHICH PAYMENT MAY BE MADE TO UNSECURED CREDITORS.
D 0OT FILE A PRoor or CLAIM UNTIL YOU RECEIVE NOTICE TO DO SO.

c) COMMENCeMENT or CASE. A petition for liquidation under chapter 7 of the Bankruptcy Code has been filed in this court
by or against the person or persons named above as the debtor, and an order for relief has been entered. You vi~l not
receive notice of all documents filed in this case. All documents filed with the court, including lists of the

'&. debtor's property, debts, and property claimed as exempt are available for inspection at the office of the clerk
of the bankruptcy court.

P') CREDITORS MAY NOT TAKE CERTAIN ACTIONS. A creditor is anyone to whom the debtor owes money or property. Under the
Bankruptcy Code, the debtor is granted certain protection against creditors. Common examples of prohibited actions by
creditors are contacting the debtor to demand repayment, taking action against the debtor to collect money owed to

q creditors or to take property of the debtor, and starting or continuing foreclosure actions. repossessions, or wage
deductions. If unauthorized actions are taken by a creditor against a debtor, the court may penalize that creditor. A
creditor who is considering taking action against the debtor or the property of the debtor should review Sec. 362
of the Bankruptcy Code and may wish to seek legal advice. The staff of the clerk of the bankruptcy court is not
permitted to qive legal advice.

to MEETING OF CREDITORS. The debtor (both husband and wife in a joint case) is required to appear at the meeting of
creditors on the date and at the place set forth above for the purpose of being examined under oath. Attendance by
creditors at the meeting is wel omed, but not required. At *he meeting. the creditors may elect a trustee other a 4".
tne one namec above. elect a co mttee of crediturs, exaaaine the 4btor, and transact such other business as my
properly come before the meeting. The meeting may be continued or adjourned from time to time by notice at the
meeting, without further written notice to creditors.

LIQUIDATION Or THE DEBTOR'S PROPERTY. The trustee will collect the debtor's property and turn any that is not exempt
into money. At this time, however, it appears from the schedules of the debtor that there are no assets from
which any distribution can be paid to creditors. If at a later date it appears that there are assets from which a
distribution may be paid. the creditors will be notified and given an opportunity to file claims.

EXEMPT PROPERTY. Under state and federal law, the debtor is permitted to keep certain money or property as exempt.
if a creditor believes that an exemption of money or property is not authorized by law, the creditor may file am
objection. An objection must be filed not later than 30 days after the conclusion of the meeting of creditors.

DISCHARGE OF DEBTS. The debtor is seeking a discharge of debts. A discharge mans that certain debts are made
unenforceable against the debtor personally. Creditors whose claims against the debtor are discharged may never take
action against the debtor to collect the discharged debts. If a creditor believes that the debtor should not receive
any dischaTge of debts under Sec. 727 of the Bankruptcy Code or that a debt oed to the creditor isot det rele
under Sec. 33(a)(2),(4), or (6) of the Bankruptcy Code, timely action must be taken in the bankruptcy court by the
deadline set forth above labeled uDiacharge of Debts.- Creditors considering taking such action may vsh to seek
legal advice.

INDIVIDUAL DEBTOR(s) shall appear at the discharge hearing specified above ONLY IF THE DEBTOR HAS ENTERED INO A
REAFFIRMATION AGREIEWI'.

PURSUANT TO STANDING ORDER of the Court. the trustee may abandon property of the estate under 11 U.S.C. See. S54
without further notice within sixty (60) days from the Sec. 341 Meeting of Creditors.

DO NOT FILE A PROOF OF CLAIM UNLESS YOU RECEIVE A COURT NOTICE TO DO SO

For the Court Ruseell I6. frnmer )/24 /_
Clark of the courtma0"syraourt
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TIMOTHY J EVANS

THOMAS M MULLINIX

RICHARD C WALLACE*

JO ANN BUTAUD"

LUIS MATA"
JOANNE B STUTZ*

MERLE E PARKS*

JOHN E LARSON*

RICHARD A CARNAHAN*

ALSO ADMITTFO IN MISSOURI
_ALSO ADMITTED IN FLORIDA

LAW OFFICES "qW I

EVANS & MULLINIX, 1.A. jui
15301 WEST 87TH STREET, SUITE 220

LENEXA, KANSAS 66219
TELEPHONE (913) 541-1200
FACSIMILE (913) 541-1010

REPLY TO LENEXA. KANSAS

1314 NORTH 38TH STREET
KANSAS CITY, KANSAS 66102
TELEPHONE (913) 621-1200
FACSIMILE (913) 621-1263

June 17, 1993

Lawrence D. Parrish
Federal Election Commission
Washington, D.C. 20463

Re: Charles Ross, MUR 2582

7)

C

Dear Mr. Parrish:

Please be advised that I filed a Chapter 7 bankruptcy for
Charles Ross on January 25, 1993. I am enclosing for your infor-
mation a copy of the bankruptcy notice which indicates that Mr.
Ross was granted a discharge on May 27, 1993.

I will advise you that we listed the Federal Election
Commission as one of the creditors in his bankruptcy, and I
believe that the debt has been discharged.

In regard to your letter of June 9, 1993, I do not believe
that it is necessary for us to complete any questions put forth
by the Federal Election Commission, because the debt owed to the
Federal Election Commission has been discharged.

Sincerely yours,

EVANS & MULLINIX, P.A.

RCW/srv
enclosure
cc: Charles Ross



LAW OFFIC9S

LATHROP & NORQUIST

2345 GRAND AVENUE. SUITE 2500
KANSAS CITY. MISSOURI 14106-664

(816) 542-0520

Jim 7 2 s
06C, 93?-

KANSAI OfFPICE
1010140 CORPORATE WOODS

0401 INDIAN CREEK PARKWAY
OVERLAND PARK KANSAS 6l210-11t

(OiS) 451-0610

July 6, 1993

Federal Election Commission
Office of General Counsel
Room 659
999 E Street NW
Washington, D. C. 20463

ATTN: Mr. Larry Parrish

Re: David K. Hamilton, MUR 2582

VIA FEDERAL 31R38

..')

I, -A

Dear Mr. Parrish:

Per your letter of June 9, I am enclosing Mr. Hamilton's
responses to the interrogatories concerning his financial
condition.

Please call if you should have any questions.

H. Calvert

wkc
encs.

CC 6309

PAX NUMSIRMS
MISSOURI (816) 421-0600

KANSAS (015) 451-0675



RE: MR 2582

D&VID RULTON

ISP0ESE TO TM &TCE28 AND MET
FOR i 1XiLO OF DOW3endITS
Date of Response: 7/6/93

1. Please list the addresses of any of your residences.

Response:
8597 Dice Lane
Lenexa, KS

2. Please list the name and address of your employer(s) or
contractor(s), if any, the period of time you have been

NO employed, and the nature of your present occupation and
sources of income.

cResponse:

CI have been self employed as a management and financial
consultant since 1987. My clientele consist of

co corporate entities experiencing financial distress or
have been place into bankruptcy proceedings. I am
currently providing accounting services to an insurance
company which has been placed into "Rehabilitation" by
the Missouri Department of Insurance and management
assistance to a small local event planning company.

) 3. Please list the name and address of every financial
institution (e.g. bank, savings and loan, credit union,
stock broker, commodity broker, investment adviser,
etc.) with which you have done business at any time
during the past three years.

Response:

Overland Park Bank
P.O. Box 4368
Overland Park, KS 66204

Country Hill Bank (Midland Bank)
15301 W. 87th St. Pkwy.
Lenexa, KS 66219-1402

Page 1



David K. Hamiton
NR 2582

First American Dank, NA
15040 V. 87th ParkWay
Lenexa, KS 66215

Piper, Jaffray & Hopwood
Piper Jaffray Tower
P.O. BOX 28
Minneapolis, Minnesota 55440

Household Finance Corp
P.O. Box 8633
Elmhurst, IL. 60126

Old Kent Bank
105 S. York
Elmhurst, IL 60126

American Express
P.O. Box 630001
Dallas, TX 75363

Signet Bank Visa
P.O. Box 26030
Richmond, VA 23260

Household Credit Services
P.O. Box 81622
Salinas, CA 93912

First Dankcard
P.O. Box 3696
Omaha, NZ 68103

Ford Citibank Visa
Box 6500
Sioux Falls, SD 57117

First National Bank of Lawrence
900 Massachusetts
Lawrence, KS 66044

Nebhelp, Inc.
1300 ON Street
Lincoln, NZ 68501

Page 2



David X. Hamilton
MUR 2582

In addition, for each financial depository institution:

3. (a) please state the account number of every savings
account and checking account upon which you have the
authority to siqn checks or make Withdrawals;

Response:

Country Hill Bank (Midland Bank)
15301 N. 87th St. Pkwy.
Lenexa, KS 66219-1402

First American Bank, NA
15040 V. 87th Parkway
Lenexa, KS 66215

Overland Park Bank
P.O. Box 4368
Overland Park, KS 66204

First American Bank, NA
15040 V. 87th Parkway
Lenexa, KS 66215

3. (b) please attach copies of the monthly statements

relating to each of the accounts for the past 24 months;

Response:

Country Hill Bank (Midland Bank)
15301 V. 87th St. Pkwy.
Lenexa, KS 66219-1402

Attached: 4/9/91-5/7/93

First American Bank, NA
15040 V. 87th Parkway
Lenexa, KS 66215

Page 3



David K. Hanilton
NUR 2582

Overland Park Bank
P.O. BoX 4368
Overland Park, KS 66204

First American Bank, NA
15040 W. 87th Parkway
Lenexa, KS 66215

3.(c) please state whether such financial institution has
made any loans to you within the past three years and,

if so, the amount and date of each loan, and whether
or not you submitted financial statement in applying
for such loan;

Response: None

3.(d) and please state whether you rent a safety deposit box
in your name or in any other name.

Response: None

4. Please furnish the following financial information as of
Nay 19, 1993:

Liabilities

(1) loans on insurance
(2) accounts payable
(3) notes payable
(4) mortgages
(5) accrued realestate taxes
(6) Judgments
(7) reserves

Page 4



ADDENDUM TO PAGE 4
SHOWING DETAILS CONCERNING LIABILITIES

SHOWN IN ITEM 4

Mna MI

i kcunts Payable at Nay 19 1993:

Internal Revenue Service . . . . ..

State of Kansas Dept of Revenue . . .
State of Missouri Dept of Revenue . .
Kansas City Missouri Dept o
Household Finance Corp
Lathrop Norquist . ....
Southwestern Bell . . .

Johnson County Water .

Deffenbaugh Disposal .

Culligan Water . .....
KCPL Electric .. ....

KPL Gas Service . . . .
Life Insurance ......
State Farm Auto/Home . . .
Mobil Phone .... ..... .
Blue Cross Blue Shield . .
Shawnee Mission Med Center
Doctors..... .. .. .. ..
Old Kent Bank... .. ....
Preferred Visa
Citibank Visa.......
Ford Citibank Visa .
Sears ......
American Express.
HFC Visa ...........
Master Card ATT ......
Master Card ...... ....
Texaco ... ..........
Discover Card . . ...

Total . .

Mortaages at Kay 19.o 1993:

f Revenue

Interstate Federal Home .............
Household Finance Corp, Second Mtg .......

Total . . . . . . . . . . . . .
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David K. Hamilton
NUR 2562

5. Please provide the following
insurance policies in force:

Number of

Pal icy Lawn

RAM 2L CQ3DXWY

State Mutual

Federal Kemper

DBa Haft

information relating to

-m at 22"ma CS!

Automatic
Etmiu Dafte

1986

n/a2. none

6. If any of the policies listed in your answer to the
foregoing question are assigned or pledged on
indebtedness, except with the insurance company, please
give the following information about each policy:

Response:

None

7. Please set forth the following information regarding
your accounts receivable or notes receivable:

(a) Accounts Receivable

Response:

None

(b) Notes Receivable

Response:

None
8. Do you own an interest in any realty? If so,, please set

forth the following information:

Page 5



David K. Hamilton
NUR 2582

Response:

(a) address: 8597 Dice Lane
(b) description: Sinqle Family Residence
(c) cost:
(d) fair marxet value:
(e) balance due on mortgage:
(f) date of purchase: July, 1984
(q) unpaid interest and taxes: none
(h) Ownership: Owned

9. Please set forth the following information regarding
stocks, bonds, or securities (including, but not limited
to, any interest in money market or other mutual funds)
owned by you:

NResponse:

X- None

co 9.(a) Trucks: 1984 Ford Econoline 150 Van

IN 9.(b) Automobiles: 1982 Ford Escort
co 1986 Chevrolet Cavalier

,,13 9. (c) If you receive any dividends or interest on any of the
stocks, bonds, or securities owned by you, set forth

M) the date the dividends or interest is payable and the
amount received in the last year.

Response:

Lf) None

ON.

10. Please set forth all judgments rendered against you,
and, for each judgment, state the name of the judgment
creditor, the amount of the judgment, the date the
judgment was recorded, and the place where it was
recorded.

Response:

None

11. Please furnish the following information regarding your
income for the following years:

Page 6



David K. Hamilton
KUR 2582

(eat)

(1) salaries, wages
(2) dividends
(3) interest
(4) income from business
(5) deferred income
(6) partnership income
(7) gains or losses (sch D)
(8) annuities/pensions
(9) rents and royalties
(10) income from estates/trusts
(11) other income

12. With respect to each of the items set forth in the
foregoing question, please state the source from which
the income was received.

Response:

(est)

(1) salaries, wages

(2) dividends

(3) interest

Source: Checking account interest.

(4) income from business

Source: Providing management and financial consulting
services to various clients.

(5) deferred income

(6) partnership income

(7) gains or losses (sch D)

Source: 1991 loss reflects carryforward loss from investment
in start up company.

Page 7
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Source: 1992 gain reflects proceeds from sale of remaininq
stock investment.

(8) annuities/pensions

(9) rents and royalties

(10) income from estates/trusts

(11) other income

Source: Redemption of IRA during 1991.

13. Have you disposed, made a gift or made a loan of any
property or assets with a cost or fair market value over
$1,00 since October, 1990 ?

Response:

None

14. With respect to each financial statement you have
prepared in the last three years, please state:

(a) a description of the statement: Balance Sheet
(b) the period covered: 9/25/92
(c) the reason the statement was prepared: Letter

to Federal Election Commission requesting payment
plan and reduced settlement.

(d) the date of its preparation; 9/30/93
(e) its present location: attached

(a) a description of the statement: Personal Financials
(b) the period covered: January 15, 1992
(c) the reason the statement was prepared: State

Income Tax Payment Plan
Request

(d) the date of its preparation: 1/15/92
(e) its present location: files
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David K. Hamilton
NUR 2582

(a) a description of the statement: Application for
Federal Student Aid

(b) the period covered: 1992
(c) the reason the statement was prepared:

Student/Parent Education Loan Application
(d) the date of its preparation: 2/24/93
(e) its present location: Files

(a) a description of the statement: Application for
Federal Student Aid

(b) the period covered: 1991
(c) the reason the statement was prepared: Parent

Education Loan Application (PLUS Loan)
(d) the date of its preparation: 3/18/92
(e) its present location: Copy attached in

response to question 19.

(a) a description of the statement: Application for
Federal Student Aid

(b) the period covered: 1991
(c) the reason the statement was prepared: Parent

Education Loan Application (PLUS Loan)
(d) the date of its preparation: 9/9/91
(e) its present location: Copy attached in

response to question 19.

15. With respect to every leqal action in which you have
been a party in the last five years, please state:

Response: None

16. With respect to every loan made to you in the past three
years, please state the:

(a) name of lender: Nebhelp, Inc.
(b) data of loan: 11/13/91
(c) maturity dates: Deferred to qraduation
(d) principal amount:
(e) rats of interest: Treasury Bill + 3.5%
(f) collateral or security interest: None
(g) purpose in borrowinq funds: college loan for

daughter
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KUR 2582

(h) date and amount of each payment: Undetermined

(a) name of lender: First National Bank of Lawrence
(b) date of loan: 8/3/92
(c) maturity dates: Deferred to qraduation
(d) principal amount:
(e) rate of interest: Treasury Bill + 3.5%
(f) collateral or security interest: None
(q) purpose in borrowing funds: colleqe loan for

daughter
(h) date and amount of each payment: Undetermined

17. Provide copies of all v-2 and 1099 form and any other
statement of earnings for David K. Hamilton for the
calendar years 1991 and January 1, 1992 throuqh December
31, 1992.

Response: Attached

CO 18. Provide copies of all complete Internal Revenue Tax
returns for David K. Hamilton and any person that he

N controls or in which he has a beneficial interest,
00 including all supporting schedules and any other

supporting documentation filed with the returns, for the
Icalendar years 1992 and 1993. If 1993 tax returns have

not yet been filed please provide a copy of tax returns
for 1991, 1992 and estimated tax returns for 1993.

Response:

1991 and 1992 tax returns and supporting schedules
nattached. 1993 tax liability should approximate that of

1992.

19. Provide copies of all statements from financial
institutions for David K. Hamilton and any person that
he controls or in which he has a beneficial interest,
including checking accounts, savinqs accounts, money
market accounts, certificate of deposit accounts,
investment accounts and loans for the calendar years
1991 and January 1, 1992 throuqh May 17, 1992.

Response:
Copies of Student Loan (PLUS) applications and awards
are attached.

Page 10



20. Produce all documents identified or referred to by you
in your responses to the foregoing interrogatories.
For each document produced, please indicate on the face
of the document the paragraph number of the
interrogatory to which the docuient relates.

Response:
See attached copies of documents.

The foregoing responses
best of my knowledge and belief.

are true and correct to the

Subscribed this 6th day of July, 1993.

David K. Hamilton

STATE OF MISSOURI )
) ss

COUNTY OF JACKSON )

Subscribed and sworn to before me on this 6th day of
July, 1993, in the City of Kansas City, Missouri.

Rotary lfblic in and fortf

Said State and County

My comission expires: 12,11. 16

sUcv r. muouzvNIby PWAM e* a UM"
WcU SIM o iDee 46 c M.
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In to
BIRDVIEW SATELLTE COMMUNICATIONS, INC.

Case No. 86-41150 -11

Debtor

NOTICE TO CREDrORS AND OTHER PARTIES IN INTEREST

Notice is hemby gie that: A hearn in said cause will be held at:

U S. Bankorupt ur 210 Federal BIdg, 444 S.E. Quiq, Topeka, KS 66683 on the 5
2.1 day of arhi 194at 9 am. to consider and act upon the followin mattr.-

APPLICATION OF THE US TRUSTEE TO SHOW CAUSE WHY MOTION
FOR FINAL DECREE HAS NOT BEEN FILED OR SHOULD NOT BE
ENTRED.

IF PARTUS ANTICIPATE iU IARING 7O EXTEND BEYOND 1S20 MINUITS
A SPECLA STIG SOU)D BE SOUGHT, AS OUR REGULAR CALENDAR
WIJL NOT ACCOMODATE LONGER HEARINGS.

Dates at Topekm, Kansas 2/11/94
JAMES A. PUSATERI
U.S. BANKRUflCY JUDGE

IIQFr.TN V :to)kn. QI

I do hereby certify that I did oan tds 11th of March, 1994 mail a copy of the above
Notice by Fent Clm Mail to debtor, attony of record, US . Trustee, Trustee & all
attrn of rem rd & pe reque notice.

Dated: 211 V4 By 4A6'pt7C
Deput Clerk

.14

Adids OL Alk
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District of Kansas

Case Number: 93-40099
SoEA

JUL 141993
RUSSELL L BRENNER,

U.S. COURT OF SANKUPTCY

IN RZ(WANZ Or DZ3TOR)
Charles Andrew Ross,
aka Bud Ross

Sr., 510-36-2075,

DISCHARGE OF DEBTOR AND FINAL DECREE

1.1 It appearing that a petition comencing a case under title 11P United States Code,
was f iled by or against the person named above on 01/25/93 , and that00 an order for relief was entered under chapter 7, and that no complaint objecting to thedischarge of the debtor was f ilod vithin the time fixed by the court [or that a complaintobjoecting o discharge of the debtor was filed and, after due notice and hearing, was not1 sustained ;

IT IS ORDERED that

1. The above-named debtor is released from all dischargeable debts.

2. Any judgment heretofore or hereafter obtained in any court other than this court
is null and void as aeteruination of the personal liability of the debtor with respect to
any of the followings

(a) debts dischargeable under 11 U.S.C. Sec. 523;

(b) unless heretofore or hereafter determined by order of this court to be
M. nondischargeable, debts alleged to be excepted from discharge under clauses (21,(4)

and (6) of 11 U.S.C. Sec. 523(a);

(c) debts determined by this court to be discharged under 11 U.S.C. Sec. 523.

3. All creditors whose debts are discharged by this order and all creditors whosejudgments are declared null and void by paragraph a above are enjoined from instituting
or continuing any action or employing any process or engaging in any act to collect such
debts as personal liabilities of the above-named debtor.

4. The Trustee herein be and hereby is dii
hereby is cancelled; and this case be and it I

Dated, 07/14/93

By THE COURT

James A. Pusateri
United States bankruptcy Judge YORK 918 0002

as Trustee; the bond be and it

InCV'l
1-filks

C; S 8 OALMUIL
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Enforcement Priority

GENERAL COUNSEL'S MONTHLY REPORT SENSITIVE
I. INTRODUCTION

This report is the General Counsel's Report to recommend

that the Commission no longer pursue the identified lower

priority and stale cases under the Enforcement Priority System.

II. CASES RECOMMENDED FOR CLOSING

A. Cases Not Warranting Further Pursuit Relative to Other
co Cases Pending Before the Commission

N' A critical component of the Priority System is identifying

those pending cases that do not warrant the f:irther expenditure

of resources. Each incoming matter is evaluated using

Commission-approved criteria and cases that, based on their

rating, do not warrant pursuit relative to other pending cases

tn are placed in this category. By closing such cases, the

Commission is able to use its limited resources to focus on more

important cases.

Having evaluated incoming matters, chis Office has

identified 10 cases which do not warrant further pursuit

relative to the other pending cases. A short description of

each case and the factors leading to assignment of a relatively

low priority and consequent recommendation not to pursue each

1. These matters are: MUR 4087; MUR 4092; MUR 4093; MUR 4096;
MUR 4097; MUR 4098; MUR 4100; MUR 4103; MUR 4106; and MUR 4114.



w w

case is attached to this report. See Attachments 1-11. As the

Commission requested, this Office has attached the responses to

the complaints for the externally-generated matters and the

referral for the internally-generated matter following the

narrative. See Attachments 1-11.

B. Stale Cases

Investigations are severely impeded and require relatively

more resources when the activity and evidence are old.

Consequently, the Office of General Counsel recommends that the

Commission focus its efforts on cases involving more recent

activity. Such efforts will also generate more impact on the

current electoral process and are a more efficient allocation of

our limited resources. To this end, this Office has identified

34 cases that

do not warrant further investment of significant

Commission resources.2 Since the recommendation not to pursue

the identified cases is based on staleness, this Office has not

prepared separate narratives for these cases. As the Commission

requested, in matters in which the Commission has made no

2. These matters are: MUR 2582; MUR 3109; MUR 3241; MUR 3426;
HUR 3857; MUR 3858; MUR 3862; HUR 3866; HUR 3876; MUR 3879;HUR 3890; HUR 3893; HUR 3895; MUR 3896; HUR 3898; MUR 3902;
HUR 3903; HUR 3904; HUR 3905; MUR 3907; MUR 3908; MUR 3912;MUR 3933; HUR 3958; HUR 3962; HUR 3978; HUR 3984; RAD 93L-19;
RAD 94L-05; RAD 94L-11; RAD 94L-15; RAD 94L-21; RAD 94L-23;
and RAD 94L-26.



findings, the responses to the complaints for the

externally-generated matters and the referrals for the

internally-generated matters are attached to the report. See

Attachments 16-45. For cases in which the Commission has

already made findings and for which each Commissioner's office

has an existing file, this Office has attached the most recent

General Counsel's Report. See Attachments 12-15.

This Office recommends that the Commission exercise its

prosecutorial discretion and no longer pursue the cases listed

below effective June 26, 1995. By closing the cases effective

,-- June 26, 1995, CED and the Legal Review Team will respectively

chave the additional time necessary for preparing the closing

4letters and the case files for the public record for these
00

cases.

111. RECOMMENDATIONS

A. Decline to open a MUR and close the file effective
June 26, 1995 in the following matters:

1) RAD 93L-19
2) RAD 94L-05

al 3) RAD 94L-11
4) RAD 94L-15
5) RAD 94L-21
6) RAD 94L-23
7) RAD 94L-26

B. Take no action, close the file effective June 26, 1995t
and approve the appropriate letter in the following matters:

1) MUR 3857
2) MUR 3858
3) MUR 3862
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4)
5)
6)
7)
8)
9)

10)
11)
12)
13)
14)
15)
16)
17)
18)
19)
20)
21)
22)
23)
24)
25)
26)
27)
28)
29)
30)
31)
32)
33)

C. Take no further action, close the file effective

June 26, 1995, and approve the appropriate letter in the

following matters:

1) MUR 2582
2) MUR 3109
3) MUR 3241
4) MUR 3426

a e

2

A ace awrn M. Noble 1

General Counsel

MUR 3866
MUR 3876
UR 3879
MUR 3890
MUR 3893
MUR 3895
MUR 3896
MUR 3898
MUR 3902
MUR 3903
MUR 3904
MUR 3905
MUR 3907
MUR 3908
MUR 3912
1UR 3933
MUR 3958
MUR 3962
MUR 3978
MUR 3984
MUR 4087
HUR 4092
MUR 4093
MUR 4096
MUR 4097
MUR 4098
MUR 4100
MUR 4103
MUR 4106
MUR 4114



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) Agenda Document

Enforcement Priority ) #X95-52

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on June 27,

1995, do hereby certify that the Commission decided by a

vote of 6-0 on each of the matters listed below to take

the actions hereinafter described:

co

A. Decline to open a MUR and close the file
effective July 5, 1995 in the following
matters:

1) RAD 93L-19
2) RAD 94L-05
3) RAD 94L-11
4) RAD 94L-15
5) RAD 94L-21
6) RAD 94L-23
7) RAD 94L-26

B. Take no action, close the file effective July S,
1995, and approve the appropriate letter in the
following matters:

1) MUR 3857
2) MUR 3858
3) MUR 3862

(continued)



w ' ' '-r'r " w 1

Federal Election Commission Page 2Certification: Enforcement Priority
June 27, 1995

4) MUR 3866
5) 1U 3876
6) HUR 3879
7) RUR 3890
8) RUE 3893
9) RM 3895

10) RUE 3896
11) HUR 3898
12) HUE 3902
13) RUE 3903
14) HUR 3904
15) uR 3905
16) RUE 3907
17) RUE 3908
18) RUR 3912
19) RUR 3933
20) HUR 3958
21) RUE 3962
22) RUE 3978
23) RUE 3984
24) RUE 4087
25) RUE 4092
26) RUE 4093
27) RUE 4096
28) RuE 4097
29) HUE 4098
30) RUE 4100
31) RUE 4103
32) RUE 4106
33) RUR 4114

(continued)
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C. Take no further action, close the file,effective July 5, 1995, and approve theappropriate letter in the following matters:

1) MIR 2582
2) NUR 3109
3) NUR 3241
4) NUR 3426

Commissioners Aikens, Elliott, McDonald, McGarry,
Potter, and Thomas voted affirmatively for the decision
with respect to each of these actions.

Attest:

Date

ctary of the Commission



FEDERAL ELECTION COMMISSION

July 6, 1995

Michael S. Glassner, Treasurer
Dole for Senate '92
P.O. Box 15471
Washington, D.C. 20003

RE: MUR 2582

Dear Mr. Glassner:

This letter is in reference to the February 1, 1988, letter

from Charles Clinkenbeard, former treasurer of Dole for Senate,

regarding possible violations of the Federal Election Campaign

Act of 1971, as amended ("the Act").

On February 25, 1988, August 9, 1988, and December 16,

1988, the Commission found reason to believe that respondents
violated certain provisions of the Act.

On September 19, 1991, December 12, 1991, and July 28,

1992, the Commission found probable cause to believe that

respondents violated certain provisions of the Act.

After considering the circumstances of this matter, the

Commission exercised its prosecutorial discretion to take no

further action in the matter. This case was evaluated

objectively relative to other matters on the Commission's

docket. In light of the information on the record, the relative

significance of the case, and the amount of time that has

elapsed, the Commission determined to close its file in this

matter on July 5, 1995. This matter will become part of the

public record within 30 days.

The Act allows a complainant to seek judicial review of the

Commission's dismissal of this action. See 2 U.S.C.
5 437g(a)(8).

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket
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*FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

F. Stannard Lentz
Lent: & Clark, P.A.
P.O. Box 12167
Overland Park, KS 66282-2167

RE: MIR 2582
Birdview Satellite Communications, Inc.

Dear Mr. Lentz:

This is to advise you that this matter is now closed. Theconfidentiality provisions at 2 U.S.C. 5 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the publicrecord within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Celebrating the Commission s 201h Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

July 6, 1995

Michael S. Green, Esq.
794 Church Street
Royston, GA 30662-1808

RE: MUR 2582
Edward Lane Gibson

Dear Mr. Green:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. 5 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please
(202) 219-3400.

contact Alva Smith at

Sincerely,

Mary L. Taksar
Attorney

Celebrating the Commission's 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE P0BLIC INFORMED
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

Major W. Park, Jr., Esq.
Gage & Tucker
2345 Grand Blvd.
Kansas City, KS 64108

RE: XUR 2582
Doris Detweiler

Dear Mr. Park:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. 5 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please
(202) 219-3400.

contact Alva Smith at

Sincerely,

Mary L. Taksar
Attorney

Celebrating the Commission's 20th Anniversary

YESTERDAY, TODAY AND.TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED
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VFEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

Douglas F. Behat, Esq.
Morrison, Becker, Curtis, Ruder £ Parrish
2600 Grand Avenue
Kansas City, no 64108

RE: RUR 2582
David C. Owen

Dear Sr. Beh:

This is to advise you that this matter is now closed. The
c6nfidentiality provisions at 2 U.S.C. S 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commissionts vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva Smith at
(202) 219-3400.

Sincerely,

ary L. Taksar
Attorney

Celebraling the Commission s 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



IVI FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

Steven and Joy Small
Route 3
Chanute, KS 66720

RE: MUR 2582
Steven Small
Joy Small

Dear Mr. and Mrs. Small:

This is to advise you that this matter is now closed, Theconfidentiality provisions at 2 U.S.C. I 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time followingcertification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva Smith at
(202) 219-3400.

Sincerely,

%T . ra,,

Mary L. Taksar
Attorney

Celebrating the Commission s 20th Anniversary

YESTERDAY. TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2046.1

July 6, 1995

Richard C. Wallace, Zsq.
Evans & Nullinix, P.A.
15301 West 87th Street
Suite 220
Lenexa, KS 66219

RE: MUR 2582
Gunilla Ross

Dear Mr. Wallace:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.s.c. § 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please
(202) 219-3400.

contact Alva Smith at

Sincerely,

"T gI. T~OAID*

Mary L. Taksar
Attorney

Celeb a. ng the Commission's 20th Anniversary

YESTERDAY TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

July 6, 1995

John E. Larson, Esq.
Evans & Rullinix, P.A.
15301 West 87th Street
Suite 220
Lenexa, KS 66219

RE: NUR 2582

Stanton E. Ross

Dear Mr. Larson:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. 5 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be.added to the
public record when received.

If you have any questions, please
(202) 219-3400.

contact Alva Smith at

Sincerely,

"fu *. TCAOC
Mary L. Taksar
Attorney

Celebrafing the Commission's 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



*FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

Steven and Sharon Phillips
1310 Prince Edward Island
Olathe, KS 66061

RE: MUR 2582
Steven Phillips
Sharon Phillips

Dear fir. and Mrs. Phillips:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. I 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. while the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Celebrating the Commission's 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

July 6, 1995

John C. Aisenbrey, asq.
Stinson, Rag & rizell
1201 walnut
Kansas City, no 64106

RE: MUR 2582
Robert Owens
Betty Owens

Dear Mr. Aisenbrey:

This is to advise you that this matter is now closed. The'0 confidentiality provisions at 2 U.S.C. § 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time followingNcertification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,

00 please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva Smith at
(202) 219-3400.

Sincerely,

wvSf '6. TA&C'q'

Mary L. Taksar
Attorney

Ce/ebrating the Commission s 20th Anniversary

YESTERDAY, TODAY AND.TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

John H. Calvert, Esq.
Lathrop Koontz & morquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, NO 65108

RE: MXJR 2582
Martha J. Hamilton

Dear Mr. Calvert:

This is to advise you that this matter is now closed. TherN confidentiality provisions at 2 U.S.C. 5 437g(a)(12) no longer
apply and this matter is now public.

co Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Celebrating the Commission's 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2043

July 6, 1995

John C. Noonan, isq.
Stinson, nag & rissell
1201 Walnut
Kansas City, NO 64106

RE: MUR 2582
Edward Hackerott
Darlene Hackerott

Dear Mr. Noonan:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. I 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commissionts vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
W ASHINGTON. D .C. 20463

July 6, 1995

Randall D. Crawford, Zsq.
Koelling & Crawford, P.C.
5950 North Oak Trafficway
Suto 202
Kansas City, NO 64118

RE: MUR 2582
Dale Galemore
Cynthia Galemore

Dear Mr. Crawford:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. S 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva Smith at
(202) 219-3400.

Sincerely,

Wwrt S. -T4on.

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

Larry G. Chipman, Esq.
Chipman & Wood
4317 South River Blvd.
Independence, MO 64055

RE: MUR 2582
Wanda Bowman

Dear Mr. Chipman:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. S 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please
(202) 219-3400.

contact Alva Smith at

Sincerely,

Mary L. Taksar
Attorney

Celebrating the Commission's 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



MIU FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

July 6, 1995

Richard C. Wallace, Esq.
1S301 West 87th St. Parkway
Country Hill Bank Building
Lenexa, KS 66219

RE: MIR 2582
Charles A. Ross

Dear Mr. Wallace:

On February 25, 1988, the Federal Election Commission
("Commission') found reason to believe that your client, Charles
A. Ross, knowingly and willfully violated 2 U.S.C. 55 441b and
441f. On December 12, 1991, the Commission found probable cause
to believe that your client knowingly and willfully violated
2 U.S.C. 55 441b and 441f.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
further action against your client. This case was evaluated
objectively relative to other matters on the Commission's
docket. In light of the information on the record, the relative
significance of the case, and the amount of time that has
elapsed, the Commission determined to close its file in this
matter on July 5, 1995.

The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do to as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at

(202) 219-3400.

Sincerely,

r411.AAZ 9. -raJ .-

Nary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

July 6, 1995

Daniel 0. Herrington, Esq.
Armstrong, Teasdale, Schlafly & Davis
1700 City Center Square
1100 Main Street
Kansas City, nO 64105

RE: MUR 2582

Roger Mason

Dear Mr. Herrington:

On February 25, 1988, the Federal Election Commission
("Commission") found reason to believe that your client, Roger
Mason, violated 2 U.S.C. I 441f. On July 28, 1992, the
Commission found probable cause to believe that your client
knowingly and willfully violated 2 U.S.C. 55 441f and 441b.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
further action against your client. This case was evaluated
objectively relative to other matters on the Comission's
docket. In light of the information on the record, the relative
significance of the case, and the amount of time that has
elapsed, the Commission determined to close its file in this
matter on July 5, 1995.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463

July 6, 1995

John H. Calvert, Esq.
Lathrop Koonts & Norquist
2600 Mutual Benefit Life Building
2345 Grand Avenue
Kansas City, MO 64108

RE: MUR 2582

David K. Hamilton

Dear Mr. Calvert:

On February 25, 1988, the Federal Election Commission
(Commission") found reason to believe that your client, David
K. Hamilton, violated 2 U.S.C. 55 441f and 441b. On December
12, 1991# the Commission found probable cause to believe that
your client knowingly and willfully violated 2 U.S.C. 55 441f
and 441b.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
further action against your client. This case was evaluated
objectively relative to other matters on the Commission's
docket. In light of the information on the record, the relative
significance of the case, and the amount of time that has
elapsed, the Commission determined to close its file in this
matter on July 5, 1995.

The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney



*FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

Ronda Dumovich
9905 Parkview Avenue
Kansas City, Kansas 66109

RE: MUR 2582
Ronda Dumovich

Dear Ms. Dumovich:

On December 16, 1988, the Federal Election Commission
('Commission") found reason to believe that you violated
2 U.S.C. § 441f.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
further action against you. This case was evaluated objectively
relative to other matters on the Commission's docket. In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
July 5, 1995.

The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Comission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file say be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Ceebrang the Commission's 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



*FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 6, 1995

Merett Ross
13835 S. Acuff Lane
Olathe, Kansas 66061

RE: MUR 2582

Merett Ross

Dear Ms. Ross:

On February 25, 1988, the Federal Election Commission
(*Commission") found reason to believe that you violated 2
U.S.C. I 441f.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
further action against you. This case was evaluated objectively
relative to other matters on the Commission's docket. In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
July 5, 1995.

The confidentiality provisions of 2 U.S.C. s 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Celebraing the Commission's 20th Anniversary

YESTERDAY TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLC INFORMED
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IN RE: MATTER UNDER REVIEW NO. 2582

DEPOSITION OF CYNTHIA G

Respondent, taken on behalf of t

Election Commission, pursuant to

the 29th day of March, 1988, at

States Federal Courthouse, Suite

Kansas City, Missouri, before

JANENE M. HILL, C

a Notary Public within the State

ALEMORE, a

he Federal

Subpoena,

the United

401, 813

of . . . ...or I

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere in the State of

Missouri.
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WITNESS:

CYNTHIA GALEMORE

Examination by Ms. Beard

EXHIBITS:

C. Galemore Deposition Exhibit I

U APP3ARNCSW

Appearing for the Federal Election

Commission were MR. DANIEL 3. BLESSINGTON and

MS. SUSAN F. BEARD of the Office of General

Counsel, Federal Election Commission, 999 Egat

Street, N.W., Washingto-n, D.C. 20463.

Appearing for the Respondent was

MR. RANDALL D. CRAWFORD of KOELLTNG & CRAWFORD,

P.C., Suite 202, 59.50 North Oak Trafficway,

Kansas City, Missouri 64118.
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a Respondent, being first duly sworn,

under oath as follows:

EXAMINATION

your name.

ur deposition

A. No.

Let me explain

going to happen.

and t

ything

series of questions

be taking down ever

since she can only

need you to respond

instead of nodding

A. Uh-huh.

it

I

he

t

to you a little

11 be asking you

court reporter

hat we say, and

take down words, I

in a complete yes

your

Like

bit

a

will

'm going to

or no

head yes or no.

that.

Exactly. And if you don'

tion or cannot hear me, pleas

11 repeat it or rephrase it.

represented by counsel today?

understand

let me know

Are you

Yes.

Can you

Randall

tell me what his name is?

Crawford.

testified

BY MS.

Q.

A.

Q.

taken

Qw

what ' s

BEARD:

Can you please state

Cynthia Galemore.

Have you ever had yo

before?

~v)

Q.

a ques

and I'

being

A.

Q.

A.
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A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

Q.

A.

Q.

addres

A.

Q.

A.

babysi

Q.

A.

Q.

and pi

A.

p Are you m.rr d? V ,

Yes

And what is your spouse's name?

Dale Galemore.

And what is your current address?'

1613 F-ontier Lane, Olathe, Kansas.

That's your home address?

Yes.

Or business address?

Also my work.

What's your phone number?

And what's the area code?

You just mentioned that your home

s is also where you work?

Uh-huh.

What kind of work do you do?

I'm a homemaker. I also right now

t an infant.

So is that part time?

No, it's full time.

So the child is dropped off each day

cked up later in the day?

Yes, I'm a registered nurse, chose to
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young.

Q.

infants?

A.

first ch

Q.

A.

Q.

A.

1984, wh

Q.

for a few years uhh my children are

How long have you been babysitting

Just since December.

ild I've ever kept.

So December of '87?

That's correct.

This is the

Refore that did you work?

I have not worked since October 23rd,

en my second child was born.

#What didiyou do before October 23rd,

1984?

A. P WS employed as a registered nurse.

The year of 1984 I worked

day Fridays in a doctor's

family physician's nurse,

1980, June of 1980 until

1983, I worked full time

Hospital.

Q. I'm sorry, what

hospital?

Thursday mornings, all

clinic. I was

office nurse.

a

From

that time, December of

at Neosho Memorial

was the name of the

A. Neosho Memorial Hospital.

Q. Can you spell that?

A. Neosho is the name of the county.
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W0 B * 0 wemorial Hospitlvhich is in

Chanute, Kansas. It's a small, like 80-bed

hospital. The majority of the time I worked in

the obstetrics unit.

Q. And then you stopped working there in

December of '83 and began working --

A. December, right.

Q. And then you began --

A. I got a job offer at the clinic and I

wanted to cut down my hours and I made the

change.

Q. During 1984 when you were working in

the clinic, what was your salary?

A. My salary at that time was about $6 an

hour and I worked 12 hours a week.

Q. You said you were a registered nurse?

A. Uh-huh.

Q. Did you get a college degree in that?

A. Yes, T have a BSN, bachelor of science

in nursing, Pittsburg State University. I

attended all three years there.

Q. That's here in Kansas?

A. Uh-huh, Pittsburg, Kansas.

Q. I should say there in Kansas since

we're in Missouri, I'm sorry. And did you have



T, I beat~ aboveay on Y 0' education besides

high school?

A. No.

Q. Did your husband

Birdview Satellite Communice

6
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8
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Yes,

Did h

Yes,

And t

Yes,

to Ola

ferred

he

e

he

ha

he

th

did.

work

did.

t was

did.

e in

so th

A.

Q.

A.

Q.

A.

did move

was trans

Chanute.

Q.

Chanute t

A.

Q.

involved

A.

Q.

A.

Q.

political

A.

Q.

Yes. Do you

No. That's

in politics?

In politics,

In politics,

No, I have n

for them during 1984?

in Chanute?

Well, it was until

December of '84 when

e whole year was not

-- we

he

in

inic you worked for was in

need

fine.

is that

uh-huh.

ot.

the name of it?

Have you ever been

your question?

Do you consider -- do you follow

events in the news at all?

I try to stay informed.

Have you ever made a contribution to a

C"

(.

And the cl

oo?

ever work for

ations, Incorpora'ted?
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Cy\

report

Exhi bi

i denti

Q•

descri

Exhibi

A.

campai

Q.

A.

Ga em o

Q.

photoc

origin

A.

Q.

VA campaloll?W

Yes, I have.

MR. BEARD: Giving the court

er a document to mark as Exhibit 1.

(Whereupon, C. Galemore Depositi

t 1 was marked by the reporter for

fication.)

(By Ms. Beard) Can you please

be the piece of paper I'm handing you as

t I, can you describe what it is?

This is a check made to the Dole

gn, Dole for Senate.

Is that your signature?

It is my signature, Cynthia A.

re is my signature.

And did you sign -- this is a

opy of the check. Did you sign the

al of this check?

Yes, I did.

And how much is the check made navAb

on

for?

A .

$1,0oo

Q.

A.

It is made payable for the amount of

And what date is the check dated?

June 11th, 1984.

1 Ob
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C-1

,

II-

dyuwrl te in t aut.. the date

and the person it was made payable to; is that

your writing?

A. No, that is my husband's writing.

Q. When you signed the check, was the

check Flready filled in?

A. No, the check was not filled in --

Q. So it was --

A. -- when I signed it.

Q. Tt was blank?

A. The check was blank.

Q. Did you know what the check was going

to be for --

A. Yes.

Q. That it was for the Dole for Senate

campaign?

A. Yes.

Q. Did you know what the dollar amount

was going to be?

A. Yes.

Q. You knew it was going to be $1,000?

A. Uh-huh.

Q. Why did you decide to contribute

$1,000 to the Dole for Senate compaign?

A. Because we found out that was the most
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you C d legally C

Q. The "we"

A. My husban

looked into that to

amount that you cou

Q. How much

A. He mainly

employer, one of hi

Q. Do you kn

Roger M

Did you

bution with

ason.

discuss

your hus

making the

band before it was

A. Yes, we did.

Q. Can you tell me what you said and what

he said in that discussion?

A. As I remember, he one evening told me

that he was being encouraged to contribute to

the Dole campaign. He also told me that they

had told him he was receiving a bonus according

to his job performance, and we discussed whether

or not to give to Dole. He told me the reasons

why his company was encouraging him to give.

Q. You said they told him he was getting

a bonus?

ontrfibut.Wlov*d by law.

is your husband and yourself?

d and myself, yes, found --

see what was the legal

Id donate.

did you look into that?

found out by talking to his

s employers.

ow who he spoke to?

A.

Q.

contri

made?

NO
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What was the

question?

A. Ask the question again.

Q. (By Ms. Beard) I believe you said

earlier that you and your husband discussed

reasons why the company was encouraging you and

your husband to contribute to the Dole campaign?

A. Reasons, yes.

Q. Can you tell me what those reasons

were?

A. Uh-huh

familiar at a13

know about the s

I sure will.

with the satelli

crambling issue,

If you're

te industry you

and that was

C

CrI

-D

A9 Uha hUh.

Q. Do you know who the "they" was?

A. I believe all his conversations he

told me was Roger Mason told him he was

receiving a bonus.

Q. Okay. Do you remember what kind of

reasons he told you the company gave him for

giving that was mentioned?

A. Job performance.

Q. No, not for the --

A. The reasons for contributing to the

Dole campaign?

MR. CRAWFORD:
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the only industr

the town. About

employed at Bird

or had a friend

was a big topic

scrambling is st

the downslide of

Tt was

by Dale and I bu

community and wa

that Dole was a

the satellite

see that legi

that would al

thought would

future.

Q. So

to make --

A. Was

scrambling is

that.

r sharthi

this with

y really booming at the time in

everybody knew somebody

view or tv.emselves were employed

employed or relative, and this

all over town, was, you know,

arting and this is going to be

this company.

not something just talked about

t was talked about by the whole

s a concern, and the feeling was

friend in this aspect, friend of

industry. He was going to try to

lation did not go through congress

ow scrambling and that in turn we

definitely safeguard Birdview's

that was the reason why you decided

because of the concern

sue and that Dole would

over

help

the

stop

Q. Did you ever make a political

When setsrblir g wisau.rtiig.

Randal 1.

Chanute was a small town. This was
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just

was

o with

s ion?

the

out

Op\C
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Ie)

cowntrwTio boeoreV

A. No.

Q. -- this one? Did you ever consider

making one before this time?

A. Not seriously consider.

Q. Did you ever make a political

contribution after --

A. No, we haven't.

Q. -- this contribution? Did you ever

consider making one afterwards?

A. We have not strongly considered making

one since then.

Q. Did you and your husband when he first

approached you about making the contribution,

did you write the check that day?

A. No.

Q. What happened the first time you

discussed it?

A. I can't absolutely remember. We

talked about it for a while, whether that

something we felt we could do, wanted to d

our money.

Q. So you did not make a final deci

A. We did not make a final decision

first day he came home and talked to me ab
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Q.

money --

A.

which I

checking

some say

union wh

in it.

Q.

At that time did you h

how much money did you

We had a money market

believe had about $3400

account had about 1300.

ings in a credit union,

ich I think we had about

So then making $1,000

Q. tha inim.e did he tell

of a bonus or salary adjustment he

receiving?

A. I can't remember if he k

amount, but he said he thought the

going to be somewhere in the range

new t

bonu

of $

ave a 1

have in

at that

you

wou1

in it. Our

We also had

teacher's credit

$1,000 savings

contributions

was a considerable amount of money to

A. I would say that making that was

ible for us. We did have funds availa

that contribution, but it did -- it d

our thoughtful consideration.

Q. So you weighed it carefully befo

ded to do it?

A. Right, we did.

Q. The first time that your husband

how much

d be

he exact

s was

3,000.

ot of

savings?

time

each

poss

make

take

deci
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you?

ble to

id

re you



d i scuss

Q.

your hu

contrib

d is Cu

said he

A.

Q.

Yes.

When

usband d

I th

ly every

it.

What

in regar

Well

use tha

was the

iscussed

ink we d

evening

next time that you and

making a contribution?

scussed it often,

for a while we talked

kind of things would you talk

to making the contribution?

whether we wanted to use bonus

much money to give to a

work?

A.

your h

A.

probab

about

Q.

about

A.

money,

po] iti

of the

amount

bonus,

if he knew some

was the legal

about his

Q. And when did you decide to make the

Il)

cal campaign. I asked him

legalities about it, what

you could give, questions

that type of thing.

14
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the contribution w~on* night you

came home from work?

Uh-huh.

When was the next time --

(Whereupon, there was a

ion off the record.)

(By Ms. Beard) You mentioned that

sband talked to you about making a

ution one night after he came home friDOm
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Q.

date the

Do you know if

check was dated?

that was Jun

A. T would say we were leaning

making the decision that whole time f

first talked about it. We were prett

positive about this was somethine we

we were going to do.

Q. When was the final decision

you actually wanted to do it?

A. The final decision was made

evening Dale got the call from Roger

said, Are you going to make the contr

Dale said, Yes, we think we are. Cou

down today and make the contribution?

said, Yes.

A. Yes.

Q. Was it unusual for Mr. Mason to ca

your husband at home?

A. No, it wasn't unusual.

Q. How often would he get calls at ho

would it be on a weekly basis that he'd get

call from Mr. Mason at home?

A. I'd say monthly, more monthly type

11

me;

a

CIN

conrtiotn t? relation tO first

conversation?

towards

rom when he

y much "both

had decided

made that

the

and he

ibution?

Id you come

And Dale

e 11th, the



:basis* to a small town. p jle communiate a

2 lot and more frequently than in bigger areas.

3 Q. So your husband received a call from

4 Mr. Mason one evening after work?

5 A. Yes, which was June 11th.

6 Q. Right. And then he had you sign a

7 blank check?

A. We talked about it again before we

knew that Roger had asked him how much -- Tf you

10 want to give, would you please come down and

11 give your contributions tonight, and I again,

12 wanted Dale to check with him for sure that this

13 was legal before he actually gave him the

14 checks, and so he said, I will. I will decide

15 for sure what amount we want to give while T'm

16 talking to him.

17 So I was fairly certain we were going

0 18 to both give the thousand dollars, but I left

19 that final decision up to Dale to decide after

20 he talked with Roger that evening.

21 Q. What were your concerns regarding

22 whether the contribution was legal or not?

23 A. I didn't know if an employee could use

24 a bonus they received to make a legal

25 contribution, and I wanted him to he sure that
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Wa 0 A that, you could usW -.banu,. receive It

bonus to make a politici"rontribution.

Q. So then you were planning to use the

funds from the bonus to make the contribution?

A. Obviously we knew he was receiving the

oonus and we had weighed, knew that it was going

to be a similar amount to each of us giving

$1,000 and weighed the decision of do we want to

use the bonus for this or not.

Q. If your husband had not received the

approximate $3,000 bonus --

A. Uh-huh.

Q. -- do you think that you would have

contributed $1,000 each?

A. I would have gone along probably with

what Dale wanted. If he felt it was really

going to be helpful for the company that we give

that money, it was his future, we probably would

have. I would have gone with what he decided.

If he would have said, I want us to make that

contribution, I would have said, Okay.

Q. Going back to the night of June 11th

when your husband received a call from

Mr. Mason, he told your husband that he had to

come back down that night to make the
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c Ont .-w-
A. He asked him

Q. Did that str3

A. It didn't sti

Q. Did your husk

to the office after he

A. We lived foul

it was quite easy to rt

bookwork.

Q. When your hus

meeting with Mr. Mason,

meeting with you?

A. Yes.

Q. And what did

A. That he had f

$1,000 for both of us t

campaign, that he had t

he did it and was assur

were doing was legal.

conversation about that

Q. How long was

A. I do not reme

was gone.

Q. Do you recall

anyone else was present

to.

ike you as unusual?

ike me either way.

band often have to go

got home from work?

- blocks from there.

in in and do some

band

did

came back from his

he discuss the

your husband tell you?

illed out the checks for

o the Dole for Senate

alked with Roger before

ed by him that what we

That was about all of our

matter.

he gone, do you remember?

mber th V Ie-+ + ft 1%

if your husband told you

at his meeting with

'back

So
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w
A. No. I do not remember.

Q. I'm sorry, you said you do not

remember?

A. T do not remember if he told me if

anybody else was present.

Q. Okay. After your husband first

approached you, going back to the beginning of

June when your husband first told you about the

possibility of making a contribution to the Dole

campaign, did you discuss that possibi1~ity of

making a contribution with anyone else aside

from your husband?

A. Not that I can think of.

Q. You didn't discuss it with any family
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Q. Did your father say

legality of the contribution?
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(Whereupon, J. Small nepouition

Exhibit 1 was marked by the reporter for

identification.)

a Respondent,

under oath as
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To.V
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please tell me and T' 1
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What. kind of buisiness do you rwn?

C

0,.

lon h,

A

Q

a ~nr

A

A

Q

A

0)



A.

Q.

A.

Q.
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rk hfore 19R0?

T

'il

,r rr t

att. n ti

a t. t h

have a h

( ) 1

igh school

':-. y)ur highest levpl

diploma?

0 f

you do anything special ly to

prepa rp

A.

0.

A.

took i t

Q.

A.

for the d
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talked

to your

a hrmit. i

the noti

to him.

h isb an v
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Not for the last six years. T was a
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MS. SUSAN F. BEARD of the Office of General

Counsel, Federal Election Commission, 999 East

Street, N.W., Washington, D.C. 20463.

Appearing for the Respondent was

MR. JOHN C. NOONAN of STINSON, MAG & FTZZELL,

2100 Boatmen's Center, Kansas City, Missouri

64105.
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(Whereupon, D. *kerott

Deposition Exhibit 1 was marked by the reporter

for identification.)

DARLENE HACKEROTT,

a Respondent, being first duly sworn, testified

under oath as follows:

EXAMINATION

BY MS. BEARD:

Q. Will you please state your name.

A. Darlene, D A R L E N E, Hackerott,

H A C K E R 0 T T.

Q. Have you ever had your deposition

taken before?

A. No, I have not.

Q. Then let me tell you a little bit

about what's going to happen. The court.

reporter is going to take down everything that's

said, and because of that, you need to speak in

words because she can't take down nodding of the

head and things like that. Tf you don't

understand a question or don't hear me, please

let me know and I will repeat it or rephrase

it. Are you being represented by counsel today?

A. Yes.

Q. Can you tell me your counsel's name'



2

4

5

6

7

8

Noonan

Fi zzel

Q.

A~.

Q.

A.

Q.

MR. NOONANW Mqm'name is

I'm with the firm of Stinson,

(By Ms.

512 Sout

And that

Yes.

And what

Beard)

h Sunset

is your

John

Nag &

What is your address?

Chanute, Kansas.

home address?

is your telephone number?

is your home phone number?

married?

you tell me your

rd Hackerott.

you currently wo

I am not.

was the last ti

husband's name?

rking?

me that you had

19

20

21

22

23
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outside employment?

A. I believe it was in '83

Q. And what were you worki

A. I was a salesperson in

children and infants gift shop.

Q. And that gift shop was

k. Right..

, 1983

ng as

a gift

n 1983?

shop,

that

you

0

Ok)

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

And

Yes.

Are

Yes.

Can

Edwa

Are

No,

When

in Chanute?



And

1983?

S

1
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8
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Yes,

And

were you workino

up until probably

when did you start

hroughout all of

October.

working at the

Let's see, I would have to go back.

And did you work

Part time.

-- or full time?

3 about how many

20.

And during 1983

f it was hourly?

It was minimum w

Did you attend s

part time --

And approximately

hours a week would

what was your salary

age.

chool after high

A. I took college courses.

Q. Did you get part way toward

or just randomly?

A. I just did it as a hobby.

like -- I probably have nine hours.

Q. Aside from talking to your

your attorney about today's depositio

s a degree

It was

husband and

n, did you

Q.

A.

Q.

during 198

you work?

A.

Q.

per hour i

A.

Q.

school?

A .

Q.

gift shop?

A.

1976.

10N
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A.

Q.

A.

Q.

politic

or anyt

A.

Q.

politic

A.

Q.

contri

talk

A.

Q.

prepare

A.

Q.

nyone else about

No, I have not.

Did you look at

for the depositio-

Just the ones t'

And those being

MR. NOONAN

Edward Hackerott's

(By Ms. Beard) Okay. Was your

employed by Birdview Satellite

cations, Incorporated?

Yes, he was.

Was he employed there during 19

Yes.

Have you ever been involved in

s as a volunteer or working on a c

hing?

al

Not that I c

Have you eve

candidate or

Yes.

And when did

an reca

r made

po]iti

i t? W

any documents to

i today?

hat our attorney

what was sent?

Marked as Exhi

deposition earli

b i t

er

83?

ampaign

11.

a contribution to a

cal campaign?

you make that

bution?

A. In December of 1983.

has .

I

at Mr.

today.

Q.

husban

Commun



41 Im going to pass y 9 a

document which has been marked as

in this deposition which you can

few seconds.

MR. NOONAN: Off t

(Whereupon, a discu

two-page

Exhibit No.

look at for a

he record.

ssion was held

off the record.)

Q.

first i

A.

Q.

A.

paid to

Q.

A.

Q.

A.

Q.

appears

A.

Q.

(By

tem on

Yes.

And

It's

the or

And

Righ

And

Yes,

And

to be

Yes.

What

Ms. Beard) Can you look

the first page?

can you describe that to

a check dated December

der of Dole for Senate,

it's a photocopy of a ch

t, photocopy.

is that your signature?

it is.

just to clarify, the sec

the back of the checks?

at the

me?

14,

$1,0

eck?

1983,

00.

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

circumstances led up to your

writing $1,000 check to the Dole for Senate

campaign?

A. My husband came home and said that. he

had been approached at work to give a

S

ond page
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Q.

check a

contr t tion and that it was o suggest

I give one, and --

Q. Did your husband say who had

approached him?

A. Mr. Bud Ross.

Q. Bud Ross being Charles A. Ross?

A. Charles A. Ross.

Q. And did you and your husband di

then whether or not you were going to mak

contribution?

A. Yes, yes, we discussed it.

Q. Do you recall the substance of

conversation that you had?

A. T probably was not real thrille

it, but I did do it, and it was suggested

that -- he suggested to me that it was in

best interest of his job.

Q. Did your husband say anything t

about his concern he might lose his job i

didn't make the contribution?

A. Not in those words, but it. was

feeling I got was that this is the way it

be.

0

f

about

the

you

he

-- the

wou 1 d

Would you consider writing $1,000

considerable expense?

ed that

e a

b4

I

the
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A.* Yes.

Q. So then it would

would think careful about b

would do it?

A. Yes.

Q. Do you recall if

check that first time your

to you or did some time pas

the check?

A. No, I did it righ

Q. And do you recall

conversation you had with y

A. No, I don't recal

Q. Do you recall if

mentioned anyone else's nam

Ross ''

you wrote the

husband mentioned it

s before you wrote

t thpn.

how long the

our husband lasted?

1.

your husband

e besides Charles

A. No, I don't recall.

Q. And do you recall if your husband

mentioned whether you'd be receiving

reimbursement from the company for making t

contribution?

A. No. No, he did not indicate that

he

to

me.

Q. After you made the contribution or

after you wrote the check for the contribution,

V)

UC

be something you

efore you did it or

0
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did yi

contr

A

Q

aside

A

Q

A

Q

again

A

Ptalk to anyone else a
bution?

No, T did not.

You didn't talk to

from your husband?

* No, T did not.

* Any friends?

* No, T did not.

* Did your husba

the making of this

* No.

ut making the

i

nd ever dis

contributi

cuss with you

on?

MR. NOONAN: I think we bet

clear on the point of time.

Q. (By Ms. Beard) Since any time.

mean not up to the present but right befor

got the letter from the commission. From

time you wrote the check up until you got

letter from the commission, did you ever d

making the contribution again?

A. Well, we talked -- he

that we had been reimbursed.

ter be

I

e you

the

the

iscus 8

told me later

Q. Do you remember when he told you that?

A. I really can't recall.

Q. Was it within the last year or was it

back when all these events occurred?

any family members

'0

CID

I
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A.* It was Probably sonl
frame when it happened.

Q. So it would be back

early 1984?

A. I would think so.

Q. Okay. Do you recall

said when he told you that you

reimbursed?

you

had

A. I really can't recall the exa

conversation.

Q. Do you recall what the gist -

the gist of it, whether there was any c

about being reimbursed as all?

A. There was concern at the time

made the contribution as far as my -- T

remember saying, Is this why we're givi

checks is because it will be a legal th

Q. Uh-huh.

A. The reimbursement, I really -

really don't recall that . . .

MR. NOONAN: Finish your

r husband

been

ct

- T mean

oncern

t h a t

can

ng two

ing?

we

sentence.

A .

concern

illegal

I really

on my part

because I

don't recall that

that we had done s

just -- I had no th

there was

omething

ought that

K ore• In that time

then like 1983,

9

what

both
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it waso1lega1

Q. (By

that you were

check?

A.

Q.

because

A.

Q.

Me. Beard) You just mentioned

concerned when you wrote the

Yes.

You mentioned that yo

it had to be in two dif

Right.

Were there any other

u were

ferent

concerned

checks?

concerns that you

had?

A.

were -

someth

Q.

check

of $80

- t

ing

for

.82

That was the big

he big concern wa

legal and this i

Okay. I'm going

witness fees and

concern that we

that we were doing

what I thought.

to be handing you a

mileage in the amount

A. Thank you.

Q. And all -- this deposition is being

taken pursuant to a subpoena issued by the

Federal Election Commission under Section 437g

of Title 2 of the United States Code, and

pursuant to that section all investigations done

by the commission remain confidential while the

file is open, and so I'm letting you know that

there is a confidentiality provision which



1 shou1 0ot be breached, and I ntgoing to

2 close the deposition. Instead I'm going to

3 continue it because there is a possibility that

4 we may want to talk to you again sometime down

5 the line, and you have the right to read your

6 deposition transcript if you want to, and maybe

7 your attorney would like to discuss whether you

8 want to exercise the right or waive it.

9 MR. NO0ONAN: Since we're having

10 your husband read his, we'll have you read yours

11 too just to make sure it's accurate, and I'm

12 sure it will be, and then you can sign it and

CK 13 we'll promptly return it.

N14 THE WTTNESS: okay.

15 Q. (By Ms. Beard) Okay. Then we'll

16 continue the deposition just in case we decide

17 we want to talk to you again.

02

21

22

23

24

3 25



DARLENE HACKEROTT

Subscribed and Sworn to

t h i s j.. day of

before me

1988.

Notary Public

County of loHm WNs

State of 4fAJ6A

'sell 1.

SHARON . YANCEY
NOCTAWv PUBLIC

STAT!. F I00F 5AS
My Appt. Ex;re S Lt. 1. 1991
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WITNESS my hand this il 171L day

of 1988.

JA E M. HTLL, CSR

Notary Public Lafayette County

State of Missouri

C R T I F I C A 9 E

I, JAtENE N. HILL, a Notary Public of

Lafayette County, Missouri, do hereby certify:

That prior to being examined the

witness, was by me duly sworn;

That said deposition was taken down b

me in shorthand at the time and place

hereinbefore stated and was thereafter reduced

to typewriting under my direction;

That the foregoing transcript is a tr

record of the testimony given by said witness;

That when reduced to typewriting it w

read by or to the said witness and the same wa

thereupon signed by the said witness;

That T am not a relative or employee

attorney or counsel of any of the parties, or

relative or employee of such attorney or

counsel, or financially interested in the

action.

y

u e

as

s

or

a
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U



OF PROCEEDINGS

FEDERAL ELECTION COMMISSION

- ------------------ x

IN RE:

MATTER UNDER REVIEW

NUMBER 2S82

------------ x

DEPOSITION OF EDWARD HACKEROTT

Kansas City, Missouri

Wednesday, March 30, 1988

ACE-FEDERAL REPORTERS, INC.
StenofWp Rertmr

444 North Capitol Street
Washington, D.C. 20001(202) 347-3700

Naionwid Coverage
800-336-6646

IH

S



FEDERAL ELECTION CO SSTON

2
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4 IN RE: MATTER UNDER REVIEW NO. 2582

5

6

7

8

9 DEPOSITION OF EDWARD HACKEROTT, a

10 Respondent, taken on behalf of the Federal

11 Election Commission, pursuant to Subpoena, on

1 12 the 30th day of March, 1988, at the United

0% 13 States Federal Courthouse, Suite 401, 811 Grand,

14 Kansas City, Missouri, before

15 JANENE M. HILL, C.S.R.,

16 a Notary Public within the State of Missouri, of

17 Hostetler & Associates, Inc., authorized by law

18 to take depositions anywhere in the State of

ON 19 Missouri.
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2 Appearing for the Federal Election
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4 MS. SUSAN F. BEARD of the Office of General

5 Counse], Federal Election Commission, 999 East.
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name.

A. Edward Hackerott.

Q. And you have a right

by counsel. T notice you have

today?

to be represented

counsel here

A. Yes.

Q. Could you identify him, please.

A. Yes, this gentleman is Mr. Noonan.

MR. NOONAN: I'm John Noonan with

the firm Stinson, Mag & Fizzell.

Q. (By Mr. Rlessington) My name is

Daniel J. Blessington, and I'm representing the

commission here today along with Susan Beard.

This deposition is being taken pursuant. to a

Federal Election Commission subpoena issued in

connection with an investigation under Section

(Wheeupn, H ttDeposition

Exhibit I was marked by the reporter for

identification.)

EDWARD HACKEROTT,

a Respondent, being first duly sworn, testified

under oath as follows:

EXAMINATTON

BY MR. BLESSINGTON:

Q. Could you please state your full

Ut)

C)
C*

I



Title 2 of the United

The statute provides

ater Code.

that the

confidentiality

maintained until

file. The inves

Under Review 258

T'm go

today to elicit

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24
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of this proceed

the commission

tigation is des

ing must

closes

ignated

2.

ing to be asking you qu

information

on's investiga

Election Campa

The question

to your involv

ion regarding

Please treat

law in front

ive me verbal

of the head an

up too well in

inv

tion of v

ign Act o

s will no

ement, bu

other per

this as

of a judg

answers t

d shaking

olving t

iolation

f 1971 a

t necess

t will i

sons .

i f you w

e and ju

o questi

of the

be

its

Matter

es t, i ons

he

S

ar

nc

of the

ly be

ude

ere

ry,

ons.

head does

a transcript.

Can you please tell me your current

address?

A.

Q.

A.

Q.

A.

512

And

South Sunset, Chanute, Kansas.

your telephone number?

And what is your marital status?

Married.

O N

!j)

C)N

4379

commissi

Federal

amended.

limited

informat

court of

please g

Nodding

not show



And can

A. Darlene

Q. What is

Mr. Hackerott?

A. I guess

a mid-life sabbat

Q. A mid-1

working any more

you tell me

Hackerott.

your current o

for lack of so

ical.

ife sabbatical.

at the present

our wife's ful

ccupation,

mething better,

So you're not

time?

no.

your last job?

A. My last fu

view which termi

uary 15th, 1984.

Q. And since

A. I've done

ell as a couple

ute.

Q.

A.

On

Cl

a cons

erica I,

11-time job wa:

nated August -,

that time

part-time

other sma

you I

work

1 1 bu

s with

- I'm sorry,

ve done what?

for Birdview

sinesses in

ulting basis?

administrative,

21

22

23

243 25

accounting

Q.

A.

Q.

A.

-type work.

As an employee or as

In both.

In both capacities?

Yes, uh-huh.

a consultant?

C>'

name?

T v

Wh

m not,

en was

13

14

15

16

17

18

19

20

Bird

Febr

as U

Chan
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A .

business

Q.

A.

Internat

Q .

today, h4

anyone?

A.

Q.

A.

subpoena

Q.- look

at?

A.

Q.

used to

Communi

A.

Q.

A.

October

Q n

been in

Yes.

Thank you. Now you've indicated you

ork for Birdview Satellite

tions, Incorporated?

Yes.

When did you begin working there?

In the fall of 1981, probably about

'81.

Now at that

existence?

time how long had Rirdview

Uhat's your educati 1 background?

I have a Bachelor of Science degree in

administration.

Any postgraduate work?

Correspondence course with

ional Accountant Society.

And in preparing for the deposition

ave you discussed this matter with

My attorney, my wife.

And have you reviewed any documents?

Those presented here along with the

So that's all you really have to
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The -- I believe thorporation was

March of '81.

And how did you come to work for

A. I'm sorry, I don't understand the

question.

Q. What were the circumstances

surrounding your taking employment with

Birdview?

A. T was asked by Bud Ross to come in a

the financial officer of the company.

Q. The financial officer?

A. Yeah.

Q. What specific position would that be

A. Vice-president, finance.

Q. Vice-president, finance?

A. Uh-huh.

Q. Now said you were asked by Mr. Ross,

who is Mr. Ross?

A. Bud Ross was the promotor and chief

stockholder of Birdview.

S

9

Q. And that is Charles A. Ross?

A. Yes.

And how did you know

I had worked for him

Mr. Ross?

previously at

A .W

formed in

Q.

Birdview?
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Customt

Q.

A .

Q.

A.

Q.

there?

A.

vice-pre

replaced

supervis,

Q.

there yo

Birdview

lectronics.

Custom Electronics?

Yes.

Where was that located?

Chanute, Kansas.

And what kind of work d

a

id you do

T was -- at one time T was the

ident of finance and then later was

and worked as the accounting

or

u

And on the

were asked

basis of that performance

by Mr. Ross to join

A. Yes.

Q. Now you started with Birdview in

October of 1981 and you stayed there until

February 15th, 1984; were you vice-president of

finance throughout that entire period?

A. No, sir.

Q. Could you please tell me the time you

were vice-president of finance?

A. Until approximately August of '83.

Q. And in August of '83 what change took

place?
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A. T got involved in settin

researching and setting up a data

system for the company utilizing t

services group of Touche Ross.

Q. What position did you ho

A. T think.

Q. -- at that time?

A. I think officially I was

title vice-president, administrati

Q. I see. And was there a

at that time?

g up or

processing

he management

Id --

given

on.

sal ary

t he

change

Earlier that year d Indicated to

Mr. Ross that I wanted to -- didn't care to

maintain the position of financial officer, that

T thought we needed to have someone with more

qualifications and certification, and we agreed

and we hired an individual to replace me as the

financial officer.

Q. And who was that individual?

A. David Hamilton.

Q. And he became at that point the

vice-president?

A. Yes. Vice-president of finance.

Q. And what was your position at that

point?

Nr
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AU. NO. 1W

Q. So you just kept your same salary?

A. I think so. There was a salary

increase across the board for all officers

somewhere in this time frame, but I don't re

exactly when it was, but there was no change

salary because of position change.

Q. So at that point you still were an

officer of the corporation?

Yes.

When

You

I'm

said he wa

you --

MR. NOONAN:

s an officer

not sure what you mean.

Let 's

of the

cal 1

in

clarify that.

corporation.

He was given a

title.

Q. (By Mr. Blessington) We

Mr. Hackerott indicated earlier th

officer and that all the officers

an across-the-board raise, did you

A. Yes, I did indicate that

Q. Do you consider yourself

an officer of the corporation?

MR. NOONAN:

is that what you're getting

MR. BLESSINGT

I

a

I

he

had

no

be I

was

rece

t say

t.o have

ieve

an

ved

t hat?

been

After August of '83,

at?

ON: At any time now



since qu questioned my refer* e to his being

an officer. I was really following up on what

he said.0
MR. NOONAN: I'm not trying to

interfere.

MR. BLESSINGTON: That's quite

all right.

MR

vice-president of

not sure that the

administration, i

the company or if

don't know one wa

Q. (By Mr.

Mr. Hackerott wou

* NOONAN: He was

finance till '83. I'm just

title vice-president of

f he was really an officer o

that was simply a title. I

y or another.

Blessington) Maybe

id know that. Would you

comment on that, please.

A. Well, I think from a practical point

of view I was involved in the special project of

trying to bring the computer system up.

Q. So while -- you considered that you

had a fairly limited role after August of 1983;

is that fair to say?

A. Yes.

Q. Now, if you could amplify a little bit

on your reasons for not wanting to be

16
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vice-p• sident of finance anyr e, I would

appreciate it.

A. Tt probably had to do with personal

problems. As you understand, Birdview was a

fast moving company with a lot of pressures and

financial pressures, and I didn't feel I could

cope with it. I had a lot of personal problems

of this -- I'm -- not an outward health problem,

but just a lot of problems handling it.

Q. You said it was a tremendous amount of

pressure on the job?

A. Yes.

Q. On a day-to-day basis?

A. Very much pressure.

Q. What kind of pressures?

A. These were growth cash flow problems,

this type of thing, you know, not so much the

day-to-day accounting problems as it. was the

cash flow problems of the company.

Q. Did you disagree with management's

approach to handling these problems?

A. Certainly in cash management I did.

Q. In what respect?

A. In respect that we were growing too

fast for the amount of funds that we had
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availie, and therefore, It

constantly search for funds

and meet payrolls and this t

Q. Did you --

MR. NOONAN:

object, but it seems like we

far afield here from the iss

it.

I* constant1y,

to keep vendors paid

ype of thing.

I'm

're

Ue a

trying not to

getting pretty

s T understand

MR. BLESSINGTON: Well, I

indicated at the outset, we're asking questions

involving not simply Mr. Hackerott's

involvement, and we need some background frankly

on the corporation.

MR. NOONAN: T'll try not to

object. I'd appreciate it though if you didn't

get too far afield.

MR. BLESSINGTON: Well, T'm not.

going to get any farther afield than I think

necessary, and you're certainly free to state

your objection for the record.

Could you repeat the question.

(Whereupon, the pending question

was read by the reporter as requested.)

Q. (By Mr. Blessington) Mr. Hackerott,

were you concerned at all about the proper
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accou ng methods that were * g used

were in your position as vice-president

finance?

when you

of

A. No, not accounting methods.

Q. So you weren't concerned about any

inproprieties with respect to that?

A. No.

Q. You did indicate there was a cash flow

problem?

A. Yes, I don't think it was a mat

methods or systems. It was a difference

opinion about the rate of growth of the c

Q. I see. Now, during this time p

that you were vice-president of finance,

there a particular individual that you wo

consider the head honcho, the boss of the

company?

A. Charles Ross.

Q. Was that fairly clear?

A. Yes.

Q. How did you fit into that. struc

the organization? Let me be more specifi

There were a number of corporate official

that time when Charles Ross was the head

presumably. What was the decision making

ter

of

of

ompany.

eriod

was

uld

ture of

C.

s at

like
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there _IW

A. Well, I really don't know how

generalized to get, but Bud made the decisions.

There was a lot of discussions and a lot of

meetings and a lot of sides presented, but the

decisions ultimately came down from

Q. Was there a core group of

met in advance of these decisions ty

MR. NOONAN: Are you

preAugust, 1983?

MR.

MR.

financial officer?

BLESSINGTON:

NOONAN: When

6

7

8
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Bud .

people that

pically?

talking

Yes.

he was chief

Yes,

precisely.

A. Yes, there was. The officers of the

company met socially, business-wise, and it was

an all-consuming -- it was an all-consuming job.

Q. (By Mr. Blessington) Can you tell me

who the other individuals were that were

officers?

A. Robert

marketing and at

Owens was vice-president

some period of time, and

can't tell you which -- when he

executive vice-president, but my

was the

memory f

of

I

ades me

MR. BLESSTNGTON:
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MR. NOONAN: What 's the last

name?

MR. BLESSINGTON: Summerville.

MR. NOONAN: Summerville, okay.

as to #ich time, where that i n. Steven

Small was vice-president, manufacturing; Steve

Phillips vice-president, engineering. At some

point in time Roger Mason became an officer of

the company, and I don't know what that time

frame was.

Q. Was that while you were still

vice-president of finance?

A. I can't really -- I don't recall

whether Roger came in before that.

Q. But generally that would constitute

the core group of decision makers, if you will

of the corporation?

A. The best of my knowledge, we're

covering engineering, manufacturing, sales and

accounting, and Bud as president. T believe

that's the total.

Q. I see. Thank you. Mr. Hackerott, d

you know a Robert Summerville?

A. Yes.

Q. Do you know where he lives?

CN

19

0

0



1. I think at the time at I knew him he

2 was from Texas. I believe he was in

3 Ft. Worth/Dallas area. He worked the state of

4 Texas. In fact, I think he set up Texas

5 dealerships for the southwest.

6 Q. (By Mr. Blessington) Have you heard

7 from him recently?

8 A. No.

9 Q. Do you know a Wanda Bowman?

10 A. Yes.

11 Q. Who was Wanda Bowman?

12 A. Wanda Bowman was hired as Bud's

13 administrative assistant sometime in 1985.

14 Q. Do you know where she lives today?

15 A. No, she may live with her parents or

r0 16 one of her parents in east Kansas City. No, I

17 really don't know. I know at the time she was

18 hired she had a home in east -- the east part

19 of -- on the Missouri side of Kansas City, and

20 she I believe sold that house and got her an

21 apartment in Olathe, but -- at least that's

22 where she lived when she used to be associated

23 with Birdview.

24 Q. Now, you were vice-president of

25 finance until sometime in 1980 --
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'83. IW

'83?

Uh-huh, yes.

Did you have a system for reimbursing

of employees?

A .

Q.

expenses

A.

Q.

A.

received

they traveled

their expense

and they

Q.

Birdview?

A.

Q.

accounts?

A.

on actual

would

Were

for me?

cases employees

sh advance if

a lot and then they would

reports, approved expense

be reimbursed per the re

there any expense accoun

I don't unde

Well, did an

Well, like T

expenses.

rstand what

y employees

turn in

reports

ports.

ts at

you're saying.

have expense

say, we would reimburse

Q. And when you would reimburse on actual

expenses, what kind of an approval process would

an employee have to go through?

A. I think the immediate supervisor, it

would be necessary for the immediate supervisor

to approve it, and probably, I'm recalling from

Oh, yes.

Could you describe it

Well, I think in some

I believe a standard ca
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memory

cases it

off i cer

Q.

A.

say with

Bud.

ow, but I think in the jority of the

would have to go back up through the

probably In charge of that.

So one of the vice-presidents?

Close to that, yes, I guess. I might

one exception and that was probably

Q. Were there any

use of -- or the expense

reimbursement system?

A. We -- as I recal

had Touche Ross work with

allowances that fell withi

guidelines.

Q. And when was tha

A. As the company d

give you a specific date,

Q. Were you ever --

the approval of requests f

MR. NOONAN:

written

account

1,

us

n

we

on

the

policies on the

or expense

did have -- we

reimbursement

IRS

t?

eveloped.

but --

I can't

what was your r

or reimbursement

At what point

ole in

in

time?

MR. BLESSTNGTON: Pardon me.

Q. (By Mr. Blessington) When you were

vice-president of finance.

A. I think that the approval process



would Mve been if the office1"n charge of that

area approved the expense, then it passed on

through.

Q. Passed on through your department?

A. And then it would be monitored within

my department as far as proper receipting and

this type of thing.

Q. And so somebody that worked for you at

that time would take a look to make certain that

all the proper receipts were there?

A. Oh, yes, yes.

Q. Were you ever involved in questions

regarding the propriety of any expense account

or expense reimbursements?

A. Not to my knowledge.

Q. Can't recall? And to the best of yo

knowledge after you changed jobs in August of

1983, was the expense reimbursement system tha

you had in place still in place?

A. To the best of my knowledge. Howeve

Mr. Hamilton certainly had the -- didn't have

check with me if he wanted to change something

Q. Are you knowledgeable at all about a

type of bonus program that Birdview had during

the entire time you were employed there?
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MR. NOONAN: T'm sorry

sure I understand that question. Wou

it back.

(Whereupon, the pending

was read by the reporter as requested

MR. NOONAN: Maybe you

witness understand. I don't know wha

question means

for a politica

0 You mean volunteered

1 candidate?

MR. BLESSINGTON: Yes.

MR. NOONAN: Okay.

MR. BLESSINGTON: Tt w

I'm not

you read

ues ti on

and the

t the

to work

as a fairly

broad question.

Q.

to work

MR. NOONAN: Okay.

(By Mr. Blessington) Before you went

at Birdview, had you ever contributed

A*W I don't recall any.w

Q. Do you recall hearing of anybody

getting bonuses ever?

A. Not to the best of my knowledge.

Q. Did you ever receive a bonus yourself?

A. No, I don't believe I did.

Q. Mr. Hackerott, have you ever

volunteered in a political campaign?

A. No.

r')

7.
rv~
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Q. Now while you were employed at

Birdview, did you make any contributions to the

Dole for Senate campaign?

A. Yes.

Q. Exhibit No. 1 which consists of two

pages of documents you submitted to us, I'd like

you to take a look at it, please.

A. (Reviews document.)

r~)

1~J-

money a political campaign

A. No.

Q. Could you tell me what your salary was

when you began work at Birdview?

A. I think it was 36,000 a year.

Q. And did you have any increases in pay

subsequent to that?

A. Yes.

Q. And what was your final rate of pay?

A. I think it was 60,000 per year.

Q. When did you get up to that level?

A. Well, there again, I can't give you

the exact dates, but I think there was a

progression. I think, as T recall, it went from

36 to 48 to I think it was raised to 60 just. --

here again, I'm not really sure, but it wasn't

too long before I left the company.



Q

on page 1.

us, please

A.

for Senate

signed by

Q.

next one.

Now, there are copi W of

Could you describe the

three items

top one for

It's a check paid to the order of

for $1,000 dated December 14th,

my wife Darlene Hackerott.

And going down, could you describe

Dole

83,

the

A. It's a

for Senate, $1,00

signed by myself.

Q. Could y

surrounding the c

by this, by the c

check pa

10, dated

ou

ont

opi

expla

ribut

es of

id to

Decem

in the

ions t

these

the order

ber 14th,

of Dole

'83,

circumstances

hat are reflected

checks?

A. To the best

recollection, I was a

asked that my wife Da

$1,000 contribution t

campaign, that the --

legislation in proces

the company and that

could afford to do th

Q. He felt tha

of my kno w Iedg e and

pproached by Mr. Ross an

rlene and T each make

o the Dole for Senate

there was a lot of

s that directly affected

Mr. Ross thought that we

at.

t who could afford to do

249 25
that?

A. That I could afford to make that,
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Darlen

Q.

contri

A.

Q.

contri

Ye. •

And your wife could afford to make a

bution?

A. Yes.

Q. T wanted to distinguish that if

necessary from Birdview.

A.

Q.

you for t

A.

just prio

Q.

spoke to

A.

Q.

about it?

A.

Q.

concerned

Uhh-huh.

Do you recall when

he first time about

No,

r to

And

you a

Mr. Ross

th i s?

not exactly, but T a

th i s.

was anyone else

bout this?

Not to

Do you

T thin

At tha

about

A. Well,

approached

ssume it

present

the best of my kn

recall where he s

k it was in my off

t time, were you a

the request?

it was unusual for

made being the first time,

knowing that Darlene and I

and

are

was

when he

owledge,

poke to

no.

you

e.,

all

this to be

of course Rud

very conservative

wand I.

You could

bution?

afford to make the
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people"nd -- I guess answers-your question.

Q. Well, I was wondering, you indicated

it was unusual for instance?

A. Yes.

Q. Why did you think it was unusual?

A. Because it was the first time and it's

a lot of money.

Q. And so when you say you're

conservative, you meant that it was a request

for you to come up with a lot of money?

A. Yes, it was.

Q. I see. Did Mr. Ross indicate that

this was essentially a corporate endeavor?

A. No.

Q. Did he make it clear to you that he

expected you to do this?

MR. NOONAN: Now, if you can

answer the question, you know, answer it.. T

think it would be more appropriate if you asked

what he said and that conversation. I think

that's really calling for a conclusion. I'm not

going to object to it or ask him not to answer

it, but I think you're asking him to speculate

on what was in Mr. Ross' mind.

Q. (By Mr. Blessington) I was asking him
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Not to my knowledge,

At that time did you

ility of being reimbursed

No, sir.

d me

his

A. It was clear to me that he wante

to do it.

Q. And when Mr. Ross wanted one of

employees to do something, was there some

significance there?

A. Well, yes, he was the president

the man in charge.

Q. Did you express to him any

reservations you had relative to the

contributions?

A. I really can't recall whether th

was conversations to this effect. As T re

it was a very hurried, busy time, and --

Q. You don't recall this was a very

conversation?

A. No.

Q. Did you discuss it more than tha

ere

cal ,

long

t one

no.

discuss the

time?

A.

Q.

poss ib

A .

and

what h -elt when Mr. Ross prewnted him with

the proposition. Was it clear to you that you

should do this?



• 1

2

0 3

Iq
Q.

convers

receivi

Did he

ion any

funds i

discuss with

possibility

n the near f

A. No.

Q. Could we go

-you

that

uture

during that

you might be

?

back to the exhibit?

A . Yes .

Q. The bottom i

of a checking account

describe that?

A. It's a depos

23rd, '83, for $2,000,

tem on

deposit

the

ti

page

cket.

t slip dated

a check from

is a

Can

copy

you

December

Birdview.

Q.

a regular

And the

part of

heck from

our regula

Birdview, was that

r compensation?

A. No.

Q. Could you describe what it

represented?

A. Well, I think after inquir

whomever would have handed me the ch

know, it was apparent that it was --

that it was a reimbursement for the

contributions

Q. Who

i

e

es to

ck, you

apparent

made to Dole for Senate.

handed you the check?

A. To the best of my knowledge, it

probably was someone from the disbursement

department of accounting.
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QAnd did you talk to ybody about

that?

A. Well, I think once we established,

know, where we thought it came from, then it

a closed subject as far as we were concerned.

Q. How did you establish that?

A. By inquiring of the person that

handed -- would have given me the check from

9
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accounting.

Q. And you can't remember who that person

was?

A. No.

Q. Do you remember the subs

conversation you had with that per

A. No, I don't.

Q. But you said it did esta

came from and what it represented?

A. Ye

Q. So

conversation

from?

tance of the

son?

blish where it

S.

what

that

do you

helped

remember

establ i s

about that

h where it came

A. Well, I, you know -- this is four --

over four years ago, and I'm having a little

memory problem as to who definitely it was and

what definitely was said, but apparently it. was

you

was



1 enough10o me that r. you know sumed that t hIs

2 is what it was and deposited the check.

3 Q. And subsequent to depositing the

4 check -- or excuse me, subsequent to receiving

5 the check, you spoke to no one --

6 A. Not to my knowledge.

7 Q - -- about this?

8 A. No.

9 Q. Do you recall hearing any

10 conversations about anyone else receiving

11 remuneration for contributing to the Dole

12 campaign?

13 A . T can't honestly say that, no. T

14 think you have to understand the working

15 relationship that we had at that time in that T

16 was in the process of pulling away from this

17 management group and had my own project, so to

is speak, and as, you know, as one steps away from

19 the financial VP pivot point, there are a lot of

20 things that go on and a lot of discussions held

21 that involve the individual and the financial

22 group that it's not necessary that we have this

23 administrative person involved in it, and T

24 think after once we -- once I made that switch

25 that I felt lk htIwsbcigoffolike that I was backing off from
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that up.

Q. Now, during the time you received this

$2,000 payment, were payments to employees of

Birdview accompanied by statements of some sort?

A. It would have been a standard payroll

check.

Q.

what do

A.

sorry,

payroll

expense

Q.

to be.

When you say a standard payroll c

you mean?

Payroll check that would -- well,

I guess you were not referring to

You were referring to expenses,

account?

I'm referring to whatever it happ

kind of check

deposit which

Does that --

MR. NOONAN:

you received

is the third

heck,

T'm

ened

Do you recall what

that instituted the

item on Exhibit 1?

MR. BLESSTNGTON: Yes.

A. To the best of my knowledge, we were

using a standard -- at some point in time they

went to a computer check, but there would have

been an apron that had there been an invoice,

the invoice would have been designated on there

as to what it was paid for, and if there were an
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expenuvvreport, it would be eF

such and such.

Q. (By Mr. Blessington)

supplied to the employee along

ther

woul

with

with

A. Yes.

Q. If it were

e be a statement

A. Probably wi

d imagine it woul

holdings and net

an hourly with t

of hours.

Q.

indicate

A.

Q.

knse report dated

This would be

with the check?

a payroll check,

that accompanied

would

it?

th a salaried employee T

d have gross less

and the same way probably

he addition of the number

Would a statement such

whether it was regular

as th

payrol

is

1?

Yes.

If it were a bonus, would it indicate

that?

A. Well, like I say, I d

bonuses being paid.

MR. NOONAN: May

question to clarify?

MR. BLESSINGTON:

MR. NOONAN: Tha

Mr. Hackerott, do you

today as to what type

have any

of check

on't recall any

T just ask one

Yes .

nk you.

recollection here

it. was you
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receivV and deposited on Deck,

THE WITNESS: No,

you what the check was like, but

you probably what the procedure

time, would have been at least,

standard disbursement check.

Q. (By Mr. Blessington)

recollection --

A. No.

But you

-- as to what this particular c

No, I don't.

How soon after Mr. Ross approac

ing the contribution did you, in

contributions?

Here, again, I have to go on

ns knowing how Mr. Ross operates

allow himself a lot of lead time

ing that he came in and asked fo

ted it then or that next day or

get your wife involved. T'm su

not any long planning period.

And did you take the checks and

hem to Mr. Ross personally?

To the best of my knowledge, th

got there.

ave no

heck --

ne o
ned

fa

ri

in

r e

you

Ctr

He

So

t

time

l0.

IA.

about mak

make the

A.

as sumptio

does not

I'm assum

and expec

enough to

there was

Q.

deliver t

A.

how they

er 23rd, 1983?

I can't tell

I can just tell

was at that

you know, just a

a t I s

is

h



rece ivq and deposited on Decker

THE WITNESS: No, I

you what the check was like, but I

you probably what the procedure was

time, would have been at least, you

standard disbursement check.

Q. (By Mr. Blessington) But

recollection --

A. No.

23rd, 1983?

can't tell

can just tell

at that

know, just a

you have no

Q. -- as to what this particular check

A. No, I don't.

Q. How soon after Mr. Ross approached

about making the contribution did you, in fac

make the contributions?

A. Here, again, T have to go on

assumptions knowing how Mr. Ross operates. H

does not allow himself a lot of lead time. S

I'm assuming that he came in and asked for it

and expected it then or that next day or in t

enough to get your wife involved. T'm sure

there was not any long planning period.

Q. And did you take the checks and

deliver them to Mr. Ross personally?

A. To the best of my knowledge, that's

how they got there.

sI

0
0'
coo

you

tI

e

0

ime

I
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Was that at the offte?

A. Yes, it would have been

Q. Do you recall if that wa

regular workday?

A. Yes, I think it probably

been.

Q.

Mr. Ross

A.

Q.

conversa

handed t

t

h

Do you recall if anyone else was

when you presented the checks to h

Not to my recollection.

Do you recall the substance of

ion you had with Mr. Ross when you

e checks over to him?

A. No, sir.

Q. Not at all?

A. No, I really don't.

Q. Did he say thank you?

A. Well, I'm assuming that

ft would have been proper.

Q. Did he give any indicat

appreciated this?

A. T really can't -- I'm s

can't recall the exact conversati

Q. Did you consider this a

significant event.?

A. Yes, very significant.

with

i m?

he did, yes.

ion that he

orry, but T

ons involved.

t the time a

It's $2,000.

the office.

s during the

would have



1 We we:Oasked to do it, but t

2 times.

3 Q. Unusual times for t

4 mean?

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

A.

we're

stress

things

mean y

thrust

know,

reques

Q.

po r. i h

A.

iI lega

se

he industry, you

or me. I me

salaries, hi

or a lot of

y digress, I

boy who was

oilers, you

usual first

with.

d about any

to this?

an,

gh

It was unusual times f

talking at a time of high

* It was the first. time f

for a lot of us. Tf T ma

ou're looking at a country

into and among the high r

and you know, it was an un

t for us which we complied

Were you ever concerne

Io illegality with respect

No, sir, I did not thi

1.

nk it was

Q. When you became convinced that you had

hn reimbursed, did you think there might be

.e pro-ems with the legality of this?

A. No, sir.

Q. When did you become concerned that

re might be, if you ever did?

A. When I got this document from you.

Q. Are you aware of anybody else at

dview making contributions to the Dole for

0
)e

t i me

bee

sot

t he

24

2.c1



Presidtt campaign -- Senate lmpaign, excuse

me?
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the record c]

there's been

I believe his

pers'onal know

who didn't.

him about

conversat

discussed

MR.

ear, i

no tes

testi

ledge

of the

A. We knew that there were other

contributions made by the other officers

company. I'm sure --

Q. When you say "we," who do you

A. I knew, I should say.

Q. And how did you know that?

A. I'm sure it had to be from

conversations, lunchtime conversations a

forth.

Q. Do you recall the individuals

were discussed that contributed to the D

Senate with you?

t

0

hatt

le for

NOONAN: I just want to make

t's not an objection, that

timony from the witness, and

mony would be that he has no

of who made contributions and

So in that context, if you want to ask

lunchtime conversation or

ons he had where people may have

it., I have no objection to that.

MR. BLESSINGTON: That's a fine

mean?

nd so

0V
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c 1ari *at ion.

MR. NOONAN: Okay.
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y to

hear

r

le f

A. Could I have the question again

please.

Q. (By Mr. Blessington) Let me tr

rephrase the question actually. Did you

about any other individuals who worked fo

Birdview who made contributions to the Do

Senate campaign?

A. Well, we definitely heard about

when it was published in the local newspa

within the last several months, but at th

I'm sure that in conversations that we ha

that there were contributions made by oth

officers of the company, but I can't say

of a list or a definite who did or who di

Q. Well, let me ask you about a co

and see if it helps you remember.

Q. Did you ever hear that a Steven

Phillips made contributions?

A. We thought that he did, yes.

Q. Again, when you say "we"

A. Well, Darlene and I.

Q. Robert Owens?

A. Yes.

it

pers

e time,

d heard

er

T knew

d not.

up] e

Co

C)

0

Lr)

If)

or

S

I
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Q Charles Ross?

A. T don't know. T don't know.

Q. Steven Small?

A. We thought he did.

Q. Roger Mason?

A. I don't know about Roger.

Q. David Hamilton?

A. I don't know about David.

Q. Do you know David Owen?

A. Yes.

Q. How do you know Mr. Owen?

A. Through Bud Ross in Birdview.

Q. Did Mr. Owen have any connection with

Birdview?

A. Yes, and I think this was after T left

the company. He worked with Birdview on a

consulting basis I believe with regard to some

development of some real estate.

Q. But while you were working for

Birdview, you weren't aware of any specific

relationshin that he had with Rirdview')

A. WelI,

working together

left. I think t

nature with Bud.

I t

on

his

hink that Bud a

some projects

was more of a

nd he were

before T

personal



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

Q .

A.

Q.

A.

se b

Bud

Q.

A.

yes

stma

to go to his office

ing I think

ime work fo

omething to

course met

Did Mr.

e in connec

le campaign

Well, y

Can you

Well, I

when I was

r Birdview.

his office

him at tha

Owens, Day

tion with t

by Birdvie

es, I think

recall any

think that

Did

No,

Wher

Well

efore

were w

Do y

No -

but

s part did have

to deliver

doing some

I was asked to

at the Stanley Ban

t time.

id Owens' name ever

he contributions to

w employees?

it did.

t hing about

with the

that?

22

23

24

S 25

conversations with Bud, it was indicated that

Dave Owen was -- had something to do with the

Dole for Senate campaign, and T don't think this

was any information that was withheld from us.

0

a

tf)

CID

you see him aro 0 d the office?

I don't believe I did.

e did you see him?

, I don't think I saw him actu

I left, but I had heard that h

orking together.

ou know him personally?

- well, I've been introduced t

I don't know him. I met him a

one time, and I

per

and

him,

Chri

ally

e

0

ta

onoccasi

someth

part-t

take s

and of

Q.

surfac

the Do

A.

Q.

A.

k

-y



a3
1 Q* When you talk aboutqhe conversations

2 with Bud, you're referring to his approach to

3 you relative to the contribution?

4 A. That plus other casual conversations

5 that we'd had with Bud. I think as I recall the

6 time frame Bud had bought a house in Kansas City

7 in that same time frame and also had -- you

a know, and I think that somehow or the other, you

9 know, he had brought up Dave's name in

10 conjunction with that or not -- yes, Dave, Dave

11 Owens.

12 Q. What you earlier referred to as

13 lunchroom-type conversations --

14 A. Yes.

15 Q. -- with your peers?

16 A. Yes.

17 Q. Did Mr. Owens' name surface in those?

18 A. I'm sure it did, you know.

19 Q. Can you give me some idea of who was

20 at these lunchtime conversations?

21 A. Well, it was not uncommon for the

22 officers of the company to go to lunch together

23 quite frequently and also have dinner

24 conversations where Bud would want to discuss

25 business problems and this type of thing.
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Q.

campai

meetin

positi

A.

Q.

by any

A.

Q.

made t

other

A.

Q.

A.

Q.

contri

to oth

A.

Q.

for be

sign t

waive

And were the contri~ttons to the Dole

gn that were discussed at some of these

gs, were they generally considered to be a

ve activity for Birdview?

Yes, uh-huh.

Were there any reservations expressed

one as to the propriety of doing this?

No.

Apart from the contributions that you

o the Dole campaign, did you make any

contributions to political candidates?

No, sir.

None whatsoever?

No.

Did you hear of any other

butions being made by Birdview employees

er candidates?

No, sir.

Okay. Well, Mr. Hackerott, thank you

ing here. You have a right to review and

he transcript of the deposition or you can

that.. It's up to you.

MR. NOONAN: Mr. Hackerott, you

ther -- I think I'd advise to you read the

ript and make sure that -- although it's a

can ei

transc



fine rlorter, sometimes we civall make

mistakes -- and read the transcript and make

sure it coincides with your recollection of
the

testimony. T

you.

Q• (By

have a check

witness fees

it to you. A

you of the co

commission' s

closes its ca

deposition.

hen we'll promptly get it back

Mr

her

and

nd

nfi

pro

se,

We'

to

• Blessington) That's fine. W

e for you. It represents

mileage. Here you go, handing

once again I'd like to remind

dential nature of the

ceedings until the commission

and T'm not

11 continue

go

it.

we'll want to speak to you agai

investigation is continuing and

clear something up.

MR. NOONAN: All

would like to do clarification

be glad to cooperate with you.

MR. BLESSTNGTON:

e

ing to close the

T don't know if

n, but our

we may want to

right. Tf you

nformally, T'd

Thank you very

much.

MR. NOONAN: All right, Ed.

That's it.
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EDWARD HACKEROTT

t h is I st
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I, JANENE M. H

Lafayette County r Misso

That prior to

witness, was by me duly

That said depo

me in shorthand at the

hereinbefore stated and wa

to typewriting under my di

That the foregoin

record of the testimony gi

That when reduced

read by or to the said wit

thereupon signed by the sa

That I am not a r

attorney or counsel of any

relative or employee of su

counsel, or financially in

LO

00%

t4

CO

I C A T

ILL, a Notary Public of

uri, do hereby certify:

being examined the

sworn;

sition was taken down by

time and place

s thereafter redl

rection;

g transcript is

yen by said witn

to typewriting

ness and the sam

id witness;

elative or emplol

of the parties,

ch attorney or

terested in the

iced

a true

ess;

it was

e was

lee

or

or

a

action.

WITNESS my hand this d

of 1988

.TA ENE M. HILL, CSR

Notary Public Lafayette County

State of Missouri
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4 IN RE: MATTER UNDER REVIEW NO. 2582
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9 DEPOSITION OF STEVEN SMALL, a

10 Respondent, taken on behalf of the Federal

C'*
11 Election Commission, pursuant to Subpoena, on

12 the 28th day of March, 1988, at the United

00 13 States Federal Courthouse, Suite 401, 811 Grand,

14 Kansas City, Missouri, before

15 JANENE M. HILL, C.S.R.,

C) 16 a Notary Public within the State of Missouri, of

17 Hostetler & Associates, Inc., authorized by law

18 to take depositions anywhere in the State of

19 Missouri.
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Commission were MR. DANIEL J. BLESSINGTON and

MS. SUSAN F. BEARD of the Office of General

Counsel, Federal Election Commission, 999 East

Street, N.W., Washington, D.C. 20463.

The Respondent appeared pro se.

INDEX

WITNESS:

STEVEN SMALL

Examination by Mr. Blessington

EXHIBITS:

S. Small Deposition Exhibit I 58

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25I



0,, I0

11

2

* 13

4

5

6

7

8

9

10

12

13

14

is

16

fl 17

18

19

20

21

22

23

24

9 25

STEVEN SMALL,

a Respondent, being first duly

under oath as follows:

EXAMINATION

BY MR. BLESSINGTON:

sworn, testified

Q. This deposition is being taken

pursuant to a Federal Election Commission

subpoena issued in connection with an

investigation under 437g of Title 2 of the

United States Code. The statute provides

the confidentiality of this investigation

be maintained until the commission closes

file.

This investigation is de

Matter Under Review No. 2582. My

J. Blessington. I'm representing

here today along with Susan Beard.

Please state your full n

A. Steven Small. Steven Mi

Q. Mr. Small, you have a ri

represented by counsel. I note th

present?

A.

Q.

before?

that

must

its

signated

name is Daniel

the commission

ame.

chael Small.

ght

ere

to

is

be

not one

That's correct.

Have you had your deposition taken



A . Yes.

Q. Then you have some familiarity with

what to expect?

A. Yes.

Q. But I'm going to give you a brief

description. We're going t~o ask questions

designed to elicit information involved in th

investigation. They will not be limited to y

involvement only, but will include requests f

information involving other persons as well.

The court reporter will take down

4A

i S

our

or

everything that's said. It will be typed and

turned into a transcript. Please treat this as

if you were testifying in a court of law and

remember that you're under oath.

If you don't understand anything I've

said, if you don't hear me completely, you need

a break, please tell me. Try to give verbal

answers to all questions. Nodding and shaking

of the head don't show up very well on the

record. If you want to qualify an answer in any

way, please do so. If during the course of the

deposition you realize you gave an inaccurate or

incomplete

know. You

answer to an earlier question, let me

'11 be given an opportunity to correct
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*
or supplement.

Could you state your home address?

A. It's 109 North Forest, Chanute,

Kansas.

Q.-

A .

Q.-

A .

Q .

A .

Qe-

A.

Q.

A.

for Kans

Q.

A.

Q.

A.

Q.

Mr. Sina1

A.

Q.

S

And your telephone number?

I
And what is your marital

Married.

Name of your spouse?

status?.

Joy.

Joy Small?

Correct.

What is your current occupation?

I'm vice-president of manufacturing

as Microtech.. Incorporated.

And what kind of a business is that?

Electronics manufacturing.

What is your place of employment?

720 West Cherry, Chanute, Kansas.

Do you have a college degree,

1 ?

No, I don't.

You don'It. What is the highest level

of education then?

A. One year of college.
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they 1

Mason

Q.

A.

et

was

me go just prior to bankru

my boss at that time.

Roger Mason let you go?

Yes.

ptcy. Roger

Q. You indicated it was just prior to

bankruptcy. Was that the reason?

A. No. No, I didn't know anything ab

the bankruptcy at that time. It was just th

reorganization. They were shutting down the

electronics factory in Chanute.

out

e

anyt

Sate

from

when

Phil

0

C)N

b
r)

tF)

0 6 6
Q. One year of college. Have you done

hing to prepare for this deposition?

A. No, sir.

Q. Or have you discussed it with anyone?

A. Just my wife.

Q. Were you ever employed by Birdview

llite Communications, Incorporated?

A. Yes, sir.

Q. Can you tell me the dates?

A. Well, I was a co-founder. So it was

the inception. I believe it was '80 or '81

we started. Bud Ross, myself and Steve

lips were the original three that started.

Q. And how long did you work there?

A. It was a little over five years until

I



7

Q. You said you were a co-founder?

A. Uh-huh.

Q. Can you explain to mue the

circumstances surrounding the creation of

Birdview?

A. I was with -- Bud Ross had another

factory in Chanute. it was Keys Electronics.

It was a musical electronics company. We built

sound effects for guitars. I was the plant

manager and he was the president of the

company.

And we had known each other probably a

year and a half at that time working together,

and he was selling this company off to a firm in

Ft. Worth, and he became interested in the

satellite business.

So at that point Steve Phillips came

in, and Steve Phillips did the engineering and

then I did all the plant layout, and during this

transition period of selling this company, we

started another one in Chanute, and it was us

three that got it going, and then shortly after

the inception, then he had Hackerott came in as

finance and Bob Owens in marketing.

Q. Did you put any money into this

C
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company?

A.

Q.

No, sir.

Was that
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A. No, Bud didn'

any money. He raised a

then we had a public st

after our inception wit

Q. So essentiall

you were in charge of p

A. Manufacturing

Q. -- manufactur

Ross?

t put any. He never has

lot of money locally and

ock offering shortly

hin a year.

y the breakdown was that

lant --

A. I designed and built the plants and

everyone -- except the last two in Olathe I had

nothing to do with. I did all the Chanute and

the original Olathe plant.

Q. And Mr. Phillips?

A. Engineered all the products.

Q. And what did Mr. Ross do?

A. He kind of held it together. He was

really the marketing genius. He incepted the

designs, I mean the concepts, and then Steve

Phillips designed, you know, engineered them.

Bud was just a very creative, you know,

fireball. He had the ideas and we put them into

reality.

C

cO
rtd

rO)

Mr.
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with wh

County

happeni

respons

off. S

at wa

Tech

s going on

Center and

in Olathe

a lot of

ng, and I felt I had

ibility but my autho

o I just resigned as

. Johnson

things were

a lot of

rity was being Cu t

an officer.

Q. Who in particular were you having a

problem with at that time?

A. Just the company in general, just --

Bud and I had not talked -- Bud put me under

Steve Phillips for several years. I served

under Steve for several years.

He was my peer and then my superior,

and we're very good friends, and Bud kind

ex-communicated me, and we hadn't talked

quite awhile, and I tend to rock the boat

lot. I ask questions I'm not supposed to

of

for

U-)

C

0

0
A.

Q. And during the time you were employed

by Birdview, what positions did you hold?

A. I was vice-president of manufacturing

from the inception. I voluntarily resigned my

position as an officer. It would have been in

in January, February of '87. Six months before

they let me go, I resigned as an officer.

Q. Why did you do that?

A. I just didn't feel -- I didn't agree

S



guess. So I was under Steve Phill

while and then when Steve Phillips

Q. When was that?

A. It was in '86 I believe.

shortly after he sold his stock he

dates aren't clear. Everything is

Q. Just do the best you can

A. But he resigned. Then t

they put me under Roger Mason, and

personal problem with Roger Mason,

shortly after that was when I resi

officer.

Roger effectively

ips for a

resigned

h

It was

resigned.

kind of --

at's when

I have a r

and

gned

then

as an

ex-communicated me

from everythi

memos. I was

not to talk t

told to stay

point, that's

Q. Can

antipathy?

A. As

Q. Yes

ng. I was not a

not allowed to

o the press. I

in my office and

when I saw the

you describe th

llowed to get

issue memos.

was just total

be quiet. At

end coming.

e source of th

far as why I felt that way?

A. Because I was. I was cut off from all

communications.

Q. Why were you cut off?
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1 A. I have no idea. That's Roger's

2 management style. Don't put anything in writing

0 and keep quiet, and then they put me under a

gentleman by the name of Jack Loss who was a

lower level manager than myself operating a fab

6 shop in Chanute, and he was a good friend of

7 Roger's, and so somehow I ended up working for

8 him.

9 Q. Could you spell that name for us?

10 A. Jack, Jack Loss, L 0 S S. He was
C,

11 fabrications manager.

12 Q. And when did you start working for

13 him?

14 A. It was about the same time I resigned

15 as an officer. I stayed on as just a general

16 manager for about six months I believe after

17 that.

18 Q. Well, I'm going to ask you some

19 questions describing Birdview. How many offices

20 did Birdview have?

21 A. Offices?

22 Q. Locales.

23 A. Well, when we started, we were all in

24 Chanute in one building.

25 Q. And what was housed in that one
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1 building?

2 A. Well, we started in what we

3 affectionately called the blue building. That

4 wap on West Cherry Street in Chanute, Kansas.

5 That's where we all started. We had antenna

6 fabrication, electronics and corporate, and then

7 about the same time we really started

8 production, we opened up the Olathe electronics

9 facility and engineering facility on Burch

10 Street and 1-435.

C 11 There was a decision made to open the

0
12 Olathe facility because they felt the technology

13 was too difficult for Chanute, which wasn't

14 right. The real reason was the engineers

15 wouldn't move to Chanute and so they kind of

16 headquartered up here.

17 The next big expansion was down the

18 street on West Cherry to a larger antenna

19 facility and then about four blocks away to a

20 larger electronics facility. The electronics

21 facility was 48,000 square feet. The fab shop

22 was maybe 50,000 square feet.

23 At this point corporate was still in

24 Chanute. A couple years down the road into

3 25 Birdview, then they moved too. I can't recall
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exactly the order of it, but marketing and

corporate moved out to Overland Park in a

high-rise.

Q. Approximately when was this?

A. It would have been '87.

Q. Oh, '87 --

A. '86. '86 they moved out into Ov en and

Park.

At the same time they had an assembly

division up here. We had three buildings in

Olathe at that time. We had four buildings in

Chanute and that was -- we were reaching our

zenith then and we had about 800 employees.

I was the only officer that refused to

move to Chanute when they pulled out. That was

my silent statement. I had just bought a new

home, and I was offered a handsome profit if the

company would buy it from me. I refused, and I

really felt strongly about staying in Chanute

manufacturing-wise.

They were trying to shut down

everything and move it to Olathe. Labor rates

were higher and there were all kinds of reasons

to stay in Chanute. Bud and I kind of fought

back and forth on this.
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Q. And, please, can you give me the ti

frame roughly again?

A. It was '85, '86 time frame when all

this expansion was going on. You'll find tha

Birdview -- during the whole course of Birdvi

it was one big building program if you look a

the chronological order of things.

And I just stayed back in Chanute,

I think that was kind of -- I was left out of

everything at that point.

Q. Prior to that time your working

relationship with your Deers was --

A. Oh, yeah, I loved Bud dearly. He

a good friend. I just haven't talked to hi

years, but I have a lot of loyalty to him.

That's one reason this thing is so difficul

me. I can't believe this thing is happenin

Also the SEC investigation is causing me a

of problems because of the loyalty too. Bu

I've been with him for many, many years.

Steve Phillips is a local Chanute

14

me

t

ew,

t

and

was

m for

t to

g.

lot

t

boy. We've worked together many years. I

haven't talked to him in over a year myself, but

we have a very good working relationship.

And my views on how manufacturing
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ought to run were totally different than how the

company ended up going. So that's why I ended

up in Chanute and I guess out of a job, I don't

know. I would have been anyway the way things

went. The company disintegrated from '87 on.

Q. Let me just clarify something before

we go on. You refer to Bud Ross. Is that

Charles Ross?

A. Correct.

firs

expa

Q. Bud --

A. He's known by Bu

Q. Thank you. Well

t begun, you were all

A. Uh-huh.

Q. And until roughl

nd to several differen

A. It was almost co

d.

I when Birdview was

located in Chanute?

what time did it

buildings?

tinuous. As soon as

we started production in the fall

it was '81, that following summer

bigger building. We were just co

growing. It was a tremendous gro

of T believe

we were in a

nstantly

wth. We were

always in a constant state of remodeling.

I don't think there's ever a period

time construction

Chanute or Olathe

wasn 't

during

of

going on either in

this whole period



I except for maybe right at the end when maybe the

2 lastf the very last year was a period of

3 liquidation, and they had just remodeled the

4 plant in Olathe and then they started

5 dismantling It. They defaulted on the bond and

6 they dismantled it as soon as they got it done.

7 Q. Well., in the time frame of 1983, where

8 did you work?

9 A. Were did I work? In Chanute.

10 In Chanute. And what building?

11 A. That would have been in the Chestnut
0

12 building.

13 Q. And the Chestnut building housed what

14 operation?

15 A. Electronics.

16 Q. So on a day-to-day basis, did you see

17 people such as Charles Ross and Steve Phillips,

18 your co-founders?

19 A. I saw Steve Phillips more than Bud.

20 Bud had -- he was always gone, and Steve

21 Phillips -- at that point engineering was still

22 in my plant... and Steve and I saw each other

23 quite often.

24 Steve saw Bud more than T did., and

25 then Steve would communicate to me. We were
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very close friends from day one, and Steve was a

little more polished in board meetings than I

was and he got -- he knew more of what was going

on. So that's how I got most of my information.

Q. Who was on the board of directors?

0
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z was on the

t that time.

members, but

t time or pri

Q. You mean in '83?

A. Yeah, prior to '83 I believ

replaced.

Q. Were they also employees of

A. No, none of the board was.

represented the largest single group

investors I believe.

Q. Well, in 1983, can you desc

typical day's work at Birdview for yo

board,

He was

I believe

or to

e he was

Birdview?

Jim Tyree

of

ribe a

u r se 1 f?

A. I was in charge of industrial

engineers too. So I spent most of my time on

the floor, on the production floor. Basically

just problem solving, just the day-to-day

it was Dwight Blackwood,

There's one other. I

A. At that time

Jim Tyree, Bob McKay.

don't think -- John Sch

but I believe he was of

one of the original boa

he was replaced arouhd-

that.

p.
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rol systems, your daily reporting

quality reporting systems, costs and

That's kind of an ongoing thing.

That's really what I was involved in,

was the reporting and f

thing, analysis and als

and the equipment.

Q.- Is it fair to

this expansion that you

authori ty?

eedback a

o designi

say

had

that

a fa

that type of

the plants

in 1983 during

ir amount of

A. Yes, sir. Over my -- over production,

and to the point of capital acquisitions, of

they had to be okayed, but I pretty well

charge of hiring the contractors or

00 18
routine of keeping production going, putting out

fires, technical problems, solving technical

problems, interfacing with technical engineering

on design problems.

At that point T was not over

purchasing. That was taken out from under me.

So I spent a lot of time working with the

purchasing department trying to explain how to

get parts in on time and that type of thing.

During this whole period as you're

growing, you're always inventing and refining

your cont

systems,

all that.

course

was in
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1 parking lot work or whatever I wanted, you know,

2 $20,000, $40,000, *50,000, I could authorize

3 that. Anything over that would have to go up

4 before the board.

5 Q. How often did the board meet?

6 A. It's hard to say. I was included -- T

7 had to make reports to the board. I know they

8 met every quarter formally, and that's the one I

9 met too. I don't know if they met special

If 10 between the times I wasn't included. I believe

11 1 was included in about three meetings, and then

0
12 after that, I was politely asked not to attend.

0 13 Q. This was roughly what time?

14 A. About the same time. '83 period.

15 That's when I was put under Steve Phillips,

16 around '83, '84 I believe.

'1) 17 Q. What is your evaluation of why you

18 were put under Mr. Phillips at that time?

19 A. I think I didn't agree with things Bud

20 was doing, and my reports were pretty revealing

21 on the true efficiency of my plants, and my

22 plant in Chanute was very efficient, and T think

23 in order to support -- I don't know if it was

24 Bud or the directors' idea for the Johnson

9 25 County Tech Center in Olathe.
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1 All the reasons to move electronics to

2 Olathe -- T was giving them -- the information T

3 was revealing didnIt show that they could

4 justify it. That was my personal reason why T

5 think I was told not to come to the board and no

6 more reports. Tt was shortly after that when we

7 did the divisional split --

a Q. Can you describe that?

9 A. Yeah, it was a horror story. Had four

10 accountants and two identical electronics units

11 running with sibling rivalries. T wasn't really

C)
12 for it at all, but that's the way it was going

13 to be, and during this divisional split, there

14 was a tremendous effort to discredit Chanute.

15 They -- I don't know how -- I don't

16 know if Bud -- T don't think Bud was behind it.

17 1 think it was just common nature. The Olathe

18 managers were trying to discredit Chanute, and

19 by virtue of corporate being up next to them or

20 closer to them., they were the favorite plant,

21 and we had a real struggle in Chanute to keep

22 our information in front of the eyes that needed

23 to see it, and unfortunately when I did my

24 financials, they were merged with Olathe's

25 financials before they went into corporate.
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So that was a problem with me,

wasn't -- I really think the divisional s

I know Bud very well and I think he's a c

entrepreneur and he cannot handle crowds,

when we got -- well, we peaked over 800

They treated the electronics

division -- although we had different

managers, we were all under Steve Phil

Steve made the decision we could each

own independent financial reports for

managers but then they would be merged

when they were given to corporate. So

performance washed out and made Olathe

good.

but i

p1 it

t

lassi c

and

employees, it got too much for him. I think

answer for control was split the pie up in

pieces and control it that wa

that was really the beginning

apart, and my division was th

t division.

I had 345 1 believe at one

ng, and we were very efficient

erything was running fine, but

f had a sense of no control.

for reports. He never asked m

y, and I

of the t

e single

his

hing

time in one

, very happy

I think Bud

He never

e for a

15

16

17

18

19

20

21

22

23
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25I

little

think

flying

bigges

buildi

and ev

himsel

asked

operating

lips. nd

have our

local

together

my

's look
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quali

repor

gener

Q

A

ma nag

many.

time

very

ty report, a production report, a cost

t. He never asked for that. T just

ated it for myself and my managers to us

* You supervised 345 people?

* Yes, under me. I had layers of

ement. But in one building I had that

T had the single largest group at one

under me, and I felt we were handling it

well.

Q.- A

supervisor?

22

e .

nd at that time who was your direct

A. Steve Phillips I believe was during --

it was kind of unclear because Bud, during the

real rapid growth, Bud was the -- my immediate,

but we never -- he never really was my

immediate. He was never there. I was on my

own, and then Steve Phillips and I just became

very close, and it was just a natural thing for

Bud to say, Okay, you guys just work together.

Run the electronics division.

Q. During that period of time did you

consider Mr. Ross to be your boss?

A. Yes, I always -- he always -- you

never forgot that Bud Ross ran the company.

He's in charge. You do it his way or the
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highway.

Q. So

co-founders,

of you?

even though

he was more

you were all

in charge than the rest
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them

fami

and

liar

A.

in Olathe

know -- a

Steve Phi

Wanda is

Q.

A.

Q.

A.

Q .

J, but

ers

to,

he

you

A. He wasn't in every day presence

think not only me, but a lot of the manag

when he was around, he had that charisma

know, you follow the leader, you do what

says.

Q. Did you do what he said?

A. Yes, that's why I'm hear today.

Q. Well, Mr. Small, I'm going to a

about some individuals. Tell me if you k

how well you know them. Are you

with a Wanda Bowman?

Wanda Bowman. No. I believe she was

The name is familiar. I don't

he's either Bud Ross' secretary or

llips' secretary T believe. The name

very familiar, but I can't recall.

So you don't know anything about her?

No, sir.

How about Dale A. Galemore?

I know him very well.

Do you know when Mr. Galemore began

sk you

now
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working at Birdview?

A. T believe he came in probably in

and I may be wrong on my dates. I think he

into engineering as a sourcing specialist.

a good friend of Steve Phillips. le's got

background of purchasing and the like, and

believe he started his career with Birdview

sourcing.

to mind.

Q.

A.

product a

sourcing

vendors f

or four d

to manufa

source on

started.

Q.

Steve Phi

A.

T may be wrong but

What is

That is

nd an en

speciali

or that.

ifferent

cturing

a part.

He's a

And you

lips?

Uh-huh.

that's what comes

sourcing?

when you're designing a

gineer designs a part, the

st will go out and find the

They'll source it from three

people. That's very critical

when you have more than one

I believe that's how he

Chanute boy.

said that he was a friend of

They've worked together
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things

I mean just

0

24

82,

came

He' s

a

I

in

C)

0

b
Cr)

'41
n

CK

before.

Q. And in the scheme of

A. Not a close friend.

professional associate I guess.
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Q. I understand. In the scheme of

things, what was his position with the compan

mid level management?

A. Yeah, I would say he was mid level.

He started out as what I would call an

individual contributor with no management

responsibility, but as time went on, he grew

into the purchasing realm.

He moved to Olathe, and I believe h

oversaw purchasing, and then he actually ran

electronics division in Olathe. When we had

split, he was actually the one, the plant

manager for the electronics in Chanute -- or

Olathe.

Q. And to whom did he report at that

e

the

the

in

time?

A.

Q.

this name

Birdview?

A.

Q.

was?

A.

finance.

Steve Phi

Steve Phi

earlier.

Uh-huh.

And can y

11 ips.

llips?

Did Ed

Now you mentioned

Hackerott work for

ou tell me what his position

Ed Hackerott was

He came in early

vice-president of

on. In fact, he was

25

yP

0

IT)

Cr
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our first finance officer. He sat up all t

books, the accounting systems and the like

was pretty instrumental in our helping get

stock offering put together out of Denver,

then he's the one who hired Dave Hamilton w

I believe is a distant relative, a blood

relative of Hackerott, and then Dave took o

the direct accounting duties under Ed until

was fired.

Q. When was Ed fired?

A. Oh, Ed was fired the same day tha

Dick Spillers was, and I'm trying to think

was in '85 or '86.

Q. Do you know why he was fired?

A. He hired himself out of a job. I

think the -- I don't know if you know about

Dick Spillers story, but Dick Spillers was

to be president of Birdview. He was an

executive of Touche Ross here out of Kansas

City, and he was there all but six weeks an

fired him, and I think --

Q. How do you spell that name?

A. Spillers?

Q. Yes.

A. S P I L L E R S, I guess. He was

26

he

and

the

and

hich

ver

Ed

t

if it

the

hired

d Bud









h t
hired to be president, and I guess Bud

or the board

was never gi

immediately

Bud will mus

He's just a

Hackerott ne

think Bud wa

walked down

you're fired

Bu

people and h

his attitude

was just, he

and I think

both of them

0

7

27

uncovered

uncovered something going wrong.

yen the straight story, but Bud

fired him, and it's very rare that

ter the courage to fire somebody.

nice guy, and T think that Ed

eded to be fired prior to that and

s in such a rage that day that he

the hall and said, You're fired and

t Ed

e de

was

y, I

that

the

had done a suburb job of hiring

legated a lot of authority, and

affecting a lot of people. It

'm riding along now, coasting,

's what it was. He just fired

same day, and Ed really didn't

care. He wanted out. H

Q. Now you said t

David Hamilton into the

A. Uh-huh.

Q. Roughly what t

A. I don't know,

really liked David. He'

tough on me.

Q. In what sense?

e's semi-retired

hat Ed Hackerott

company?

ime

'84

s a

was that?

maybe, '83.

sharp guy.

now.

brought

T

He was
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A. He'd make sure I crossed my T's an

dotted all my I's before I'd buy anything.

was tough. Do you really need it and that t

of thing. We got along very well.

At first I didn't like the guy at

because it was such a change. I never had

anybody do that to me at Birdview. I was on

own to justify it. Nobody really asked that

justify it, and here comes a new guy in and

starts quizzing everything I did.

Q. What were his duties at the time?

A. Controller I believe. I believe h

was the controller. And then I think when

Hackerott left he became a vice-president.

can't recall whether they hired -- because

283

d

He

ype

all

my

we

he

e

I

Hackerott was still there for a while when he

was there and I know Hackerott was

vice-president of finance. So I'm not sure what

he was hired in at, but I know he was made a

full officer.

Q. And what was the controller

responsible for?

A. Well, I don't know. I guess finance,

I mean day-to-day control of cash.

Q. Payroll?
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1 A. Yeah. Yeah. He had another gal under

2 him that -- they had payables, receivables and

it3 payroll was all done in that building.

4 Q. So bonuses and expense accounts and

5 things like that would have come through

6 Mr. Hamilton?

7 A. The only bonuses that were handed out

8 were the ones I know of. Just the two, the one

9 that Hamilton got and the one I got. We had a

10 bonus program, but we never made it -- as far as

11 a legitimate, production-oriented bonus plan,

12 but we never made it.

13 Q. What kind of a program did you have on

14 the books in terms of bonuses?

is A. At that time Bud had an incentive

16 program where we would set up a schedule and

17 either quarterly -- I guess it was quarterly was

is1 the measuring stick. If we made the schedule, I

19 believe there was 0 bonus and then it was a

20 percentage thereof. if we did 10 percent over,

21 20 percent over, then Bud had a formula that the

22 officers would get a percentage of the profit

23 over that. Well, needless to say, we never made

24 it. We never made schedule because Bud always

325 had a fantastic schedule out there that you
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could never make.

Q. So the sc

expectations?

A. Yeah. it

met Bud, I mean he'

hedule exceeded realistic

always did. if

s way out there.

Q. So to the best

bonuses were only given

of your know

in very limit

circumstances, which I'll get to late

A. Right. I know of only the

my case, I was given one to reimburse

I know of no other bonuses ever given

performance in the plant.

you've never

ledge,

ed

-- wellP in

th isI but

out for

Q. Any holiday bonuses?

A. There was a -- to the people, to

production people. Officers, I never got

bonus,, none of the officers ever got a bon

but the production people, I know of one

they did when they met --- it was another o

these deals when Bud set a goal and the

production people worked, met the goal, an

were given a bonus, I can't recall the amo

it was nominal, for the production people.

Q. When you say nominal?

A.

then they

$100,? $200, something like

were promptly laid off. I

the

a

us,

inter

ne of

d they

u ntI

that. And

remember it
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ncentive.

Some

employees -- we

startup, it was

His thing was t

did that a few

awhile when we

accounting depa

e people worked real, real hard

and give them a pat on the bac

ys did real well. That's the

bad news is you're laid off fo

t happened a few times. It was

I recall that one.

of Bud's other ways to reward

had so many layoffs during

just a scheduling nightmare.

o lay people off with pay. He

times in the early days. After

had so many people, the

rtment screamed bloody murder,

k

r

a

You can't do that. It's just too much money.

But in the early days, it was to lay

CI)
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so well --

Q. When was this?

A. This was in the winter of probably '83

when we were really pushing it, and it was

always feast or famine. We would always over

build and then layoff and then we'd back order,

and it was just jerk, jerk, jerk. So Bud's idea

was to give everybody a little bonus, and of

course, at Christmas time people really like

that. That's a neat thing.

and

and

good

six

disi

I
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two days while you were

in with pay.

you were still --

were still growing.

a hard time getting

very good about

s very, very

0
them off for a Friday or

waiting for parts to come

Q. That was while

A. it was while we

Sometimes the vendors had

parts., but Bud was very,

rewarding employees. He'

people-oriented.

I didn't quite agree with that

I think there's other ways of rewardingmethod.

other than paying them for days off. He

insurance program that was a good thing,

far as the officers of the company, T per

didn't receive anything but this one.

in fact, the company car thing

that legislation passed making it a bad t

for companies, I had to buy my own car.

didn't really have too many perks T don't

think. The country club membership was

dropped. We had to pay that ourselves.

whole thing.

Q. How much was that worth?

A. Well, in Chanute not very much.

dropped out completely. I think T got $5

back. The monthly thing was only like $2

had an

but as

s o n a y

when

hing

so we

The
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1 a month. It was a small country club, small

2 town.

3 Q. Now you mentioned Roger Mason earlier?

4 A. Yeah.

5 Q. And he ultimately became your

6 supervisor?

7 A. Uh-huh.

a Q. Roughly what time did he come into

9 Birdview?

10 A. He became involved with me personally,

11 it was January of the year they went bankrupt

12 which was '87 -- I can't recall when the time --

13 I think I was let go in '86 though. Yeah, it

14 would have been January of '86 he took over and

15 then I was let go in the summer of '86.

16 Q. Had he been involved with Birdview

17 prior to that?

18 A. Oh, yes. He started as a shipping

19 manager probably about a year after we started.

20 When the distribution -- when we got all the

21 bugs out of manufacturing and we were really

22 starting to roll, Bud brought him in. Him and

23 Bud were old friends from Ft. Scott, Kansas, on

24 a previous company.

25 Roger was a supervisor of that plant
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1 or a supervisor assistant or something, but they

2 go back a long ways, and Roger set up the

03 distribution network, handled the trucks and

4 maintenance and all that, and he just worked his

5 way up.

6 Q. Can you give me an idea of what the

7 stops were along the way?

a A. He went from distribution to

9 purchasing, and that's where I've always had a

10 problem because Bud and I absolutely fought

11 tooth and nail about how purchasing ought to be

012 structured.

13 I'm a firm believer that purchasing

14 needs to be under manufacturing to control

15 costs, and he believes it cannot be under

16 purchasing. So he won.

Ln17 So they put it under Roger and then

18 made Roger vice-president of either purchasing

19 or international something. I can't recall, but

20 they made him an officer when he took over

21 purchasing shortly after.

22 Then when everybody moved to Olathe,

23 Roger moved to Olathe, and then that's where he,

24 you know, he -- I call it positioning. You325 know, he positioned himself and pretty well kept
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his mouth in Bud's ear all the time, and

needless to say, I don't have good feelings for

Roger.

Q. The Olathe move again was in --

A. it was over a long -- the actual

corporate move happened probably in '84, late

'83, '84, 1 can't recall, but the Olathe thing

was kind of a slow evolution that started with

electronics manufacturing, and they had a

circuit board shop, and then they just kept

evolving and then corporate moved up, marketing

moved up, then personnel moved up.

I mean it was just one by one they

just moved things out of Chanute. Then

accounting was all consolidated. So it just --

couple of years it took to get everybody up

there.

Q. So Roger Mason started out in the low

level management; is that fair to say?

A. Yeah, yeah. He was lower than me. T

came in as a full vice-president. He was, I

guess, just distribution manager, is what he

came in as.

Q. And he ended up as president?

A. Yeah.

R
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Q. Did you know a David Owen?

A. Wish I didn't. I never -- I don't

really know him well. I met him -- the story I

related to the SEC, David Owen was involved in

that Johnson County Tech Center I believe. I

0
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meeting. I

office in a

where I met

was sitting

saying anyth

there.

tried

g

in one

remember sitting in the architect's

semicircle, and I believe that's

Dave Owen for the first time. He

there silent. I don't recall him

ing, but I do remember him being

That was the las

I didn't feel right about

personal thing -- about

big concept. I felt it

funds when we

the vacant bu

had a lot of

So

write a lette

just that I d

t meeting I

-- again it

why

was

ever had.

was my

are we building this

a misuse of company

had 50 acres in Chanute and all

ildings. You know, Chanute just

vacant buildings.

it's not a situation where I could

r to

on' t

the board

agree, so

or to Bud. Tt's

I'm going home.

meeting with an architect -- Bud

hey were trying to justify this bi

in Johnson County Tech Center.

I was involved in the front end

had one

to -- t

complex

0

b
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That's the way Bud is. I just didn't want to be

a party to it. So from that point on, I was out

of the Johnson County Tech Center, and that's

the only time that I met Dave Owen.

Q. And that would be what time?

A. '84 maybe. I can't remember when we

first got started on that, somewhere around

there.

Q. What was his role in the Johnson

County Tech program?

A. At that time I didn't know, but later

on I found out that he -- that property was in a

trust for -- Elizabeth Dole had something to do

with that property, and there was a big push on

for -- he wanted Birdview to acquire that

property, is the way it was explained to me.

I don't know. I was wondering why the

heck, why were they putting this plant out in

the middle of nowhere at Spring Hill. There's a

lot of places to develop property, but it turned

out that it had a connection to Elizabeth Dole,

and I guess Dave Owen was a trustee or something

to do with it, I don't know.

Q. Had you ever heard of David Owen with

respect to Birdview prior to this?
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A. No, no. I found out later that he and

Bud were old school buddies. I didn't know that

at that time. They had went to school for --

high school together I guess.

Q. And that was the extent of your

involvement with him was that one meeting?

A. Yeah. The only other time I saw him

believe was at a stockholders meeting. He was

there walking around, but I didn't speak or --

don't even know if he knew me. He probably do
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I believe you

Do you know a

executive

working for

A. He came in about the same time as Ed

Hackerott. After we really got organized.

Q. This was around 1981?

A. Yeah. Bud brought him in. Tn fact,

Bob was probably one of the only officers that

put cash into the company. I believe he put in

20,000 some of his own money, and he was made --

now.

'0

CS

140

rIe

Q. Do you know a --

mentioned his name earlier.

Robert Owens?

A. Yeah, I know Bob,

vice-president.

Q. When did he begin

Birdview?
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I think he came in as vice-president of

marketing, but he was later -- either at that

time or later, he was made executive

vice-president. I like Bob real well.

Q. Did you work with him on a fairly

regular basis?

A. Well, yeah, our offices were -- my

office was in a hallway and his right next to

mine. All the officers got along very well in

the early years. That was essential to getting

this company off and rolling.

Bob probably knew Bud more than I did

because a lot of times I would be so frustrated

with Bud, I'd go to Bob and cry my eyes out and

cry on his shoulder and held counsel me, becaus

he's been through it.

Bud had Custom Electronics. Bob had

started marketing with his years and years ago.

Q. Was that a previous venture of Bud

Ross'?

A. Yeah, it was. It's still going

today. That was one of his most successful, and

he fathered that company, and Bob Owens had went

through that, the roller coaster, ups and downs

with him, and then here it was my turn.

e

C)

PM)

Vf)

I
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1 So Bob and I became very, very good

2 friends. Bob knew exactly what he was wanting

3 out of Birdview and he made his move -- he felt

4 the company was out of control, and I felt the

5 board did a very bad disservice to the company.

6 They -- when Mr. Owens was fired, the reason

7 given in the press release was he sold stock at

8 the wrong time, the board felt very

9 uncomfortable that Mr. Owens dumped a lot of

10 stock.

11 The real truth of the matter was that

12 Mr. Owens contacted some directors complaining

13 about a decision Bud made, and a board member

14 called Bud and was questioning him, Why is Bob

15 Owens doing this, and rather than acting on it a

16 little differently, Bud fired him, and I think

17 Bob Owens was at a point where he just saw the

18 company starting to fly apart and he honestly

19 wanted to save the company, and he was making a

20 power move.

21 Q. Against Mr. Ross?

22 A. Well, yeah, and there's a lot of

23 loyalty there. I know it was tough for him, but

24 rather than the board -- you know, the red flag

25 went up and the board ignored it and confronted
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Bud and

Q.

A.

fired.

was fire

to '85,

disinteg

starting

Q.

few minu

to layoff

Could we

tes.

and --

just go off the record for a

(Whereupon, a discussion was held

off the record.)

(Whereupon, a short recess was

taken.)

Q. (By Mr. Blessington) Earlier in the

deposition you mentioned that you knew a Steven

Phillips?

A. Uh-huh.

Q. He was one the co-founders --

A. Correct.

Q. -- of Birdview? Do you know his

present address?

A. Unless he moved. Last address I've

got is 706 Persimmon View and that's in Olathe,

Olathe, Kansas.

Bud got rid of the red flag.

What time frame was this?

I don't know. Whatever the day he was

It was the same time -- David Hamilton

d the same day. It was probably closer

mid '85. That's when things started to

rate up in Olathe here. We were

0

LD

0%

I
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looked at

together.

the factory.

It's been a

Spent about half hour

long time. We don't

communicate regularly.

Q. But your relationship with him

still a good one?

A. Oh, yeah, we're friends, yeah.

Q. Does he still communicate with

A. When we met last t

about Bud -- and Steve indic

talked to Bud a lot. So I d

wouldn't know. I know that

recently -- he was working a

Lawrence and Bud made an off

work. King Radio made a cou

stay. Then Birdview in Olat

left of Birdview. There's a

that took over the old one.

ime -

a ted

on 't

Steve

t Kin

er fo

ntero

he hi

is

Charles

- I always ask

he hasn't

know. I

was

g Radio in

r him to go to

ffer for him to

red him, what's

new corporation

So the new Birdview

Q. I believe you indicated earlier that

you haven't spoken to him in about a year?

A. That's correct, probably -- maybe a

little less than a year. He came -- he visited

me once when we were just getting my new company

started, and he stopped in to my house and he

wanted to see the factory and we went out and

0

0

C>r

Ross?

I
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1 has hired Steve Phillips full time to do

2 engineering work.

3Q. He's back at the new Birdview?

4 A. The new Birdview, yeah, in Olathe.

5 He's working for John Washburn. He's the owner

6 of it, and what's left of the new Birdview is

7 also in Chanute. The manufacturing end of

8 Birdview is still in Chanute. The antenna

9 factory and the customer service engineering is

10 still in Olathe. Different buildings totally.

11 Q. The new Birdview is pursuant to a

12 Chapter 11 bankruptcy?a

13 A. Yeah, they bought out all the assets

14 and decided to keep the name for marketing

15 reasons. They call it the new Birdview, but the

16 only thing common is the product line and some

17 of the people that stayed with the company and

18 now Steve Phillips.

19 Q. And Phillips as a co-founder was one

20 of the original vice-presidents?

21 A. Yeah, vice-president.

22 Q. Was on the board?

23 A. No, sir.

24 Q. He was not on the board?

3 25 A. No, sir. I wasn't either. We were
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1 only invited on the board to give reports, but

2 we were not on the board.

3 Q. And when did Mr. Phillips leave the

4 employ of the old Birdview?

5 A. Winter of -- probably December of '85

6 1 believe or '80 -- I'm trying to think when I

7 sold my stock. He sold his stock and then

8 quit. I think it was '86, winter of '85.

9 Q. Now, you've spoken quite a bit about

10 Charles A. "Bud" Ross. Do you have a present

11 address for Mr. Ross?

12 A. No, I don't. I know he's moved. 1

13 don't even have a current phone number. I tried

14 to keep up with him, but I have no idea where

15 he's at or what he's doing.

16 Q. You don't know what city or town he

17 lives?

18 A. No, I think he's in Olathe. Overland

19 Park. I said Olathe. I meant Overland Park.

20 Steve Phillips may know because they were

21 communicating about the job offer, but that was

22 maybe nine, six to nine months ago. So I have

23 no idea the status of Bud at this time.

24 Q. Stan Ross, do you know a Stan Ross?

25 A. Yes.
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Q. Did he work for Birdview?

A. Yes.

Q. What was his position?

A. He was in marketing. I think he was

like -- I want to say office manager. I don't

know the official title he had. He was just a

middle manager. He was over a group of

telephone girls and maybe order taking when he

was in Chanute.

When they moved up north here, I'm n

sure what happened, but he left the company.

believe he sold -- he had some stock from Bud,

and I think Bud set up his family with some

stock, and then he went out and started Kansas

Microwave.

Q. Now, this Stan Ross, would his name

Stanton E. Ross?

A.

Q.

with some

Bud?

A.

Q.

Birdview?

ot

I

be

Yeah.

And you said that Bud Ross set him up

stock. What is his relationship to

It's Bud's son, it's his oldest son.

And when did he come to work for

A. Oh, probably in '82 maybe. ,s / '82.

k '0.
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would say

anywhere

level of

the job.

I don't know what Stan mad

that it probably, at that

from $1800 to $2000 a month

authority in marketing as I

Now I don't

had a good indication

Q. What was the

A. I started at

we first in

contractors

Birdview.

Associates.

a month to

plant, get

stuff neces

e, but T

time,

for that

perceived

really -- T may not have

of what that job entailed.

range

3,000

of what you made?

a month, and when

cepted the company we were a group

before we formally organized

We worked for Bud under C. A. Ross

I was a private contractor. $3,

do the consulting work, design the

the building ready and do all that

sary.

of
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After we incorporated and started, all

the vice-presidents then were set at 4,000 a

U v4
He was always kind of around all the time, you

know, the boss' son. I don't know when he

officially went on the payroll, but he was

always there even from day one doing odd jobs

and stuff. So it's hard to say.

Q. What kind of salary would somebody

like Stan Ross make, similar to his capacity?



47

I month, 48,000 a year. We received a raise to

2 5,000 a month, I can't recall, '84 maybe, and

03 the only other compensation I got was we had a

4 problem with vacations.

5 1 went four years without a vacation.

6 So they had a one-time reimbursement to -- you

7 know, we started a new policy that you either

a take them or you lose them, and prior to that we

9 had no policy.

10 So we had a reimbursement period for

U 11 people that accrued vacations, and there was no

C)12 way they were going to let us take eight weeks

13 off, you know. So they paid us for the accrued

*0 14 vacation.

15 So that one year T had a fairly large

16 vacation check for about six weeks', I think,

17 accrued vacation.

18 Q. Do you recall how that would show up

011
19 on your pay stub?

20 A. No. in fact, it was the same year

21 that I was -- this thing happened. Because T

22 looked at my -- I didn't find my W-2.. but T did

23 look at my tax return and it was 66,000, 65,000

24 or 66,000. So there's no way I could discern

3s 25 how much of that was my vacation and how much of
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it was the reimbursement on this check or on

this deal.

Q. How many vice-presidents did Birdview

have from 1981 through '83?

A. Well, there was Steve Phillips and

myself, Ed Hackerott, Bob Owens, Lou Follett.

Originally we had five. Lou Follett was

vice-president of commercial operations. He

wasn't there very long. He was the first

vice-president and the only vice-president to

have an employment contract that was bought

out. He lasted about six months and then he and

Bud had a parting of the ways.

Q. What was his area of --

A. Commercial operations. Bud thought

that we were going to go into building

commercial head-ins for cable TV. We ended up

being totally consumer, but we thought we were

going to get into commercial work too, and we

found out right after we started that the

consumer market was big enough for all of us.

So Lou kind of went by the wayside.

Q. Can you spell Lou's name for us?

A. It's just L 0 U and then F'ollett was

F 0 L L E T T', F'ollett.
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1 Q. And the time frame?

2 A. He started summer of '81. He was I

03 remember in our first building and then he was

4 out before we even moved to our next building

5 the following summer. Then there was Hamilton,

6 the other vice-president who came in. Then

7 there was I believe Ed Gibson came in later up

8 here in Olathe in marketing under Bob.

9 Bob Owens was executive

10 vice-president. I think Bob Owens hired Ed

11 Gibson to be vice-president of marketing. T

C)12 could being wrong, but I think Ed was a full

M13 vice-president.

a14 Q. What's the difference between

15 vice-president and executive vice-president?

16 A. Executive vice-president is over

17 everybody. When Bud is gone, everybody went to

18 Bob for answers.

19 Q. Did he receive more money than the

20 other vice-presidents would?

21 A. T would presume so, but I don't know

22 that. All I know is what I made and T know what

23 Steve Phillips made and I know what Ed Hackerott

24 made because those -- well, all of our salaries

225 were public because they were in the annual
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report, and I don't think any officer received

more than $5,000 a month except for one time I

got my vacation reimbursed.
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And apart from the vice-presidents,

s the salary structure of the executives?

As far as Bud?

No, not Bud, the other individuals.

Say that again. I didn't understand.

I'll try to make it clearer. You've

ed that the vice-presidents made roughly,

the end of the time you worked there

$5,000 a month?

A. Right.

Q. What was the range of salary for the

other executives?

A. Below me?

Q. Yes.

A. Oh. Well, I have no idea what

Galemore made. I auess at that point he would

have been considered a high level manager. The

highest -- I had a couple of managers working

for me. I had a controller in my division T

paid 3,000 a month and I had a materials manager

I believe I was paying

of my production -- my

$32,000 a year, and most

production supervisor, if

Q.

what wa

A.

Q.

A.

Q.

indicat

towards

anyway,
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you want to go that low, was $2,000 a month.

That's about the range, from $2,000 to $3,000

would cover just about everybody in lower

management.

Q. Was that comparable to other firms?

A. Not in Chanute, but in our industry

with the amount of responsibility and to get

good people, that was about right, and most of

us, at least I can speak for myself and Steve

Phillips, we were very multi-talented people.

We not only -- we did a lot. We wor

a lot of hats. Designing a plant and building

plant and running manufacturing, it takes a lo

of skills, and Steve has a lot of skills in th

ability to design and follow a product through

from conception to putting it into production.

So the people that you have during

startup are really a different type of people

and then the same way as you're growing.

The finance people are very creative

I mean it's not uncommon to see David Hamilto

writing checks and doing grunt work. I mean

everybody digs in and does a lot of different

things.

n

We didn't feel we were paying an

e

a

t

e



exorbitant amount of wages,

and the area. I don't know

here.
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at least in Chanute

what happened up

Q. Do you know a Robert Summe

A. Yeah, crazy Bob. Yeah, he

to have some run-ins.

Q. What position did he have,

assuming he worked for Birdview?

A. Well, yeah, he did. Bob w

marketing. I don't think he was a

vice-president. He may have been.

up what went on in marketing, but he

started out as -- what do they call

district rep

south, and he

Birdview. So

executive.

Q. He

A. He

Birdview. He

lot of people

outspoken gen

on his mind,

a rough time

it. I don't

0

rville?

and I used

I'm

as in

I can't

was --

them --

keep

he

a

r he had a big territory down

was the top salesman for

they brought him in as an

was selling satellite dishes?

was on a large territory for

had a whole territory and he

working for him. Very rare,

tleman. Boy, he'll tell you

but I really liked him. He g

in manufacturing, but I appre

really know his full title.

had

what 's

ave me

ciated

I just
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as in marketing. He worked

aybe even up in corporate.

up in

Itm not

know he w

Olathe, a

sure.

something

Q.

A.

Q.

today?

A. Yeah, he's in Texas. Call the Kansas

City Star. They'll tell you. I'm wanting to

say Arlington. He's around that area.

Q. Do you know where he works?

A. No, sir, I don't.

Q. Do you know anyone that might be on

the Kansas City Star that might know where he

lives?

A. I was wanting to say Bob Owens, but I

don't know how cooperative Bob Owens is these

days. I don't know if Bob's kept -- there might

have been some hard feelings between Bob and

Summerville, I'm not sure. Because Summerville

left with some very bad feelings about what

happened. He really got the shaft he felt and

so --

And then there was some falling-out,

happened and he was gone.

Do you know approximately what time?

No, sir, I don't.

Do you have any idea where he lives

C')

Mf

S



Q. With regard to

A. What was going

think Ed Gibson came in

things, and Summerville

what?

on in marketing. I

and they restructured

just didn't like what

was c

fired

I us4

had

The m
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anyt

to ti
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to turn i

meals wer
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I'd have to reconcile it that

very, very tight control on a

vouchers.

Q. Did any of the empl

have an expense account?

A. Not that I know of.

it would be the boss.

Q. Mr. Ross?

week.

dvances

They kept

and travel

oyees at Birdview

If anybody did,

54

on't buck the system at Birdview.

you have an expense account?

sir. We -- well, yes and no. If

sonal card to come up to Olathe, I

n mileage and that type of thing.

e paid. It's done on a weekly

no revolving expense account or

that. If I take a trip, I've got

1 the receipts and I'm reimbursed.

asionally if I flew out to

visit a factory or look at a piece

I'd get a travel advance and then

Cal

of
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1 A. Right. I really, as far as for myself

2 and the managers that worked for me, we had no

03 expense accounts other than travel

4 reimbursements.

5 Q. And can you explain the mechanics of

6 it?

7 A. of our reimbursement?

a Q. Yes.

9 A. We had to bring a receipt for

10 everything except for tips, for every meal,

P-)11 parking, our motels, hotels, whatever, car

12 rentals. All receipts had to be in and
CD

13 balanced. if we entertained a party of, oh,

014 gosh, I don't remember if it's five people or

15 such, we had to write details on our report of

16 what we were doing, and then we had to turn that

D 17 into accounting for their review and then

18 reimbursement.

19 Q. Was there a written policy on that?

20 A. Oh, I don't recall ever seeing a

21 written policy. It was just good practice that

22 we started from day one. I think Ed

23 Hackerott -- it's just good accounting practice,

24 you know, keeping track of where the money went.

325 Q. So if you could just take me through
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1 one expense account that -- excuse me, one

2 reimbursement you might have received, you'd

S3 fill out whatever you had to fill out and you'd

4 send it onl to where?

5 A. I would hand it in to the accounting

6 department, controller.

7 Q.- And who would take that?

8 A. Well, it would've either been -- when

9 everybody was there, probably David Hamilton or

10 the gal that worked for me, Doris Detwieler.

11 Well, she worked for David, but then when

12 corporate moved out, Doris ended up being my

13 controller, my finance girl in Chanute, and I'm

14 not sure where it went from there.

15 They probably sent it to the payables

16 girl for review and reconciliation.

D17 Q. Were you ever questioned about any of

18 your requests for reimbursement?

19 A. No, because I never turned it in

20 unless it tallied right. If I was given an

21 advance, I had to have the receipts and cash to

22 tally or if I spent it all, or if I wasn't given

23 a cash advance, I had to have all the tickets

24 and the right days and everything.

325 Q. Is it your understanding that David
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Q. To your knowledge were expense

accounts ever misused or reimbursements ever

made for expenses that were not incurred?

A. No, sir, I don't know of any.

Q. Mr. Small, would you consider yourse

active politically?

A. You mean as far as making

contributions?

Q. Making contributions, volunteering i

campaigns.

A. I'm a city commissioner in Chanute.

I'm very active locally because that's my

thing. I'm not -- had I not been asked, I wou

have never made a contribution to a federal

candidate or anything like that. I'm not that

active.

Q. Well, before you worked at Birdview,

had you ever contributed to a political

campaign?

1f

n

1d

In

C'h

b,

* 9 91

Hamilton or Ed Rackerott routinely took a look

at these?

A. I really don't know whether they

looked at them or not. I just turned them into

that department. I don't know who looked at

them.

I
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Yes.

wrot

the

A. It consists of copies of checks fro

my wife and myself and a little letter from t

Dole campaign acknowledging the receipt.

Q. And there are copies of two checks?

A. No, sir, I never have.

Q. Now, you've alluded to this on a

er of occasions previously, but while

oyed at Birdview, did you make any

ributions to political campaigns?

A. Yes.

Q. Can you tell me about that?

A. That's what I thought I came for.

I can't remember -- when was that check

e, July? You got a copy.

Q. Let me introduce an exhibit and have

court reporter mark it.

(Whereupon, S. Small Deposition

bit 1 was marked by the reporter for

tification.)

Q. (By Mr. Blessington) Now this exhib

ild be familiar to you since you sent a cop

his to us.

A. Yeah.

Q. Could you tell me what the exhibit

ists of?

m

he

it

y

NOLrl

0

fre)
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Qe

Small -

JUh-huh, for a thousand dollars

one from yourself and one from

so

each.

Joy

1
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A. Correct.

Q. -- your wife? Is this the only

contribution to a federal political campaign

that you ever made?

A. Correct.

Q. How did you come to contribute to the

Dole for Senate campaign?

A. I was asked to do so by Mr. Ross.

Q. When do you recall that the subject

was first raised?

A. Approximately a week prior to that

check. It would have been about the first of

June in '84.

Q. Can you describe the details?

A. Yeah, at the time that Bud approached

me and others, Birdview was fighting for some

legislation in Washington when the satellite

scrambling issue was becoming a very big deal.

The satellite scrambling issue had to do with

HBO, and the cable TV lobby was very, very big

in Washington, and they didn't really recognize

this industry.
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I So there warn some legislation in

2 congress having to do with putting a moratorium

03 or a freeze on any action that the cable

4 industry may take which could be very

5 detrimental to us, which they ended up taking

6 anyway. That's why Birdview went out.

7 But at this time there was some

8 legislation stalled, and when I was approached,

9 of course I didn't feel good about it at all,

10 but T kind of put Bud off for a week, and then

(011 he requested it a second time and said, I need

IIP'
12 your check today. He was very demanding.

C)
13 During that week I had talked to Steve

14 Phillips and I asked him, Hey, what's going on,

15 why do we have to do this, and he said, Well,

16 the story he got was Senator Dole had given a

17 speech in -- I can't recall whether it was Los

18 Angeles or Anaheim during one of our trade show

19 conventions.

20 Senator Dole spoke as a politician for

21 the legislation or against it or whatever, T

22 don't recall, I wasn't there, but the story T

23 got was that Bud called Topeka or wherever his

24 headquarters is and asked why the legislation

325 was stalled.



I Dud's reply or the reply he got from

2 the committee was we need 920,000 to reimburse

3 for this speaking engagement or something, 1

4 can't recall exactly how it was worded, but it

5 had to do with the intent was if you want

6 Senator Dole's vote, we need $20,000 for this

7 speaking engagement that he was not reimbursed

8 for.

9 Q. Mr. Ross said this to you?.

10 A. No, I think it was through

ON11 Mr. Phillips. I don't think Bud would have told

12 me that. Steve was very honest and truthful,

13 but I was asking why, why do we have to give.T

4114 mean the number $20,000 kept floating around the

15 plant. I mean Bud made no secret of it.

16 Of course, we were all caught up in

017 the fervor of our industry. We felt that we had

18 to do something, you know, and we were under the

19 impression that we had -- we were under a lot of

20 pressure from Bud, at least Hamilton and T. and

21 T don't know, Galemore is a different story, but

22 we felt that -- the story T got anyway in my

23 mind was -- in fact, I was told that the company

24 could only give $3,000 and they needed 20,000

325 and we've got to come up with the rest by such



1 and such date because that legislation was

2 stalled, and so I went home and said, Joy,

03 you've got to write out a check.

4 She wrote out one and I wrote out one

5 and I turned it into Bud, and that's the end of

6 that.

7 Q. Now, Mr. Phillips told you that who

8 had contacted Dole headquarters?

9 A. I believe that Bud -- Bud was involved

10 in a -- our trade lobby called SPACE, Society

011 for Private and Commercial Earth Terminals, or
Nj7

012 something like that, and we were just a very

I)13 infant group, and Birdview was putting a lot of

Ce14 money into our lobby group in Washington, and I

fo15 don't know, they've got the watchdogs watching

16 what's happening up there on this legislation.

17 Somehow the word came down to Bud that

18 it stalled, find out what's going on. So Bud

19 was tight with Dave Owen and that group up in

20 Topeka, and I don't know if Dave was involved in

21 it or not. Well, T guess he was, but Bud made a

22 phone call -- at least Bud or someone, T didn't

23 get this direct from Bud -- but the word came

24 back from the Dole committee that the money had

025 to be raised.
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it was implied or the intent was it

had to do with this legislation. So that's what

was told to me, and it either had to be from

Steve -- I don't think Bud would have told me.

I'm not clear on who I got it from, but it had

to be one of the two,. and I'm certain it was

Steve because Bud would never have told me that,

but I just was asking questions.

