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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

November 20, 1987

MEMORANDUM

~IRECTOR
DIVISION

REFERRAL OF
GOVERNMENT FUND

INTERFIEST CORPORATION GOOD

This is a referral of the Interfirst
Government Fund ("the Committee") for failing
Mid-Year Report

Corporation Good
to file the 1987

According to the 1987-1988 RAD Review
and Referral Procedures for Unauthorized Committees (Standard 3),
further examination is required by your office.

If you have any questions, please contact Alva E. Smith at
376-2480.

C
Attachment

TO.

THROUGH:

FROM:

SUBJECT:

. j~~p7NF- 137
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REPORTS ANALYSIS REFERRAL

TO

OFF ICE OF GENERAL COUNSEL

DATE: November 20. 1987

ANALYST: Alva E. Smith

I. COMMITTEE: Interfirat Corporation Good Government
Fund
(C00035725)
John W. Beeman, Treasurer1!
P.O. Box 660020
Dallas, TX 75266

II. RELEVANT STATUTE: 2 U.S.C. S434(a) (4) (A) (iv)

C, 11 CFR 104.5(c) (2) (i) (A)

III. BACKGROUND:

Failure to Timely File the 1987 Mid-Year Report
N

The Interfirst Corporation Good Government Fund (the
Committee) failed to timely file the 1987 Mid-Year Report
of Receipts and Disbursements covering the period from
January 1, 1987 to June 30, 1987. The Committee was
notified on July 7, 1987 that the report was due on July 31,
1987 (Attachment 2). A Non-Filer Notice was sent to the
Committee on August 20, 1987 (Attachment 3).

On September 14, 1987, the Reports Analyst Division
("RAY') analyst attempted to call the treasurer of the
Committee, Mr. Beeman. The RAD analyst left a message for
him to return the call. Ms. Engles, a committee
representative, returned the call and stated that the report
would be sent via certified mail on September 18, 1987
(Attachment 4).

On September 23, 1987, the Committee filed the 1987 Mid-
Year Report (Attachment 5).

I/The political action committees for Interfirst Corporation
and First Republican Corporation (FRB) became affiliated
when their corporations merged June 8, 1987. At present,
Denise R. Engles, treasurer of the FRB Fund, appears to be
acting as treasurer for the Interfirst Corporation Good
Government Fund as well. Additionally, the Non-Filer
Notice was sent to Interfirst's former address of record.
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IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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Attachment 1
(Page 1 of 2)

awurwiE ioniu~r ~wrs DIUUEBSdTS OF MICROFILM
W~RAGE DATES PAGES LOCATIONTYPE OF FILER

IWI!RFIRST I~RPOWION U WtJEIEIT RU
CINETED OIZATIS4z F!T IWTERmTIO. D~~C9IUE9 INC

1587 MID-YEAR REPORT 14,671
NID-VEAR REPORT - ~8INENT 14,671
NOTI(~ OF FAILURE TO FILE

TDTfL 14,671

23,IU
23,868

23,56

ID KS35725 NOW-PARTY OWLIFIED

1J~I7
1J~U7
1J-7

-3J1167
-3JUl67
-3111367

11 B7FEC/486/935
11 S7FEC148612551
1 B7FEC/464/N31

~3 TOT~L PAGES

All reports have been reviewed.
Cash-on-hand as of 6/30/87: $8,275
Debts owed to or by the cc~nunittee as of 6/30/87: $0

DATE 16NOV87
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(Page 2 of 2)

DATE 16NOV97

P~ 2

CO~ITTEE DOCLENT RECEIPTS DIUURSENENT9 9 OF MICROFILM

COVERAGE DATES PAGES LOCATIONTYPE (IF FILER

INTERFIRST CON2(IRATION GOOD GOVEINENT FUND
COllECTED ORGANIZATION: FIRST INTEMIATIOMAL RANCSMARES lIE

1985 MID-YEM REPORT 15,469
POST-MU-OFF 3,742
YEM-EQ 10,526

1986 ~RIL 9I~TE1U..Y 14,412
PRE-RIM-UFF 5,239
JULY GUARTEILY 4,699
OCTO9ER QL~TEILY 10,106
PRE-GE)ER(d. 1,506
1 'ST LETTER IIFORPATIOt~. NOTICE
POST-GE)ER~.. 2,963
YEAR-ElI) 4,374

TOT~ Th035

ID C00035725 NON-PARTY GU~.IFIED

12,691
4,500

20,750
6,150
7,395

500
12,250
5,000

3,000
0

0 72,226

All reports have been reviewed.
Cash-on-hand as of 12/31/86: $17,464
Debts owed to or by the committee as of

1JAN85
1JUL85

24AUG85
1JAN66
1~R86

19MAY86
1JUL86
1OCT86
1OCT66

16OCT86
25NOV86

-30JUN85
-23AUG95
-31DEC85
-31MAR86
-18MAY86
-30JUN86
-30SEP86
-15OCT86
-15OCT86
-24NOV86
-31DEC86

8 85FEC/379/1131
6 85FEC/386/5146
8 86FEC/39414930
7 86FEC1407/2605
7 86FEC/415/2494
8 86FEC/419/1690

13 86FEC/433/0320
12 B6FEC/43914552
1 86FEC/444/4830

11 86FEC1450/4506
9 87FEC/454/0309

9%) TOT~. PAGES

12/31/86:

@0
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WSEMU.ANNUALW (Page 1 of 2)

REPORT NOTICE
FEDERAL ELECTION COMMISSION

PAM Am 1a~ July 7. 1967

- m nra
ALL PAW! ~SUXT1 AND PA~ CCIITI'fS AND SZPAIATZ
U~~1ZD FD6) mat file a report in July.

mo~m -
Semiannual. !h. Mid-Tear Report i.e due July 31 and must disclose
financial activity that occurred from January 1 through June 30.
1967. C~ittees which have previously filed 1967 reports should
only report activity from the cloelag date of the last report filed.