I felt

known

never

When Bud first asked

very uncomfortable about

I was breaking a law civi

have done

And I

me for the

it

1 y

it at all .

was tol

it. it's done all the

dthis 1 s a

time, and I

F0a1 T hat
you Know, anu I A1 "I

but -- you don't do that to Bud ye

You know, I felt under a

check,

,and had T

,I would

way around

said, Great,

any recourse

ry often.

lot of

pressure to give, and I could have prob

resigned, but that surely wouldn't have

good -- I mean, here I was in charge of

damn division trying to salvage it, and

weighing off the pros and cons didn't -

fact, I didn't even think a thing about

until it came up in the paper. I didn'

feel anything was done wrong.

been

a whole

so to me

- in

t his

t really
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1 Q. Well, you told me that Bud Ross

2 approached you twice -

03 A. hh.
4 Q. -- about this? Can you describe what

5 he said to you the first time?

6 A. Not directly. It's just that I

7 need -- oh, well, yeah, the first meeting after

a he told me I need a check -- he needed a check

9 to Dole from my wife and I, of course my first

10 question was why, and then it had to do with I

11 believe it was the -- I think Bud only mentioned

012 at that time it had to do with the pending

I)13 legislation and lef t it at that, and then my

*e 14 question was reimbursement.

15 There's no way I could take $2,000 out

16 of my cash flow at home that quick, and he said,

017 I'll reimburse you next week, next pay period.

18 Q. Were the two of you alone when this

19 conversation came up?

20 A. Yeah, he did it one on one.

21 Q. And did he ask you or did he tell you?

22 A. No, I think it was, I need a check.

23 He said, I need a check from you and Joy, and

24 then I hesitated a week and he came in --325 Q. Came in where, to your office?



A. Yeah, he came

said, I need your check

demanded it.

I think that's

didn't know th

So evidently B

day. Because

it and I was h

came in later

Q. Why

A. Just

I ne

wha

at h

ud h

I fe

opin

that

did

my

about it because

ed you

t happ

e gave

it bot

It rea

g it w

week

you fe

nature

I knew

in later in the week and

today. I mean he

r check today. In fact

ened to Hamilton. I

on the same day I did.

h of us on the same

lly uncomfortable about

ould go away, but he

and demanded a check.

el uncomfortable?

. I didn't feel right

outright they were --

you know, I was told the company gave 3,000.

They've got to have 20,000 and I thought,

Well -- then it was explained that if you give,

it's okay, and Bud made no attempt to reimburse

us later on in the year or whatever.

I mean it was -- I got reimbursed a

week later or two weeks, whenever the next pay

period was.

Q. Did you request reimbursement?

A. Well, that was my question. I wasn't

asked to give. I was pretty near told, and I

didn't feel -- if the company is requesting this

from me, I mean --

C)
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Q. And what was his reaction to that?

A. He said yeah, we all got reimbursed.

Q. At that point did he indicate that

other people were being asked to do the same

thing in the firm?

A. I knew of it.

Q. Did Mr. Ross tell you that?

A. I can't recall. I mean I knew

Hamilton was giving. I knew Phillips gave,

although he denies it, because we talked about

it. I wasn't aware that Galemore gave until

later, but I knew that two other officers were

involved in that one time.

Q. How do you know that?

A. We talked during that week. I mean

talked to Hamilton.

Q. Who did you talk to that week?

A. I talked to David Hamilton and Steve

Phillips. I got most of the information about

the why we're doing it from Steve Phillips abo

the speech and the $20,000 and what it's going

for and all that.

Q. What did you feel would have occurre

had you refused to contribute?

A. If I would have flat refused, knowin

66

I

ut

d

g
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what Bud had done in the past and -- he

ex-communicates you. I mean, I got

ex-communicated as it was just by bucki

what he wanted to do as far as the comp

organization.

ng his --

any

Had I

intimidated. I

refused, I

would have

corner, ex-communicated. I

I didn't feel it warranted

earlier, I could have resig

Q. Do you feel as th

lost your job?

A. No, sir -- well,

think I would have been --

would have been the better of

happen. Sometimes people get

where they -- well, like what

last six months of my tenure.

felt that -- somewhat

been shoved into the

felt threatened and

-- like I said

ned I guess,

ough you wou

next to it.

maybe losing

what I've

put in po

happened

but --

id have

I mean T

my job

seen

i tions
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I should have quit. I mean they put

you in an uncomfortable position and make you

squirm and suffer, and I've seen that happen.

Q. And you thought that would happen to

you because you would not be considered a team

player?

I've seen it happen, and

0

to me the

A. Absolutely.
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Bud was already ex-communicating me from being a

player. I was put under Steve, and I would have

felt that this would have been one more step

to -- he's just a very difficult man to say no

to. I mean he's demonstrated through the years

that if you don't do it my way, it's the highway

literally, and I felt intimidated.

I could not say no to the man even

though inside I was questioning it and I felt --

I wrestled with it for a while. What I did --

the way I rationalized it, I wanted to make

sure -- I'll never ever put my family in

jeopardy and I've told Bud this many times, that

whatever we do, make sure that personally I'm

okay, and discussing it with Steve and

everything, I was lead to believe that, yeah,

the company can only give 3,000, an individual

can give a thousand apiece and you just write a

check and we'll reimburse you, and as naive as I

was, I had no idea that I was personally

committing a crime.

I thought, Well, that's the company's

problem. Bud told me to do it. I didn't even

think as an officer I was doing anything wrong,

but I know different.

0

0

r

af

I



1 Q. Your discussions with Mr. Phillips and

2 Mr. Hamilton --

3 A. hh .

4Q. -- subsequent to --

5 A. Ihad more with Mr. Phillips. The

6 only discussion I had with Hamilton -- I can't

7 recall he and I ever talking about the

a legalities. I -- oh, I do remember one

9 discussion I had with Hamilton.

10 We sat down and we calculated very

1011 carefully the amount of money we would be

C

D12 reimbursed to make sure it washed, and T think

0313 Hamilton alluded to this in the Kansas City Star

14 discussion of it that the money we were

15 reimbursed was equal to $2,000 after taxes and

qr16 everything was withheld so we would not have a

D17 loss. You understand it was $2,000 plus

r)18 withholding and everything so we netted $2,000.

19 1 remember that discussion with Hamilton.

20 Q. How was the reimbursement affected?

21 A. Affected?

22 Q. How was it done?

23 A. It was just added to my check on the

24 next pay period. There was no -- T don't

925 believe any line item or anything. It was just



V V-- 1 0
1 increase in salary for one pay period.

2 Q. And who had to be involved in the

03 paperwork that underlies something like that?

4 A. it was just a matter of Bud telling

5 Hamilton to go ahead with it. i mean Hamilton

6 was put in an awkward position because he was

7 over -- and believe me, it wasn't his idea, but

8 he was told to reimburse, and I presume it had

9 to go through the payroll department, I mean the

10 payroll clerk. Bud was the authority to say go.

0%11 Q. There was no question about that, that

012 it was Bud Ross' call?

I)13 A.- No, I wouldn't have done it. T

as14 couldn't take $2,000 out of my cash flow. T
102

15 mean I had to have reimbursement. I don't know

1W16 David's status. I don't presume he was any

kD17 wealthier than I was at the time.

18 i Q. And Mr. Hamilton tried to arrange this

19 so that no one would end up losing any?

20 A. That was discussed with Bud too. T

21 mean the amount, the exact amount, whether it

22 would be $2,000 or netting $2,000, and I

23 remember David and I had a little discussion on

24 that, that it would be net. I was concerned

£t 25 about that, but that's all we talked about, and
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1 then Phillips and I had more discussions on the

2 nature of the action, why it was being made.

3 Q. Was it generally understood around the

4 office that there was some type of plan to

5 effect contributions?

6 A. No, I never gave contributions, and

7 Bud never made it public that we were to

a contribute. I mean it wasn't -- Dave Owen came

9 to the plant once. We were encouraged to

10 support SPACE, but the company did as a whole,

C) 11 not individually. I think Birdview is one of
f,-,
0 12 the largest contributors to the SPACE lobby

13 organization.

14 The first time this ever came up was

15 just out the blue when Bud came in and mentioned

16 this, and I don't know, he really didn't -- it

17 didn't appear to me that he kept it a big

18 secret, you know. There wasn't any cloak and

19 dagger stuff.

20 He came in my office and we talked

21 about it freely. I mean when I was talking on

22 the phone with Steve or talking to Hamilton,

23 nobody said, Hey, keep it quiet or anything, and

24 Bud never made any attempt to -- I mean, T was

I 25 reimbursed right away.
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So I don't think there was any attem

to cover up anything, you know, to make it --

didn't even think it was illegal at the time.

We were all wrapped up in so many other things

at the time.

Q. Now, you presented this plan to your

wife, did you not?

A. Uh-huh.

Q. Can you describe that for us?

A. Well, I went home and asked her for a

check and then I got the third-degree. What do

we need that for? And I explained that we'll b

reimbursed. I think she had some reservations,

but she was following my orders directly.

I said, I need a check and we'll get

it back next paycheck or pay period, and I don'

think she really understood what was going on.

I think she put her trust in me as I put my

trust into Bud. If you say so, it's okay.

Q. Well, let me just ask you beyond your

wife, yourself, David Hamilton and Steven

Phillips, do you know anyone else at Birdview

that made contributions that were reimbursed

later?

A. Dale Galemore.

2

pt

I

a

04

e

t

I
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Q. And how do you know about

Mr. Galemore?

1
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hide. I said, I didn't volunteer any

information to the Kansas City Star. They

asked the right questions, and he said, Wel

wife is totally upset. He said Cindy -- he

said,* I denied everything to the Star. And

said, Well, you better go see a lawyer, and

said, I have and he said to tell the truth.

Galemore related to me in this

discussion that he was approached, he was c

by Roger Mason. He

time. Roger called

need your check now.

worked for

him at home

Would you

Roger at th

and said,

please bri

St

my

I

he

a]I I e d

a t

We

ng it

A. After the -- well, of course Dale

Galemore is listed as a campaign contributor.

So I know Dale is a lower level manager and he

and his wife were involved too. I did not have

any discussion with Dale until after the Kansas

City Star thing came out, and he called me at

work and he was pretty upset.

First thing he said, Have you

contacted a lawyer? And I said, Sure T have,

and he says, Well, what are you doing? I said,

I'm telling the truth. I don't have anything to
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Ross?

A. Dave Owen. Dave Owen was there. T'm

certain that Bud was under pressure from Dave

Owen, but that's just my personal feeling.

The reason Dale Galemore called me,

because he thought I was there, that I was there

that night, and I said, No, I turned my check in

directly to Bud and I had no association with

Roger, and I don't know if Roger gave or not.

I don't think he was listed on that

thing, but Dale was feeling -- he's a very

honest person, he's a super guy, and he got

himself in a crack and he denied everything to

the Star, and he was calling me and was just

letting it out, and he thought T was there.

He said, Someone else was there, and I

said, It wasn't me. He felt real bad because

Dave Owen -- he said, I swear to God, Bob and

Dave and Roger were all there to take my check,

out? He went out to the plant and went to

his -- went to Roger's office.

Dave Owen was there and Bud Ross was

there to receive the check, and the reason he

told me that --

Q. Pardon me, who was there besides Bud

4

0

ct)

Ln)
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He was a

$2,000

contribution.

Q. Did he talk about the expense that

might be involved?

A. No, sir.

Q. Did he tell you he was fearful of

losing his job?

A. No. He was more concerned about the

connection of Dave Owen and Bud.

Q. Why did that concern him?

A. Because Dave -- because Dave Owen was

in the paper every damn day you turned around at

that time when that Kansas City Star thing hit.

They were crucifying Dave Owen around here in

the papers, just one thing after the other.

Kansas Microwave and all these other things he's

got, and he was getting real scared that the

A. I'm almost certain he was.

low level manager and he can't make a

and r said, Well, you better talk to somebody

abouat that.

Q. Did he tell you that he was

reimEbursed?

A. I can't recall.

Q. Was it your impression that he was

reimbursed?
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1 Galemore family was going to be in the papers.

2 Q. So in hindsight given Dave Owen's

3 later celebrity, he was concerned about the

4 initial --

5 A. Yeah, he didn't really know how deep

6 he was in, nor did I, and the only difference is

7 when -- evidently Dave Hamilton made contact or

8 the paper made contact with Hamilton first

9 because Galemore told me that the Kansas City

10 Star was trying to verify the story.

11 They got ahold of Bud and they got

12 ahold of Steve and both of them said, No

13 comment, and Bud was trying to get ahold of

14 Galemore, left messages, and Galemore didn't

15 return them and he didn't know why, and he said,

16 This is probably why, and then they got ahold of

17 me last.

18 I managed to duck the Star for two

19 days. I told my secretary and everybody, I'm

20 not taking calls from the Kansas City Star, and

21 somehow he got my home phone number and I

22 forgot -- I would never thought they would have

23 called me at home because my daughter is on the

24 phone 24 hours a day, but she happened to be off

25 when he called, and I was the last they talked
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1 to, and the Star had everything.

2 He just popped one question after

03 another. All I had to say was yes or no, and

4 then my feelings on, as I told you, about the

5 political connections. That's the only reason 1

6 know we were into it, was our lobby.

7 Q. Did Galemore tell you that he was told

a by Roger Mason to contribute?

9 A. No, sir, but I'Im sure he was part of

10 that group.

11 Q. Why would you think that?

12 A. Well, I know what he made, and it's

13 not normal for a middle manager to give $2,000,

14 especially his wife -- oh, wait a minute. There

15 is a piece of information he did tell me that he

16 was -- he was reimbursed because he told me his

17 father-in-law told him that accepting the check

IF) 18 was illegal. I do remember that.

19 Galemore told me that his

20 father-in-law told him that what we did was

21 illegal. So that's why I -- he was reimbursed.

22 I'm sure he was.

23 Q. Who was his father-in-law?

24 A. I don't know. I can't recall his

325 name. It was either his father or
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1 father-in-law.

2 Q. Was he a lawyer or something?

S3 A. Pardon?

4 Q. Was the individual a lawyer?

5 A. No, no, but evidently it wasn't kept

6 quiet. We were never told to keep this

7 hush-hush, and the father-in-law or father found

8 out about it, giving the check back, and Dale

9 did make the statement to me on the phone that

10 he was told that what he did was illegal at that

11 time, and that was the first time I got

D12 concerned. I thought, Oh, shit, because I

13 didn't think I did anything illegal.

i14 Q. And this was during the conversation

15 after the Star had started --

16 A. Right, this was a couple months ago,

17 three months ago, I can't recall. Yeah. So

18 that's why I believe, I have reason to believe

19 that he was reimbursed. I don't think he -

20 can't recall him ever saying, Yes, T was

21 reimbursed, but he said that his father or

22 father-in-law said it was illegal for him to

23 take that check and be reimbursed.

24 Q. Anybody else that you can think of325 that's associated in any way with Birdview
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that

A.

Q.

Q.

Senate?

or with Mr. Ross?

I don't know.

Don't know of any other people --

No, sir.

-- that contributed to Dole for

A . No, sir.

Q. What about any other campaign?

A. No, sir, I don't know. From what I

understand, Galemore told me Steve Phillips --

well, this was in the Kansas City Star. They

had everyone's names and the amount they

contributed. That's more knowledge than I had,

but it appears Steve Phillips gave before,

before this time. He had already done it once

previous.

Q. Do you know a Rhonda Ross?

A. IUh-huh.

Q. Who is Rhonda Ross?

A. Bud's daughter.

Q.-

A.

over land

Q .

A.

And do you know where she lives?

Last I knew she was living up in

Park.

Does she live with her father?

No, no, she's separate. I don't
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know -- they had a little house out in the

country somewhere around by Overland Park.

Q. Her name is Ross still?

A. It's hard to say. She had a baby but

she wasn't married. So I don't know. I don't

really know what her status is or where she's

at.

Q. We're going to be closing

have a right to review and sign the

up now.

transcri

deposition or you can waive that.

A. You say I have a right to a copy?

Q. To review and sign and make any

changes if you think there's an inaccuracy

what's been transcribed. I would tell you

any change that alters the meaning, you'd h

to explain in a statement to us.

A. No, I have said everything.

Q. A

sign and re

A. Y

Q. I

check here.

A. 0

Q. P

A. T

You

pt

in

that

ave

re you going to waive your right to

ad?

es, yes, I

have your

think it's correct.

witness fee and mileage

kay.

rincipally the sum of $80.82.

hank you.
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And, finally,

confidentiality
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Understand.

I'd like to remind you

of the proceedings here.

I've been through thisA .

before.

Q.-

deposi tion

you again.

adjourn th

questions?

the

talking to

So I'll1

any

A. No, sir.

Q. Thank you very much for your

corporation.

A. Okay.

(Whereupon, it was stipulated

by counsel and the witness that submission of

the transcribed deposition to the witness for

examination, reading and signing is waived and

that said deposition shall possess the same

force and effect as though read and signed by

the witness.)

And I'm not going to close

I don't expect we'll be

We may want to follow-up

e deposition. Do you have
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CERTI FICATE

2

03 I, JANENE M. HILL, CSR, a Notary Public

4 of Lafayette County, State of Missouri, do

5 hereby certify:

6 That prior to being examined the

7 witness, was by me duly sworn;

a That said deposition was taken down by

9 me in shorthand at the time and place

10 hereinbefore stated and was thereafter reduced

11 to typewriting under my direction;

12 That the foregoing transcript is a trueo

13 record of the testimony given by said witness;

14 That I am not a relative or employee or

15 attorney or counsel of any of the parties, or a

16 relative or employee of such attorney or

(D 17 counsel, or financially interested in the

18 action.

19 WITNESS my hand this 14./ . day

20 o f _ _ _ _ _ _ _ _, 1988.

21

22

23 ANENE M. HILL, CSR,

24 Notary Public Lafayette County

3 25 State of Missouri
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DEPOSITION OF ROBERT OWENS,

a Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on
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401, 811 Grand,
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a Notary Public within the State ot Missouri, ot

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere 
in the State ot

Missouri.
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BY MR.

Q.

BLESS

Th

ROBERT OWENS

being first

s follows:

EXAMINATION

INGTON.

is deposition

duly sworn, testified

is being taken

pursuant to a

subpoena issue

investigation

Federal

d in con

under Se

States Code, Title II

Code. The statute pr

investigation remain

Commission closes the

investigation is desi

Review No. 2582. I'm

I'll be representing
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the Commission
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Uni ted
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here toddy,

Please state your [ull

Robert E. Owens.

You have a right to be represented by

Are you?

Yes, I am.

And can you identify him?

John Aisenbrey of Stinson, Mag &

a Respondent

under oath a

V)

10

,f) along wi

name.

A.

Q.

counsel.

A.

Q.

A.

Fizzell.
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our head.
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he deposition
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N0
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I'a going to give yo brief

explanation of what to expect today. I'm

to be asking questions designed to elicit

information regarding possible violations

Federal Election Campaign Act. You are a

respondent in this case and I will ask you

questions concerning your involvement in

possible violations. However, I'll also b

seeking information regarding possible

;oing

of the

e

a question, if you don't hear

if you need a break, please te2

wish to qualify any answer in

so. If during the course ot ti

realize you gave an inaccurate

answer to an earlier question,

we'll give you an opportunity

)



1 correc he record.

2 Could you please tell me your home

3 address.

4 A. Yes, it's 12328 Pembroke Lane,

5 Leawood, Kansas.

6 Q. And your telephone number?

7 A .

8 Q. What is your marital status?

9 A. I'm married.

10 Q. And your spouse's name?

N. 11 A. Is Betty.

12 Q. Betty?

0 13 A. Betty F. Owens.

14Q. And what is your curreit occupation?

15 A. I'm in commercial real estate.

16 Q. What is your place of employment?

17 A. Grand American Real Estate.

18 Q. Do you have a college degree?

19 A. No, I don't.

20 Q. What's the highest level of

21 education --

22 A. High school.

23 Q. Apart, of course, from speaking to

24 your lawyer, what have you done in preparation

25 for the deposition?



A. That's about it. w

Q. Have you talked to anyone else?

A. No, I have -- I have talked to Dave

Hamilton, who has been in here. I hadn't -- he

told me he'd talked to you and didn't really

disclose any of the content of the questioning.

Q. Mr. Owens, were y

A. I might mention,

somewhat of an ongoing basi

at Birdview. He's a financ

does projections, financial

for -- I do some consulting

he does some consulting for

to him fairly frequently.

Q. Okay, thank you.

ever been employed by Birdv

Communications --

A. Yes.
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work

Ross

when I went

as early

there?

aid I was

Q. --

begin there?
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he
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A. April of 198

salary. I was -- a

about December of

Q. How did you

A. I had known

y
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living Denver and had had s experience in

the TV -- retail TV and stereo business. He

called me in November of 1980 and said that he

was interested in doing a project and asked my

opinion of it and asked me if I would be

interested in getting involved in it, and I said

"yes. "

Q. And it took you a while be

ultimately did get involved?

A. Well, like I say, we had a

Kansas City here in December of 1980

preliminary meeting of people in the

organization. And then I was on a c

fee, a couple thousand dollars a mon

not sure if it started in December o

but several months there. Then abou

believe I went on salary.

Q. So you really did begin yo

association with Birdview at the out

company?

A. That's right, uh-huh.

Q. Did you put up any money?

A. I did, yes.

Q. Can you tell me the circum

surrounding that?

fore you

meeting in

in a

sul ting

J for --

January,

April I

Ur

set of the

stances
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investmen

Q.

April of

A.

Yeah, I put up $10,01, as an

t in the company.

When you began your employment in

1981, what position did you hold?

Vice president marketing.

Q .

A.
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What were your duties?

To organize a marketing group,

organization, to market the product,

systems.

And who did you report to at that

marketing

satellite

Q.

time?

A.

Q.

A.

built up

Q.

you super

A.

marketing

Q.

instance,

A.

sales --

have any

Q. How long did you

s ta

we

f ?

uil t --

staff hold that

at wer

so for

agers,

to yo

think

t poin

e i n

th.

for

u?

I had

t I didn' t

hold that position?

i~.:- ~

0

00

Or

!I

I reported to Mr. Ross

And did you supervise

Yes, small staff, whic

from that point on.

What positions did the

vised?

Well, it was people th

salesmen, secretary,

Did you have sales man

that reported directly

At that point I don't

later I did, but at tha

sales managers.



2

4

5

6

7

8

9

10

1 1

Q. (By Mr. Blessington)

at that, Mr. Owens?

A. Uh-huh.

Q. Does that help --

A. Yes.

Q. -- refresh your recol

A. Uh-huh.

Q. Could you identify wh

A. Yeah, it is a personn

and it effectively says that I

vice president of marketing to

president effective October 1st

Q. Now, when you were ap

vice president did you still ma

Could you look

I ec ti on?

at that is

el transac

was promot

executive

of '83.
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A. w Oh, through -- I'm ndw-- I don't

recall exactly when it was, but it was like -- I

don't know. I would say just approximately -- I

don't recall the dates, but I would say a couple

of years, about two years.

Q. Allow me to introduce an exhibit,

maybe refresh your recollection.

MR. BLESSINGTON: I'd like to

have this marked as Exhibit 1, please.

(Whereupon, Deposition Exhibit 1

was marked by the reporter for identification.)
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of viceresident of marketing'-

A. Yes.

Q. -- at that time?

A. Uh-huh.

Q. And about how long was that?

A. I would say until -- effective

until about late '84.

Q. And what were your duties as e

vice president?

A. Marketing was my duties, and t

primarily it. I also conversed with

stockbrokers and analysts and worked on

annual -- financial reports, annual repo

that type of thing, helped out with some

administrative duties at -- for instance

remember that personnel transactions wou

through me for other people, like for

manufacturing. I'm not sure if they did

all different areas, but I do remember

manufacturing, approving raises and that

thing.

Q. So you had greater authority i

role for more individuals?

xecutive

hat was

ike

ts,

I

go

it for

type

n that

C)

0

of.

eD

That's correct.

Okay. Is it fair to say that you were

ly up
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55 w as

A. No, not rea

Q. No?

A. No.

Q. When Mr. Ro

charge of --

A. No, not rea

position where I was

course we were going

directly with him. T

matter, they may have

since he was gone, ma

little bit, but basic

him.

Did you approve ra

the marketing area?

Yes.

You did?

Yes, uh-huh.

Did you do that in

away,

m

I

e

ther vice

were you in

was never in a

tell them what

They always deal

have -- on a small

e something but --

could help them a

y still reported t 0

ises ot people

consultation with

No.

S?

a

MR.

bout vice

AISENBREY:

presidents

You're not

here?

ily. I

able to

to take

hey may

asked

ybe if

ally th

Q.

beyond

A.

Q.

A.

Q.

Mr. Ros

A.

talking



BLESSINGTON

WITNESS: I

ir Yes.

'Im not talking

10

12

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21
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23

24
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MR.

MR.

MR.

you were.

A. I

people and

Q.r i

marketing?

would ap

managing

By Mr. BI

AISENBREY:

BLESSINGTON:

AISENBREY:

prove raise

people but

essington)

You are'

Yes.

He didn 't think

s ot hourly

not --

Outside of

A. Yes. Like I mentioned manufacturing

people, I'd approve raises if somebody was going

to go from $4.50 to $5 an hour or if a manager

was going to go from $15,000 to $18,000 a year,

but I didn't approve raises of other vice

presidents.

Q. What I'm really trying to establish

is, you know, what difference in the role from

marketing vice president to executive vice

president --

A. The difference was basically I

few more duties and a little bit broader

but I did not -- I was not in authority o

other vice presidents.

had a

duties,

ver the

C)

M0

7.

Lfl

about officers

MR.

THE



When did you

July 17th of

And could you

A. Yes, it was

a political atmospher

marketing responsibil

being made without my

of my kno

outsider

position

felt that

was going

the direc

felt like

that they

represent

Q.

quite som

wledge.

and was

with th

way.

to let

tors wa

since

no lon

ing the

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

leave B

1985.

explai

view?

n why you left?

a -- it had become sort of

a

ty

nd I

and

you

And I felt

unsure as to

e company. I

Ross came in

me go and --

ted me

'd sold

er, you

company

to lea

stock

know,

So

no longer had

decisions were

know, the benefit

somewhat like an

the future of my

was -- you know,

and told me that he

because I had --

ve becau

in the

wanted

had known Charles

they

pa ny,

to be

Ross for

A. Yes.

Q. -- had you not?

A. I did.

Q. Had you worked

Birdview?

A.

Q.

with him prior to

Yes, uh-huh.

And what was the nature of the

U)

LOC

0

iP,

Now, you

e time --



2

4

5

6

7

8

9

10

'0 11

C, 12

relatiothip you had with him

Birdview?

I
A. Well, the first few y

good. We worked together very

very close relationship. And t

just seemed to sort of become d

relationship just got worse. A

see eye to eye on things. Like

somewhat like an outsider as th

Q. When did you start fe

outsider?

Pile you were at

ears it was very

well and had a

hen later on it

iminished, the

nd we just didn't

I said, I felt

ings went on.

eling like an

A. In about the fall of '84.

Q. Can you pinpoint

A. Oh, it had to do

fairly, oh, emotional type

son -- brought his son int

son was under me, and his

to him. And ot course, hi

two that was in the field,

field, and they would talk

there were marketing decis

guy in the field

told that that's

that contributed

Q. Now, h

and his

what wa

to it.

is son's

a specific

-- I think

person and

the compan

on would be

son had a

salesmen in

And I fel

ons being m

son and

s going

rea

Ros

he

y.

gin

fri

th

t 1

ad e

son?

s is

had

His

to

end

e

ike

by

was being

happen.

name was --

0

r

O

7.

13

14

15

16

17

18

19

20

21

22

23

24

25

a

his

go

or

the

I

So
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A. Not that I can th

was a combination of, you k

and a lot of which I can't

just that particular thing,

combination of things.

Q. You're suggesting

a period of time?

A. Yes.

ask that this

a two-page doc

MR. BLESSINGT

be marked as 0

ument.

ink ot. I

now, a lot

remember.

but there

think it

of events,

It wasn't

was a

it deteriorated over

ON: I'm going to

wens Exhibit No. 2,

C>_

0
I)

NO

Oq

A. w Stan, Stan Ross.

Q. Is that Stanton Ross?

A. Yes.

Q. So you basically felt your authority

being undercut --

A. That's true.

Q. -- in that fashion?

A. Yes.

Q. Was there anything else?

A. No, that's -- anything else as --

Q. Anything else that contributed to the

deterioration of your relationship with

Mr. Ross?
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W (Whereupon, OweWM Deposition

Exhibit 2 was marked by the reporter 
for

identification.)

Q. (By Mr. Blessington) Would you look

at that, Mr. Owens?

A. Sure.

Q. Take your time with it and let me know

when you're ready and I'll ask you some

questions over it.

(Brief pause.)

A. Okay.

Q. (By Mr. Blessington) Could you state

for the record what you are perusing?

A. It's an expense report.

Q. For Birdview?

A. For Birdview Satellite.

Q. And is your name at the top?

A. My name, and it's the week ending

12-8.

Q.

A.

Q.

A.

except

lower

1983?

Right, 1983.

Did you fill

It is in my

ion of the figur

portion and the

this out?

writing, with the

es on the left at

figures below the

the

23 83
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A.

Q.

for the

A.

Q.

A.

Q.

A.

Exhibi

identi

Q.

at tha

A.

Q.

when y,

questi

Okay .

(By Mr. Blessingt

record what you are

It's ar expense r

For Birdview?

For Birdview Sate

And is your name

My name, and it's

(Whereupon, Owe*9 Deposition

t 2 was marked by the reporter for

fication.)

(By Mr. Blessington) Would you 1

t, Mr. Owens?

Sure.

Take your time with it and let me

ou're ready and I'll ask you some

ons over it.

(Brief pause.)

know

on) Could you state

perusing?

eport.

lite.

at the top?

the week ending

12-8.

Q. 1983?

A. Right, 1983.

Q. Did you fill this out?

A. It is in my writing, with the

exception of the figures on the left at

lower portion and the figures below the

the

2 3 8 3

'0

0m

ook



93.

Q.

you say

A.

(indicating), an

my writing here

Q. I see.

your writing are

grid, if you wil

are indicated?

A. Yeah,

the two figures

Q. I see.

questions to try

expense reimburs

d then

(indic

So t

below

1, in

the 23

below

I'm

to ge

ement

I'm sorry.

it is not your

These -- the

83 93 is my writing,

that are not.

just going to ask a c

t an idea of how the

worked. Now, there a

but

ouple

re

16

17

r 18

19

20

21

22

23

24

#25

number o

expense

A.

Q.

side it

somebody

A.

Q.

page it

A.

f columns, appears to be a w

report.

Uh-huh.

And at the bottom on the r

indicates total expense for

apparently you, filled in

Uh-huh.

Directly under that imprin

says "less expense allowance

Uh-huh.

eekly

ight-hand

the week and

$2,383.93.

ted on the

P $300."

Could you point out where

se are not my writing here

these two numbers are not

ating).

he numbers that are not

the last line ot the

which the various charges
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A.

represents

Q.

for precis

A.

every week

I just don

Q.

that the e

some sort?

I d

Q. And below

me/company," and it

that your signature

A. Yes, it i

Q. Now, Mr.

represent?

a.

Owens,

that, "amOo due

indicates $2,083.93.

below that?

what does that $300

on't recall what that number

I'm not suggesting wh

ely but --

I -- I just can't tel

MR. AISENBREY:

as an expense advanc

THE WITNESS: I

't. I'm sorry.

(By Mr. Blessington)

xpense allowance was

at it was spent

1 you

Did y

e?

ou get $300

don't remember.

Is it possible

an advance of

A. Well, again, I can speculate. It's

possible. But I just don't recall what the $300

figure is, what that represents.

Q. Well, you had a total expense for the

week of $2,383.93?

A. Uh-huh.

Q. And then there's a $300 tigure that's

And is
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Q. But do you recall having fill(

number of these reports?

A. Yes, uh-huh.

Q. And the figure appearing next

printed explanation "less expense allow

direct billing," would you consider tha

generally an advance of some sort?

A. Well, you're asking me to try

speculate on what it could be and I jus

the way it says here, less expense allo

$300, I don't recall that there was a -

there was a certain allowance of $300.

don't recall that. You know, a weekly

of $300, I don't recall anything along

lines, no.

Q. Quite frankly, I'm not as con

_d out a

to t

ance

t to

he

or

be

0

-- from

wance

- that

I just

allowance

those

(NI

C

q~.

0

tt)

e cerned

been su' racted from that to ne ,ou $2,083.93.

A. Uh-huh.

Q. Seems to suggest that you received

$300 somewhere along the line for something.

A. Well, it seems to suggest that. I

just don't remember what the $300 -- I don't

recall any kind of a $300 figure. I just don't

recall it, what significance that would have

had.



about tW* $300 figure as

that line in the expense

MR. AISEN

advances before you took

THE WITNESS:

generally I didn't.

MR. AISENBREY:

things direct billed?

THE WITNESS:

5

6

7

8

9

10

11

12

13
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• Blessington)

-- you know,

almost. I ju

fill

-huh.

don' t

line

to whawwould be put on

reports.

BREY: Did you ever draw

a trip?

I might have, but

Would you have

Expense

Did y

t's be

t -- y

out a lot ot

rea

unde

y recall

allowance,

ou

en

OU

you

know,

these?

too much

A. Well, see, I didn't fill out $300. I

guess it would be if it was -- it there was a

certain allowance that was already there or

something. I don't know. It just doesn't make

sense to me. Allowance, like there was a --

according to this, it would have been a certain

allowance per period or something, and I don't

f")

~f)

I don't --

Q. (By Mr

A. I just

know, five years

Q. Did yo

A. Yes, u

Q. But yo

about that secon

0
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written there.

Uh-huh, uh-huh.

Do you have any idea what that refers

to?

No, I don't.

MR. AISENBREY: Accounting book

entry.

Q. (By Mr. Blessington) It would

to be some type of accounting code. But

not familiar with that?

A. I'm not familiar with it.

Q. Who would approve these expense

reports

A.

trying

9

Mine were approved by Ross.

to recall. I don't -- I don't

appear

you're

Just

remember

But there's a number

Uh-huh.

remem be there being such a the.

Q. well, could you take a look over at

the left-hand side of the page at the bottom?

A. Uh-huh.

Q. And there's imprinting that says

"approved by" and there's a stamp that doesn't

show up too well but it appears to indicate

"paid"?



If hack- it Ed Haclcerott was ere at

or it might have -- if Ed Hackerott was

it could have been him; but otherwise,

Ross.

1
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4
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A.

Q.

on the

below t

those o

A.

same wr

Q.

somebod

A.

Q.

A.

Q.

please.

A.

account

1-20-84

No,

And

ight-h

ie $2,3

It?

I

I

I

the time

there,

it was

page, where it

to that it

." Does that

it doesn't.

when you said you didn't

and side of the page the

83.93, who do you think

I don't know. Looks li

iting as the left-hand sid

Do you think it might h

y in accounting?

Could have been.

Could you go to Page 2.

Uh-huh.

And could you tell me w

ke

e

av

it'

of t

e be

fill out

lines

i led

s the

he page.

en

hat that is,

U)

C

0

Robert Owens, Birdview expense

Robert Owens period, from 12-8-83 to

Q. Now, again, the first

says "approved by," right next

appears to be the initials "P.E

ring a bell?
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7

8

9

10

11

12

13

* 1 4

C) 15

r~r) 16
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~f) 18
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21

22
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Q. It's a form just likohe other one?

A. Yes, uh-huh.

Q. Only it appears to have been altered

so that it's not simply a weekly form. You

apparently put a number of different weeks in

that one?

A. Correct.

Q. Again, if you go down to the b

the page below the grid, where it indica

total expense for week, the figure is $9

A. Uh-huh.

Q. And that has been crossed out.

you write the $955.61?

A. Yes, I did.

Q. Did you cross it out?

A. I don't think so. It doesn't

like -- it looks like it was crossed out

same person that wrote the figure below

Q. And the figure below it is --

A. $973.24.

Q. Now, I'm going ask you pretty

same question.

Do you think that would have b

type of advance payment so that you real

weren't entitled to anything on this pai

ottom

tes

55.61?

ot

Did

look

by the

it.

much the

)een some

.ly

t icular
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0io
o)

U,

Was that meant to cover all the

expense-T

A.

payment?

would have been an advance

Q. The $973.24?

A. No, it looks to me like a correction

of the $955 figure.

Q. I see.

A. If I -- I mean, I don't -- looks to me

like maybe it was a mistake in addition.

Q. Can you move over to the left-hand

side of the page, again at the bottom, approved

by, can you read that writing?

A. Well, I believe that says Spillars.

Q. And who is Spillars?

A. First name was, I think, Dick

Spillars. And I had forgotten. He was

president of the company for a short time there

for a couple of months, I believe. That would

have been, I think, during the period that --

obviously it was during the period he was

president of the company.

Q. Now, Mr. Owens, this expense report,

again you've indicated a period of some 12-8-83

to 1-20-84.
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e KpensJ

A .

that it

expenses

Q.

advance

A.

Q.

on Page

A.

Q.

the $973

A. W

an advance.

Q. R

correction?

A. A

Q. I

something?

this

Mr.

one

Bles

here?

sington)

That's

You

as a correction, yes.

ight, you suggested t

correct.

suggested

No, it was

hat that was

not

a

correction.

t might have been a math error or

A. Right.

have this

could.

MR. BLESSINGTON: I'd like

marked as Deposition Exhibit 3,

to

if I

Othat you incurred dur that period?

From 12-8-83 to 1-20-84, I would say

would cover -- yeah, reimbursable

yeah.

And there's no indication of an

payment being made?

An advance payment being made?

Well, we've --

MR. AISENBREY: Similar to $300

1?

Oh,

(By

.24 --



Exhibit

identif

Q.

A.

Q.

(Whereupon, Owe Deposition

3 was marked by the reporter for

ication. )

Take your time, take a look at it --

Okay.

-- and I'll ask you some questions.

(Brief pause.)

A.

Q.

consists

A.

Q.

Okay.

(By Mr.

of copie

Uh-huh.

Could y

Bles

s of

sington) The exhibit

two documents.

ou explain what those documents

are?

A. Check

date -- the top

want me to read

O%
C1

request

one is

them of

Robert

1-15-83

? They

E. Owens, and

Reason -- you

're just check

requests with my

Q. They're

go through --

name

fair

A. Okay, the

t. Louis, amount o

heck request dated

says special

$2, 00

like

expens

0. Looks like i

Dave Hamilton.

on

ly

them.

short.

first one

f $300. Th

12-22-83,

e advance.

Could you just

s trip to

second one is

or Bob Owens,

Amount is

t's approved by -- looks

17

18

19

20

21

22

23

24

25

e
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Q, W

initials?

A.

Q.

request,

you would utilize when you w

A. Well, I didn't --

filling those out. I never

didn't fill these out.

Q. Have you ever seen

this before?

do

on

A.

cument,

a regu

Q.

instance -

I vaguely remember

but I didn't come

lar basis.

Well, when you were

Ham ilton'sDo those look like

Uh-huh.

Now, if we could gc

would this be the ki

anted an

I don't

filled t

check

that

advance?

remember

hose out.

anything such as

having see

in contact

suc

ith

taking trips,

A. Uh-huh.

Q. -- did you ever get advance

A. I wouldn't think as a regul

just -- I don't remember particularly

wouldn't think as a regular thing I w

I may have on occasion, but normally

charge them on my charge card and get

reimbursed.

Q. Well, you were at the time

h a

them

for

payment?

ar -- I'm

J but I

ould have.

I would

vice

to the top

Lnd of thing



preside* of marketing, at the 4

first check request. You'd been

company for some time.

What do you think this

represents?

A. Trip to St. Louis?

Le of this

with the

check request

Who might have put it in?

ical

lon

know

er,

publ

ould

ther

requ

the

to h

adv

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22
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Q.

A.

specif

from a

don't

rememb

had a

that w

going

know,

unless

going

Q.

for an

earlier. I believe at this time

become executive vice president?

t in.

it's

know,

-- as

relat

t. Lo

e rea

woul

in a

expe

at.

Well, I may have put i

ly remember it because

g time ago. But, you

. We were doing some

some financial public

ic relations firm in S

have probably been th

e. I don't know why I

ested a check for $300

re was some particular

ave, something like th

But this does appear t

ance payment because o

that was taken by you?

Does appear to me.

Let me correct what I

I don't

a detail

it -- i

I

ions and we

uis. And

son for

d have, you

dvance

nse I was

be a request

a trip to

indicated

you had already

I think I just

i

0

0

f

St. Louis

A.

Q.
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2
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10

11
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12

demoted"

MR. AISENBREY: Well, he was or

he wasn ' t.

to be a

right w

Q.

take a

A.

Q.

12-22-8

C

i

curate

th you.

MR. BLESSINGTON: I just wanted

about it, counsel, if that's all

MR. AISEN

(By Mr. Blessi

look at the botto

Yes.

Now, it indica

3, to Bob Owens,

BREY:

ngton)

m form.

tes

and

That's fine.

Now, could you

date needed

the reason for the

requ

expe

says

he d

ever

him

occl

that

est as you've

nse advance.

A. Uh-huh.

MR

He indicat

idn't fill it

seen this do

today. So le

uded to the f

's what it is

on the page.

Q. (S

MR

y Mr.

indicated earlier, special

I AISENBREY: That's what it

ed earlier he's also indicated

out and I don't think he's

cument until you showed it to

t's not have the record be

act that he's testifying that

. He's just reading the words

BLESS

Bles si

INGTON:

ngton)

Fine.

Do you recall
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mi

ever ha ng seen this before t( ay?

A. No, I don't.

Q. Do you recall receiving a $

in late December of 1983?

A. I don't recall it. I don't

receiving a check.

Q. Does this copy of a documen

anything to mind?

A. Well, it --

MR. AISENBREY: Yeah,

does. That's why we're here today, I

MR. BLESSINGTON: I'd

witness to tell me if this brings any

remember

t bring

sure it

suppose.

like the

thing to

nd.

MR. AISENBREY: Well, you're

asking him to guess, but go ahead and guess.

A. Well, it brings to mind, like John

Aisenbrey said, the reason we're here is because

of a contribution to a campaign, is one thing.

It also brings to mind that during that time I

bought a house and had $2,000 -- bought a house

in Kansas City and -- because the company was

moving up there, and had a $2,000 earnest money

deposit on house. So it's --

Q. (By Mr. Blessington) When you say you

2,000 check

P

r')

013.In

U
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had a O000 earnest money depo t on the house,

would that have been a loan from Birdview?

A. Well, you know, I'm not sure exactly

how it would have been handled. We were moving

to Kansas City. We were moving corporate

offices to Kansas City. And I had located a

house and written a contract on a house and the

earnest money was $2,000. And it might -- you

know, it could have been reimbursement for that

earnest money. I'm not sure what the format

was, how we handled such things. That's a

possibility.

Q. Did Birdview make loans to officers or

employees for such purposes?

A. Yes, uh-huh.

Q. And the words "special expense

advance" don't help you at all in trying to

determine what that might have been for?

A. Well, like I say, you know, it brings

to mind the two items, the -- both of which are

$2,000, the -- you know, the campaign

contributions and also the house that I bought

in approximately that time.

Q. When did you buy the house?

A. I -- it was right around the first
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A. Well, you kno
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ad located a
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loans to officers or
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part o ec'mber, middle of Del

(Whereupon, Owens

Exhibit 4 was marked by the repo

identification.)

Q. (By Mr. Blessington)

time, Mr. Owens.

A. Uh-huh.

(Brief pause.)

A. Okay.

Q. (By Mr. Blessington) Now, as you see,

there are three items on this one-page exhibit.

The first one doesn't read too well. Let me ask

you about the second one down. Could you please

tell me what that is?

A. Yes, it's a check from Birdview

Satellite to Robert E. Owens dated 12-21-83 for

$2,000, signed by Esther Oliver.

Q. Who is Esther Oliver?

A. She was an accounting person. I

believe she was accounts payable.

Q. Now, given the date on this, it would

appear to relate back to the check request that

we looked at earlier in Exhibit 3, would it riot?

A. Well, looks like it's dated 12-21 and

the check was 12-22.

V)

r

VI)

e1

0

ber.

Deposition

rter for

Again, take your
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Q. q The check request, I "Felieve,

indicates a date needed?

A. Oh, date needed, okay. Then

like they're about the same date, yes.

Q. And do you have any recollect

that you've seen this, of what this mig

been used for?

A. Well, as I mentioned, it may

to reimburse me for a down payment on a

It might have been as reimbursement for

campaign donation.

MR. BLESSINGTON: I'll a

this be marked as Owens Exhibit 5 and n

this was provided to us by you right be

deposition.

A. Uh-huh. ves.

ion,

ht ha

have

hous

a

now

ve

been

e.

sk this

ote that

fore the

(Whereupon, Owens Deposition

Exhibit 5 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Could you t

me what this is?

A. There are two checks, each for $1

Q. That's Page 2.

A. That's fine. Do you want Page 1

first?

ell

,000.

'I

NO

0

mq

Dv

it looks



1 Q. lqv That's fine. 1W

2 A. Dated December 14th made payable to

3 Dole for Senate, each for $1,000, one signed by

4 Betty Owens and one signed by Robert E. Owens.

5 And then below that there's a deposit slip dated

6 January 3rd, '84, for two -- one ot the items is

7 $2,000. There's -- a total of the deposit is

8 36 -- $3,.685.

9 Q. Now, on the copy of the deposit

10 ticket, the entry for $2,000, do you think that

N.11 was the $2,000 that we just looked at from the

12 previous exhibit, $2,000 check?

13 A. Well, it's close on time.

414 Q. Had you checked all your deposit

15 tickets for that period of time?

16 A. Yes, I believe I did.

17 Q. And inasmuch as on Exhibit 4 it

Ln18 appears that that was deposited into your

19 account, it would seem likely that it was the

20 same check that was deposited on --

21 A. Well, you know, I'm just wondering, if

22 I'd have gotten it on the 21st or 22nd, why 1

23 would have held it until the 3rd.

24 MR. AISENBREY: It didn't get

25 cashed or deposited until January the 4th.



WITNESS: Y

AISENBREY:

rwn.

Were you out of

THE WITNESS: Took a trip to

Kansas City. Could have been.

MR. AISENBREY:

that out of

Chanute,

Q.

me what

A.

States S

read the

it'

(B

is o

It

enat

let

town.

THE WITNESS: It

s way out of town.

y Mr. Blessington)

n the first page of

's a letter from Bo

e, January 3rd -- d

ter?

Some people call

you live in

Could you tell

that exhibit?

b Dole, United

o you want me to

Q. Could you?

A. It says, "Dear Bob and Betty, I w

sorry you could not make it to the dinner w

Bud and Gunilla hosted, but I certainly

understand. You were great to send along y

most generous contribution, and I want you

know how deeply appreciative I am. Thanks

your friendship and support and best wishes

the new year." Signed sincerely yours, Bob

Dole, United States Senate.

Q. Can you tell me a little bit abou

THE

MR.

town?

15
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as

hich

our

to

for

for

t the
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circumstii

A.

dinner an

host -- B

Bob Dole

invited t

me for --

talk abou

nces of that contributTon?

As I remember it, we were invited to a

d -- which Bob Dole was going to

ud and Gunilla was going could host.

was going to be present. And we were

o come. We were -- now, you're asking

could you repeat the question?

MR. AISENBREY: He wants you to

t how you came to give the

contribution.

Q.

just what

A.

to contri

wife and

were to c

know, the

THE WITNESS: How we gave --

(By Mr. Blessington) Yes.

MR. AISENBREY: Why it was and

it was.

As I remember, I was told

,ute $2,000, a thousand do

thousand dollars from me
1/)o°

ntribute to Bob Do

political campaign.

(By Mr. Blessington) Who

that

liars

Eac

le. Y

I was

f rom my

h ot us

ou

told you

this?

11

12

13

14

15

16

17

18

19

20
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23

24

25

to

I have

recall

been

it.

item, something

choice of doing.

inking about this and

remember it being a

that I didn't have a

I remember being a little

o

A.

trying

must-do

e



perturb'U about it. But I don' remember

exactly how it -- who told me. It was just

like, you know, you've got to do it. And . .

Q. At the time you were executive vice

president?

A.

Q.

something

Yes.

Who could have

such as that?

told you to do

A. Well, it w

told me to do it, bu he

- wel

didn

Ro ss

y

could have

ou know, he

didn't dire

remember hi

"Bob, I wan

the word wa

Q. D

A. N

Q. D

A. I

been Roger.

involved in

C

m

t

s

i

0

i

tly tell

coming i

you to d

that he

d Stan Ro

P I don't

d Roger M

don't kno

I think

financial

me, as I

n my offi

o this."

wanted me

ss happen

believe

ason perh

w whether

it would

. like po

re

ce

B

t

t

it

memb

and

ut I

o co

o te

was

er. I don't

saying,

remember

ntribute.

11 you that?

Stan.

aps tell y

it would

have been

ssibly Ed

ou?

have

somebody

Hackerott.

Q. So you think it might have

Hackerott but you can't be certain?

A. I just don't, you know, rec

was. I do remember it wasn't directl

been Ed

all who it

Y.

-1..*

0

Lr)

ON

21

22

23

24

25



But it was clear to

about this?

A. It was

Q. And do

was a dinner invo

A. I'm not

dinner

what t

were i

it was

if the

sure.

Q.

got an

a f ter

or you

a that Ross knew

clear that he wanted it

you recall knowing that

Ived?

sure exactly at what po

came up. I'm not really

he time period was between

nvited to the dinner and I

you know, bring a check

dinner came up afterwards

t

So you can'

invitation to

hat that it wa

were told that

t be certai

the dinner

s necessary

you had to

done.

there

int the

sure, you know,

-- I know we

don't know if

to the dinner or

or -- I'm not

n whether

and were

for you

make a

you

told

to go

contribution and

dinner?

A.

you know

Q.

A.

about it

I think

about it

then found out about the

I can't remember what the order was,

Did you talk to anybody about t

Oh, I remember mentioning somet

to Hamilton. I don't remember -

it was Hamilton I mentioned somet

to.

his?

hing

- yeah,

hing
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Q.

asked?

A.

Q.

asked

A.

don' t

Q.

frame

to con

A.

Q.

signed

A.

Q.

Was he aware that people were being

Yes, uh-huh, he was aware of it.

Did you speak to anyone else that

to give --

I don't remember. I may have, bu

remember talking to anybody in partic

And do you recall roughly the tim

that you were first informed of the n

tribute?

I sure don't.

The checks that you and your wife

are dated December the 14th, 1983.

Yes.

Was it fairly close to that time?

was

t I

ula

e

eed

r .

O. Do you recall what y said to him?

A. Well, you know, I said, "Gosh, $2,000,

a thousand dollars each from my wife," and I

said, "What's the deal on this, you know?"

I didn't really know what the campaign

laws were or anything. I wanted to know what

the deal was on it. And he said -- I said,

"Well, are we just out this money or what?" And

he was noncommittal. His response was, "I don't

know."

!
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Was he aware that people were being

A. Yes, uh-huh, he was aware of

Q. Did you speak to anyone else

asked to give --

A. I don't remember. I may have

don't remember talking to anybody in pa

Q. And do you recall roughly the

frame that you were first informed of t

to contribute?

I sure don't.

The checks that

are dated December

Yes.

Was it fairly cl

you

the

it.

that was

, but I

rticu Iar.

time

he need

and your wife

14th, 1983.

ose to that time?

Q.

asked?

wo

Q. W Do you recall what ydoWsaid to him?

A. Well, you know, I said, "Gosh, $2,000,

a thousand dollars each from my wife," and I

said, "What's the deal on this, you know?"

I didn't really know what the campaign

laws were or anything. I wanted to know what

the deal was on it. And he said -- I said,

"Well, are we just out this money or what?" And

he was noncommittal. His response was, "I don't

know. "

A.

Q.

signed

A.

Q.



.NW Oh, yes.

Q. Did you think about it before you

decided to do this?

A. Well, I was fairly, I guess, angry

about it. I mean, I was upset that I was told

to contribute to something. But did I think

about it a long time? I don't remember doing --

giving it a, you know, whole lot ot thought.

Q. Well, did you think about not giving

it?

I don't believe that was a choice, as

I remember it.

wasn't --

to know

weeks, a

A.

within a

Q.

you abou

A.

$2,000.

Q.

that the

A.

It wasn't a choice.

MR. AISENBREY: I th

if you mulled this over to

month, two days --

No, no, I think it would

period of a couple, two o

(By Mr. Blessington) Wh

t it?

Turning loose of $2,000,

And di

$2,000

I don'

r

r

a

I mean, it

ink he wants

a couple

have been

three days.

t perturbed

paying

d you ever get any assurance

would be reimbursed?

t recall. In fact, I'm fairly

~ 4
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clear tt there was no promis r any kind

indication that we would be reimbursed. It

was -- because I, you know -- I asked about

"Are we just going to be out this money?"

just received no response.

Q. You asked Mr. Hamilton?

A. I asked Hamilton about it.

Q. Who was executive -- excuse me.

president --

A. Vice president of finance, I beli

of

it.

And I

V ice

eve,

yeah.

Q. And you said he w

A. Uh-huh.

Q. What --

A. Well, I think as

I got was that he had recei

otherwise, you know, that a

just had to contribute the

Q. Did you ask him i

reimbursed?

as noncommittal?

far as the

ved no inst

s far as he

money.

f you would

impression

ructions

knew, we

be

A. I believe I did, uh-huh.

Q. And --

A. I said, "Are we going to get this

back?" Seems like I remember saying something

like that. And his -- his response was -- I



don't

but it

I mean,

ember exactly what hi

was cer

that's

tainly

-- as

not, "Oh

I recall

response was,

yes

it

• you will."

was -- it was

just, "Well, I

"Oh, yes, you

don't know."

MR. AISENBREY:

w i 11"?

THE WITNESS:

His response was

No, his response --

I'm sorry.
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Make sure you get

that clear.

response

Q.

was

(By

THE WITNESS: S

not, "Oh, yes, yo

Mr. Blessington)

orry.

u will.

His

t,

But did he

indicate that he might check into it for you?

A. At that time it was just -- as I

remember, there was no -- I had the impression

that I was going to be out the money, that I was

going to be contributing $2,000 of my own money,

a thousand dollars in each of our names to

Dole.

was

abou

you

Q. And

A. The

because I

t it. I d

know, our

reason I remember it speciti

was put out about it. I was

idn't -- as I mentioned with

relationship was deteriorati

cally

angry

Ross,

ng and

.. j~y, 2

MR. AISENBREY:

O
1:3

Lfl

0



this is - this is really prior, Ross was

fairly, I guess -- I don't

to say. Heavy handed or --

ran things and took charge

I guess I sort of resented

getting in my own pocket, I

Q. Well, up until th

relationship was fairly clo

it not?

A. Yeah, it was -- 1

you know, I would say like

company progressed, I don't

a point where it really sta

but I'd say maybe it was li

you know, year-and-a-half o

association and so forth.

are just different -- I mea

does things differently tha

some

like

thing like

the judgme

that woul

nt on it,

d c

Yc

know what the word is

you k

and so

that.

resen

is poi

se wit

t was

the f

know

now, he really

forth. And so

Especially

ted it.

nt your

h Mr. Ross; was

close

rst -

that

rted to dete

ke atter the

r two years

But, I mean,

n, you know,

.n I do. So

ome up that

)u know, it w

* It

- as

there

he

was

riorate,

first,

of the

he and I

he just

whenever

I didn' t

ould tend

10
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,0

CD

to chip away at the relationship.

Q. You had just been promoted, however,

in October of '83?

A. Uh-huh, uh-huh.

Q. And this approach to contribute was



made to

A.

Q.

!ou in December. W

Uh-huh.

So it hadn't deteriorated in that

time?

A.

mean the

necessari

was solid

Well, because I was promoted

relationship was solid. That

ly an indication that the rel

. You know, he would be gone

didn'

was n'

ations

from

to time on trips and so forth, and I feel like

the promotion was sort of a pacification so

that, you know, when he was gone, he could say,,

"Well, this guy is executive vice president."

But I wouldn't say it was an indication that

things were, you know, in good shape in our

relati

Q.

contri

A.

direct

Q.

payment

A.

12
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onship.

Did

butions

I do

ly about

Did

you ever

with

n't

the

you

Mr.

reca

con

ever

raise the issue of the

Ross?

11 ever talking to him

tributions.

ask him about a $2,000

that you'd received in

I don't remember aski

Do

the

December?

ng him about it,

you ever recall, after having

$2,000 check, that -- a copy of

t

t

hip

time

Q.

received

0

no.
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A. Well, you mean five years later?

you talking -- I don't -- I don't quite

understand that. If you'd asked me, you k

two months from the time when I got it, I

have remembered it.

Q. Well, basically you indicated ea

that you felt perturbed because essentiall

were being shaken down to --

A. Right.

Q. -- give $2,000 to a political

candidate?

A.

Q.

$2,000 che

would seem

your mind,

Uh-huh.

And several weeks later you r

ck that you don't know what i

to me that at the time this

you were concerned about it.

which included in Exhibit NP.4 -- do you

recall talking to Hamilton about that, after

having received it?

A. No, I don't really recall, you kno

receiving the check. I don't recall talking

Hamilton.

Q. Normally when you would receive a

check for $2,000 would you remember what it

for?

was

Are

now,

would

r Iier

y you

eceived a

t is. It

was in

Co

INC

PO

to



A. Well, you know, it -

MR. AISENBREY:

to make a slight objection to

I guess I've

that. Not a

slight, ai

doesn't ki

possibilil

time he p

sure that

the time.

remember,

your ques

perturbed

essential

Q.

i object

now what

ties. A

robably

• you

And

but

tion

he

is

anymore,

MR.

ly what I

(By Mr.

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

ion.

it wa

nd he'

would

ow, th

makes

could

do you

He's telling you

s. He has two

s told you that a

have known. But

ere's a juxtaposi

it sound like yo

remember probably

remember not bei

omething like

LESSINGTON: W

getting at.

Blessington)

e was some res

had back in De

ched?

do. I

ntinua

nths.

that.

eli,

Do y

oluti

cembe

today

t

I'

ti

u

ng

he

the

m not

on in

can't

unless

that ' s

remember

to this

when you

do remember. I d

ly upset about it

Seems like there

the best of your

resolution could

on' t

for

was

recollection

have been a

got

feeling that ther

concern that you

first were approa

A. Yes, I

remember being co

the next three mo

some resolution.

Q. And to

do you think the

monetary one?
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8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A. W- Well, i

recall that it wa

Q. With re

did provide to th

Committee, how di

Senator Dole's co

A. I would

Birdview, and I d

know, who I hande

given them to som

Q. But you

A. I don't

don't know who I

anyone of several

Q. Who cou

A. Well, y

been Ross, could

Hamilton. It cou

Could have been o

financial -- Ross

Q. So are

been either an of

working directly

A. Yes.

t may have bee

s. It may hay

spect to the c

e Bob Dole for

d you get thos

mmittee?

have given th

on't remember

d them to. Bu

ebody there.

don't recall

recall exactl

gave it to. I

people. I'm

ld it have bee

ou know, it --

have been -- c

ld have been El

ne of the, you

's secretary.

you saying tha

ficer of Birdv

for that offic

it was?

ho it was. I

ould have been

sure who.

do you think?

could have

d have been

ackerott.

ow,

t could have

or somebody

Q. -- in a secretarial capacity or

0

d#

M. I don't

e been.

hecks that you

Senate

e checks to

em to somebody at

who I -- you

t I would have
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6

7

BB

9
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rd') 12
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C* 14
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)16

17

0

L0) 18

ON 19
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22

23

24

*t 
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adminis

A.

Q.

ative assistant capac ?

Uh-huh, uh-huh.

Was there ever a dinner for Senator

Dole?

Yes,

Did

No,

rubber chic

A. H

understand.

Q.

there was.

you attend?

I didn't.

MR. AISENBREY:

ken?

e wasn 't there very

By Mr. Blessington)

Did they

long, as

Senator

have

I

Dole was

there.

(Whereupon,

Exhibit 6 was marked by th

identification.)

Q. (By Mr. Blessing

Mr. Owens, take your time

a one-page document. I'm

second item that appears.

A. Uh-huh.

Owens Deposi

e reporter fo

tion

r

ton) Again,

looking at this.

interested in the

It'S

(Brief pause. )

A.

Q.

your at

Okay.

(By Mr. Blessington) Again,

tention to the second item down

directing

the page,



1

2

13

4

5

6

7

8

9

10

(%'J 11

12

13

14

'0 15

jV) 16

17

Lf-) 18

01% 19

20

21

22

23

24

Ask 25

could

A.

Birdvi

Owens.

Q.

indica

A.

Q.

that m

A.

Q.

year 1

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Birdvi

Q.

tell me what that isl

That is a wage and tax statement from

ew Satellite Communications to Robert E.

Read the numbers?

Can you take a look down at where it

tes other compensation, $450.

Uh-huh.

Can you give me a recollection of what

ight be?

No, I can't.

It's a wage and tax statement for the

983; is it not?

Yes, uh-huh.

And you just don't recall what that --

I don't.

-- other compensation would be?

ew

No.

Do you know a Day

I don't know him.

Have you ever met

Yes, I have.

Where did you mee

At Birdview. He

on occasion.

On occasion? In

id Owen?

I know who he is.

him?

t him?

had come into

what capacity did he



1 visi t Prdview?

2 A. Well, he was -- I believe he was as

*3 a -- was employed as a consultant for a period

4 of time. He would come in from time to time,

5 talk to Ross.

6 Q. And you would meet him where? In

7 Mr. Ross's office?

8 A. Well,, at -- for instance, I remember

9 he came to an annual stockholders meeting in

10 Olathe one year. And then I -- yeah, I had seen

11 him in the offices on occasions, several times,

12 talked to him.

13 Q. Getting back to the contributions that

*14 you and your wife made --

15 A . Uh-huh.

16 Q -- did David Owen's name surface at

17 all in the context of the request or instruction

Ln18 to contribute?

19 A. I don't recall that his name

20 surfaced. That was during the period of time

21 that Dave Owen was -- you know, it seems to me

22 he was fairly active in, you know, the -- that

23 Ross and Owen were talking fairly frequently, so

24 forth. But his name didn't surface in regards

25 to this contribution so far as I can recall.
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A .

I don't

time it

that a

to cont

Q.

A.

Q.

A.

Q.

A.

contrib

I guess I'd heard of

know that I recall. S

was -- I guess it was

lot of -- several peopl

ribute.

At --

Told to contribute,

At what time?

Pardon?

At what time?

About the time I was

ute.

them.

eems t

fairly

e were

I

hat

we

be

don't --

at the

11-known

ing asked

I should say.

told to

Q. And again, you can't remember

specifically who that was?

A. Oh, seems to me it was like mo

the officers of the company. And I didn

really get into it, but it seems to me -

to me -- when I asked Hamilton about it,

know, he said everybody was being asked

contribute.

Q. And Hamilton again, you said,

ot

- seems

you

to

was

r)

410
10

Lr)

0-

Q. - Now, do you recall anrother instances

where individuals were approached to make

contributions to political candidates at

Birdview?



noncomamlttal.

Did you have any discussions with

anyone else that was perturbed as you were?

A. I don't remember, you know, directly

talking to anybody, but --

MR. AISENBREY: Other than your

wife.

THE WITNESS: Other than my

wife.

A.

Q.

subsequ

instanc

request

A.

Q.

office

A.

hearing

this as

Exhibit

identif

Q.

Yeah. She was pert

(By Mr. Blessington

ent to December of 198

es of employees or off

ed to contribute to a

No, I don't.

You had heard nothi

about it?

Not that I recall.

anything.

urbed.

) Do

3 any

icers

politi

ng

9

10

11

12

13

14

15

16

17

18

19

20

21

22

MR. BLESSINGTON:

Exhibit 7.

(Whereupon, Owens

7

ic

was mark

ation.)

(By Mr.

you recall

other

being

cal campaign?

around the

don't remember

Please mark

Deposition

ed by the reporter for

Blessington) This is a

LI)

Nr

(ON

I

0



three-

at it,

A.

Okay.

(By Mr. Blessington) Could you

bedescri

A.

on P s

Q.

A.

says "

it's a

Septem

"bonus

Q.

progra

A.

recall

some o

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the document as best you can?

Yes, it says "bonus

lash R," dated 10-83 an

Do you know what th

Payroll, I suppose.

interest on P slash R o

list of employee expen

ber, says "seven percen

" column on the right.

Do you recall any k

a during this time?

As I look at this,

some kind of short-liv

f kind.

work

d it'

e P s

Loo

t 10-

ses,

t" at

sheet

s a

lash

ks li

31-83

Augus

the

a 1
y

ist --

R is?

ke it

." And

t and

top and

ind ot bonus

it

ed

seems

bonus

like I do

program

And it includes a large number ot

Uh-huh.

And the bonus appears to be simply

one's salary and it looks to be across

'e document. Would yo ust take a look

let me know when you're ready.

Okay.

(Brief pause.)

NO

tv-)

0

ur)

01.

Q •

people.

A.

Q.

based on



the boat

A.

Q.

specifics

A.

recall sp

,does It

At first

But you

about th

I don't

ecifics.

not?

glance it does.

don't recall any o

is program?

recall. It's been

I do remember, as

f the

too long to

I see this,

that there was some kind of, as

short-lived bonus program.

Q. Would you have had so

initiating or administering tha

A. I -- probably was Ros

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

ean, usuall

I've got an

0."9

Would he sa

You were a

and you had

Yes, but I

if he was -

y say it to

y the

idea.

way

Th

I say,

me

t?

S'

he

is

y that to s

t the time

just been

mean, he wo

- ^12u 1pw.,%.a
z '**

me. I mean,

role in

s program.

did things

is what we

omebody li

executive

promoted.

uld say it

wou

it w

like he and I, you know, got together 1

the side and decided we would do somet

more or less treated me like any other

president. It was probably brought up

meeting, officers' meeting.

ldn

asn

ver

ing

vic

at

ke

vice

to

It

it

to

He

He

was

're

was -- I m

he said, "

going to d

Q.

yourself?

president

A.

everybody

necessaril

NO
V")

01.

0

h



I can understand itQ.

2

3

4

5

6

7
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9
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24
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A.

Q.

A.

ly familia

ther types

g your ten

ago and you're not particular

this, but do you recall any o

programs that were held durin

executive vice president?

A. I don't recall any

there could have been some ot

a -- hitting a certain sales

ship a certain amount of prod

date, something like that.

Q. Was there any bonus

Birdview?

ifical

ones f

or if

by a c

polic

A set bonus policy?

Yes.

That was -- you mean, it

r with

of bonus

ure as

ly, but

or like

we 'd

ertain

y in place at

stayed the

same?

Q. Was there anything other

whimsical approach to bonuses?

A. I don't remember, you kn

other than a whimsical bonus progr

possibility that there was, but I

any.

MR. BLESSINGTON:

marked --

A.

than a

ow,

am.

don

anything

It's a

't remember

I'd like this

In response to that, there were stock

CO

V')

0

7.

,4.

a long time

spec

her

goal

uct



option know, given to some the management

people, which I guess would be classified as a

bonus program. That was -- that was pretty much

in writing. It was on the records of the

corporation, so forth, approved by the board of

directors.

Q.

program fo

that cash

the stock

A.

have been

were.

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Exhibi

identi

Q.

docume

take a

ready?

A.

8

ca

00

(By Mr. Blessi

'r officers or

bonuses would

There may

some time

be.

but

ngton) Was t

employees tha

be given as r

As I recall,

I don't recal

MR. BLESSINGTON:

Exhibit 8.

(Whereupon, Owen

was marked by the rep

tion.)

(By Mr. Blessington)

a copy of some note.

k at that and tell me

here any

t indicated

egards to

there

1 when

may

they

I'd like this

s Depo

orter

si tion

for

It's a one-page

Would you just

when you're

Okay.

(Brief pause.)

A. Okay.

marked as

Uf)

e



o you recognize1
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3
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A. Yeah, S Small,

Steve Small. Looks like

Hamilton and -- okay.

Q. There's date u

says 6-30-84 and P R. D

payroll?

A. I assume it do

Q. I understand t

you haven't seen this be

A. I haven't seen

Q. And there are

column in which the name

A. Uh-huh.

Q. And in the clo

of the names is $2,000 -

2,000.

A. Uh-huh.

Q. Presumably tha

there is an entrv of 3.0

whi

D.

ch I assume was

Galemore and D.

nderneath there

o you think P R

es

ha t

for

it

two

s a

ser

- 0

that

means

have testified

, yes.

columns next to the

ppear.

olumn next to each

2,000. Excuse me.

t's $2,000.

00 for each

And on over

name.

0

a

C)

0D

Q. (By Mr. Blessington)

this document?

A. I don't.

Q. There are three name

column, handwritten names. Wo

s in the left-hand

uld you tell me

who --



Uh-huh.

Do you have any idea what those might

be?

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

I don't. I reall

It appears at the

the page that there

t ring a bell? App

sure.

No, it doesn't.

on't understand wha

A.

Q.

part of

Does tha

I'm not

A.

I just d

about.

Q.

here as

written

A.

differer

A.

don't kT

9

%0

VO

short break.

(Wh

the record.

hink -- and I

ing expert.

hink this cou

amilton?

rt of it? Lo

ings to me.

AISENBREY:

of it? I do

dwriting.

BLESSINGTON:

y don't.

lower r

's an A

arently

ight-hand

and an M.

initials,

That just doesn't

t the whole thing

but

is

not

id have been

oks like

Any

n, t

part

know.

two

ot it.

I

Let's take a

ereupon, a brief recess was

MR. BLESSINGTON: We're

I'd like another document

taken. )

back on

to be

by David H

Which pa:

t handwrit

MR.

Any part

iow his han

MR.

Do you

a handwr

Do you

Kno yu rU



Uh-huh.

Do you have any idea what those might

be?

A.

Q.

part of

I don't. I really don't.

It appears at the lower right-hand

the page that there's an A and an M.

Does that ring a

I'm not sure.

A. No, it

I just don't unde

about.

Q.

here as

written

Do you

a handwr

Do you

by David

bell? Apparently

doesn't. Th

rstand what

think -- and

ting expert.

think this c

Hamilton?

at just

the who

nitials,

doesn't

le thing

I'know you're

ould have been

but

is

not

Which part of it? Lo

ent handwritings to me.

MR. AISENBREY:

Any part of it? I do

know his handwriting.

MR. BLESSINGTON:

oks like two

Any

n't

part

know.

ot it.

Let's take a

short break.

(Whereupon, a brief recess was

MR. BLESSINGTON: We're

the record. I'd like another document

taken.

back on

to be

O

A.

differ

A.

don' t

16

17

18

19

20

21

22

23

24

25

0
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A. Uh-huh.

(Brief pause.)

A. Okay.

Q. (By Mr. Blessington

hat you think this exhibi

A. Well, it says "movi

." It's got a list of na

s, and says "house paymen

nse, house deposit."

Q. Now, your name is o

A. Yes, it is.

Q. -- in the "name" co

A. Uh-huh.

Q. And under the colum

sit, there is a figure.

that is?

A. Yeah. Well, I'm tr

)

t

ng

me

t•A

Coul

is?

a 11 o

s, em

rent

n this

d you tell

wance,

ployee

. moving

page --

lumn?

me w

1984

name

expe

depo

what

ying to

house

tell me

read the

CN

co

V)

o%

marked Ee Exhibit 9. w

(Whereupon, Owens Deposition

Exhibit 9 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Again,

Mr. Owens, take a look at that, familiarize

yourself with it and I'll ask you a question or

two.

n for a

Can you
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2

13

4

5
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M) 16
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f) 18
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23
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figure W re.

Q. This

that didn't co

A. Well

It looks like .

was apparently on

py very well?

f the figure would

a ledger sheet

read $129,347,

but

Q .

end of

A.

Q.

If there was a decimal point at the

it?

above hay

that they

house.

Q.

reasonabl

be $1,293

A.

reasonabl

Yeah.

Would it be --

MR. AISENBREY:

e decimals or 0 0, s

're carrying it. Th

(By Mr.

really

47?

Blessington

to think a

The other numbers

o I would guess

at's a hell ot a

) Would it be more

house deposit would

don't know if it would be more

what would be reasonable.

MR. AISENBREY: More reasonable

than $129,327?

THE WITNESS: Yeah.

Q. (By Mr. Blessington) Well, you did

testify earlier that you received, you thought,

some money from Birdview as a deposit on a

house, and you weren't certain --



A. - Right

Q. -- of

A. Well,

been a deposit,

the house.

the *2,000 check

I believe I said

reimbursement on

you received?

it may have

a deposit on

and say

what he

A.

house i

We had

some ca

market

of what

house,

that 's

Yes.

This, you know, fig

THE WITNESS:

what I think it is?

MR. AISENBREY:

wants to know.

I think it relates

n Chanute. I believe

a relocation company t

ses take the houses, a

them and whatever they

they sold

we would b

what that

ures to

Shall I

me --

go ahead

Yeah. That's

to

thi

ake

nd

them for, what

credited for

s. I'm not --

the

S is

the

they

the

we

it.

I'm

sale of my

a buy-out

houses, i

would

short fal

had in the

I think

not sure,

but that's what

Q.

receiving

new house

A.

(By Mr

money

it could be.

. Blessington)

from Birdview f

Do you recal

or deposit on

Well --
Wel-- a

Q. -- and the --

Lrf

al

n

20

21

22

23

24

25

6



A. -- the reason for

up. If that's what that is

1

2
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- WWIL

-- the

ecause thatbe $12,000 something, b

the area that it was.

Q. Is it possibl

it appears to indicate,

column "house deposit,"

for the deposit on your

A. I -- I don't

appear to me that that

be. And I, you know .

Q. Do you recoll

more from Birdview on t

ect that

he depos

1, let me back

figure would

seems like

could

under

1,300

But . . .

e that thi

again bei

a roughly

new home?

think -- i

would be w

do

at

you

it o

be what

the

payment

n't

would

ctual

you r

ly got

new

home?

A.

like I sa

$12, 000 o

Kansas.

Q.

A.

We

id•

r$

11,

a

13,

That'

Yeah.

observation.

it's 400 --

it's

house

$41,000

I do

how -- I think wh

reimbursement for

000 for the house

it is, is

proximately

Chanute,

s what you think it is?

MR. AISENBR

Stan Ross's

or else it's $

. that's a pre

n't know.

EY: I

number

4.1 mi

ot

$4

on.

r a

000

So

tty nice deposit

n

or

if

on a

C

t

h

.4%
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A.

maybe $25

maybe a y

would hay

Q.

A.

Q.

in this d

indicated

money was

pocket.

V
Q. (By Mr. Blessington)

again, was the boss's son; was

A. Uh-huh.

MR. AISENBREY:

Q. (By Mr. Blessington)

contribution that you made to

in 1983 in December, did you m

contributions to any political

A. Oh, I have contribut

to like Reagan, you know, his

mass mailing programs and so f

major.

Q. When you say "small

mean --

$25 at a time, you know, maybe --

a month, you know, for a period o

ear or so, something like that. T

e been the most.

Not a thousand dollars at a clip?

No.

Now, when you indicated much earl

eposition that you were perturbed,

you were perturbed because you th

going to be coming out of your

f

hat

1er

you

ought

CD
In

'Stan Ross,

he not?

Even so.

Aside from the

Senator Dole back

ake any other

candidates ever?

ed small amounts

program that he --

orth. But nothing

amounts," you
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about th

A.

we were

Q.

A.

believe

Uh-huh.

Did anything else strike you as wrong

e request?

Oh, I think -- you mean as far as why

doing it?

Yes.

I remember thinking that -- in fact,

that the reason

I

was given was that

the reason

company --

again, I di

contributio

understood

contribute

therefore,

it had to c

Q. D

contributio

we

it

dn'

nl

tha

so

you

ome

id

ns

were a

seemed

t know

aws we

t the

much a

know,

from

you es

sked to do it wa

like that -- I

what the campai

re. It seemed 1

company could on

nd, you know --

to stay legal t

individuals.

sentially consid

and the contributions
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s that

didn't
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ly

and

he res
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of som

the

at I

t of

t

e

your

of

approximately

t to essentially a corporate

A. Well, I don't know. You know, I

had -- if Dole was -- and he was supposedly

supportive of legislation which was to the

benefit of our industry. And, you know, I was

r')

CO

the other people at Birdview at
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MR. BLESSINGTON: Thank you for

your cooperation. I'm going to conclude the

proceedings for today. Under the Commission's

regulations, you have the opportunity to review

and sign the transcript of the deposition or you

can waive that right. It's totally up to you.

MR. AISENBREY: Why don't we

review it.

THE WITNESS: Okay.

MR. BLESSINGTON: And of course,

if you make any changes, that's quite all

if

did well, so forth.

it would make sense

nt to do it. I did

it, but I guess I

t would make sense

you know, being in

t to do it.

think it was certa

Birdview's corporat

made the contributi

yeah, and as such,

with my objectives.
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ration did well

where it would

1 to want to do

being told to do

understand how i

individual to --

industry, to wan

Q. So you

consistent with

for you to have

A. Well,

been consistent

it, but

t would

you kno

t to do

think i
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MR. BLESSINGTON: Thank yo

your cooperation. I'm going to conclude

proceedings for today. Under the Commiss

regulations, you have the opportunity to

and sign the transcript of the deposition

can waive that right. It's totally up to

MR. AISENBREY: Why don't

ec t i ves

have

review it.

THE WITNESS: Okay.

MR. BLESSINGTON: And of course,
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right. ny change that alters

should provide an explanation for.

I'm now handing you your witness fee

and mileage check. Once again, I'd like to

remind you of the confidential nature of the

proceedings here until the Commission closes its

investigation. And I'm going to leave the

deposition open. I don't expect that I'm going

to want to talk to you again, but we're

continuing the investigation and there may be

occasion for us to. We also may be able to

handle any follow-up questions in a form ot a

letter. You may talk to your counsel about

that. In any case, we'll try to inconvenience

you as little as possible. Thank you very much.
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THE WITNESS: You're welcome.

Che meaning, you



7
ROBERT OWENS

Subscribed and Sworn

day of

to before me

AL If, 1988 .

J41 tv& Wo4

Notary Public

o f :Sn H JIJ -

19

20

21 State of A as AS

SHARON L Y"" Y

ST"T' ,F
My -,ppt. C.,jrs , .l 1 1

i I' '

this n _

12

15

16

County

23

25

lee - I



1 CER TI FI CAM

2 I, Raymond J. Thibault, R.P.R, a Notary

3 Public of the State of Missouri, do hereby

4 certify:

5 That prior to being examined the

6 witness was by me duly sworn;

7 That said deposition was taken down by

8 me in shorthand at the time and place

9 hereinbefore stated and was thereafter reduced

10 to typewriting under my direction;

11 That the foregoing transcript is a true

12 record of the testimony given by said witness;

13 That when reduced to typewriting it was

14 read by or to the said witness and the same was

15 thereupon signed by the said witness;

16 That I am not a relative or employee or

17 attorney or counsel of any ot the parties, or aa
18 relative or employee of such attorney or

0% 19 counsel, or financially interested in the

20 action. WITNESS my hand this day

21 of , 1988.

22

23 Raymond J. Thibault R.P.R.

24 Notary Public, Clay County

* 25 State of Missouri
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3. BLESSINGTON and

Office of General.

Commission, 999 East

APPEARANC

Appearing for the

Commission were MR. DANIEL

MS. SUSAN F. BEARD of the

Counsel, Federal Election

Street, N.W., Washington,
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reporter can only take down

you to give a verbal respon

your head to all questions.

Okay.

If you need to take a break, please

DAVID K. HAMILTON,

a Respondent, being first duly sworn, testified

under oath as follows:

1EXAMINATION

BY MS. BEARD:

Q. Can you please sta

A. David K. Hamilton.

Q. Mr. Hamilton, have

deposition taken before?

A. Yes, I have.

Q. Okay. Even though

something about it, I'm stil

a short summary of what's go

A. Please.

Q. The court reporter

down everything that I say a

you say, and I'll be asking

questions that concern your

other individuals' involveme

election law violations. Si

te your name.

you had your

I assume you know

1 going to give you

ing to happen.

is going to take

nd everything that

you a series of

involvement and

nt in potential

nce the court

one of us, I'll need

ie instead of nodding9
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Yes,

I no

let us know, o

let me know, o

question I ask

that you gave

answer, let me

opportunity to

the answer.

A. Okay

Q. Do y

represented by

r

r

I

a

ou understand that you can be

counsel in this matter?

I do.

tice that you don't have coun

That's

Okay.

sel

correct.

Will you please state your

8597 Dice Lane.

And that is your

Lenexa, Kansas.

home address?

And that is my home

And your telephone number?

A.

Q.

with you?

A.

Q.

address?

A.

Q.

A.

address.

Q.

A.

Q.

A.

Q.

if you don't hear a question,

if you don't understand a

let me know. If you realize

n inaccurate or incomplete

know a, then we'll give you an

go back and correct or supplement

And is that your home phone?

Yes, it is.

Are you married?
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A . q

Q.

please?

A.

QO-

in this

A.

QS-

in this

A.

Q.-

letter n

in this

A.

Q.

A.

Q.

A.

Q.

A.

I left B

Q.

A.

Q.

Birdview

Yes.. I m .

Can you tell me your wife's name,

Martha J. and last name is Ham

To your knowledge is she a res

matter under review?

Could you repeat that?

To your knowledge is she a res

matter under review, 2582?

What do you mean respondent?

To your knowledge did she rece

otifying her that she was a resp

matter?

Yes, she did.

What is your occupation?

Present, financial consulting.

Who is your employer?

Self-employed.

How long have you been self-em

On and off for three years, ev

irdview.

9What date did you leavfBirdvi

July of '85.

When did you start working for

ilton.

pondent

pondent

ive a

ondent

ployed?

er since

ew?

7

i
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A.

f inancial

Primarily monitoring accounting and

functions of the company, secure debt

A. October of 1983.

Q. What did you do prior to the time you

worked for Birdview?

A. Worked for a company in Chicago from

1974 through 1983.

Q. What's your -- did you attend college?

A. Yes, Bachelor of Science degree in

accounting and I am a CPA.

Q. And did you do anything to prepare for

.the deposition today7

A. Other -- nothing other than review the

information that you sent to us.

Q. You didn't speak to anyone or look at

any documents or anything?

A. No.

Q. Okay. When you started working for

Birdview in October of '83, what was your title?

A. Vice-president of finance.

Q. Was that your job title the entire

time you were with Birdview?

A. Yes, it was.

Q. Okay. What did your duties consist

of?
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and that was

o would like

my pri-mary
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financ~r g,

Q. d

department?

A. Payroll falls under the accounting

function, that Is correct.

Q. Okay. Who was your immediate

supervisor?

A. Charles A. Ross.

Q. Was that the entire time that you

worked for Birdview?

A. Yes, it was.

Q. Did you ever report to Robert Owens?

A. No, I did not.

Q. Or Ed Rackerott?

A. No, I did not.

Q. Okay. Was there a system set up where

employees were able to get bonuses at Birdview

to your knowledge?

A. Yes, there was.

Q. Was that system in your department?

A. I don't recall what year it was. It

was during, I believe, sometime in 1984. There

was at least talk of a formalized bonus program

or system that was administered or headed up by

Charles Ross --



1 Q. lUh-huh.

2 A. -- and the board of directors. And

3 whether it was ever implemented or not really

4 was N/A because under the -- we wouldn't have

5 accomplished the object*, es they set for us in

6 order to activate the bonus program anyway. So

7 it really became kind of academic. Prior to

8 implementation of that plan, there was no formal

9 bonus program. It was more a subjective program

10 administered by Bud Ross.

0 11 Q. When you say "N/A," do you mean not

12 applicable?

13 A. Yes, not applicable, right.

14 Q. You said that the bonus system was

15 subjective prior to that. Can you explain a

16 little bit more about how it worked to your

O 17 knowledge?

18 A. By subjective, what I mean is that

19 if -- Charles A. Ross and Bud, by the way, are

20 one and the same. I'll be referring to him as

21 Bud which is the way I knew him. By subjective,

22 there didn't necessarily have to be a set of

23 rules or a set of things that you had to

24 accomplish to receive a bonus.

25 You never knew. Tf he was pleased
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A. No, huh-uh. Jus

responsibility for payroll

that you have systems and

Id had a major

might come right

nd that maybe

as a form of

objectives or

through the

contribution to the company, he

out and give a bonus or recomme

stock options be offered to you

thAnk you for accomplishing the

goals.

Q. Was the bonus handled

payroll department?

A. Yes, it was a payroll

be expected to go on a person's

correct.

Q. So would Mr. Ross not

that

that

would

is

ify you or your

way that a certain individual

bonus?

notify whoever is responsible

payroll.

that have been?

had four different companies

payroll people. So it could

not necessarily tell you then

t because I had

I what that means is

procedures in effect

item

W-2,

department in some

would be getting a

A. He would

for preparing that

Q. Who would

A. Well, we

and four different

be anybody.

Q. He would

who it was?

'0

0.
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to usasure that unauthoriz Vpeople could not

authorize pay increases, that, in fact, the

funds and payroll records are properly

maintained, W-2's reported exactly what the

person earned, et cetera.

It doesn't necessarily affect the

authorization. I didn't have the responsibility

of approving pay increases, bonuses, et cetera.

Virtually any officer in 'the company had

authority to do what he felt was appropriate for

people working directly for him.

Q. Uh-huh.

A. And our compensation was controlled by

Bud and/or the board of directors. Eventually

it was under board of directors' control.

Q. So you would not even get a list then

of people who were supposed to get bonuses at

all?

A. I would not necessarily. There

wouldn't necessarily be any reason to keep me

advised of that at all. Now for cash control

purposes, you know, if there were a

million-dollar bonus check going out, there

probably would be some reason to talk to me

seeing as how I would be directly affected
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throgash,, but for normal ocesses, no.

Q. Would some kind of documentation exist

somewhere in the corporation of a list of people

who were getting bonuses; did the corporation

get things back from the companies that did the

payroll that showed them like what the payroll

had been that time?

A. I'm not real sure. There would be

documentation available as to what people were

paid.

Q. Uh-huh.

A. Necessarily a list showing what people

got bonuses or what people got pay increases, I

highly doubt that such a list ever existed. Now

if you checked any individual out, like if you

checked myself out, there should be records

supporting the pay I did receive and when I did

get it and if any increases were properly

authorized, et cetera, if that's what you're

asking. If you're asking if there were lists

circulated of people who got bonuses, the answer

is no.

Q. So to make sure I understand this

correctly, then there would be some kind of

documentation that would say that say for a



certaiWpay period how much etch person got paid

2 during that pay period, or would it only be if

3 there was a change in pay that would be 6n the

4 list? I'm not sure what you mean.

5 A. Well, a detailed payrn'l register is

6 required for every payroll. ".. have no reason to

7 believe that there shouldn't be documentation

8 somewhere to support what people were paid and

9 when.

10 Q. And that would have been done either

11 biweekly or however often the payroll came out?

12 A. Precisely.

13 Q. Did you ever receive a bonus while you

14 were employed by Birdview?

15 A. Yes, I did.

16 Q. On how many occasions did you receive

17 bonuses?

18 A. One occasion for cash bonus that I

19 remember and one occasion for stock option

20 bonus -- I call it a bonus, for a stock option

21 award.

22 Q. As far as the cash bonus is concerned,

23 do you recall what date that occurred on

24 approximately?

S25 A. I do not. It was during 1984.
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Q. And were you told M'T r. Rose why you

were being given a bonus?

A. No.

Q. Were you expecting a bonus?

A. Yes.

Q. WhI were you expecting a bonus?

A. T had come to work in October of '83

for the company as an officer of the company.

The officers, which there were very few -- I

believe there were only five us other than

himself -- all were on a pay level above mine.

Presumably the differential was because T was

new, had to basically have a trial period to see

how T was going to work out. As it turned out,

T worked out very well, accomplished the

objective I went there for and did expect some

type of remuneration to make up this

differential in pay.

Q. And then you said you were also given

a stock option bonus?

A. That is correct.

Q. When did that occur?

A. 1984 as well .

Q. And can you tell me a little bit of

the circumstances surrounding that and why you



were 0 rdthat?

A. Primarily as a re

performance from October of

of the stock option award,

approved by the board of di

'84 and by the shareholders

suit of my

'83 through the time

which I believe was

rectors in July of

sometime after that

or at least in that general time frame.

Q. So the stock option bonus and the cash

bonus did not occur at the same time?

A. No, they were reasonably close, but

they did not occur at the same time.

Q. To your knowledge, do you know of any

other employees who received bonuses?

A. I know of other employees who received

stock options. I don't remember names, but I

know that there were more people who did receive

stock options for their performance.

Q. How about cash bonuses?

A. Cash bonuses, I'm sure there were

other people who received cash bonuses.

Q. Did Birdview, and by Birdview I mean

8
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NO

Birdview Satellite Communications, Incorporated,

have some kind of expense account program?

A. Can you explain what an expense

account program is, please?
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Q. Did they have somen nd of setup,

formalized procedure where people would put

expenses for which they would be reimbursed

the company?

A.

program

A.

cutting

expenses

worked i

Yes, they did.

Can you tell me about -- was that

run in your department or --

My department was responsible for

the checks to reimburse any approved

The actual system itself, the way

s that if an individual had incurred

company expenses out of their own

a cash advance against which they

pocket

had to

an expense account, they would turn it in

their supervisor, which would be approved

their department

approval process

turned into acco

payment.

in

by

it

or had

turn in

to

by

head, and then once the proper

had been followed, it would be

unting for scheduling and

Q. As far as the vice-presidents, would

Charles Ross approve them or would they just

hand them in directly to you?

A. That was -- that's a tough question.

He was supposed to approve

did, sometimes he didn't.

them. Sometimes he

So sometimes it was



!st though the officer We responsible for

AAL2 approving his own expense report and turning it

3 in. But the procedures called for him to

4 approve them and he did do that.

5 Q. Were there written procedures'

6 A. No.

7 Q. This was an informal --

8 A. That's correct.

9 Q. -- policy then?

10 A. That's right.

Co 11 Q. Would your department then check to

12 make sure there were receipts that backed up

13 each one of the list of expenses?

14 A. That is correct. Our job would have

15 been to check the clerical accuracy, which would

16 have included receipts for that expense report,

( 17 and if we found any irregularity would be to go

18 back to the appropriate people and say, Where

19 are they?

20 Q. The types of things that would be

21 reimbursed would be like meals and travel and

22 things like that?

23 A. That's correct.

24 Q. And so that any employee who had to

25 travel would then get reimbursed if he was on



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25 A.

Ot

r

0

Compan~b usiness?W

A. If he was authorized to do so, yes,

that's correct.

Q. You mentioned that your department did

payroll. Would you gee a list of the salaries

of each individual and each time it was changed

you would get one from the service that was

doing the payroll?

A. We have -- we had a personnel

department that was responsible for salary

control, the human relations, human resources,

whatever you want to call it. We had procedures

that the department supervisor had to go through

and had a formal, written authorization for any

pay changes, and that had to be approved by his

supervisor who -- it would have eventually been

improved by the vice-president in charge of that

particular area at which point personnel would

notify accounting of the change, give them a

copy of the change order and it would then go

into the, you know, data processing people to be

completed.

Q. When you started working for Birdview,

what was your salary?
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Q.-

change?

A. It changed toM

Q. When did that change occur?

A I'm not real sure of the exact time.

I believe it was late 1984.

Q. And did it change after that?

A. No, it did not.

Q. And you stated that you left

Birdview's employ in July of '85?

A. That is correct.

Q. Can you tell me why you left Birdview?

A. Personality conflict with Charles A.

Ross, Bud Ross.

Q. Did you --

A. Pardon me?

Q. Please continue.

A. Just concluded that it was like one of

these things that either he leaves or I leave,

and since he was the boss, it was me. So I was

terminated in July of '85.

Q. Would you consider it a voluntary

termination?

A. I would not.

Q. You mentioned darlier there were five
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es in marketing as vice-presi

corlp o officers I believe said?

A. Yes, I did.

Q. Can you give m# their names, please?

A. Steve Small was vice-president of

manufacturing. Steve Phillips was

vice-president of engineering. Roger Mason was

vice-president of another manufacturing -- it's

called manufacturing. Bob Owens was executive

vice-president and vice-president of marketing

and myself being the vice-president of finance,

and then later, in late 1984 another officer

came on board, an Ed Gibson, who took over

dent.

you spell his last name, please?

B S 0 N.

that was in late 1984?

uh-huh. Ed worked for Birdview

time, but he was brought in the

ce in late '84 and sometime

fter was given the title of

of marketing and later went on to

be senior vice-president of the company.

Q. Do you know a Wanda Bowman? Do you

want me to repeat the name?

A. Please do.

S

responsibiliti

Q. Can

A. G I

Q. And

A. Yes,

prior to that

corporate offi

shortly therea

vice-president

M.

C>.

22

23

24

25



VQ. W anda Bowman.

A. The first name rings a bell. I knew

Tsomeon

can ' t

Q.

A.

Q.

A.

Q.

A.

purcha

functi

at our

our --

e ame. Soamed

that

How

I do

Was

He w

Can

Duri

g dep

and

athe

think we called it our microwave

division. He worked directly for Steve Phillip

at that point.

Q. And when you left Birdview was he

still employed?

A. Yes, he was.

Q. To your knowledge did you hear

anything about him leaving Birdview's employ or

anything?

A. I did not.

Q. While you were working for Birdview

were you in their corporate offices?

S

B 0

Wanda but not the last n

I did.

about Dale Galemore?

know Dale Galemore.

he employed by Birdview?

as.

you tell me what his job

ng my tenure he was in t

artment responsible for

later was promoted to a

plant in the -- what we

A N?

iln

ns
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AJ- Yes, I was.mo

Q. And where were those located?

A. We started in Chanute, Kansas. In

approximately September of '84, we moved to

Olathe, Kansas, and I believe 1y the beginning

of 1985 we moved over to Ovcrland Park which is

where, when I departed Birdview, that's where

the corporate offices were.

Q. Do you know Ed Hackerott?

A. And I do know Ed Rackerott.

Q. And do you know him from your

employment at Birdview?

A. Both as a relative and through my

employment at Birdview. He was an uncle of my

wife.

Q. And can you tell me what Mr. Hackerott

did while he was employed at Birdview?

A. I replaced him at Birdview. He was

originally the vice-president of finance, and

when they hired me in that position, Ed was

changed to the vice-president of administration

and then he was terminated from the company I

believe in February of '84.

Q. Do you know why he was terminated?

A. No. One never asked questions of
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Mr. ReX. e also had a pre Went that had only

been there for six weeks terminated the same

day.

Q. And Mr. Ross terminated then

Mr. Hacvnrott?

A. Mr. Ross terminated the president and

Mr. Hackerott, that's correct.

Q. You mentioned Roger Mason?

A. Yes.

Q. While you were in Birdvew's employ,
0

did he have any other position besides

vice-president of manufacturing I believe is

what you said?

A. While I was in Birdview's employ, he

did not. He was vice-president. It later

changed a little bit to be called the antenna

division. He was responsible for running the

antenna division.

Q. And do you know David Owen?

A. I know of David Owen, but I have met

David Owen.

Q. You have or have not?

A. I have.

Q. To your knowledge was Mr. Owen ever a

consultant or employee of Birdview Satellite



.1ir Com ations,
Commun os Incorporated?

2 To my knowledge he was a consultant to

3 Birdview.

4 Q. Was he being paid a fee for his

5 consulting services?

6 A. I didn't remember such a fee, although

7 1 read in the paper that one of the other

8 officers said he had, and I just didn't remember

9 it. So I have no reason to doubt that he was

10 paid a consulting fee.

LI) 11 Q. If he was being paid a consulting fee,
N 12 would that have showed up on a payroll service

13 report?

14 A. No.

15 Q. Would that come from some other

16 account or --

17 A. No. Consultant by definition is not

LO 18 an employee, which means it wouldn't have come

19 through payroll records. It would have just

20 come out of the general account.

21 Q. Would general account records be in

22 your office somewhere?

23 A. Oh, yes, sure.

24 Q. Who was authorized to issue payments

25 from the general account?
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is the

on here

questio

QO-

A.

account

control

had res

Q.

A.

Q .

control

there?

Say when you started in 1983.

I was responsible for most general

payroll disbursements, corporate

ler would have responsibility, Bud Ross

ponsibility.

Who was the corporate controller?

Doris Detwieler.

Okay. Did she remain the corporate

ler through the whole time you were

A.

Q.

corporate

A.

Q .

A.

Q.

controller

A .

time we mo

to the Kan

No, no.

Do you know, was there

controller after her?

Yes, Bob Speelman.

Could you spell that?

S P E. E L N A N.

And when did he become

Aro

ved

sas

another

corporate

und September of '84, around the

the corporate offices from Chanute

City area.

Iko

Nr')

0q

tn

liAt

time

and

n.

various times va ous people. What

period that we're primarily focusing

then maybe I can focusly answer your
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Steve Phillips.

For marketing?

Ed Gibson.

And for electronics?

Steve Small.

And so then each one of these

Q. When he was corporaW controller, he

would authorize payments out of the general

account then, Mr. Speelman?

A. Sure, but you have to keep in mine

that by the time he came we had :plit the

company into four autonomous pieces, and

everybody had within their own autonomous piece,

had their own payroll and general account.

Q. What were the four autonomous pieces?

A. The antenna division, microwave

division, marketing division and electronics

manufacturing division.

Q. Was a vice-president in charge of each

of the divisions?

A. Yes.

Q. So for the antenna division who would

be in charge?

A. Roger Mason was in charge there.

Q. For microwave?

A.

Q.

A.

Q.

A.

Q.
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Q. So the paperwork that existed for each

one of these divisions as far as payroll and

expenses from a general account, would that have

been in your department's office; would they

also have their own copy in each division?

A. That would have been the division

responsibility. Records maintained, separate

payrolls, separate disbursement accounts, all

records, the responsibility of it maintained

within the division itself. My main function at

that point, having a corporate function or

position, all cash receipts would come in to the

general corporate account. My responsibility

was to allocate and distribute that to their

general account and then their responsibility

was to disburse those funds.

Q. Again, when did this four-way division

indivials could authorize

A. They each had their own general

account. They had procedures to follow,

they were responsible -- he was actually

at as a divisi"- president even though he

vice-president to the corporate entity, h

responsibility of totally administering h

program.

but

looked

was a

ad the

is own
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a. It began In July of '84 and was

accomplished by -- October of '84 we were pretty

well into it. January 1 of '85, we were

definitely full-fledged into a decentralized

management program which included accounting, et

cetera.

Q. After the split into tour divisions,

was there still like a general account for

corporate expenses?

A. Yes, there was.

Q. And who was authorized to make --

A. Myself and Bob Speelman.

Q. Was Charles Ross also authorized?

A. Yes, I9m sorry, and Charles Ross.

Q. Anyone else?

A. Not that comes to my mind right at

this moment. There were typically very few, as

I remember, very few disbursements out of that

account other than to the other divisions.

Corporate, per se, was not a -- I mean it was

certainly a cost center, it was an overhead

center, but it, per se, had very little expenses

other than its payroll.

Q. Okay.
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Q. You mentioned Steven Phillips as one

of the vice-presidents. Was he still employed

by Birdview when you left?

A. Yes, he was.

Q. And his title while you were working

for Birdview, I believe you said, was in the

microwave department, was vice-president there?

A. He began as vice-president of

engineering which included research and

that was

that
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Ieft?

A. He and I departed on the same day.

Q. Was his departure voluntary?

A. No.

Q. Do you know any of the circumstances

surrounding his departure?

A . No, I don't.

Q. And so to your knowledge they were in

no way connected, the circumstances surrounding

your --

co

0

rf)

devel mnt. He eventually put in charge of

the microwave division.

Q. Uh-huh.

A. He still had engineering under his

control in that division, but we also bad an

engineering department in the electronics

division too. So his only change was he ended

up running one of the divisions as opposed to

just being responsible for R & D electronics.

Q. And Mr. Phillips worked in Olathe?

A. Olathe. 0 L A T H E.

Q. You also mentioned Robert Owens I

believe as executive vice-president?

A. Yes.

Q. Was he in Birdview's employ when you
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A. I don't believe the ,circumstances were

connected. I would be leading you astray if I

told you I didn't wonder,, but I'm not even real

sure of what my own circumstances were. Bud has

a tendency to be a lit,'. illusive at times and

it's hard to tell what the circumstances were.

You just know it's time and it's time, and that

was the situation.

Q. Several times we've mentioned Charles

Ross' name, and I was wondering if you know of

his current address?

A. I have no idea. I don't even know if

he's still in the Kansas City area.

Q. Okay. Do you know a Stan Ross?

A. I sure do. That was Bud's son.

Q. Was he employed by Birdview Satellite

Communications?

A. He sure was.

Q. Can you tell me what capacity he was

employed in?

A. There may have been other capacities.

My memory tells me that it was inside sales

manager. That's at least where it impresses

that I remember him last.

Q. What would an inside sales manager do?



1 A.WU-e, of course, had W outside sales

2 force whose responsibility would be try to

3 encourage independent dealers to buy our

4 product. Once an order was received, they would

5 #-ill our inside sales force and physically place

6 the order, and the inside sales force would be

7 responsible for providing estimated shipping

8 dates, pricing, relaying credit arrangements, et

9 cetera.

10 Q. Would that be a middle level

11 management job or low level management job?

C)12 A. I would just take a guess that where

13 Stan was at would have to be considered a middle

14 level management job.

15 Q. Do you know who he reported to?

16 A. Initially was to Bob Owens, but -- as

17 a matter of fact, Robert Owens, Robert E. Owens

~f) 18 would have been it because Stan departed

19 Birdview sometime in late '84 or early '85, and

20 it would have been during the transition when

21 someone else was taking over marketing.

22 Q. Do you know why he left?

23 A. Well, I do know that there was some

24 degree of dissatisfaction with his services

25 rendered by the people he worked for which
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a0,

directly affected my department and directly

affected Bob Owens, department, and I do know

that he and I both suggested that maybe Stan

ought to look-for employment elsewhere or find a

different responsibility area within our

company.

Q. How did it affect your department?

A. When inside sales doesn't properly

handle the orders, they don't get to

manufacturing and they don't get to shipping and

T don't get the cash in, and when you track that

little track back and find out what the cause

is, you typically try to solve that, and when

it's the boss' son, that can be tricky.

Q. You've also mentioned Steven Small as

being a vice-president?

A. Yes.

Q. Was he still in Birdview's employ when

you left?

A. Yes, he was.

Q. While he was -- while you were in

Birdview's employ, did he have any other title

besides vice-president of -- what -- I forgot

what you said.

A. Electronics manufacturing.



1 Q. th-huh.

2 A. I'm not real sure. I don't remember.

3 1 know that toward the end of my tenure, there

4 was discussion about possibly putting somebody

5 else in charge of his area which I think Old

6 happen, but I just don't remember.

7 Q. Okay. And do you know Robert

8 Summerville?

9 A. Yes, sure do.

10 Q. And do you know him through his

UO) 11 employment at Birdview?

12 A. That I do.

13 Q. And what was his position?

14 A. He was hired as the vice-president of

15 marketing the same time that I was hired as

16 vice-president of finance. He lasted a very

17 short time and was demoted back to a field

18 position as an original sales manager.

19 Q. And that's what he was before he

20 became vice-president of marketing?

21 A. Yes, that's correct.

22 Q. Do you know how long he was

23 vice-president of marketing?

24 A. I don't remember. It was a short time

25 period, like three to six months.
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now?
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(Whereupon,

know, he still lives in

ived in the

there after h, 1 ?
there aft.,~ h. 1.ft

A. As far as I

Texas. I believe he 1

Dallas/Ft. Worth area.

Q. And he moved

Birdview?

A. No, as far a

lived there.

Q. Oh, he lived

working for Birdview?

A. Yes.

Q. Want to take

the record.

down there while he was

a short break now? Off

a short recess was

taken.)

Q. (By Ms. Beard) A little

mentioned that you got two bonuses

corporation and you mentioned that

bonuses was a cash bonus. How muc

cash bonus?

A. Approximately $3,000.

Q. Okay. Have you ever bee

politics?

A. I have not.

while ago

from the

one of the

h was that

you

n active in

CO)

ON

In

Q O

living

s I know, he's always
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Q. Did you ever volunt r or work on a

political campaign committee of any kind?

A. No, T have not.

Q. Have you ever made a contribution to a

politic:' campaign committee?

A. Once. Would I ever do it again?

Never mind. That wasn't a question. Go ahead,

please.

Q. Can you tell me who the contribution

was made to?

A. Bob Dole campaign.

Q. Do you recall how much the

contribution was for?

A. Yes, I do. $1,000.

Q. And do you recall when you made the

contribution?

A. July of 1984.

Q. Can you tell me why you decided to

make a contribution to the Bob Dole campaign?

A. I was requested to do so by my

supervisor.

Q. By your supervisor?

A. By Bud Ross.

Q. On how many occasions did Mr. Ross

talk to you about making a contribution to the
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Bob Do" Campaign?NO

A. Once, maybe twice. I really didn't

question It at the time. He was the fearless

leader that was making an impossible teat

happen, being this little startup company go to

$60 million a year, and at the time I felt he

could probably walk on water if he wanted to.

So when he asked me to do something, why, he

didn't have to ask me twice generally.

Q. When he asked you to make the

contribution, was anyone else present?

A. No.

Q. Do you recall if it was in his office

or your office or over the phone?

A. No, I do not.

Q. Do you recall what he told you when he

asked you to make the contribution?

A. To the best of my recollection, he had

said that he was supporting Senator Dole and

that he felt that it was the responsibility of

management to take a little more active role in

politics and if you couldn't do it by supporting

the campaign effort physically or if you had no

desire to get involved in that thing that a

monetary contribution would be an excellent way



I rt it.

Did

Q .

A.

Q.

contributi

A.

Q.

A.

Q.

company wo

he suggest a dollar amount to you?

Yes, he did.

And that dollar amount was?

Was $1,000.

Did he suggest that your wife make a

on?

Yes, he did.

Of the same $1,000 amount?

Yes, uh-huh.

Did he say anything about whether the

uld reimburse you for making a

contribution?

A. He implied that there would be in some

way or fashion repayment for that, by supporting

the political candidates, and I knew he was

active in supporting political issues. I also

knew political issues as it related to our

industry and our company were very important.

My initial interpretation of that

would be or was that this was important to the

future of the company that we actively support

candidates and that he had specifically asked me

to support this candidate and at this campaign

juncture, et cetera.

to sup

Q.
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1 So I interpreted his implication in

2 one of three ways or one of several ways. one

f ~ 3 was that we need political help to get the

4 airwaves free, and of course, as I read in the

5 paper recently, it turned otwtut that the candidate

6 T supported didn't support that particular bill,

7 but it could come in the form of more success

a with the company, which would come back down to

9 the fact that if the company is more successful,

10 we would receive highpr bonuses, higher

o11 salaries. We all owned stock in the company,

012 higher rewards from that standpoint, and the

13 final way that it could be is that you would be

14 reimbursed for it.

15Q. And which one of those did you

16 receive?

17 A. I received a bonus sometime after I

If) 18 had made the contribution. In my mind I felt

19 that that approximate $2,000 was meant to offset

20 the $2,000 that I had put in the bank or I had

21 donated to political candidates.

22 Q. So then you think you would not have

23 received that bonus if you had not made the

24 contribution?

(25 A . No, I relate the approximate $2,000



1 a46&.,am6Itnt that I received,. i~"my mind that

2 was -- my checking account was $2,000 light when

3 I made that contribution, and in my mind I was

4 even when I received that bonus. T couldn't sit

5 here and :nestly tell you that that was

6 directly. intended to reimburse me for my

7 political contribution and that it wasn't

8 directly intended to reimburse me for my efforts

9 of which the evidence showed that I had done an

10 outstanding job through that point in time for

11 them.

12 Q. When Mr. Ross spoke to you about the

13 contribution originally, did you feel like he

14 was requesting you and you had an option of

15 whether to give or not to give or that he was

16 basically ordering you?

17 A. I felt that we definitely had an

Ln 18 option. I felt that I could have easily said, T

19 just don't believe in this kind of stuff and

20 can't do it, but I never questioned him once,

21 you know, in my mind even.

22 Again, the feats that he had

23 accomplished, and he was the leader, and at that

24 point in time I fully respected him as a leader

Ce 25 in the company and what he had accomplished.
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Q. Did you talk to anyone else who worked

for Birdview about making that contribution to

the Dole campaign?

A. No. I don't remember any

conversations with anybody concerning what my

wife and I did.

Q. You don't recall talking to Steven

Phillips about making that contribution?

A. No, I'm sure there was some

discussion. I was very certain at the time that

he had not only asked me but he had asked others

as well, and I'm sure we may have had some small

talk or some discussions.

Again, at the time we had a lot of

things going. We were working seven days a week

each in our own areas trying to make it work,

and it just really wasn't a big topic of

discussion at that point in time.

Had I even thought that I would be

sitting here today talking to you about some of

these things, or even had any inclination what I

was doing at that time was not quite according

to hoyle, I don't believe that -- you know, I

know that I wouldn't be here for the reasons

we're here today.
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Q. when you made a conrribution, did you~w~w

give the check to Mr. Ross or to someone else?

A. I don't remember the answer to that.

I thought we were given an instruction to mail.

I thought my wife and I were instructed to mail

it in to the campaign. I did receive a letter

back from the Dole for Senate campaign, and I

don't recall whether I mailed it in to -- I knew

that David Owen was campaign chairman and

whether we mailed it in to him or whether we

mailed it in straight to Washington, D.C., or

wherever his committee thing was, I just don't

remember.

Q. What kind of letter did you receive?.

A. A thank-you letter.

Q. From the Dole campaign?

A. Yes.

Q. Did you consider the contribution to

have a corporate purpose?

A. I did not -- well, let me correct

that. I made the contribution in the thought

that I was helping the corporation, that these

moneys were going to go to support someone that

would somehow help the corporation.

Q. Did you discuss with Mr. Ross whether
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any 0i rr individuals in the company would be

making a contribution?

A. No

Q. You mentioned that you think other.

were approached?

A. Yes, I think that and I've read some

articles in the paper that would suggest my

thinking is correct.

Q. Can you give me the names of the

individuals you believe may hive been

approached?

A. Dale Galemore. It might be easier if

I just cut the article out and gave it to you.

There's a whole list published in the Kansas

City Star of actual contributions that were made

by people, and I think that that would

probably -- rather than me trying to remember, I

didn't commit it to memory and that may --

Q. Would there be anybody's name that

didn't appear on that list?

A. No, no. I mean not that I'd be aware

of. I had no reason to be aware of.

Q. To your knowledge did anyone else

aside from you receive a bonus shortly after

they made a contribution to the Dole for Senate
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A. To my knowledge they did not. Steve

Small has indicated that he received a bonus or

some type of payment, but again, I would not

have been c'ose enough at that time to have

necessarily known. So I just don't, you know,

I'm not aware of any others.

Q. Would these payments have shown up on

a payroll record?

A. Of bonuses, yes, that is a form of

compensation.

Q. Uh-huh.

A. Which would have appeared on payroll

records and would have been included in the

individual's W-2 at the end of the year.

Q. So then if an individual received a

$2,000 bonus, that would not have offset him for

the tax?

A. That would not have.

Q. So did you receive enough of a bonus

to offset you for the increased tax liability?

A. Yes, my bonus was in excess of $3,000

and the net dollars exceeded $2,000.

Q. Do you recall the exact amount in

dollars of your bonuses?



A. I do not.

Q. You mentioned

a contribution?

A. Yes, she did.

Q. Do you recall

had with your wife when

contri but ion?

A. Very short. I

I don't recall verbatim.

would have gone home and

requested to do this and

it, and bingo, she would

and off it went.

would

IIm

said,

I thi

have

have requested --

just imagining I

We've been

nk we should do

signed the check

Q. Do you remember anything about her

reaction --

A. No, I don't.

Q. -- to it at all? When you made the

contribution, did it at all strike you as

unusual that Mr. Ross was asking you to support

Senator Dole?

A. No, it did not. I knew he was active

politically. I believe at the time he was

president of SPACE which was an organization in

Washington, D.C., designed to work for our

industry, and it was a new industry. He was

.............................................. A.~<.-
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also that your wife made

what conversation you

you -- about the
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active politically in aany ar a in Kansas and

whatever. I don't know any specifics, but I do

know that he was active.

Q. Did he ask you prior to that time to

ever support a candidate?

A. He did not.

Q. Did he ask you since that time?

A. He did not.

Q. At the time he did ask you in June of

1984 did you hear any other talk in the company

from other people who may have been asked or had

heard that people were being asked to make

contributions?

A. No, I did not.

Q. Aside from -- I know you mentioned

Mr. Galemore's name and Mr. Small's name. Aside

from them were, to your knowledge, any other

individuals approached to make a contribution?

A. I would have no idea. Again in

reading the newspaper, it sounds as though

people that were on our outside sales staff were

approached. I was not aware of any of that, and

I learned of that through the media which just

recently published some articles on it.

Q. While you were working for Birdview,
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Did any of the either

show up anything about

was there ever any internal audits conducted?

A. We would have done some if we

suspected any problems. We primarily relied on

the outside auditors for systems review, and

through their checking, if we discovered

problem area, we would, in fact, go back and

investigate that to the extent we deemed

necessary at the time.

Q. Were who were your external auditors?

A. Touche Ross & Company.

Q. And did they conduct a yearly audit?

A. Yearly, and I believe we had quarterly

reviews as well, but we did have an annual full

audit. We were a publicly held company and were

required to do so.

Q. And what was Birdview's fiscal year?

A. March 31st.

Q. And that was the same the entire time

you worked for Birdview?

A. Yes, it was.

MS. BEARD: Off the record.

(Whereupon, a discussion was held

off the record.)

Q. (By Ms. Beard)

internal, external audits
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I reimbursements foz."litical cntributions?

2 A. No, not to my knowledge.

3 Q. Do you have a copy of the check that

4 you used to contribute to the Dole campaign?

5 A. I do not.

6 Q. And do you have a copy of the letter

7 that you received from Senator Dole?

8 A. I believe I have one some place. I

9 know I received one and I think I could contact

10 or I assume -- you may know better than I.

0 11 Could I not contact and get another copy sent?

12 We had a fire in January of '85 in our home and

13 records from 1984 and prior did not necessarily

14 get destroyed but locating those when you're

15 displaced for three to six months shortly

16 thereafter, why, I just have been unable to

17 locate those records.

18 Q. Did you get -- when you received your

19 bonus of 3,000, approximately $3,000, was there

20 some kind of marking on your payroll stub

21 concerning that or would it just be added right

22 in your payroll for that time period?

23 A. I don't know.

24 Q. Would it have showed up though on your

25 payroll check?

-.

.............. ,.~.. .~



A. I would guess that IT probably said

bonus.

QO-

A .

Q.-

A .

Q.

separate

separate

-- from your regular

A . It would

check -- I mean it

regular channels, a

payroll check drawn

but I believe it wa

not included in my

Q. So say if

then you would have

check then?

check -

payroll check?

have been a regular payroll

would have come through the

nd it would have been a

on a payroll bank account,

s a separate check. It was

normal payroll check.

you got paid on a Friday,

two checks that Friday?
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Would it be a

Yes, uh-huh.

It would be a

Yes .

A. Yes, exactly. That's the best of my

memory. I will tell you that these things, none

of them burned themselves into my memory at the

time. So I'm just trying to remember them as

best I can.

Q. At the time you made the contribution,

did it strike you at all unusual that you were

being requested to do it except that Mr. Ross

was active in that political committee?

A. It did and it didn't. T didn't find



V 9 . 4"Ii it unusual that he would go around asking people

2 to make contributions to help.

3 Q. Uh-huh.

4 A. I wasn't real sure why. I'll have to

5 say that I did question it. I do recall

6 questioning in my mind --

7 Q. Uh-huh.

8 A. -- you know, is this the right thing

9 to be doing.

10 Q. Did Mr. Ross discuss with you at any

11 time that you were going to be getting a bonus,

12 I'm talking about the $3,000 bonus you received

13 in June of '84?

14 A. Probably since January of '84. Never

15 once talking about amounts, more so in terms of

16 the job I had done and was doing and that in

Q 17 fact I would be rewarded.

LO 18 Q. He never came out and said you'd be

19 getting a bonus?

20 A. Well, yeah, he'd implied bonuses,

21 stock options. He implied all those things, but

22 never once did he say, you know, This is what

23 you're going to get.

24 Q. But was that after or -- after you

25 received the other cash bonus you got -- was



1 this the only cash bonus you got? Maybe we're

2 confused here.

1 A. No, you asked me if Mr. Ross -- T

4 believe you -- maybe we should go back and read

5 the question again. I thought you asked me

6 whether or not he had ever talked about giving

7 me a bonus or giving me type of reward prior to

8 this political contribution.

9 Q. I just want to make sure that we're

10 clear here. Are there two cash payments we're,

11 talking about, one that was the cash bonus you

C)
12 got because your pay was lower than everybody

CN

13 else's and the other, this $3,000 payment?

14 A. No, I received one cash bonus that I

15 remember during my entire tenure at Birdview.

16 Q. And so this $3,000 payment then is the

17 same one we were talking about earlier --

18 A. Yes.
01

19 Q. -- when you said that you may have

20 gotten something in order to compensate you

21 because your starting salary was lower than

22 other vice-presidents?

23 A. That's correct.

24 Q. So we're talking about one?

( 25 A. One cash bonus, that is correct.



I Q. So In order to understand you

2 correctly, you said that you feel that this

3 payment was paid,. this cash bonus was made in

4 order to reimburse you for the contribution?

5 A. No, that's not Wr'st I said.

6 Q. Okay.

7 A. I said in my mind I linked --

8 Q. Uh-huh.

9 A. It's very easy, and if you just draw

10 yourself a little picture, you can do this

11 yourself. I spent $2,000. Sometime later I

12 received a check that netted me $2,000. In my
C\I

13 mind I was even, and in my mind I do link those

14 two and I did link those two at the time.

15 I was never told what that bonus was

16 for, and if there was anything written on that

017 check stub, it would have said bonus. It would

18 not have said anything else, if anything was

19 even written, and the communications between Bud

20 Ross and myself during the time period from

21 which I began until during the period that we're

22 talking about, yes, there would be a lot of

23 reasons for me to think that it could have been

24 for other things as well.

(7125 He continually was complimenting and
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telling me that, you know, you'll be taken care

of and all this kind of stuff in exchange for

the services I had performed.

I linked those two. I was never told

that thos- two were linked, and at the time that

I made u~y political contribution, I had no way,

shape or form knowing when, if and how I might

ever see dollars coming back or the effects of

my contribution through a stock offering, et

cetera..

Q. What time period occurred between the

time that you made the contribution and the time

that you received the $3,000 or so bonus?

A. I think it was somewhere around four

weeks. I believe it was sometime during August

that I received this bonus.

MS. BEARD: Okay. off the

record.

(Whereupon, there was a

discussion off the record.)

Q. (By Ms. Beard) You have the right to

review your deposition for its accuracy and make

any corrections or you can waive that right.

It's up to you. Would you like to review it or

would you like to waive it?
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review,. youa mean have aA. When you say

copy of it?

Q. You would ha

you could read it and

then if you wanted to

wrong, you

A .
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right, is
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shouldn't?
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d make

would s

So yo

correct

ieve --

a change.

eem to make sense.

u are not waiving

P you want to revi

is there any reas

your

ew it?

on why I

totally up to you, but I just

clear so we know what to do.

Yeah, I'd like to have a copy of

it.

Q. Okay. I'm handing you a check for --

A. $3,000?

Q. -- for $36.30 which is to cover

witness fee and mileage. This deposition is

being conducted pursuant to Title 2, United

States Code Section 437g and pursuant to Section

437g(A) (12) (a), all investigations done by the

commission must be confidential, and so I'm

letting you

requirement

know there is a confidentiality

and that this -- the discussions

ve a copy of it and then

then you would sign it and

change something that was

U)

C

CN
It's

t it

Yes.
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V p
that occurred here at least for now will not

leave this room or the commission, and I'm going

to adjourn the deposition now.

There is a possibility that we may

want to speak to you again and that is why I am

not closing it.
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a Respondent, bei

under oath as fol

EXA

BY MS. BEARD:

CNJ

If)

ng first duly sworn, testified

lows 2

MINATION

Q. This is a continuation of a deposition

that was started on March 28th, 1988, and

Mr. Hamilton has just pointed out to me that

there is one inaccuracy that he floticed from the

earlier deposition and it was on page 28 with

the question on line 9, and I'm going to read

the question. "So could Mr. Owen have received

some kind of consulting fee without your

knowledge of it," and then you wanted to modify

the answer in some way?

A. Yes, I had originally answered no. He

could have. There could have been disbursements

without my knowledge.

Q. So now the answer is there may have

been disbursements without your knowledge?

A. There could have been, yes.

Q. Okay. Mr. Hamilton, were you on the

board of directors at Birdview?

A. No, I was not.

Q. Were you ever assistant secretary of



1 the corporation?

2 A. I don't remember. I may have been

3 appointed that at one time to act in that

4 capacity, but I don't recollect that I was.

5 Q. I don't have a copy of this. So I'm

6 just going to show this to Mr. Hamilton to help

7 refresh his recollection.

8 A. Okay.

9 Q. This is a copy of, to point out what

10 Mr. Hamilton looked at, of the June 4th, 1984,

11 Birdview Satellite Communications, Incorporated,

12 special meeting of the board of directors, and

13 on page 4 there's a paragraph which reads,

14 "Resolved, that David K. Hamilton,

15 vice-president for finance and treasurer for

16 this corporation, be and he is hereby also

17 appointed assistant secretary of this
Lfl

18 corporation, to serve as such at the pleasure of

19 the board of directors."

20 A. I believe that happened in connection

21 with financing that we were raising.

22 Q. Do you recall any duties that you had

23 to do as assistant secretary, anything unusual?

24 A. The only thing that comes to mind is

25 that we were raising some funds and it was



1 occurring in Chicago, and they had to have an

2 assistant secretary there to sign something, and

3 I was there. So that may have been it. I don't

4 recall it was in any official capacity, but at

5 any rate -- but I believe that's the only thing

6 I can connect that with.

7 MS. BEARD: I'm going to have

8 this document marked as an exhibit.

9 (Whereupon, Hamilton Deposition

10 Exhibit 2 was marked by the reporter for

14) 11 identification.)

12 Q. (By Ms. Beard) I'll give you some
CN

13 time to look at it.

14 A. W-2's for the year of '83 for it looks

15 like 6 employees.

16 Q. You'll notice in the first page the

17 middle one is Robert E. Owens and the second

LI)
18 page, the middle one is for Steven M. Small and

19 both of them list other compensation of $450.

20 Do you have any idea what the other compensation

21 would be?

22 A. Yes, I do.

23 Q. What would that be?

24 A. Company auto. It would have been an

25 allocation of personal use of a company
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automobile.

Q. So everybody that had a company car --

A. Yes.

Q. -- would have other compensation?

MS. BEARD: loll ask for -nother

exhibit to be marked.

(Whereupon, Hamilton Deposition

Exhibit 3 was marked by the reporter for

identification.)

Q. (By Ms. Beard) I ask when you're done

looking at that, Mr. Hamilton, let me know, and

I know it's a little bit hard to read.

A. What's this say at the top?

Q. I believe it says Housing allowance,

and after that there's some numbers and then

1984 is the third line.

A. Okay. Go ahead.

Q. Okay. Have you ever seen this

document before?

A. I don't remember seeing it. It does

not look familiar.

Q. As we just mentioned, the top of this

says Housing allowance, and then it appears to

have names of individuals and then across the

document several columns, and I notice your name



1 s one of the A&m*s, D. Bamilton. Thtn it list$

2 a 6300-

3 A. Right.

4 Q. -- dollar advance related to move?

5 A. That's corre-.

6 Q. Does that sees like an amount 
that you

7 got?

8 A. Yes, uh-huh.

9 Q. Next to the advance related to 
move

10 column, there's a house deposit. 
Do you know

11 what that column would be used 
for?

12 A. I do know that Stan Ross had 
a $41,000

CN

13 loan. Well, it says 41,000. That number

14 doesn't strike me as unusual. I can't swear it

15 was exactly that amount, but at any rate, he had

16 an advance, I believe it was used in buying his

0 17 own home, as well as Ed Gibson of 48,000.

In
18 Q. Then the house deposit was advanced 

to

19 employees, given to employees for moving to

20 Chanute?

21 A. I'm not sure what Stan's related 
to.

22 I know that Ed's related to moving 
from Atlanta

23 to the Kansas City area. He didn't have any

24 money for a downpayment so the company loaned

25 him funds for that.
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remember.

1984. Th
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way,

Bob"

his

did

Would that also have been a house

No, that would have been moving

probably very similar to mine.

Even though it's in the house deposit

Uh-huh.

This is

at's $120

Okay.

Uh-huh.

Of $1293

So I don

shape or form cover

s house, but it more

move from Chanute up

occur in 1984.

MS. BEARD:

document to mark.

(Whereupon,

That's the best I can

1988 and we're looking at

by the way.

47.

t think that would in any

the downpayment on

than likely relates to

to Kansas City which

I have another

Hamilton Deposition

2

3

4

2: , , .' . ' 5

. And here is Bob Owens, it looks like

$12,093.47?

A. I would only guess that was in

connection with his move from Chanute to Kansas



1 xhlblt 4 was marked by the reporter for

2 identification.)

3 Q. (By Ms. Beard) When you're done

4 looking at that, if you can let me know.

5 A . Okay.

6 Q. Okay. if you can, describe to me what

7 this document is.

8 A. It's a check from Birdview to David

9 Owen for $25,000, and at the top it says Payment

10 of architect fee.

11 Q. And who was the check signed by?

CN12 A. Myself and Esther Oliver.

13 Q. And why are there two signatures on

*14 this check?

15 A. All disbursements over 5,000, 1

16 believe was the amount, required two signatures.

CJ 17 Q. And who was Esther Oliver?

18 A. An employee that worked in the

19 accounting department.

20 Q. She worked for you?

21 A. Yes, she was in my department.

22 Q. And did she have a title?

23 A. No, she didn't, accountant.

24 Q. And do you recall, I know we just

25 mentioned earlier that you mentioned that some
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-huh.

ay.

hnson County Tech Center I believe

MS. BEARDs I have another

document to mark.

(Whereupon, Hamilton Deposition

Exhibit 5 was marked by the reporter for

identification.)

Q. (By Ms. Beard) This is a two-page

document. If you would, look at both pages.

!• ;'? i . . ..V W
other -- some payments to Mr. Owen may have been

made without your knowledge?

A. Uh-huh.

Q. Does this refresh your memory as to

any other payments that may have been made to

Mr. Owen?

A. No, as I stated earlier, I believe

that he was on the consultant fee with us. I

don't recall specifically what this amount was

for. I just don't recall what the -- it said

architect fee. It probably had something to do

with our Spring Hill property in the process of

acquiring it.

Q. Spring Hill?

A. Uh

Q. Ok

A. JO

it's called.
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A. Okay.

Q. The first page there appears to be two

forms called Check Request?

A. Uh-huh.

Q. Are you famili with this form?

A. Yes, I am.

Q. Can you tell me what it was used for?

A. To request a check in payment of

expense or in payment of anything. If there was

not necessarily backup readily available in the

form of an invoice or an expense report such as

with an expense advance, this is the form that

would be used to request the funds.

Q. In the lower right-hand part of the

form, it says Amount, and then it says Account

coding, and next to that it says do you

know wha t is?

A. No, I don't.

Q. Would that be some kind of accounting

code?

A. Oh, yes, I'm sorry, that would have

been the account code. I just don't know what

account that was. I thought that's what it

was. 170s would have been in the asset section

of the balance sheet some place such as expense



1. advances to employees.

2Q6 But exactly what it is you're not

3 sure?

4 A. No.

5 Q. Underneath that it says Requested by

6 and what would normally go in the requested by

7 line?

8 A. The initials of the individual

9 requesting the advance.

10 Q. would that be always the individual

C4 11 who the payment was going to go to?

04 12 A. Not necessarily.

13 Q. Who was authorized to make requests?

14 A. Anyone who had a legitimate reason to

15 receive funds.

16 Q. And I'm a little bit ccf d "j over

17 that answv. .L4 me try that again. Could any

18 employee make a request like this and put their

19 initials on the requested by line or do you have

20 to be above a certain level?

21 A. Oh, I suppose most normal case would

22 be for a department head, supervisor or officer

23 of the company to request it. Normally if an

24 employee needed funds for a special trip or

25 outing or whatever the case may be, he would
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noral.. go to hil suporvisor and it would all

come through the supervisor.

Q. And then below it it says Approved by,

and then there are some initials, and what would

the approved line be?

A. That would be by someone, presumably

the accounting department, but didn't

necessarily have to be the accounting department

to approve the request. It could also be the

supervisor.

Q. The request on the bottom half of the

page which is to Bob Owens on 12/22/83, there is

nothing in the requested by space, is that

unusual?

A. Oh, he probably came -- those are my

initials down there in the approved by, so I

would have to say it's not unusual if I put it

through. He probably asked me for a $2,000

expense advance for something, and so I would

have put it through myself. So it wouldn't

necessarily be out of kelter.

Q. You just mentioned that under the

reason for request part that reads special

expense advance, do you know what the special

expense advance was for?
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A. No, I don't.

Q. Would he have told you at the time?

A. Oh, I'm sure he would have. I would

never have put it through had he not.

Q. In this form in your handwriting asi

from the initials?

A. Yes, it is.

Q. You filled out this entire form?

A. I filled out the entire form.

Q. On the second page of this document,

there's a check for $2,000 written on what

appears to be 12/21 or 22, '83. Does that

appear to be the check that goes with this

request?

Well, the request was dated 12/22. 1

.o be, yes.

Also, if you'll note on the check

has the number 7720 on it?

Check number, uh-huh.

It says that, right, under reason for

t

Yeah.

And then this check number is 7720 on

A. Yes.

de

A.

appears t

Q.

where it

A.

Q.

request?

A.

Q.

page 2?
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And you do not recall what this chockQ O

s for?

A.

THE WITNESS:

an asset code just

0. Generally the 1

I'm just going to

oyees, receivables,

ask

you

I'm fairly certain

because it starts

OOs are in the asset

guess that it's due

expense advance

Q. (By Ms. Beard) On the top portion of

page 1, the copy of the check request form, the

reason for request is trip to St. Louis?

A. Uh-huh.

Q. Would that be a separate code for

travel advances from any other type of advances

made to employees?

A. Not necessarily. When the expense --

when the expense report comes through, these

things have to be backed up by expense reports.

Then they come through and get audited, it then

gets taken out of the advance account and goes

No, I don't. No, I don't.

MR. BLESSINGTON: I'd like to

tion, Mr. Hamilton. Y,4 indicated

rtain what the account code was for

)u a ques

ren't ce
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to expense, but uUtil the properly authorlzed

and documented expense report comes through, it

would stay in the advance account.

Q. So any money that would be going to an

Lndivtdua" without having the documentary

backup --

A. - Right.

Q. -- would likely be in 170-02?

A. There's a good chance if that's

what --

Q. What else would it be in there?

A. That would be where it would go, yes.

Q. So that's the only place where it

would go if it was advanced to an individual for

any reason?

A. As far as I can recall, that should be

the place it went to, yes.

(Whereupon, Hamilton Deposition

Exhibit 6 was marked by the reporter for

identification.)

Q. (By Ms. Beard) When you'e done

looking at this, if you could let me know.

A. Okay.

Q. This is a four-page document, and it

is pages from a general ledger work sheet from



1 June of 1964, and I think you'll notice that

2 Account o., is on each of these pages,

3 and hopefully this in some way will help refresh

4 your memory about this account and what it was

5 used for.

6 A. Really what we have here is a question

7 where if we could just have a chart of accounts,

8 if we could get our hands on one, it would

9 answer the question or the general ledger

10 itself. By just looking at the codes, I

r 11 couldn't tell you whether Account was

12 employee receivables or what the account was.C *

13 It looks like it should have been, but quite

14 honestly, four years to remember that is a long

15 time, and I think that what we need to do is

16 just see if we can get our hands on either a

0 17 general ledger or chart of accounts. That would

18 clear up the question right away. What this

19 appears to be here is just a distribution

20 summary of the disbursements for the month and

21 what accounts everything was distributed to.

22 Q. So across from the number m it

23 says $253,838.90?

24 A. Uh-huh.

25 Q. So that much would have been disbursed



1 during":3une Of 1994?

2 A. Y4, to that account.

3 Q. What do you mean by to that account?

4 A. Charged to that account. All of these

5 are account numbers. So it looks like all

6 together there was $3,800,000 taken out of cash

7 and these were the deficits along with that.

8 Q. Okay. So on the second page then

9 where it has cash receipts up on top, then for

10 there's in the credit column --

00 11 A. $55,000.
C1

12 Q. -- $55,825.85, and what would that be?

13 A. That would represent repayment of

14 advance I would guess if in fact is the

15 advance account.

16 Q. And then on the third page under

(there's both a debit and a credit?

18 A. Uh-huh.

19 Q. A $9,000 credit and a $6,343.17

20 credit, and the top of the page reads Payroll

21 entries and accruals. Can you tell me what that

22 would be? t
23 A. I can't imagine the -- why it would be

24 coming through payroll, why we would have both

25 debits and credits. I'm not real sure. One

.i
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could be advances and one could be repayment of

advances withheld from your paycheck, but why

the advances would be going through the payroll,

I couldn't answer that.

Q. Okay. And then the las' page on

Account No. iit says at the top Accrued

payables, and then for ledger credit it reads

$4,677.85. Can you tell me what that would be?

A. No, I couldn't.

Q1 Okay.

MS. BEARD: May I have this

marked as Exhibit 7.

(Whereupon, Hamilton Deposition

Exhibit 7 was marked by the reporter for

identification.)

Q. (By Ms. Beard) Just to point out,

%this *hibit goes onto the back of the second

page. So you've got to flip it over.

A. It looks like we had some special

expense advances in December of '83, doesn't

it?

Q S

it, let

A.

Q.

Yes. And when you're done looking at

me know.

Go ahead.

Okay. This consists of a two-page



* 2

3

4

5

6

7

8

9

10

o 11

12

* 14

15

16

17

19

20

21

22

23

24

25

exhibit that go.s onto the back of the second

page. The first page is a check request, and is

this in your handwriting?

A. Yes, it is.

Q. And it, to Roger Mason for $1,000?

A. Rigjht.

Q. And it's dated 12/22/83 which is the

same date as Exhibit No. 5, which was the one to

Robert Owen -- oh, wait, excuse me. And they

both read Special expense advance, and did you

approve this one?

A. Yes, I did.

Q. Do you know what this expense advance

was for?

A. Yes, I do. As a matter of fact, now

that you gave me this one, I think I know what

they both were for.

Q. What were they for?

A. Christmas party.

Q. They were for a Christmas party?

A. For the employees of the company.

We'd have to check the date of when our

Christmas party was, but with both of them being

special expense advance, Iom going to guess that

they may have been for the Christmas party.
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Q. what kivd of Christmas party?

A. What possibly cost $3,000?

Q. That's right.

A. We had one in 1984 that cost about

$25,000 so --

Q. Why would the money go to Roger Mason

and Robert Owen?

A. They were more than likely involved in

setting it up. Now I'm just taking a guess, all

right? They both happen to be on December 22nd

which is very close to Christmas. We always had

a big bash for employees at Christmas, and since

they both went out on the same date, I'm going

to guess that's what it was for, but without

additional records, I guess I should say, my

memory -- that would be about the only thing I

could think of that we would possibly be

processing those checks for at that time.

Q. Let me show you one more.

(Whereupon, Hamilton Deposition

Exhibit 8 was marked by the reporter for

identification.)

Q. (By Ms. Beard) When you're done

looking at it, if you could let me know.

A. I'm trying to think if there were any

I Elm"",



1 trade shows around that time.

2 Q. Okay. This in a one-page document.

3 It's a check request to Stan Ross. Is this in

4 your handwriting?

5 A. No, it's not.

6 Q. Under requested by, it lists the

7 initials DKH?

8 A. Yeah, those were probably written in

9 there. If my initials were in there, I would

10 have known about this and would have authorized

11 it.

CN 12 Q. So the DKH then is you?

13 A. Yes.

14 Q. And it says $2,000 to Stan Ross on

15 12/22/83, and it lists the reason for the

16 request, travel advance?

17 A. Yeah, that just kind of nixes out what
In

18 I was thinking about. Now it looks like there0%

19 may have been a trade show coming up where we

20 were giving advances for.

21 Q. Would there have been a trade show

22 then?

23 A. Yeah. Early January in Las Vegas is a

24 satellite show.

25 Q Is it possible that the special
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expense advance to Bob Owens for $2,000, the on*,

to Roger Mason for $1,000 and the one for $2,000:.

to Stan Ross were to reimburse these individuals

for contributions to the Bob Dole for Senate

campaign?

A. If that's possible, certainly it's

beyond my knowledge. In my mind it is not

possible.

Q. Why is it not possible?

A. Well, if it is, I didn't know anything

about it or wouldn't know anything about it.

Q. Could it have been done without your

knowledge?

A. Possibly, but I have to think if I

approved these expenses to go through that there

was a legitimate reason for them. Possibly we

should call Bob Owens or call one of these

people and see if there's any way they can check

their records to see what it was for, but it's a

toss-up to me at this point from the ones you

you've shown me. Now you may have others.

Maybe I should just wait until I see those.

Q. This is everything on this.

A. That's it? You know, with an advance

going to Stan Ross, I would have guessed then it
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would have been for the trade show that happened

in Las Vegas in January. He quite frequently

went down on the advance party, and I know he

wouldn't have had any cash to go down there on

his own. So we always had to give him cash

advances, and that's strange though.

Q. Did you ever discuss with Robert Owen

the fact that he made a contribution to the Dole

for Senate campaign?

A. No, I did not, no.

Q. Did he ever discuss with you whether

he would be reimbursed for a contribution that

he would make to the Dole for Senate committee?

A. No.

Q. Let me remind you that you are under

oath and ask the same question. Did he ever

discuss with you about being reimbursed?

A. Did Bob Owens ever tell me that he got

reimbursed for that?

Q. No, discuss the possibility that he

would get reimbursed for the Dole for Senate

campaign?

A. I don't seem to remember him

discussing that with me.

Q. Can you think of any reason why he



1 would seem to recall discussing with you the

2 possibility of his getting reimbursed for the

3 Dole for Senate committee?

4 A. Possibly just to call and ask me about

5 it, ask me whether or not he ever was.

6 Q. I'm talking about back in December of

7 '83 he would have discussed with you this.

8 A. No, absolutely not.

9 Q. You don't recall it. Do you think you

10 would recall if he did discuss this with you?

11 A. Do I think Bob Owens would?

12 Q. Do you think you would recall it.C 4

13 A. Possibly. I don't know that I would

14 or wouldn't. It's four years ago, and again, I

15 don't know if I would remember it. I would say

16 that if Bob Owens said that he did discuss

17 something with me, I have no reason to think

L0
18 he'd lie. He may remember it and I don't.

19 (Whereupon, Hamilton Deposition

20 Exhibit 9 was marked by the reporter for

21 identification.)

22 Q. (By Ms. Beard) This is a several

23 paged exhibit, and when you're ready, let me

24 know.

25 A. Okay. Go ahead.



1 Q. Can you tell me what this exhibLt

2 appears to be?

3 A. It appears to be a copy of a payroll

4 register from June 30th. It does not say what

5 year.

6 Q. I believe it listed 062984 in the pay

7 date, where it says EYK Birdview Satellite-S,

8 then 062984. So it appears to be 6/29/84?

9 A. Yes.

10 Q. Are you familiar with payroll

11 registers like this one?

12 A. Yes, I an.

13 Q. Let me go to the middle of the first

14 page under the name of Small, Steven M., and you

15 see there are two entries for him?r4)

16 A. Yes, uh-huh.

17 Q. The first entry appears to have

18 listed under regular and in gross pay i and
CP%

19 then go on. Would that be Mr. Small's normal

20 biweekly or bimonthly -- I mean semi monthly

21 salary?

22 A. It appears that it would be, yes.

23 Q. Okay. The second line lists *3,000

24 under Mr. Small's name and the letter B next to

25 it. Can you tell me what that would be?



1 A. Is there an explanation for the

2 codes?

3 Q. No.

4 A. It appears as though that's an extra

5 check. That may be a bonu-.

6 Q. Okay. And then under gross pay, it

7 lists 3,000 again, and then there's a series of

8 deductions for federal taxes, FICA and state and

9 city tax under the tax code, and then under

10 voluntary deductions in the amount column

11 there's $2,000 with an A next to that. Do you

12 know what that would be?
CN

13 A. No, I don't. That's a deduction from

14 his pay, but -- boy, there's no explanation of

15 those codes, is there?

16 Q. No, there isn't.

17 A. This is ADP too. They're right 9here.

18 in Kansas City. So it's a shame we didn't get

19 that. But at any rate, please go ahead.

20 Q. Do you know what the A, the $2,000

21 with the A next to it --

22 A. I have no idea what that code stands

23 for.

24 Q. And finally the last column over on

25 the right, and it says Pay, and it says $49. Do



I. you know what that would be?

2 A. That would be the net pay, the net

3 amount of the check.

4Q If you go to the second page of this

5 doci-..ent and down at the bottom there are two

6 encries for Dale A. Galemore, and the first

7 entry, is that his regular pay?

8 A. It would appear to be, yes.

9 Q. And the next entry for $3,000 with B

10 next to it?

CO 11 A. That would appear to be the same thing
r-1)

12 as we looked at on the first page.

13 Q. Okay. If you go to the seventh page,

$ 14 the part way down on the page?
N4C)

15 A. Uh-huh.

16 Q. It's your name, David K. Hamilton?

17 A. Uh-huh.

18 Q. Again with two entries?

19 A. Yes.

20 Q. The first entry shows pay of $2250;

21 was that your regular pay?

22 A. Yes, it was.

23 Q. Second entry shows a $3,000 bonus --

24 or B and what appears to be the same set of

J- 25 numbers that were both for Mr. Galemore and



1 .... ...... S .
9 2 A. That is- correct.

3 Q. Did you receive a $3,000 bonus in June

4 of 1984?

5 A. I would guess I did, yes.

6 Q. Do you know what the $2,000 A was for?

7 A. We don't know what the code A stands

8 for. I'm guessing it would be the sane as that

9 of a deduction, voluntary deduction column. So

10 I'm sure that I would be repaying the company

11 back for possibly an advance, expense advance or

12 something of that nature.

13 Q. Did you get a $2,000 expense advance

14 in June 1984?

15 A. I don't remember if I did or not. if

16 I'm paying it back here, I would imagine I had

17 one at some point in time.

18 Q. Okay. If we can go back to Exhibit

19 No. 6?

20 A. Uh-huh.

21 Q. And we go to the third page. Under

22 general debits in Account for June of

23 1984, they list $9,000; would that be the three

24 bonuses each for $3,0007

25 A. It shouldn't be. I tell you why,
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Q.

Yes, I am.

This is a two-page document titled

0
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because that amount that goes in there should be-

the net -- that should be the $2,000, not the

$3,000 that appears in there. There could be

other things in there besides what we've got

right here though.

Q. Okay. So that would have been like

cash advances then that were made to you,

Mr. Small and Mr. Galemore?

A. That could be.

Q. Would be in the general debit column?

A. That should appear in the debit column

and this should appear in the credit column.

Q. What do you mean by that?

A. This $2,000 we're referring to, if

it's going in this account, it would appear in

the credit column over here.

Q. Oh, as the pay back for the debit?

A. Right.

(Whereupon, Hamilton Deposition

Exhibit 10 was marked by the reporter for

identification.)

Q. (By Ms. Beard) Wre y.u done looking

at it?
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USCz, Payroll 3ntry, and it lists a series of

account numbers, then 6/15 salaried and 6/30

salaried and then total?

A. Okay.

Q. And next to Account No. under

6/30 it lists the figure of 09,OJO. Would that

be the $9,000 in bonuses here or again was that

something different?

A. See, the $3,000 that you're viewing

here in the bonus column is a payroll expense.

Q. Okay.

A. Okay. So that would have gone to a

500 series account I would guess. I'm not sure

what the 9,000 is.

Q. On this second page of the document,

it's kind of hard to read, but down on the

bottom lists four people's names and it looks

like John Ogden and $343.17, Steve Small,

$2,000, Dale Galemore, $2,000 and Dave Hamilton,

$2,000?

A. Uh-huh.

Q. Over on the left-hand side there, what

would that be?

A. That would appear to coincide with the

deductions that we just reviewed in the payroll



1 register.

2 Q, Okay.

3 A. Nore than likely those are related.

4 They're in the same period.

5 (Whereupon, Hamiltoo Deposftion

6 Exhibit 11 was marked by the reporter for

7 identification.)

B A. Okay.

9 Q. (By Ns. Beard) Is this document in

10 your handwriting?

CN 11 A. It's in the handwriting of our

12 controller, corporate controller.

13 Q. Which corporate controller?

14 A. Doris Dettweiler.

15 Q. And under requested by, it lists the

16 initials DKH and that would be you?

17 A. That would be me.

18 Q. It says To D. K. Hamilton. Date

19 needed, 6/14/84. Amount, $2,000?

20 A. Yes.

21 Q. And it says Advance, see payroll. Do

22 you remember that, does this refresh your memory

23 of getting cash advance in June of 1984?

24 A. It appears that I did get one in June

25 of 1984.
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A.

Q.

A.

Q.

6/14/84.

advance?

Yes, it is.

And is this in your handwriting?

No, it's not.

It says To Steve Small. Date needed,

Amount, $2,000. Reason for request,

C%4

LO

Q. Do you know what you did get the

advance for?

A. I would guess to reimburse my checking

account for any $2,000 expenditure I may have

made during that month.

Q. And what expenditure would you have

made during that month?

A. Senator Dole.

Q. So this would be for the Dole for

Senate contribution?

A. I would guess it was. I only made one

during my tenure at Birdview and this was it.

Q. I'll have this marked as Exhibit 12.

(Whereupon, Hamilton Deposition

Exhibit 12 was marked by the reporter for

identification.)

Q. (By Ms. Beard) It is a check

request. For requested by it has initials DKH;

is that you?
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. Oh-huh.

Q. Do you have any idea why this check

was requested?

A. Nell, I don't know for sure. It

certainly looks like it night have some relation

to another one that was requested then.

Q. So again it may be related to

contributions to Senator Dole's campaign?

A. It certainly was -- it looks like it

was requested on the same date as the other

exhibit.

Exhibit

identif

Q .

looking

A.

Q.

before?

(Whereupon, Hamilton Deposition

13 was marked by the reporter for

ication.)

(By Ms. Beard) When you're done

at it, let me know.

Go ahead.

Have you ever seen this document

A. It looks like i

my writing, but I can't b

remember seeing it, no.

Q. But you did say

handwriting?

t. It

e sure

looks

and I

like it's

don ' t

it looks like your

A. Uh-huh.
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or no response?

A. I'm sorry, yes, it does appear. This

is a copy. It's very hard to tell, but it does

look like it.

Q. (By Mu. Beard) I know it's a poor

quality copy. Can you tell me what this appears

to be?

A. It looks like it's some bonuses for

$3,000 going to Small, it looks like Galemore

and myself showing a $2,000 deduction which

would have been more than likely in repayment of

the advance I received.

Q. Underneath that there was someone

else's handwriting and I'm not sure if you

recognize that handwriting or not.

A. No, I do not.

Q. And it says 6/30/84 P/R?

A. Payroll.

Q. Okay. Entered as second check. Bonus

less $2,000 adjustment, and then it has initials

what appear to be "A.M." to me. Do you know who

that would be?

A. No, I don't. I'm going to guess it

was whoever was doing the payroll at that time.



I Q. Would that be someone who worked for

2 you?

3. Would have been, sure.

4 Q. And over the $2,000 column, there's

5 two arrows le.Jing to it. One says The

6 other one has initials DED or letters DED. Do

7 you know what the DED would stand for, again

8 this is in the other person's handwriting, not

9 yours?

10 A. I would guess deduct.

11 Q. Were you reimbursed for your

12 contribution to the Dole for Senate campaign

13 from Birdview Satellite Communications,

$ 14 Incorporated?

15 A. I'd have to say I was.

16 Q. Okay. Do you recall talking to Steven

17 Small about his being reimbursed?

18 A. No, I do not recall it.
0,

19 Q. Do you recall ever talking to Steven

20 Small about figuring out how much of a bonus

21 would have to be received in order to cover a

22 $2,000 payment?

23 A. Do I remember that? No, I don't.

24 Would I be surprised if I had discussed that? I

25 wouldn't be at all surprised.



Q. Okay. 'm going to point out thatrthe

amount of the bonus less disregarding the

deductions of the *3,000 bonus, appears to come

4 to $2,049 after taxes and other government

5 deductions for each person.

A. That is correct.

7 Q. Which approaches the amount of the

8 contributions at issue for each of the

9 individuals and their spouses. I'll have this

10 marked as No. 14, and take a few moments to look

N 11 through this.

CN 12 (Whereupon, Hamilton Deposition

13 Exhibit 14 was marked by the reporter for

14 identification.)

15 Q. (By Ms. Beard) I'm sorry, some of

16 these are kind of difficult to read.

17 A. Yeah, they are. Go ahead.

18 Q. This is a five-page document which

19 consists of copies of check requests all of

20 which -- excuse me, not all of which, most of

21 which are to Charles A. Ross.

22 If you'll look at the first three

23 pages of this document, the first request on the

24 first page is only one, it's for June 5th, 1984,

25 in the amount of $24,500. On the second page is



1 one for 50,000 to Charles A. Ross for June 11th,

2 '84. The bottom of that page is to Bank of

3 Commerce and the reason for the request listed

4 is advance for Bud Ross for June 15th, '84, for

5 $25,000.

6 A. Okay.

7 Q. On the third page is one for June 27th

8 and one for June 25th, both to Charles A. Ross.

9 One in the amount of 40,000, one in the amount

10 of 50,000. That's in the month of June, 1984,

11 we're talking about 90, 140, 165, plus another

12 25, about $190,000 being requested on behalf of

13 Charles A. Ross. Do you have any idea why so

14 much money would be going to Mr. Ross?

15 A. It would just be a guess if you'd like

16 me to guess.

( 17 Q. Yes, if you have some idea.

LI)
18 A. That explains why that number going

19 intoi from the general disbursements was

20 so high. I thought that was a mistake.

21 Q. You're pointing to this first page of

22 Exhibit No. 6 I believe?

23 A. Yes.

24 Q. Do you have a reason -- do you have

.25 any idea why so much money would be going to
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A. He was involved -- the only thing I

can think of is the Spring Hill. This was not

that unusual for his. I mean I realize that

going through in the month of Ju-j, that is a

lot of money, and he didn't do that every month,

but it wasn't that unusual for him at all, for

him to come in and ask for a $50,000 check. The

only thing that possibly comes to my mind is the

Spring Hill property. I believe at that time he

was doing that on his own as opposed to the

company doing it, and I believe the money came

from the same place.

Q. If Mr. Ross came to you and asked you

for a request check or came to like --

A. Doris.

Q. If the first one was approved by DWD,

in fact most of these are approved by DWD, would

you oir anyce working for you question Mr. Ross

about why he wanted a check?

A. Why he wanted it?

Q. Yes.

A. No, they would not.

Q. So if he asked for whatever amount he

asked for, they basically would give him --



SA. Yes, they will. Normally when he

2 asked you for the check, it didn't matter what

3 he was going to use it for, he'd already spent

4 the money anyway. And you'll notice that one of

5 these were made 4ut to the Bank of Commerce.

6 I'm sure that was to cover an overdraft in his

7 personal account. So he made his own decisions

8 in that area.

9 Q. And so going to the last two pages of

10 this exhibit. On page 4 of the exhibit, there's

0 11 a $15,000 request and it lists the initials DKH
t

12 requested by for January 7th, 1985. Would

13 Mr. Ross have told you what that $15,000 was

14 for?

15 A. No, but more than likely he called me

16 and said, I'm in Chanute and I need a check, and

17 had me call Doris to get him one.

18 Q. How about down at the bottom, January

19 12th, 1984, again has requested by initials DKH

20 to Charles Ross in the amount of $5,000. Would

21 you know what that was for?

22 A. I would guess expense advance. During

23 that time period he was traveling a lot over to

24 Taiwan and Japan. So I'm thinking that may have

(1. 25 had something to do with his travel.
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Q. And then goiwig down to the last page

of the exhibit and the top one there, it lists

the date of December lat, 1983, to Charles A.

Ross, requested by D. Hamilton in the amount of

$1,000. Would you know what that was for?

A. No, I would not.

Q. And the one at the bottom of the page

is very difficult to read. In fact, I can't

make out the year, but it appears to be for

$20,000 to Charles A. Ross?

A. I wouldn't have any idea what that was

for.

Q. You mentioned earlier that it wasn't

unusual for Mr. Ross to take out large amounts

of money or ask for large amounts of money from

the corporation. Was this all on business

directly related to the corporation?

A. As far as I know. He was also very

delinquent in turning in expense reports, but we

eventually got them. The board of directors was

alerted, you know, what the balances were.

MR. BLESSINGTON: Who was the

chairman of the board of directors?

THE WITNESS: Bud Ross.

Q. (By Ms. Beard) Would he eventually
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A. There was -- if banks could watch all

that stuff. They don't claim any liability

anyway. Go ahead.

Q. Do you have any idea why this check

Ct

(N

co

bring In receipts to' all these expenses?

A. Or Just carry an advance, yes.

(Whereupon, Hamilton Deposition

Bxhibit 15 was marked by the reporter for

identification.)

Q. (By Ms. Beard) This is a two-page

document, and when you'e done looking it over,

please let me know.

A. You've really got my curiosity up.

Please go ahead.

Q. The first item on the first page is

Check No. 7722 to Charles A. Ross dated December

22nd, 1983, for $15,000. 1 notice there's only

one signature on the check from Esther Oliver,

and you mentioned earlier that checks over

$5,000 needed two signatures. Can you explain

why this one only had one signature?

A. There was apparently only one check

signer available.

Q. So there was only one on the account

then?



I was ?

2 A. No, but I like that date 12/22/83.

3 You really have my curiosity up as to what was

4 going on in December '83.