~ If the comittee chooses to file on a monthly basis, the
next monthly report is due July 20 aid mast disclose financial
activity from June 1 through June 30. 1967. ~nthly reports are due
by the 20th of each month and cover all financial activity of the
previous month.

U! ! 33
A report mast disclose all receipts and disbursements (not previously
reported) that occurred during the reporting period. A newly
registered political camittee filing its first report should also
include all inunts received and expended before the coinittee
registered. See 11 aR 104.3. For more detailed inforuation on
reporting instructions, consult your Campaign Guide.

Urn A TO FILE
Comittees should consult the instructions on the enclosed FEC 10331
31 for details. Affix the peel-off label from the envelope to line 1
of the report. Any corrections should be made directly on the label.

~u m viz.m~ m~r
Cinittees that wish to change their reporting schedule (for example,
from monthly to semiannual) mast notify the Coission by sending a
letter with the next report due under their current reporting
schedule. comittees may change their filing frequency only once a
year.

Political cinittees are responsible for filing all reports required
under the Act in a timely fashion. Comittees and treasurers who
file late reports, or fail to file reports, are subject to
enforcement action. Illegible reports and reports submitted on non-
FEC forms will not be accepted p comittees filing such documents will
be required to refile.

(over)
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(Page 2 of 2)

1967 W~IZN6 nUNS sa
i&win AND P~

Retain this report notice for future reference. The next notice will
be sent Dec~er 16. 3367. Also, see the January 1967 issue of the
INC Record, which lists 1967 reporting dates.

L 11L
5mgS~ert.
~i1iag Wiling

Resort Period Covered 1/ Date 2/ Date 2/
Mid-Tear 03.101 06/30 07/33/67 07/31/37

Tear-End 07/01 12/31 03/31/86 01/31/83

mr nrain
3eg4~ert.
Reilia, Wiling

Resort Period Covered 1/ Date Date 2~f
July 06/01 - 06/30 07/20/67 07/20/67
August 07/01 - 07/31 06/20/67 06/20/67
Sept~er 06/01 - 06/31 09/20/67 09/20/67
October 09/01 - 09/30 10/20/67 10/20/67
Nov~er 10/01 10/31 11/20/67 11/20/67
Dec~er 11/01 31/30 12/20/67 12/20/67
Tear-End 32/01 12/31 01/31/36 01/31/66

y & newly
fPO~ZD,

~/ Reports
the mailing
be received

registered ocesittee should refer to 1IHAT 3WST SN
on the reverse side.

sent by
date.
by the

certified or registered mail must be postaarked by
Reports mailed first class or hand delivered must
filing date.

10 ~ma!xOU, Call: Information Services Division
202/376-3120 or 300/424-9530



. . Attachment 3

FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463

9

~S2Ol98Y
Mr. John W. Beeman, Treasurer
Interfirst Corporation Good
Government Fund

1201 31. Street, P.O. Box 83000
Dallas, TX 75283

Identification Number: C00035725

Reference: Mid-Year Report (1/1/87-6/30/87)

Dear Mr. Beeman:

It has come to the attention of the Federal Election
Commission (the Commission) that your committee may be in
violation of 2 U.S.C. 5434(a) for failing to file the above
referenced Report of Receipts and Disbursements. You were
notified previously of the due date for this report.

It is important that you file this report immediately with
N the Federal Election Commission, 999 3 Street, NW, Washington, DC

20463 (or with the Clerk of the House or the Secretary of the
Senate, as appropriate). A copy of the report or the relevant
portions should also be filed with the Secretary of State or
equivalent State officer. See 2 U.S.C. 5439.

Although the Commission may initiate an audit or legal
enforcement action concerning this matter, your prompt response
and a letter of explanation will be taken into consideration.

C,,
If you have any questions, please contact Mike Tangney on

C our toll-free number (800) 424-9530. Our local number is (202)
376-2480.

Sincerely,

-"-

John D. Gibson
Assistant Staf ~Director
Reports Analysis Division



TELECOM @ 0 Attachment 4

ANALYST: Alva E. Smith

CONVERSATION WITH: Secretary

COMMITTEE: Interfirst Corporation Good Government Fund (214) 922-5542

DATE: September 14, 1987

SUBJECT(S): Mid Year non-filer

Ms. Engles, the treasurer, returned my call from earlier during the day.
I explained that as of this day the canunittee's Mid Year Report has not
been received. She stated that the report will be sent certified on
September 18,1987.

N

N

C.

C
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Attachment 5

FJRB
FUND

FCO(RAL

SDSEF23 Ltt~)59For Effective Govemmest
Fws Aspsabulcflhnk Corpsrmn

AcS~ ~

Sept~r 21. 1937

tk. Jc*in D. Gibm~
Assistant Staff Director
I~ports Analysis Division
Federal Election Oission
999 E Street
Washirv~ton, D.C. 20463

~e 1 of 2)

FRB Fund
P0 Boji 660020

Dailas. Texas 75266-0020
Phone 214)922.5743

Finance CommitS..
Cr,~~nviw,

Lee Drain

Denise R Engles

Thomas G Barksdale

Joe 0 Denton

Andrew C Efliol

Joseph C Bowles

Kathy Thomas
~: Mid-Year I~p~urt (1/1/87-6/30/87) for

InterFirst Qwporation Good Gwers~it Fw~I
Identification ?biber: C00035725

L~ar Mr. Gibson:

los~xi is the mnid-ymar rport for the ~ rferw~d Fw~. As I
cxplain~i to Mike Tangney iAen I spdw to him ~zt 1 wd~s ~. I~p.tdid3ank
Corporation and InterFirst DaNe Orporation u~gwi efftct.iw 6-6-87 wd becmze
First Re~ublicBank Q~r~ration. At that tiu~ ~pt~li~miks P~ w~I Interlirst 'S
P)~ beca~ affiliate PACs. Rep*li~ank's PAC d~~ged itS i' to FM FINd for
Effective CbverraT~nt and will be the a~ surviving PAC. Effective 6-8-879 rv IIrre~ will be mede fran the above referu~oed In~irst f'zuI. Qmtribetions
will ~Xitinue to be re~ived fran PAC n~ibers whtil 12-31-87 at ~hicti tine the
InterFirst Corporation Good Goveruwat FwuI will be terminated.

fle I1~rger of the t~ corporations has cased m3d~ attrition of UT!)lOYeeS anddisr~jpUon Much of the InterFirst infoanation lay abandoned for several uicnths
after the nrrge.c date. I m the Treasurer of the FM FwiI for Effective Go~~enTr~~t
~fld will also be filing the reports of the InterFirst Qrporation Good Goverrv~t
Fund until it is terminated as of 12-31-87.

If you have any questions or need any further infomtion. please contact
r~ at 214-922-5542. Thank yco for yair consideration.

Very truly

/1 7 (~-~

D.~dse R. Digles
Treasurer

bH1::dc~~

Lnclosurc
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FEDERAL macno. commissia. FEO~RAL F~. r~-
999 3 Street, N.V.

Wasbingtou, D.C. 20463 88JAN29 All 9:28
FI~T (ZUERAL COWISEL 'S REPORT

RAD REFFERAL: 8?NF~.l3?$ENSITIV~
STAFF MEMBER: CURRY

SOURCE OFMUR: INTERNALLY GENERATED

RESPONDENTS: Interfirst Corporation Good Government Fund and
Denise R. Engles, as treasurer

RELEVANT STATUTE: 2 U.S.C. S 434(a) (4) (A) (iv)

INTERNAL REPORTS CHECKED: Disclosure Reports

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter was generated by the Reports Analysis Division

-~ ("RAD") after a review of the disclosure reports of Interfirst

Corporation Good Government Fund. The RAD referral reveals that

Interfirst Corporation Good Government Fund and Denise R.
N

Engles,1/ as treasurer, may have violated 2 U.S.C.

S 434(a) (4) (A) (iv) by failing to file the 1987 Mid-Year Report in

a timely manner.

II. FACTUAL AND LEGAL ANALYSIS

C. The Interfirst Corporation Good Government Fund ("the
C- Committee") failed to timely file the 1987 Mid-Year Report of

Receipts and Disbursements covering the period from January 1,

1987 to June 30, 1987. The Committee was notified on July 7,

1/ The RAD referral lists John W. Beeman, as treasurer.
(Attachment 1, page 2). However, Footnote 1 on page 2 of the
referral notes that the political action committees of Interfirst
Corporation and First Republican Corporation (FRB) became
affiliated when the two corporations merged on June 8, 1987.Consequently, Denise R. Engles, treasurer of FRB Fund, has also
become treasurer of the Committee until termination of the
Committee in the near future. (Attachment 1, page 10).
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1987, that the report was due on July 31, 1987. (Attachment 1,

page 6-7). A Non-Filer Notice was sent to the Committee on

August 20, l987.a/ (Attachment 1, page 8).

On September 14, 1987, the RAD Analyst attempted to call the

former treasurer of the Committee, Mr. Beeman. The RAD Analyst

left a message for him to return the call. Ms. Engles, the

present treasurer, returned the call and stated that the report

would be sent via certified mail on September 18, 1987.

(Attachment 1, page 9). On September 23, 1987, the Committee

filed the 1987 Mid-Year Report. (Attachment 1, page 10-11).
2 U.S.C. S 434(a) (4) (A) (iv), requires that political

committees, other than authorized committees of a candidate,

shall file a mid-year report covering the period beginning

January 1 and ending June 30 during years in which general

elections are not held. Such report is required to be filed no
C'

later than July 31 o~ the calendar year.

The Committee was required to file the 1987 Mid-Year Report

by July 31, 1987. The Committee, 'iowever, did not file the 1987

C' Mid-Year Report until September 23, 1987. In view of the

Committee's failure to file the 1987 Mid-Year Report by the

required filing date, the Office of General Counsel recommends

that the Commission open a MUR and find reason to believe the

Committee and Denise R. Engles, as treasurer, violated 2 U.S.C.

S 434(a) (4) (A) (iv).

2/Non-Filer notices were sent to Interfirst's former address of
record.
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III. EECOZ*2NDATIONS

1. Open a ?4UR.

2. Find reason to believe Interfirst Corporation Good
Government Fund and Denise R. Engles, as treasurer, violated
2 U.S.C. S 434(a) (4) (A) (iv).