5 Q. Down at the bottom of that page, Ct..ck

6 No. 8480, again it's to Charles Ross for

7 $20,000, dated January 27th, 1984, and there are

8 two signatures on the check, Doris Dettweiler

9 and Charles A. Ross?

10 A. Uh-huh.

1 11 Q. Is it unusual for someone to sign a

12 check made payable to himself like that?

13 A. He was an authorized check signer.

14 Q. Was there any policy in not signing

15 checks made out to yourself or anything?

16 A. No, there was not.

17 Q. Going up to the second page, the top

tn
18 check is dated 12/21/83 to Charles A. Ross for

19 $20,000. Again with only one signature?

20 A. Uh-huh.

21 Q. Do you know what that check would be

22 for?

23 A. No, I don't.

24 Q. And down at the bottom of the page on

25 12/23/83 for $5,000 to Charles A. Ross signed by
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D. K. Hamilton and Doris H. Dettweiler; is that

your signature?

A. Yes, it in.

Q. Do you know what the $5,000 check was

for?

A. No, I don't.

Q. So then it appears within the 21st,

22nd and 23rd of December, 1983, that Charles

Ross had $40,000 worth of checks here?

A. 60 or did I read that wrong?

Q. This is for three days, not counting

the January 27th one. $40,000 for checks in the

three-day period. Do you have any idea what

those checks in that amount of money would have

been for?

Exhi

iden

thro

Are

A. No idea.

(Whereupon, Hamilton Deposition

bit 16 was marked by the reporter for

tification.)

Q. (By Ms. Beard) Take your time goin

ugh this. It's several pages.

A. Okay. Go ahead.

Q. I don't know if you've seen these.

you familiar with these documents?

A. Yes, I an.

g
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Q.

A.

direction.

Q.

A

Do you know who prepared them?

Bob Speelman prepared them at my

Who was Bob Speelman?

He was the corporate controller.

Q. You said he prepared then at your

direction?

A. Yes, uh-huh.

Q. Can you tell me the circumstances that

led to this.

A. As you noticed Bud had a few-dollar

advances running through his account and we were

a little concerned about the size of that, and

we have SEC reporting requirements as it relates

to advances to officers. Also we were -- I

don't know what date we did this thing, it looks

like '85, '86, but l'o not sure when we prepared

it.

Q. It stops June 30th, '85, at least the

top page. It says July 31st, '85, on here as

the entry.

A. We did this primarily to analyze his

account to see where he was at. We had

suggested to the board that possibly we have

people sign notes for funds that they owe the



1 company, that there be interest charges, A lot

2 of this was -- the auditors had kind of nudged

3 us along to get some of these housekeeping

4 things cleaned up, and so that would have been

5 in connection with that which this was prepared.

6 Q. You mentioned the auditors nudged you

7 along in this area. Were you concerned about

8 the amount of money that Mr. Ross had been

9 taking out of the corporation?

10 A. Was I concerned?

11 Q. Uh-huh, yes.

12 A. I just think as a conscientious

13 individual, I didn't particularly care for it.

14 Q. I'm going to the third page of the

15 document which is a typed note dated August 1st,

16 1985. Is this the type of note that you were

0 17 referring to that you'd have people sign?
tf)

18 A. Yes, it is.

19 Q. And then $137,500, would be the amount

20 of money which Mr. Ross owed Birdview at this

21 time?

22 A. It could be. I'd like to point out

23 that's after I left Birdview. I left

24 approximately middle of July '85, but that was(9 25 the type of note that we were recommending that



1 be used.

2 Q . Is this page familiar to you?

3 A. No, it's not.

4 Q. Going on to the last few pages of this

5 document.

6 A. I was just going to say you might get

7 some of your questions answered as to what Bud

8 was going through the money for if you go

9 through the Lou Follet agreement.

10 Q. Who -is Lou Follet, do you know who he

11 is?
IC)

12 A. No. It's long story and it was before

13 me, but I do know that Bud paid him money on

14 behalf of the corporation, and it was later I

15 believe the board of directors granted or agreed

16 to assume the responsibility or give Bud a

17 credit against his expense advance, but going

0.i1 through documents like this might help explain

19 how he could spend so much money in such a short

20 period of time. Likes to write those checks.

21 Anyway, please go ahead.

22 Q. Going back to the last two pages of

23 this document, are you familiar with these

24 pages?

25 A. Yes.



1 . Could you explain to we what they are?

2 A. Well, we have an authorized loan

3 amount, permanent travel advance. Is that the

4 page?

5 Q. This page is fine.

6 A. Okay. All we were trying to do there,

7 I had mentioned to you that Bud on occasion was

8 very delinquent in turning in expense reports

9 like six months when you do overseas traveling

10 is a bit extensive to my way of thinking. So

Co11 what we did is we allocated just a permanent
Lr

12 advance amount of $30,000.

13 Q. That's $30,000 a month?

14 A. No, just as a lump sum advance.

15 Q. Okay. And then he was authorized to

16 make loans -- it says Authorized loan, $50,000?

17 A. Apparently the board had authorized a
U-)

18 loan to him of $50,000 and then we had a

19 permanent travel advance of 30,000. So I guess

20 that would give you justification for his

21 account balance being around $80,000 at that

22 point in time.

23 Q. Okay. Going on to the next page of

24 this exhibit; is that page familiar to you?

25 A. Oh, no, it doesn't ring any bells
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particularly.

Q. The title on the page is Ross -

Birdview, Cash Advance Account. There's a

column with dates, column Birdview owes Ross and

column Pf.as owes Birdview?

A. Uh-huh.

Q. It starts on March 31st, 1984, with

Birdview owes Ross $83,846 and goes from there.

Do any of these numbers and the amounts mean

anything to you as to what they might be for?

A. Other than the fact this was probably

put together as a result of I believe it was

during March of '84 Bud loaned the company a

fairly substantial amount of money and I think

he just wanted to have that reflected. It was

in excess of the 83,000 that's shown on this

piece of paper, but all that would tell me is he

probably took the advance back again before the

end of the month.

Q. Okay.

A. So that's just to show that it goes on

both sides. I mean he did take some large

advances, but he also made sone large advances

to the company. I believe that was the purpose

of this.
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Q. And then the last page of this

document is a bar graph and it has Ross -

Birdview, Cash Advance Account. Are you

familiar with this document?

A. No, I'm not.

Q. Do you want to take a second look at

it?

A. Go ahead.

Q. Again, half of it says Birdview owes

Ross, the other half says Ross owes Birdview and

has dates and dollar amounts. Are you familiar

with of what any of these dollar amounts might

be?

A. I'm sure it's all related to the

things we've already discussed, but I have not

seen this document before. So I'm assuming that

someone did that for him.

MR. BLESSINGTON: I'd like to ask

a couple questions if I might.

THE WITNESS: Sure.

EXAMINATION

BY MR. BLESSINGTON:

Q. Did you ever discuss the propriety of

the advances made to BudRoss with anyone?

A. Well, we had some discussions, and we



being primarily the executive vie-president and.

2 myself.

3 Q. And that would be?

4 A. Bob Owens and myself. We talked them

5 over on occasion with our attorney and with the

6 auditors, yes, that it didn't sit easy,

7 particularly when we were not necessarily in the

8 best of financial shape cash flow wise to be

9 putting out advances, but at any rate, we did

10 make efforts to pass it upstairs to the board of

11 directors and there was some discussion and

12 action taken finally.

13 Q. Were you satisfied with the

14 sufficiency of' documentation that Mr. Ross would

15 ultimately provide to establish what the

16 expenses were?

17 A. Yes, uh-huh.
U')

18 Q. Were you ever concerned that some of

19 this money was going for personal rather than

20 business purposes?

21 A. No, to tell you the truth, I really

22 didn't know where it was going. We usually

23 would find out a year later what the money was

24 used for such as documentation that we just

25 looked-at here to find out that Lou Follet, or
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whatever his name was, had been..aid hundred

thousand dollars out of Bud's personal account.

Q. Let's follow up on that. Sometimes

you wouldn't know for a year or so, were you

concerned that this was no4 money that was being

spent on behalf of the business?

A. No, I can't say that I ever had that

concern.

Q. So you always made the assumption that

this was always legitimate expense on the part

of Mr. Ross?

A.

Q.

Birdview

Expense, uh-huh.

When I say legitimate expense,

expense, legal expense?

A . I --

Q. When I say legal, I mean lawful.

A. It's my position and it was my

position there to question funds going out of

the firm, out of the company. My position to

bring it to other people's attention, but when

the chairman of the board and the CEO ask for a

check for $50,000, it is not my position to make

sure that those funds are going for the

company's purpose, and therefore -- and of

course with him too, you had to tread very



1 lightly on that subject matter,, but yes,. was

2 not in agreement with the way things were

3 handled surrounding those advances of loans, and

4 the best I could do was just pass it upstairs to

5 the execut*.e VP and to the board of directors

6 that, you know, that in tact cash dollars were

7 being taken out of the company. They could be

8 going for company purpose. They could not.

9 They may not be. It was not my position to call

10 that shot.

11 Q. As a professional were you concerned?

12 A. Yes.
CN

13 Q. Were you concerned that they may not

14 have been going for legitimate expenses?

15 A. No, I just was concerned that the

16 funds were leaving the company.

17 Q. Wouldn't that be the purview of your

18 responsibility as well to make certain that the

19 money that goes to individuals in the company

20 was going to business purposes?

21 A. If the board of directors authorizes

22 me to give you a $50,000 advance for whatever

23 reason, I assume it's within their purview to do

24 that. It's their responsibility at that point,

25 and if they direct me to do that, they are my
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boost and that was the way I viewed that.

Q. Let mo go on to something else.

A. Okay. Those are hard questions and I

appreciate where you're coming from and in

hindsight, you know, I can look back and I can

say Okay, it did go for company purposes. We

did buy the Spring Hill properties. We did all

the other things that he spent the funds on, but

at any rate.

Q. Yeah, if you found out, for instance,

that they weren't going for personal -- if they

were not going for business purposes, would you

feel any responsibility as a professional in the

finance area?

A. All that is is a loan at that point.

If the board wants to authorize a loan to an

officer of t'he company to put a downpayment on

his home or to buy his home, that's their

prerogative to do so as long as we charge

interest on it.

Q. But as I understand it, these were not

all -- these advances were not authorized in

advance, if you will, by the board, were they?

A. I will agree with that, that's

correct.
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Q. And if it were anybody, other than Dud

Ross, would you have been --

A. It wouldn't have happened.

Q. -- more likely to question?

A. More likely to question? It wouldn't

have happened. When the chairman of the board

and the CEO comes in and says, Pal, this is the

way it is. I can sign the check myself or you

can run it through your department, either way

you want to do it, it'p out of my hands at that

point.

Q. Okay. Now you've looked at a number

of documents here and I questioned you earlier

and Susan questioned you a little bit about Code

A.

Q.

code --

Uh-huh.

And you indicated that without what, a

A. Chart of accounts.

Q. Chart of accounts that you couldn't

say for certain, but having looked at the

various documents and the check requests and the

various ledgers and all, are you feeling

satisfied that it was an advance account for

employees?
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A. Yes, I am. _-

Now we know that Roger Mason received

$1,000 in December of '83. Robert Owens

received $2,000 in 1983, December of 1983 and

Stan Ross received $2,000 in 1983 Now you

suggested early on that that migait have been for

a Christmas party. Subsequently you said that

you really weren't sure about that at all

particularly when you saw Stan Ross' --

A. When his said travel advance, that's

correct.

Q. Are you aware that Roger Mason

approximately the week before he received that

$1,000 advance made a $1,000 contribution to the

Senator )Dole campaign?

A. No, I was not.

Q. Are you aware that at approximately

the same time Bob Owens and his wife Betty Owens

each made $1,000 contributions to the Dole for

Senate committee?

A. No, I'm not.

Q. And are you aware that, again the same

time frame, Stan Ross and his then fiancee

Merett each made $1,000 contributions for

Dole -- to the Dole for Senate campaign?



I A. go, I was not aware of that.

2 Q. Would it surprise you very much if

3 these were reimbursements for having made those

4 contributions to the Dole for Senate campaign?

5 A. I can't .ay that it would surprise me

6 that such. The thing that would surprise me the

7 most would be that I didn't know about it. I

8 had just started with the company two months

9 prior to that. During that short time period, I

10 had a pretty good handle on everything that was

11 going on, and I'm just surprised I didn't know

12 about it.
CN

13 Q. Well, the three check requests, for

14 instance the one to Mason, the one to Owens and

15 the one to Ross were all requested by you?

16 A. At my direction.

17 Q. At your direction?

LO
18 A. That's correct.

19 Q. Would somebody have told you to

20 request it? I mean you are the requester at

21 that point. You didn't have to request it,

22 somebody else could have.

23 A. I'm sure somebody -- sure. At that

24 time we didn't have any cash. We didn't have

25 any shipments for three months. So it would
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have taken an act of congress, so to speak, to

get cash out unless your name was Dud Ross.

Q. Was it likely that it was Bud Ross

that told you to authorize these payments?

A. Could have. I don't remember.

Q. Well, who else could have done it?

You said it was very difficult at the time to

spring for any money?

A. It could have been Bud.

Q. You were vice-president of finance?

A. Uh-huh.

Q. I know your predecessor, Ed Hackerott,

was still there at the time, was he not?

A. Yes, he was.

Q. Would he have told you to do something

like that?

A.

been Bud

Q.

A.

Q.

A.

Q.

difficult

A.

He could have asked. It could hay

or Ed I suppose.

Could it have been Bob Owens?

It could have been Bob Owens.

You don't recall at all?

Not at all. Not at all.

Even though you just testified how

it was to get money at that time?

That's right. That's absolutely

e

- 4:, ~ **#r
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correct. anybody could Cox* in and ask -~when

I say anybody, Its speaking officers of the

company now. They could come in and ask and

sake a special plea bargain, you know, and we

might be able to pull a penny or two out some

place and cut a check for something.

Q. Well, wouldn't you want to know what

that was for before you made that kind of

request?

A. Well, expense advances by their niature

were not unusual for an advance for a trip, for

a Christmas party, for whatever the advance was,

I'm sure I was told what the heck the advance

was for.

Q. Do you recall ever having had advances

for Christmas parties before?

A. Oh, sure. We spent a lot of money.

Q. And would it be in that amount?

A. Yeah, we'd spend $15,000, $20,000 on

Christmas parties.

Q. Well, would you expend it on $1,000 to

one person, $2,000 to another person?

A. Could be.

Q. Is that the way you would get the

money to the vendors that would presumably run

p
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the party?

A. There would be deposits that had to go

down on halls, turkeys, you'd have to have

deposits down there, and it wouldn't be unusual

for the employee to put the money down and coae

in and get the money.

Q. But these were reimbursements, they

weren't advances?

A. Yeah.

Q. But these were for turkeys, food?

A. I wasn't aware that there were

contributions being made at that point and it

certainly smells a little bit after you bring

that up.

Q. Would it be very unlikely for

individuals to get $2,000 cash to walk around

with to buy supplies for a Christmas party?

A. No, no. You wouldn't just get $2,000

cash.

Q. Would you get a check?

k. But you would get -- it wouldn't be

unusual at all to get a check for that, and a

couple thousand dollars absolutely wouldn't be

unusual at all for that.

Q. So in a situation like that, the



1 person that got the $2,000,. let's say for the

2 Christmas party, would go make arrangements with

3 the local liquor store or something like that?

4 A. Sure.

5 Q. And then pay cash to '.he liquor

6 store?

7 A. Or write a personal check and get a

8 receipt and bring it in.

9 Q. Or write a personal check?.

10 A. Sure.

11 Q. But knowing what you do now, do you

C412 think it was very likely that Bob Owens or Roger

13 Mason had received that money in December of

14 1983 for a Christmas party?

15 A. I would have to say that I'm not any

16 more sure about a Christmas party than I am on

17 anything else on those checks as to what they're
U-)

18 for. I was just trying -- I was just trying

19 when I write down something like a special

20 advance and I see the dates and the see the

21 timing that I'm thinking in my mind what happens

22 at that time of year, and I know we always put

23 on a big bash, but I'm not even more certain

24 that it would be for a Christmas party than I am

25 they got reimbursed for political contributions.



1 Q. Inasmuch as you have indicated that

2 you were reimbursed, in all likelihood Sall and

3 Galemore, do you think these were reimbursements

4 as well?

5 A. I r-.lly can't answer that. I had

6 been on board there two months at that time and

7 I had never heard of political contribution

8 requests prior to the time I was asked to donate

9 nor did I hear of it after. So I can't really

10 say that.

CN 11 Q. When did you first hear --

12 A. It certainly seems likes the amounts

13 were very similar, and if there were donations

14 made at that point in time, I would almost . . .

15 Q. And the difference between those three

16 that we're talking about in December of '83 were

17 apparently an advance amount, so they weren't in

18 payroll?

19 A. Yes.

20 Q. And the reimbursements that you and

21 Small and Galemore received was just simply the

22 form --

23 A. That's correct.

24 Q. If they received $2,000 reimbursements

25 in December of 1983 in the form of advance
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payments, then r there would arguably,

no tax liability; in that correct?

A. If it never hit the W-2, t

Why dont we just break for one

(Whereupon, a discussion was held

off the record.)

Q. (By Mr. Blessington) Since the last

time we talked to you which was on March 28th of

this year, have you discussed your deposition

with anyone?

A.

Q.

A.

Q.

A.

Q.

deposed

A.

knew he

the past

Q.

A.

Q.

No, I have not.
a

Did you discuss it with Robert Owens?

With my wife I discussed it.

Robert Owens?

No, huh-uh.

About the fact that you were being

or anything?

He knew I was coming down and I also

was coming down at some point in time i

But

Yes,

You

that was about

uh-huh.

mentioned earli

n

it?

er when we were

arguably be

hat 'I

correct.

Q.

minute.

a



I discussing the last exhibit that's Xxhibit No,

2 16 which is the one that starts off C. A. Ross

3 1985-'86 --

4 A. Here it is.

5 Q. -- that this was prepared around the

6 time that you left employment in Birdview. was

7 this somehow related to the fact that you left

8 Birdview at this time?

9 A. No, it was not.

10 Q. The amount of money that Mr. Ross may

11 have owed the company was not a factor that you

12 considered in the fact that you were let go by

13 Birdview?

14 A. Very good way to put it. Not one that

15 I considered, no.

16 MS. BEARD: I'm going to continue

17 the deposition even though I don't think we'll

18 be talking to you again. As I mentioned to you

19 off the record, we had a slight discussion, we

20 do not have a mileage and witness fee check

21 prepared so we'll be mailing one to you, and I'm

22 going to remind you that this deposition is

23 being conducted pursuant to U.S. 2, Section 437g

24 which requires that all matters involved in the

25 investigation by the commission remain



1 confidential, and we'll continue the

2 deposition. According to commission regulations

3 you have the right to read your deposition and

4 sign it or you can waive that right. If you

5 read it, if you want to make any %hanges to it,

6 you may, but you should explai-i any changes that

7 you do make to the responses. Do you want to

8 exercise your right or do you want to waive it?

9 THE WITNESS: I'd like to have a

10 copy.

11 MS. BEARD: Okay. So a copy will

12 be sent to you so you can sign it and follow the

13 directions and send it in.

14 (Whereupon, Hamilton Deposition

15 Exhibit 1 was marked by the reporter for

16 identification.)
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Subscribed and Sworn to
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of _, 1988.

JANENS M. HILL, CSR

Notary Public Lafayette County

State of Missouri

C 8 R T I I C AI

I, JANBNE N. HILL, a Notary Public of

Lafayette County, Missouri, do hereby certifys

That prior to being examined the

t:tness, was by me duly sworn;

That said deposition was taken down by

me in shorthand at the time and place

hereinbefore stated and was thereafter reduced

to typewriting under my direction;

That the foregoing transcript is a true

record of the testimony given by said witness;

That when reduced to typewriting it was

read by or to the said witness and the same was

thereupon signed by the said witness;

That I am not a relative or employee or

attorney or counsel of any of the parties, or a

relative or employee of such attorney or

counsel, or financially interested in the

action.

CN

tf)

WITNESS my hand this day
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a Respo

under o

BY MR.

Q.

A.

Q.

by coun

A. Ye s

Q. And could youj state his name?

A. Randall Crawford.

Q. My name is Daniel .J. Rlessingto

I'm representing the commission here toda

with Susan Reard. This deposition is bei

taken pursuant. to a Federal Flection Comm

subpoena issued in connection with an

investigation under Section 437g of Title

the [united States Code.

n, a

y a]

nd

ong

ng

iss i on

The statute provides that the

t
confidentiality of this investigation must be

maintained uintil the commission closes its

file. The investigation is designated as Matter

Under Review 2582.

Now, the questions T'll be asking are

0f4

Mf

DALE A. GALEMORE,

ndent, being first duly sw

ath as follows:

EXAMINATION

BLESS INGTON:

Can you state your full

Dale A. Galemore.

And you have a right to

sel, are you?

orn, testified

name.

he represented

Yes



Qs

A.

Q.

A.

Q.

A.Q.

A.

Q.

A.

Yes.

1613 Frontier Lane, Olathe,

And what is your telephone

Kansas.

nutmber?

And what is your marital status?

Married, happi ly.

Could you give me the name of youir

Yes,

Cindy.

her full name is Cynth

And her last

Is Galemore,

And how long

It will be 1

i

name?

I'm sorry.

have you been m

years in July.

a and she

arried?

e

to ei Tit information involvdW in the

commission's investigation of violations of th

Federal Election Campaign Act of 1971 as

amended. They will not necessarily be limited

to your involvement but will include requests

for information regarding other persons.

Please treat this proceeding as if y

were in a court of law in front a judge and ju

and remember that youi're uinder oath.

Can you give me your address?

A. Current address?

12

13

14

is
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What is your curren occupation?

A. I'm a materials manager for P.P.G.

Biomedica.1 Systems.

Q. Where is that?

A. It's located in Lenexa, Kansas.

Q. What is involved in that?

A. Materials management?

Q. Yeah.

A. T'm responsible for the procurement of

components to A time schedule, to bring th.

components into the factory to make. sure that

they go into the inventory and are released in a

timely manner through production and then into

the finished goods and then back to the end

customer. Quick sc4Atario.

Q. What is your educational background?

A. T have a two-year degree in music from

Johnson -- excuse me, from Neosho County

Community College.

Q. And that's the highest?

A. Yes, uh-huh.

Q. Have you done anything to prepare for

the deposition today?

A. Just thoughts.

Q. Just thoughts? Did you discuss it
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wihW,eRA.

Satellite C

A. Y

Q. C

emp]oyment?

ust

ave

OUR

eS,

an

my wife. We've

you ever worked

unications?

sir.

you tell me the

A. Let's see, I started em

Approximately March 18, 1983, and

company in September of '86 T bel

Q. How did you (-ome to wor

A. Birdview? T worked for

called Legend, and the person T k

Keith Pierce, and he went to work

probably three months prior to my

board.

had a

wante

said

Birdv

time,

Phi 11

Phil]

Q

talked about It.

for Birdview

dates of your

ployment

I left the

ieve it was.

k for Rirdvie

a company

new there was

for Rirdview

coming on

One evening he called and said that

n opening for a component specialist and

d to know if I would be interested, and

I'd definitely be interested because

iew was the up and coming company at tha

and so I interviewed with Keith and Ste

ips at that time and was hired by Steve

ips later on.

0 What is a component specialist?

he

t

ve

?

w?



A Basica

the engineering

ily what we do

specifications

there is

that the

we take

engineer

is working

search for ven

specifications

purchasing to

evaluate.

Q. This

you're doing a

A. Tt's

place to start

Q. Now

on in the design

dors who can meet

and get multiple

buy those and for

is pretty much t

t the previous co

a foundation. T

yes, it is.

youi said you left

of products

those

vendors

enginee

he same

mpany?

t's the

Rirdview

roughly September of 1986?

A. Yes, sir.

Q. Why did you leave?

A. The scrambling had been so detrimental

to our industry that I was so tired of having to

lay off good people and close friends and

associates that had helped build the company, T

was concerned about my own future with the

company, and T could not leave work at. work, and

so T finally determined that it was best to make

a change before the company completely folded

and T was out in the cold, so to speak.

Q. So you actually left before you got

to

and

for

ring

job

best

CN
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anoth'rr job?

A. No,

yes, then I mo

Q N Now

employment, T'

positions you

you were a com

A. Spec

Q. -- s

who was your s

A. Keit

Q. Keit

no,

ved.

I hunted for another job, and

during the course of your

m interested in knowing what

held. When you first got there

iponent --

ialist.

pecialist. Did you have any --

upervisor?

h Pierce.

h Pierce. And what was his

p0s i t i on?

A. He was the mechanical engineering

manager I believe. He was the manager of the

engineering drafting area.

Q. And who was his supervisor?

A. Steve Phillips.

Q. And Steve Phillips' position was what?

A. Director of engineering or something

like that. T don't remember his specific title

when I started there but he was over the design,

R & D.

Q. Did you have any people you supervised

at that point.?

CN

0

0.

13

14

15

16

17

18

19

20

21

22

23

24

25



1

2

3

4

5

At that

Did you

point, no, sir.

have other people in the

A.

Q.

same --

A.

Q .

No,

Let '

on for a

• and th

to buy

ing up w

ment was

t tha

or,

T was the only one at tha

how long did you have th

s see, T was there in tha

bout, T think i t was thre

en there was a need for a

for the old product that

hi]e the new -- the purch

working on buys for the

t we were getting ready to i

excuse me, '83. That. was th

t time.

at job?

t

e or four

dd i t i ona I

we were

as ing

new

ntroduce

e end of

So, T was asked t.o be one of those

individuals that worked on buying the product

for the old model, and -- because of my past

history experience in purchasing and knowing

about the product like I did from the

engineering standpoint, and so I moved into that

environment, and that lasted through the summer,

I think it was, and towards September, something

in that time frame.

Capacity?

-- capacity as yourself?

p0s i t i

months

bu ye r s

fEi nish

depart

produc

in '84

'83.
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Who was your super1

2

3

4

7

10

Ii

12
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14

That time

of Debbie

T was

Duey.

A .

directi

purchas

respons

Q.

area as

A.

don't k

were al

set up

expedi t

Q.

ng par

W ha t

sor during that

working under

She was over

So

h a

lip

she h

reas .

s the

ing department.

ibilities for b

Was Steve Ph

well?

No, no. No,

now whether it

I moved over to

shop there and

ts and getting

was your next

mat er

posit

the

the

ad

head of t h is

ferred -- or T

r not., but we

iding and we

ing orders and

Ial

ion

in.

a t.
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Birdview?

A. Well, let's see, the next position

then T moved into the buyer position because

after completing that special task, they saw

capabilities in that area and they realized

T could be an asset to them in the purchasin

department.

So T made a lateral move.

me a nice bonus or raise, T guess T

and moved me from component special

buyer with a nice salary increase.

was

my

that

g

They gave

should say,

ist to a

time?

on

T was trans

was formal o

another bui

started plac



When you were a buw

coworkers?

A.

man named

can't thin

Let's see, a lady named Dixie

Doug Meyer, another guy named

k of his last name because he

leave the company shortly

purchasing department, ano

Ann Edmonds, T think was i

myself, yes.

Q. What was a typic

that period of time?

A. Tt was very fast

company that was growing a

Davis,

Tom --

did

after I got into the

ther girl named Mary

n that room, and

al workday like during

6

7

8

9

1.0

11

12

1 1

14

15

16

17

18

19

20

21

22

23

24

25

rate. Tt was exciting, it was fun, it was a

challenge. There was a lot to be learned. Tt

was a neat experience for a small town guy like

me to be involved with a company that was

growing as fast. as that. one was.

Q. Was there some camaraderie?

A. Oh, yes, yes, definitely a

teamwork-type environment.

Q. Did you have any people that you

supervised at that point?

A. No, sir. No, I was the same level.

Q. I'm going to have the court reporter

pace. We were a

t an extremely high

Cr

0

tf)

r, who were your
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mark is exhibit. It's selilPted pages from

some materials you already sent in to us --

A. Okay.

Q. -- and ask you some questions about

them.

A. Okay.

Exh ibi

i dent i

Q.

the ex

pay st

I

ic

hib

hi hs

(Whereupon, D. Galemore Deposition

was marked by the reporter for

ation.)

(By Mr. Blessington) As you can see,

it consists of four pages of copies of

MR. CRAWFORD: Do we have it

marked yet so we can refer to it?

MR. RLFSSTNGTON: Yes.

Q. (Fy Mr. Rlessington) Now, T'm going

to ask youi, Mr. Galemore, to take a look now at

the second copy on the first page. T think that

probably reads a little bit better than the

first one. It indicates there that your

earnings were a month; is that correct?

A. Uh-huh.

Q. Or, excuse me, a pay period?

A. Yeah, yeah.

Q. It was a twice monthly pay?



1 A Yes.

2Q. Rxcuse me for that. It indicates also

3 that you were in Department 070. 070 would have

4 been when you were a component specialist; is

5 that fair to say?

6 A. I have no idea.

7 Q. You're not sure what that means?

8 A. Yeah. No, T don't know the eoding.

9. Okay.

10 A. The time frame.

11 Q. The time frame would be when you were

12 a component specialist?

C J 13 
A. Yeah.

14 Q. And at that period you were making

0 15 approximatelya year?

IV 16 A . [h-huh .

17 Q. Ts that roughly what you made?

18 A. Yes.

19 Q. And taking a look at your net pay, it

20 was roughly I guess net?

21 A. Uh-hih.

22 Q. And that continued until I believe

23 September of 1983, on the next page, it appears

24 that you received a raise. You described to me

25 that they made you a buyer apparently at that
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pol nt ,  w

A. Yes, air.

Q. At least officially a buyer because

apparently you were one before then?

A. Yes. I was doing the work, not

getting paid for it.

Q. So at that point, you were making 1250

per pay period and that was roughly pper

year gross, somewhere in the area between

net. Were you happy with

this increase?

A. Extremely, yes

Q. Did you consid

increase?

F extremely happy.

er it a substantial

A. SubstantialI yes. T thoug

very generous, very generous.

Q. Now, again, your superviso

period of time when you received thi

and raise was?

A. There was -wo secions of

have to work with because one -- it'

to me, as I remember, whether or not

reporting to Debbie Duey or Steve Ph

Steve Phillips was the man that I ta

that point that gave me the informat

ht

r

s

it was

at this

promotion

that that

s not clea

I was sti

illips, bu

Iked to at

ion that T



warn I liked In what

is your promotion, and

engineering department

person

transfe

Q.

to this

I'd d6

mince

he wa

* and said, Here

was leaving the

the appropriate

to tell me that I was being asked to

r

4

5

6

7

8

19

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

red to

So e

other

Oh,

Bu t

e ivi ng

A. And

engineering, w

that time, and

wasn't really

department.

Q. Okay

Department 055,

designation?

A. Yeah.

Q. on th

three payroll s

indicates that

amount of $280

Do you recall w

A. No, T

the purchasing di

ffectlvely you ha

job prior to this

yeah, yeah.

Steve Phillips st

a promotion?

transferring me o

hiih was a little

the money made i

wanting to leave

e

1-

be

partment.

A been detailed

time?

ill told you you

x1t of

depressing at

t nice because T

the engineering

At this point you were in

that presumably was the buyer

next page there are copies of

,,ha ani the second one down

you received a bonus in

and the pay period is 10

hat that was for?

* don't. I honestly don'

the

/31/83.

t.

Q.

Owere rec



don'I t

Qo
A.

QO

insign

A.

someth

for.

Inow.

You have no idea

Huh-uh, T don't

Is that because

ificant?

Not insignifican

ing that T remember

1t, no.

exactly

It's

what

just not.

it was

Q. But do you remember getting it?

Oh, yes, definitely remember getting

it.

Q.

kind of

A.

Q.

A.

Q.

copy dow

appears

pay peri

Do you

a commend

Huh-uh.

No reco

Huh-uh,

Okay.

n, it's a

that you

od ending

recall if you were g

a tion?

iven any

T'im sorry.

llection whatsoever?

I sure don't, I'm sorry

On the fourth page, the

fairly poor copy there,

received a $3,000 bonus

6/29/84, and there is a

thi rd

it

for the

iso an

10

I1I
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know.

you thought $280 is

C

'4.

If

indication that there was a deduction of $2,000

with marking Capital A next to it. Can you

explain that designation to me?

A. Okay. I assume it to mean advance, is

what I assume it means, and as T recollect, the



time period that this happened, it was in lieu

of, it I may -- the donation was in the same

period of time

that I made it

donation, I wr

comment to my

that -- should

start at the b

what this is a

should explain

you were.

A.

knew this

that we made i

or the evening

ote the check o

then supervisor

I -- I guess I

eginning of tha

II relating to,

that story.

MR. CRAWFORD:

Continue.

Anyway, I

bonus was

made the

coming.

t, and the nigh

that I made th

ut, and T made

Roger Mason

probably shoul

t becaus

right?

.us t

i nd i c

Tt wa

thought process in making the deci

with my wife to donate to the Dole

I made the comment, T said, Well,

be nice if T could get that bonus,

Roger's indication was that he was

-- he said to me, he said, Well, y

by the

can get

Q.

a bonus

but pri

t

e

the

d

e this is

I think T

go ahead like

ation -- T

part

ion a

of my

long

campaign, a

it sure woul

and I think

going to be

o'll get it

end of June, but, he said, T'll

it for you sooner.

(By Mr. Blessington) So, you

of $3,000 for the period ending

or to that time you had received

see if T

received

6/29/84

a $2,000

15

16

17

18

19

20

21

22

23

24

25



advance?

A. Ask the question again.

MR. BLESSINGTON:

2

3

4

5

6

7
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A.

vaguely

Q.

A.

Q.

A.

T know the

remember.

So you don'

No, sir.

Do you know

Do T -- no,

Could you

the pending question

s requested.)

please read it back.

(Whereupon,

was read by the reporter a

A. Yes.

Q. (By Mr. Blessing

you know a Robert Summervi

Mr. Galemore, do

name, and the face T

t know him real wellt ?

where he

T do not

lives

know where he

livPs

Q.

A.

Q.

Bowman?

A.

secretary

Q.

A.

Q.

Do

Ye

you know

S, yes.

a Wanda Bowman?

Tn what capacity did you know Ms.

As T remember her, she was Rud Ross'

T think.

Did you ever talk to her?

Very little.

Very little?

NO

0

r14

0

Uf)

ton)

lie?



A .

Q.

A.

Q.

A.

Q.

A.

0 Mr. Galemore

teered in a polit

Have I ever

ign? Whether it

, have you ever

ical campaign?

volunteered in a political

be my vote or financially,

which a

Q.

partici

A.

of the

T guess

Q.

respect

A.

support

Q.

re yoti ask

I'm ask

pated in p

In poli

scrambling

or a posi

And you

to making

Voting

the Dole

Who did

ing?

ing w

ol iti

tics,

i ssu

tive

're d

hether

cs.

only i

e did I

fel low

ef ining

yo

n

b

in

a

a contributi

and encouragi

campaign.

you encourag

11 actively

the t

ecome

pol i

ctivi

i me

an

tic

st

period

activi st

this

on?

ng other people to

e to support the

Dole campaign?

A. Probably my associates in the buying

area there.

Very little.

Do you know where she lives?

No, sir.

Do you know Charles A. "Bud" Ross?

Yes, sir.

Do you happen to know his address?

No, sir, T sure don't.

Q

vol xn

A

campa

tr

C"%

iF)
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So it's your statei nt that the -- or

in it your position that the only contribution

you ever made to a political campaign was to the

senate campaign of Senator Dole?

A. Yes, sir.

Q. I'm going to have the reporter mark

another exhibit, again something that was

submitted by yourself.

(Whereupon, D. Galemore Deposition

Exhibit 2 was marked by the reporter for

identification.)

Q. (By Mr. Rlessington) Mr. Galemore,

I'm going to ask you to identify this for the

record.

A.

the Dole

A.

Q.

what amo

A.

Q.

A.

Q.

Dole for

This is

for Sena

MR

Yeah, I

(By Mr.

int?

a check that I've written to

e campaign.

CRAWFORD: A copy.

m sorry, a copy of.

Slessington) Okay. And in

For the amount of

And you wrote it

On 6/11, 1984.

How did you come

Senate campaign?

$1

on

,000.

what day?

to contribute to the
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It was in -- the first aspect of even

thinking about becoming involved in it was in a

discussion I had with my manager at the time,

Roger Mason, and he had -- we were talking about

the scrambling issue and how it affected the

satellite industry and what we could do about

it, and one of his comments to me was that Bob

Dole was supporting the satellite industry and

it was important that we see that -- we being

the satellite industry, me as an individual --

see Bob Dole reelected to the senate so he would

help the satellite industry and vote against

scrambling.

Q. When did Roger Mason become your

manager?

A. Let's see, it was sometime du

period after T'd went into the purchasi

department. Later he was transferred i

believe the vice-president over purchas

that was probably, guessing, somewhere

April or May time frame, something like

Q. Did you tend to talk to Mr. M

daily basis?

A.

with h

ring

ng

the

n as T

ing, and

around

that.

ason on a

Not very much. I worked very closely

im and he was also part of that special



1 group of buying back in the rst part or when T

2 was transferred out of the components into that

3 special buying, he was in there.

4 Q. Was he the same level as yourself?

5 A. Same level.

6Q. At the same level of employee?

7A. No, he was a manager of some sort. at

8 that time, but. he was working in that area to

9 procure parts also.

10 Q. Ts that where you first met him?

0 Ii A. Yeah, that's my first exposure to

C 12 Roger, uh-huh.
r)

13 Q. So sometime after you were formally

14 transferred into this buying area --

-) 15 A. Uh-huh.

r.) 16 Q. -- he became your manager?

17 A . Uh-huh.

t 18 Q. And you recall it was within a couple

0% 19 of months after your formal transfer?

20 A. Yeah, it's pretty difficult for me to

21 remember exactly when, but. it was sometime

22 within that -- well, I was transferred T believe

23 in September and T think it was the first part

24 of 1984 when he actually was put into the

25 purchasing department.



I uee. And you sat

closely with him. What would

relationship involve?

A. Well, he was buying

buying hardware. So we would

forth on what part shortages

you

that

worked

working

hardware and I was

talk back and

we may have, or if

7

8

9

10

12

13

"0 15

r') 16

17

tJ) 18

0% 19

he couldn't get something, maybe

some ideas where we could get it

of thing.

Q. And he was your direct

A. When, at which time?

Q. During the period of,

winter of '84.

A. Winter of '84? T can'

there was a period in the winter

have to get more precise.

Q. Well, when did he beco

A. When did Roger become

thinking it's in April. Not my

I would have

and that type

s uperv i s or?

T don't know,

of

me

my

di

I mean

84 -- you

your manager?

manager? T'm

rect manager

because T st

was the next

Q. So

supervisor?

A. Ye

Q. An

ill worked for Debbie

level higher than tha

Debbie Duey was still

Duey who he

t.

your direct

ah.

d Roger Mason was one step above

20

21

22

23

24

25



her?

A. Yes.

we have any ti

MR. CRAWFORD:

me frame pinned

For the record, do

down on this? we

7
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knows.

A.

Q.

Roger

A.

Q.

A.

T worked for a lot of people.

(By Mr. Blessington) All right.

Mason in 1984 was your manager?

At one time, yes.

At one time?

Yes.

ifKeep flipping back and forth. I don't know

we pinned it down to a month.

MR. RTESSTNGTON. Well, T'm

interested in finding out, frankly, through

the inception of his employment through the

that he made the contribution.

MR. CRAWFORD: Okay. But T

want. it to be clear on the record when we'r

talking about who his manager is that we at

least have some period of reference in ther

T'm not surt if we do yet or not.

MR. BLESSTNGTON: That's wha

trying to pin down actually.

MR. CRAWFORD: T don't. think

t. T'm

he

So

CN

0

t r

01

e

ou t

just

e

e.

m . .
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And you can't ree er what time that

was?

the

July

time

A. Well

April time

or August

frame.

it was in the -- starting around

frame and I think through like

, somewhere in that particular

Q. And during that period of time that

was your manager, how often did you speak to h

on a weekly basis?

A. That's a tough question.

Q. Approximately?

A. On a weekly basis, T'd say a good

average is 10 times a week.

Q. And what were the nature of the

conversations?

A. Specifically related to either T wou

say parts shortages and/or cash flow

requirements or certain part shortages.

Q. Were they generally relatively brief

conversations?

A. Most cases.

Q. Did you ever discuss philosophy with

he

im

Id

him?

Philosophy?

Any kind of

What kind of philosophy?

philosophy.



Not many, not that1T can recall

anyway

Q.

A .

felt 1

but T

manage

Q

parts

A

speci

Q

work

A

and Ri

romml)i

carry

Did you talk about things other

shortages and specif

* I'm sure we did,

fic topics that just

• Was it. common to

issues with him?

* No, because work

oger was not really a

nicative-type person.

on and talk about. hi

things that he's done or

whatever. He just wasn'

Q. Well, you said

ic work-related

bu t

j ump

disc

kept

1ways

He

s fan

laces

tha t

T mean

right

? no

ou t

uss ol.her

us q

a re

d idn '

ily I

he 's

type

ultimately

ii

a

t

i

than

i tems ?

t me.

han

ite busy,

1

a lways

fe or

been or

of guy.

that you did

end up discussing the Dole campaign with him.

Can you pinpoint precisely when he first

approached you about Senator Dole?

A. Yes, I can. It essentially started,

as I remember, it was the first of June. It was

Were you friends?

Yeah, I felt like we were friends. T

ike, yeah, I could consider him a friend,

respected him as my supervisor and

r.

rO

r

18

19

20

21

22

23

24

25

0



in Irbu of this bonus that I

receive.

good job

accomplis

company a

for that,

know, T t

a

h

n

h

He said to me that T had been doing a

nd they appreciated the

ments and efforts that I had given th

d that I would be receiving a bonus

and during that conversation, you

anked him. I was excited about that.

I said -- in

scrambling of course c

topic, which not only

T mentioned that the e

but there was very rar

vendor from the outsid

say, What's the latest

and so we were always

going to affect your c

Q. It was not u

the conversa

ame up as an

did we -- in

mploye

ely an

e woul

on t.h

being

ompany

tion

issue of

my affidavit

es talked ab

occasion wh

d not come i

e scrambling

asked how it

out it,

ere a

n and

i ss Ue,

was

ncommon you would talk

about scrambling?

9
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2

LO

C)

1-0

n

A. Oh, absolutely not, especially for

me. Anyway, during that conversation we

discussed, you know, what was Rirdview doing to

help or to keep from -- keep people from -- the

government or whatever from scrambling or

companies from scrambling their signals, and

there weren't really a lot of options.

27

was going to

e
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cable en

po1 i tica

course,

me about

Dole bee

Q.

A.

f i nancia

too.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

believe

Q.

A.

Q.

present?

A.

Q.

That that would be

Yes, that would he

How long did this

I'd say maybe 20 m

And where was it h

It was at the offi

Where?

In Chanute at 915

it was. I think it

You believe it was

Yeah.

And there were ius

c

i

e

good?

good.

onver

nutes

Id?

C e.

Wes

was

in

t c

in

hi

d

1

a

a

1

It was something I know

of it, the cable was using

muscle to do all they coul

t that time was when Roger

or recommended that I shoul

use Dole

During the conversation?

Right, right, and also if

ly support Dole that that w

herr

his

s of

t the two

y T

office.

f ice?

of you

Yes.

So it's your testimony that he first

from the

their

d, and of

mentioned to

d vote for

T could

nuld be good

tion take?

t most.

Sa

a



1 appr hed you and told you you were doing a

2 good job and you'd be getting a bonus?

3 A. For doing that job, yes, sir.

4 Q. Doing that job, and then there was

5 another part of the conversation, and was that

6 unrelated to the first?

7 A. Another part?

Q. Did you have a sense that these were

two totally separate subjects?

10 A. T believe so. T believe so.

1 IQ. Did he tell you how much money you

12 were going to get as a bonus?

13 A. Uh-huh, $3,000.

14 Q. And did he tell you that prior to

10 15 asking you to contribute to the --

P0 16 A. As T remember, he said -- yes.

17 Q. As you remember?

18 A. Uh-huh.

19 Q. How good is your memory on that?

20 A. As good as it can be, I guess.

21 Q. How strongly do you feel that? T mean

22 do you recall it?

23 A. Ask me the question one more time so I

24 can make sure I get this right.

25 Q. Okay.



to a

Q.

A.

Q.

expected

your wife

campaign?

The bonus amount.

The bonus amount?

Yes, yes.

Did you have the

you to contribute

contribute $1,000

sens

$1,0

to

e that Mr. Mason

00 and to have

the Dole

A. The conversation, if T may continue on

t. hat ?

Q. Go ahead.

A. He said -- T asked him, when he asked

me about maki

comment was,

contribution,

company, I fi

it better tha

had already g

corporation a

employees and

interested in

and support t

to him was, Well,

I mean I

could contribute,

that I could give

ng a political contribution, my

Well, why don't Rirdview make the

because Birdview being a big

gured they could, of course, afford

n T, and his comment was Rirdview

iven all they coulld give as i

nd that they were encouraging their

other people involved or

the industry to also contribute

he Dole campaign, and my question

what can I do?

didn't know even how much

and that's when he told me

$1,000 and my wife could g

12

13

14

i5
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A.

you have

campaign?

A.

Right,

Had you

made the

right.

not recei

rontribut

ved

ion

the bonus would

to the Dole

I thought abouit that a lot. i think

the a

but t

secur

good

felt

T wou

to go

Q

as to

mount is questionable of ho

he time that we were faced

ity that T was looking for,

for the satellite industry

like was good for me, so T

Id have made some sort, but

back and say exactly how m

I'm not going to ask y

exactly how much. Can you

of what you might

for that bonus?

have been able

w m tl

with

and

at t

feel

it'

u c h.

oil to

give

ch we would,

and the job

what. was

hat time, T

like, yeah,

s impossible

speculate

me a range

to afford but

is

16

17

18

19

20

21

22

23

24

25

up t 0'l,O00, and that was the first I really

knew what I could do, because T did not keep up

on the FEC laws or regulations on donations.

Q. So your question to him about how much

you could contribute was how much you could

legally contribute?

A. Yes, sir.

Q. Under Federal Election laws

presumably?



time?

That

That

Yes,

was

was

sir

a say

your

ings.

savi ngs
account?

Q.

were fa

A.

T had a

acco unt

$500 to

Q.

money i

A.

Q.

Did y

irly liq

Yeah,

bout 130

i n anot

$1,000

So al

n liquid

About

About

o Li

uid

T

her

in

tog

as

5,

5,

have any other assets

at that time?

had a checking accoun

n. I think I had a s

credit union that ma

it also, somewhere in

ether you had roughly

set s?

000, something like t

000. Was your wife w

t hat.

t I think

avi ngs

ybe had

there.

how much

hat.

orking at

this time?

A. Yes, she was working part time.
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A. We could have aftor d the full

amount. Yes, I had a money market of about

$3400 available that I could have easily donated

the 2,000.

Q. You could have liquidated a $3400

money market account?

A. Yes, sir. Yes, sir, but T would have

had to thought about it.

Q. Did you have a savings account at. that
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savings

A.

working

Q.

house?

A.

taking a

putting

because

Chanute.

Q.

doubtful

$2,000 c

wi fe?

How much were you able t

during this period?

That's the $3400, is wha

on. We were anticipating

So you were saving up fo

Yeah, yeah. As T remember that, T was

1 of her paycheck at that time and

t into savings and living off my salary

ur expenses were not that great in

So is it fair to say that i

that you would have come up

ontribution between yourself

object to that.

MR. CRAWFORD: T

T think you've

'm goi

alrea

t 9

wi

s kind of

th a

and your

ng to

dy asked

the question as the amount he w

and he's answered he does not k

would have donated. So T don't

"is it fair to say," and T'm go

him not to answer.

MR. BLESSINGTON:

instructing him not to answer?

MR. CRAWFORD: G

ould have

now the a

want you

ing to in

donated

mount he

to say

s t.ruct

Are you

o ahead. T think

18
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o put away in

t we'd been

buying a home.

r buying a



it's

all you

I need to ask.

MR. CRAWFORD:

asked and answered.

MR. BLESSINGTON

what I'm trying to get at

MR. CRAWFORD:

him t.o testify and not yo

T think it

T think

here.

Yeah, T do

ti put word

mouth.

and T think

your feeling

MR.

you 're

about

BLESS TNGTON

letting the

that, but T

Tha t ' s f

record ref

m go i ng to

it. another try.

Q. (By Mr.

say that but for

from Rirdview tha

$2,000 contributi

A. I would

a s sumpt i on.

Q. Y

assumption?

B1e

the

t yo

on t

not

ssington) Ts it fair to

bonus that. you received

u would not have made a

o the Dole campaign?

say that is a fair

ou don't think it's a fair

(Witness

You just

shakes head.)

told me that you were saving

been

know

wantt

has

you

T

in his

i ne,

I e r t

g ive

IS
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en asked abd answered.

MR. BLESSINGTON: You can object

want, but I'm going to ask what T think
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upt uy a house.

account?

You had 3400 in that

A. Right.

Q. In order to purchase a house?

A. Uh-huh.

Q. And you were going to -- you would

have possibly given away $2,000 of that?

A. Yes, sir. The rationale at that t

is if my job goes away because of scrambling

what good is a house going to do for me? T'

looking more long range, not short range.

ime

r

m

Q. And you saw that political

contribution as being that related t.o the

scrambling issue?

A. I was looking for any avenue that

might help us there. I'm not going to be so

naive to think that my $2,000 was going to

change

know.

the way Bob Dole would vote, no.

Just any way that I could help, T

T don't

wanted

to try to help.

Q. When did you finally make the decision

to contribute to the Dole campaign?

A. Okay. It was about the middle of

the -- well, after we talked, I went home. I

discussed it with Cindy. We talked about it.



we w through things like, well, it sure woult

be nice if we put that into our savings for a

home, or I think we even talked about some

furniture as maybe being another item that we

might be interested in, but after rationalizing

it out, we decided that it. would probably be in

our best interest if we sacrificed these

material things right now to see if we can help

Dole, and remember, the emphasis being upon

getting the scrambling issue killed, so to

speak.

Q. That was roughlv what time frame?

A. Tt was probabl

say, something like that

y the mi dd I e of June

you

aga i

Q .

had

n?

A .

to ask if

decided if

that type

Q.

And after your fi

with Roger Mason, d

t conver

he appr

s a t i

oach

Not until the phone call that e

I'd talked to my wife and iE we

we were going to, if we wanted

of thing.

And what was the nature of that

on that

yo u

vening

Id

to,

phone

call?

A.

inquiring

He had indicated that -- first of all,

whether or not I'd had a chance to

T'd

15
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21
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23

24

250
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talk W'o Cindy an4 if she was 'of the same min

far as giving the donation.. and if we were,

we'd be willing to give it now.

Q. And when was that phone call made

after -- how long after the first approach w

d as

if

a s

that phone call made?

A. As T said in the affidavit, it was

about 10 or 12 days as T remember.

Q. And did you get the impression from

that phone call that Mr. Mason was depending

upon you to make this contribution?

A . T felt like -- T sensed, T guess T

should say, that it was important that it was -

it was important not only for the financial

support bit also that T vote for Bob Dole, that

he be reelected.

Q. Was this the first time that Roger

Mason ever called you at home?

A. Probably not, no.

Q. Probably not?

A. Yeah. T don't think so.

Q. What other times might he have called

you?

A .

of town,

Maybe

can we

to talk about

meet tomorrow

he

to

was going out

talk about a



P things like that, busness related.

It was always business related?

Typical, yes, yes.

And did you consider this a busin

vend of

Q.

A.

Q.

phone

degree, yeah.

degree?

To the degree that it

my job as far as the satellite indu

concerned. So that was the busines

that time.

Q. After you received this p

from Mr. Mason -- or excuse me, dur

conversation, did you indicate to h

were going to have trouble making t

A. No, what T indicated to R

both Cindy and T were concerned abo

becauise we had never made a politic

contribution of this size or a poli

contribution before. So T wanted t

sure that everything was legal.

Q. You assured yourself that

what you were doing was legal?

10
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I as

his

ked him that question

intentions were right.

was relating

stry is

s T was

hone ca

ing tha

im that

his pay

oger wa

ut. the

al

t i ca 1

o, A, m

evening

in at

11

t

you

men t?

s that

amount

a k#a

that

yes, made

and that T

call?

ess

To some

To what

to

M)

C69'Aj

,n

A.

sure that



Inde could give this much aibd Cindy could give

2 that much.

3 Q. At that time did you tell him you were

4 going to have trouble raising that kind of

5 money?

6 A. Huh-uh, no. No, sir.

7 Q. At that time, did you know where that

8 money was going to come from?

9 A. A rombination, yes. A combination of

10 anticipating the honus and the money T had

11 available. T knew that T could use ei ther one.

12 Q. Now you indicated earlier that. you had

13 received an advance payment of $2,000?

14 A. Ilh-huh.

15 Q. Can you explain the circumstances

16 surrounding that?

17 A. Yes, yes. The evening that T went

18 down there and -- if the record would show that

O 19 T filled out the amount of the checks -- the

20 last thing that T said to Cindy before I left.

21 the house, our concern was make sxire it. was

22 legal.

23 T went down and T crossed him about

24 how much again and made sure that I could do

25 this and that there wasn't anything that they



ing illegal because I didn't want to be

involved in

reiterated t

based on my

employee. I

it and so I

check out, a

it sure woul

get the bon u

anyt

o me

job

hing

that

perfo

like

it

rman

that and that he

was a bonus. It was

ce. I was a good

could do whatever

said, Oka

nd T reme

d be nice

s a littl

y, okay. A

mber I said

if T could

e sooner.

I wanted to with

nd

to

go

wrote the

him, Well,

ahead and

Q.

call did

A.

the offi

Q.

night?

A.

was

Excuse me. How long a

you do this?

MR. CRAWFORD: GI

c e

Right after

f I said, S

(By Mr. SIe

That even

Go ahead.

And so I

I wanted to

fter the phone

ad vo

he said, Could

ure, sure.

ssington)

U as

you

ked .

come to

This is at

ing, you bet you.

have

make

a way

s ure,

of tea

of cou

sing

rse.,

and T

that T

got the bonus because, T mean, you got to look

at the human nature side of this thing. They

said I was going to get it and I wanted to make

sure, and he said to me at that time -- I said,

Well, it sure would be nice to get the bonus

were
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Q. Did you t

for him asking you

right away?

A.

little b

T said t

interest

was that

running

somethin

apparent

Q.

A.

Q.

A.

i

0

e

a

g

I

hink there was

to come down to

anything

his off ic

Yes. That made me uncomfortable a

t, and that's why T did reiterate w

him. I said, Why are you gtuys so

d in doing this, and his comment to

apparently the Dole campaign was ei

TV commercial or wanting to do

and they were needing some funds a

y someone had contacted him about t

Who contacted him?

I have no idea.

He did not say?

He did not say.

sua

e

hat.

me

ther

nd

hat.

7.Me)

LOl0

soonq than the end of the month, and he said,

Well, I'll see what T can do but no promises,

and then it was about three days, four days

later a girl from the payroll department brought

me -- T don't remember if she brought both my

payroll check, because it would have been about

the 15th, and then also this advance, which T

was a bit surprised to get. Tt would have been

nice to get it then, but T wasn't for sure I

would be getting it at that time.
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A.

Q.

A.

seeing

Q.-

A.

Q.

A.

talked

Q.

Was th

A.

Q.

A.

off i e

IUhe]

To I

Who

Jus

that n

Are

Yea

Do

No,

to tha

He'

ere any

In

Was

Oh,

not t

take a break

re did you

his office

was there

t Roger is

ight.

go?

besides

the only one I remember

you sure of that?

h, I think so.

you want to think about

I believe that's the on

t evening about it.

s the only person you ta

body else?

the facility?

there anybody else in h

no. No one else was in

o my memory. Just he an

MR. RLESSTNGTON: Why

for a few minutes.

(Whereupon, a short rec

it?

ly person T

]ked to.

is office?

his

d T.

don' t we

ess was

taken.)

Q. (By Mr. Blessington) We've jus

a short break. Mr. Galemore, is there an

that you'd like to say to perhaps clarify

record from what has gone on today?

(Whereupon, the witness co

t

y

taken

thing

the

nferred



with u attorney.)

A. No, sir, I believe what we've talked

about, the record will show is clear.

MR. BLESSINGTON: Let the record

reflect that he was conferring with an attorney.

Q. (By Mr. Rlessington) Now, when you

went down to Roger Mason's office after he

called you at home and asked you to bring $2,000

worth of

A.

Q.

A.

checks.

Q.

A.

name to

had ques

why he w

amount o

until I

further

checks to give to him --

May T correct you?

Yes.

He did not say bring $2,000 worth of

Is that what you brouight?

No. T brought -- Cindy signed her

a check and T took it because T still

tion in my mind about. the legality of

as wanting me to do it and the. total

f money that I could give. So it wasn't

went to the office to talk to him

about that. that T wrote the amount in.

Cindy and I decided individually
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CI

r')

0~

amongst ourselves that that would be what we'd

do as long as it was legal. That was our main

concern. We wanted to make sure that it was
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Q. Why did you have questions about your

involvement?

A. Why? Because I've never made a

contribution before and I was concerned from the

standpoint, as T mentioned earlier, of making

sure that Birdview was giving me the money like

they had said and that was for my job

performance and not trying to give me the money

so I would give it to the Dole campaign.

Q. Although that is what happened?

A. No. T don't think that's what -- no,

I don't agree with that statement.

Q. You don't?

A. No, I do not.

Q. Yet you got an advance shortly after

making the contribution?

A. After I made a comment that yes, it

would be nice to see the bonus as soon as T

could get it, yes.

Q. And this night that we're talking

about, was that June 11th?

A. I believe so, yeah.

Q. Now you say you went down to

Mr. Mason's office; about what time is this?
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A. I think it was 7, 71 O, something like

that.

Q.

office?

A.

Q.

was alone

A.

A.

A.

Q.

A.

remember i

Q.

n i g h t.?

A.

somewhere.

facility.

Q.

faci 1 ity?

A.

He was not

Q.

observed;

And you approached Mr. Mason in his

Uh-huh.

And you've testified that Mr. Mason

in his office?

As T remember, yes.

As you remember?

Yes.

Are you clear on that?

Yes, that is the only individjal T

n that office with us, yes.

Do you remember seeing Rud Ross that

He may

T do

have been in the

vaguely remember

fac

him

ilit

in

y

t. he

You vaguely remember him in the

Yeah

in

Was

did

, I remember him in

our meeting though.

he with Mr. Mason a

you observe him wit

the facility.

t

h

all

Mr.

that you

Mason at

all that night?25



A -

together,

Q.

together

Bud Ross

A.

No, not while Roger

no.

Not while Mr. Mason

necessarily, but did

at any time you were

No.

How long were you t

and I were

and you

you see

there?

were

him with

here?

A. About 20 minutes

like that, 20, 30 min

I think, something

utes.

Q .

were t

ma t t er

A.

Q.

And during

here, you were

wi

A.

yes, sir.

Q.

paper?

A.

I knew th

from earl

paper tha

in helpin

which --

starting

that ent

simply d

th Mr. Mason with no

Right.

Do you know a David

What I've read about

re 20

scussi

one e1

minutes you

ng this

se present.?

Owen?

him in the

Only what you read about him in

10

II

12

14

15

16

17

18

19

20

21

22

23
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I should

Birdview

T wi

Dave

knew

rent

ing,

clarify that.

and getting t

1 rei

Owen

paper,

the

terate that.

were friends

that from the

y worked with

I don't know

Bud

Worked in

hat organization

CSLr

0

knew that --

Bud Ross and

childhood. T

Dave Owen appa

-- or not help
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A.

Q.

the ni

checks

there?

ght

to

A.

Q.

A.

Q.

by Roge

Dole ca

that wi

A.

sorry.

Q.

Mr. Mas

campaig

relativ

legalit

Not to my -- huh-uh, no.

So can you state categorically that

June 11th that you went to deliver

Roger Mason that David Owen was not.

Not to my knowledge.

You did not see him?

No, sir.

Subsequent to first being approac

r Mason about making contributions t

mpaign, did you discuss the propriet

th anyone?

I don't understand your question,

on

n,

e

y

the

hed

o the

y of

T'm

Subsequent to being approached by

about contributing to the Dole

did you speak to anyone about that

to the proper nature of it, the

of it?

Un

r

If)

going, but that's about the extent Z know of

Dave Owen.

Q. You've never met Dave Owen?

A. No, sir.

Q. Have you ever been in the same roo

with Dave Owen?

m



I Aust to my wife and to Roger was the

2 main --

3 Q. Did you discuss it in any way at all

4 with anyone else?

5 A. No.

Q. You didn't discuss the contribution to

7 the Dole campaign with your coworkers?

8 A. Contribution? No.

9 Q. Didn't you testify earlier that yo

t0 were attempting to get people to support the

NO 11 Dole campaign?

12 A. Yeah, that's true, too, yes, sir.

13 Yes, T did talk -- T remember making a comment

14 that we should -- that T had made to my

15 associates.

16 T made that comment that T did, and

17 yes, I did. T don't remember how much -- T'm

18 not much on bragging about whether I give or not

19 give. So something -- I don't absolutely

20 remember saying to anybody in specific, I gave,

21 so why don't you give . I didn't do that, no.

22 Q. Were you aware of anybody else that

23 was employed by Birdview that received bonuses

24 or salary adjustments or any other type of

* 25 compensation out of the normal pay around this
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the June t

A.

Q.

that apart

and apart

with your

discuss th

A.

my memory.

Q.

to Steve S

ime f

No, T

And s

from

from

wife

is co

That'

Now,

mall

rame?

sure don't.

o you can state

that discussion

the discussions

and Roger Mason

0'

ntribution?

s correct. Yeah

cat egori ca 11

with Steve

that you've

you did not

y

Small

had

. to the best of

you just testified that you spoke

in the hallway?

same period of time?

A. It was not till afterwards that I

heard that Steve Small had made a comment in the

hall to one -- either a secretary or a lady that

was in personnel that he was really upset about

the fact that he had made a political

contribution to Dole and voted for him and Dole

in turn did not support the legislation like we

had anticipated he would.

Q. When was this?

A. Whenever that vote took place, And T

think -- it was after the June time frame. Tt

was after that June time frame.

Q. Do you have any idea of how long after
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He wao-not speaking to me. He was

speaking to a secretary.

Q. You overheard that?

A. And I overheard it, and that's when I

commented to him, I said, Oh, you did that? T

said, T did too.

Q. Did you ever speak to Steve Small

abouit the contributions to the Dole campaign?

A. At that point, yeah, T told him then

that yeah, T made a contribution and T also

voted for Dole and that was very disappointing.

Q. Did you ever speak to Steve Small at

any other time about these contributions?

A. No, sir. T mean after that, yeah,

after that hallway conversation, we talked a

little bit about it and he made a comment that

didn't make me feel very good. He said that he

was uncomfortable about it, and T said, Well, T

feel uncomfortable reflecting, now that TI'm

hearing you, I feel uncomfortable too. T said,

T have to reiterate --

Q. This was -- excuse me, I wanted to pi

down the time now. This was after you heard hi

say something to a secretary in the hallway?

A. Uh-huh.

n

U



Q. That was t

A. Uh-huh.

Q. Did you at

to Steve Small about

Dole campaign?

A. After the

IV
hat same day?

any

the

other time ever speak

contributions to the

newspaper article came

T called him and

Q. And wha

conversation?

A. T asked

attornev and he s

attorney

wrong.

assured hi

talked to him about that.

t was the substance of your

im if he had ta

d yes, he had a

m that. he had d

I ked

nd th

one nothing

Q. What

A. We]l,

di

i

you

was

think

quite

about

evi de

t. hat.

nt th at T was
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concerned because of the implicati

paper was making there, and so T d

my own attorney and make sure that

thought T'd done was legal and wha

done was legal, and so

G.
Q. Did you tell

conversation subsequent to the

the article in the Kansas City

ons that

ecided t

what T

t I felt

the

o get

T'd

that's the avenue T went.

Mr. Small during that

publication of

Star that when

you went down to deliver the checks to Roger

Mason that Bud Ross and David Owen were present

ol t,
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In his 0

A.

Q.

A.

Q.

not say

A.

Q.

can offe

that.?

A.

Q.

the Dole

spoke to

A.

Q.

to your

A.

f

t

fice?

Did

Did

Oh,

You

hat?

Yes, sir.

Is there any

r why he might

No, sir.

So, relative

campaign, you

your wife and

Afterwards,

T'm not goin

attorney.

Okay.

T what?

you say that to Steve

no, no.

re absolutely certain

possible explanation you

have thought you said

t.o t.

spok

you

yes.

g t.o

he contributions to

e to Roger Mason,

spoke to Steve Small?

talk about speaking

MR. CRAWFORD: Thanks.

Q. (By Mr. Rlessington) You've

no one else about it'

A. I also spoke with Steve Phill

the phone, and his comment to me, when

in the newspaper, he said, I didn't rea

had made a contribution too. I said, T

spoken to

ips on

he saw it

lize you

di dn 't

0

0%
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realize you had made a contribution too.

Q. What else did you discuss?

A. We talked about, boy, we'd sure be

glad when we could put Birdview behind us

because of the pain and the agony towards the

end that it created for all of us.

Q. Did anyone, apart from your attorney

of course, did anyone ever suggest to you that

the circums tances surrounding your bonus and the

contribut.ions that you and your wife made to

Rirdview were illegal?

A . No.

Q. No one ever said that to youi?

A. No, sir.

Q2. You're quite certain of that?

A. Yes, because T wanted to make sure of

that, yes.

Q. Did your father-in-law ever speculate

as to thp legality of this situation)

A .

were w

would

and it

was.

He was concerned about that when we

orking on our taxes whether or not. it

be perceived correctly. I said, I checked

was a bonus and that's what. they said it

Q. When you were working on your taxes?



Taxes, uh-huh.

Q. Ts your father-in-law an accountant?

A. Yes.

Q. And was that the only conversation

that you had with him relative to that?

A. Yeah, basically.

Q. What. did he indicate about the

lega I i ty?

A. He made comment that. a company could

not reimburse you, give

donation. I said, Well

explained to me was it

job performance.

Q. Why did he th

reimbursement?

A. Maybe because

timing of it and it was

give the bonus.

Q. What was part

the --

W

the money

the way i

as a bonus

to give a

t. was

based on my

ink it was a

of the aspect of t

part. of the equat.i

of the equation to

he

on t.o
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A. Part of the equation to give the

bonus.

MR. CRAWFORD: Part of the

equation to give the contribution.

MR. BLESSINGTON: Thank you for
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Q.

A.

Q.

A.

Q.

A.Q.

A.

right t

Q.

ing that.

(By Mr. Blessington) The bonus

the equation to give the contribu

Yes, yes.

Thank you. What time frame was

u spoke to your father-in-law?

It would have been 1985 filling

es whenever -- I don't remember --

ave been typically in February T t

t year.

Now trying to update this --

Okay.

We have Roger Mason, Steven Sma

Uh-huh.

Your wife?

Uh-huh.

And your father-in-law that you

t the contributions --

Uh -huh.

-- that you made to the Dole ca

Uh-huh.

Now are you sure there's no one

T guess -- I can't -- no one ju

o my mind.

Excuse me, T left one out, Stev

11?
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mpaign?

else?
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this

out

which

hi nk



PhilTps

A.

Q.

point.

fee and

A.

Q.

something

a confiden

must he ma

its file.

W

Oh, yeah.

Well, I think we'll close up at this

I'd like to present you with the witness

mileage check for being here today.

Okay. Thank you very much.

I'd also like to remind you of

that T said at the outset that this

tial matter and the confidentiality

intained until the commission closes

is

A.

Q.

commiss

specuI a

And how wil

You'll be I

ion closes its

te as to when

T know that?

formed of when the

file, and T won't

hat will be. There are

ircumstances under which an individual can

the confidentiality requirement., but. in a

stance such as this where there are

le respondents, that's questionable they

ive it. So it will be confidential.

MR. CRAWFORD: Both ways.

A. Okay.

Q. (By Mr. Blessington) And

not going to close the deposition.

continue it. I don't know that I'l

finally, I'm

I'm going to

I want to

some c

waive

circum

multi p

can wa
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speak to you again, but the investigation is

continuing and if we do need to speak to you

again, we'll be certain to notify you in

sufficient time to not inconvenience you too

much.

MR. CRAWFORD: Will all further

pondence come through my office or will it

him?

you i f you

MR. BLESSINGTON:

want it to.

MR. CRAWFORD: T
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Q. (

opportunity

if you'd ]i

presentment

it.

ng him on the

MR. BLESSTNGTON:

MR. CRAWFORD: 0

Ry Mr. Blessington)

to review the trans

ke to do so or you c

Tt will go to

wa n t.

same

it to

th i ng

go

or

Just to you.

kay.

You have an

cript and sign

an waive that.

MR. CRAWFORD: We will waive

but not the reading and signing

to

it

the

of

corres

go to

U")

Lr)

me. Are you copyi

just to one of us?
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IN RE: MATTER UNDER

REVIEW NUMBER 2582

*.TRANSCRIPT OF PROCEEDINGS

* FEDERAL ELECTION COMMISSION

DEPOSITION OF BOBBY SUMMERVILLE

On the 2nd day of May, 1988, beginning at 10:00 a.m., at

1100 Commerce Street, Room 15C40A, Dallas, Texas, before R.

Patrick Tate, CSR #1730 and Notary Public in and for the

State of Texas, appeared BOBBY SUMMERVILLE, who, being

first duly sworn, gave his oral deposition in said cause

pursuant to subpoena.

, INC. 800-336-6646
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1 BOBBY SUlMRVILLE

2 was called as a witness and, having been duly sworn, was

3 examined and testified on his oath as follows:

4 EXAMINATION

5 By Mr. Blessington:

6 Q Mr. Summerville, this deposition is being taken

7 pursuant to a.Federal Election Commission subpoena issued

8 in connection with an investigation under Section 437-G of

9 Title II of the United States Code. The statute provides

10 that this investigation remain confidential until the

11 Commission closes its investigation. This investigation is

. 12 designated Matter Under Review 2582. My name is Daniel J.

13 Blessington and I'm representing the Commission here today.

V 14 Would you please state your name.

15 A My name is Bobby Summerville.

ON 16 Q Now, you have a right to be represented by

17 counsel. Are you?

18 A No.

19 Q I am going to give a brief explanation of what

20 we're going to do here today. I'm going to be asking

21 questions designed to elicit information regarding possible

22 violations of the Federal Election Campaign Act. You are a

ACK-MBDRAL REPORtZRS, INC. 803664



1 wkiStess In this case, not a respondent.

2 The court reporter will take down everything 
that

3 is said. It will be typed and a transcript will 
be

4 produced. And for che sake of clarity, please give verbal

5 answers rather than nodding or shaking 
your head. Please

6 treat this proceeding as if you were 
testifying in a court

7 of law and remember that you are under oath.

8 If you don't understand a question, if 
you don't

49 hear me completely, or if you need a break, please 
tell me.

10 If you wish to clarify an answer in any 
way, please do so.

11 If during the course of the deposition, 
you realize you

12 gave an inaccurate or incomplete answer to an earlier

13 question, let me know and 
you'll be given an opportunity 

to

14 clarify the record on that.

En 15 Could you please give me your home address?

0 16 A It's 9040 Stone Creek Place, Dallas 75243.

17 Q And your telephone number?

18 A

19 Q And what is your marital status?

20 A I'm married.

21 Q Could you tell me your current occupation?

22 A I'm a broker, I'm in oil and gas.

AC'fD$AX 3~JORTKRS* INC. 800-336-6646



1IQ And your place of employment?

2 A Momentum Oil & Gas, and that's Irving, Texas.

3 Q Mr. Summerville, do you have a college degree.?

4 A Yes.

5 Q And any post-graduate?

6 A No.

7 Q Now, what have you done to prepare for your

8 deposition?

9 A Well, I basically just reviewed my notes. It's

10 been several years.

11 Q Have you talked to anyone?

12 A No.

13 Q Did you ever work for Birdview Satellite

14 Communications, Incorporated?

15 A I did.

16 Q And could you tell me when you began working

17 there?

18 A I started for B-irdview-Atellite in probably

19 1982.

20 Q Would that be May of '82?

21 A April of '82.

22 Q April of '82?

ACRVR".RRPORTZRS, INC. 800-336-6646



1 A I started, I was one of the first five salesmen

2 hired for the company.

3Q And at that time, how large an organization was

4 Birdview?

5 A Forty, maybe fifty employees, it was a very small

6 company.

7 Q That's total?

A That was total.

9 How did you come to work for Birdview?

10 A I answered an ad in the Dallas paper, and Mr. Bob

11 Owens who'd helped get the company started, came down to

12 Dallas and I interviewed and he hired me. That was

13 probably in February, maybe early March of '82.

14 Q And you became one of five salesmen at that

15 point?

16 A One of five salesmen, that's correct.

17 Q Were you all equal at that point?

18 A Yes.

19 Q And who was your supervisor?

20 A Bob Owens.

21 Q And what was his position at the time, do you

22 recall?

ACW-F3DE3ML RPORTERS, INC. 800-336-6646
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A Probably vice-president of marketing. He was

over the marketing end of it.

Q Now, how long were you in that position?

A Well, I was in sales, a bales position until I

left the company in '86. I started as a district sales

manager, and I was responsible for Texas, Oklahoma, and New

Mexico. It's as a district salesman. And after about

three or four months, I was -- I was probably doing 30

percent of the company's business. And Mr. Ross and Bob

knew that or it looked like I was going to be pretty

successful at what I was doing.

Q Who was Mr. Ross?

A He's the chairman of the board and president of

the company.

Q And that is Charles A. Ross?

A Charles A. Ross. And they, you know, took quite

an interest in me because I was producing and the other

salesmen weren't. So he wanted me to expand, if you will,

and sort of train or teach the other sales force. And I

said that's fine.

At that time, but we never made a discussion

about me moving to Chanute, Kansas. All the time I worked

Ul)

r

Lf



1 for Birdview Sattelite, I maintained my home in Dallas

2 because my wife was a career person who's got 17 years with

3 Xerox, and she would have to leave a very, very good Job

4 with Xerox to "dove to Chanute, Kansas. And since this was

5 a new start-up company, I didn't feel that was a good

6 career move for me because the satellite industry was sort

7 of if, it might make it, it might not. And I pretty much

8 convinced Bob and Bud that it was not a good move for me,

09 that I was basically going to be in the field and visit the

10 manufacturing facility or corporate office on occasion.

11 Q Let me just clarify one thing. Bud is Charles A.

12 Ross?

13 A Bud, Charles A. Ross.

14 Q Please go ahead.
0

15 A And the best place for me was out in the field

o 16 working and training. And they basically agreed. So since

17 Dallas had good airport facilities, I could travel, I

18 covered my own sales territory and I would also travel and

19 train other sales people in the other areas.

20 And probably six to eight months later, they

21 recognized a need to expand and hire more salesman, and Bob

22 Owens initially was doing the interviewing and the hiring.

A.RD I -N"hPIRS, ;XC. 800-336-6646



1 And once a salesman was hired, they would either send him

2 to my territory in Texas to work, or I would go to that

3 sales rep's territory and train him.

-d And most often, I would travel to that salesman's

5 territory and train him. And it worked real well. And at

6 the time, the company didn't have a lot of money. we were

7 sort of working on a shoestring.

8 Q What time period was this?

9 A Oh, you know, over the next year, into early '83

10 probably. And the company was -- never had a lot of money.

11 So every once in a while, they would reward me with a new

12 title. And during the period that I worked there, I had

Ile) 13 four or five different titles. I started as district sales

14 manager, and then I went to, I believe my next title was

UOL 15 national sales manager, and then at one time they, in '83,

0 16 they were going to try an institutional market so they

17 wanted me to head up their institutional market, that

18 didn't last over two months and we reverted back to being a

19 national sales manager.

20 Q What was the institutional market?

21 A Well, they were going to private label product,

22 sell a unit to Walmart, or a Sears or have a separate

......... Inc. 800-336-6646



I private labeled product rather than just the Iirdviow

2 product. We had so much -- as the company grew, we had so

3 much manufacturing capability but we didn't have the sales

4 for it.

5 Q Now, were you still national sales manager when

6 they went to this?

7 A Yes.

Q Okay.

o9 A As national sales manager, and by that -- I guess

10 that was '83, maybe as late as '84.

11 Q Let me give you something to maybe refresh your

12 recollection.

13 MR. BLESSINGTON: Would you mark this?

14 (Summerville Deposition Exhibit No. 1 marked for
0

15 identification.)

16 Q (By Mr. Blessington) Now, I've handed you a copy

17 of Summerville Exhibit 1. Could you just tell me what that

18 is?

19 A Are these the same?

20 Q Yes.

21 A This is, looks like my personnel record.

22 Q And I believe it indicates that it was prepared

-AC--FDRAL RZPORTERS, INC. 800-336-6646

I I .MOWPINMWWN - - i



i

1 in 1984, in February.

2 A Uh-huh.

3 Q And the record of previous rate changes down at

4 the left, so that might help you.

5 A Okay. Okay.

6 Q Now ,that indicates that you were national sales

7 manager beginning on March 1st of 1983?

8 A March 1st, 1983, that's correct. Okay.

9 Q And what happened on October 1st, 1983 according

10 to this?

11 A On October 1st, '83 they made me a vice-president

12 of marketing. I think at that time, I was probably taken

13 out of my sales territory. The whole time when I was sales

14 rep and then I became the national sales manager, I still

15 held a geographic territory. So I was working in a

0. 16 geographic territory and then going and training everyone

17 else. And 10-1-83, they made me the vice-president of

18 marketing, and in so doing, I lost my geographic sales

19 territory. And I was just responsible for the sales force.

20 I did primarily the same thing. I traveled and I trained

21 and gave seminars to dealer networks, but I just didn't

22 have a geographic territory that I was responsible for.

ACE-FEDERAL REPORTERS, INC. 800-336-6646



1 Q So it was basically a promotion, a reward for --

2 A Yeah.

3 Q -- for work?

4 A Doing a good job, ul-huh.

5 Q And it appears that you held that for several

6 months, that position?

7 A Five or six months, that's correct.

a Q And then what happened?

9 A Well, as characteristic of the way the company is

10 going, they would try a program and if it didn't work,

11 they'd try something else. And sometimes, the president

12 was over optomistic about how the company was going to grow

13 by leaps and bounds.

14 Q Bud Ross?

15 A Bud Ross. And he would come up with a program to

16 hire just, oh, dozens of sales people. And it wouldn't

17 work. And so we'd have to back up and start over again.

18 And that was one of the times that when I was the

19 vice-president of marketing, I had five regional reps, and

20 each one of those regional reps had five district managers

21 working under them. Needless to say, we had a lot of

22 people. But we were building a management higharchy that

ACB-FEDERAL REPORTERS, INC. 800-336-6646



1 the company couldn't afford. We had -- I was managing five

2 men and they were in turn managing five, and you have a lot

3 of salary, you have a lot of people traveling, and those

4 fivc. people were basically doing the same thing that I had

5 been doing previously, and sales did not, would not support

6 that kind of structure. I knew that and had told Bob Owens

7 and Bud Ross, but it fell to deaf ears. But -- and it

8 lasted about five or six months here.

9 On March the 15th, '84, we restructured and when

10 we restructured that time, I was given the west coast which

11 is west of the Mississippi, and Ed Gibson who's another

12 salesman, moved to Kansas City and he took east of the

13 Mississippi. So we went back to -- our sales force went

14 back down to 20 reps at that time. I had 10 west of the

15 Mississippi, he had had 10 east of the Mississippi.

16 Q And you reported to --

17 A Bob Owens.

18 Q Both of you did?

19 A Uh-huh.

20 Q Now, during this time, was your relationship

21 fairly close with Bud Ross and Bob Owens?

22 A I never -- I always had a working relationship

6 RNPORTERS, INC. 800-336-6646



1 with both men. I was closer to Bob than I was to Bud,

2 because I would only occasionally go to Chanute, Kansas.

3 I'm a private pilot. And if they needed to have a sale s

4 meeting, I would fly from my home in Dallas to Chanute,

5 Kansas and land at the little air strip there. And while 1

6 was there, I had a car provided. And I would virtually

7 live at the Holiday Inn.

8 And Bud traveled quite a bit. He might be in

C9 Chanute, he might be in Kansas City, or his third -- he

10 might be in any other city. I was going to say Las Vegas.

11 But he traveled quite a bit. But when he came through and

12 I was there, he would always stop and talk to me and ask me

13 how I was doing. He was, you know, a very freindly kind of

14 guy. But I was a lot closer to Bob Owens.

15 Q So you didn't really deal with Bud Ross on

O. 16 business matters that much?

17 A Not that much. He would ask me my opinion

18 because he, back in those early years, he valued my opinion

19 on the product and its interaction with the marketplace.

20 Bud had a brilliant mind for coming up with the

21 ideas, but this particular product he did not, he did not

22 have one in his own home, he was not a man that watched

AC3-FEDEZ&L RSPORTERS, INC. 800-336-6646
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So you're talking about the period of about '82

that your opinion was valued, is that fair to say?

That's correct, uh-huh.

But you dealt with Bob Owens on a more regular

A Yes, because I reported directly to Bob.

Q And during the period of October '83 to March of

'84, was your relationship still good with him?

A I would say pretty -- yes, are you referring to

Bob Owens?

RUPORTBRS, INC. 800-336-6646

television, and he had very little idea on how this product

actually interfaced with the consumer. And he'd get my

input from that.

He relied heavily on Steve Phillips, direotor of

engineering, to design a product. But all those people

were in a manufacturing mode. And they could not tell what

the consumer thought of the product. So they would come to

the sales force and ask us. And every time I ran into Bud,

it was usually questions about the product, how is it

doing, is it priced right, who else has a product that has

more bells and whistles, you know, questions of that

nature.

Q

to '84

A

Q

basis?



2. Q Yes.

2 A Yes, it was still good at that time.

3 Q What I'm-getting at is it seems to have been,

4 Just according to looking at the personnel record, perhaps

5 a demotion. Was that --

6 A moving back to the western marketing manager?

7 Q Yes.

8 A It was not necessarily a demotion, because had I

9 been promoted or stayed in the same structure that I was

10 in, it required a move to Chanute, Kansas. And I was

11 comfortable in what I was doing.

12 But -- and it's one of these things you knew it

13 was coming because you could sort of see what was

14 happening. I could tell from my interoffice conversation

15 with secretaries that we were having trouble with payroll,

0%16 and backing up a step and taking the western marketing

17 region, might be best for the company; and two, I could

18 stay in Dallas and that was -- that to me meant more than

19 getting a new title or being promoted or -- because I would

20 make as a matter of market -- I did -- when I was

21 vice-president of marketing, if I'm not mistaken, that was

22 pure salary. And when I went back to the western marketing

ACs-flDimm U'ORTUS, INC. 800-336-6646
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manager, it was a salary plus commission. And through

1985, I made more money than I ever made before. So

actually, in title it was a demotion but I actually had an

opportunity .o make more money.

Q So your relationship hadn't deteriorated during

that period --

A No.

Q -- with your supervisors?

A No.

Q Now, you still -- you reported to Bob Owens when

you started out?

A That's correct.

Q And then you took the position that he once held

is that not correct, the vice-president of marketing?

A Well, yes. Bob's title remained vice-president

but I don't know what he was vice-president of at the time

I did take the title that he had held, that's correct.

Was he executive vice-president after --

Maybe he was executive vice-president, right.

And did anybody fill your position after you

d to being western marketing manager?

When I became western marketing manager?

0PT3I.S, INC. 800-336-6646
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1Q Yes, in March of '84, did anybody take the

2 position of vice-president of marketing?

3 A I don't think so. If I'm not mistaken, Ed Gibson

4 took the east region and I took the west region, I believe

5 we reported to Bob Owens. And I know we did not report to

6 Bud. We reported to Bob Owens. His title was executive

7 vice-president, but we both reported to him.

8Q During this period of October of '83 through '84,

O9 can you explain to me a little bit of the decision making

10 process at Birdview?

11 A Well, during that period of time, we were always

12 in constant turmoil. The company had to grow. We had to

13 do more business next month than we did this month because

14 if we didn't, some of the programs that Bud had put in
a

15 place would fall apart and we wouldn't be able to fund

01 16 them, which was -- and it was always a sort of a robbing

17 Peter to pay Paul type situation.

18 Manufacturing would need something, they could

19 only afford it if we did a certain number of sales, and

20 they would use our accounts receivable and borrow money to

21 get that new item so we could get into the next and the

22 newest, the next new product. But during that period of
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. time, it was pretty much just get out there and work and

2 sell as much as you can. Everything about the company's

3 goals and objectives had to do with sales volume. And they

4 stressed that more than anything -- anything else.

5 Q When you say they, you mean --

6 A Well, Bob and Bud. I think everybody realized

7 the job that we had to do and how we had to do it. And the

8 company was always stretched for funds. we never had an

9 abundance, we never had cash in the bank; we were always

10 borrowing money, always borrowing money. There were times

11 that during this -- even during this period, we'd have to

12 lay off people in the manufacturing facility. We had a

13 monumental task of, you know, balancing things. Because I

14 was not in the manufacturing facility, I wasn't aware of

15 all the penny pinching that went on, you know, the layoffs,

0 16 because I was probably in Chanute probably four to eight

17 days a month.

18 Q In Chanute was where the manufacturing facility

19 was at that time?

20 A Well the entire facility was in Chanute, Kansas;

21 manufacturing, marketing, everything was there. But I

22 would notice the pinch because we didn't get brochures; we
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I couldn't get brochures on the product and I'd call Fred

2 lForceland who is our advertising manager, and he says, "We

3 haven't paid the printers, that's why we don't have

4 brochures."

5 And so it was just constant having to literally

6 lie to dealers, "We'll get your brochures when and if they

7 become available, we're making changes in them."

8 So we had all of the problems that a small growth

cO9 company has. You want to be very ambitious'and do a lot of

10 things but you don't have a lot of money to do it with.

11 Q Now, during the time that you were vice-president

12 and beyond through '84, was the decision making process at

13 Birdview joint among the various vice-presidents or --

14 A If I remember correctly, you had three

15 vice-presidents. You had Steve Phillips who was aLI)

0 16 vice-president over engineering; Steve Small,

17 vice-president over manufacturing, and then Bob Owens was

18 vice-president over marketing. And I believe -- Roger

19 Mason may have been a vice-president over transportation,

20 but I don't know if he came into play that much during that

21 period of time.

22 Q And was there a vice-president of finance and
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1 accounting?

2 A Yes, the vice-president of finance was at that

3 time was either Ed Hackerott or Dave Hamilton, one of the

4 two; probably save Hamilton during that period of time.

5 Q Now, what I'm trying to get at is was there kind

6 of a regularized decision making process as to what to do

7 for the company at that time, among various individuals,

8 and yourself, for that matter, when you were

9 vice-president?

10 A Monday mornings, during the time that I was

11 vice-president, I would attend the Monday morning crash

12 sessions that they would have. They'd have those two or

13 three times a month. During a short, a period of six or

14 eight months there it seemed like they had one every Monday

15 morning. And I would attend those.

16 Bud most often had already figured out what we

17 were going to do, but he would let most of the other

18 vice-presidents have their say. Not that it changed his

19 opinion or changed the direction of the company one way or

20 the other. But he would come in on Monday morning and we

21 didn't know what kind of idea that he was going to come up

22 with. But most of his ideas he came up with, he came up
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1 with his at the bar, he would go out drinking on Friday

2 night and he and Bud would be drinking and he'd say, "I

3 think we ought to do this."

Q He and Bud would be drinking?

5 A Bud Ross and Bob Owens would be drinking at one

6 of the local watering holes there in Chanute and he'd say,

7 "Let's double the sales force." And just snap his fingers.

8 And Monday morning, when he would come in to that

O 9 meeting, that's what we were going to do. And the

10 vice-president of finance would just, you know, you could

11 see his brow just wrinkling, "we don't have any money; how

12 are we going to do it?"

13 So we had an input at those meetings, but it had

14 very little effect on what was actually about to take
a

15 place.

0 16 Q Now, was there an active board of directors, to

17 the best of your knowledge?

18 A Well, "active" is the term that you would use but

19 I would not. There was a board of directors. It started

20 off with, of course, Bud Ross was on the board, I believe

21 Bob Owens was on the board, and in the early days, they had

22 an engineering professor from the University of Kansas, I
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1 idon't remember his name, and there was probably five people

2 on the board.

3 And then they made some changes on the board and

4 1 think the engineering professor got off , and a Jim Tyre

5 got on the board, that was '83, '84, he was a large

6 investor in the company and he got on the board of

7 directors. And then at some time later, a Mr. Bob McKay

8 out of California got on the board of directors.

-9 1 was never, I never attended one of those

'C10 meetings, board meeting, and I was not -- I don't know how

11 often they met and I don't know what he did if anything.

12 But the general consensus of opinion was that Bud was still

13 doing things just like he wanted to and most of the board

q~.14 members were just yes, sir, no, sir, kind of -- we went

LO15 along with most of everything he wanted to do.

016 Q And that was based upon what, conversations you

17 had with other people?

18 A Yeah, primarily Bob Owens. Bob Owens and I, we

19 talked quite a bit and, you know, and in conversation he'd

20 let his feelings be known of what was transpiring and how

21 Bud was -- you know, doing on a certain subject. But Bud

22 had no problem in convincing the other board members. And
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1 the vice-president of finance may have been on the board of

2 directors. So there may have been six or more board

3 members, I really don't know. But whatever idea Bud had

4 when they went into the board meeting, when they came out

5 of the board meeting, he pretty much got his way.

6 Q So was it fair to say that Bud Owens -- excuse

7 me, Bud?

8 A RosS.

C9 Q ...Ross, was knowledgeable about every major move

10 that Birdview made?

11 A He was -- yeah, he was knowledgeable about

12 everything that went on. He pulled most of the strings.

13 Q Was that fairly acknowledged among the people

14 that worked there?

15 A Yes, because everything Bud said went and he had

0 16 the final say. It was his, you know, he referred to it as

17 his company.

18 Q Now, Bob Owens worked directly for Bud Ross and

19 you worked for Bob Owens?

20 A That's correct.

21 Q What role did he have in a practical sense

22 determining growth of Birdview?
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A Bob Owns, I thought the world of his, 1, don't

know -- you know, whether he was an asset to the company or

a liability. I guess I'd have to refer to him as an asset.

Bud looked good L n a three piece suit, he looked like a

stock broker and Bud and Bob went, they went way back.

They had a band together at some point in time.

Q A band?

A Yeah, a rock and roll bandi In Bud's early days,

he was a rock and roll singer and Bob Owens played the

drums for him. And then-another company they had, Bob

worked with him at that time.

Bob had developed a knack for working with stock

brokers. He was very knowledgeable about the stock market,

and Bud saw something there that he could use in this

company; we were going to raise money, a lot of money, and

I think Bud felt like that Bob was his man that could go

into New York, and he looked like a stock broker, he looked

good in a three piece suit, slick, neat, clean appearance

and he says this guy could go in to New York or to Denver

to the penny stock market, and really help us pump the

stock is what he always referred to.

And I think that's what Bud saw Bob Owens doing,

U")

71.



1 because he was very knowledgeable on stock market matters,

2 and he knew the ins and outs and he had a lot of contacts.

3 Apparently, you know, Sob had piddled quite a bit in the

4 stock market. Bud Ross probably never got out of junior

5 high. He has a lot of common knowledge or the man is

6 probably very intelligent man even though he has no

7 practical education. And Bud did not feel comfortable in

a that stock environment, even though he knew that if this

9 company was going to make it, it was going to make it with

10 a stock offering.

11 Now, Bob had ran an electronics TV store in

12 Denver, so he knew a little bit about electronics and he

13 knew about how to market on a retail level. So those two

14 things made Bob Owens an asset to the company. So he

LO 15 helped Bud raise the funds, the initial, what, three, three

CK 16 and-a-half million dollars, when they took the company

17 public on the penny stock exchange, penny stock market we

18 called it. But -- and Bob had some good marketing ideas,

19 too.

20 He helped design the original brochures, and

21 Bob's biggest problem was a lot of times he couldn't make a

22 decision. He wouldn't know if this idea were the best or
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this idea were the best. Bud's decisions were always just

snap his fingers and the decision was made, be it good or

bad. And Bob was the type person that would, he would

study something for weeks and he still might not make a

decision on it. But when -- I think Bud reached a point

after two or three years that Bob had served his usefulness

to him and he no longer needed Bob.

Q What about -- what time period was this?

A Oh, probably '84.

Q what time in ?84; do you know, can you be more

specific?

A About the time that Mr. Ed Gibson moved to -

when Ed Gibson moved to Kansas City and became the eastern

regional manager, he spent as much time as he could

following Bud. And Ed Gibson was, he was power hungry, he

wanted to go up the corporate ladder as quickly as he

could.

Q Is this around March of '84?

A well, March of '84 is when Gibson moved to Kansas

City. I stayed in Dallas. But I noticed the friction

between Ed Gibson and Bob Owens, it started about that

time. And also at that time, Bud would say little negative
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things about Bob Owens, at trade shows.

Now, Bud usually came to the trade shows and he'd

make little off the wall comments about "Bob Owens doesn't

know what he's doing," you know. And . think Gibson had an

impact on Bud's thinking towards Bob. And I think Bob

Owens felt that getting Gibson in Kansas City was not a

good move because Gibson was bound and determined to put

himself between Bob Owens and Bud Ross. So that's when the

friction started, was March of '84.

Q Prior to that time, is it fair to say that Bob

Owens was right-hand man to --

A Yes.

Q -- Bud Ross?

A Uh-huh.

A Yes, he was his right-hand man. Now, Bud may

have had, you know, the finance manager, they may have

spent a lot of time together, too.

Q Now, you just mentioned finance manager. That

would be the vice-president of finance?

A Right, Dave Hamilton.

Q Dave Hamilton. Are you familiar with a fellow

named Hackerott?

10

Ln
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I. A Ed Hackerott. Yes. Ed Hackerott was the first

2 finance, vice-president of finance and he and Bud also go

3 back a number of years.

4 Q Did you 3'iow Mr. Hackerott?

5 A Yes.

6 Q was he an important person in the company

7 structure?

8 A Well, in the early days, he definitely was

9 because, you know, he was an accountant and Bud would go to

10 him and say "We want to buy this piece of equipment, we

11 want to lease this piece of equipment, which is the best

12 way to go?"

13 And Ed, you know, he and Bud, they've known one

14 another for a number of years. Ed would say, "We don't

n 15 have the money, we can't buy that, we can't lease that."

0% 16 And, you know, they would just sit down and argue

17 about it. He's one of the few people that knew that he

18 could stand up to Bud because he'd say, "We don't have the

19 money, we can't do this, we can't do that."

20 Q Did you have many conversations with

21 Mr. Hackerott?

22 A Oh, quite a few. You know, they weren't, you

ACE-FEDERAL REPORTZRS, INC. 800-336-6646
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1 know, he would tell me sometimes that you know, 'Bud is

2 coming up with some crazy idea, we've got to do what we can

3 to talk him out of it."

4 But Ed, I think he had quite a bit of stock in

5 Ithe company and he was, it was sort of self preservation,

6 he wasn't going to let Bud Ross and go out and borrow us

7 into bankruptcy because he had some, he had some stake in

8 the company at that time.

cO9 Q Now, when you say the early days, again you're

10 referring to?

11 A '82, '83. Ed Hackerott, if I'm not mistaken, he

12 left early '84. As a matter of fact, he probably left

13 February of '84 because Bud Ross realized in late '83 and

14 probably January of '84, that we were -- we had a lot of

15 financial problems, I mean a lot of financial problems. He

16 had to do something or risk just letting the company go

17 down the toilet. He had told him that, Bob told him that,

18 everybody was gravely concerned about it at that time. So

19 Bud in one of his quick decision moods hires a gentleman by

20 the name of Dick Spiller.

21 Dick Spiller was a vice-president of Touche Ross

22 out of Kansas City. And Bud apparently had known him for

ACX- UD3iAL IMPOSTERS, INC. 800-336-6646
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1 some years.

2 I was called in to a meeting and I guess that was

3 early '84, January '84, we had a breakfast one morning and

4 I had heard some rumblings because I was in the field, I'd

5 heard some rumblings that there was going to be a major

6 change, a major shake-up and I didn't know when to what

7 extent it was going to be. Dick Spiller was hired as new

8 president of the company.

9 Q Replacing Bud Ross?

10 A Well, I wouldn't use the word replacing Bud Ross

11 but yes, as president he was replacing Bud Ross. Bud would

12 maintain, what, chairman of the board and chief executive

13 officer which would still give him the hold on everything.

14 And Dick Spiller came in, and the first thing he

15 wanted to do was interview and sit down and have a one on

16 one with everybody, including me. And I think, well at

17 that time I was still the vice-president of marketing. And

18 you know, we sat down and have a heart to heart talk and

19 Dick Spiller said, "Bob, do you know what a severe

20 financial crisis this company is in?"

21 And I said, "Well, you know, just from, just from

22 feedback from -- and little indications I get; we can't get
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1 brochures, we can't buy extra vans, we can't buy extra

oo
2 cars, I got the feeling that, you know, that we were having

3 financial problems."

4 And Dick Spiller says, he says, "I've never seen

5 a company that is so far in debt like this company is." He

6 says, "And that's why Bud brought me on board." And he

7 says "I want to get your input on what you think we could

8 do and to turn it around and cut the fat out."

9 And I remember we discussed several things, a lot

10 of it didn't have to do with marketing because in

11 marketing, you had one salesman driving one car or one van

12 out on the road selling. And he did not recommend any

13 cutbacks as far as the whole marketing department went

14 because as goes the marketing of the product, so goes the

15 company. But he had indicated to me at the time we had 55

16 vehicles that we were leasing. Bud had a car, his wife had

17 a car, Andy, his 17 year old son had a car, Stan had a car.

18 Q Stan?

19 A Stan Ross.

20 Q Another son of --

21 A Another son of Bud. He had a car. Of course

22 stand was also a quote, salesman, end quote. He was on the
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time?

A To take his car away?

Q Yes.

A Yes, I would

We can't afford it any

But I told Di

able to take it away.

relinquish the car but

happen."

just go say, "Stan we need your car.

more."

ck, I says, "I don't think you'll be

I mean I'll go tell him to

I don't believe it will ever

AC3-IFDKUAL RBPORTZRS, INC. 800-336-6646
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payroll as a salesman. So I guess you could Justify his

automobile.

But at the time in January, February of 184 --

did I say '847 Stan was working ia the office and he had a

brand new Chrysler Monte Carlo to drive almost five blocks,

you know, back and forth from home. And one of the

comments Dick Spiller said to me was, "We've got to get rid

of all these vehicles." And he says, "Since Stan Ross

works for you, says you call Stan Ross in and tell him to

give up his vehicle. And I said, "I'll do that," but I

said, "It's not going to go over very well." And I said,

"There will be repercussions."

Q Did you have the authority to do that at the
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1 And as it all turned out, six weeks to the"day,

2 Dick Spiller was fired. Now, what he did to Bud Ross was

3 he opened up his eyes and gave him an overview that this

4 company is on 1.ne brink of disaster. And if you don't do

5 something and do it en masse, this company is not going to

6 make it.

7 Now Dick Spiller was probably what Birdview

8. Satellite needed, he was an accountant and for

9 pencil-pushers as I call them, everything is in black and

10 white and it's on paper. And if your ratio, your debt to

11 equity ratio isn't such and if your profit isn't such, you

12 know, they cut it out. But it was so foreign or so

13 different from Bud's approach to running business that he

14 just, Bud just couldn't handle it.

15 Q Now, you indicated that Ed Hackerott was the

16 vice-president of --

17 A Finance, at the time.

18 Q Finance. And of course he was an accountant, was

19 he not?

20 A That's correct. But he was an accountant that --

21 see as Dick Spiller related to me, Bud just literally

22 handed him the keys to the front door and said, "You do

4I:&Ac,.UMI, RPOR?33. IC. 800-336-6646 ::
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whatever it takes to get this company straightened out and

going again."

looks at

finance,

And well, the first person that Dick Spiller

is Ed Hackerott, "Ed, you're the vice-president of

why did you let this go on?"

And of course Ed just sets back in his chair and

11, this is the way it is. If Bud says we do it,

And if it means borrowing money, we do it."

He says, "There's nothing you can do about it,"

and he told Dick Spiller, he

change Bud Ross. He got you

And I really think

set back and thought about it

of letting Dick Spiller come

company. I think the entire

stock wasn't doing very well,

says,"You're not going to

in here to run this company."

that to this day, after I've

., Bud Ross had no intentions

in and take over and run the

purpose was the fact that

and the annual reports didn't

look very good on paper. And as far as stock brokers and

your financial institutions saw Birdview, the big picture,

this company doesn't look very good. They weren't

recommending it as a buy.

And I think that Bud Ross, the reason he brought

Dick Spiller in, was some accounting man, some finance man

A INC. 800-336-6646
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1 from a big institution like Touch* Ross, would lend

2 credibility to this company and maybe Dick Spiller could

3 manipulate the numbers where they'd look good. And I

4 really think that's why he brought Dick Spiller on board.

5 MR. BLESSINGTON: I'm going to ask the court

6 reporter to mark another exhibit.

7 (Summerville Deposition Exhibit No. 2 marked for

8 identification.)

9 Q (By Mr. Blessington) Now, I've given you a

10 memorandum dated September 30th, 1983, and the reason I'm

11 giving it to you is because we're talking about this

12 general period of time, beginning in I guess the Fall of

13 '83 throughout 1984.

14 A Uh-huh.

15 Q And I know it's a long time ago.

16 A Right.

17 Q And I thought this might help refresh your

18 recollection. And can you basically tell me what this is?

19 A It's a letter from Ed Hackerott to Owen Ball;

20 who's with Smith, Gill, Fisher & Butts, they're in Kansas

21 City. "We need a 'Consent by Directors to Resolutions' for

22 the following actions."

ACE-FIDERAL REPORTRS INC. 800-336-6646
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1 Apparently they were making some changes and one

2 of the one of them here was to accept the resignation of Ed

3 Hackerott, okay, Ed Hackerott became -- he went from

4 vice-president of finance to vice-pr,.sident of

5 administration and the appointment of Dave Hamilton. So

6 this was about the time that Dave Hamilton came on the

7 scenen. Dave Hamilton is Ed Hackerott's nephew. There's

8 some relation. I think he's his nephew. This may have

9 been an earlier move by Bud to get somebody in there that

%10 could help them from an accounting standpoint.

11 Q Is it fair to say that Mr. Hackerott was in over

12 his head in this?

13 A I would say so. Ed was in a mode of sort of

14 semi-retirement. He wanted to retire and get out and play

15 golf three days a week and travel. And I think he may have
U')

a 16 recommended to Bud that they need to get somebody in there.

17 I think he just really felt the pressure that he wasn't

18 going to be able to change Bud, you know, as far as cutting

19 back on expenses, and he couldn't, there was nothing he

20 could do about it. So just get back and get somebody else

21 in there.

22 What can you tell me about David Hamilton?

AC..FDE3AL SPO.TERS, INC. 800-336-6646
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A I didn't interface that much with Dave. He was a

very, very knowledgeable accountant, vice-president of

finance. He knew what he was doing. And when he looked at

the books, you kr4w, I probably had lunch with him a couple

of times, he says "We got a lot of problems," because when

I would go into Chanute, there was only one place in the

whole city you could eat, a little place called Jesse's

downtown, and that's where most people wound up for lunch,

and I was usually in for one or two days and I would catch

up on all the gossip.

And being in marketing, you talked to all these

people, manufacturing, engineering, finance, and you try to

pick up tidbits that are positive because you know our

dealers are asking for brochures and they're asking for

this, they're asking for promotional equipment, and we

didn't have it, we can't give it to them, and if you talk

to enough people after awhile, you'll get some idea of

something you can go back and tell your sales reps that's

in a positive frame.

And so I'd try to meet with Dave or Bob Owens for

lunch during the brief period I was there. But I got the

sense that Dave knew what he was doing, and he knew the

'0
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1 task was monumental. And I think he probably realised,

2 too, that he wasn't going to be able to change Bud's ways.

3 But I would still say at this time, because we did bring

4 somebody else in, either Ed didn't feel he was qualified to

5 do that, and I remember a later conversation I had with

6 Dick Spiller, he was not confident that either one of those

7 people were qualified to be the vice-president of finance

8 for a company -- he says, "As long as Birdview Satellite is

S9 a small company, Dave Hamilton would be adequate." But he

10 says, "If the company ever really becomes a large company,

11 even Dave Hamilton would not be adequate."

12 But I mean that's Dick Spiller's opinion of those

13 people. As far as I was concerned, they were adequate and

14 but, you know, who am I to say. I think they were doing --

15 Dave Hamilton was doing an admirable job based on the

16 monumental task he had in front of him.

17 Q Now, did, to the best of your knowledge, Bud Ross

18 depend upon the vice-president of finance pretty much?

19 A Well, he had to depend on him because he would --

20 you know, Bud would go and ask, "Can I buy -- do we have

21 enough money or how could we best finance this particular

22 piece of equipment or this piece -- we need more trucks to
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1 deliver product. What's the best way? Should we buy them,

2 should we lease them?"

3 And I think Dave would probably look for -- Dave

4 spent a lot of his time looking for money. we need to

5 borrow money.

6 They were looking -- they were always, every time

7 I went in there he says, "Well, Bob, we're on the verge of.

8 getting an asset based lender." They would lend money on

O9 assets; or, "We're making a deal with a bank that's going

10 to loan us a lot of money."

11 And Dave spent a lot of time trying to raise

12 money. And I think probably he had more expertise in

13 raising money than Ed did, and that may be why they brought

14 him in. But he seemed like he spent a lot of time trying

15 to raise money because Dave Hamilton and Bud on numerous

0% 16 occasions that I would go up there, they'd be out of town.

17 And generally if it was the two of them, they were going to

18 some bank in Kansas City or Tulsa or Dallas to try and

19 raise some money.

20 0 And is this the kind of activity that Bob Owens

21 and Bud Ross used to engage in?

22 A Yes, but Bob Owens didn't have the expertise with
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1 dealing with banks that much. So after Dave Hamilton cane

2 on board, as far as I know, just Bud and Dave would

3 probably go out and do it. And it might be an occasion

4 that Bob Owens would go with them. I really 4on't know.

5 Q Now, you mentioned Stan Ross and his Monte Carlo

6 earlier. Could you tell me a little bit about Stan?

7 A Stan was what I referred to when my conversation

8 with Dick Spiller, he asked me to review all of my sales

9 people. And at the time, Stan was in the office. He

10 didn't want to travel, he wouldn't travel, he was just on

11 the -- he was on the payroll. Stan was a high school

12 dropout. His younger brother Andy was a high school

13 dropout. At one period of time, Andy was on the payroll,

14 too.

15 Q In what capacity?

16 A Who knows, he was just just on the payroll. He

17 worked in the transportation department. And Ray Trip who

18 was over transportation says, "I have no use for the man."

19 And he told Bud one day, he says, Andy is in my way."

20 And Bud says, "If he's in your way, fire him."

21 As far as I know, Andy was let go. But Stan, he

22 was one of our original five salesmen. He only covered
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Kansas and he did it all by telephone. He was not going to

2 do anything that even resembled work or hard work or work

3 late hours. And like the rest of us, he was drawing a

4 salary plus a commission.

5 But his territory began to drop back in the pack

6 so to speak because he wasn't working. And so I think he

7 decided that h4 better get into a straight salary position.

8 So he was moved in to some administrative

9 position over the office, the girls in the office. But he

10 had absolutely no expertise in anything, he probably quit

11 school when he was a junior in high school, and he was an

12 absolute liability to the company but he was the boss' son.

13 Q Now, he worked directly for you when you were

14 vice-president of marketing?

15 A When I was vice-president, he was under me. And

16 people would -- Gibson and Bob Owens and everyone, and even

17 Bud, Bud came in to the office one day and just me and him

18 sitting there and he just says, "If you don't want Stan,"

19 he says, "I know he's just as lazy as he can be, if you

20 don't need him, fire him."

21 That's what Bud was telling me. what Bud wanted

22 me to do is take him under my wing and try and train him
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1 land cultivate him and make a man out of him.

2 Q Did you try to do that?

3 A Oh, as best I could. I knew it to be of no

4 avail But I also knew if I terminated Stan Ross, I

5 wouldn't be there very long. So I just considered him as a

6 liability and you know he stayed on the payroll which, you

7 know, I knew he was going to, and after that episode with

a Dick Spiller passed --

9 Q The episode with the car?

10 A With the car, Stan kept his car just like Ir,)

11 thought he would. But even -- Andy had a car -- I don't

12 know if it was one of the company's leased cars but if I'm

13 not mistaken, it was, because Ed Hackerott complained about

14 it.

15 Andy had -- Andy had gotten his driver's license

16 taken away from him. Now he was 17 years old and he was

17 kicked out of school. And Ed Hackerott was mumbling to me

18 one day that we're just exposing ourself to liabilities

19 because it was a hot rod, had $3,000 worth of stereo

20 equipment in it, and he drank quite a bit, and Ed was

21 shaking is head one day, he says, "That's a company car,

22 it's leased."
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And he says, "That kid does not have a driver's

Says, "If he has a wreck and kills somebody,

r here the end of it."

But he says, "What can we do?"

well, regarding Stan, you indicated earlier that

go out on the road too much to try to sell

A Not as a salesman, he didn't. Later when we

started having trade shows, we would do three or four trade

shows, especially if we did them -- the early trade shows

he made every one of them, and usually brought his wife

along. And if we went to Las Vegas he definitely was

there.

Q When you say the early time, you mean again

December of '83?

A '82 we did some shows, '83 we were doing four or

five shows a year. '84 we did three or four shows. Stan

left the company in April of '85.

MR. BLESSINGTON: I'm going to ask the reporter

to mark this as Summerville Exhibit 3.

(Summerville Deposition Exhibit No. 3 marked for

identification.)
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1 Q (By Mr. Blessington) As you can see,

2 Mr. Summerville, it's a two page document. Could you'just

3 for the record tell me what you see?

4 A Four checks, look like all expense advances.

5 Subject, one of them says, "Expense report for Stan Ross."

6 Q On the first page, the top check appears to have

7 been made out to Stan Ross and there's a discrepancy in the

8 amount, and it's torn. Do you see that?

9 A Yeah, it says, it's printed $200 but the check

10 down here says $2,000.

11 Q And it is dated on --

12 A Looks like 12 -- looks like 12-22-83.

13 Q Yes, I believe that is what it is. Now, that's

4r 14 check No. 7711. Right below that is check No. 7712. And

15 that one is for $2000, appears to be no mistake.

o1 16 A Right.

17 Q And as you can see, it's been negotiated, that

18 marking underneath. Now on the top it says, "Travel

19 advance." It's for $2,000, dated 12-22-83. Now, at the

20 time, you were Stan Ross' supervisor?

21 A That's correct.0
22 Q Do you recall any travel that this might have
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1 been for?

2 A No. The date of it sounds like a Christmas -- if

3 we had a show, we never -- there were no trade shows around

4 Christmas time. There was a show mid-Jaraary, sometimes in

5 Vegas, or early February, but that's as close to -- that's

6 as close to that date that I even remember a trade show.

7 Q So even though it indicates travel advance here,

you're not aware of any travel it could have been?

9 A It's the first time I've ever seen or heard --

CO 10 no, as far as Stan's expenses, while he was in the office,
r )

11 he was office personnel. And, because like I said, he

12 would show up at all the trade shows, especially if they

13 were in Vegas. But -- and most all the sales reps are

14 under me, they're expenses generally would go to either Jan

15 Mendoza or Pat Emke.
In

16 Q Who were they?

17 A Two of ther girls in the office. And they would

18 go over the expense accounts of all of my reps. But see,

19 Stan was administration, you know, in the office over all

20 the girls.

21 Q Even during this period?

22 A Yeah.
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Q December of '83?

A Yeah, even though -- he had to be under somebody

so they stuck him under me. They figured that I could

tolerate Stan ;.aa Bob Owens couldn't tolerate the kid. But

I had no knowledge of his getting expense advances. Now

one says here, "Expense report."

Q Now, if you take a look, this is on page two of

the exhibit, up at the top it says -- 7906 is the number of

the check, date is 1-3-84 as you can see. And that says,

"Advance, Las Vegas," something?

A Las Vegas show.

Q Las Vegas show. Do you recall that there was a

show during that period?

A Is that January the 3rd?

Q Of 1984, right.

A January -- it's possible. I -- there was a

January show but I didn't think they were that close to the

first of the year.

Q Is it possible that there could have been more

than one trade show during that period?

A Well, that's possible. There was the Consumer

Electronics Show, and then there was a satellite show. But

In

In
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of course ht could have drawn this advance several days or

weeks prior to the trade show, which, you know, very

unlikely, but he could have.

Q This indicates that it's an advance for the Las

Vegas show. The previous check that I showed you on page

one indicates travel advance with no designation at all and

it's for $2,000. Does that seem a likely way to identify

the advance?

A ItPs hot good business expenses but that's the

way -- our truck drivers, the only people that I know the

company that could get travel advance for a trucker was

going out on the road, they'd estimate and most truck

drivers didn't carry credit cards, they'd estimate that if

he's going to Washington, State of Washington, they

estimate how much his gas and lodging is and they would

give this truck driver an envelope with, you know, cash or

travel advance and that's what they called it, a travel

advance and when that trucker came back, he had to turn in

all of his reciepts and any money that he had left, he'd

give it back to them. That was in the transportation

department.

But our department, and in sales and marketing, I
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I was never aware the whole time that I was with the

2 company I don't know of any of my salesman or anyone else

3 that ever got travel advances.

4 Q Even when it was specifically identified on the

5 check, you mean, for a particular event?

6 A No. When a salesman was hired, if I'm not

7 mistaken, either $500 or $1,000 was advanced to him, the

8 date he was hired. And when he was terminated, he would

9 have to pay that back.

10 Q Would you have to approve advances or expense

11 reports for people in your division?

12 A No. The only thing that I ever -- and I really

13 didn't approve them, Jan -- because I was out in the field.

14 Now Stan worked for me, or he was under -- if you had an

15 organizational chart, you'd put Stan under my name. He

0% 16 worked in the office and he was responsible for the seven

17 or eight, ten girls that we had there. Most all of them

18 couldn't stand him but he was there. And most of time he

19 was playing golf or he wasn't in the office anyway.

20 But when the expense reports came in, it was

21 Stan's job to review those expense reports of my salesman

22 who were out in the field. I was in the field, I might be
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1 in California training a new sales rep, and I'd call in to

2 Stan and if he'd say, "Bob, one of your salesmen is

3 charging $25 for supper." And we might go over that

4 expense report and I might call that.

5 But just for me to literally sitting down and

6 reviewing all the expense reports, I very seldom ever did

7 that. Normally Jan and Pat Emke would review them for

a typographical errors and to make sure that we had receipts

CO because the only thing they could put on their expense

10 reports was food, lodging, gas and all of them had to be

11 receipted, they have to have a receipt for everything. But

12 I never, approved any of Stan's expenses. He shouldn't have

13 had any because he was the office and he didn't travel.

14 Q Is it possible, though, he could have gone to Las

15 Vegas to this show, assuming that there was a show in

01 16 January of '84?

17 A If there was a show, if there was a show, he was

18 there, I'll guarantee you he was there. He never missed a

19 show in Vegas. Now whether we had any use for him there or

20 whether he ever showed up at the exhibit or the booth,

21 that's another matter. But if there was a show in Las

22 Vegas, I guarantee you he was there.
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1 Q Now, the check for the $2,000 that indicates it

2 was written on 12-2Z-83 from Birdview to Stan Ross, again

3 that indicates travel advance on there. Assuming that

4 there was a show in Las Vegas in January of 1984, is it

5 possible that there was any other show that he could have

6 gone to before January of 1984, between 12-22-83 and

7 January of 1984?

A It's very doubtful. You donut have, there's not

9 too many trade shows. I mean there might have been one for

10 farm equipment or something over there. But that's not --

11 that's a dead time of the year for trade shows.

12 Q To the best of your knowledge, during that period

13 of time, December of '83, January of '84, did Stan Ross

14 ever drive a truck with equipment out to any of these trade

15 shows?

0 16 A He did a couple of times. He didn't like it but

17 he did. He did drive a -- we had two U-Haul vans, if I'm

18 not mistaken, and one time he went to Chicago, he drove a

19 van to Chicago. But he only -- once, maybe twice.

20 Q Do you know when that might have been?

21 A No, I don't. I remember him making a trip to

22 maybe St. Louis or Chicago; he and Jan Mendoza drove up in

*cF-124DMAL REPORTERS, INC. 800-336-6646



I'r, , I W

1 a U-Haul. Normally it vas someone in th. transportation

2 department that would drive the trucks out there for us.

3 But it seems to me like on one occasion, Stan actually did

4 drive. But I don't think he ever did it again. But I do

5 remember a short trip that he and Jan Mendoza made to, it

6 was either St. Louis or to the Chicago show.

7 O Would that have been in December of '83?
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A No.

Q Would it have been before that? I know we're

going back a few years here.

A Yeah. There's only two shows we would have gone

to and you can check the dates on those shows. The

Consumer Electronics Show, Consumer Electronics Show;

there's one in Las Vegas and there's one in Chicago. Now

the one in Chicago is a summer. It's not summer. They

call it their summer show but I never will forget, we were

sitting out on the balcony and almost froze to death. So

it was probably May; it was cold in Chicago in May. So

that's what they call the summer show. The one in Las

Vegas is the winter show.

Q And those are the only two shows that it could

have been?
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A Now, that's Consumer Electronics.

0 Okay.

A The other show were the true satellite shows,

satellite technology shows. And there's a gentleman by the

name of Rick Snaringer.

Q Can you spell that?

A No. I knew you were going to ask. Anybody

that's in the satellite industry knows Rick Snaringer

because he does all of our trade shows. He could probably

give you the date of every trade show that he's ever done.

They started doing satellite trade shows in '82.

Q Who is he with?

A Satellite Technology or something, out of; he's

in some little town in Oklahoma. I'd have to do some

research but I could locate Rick Snaringer.

Q That would be helpful.

A I'll find him. But he could tell you the dates

of every satellite show. If you get in touch with Consumer

Electronics, they have two trade shows a year and they're

always just about the same time.

Q And do you know where they're out of?

A No, I don't.



1 A Now, they were not -- the satellite industry was

2 usually in the Consumer Electronics Show, and Just usually

3 the large manufacturers were there, Birdview and Channel

4 Master and two or three others. Now the Satellite ',,.ows

5 were just purely satellites, nothing but satellites. But

6 Rick Snaringer was the organizer and he put all the trade

7 shows together. I'll research that for you and find out

8 his name and address, telephone number.

ON 9 Q Yeah, I'd appreciate that.

10 A He could tell you. But these travel advances

11 around Christmas time, I mean Stan could have gone to Las

12 Vegas -- and this one here is check No. 7753, says,

13 "Expense report, from 8-13-83, through 11-26-83.

14 Q And it's in the amount of $2,533?
0

15 A Yeah.

0. 16 Q Probably 44 cents?

17 A I would say that -- now, I would assume from just

18 looking at that, that if I went back somewhere in the files

19 I'd find expense reports in 8-13-83 to 11-26-83. And Stan

20 had a -- he had a bad habit of not doing his expense

21 reports on time, you know, we required that you do your

22 expense reports at the end of each week. Stan never would
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1 do that. Well, he didn't have a lot of expenses.

2 Q What would his expenses have been?

3 A Nothing. He wouldn't have any while I was in the

4 office.

5 Q It indicates here that he had for a couple of

6 month period, over $2,500.

7 A I have no earthly way of knowing.

Q So you just weren't aware of any of this?

t,) 9 A No, none of it.

10 Q And you indicated that Stan Ross was in fact in

11 charge of the review of expense reports for people in your

12 operation?

13 A Uh-huh. For my sales reps during the period of

14 time that I was VP of marketing, I was out in the field,
0
n15 Stan was in the office. When the expense reports came in,

all 16 "Stan, you review them, if there's anything wrong with them

17 you give them back to me."

18 And I said, "I don't want to know if a guy, you

19 know, spent a dollar and twenty cents on phone calls. I

20 don't want to know that."

O 21 I said, *But if there's anything that really

22 sticks out, tell me about it and we'll talk about it. But
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1 1 said I've got more important things to do," and I said,

2 "that's your job".

3 Well, most of the time, Stan would let Pat Emke

4 do the revie,,±ng of the expense reports anyway. He never

5 did look at them. He might look over them and if it was a

6 sales rep that he didn't particularly care for, he would go

7 over it with a fine tooth comb.

Q Pat Emke was one of the women you referred to

9 earlier who at least normally worked under Stan?

10 A Right. Now, this lady here, Dorris Dettweiler

11 Q That's the name on check number --

12 A 7753 -- Well, she's on three of them. I remember

13 her name, and she was pretty much a stickler for details.

14 I would say that this $2,533, Check No. 7534, she probably
0

15 had an expense, I'm not saying it was correct or legal or

16 what. If she put "expense report" on this, there may have

17 been expense reports to document that or to back it up.

18 Q That's generally the way it was done, the person

19 who would sign would actually put in the reference at the

20 top, do you think?

21 A I would say -- well, it looks like same

22 handwriting. I would assume so, because Doris has to; she
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1 has to answer to, you know, Dave or somebody.

2 Q Doris Dettweiler worked for, at the time, Dave

3 Hamilton?

4 A She was in accounting department, yes, uh-huh.

5 Q Now, on check No. 7906, again referring to

6 Exhibit 3, this is Page 2, the name on the signature?

7 A Esther Oliver.

8 Q Yes, who was she?

9 A She worked in the accounting department also.

10 The thing that I see here, though, is you could go back to

11 the accounting department, normally they didn't have any

12 money, they were waiting for it to come in, and that was

13 usually their excuse, "I can't give you a travel advance,

14 we don't have any money."

15 But it was amazing that if Bud needed any money,

16 that always, they could always raise -- they'd write out a

17 check to him and they could always get the money and Stan

18 may have had the same knack. But there was no one else in

19 the organization that could do it. But I only hope this is

20 all the money we ever lost.

21 Q Did either Jan Emke --

22 A Emke, E-m-k-e.
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2 A Jan Mendoza.
3 ...Jan Mendoza, did either of them ever mention

4 anything to you about expenses of Stan's?

5 A Couldn't never get him to turn them in. They

6 might complain about that. But when he was in the office,

7 if he had any expenses, they were sort of insignificant

8 anyway. You know, unless he actually did a trip. He

9 wasn't really worried about turning in any expense report

10 to document it because he got the money in advance,

11 apparently, you know, he got his money up front.

12 MR. BLESSINGTON:. I'm going to introduce

Ie) 13 Exhibit 4.

14 (Summerville Deposition No. 4 marked for

15 identification.)

0' 16 Q (By Mr. Blessington) Now, this is a one page

17 document and it's a form that's been filled out, a copy of

18 a form that's been filled out. And it indicates check

19 request. And could you tell me to whom it's -- for whom

20 it's made out?

21 A It's made out to Stan Ross, 12-22-83; travel

22 advance, amount $2,000; requested by, looks like, DKH, I
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1 guess that's Dave Hamilton and looks to me like Doris,

2 that's probably Doris Dettweiler's initials. I would say

3 Dave Hamilton requested it. I don't know if that's his

4 initials or not.

5 Q It looks like DKH, though, doesn't it?

6 A DKH, yeah, I would say that's David Hamilton.

7 Q And the check request, reason for request is

8 travel advance?

S9 A Travel advance.

O* 10 Q Dated 12-22-83?
rO)

11 A Uh-huh.

12 Q And then Stan Ross appears to have cut a check on

13 12-22-83 for $2,000?

14 A Yes.
0

15 Q Now, you told me earlier that as far as you know,

Ok 16 advances just weren't made as a routine matter.

17 A They weren't for any people on my staff, any

18 sales people out in the field. I mean -- their logic was,

19 and it was good logic, one we didn't have the money, but

20 two, I'd given you a thousand dollar advance when you came

21 to work for the company, and if you turn in your expenses

22 every Friday, the office was very good about getting those
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1 .expense checks back out to the guys.

2 Now there were a couple of times that they didn't

3 have the money. And they had, say "Well, we haven't gotten

4 your expense rfort."

5 And I know they were lying, they had the expense

6 reports in there, they had been processed they just didn't

7 have the money to release the checks. And my sales people

8 would really get up in arms about it because two or three

O of my sales people didn't have credit cards, for one reason

10 or another they had lost their credit cards.

11 I would usually go to bat for those guys and I

12 said get Chuck's check, get Bill's check, first priority

13 because those guys are sitting at home, they can't go

14 anywhere. And when they'd get their expense check in,

15 they'd cash it at their local bank and they'd have bucks in

0% 16 their pocket and that's what they'd travel on. But I

17 couldn't, I couldn't get advances for those people, unless

18 they had expenses in house.

19 MR. BLESSINGTON: I'm going to introduce five.

20 (Summerville Deposition Exhibit No. 5 marked for

21 identification.)

22 Q (By Mr. Blessington) Can you tell me what that
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2 A It looks like a ledger sheet where they were

3 tabbing Stan Rosst expenses; it looks like his advance in

4 one column and then actual expenses he turned in in another

5 column. His credit memo.

6 Q And are you familiar with this kind of form?

7 A No, this is the first time I've ever seen it.

8 But I'm sure they had to have some way back in the

09 accounting department to keep up, you know, how they were

10 reimbursed.

11 Q So you think it would have come out of the

12 accounting department?

13 A This came out of the accounting department. It

14 wasn't -- I don't think Jan or Pat would have generated

15 this. This came from probably the person writing the

0% 16 check, or somebody back in accounting that kept up with

17 expenses.

18 Q Okay. If we could just read down the sheet,

19 which indicates it's an accounts payable vendor or ledger,

20 which apparently was used in this case at least for an

21 in-house employee.

22 A Okay.
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Uh-huh.

For?

$2,000.

$2,000. This would appear to relate back again

advance that we've already looked at?

Travel advance.

Looked at the request and seen the check?

Right.

There's no indication here, however, what it was

for.

A

Q

appears

A

Q

writing

No.

And two lines below that, we have a date of what

to be 1-3-847

1-3-84, okay.

And that is again Stan Ross and there's some

next to it?
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On the second line, under date?

Looks like 12-23-83.

Or 12-22-83?

I mean 12-22-83.

And it's to Stan Ross, Check No. 7711 is
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A Las Vegas advance, that's $1,500

Q So again that seems to relate back to what we've

seen before?

A Uh-huh.

Q And you've never seen this form before?

A No, I have not.

Q I don't even mean this particular one, you've

never seen anything like this?

A No.

Q Okay. But you assume that it's from the

accounting department?

A I'd say that Dorothy or Mrs. Oliver or somebody

that -- you know, probably -- that's the way they kept up

with all the -- I would just assume that came out of the

accounting department. It's very sloppily done and their

addition doesn't add up.

Q I'm going to turn now to the subject of political

contributions. Are you aware of any contributions being

made to any federal candidate by Birdview or officers of

Birdview?

A Well, here recently, I'd read about, I read it in

the paper, that several had made contributions and -- but

0

-0
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company

A

mind was

very dea

him and

Q

A

through

-eah.

Senator

r friend

would do

How do

Well,

probably during

no, I was in Cha

our satellite de

Kansas City; Bud

nice home in Kam

for a birthday V

Bud had invited

to show Senator

the satellite sy

the time you left.

My -- the only candidate that comes to

Bob Dole. And Senator Dole was a very

of Bud Ross' and Bud thought the world of

anything for him.

you know this?

there was a period of time, and it was

this same time frame, I was in Kansas --

nute and I was working late one night and

aler there was taking a satellite dish to

had moved to Kansas city, had him a big

sas City. And Senator Dole was coming over

arty. It was Snator Dole's birthday, and

some of his friends over and Bud was going

Dole how a

,stem could

satellite system worked and how

be used to benefit him

personally, by up-linking to his Kansas constituents.

Now, there is what's referred to as an

up-link/down-link; you can be in one area of the country

like Washington, you can have a TV camera crew come in and

'a3BOIRTERS, INC. 800-336-6646
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apparently you're talking about back years ago.

Q I'm talking back since the beginning of the



1 film you, it goes outside to an up-link or a satellite

2 antenna; that signal is beamed to the satellite, the people

3 in Kansas would focus their satellite on that particular --

4 their satellite dish on that particular satellite, and they

5 would watch the programming and it would all be live.

6 It's basically the way your evening news is done

7 now, it's up-link from New York or Washington and it's

8 picked up all over the United States. And Bud wanted to

9 impress on'Senator Dole how easily it could be done.

10 Q And when was this?

11 A I've never been able to figure out, it was '84,

12 probably. Probably '84, but I don't remember what time of

13 the year, I just remember doing it because I was, I was in

14 Kansas. And it really made me mad because at a time I

15 could not get my guys' expense checks out, we just didn't

0 16 have the money.

17 But Mr. Lockman who was our satellite dealer

18 there in Chanute, he took a portable rig to Bud Ross' home

19 there in Kansas City. They hired a company out of Denver,

20 Colorado, they went to the Double Tree Inn there in Kansas

21 City only about six blocks away, and they were to up-link a

22 birthday message to Senator Dole. And the way it was going

ACE-FEDERAL REPORTERS, INC. 800-336-6646



1 to work, Dave Owen was going to dismiss himself there at

2 the home.

3 Q Who was Dave Owen?

4 A Dave Owen is an associate of Bob Dole's and

5 friend of Bud Ross and a long time business associate. At

6 one time Dave Oven was -- probably at that time he was

7 Lieutenant Governor but he was Bob Dole's campaign manager.

8 Q Lieutenant Governor of Kansas?

9 A Lieutenant Governor of Kansas. He was going to

10 dismiss himself and go over to the Double Tree and sit down

11 in front of the camera and wish Senator Dole a happy

12 birthday. Seemed like a stupid thing to do. But the thing

13 that bothered me the most was it cost $5,000 for this

14 up-link. I mean they could have video taped it on a VHS

15 casette and had the same impact. But they didn't do that.

16 And so Bud --

17 Q They up-linked from the Double Tree?

18 A The Double Tree Inn, which was about four blocks,

19 to the satellite, 22,300 miles, back down to Bud Ross'

20 house. And this -- and what really made me mad is it

21 happened at a time when we didn't have the money to do it.

22 So that's back to your question, why did Bud

&CS-VgD3RAL REPORTERS, INC. 800-336-6646



1 think so much of him or thats th. 1o kne that

2 Bud was either trying to impress this man or he was truly a

3 close and dear friend. At one time, Bud was a wealthy man

4 when he was with another company he st'.rted called Custom

5 Electronics. And Bud has always liked to have powerful and

6 influential friends.

7 Clarence Kelly, former director of the FBI was a

8 good friend of his. And so I don't know how he met Dole

9 but I just figured that back in his days at Custom, he was
C 10 a contributor to the Dole campaigns also.

11 And but anyway, I was there that night and we

12 watched the whole presentation from our facilities there in

13 Chanute, we have satellite dishes all over the place so we

14 just tuned in on the channel and watched this five minute
0

15 happy birthday presentation.

0 16 Q And that's when David Owen wished the Senator

17 happy birthday?

18 A As it turned out, David Owen never left the

19 house. And Mr. Lockman wished him a happy birthday. And I

20 actually called Lockman to ask him what happened, they had

21 a phone there, and I was to call at a certain period of

22 time and as it turned out, Mr. Lockman sitting there

ACum.pg•L ~,~, P= S, INC. 800-336-6646



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

ACB-FXD'3M REPORTERS, INC. 800-336-6646

'0

LO)
0.-

wearing a baseball cap wished Senator Dole a happy

birthday. It was a fiasco.

But that's when I first knew that, I had heard

that, you knro, Bud and Senator Dole were good friends.

And -- one other occasion, that involved me personally, was

at the Nashville Satellite Show, and I don't remember, it

was probably '84 or it could be as late as '85, probably

'84, though, is my best bet and it would have been about

September, because that September was when the Labor Day

weekend, about, is about when the satellite show was in

Nashville. And for three years it was always the same

week, every year. But --

Q Was that the preceding year as well, that it

would have been the same time of year?

A '83,'84, '85, in that time frame. And one of

those three years, and I was thinking my best recollection

is '84, we only had about four or five salesman there to

work at these trade shows, and you worked from 10:00

o'clock in the morning until like 9:00 o'clock at night

standing on your feet.

Q What do you have, a booth?

A You have a booth and you smile and hand out

MMO



1%brochures and talk to people. Senator Dole was going to be

2 a guest speaker. They'd always have guest speakers, Al

3 Gore was a speaker -- I don't know if at that particular

4 time, but I met Al Gore also.

5 But Stan came around that afternoon and he says,

6 "In the morning we're having breakfast with Senator Dole."

7 And says, "Make sure all of your sales people are

8 there. We need ten sales people to be there."

9 And I told*Stan, "We only have, there's only five

10 of us here."

11 "Well, that's okay." Says, "My dad us going to

12 make a contribution to Senator Dole and we have to be

13 there."

14 And I thought that he had said, "On our behalf,

LO 15 he's going to make a contribution on our behalf," or "My

0 16 Dad's going to make a contribution and we have to be

17 there."

18 And you know, as the years passed it's sort of

19 funny but it was, I remembered it because I didn't want to

20 get up, I was going to work the late shift the next day and

21 I wasn't too crazy about getting up at 7:00 o'clock in the

22 morning and having danish and coffee with anybody. But I

AC5-.Fv.. " RIPORUS# INC. 800-336-6646



1 told him I would.

2 And I said, "We don't have 10 salesmen here." I

3 said, "We've only got four, maybe five."

4 He said, "Well, make sure everybody shows."

5 And when I got down there the next morning, well,

6 Stan was there counting heads, you know, making sure

7 everybody was there and they'd invited everybody that they

8 saw in there to come and make a contribution to Bob Dole.

CO You know, I saw nothing wrong with that.

C 10 But I remember Stan said that his Dad was -- or

11 Birdview was going to make a contribution on my behalf. I

O 12 said "Fine." So we went in and Senator Dole came in and he

13 made a little short speech, and we had danish and coffee.

14 And then afterwards, he came around and shook hands with
0

15 everybody, and the camera man was there and he snappedIn

01 16 everybody's picture. And that was the end of it. I never

17 heard another word.

18 Q How many people were at this breakfast?

19 A Oh, there were probably 25, 30 people there,

20 maximum. But from Birdview, there were only, Bud and Stan

21 and myself and three or four other sales reps, and most of

22 the other people were from the satellite industry that were

ACE-1rZZAL.RPORTENR, INC. 800-336-6646
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attending the show.

0 Acquaintances of Buds or --

A Yeah, or manufacturers, somebody from Channel

Master, one of our competitors, and just exhibit.ors, people

that Bud knew, maybe Dr. Taylor Howard, president of

Chapparal; he invited as many influential people to come

and to meet with Senator Dole.

Q When you say he, you mean Bud?

A Bud, or maybe make a contribution. But -- and

after -- and after the turn of events and after everything

had happened like this, I got to wondering, I says it's

very possible that my name is going to appear somewhere as

making a contribution, you know, to Bob Dole that I didn't

actually -- and I asked, I had several news reporters call

me over the last year and-a-half and two of them have

actually had copies of the contribution reports.

And I told both of them, I said, "If you can find

my name on there, you've got a story because I've never

made a contribution to Bob Dole."

And the gentleman from the Harris papers, he

called me and he says "Bob, there's four or five different

files and they're all about a foot thick and I didn't have

on01%
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time to go through and dig through there."

And I said, "Well, if my name ever does appear,

just let me know."

And I never heard dnything from anybody. So

apparently my name never did appear. And I had heard that

Steve Small from his contribution, he had actually got a

letter from Senator Dole thanking him for the contribution,

you know, a form letter, and I never got one of those, so I

just said well, Bud made a contribution, that's the end of

it.

Q Who was Steve Small, just for the record?

A Steve Small was vice-president of manufacturing.

Q Do you know him pretty well?

A Yes.

Q But you don't recall if you were specifically

asked to contribute that morning at the Nashville show?

A He didn't -- I don't know that Bud asked any of

the sales reps, you know, he knew how much money we were

making. And I'm sure if I said, Bud, I wanted to give

Senator Dole $2,000, he would have taken a check. But I

never offered to and he never asked me to make a

cintribution.

0
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Q Btto the best of your knowledge, the breakfast

was organized by Bud ROSS and -

A Yes.

Q And was it fairly clear that it was a Birdview

operation at that breakfast?

A No, you couldn't -- there was no Birdview logos

or stick -- it was just breakfast in the little coffee shop

there. No

Q

knowledge

A

was aware

Now, that's your only knowledge, personal

regarding --

That's the only time I ever met Senator D

of another meeting in conversations that

with Bob Owens. Bob and I over the years, after I was

terminated and after he was terminated, we talked maybe

once or twice a month, compared notes. Bob was very bitter

after he was terminated, of course so was I. And we'd

compare notes and chuckle about different things. And, Bob

was relaying a story to me one time, he says, "Yeah, one

time, Bud was having a fund raiser at his house and Bud

called me and says we're having a fund raiser, I want you

to give $2,000."

And Bob, sort of a penny pincher anyway, and he
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1 says "I can't do that," says, "My -I cant be there, I

2 can't do it." And he says, "My daughter's in a play at

3 school." And he says, "Boy he got hot about it."

4 He says, "But I didn't give the $2,000." And

5 that was an earlier conversation that I had back in early

6 '86. When I started getting the calls from the news

7 papers, I had talked to Bob Owens one day, and I said,

8 "God, these guys are calling me."

9 And I said, "One of the reporters, Bob, has got a

- 10 list of everybody that's made political campaign

11 contributions."

12 And I said, "They're looking there for my name,

13 and boy, they're coming up with all sorts of names."

14 And I think Bob, you know, Bob knew he told me
CD

15 earlier he didn't make a campaign contribution.
LI)

0 16 Q He discussed it with you?

17 A He discussed with me but he said he did not make

18 one. But when he realized that I may have access to a list

19 of everybody that did make a campaign contribution, his

20 story changed. "You know, I may have made a contribution,"

21 because he didn't know that -- he thought possibly that I'd

22 found out that his name did appear.

A. -rDUAL REPORTERS, INC. 800-336-6646



1 So he started backtracking and changing his

2 story. So apparently, just from that conversation, I

3 assumed that Bob actually did make a campaign contribution.

4 Even though he told me earlier he did not.

5 Q Did he mention anything about being reimbursed

6 for it?

7 A No, huh-uh. Bob is a sly one. He wouldn't have

8 said that to me or anybody, if he had, because I estimate

9 that Bob probably made more money off of stock than

10 anybody, because he got out and sold his stock because he

11 knew what was happening, he was an insider. And I think

12 the SEC will hang him on that, but that's his problem. But

13 he was a shrewd one.

14 But no, he never said that he was reimbursed for

15 it.
Lf)

0. 16 And just that one conversation he says, "I think

17 I did make a campaign contribution." And we never talked

18 on the subject again after that.

19 Q But this was after you had both left Birdview?

20 A Oh, this was like '87, sometime last year, yeah.

21 Q You never discussed political contributions to

22 Dole or to anyone else while you were working there?

AC3-flDZAL UPORTRS, INC. 800-336-6646
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A No. No. When I knew that -- I didn't realize

until later the relationship betweeh Dave Owen and Birdview

Satellite. Now, his name I'd heard a couple of times, and

I'd seen him come through the arfice on numerous occasions.

And I knew briefly who he was. But I didn't know until '87

or '88, after I was long gone, how deep he was into the

pockets of Birdview Satellite.

Q Did you ever meet David Owen?

A I probably did in the halls, when they moved the

office to Kansas City, I probably met him a couple of

times. But usually, he was either coming or going and in a

hurry, you know, with Bud, going to some meeting or

something.

One other thing that relates to Senator Dole and

Dave Owen was an airplane, but it didn't, after I went back

and did my research, it didn't really jibe with anything.

They leased a twin turboprop airplane, Bud likes to fly.

One time when he was with Custom, he had Learjet and a full

time pilot. They had -- primarily when they traveled back

and forth from Kansas City, it was always on a light twin.

But about the first part of '85, probably January

of '85, they leased a twin turbo that seats about ten or

AC3-VIDflAL RIPOaTZa;, INC. 800-336-6646
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1 twelve people, from General Electric Corporation, and it

2 was $25,000 a month, plus the pilot.

3 And of course everybody mumbles when one

4 department gets something and the rest of us, we can't put

5 tires on our vans and our cars out in the field and we

6 start mumbling about it.

7 So they immediately start to rationlize why we

8 need to make this expenditure but we can't do yours and of

U)9 course they already had their reasons ready. "And the

10 reason we need this plane are because, fly all the staff,

11 even you people, you'll get to ride in this plane also,

r*12 when you hire people, you fly them into Kansas City, we'll

13 pick you up there and take to you Chanute, isn't that a

14 good deal? Oh, that's great." Going to spend $25,000 just

15 on some salesmen, a month.

01 16 But one of the reasons that they leased this

17 plane because they were going to fly to the manufacturing

18 facility which was in Michigan, that was one of the reasons

19 they needed it, but another reason that they wanted the

20 plane was that Senator Dole was going to be using it to

21 campaign with.

22 Q What period of time was this?

ACE-FEDERAL REPORTERS, INC. 600-336-6646
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Q How do you know that to be their intent?

A On the plane?

Q Yes.

A Well, that's -- that was the excuse, that he

needed the plane for this and this and this and, "Senator

Dole is going to be using the plane when he's campaigning

in Kansas."

Q How did you come to know that, though?

A Oh. Stan or Bob or somebody told me that that

was -- and I went back in '87 and chased down the pilot,

and he was pretty talkative, as a matter of fact he's here

in Dallas now.

Q And what is his name?

A Oh, if you hadn't of asked me I would have told

you. I'll think of it in a minute. He told me he'd heard

ACX-rEDXRAL REPORTERS, INC. 800-336-6646

A Well, the plane, as best I can make out, was

about January of '85. And it was going to be leased

through infinity. As it turned out, about December of '85,

they were in arrears on their lease payments and General

Electric picked it up, because they were really hurting for

cash about that period of time. But their intent was. And

then --



I that rumor, also. Now, he didn't care, he just got in the

2 plane and flew and he had a job. At the time he was

3 unemployed because he was a private pilot for Kenny Keys in

4 Kansas City -- I mean in Chanute, and Kenny went ba'..upt

5 and lost his plane so the kid was out of a job. And he'd

6 been doing some flying for Bud for a number of times.

7 He said that Dave Owens flew in it a couple of

8 times, but he says Dave -- he says Senator Dole never flew

9 in the plane. He says possibly had they kept the plane,

10 you know, and after January of '86, it is possible that

11 Senator Dole would have flown in it or it would have been

12 made available to him but he says Senator Dole never flew

13 in the plane.

14 Q Q Okay.

15 A I don't think he'd have any reason to lie about

16 it. But that was the end of the -- and I don't know that

17 that's --

18 Q But you do recall --

19 A -- ethical or unethical.

20 Q -- recall that this was, this came to your

21 attention through informal conversations with --

22 A It was informal conversations.

ACE-FEDElLXIPORTERS, INC. 800-336-6646
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Q

A

remember

plane we

going to

somebody.

there was

was --

With Bob Owens, you say?

Bob Owens or Stan Ross; I really can't

-- you know, everybody starts bragging about thi

got and we're go'ag to use it for this and they'

use it for that, but it was Stan or Bob or

But it was just informal conversation. I mean

no memos or anything like that. Go ahead I

Q Just let the repord show that he's checking his

notes for apparently the name of the pilot.

A Yeah. My wife started throwing notes away. This

thing became an obsession with me for a while.

Q Now, did you or were you ever approached by

anyone associated with Birdview about making a contribution

to Senator Dole?

A Huh-uh, no.

Q Do you recall ever discussing the subject of

contributions to Senator Dole with anyone while you were

working at birth view?

A No, not while I was working there. we didn't

ever discuss it. Oh, Bob and I might have, we might have

touched on it briefly but I can't say we ever did.
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Q When did you become aware that a contribution had

been made to the Dole Committee by individuals associated

with Birdview, who apparently were reimbursed by Birdview?

A Oh, that they were reimbursed? Well, after I was

terminated in February of '86, I first tried to get my job

back and I started doing some research. And in my

research, I would call and talk to everybody that I knew

and those people that had also been terminated, seems like

their memories come back after they're terminated. For one

reason or another, or it refreshes their memory.

And there was a period of months there that my

phone bill was running $200 a month. This was a lot of fun

but I was running out of money, and but while I was doing

research, I started calling people and I'd call Bob Owens

and he'd say, "Well, did you hear the rumor?"

And then he'd tell me a rumor. And then he'd

say, "Well, call so-and-so." And I'd call so-and-so, and

after a while, you start to build, you put all the pieces

to the puzzle together, and when I reached a point that

nothing would surprise me. Absolutely nothing would

surprise me.

Bud Ross put out a contract on one of our dealers
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here in Dallas, sent two goons over and just beat him to a

pulp and I was expecting the same. I've got several

threatening phone calls. But I never had any gorillas show

up at my front door. But -- and then the drug rumors that

were trading systems for drugs, and there was just doing

all.

Q Who was trading systems for drugs?

A Gibson and Bud. And, you know, these are just

rumors that I heard. But they come from three or four

different sources, and then when you start reflecting back

on it, that could have probably taken place.

We had a dealer in Florida that he owed us

$150,000. And Gibson just summarily writes it up

uncollectable. The man opens up another shop within 30

miles of his first shop. What do we do? We ship him

another $125,000 worth of product, within 30, 40 days.

That doesn't make good business sense to me.

Q When did you find out about that, for instance?

A Oh, I knew that before I was terminated. And

then somebody comes up, "Well, have you heard this one?"

Q This is after you're terminated now?

A Yes, after I was terminated. "You heard this



1 one? The reason those systems were written off the books

2 is because they were trading them for drugs."

3 Q So you knew at the time you were working there

4 that the systems were being written off but you aidn't know

5 why?

6 A No, I didn't even know to what extent they were

7 being written off, I'd just heard of a couple of cases and

8 at the time, I didn't know know they were written off. I

9 knew a lot of money was owed. And they would use that as

10 an excuse, "Here's why we can't give you a pay raise" orIV
11 "Here's why we're late on expenses, we have ten dealers

12 that owe us money and they owe us a million dollars. And

13 if those dealers would pay us that million dollars, then we

14 could do all of this stuff here." I knew that dealers owed

15 us a lot of money, I did not know that they selectively

O1 16 were just writing some of them off as uncollectable for one

17 reason or another.

18 And then after I was terminated -- that's what

19 led to my termination in the first place, Glen Keaver, one

20 of our dealers here in Dallas, he was our biggest dealer in

21 the nation, he was the guy that was beat to a pulp.

22 Q How did you find that out?

...-F..DBM REPORTERS, INC. 800-336-6646
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A Glen and I are good friends. After I was

terminated, he called me one afternoon and said, "You know

why you were fired?"

And I said, "No."

He said, "Bob, those systems that I was buying, I

had to pay cash for them, I mean one-hundred-dollar-bill

type cash."

As it turned out, .I had, in early '86, I was back

in a sales territory, we were just really scraping bottom

then, Just really hanging on, and I was contacting dealers

trying to get orders to keep the company going and to make

me some commission because 65 percent of what I made was

commission.

And I called Glen, my largest dealer and I said,

"Glen, it's time to order."

And he was ordering 50, 60 systems at a time and

he said, "Well, Bill Winter, your national sales manager is

making me some kind of a special deal."

The end of the quarter, end of the deal, they

were always discounting them at the end of the quarter or

the end of the year and I said this is one of those deals.

And I called Bill and I said, "Well, are we going



1 to get an order out of Glen?"

2 And he says, "Oh, I don't know." Didn't want to

3 talk about it.

4 And the next day, my secretary in Kansas says,

5 "Well, did you pick up Bill at the airport?"

6 "What are you talking about?"

7 "Well, Bill is down there. He flew to Dallas to

8 see Glen Keaver."

9 Q He was working for you at the time?

10 A No, Bill Winters was national sales manager at

11 the time. And I thought it very strange that they would

12 come into my geographic territory and meet with my dealers

13 and not even let me know about it.

14 was that unheard of?
0

,n 15 A Well, as it turned out it wasn't unheard of

16 but --

17 Q Up until then?

18 A Up until then it was. I mean if you are the

19 salesman that's in charge of that account, if you're going

20 to make a visit to that account, somebody from your

21 corporate office makes a visit to that account, normally

22 you go with them. But I didn't even know about the visit.
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1 And so Glen said, "Well, I've already ordered

2 some systems through Bill."

3 And I said, "Fine, I'll go on about my business

4 doing something else. I'll go call on other dealers."

5 And the next day I talked to Brenda.

6 Q Who's Brenda?

7 A That's my secretary. And I said, "Brenda, just

8 make sure those 50 systems are in the computer and if

9 they're in the computer, I'll get my commission on them."

10 Those systems never went in the computer. So

11 Brenda goes down the hall and says, "Ed, 50 systems are

12 going to," it's Ed Gibson, "50 systems are going to Glen

13 Keaver and they're not even in the computer."

14 And he knew they weren't in the computer. What

t1 15 they were doing, they had a dealer in St. Louis who owed

16 them some money, he said, "Come and pick them up."

17 So what happened was, Ed Gibson goes to the

18 accounting department says, "Write these off as

19 uncollectable, the guy is never 3oing to pay us."

20 They call a transportation or shipping

21 department, go to St. Louis pick those systems up and

22 deliver them to Dallas.
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So that's what they did. And the cash went back

to Kansas City in a briefcase. And when I asked the

question about the 50 systems, the next day they sent a man

down from Kansas City and fired me.

And then two weeks later, Keaver calls me and

said, "Did you know why you were fired?"

And I said,"Gibson hates me, he doesn't like me."

He says, "No, that wasn't why you were fired.

He says, "You were asking too many questions about the

wrong thing."

Q Who were you asking questions of about this?

A Well, through Brenda, my secretary, she'd asked

questions about those 50 systems. And see, they were

selling those and the cash was being funnled back to Kansas

City in a briefcase. As much as $50,000 or $70,000, 1

forget what the number was, went from Glen to --

Q Glen Keaver?

A Glen Keaver, went to Ed Gibson, and Bill Winters

was their bag man. Where the money went, who knows. And

that's what really got me all fired up.

And then I called Jim Tyre who's on the board of

directors, and told him, I called Jim on March the 27th of
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1 '86, told his what happened, and I said, I thought to

2 myself, there's a bunch of crooks up there, Jim Tyre's

3 going to get the board members together, they're going to

4 go up there and clean house, and I'll be called back. Jim

5 Tyre never even called me back.

6 Q So how soon was it you were fired after speaking

7 to Mr. Tyre?

8 A Oh, I was already gone.

9 Q So you were already gone at this point?

10 A Yeah, I was fired in February, February the 6th,

11 I think, my birthday. And then after I found out what I

12 found from Glen and then I researched it a little bit more,

13 then I called Jim Tyre on March 27th.

14 Q I see.0

in 15 A And I said, "If there's anybody on the board of

16 directors," because it was my understanding that he had

17 about $2 million in the company, quite a bit of stock. He

18 said, "Well, thank you for calling me." And hung up and to

19 this day I've never heard again from the man. But

20 apparently he knew a lot, and but --

21 Q Why did you happen to see Mr. Tyre; there were

22 several board members, wasn't there?
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1 A He was the only one that had any stock in the

2 company, for one; he was the only one I'd ever met, only

3 one I knew. Bob McKay in California, I didn't know, and

4 Mr. Dwight Blackwood, Dr. Blackwood; he was powerless. He

5 was just a yes man. You know, he didn't necessarily go

6 along with everything Bud said but he had absolutely no

7 power to do anything.

8 And if I would have called Doc Blackwood, he

P.9 would have picked up the phone and called Jim Tyre anyway.
(-,I

10 So I felt like Jim Tyre was the most powerful man on the

11 board of directors, and at the time he could have probably

12 bought the company if he have wanted to.

T') 13 So I said that's what I'm going to do and it

14 wasn't, wasn't too many people on the board of directors I
0

15 could really trust anyway. He did supposedly launch some

16 kind of investigation that got Gibson and Bill Winters

17 fired, because Glen Keaver had taped conversation, a

18 telephone conversations, but they never did implicate Bud.

19 And Gibson, four or five months later, was finally

20 terminated and so was Bill Winters.

21 Q You say that Mr. Keaver was beaten up?

22 A Glen had another run-in with Birdview Satellite,

KAC3-FKRA 3 ?R5 INC. 800-336-6646



I he found out what they were doing, they were -- Security

2 Pacific out of Chicago was an asset based lender or

3 accounts receivable lender. Once they typed up an invoice,

4 for units to be shipped, then they could take those

5 invoices and get cash, and they were apparently typing up

6 invoices and weren't shipping the systems. And one of them

7 had something to do with Glen.

8 So they were trying to strong arm him, get him to

9 pay, he owed them like $90,000 at the time. And he didn't

10 pay them because the systems that he had received were not

11 new systems, but were refurbished systems.

12 So he calls Security Pacific in Chicago and tells

13 them what Birdview was doing. They're recycling systems.

14 About two days later, Glen was out mowing his back yard,0

In 15 and two goons, two big goons -- and Glen, he probably

16 weighs 275, he's a little overweight, but he was sitting

17 there mowing his lawn and these two guys walked up to him,

18 and broke two or three ribs and just really beat him up

19 pretty bad and told him, they was bringing him a message.

20 Q Did they say who the message was from?

21 A Didn't have to. I think they said something to

22 the effect, "You don't the know who you're messing with."
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1 And he says he knew who it was from.

2 And he called Marshall Lee who was Birdview or

3 Bud Ross' attorney, and Marshall Lee said he'll get it

4 taken care of and we never heard anymore, we never heard

5 anymore on the beating. But Glen and I figured out that

6 either Bud flew the boys down from Kansas City or he made a

7 call to the Desert Inn in Las Vegas and they sent a couple

8 of their local collectors out to do it.

0% 9 See, Bud is owned by the Desert Inn in Las Vegas.