3. Approve the attached letter and Factual and Legal Analysis.

i/2'Ag
Datef f

General Counse

N

Attachments
1. Referral Materials
2. Proposed Letter and Factual and Legal Analysis

N



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Interfirst Corporation Good Government Fund and
Denise R. Engles, as treasurer

CERTIFICATION

I, Marjorie W. ~nmons, Secretary of the Federal

Election Commission, do hereby certify that on February 2,

1988, the Commission decided by a vote of 6-0 to take

the following actions in R&D Ref. 87NF-137:

1. Open a MUR.

2. Find reason to believe Interfirst Corporation
Good Government Fund and Denise R. Engles,
as treasurer, violated 2 U.S.C. S 434(a) (4) (A)
(iv).

3. Approve the letter and Factual and Legal Analysis,
as recommended in the First General Counsel's
report signed January 28, 1988.

Commissioners Aikens, Elliott, Josef iak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date

R&D Ref. 87NF-137

arjorie W. Eznmons
Secretary of the Commission

Received in the Office of Commission Secretary:Fri.,
Circulated on 48 hour tally basis: Fri.,
Deadline for vote: Tues.,

1-29-88, 9:28
1-29-88, 12:00
2-02-88, 4:00

C.
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FEDERAL ELECTION COMMISSION
WASe4INCTON. DC 20463

F~ruary 9, 1988

Denise R. Engles
Tnterfirst Corporation Good Government Fund
P.O. Box 660020
~)alla5, TX 75266

RE: MUR 2578
Interfirst Corporation Good
Government Fund and
Denise R. Engles, as treasurer

Dear Ms. Engles:

~i February 2, 1988, the Federal Election Commission found
that there is reason to believe Interfirst Corporation Good
Government Fund ("Committee") and YOU, as treasurer, violated

N 2 U.S.C. S 434(a)(4)(A) (iv), a provision of the Federal Election
campaign Act of 1971, as amended ("the Act"). The Factual and
Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter.
where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be



Letter to Denise R. Engles
Page 2

pursued. The Office of the General r~ounsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form

0 stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be

N made public.

For your information, we have attached a brief description

of the Commission's procedures for handling possible violationsof the Act. If you have any questions, please contact Deborah
Curry, the attorney assigned to this matter, at (202) 376-8200.

C ~incerely,

0~

"Thorna~ J. Josefi.ak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
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February 25, 1988

Ms. Alva Smith
RAD Analyst
Reports Analysis Division
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 FEDERAL EXPRESS

Re: InterFirst Corporation Good Government Fund
MUR 2578
Denise R. Engles, as treasurer
(FEC #C00035725)

(V

Dear Ms. Smith:

To follow up on our telephone conversation yesterday, attached please find
a Statement of Designation of Counsel, an appointment of Ms. Holli Ball of First

N RepublicBank Corporation as a substitute treasurer for the InterFirst
Corporation Good Government PAC ("PAC"), and a copy of our request for an exten-
sion of time in which to respond to the pending MUR 2578 which is addressed to
Ms. Deborah Curry of the FEC legal division.

I have been asked to represent the PAC in this matter. The Statement of
Designation of Counsel dated February 25, 1988 so indicates.

On December 24, 1987 Ms. Denise P. Engles (married name is now Wall)
resiqned from First RepublicBank Corporation. Prior to that time she prepared
and filed with the FEC a Report of Receipts and Disbursements for the PAC for
the period form July 1, 1987 to December 2?, 1987. The Report was dated
December 22, 1987. With the Report she also filed an Affidavit of Dissolution
For General-Purpose Committees for the PAC also dated December 22, 1987. It
was her intention and it remains First RepublicBank Corporation's intention to
dissolve the PAC (InterFirst Corporation Good Government Fund) and keep the
First RepublicBank (FRB) Fund for Effective Government. I understand from our
telephone conversation that your Reports Analysis Division has received the
dissolution documentation, but that dissolution is being held up by the FEC
legal division pending resolution of MUR 2578.

Please note that with the merger of InterFirst Corporation and
RepublicBank Corporation on June 6, 1987 to form First RepublicBank Corporation,
the corporate need for the InterFirst Corporation Good Government Fund (FEC
4C00035725) disappeared. The intention has been to dissolve that fund through
disbursements to the First RepublicBank (FRB) Fund for Effective Government (FEC
#C0007830), which is intended to be the surviving political action committee of
First RepublicBank Corporation.



0 0
Ms. Alva Smith
February 25, 1988
Page 2

Once the pending MUR proceeding is resolved, please contact me if addi-
tional filings are necessary to accomplish the dissolution. I may be reached
directly at (214) 922-7606.

Sin yours,

Ralph H. Richardson
Vice President and
Assistant General Counsel

RHR/l b

N Attachments

cc: Ms. Deborah Curry
Legal Division
Federal Election Commission
Washington, D.C. 20463

Ms. Holli Ball
Treasurer
First RepublicBank (FRB) Fund for Effective Government

P. 0. Box 660020
Dallas, Texas 75266-0020
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February 25, 1988

Ms. Deborah Curry
Legal Division
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

cD -Q,
0) ~

FEDERAL EXPRESS

Re: MUR 2578 
-~

InterFirst Corporation Good Government Fund
FEC #C00035725
Denise R. Engles, as treasurer

REQUEST FOR EXTENSION OF TIME TO RESPOND TO MUR

N
Dear Ms. Curry:

I am a First RepublicBank Corporation staff 'lawyer who has been asked toC respond to the MUR issued by your office and the Commission dated February 9,
1988. Attached please find a copy of a designation of counsel form filed with
the Reports Analysis Division indicating my representational status.

The existence of the pending MUR was first brought to my attention
February 24, 1988 by Ms. Holli Ball who is treasurer of the First RepublicBank
(FRB) fund for Effective Government (#C000783O). Ms. Ball now is also trying to

r resolve issues related to the InterFirst Corporation Good Government Fund, a
political action committee which she thought was dissolved effective December
22, 1987.

We are currently researching the facts and circumstances concerning the
InterFirst Corporation Good Government Fund June 30, 1987 report filing.

We anticipate being able to respond fully with respect to that report
filing shortly.

Due to the turnover in the treasurer's position, three treasurers within a
6 month period, and Ms. Ball's duties in filing current reports for the First
RepublicBank (FRB) Fund for Effective Goverment, an adequate response to the MUR
has not been made.
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14s. Deborah Curry
February 25, 1988
Page 2

We hereby respectfully request an extension of time to respond to the MUR.
Should an extension be granted we will respond to the issue presented in MUR
2578 within 20 days of the date of this letter.

Sinc, yours,

Ralph H. Richardson
Vice President and
Assistant General Counsel

RHR/lb

Attachments

cc: Ms. Alva Smith
RAD Analyst
Federal Election Commission
Washington, D.C. 20463

Ms. Holli Ball
Treasurer
First RepublicBank (FRB) Fund for Effective Government
P. 0. Box 660020

C. Dallas, Texas 75266-0020
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2578

MANE or C~E.: Ralph H. Richardson - First RepublicBank Corporation

DRESS: 19th Floor, Tower I

P. 0. Box 660020 300 North Ervay
Dallas, Texas or

75266-0020 Dallas, TX 75201

TELEPHONE: (214)922-7606

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

2-25-88 ~
Date Signature 110111 Ball

~Wh.

REsPoND~rs MANE: InterFirst Corporation Good Government Fund

ADDRESS: p. 0. Box 660020

cr Dallas, TX 75266-0020

C,

HONE PHONE: _______________________

BUSINESS PHONE: (214)922-3793



STMENT OF RGANIZAJ1ON@
USes rams for iostrucUsne)

RECEIVED
FEMRAL ELECT ION COMMISS

MA IL ROOM

(a) NAME O~ COMMITTEE 14 FULL Q (Chudil ~ ' 88 FEB29
InterFirst Corporation Good Government Fund 2-25-RR

W~ Street M FEC ~ENTIFCATION NUMU~
Box 660020 Q(C~W~'i C00035725

to) City Stale and ZIP COde 4.6 THIS STATEMENT AN AMENDMENT?
Dallas, TX 75266-0020 UVESONO

5. TYPE OF COMMITTEE (Check on)

All 9:26

[] (a) This committee is a principal campaign commlnse. (Complete the candidate Information below.)

~ (b) This committee is an authorized commIttee, arid Is NOT a principal campaign committee. (Complete the candidate information below.)

Name of Candidate j Candidate Party Affiliation OffiosSogit St5te/DI5tO~t

(C) This committee supports/opposes only one candidate

tEn This committee us a

(name of candidate)
committee of the

ands NOT an authorized committee.

Party.
------------- -- -- - (National. State or subordinate) (Deiflocrac. R5ps*Icui. etc.)

(5) This committee is a separate segregated hind.

(f) This committee supports/oppoess more than one Federal candidate and is NOT a separate segregated fund or a party committee.

Name Of Any Conneded NaMIng Aidrese mid pmapa~
Organization or AllUded Cemntlttes ZIP Cods ____________

First RepublicBank Corporati P* o. Box 660020 Connected
Dallas, TX 75266-0020

Type et Gonnecled Organization
~ Corporation C Corporation w/o Capital Stock C L~or Organization C Membership Organization C Trade Association C Cooperative

7. CustodIan of Records: identify by name, address (phone number - optional) and position of the person in possession of committee books and
reconds.

Ful Name MiNIng Address Tile or Position

Treasurer

8. Treasurer: List the name and address (phone number-- optional) of the treasurer of the committee; and the name and address of any designated
agent (e.g., assistant treasurer).

FuN Nuns Maling Address Title or PosItIon

Holli Ball P. 0. Box 660020 Government Affairs Office
Dallas, TX 75266-0020

9. Banks or Other DeposItorIes: List all banks or other depositories in which the committee deposits funds, holds a~unts. rents safety deposit
boxes or maintains funds.

Name of Bank, Depoeltory, etc. MaKIng Address and ZIP Cods

First P.epublicBank Dallas P. 0. Box 655961
Dallas, TX 75265-5961

I certify that I have exarruned the Statement and to the bet ofnj' knowledge and beief it as true, corred ~
TYPE OR PRINT NAME OF TREASURER

Holli Ball

SIGNAT1fREOFTRE~SURER~..)~~ DATE

~ 2-25-88

NOTE: Submission of false. enoneous. or incomplete information may subiect the person signing this Statement to the penalties of 2 U.S.C. §437g.