C\1

10 He's a heavy gambler. I knew a friend from his days in

.11 Custom, says he was with Bud one night, they flew out there

12 in his Learjet, he dropped $250,000, just like that.

n 13 But during the trade shows, we'd always or

IV
14 sometimes we'd go over to the Desert Inn to eat and there0

In 15 would be 15 or 20 of us sales reps and he said, "I'm going

16 to feed all of you." And everything he ate and drank at

17 the Desert Inn was always comped, I mean there's no charge

18 for it. But they could be having like the Consumer

19 Electronics show and Bud could walk into the Desert Inn and

20 they wouldn't have a vacancy of any kind, and he could

21 walk, he could ask for one of the pit bosses, and anything

22 Bud wanted, he got it.
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1 MR. BLESSINGTON: I'm going to introduce another

2 exhibit.

3 (Summerville Deposition Exhibit No. 6 marked for

4 identification.)

5 Q (By Mr. Blessington) It's a two page document,

6 Mr. Summerville. Can you tell me what you see there?

7 A Yes, four checks, made to Charles A. Ross, check

8 No. 7690, for $20,000.

9 Q And that's on?

10 A 12-21-83.

11 Q And the next one?

12 A Check No. 7734 is for $5,000, on 12-23-83. And

13 then you have Check No. 7722 for $15,000, on 12-22-83, and

14 check No. 8480, for $20,000, on 1-27-84.

LO 15 Q Now these were all checks from Birdview?

16 A From Birdview Satellite.

17 Q And there's no indication of what they are for on

18 the check face. Do you have any idea what they'd be for?

19 A I haven't the foggiest notion. This 12-23-83

20 might have been a Christmas bonus, two days before

21 Christmas. No, I have no earthly idea. It's strange that

22 two of them are signed by two people and two of them are
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1 signed just by one.

2 Q Let's go through that. 7690, the first one on

3 page one, is signed by?

4 A Esther Oliver.

5 Q And she's one of the people that worked --

6 A She just works in the accounting department,

7 apparently has power to sign checks. And the other one,

8 7722 is signed by Esther Oliver, also. The other two

9 checks are signed by both Dave Hamilton and Doris

10 Dettweiler.

11 Q You don't have any idea of why different people

12 sign checks?

I' 13 A No, I was guessing that they came from different

14 accounts. But looked like they were both -- all the same

tn 15 account numbers. I thought we had a manufacturing account

16 and a marketing account and a transportation account but

17 these are all from the same checking account. I don't know

18 why some of them require two signatures.

19 Q And these are all made out to Charles A. Ross?

20 A All made out to Charles A. Ross.

21 Q Well, they don't appear to be payroll checks, do

22 they?
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A No. If I'm not mistaken, payroll, I think our

payroll checks came from Kansas City Bank or something

that, you know, that does all the computations.

Q Is this the kind of check you receive, for

instance?

A This kind of check for my expenses, if I -- it

was always separate, it was always a different looking

check than my payroll. My payroll check was a two part, it

had all of my FICA and all the other computations on it.

Q And when you would receive an expense

reimbursement check, would there be an indication of what

period of time it was or some other indication of what it

was?

A Yeah, it would usually have expense statement and

then the weekend date, like 5-22-88 or something like that.

Q Well, for the moment, let's get back to the

period of time after you were terminated after uncovering

this information.

A Okay.

Q At that point, you decided to do a little

research?

A Right. I had absolutely nothing else to do. I
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owned -- over a period of time, I owned like 22

of stock in the company, Birdview Satellite. A

condominimum at one time and put $15,000 in it.

of people, maybe it wasn't a lot of money. To I

quite a bit of money. And I felt like I owned

company. And of all the stock I ever owned in

I never sold one share. I wished several times

had but I didn't, because we would always, we'd

,000 shares

nd sold a

To a lot

me it was

part of this

the company,

now that I

have good

months and then we'd have bad months, peaks and valleys,

and the stock pretty much followed the same pattern.

And in '85 we were getting promises that "Next

year, sales are going to be $155,000. This industry is

just going to go through the roof. And our company because

some of the streamlining around some of the things we're

doing, we're going to control the market." And you realize

later that that was just a bunch of hype. we could have --

actually we needed to do 155,000 -- 155 million, we needed

to do thast much just to continue to pay for some of the

programs that Bud Ross had put in place.

But most of the insiders, Bob Owens and Bud Ross,

after I did my research I found out that I probably owned

more stock than all of them put together because they were
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1 unloading their stock. I had found out that Bud Ross used

2 Ihis stock as collateral -- now some of my stock was what's

3 classified as 144 stock. You have to hold it for a period

4 of time before you can sell it.

5 And Bob Owens and Dave Hamilton told me I had to

6 hold it for two or three years. So I felt like I was stuck

7 with it and couldn't sell it anyway. But I found out later

8 that I, you can actually sell 144 stock, it just keeps the

9 what's called the legend on it but you can actually sell

10 it. And I sort of blame them for letting me get into that

11 predicament.

12 As it turned out, most of the people unloaded

13 their stock in '85, all the what I refer to as the

14 insiders. But I held on to my stock. I owned a piece of

15 the company. I was there when the company started, I was

16 going to do what I could to get the company going again, if

17 nothing else, to get the crooks out of there.

18 I felt like after I was terminated what Birdview

19 needed was an enema, I mean it needed one bad and they just

20 really needed to clean house. And I felt confident that

21 Jim Tyre was the man to do it. He's a very powerful man,

22 had a lot of money, and supposedly had $2 million in the

AKPORTERS. IZC.,800-336-6646ACS.



1 company.

2 So I started my program to get the people ousted.

3 And I told Jim when I talked to him, I said, "I know this

4 is going to sound like it's coming from a disgruntled

5 ex-employee, but I was terminated and I want to tell you

6 the reason why I was terminated."

7 And I said, "There's some things going on that

8 you need to investigate and find out about."

9 And he listened to me. He never made any

10 comments, he just listened to what I had to say. And I

11 told him everything that I had found out at the time. And

12 because he never called me back, I had heard through the

13 grapevine that they did an investigation, they did catch

14 Bill Winters with cash in his briefcase, and he and Ed0

U-) 15 Gibson were fired. But they didn't do anything to Bud

16 Ross.

17 And that was puzzling to me because Gibson at one

18 time back in '85, said, "We're setting up a slush fund."

19 Now, he never explained what a slush fund was, he

20 said to help pay some of Buds gambling debts. And Bud, I

21 guess you'd call him a gambleholic, the man will gamble,

22 and Gibson, and that's during a period of time that Gibson
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would actually speak with me.

Q What time was this?

A Huh.

Q What time was this?

A Early '85. He had just been promoted; after he

got promoted, see I hired Gibson and I trained him; he's a

little older fellow, he's in his 50's, 54, 55, but when I

had the western region, I was doing 68 percent of the

company's business, he was doing 32 percent of the

company's business. And when it came time to make

promotion, well, he was already moved to Kansas City and

got on Bud's good side.

I told him Bud's weakness. Buds weakness is

Andy. He thinks the world of Andy. He can't, didn't care

for Stan and I told Gibson one afternoon, I says, "If

you'll take Andy under your wing, Bud will do anything in

the world for you. So immediately Gibson sort of adopted

Andy as his son. And so immediately Bud just took up with

Mr. Gibson.

Q And did Gibson later fire Andy, is what you told

me?

A No, Andy at that time wasn't on the payroll.

# INC. 800-336-6646AC9-r



1 Andy is his young son, leads a rock and roll band or

2 something in Kansas City. But Gibson, I felt like he

3 wanted me terminated because at the time, I was doing 68

4 percent of the company's business. That year I had made

5 commission, that was '85, I had made I  And to my

6 knowledge, Bud was the only person making any more than

7 that, I thought he was making at the time. But I

8 was contributing, I was doing my fair share of

9 contributing.

10 And when I was terminated I was puzzled by it

11 all, because you need sales. If you're going to terminate

12 somebody, you start at the bottom and the people that

tO 13 aren't productive you get rid of them and you keep the ones

14 that are productive. So I was very confident that I was

U-) 15 going to be brought back on board. But after my

16 conversation with Tyre, it didn't seem like that I was

17 going to be brought back.

18 So I spent the next six to eight months just

19 trying to piece the puzzle together, figure out as much of

20 it as I could. And every time I uncovered one rock, there

21 would be two more under it, it was just absolutely amazing

22 at some of the schemes and the shenanigans that they
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1 pulled.

2 Q And you, during this research, found out about

3 some political contributions?

4 A That's when I first heard about the political

5 contributions. Most of the people itvolved like Steve

6 Small, Steve Phillips, I did not talk to them after I left

7 the company. They weren't soAebody-that I really

8 associated with. I talked to Bob Owens, I talked to Bob

09 Farley.

10 Q Who was Bob Farley?

11 A Bob Farley is an accountant.

12 Q And he worked for David Hamilton?

13 A Worked under David Hamilton but he only stayed

14 about six to eight months. Once they got to Kansas City,

15 accountants just came and went. They didn't stay very

16 long. But it was during Bob Farley's stay that he told me

17 how much, he said Bud had received over half million

18 dollars in expense advances.

19 I still think to this day if you read the last

20 10-K report, a 10-K is a filing with the Securities and

21 Exchange Commission, it's supposed to be filed within 30

22 days after the end of a year, their fiscal year ended March
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1 31st of '86, my conversation was with Tyre on March the

2 27th of '86; the 10-K filing didn't come out until the

3 following July, although it was due I think in the end of

4 April.

5 The 10-K filing, they exposed a lot of the wrong

6 doing in the 10-K filing. But I think the attorneys made

7 them put that in there just because my conversation with

8 Jim Tyre. I think that they would have -- wouldn't have

K9 exposed any of it or even talked about it. But they knew

10 it was going the come out and I think it was just in an

11 effort to sort of cover up or make it look like they were

12 cleaning their own house, so to speak, which they really

13 weren't.
Nr

14 But by the fall of '85, I am convinced now that

In 15 there was so much wrong doing and so much corruption, so

16 much theft, that they had to force the company into

17 bankruptcy, they had to force the company into bankruptcy

18 and hope that they could just burn all the books. That's

19 their only way, because if they kept the doors open and

20 kept the books open, they were going to be found out.

21 So right after Bob Owens left, they just started0
22 eating seed corn, is what I refer to eating seed corn, just
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1 stealing and selling off every asset they could find.

2 Q And what did you hear about political

3 contributions or discover relative to political

4 contributions?

5 A Not a whole lot, other than what Bob had said.

6 He said that in one conversation, that Bud sort of leaned

7 on people to make political contributions, but he wouldn't

8 elaborate. The way I took it to mean, all the executives

0 9 in the upper office, they would make a political

10 contribution or lose their job, you know, "You will make a

11 contribution." I was never, I was never asked by Bud to

12 make a contribution and never did make a contribution.

13 Q Did you discover anything relative to

14 reimbursements of political contributions during your

15 research?

16 A No. See, I had no way of knowing, bonuses -- I

17 never received a bonus of anything. I had salary plus

18 commission. And I never realized that anybody was getting

19 bonuses. The company wasn't making any money. Why would

20 anybody be getting bonuses? Normally a bonus is something

21 you reward people with a bonus if the company is very

22 profitable.
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Q So you never heard about expense accounts being

used to repay people for political contributions?

A No. No. Bob Farley, my conversations with him,

I -- it's possible that by '85, you know, all the political

contributions had stopped. Maybe they'd made the limit.

Now, I did see a couple of names that did not appear in the

paper. In the paper, they mentioned several people. I saw

a partial list; I saw the name of Ronda Ross.

Q Ronda Ross is --

A Bud's daughter.

(Brief recess.)

Q (By Mr. Blessington) We just took a short break,

and we will be moving into the home stretch here. Now

earlier Mr. Summerville, I had inquired as to your

conversations with Bob Owens after both of you had been

terminated from Birdview about political contributions.

And I believe I addressed the point of reimbursement for

political contributions that he made to the Dole campaign.

Do you recall any mention of reimbursement of the

contributions he was supposedly forced to make?

A The conversation that Bob and I had, he was

relaying the story that Bud said that, "We're having a

AC5-FDRAL REPORTERS* INC. 800-336-6646
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get-together at my home,

a dinner, if you will."

come." He said, "I want

$2,000."

political contributions, you know,

He said, "I want all executives to

you to come and contribute
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I think that's the maximum.

And Bob told him that that he had with a school

function to go to for his little girl and he says Bud flew

off the handle and he said, "Oh, hell, Bob," says, "Put it

on your expense account."

Q Do you recall his mentioning when this occurred?

A No, I don't. It had to have been -- well, had t

have been before Bob was fired; let's see, Bob was fired in

July of '85, so I would expect that to be in '84 sometime.

Q Could it have been for in tRn. n nembe..b a

'83?

A It could have been. Yeah. Very well could have

been.

Q He didn't say that the function his daughter was

in was a Christmas pageant or anything like that, did he?

A No, he didn't say.

Q Also during our break, you apparently went

through your notes and got the name of that pilot we were
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talking about earlier. Could you just state his name for

the record?

A His name is Connie Graft. He is a pilot from

Chanute, Kansas.

Q And that relates back to your conversation about

the --

A The conversation about the plane.

MR. BLESSINGTON: Okay. I'd like to introduce

Exhibit 7.

(Summerville Deposition Exhibit No. 7 marked for

identification.)

Q (By Mr. Blessington) All right, Mr. Summerville,

as you can see, this is a copy of a handwritten note of

some sort. Can you tell me what you can make out?

A It looks like just something scratched on a note

pad, Stephen Small, $2,000 and $3,000; Dale, looks like

Galemore, 2,000, 3,000; and then Dave Hamilton, 2,000 and

3,000.

Q And under that there's a date?

A *6-30-84, P/R, entered as second check, bonus

less $2,000 adjustment." And the initials, I don't know

who's initials, look like A.M.

MW
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Q A.M. Do you have any idea what P/R would stand

for? Payroll would it be?

A Yeah, I think that's payroll. Well, I don't

know. That would be as good a guess as any.

Q Now, I know you're not a handwriting expert.

A No.

Q But do you recognize the handwriting there?

A No.

Q would you take a look at Exhibit 6 again; Page 1,

the copy of Check No. 7734, and of the two signatures

there, the top signature of is of -- can you tell me?

A David Hamilton? Uh-huh.

Q Does that look like that could be the same

handwriting?

A Well, the third name on here is David Hamilton.

You know, like -- I'm not a handwriting expert but, boy, it

sure like like that's a signature and that's a signature.

I would say yes, it's in Dave Hamilton's handwriting.

Q Okay. And again, you indicated that next to each

of these names there's $2,000 in one column, $3,000 in

another column,?

A With a "B" over it and I just assume that that

1W
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107.

1 "B" stands for "Bonus."

2 Q And then there's an arrow pointing and it says

3 "ded, to $2,000".

4 A I guess that's deduct. And then there's another

5 number, I don't know, that might be a check number

6 or something. I don't know.

7 Q That appears to be some kind of an accounting

8 code?

') 9 A Yeah, an accounting code it could be.

10 Q So it appears that these individuals may have

11 received a bonus of $3,000?

12 A With an adjustment of $2,000.

n 13 Q With an adjustment, perhaps that it could have

14 gone down to $2,000, that the amount they would actually

15 receive would be $2,000?

16 A Well, no. It says entered as second check, bonus

17 less $2,000 adjustment.

18 Q Bonus less $2,000 adjustment?

19 A So it was $3,000 bonus, less $2,000 that they

20 took away from it, so they netted a thousand dollars is the

21 way I understand it.

22 Q Okay, And again 6-30-84. Were you familiar with

&CU-73DRALRUPQVTMS,- INC. 800-336-6646



1 a Roger Mason?

2 A Yes.

3 Q How did you know him?

4 A Roger Mason was -- when I went to work for the

5 company, he wotked in the transportation department. He

6 was primarily in charge of loading the trucks and make sure

7 the trucks got out own schedule. Distribution manager I

8 think was his title.

9 Q And that was back when you began?

10 A That's when I began.

11 Q And did he progress in the company?

12 A Oh, yes. He was distribution manager and he and

13 Bud go back a number of years. And he had, when I left the

14 company, he became president of the company. But he was

15 distribution manager and then he became vice-president of

16 distribution, and then he may have had another title change

17 or two but he came president when Bud Ross resigned in '86.

18 Q Did you talk to him very often?

19 A Not very much. Especially after I was

20 terminated. And my conversations with Roger were just

21 business related.

22 Q Was he considered -- or pardon me. Did you know

AC3-EDZMAL RUPTIIRS, INC. 800-336-6646
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him to be very close to Bud Ross?

A He was very close to Bud. I would say, when the

company first started, he was as close to Bud as Bob Owens

was, maybe even a little closer. Roger was -- well, I

guess you could say Bob Owens was a white collar type and

Roger Mason was a blue collar worker type, you know, he

worked out in the trucks and not as well educated but well

thought of by Bud.

Q And you indicated earlier that Bob Owens'

relationship with Bud Ross deteriorated?

A That's correct.

Q Do you know if Roger Mason's stayed fairly

constant?

A It stayed constant and probably got better,

because he elevated him to president when he stepped down.

Q Did he become president before you left?

A If I'm not mistaken, Roger was promoted about

February of '86. And I think that's when Bud stepped down.

Q So it was right around the same time as your

leaving?

A Uh-huh. well, that's correct.

Q So it would appear that he was still maintaining

ACE-FEDERAL REPORTZRS, INC. 800-336-6646
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a good relationship with Bud Ross and in fact became

president?

A Became president. As I understand it, his salary

went to over -- I heard two or three rumors, it went over

So he was the highest paid executive. I think

he became the, when Bud left the company, he was one that

he trusted well enough that he left him behind to just sort

of burn -- sort of "Burn the place when I leave."

MR. BLESSINGTON: I'm just going to introduce

another document.

(Summerville Deposition Exhibit No. 8 marked for

identification.)

Q (By Mr. Blessington) It's a three page document.

Do you think you could describe that for me in general

terms?

A Looks like two letters from Dave Owens to Charles

"Bud" Ross.

Q Apparently, signed by Dave?

A Signed by Dave, yeah.

Q Well, one is dated November 15th, 1983, and that

is on page one.

A It looks like Dave is requesting a check for
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$10,000 from Dave Owen in which he will receive Republican

Senatorial Trust as a membership. Oh, I can renew my

membership. Apparently Dave Owen is going to become a

member of something.

Pe. 9 . Or maintain his membership in something?

A Or maintain his membership in something and

Birdview is going to pay for it, or Charles A. Ross is

going to pay for it.

Q Have you ever heard of the Republican Senatorial

Trust?

A i've never heard of it.

Q That's fine. Thank you. Is there anything else

you recall in the general area of political contributions

and reimbursements involving Birdview?

A No, I wish I could tell you more.

Q Okay. Well I'd like to just close out the

proceedings today. As I indicated earlier, by statute this

is a confidential investigation. And it must remain so

until the Commission is finished. You have an opportunity

to read and sign your deposition or you can waive that, it

really doesn't matter to us. You can let us know?

A Oh, I don't need to sign it if it's not mandatory

ACE-FDERAL REPORTERS, INC. 800-336-6646



W 1 that I do it.

2 Q It isn't.

3 A Okay, I won't sign it.

4 Q I'm going to leave the deposition open in the

5 chance that I need to speak to you again.

6 A Okay.

7 Q The likelihood is we'll probably be able to

8 resolve any further questions if there are any, informally.

0 9 A Okay.

10 Q And one more matter that we have to deal with,

11 and I indicated earlier that you would get you your mileagecoou

12 and witness fee check and I'll do that when I get back to

13 Washington.

14 A That's fine.

LO 15 Q Well, thank you for being cooperative.

16 A I wish I could help more.

17 (Deposition adjourned.)
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1 TUE STATE OF TEXAS:

2 COUNTY OF HARRIS:

3 I, R. Patrick Tate, CSR #1730, Notary Public in and

4 for the State of Texas, do hereby certify that the facts as

5 stated by me in the caption hereto are true; that the above

6 and foregoing answers of the witness to the Interrogatories

7 as indicated were made before me by the said witness after

8 being first duly cautioned and sworn to testify the truth,

9 the whole truth and nothing but the truth, and the same

10 were thereafter reduced to typewriting by me or under my

11 direction and supervision.

12 I further certify that the above and foregoing

13 transcript of proceedings, as set forth in typewriting is a

14 full, true and correct transcript of the proceedings had at

15 the time of taking of said deposition.

16 In testimony whereof, witness my hand,

17 this, 1988.

~18
19 My Business address is: gow-

1616 Esperson Building R. Patrick Tate CSR #1730
20 Houston, Texas 77002 Notary Public in and for

My current certification the State of Texas

21 expires: 12-31-88 My Commission ires: 06-27-89
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*SAL 2LtCTION C01404

IN RE: MATTER UNDER REVIEW NO. 2582

DEPOSITION OF STANTON ROSS, a

Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on

the 20th day of April, 1988, at the United

States Federal Courthouse, Suite 401, 811 Grand,

Kansas City, Missouri, before

RAYMOND 3. THIBAULT, R.P.R.

a Notary Public within the State ot Missouri, ot

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere in the State of

Missouri.
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2 a Respondent, being first duly sworn, testified

3 under oath'as follows:

4 EXAMINATION

5 BY MR. BLESSINGTON:

6 This deposition is being taken

7 pursuant to a Federal Election Commission

8 subpoena issued in connection with an

9 investigation under Section 437g of Title II of

10 the United States Code. The statute provides

11 for confidentiality of this investigation while
V)

12 it's ongoing. The matter is designated Matter

13 Under Review 2582.

14 My name is Daniel J. Blessington and

15 I'll be representing the Commission today along

16 with Susan Beard. Also from the Commission

17 today observing the deposition is Jeff Long. I

18 thank you for your graciousness.

19 A. No problem.

20 Q. Could you please state your full name.

21 A. Stanton Edward Ross.

22 Q. Now, Mr. Ross, you have a right to be

23 represented by counsel today. I noted that

24 there is none here.

25 A. That's correct.
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right to be4 you ro &war* of

represented?

A. That's correct.

Q. I'm going to give you

explanation of what we're going

I'm going to ask questions desi

information regarding possible

Federal Election Campaign Act.

respondent in this case. There

1
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r 1

ro 1

1
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respondents as well

going to be asking

be related just to

A. Okay.

Q. The court

everything that is

and a transcript wi
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verbal answers to a
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are not n

yourself.
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reporter wil

said. It wil

11 be produce
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11 questions

your head.

that

y goi

1 take down

1 be typed up

d. In the

to provide

rather than

A.

Q.

were test

judge and
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you don't

Okay.

Please treat the

ifying in a court

jury, and rememb

you don't unders

hear me complete

proceeding as it you

of law in front of a

er that you're under

tand a question, if
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to do today.
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66061.

Q.

A.

Q .

A.

Q.

What is

A.

Q.

engage i

What is your marital status?

Married, two kids.

And what is your spouse's full n

Merett Serene Tarpley Ross.

Might want to get the spelling 1

your current occupation?

Self-employed.

And what type of business do you

n?

ame?

ater.

A. Well, I have a little greyhound kennel

in which I'm a major owner. I'm president,

chairman, so and so forth. I also still have

some involvement in a radar detector, in the

technology of it, which is currently in the

I

the course of the deposition you realize you

gave an'inaccurate or incomplete answer to a

question, let me know and I'll give you an

orportunity to correct or amplify the record.

A. Okay.

Q. What is your home address?

A. Currently it is 12558 North Petzold, P

E T Z 0 L D. That's in Olathe, Kansas. That's

in
~q.

C

L()

break, 1lor04 tell A6e. you
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A. No, I

own, usually ha

ot ownership in

Q. So yo

these things?

A. Well,

there's approxi

which maybe $1,

usually what I

They'll put up

there's third p

to buy up to 80

throuah the com

currently.

Q.

A.

Q.

A.

Q.

just pretty much

ve an involvement

whatever I do.

u're putting money

for

matel

000 o

do is

the f

artne

perc

pany

instance, Ram

y $25,000 put

f it is mine,

I'll do the

unds and in t

rships and I

ent of the st

or myself. I

things on

an interes

into some of

Kennels,

in there in

so I --

services.

hat situation

have an option

ock either

own a third

Do you work out of your house?

Yes, I do.

Do you have a college degree?

No, I do not.

What is the highest level ot education

stage of hopefully going to provIction. I am

now getting involved in a company called

National Safety Association, and that's a water

purifying company.

Q. So are you consulting with companies?

Is that it?

CO

Ln

01.r)
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1 You've attained

2A. I've graduated from high school.

3Q. Now, in preparing for this deposition

4 have you talked to anyone?

5 A. No, I have not, as far as legal

6 counsel? Is that what you mean?

7 Q. No, anyone at all.

8 A. I've had it -- I have mentioned that I

9 had been subpoenaed to my father, to Roger

10 Mason, to just friends, that I had to go -- my

11 mother, family. As far as preparing, I mean,

12 you know, no advice.

13 Q. Well, I'll probably get back to that a

14 little bit later.

15 A. Okay.

16 Q. Were you ever employed by Birdview

17 Satellite Communications, Incorporated?

U' 18 A. Yes, I was.

19 Q. And when did you begin?

20 A. I believe it was in March or April of

21 '81. You can correct me if I'm wrong.

22 Q. '81?

23 A. Yeah.

24 Q. How does June sound?

25 A. That's fine.
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MR. BLESSINGTON:

mark as an exhibit.

think I'll

As Ross Exhibit
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have this

No. 1.

A.

satellite

Q.

me what y

A.

transacti

Q.

indicates

A.

Q.

you start

date, it

June 15th, '81.

So does that seem like the time that

ed?

A. Yeah, yes.

(Whereupon, S. Ross Deposition

Exhibit 1 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) When you bega

work at Birdview, what position did you hold?

A. At the very beginning I did whateve

was needed to be done. I believe there was o

maybe eight of us employed. My first title,

believe, was, oh, sales -- as a sales rep.

Q. And who did you work for?

I had a distributorship in the

industry before I went to work here.

(By Mr. Blessingion) Could you tell

ou're looking at right now?

Well, it's just my personnel

on.

And under service

n

r

nly

I
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A.

Q.

in the early stages?

A. Oh, in

of it, because,

early -- January

the early s

ike I menti

or February

tages

oned,

of I

i

i

81

some satellite trade shows together

myself and another gentleman named

I believe possibly Steve Phillips.

sure on Steve on that. When I had

distributorship, I had a variety of

products in which -- that I handled

the State of Kansas.

So there was times that t

want to know what the competition w

so forth to get an idea on what the

do to be competitive. And I said,

is what's out on the market." So t

times when I worked with him.

Q. Just for the record, coulc

n the

n the

we

and

Bill

I'm

my

diff

forming

went

Frye
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and
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eren t

throughout
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y needed to

"Well, this

here were
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12
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identify your father and what his relationship

to Birdview is?

A. Yes, he's Charles Andrew Ross, Bud

My immediate bos was bert Owens,

Was he your first immediate boss?

I believe so.

Did you work closely with your fath or

r)'

I you
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24
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Ross.

Q

creatio

A.

Q.

Robert

A.

Q.

positio

A.

preside

w
And he was the moving force behind the

n of Birdview?

That's correct.

But the first supervisor you recall is

Owens?

That's correct.

And at that point what was Mr. Owens's

n?

n t

He came into it, I bel

of marketing, and then

ieve

was

as vice

later named

executive

in charge

Q.

how much

A.

around $2

honestly

Q.

P

m

5

d

vice president.

at least in the

When you first s

oney were you ma

Oh, I believe I

,000, you know,

on't recall.

And did you get

He was the second man

marketing division.

tarted at Birdview,

king approximately?

was on a salary ot

plus commissions. I

a raise?

A.

Q.

personnel

A.

Q.

received

Yeah, had numerous raises.

Again, if you'll take a look at the

transaction, Exhibit I --

Uh-huh.

-- it indicates

apparently a pay

that on 9-1-83 you had

increase from
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5

$1,500

A.

Q.

A.

Q.

were you still getting a commission?

A. There were times yes and no. I

believe at this time is when I was advanced up

to a general sales manager. At that time my

responsibilities changed quite a bit to where I

was not out in the field. So as -- there were

incentives not as a monthly commission, but

there would be perks, you know. If we could do

so many sales this month, then we'd get a bonus

or something. So there were times that I would
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commission.

And would that be reflected on your

A. I believe so.

Q. Would it be a separate type ot a check

you would get?

A. I honestly don't recall.

Q. Now, in December of 1983 was your

supervisor still Robert Owens?

A. I believe so. Now, there was a

I assume that's a mon.

That's correct.

Plus commission to $2,500 a m

That's correct.

Now, when you got that $2,500

onth?

figure,

nj

,-0

receive a

Q.

paycheck?
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situation where there was -- th e were tw

gentlemen that came in underneath Bob Owen

which-came in as the title of national sal

manager. Both of these gentlemen did not

out and were let go or one individual was

back into the field. So I don't recall th

exact time when I was underneath those two

individuals.

Q. Can you tell me who they were?

A. Yeah. One of them was Bob

Summerville. He came in as national sales

manager. He's out of Texas. The other

individual, I believe his name was Skip Le

He lasted about three months.

Q. But you can't be certain ot the

A. No, I sure can't.

Q. And they would have been in betw

you and Mr. Owens --

A. Right.

Q. -- in the line of authority, it

0

es

work

put

e

sser.

time?

een

you

will?

A.

probabl

time if

would h

That's correct. I would say that

y -- if I wasn't reporting -- during that

I wasn't reporting to Bob Owens, it

ave probably most likely have been Bob
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Summerv 0le. Okay? Because when I did come in

as general sales manager, that would have been

after Skip Lesser had already been let go,

because I was a field rep at that time.

Q. I see. Do you know a Roger Mason?

A. Uh-huh, very well.

Q. Did you ever work wiLh him at

Birdview?

A. Never had anything to do with his

departments. He was involved in transportation

in the very beginning, so there was times that

we worked alongside of each other. But I never

reported to him, nor did he ever report to me.

Q. I'll ask the reporter to mark this as

Ross Exhibit 2 and I'll give you a copy --

A. Okay.

(Whereupon, S. Ross Deposition

Exhibit 2 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) -- to take a

look at. Let me know when you're ready to

answer questions.

A. Okay.

(Brief pause.)

A. Yeah, I have received one of these.
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one to me?

A

for a

recall

Yeah,

very long

, because

it's an expense reimbursement

period of time in -- which I

I've never been known to turn

my expenses exactly on t

reason it got that size.
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time when to save funds

my services to be in Las
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for
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aould

that

out to Las Vegas.

1906 you're

84.

ou

ut

And in

got $1,500 to

there?

NC

q~.

was an advance towards going

Q. So that's Check No.

talking about?

A. Yes, yes.

Q. With a date of 1-3-

essence, you're saying that y

cover the cost of your trip o

A. That's correct.

0. (3y Mr. Blessington) There is a

one-page document and there are copies ot two

checks, both sides of two checks.

Could you please describe the first
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A.

Q.

you pl

A.

Okay.

-- there'

ease tell me

Well, tha

s a notation at the

what that says?

t -- I believe it's

top.

Q ale Now, did you fill out an expense

report after tfts?

A. Uh-huh.

Q. And that would be deducted from

A. That's right.

Q. -- the total amount?

A. That's right.

Q. Is that tair to say?

A. Yes.

Q. Now, is that the only travel you

doing at that particular time frame of, le

say, December and January, December ot '83

January of '84? %

A. I believe so. That's the only -

trade show that I would have driven to, th

was a period of time where it was like we

trade show every two months, whether it be

Chicago, Nashville or wherever, and I drov

more than one on more than one occasion.

Q. Now, if we go back up to the fir

one, 7753 --

- the

ere

had a

ill

e to

st

Can

-- it's

K!)

1V.

I,

were

t's

and
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through I

Q.

involving

amount?

A.

Q.

A.

you know,

that migh

been in e

Q.

you might

A.

advance.

Q.

the only

Vegas tri

January,

A.

yes. Wel

period of

electroni

that they

Sure there woul

What kind of ex

Virtually all o

travel or the e

t have came to t

xpenses in trave

And so it could

have gotten on

No, this one wo

It would have s

So it's your te

travel that you

p in the, oh, I'

'84 period.

Yeah. During t

1, I take that b

time

cs sh

had

in

ow.

the

which

As I

satell

t

r

i

from 8-13-83

was anything

in that

d have been.

penses?

f it would have been,

ntertaining of dealers

own. It all would have

I or entertainment.

have been an advance

this one as well?

uldn't have been

tated so. No.

stimony that this

can

d s

hat

ack

hey

eca

te

recall, the

&y, December,

time, I woul

That is th

have the con

11, there was

convention li

L

an

is

as

'83/

say

sumer

a year

ke two

show, because I recall us

And do

travel

CO

0

you know

that was

weeks before that

i;,,Y?

if there

included
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time?

A. I honestly don't.

Q. What did you call it'? The consumer

electronics show?

A. Yeah, it's the largest electronics

show in the country, maybe the world. But it's

held like the first week in January. And then

our consumer electronic -- or our -- it's calle

space satellite for private and commercial eart

stations, something along those lines. Their

convention was, I know, within like a two-week

period of time. And I don't recall if it was

this particular year or not.

Q. Is there any way of finding that out?

Not necessarily today.

A. Well, yeah, I would think so. I woul

think that Birdview would probably have some

information on that, on trade shows that they

had attended.

Q. Well, we'll leave that for the time

being.

d

h

d

takingi

storing

back ou

Q.

t the equipment and actually just

t because we were going to be right

there.

Do you recall where it was at this
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N. 12

Okay.

Q. Are you active in politics?

A. Not very much at all. I mean, I have

individuals (oho I like and don't like.

Q. Have you ever volunteered in a

political campaign?

A. Don't believe so.

Q. Have you ever contributed to a

candidate?

A. Sure.

Q. Can you tell me when and to whom?

A. Not particularly when, but I have bee n

a supporter of Bob Dole f

couple occasions. I don'

really anyone else other

Q. Do you have any

time that you might have

Dole's campaign?

A. The only thing

what -- we were able to f

checks, and I believe tha

Merett has copies for you

Q. Oh, she does?

or presid

t recall

than him.

idea of

contribut

ent on a

supporting

ugh

to

the

enator

that I have to go on

ind some copies of

t was in late '83.

A. Yeah, if you'd like to

MR. BLESSINGTON:

is

get them.

Could we go off

F')

i~3.
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qT2

r)

f)

0%

the re d for a moment.

(Whereupon, a brief recess was ta

MR. BLESSINGTON: Back on t

record.

MR. BLESSINGTON: We've jus

taken a short break to obtain a document t

was produced by Mr. Ross today. And we ju

copies made of it. I'm going to ask that

be made into Ross Exhibit 3.

(Whereupon, S. Ross Deposit

Exhibit 3 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Mr. Ross,

can take a look at this. I'm sure you've

over this before.

A. Yeah.

Q. And can you describe what you ar

looking at in front of you?

A. Right. These are two campaign

contributions. One, the check at the top,

No. 15, was made by Merett, my wife.

Q. That's Merett's signature there

A. That is Merett's signature. I b

that I made one at the same time. And the

bottom check, 1038, is Dole for Senate, tw

ken.)

he

t

hat

st had

this

ion

you

gone

e

then?

el ieve

n the

0o



ticketP I think

which we went to.2

3

4

5

6

7

8

9

10

this be

Exhibit

identif i

he was

And I

actually

Q.

A.

having a

don't rec

dinner and --

all even --

we made the donation.even going after

And that is your

That is my signa

MR. BLESSIN

made into Exhibit

(Whereupon,

4 was marked by th

cation.)

"e?

d

De

r

ask that

position

for

Q. (By Mr. Blessington) What

front of me and what I'm going to ha

a look at is Exhibit 4, Mr. Ross, is

the 1980 Dole for Senate Committee,

January 31 year-end report. There a

pages, selected pages. He filed a b

than this, but this is on the public

Washington.

A. Okay.

Q. And i

you and Merett

same time.

A. Uh-hu

Q. The d

bottom of Page

t will indeed confirm

made contributions at

I have in

ve you take

a copy ot

committee's

re four

igger report

record in

that both

roughly the

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

signatur

ture, yes

GTON: I'

No. 4.

S. Ross

e reporte

CN

04

Lr)

a.-

h.

ate indicated is 12-16 at the

3.
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A*Okay. Is hers on -

Q. And on the top ot Page 4 -

A. Okay.

Q. -- under 12-16 -- that is you, is it

not, Mr. Stan Ross?

A. Yes, it is.

Q. The check indicates Stan E. Ross.

A. I sign everything Stanton E. Ross and

sometimes they'll -- it'll just be Stan Ross or

my check will even be Stan Ross, an error or

something. This is in '80?

Q. It's the 1980 Dole committee.

A. I'm just curious on our checks being

'83. That has no bearing?.

Q. Well, it may have a bearing frankly,

but Senator Dole ran for re-election in 1986, 1

believe, and this was one of these transition

years. Oftentimes what will happen is a

previous campaign committee will ultimately just

become the new campaign committee.

A.

reporting

the time.

I see.

So the Dole campaign was still

as 1980 Dole for Senate Committee at

A. Okay, but the dates on the



1 contri ions do match the checks?

2 Q. Yes.

3 A. Okay.

4 Q. And the -- if you can see down at the

5 bottom of Page 1, the report was filed on

6 1-31-84.

7 A. Okay.

8 Q. That can be confusing.

9 A. Okay. -Do you guys need this?

10 Q. Now, can you tell me the circumstances

11 of your contributions to the Dole committee in

12 December of 1983?

13 A. Yeah, Bob Dole was very supportive

*14 of -- I guess it would be the first amendment

NO15 freedom of speech. And that also means freedom

16 to receive. We were concerned at the time that

17 we would not have an individual that would have

In) 18 at least a say in Washington that understood our

0119 industry a little bit and just was going to let

20 them all scramble everything, which they finally

21 did. But Bob Dole was one of the individuals

22 who supported the rights for home satellite

23 systems and so forth. And I liked his thinking.

24 Q. When you say "we," who are you

25 referring to?



A.' Mysel1f mainly, my wife, my family,

very intelligent.

hoping to be able

sister, my mother

Q. Did you

particular $1,000

your wife's, with

A. I don't

I told him that I

of contributions

him and I honestl

it. Because this

that I had made a

anything, I might

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

But with

to help o

stepdad,

because . . .

Q. When you say your

your father --

A. Well, not so much

he's always -- does well.

discuss making these

contributions, both yours and

Bud Ross?

think there was a discussion.

would like to make some kind

to Bob Dole because I supported

y didn't know how to go about

was one of the first times

contribution. And so if

have asked him, "How do I go

Was your father active

the Dole campaign at t

I don't believe so. I

approached in regards

But as far as him ac

in raising

he time?

believe he

to making

tively going

was,

out

V)

Lrl

IT

LO)

about it?"

Q.

funds for

A.

you know,

donations.

Aw

family, you mean

Bud because, I mean,

I mean, the guy is

me doing well, I was

ut, my brother, my

so and so forth.
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and -- ru know, I don't recaV.

Q. But did he raise the issue with you

initially?

A. No, he did not.

Q. Are you aware of anybody else at

Birdview during this same period ot tir e that

made contributions to the Dole campaign?

A. I'm not -- I know there's individuals

that did, but I can't -- I don't recall who they

are and at what time they did, you know.

Q. So in December of '83 you can't really

recall who might have made contributions?

A. Well --

Q. You can qualify any answer.

A. Well, that's what it would be. I

believe, for instance, that Roger Mason might

have made a contribution. Steve Phillips, Bob

Owens, maybe some of the other top key players

that had stock involved in the company. I know

there was more than just myself.

Q. Were contributions to the Dole

campaign a subject of conversation --

A. No.

Q. -- of any --

A. No, no.
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Senator D

if you wi

A.

that Bob

names had

freedom t

it being

Nancy Kas

support o

company b

Q.

Was

ole'

11,

Th

Dol

came

o rec

scram

sebau

f ass

ringi

But

conversations

to the Dole ca

A. No,

contributions.

conversa

argued o

behalf,"

not scra

Q.

that may

campaign

A.

honestly

the issue of scrambi

support of Birdview

ever

way

Se

ing and

's position,

discussed?

it was discussed was the fact

nator Goldwater and different

u ) who were supportive of the

eive the satellite signal without

bled, and I'm not even -- I think

m was even one of them that was in

isting, because we were a Kansas

ng some good revenue to the state.

you don't recall any specific

relative to making contributions

mpaign?

not relative to

But there was

mak

occ

ing

asions when

tion would have been made that Bo

n our behalf -- and when I say "o

I mean the industry -- in suppor

mbling.

Are you aware of any financial

have been given to Senator Dole'

by Birdview itself?

Not -- as far as the company, I

say that I am aware of it. Now,

b Dole

ur

t of

support

s

can ' t

as tar

17

18

19

20

21

22

23

24

25
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as the ividuals that I'd aetiooned earlier, I

knew they did, but I don't know about the

company actually doing anything. I would

imagine they probably did.

Q. When you and your wire made these

contributions in December ot '83 to Senator

Dole, how much money were you making?

A. I honestly don't know. I'd have to

refer back to --

Q. Go right ahead.

A. -- the sheet. As far as payroll,

$2,500 a month plus any, oh, incentives that

there might have been. I don't -- I don't know

without looking at a W-2 what I actually made in

'83. At that time I had very few expenses. As

a matter of fact, I think I even had my car sold

because I had a company vehicle at the time.

Q. You weren't married at the time, were

you?

A.

Q.

A.

February

planning

Q.

No.

Were you planning on it?

I don't recall. We got married in

of '84, and I -- we might have been

on it at the time.

Had you been giving serious thought to

IC



3

4

'w
gett in 'a wied?

A. Yeah.

question, I don't

yet, but we dated

married,

Q.

A.

Q.

mean

'83,

pr

wa

whether

transiti

the fact

wedding.

that I'm

question

Q.

A.

so there was a

Did your wife

I believe she

Let me clarify

r to her being

she working?

December of '8

he was

in time

that sh

And so

the one

when sh

But it

Months

or n

when

0

lot of ta

work at t

did.

that tor

your wife

3, I

That

don'

was

1

h

about it.

time?

the record.

in December

I

of

t recall

during

she did quit her job due to

e was getting ready for the

I don't know -- I don't know

qualified to answer that

e exactly quit.

was somewhere --

before that, she was working,

yes .

Q.

A.

she was

Months

Yeah,

working,

12

13

14

15

16

17

18

19

20

21

22

23

24

25

before that?

I mean, in September

October.

I'm sure

approximately do you know h

making?

As far as actually asking the

know if that had been done

for five years before we got

q~.

0~

Q. And

money she was

ow much
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is --

A. Sure.

Q. -- that a thousand dollars is a good

sum of money.

A. Yeah, it is.

Q. And if you were making somewhere in

the area of -- let me introduce another

exhibit.

A. Okay.

MR. BLESSINGTON: This will be

Exhibit No. 5.

(Whereupon, S. Ross De I

Exhibit 5 was marked by the reporter f

identification.)

Q. (By Mr. Blessington) I'll g

copy of it.

A. Okay.

Q. It's a two-page document and

a number of copies of wage and tax sta

Birdview employees. I'm interested in

center one on the first page.

A. Okay.

Q. Can you tell me what that --

,o s it ion

or

jive you a

there are

tements of

the

A. I honestly don't know.

Q. The point I'm getting at obviously
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A. Well, I believe this i

shows that in '83 -- let's see.

don't see the date on it, but I

what it's pertaining to.

Q. It's a 1983 statement,

the bottom.

A.

28 eight.

your

Now,

bett

indi

1983

alre

marr

Oh, okay.

D

And I made almost $29,000.

Q. I4 tie yar 1983?

A. Right.

Q. And in December of '83 you gave,

self, a contribution of $1,000 --

A. That's correct.

Q. -- to the Dole for Senate campaign.

when did you say you got married?

A. I think I got married in '84. I

er -- February of '84.

Q. The --

A. I notice that.

Q. The check you provided to me today

cates Merett Ross and it's a December 15th,

check. I'm just a little confused.

A. Well, the only reason being is we were

ady pertaining -- getting ready to get

ied and everything, and she might have made

r
s my W-2, which

The date -- l

imagine that's

imprinted at
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A.

believe

in whic

it out as

of Commerce,

probably on t

we went ahead

Q. And

in advance of

A. Tha

Q. But

is Merett Ros

A. Rig

Q. And

wife or soon-

marriage?

ht.

somewhere

to-be wife

around this time your

quit her job before the

Uh-huh, that's correct.

Now, to the best of your recollection

t Ross decide on her own to contribute

the Dole campaign?

I believe so. She's been a strong

of Bob Dole for a long time, and her

-- her brother-in-law, I should say, is

Representative Bideau at the capital.

You mean in Kansas?

In Kansas. And they have been, I

the party leaders in that Chanute area

we lived at, at the time, you know, for

you can see, the check at the Bank

it's a new account. And she was

he account as Merett Ross because

and got our checking turned over.

this would have been, you recall,

your marriage?

t's correct.

nonetheless, it indicates her name

s there?

A.

Q.

did Meret

$11,000 to

A.

supporter

brothers

House of

Q.



1w
1 many YW fin regard* to Bob Dole.

2 Q. So do you recall discussing this

3 particular contribution with your wif~e or

4 fiancee?

5 A. I'm sure we talked about it. I don't

6 recall the exact conversation or anything, but

7 I'm sure we did. It's something we~'d discuss.

8 Q. Were you concerned at ail about the

9. amount of money this was?

10 A. No, 'cause I had a good amount of

11 stock interest in the company and -- I mean, you

CO12 can look at my track record. I usually -- if

13 I'm going to go after something, then I really

14 need to do whatever I can to make it happen.

15 And it was a concern to me more that scrambling

16 would be an issue more than a thousand dollars.

17 Because I'm sitting there -- I think I had at

18 the time 20,000 or 200,000 shares before the

19 reverse split, which had a market value maybe at

20 that time of anywhere from $200,000 to $60,000.

21 In the very beginning, it got hyped so much

22 before we even had product -- so to me, that

23 meant a lot. And I also believed thiat I was

24 going to be making substantially more money in

:025 '84, and which I did.



4-0

UL)

I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A. Well, the way -- yes and n

clarify it. What I'm saying is that

was supportive of the satellite indu

looked at it as an insurance policy

he is -- he believes just like we vo

whoever we believe in the most, I be

looking after what was probably the

interest on my behalf. So that was

for making a contribution.

I also believed in Senator

lot of other areas. I mean, I still

support the man. He cannot do a sin

for me today. But I've been a -- I

0. I'll

Bob Dole

stry. So I

that I think

te on

lieve he was

best

the reason

Dole in a

would today

gle thing

don't want

Q. Did you see these contributions that

you and your wife made as being directly related

to your job?

A. No, not to my job, but to the

industry, which would in turn have -- h~d some

effect on the outcome of, you know, whiat the

company's potential could be.

Q. Well, you just said that, you know,

when you want something, you go after it.

A. Sure.

Q. Did you consider this an investment ot

sorts?
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A. I'm !ure she was.

with her money. But I think

in me and the fact that, you

ahead of us, potential ahead

just work hard and everyone

weight. And we had a few go

Q. Is it fair to say

to her that she contribute a

She 's

she a

know,

of us

could

od bre

that y

thous

pre

Iso

we

, if

pull

aks.

ou s

and

tty

bel

had

we

th

tight

ieved

a lot

could

eir own

uggested

dollars

from your joint

A.

that I

up to h

Q.

A.

Q.

a good

A.

don't r

Q.

exact

account?

I think

said I was

er to make

Did you

I don't

Did she

idea to me;

I agree.

ecall the e

No, I'm not

phrase, but I'm

-- I think it's fair

going to do it and I lE

up her own mind from tt

suggest it?

believe so.

say, "Well, that sour

I'll do it too"?

That's what she said.

xact phrase but --

asking you to recall

saying --

say

Sft it

ere.

ids like

I

the

to say Yfan.. but

of Bob Dole for a

Q. Do you r

contributions with

concerned about th

a supporter, not financially,,

long time.

ecall when discussing the

Merett Ross if she was

e amount of money involved?
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10 And do you recall her being at all,

again, concerned

was involved

to get marri

A. I

don't think

that's very,

And she's be

seen riches

blindly just

worried abou

it was a big

Q. Bu

"Don't worry

we'll have p

A. Oh

here

ed an

don't

she -

very

en in

and p

acce

about the amount of

? Essentially you w

d it was $2,000.

know, because -- yo

- she comes from a f

conservative with t

volved with me, in w

oors. And she might

pted it and never re

t it too much. So I don't

worry to her or not.

t did you indicate to her

about the amount of money

lenty"?

, yeah, of course. I told

money that

ere about

u know, I

amily

he money.

hich I have

have

ally

know that

hat,

here;

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A. Right, because I did it in the reason

she made the contributions, too.

Q. But did you suggest that she might

also want to make a contribution?

A. I would say yes, I probably did. I

probably told her that, "Here's what I'm going

to do. If you want to, it's up to you." That's

how I would have said it to her, that I'm going

0.

her I 'd

to do it.

Q.
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take c of her, you know.

Q' With respect to this specific amount?

A. With respect to me being a good

provider for her and our family. But not to the

fact that -- just to get right to it, as far as

that she would be reimbursed or anything ot that

lines, no, I never did.

Q. Did that question even come up?

A. No.

Q. You're sure of that?

A. Positive.

Q. Not simply with your wife, but with

anyone else?

A. Positive, never came up.

Q. Who was Gunilla Ross?

A. That's my step-mom.

Q. And did she work at Birdview?

A. There were times -- I don't know if

she was -- I think she was on the payroll a

couple times. There's incidents where she came

in to either do secretarial work or the

receptionist work. Several times she was there

active. She's been active in -- at Birdview.

Q. Do you know if she made any

contributions to the Dole for Senate campaign?



A. I don'

hear, I'm sure s

Q. What d

A. Well,

that her and my

of contributions

Q. Who is

A. That's

Q. Could

A.

Q.

contri

A.

Q.

A.

Q.

contri

A.

throug

kids.

went w

break-i

the bus

school

She spells it R 0 N

Do you know if she

butions to the --

I don't know.

-- Dole campaign?

I don't know.

Do you ever discuss

butions with her?

No, not with Ronda.

h a divorce and so -- i

I mean, I was the only

ith Bud after a -- a ye

1p. And so it was -- I

3iness and Ronda was in

0I think she was goin

D A.

ever made any

making
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25 So I don't know that she's ever made,

o

CO

CCE)

Our family went

ncluded all the

one that left and

ar or so after the

was involved in

volved in her life

g to school most o

I

t

t know. You know, from what I

he has.

o you mean, from what you hear?

I mean, just from what I read,

father had made numerous amounts

• And I'm sure she has.

Ronda Ross?

my sister.

you spell Ronda for us?

the time..



kind of

you tell2
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know

A .

ev

d

t

Q.

A .

ea

th

e.

no

ch

e

Q.

A.

Q.

marrying?

She li

or at 1

She ' s

w their

Do you

Well,

other

address

You do

No.

Do you

yes in Kansas Ci

east that county

getting married

new address and

know the curren

I mean, they're

and everything.

,ty, Kansas, I

OP whichever that

Saturday. So I

everything.

it address?

already living

No, I do not

not know the address?

know the man's name she's

A. Uh-huh, it's Dan Dumovich. Don't

I have no --

Q. Dan Dumovich?

A. Dumovich.

Q. I think we can probably figure out

thing.

A.

Q.

Kansas, or

Yeah, good.

And you think that's

A. Yeah, he's a

it's Wyandotte County.

fireman

And so

ask

in Kansas City,

for -- I think

they have to live

any

Can

you kn

Q,

contribution.

me where Ronda lives?

me.

some
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actuallrin that

Leavenworth Road

north, out there

Q. Okay,

A. He mig

Q. S. is

spoken to Ronda

years?

A.

Q.

A.

1w

county. It's off of

in that area, off of 435

towards Lawrence.

thank you.

ht know what I'm talking a

it fair to say you just ha

that much in the last coup

bout.

ven ' t

le of

Yeah, we talk all time, but never --

You do.

-- in regards to business. I mean

she's got her family. She's had a

and usually that's all we talk abo

stuff. Most of the time when I do

it's around -- we're always togeth

mother's. So it's -- we don't dis

because it is a situation in which

involved.

Q. So you can't recall ever

any contributions --

A. No.

Q. -- to Dole with her?

A. No.

Q. Have you ever heard any

Ronda's having contributed to the

little girl

ut is family

see Ronda,

er at my

cuss busines

my father's

S

discussing

reports ot

Dole campaign?
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A.

Q.

and co

A.

how ac

answer

Q.

both y

them?

A.

was at

Q.

A.

No, sure haven't.

Do you know if she likes Senato

uld contribute?

I don't know it she's -- I don'

tive she is in politics, so I could

that, who she supports.

Getting back to the contributio

ou and Merett made, how did you mak

Did you put them in the mail?

Well, I believe the one contrib

a dinner which we had with Senator

Was that in December ot '83?

Boy, I don't recall. I believe

n

e

U

t

In

And where was the dinner held?

At my father's house.

How many people attended,

imately?

Oh, 12 maybe.

And Senator Dole was there?

Yes.

So on that occasion you would have

it to Senator Dole or --

I think I handed it to Dave Owen.

Dave Owen was there?

r)

11

0

r Dole

know

't

s that

tion

Dole.

it

was

Q .

A.

Q.

approx

A.

Q.

A.

Q.

handed

A.

Q.
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Q.

contrib

A.

approac

I think

father,

to Dole

know?

he said

so Dave

dinner

It's go

up and

said,

nice co

Did

utions

No,

hed him

he was

I said

What

I want

"Well

Dave

mpany.

Mr. Owen ever discuss making

to the Dole campaign with you?

I approached -- as I recall, I

t

f

just sa

and you

ing to b

I believe, and sai

the reason -- after

"I'd like to make

do I do and everyth

o be supportive of

let me get in touc

is an old friend of

id, "Well, we'll pu

can just show up at

e, you know, everyo

you can make your contributi

Okay."
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d, "Look -- "

talking to my

a contribution

ing, you

it, too." And

h with Dave."

Bud's. And

t together a

the dinner.

ne just show

ons then."

n the

he's

ieve,

been

raise

hink we' l1

A. IUh-huh.

Q. So presumably you know Dave

A. Yes, he's an investor in my

0

Q. Did Mr. Owen have a role i

campaign at the time?

A. I believe he did. I mean,

supportive of Dole and helped, I bel

some funds for him for many years.

MR. BLESSINGTON: I t

Owen?
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take about a five-minute break.

(Whereupon, a brief recess was taken.)

MR. BLESSINGTON: We'll go back

on the record.

Q• (By Mr. Blessington) We've just taken

a short break. I want to remnd you once again

that you are still under oath.

A. Uh-huh.

MR. BLESSINGTON: I would like to

have marked as Exhibit 6 a one-page document,

give you a copy of it to take a look at.

(Whereupon, S. Ross Deposition

Exhibit 6 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) It consists of

copies of two checks, the backside of one check

and a tissue copy -- copy of a tissue copy ot a

voided check.

A. Okay.

Q. Can we start at the tov and work our

way down?

A. Sure

check, you kno

Q. It's

A. Made

• With regards to the first

w, travel advance, that's --

a check made out to whom?

out to myself, reference travel
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advance, sum of $2,000.

and so forth. I noticed

tear where name was.

Q. I think if you

the order )f, you'll see

A. 200 -- oh, she

put in the amount of $2,

basically tore out.

Q. And that's a B

Communications check?

A. Uh-huh.

Q. Do you recall

A. Honestly, no,

more than one occasion ii

receive a check for adva

irdview Satellite

ng this

not. Th

ch I got

to go to

check?

ere was

or would

different

Now, this says "travel advance" and

e is 12-22-83.

Correct.

I believe you testified earlier that

recall around that period ot time having

trip to Las Vegas.

Correct.

Do you recall any other travel that

e?

That's all possible, so

that she tore -- made a

look up above the to

why she tore that.

wrote that for $200 and

000. So that one was

places.

Q.

the dat

A.

Q.

you do

made a

A.

Q.

you mad
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A.

Q.

page.

check.

A.

Q.

across

A.

Q.

between

amount.

A.

Q.

Could y

Okay.

You can see

It's a copy of

the next

a tissue

item

copy

on

of

the

a void

Yes.

As you can see, somebody wrote "void"

it?

Correct.

Presumably because ot the discrepancy

the printed amount and the written

Okay.

And the next check

ou just describe that

is numbered 712.

for me?

tr

cy

01.

A. Well, this might be the year in which

there was two trips made actually to Las Vegas,

because of the two conventions were being held

out there. What would be helpful, it I knew a

list of the shows. There were times I went up

to Minnesota, you know. Again -- in Nashville,

versus different places which I've driven to.

So this advance, I don't -- I can't recall on

which occasion this could have been for.

Q. Well, let's go down the page a little

bit.
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. Well, it's a check reference travel

advance in the sum of $2,000 and made out

properly to myself.

Q. Again, from Birdview?

A. From Birdview, on 12-22 of '83.

Q. But you don't remember the

circumstances?

A. No, I do not. I would imagine it was

in regards to going to a trade show.

Q. Now, with respect to the earlier item

I questioned you on, the $1,500 advance -- I

believe you still have a copy of that in front

of you. That's Exhibit No. 2.

A. Uh-huh.

Q. You had fairly good recollection of

what that was all about.

A. Due to the fact that it's referenced

that that was the funds needed to go to Las

Vegas. It's very possible that -- and it's

dated 1-3-84, which makes sense. That's the

time in which they always had that consumer

electronics show. But it's very possible that

this might have been on the 22nd, a show in

which -- the one up in Minnesota or Chicago or

wherever, Nashville, one of those that I had



driven to and which I would have gotten

advances.

Q. Would shows such as you indicated

typically be held between Christmas and New

Year's?

A.

in that

say that

they'd t

forth.

recall o

mean, it

5
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Oh, yeah, becaus

industry, because

as their vacation

ake holidays and d

I believe -- as a

e being like

was where I

set

had

e peol.le -- especially

people would I don't

time, too. I mean,

ays off and so and so

matter of fact. I

up o

to le

as night to go to the s

But again, you can't

just speculating as to

it might have been?

All the different sh

annot pin down because

n th

ave

how.

rec

all

ows

it d

what show I might have been going

time.

e

li

all

the

tha

oes

27th.

ke on

this.

different

I

no

went

say

to at this

Q. Is it possible that it could have been

for anything other than travel?

A. No.

Q. Not possible?

A. Other than -- well, it's referred

zo

r

0D

Un

Christm

Q.

You ' re

things

A.

to,. I C



1 to travel advancements, and knowing people

2 like I do, Doris and them, they're very good

3 bookkeepers. And if it was pertaining to

4 expenses in regards to entertainmdnt or

5 whatever, it would have stated so. But this

6 would hav most likely been an advancement to

7 another trade show.

8 Q. When you refer to Doris, who are you

9 referring to?

10 A. Doris Dettweiler. She was one ot the

11 head ladies working at Birdview in the

12 accounting department. She wasn't the

13 department head.

C* 14 Q. Now, this is an advance payment?

15 A. That's correct.

16 Q. So presumably this would have been

17 deducted from a subsequent expense report that

tI 18 you filled out?

19 A. That's correct.

20 MR. BLESSINGTON: Like to have

21 marked as Exhibit 7 a one-page document.

22 (Whereupon, S. Ross Deposition

23 Exhibit 7 was marked by the reporter for

24 identification.)

0 25 Q (By Mr. Blessington) Again, I will
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A.

reason

$2, 000.

Now, I

then I

for

A

bel

bel

of Doris

Q.

bottom?

A. D W

Q. D W

which appears

A. Yea

Q. Now

request form

A.

where

Right. For Stan

request, travel

ccount coding.

ieve that would

ieve that's appr

that document tor me?

form they started

track of everything,

a check request dated

A. Okay.

Q. Can you describe

A. Well, this was a

circulating to keep better

I believe. What it is, is

12-22-83.

Q. That has indicat

Dettweiler.

So that looks like a D D to

D

D,

to0

you at the

something like that.

the woman who signed the check

be related to this request?

h.

. you're

format?

Yeah, they g

-- Dave Hamilton

familiar with this check

ot to that point to

came in as -- not vice

you a copy, Mr. Ross, and ask you to take a

at it.

ed the date needed?

Ross and for --

advance. Amount,

Requested by D K H.

be Dave Hamilton. And

oved by the initials



1 president of finance but to work directly

underneath

one that st

better

reason

amount

times

with a

and sa

up bad

each u

Hamilt

approv

just e

these

Q.

there '

filled

0
C

L()

0%

ad

a r

tabs on

ing would

above $5

There

at which

satellit

y, "Look,

or whate

nit." So

on to get

e it, the

xecuted.

check req

And t

s a blank

in with

Hackero

ted this

0

a

ash

be.

0 h

was

a

ad

t

tt, and

so tha

dvances

I th

to

- fo

here

I be

he

wha

ink the

have a

r insta

would

e dealer. And we

okay, we know th

ver, we'll knock

we would have to

this approved.

n we went to Dori

Okay? Once Dori

uests, she execut

he "requested by"

line next to it

the initials D K

ieve

ould

ever

he'

kee

the

the

.y said any

check request.

nce, there was

be a dispute

would settle up

is stuff showed

off $100 for

go to Dave

And if he would

s and it was

s got one of

ed it.

printing -- and

which has been

H.

Are you suggesting that D K H wou

ys be filled in there?

A. No, because -- well, Ed Hackerott

be authorized to make a request.

nly. The department head.

Supervisors?

Bob Owen

alwa

Id

might

certai

Q.

b

t

)
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A. Supervisors, I believe, were the

individuals that could request.

Q. On a travel advance, do you ever

recall Mr. Hamilton specifically requesting an

advance on your behalf?

A. On more than one occasit-n.

Q. On more than one occasion?

A. Yes.

Q. Who else would have done that for you?

A. Oh, possibly -- there might have been

a situation when during the short time that Bob

Summerville was there, that such a thing would

have occurred. Bob Owens could possibly request

L4

5

6

L7

L8

.9

.0

.2

3

)4

5

it. Th

behalf.

Q.

the pos

such as

request

A.

go -- I

would h

period

a kid.

child.

ose would have been the only ones on my

Would it be more likely for someone in

ition, again marketing vice president,

Summerville and Owens, to make such a

rather than Dave Owen?

No, because what it is -- I didn't

'm assuming. What I usually do is when I

ave a situation like this -- there was a

of time when Bob Owens was going to have

They were going to have their third

They didn't want to have it in Chanute.



Bob is gone.

going to move

i! ' 1 I mean, he says, "Look, we're

to Kansas City." So he moves

here.

So there was a time in which -- "and I

I'm not saving that this is the time,

there were ti

ght was the b

Iton and say,

You and I go

is not around

would happen

it would be Bob

Stan needs such

show and get it

verbally said.

Well,

fills it out.

bit in the -- m

in the writing,

that filled out

went and just s

that's the way

0

a

mes in w

es t judg

"Dave,

t to mak

." And

is a lo

wens and

nd such

for him."

hich I

ment a

here ' s

e this

that w

t of S

we 'd

amount

n

0

i

J

had

d go

what

deci

uld

tuat

ust

for

to

to

we

sio

hap

ion

say

thi

do what I

Dave

have to

n because

pen. Or

s where

F "Look,

s trade

That would be

Dave Hamilton i

I think if you'l

aybe I'm wrong -

that Dave's pro

the whole thing

igned off on it.

it tlowed most o

So you indic

he case in this

may have been f

s the one that

1 notice a little

- the similarity

bably the one

and then Doris

But that's --

f the time.

ate that that may

instance and that

or some travel to

ha

th

on
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is
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on
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number of different places, but you just don't

know for sure?

A. Right, numerous places I've driven

to. As far as whether or not it was actually

Bob Owens saying, "Dave, this is what Stan

eeds,"1 or Bob Summervill~e saying,. you know,.

"Address it to Dave,." then that I do not know.

In most situations I always went to who was my

supervisor.

Q. And Dave Hamilton was not your

supervisor?

A. That's correct.

Q. And you would have brought a blank

form to somebody? Is that --

A. No, I never had any.

Q. You never had any.

A. So what I would do -- take that back.

There came a time in which check requests were

available to myself. Okay? But I could not get

it without approval. I did not have -- I mean,

I could fill it out, but it had to be requested

by someone other than myselt in the accounting

department. Okay? But in most situations there

was times when Dave Hamilton and I would sit

down and say,. "Look, how are we going to handle
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it, distr

know what

that.

ibute and everything.

was going on. So I

So there was a lot of

and I would sit down and say, "

we got to handle the distributi

whatever problem." There were

probably requested, but I had t

else's -- someone else sign it.

Q. Now, this $2,000 that

December the 22nd, 1983, coming

time after you and your fiancee

$2,000 contribution to the Dole

A. Uh-huh.

Q. Can you state categor

w

dealer problem, a

problem with distribution or w

be, &uring this time as I came

sales manager there in the hom

whole reason for that was we h

I mean, we're doing three year

we're up to 20-some million an

dealers out there. I mean, we

a company that does everything

times where Dave

Look, here's how

on problem, or

times that I

o have someone

you received on

a fairly short

wife, made the

campaign.

ically that there

LOqUJ

If)

N.r

N)

hatever it might

on as general

e office -- the

ad grew so fast.

s of product and

d we have 1,500

're talking about

We manufacture

But they didn't

came in to do
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A. Yes.

Q. And how is i

A. The reason I

reimbursed -- never ha

front of me for making

Do3e, nor would my wif

was not even involved

for a fact -- I mean,

could be associated wi

Q. You say your

t you say that?

say that, I was never

d any carrots put out in

that contribution to Bob

e have any reason. She

in Birdview. And I know

there's no way that this

th it.

wife is not involved with

Birdview. However, she was your wife, soon to

be your wife, and you were certainly involved

with Birdview?

A. Sure.

Q. And you even indicated earlier that

you thought one of the reasons that she

contributed was because of your views on your

was no Connection, none, between --

A. No.

Q. -- the contributions that you both

made and the money you received?

A. None whatsoever.

Q. And you can say that categoricaily

even though you're not really certain of where

it is you might have traveled?

a 9
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advancement, your professional career?

A. That's true.

Q. But you can't tell me what tha

was fo

A.

travel

to a t

Q.

don' t

A.

Q.

that o

A.

that out

r?

It was for travel advance. It w

advance in regard to most likely g

rade show. That's what it was for.

Most likely to a trade show, and

know what the trade show is?

No, I honestly don't.

Is there a way you could try to

ut?

The only

would be

way I would be abl

through Birdview.

e

An

t $2, 000

as

oi

you

find

to ti

d to

honest,

and now

-- it mi

uld be e

Don

So

't think

So

with them being in 11 li

there is even a trustees

ght be difficult for me.

asier coming from your of

't bet on it.

that's -- to answer your

I can find it out.

there's no other way you

ke they

involved

I think

f ice.

question,

could try

to reconstruct -- I mean, did you go

trade shows with other people?

A. Yeah, I went to -- I mean,

to these

there was

quite

are,

that

it wo

Q

A

I don

Q

23

24

25
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was a great year, you'll

so,

goi

yo

ng

U

on

trade s

set up

Q.

outset

subpoen

matter

who the

A.

mention

when I
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r

know, there was a

. There was times

how

for.

for dealers and

Now, you indicat

of this deposition

aed to appear that

with some individua

individuals were?

ed

re

bec

S

y w

anything

ecall.

lot ot

that

stuff

ed, I

a fter

you d

Is.

And then --

trade shows

we did our own

that I would

beli

you

d di

an y

eve,

were

scuss

ou te

at the

the

11 me

As far as discussing, all I did was

that I was subpoenaed. For instanc

ceived my information it was later t

ause of the fact that we had just

o it went to the old address and

e got it. And I never mentioned

to my father for three or four days.

Well, Roger Ma

Q. Can

son

you

and I are pretty

identify for the

'e

han

good friends.

record Roger

numerous area reps that would 6eet * e there.

Then Bob Owens would come in. Prank Forslund

would come in. Different individuals would meet

for the setup. You know, December ot '83, that

was really when things -- I mean, they started

really licking in the satellite industry. '84

r.

C

Vf)

usual

moved

final
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A.

in comp

back in

hard wo

friends. And h

mean, he climbe

transportation

Birdview at the

e

d

to

at the

up the

being

very las

ladder f

the pres

t took over --

rom

ident ot

very last.

in a proj

detector,

our greyh

we've tal

So Roger a

ect that I

electronic

ound compan

ked several

nd I, he i

tried to d

s company.

y that we

times.

S

0

st

-- he invested

on a radar

He invested in

ill have, and

We talk very little about Birdview,

due to the fact that there were a couple

individuals that did some things wrong at

Birdview, got let loose and -- nothing to

pertain to this, but I'm one to believe that,

you know, hey -- you know, I know they messed up

and what they did is wrong and everything, but

they're still my friends. Well, there's a

conflict of interest because I consider them

friends and Roger is also a friend and Roger has

to go after them for money they owe the

CO

C
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z.U1

16

17

18

19

20

21

22

23

24

25

pl1as.?

Well, he's -- he -- he' been involved

anies with Bud for -- since, I believe,

'76. *He came on as a young boy. He's a

rker. Roger and I became pretty good

[
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ory. So we talk very little

time?

Yeah,

Okay,

we're good friends.

getting back to this particular

situation, you indicated you

about --

A. I told Roger --

Q. -- the subpoena?

A. Yeah, I told Roger

about the dogs, one thing or

said, "Roger, man, an opportu

some dogs and there's no way

more money," so and so forth.

just ain't going too good."

spoke to him

-- we were talking

another, and I

nity came up on

I can put in any

I said, "Things

CW8

14-I

companyt. Long at

about Birdview.

Q. Do you

A. Oh, I u

lived in Chanute,

week, but now --

He might go up to

this Sunday. You

But he's -- he's

other than on con

Neodesha, Kansas,

Q. But you

16

17
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19

20

21

22
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And --

see him often?

sed to quite often when we both

you know, more than once a

I'll see him at the weddiug.

the greyhound track with me

know, that type of situation.

no longer involved in Birdview

sulting and he's now in

involved in a company.

do talk to him from time to



I mean, I've

tried to start a new c

just, you know, went f

that if I didn't belie

happen in the next cou

have to seriously cons

I'm able to work with

Anyway, Roge

even loaned me money o

company I was trying t

occasion in regards to

talked to hi

and everythi

my father is

Because he d

to anything.

Bu

said,

him."

0

m about thi

ng else and

very oppos

oesn't thin

"Hell, I don't even

I said, "Let alone,

been self-employed.

ompany and I've really

lat broke. At the poi

ve something was going

ple of months, I would

ider bankruptcy. So t

everyone.

r knows that and Roger

nce in regards to my

0

has

start and another

a greyhound. And I

ngs just ain't going goo

I said, you know, I --

ed to my greyhounds.

k that it'll ever amount

-- so

bring

I don

I

th

it

told

is up

even

him,

to

want

d

I

to

tell him that I got subpoenaed the other day.

mean, he's got a lot on his mind, other than

worrying about one of the his kids getting

subpoenaed. So I never said anything."

Truth of the matter is, I think three

days later Roger said something to him and Bud

a-
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called-ie up and s

subpoenaed, too."

said, "No big deal

couple times." I

told him when I ha

Q. How long

A. Probably 30

Q. 30 seconds?

connection with a mat

A. Uh-huh.

Q. Your father

president of Birdview

several years and you

seconds?

A. Yeah. Lona

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

m

n

r

e

I'll

that

ore o

-one

that

d

before

I even

relate

mentio

I call

f a fr

relati

I'm w

seconds.

You were

ter involvi

subpoenaed in

ng Birdview?

was the founder and

and you worked there

only spoke about it for

n that -- you probably

my father "Bud." And

iend relationship or a

onship than it is a fa

orried about this or I

about that.

Since this wi

the subpoena and

got into a fist

to anything othe

11 remain conf

everything my

fight. So not

r than family.

30

s several

have

it's

ther

I'm

and

idential,

father and

hing to

And so we

aid, "I understand you got

I said, "Yeah, I did." I

I've talked to Susan a

said, I've got to go to it

d to go to it and that was

was the conversation?

LO)
K)

times

heard

much

one-o

son o

worri

and

it.
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don't

honest.

I 've see

went ove

lived up

away. S

most.

Q.

material

A.

Q.

A.

Q.

minute?

A.

Q.

that wer

subpoena

we don't talk too much, be quite

All our conversations are very short.

n him once -- I say, I've had him -- I

r to dinner tb his house once since I've

here. And he lives six-seven miles

o it's a different relationship than

Did you provide him with any

s?

e

No.

You ' re

Yeah.

Do you

quite sure of

want to think

No.

You provided him

sent to you with

tha t?

about it a

with no

respect

A. He was -- the only thing

interest in is he was curious abou

was and everything else and what t

charging me with. I said, "Oh, it

same stuff they're probably chargi

And he numbered off some numbers.

"Well, mine doesn't read that way.

materials

to the

he had an

t when my d

hey were

's just the

ng you with

And I said

They thin

ate

kI

k I
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reaso

have

that

they'

what

that

all's

And I

find

reimb

n to believe,

anything -- do

I would never

My exact

re doing. The

they've read i

Senator Dole i

department, I

said, "I have

whatever they

ursed for any

did you ever twist

contribution."

mething. "

ver' it was

have violated so

to believe, howe

Q. It was

A. Yeah,

"It sounds like

you." And I sai

all right."

Q. So you

possible -- what

A. Yeah,

I was accused.

"You know, it's

Or they have reason

worded.

ason to believe.

-- and he said it -- he said,

me they're already accusing

"No." And he said, "Well,

did compare

the charges

he wanted to

I said no, I

just they su

what the

were?

know whe

was n' t.

spect tha

ther or not

I said,

t -- have

so and so forth. We don't

n't worry about it. I know

receive -- I know why you -- "

words were, "I know what

y're going basically off of

n the paper." And the fact

s the one that asked for your

believe, to look into it.

nothing to hide. They can

want to find. I never was

campaign contributions, nor

my arm or anyone to make a

r~)

'4.

i-f)

re

so

to

d ,
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Q. You said that to your father?

A. Yeah. Said, "Don't worry about it,"

so and so forth.

Q. What did he say?

A. Cut short. Well, he's going through a

rough time. He said,. "I don't know. Tiis whole

thing is becoming a mess." I said,. "Well,, don't

worry about me."

Q. Now, you never really told me what you

discussed with Roger Mason prior to his

informing your father. You talked about

greyhounds but -

A. Yeah. Probably about the same thing.

Truth of the matter is, I told Roger -- I said,

"Hey, Roger, I got mine today." And he

didn't -- I guess his was sent over to his

Ft. Scott address. And so Roger said, "Well,

when are we supposed to be there and everything

else?" And I said, "Well, you're supposed to

have stuff returned by such and such if it's

like mine-"

want t

basics

to Ft.

I told him, "You got to have -- they

o know if you received anyth ing, just the

."9 And he said, Well, "I better get over

Scott." He took off for Ft. Scott that



get his

late in

Did you

because he was, I think,

responding also.

talk about it again with

talk

wedd

And

day.

the

year
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A. I talked to him about it today. I

ed to him in regards to him coming up to

ing and us going ut, to the greyhound tra

I said -- I said, "Well, today's my big

I get to go to -- " I joked that this

first paycheck I'm going to get in about

You know,, you pay for this.

And he said, "Oh, is that today?"

id, "Yeah." I said, "When was yours.

n't you went yet?" " And he said, "No, I

as up today, too." Anvwav h didn't-
----a f

the

ck.

is

a

And

bet

call

when his is and I reminded him of it.

Q. Did you send any materials to --

A. Huh-uh.

Q. -- Roger Mason?

A. No, I did not.

Q. Now, with either Roger Mason or your

father, Bud Ross, do your discussions about our

investigation center around making sure that

everybody was on the same wavelength in terms of

stories?

The way that -- at least,

night ti6

probably

Q.

I sa

Have

it w

him?

A . Not at all .
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A.

"I know

We

what

P what I said -- what

hey was going after."

you're correct." I s

going after and that

paper about this and

and that is not a fac

Q. And what di

that specific point?

A. He said, "I

thing is turning out

Q. Is that all

A. Yeah, yeah.

Q.

received

suspect?

aid, "I

is what

that we

d your

I said is,

"Yeah,

know what they're

was written in the

were reimbursed,

father say about

know." He said, "This

to be a big mess."

he said?

He's --

Did you discuss any payments that you

in late December that might look

this: is £ eeling.

anything other than

want to know anythin

any wrongdoing, then

thAt's news me and I

-Lo him in much detai

Q. Now, you i

father very briefly

A. Not about

Q. I believe
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I'd just as'soon not know

what I know now. I don't

g else. And if there was

you kno;, it's something

really don't care to talk

1, you know, about it.

ndicated you spoke to your

about reimbursements.

reimbursements.

your testimony indicates --

Ile)
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o. not at all. Not 'at all.

although

Birdview,

have any

Owens or

was

very

nvolv

omeon

my orders from.

past before. I

company that I

got fired. He

And he owned th

it's strictly b
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that

n, I'

is

gi

Exhibit 8 was

considered

seldom did

management

Bud and I,

ement. I mean, I

e like that and t

That's the way

mean, he had an

worked underneath

didn't know it fo

e company. You k

usiness.

MR. BLESSINGTON:

e marked as Ross

e you a copy of i

at

you

listened

know,

to

hat's who I t

it's been in

electronics

a lady and I

r three days.

now, it's --

I'm going to

Exhibit 8. 0

t to look at.

(Whereupon, S. Ross Deposition

marked by the reporter for

identification.)

(Brief pause.)

A. Okay.

Q. (By Mr. Blessington) Could you

describe what you have in front of you? It is

one-page document.

A. Well, I believe this is what was used

in accounting to keep track of expenses of the

reps and other employees that might have had --

1 I

N

Ime

Bob

ook

the

nceask

agai
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A. Well, I bel

and I don't know her

that actually wrote o

She was just a lady i

Q. You didn't

actually preparing th

A. No, no.

Q. Were you gi

ieve a lady named Esther --

last name -- was the ones

ut a lot of the checks.

n bookkeeping.

have any involvement in

is type of thing?

yen copies of it for your

Co

.

LO

worked xpe*nsets. And it shows advancements,

turning in of expenses, so and so forth.

Q. It's entitled at the bottom Accounts

Payable Vendor Ledger; is it not?

A. That's correct.

Q. And at the top is a space next .o the

printing "vendor name." In this case it says

"Stan Ross expenses."

A. Correct.

Q. So presumably this ledger was utilized

to pay vendors but was also used for expenses?

A. Yeah, what they would do is they slide

this underneath the check, and as they write the

check, it would then carbon through onto this

form here. That's how they kept track.

Q. So who would prepare something like

this?



records, -

A. No .

Q. Well, in any

a look at a couple of

Your name is

lines down the page?

A. Correct.

Q. There's one

appears to be 12-22-83

No. 7711 C, for $2,000

A. Uh-huh, that

the check that

the

and

t you have a

Q. And c

fourth line

that says "

A. That'

Q. And t

would suspect,

" Jw "

case, will you just take

items there.

mentioned repeatedly in

try,

Stan

the second entry,

Ross, Check

probably relating

was written and then voided

s an exhibit.

ontinuing down two more lin

, it indicates Stan Ross, 1

Las Vegas advance." Does i

s correct.

hat must be for the check,

that we discussed

to

out

es,

-3-84,

t not?

I

earlier?

A. That's correct.

Q. s1,500. I just wanted to clarity what

that piece of paper was.

A. Okay.

Q. Let me just try to sum up a little

bit, Mr. Ross.
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A. Okay,

Q. In December of 1983 you and erett,

you believe, were planning to get married.

A. Uh-huh.

Q. vou were making roughly

$28,000-$29,000 a year at that time?

A. Salary. That's correct. You know, I

did -- I don't have my income statements, but I

might have made more than that in stock deals.

Q. I see, but in terms of salary, it was

$28,000-$29,000 a year?

A. Yeah.

Q. Your fiancee was just about to leave

for a job or had left for a job?

A. Correct.

Q. And on December the 15th, 1983, the

both of you made $1,000 contributions each to

the Dole for Senate Committee. And on December

the 22nd, 1983, you received a check from

Birdview in the amount of $2,000. There are

indications of it being travel expense, travel

advance, but you can't recall any other

specifics about it. Does that fairly sum it up?

A. I think you're summing it up

correctly, but as far as relating the two
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Q.

A.

Q.

A.

.om

Sti

rvi

Q.

A.

Q.

A.

Q.

A.

didn ' t

Ui
'~~j ~ +<

togeth

someth|

refer I

QO

A.

advance

A.

transac

Q.

A.

as. It

to

m that is not correct. I'm Just --

Lng came to my mind that I would like

back to.

Yes.

You asked me in regards to check

es and everything else?

I notice here on the personnel

:tion on 9-26-83 --

What exhibit are you referring to?

I don't know which one you have it

might have been the first one.

Which one?

That it was --

Let me just take a look at it.

That it was prepared by -- at the

there, Bob Summerville. So I believe

me Bob Summerville would have been my

sor, during this time of --

What does it say?

Looks like 9-26.

9-26?

Might be 8-26.

Up above it says eight.

Yeah. So anyway, he was now -- he

last real long there until he went ba

at

C\ I

UI)

MX

bott

that

Supe

:k
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any kind

end then.

to have w

$2,000 an

expenses

if -- bec

expenses.

r

d

0:

at

out to W
something,

to -- I'm

iomething

But that might hetpfield

just

just c

up for

If I w

ontrib

f repa

So wh

ote a

then

r what

use --

But h

In regards

throw

to clear it anyway.

urious. Maybe I'll

you to think about.

as going to make a $

ution and it I was t

yment, I still came

y -- what benefit wo

check, or my wife an

to receive back only

ever it's going to b

I mean, I have to j

ow would that even j

000

receive

the short

d I have

I, for

2,000 in

concerned

tify my

tify

covering any taxes and stuff, too?

Q. Well, I --

A. I'm just -- you summed it up your

way. I just wanted to --

Q. Well, you asked a question, of course,

which I'm not qualified to answer. I'm not

working for the IRS.

A. Okay.

Q. But it seems to me that the item that

I was talking about was a travel advance. If it

were not considered income, then it wouldn't be

reported and it would be a pretty straight --
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A I have a feeling --

Q. Quid pro quo.

A. -- I'll probably get audited,

bottom line. I mean, that's the only wa

be quite honest, you guys make your asst

but it they -- well, they have *o have •

to justify the checks. So that would be

key. Just get the records.

Q. Who has to have?

A. Birdview would have to have th

can't -- I mean, as far as advancements,

showed on that last document --

Q. I would agree with you that Bi

ought to have records --

A. Yes.

Q. -- supporting a lot of things.

A. But on No. 8 there --

Q. Exhibit 8?

A. Exhibit 8, as noted at least a

end of, oh, looks like eight something o

expense advances and any expenses that I

have turned in was at zero. In other wo

they ought to have -- they should be abi

help resolve the $2,000 travel advance,

they should have expenses to justify tha

rdview

t the

t '84 my

might

rds,

e to

because

t.

the

Ly to --

impt ions,

xpenses

the

em.

we



Q8

there' a

certain

A.

it behi

Q.

A.

W Well, let

any way you c

ly be glad to

Be glad to,

nd us.

Well --

I honestly

e just say this: That if

ould help resolve it, we'd

hear from you.

because we'd like to get

don't know who you could

get in touch with

Q. W

proceedings

regulations

and sign th

right. It

all to us.

you know, f

A. B

first time.

Q.

A.

subpoena

to?

ell, I'

with t

you ha

e depos

really

If you

or accu

e quite

And,

there anymore.

m going to conclu

hat. Under the C

ve the opportunit

ition or you can

doesn't make any

'd like to take a

racy, that's fine

hon

you

You never r

Your deposi

and stuff.

es t,

know

ead w

tion.

What

de th

ommis

y to

waive

diffe

look

with

I never read

hat the

Or, I

are you

e

sion 's

review

that

rence at

at it,

Us.

it the

first time?

mean, the

in regards

Q. The transcript that --

A. This transcript that we're doing now?

Q. Yes.

A. No, I don't need to sign it. Doesn't

r)
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matter

Q.

basical

A.

Q.

A.

Q.

well aw

perjury

way or another, does

Doesn't matter to us.

ly treat it as though you

I'm under oath.

You are under oath --

Yeah.

-- and there are, as I

are, you know, criminal v

A. Sure, sure.

Q. Well you won't be making any ch

if you don't look at it. I'm now handing

check in the amount of $76.62, witness an

mileage fees. Now, is that a fair amount

A. Yeah. My first pay day for a w

Q. Once again, I'd like to remind

the confidential nature of our proceeding

the Commission closes its investigation.

going to leave the deposition open, which

that, you know, I may want to talk to you

at some point.

A. Okay.

Q. It's doubtful r

will, but inasmuch as the

ongoing, I want to retain

anges

you a

d

hile.

you of

s until

I'm

means

again

ight now that I really

investigation is

that opportunity.

LI)

LI)

it?

I mean, we'll

signed it --

'm sure you're

iolations of



A

spots..

A .

Q -

sure.

Possibly it I need to fill in

maybe we can do it informally.

Yeah, sure,

That's it.

some
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is

16
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(Whereupon, it was stipulated by

counsel and the witness that submission of the

transcribed deposition to the witness for

examination, reading and signing is waived and

that said deposition shall possess the same

force and effect as though read and signed by

the witness.)
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I, Raymond J. Thibault,

Notary Public of Jackson County,

R.P.R., a

State of

1

N. 1

(\: 1

V)

1

,o 1

1

1

Missouri, do hereby cer

That prior to

witness, was by me duly

That said depo

me in shorthand at the

hereinbefore stated and

to typewriting under my

That the foreg

record of the testimony

That I am not

attorney or counsel of

relative or employee of

counsel, or financially

tify:

being examined t

sworn;

sition was taken

time and place

was thereafter

direction;

oing transcript

given by said w

a relative or em

any of the parti

such attorney o

interested in t

he

down by

reduced

is a true

itness;

ployee or

es, or a

r

he

action.
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DEPOSITION OF MERETT ROSS, a

Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on

the 20th day of April, 1988, at the United

States Federal Courthouse, Suite 401, 811 Grand,

Kansas City, Missouri, before

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Lf)

RAYMOND J. THIBAULT, R.P.R.

a Notary Public within the State of Missouri, ot

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere in the State of
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pondent,

oath as

• BEARD:

• Can

• Mer

• Mrs

MERETT ROSS,

being first duly sworn, testified

follC s

EXAMINATION

you please state your full na

ett Serene Tarpley Ross.

Ross, have you ever had your

me.

deposition taken before?

A. No.

Q. Let me explain to

happen. The court reporter

down everything we say and w

series of questions. Since

can only take down words, I'

have you respond with "yes"

nodding your head yes or no,

take that down.

A. Okay.

Q. And it you don't u

question I ask or you don't

me know and I'll repeat it o

you what'

is going

e'll be a

the court

m going t

or "no" i

because

s going to

to take

sking you a

reporter

o have to

nstead of

he can't

nderstand the

hear me, please

r I'll rephrase

12

13

14

15

16

17

18

19

20

21

22

23

24

25

2

3

a Res

under

BY MS

Q

A

Q

N)

Lr)

O

let

it.

(Whereupon, N. Ross Deposition

Exhibit 1 was marked by the reporter for

identification.)
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It's

And

And if 9 u need to take a break, let me know.

And since you just took an oath, you should

treat this as if you were testifying in a cou

of law before a judge and jury.

I notice that you're not being

re.)resented by counsel today. Is that correc

A. Yes.

Q. Do you understand that you have the

right to be represented by counsel?

A. Yes.

Q. Can you state what your home addres 5

12558 North Petzold in Olathe.

your home telephone number?

And are you married?

Yes.

And your husband's name?

Stanton E. Ross.

And when did you get married?

February 4th, 1984.

Are you currently employed?

No.

Since the time of your marriage have

employed outside the home?

r)

C)

LfO

is?

rt

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

you been

t ?
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U- w
A. F For like I think the irst eight

months I was, before we moved to Kansas City,

when we were still in Chanute, at a clothing

store in Chanute. I worked there all -- sinc

9th grade.

Q. Were you working there full-time or

was it part-time?

A. Full-time, after I got out ot colle

Q. And were you a salesperson or --

A. Uh-huh, made tickets, did some book

work, that kind of thing.

Q. Do you remember what your salary wa

back then in 1984?

A. Thinking three -- minimum, $3.65

maybe.

Q.

A.

Q.

A.

at the

and th

store.

And I

grade.

15? 1

e

ge.

S

V4 .8
But it was minimum wage?

I think so. Maybe a little over.

And when did you start working there?

Well, they have two stores, and I was

ir first store for five years, I think,

en I moved across the street to the other

They have two clothing stores there.

worked from summer of -- just out of 9th

I don't know how old I would have been.

6?
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So going back severa ears before

ah.

you worked

ah, uh-huh.

d you take t

riod that yo

d you worked

for them continuously?

A. Ye

Q. -

A. Ye

Q. Di

that time pe

A. No

Q. An

got --

A. I

Saturdays.

Q. In

full-time --

during

full-time once you

was in high school and I worked

1983 and 1984 were you working

No.

-- or

Becaus

part-time?

e I was in college

When did you get out ot

I graduated in '82 and I

e classes in '84, too, I

So at that time were you

So I worked

college?

went '83 and

think.

maybe working

Yeah.

You just mentioned that you were in

V,

0%

Lfl

Pf)

ime otf anytime

u can remember?

A.

Q.

A.

part-time.

Q.

A.

I took som

Q.

part-time?

A.

Q.
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coll

but

were

coll

coil

coil

atte

like

1983

work

A. Right after I graduated.

Q. From high school?

A. '82, yeah. There's a community

ege there. It's a two-year.

Q. So you were going to a community

ege in 1983?

A. Yeah.

Q. But you're not sure if you were

nding classes in 1984; is that correct?

A. I can't remember. I may have taken

a few, but I don't remember.

Q. And so then during the first year,

while you were attending college, you w

ing part-time --

A. I didn't.

Q. -- at the clothing store?

A. Uh-huh.

Q. And then during 1984 you were worki

-time at the clothing store?

ere

ng

U')

PI)

U")

ege,

A.

I ---

Q.

in

ege?

That was in '83 and "

I don't think I took

it's silly, but I don'

Going back, you menti

college. When did you

full

classes in '84,

t remember.

oned that you

start going to
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Yeah, t

1 didn't

'yeah,. bcale e after x got

go to college anymore.

A.

married

So

Q.

marriag

A.

Q.

working

A.

right b

Q.

A.

went to

Q.

you sta

A.

Q.

marriag

A.

Q.

attendi

degree?

leading up to your

were you working?

In the time period

e in February of '84,

Uhh-huh.

And do you remember

then part time or ful

I think I worked fu

efore I got married.

So in November of

Oh, I was working p

school, yeah.

So maybe January or

rted working full-time

Yeah, full-time.

So right around the

e you switched?

Yeah, I believe tha

And you mentioned ti

ng a community college

ere

n '84,

because I

ot '84

time of your

t I

hia

r

y

Di

ight.

ou were

d you get

A. No, I'm a few hours short ot having my

B.A.

Q. In preparing for today's deposition

L0

N)D

Ln

4.

if you w

1-time?

1l-time i

83?

art-time,

February

*1
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A.

Q.

A.

Q.

A.

Q.

the pas t?

No.

Did you talk to Gunill

Uh-huh.

Did you talk to Roger

Huh-uh, I didn't.

Have you been involved

a Ross about it?

Mason about it?

in politics in

A. Not a whole lot.

Q. By "not a whole lot," did you mean

anything specifically or --

A. I don't know what --

Q. Have you ever volunteered for

political campaigns?

A. I used to help. My mom was on the

Democratic women's -- always worked in elections

rv)

Ln

obvious you talked to your h44ban4. Aside

from him, did you talk to anyone else about the

fact that you were going to be deposed?

A. My mom and dad. I told them we were

going, but that was it.

Q. Did you talk to your husband's father?

A. No. He knew about it but -- you know,

I think he called and Stan told him.

Q. Did you talk to him otherwise about

it?

J
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A.

Q.

that's

deposi

since

A.

Q.

you de

page t

A.

Q.

A.

Q.

(No response.)

It's a check?

It's a check from me.

Can you tell me who it's made payable

A. Dole for

Q. And it's

that correct?

Senate.

in the amount of $1,000; is

Uh-huh.

And it's dated December 15th, 1983?

Uh-huh.

And above the encoding it says

in Cha

think,

Q.

volunt

n~s And I helped pass out fIieI

back in junior high. Nothing major.

Aside from that, you don't recall

eering for a political campaign?

No.

I'm going to pass you a document

been marked as Exhibit No. 1 in your

tion, which should look familiar to yo

you provided us with it.

Uh-huh.

And I'd like you to look at that.

scribe for me what the top item is on

here?

U,

CO

r)

1D

Lfl0o to?

A.

Q.

A.

Q.

ever

Can

the
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0C axpaip

A.

Q.

A.

Q.

handwriti

contribution"t?

Uh-huh.

It's handwritten on

Uh-huh.

Is this whole thing

ng?

in your

A. Uh-huh.

Q. It's not the original, but you wrote

the original check?

A. Yeah.

Q. I notice that there's no -- what do

you call it? Your name is not printed on the

check, and your address, by the bank.

You signed this check as Merett Ross,

but this was written before you got married?

A. Yeah, it would have been.

Q. I was wondering --

A. No, no, no, that's not right. It

couldn't have been.

Q. Do you want to take a second to think

about this?

A. Uh-huh.

(Brief pause.)

Q. (By Ms. Beard) Do you recall anything

about this? I was just wondering.

LO

01-

W

i t?
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I donet, but it do*-$' t

Why would I sign it in my married

wasn't married yet? Let me --

Q. If you can't recall --

A. I can't recall.

Q. -- why it was done that

major thing. We were just trying

out.

way,

to fi

it s

gure

no

it

Can you tell me the circumstances

surrounding the contribution that you made to

the Dole for Senate Committee on -- did you all

of a sudden decide to make this contribution or

what happened?

A. They had him over for dinner one

night, but I don't -- I think this was after

that. We all went to a dinner at Bud and

Gunilla's. But that was afterward. I don't

remember. We were just -- Stan was getting into

politics a little bit and I was, of course --

had just started voting. I think it was my --

'82 would have been my first presidential voting

and . . .

Q. You mentioned that your father-in-law

and his wife had a dinner at which Senator Dole

attended, and you don't think this was made in

O

In

make sense.

name it I
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connect

A.

an inte

we'd be

know, t

mean

Qe

decided

could t

and the

wrote i

A. As far as -- that's what I meant ab

the dinner. We'd met him. We met him at so

point and I believe it was before I wrote thi

And we liked him as a person and thought he w

you know -- you know, why else do you make a

contribution to someone? Because you think

they're a good candidate and could do somethi

worthwhile. I don't know.

Q. Did you talk to anyone about making

this contribution? Did you talk to your

husband -- well, I guess you weren't married

then. Did you talk to Stan Ross about it?

A. Yeah, we -- we both made one at the

same time, if I remember correctly.

# with that

No, I just

rest with him

en introduced

hat's the reas

Well, I 'm t

to write this

ell me about i

circumstances

t ---

out

le

s.

as,

ng

lkz-

r)

ze

or you're Tt sure?

meant we had gotten kind c

because he knew him and

to him before and, you

on for the contribution.

rying to find out why you

$1,000 check. If you

f you remember writing it,

surrounding you when you

t
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Q. Do

you had with

A. No,

ago. I can't

Q. Do

that you make

A. I'm

mean --

I'm not --

If he was maki ng one, it might have,

you know -- well, yeah, I like him, too. I'll

contribute. We had the money, you know.

Q. What I'm trying to get out is whether

you brought this up initially or whether he

brought this up initially?

A. Oh, I imagine he did.

Q. Do you recall anything else about the

conversation except that maybe aside from the

fact that he may have brought it up initially?

A. I don't. It's been so long ago.

Q. Do you recall if you discussed it with

anybody else? Did you discuss it with your

parents, making a $1,000 contribution?

A. They're die-hard Democrats and I think

I remember telling him that we were going to

CN

U)

40

you recall the co r

him about making the

just -- I mean, it's

honestly say what it

you recall if he sugg

the contribution?

sure I did on my own

sation that

contribution?

been so long

would be.

ested to you

free will.
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I tell them most everythingcontr ib

s0 . .

Q.

f'iancee,

anyone el

A.

Q.

A.

Q.

A.

Q.

A.

Q.

* to him.

Aside fr

do you re

se?

No.

Any friends?

Huh-uh.

Any other family members?

Not that I remember.

I need --

No.

-- you to say yes or no.

A. No, no.

Q. You mentioned

the money at the time.

that you were working p

earning minimum wage.

A. Uh-huh, but S

high school. And he ha

cleaned it and we -- yo

together for so long we

did things together, we

engagement, wedding and

that you said

You testif

art-time at

tan and I,

d a little

u know, we'

did everyt

re planning

all that.

you

ied earlier

the time

we dated s

house and

ve been

hing together,

for our

So it was --

I still don't know why I --

"-3

rd.)

~r)

om your parents an

member discussing

had

ince

I

d your

it with

the date contuses
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A.

Q.

that's

ittee

it's s

filed

perio

of '8

ou see

A.

Q.

it list

me what

Beard) I'm going to

four pages long that

ion Exhibit 2 to your

might take a second to

hand

will

you

be

look at

Okay.

This is a report, so you know what it

filed by the Dole for Senate

with the Federal Election Commission.

elected pages from it and this report

in January of 1984. And it covers the

d on the front page, covers between

3 through the end of December, '83.

that there (indicating)?

Uh-huh.

If you go to the top ot the last

a contribution. And if you could

hat says, the top contribution.

page,

tell

IV'

Lrf

M

I1A

qq

CD

me beci ,e I don't know why I would have put

"Ross" when I wasn't married yet.

Q. Could we take a break, go off the

record for a moment. .

(Whereupon, a brief recess was taken.)

MS. BEARr: Want to go back on

is,

Comm

And

was

time

July

Do y

the record.

Q. (By Ms.

a document that's

marked as Deposit

deposition. You

it.



Do you want me to read it to you, what

it says?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q. Yes.

A. Sorry. Mrs. Stan Ross Merett, Post

Office Box 963, Chanute, Kansas 66"720, primary,

hojsewife, 12-16-83.

Q. And there's a dollar amount?

A. And a thousand dollars, uh-huh.

Q. So it seems to indicate that Merett

Ross made a $1,000 contribution on 12-16-83?

A. Uh-huh. I must have gotten married i

'83. Still, that wouldn't be right.

Q. I'm just trying to go back to

why

A.

Q.

why you

indicat

A.

Q.

use the

this or

A.

A.

To why what?

The check, if you weren't married yet,

were using Ross, why the check is -- it

es that you're married.

I don't know.

Before you got married did you ever

last name of Ross in connection with

anything else that you can recall?

Not that I can recall, no.

You might speak a little bit louder.

No. Not that I can recall, no.

Lf

Lf)

If)

n



Q. w Were talking a liltie bit earlier

about the circuasta

this contribution,

you had a conversat

making it and that

Do you re

You also mentioned

A. This was

after that, I belie

Q. You mean

you wrote the check

the ti

Which

A.

it --

me you

way?

nces

and

ion

he m

call

ther

at te

ye.

the

or

wrote the

surrounding your a

you mentioned to me

with Stan Ross abou

ay have brought it

anything else abou

e was a dinner.

r this. The dinner

dinn

that

er was at

the chec

dinner?

aking

that

t

up.

t it?

was

er the

was at

time

ter

I'm confused.

I think the dinner was after,

Q. You wrote t

dinner occurred?

A. Uh-huh.

Q. I need you

A. Yes, but we

believe.

Q. I'm trying

A. We met him

before we wrote the c

after we wrote the ch

but

he check first and the

to say --

had met him before, I

n the

to get the chronological --

-- I believe we met him

heck, but the dinner was

eck, if that makes sense.

'IV

V)

if)
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

know . . .

Q.

A.

And Senator Dole was at the

Uh-huh.

Q. Do you recall it you gave t

to someone or did you give it to Stan

A. I don't remember.

Q. Do you recall if at the din

were being collected from other peopl

assume other people were there --

A. Oh, no, no.

Q. -- besides you?

A. No, huh-uh.

Q. Do you remember how many pe

at the dinner that occurred?

A. It was Christmas, around

Christmastime, which would have been

this -- December. Maybe it was in '8

was just a nice sit-down dinner. The

probably, I don't know, 20 people. I

know. Maybe more.

Q. And when I mentioned before

were being collected, you said --

A. No, not at the dinner.

Q. Checks were not --

A. No, no, it was just a nice,

ner

e?

checks

I

ople were

around

3. No, it

re was

don 't

if checks

you

dinner?

LO

r

his check



Q. Did the subject of contributing to the

Dole campaign --

A. No.

Q.

A.

dinner

little

contus

that.

anybod

Q.

-- come up?

It was just a

and nothing -- I

-- the chronologi

ing me but -- but

It was just a nic

y, friend or . . .

And then if I

testimony correctly

check before the di

A. But I can

So -- bu

one anoth

an interes

k because

d an inter

I'd been

ay? Well,

t t

er.

t.

he

est

I

It

pop

in

nice, you know, friendly

think I even had my

.cal order of this is

it wasn't anything like

:e dinner you'd have for

understand your

you think you wrote this

net?

t remember when the dinner

don't have anything to do

just meant to say that I

wasn't like I just wrote a

ped into my head. You know,

him and had heard about

-- I have bee

I'd followed

n

El

-- what

izabeth

do I

Dole

want

for a

long time. I'm impressed with the way she's

done on seat belts and safety that way, and I

can't think of any other reason I would write

the check.

'-C)

r

0%

was .

with

had

chec

I ha

him.

to s

15

16

17

18

19

20

21

22

23

24

25

he'
V



g. You testi

contribution. Have

anybody else at any

you

that

ever

you made this one

contributed to

other time for political

reasons?

A. I don't remember. I don't believe so,

no.

Q. Make su

To the best of yo

time you've ever

A. Uh-huh.

Q. I need

A. Yes. I

re I understand

ur knowledge, t

made a politica

you to say yes

'm sorry.

* your response.

his is the only

1 contribution?

or no.

Q.

a litt

marrie

you ' re

A.

Q.

le

d i

no

A.

Q.

A.

the littl

Q.

of your t

Going back t

bit earlier,

n February of

t working.

(Witness sha

Do you have

o wh

you

'84

kes

any

at we

menti

and

were

oned t

that r

disc

hat

ight

us sing

you got

now

head. )

children at home right

Two.

When were they born?

Jessamy, May 31st, '8b; and Tierney is

e one. She was born October 4th, '86.

And so right now you're spending most

ime taking care of them?

LP

13

14

15

16

17

18
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20
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24

25

now?



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A .

Q.

were yc

busines

involve

A. Yeah.

we w

you

firs

invo

Q. -- back then?

A. Before we were married

ere married?

Q. When you were married,

were married, up until the b

t child or even up after tha

Ived --

or at the time

since

irth of

t, have

the time

your

you been

A. Yeah.

Q. -- in your husband's business or work?

A. Yeah, somewhat.

Q. While your husband was employed by

Birdview Satellite Communications, Incorporated,

were you involved with Birdview at all?

A. Not a whole lot. We just moved and I

was pregnant and, you know, I didn't have a

whole lot of time to devote to . . .

Q. Before you were married were you in

any way connected with Birdview Satellite

Communications, Incorporated aside from the fact

0
LP

C()

O")

All of my time.

I can understand that. Before that

u helping your husband in his various

s ventures or were you just basically

d --

not



1 that S tan vas * mployed there?

2 A. No. I never worked there or anything,

3 no.

4 Q. Did you have friends that worked there

5 aside from --

6 A. Girls that I knew in high school, but

7 nobody real close, no close friends.

8 Q. Were any ot your family members

9 employed there?

10 A. No, huh-uh.

11 Q• I'm trying to see if there's any way

12 we can refresh your memory a little bit about

13 the $1,000 contribution and the events that

14 occurred around that. You've testified that you

15 talked to Stan about it and he may have brought

16 it up and that you met Senator Dole before that

17 and that you went to a dinner right after that

f 18 at Bud and Gunilla's house.

19 Do you recall where you met Senator

20 Dole before you wrote this check? I mean, under

21 what kind of circumstances it was?

22 A. I don't remember.

23 Q. But you do remember --

24 A. I believe we did before this.

25 Q So you seem to recall meeting him on



10

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A

Q.

writing

you'd n

before.

about m

discuss

recall?

Yeah, I believe so.

And you mentioned that

the $1,000 check with Stan

ever made a political contr

Di

aking

that

ou discussed

and that

ibu Lion

d you even know about how to go

a political contribution or did you

with Stan at the time? Do you

A. I don't recall.

Q. Do you recall if you discussed any of

the legalities of making a political

contribution, of the maximum amount or anything

like that?

A. No.

Q. Was the amount of the contribution

something that you -- do you remember how you

decided upon this $1,000 amount to give?

A. No. I think that's -- Stan was going

to give that much, so I was going give that

much. I mean, it was just . . .

I

if)

Lfl

more than one occasion?

A. Uh-huh.

Q. Once sometime before and once again at

the dinner?



2

'3

4

5

6

7

8

9

10

11

12

13

14

'4-0 15

16

0 17

In 18

19

20

21

22

24

0 25

Q. Do you remember discussing how much

you were going to give --

A. No.

Q. -- or how--

A. I don't even remember it as a great --

I mean, I don't i-emember it being a big issue,

you know. He was just going to give and I was

going to give and that was about -- that was

about it.

Q. Did all ot this occur on one occasion,

that you talked about and you wrote a check, or

was it over a period of several days?

A. Several days. I mean . . .

Q. And you mentioned that the $1,000 is

the amount that he was going to give and that

you were going to give also.

A. Uh-huh.

Q. Did he ask you to give or did you just

decide on your own --

A. No.

Q. -- that you wanted to give --

A. No, we just -- you know, at the time,

if he was going to give, I would give, you

know. I liked the man. I think he's, you

know . . .



w
(whereupon,, a discussion was hold

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

(Whereupon, the last answer was

the reporter as requested.)

That sounds real intelligent, doesn't

. t?

MS. BEARD:

Q. (By Ms. Beard)

this properly,. your husba

husband yet. Stan brough

to make a contribution to

Commi ttee?

Back

So if

nd --

t up t

the D

on

I

h e

hat

ale

unders tand

wasn't your

he was going

for Senate

A. U h -huh .

Q. And then over a period ot several days

you discussed this?

A. No, probably by the time we got around

to writing the check, it may have been a day or

two after he brought it up. But ...

Q. So it was basically discussed --

A. It wasn't a great big discussion. I

mean, it was just -- I don't know what you're

trying to get me to answer.

Q. I'm just trying to find out about the

events that happened. I know that this is a

long time ago and I'm just trying to get as

q~.

~1)

of f the

read by

A.

record.)
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2

3

4

5

6

7

8

9

10

11
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13

14
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23

24

25

Do you

contrib

NO,

n't.

clear a picture

and what was sa

into this and h

contribution as

is a long time

questions hopin

make you think

a little bit mo

I don't.

I have

i

0

a

g

0

r

I don't

no idea.

in my mind

d and what

w you deci

I can. An

go. I'm j

that they

f somethin

It about wh

know how

ute $1,000

about what happened

considerations went

ded to make a

d I understand that

ust trying to ask

will refresh you or

g so we could find o

at happened.

Stan decided he was

know if -- I

Q. Do you know if Birdview wa

type of contribution to the Dole for

Committee?

A.

Q.

someon

campai

A.

know.

Q.

maximum

A.

Q.

s making any

Senate

I don't know.

Do you know what the legal amount is

e can contribute to a federal political

gn?

I assume a thousand or two.

Do you know that a thousand

that someone can give?

Yeah, I guess.

You're --

I don't

is the

LO

going to

A.

really do

it

ut
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2

3

4

5

6

7

8

9
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13

14

15

16

17

18
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20

21

22

23

24

25

Do you remember ever discussing with

him whether a $1,000 contribution was legal?

A. I don't remember. I can't. What I'm

saying is, he wouldn't do something that was

illegal or let me do something that was illegal.

EXAMINATION

BY MR. BLESSINGTON:

Q. I'd like to ask you a question, if you

don't mind.

Uh-h

You

it was

uh.

indicated

no big deal.

contribution by you.

you were making minimu

get married. Your fia

contribution as well.

$28,000-$29,000 at the

Do you reall

situation like that is

earlier that, you know,

his was a $1,000

You testified earlier that

m wage. You were about to

nce was making a $1,000

He was making roughly

time.

y think

no big

$2,0 IU

deal?

in a

A. Looking back, it looks different. But

'0

Lfn

A. I think

at the time I didn

wouldn't let me do

Q. You said

over time.

have learn.d that, but

t probably ask. I knew he

something that was wrong.

that you learned about it

L
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2

3

4

5

6

7

8

9

10

11

12

13
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24

25

at

say

abo

signature.

A.

done that.

I know.

Q. And yet $1,

money, I would think,

minimum wage.

A. (No respons

Q. I don't wan

like to do is see if

you about this.

Did it conc

this was a great deal

A. I'm sure it

pretty frugal. But w

time. I mean, Stan h

saved some and we'd s

he had a little house

one probably -- yeah

were buying the other

the time we were a

?- careful with

Q. Well, you do

ut the contribution

A. Not really.

Q. And you'r4 e

I don't know why

000 i

for

as to your

I would have

s a great deal of

somebody who is making

to testify. What I'd

can induce something from

ern you in any way that

of money?

did, because I'm usually

e had the money at the

ad worked a long time and

old his little house on --

and we were buying another

-- may have been before we

house. But we had money

Wt)

rr)

0

lot less -- what should z

our money.

n't remember too much

P it seems?

yen perplexed



1

oD 1

~1

that.

Q. Between $10,000 and $20,000?

A. More than that.

making? $28,000? I don't

Q. I believe he was

$30,000. And you can't thi

you might have used the nam

although you still weren't

A. No. Didn't even

found this check, you know,

Well, what

remember.

making $28

nk of a re

e "Merett

married?

occur to m

the date

anything. I didn't even think about it

Q. Did you ever write anything e

other checks --

A. I wrote his -- I paid all his

He was in high school. I mean, since I

avid had enough money.

Q. When you say you had enough money, do

you know how much money you would have had

access to?

A. No.

Q. Roughly?

A. No, I don't remember. I mean, it's

been a long time ago.

Q. Between $10,000 and $50,000?

A. Yeah. I'm sure it wasn't more than

rE)

r)

iq

C)

was he13

14

15

16

17

18

19

20

21

22

23

24

25

to

why

00

on

ss,

,0

as

Ro

e

or

when I

Ise, any

bills.

was in

F



high school.

written mine

So I always wrote a ay

on some of them. I donot

EXAMINATION

have

remember.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

BY MS.

Q.

were wr

checkin

him?

A.

them al

Q.

account

A.

Q.

Commerce

account?

A.

Q.

married?

account

on them.

A.

'cause,

from her

probably

No.

but

Do

ith

No.

Do

acco

I guess I must have had him sign

I always paid them all.

you remember opening up a checking

Stan Ross before you got married?

you

unt

recall that

had both of

the

you

Bank ot

on this

I don't remember. I don't know.

Did you move right before you got

I notice that the Bank ot Commerce

checks don't have an imprinted address

Trying to recall the dates. Yeah,

see, we got married, what, two months

e roughly, little over, so we were

just now opening one up. I don't

U9l

10rr)

LO

w

BEARD:

So when he was in high school and you

iting the checks, did you have a joint

g account so you could write checks for



1 remember the date we did it.

2 Q. Was your wedding set way in advance?

3 A. Oh, yeah, we were engaged in like

4 August of '83 so -- or maybe before that. The

5 summer, anyway, of '83.

6 Q. You mentioned usually you're pretty

7 frugal with money and we discussed how much you

8 were earning and how much your husband Stan Ross

9 was earning at the time.

10 A. Uh-huh.

O1 Q. At the time that you wrote this check

- 12 or anytime since then, has there been any
LI)

13 discussion about you being reimbursed for the

14 amount of the check?

15 A. No.

16 Q. Was it ever mentioned that the

17 possibility exists that you might be reimbursed?

1!) 18 A. Not that I can ever remember.

19 Q. Is it possible that Stan could have

20 been reimbursed and not have told you?

21 A. No, doubtful, because I do all the

22 banking and I paid all the bills and he -- I

23 believe he wouldn't have hidden sometning from

24 me.

25 Q. Would he have told you what every



known that wasn't quite right. To my knowledge,

no.

MS. BEARD: Off the record for a

moment.

(Whereupon, a discussion was held

off the record.)

Q.

being

United

provisi

MS. BEARD:

(By Ms. Beard)

conducted pursuant

Bac

This

to Ti

States Code, Section 43

on in that section that

k on the record.

deposition is

tle II ot the

7g, and there's a

requires that all

15

check he got from Birdview was nr?

A. No, but I always cashed them. He

always gave them to me and I took them to the

bank and paid all the bills. So I would have

surely remembered that.

Q. I want to remind you that you're under

oath and that you should be treatiiig this as if

you were testifying --

A. Uh-huh.

Q. -- in a court of law. I want to ask

you one more time. Do you recall at any time

being told that there was a possibility that you

may be reimbursed for this contribution?

A. No, I'm a sensible girl. I would have



transcript and make

up t

want

o yo

to

A.

mean --

this, on

married

them unt

months f

reason I

married

any corrections on it. It's

u if you want to read it or not. Do you

read it?

I don't know what I would change. I

I'm sure -- only thing I can figure on

my using my name, is that we were to be

and maybe he wasn't going to give it to

il after that, you know, after two

rom then or something. That's the only

can think I would have signed my

name when I wasn't yet. If that

helps -- I don't know.

Q.

transcr

to?

Goi

ipt, t

ng

he

back, do you want

transcript, or do

to read

you not

1

2

3

4

5

6

7

8

9

10

areinvesti ations being done by the Comaitsion

to be remain confidential until the file is

closed. And I'm notifying you that there is

confidentiality provision and you should not

discuss it openly.

With Stan, though?

Q. With your husband, it's fine. Out

of that, though, you should be careful.

A. Okay.

Q. You have the right to read your

U"

P

12

13

14

15

16

17

18

19

20

21

22

your

want

side



g , uess not.

mean, I don't --

Is it a for m to? I1

2

12

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A.

that's

Q.-

not goi

A.

Q.

of $78.

fees .

deposit

speak t

ongoing

be like

I don't know what I'd change. I guess

fine.

(By Ms. Beard) So that means you're

ng to read it?

Right.

I'm handing you a check in the amount

62, which is for mileage and witness

And what I'm going to do is continue the

ion just in case we decide we need to

o you again, because the investigation is

a At this time I don't think that will

ly; however, just in case, this way we

MR. BLESSINGTON: It's totally up

to you if you want to read It or not. If you

don't read it, basically you're considered to

have agreed to what's in there, that you said

what the reporter indicates you said. There's

no reason to think he won't do that, but

sometimes there can be confusion in the course

of -- we don't really care frankly one one way

or the other. I know your husband didn't care

to read it. It doesn't matter, to us one way or

the other.

'C

r')

tf



MS. BEARD:

(Whereupon,

Exhibit 2 was marked by th

identification.)

That's it.

M. Ross Deposition

e reporter for

(Whereupon, it was stipulated by

counsel and the witness that submission of the

transcribed deposition to the witness for

examination, reading and signing is waived and

that said deposition shall possess the same

force and effect as though read and signed by

the witness.)

IC

V')

f)

10

11
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13
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17

18
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20

21
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can cali you back again and it may be that we

can work out in an informal way for clarifying

something, if something comes up, instead of

doing another depositidn.

A. Okay.
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action.

WITNESS my hand this ------------ day

of ---------------- 0 1988.

Raymond J. Thibault R.P.R.

Notary Public, Clay County

State of Missouri

UO

Mf

Ln)

I, Raymond J. Thibault,.R.p.R.• a

Notary Public of Jackson County, State of

Missouri, do hereby certify:

That prior to being examined the

witness, was by me duly sworn;

That said deposition was taken down b

me in shorthand at the time and place

hereinbefore stated and was thereafter reduced

to typewriting under my direction;

That the foregoing transcript is a tr

record of the testimony given by said witness;

That I am not a relative or employee

attorney or counsel of any ot the parties, or

relative or employee of such attorney or

counsel, or financially interested in the

y

ue

or

a
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OF PROCEEDINGS
UNITED STATES OF AMERICA

BEFORE THE
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-------------- x

IN RE:
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IN R2: MATTER UNDER REVIEW NO. 2582

DEPOSITION OF LARRY JOE WELSH, a

Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on

the 27th day of February, 1989, at the United

States Federal Courthouse, Suite 401, 811 Grand,

Kansas City, Missouri, before

RAYMOND J. THIBAULT, R.P.R.

a Notary Public within the State of Missouri, of

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere in the State of

Missouri.
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Exhibit I was mark.4 by the reporter for

identification.)

MS. BEARD: This deposition is

being conducted pursuant to Section 437g of

Title II of the United States Code under the

Federal Election Commission's Authority of Civil

Enforcement of the Federal Election Campaign Act

of 1971 as amended.

LARRY JOE WELSH,

a witness, being first duly sworn, testified

under oath as follows:

EXAMINATION

BY MS. BEARD:

Q. Could you please state your full

name.

A. Larry Joe Welsh.

Q. My name is Susan Beard and I am

representing the Commission here today along

with Daniel 3. Blessington. This investigation

is designated Matter Under Review, No. 2582.

First, I want to explain a little bit about what

will be happening this afternoon. I will be

asking you a series of questions and the court

reporter will be taking down whatever is said in
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in order to help th4 reporter and to make sure

everything gets 0included in the transcript, you

have to respond using a verbal response, no

nodding oE the head or "uh-huh"s or "huh-uhns.

So yes or no instead. Do you understand?

A. Yes.

Q. And please wait for Me to finish the

question before you answer it. If you need to

take a break, let me know and we'll take a

break. If you do not understand or hear a

question, let me know and I'll rephrase it or

repeat it. If at any time you wish to modify an

earlier answer, let me know and you'll be able

to, you'll be given that opportunity to modify

it. You should treat this testifying as if you

were in a court of law before a judge and jury.

Do you understand that you have the

right to be represented by counsel?

A. Yes, I do.

Q. And I note that counsel is not

present?

A. That's correct.

Q. In the letter that you received from

the Commission that included the subpoena, it
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Vas a ivi4 teitou, w*r~e "; tswdnt

witnes.,- And what 14hat eanS is that the

Commission has not made any findings with

respect to you, nor does the Commission plan to

at this time. What we are trying to do here

today is to find out what you know about the

involvement of other people in the possible

violations of the Federal Election Campaign Act

of 1971 as amended. Under the terms of that Act

all investigations must remain confidential.

This confidentiality can only be waived by the

respondents involved. In this case the

respondents have not waived the confidentiality

provisions. Therefore, you should not speak

about what happens in this room today to anybody

else. Do you understand?

A. Yes, I do.

Q. Can you state your address, please.

A. 14736 Homestead, Olathe, Kansas.

Q. And what's the zip code, please?

A. 66062.

Q. And your telephone number?

A.-

Q. Is that your home phone?

A. Yes.
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A.

Q.

a.

Q.

that you

A.

Q.

A.

Q.

A.

Q.

A.

Q.

got your

A.

Q.

A.

Q.

A.

Q.

A.

Missouri.

Q.

In

r4)iI)

Haive YOUa lalked to a w bott

the subpoina?

No, I've not.

Have you looked at any documents?

No.

What's the highest level education

have completed?

I have a bachelor of science degree.

And what is that in?

Accounting.

And where did you get the degree fro

Pittsburg State University.

And that's in Kansas?

Yes.

Did you complete any courses after y

bachelor's of science?

I have not to this point.

And are you currently employed?

I an.

And who is your current employer?

The New Birdview Corporation.

Where are they located?

they're locatet in Independence,

a?

ou

And what is your job there?
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Q And what.ioes your job entail?

A. Entails complete P&L responsibility as

well as operations management for that

corporation.

Q. P&L. what --

A. Profit and loss.

Q. Okay. And how many people work at the

New Birdview.

A. He have 28 employees total.

Q. What business is the New Birdview

Corporation in?

A. The business of manufacturing

satellite antennaes.

Q. When did you start working for the New

Birdview Corporation?

A. Approximately January 15th of '87.

Q. So it's a little bit over two years

ago?

A. 1988.

Q. A little bit over a year ago.

A . Yes.

Q. Okay. And do you report to anybody as

president? Is there a board of directors?

A. There is a board of directors.
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QWav U&t ofthe * 4 oC dizectotrs,

aa well?

A. I am not.

Q. How many people are on the board of

directors?

A. There are three members currently.

Q. Who are they?

A. They are John Washburn of

Independence, Missouri, Robert K. Brown of

Independence, Missouri, and Byron Constance,

also of Independence.

Q. Can you spell his last name,

Constance?

A. C O N S T A N C E.

Q. Before you started working for the New

Birdview Corporation, where did you work?

A. I was employed by Birdview Satellite

Communications, Inc.

Q. From now on, I'm going to refer to the

New Birdview Corporation as New Birdview, and

Birdview Satellite Communications, Inc. as Old

Birdview, if that's okay.

A. That's fine.

Q. To try to break them apart. And when

did you start working for the Old Birdview?
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2 Q. And you wer. with then through January

3 of '88?

4 A. Yes.

5 Q. And what was your position with the

6 Old Birdview?

7 A. Originally I was the division

8 controller for the microwave division, located

9 in Olathe, Kansas. In December of '85 I was

10 asked to take the corporate controllership

11 position.

N, 12 Q. Were you ever controller of any other

13 parts of the corporation besides the one in

14 Olathe and the entire corporation?

15 A. No, I was not.

16 Q. Here you ever controller for what was

17 left down in Chanute?

18 A. That was as a division treated as part

19 of the total electronics division.

20 Q. Which was done in Olathe?

21 A. Yes, and I was controller for that

22 division.

23 Q. So before you became corporate

24 controller -- and when was that, again, that you

25 became --
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2 Q. Okay. 5051f ron September of 1'84

3 through December of '85 it was -- whatever was

4 in Olathe and what was left in Chanute?

5 A. Yes.

6 Q. And then after that was the entire

7 corporation?

8 A. That's correct.

9 Q. And what were your duties as

10 controller?

11 A. Controller, we had responsibility for

12 controlling the in-flow and out-flow of cash.

13 We also had responsibility for creation and

14 maintenance of accounting functions such as

15 accounts receivable, accounts payable,

16 production of financial statements.

17 Q. When you were controller for just that

LO 18 division, everything you dealt with was with
19 that one division?

20 A. That's correct.

21 Q. And then when you became a corporate

22 controller, were there still divisional

23 controllers?

24 A. There were still divisional

25 controllers for a short period of time.
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2 everything for the #ntire corporation?

3 A. That's correct.

4Q. Nhen you were the divisional

5 controller who did you report to?

6 A. I reported directly to Steve Phillips.

7 Q. And Mr. Phillips was the --

a A. He was the vice president for

9 electronics manufacturing and engineering.

10 Q. And would you have reported to anybody

11 else aside from Mr. Phillips?

12 A. I had some direct contact with the

13 corporate controller, but as far as reporting, I

14 reported directly to Mr. Phillips.

15 Q. And who was the corporate controller?

16 A. The corporate controller changed

17 during my tenure as division controller.

t 18 Mr. Hamilton, Dave Hamilton, was the corporate

19 controller and VP of finance. And shortly after

20 1 was hired in September, the corporation hired

21 a gentleman by the name of -- I'll think of it

22 in a minute.

23 Q. Do you want me to try a name on you?

24 Mr. Speelman?

25 A. Yes.
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gentlela

correct?

A.

Q.

immediate

A.

QO

a little

traded?

A.

9.

known

t*Lnk it,, o tr

as Robert Speelman. Zs that

a

Yes, that's correct.

And he was the corporate controller

ly preceding you?

That is correct.

Going back to -- switching gears again

bit, the New Birdview, in that publicly

No,

Are

it is

there

not.

other officers aside from

you?

A. There are other officers other than

myself; have a Mr. Hawkins, who is the national

sales manager, and Gailen Snyder.

Q. I'm sorry. Can you spell that name?

A. G A I L E N S N Y D E R.

Q. Uh-huh, who is the national director

of advertising.

Q. And what is Mr. Hawkins' first name?

A. R.B. It's -- all he has is initials.

Q. Okay, initial R, initial B?

A. Initial R, initial B.

Q. And I'm sorry. Gailen Snyder was the

1
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A. AdvertAs g.

Q. Advertising. Sorry about that. Are

there any other employees of the New Birdview

who were also enployees of the Old Birdview?

A. There are quite a number. Most of

those individuals are involved in a

manufacturing capacity. They were manufacturing

personnel for the Old Birdview.

Q. Are there any officers of the Old

BLrdview who are associated in any way with the

New Birdview?

A. No, there are not.

Q. Does Mr. Phillips work with the New

Birdview?

A. Mr. Phillips currently works for the

New Birdview in a contract engineering capacity.

Q. But he's a subcontractor of some kind?

A. That's correct.

Q. Does anybody else from the Old

Birdview have any kind of contractual

relationship with the New Birdview?

A. Not other than Mr. Phillips.

Q. What is the relationship between the

Old Birdview and the New Birdview?
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bankruptey court s,*ting in Topeka with the

possibility that a majority of the remaining

assets could be sold from inside bankruptcy to

an interested party, and that party was

identified as John Washburn and Robert K. Brown,

acting in partnership.

completed in October of

Following tha

a corporation known as

Corporation and placed

corporate shell. Origi

liquidated those assets

review with their board

And that sale was

'87.

t transaction they formed

the New Birdview

those assets inside that

nally their intent was to

at a profit. Their

members and their
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8
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stockholders indicated that there was a

possibility of a greater reward by continuing

operations, and that is basically the position

they're in now.

Q. Were you associated with Mr. Washburn

and Mr. Brown when they bought the assets of the

Old Birdview?

A. No, I was not.

Q. So you came after that transaction?

A. That's correct.

Q. were all the assets of the Old
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sale, so

it was

court

by the

Q. And who is Mr. Mason?

A. Mr. Mason is the last president to

have served the Old Birdview company.

Q. Is he in any way related to the New

Birdview?

0o

IV)

M(

A. No, the stle was limited to hardware

or production equipment that was available, as

well as tooling, patents and copyrights.

Q. Was the name also sold?

A. They were allowed to use the name

"Birdview" in their product.

Q. Do you know if they paid for that

right?

A. It was basically a bulk type

it wasn't specifically identified, but

included in the documents in closing.

Q. You mentioned the bankruptcy

before. Was this transaction approved

bankruptcy court --

A. Yes, it was.

Q. -- in Topeka?

A. Yes.

Q. Do you know a Roger Mason?

A. I do.
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Q. DO you kv iw whether the old BJrdview

stopped doing business or if they are still

doing business?

A. The history of the old company to this

point, say starting in aid summer of '87 -- the

company was advised that their major bank,

Security Pacific Bank of Chicago, would no

longer fund operations for the restructuring of

the company. It was converted at that point to

liquidating 11.

Q. Chapter 11 bankruptcy?

A. Chapter 11 status.

Q. Okay.

A. Then the opportunity to sell the

assets arose and then it was approved and did

so. Following that Mr. Mason and I were the

only two remaining employees in the

corporation. And from aid October of '87 to

basically mid January, possibly into early

February of '88, Mr. Mason and I pursued various

collection activities and documentation efforts

that had not been achieved prior to that point.

In February of '88 the United States Bankruptcy

Court appointed a trustee.



1 tb ~~~r, bastc~to *1t
2 w vhere you can say company ceased to d

3 business, either in October of '87, the point

4 when they actually had no remaining inventory or

5 assets, or in February of '88 when technically

6 the management of the company was awarded to an

7 outside entity.

8 Q. And can you tell me the name of the

9 trustee?

10 A. Stannard Lentz. That's S T A N N A R

V) 11 D, L B N T Z.

12 Q. And when Mr. Lentz took over, is that

t) 13 when Roger Mason stopped his affiliation with

14 the Old Birdview?

15 A. That's correct.

16 Q. You mentioned that the assets from the

17 Old Birdview, some of the assets, and the name

In 18 of the Old Birdview, went to the New Birdview.

01 19 Does the New Birdview deal with the same kind of

20 product?

21 A. Basically the same product.

22 Q. Its business is in satellite high

23 technology, then?

24 A. Yes, it is.

25 Q. And are the customers of the Old
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Bird and New dview the me? 

A. Not 100 percent but that was the

original dealer base, was formed from dealers

associated with the product.

Q. I'm going to be going back now to when

you were with the Old Birdview, and you told me

that you reported partially to Steven Phillips

but you also talked to David Hamilton at times.

Do you know what Mr. Hamilton's duties were?

A. Mr. Hamilton was the vice president of

finance of the old corporation. He was

responsible for not only overseeing the

accounting prior to their hiring a controller,

but he was responsible for achieving lines of

credit necessary for expansion in the company

during that period of extremely rapid growth.

Q. So Mr. Speelman was the first actual

controller that Birdview ever had?

A. Yes.

Q. Do you know a Charles A. Ross?

A. I do.

Q. And can you tell me who he is?

A. Mr. Ross is the past president and

chairman of the board of the Old Birdview

corporation.
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with the old Birdvi w?

A. His direct association with the old

company oc.curred approximately 8-15-86.

Q. When you say direct, what do you mean

by direct?

A. Be ceased to take a salary from the

corporation at that point. He remained chairman

of the board but vacated the presidency to Roger

Mason.

Q. So Birdview had during its lifetime,

or whatever you want to call it for a

corporation, two presidents, first Charles Ross

and then Roger Mason?

A. That's correct.

Q. Do you know why Mr. Ross left the

position of president?

A. Mr. Ross left that position just prior

to our filing bankruptcy.

Q. So bankruptcy was filed in August of

'86?

A. August of '86.

Q. And that's when the Chapter 11

bankruptcy was filed?

A. That's correct.
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'87.

Q. And is that when the bank --

A. When we were advised that they would

no longer support restructuring budgets.

Q. So there are actually two phases here,

then, to make sure I understand this correctly.

In August of '86 the initial Chapter

11 bankruptcy was filed?

A. Uh-huh.

Q. And then almost a year later, sometime

the following summer in 1987, the bank said that

they were not going to afford any more credit?

A. That's correct.

Q. Okay. Prior to -- say starting when

4D

cc

Lt
01%

-0W144 VIA*LOW" int idt that tie to
try to som*hov conttact and continu* business?

A. Yes, we were doing a lot of down

sizing of the corporation, both enployee-wise

and plant facility-wise.

Q. But was it something to be salvaged at

that tine?

A. Yes, it was a restructuring effort.

Q. And when was it determined that that

wouldn't be successful?

A. That was determined in aid summer of



*3

4

5

6

7

8

9

10

12

LO2

13

14

15

16

17

18

19

20

21

22

23

24

Ask 25

you Came, *il uq&th '8ir-dvi4j n t' S pteabr 'of

1984, was 3irdview"having financial difficulties

at that time?

A. When I started with the company they

were expanding very, very rapidly and there was

admittedly a cash flow problem, which occurs

many times when they're expanding at that rate.

The problem they had initially, however, was not

the lack of cash. It was a lack of personnel to

apply it.

Q. Nhat do you mean by that?

A. My first aassignment during training

period, about 30 days, involved application or

spending, issuing their cash, to vendors whom

they did owe. They simply did not have enough

personnel to accomplish that on an equitable

basis.

Q. So the problem was there weren't

enough bookkeepers --

A. Certainly.

Q. -- to issue the checks?

A. The volume of paperwork simply

exceeded their staff at that point.

Q. When did Birdview first begin to have

financial problems?
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difficulties occurad in late 1985. The -- as a

brief explanation, the -- their largest sales

were achieved in the period ended September of

'85, and the market at that point, as viewed by

not only Birdview but others, seemed to be a

neverending kind of expansion pattern. However,

sales in the quarter ended 12-31 that year were

much changed, was a significant downturn in

market reception of not only Birdview's products

but other manufacturers' product as well, due to

a perceived threat of encoding or encrypting of

certain premium movie channel signals.

Q. Is that called scrambling?

A. That's called scrambling.

Q. And so that was like the last

quarter --

A. Yes.

Q. -- of 1985?

A. Uh-huh.

Q. And when did the talk of filing

bankruptcy first occur?

A. First discussions of bankruptcy

occurred just prior to our filing the physical

year-end statements for 3-31 of '86.
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*o .......... tar+W
I. 3onetimne April or may.

g. Okay, so it would be after that, then?

A. (Witness nods head.)

Q. And do you know who first brought this

up?

A. It very well could have been me. The

discussions were more or less open. At that

point in time the debt level of the company was

increasing and we were unable to support

operations as they were or to support many of

the overseas obligations which were ongoing.

Q. Which kind of overseas obligations did

you have?

A. We had major contracts with overseas

suppliers of some major components of our

system, and it was very difficult to achieve a

slow-down or a cut-off of their deliveries of

product, whether they were getting paid for then

or not.

Q. Were you on the board of directors for

Birdview?

A. I was not.

Q. Were you a corporate officer?

A. I was appointed secretary for that



1 corp *-on somtia* in MarhO

2 . Of what ylar?

3 A. 1986.

4 Q. So right around the time, then, that

5 the talk was starting up --

6 A. That's correct.

7 Q. That's right before the time the talk

8 was starting up for filing the bankruptcy?

9 A. Yes.

10 Q. And do you know why Charles Ross left

C) 11 the company when it filed bankruptcy?

12 A. He had fought this -- the bankruptcy

Ln
13 filing from its introduction early in the year

14 up until the point when it seemed inevitable.

15 He did not feel that he was equipped emotionally

16 with the right tools to guide the company

17 through that situation. And he did feel that

if 18 Roger Mason was a tough enough individual to

19 handle the day-to-day pressures and that was the

20 reason for his vacating the presidency.

21 Q. But he still stayed on as chairman of,

22 the board?

23 A. Yes.

24 Q. And do you know when he left that

25 position?
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ended basically in *id February of '80, with the

appointment of the trustee.

a. You mentioned that when they first

started talking about filing the bankruptcy that

you were involved in the discussions and it was

kind of open --

A. yes.

Q. -- to other people. Can you name some

other people who were also involved?

A. Mr. Ed Gibson at the time was the

director of marketing. Roger Mason was present

as a vice president of manufacturing. At that

point in time the members of the board were

limited. A Mr. Sallee, who was the corporate

attorney, would possibly have been present at

some of those meetings.

Q. Would Charles Ross have been present?

A. Charles Ross would have been present.

Q. Can you spell Mr. Sallee's name?

A. S A L L double E, I believe.

Q. And do you know his first name?

A. Not at the moment.

Q. Okay. Is he a local attorney?

A. He's a local attornev.
........ vm °.w [ .
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determined that B3isview would file bankruptcy,

Old Iirdview would file bankruptcy?

A. Determined approximately 30 days prior

to the actual filing.

Q. And the actual filing was --

A. August the 18th of 1986.

Q. So it would have been sometime in

July, then?

A. Yes. There is a certain amount of

paperwork involved in getting ready for one of

those.

Q. After the Chapter 11 filing and you

began -- Birdview began to contract in size, did

the financial problems continue?

A. Financial problems persisted due to an

ongoing retrenchment of the market. The market

potential at that point and even to this day to

some extent is estimated at approximately ten

percent of the level that we achieved in

September of 1985.

Q. So they still had a lot of outstanding

debt?

A. They had an extreme amount of

outstanding debt.
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DO you ave aUny idefbout th* dollar

amount that was?

A. No, I don't.

Q. Ball park? Was it more than a million

dollars?

A. Oh, we'd be talking roughly more of

$10 to $12 million, would be the range.

Q. And do you know who made the decision

to stop trying to continue Birdview as an

ongoing entity and to sell it to Mr. Washburn?

A. The decision to cease operating as an

entity itself was basically made for us through

lack of additional financing.

Q. And did then Mr. Mason go out and try

to look for a buyer of some kind?

A. No, we were approached at that point

by Mr. Brown and Mr. Washburn.

Q. And how did Mr. Brown and Mr. Washburn

know about Birdview's problems?

A. Mr. Washburn was a prominent Birdview

dealer for quite some time prior to the

company's bankruptcy. So he was familiarity

with the company's financial situation.

13
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25 A.

What did the dealers do?

The dealers? Birdview maintains a



* 1 naL#R* *twozA *r dealers Are atrde4 a

2 specific territory.; And we afford then

3 exclusivity within that area. We don't set up

4 another dealer.

Q0 So- a dealer would sell the satellite

6 dish or the antenna to the customer?

7 A. To the end user, yes.

8 Q. To the person who would be attaching

9 it to their TV in their house or wherever it

10 was?

11 A. That's correct.

12 MS. BEARD: Go off the record for

13 a few seconds.

14 (Whereupon, a discussion was held

-15 off the record.)

16 MS. BEARD: Go back on the

0 17 record.

18 Q. (By Ms. Beard) You mentioned before

19 when we are talking about the sale of the Old

20 Birdview's assets and name to New Birdview -- is

21 there any other kind of relationship besides

22 that contract? Was there a contract that was

23 drawn up for that?

24 A. There was.

25 Q. Is that the only basis for the
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A. To the best of my knowledge, yes.

Q. Was that contract filed with the

bankruptcy court?

A. It was.

Q. Do you know if the contract addressed

the liability of -- whether any liability would

be transferred from the Old Birdview to the New

Birdview?

A. Yes, that was addressed.

Q. And what did the contract say?

A. There was no assumption of liability

on the new corporation's part.

Q. Now I'm going to switch gears and

probably come to why you thought you were going

to be here today. I'l start by asking, have

you ever made a political contribution to any

candidate?

A. I have not.

Q. How about any committee that gives

money to candidates of a federal election?

A. No.

Q. Have you ever heard of any Old

Birdview employees or officers who made

In

Lfl
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A. I was mad aware of political

contributions. That may have been made through

local news media and through discussions with

other officers of the corporation following that

news release.

Q. The news release, was that about a

year ago?

A. Yes.

Q. And was that the Kansas City Star, I

think?

A. Certainly.

Q. Which officer did you talk to?

A. At that time Mr. Mason and I were

working in the same office in Kansas City. We

had discussions regarding the matter. And

Mr. Ross frequented that office from time to

time.

Q. By Mr. Ross, you mean Charles Ross?

A. Yes.

Q. Okay, anybody else besides Mr. Mason

and Mr. Ross?

A. Following the -- some of the original

investigations, I had occasion to speak with

Mr. Phillips. And following an SEC
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brought up, I had 4 occasion to speak with

Mr. Dale Oalemofe.

Q. Anybody else you can recall?

A. Not to my knowledge.

Q. Why don't we start off with the first

you named. Mr. Mason. Do you remember what you

discussed with Mr. Mason?

A. We were just makLng general comments

across the office regarding those contributions.

Q. Did he say he ever made a

contribution?

A. He indicated that he had made a

political contribution.

Q. Did he say if he had been reimbursed

by Birdview for that contribution?

A. No, he indicated that to the best of

his knowledge he had not been reimbursed and

didn't expect to be.

Q. Did he tell you what the amount of the

contribution was?

A. No.

Q. Did he tell you when it was made?

A. I don't recall that he did.

Q. Do you remember anything else about



I tL~~fl~ had'vithW to~

3 Q. Did you discuss it on more than one

4 occasion?

5 A. He had one other occasion to discuss

6 that subject, and that was the day that we

7 were -- the TV cameras were making an assault on

Mr. Owen's office next-door.

9 Q. Mr. Owen is -- I'm sorry?

10 A. Dave Owen.

11 Q. David Owen?

12 A. Yes.

tO) 13 Q. And why were the TV cameras over

14 there?

15 A. They were seeking interviews with the

16 gentleman on that day and he wasn't particularly

17 willing to grant that.

18 Q. Was this somehow connected to

19 Birdview?

20 A. The political contributions that were

21 made -- and I've been assured that they were

22 made. I don't have firsthand knowledge of

23 that -- would have been made through -- I

24 believe through Mr. Owen.

25 Q. And how would they have been made
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throuq~r. Owen,? W
A. Mr. Owen.was advising the company in

several financial matters at a time when he was

involved in the campaign efforts. And he would

have probably mentioned to someone on our staff

that it might be helpful to -- for certain

individuals to make political contributions in

light of the fact that this candidate or that

may have had a political orientation beneficial

to the satellite industry.

Q. Do you know about any candidates,

specific candidates, names coming up?

A. The only candidate whose name had been

mentioned in my discussions was Mr. Dole.

Q. Going back to what you said about

Mr. Owen, he was working for Birdview at the

time?

A. He was a -- consulting for Birdview,

or for the board, at that time on some financial

matters, specifically involving real estate,

that the members of the board were attempting to

purchase for future growth of the company.

Q. Uas that in Springhill?

A. Yes.

Q. How would you know about what Mr. Owen
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A. That is ionjecture on my part. He was

present and the 4political contributions to the

best that I can ascertain by looking at the

corporate records were most probably made

through an office which was set up by Mr. Owen.

Q. You said through an office that was

set up by Mr. Owen. Nhat do you mean?

A. At that time he would have been

running the campaign for Mr. Dole.

Q. And I'm not -- I'm trying to figure

out. Do I understand Mr. Owen's relationship

with this -- I'm trying to figure out --

A. He has several different business

interests in the area, but at that time he was

associated with Bob Dole and his campaign and

would have been seeking contributions from

individuals in the area to support that

campaign.

Q. Let me try to summarize this, see if I

understand what you're getting at.

Is that at the same time Mr. Owen was

working for Mr. Dole, he was also a consultant

of some kind to Birdview?

A. Certainly.



3

4

15

16

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A. Well, when you question individuals

such as Charles Ross or Roger Mason as to why

Mr. Owen was involved with Birdview, it

typically gravitates from one point to another.

Yes, at the time he was politically involved

with Mr. Dole; however, he was advising Birdview

or was assisting Mr. Ross in some real estate

transactions to benefit the company. And the

two seemed to run together. I don't -- I'm not

making any indication that because one was

there, the other was, but he was involved in

Q

!

w4tw 4,9 *& 4vpot~ ~1

at 1iTdVierW to get, *hem to Sake, political

contributions to Mr. Dole or to others?

A. I'm assuming that that would have been

the only way the Birdview management would have

known the political orientation of that

individual, or had an opinion that it might be

beneficial to the industry.

MR. BLESSINGTON: Excuse me.

Would that be more than just your assumption?

A. I don't have anything to support that.

MR. BLESSINGTON: Did you ever

have any discussions with anybody who mentioned

Dave Owen's role?
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2 simultaneously durlg that period.

3 MR. BLESSINGTON: But when you

4 discussed the subject of political contributions

5 after the Kansas City Star article back about a

6 year ago, did his name ever surface in your

7 conversations?

8 A. It did basically because of the fact

9 that Mr. Owen was being investigated and through

10 that avenue is where the affiliation with

11 Birdview or the contributions by Birdview

12 employees cane to light. So, yes, there were

13 discussions regarding, you know, why or how he

14 was involved. I do not have a specific answer

15 that I have been given in that regard.

16 Q. (By Ms. Beard) Who did you discuss

17 Mr. Owen with?

Ln 18 A. Mr. Mason.

01 19 Q. Have you ever met Mr. Owen?

20 A. Just briefly.

21 Q. You mentioned his office was next door

22 to Birdview's?

23 A. Yes.

24 Q. The Old Birdview's office?

25 A. (Witness nods head.)
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3 A. Yes.

4 Q. You also mentioned that you spoke to

5 Mr. Mason at least twice about political

6 contributions, once you described when you

7 said -- you already described, and you said the

8 second time was when TV cameras came to

9 Mr. Owen's office.

10 What was the content of that

11 conversation with Mr. Mason?

12 A. We just kind of lightly joked to

13 ourselves in the office that, you know, maybe we

14 were glad it was him and not us or maybe they

15 should leave the poor devil alone.

16 Q. But was anything specifically

17 mentioned about political contributions?

18 A. No, not at that time.

19 Q. And,Mr. Owen's name was not mentioned

20 then in connection with political contributions?

21 A. No.

22 Q. You also mentioned that you talked to

23 Charles Ross about political contributions.

24 A. Yes.

25 Q. How many times do you think you talked
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2 A. o*, pos'slly two.

3 Q. And what did Mr. Ross say?

4 A. His indication to both Roger Mason and

5 I was that at no time did he dictate to any

6 employees that, yes, you should make this or you

7 will make this contribution and for that you

8 will receive reimbursement.

9 Q. Do you recall when this was?

10 A. That would have had -- it would have

11 had to have occurred in early to aid 1984, would

12 be my assumption.

13 Q. I'm asking when this conversation that

14 you and Mr. Mason had, that you had with

15 Mr. Ross.

16 A. Okay, that would have occurred between

17 September of '87 and early 1988.

18 Q. Before the article appeared?

19 A. After.

20 Q. Okay, let me back up a little bit.

21 When I asked you the question the first time,

22 you gave me a date of the middle of 1984. What

23 was that date in your mind?

24 A. That was the date when -- and I

25 assumed you were asking when the contributions
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Q. Okay. Sometine after the article

appeared in the'Kansas City Star did you discuss

the article or contributions with Mr. Ross?

A. Yes.

Q. Did you ever discuss it before the

article appeared?

A. Not to the best of my knowledge.

Q. When you discussed it with Mr. Ross,

was Mr. Mason there?

A. I believe so.

Q. The article appeared in February of

'88, a year ago, about a year ago. So would the

discussion have been within the past year?

A. If the -- if the article appeared in

February of '88 --

Q. Either February or January of '88, I

believe.

A. Had to have occurred prior to my

leaving an office in Overland Park that the old

company had leased from -- we leased that office

from approximately the end of September through

the end of February.

Q. End of September of '87?

A. September of '87, February of '88.
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Mr. Ros and Mr. MK&In and X had a discussion

regarding political contributions, their basis,

intents and occurrence.

Q. Do you recall if it was before the

article came out or after?

A. I would have to say it was probably

after. There was very little discussion of that

matter prior to the article comi

very well could have been prior

based upon points of an inquiry

Securities and Exchange Commissi

attempting to answer in the fall

Q. I'm going to back up.

I'm causing it to be confusing.

When you talked to Mr.

about the political contribution

say who asked him to make the co

ng out. Now, it

to that article,

by the

on that we were

period.

I'm sorry if

Mason only

he made, did he

ntribution?

A. His indication was that the

contribution was suggested.

Q. Did he tell you who may have suggested

it to him?

A. The indication there is unclear as to

who -- who suggested it.

Q. Do you have any idea of who it may

19
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25
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A. w would i*y it's one of several

individuals at that time.

Q. Can you name some names?

A. Either David Hamilton or Charles Ross

or Edward Gibson.

Q. When did Edward Gibson start working

for Birdview? Do you recall?

A. I honestly can't recall when he

started.

Q. Was it before --

A. Started prior to my affiliation with

the company.

Q. Did Mr. Mason say he felt pressured to

give a contribution?

A. No.

Q. He didn't say either way?

A. He didn't say either way.

Q. When you spoke to Mr. Ross and

Mr. Mason was also there, the next conversation,

did you mention that Mr. Ross said that he

didn't -- that Mr. Ross did not imply to anybody

that they would be reimbursed; is that correct?

A. That's correct.

Q. Did he say anything else aside from



1 that?

2 A. o

3 Q. And this conversation was sometime

4 between the September of '87 to February of '88?

5 A. I didn't.

6 Q. When you were in that office in

7 Overland Park?

8 A. Yes.

9 Q. Can you tell me of any other

10 discussions you had with Mr. Ross about

co 11 political contributions?

C 12 A. No.

13 Q. You mentioned Steven Phillips. When

14 did you speak to him about political

15 contributions?

16 A. I was attempting to verify whether or

17 not they had occurred.

18 Q. And --

19 A. This was subsequent to the SEC

20 inquiry, which addressed that issue. And in

21 conversation with Steve he said yes, he and his

22 wife did make a political contribution.

23 Q. Did he say if he was reimbursed by

24 Birdview?

25 A. He could not recall, and I cannot
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A.

been in

Q.

deposed

A.

Do you know when the inquiry started?

My first contact with them would have

early 1987.

Was that your deposition? You were

by them?

I don't remember the dates of that

C

0

rvo

oa

% Q. Would you know about when that

conversation occurred?

A. That would have been in the fall of

'87.

Q. '87 or '88? Last fall?

A. Fall of '87.

Q. So again, before the article came

out? The article came out in February of '88,

or January of '88.

A. I'm going to say that's right, because

I think the SEC group was -- had already made

some preliminary efforts in that area.

Q. When you say the inqury, what do

you mean?

A.
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Q. With yov Leposed by them?

A. yes, f was.

Q. Was that your first contact with them?

A. There had been some preliminary fact

finding on their part prior to that deposition.

Q. Does the day of Tuesday, February

23rd, 1988, sound like a possible date of your

deposition?

A. Yes.

Q. So that was about a year ago, right

around now?

A. Uh-huh.

Q. The conversation you had with

Mr. Phillips, was that before your deposition or

after your deposition?

A. PI believe it would have been prior to.

Q. So at sometime --

A. I'd been attempting to answer some of

their inquiries prior to the deposition.

Q. They asked you some questions before

the deposition, then?

A. We had quite a laundry list of points

that they wanted documented.

Q. Did they give you some kind of
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list.

Q. And that came to you when you were

still working for the Old Birdview?

A. Yes.

Q. You also mentioned the name of Dale

Galemore as the one you talked to about

political contributions?

A. Yes.

Q. When did you first talk to

Mr. Galenore?

A. Mr. Galemore and I had a brief

conversation in the accounting office in Olathe,

Kansas, sometime in late 1984.

Q. So you'd been with Birdview a couple

months then?

A. Yes.

Q. And what did this conversation consist

9
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A. Certainly.

Q. - list?

A. Uh-huh.

Q. And was political contributions on

that list?

A. Political contributions were on that

of?
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2 contributions and *hether or not they should be

3 reimbursed.

4 Q. Did he say if he ever made a political

5 contribution?

6 A. He said that he had and the discussion

7 was to determine whether or not the division

a could reimburse him for that contribution, and I

9 believe my indication to him was that we

10 shouldn't, and that's the extent of my

11 recollection of that discussion.

12 Q. What was Mr. Galemore's position at

No 13 that time?

14 A. He was the general manager for the

is microwave division.

16 Q. And what did he do as that?

17 A. He controlled the day-to-day

18 operations of the physical manufacturing plant.

19 Q. Would you have reported to him or

20 would you report directly to Steven Phillips?

21 A. I reported directly to Steve, as did

22 Mr. Galemore.

23 Q. Okay, so you were both working for

24 Mr. Phillips but you were --

25 A. Totally separate positions.
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who Mr. Galemore hat made a political

contribution to?

A. It would have been made to Bob Dole.

Q. Are you sure of that?

A. I an not.

Q. Why do you think it would have been to

Mr. Dole?

A. Those were the -- that is the name

that has been tossed into the conversation with

Mr. Ross and Mr. Mason.

Q. You say this was in late 1984?

A. I believe it was, yes.

Q. Did Mr. Galemore indicate to you that

other people had been reimbursed for political

contributions at any time?

A. No.

Q. Did he say if he had ever made a

political contribution prior to that?

A. No.

Q. So no discussion of that occurred?

A. No.

Q. Was Mr. Galemore reimbursed for his

contribution that he made in late 1984?

A. Not to the best of my knowledge.
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MS. BEARD: Let's go back on the

record. Are you ready to go back on,

Mr. Welsh?

THE WITNESS: Yes.

Q. (By Ms. Beard) Before we took our

break you were talking about a conversation you

had with Mr. Galemore in late 1984, about

political contributions he had made.

How many times did you discuss

political contributions with Mr. Galemore?

A. Just the one time.

Q. Since then have you discussed it with

him?

A. I made a telephone call to him to

attempt to verify further following the SEC

deposition.

Q.

A.

basis of

that the

Q .

And what did he say then?

He thanked me for the call. And the

my call was to basically let him know

situation had come up at that point.

And did he say anything about the

short break here.

(Whereupon, a brief recess was
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2 . No.

:3. Do you recall if this was prior to the

4 article appearing in the Kansas City Star?

5 A. I do not. It was immediately

6 following the deposition.

7 Q. Immediately following your deposition?

8 A. That's correct.

9 Q. So that would have been February of

10 last year?

11 A. Yes.

12 Q. So about a year ago this time.

13 A. (Witness nods head.)

14 Q. Do you remember what you told

15 Mr. Galemore in that conversation?

16 A. I told him that in the course of the

17 deposition I had been asked whether or not I

18 knew of any political contributions and at that

19 time I did not other than his conversation with

20 me which was very brief, which I recalled being

21 in late 1984 regarding that subject.

22 Q. And do you remember what you told the

23 SEC?

24 A. I told them that I had had a

25 conversation with Dale regarding political
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not he ha& been rei*bursed. 3 believe "r could

recall that I couldn't substantiate that one way

or another at the time.

Q. I've seen a copy of your SEC

deposition transcript, and in there it indicates

that you said that Mr. Galemore was reimbursed

somehow on a expense report that he submitted to

you, that he was reimbursed.

A. I don't have any recollection at this

point.

Q. Aside from Mr. Mason and Mr. Ross,

Mr. Phillips and Mr. Galemore, was there anybody

else you talked to about political

contributions?

A. No.

Q. Did you ever hear any talk about Ed

Gibson making any political contributions?

A. No.

Q. Do you know a Wanda Bowman?

A. I -- yes.

Q. And can you tell me who she was?

A. She was the corporate secretary and

was administrative assistant to Mr. Ross.

Q. Did you ever hear any discussions
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about 5 a mking '~1itical colbtions?

A. NO.

Q. Do you know a Stan Ross?

A. I do.

Q. And can you tell me who he is?

A. He is Mr. Ross's eldest son.

Q. Has he ever employed by Birdview?

A. He was employed as the director of

marketing.

Q. Did you ever hear any discussion about

Mr. Stan Ross making any political

contributions?

A. No.

Q. You've already mentioned Charles

Ross's name. Did you ever have any

conversations or hear any talk about him making

Dolitical contributions?

A.

Q.

A.

Q.

A.

Q.

making

A.

I haven't.

Do you know Gunilla Ross?

Yes, I do.

Who is she?

She is Charles Ross's wife.

Did you ever hear any talk of her

any political contributions?

No.
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you talked to hime,.ntioned if Mr. Snall 111m

sorry. Do you know Mr. Steven Small?

A. Yes I do.

Q. Tell me who he is.

A. He is the general manager of or the

vice president of manufacturing in the Chanute

facility.

Q. For Birdview?

A. Yes.

Q. The Old Birdview?

A. The Old Birdview.

Q. Do you recall if Mr. Galemore ever

mentioned if Mr. Small or Mr. Hamilton had made

political contributions?

A. I do not.

Q. When you worked for Birdview, did they

have outside auditors?

A. Yes.

Q. Do you know who they were?

A. They were Touche Ross & Company.

Q. I already had the court reporter mark

this as Exhibit No. 1 and I'll give you a copy

and this will have to go to the court reporter

afterwards. I'll give you a few moments to look
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before

A.

commen

Q.

you se

A.

done ;

seen t

Q.

the re

starts

advanc

read.

1984.

earlie

can' t

that,

Not

it, no.

this political contributions

The entire seven-page document, have

en this before?

No. This is a compilation that was

ror to my controllership, and I had not

his detail.

Let me just describe what it is into

cord. It's a seven-page document that

off, says Birdview prepaid expense

es and there's a date that's hard to

Looks like -- it might be August 31st,

I'm not sure. I'm sorry. It applies to

r than that. Maybe it's March or -- I

tell for sure. Anyway, it says underneath

Bud Ross account, activity, fiscal 1984.

*t I"

seven pages, and the page I'm particularly

interested in is the third page.

(Brief pause.)

Q. (By Ms. Beard) Whenever you're

ready, let me know.

A. I'm ready.

Q. Have you ever seen this document
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And Sud

A.

Q.

appears

Birdview, did Mr. Ross receive advances?

A. Yes, he did.

Q. Do you know what he used those

advances for?

A. Used those advances so that he could

travel for the company benefit.

Q. Anything else?

A. From time to time there were some

personal expenditures there.

Q. Would he tell you what the personal

expenditures were for?

A. Yes.

Q. Can you give me some examples of the

personal expenditures?

A. Just general, general personal

expenditures that normally would not be a

company expendable. Those were later converted

to a note receivable directly from him.

0. How much was that note for; do you

recall?

lossis CrlevA.

Yes.

And it lists a series of transactions,

to be expense advances.

When you were employed by the Old



4.. 1i ao~t r call

2 w. as it 90ere than $100,000?

3 A. Yes.

4 Q. More than $200,000 or $300,000?

5 A. It was approximately $200,000, if I

6 recall.

7 Q. Okay. Do you have any idea -- can you

a be a little more specific on what kind of

9 expenditures they were?

10 A. From time to time they were deposits

11 to his wife's account in another bank, personal
(X 12 money of that kind, that kind of thing.

13 Q. How about payments to his children?

14 A. From time to time, yes.

15 Q. Was the amount of money he was

16 receiving ever a concern to you as controller?

17 A. Yes, it was.

) 18 Q. And why was it a concern to you?

19 A. It was a concern when I became

20 corporate controller in late '85, the fact that

21 the amount was not being satisfied, it was

22 continually growing.

23 Q. To your knowledge did he ever pay back

24 the amount that he owed?

25 A. The notes have not been settled at
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Q- And as ft'r as you know, they're

somewhere around $200,000 or so?

A. Yes.

Q. Do you know if the- board of directors

was ever concerned?

A. The board of directors did have

discussions regarding receivables from him.

Q. And do you know what the board of

directors decided to do?

A. Those were reviewed at the fiscal

year-end, 3-31-86. The significant amount of

that receivable was written off as actual

cdmpany expenditure due to the specific nature

of those items.

Q. Can you give me some examples of what

some of those things were, if you know?

A. They included dollar values or market

values of stock that had been awarded by Bud to

employees or potential employees, consulting

fees that had been paid directly by Mr. Ross out

of those funds, as well as the options on

certain parcels of real estate that were placed

by Bud for company benefit.

Q. Was there ever any talk of any



10

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Cont iLOns of, n kind ~

A. So.

-- that Mr. Ross may have made?

A. No.

Q. I'm not talking about political

contributions. I'm talking about any kind of

contributions.

A. Not at that time.

Q. At any time?

A. No.

Q. Why don't we go to the third page of

Exhibit No. 1. And about two-thirds of the way

down you see the line that says balance, 12

slash 31 slash '83?

A. Yes.

Q. Underneath that it says political

donations, various VPs, and it lists the name of

Ed Hackerott. Do you know Mr. Hackerott?

A. I do.

Q. And was he the vice president of

Birdview at one time?

A. Yes.

Q. And the $2,000 is next to his name?

A. Yes.

Q. And Roger Mason, we talked about

Al
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Mr. aDwt O ONxt t~it name. Theft

the name of Bob Ow ers. Do you know Mr. Owens?

A. r do.

Q. Uho was he?

A. He was the VP of marketing.

Q. Was he at one time executive vice

president?

A. I believe so.

Q. And $2,000 next to his name. Steve

Phillips, with $2,000 next to his name; and Stan

Ross, with $2,000 next to his name, for a total

of $9,000. And then to the right of that

there's a note which is kind of hard to read.

It's hard to read on everyone's copy, but I

believe it says, quote, these political

contributions were made by the VPs at Bud Ross's

request. Birdview reimbursed them for the

donations and charged the $9,000 against Bud

Ross's advance account. Effect is nil on

Birdview books; therefore, pass further

investigation, close quote. And then there are

some initials.

Did you ever hear anything about this

when you were working at Birdview?

A. No, I did not.
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A. I believe so, yes.

Q. Earlier we were talking about David

Owen in here and you said that you thought in

your mind anyway that'somehow David Owen was

connected to the political contributions that

Birdview employees may have made. Do you know

if he knew that Birdview employees and officers

were being reimbursed for these political

contributions?

A. I don't have any idea.

a couple of

MR. BLESSINGTON: I'd like to ask

follow-up questions, if I could.

24

25

..... ,-~.

U

with Mr. Mason wh**, you were doing work for the

Securities and ixchange Commission?

A. No.

Q. Do you have any idea who may have

prepared this?

A. I do not. I don't recognize the

initials and I'm not familiar with their

auditors in that particular year.

Q. But this would have been Touche

Ross's?
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By MR. SLIIWOTONt

Q. Just getting back to Qalemore, we have

a bit of a conflict and 19d like to try to

resolve it with you here if we could.

A. Certainly.

Q. When you testified before the

Securities and Exchange Commission you were

asked if you were aware of any political

contributions made by Birdview employees, and

I'll quote you your answer. Quote, as the

controller of the microwave division I had paid

an item for an employee of the company in the

summer of 1985, if I recall the dates correctly;

that when I approached to me indicated it was a

political contribution. When you were asked who

the person was, you said it was Dale Galemore.

Again, you were asked if you

reimbursed him and you answered, quote, I recall

reimbursing him, yes, end quote. And still

further, you were asked what the amount was and

you said that the figure $3,000 sounded like it

was likely.

Now, that was about a year ago that

you gave that testimony to the SEC, and today



2 reimbursed him or ftot. And if I'm not mistaken,
3 1 believe that jou said you think that he was

4 not paid. Can you give me some idea perhaps why

5 the different stories in the period of a year?

6 A. Well, I've had -- I've had a lot of

7 time to think over last year and all this kept

a coming up again and again and again. And at

9 some point I began to question whether I

10 actually did. I honestly do not know at this

11 point.

12 Q. Why do you think that you felt a year

NO 13 ago that you reimbursed him?

14 A. Well, I was closer to the records

15 then, for one thing. I may have had some

16 indication that I had, or at least I felt that I

17 had.

18 Q. Well, let's try to go through a few

01 19 possibilities here.

20 A. Certainly.

21 Q. We haven't noticed in the public

22 record any contributions in the year 1985 from a

23 Dale Galemore -- excuse me -- year '84, beyond

24 contributions that were made by Mr. Galemore and

25 his wife in June of 1984 to the Dole for Senate



I

12

3

4

5

16

17

8

9

10

11

12

23

14

15

16

17

18

19

20

21

22

23

24

25

A. Uh-huh.

Q. Now, we have evidence that he was

reimbursed $3,000 for the contribution of $1,000

that he made and $1,000 that his wife made in

the form of a bonus, so he ended up virtually

even, you know, when deductions were taken into

account.

Could it have been that Dale Galemore

was explaining to you what had already gone on

before you were there?

A. Well, I believe that was the basis for

the discussion, was that the -- and I don't

recall whether the bonus or reimbursement as you

call it was awarded. I do recall the

conversation. Again, at that point it was some

four years old in my memory. I did recall the

conversation with him.

Q. And it was fairly clear from. this

conversation that Dale Galemore had made a

contribution and that his wife had made a

contribution?

A. Yes.

Q. And that he was reimbursed by

Birdview?
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Yeah.

Trying to come up with the truth, in

effect.

A. Certainly. I'm not trying to hide

anything by any means. I simply --

Q. I'm just trying to reconcile all the

different pieces.

A. Sure. I don't know the dates when the

contributions were made. Mr. Galemore did come

to me and I'd say I believe in late '84 with a

request for bonus or reimbursement.

Q. So you do recall that there was a

request on his part? He was looking for

something from you? He wasn't simply just

discussing the issue with you?

A. No, we were simply discussing. He

cane to me and mentioned that he had done -- he

I hon's; it don't -r'~ t h

reimbursement.

Q. See, what I'm trying to get at here is

I'm trying to make some sense out of, based upon

what we've discussed with some other people,

some documents that we've seen and your

testimony before the and your testimony here

today.

A.

Q.



I had 1a oitiet ontriblut a an4 that

2 possibly he undertstood he was to be reimbursed.

3 You know, the exact details of the conversation

4 five years old --

5 Q. That's okay, I understand that and I'm

6 trying to get at your impression of what was

7 said, not the specfi6Ards. Now, you started

8 work for Birdview in September of 1984.

9 A. Yes.

10 Q. Had you done any consulting work with

11 them perhaps earlier, maybe in June or --

12 A. Nor.

13 Q. -- something? July?

14 A. No, I was hired to fill a new position

15 in September of'84.

16 Q. And prior to that time you had no

17 contact with Birdview whatsoever?

18 A. None whatsoever.

19 Q. How well did you know Dale Galemore at

20 the time of the conversation?

21 A. We had just met. He was the general

22 manager and we had had some association in way

23 of developing a working accounting system and,

24 you know, working cost system to track product

25 through the plant itself.
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A. I can't ty that I knew him fairly

well. we were .... we worked well together.

Q. What was your impression of him? Was

he an honest person?

A. I believe he is, yes.

Q. Do you think it would be possible that

he would be seeking additional remuneration from

contributions that he'd made earlier?

A. I don't think so.

Q. So it's still a mystery, then, because

we have -- we do know that he was reimbursed and

the reimbursement was on June the 30th, before

you arrived. He was reimbursed $3,000 in the

form of a bonus for a contribution he'd made

earlier that month, and it was to Dole.

A. In June?

Q. In June. And we're quite certain that

the Dole committee filed reports with the

Commission that are on the public record that

the Galemores had made contributions in June.

A. Uh-huh.

Q. So I'm still somewhat at a loss to

explain the latter conversation that he had with

you.
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. hat's why I had at least thought

possibly that he might have been explaining to

you what had happened rather than requesting

reimbursement for another contribution.

A. He may have been. I honestly don't --

at this point in time, I can't say as I recall

the exact detail.

Q. If you'd just do me a favor, just try

to explain one more time your best recollection

as of today, as to what happened --

A. Sure.

Q. -- with Mr. Galemore.

A. Well, as controller of the division I

was in charge of the -- any cash dispersements

that might occur or any authorization for cash

dispersements. And Dale Galemore came to me

with -- in order to discuss political

contributions. At this point in time I do not

recall whether or not in late 1984 I issued a

reimbursement of any kind. He did indicate to

me that he and his wife had made political

contributions.

Q. And it is your recollection now that

at the time he was seeking some type of
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A. I belie* so, yes.

Q. He wasn't just telling you as a

co-worker?

A. I don't think he would just off the

cuff say, "Hey, I made contributions."

Q. So you recall he was coming to you in

your official capacity as controller of the

microwave division?

A. Yes.

Q. Okay. Thank you. I want to follow up

with one more point.

You indicated that you had a number of

conversations with Birdview officers and

employees relative to political contributions

that had been made to the Dole for Senate

Committee.

A. Yes.

Q. Now, based upon these conversations it

is your understanding that the political

contributions made by Birdview officers and

employees and spouses were as a result of Dave

Owen's influence with Birdview's management?

A. Yes.

Q. Do you feel pretty confident about
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A. I do.

Q. And again, this is based upon

conversations with a variety of people,

including Bud Ross himself, Roger Mason, Steve

Phillips, Dale Galemore?

A. Yes.

Q. And apart from the conversation with

Galemore that we just discussed, is it-also your

impression that these other contributions were

reimbursed by Birdview?

A. Until introduction of this schedule by

Touche Ross, I had no formal knowledge that they

had been reimbursed.

Q. I'm not asking you whether you had

normal knowledge, but was it your sense that

this is what the case was?

A. It had been discussed and my feeling

prior to viewing this information was that if,

in fact, those individuals were reimbursed in

any fashion, it was done by not only their

performance within the company but their

willingness to support the company's political

views or to at least aid the industry position

in that fashion that resulted in their receiving



2 . That's a bit convoluted, but It's -- Z

3 know you're tryfng to be careful. But again,

4 you feel as though these people were taken care

5 of because their political contributions were,

6 in tact, part of their job? Is that essentially

7 what you're saying?

8 A. Not necessarily part of their job, but

9 it was part of an overall attitude or an overall

10 performance that the company was rewarding

11 through a bonus, was my assumption.

12 Q. So they were rewarding presumably good

13 work actually in the job itself?

14 A. Yes.

15 Q. And also rewarding the support of the

16 political candidates who supported the industry?

17 A. Yes.

18 MR. BLESSINGTON: Thank you.

19 EXAMINATION

20 BY MS. BEARD:

21 Q. Have you ever heard of an organization

22 called SPACE?

23 A. Yes.

24 Q. And how did you hear of them?

25 A. Mr. Ross was, prior to my becoming



I prLtWmy beeo~, c~int .l-*.r th*

2 organisation, the wesdent of that

3 organization.

4 Q. Do you recall what SPACE stands for?

5 A. Not exactly, no. If I recall -- I

6 don't have it in front of me. It's something

7 like satellite -- I don't remember -- something

a Earth stations, but I don't remember the whole

9 thing.

10 Q. It has to do with the satellite

NO 11 industry; is that correct?

12 A. Yes.
13 . Do you know that SPACE had a political

14 action committee?

15 A. I did not.

16 Q. Did you ever hear of any talk about

17 people making contributions, Birdview employees

18 making contributions, to SPACE for political
0% 19 candidates?

20 A. No.

21 Q. That never came up at all?

22 A. No.

23 Q. I want to start closing up now. I

24 want to remind you of the confidential

25 provisions again. It is against federal law to

0
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MS. BEARD: We'll go off the

record.

(Whereupon, a discussion was held

off the record.)

MS. BEARD: Back on the record

for a second. We're back on the record. You

have the right to read your deposition

transcript or you can waive that right. It's up

Pe )

N

t-0)

041

present today. I * ant to remind you of that and

make sure you ui derstand that.

A. Certainly.

Q. And if you have any questions about

that, we'll be glad to answer your questions

about the confidentiality provisions. Okay?

A. Certainly.

Q. I'm handing you a check for your

witness tee and mileage. This is for you

(indicating), $34.50. And I'm going to continue

the deposition, which means we may want to talk

to you again. I don't think that's likely, but

it's just a kind of a formality that we have

that we do. And do you have anything else, any

questions that you'd have?

A. No.
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to Si Y,4 olif0gbae an
law, let me explain a little bit a

is. If you'd read if, you'd read

corrections, make any corrections

make. If it substantially changes

of the response, you have to tell

changing it and then you initial e

And the court reporter would send

instructions on how to do that. A

you if you want to read it or not.

THE WITNESS: I do.

MS. BEARD: Okay.

sent to your home address --

THE WITNESS: Yes.

MS. BEARD: -- that

the deposition? Okay, we'll have

there. And now we're off the reco

twt1ey atr

kbout what it

it for

you wanted to

the meaning

why you're

tach change.

you

nd it's up to

Do you want it

you gave in

it sent

rd.
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Rays 3. Thibault, Rp.1., a Notary

Public of the State of Missouri, do hereby

certify:

That prior to being examined the

witness was by ne duly sworn;

That said deposition was taken down by

me in shorthand at the time and place

hereinbefore stated and was thereafter reduced

to typewriting under my direction;

That the foregoing transcript is a true

record of the testimony given by said witness;

That when reduced to typewriting it was

read by or to the said witness and the same was

thereupon signed by the said witness;

That I am not a relative or employee or

attorney or counsel of any of the parties, or a

relative or employee of such attorney or

counsel, or financially interested in the

action. WITNESS my hand this day

of _, 1989.

Raymond J. Thibault R.P.R.

Notary Public, Clay County

State of Missouri
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Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on

the 20th day of April, 1988, at the United

States Federal Courthouse, Suite 401, 811 Grand,

Kansas City, Missouri, before

RAYMOND J. THIBAULT, R.P.R.
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Appearing for the Federal Election
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MS. SUSAN F. BEARD of the Office ot General

Counsel, Federal Election Commission, 999 E

Street, N.W., Washington, D.C. 20463.

Appearing for the Respondent was

MR. JOHN C. AISENBREY ot STINSON, MAG & FIZZELL,

920 Main Street, P. 0. Box 19251, Kansas City,

Missouri 64141.



1 BETTY OWENS,

2 a Respondent, being first duly sworn, testified

3 uinder oath as follows:

4 (Whereupon, B. Owens Deposition

5 Exhibit 1 was marked by the reporter for

6 identification.)

7 EXAMINATION

8 BY MS. BEARD:

9 Q. Can you please state your name'

10 A. Betty Frances Owens.

11 Q. Have you ever had your deposition

12 taken before?

13 A. No.

4 14 Q. I'm going to tell you a little bit

15 about what is going to happen. I'll be asking

16 you a series of questions and the court reporter

17 is going to take down everything we say. As a

L 18 result, you have to use a "yes" or a "no"

19 instead of nodding your head yes or no, because

20 he can't take down nods. He can only take down

21 words. If you don't hear me or you don't

22 understand me, please let me know and I'll

23 rephrase it or say it louder or whatever needs

24 to be done.

*25 Are you being represented by counsel
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Q. And what city is that in?

A. Leawood.

Q. Kansas?

A. Kansas, uh-huh.

Q. Are you married?

A. Yes.

Q. Can you tell me your husban

A. Yes, Robert E. Owens.

Q. Are you currently employed?

A. No.

Q. Have you been employed in t

g back to, let's say, 1983?

A. No.

Q. So all that time you've jus

ewife and taking care of kids --

A. Having children, uh-huh.

d's name?

he past,

t been a

IC)

1.
%r

NO

L0

Y¥?

A.

Q.

Q.

es

A.

Q.

A.

Yes, I am.

And can you tell me

MR. AISENBREY:

(By Ms. Beard) Wha

12328 Pembroke Lane

Your home telephone

what his name is?

John Aisenbrey.

t is your home

number?
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MR. AISENBREYz I'm awful glad

glad it's a woman who asked that question.

Q. (By Ms. Beard) Did you have an

education after high school?

A. No.

Q. And you finished high school?

A. No, I took G.E.D.

Q. G.E.D. --

A. General education --

MR. AISENBREY: General

Equivalency Diploma.

Q. (By Ms. Beard) Aside trom your

husband and your attorney, have you talked to

anyone about your deposition today?

A. No.

Q. Have you reviewed any documents aside

from the documents that were provided to us by

your attorney?

A. No.

Q. Have you been involved in the past in

politics?

A. No.

Q. Have you ever made a contribution to

any political candidate or political committee?

A. Could you repeat the question?



1 . Have you ever made a contribution to a

2 Political candidate or a political committee?

3 A.- Yes.

4 Q. Can you tell me who or how many times

5 You've done that?

6 A. President Reagan, given $25 here

7 and --

8 MR. AISENBREY: $1,000 to Bob

9 Dole.

10 THE WITNESS: Yes, and this ot

~m. 11course, but.

___ 12 Q. (By Ms. Beard) Aside from Bob Dole

13 and President Reagan, can you think of anyone

*14 else?)

15 A. No.

16 Q. I'm going to pass you what's already

17 been marked as Exhibit No. 1 and ask you to look

18 at it. It's two pages.

19 A. (Indicating.)

20 Q. Can you tell me what the first page

21 appears to be?

22 A. A letter from Bob Dole to us.

23 Q. Can you tell me what the gist of the

24 letter is?

25 A. We weren't able to make a dinner.



1 Q. And he's thanking you for a

2 contribution?

3 A . Yes.

4 Q. And if you'd go to the second page of

5 the exhibit, I 'm interested in the top item.

6 Can you tell me what that is?

7 A. Contribution.

8 Q. To whom?

9 A. To Dole.

10 Q. And it's from who?

CO11 A. From me.

12 12 This is a photocopy, but did you sign

13 the original?

414 A. Yes, I did.

15 Q. And so it's your signature and your

16 writing on the check?

17 A. Yes, it is.

18 18 Can you tell me about the

19 circumstances that led up to your writing the

20 $1,000 check to the Dole for Senate Committee?

21 A. My husband said that we were asked by

22 Bud Ross to make a contribution to Bob Dole and

23 I made it.

24 Q. So your husband came home from work

25 one day and he told you about it?
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A.

Q.

check

there

severa

A.

it was

didn't

was no

becaus

check.

Q.

Ross?

By "Bud Ross," you mean Charles A.

A. Uh-huh.

Q. You mentioned that you were kind ot

angry. Do you remember anything else about th

conversation aside from that?

A. No, no.

Q. After you wrote the check, you gave

to your husband or did you mail it to someone?

Do you recall?

A. I don't recall.

Q. Okay. Do you recall talking to your

husband about the contribution after you wrote

the check? I mean, the next day or the next

e

it

S

A

'0

CD

Uh-huh.

Do you remember, did you write the

the first time he told you about it or was

several conversations over a period of

1 days?

I only remember one conversation and

kind of angry. I didn't want to -- I

want to write the check. It was -- it

t really on our behalf. It was -- it was

e Bud Ross had asked us to write the
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week?

A. No.

Q. Do you recall him talking to you about

it at any time up until the time you received

notification from the Commission about it? I

mean, anytime in that time period do you recall

any other conversations?

A. No.

Q. Did you talk to anyone else about the

contribution?

A. No.

Q. Talk to any friends or family?

A. No.

Q. You

making the con

coming from th

put words in y

understand why

A. No,

contribution,

because Bud wa

r)

0
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1 friends -- I didn't know, but I felt that maybe

2 he was friends or -- I'm not really sure what it

3 was, but I felt like it was more for his -- he

4 wanted us to do it and it was something that he

5 just said "do this" and we didn't have a choice.

6 Q. If your husband hadn't come home and

7 asked you to write a $1,000 check to the Dole

8 for Senate Committee, do you think you would

9 have done it on your own, decide to write a

10 check like that?

11 MR. AISENBREY: I'll object to
Ln

12 the speculation, but you can go ahead.

13 A. Probably not.

14 Q. (By Ms. Beard) When your husband came

15 home and talked to you about writing the $1,000

16 check, did you and he discuss whether somehow

17 you would receive compensation for writing the

!1 18 $1,000 check?

19 A. No.

20 Q. Did that ever come up afterwards where

21 you discussed that or you found out anything

22 about that?

23 A. No.

24 Q. You mentioned before that you gave, I

25 think, $25 on occasion to other candidates,



nothing approaching

approaching $1,000

A. Huh-uh.

Q. -- to anyone

A. No. Sorry.

Q. Again, going

angry about having

mentioned you were

was for Bud Ross,

Were you

amount of money in

it? I'm trying to

you may have been

A. Yeah. I

wasn't -- I didn't

you never gave anything

else? Was that a no?

back, you said you were

to write the check and you

angry because you thought it

Bud Ross's purposes.

angry, too, because ot the

volved or was that part of it

get at all the reasons why

upset.

mean, it wasn't -- it

make the decision to give a

thousand dollars, or any amount for

matter. It wasn't -- it wasn't real

didn't feel like it was -- it wasn't

Q. So would you consider a $1

considerable expense and something y

about before you would do it normall

A. It depends.

Q. Would you consider a $1,00

contribution a considerable expense?

A. It depends.
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Q. Depends on what? I'm just trying to

get at what --

A. Well, I don't understand what your

point is.

MR. AISENBREY:

6
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A. Well

I'm not quite

reviewed this.

been a couple

She wants to know

tical contribution would be

I. I realize that it you

a thousand dollars is a

If you're going to your

irts and it's $1,000, it's
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nd scheme of your political

$1,000 a biggie or --
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to know if in the gra
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MR. AISENBREY: You've answered

the question.

THE

MS.

Commission regulati

of Title II of the

investigations cond

remain confidential
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C

We'd just like you to know, this is a provision

stating you should not be discussing this

outside, aside from your attorney and your

husband. Also, you have the right to review

your transcript of the deposition, and your

attorney may decide whether he wants you to

review it or not.

MR. AISENBREY: Why don't you

just send them both at the same time.

MS. BEARD: And I'm handing you a

check for witness-fee and mileage and that's

going to conclude our deposition.

THE WITNESS:- Okay.

MR. AISENBREY: Thank you.

MR. BLESSINGTON: Thank you.
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C E R T I F I C A T E

I, Raymond J. Thibault, R.P.R, a Notary

Public of the State of Missouri, do hereby

certify:

That prior to being examined the

witness was by me duly sworn;

That said deposition was taken down by

me in shorthand at the time and place

hereinbefore stated and was thereafter reduced

to typewriting under my direction;

That the foregoing transcript is a true

record of the testimony given by said witness;

That when reduced to typewriting it was

read by or to the said witness and the same was

thereupon signed by the said witness;

That I am not a relative or employee or

attorney or counsel of any of the parties, or a

relative or employee of such attorney or

counsel, or financially interested in the

action. WITNESS my hand this day

of , 1988.

22

23

24

25

Raymond J. Thibault R.P.R.

Notary Public, Clay County

State of Missouri
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DEPOSITION OF SHARON PHILLIPS, a

Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on

the 9th day of May, 1988, at the United States

Federal Courthouse, Suite 401, 811 Grand, Kansas

City, Missouri, before

JANENE M. HILL, C.S.R.,

a Notary Public within the State of Missouri, of

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere in the State of

Missouri.
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MS. SUSAN F. BEARD of the Office of General

Counsel, Federal Election Commission, 999 East

Street, N.W., Washington, D.C. 20463.

Respondent appeared pro se.



1 SHARON PHILLIPS,

2 a Respondent, being first duly sworn, testified

3 under oath as follows:

4 EXAMINATION

5 BY MS. BEARD:

6 Q. Will you please state your full name.

7 A. Sharon Elaine Phillips.

a Q. Mrs. Phillips, have you ever had a

9 deposition taken before?

10 A. Never.

11 Q. I'm going to explain to you a little

NO 12 bit about what's going to happen.

13 A. I don't think I have.

14 Q. I'm going to be asking you a series of

15 questions, and the court reporter is going to be

16 taking down everything we say and a typed

0 17 transcript will be prepared from that, and since

18 the court reporter can only take down words, I'm

19 going to have to have you respond with yes or no

20 instead of nodding your head.

21 A. Yes.

22 Q. And if you need to take a break for

23 any reason, you should let me know and we can

24 take a break. If you don't understand a

25 question, let me know and I will try and
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And that's your home address?

That's my home address.

And your telephone number?

And that's your home phone number?

That's my home phone number.

Are you married?

Yes.

Can you state your husband's full

rephrase it, and if you can't hear me, let me

know and loll try to speak a little bit louder.

A . Okay.

Q. You should treat this deposition as if

You were testifying in front of a court of law

in front of a judge and jury, okay?

A. Okay.

Q. I notice that you're not being

represented by counsel today, and I want to make

sure that you understand that you do have a

right to be represented by counsel.

A. Yes.

Q. Can you give me your address?

A. 706 Persimmon View, Olathe, Kansas,

66061.

Q .

A.

Q.

A.

Q.

A.

Q.

name .
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A.

Q.

A.

Q.

A.

School

Q.

job?

A.

Q.

A.

Q.

A.

Q.

A.

Q.

the home?

Part time.

And how long have you worked there?

I started middle of January.

Of this year?

Of this year.

And what's the salary?

bid you work before that Jroi outside

A. Yes.

Q. When was that?

A. Well, I worked for my husband part

time when he had his business for about a year.

So it would have been about -- was that --

'C

fv~)

iq.

Yen.

Are you currently employed?

Yes.

And what is your occupation?

I work at Olathe North Senior High

in the cafeteria.

Is that a part-time job or full-time

Steven Lee Phillips.

Did your husband ever work for

Satellite Communications, Incorporated?



1 A. I'm trying to think. I don't remember

2 dates.

3 Q. Would that have been 1986 when you

4 were working for him?

5 A. Yeah, I believe that's the date, 1986.

6 Q. Before that did you work?

7 A. Yes, I did.

a Q. And where was that?

9 A. I worked at Olathe Community Hospital

10 for mobile scanner in the X-ray department. I

11 worked there for about eight months.

12 Q. Do you remember when that was?

13 A. Well, it was when we first came up

14 here. So it would have been -- we came up here

15 in 1984 or '85. It would have been about four

16 months after we moved up here.

17 Q. Okay. That's fine. And before then
18 did you wo*k outside thethome?

19 A. Yes, in Chanute I worked at Neosha

20 Memorial Hospital part time in the X-ray

21 department.

22 Q. And do you remember when you worked

23 there?

24 A. It was the year before we moved up

25 here. I worked there off and on for two years.
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I was an on-call person. So I worked there, I

know I worked there the last day we moved up

here because I left there and then came right up

here that day. So that would have been probably

in '84 or '85. I just really can't remember.

It's been -- we've been up here -- we will be up

here four years July the 21st.

Q. So that would date back to 1984, is

when you moved up here?

A. Yeah, the dates go back.

Q. So if you worked for a couple of years

off and on at the hospital, that would be '83

and '84?

A. '84, that's right, and I think I got

my job at the hospital in October of '84.

Q. I thought you said you moved up here

in '84?

A. Yeah, we moved up here in '84, July of

'84. So July, August, September.

Q. This is the hospital up here?

A. Yes, yes.

Q. I'm going back now to the hospital in

Chanute.

A.

Q.

Okay.

So about when do you think you started
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working at the hospital in Chanute?

A. Probably '82.

Q. And so off and on between '82 and '84

you worked there?

A. Yes. See, I worked full time and then

I quit and then they asked me to come back on

call. So my dates are really -- I just really

can't remember because it was just part time off

and on.

Q. Do you remember what your salary was

when you worked down in Chanute?

A. No.

Q. Do you remember if it was minimum wage

or if it was above?

A. Above.

Q. And what's the highest level of

education that you completed?

A. I graduated from the 12th grade.

Q. Do you have any college?

A. No.

Q. And have you talked to anyone aside

from your husband about having a deposition

taken today?

A. No.

Q. Have you ever been involved in



r,
1 politics?

2A No.

3 Q. Have you ever made a contribution to a

4 candidate or a political committee?

5 A. I don't know if I did. I know my

6 husband did. We wrote a check for a

7 contribution and the check states Steven or

8 Sharon Phillips for $1,000 a few months before

9 we moved up here.

10 Q. Would be back --

11 A. It was in December.

12 Q. What year?

13 A. Just before we moved up here. It

14 would have been in December and we moved up the

15 following -- well, that would have been -- let's

16 see, it would have been in December and we moved

17 up here in July after --

18 Q. July '84?

19 A. July the 21st.

20 Q. So it would have been December of '83

21 you were talking about then?

22 A. Well, yeah, I guess so.

23 Q. And you just mentioned that your

24 husband wrote a check for $1,000?

25 A. Yes.



1 Q6 Do you know the circumstances behind

2 your husband writing that $1,000 check?

3 A. Not really, very little.

4 Q. Can you tell me what you do know about

5 it?

6 A. I know he came home from work one day

7 and he said that we had been invited for a

8 dinner with Senator Dole and that we could

9 contribute if we wanted to, and we lived in

10 Chanute and the dinner party was here in Kansas
co

11 City in Overland Park. And we got the

NO12 checkbook. We came up for the dinner. I had no

M13 idea whatsoever what any of it was about. He

14 wrote the check.

15 1 remember he wrote the check and we

16 gave it to him at the dinner party which lasted

017 a few hours and then we came home. I had no

181 i idea up until you know the last few months, you

19 know, we have talked about it some, but that's

20 all.

21 Q. You said "he" wrote the check, that

22 being your husband?

23 A. Yes, my husband wrote the check.

24 Q. And then he handed it to Senator Dole?

25 A. Well, now I can't tell you that
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because I don't remember if he handed his the

check or if I saw him hand his the check. r

know he wrote the check.

Q. Do you remember writing a check for a

contribution from you?

A. No, I do not.

Q. Is it possible that you could have

written the check and you just don't recall it?

A. It's possible, but I've tried to

think, you know, very, very hard, and I cannot

remember. Did I?

Q. I can tell you that we've got reports

from the Dole for Senate committee that lists

you as a contributor of $1,000. However, we

don't -- that's just what we got from then.

A. But you don't have a check or

anything?

Q. We don't get copies. As part of the

public disclosure rules, they don't have to give

copies of checks, and that's why I'm asking you

if you recall.

A. I was hoping that maybe you did,

because I honestly do not remember.

Q. Do you have a type of checking account

where you get your checks back with a monthly

CO

rf)

IT

I



1 statement?

2 A. Yes, and at that tine I had my own

3 checking account.

4 Q. Your own and a joint checking account?

5 A. Yes.

6 Q. So you had one checking account with

7 your name on it alone and then you had a second

8 checking account with your name and your

9 husband's name?

10 A . That's right.
C0

11 Q. Did your husband have a checking

12 account of his own also?

13 A. No.

14 Q. So there would be two checking

15 accounts then?

16 A. Yes.

17 Q. When you got the subpoena that we sent
Lfl

18 you did you check back for your checks?

19 A. Yes, I did.

20 Q. And for both accounts?

21 A. Yes, for both accounts. Well, no, 1

22 looked for my accounts. When we moved up here 1

23 kept my records for two years on all of our

24 checks and everything. Then I went through and

25 I threw out a bunch of checks. So then when I
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1 went back and started looking for the checks,

2 there are places missing, there are packets.

3 Now, I did not have my checking account very

4 long, and I cannot tell you how long I did have

5 it. it wag a grocery account. My grocery money

6 was put in that account. It was in my name. I

7 did do away with that when we moved up here.

8 Q. But you had that account you think in

9 December of '83?

10 A. I'm sure I did.

11 Q. So that was one account and the other

SO12 account was your joint checking account with

13 your husband which most of your expenses came

14 out of?

15 A. Yes.

16 Q. And you checked that account?

17 A. I couldn't find checks for

18 everything. I had checks for -- the closest

19 time when we came up here I think there was like

20 two months. That's all I could find.

21 Q. And you closed out these accounts when

22 you moved from Chanute up to the Kansas City

23 area?

24 A. Yes, I did, but I do not remember when

25 I closed them out. I don't remember how long I
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1 kept them after I had opened our checking

2 accounts here.

3 MS. BEARD: Can we go off the

4 record for a second?

5 (Whereupon, there was a

6 discussion off the record.)

7 Q. (By Ms. Beard) Do you recall which

8 bank you had your accounts with in Chanute?

9 A. Yes, the Bank of Commerce.

10 Q. I'm going to ask you if you could

N 11 check with the Bank of Commerce to see if they

12 have any records going back from you for $1,000

13 check.

14 A. Okay.

is Q. So that we could try to find out if in

16 fact you did write the check or not. And then

17 let us know if that's possible.

18 A. Okay. I had thought about that

19 before, but they've also changed -- they went

20 out of business. They went -- I don't know what

21 happened to them. They closed the bank one day

22 with everybody's money in it for several weeks

23 until somebody else came and took over. Now, I

24 don't know if they -- I don't know if they keep

25 the records, how far, if they'll do that. You



1 think?

2 Q. I don't know how far back.

3 A. Okay. I'll call and ask.

4 Q. If you can either do that or drop then

5 a letter and just let us know what the result

6 is, just so we can try to find out if in fact

7 you did write a check.

8 A. Okay.

9 Q. I can tell you that the dollar amount

10 of contribution listed as being made in your

11 name was $1,000.

012 A. And my husband too?

13 Q. And *1,000 for your husband. Okay.

14 So it could be either two $1,000 checks or one

15 $2,000 check, is what we're looking for.

16 a . Okay.

17 Q. And so that would be a very big help.

18 To your knowledge, this is kind of hard because

19 we're not sure if you made the contribution, but

20 if you had made the contribution, were you

21 reimbursed for it?

22 A. Not that I's aware of.

23 Q. Would your husband have gotten

24 reimbursed and not told you?

25 A. Not that I was aware of. I mean he



1 might have, but I couldn't say for sure. You

2 know, there's a lot of things that I didn't

3 know, you know, I just don't know. I really

4 don't.

5 Q. Would you have written a $1,000 check

6 to Senator Dole without being reimbursed?

7 A. Probably not.

8 Q. Would spending $1,000 on a political

9 campaign be a considerable amount of money for

10 you to spend?

11 A. Yes.

12 Q. Would writing a $1,000 check be

13 something that would stick in your mind for

coo 14 something like that?

15 A. Yes.

16 Q. Do you recall at the dinner party that

17 you went to -- I don't know if I asked you that

In
18 before, was that Bud Ross' house?

19 A. Yes.

20 Q. Bud Ross being Charles A. Ross?

21 A. Yes.

22 Q. Do you recall if anyone else handed --

23 you don't recall if it happened with you, but do

24 you recall anyone else making a contribution to

* 25 Senator Dole there?



1 A. No, I did not see anybody do that.

2 Q. Do you remember discussing at any time

3 making a political contribution with anyone

4 aside from your husband? I know once you got

5 this subpoena --

6 A. I'm not sure I understand your

7 question.

8 Q. Going back to the time, back to 1983?

9 A. Yes.

10 Q. Do you remember talking to anyone

tr) 11 about making a political contribution?

12 A. Telling anyone.

13 Q. Either you making one or having

14 someone else come up to you and tell you that

15 they made one?

16 A. No, I can't think of anybody that -- I

O 17 mean we might have said something to our

18 parents, but other than that.

19 Q. What hospital did you say you worked

20 at in Neosha?

21 A. At Neosha Memorial Hospital.

22 Q. Do you know -- I'm trying to think,

23 did Cynthia Galemore work there when you did?

24 &. I don't know if she worked there when

25 I did or not. I can't remember. I know that
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she did work there, but I worked in another

department and I didn't know a lot of the people

that worked there.

Q. So you wouldn't have discussed

anything like this with Cynthia Galemore?

A. No, no. We don't have -- we're not in

with a group of people or we do not socialize,

and so no, I would not have.

Q. '1m letting you know that the

commission has a policy where you can read your

deposition.

A. Okay.

Q. Or you can waive that right and it's

up to you. If you waive the right, then

everything you say is going to be deemed to be

that's what you actually said. If you decide to

read it, then you can make any changes you want

to make if something was not taken down

correctly. You have to explain the changes you

made. Do you want to read it or do you want to

waive it?

A. I can't recall it at another time? I

couldn't ask to read it in the future for any

reason or would it have to be now? I mean I

don't see any reason why I want to read it,



I but--

2 MR. BLESSINGTOs I think I know

3 what you mean. You have an opportunity to

4 review the deposition to see if you think there

5 might be some inaccuracies, if you might have

6 said something you didn't think you said or

7 something, and that would be whenever the court

8 reporter is able to transcribe it.

9 Now beyond that, you wouldn't have an

10 opportunity to see the deposition I don't

11 believe until probably the case was closed.

12 THE WITNESS: Oh.

13 MR. BLESSINGTON: And then it

14 will go in the public record.

15 Q. (By Ms. Beard) So it's up you to if

16 you want to read it now or if you want to waive

17 it. I'ts totally up to you.

18 A. I'll just waive it.

19 Q. Okay. I'm going to hand you a check

20 in the amount of $38.40 that represents witness

21 and mileage fees, and I'm -- before I close the

22 deposition, I want to let you know that the

23 commission is conducting this investigation

24 pursuant to Title 2 of the United States Code,

25 Section 437g, and that has a provision in it



w2 w'
1 that requires that all investigations being

2 conducted by the commission be kept

3 confidential, and therefore, I'm letting you

4 know that you shouldn't discuss this outside of

5 this room, and I'm going to close the

6 deposition.

7 A. Okay.

8 Q. That's it.

9 CERTIFICATE

10

co 11 I, 3ANENE M. HILL, a Certified

0 12 Shorthand Reporter in and for the State of

13 Kansas, do hereby certify that I appeared at the

14 time and place first hereinbefore set forth,

15 that I took down in shorthand the entire

16 proceedings had at said time and place, and that

17 the foregoing constitutes a true, correct, and

18 complete transcript of my said shorthand notes.

19

20

21

22 JANENE M. HILL, CSR

23

24

*25
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ROOER NASON,

a Respondent, being first duly sworn, testified

under oath as follows:

BXAMINATION

BY MR. BLESSINOTON:

Q. Mr. Mason, this deposition is being

taken pursuant to Section 437g, Title 2 of the

United States Code under the Federal Election

Commission's authority to civilly enforce the

Federal Election Campaign Act. This is a civil

investigation, not a criminal one. We've

designated it Matter Under Review 2582. My name

is Daniel J. Blessington, and I'll be

representing the commission here today along

with Susan Beard. Could you state your full

name, please.

A. My name is Roger Mason.

Q. And you have a right to counsel and I

note that one is present.

MR. BRADSHAW: Thomas M. Bradshaw

representing Mr. Mason.

Q. (By Mr. Blessington) And I'd like to

just give a brief description of what I'd like

to accomplish today. I'm going to be asking

questions designed to elicit information
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regarding violations of the Federal Blection

Campaign act. However, it in my understanding

that some questions have cone up relative to

your possibly asserting your Fifth Amendment

privilege, and I'll deter to Mr. Bradshaw to get

something on the record right now.

MR. BRADSHAW: All right. As I

explained off the record, Mr. Mason will assert

his Fifth Amendment privilege against

self-incrimination this morning and refuse to

answer any questions beyond his name and

address. The reason for that is that the SEC

has notified us of an investigation that they

have ongoing in which the commission has entered

a formal order identifying the focus of the

investigation as securities fraud pertaining to

the operations of Birdview, Incorporated,

company which Mr. Mason was an officer, and that

Bud Ross and Mr. Mason are two of the targets of

that investigation.

We were also notified yesterday by

Special Agent Frank Kerry that the Justice

Department is conducting a criminal

investigation pertaining to violations of Title

18, United States Code, Section 1001 with

A P



1 respect to reports filed by the Dole campaign,

2 and it's my understanding that the questioning

3 this morning pertain. to contributions to that

4 campaign.

5 1 talked with Assistant U.S. Attorney

6 Julie Robinson in the Kansas City, Kansas,

7 office this morning and asked her if Mr. Mason

8 was a target of that investigation into the Dole

9 campaign, and she said that the investigation

10 was in its preliminary stages. She could not

11 tell me whether he was a target or not but that

12 anybody who made a contribution was a subject of

13 that investigation.

co14 So for those reasons, I've advised
NO

15 Mr. Mason to assert his Fifth Amendment

16 privilege to all questions with respect to that

17 contribution. If he were granted immunity, he

18 would be willing to testify, and we have

19 produced documents for the Federal Election

20 Commission showing a contribution that he made

21 and showing what his compensation was from

22 Birdview during 1983 through 1986 1 believe, and

23 his testimony would be to the effect that he

24 made a contribution and was not reimbursed for

25 the contribution and made the contribution



1 without any agreement that there would be

2 reimbursement.

MR. BLESSINGTONt Thank you.

4 Well, as I indicated to you off the record, I'm

5 not authorized to compel Mr. Mason to give that

6 evidence or testimony as to which he asserts his

7 privilege against self-incrimination, nor am I

8 authorized to grant immunity.

9 Q. (By Mr. Blessington) Any question I

10 ask will be with the understanding that if you

11 do wish to assert your privilege, you may simply

12 state so for the record. If you do answer any

13 questions, you will be doing so voluntarily; is

14 that correct?

15 A. (Witness nods head.)

16 Q. Is that correct?

17 MR. BRADSHAW: Yes, that's

LO
18 correct.

19 Q. (By Mr. Blessington) Mr. Mason,

20 what's your home address?

21 A. 827 South Plummer, Chanute, Kansas.

22 Q. And your telephone number?

23 MR. BRADSHAW: You can go ahead

24 and answer that.

25 A.
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MR. BRADSHAWs Now to all

questions beyond what you've just asked, his

name, address and telephone number, Mr. Mason

will assert the Fifth Amendment privilege

against self-incrimination and refuse to answer

on the advice of counsel.

Q. (By Mr. Blessington) What is your

current occupation?

MR. BRADSHAW: He refuses to

answer that question.

MR. BLESSINGTON: Can he say

that?

MR. BRADSHAW: Well, I don't want

to have him go through that. I'll do it for him

as his attorney. So he's refusing to answer

that question.

MR. BLESSINGTON: Can we go off

the record for a moment.

(Whereupon, there was a

discussion off the record.)

Q. (By Mr. Blessington) Back on the

record. What is your current occupation?

A. I refuse to answer.

Q. (By Mr. Dlessington)

current occupation?
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I refuse to answer.

What positions have you held at

A. I refuse to answer.

MR. BLESSINGTON: I'm going to

ask the court reporter to mark this as Exhibit

1.

(Whereupon, Mason Deposition

Exhibit 1 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) And I'll give

you a copy of it, Mr. Mason. It will probably

look familiar to you inasmuch as it was pages

Nr

CC
NO3

Q. What have you done to prepare for your

deposition?

A. I refuse to answer.

Q. Have you ever worked for Birdview

Satellite Communications, Incorporated?

A. I refuse to answer.

Q. If you did work for Birdview Satellite

Communications, Incorporated, when did you begin

working?

A. I refuse to answer.

Q. Did you work for Birdview in December

of 1983?

A.

Q.

Birdview?
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from the response that you gave us to the

subpoena. And page 1 is a check on what appears

to be your personal account to the Dole for

Senate committee in the amount of 01,000. Do

you recognize that?

A. I refuse to answer.

Q. Page 2 is a copy of a letter. Heading

is Bob Dole, United States Senate, January 3rd,

1984, and it appears to be a thank-you note for

having made a contribution to the Dole for

Senate campaign. Do you recognize that

document?

A. I refuse to answer.

Q. How did you come to contribute to the

Dole for Senate campaign?

A. I refuse to answer.

Q. Have you ever been involved in

politics as a volunteer or financial contributor

before this contribution?

A. I refuse to answer.

Q. Did you discuss supporting Senator

Dole with associates at Birdview?

A. I refuse to answer.

Q. Did anyone tell you to make this

contribution?
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is a two-page

copy of a form

ing people at

top Check

states To Roger

coding,

someone approved

it. Date needed, 12/22/83, and the reason for

the request, although part of the handwritten

A. I refuse to answer.

Q. Specifically, did Bud Ross tell you to

make this contribution?

A. I refuse to answer.

Q. Were you ever reimbursed by Birdview

for your contribution of December the 13th,

1983, to the Dole for Senate committee?

A. I refuse to answer.

MR. BLESSINGTON: I'm going to

ask the reporter to mark this Exhibit 2.

(Whereupon, Mason Deposition

Exhibit 2 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) It's a two-page

document. I'm going to give you a copy of it,

Mr. Mason, to have a look at.

Q. As I indicated, this

document. The first page is a

apparently used by the account

Birdview that indicates at the

Request, and the check request

Mason; Amount, $1,000; Account

and there's an indication that



1 notation is obscured, It appears to say, Special

2 expense advance. Are you familiar with this

3 document?

4 A. I refuse to answer.

5 Q. On page 2 is a copy of the check from

6 Birdview Satellite Communications, Incorporated.

7 payable in the amount of 01,000 to Roger Mason,

8 and there's a notation at the top of this check

9 No. 7719 that indicates this was a special

10 expense advance apparently. Are you familiar

0 11 with that check?

12 A. I refuse to answer.

13 Q. Do you recall receiving a check for

14 $1,000 on December the 22nd, 1983?

15 A. I refuse to answer.

16 Q. Do you know Robert Owens?

17 A. I refuse to answer.

18 Q. Did you ever discuss this

19 investigation with Robert Owens?

20 A. I refuse to answer.

21 MR. BLESSINGTON: I'd like to

22 have the reporter mark as Exhibit 3 an4her V

23 two-page document.

24 (Whereupon, Mason Deposition

25 Exhibit 3 was marked by the reporter for
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Q. (By Mr. Blessington) On page 1 of

this document there are copies of two check

request forms. Unlike the prior one, these

happen to relate to a Robert Owens or Bob Owens,

and on the bottom check request on page 1 the

check request is made out to Bob Owens, the date

needed, 12/22/83. The reason for the request is

special expense advance. The amount is $2,000.

The account coding is and again it's

approved by someone.

On the next page there is a not very

legible copy of a tissue copy of a check. At

the top is a copy of a check from Birdview

Satellite Communications, Incorporated, made out

to Robert B. Owens on what appears to be the

22nd of December, 1983, in the amount of

$2,000.

Mr. Mason, are you aware that in

December of 1983 Bob Owens gave $1,000 to the

Dole for Senate committee and Betty Owens gave

$1,000 to the Dole for Senate committee?

A. I refuse to answer.

Q. Incidentally, this is on the public

record at the Federal Election Commission as
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W 13
reported by the Dole committee, these

contributions having been received on December

16th, 1983, which was the same way that yours

was reported. Do you know Stan Ross?

A. I refuse to answer.

MR. BLESSINGTON: I am going to

ask the reporter to mark this as Exhibit 4.

It's another two-page document.

(Whereupon, Mason Deposition

Exhibit 4 was marked V'y thejreporter for

identification.)

Q. (By Mr. Blessington) On the first

page is a check request, copy of a check request

form, and this one is made out to Stan Ross.

The date needed is 12/22/83. The reason for the

request indicated is travel advance. It's in

the amount of $2,000. The account coding is

170-02, and this was again approved by someone

whose initials are there. Does this document

look familiar to you, Mr. Mason?

A. I refuse to answer.

Q. Page 2 is the copy of a check from

Birdview Satellite Communications, Incorporated,

dated 12/22/83, payable to the order of Stan

Ross in the amount of $2,000. Are you aware



1 that Stan Ross gave $1,000 to the Dole for

2 Senate committee in December of 1983?

3 A. I refuse to answer.

4 Q. Are you aware that his fiancee,

5 Merett, gave $1,000 in December of 1983?

6 A. I refuse to answer.

7 Q. Again, as a matter of public record,

8 these contributions were reported by the Dole

9 committee as having been received on December

10 16th, 1983, the same date that the Dole
11 committee reported receiving your $1,000

NO 12 contribution.

" 13 Also on the public record are reports

14 from the Dole committee indicating that Steve

15 Phillips, Sharon Phillips, Ed Hackerott and

16 Darlene Hackerott all made contributions in the

17 amount of $1,000 on December the 16th, 1983, the
18 same date that your contribution was reported as

19 having been made by the Dole committee.

20 Are you aware of any contributions

21 made by the individuals I just mentioned?

22 A. I refuse to answer.

23 Q. Were you married at the time the

24 contributions were made to the Dole campaign?

25 A. I refuse to answer.



1 Q. Do you know a Dale Galeiore?

2 A. I refuse to answer.

3 Q. Have you discussed this investigation

4 with Dale Galemore?

5 A. I refuse to answer.

6 Q. During the time you worked at

7 Birdview, did you ever supervise Dale Galemore?

8 A. I refuse to answer.

9 Q. Did you supervise him in June of 1984?

10 A. I refuse to answer.

11 Q. Did you ever discuss political

12 contributions with him?'0

13 A. I refuse to answer.

14 Q. Did you ever request Mr. Galemore and

15 his wife to each contribute *1,000 to the Dole

16 committee?

17 A. I refuse to answer.
Lfl

18 Q. Can you think of any reason why

19 Mr. Galemore would remember your having asked

20 him to contribute?

21 A. I refuse to answer.

22 Q. On June 11th, 1984, did you call Dale

23 Galemore at his home in the evening and request

24 that he bring checks to the office, $1,000 each,

25 from himself and his wife payable to the Dole
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1 for Senate committee?

2 A. I refuse to answer.

3 Q. Do you know why Mr. Galemore would

4 remember that this occurred?

5 A. I refuse to answer.

6 Q. now I realize this was a long time

7 ago, but do you recall having received

8 contributions from Mr. Galemore and his wife at

9 your office on June 11th, 1984, in the presence

10 of David Owen and Bud Ross?

V1) 11 A. I refuse to answer.

12 Q. Do you recall having received a check

13 in the amount of $1,000 from Dale Galemore and a

14 check in the amount of $1,000 from Cynthia

15 Galemore?

16 A. I refuse to answer.

17 MR. BLESSINGTON: I'll ask the

18 reporter to mark as Exhibit 5 another two-page

19 document.

20 (Whereupon, Mason Deposition

21 Exhibit 5 was marked by the reporter for

22 identification.)

23 Q. (By Mr. Blessington) On page 1 there

24 is a copy of both sides of a check dated 6/11,

25 1984, payable to the order of Dole for Senate



1 committee in the amount of $1,000 signed by Dale*

2 Galemore on what appears to be a joint account

3 from Dale and Cynthia Galemore. Did

4 Mr. Galemore give you this check on June 11th,

5 1984?

6 A. I refuse to answer.

7 Q. On page 2 there is a copy of both

8 sides of a check dated 6/11/84 payable to the

9 order of Dole for Senate in the amount of $1,000

10 signed by Cynthia A. Galemore on what appears to

NO 11 be a joint account check with Dale and Cynthia

12 Galemore. Did Mr. Galemore give you this check

13 on June 11th, 1984?

14 A. I refuse to answer.

15 Q. Do you recall having approved a bonus

16 for Dale Galemore when you supervised him?

17 . I refuse to answer.

18 MR. BLESSINGTON: I'm going to

19 ask that the reporter mark this as Exhibit 6.

20 (Whereupon, Mason Deposition

21 Exhibit 6 was marked by the reporter for

22 identification.)

23 Q. (By Mr. Blessington) This is a

24 one-page document and it's a copy of a page from

25 the payroll register prepared by ADP with a pay



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Mr. Galemore's

bonus that was

the second line

indication under

'0

NO

r')

0,,

date indicated of 6/29/84 for Birdview Satellite

company. In the second entry from the bottom on

the left-hand side, there's an entry for Dale A.

Galemore. If you read along to the right under

the earnings category which is at the top of the

page, there's indication that Mr. Galemore

received $3,000 and the code next to that is B.

Gross pay, again reading across the page, is

$3,000. There are a number of statutory

deductions and there is a net pay of $49. If

you look up above, there is another entry for

Dale A. Galemore and under the earnings category

under what is indicated regular there is $1,250

which appears to be his regular pay. Gross pay

is 1250, again the statutory deductions reading

across the page, and there is a net pay of

$902.99.

Mr. Mason, was $1250

regular pay?

A. I refuse to answer.

Q. And was the 03,000 a

approved by you?

A. I refuse to answer.

Q. Again, going back to

up from the bottom, there's an
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voluntary deductions $2,000, and the code next

to that is A, and given the pay of $49 and the

various statutory deductions, it appears that

the $2,000 was an advance. Were you aware of an

advance Mr. Galemore received during that

period?

A. I refuse to answer.

Q. Well, I think we'll start to close up

now. Mr. Mason, you have a right to read and

sign your deposition transcript or you can waive

that right. What do you care to do?

MR. BRADSHAW: We'll have him

read and sign it.

MR. BLESSINGTON: Okay. I'm now

presenting you a check for witness and mileage

fees in the amount of $80.82. I'd like to

remind you that this deposition is being

conducted under Section 4379, Title 2 of the

United States Code and that section does provide

that these matters remain confidential until the

commission closes its investigation. I'm going

to leave this deposition open and we may get

back to you at a later time. Thank you.

MR. BRADSHAW: Let the record

show that each of Mr. Mason's responses that he
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refused to answer were on the advice Of counsel

and were an assertion of his Fifth Amendment

privilege against self-incrimination. Now with

respect to the Confidentiality of the

investigation, are You telling his that heps not

free to discuss the question. that You asked his

or this procedure that was tiled today with

anybody other than his attorney?

MR. BLESSINOTON: The scope of

the confidentiality provision is a source of

some disagreement I suppose. Basically this

matter cannot be made public. To the extent he

discusses this with his attorney, certainly

that's obviously permitted. To extent that he

may have to discuss this with other people in

the course of other legal problems he nay have,

he certainly could take a look at the statute

and make a judgment himself.

MR. BRADSHAW: Okay. That's all
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JANENE N. HILL, CSR

Notary Public Lafayette County

State of Missouri

C 8 R T I F I C A T I

I, 3ANRN3 N. HILL, a Notary Public of

Lafayette County, Missouri, do hereby certify:

That prior to being examined the

witness, was by me duly sworn;

That said deposition was taken down by

me in shorthand at the time and place

hereinbefore stated and was thereafter reduced

to typewriting under my direction;

That the foregoing transcript is a true

record of the testimony given by said witness;

That when reduced to typewriting it was

read by or to the said witness and the same was

thereupon signed by the said witness;

That I am not a relative or employee or

attorney or counsel of any of the parties, or a

relative or employee of such attorney or

counsel, or financially interested in the

action.
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WITNESS my hand this day
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FEDERAL ELECTION COMMISSION

IN RE: MATTER UNDER REVIEW 2582

DEPOSITION OF GUNILLA ROSS, a

Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on

the 11th day of May, 1988, at the United

States Federal Courthouse, Suite 401, 811 Grand,

Kansas City, Missouri, before

JANENE M. HILL, C.S.R.,

a Notary Public within the State of Missouri, of

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere in the State of

Missouri.
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APPEARKNCES

Appearing for the Federal Election

Commission were MR. DANIEL J. BLESSINGTON and

MS. SUSAN F. BEARD of the Office of General

Counsel, Federal Election Commission, 999 East

Street, N.W., Washington, D.C. 20463.

The Respondent appeared pro se.
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1 GUNILLA ROSS,

2 a Respondent, being first duly sworn, testified

3 under oath as follows:

4 EXAMINATION

5 BY MS. BEARD:

6 Q. Could you please state your full

7 name.

8 A. Gunilla MaryAnn Ross.

9 Q. You just mentioned that you've never

10 done this before?

tO 11 A. Uh-huh, yeah.

cl 12 Q. What's going to happen, I'm going to

13 be asking you a series of questions, and the

C 14 court reporter is going to take down everything

15 that we say in the room. As a result, you need

16 to answer using a yes or no instead of nodding

0 17 your head or saying uh-huh or huh-uh because the

tO 18 court reporter can't take those kinds of things

19 down. If you don't understand a question I ask,

20 please let me know and I'll try to rephrase it.

21 If you don't hear me, let me know and I'll try

22 to speak a little bit louder. If you need to

23 take a break for any reason, let me know and we

24 can take a break. As I said, the court reporter

25 is going to take down everything we say, and
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from tha

prepared

of every

A.

Q.

A.

Q.

A.

Kansas 6

Q.

A.

Q.

number?

A.

Q.

A.

Q.

A.

Q.

United S

A.

Q.

that you

A.

Q.

t a typed transcr ip t .going to be

. So there will be a written transc

thing that's said.

Yeah.

Okay?

Understand.

And can you give me your address?

9813 West 121st Street, Overland P

6210 -- 213.

And is that your home address?

Yes, uh-huh.

And can you give me your telephone

And is that your

Yes.

Are you a United

No.

Are you a current

tates?

Yes.

What's the highes

'ye completed?

Community college

And that was?

ript

ark,

home phone number?

States citizen?

resident of the

t level of education

3
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A.

Q.

A.

Q.

college

A.

Q.

A.

Q.

from you

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

Bud bein

A.

Q.

In Sweden.

That was in Sweden?

Uh-huh.

Okay. And you have a community

degree or something?

Yes.

I don't know what you get.

You get kind of a diploma-type

And have you talked to anyone a

r husband about the deposition to

No.

Have you talked to like Stan Ro

No.

Nerett Rosi.

No.

Roger Mason?

No.

Do you know Wanda Bowman?

Yes.

Can you tell me who she is?

Used to be Bud's secretary.

Do you know when she stopped be

g Charles Ross?

My husband, yes.

Do you know when she stopped be

thing.

side

day?

ss?

ing --

ing



1 your husband's secretary?

2 A. What year? I think she came on '80 -

3 oh, I can't remember the years. We had moved -

4 1 know when we had moved into the second office

5 building, whatever year that was, that's when

6 she started anyway.

7 Q. Do you know where she lives now?

8 A. No, I've never been there.

9 Q. Do you know --

10 A. I know where she works.

0011 Q. Where does she work?

12 A. I have that telephone number. It's

13 down on College and Metcalf.

S14 Q. That's here in Kansas City?

15 A. Yes.

16 Q. And that's Kansas City, Missouri, or

ID17 Kansas?

18 A. Kansas City, Kansas.

19 Q. Okay. And do you know the name of the

20 company?

21 A. Or at least she used to work.

22 Q. Do you know the name of the company?

23 A. Not right off. I could find out, but

24 no, I can't remember what it's called.

25 Q. Do you think you would be able to get
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the phone number for us?

A. I've got it.

Q. Thank you. Is Ronda Ross your

daughter or --

A.

Q.

A.

Q.

A.

Parkview

Q.

A.

don't kno

M O V I C

Q.

currently

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Stepdaughter.

Stepdaughter?

Uh-huh.

Can you tell me where she lives?

Yes. She moved. Now lives on 9905

and that is Kansas City, Kansas 66109.

And is her last name still Ross?

No, she is married now, and it's -- I

w how to spell this, but Dumovich. D U

H, I believe it is.

Thank you very much. Are you

employed?

Yes.

And where are you employed?

I have started my own little business.

And what's the name of it?

Gunilla of Sweden.

And what kind of business is it?

It's cosmetics.

That's sales in cosmetics?

Uh-huh, yes.



Q. &nd how long ago did you start that

business?

A. A year, approximately a year and a

half ago.

Q. Before that were you employed outside

of the home?

A. F

that. Work

background.

in many dif

had my own

States, but

several yea

little busi

that I impo

product and

salons excl

And that pa

got the pro

had been wo

rom time to time, but not

ed in some beauty salons.

I'm a skin care expert.

ferent salons, and through

salons and so on, not here

in Sweden and worked in E

rs and -- but what I have

ness that I have now is co

rt from Sweden. It's one

I sell it to skin care an

usively all over the Unite

rticular one I just starte

7

8

9

10

11

12

13

14

15

16
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ptember

t before

last

of

just before

That is my

So I work

the years

in United

ngland for

now, this

smetics

particular

d beauty

d States.

d, and I

year,

course.

but I

Q. You said that before you started

Gunilla of Sweden you worked off and on at

different beauty salons. What time period are

we talking about?

A. As soon as we came up here to Kansas

0

M)

LOl
01%

duct in Se

rking on i



1 City.

2 Q. Was that in in 1984?

3 A. '83 1 believe we moved up here. T

4 was -- approximately first of September, '83,

5 and before that I had also worked with Birdview.

6 Q. I'm sorry. So let me backtrack a

7 little bit. From the time you moved up to

8 Kansas City which you think was around September

9 1st of 1983?

10 A. Uh-huh.

11 Q. You worked in salons only off and on?

12 A. Yes.

13 Q. Prior to September 1st, 1983, you

14 worked for Birdview?

15 A. Yeah, for approximately 10 months.

16 Q. So we're talking about from near the

17 end of 1982?

18 A. '82, yes.

19 Q. To September, around September of

20 1983?

21 A. Actually I think I finished in the

22 summer when we were planning to move. So it was

23 about this time possibly that I quit, and I

24 wasn't supposed to work for Birdview either.

25 They were out of an operator at the time, and my
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1 .

husband asked me to come and help for a couple

of weeks and it lasted 10 months.

Q. And this was back when Birdview was in

Chanute?

A. Yes, that's right.

Q. And you mentioned that you were

married when you worked for Birdview?

A. Yes.

Q. So you were a phone receptionist at

Birdview?

A. Yes.

Q. And in Chanute was there more than one

building that Birdview was in?

A. Yes.

Q. Which building were you in in Chanute?

A. Where they did the electronics.

Electronics building where the main office is

and lobby was.

Q. So that's more like --

A. Where all the salesmen would come in

and so on.

Q. And so your duties then primarily were

answering the phone?

A. Yes.

Q. Anything else?
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Q.

A.

Q.

Birdview?

-- while you were corporate secretary?

Never.

Did you attend a board meeting of

A. No.

Q. And who was your supervisor at

Birdview or did you have?

A. The sales department or manager I

guess was in charge of that whole thing.

Q. And who was that?

A. Sales or vice-president of sales I

guess was Bob Owens at that time.

Q. And do you remember what your salary

was while you were employed there?

A. I think I had $1,000 a month.

Q. And were you ever on the board of

directors of Birdview?

A. I was something called secretary there

for a short while in the very beginning. What

do you call it? Corporate secretary I guess

it's called, which was just name, somebody had

to be, and this was in the very, very beginning,

and later on somebody else took over.

Q. Did you ever to do any duties -

A . No
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A. Actually I did one thing once.

Q. Okay.

A. It was a meeting out in Denver. What

kind of meeting was that? Had something to do

with going public, which would be about that

time, and I read some figures, and that's the

only thing I ever did.

Q. Aside from that meeting in Denver, did

you attend any board meetings of Birdview at any

time?

A. I don't think I did. No. That

secretary thing was more of a -- what do you

call it -- when business started going good,

there was nothing that I could do to help out,

and they -- somebody else took over.

Q. Did you attend shareholder meetings of

Birdview shareholders?

A. Yes.

Q. And where --

A. Different places. It was I believe in

Denver once and here in Kansas City area,

Overland Park.

Q. And those are held like on a regular

basis, like once a year or twice a year?

A. Yeah, I think they have to be once a
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year or something.

Q. Before you worked for Birdview, I'm

trying to figure out when your starting date

would have been.

A. Before what?

Q. You started working at Birdview as a

receptionist or operator, that was in '82 you

think you would have started working?

A. Yes, it should have been in fall of

'82 until the spring. I think it was

approximately 10 months or so all together.

Q. Before that were you employed outside

the home?

A. No, I was a housewife.

Q. Okay. Do you consider yourself to be

active in politics?

A. Not really.

Q. Have you ever done volunteer work?

A. No, I haven't.

MS. BEARD: I'm going to

this document marked Exhibit No. 1.

(Whereupon, G. Ross

Deposition Exhibit 1 was marked by the

for identification.)

Q. (By Ms. Beard) And this shou

have

reporter

Id look
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familTar to you

checks that you

few minutes to 1

done looking it

let me know when

some questions a

A. I have

Q. This i

consists of the

and they are par

to us.

because it's a copy of some

sent us. Why don't you take a

ook it over, and when you're

over, you can let me know. Just

I you're done and I'll ask you

bout them.

seen this.

s a four-page document, and it

fronts and backs of six checks

t of the documents that you sent

A. Yes.

Q. And I'm going to start with the first

two pages. Would you look at the first two

pages of the document. They appear to be the

fronts and the backs, fronts on the first page,

backs on the second page.

A. Uh-huh.

Q. Aside from these six checks which are

political contributions to federal committees

and candidates, have you ever made any other

political contributions?

A. No.

Q. So these --

A. This is all I could find or come up



w
with.

r)0a

tn

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

No, I don't think. No.

Okay. I'm going to start

heck at the top. That's a ch

to Pressler for Senate for $

Uh-huh.

It's dated 10/25/83 on the

Nilsson Ross?

Yes.

And it's signed by Gunilla

Q. Have you made any political

contributions since 1986?

A. No.

Q. Or how about prior to it lo

October of 1983, do you recall making

with the

eck made

1,000?

account of

that?

A.

Q.

first c

payable

A.

Q.

Guni lla

A.

Q.

Ross?

A.

Q.

A.

Q.

check?

A.

Q.

surroundi

Yes.

It's cut off.

But it is.

Do you remember, did you write this

Yes.

Can you tell me the circumstances

ng the writing of this check?

oks like

any before

Nilsson



1 A. Pressler had been to one of our -- not

2 our, but industry's meetings. They have shows,

3 you know, show the products, and he was a

4 speaker at the time and he seemed very

5 interested in the industry, and of course, it

6 was just coming off at the time doing fantastic

7 and it was a great interest to me too.

8 1 mean business was great and things

9 were just very, very good, and of course at the

10 time I can't remember exactly when my husband

CO11 started with SPACE, this industry organization,

12 but he was a chairman one year and president,
1*-

io13 and he worked very hard for the industry to -- 1

14 don't know exactly -- to legalize it, if that's

1015 the right word, but there were conflicts going

16 on between the satellite business and the cable

17 business, and everybody in the industry -

18 mean we were all concerned that we wanted the

19 rights just like the cable, and of course it

20 didn't work out that way in the end, but in the

21 meantime we worked very hard to get to that

22 point, and Pressler was one that had an interest

23 in the industry, and Dole seemed like and

24 Charlie Rose, from either North or South

25 Carolina, I can't remember now. But they used
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to come and speak at these different locations.

Of course, I got to meet them and talk to them a

little bit and that type of thing.

Q. I'm going to go back to a few things

that you mentioned just now. You said there was

a conflict between the satellite industry --

A. And the cable.

Q. -- and the cable industry. What was

that conflict about?

A. Well, as far as I was concerned, the

cable people did not like the fact that the

private satellite people had the dishes that

they could use for waves or something like that.

Q. And you also mentioned SPACE

organization?

A. Uh-huh.

Q. Can you tell me about that and what it

i s?

A. It stands for Satellite --

Q. That's okay.

A. S P A C E, SPACE anyway.

industry that went together and star

organization.

Q. And that's a political PAC

it's a PAC or it's a lobby organizat

gosh .

It'Is the

ted an

committee,

ion?.
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candidates

I would think so,

So do they raise

yes.

money for
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That" a

give

r

their

A. And worked for this industry.

what they did.

Q. They raise money and then they

money to political candidates running fo

federal office if you know?

A. I don't know what they do with

money, but they do raise money.

Q. Okay.

A. And I mean it is for the conce

the business.

Q. You mentioned that Pressler sp

an industry, some kind of show and that

him there?

oke

you

at

met

A. Well, I don't know if I actually shook

hands with him or anything like that. Some of

the others I did. Dole and a few, but I may not

have, but he was at the meeting anyway and he

spoke. I remember I think it was the first,

maybe the first SPACE meeting there was or

something, and he was all for the industry.

Q. You said that you decided to give to

him because he was interested in the industry?

Lr)

rn of

political
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A' h-huh.

Q. Did you have any discussions with

anyone before you decided to give him a

contribution?

A. Oh, I'm sure we discussed things back

and forth from time to time, my husband and I.

I mean we would talk about things even though I

was not involved in the business on a day-to-day

basis. I never made any business decisions or

that type of thing, but it was an interest to me

too that the business would continue, and it was

my free will.

Q. Did your husband bring up the topic of

you giving money to the Pressler campaign?

A. Oh, we probably discussed it back and

forth maybe, both of us, but he never forced me

to do anything, never has done.

Q. I'm not asking you if he forced you.

What I'm asking you is if he's the one, if you

recall that he's the one that initiated the

topic with you?

A. Not necessarily because it was a thing

we were trying to -- I mean I don't know if

Pressler exactly promised that I'll do this for

you, but his interest was of the fact that, you

0



1 know, I felt like he could be good in the future

2 for the industry.

3 MS. BEARD: I'm going to have

4 this marked as Exhibit No. 2.

5 (Whereupon, G. Ross Deposition

6 Exhibit 2 was marked by the reporter for

7 identification.)

8 Q. (By Ms. Beard) These are more copies

9 of checks that you and your husband sent in

10 response to a subpoena and I'll give you a few

04J 11 minutes to look through them.

1Y12 A. Am I on this?

13 Q. All of these were signed by your

14 husband.

15 A. Yeah, not me. I had my checkbook and

16 he had his, right?

17 Q. Okay. Could you go to the second to

LO18 last page. There are three checks on that page,

0%19 and the top check is a check on the account of

20 Charles A. Ross made payable to Pressler for

21 Senate for $1,000 dated October 25th, 1983?

22 A. Uh-huh.

23 Q. And there's a signature on the bottom;

24 is that your husband's signature?

25 A . Yes.



QO So it appears that both you and your

husband contributed $1,000 on the same day to

Pressler for Senate committee?

A. Yeah.

Q. And does this help you refresh your

memory about any discussions that may have

occurred between you and your husband about

these contributions?

A. Yeah, we must have decided to both go

ahead and contribute.

Q. At the time that you made this

contribution to the Pressler for Senate

committee, you had said earlier that you were

working off and on in salons at this time, is

that correct, in October of 1983?

A. No. that's when we just moved up to

Kansas City. I did not work at that time. it

was not until later when -- actually I didn't go

back to work in salons or get my business and

stuff going until this business went downhill.

Q. Okay. Then,, I'll ask a question, it's

an awkward question. Were you given -- I notice

that you and your husband have separate checking

accounts. Would he give you like monthly money

or did you have your own or --

1
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4

5

6
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8
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and I got so much ever

everything and that's

could have anything I

Q. So the money

that money that you ha

that you got from your

A. It depends.

earn any money but --

Q. I mean earn

A. Half the bus

too. So I mean I have

something. That's why

householdran the

to take

id. So

y month

what I d

pleased.

in your

d earned

husband

I guess

t

t

d

by outside.

iness is considered m

the right to do

I was part concerned

of

an I

was

money

on ' t

ine

that

it would stay in business and do well.

Q. To your knowledge, were you reimbursed

for this political contribution from Birdview

Satellite Communications, Incorporated?

A. No.

Q. Or from anyone else?

A. No.

Q. I'm going to go down to the next check

on the first exhibit which is the one with the

checks from you.

A. Mine?

Q. Yeah. And the next check on that

own accoun

or was tha

or --

housewives

r")

care

I me



1 first page in made payable to Dole for Senate

2 and it is dated December 24th, 1983, for $1,000

3 on the account of Gunilla Nilsson Ross and there

4 is a signature on the bottom. Did you write

5 this check?

6 A . Yes .

7 Q. And can you tell me the circumstances

8 surrounding the writing of the check?

9 A. Similar to the previous one. Dole was

10 another one that came to our meetings or the

If) 11 shows where we had the meetings, and he would

12 speak and he also came -- Imean, I remember

13 there was a breakfast meeting once. I met him a

14 couple of different places, and he actually came

15 to our house.

16 Q. When did he come to your house?

17 A. It was in December. So -- not on

18 Christmas Eve, that's for sure, but earlier.

19 Q. December of 1983?

20 A. Yeah.

21 Q. And why did you have Senator Dole come

22 to your house?

23 A. We had a dinner there and we had an

24 uplink something -- see, I'm not -- I don't know

4D 25 how all these things work, but to show him how
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the satel

whatever,

dinner an

Q.

there?

A.

t h ink.

Q.

A.

Q.

lite business or how

but I was more of a

d I was the hostess,

Do you remember how

Yeah, we were a few

Do you remember?

10, 12.

Do you remember who

people. 12 1

was there?

A. Yes, it was my husband and A' and Stan

and his wife, Ross, and I'll see if I can

remember how they sat. Dave Owen dnd his wife,

Steve Phillips, an engineer, and his wife.

That's eight. And somebody in the satellite

business, Johnson, from the West Coast some

place. I don't know him very well. I can't

even remember -- I think Johnson was his name

and also Rick Brown who was the legal adviser I

guess you call it for SPACE.

Q. And Senator Dole?

A. Yes, Senator Dole.

Q.

A.

that 1

Anyone else?

Well, what does that come

people? I think so. 10 or

to?

12.

11

L0

or

the

were

they worked

-- I cooked

so to speak

many people

Was
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M

thought

Q.

there.

A.

Q.

A.

it was interesting, the wh

You mentioned that Stan

Was he already married to

Yes.

At that time?

'83? No, wait a minute.

ole thi

Ross wa

Merett?

They've been

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

Dole

kind

give

Q. Okay. So you had dinner for Senator

and that was at your house and you did a

of thing, satellite uplink. Did anyone

Senator Dole any contributions?

A. That particular day?

Q. Yes.

A. I don't know.

Q. I mean there wasn't any kind of

entation or anything?

A. No, not -- presentation of what?

Q. Like contributions to Senator Dole.

A. No, I never saw it.

Q. Okay. Did Senator Dole make any kind

emarks or anything?

A. No, not that I can recall, no.

Q. So it was -- was it basically then to

him a little bit about the industry and

lots of small talk type of thing?

A. Yeah. And he was also interested and

pres

of r

show

make

20

21

22

23

24

25

ng.

s



to get

know.

I

marrie

Q.

A.

follow

Q.

before

A.

Q.

she wo

marrie

A.

o they were notd I guess four years. S

d in '83 then I guess.

Did Merett --

December. They did

ing February.

Did Merett use the 1

she married Stan?

Not to my knowledge.

Okay. Can you think

uld use the last name of

d Stan?

as t name of

the

Ross

of any reason why

Ross before she

No, except I know she was very eager

married,

Q. Going

check here, the

first page of th

dinner was held

1983 --

A.

but what

Q.

the Dole

A.

Pressler

Yes.

date

but apart from that, I don't

back to the Dole for Senate

second one on the page, on the

e first exhibit, you said the

prior to the December 24th,

It was

I cannot

in December

recall.

I know that,

What made you decide to give $1,000 to

for Senate campaign in December of '83?

I would say the same reason as for

and all the others. They were all --

0

0,
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get married
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had a -- showed a great interest in

industry, and, well, I guess we thou

maybe they could help us out in the

Q. Did you ever discuss with

or anyone else contributing to the D

Senate campaign?

A. My husband and I talked ab

but not to anybody else. I never di

with anybody.

Q. Do you remember what the s

those conversations were?

A. Exactly what I've said bef

seemed to have an interest in the sa

business, and at the time my husband

very hard at getting it -- is it cal

legalized? I mean it was not illega

still, to get things straightened ou

our

ght that

future.

your husband

ole for

out

scus

things,

sed it

ubstance of

ore.

tell

was

led

They

i te

working

1, but

t.

Q. Okay.

A. Okay. You know.

Q. I'm going to point your attention to

the second'exhibit again which is the one with

your husband's checks.

A. This one?

Q. Yes. And going to the second to last

page again, and notice the bottom check on that



page 1

accoun

A.

Q.

signat

A.

Q.

husban

other

A.

Q.

A.

Q.

that you

the speci

A.

the 15th.

and yeah,

I'm not s

a very ni

felt that

Q.

friend of

mentioned

Uh-huh.

To the Dole for Senate committee?

Yes.

Does that refresh any conversations

may

fic

It

I

th

ure

ce,

I

Do

yo

have had with your husband about

s of this contribution?

's possible that the dinner was on

can -- I mean I don't really know,

at could have been the same night.

about that, but Senator Dole, he is

charming man too, and I probably

wanted to help out too.

you consider Senator Dole to be a

ur husband's? I notice that you've

11

12

13

14

15

16

17

18

19

20

21

22

23

24 on several

25 occasions.

s a $1,000 check to Dole for Senate

t of Charles A. Rose?

Uh-huh.

Be the 12/15, 1983, and there's

ure, is that your husband's signatu

Yes, it is.

So it appears then that you and

d contributed within two weeks of e

each $1,000?

on the

a

re?

your

ach

that you met him
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A. Not close friends by any means, but

good acquaintance I guess. They did meet

several occasions.

Q. You mentioned that David Owen and his

wife were at the dinner?

A. Uh-huh.

Q. Did you consider David Owen to be a

friend of your husband's?

A. I would say so, yes.

Q. Have they --

A. They have known each other for a long

time, but there again, I wouldn't consider them

buddy buddies or real close. I mean we see them

from time to time, but it's not sitting on the

telephone and talking to each other all the

time. It's not that type thing, but it is -- I

guess my husband and Dave knew each other from

young age school years.

Q. Did you know that David Owen was very

active in fund raising?

A. Yes.

Q. On behalf of Senator Dole?

A. Uh-huh.

Q. I need you to say yes or no.

A. Yes.
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Yes.

Nothing else?

He and I never talk about anything

how are you and, you know, regular.

any business or whatever, that type of

Goi

with y

ng back to the first

our checks, the last

Uh-huh.

It's $1,000 chec

Charlie Rose.

Made payable to

12

It

10

It

exhibit which

check on that

Charlie Rose's

something.

looks to me like 10?

maybe.

looks like 10/14/84. The reason

A.

Q.

A.

Q.

campaign?

A.

Q.

A.

Q.

,0

0 %

A.

Q.

A.

except

Never

thing.

Q.

is one

page?

Q. Did you ever discuss with David Owen

ever making any contributions?

A. No, never.

Q. To the Dole for Senate committee?

A. Never.

Q. You just knew that he was active and

that was it?



m saying

the box

tamp.

that is if

looks like

why I'

stamp,

paid s

A.

Q.

hat

her

A.

Q.

A.

Q.

A.

Q.

ums

k?

So I think i

, and it's for

e is Gunilla N.

Yes.

Is that your

Yes.

Did you writ

Yes.

Can you tell

tances surround

t's a 10, not 12 because

$1,000 and the signature

Ross?

signature?
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me

ing

about the

the writin

A. Charlie Rose, I think that

Washington, D.C. He had been to one

or speaker at one of those meetings,

another one that had great interest

g of this

was in

SPACE-type

and he was

in the

business.

Q. So you met Charlie Rose at --

A. Well, he was a speaker there at the --

I don't recall -- no, I never met him

personally, personally, but --

Q. But you heard him speak?

Uh-huh.

of

on

ci

ch

e this check?

you look at the paid

it had October in the
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A.

Q.

making a

anyone?

Yes, uh-huh.

Okay. And do you remember discussing

contribution to Charlie Rose with

A. Oh, my husband.

else. It was always my hus

back and forth, and you kno

to do this maybe.

Q. I'm going to call

the other exhibit with your

Going from the back, fourth

closer to the end than the

with three checks on it, an

the account of Charles A. R

payable to Charlie Rose's c

Never with

band and I

w, I think

your atten

husband's

page from

beginning,

d the top c

oss and it'

ampaign?

anybody

talking

we ought

tion to

checks.

the back,

is a page

:heck is on

s made

A. Woops, I'm on the wrong page here.

There it is.

Q. It's made payable to Charlie Rose's

campaign for $1,000 on October 12th, 1984, and

then it's signed by Charles A. Ross; is that

your husband's signature?

A. Yes, uh-huh.

Q. So it appears that you and your

husband each made $1,000 contributions to

Charlie Rose's campaign within two days of each
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A.
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any conve

have had?

A.

Q. Were you rei

A. No. I have

Q. And not by B

A. No.

Q. Okay. Going

page. There's three c

the top check there is

on the account of Guni

A. Yes.

Q. And it's mad
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mbursed for this check?

never been reimbursed.

irdview or anyone else?

to the second, the third

hecks on this page too and

dated October 23rd, 1984,

Ila Nilsson Ross?

e payable to Nancy --

-- Nancy Hoch.

For Senate, and for $1,000 and there's

ure on the bottom. Did you write this

A. Yes, I did.

Q. Can you tell me the circumstances

surrounding the writing of this check?

other?

A.

Q.

a signat

check?

What did we have on the other one?

October 14th.

Uh-huh, yes.

Does this refresh your memory about

rations that you and your husband may

Not really, no.

i:• I " I



1 A. She was a Florida senator, and that

2 was the same reason as all the others. For the

3 satellite industry, you know.

4 Q. Did you ever see her --

5 A. No.

6 Q. Or meet her?

7 A. No, I didn't.

8 Q. Did you and your husband discuss

9 making this contribution?

10 A. I believe we discussed it, yes.

N0 11 Q. Did --

12 A. He may have met her, I don't know.

13 Q. Do you remember any of the specifics

14 of the conversation?

15 A . Not really, no.

V16 Q. I'll call your attention to the other

(D17 exhibit, Exhibit No. 2, on the same page with

'4) 18 the Charlie Rose campaign check. I think you're

19 still opened to that one over here.

20 A. Oh, there.

21 Q. Yeah, and go down to the second check

22 there --

23 A. Uh-huh.

24 Q. -- on that page. There's $1,000 check

25 on the account of Charles A. Ross?
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A.

Q.

A.

Q.

a signat

Uh-huh.

Made payable t

Yes.

Dated October

ure on the botto

A. Yes.

Q. And is that yo

A. Yes.

Q. So it appears

husband both made $1,000

same day?

A. That's right.

Q. Does that refr

about what was discussed

A. I can't really

Q. Were you reimb

contribution?

A. No, I have nev

Q. Okay. Going d

pages with your checks 0

Exhibit No. 1. There is

see that one?

A. Yes.

Q. And it's dated

made payable to Dole for

... ........ U!! I

o Nancy Hoch for Senate?

23rd, 1984, and there's

m?

ur husband's signature?

that you and your

contributions on the

esh your memor

no.

ursed for this

y at all

er been reimbursed.

own to the next check,

n it. The third page of

a $250 check; do you

October 8th, 1985, was

Senate --
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A. Uh-huh.

Q. -- on the account of Gunilla Nilsson

Ross. Did you write this check?

A. Yes, I did.

Q. Do you remember the circumstances

surrounding the writing of this check?

A. Yes, we were still fighting for the

business at the time, but there was less money

available. That's for sure I think. I don't

know if I recall anything particular about that

one.

Q. Okay. Did you and your husband

discuss the writing of this check?

A. I'm sure we did.

Q. Do you think you discussed it with

anyone else?

A. No, I don't think I ever discussed it

with anybody else.

Q. If you will go to the second exhibit

and refer you back two pages. Go to the front

and it should be right. There's two checks on

that page and the bottom one is a $250 check?

A. Uh-huh.

Q. Made payable to Dole for Senate?

A. Uh-huh.
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Q. Dated October 8th, 1985, on the

account of Charles A. Ross, and there's a

signature on the bottom; is that your husband's

signature?

A. Yes, uh-huh.

Q. And so does it appear that you and

your husband both contributed $250 on the same

day to the Dole for Senate committee?

A . Yes .

Q. Does that refresh your memory at all

about any conversations that you may have had?

A. Probably certainly the same as

previous. My husband was the one involved in

the business and we discussed it to a certain

point. I didn't know the everyday day-to-day

goings on, but if there was something to this

effect that we were pushing and helping or if

Senator Dole could help us and so on, I was all

for it.

Q. I'm going to go back to the first

exhibit, the last check of that page. There's a

$5,000 check there. Do you see which one I'm

talking about?

A. Uh-huh, Campaign America.

Q. It's a $5,000 check made payable to



yw
Campaign America on October 13th, 1986?

A. Oh-huh.

Q. On the account of Gunilla Nilsson

Ross, and there's a signature at the bottom.

Did you write this check?

A. Yes.

Q. Do you remember the circumstances

surrounding the writing of this check?

A.

exactly

Q.

of this

A.

Q.

working?

A.

Q.

A.

moved into

would say.

into a sma

Q.

of 1986?

A.

October, '86? I

what was happening

Do you remember

check with your hu

No, I don't reca

During October o

I believe so. I

So t

'86,

the

We

ller

Were

his i

let'

pres

had

one,

s after

s see,

ent hou

sold ou

that's

you working

Yes, I believe

can't really

then.

discussing th

sband?

11 anything s

f 1986, were

started then

'88. '86 is

se. About th

r big house a

right.

you think in

know

e writing

pecific.

you

. yes.

when we

at time I

nd moved

October

I was.

Q. So this is the time period when you
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Q. By B

Communications

A. Yes.

Q. -- I

call your atte

second exhibit

there's two ch

check is a che

Campaign Ameri

Ross dated Sepl

signature on ti

signature?

A. Yes.

Q. So then

your husband each

America?

A. Yes.

Q. Do you

or who it's assoc

irdview I mean Birdview Satellite

ncorporated. Okay. I'm going to

ntion to the first page of the

which is this one here, and

ecks on that page, and the bottom

ck for $5,000 made payable to

za on the account of Charles A.

tember 23rd, 1986, and there's a

he bottom. Is that your husband's

within about 20 days you and

contributed $5,000 to Campaign

know what Campaign America is

iated with?

were working off and on for salons?

A. Yes, that's right.

Q. So this was really the ti

after Birdview had went into financ

difficulties?

A. Yes.

me period

ial

N

V)
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A. Dole I believe.

Q. I'm sorry?

A. Senator Dole I believe.

Q. Were you concerned about th

of these contributions?

A. Well, maybe at this time, b

otherwise, before that, we had plenty

I mean it was given freely, I mean, t

members, you know. We had the childr

school and they had all they needed.

were giving out money to them too qui

Q. You just mentioned that you

husband moved to a smaller home aroun

time?

A. Uh-huh, yeah.

Q. And that Birdview was in financial

difficulty at this time I believe. In fact,

right around this time it had filed Chapter 11

bankruptcy, and here you and your husband spent

$10,000 giving money to Campaign America; was

that a concern of yours at the time?

A. Well, it was our private money. It

was not Birdview's money by any means, and we

had sold the big house and we must have felt

that there still maybe was a chance to turn

40O

N

r)

LO

e amounts

ut

of money.

o family

en in

I mean we

te a bit.

and your

d thi3
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to do

ything.

Could we take

was a

u ever receive

our salary?

s Deposition

rter for

we've discussed of yours?

A. I have never gotten an

MS. BEARD: Okay.

a break for a second.

(Whereupon, there

discussion off the record.)

Q. (By Ms. Beard) Did yo

money from Birdview aside from y

A. No, never.

(Whereupon, G. Ros

Exhibit 3 was marked by the repo

identification.)

Q. (By Ms. Beard) I just

one-page exhibit and this is a p

one page but it's actually photo

pieces of paper on here. The bo

form that's entitled Check reque

ever seen a form like this befor

A. I don't recall it, no, no.

1")

~4.

a

handed you a

hotocopy. It's

copies of two

ttom half is a

St. Have you

e?

around. You try until the very end

like that.

Were you reimbursed for this

ution to Campaign America?

No, never.

Any of the six contributions that

........ uw wwwv--
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QG

A.

Q.

needed,

by, Bud

initial

A.

Q.

there,

A.

Q.

paper w

page.

A.

Q.

$10,000

$5,000

about a

A.

thing.

idea.

Q.

$10,000

A.

Q.

Yeah, I don't know who that is.

I think it might be DWD or D something

but I'm not sure.

Yeah, never seen it.

Attached to that was another piece of

hich I've Xeroxed on the top part of this

Uh-huh.

And there's the name Guni

written next to it and the

written next to it. Do you

cash advance?

I have no idea. Cannot r

Does not ring bell at all.

I've never even seen one of

Did you receive money at

lla with

name Bud with

know anything

ecall a

I have no

these.

that time,

Should that be from Birdview?

Yes, that would be from Birdview. The

s

5s?

. .42

Can you describe what the form say.?

Check request for Charles A. Ross.

Reason for request, advance. Date

2/22/83. Amount, 15,000. Requested

Approved by, and there's some



1 check request form is an internal form of

2 Birdview's.

3 A. Not to my knowledge, I really cannot

4 say.

5 Q. This form is dated two days before

6 your contribution to the Dole for Senate

7 committee on December 24th, 1983. Do you know

8 of any connection between the two?

9 A. No, I really don't.

10 Q. During the time after you stopped

tn11 being a receptionist for Birdview and prior to

12 the time when you started working off and on in

13 salons, so we're talking about I guess from *83

14 to sometime I guess in '85, '86?

is A. Yeah, it must have been two, three

16 years in between there.

17 Q. Did you receive a fixed amount of

itis1 money to run the household?

19 A. Well, it was to a certain extent

20 because it took so much every month to take care

21 of everything, and yeah, I did receive maybe not

22 to the dollar the same every month, but whatever

23 I needed.

24 Q. When you say whatever you needed,

25 would you just -



4:4

1 A. Well,' we had payments on the house and

2 lawn service and what have you, all those

3 different things.

4 Q. Would you go to your husband and say,

5 1 need X. so much money today, or would you say

6 like for the next month I need so much money,

7 which way?

8 A. Usually -- well, we knew approximately

9 how much it took each month, and then if there

10 was anything over that or so, yes, I would ask

NO 11 for it.

12 Q. So, when -- did you have only one

13 checking account and out of that you paid all

14 the household stuff?

15 A. Yes.

16 Q. And things for yourself as well?

17 A. Uh-huh, yes.

18 i Q. Like, for example, the payments for

19 the house and the garden service that you

20 mentioned, would that have been paid on the

21 Gunilla Nilsson Ross account?

22 A. Yes.

23 Q. When you decided -- when you wrote

24 these checks for political contributions, would

46 25 extra money be placed into your account to cover



1 these ch cks?

2 A. Probably, yes.

3 Q. Was there ever -- that money always

4 came from your husband?

5 A. Yes.

6 Q. Did you make a deposit or would he

7 make a deposit as you recall?

8 A. I probably did.

9 Q. And they were always his personal

10 checks or were they?

N-11 A. As far as I can remember, yes.

12 Q. Do you recall ever seeing a check from

13 Birdview?

14 A. I really don't, no. I cannot.

15 Q. We've looked at several checks, six

16 checks written by you --

C) 17 A. Uh-huh.

LO 18 Q. -- here today. And you've indicated

19 or we've seen that in each case your husband

20 made a contribution either on the same day or

21 before to the same person in the same amount or

22 same committee in the same amount, was there

23 ever a time when you and your husband discussed

24 making a political contribution when you did not

I 25 make it?
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A. I don't think so, no.

Q. So then every time that the two

discussed your making a political contrib

you did make the contribution?

A. Yeah, and that was okay with hi

Q. I'm sorry, what was that?

A. It was okay with him that I did

Q. Did your husband ever discuss w

any of his political contributions?

A. It was probably mentioned that

going to do it too, not necessarily all o

maybe because he has more than I had and

did some maybe that I didn't. I never

disagreed, but he may have done it on his

without discussing it with me.

Q. You mentioned that, earlier at

beginning of the deposition, you mentione

you were a permanent resident. When did

obtain your permanent resident status?

A . 1976.

MS. BEARD:

a few second break.

(Whereupon,

taken.)

Q O (By Ms. Beard)

And why don't

a short recess

of you

u t i on,

m .

it

he

f

so

h you

wa s

them

he

own

the

d that

you

we take

was

Okay. We're back on
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the record now. To your knowledge has your

stepdaughter Ronda ever made a contribution?

A. Never.

Q. Political contribution?

A. I don't know.

Q. To your knowledge has Stan and his

wife Merret or his fiancee too ever made a

Political contribution?

A. I don't know, no.

Q. We're going to start the closing

stages now.

A. Uh-huh.

Q. Under commission regulations you have

the right to either read your deposition and

sign it or you can waive that right. Let me

explain to you a little about how that works.

If you decide to read it, you read it over and

if you want to make any changes you can, but if

you make any change in the meaning, then you

have to explain why you're making the change or

else you can waive that right and it's up to

you. So would you like to --

A. What do you mean by waive the right?

Q. That means you wouldn't get a copy of

this and you wouldn't have to sign it.



or waive it.

A. Well, as far as I can recall, I've

told the truth on what I

there's no -- there's no

concerned.

Q. So do you want

need you to decide which

I can j

some pe

happens

opportu

look at

everyth

if you

point,

we'll j

best of

10

11

12
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14

15

16

17
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Us

op

i

ni

t

in

wa

if

us

t tell you some

le don't.

MR. BLESS

s if you don't

ty which you ar

he deposition,

g is accurate a

nted to amplify

you don't take

t consider that

your knowledge.

THE WITNESS:

f anything further.

ing that I know.

(By Ms. Beard) I

you're going to read

know.

changes

So I

as

to waive it

way you wan

people read

don' t

far as

know,

I'm

or -- I

t to do it.

them and

INGTON: Basically what

-- if you don't take the

e afforded of taking a

making sure that

s you recall it or maybe

something at some

that opportunity, then

it's accurate as to the

It is

I have

* I cannot

said

need you to say

it or you're going

A.

Q.

a

'0

iq.

think

everyt

Q.

either

Oh, I see.

It's up to you if you want to read it



to waive it.

I*ll waive

I just don

it.

t want to put words

4

5

6

7

8

9

10

1-n1

12
PN

b 
13

14

K) 15

16

C) 17

If) 18

mouth one way or

check now for $3

and witness fees

A. Oh, fc

Q. For cc

rules we have to

earlier but the

deposition is be

2 of the United

which allows the

investigations,

that section is

remain confident

letting you know

you should think

the other. I'm handing you a

4.80 which represents mileage

P and I'm not going to close.

ir coming here?

ining here, yeah. Under federal

do that. I didn't mention

subpoena you received and this

ing conducted pursuant to Title

States Code in Section 437g

commission to conduct

and one of the provisions of

that all investigations must

ial, and as a result, I'm just

there is that provision. So

twice before you talk about

it.

A. I understand.

Q. And as I was going to s

going to close the deposition. I

continue it which means there's t

we may want to talk to you again.

possibility is a very slight one,

a

h

y, I 'm not

m going to

e possibility

I think that

but that's the

A .

Q. in your
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it, and if we do need to talk to

may be that we can resolve it2

3

4

5

6

do

i t

way we can

ou again,

informally

(Whereupon, there was a

discussion off the record.)

(Whereupon, the court reporter

was advised the witness decided she would like a

copy of the deposition for reading and

signature.)
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GUNILLA ROSS

Subscribed and Sworn to

day of ....1,

before me

1988.

Notary Public

County of
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of

day

• 1988.

JANENE M. HILL, CSR

Notary Public Lafayette County

State of Missouri

C E R T I F I C k T E

I, JANENE M. HILL, a Notary Public of

Lafayette County, Missouri, do hereby certify:

That prior to being examined the

witness, was by me duly sworn;

That said deposition was taken down by

me in shorthand at the time and place

hereinbefore stated and was thereafter reduced

to typewriting under my direction;

That the foregoing transcript is a true

record of the testimony given by said witness;

That when reduced to typewriting it was

read by or to the said witness and the same was

thereupon signed by the said witness;

That I am not a relative or employee or

attorney or counsel of any of the parties, or a

relative or employee of such attorney or

counsel, or financially interested in the

action.

WITNESS my hand this
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DEPOSITION OF STEVEN PHILLIPS, a

Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on

the 9th day of May, 1988, at the United States

Federal Courthouse, Suite 401, 811 Grand, Kansas

City, Missouri, before

JANENE M. HILL, C.S.R.,

a Notary Public within the State of Missouri, of

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere in the State of

Missouri.



AFFIARAtICES

Appearing for the Federal Election

Commission were MR. DANIEL 3. BLESSINGTON and

MS. SUSAN F. BEARD of the Office of General

Counsel, ".deral Election Commission, 999 East

Street, U.N., Washington, D.C. 20463.

Respondent appeared pro se.
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WITNESS:

STEVEN PHILLIPS

Examination by Mr. Blessington
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STEVEN PHILLIPS,

a Respondent, being first duly sworn, testified

under oath as follows:

EXAMINATION

BY MR. BLESSINGTON:

Q. This deposition is being taken

pursuant to Section 437g of Title 2 of the

United States Code. The statute provides for

the confidentiality of commission investigations

until they are closed. The investigation is

designated as Matter Under Review No. 2582. I'm

Daniel J. Blessington. This is Susan Beard, and

we're representing the commission here today.

Could you please state your full name.

A. Steven Lee Phillips.

Q. Now you have a right to counsel. I

notice that none it present. You are aware that

you do have a right to counsel?

A. Yes.

Q. I'm going to give you a brief

description of what to expect today. I'm going

to be asking questions designed to elicit

information regarding violations of the Federal

Election Campaign Act, and you're a respondent.

The questions will not necessarily be limited to
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your involvement. The court reporter will take

down everything that's said and will produce a

transcript. For the sake of clarity, answer all

questions verbally rather than merely shaking or

nodding your head.

A. Okay.

Q. Please treat this proceeding as if you

were in a court of law and testifying before a

judge and jury. Remember that you're under

oath. If you don't understand a question, if

you don't hear me completely, if you need a

break, please tell me. If you want to qualify

an answer, please do so. If during the course

of the deposition you realize that you may have

given an inaccurate or incomplete response to an

earlier question, please let me know and you'll

be given an opportunity to clarify or amplify

the record. Mr. Phillips, what is your home

address?

A. 706 Persimmon View, Olathe, Kansas.

Q. And your telephone number?

A.

Q. What is your marital status?

A. I am married.

Q. And what is the full name of your
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Q
coporS

A.

Q.

A.

Q.

A.

corporb

Q.

A.

Q.

A.

Q.

A.

but I h

Q.

today,

A.

Q.

you spo

A.

Q.

Satelli

A.

Q.

Birdvie!

ation.

And what is the address?

1407 East Spruce, Olathe, Kansas.

Do you have a college degree?

Yes.

Any postgraduate work?

I don't have a postgraduate degree,

ave taken postgraduate courses.

Now, in preparing for the deposition

have you talked to anyone?

No. Other than my wife.

Since receiving this subpoena, have

ken with anyone about your deposition?

No.

Have you ever worked for Birdview

te Communication, Incorporated?

Yes, I have.

I suppose that would be the old

w, right?

P
Sharon Elaine Phillips.

What is your current occupation?

I'm an electronic engineer.

And where do you r:rk?

I work for the new Birdview
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A. I Right,

Q. Now, Mr. Phillips, we sent you a

subpoena and we had asked for certain

documentary evidence as well as your presence

here t .Iay.

A. Yes.

Q. Have you sent any to us?

A. I sent a note saying that we had no

documents.

Q. You weren't able to find anything that

would fit the description of the subpoena then?

A. No.

Q. Because we did ask for any materials

that dealt with political contributions or

possible reimbursements for political

contributions but also expense records and

records relating to payroll and that type of

thing.

A. I understand that, and I searched for

it, but we have none.

Q. So you would --

A. Nothing in our personal belongings.

Q. So you have no copies of check. or

anything?

A. No.
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Q. No --

A. No, we usually --

Q. No notes from the company, any

memoranda?

A. Nothing pertaining to any

contributions.

Q. How about anything pertaining to

bonuses or expense accounts?

A. No -- well, other than -- let's see, I

would have a -- when we moved in '84 and I think

I had from our income tax submittals, I think I

had a standard IRS form where they had

reimbursed me for some moving expenses. Other

than that, I don't keep any expense reports or

anything. I think I had copies of most of my

expense reports up till when I actually left

Birdview in '85, and then I found no reason to

keep then, so I discarded then.

MR. BLESSINGTON: I'd like to

have this marked.

(Whereupon, Phillips Deposition

Exhibit 1 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Now, I've given

you a copy of the exhibit which is a copy of a
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Yes.

So apart from this type of statement,

have nothing else that, you know,

its the confines of the subpoena?

Absolutely nothing. I have nothing.

When did you begin working for

A. Birdview, Incorporated?

Q. Yes, Birdview Satellite

Communications, Incorporated?

A. It would have been, I'm

to guess, September of 1981.

Q. Just for the sake of cl

don't we just assume when we're t

Birdview, that is the Birdview Sa

Communications, Inc., that you be

1981.

A. The reason

of confusion with it

I had asked

and the new

going to have

arity,

alking

tellite

gan wor

why

about

k for in

is not because

Birdview but

wage and tax statement from 1984, one page. I

thought r would introduce it at this point s.nce

you just mentioned your moving expense.

A. Right, uh-huh.

Q. This would be what you were ta.ing

about?

',

*
t')

A.

QO-

you would

vaguely f

A.

Q.

Birdview?
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Ross & Associates, I b

name, and I believe it

actually begun in the

Associates, and I was

full-time basis beginn

Q. With Ross &

A. With Ross &

Associates became Bird

Communications, Inc.,

elieve was the company

was, the company was

fall of 1980, Ross &

associated with it on a

ing April 1st, 1981.

Associates?

Associates. Now Ross &

view Satellite

when it went public the

fall of 1981. So that's why I gave you the

September 1981 as my start date.

Q. Now Ross & Associates ultimately

became Birdview Satellite Communications,

Incorporated?

A. That's correct.

Q. In the fall of 1981?

A. That's correct.

Q. When did Ross & Associates begin?

A. Like I said, I think it was in the

2

3

4

5

6

* v9

because there was a company that preceded

Birdview Satellite Communications, Inc.

Q. I see.

A. So --

Q. Could yov tell me about that.

A. It was a company -- I believe it was



1 fal of 960.

2 Q. The fall of 1980 and what kind of

3 business was Ross & Associates?

4 A. They were strictly in the business to

5 to develop hose consumer satellite receiving

L equipment.

7 Q. So it was effectively in the same

8 business?

9 A. Exact same business. Basically all

10 they did was when they became public -- I think

In11 this is true -- when they became public, they

12 then changed their name or right before they

13 went public they changed their name or something

14 like that.

15 Q. How did you come to work for Ross &

16 Associates?

zJ17 A. I was working at Kustom -- no, I was

18 working with Baldwin Piano and Organ Company.I

19 was the director of engineering for that company

20 in Chanute, Kansas, at the time that I was

21 approached by Bud Ross to do some design,

22 electronic design work for him. He knew me from

23 a prior company that he worked for called Keyes

24 Electronics in Chanute, Kansas.

A1 25 Q. K B Y S?0
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A. K 3 1 3 5, Keyes 3lectronics, and I

had worked for that company doing electronic

design, oh, in about, it would have been about

1978, '79. I worked for that company for six

months.

Q. And you met Bud Ross there?

A. Well, no, actually I met Bud Ross for

the first time when I graduated from college in

1971 and I went to work for the -- for Kustom

Electronics, Kustom with a K -- when I graduated

for Kustom Electronics, which Bud Ross was

president of that company at that time, and I

met him for the first time when I went to work

there.

Q. So relationship goes back to roughly

1971?

A.

tine I

Qo

Ross?

A.

Q.

the board

A.

Q.

1971 would have been the very first

ever met Bud Ross, yes.

And Bud Ross of course is Charles A.

That's correct.

The former president and chairman of

of Birdview?

That's correct.

Now when you began working at Ross &
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TheyA. They were not in prod%"-tion yet.

were just developing a product, just doing

design work and setting up manufacturing in

preparation for producing products.

Q. So the 30 people that worked there

were engineers, that type of -

A. Engineers, draftsmen, technical

people, manufacturing people, production

supervisors, that type of organization.

Q. But you hadn't begun production at

that point?

A. No, just in preparation.

Q. So money was simply going out at t

point?

A. Absolutely.

Q. There was nothing coming in?

A. There was no income until -- jumping a

little ahead of the story -- but there was no

income I believe until around April of 1982,

March of 1982 1 believe when the first product

was shipped.

Associates how big a company was it?

A. When Z began work, Z think it probably

employed, maybe 30 people would be a guess.

Q. And --

hat
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3ell, when you first started working

Associates, what was your position?

k. At Ross & Associates I was electronic

engineer.

Q. And t- whom did you report?

A. I reported to Bud Ross.

Q. And were there other engineers in a

similar capacity as yourself?

A. I was the only electronic engineer as

I recall. There would be some mechanical

designers, okay? The rest of the work at that

time when I came on board in April of 181 was

being consulted out, in other words, it was

being done by consultants. I was the only

full-time electronic engineer. Now that was to

change around September or just prior to

September.

Q. Of?

A. '81, and then we started hiring

additional electronic engineers.

Q. And did your position change at that

point?

A. My position changed when we became

public, and I then was appointed vice-president

of engineering.
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Okay.

-- myself.

He was formerly with Touche Ross &

Q. A nd in that capacity did you report

directly to Bud Ross?

A. Yes, reported directly to the

president of the company.

Q. And did that always -- did that remain

constant throughout your employment at

Birdview? Did you always report to Bud Ross?

A. Yes.

0• Directly?

A. Yes -- no, no. No, there was one

period -- I think it would have been in '83, the

first part of '83, and there was a new president

of the company, and I'm not going to be able to

remember his name, and I reported to him during

that time.

Q. Would that be perhaps the latter part

of '83 into '84?

A. I don't think so.

Q. Does the name Spillers ring a bell?

A. Yes, yes, that's him. Dick Spillers.

Q. Dick Spillers? I've heard the name

Dick Spillers --

A.

Q.

A.
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Associates, which is an accounting firm in

2 Kansas City. You say that was the latter part

3 of '83, first part of '84?

4 Q. I believe that that was.

5 A. It could be. I couldn't tell you no

6 matter what. I have no idea.

7 Q. But in any event, there was a short

8 period of time?

9 A. Other than that, I have always

10 reported to Bud Ross, yes.

11 Q. You never reported to Robert Owens?

12 A. No, I don't think -- no, Bob was a --

13 he was an executive vice-president, but I didn't

14 report to him, no.

15 Q. Well, Bob Owens was executive

16 vice-president you say. You were a

17 vice-president?

18 A. Uh-huh.

19 Q. What essentially was the difference

20 between being a vice-president and an executive

21 vice-president?

22 A. I don't know.

23 Q. But you did not report to him?

24 A. I don't, I don't recall ever reporting

25 go Bob Owens.
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Q. So throughout your eaploy with the

exception of that very short period, whenever it

was when Mr. Spillers was president, you

reported directly to Bud Ross?

A. Yes.

Q. And you've known him since 4971?

A. That's correct.

Q. So you had a fairly close relationship

with Mr. Ross; is that fair to say?

A. Businesswise, yes, not personal.

Q. Do you know a Steven Small?

A. Yes.

Q. And how do you know Mr. Small?

A. I know Steve from Kuston Electronics.

I first met Steve, I's going to guess around

19 -- well, let's see, it would have been '72,

yeah, I met Steve in 1972. He was a technician,

electric technician for Kustom Electronics. He

worked in the same division that I did, that is

data communication division, and he was working

on -- he was a production technician at that

tine, and he was doing some production work on a

product that I was involved in doing some design

work on.

Q. And did you have a fairly close
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relationship with him throughout the years or --

A. No. Xn fact, I only Just -- I mean r

knew Steve by name and probably had talked to

him while at Kuston and had never had much

interaction with him urt il we started Birdview,

until April of -- I'm sorry, until I joined C.

A. Ross in April of 1981, and at that time Steve

was also a full-time employee of C. A. Ross and

he was involved in the production part of it.

In fact, he would be my equivalent. I was doing

the engineering design work. Steve was doing

the manufacturing production part of it or

getting ready to prepare to do that, and so at

that point in time from then on, we had a lot of

business association. Again, no personal

association whatsoever.

Q. Did the vice-presidents of Birdview

meet regularly to discuss matters regarding

respective responsibilities?

A. For the company? Sure, at least once

a week.

Q. Did Bud Ross attend those meetings?

A. The majority of then, yes.

Q. So you basically had a weekly working

group meeting of the vice presidents and other



1 officers of the corporation?

2 A. Right, He went over the status of the

3 company, you know, where we were at on our

4 design early in the stages, I mean, and then

5 workee into, you know, starting production and

6 just the full gamut of business topics.

7 Q. So, you knew Ed Hackerott?

8 A. Uh-huh.

9 Q. Would you discuss matters with him as

10 well?

11 A. He would attend the meetings, yes.

12 Q. How about David Hamilton?

13 A. Yeah. Of course Dave didn't come on

14 board until later. He took Ed Hackerott's

15 position as vice-president of finance I think in

16 '83.

17 Q. Do you have a fairly close business

18 relationship with Mr. Hamilton?

19 A. Now?

20 Q. Did you at the time?

21 A. I had to because he was in finance and

22 he did the budgets and allocated money for my

23 department. So I worked close with him in that

24 respect, yes.

25 Q. When did you leave Birdview?
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A. I left Birdview the verv end of 1965,

the very last day of 1985 was my last day.

Q. And why did you leave?

A. Why?

Q. Yes.

A. I was pursuing another occupation.

went into business for myself doing design

consulting in the Kansas City area.

Q. You're not doing that any longer?

A. I did that for a year and then I went

to work for a Kansas City based company, King

Radio.

Q. What kind of business is is that?

A. Primarily avionics. I -- that's their

primary business. I worked in a division that

specialized in mobile two-way communications. I

was a design engineer, that was my position,

staff engineer, and I worked there for a little

over a year and then the new Birdview

corporation made me an offer, and I'm presently

with them doing design work.

Q. Full time?

A. Full time.

Q. At the new Birdview?

A. Yes.
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. You were approached by the people at

the new Birdview?

A. Yes.

Q. They had heard about your work?

A. Well, I was responsible for a good

part of the design at Birdview, and the new

Birdview is made up of, I've heard around 18

investors and they bought out all the remaining

assets of the old Birdview, and they obviously

knew who designed the product. So when it came

time they wanted to expand the line, start doing

their own products, then they approached me

about doing some design work for them.

Q. Are you familiar with the term

scrambling?

A. Oh, yes, as it applies to the TVRO

industry.

Q. The what industry?

A. It's called the Television Receive

Only. It's kind of the fashion set of the

satellite business that Birdview Satellite

Communications was involved in.

Q. While you were working at Birdview,

was scrambling much of a topic?

A. It was a topic even prior to whenever
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I vent Ito work for 21rdview afid has been a

topic. It's even a topic today.

Q. Do you recall any discussions among

other officers at Birdview relative to the

scrambling issue?

A. Well, it was an item that everybody

was familiar with. I guess -- you'd have to be

more specific. It was a -- as far as I know,

all the officers of the company was familiar

with what scrambling was.

Q. Can you just explain what scrambling

is very quickly for the record?

A. Scrambling as it applies here is a

cryption (ph) technique that was designed by

Microwave Associates -- Macon for short is I

believe that division's name -- Macom, and it

was designed for the TVRO industry and it

provided a way of encoding the television signal

that was transmitted by the satellites to be

encoded where you had to have a descrambling

circuit at the receive end to be able to receive

that picture, and it was set up where you had to

buy the descrambler box to be able to -- for it

to operate. They would send down a code that

would enable that box, and for you to get a code

N

.

Lfl
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you h4Iot pay m
then typically monthly fee,

them being the originator of the actual

programming. For example, HBO was an

originator, Showtime. Typically, you know,

premium movie zhannels, and eventually it

became, I taink right now probably 85 percent of

the programming material transmitted by

satellite is scrambled doing this technique.

Q. So you indicated that it would be some

type of device that a person would have in his

or her home?

A. That's correct.

Q. And you'd need to get a new code each

month, something for a monthly fee; is that --

A. Something like that, yeah, to that

effect.

Q. This was not considered good for the

home satellite business, was it?

A. No, it was not -- Well, let me retract

that. That's a very involved question. That's

not a simple question to answer because there's

so many opinions on that. My personal opinion,

okay, is that yes, it very well -- yes, it would

be good for the industry, okay, if it was

handled properly.



1Thor* have been sine* day one the

2 this issue of scrambling just hanging over the

3 market. In tact, when Dirdview went public, we

4 were very clear in our prospectus saying that

5 scrambling existed and it could hurt the market

6 and so forth, and that was always publicized,

7 and I think the consumer was very well informed

a at all times on the status of it.

9 So, if -- this possibility of

10 scrambling hung over the market all this time,

CO11 and it would have been better if they would have
12 went ahead -- also the idea of the satellite

13 business being a piracy type business too was
14 also associated with it.

15 So to me it would have been very
Iyl)

IV16 positive if they would have went ahead and

%D17 scrambled day one very early when the market was
1n18 developing and offer the consumer at a price

19 that was comparable to what the person living in

20 the city would pay for cable, would offer him

21 this descrambled picture, and then, you know, it

22 would be considered everything very legal, very

23 up and open.

24 This whole blanket of the scrambling

25 issue would be taken away from the market and
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ever rig would kind of clear out. ks it was,

everything kind of hung over there and was kind

of in the background at all times.

Q. So do you recall there was a topic of

conversation among people at Birdview?

A. At Birdview, the entire industry.

Any, in fact, any time during my involvement in

the industry, whether it was technical people,

whether it was brokers, whether it was

consumers, it was discussed by anybody and

everybody. It was not a concept or an idea that

the industry was holding back and not going to

tell people about or anything like that. I mean

it was a very open discussed topic.

Q. And did that topic ever involve

politics?

A. Well, that's an area I'm not -- I

don't know how it was involved. I think it had

to because there was an organization called

SPACE which was basically a lobbying group, it

was my understanding.

Q. SPACE, do you know what that stood

for?

A. I did at one time but I don't know

now. Society for Private and Commercial Earth
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That ounds about right, SPACE, which

was primarily funded by its members which were

made up of both satellite TVRO dealers and

satellite TVRO manufacturers, and they lobbied,

you know, in favor of different 4hings that

helped the satellite industry. So there was a

political connection there. I can't tell you

exactly what items they were involved in or so

forth.

Q. Do you know if this particular

organization through a political action

committee for instance contributed to political

candidates?

A. I have no idea.

Q. Do you have any involvement in SPACE?

A. Never did. Never attended any

meetings, never had any involvement whatsoever.

Q. How did you know about it?

A. Well, it was the, like I said, the

lobbying organization for the industry. They

also -- SPACE to raise money, they also put on

industry shows where manufacturers could come

display their wares, so to speak, and dealers

could attend, and I believe they sponsored or,

you know, put on the show and they made money
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fro& ~ show to help finance then. So Zan

familiar with them from that aspect too. They

were fairly publicized.

Q. When you say you weren't involved

yourself v!.Ith SPACE, was Bud Ross involved with

it?

A. Yeah. First of all -- well, of course

the company was a member of this SPACE

organization. Bud was -- he was president of

SPACE, I can't tell you the time frame. Could

have been as early as, I don't know, as early as

January '83, and I don't know when he either

resigned or they elected a new president or

something, as late as '85, mid '85. 1 don't

really know.

Q. Now, you worked fairly closely with

Bud Ross?

A. Oh, yes.

Q. Did he ever talk to you about the

activities of SPACE?

A. Yes.

Q. What did he tell you about it?

A. I don't remember. Well, let's see,

you know, he would comment a lot about there wax

this guy named Washburn who was an engineer.
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Q * hat was the name again?

A* WashbUrn, Clyde Washburn, that was his

name. He used to be with Cincinnati Microwave,

and Clyde was an engineer, and Bud would

always -- and he was on the board I think of

SPACE or was a member of SPACE or I don't know

his position, but he would always comment how --

tell me about his involvement in the meeting,

okay, and how he felt like he was a very

talented technical individual and that maybe we

ought to get together sometime, and eventually

Bud did arrange that. Clyde Washburn came to --

I met with him in Olathe.

Q. At the plant?

A. At the facility.

Q. Birdview?

A. Yeah,, and we discussed our products,

some designs, a little bit of what he was

working on technically.

Q. Did he work on something similar to

what you worked on?

A. Yeah. In fact, he, I think in 1980,

he designed a satellite receiver and he was

selling plans to build that satellite receiver.

You could buy them. He eventually for
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Cincinnati Microwave designed and built a

receiver that they produced and marketed. I

guess he would be kind of -- at one time he was

kind of a equivalent at Cincinnati Microwave

that I was at Birdview. So anyway there was a

lot of discussion about Clyde Washburn.

My relationship with Bud was a -- I

mean our conversations were about product, about

technical ideas, new designs, engineers,

expanding the engineering department, antenna

designs and that type of thing. I did not talk

to Bud about finance situations. I knew very

little about what was going on in the company

financially other than my own department.

Q. And you knew that through your

conversations with Ed Hackerott and later David

Hamilton?

A. He would give us a report. He would

give us I think a monthly report on what our

expenditures were, and of course, I would try --

I would try to budget. So, you know, I knew

pretty much what I was spending.

Q. Did you get what you needed for your

division?

A. No, never enough. Engineering takes a
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A. Yeah, I -- well, he spoke at several

I attended one -- I attended almost every

of the shows because, there again, I was

lot of money.l

Q. Did you ever discuss political

candidates, members of congress, for instance,

who might have supported the satellite industry?

A. You're referring to Bob Dole. Yeah, I

know Bob.

Q. Referring to Bob Dole and others?

A. Let's see, there was -- you know, Bob

Dole was really the only one that I knew of, you

know, from Kansas. There was some other

politicians, and I went to some of these SPACE

shows and they would talk. I can't remember

their names. There was two or three real

popular ones. Well, Goldwater was one but he

didn't actually speak at one of the shows.

Barry Goldwater.

Q. Charlie Rose?

A. Charlie Rose, he spoke at one of the

conventions or the seminar, whatever they are,

the shows.

Q. Do you recall having attended that

one?

and

one
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involve in designing product's to z was there

to answer technical questions about the product,

to visit with dealers and so forth. So I

listened to him talk. I think the first tine

was in Omaha, Nebraska

Q. Do you recall when that was?

A. That would have been '82 1'm sure.

Well, let's see, it could -- let's see, were we

in production then? I don't think it was '81,

it could have been, but I think it was '82.

Q. I know this is a long time ago.

A. Sure. Anyway, did you have anymore'

questions about Bob Dole?

Q. I will have some questions about Bob

Dole. You're anticipating me of course. In

terms of these shows, can you recall, were they

any special months or anything like that or were

they different all the time every year?

A. Oh, I think it's like all shows that

supports a particular industry. I think they

usually schedule particular -- they usually

schedule what's called a winter show and then a

summer show, and I'm most familiar with other

shows like CBS, Consumer Electronic Shows. I've

attended those over the years and those have



1 always been at the same time Theyove always

2 been in February typically in Las Vegas and in

3 Chicago in the summer. NAMM show, National

4 Association of Music Merchandisers. In fact,

5 they rTt up a NAMM show before the SPACE show.

6 The SPACE show was around February, which was

7 the same time around CBS and NAMM shows, and

8 then they had one typically around the summer.

9 Now I think they had one, maybe still do,

10 because I heard somebody talk about Nashville

11 just recently. I think they have one in the

12 fall.

13 Q. Do you go to those shows?

14 A. Not anymore, no.

15 Q. Did you go to them when you worked for

16 Birdview?

17 A. Oh, yeah.

18 Q. So you were one of the representatives

19 at Birdview that would attend this type --

20 A. Yeah, I wasn't necessarily

21 representing. I was there for two reasons. The

22 primary reason was to basically spy on other

23 manufacturers to see what their new products

24 were, make sure that our product was

25 competitive, and then I would be available if



some dealers had some technical questions about

2 our product, I would be available to answer

3 those technical questions.

4 Q. So you had a booth or something there?

5 A. Oh, yeah, every manufacturer set up a

6 booth. Yes, that's correct.

7 Q. And who else attended with you?

8 A. It would vary. Typically all the

9 salesmen or the salesmen -- for example, if it

10 was back Went, it would be the western regional

11 salesmen would be there. If it was in the

12 Midwest, it would be the midwestern salesmen.

13 Some of my technical people would come with me,

14 some of my engineers off and on, you know,

15 depend -- take two engineers this time and

16 different two engineers the next time.

17 The -- I think at times some of the

18 financial people were there. At times some of

19 the manufacturing people were there. Steve

20 Small would attend off and on.

21 Q. During the course of these meetings,

22 did you ever meet with any of the members of

23 congress who might have been there as speakers?

24 A. No.

( 25 Q. So you never met with Charlie Rose?
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Q. Did you ever attend a dinner that

Charlie Rose spoke at?

A. Well, they would have a dinner or a

supper where all the members, you know, of

SPACE, all the dealers and everything like that

would attend, and they would have several

speakers and Charlie Rose.

Q. Do you recall Al Gore being at any of

these?

A. The name sounds familiar. The name

sounds familiar. I don't know if he was there.

I just recognize his name from some other place.

Q. You night recognize it in the news.

Recently he just suspended his campaign for the

presidency.

A. Right. Along with others.

Q. Did you ever discuss contributions to

federal candidates with Bud Ross?

A. I guess I would had to of. I don't

specifically remember any specific conversation

that I could quote you. It definitely was not a

topic that was discussed. It may have been

brought up, okay? But it was not something that

was just we talked about all the time.
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the Dole

A.

Qo

A.

Did you ever oake a contribution to

for Senate campaign?

Yes, I did.

And can you tell me when that was?

That would have beer :.n December,

1983.

Q. And can you tell me the circumstances

surrounding your making of that contribution?

K. I had attended, my wife and I attended

a dinner party for Senator Dole at Bud Ross'

house in Overland Park, Kansas, and at that

dinner party I gave him -- I made a contribution

to his campaign.

Q. And did your wife also make a

contribution?

A. We don't remember. Evidently she did

because according to I guess your records she

did, but we have the -- both my wife and I have

the recollection of me making the contribution,

but we have no recollection of her making the

contribution.

Q. Do you recall how much the

contribution was for?

A. $1,r0 00 .

Q. So you recollect having made $1,000



I contrilution but you're uncertain about her?

2 A. I an personally uncertain about her.

3 I'm not saying we didn't, but we just don't

4 remember it. That was five years ago and we

5 just don't re..mber. Honestly we tried, but

6 we -- all we thought we had made was the single

7 $1,000 contribution.

8 Q. Now, if you had made another $1,000

9 contribution, wouldn't that have been something

10 that stuck in your mind?

C 11 A. It certainly would. That's why both

C.
12 of us are very confused about it, but anyway.

13 Q. How did you happen to go to this

14 dinner at the Rosses for Senator Dole?

15 A. Bud invited my wife and I.

16 Q. He invited you?

17 A. Uh-huh.

18 Q. And did he tell you that a

19 contribution would be involved?

20 A. Did he tell me a contribution would be

21 involved?

22 Q. Did you think he was inviting you over

23 to his house for an intimate dinner or was it a

24 fund raiser?

25 A. No, we interpreted it as an intimate
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dinner, It was an opportunity to make that

contribution, okay? How do I explain it? Yen,

to answer your question, yen, we were invited

there basically to meet Senator Dole. We were

not invited there to make -- to give our

contribution at that time. We could give our

contribution any time, but that would have

been -- that was a nice opportunity when we met

him to then -- I personally handed him the check

and --

You handed Senator Dole himself the

check?

A. Personally handed him the check. I

remember that very well, and -- but we were not

invited there to give him checks.

Q. Were you prior to being invited to the

dinner, had you been requested to make a

contribution?

A. Yes.

Q. And who requested that?

A. Here again, I don't remember. Now,

the finger would obviously point at Bud. He

would have been the obvious one, but I honestly

don't remember. It could have been Dave

Hamilton in finance. It could have been Bob

0-1

0 1
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Owens, but yes, r was requested to oake a

contribution.

Q. And were you requested to have your

wife make a contribution as well?

A. That I don't remember. If she had

made the contribution, then Igm sure that the

request would have been made of me. If she di

not make the contribution, then -- can you tel

me if she made the contribution? I mean you

have the records. You know. It should be

public information.

Q. According to the public records on

file with the Federal Election Commission your

wife did in fact make a contribution of $1,000

in December of 1983.

d

I

A . Okay.

Q. That is as reported by the Dole for

Senate committee.

A. Okay.

Q. Political committees have to file with

us reporting certain information and that

information was reported.

A. Yeah, I knew it had to be public.

Like I say, we just did not remember

specifically. We assumed that she had since she

I
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one.

Q. And you didn't think of it yourself,

somebody told you about it?

A. That's correct, that's correct.

Q. And that's what I'm trying to get at,

did you find that an unusual request?

A. Well, not under the circumstances.

Q. What were the circumstances?

A. Well, the circumstances were that, and

I understood this was a time, okay, that an

individual or a company can only make a

contribution up to so much, what 1,000 a piece?

Okay? And that -- but as individuals -- okay,

we could make contributions, but if we got

Kr')

was giving her deposition and everything, but we

were very unclear about it.

Q. Do you recall discussing this

contribution or these contributions with

Hamilton, Owens, Ross?

A. I do not. Why would I discuss it with

them? I mean, no, I did not discuss my

contribution.

Q. Had you ever made a political

contribution to candidates?

A. No, I had not, this was my very first



1 together, then we could contribute a lot more.

2 So it was requested that I make a contribution,

3 and evidently if my wife did, then they

4 requested also that my wife make a contribution

5 to Senator Dole's caraign. I at no time

6 realized that that was illegal, okay? I mean I

7 never thought another thing about it. I

8 thought, yeah -- Senator Dole was at the time

9 very much --

10 (Whereupon, the proceedings were

Nr 11 interrupted.)

12 MR. BLESSINGTON: Let's go back

13 on the record. Let me just explain. We took a

14 short break. Somebody came to the door and we

15 wanted to clear that up.

16 Could you just read back the

0 17 last part.

18 (Whereupon, Phillips the record

19 was read by the reporter as requested.)

20 A. He was very much involved in -- was

21 trying to get new jobs, new companies started in

22 Kansas, and I remember at the time especially he

23 was interested in the microwave industry. In

24 fact, we were -- had done some work with KU or

(K 25 was involved with KU a little bit on some
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Yeah, yeah.

Well, did you consider it part of your

give to this campaign?

Part of my job? No.

No?

r)

LO

,.,

research work in the microwave area, Kansas

University, and they were also saying that It

looked like maybe Kansas was going to allocate

some moneys for additional microwave courses,

you know, and it was -- there was a big push on

the microwave industry in Kansas, okay? Well,

of course that's what we were in was -- Birdview

Satellite Communications was in the microwave

industry, and we were employing people and we

were growing, and so there was an intereqt by

Senator Dole of course in the company, seemed to

be anyway.

I never visited personally with him

about it, but I got that impression. So I

wasn't hesitant about --

Q. So this would be in the 1983 time

frame?

A.

QO

made?

A.

Q.

job to

A.

Q.

This was all 1983.

Prior to the contribution that you



N

'0

Pe)

0-)

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

42

. I thought it would be Ln thehet

interest of our company, of our state and of me

personally. I mean if Senator Dole supported

our.industry, just like if I was a farmer and

Senator Dole supported the farmers, I

wouldn't -- I'd contribute to him, okay? Now

I'm not saying that I on my own went and made

this contribution. What I'm saying is that I

thought it was a good thing that I was in favor

of contributing to Senator Dole, that I wasn't

coerced or felt like my job was in jeopardy.

I felt like, yeah, that's -- I'm in

favor, yeah, sure, I'll make the contribution.

I didn't think there was anything illegal about

it and didn't know there was anything illegal

until I read your letter requesting my

deposition.

Q. Did you ever discuss reimbursement of

this contribution with anyone?

A. Yes, and here again, I can't tell you

with whom, and to expand on the reimbursement

thing, being you brought it up, we -- when I

first read about it in the newspaper, I think

Steve Small had talked with some reporters, you

know, I'd remembered --



1 . xcuse Who

2 A. ure.

3Q. We're going to break again.

4 (Whereupon, the proceedings were

5 interrupted.)

6 MR. BLESSINGTON: Conilag back

7 from our second forced break, apparently a jury

8 had to meet in the room that we were conducting

9 the deposition in and we have since moved. I

10 hope this will be the last interruption we'll

N 11 have, and could you read back that portion of

12 the transcript.

13 (Whereupon, the record was read by

14 the reporter as requested.)

15 Q. (By Mr. Blessington) So we were

16 talking about the possible reimbursement for any

17 contributions that you had.

18 A. I've totally forgotten my train of

19 thought. I don't know what I was going to say.

20 Q. Well, that's all right. Let me try it

21 again. Hopefully we won't have the same problem

22 that we've had twice before. You'd indicated

23 that you'd made a contribution in December of

24 1983 to Senator Dole, his senate campaign?

r 25 A. Yes.
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Q. Did you discuss havingi that

contribution reimbursed with anyone at BirdvLew?

A. Yes, I was under the impression, yeah,

that I would be reimbursed, okay?

Q. And were you

A. I don't reaember being reimbursed,

okay? I had to have been though because of my

financial situation at the time. I couldn't

afford to contribute $1,000 to a political

campaign at that time. So I have to assume that

yes, I did get reimbursed. I have no records of

it. I have no recollection of it, but I would

have to assume that I did get reimbursed.

Q. In December of 1983 or possibly

January of 1984, did you go to Japan on

business?

A. Probably so because I made frequent --

I probably made three to four trips a year to

Japan in like the '84, '83, '84, '85 time

period, yeah. Either Japan or Taiwan.

Q. I see. Now, you testified earlier

that you can't remember whether or not your wife

gave a contribution to Dole?

A. That's correct.

Q. Although the public record indicates
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that she did?

A. I understand that.

Q. That she had given. Do you think that

part of the difficulty remembering this is

becauv- if she had given, she would have been

reim'"ursed as well?

A. Oh, absolutely. Because here again,

same situation. It she had contributed, we were

in no financial position at that time to be able

to just be giving $1,000 away. or $2,000 if both

of us contributed. So we both would have had to

been reimbursed or expected to be.

Q. But you can't recollect any better why

you expected to be reimbursed?

A. Well, I was told by somebody, yes.

Q. You can't remember who that was?

A. I'm sorry, I can't. It could have

been Bud Ross. It could have been Dave

Hamilton. It could have been Bob Owens. I

can't remember anybody else at that time that I

would have spoken to about it. Obviously it

wouldn't have been Steve Small because Steve

Small was on my level. Okay. It would had to

been either somebody out of finance or somebody

above me because I don't remember -- I don't
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think anybody at my same level would have said

that if you do make a contribution, we'll

reimburse you.

Q. But it could have been any one of

those individuals?

A. Any one or maybe another one. I,

honestly, I do not remember who told me.

Q. Do you recall any other people making

contributions during that same period that you

did?

A. No.

Q. Do you have an impression?

A. I knew about them for the first time

when I read the newspaper.

Q. So you don't have any recollection of

an impression that you had that other people in

the company were also giving to Senator Dole?

A. I don't know who -- obviously I had

the impression that there was other people

because the idea was to be able to make a large

contribution, okay, as a group, okay? So I

felt -- I knew that my contribution was part of

a group contribution, but I don't know who they

were or or anything.

Q. In other words a group of individuals
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Q. Well, you indicated that it was part

of a group and I wanted to probe your

understanding. Well, what group would that be?

A. Well, to be honest with you, I don't

know -- I assume that it would have been

Birdview group, but it could have been people

outside of Birdview.

Q. Could it have been that SPACE group as

well?

A .

Qs

specif ics

Oh, I'm sure it could, yeah.

But you don't remember any of the

about that?

A. No.

Q. Do you recall that after December of

'83 any other contributions being made by

Birdview employees to Senator Dole's campaign?

A. I know of none.

Q. Do you recall of any contributions to

any other campaigns other than Senator Dole's?

A. The only contribution that I know

Cr'

Ln

associated with DirdvLew makin~g a e

to the Dole for Senate campaign?

A. Here again, I don't know.

they were associated with Birdview.

know.

assume

donst
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anybody else.

Q. To Senator Dole in December of '83?

A. That's right. That specifically I

remember handing him the check ersonally.

Q. Who else was at that dinner, can you

recall?

A. Sure. Let's see, there was Bud Ross

and his wife Gunilla. There was Stan Ross who

was Bud Ross' son and his wife. I believe she

was his wife at that time or fiancee, either

wife or fiancee. I don't remember her name.

There was myself and my wife, there was Senator

Dole. There was another satellite TVRO

manufacturer, satellite dish antenna

manufacturer, I don't remember his name, and

then there was the attorney for SPACE, and he

was there.

Q. The attorney for --

A. SPACE.

Q. -- SPACE? Do you recall his name?

A. I would recognize it if you told it to

me. I don't -- here again, I'm not familiar

with the guy that much. I think there was --

Gunilla's son was also there, her boy.
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very aloof I didn't care for the guy day one

as soon as I met him. He reminded me -- he

always gave me the impression that he was in

Bud's hip pocket at all tines.

Q. Well, there were roughly then 15, 16

people at this function?

A. Was there that many?

Q. Or less than that?

A. I'd say 12, 12. Not very many,

just -- it was -- I remember we were down in

Bud's basement and I think he had a ping pong

table and he put some plywood on top -- no, no.

It was a pool table. It was a pool table. He

didn't have a dinner table type thing. It was a

pool table. He was really proud how he made it

up. Bud is really mechanically oriented or

inclined and he got this big piece of plywood,

couple pieces, whatever. It really looked

fancy.

Q. So can you describe what went on at

the dinner?

A. Yeah, we came in and we met everyone,

was introduced to Senator Dole and the other

people there, and then we had supper, and after

supper, I say "we," I think Birdview arranged,
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Q. You said there was another

manufacturer there as well, a competitor?

A. Yeah, yeah. He was a dish antenna

manufacturer.

Q. Do you know where he was from?

A. I can't tell you. I just -- I

don't -- I really didn't know -- I wasn't that

familiar with his company.

Q. Was it a local company?

A. No, no. No, I think -- I don't know

where he was from. He was not from locally. I

think that was it, as I recall, other than

Gunilla's son.

Q. Was David Owen there?

A. You mean Bob Owen?

Q. No, David Owen.

A. Oh, yeah, that was the first time I

met David Owen, yeah.

Q. And he was there as well?

A. Yeah, he was. I'll never forget him.

Q. Why won't you forget him?

A. I'll just never forget him.

Q. Did you speak to Mr. Owen at the time?

A. Only just to be introduced to him

by -- I think Bud introduced me to him. He's a
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I'n pretty sure Birdview arranged for the lease

of some satellite tine for us to do an uplink to

demonstrate the satellite communications to

Senator Dole. So we leased some time on a

satellite, Birdview did, and Birdview also

leased or hired a firm to transmit a signal that

originated from the Marriott hotel in Overland

Park, transmitted a signal up the satellite,

okay, and it was like a minute or two minutes of

time and we, then, after supper we then viewed

that on Bud Ross' television there in his home.

Q. What did you view?

A. One of Birdview's dealers in Chanute,

Kansas, got on there and just said, Hey, I'm

coning from the Marriott hotel, which was

only -- see, it was only, oh, about half a mile

down the road from Bud's house, and it was just

as a demonstration to show him that -- I think

at that time -- I mean I don't think he was

totally familiar with the TVRO industry or the

products or the technical part of it. So it was

kind of a kickoff for him to ask some questions

about it, introduce it to him, you know, get him

familiar with what we were doing.

Q. So the signal came from a half mile



1 away but it went ijp.the satellite and

2 A. Up the satellite and came back down,

3 yeah.

4 Q. And it was basically for that reason?

5 A. Yeah, it was a local d:.aler. By the

6 way, his name is Bill Loteman iph). He's in

7 Chanute, Kansas, as far as I know right now, and

a he just said a few words.

9 Q. Now, I realize you say there were only

10 maybe a dozen people there, so it did not seem

'0 11 to be the most appropriate spot for a formal

12 speech, but was there any remarks made bycO

13 Senator Dole?

14 A. No, it was all just very casual talk,

15 you know. In fact, we really didn't even talk

16 about the industry other than just the little

0 17 demo. He didn't ask any questions about it. We

18 talked about -- my wife and I talked to him

19 about our children and it was that type of

20 conversation.

21 Q. And aside from you did anybody else

22 provide him with a contribution that night?

23 A. I don't know.

24 Q. Except possibly your wife?

C , 25 A. Right. I don't know. I did not see



1 anybody give him a contribution, and I was not

2 aware of anybody going to give him a

3 contribution. So as far as I know, my wife and

4 1 would have been the on-ly ones.

5 Q. well, subsequent to your having made

6 these contributions and having -- or having made

7 this contribution, possibly these contributions

8 and having had dinner with Senator Dole, did you

9 ever discuss the matter further with anyone

10 else?

N11 k . No

CO12 Q. What about-after the story arose in

13 the Kansas City Star back in January?

14 A. I was very tempted to call Steve

15 Small, but I never did even talk to him. I have

16 not talked to Steve Small, oh, for a year or

17 more.

18 i Q. Do you recall Steve --

19 A. So anyway I was tempted to call Steve

20 Small. I was trying to think if I talked to

21 anybody else, I don't recall.

22 Q. Do you recall ever speaking to Steve

23 Small I would say 1984 through maybe the summer

24 of 1984 about any contributions being made to

25 Birdview?
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A. None whatsoever.

Q. You have no recollection of that at

all?

A. No, right. I did never speak with

Steve Small about any political contributions.

I have absolutely no recollection of that

whatsoever.

Q. We're going to be closing up now.

A. Right.

Q. I hope we haven't lost the check.

Under the commission's regulations, you have a

right to review and sign a transcript, and if

you do so, you could make any changes to it that

you think don't reflect what you actually said

here today. Of course any change that does

alter the meaning, you have to explain, or you

can waive that privilege. It's totally up to

you.

A. I'll waive the privilege.

Q. Okay. I will now hand you your

witness fee and mileage check.

A. Okay.

Q. Thank you for being here. I'd like to

remind you that this is confidential and it

should remain so until the commission closes its



investigation and I can't te Iyou when that's

going to be.
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A.

Q.

open.

again,

clarify

option.

A.

Q.

I, JANENE M. HILL, a Certified

Shorthand Reporter in and for the State of

Kansas, do hereby certify that I appeared at the

time and place first hereinbefore set forth,

that I took down in shorthand the entire

proceedings had at said time and place, and that

the foregoing constitutes a true, correct, and

complete transcript of my said shorthand notes.

JANENE M. HILL, CSR

C)

co

(J

r

nD

A

Sure.

I'm going to leave the deposition

I don't think we'll want to speak you to

but in the event that we may want to

a couple of points, I'd want that

Okay.

So we'll be closing for the day.

CERTIFICATE
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DEPOSITION OF CHARLES A. ROSS, a

Respondent, taken on behalf of the Federal

Election Commission, pursuant to Subpoena, on

the 11th day of 1ay, 1988, at the United

States Federal Courthouse, Suite 401, 811 Grand,

Kansas City, Missouri, before

JANENE M. HILL, C.S.R.,

a Notary Public within the State of Missouri, of

Hostetler & Associates, Inc., authorized by law

to take depositions anywhere in the State of

Missouri.
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2 Appearing for the Federal Election

3 Commission were MR. DANIEL J. BLESSINGTON and

4 MS. SUSAN F. BEARD of the Office of General

5 Counsel, Federal Election Commission, 999 East

6 Street, N.W., Washington, D.C. 20463.

7 The Respondent appeared pro se.
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BY BY MR. BLESSINGTON:

Q. This

pursuant to Se

United States

Commission's a

Federal Electi

investigation,

is designated

name is Daniel

represent

with Susa

deposition is being conducted

ction 437g of Title 2 of the

Code under the Federal Electio

uthority to civilly enforce th

on Campaign Act. This is a ci

not a criminal one. The matt

Matter Under Review No. 2582.

J. Blessington and I'll be

ing the commission here

n Beard.

Could you please state

n

e

vil

er

My

today along

your full

name.

A. Charles A. Ross.

Q. And, Mr. Ross, you have a right to

counsel. I note that one is not with you. Are

you aware that you have a right to counsel?

A. I'll take the Fifth Amendment.

Q. I'm going to give you a brief

description of what we're going to do here

today. I'm going to ask you questions that are

0 CHARLE6, A. ROSS, 0
a Respondent, being first duly sworn,

under oath as follows:

EXAMINATION
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1 deeiqi to 1ct informatio elative t

2 violations of the Federal Election Campaign

3 Act.

4 Now, we've discussed briefly and

5 you've just indicated that you may assert your

6 Fifth Amendment privilege against

7 self-incrimination against some of the areas of

8 inquiry. I want to make it very clear to you

9 that I'm not a'uthorized to compel you to give

10 testimony against any questions to which you

11 assert the Fifth Amendment. Moreover, I'm not

12 authorized to grant you immunity against charges

13 from any other agency that may be brought from

14 the federal or state government.

15 As I've indicated, the commission

16 enforces the Federal Election Campaign Act

17 civilly. We are not a criminal agency and we

t 18 are not authorized to bring charges against

19 anyone. On the other hand, the commission is

20 not in the position to dictate against other

21 agencies whether or not to bring criminal

22 charges against anyone.

23 Now, if you decide to answer any of my

24 questions, that decision will be voluntary on

25 your part. Do you understand that?



1111 take the Flift endment.

Q. It a

you decide to

self-incrimina

you decided to

of your Fifth

think you unde

The

everything tha

transcript. I

answer any que

please answer

ppearu

assert

tion,

answe

Amendm

rstand

court

t is s

f you

st ion,

verbal

you understand that.

your privilege against

you merely need state t

r the question on the b

Lent privilrge. Again,

how to do that.

reporter will take down

aid and will produce a

do at any point decide

for the sake of clarit

ly rather than nodding

shaking your head.

Please treat this proceeding as if y

were in a court of law and remember that you'r

under oath. If you don't understand a questio

you don't hear me completely or if you need a

break, please tell me. If you want to qualify

an answer, if you give any answers, please do

Now, I'

of questions even

quite forcefully

taking your Fifth

respect to them.

ou

e

n,

m going to be asking you a lot

though you have indicated

at the outset that you'll be

Amendment privilege with

The reason I'm doing that is

If

hat

asia

I

to

Y,

or

*
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3

4

5

6

your

i nve

ques

prey

is necessary

That is why

if you've as

to

I'l

sert

our

1 continue to ask

ed your privilege

7
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e any

id?

testimony

stigation.

tions even

iously.

Now,

tions with

A. I 'll

Q. What

A. I'll

Q. Your

A. I'Ill

Q. What

A. I'll

Q. What

A. I 'Il

Q. What

A. I'll

Q. What

A. I'll

that Awmay decide to go to rt to enforce the

subpoena and compel testimony with respect to

certain areas of inquiry.

We'll evaluate whether or not the

assertion of your privilege is based upon a

well-founded fe:ar of prosecution and whether

before we begin, do you hay

respect to anything I've sa

take the Fifth Amendment.

is your home address?

take the Fifth Amendment.

telephone number?

take the Fifth Amendment.

is your marital status?

take the fifth amendment.

is your wife's name?

take the Fifth Amendment.

is your current occupation?

take the Fifth Amendment.

kind of business are you in

take the Fifth Amendment.

ques

0

0

now?
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Birdview

A.

Q.

Birdview?

S. Rolst

Satellite

I'll take

Did you s

Were youo

Communi cat

the

erve

A. I'll take the

Q. Did

of Birdview?

A. I'll

Q. Did

following indi

for a time as

Birdview?

A. I'll

Q. Stev

vice-president

A. I'll

Q. Stev

vice-president

A. I'll

Q. Davi

vice-president

you serve

take the

you hire

viduals:

vice-pres

take the

we to,"der of

ions, Incorporated?

Fifth Amendment.

as president of

Fi

as

fth Amendment

chairman of the board

Fifth Amendment.

or cause to be hired the

Ed Hackerott, who served

ident of finance for

Fifth Amendment.

en Phillips, who served as

of engineering for Birdview?

take the Fifth Amendment.

e Small who served as

of manufacturing of Birdview?

take the Fifth Amendment.

d Hamilton who served as

of finance after the resignat ion

of Ed Hackerott?

A. I'll take

Q. Bob Owens

the

who

Fifth Amendment.

served as vice-president

23

24

25
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of gh r ting and later as *x tive

vice-president of Birdview?

A. I'll take the Fifth Amendment.

Q. Roger Mason who initially served as

vice-president of international marketing and

later as vice-president of purchasing?

A. I'll take the Fifth Amendment.

Q. Richard D. Spillers who served as

president of Birdview for several months in

1984?

A. I'll take the Fifth Amendment.

Q. Did your son, Stan E. Ross, ever work

for Birdview?

A A. I'll take the Fifth Amendment.

Q. Did Birdview ever engage the services

of David Owen as a paid consultant?

A. I'll take the Fifth Amendment.

Q. Do you know Dale Galemore, a former

employee of Birdview?

A. I'll take the Fifth Amendment.

Q. Do you know Wanda Bowman?

A. I'll take the Fifth Amendment.

Q. Do you know Ed Gibson who used to work

for Birdview?

A. I'll take the Fifth Amendment.
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MR. BLESSINGTo 9

have the court reporter mark an

Exhibit 1 .

(Whereupon, C. Ross Deposition

Exhibit 1 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Take your tim

looking through this, Mr. Ross. These should

somewhat familiar to you. You've provided th

to us in response to the subpoena that we sen

you. This is a six-page document.

As I've indicated, you provided tho

to us in response to the subpoena and each pa

has reproductions of checks on either your

account or your wife's account. And they all

appear to be contributions made to various

political candidates or entities. On page 1,

Check No. 1175 appears to be a check made out

a Smith Gregg fundraiser in the amount of $30

Is that your name?

A. I'll take the Fifth Amendment.

(Whereupon, there was a

discussion off the record.)

Q. (By Mr. Blessington) We've just ha

little bit of confusion on the exhibit which

i'm going to

exhibit,

e

ibe

em

t

3

9

to

0.

d a

was
..... w °°
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the first pagejust Mroduced and we've rel11

from the exhibit. We do have

here. On each page there are

checks that are apparently mad

candidates or other political

these copies of he checks wer

by Mr. Ross in response to our

Now, if we go to the

again. Mr. Ross, the top chec

page appears to be made out to

Senate committee in the amount

appears to be on your personal

that signed by you?

A. I'll take the Fifth Amendment. A

Q. Going down the page, there is a check

dated 10/8/85, No. 1257. Again, it appears to

be written on your account. The Dole for Senate

is the payee in the amount of $250. Is that

check signed by you?

A. I'll take the Fifth Amendment.

Q. Moving to the second page, there are

reproductions of three checks. At the top is

Check No. 711. It is dated I believe, although

it's somewhat obscured by the paid sign on it,

October 12th, 1984. Again, it appears to be

0o

7,D

a six-page exhibit

reproductions of

e out to

entities, and

e provided to us

subpoena.

first page

k on the first

the Hawkins for

of $1,000. It

account, and is



Rose's

$1,000.

A.

Q.

Check N

be your

Hoch or

somewha

amount

A.

Q.

appears

is 1/19

in the

signatu:

your account.

campaign.

Is that

I'll

Movi

o. 717,

person

Hoch f

t obscu

of $1,0

I'll

The

to be

/85 and

amount

L ta

ng

da

al

or

red

00.

ta

las

wri

th

of

That 's

your si

ke the

down to

ted 10/

account

Senate,

by the

Is th

ke the

t item

tten on

e payee

$1,000.

Mh. 4 y *e Lis Charlie

in th. amount of

gnature?

Fifth Amendment.

the item on the page,

23/84 on what appears to

• The payee is Nancy

I believe, again it's

paid sign, in the

at your signature?

Fifth Amendment.

on that page again

your account. The date

is the Dole Foundation

Is that your

re?

A. I'll take the Fifth Amendm

Q. Moving to the third page,

appears to be on your account.

Meyers for Congress. The amount

Is that your signature?

A. I'll take the

Q. The second item

No. 678 on your account.

it was made out to Friends

ent.

Check No.

The payee is

is $1,000.

Fifth Amendment.

on

It'

of

that page is Check

s dated 9/1/84 and

Albert Gore,

636

Jan
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A. I'll take the Fifth Amendment.

Q. The last item on that page, Check No.

700. It appears to be on your personal

account. The date is 9/26/84. The payee is

Meyers for Congress. The amount is $1,000. Is

that your signature?

A. I'll take the Fifth Amendment.

Q. The next page, there are three more

items on that page. The top one on what appears

to be a personal account is dated 10/25/83. The

payee is

$1,00•0

A.

Q.

No. 491

believe

obscured

Campaign

Mr. Ross

Pressler

Is

I

T

on

10/

by

Am

•d

A.

Q.

for Senate.

that your

'11 take t

he second

the same a

25, possib

the paid

erica in t

o you know

h

i

c

1

h

The amount is

signature?

e Fifth Amendment.

tem on the page is Check

count. It is dated I

y 26, 1983. Again that is

tamp. The payee is

e amount of $5,000.

what Campaign America is?

I'll take the Fifth Amendment.

Is that your signature?

Jun 'O The' am'ount is $1

notation on the left-hand

indicating Campaign '84.

signature?

0 0* Thor'a

corner of the

Is that your

15
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a

page
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Qe

513 app

12/15/8

amount

A.

Q.

three i

Check N

Gunilla

date is

Senate.

that to

A.

Q.

part of

says Ni

on the

to be w

The dat

Senate.

problem

tem

ur

on

acco

The last i

ears to be yo

3. The payee

is $1,000. I

I'll take

Moving to

tems on this

o. 1059. It

Nilsson Ross

10/25/83. T

The amount

be your wife

I'Ill take

And we'll

the name app

isson R 0, I

page is Check

ritten on Gun

e is 12/24/83

The amount

with the sig

he

is

's

the

not

ear

bel

No

ill

is

nat

appear to be your wife'

I'll

The

take the

last item

the page, Check No.

unt. The date is

e for senate. The

your signature?

th Amenment.

t page, there are

First item there is

to be written on

ing account. The

payee is Pressler for

$1,000. Do you recognize

signature?

Fifth Amendment.

e for the record that

s to be obscured, but it

ieve. The next item down

a 1135. It also appears

a Nilsson Ross' account.

The payee is Dole for

$1,000. We have the same

ure line, but does that

s signature?

Fifth Amendment.

on that page at the

Co

7.
M)

C>

is Dol

9 that

the Fif

the nex

page.

appears

I check

senduent.
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0

tf)
O n

botto inthe check number s3. It'9s written

on what appears to be Gunlla Nilsson Ross'

checking account. The payee is Charlie Rose's

Campaign. The amount is $1,000, and the

signature in full appears to be Gunilla N. or

possibly K. Ross. Do you recognize that to be

your wife's signature?

A. I'll take the Fifth Amendment.

Q. And finally to the last page of this

particular exhibit, there are three items. The

top item is No. 1375. It appears to be a check

written on Gunilla Nilsson Ross' account. The

date is 10/23/84. The payee is Nancy Hoch or

Hoch for Senate. The amount is $1,000. And it

is signed by Gunilla N. Ross. Do you recognize

your wife's signature?

A. I'll take the Fifth Amendment.

Q. The second item down on the page

appears to be a copy of a check numbered 1884 on

Gunilla Nilsson Ross' account. The date is

10/8/85. The payee is Dole for Senate. The

amount is $250 and signature appears to be

Gunilla N. Ross. Do you recognize your wife's

signature?

A. I'll take the Fifth Amendment.



(Whereupon, C. Ross Dep

Exhibit 2 was marked by the reporter

identification.)

Q. (By Mr. Blessington) Now,

you with a copy of the exhibit, Mr. R

Q. Therlast item on thpg. is

more difficult to read, but it appears

copy of Check No. 2246 on Gunilla Nilss

account, dated 10/13, 1986 and appears

made out to Campaign America in the amo

$,000. Do you recognize this check?