ANY CHANGE IN INFORMATION SHOULD BE REPORTED WITHIN 10 DAYS.
inmA A~Ei .a

I ~ further intonnabon oont~:

Federal Election Commssion
Toll-free 800.424-9530
Local 202-376-3120

iti.. WIll 1
(revised 4/87)

D
El

C,



ELECTION COMMISSION
SHINGIONOC 20441

March 3, 1988
FEDERAL

Ralph H. Richardson, Esquire
First RepublicBank Corporation
19th Floor, Tower I
300 North Ervay
Dallas, TX 75201

RE: MUR 2578
Interfirst Corporation
Good Government Fund

N and Holli Ball, as
treasurer

Dear Mr. Richardson:

This is in response to your letter dated February 25, 1988,
which we received on February 29, 1988, requesting an extension

4 until March 15, 1988 to respond to the Commission's notification
of reason to believe. After considering the circumstances
presented in your letter, I have granted the requested extension.
Accordingly, your response is due by close of business on March

C 15, 1988.
If you have any questions, please contact Deborah Curry, the

attorney assigned to this matter at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

/

-1 >::~,->'------
By: Lois G. Lerner

Associate General Counsel
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RFirstRepublicBank 88MARI~. A?1IO:30

March 7, 1988

Ms. Deborah Curry
Legal Division
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 ~

-~ ~-m
r ~.,o

0
C..) ~

Re: MUR 2578
InterFirst Corporation Good Government Fund ("PAC")
FEC #C00035725

Dear Ms. Curry:

This is a response to the MUR 2578 finding in a letter signed by Chairman
Thomas 3. Josefiak addressed to Ms. Denise Engles dated February 9, 1988. By
our previous letter to you of February 25, 1988 we have asked for an extension
of time in which to file this response and we also enclosed an appropriate
designation of counsel form. This response is on behalf of the PAC and First
RepublicBank Corporation and should not be taken to be an answer by Ms. Denise
Engles (married name is now Wall) in her individual capacity.

The February 9 letter cites a violation of 2 U.S.C. 434(a)(4)(A)(iv), the
section of the Federal Election Campaign Act which calls for political action

C committee reports to be filed no later than July 31 for the period from January
__ 1 to June 30, and no later than January 31 of the following year for the July 31

to December 31 reporting period. Two such reports are required in non-election
years by the Act.

There is no question that the InterFirst Corporation Good Government Fund
mid-year report for the period January 1, 1987 to June 30, 1987 was late. The
treasurer of the PAC at the time was Ms. Denise Engles. Her report was mailed
to the Commission September 21, 1987.

The PAC in question was affiliated with InterFirst Corporation, a Texas
multi-bank holding company. This company was merged out of existence and its
subsidiary banks acquired by RepublicBank Corporation on June 6, 1987. In
Dallas two crosstown banks were merged and began conducting business from two
locations effective June 8, 1987.

There have been three treasurers of the PAC in the last six months due in
major part to resignation or realignment of corporate personnel as a result of
the merger. At the time of the merger Mr. John W. Beeman was treasurer of the
PAC, and his reports with state and local officials showing PAC contributions
and distributions were timely filed until mid-May 1987 when there was an abrupt
change in his responsibilities. The merger date brought several personnel
changes for people familiar with the political campaign committee's activities.



Ms. Deborah Curry
March 7, 1988
Page 2

The PAC unit had several affiliated committees on a statewide basis which were
supported on a different employee payroll computer system, as well. Ms. Engles
assumed responsibilities for the PAC at the time of merger in addition to her
work with the real estate division's troubled loan section.

It should be noted at this time that Ms. Engles did talk to Federal
Election Commission staff about the report and the steps needed to be taken to
dissolve the InterFirst PAC and its affiliated committees. Due to the merger-
related disruptions calls to the former treasurer may have gone unanswered. As
an example of what kinds of disruptions were involved the August 20, 1987 non-
filer notice was not received in the right department to be acted upon until
August 31, 1987. With similar personnel disruptions and communications problems
occurring statewide it was difficult to develop the detail needed for the mid-.
year report.

Ms. Engles noted the merger-related difficulties in her telephone conver-
sations with Commission staff members and in her report transmittal letter of
September 21, 1987. She stated, "The merger of the two corporations has caused
much attrition of employees and disruption. Much of the InterFirst information
lay abandoned for several months after the merger date. I am the Treasurer of
the FRB Fund for Effective Government and will also be filing the reports of the
InterFirst Corporation Good Government Fund until it is terminated as of
12-31-87."

It should also be noted at this time that the PAC treasurer's past filings
prior to the merger were timely. A report for the period January 1, 1987 to
April 8, 1987, and a report for the period April 9, 1987 to May 13, 1987 was
filed with the Texas Secretary of State. Reports were also filed on the PAC
with the City of Dallas' City Secretary for this period. It is also our belief
that Ms. Engles' reporting practices with RepublicBank Corporation's political
action committee were good ones prior to the merger.

C,-
'.Je respectfully submit that the merger of RepublicBank Corporation and

InterFirst Corooration in June 1987 to create First RepublicBank Corporation
was an extraordinary event. This event resulted in a late filing of the PAC's
mid-year report, but we believe this late filing was atypical and not an indi-
cation of either company's past filing practices, or the filing oractices of
First RepublicBank Corporation in the future.

We ask that the PAC not be fined based upon the occurrence described above
and the extraordinary events surrounding the merger.



Ms. Deborah Curry
March 7, 1988
Page 3

In the alternative, we ask that the Commission and its legal staff con-
sider the mitigating factors described above, and we request appropriate prob-
able cause conciliation.

Sin v~j ~'r 5,

Ralph H. Richardson
Vice President and
Assistant General Counsel

RHR/lb

0 cc: Ms. Holli Ball
Treasurer First RepublicBank (FRB)

Fund for Effective Government
P. 0. Box 660020
Dallas, Texas 75266-0020

Ms. Alva Smith
RAD Analyst
Federal Election Commission
Washington, D.C. 20463

C-
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BEFORE THE FEDERAL ELECTION COhl(IS5~NAnr

In the Matter of ) i.i~ir~2O ~I1 11:29
)

InterFirst Corporation Good ) MUR 2578
Government Fund and Holli Ball, ) ~flVt
as treasurer )

GENERAL COUNSEL' S REPORT

I. BACKGROUND

On February 2, 1988, the Federal Election Commission found

reason to believe InterFirst Corporation Good Government Fund

("InterFirst PAC") and Holli Ball, as treasurer, violated

2 U.S.C. S 434(a)(4)(A) (iv) by failing to file the 1987 Mid-Year

Report in a timely manner.

On March 3, 1988, Respondents were granted an extension of

time until March 15, 1988, to respond to the Commission's

notification of reason to believe. On March 14, 1988, the Office

of General Counsel received a response from Respondents.

(Attachment 1). Respondents request that no civil penalty be

assessed against InterFirst PAC, or in the alternative,

Respondents request that the Commission consider the

circumstances of the matter as mitigating factors and grant pre-

probable cause conciliation.

Respondents contend that the merger of RepublicBank

Corporation and InterFirst Corporation in June 1987 to create

First RepublicBank Corporation was an extraordinary event that

resulted in the late filing of the Mid-Year report. (Attachment

1, page 2). According to Respondents, due to the merger, the PAC

has had three treasurers in six months. (Attachment 1, page 1).

Additionally, Respondents note that abrupt changes in personnel

caused communication problems among the state wide committees of
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the PAC as veil as with the Commission. (Attachment 1, page 2).

Respondents also note that much of the InterFirst PAC information

lay abandoned until months after the merger. (Attachment 1, page

2). These circumstances, while perhaps mitigating in nature, do

not negate the 2 U.S.C. S 434(a) (4) (A) (iv) violation.

II. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY

N

r~-.

CJ

C.

C,
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III. RECOMMENDATIONS

1. Enter into conciliation with InterFirst Corporation
Good Government Fund and Holli Ball, as treasurer, prior
to a finding of probable cause to believe.

2. Approve the attached proposed conciliation agreement
and letter.

Lawrence H. Noble
General Counsel

Date

Attachments
1. Response of PAC
2. Proposed Conciliation Agreement
3. Letter to Respondents

Staff Person: Deborah Curry
C
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

InterFirst Corporation Good )
Government Fund and Holli Ball, )
as treasurer )

MUR 2578

CERTIFICATION

I, Marjorie W. Ernmons, Secretary of the Federal

Election Commission, do hereby certify that on April 22,

1988, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2578:

1. Enter into conciliation with InterFirst
Corporation Good Government Fund and
Holli Ball, as treasurer, prior to a
finding of probable cause to believe.

2. Approve the proposed conciliation agreement
and letter, as recommended in the General
Counsel's report signed April 19, 1988.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision;

Commissioner McDonald did not cast a vote.

Attest:

Date arjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Wed.,

Circulated on 48 hour tally basis: Wed.,

Deadline for vote: Fri.,

4-20-88,4-20-88,
4-22-88,

11:294:00
4:00
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463 May 2, 1988

Ralph H. Richardson, Esquire
First RepublicBank Corporation
19th Floor, Tower I
300 North Ervay
Dallas, TX 75201

RE: MUR 2578
InterFirst Corporation
Good Government Fund
and Holli Ball, as
treasurer

Dear Mr. Richardson:

On February 2, 1988, the Federal Election Commission foundreason to believe that InterFirst Corporation Good Government
Fund and Holli Ball, as treasurer, violated 2 U.S.C.S 434(a)(4)(A)(iv). At your request, on April , 1988, theCommission determined to enter into negotiations directed towardsreaching a conciliation agreement in settlement of this matterprior to a finding of probable cause to believe.

C,
Enclosed is a conciliation agreement that the Commission hasapproved in settlement of this matter. If you agree with theprovisions of the enclosed agreement, please sign and return it,along with the civil penalty, to the Commission. In light of thefact that conciliation negotiations, prior to a finding ofprobable cause to believe, are limited to a maximum of 30 days,you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in theagreement, or if you wish to arrange a meeting in connection witha mutually satisfactory conciliation agreement, please contact



0'
Ralph H. Richardson, Esquire

Page 2

Deborah Curry, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence t4. Noble
General Counsel

2 A~L~ 7 ~

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement

~4
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June 1, 1988
I

Ms. Deborah Curry FZ3
Attorney
Federal Election Commission
Washington, DC 20463

Re: InterFirst Corporation Good Government Fund

Dear Ms. Curry:

Enclosed are a Statement Of Designation Of Counsel, designating

me as counsel for InterFirst Corporation Good Government Fund

Very truly yours,

--- C- ~ -

GLS~c1m

Enclosures

83~~-7 7:Z4
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STATEMENT OF DESIGNATION OF COUNSEL

MUR 2578

NAME OF COUNSEL:

ADDRESS:

G~rge L. Stock~l1 - First RepublicBank Corporation

19th Floor, '~I~ier I, 300 North Ervay

OR P. 0. Box 660020
Dallas, Texas 75266-0020

TELEPHONE: (214) 922-6130

The above-named individual is hereby designated as our

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on our behalf

before the Commission.

6/1/88
Date 4~~b&iu ~CLQ)

Signature Holli Ball, Treasurer

RESPONDENT'S NAME:

ADDRESS:

InterFirst Corporation Good Goverrr~nt FurK~

P. 0. Box 660020

Dallas, Texas 75266-0020

BUSINESS PHONE: (214) 922-3793
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USEP2 AflIO:3~ August 29, 1988

Texas

~'1

~
C') ~

Ms. ,,

Lois G. Lerner r\)Federal Election CommissionAssociate General CounselWashington, D.C. 20463

In Re: MUR2578-Interfirst Corporation Good Government Fund )

Dear Ms. Lerner:

In line with my conversation earlier with Deborah Curry, I
am enclosing herewith a copy of the conciliation agreement in
this matter which I have signed, and a Cashier's Check payable to
the Federal Election Commission in the amount of $700.00.