A. I'll take the Fifth Amendment

MR. BLESSINGTON: I'm go

have the reporter mark Exhibit No. 2.

ing to

osition

for

provided

S.

Please take your time, take a look at it. I'll

proceed when you're ready, Mr. Ross.

I believe you're probably ready at

this point. Now this is a four-page document.

It may be a little difficult to explain for the

record, but each one of the pages consists of

the same one-page document which appears to be a

fundraising notice for Congressman Charlie

Rose. The reason that we have four pages is

that when we saw the original of this document

there were three Post-its on it. So we have one

10

11
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15

16

17
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25

somewhat

to be a

on Ross'

to be

unt of



copy h the thr ee Pot-itsWne copy with two

Post-its and one copy with one and finally one

copy without any Post-its at all.

And the

Congressman

and it indic

Congressman

22nd, 1982,

indication t

fundraiser a

It indicates

Committee fo

your checks

headquarters

congressman

personal,

Charl

ates

Rose

in Wa

hat t

nd th

plea

r Con

to Ri

• Ri

as a

document reads Urgent,

ie

th

ha

sh

he

e

se

gr

ck

ck

Rose Fundraiser at t

at a fundraiser for

d been scheduled for

ington, D.C., and the

charge for both the

luncheon is $250 per

make your donations

essman Charlie Rose b

Brown at SPACE's

will present them to

group effort.

he top,

April

re is

pe

to

ut

an

rson.

the

send

the

Checks must be

not corporate, and there's some more

copy on the page.

And the first Post-it apparently says,

in handwriting, Esther, two checks: Bob Owens,

250, C. A. Ross, 250. And some indication to

give those to Deb. Six p.m. fundraiser. A

corporate one, which apparently was an

underlying Post-it which we'll get to.

On page 2, again it's the same

document as I indicated, and there is

16
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handwa1tn on the Post-it cating,

be attending with Bob,

handwritten box, 0500

handwritten schedule,

22nd. 2 p.m., board.

On page 3, c

document, and the firs

pulled away, we have t

is a handwritten indic

$500 to them. Payment

personal check, not a

bottom of the

indicates chec

that it was vo

pa

k

id

ge,

num

ed

th

ber

and in

for Bob

12 o'cl

a little

and Bud• and

ock, lunch Ap

a

ril

6 p.m., fundraiser.

opy of the same basic

t two Post-its having been

he last Post-it, and there

ation, We will need to get

must be made by a

corporate one. At the

ere is a stamp that

I $250. It also indicates

on 4/27 /82.

And on the last page is the unadorned

announcement invo

fundraiser.

lving Charlie Rose I s

Do you recognize that document?

A. I'll take the Fifth Amendment.

Q. Are you familiar with an organization

called SPACE?

A. I'll take the Fifth Amendment.

MR. BLESSINGTON: I'm going to

ask the reporter to mark Exhibit 3.

7

'will you

16
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(Whereupon, C. -so Deposition

Exhibit 3 was marked by the reporter for 4

identification.)

Q. (By Mr. Bi

to me when you're re

five-page document a

forms headed Check r

imprinting on each o

needed, Reason for r

coding, Requested by

are lines in which t

entries. On page 1,

to Charles A. Ross.

be 6/5/84. The reas

advance. The amount

es i

ady,

nd i

egue

ne o

eque

. an

o fi

a c

The

on f

ngton) You can indicate

Mr. Ross. This is a

t cons;sts of copies of

St. Now there's some

f these forms: To, Date

st, Amount, Account

d Approved by, and there

11 in the appropriate

heck request is made out

date needed appears to

or the request,

is $24,500. The account

coding isW Requested by, Bud, and there

is an initial of some sort, it appears to be DD

in the approved by line. And there's also

indication that this was paid on June 5th, 1984,

and there's a number which appears to be the

check number. Are you familiar with this

document?

A. I'll take the Fifth Amendment.

Q. On page 2 there are two such forms.

On the top one the date is 6/11/84. Again it's

16
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A

h

to ChMes

advance. T

coding is #

approved by

e amount

-and
line. T

Again,

is $50

there

his als

been paid

1984, ane

well. Do

A.

Q.

acco

ther

you

I'll

The

check request

and there's an

Original in Ba

is made for th

for the reques

amount is $25,

Appears tobe'

someone has in

The stamp indi

15th, 1984.
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Mr.

I'Ill

And

rding to the stamp on June 11th,

e is another number there as

recognize this document?

take the Fifth Amendment.

second form on page 2 is another

form. The date needed is 6/15/8

ascription above the date neede

nk of Commerce. The check reque

e Bank of Commerce. The reason

t is advance for Bud Ross. The

000. There's a similar coding.

retuested by Bud, phone, and aga

itialed the approved by line.

cates that this was paid on June

Ross, do you know who Bud Ross

take the Fifth Amendment.

do you recognize this check

A. I'll take

Q. Moving on

4,

d,

*st

in

is?

the Fifth Amendment.

to the next page, it's a

0

(V')

UL)0

A.

Q.

request?

Evrason, is an

S000. The account

is a signature in the

o appears to have



cUet t orn. The dat 4.4is

2

3

4

5

6

7

6

9

10

11

12
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14
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16

more di

6/25/84

Ross.

expense

fficult to rea

next to date

The reason for
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d. It
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reques

amount
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It's to C.
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is I believe

A .

be

$50,000.

appears t

Are you f

A.

Q.

form, alt

Chanute E

printing.

needed is
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The account coding is and it

have been paid on June 25th, 1984.

miliar with this check request?

I'll take the Fifth Amendment.

On the next page there is a similar

ough on the top of this it indicates

ectronics above the check request in

It's to Charles Ross. The date

1/7/85. Reason for request, advance.

6/27/84. It's to Charles A. Ross. The reason

for the re 4uest Is advance. The amount is

$40,000. Similar coding as to the previous

request forms. Requested by, Bud Ross, and

while there's no initial right next to the

approved by, there does appear to be some

initials underneath. This apparently was paid

according to the stamp on June 27th, 1984. Are

you familiar with this check request?

A. I'll take the Fifth Amendment.

Q. The one at the bottom of the page is

The dat eded i sdh~ck,
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he request is advance. The

• Unlike the previous one, the

s inwhich is consistent

nes we looked at to this point.

and approved by apparently DD

o have been paid on January the

you recognize this do4ment?

ake the Fifth Amendment.

next page is another check

t indicates a date needed of

o Charles A. Ross. There is no

the reason for the request.
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this document?

A. I'll take the fifth Amendment.

MR. BLESSINGTON: I'm going

that this document be marked as an exh

(Whereupon, C. Ross Depositi

bit 4 was marked by the reporter for

tification.)

Q. (By Mr. Blessington) This is an

ipage document. I'll give you a few m

amiliarize yourself with it and you ca

cate to me when you're ready. It appe

to

ibit.

on

oth

inu

n

ars

er

tes

that you're ready.

f4 Page 1, there are two

forms much the same as the ones

check request

we looked at in

Co

C*

Ln

0.

the a

have been paid I believe on December 1, 1983,

flthoth the copy is not very good. Do you

recognize the document that I just --

A. I'll take the Fifth Amendment.

Q. And the last check request form in

this exhibit is the most difficult to read of

them all. But it does appear to be made out to

Charles A. Ross. The date needed indicates I

believe December, but I can't be certain. The

amount appears to be $20,000. Do you recognize

ask

Exhi

iden

mult

to f

indi
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the pro ous exhibit. The to

to Charles A. Ross. The date

7/22/83. The amount is $1,00

requested by Charles A. Ross

paid according to the stamp.

this document?

A. I'll take the Fifth

Q. The bottom copy is

request. It is to Charles A.

Amendment.

of another

"Bud" Ross

check

0 The

date needed is

$15,000. The a

to be requested

next to the app

have also been

Just

slight intrusio

care of.

10/28/8

ccount

by Day

roved b

made on

for the
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. It's in the

oding isA

and there are
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October 28th,

record, we've

Susan Beard is

amo unt of
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i nitia
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taking
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Mr. Ross, do you recognize this bottom

document?
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A. I'll take the Fifth Amendment.

Q. Moving to page No. 2, another check

request form. It appears that the date needed

is 8/19/83. It's to Charles A. Ross. The

amount is $95,000. The account coding is

SIt appears to have been requested by

I
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CAR &WAS paid indeed

according to the stamp.

document?

A. I'll take the

on Aki at 19th, 1963

Do you recognize this

Fifth Amendment.

Q. The

another check

A. Ross. The

the amount of

-It is

reason for the

advance. This

July 18, 1983,

recognize this

A. I'll

Q. Movi

copy of anothe

is 8/12/83. I

bottom document on this p

request form made out to

date needed is 7/18/83.

$5,000. The account codi

requested by C. A. Ross.

request apparently is an
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according to the stamp.
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advance. The a
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August 12, 1983

The b
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A.

age is
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ng is

The

expense

paid on

Do you

take the Fifth Amendment.

g to the next page, this is a

check request form. Date needed

's to Charles A. Ross. The

request is apparently expense

mount is $5,000. The account

Iand it was requested by Charles

appears to have been paid on

J according to the stamp.

ottom item on this page -- do you

this document?

I'll take the Fifth Amendment.

U*

CO

r

18

19

20

21

22

23

24

25

I



10

2

*3

4

5

6

7

8

9

10

'0 11

f~v) 12

13

CO 14

1-0, 15

16

QO The bottom item on 'page is anoth

check request form. The date needed as

indicated is 8/5/83. It's to Charles A. Ross.

The reason for request appears to be expense

advance. The amount is $6,000. The account

coding is It appears to have been

requested by Bud Ross, and according to the

stamp, it was paid on August 5, 1983. Do you

erecognize this document?

A. I'll take the Fifth Amendment.

Q. Moving to the next page, there are t

items, both copies of check request forms. Th

top item indicates a date needed of 8/2/83.

It's to Charles A. Ross. The reason for reque

is advance. The amount is $10,000. The accou

coding is a It is requested by Bud and

there

appear

Do you

A.

Q.

needed

The amo

initial

re initials in the approved column and i

to have been paid on August 2nd, 1983.

recognize this document?

'i'll fake the Fifth Amendment.

The bottom item indicates a date

of 6/30/83. It is to Charles A. Ross.

unt is $50,000. The account coding is

P It was requested by Ed H. There are

s next to the approved line. Reason for

er

wo
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S'E :"'' .'!.....:
the*1 zrest" is advance and i V.ppears to have

been paid according to the stamp on June 30th,

1983. Do you recognize this document?

A. I'll take the Fifth Amendment.

Q. The next page contains two items which

are copies of chkck request forms filled in.

The top one, the date needed indicated is

6/21/83. It's to Charles A. Ross. The amount

is $55,000. There is no account code

indicated. It is requested by Ed Hackerott,

approved by CAR and it appears to have been paid

according to the stamp on June 21, 1983. Do you

recognize this document?

A. I'll take the Fifth Amendment.

Q. The bottom item indicates a date

needed of 6/17. .It's made out to Bud Ross. The

amount is $3,000. The account coding is

-It appears to have been requested by

Bud Ross, and it appears for have been paid

according to the stamp on June 17th, 1983. Do

you recognize this document?

A. I'll take the Fifth Amendment.

Q. The next page contains copies of two

more check request forms that have been filled

out. The top one indicates a date needed of
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5/4/8*0 Charles A. Ross. Ireson for the

request is expense advance. The amount is

$22,000. The account coding in It

appears to have been requested by Bud Ross and

there are initials in the approved by line.

This appears to have bee-n paid according to the

stamp on 5/4/83. Do you recognize this

document?

A.

Q.

needed

I'll take the Fifth Amendment.

The bottom item indicates a date

of 5/25/83. It's to Charles A. Ross.

The amount is

-It's
was requested

Ross. No ini

and no reason

accordinq to

425th, 1983.

document?
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ficult to
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writing. It appears to be

item appears to be a check

is obscured because there

ount coding is

see exactly who it

ppears to be the name
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est, and it appears

have been paid on May

iar with this

fth Amendment.

page there's some

-- pardon me, the top

request form and it

apparently was a note
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rticular page indi

C. A. Ro
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re two paid stamps

1983. One on the document it

note that was attached to the

say the document I mean the c

io yoq recognize this documen

A. I'll take the Fifth

Q. Down below there is

be

ho i

or t

note

cate

So,

back

of

I
t

h

a

rn There s

rerested b

proved by.

was on top

handwriting

no

y

of

at

advance. $16,000

tomorrow, and

February 15th,

self and one on the

document. When I

heck request form.

t ?

Amendment.A

apparently the

copy of a note of some sort, and it in

handwriting Charles A. Ross, $2,000.

paid stamp of May 2nd, 1983, and there

account code listed of Do you

this document?

A. I'll take the Fifth Amendmen

Q. Moving on to the next page,

check request form. The date needed i

3/11/83. It's to Bud Ross. The reaso

request, travel advance. The amount i

dicates in

There's a

's an

recognize

t.
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n for t
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initials next

a stamp that i

March 11th, 19

document?

A. . I'll

Q. Now

appears to be

and imprinted

Birdview Satel

amount is $465

check number i

apparently is

- and al

there appears

in the amount

document?

A. I'll

to the approved by line. T

ndicates that this was paid

83. Do you recognize this

2

*take the Fifth Amendment.

the second item on this page

the tissue copy of a check request

on the top left-hand corner is

lite Communications, Inc. The

n

a

t

t

0

05. The

dicated i

code at

hough it'

o be the

f $465.05

take

Q. Moving to

another copy of a c

date is 11/30/84.

s 16775. There

the bottom of it,

s partially cut of

copy of Check No.

. Do you recogniz

the FiftfAmendment.

the next page, this

heck request form at

is

th

The

f,"

16775

e this

e top,

and in handwriting on top of the check request

imprinting there is an indication that this is

corporate. The date needed is 11/13/84. It's

made to Charles A. Ross. The reason for the

The

have

Un teC4sng in W appears

been requested by Bud, a~Nd thei. are

22

23

24

25

to

here is

on
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Jlisted a s e9ensW1venCe. The

amount is $9,285.56. The account coding ismIt appears to have been requested by

DKH and it appears to have been approved by

somebody with the initials DD. Are you familiar

with this document?

A. I'll take the Fifth Amendment.

Q. Now moving down the page, there is

apparently another copy of a tissue copy of a

Birdview Satellite Communications, Inc., check

request. It's in the amount of $5,000. The

date is 11/30/84. There's a Check No. 16774

indicated and there is a code written at the

bottom aand below this is a portion of a

0 py o a check apparently in the amount of

$5,000, and that copy indicates that the check

number was 16774. Do you recognize this

document?

A. I'll take the Fifth Amendment.

Q. Moving on to the next page, there are

two check request forms both of them filled

out. The first one, the top one indicates a

date needed of 10/25/84. It's to Charles A.

Ross. Reason for the request appears to be

expense advance. The amount is $8,000. The



accou~codiAng is;; in* requested by

DKH and approved apparently by DD. Do you

frecognize this document?

A. I'll take the Fifth Amendment.

Q. On the bottom half of the page is the

check request form which indiceces a date needed

of 9/28/84. It's to Charles A. Ross. The

reason for the request is advance. The amount

is $15,000, although I do note that there is a

notation of void at the top of that. The

account coding is It appears to have

been requested by DKH and approved by DD. Have

you ever seen this document before?

A. I' * take the Fifth Amendment.

Q. The next page contains two items, both

check request forms much as we've seen before.

The date needed which appears to have been typed

in is September 24, 1984. It is to Charles A.

Ross. The reason for request is listed as

advance for deposit. The amount is $10,000.

The account coding is I It is requested

by Bud Rose and approved by Doris, I believe, M.

Dettweiler. Do you recall ever having seen this

document?

A. I'll take the Fifth Amendment.
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Q4 The bott4im itq* isWotI cec

request form, although there is apparently a

note attached to it obscuring part of the

left-hand section of the item. Date needed

indicated is 9/19/84. It's to Charles A. Ross.

The amourt is $3,000. The account coding is

a It appears to have been requested by

Dave Hamilton. There's no indication that it

was approved. And on the note that was attached

to this document there is an indication that it

was for C.A., appajentlya department, 9/19. It

says DEP period, 9/19. And the amount is

$3,000. Do you recognize this document?

A. I'll take the fifth amendment.

Q. The next page contains two check

request forms. The date needed indicated is

5/28/84. It's to Charles A. Ross. The reason

for the request is advance. The amount is

$5,000. Account coding is 0 Requested by

Dave H. Approved by DD. There's a stamp

indicating paid on Mayj8th, 31984, do you

recognize this document?

A. I'll take the Fifth Amendment.

Q. The bottom item is another check

request form but apparently typed or imprinted
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been requested by DKH and

and again there is a paid

ppears to be August 8th I

that is difficult to see.

A.

Q.

copies
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approve
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1984, a

recogni
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The amount i

~ and it
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s document?

both
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stamp

think,
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ifth Amendment.

on the page indicates
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The amount is
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there are initials next to
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document?
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reason

Hill.

0 1 can't quite

for

Do

A.

Q.

requests.

top one i

The reaso

is $2500.

appears t

approved

indicatin

1984. Do

A.

Q.

7/11/84.

is $25,0

appears

approved

request
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I'll
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00.
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T
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DD

adv

hem out. The

request appears to be Spring

recognize this document?

take the Fifth Amendment.

page contains copi s ol two check

date needed as indicated on the

0/84. It's to Charles A. Ross.

request is advance. The amount

account coding is. It

e been requested by DKH and

There is a paid stamp on it

t payment was made on May 30th,

recognize this document?

take the Fifth Amendment.

date needed on thi seconi item is

to Charles A. Ross. The amount

he account coding is . It

e been requested by DKH and

. The reason listed for the

ance and a paid stamp indicates

that it was paid on July 11th, 1984. Do you

recognize this document?

A. I'll take the Fifth Amendment.

Q. Moving to the next page. There are

copies of two mire check request forms. The top
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at8a '. date needed oPPSone i
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a stamp
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The amount
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indicating pa

recognize this

I'll take t
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The reason for
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I's nc*ztain of that, b
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item was paid on April 12t

recognize this document?

A. I'll take the Fi fth Amendment.
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this document?

A. I'll take the
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ears to b

d.fo

ing:
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date

Reason

The
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date

tems,

ave

date

a note

ially

ck

The

tht check

Dave, Bud said

0

cO

(f)

011

,h Amendment.

ed out to me t

as David or D

indicates a

C. A. Ross.

e repay loan.

unt coding is

approved. Th

1984, was the

ontains two i

forms that h

indicates a

is apparently

which is part

whom the che

cates Ross.

tn itwaand a



advance, and i

on March 26, 1

you ever seen

A. I'll

Q. The

date needed of

Ross. The rea

The amount ind

of and

bring eck with you

approximately 2:30 p.

then underneath that"

$10,000. The account

appears to have been

approved by DKH. The

and,4 et 1a, t bank

X. He is running la

is Doris. The amoun

coding is of .

requested by Bud and

reason indicated is

te,

t is

It

t appears to have been paid indeed

984, according to the stamp. Have

this document before?

take the Fifth Amendment.

second item on the page indicates

9/14/84. It's to Charles A.

son for the request is advance.

icated is $4,000 and accoun code '

this appears to have been

7

8

9
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y

item?

of

in.

/84.

here

ed by

requested by D. K. Hamilton and approved b

apparently DD. Are you familiar with this

A. I'll take the Fifth Amendment.

Q. We are on the last page of the

exhibit. There are two more items, copies

check request forms that have been filled

The top one indicates a date needed of 2/8

It's to Charles A. Ross. The amount is

$15,000. The account coding is T

is no indication as to whom it was request

and



.and i ppearw to have been a id, -there are

2 some initials there, although I can't make them

S3 out. The reason for the request is advance. It

4 appears to have been paid on Febiruary the 8th,

5 1984, and there is in somebody's handwriting CK

6 period to Dee, D E E. Are you familiar with

7 this document?

8 A. I'll take the Fifth Amendment.

9 Q. And the last item of the last page of

10 this document, there is a date needed indicating

0 11 of 3/12/84, and this is to Birdview Satellite

f'. 12 Com, Inc. The amount is $2,064.95. The account

13 coding is It appears to have been

14 approved. The payment stamp indicates payment

15 on larch 12th, 1984 and the reason for the

16 request is indicated as Western Union W T to Bud

17 in Ft. Lauderdale, Florida, downtown office.

1 18 Are you familiar with this document?

19 A. I'll take the Fifth Amendment.

20 MR. BLESSINGTON: On that note, I

21 think with we'll take a break.

22 (Whereupon, a short recess was

23 taken.)

24 MR. BLESSINGTON: We'vefjust

25 taken a few minute break. Before we get back to
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Exhibit

9 to ask the c

s as Exhibit 5.

(Whereupon, C.

5 was marked by the 3

wtisorter'. to

Ross Deposition

eporter for

identification.)
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two-page document.

ready. It appears t

there are two items,

check request forms,

date needed of 12/1/

Ross. The amount is

is It appea

D. Hamilton and to h

an indication from t

on December 1, 1983.

for request. Are yo

document, Mr. Ross?

A. I'll take

Q. The bottom

date needed of Decem

1983. It's to Charl

the request is liste

Let

:hat

bot
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p83.

$1,

rs t
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he s

me

yo

know when

u're ready.

h of
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It's

000.

o hay
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tamp

There ' s
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On page 1

them are copi

first one ind

to Charles A

The account

e been reques

approved. Th

that this was

no reason li

es of

icates
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ted by

ere is
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u familiar with this

the Fifth Amendment.

item of this page indicates

ber the 2nd, apparently in

es A. Ross. The reason for

d as advance. The amount is

$20,000. The account coding is nd it

appears to have been approved by the initials I

1~



2

* 3

4

5

6

7

8

9

10

11

UL 12

0O 13

10 14

11 15

r") 16

17

* 18

19

20

21

22

23

24
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see, although it"s very 'O nt a ars

also to have been paid, although I cannot see

the date. Are you familiar with this document?

A. Ill take the Fifth Amendment.

Q. There's one item on page 2. It's a

copy of another check request form. The date

needed indicated is 12/23/83. It's to Charles

A. Ross. The amount is $5,000. The account

coding is and it appears to have been

requested by Dee, D E E, per Bud and approved by

DD. The reason for the request is listed as

advance, and again, although it's very faint, it

appears to have been paid. Are you familiar

with this document?

A. I'll take the Fifth Amendment.

MR. BLESSINGTON: I'm going to

ask the court reporter to mark as Exhibit 6 a

one-page document.

(Whereupon, C. Ross Deposition

Exhibit 6 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Now there are

two items on this one page. The bottom item is

another copy of a check request form tat

indicates a date needed of 12/22/83. It's to
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most of thos

indicate you

under the ac

you tell me

A. I'

Q. Di

for personal

A. I'

Q. Di

for politica

A. I'

ge number of check requests that

e you apparently'made and which

received a vast amount of money

counting code primarilyl

why you received these payments?

11 take the Fifth Amendment.

d you utilize any of these paymen

business?

11 take the Fifth Amendment.

d you utilize any of these paymen

1 contributions?

11 take the Fifth Amendment.

MR. BLESSINGTON: I'm going to

Ca

ts

n

ts

CO

r

InO

ChariWA. RoIs. The reason Yr e rquest

apparently was advance. The amount is $15,000.

The account coding is and it appears to

have been requested by Bud and approved by DD.

Again, it's very faint but it appears to have

been paid, at least there's printing, December

something, 1983. Now on the top there is a copy

of a handwritten note, and the handwriting

indicates Gunilla, $10,000; Bud, $5,000. Are

you familiar with either of these items?

A. I'll take the Fifth Amendment.

Q. Now, Mr. Ross, we've just gone through
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Q.

four-page
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e top item i
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It appears t

Esther Olive

tem?

the Fi

item

ed 6/2
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the Fi

as be

i

This is

copies of

munications,

to Charles A.

s Check No.

6/26/84 in the

o be signed by

r. Are you

fth Amendment

on the page i

7/84 and the

signatures on

and Esther 01

document?

fth Amendment

fore, there a

Communi

9 7690.

s Clheck

amount is

the

iver.

re copies

cations, Inc.,

It's dated

12/21/83 in the amount of $20,000 and it's

1

2
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4

5

Co

r)

'4

A.

Q.

No. 13

$40, 00

check

(Whereupon, q,. Ross Deposition

Exhibit 7 was marked by the reporter for

identification.)



A rg o iliar withBigneUy sther oi%

this document?

A. I'll take t

Q. The second

No. 7734. It's dated

and it is in the amou

signatures are D. K.

Dettweiler. Are you

document?

A.

Q.

from Bird

The first

amount of

Oliver.

A.
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numbered

the amoun

I'l

Pag

view

one

$15

Are

I'1

The

8480

t of

1 take the Fifth Amen

e 3, there are copies

Satellite Communicat

is dated 12/22/83.

,000 and it is signed

you familiar with thi

1 take the Fifth Amen

second check copy is

It's dated 1/27/84

$20,000, and the sig

Doris M. Dettweiler

the bottom.

document?

A.

Q.

contains

and Charles A.

Are you familiar with

dment.

of two chec

ions, Inc.

It's in the

by Esther

s document?

dment.

dated -- is

and it's in

natures of

Ross are on
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I'll take the Fifth Amendment.

The last page of this document

copies of two more checks from Birdview
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.he Fifth Amendment.

item on the page is Check
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Sate:EO Communications, Zn ? top one Is

numbered 8053. Its dated 1/12/84 in the amount

of $5,000 and it is apparently signed by Doris

M. Dettweiler and Esther Oliv'er. Are you

familiar with this document?

A. I'll take the Fifth Amendment.

Q. And the last item of this exhibit,

there is a copy of a check numbered 7964 from

Birdview Satellite Communications, Inc., dated

1/6/84 in the amount of $15,000 and it's signed

by Dori's M. Dettweiler and Esther Oliver. Are

you familiar with this document?

A. I'll take the Fifth Amendment.

Q. Now with respect to any of these

checks that we just looked at, did you ever use

any portion of them for political contributions?

A. I'll take the Fifth Amendment.

MR. BLESSINGTON: I'm going to

ask the reporter to mark this next one-page

document as Exhibit 8.

(Whereupon, C. Ross Deposition

Exhibit 8 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Now, this

appears to be the copy of another check request



1 form n which has been uuPe~m 00,4 tissue

2 form indicating in someone's handwr'iting $350

3 each. Ed Cox campaign fund, Bill Viette

4 campaign fund, Mike Reid campaign fund. The

5 date needed is indicated as 3/8/85, and on the

6 top of check request imprinting is some

7 imprinting indicating Chanute Electronics.

8 There's a stamp indicating that there was

9 payment on March 8th, 1985. Do you know if

10 these particular amounts, namely $350 each, was

11 paid to the campaign funds as indicated by

12 Birdview?

13 A. I'll take the Fifth Amendment.

14 Q. Mr. Ross, have you ever discussed the

15 making of political contributions to federal

16 candidates with Birdview Satellite, Incorporated

17 -- Communications, Incorporated, consultants or

18 employees?

19 A. I'll take the Fifth Amendment.

20 Q. Did you ever provide or cause to be

21 provided Birdview funds to use for political

22 contributions?

23 A. I'll take the Fifth Amendment.

24 Q. Did you ever cause -- did you ever

25 provide or cause to be provided any Birdview



1

2

3

4

.5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

fund

consul

A.

Q.

A.

Q.

Birdvi

Er reimbursements
tants for making p

I'll take the

Do you know a

I'll take the

Was David Owen

ew?

I'll take the Fifth Amendment.

Did you know that David Owen was a

iser for the Dole for Senate committee?

I'll take the Fifth Amendment.

Have you ever discussed the making o

butions to Senator Dole's campaign or

candidates for federal office with David

A.

Q.

fundra

A.

Q.

contri

other

Owen?

A.
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MR. BLESSINGTON:

reporter to mark a

f
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I'm going to

nother document

(Whereupon, C. Ross Deposition

Exhibit 9 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) It's a

three-page document. I'll give you a few

moments to take a look at it. It appears that
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U1
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to RIC or

olitical contributions?

Fifth Amendment.
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Fifth Amendment.
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e court
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my personalsend

he in

opportunities

with the Republican member

Sincerely Dave, David C. 0

familiar with this letter?

A. I'll take the Fi

Q. Have you ever he

Senatorial Trust?

A. I'll take the Fi

e to David

check to

dicates that there are

to meet one-on-one

s of the senate.

wen. Now, are you

fth Amendment.

ard of the Republican

fth Amendment.

Q. Do you know the Republican Senatorial

Trust is part of the National Republican

Senatorial committee?

?age document. On

letter on the

It's dated

Mr. Charles A. Ross

e boa&-d, Birdview

c., and I'm reading

says. Dear Bud, I

rom from the

that I can renew my

Please forward a

I will



1911 take

Q. And do you

contributions are il

Republican Senatorial

A. I'll take tb

Q. Page 2 of th

letterhead of David C.

the 31st, 1983, and it

A. Ross, and I'm not i

letter. But it does s

for the opportunity to

Birdview as you plan f

meeting this morning,

items: One, Dave, pro

the Republican Senator

the Fift e *nt.

know that corporate

legal to the National

ommittee?

Fifth Amendment.

iis document is

Owen. It's d

's written to

nterested in t

ay, Dear Bud,

work with you

or the future.

we covered the

bably Dave Owe

ial Trust, if

also on the

ated October

Mr. Charles

he ent-ire

Thank you

and

In our

following

n, wi

possi

join

e.

with Birdview paying the membership fee of

$10,000 annually and any expenses incurred by

Dave in attending the meetings, and the letter

goes on, and on page 2 it is signed Sincerely,

David C. Owen, and there is a space for

acknowledgment, and it indicates that Charles A.

Ross acknowledged this on 11/18/83. Are you

familiar with this document?

A. I'll take the Fifth Amendment.

Q. Did you ever cause Birdview to make a

15

16
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$10, 0 contrbution to the u

Senatorial Trust through David 0

A. I'll take the Fifth Am

MR. BLESSINGTON:

ask the court reporter to mark a

document as Exhibit No. 10.

(Whereupon, C. Ros

Exhibit 10 was marked by the rep

identification.)
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Q. Did you cause

cause to be delivered ch

Senate committee?
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the Fifth Amendment.

rsonally deliver the checks
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Fifth Amendment.
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ecks to the Dole for

Fifth Amendment.

s Mr. Hackerott'
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Fifth Amendment.

and

Owen?

Q. And did you reimburse or cause

f und 2 1  December, 19 8 3"?

A. 1'11 take the Fifth Amendment.

Q. Did you host a dinner for Bob Dole in

December of 1983?

A. I'll take the Fifth Amendment.

Q. Did you ever request Biriview

employees to contribute to the Dole campaign in

December, 1983?

A. I'll take the Fifth Amendment.

Q. In December, 1983, did you approach Ed

Hackerott and ask him if he and Darlene would

contribute $1,000 each to the Dole for Senate

committee?
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I'll take

Did he pe

at Birdview
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A. I'll take the Fifth Amendment.

Q. Did you arrange for Mr. Galemore to

receive an advance of $2,000 in which to make

the contributions in his and his wife's name to

the Dole for Senate committee?

A. I'll take the Fifth Amendment.
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December, 1983?

A. I'll take the Fifth Amendment.
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* e
1 JAMES ROBERT SPEELMAN,

2 a witness, being first duly sworn, testified under

3 oath as follows:

4 EXAMINATION

5 BY MR. BLESSINGTON:

6 Q. This deposition is being taken pursuant

7 to a Federal Election commission subpoena issued

8 in connection with an investigation under Section

9 437-Gl Title II of the United States Code.

10 The statute requires that the matter

11 remain confidential until the Commission completes

12 its investigation and until the respondent waives

13 confidentiality. No waiver has been requested in

14 this case. The investigation is designated Matter

15 Under Review 2582. You are here as a witness, not

16 a respondent.

17 A. Mm-hmm.

18 Q. And I'll be asking you questions

19 regarding violations of the Federal Election Law

20 and I'm going to be showing you some documents

21 that you may be able to help us interpret.

22 The reporter will take down everything

23 that is said and will produce a transcript, so

24 please give verbal answers rather than simply

25 nodding or shaking your head. That will help the
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A.

Q.

A.

Q.

A.

changed

Q.

A.

Q.

James Robert Speelman. I go by Bob.

And what is your address?

1129 Sleepy Hollow, Olathe, Kansas.

And your current employment?

Continental Benefit Corporation. We

the name twice.

And what is your your position there?

Chief financial officer.

So you have an accounting background?

CO

cO

.

0'.

record to be clear.

If you don't understand a question, if

you don't hear me completely or if you need a

break simply let me know. If, during the course

of the deposition, you realize that you gave an

incorrect or incomplete answer to a previous

question, inform me of that and I'll give you an

opportunity to correct or amplify the record.

As you know, you are under oath and you

should treat this testimony as if you were before

a judge and a jury. Now, Mr. Speelman, you have a

right to an attorney. I note that you don't have

one with you.

A. I don't see a need for any.

Q. Okay. Could you please state your full

name?



1 A. Yes, air.

2 Q. What in your age?

3 A. 47.

4 Q. And have you been in the accounting area

5 for most of your professional life?

6 A. Yes, ever since I got out of school.

7 Q. Now, I understand that you might be

8 moving shortly?

9 A. Yes, to Florida.

10 Q. When will that be?

11 A. Excuse me, February 21st I'll be out of

CO 12 Kansas City.

13 Q. Do you have an address there yet?

14 A. No, not yet. I'll be working out of

15 Kansas City here for a while. We won't be really

16 moving to Florida until later. But I011 be

17 traveling around the country quite a bit, from

18 what I understand. Changing jobs.

19 Q. So if we needed to get in touch with

20 you, we could just get in touch with you at your

21 place of employment?

22 A. The best place would be -- well, of

23 course, nobody is home during the day. I was

24 going to say in the evening at my house. My wife,

25 I'll be calling and checking with her.
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1 Q. So that would be on Sleepy Hollow?

2 A. Yes, correct.

3 Q. For the next couple of months?

4 A. Yeah, next two or three months. And she

5 can have a number that if you need to you can get

6 ahold of me then.

7 Q. All right, thank you. What's your

8 educational background?

9 A. Went to University of Central Missouri

10 State University in Warrensburg, Missouri.

11 Graduated in '65 with a Bachelor of Science in

co12 accounting.

13 Q. Accounting. Were you ever employed byb14 Birdview Satellite communications, Incorporated?

15 A. Yes.

16 Q. When was that?

17 A. As I remember, it was approximately

18 November of '84 through December of '85.

19 Q. And what was your position there?

20 A. I was hired on as controller.

21 Q. And what were the circumstances of your

22 employment, how did you happen to go to Birdview?

23 A. Answered an ad in the paper. And talked

24 with Bob Owens -- yeah, Bob Owens -- at that

25 point. And it was for a divisional accountant at



1 that point. And I was called back later and asked

2 if I was interested in looking at a corporate

3 controller position because they were going to be

4 splitting the company, so to say, into divisions

5 and they needed a corporate controller

6 headquartered out of Olathe or Overland Park. And

7 at that point then I talked further with him and

8 Dave Hamilton.

9 Q. Now Bob Owens was --

10 A. He was at that point, I believe, he was

11 executive vice president of the company.

on 12 Q. And Dave Hamilton was?

13 A. Chief financial officer of the company.

14 Q. Now, you mentioned that you had

15 interviewed for a job as a divisional accountant?

16 A. I answered the ad as a divisional

17 accountant. I did not really talk to then in that

:n 18 position because they thought I was over-qualified

19 for that position. And they subsequently did hire

20 a gentleman called Dick West for the Olathe

21 branch, is what they did. And then Bob, as I

22 said, called me back later.

23 Q. What was your rate of pay when you

24 worked there, approximately?

25 A. I think it was in the -- I think it



1 was -- I want to say right at around 40. 1 can't

2 really remember to be quite honest.

3 Q. About $40,000?

4 A. I believe so.

5 Q. Now, when you say divisional accountant,

6 1 realize that you ultimately got the job as

7 controller, is that correct?

8 A. Hm-hmm, mm-hmm.

9 Q. When you say divisional accountant, what

10 does that imply about the structure of Birdview?

11 A. They had set up different divisions, one

0012 for marketing and sales. They had a division for

13 the manufacture of the electronics, which was

14 headquartered out of Chanute. They had a division

15 for antennas, which was headquartered in Chanute

16 too. And then they had a division in Olathe which

17 was the, oh, I can't remember the division name

18 what we called it, in Olathe, it was the

19 manufacture of the amplifiers that actually went

20 into the horn.

21 Q. Manufacturing division?

22 A. Yes, it was another manufacturing

23 division.

24 Q. And the job that you ultimately got was

25 corporate controller?
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1 A. Yes, that's correct. Where all the

2 division controllers would report to me for

3 accounting reporting. And I would pull together

4 all the financial for all the divisions, pull it

5 together, and make sure that we had a uniform and

6 consistent accounting and would review the

7 divisional financial statements with each

8 controller or plan accountant, whatever you want

9 to call them, the division controllers.

V)10 Q. And this structure, it had just come

CC) 11 into place in November of 1984, is that about

12 right?

13 A. November and a little bit after that

14 because I came on -- they had one structure, one

15 corporation set up and everything was

16 headquartered out of Chanute. They wanted to take

17 and divisionalize it and set up a different

18 reporter for each one of the divisions.

19 And it was my job at that point to take

20 the consolidated group and take the assets and

21 split it out. The employees that were of the

22 different ones, make sure they got reported on

23 this payroll, this payroll, etcetera, etcetera.

24 On the respective division, payroll, the

25 respective rent charged to the respective one.



1 1 And we set up bank accounts for each one of the

2 divisions so that each division almost acted as an

3 independent company, so to say.

4 Q. Why was that done?

5 A. it is my understanding this is what

6 Mr. Ross wanted. He wanted them to set up and

7 functionalize in a divisional type or -- what do

8 you call it, a non -- I can't think of the word.

9 Instead of consolidated, unconsolidated group, so

10 to speak, you see. So he could look at each

11 individual division and see the profitability on

CO 12 an individual basis. Even though we still could

13 have done it -- but even from consolidated wei14 could have broken it down but Bud told us he

15 wanted to see it that way.

16 Q. In your professional judgment, did it

17 make sense to do it that way?

18 A. No.

01119 Q. Why didn't it?

20 A. Because I thought we did not really need

21 the additional overhead of having to have a

22 division controller in each one of the divisions.

23 We could have still had a plan accountant, if

24 nothing else, and still had all the work

25 controlled through one division, one corporate
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1 controller. Whether they really needed me in that

2 position, they probably didn't. They probably

3 could have had with Dave and Doris Dettweilert who

4 was controller prior to me coming on, could have

5 still handled and set it up in a good reporter

6 format.

7 Q. is that because Dave Hamilton --

8 A. He had a background in accounting. He

9 was a C.P.A. from Chicago and worked for Price

10 Waterhouse. And he knew what was going on with

11 it.

12 Q. What were the duties of corporate

13 controller?

14 A. Myself?

15 Q. Yes.

16 A. Well, as I said, my duty was to review

17 all the financial statements of all the -- make

18 sure we were in compliance with S.E.C. reporting.

19 I filed the 10-Q's, the 10-K's, the monthly

20 financial statements, did the consolidation from

21 each one of the divisions, would help out each one

22 of the divisions if they had a problem in one area

23 with the cost accounting. something was wrong

24 with inventory or something and I would just go

25 there and help them out and we would try and find
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1 out what the problem was.

2 Q. And what did the controllers of the

3 various divisions do?

4 A. Well, they did just the day to day

5 operations of -- a lot of then really got into the

6 actual cost accounting records. Making sure the

7 roll-ups for the component costs on the units were

8 correct and verifying all the costs, paying the

9 bills, the accounts payable, making sure the

CO 10 payroll was done right, everything on a -- 
just on

11 for their own division.

00 12 Q. And if they needed money, would that go

13 through your office and you would send it to them?

4 1 14 A. The way it was set up, all funds came in

ID 15 through -- if you want to call it the marketing or
Ile)

16 administrative division. It would come in and
V,

0 17 then we would disburse out the funds from there on

Ln 18 an as needed basis to pay the bills.

0 1 19 or what we were trying to do is to split

20 it up as -- all the receivables were carried on

21 the executive or administrative division. And as

22 the money came in, then we would allocate it to

23 then based on their -- what they call their sales

24 or actually which was their manufacture end of it.

25 Because they actually -- we had it set
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1 up where each division technically mold the unit,

2 the finished goods, into the market end. Because

3 all finished inventory was controlled through the

4 marketing division.

5 Because each one of the divisions were

6 manufacturing basically -- the antenna,

7 manufactured the antenna. They would sell the

8 finished product, being the finished antenna, to

9 the marketing and we would store it in a central

10 warehouse. The electronics in Chanute would sell

11 the finished component, which was the receiver, to

12 the finished goods to the marketing. And then the

13 L.N.D. division -- that's what it was called, the

14 L.N.D.

15 Q. What does that stand for?

16 A. Limited noise, L.N.D., reduction. I

17 can't remember the actual term. It was a little

18 box that actually sat in the horn of the dish is

19 what it was. The amplifier, it was an amplifier

20 called the L.N.D.

21 They would sell that and we had the

22 finished product for marketing. Marketing would

23 then have the finished goods and everything would

24 be shipped out of the marketing. So we allocated

25 the funds, so to say, based on the number of
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1 manufacturing. Which, you know, which it came to

2 be -- what cost the most in most cases, antennas,

3 had the most cost because their actual raw

4 material cost more than the L.N.D. and sometimes

5 more than the receivers did.

6 Q. And when you say sold it to -- or they

7 sold it to marketing, it was a paper transaction

8 essentially?

9 A. Yes, yes. That's all we did. And then

10 when I consolidated, I eliminated the intercompany

11 sales and intercompany profits.

12 Q. And you were the corporate controller.

13 Now, was that the administrative division or was

14 that something else?

15 A. Yeah, administrative division, that's

16 where I operated out of it.

17 Q. And the money, did you indicate that the

18 money would come into the administrative division?

19 A. Yes.

20 Q. From?

21 A. Administrative and marketing, you might

22 say, were considered as one division.

23 Q. Mm-hmm.

24 A. I think somebody might refer to it as

25 the executive division also.
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1 Q. Now, during your time at Birdview, were

2 you aware of any political contributions that were

3 made by Birdview employees?

4 A. Not during my tenure there. I had heard

5 of them being made prior to me coming on board.

6 Q. Could you describe what you heard?

7 A. What I had heard is when I got there, of

8 course, some of the review that I was making of

9 the financial -- of the detailed general ledger

10 and everything required that I get in and look at

11 most every transaction so that I could break out

CO12 the respective transactions that pertained to a

13 division so that I could allocate the assets and

7.14 respective costs for a period so we could see on a

15 divisional basis where they stood.

16 And as a part of that review, I came

17 across an item called bonuses which went to

18 several people. And I asked what they were. I

19 said, why did we have a bonus during the middle of

20 the year as opposed to normally you get it at the

21 end of the year. And I was informed by Dave

22 Hamilton that these were bonuses given to -- I

23 can't remember how many people -- four or five

24 people. I don't remember exactly who they were.

25 Q. Including Mr. Hamilton?



17

1 A. Yes.

2 Q. Does the name Galemore sound familiar?

3 A. Galemore, yeah, Dale Galemore.

4 Q. Dave Galemore?

5 A. Nm-hmm.

6 Q. And how about Steve Small?

7 A. Steve Small, mm-hmm.

8 Q. Could it have been those people?

9 A. Yes.

10 MR. BLESSINGTON: I'm going to ask

11 the court reporter to mark this as Speelman

12 Exhibit No. 1.

13 (Whereupon, Speelman Deposition

14 Exhibit 1 was marked by the reporter for

15 identification.)

16 Q. Now, I'm giving you a copy of that,

17 Mr. Speelman. And why don't you thumb through it

18 for a minute or two and let me know when you are

19 ready to talk about it.

20 A. Sure, okay, ready.

21 Q. All right, it's several pages long. Why

22 don't we just begin at the beginning, Page 1.

23 A. Yes, sir.

24 Q. There is a copy of apparently a

25 handwritten note of some sort. Can you describe



Is

1 that for me?

2 A. It's a handwritten note that has three

3 names to the left-hand side and two columns over

4 to the right. Above the one column saysa

5 and above the far right column it says, looks like

6 a B. And it has, under the first column, it has

7 $2,000 by each name. And under the other one has

8 $3,000 by each name, the names being S. Small,

9 D. Hamilton and D. Galemore.

10 Q. Okay. Is it possible that that says

11 up at the top?

12 A. Yes, I guess it is a I couldn't quite

13 read. Yes, it isi

14 Q. And underneath the three names, again

15 the S. Small, D. Galemore and D. Hamilton, there

16 is a date and some initials?

17 A. Right, the date is 6-30-84, P/R, which

18 would mean -- I would infer that would mean

19 6-30-84 payroll. Entered as second check bonus

20 less $2,000 adjustment, looks like. And the

21 initials, I can't quite read what the initials

22 are.

23 Q. A.M., I think?

24 A. Could be, I'm not sure. They don't --

25 A. M. doesn't mean anything to me. I don't
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1 recognize the initials.

2 Q. Now, does this refresh your memory at

3 all about the conversation you had with Dave

4 Hamilton?

5 A. Nm-hmm, yes, sir.

6 Q. And would that appear to be related to

7 the political contributions that --

8 A. Yes, yes. As I remember in discussing

9 with him that they had made a -- he had been

10 requested -- whether it was Small or Galemore had,

11 I1'm nct sure. I just remember talking with Dave

12 and hearsay through him that theq made a $2,000

13 contribution to --%I think it was Dole Re-elect

14 Committee or something on senator or something.

15 I can't remember. I believe that's what it was.

16 And but then he got a bonus, was declared a bonus

17 grossed up, I think, to the $3,000 and

18 miscellaneous deductions which netted about to the

19 $2,000 to him.

20 Q. So what do you think that this

21 memorandum or note actually means when you have

22 the $2,000 in one column and the $3,000 in another

23 column?

24 A. Well, I would infer that the B over it

25 means they put into payroll the bonus of $3,000
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1 and the net was about -- should have been about

2 $2,000.

3 Q. Well, let's take a look at the next

4 page. Now again, the date on the first page was

5 6-30-84 and we --

6 A. Right, 6-30-84 payroll.

7 Q. And we expect that to be the payroll?

8 A. Mm-hmm.

9 Q. Now on 6-14-84, we have a check request.

10 Can you tell me what that is?

11 A. The first one is a check request to

CO 12 Steve Small dated 6-14-84 in the amount of $2,000.

13 The reason for the request, it says advance.

14 Account coding to What actual account

15 that is in the general ledger, I cannot remember.

16 Requested by D.K.H., approved by looks like D.D.

17 Q. Would that be Doris Dettweiler?

) 18 A. Probably so.

19 Q. I would like to point out this was

20 before you actually came to Birdview?

21 A. That is correct.

22 Q. Are you familiar with this type of form,

23 though?

24 A. Oh, yes, it's a standard check request

25 form we used.



21

1 Q. And you said that you are not aware of

2 what the account code represents?

3 A. Not offhand, I have no idea. 170, 1

4 believe it probably a balance sheet account.

5 Because the 100's. as I remember, were balance

6 sheet accounts. Where you get into the 4, 5 and 6

7 were the P and L effects.

8 Q. Pardon me?

9 A. The account coding, as I remember, like

10 100's and 200's were probably balance sheet

11 accounts.

12 Q. What is that?

13 A. Balance sheet being assets and the

14 liabilities of the# compadIy. So 170 was probably

15 advance to employees or something. I'm guessing

16 here because I don't remember exactly.

17 Q. Okay, that's fine. There are some other

18 exhibits we'll look at later that might be able to

19 help you a little more on that.

20 A. Sure.

21 Q. What type of policies were you aware of

22 involving advances to employees?

23 A. Well, there really was no policies as

24 such. I mean, if there was an advance needed to

25 an employee for payroll or something like that, it
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1 had to be approved by an officer. There was

2 nothing in writing on it.

3 Q. And what would people get advances for?

4 A. The only people I knew that really used

5 to get advances were Bud at times for travel

6 advances. At times or sometimes maybe somebody

7 might be in dire financial and get a payroll

8 advance or something. But basically that was it.

9 Q. And what does this look like it's on

10 Page 2 of the exhibit?

11 A. I would guess that -- here again, it's

12 speculation because I wasn't there. I would say

13 it looks like probably payroll advance.

14 Q. And that would make sense given the

15 first page that we looked at?

16 A. Yes.

17 Q. Can we take a look at the next page?

18 A. Mm-hmm. Check request very similar to

19 the first one. The only difference being it's to

20 D.K. Hamilton. And the reason for request, again

21 it says advance. And underneath it says see

22 payroll, in the amount of $2,000. Again the same

23 account coding requested by D.K.H. and

24 approved by D.D.

25 Q. D.K.H. being David K. Hamilton?
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Just for
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the compa

Q.

Mm-hmm, yes.

Incidentally, you mentioned Bud before.

the record --

Bud Ross.

-- Bud Ross was?
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Thank you. If we can go to the next

page.

A.

Q.

A.

Q.

left-hand

Small?

Mm-hmm.

It's a copy of a payroll register ADP?

Right.

And if we go a few lines down on the

side, we come to entries for Steven

A. Correct.

Q. And the first entry appears to be his

regular earnings, is that correct, do you think?

A. Well, there is two lines for Steve

Small. The first line being -- it appears to be

the regular payroll because under the area of

earnings it indicates regular pay of $2,500.

Q. Mm-hMa.-

A. On the payroll register here. Which ADP

was the company who prepared our payroll for us as

n
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31 an outside service.

2 Q. All right and the second line -

3 A. Second line has again to Steven Small.

4 And under the earnings it's over under the third

5 column says earnings 3 and 4, the amount of $3,000

6 with a code B which at this point, as I remember,

7 meant bonus under ADP's coding that we had set up.

8 Q. And that would be consistent with the

9 other documents that we have just looked at?

10 A. That is correct.

CI11 Q. And if we go across the page --

CO12 A. Nm-hmm.

13 Q. - we see that there are a number ofb14 statutory deductions?

15 A. Right.

16 Q. And we see that voluntary deductions

17 there is an entry of $2,000 with a code A?

18 A. Right.

ON19 Q. And what do you think that might mean?

20 A. okay, that's on the second line of the

21 $3,000 bonus. $2,000 would mean, as we discussed

22 earlier, probably that $2,000 was an advance. And

23 so they are therefore deducting out the $2,000

24 advance.

25 Q. So all in all we have a net pay of $49
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1 when the bonus and statutory deductions -~excuse

2 me - - when the advanc, and the statutory

3 deductions are taken into account?

4 A. That is correct. Which means that he

5 would have received net, theoretically, $2,049.

6 Q. Correct, thank you. okay, moving along

7 to the next page.

8 A. Nm-ham.

9 Q. There are two lines near the bottom of

10 the page for Dale Galemore. Do you see those?

11 A. Yes.

12 Q. Could you just kind of run through that

13 with me?

14 A. Sure. It's basically very similar to

15 what we discussed on Steve. He has got two lines,

16 the first one for his regular pay of $1,250. The

17 second entry is the $3,000 with a code B meaning

18 bonus again. The bonus column coming over showing

19 the $2,000 deduction for the advance as well as

20 the statutory deductions coming to a net pay again

21 of $49.

22 Q. So very similar to --

23 A. Very similar to Steve Small's.

24 Q. Okay. And if we could just look at the

25 next page.
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A. Right and just asked what it was.

first page I had not seen before.

Q. I see. And again, what did Dave

Hamilton tell you about this?

Th is

A . Okay.

Q. I would say 1, 2, 4 lines down we have

an entry for Dave Hanilton?

A. Yes.

Q. And below that another entry for Dave

Hamilton?

A. That's correct.

Q. And it looks pretty similar, doesn't it?

A. Yes.

Q. So we have a $3,000 bonus, it would

appear, a $2,000 advance and a net pay of $49?

A. Correct.

Q. Now, had you ever seen any of these

documents before?

A. It seems to me that I had seen those,

the check requests, because it seems to me as I

was looking through there was a check request with

a copy of the yellow copy of the check which was

made out to Steve and Dave, I believe.

Q. And that prompted you to talk to Dave

Hamilton about it?
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1 A. That it was an advance to them and that

2 they had been requested -- I believe is the word

3 he said -- to make a political contribution in

4 their respective names to a candidate.

5 Q. And by whom were they requested to?

6 A. I was informed it was -- he told me Bud

7 Ross, the president of the company.

8 Q. And did Mr. Hamilton tell you that he

9 was aware that he would be reimbursed at the time

10 that he was asked?

11 A. I believe he did.

12 Q. Okay. And do you recall if he mentioned

13 that Mr. Galemore and Mr. Small were also involved

14 in making contributions?

15 A. He had mentioned some names. Steve, I

16 remember for sure being mentioned. I can't

17 remember if he told me Gale -- I'm pretty sure

18 later I did remember somehow hearing the name,

19 that he was incurred also. He may have told me

20 all the people involved. I can't remember for

21 sure.

22 Q. And this was first presented to you when

23 you were looking at some ledgers, is that correct?

24 A. Yes, reviewing the books.

25 Q. And did you think there was something
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1 wrong with this?

2 A. It didn't really occur to ae at that

3 point, no. I just said, well, that's a hell of a

4 way to run business, but.

5 Q. Did you ever get involved with any

6 auditors?

7 A. Sure.

8 Q. outside auditors?

9 A. Right, Touche Ross was our auditors at

10 that point.

C,11 Q. And did you ever discuss any matters

12 involving political contributions with them?

13 A. Not to my recollection, I don't remember

14 talking to them, no.

015 Q. Now, it appears that Dave Hamilton and

16 Steve Small and Dale Galemore all made

17 contributions in their names and their spouses

18 made contributions for which they were reimbursed

19 by Birdview. Were there any other individuals

20 that you heard of that may have been reimbursed

21 for contributions that they made?

22 A. I'm not sure. I remember I asked, I

23 said -- well, I think when we talked to Dave about

24 the people, I said, did Steve Phillips get

25 involved too. He was another regional vice
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1 president of one of the divisions there too.

2 And I can't remember the response on that.

3 MR. BLESSINGTON: I would like to

4 have the reporter mark Speelman Exhibit No. 2.

5 (Whereupon, Speelman Deposition

6 Exhibit 2 was marked by the reporter for

7 identification.)

8 Q. Now, this is a seven page document

9 consisting of what appear to be work papers?

10 A. Mm-hmm.

11 Q. Take your time and thumb through it and

12 let me know when you are ready to talk about it.

13 A. Okay.

14 Q. Have you ever seen this document before?

15 A. No, sir.

16 Q. You haven't?

17 A. No.D

18 Q. Can you at least try to tell me what you

19 think it is?

20 A. I can tell you what it appears to be.

21 It appears to be -- knowing by the various tick

22 marks and various comments made at the bottom --

23 appears to be a work paper prepared by somebody at

24 Birdview. However, probably from Touche Ross's

25 work papers. Analysis of it looks like Bud Ross's
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1 advance account for fiscal '84 and looks like a

2 lot of 1983 also.

3 Q. Now that, does it read chronologically

4 from the back?

5 A. That's what I was trying to determine.

6 It looks like it comes from the back, mm-hmm.

7 Okay,Ow at the back page indicates that.

8 Q. Now, it says that it's Bud Ross account

9 activity and the code indicates it's aIs

10 it possible that there was an account simply set

11 up for Bud Ross?

12 A. Oh. there was an advances to and from --

13 to Bud Ross, that is correct, which is very

14 standard in a lot of companies that they would

15 have advance accounts set up for various officers

16 as advances would be made to them for travel

17 advances or other advances as needs might be and

18 then reconcile it out of there all the time.

19 Q. Well, you indicate for travel. What

20 other kinds of things would there be?

21 A. At times if he was going on a trip and

22 he might need more than the normal because maybe

23 he was making a deal to buy something or transact

24 some deal. He might need a deposit to make or

25 something like that. And there would be various
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amounts advanced to him.

Q. For instance, what, to pay money to a

vendor or something like that?

A. Could be or maybe he was going to look

at some property or make a deal on delivery of

something and they need an advance. He might take

that or elsq he might write a personal check and

we might reimburse them through that. And he

might turn in an expense voucher for that. 4

Q. If we could go through some of these

pages now.

A. Sure.

Q. On Page 1.

A. You mean the top one?

Q. Right. Actually, it's at the

bottom but why don't we talk about it as Page 1.

A. Sure, I understand.

Q. There is a note and I'll give it a try

at this point. It's not a wonderful copy. It's

the best copy we have. But it indicates, "As in

the prior year all transactions in the Bud Ross

account are considered to be in the ordinary

course of business for expense advances,

reimbursement, etcetera. Separate SEC disclosure

does not appear to be necessary."
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Q. -- in the middle of the page?

A. Okay.

Q. Says C.A. (Bud) Ross forward. And there

is a bracketed amount on the right-hand side of

apparently $64,540.26?

A. Correct.

Q. And that presumably --

A. Comes forward from the previous page.

A. Nm-hmm.

Q. Could you comment on the significance o

that note?

A. It's normally a note that would be made

by the auditor making the review of this account

and making his final conclusion as far as to the

propriety and the accountability of that account

as it would be disclosed in the financial

statements. I would take it that this is a note

made by probably the senior on the audit in his

review of that account.

Q. And that would mean that it looked

perfectly all right to him or her?

A. That's my understanding, yes.

Q. Can we just take a lool at tk*

figures --
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1 Q. -- comes forward from the previous page?

2 A. Correct.

3 Q. Now, a bracketed figure ordinarily

4 means a-

5 A. A credit or a liability to the

6 corporation.

7 Q. Okay. Now, a bracketed amount would

8 mean a liability, would it not?

9 A. Bracketed amount would mean a liability

10 of the company, that is correct.

11 Q. Okay, so that would mean that the

12 company owed Bud Ross $64,000, roughly, at that

13 point?b14 A. That is correct. That's the way it

15 normally is presented and that's what I'm assuming

16 in this case.

17 Q. Okay. And then we have a number of cash

18 disbursements, $6,500, $10,000, $1,000, $2,064.

rlp% 19 Presumably that would bring the bracketed amount

20 down?

21 A. Right, because they were cash

22 disbursements. Probably were cash disbursements

23 either made to Bud or made for him on his behalf.

24 Not seeing the detail of it, that's what I'm

25 speculating.
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amounts

3-84P P

A.

QO

means?

Now, there are several other bracketed

on the page and one of then indicates

J, E R and then in brackets $6,935.07?

Nm-hum.

Could you speculate as to what that

A. Offhand, I really don't know. I don't

know if the P J means posting journal, I don't

know. I don't know what the E R means.

Q. Would the E R possibly mean expense

report?

A. Okay, could be, yeah.

Q. Would that be consistent with the way

this is set up?

A. Right, that would be expense report.

I have never seen it shown as E R. Okay.

Q. Okay.

A. And that would make it as expense report

turning in as a credit. That would be correct

then. That would be correct.

Q. I'm just trying to figure out what this

means.

A. I understand, yes.

Q. And if we go to the next page and we are

moving backward at this point?
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A . Nm-hum.

Q. But there are a number of entries

indicating C D?

A. Cash disbursements journal. That's wha

that would mean.

Q. And again, the cash disbursements would

be considered to be a credit to the company,

correct, because it's going to Bud Ross?

A. Yes.

Q. If we go to the third page of this

document.

A. Mm-hmm.

Q. And if we could move down to about the

middle of the page to an entry dated 12-22. And

it indicates cash receipt and, again, a bracketed

amount of $319,000. And next to that it says,

there is a note that says, I believe, "From Bud

Ross as a result of" -- I can't read the next

word -- "financial transaction." Is that --

A. That's what -- I can't make it out

either. It says from Bud Ross as a result of --

it starts with a P but --

Q. Right, I tried to figure it out, but I

couldn't.

A. Something financial transaction.

Q

O,
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1 Q. Well, it was apparently a big financial

2 transaction?

3 A. Yes, paid -- I'm trying. Evidently, as

4 a result of a paid financial transaction. That's

5 not the word paid, I don't believe.

6 Q. What do you think that this might be?

7 A. I'm trying to remember. It happened in

8 '83, December.

9 Q. This is sometime before you got there, I

10 realize.

11 A. That's correct, but seems to me there

12 was some -- I don't know if this pertains to some

13 land, if this pertains to the land. We were

14 acquiring some land out by Spring Hill and whether

15 Bud had actually made a personal deposit on it

16 himself and that this was the company by way of

17 reflecting this. Let's see, would that be right?

18 Q. This appears to be -- this appears to be

19 from Bud Ross if --

20 A. Yeah, it says cash receipts but it

21 doesn't -- okay, that wouldn't have anything to do

22 with that. It wouldn't be that. Would be a cash

23 receipt.

24 Q. Would that be a check to Birdview from

25 Bud Ross?
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A. Saying that it came from the cash

receipts. That's what it almost would have to be.

Q. But you are otherwise not aware of this?

A. No, sir.

Q. As a general matter, was there any

concern over Bud Ross's advance account?

A. No.

Q. There was not?

A. It would go up and down and our concern

was that he did get it paid down or at least

accounted for so that we would not have a

disclosure problem with S.E.C. And that was the

main concern about it.

Q. And did he get it accounted for?

A. In most cases, yes. In all cases that I

can remember, yes.

Q. Well, moving down the page a little bit.

We have, it says balance 12-31-83?

A. Mm-hmm.

Q. And some bracketed amount over there.

And then below that is an entry that says

political donations various VP's. Next to that,

$9,000?

A.

Q.

Mm-hmm.

Can you help me with the column
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3 1 underneath that with the names?
2 A. It just has 1, 2, has 5 names indicated

3 there with amounts all by them including it has

4 Ed Hackerott for $2,000; Roger Mason for a

5 thousand; Bob Owens, $2,000; Steve Phillips,

6 $2,000 and Stan Ross, $2,000. These were all

7 employees of the company.

8 Q. Just for the record, Dole for Senate

9 Committee reported having received a thousand

10 dollars contribution from each of these

11 individuals, all of whom are Birdview employees,

12 are they not, or were Birdview employees?

13 A. That is correct.

14 Q. And the Dole for Senate Committee

15 reports also indicate that Ed Hackerott's wife and

16 the wives of Bob Owens, Steve Phillips and Stan

17 Ross also made contributions of a thousand dollars

18 each in December of 1983.

19 Now, there is a note that's very

20 difficult to read on the right. Some of the words

21 are easy, some are hard. Let me give it a try.

22 "Note, these political contributions were made by

23 these VP's at Bud Ross's request. Birdview

24 reimbursed them for the donations and charged the

25 $9,000 against Bud Ross's advance account. Effect
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1 is nil on Birdview books therefore," and it

2 appears to be, "P-O-S-S, period, further

3 investigation"?

4 A. Pass, P-A-S-S.

5 Q. It's therefore pass?

6 A. Further investigation. It's an audit

7 term, yeah.

8 Q. And it's an audit term and it simply

9 means forget about the rest?

10 A. That's right.

11 Q. Now, were you familiar with

12 contributions having been made by these

13 individuals?

14 A. As I indicated, I remember hearing Steve

15 Phillips' name but I did not know how they had

16 been accounted for as I did not see them in bonus

17 or anything. Seeing this does reflect or does

18 kind of refresh some contributions at the time of

19 this that I guess I do remember Dave saying that

20 Dave or Ed had or Bud had actually given them to

21 donate, given them personal money to donate in

22 their name. Which this would indicate that's how

23 they did it by charging Bud Ross's advance

24 account. I did not realize they had done it this

25 way.
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V1 Q. Well, you said that Bud Ross had
2 personally given them money. Would that mean that

3 he had given it to then out of his advance

4 account?

5 A. Oh, no, no. The way I would say it, the

6 way I would read it, I would imagine that there

7 was probably the funds were disbursed out of

8 Birdview to them also and but they just charged

9 Bud Ross's account saying that Bud would reimburse

10 the company for these dollars. I doubt that these

11 ever showed up on payroll then.

12 Q. Right. And again, these are the exact

13 amounts of the contributions as opposed to the

14 bonus that we saw before where the statutory

15 deductions were taken out?

16 A. Right.

17 Q. Had this been income, they would have

18 lost some money on the political contribution,

19 right?

20 A. Correct.

21 Q. But let me try to get this straight now.

22 This is considered Birdview's money, is it not?

23 A. Yes.

24 Q. It's not Bud Ross's personal funds?

25 A. No. no. no. That is correct.
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1 Q. On frankly the next few pages just

2 indicate a series of debits and credits involving

3 Bud Ross's personal or, pardon me, Bud Ross's

4 advance account?

5 A. Correct.

6 Q. So that we get to the last page, which I

7 guess was the beginning of this particular

a exercise that somebody went through?

9 A. Yes, it starts at balance at June 30 of

10 "83.

11 Q. Okay. Mr. Speelman, do you know an

12 Ed Gibson?
13 A. Yes.

14 Q. And can you identify him, please?

15 A. He was an employee of Birdview when I

16 first got there. He had been what I guess they

17 call a salesman. And I guess right around the

18 same time I came on they had promoted him to vice

19 president of the marketing division in Olathe,

20 which was headquartered in Olathe at that point.

21 Q. And did you ever speak to Mr. Gibson

22 about his having made political contributions?

23 A. No, never.

24 Q. Did you ever hear any discussions about

25 him?
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1 A. No, sir, not of him.

2 Q. So you weren't aware of any

3 contributions at that he might have made?

4 A. No.

5 Q. Do you know a Wanda Bowman?

6 A. Yes, yes, that was Bud's -- Bud Ross's

7 secretary for a while when I was there, towards

8 the end of '85, I believe. I believe that was

9 when, yes.

10 Q. Are you aware of any political

11 contributions that Wanda Bowman made?

12 A. No, sir.

13 Q. Now, in addition to Ed Hackerott and

14 Steve Phillips, Bob Owens, Stan Ross, Roger Mason,

15 Dave Hamilton, Dale Galemore and Steve Small, were

16 you aware of any other political contributions

17 made by Birdview employees?

18 A. No, sir, I was not.

19 Q. And your testimony has been that you

20 weren't sure of all the names but that it was your

21 understanding that Bud Ross requested these people

22 to make contributions for which they would be

23 reimbursed?

24 A. That is correct.

25 Q. Is that correct?
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A. That's my understanding.

Q. And your understanding based upon --

A. Discussion with Dave Hamilton.

Q. I see. Discussion with anyone else?

A. No, I never discussed these with Steve

Small, Steve Phillips or anybody else. Dave was

my only real contact on what happened.

Q. And you never spoke to Bud Ross about

it?

A .

Q.

No, sir.

Did you ever talk to Bud Ross very

often?

A. As little as I could.

Q. Okay. Why was that?

A. No. most of the contacts during that

point was through Dave, had most of the direct

discussion with him. And then I talked with Dave

most of the time.

Q. Do you know a David C. Owen?

A. Yes, I do know Dave Owen.

Q. And can you tell me the circumstances of

your knowledge?

A. Yeah, I talked through Dave. Dave Owen

was a contact -- let's see, I met Dave through the

dealings that we were acquiring land in spring
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1 Hill for an industrial park which we were going to

2 build a facility for distribution, manufacture,

3 etcetera. He was our contact in handling these

4 dealings.

5 We also paid him a consulting fee, of

6 the dollar amounts, I cannot remember what the

7 monthly charge was or whatever that we paid for

8 for lobbying, I guess you might say, in smoothing

9 the way to try and get this transaction

10 facilitated in our buying and getting the low --

11 the tax abatement, sewer charge, etcetera like

12 that reduced.

13 Q. Now, what time frame was this?

14 A. This was probably in the summer of 185.

15 1 would say towards early 185, early summer, maybe

16 spring of 185. And I know I saw his name at

17 times. Prior to that I know I had seen his name

18 that we were paying a consulting fee to him. And

19 1 understand it was some contract that Bud had

20 agreed with him or somehow management had agreed

21 with him, I should say, on engaging his services

22 as a consultant.

23 Q. Did you know him personally?

24 A. I met him a couple times and that was

25 basically the extent of it. I talked to him on
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1 the phone a couple times.

2 Q. Was he considered to be a political type

3 of individual?

4 A. Yes. As I said, he was kind of a

5 lobbyist to help us get through some of these

6 areas to try to get clearance on various land

7 deals.

8 Q. Were you aware that he was a fund raiser

9 for the Dole Committee?

10 A. I found out later, yes. I did not at

(\I11 the time realize that, no.

12 Q. When did you find out?

13 A. Basically after I left Birdview that I

b14 found out that he was actually involved with the

15 Dole campaign at that time. I did not realize it

16 at that time.

17 Q. How did you happen to find that out, I

18 mean?

C.19 A. Well, I remember, you know, reading in

20 the paper, I know, when the various times that

21 Dave Owen was questioned and stuff. I asked

22 Hamilton, I said, "Is that the same Dave Owen?"

23 He said, "Yeah, that's the same one-"

24 Q. Is that when both of you had left the

25 company?
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1 A. Yes. He said, yeah, Dave Owen was even

2 involved with Dole re-election even when Dole was

3 running for Senate. That's what Dave told me and

4 I did not realize it at that time. At the time

5 that I was with Birdview I did not realize it.

6 Q. Right, but subsequent, after you had

7 left Birdview and you found out it was indeed the

8 same Dave Owen that was a fund raiser of Bob Dole?

9 A. My best recollection, that is correct.

10 Q. Are you aware of any role that Dave Owen

11 might have played in the contributions made by

12 Birdview employees to the Dole for Senate

13 Committee?

14 A. No.

15 Q. You never discussed that with Dave

16 Hamilton?

17 A. No.

18 Q. Are you aware of any contributions that

19 Dave Owen might have made using Birdview funds?

20 A. No, sir, not at all.

21 Q. You are not aware of anything like that?

22 A. No.

23 Q. For instance, you are not aware of any

24 contributions that he may have made to the

25 Republican Senatorial Trust?
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U1 A. No.
2 Q. This in news to you?

3 A. No, that's a new one on me. I know that

4 during that time in the summer when we were

5 clearing that land and stuff in Spring Hill, Dave

6 Owen controlled some funds as it related in how it

7 had to be disbursed for refurbishment -- not

8 refurbishment -- but for the clearing of that

9 land. Because we obtained a loan through a bank

10 in Tulsa which Dave got, Dave Owen, got a finder's

(N11 fee on, I understand.

12 And he controlled the -- the bank had

13 set it up. There was an account set up that Dave

14 Owen would control the disbursements of the funds

15 for paying the contractors for the clearing, for

16 the sewer lines and the drainage, etcetera. He

17 controlled those funds at that point.

18 Q. But you are not aware of any other funds

19 that have gone to political candidates?

20 A. No, sir, I am not.

21 MR. BLESSINGTON: I would like to

22 have the reporter mark this as Speelman Exhibit 3.

23 (Whereupon, Speelman Deposition

24 Exhibit 3 was marked by the reporter for

25 identification.)
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A.

QO-

A.

Q O

If you would take a few moments with

let me know when you are ready.

Nm-hum. Okay.

Have you ever seen this before?

Yes.

You have. In what context?

1

2
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11

12

13

14

15

16

17
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QO-

be yours?

A.

Q.

longer?

Okay, I see. Estimate at 6-30-85 would

It's what it looks like, yes.

And then below that is not yours any

A. That's correct.

CK

t')

A. It appears that most of it is my

writing.

Q. This is your writing?

A. A good portion down to a certain point

it is. And then afterwards, the bottom figures on

the first page here after estimated at 6-30-85,

the numbers after that are not my writing. But

prior to that are mine.

Q. I'm sorry, where do you say it's not

your writing?

A. There in -- let's see, if you look at

approximately line No. 28 over there. You can see

a 28.

48
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Q. okay, can you tell me what this is?

A. It looks like an analysis of Bud Ross's

advance accounts* Accounts I say because that's

what it looks like. We tried to have several of

them. Up at the top says authorized loan and

permanent travel advance and temporary advances.

We were trying to consolidate all of them and see

exactly where we stood with Bud at any one point.

Q. Was this a similar kind of exercise that

we saw in Exhibit 2?

A. Yes, it is.

Q. Just in a different form?

A. In a different form, that's exactly

Ce
correct.

Q. And the bracketed figures here would

still be considered credits to the corporation,

were they not?

A. That's correct. or liabilities of th

company, that is correct.

Q. They wouldn't be liabilities of the

company, would they?

A. The bracketed numbers would be, yes,

e

sir

They would be?

The positive numbers represent a

Q

A
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1 receivable of the company from somebody outside.

2 For example, you see the $50,000 authorized loan.

3 That would be an advance or a loan we made to Bud

4 that is a company Birdview receivable.

5 Q. Okay. So this is written from the

6 different perspective than what Exhibit 2 was?

7 A. I don't believe so. Should be the exact

8 same perspective.

9 Q. Well, I thought that the negative

10 figures were -

11 A. No, I had said earlier on Exhibit 2 that

12 the bracketed numbers were liabilities of the

13 company. That the bracketed $64,000 on the top

14 was a liability of the company.

15 Q. Okay. Which would mean that the

16 bracketed amount was possibly a check or --

17 A. Expense accounts turned in.

18 Q. From --

19 A. Accounts which had never been turned in

20 from Bud Ross.

21 Q. Okay.

22 A. If you misunderstood me, I apologize,

23 but I think that's what I said.

24 Q. Yeah, this tends to be somewhat

25 confusing because, you know, it seems
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1 counterintuitive, you know?

2 A. Yeah, I can understand.

3 Q. Now this would be account waain,

4 do you think?

5 A. The account number, I'm not sure because

6 I see at the top we have And why the

7 change, I'm not sure. We could have had several

8 accounts there. The authorized loan probably was

9 a separate account, I would imagine. And the

10 permanent travel advance I'm positive was a

11 separate account also. And probably, what is it,

ON12 [EW 'm guessing was probably the third one,

13 temporary advances, where the majority of that

14 stuff flowed.

15 Q. Would this be as a result of the change

16 in the financial structure of Birdview?

17 A. No, should not be.

18 Q. In other words, what we saw earlier was

19 they all seemed to be r

20 A. I0 don't know. Now I know. I'm

21 trying to remember. They did change some account

22 numbers just before I came on, I believe, the

23 first of the year. Because I think we set up some

24 new account numbers. That could have been the old

25 account number. And we split it out more at this
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1 point, as I'm trying to remember.

2 Q. That's what I was questioning.

3 A. Okay, yes. Because I forgot, thats

4 right, that Doris had gone through and made some

5 chart of accounts that changed numbers.

6 Q. Can we go to the third page?

7 A. Sure.

8 Q. And it's a copy on a piece of Birdview

9 stationery --

10 A. Nm-hmm.

(\i 11 Q. -- dated August 1, 1985. Can you tell

12 the whai that is?

13 A. It appears to be a note we were going to

14 have Bud sign for in the amount of $137,500 with

15 interest at 13.5 percent per annum paying

16 quarterly. It's unsigned and undated. Well,

17 there is a typed date at the top, August 1, 1985.

V 18 Q. What's the significance of this?

19 A. I'm trying to remember what we were --

20 it appear% toOme -- as I remember, we told Bud --

21 there was a question on whether he was going to be

22 able to actually pay off all of his advances at

23 that point. I said, "If you cannot, we really

24 ought to have you sign a note for it that you will

25 pay it off and we will accrue interest and you
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1 will owe the company interest on it." That's the

2 recollection that I have on this.

3 Q. So basically you had figured out a

4 running total of what Bud owed the company or what

5 the company owed Bud and you came to the

6 conclusion that you should make it a formal loan?

7 A. Yes, sir.

8 Q. And what was the result of that?

9 A. Well, I don't know if it was ever signed

10 or not. I cannot remember. I remember we started

11 accruing interest on it after that point at that

12 rate because I can even see that there was an

13 estimate of interest somewhere on here, looks

14 like.

15 Q. And you basically did this because you

16 thought it was sound accounting procedure?

17 A. Yes.

18Q. Now on the next page, Page 4?

19 A. Okay.

20 Q. In somebody's handwriting it says

21 payments to Louis H. Follet, I believe,

22 F-O-L-L-E-T?

23 A. Follet, I believe that's the name.I

24 remember hearing of this, mm-hum.

25 Q. Per agreement dated 8-31-82?
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1 A. Mm-hmm.
2 Q. Can you tell me what this is?

3 A. From what I understand, it all happened

4 prior to me, like I said. But what I remember

5 hearing from Dave and, I don't know, I don't think

6 I ever talked with Bud about this. Supposedly

7 there was some argument or disagreement, I should

8 say, back in 1982 or '81 when they were taking the

9 company originally public, I believe. And there

10 was some shares of stock which I guess Bud had

11 promised to this Louis Follet gentleman. And

12 there was a question whether, you know, this guy

13 had an action against the company or whether it

14 was against Bud directly.

15 And it seems to me that Bud had signed

16 some agreement personally with him that he would

17 reimburse this guy directly but somehow or another

18 the company would give him credit for what he paid

19 directly to him. And that's -- I never saw the

20 agreement. I never saw the written document.

21 Q. And do you know who this person was?

22 A. I have no idea. I believe he was

23 some -- I thought he was somebody that lived in

24 Chanute. I never met the gentleman or don't know.

25 Q. Moving to the next page, it also looks
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U 1 like a ledger of some sort?
2 A. It's nothing more than an analysis, very

3 similar to the front page here. Again, in fact,

4 it does tie it exactly down to line 24. This is

5 my handwriting again.

6 Q. Okay. And there is an indication that

7 Gunilla Ross was involved here as well, huh?

8 A. Correct, we had an account balance of

9 hers which was taken at that point that it was

10 Bud's responsibility and should be reflected as

1 11 such on his accounts.

12 Q. So any money that went to Gunilla was

13 essentially money going to Bud, is that the way it

14 was considered?

15 A. On behalf of, that is correct.

16 Q. And on the next page we have something

17 that looks a lot neater.

18 A. Must have been prepared on a PC or word

19 processor, it appears.

20 Q. Ross - Birdview, cash advance account.

21 And are you familiar with this?

22 A. No.

23 Q. It was prepared -- well, I shouldn't say

24 this. At least the dates apparently were during

25 your tenure?
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1 A. Some of them were, m-hmum.

2 Q. And would this simply be a

3 representation of the ledgers that we saw

4 previously?

5 A. It appears to be. That it's a net

6 balance somehow of. It does tie with that one

7 temporary advance account. It looks like down at

8 the bottom, the 59,000 does tie with the first

9 page, column 3, 59,064.

10 Q. And basically there is a date on one

11 side, on the left-hand side of the page, and then

12 a column for Birdview owes Ross and Ross owes

13 Birdview and it just goes down the line indicating

14 who owes whom and how much?

15 A. Right. And as it would change, based on

16 at the end of a respective month, as it would

17 change whether it would be a liability of the

18 company or an asset of the company --

19 Q. Nm-hmm.

20 A. -- depends on advances and

21 disbursements.

22 Q. Now, at this point the term cash advance

23 account would probably mean the various accounts

24 that were designated for Bud Ross, would that be

25 accurate to say?
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1 A. In looking at the analysis that I made

2 in this one here, I would say that it does not

3 include the authorized loan of $50,000 or the

4 permanent travel advance of 30.

5 Q. So it would just be the remaining

6 account?

7 A. That is correct.

8 Q. All right.

9 A. That's my assumption, yes.

10 Q. And the remaining account would probably

11 be the equivalent of that inthat we saw

C112 earlier?

13 A. Appears so, yes.

7. 14 Is there any question that that account

15 could have been used for by anyone else

16 other than Bud Ross?

17 A. I don't believe so. It would have

18 been -- knowing Doris, the way she would have

19 accounted for it, it would have been strictly

20 Bud'1s.

21 Q. And the reason I ask that, as I

22 indicated and we saw earlier in Exhibit 1, there

23 were a couple check requests for David Hamilton

24 and Steve Small and the account coding was Mf

25 But that was simply a convenient way of doing it
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1 was to charge Bud Rosa's account, correct?

2 A. That's what it appeared. It was nothing

3 more than a facilitated way to show the advance

4 payment.

5 Q. That was not Dave Hamilton's account?

6 A. No.

7 Q. It wasn't some general account for

8 employees?

9 A. No, sir, it was not.

10 Q. And on the last page, this appears just

11 to be another representatin of khat we saw on the

12 previous page in terms of who owes who, how much

13 and when, is that correct?

14 A. That's correct. Looks like a bar graph

15 ..of the numbers is all.

16 Q. Okay. Well, I think that's about all

17 for today. I'm going to leave the deposition open

18 just in case we need to speak to you again.

19 A. Sure.

20 Q. I don't know if that's very likely. And

21 if I do, we can probably just do it by phone or

22 something.

23 A. No problem. Like I say, you know, at

24 this point you can call my wife. She can qet --

25 find out where I'm at or I can leave word or I can
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call you, whatever you need.

Q. Now, under our regulations, you have an

opportunity to read and sign the deposition --

A. Okay.

Q. -- if you would like to do that or you

can waive that. It doesn't really matter.

A. I have no problem with waiving it for

what I have said because I don't have any problem

with it.

Q. Okay. And one final item. I wish this

were more money, particularly on such a bad day.

A. At least it's not snowing as hard out

there, thank goodness.

Q. But here is your witness fee and mileage

check, $39.

A. Whatever, sounds reasonable.

Q. Okay, thank you very much.

(Whereupon, it was stipulated by counsel

and the witness that submission of the transcribed

deposition to the witness for examination, reading

and signing is waived and that said deposition

shall possess the same force and effect as though

read and signed by the witness.)



60

SC E R T I F I C A T E

2 I, GLENDA C, READ, a Notary Public of Jackson

3 County, State of Missouri, do hereby certify:

4 That prior to being examined, the witness was

5 by me duly sworn;

6 That said deposition was taken down by me in

7 shorthand at the time and place hereinbefore

8 stated and was thereafter reduced to typewriting

9 under my direction;

10 That the foregoing transcript is a true record

11 of the testimony given by said witness;

12 That I am not a relative or employee or

13 attorney or counsel of any of the parties, or a

14 relative or employee of such attorney or counsel,

15 or financially interested in the action.

16 WITNESS my hand this day of

17-, 19___
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Glenda C. Read, RPR, CM

20 Notary Public of the
State of Missouri
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I RONDA K. DUMOVICH I
2 being first duly sworn, testified under oath as

3 follows:

4 EXAMINATION

5 BY MR. BLESSINGTON:

6 Q. This deposition is being taken pursuant

7 to a Federal Election Commission, a subpoena

8 issued in connection with an investigation under

9 Section 437-G, Title II of the United States Code.

10 The statute provides for the confidentiality of

11 these proceedings, although a respondent may waive

12 it as it pertains to himself or herself. The

13 matter is designated Matter Under Review 2582.

14 My name is Daniel J. Blessington and I'll be
15 representing the Commission here today along with

16 Susan Beard. Could you please state your full

17 name?

18 A. Ronda Kay Dumovich.

19 Q. And your address?

20 A. 9905 Parkview Avenue, Kansas City,

21 Kansas, 66109.

22 Q. And what is your telephone number?

23 A.

24 Q. Now, you know you have a right to

25 counsel?

IWWWWD PefW001 OWPOMM

ftO,1P. *A '~ RAM PAWK KS. 6S=4



1A. Yes.

2 Q. I note that one is not here?

3 A. Yes.

4 Q. But you have a right to counsel both

5 with respect to the proceeding itself in which you

6 are a respondent and to be here but you have

7 chosen not to retain one?

8 A. Correct.

9 Q. I'm just going to give you a brief

10 explanation of what we are going to do today. I'm

11 going to be asking questions designed to elicit

ON 12 information regarding violation of the Federal

13 Election Campaign Act. You are a respondent in

14 the case and so I'll be asking some questions

15 regarding your possible involvement and violations

16 of the act, but I'll also be asking you about

17 possible violations by others as well.

18 The court reporter will take down

19 everything that is said and will ultimately

20 produce a transcript. So please give verbal

21 answers and try to avoid shaking or nodding your

22 head.

23 A. Okay.

24 Q. Please treat this proceeding as if you

25 are in a court of law with a judge and jury and

e 
_ _ _
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remember that you are under oath. If you don't

understand a question, if you don't hear me

completely or you need a break just let me know.

A. Okay.

Q. If during the course of the deposition
I

you realize that you gave an incomplete or an

inaccurate answer, tell me and I'll give you an

opportunity to correct or amplify the record.

Are you married?

A. Yes.

Q. Okay, and what is your spouse's name?

A. Daniel John Dumovich.

Q. And are you employed, Mrs. Dumovich?

A. Yes.

Q. And where do you work?

A. Phillip Morris, Incorporated.

Q. And what type of work do you do?

A. I'm a merchandising representative.

Q. How long have you been there?

A. Eight months.

Q. Are they located in Kansas?

A. In Overland Park.

Q. What is your highest level of education?

A. I have an Associate of Arts but I also

have two and a half years at Kansas University, so

')
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A.

Q.

was, are

that you

Right.

But you are aware of what the charge

you not, that you made a contribution

were reimbursed for?
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Q. I see. Now, have you done anything to

prepare for the deposition today?

A. No, I haven't.

Q. Have you spoken to anybody about it?

A. I have asked my dad what it was about.

Q. And can you tell me what you and your

father discussed?

A. He said just go in and tell them what

you know. And not being involved, not living with

him and so forth at this time, I'm not aware of

what it is all about. So he felt the best thing I

could do is come in and find out.

Q. We might as well do this now. Can you

tell me who your rather is?

A. Charles A. Ross, R-O-S-S.

Q. And he is commonly known as Bud Ross?

A. Yes.

Q. And again, so you simply discussed that

you would come in hear to rind nut what wam s^4-

on?
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1Y A. Right, right. I understand that.

2 Q. And did you discuss that aspect of the

3 charge with him?

4 A. Yes.

5 Q. And can you tell me the substance of

6 that?

7 A. Well, I asked him what it all amounted

8 to and he explained to me that they are saying

9 that -- or you all, I'm not sure who the other

10 side is.

11 Q. The Commission?

12 A. The Commission says that he paid me to

13 make this donation, which is not true. So that's

14 about all we had to talk about. And I'm just

15 coming here to find out why the Commission feels

16 that he paid me.

17 Q. Well, we'll be getting into a little bit

18 of that more later.

19 A. Okay.

20 Q. Now, did you speak to anyone else?

21 A. No, my husband.

22 Q. Okay.

23 A. Which he knows nothing. I mean, nothing

24 about any of this. He doesn't even -- at that

25 time I was not seeing him.

1 0 OFESSiO AEPORTRS
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You didn't speak to Stan Ross, your

about it?

No.

Now, in response to the subpoena, which

just taken a look at --

Mm-hmm.

-- before we got started here today?

A. Yes.

Q. Did you look for any records that would

have been responsive to that?

A. No. My understanding is this is about

five years ago, four, four and a half maybe. And

I have no records of any sort from that long ago.

I'll keep things a year, maybe two years, as far

as my check to Bob Dole. But other than that, I

mean, I don't keep my checks and bank statements

that long a period.

Q. Do you keep a check register, perhaps?

A. No, I don't.

Q. Would you be willing to contact your

bank to get the particular item that we are

looking for?

A. Uh-huh.

MS. BEARD: Excuse me, was that a

yes?

' 0 IMAM~* PW K& 6620
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THE WITNESS: Yes.

Q. Are you familiar with an entity by the

name of Birdview Satellite Communications,

Incorporated?

A. Yes, I am.

Q. Were you ever employed there?

A. No, I wasn't.

Q. Can you tell me if any members of your

family have associated with Birdview?

A. Were at that time?

Q. Were associated with Birdview at any

time?

A. I know my father was. My brother Stan.

That's all in my family.

Q. Do you have a brother named Andy?

A. Yes, I do.

Q. And did he work for Birdview as well?

A. Not to my knowledge.

Q. And do you know a Gunilla Ross?

A. Yes.

Q. And to your knowledge, did she work at

Birdview as well?

A. I know she did in Chanute as a

receptionist. Other than that, I do not know.

MR. BLESSINGTON: I'm going to ask

EGI M PHOFESSIOI E Pt"1L
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1 the reporter to mark this as Ross Exhibit 1.

2 MS. BEARD: Dumovich.

3 MR. BLESSXNGTON: Yes, Dumovich,

41 sorry.

5 (Whereupon, Dumovich Deposition

6 Exhibit 1 was marked by the reporter for

7 identification.)

8 Q. Nov, Mrs. Dumovich, I have given you a

9 copy of this. And let me know when you are ready

10 to talk about it.

11 A. I'm ready. I don't know what it is.
12 Q. All right, it is a one page document and

13 it's the copy of a check request form. Can you

14 describe it further for me, please?

15 A. It says, to Ronda Ross, reason for

16 request, advance, amount $1,000, account coding

17 170-02, parenthesis, Bud.

18 Q. And it indicates, I believe, underneath
19 approved by, wiich is printed on there, I believe

20 that is D.K.H. It's very difficult to see but --

21 And it indicates that the date needed was 3-15-84
22 and was indeed paid on 3-15-84. You have told me

23 you have never seen this before?

24 A. No, I haven't.

25 Q. Do you have any idea what this

P6EPMS
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represents?

A. No, I don't.

Q. Did you ever receive any funds from the

Birdview Satellite Communications, Incorporated?

A. No, I did not. I had stock in Birdviev.

I don't know if that's considered funds.

Q. But you don't recall -- you don't recall

that in March of '84 that you received any money

from Birdview?

A.. No, I don't recall ever receiving any

money from Birdviev.

Q. I do want to state for the record that

the check request is a check request form that was

used by Birdview.

A. Okay.

Q. Did your father ever give you money from

time to time?

A. He supported me through college from the

day I decided ta go, which was, I believe, the

fall of '82.

Q. Were you in college at the time that

this check request was made out?

A. Yes, I was. I was in college until the

spring of, I believe, '85.

Q. So in March of 1984, is it possible that
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you received a thousand dollars from your father?

A. I received a monthly amount each month.

Q. Do you recall what that was?

A. As I recall, it would have been more

than a thousand dollars. He supported -- he paid

for everything. If I would go to college, I did

not work. He paid rent, tuition, everything, car

payment. And I -- to my best knowledge, it was

always more than a thousand dollars a month.

Q. And he would send you a check for

whatever amount it was and then you would pay your

various bills and tuitions and etcetera?

A. Right, right.

Q. Where did you go to school again now?

A. University of Kansas in Lawrence.

Q. But what you are telling me is this is a

mystery to you, this thousand dollar payment?

A. Very much so.

Q. You can't recall it at all?

A. I have no knowledge of ever receiving a

dime from Birdview. I had opportunities to work

there and so forth. And it was just something

that I chose not to work with my family. But no,

I do not recall this.

Q. Have you ever been active in politics?

FF, S A SMTSM" T E S. M
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9, A. Yes, vhen I vas in real estate. I sold

2 real estate for two and a halt years, the years

3 being -- I believe I started the end of '86
4 through '87 and until the last quarter of '88, I

5 believe.

6 And I was a member of an organization
7 headed by Beverly Owens through real estate. I
8 believe it was called -- I don't know, APAC sticks

9 in my mind. But I think that's a whole different
10 organization. I have that at home. But I paid

11 monthly dues and was a member of that

12 organization.

13 Q. And this woman you are referring to,

14 Beverly Oven?

15 A. Yes, Mrs. Dave Oven.

16 Q. Mrs. Dave Oven. And can you tell me who

17 Dave Oven is?
18 A. All I know of Dave is that it was

19 something 1.or Bob Dole. I cannot think of his

20 correct title. I do know that he helped vith Bob
21 Dole's campaign.

22 Q. And do you know Dave Oven?

23 A. I have met him on occasion. But
24 personally, we were not close friends, no.

25 Q. How often would you see him?

PAPSQPKL PQR1R
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1 A. Three, four times a year.

2 Q. And in what circumstances?

3 A. Generally just running into him.

4 Selling real estate, they have -- his father has a
5 real estate office and from time to time I would

6 see them or talk to them about real estate. I
7 have met him with my father before.

8 Q. And when you are talking about real
9 estate, the time frame is '86, '87 pretty much?

10 A. And '88, yeah.

11 Q. So it's past the time of what we are

12 really dealing with here?
13 A. Right, this was something that I wanted
14 to be in at a later date.
15 Q. And so you were involved with some real

16 estate group?

17 A. Uh-huh.

18 Q. Headed by Beverly Owen?

ON 19 A. Right.

20 Q. That was involved in some fashion with

21 politics?

22 A. Right, correct.

23 Q. In what way?

24 A. Mostly dealing with real estate in
25 itself and the different advantages of being in

*r
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1 the politics to your advantage in real estate.

2 It was not a required -- we were not required to
3 belong to this political organization, but it was

4 something that being involved in, knowing how my

5 family feels strong about politics, it was

6 something that I wanted to learn more about.

7 Q. You mentioned about your family feeling

strongly about politics?

9 A. Ma-ham.

10 Q. What was the relationship between yourLn
11 father, Bud Ross, and David Owen?

12 A. I do not know. I know they worked
13 together from time to time but in what way, I do

14 not know.

15 Q Well, prior to 1986, 87 when you got

16 into the real estate area, had you seen David Owen
7 from time to time?

18 A. I don't know. I can't remember when I
19 met him. I may have met him but not where I would
20 know who he was if I had seen him out. If I had
21 seen him out in public I don't know that I would

22 have known him. I think I may have met him once

23 or twice at this time.

24 Q. And where do you think you might have

25 met him, at your father's house?

UAMNM _ _ _ _ _ _
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1 A. Possibly. I really don't know. I do

2 not know where I net Dave.

3 Q. Did you speak to Dave Owen after

4 receiving this subpoena?

5 A. No, I have not.

6 Q. Well, prior to getting involved in this
7 real estate group, had you been active in

8 politics?

9 A. Only what might have been at school,

10 political types of elections and so forth at

11 school.

0 12 Q. You mean in college?

13 A. Yes.

14 Q. Student council, that type of thing?

15 A. I was not directly involved with them
16 but I did personally keep up with what was going

17 on.

L) 18 Q. Have you ever been involved in a

19 political campaign aside from a student election?

20 A. No.

21 Q. And had you ever contributed money to

22 any political candidate?

23 A. Not political. I have never felt strong

24 about anyone campaigning before Bob Dole. And I
25 have made many contributions to other types of

DPROPMLO4AL REPORTE



1 charities and so forth, but not political. That's

2 just something that being in school developed more

3 of that.

4 Q. Well, you spoke about the Dole

5 contribution, I guess that's why we are here.

6 A. Uh-huh.

7 MR. BLESSINGTON: Let me have this
8 marked as Dumovich Exhibit 2, please.

9 (Whereupon, Dumovich Deposition

10 Exhibit 2 was marked by the reporter for

11 identification.)

12 Q. Nov, giving you a copy of this,
13 Mrs. Dumovich, it's three pages. Take a look at

.14 it and let me know if you have any questions about

15 it and when you are ready to talk about it.

16 A. Okay, I*m ready.

17 Q. As you can see, it's a three page

18 document. It's selected pages from a report filed

19 by the Dole for Senate Committee, Incorporated.

20 And it covers the period January 1, 1984 through

21 December the 31st, 1984. I'm sorry, July, I

22 misspoke. July 1st, 1984 through December 31st,
23 1984. And the first page is a summary page, as

24 you can probably see.

25 A. Yes.

Cmmf _ _ _ _ _ _

PtL APEat4 Pm



*: V 29

* 1 Q. The second page breaks it down a little

2 bit more. And the third page is what we are

3 really interested in. And if you take a look at

4 the second entry on the page and tell me what that

5 says?

6 A. miss Ronda Ross, 1642 Northwood,

7 Lawrence, Kansas, 66044. Receipt for primary,

8 information requested, aggregate $1,000, 7-23-84,

9 amount $1,000.

10 Q. What that generally means is Ronda Ross

11 contributed a thousand dollars on or about the

12 23rd of July, 1984. The information requested is

13 employer occupation.

14 A. Km-hmm.

15 Q. They indicated that it wasn't, they

16 didn't have the information. This is filed by the

17 Dole for Senate Committee. Political committees

18 are required to file these reports with our

19 office. Would that Ronda Ross be you?

20 A. Yes.

21 Q. And that was your address in Lawrence,

22 Kansas at the time?

23 A. Yes.

24 Q. Can you tell me a little bit about the

25 circumstances of this contribution?

M0O4~ 0IIOVVAH PAK Kt 6620
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9 A. I knew my dad vas supporting Dole and

2 how strong he felt about it. And I chose to make

3 the donation.

4 Q. Well, how did you realize how strongly

5 your father felt about it?

6 A. He has talked about it. We have talked

7 about it. My father and I have talked about Bob

8 Dole and how he would like-to see him run, you

9 know, being in the positions and that he was

10 running for. And we talked -- it vasn't something

11 I just did. I mean, I knew what I was doing.

12 Q. Do you know when Bob Dole's re-election

13 campaign was?

14 A. No, I do not.

15 Q. He was re-elected in 1986 but you were

16 concerned about his election back in 1984?

17 A. If that's the time that I spoke Vith my

18 dad about it and, you know, he talked about that

19 the money would be needed and if I wanted to make

20 that donation, yes.

21 Q. Well, at the time, your father was

22 supporting you, is that correct?

23 A. Right.

24 Q. You were still in school in Lawrence,

25 Kansas?

&30 b OVERLAND PARK KS. 6
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W 2:

A. Right.

Q. And he was paying for everything is I

think what you indicated earlier?

A. Correct.

Q. Did you have your own source of income

beyond what your father gave you?

A. I don't know if I had my stock at that

time or not. That would be my only other income

at that time. I had some money from a prior job

that I had had before I moved to college.

Q. That you had saved up?

A. Yes.

Q. How much was that?

A. I have no idea.

Q. Can you approximate, would it be $1,000,

$2,000?

A. Close to $2,500 maybe.

Q. Close to $2,500. Do you recall dipping

into that money to make this payment?

A. It was all in my checking account. I

don't know how it could be -- I suppose I can look

at it that I dipped into that money and made this

donation. All my money was in my checking

account. My father gave me the money. He did not

care what I did with it on a monthly basis.
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Q. Did he give you a fixed amount every

month?

A.

Q.

No.

How would he determine how much to give

you?

A. It would depend if I wanted to take a

special class over here in Kansas City and it was

900 and some dollars. So I would tell him of that

and he would give me the extra money for that.

Each month varied, always enough to cover all my

expenses.

Q. Now, prior to this time, you had never

contributed any money to a political candidate, is

that correct?

A. I don't know. I would have to ask the

bank to pull all my checks. I don't know that

that's true. I may have donated -- I have

never -- it has been so long ago, it doesn't stick

in my mind. This didn't stick in my mind.

Q. Well, you were a student at the time?

A. Right.

Q. And your father was supporting you. I

mean, it seems to me that a thousand dollars is a

fairly large sum of money?

A. Except for he was giving me so much

P0 SONM & 0vEMAM PARK, KS 6204
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9 1 money, more than my friends were working and
2 not getting any help. I mean, he was giving me so
3 much money at that time that it wasn't a large sun

4 to me.

5 Q. Well, do you recall when your father
6 first discussed that you ought to contribute some

7 money to the Dole for Senate campaign?

8 A. The exact date, no, but I know we talked
9 about it on several different occasions. But I do

10 not know the exact date.

11 Q. Do you know the approximate date?
12 A. I have no idea. I don't even -- this

13 date here, July 23rd, 1984, I can't relate
14 anything to that. I don't even -- that has been

15 so long ago to me. I know I was in college and

16 that's all I can relate to that.

17 Q. Do you think that, assuming that this is

Lr 18 the date that you actually made the contribution,
19 that your father talked to you about it within a

20 couple of weeks prior to your making the

211 contribution? In other words, we are assuming the

22 accuracy of the information that's presented.

23 A. Okay.

24 Q. Would it have been sometime in July that

25 he spoke to you or perhaps June?

. , .&. Om mO m.M
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9 1 A. Perhaps earlier. I didn't see him.

2 We didn't -- I was probably seeing him once a

3 month at that time. And when I would see him, you

4 know, we would talk about it or we may have talked

5 about it on the phone. But time span, I have no

6 idea.

7 Q. Who initiated the discussion about it?

8 A. If I did, I don't know positively if I
9 did, but I have always been fascinated with

10 Elizabeth, Elizabeth Dole. And I have initiated

11 many conversations with him regarding her and

12 where they may go, whether it be as a couple or

13 separate.

14 Q. If you initiated it, is it likely that

15 you initiated the discussion?

16 A. I don't know. That's been so long ago.

17 I can't even think how the discussion went, that

18 it has to do with this.

19 Q. Do you recall if your -- do you recall

20 if your father urged you to make a contribution to

21 Dole?

22 A. He suggested that it would help with the

23 Doles and that was something that I felt strong

24 for.

25 Q. Did he suggest that it would help the

SOkm 0*MAD PAW. KS
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satellite industry if you made a contribution?

A. No.

Q. You don't recall ever having any
discussions about the health of the satellite

industry during this period of time?

A. No. I very seldom spoke to my father
about Birdview. It was something that was, how do
I want to say, Greek. It didn't interest me. I
knew nothing about satellites or how they worked.
I was happy that they had -- my father had his own
business. But as far as the satellite industry

and Dole, no.

Q. So you say you don't remember very much
about this thousand dollars contribution but it's

likely that it's the only contribution of this

magnitude that you have ever made, is that

correct?

A. Could you repeat that?

Q. I probably didn't make myself clear.
You can't remember very much about this

contribution, is what you are telling me?

A. Right.

Q. And yet you are not sure whether you
ever made another contribution at all and

certainly you have never made a contribution of a

.4~)
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1 thousand dollars to anybody else, have you?

2 A. I have made a $500 donation but not a

3 thousand.

4 Q. $500 to?

5 A. It's a charity in Lawrence. I would

6 have to look. I cannot remember the name. It has

7 the word house in it. That's all I can --

8 Q. What type of charity?

9 A. The needy.

10 Q. Not the politically needy, the real

11 needy?

12 A. No, right. But as far as other

13 donations, I'm not saying that I have not made

14 any. I may, it's very likely that I may have but

15 they don't stick in my mind.

16 Q. I'm more interested in political

17 contributions as opposed to, you know,

n 18 contributions to some charitable cause.

19 A. Right. I do not know that I havs not

20 made political contributions. I do know, like I

21 said, when I was in real estate, I made a monthly

22 contribution to that political organization.

23 Q. That was some type of political action

24 committee of some sort?

25 A. Right, right.
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Q. But again, that was subsequent to your

being a student and you had already got into

professional situation at that point?

A. Right.

Q. How did you decide upon a thousand

dollars?

A. I wanted to make a substantial donation.

And that wasn't an enormous amount of money to me

but yet I felt that it would be a very good

donation.

Q. Why vasn't that an enormous amount of

money, because your father was supporting you so

lavishly?

A. Possibly that and money has never meant

that much to me. If it was there, great. Spend

it. If it wasn't, no big deal. Money has just

kind of been -- it was there and it was mine and I

spent it.

Q. But again, the money came to you at this

time in your life anyway by your father?

A. Correct.

Q. Is it possible that your father

suggested that you make a contribution to the Dole

campaign and you discusaed it and you said, "Sure,

but how am I going to pay for it?" And he said,

P0.60K dS ~O MOVRM. KS. 604
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"Don't worry about it, I'll send the money to you

as I always do." Is that possible?

A. No, we didn't talk about it on those

terms. It was --

Q. Well, was it understood?

A. No, it wasn't a concern.

Q. You know, what I'm trying to get at,
Mrs. Dumovich, if you didn't have any source of

income at that time other than your father, why

wouldn't a thousand dollars be of concern?

A. If he told me -- if he called and said

your account is broke, I'm broke, it's all over, I

would not have been concerned. No more school, no

more -- it just was not a concern of mine.

Q. Right. Okay, no more school and no

political contributions of a thousand dollars

anymore, is that correct?

A. He could not tell me that. If I went

out and worked and wanted to do that then I would.

Q. No, what I'm suggesting to you is that

if he stopped giving you money you said you would

no longer be able to go to school. Well, you also

would no longer, presumably, be able to make a

thousand dollar political contribution to somebody

until and unless you got a job and probably a

a &ASSSrn q ,
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9 pretty good job?

2 A. Correct, which I vould have done.

3 Q. But you don't recall discussing how you
4 would pay for this with your father?

5 A. For the donation?

6 Q. That's right.

7 A. No.

8Q But your father was your only source of

9 income at that time?

11 in my checking before or--

12 Q. I'm talking about source of income.
13 A. On a monthly basis, my dad was. I don't
14 know, the stock I had, I had a large sum of stock.
15 And I don't know at that time whether I had the

16 cash or the stock or had the stock in an

17 investment. I don't know on that year whether I
18 even had the stock. I'm not sure. But I have had

19 that. rt has been several years ago, I know.

20 Q. Now, I indicated earlier that, you know,

21 we had subpoenaed certain records associated with
22 this contribution including bank records?

23 A. Nm-hmm.

24 Q. And you did agree that you would take a

25 look for these things and see if you can get us

II lip P pRo ML RPORIMu
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1! some records. So we would really like to see all

2 !  your bank records from, well, let's say, June,

3 July of 1984.

4 A. Okay.

5 Q. You know, we would like to see money

6 coming into your account and the money going out

7 of your account.

8 A. Okay.

Q. I think that would help us go forward.

10 A. Is that something the bank will give you

11 upon request?

12 Q. I believe so. Let us know if you have

13 any problem with that.

14 A. Okay.

15 Q. Can you just let us xnow for the record

16 what the name of the bank was?

17 A. Anchor Savings and Loan.

18 Q. Anchor?

19 A. And I have been with them probably seven

20 or eight years.

21j Q. Oh, you are still with them?

22 A. Mm-hmm.

23 Q. And they are located where?

24 A. They were in Lawrence when I was in

25 Lawrence. And they are here when I'm here. They

FeSWlERED P~OWISSIOW~A REPORERS
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are all over. I believe there is seven different

branches. Their main office, I'm not positive

where it's at.

Q. Okay. Do you recall, in making this

contribution, how you got the contribution to the

Dole for Senate campaign, did you give it to

someone?

A. Probably gave it to my father. I knew

that he would know where to take it or where it

should go.

Q. Now, I know you have testified that you

didn't talk about Birdview very much with your

father?

A. Right.

Q. But did he indicate to you during this

time or at any other time that there were a number

of employees at Birdviev who were also making

contributions to the Dole campaign?

A. No.

Q. Do you know a Roger Mason?

A. Yes, very well.

Q. And can you tell me who he is?

A. A friend of my father's. I know he

worked for Birdview and he may have worked with my

father in other businesses. I know they are long

P 0 I 4 * W LR P R( . IF dU 3 0
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1 time friends, many years.

2 Q. So you have known Kr. Mason for a long

3 time?

4 A. Right.

5 Q. And did you ever discuss politics with

6 Mr. Mason?

7 A. No.

8 Q. Did you ever discuss whether or not

9 Mr. Mason made a contribution to the Dole for

10 Senate campaign?

11 A. No.

12 Q. Are you aware that on the same date that
13 you were reported to have made a thousand dollar
14 contribution to the Dole for Senate Committee,

15 that three other or three Birdview employees and

16 their wives also made contributions of a thousand

17 dollars each?

18 A. I read this in what you mailed to me.

19 Q. Well, Dale Galemure and his wife Cynthia

20 Galemore. Steven Small and his wife Joyce Small

21 and Dave Hamilton and his wife Martha Hamilton.

22 Do you know any of these people?
23 A. I have seen Steve and Dave maybe twice

2t but no, I do not personally know any of them. I

25 have just seen them in Birdview. I have met them.

30O am1 M i~AW PP M. GMD
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9I Q. You would agree that it's at least a

2~ coincidence that theme people all made thousand

dollar contributions apparently on the same day as

you did. And you did recall giving a check to

5 your father?

6 A. I don't --

7 Q. Do you think it's just a coincidence?

8 A. X suppose I do. I don't know anything

9 about these people. I never thought about it.

10 Q. Well, these people, all the men that I

11 indicated anyway, worked for Birdview. Two of

12 them were vice presidents working for your father.

13 A. I was not aware of that. I did not know

14 what they did at Birdview.

15 Q. Now, your brother Stan Ross also worked

16 for Birdview and he and his then fiance also made

17 contributions of a thousand dollars each to the

18 Dole for Senate campaign. That was some months

19 earlier than this. Did you ever discuss that with

20 Stan?

21 A. No, I haven't.

22 Q. Either before or after receiving the

23 subpoena?

24 A. No.

25 Q. Do you talk to Stan very much?

RG1AWD PROFE8SOMW RPORMNA
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1 A. About once a month.

2 Q. And yet this whole Commission

3 investigation never came up?

4 A. No.

5 Q. Well, I think I'm going to close up at
6 this point. Just one final point. Did you ever

7 discuss political contributions that your father

8 might have made with your father?
9 A. Not in amounts. We have talked about

10 people he supported and why. And I would ask his

11 why he felt strong about a candidate to help me

12 lean towards or against different people.
13 Q. Obviously, you mentioned Dole earlier.

14 But anybody else that you recall?

15 A. Even Reagan. I had a chance to go to

16 the inauguration and make my contribution and so

17 forth of that. And it was Just something that I
18 wanted my father's opinion on. And he was all for

19 it. It turned out I didn't go, but that's an

20 example.

21 I mean, we do talk about politics from

22 time to time and different politicians. But as

23 far as what contributions he makes, I don't feel

24 it's any of my business. I don't really ask about

25 how much he donates or why or to who.
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1W I  Q. Did you ever ask if Birdview had made
2 contributions to any candidate?

3 A. No.

4 Q. You never discussed Birdview's making

S contributions?

6 A. Not I wasn't aware that a company could
7 make a contribution.

8 Q. Well, it is illegal.

A. That's probably why I wasn't aware of

10 it*

11 Q. Doesn't mean it isn't done sometimes.

12 As I indicated, I'm going to be closing up now.

13 You have the right to read and sign the deposition

14 transcript when it comes up. You can do that or

15 you can waive that right. It doesnot really make
16 much difference to us. Would you like to take a

17 look at it and sign it?

18 A. Yes.

19 Q. I'm going to continue the deposition,

20 which means that if I need to speak to you again,

21 I'll be able to. And perhaps with the bank
22 records that might be a useful thing. I'm not

23 sure whether we will call you back. But it is

24 over for today and whatever we do we'll certainly

25 try to accommodate your schedule.

AGoPPSSOIA~ OTES

PO~~QK4N~ft* QELNPRQgseM

ft 0100o 00"* MM. 1144=



*4G1EED PROPEMONAL REPORTERS

P 0. 0 451 OVERLAND PARK KS. GMD

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

tn

tv~)

to

J

w- w 34

A. It's flexible so that's okay.

Q. One final matter is I have a check for

you for mileage and vitness fees.

A. Okay, thank you.
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4 IThat prior to being examined, the witness was
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6 That said deposition was taken down by me in
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9 under my direction;

10 That the foregoing transcript is a true record
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I DAVID C. OWEN,

2 a witness, being first duly sworn, testified

3 under oath as follows:

4 EXAMINATION

5 BY MR. BLESSINGTON:

6 Q. Could you please state your name for

7 the record.

8 A. David C. Owen.

9 Q. Now, this deposition is being taken

10 pursuant to a subpoena issued by the Federal

11 Election Commission in connection with an

12 investigation conducted under Section 437G of

13 Title 1I of the United States Code. We have

14 designated this as Matter Under Review 2582.

15 You are the respondent in this matter, and I'll

16 be asking questions designed to elicit

17 information regarding your involvement and

Lr 18 possible violations of the Federal Election

19 Campaign Act. I'll also be asking you for

20 information concerning violations by others.

21 Now, you have a right to counsel, and

22 I note that one is present.

23 MR. BLESSINGTON: Could you

24 identify yourself for the record?

25 MR. BEHM: Yeah. Douglas Behm,



j,7

1I--IM of the law firm of Morrison, Hecker,

2 Curtis, Kuder & Parrish, Kansas City, Missouri.

3 Q. (By Mr. Blessington) Now, before 1

4 begin questioning, led like to review a few

5 items concerning the deposition. Have you ever

6 iad your deposition taken before?

7 A. Yes, I have.

a Q. You probably are somewhat familiar

9 with what's going to happen. I'm going to be

10 asking questions. The court reporter will take

11 down everything that's said and will produce a

12 transcript. For the clarity of the record,

13 please remember to give verbal responses to

14 questions rather than merely nodding or shaking

15 your head.

16 A. Okay.

17 Q. If you need a break, tell me. If you

18 don't understand a question or don't hear me

O,19 completely, let me know. If during the course

20 of the deposition you realize you gave an

21 incomplete or incorrect answer to a previous

22 question, tell me so that I can give you an

23 opportunity to clarify or amplify the record.

24 Please remember you're under oath, and you

Am25 should take treat this proceeding as if you were

4 -
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I in a court of law, which should be easy since we

2 are in a court.

3 Can you give me your home address?

4 MR. BEHM: Before we get into

5 this, just let me get on the record a couple of

6 things. What are the confidentiality provisions

7 of this proceeding?

a MR. BLESSINGTON: Well, according

9 to the statute, all proceedings involving a

10 commission investigation are to be considered

11 confidential. Now, a respondent can waive

12 confidentiality. The statute does not address

13 the situation where there are multiple

14 respondents and where the waiver by one

15 respondent would necessarily provide information

16 regarding others. So there's some -- at least

17 some ambiguity as to the extent to which a

18 respondent in a multirespondent matter can make

19 public the investigation.

20 MR. BEHM: I presume from that,

21 then, this is a multirespondent matter?

22 MR. BLESSINGTON: Yes.

23 MR. BEHM: Well, Mr. Owen does

24 not at least at this time waive confidentiality.

25 MR. BLESSINGTON: That's fine.
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MR. BBHM: Does not.

MR. BLESSINGTONs Okay. We have

to have something very specific on the record

before the commission will acknowledge a waiver.

MR. BEHM: Okay. That's fine.

And I presume that your procedures would require

consultation with us or at least notification of

us before any sort of confidentiality was

breached by the commission.

MR. BLESSINGTON: The commission

is very serious about the confidentiality

provisions; and as a practical matter, if

there's a multirespondent investigation, which

of course many of our investigations are, if

there's one portion of that investigation still

open, the commission, as a general rule, does

not release any part of the record until all

respondents' cases are resolved.

MR. BEHM: Is there -- and this

is more for my education. Is there a

possibility that this deposition will become

public?

MR. BLESSINGTON: There's a very

strong likelihood that it will, but not for

quite some time. Not until the commission



1 closes its file on the matter. Now, there are

2 possibilities where somebody could file under

3 the Freedom of Information Act, and in -- and

4 make a case that somehow we should release a

5 portion of the file. The commission will not do

6 that sua sponte. It would only do that in

7 response to an FOIA request.

a MR. BEHM: That is before the

9 completion of the investigation?

10 MR. BLESSINGTON: Yes. But once

11 the investigation is complete, we are required

12 to put matters on the public record, although

13 there are certain privacy exemptions.

14 MR. BEHM: That's fine.

15 A. Are you going to tell me what the

16 point of all this is and who instigated it?

17 Q. (By Mr. Blessington) Well, I think

18 that you probably will be able to conclude from

01 19 the questions what we're getting at. I'm

20 attempting at this point simply to get

21 information that you might have regarding

22 various violations, and I think if you'll listen

23 to my questions you'll find out what the

24 violations are. You're also probably aware --

25 I'm sure you're aware of the newspaper articles
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about a year ago.

A. So this has all started because of a

newspaper reporter. I guess that's what my

question is. Somebody wrote a story, so that's

why we're --

Q. Well, I -- I can't reveal precisely

how the commission came to begin its

investigation, but the investigation began after

the newspaper article was written.

MR. BEHM: Okay. Well, we just

wanted to state on the record what we stated,

you and I and Ms. Beard have stated in our

conversations. Mr. Owen is here to cooperate

with and assist the commission in any way he

can.

MR. BLESSINOTON: We appreciate

that.

MR. BEHM: Let's go ahead.

Q. (By Mr. Blessington) Could you please

state your home address.

A. Rural route number five, Olathe,

Kansas.

Q.

A.

Q.

And your telephone number

Now, Mr. Owen, are you currently
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employed?

A.

QO

A.

Q.

A.

Q.

A.

Q.

Yes.

And where is that?

Overland Park, Kansas.

And what business?

I work for Stephens Holding Company.

And what type of business is that?

It's investment banking.

I see. And what's your position

there?

A. I'm just a representative of Stephens

Holding Company.

Q. And what do you do in that capacity?

A. I work with corporations who want to

buy or sell their companies. It's kind of -- a

more apt description would be mergers and

acquisitions, I suppose.

Q. I see. And what is your work address?

A. 11827 West 112th Street, Suite 102,

Overland Park, Kansas 66210.

Q. And can you tell me your phone

number.

A.

Q. Ibiw, in pre ring for today's

deposition, did you talk to anyone other than
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your attorney?

A. No.

Q. Have you discussed with anyone that

you are being investigated by the commission?

A. Yes, I have.

Q. Can you tell me who you last spoke to?

A. My wife.

Q. Is that all?

A. As far as I recall.

Q. Have you reviewed any materials for

today's deposition?

A. Yes, I have.

Q. And can you tell me what they were?

A. The information that you sent.

Q. I see. Now, Mr. Owen, you are a

college graduate, aren't you?

A. Yes, I am.

Q. And what was your degree in?

A. Economics.

Q. Is that your highest level of

education?

A. Yes.

MR. BLESSIN(*ON: I'm going to

ask the reporter to mark this as Owen Exhibit

25
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1 (Whereupon, Owen Deposition

2 Exhibit 1 was marked by the reporter for

3 identification.)

4 MR. BEHM: Are you going to have

5 a copy for him and me, too?

6 MR. BLESSINGTON: Yes.

7 MR. BEHM: Okay.

8Q. (By Mr. Blessington) Now, if you just

9 want to thumb through that and let me know when

10 you've read it.

11 A. Okay.

12 Q. Now, that's a 10-page packet of

13 material. Some of the pages are the same. We

14 are producing it here the way we received it.

15 Does it look familiar to you?

16 A. Yes, it does.

17 Q. And the picture of that gentleman on

18 the first page is?

19 A. I think I know him.

20 Q. All right. That is yourself?

21 A. That's me.

22 Q. And can you tell me a little bit about

23 this document?

24 A. It looks like information that we used

25 when I ran for governor in 1982. We sent out an
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announc@eent package when I announced 
for

governor.

Q. So this was produced in what, roughly

1980 or '81 or something?

A. '81, it would appear. '80, '81.

Q. Okay. And the first page begins with

your biography. It's a resume fashion. Shows

quite an impressive business career 
and honors

and awards; and if we go to the second page of

that, I'd like to go down to the section called

political activities.

A. Okay.

Q. And I note that from 1968 to 1972 you

were Kansas state senator, and from '72 to '74

you were lieutenant governor of Kansas, and in

1974 you indicate that you were state campaign

chairman for the Bob Dole for U. S. Senate

campaign. Can you tell me a little bit about

what you did in that campaign?

A. I was the state campaign chairman and

really kind of supervised the campaign

activities.

Q. Would that have involved fund raising?

A. Yes.

Q. Policy kinds of issues as well?
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A. Yes.

Q. Okay. And you administered the staff?

A. Yes, I did. The reason I hesitate

there, they had a -- toward the first part of

that campaign, there was a full-time campaign

director, and I did very little except just

provide a little oversight; but toward the end

of that campaign, I actually took it over and

ran the whole thing.

Q. Now, had you known Bob Dole prior to

this time?

A. Yes.

Q. And in what capacity?

A. Through politics. He, of course,

was -- I met him when he first ran for the

United States Senate in 1968.

Q. I see. And you had just been

political allies since that point?

A. Yes.

Q. All right. Now, moving up the --

moving up the column, we have 1975-76 you were

chairman of the Plain States Region for

President Ford Committee. Can you tell me a

little bit about what you did in that campaign?

A. That was the activity prior to the
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1 national convention, and I had seven midwestern

2 states to organize for Ford leading up to the

3 convention in Kansas City.

4 Q. So you were involved in his primary

5 campaigns in those states?

6 A. Yes.

7 Q. Because he did have a race within the

8 party, did he not?

9 A. Yes.

10 Q. And again, were you involved in fund

11 raising there?

12 A. No.

13 Q. No? What type of activity again was

14 i t?

o15 A. That was more organizational in

16 nature. It was going into like Iowa, forI
17 example, and organizing the caucuses and that

18 sort of thing.

19 Q. I see.

20 A. It was more on the volunteer side.

21 Q. Now, in 1976 it indicates that you

22 were a delegate to the Republican National

23 Convention. How did you become a delegate?

24 A. Because I had supported President

25 Ford, and our committee in Kansas was successful



1 at the state convention, and we won a majority

2 of the delegates to the convention.

3 Q. I see. Now, again in 1976 it

4 indicates you were national chairman of the Bob

5 Dole vice presidential campaign. Can you tell

6 me what your duties entailed there?

7 A. I supervised Bob Dole's campaign when

8 Ford picked him in Kansas City to be his running

9 mate. I became the coordinator for the vice

10 presidential part of the campaign.

LO)
11 Q. So were you responsible for scheduling

0.12 the candidate's appearances and that type of

M13 thing?

*14 A. Yes.

15 Q. There was no fund raising involved

16 there?

17 A. No. That was -- there was no

If)18 fund-raising activity in that. It was more just

19 supervision of the campaign strategy and the

20 mechanics of the candidate's appearances.

21 Q. I see. Now, in 1978 the biography

22 indicates that you were state co-chairman of the

23 Kassebaum for U. S. Senate campaign. What were

24 your duties as co-chairman?

25 A. I joined that campaign after the
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primary and really just used my contacts from my

past activities personally and with Bob Dole's

campaign to get behind Kassebaum in a general

election and just bring some additional support

that she did not have at that point.

Q. And you apparently were successful in

that effort?

A. She won.

Q. And in 1980, you were state chairman

for the 1980 Dole for Senate Committee, and is

this more of the same really that you had

described before?

A. More of the same. I was in charge of

his campaign for reelection to the Senate and

organized the whole campaign.

Q. I see. Now, you were involved in fund

raising in this --

A. Yes.

Q. -- position?

Now, given the fact that you were

familiar with fund raising, you were responsible

for various fund raising activities, were you

familiar at all with federal election law?

A. Yes.

Q. Okay. Now, I know you're not a



1 lawyer. I'm just asking you some basic

2 questions.

3 A. Right.

4 Q. Are you aware that there are

5 limitations on amounts that an individual or

6 political committee can make to a candidate?

7 A. Yes.

8 Q. And are you aware of prohibitions?

9 A. Yes.

10 Q. For instance, you're aware of

11 corporate prohibition?

12 A. Yes, I am.

13 MR. BEHM: Counsel, just for

14 clarification, could we make sure that he was

15 aware of that during the relevant time periods?

16 I don't think your question is clear on when he

17 learned these things, although I'm sure he knew

tn 18 them back then. Let's make it clear on the

19 record.

20 Q. (By Mr. Blessington) Fine. How long

21 have you known that the federal election law has

22 limitation requirements on individuals and

23 political committees involved in the federal

24 campaign activity and that there were

25 prohibitions on corporate and union activity?
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1A. I have known that for some time, and

2 Iom not certain that I can say I'm aware of all

3 the -- all the changes that took place, but I

4 certainly was aware that there were limitations.

5 Q. So would you be aware, for instance,

6 if somebody handed you several checks and one

7 was from a corporation, you'd think to turn that

8 check back?

9 A. Absolutely.

10 Q. I see. And did you do that at all

CO11 during these periods of time that we have

12 discussed?

13 MR. BERM: Do what?

14 Q. (By Mr. Blessington) Receive checks

15 presumably from corporations and then returned

16 them to the contributor?

17 A. I really don't -- I really don't

tni1 recall whether I did or I didn't.

19 Q. But it would have been not a rare

20 occurrence if something like that did happen?

21 A. No. I would think that on occasion we

22 would receive checks from people who had been

23 solicited, and they would send a corporate

24 check, and it would be returned.

Ak25 Q. I see. Thank you.
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MR. BLESSINOTON: I'm going to

ask the reporter to mark this as Owen Exhibit 2.

(Nhereupon, Owen Deposition

Exhibit 2 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Now, if you

would just take a look at that, Mr. Owen, and

let me know when you're ready.

A. Okay.

Q. Now, in the previous exhibit, the

biography indicated that you also had been a

member of the Republican Senatorial Trust. In

this exhibit, the first page is a copy of what

appears to be on J. C. Nichols Company

stationery. It has the date of March 14th,

1978, and the heading "Republican Senatorial

Trust". And if you're following me, in the

corner there's a group number one. The first

name under that is David Owen, spokesman. Can

you tell me what this is all about?

A. As I recall, Howard Wilkens from

Wichita had been asked by the Republican

Senatorial Campaign Committee to be involved

with the formation of this auxiliary group

called Senatorial Trust, and he came to
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1 Kansas City with someone -- with a senator,, I

2 think. It may have been Bob Packwood, but I

3 don't remember. And they solicited several of

4 us on this list to get involved in the

5 Senatorial Trust, and the object was to be able

6 to make make a difference in the Senate

7 campaigns, raise -- as I recall, they were

8 trying to get $2 million, $2 million raised in

9 the Senatorial Trust so they could make an

10 impact on the Senate races.

011 Q. Did you agree to head up some kind of
0)

C)12 a group trying to get other people to contribute

0713 to this organization?

CA14 A. Yes, I did.

15 Q. And what were the requirements for
PO)

16 membership in the trust, if you recall?

17 A. That's an interesting question because

tfO 18 it got very flexible as they went along. When

0.19 they first started, they just couldn't wait to

20 have our help; and we could put groups together

21 where people would contribute different amounts

22 of money, and one person would be the spokesman,

23 which, when I look back, kind of jogs my memory

24 that's the way this came along. But it was very

At25 much like all political activities. Your
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1 pedigree wasn't nearly as important as your

2 ability to write a check; and then as the Senate

3 Trust became more successful, as I look at this

4 memo from Packwood --

5 Q. That would be on page two?

6 A. Yeah. They finally decided they had a

7 winner on their hands so they started to put

8 heat on people to up the ante and write bigger

9 checks. So the rules for membership changed as

10 the thing became more successful.

11 Q. I see. But do you recall that it was

12 around 1978 that this Republican Senatorial

13 Trust began?

14 A. I frankly don't remember. But just

15 looking at the names on the list and recalling

16 when that all started, I assume that's probably

(_ 17 about the time it started, because the first

LO 18 time I think they had any impact on an election

19 was the 1980 Senate races.

20 Q. I see. Now, on the second page here,

21 there's a copy of a memo from Senator Packwood

22 to Senator Dole; and it cc's, among other

23 people, Gracia Barker-Cross.

24 A. Uh-huh.

25 Q. Do you know Gracia Barker-Cross?



1 A. Yes, I do.

2 Q. And can you tell me how you know her?

3 A. I met her by being involved in the

4 Senatorial Trust.

5 Q. And does she work for the National

6 Republican Senatorial Committee?

7 A. She did at the time. I don't know who

8 she works for now.

9 Q. And what was her position there?

10 A. She was just a staff person who had

11 been put in charge of the Senatorial Trust
C,

12 activities.

13 Q. And over the years, had you dealt with

* 14 her a number of times?

15 A. Yes.

16 Q. And she would tell you what? How to

17 conform to the changing requirements of the

18 trust, that type of thing?

O1 19 A. Sometimes very reluctantly. I'm not

20 sure she always agreed with the change in the

21 rules; but, yes, she was a contact person, the

22 staff person.

23 Q. I see.

24 MR. BLESSINGTON: I'm going to

25 have the court reporter mark this as Owen
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1 Exhibit 3. It's one page.

2 (Whereupon, Owen Deposition

3 Exhibit 3 was marked by the reporter for

4 identification.)

5 Q. (By Mr. Blessington) Whenever you're

6 ready, Mr. Owen.

7 A. Yes, I'm ready.

8 Q. okay. It is a copy of a letter

9 written to Senator Bob Packwood by David C. Owen

10 on State Bank of Stanley stationery, and it's

11 dated April 14th, 1978. Could you describe it a

C)12 little beyond that?

"T13 A. It's self-explanatory. Apparently Bob

Ca14 Wagstaff sent me the -- his contribution to the

15 trust, and I forwarded it on to Bob Packwood.

16 That's really all I recall about it.

17 Q. So would Robert Wagstaff be a member

tJ'is1 of your group?

19 A. Yes.

20 Q. And would that frequently happen?

21 would you collect contributions and forward them

22 on?

23 A. Yes.

24 Q. Contributions from your group and

25 forward them onto the Republican Senatorial



1 Trust?

2 A. Yes, I would.

3 MR. BLESSINGTON: I'm going to

4 have the reporter mark this as Owen Exhibit 4.

5 (Whereupon, Owen Deposition

6 Exhibit 4 was marked by the reporter for

7 identification.)

8 Q. (By Mr. Blessington) It consists of

9 three pages. Let me know when you're ready.

10 A. Okay.

11 Q. Now, does the first page look familiar
C'

0 12 to you at all?

13 A. I really don't remember the note, but

14 it's addressed to me, and I'm sure it came to

15 me.

16 Q. Well, it's an unsigned copy of a

0 17 letter, but it was apparently sent to you on

18 December 4th, 1979, by John Heinz, Senator

19 Heinz, and it probably -- it seems to relate to

20 a letter that you had sent to him which is found

21 on the second page.

22 A. Correct.

23 Q. Now, you've indicated in this

24 November 19th, 1979, letter to Senator Heinz

25 that you were organizing Bob Dole's Senate
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1 campaign?

2 A. Yes.

3 Q. Can you tell me a little bit about the

4 background on that?

5 A. Dole was -- Dole was running for

6 president in 1980 and had asked me to organize

7 his Senate race because he wanted to keep his

8 options open as far as whether he was going to

9 continue in the presidential race or run for the

10 Senate. So I really put the whole campaign

11 together up until Dole opted out of the
C,

012 presidential race, meaning that I put the

-713 campaign organization together, recruited the

TiO 14 county chairmen. I began to raise money for

15 i Dole's Senate reelection and really just put a
fve)

qT16 campaign committee and organization together for

Q17 him so it would be ready in the event he decided

18 to get out of the presidential race and run for

19 Senate.

20 Q. Because at some time he had to make a

21 choice?

22 A. That's right.

23 Q. And at that point, November 19th,

24 1979, he was involved in running for president?

25 A. That's correct.
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1 . And was there some concern-at the

2 senatorial campaign headquarters about his

3 Senate campaign?

4 A. As I recall, you know, they would ask

5 me from time to time or I would get a call from

6 momeone just asking how is Bob Dole doing in

7 Kansas, and there was no great, I don't think,

8 alarm, but they stayed in touch with me about

9 it.

10 Q. I see. Now, you were not involved in

NO11 his presidential campaign, then?

C,
12 A. No. At this point not at any great

-X13 extent. I would stay in touch with people who

14 were working on the presidential campaign, but I

15 really didn't get directly involved in it until

16 1 guess the Iowa caucuses, which took place in

17 January of '80, I would think.

18Q. So you did spend some time in the

0%19 presidential campaign?

20 A. I spent some time on it. I might add

21 just from looking at it, the last page of this

22 particular set doesn't go with the rest of it.

23 Q. I was wondering about that myself. it

24 does appear to be a list of names of

Ak25 individuals, some of whom were in your group?
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A. Just glancing at it here, it would

appear to me that this last list are people who

were in my group in the Senatorial Trust, and it

is not the list that's referred to in this

letter of the campaign organization.

Q. I see.

MR. BEHM: I might also point

out, at least in my copy, press release copy,

you can see some of it in the margins of the

November 19th letter, but I don't know if you

intend for the press release to be there or not.

MR. BLESSINGTON: Well,

oftentimes we receive exhibits, and they're not

in wonderful shape.

MR. BEHM: Okay.

MR. BLESSINGTON: Now, I'm going

to ask the reporter to mark Owen Exhibit 5.

(Whereupon, Owen Deposition

Exhibit 5 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Now, this

exhibit consists of eight pages; and they're not

for profit corporation annual reports, two pages

each for the years 1980 to 1983. Take your time

taking a look at it, and I want to ask you a

R ,
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1 question or two on it.

2 A. Okay.

3 Q. Are you ready?

4 A. Yes.

5 Q. Okay. As you can see on the first

6 page, it's a 1980 report for the 1980 Dole for

7 Senate Committee, Incorporated. Now, there's a

8 David C. Owens indicated as president.

9 A. Obviously prepared by one of my close

10 friends.

co
11 Q. That would be you, would it not?

12 A. Yes.

13 Q. Even though it's misspelled?

14 A. Right.

15 Q. I imagine you have that problem from

16 time to time?

0 17 A. Right.

1r) 18 Q. You also were a member of the board?

19 A. Yes.

20 Q. On page 3 we have the 1981 report, and

21 it's the same information. You were president

22 and a board member?

23 A. Yes.

24 Q. And if we go to page 5, again we have

25 president David C. Owens. That is you?
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1A. Yes.

2 Q. And a member of the board. And

3 finally on page 7, which is the 1983 report, it

4 indicates that you were again president and a

5 member of the board. Now, during this time,

6 w~hat were your duties with respect to the Dole

7 for Senate Committee?

8 A. I was the campaign chairman. I did

9 all the things that campaign chairmen do. I

10 stayed in touch with the organization. I made

11 sure we kept our fund raising going. I
C)

C)12 consulted with Bob Dole about his trips to

13 Kansas and schedules and just normal campaign

14 activities.

15 Q. Now, in 1980 that would have involved

16 a lot more work, would it not?

17 A. Right. Well, actually -- I mean my

&fis1 activities were really confined in 1980. As far

19 as 1981 and 1982, 1 can only -- I mean I think

20 that's -- I guess that's just because there was

21 money left over and the corporation stayed

22 intact, but I had no duties after the campaign

23 was over.

24 Q. In 1981, '82 and '83?

25 A. Well, as I recall; and at least if I
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did anything, which I don't frankly recall, but

if I did, it would have been minor in nature.

My function was to be involved in the campaign

in 1980, and I think Dole probably kept that

committee functioning because it was a way for

him to continue to solicit and receive

contributions; but as far as campaign

activities, I don't really recall there being

too much.

Q. Well, were you involved at all in the

solicitation of contributions at that time?

A. I've been involved in soliciting

campaign contributions for Dole for 20 years.

Q. So you were involved even after the

campaign?

A. Correct.

MR. BLESSINGTON: I'm going to

ask the reporter to mark this as Owen Exhibit 6,

one page.

(Whereupon, Owen Deposition

Exhibit 6 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) It's a terrible

copy.
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that it is probably

paragraph of the

it does indicate

Committee?

A.- Yes.

Q. And that is your name?

A. Yes. Yes, it is. I signed whatever

this document is.

Q. We can't read what the document says.

It was a very poor copy that we received, and it

copied worse after that. So it appears that you

were the sole signatory on this account?

A. Yes.

Q. And would that mean that only you

could write checks?

Yes .

Okay. And this was the Dole for

33

to guess with YOUa.

Q. Well.. It appears to be from the State

Bank of Stanley.

A. I can read that much.

Q. Okay. And it would appear to be a

signature card. Is that what it looks like to

you?

A. Yes. I would say

a signature card.

Q. And in the second

microfilm down on the page,,

that it was Dole for Senate
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Dole has

Q .

A.

Q .

A.

Q .

A. Ross?

Do you see his socially?

I have over the years.

Have you talked to him on the phone?

Yes.

Now, Mr. Owen, do you know a Charles

Senate Committee depository?

A . Yes. it is .

Q. And I note it appears to have closed

on 6-4-84. Is that what it indicates on the

right-hand side on the bottom of the paragraph?

A. I really don't know what that date

means.

Q. Okay. It's hard to read, but it looks

like it says closed and date 6-4-84. But in any

event, for a period of time this was the

depository and you were the sole signature on

i t?

A. Yes. That's correct.

Q. Now, it appears that you've been

associated with Senator Dole for a long time.

Do you consider yourself a close friend of

Senator Dole's?

A. I suppose as close a friend as Senator
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1. Yes, I do.

2 Q. Is he also known as Bud Ross?

3 A. Yes, he is.

4 Q. When did you first meet him?

5 A. When we were in grade school.

6 Q. Oh, I see. Now, are you a close

7 friend of Bud Ross'?

8 A. Yes.

9 Q. And have you been a business associate

10 of Mr. Ross'?

11 A. Yes, I have.

12 MR. BLESSINGTON: I'm going to

13 ask the court reporter to mark this as Owen

14 Exhibit 7.

15 (Whereupon, Owen Deposition

16 Exhibit 7 was marked by the reporter for

17 identification.)

18 Q. (By Mr. Blessington) It's a one-page

19 exhibit. Let me know when you're ready.

20 A. Okay.

21 Q. There are four items on the page. The

22 first one is a check from Charles A. Ross to

23 David C. Owen in the amount of $53,906.25. The

24 third item down on that page, it appears to have

25 been endorsed by you?
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1A. Yes.

2Q. It's the back side of it. And then

3 there's a deposit ticket for that amount State

4 Bank of Stanley. Can you tell me something

5 about this particular check?

6 A. As I recall, I had sold Bua a piece of

7 real estate, and this was a payment that he made

8 to me on -- for the purchase of the property.

9 Q. So this involved Birdview Satellite

10 Communications, Incorporated?

11 A. No. I don't think so. I think at

12 this point it was just a contract between Bud

13 Ross and myself, and this was his payment as

14 scheduled under the note agreement.

15 MR. BLESSINGTON: I'm going to

16 ask the reporter to mark this as Owen

17 Exhibit 8.

1) 18 (Whereupon, Owen Deposition

19 Exhibit 8 was marked by the reporter for

20 identification.)

21 Q. (By Mr. Blessington) It consists of

22 two pages. I'm not certain whether the second

23 page goes with the first, but we'll see.

24 A. Okay.

25 Q. All right. Now, can you recognize the
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1 first page of this exhibit?

2 A. Yes, I do.

3 Q. Can you tell me what it is?

4 A. I had obtained -- I had obtained

5 options on a couple of pieces of property down

6 it 191st and 169 Highway in south Johnson County

7 to develop an industrial park, and I did that in

8 consultation with Bud Ross and the City of

9 Spring Hill, Kansas. The object was the city

10 wanted an industrial park, and Bud wanted a site

11 for Birdview to locate on, and so I did several

12 things. I got the zoning approved. I got the

13 county to deannex this property, the City of

14 Spring Hill to annex it into the city. I got

15 the state to authorize it as an enterprise

16 zone. I got the city to agree to issue

17 industrial revenue bonds for companies that

18 wanted to locate there. I went through a whole

19 series of things to enhance the value of this

20 property and converted it really from a piece of

21 farm ground to a very valuable piece of

22 industrial property, and I had a contract with

23 Birdview to build a series of buildings for them

24 on the property, and it really was why I got

25 into it.
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Well, after I got into all this, Bud

decided that he wanted to buy the property, and

at this point, all I had in it, as I recall was

maybe a couple of $5,000 option payments, and I

had really made the property very, very valuable

it that point by virtue of what I'd done. Bud

offered me $250,000 for the property. I had

$10,000 invested, and it didn't take me very

long to make that decision. So we entered into

this contract.

Q. I see. Now, just for the clarity of

the record, you indicated something about

Birdview before now. Now, Birdview Satellite

Communications, Incorporated, is that what you

mean?

A. That's correct.

Q. And what was Bud Ross' contact there?

A. Bud was president of Birdview

Satellite Communication.

Q. I see. Now, the check for $53,000

that we saw in Exhibit 7, was that related to

this?

A. Yes, uh-huh. In fact, just looking at

it, I would guess it was one of these $50,000

payments that he agreed to me.
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Q. Fifty thousand plus interest?

A. Interest, right.

Q. At 15 percent apparently?

A. Right.

Q. I see. So this particular contract

was between you and Bud Ross in his individual

capacity?

A. That's correct.

Q. But there was definitely some sense

that this was for Birdview's development?

A. No. Not this contract.

Q. Not this contract, but the land

itself?

A. But I was in fact -- the reason I got

into this deal to begin with was I was going to

develop this and build and lease property to

Birdview.

Q. I see.

A. Let me just point out again that your

second page of this and the first page don't

belong together.

Q. I thought that might be the case. The

second page, for the record, is a memorandum a

couple of years later actually.

A. Okay.
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1MQ. Maybe *A* year later, from Bob

2 Speelman to Ed Hackerott on Birdview stationery?

3 MR. BLESSINGTON: I'm going to

4 have the court reporter mark this as Owen

5 Exhibit 9.

6 (Whereupon, Owen Deposition

7 Exhibit 9 was marked by the reporter for

8 identification.)

9 Q. (By Mr. Blessington) It's a six-page

10 document, and if these don't go together, that's

eO 11 our fault because we put these together this

0 12 way.

13 A. Okay.

14 Q. Are you ready? On the first page is a

15 miscellaneous income IRS statement for the year

16 1983. Does this look familiar to you, Mr. Owen?

17 A. Yes.

LO 18 Q. And the payer's name would be Birdview

CK 19 Satellite Communications, Incorporated, and the

20 recipient's name is David C. Owen?

21 A. Correct.

22 Q. It indicates that during that year you

23 received nonemployee compensation of $25,000?

24 A. That's correct.

25 Q. Could you tell me what that was for?
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1 A. This was a long tin* ago, but let me

2 generally tell you what happened because it

3 relates to the piece of property we talked about

4 earlier. After -- Well, all during the time

5 that I was working on this project, I also had a

6 consulting agreement with Birdview and was paid

7 by Birdview for helping them develop this --

8 their end of this park; and so I frankly don't

9 remember whether this related to, you know, that

10 contract or not.

11 In addition to that, as I stated, I

12 was developing several buildings for Birdview

13 and had an agreement with them to -- for me to

c 14 build the buildings, and Birdview was going to

15 lease them back. So I was engaged in that

16 activity with them as well.

17 Then Bud, as I indicated, bought the

18 property from me, but I continued to work for

19 Birdview to help get their -- get the park

20 rolling along so they could occupy their first

21 building, which as I recall, was in the

22 distribution center. Bud later -- as I recall,

23 his directors got upset that he individually

24 owned the property, and they wanted him to sell

25 the property to Birdview Satellite
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1 Communications, and again, as I recall, from Bud

2 telling me, Bud simply sold the property that he

3 had purchased from me to the corporation for

4 exactly what he had paid for it.

5 So I don't think he made any gain on

6 it. He just simply got It into the corporation

7 to satisfy the complaints of the other

8 directors, but I continued to work for Birdview

9 to help get this thing developed all the way

10 through the whole thing.

11 Q. I see.

12 A. And that really is all kind of a
0

13 summation of what I recall about it.

14 Q. So you received $25,000 in nonemployee

15 compensation. Was that the beginning of your

16 relationship with Birdview?

17 A. I frankly -- I don't recall. I just

18 don't recall.

19 Q. We haven't seen anything prior to

20 1983, and I was wondering if that's when you

21 began working for them. On the second page,

22 there's a check request form, presumably of

23 Birdview's, and it says to David C. Owen,

24 $25,000, reason for request. I was wondering if

25 that related to the first page. It says
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1 prepayment of architect fee.

2 A. I don't think so, because I don't

3 think the architect fee actually -- I don't

4 think I received that.

5 MR. BEHM: Do we know what this

6 document is?

7 THE WITNESS: No.

8 A. I mean I don't know what it is. I've

9 never seen it before. So I really can't --

10 Q. (By Mr. Blessington) Well, it

11 indicates it's a check request to David C. Owen;

12 reason for request, prepayment of architect fee

13 for drawings.

14 A. Right.

15 Q. The amount is $25,000, the account

16 coding is some type of account code;

17 requested by Bud, it appears to be.

'0 18 A. Well, I think I can shed a little

19 light on that. After this all got around to

20 Birdview actually owning the property, I had

21 arranged back when I owned the property for the

22 State Economic Development Commission to put up

23 about, as I recall, $500,000 to bring the

24 utilities to this piece of property. And in

25 addition to that, it was going to take roughly



1 seven, $800,000 for Birdview to complete the

2 development, the roads and all the things you

3 have to do to a piece of property to get it

4 ready to build on.

5 So I arranged a loan for them at a

6 bank that I had done business with, and they

7 agreed that -- first of all, they paid me a fee

8 for getting the loan arranged for them. And,

9 secondly, I really was under contract with

10 Birdview at that point, because they were the

11 owner of the property, to develop the property

12 for them.
0

13 So I had -- it was very much like a

14 typical construction loan at a bank or

15 something. I would receive the bills for the

16 development, anf ,this may have been one of them

17 for architect's work. I would prepare a draw

18 sheet. I would prepare the checks. I would

19 take that to Birdview Satellite Communications,

20 and Bud and his treasurer would review it, and

21 we would pay those bills, and we would call the

22 bank and tell them to advance the money into the

23 account to cover it.

24 Q. I see. On the third page, there's a

25 microfilm copy of a check from Birdview to David



1 Owen in the amount of $9,000. It's dated

2 9-12-84. Do you know what that relates to?

3 A. I don't. I really don't recall. I

4 mean I would guess it was just part of the fees

5 they owed me. I don't really remember.

6 Q. Okay. Continue on to the next page.

7 There is a tissue copy or a copy of a tissue

8 copy of a Birdview Satellite Communications,

9 Inc. check to David Owen for $79,030.62.

10 MR. BEHM: 68.

1) I Q. (By Mr. Blessington) Sixty-eight

12 cents, excuse me.

13 MR. BLESSINGTON: Thank you.

14 Q. (By Mr. Blessington) And if you look

15 up above the check copy, there's some

16 information involving how the amount was arrived

17 at.

U") 18 A. Uh-huh.

19 Q. I notice it was the Spring Hills

20 project. This is part of the ongoing

21 relationship that you had --

22 A. That's correct.

23 Q. -- relationship you had developing

24 that property?

25 A. That's correct.
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MR. BEHM: I don't want his

silence in response to your statements to

indicate that he necessarily agrees with what

you said.

Q. (By Mr. Blessington) Well, what ca

you tell me about that page?

A.

Q.

of money

n

I don't know anything about that page.

But it appears to be the same amount

as the check, and somebody had
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Q. The next page apparently relates to

that as well. It looks like some handwriting

that comes up to that figure that we see on the

check itself. It notes that there was an option

fee of $75,000.

A. Right.

MR. BERM: Well, I just want to

make sure the record is clear. Are you asking

Mr. Owen whether he recognizes this handwriting

in this document, or are you just reviewing it

for the purpose of identifying the exhibit for

the record?

MR. BLESSINGTON: Right. I'm

just reviewing it to try to establish the

relationship Mr. Owen had throughout the year

with Birdview.
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1 obviously written that down. I don't know who

2 it was, and for the purposes of today's

3 discussion, it doesn't really matter.

4 And on the last page, there are three

5 1985 IRS miscellaneous income forms; and again

6 the printing is not wonderful on it, but the

7 last one down indicates that the recipient was

8 David C. Owen, that the payer's name was

9 Birdview Satellite Communications, Inc. and that

10 nonemployee compensation of over $122,000 was

11 received in 1985. Again, Mr. Owen, does this

12 relate to your ongoing relationship to developa

@ 13 - that property?

00 14 A. Yes, it does.

15 MR. BLESSINGTON: Thank you. Why

16 don't we just take a five-minute break.

17 THE WITNESS: Okay.

18 MR. BEHM: Fine.

19 (Whereupon, a recess was taken.)

20 Q. (By Mr. Blessington) Are we ready to

21 begin?

22 A. Ready.

23 MR. BLESSINGTON: Okay. I'm

24 going to have the court reporter mark this as

25 Owen Exhibit 10.



(Whereupon, Owen Deposition

2 Exhibit 10 was marked by the reporter for

3 identification.)

4Q. (By Mr. Blessington) It's six pages.

5 Take your time with it, Mr. Owen. Let me know

6 when you're ready.

7 A. Okay.

a Q. All right. The first page is a letter

9 dated January 31, 1984, to Mr. Ross from an

10 attorney by the name of Robert C. Latz, and it

11 regards a stock transfer to David C. Owen and

12 M. R. Windham. Can you tell me what that

13 involves?

14 A. Mr. Windham and I had a partnership,

15 just an investment partnership, and Bud -- and

16 one of the assets that we had was 120 acres.

17 It's referred to out in south Johnson County.

18 Bud has been through the mill as far as making a

19 lot of money and losing a lot of money, been up

20 and down several times, and he wanted to try to

21 conserve some of his assets this time around

22 with Birdview. So he decided he wanted to

23 invest some of his equity in Birdview in some

24 real estate. So Red and I worked out a deal to

25 trade Bud our 120 acres for his 600,000 shares
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1 of stock in Birdview Satellite Communications,

2 and we did in fact make the trade.

3 Q. Now, is this -- were these Bud Ross'

4 shares of stock?

5 A. Yes. Personal. It was not stock

6 6wned by Birdview Satellite Communications. It

7 was his personal stock.

8 Q. And so that your partnership, which

9 included yourself and Red, did you say?

10 A. Red.

11 Q. Red Windham?

12 A. Uh-huh.

13 Q. Received 600,000 common shares of

14 Birdview?

15 A. As I recall, shortly after that

16 happened, they had a reverse stock split, and

17 that ended up being 60,000 shares instead of 600

18 but --

19 Q. I see. All right. Now, you've

20 testified that you've been a friend of Bud Ross'

21 since grade school?

22 A. I've known him since grade school.

23 Q. You've known him since grade school.

24 And that you are a close friend of his?

25 A. Yes.
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1 Q. And that you've been a business

2 associate of Mr. Ross?

3 A. Yes.

4 Q. And that you've had a relationship of

5 several years in which you did consulting for

6 Birdview?

7 A. Yes.

8 Q. You've also indicated that you've had

9 a long-term relationship with the various

10 campaigns of Senator Dole as well as other

CO
11 campaigns?

Cx k -

12 A. Yes.

13 Q. Did you ever have any political

14 discussions with Bud Ross?

15 MR. BEHM: Would you define

16 "political discussions"7

17 Q. (By Mr. Blessington) Discussions

If) 18 concerning politics.

19 A. Everybody talks about politics.

20 MR. BEHM: That's what I meant.

21 Q. (By Mr. Blessington) Is that a yes,

22 you had political discussions?

23 A. I talk to everybody about politics.

24 Q. Have you ever discussed Senator Dole's

A25 campaign committee's needs for campaign funds



11 with Bud Rose?

2 A. Yes, I have.

3 Q. And can you describe any conversations

4 that you night have had with him?

5 A. I think the first time that he

6 contributed to Bob Dole at my request was -- and

7 I don't remember the dates, but Dole asked me to

a put together a few rund raisers around Johnson

9 County because he was going to be in there for a

10 day or two; and so Bud was one of the people I

11 called and said, "Would you get a few people

C 12 together and throw a cocktail party for Bob Dole

13 and make -- you know, have the people make the

14 checks out to Dole for Senate Committee."

15 Q. Do you recall roughly when this was?

16 A. I'm going to say this is -- I can't

17 remember.

18 Q. Well, would it have been in the mid

19 '70s?

20 A. No. It was in the '80s sometime, I'm

21 sure.

22 Q. Okay. So it was -- or would it be

23 after Bud started up Birdview?

24 A. Yes. I believe that it would be.

25 Q. Did you ever discuss the satellite
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industry with Bud Ross?

A. Yes.

Q. Did you ever discuss the support of

Senator Dole for the satellite industry?

A. Bud had a direct relationship with Bob

bole. He talked to him himself.

Q. Did you introduce Bud Ross to Bob

Dole?

A. No. I think Bud had met Bob many

years ago when Bud owned and operated a company

called Custom Electronics down in Chanute, and

Bob was running for the U. S. Senate. I think

that was the first time they met.

Q. So Bud Ross had an independent

relationship with Senator Dole?

A. Yes. As far as I was concerned, he

had known Bob Dole as long as I had.

Q. Now, do you recall speaking to Bud

Ross about Senator Dole's campaign in 1983?

A. I don't recall, but I -- I mean I

wouldn't say that I didn't. I probably -- that

sounds like that could have happened.

Q. Now,1 1983 was, of course, three years

after the '80 election and three years before

the '86 election?



1 A. Right.

2 Q. But you indicated to me earlier, I

3 believe, that you did solicit contributions

4 during that period of time?

5 A. That's correct.

6 Q. And that you were a signatory -- the

7 sole signatory on the depository account of Dole

8 for Senate Committee?

9 A. That's correct.

10 MR. BLESSINGTON: I'm going to

11 ask the reporter to mark this as Owen

12 Exhibit 11.

13 (Whereupon, Owen Deposition

14 Exhibit 11 was marked by the reporter for

15 identification.)

16 Q. (By Mr. Blessington) Now, these are

17 four pages which were copied from Senator Dole's

t 18 committee reports at the Federal Election

ON 19 Commission. They're on public record. And if

20 you can see on the first page, it's not an

21 excellent copy, but I think it will serve the

22 purpose. It indicates that it's the 1980 Dole

23 for Senate Committee, Incorporated, and if you

24 look down, there's a box checked that says the

25 January 31st year end report and continuing down
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covering the period 7-1-83 through 12-31-83, and

that first page in a summary page. The second

page is of a summary nature but slightly more

detailed, and the third page which we took from

a much larger report, or a larger report,

indicates itemized receipts.

And if we take a look on that third

page, we will see that Charles Ross apparently

made a contribution to the committee in December

of '83 in the amount of $1,000, Mrs. Charles

Ross and then parenthetical. Gunilla made a

contribution somewhat later but still in

December of $1,000. incidentally do you know

Gunilla Ross?

A. Yes, I do.

Q. And she is Bud Ross, wife, is she not?

A. Yes.

Q. Continuing down the page, we see that

a Mr. Steven Phillips, who is listed as having

worked for Birdview Satellite Communications as

an executive, also contributed $1,000 in

December; and below that on the same date, it

appears that the committee received $1,000 from

Mrs. Steven Phillips. Do you know Steven

Phillips?
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1 A. Casually. I don't know them well.

2 Q. But you know that Mr. Phillips worked

3 for Birdview?

4 A. Yes, I do.

5 Q. And you spoke to him --

6 A. Yes.

7 Q. -- at that point? Okay. Now,

8 continuing down the page we see a Mr. Stan Ross?