If there are any further items to be concluded in this
matter, please let me know. If no further docwments are
necessary, please send a signed copy of the conciliation

r agreement when it is completed.

Very truly yours,

~Q~'org~< oc~cweli
Senior Vice presidente and General Counsel

C-LS eh

NC NB Texas National Bank, P. 0. Box 655961, Dallas, Texas 75265-5961
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BEFORE THE FEDERAL ELECTION
ccw.iis ~TU~A~

In the Matter of 88SEP30 P11 3:18
)

InterFirst Corporation Good ) MUR 2578 EN~TIVL
Government Fund and Holli Ball, )
as treasurer )

GENERAL C(XJNSEL' S REPORT

I. BACKG~XJUD

Attached is a conciliation agreement which has been signed

by George L. Stockwell on behalf of InterFirst Corporation Good

Government Fund and Holli Ball, as treasurer.

The attached agreement contains no changes from the

agreement approved by the Commission on August 12, 1988. A check

for the civil penalty has been received.

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with
InterFirst Corporation Good Government Fund and Holli
Ball, as treasurer.

2. Close the file.

3. Approve the attached letter.

Lawrence M. Noble
General Counsel

Date
BY: __

Lois G. Lerner
Associa~ e General Counsel

Attachme nts
1. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent

Staff Assigned: Deborah Curry

C.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

InterFirst Corporation Good
Government Fund and Holli Ball,
as treasurer

MUR 2578

CERTIFICATION

I, Marjorie W. Eromons, Secretary of the Federal

Election Commission, do hereby certify that on October 5,

1988, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2578:

1. Accept the conciliation agreement with
InterFirst Corporation Good Government
Fund and Holli Ball, as treasurer, as
recommended in the General CounseVs
report signed Septmeber 30, 1988.

2. Close the file.

3. Approve the letter, as recommended in the
General Counsel's report signed September 30,
1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

1 /

4larjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Fri.,
Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,
jm

9-30-88, 3:18
10-03-88, 11:00
10-05-88, 11:00

Date



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20*3

October 17, 1988

George L. Stockwell, Esquire
First RepublicBank Corporation
19th Floor 1'~ver I
300 North Ervay
Dallas, Texas 75201

RE: MUR 2578
InterFirst Corporation Good
Government Fund and Holli
Ball, as treasurer

Dear Mr. Stockwell:
N

On October 5 , 1988, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty

r~. submitted on your client's behalf in settlement of a violation of
2 U.S.C. S 434(a) (4) (A) (iv), a provision of the Federal Election
Campaign Act of 1971, as amended. Accordingly, the file has been
closed in this matter as it pertains to your clients. This
matter will become a part of the public record within 30 days.

If you wish to submit any factual or legal materials to appear on
the public record, please do so within ten days. Such materials

C should be sent to the Office of the General Counsel.

Please be advised that information derived in connection

with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Deborah Curry, the attorney assigned to
this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Le r ne r
Associate General Counsel

Enclosure
Conciliation Agreement
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In the Matter of )
)InterFirst Corporation Good ) NOR 2578

Government Fund and ff0121 Ball, )
as treasurer )

~0NCILIA1'I0E AGRNZ3NT
This matter was initiated by the Federal Election Commission

("the Commission"), pursuant to information ascertained in the
normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that InterFirst

Corporation Good Government Fund and its treasurer,

("Respondents") violated 2 U.S.C. S 434(a) (4) (A) (iv) by failing

to file the 1987 Mid-Year Report in a timely manner.

NOW, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation prior to a
finding of probable cause to believe, do hereby agree as follows:

C
I. The Commission has jurisdiction over the Respondents

and the subject matter of this proceeding, and this agreement has
C-

the effect of an agreement entered pursuant to 2 U.S.C.
C-'

S 437g(a) (4) (A) (i).
II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.
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IV. The pertinent facts in this matter are as follows:

1. InterFirst Corporation Good Government Fund was

the separate segregated fund of InterFirst Corporation and as of

June 6, 1987 of First RepublicBank Corporation.

2. Denise Engles was treasurer of InterFirst

Corporation Good Government Fund at the time that the 1987 Mid-

Year Report was filed with the Commission.

3. Holli Ball is currently treasurer of InterFirst

Corporation Good Government Fund.

4. Respondents were required by 2 U.s.c.

S 434(a) (4) (A) (iv) to file the 1987 Mid-Year Report on July 31,

g~. 1987.

5. Respondents failed to file the 1987 Mid-Year

Report until September 23, 1987.

r 6. The 1987 Mid-Year Report was filed 54 days late.

C

V. Respondents failed to file the 1987 Mid-Year Report in

a timely manner, in violation of 2 U.S.C. S 434(a) (4) (A) (iv).
VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of Seven Hundred dollars

($700), pursuant to 2 U.S.C. S 437g (a) (5) (A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. § 437g(a) (1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.
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VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble

General Counsel
C

By: ______ fe)
Lois G. erner Date
Associat General Counsel

FOR THE RESPONDENTS:

- 7/L9L~?2~ ~i. 19J>A
Counsel for Respondents

uate
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