9 MR. BEHM: I'm just going to

10 object here for a moment for the purposes of

11 clarification. You asked Mr. Owen if he spoke

12 to Mr. Phillips at that time. Are you just

13 asking whether he just had general conversation

14 with him or a specific conversation about this

15 contribution?

16 MR. BLESSINGTON: I'm just asking

17 a general conversation.

18 MR. BEHM: Okay.

19 MR. BLESSINGTON: Thank you for

20 the clarification.

21 Q. (By Mr. Blessington) Then there's

22 Mr. Stan Ross. Do you know a Stan Ross?

23 A. Yes, I do.

24 Q. And that is Bud's son?

25 A. Yes.



1IQ. Going over to the next page, we have a

2 $1,000 contribution from Mrs. Stan Ross and in

3 paren Merett. Do you know Merett Ross?

4 A. Again, just casually. I don't know

5 her very well.

6 Q. Okay. The next entry is a Mr. Ed

7 Hackerott, also who worked for Birdview

8 Satellite Communications. He contributed $1,000

9 in December. Below him is Mrs. Ed Hackerott,

10 also $1,000. Do you know the Hackerotts?

11 A. I've met them both. I don't know

12 either one of them well.

13 Q. And the next entry is a Mr. Robert

14 Owens of Birdview Satellite Communications,

15 Inc., a contribution again in the amount of

16 $1,000, again in December; and below Mr. Owens

17 is Mrs. Robert Owens, Betty, also a contribution

i 18 of $1,000 in December. Do you know the Owenses?

19 A. Casually.

20 Q. I see. And then finally there's a

21 Mr. Roger Mason who lists his employer as

22 Birdview Satellite Communications, and he made a

23 contribution in December of $1,000. Did you

24 discuss any of these contributions that we see

25 evidence of here in the reports of the Dole for



I Senate Committee with Bud Ross?

2 A. Could you clarify the question?

3 Q. Well, you indicated earlier that you

4 recalled speaking to Bud Ross about the Dole

5 committee's need for funds, did you not? Did

6 *you sometime in -83 -- 1983 discuss with him the

7 need for funds?

8 A. Yeah. I remember exactly. This helps

9 me with the time frame. This is the time I was

10 indicating where Dole asked me to set up a fund

U") 11 raiser. I called Bud Ross and told him we'd

r1l)
12 like to have a fund raiser, would he put

0

V 13 something together and Bob Dole would come up.

14 And that was pretty much the extent of my

15 conversation with Bud on the subject until we

16 showed up at the house that night.

17 Q. What house are you talking about?

is A. We went to Bud Ross' home for the fund

19 raiser.

20 Q. So it's your recollection, now that

21 you've seen this, that these contributions were

22 related in some way to the fund raiser that was

23 held at Bud Ross, house in December of 1983?

24 A. Yes. That's my recollection.

25 Q. Okay. And do you recall seeing any of
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these people that we've noted here?

A. In fact, my recollection is I -

looking at the names here, I think all of these

people were probably at the fund raiser.

Q. Okay. Now, when you discussed the

possible fund raiser with Bud Ross, did you

indicate who the fund raiser would -- who would

be included in this particular fund raiser?

A. No. I don't -- very seldom do I get

that specific with anybody. I think I told him

we'd like to have -- if Dole was going to come

by, we'd like to have at least $10,.000, and that

was the extent of it.

Q. So you didn't get into any discussion

who was going to make -- who was going to be

there?

A. Not to my recollection.

Q. And do you recall Bud volunteering any

information about saying that he would get

people from Birdview to contribute?

A. Not that I recall. it really didn't

make any difference to us who was there.

Q. You didn't care where it came from?

No.

You just wanted to make sure it was a



1 $10,000 figure?

2 A. That's right.

3 MR. BLESSINGTON: Now I'm going

4 to introduce Owen Exhibit 12.

5 (Whereupon, Owen Deposition

6 'Exhibit 12 was marked by the reporter for

7 identification.)

8 Q. (By Mr. Blessington) The exhibit

9 consists of several pages, including a copy of a

10 bank statement and some deposit tickets and

11 copies of checks. Whenever you're ready.

12 A. Yes, I'm ready.

13 Q. Can you tell me what is on page 1?

14 A. It appears to be the bank statement

15 for the 1980 Dole for Senate Committee.

16 Q. And it was the statement of 12-31-83?

17 A. Yes.

18 Q. And if we take a look at the

19 transactions, it indicates a deposit on 12-19 of

20 $10,000, does it not?

21 A. Yes, it does.

22 Q. Okay. And if we go to the next page,

23 we see a deposit -- a copy of a deposit ticket

24 with a number of names mentioned, in fact the

25 same names we just looked at that were reported
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1 in the Dole for Senate Committee reports

2 totaling 01,000.

3 MR. BEHM: Well --

4 Q. (By Mr. Blessington) Excuse me. Ten

5 thousand dollars.

6 MR. BEHM: Maybe you should

7 review those names to make sure those are the

8 same names with Mr. Owen.

9 Q. Fine. Well, we can go through them

10 singly if you like. There's a Sharon Phillips,
o

11 Steve Phillips, E. H. Hackerott, Darlene

0 12 Hackerott, Bob Owens, Betty Owens, Roger Mason,

j 13 Charles Ross, Stan Ross and Merett Ross. So if

14 I recollect clearly, I believe there's one name

'0
15 that is not there, and that is Gunilla's,

16 Gunilla Ross'?

17 A. That's the way it appears to me.

Lr) 18 Q. Now, if we look on the next to the

19 last page, we'll see Gunilla Ross having made a

20 deposit -- or excuse me -- having made a

21 contribution that was included in the deposit

22 ticket of 12-19.

23 Mr. Owen, do you recall if you filled

24 out this deposit ticket?

25 A. That's my -- that looks like my



1 writing.

2 MR. BEHM: Which one are we

3 talking about now?

4 MR. BLESSINGTON: On page two.

5 Q. (By Mr. Blessington) So somehow

6 possibly at that function that you attended for

7 Senator Dole, you collected the checks; is that

8 correct?

9 A. That's correct.

10 Q. And deposited them into the depository
0%

11 account of the Dole for Senate Committee?

0 12 A. That's correct.

13 Q. Again, did you have any discussions

14 upon receiving the checks with respect to --

15 with respect to how these people came to

16 contribute to the committee?

17 A. Not that I recall.

18 Q. You don't recall if Bud Ross told you

19 he had told his employees they ought to

20 contribute money?

21 A. I don't recall that. I mean this --

22 this is normal and customary for me with Bob

23 Dole to call somebody up and say, "Would you put

24 a fund raiser together." We show up. It makes

25 no difference to us whatsoever who's there, and
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1 usually they do give me the checks when we get

2 to the event, and I deposit them. it's just

3 normal procedure.

4 Q. So there's nothing about this that

5 strikes you at all as unusual?

6 A. Absolutely nothing out of the

7 ordinary.

8 Q. And you don't recall Bud Ross

9 mentioning anything about reimbursing these

10 people for their contributions?

11 A. Not that I recall.

C)12 Q. And you don't recall, if I understand

C613 you correctly, any indication by Bud Ross that

14 he wanted this to be a Birdview function?

15A. Not that I recall. Anyone would have

16 been welcome as far as we were concerned.

17 Q. As long as they had the check?

LO18 A. As long as they had the thousand

0%19 bucks.

20 Q. Now, this was the first time that you

21 discussed political contributions to the Dole

22 campaign with Bud Ross?

23 A. I really don't recall. I don't recall

24 that.

nk25 Q. You're not sure?
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1 A. Zen not sure.

2 Q. Did you tell Bud Ross how much the

3 limit was for individuals?

4 A. Zem sure I probably did. I told him

5 each person could contribute a thousand.

6 Q. I see. Do you recall at the dinner

7 that was held at this fund raiser if somebody by

8 the name of Rick Brown was in attendance?

9 A. I know Rick, but I don't remember if

10 he was there or not.

qV11 Q. And Rick Brown is -- how do you know

C)12 him?

13 A. He's an attorney in Washington, D.C.,

CO14 has a lobbying firm there.

15Q. Now, we mentioned this fellow's name

16 previously, and you said that you at least knew

17 who he was, but do you know a Roger Mason?

18 A. Roger is a good friend. I know him

19 very well.

20 Q. I see. Did you ever discuss the

21 subject of political contributions with Roger

22 Mason?

23 A. Well, again I don't specifically

24 recall that, doing that; but I mean I put the

25 arm on everybody I run into for Bob Dole. Did
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1 it for 20 years, so it would not have been

2 unusual.

3 Q. I see. Do you recall if Roger Mason

4 ever delivered any checks to you to be deposited

5 in the Dole campaign depository?

6 A. Not that I recall, but that doesn't

7 mean he didn't. I don't recall it.

8 Q. I know we're talking about a long time

9 ago. I'm going to try to see if I can jog your

10 memory. Do you recall in June of 1984 in

11 Chanute, Kansas, being at Birdview offices and

12 speaking to Roger Mason about political

13 contributions?

14 A. I really don't recall that.

15 Q. Do you know a Dale Galemore?

16 A. I don't recognize the name. I may

17 know him if I saw him, but it's not somebody

18 that's very familiar to me.

19 Q. So you don't recall seeing a Dale

20 Galemore come to Roger Mason's office with

21 checks in hand that were made out to the Dole

22 for Senate Committee?

23 A. I just -- I don't recall that.

24 Q. And you don't recall -- again, this is

25 a long time ago, but you don't recall Roger
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1 Mason turning over any checks to you in June of

2 1984?

3 A. I just don't recall it.

4 Q. But as you've indicated, you've put

5 the arm on a lot of people over the years?

6 A. That's right.

7 Q. So it wouldn't be surprising to you if

8 that had been the case?

9 A. I wouldn't say that it didn't happen.

10 I just don't recall it.

11 Q. I see.

0 12 MR. BLESSINGTON: I'm going to

-7 13 ask the court reporter to mark this as Owen

e 14 Exhibit 13.

15 (Whereupon, Owen Deposition

PO

16 Exhibit 13 was marked by the reporter for

17 identification.)

L0 18 Q. (By Mr. Blessington) Again, take your

19 time with that, Mr. Owen. Let me know when

20 you're ready.

21 A. Okay.

22 Q. Now, this is a six-page exhibit. The

23 first page is a copy of a document that is

24 headed "Dole for Senate Deposit Recap Form".

25 Does this look at all familiar to you?
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1 A. Not really. It's not anything I ever

2 used.

3 Q. It's dated 10-21-85. At that point,

4 what was your relationship with the Dole for

5 Senate Committee?

6 A. Somewhere along in here, I think prior

7 to this point, the committee had hired Kirk

8 Clinkenbeard, who was a C.P.A., to handle the

9 accounts for the Dole campaign, and I

10 transferred all the money I had in my control to

11 Kirk, and so he really took care of it after

12 that point.

13 Q. So at some point the Stanley Bank was

14 no longer the depository and Kirk Clinkenbeard

15 took over?

16 A. That's correct.

17 Q. Okay. If we take a look at this,

18 though, it indicates that there was some type of

19 fund raiser; and if you look at the bottom

20 left-hand part of the page, it says name of

21 event E. Dole.

22 MR. BEHM: That's the first

23 page?

24 MR. BLESSINGTON: Yes.

25 Q. (By Mr. Blessington) Do you think you
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1 might know who that is?

2 A. I would assume that's Elizabeth Dole.

3 Q. Okay.

4 A. And I do -- I mean just I do remember

5 something about this event. I think it was just

6 fund raiser that was put on in Johnson

7 County. Frankly, as I recall, it was at the

8 Alameda Plaza. I wouldn't swear to that, but it

9 seems like it was, and I helped -- I helped

10 raise some of the money for the event, and it

11 looks like my wife and I both attended it.

12 Q. I see. That would be on page 3 of
0

13 this?

14 A. Right.

15 Q. There is apparently a deposit ticket

16 in care of Kirk L. Clinkenbeard, Alexandria,

17 Virginia, and it indicates, if we go down the

18 checks --

19 MR. BEHM: What are we talking

20 about now?

21 MR. BLESSINGTON: Page three.

22 Q. (By Mr. Blessington) We're looking at

23 the copy of the deposit ticket of Dole for

24 Senate Committee, Inc.; and on entries 19 and

25 20, we see Owen, B., Owen, D. That would likely
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1 be your wife and yourself?

2 A. My wife and myself.

3 Q. And continuing down, entry 24 would be

4 Ross, C.; 25, Ross, G. Do you think that would

5 be Bud and Gunilla?

6 A. Just looking back here at the checks

7 that go with this, that would appear what it is,

8 Bud and Gunilla's checks for $250 apiece.

9 Q. And that would be on the last page?

10 A. Right.

N0
11 Q. And right below that, number 26, would

12 be Ross, S.; and again, if we go to the last

z 13 page, we'd see a check from Stanton E. Ross?

i 14 A. That's right.

15 Q. And there's one final individual on

16 here I wanted to check with you. It's the

17 second entry on the deposit ticket. It says

If 18 Bowman, $250; and if we look at the next to the

19 last page, there's a check from a

20 Wanda B. Bowman. Did you know Wanda B. Bowman?

21 A. I know Wanda. She was Bud's secretary

22 for some period of time.

23 Q. Do you recall attending an event on

24 October 9th, 1985?

25 A. I don't remember the date, but I do



1 remember the event.

2Q. Do you recall having spoken with Bud

3 Ross about it?

4 A. No. I don't recall that I did or

5 didn't.

6 Q. Did you help plan this event?

7 A. Well, I wasn't directly involved at

8 this point, but hardly anything went on that

9 was -- I mean if it was a Dole fund raiser, I

10 was involved in some facet of it probably.

N 11 MR. BLESSINGTON: We're going to

12 take a break for just a minute.
0

13 (Whereupon, a recess was taken.)

14 MR. BLESSINGTON: Back on the

15 record.

[IV)
16 Q. (By Mr. Blessington) We've just come

0 17 back from a brief lunch break. Mr. Owen, we

U3 18 discussed earlier your membership in the

011 19 Republican Senatorial Trust which is part of the

20 National Republican Senatorial Committee, and

21 you indicated that you were a member and that

22 the various requirements changed as the years

23 went along.

24 MR. BLESSINGTON: I'm going to

25 ask the court reporter to mark Owen Exhibit 14.
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1 (Whereupon, Owen Deposition

2 Exhibit 14 was marked by the reporter for

3 identification.)

4 Q. (By Mr. Blesskngton) It's a five-page

5 exhibit. Take your time taking a look through

6 it, and let me know when you're ready.

7 A. Okay.

8 Q. Do you recognize the first page of the

9 exhibit?

10 A. Yes, I do.

11oQ And can you tell me what that's all

12 about?
0

'1713 A. It's a letter from me to Bud Ross7, 14 regarding the Senatorial Trust and asking him to

1015 send $10,000 to me for my membership in the

16 trust.

17 Q. And I believe the second paragraph

I)18 indicates that Mr. Rose should forward a check

19 in the amount of $10,000 payable to David C.

20 Owen, and you've indicated that you will send

21 your personal check to the trust?

22 A. Right.

23 Q. What was the reason for that?)

24 A. Because the membership was going to be

a25 in my name; and to make a long story short, I
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1 obviously screwed up here with regard to the

2 membership requirement because that check came

3 in tact from Dirdview Satellite Communications.

4 And I sent my check on to the trust, and I

5 had -- I had so many things going with Bud Ross

6 at the time and Birdview Satellite

7 Communications, I really looked at this as more

8 of just an additional -- an additional payment

9 to me. But in retrospect, after I reviewed the

10 things that you sent to me, I just made a

11 mistake.

012 Q. You made a mistake in what respect?

13 A. In that you obviously construe this to

14 be money coming from a corporation and going on

15 to the Senatorial Trust, and I can't disagree or

16 dispute that.

17 Q. If we take a look at the second page,

LC)18 there's another letter dated October 31, 1983,

C 19 to Charles Ross at Birdview, again from

20 yourself, in which you note a number of

21 different items that you apparently had

22 discussed with Bud Ross. If you take a look at

23 the third page, page two of that particular copy

24 of the letter.

go25 A. Right.
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1 Q. It appears to have been acknowledged

2 by Charles Ross on 11-18-83. So this was

3 apparently a follow-up letter from a

4 conversation that you had with Bud Ross?

5 MR. BNHM: Now, which one are you

6 talking about?

7 MR. BLESSINGTON: I'm talking

8 about the October 31st letter.

9 MR. BEHM: Okay.

10 A. I assume -- say that again.

11 Q. (By Mr. Blessington) Well, let me

12 just go right down it. It's the second sentence

13 in the October 31st letter. "In our meeting

14 this morning we covered the following items."

15 A. Right.

16 Q. And one of those items was the

17 membership in the trust?

18 A. Right.

19 Q. And it says that Dave will join the

20 Republican Senatorial Trust if possible with

21 Birdview paying the membership fee of $10,000

22 annually and any expenses incurred by Dave in

23 attending the meetings.

24 A. Right.

25 Q. So you apparently discussed this with
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1 Bud?

2 A. Yes, I did.

3 Q. And do you remember the substance of

4 that conversation?

5 A. It was, as I recall, probably along

6 -the lines that I had been a member of this trust

7 for a long time and the satellite industry had

8 some issues before Congress at the time. And I

9 told Bud I probably wasn't going to renew my

10 membership. I just didn't want to spend the

11 $10,000. From my viewpoint, I looked at it that

12 Birdview was going to pay me another $10,000 in

qW13 addition to all the other things they're paying

14 me, and I'll continue my membership in the

15 trust.

16 Q. Do you recall if anybody else was

oD 17 present at that meeting?

LO) 18 A. I don't think so.

19 Q. Do you recall if Bud Ross thought this

20 was a good idea for Birdview to contribute this

21 money?

22 A. I don't really recall what he said.

23 Frankly, I don't believe that -- I don't believe

24 that they gave him any money or sent my money,

Am25 you know, as a result of this letter.
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1 Q. Nell, that brings us to the next page,

2 which is a copy of a check on Birdview Satellite

3 Communications, Inc., and it says pay to the

4 order of the Senatorial Trust and David Owen;

5 and it's dated sometime later.

6 A. Yeah. About a year later, it looks

7 like.

8Q. 9-12-84. And if you look down below

9 that, there's a deposit ticket, and it appears

10 to be your name. Is that your writing,

11 Mr. Owen?

O 12 A. That's right.

0 13 Q. And the next page on -- the top item

14 on the next page is the back of that Birdview

15 Satellite check.

16 A. Right.

" 17 Q. And it's been endorsed the "Senatorial

18 Trust, David Owen". Is that your writing there

19 as well?

20 A. Yes, it is.

21 Q. Now, this was made out to the

22 Senatorial Trust and to David Owen. Did you

23 have permission from the National Republican

24 Senatorial Committee to endorse the trust's name

25 to this?
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A . As I recall, what I did was up until

that point, I think the trust -- when I made my

contributions to the trust, I think we made them

out to the Senatorial Trust. And if memory

serves me, when I checked this time, they said,

"Well, we don't do it that way any more, we make

the checks out to the individual senators." And

so I did make that endorsement, but then in

talking with Gracia Barker-Cross, I told her

what I was doing and then sent her the checks

for that $10,000 -

Q. Was she aware -

A. -- which --

Q. -- that the check was a Birdview

Satellite Communications, Incorporated check?

A. Frankly, I don't remember.

Q. So your recollection is that your

discussion with Gracia Barker-Cross involved

whether you sent the check on your account made

out directly to the trust or to individual

senators. Is that the substance of your

conversation with her?

A. That probably was the discussion.

Q. But you didn't discuss the fact that

this was a corporate check that came to you?
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(Whereupon, Owen Deposition

Exhibit 15 was marked by the reporter for

identification.).

Q. (By Mr. Blessington) It's a multipage

document, 17 pages. Why don't you thumb through

it, and let me know when you're ready.

A. Okay.

Q. Do you recognize the first page of

this exhibit?

A. Yes, I do.

Q. And what is it?

A. It's just a transmittal letter of me

sending these checks to Gracia.

Q. And it's dated September 13th, 1984?

A. Right.

Q. The next page is on the stationery of

National Republican Senatorial Committee, and

it's dated January 27th, 1984, sometime before

4W

Lf

0

'4-

A. I don't really recall that.

Q. Could you have?

A. I could have. I just don't recall

specific discussion.

MR. BLESSINGTON: Okay. I'm

going to have the court reporter mark this as

Owen Exhibit 15.

7
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1 the letter we' just looked at.

2 A. Right.

3 Q. And I guess this indicates one of the

4 changing requirements of the trust membership?

5 A. Looks like it, yeah. They kept upping

6 'the entry fee as they became more successful.

7 Q. And gave you various options --

8 A. Right.

9 Q. -- in terms of contributing to various

10 individual Senate campaigns?

11 A. Right.

12 Q. Signed by Richard Lugar, which we see

13 on the second page of that particular letter,

14 third page of the exhibit. On the next page

15 there's an indication 1984 trust member, and it

16 indicates Mr. David C. Owen, your address at the

17 State Bank of Stanley.. and it indicates that

18 presumably letters that go out to you should say

19 Dave and it indicates that your wife's name is

20 Beverly.

21 A. Right.

22 Q. This appears to be from the files of

23 the National Republican Senatorial Committee.

24 MR. BEHM: Are you asking him if

25 he knows that, or are you just making a
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Q.

The next

and it's

Senate.

A.

Qo

account

So let's just continue along here.

page is another check on your account,

in the amount of $2,000 to Pressler for

Do you recognize that?

Yes, I do.

The next page, another check on your

to Percy for Senate in the amount of

0

Vi)

r'

If

statement for the record?

MR. BLESSINGTON: I'm making a

statement for the record.

MR. BEHM: Okay.

Q. (By Mr. Blessington) On the next

page, there is a copy of a check. Can you tell

me what that looks like to you?

A. It's a check written on my account

signed by me to Shamie for Senate.

Q. Okay. And it's dated when?

A. September 13th, 1984.

Q. And in the previous exhibit, we noted

that the check from Birdview made out to

David C. Owen and Republican Senatorial Trust

was deposited by you on the 13th of September;

is that correct?

A. I'm looking at it here. Yes, that's
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1 $1,000, and that'ts September 13th as well. The

2 next page Jepsen for Senate, again

3 September 13th, 1984, for $1,000. The next

4 page, Gramm for Senate, September 13th, 1984,

5 for $1,000 on your account. On the next page,

6 'Raese for Senate for $1,000 on September 13th,

7 1984. The next page, Simpson for Senate,

8 September 13th, 1984, for $1,000. On the next

9 page, Helms for Senate, September 13th, '84, for

10 $1,000. And on the next page, Cochran for

11 Senate on September 13th, 1984, for $1,000.

012 Those are all copies of your checks and your

13 signatures?

b14 A. Yes, they are.

15Q. And the next page there is some names

16 that were -- that are handwritten. There's a

17 date of 9-13, and there are amounts next to the

18 various names which correspond to those checks.

19 Again, this, for the record, appears to be from

20 the records of the National Republican

21 Senatorial Committee indicating a total of

22 $10,000, which would presumably be your

23 membership in the trust; is that correct?

24 A. I have never seen that paper before,

25 but that would appear to be what it is.
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1 Q. Okay, And on the next page, we have a

2 letter to you from Richard Lugar dated

3 September 24th, 1984, to you. Does that look

4 familiar to you?

5 A. Yes, it does.

6 Q. And what does it say?

7 A. It's a letter from Lugar thanking me

8 for renewing my membership in the trust.

9 Q. And presumably he was head of the

10 National Republican Senatorial Committee at the

11 time?

12 A. I assume he was the chairman at the

13 time.

14 Q. All right. Now, the next page we have

15 a copy of an October 30, 1985, letter to Gracia

16 Barker-Cross from yourself. Can you tell me

17 what that says?

18 A. Can I tell you what?

19 Q. Can you tell me what it says?

20 A. It's just a transmittal letter for a

21 $10,000 check to the trust.

22 Q. And do you recall having made a

23 $10,000 contribution in 1985 as well?

24 A. Yes.

25 Q. Did that have anything to do with



1 Birdview?

2A. Not that I recall.

3Q. Did any other entity reimburse you for

4 that $10,000?

5 A. Not that I recall.

6 Q. So presumably that came out of

7 your personal account and represented personal

8 funds?

9 A. As far as I remember, yes.

10 Q. Could it possibly have been a

11 reimbursement from someone else?

12 A. I don't recall that.
0

13 Q. Now, at the time that you made these

14 contributions, and we discussed this a little

15 bit earlier, you were aware of the prohibition

16 against --

0 17 A. Yes.

L0 18 Q. -- corporate contributions? And you

19 were also aware of that in 1983 when the issue

20 apparently first came up between you and Bud

21 Ross?

22 A. Yes, I was.

23 MR. BLESSINGTON: I'm going to

24 have the court reporter mark this as Owen

,s 25 Exhibit 16.
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(whereupon, Owen Deposition

Exhibit 16 was marked by the reporter for

identification.)

Q. (By Mr. Blessington) Now, the exhibit

consists of five pages, and it's pages from a

report filed by the Dole for President

Committee, Incorporated in January of 1988. if

you want to take a look at it, and let me know

when you're ready.

A. Okay.

Q. Now, this particular report and -

selected pages from the report was for January

1988. It was actually filed in February, and it

covers the period from January 1, 1988, through

January 31, 1988. Although the copy says 1988,

I'm sure we're not that far along. And the

first page is a summary page, and the second

page is more of a detailed summary, and I'd like

to go to the third page of that, which is one of

the pages showing debts and obligations of the

committee. And if we look down to item E. it

indicates that there's an obligation involving

Owen and Associates, Incorporated. Can you tell

me about that at all?

A. I don't recall exactly what that was,
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1 but it probably was a reimbursement for office

2 supplies that I used in conjunction with my

3 activities for the Dole for President Committee.

4 Q. Now, did -- was Owen and Associates,

5 Incorporated a vendor of the Dole committee?

6 A . No. No.

7 Q. So you believe this is a reimbursement

8 personally --

9 A. If memory serves me, that's what it

10 was. We certainly would not have been a vendor

11 to the campaign.

0 12 Q. I see. On the next page, there's

17 13 another debts and obligations page, and in item

40 14 D, it's David C. Owen, and there's another

10
15 amount there, outstanding balance of $2,191.43.

16 Is this the same type of thing?

17 A. Same type of thing.

And finally -- unfortunately it's

19 difficult to read -- a computer printout of the

20 committee. On the fifth item down, it indicates

21 a disbursement to Owen and Associates,

22 Incorporated for staff expense, and it indicates

23 the disbursement was for the primary. Would

24 this be the same type of thing?

25 A. It would just have been a



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

00

Vf)

reimbursement of expenses we had as a result of4

my activities on the Dole campaign.

Q. So what kind of duties did you have

for the Dole for President campaign back at this

time, late I guess '87 or early '88?

A. Actually in this time period, I had no

duties with the Dole for President campaign.

Q. When did you have duties with respect

to the campaign?

A. Up to about -- oh, somewhere around

the middle of January of 1988. So most of 1987.

Q. And in 1987 what did your duties

consist of?

A. Fund raising.

Q. Okay. You were a fund raiser. Did

you spend any time doing organizing work?

A. Yes, I did.

Q. Did you do some of that work in Iowa?

A. I did it all over the country.

Q. So you did go to Iowa organizing

caucuses?

A. No, not really.

Q. No?

A. Most of my activities were just in the

area of fund raising.
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Q. I see,, And you said that that ended

in the middle of January 1988?

A. Right.

Q. And why was that?

A. it was because of the -- your

newspaper articles that we referred to and the

the fact that my association with the Doles had

become a highly visible political issue. And I

just decided that the best course for the Dole

campaign was for me to resign, get out of the

way so that they could get on with the Iowa

caucuses without my role as fund raiser and

close association with the Doles personally

becoming an issue.

Q. Did you discuss that with Senator

Dole?

A. No.

Q. You did not?

A. No.

Q. Did you send a letter of resignation

to him or something?

A. I dealt with the chairman of the

committee. I've got a mental block here on the

name.

Is that Bill Brock?



1 A. Bill Brock.

2 Q. But in 1987 you were fairly active?

3 A. Yes, I was.

4 Q. And that was largely in the area of

5 fund raising?

6 A. That's correct.

7 MR. BLESSINOTON: I'm going to ask

8 the court reporter to mark this Owen Exhibit 17.

9 (Whereupon, Owen Deposition

10 Exhibit 17 was marked by the reporter for

11 identification.)

12 Q. (By Mr. Blessington) The exhibit

13 consists of eight pages, and if you'd take some

co14 time to look through it, and let me know when

15 you're ready.

16 A. okay.

17 Q. Can you tell me the item that is

in18 reproduced on the first page of the exhibit?

19 A. It's a check that I wrote to the Iowa

20 Republican Party for $2500.

21 Q. And can you tell me the circumstances

22 surrounding the writing of that check?

23 A. The Iowa Republican Party, as many of

24 the parties, have a very unique way of raising

Ak25 money, and that is when the presidential
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1 campaign gets around to their state, they very

2 nicely go around and put the arm on all of the

3 presidential campaign supporters, which is where

4 you ought to be spending your tine

5 investigating, to raise money for their party

6 activities; and so I wrote a check to them at

7 their request.

8 Q. So you were requested by somebody in

9 the Iowa Republican Party to write a check?

10 A. Right.

11 Q. It's dated September 8th, '87. Do you

12 recall the person who asked you to write this

13 check?

14 A. No, I don't.

15 Q. Was he an official in the state party?

16 A. I frankly really don't remember.V,

0 17 Q. Was he aware of your involvement with

in 18 the Dole campaign?

0' 19 A. Well, I'm not sure that it was even a

20 he. It could have very well been a her. I

21 really don't remember who it was, but certainly

22 they were aware of my involvement in the Dole

23 campaign. That's how they raise their money.

24 They call all of the supporters of all the

A 25 presidential candidates and ask them for a
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contribution.

Q. Did you discuss this contribution with

Senator Dole?

A. No.

Q. You did not. Were you reimbursed by

anybody for this $2500 contribution?

A. Not that I recall.

Q. If we can take a look at the next

page. Does that look familiar to you?

A. Yes. That's my bank statement of

October of '87.

Q. Okay. And it's broken up into two

sections because it was a two-page statement.

A. Right.

Q. If we look down on the left-hand side

of the page, we see on 9-11 a deposit of $2500.

Just under that, there's a $12 N.S.F. item

charge.

A. Right.

Q. Continuing down the page, we see on

9-18 that there was a deposit of $2500, and also

on that same date a check in the amount of

$2500, and below that another N.S.F. item

charge. If we can go to the next page, there's

a copy of a deposit slip. Does that look

:' i! •i ; , ;, -, i ,i
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1 familiar to you?

2 A. I don't know that -- I recognize it as

3 a deposit to my account, yes.

4 Q. And on the copy it indicates E.D.P.,

5 $2500. Do you know what E.D.P. is?

6 A. It's stands for just E.D.P.

7 Enterprises.

8 Q. And what type of an organization is

9 that?

10 A. It's a food service contractor.

11 Q. And who do they have contracts with?

12 A. They have a contract with Fort Leonard

-13 Wood to provide the meal service to the Army

14 base there.

15 Q. I see. And why would you be

16 depositing $2500 from E.D.P. into your account?

17 A. It could have been one of two

18 reasons. I had an ongoing consulting contract

19 with E.D.P., so it was either a payment under

20 that consulting contract, or I also had a line

21 of credit with E.D.P. against I think -- I can't

22 remember the exact amount of the line of credit,

23 but it was normal and customary for me to borrow

24 money from E.D.P. from time to time throughout

25 the year, and this was either an advance against
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1 that line of credit or payment on their

2 consulting contract.

3 Q. Was that part of your consulting

4 contract that you would have a line of credit?

5 A. No. It was an independent agreement

6 between myself and the owner of the company.

7 Q. Who was the owner of the company?

8 A. John Palmer.

9 Q. John Palmer.

10 Q. If we go to the next page, we see a

CO11 copy of a check from E.D.P. Enterprises paid to

C)12 you, $2500. It's dated September 10th, and we

13 have another copy of the deposit ticket that we

bo 14 just saw on the previous page, not quite as

1015 good. So presumably this would have been the

16 check that represented that deposit?

17 A. I assume so. I don't -- can't match

Ifis1 it up exactly.

19 Q. Now, it says general operating

20 account. Does that give you any idea of whether

21 this was part of the consulting fee or your line

22 of credit?

23 A. No.

24 Q. Did you have a set consulting fee?

25 A. Yes, I did. It started off at -- I
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believe it was $12S00 and was increased over the

period of time that I had that contract with

then, up to $5,000 at one point, I think, and up

to $7500 at another point.

Q. What did your consulting involve with

them?

A. It involved helping them, advising

them when they were bidding and trying to get

this contract and then helping Palmer set up his

business, actually his entire business and his

record keeping and accounting and just general

business advice.

Q. Now, you said it was $2500. Is that

per month?

A. Yes.

Q. I see. And you've indicated that

you've attempted to get contracts for him.

did that entail?

What

MR. BEHM: I don't know that

that's his testimony. Maybe you can explain

what you were saying.

A. Well _-

MR. BEHM: I don't know if

Mr. Blessington knows anything about the E.D.P.

situation or not.
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A. Well, E.D.P. -- John Palmer is a

young black friend of mine who -- we went to the

same college some years apart, and he had wanted

to get into the 8-A set aside program through

the S.B.A. to bid for food service contracts.

Q. (By Mr. Blessington) Now, the 8-A set

aside is minority set aside?

A. That's correct. He came to me as he

had done over the years for advice, asking how

to go about doing this, and I did just exactly

that. I advised him as he went along through

the process of trying to get this contract.

Q. And did you talk to any lawmaker about

this particular situation?

A. I don't really recall that. It was

more dealing with the Army base with the S.B.A.

both in Kansas City and in Washington.

Q. Did you ever talk to Senator Dole

about this?

A. I don't recall specifically talking to

him, but it could have happened. I don't really

remember.

Q. Could he have made a phone call on

your behalf?
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1IQ Did you over talk to Elizabeth Dole

2 about that?

3 A. Not to my knowledge.

4 Q. Now, the next page, apparently they

5 are the reverse sides of the deposit slip and

6 the check, and it appears to be your signature

7 of endorsement. And then continuing on, on the

8 next page, we have a copy of a deposit slip

9 dated 9-18-87 in the same amount, which is just

10 a short time after the previous one we looked

11 at. Would that jog your memory in terms of what

12 it might have represented?

13 A. Not really. These checks, as I said

14 earlier, were either payment on the consulting

15 contract or advances against the line of credit

16 1 had with E.D.P.

7)17 Q. And on the next page, we have a check

'fl 18 made out to you dated September 16th from E.D.P.

19 Enterprises, Inc.,; and on the following page,

20 we see the reverse sides.

21 A. Right.

22 Q. And it indicates that you've endorsed

23 it. Did you ever speak to Mr. Palmer about a

24 contribution that you made to the Iowa

25 Republican Party?
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1 A. Not that I recall.

2 Q. So the check dated 9-8-87 that you

3 wrote to the Iowa Republican Party which is on

4 the first page of this exhibit is totally

5 unrelated to these $2500 receipts?

6 A. That's -- I mean as I recall, there's

7 no relation whatsoever. It was just my normal

8 and customary way of doing business, and I think

9 you'll find from looking at my bank statement

10 there were also other deposits from other

11 entities going into my account in and around the

12 same time.

13 Q. In other words, that was the amounts

*14 that seemed to coincide?

15 A. That's right.

16 Q. We were curious about that. We didn't

17 know whether somebody else --

If) 18 A . Right.

M19 Q. -- perhaps reimbursed you for the

20 contributions to the Iowa Republican Party, but

21 you're stating that categorically that was not

22 the case?

23 A. No. This is -- what you see here is

24 the normal way I conducted my business, and I

mak25 had an ongoing relationship with E.D.P. And
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just to reiterate, they were either payments

under the consulting contract or advances on the

loan agreement.

Q. Did you ever pay off these advances?

A. Yes, I did.

Q. And do you have records of that?

A. Yes, I do.

Q. Thank you. I'm just going to ask you

a general question now. You have indicated that

you received corporate funds from Birdview that

were used to make your contributions regarding

the Republican Senatorial Trust membership. On

any other occasion, were you ever reimbursed for

any political contributions that had been made?

A. Not that I recall.

Q. When you say that, not that you

recall, could you have?

A. I don't think so. I mean I think I

would remember. I think I would remember that.

To my knowledge, to the best of my recollection,

that is the only time that occurred, and that

was just purely an oversight on my part and a

screwup. That was not an intentional method to

avoid campaign laws.

Q. Turning to another subject about Bud



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A.

America,

Q.

America.

is?

A.

actions

Q.

Yes. I raised funds for Campaign

too.

You raised funds for Campaign

Can you tell me what Campaign American

That's the Bob Dole multipolitical

committee.

So you would pretty much do the same

0

-
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Ross again.

A. Okay.

Q. Did Bud Ross ever indicate to you that

he was making political or he made political

contributions for which he was reimbursed by

birdview?

A. Never to my memory.

Q. Did you ever discuss that possibility

with anyone?

A. No. I don't recall ever discussing

that. To the best of my memory, I don't recall

that discussion ever coming up with anybody.

Q. Do you know anything about an

organization called Campaign America?

A. Yes, I do.

Q. And were you ever involved in Campaign

America?
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1 thing you did for his principal campaign

2 committee?

3 A. That's right.

4 Q. Did you ever talk to Bud Ross about

5 making contributions to Campaign America?

6 A. Yes, I did.

7 Q. And did Bud Ross ever make

8 contributions?

9 A. Yes.

10 Q. But again, you never discussed how he

1) 1 was paying for that?

12 A. No, I did not.
0

13 Q. And it was your understanding that it

14 came from his personal funds?

15 A. Yes.

16 Q. Well, I'm about ready to close. I'm

17 going to continue the deposition in case we may

U- 18 need to clarify a point after we look at the

O> 19 record. But we can probably accomplish that by

20 phone, if it's necessary at all.

21 MR. BEHM: By phone? I'm sure

22 that you know Mr. Owen will continue to be

23 available to answer any questions that you have.

24 MR. BLESSINGTON: Well, thank you

25 very much. I appreciate that. I'm going to
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present you a witness fee and mileag, check.

2 MR. BEHM: Off the record.

3 (Whereupon, a discussion was held

4 off the record.)

5 Q. (By Mr. Blessington) You have a right

6 to review and sign the deposition.

7 A. Okay.

8 Q. Would you like to do that?

9 A. Yes, I would.

10 Q. Okay. And I know we talked about

11 confidentiality at the outset. Do you have any

12 other questions about that?

13 MR. BEHM: Those are my

14 questions. Those weren't Mr. Owen's questions.

15 Q. (By Mr. Blessington) Okay. Again,

16 the act provides that notification of an

17 investigation be made while the commission is

1-0 18 conducting such investigation. A respondent may

01% 19 waive that. And as I indicated at the outset,

20 it's arguably ambiguous, when there's more than

21 one respondent in the case, the extent to which

22 a respondent can waive his own confidentiality.

23 If you have any questions on that, let me know.

24 A. That's already been very obvious

25 because there's been some newspaper articles
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where some of the people you've already talked

to, without releasing their name, talked to the

press. And instead of being centered on them, I

end up with my name splattered all over the

paper. So it's not a very happy situation, but

i't's obviously one you can't control.

MR. BLESSINGTON: Well, that's

the end of the record.

(Deposition concluded.)
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DAVID C. OWEN

Subscribed and Sworn to before me

this ------ day of ---------- 1989.
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25

-----------------------------

Notary Public

County of --------------

State of ---------------
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Melanie L. Smith, CSR, RPR-CP

C E R T I P I C A T E

1, Melanie L. Smith, CSR, RPR-CP, do

hereby certify:

That prior to being examined the

witness was by me duly sworn;

That said deposition was taken down by

me in shorthand at the time and place

hereinbefore stated and was thereafter reduced

to typewriting under my direction;

That the foregoing transcript is a true

record of the testimony given by said witness;

That when reduced to typewriting it was

read by or to the said witness and the same was

thereupon signed by the said witness;

That I am not a relative or employee or

attorney or counsel of any of the parties, or a

relative or employee of such attorney or

counsel, or financially interested in the

action.

WITNESS my hand this -- d --- day

of-l 2' 1989.

C)

M)Ch

23
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1 APPEARANCES OF COUNSBZ:

2 On Behalt of the Fcdiral Elcction Commission.

3 DANIEL Jo BLESSINGTON, Esq*
Office of General Councel

4 999 E Street, NOW.
Washington, D.C, 20463

5
Or" Bhalf of the Dcponent, Edward L. Gibson:

6
MICHAEL S. GREEN, Esq.

7 Flynn & Gottlivt
29 B Ln.nox Pointe, N.Eo
Atlanta, GA 30324

10 EDWARD Lo GIBSON,
rbeing first duly sworn, was exemincd and dcpo£cd a

11 follows:

C 12 MR. BLESSINGTON: This depoz1tion i,

13 b~i:.g t.k- nr pursuant tc. a Fderal Election CcjmmiLv.icn

14 subpuena i-sued in conni ctiOn with a.4 Inve"Etigation

15 under Section 437G of Title Twc cf the Unit c Statc-

16 Code. The statute providev that the investigation muat

17 remain ccnfiential until the Comiscion closcs its

18 investigation, although a respondent may w4Aiv

I£ ccnfiaentiality as to his own ca-S. The invEstig4tlon

20 1.z dcsignated as Matter Under Revic-w 2582. My nine is

21 Daniel J. Blessington. I'm rcprescnting the Commission

22 today.

23 EXAM INATION

24 BY MR. BLESSINGTON:

25 Q Could you plase state your full name?

nvw



1 A £dward Lan Gibson.

2 1r. Gibscn, you havc a right to be

repreLentvd by counsul. I note that one as here. Could

4 you pleas,! idt:ntify him?

5 A This ir 14chael Green.

6 And ,I'll bi asking qucstion cday designcd

7 tc -0icit irfnormation regarding poss- bl, viaoltins (If
th National Campaign Act. You are a ruspondent, and I

will be asking ycu questions concerning your invclvVLr~fnt

10 in possible violations. However, I'll also bt st.lfking

11 information r':garaing the possible violations ef other

.12 irndivicuals or ntities. Thc repcrter will tak,- duw-n
13 -v:rythxng that's, saic. It will be typed and a

14 trarscrIpt will be proauced. For tn, Ltkc of clarity,

15 plcasc axrticulte a1l of your rcsponscs and try to

Nr 16 rr.frain from simply shaking or nodding your head.

17 Plcmazc re.t thir proceeding aZ; if you were in a c .urt

1N8 I f law, and remembcr that you are under cath. If ycu

1 dor:lt underLtand a question, if you don't hear mec

O0 conpl;tely, or if you nccd a break, plz.ase t re know.

21 If you wish to qualify an answcr any way, please do so.
22 And if during the course of tht deposition you re .lizc

23 that you gave an inaccurate or incomplei answer to a

24 previous question, please let mc know, and I'll give you

25 an opportunity to amplify or clarify the r-cord. What



I I. your home drs?

2 A 147 Huntcrz Cove, RosW.11, Georgia, 30076.

3 Q And what 1E your telephonc number?

4 AlSMIMO
5 Q And arce you mazricd, Mr. Gibson?

6 A Yes.

7 Q And coulA you give ms! your Epousc's nai-.?

8A Barbara Gibson.

9 Q What is your cur rtnt cccupation?

10 A Sa-les.
SO

11 Q And what is your place, of Vmplcymenr?

C 12 A Right now, ir'E -- I'm sort of in bc w,n

13 jtb:. It'e a company that I'm going to w.rk for th,;t

14 hac just bl.rn' IA-corporartd, It's calld Fund Tirn.

r) 15 Q Fun Time?

16 A Uh-huh; F-u-n-d T-i-m-e, Fund Tim.

17 Q Fund Time?

ON 18 A Fund, as in funding.

19 Q Okay. And what kind of organzation 1E thit?

20 A It's a company that manufac.ux'es a discour.ted

21 coupon book to be used by schoolE, civic organliztion's

22 t. rais,, money fur what.ver th-ir ne.cs might bE.

23 Q What is your highest level of cducadton?

24 A High school and two years of collwegc.

25 Q Now, apart from cunsulting with your coun:l,



1 which I will noc inqutire into, havC you done anything

2 ele- to prepare for the dfpocition today?

3 A We11, other than going through a cntckbook,

4 And, 3S tho rubpoenL refetred to, idid make a pbono

5 call to -n !.raploy-c of Bizdview, who is no longer t.z,

6 who worked uncer rne to ditterminc the pr ople that

7 ate..ndcd -.ht. ainnr fez Tim Wirth. I couldn't

8 Q Who is rhat person that you spoke to?

9 A Thc person's name iz Ed Gorsuch .

10 Q Ed?

11 A G-o-r-s-u-c-h. Ycah, ht was a type of

12 p-:rs.- wh~o, when.ver w0, hd showr, induLtry Zhcw& t,

13 attc<nc, . meetingz, any type of function, it wa Ed

14 Gor.uch'L job to makc sure thlt th(. room was tt,.:c an

15 *i.ickets "r.o all th-t typ-- cf thinc and thi: trip t.tat

16 wp O made t4 Wachingtcn, all of tie Eatcllt indus'.ry

17 ma- that trip that weck,. It was a sncw of forct iiia to

I S plead our case with dzffcrunt members of tnt Houne.-. and

1!. the Sonat. that wcre -- w& were trying to gct Q bill

20 pazsdo So we demonstro.,ud on the Amall by having our

21 equipment 4hcrc.

22 0 C.

23 A And he happened to have arranged that. And I

24 coulan't rcmember the nme, of th( pceoplE. wtnc axttr.ded

25 :hat dinner that night.

00000-
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Q I sve,

A And hr- would Lavr known. Sc --

Q When appruximately was this dinnr that y~u

are ref'.r1rrg to?

A Octcbcr. I think it was Octobcr the- 29tf.

Q Of what year?

A Of '85.

Q Of '85. All right. Well, I'll get to that

in a whilt. I wanmted to g-t somo more preliminary

i~Format-ion first. But he was the only individual, mr.

Gorsuch, tnar you spoke to about this?

A Uh-nuh.

Q Ok"y. Hjvc: you ,vcr wc.rkc for Birdvicw

SJ.t lit, Comnunications, Incorpcrac cd?

A Y,:r.

Q And when did you begin your employment?

A In late '82. I think it was October,

Ncvcmb-r; don't rcmf mbcr exact date, but it waz lat,

'82.

0 Tlerr you hired fcr a salc*s pocition?

A Yes.

Q And bew long did you r'.rain bn that ponv.ziion?

A I don't really recall. Actually, my job

description changed several times between '82 wncr. I

went to work for him and 19 -- and in Novimb( r of '04



when I moved to Kansag and became an offt cer of the

company. So I wac a regioncl manager, and then w.

dividcd thc ccuntr.y up into -- split it up. And I

managed once half of it, And then so the job sort of

changcd.

Q W1l, prior to moving to Kansas In 1984?

A Fout.

0

A

was livin

logis-I CE

growzng,

movecs -

prior -r,

you s-Y,

A

h~ir . d m OP

last vry

rnrhz la

Wh.rc did ycu live?

I 1iv d the first part of the-- of '82, I

g in Port Orange, Florida, becauA of thc

of the size of the territory. As it. ke.pt

I moved to Atlantu, livcd in Lilburn urt.ll I

Ov'rland Park in Nov-ember cf '84.

Can you tell mc who your supervisors wcrc

Novtber cf 1984 when you be.-came an offIccr,

of tbe corporation?

Bob Summervile. Actually, thc, mn rhat

I don't even remember his name. Hc didn't

long. I think he hired me, and like four

tr, he was gone. So I rerally didn't I

8

I0

10

1.1
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13

14

15

16

17
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20

21

22

23

24

25
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think I never traveled with him, sc I just met him on:

time. He was a national salcs manager. Aftter that, we

reportL-d directly co Bob Owcns, who was the .xacutivn-

vice presidOnt of Birdview. Then thty took Bob

Sumritxvil1e, I believe, after that. And he was made
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1 natiornal tales manager or a titli thcre where hc w~v
2 invclv:cc in a supervisor of the regional managers of t.h:,

3 company.

4 Q IL it fair to say that during that period

5 that you r-ally didn't work toc closely under anybody',-

6 SuPCIviion?

7 A That's right. W!l, I was in Kansas. I

8 mean, I was in Gzergia. Th-y were in Kansas, At tn'.,

timze that I started with the company, .thcrc was zero

10 accounts east of the tFsaissippi. So there was no

C)
O1I b1:.- ov, r herc whatsoeve..r. So the buzine-ss

C)12 that wt -- t-hat the Birovictw did get was ac " drccr

13 r-rporsibi1~t~y of my work. So I cov,-rcd thc Louth,

14 f.r -t Zrall ar::s, and thnr. cn my own, I covered ltbrgcr

a15 ar#as. As ,he rcvenues built, th. c:ccount2 built, w-.

IG hire-d I hircd pecplc to pu: into the diffcrent.

17 'rritor 1CC e.rd d.-v,clop t.rz tori-,c From tha I

0o1 13 b!cam. a regional manager and then sc on.

19 Q Do you know a Charles A. Ross?

20 A Yes.

21 Q Known as Bud Ross, also?

22 A Yes, yes.

23 Q Now, what was his position with Birdview?

4 24 A President and board of director, chairra.nO of
25 thc boaro.
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I I Did you know him befcre you began working at

2 BiruvL-w?

3 A No.

4 Q When aid ycu first meet Mr. Ross?

5 A I actually cannot recall thf. -xact -- I had

6 s~c Bud Ross but nevir spoke, never did speak to him Lt

7 svcral LhowE. But I worked the booth, and hc would

a nc-vr b, -- h:? would ilway% be somewhce e . So I

9 n--vcr -- I nevcr really was introduced to him. I think

10 the firEst time qthat I can remembcr having any lengthy

11 ccrv.-riations with Bud was in the summer cf '&4. In

C 12 fact, I beli('vr that our conversaticn there in tat

-13 suiam'r of '84, he told me, waE the firzt time th.at h-

14 cv,>r r-cognizrd tnat I Vas r;ally wnc I waE in. tnc

15 conpan:y, and cven, you know, we had r:v-r had any

16 o0"n.:-On-one conversation. And I thirnk it wcs at that

17 tir% tht h. dccided then that somewhere along th. line,InD

18 hc wzntd to usc me somewheret lse in the company.

19 Q Would you say that's becaus,- your sil.-

20 record was good at thc time or --

21 A I think that's the only ez.azcn, yeah, .nd : te

22 a bility to manage and hire people.
/

23 Q Dxd anyone recommend you for that -,rticulat

24 position to Hr. Rose?

25 A That I don't know. I had some suppcrt fron



I some of the ptople, tbe tlematzketing people in inside.

2 I got ai1ng well with thc people in the field, and I gc, t

3 alonj well with tt.e pecple I talked to on the telt-phonc,

4 We had ptoplu in the office that did telemarketing and

5 hthat. p:rsonally handled our acccunts, so if we nad air

6 ordl-r, wi would call thcm and line up shipments nd

7 cr-.dit and wc-rk out problems. So I got along wClJ with

8 thcse P,-cplu. So--

Q Okay. Now, do you know a Robert Owens?

10 A Yoc, I do.
CN

11 Q And how do ycu know him?

12 A I knew Robert better, I guess, then I kn..-w

13 Bud Lccau., t1r was th_ cxecutivt vicu presidc-nt. "I W.

14 r.nc ,n:: that was involved in sale:,, Bud in thcL: cys

15 stayed, the majority of the tim, in manrLfacturng. He

16 was always a designer.

17 Q And what did Mr. Owens' dutiEs con.i t of?

iS 18 A He managed the -- he managed the sQl.s Lorce,

19 the Lclemarket.ng, the inventory control, distribution

20 cf the mvrchanjise, and the equipmt.nt.

21 Q When you moved to Kansas in 1984, in the f£l1

22 of 1984, did you work clesely with Bob Ow,.nz?

23 A Initially, yus.

24 Q And you were at that point vicE preeid.r:t of

25 markctir.g?
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Q And hc was executive vice president?

3 A Vice prcsident. That's corzect.

4 Q And what was your working rel&tionshap at

S !.ahet point?

6 A I dozn't think it change.d. It was, you know,
7 t was -- we hzd a good working re1ztionship, I think,

6 Q Bu?. when you wezL a salesman, yOu rpCrtd

9 dirctly to h:im?

10 A Uh-huh.

ii Q Th(.n Bud Ross promoted you, e.sentizally, to
S1 2 vicc prC-dcnt. And Uid y('u ccntiiue LO d t thzough

13 pe Ow _n .t thor pcint?

14 A InitialIly, I did, bccause I knew bim aiu felt
ro 15 zacr. c.-mfortable with Bob. And I didn't know Bud thaz.

16 w(l. And Bud dic a lot of traveling, was in and out

17 Qnd they sort of thing. You got to remcmbcr, the firt

18 twc or threce montls that I was tbhre, I was trying tc

19 find out just what I was supposed to do. So th,_ ftir.t
20 of '85, that's basicialy what I wis ,trying tc cc wds to
21 dc-h rminc. my rezponsiblities. It was ncvcr -- my

22 rponiblitiez wac n-ver laid out exact to mt. You

23 just took over what you thought you cCuld handle or do

24 what'ev.r you thought that neeredd tc b.- don(. At tn4t

25 :irn, Bob -- w.-. dld make an orgznizationl chart, I
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think# maybe three m&ths after that so we could

der-rmn what. his job was. And I slowly took ov'r .: hi

rcoporsibilities that Bob Owens had, distribution and

the tIc.entarketing p':cple and tho sales. But my main job

th. Bud brought mt, up thvre for was to manwge trn -( l

forc" znd to increasc sales.

Q Dow, did you tver work with an indiviclujl by

the na:nc of David Hamilton?

A Yos. David was the, I guess, the financ,..

cffice:r, V.P. of finance. I don't ramember exactly his

title. Uhn-n I first mnct him, I think he waz just th.

fir6arac off.c.r°

Q Whcn oaid you fIrst mect hnm?

A I sthink I probaoly met him on ;n. (:f t:a:

trips .to Chanutt ; &ys mceting cf somin soit.

Q Back when you were a ralesman?

A Yt:-"

Q And did you know him fairly WLlI?

A Yeah. You know, I mean, not vcry many people

w*rking -htre, so, ytan, you knew him.

Q And then in your capacity aL vicL presidtnt,

did you dal with him v. ry much?

A Only when we -- when money was tight or I

n-ed-d money fcr something or wr,, you know, that typ of

thing.



Q

A

0

Kansas?

Wag aoney Qften tight?

Always.

Is that what you found whcn you first got to
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down$azrs to Hamilton, and wc. would discuss when-

Money could bv released or how it was going to be

r-l. -std or whcre it was ccming from or wnat the E

werL- coing to b- projected, whether we would havc

mont.y or not, that type cf thing.

MR. BLESSINGTON: I'm going tc izk

reportor to mark as Gibson Exhibit 1 a Zix-page

d-cumcn*,

Q

cOpy of

al 

th :

(Plaintiff's Exhibit I was marked.)

(By 1 1r. Blcssington) Now, I'vc- givn you C

that, and just take your timn and take a look at

A tJ.ll, moneiy was always a -- munf.y was zalw&Jjy

a Light thing. I think -- I don't rcmember. I didn't

gc-.t involv, d in finance so much that 1 knew where moncy

was coning from or how money worked in the company• I

didn't -- I nevcr got involvod in that., I did to zome

exte.nt later. But in those days, I didn't underst~nd --

I nvvt-r knew how much was in the bank. I never kntw.

0 When you wore a ralcsman, you nean?

A 11hcn I was vice presidont• Wc.: would ncd

mon,-y• I would ncd money for a project, I'd just go

I



I L, and let me know uon you're ready for mt to ask ycu

2 some qu6s8:ions.

3 A I'm familiar with it.,

4 Q As yuu can G. ., it is a six-page document,

5 a"6 iz. concsits of apparently check requcst forms and

6 some c,>pzr,,s Cr tissue copiec- of copies of chccks.

7 A Uh-nuh.

Can you take a look at the firzt page?

A Surec.

10 Q Okay. And at the bottom third of the page,

11 it indicatCs a check request. Can you kind of dcscribe

o 12 thr for .- ?

13 A Yes. It' a check rcquest caattd 8-26-85.

14 It's to Charlcs A. Ross. Reason f .r th- rc-quust is

15 trzvcl aadvancu. Th. :mount requcstEd is 15,000. It w .L

16 requ--.t-C by R. C. Farley, I believe, and apprcvtd by

17 myself, Ed GiDron.

18 Q It's not a vcry good ccpy on that, but it

19 doE look like your name,

20 A It's my name.

21 Q Do you happen to knew what thls was fcr?

22 A I'm assuming travel advance.,

23 Q Right above that, by the way, therv Is a copy

24 uf, a tissue copy of a check in the amount of $15,000?

25 A Yes.



1" !'Q bWhich 4PP .-,ntIY is rclatud to this

2 particular check zcquest. Now, if you take a look at

3 the rcxt few p4ges, your name does not appear on th

4 second page. But thtru are uevural more check requert

5 frm-s 2ucr z this, scme of which have your nara:. on hc

6 check r,:qUe;t?

7 A Uh-huh.

8 Q Wha: was your role in signing check request

9 f(rms?

10 A 1cll, I can't rcmembcz the exact dates, I'm

11 looking at 8/28/85, 10/8/85, but somewherec along tn. lattl r

O 12 par: f czr mi. to lattr part of '85, Bud fired Dzvt

13 fired Bob Ow .ns. And I'm cnly gucssing th-

14 r..a-orl bcausc I d.an't g.-t Lnvolvf2d in thet firing,

15 and I wasn't even there. In fact, I saw BsD Ow;7n:S a, t.:

r 16 was walking out the dco, and nt didn't say two wurds.

17 What I had heard was that Bob Owens was s llirzg stock

18 and, at that time, his job was to promctc- r tock. Cud

is felt likc tnrt hc was promoting it in on,. zn& and

2C zcling it on th, cther side. And so he fired him. 1e:

21 had made a comment to Dave Hamilton that he wes going to

22 bt cut of town for a week and then that no would

23 appreciate it if Dave Hamilton stay,.d tnCre and watched

24 the chop until he got back. I undurstand that. wh.r, Bud

25 6f t, Dave Hamilton left. And Bud called b.-ck and tkric



*I to rt.ach him, and he .was not theree So when he cam6

2 back in town, they got into some sort of cn irgutn,.,

3 and nf.. firec him. After that --

4 Excuse m . Did you hear that from Bud Ros?

5 A I don't Lc.membur how I heard it. Probably

6 di d, because it war discussLd, you know, could havt bern

7 over .ccffie or anything. But that's what I hcArde 1

8 wa not th'.re pres,.nt whcn he fired the guy. Th,.ir

offjc , wfr0,, two floorL down from mine. After t.h&t, Bob

10 Farl:y was the marketing controller and our bookkoeper.
CO
CO. 11 And all tnc racney in the checks cam- into mark-ting, anc

C 12 from mzrkcting, they would disburse to zaiinufactur#nc Gnc

13 "nqine-rir:g. And it w"s agr!.:d thet tnty would 9-t a

14 "crt. pzc-.ntag of the cay's takc..

15 Who would gut d certain pcrccntagq?

16 A Enginering, manufacturing, in othn.r wcrds,

17 Q All tht muncy would come. into?

%18 A Marketing, but marketing had a cr-dit Cpartmen

19 It would cctni in, and i= would go into an accounl .

20 down.-cwr. .ar.-.ss. And !-hn thc- morney would b,. dstur -C
21 for thcir opezating expcnsez, baced on a pcrccrenz I
22 don't r,-aily know. Th-t pcrctnage cliangLd, I think, as

23 criiis came up. But after that, any check!. over $5,000

24 rcqucstvd, it wis always two or more pcoplt ov;..r $5,000.
25 So after that, then I became a perLon that soweorne

9



1 lock d f or when thay hIad to get L check signed.

2 So wbat you're uoying is that Dave Hamilton
3 would Zqvi. bt: ,n one of those people prior to his being

4 i

A Well, hc normally was sitting right thtrt, r.o

G ht woul, bc an officer of the company, and he could'*Q

7 thtAto

8 Q And hc would normally do that?

9 A Y'eas. He wculd normzlly do that.

10 So it would have been David Hdmilton?

11 A And Bob Owens, because they wvOL the

O 12 oPt r-tona1- I..', pccple in the company.
13 Q What abou- Doris Dvtwilc:r? Did havcn

14 rcr;orsibiliy for signing cheks over $5,300?

15 A Doris Detwiler?

16 Q Did you cver hear of hcr?

17 A I know Doris, but I don't even krnow a laztI-f)

CK1 n a . You'll have to refresh my memory arL whdt her
19 funacrion was.

20 Q I believ. Zhet Doris D twilr wac i.

21 controller or f bookk-4 per.

22 A I don't know h-r.

23 Q You don't know her?

24 A I think that was prior to -- I think you'rc

25 going bzck ncw. I bclieve that was Scmo-ne who worke-.d



1 in Chaute and wac before my time.

2 Q I ze'.. And have you evfr heard of an Ecthvr

3 Oliv-r?

4 A Name sounds familiar, but I don't--

5 Q Okay. Thcy may have baen befort your t.mt .

6 A I think so. I think that must have b -.n '80

7 bzck whn. -- to gc, -o regress just. a secend, som-,tme

a in 1985, and I don't rumembir the dates here dgain,

sclCti.me In 1985, Bud decided to fragment the company

IC dnd have ur enginaering department, manufacturing

O11 p'-artnf mrt, a malzeting departmcnt. And corporate wculd
12 b.a -,parat, id.-r.tity. H%. did that so tnet lif wculd --

13 tho.t =.ch (.f tn' s c.,vi-zcnr would stand on thcir own.

14 0Ok ,Ay? 1,t.iich mcarir that each division had to havE- scrie

) 15 sort ci a baokk,-Lpirng systum.

16 Q This wcs In what time?

17 A '85. Pri±r to th.at, everything was done in

ON IS Cnanutc, Kansas. And they had just movF-d to

19 Ovz.rland Park two or three months prior Co mc moving to

20 Ovfr1./- Parks, So those people :hz; handled tn1c -- Ed

21 Hackrack and the people that he had wcrklag for him in

22 Chanutc, I really didn't know thosc pecplr.

23 Q I see.

, 24 A And they wcre actually the -- I think th..

25 only person that moved up was Dave Hamilton.



1 Q So Ed Hackrack, just for the record, was --

2 A He w±s* '.he controller and th. finan, ce offictr

3 whon I was with the company originally.

4 H was Dave Hamilton's predecessor, is that

5 right?

6 A No. He wat -- Dav6 Hamilton took his JUb.

7 Q YL.

8 A If that's what you caid,

9 Q But you say in '85, there was a segmc(nting of
10 the vatious departments, and each had its own acccunting

C 11 functin?

12 A T.at'S correct.

13 Q Okay. Thank you. Now, with repc.Ct Lc C:iy
14 ch,.ck ri.qus.ts, cucn as the onez that I showe. you light

15 now i:i Exhibit I, did ycu know before you would sign a

15 check rjquest what that mony wds going to?

17 A No.

o 18 Q How would you come tc sign the cnh ck requcst

19 forms?

20 A I would sign quite a few of them, wculd juzt

21 hit my desk, and I would sign thcm. You're looking at a

22 vGry few of thcm. It could be an insurance bill. Thorc
23 could be the rent. There could b% numerous tningE.

24 Bud's $15,000 advance fcr a travel advance for Dud, hc

25 was going to Japan, is nct out of thc question, I



1 wouldn't think. I moan, he did it quite often. H'

2 might b-. in Taiwan or wherever. I also know that Budsc

3 Cxp-rscs wre not turned in daily or weekly. And thney

4 w1uid rc concile his expenses at the end of the year. So

5 Bud wculed -- might rnot draw mon y for ,xpen~oc for

G awhile. Th-.-n y..u would set: him in thezo pulling down

7 sor mcn.y That could represent -- that cculd

repr:s,.nt, I cn't know, two months of his t xpenbs.

And that's kind of like the way, from the way I

10 urderstand it, that'L the way he did it.

) 11 Q All zight. If we could just takL d look et

13 A Surc.

!4 Q And I know that you hav-n': sigr..a som of

15 tfl0- ', so, if I cculd -- just with that undr.;LLtonoing.

016 A Uh-hu.n.

17 Q On thu first page, there's a date of 8-20-85.

0\ 18 A Eight?

19 Eight twenty-eig.t eighty-five.

20 A Okay.

21 Q In which ht- received $15,000 on a chrck

22 rnctuT.st form that says it wzs a travel advance. You did

23 sign off on that?

24 A Uh-huh.

25 Q New, on 0-5-85 --



1 A Uh-huh.

2 Q-thrs'c anothcr check rsquest form. YoLr

3 namr. doe.s nt- appeaz on tha .

4 A Uh-huh.

l.u. tbrc's an amount cf $50,000. Th" rAazon

for e is p. nss. That's " thort time Iatc-r,

7 15,000 anc thn 50,000.

8 A Wh-huh.

9 Q Turning the pagc, about a month latcr, on

10 10-8-85, thcre was a $25,000 request and apparently d
C, 11 $25,000 che-ck to Charles Ress, and that wLs signed by

12 you, %ppa,.ntly by you?

13 A UW-,uh. That was.signed by nm.

14 Q And on the n;t cne, it's-- I 'polog(- ,

Ile) 15 Iu's a vry pocr copy. I dcn't know whethcr thct's your

16 name t 1he bottom or not. Looks like -- if 1 could

17 fill in -he Lldnks, maybc i. is. But I am not sur .i

It that.

19 A It could be. I don't know.

20 Q It wc.uldn't be unusual, fzcm whet you tr.ld

21 mc, because you didn't sign a lot of th.esf things?

22 A Yez.

23 Q And that was $30,000. That was ju3t two or

24 three weeks later on 10-21-85. Not too long after that,

25 h*e!re's $40,000. Excuse me. Moving on to Lh- s(:ctlon,
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next. Pag ?

A I'm with you.

Q On 11-5-85, again approved by Ed Gibson, no

reanon fCr 1hi ro.quest stated, but It's $40,000?

A Uh-nuh.

And then finally, we don't have a chcck

:r.quEst £crm, but on the last page, we ,: th3, &trother

check waE cut, appar.-ntly on the same account, on

12-11-85 for $160,000. Do you have any idea what all

thdt m',n.-y was?

A Y¥1s; the $160,000 I remember. I reme-mber tj
Cum of 160,000. I can remnmber th .:c othe-r sui::. Th

only t-h-.g I can tell y.u what I know about it, - c I
tnink tni . was in Lh& SEC claim tnt w A iscu su t%-e1

vc:ry le l cn:ckB. My recollaction ff this. ch,_ck- w:.r-

tnat, .t one :me or Anot r, Bud had stock to zsll.

Thc bo 4 .d vf directors, spccif'.cally Jim Tircy,

zugg.t4d that hc nor scil that stock. Bud L id, I ne(

mone:y. And I don't know what the money was for, but hb

nfl €dd th. money. Rath.pr thn to -- I think -- I dc

think I now remember that he had borrowed money agrnt

hiL, ag.li.st his ctock through American Exprcr. ThaIt

might not be right. Seoms to me I recall that. H^

bcrrow'd mo eiy egainst the stock. The value Cf th

s.ock had gone down. But anyway, he nee2 d somc mon:y.

i H ii i Ni i i i

Cr

C%

If

d



I :The check rquest bn tho check, the amount. of the

2 monies hcre, he rectived, and it came to a total of

3 SrM:.wbetx in the ncighborhcod of his loan. It was Mort

4 money prior to that. Seems to me it was a loan around

5 300, $400,000.

6 Q A locn from whom to whom?

7 A Frlmi th. ccmpany to Bud RoS&S.

Q 0 Of how much?

A Thre to $400,000. I don't know thL cxact

10 amount ;f money. This was part of the loan Jbfczuse Jim

11 Tir-y ca.llc. me. Bud was in Hawaii, and this ic
12 hb!y, b'cauZe it'z t:eings I remember. And I car:'
13 put d to -, and I can't remember, but I can

I . re- .-., conv:.reation.-,

in 15 Q Wir.h wnc.m?

16 A Jim Tirey, bccaus o I spoke to him on tnc

17 phcn-, From what I gathered from Jim Tir,-y, anctb r

011 18 dir'.ccr, Dwignt Blackwood, had called in and spuk. to
19 som-cn in acccunting. And the pcrson in -ccount:,r

20 maiC th con,.m-nt, did you see how much monBy Dud Rocs

21 has orLwrn out of the company in the last whetever the

22 timc p:rivd was. It wds an enormous .nount cf money.

23 Tir-y -- Blackwood, being a director, called Jim Tirvy.

24 Jim Tirey, an turn, called me and wanted to knew if I

25 k cw about the chpckL. And I said I did k.ew abcut

I -



1 them. And h. ..aid, .. you know that Bud's loan i6
7:72 -~tre~ber btat Bud'sa c&- iand I still can't r:muibcr, bctween thr. cr $400,000.

3 I ra., nc, I didn't zeallz it was that high. I didn't

4 know. And bt w~nted to know at that timt w.czc ht was,

5 1 tcld hin. nc wa- in Hawaii and gavc him the phon,

6 number :cause Dud had called end left the number. U'h, n

7 Tir.:y-- wnn Bud camc, back from Hawaii, thir was a

3 mc:t.ng with Jim Tircy, and that's where I heard that nc

neec the mcncy, at a board me~ting, that he reodJ ,h

IC loan to z-.tisfy a loan, as upposed to celling stock to

11 ti y i., which, at that time, the company did not

12 wz.n- t htcck scid.

13 Q Are you saying that you've hcrd *-ha# %:r.

14 R --Z, taking this money as z loan from tn company in

e15 orr t o sfy h.s obligation or. a loar: that hce t..ook

16 out, a p.rson.l loan?

17 A I think so, I was an obligation that ,_

I 8 had. I know he was -- I thougtt that it war tc dc with

1 the -- he borrowed against the stock. That rings a btl

20 to r.'.. Wh-thr.hr that's really truc cr not, don't know.

21 So.ce of the things that went on in those days in boztd

22 mectingz, I wos not privy to because thcy wculd hcld th

23 board meting, and I was not a member of th, bozrc, So -

24 Q You would attend somc board meings?

25 A I would attend some, only to giv. sales
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A No.

Q You dcn't rLcall that?

A That wzs never said by me.

o Waz thre such a fund?

A If th-r. was, I didn't krtow about it.

Q Dut b'yonc ycur previous description "tzt-

wnicnr w.t f"irly ambiguous about ht might h4-vc had Evm

dc-t that cculd hai. been reljted to a loan n took cn

th: stock --

A Uh-huh.,

-- c you know what he used tht mority for?

A Bave no ido,

0 Do you know if he ever uZed any moncy tht

rn c-ivcd from Birdview in this f-ashion to ke pl1V:.ic

contributions?

A I don't know that.

MR. BLESSINGTON: I'm going to have -.he

C'

1 3

a1

f1gures. and projcctis of what I thought the mazkct waV

going to doe

Q Now, you mentioned that you know of Bobby

SummervilIt. befcrc?

A Uh-huh.

Q Do you recall ever telling Bobby Sumj-,..rvi1ll

that You would establish a slush funC fer tir, Rocs'

dc rs?

IIINow

al



1 reporter mark Gibcon't'Exhibit 2.

2 (Plai rtiff's Exhxbit 2 war marked.)

3 (By ir. lessington) I've providscd you with

4 a c,'py of hae, 1r. Gibzon. If you could just take a

5 1locit it and let me know when you're re .dy for m-- to

G ask you questions.

7 A Go right 4.Jhead.

Q Well, t-here are three -- this it, a cnrt-puge

tXnibio. And rhere are copies of three chccks on wnet

10 tpp or to b., Charles A. Ross' personal account. I'll

C- 11 j.k you to toke 4 lock at th- Second one in particulr.
- 12 A Okay.

1 3 Q And c~n you tc.Il mt. what *.-at ±5?

14 A Wz11, it's a -- locks like a personal ct-,ck

M') 15 Cnarl~r Roei, anc it lockc lik - it's md- cut t, rri.ndc;

16 of Alb-.rt Gort, Jr., dat.ad S-ptembtr the is-t, '84 for

17 the am.unt cf $1,0O0. It's notcd that it's Campnigrn

cI> '84.

19 C And are you familiar with any contributions

20 tha- Lir. Ross may hav. nade to th( Gorce c'ampiigi?

21 A Yes, I am, I'm looking at th. check. About

22 th:t tLime, we hzc an industry mecting or show in

23 Nashv11(, T-.nnessee. Albert. Gore was a sponsor of the

24 bill that wc wcre trying to get through Congress,
25 putting a ban on scrambling carllit(. sIgnals, or
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A Izidu try

pri' 'Z4.nt frrm Japan

Un t & S S te uc.!- a

&ashvlll. And th y

m'u.,ngLc and so fort

day - or whlatever it

Vice: prcsident, had

decidedd that they we

to IKansats City with

of on: of the d:ys,

to tht airport. The

meeting, uh-buh. And the vice

,.ad attcnded that. He cam±., t-'j th

y.rar or twicEz : yzar, and hi. w%, 14;

had the meetingv., and we h ,

h ;I during the four deys cr five

was, Mia Gowen, the Japane,.

to loave for Japan. Bu; and Ganella

te going ,o leave early and go back

them. It was Sometime in the a.m.

I took Bud, Ganella, and ta Gcwtn

y took an Ozark flight and 1 ;ft tor

St. Luis. At that time, Bud asked re would I giv. 1A

,nvelope to a cocktail party for Al Gore. And he

raid, you ind ycur wife -- my wife wds with nc -- you

and your wife att end tht thing. It's a r-cept.on,

C

r

moratzium on !t. At that meeting, Bud, has wife,

Ganalla -- t-hat was when I f£rct rnnt Bud, by th6 way.

Tha: was wrien wc f:rst htu our long conversation.

Q This was in the ftall?

A Of '84. That is when we. first had a

one-on-onw face, that we 4ctually talkr.d to each orhcr

as oppo.cd to cqu ck --

Q And th.s w.s where?

A N.shvllt, Ttnnessee.

Q And at Qn industry --



drirnkc, and that type of thing. And I said yeah. So I1
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efnv 1cp .

cnv c1 vptv.

pay ,ny att

d rai svr.

At th e

was to

ntion to

madv u

time, I didnL't know what w.s

just turn the envelop in;

it. Thzt night I went to

commcnt that I though . -- I

tock th

in 1h c

didn' 

t... ftun

I -:. n

for $25

Q

taX kir.

A It waL ths smc time period, and I had -- I

h a n ccL th. chck to ,:omc-bcdy that I don't e ven. r~..rIembr

wo. or hCw. I gv,. th- check to Eoarwbouy. I cu.z

So-nrU -jy m,t mt "t. thu door, end I ha.ncLd it :0 th.

Somc.body u.Esociated with tho Gcr- campAg1?

A Uh-huh. IT. just Stooa arcund and had 3

czririk, wa. introduced to Al Gore. W4 talkcd a I2ttl

bat Laout tht inaustry Qnd what wc hoped wculd hazppen

and whcrei it wa. going. And I left.

Q Dic Bud Rcss vcr talk to you about. that.

particul~r contribution at any length?

A No. I neve.r gave it-- I perzo:,:lly ncv.r

gavs it a thought.

0 So hc didn't indicate that this waL impcrtant

for the corporation to make: this contribution or any

F

ti thing up when I got there to find out just

what it was. My reco11-ction wis it was a chck

00. Now, I'm looking at a check for $1,000. Any

But it w"s th ,1 smme time pcriod that you w(.e

about?
0

C)

'p

I
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t'l ;mr:

A

Q
A

long r.

A

the namc of the organizGtion?

Spa ce.

S-p-a-c-e?
I con't really reenmbcr, If I 1ock:.c t jt

ough, I probably could --

Okay. I think I have the

Do you havc it? I'm racking my brcin.

Os

.•4.
such thing?

A No. He n-tvcr mdc,. -- if he didl, I don'.

receil, otncr thdno 90 to it, and that I had planncd to

attcri it. And I can't. bp thcr.o So would you and

Bari.ra go Lcz mn. And I said I would. But you nzvt to

r.n:b-r that it w.s not unccrnmon for tht statr that tn.

incustry was in, rhrcatening all thu. time f Jr

scrimbling, for our industry to be clo~sd dcwnt aL

ev ntually it w-s. And scrambling was the straw tnat

brok. tbc cz;n.,l's b. ck, So the industry's space group

tn . .. t r rE 4:.C- d"11 thu s-tcllite rnanufacturerL .

w;r not nccz cn tcr Bud Ross to contzibute mun'y t.,
a, : nzgant .cn. As a mutt'.-r Cf fact, th y--

%uf crurcpl.g.d e givc sO much mrncy to that

orgnizarcr. to ksr.p it afl, tt SO thct w, ccuid tight

scrambling by thc cable companiez.

Thces: .Zre the manufacturers, the

manufactuztrrs theat brlcng to this organizi.tion? Ccn you



L~~I' a, ..... tt i:<
1 Q It's a moUj ul The S tellite Television

2 Industry Assccia::jon, Inccrporated, The Soci.-ty for

3 Prlv.;tt and Ccmmercial Earth Stations?

4 A Thdt' what it was, I kr.ew it w"c sociey.

5 fly mind woulon't go.

6 Q Now, you say that manufacturers b, long tc

7 tnIS pLrt.,&cular crganization and w~ra committed #.

8 supporting It?

A Supporting the industry, supporting it uo

10 that it cculd --

11 So It could ultilmatcly gt involved in

--- 12 poli!.ical campaigns, I .nagin, with itS spart,

13 s grc-git-d funing?

14 A I wculd say, yes. I ncvcr madc &ny kinQ ot

s15 cn n ccct±on politically. They w.re constantly dcing

IS dircc- mail p -ces :o people. They were constar.tly

17 tryin, to educa-.7 They wcre trying to put stanoarcl 9n

011 1 th-. Inductry, aS far a. the equipment goTs. Thc.y wtr,

1 . trying tc -- those days, they ware trying -o tt:ch

20 insllers nl.w to install equipment, thir typet of "±Lng.

21 Q Well, I want to get back z little bit mcr t

22 what Bud Rcs -- this pArticular c.-ntribution ana tc

A Snator Gore's campaign. And, granted, thl,. happcned in

24 1984. And I hav- zbowr: you an Exhibit 1, a nu btr cf

25 rc-qucstE for rcimbursem2nts or exp.nsez :hat occurr.-d i:,



1 1985. But you did wo failyly Cl08e1y witb Bud Ros, 
least bcginning in t1e fall of 084, did you not?

3 A No, nut in the fall of '84. dcn't think

4 evr work-d closely with Bud until probably tht zpr ing

5 cf '85.

6 Q Okay. Iell, from thc. spring cf '85 on, you

7 ! t:-1 two work morc clo-cly with Bud Roes. How did hr,

8 viw Biraview and the moncy Which Biraview had? Lot m

9 tll you what I'm getting at. It s(ems to m. that hr,

10 rec-iv-d mon,:y from Birdvicw at will. If he Wan~cd £' , ,

11 mnr.-}Y, appar-:ntly he got thr money from Blrdvicw. Is

12 "'a a f -ir st~t--mrnt?

13 A (r:itr.ezs nods nh.-*c affirmatively.)

14 Dic h± - any distinction bc-twL r it cwn

15 peSr.n.l funds and Lhe corpcrate funds of Birivicw?

16 A I think he did. I can't know all of th -- I

17 guvs if w-, could go back and had the minut(L of

1E diffvrer.nt board ms:etings, it would probably .xplain

19 let, b,..Cduse thesi things would ccmc up in th , boara

20 m -ng, And I don't know, I tnnk tner-, w.  --

21 w.re thinesE that happen.d back before my time

22 wherv Bud w"r supposed to satisfy d parrner in tn.

23 company. And, I mean, I don't roally understand. But

24 dC: know tiat therc were rome thlrigv that Bud was duing

25 ttna* zhe board waz fully awale of. It w:& -- puc wculd



1

2
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4

7

10
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16

17

138

19
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A

Q

A

I c cj:€

No. I w4s a corporate account.

So presumably for corporate business?

Y..s. But, ncr. again, I can gc back r. cite-

things tnat, you knrow, I've always h.d tht

f t- linq when I first went there to wurk for Birdv,:&w or

when I first -- the first several years, couplt of yz-ars

I waL working for Birdview, I never gave it a thought

th~r the comrpany war public owned. I mtar:, I didr't give
2. a thcught. I mean, Bud ran the cempany the w,±y Bud war

go to the board, and kg they asked him about the amncy,

Bud would tell them, I r ecdcd th mone±y b.caus,.: cf the':

stock, if you want me to sell the stock or whatever it

wz5° And tat normally war bctw*en the board of

dircccr:; anJ Bud. Arid

o c 1it your understanding th. th. ch.ck .

that w'r, received -nz w: lookc.d at in Exhibit 1

r-r'.ed corpcratu funds and to b- used for corporat,:

purFpos., %s distinguished f rom a Ealary check?

A Well, to be honest with you, I didn't know

wr.t Lh-:y wtrc to be us* -d for.

S W,.rc.- you f~anliar with tnv. particular cccount

the. .s- u:iliz.d in thesc. cr.ock r.:qu.:EtEI?

A Oh-fluh.

That wa not an acccunt for th personzAl us,

of --

C*

011

22

23

24

25



t.0 t run the compny,. d his entrvpr en(C.-u typo of doing

2 things, I never gave it a lot rf thought. I mean, if h.

3 wnt. sorn%:thung, he would push till he got it, whethe,
4 it b:- th, board of directors or anybody else. And h,:

5 ci b .. 'rucc!.;ssfulo And I think tht: company would

6 Protbbly bv. succc:ssful tod.y if w.. hadn't had tht

7 protl~ic with scranbling and the money drif-d up

ccmpr.;. Iy. But I can remember sitting one tzm,m in

board m-7lCting wb-fn Bud and Rogtr Williams wer:

10 Ien-bur.EC for $60,000 that they had made on ,z down

11 p'ym:nt: of a paint machint:

- 12 Q V'hc's R,)g!r Williams?

12 A Nrt Roger Uillians; Roger--

14 ;o.ulc it*L. Riuger M ncri?

Ie 15 A f ,0::, Roger Mazor, thzat they hid put

16 somi-: mon-y down for a paint machine that the-y hu.d bought

17 SUowr .%IL pack in Oiio or sornthing. So, you know, it

13 wa: kind of like h would walk in and say, I

19 nr.ed my 60,000 buck. So it wsn't unccrenor; tc se that.
20 kind of th-g going on. And usually did't qu,!-ron jznm
21 w.e. 1he -- Dcauce ycu knew that he had tnc. "uthcrity of
22 th? board of directors and that cverything war sort of
23 abov bo , regardless of what he waz using the money

24 for.

25 Q Now, w2'vc just looked at th. cht-ck, or

-~~'2 -.
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Q

A

Q

A
Q
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A

Q
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A
Q

A

Q

Uh-nuho

But while you were actually working at

N.

-- you w-r-. rot awae ;C.f ny --

PC0.':cal contribution?

(1Tnez t hak,-fs bdd negatively.)

So you ncver discussed it with D vid Ia il'tcn

Ow' rs ?

Nc.

Incl dcrtal ly b.f or c I get any f Lhzr,

u n: to forgct, but whan did you leave Birdvlcw?

f.lay c'f '86.

And can you tell me the circumstances of --

I resIgned from the company.

Czn you tell nic any reasons why you resigned?

N0

NC)

copy of tht check to mntor Gore's campaign Arc you

awar(- in gencral of any political contributionr me-dr, by

Birdvew tmployc-es?

A Th,' Only dwarcnecs that I have of that cam(:

from a nwsp.per drrtclc that was published eithvr in

the Naneas C:ty newspaper or the IKanvac City ru-ns

Ci r -. r. i cI %. 0

0 Arc you :alking about a yar or so ago?



....A Yea. Thc Was a cnflict of intrest tbout
2 the way I had handled a cash transaction.

3 Q Cou.Lc yGu Lxpand upon that 4t all?
4 A Ye-. I hac at one time had a conver&ation --

5 w 11, to go bcck, it i lengthy. To go back, we h,.d

U at m m Bud had dcclded that w4 n d.Ocd eight
r~giona r,.nzgarz 4nd 40 sale.v eople. By 6xpandng th

8 sal forcL, hc f,.lt lik; that it wCuld increase salcc,
9 And moving eignt r'gional managurs or hiring eighr

10 re gior4 l rnanic.rs Zand moving them to Kansas City was
11 s xp'°nz v,. ThE- expenses ran up, whatevcr. At th. s-r.,
12 t1M.:,,h hired z, guy by the nzmmc- of f:ike Van Dc:1.n, ao
13 I thiznk Ozought nim up from Dzllas. flsike at on tlm.
14 camz it to Duc Bu id £aia that ric Cf th. comp-rcllrs, I
15 IiDVt.-: nlZ a n.m. was SpIr nImn, hid mcnzion.*c to Fur --

16 m:nrioncd to Van Declcn that the 20 some cad thousand

17 d'li-rs that wsE gol.ng to ot brought in for moving his

] 8 furric.ure, rhr was going to pfay taxes on i=. Van Drelon
19 said, that was not th- deal I cut, I don't tcel I

shculd havc to pay taxes cn that 21,000, blh, bla.,
21 bluh. And Bud had a check cut that dcy to offEct t.i
22 txe .s znd whatavcr. And, at thc samf .imc, I told Bud,
23 I saiU, well, we have guys in the sales forc._ that are
24 gcing to be hit with 15 and $20,000 for moving expnzs,
25 onp guy from S.-attle, hcrc, or in that are" out thb.c to



.. . .U . . -I W .. . ... . I.. ji, . ..

r And Bud Said, e11, maybO what wc can do 1a taku

2 a 01t of cur old receivtrL and s-ll it to one cf out

L, 3: di .1r- tat nav' been reworkcd or whatever for cash,

4 and wt"ll us. thot cash to give to our -- aS a, you

5 knew, moving cxp.nse.

6 Q I'm nor surc: I fully undcrstand. You raid

7 ", ':h .rc about r,-.ceiv-rs?

8 A Uh-1iuh.

Q What receivc.rs are you talking obout?

10 A Wc had change.d electronic models cf a
CO

_ '-c-iv r from onct to anct.b -, and we had an abundance of
- 12 4h- 1lc rc---.cvrzL that t.ad w -en riturne b,-caus th y

13 w ru o :ct.ivc- fo r onc re-on or another, ard they w .:

14 r w r k

15 Q I sc.

A Sc thcy wc.rc- obsolete: reccivrs. W, really

17 1 %:.'t kncw wnat to dc with them. I told Bud, I

13i may we can find som'-body tc buy thcm. I madE a

19 ccnmment to the national sales manager, %hc sam ccrnrn.nt.

20 Th. :iarion1 sales manager cam. back to mL abvut twQ or

21 rhr(-L w cks later ,rd saic, I've got somrbody tncd- would

22 1'kf- to buy 50 of those xeceivtrs.

23 Q Who was the national sales manager?

24 A Bill Winters. So we tcsscd tbn- ld.a around

25 and s -.ia, well, wt talkd about it. Thc n,:xt thing I



Iknow, Bill Winters ia~th4 re with $12,000 in his hand,4 2 $12,500 it: his hand. And he said, I shipped thm Lc

3 him, anr I got Ca&h for it. And I said, well, I don't
4 know what .o do. At the time, I said, I don't know wnad
5 t.c dc with thz* cash. Bud had beer. Coming, running 4n

G bert two cr "hr.e d3ys pricr to that and said, any of
7 tnL Cv.1S that we had ralked &aout s lling th;- r,;cLvu.,

8 for Cash, forg-t it. He said, I thirik it would caus<.,

S .u,: ;.tucn att.rcntion and too much heat. And he wa.f r..ally
10 adamnt about it. And hc could flare off, you knew, at
11 _ny time. So I C1dn'- say anything. So BIll Winrttz

12 n I put ,h- mcny, in tho checking account. 1ly bigg'St
13 Mpu wz ro tting it it. th.. chtck.ng .ccuunt ur.acr
14 r.vrw's nazmc, w.ich was a mlnstake thit I made. So

15 wbcr. that cv;ntually was fcund out anc1 cvryoody

16 cc.f. ,- to the thing, I took the 12,000 ou. of th

17 ci:ccking dccount of - th avings account th.t I liac it
UC in and gav it to Eirdview. At thao time, I fcel tn~t

19 tt- boaro of ulrtectcrz thcugnt that tnat w r. geing ,n in
no s iz~vc_-- tha t It was den( al tn iimu when., in fact,

21 2t wacn't. And WintCrz and I saio, no, it only happened
22 thc one time. And we were scaree and didr.'t k:.ow what,

23 th nhcll to do with the money. And we made a mistake,

24 und htr? it i .

25 This war Bud Ross' idea i:.itially?



I A Yeah. And! 4s40 I gavc him tht 12000 back and

2 r..ign.d and we.nt out dr hired an attorney, bLcau&-,

3 that time, the.y were bringing in uv'rybody; Touche Rcrs

4 and r vryboay in the wcrld. And they closed the plact

5 dcwn nd w-.,nr. througli evory scrap of paper in the

builalng. And, of course, at the: cnd of it, th-ere war

7 only t : ..• time zand nothing else hzd btn don-. And I

C hav'ri' spk( to Bud Ross since that day.

9 Q So you bad had a falling out with him pzicx

10 to ycur r-signation cvc-r this?

11 A Over thut, y.-ah. I mean, it was kind cf
12 1ik-, y:u s,.c n-- to dc it, and th-tr. all of a sudc ,n,

13 You c,:n's- know anythi:g a~cut it wrer. -- znd ticr,- w"s

14 clu -n, I tad that something wrs go-ng to hapin

15 bccaus,-, just Qq- .f that, Bud cam c. runni:ng up to .- zn%

is ft-L&Ic t Ed Gorsuch, as a m"tte of fact, :het .my &on %.x

01

o17 dag*.er or whovtr it was that got married wa catrzc

andc apparently was paia for by Birdview. And Bud

19 Insistvd on wilting a $3,000 check to ccv-.r that foud.

20 And Ed Gvruuch said, it's been four mon.thj ago, ;..o th_.-

21 bills bav.± been p-.i. What do I do with th!. $3,000?

22 And h*t caid, I don't givP a darn what you &o with .

23 $3,000. I wan: to pay thdt bill. So appz.rently Bud had

24 pdad t v'y bill up Lo that one, dnd that w,. when h got
25 etICmely nervous. And Toucnt Rose peop1c w,.r, thc~r:,



1 ts thrY. But Touche Rcs p.,oplo were there. in there

2 at h, ,.nd of the year anyway deCing diffrent kinds of

3 b tfIng . They had gon ifn, confiscated the advurtising

4 roci zo go :hrough to sec if there was any hanky-panky in

tnC v '.I-- rng money or 4nythlng else.

6 Q Is it pcssiblc that Bud Ro~s could have p"-i

7 for hcc w,.dding cxpenzcs by simply gc tting chcck

r,.qu sts iuth-riztd from the account we discusscJ?

A It could have bccn.. I don't ever know how it

10 hopp(n:1 . I xcn't even know how it was paid fcr, But I

11 ac know tt.-t I cverhcazd that convers~tion, and that waz

12 thE timt- Dud wCs awful jumpy.

1 3 r:P.. BLESSINGTON: I'm going to aik thL

14 ceurt rpo trc- tc mark Gibson Exhnbit 3.

v 15 (Plai;it4ff's ExbIbit 3 was mark..)

16 (Ey Mir . Blesington) As you can ste, it't i

17 - docu.-:rt. And I'll give you a cnanc to tok, a

O iS 1oo0k at z far awhile. And let mc know whe~n you're

10£ r~ady.

20 A Un-nuh. Okay. I'm rcady.

21 Q 'UI I, as you can see, the first page ik ,

22 cn-ck recuc.ct form, not too different from the typ- ct

23 form w: saw in Exhibit 1.

24 A Uh-huh•

25 Q Could ycU dcrCCibe pagC orn tO me, pliasC?



A Uh-hun.

to Wanda Bowman,

fcr tho rntcuntc of

I

2

3

4

5

6

7

C

el

10

11

12

13

14

i5

16

17

1C

19

20

21

22

23

wor ds, i

havcL no

Q

th.:-t waC

A

I hd vC

It:' s da ted 10-O-85. It's made out

It's ap poqued for bonus orn pdyrco

$500, approved by myscif, Ed Gibsov.

And on tht second page, we have copieE of

payzoll Ztaitmcnts?

uh-tiuh.

And rhi third one down thc pige would setn :c

that bonus, would it not?

Ycs, I would think so.

Ara you aware of thFi%?

NWt for the life of mc. I dcn't know w±)at

fcr.

Lout ADP

A

Q

r at e ec

A

Q

A

A

Ilzv nc

Q

£9.ng r

A

crys

o

icy

and

ry little to do with corporatc busirn-re., you

know. I was involvcd in marleting.

(',4

2)

t,,

You nzvQr no recullecrion of it?

Ur.h-unn. Wanda w&E Bud's persor.al scr,

SOca wnat it's for.

Would this be part of your gcneril dutie*

has type cf check request?

If somebody else wasn't tncre. In other

I woe in the building, it would bQ, But I

arthly ide" wtrat the bonus wzs.

Are you aware of any bonu. program cr pul

in cffect in Octobcr of 1985?

No. If it was, Wanda w'3rks 2n corporate,

i i i I I i i

a ,

Inb fact, U;anda ;und
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In

I didn't"really get a ng, and I said very littlc to

he:r* Sb. was Bud's personal stcretary and hand1ed all

3f th2 corportc business. So for mc. to sign one for

Wanod. mcn', probably nobody else in the building. And

ncte. :-ht t.h -zr-, was taxes taken out of it., arid it could

havc b,.-n :h~t he gave her a bonus for -- could b.::

ar.yrh-ng. Sh e trav~lr..d and, you know, sh- did thingE

tt~t --

Q Was it unusual during this timc, th, fall of

'35, for oonu=.z to be given to individuals?

A Nt th-at I know of. I wouldn't ka:cw. I

.-.'-tvt:n knew wnit tEc zalary was or nt.r progran.

Q I.cr -ala&y, if w. can just tak - z lock rt

% tw, ; 'rc e ling wilth twc-wck p; y p. r ioc.,

. b:_ $1,250 p;r rmontn. I th~nk th1 t wc-rks out

tc zbout 30,000 a yor, Were you awzre cf Zny other

bonu-;- b,.ing giv:n to pz-cple at .hi-s trmn.?

A I think I kncw that -- and I don't --vcn know

if that was th. tl.e picriod or not, but th rr- wiL thtree

tonuzs iv(.n to myself, Rogcr Mason, and St:cv..

Phll:ps.

Q You cian't r, call when that w" donc?

A Nc, I sure can't.

Q Do you recall what you reczivcd thc bonucs

I I I i I l im !l
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'85?

A I really --n't know. I would hav. tc 1 o back

Zota 1-k and s(c. I weula guss th.t h com n.y w.s

fairly gcod, gcoo position b-cause za1-s, noroznlly

uUrIng 1h& cOurse Cf the yLar, increased in S.-ptLmbCr

and wr.re gooc through till January. So sale.s wcrc

nfrmally t*hs 40 percjn, of the year or bvtt~r Sc c.St,.

flow protably was btter.

Q We11, you arE aware that --

A Salec wtre up.

Q You -re awazre, of course, that Blrcviow was

in Chp..r 11 bankruptcy?

A Ye.

IV

C)

(r

(171

A It wac just. -- y.ah, I think probably w . wer

scr(-.Amng aoout pay raiscs, They had bven on -- no onr

had hd a pay raise for I don't know how long, dnd

everyociy war working long hours, and they agreecd to

$12,000 b.:nuz.

Q P ,r pc'rison?

A P-,rscn, only fot the thr pc.opl.; myc if,

St--v. PDillips, and Rogc:r M~son.

Q I see,

A Bur other than that, I don't.

Q Now, I know you weren't the finarnc,, cfficer,

bu' wat kind of shape was th. compiny in in Octob..r cf



1 Q So ar ,youfruggesting that its dtmiee came

2 cath.r quickly? I mean, could you see it coming?

3 A Wl, the day that we found out that

4 Scrambling wLc going to take place, we, knew then that vl.

5 wz gong to crash on us. Wc, didn't know -- no onc

5 figur=%d it would br that type of stoppage. I didr't

7 prcdct I-. And I was th(., marketing manager of thj

com-jr.y. %I- w.-re still -- I still was very oprim1 v c

r- '. things wtrn going to pull out.

10 Q W.ll, just wrapping up this particular
LO

1,,I .:;hZt, you can't rocll having approved 1t?

12 A No, I can't. I probably approvd.'d t, bu. tri,;

13 rs o r. being, I icn't kc.ow°

14 Q And you cen' t kr.cw wththt-L cr :Ct: bohus-

15 wcr% commnr or not dt tha" tin-?

16 A N%. If th.'y could be doing in mznufacturirig,

17 thty could hav-, bad a program that I nav, no -- did't

know arnything abot, az far as what thcy did. As fAr :s

19 turning out numb(rs and things like that, I have no

2C

21 tHR. BLESSINGTON: I am gainr to ask the

22 czurt repcrter to mark thiz as Gibso% Exhibit Numbfr 4.

23 (Plaintiff's Exhibit 4 was markedo)

24 (Brief recess.)

25 Q (By Mr. Blessington) Wc just tock a short



I bt cako I 'don't t h in k 1',4 havC gloat deal -more. We'll

2 be ablv to wrap up this morning. W-'vcv just m.rked

3 Gibscn Exhibi t 4. And I'll give you a copy of that, H,1ro

4 Gibson. Tak. a look 6 .t it, please.

5 A Sur(-.

Q You ready?

7 A Surc.

Q T±.:re's not much to it, I r-al z.

9 A No.

IC 0 B~sically this is 4 -- it's a unl-pagv
*10

11 iccum=nt, .nd it'5 d copy Of a ch,:ck that wZ- wriatr'.n to

D.i Lt- Sn,,  w:ich is S.nator Dohl's campaign

13 cCmr~itt., by n B. Bowman, what appoars tu b- r.nr

14 p"'rori. ccount. Thce datc is October 9th, 1985.

15 A UPl- uh.

16 Q Now, or the Very next day, as we can sc from

17 ExhibZlt 3, s r receiv,.d 2 $500 bonus, the nt, that w.e

18 approv. C by you. But you, as you tcstifiL-, you

19 couldn't rf.mmbcz the circumstances of. I don't know if

-0 t!1s rtfr, snes your re-coll.ct.ion at all, about any

21 JiscuSion that might have beer. held on the 9th of

22 Octob:r about a Da1c fund raiser,

23 A No, it does not, to me, no.

24 Q Was thr a -- do you recall -- I know we're

25 gorin Ljck yiarL here, but do you tecall t,.nat thcr:. was
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Oting on tht 9th Uf OCLObc. Lh~t

A NC, I really can't.

Q You ccn't?

A flo, unh-unh. If I bad something fror. thcit, I

probably would fomCmbCr, but I don't. You say nisbt?

DiJ yu %ay night?

Q Octc..-r tub" 9th?

A On, the 9th.

Q Octobz 91h? So you're not aware cf any

m* rntir.g that ws running late and where Bud Rccv

rigjn ±ivu s&id that he couldn't attend a Dole fund

r.15:. r .;r:c, :iz %knda Bowman go with Gqnell_, Rcss

S ' =? Ycu con't rcen, ombc:r that at all?

A I don't.

Q Wll, just for the record purposcs, I ju-t
war: t 1 indic.*1r that thc $500 bonus that tA Z. Bowri-z. did

r c .ivc cn 10-10-35 nctted out to 391.75.

Ar o- th. previous day, she wrote z

prccn~j cneck to Stnator Dcle's coa'itt&: in trh c mcunt

of $250. Now, I think I'd liki to ask you scrme

qu:stic.n6 .out Spac, , which w- discusrC. a bit -r-- cr,

AnadA I'n going to h.ave the report&r mark Gibtcn Extlbit

5.

(Plaintiff', Exhibit 5 was narkcd.)

N

C'

bcazU of JJrectors

you atr. nded?



I Q By tor Blhisngton) Now# this is a
2 thr, c-%I g. docur.nt consisting of pige from rcpcrtr.

3 fi jld watt th: Fcdcral Election Commilsion by Tt

4 S.t ,1litc T 1cviszon Industry Association,

5 Soc -cy for Priv#,t. and Ccmnrarcial Earth Stations, ard

06 by the Cr, mmitt-:c for Tim V:irth. If ycu want tc, t-akL

cfupie c-f r,.rit es to t.ake a lock at that, let m-. know

wheni you're reay.

A This iL a -- oh, this is from thE zatc.1lit-Jo

10 Q Vh at L;ppins is, Lach political comzr.,te,.- isCO
11 r- qu-r.'.. to £ilc. rcportc cf their receipts Ana

- 12 cX:P-,n1turC.z with OUL agcncy, and w.. got tnr.sc fror. ".PC

13 rwpcrr trh w fr fi1d with our off icc by bcth Sp-c; crn

14 p; j, c. n. And or. pag -s twc and threc of th xnlbit,

15 they cams from r:ports fro 4 Tim WIirth'Is Comraitt,.

16 A Uh-huh. I've read thtm.

17 Okcy. If wu can just go down thc, hir e,

01-18 o pZge one, under cntry B, it indicates tha' Edward L.

19 Gibson, employed by Birdview Satllite Communications,

z 0 mcc j $,1500 contribution armiArk~d to tni Ccmitt-c-. for

21 Tim Wirth through Spacto Is that what you --

22 A Ye£.

23 Q -- see there?

. 24 A Uh-nuh.

25 Q I know it's possibly a 1.&ttle bit confuszng.



in i t : /
in any case, it: w the general electi on. altbough

2 if w. go -Loa 9, two, w ze-i that cn 12-31-85 -- pardon
3 me. Going down zc entry C, third one down, that .ho Tim

4 T:r4th Ccmmittez eperted having received this earmrnrkvd

5 contrbutivrn from you through Spacc on 12-31-85 2.n the
6 amuit cf $500. Do you have ":hat? Is that pag'..g two?

7A Y.

Q O.ky. And finally on pzge threc, anoth z

9 pay& frczr r eport frorn th i Wirth Committee, we r.c that
10 thIr. a contZ.bution tror, Edward Gibson dated

11 12-31-85 in thh- !z-urnt Df $1,000. This was the prImry
12 -c'on tht wa z c rmarkd al so thrcugh Spac.. C you
13 ri th. circu, - ancc.s of these ccntribuion ?

14 A io, I can't. Th( only tning that I car. t-11
15 ycu IL th-6 cn thc 29"h of Octobi;r, I aztr-ndec a dlnrcr

16 ir C;"shinton, D.C., at which time I war instrucr-.c to

17 glv- a $3,000 cz(ck madr out to Space PAC, which I cdiu
ON is tnI r And, to thl. day, I didn't know -- I guesz Ifm

19 n(livc, but I dian't know it was for a contribution. W
20 w~r: dt'id..ng a dinn~r. And it wa mzd: cut, you krw,

21 w: wZ1. giving the moncy to Space. And I really aldn't'
22 quustrion w;her- it was going or how it was going.

23 Q So who did you -- pardon me. Let rfl Lt.rt

-4 acjain. This wal l dinner in Washington, D.C.?

25 A Uh-huh.

I~~~ I I I II..



1 And it was, - can you explain the dinner

2 i-Sc.If :0 me?

3 A This was the time, if we go back a littl,

4 bit, wnt.n w. Phad all attended, all the inaustry had

5 ar tg.n d a d-.mntratio. in Wuhifngton to snow our

6 scr'-ns'h znd to plead our casv, . And I had (cr.e tf. r,

7 wi-h I:rnd. Dowman, tfirk S lljy, who is the couxisl fer

U BlrZvi :w, Bud, G41nella, myself, rill Winters, Ed

9 Gcrsucn, rd sc.vcral othetr pvople that were involv;.d Ir

10 th: ccmpzany; quite a few, as a matt.r cf fact. A*&d w L
0

11 wn! up tneL( in forc... And Birdview brought 75 clsh. s

- 12 up, .nd w .. put thc.m dewr tht mall there; ir front :,t h.

"C C..a th V~z s hingon t-o ll, nd nl. d a demcnr n oor.

14 Ly jjL, wn I was thf-e, was I we.nt with thv zttcrn-y,

15 .C w.. w-..r.t to L- C.sr-'baum and Dcl" -nd Lvryf1c .y wc.

16 could. And w-- just '-xplalned why wc thcught that r.h ER

r 17 ill, wbaevez, sik.uld be pasd. Got th- same anrsw,.rs

13 fror . But that night or zcmetimn durIng that

19 w.ck, th-rc- was a dinner at ont.- cf thc notr'ls. And I

20 c:.'* rcall ch. hotel whercs wc w-nrt over fcr dir..ncr.

21 And here were several speakcrs. Onc cf thk. Ep-:;ktrs

22 wi: Tim U7rth from Cclorado.

23 Q Who hosted the dinner?

24 A I think Spact. In fact, I wculd "Inuit say

25 t.;t Space wes, b-cause I remember, I rmrPemrbr wic.n I



I -wenr ther., I dcn't irvl em ber trhf hotel, but I do

2 r:;mmbtr gorig up the stairs. And th-ze w-r, tables ,rt

3 up lik,. wt w.ro enr-tring a dinner, and Space people walo

4 th.?r' with bow mdny tickets for o4innez and whatever,

5 wt. ...-vr, wha.* vf.. And that's whcn I turned in th.;

6 ch,.-ck, thct c$,.tck reccijpt that you sec there for $3,000,

7 Q W-ll, let Inc; introduct that now befoic

8 f u trn-r J.sc uss-on,

FR. BLESSINGTON: Could you mark thxc

I C ExI.i Lt 6?

Iv (Plaintiff's Exhibi t 6 wL r~rkead)

12 Q (By &Mr. Blcssington) Now, Gib-zor. ExNibit G

13 i 41 jcu~t-nt haty. u gcv, rt this ,uI ning].

14 D.. ycu ay:v. z copy of x=?

rA 15 A Y.k

S 6 0 Ww, this is my only copy of It. Could y, u

17 ;db'laln to mie wna this is, 1*r. Gibson?Ln

1e A Ur-buh. It's a check register, ch,-ck

19 nu,br.c 629, da. E 10-29. Tht:r 's a not ation on th.

20 d::-cr 1pTon of thy, traneac-ion, Spact PAC for Tir

21 :ir -h. The check is In ht amount cf $3,000.

22 Q And thvz is a copy of a page from your ch.ck

23 r.-gister?

24 A Ys, it is.

25 Q Y(,ur personal?



F: A 4y ~rsn~check.

2 And th t th account that you had With h

3 Frt Ccntjner...a, Bank in Overland Park?

A ' it is*

And w6s th- in yout wlft.'i name, a& wt1I?

A Y&s, it is.

7 Q. OkLy. I: w% tak , a liofk dcwn th".ntr~v

t h - yru Lav., 629, Space PAC for Tim lJ izth, which you

jus r .ntncrd, $3,000, thit's 10/29, right under t.hat,

10 allrs L ndicictIon, thervis a dposit on 10/29 in th.

1] er:u: cf $3,300. So Zi's thc samt day. Car. you t(ll

12 M- wr-.!.

13 A Y Tn. only t.hing I can tLink of ±z, I

dc*r.'t b± 1 'v,_, that that $3,3C0 was thc rcimbur( mc, tit,

15 h:-.n --h cp.-ck for 5739 wes the rc:3rbuzscrrnr. On

16 10/30, you -- s, it's m;rnked. The way I ketp reccrd&

17 COuld no! mayL.3: havL, been 10/30, could have been 11/1.

1' tnc'r. rd in there. But I would think tha tn.t
19 $5,730 ntry for deposIts was -I was on th.. r !d s'v n
20 or 1:Qgt Oay' jzivr to going to Wahisngtor.. A-c: thcn I

21 wiz in Wsuhington for a ptriod of sevtn ayS c'r A. Ane

22 I tblnk it you takt tbht, probably couplu w~th th-

23 $3,000, which was reimbursed for that Spac . PLC chuck,

24 It probably came to 5795.

25 Q So you dcn't know wiar the 3,300 is?
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A b0.

Q What is thc indication under ht ~rn ,h,

l±ti-nrand Stoi. under tho check number that you hav, for
tn,-A. dePOLIt? It looks like BB or somthing. I car't

m. kz it out..

A N . I uzully -- I probably waE mt-ssir.g up.

If ycu leok undcr it, it looks like 630 zs unce:r it.

Ir l'..okz likc I wrote zuros acrosL it or omi-thng, or

my wif-c di..

Q2 S-: you just have it an there as a ceposi.?

A I don't.-- if you look 6cwn at thc bc-t cw;, j.t

~s, p za D , ove,-r Lh c e

Q Uh-ruh.

A IVow, if you go back, one tuf .=hc. .-hing!: it.

cculc b-*., that $3300, that could b. a cmbinaticn t,.-f

cxptn .-s in my payctcck for #he firzt of thL month plus

my paychcck plus the expensus for maybe thc wq-s: ,r twa

wcekS prior to that. And my secretary did m,. c;pr.n-.s,.

I g.v- hc.r all my receipts and so forth, and sn di my

:pcns aid also made my dcpcsit3 :cau-c %h onk

whc-c I wc-rked was the same bank sh. cd, and it w C

Ilk. walking distance from thb office. Sc If I w&, oUt

of town, I would have her-take my cxpense checks

wnicnv::r- they came out of accounting, an &h( would dump

them in there for me.

V



U7

So wnut yo re saying, thure could be two

2 w Ekc' chk:cks h.-rcks , regular pEycheck and expens,. check,

3 =±c1 .-t .d up -- his?

4 A Tnira"y-trec hundred deposit, thats rignt..

5 And I prbabbly Car-.l bick from Washingtor. out of breath

3 w'n't.ng th $3,000 fur the check I wrote. And t hat',-

7 tnc r.acOn you lxe- a check sc, close to that datt. In

otvb.r- w~rci, I can imagine mysc.lf giving a $3,000 check.

in %':flingtCr, probably had othcr out-of-pocket

10 1:p-n3; s. An4d I want.Qd my 3,000. So when I came back,

11 I prc-b,; ly fill-d i . aid had it f llcj out, wer.nt

-- 12 ziza.:: rCWr~t-str and said, give me my enorsy. Ad

, r<: ' l y.u sec thE- -- So I could c.vcr that

14 $3,000 checK.

15 What wr cre you making en a biweckly -- c:c ytu
git p-'a1 on a bvwezlIy basis?

17 A Uh-huh.

Q18h.t w~re ycu making?

19 A In '85, I think my ihcome foi '85 was j8,000.

0 C Okay. All righ . Cn we g .t - ck to

21 cn'.Inrbution to Spact* PAC for Tim VIrth, which iz

2 nZc t rd bcth in +,Wh pagec of th.. reports t Lh'Iyu ycu

23 i; f rcnt of you and in your own account? Can you tlI

24 m,', "h( circum~tar.ces of that?

25 A c. The only thing I can rtembr, %., or1y
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tbirng I cat ra'mcmter *Bthtwe attcrnded a dinner that

night. P sd, ad I oaid, I wZs with u group of prob:.4bly

..ignt ur ttn ptople, and I'm sure that I waf- told thlat I

wcul b.. rcimbursed for the $3,000, and the 3,000 was

r.. mu.,- .- mrcn,.y that I was to mnake ttic chcck out

for. And, obviously, I did thot, ar.d it waz m.dc OLt to

Sp-ac: PAC. Suiroundir:g that, I don't uvcn--

Q Who told you to makE, Out the ch;.ck?

A I'm sure Bud wculd b% the only pycson thjt.

w' uld.

Q D-c hf :fll you why to dc it?

A tic. I don't rm -b-r thQit. T1hz. fir,-t ,

w.:. I :,c .v d t.he eubjc':ra, the first thi.ng I -'.d wt.c,

i.. -ck . r.d S.a-y, wnat arr :hr-y ta~lking itLaut,) I ---

g.v _ y Alcb ,- to anybeoy,. And it wa~n't unt21 I wrt

troict ta.y checkbook that I ever. r.raemb.red that. And

n-y wi.f- z'r~mb, .ed it. .:y wife rememb-red it mur. t hf:

I dic. And sht saia, oh, ycs. But her r -col1cction vf

il, w-h it was not - contribution, It war for vIl thocc

t.ck r.r- ycu tcught tor that dinner. Ar I szic, wll,

mnayb. thar's what it was. But I'm sure tht ii L# wa
any zlck-t buying fcr dinn,.rz, I would hav. b!.r h one

buyir.g th::r. bucaust that was a ncrmal funct-on of mine.

c But ycur r-collction is, cf couLse, t.ht

Spac: PAC --



1 At
2 Q -- h-stf-ld a dinntr, and Tim W. rt-h wz cr.. ,%f

3 tn - Lp ak4lra -t the dinner?

4 Ttot I can remember.

5Q Ac you've, evcn indicated yourz.eif that It'r.

6 Sp:c.: PAC for Tim Wirth.

7 A Tim llirth, uh-hu.

Q So i. ccrtalnly s.r:ms to b,: a contzibutinr.,

9 oz t 1 -t p~r. oL which w, nt to Tim Wirth, accorcding

iO tc TIm Wirth ' , r ;ports. Whre the othrz 1500 in, w<

11 U a: r.'t kz:cw;. Anc Space PAC pre&umably could hav-.. jLu

12 k. andthat Itzr1l a dcne. with ,t war it

1 13 1 1;11, I den't know. If you k.all c th

.) 14 u c t up, ,t i.s $3,000.

15 I Vt real1y. No. Sce, what y(u h-±v: h z
16 Spac.., PAC 1aving reported receiving $1500 Lirm ycu, raot

17 3,000.

18 A I notic.-d that.

19 Q Thzrc sZeMs to be a discrepancy herc,

20 aczu_-11y, L.l!- Spac., PAC reports havi:n .r~c=v -

21 3,000 from you. Okay? And indicatc.s that -- cxcuLc. m.

22 Da, I zy 3,000? Fifteen hundred from. you.

23 A Fif teen hundred.

24 Q And reports that these wLrs ,armark4d lot Xli

25 lirtLr cr..Faign. And, consistent with that, thr U:irth
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I hzve no way of knowing, I cun't rcmemLN'-jr

that, it that'. -h(- way it was.

Q Tell mt a littlc bit about Space PAC, if ycu

k!. . ,,hDc..vi u t ot

A W:1, I dcn't really know anythlny about

Sp-c PAC. I kor.w 1t's S pehe c rga.Jz;t..on F) c.

I m-, e w- ju* the industryls spol-c.spoplc.

wnl:z I say Sp4c- PAC, PAC wculd bc its

P01llxc"l Ac jon Conmittee. Only political action

Crh.Itr.?: s car. giv, to --

A I rcally dcn' know anything jbout it.

Q Do you know if Dud Ross was very mucn

±Lrv,(1v Q 1,2. it or --

A Do::'t kncw that, Either. Ht ws very much

involvcd in Spacc, p riod. I mean, v,.ry activ,,. H,.

Supported it probibly a'. more if not bt tttr sha. ,ny

otrh r nsnuf actur r. Wc were a large LuppCrt,r of these:

P-ECPI. Ut Spac.

N

r%

o

C>'

campaign reports haVg received $1500 from you, 500 .fog

its gnr,,l, 1,000 for its primary campaign. Now, al.o

on 14tu t- datme , Ch rles Ross seemt.d to have niaddt a

$1500 -- r.porte d as having made a $1500 paymc-r-t to

Bircvi.w, Dc: you .bink it's possiblu th.t. your $3,000

c hck could have also included 1500, suppos -dly frcj Bud

.- ?
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A No. I %on't think I -ver discuest.c it wth

t . -aftr that. I think as seen aa I got my moncy, I

f orgor it, Onc-. I had n',y moncy, there wiE not Wny

iscu.s:iras aftcr that.

Q Tt.S wa.c a political -vent? You wcrc zwxe

it wQ. a poliical evcnt, were you not.?

A YtS,

Q Dct.s it p&iticulazly surprisc you Lhzt you

sr.E- cnntrikbutions having bcen rt.porttd by anyow.?

A Thiz surprises me. That surprisers m. But

Co

fO

Q So your b.t recollection about that

p-rtIcul-tr cv'.ning is that Bud Ross told you to wziie

ce.-ck for $3,000 and hand it to somebody?

A Rignt*

Q And that yOu would be reimbursa for it?

A That's rag-t.

Q And you rocall being concerned about at:

amount of mon:c-y coming out of your prrsonal account like

t.hCtL, an ycu w.z .c rcimbursed immcdiarely upon your

r&,-rurn --

A TatIt correc

Q to 6a ?

A Ub-hu.,

Lut, b.ond that, you never discusned it w'.t-

• -i
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the next two pages s iprise me avcn motr, You got to

rt.cmber that r:v'.rytini ws attndccd L function £or th-

irdustry, Tim Wirth, Al Goere, guy from Louisiana,

sonatcr from Lcui.itar4

Q Yc.u said Louisiana?

A I can't remsmbcr his rmL; fun"Jy guy, bi(

u %por:';r of ours. Anybody, thos. p-cp1-, Al Gcr.

px"Ob2..y was at smost of our industry gAthb.-zingc.. S,
w": nct uncommor for me to walk into : zoom and havnc

%,n-nr -n0 wntcz.vcr And whatevcr. It wcs a cockta.l.

pLz' pzLor .c that and ths.n dinne r z.nd to navc Tim

Wir't r Al Got P- . cr thc ,-.nator from Ar zcn,

G 1:Ia l I

Q Golw t cr?

A So it wzsn't

Q I think you are rofcrring to Bcnnett Jchnst,.

A I din't. really know; real k guy,

just kind of a funry guy, or gave a -- didn't put me to

Zi,- p likr Al Gore might. But it was ror unc¢nm:.)n zo go

to thscva dinners and have somebody like tn~t zp:-ak. So,
n I car,' truthfully s-y that av.ry on. cf them I :v .r

wt.nt tc was a political type- thing because th. Cne in

Wzashington, when we went, everybody in tflat rccm tat

wiv listening to nim w~s involved in st.ll:te

r')

~fl
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cdt uncaions of manlfactuting, those thinrgs, just like

any )thcr industry meeting that we had.

Q As f ..r Qs you aru concerned, the $3,000 that

yCu 043d givc to Space that night was Birdvit-w's

o,.Igjt:cn, not yours, it that correct?

A That's ri.jht ,

Q I rieanl, ycou were not ccming up with $3,000

out of ycur cown pocket, ano you ncver intnded o?

A I ncver intecnded to. I couldn't nive

aitera, a % if I wanted to.

Ok-.y. But bryona thes secming contrbuton

-. AU yu I,: --

A Uh-tui.

c.-- ycu n.v-r mad-; -ny othcr ccntributionz. to

A tic,

Q And you ncv;.r discusr, e thc mattr --

A NO.

Q - with anyrne at BirdvIew?

A No.

Q Do you know somcon( by the nan of D.vN Owt-n?

A Y-:, I dc.

0 And can you tell me how you know him?

A David, thri tirst timn. I c-vlt mc t him w L,

BiZlvi-:w was putting *'Cgttner a land d-Ctl *u,-2cu:I a



1rbuildng for manu ac1: ing. And Dave Owon wag involvtd

2 in Lh f i : Tc3 arid thc location of that. piece of
3 propr..ty 1n Spring Hill. Othcr than that, I don't kacw

4 who h:. waS, or I didr.', you know --

5 Q Dic; you GV%.Z meet him?

6 A Oh, yet, playcd golf with iLm. !cnt t.

7 d r.r,-r L t r 9 t tog thlgr at his ccuptry club in - q ,d

g IL no n~J cinncr ;t his nousE arong 50 othr guyE.

9 Ycu know, just kInd of a --

0 Q Fifty of his closest friends?

11 A .-A Yat, of nis closLst friLendr. Half of thi.m I

12 d.:n't kr.ow wh- th-.y were. Y,-ah, I dc know. I pI;y

13 gcif w:.th The- bnkcr from Tul-a. So it waz a scrtmlu

•,- ,yp ,.i:g, hc only 1..n, I h -- ever b-en at his. h%;u-- ,

15 th Cnly timn I h.,d -v,-,r b-;.n with the man iccually.

16 Q Sv ycu nevtr spokc. to him about politicE u:

17 zrny -uch tning?

A No. I do know from conversation :huz h: wAs

19 orc= - utn.nt governor of Kznszz. I do know th'

20 th: t apprently n was close to Dole b-:cauc wl: Zld

23 1 no G;ncll wcnt to thf uz.auguration, Rvagax.'s

22 irijuguzation, th-ey w:r.t with Dave Owen. Ycu got tc.

23 r.2n~ern-r that I didn't evefn socializL with Bud. I

24 prcbbly w-.s nfver in Bud's house morc than fcur m= .

25 S: my note was kept in th _ grindstcn,* to Qo one thingl



b gor in evcnue

3 NR BLESSINGTON: W11, I'm about gotting

rccy 6c co .# don't knaow if thtrr.'s any qucstionv

5 th:. y:u w 0nt o put to maybc clarify some p

6 MR. GREEN: Ncnc whatsoever.

7 MR. BLESSINIGTON: Okay. W.-l, I'm Ism, g

8 t c I f tr tody. I am going to keep the deposlit.in

p- n, 1 thcuyh I ccn't think it's very likely that 1,11

10 ta.k to you ejin, except Per-haps about scme of tbhr

1].Ic sp.c~f cs w. r r(.ating to thcse bank rtcords. BLt I

12 w.l i<'_p i opz= just In cas.SC

12 . R. GREE : That's finL.
14 t:R. BLESSINGTON: 11 W. 11 -

15 y )ou Js "ttL . pecs.blt. and -11(;W you to

16 pu" E zraview bt-hirnd you.

17 THE WITNESS: I hop that's pcszblc.

Oi AiRe BLESSINGTON: You do hav zA right to

19 r, .d axd sign your dpositon transcr*pt. Will you w ..nt

20 tc' co tkz:?

21 MR. GREEN: Yes. weula lik, to read

22 an Eign.

23 (The rcadir:g end signing of the drpsoction
Ly the witness was resrved.)

25 MR. BLESSINGTON: Okay. Ot. Wi,,.t't onc



othr item. hav . S witness fe wttnegs an raila9E

fe tor you.

1

2

3

4

5

6

7

.1w

10

1

14
C:

3.

24

15

17

1 U

is

20

21

22

23

24

25

will . I t.

(M. posation concluded.)

C

C)

THE WITNESS: Lunch money.

fiR. BLESSINGTON: Yes. Here you go,

THE WITNESS: Okay. Thank you.

IR, ELESSINGTOV: Okay. And I guer thE

It' c~r 39,



C CE R I F I C A TBE

2 GEO0 RG I A:

3 FULTOU COUN~TY:

4 I hrrraby certify that th- foregoing

5ici-ir w-&L tuktn down, as £stctd ir hL

6 c~i.tion, and thc quastions and tnc nrCWcrs

7 hrzIc wur6 reduc.,dc to typcwriting unoc-r

Cmy dixrction; that. tfic. folegoing pages

tarcugn 62 rc-proCanrt a truc zand corrcct

1C0~s~ of ?-h. evLdcnce* givun upor. caid

12 7i~of kiri cr courise to th pzrri-:.n ir, thi

13 vxl in chL. rt.gular cmploy o..f cuur.:-,j

1.4 fz-r x-ny ect Laic partiEs; ncr Z.~ I in arnywist

M)15 incrICt-din rh- r :',ult of s.uic~ caf-

Thiz, -h(. 30th day of J"-nuary, 1.080.
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1 ESTHER OLIVER

2 being first duly sworn, testified under oath as

3 follows:

4 EXAMINATION

5 BY MS. BEARD:

6 Q. This deposition is being conducted

7 pursuant to Section 437-G of Title II of the

8 United States Code under the Federal Election

9 Commission's authority to civilly enforce the

10 Federal Election Campaign Act.

11 Can you please state your full name?

12 A. Esther B. Oliver. Middle initial is B.

13 Q. My name is Susan Beard and I'm

14 representing the Commission here today along with

15 Daniel P. Blessington. I don't know if you have

16 ever had your deposition taken before?

17 A. No.

18 Q. I'm going to explain a little bit about

19 what'3 going to happen. I'm going to be asking

20 you a series of questions and the court reporter

21 is going to be taking down whatever is said in the

22 room and turning it into a typed transcript. In

23 order to help the court reporter and make sure

24 everything gets on the record, you have to respond

25 with yes or no and not with nodding your head or

REGS1ERED PROFESIONAL RPORTERS

P 0 450 OVERLAND P KS. N 4
..HWM ION, 2W4100 IJKCI (1;, ).1 4062



1 other like nonverbal responses, you understand?

2 A. Yes.

3 Q. Also if you need to take a break let me

4 know and we'll take a break. Or if you don't

5 understand a question or don't hear a question,

6 just let me know and I'll repeat it or rephrase it

7 or say it louder. Also if in the course of the

8 deposition you discover that you want to modify or

9 change an answer, let me know and you can go back

10 and modify or change it. You should treat this as

11 if you are testifying in a court of law before a

12 Judge and jury. Do you understand that you have

13 the opportunity to be represented by counsel?

14 A. Yes.

15 Q. And you chose not to be represented by

16 counsel?

17 A. Right. I don't have a counsel.

18 Q. I notice that your husband is in here

19 today?

20 A. Yes.

21 Q. And I would like to explain to you how

22 the confidentiality provisions of the act work.

23 The Commission subpoenaed you as a non-respondent

24 witness. That means the Commission has not made

25 any findings with respect to you nor does it plan

REGI.RED PROFESSXON WEPORTERS

P0 c040 * OVEL PARK, KS. 66204
SHN4 MISSON KS 013MU2O100 *KANWA CM.~ MO. (816) 4214W62
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to at this time.

What we are trying to find out is your

knowledge of the possible involvement of other

people with possible violations of the Federal

Election Campaign Act of 1971. And under the

terms of that act, all investigations must be

confidential. And that can only be waived by a

respondent. And I'm letting you know that

respondents in this matter have not waived it so

you should not be talking about this matter and

what's discussed in this room with anyone. Do you

understand?

A. Yes.

Q. Can you state your address?

A. 715 West 7th Street, Chanute, Kansas.

Q. And your telephone number?

A.__ _

Q. Aside from your husband, have you talked

to anyone about receiving the subpoena?

A. Yes.

Q. Who?

A. Doris Dettweiler. She was the

controller of Birdview.

Q. Anyone else?

A. No.

I9

I

7



1 Q. What did you discuss with

2 Ms. Dettweiler?

3 A. I just called her and asked her if she

4 had received a subpoena.

5 Q. What did you tell her?

6 A. At the time she said no. And then she

7 called me that evening. She lives in the country.

8 And she called me and she said she had a little

9 yelIow card in her mailbox and perhaps she would

10 have to pick it up at the post office the next

11 day. She called me the next day and said yes she

12 had gotten a subpoena.

13 Q. Did you discuss anything else besides

4 14 that?

15 A. No, we talked about going to an

16 attorney. And I told her I thought probably --

17 what I waI wantkng to talk to yotfabout when I

18 called you was to see if I could give this

19 deposition in Chanute in any way. And that's all.

20 So I told her I was going to have to come up.

21 Q. Did you talk to anyone else besides

22 Mrs. Dettweiler?

23 A. No.

24 Q. That was a no?

25 A. No.

REGI1SERED PRFESSOP REPORTERS

$SVIMOMPLIB q. M0-~108, a KA?6A CM, MO. (816) 4214=5
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9

Q. Okay. What's the highest education

level that you have completed?

A. High school.

Q. And did you take any specialty courses

or anything in high school or major?

A.

Q.

A.

Q.

No.

Are you currently employed?

No.

What's the last place of employment for

you?

A. Birdview Satellite Communications.

Q. And when did you work there?

A. I worked there from February, 1982 to

September, 1985.

Q. And what was your title there?

A. I worked in accounts payable.

Q. Accounts payable?

A. Yes.

Q. And what was your work there?

A. Well, I was in charge of invoices that

came in and I checked them and I wrote the checks.

And before we got a computer, I did all the check

writing by hand.

Q. So basically every day you would be

working with the checks?

NEGS DPROFESOIML AKPOITERS

P O. 0O 4M9 * OVERLAIDPAK KS .624
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A. Yes.

Q. And writing checks and checking invoices

against the checks and the bills?

A. Right, that's right.

Q. For the time that you worked at

Birdview, is that all you did there?

A. Yes.

Q. Did you ever change to another job?

A. No.

Q. And was that in a certain department at

Birdview, was it the accounts payable department

or was it some other name?

A. It was just the accounting department.

Q. And who was your supervisor?

A. Doris Dettweiler.

Q. The entire time you were there?

A. There was a girl there real -- Sherry,

oh, boy, I can't even think of that. The lady

tLat was controller before Doris. I can't even

think of her last name. Her name was Sherry. She

wasn't there very long.

Q. But for most of the time --

A. Yes, Doris was there all the rest of the

time.

Q. And who was Doris Dettweiler's

OPROPANSML REPORTERS

P0. SQK * MOUNL~D PARK KS. 06204
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supervisor?

A. Well, our vice president of finance, I

suppose. When I went in his name was Ed

Hackerott. And then we had a David. Boy, names

have just left me.

Q. Could it have been been Dave Hamilton?

A. Yes, David Hamilton.

Q. And do you know who supervised them?

A. No.

Q. Would it have been Charles Ross, the

president of the company?

A. I suppose.

Q. How many people worked in the accounting

department?

A. Let's see, seven, I believe, seven or

eight.

Q. And that was about the same for most of

the time you were there?

A. Yes.

Q. Were you the only person that dealt with

checks, writing checks for the company?

A. Yes. Doris co-signed some of them. And

I can't even remember what the amount was that she

had to co-sign it. I believe it was probably

$5,000. Anything over five, she co-signed.

FEGS1~AE POFEUO4A. RPTEAS

P0.80OX 4M1 * OA PAMK K&. 64
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1 Q. All right. But all the checks then were
2 your department, checks being written by Birdview?

3 A. Yes.

4 Q. Were you also aware of the financial

5 situation of Birdview overall while you were

6 working there?

7 A. Yes.

8 Q. Do you remember how many bank accounts

9 Birdview had?

10 A. We had a payroll account at First

11 National Bank and our other account was at the

12 Bank of Commerce.

13 Q. So there were two accounts?

14 A. (Witness nods head in the affirmative.)

15 Q. Is that a yes?

16 A. Yes.

17 Q. You mentioned that you signed checks?

L 18 A. I signed checks.

19 Q. And that Doris Dettweiler signed checks?

20 A. Yes.

21 Q. Who else had authority to sign checks

22 that you can remember?

23 A. Well, probably the vice president of

24 finance. I'm pretty sure his name was on the

25 signature list.

.A.OER LD P, .ESSIOML REPORTERS
ea. O 4M8 0% OVRL PAWK. KS. 06204

m~sg~w 164 20"100 -P KAMMA MY,~ MO. (810) 4214062
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I Q. That would have been either Ed Hackerott

2 or Dave Hamilton, depending on the time?

3 A. Yes.

4 Q. Anybody else? Was Charles Ross allowed

5 to sign checks?

6 A. I'm sure he probably could have.

7 Q. Anybody else that you can remember?

8 A. No.

9 Q. Okay. Who had authority, say, if

10 somebody wanted to get a check issued, who would

11 have authority to get a check issued? Was there a

12 process that was used?

13 A. Yes, a check request would come to me.Ye 14 And I would just write it like, oh, we had --

15 Doris would usually okay it or the vice president

16 of finance would say this is okay, you see. She

17 would make a little sign on her initials. And the(:D

18 check request would usually come to her before it

ON 19 came to me. And she would okay it and I would go

20 ahead and write the check.

21 Q. Did you ever question any checks that

22 were okayed by her or the vice president of

23 finance?

24 A. No.

25 Q. To your knowledge, if somebody came,

S _______

0061M FEWPOW FRI
& W4,aOEA A S =

M MO.1016 Q14
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1 let's say, for example, when one of the vice

2 presidents of the company or one of -- the

3 president, one of the officers of the company,

4 would come to Ms. Dettveiler and ask for a check,

5 would she question them about what they wanted the

6 check for?

7 A. I don't know.

8 Q. Were you told what the checks would be

9 for?

10 A. No, not any more than what was on the

11 check request. Usually it would say on the check

12 request if it was for something, you know.

13 Q. How was it decided if you would sign a

14 check or if Mrs. Dettweiler would sign the check?

f 15 A. I signed all of them. And if I was

16 there, I would sign them. And if it was, like I

17 say, I believe over $5,000, then it would have to

18 have the two signatures.

19 Q. Do you rem3mber what general ledger

20 account No. w was?

21 A. No.

22 MS. BEARD: I want to have this

23 marked as Exhibit 1.

24 (Whereupon, Oliver Deposition

25 Exhibit 1 was marked by the reporter for

P0. .4 0WAW PD
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1l identification.)

2 Q. Have you had an opportunity to review

3 this document?

4 A. This?

5 Q. Yes, Exhibit No. 1?

6 A. Yes, I have looked at it but it doesn't

7 mean anything.

8 Q. If you notice on the first page, do you

9 recognize the handwriting, first of all?

10 A. No, I don't.O
11 Q. Under the first page it has account

12 numbers listed?

13 A. Uh-huh.

14 Q. And then it says ~ bout halfway

15 down the page and there is a figure it looks like

16 $253,838.90?

17 A. Yes.

118 Q. And if you go on to the next page there

19 is also another figure for and then under
20 ledger credit:'thet? is a 55,000 plus figure?

21 A. Yeah.

22 Q. And if you go to the third page, again,

23 there is a and a $9,000 figure and then a

24 $6,343.17?

25 A. Mm-hmm.

&ASSOCIATES, I-
REGIlERED PRFESSIKXAL REPORTERS
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Q. And again on the next page is

listed again with another figure?

A. Mm-hmm.

Q. And so on through the rest of the

document. Does this at all refresh your memory as

to what general ledger account could have

been?

A. 200 account is mine. 200 account, I'm

sure, was accounts payable.

Q. If it started with a 2 it was accounts

payable?

A. 200 is accounts payable. And that's

just about -- I can't remember those account

numbers.

Q. Okay.

A. I guess that has been too long ago.

MS. BEARD: Can I have this

document marked Exhibit No. 2.

(Whereupon, .liver Deposition

Exhibit 2 was marked by the reporter for

identification.)

Q. Here's another exhibit I'd like you to

take a look'at. It's a two page document. Please

look at that and let me know when you're ready.

A. Okay.

FGGW1EED PROFESSOMAL REPORTER
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Q. This is a two page document and n each

of the two pages there are two check request

forms.

A. Right.

Q. Are these the check request forms you

referred to earlier? - 4

A. Right, I have forgotten what they look

like but that's it.

Q. Why don't we start with the top one on

the first page. And it says -- do you recognize

the handwriting, first of all?

A. May be Doris's. It's not Bud's.

Q. Bud being Charles Ross?

A. Yeah, Bud, Charles Ross. It's not

Bud's. The word advance I'm pretty sure is

Doris's. Bank of Commerce, advance for Bud Ross.

Doesn't hardly look like hers either. But those

are definitely her initials at the bottom.

Q. Where it says D.W.D?

A. It's D.L.D., I think.

Q. D.L.D?

A. Those are hers and this is requested by

Dave Hamilton.

Q. Why don't we start with the top one

first and then we'll work our way down. So the

u



• 1 8

1 top one on the first page it says to Charles A.

2 Ross?

3 A. Right.

4 Q. And looks like it's dated June 5th,

5 1984?

6 A. Mm-hmm.

7 Q. For $24,500?

8 A. Mm-hmm.

9 Q. And it says reason for request, advance?

10 A. Mm-hmm.

11 Q. And then the accounting code it says

12 & Does that help refresh your memory on

13 waam is?

14 A. I suppose.

15 Q. What do you suppose?

16 A. That's the account coding that that

17 would go to. I can't remember the payroll account

18 because I didn't work in payroll. Didn't have

CK 19 anything to do with payroll, actually. "line was

20 all accounts payable.

21 Q. Is it possible that there was some kind

22 of advance account for employees or something?

23 A. I don't know. As far as I know, there

24 wasn't any advance account. I don't know if she

25 ever put anything like that in an advance account

PO. K 4MS * OEAAN PAWRK . 6620
111N 001220100 KAPAS CiMMO.(pie) 421oM2
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I 1 or not. I'm not aware of it.
2 Q. Okay. Anyway, on the next line down it

3 says requested by and then it's handwritten the

4 name Bud. What would normally go on the requested

5 by line? Would it be someone's name?

6 A. Yes.

7 Q. And who was allowed to request checks?

8 Could anybody request a check?

9 A. Well, restate that again, now.

10 Q. Who could request checks?

11 A. Who could?

12 Q.0 Mm-hmm.

13 A. sell, I suppose -- here I keep saying I

14 suppose. Bud would request a check. Doris and

15 the vice president of finance. Probably we had a

16 plant manager that was Steve Small. Any of the --

17 let's see, the sales manager. If there was

18 someone in -- probably anybody in the head of

19 sales department if they would need a check for

20 one of their employees, the salesmen or something,

21 I suppose they could.

22 Q. So it sounds like mostly supervisors and

23 vice presidents?

24 A. Right, nobody -- I couldn't.

25 Q. So a regular employee then could not

1 ER PEJ U IONA MPMATRS
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request a

A.

Q.

down says

these?

check?

Right, right.

And then who could -- then the next line

approved by. And who could approve

1
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A. Well, this is -- there again, the vice

president of finance.

Q. Mm-hmm.

A. And Doris Dettweiler. I suppose

Mr. Ross, if it was necessary, he would. It says

requested by and approved by. But Doris --

Q. And they would always have to be

approved by somebody before you would write a

check?

A. Oh, yes.

Q. Is something like where it says reason

for request and it has advance written under it.

And it says that on all four of these. One of

them reads advance for Bud Ross. Would something

like that normally appear or some kind of

explanation would normally appear on these?

A. Yes.

Q. Was an explanation required to be place

in there?

A. Doris may have known it, but I don't
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1 know what it was. It would just be an advance and

2 they would put it on that he would -- it would

3 come off of his pay. I'm pretty sure that -- that

4 was my thought, anyway, when we advanced him the

5 money, then it would come off what we would pay

6 him, his salary.

7 Q. Did you handle payroll?

8 A. No.

9 Q. So you didn't know for sure if that's

10 what happened?

11 A. No.

12 Q. And would you prepare a check if you did

13 not have a check request form?

14 A. I don't believe so. I don't believe

15 that I ever prepared a check without having

16 something in the form of a request. Mr. Hackerott

17 was real picky about things like that. He said

18 get something on paper no matter what it is.

19 Probably won't want to put this, a guy came in and

20 had a piece of toilet tissue. I said Keith --

21 this wasn't Birdview even. But I worked for

22 Hackerott for Custom Electronics and for Birdview.

23 And we had -- we had a guy that was always wanting

24 money. Ed says don't give him a thing without it

25 in writing. So I was -- I had a pretty good

.EGIWME MFESSMAL REOTRS
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1 teacher.

2 Q. Would you know what the purpose of the

3 check was aside from what it said here under

4 reason for request?

5 A. No.

6 Q. If somebody wanted to get a check made,

7 who would they go to to get these forms and fill

8 it out, do you know?

9 A. They would come -- we had the check

10 request in the accounting department. And they

11 would come there and get a check request and fill

12 it out.

13 Q. So they would have to come to your

1 14 department?

15 A. Right, mm-hmm.
Pe)

16 Q. And then it would go from the person who

17 was requesting it --

18 A. They would give it to Doris. For a

19 small check, she could approve without any other

20 signature, I mean, without anything like that.

21 Like if, oh, the head of the sales department

22 would have needed something, he would put his name

23 on it and he would have given it to Doris and she

24 would have given it to me.

25 Q. You said a small check she could

PR~DOFESOft WOTMR
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1 approve. Was there a limit above a certain amount

2 where she couldn't approve any more?

3 A. I don't know whether she could

4 approve -- whether she had to have anything over

5 $5,000, whether she may have been able to have

6 gone ahead and issued a check for more than than.

7 Like this one was 24,000, 24,500.

8 Q. Top one is 24,500?

9 A. But Dave Hamilton's initials are on

10 this.
co

11 Q. On this top one?

12 A. No, that's the next one. That's for

13 $5,000. On that one there it says requested by

14 Bud. It was kind of hard sometimes to get him to

15 settle down long enough to get a signature. Now

16 this $50,000, she doesn't have a requested by, so

17 I don't know.

1,0 18 Q. Okay.

0% 1: A. That number under the date --

20 Q. on which one?

21 A. Well, in the paid, that check number.

22 Q. For example on the top page?

23 A. 12509 C, that was Commerce.

24 Q. C was for Bank of Commerce?

25 A. (Witness nods head in the affirmative.)

~GSR PROF~MON)ML REPORTM~
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1 Q. Okay and then, for example, at the next
2 page at the bottom it has 12927 C. That would

3 have been the check number of the Bank of

4 Commerce?

5 A. Nm-hmm, payroll is the only thing that

6 came out of First National Bank.

7 Q. Everything else came out of the Bank of

8 Commerce?

9 A. Mm-hmm.

10 MS. BEARD: I would like to have

11 this marked Exhibit 3.

12 (Whereupon, Oliver Deposition

13 Exhibit 3 was marked by the reporter for

14 identification.)

15 Q. There is another exhibit I would like to

16 have you take a look at. It's three pages and

17 when you are ready, let me know.

18 A. I don't see my name on there, do you?

19 Q. I think it's in the middle of the second

20 page.

21 A. Sure enough.

22 Q. This is a three page document and it

23 says up on top bonus worksheet salary P/R. And

24 then it says 10-83. Do you recognize the

25 handwriting on this?

GDPIMPUOtMLPORTER
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No, not me.

During the time that you worked for

hw, did you receive any bonuses?

I have a question.

Sure.

Okay, here it says my name.

You are pointing on the second page?

On the second page.

Mm-hmm.

And it says $2500.08. Then does that

.e bonus was what?

It looks like the bonus would have been

It looks like on here.

That was October of '83.

So do you remember receiving any

A.

Q.

Birdvie

A.

Q.

A.

Q.

A.

Q.

A.

mean th

Q.

$175.

A.

Q.

bonuses

A.

possibl

I don't remember receiving it, but it's

But I don't remember. But I suppose I

HA ~ILUtASSQOWE~ IJC
inP 04WERS
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A. No, I really don't.

Q. Have you ever seen this before?

A. No, I haven't.

Q. Would bonuses be handled through you or

would those -- excuse me, would you handle bonuses

or would somebody else in the accounting

department?

e.
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did.

Q. Bonuses then were not something very

common?

A. No.

Q. Okay.

A. No. That was just a year after -- well,

I came in February of '82. That's 10 of '83.

Q. But bonuses were not given on a regular

basis?

A. No, not that I was aware of.

Q. Do you know how bonuses were processed?

A. I can't figure it out. No, I don't at

all.

Q. To your knowledge, you don't know if

check request forms were filled out or anything?

A. I don't believe so.

Q. You don't think they were?

A. I don't believe so. I don't know. I

just don't know. But this is a lot of people that

I have never. Of course, there were people that

worked in Olathe here that I did not know at all.

A lot of these names I never even heard of them.

A lot of these people are people that were out on

the line, I think.

Q. By out on the line, what do you mean?

V, MO. PIS) 4214062
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1 A. Wait a minute. Seemed like I saw

2 somebody's name that I thought worked out in the

3 production.

4 Q. Is that what you mean by out on the

5 line?

6 A. Yeah.

7 Q. Okay.

8 A. Well, I don't know. I can't see it

9 right now.

10 Q. That's okay. If it comes back to you,

II we'll cover it then.

12 MS. BEARD: Can I have this marked

13 as Exhibit No. 4.

14 (Whereupon, Oliver Deposition

15 Exhibit 4 was marked by the reporter for

16 identification.)

17 Q. This is a multi page exhibit. I want

10 18 you to take a look at it and let me know when you

19 are ready to discuss it.

20 A. Okay.

21 Q. Okay, are you ready? These are all --

22 say at the bottom accounts payable vendor ledger?

23 A. Mm-hmm.

24 Q. Have you seen these before?

25 A. Yes.

PO.~U 4P VO.AM K& o04
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1 Q. Can you tell me what they were used for?

2 A. It's for a record.

3 Q. Like, for example, say the top one along

4 the top it says David K. Hamilton?

5 A. Yeah.

6 Q. Expense sheet No. 1?

7 A. Right.

8 Q. What kind of record would be kept here?

9 A. When anybody went any place, they would

10 keep a record of their expenses. And when they

11 returned they had an expense report. Everybody

12 had expense reports. And they would be paid for

13 their expenses.

14 Q. So the only thing --

15 A. And this would be written down on when

16 they -- like Dave Hamilton, 12-20.

17 Q. 12-20-83?

18 A. Yeah, would have been paid $819.60.

19 Q. And where it says 6568 C, that's the

20 check number?

21 A. Yes.

22 Q. Was every check written for David

23 Hamilton recorded on here or only checks related

24 to travel?

25 A. I believe they would all be related to

& AS.O..L.ES, INC..
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travel. I think these were all travel expenses or

unless it was -- they took somebody out, if they

came in locally. But mostly it was travel expense

if they -- when they traveled.

Q. In the fourth line down it says David K.

Hamilton,, 12-15-83 and there is E/R for under

check or invoice number. Do you know what that

means?

A. Expense report, I would say.

Q. And then there is a number 219.38 in the

credit column?

A. Right.

Q. And would that have been --

A. The day he turned in -- okay, sometimes

we would give them a checic when they left. I

can't say this. 819.60 would have been a check.

Normally, we would never give anybody a check

without a report. You know, say give them a

thousand dollars, they are going some place. Then

they come back and turn in an expense report for

it. And then it was put in this column. And then

it should balance out. If they spent more it just

balanced out.

Q. Okay, is this your handwriting on here?

A. Yes.

~P& AASt0M"I ERP
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Okay.

Where that E/R, that's not my writing.

Okay, but --

Those three with the E/R is not my

The ones with the checks are your

1
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A. Uh-huh.

Q. I notice on the bottom two on the page,

one dated 6-1-84 and one dated 8-8-84. For

invoice number they say advance and then a check

number. Does that mean something to you why it

was done that way?

A. Well, it didn't have anything -- we

would have advanced him a check for $700. Then

again one for $300 would have been an advance and

that would have been the check number. And the

same would go for down the line with the rest of

these people. You have two pages of Roger Mason.

The same thing. Parts of one are clear or parts

of another are clear like we did both of them.

It's like we give and he comes back and

we got a balance just like over here. We gave him

a thousand and he turned in that amount of money.

And -- well, I don't know. Some of this is my

Cl)
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I writing. This balance over here is not mine.

2 That writing is not mine.

3 Q. You are referring to the balance on

4 Roger Mason?

5 A. Yeah, or even -- this is not my writing.

6 Q. I think the second page is a little bit

7 clearer, if you go one more page down. That one

8 is a little bit easier to read. The third page of

9 the document --

10 A. Some of this is. Now this -- I had I

11 think about all these pages. That was my writing.

12 That Roger Mason, David Owen, Robert Owens. Steve

13 Phillips, that's my writing. I usually headed

14 these pages. Now most of this Dave Hamilton is

15 mine.

16 Q. Yes.

17 A. But now Roger Mason, 6-12-84 next to the

in 18 bottom, I believe that's my writing, that $1,500.

19 Q. Mm-hmia. Do you recognize the other

20 writing on the page as who it might be?

21 A. Doesn't look like Doris's. And some of

22 that other, I don't know.

23 Q. Okay.

24 A. Whose that writing is. Oh, now this

25 David C. Owen, that looks like a girl that worked

H-Re
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1 in our office. Her name was Dawn Oliphant. That

2 looks like Dawn's writing.

3 Q. Dawn is spelled?

4 A. D-A-W-N.

5 Q. And what was her last name?

6 A. O-L-I-P-H-A-N-T.

7 Q. And she worked in the accounting

8 department?

9 A. Yes.

10 Q. And what was her job in the accounting

11 department?

12 A. She was really kind of under Doris. I

13 don't really know what all she did do. She had

O14 quite a bit to do. But she was kind of under

15 Doris. And Doris had an office and she had an

16 office and then there was about five of us out in

17 the main office. And it was accounts receivable

18 and accounts payable and I can't think of what

19 all. Some took care of invoices and would check

20 them against the slips that came in from the

21 shipping department. She made sure that the

22 amount of merchandise received was the same as

23 what was on the invoice. And if the invoice was

24 okay, then she gave it to me.

25 Q. And then you would pay it?
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A. And then I would, yes, pay it.

Q. Okay.

A. Steve Phillips, some of this is my

writing and some isn't.

Q. Okay, and the next page is Charles A.,

Bud Ross?

A. Yeah. Nothing but the heading on that

is mine.

Q. Do you recognize the writing on that

page?

A. No. The first two look a little bit

like my writing. The first three look a little

bit like my writing. But I never did write well.

Q. That's okay. The next pages are Gunilla

Ross?

A. Yes.

Q. Is that your writing on that page?

A. No.

Q. Is that your writing on the top?

A. Now, the last four Gunilla Ross down on

the bottom.

Q. 3-29-82 and 4-2-82, those are yours?

A. I believe that's my writing.

Q. The rest of it isn't, basically?

A. No.

am MO. (814 ei
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Q. And then if you go two more pages, come

to Stan Ross expenses along the top?

A. The last three are mine. I didn't even

have that page.

Q. And the next page is Steve Small?

A. Steve Small. I can't think who that

writing is that's kind of -- a lot of it is mine

but not all of it.

Q. And the last page is Bob Summerville?

A. Summerville, that's my writing.

Q. I think we are going to be coming back

to this document later so you may want to set it

aside in a different place. When you worked at

Birdview, did you work in Chanute the whole time?

A. Yes.

Q. Did Birdview move its corporate office

while you were employed there?

A. Yes.

Q. After Birdview moved its corporate

offices up to Overland Park or Olathe, wherever,

up here in Kansas City area --

A. Yes.

Q. -- did you keep on doing the same job or

did it change?

A. No.

Lr)
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iI Q. It's all --

2 A. Always the same.

3 Q. All the accounts payable for the entire

4 company still went down to Chanute?

5 A. I don't know if they paid any bills up

6 here or not, up at Olathe, if they had any

7 accounts payable. I don't know.

8 Q. Hm-ham.

9 A. We had -- I'm trying to think. I

10 couldn't tell you for sure if they paid anything

o 11 up here or not.

12 Q. Was Doris Dettweiler still the

13 controller?

14 A. Yes.

15 Q. Was the vice president of finance still

16 in Chanute or did David Hamilton move --

17 A. He moved to Kansas City.

LO 18 Q. So the vice president of finance was up

(. 19 here in Kansas City?

20 A. Yes.

21 Q. Doris Dettweiler was still in Chanute?

22 A. Yes.

23 Q. So the controller was still in Chanute

24 and you were still in Chanute with the controller?

25 A. Right.

- mo. p14 g464
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1 Q. Did you see the same amount of

2 paperwork, the same number and kinds of requests

3 coming through or did it change after the offices

4 moved up here to Kansas City?

5 A. I don't believe we would have had as

6 many check requests.

7 Q. And you are not sure whether if there

8 was somebody else also handling it then?

9 A. No, I don't. I don't know if they had a

10 bank account. I don't know up here or not. I

11 don't know. I can't even remember when they

12 moved.

13 Q. Have you ever made a contribution to a

14 candidate for federal office?
\0

15 A. No.

16 Q. How about to a political committee that

17 gives money to candidates for a federal office?

18 A. No, don't have that kind of money.

19 Q. Did you ever hear about Birdview

20 employees or officers making contributions to

21 candidates for federal office?

22 A. No.

23 Q. Ever?

24 A. I read in the paper.

25 Q. You read in the paper about a year ago?

& ASOCES, INC.
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1 A. Yeah.

2 Q. Anything before that that you heard

3 about?

4 A. No.

5 Q. Any rumors in the office, anything?

6 A. Never, never.

7 MS. BEARD: I would like to have

8 this marked as Exhibit No. 5.

9 (Whereupon, Oliver Deposition

10 Exhibit 5 was marked by the reporter for

11 identification.)

12 Q. You can take a look at this. Let me

13 explain a little bit to you. It's a one page

14 exhibit and has little yellow post-it-notes on it.

15 And as we made a copy of it with all the notes on

16 it and then going on down so that the entire

17 message that you could read would be placed on top

' 18 of each other.

19 A. This SPACE thing is familiar. All I

20 remember is SPACE.

21 Q. Do you know what SPACE was?

22 A. I don't remember what SPACE was but it

23 stands for something.

24 Q. SPACE is a political committee, federal

25 political committee, that was registered with my

EGSIED M SAL RPORTERS
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1 agency, the Federal Election Commission. When you

2 are done looking at it, let me know.

3 A. Okay, that note has got my name on it.

4 Two checks to --

5 Q. Does the Esther refer to you?

6 A. Esther would have been me.

7 Q. Do you recognize the handwriting?

8 A. I believe that -- what was that Sherry's

9 last name?

10 Q. This is back in 1982?

11 A. Yes, right. That's Sherry's writing,

12 I'm pretty sure. Can't even think of her last

13 name. She was our controller when I went to work

14 in February. Yeah, Sherry Kannard. S. K., I see

15 it write there.

16 Q. Kannard?

17 A. K-A-N-N-A-R-D.

18 Q. K-A-N-N-A-R-D?

19 A. Right.

20 Q. And Sherry is S-H-E-R --

21 A. -- E-R-R-Y.

22 Q. And she was the controller before Doris

23 Dettweiler?

24 A. Right, she hired me.

25 Q. Okay.

S#rn4
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1 A. And I went to work in February. And

2 she -- I can't remember when Doris came in. Doris

3 took over from her. But Sherry wasn't there a

4 real long time. And this Debbie, it says give

5 checks to Deb.

6 Q. Do you remember who Deb was?

7 A. Yeah. Can't remember her last name.

8 Sure can't tell you what her last name was.

9 Q. Maybe we'll come back. If you remember

10 let us know.

co 11 A. When I saw the S. K., Sherry Kannard, I

12 remembered that.

13 Q. Let me go over the note. It says two

14 checks, Bob Owens, $250, C. A. Ross, $250?

15 A. Nm-hmm.

16 Q. And then it says 578-90 and then the

17 initials S. K?

18 A. Yeah.

19 Q. It says give checks to Deb. Then the

20 next yellow piece of paper, you have to go down a

21 couple pages. It says, will you be attending with

22 Bob? And then it says in the box, $500 from Bob

23 and Bud. 12 o'clock p.m. lunch April 22nd, 2

24 o'clock p.m. board, it looks like. And then 6

25 o'clock p.m. fund raiser. And the last page it

:MO _ _ _ _ _ _21,
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1 says, we will need to get $500 to them. Payment

2 must be made by a personal check not a corporate

3 one. Is all of that Sherry Kannard's handwriting?

4 A. I don't believe it is. I'm really not

5 too familiar with her handwriting. But I know

6 that Esther and that S. K. is her writing.

7 Q. So the top one you think is her writing?

8 A. Yes, that one is familiar. But that is

9 the only one that is familiar of all.

10 Q. Do you remember seeing this document

11 before?

12 A. No, I sure don't. Don't do a thing for

13 me.

14 Q. Do you remember writing checks $250 for

f 15 Bob Owens and $250 for Bud Ross7

16 A. Not these. I mean, if you are asking me

17 if I remember writing those checks, I don't.

18 MS. BEARD: We are up to No. 6.

19 (Whereupon, Oli rer Deposition

20 Exhibit 6 was marked by the reporter for

21 identification.)

22 Q. Can you take a look at this. It's a

23 four page document, which is something you have

24 not seen before. I'll explain it to you. Every

25 political, federal political committee, has to

M .O. (81) 4214062
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file reports concerning their financial activity

with the Federal Election Commission. And this is

a copy of a report filed by the Committee for

Congressman Charlie Rose that covers the period

from April 1st, 1982 through June 9th, 1982. And

if you look at the first two pages they are

summary pages.

A. Nm-hmm.

Q. And then on the third page at the

bottom?

A. Nm-hmm.

Q. It shows $250 contribution from

Charles A. Ross and lists him as the president of

Birdview Communications?

A. Nm-hmm.

Q. That's dated April 30th, 1982. And if

you go to the fourth page, the last page, the top

one on that page lists a $250 contribution from

Robert E. Owens. It says officer of Birdview

Communication. Do you know Robert E. Owens?

A. Yes.

Q. Was he executive vice president of

Birdview?

A. Yes.

Q. Does this refresh anything about writing

OL! 4 MqO. 10) 62 421
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1 checks?

2 A. Someone would have just said write them

3 a check and I would have done it. They went

4 places a lot. And usually I would just -- if they

5 needed money. Now, like this was probably what

6 the request right here was. This is probably --

7 Q. Right here you are referring to is the

8 handwritten note that was on top of this piece of

9 paper?

10 A. Yes.

11 Q. Okay.

12 A. Don't show very well, does it?

13 MS. BEARD: That was part of

14 Exhibit No. 5. I would like this marked Exhibit

15 No. 7.

16 (Whereupon, Oliver Deposition

17 Exhibit 7 was marked by the reporter for

LI 18 identification.)

0 19 Q. It's a one page check request form.

20 When you are ready let me know.

21 A. Okay.

22 Q. This is a one page check request, do you

23 recognize the handwriting?

24 A. No.

25 Q. It says to Ronda Ross, do you know who
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Ronda Ross is?

A. Yes.

Q. And who is she?

A. Bud's daughter.

Q. Did she work for Birdview?

A. No.

Q. Did you often get check requ

1

2

3

4

5

6

7

8

9

10

11
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13
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24
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her?

A.

Ronda.

believe,

Q.

A.

Q.

A .

Not often did we ever get anything for

Ronda was going to school at one time, I

in Lawrence.

Mm-hmm.

And this was charged to Bud.

So it's charged to Bud's --

Ross.

Q. -- advance account or whatever it was?

A. Yes, thata

Q. And you think that went into his private

advance account then?

A. Yes, I think it would have been.

Q. And how often would a request come in

for Ronda Ross?

A. Not often. I don't remember hardly any.

Q. And do you recognize the initials down

here where it says approved by?
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A. No, I can't.

Q. Looks like it says D.K.H. underneath it

and something underneath it which night be another

D.K.H?

A. That's here, that is Dave Hamilton.

Q. Directly underneath the words approved

by you are talking about?

A. Yes.

Q. Those initials?

A. Yes, that's David Hamilton, D.K.H.

Q. But next to the approved by, to the

right of it?

A. I don't know if Doris's -- looks like a

D on the end unless her pen wasn't writing good.

And I don't know what this is down here.

Q. You are referring to next to the paid

stamp? 1 -

A. Nm-hmm, I don't know what that is.

Q. But then check number 9866 C was the

check used --

A. Nm-hmm.

Q. -- to go with this?

A. Mm-hmm, yes.

&ASSOCUMOC
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1 EXAMINATION

2 BY MR. BLESSINGTON:

3 Q. Mrs. Oliver, why do you think Birdview

4 would have cut a check for Ronda Ross?

5 A. I think Ronda would have needed some

6 money. And she would have wanted to have borrowed

7 it from Bud. And he would have had us write a

8 check and charge it to his account. He probably

9 didn't have the money.

10 Q. Did Bud often use Birdview's accounts0

11 for his own personal purposes?

12 A. No, I don't believe so. But in this

13 case that's the only thing I can think of is Ronda

14 needed some money.
15 Q. And when it says advance there, you

16 think that the advance meant it was an advance on

17 Bud's salary?

18 A. That was what I thought.

19 a. That would be consistent with what you

20 said earlier about some other items?

21 A. Yeah, that's what I thought.

22 Q. As opposed to an advance for a trip that

23 he might be taking or something?

24 A. Oh, yeah, right. Just advance his

25 salary.

REGSTERED PAMFSS1ONAL REPORTERS
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1 Q. And that's what you feel it is though,

2 the term advance means in this context?

3 A. Right.

4 Q. Because it's not very well described?

5 A. Right. I think Ronda needed some money.

6 And she was out of school probably '84. She was

7 out of school. And --

8 Q. She was out of school?

9 A. Pretty sure she was out of school in

10 '84. I left in '85. Yeah, she would have been

11 gone, I think, from Chanute. She went to school

12 sometime in Lawrence. Now, I can't tell you what

13 dates because I didn't even think about it, you

14 know. Didn't make any difference to me. But I do

15 know that probably -- probably -- I'm not

16 saying -- I don't know what that was for. But I

17 would imagine she just needed some money. They

U') 18 needed a lot more money to go to town on than I

19 did.

20 Q. So something like this wouldn't have

21 been considered unusual?

22 A. No.

23 Q. Even though it says Ronda Ross who

24 doesn't work for the company?

25 A. Right.

. . ii WuIOI .:iM 1. 0A MO. (616) 4214M52
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Q. Thank you.

A. Yeah, as far as I know, she wasn't doing

anything up here. She could having been doing

something up at Olathe. I don't know. I don't

ever recall that she ever did anything. Stan did

but I don't remember that she ever did anything.

EXAMINATION
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BEARD:

You mean by working for the company?

Yes.

MR. BLESSINGTON: Stan being her

brother?

THE WITNESS: Yes.

MS. BEARD: Could I have this

marked Exhibit No. 8.

(Whereupon, Oliver Deposition

Exhibit 8 was marked by the reporter for

identification.)

Q. This is a three page exhibit. When you

get done looking at it, please let me know.

A. Okay.

Q. Have you seen the first two pages, the

check request and the check from Birdview

Satellite Communications before?

A. Yes.
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advance wa

A.

Q.

s ?

No, I don't.

Do you recognize the handwriting on this

form?

A. On what?

Q. Do you recognize the handwriting on the

check request form?

A. On the check request, no.

Q. Could it have been David Hamilton's

handwriting?

A. I really am not familiar with David's

writing very much. I wouldn't know.

Q. On the first page again on the check

request, it says approved by and there is some

FEGGIEFID PRCFLUSSEAL REPORTERS
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Q. Is that your signature on the check?

A. Yes.

Q. On the check request, under reason for

request, it says special expense advance?

A. Yes.

Q. And then on the check, on the second

page up in that little box which says reference

and amount it also says special expense advance?

A. I always write whatever it says on my

request, I write it on the check.

Q. Do you know what the special expense
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initials next to that. Do you recognize those

initials?

A. No, not really. The first one looks

like it might be a D. And that's as far as I can

go. It don't look like Dettweiler's. And it

doesn't look like an H on the end. But it -- I

don't know.

Q. But this check request here on the first

page, it's the check request that goes with the

check on the second page?

A. Right.

Q. So when you received this check request,

you then wrote the check that's on the second page

of this exhibit, Exhibit No. 8?

A. Right.

Q. If you go to the third page of Exhibit

No. 8, this I know you haven't seen. It's a copy

of a check for $1,000 written on the account of

Roger L. Mason made payable to Dole for Senate.

And that's dated December 13th, 1983. And the

check request was dated -- on the first page -- is

dated December 22nd, 1983. Did you hear anything

in the office about Mr. Mason making a

contribution to the Dole for Senate Committee?

A. No. His check is dated the 13th.
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1 Q. Right.

2 A. And this is the 22nd. No, I have not.

3 Q. Was special expense advance something

4 that would normally occur on the reason for

5 request line on check requests?

6 A. I don't even know what special expense

7 advance is.

8 Q. And you were never told?

9 A. No.

10 Q. The person who approved the check

11 request would be the person who knew what that

12 was?

13 A. I suppose so. Not me. I don't know

14 what special expense -- but like I said, whatever

15 it said on what it's for, I usually put on the

16 check. And that whole check is mine.

17 MS. BEARD: I would like to have

18 this marked Exhibit 9.

19 (Whereupon, Oliver Deposition

20 Exhibit 9 was marked by the reporter for

21 identification.)

22 Q. This is a two page exhibit and I know

23 the first page is hard to read. When you are done

24 looking at it if you could let me know.

25 A. Okay.

S ______
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1 Q. The first page of Exhibit No. 9 is a

2 tissue copy of a Birdview check made payable on Ed

3 Hackerott. And it's check number 7717 dated

4 December 22nd, 1983 for $2,000. And I know it's

5 hard to tell but looks like you may have signed

6 that. Does that look like your handwriting on the

7 Ed Hackerott part?

8 A. That is my handwriting.

9 Q. Okay. And if you go back to the other

10 exhibit with Roger Mason, which is Exhibit No. 8.

11 A. Yeah.

12 Q. These checks were written on the same

13 date and they are one number apart, 7717 and 7719?

14 A. Right.

15 Q. Do you know if there is any connection

16 between these two checks?

C) 17 A. I probably was given a check request

in 18 for -- this just has one. I was probably given a

19 check re4uest for the same thing for Ed Hackerott.

20 Q. If you go to the second page of Exhibit

21 No. 9 which is the Ed Hackerott --

22 A. Yeah.

23 Q. -- exhibit it shows two $1,000 checks,

24 one signed by Darlene Hackerott and one signed by

25 Ed Hackerott, both made payable to Dole for

sn w W M IY MD. (816) 421-606
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1 Senate. Do you know anything about the Hackerotts

2 making contributions to Dole for Senate?

3 A. No, sure don't.

4 Q. If we can go back --

5 A. Didn't have the faintest idea.

6 Q. If we can go back for a second to

7 Exhibit No. 4, which was the accounts payable

8 vendor ledger?

9 A. Okay.

10 Q. And go to the third page which is the

11 Roger Mason page. The first entry on that page

12 says Roger Mason and then it has the number looks

13 like 7719 C, special expense advance, a thousand

14 dollars?

15 A. Mm-hmm.

16 Q. Would that have been the check that's in

17 Exhibit No. 8?

18 A. I'm sure it would. It has the check

0- 19 number, hasn't it?

20 Q. Right, check number 7719?

21 A. Right.

22 Q. And that you would have entered at the

23 same time that you wrote the check to him?

24 A. I would have picked it up. It's not

25 possible -- I didn't always do that at the same

& IJ1
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time. I maybe just go back through and pick up.

I probably didn't do it at the same time.

Q. And then for the balance there is

nothing there. It just has a little line over.

If you look on the third page of Exhibit No. 4, it

has a little line under the balance column?

A. Right.

Q. Why would that be?

A. Are you talking about number 3?

Q. Yeah, Page 3, Exhibit 4, first line. We

have Roger Mason special expense advance and the

last column says balance and there is a little

dash line through that. Do you know what that

would mean?

A. Well, it balanced out that one time.

And then the last two, no.

Q. Did he have to -- from this could you

tell if he had to repay this thousand dollars?

A. I would say he did repay the thousand

dollars.

Q. How can you tell that?

A. Well, I guess maybe I can't without a

calculator. But there is the thousand dollars.

And then there are the expense reports coming down

there.

* AN"S C".Y MO. (816) 421406
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1 Q. Right.

2 A. And then another entry of $1,242 leaves

3 a balance of $1,102. And then expense reports

4 turned in made a total of, I don't know, like I

5 said, those balances --

6 Q. So you don't know then if --

7 A. And then we paid him -- we owed him more

8 than what we had given him. And so I paid him

9 $2,277.67 to match up that he had more -- that's

10 what I would think now. Not without having a

11 calculator and figuring it up. That's what it

12 looked like to me. That's what we owed him was

13 this amount of money he had spent on his expense

14 reports. So I paid him that much money. And so

15 it balanced out nothing, I don't know.

16 Q. You are not sure then why there would be

17 a slash next to that thousand dollars in the

t 18 balance column?

0% 19 A. No, I have no idea.

20 Q. And you are not sure whether he had to

21 repay this money or not then?

22 A. No.

23 Q. Okay. Going back to the most recent

24 exhibit I gave you which is Exhibit No. 9 which

25 has Ed Hackerott --

I&
PE. Wt OWR PAC, K&. 02D4



55

1 A. Okay.

2 Q. -- on it. And go to the second page.

3 And it also shows that the deposit slip into Bank

4 of Commerce account in the name of Ed or Darlene

5 Hackerott and it shows a $2,000 check from

6 Birdview coming in on the 22nd. And does that

7 appear to be the check, that check number 7717 to

8 you?

9 A. It's $2,000.

10 Q. Nm-hmm, so that appears to be the same0

C" 11 check then that went into their account?

C 12 A. Yes.

13 MS. BEARD: I want to take a short

14 break and give everybody a breather for a few

15 minutes, okay.

16 (Whereupon, a short recess was

17 taken.)

Lr 18 (Whereupon, Oliver Deposition

01 19 Exhibit 10 was marked by the reporter for

20 identification.)

21 Q. Let me pass you this. This is Exhibit

22 No. 10. And it's three pages. Take a look at it

23 and let me know when you are ready.

24 A. Okay.

25 Q. Okay, on the first page are two check

PIG) 421406
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1 requests?

2 A. Mm-hmm.

3 Q. First one they are both to Robert E.

4 Owens?

5 A. Yeah.

6 Q. First one is $300. It says ship to

7 St. Louis. And do you recognize the initials by

8 the approved by?

9 A. The first one is Doris Dettweiler's.

10 Q. The top one I'm talking about.

11 A. The top one.

12 Q. And then the second one down?

13 A. That must be David K. H.

14 Q. D.K.H?

15 A. D.K.H., that's what that is.

16 Q. And it says 12-22 is the date of check

17 request. Reason for advance and again it's

18 another special expense advance?

11 A. Yes.

20 Q. And let's go to the second page, the top

21 thing is a copy of a check. It's hard to read but

22 it's check number 6967 which corresponds, if you

23 go back to the first page, with the check request.

24 A. I can read that says trip to St. Louis.

25 Q. So that appears to be the first check

S urn
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1 then?

2 A. Right.

3 Q. And then the second check on the page is

4 check number 7720 and does that correspond with

5 the second check request?

6 A. I'm sure it does.

7 Q. On the first page?

8 A. I'm sure it does.

9 Q. And is that your signature on the second

10 check?

11 A. Yes.

12 Q. Third page of this exhibit are two

13 checks written by Betty and Robert E. Owens, each

14 for a thousand dollars made payable to Dole for

15 Senate. And then there is a depusit slip that

16 shows $2,000 check on the bottom of the page?

17 A. Okay.

18 Q. Did you know anything about Robert E.

19 Owens or Betty Owens making any contributions to

20 the Dole for Senate Committee?

21 A. No, I don't.

22 Q. So when you look at the last couple

23 exhibits, Exhibit No. 10 which is the one here

24 with Robert E. Owens and Exhibit No. 9 with Ed

25 Hackerott and Exhibit No. 8 with Roger Mason, it

1P,41 $9 E O KLAD PAW KS. 6=O4
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1 appears that all three of these Birdview employees

2 received checks on the same day that were special

3 expense advances, is that correct?

4 A. Yes.

5 Q. And all of them made contributions in

6 the same amount to the Dole for Senate Committee,

7 is that correct?

8 A. Yes.

9 MS. BEARD: Can I have this marked

10 Exhibit No. 11.

11 (Whereupon, Oliver Deposition

CN 12 Exhibit 11 was marked by the reporter for

13 identification.)

14 Q. It's a multi page exhibit.

15 A. Okay.

16 Q. The first page is a check request form.

17 Do you recognize the handwriting on that?

18 A. Probably Doris Dettweiler.

0' 19 Q. And are those her initials where it says

20 approved by?

21 A. Yes.

22 Q. And it's a check request dated 12-22-83

23 for $15,000 to Charles A. Ross, is that correct?

24 A. Right.

25 Q. And on top of that there is a

1AC".Y Mo. (616) a214-am
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A.

Q.

A.

Q.

A.

Q.

A.

Q.

I would say that's D-E-C.

Oh, D-E-C?

D-E-C, December.

That's what you think that is?

Yeah, I do.

So it would be December, per Bud?

Mm-hum.

Do you know what that would mean?

ff~=
0s16) 421406

handwritten note that was attached to this check

request. And it says Gunilla $10,000 and Bud

$5,000. Do you recognize that handwriting?

A. No.

Q. And Gunilla Ross is Bud Ross's wife?

A. Right.

Q. If you go to the second page of this

exhibit it's another check request for $5,000,

dated 12-23-83. Do you recognize that

handwriting?

A. Doris.

Q. This is again Doris Dettweiler's, is

that correct?

A. Yes.

Q. And it says Dee -- and in the requested

by line it says Dee, D-E-E, per Bud. Who is

D-E-E?

CN
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1 A. No.

2 Q. Okay. And then you go to the third page

3 of this exhibit, there is check number 7722 dated

4 the 22nd of December, 1983, made payable to

5 Charles A. Ross for $15,000. And is that your

6 signature on the bottom of the check?

7 A. Yes, it is.

8 Q. And does that check go with the first

9 check request on the first page of Exhibit No. 11?

10 A. It's the same day, I would say it is.

11 Q. Okay. And if you go to the next page,

12 Page No. 4, the top check that's check number

13 7734. And it's signed by looks like D. K.

14 Hamilton?

15 A. And Doris Dettweiler.

16 Q. And Doris Dettweiler?

17 A. Yes.

18 Q. And does that correspond to the second

19 page check re4uest?

20 A. Probably.

21 Q. Okay, if you notice on the second page

22 of Exhibit No. 11 underneath the approved by it

23 says 7734 C, if you go to the second page?

24 A. All right.

25 Q. And that appears to be the check number

R Q SOK 4W * *0 PAK XS. SG04
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of the check that's on the top of Page 4?

A. Okay.

Q. So those appear to go together then?

A. Yes.

Q. And below that on the fourth page, there

is check number 7690, is that your signature on

that check?

A. That's my handwriting.

Q. This is the fourth page?

A. Mm-hmm.

Q. Right here, the fourth page?

A. That's my handwriting.

Q. And that's a check for Charles A. Ross

for $20,000?

A. Yes.

Q. And then in roughly a three day period,

one check each day, Charles Ross received $20,000,

and then $15,000 and then $5,000. That's $40,000

in a three day period, is that correct?

A. Yes.

Q. Was that a lot of money for Charles Ross

to be receiving from Birdview?

A. No.

Q. He received that kind of money normally?

A. Yes. It wasn't unusual.
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Q. If you go back to the two check requests

on the first page of Exhibit No. 11, they both say

reason for request for advance it's $20,000 in

advance. Is that a lot to be coming out of the

advance account?

A. Yes, it's a lot of money but that's the

way they did it. I didn't ask questions. They

would say, you know, Bud needs a check for $5,000,

or $20,000 and you wrote it. And you got to the

place where you didn't think anything about it.

Q. To your knowledge, did anyone question

Bud Ross when he would request money?

A. I don't know. Well, you say, should

they?

Q. To your knowledge, did anyone ever?

A. No, no.

Q. So as far as you know --

A. Not to my knowledge.

Q. So as far as you know, if he asked for

money he got the money?

A. He got it, right.

Q. That's correct?

A. Right.

MR. BLESSINGTON: So it was more

important on these check requests who it was for,

SWOMD PROPISONAL REPORIERS
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rather than the reason, is that fair to say?

THE WITNESS: Yes.

Q. So basically then to make sure I

understand, if Charles Ross asked for money, it

would be approved by someone in the accounting

department and you would then write the check?

A. Yes.

MS. BEARD: Can I have this next

exhibit marked Exhibit No. 12.

(Whereupon, Oliver Deposition

Exhibit 12 was marked by the reporter for

identification.)

Q. It's another three page, excuse me, a

four page exhibit. When you are ready, let me

know.

A. Okay.

Q. Okay, the first page is a check request,

do you recognize the handwriting on that?

A. It's Doris's.

Q. This is Doris Dettweiler's handwriting?

A. Dettweiler.

Q. And it's a $2,000 check request to Stan

Ross and it says travel advance?

A. Mm-hmm.

Q. And it's dated 12-22-83?

& PmC M. U. .OWN.
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A.

Q.

number 77

Stan Ross

signature

A.

Q.

A.

Nm-hmm.

And the second check is a check, check

12 dated 12-22-83 and made payable to

for $2,000. And do you recognize the

there?

Doris Dettweiler.

That's Doris Dettweiler's signature?

Yeah.

.... ... ... . C. MO. 10) 4214062
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A. Okay.

Q. Requested by, there is some initials

D.K.H. Who would that be?

A. David K. Hamilton.

Q. And it says approved by and some more

initials and who is that?

A. Doris Dettweiler.

Q. And again, we are dealing with

accounting code of 170-02 again. And on the

second page --

A. Must have been an advance account. Kind

of seems like they did have an advance account.

Q. Okay. And you are referring to the

advance account being 170-02?

A. Yes.

Q. Okay. On the second page is copies of

two checks and the first check has been voided?

0%
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me, the

A.

Q.

A.

Q•

A.

Q.

A.

Q.

1984?

A. Right.

Q. When someone traveled on company

business, Birdviev business, would they then

receive one travel advance before the trip?

A. We gave them a travel advance and they

filled out an expense report and they came back --

if we owed them money, we paid them. And if we

didn't, it vent cn this account to show if they

owed us, then it was just supposed to work itself

out.

Q.

and that

A.

Q.

But they would normally get one check

one check would be their travel advance?

Was an advance, uh-huh.

It wouldn't come in more than one check

41 -amAR.S 60
Oi 0wuAM" MMo. Is%816)246

The third page on this page -- excuse

check on Page 3?

Yeah.

Is that your signature on that check?

That is my -- I wrote the check.

And that's a $1,500 check to Stan Ross?

Yes.

And it says advance Las Vegas?

To a Las Vegas show.

And that's dated looks like January 3rd,
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1 normally?

2 A. No.

3 Q. So normally it would be one check?

4 A. Right.

5 Q. If you go over to the last page of this

6 exhibit, the top check shows a thousand dollars

7 contribution to the Dole for Senate Committee

8 signed by, looks like, Merett Ross?

9 A. Yeah.

10 Q. Dated December 15th, 1983, which is

11 close to the dates of the checks by the

12 Hackerotts, the Owenses and Roger Mason, is that

13 correct?

14 A. Right.

15 Q. Going back to Exhibit No. 4, which is

16 the accounts payable vendor ledger, which is over

17 here.

18 A. This one, okay.

19 Q. There is a page to Stan Ross which is

20 three pages from the back. And if you look at the

21 third page from the back it says Stan Ross's

22 expenses. I'm on Exhibit No. 4. And the second

23 line has a check, looks like, 12-22-83 Stan Ross

24 and then the check number and then $2,000?

25 A. Right.

M SOS ~ #4~mTV~MO. (816) 4214062
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Q. Does that appear to be the check that's

in Exhibit No. 12, the $2,000 check in Exhibit

No. 12?

A. Here, I think it was 7711 was voided and

7712 was written, is that correct?

Q. That's correct, uh-huh.

A. And it's written in here. I think

that's 7711, but yeah, 2,000.

Q. And then if you go over to the balance

column over on the far right, the balance remained

unchanged from this check and the previous check.

Do you know why that would be?

A. I would have no idea.

Q. Is that your handwriting in this column?

A. No.

Q. And if you go down two more rows on

1-3-84 it says Stan Ross Las Vegas advance?

A. That is mine.

Q. That is your handwriting?

A. (Witness nods head in the affirmative.)

Q. And that shows the $1,500 check?

A. Mm-hmm.

Q. Is that the $1,500 check that's in

Exhibit 12 on the third page?

A. Yes. I would say it in T tn~'- +.a
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check number, 79 something. Just a minute, 7906.

Q. And that appears to be the same as on

the fourth line of this ledger?

A. Yes.

Q. Okay. You said earlier that you thought

that if a check was more than $5,000 you had to

get a co-signature on that, is that correct?

A. I believe that was the figure. I'm not

positive of it.

Q. Were there times when you would sign a

check that was more than that amount without a

co-signature?

A. I don't remember it.

Q. If we can go back to Exhibit No. 11,

which is the Charles Ross exhibit, one back, this

exhibit here, the third page of it.

A. Nm-hmm.

Q. There is a check for $15,000 and you are

the only signature on it. Do you remember why

that would be?

A. No.

Q. But it appears the check was paid --

A. Without a second signature.

Q. And if you go to the next page, the

check for $20,000, again yours is the only

P4 :'. ,, nCK4 A PAM KS. esa.
* %NSMcrtYMo-(p1e4214o62
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signature on it?

A. Right.

Q. Do you have any idea why this would be?

A. No, I don't.
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BY MR. BLESSINGTON:

Q. Mrs. Oliver, when two signatures are

necessary on a check like that, what would happen,

would you sign something like that and then just

pass it along to someone else and then they might

sign it?

A. Normally to Doris Dettweiler. Whenever

I wrote a check I took it to Doris.

Q. Two people just didn't sit there

together and sign the check at the same time,

necessarily?

A. No.

Q. So and in this case --

A. I would write the check and usually

would -- I would take it to her and leave it on

her desk. Normally, I would take the check

request and the check. I would paper clip the

check to the request and would take it and lay it

in on her desk.

Q. And then she would co-sign it?

P Q.S8OKUPOWWW NO( Wvm4K 04
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1 A. And she would take care of it and they

2 would give it to whoever. I never did even --

3 unless, say, Bud sometimes would come in and he

4 would say, "Esther, I need a check," so and so and

5 so. And here, Bud, let's figure out this check

6 advance -- request. And I don't see anything with

7 his name signed to it for -- it says requested by

8 Bud and that sort of thing. But I don't see his

9 name on any request that's here. But I don't

10 know. I don't remember at all why there is aLfl

11 check for $15,000 without somebody signing above

CN 12 it. And $20,000 with no one signing below it. I

13 don't know. Evidently it went through.

14 Q. The bank didn't stop it?

15 A. The bank didn't stop it.

16 MR. BLESSINGTON: Thank you.

17 EXAMINATION

18 BY MS. BEARD:

CK 19 Q. So normally then when you would be

20 writing a check, all the checks you wrote you

21 would give to Esther Oliver and she would disburse

22 them to whoever she were supposed to give them?

23 A. Esther Oliver would give them to Doris

24 Dettweiler.

25 Q. Excuse me, okay. Thank you. Right, you

IK& sea
O MO. 01) 421-06.
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V 1 are Esther Oliver. You would give them to Doris
2 Dettveiler and she would disburse them?

3 A. Yes. Or unless somebody -- usually

4 somebody was in there after it, you know.

5 Somebody would say, "Hey, I need this. Would you

6 do this check?" Well, she would fill out the

7 check request and give it to me. And I would

8 write the check, paper clip it and take it back in

9 to her office. There might have been somebody in

10 there waiting for the check.

11 Q. So the person who had requested it would

12 be in there?

13 A. Yeah, right.

14 Q. Can I have this marked No. 13.

15 (Whereupon, Oliver Deposition

16 Exhibit 13 was marked by the reporter for

17 identification.)

18 Q. This consists of a handwritten note

19 that's a check request and then a payroll regiLvter

20 and then following in the back is some checks.

21 It's multiple pages. Let me know when you are

22 done looking at it.

23 A. Okay.

24 Q. Okay, the first page, do you recognize

25 the handwriting?

I C" Mo. (816)421406
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A. No, I don't.

Q. Would it be David Hamilton's

handwriting?

A. Possibly.

Q. It has three names, S. Small,

D. Galemore and D. Hamilton. Do you know all

three of those men?

A. I don't knov Galemore.

Q. But do you know Steven Small and David

Hamilton?

A. Yes.

Q. And they are Birdview officers?

A. I can't think of who that Galemore would

be. Sometimes we have people that worked for a

short time. Did he have a payroll page?

Q. We'll be getting to that.

A. I don't know. I don't know who that

Galemore is. I know some Galemores. I see this

check back here is from Chanute and there are

Galemores in Chanute. But I don't remember

anything about --

Q. Next to the three names on the first

page there is a column, it has $2,000 in it and on

top of it it says 170-02. And then it has the

letters, D-E-D and then there is a coma and has a

040ft* "OWM * i~F~I t gl
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p 1 A. No, I don't.

2 Q. Would it be David Hamilton's

3 handwriting?

4 A. Possibly.

5 Q. It has three names, S. Small,

6 D. Galemore and D. Hamilton. Do you know all

d7 three of those men?

8 A. I don't know Galemore.

9 Q. But do you know Steven Small and David

10 Hamilton?

11 A. Yes.

12 Q. And they are Birdview officers?

13 A. I can't think of who that Galemore would

14 be. Sometimes we have people that worked for a

15 short time. Did he have a payroll page?

16 Q. We'll be getting to that.

17 A. I don't know. I don't know who that

18 Galemore is. I know some Galemores. I see this

19 check back here is from Chanute and there are

20 Galemores in Chanute. But I don't remember

21 anything about --

22 Q. Next to the three names on the first

23 page there is a column, it has $2,000 in it and on

24 top of it it says 170-02. And then it has the

25 letters, D-E-D and then there is a coma and has a

P.O. SOW -M 0 OVO PAIr.. M MXM
.a 01" MY, MO. (816)4214M
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1 B on top with $3,000 underneath that?

2 A. Mm-hmm.

3 Q. Does that mean anything to you?

4 A. No.

5 Q. On the handwriting on the bottom here,

6 it says entered as second check, bonus less $2,000

7 adjustment. And there is some initials. Do you

8 recognize those initials or that handwriting?

9 A. No.

10 Q. Also it says June 3 of 1984, P/R. Do

11 you recognize what that might mean?

12 A. I suppose payroll.

13 Q. If you go to the second page of this

14 exhibit, there is a check request. Do you

15 recognize the handwriting on that request?

16 A. That's Doris Dettweiler.

17 Q. And the check request is to Steven Small

18 dated June 14th, 1984 for $2,000. And it says

19 reason for request, it says advance. And the

20 accounting code is 170-02. And then it has

21 requested by and there is some initials. Do you

22 know whose initials those are?

23 A. David Hamilton and Doris Dettweiler.

24 Q. And Doris Dettweiler approved it?

25 A. Yes.

& I,
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go?

A. Normally.

wasn't there.

But there were times when I
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I Q. And then there is a paid stamp and there

is a check number. In that correct in there, that

paid stamp? It's kind of hard to make out.

A. Yes.

Q. It's 1283 something?

A. Right.

Q. And if you go to the third page, there

is another check request, it's dated the same

date, June 14th, to David Hamilton. And it says

reason for request it says advance, see payroll.

And it's for $2,000 and it's the same accounting

code, 170-02. And then requested by, there is

some initials and do you know whose initials those

are?

A. Dave Hamilton and Doris Dettweiler.

Q. For the approved by and then again there

is another paid stamp. Would these check requests

have gone through your desk?

A. Not -- they wouldn't have to have gone

through my desk. I don't know whether they did or

not.

Q. Would check requests like this normally
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Q. So maybe somebody else would be filling

in for you or --

A. No, it would -- Doris would have taken

care of it.

Q. So if you weren't there Doris --

A. No, there was no one else in the office

that wrote checks. Just Doris and I.

Q. So if you were out sick for a day, she

would write the checks that needed to be written

that day?

A. Right, or sometimes she stayed late at

work. She had a lot more to do than I did. She

stayed late and I went home. She stayed and I

only took a half hour noon and went home at 4:30

and often she was there until 5:30. So if

somebody came in and I wasn't there, she did it

without my signature or without my writing it.

Q. If you weren't around --

A. Right, she did it.

Q. -- she would right checks, but if you

were around --

A. Then I did it.

Q. If you go to Page 4 of this exhibit,

Exhibit 13, starts at payroll register. Are you

familiar with these?

REGSTERED PROFESSOA REPORTERS

P 0. BOX 4500 * OVERLAND PARK, KS. 02D)4
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A. No, I'm not.

Q. Well, if you look down on the first page

there, go down a few lines to the name Steven

Small, coma Steven N. Do you see where?

A. Right.

Q. And there is two entries for him. The

first entry shows $2,500, do you see that?

A. Yeah, mm-hmm.

Q. And that appears to be his payroll and

there is federal tax and all kinds of deductions?

A. Right.

Q. And the net amount on the end. And the

next entry for Mr. Small has $3,000 with a B next

to that?

A. Right.

Q. Do you know what that might be?

A. The only thing I can think of, it would

be bonus. But I don't know.

Q. And then if you go across the column

again there is deductions. And under voluntary

deductions, there is $2,000 with an A next to

that. And the net pay is $49.00 from the original

$3,000. Do you know what that could have been?

A. That $2,000 may have been an advance.

Q. Paying back the advance?

. WOS EREDOSSONAL EPORTE S
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did. Do you remember a Dale Galemore?

Q. Excuse me, you can't --

*J 40 MO. (816) 421-ODU

A. Yes.

Q. The check request?

A. Yes. Really I guess I should say I

don't know. Because I don't. I don't know.

Q. If you go further into this payroll

register, if I can find it, go to the next page

which is the -- it's the second page of the

payroll register and they are numbered up in the

right-hand corner of the payroll register. It

says page 002?

A. Nm-hmm.

Q. Again, down at the bottom you see two

entries for Dale Galemore?

A. He must have worked for us. He surely

CN4

CN

03
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A. I don't know. Because I had nothing to

do with the payroll. I don't know if the B would

have been bonus and the A advance. I don't know.

Q. Is it possible that the $2,000 A there

is paying back the advance that he received from

the second page, check request of $2,000?

A. That he paid back, are you saying?

Q. Is that -- could that be going with

that?

o
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A. I'm sorry, okay. I guess he did.

Q. Dale Galemore and then you have the

first row looks like standard pay and the second

row appears to have the same numbers that

Mr. Small's second row with the $3,000 with a B

next to it and then further down looks like a

$2,000 voluntary deduction and net pay of $49?

A. Yes.

Q. Do you know what that would have been

for?

A. No.

Q. If you go to Page 7 of the payroll

register and, again, they are numbered in the

upper right-hand corner. And these are all dated

June 29th, 1984.

A. Okay.

Q. About a third of the way down the page

there is two entries for David K. Hamilton?

A. Okay.

Q. The first one appears to be his normal

payroll and the second one appears to be the same

as the ones from Mr. Galemore and Mr. Small with a

$3,000 with a B next to it and then a voluntary

deduction of $2,000 and an A next to it with a net

pay of $49. And this doesn't refresh your memory

I-I&K EW E -
FEGIEWD PFROFESIStL REPATEAS

R. SOK4W * OVER AW4PA5C.IS.6624
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A. No.

Q. Going to the checks at the end of this

after the payroll register --

A. At the end?

Q. Yes, the last three pages. The third

from the last page, check signed by Cynthia A.

Galemore for $1,000 to Dole for Senate. Do you

see that check?

A. Yes.

Q. And the next page after that there is a

check for a thousand dollars signed by Dale

Galemore made payable to the Dole for Senate. Did

you ever hear anything about the Galemores making

contributions to the Dole for Senate Committee?

A. No, I didn't.

Q. Go to the last page of Exhibit No. 1 and

there is two checks, one signed by Joyce Small and

one signed by Steven Small, each for a thousand

dollars, dated June 11th, 1984 made payable to

Dole for Senate. Did you ever hear anything about

the Smalls making a contribution to the Dole for

Senate Committee?

A. No, I didn't.

Q. Did you ever hear anything about the

I
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1 at all?

2 A. No.

3 Q. Going to the checks at the end of this

4 after the payroll register --

5 A. At the end?

6 Q. Yes, the last three pages. The third

7 from the last page, check signed by Cynthia A.

8 Galemore for $1,000 to Dole for Senate. Do you

9 see that check?

10 A. Yes.

11 Q. And the next page after that there is a

12 check for a thousand dollars signed by Dale

13 Galemore made payable to the Dole for Senate. Did

14 you ever hear anything about the Galemores making

15 contributions to the Dole for Senate Committee?

16 A. No, I didntt.

17 Q. Go to the last page of Exhibit No. 1 and

18 there is two checks, one signed by Joyce Small and

19 one signed by Steven Small, each for a thousand

20 dollars, dated June 11th, 1984 made payable to

21 Dole for Senate. Did you ever hear anything about

22 the Smalls making a contribution to the Dole for

23 Senate Committee?

24 A. No, I didn't.

25 Q. Did you ever hear anything about the

- PG E4214os
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1 Hamiltons making any contributions for the Dole

2 for Senate Committee?

3 A. No, I didn't. Sure didn't.

4 Q. If you look at the -- going back to

5 Exhibit No. 4, which is the accounts payable

6 vendor ledger?

7 A. Okay.

8 Q. The third from the top page, David

9 Hamilton. If you go back to the last exhibit we

10 had, Exhibit No. 13, and the third page of that,

CN 11 there is a check request for David Hamilton dated

CN 12 June 14th 1984 for $2,000?

13 A. Mm-hmm.

14 Q. But there is not a corresponding entry

15 on the accounts payable vendor ledger. Do you

16 know why that would be?

17 A. No, I don't know why. It wouldn't be on

18 this page other than it didn't have anything to do

01 19 with expenses. If it didn't have anything to do

20 with expenses and he was going to pay it right

21 back. She has got see payroll. I don't know.

22 This is --

23 Q. How about going back a page to Steven

24 Small's in Exhibit No. 13, the second page. Shows

25 a $2,000, the check request for $2,000 to Steven

I ______ i
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Small. And if you go to Exhibit No. 4, the page

for Steven Small which is near the end, it's, I

believe, the second page from the end.

A. Okay.

Q. And there is no entry for this $2,000

check either, is there?

A. No.

Q. Do you know why that wouldn't be

recorded?

A. No, it is not.

Q. Do you know why it would not be

recorded?

A. No.

Q. Do you know who David Owen is?

A. Who?

Q. David Owen?

A. Do I know him? No, I don't.

Q. Do you know who he is?

A. Yes.

Q. Can you tell me who he is?

A. He is a Birdview -- he was a consultant

to Birdview.

Q. And do you know in what capacity he was

a consultant?

A. No, other than he was trying to get a
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Birdview

Q.

A.

Q.

that went

A.

plant in Spring Hill.

Was he paid by Birdview?

I don't know.

Were you ever involved in any payments

to him that you can recall?

I don't recall any.

MS. BEARD: Can I have this marked

Exhibit No. 14.

(Whereupon, Oliver Deposition

Exhibit 14 was marked by the reporter for

identification.)

Q. It's a two page exhibit. Will you take

a look at it.

A. I guess I did. There it is.

Q. When you are ready let me know.

A. Okay.

Q. Go to the second page of this exhibit.

It's a check for $25,000. Is that your

handwriting?

A. Yes, it is.

Q. It's a check to David C. Owen dated

December 7th, 1983 for $25,000 signed by, is that

your signature?

A. Yes, it is.

Q. And then David K. Hamilton's?

IcE 458 MM~PAK KS. 6M
~ * ~~in~MO. (816) 421406
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A. No.

Q. Do you remember any other checks that

you may have been involved in?

A. No, I sure don't. I really don't.

Q. Do you remember any conversations --

A. Other than if there would have been a

consultant's fee. And I don't know if I wrote

those checks. I don't know.

Q. Do you remember ever hearing anything

about contributions that David Owen may have made

to political committees?

A. No, I don't remember anything. I just

don't.

Q. Going to the first page of this exhibit,

there is -- it says check number 15320 dated

September 12th, 1984. Do you recognize the

.ft QM Mn PI)42

83

Right.

And up there it says payment of

fee?

Prepayment of architect.

Okay, prepayment?

Yeah, prepayment of architect fee.

Do you know anything about why this

prepared aside from what's written up

A.

Q.

architect

A.

Q.

A.

Q.

check was

there?

Co
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1 handwriting on that check?

2 A. Well, not unless it's Doris

3 Dettweiler's.

4 Q. Is that her signature down in the lower

5 right-hand corner?

6 A. Yes, that's her signature.

7 Q. And it's made payable to The Senatorial

8 Trust and David Owen. Do you know what this check

9 would have been for?

10 A. No, I don't.0%

11 Q. Do you remember hearing -- up at the top

C%4 12 it says membership dues. It has a stub attached

13 to that?

14 A. No.

15 Q. Were the Birdview checks, did they have

16 a stub along the top of some kind, do you recall?

17 A. 1984. A lot of our checks were written

tP 18 in duplication because I had to print right hard

01% 19 to get it to go through all it went through It

20 was -- I can't remember those checks.

21 Q. That's okay. Well, up there where it

22 says membership dues?

23 A. Yeah, it looks like one of those checks.

24 But I can't remember.

25 Q. Do you know what this membership dues

-7m~o. 0f421J4,M'



~i~4 A

V
2

3

4

5

6

7

8

9

10C)

11

CN 12

13

14

15

16

17

t r 18

19

20

21

22

23

24

25

85

would have been for for The Senatorial Trust?

A. No, I don't.

Q. Do you ever recall hearing any

conversation at all in the office, any rumors

going around, anything?

A. No, I don't.

MS. BEARD: I would like to have

this marked Exhibit No. 15.

(Whereupon, Oliver Deposition

Exhibit 15 was marked by the reporter for

identification.)

Q. This is a very large exhibit and I'm

going to be referring to a few pages of it, so

maybe we'll start with the page I'm going to be

referring to. It might be a little easier. The

pages are numbered in the lower right-hand corner

which will make it easier. This is a collection

of cash, check requests and checks that were

issued to Charles A. Ross. I'm going to start on

Page 4, the fourth page in. And do you see that

it says action tab across the top?

A. Yes.

Q. It says to Esther?

A. Yes.

Q. Would that be you?

EI~X~R
P L BOX 46 0 OYERAN PWC. KS. 6604

- ~ IU~ON~S~1)26.Oto *K NMMCnTy~. P16i)42i406



86

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A. Right.

Q. Do you recognize the handwriting?

A. mine.

Q. That's your handwriting?

A. Yes.

Q. And it says, please issue a check for

$1,000 travel advance?

A. Ma-hmum.

Q. And then there is two initials there?

A. Ed Hackerott.

Q. And that's Ed Hackerott?

A. Right.

Q. Would that check have been to Bud Ross?

A. Yes.

Q. So this would be like the replacement of

a check request for back then?

A. Yes.

Q. So you had some piece of paper to go

with the check?

A. Right, yes.

Q. And this was dated May 20th, 1982?

A. Mm-hmm.

Q. If you go over to Page 19, they are kind

of light but in the lower right-hand corner.

A. Okay.

KU,, M "1 .a0PoSSOI•ML .EP.,RS
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1 Q• And there is two check requests on that

2 page. And the top one says Charles A. Ross and

3 it's February 8th, 1948. Do you see that?

4 A. Yes.

5 Q. And on the bottom it's a --

6 A. There is that Dee.

7 Q. It says check to Dee, D-E-E.

8 A. That may have been.

9 Q. Do you know who Dee would have been?

10 A. No, I don't.

M 11 Q. This is in the amount of $15,000?

12 A. I sure don't.

13 Q. If you go to the next page, Page 20 of

14 this exhibit, there is a note on the top of the

15 page and it says, "Dave, I was wrong about our

16 money needs. Give Dee, D-E-E, $6,500 Monday.

17 Thanks Bud. " And then it says, "Dee, D-E-E,

18 deposit in my account."

19 A. Dee.

20 Q. Do you know who Dee could have been?

21 A. I don't know any Dee at all.

22 Q. Is that Bud Ross's handwriting up at the

23 top of this page?

24 A. Yes, that printing is, mm-hmm.

25 Q. But you don't know who the Dee might

RE06OMPOFESIO4L REPORTEA
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1 have been?

2 A. I don't know who Dee is. And that other

3 one that said D-E-C, might have been Dee. I don't

4 know who Dee.

5 Q. Did Doris Dettweiler use the nickname

6 Dee?

7 A. No, not ever. Not ever.

8 Q. If you go on to Page 32, there is a

9 check number 15309 for $20,000 to Charles A. Ross

10 and there is a signature on the check. Is that

11 your signature? I know it's a little bit hard to

12 read.

13 A. It's my writing. Charles Ross.

14 Q. That's your handwriting?

15 A. Nm-hmm.

16 Q. And it says, reason for request, it says

17 Spring Hill on the check request part?

18 A. Right.

0% 19 Q. Do you know what that would have been

20 for?

21 A. Supposedly for this thing we were

22 supposed to be doing up at Spring Hill. We were

23 going to build a building up there and move to

24 Spring Hill. Not me but --

25 Q. If you go to the next page, Page No. 33

,*GM ME RED PAOFESSIO.4A REPRKTERS
P *M 0* OVERLM PAWK KS. 66)4
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there is another check request and a copy of a

check. And it's to Charles A. Ross for $4,000,

dated September 14th, 1984. And the reason for

the request is an advance. Is that your

handwriting on the check? I know it's hard to

read. It's another tissue copy.

A. I hardly believe it is. Yet the $4,000

looks like me. And so is the date. It must have

been.

Q. My copy might be clearer. If you can

see, does that look like your handwriting?

A. Is this it? I don't know if I can

tell -- yeah.

Q. That is your handwriting?

A. I believe that's an E over there.

Q. Do you know what this advance would have

been for?

A. No, I have no idea other than an

advance.

Q. Then if you go to the next page, Page

No. 34, it's another check dated September 19th,

for $3,000 for Charles A. Ross?

A. Nm-hmm.

Q. Is this your handwriting?

A. Yes, it is.
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1 Q. Do you know what this check would have

2 been for?

3 A. No.

4 Q. Go to Page 38, another check request for

5 Charles A. Ross. This one is 1984 in November for

6 $9,285.56. Is that your handwriting on the check?

7 A. Yes.

8 Q. And for the reason for request on the

9 check request it says expense advance?

10 A. Right.

1) 1 Q. Do you know what this would have been

CN 12 for?

13 A. Expense advance, I suppose.

14 Q. If you go to the next page, this one is

15 hard to read. Again, my copy is a little bit

16 clearer I think.

17 A. Yeah, that Charles A. Ross looks a

18 little bit like my writing.

19 Q. And that $5,000 in November of 1984, do

20 you know what this would have been for?

21 A. No, I don't.

22 Q. And if you look at the next page there

23 is a deposit slip that went with it?

24 A. Mm-hmm.

25 Q. For $5,000 on November 30th, that was

m MO. (810) 424... A
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deposited

Ross?

A.

Q.

into the account of Gunilla Nilsson

Okay.

Do you know what that would have been

for?

A. No.

Q. If you go to the next page, Page 41?

A. Okay.

Q. Another check for Charles A. Ross for

$465.05 dated November, looks like the 30th, of

1984. Is that your handwriting?

A. Yes, it is.

Q. Do you know what this check would have

been for?

A. I don't know. An amount like that

sounds like an expense report but --

Q. And the next page is a deposit slip that

goes with it?

A. Yes.

Q. Do you have any idea what this would

have been for?

A. No, I don't.

Q. Go to the next page, more legible copy

here.

A. Right.

IM6ND PROFEJONA4. UPORlERS
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Q. Another check, this one is from January

7th, 1985, is that your handwriting on the check?

A. Oh, on the check? Yeah, the check is,

mm-hmm.

Q. And that's made payable to Charles A.

Ross for $15,000?

A. Mm-hmm.

Q. And if you go to the check request, it

says the reason for the request is an advance. Do

you know what this would have been for?

A. No, I don't.

Q. As you can see if you look through here,

these are all copies of checks to Charles A. Ross?

A. Right, I know.

Q. He was getting, it appears to be, an

awful lot of money?

A. He did.

Q. Do you have any idea what this money was

going for?

A. Have no idea. Other than they spent

money like it was getting a drink of water. They

spent a lot of money.

Q. They being who?

A. Bud and Gunilla. And they were gone a

lot. They just spent a lot of money. I didn't --

OSSOMM IC
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1 like I said, after so many years you just get to

2 the place where you just do it and you never think

3 a thing about it other than, good gosh, another

4 check for Bud and that type of thing.

5 Q. This is an awful lot of money, to me

6 anyways, coming out of reason for request being

7 advance. Do you know at all if he was paying this

8 money back?

9 A. No, I have no idea. I don't have any

10 idea. I took for granted he was.

11 Q. But you never knew?

(' 12 A. No, I don't know. I had no way of

13 knowing.

14 MR. BLESSINGTON: Was there any

15 discussion about the amount of money that was

16 going to Bud Ross in the accounting department?

17 THE WITNESS: No.

i n 18 MR. BLESSINGTON: You never spoke

19 to Ms. Dettweiler about it?

20 THE WITNESS: Usually nobody knew

21 it but Doris and I.

22 MR. BLESSINGTON: And you never

23 discussed it with Doris?

24 THE WITNESS: Not really discuss

25 it, no.

1EIIO~aO~. PAER.
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1 Q. Did you ever talk about gee, there is a

2 lot of checks going through or anything like that?

3 A. What?

4 Q. That there is a lot of checks going

5 through or anything like that?

6 A. No.

7 Q. When you first started working for

8 Birdview, did it strike you as unusual, the amount

9 of money he was taking in advances?

10 A. No, not really. I knew Bud real well.

11 Q. Did it catch you by surprise at all

CV12 then?

13 A. No. I worked for Bud for 13 years in

14 Custom Electronics.

15 Q. And was it the same thing there with the

16 amount of money?

17 A. A lot of it. Bud took a lot of money.

18 But I took for granted he paid it back. I don't

if.) know. I was just told. Ed Hackerott was my

20 controller at Custom. I didn't even give it a

21 thought. I really didn't, you know, think about

22 the fact that -- well, you got a check request,

23 you wrote it down. That's what I was getting paid

24 for. And I really, I just didn't question. And

25 like I said, Doris and I didn't talk about it.I

_C" MO. PIG) 421-052
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would just take it in and lay it on her desk and

that would be it.

MS. BEARD: Can I have this marked

1

2

3

4

5

6

7

8

9

10
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12

13

14

15

16

17

18

19

20

21

22

23

24

25 A. Okay.
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Exhibit No. 16.

(Whereupon, Oliver Deposition

Exhibit 16 was marked by the reporter for

identification.)

A. I worked there for 12 years.

Q. You worked how many years at Custom

Electronics?

A. I worked there 12 years.

Q. And Bud Ross was there the whole time

that you were there?

A. I can't tell you that for sure because

he left and I can't remember when he left. I left

in 1978. I worked from '66 to '78.

Q. And you were a bookkeeper or in the

accounts payable?

A. Mm-hmm.

Q. Was this accounts payable there too?

A. Nm-hmm.

Q. Look at Exhibit No. 16, it's copies of

checks. And if you will let me know when you are

ready.

C\J
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1 Q. This is copies of checks that were all

2 made payable to Charles A. Ross. Look at the

3 first page there is two checks, looks like one is

4 for $15,000, the second one, from January of 1984.

5 And is that your handwriting on the check?

6 A. Yes, it is.

7 Q. And the top one is also from January,

8 '84 that's for $5,000. And is that your

9 handwriting?

10 A. Yes.

11 Q. Go to the second page. Check for

12 $50,000 from, looks like, June of 1984. And

13 that's your handwriting?

14 A. Yes, it is.

15 Q. And who is the other signature on that

16 check with you?

17 A. Charles A. Ross.

18 Q. Was there a policy that someone could

19 sign a check made payable to themselves or that

20 they couldn't sign a check?

21 A. No.

22 Q. So it was okay that he signed a check

23 that was made payable to himself?

24 A. Yes. If somebody else signed it.

25 Q. And if you go to the second check on

REGSM#W POFEbOML REPOME
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that page. June, 27, 1984, it looks like a check

for $40,000?

A. Forty, don't you believe?

Q. You think it's 40? If you look at the

numbers it's a four with four zeroes. I know the

end of it is cut off. If you look across the top,

the sum $40,000?

A. I believed you are right.

Q. And is that your handwriting?

A. Yes, it is.

Q. And is that also Charles Ross's

signature on there?

A. Yes, it is.

Q. Along with yours?

A. Yes.

Q. Go to the third page of this exhibit.

We have a check we have already seen for $15,000

where you are the only signature --

A. Right.

Q. -- on there. And that's your

handwriting, correct?

A. Right.

Q. And do you recognize the handwriting on

the bottom check there, check number 8480, made

payable to Charles A. Ross?

MIN ~ MIW MO. (816) 4214M6
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PI1 A. Yes.

2 Q. Whose handwriting is that?

3 A. That's Doris Dettweiler's and Charles

4 Ross.

5 Q. Whose writing is the name that wrote

6 paid to the order of Charles A. Ross?

7 A. I don't know who that is.

c 8 Q. But the signature is Doris Dettweiler's

9 and Charles Ross?

10 A. Yes.

11 Q. And that's a $20,000 check?

12 A. Right.

13 Q. And we go to the next page there is

14 another check up at the top for $20,000 check that

15 we talked about earlier --

16 A. Yes.

17 Q. -- is reprinted there?

18 A. Right.

19 Q. And that's your handwriting, correct?

20 A. Yes.

21 Q. And then the second check on that page

22 is check number 7734. And again, do you recognize

23 the printing or the handwriting that filled in the

24 paid to the order of line?

25 A. No.

S~ _____
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Q. But it says Charles A. Ross?

A. Yeah.

Q. For $5,000?

A. Right.

Q. And finally, the last page is tissue

copies of checks and I know they are hard to read.

They are all made payable to Charles A. Ross. Do

you recognize the handwriting on those?

A. Yes.

Q. And whose handwriting is that?

A. mine.

Q. All three of them?

A. Yes.

Q. Those three checks of $15,000, a $5,000

check and a $1,000 check, is that correct?

A. Right.

Q. And again, did it strike you as strange

the amount of money that he was getting from the

company?

A. Who was I to ask a question? He is the

boss, he told me to do it, you know. Or the

check, if there was a request which I'm sure there

was. And that was my job.

Q. But there always would have been some

kind of paperwork or request for every check?

&ASSOOMI-MMj
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1 A. Right, yes.

2 MS. BEARD: Exhibit No. 17.

3 (Whereupon, Oliver Deposition

4 Exhibit 17 was marked by the reporter for

5 identification.)

6 Q. Please take a look at this exhibit.

7 When you are ready, let me know.

8 A. Okay.

9 Q. Have you seen this before?

10 A. No, I haven't.

11 Q. Do you recognize the handwriting at all?

12 A. No.

13 Q. It appears to be account activity for

14 fiscal 1984 on Bud Ross. That's what the top of

lb it says on the first page?

16 A. Yeah.

17 Q. And what I'm interested in is on the

18 third page. And it has the number in the

19 lower right-hand corner. Do you see that?

20 A. Okay.

21 Q. And under where it says balance about

22 maybe two-thirds of the way down the page it says

23 balance 12-31-83?

24 A. Right.

25 Q. Underneath that it says political

IRFO ______



B

Y1
2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Yeah.

Do you recognize that handwriting?

No, I don't.

Do you remember back in 1983 ever

anything about people making contributions
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-. *#10 KI~m@scrzMo. p16)4214062

101

donations of the various VP's. And it lists some

names. Ed Hackerott with $2,000, Roger Mason with

$1,000, Bob Ovens with $2,000, Steve Phillips with

$2,000 and Stan Ross with $2,000. And then it

totals it up as $9,000. Do you recognize that

handwriting?

A. No, I don't.

Q. And then next to it there is a note

which is very hard to read. My copy is a little

bit clearer. You can look at my copy. I have it

written down. Top is a little clearer. It looks

like it says, "Note: These political

contributions were made by these VP's at Bud

Ross's request. Birdview reimbursed them for the

donations and charged the $9,00u against Bud

Ross's advance account. Effect is nil on Birdview

books therefore -- looks like -- pass further

investigation." Do you see where f'm tafcing

about.

%0
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A. (Witness shakes head in the negative.)

Q. No water cooler talk or anything?

A. I sure don't.

Q. You said earlier that Bud and Gunilla

Ross spent a lot of money. Do you know what they

were spending the money on?

A. Gunilla came from Sweden. She went to

Sweden.

Q. So they traveled a lot?

A. Traveled.

Q. Anything else that you can think of?

A. A home, they moved up here some place.

And a home and just lived high.

Q. I'm going to be continuing the

deposition which means we are closing for today.

And I don't expect that we'll need to talk to you

again. And we can continue it in case we need to

talk to you again. And we can arrange something

informal maybe over the phone or something like

that so you won't have to drive up here again.

A. Appreciate that.

Q. I want to remind you about the

confidentiality and that you can't discuss this

with anybody.

A. Okay.
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1 A. (Witness shakes head in the negative.)

2 Q. No water cooler talk or anything?

3 A. I sure don't.

4 Q. You said earlier that Bud and Gunilla

5 Ross spent a lot of money. Do you know what they

6 were spending the money on?

7 A. Gunilla came from Sweden. She went to

8 Sweden.

9 Q. So they traveled a lot?

10 A. Traveled.

11 Q. Anything else that you can think of?

12 A. A home, they moved up here some place.

13 And a home and just lived high.

14 Q. I'm going to be continuing the

15 deposition which means we are closing for today.

16 And I don't expect that we'll need to talk to you

17 again. And we can continue it in case we need to

18 talk to you again. And we can arrange something

19 informal maybe over the phone or something like

20 that so you won't have to drive up here again.

21 A. Appreciate that.

22 Q. I want to remind you about the

23 confidentiality and that you can't discuss this

24 with anybody.

25 A. Okay.

P 0. VOK KS. 6
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Q. You have the right to read the

2 transcript, if you want to. You can read it or if

3 not, you can waive your right and not bother to

4 read it. It's up to you. Would you like to read

5 the transcript, get one mailed to you or no?

6 A. You would mail it to me?

7 Q. The court reporter would mail it to you.

8 You would read it and note any corrections on it

9 and mail it back. And or you can say no.

10 A. I don't want to do that and whatever

'I 11 they type up is fine.

CN 12 Q. We don't care. It's up to you.

13 A. I don't know of anything that I would

14 change.

15 Q. So do you want to see it or not?

16 A. No.

17 Q. Okay, so you are waving you right. I'm

18 handing you a check which I will hope will cover

01 19 the mileage as I estimated it. And if there is a

20 problem with that, let me know and we can fix that

21 up. And as I noted, we are continuing the

22 deposition.

23 (Whereupon, it was stipulated by counsel

24 and the witness that submission of the transcribed

25 deposition to the witness for examination, reading

go" L AEPGfTE
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and signing is waived and that said deposition

shall possess the same force and effect as thought

read and signed by the witness.
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C U R T I F I C A T E

I, GLENDA C. READ, a Notary Public of Jackson

County, State of Missouri, do hereby certify:

That prior to being examined, the witness was

by me duly sworn;

That said deposition was taken down by me in

shorthand at the time and place hereinbefore

stated and was thereafter reduced to typewriting

under my direction;

That the foregoing transcript is a true record

of the testimony given by said witness;

That I am not a relative or employee or

attorney or counsel of any of the parties, or a

relative or employee of such attorney or counsel,

or financially interested in the action.
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IN RE: MATTER UNDER REVIEW NO. 2582

DEPOSITION OF WANDA BOWMAN, taken on

behalf of the Federal Election Commission,
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GLENDA C. READ, RPR, CM,

of Hostetler & Associates, authorized by law to
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1 APPEARANCES

2 Appearing for the Federal Election

3 Commission was MR. DANIEL J. BLESSINGTON and

4 MS. SUSAN BEARD of the Office of General Counsel,

5 999 E Street, N.W., Washington, D. C. 20463

6 Appearing for Wanda Bowman was

7 MR. LARRY G. CHIPMAN of CHIPMAN & WOOD, P.C.,

8 4317 South River, Independence, Missouri 64055.

9

10

11 INDEX

04 12 WITNESS:

"T 13 WANDA BOWMAN

14 Examination by Mr. Blessington 4

15

16

17 EXHIBITS: MARKED

t 18 Bowman Deposition Exhibit No. 1 13

19 Bowman Deposition Exhibit No. 2 16

20 Bowman Deposition Exhibit No. 3 19

21

22

23

24

25

NhGS1EM PAFES5ON*L OWPOME

P 8 4 OVERLAND MWC K& 0M~
M~sOMK tpmai 019 MOM SA*GH MO. 016 4214OSN



4

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

PO w4ft 0 OOAtPNK KS.am

Ul)

CNJ

07

0

WANDA BOWMAN

being first duly sworn, testified under oath as

follows:

EXAMINATION

BY MR. BLESSINGTON:

Q. This deposition is being taken pursuant to

an investigation being conducted by the Federal

Election Commission under Section 437-G of Title

II of the United States Code. The statute

provides that the proceedings here and anything

with respect to the investigation will remain

confidential, although a respondent may be able to

waive confidentiality at least as to her own

involvement. You are a respondent in this case.

MR. CHIPMAN: Excuse me, what

chapter of the United States Code is that?

Q. It's Section 437-G, Title II. The

investigation is designated Matter Under Review

No. 2582. My name is Daniel J. Blessington. And

I'm going to-be representing the Commission here

today along with Susan Beard. Could you please

tell me your full name?

A. Wanda B. Bowman.

Q. And what is your address?

A. Route 2, Box 7, Blue Springs, Missouri.

&ASSOM W
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1 Q. And your telephone number?

2 A.

3 Q. You have a right to counsel and I do

4 note that one is here today. Could you identify

5 him for the record.

6 A. Larry Chipman.

7 Q. And I will just state for the record

8 that you filled out a designation of counsel form

9 today and that he will be representing you in this

10 matter?

11 A. Mm-hmm.

CN 12 Q. And we will be contacting Mr. Chipman in

13 the future rather than speaking to you directly.

14 A. All right. I had understood when I

15 talked to you, Susan, the other day when I called

16 to tell you that I would have an attorney here and

17 you said I didn't need to fill this out if he was

V) s18 just appearing today.

19 MS. BEARD: Right, I'm not sure if

20 he is going to-be appearing today or if he is

21 going to be representing you in the future and

22 that's something I'm not clear about.

23 Q. Will he be representing you in the

24 future?

25 MR. CHIPMAN: Why don't we go off

E &ASSOTES6 NG
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1 the record.

2 (Whereupqn, a discussion was held

3 off the record.)

4 Q. A slight bit of confusion, but they will

5 be getting in touch with you in the future, I'm

6 sure in one way or another. But we will do that

7 through Mr. Chipman now. Is that all understood?

8 A. Okay, fine.

9 Q. I'm going to be asking questions

10 regarding violations of the Federal Election

11 Campaign Act. You are a respondent in this case

C\ 12 and I'm going to ask some questions regarding your

13 possible involvement and violations. But I'll

14 also be asking some questions with respect to

15 other people. This is a civil investigation. The

16 court reporter is taking down everything that's

17 said and she will produce a transcript so please

- 18 give verbal answers and try to avoid simply

19 nodding or shaking your head.

20 A. All right. -

21 Q. Please treat this as a court of law as

22 if you are in front of a judge and jury although

23 none is here. Remember that you are under oath.

24 And if you don't understand a question, if you

25 don't hear me completely or if you need a break,

& 01 0 AM O. O,1010
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Just let me know.

If, during the course of the deposition,

you realize you may have given an incomplete or

incorrect answer to a previous question, just tell

no and I'll give you an opportunity to correct or

amplify the record. Are you married?

A. No. I'm not.

Q. And are you working right now?

A. Yes, I am.

Q. And what is your place of employment?

A. Power Group Designs.

Q. And where is that located?

A. Overland Park, Kansas.

Q. And what is your highest level of

education?

A. High school with some just extra courses

but no degree.

Q. What type of courses?,

A. Business, accounting, management, that

type of thing.--

Q. And what kind of position do you hold

today?

A .

president.

Q .

I'm administrative assistant to the

To the president of this company?

CLAM PAWM B m
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A. Yes.

Q. Now, in preparing for the deposition

today, did you speak to anyone other than your

attorney, of course?

A. No, I haven't.

Q. Ms. Bowman, were you ever employed by

Birdview Satellite Communications, Incorporated?

A. Yes.

Q. And when were you employed by them?

A. June of '85 through February of '86.

Q. And what were the circumstances of that

employment?

A. I'm not sure I understand circumstances.

Q. What were the circumstances of your

hiring? How did you happen to get the job?

A. A search firm in the east that Mr. Ross

had used on numerous occasions contacted me at my

employer at that time. Not me directly, they were

searching and they were calling executive

assistants or secretaries in the Kansas City area.

And I was interested and called them back later.

And it ultimately ended in my being hired.

Q. So you didn't know Charles Ross?

A. No, I did not.

Q. And for the record, Charles Ross is the

P . 0 VMOAND PRK X& am0
* R~!~#~~IW * KAC1MOM. P14 421405
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1 former president and chairman of the board of

2 Birdview?

3 A. Yes.

4 Q. What was your position?

5 A. I was assistant to the president.

6 Q. And can you give me some idea of what

7 your duties were?

8 A. Just day to day activities. I, of

9 course, did his correspondence, arranged meetings

1 10 when necessary, I attended staff meetings, board

11 meetings, ran errands.

CN 12 Q. You kept him organized, is that fair to

13 say?

14 A. Yes.

15 Q. Did you ever handle any expense advances

16 or reimbursements for Mr. Ross?

17 A. I probably did.

0 - 18 Q. If he needed money for some purpose

19 would he go to you?

20 A. I helped him- with his expense reports.

21 He would give me the tickets and I would make out

22 the sheets.

23 Q. Did you ever discuss political

24 contributions with Bud Ross?

25 A. No, I did not. Except on the one

NWNEMPAMo.SW.L MPQmENS
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1 occasion which I think I included in my statement,

2 the day that this all occurred.

3 Q. Yes, for the record, you did respond to

4 our reason to believe finding and subpoena. And

5 you included quite a bit of information. It

6 appears that you were very organized. And you

7 have indicated that on October 9th, 1985 you

8 attended a fund raiser in Kansas City?

9 A. Yes, I did.

10 Q. For Senator Dole's senatorial campaign?

11 A. Yes.

CI 12 Q. And you indicated that there was a board

13 meeting prior to that at Birdview and that you

14 decided to substitute for Bud Ross who couldn't

15 make it, is that essentially it?

16 A. That's correct.

17 Q. Can you tell me how that all occurred,

.- 18 you were at the board meeting and what happened?

19 A. Well, it was a very long board meeting.

20 We were in the-midst of all this scrambling

21 situation and the bottom falling out of the

22 industry so there was a lot to discuss. And the

23 board meeting went on. Some of our directors were

24 from out of town. And to save them staying

25 another day or coming back, they decided to

SftC".MO.(814214



1 continue the meeting. And that's when I suggested

2 to Mr. Ross, *Would you like for me to attend,"

3 because I knew he was scheduled to.

4 Q. And what did he say?

5 A. He said yes, that he would if I wouldn't

6 mind going.

7 Q. And so you ultimately did go?

a A. I did go on.

9 Q. Did you go with anyone?

10 A. Yes, his wife picked me up.CNJ

Nc 11 Q. And his wife's name is?

CN 12 A. Gunilla.

V 13 Q. Gunilla Ross?

14 A. Ross.

15 Q. And so you went to the fund raiser. And

16 what did you do, did you give somebody a check or?

17 A. Yes, and I think it was Dave Owen that I

18 gave the check to because he was the only one

C 19 therc, that I knew other than Mrs. Ross.

20 Q. Can you tell me who Dave Owen is?

21 A. Dave Owen was a consultant to Birdview.

22 He was supposedly helped in public relations. I

23 know he was involved in a real estate transaction.

24 He was in and out of our office on occasion.

25 Q. To see Bud Ross?

&ASSOCATES. NQ
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1 A. Yes. Or others, I presume.

2 Q. So you met him in that capacity?

3 A. Yes.

4 Q. Where he would come in the office?

5 A. Mm-hmm.

6 Q. I see. And do you know if he had

7 anything to do with the Dole for Senate campaign?

a A. Only what I have read in the newspapers.

9 Q. At the time, did you know of any

10 involvement he had?

11 A. No, I didn't. I didn't know his

C*412 history. Like I said, I have read in the

13 newspapers since then that he would have been

14 involved earlier.

15 Q. So when you gave the check to him -- you

16 recall having given the check to him -- you

O 17 thought he was connected with the Dole campaign

.n 18 but you just didn't think much about it, is that

19 fair?

20 A. I guess that would be a fair assumption.

21 Like I said, other than Mrs. Ross, Mr. Owen was

22 the only one that I recognized.

23 Q. Prior to this time, had you ever been

24 involved in politics before?

25 A. No, not to any extent other than an

M * KM*Q O.U(S16G 42140U
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1 interest in following it.

2 Q. I mean, had you volunteered in any

3 campaigns?

4 A. No.

5 Q. Had you ever made a political

6 contribution?

7 A. No.

a MR. BLESSINGTON: Let me have the

9 reporter mark this as Exhibit 1.

10 (Whereupon, Bowman Deposition

11 Exhibit 1 was marked by the reporter for

CN 12 identification.)

13 Q. Now, this is a one page document. It's

14 a copy of a check. In the materials that you

15 submitted to us, you indicated that you could only

16 find a tissue copy and you did submit a copy of

17 that to us.

,. 18 A. Mm-hmm.

(> 19 2. But is this -- could you describe this

20 copy of a check to me?.

21 A. Yes, it's check number 1301 written on

22 my Burns and McDonnell Credit Union account,

23 October the 9th, to the Dole for Senate in the

24 amount of $250.

25 Q. And this was a copy of the check that

........ 1'.. 1.1-1 1.ON.MO. 01IQ 42140=
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you brought to that function and gave to Mr. Owen?

A. Yes.

Q. How did you decide upon $250?

A. I didn't know what to do because I had

never done anything like that before but I

expected that if I attended a fund raiser that I

should give something. When I asked Mr. Ross

about it briefly and he said that would be up to

me. And I subsequently decided $250 because I

guess it just seemed like an adequate amount and

yet not over much because I couldn't afford it,

frankly.

Q. You couldn't afford more than $250, is

what you are saying?

A. Right.

Q. But again, how did you arrive at $250?

Did Mr. Ross suggest to you that that would be a

proper amount?

A. No.

Q. Is-that what-Gunilla was giving?

A. I didn't know what Gunilla was giving.

Q. You didn't ask her?

A. No.

Q. So you just pulled the $250 out of the

U")
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10r



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25 marked.

M v'IEI
~ - , eAxqSkCa%*C

EV~a

15

A. I did. In fact, I think I wrote my

check before I even left the office and met

Mrs. Ross.

Q. Was it your understanding that Bud Ross

would reimburse you for this?

A. No, there was nothing discussed.

Q. Nothing implied?

A. No.

Q. But yet this was your first

contribution --

A. That's correct.

Q. -- to a political candidate? Now, at

the time, Ms. Bowman, you were making how much

money?

A. $30,000 a year.

Q. And I know that you worked only a short

time because Birdview had financial difficulties?

A. Mm-hmm.

Q. So you were making that the entire time

that you were at Birdview?

A. Yes, I did.

Q. And did you ever get a bonus?

A. Yes, I did.

Q. Can you -- well, let me have this

N
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(Whereupon, Bowman Deposition

Exhibit 2 was marked by the reporter for

identification.)

Q. And take a minute and take a look, if

you would like. But this is one of the pages from

the many pages of documents you submitted to us in

response to our subpoena. And I would ask you to

describe the third item on the page.

A. Yes, it's a stub from a check of

Birdview Satellite Communications payable to

myself for $500 bonus on October the 15th, 1985.

Q. The pay period, I think, is October the

15th. Does it indicate what the paid date was

over to the right?

A. No, I don't see anything there.

Q. Didn't copy well. Let me show you the

original document.

A. I'm not sure, there is a 10-10-85. Is

that the date of the check?

Q. Yes.-

A. Okay and then the 10-15 must have been

the pay period.

Q. So the 10-10-85 is the actual pay date.

And that was the day after you had made the $250

contribution?

M4W* XOM . 01 42142
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Q.

the $250

A.

Q.

with Bud

to it?

Yes, it was.

And it was the day after that you made

contribution to

Yes.

-- the Dole Committee? Did you discuss

Ross the fund raiser after you had gone

1 ASfOCM NQ
NWl1 O. 010421-G62
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A. Yes, it would have been.

Q. And I think that if you take a look at

it, the net pay was how much money?

A. $391.75.

Q. What was this bonus for?

A. Well, when I received the check, I

didn't even know I was going to get it. And I

asked Mr. Ross about it later and it was because

of the extra hours I had put in. I had put in a

lot of hours beyond eight hours a day. I had

traveled with him to various functions and spent

time away from home.

Q. Had you been doing that since you first

started working?

A. Yes. In fact three days after I went to

work there we went on a trip to a trade show.

Q. But this was the first time you got a

bonus?
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A. No, I don't believe I did.

Q. He didn't ask you how it was?

A. No.

Q. And you didn't tell him how much you

contributed?

A. I don't recall that, no. Frequently

Hr. Ross would not even appear the next day. I

mean, there were many days he did not come into

the office. He may have gone to Chanute or the

plant. I did not see him every day. And I don't

recall if he was there the next day.

Q. You don't recall that. So you don't

recall if Dave Owen stopped by the office the next

day, for instance?

A. No, I do not.

Q. Now, that was the only bonus that you

received in the entire time you were there?

A. That is correct.

Q. And the rationale as expressed by

Mr. Ross was that you had been putting in a lot of

extra time?

A. Yes.

Q. Was that essentially it?

A. Nm-hmm.

: .! , *:i : i:.,: ."i. ! ..z1 8 4 , , .: ..>,, : , : ,
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1 that last question?

2 THE WITNESS: Yes.

3 Q. Now, do you know an Ed Gibson?

4 A. Yes.

5 Q. Can you tell me who he is?

6 A. I'm not sure if his title was just vice

7 president, I believe, of marketing.

8 Q. And did you work with him?

9 A. No, not really other than just contact

10 if -- in staff meetings or if Mr. Ross needed

11 something from the marketing department then I

12 would contact them.

13 Q. So you didn't work with him on a regular

14 basis?

15 A. No, I did not.

16 MR. BLESSINGTON: I would like to

17 have this marked as Exhibit 3.

18 (Whereupon, Bowman Deposition

19 Exhibit 3 was marked by the reporter for

20 identification.)

21 Q. Take a moment and let me know when you

22 are ready. Are you ready?

23 A. Mm-hmm.

24 Q. Now, this is a copy of a check request

25 form. Is the form, number one, something familiar

@&
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to you?

A. I don't know whether I have ever seen

that form or not. I never completed one of them.

0. Well, can you just describe what the

check request indicates?

A. It indicates check request. Do you want

me to --

Q. Yeah, could you just describe it for me?

A. To myself, Wanda Bowman and the date is

October the 10th. The reason for the request was

bonus on payroll check 5023. Amount was $500 and

it was approved by Ed Gibson.

Q. Can you tell me why Ed Gibson would have

made this request?

A. No, I can't.

Q. You have no idea?

A. No, I don't.

Q. And you have never seen a form like this

before?

A. No. -

Q. You have never filled one out like this?

A. Not to my knowledge. I don't recall

anything like this.

Q. But this would seem to be related to the

check you got on that day?

&ASSOCLA, MN
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1 A. Yes, definitely.

2 Q. It all seems to fit but you Just don't

3 know what Ed Gibson's role was in that?

4 A. No, I do not. Ed did on occasion sign

5 expense reports, I think, for me because Bud

6 wouldn't be in the office or in town. He traveled

7 a lot.

8 Q. So it could be related to the fact that

9 Bud might not have been around?

10 A. That*s correct. That's the only thing I

N. 11 can think of.

C4 12 Q. So you never discussed the bonus with

13 Mr. Gibson?

14 A. No. I didn't know he was involved in

15 it.
n3

16 Q. Now, getting back to October 9th, 1985

D 17 when you went to the fund raiser and gave Dave

18 Owen that $250 check?

19 A. Nm-hmm.

20 Q. You attended. it with Gunilla Ross?

21 A. Yes.

22 Q. And did she also hand over any checks to

23 Dave Owen?

24 A. I did not see her hand over any check.

25 I presume she did since she attended but --

PIQ4214oW
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Q. Are you aware that, according to the

public record, both Gunilla and Bud also made

contributions on the same date that you made them?

A. I read that in the newspaper.

Q. So both of them made $250 contributions,

at least it was reported as having been, on the

same date as you. Let me just explain for a

moment. The Commission requires political

committees to file reports for their receipts and

expenditures and that's where we got this

information. Although the committee reports

indicate that it was a couple of weeks after

October 9th, they probably just didn't get around

to putting it when they should have.

MR. CHIPMAN: Did you say those

were $250 dollar contributions also?

MR. BLESSINGTON: Yes, by Gunilla

Ross and by Bud Ross. And we also have copies of

checks. Theirs are dated actually Octo')er 8th as

opposed to October 9th. Maybe they were confused.

Q. But you weren't aware of these at the

time?

A.

again the

No, I wasn't.

And you didn't discuss with Gunilla

amount?

A. ft O MWA A KS. UM.
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A. No, I did not.

Q. Isn't that kind of strange that you

would just come up with a $250 figure and they

would as well and you had never made a

contribution before?
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MR. CHIPMAN: Objection. Calls for

conjecture on her part. Go ahead.

A. Like I said, I knew the industry was in

dire circumstances at that time. And I also knew

that SPACE, which was the satellite association

which we belonged to and Mr. Ross had been active

in for a number of years, were holding a -- what

do I want to say -- a sit-in rally, I believe they

called it. In Washington.

In fact, I'm not even sure of the date.

It's on my expense reports, but I think it was

later in October or November. And that there was

lobbying that we were scheduled to visit with

senators and representatives to try to explain the

position from manufacturers' point of view.

And I felt just -- I don't know why I

picked $250. But it was, you know, my job

depended upon us staying in business. And I just

elected to do so.

Q. Well, this was a fund raiser and I
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wondered if the $250 was the amount requested by

the Dole Committee for this particular fund

raiser. There are suggestions like that in

political fund raising.

A. I don't really know.

Q. So it's just fortuitous that it was the

same amount as the other people?

A. Yes.

Q. Now, you mention the SPACE. And that

was the satellite industry group that was trying

A. Mm-hmm.

Q. -- trying to promote the industry and

trying to prevent the scrambling?

A. Correct, mm-hmm.

Q. You indicated that Bud was involved in

that. And in what way was he involved in SPACE?

A. At the time I worked for him, he was an

officer and on th3 board because when we went to

the trade shows that's-when SPACE would hold their

board meetings. And I had to attend those board

meetings with him and took minutes.

Q. And where were the board meetings held?

A. Where?

Q. Yes.

& ASSLPAT N

POA4U * OVEFRAMPAW MOMS~
O"10=10* KOM M M.(80424

LI

(N

LO
0"1"

In



25

1 A. They were held during the trade shows.

2 And usually consumed two, two and a half days.

3 Q. And were there any political meetings at

4 these shows? I'm using the term broadly.

5 A. I vaguely remember it. I believe it was

6 the Nashville trade show that there was some sort

7 of a reception. But I don't even remember who it

8 was for. I did not attend.

9 Q. Were you aware of any contributions that

10 Bud Ross made to this group?

11 A. To SPACE?

12 Q. Yes.

13 A. I think, because I kept Mr. Ross's

14 personal books, I remember seeing checks made out

15 to SPACE. For what they were for, I'm not sure.

16 Just contributions.

17 Q. Contributions, from when you say his

18 personal books --

19 A. Personal checks.

20 Q. Personal checks as opposed to Birdview

21 checks?

22 A. Yes, I didn't have anything to do with

23 Birdview checks other than what came -- my payroll

24 or --

25 Q. So you did see contributions to this

inSNIS~IIS4VM 01 MM ~~421m2
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group SPACE in his personal checking?

A. Yes, I couldn't tell you when. But I

recall seeing checks made out to SPACE.

Q. Do you recall any contributions he made

during the same period of time, that is, October

of '85, to SPACE?

A. No.

Q. He didn't talk about it with you?

A. Hmm-mm.

Q. Now, while you were employed at

Birdview, had you heard of any discussions at all

relative to political contributions?

A. No, I hadn't.

Q. Nothing at all?

A. Not in my presence.

Q. And did you ever see any evidence of any

contributions that were made to political

candidates by employees or --

A. No, other than Mr. Ross in seeing some

checks. Because I balanced his checkbook.

Q. And you can't recall precisely what they

were?

A. No, or the amounts or when. I have no

idea.

Q. But was that pretty much the extent of

RUG' ERD PROPUSSOMN RUIERS
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1 your involvement was balancing his checkbook after

2 he had written the check?

3 A. Yes, usually. There were occasions I

4 could write checks. I paid some household bills

5 for him. I may have typed the checks out. I may

6 have even signed some. I don't really know.

7 Because I could sign on his account.

8 Q. You might have signed checks that went

9 to a political candidate, for instance?

Co 10 A. Not to my knowledge, did I. Oh, I could

IN i have, yes.

C%4 12 Q. You are saying it was possible?

13 A. Yes.

14 Q. Did you ever deliver any checks for Bud

15 Ross to any candidates?

16 A. No, I did not.

17 Q. So the first you heard of any political

18 contributions was the newspaper article back about

19 a year ago?

20 A. Yes,_when I-read that in the newspaper

21 was my first knowledge of any problems.

22 Q. Well, let me just sum up what I think we

23 have learned today. You were employed by Birdview

24 for less than a year?

25 A. That's correct.

& INC
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1 Q. At an annual salary of around $30,000.

2 You received one bonus of $500 on October 10th,

3 1985 and that was the only bonus you received?

4 A. Yes.

5 Q. And on October 9th, 1985 you made your

6 first and only political contribution in the

7 amount of $250 to the Dole for Senate Committee

8 for his 1986 re-election. And on that same date,

9 October 9th, 1985, Bud and Gunilla Ross made $250

10 contributions to the Dole for Senate Committee?

11 A. That's what you have told me and what I

CN 12 have read.

1713 Q. Is there anything else you would like to

14 say?

15 A. No. rhe only other thing that I can

16 think of that would have any connection with

17 political was when we were in Washington, we

LO 18 attended -- everyone that -- on Birdview's behalf

0- 19 that went to Washington -- along with many other

20 SPACE people attended a reception for -- and I

21 looked it up since I-talked to you, Larry -- Al

22 Gore.

23 Q. In Washington?

24 A. In Washington. And I presume that that

25 must have been a fund raiser. I didn't pay

IL INC
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1 anything. The company may have, I have no idea.

2 Q. Was it your understanding at the time

3 that there was some type of donation requested to

4 get into this particular function?

5 A. No, I didn't know. We were just told we

6 were going to this reception. And I remember I

7 had been on my feet all day and I was worn out and

8 we had to walk like six blocks and it about killed

9 me.

10 Q. So you did attend this particular --

11 A. Yes, did I.

12 Q. This particular event?

13 A. Reception.

14 Q. And you don't recall any discussion by

15 any other Birdview people about -- or SPACE people

16 about --

17 A. No.

18 Q. -- about how the reception was paid for,

19 if at all?

20 A. No, don't.-

21 Q. Okay. Well, I'm about finished I think,

22 at this point. I'm going to start wrapping up.

23 I'm going to continue the deposition. I doubt if

24 we are going to need to speak to you again. And

25 if we do, we'll contact your counsel. But we will

MGS1U~ffiORM SOM REPOR
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continue it just for the purposes of the

possibility that we might.

I want to remind you again that the

investigation is a confidential one. If you have

any questions about waiver, you can ask me about

it and I'll try to help you with it. I have a

witness fee and mileage check for you for coming

today which I'm handing you right now.

A. Okay, thank you.

Q. And I guess that's all. Would you like

the opportunity to read and sign the transcript?

A. Yes.

MR. CHIPMAN: If there is any

errors, you have the opportunity to correct them.
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Subscribed and Sworn to before me

day of _, 19___

Notary Public

County of

State of

&AS8cIIM , N
mm,

~o.iot~.
U-
,~K~gsa4

IdOL P1~ 4214062

this

WANDA BOWMAN
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That I am not a relative or employee or

attorney or counsel of any of the parties, or a
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1 DORIS DETTWEILER

2 being first duly sworn, testified under oath as

3 follows:

4 EXAMINATION

5 BY MS. BEARD:

6 Q. This deposition is being conducted

7 pursuant to Section 437-G of Title II of the

8 United States Code under the Federal Election

9 Commission's authority to civilly enforce the

10 Federal Election Campaign Act. This matter is

11 designated Matter Under Review 2582. My name is

12 Susan Beard and I will be representing the

13 Commission here today along with Daniel J.

14 Blessington. Can you please state your full name?

15 A. Doris M. Dettweiler.

16 Q. And can you spell your last name?

17 A. D-E-T-T-W-E-I-L-E-R.

18 Q. Mrs. Dettweiler, you have the right to

19 be represented by counsel and I notice you have

20 counsel with you today. Could you state his name,

21 please?

22 A. Terry Brady.

23 Q. Let me give a brief description of what

24 will be happening today during the deposition. I

25 will be asking you a series of questions which are

. .A.. . . .. M



1 designed to elicit information about your

2 involvement and the involvement of others of

3 potential violations of Federal Election Campaign

4 Act of 1971 as amended.

5 The Court reporter will be taking down

6 everything that is said and will prepare a typed

7 transcript. Because of this, you must use words

8 to respond to my questions instead of nodding your

9 head because she can't take nodding your head

10 down. Please wait until I finish my question0
11 before you answer it. Do you understand?

CN 12 A. Yes.

13 Q. If you need to take a break let me know

14 or if you do not understand a question or do not

15 hear me, please let me know and I'll repeat it or

16 rephrase it, okay?

17 A. Okay.

18 Q. And if you want to modify an answer

19 later on in the deposition, let me know and you

20 can go back and modify an earlier answer too. You

21 should treat this testimony as if you were

22 testifying in a court of law before a judge and

23 jury, okay?

24 A. Mm-hmm.

25 Q. Could you state your address?

M (816) 42140
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1 A. Route 1, box 112-A, Chanute, Kansas.

2 Q. d Your telephone nu ber?

3 A.

4 Q. Aside from your attorney, have you

5 talked to anyone about receiving your subpoena?

6 A. Yes.

7 Q. And who was that?

8 A. Esther Oliver.

9 Q. Mm-hma. Anyone else besides

10 Mrs. Oliver?

o. 11 A. " A/local attorney d Bideau, B-I-D-E-A-U.

C4 12 Q. And what did you talk about with

13 Mrs. Oliver?

14 A. Just the receipt.

15 Q. Did you talk about any of the

16 particulars or anything about -- aside from the

17 fact that you got one?

Lr 18 A. Particulars, what do you mean by that?

0% 19 Q. You mentioned you talked about the

20 receipt of the subpoena. Did you talk about

21 anything else besides receiving the subpoena, is

22 what I'm trying to find out?

23 A.~ Xtil te"5-110,t

24 Q. Just the fact that you received it?

25 A. Mm-hmm.

$aIIO~ 9 0 =4''



1tt Q. Was that a yes?

2 A. Yes, sorry.

3 Q. Ihat's okay, you will get used to it.

4 What's the highest level of education that you

5 have completed?

6 A. High school.

7 Q. And did you ever take any accounting

8 courses or anything like that?

9 A. A correspondent's class or schooling of

10 accounting and two night classes, two semesters.CNI

11 Q. And that was after high school?

12 A. Yes.

V 13 Q. And those are all in accounting?

Ye 14 A. Yes.

15 Q. Anything else that's business related

16 besides those accounting classes?

17 A. Computer data entry.

18 Q. And that's about it?

19 A. Yes.

20 Q. Okay. Are you currently employed?

21 A. Yes.

22 Q. And who is your current employer?

23 A. P. C. Boards, Incorporated.

24 Q. That's initials P and C?

25 A. Yes.

.q... 0 OVERLAtKec. MM
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Boards?

A.

Q.

A.

Q.

A.

Q.

A.

Q.

I. M. P?

A.

Q.

A.

Q.

A.

Q.

I

9

And are they located in Chanute, Kansas?

Yes.

And what do you do there?

A variety of jobs.

Do you have a job title?

Yes, controller.

And when did you start working there?

December 15th, '86.

And where were you employed before P. C.

The new I. M. P. Boat Corporation.

Again, the initials I, M and P?

Yes.

And is that also in Chanute?

No, it's located in Iola, Kansas.

And what was your job title there?

Controller. Accounting manager.

And when did you start working at

I'm not sure.

That's okay.

Early, '86.

And before there, where did you work?

The Credit Union of America.

Credit Union of America and that's also

I
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Q.

Satell

A.

Q.

there,

A.

Q.

The end of September, 1985.

And what was your job title at Birdview

ite Communications, Incorporated?

Controller.

And the whole time that you worked

was that in Chanute?

Yes.

And what did the job of controller, what

816) 4214062
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in Kansas?

A. Yes, mm-hmm.

Q. And how long did you work there?

A. Where?

Q. At Credit Union of America, were you

there for a long time?

A. No, three weeks.

Q. Okay, it was a short job?

A. Nm-hmm.

Q. And did you ever work for Birdview

Satellite Communications, Incorporated?

A. Yes, I did.

Q. And when did you start working at

Birdview Satellite?

A. Mid November, 1982.

Q. And when did you stop working at

Birdview?
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MR. BRADY: One was who, I'm sorry?

MS. BEARD: Esther Oliver.

Q. And who did you report to?

A. The vice president of finance.

Q. And was that either Ed Hackerott or

David Hamilton then?

A. Yes.

Q. Depending on the time period we are

talking about?
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did it consist of at Birdview?

A. It was considered the accounting

department's manager, supervisor, which entailed

all the accounting functions, record keeping.

Q. Did you supervise other people then as

part of your job?

A. Yes.

Q. And about how many people did you have

working for you?

A. Five to nine.

Q. And it depended on the time period

involved then?

A. Yes.

Q. And was one of them Esther Oliver?

A. Yes.

Q. And who did you report to --

m

O1WN
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1 A. Yes.

2 Q. Was anybody else that was vice president

3 of finance during this time or just the two of

4 them?

5 A. Just the two.

6 Q. Okay. And do you know who they reported

7 to?

8 A. I'm not sure.

9 MR. BRADY: I missed that second

10 name. Hackerott?

0>, 11 MS. BEARD: Hackerott.

C(N 12 MR. BRADY: And?

13 MS. BEARD: And Hamilton.

14 Q. You mentioned it was basically the

15 accounting you ran -- the accounting department.

16 Was that the accounting department for all of

17 Birdview or was it just for part of it or a

n s18 division of it?

19 A. Could you --

20 Q. Was there one accounting department for

21 the whole company, is what I'm trying to find out?

22 A. Not all the time.

23 Q. When you started with Birdview, was

24 there one accounting department for the entire

25 company?

~ft MO. (616) 4214M5
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A. Yes.

Q. And then the department you ran was that

department?

A. It --

Q. The department you ran was the one

accounting department for the whole company?

A. Yes, that's --

Q. Then when Birdview moved its corporate

offices up to the Kansas City area, is that when

it became more than one accounting department?

A. Approximately that time.

Q. Okay, after it became more than one

department, what department did you run is what

I'm --

A. I was with the electronics division

there in Chanute, Kansas.

Q. And so to make sure I understand this,

in the beginning it was all one big accounting

dapartment and then it became several smaller

accounting departments?

A. Yes, that's correct.

Q. And then in the beginning then you were

supervisor for the entire -- all of the accounting

departments of Birdview when you first started

working there. And then after they broke up, you
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1 just had the electronics division, not everything

2 else?

3 A. Could you repeat that again.

4 Q. Let me try that again. After there was

5 more than one department, did you only supervise

6 the electronics division or did you supervise

7 other things as well?

8 A. No, just electronics.

9 Q. Okay, after the split up, who did you

10 report to when you were just doing the electronics

0 11 division?

CN 12 A. The vice president in charge of the

lo 13 electronics division was Steve Small. And he wasI 14 probably my direct supervisor.

15 Q. And he was down in Chanute as well?

16 A. Because he was in Chanute, yes.

17 Q. Okay. What kind of things would be done

18 in the accounting department, would checks be

19 written there?

20 A. Yes.

21 Q. Would financial reports be prepared?

22 A. Yes.

23 Q. Anything else that would be done there?

24 A. Yes, there is all the recording for a

25 company.

AMEM~D PROFESSUOMtL WOAMhRS
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1 Q. What kind of recording would be done?

2 A. Sales, receivables, payroll, accounts

3 payable, inventory.

4 Q. So all these things were done in this

5 accounting department?

6 A. Yes.

7 Q. Do you remember when the one accounting

8 department became more than one and they kind of

9 branched out?

10 A. No, I'm sorry, I don't.

11 Q. Do you remember what year it was in

CN 12 even?

13 A. I would have to estimate.

14 Q. That's okay.

15 A. 1984.

16 Q. I asked you earlier if your department

17 prepared financial reports. What kind of reports

18 would be prepared?

09 A. Preliminary financial statements.

20 Q. Nm-hmm.

21 A. Asset sheets, assets, liabilities,

22 balance sheets and profit and loss.

23 Q. So from these reports then, they

24 basically gave -- can I strike that. Were you

25 familiar with the financial situation of Birdview

1 8-CMDPFE3OtML WPOMTRS
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while you were a controller?

A. Could you clarify financial situation?

Q. Would you know, for example, if Birdview

was running short on cash or if they had enough

money in their checking account to cover checks?

A. Yes.

Q. And would you know, for example, if

Birdview was about to get a loan or something like

that?

A. Not always, no.

Q. Sometimes though you would know?

A. Yes, there could be times.

Q. And you would know if people were

paying, for example, if people who were buying

products from Birdview, if they were paying their

bills on time, you would know that?

A. Yes.

Q. And you would also know if, for example,

the amount of people who were on payroll and the

amount of the payroll?

A. I probably would have known.

Q. Was there somebody who worked for you

who was doing payroll?

A. Oh, yes.

Q. And you already mentioned the vice

Li-i .?
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y 1 president of finance. Do you know what the vice
2 president of finance did as part of his job?

3 A. Well, he was the official head of

4 finance and accounting. He would have been my

5 supervisor and therefore supervisor of all the

6 accounting department. Beyond that, I can't

7 really remember.

8 Q. Would you work with him like on a daily

9 basis would you see him normally?

10 A. As long as the vice president was

11 located in Chanute, yes.

Pe 12 Q. And like if there was a problem, would

13 you go to him with a problem?

14 A. Yes.

15 Q. Okay, so they knew what was going on in

16 your department?

17 A. Mm-hmm.

18 Q. And do you know a Charles A. Ross?

01 19 A. Yes, I do.

20 Q. And how do you know him?

21 A. He was the president and chief operating

22 officer of Birdview.

23 Q. And did you have contact with him on a

24 daily basis when he was in Chanute?

25 A. No.



is

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

P1*4 4214062

04

r

LO

0%

Q. Would he come into the department on

occasion though?

A. Occasionally.

Q. And how many bank accounts did Birdview

maintain that you can remember?

A. Could you possibly rephrase that?

Q. Well, did they have more than one bank

account?

A. Yes.

Q. And they had a payroll account, for

example?

A. Yes.

Q. Did they have anything else besides the

payroll account?

A. General fund.

Q. Anything else that you know of?

A. Not that I remember.

Q. So then there were two accounts. And

who had the authority to sign checks on the

payroll account, if you know?

A. I don't remember everyone, no.

Q. Can you tell me who you do remember?

A. I was authorized to sign. I'm sure

either Ed Hackerott or Dave Hamilton was

authorized.

M
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1 Q. And that would be depending on the time

2 period?

3 A. Yes.

4 Q. Whoever was vice president of finance

5 then?

6 A. Beyond that, I'm not sure. I don't

7 remember.

8 Q. Do you recall if Charles Ross was

9 authorized to sign?

10 A. No, I don't.

11 Q. How about on the general account, do you

12 remember who was authorized to sign checks on that

13 account?4 14 A. Possibly not everyone that was

15 authorized.
16 Q. If you can tell me who you do remember?

17 A. Myself, Esther Oliver, either Hamilton

L") 18 or Hackerott, depending on the time.

19 Q. Nm-hmm.

20 A. Charles Ross.

21 Q. Nm-hmm. Anyone else that you can

22 recall?

23 A. No.

24 Q. That's okay. Was there any limitation

25 on the amount of, for example, many companies

9
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1 have -- if a check is over a certain amount, you

2 need more than one signature. Was there any

3 limitation that you can recall on Birdview's

4 checks that was similar to that?

5 A. Yes, there was a limitation.

6 Q. And what was that limitation?

7 A. I don't remember.

8 Q. How was it determined who would sign a

9 particular check? Is there someone who normally

10 signed checks?

11 A. Could you repeat that, please.

12 Q. Is there someone who would normally sign

13 checks off the general account?

14 A. Yes.

15 Q. And who was that?

16 A. Esther Oliver or myself.

17 Q. And then if you were not available,

18 somebody else would sign it?

19 A. Yes.

20 Q. Okay. How would a check from the

21 general account, if someone needed money from

22 the -- a check prepared, how would they go about

23 getting a check prepared?

24 A. Could you repeat that or --

25 Q. If someone needed to have a check made,

mom Mo. 1% 4140
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Yes.

And where did you see them?

They were Birdview check request forms.

Do you recognize these particular forms?

eI
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would they come to you and ask you to have the

check made?

A. That would be one way.

Q. What other ways were there?

A. We received telephone requests. We

received written notes.

Q. Was there any kind of forms that were

used in order to get a check made?

A. We tried to keep some sort of backup

form on checks issued, yes.

MS. BEARD: Okay. I would like to

have this marked as Exhibit No. 1.

(Whereupon, Dettweiler Deposition

Exhibit 1 was marked by the reporter for

identification.)

Q. If you would like to take a look at it.

It's a two page exhibit. And when you are done

looking at it, let me know. Are you ready?

A. Yes.

Q. Have you ever seen forms like these

before?

')

r')

r')

0

If)

A.

Q.

A.

Q.
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1 A. No, it's been a long time.

2 Q. Do you recognize the handwriting, say,

3 with the top one on the first page, it says

4 Charles A. Ross and it's dated June 5th, 1984?

5 A. Yes.

6 Q. Do you recognize that handwriting?

7 A. It appears to be mine, n-hnm.

8 Q. Okay. And then it says underneath the

9 request, reason for request, advance. How would

10 you find out what to put there? Would the person

11 who was requesting the money tell you?

12 A. Most of the time, yes.

13 Q. And then the amount is $24,500?

14 A. Ha-ha=.

15 Q. And underneath there there is an

16 accounting code, it says Now Do you know what

17 that was for?

18 A. I can't remember codes.

19 Q. And then there is a line that says

20 requested by. And there is the name Bud. What

21 would go on the requested by line?

22 A. We tried to put the person that actually

23 made the check request.

24 Q. Could anybody that worked for Birdview

25 nake a check request?

P. OW4S0 LAW~fh PAC,. K& 0=4
- * KMemcn MO. (816)4214=6
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1 A. That's pretty general, could I get

2 it --

3 Q. For example, could somebody who worked

4 on the assembly line come in and make a check

5 request?

6 A. And have it issued, no.

7 Q. Who could make a check request and have

8 it issued?

9 A. Someone in an executive position.

10 Q. By executive position, what do you mean?

11 A. President, vice president.

12 Q. How about the supervisors who weren't

13 vice presidents or were they all vice presidents?

14 A. Could you repeat that again, please.

15 Q. How about, were there any supervisors

16 who weren't vice presidenfs?

17 A. Yes.

ul, 18 Q. Could a supervisor who was not a vice

01 19 president come in And ask for a check and get it

20 issued?

21 A. Yes.

22 Q. And below that there is an approved by

23 line and then there are some initials. Do you

24 recognize those initials?

25 A. Yes.

P0. SO 4M VLAM
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1 Q. And whose initials are they?

2 A. They are mine.

3 Q. And what did the approved by line mean?

4 h. An acknowledgment that the request had

5 beehimade and was by someone in authority to

6 request such an issuance.

7 la. Could anybody else besides you put their

8 initials on the approved by line?

9 1. Yes.

10 . Who else could?

11 A. I'm not sure I remember everyone.

12 Q. Whoever you can remember would be fine.

13 A. The vice president of finance, Hamilton

%14 or R&ckerott.

15 Okay.

16 41i The president, Bud Ross. I'm not sure

17 of anyone beyond that.

1r 18 Q. Okay, then after tbhi form was filled

v19 out, would you pass it on to Esther Oliver, after

20 it had been approved?

21 MR. BRADY: This particular form or

22 generally?

23 Q. Generally any form like this.

24 THE WITNESS: Could we have a

25 break just a moment?

. 421406
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1 (Whereupon, a short recess was

2 taken.

3 Q. We just took a short break. And during,

4 that break Mrs. Dettweiler consulted with her

5 counsel. And before the break we were talking r

6 about check requests. And could you tell me how

7 check requests would be processed and prepared?

8 A. Yes, there could be phone requests,

9 written notes or a personal visit. But they did e

10 not always come directly to me. They could -- the

0 11 same process could have happened going to Esther..

12 Oliver.

13 Q. Okay. But if your initials were on the

14 check request, does that mean they came to you?

15 A. No, not always.
r'f)

16 Q. Sometimes you would approve them

17 afterwards?

18 A. Nn-hnn.

CK 19 Q. I'm sorry, was that a yes?

20 A. Yes.

21 Q. And going back to the reason for

22 request, how would you know what that was?

23 A. I would try to ask the person the reason

24 for the check.

25 Q. Would they usually tell you what the

.H ....... J
01l6 421405
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1 reason was?

2 A. Normally.

3 Q. Did it depend on who the person was that

-4 you were asking?

5 A. If it wasn't readily apparent.

6 Q. What do you mean by readily apparent?

7 A. Say there was a check request for a

8 travel advance for one of the drivers.

9 Q. Then you would know?

010 A. Then we would know it was a travel

11 advance.

12 Q. For example, if Charles Ross would come

13 and ask for a check, would you ask him what the

14 check was for?

15 A. Sometimes. Other times he would say

16 charge such account, a specific account, charge my

17 advance account.

.18 Q. He had an advance account?

C%19 A. Yes.

20 Q. And do you remember what the accounting

21 code was on that account?

22 A. No, I don't.

23 Q. And for example, here on Exhibit 1, on

24 the first page there is two check requests for

25 Charles A. Ross and they both say advance. And

4214062
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So Charles A. Ross who was also Bud

Ross --

A. Yes.

Q. - is the only one who had his own

advance account?

A. Yes.

Q. Okay. Would you try to get a piece of

paper of some kind for every check that was

written?

A. We tried.

Q. You just mentioned that Bud Ross had an

advance account. How did his advance account

work?

''Sa

r')

r')

10

A.

Q.

27

they both say accounting code 170-02. Could that

have been his advance account?

A. It could have.

Q. Was there other advance accounts besides

the one to Charles Ross?

A. Employee expense advance.

Q. Anything else besides that?

MR. BRADY: I think she means other

individuals. Did Bud Ross, for example, or other

names, did they have advance accounts, I think

that's what she is asking you.
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A. It was not a true advance account. It

was a clearing account or an account to enter in

money that Charles Ross or Bud Ross put into the

company and then repayment would be from that

account.

Q. I'm not sure that I'm following you

exactly. So he would put money into the company

and then that account would be credited?

A. Yes.

Q. And then when he took money out of the

account, that account would be debited?

A. Yes.

Q. And did he normally like on a regular

basis put money in or take money out?

A. Not regular. But on occasion he put

money into the company when there was a cash

shortage.

Q. How about as far as taking money out was

concerned?

A. I couldn't say it was a regular.

Q. Did it happen on more than one occasion

that he would come to you and ask for an advance?

A. Yes, that he took funds out?

Q. Nm-hmm.

A. Yes.

MONWW POFESUO' REOATERS
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So it would happen, something that was

1?

A. No, it was not unusual.

MS. BEARD: I'm going to have this

marked as Exhibit No. 2.

(Whereupon, Dettweiler Deposition

Exhibit 2 was marked by the reporter for

identification.)

Q. It's a one page exhibit. And when you

are done looking at it, let me know. Are you

ready?

A.

Q.

accounts

Have you

A.

Q.

A.

Q.

Yes.

This is a printed form that says

payable vendor ledger along the bottom.

ever been seen a form like this before?

Yes.

And did Birdview use these forms?

Yes.

And what did Birdview use these forms

for?

A. They were our handwritten accounts

payable ledger prior to having it on computer.

Q. Okay. I'm using this one as an example.

This one says David C. Owen along the top as the

vendor name and then there is a list of columns

U-iL
~m~MKASM
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1 with different things in each column. Would each

2 check that was written to Mr. Owen be written on

3 here?

4 A. Yes.

5 Q. Would every check that he got would be

6 entered on here or only some of them?

7 A. In the -- as long as we were using this

8 system, all checks would have been.

9 Q. So, for example, for somebody who would

10 have been on payroll who also had one of the these

11 checks, would everything but their payroll be on

12 here?

13 A. Yes.

14 Q. But payroll would not be on here?

15 A. No.

16 Q. Just giving you an idea of what this was

17 used for, the first column says date. And would

18 that be the date of the check over on the left?

CN 19 A. Or the date of the invoice.

20 Q. Okay. And then it says vendor name and

21 that was his name?

22 A. Yes.

23 Q. And then there is, the next column says

24 check or invoice number. And that would be the

25 check number for the payment that was going to

•*4AA*t1*jMo. p1 4214062
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1 him?

2 A. I don*t recognize those as check

3 numbers, no.

4 Q. But do you have any idea what those

5 numbers are?

6 A. No.

7 Q. Okay. And the next column over says

8 gross amount, credit memo in the middle and then

9 debit and a few of the entries have numbers

10 entered in that column. Do you know what that

11 column was used for?

12 A. No, it's hard to remember.

13 Q. It looks like the next column that says

14 discount wasn't used. And then after that is a

15 column that says check amount. And several of

16 those have numbers in them. Do you know what was

17 in that column?

18 A. Those appear to be check amounts.

19 Q. And then the next column over it says

20 the amount of purchase and underneath that it says

21 credit, do you know what would go into that

22 column?

23 A. No, it has been so long ago. I don't

24 know whether that's invoices or checks.

25 Q. Okay. And the last column it says
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A.

column

Q.

A.

Q.

A .

Q.

exampl

that's

A.

Q.

which

A.

Q.

A .

column.

Q. Oh, I see. Okay. Have you ever made a

political contribution to a federal candidate?

A. No.

Q. While you were employed by Birdview, did

you ever hear any discussion of Birdview employees

or officers making political contributions to

federal candidates?

P) 4214062

Well, it looks like an accumulative

of the next to the last column.

Of the credit column?

Of the credit column --

Nm-hmm.

-- and the check amount column.

And -- I don't follow you there. For

e, if you look at the top entry for $25,000,

not carried over into the balance column?

But it is on the lower one.

Which, by lower one, can you specify

one you are referring to?

The $15,000 entry.

Oh, so the $15,607.48 one?

Yeah, which zeroed out that balance

0

LO

CK

32

Do you know what that column was used0.
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Yes.

And whose handwriting is it?

It's mine.

MR. BRADY: Is all of it yours, is

474 MD.: PIS) 42140O2
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A. I don't remember that I did.

Q. m-hun. Was there any ever any talk

around the water cooler or anything about

political matters?

A. Not that I was aware of, no.

Q. Do you know a Ronda Ross?

A. Ronda?

Q. Ronda Ross?

A. Only that I believe she is the daughter

of Charles Ross.

MS. BEARD: Can I have this marked

Exhibit No. 3, please.

(Whereupon, Dettweiler Deposition

Exhibit 3 was marked by the reporter for

identification.)

Q. It's a one page exhibit. And when you

are done looking at it if you can let me know.

Are you ready?

A. Yes.

Q. Do you recognize the handwriting on this

form?

A.

Q.

A.
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1 that what you are saying?

2 Q. I'm talking about the handwriting that

3 says Ronda Ross and it says advance, is that your

4 handwriting?

5 A. Yes.

6 Q. And did Ronda Ross work for Birdview?

7 A. I really can't remember.

8 Q. Did you often get check requests for

9 her?

10 A. Not that I remember.
co

11 Q. This one is dated March 15th, 1984 in

12 the amount of a thousand dollars. And after that

13 has accounting code i nd then in parenthesis

14 Bud. Does that refresh your memory of what

15 may be?

16 A. Only in the fact that it could have been

17 the coding for Charles Ross's advance account.

18 Q. Okay. And do you know why this check

C> 19 was issued?

20 A. No.

21 Q. Would you have known then?

22 A. No.

23 Q. Would you have questioned the issuance

24 of a check to Ronda Ross who was not an employee?

25 A. Possibly questioned to myself but issued

__ ____

B1S) 421406
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9 1 the check as instructed.
2 Q. Would you ever have can questioned

3 Mr. Ross? I'm talking about Charles Ross. Would

4 you have ever questioned him about a check he

5 requested?

6 A. No.

7 Q. Would you have questioned it to

8 yourself?

9 MR. BRADY: Do you know what she

10 means by questioning herself?

11 MS. BEARD: I'm going to ask her to

12 explain that.

13 Q. You just used the phrase questioned to

C9 14 yourself a few seconds ago and I'm trying to find

15 out what you mean by that.

16 A. When I referred to questioned, I would

17 have just -- they would have given me a phone call

18 request. I would have said why do we have to do

19 this basically to myself or --

20 Q. But you would not question Mr. Ross out

21 loud?

22 A. No.

23 Q. Would he have given you a specific

24 reason for why he needed the check?

25 A. No.

.... ... F.....s2 L W 0 0 4
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A. No.

Q. And you never questioned him about that?

A. No.

Q. Did anyone to your knowledge ever

question him about that?

A. Not to my knowledge, no.

MS. BEARD: Okay. I'm going to

have this marked Exhibit No. 4.

(Whereupon, Dettweiler Deposition

Exhibit 4 was marked by the reporter for

identification.)

Q. This is several pages. I want you to

take a look at it and when you are done looking at

uArn
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Q. Typically when he wanted a check, what

would Mr. Ross do?

A. Typically?

Q. Yes.

A. Come in person or call on the telephone

and say he wanted an advance check.

Q. And he would say advance check is what

he would call it?

A. Most of the time, yes.

Q. But he would not tell you what the

advance was -- what he was going to use the check

for?
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1 it, let me know. Are you ready?

2 A. Yes.

3 Q. Why don't we start with the first page

4 of Exhibit No. 4. It's a copy of a check request.

5 And do you recognize the handwriting where it says

6 Roger Mason?

7 A. No.

8 Q. Okay. Have you seen a form like this

9 for Mr. Mason before?

10 A. I don't remember.

11 Q. Okay. Do you know who Roger Mason is?

12 A. Yes.

13 Q. And who is he?

14 A. He was a Birdview employee.

15 Q. And this request is dated 12-22-83. And

16 the reason for request it says special expense

0 17 advance. And it's hard to read the word special

18 there. Do you know what that would have been?

19 A. No.

20 Q. And then it has the same accounting code

21 we have seen before, Could that have been

22 some kind of general advance code or something?

23 A. Account code, it could have.

24 Q. Okay. And then the requested by line is

25 blank but there is some initials in the approved

pi&M4O
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1 by line. Do you recognize those initials?

2 A. No, not really.

3 Q. Could they have been David Hamilton's?

4 A. They could have.

5 Q. Okay. On the second page of Exhibit

6 No. 4 there is a check number 7719 for a thousand

7 dollars to Roger Mason dated 12-22-83. And up on

8 top it says special expense advance. Does this

9 appear to be the check that was drawn up in

10 response to the request?

11 A. It appears to, yes.

r9 12 Q. I don't know if you can see it well on

V 13 your copy. My copy is a little bit darker, but

14 there is some handwritten numbers along the reason

15 for request line, looks like a 7719 C?

16 A. Mm-hmm.

17 Q. Would that be the check number that

18 would correspond to the check number on the second

19 page?

20 A. It could have. It's hard to tell.

21 Q. If you go 4o the fourth page, the last

22 page of this exhibit, this is another accounts

23 payable vendor ledger. Along the top it says

24 Roger Mason. And the first entry on it says Roger

25 Mason and then it has written special expense

01 M , MO. PI) 42142
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1 advance. And then it looks like the number

2 7719 C. And under check amount it says a thousand

3 dollars. Would appear to be the recording of this

4 check?

5 A. Yes.

6 Q. And then over on the balance side, over

7 on the right, there is a line with no entry, just

8 a horizontal line. Do you know why there was no

9 balance carried over?

10 A. Because a check was issued therefore it

11 would not be an accounts payable, have an accounts

12 payable balance.

13 Q. Can you explain to me what an accounts

14 payable balance is?

15 A. Accounts payable would be invoices owed

16 to vendors --

17 Q. So here --

18 A. -- that ran through our accounts payable

19 system.

20 Q. Okay, so here the fact that nothing was

21 entered in the balance, does that mean that

22 Birdview did not owe Mr. Mason any money and

23 Mr. Mason did not owe Birdview any money as a

24 result of this transaction?

25 A. I don't understand that question.

pASS009M PC
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1 advance. And then it looks like the number

2 7719 C. And under check amount it says a thousand

3 dollars. Would appear to be the recording of this

4 check?

5 A. Yes.

6 Q. And then over on the balance side, over

7 on the right, there is a line with no entry, just

8 a horizontal line. Do you know why there was no

9 balance carried over?

10 A. Because a check was issued therefore it

11 would not be an accounts payable, have an accounts

12 payable balance.

13 Q. Can you explain to me what an accounts

14 payable balance is?

15 A. Accounts payable would be invoices owed

16 to vendors --

17 Q. So here --

18 A. - that ran through our accounts payable

19 system.

20 Q. Okay, so here the fact that nothing was

21 entered in the balance, does that mean that

22 Birdview did not owe Mr. Mason any money and

23 Mr. Mason did not owe Birdview any money as a

24 result of this transaction?

25 A. I don't understand that question.

P0-0K 41 * EA PAWC X& 0324
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1 Q. I'm trying to find out what would go

2 into the balance column and were these checks

3 supposed to be advances or what were they, is what

4 I'm trying to find out.

5 A. If it was an advance, then it would have

6 been possibly posted here, but the check was

7 issued so therefore it was not payable. So there

8 would be nothing in the balance column. That

9 would only be -- anything in the balance column

10 would have been outstanding unpaid items.

11 Q. That would be unpaid items would mean

12 items where Birdview had to pay somebody?

13 A. Yes.

14 Q. Okay, that's what we were trying to find

15 out. Did you ever haar any discussions while you

16 worked for Birdview of Mr. Mason making a

17 contribution to the Dole for Senate Committee?

18 A. No.

01, 19 Q. Him makirg a contribution to any other

20 political committee?

21 A. Not that I remember.

22 MS. BEARD: Okay, I would like to

23 have this marked Exhibit No. 5.

24 (Whereupon, Dettweiler Deposition

25 Exhibit 5 was marked by the reporter for

I .
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I identification.)

2 Q. It's a two page exhibit. And when you

3 are done looking at it, please let me know. Are

4 you ready?

5 A. Yes.

6 Q. Let's look at the first page of

7 Exhibit No. 5. It's a copy of a check, number --

a it's like a tissue, I guess, of a check -- check

9 number 7717 to Ed Hackerott on 12-22-83 for

10 $2,000. Do you recognize the handwriting on that

11 check?

12 A. No, not really.

13 Q. Could it be Esther Oliver's?

14 A. I suppose it could.

15 Q. And if you go to the second paga of

16 Exhibit No. 5, copy of two personal checks. And

17 one signed by Darlene Hackerott and one signed by

18 Ed Hackerott, each for a thousand dollars, made

0 19 made payable for the Dole for Senate.

20 And then the bottom there is a deposit

21 slip of the Hackerotts' personal checking account.

22 It has a $2,000 entry on it. And then the

23 letters, the word B-view written on it. Does that

24 correspond with the check from the first page?

25 A. It appears to, but I couldn't say that

&*j ME ga
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it definitely was.

Q. Did you ever hear anything about Ed

Hackerott or his wife Darlene making any

contributions to the Dole for Senate Committee?

A. No.

Q. How about any other political committee?

A. No.

1

2

3

4

5

6

7

8

9

10

11
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13

14

15

16

17

18

19

20

21

22

23

24

25

Can I have this marked

No. 6, please.

(Whereupon, Dettweiler Deposition

Exhibit 6 was marked by the reporter for

identification.)

Q. This is a three page exhibit. Take a

look at it and let me know when you are done. Are

you ready?

A. Yes.

Q. Okay. The first page of Exhibit No. 6

are copies of two check requests. I'm interested

in the second one on the bottom. Do you recognize

the handwriting on that request?

A. No.

Q. Could that be David Hamilton's

handwriting?

A. I'm not sure.

Q. Okay. This is another special expense

!=MMU PROFESSOMML REPORTERS
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A .

Q.

then the

Do you re

A.

Q.

be?

A.

Q.

A.

Qs

initials

No.

Okay, the requested by line is blank but

approved by line there is some initials.

cognize those initials?

I can't say for sure.

Do you have an idea of what they might

It could have been David Hamilton.

D.K.H. would be David Hamilton?

Yes.

On the top one, the top of the page, the

on the approved by line, are those yours?

a~rn~
Mo. 16 4214062

1.

advance. This one is to Bob Owens. Do you know

Bob Owens?

A. Yes.

Q. And who was he?

A. He was a Birdview employee, vice

president of marketing and executive vice

president.

Q. And this is dated the same date as the

special expense advance to Roger Mason and the

check to Ed Hackerott. It's also an amount of

$2,000 and we also see the same accounting code,

-Does this refresh your mind at all about

what ight have been?

43
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1 A. Yes.

2 Q. And is the handwriting yours on that

3 form, where it says Robert E. Ovens and trip to

4 St. Louis?

5 A. It looks like it.

6 Q. Okay. So in this case then you knew the

7 specific reason what the advance was needed for on
8 the trip to St. Louis one?

9 A. Nm-hum.

010 Q. Does special expense advance mean

fr11 anything to you?

12 Af No.

13 Q. Any idea what that could have been?914 A. An expense advance, that's all I know.

15 Q. Would you ever question Mr. Hamilton

16 about the issuance of a check?

17 A. Probably not.

18 Q. Do you ever recall ever questioning him

19 about anything like that?

20 A. No.

21 Q. Could we go to the second page of this

22 Exhibit No. 6. The top is a tissue copy. And I

23 know it's very difficult to read. But I think you

24 can make out along the top advance trip to

25 St. Louis. And that appears to be the $300 check

S _ _ _ _ _
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A. Nm-hum.

Q. And that's the check number on the

second page?

A. Nm-ham.

Q. Now, if you So to the third page of this

exhibit, it shows two personal checks written by

Robert E. Owens and his wife Betty, each for a

thousand dollars to the Dole for Senate. And

there is a deposit slip that shows the $2,000

entry. Did you ever hear anything about Robert

Owens or his wife Betty making a contribution to

REGIMEFED PRFSSIOIW RPOMTES
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that goes with the check request on the previous

page. Do you agree with that?

A. It's hard to read.

Q. It'*s hard to tell?

A. Uh-huh.

Q. And right below that there is check

number 7720. And that's in the amount of $2,000

to Robert E. Owens. Does that check appear to go

with the check request from the previous page?

A. Yeah, it appears to.

Q. And if you will notice where it says

reason for request on the first page, there is

some numbers 7720 written down there on the third

line?

"IE
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A.

46 1
le for Senate Committee?

No, not that I remember.

Did you ever remember hearing them talk

contributions to anybody else?

(Witness shakes head in the negative.)

Was that a no?

No.

MS. BEARD:

this marked Exhibit No. 7.

I would like to have

(Whereupon, Dettweiler Deposition

Exhibit 7 was marked by the reporter for

identification.)

Q. Are you ready?

A. Yes.

Q. This also has several pages. It's five

pages. Why don't we start with the first page.

And the first page has a check request form on it.

Do you recognize the handwriting that says Stan

Ross and travel advance?

A. Yes.

Q. And whose handwriting is that?

A. That's mine.

Q. How would you have known this was a

travel advance?

MR. BRADY: I think what she is

WSW~Pp~u41oo * NBASOTXMO.(816G 421-062
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1 asking you, not whether you remember this one

2 specifically but how did you know what to put in

3 there.

4 A. I'm not sure. Maybe at the time I was

5 told a travel advance.

6 Q. Here, if you go over to the requested by

7 line, it has the initials D.K.H.

8 A. Mm-ham.

9 Q. Would that have been David Hamilton?

10 A. Yes.

11 Q. And was David Hamilton the individual

12 that requested this check?

13 A. It appears that way, yes.

14 Q. And are those your initials on the

15 approved by line?

16 A. Yes.

17 Q. And this also has the accounting code

18 170-02 that we have seen elsewhere?

19 A. Mm-hmm.

20 Q. It's also in the amount of $2,000. If

21 you go to the second page, there is a copy of two

22 checks. And look at the top check, it has been

23 voided. And it appears that the handwritten

24 amount was $2,000 but the machine -- the amount

25 only had $200. Do you see where I'm talking

w~4 ~ ~ '*-,Oftm MD. (816) 421 VU
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A. Km-hum.

Q. So we go down to the second check on the

page. And it's check number 7712. Is that your

handwriting on that check?

A. Yes.

Q. And is this the check that corresponds

with the check request on the previous page?

A. It looks like it.

Q. If we go to the third page of this

Exhibit No. 7, the check payable to Stan Ross for

$1,500. And up there, it's kind of hard to read.

It says advance Las Vegas trip, it looks like.

Las Vegas show actually. Do you see where I'm

reading in that box?

A. Yes.

Q. Would employees normally get an advance

if they were going out of town, employees like

Stan Ross?

A. Yes.

Q. And would he get like one check as his

advance for that trip?

A. Normally.

Q. And this is a check that's signed by

Esther Oliver?

H-E1
4=s. C&i. MO. (816) 4214M8
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1 A. Ma-ham.

2 Q. And does that appear to be her

3 handwriting on the check?

4 A. Yes.

5 Q. Okay. Going to the fourth page here.

6 And there is copies of two checks. And I'm

7 interested in the top check. It's a copy of a

8 check written on the account -- there is no name

9 on it. It's in the account of Nerett and Stan

10 Ross, made payable to Dole for Senate for a

11 thousand dollars. Do you ever recall hearing any

12 talk about Stan Ross or his then fiance Merett

13 making any contributions to the Dole for Senate

14 Committee?

15 A. No.

16 Q. Any other political committees you may

17 have heard about?

18 A. No.

CK 19 Q. On the final page, this is another

20 accounts payable vendor ledger. And if you go to

21 the second line of it, it's dated 12-22-83. And

22 it says Stan Ross. And the check or invoice

23 number says 7711 C and for check amount, $2,000.

24 Does that appear to be the check that was on the

25 second page and the check request that was on the

X. P1IG 4214062
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first page of this exhibit?

A. Would you repeat the question.

Q. Does the second entry on Page 5 for

$2,000 appear to correspond with the check request

and check on the first two pages?

A. Yes.

Q. Is there a reason why nothing was

carried over into the balance column?

A. Yes.

Q. And what's that reason?

A. Because this is an accounts payable

ledger card. There was no balance outstanding for

that amount.

EXAMINATION

BY MR. BLESSINGTON:

Q. Can I ask a question. I'm trying to

figure out how that particular ledger worked. And

again, it's account payable vendor ledger but you

used it for employees, correct?

A. Right.

Q. If an employee owes Birdview something,

would it appear on here?

A. No.

Q. It would not. Would there be another

type of ledger that it would appear on?

rMOGIMPKEUKW.L FPOR
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1 A. Accounts receivable.

2 Q. It would be in accounts receivable.

3 Would it be similar to this kind of format?

4 A. It's hard to remember.

5 Q. I'm not asking you to be exact but I'm

6 just curious.

7 A. It would have been on something similar,

8 card or ledger.

9 Q. And in the case of travel advances, in

10 particular, would they relate to one another?

11 Would you be able to relate an accounts payable

12 ledger to an accounts receivable ledger? Do you

13 know what I'm getting at?

14 A. No, I'm not sure I understand the

15 question.

16 Q. Well, you have travel advances

17 typically. We have gone through a couple of them

U-) 18 here today. And you say that they weren't carried

011 19 over into the balance column because, well, this

20 is an accounts payable ledger?

21 A. Mm-hmm.

22 Q. But if an employee got a travel advance

23 of let's, say, $2,000 and it were really a travel

24 advance, would the employee have to justify having

25 spent the $2,000 at some point with the receipts

-in MO 0% 4 Jai- MO. pi! 4214052
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MR. BLESSINGTON: Thank you.

MS. BEARD: Can I have this marked

Exhibit No. 8.

(Whereupon, Dettweiler Deposition

Exhibit 8 was marked by the reporter for

identification.)

(16) 4214052

1o1

ar

from the hotels or whatever?

A. Expense reports, yes.

Q. And so in that sense, would an accounts

receivable relate in any way to an accounts

payable ledger? Can you relate the two together?

A. In the fact that the check issued for

the travel advance which would then become a

receivable to the company would have been shown

here.

Q. Mm-hum.

A. The outstanding expense advance or

expense reports turned in but not yet paid by the

company might show up on the accounts payable

ledger.

Q. Okay, all the information related to a

travel advance then wouldn't be necessarily

included on this ledger page?

A. No.

A41EIIER
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EXAMINATION

BY MS. BEARD:

Q. This is a document I know you are not

familiar with so I'll explain it. Political

committees are required to file reports disclosing

their activity with the Federal Election

Commission. And this is selected pages from the

report filed by the 1980 Dole for Senate

Committee, Incorporated from the paried of July

-1st, 1983 through the end of "983.

And the first page is a summary page.

Second page is a little bit more of a breakdown of

the summary page. It shows how much they got in

contributions. And the last two pages lists

contributions they received.

Starting off with the third page there,

the third.antry, It shows a thousand dollars from

Charles A. Ross on December 6th, 1983.' Do you

ever recal hearing about Mr. Ross being involved

in politics?

A. Could you clarify involved?

Q. Did you ever hear him discu3sing

politics?

A. No.

Q. Or giving money to political candidates?
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1 A. No.

2 Q. Was he interested in politics, to your

3 knowledge?

4 A. I'm sorry, I couldn*t say. I don't

5 know.

6 Q. Then the next entry, this is

7 Mrs. Charles A. Ross, in parenthesis, Gunilla and

8 also a thousand dollars. Did you ever hear

9 anything about Gunilla Ross making any

C) 10 contributions?

11 A. No.

12 Q. The one below that lists Steven

13 Phillips, do you know Steven Phillips?

14 A. Yes.

15 Q. And who is he?

16 A. I believe he was vice president of

17 engineering.

18 Q. For Birdview?

19 A. For Birdview Satellite.

20 Q. Did you ever hear anything before about

21 Mr. Phillips making any political contributions or

22 his wife Sharon making any political

23 contributions?

24 A. Not that I remember, no.

25 Q. And if you go on you can see the

MM4
I MO. 016) 4214O2



1 contributions that we are going over for Stan

2 Ross. And then the top of the next page there is

3 one for Merett Ross and then for Ed and Darlene

4 Hackerott, Robert and Betty Owens, and then Roger

5 Mason's. These are the checks we were just

6 looking at, okay.

7 MS. BEARD: Can I have this marked

8 Exhibit No. 9.

9 (Whereupon, Dettweiler Deposition

10 Exhibit 9 was marked by the reporter for

11 identification.)

12 Q. This is several pages. Why don't you

13 take a few seconds and let me know when you are

14 ready. Are you ready?

15 A. Mm-hmm.

16 Q. Was that a yes?

17 A. Yes.

18 Q. The first page xoads Airdview and then

01 19 it looks like it says preptid. expense advance and

20 then a date. And underneath it it says Bud Ross

21 account activity, fiscal, 1984. Have you ever

22 seen forms like this before or reports like this?

23 A. I don't recall them, no.

24 Q. Did Birdview have outside auditors?

25 A. Yes, they did.

CO. MO. (816) 4214o6
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~Q. And who were the outside auditors for

Birdview?

A. Touche-Ross.

Q. Could it have been prepared by

Touch-Ross?

A. It's possible.

Q. Could it have been possible it was

prepared by somebody in your accounting

department?

A. I don't knov. I don't remember.

Q. The page that I'm particularly

interested in is the third page which has stamped

004877 in the lower right-hand corner. Do you see

where I am?

A. Mm-hmm.

Q. And about two-thirds of the way down it

says balance and 12-31-83?

A. Nm-hum.

Q. And below that it says political

donation various VP's. And then it has balance,

12-31-83 forward. And then there is a dollar

figure that's in brackets, $135,365.52. Do you

see that?

A. Yes.

Q. In brackets, what does that mean?

016) 4214062
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1 A. Well, in accounting it shows negative

2 for a negative number.

3 Q. And below that it lists the name of Ed

4 Hackerott, $2,000; Roger Mason, $1,000; Bob Owens,

5 $2,000; Steve Phillips, $2,000; Stan Ross, $2,000.

6 And they totaled it up to make $9,000, do you see

7 where I'm talking about?

8 A. Mm-hmm.

9 Q. Do those appear to be the contributions

10 that we were looking at earliar and the amounts

11 payment each of these people received from

12 Birdview?

13 A. They appear to be, yes.

14 Q. Okay. And next there is a note. And I

15 know the note is ha&.d to read. My copy is a

16 little bit clearer. And if you want to take a

17 look at mine, it's what your Xerox copy was based

18 off of. We'1I look, the beginning is a little bit

C> 19 clearer. The endiig Is okay on both.

20 And it appears to say, "Note, these

21 political contributions were made by these VP's at

22 Bud Ross's request. Birdview reimbursed them for

23 the donations and charged the $9,000 against Bud

24 Ross's advance account. Effect is nil on Birdview

25 books therefore -- and the next word I can't make

5 PAO R UML RHE-KPOERS
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No, I don't recall.

How often would Birdview be audited?

They had yearly audits.

Were you involved with working with the

Some, yes.

Would you be told the results of the

audit?

A. No.

Q. If there was a problem area, would you

be told about it?

A. If it was a procedure problem, yc.s.

Q. Would you have some kind of meeting with

the auditors then or would it just be with your

supervisor, the financial vice -- vice president

of finance?

A. It was normally with the vice president

of finance or --

MO4
MO. (816) 421406

out, it looks like -- pass further in this

investigation." Do you know anything about that

note or who prepared it?

A. No.

Q. Does this refresh your mind ever hearing

anything about political contributions made at

Birdview?

A.

Q.

A.

Q.

auditors?

A.

Q.
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1 Q. What kind of contact would you have with
2 the auditors?

3 A. To furnish them information.

4 Q. Nm-hmm, and that was primarily it?

5 A. They were -- they came into the shop and

6 just to furnish them the books and try to answer

7 any questions that they might have.

8 Q. Do you remember what Birdview's fiscal

9 year was?

10 A. No, I don't.

11 Q. But the audits would happen once each

12 year?

13 A. Yes.

14 MS. BEARD: Okay. Why don't we

15 take a short break right now.

16 (Whereupon, a short recess was

17 taken.)

18 MS. BEARD: Back on the record, may

0 19 I have this Larked Exhibit No. 10, please.

20 (Whereupon, Dettweiler Deposition

21 Exhibit 10 was marked by the reporter for

22 identification.)

23 Q. This is a pretty thick exhibit. I'm

24 only going to be referring to certain pages. It

25 might be easier to go page by page of the pages

WI""ON, MO. (81)4214M6
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1 I'll ask you about. The first paqe I'll refer to

2 is the first page. Do you recognize the

3 handwriting on this page where it says the name is

4 S. Small, D. Galemore and D. Hamilton?

5 A. Not really.

6 Q. Could that have been David Hamilton's

7 handwriting?

8 A. I'm not sure.

9 Q. And then next to their names there is a

10 column that says $2,000 with avritten above

11 it. And another column says $3,000 with the

12 letter B written above it. And do you know what

13 that means?

4 14 A. No, not now.

15 Q. Then underneath that it says 6-30-84,

16 P/R, entered a second check bonus less $2,000

17 adjustment and then the initials, looks like,

Ln 18 A. N. Do you recognize that handwriting?

19 A. Can't say I do, no.

20 Q. Did you have anybody working for you

21 with the initials A. M?

22 A. Where he --

23 Q. Who had the initials A. M?

24 A. Anita McCoy.

25 Q. Anita McCoy. M-C-C-O-Y?

AX em
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1 A. Uh-huh.

2 Q. And what was her job?

3 A. I know towards the last she was accounts

4 payable.

5 Q. Towards the last when --

6 A. Before the companies were split.

7 Q. Oh, it was before there became more than

8 one accounting department?

9 A. Pardon me, not more than one company, it

10 was before the company was split Into four

11 divisions. P/R --

12 Q. Mm-hmm?

13 A. -- could have been payroll.

14 Q. Did Anita McCoy ever do payroll?

15 A. Xt's possible, but it's been so long

16 ago, I don't remember.

17 Q. That's, okay. Why don't we go over to

18 the second page. It's the copy of a check request
U)
041 19 to Steve Small, dated June 14th, 1984. Do you

20 recognize the handwriting that says Steve Small?

21 A. It looks like mine.

22 Q. And how about the word advance, does

23 that look like your handwriting also?

24 A. Yes.

25 Q. And the amount is $2,000 and the

S _____

MD. fS16 421406



1 accounting code again is 170-02. And in the

2 requested by column there is initials D.X.H. Is

3 that David Hamilton?

4 A. Yes.

5 Q. And below that in the approved by box

6 there are more initials. Are those yours?

7 A. Yes.

8 Q. Go over to the third page, another check

9 request. This one is to D. K. Hamilton. Do you

10 recognize the handvriting?

11 A. Up there? Yes, it appears to be mine.

12 Q. And again, it's for $2,000 on June 14th.

13 And it says, advance see payroll. The same

14 accounting code and then same D.K.H. initials.

15 Are those David Hamilton's initials again?

16 A. Yes, uh-huh.

17 Q. And the approved by, is that you?

18 A. Yes.

19 Q. Your initials. Go over to the fourth

20 page. This is a copy of a payroll register

21 from -- see up there the date is June 29th, 1984

22 in the pay date column. Are you familiar with

23 payroll registers like this one?

24 A. I'm familiar with, I did not work with

25 it.

LE~i
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Yes.

Okay. If you go down about a third of

V down you will see two entries for Steven

11?

Nm-hum.

If you look at the first entry it's

regular earnings is $2,500. And then go

there is a series of deductions and there

pay at the end?

Mm-hmm.

Does that appear to be his regular pay?

Would you repeat the question?

Does that appear to be his regular

ck?

The first entry?

The first one with $2,500 and the thing

ht across.

Yes.

If you go below that, there is another

for Mr. Small and it has $3,000 with a B

it. And then there is a series of

id they cone into your department?

hep

he payroll person would have worked
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1 deductions. And then a $2,000 voluntary

2 deduction, leaving net pay of $49. Do you know

3 what the $3,000 with a B after it is?

4 A. No, I'm not familiar with the coding.

5 Q. Could that be a $3,000 bonus?

6 A. It can.

7 Q. And the $2,000 with an A after that,

8 could that be a $2,000 deduction corresponding

9 with the cash advance?

10 A. It's possible.

11 Q. And then the net pay would have been $49

12 left over, over on the right?

13 A. Yes.

14 Q. Okay. If we go to the second page of

15 this report, the page numbers are up in the upper

16 right-hand corner. Down at the bottom, the third

17 line up and the second line up from the bottom,

18 see two entries for Dale Galemore. Do you know

0. 19 Dale Galemore?

20 A. He worked at Birdview.

21 Q. Okay. The first line under regular

22 earnings it lists, $1,250. And then there is a

23 series of deductions straight across with a net

24 pay over on the right. Does that appear to be his

25 regular pay?

016) 421-005
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2 Q. And then on the second line, you also

3 have for Dale Galemore $3,000 with a B on it.

4 Then a series of deductions and then voluntary

5 deduction of $2,000 with an A after it leaving a

6 net pay of $49. And these appear to be the same

7 numbers as the numbers that were on the page for

8 Mr. Small. Could this be a $3,000 4onus for

9 Mr. Galemore?

10 A. It could.

11 Q. With a $2,000 adjustment?

r) 12 A. Yes, it's possible.

13 Q. Going to the Page 7 of the printout, and

14 the pages are in the upper right-hand corner. You

15 are the second one on here and three below that --

16 A. Mm-hmm.

17 Q. -- is two entries for David Hamilton.

18 Does the first entry that starts off with $2,250,

19 appear to be David Hamilton's regular pay?

20 A. Yes.

21 Q. And the second entry again you have

22 $3,000 with a B after it and with the same series

23 of numbers. And then $2,000 with an A after it

24 after voluntary deductions, leaving net pay of

25 $49. Can that be a $3,000 bonus to Mr. Hamilton?

_D. B1 42140
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A. It could, mm-hmm.

Q. And a $2,000 voluntary deduction that

would go with the cash advance he received?

A. It could, yes.

Q. Did you ever hear of Mr. Hamilton or his

wife making any contributions to Dole for Senate

Committee?

A. No, not that I remember.

Q. Now about Steven Small and his wife Joy,

have they ever made any contributions that you

heard of?

A. Yes.

Q. How did you hear about those?

A. There was an article in the paper.

MR. BRADY: Who?

A. Steven Small. There was an article in

our Chanute paper.

Q. And whebn was that?

A. It has been sometime ago.

Q. Within the last year or year and a half?

A. Yes.

Q. So it was after you left Birdview?

A. Yes.

Q. And is that the first time you ever

heard about any contributions being made by
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1 Dirdview employees?

2 A. That I can remember, yes.

3 Q. Did you ever remember ever hearing about

4 it at any other time either before or since?

5 A. Not that I remember, no.

6 Q. Did you ever talk to Steven Small about

7 the article or about the fact that he may have

8 made political contributions?

9 A. No.

10 Q. Did you ever hear about Dale or Cynthia

11 Galemore -- Cynthia Galemore is Dale Galemore's

12 wife -- making political contributions to the Dole

13 for Senate Committee?

14 A. I don't remember hearing, no, anything.
15 Q. Why don't you keep this Exhibit No. 10

16 handy. Because the next exhibit is going to refer

17 back to to it.

Lr 18 MS. BEARD: Can I have this marked

19 Exhibit No. 11.

20 (Whereupon, Dettweiler Deposition

21 Exhibit 11 was marked by the reporter for

22 identification.)

23 Q. We have two more of these accounts

24 payable vendor ledgers. The first one is to David

25 Hamilton. And if you look back at Exhibit No. 10

Ift

10421405
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1 on the third page, we have that check request for

2 advance see payroll for $2,000 -- one more page --

3 to David Hamilton's on June 14th, 1984. And there

4 is no corresponding entry on the accounts payable

5 vendor ledger. Why is that?

6 A. I have no idea.

7 Q. Should it have gone on this ledger?

8 A. In all probability, yes, it should have

9 gone.

10 Q. And if you go to the next page of

11 Exhibit No. 11, you have another accounts payable

12 vendor ledger for Steven Small. And his $2,000

V 13 cash advance which is on the second page of

4 14 Exhibit No. 10 also is not recorded. Should that
15 have been recorded?

16 A. It probably should have been listed

17 here.

18 Q. But it does not appear to be, is that

ON 19 correct?

20 A. Yes.

21 Q. Do you know why it was not listed?

22 A. No, have no idea.

23 MS. BEARD: Okay. Could you mark

24 this Exhibit No. 12.

25

-  . " .. m om
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(Whereupon, Dettweiler Deposition

Exhibit 12 was marked by the reporter for

identification.)

Q. This is a two page exhibit. Why don't

you look at it for a few seconds and when you are

ready, let me know.

A. Okay.

Q. Are you ready?

A. Nm-hum.

Q. Do you know who David Owen is?

A. I know of David Owen.

Q. How do you know of him?

A. He was a former lieutenant governor of

Kansas. And he was a consultant.

Q. Of Birdview?

A. Of Birdview.

Q. And were there regular payments made to

him because he was a consultant of Birdview?

A. Yes.

Q. Were they made monthly, do you remember?

A. I don't recall other than what we have

seen on the David Owen ledger.

Q. I'm sorry, the first or second exhibit,

Exhibit No. 2, listed some payments to him.

A. Nm-hum.
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Q. Let's look at the first page of Exhibit

No. 12. Do you recognize the handwriting?

A, Yes, it appears to be mine.

Q.i This is a check number 15320 dated

September 12th, 1984, made payable to Senatorial

Trust and David Owen for $10,000. Do you recall

the circumstances surrounding the writing of this

check?

A. No, I do not.

Q. Up on top it looks like there is some

kind of stub that was maybe attached to the check

A. Ma-hmm.

Q. And it says membership dues, does that

mean anything to you?

A. The only thing it would mean was that

that was what was mentioned at the time for the

check to be issued of the request.

Q. Who told you to make this check out?

A. I have no idea at this time.

Q. Do you have any possibilities of who it

could have been?

A. Yes.

Q. Who?

- 1
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Q. Let's look at the first page of Exhibit

No. 12. Do you recognize the handwriting?

A. Yes, it appears to be mine.

Q. This is a check number 15320 dated

September 12th, 1984, made payable to Senatorial

Trust and David Owen for $10,000. Do you recall

the circumstances surrounding the writing of this

check?

A. No, I do not.

Q. Up on top it looks like there is some

kind of stub that was maybe attached to the check?

A. Nm-hmm.

Q. And it says membership dues, does that

mean anything to you?

A. The only thing it would mean was that

that was what was mentioned at the time for the

check to be issued of the request.

Q. Who told you to make this check out?

A. I have no idea at this time.

Q. Do you have any possibilities of who it

could have been?

A. Yes.

Q. Who?

A. Bud Ross.

Q. Is that who you think was most likely
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1 the person or would it be somebody else?

2 A. Probably most likely.

3 Q. And would you have questioned his asking

4 you to write this check?

5 A. No.

6 Q. Do you remember what Birdview's

7 financial shape was in September of 1984?

8 A. Not specifically, no.

9 Q. When you mean not specifically, I'm not

10 sure what you mean.

tn 11 MR. BRADY: I think she is trying

12 to ask you, Doris, did they have enough cash to

13 pay their bills. Is that it?

14 MS. BEARD: Basically, yes.

15 A. No.

16 Q. Was that a common state of affairs for

17 Birdview, not to have -- to be short on cash?

t 18 A. Yes.

0 19 Q. Was that a continuous problem you had

20 while you worked there?

21 A. Yes.

22 Q. And did a check for $10,000 like this

23 raise any question in your mind at all?

24 A. Only to the extent that we were short of

25 cash and yet a request was made and we were

Ig _ _ _ _ __01f
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1 instructed to write, issue a check. And I was

2 directly involved with the accounts payable

3 vendors who might have to wait for their payments

4 because of the cash shortage.

5 Q. For example then, say if Mr. Ross would

6 ask for a check, that check would get paid before

7 accounts payable would get paid?

8 A. Yes.

9 Q. So Mr. Ross would have priority then?

N0 10 A. Yes.

11 Q. Why don't we go to the second page of

12 this Exhibit No. 12. It's another check to David

13 C. Owen for $25,000. Do you recognize the

14 handwriting where it says David C. Owen?

15 A. Yes.

16 Q. And whose handwriting is that?

17 A. It appears to be Esther Oliver's.

18 Q. Up on top in the little box it says

0 19 payment of architect fee or, excuse me, prepayment

20 of architect fee. Does that mean anything to you

21 on what this could have been?

22 A. David Owen was a consultant who was

23 working on a project for Birdview. And it could

24 have entailed architect's fee.

25 Q. Was this the Spring Hill project?

S __ M_ .
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Was there any other projects that he was

on that you know of?

Not that I'm aware of.
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A. Yes.

Q. Earlier we were talking about

limitations on the number of signers you needed

based on dollar amount. And you said that you

remembered there was -- that if it was above a

certain dollar amount you needed more than one

signature?

A. Yes.

Q. Could that amount have been $5,000?

A. It could have.

Q. Does that sound right to you?

A. It sounds right.

MS. BEARD: Okay, can I have this

marked Exhibit No. 13, please.

(Whereupon, Dettweiler Deposition

Exhibit 13 was marked by the reporter for

identification.)

Q. It's a two page exhibit. Excuse me, I

gave you the front part, that's not an exhibit.
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1 And when you are ready, please let me know. Are

2 you ready?

3 A. Okay.

4 Q. The first page has a copy of one check

5 on it. And it's check number 7722 made payable to

6 Charles A. Ross in the sum of $15,000. There is

7 only one signature on this, was the signature of

8 Esther Oliver. Do you know why there is only one

9 signature?

10 A. No, I do not.Co

11 Q. If you go to the second page, there is a

12 check number 7734 dated December 23rd, 1983 to

13 Charles A. Ross for $5,000. And it has two

14 signatures on it, one of them is D. K. Hamilton

15 and is the other one yours?

16 A. Yes.

17 Q. And then down again at the bottom, check

J) 18 number 7690, which was dated 12-21-83 is for

0- 19 $20,000. And that only has one signature on it,

20 Esther Oliver's. Do you know why there is only

21 one signature?

22 A. No, I couldn't say.

23 Q. What was -- was Birdview having problems

24 paying its bills in December of 1983?

25 A. I don't remember.

9&A_ _ _ _ _
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1 Q. You said earlier that usually it was

2 having problems, a little bit short on cash. Was

3 that probably the case in December of 1983?

4 A. There is a good probability, yes.

5 Q. I notice here, I mean, in the three day

6 period, Charles Ross received a check for $15,000,

7 a check for $5,000, and a check for $20,000, so

8 it's $40,000 in a three day period. Was that a

9 lot of money for him to be receiving in such a

10 short period?

11 A. I really don't know how to answer that.

12 Q. Well, was it normal for him to receive

13 that kind of money?

14 A. No, not normal.

15 Q. Was it -- was it rare?

16 A. That he received --

17 Q. Checks for rather large amounts?

18 A. I can't say that it was rare that he

0% 19 :eceived large check amounts.

20 Q. Do you know what he was doing with this

21 money?

22 A. No, I don't.

23 Q. Did it cause problems with meeting

24 Birdview's other financial responsibilities

25 because of the amount of money that was going to

KL 0=4
. MO. (816) 42142



1 Mr. Ross?

2 A. Could you repeat?

3 Q. Was there a drain on Birdview's

4 resources?

5 A. There was in general most of the time a

6 shortage of cash.

7 Q. Mm-hmm.

8 A. As best I remember.

9 MS. BEARD: Okay. Can I have this

10 marked Exhibit No. 14. I'm just going to be0
11 referring to selected pages because this is quite

12 thick.

13 (Whereupon, Dettweiler Deposition

14 Exhibit 14 was marked by the reporter for

15 identification.)

16 Q. What this consists of are a series of

17 check requests and you can kind of thumb through

LO 18 them, many of which have your initials on them

01 19 that are all to Charles Ross. Do you know why he

20 requested any of these, any specific check

21 request, did he ever tell you, just in general?

22 A. In general, no.

23 Q. And I just asked you a couple minutes

24 ago about the volume of money he was receiving.

25 As you can tell just by thumbing through here, he

IN -' @IS)~ 421-062
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time?

A.
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A.

Q.

asked for

A.

Q.

was not p

A.

Q.

Birdview

If you mean within the terms --

Yeah.

-- in general, no.

But as you said earlier, if Mr. Ross

a check, it would be prepared?

Yes.

And can you ever think of a time when it

repared?

I can't recall any, no.

To your knowledge, did Mr. Ross owe

money at times?

.& 7

016 41406-2

was receiving quite a bit of money. Do you have

any idea at all what he was using this money for?

A. No, I have no idea.

Q. Were you ever concerned because of the

amount of money that was being written to him or

given to him?

A. Concerned from a cash shortage

standpoint, yes.

Q. Did it effect the way that Birdview had

to pay its bills, its other bills to vendors?

A. I really couldn't at this time remember

whether it effected that or not.

Q. Did Birdview usually pay its bills on

Is



A. I can't recall.
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Exhibit No. 15.

(Whereupon, Dettweiler Deposition

Exhibit 15 was marked by the reporter for

identification.)

Q. When you are ready, let me know. Are

you ready?

A. Yes.

Q. Going back a second before we were

talking about Charles Ross and the amount of money

he got when he would come to you or come to

somebody in the accounting department and ask for

a check. Would he present documentation on his

expenses?

A. Sometimes.

Q. But not all the time?

A. Not all the time.

Q. Can you estimate a percentage of the

time that he would present documentation?

A. Small.

Q. Normally --

A. Very small.

Q. So normally he would not present any

kind of documentation for what he was getting from

%M"cmW MO. (816)421-062
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It's possible.

Can I have this marked
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1 Birdview?

2 A. I don't recall that he did. It's -- I

3 just don't remember.

4 Q. Turning to Exhibit No. 15, which is the

5 one I just handed to you, do you recognize this?

6 A. Not really. It looks like a ledger

7 sheet.

8 Q. If you go to -- it says C. A. Ross on

9 top of it. If you go to the third page, there is

10 a copy of an unsigned note on Birdview letterhead.

11 It's dated August 1st, 1985. And part of it says,

tO 12 "I, Charles A. Ross, after August 1, 1985 promise

13 to pay upon demand to Birdview Satellite

14 Communications, Incorporated $137,500 for value

15 received with interest thereon at 13.5 percent per

16 annum payable quarterly." Does this sound like

17 the amount of money that Mr. Ross could have owed

18 Birdview at that time?

01 19 A. I really don't know.

20 Q. Does that sound like it's in the

21 ballpark possibly?

22 A. I don't know that this was in the realm

23 of my knowledge at this time.

24 Q. Mm-hmm. Was there a time when the

25 figure got up this high, do you think?

P lot0
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1 A. I don't know.

2 Q. There was never any kind of running tab

3 kept on money that vent back and forth between

4 Birdviev and Mr. Ross?

5 A. I'm sure there was an account kept, yes.

6 Q. And that would have been kept by

7 somebody in your department?

8 A. No, not all the time.

9 Q. Who would it have been kept by?

10 A. Someone in the sales or the corporate

11 office.

12 Q. Is this after it was split up into more

13 than one division?

4 14 A. We are dealing with 1985, yes.

15 Q. Before the split up, whether it was all

16 one division, whether Birdview was all one, before

17 there was more than one division, would somebody0

18 in your department have kept a running tab on

19 Mr. Ross's cash advances?

20 A. Yes, probably, yeah, I'm sure.

21 Q. But after there was more than one

22 division, somebody else would have done that?

23 A. Yes.

24 Q. Do you know who would that have been,

25 the supervisor of that person?

* O" MO. (816) 421406
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A. It would have been in the corporate

office*

Q. Do you know who was the corporate

controller?

A. Yes, Bob Speeluan.

Q. Bob Speelman, okay.

Q. A little while ago, we were talking

about David Owen. Do you know of any connection

Mr. Owen has with Senator Dole?

A. Do I --

Q. When Mr. Owen was consulting for

Birdview --

A. No.

Q. -- did you ever hear of any connection

between him and Senator Dole?

A. No.

Q. Since then, have you heard of a

connection between him and Senator Dole?

A. What I read in the paper.

Q. The paper you are talking about was?

A. Articles on Bob Dole and David Owen.

Q. This is last -- within the last year and

a half or so then?

A. Yes, yes.

Q. I'm going to continue the deposition for

U)

,0

0r)
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1 today. That means that if we want to talk to you

2 again, we will be able to talk to you again. I

3 don't foresee the likelihood of us having to

4 formally talk to you again. It's possible that if

5 we have any questions we'll be able to go

6 informally through your counsel.

7 You have the right to read your

8 transcript or you can waive that right and maybe

9 your counsel would want to.

10 MR. BRADY: She would probably like

11 to get a copy of this and read it.

12 Q. Okay, so we'll have a copy sent to you.

13 And I'm handing you a witness fee and mileage

14 check for coming in today. And I would like to

15 remind you about the confidentiality of the

16 provisions of the act. You are a respondent and

17 if you wanted to waive confidentiality there are

18 steps that a respondent can take. Since there are

M 19 more than one respondent in this case, it's a

20 little bit more complicated. If you have any

21 questions about confidentiality, I can answer them

22 after the close of the deposition. Okay.

23

24

25

_W00 a KANWA*XY M. 816)421-MM
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C E R T I F I C A T E

It GLENDA C. READ, a Certified Court Reporter

of the State of Missouri, do hereby certify:

That prior to being examined, the witness was

by me duly sworn;

That said deposition was taken down by me in

shorthand at the time and place hereinbefore

stated and was thereafter reduced to typewriting

under my direction;

That the foregoing transcript is a true record

of the testimony given by said witness;

That when reduced to typewriting it was read

by or to the said witness and the same was

thereupon signed by the said witness;

That I am not a relative or employee or

attorney or counsel of any of the parties, or a

relative or employee of such attorney or counsel,

or financially interested in the action.

WITNESS my hand and seal this 31_ day of

(7 Q; w~
Glenda C. Read, RPR, CM
Certified Shortbnd Reporter
of the State of Missouri
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